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September 23,2004 

Elizabeth 0’ Donne11 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 4060 1 

Re: Case No. 2004-00259 - Follow 1Jp to Questions during Oral Argument 

Dear Ms. O’Donnell: 

On September 14,2004, counsel for the parties appeared to present oral argument 
to the Coimnission concerning BellSouth’s legal obligation to provide line sharing. During the 
two-hour oral argument session there were several factual questions about Covad directed to 
undersigned local counsel. In addition there were questions concerning the Commission’s 
December IS, 2003 order in Case No. 2001-00105. This letter responds to those questions. 

Ms. Dougherty asked about how integral line sharing is to Covad’s operations in 
Kentucky and asked specifically what percentage of Covad’s Kentucky custoiners are served 
through line sharing arrangements. As of September 20, 2004 Covad had 1,623 customers in 
Kentucky. Of those, 1,038 are served via line sharing. Covad has over 200 customers in Zone 2 
locations. 

As a follow up to Ms. Dougherty’s questions, Mr. Bentley asked about Covad’s 
market share and whether a legal ruling in favor of Covad would be consistent with the “stated 
intent to stiinulate investment in broadband and DSL,” of the recently enacted changes to Chapter 
278. 

Covad believes the narrow legal question currently before the Commission does 
not directly implicate the recent statutory changes. This is because Covad is asking the 
Coininission to find that line sharing is required under federal law. However, if line sharing 
becomes unavailable in Kentucky there will likely be situations where the only DSL-capable 
loop available at a specific customer location is the same loop being currently used by BellSouth 
to provide voice services. In such a situation, a potential Covad customer would have to 
discontinue BellSouth voice service in order to obtain broadband service froin Covad. A 
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