Columbia Gas'
of Kentucky

A NiSource Company

August 11, 2004 PO. Box 14241
Lexington, KY 40512
, (859) 288.0215
Ms. Beth O'Donnell Fax: (859} 2688.0258

Executive Director

Kentucky Public Service Commission RECEV ED

211 Sower Boulevard

Frankfort, KY 40601 £UG 112004
: i PUBLIC GERVICE
RE: Columbia Gas of Kentucky, Inc. c&muistfsl:?b?z

Gas Cost Adjustment Case No. 2004-00299

Dear Ms. O’Donnell:

Pursuant to the Commission’s Order dated July 17, 2001 in Administrative Case No. 384,
Columbia Gas of Kentucky, Inc. (“Columbia”) hereby encloses, for filing with the
Commission, an original and six (6) copies of revised and substitute data submitted
pursuant to the requirements of the Gas Cost Adjustment Provision contained in
Columbia’s tariff for its September quarterly Gas Cost Adjustment (“GCA™). Columbia
proposcs to decrease its current rates to tariff sales customers by $1.1965 per Mcf
effective with its September 2004 billing cycle on August 27, 2004. This filing revises
that previously filed on July 28, 2004 and the attached schedules substitute for those
previously filed.

The original filing understated the projected cost of non-appalachian supplies and
therefore understated the expected average commodity cost. As revised, the decrease is
composed of an increase of $0.8599 per Mcf in the Average Commodity Cost of Gas, a
decrease of $0.0079 per Mcf in the Average Demand Cost of Gas, a decrease of $0.0291
per Mcf in the Balancing Adjustment, an increase of ($0.0003) per Mcf in the Refund
Adjustment and a decrease of $2.0191 per Mcf in the Actual Adjustment.

Columbia respectfuily requests that the Commission grant a shortened notice period, if
required, to allow the decrease to become effective with Columbia’s September billing
cycle as originally proposed in order to allow the billing process to continue without
interruption and avoid the additional cost associated with prorating,

Please feel free to contact me at (859) 288-0242 if there are any questions,

Sincerely,

Judy'M. Eﬁooper

Director, Regulatory Policy

Enclosures



Line

No.
1
2

3

10
11

12
13

COLUMBIA GAS OF KENTUCKY, INC.

COMPARISON OF CURRENT GCA AND PROPOSED GCA

Average Commodity Cost of Gas

Average Demand Cost of Gas

Total Average Cost of Gas

SAS Refund Adjustment

Balancing Adjustment

Supplier Refund Adjustment

Actual Cost Adjustment

Take-or-Pay Refund (TOP) Adjustment

COST OF GAS TO TARIFF CUSTOMERS (GCA)
TRANSPORTATION TOP REFUND ADJUSTMENT
BANKING AND BALANCING SERVICE

Rate Schedule FI and GS0Q
Customer Demand Charge

REVISED
06/04 08/04
CURRENT PROPQSED

$6.0469 $6.9068
$1.1708 $1.1629
$7.2177 $8.0697
-0.0002 -0.0002
0.0640 0.0349
-0.0031 -0.0034
2.1336 0.1145
0.0000 0.0000
$9.4120 $8.2155
0.0000 0.0000
0.0249 0.0209
$7.6853 $7.5272

DIFFERENCE
0.8599

-0.0079

0.8520

0.0000

-0.0291

-0.0003

-2.0191

-1.1965

0.0000

-0.0040

-0.1681



COLUMBIA GAS OF KENTUCKY, INC.

GAS COST ADJUSTMENT CLAUSE

Gas Cost Recovery Rate Effective September 2004

Line
No. Description
1 Expected Gas Cost (EGC) Schedule No. 1
2 Actual Cost Adjustment (ACA) Scheduie No. 2
3 SAS Refund Adjustment (RA) Schedule No. 5
4 Supplier Refund Adjustment (RA) Schedule No. 4 Case No. 2004-00033
Schedule No. 4 Case No. 2004-00153
Schedule No. 4
Total Refunds
5 Balancing Adjustment (BA) Schedule No. 3

6 Take - or - Pay Refund Adjustment

7 GAS COST ADJUSTMENT
8 EFFECTIVE SEPTEMBER 2004

9 Expected Demand Cost (EDC) per Mcf
10 (Applicable to Rate Schedule 1S/SS and G¢ Schedule No. 1, Sheet 4

DATE FILED: August 11, 2004 BY: J. M. Cooper

REVISED

Amount

$8.0697

$0.1145

($0.0002)

(0.0021)
(0.0010)

(0.0003)

($0.0034)
$0.0349

$0.0000

$6.21585

Expires

8-31-05

8-31-05
02-28-05

05-31-05
08-31-05

2-29-05
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COLUMBIA GAS OF KENTUCKY REVISED
CASE NO. 2004 -

CALCULATION OF DEMAND/COMMODITY SPLIT OF GAS COST ADJUSTMENT FOR TARIFFS

Demand Component of Gas Cost Adjustment

Demand Cost of Gas (Schedule No. 1, Sheet 1, Line 17) $1.1629
Demand ACA (Schedule No. 2, Sheet 1, Line 23) 0.0342
Refund Adjustment ( Schedule No. 4) -0.0034
SAS Refund Adjustment (Schedule No. 5} -0.0002

Total Demand Rate per Mcf $1.1935

Commodity Component of Gas Cost Adjustment

Commodity Cost of Gas (Schedule No. 1, Sheet 1, Line 16) $6.9068
Commodity ACA (Schedule No. 2, Sheet 1, Line 28) $0.0803
Balancing Adjustment (Schedule No. 3, Sheet 1, Line 21) $0.0349
Total Commodity Rate per Mcf $7.0220
CHECK: $1.1935

$7.0220

COST OF GAS TO TARIFF CUSTOMERS (GCA) $8.2155



Revised Sheet No. 5
COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky.No. 5

CURRENTLY EFFECTIVE BILLING RATES

Total

Base Rate Gas Cost Adjustment” Billing
Charge Demand Commodity Rate
$ $ $ $

RATE SCHEDULE GSR

First 1 Mcf or iess per Mo.
Over 1 Mcf per Mo. 1.8715 1.1935 7.0220 10.0870

RATE SCHEDULE GSO

Commercial or Industrial
First 1 Mcf or less per Mo. 18.88 1.1935 7.0220 27.0955
Next 49 Mcf per Mo. 1.8715 1.1935 7.0220 10.0870
Next 350 Mcf per Mo. 1.8153 1.1935 7.0220 10.0308
Next 600 Mcf per Mo, 1.7296 1.1935 7.0220 9,9451
Over 1000 Mcf per Mo, 1.5802 1.1935 7.0220 9.7957

Dslivery Service
Administrative Charge 55.90 55.90

Standby Service Demand Charge

Demand Charge times Daily Firm
Vol. {Mcf) in Cust. Serv. Agrmt. 7.5272 7.5272

Delivery Rate Per Mcf
First 400 Mef per Mo, 1.8153 1.8153

Next 600 Mcf per Mo. 1.7296 1.7296
All Over 1000 Mcf per Mo. 1.5802 1.5802
Former IN8 Rate Per Mcf 1.0575 1.0575
Banking and Balancing Service 0.0209 0.0209

AV

{continued on following sheet)

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
"Gas Cost Adjustment Clause” as set forth on Sheets 48 through 51 of this Tariff.

{ 1} Increase
(R) Reduction

DATE OF ISSUE; DATE EFFECTIVE: September 2004 Billing Cycle
August 27, 2004

{SSUED BY: Joseph W. Kelly President




Revised Sheet No. 6

COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky.No.5

CURRENTLY EFFECTIVE BILLING RATES
{Continued)

Total

Base Rate Gas Cost Adjustment Biiling
Charge Demand Commodity Rate
$ $ % b

RATE SCHEDULE GPR*

First 1 Mcf or less per Mo.
Over 1 Mcf per Mo. 1.8715 N/A N/A N/A

RATE SCHEDULE GPOY

Commercial or Industrial

First 1 Mcf or less per Mo. 18.88 N/A N/A N/A
Next 49 Mcf per Mo. 1.8715 N/A N/A N/A
Next 350 Mcf per Mo. 1.8153 N/A N/A N/A
Next 600 Mcf per Mo. 1.7296 N/A N/A N/A

Over 1000 Mcf per Mo. 1.5802 N/A N/A N/A

RATE SCHEDULE IS

Customer Charge per Mo. 116.55
First 30,000 Mcf 0.5467 7.0220% 7.5687

Over 30,000 Mcf 0.2905 7.0220% 7.3125

Standby Service Demand Charge

Demand Charge times Daily Firm
Volume (Mcf) in Customer Service Agreement 7.5272 7.5272

Delivery Service1

Administrative Charge 55.90 55.80
First 30,000 Mcf 0.5467

Over 30,000 Mcf 0.2905 0.2905
Banking and Balancing Service 0.0209 0.0209

(continued on following sheet)

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
“Gas Cost Adjustment Clause” as set forth on Sheets 48 through 51 of this Tariff.

2/ IS Customers may be subject to the Demand Gas Cost, under the conditions set forth on Sheets 14
and 15 of this tariff,

3/ Currently, there are no customers on this rate schedule.

{) Increase
(R) Reduction

DATE OF ISSUE; DATE EFFECTIVE: September 2004 Billing Cycle
August 27, 2004

Issued by: Joseph W. Kelly President



Revised Sheet No. 7
COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky.No.5

CURRENTLY EFFECTIVE BILLING RATES
(Continued)

Total

Base Rate Gas Cost Adjustment! Billing
Charge Demand Commodity Rate
3 $ $ $

RATE SCHEDULE |US

For All Volumes Delivered Per Mcf
Delivery Service

Administrative Charge 55.90 55.90
Delivery Rate Per Mcf 0.3038 1.1935 1.4973
Banking and Balancing Service 0.0209 0.0209

MAINLINE DELIVERY SERVICE

Administrative Charge
Deiivery Rate Per Mcf 0.0858 0.0858
Banking and Balancing Service 0.0209 0.0209

{I} Increase

(R) Reduction

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
"Gas Cost Adjustment Ciause” as set forth on Sheets 48 through 51 of this Tariff.

DATE OF ISSUE; DATE EFFECTIVE: September 2004 Billing Cycle
August 27, 2004

Issued by: Joseph W. Kelly President



