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On April 5,2004, Delta Natural Gas Company, Inc. (“Delta”) filed an application seeking 

a $4,277,47 1 increase in rates. The Attorney General (“AG”) and Lexington-Fayette Urban- 

County Government (“LFTJCG”) were granted intervention. Full discovery, the presentation of 

intervenor testimony, and a hearing followed. This brief is filed in support of AG’s 

recommendation that Delta be granted an increase of $1,536,110 only, in support of its 

recommendation concerning the allocation of that increase, and in support of his 

recommendations concerning Delta’s rate base and pro forma test period operating income. 

1. RATE RASE 

Delta’s proposed test year rate base as measured at the end of December 3 1,2003, should 

be adjusted to remove $39,440 of PSC assessments in accord with Commission policy.’ It should 

also be adjusted to reflect the appropriate cash working capital amount which changes with the 

See, In the Matter of: The Application of [Jnion Light, Heat and Power Cornpanyfor an Adjustment of Rates, PSC 
Case No. 92-346 Order dated July, 1993, p. 5; The Application of Kentucky [Jtilities Company for an Alternative 
Method of Regulation of its Rates and Service, PSC Case No. 98-474 Order dated January 7, 2000, p. SO; The 
Adjustment of the Gas Rates of the Union Light, Heat and Power Company, PSC Case No. 2001-00092, Order of 
January 31, 2002, p.7; The Application of Louisville Gas and Electric Company to Adjust its Gas Rates and to 
Increase its Charges for Disconnecting Service, Reconnecting Service and for Returned Checks, PSC Case No. 
2000-00080, Order of September 27,2000, p. 16. 
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