
LG&E Energy LLC 
220 West Main Street (40202) 
P 0. Box 32030 
Louisville, Kentucky 40232 

November 3,2004 

VIA HAND DELIVERY 

Ms. Elizabeth O’Donnell 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

NOV 0 3 2004 

RE: Case No. 2004-00305 

Dear Ms. O’Domiell: 

Pursuant to Ordering Paragraph No. 5 of the Commission’s Order in the aforementioned docket, 
Kentucky Utilities Company (the “Company”) hereby advises the Commission that, on October 
20, 2004, the Company completed the sale of $50,000,000 Environmental Facilities Revenue 
Bonds (Kentucky Utilities Company Project). The details of the bond issue are as follows: 

$50,000,000 County of Carroll, Kentucky, 
Environmental Facilities Revenue Bonds, 2004 Series A 

The sale of the securities was negotiated with Mei-rill L,ynch and Morgan Stanley and was 
completed as shown in the table below: 

Face Value Initial Interest Rate Rate Adjustment Date Maturity 

$50,000,000 1.65% 11/23/2004 10/1/2034 

The interest rate on this borid issuance will be reset every 35 days through an auction mechanism 
that will reflect existing market conditions. The auction rate mode allows the Company to take 
advantage of the currently prevailing, historically low interest rates in the variable rate market, 
while achieving a significant cost savings as compared to the fixed rate prior to refinancing. The 
yield curve for tax-exempt bonds is currently extremely steep with long-term rates very near 
those for taxable bonds. In such an environment, Kentucky TJtilities did not feel issuing fixed 
rate bonds was an attractive alternative. The company will continue to monitor the market for 
opportunities to enter into an interest rate swap to fix the rate of interest on all or some portion of 
the bond. 






