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Dear Ms. O’Doiuiell: 

Tlianlt you for your letter of November 22, 2004 coiicerniiig the November 1, 2004 letter 
from Mr. Beer and iiiy correspoiidence ofNovember 9,2004. 

Please accept my apologies for the confiisioii our correspoiideiice may have caused. 
Louisville Gas and Electric Company (“LG&E”) and Kentucky Utilities Company (“KU”) are 
not planning to file applications for general adjustments in their existing rates pursuant to 807 
I<AR 5:001, Section 10. Rather, LG&E and KU are planning to file tariffs containing a rate 
iriecliaiiisiii to pass tlwougli new revenues and expenses attributable to retail native load that will 
result from the iiiiplerrientation of tlie Midwest Iiidepeiideiit S ysteni Operator, Iiic. (“MISO”) 
Day 2 energy iiiarltet tariff approved by tlie Federal Energy Regulatory Coininission (“FERC”) 
to be effective March 1, 2005. These costs and revenues are not already iiicluded in the existing 
rates of LG&E and KU. 

LG&E’s and KTJ’s applications for approval of these iiew mechanisms will not be 
applicatioiis for general adjustments iii existing rates pursuant to 807 I<AR 5:OOl , Section 10. 
As a result, the requirements of 807 KAR S:OOl, Section 10, requiring the designation of a 
historical test period or ftilly forecasting period are not applicable. The Coinniissioii has 
historically considered alternative cost recovery approaches to address uiiique situations. 

Mr. Beer’s letter was issued pursuant to 807 KAR 5:Oll which prescribes rules under 
which each utility may file rate schedules. Mr. Beer’s November 1, 2004 letter was given 
pursuant to 807 I<AR 5 :O 1 1, Section 8, wliicli requires utilities with gross revenues greater tliaii 
$1 iriillioii to notify the Commission in writing of its intent to file a rate application at least four 
weeks prior to filing. That regulation does iiot require that such notice be served upon tlie 






