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MARKET-BASED RATE TARIFF
OF
THE UNION LIGHT HEAT & POWER COMPANY

1. Availability: The Union Light, Heat and Power Company (“ULH&P") makes electnc
2 energy available under this Rate Schedule at market-based rates for wholesale sales to any
purchaser with whom ULH&P has contracted.

2. Applicability: This Rate Schedule is applicable to all wholesale sales of electric energy by
ULH&P not otherwise subject to a particular rate schedule of ULH&P.

3. Rates: All sales shall be made at rates established by agreement between the purchaser and
ULH&P.

4. Other Terms and Conditions: All other terms and conditions of sale shall be established by

agreement between the purchaser and ULH&P.

5. Effective Date: This Rate Schedule is effective on the date specified by the Federal Energy
Regulatory Commission (*Commission”).

6. Prohibited Transactions: Except as set forth in Paragraph 7. no sale may be made pursuant
to this rate schedule to any affiliate of ULH&P without first receiving Commission
authorization under Section 205 of the Federal Power Act.

7. Affiliate Sales: ULH&P may make sales to any entity identified in Paragraph 6 pursuant to
the terms of this tariff, provided however that in no case may such sales be made at a rate
that is lower than, on an after-the fact comparison basis, the Jocational marginal price
applicable at the time of sale, reported at the Midwest ISO Cinergy Hub. For sales by

L ULH&P to PSI Energy, Inc., such sales shall be at the locational marginal price applicable
at the time of sale, reported at the Midwest ISO Cinergy Hub.

et

8. Transmission Capacity Reassignment: ULH&P may reassign transmission capacity that it
has reserved for its own use at a price not to exceed the highest of (1) the onginal
transmission rate paid by ULH&P; (2) the applicable transmission provider’s maximum
stated firm transmission rate on file at the time of the transmission reassignment; or (3)

- ULH&P’s own opportunity costs, capped at the applicable transmission provider’s cost of

expansion at the time of the sale to the eligible customer. ULH&P will not recover

opportunity costs in connection with reassignments without making a separate filing under
section 205. Except for the price, the terms and conditions under which the reassignment 1s
made shall be the terms and conditions governing the original grant by the transmission
provider. Transmission capacity only may be reassigned to a customer eligible to take
service under the transmission provider’s open access transmission tariff or other

: transmission rate schedules. ULH&P will report the name of the assignee in its quarterly

1% Teports.
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Issued by: James B. Gainer, Effective: January 1, 2006
Vice President & General Counsel
Regulated Businesses

Issued on: August 19, 2005



g
P o

g a
e e

e

—
d

g

wim
Gl

g ik
e

e
=]

3
P

e

;

The Union Light Heat & Power Co. Original Sheet No. 2
FERC Electric Tanff
Original Volume No. 1

9. Reporting Requirement: ULH&P must timely report to the Commission any change n
status that would reflect a departure from the characteristics the Commission relied upon m
granting market-based rate authority. A change n status includes. but 1s not himited to,
each of the following: (i) ownership or control of generation or transmission facilities or
inputs to electric power production other than fuel supplies, or (11) affihation with any
entity not disclosed in the application for market-based rate authority that owns or controls
generation or transmission facilities or inputs to electric power production. or affihation
with any entity that has a franchised service area. Any change in status must be filed no
later than 30 days after the change in status occurs.

Issued by: James B. Gainer, Effective: January 1, 2006
Vice President & General Counsel
Regulated Businesses

Issued on: August 19, 2005
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Market Behavior Rules

As a condition of market-based rate authority, The Union Light. Heat & Power
Company (hereafter, Seller) will comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities, undertake
maintenance, declare outages, and commit or otherwise bid supply in a manner that
complies with the Commission-approved rules and regulations of the apphicable
power market. Compliance with this Market Behavior Rule 1 does not require Seller
to bid or supply electric energy or other electricity products unless such requirement 1s
a part of a separate Commission-approved tariff or requirement applicable to Seller.

o

Market Manipulation: Actions or transactions that are without a legitimate business
purpose and that are intended to or foreseeably could manipulate market prices. market
conditions, or market rules for electric energy or electricity products are prohibited
Actions or transactions undertaken by Seller that are explicitly contemplated in
Commission-approved rules and regulations of an applicable power market (such as
virtual supply or load bidding) or taken at the direction of an ISO or RTO are not in
violation of this Market Behavior Rule. Prohibited actions and transactions include,
but are not limited to:

a. pre-arranged offsetting trades of the same product among the same parties.
which involve no economic risk and no net change in beneficial ownership
(sometimes called “wash trades”);

b. transactions predicated on submitting false information to transmission
providers or other entities responsible for operation of the transmission grid
(such as inaccurate load or generation data; or scheduling non-firm service or
products sold as firm), unless Seller exercised due diligence to prevent such
occurrences;

c. transactions in which an entity first creates artificial congestion and then
purports to relieve such artificial congestion (unless Seller exercised due
diligence to prevent such an occurrence); and

d. collusion with another party for the purpose of manipulating market prices,
market conditions, or market rules for electric energy or electricity products.

3. Communications: Seller will provide accurate and factual information and not submit
false or misleading information, or omit material information, in any communication
with the Commission, Commission-approved market monitors, Commission-approved
regional transmission organizations, or Commission-approved independent system
operators, or jurisdictional transmission providers, unless Seller exercised due
diligence to prevent such occurrences.

Issued by: James B. Gainer, Effective: January 1, 2006
Vice President & General Counsel
Regulated Businesses

Issued on: August 19, 2005
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4.

Reporting: To the extent Seller engages in reporting of transactions to publishers of
electnciny or natural gas price indices, Seller shall provide accurate and factual mformation,
and not knowingly submit false or misleading information or omit material information to
any such publisher, by reporting its transactions in a manner consistent with the procedures
set forth in the Policy Statement issued by the Commission in Docket No. PL03-3 and any
clarifications thereto. Seller shall notify the Commission within 15 days of the effective
date of this tariff provision of whether it engages in such reporting of its transactions and
update the Commission within 15 days of any subsequent change to its transaction
reporting status. In addition, Seller shall adhere to such other standards and requirements
for price reporting as the Commission may order.

Record Retention: Seller shall retain, for a period of three years, all data and information
upon which 1t billed the prices it charged for the electric energy or electric energy products
it sold pursuant to this tariff or the prices it reported for use in price indices.

Related Tariffs: Seller shall not violate or collude with another party in actions that violate
Seller’s market-based rate code of conduct or Order No. 889 standards of conduct, as they
may be revised from time to time.

Any violauon of these Market Behavior Rules will constitute a tariff violation. Seller will

be subject to disgorgement of unjust profits associated with the taniff violation, from the date on
which the taniff violation occurred. Seller may also be subject to suspension or revocation of its
authority 10 sell at market-based rates or other appropriate non-monetary remedies.

Issued by: James B. Gainer. Effective: January 1, 2006

Vice President & General Counsel
Regulated Businesses

Issued on: August 19, 2005
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THE UNION LIGHT. HEAT AND POWER COMPANY

STATEMENT OF POLICY
AND CODE OF CONDUCT
WITH RESPECT TO THE RELATIONSHIP BETWEEN
£ THE UNION LIGHT. HEAT AND POWER COMPANY AND
ITS MARKETING AFFILIATES

Applicability

This Code of Conduct applies to the relationship between The Union Light, Heat and
Power Company (“ULH&P”) and (1) The Cincinnati Gas & Electric Company employees who
participate in directing. organizing and executing the business decisions of its wholesale merchant
or generation functions; (2) Brownsville Power I. L.L.C : (3) Caledoma Power I, LLC.:4)
CinCap IV. LLC: (5) CinCap V. LLC: (6) Cinergy Capital and Trading. Inc; (7) Cinergy Power
’ Investments, Inc.: (8) St. Paul Cogeneration, LLC; (9) Cinergy Marketing & Trading, LP: and (10)
e any employee of Cinergy Services. Inc. acting on behalf of such companies (collectively, the

“Marketing Affiliates™).

Marketing of Power

7 1. To the maximum extent practical, the employees of ULH&P will operate separately from
: the employees of the Marketing Affiliates.

S}

No emplovee of ULH&P will share market information with any employee of the
Marketing Affiliates unless all such information is simultaneously made available to the
public. This policy will not apply to market information disclosed to employees of the
Marketing Affiliates who are engaged in support functions, including human resources,
: information resources, data processing. {inance, legal, accounting, and other support

i personnel who do not participate in directing, organizing and executing the business
decisions of the wholesale merchant or generation functions of the Marketing Affihates,
provided that such emplovees are prohibited from acting as conduits to pass market
information obtained from ULH&P to the Marketing Affiliates.

e
PO

.,
[N

Sales of any non-power goods or services by the Marketing Affiliates, including sales
made through its affiliated EWG’s or QF’s, to ULH&P will not be at a price above market.

ol
Wit i

3%

4. Sales of any non-power goods or services by ULH&P to the Marketing Affiliates will be at
the higher of cost or market price.

Brokering of Power

To the extent the Marketing Affiliates seek to broker power for ULH&P:
5. The Marketing Affiliates will offer ULH&P’s power first.
6. The arrangement between ULH&P and the Marketing Affiliates is non-exclusive.
L Issued by: James B. Gainer, Effective: January 1, 2006
Vice President & General Counsel

Regulated Businesses
Issued on: August 19, 2005
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7. The Marketing Affiliates will not accept any fees in conjunction with any brokenng
services they perform for ULH&P.

To the extent ULH&P seeks to broker power for the Marketing Affiliates:

8. ULH&P will offer its own power for sale before offering to broker power for the Marketing
Affiliates.
9. ULH&P will not charge the Marketing Affihates a brokering fee less than the higher of

cost or market, with market being the fee that it would charge a non-affiliate for its brokering
services.

10. ULH&P will make any market information 1t shares with the Marketing Affiliates in the
course of its brokering activities simultaneously available 1o non-affihates.

Issued by: James B. Gainer, Effective: January 1, 2006
Vice President & General Counsel
Regulated Businesses

Issued on: August 19, 2005
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6.

CINERGY MARKETING & TRADING, LP
FERC ELECTRIC TARIFF

Availability: Cinergy Marketing and Trading, LP (*CMT") makes electric energy
available under this Rate Schedule for wholesale sales to any purchaser with whom CMT
has contracted.

Applicability: This Rate Schedule is applicable to all wholesale sales of electric energy by
CMT not otherwise subject to a particular rate schedule of CMT.

Rates: All sales shall be made at rates established by agreement between the purchaser and
CMT.

Other Terms and Conditions: All other terms and conditions of sale shall be established by
agreement between the purchaser and CMT.

Effective Date: This Rate Schedule is effective on the date specified by the Federal Energy
Regulatory Commission (“*Commission”).

Prohibited Transactions: Except as set forth in Paragraph 7. no sale may be made pursuant
to this rate schedule to (1) PSI Energy, Inc., or (2) The Union Light, Heat and Power
Company without first receiving Commission authorization under Section 205 of the
Federal Power Act.

Affiliate Sales: CMT may make sales to any entity identified in Paragraph 6 pursuant to the
terms of this tariff. provided however that in no case may such sales be made at a rate that
exceeds. on an after-the fact comparison basis, the locational marginal price applicable at
the time of sale, reported at the Midwest ISO Cinergy Hub.

Transmission Capacity Reassignment: CMT may reassign transmission capacity that it has
reserved for its own use at a price not to exceed the highest of (1) the original transmission
rate paid by CMT; (2) the applicable transmission provider’s maximum stated firm
transmission rate on file at the time of the transmission reassignment; or (3) CMT’s own
opportunity costs, capped at the applicable transmission provider’s cost of expansion at the
time of the sale to the eligible customer. CMT will not recover opportunity costs in
connection with reassignments without making a separate filing under section 205. Except
for the price, the terms and conditions under which the reassignment is made shall be the
terms and conditions governing the original grant by the transmission provider.
Transmission capacity only may be reassigned to a customer eligible to take service under
the transmission provider’s open access transmission tariff or other transmission rate
schedules. CMT will report the name of the assignee in its quarterly reports.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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9. Reporting Requirement: CMT must timely report to the Commission any change in status
that would reflect a departure from the characteristics the Commission relied upon n
granting market-based rate authority. A change in status includes, but 15 not himited to,
each of the following: (i) ownership or control of generation or transmission facilities or
inputs to electric power production other than fuel supplies, or (i1) affiliation with any entity
not disclosed in the application for market-based rate authority that owns or controls
generation or transmission facilities or inputs to electric power production, or affiliation
with any entity that has a franchised service area. Any change in status must be filed no
later than 30 days after the change in status occurs.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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CINERGY MARKETING & TRADING, LP

STATEMENT OF POLICY
AND CODE OF CONDUCT
WITH RESPECT TO THE RELATIONSHIP BETWEEN
CINERGY MARKETING & TRADING, LP AND
ITS FRANCHISED UTILITY AFFILIATES

Applicability

This Code of Conduct applies to the relationship between Cinergy Marketing and Trading,
LP (“CMT") and (1) PSI Energy, Inc.; (2) The Union Light, Heat and Power Company: and (3) any
employee of Cinergy Services, Inc. acting on behalf of such companies (collectively, the

“Affihates”).

Marketing of Power

1. To the maximum extent practical, the employees of CMT will operate separately from the
employees of the Affiliates.

2. No employee of the Affiliates will share market information with any employee of CMT
unless all such information is simultaneously made available to the public. This policy will
not apply to market information disclosed to employees of CMT or the Affiliates who are
engaged in support functions, including human resources, information resources, data
processing, finance, legal, accounting, and other support personnel who do not participate
in directing, organizing and executing the business decisions of the wholesale merchant or
generation functions of the Affiliates or CMT, provided that such employees are prohibited
from acting as conduits to pass market information obtained from the Affiliates to CMT.

3. Sales of any non-power goods or services by the Affiliates, including sales made through
its affiliated EWG’s or QF’s, to CMT will be at the higher of cost or market price.

4. Sales of any non-power goods or services by CMT to the Affiliates will not be at a price
above market.

Brokering of Power

To the extent CMT seeks to broker power for the Affiliates:

5. CMT will offer the Affiliate’s power first.
6. The arrangement between CMT and the Affiliate 1s non-exclusive.
Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Unit
Issued on: August 19, 2005
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7. CMT will not accept any fees in conjunction with any Brokering services 1t performs for
the Affiliate.

To the extent the Affiliates seek to broker power for CMT:

8. The Affiliates will offer their own power for sale before offering to broker power generated
by CMT.
9. The Affiliates will not charge CMT a brokering fee less than the higher of cost or market,

with market being the fee that it would charge a non-
affiliate for its brokering services.

10. The Affiliates will make any information they share with CMT in the course of their
brokering activities simultaneously available to non-affiliates.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Market Behavior Rules

As a condition of market-based rate authority, Cinergy Marketing & Trading, LP (hereafter,
Seller) will comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities, undertake
maintenance, declare outages, and commit or otherwise bid supply in a manner that
complies with the Commission-approved rules and regulations of the applicable power
market. Compliance with this Market Behavior Rule 1 does not require Seller to bid or
supply electric energy or other electricity products unless such requirement 1s a part ofa
separate Commission-approved taniff or requirement applicable to Seller.

2. Market Manipulation: Actions or transactions that are without a legitimate business
purpose and that are intended to or foreseeably could manipulate market prices, market
conditions, or market rules for electric energy or electricity products are prohibited.
Actions or ransactions undertaken by Seller that are explicitly contemplated n
Commission-approved rules and regulations of an applicable power market (such as virtual
supply or load bidding) or taken at the direction of an ISO or RTO are not in violation of
this Market Behavior Rule. Prohibited actions and transactions include, but are not limited

10

a pre-arranged offsetting trades of the same product among the same parties, which
involve no economic risk and no net change in beneficial ownership (sometimes
called "wash trades");

b transactions predicated on submitting false information to transmission providers
or other entities responsible for operation of the transmission grid (such as
inaccurate load or generation data; or scheduling non-firm service or products sold
as firm). unless Seller exercised due dihigence to prevent such occurrences;

c. \ransactions in which an entity first creates artificial congestion and then purports
1o relieve such artificial congestion (unless Seller exercised due diligence to
prevent such an occurrence); and

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Unit
Issued on: August 19, 2005
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d. collusion with another party for thé purpose of manipulating market prices, market
conditions. or market rules for electric energy or electricity products.

3. Communications: Seller will provide accurate and factual information and not submt
false or misleading information. or omit material information. in any communication with
the Commission, Commission-approved market monitors, Commission-approved regional
transmission organizations. or Commission-approved independent system operators. or
jurisdictional transmission providers, unless Seller exercised due diligence 10 prevent such
occurrences.

4. Reporting: To the extent Seller engages in reporting of transactions to pubhshers of
electricity or natural gas price indices, Seller shall provide accurate and factual information,
and not knowingly submit false or misleading information or ormit material information to
any such publisher, by reporting its transactions in a manner consistent with the procedures
set forth in the Policy Statement issued by the Commission in Docket No. PL03-3 and any
clarifications thereto. Seller shall notify the Commission within 15 days of the effective
date of this tariff provision of whether it engages in such reporting of its transactions and
update the Commission within 15 days of any subsequent change to its transaction

1 reporting status. In addition, Seller shall adhere to such other standards and requirements

for price reporting as the Commission may order.

R

[

% 5. Record Retention: Seller shall retain, for a period of three years, all data and information

upon which it billed the prices it charged for the electric energy or electric energy products

- it sold pursuant to this tariff or the prices it reported for use in price indices.

6. Related Tariffs: Seller shall not violate or collude with another party in actions that

. violate Seller's market-based rate code of conduct or Order No. 889 standards of conduct,

- as they may be revised from time to time. ‘

= Any violation of these Market Behavior Rules will constitute a tar ff violation. Seller will
be subject to disgorgement of unjust profits associated with the tanff violation, from the date on

1 which the tariff violation occurred. Seller may also be subject to suspension or revocation of its

& authority to sell at market-based rates or other appropriate non-monetary remedies.

i Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
T Commercial Business Unit

Issued on: August 19, 2005
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BROWNSVILLE POWER ], L.L.C.
FERC ELECTRIC TARIFF

1. Availability: Brownsville Power I, L.L.C. (“Brownsville™) makes electric energy available
under this Rate Schedule for wholesale sales to any purchaser with whom Brownsville has
contracted.

2.

Applicability: This Rate Schedule is applicable to all wholesale sales of electric energy by
Brownsville not otherwise subject to a particular rate schedule of Brownsville.

3. Rates: All sales shall be made at rates established by agreement between the purchaser and
Brownsville.
4. Other Terms and Conditions: All other terms and conditions of sale shall be established by

agreement between the purchaser and Brownsville.

3. Effective Date: This Rate Schedule is effective on the date specified by the Federal Energy
Regulatory Commission (*Commission™).

6. Prohibited Transactions: Except as set forth in Paragraph 7, no sale may be made pursuant
to this rate schedule to (1) PSI Energy, Inc., or (2) The Union Light, Heat and Power
Company without first recerving Commission authorization under Section 205 of the
Federal Power Act.

7. Affiliate Sales: Brownsville may make sales to any entity identified in Paragraph 6
pursuant to the terms of this tariff, provided however that in no case may such sales be
made at a rate that exceeds, on an after-the fact comparison basis, the locational marginal
price applicable at the time of sale, reported at the Midwest ISO Cinergy Hub.

Issued by: Jeffrey A. Gollomp Effective Date: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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8. Transmission Capacity Reassignment: Brownsville may reassign transmission
capacity that it has reserved for its own use at a price not to exceed the highest of (1) the
original transmission rate paid by Brownsville; (2) the applicable transmission provider’s
maximum stated firm transmission rate on file at the time of the transmission reassignment;
or (3) Brownsville’s own opportunity costs, capped at the applicable transmission
provider’s cost of expansion at the time of the sale to the eligible customer. Brownsville
will not recover opportunity costs in comnection with reassignments without making a
separate filing under section 205. Except for the price, the terms and conditions under
which the reassignment is made shall be the terms and conditions governing the original
grant by the transmission provider. Transmission capacity only may be reassigned to a
customer eligible to take service under the transmission provider’s open access
transmission tariff or other transmission rate schedules. Brownsville will report the name
of the assignee in its quarterly reports.

9. Reporting Requirement: Brownsville must timely report to the Commission any change in
status that would reflect a departure from the characteristics the Commission relied upon mn
granting market-based rate authority. A change in status includes, but is not limited to,
each of the following: (i) ownership or control of generation or transmission facilities or
inputs to electric power production other than fuel supplies, or (ii) affiliation with any entity
not disclosed in the application for market-based rate authonty that owns or conirols
generation or {ransmission facilities or inputs to electric power production, or affiliation
with any entity that has a franchised service area. Any change in status must be filed no
later than 30 days after the change in status occurs.
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Issued by: Jeffrey A. Gollomp Effective: July 22, 2005
Vice President & General Counsel
Commercial Business Unit
Issued on: July 21, 2005
Filed to comply with orders of the Federal Energy Regulatory Commission, Docket Nos. ER00-826-002, et
al., issued July 15, 2005, and Docket No. RM04-14-000, issued February 10, 2005, 110 FERC 9 61,097,
order on reh'g, 111 FERC 1 61,413 (2005).
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BROWNSVILLE POWER I, L.L.C.

STATEMENT OF POLICY
AND CODE OF CONDUCT
WITH RESPECT TO THE RELATIONSHIP BETWEEN
BROWNSVILLE POWER I, LL.C. AND
ITS FRANCHISED UTILITY AFFILIATES

Applicability

This Code of Conduct applies to the relationship between Brownsville Power I, L.L.C.
(“Brownsville™) and (1) PSI Energy, Inc ; (2) The Union Light, Heat and Power Company; and (3)
any employee of Cinergy Services, Inc. acting on behalf of such companies (collectively, the
“Affiliates”).

Marketing of Power

1. To the maximum extent practical, the employees of Brownsville will operate
separately from the employees of the Affiliates.

2. No employee of the Affiliates will share market information with any employee of
Brownsville unless all such information is simultaneously made available to the public.
This policy will not apply to market information disclosed to employees of Brownsville or
the Affiliates who are engaged in support functions, including human resources.
information resources, data processing, finance, legal, accounting, and other support
personnel who do not participate in directing, organizing and executing the business
decisions of the wholesale merchant or generation functions of the Affihates or
Brownsville, provided that such employees are prohibited from acting as conduits to pass
market information obtained from the Affiliates to Brownsville.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Sales of any non-power goods or services by the Affiliates, including sales made through
its affiliated EWG’s or QF’s, to Brownsville will be at the higher of cost or market price.

Sales of any non-power goods or services by Brownsville to the Affiliates will not be at a
price above market.

Brokering of Power

To the extent Brownsville seeks to broker power for the Affiliates:

5. Brownsville will offer the Affiliate’s power first.

6. The arrangement between Brownsville and the Affiliate is non-exclusive.

7. Brownsville will not accept any fees in conjunction with any Brokering services it performs
for the Affihate.
To the extent the Affiliates seek to broker power for Brownsville:

8. The Affiliates will offer their own power for sale before offering to broker power generated
by Brownsville.

9. The Affiliates will not charge Brownsville a brokering fee less than the higher of cost or
market, with market being the fee that 1t would charge a non-
affiliate for its brokering services.

10. The Affiliates will make any information they share with Brownsville in the course of their
brokering activities simultaneously available to non-affihates.

Issued by: Jeffrey Gollomp, Senior Counsel Effective: Apnl 1, 2001

Issued on: January 17, 2001
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Market Behavior Rules

As a condition of market-based rate authonty, Brownsville Power 1, L L.C. (hereafter,
Seller) will comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities, undertake
maintenance, declare outages, and commit or otherwise bid supply in a manner that
complies with the Commission-approved rules and regulations of the applicable power
market. Compliance with this Market Behavior Rule 1 does not require Seller to bid or
supply electric energy or other electricity products unless such requirement isa partofa
separate Commission-approved tariff or requirement applicable to Seller.

2. Market Manipulation: Actions or transactions that are without a legitimate business
purpose and that are intended to or foreseeably could manipulate market prices. market
conditions, or market rules for electric energy or electricity products are prohibited.
Actions or transactions undertaken by Seller that are explicitly contemplated in
Commission-approved rules and regulations of an applicable power market (such as virtual
supply or load bidding) or taken at the direction of an ISO or RTO are not in violation of
this Market Behavior Rule. Prohibited actions and transactions include, but are not limited

to:

a. pre-arranged offsetting trades of the same product among the same parties, which
involve no economic risk and no net change in beneficial ownership (sometimes
called "wash trades™");

b. transactions predicated on submitting false information to transmission providers
or other entities responsible for operation of the transmission grid (such as
inaccurate load or generation data; or scheduling non-firm service or products sold
as firm), unless Seller exercised due diligence to prevent such occurrences;

c. rransactions in which an entity first creates artificial congestion and then purports
to relieve such artificial congestion (unless Seller exercised due diligence to
prevent such an occurrence); and

Issued by: James B. Gainer Effective: December 17, 2003
Vice President, Cinergy Services, Inc.
Issued on: December 17, 2003

Filed to comply with order of the Federal Energy Regulatory Commission
Docket No. EL01-118-000, et al., issued December 11, 2003
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Brownsville Power 1. L.L.C.
Rate Schedule FERC No. 1 Original Sheet No. 6
First Revised Volume No. 1

d. collusion with another party for the purpose of manipulating market prices, market
conditions, or market rules for electnic energy or electricity products.

3. Communications: Seller will provide accurate and factual information and not submit false or

misleading information, or omit material information, in any communication with the
Commission. Commission-approved market monitors, Commission-approved regional
transmission organizations, or Commission-approved independent system operators, or
jurisdictional transmission providers, unless Seller exercised due diligence to prevent such
occurrences.

4. Reporting: To the extent Seller engages in reporting of transactions to publishers of electricity or
natural gas price indices, Seller shall provide accurate and factual information, and not knowingly
<ubmit false or misleading information or omit material information to any such publisher, by

reporting ils ransaclions in a manner consistent with the procedures set forth in the Policy

Statement issued by the Commission in Docket No. PL03-3 and any clarifications thereto. Seller
shall notify the Commission within 15 days of the effective date of this tariff provision of whether
it engages in such reporting of its transactions and update the Commission within 15 days of any
subsequent change to its transaction reporting status. In addition, Seller shall adhere to such other

standards and requirements for price reporting as the Commission may order.

5. Record Retention: Seller shall retain, for a period of three years, all data and information upon

which it billed the prices it charged for the electric energy or electric energy products it sold
pursuant to this tariff or the prices it reported for use in price indices.

6. Related Tariffs: Seller shall not violate or collude with another party in actions that violate

Seller's market-based rate code of conduct or Order No. 889 standards of conduct, as they may be

revised from time to time. '

Any violation of these Market Behavior Rules will constitute a tariff violation. Seller will be

subject to disgorgement of unjust profits associated with the tariff violation, from the date on which the
wariff violation occurred. Seller may also be subject to suspension or revocation of its authority to sell at

market-based rates or other appropriate non-monetary remedies.

Issued by: James B. Gainer Effective: December 17, 2003

Vice President, Cinergy Services, Inc.
Issued on: December 17, 2003
Filed to comply with order of the Federal Energy Regulatory Commission
Docket No. EL01-118-000, et al., issued December 11,2003
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Brownsville Power I, LL.C. Sub-Fiest_Second Revised Sheet No. 1
Rate Schedule FERC No. 1 (Superseding OriotaalSub First Revised Sheet No. 1)
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(Superseding Original Volume No. 1)

BROWNSVILLE POWER L, L.L.C.
FERC ELECTRIC TARIFF

1. Availability: Brownswville Power ILLLC (“Brownsville”) makes electric energy available
under this Rate Schedule for wholesale sales to any purchaser with whom Brownsville has
contracted.

2. Applicability: This Rate Schedule is applicable to all wholesale sales of electric energy by

Brownsville not otherwise subject 10 a particular rate schedule of Brownsville.

3. Rates: All sales shall be made at rates established by agreement between the purchaser and
Brownsville.
4. Other Terms and Conditions: All other terms and conditions of sale shall be established by

agreement between the purchaser and Brownsville.

5. Effective Date: This Rate Schedule 1s effective on apd-aferthe date envwhichspecified by
the Federal Energy Regulatory Commission a@a—pﬂ%@&éﬁ;—_%ﬂéeﬁ«%ﬁg;(jomrmssion"").

6. Prohibited Transactions: Exceptas set forth in Paragraph 7, no sale may be made pursuant to
this rate schedule to (1) PSI Energy, Inc., or. (2) The Cipeinnat-Gas-S&-Eleetrie-Company
R CG Sk spebi : Lo 2y electricuitoe b
Eoleemeser eeareataati-oweder by —tder-commono

conrobwith-oreenirothnz erewnineBrownsyileUnion Light, Heat and Power Company
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: without first receiving Commission authorization under Section 205 of the Federal Power

- Act.

; 7. Affiliate Sales: Brownsville may make sales to any entity identified in Paragraph 6 pursuant
to the terms of this tariff. provided however that in no case may such sales be made at arate

3 that exceeds, on an after-the fact comparison basis, the Feal-i-s»me—m%eel_ggg_tiﬁqgglﬁgmrninal

pricc applicable at the time of sale. reported at the Midwest 1SO Cinergy Hub.
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Issued by: Jeffrey A, Gollomp-Greneral-Counsel- Effective Date: Apri222003]anuary
1, 2006 '

. . VNice President & General Counsel
Commercial Business Unit

Issued on: Jure-28-2005 August 19, 2005



Brownsville Power I, L.L.C. QF%g%éﬁWirst Revised Sheet No. 3
FERC Electric Tanff, _Superseding Original Sheet No. 3
First Revised Volume No. 1

BROWNSVILLE POWER 1. L.L.C.

STATEMENT OF POLICY
AND CODE OF CONDUCT
WITH RESPECT TO THE RELATIONSHIP BETWEEN
BROWNSVILLE POWER 1. L.L C. AND
ITS FRANCHISED UTILITY AFFILIATES

Applicability

This Code of Conduct applies to the relationship between Brownsville Power I, L.L.C.
(“Brownsville”) and (1) PSI Energy, Inc5; (2) The Cinesanar-Gas-&FiesmreUnion Light, Heat and
M G PN TS B _._1_1"1.. (1 e NS Iy

Power Company-668EH+ CGEtspubhe b tdarenHERY cleetreaahty
controbwith-orcontroling-or oW cille—aad-45; and (3) any employee of Cinergy

Services, Inc. acting on behalf of she-such companies (collectively. the “Affiliates™).

Marketing of Power

1. To the maximum extent practical, the employees of Brownsville will operate
separately from the employees of the Affiliates.

2. No employee of the Affiliates will share market information with any employee of
Brownsville unless all such information is simultaneously made available to the public. This
policy will not apply to market information disclosed to employees of Brownsville or the
Affiliates who are engaged in support functions. including human resources, information
resources, data processing, finance, legal, accounting. and other support personnel who do
not participate in directing, organizing and executing the business decisions of the wholesale
merchant or generation functions of the Affiliates or Brownsvilie, provided that such
employees are prohibited from acting as conduits to pass market information obtained from
the Affiliates to Brownsville.

Issued by: Jeffrey A. GollompSeniorGounsel————-—"—""""""""" oK feetivesApe-t2004
1..2006

___Effective: January

Vice Prcsidént & GchIalCounse] o
e - Commercial Business Unit
Issued on: January+-200+ August 19, 2005
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Caledonia Power I, L.L.C. Second Revised Sheet No. 1
FERC Electric Tariff, (Superseding Sub First Revised Sheet No. 1)
First Revised Volume No. 1

(Superseding Original Volume No. 1)

CALEDONIA POWER I, L.L C.

FERC ELECTRIC TARIFF

1. Availability: Caledonia, L.L.C. (“Caledonia™) makes electric energy available under this
Rate Schedule for wholesale sales to any purchaser with whom Caledonia has contracted.

2. Applicability: This Rate Schedule is applicable to all wholesale sales of electric energy by
Caledonia not otherwise subject to a particular rate schedule of Caledoma.

3. Rates: All sales shall be made at rates established by agreement between the purchaser and
Caledonia.

4. Other Terms and Conditions: All other terms and conditions of sale shall be established by

agreement between the purchaser and Caledonia.

5. Effective Date: This Rate Schedule is effective on the date specified by the Federal Energy
Regulatory Commission (“Commission™).

6. Prohibited Transactions: Except as set forth in Paragraph 7, no sale may be made pursuant
to this rate schedule to (1) PSI Energy, Inc., or (2) The Union Light, Heat and Power
Company without first receiving Commission authorization under Section 205 of the
Federal Power Act.

7. Affiliate Sales: Caledonia may make sales to any entity identified in Paragraph 6 pursuant
to the terms of this tariff, provided however that in no case may such sales be made ata
rate that exceeds, on an after-the fact comparison basis, the locational marginal price
applicable at the time of sale, reported at the Midwest ISO Cinergy Hub.

Issued by: Jeffrey A. Gollomp Effective Date: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Transmission Capacity Reassignment: Caledonia may reassign transmission

capacity that it has reserved for its own use at a price not to exceed the highest of (1) the
original transmission rate paid by Caledonia: (2) the applicable transmission provider’s
maximum stated firm transmission rate on file at the time of the transmission reassignment;
or (3) Caledonia’s own opportunity costs, capped at the applicable transmission provider’s
cost of expansion at the time of the sale to the eligible customer. Caledonia will not recover
opportunity costs in connection with reassignments without making a separate filing under
section 205. Except for the price, the terms and conditions under which the reassignment 1s
made shall be the terms and conditions governing the original grant by the transmission
provider. Transmission capacity only may be reassigned to a customer eligible to take
service under the transmission provider's open access transmission tanff or other
transmission rate schedules. Caledonia will report the name of the assignee in its quarterly
reports.

Reporting Requirement: Caledonia must timely report to the Commission any change n
status that would reflect a departure from the charactenistics the Commission relied upon in
granting market-based rate authority. A change in status includes, but is not limited to, each
of the following: (i) ownership or control of generation or transmission facilities or inputs
to electric power production other than fuel supples, or (i1) affiliation with any entity not
disclosed in the application for market-based rate authority that owns or controls generation
or transmission facilities or inputs to electric power production, or affiliation with any entity
that has a franchised service area. Any change in status must be filed no later than 30 days
after the change m status occurs.

Issued by: Jeffrey A. Gollomp Effective: July 22, 2005

Vice President & General Counsel
Commercial Business Unit

[rEea—

Issued on: July 21, 2005

Filed to comply with orders of the Federal Energy Regulatory Commission, Docket Nos. ER00-826-002, et
al., issued July 15, 2005, and Docket No. RM04-14-000, issued February 10, 2005, 110 FERC § 61,097,
order on reh'g, 111 FERC 1 61,413 (2005).



FERC Electric Tanff, Superseding Original Sheet No. 3
First Revised Volume No. 1

CALEDONIA POWER I L.L.C.

STATEMENT OF POLICY
AND CODE OF CONDUCT
WITH RESPECT TO THE RELATIONSHIP BETWEEN
CALEDONIA POWER I, L.L.C. AND
ITS FRANCHISED UTILITY AFFILIATES

Applicability

This Code of Conduct applies to the relationship between Caledonia Power I, LL.C.
(“Caledonia”) and (1) PSI Energy, Inc.; (2) The Union Light, Heat and Power Company; and (3)
any employee of Cinergy Services, Inc. acting on behalf of such companies (collectively, the
“Affihates”).

Marketing of Power

1. To the maximum extent practical, the employees of Caledomia will operate separately from
the employees of the Affiliates.

o

No employee of the Affiliates will share market information with any employee of
Caledonia unless all such information is simultaneously made available to the public. This
policy will not apply to market information disclosed to employees of Caledonia or the
Affiliates who are engaged in support functions, including human resources, iformation
resources, data processing. finance, legal, accounting and other support personnel who do
not participate in directing, organizing and executing the business decisions of the
wholesale merchant or generation functions of the Affiliates or Caledonia, provided that
such employees are prohibited from acting as conduits to pass market information obtained
from the Affiliates to Caledonia.

Issued by: Jeffrey A. Gollomp Effective Date: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Caledonia Power I, L.L.C. ‘ Original Sheet No. 4
FERC Electric Tanff,
First Revised Volume No. 1

3. Sales of any non-power goods or services by the Affiliates, including sales made through its
affiliated EWG’s or QF’s, to Caledonia will be at the higher of cost or market price.

4. Sales of any non-power goods or services by Caledonia to the Affiliates will not be at a price
above market.

Brokering of Power

To the extent Caledonia seeks to broker power for the Affiliates:

5. Caledonia will offer the Affihate’s power first.

6. The arrangement between Caledonia and the Affiliate is non-exclusive.

7. Caledonia will not accept any fees in conjunction with any Brokering services it performs for the
Affihate.

To the extent the Affiliates seek to broker power for Caledonia:

8. The Affiliates will offer their own power for sale before offering to broker power generated by
Caledonia.
9. The Affiliates will not charge Caledonia a brokering fee less than the higher of cost or market,

with market being the fee that it would charge a non-affiliate for its brokering services.

10. The Affiliates will make any information they share with Caledonia in the course of their
brokering activities simultaneously available to non-affiliates.

Issued by: Jeffrey A. Gollomp, Senior Counsel Effective Date: Apnl 1, 2001
Issued on: January 17, 2001
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Caledonia Power I, L. L.C. — Sub-Fiest_Second Revised Sheet No. 1
FERC Electric Tanff, (Superseding O=eiraiSub First Revised Sheet No. 1)
First Revised Volume No. 1

(Superseding Original Volume No. D)

CALEDONIA POWER I LL.C.
FERC ELECTRIC TARIFF

1. Availability: Caledoma. LL.C. (“Caledoma’) makes electric energy available under this
Rate Schedule for wholesale sales to any purchaser with whom Caledonia has contracted.

2. Applicability: This Rate Schedule is applicable to all wholesale sales of electric energy by
Caledonia not otherwise subject to a particular rate schedule of Caledonia.

3. Rates: All sales shall be made at rates established by agreement between the purchaser and
Caledoma.

4. Other Terms and Conditions: All other terms and conditions of sale shall be established by

agreement between the purchaser and Caledonia.

5. Effective Date: This Rate Schedule is effective on and-afier-the date o rehithespecified
by the Federal Lnergy Regulatory Commission appreves rthis-Apphestion " Commission” ).

6. Prohibited Transactions: Except as set forth in Paragraph 7, no sale may be made pursuant to

this rate schedule to (1) PSI Energy. Inc., or (2) The & eUinion Light,
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without first receiving Commission authorization under Section 205 of the Federal Power
Act.

7. Affiliate Sales: Caledonia may make sales to any entity identified in Paragraph 6 pursuant to
the terms of this tari{f, provided however that in no case may such sales be made at a rate that
exceeds. on an after-the fact comparison basis, the real-tinelocational marginal price
applicable at the time of sale, reported at the Midwest 1ISO Cinergy Hub.

Issued by: Jeffrey A. Gollomp-General-Counsel:
2006

Vice President & General Counsel
Commercial Business Unit

Issued on: Jure-25-August 19, 2005
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Caledonia Power 1, L.L.C. OreinalFirst Revised Sheet No. 3
FERC Electric Tanff, Superseding Original Sheet No. 3
First Revised Volume No. 1

CALEDONIA POWER L LL.C.

STATEMENT OF POLICY
AND CODE OF CONDUCT
WITH RESPECT TO THE RELATIONSHIP BETWEEN
CALEDONIA POWER 1. LL C. AND
ITS FRANCHISED UTILITY AFFILIATES

Applicability

This Code of Conduct applies to the relationship between Caledonia Power 1,LL.C.
(“Caledonia™) and (1) PSI Energy, Inc=; (2) The Ginermran-Ga—detiects ¢Union Light, Heat and
Power Company-+-cG&k3 G &k s publicpi ki suhaidiares—-H-any electrewipwith
fronchicd-eleetrie service areathat owpedoscontreled by—urdercommon ershiporeontrol
with—orconrolling-orOwhiRg Caledenis—and{5; and (3) any employee of Cinergy Services, Inc.
acting on behalf of-the such companies (collectively, the “Affihates™).

! o

Marketing of Power

1. To the maximum extent practical, the employees of Caledonia will operate separately from
the employees of the Affilates.

2. No employee of the Affiliates will share market information with any employee of
Caledonia unless all such information is simultaneously made available to the public. This
policy will not apply to market information disclosed to employees of Caledonia or the
Affiliates who are engaged in support functions, including human resources, information
resources, data processing, finance, legal, accounting and other support personnel who do
not participate in directing, organizing and executing the business decisions of the wholesale
merchant or generation functions of the Affiliates or Caledonia, provided that such
employees are prohibited from acting as conduits to pass market information obtained from
the Affiliates to Caledonia.

Issued by: Jeffrey A. Gollomp=—enior Genmsel Effective Date:-Aprit3-200+
January 1, 2006
Vice President & General Counsel
L Commercial Business Unit
lssued on. Januar-+i-200+August 19, 2003
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b9

CINCAPIV,LLC
RATE SCHEDULE FERC NO. 1

Availability: CinCap IV, LLC makes electric energy and capacity available under this Rate
Schedule to any purchaser for resale.

Applicability: This schedule is applicable to all sales of energy or capacity by CinCap 1V,
LLC not otherwise subject to a particular rate schedule of CimCap IV, LLC.

Rates: All sales shall be made at rates established by agreement between the purchaser and
CinCap IV, LLC.

Other Terms and Conditions: All other terms and conditions shall be established by
agreement between the purchaser and CmCap IV, LLC.

Prohibited Affiliate Transactions: Except as set forth in Paragraph 6, sales of energy or
capacity to, or the purchase of energy or capacity from (1) PS1 Energy, Inc., or (2) The
Union Light, Heat and Power Company will not be made pursuant to this Rate Schedule
without first receiving Commission authorization under Section 205 of the Federal Power
Act.

Affiliate Sales: CinCap IV, LLC may make sales to any entity identified in Paragraph 5
pursuant to the terms of this tariff, provided however that in no case may such sales be
made at a rate that exceeds, on an after-the-fact comparison basis. the locational marginal
price applicable at the time of sale, reported at the Midwest 1ISO Cinergy Hub.

Transmission Capacity Reassignment: CinCap IV, LLC may reassign transmission
capacity that it has reserved for its own use at a price not to exceed the highest of: (1) the
original transmission rate paid by CinCap IV, LLC; (2) the applicable transmission
provider’s maximum stated firm transmission rate on file at the time of the transmission
reassignment; or (3) CinCap IV, LLC’s own opportunity costs, capped at the applicable
transmission provider’s cost of expansion at the time of the sale to the eligible customer.
CinCap IV, LLC will not recover opportunity costs in connection with reassignments
without making a separate filing under Section 205. Except for the price, the terms and
conditions under which the reassignment is made shall be the terms and conditions
governing the original grant by the transmission provider. Transmission capacity may only
be reassigned to a customer eligible to take service under the transmission

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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CinCap IV, LLC Second Revised Sheet No.
Rate Schedule FERC No. 1 Superseding First Revised Sheet No.
First Revised Volume No. 1

[ RS ER]

provider’s open access transmission tanff or other transmission rate schedules. CinCap IV,
LLC will report the name of the assignee in its quarterly reports.

Effective Date: This Rate Schedule is effective on and after January 15, 1998 or such other
date as determined by the Federal Energy Regulatory Commission (“Commission”).

Reporting Requirement: CinCap IV, LLC must timely report to the Commuission any
change in status that would reflect a departure from the characteristics the Commission
relied upon in granting market-based rate authority. A change in status includes, but is not
limited to, each of the following: (i) ownership or control of generation or ransmission
facilities or inputs to electric power production other than fuel supplies, or (1) affihation
with any entity not disclosed in the application for market-based rate authority that owns or
controls generation or transmission facilities or inputs to electric power production. or
affiliation with any entity that has a franchised service area. Any change in status must be
filed no later than 30 days after the change n status occurs.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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CinCap IV, LLC Code of Conduct
The following Code of Conduct shall govern interactions between CinCap IV, LLC
(*CinCap IV”) and (1) PSI Energy, Inc.; (2) The Union Light, Heat and Power Company: and (3)
anv employee of Cinergy Services, Inc. acting on behalf of such companies (collectively. the

~Affiliates™).

Marketing of Power

1. Separation of Employees

The employees of CinCap IV shall function independently of the employees of the
Affiliates to the maximum extent practicable.

2. No Undue Preference

CinCap IV shall not seek from the Affiliates, and the Affiliates shall not grant to CinCap
IV any undue preference in the provision of power sales, transmission or ancillary services.

3. Open Access Transmission Service

To the extent CinCap IV requires transmission or ancillary services from the Affihates,
such services shall be purchased pursuant to the rates, terms and conditions of the Affiliates’ open
access transmission tariff filed at the FERC.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Rate Schedule FERC No. 1
First Revised Volume No. ]

4. Access to Information

No employee of the Affiliates will share market information with any employee of CinCap
IV. If any non-public market information is disclosed, directly or indirectly, by the Affiliates to
CinCap IV. such information shall be publicly and simultaneously disclosed. This policy will not
apply to market information disclosed to employees of CinCap IV or the Affiliates who are
engaged in support functions, including human resources, information resources, data processing,
finance. legal. accounting, and other support personnel who do not participate n directing.
organizing and executing the business decisions of the wholesale merchant or generation functions
of the Affiliates or CinCap IV, provided that such employees are prohibited from acting as
conduits 10 pass market information obtained from the Affiliates to CinCap IV.

5. Pricing of Non-Power Goods and Services

a. Any sale by the Affiliates of non-power goods or services to CinCap IV or to any
other affiliate shall be at the higher of market value or the Affiliate’s cost.

b. The Affiliates shall not purchase non-power goods or services from CinCap IV or
anv other affiliate at a price above market value.

Brokering of Power

6. Brokering for the Affiliates

a. CinCap IV may broker power from or to the Affiliates, subject to the following
limitations: (1) CinCap IV shall not have exclusive brokering rights, (i1) CinCap IV cannot charge a
brokering fee. but CinCap IV can allocate to the Affiliates a pro rata share of its operating
expenses.’ (i1) CinCap IV must offer for sale the power of the Affiliates before offering for sale the
power of nonaffiliates, and (iv) CinCap IV shall comply with this Code of Conduct when providing
brokering services, including the standards applicable to information sharing.

' CinCap IV’s salary expenses can be directly assigned to the Affihates for time spent brokering
Affiliates resources, and the cost of overheads can be apportioned to the Affiliates on the basis of
relative energy (kWh) transactions.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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b. These restrictions in subsection 7(a) do not apply to the brokering of generation
from or to affiliated EWGs or QFs.

7. Brokering by the Affiliates

To the extent the Affiliates seek to broker power for CinCap IV: (1) The Affihates
will offer their own power for sale before offering to broker power generated by CinCap IV, (i1)
The Affiliates will not charge CinCap IV a brokering fee less than the higher of cost or market,
with market being the fee that it would charge a non-affiliate for its brokering services: and (i11) the
Affiliates will make any information they share with CinCap IV in the course of their brokerning
activities simultaneously available to non-affiliates.

8. Books and Records

CinCap TV shall maintain its books of account and records separately from those of
the Affiliates.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Market Behavior Rules

As a condition of market-based rate authority. CinCap IV, LLC (hereafter, Seller)
will comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities,
undertake maintenance. declare outages. and commit or otherwise bid supply in
a manner that complies with the Commission-approved rules and regulations of
the applicable power market. Compliance with this Market Behavior Rule | does
not require Seller to bid or supply electric energy or other electricity products
unless such requirement is a part of a separate Commission- approved tanff or
requirement applicable to Seller.

2. Market Manipulation: Actions or transactions that are without a legitimate
business purpose and that are intended to or foreseeably could manipulate market
prices, market conditions, or market rules for electric energy or electricity
products are prohibited. Actions or transactions undertaken by Seller that are
explicitly contemplated in Commission-approved rules and regulations of an
applicable power market (such as virtual supply or load bidding) or taken at the
direction of an ISO or RTO are not in violation of this Market Behavior Rule.
Prohibited actions and transactions include. but are not limited to:

a. pre-arranged offsetting trades of the same product among the same parties,
which involve no economic risk and no net change in beneficial ownership
(sometimes called “wash trades™):

b. transactions predicated on submitting false information to transmission
providers or other entities responsible for operation of the transmission
grid (such as inaccurate load or generation data; or scheduling non-firm
service or products sold as firm), uniess Seller exercised due diligence to
prevent such occurrences).

¢. transactions in which an entity first creates artificial congestion and then
purports to relieve such artificial congestion (unless Seller exercised due
diligence to prevent such an occurrences; and

Issued by: James B. Gainer, Effective: December 17, 2003
Vice President, Cinergy Services, Inc.
Issued on: December 17, 2003

Filed to comply with order of the Federal Energy Regulatory Commuission
Docket No . ELO1 - 118-000, et al., issued December 11, 2003
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d. collusion with another party for the purpose of manipulating market
prices, market conditions, or market rules for electric energy or
electricity products.

3. Communications: Seller will provide accurate and factual information and not
submit false or misleading information, or omit material information, in any
communication with the Commission, Commission-approved market monitors,
Commission-approved regional transmission organizations, or Commission-
approved independent system operators, or jurisdictional transmission providers,
unless Seller exercised due diligence to prevent such occurrences.

4. Reporting: To the extent Seller engages in reporting of fransactions to
publishers of electricity or natural gas price indices. Seller shall provide accurate
and factual information, and not knowingly submit false or misleading
information or omit matenal information to any such publisher, by reporting its
transactions in a manner consistent with the procedures set forth in the Pohicy
Statement issued by the Commission in Docket No. PL03-3 and any
clarifications thereto. Seller shall notify the Commission within 15 days of the
effective date of this tariff provision of whether it engages in such reporting of 1ts
transactions and update the Commission within 15 days of any subsequent
change to its transaction reporting status. In addition, Seller shall adhere to such
other standards and requirements for price reporting as the Commission may
order.

5. Record Retention: Seller shall retain, for a period of three years, all data and
information upon which it billed the prices it charged for the electric energy or
electric energy products it sold pursuant to this tariff or the prices it reported for
use in price indices.

6. Related Tariffs: Seller shall not violate or collude with another party in actions
that violate Seller’s market-based rate code of conduct or Order No. 889
standards of conduct, as they may be revised from time to time.

Any violation of these Market Behavior Rules will constitute a tariff violation.
Seller will be subject to disgorgement of unjust profits associated with the tariff violation,
from the date on which the tariff violation occurred. Seller may also be subject to
suspension or revocation of its authority to sell at market-based rates or other appropriate
non-monetary remedies.

Issued by: James B. Gainer, Effective: December 17, 2003
Vice President, Cinergy Services, Inc.
Issued on: December 17, 2003

Filed to comply with order of the Federal Energy Regulatory Commission
Docket No . ELO1 -~ 118-000, er al_, issued December 11, 2003
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CINCAP1V,LLC
RATE SCHEDULE FERC NO. 1

Availability: CinCap IV, LLC makes electric energy and capacity available under this Rate
Schedule to any purchaser for resale.

Applicability: This schedule is applicable to all sales of energy or capacity by CinCap IV,
LLC not otherwise subject to a particular rate schedule of CinCap IV, LLC.

Rates: All sales shall be made at rates established by agreement between the purchaser and
CmCap IV, LLC.

Other Terms and Conditions: All other terms and conditions shall be established by
agreement between the purchaser and CinCap IV, LLC.

Prohibited Affiliate Transactions: SatesExcept as set forth in Paragraph 6. sales of energy or
capacity to, or the purchase of energy or capacity from %‘%—rphm}qﬁ-ﬁﬁﬂk‘-p‘t‘t%}t
Company-or(1) PSI Energy, Inc.-orany-otheratiilated-electrie pHwit e frencheed
servieetesritory_or (2) The Union Light, Heat and Power Company w1]1 not be made
pursuant to this Rate Schedule without first receiving Commission authorization under
Section 205 of the Federal Power Act.

Affiliate Sales: CinCap TV, LLC may make sales to any entity identified in Paragraph 3
pursuant to the terms of this taniff. provided however that in no case may such salcs be made
at a rate that exceeds. on an after-the-fact comparison basis, the locational marginal price
applicable at the time of sale, reported at the Midwest ISO Cinergy Hub.

6—Transmission Capacity Reassignment: CinCap IV, LLC may reassign transmission
capacity that it has reserved for its own use at a price not to exceed the highest of: (1) the
original transmission rate paid by CinCap IV, LLC; (2) the applicable transmission
provider’s maximum stated firm transmission rate on file at the time of the transmission
reassignment; or (3) CinCap IV, LLC’s own opportunity costs, capped at the applhicable
transmission provider’s cost of expansion at the time of the sale to the eligible customer.
CinCap IV, LLC will not recover opportunity costs in connection with reassignments
without making a separate filing under Section 205. Except for the price, the terms and
conditions under which the reassignment is made shall be the terms and conditions
governing the original grant by the transmission provider. Transmission capacity may only
be reassigned to a customer eligible to take service under the transmission

Issued by: Jeffrey A. Gollomp Effective: Juh-22-2005January 1, 20006

Vice President & General Counsel
Commercial Business Unit

Issued on: dubv-24-August 19, 2005
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CinCap IV, LLC ‘ First Second Revised Sheet No. 2
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First Revised Volume No. 1

provider’s open access transmission tariff or other transmission rate schedules. CinCap 1V,
LLC will report the name of the assignee in its quarterly reports.

28  Effective Date: This Rate Schedule is effective on and after January 15, 1998 or such other
date as determined by the Federal Energy Regulatory Commission ("Commission”).

£9 Reporting Reguirement: CinCap IV, LLC must timely report to the Commission any change
in status that would reflect a departure from the characteristics the Commission relied upon
in granting market-based rate authority. A change in status includes, but is not himited to,
each of the following: (i) ownership or control of generation or transmission facilities or
inputs to electric power production other than fuel supplies, or (11) affiliation with any entity
not disclosed in the application for market-based rate authority that owns or controls
generation or transmission facilities or inputs to electric power production, or affiliation with
any entity that has a franchised service area. Any change in status must be filed no later than
30 days after the change 1n status occurs.

Issued by: Jefﬁéy A. Gollomp Effective: July-22.-2005January 1, 2006 |
Vice President & General Counsel
Commercial Business Umt

Issued on: Juh-21-2005August 19, 2005
Eiled-to-comph-with-orders-of the Federal- EnersyResulator-Commission-Doeket-Nos1R HO-$26-002et-ul;
issaed-Jula 152005 and-Docket No-RMOHH-000issued-Febraary10:- 2005310 FERC 46109 arderon
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Aarketing of Power

1. Separation of Employees

The employees of ———————CinCap IV shall function independently of the employees of

the Operstings-CompariesAftiliates to the maximum extent practicable.

2. No Undue Preference

e _CinCap IV shall not seek from the OperatirsCompanesAfiiliates, and the
: arasanies Affiliates shall not grant to—————— CinCap 1V, any undue preference in the
prov1510n of power sales, transmission or ancillary services.

3. Open Access Transmission Service

To lhe extent —————CinCap IV requires transmission or ancillary services from the
1 ":Alhhalcs such services shall be purchased pursuant to the rates, terms and
jes>Affiliates’ open access transmission tariff filed at the FERC.

chall natcell eleebhneity g

T A TOTTOC T VIO I\:l\ﬁv 15N uu_}
(x?%he—eﬁewﬁg{-ﬁmtaaﬂ > Ope s Companies
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Federal RPower-Act
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Commercjal Busmess Umt
Issued on: Japuar13-1598 August 19, 2005
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4. 5-Access to Information

No employee of the Affiliates will share market information with any employee ot CinCap
V. If any non--public market information is disclosed, directly or indirectly, by the Operatire
Conmaniesto————AflNhates 10 CinCap IV, such information shall be publicly and
simultaneously disclosed.. This policy will not apply to market information disclosed to emplovees
of CinCap IV or the Affiliates who are engaged in support functions. including human resources,
information resources. data processing, finance, legal. accounting., and other support personnel who
do not participate in directing, organizing and executing the business decisions of the wholesale
merchant or generation tunctions of the Affiliates or CinCap IV, provided that such employees are
prohibited from acting as conduits to pass market information obtained from the Affiliates 1o
CinCap IV.

|xe

6—Pricing of Non-Power Goods and Services

a. Any sale by the G s CompaniesAlfiliates of non-power goods or services to
CinCap IV or to any other affiliate shall be at the higher of market value or the Operatng
CompaavAfliliate’s cost.

o
T

b. The Opesating-CompartesAffiliates shall not purchase non-power goods or services
from ———CinCap IV or any other affiliate at a price above market value.

Brokerine of Power-from-Affiliates

#-6. Brokering for the Cinergx-Operating-CompaniesAtfiliates

———a. _ CinCap IV may broker power from or to the Cinerar-Gperaing
<Atfiliates, subject to the following limitations: (1) ———————CinCap 1V shall not have

Compe C

exclusive brokering rights, (i1) ————CinCap TV cannot charge a brokering fee, but

— CinCap IV can allocate to theOperatineCompanies Affiliates a pro rata share of 1ts
operating expenses,’ (iii) CinCap IV must offer for sale the power of the Cipergv-Operating
CompanesAffiliates before offering for sale the power of nonaffiliates, and (iv) —————CinCap IV
shall comply with theise-Standards Code of Conduct when providing brokering services, including
the standards applicable to information sharing.

! CinCap IV’s salary expenses can be directly assigned to the Operating

CempantesAlfiliates for time spent brokering Operatine-CompanyAffiliates resources. and the
cost of overheads can be apportioned to the Operating-CompantesAffiliates on the basis of relative

energy (kWh) transactions.

Issued by: Jeffrey A. Gollomp. . ) - Effective: January 1, 2006
Vice President & General Counsel

Commercial Business Unit
Issued on; August 19, 2005
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b. Brokerinp-Unresulated-PowertheThese restrictions in subsection 7(a) do not
apply to the brokenng of generation from or to affiliated EWGs or QFs.

1. Brokerine by the Affiliates

_ Totheextent the Affiliates seek to broker power for CinCap 1V: (1) The Affiliates
will offer their own power for sale before offering to broker power venerated by CinCap IV: (1) The
Affiliates will not charge CinCap IV.a brokering ee less than the higher of cost or market, with
market being the fee that it would charge a non-affiliate for its brokering services: and (1) the

Affiliates will make any information they share with CinCap TV in the course of their brokering
activities simultaneously available to non-affiliates.

Q ool andRecords
FY pSAtataawn i e s AN I A NN AL R ] L oy

8. Books and Records

CinCap. IV shall maintain 1ts books of account and records separately

from those of the OperatingCompamesAffihates.

Issued by: Jeffrey A.Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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CINCAP V,LLC
RATE SCHEDULE FERC NO. 1

Availability: CinCap V, LLC makes electric energy and capacity available under this Rate
Schedule to any purchaser for resale.

Applicability: This schedule is applicable to all sales of energy or capacity by CinCap V.,
LLC not otherwise subject to a particular rate schedule of
CinCap V, LLC.

Rates: All sales shall be made at rates established by agreement between the purchaser and
CmCap V, LLC.

Other Terms and Conditions: All other terms and conditions shall be established by
agreement between the purchaser and CinCap V, LLC.

Prohibited Affiliate Transactions: Except as set forth in Paragraph 6, sales of energy or
capacity to, or the purchase of energy or capacity from (1) PSI Energy, Inc., or (2) The
Union Light, Heat and Power Company will not be made pursuant to this Rate Schedule
without first receiving Commission authorization under Section 205 of the Federal Power
Act.

Affiliate Sales: CinCap V, LLC may make sales to any entity identified in Paragraph 5
pursuant to the terms of this tariff, provided however that in no case may such sales be
made at a rate that exceeds, on an after-the-fact comparison basis, the locational marginal
price applicable at the ime of sale, reported at the Midwest ISO Cinergy Hub.

Transmission Capacity Reassignment: CinCap V, LLC may reassign transmission capacity
that it has reserved for its own use at a price not to exceed the highest of: (1) the original
transmission rate paid by CinCap V, LLC; (2) the applicable transmission provider’s
maximum stated firm transmission rate on file at the time of the transmission reassignment;
or (3) CinCap V, LLC’s own opportunity costs, capped at the applicable transmission
provider’s cost of expansion at the time of the sale to the eligible customer. CinCap V,
LLC will not recover opportunity costs in connection with reassignments without making a
separate filing under Section 205. Except for the price, the terms and conditions under
which the reassignment is made shall be the terms and conditions governing the original
grant by the transmission provider. Transmission capacity may only be reassigned to a
customer eligible to take service under the transmission provider’s open access transmission
tariff or other transmission rate schedules. CinCap V, LLC will report the name of the
assignee in its quarterly reports.

Effective Date: This Rate Schedule is effective on the date specified by the Federal Energy
Regulatory Commission (“Commission”).

Issued by: Jeffrey A. Gollomp Effective:January 1, 2006

Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005



CinCap V, LLC First Revised Sheet No. 1A
First Revised Rate Schedule FERC No. 1 Superseding Original Sheet No. 1A

9.

Reporting Requirement: CinCap V, LLC must timely report to the Commission any
change in status that would reflect a departure from the characteristics the Commission
relied upon in granting market-based rate authority. A change in status includes, but 1s not
limited to. each of the following: (1) ownership or control of generation or ransmission
facilities or inputs to electric power production other than fuel supplies, or (11) affiliation
with any entity not disclosed in the application for market-based rate authority that owns or
controls generation or transmission facilities or inputs to electric power production, or
affiliation with any entity that has a franchised service area. Any change in status must be
filed no later than 30 days after the change in status occurs.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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CinCap V, LLC Code of Conduct
The following Code of Conduct shall govern interactions between CinCap V, LLC
(*CinCap V") and (1) PSI Energy, Inc; (2) The Union Light, Heat and Power Company: and (3)
any employee of Cinergy Services, Inc. acting on behalf of such companies (collectively. the

“Affiliates™).

Marketing of Power

1. Separation of Employees

The employees of CinCap V shall function independently of the employees of the
Affiliates to the maximum extent practicable.

2. No Undue Preference

CinCap V shall not seek from the Affihates, and the Affiliates shall not grant to
CinCap V any undue preference in the provision of power sales, transmission or ancillary services.

3. Open Access Transmission Service

To the extent CinCap V requires transmission or ancillary services from the
Affiliates, such services shall be purchased pursuant to the rates. terms and conditions of the
Affiliates’ open access transmission tanff filed at the FERC.

Issued by: Jeffrey A. Gollomp, Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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4, Access to Information

No employee of the Affiliates will share market information with any employee of
CinCap V. If any non-public market information is disclosed. directly or indirectly. by the
Affiliates to CinCap V, such information shall be publicly and simultaneously disclosed. This
policy will not apply to market information disclosed to employees of CinCap V or the Affihates
who are engaged in support functions, including human resources. information resources, data
processing, finance, legal. accounting, and other support personnel who do not participate n
directing, organizing and executing the business decisions of the wholesale merchant or generation
functions of the Affiliates or CinCap V, provided that such employees are prohibited from acting as
conduits to pass market information obtained from the Affiliates to CinCap V.

5. Pricing of Non-Power Goods and Services

a. Any sale by the Affiliates of non-power goods or services to CinCap V or to any
other affiliate shall be at the higher of market value or the Affiliate’s cost.

b. The Affiliates shall not purchase non-power goods or services from CinCap V or
any other affiliate at a price above market value.

Brokering of Power

6. Brokering of Power for the Affiliates

a. CinCap V may broker power from or to the Affiliates, subject to the following
limitations: (i) CinCap V shall not have exclusive brokering rights. (i) CinCap V cannot charge a
brokering fee, but CinCap V can allocate to the Affiliates a pro rata share of its operating
expenses,’ (iii) CinCap V must offer for sale the power of the Affiliates before offering for sale the
power of nonaffiliates, and

CinCap Vs salary expenses can be directly assigned to the Affihates for time spent brokering
Affiliate resources, and the cost of overheads can be apportioned to the Affiliates on the basis
of relative energy (kWh) transactions.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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(iv) CinCap V shall comply with this Code of Conduct when providing brokering services,
including the standards applicable to information sharing.

b. Brokering Unregulated Power: The restrictions in subsection 7(a) do not apply to
the brokering of generation from or to affiliated EWGs or QFs.

7. Brokering by the Affiliates

To the extent the Affiliates seek to broker power for CinCap V: (1) The Affihates
will offer their own power for sale before offering to broker power generated by CinCap V; (i1) The
Affiliates will not charge CinCap V a brokering fee less than the higher of cost or market, with
market being the fee that it would charge a non-affiliate for its brokering services: and (ii1) the
Affiliates will make any information they share with CinCap V in the course of their brokering
activities simultaneously available to non-affiliates.

8. Books and Records

CinCap V shall maintain its books of account and records separately from those of
the Affihates.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Market Behavior Rules

As a condivon of market-based rate authority, CinCap V., LLC (hereafter, Seller)
will comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities,
undertake maintenance, declare outages, and commit or other-wise bid supply in
a manner that complies with the Commission-approved rules and regulations of
the applicable power market. Compliance with this Market Behavior Rule 1 does
not require Seller to bid or supply electric energy or other electricity products
unless such requirement is a part of a separate Commission-approved tanff or
requirement applicable to Seller.

2. Market Manipulation: Actions or transactions that are without a legitimate
business purpose and that are intended to or foreseeably could manipulate
market
prices. market conditions, or market rules for electric energy or electricity
products are prohibited. Actions or transactions undertaken by Seller that are
explicitly contemplated in Commission-approved rules and regulations of an
applicable power market (such as virtual supply or load bidding) or taken at the
direction of an 1SO or RTO are not in violation of this Market Behavior Rule.
Prohibited actions and transactions mclude, but are not himited to:

a. pre-arranged offsetting trades of the same product among the same parties,
which mvolve no economic risk and no net change in beneficial
ownership (sometimes called “wash trades”):

b. transactions predicated on submitting false information to transmission
providers or other entities responsible for operation of the transmission
grid (such as naccurate load or generation data; or scheduling non-firm
service or products sold as firm), unless Seller exercised due diligence to
prevent such occurrences;

C. transactions in which an entity first creates artificial congestion and then
purports to relieve such artificial congestion (unless Seller exercised due
diligence to prevent such an occurrence; and-

Issued by: James B. Gainer Effective: December 17, 2003
Vice President, Cinergy Services, Inc.
Issued on: December 17, 2003

Filed to comply with the order of the Federal Energy Regulatory Commuission,
Docket Nos. ELO1-1 18-000, er al., 1ssued December 11, 2003



CinCap V, LLC
Rate Schedule FERC No. 1 Original Sheet No. 6

d. collusion with another party for the purpose of manipulating market
prices, market conditions. or market rules for electric energy or
electricity products.

3. Communications: Seller will provide accurate and factual information and not
submit false or misleading information. or omit material information, in any
communication with the Commission, Commission-approved market monitors,
Commission-approved regional transmission organizations, o1 Commission-
approved independent system operators, or jurisdictional fransmission providers,
unless Seller exercised due diligence to prevent such occurrences.

4. Reporting: To the extent Seller engages in reportmg of transactions to publishers
of electricity or natural gas price indices, Seller shall provide accurate and
factual information. and not knowingly submit false or misleading information or

i omit material information to any such publisher, by reporting its transactions ma
manner consistent with the procedures set forth in the Policy Statement issued by
the Commission in Docket No. PL03-3 and any clarifications thereto. Seller shall
notify the Commission within 15 days of the effective date of this tariff provision
of whether it engages in such reporting of its transactions and update the
Commission within 15 days of any subsequent change to its transaction reporting
status. In addition, Seller shall adhere to such other standards and requirements
for price reporting as the Commission may order.

j 5. Record Retention: Seller shall retam, for a period of three years, all data and
information upon which it billed the prices it charged for the electric energy or
electric energy products it sold pursuant to this tariff or the prices it reported for
use in price indices.

6. Related Tariffs: Seller shall not violate or collude with another party in actions
‘ that violate Seller’s market-based rate code of conduct or Order No. 889
standards of conduct, as they may be revised from time to time.

Any violation of these Market Behavior Rules will constitute a tariff violation.
Seller will be subject to disgorgement of unjust profits associated with the tariff violation,
from the date on which the tariff violation occurred. Seller may also be subject to
; suspension or revocation of its authority to sell at market-based rates or other appropriate
Lg non-monetary remedies.
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Issued by: James B. Gainer Effective: December 17, 2003
Vice President, Cinergy Services, Inc.
Issued on: December 17, 2003

Filed to comply with the order of the Federal Energy Regulatory Commussion,
Docket Nos. EL01-1 18-000, et al., issued December 11, 2003
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First Revised Rate Schedule FERC No. 1 Superseding O=eiaaiFirst Revised Sheet No. 1

CINCAP V,LLC
RATE SCHEDULE FERC NO. 1

Availability: CinCap V, LLC makes electric energy and capacity available under this Rate
Schedule to any purchaser for resale.

Applicability: This schedule is applicable to all sales of energy or capacity by CinCap V,
LLC not otherwise subject to a particular rate schedule of
CinCap V., LLC.

Rates: All sales shall be made at rates established by agreement between the purchaser and
CinCap V, LLC.

Other Terms and Conditions: All other terms and conditions shall be established by
agreement between the purchaser and CinCap V,LLC.

Prohibited Affiliate Transactions: SalesExcept as set forth in Paragraph 6, sales of energy or
capacity to, or the purchase of energy or capacity from Frelineinnat-bare Lieetrre
Comparver(1) PSI Energy, Inc.-er-any-other affihared-electrewibnativa

franeiisedsenvicetenstery or (2) The Union Light, Heat and Power Company will not be
made pursuant to this Rate Schedule without first receiving Commission authorization under
Section 205 of the Federal Power Act.

Affiliate Sales: CinCap V. LLC may make sales to any entity identified in Paragraph 5

>

+8.

Issued by: Jeffrey A. Gollomp

Issued on: Jul-21-A

pursuant to the terms of this tariff, provided howevey that in no case may such sales be made
al a rate that exceeds, on an afier-the-fact comparison basis. the locational marginal price
applicable at the time of sale. reported at the Midwest ISO Cinergy Hub.

Transmission Capacity Reassignment: CinCap V, LLC may reassign transmission capacity
that it has reserved for its own use at a price not to exceed the highest of: (1) the original
transmission rate paid by CinCap V, LLC; (2) the apphcable transmission provider’s
maximum stated firm transmission rate on file at the time of the transmission reassignment;
or (3) CinCap V, LLC’s own opportunity costs, capped at the applicable transmission
provider’s cost of expansion at the time of the sale to the eligible customer. CinCap V, LLC
will not recover opportunity costs in connection with reassignments without making a
separate filing under Section 205. Except for the price, the terms and conditions under which
the reassignment is made shall be the terms and conditions governing the original grant by the
transmission provider. Transmission capacity may only be reassigned to a customer eligtble
to take service under the transmission provider’s open access transmission tariff or other
transmission rate schedules. CinCap V, LLC will report the name of the assignee in its
quarterly reports.

Effective Date: This Rate Schedule is effective on the date specified by the Federal Energy
Regulatory Commission (*Commission™).

Effective-ulv-22,2005 January 12006 |
Vice President & General Counsel
Commercial Business Unit

ugust 19. 2005




CinCap V, LLC OrtemalFirst Revised Sheet No. 1A
First Revised Rate Schedule FERC No. 1 _ Superseding Original Sheet No. 1A

+-9. Reporting Requirement: CinCap V, LLC must timely report to the Commission any change n
status that would reflect a departure from the characteristics the Commission relied upon m
granting market-based rate authority. A change in status includes, but is not limited to, each
of the following: (i) ownership or control of generation or transmission facilities or mputs 10
electric power production other than fuel supplies, or (11) affiliation with any enuty not
disclosed in the application for market-based rate authority that owns or controls generation
or transmission facilities or inputs to electric power production, or affiliation with any entity
that has 2 franchised service area. Any change in status must be {iled no later than 50 days
after the change 1n status occurs.

Issued by: Jeffrey A. Gollomp Effective:—Fudv-22-2003 January 1. 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: Feh-21-2005August 19, 2005
Kiled-tocomply-with-erders-ofthe Federatbnergy Resulatery-Commission-DoeketNow1=R00 $26-002-¢rtH=
psted-duh 152005, and-Docket No—RMO 1T 14000 issued-Eebruary-10-2005-H0 FERG 61007 ~oreder—on
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Cinergy-Corporation-Standards
CinCap V. LLC Code of Conduct

Juh-1998

The following StandardsCode
CinCap V, LLC {ZCinCap V")
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Marketing of Power

1. Separation of Employees

The employees of CinCap V-I-LC shall function independently of the employees of
sAffiliates to the maximum extent practicable.

sranes

2. No Undue Preference

CinCap V=& shall not seek from the Operatingtom; pentesAffiliates. and the
Iperatt apamiesAffiliates shall not grant to CinCap V-EEC- any undue preference in the
provxslon of power sales, transmission or ancillary services.

3. Open Access Transmission Service

To the extent CinCap V+EEC requires transmission or ancillary services from the
Ooeratt mpaiesAftiliates, such services shall be purchased pursuant to the rates, terms and
condmons of the OperatingsCompantesAtfiliates’ open access transmission tariff filed at the FERC.

Issued by —JaimesB-—Gainer Jeffrey A. Gollomp, Effective: September29-1+998]January 1. 2006
Vice President—Cinerey-Services—tne: & General Counsel
Commercial Business Uni
Issued on: %upxemlwr—@—ng ’\uaust 19, 2005
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~ D

No employee of the Affiliates will share market information with any employee of
CinCap V. If any non-public market information is disclosed, directly or indirectly, by the Qperating
CompamesAffiliates to CinCap VEEG, such information shall be publicly and simultaneously
disclosed. This policy will not apply to market information disclosed to employees of CinCap V or
the Affiliates who are engaged in support functions. including human resources, information
resources, data processing, finance. legal. accounting. and other support personnel who do not
participate in directing, orpanizing and executing the business decisions of the wholesale merchant
or weneration functions of the Affiliates or CinCap V., provided that such employees are prohibited
from acting as conduits 1o pass market information obtained from the Affiliates to CinCap V.

6-3. Pricing of Non-Power Goods and Services
a. Any sale by the OperatineCompantesAffiliates of non-power goods or services to

CinCap V£ or to any other affiliate shall be at the higher of market value or the Gperetig
CompanyAffibate’s cost.

b. The Opesanne-Company Affiliates shall not purchase non-power goods Or services
from CinCap V=3¢ or any other affiliate at a price above market value.

Brokering of Power

=6,  Brokering of Power fremfor the Affiliates

a. Brokeringtor-the Cinergy-Operating-CompaniesCinCap V56 may broker
power from or to the Cinersv-Operating GompantesAffiliates, subject to the following limitations: (1)
CinCap V—EC shall not have exclusive brokering rights, (i) CinCap V4=t cannot charge a
brokering fee, but CinCap V- can allocate to the Operating-CompaniesAffiliates a pro rata share
of its operating expenses,' (iii) CinCap V-6 must offer for sale the power of the Ginergy
Operating CompariesAffiliates before offering for sale the power of nonaffiliates, and

‘ CinCap V+EkC’s salary expenses can be directly assigned to the Operatingomparies
Affiliates for time spent brokering Operating-CompanyAfiiliate resources, and the cost of
overheads can be apportioned to the Operatins-CompaniesAffiliates on the basis of relative
energy (kWh) transactions.

Issued by —JamesB-Gater Jeffrey A. Gollomp Effective: September29:-1H998]anuary 1,

2006

Vice PresidentCinersy-Sepiees—ne & General Counsel
_Commercial Business Unit
Issued on:—Seprember29-—H998 August 19, 2005
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(iv) CinCap V—HkL shall comply with theise-Standards Code of Conduct when providing brokering

services, including the standards applicable to information sharing.

b. Brokering Unregulated Power,_The restrictions in subsection 7(a) do not apply to
the brokering of generation from or to affiliated EWGs or QFs.

1. Brokerine by the Affiliates

. _ To the extent the Affiliates seek to broker power for CinCap V: (1) The A {hlates
will offer their own power for sale before offering to broker power generated by CinCap V; (i) The
Affiliates will not charge CinCap V' a brokering fee less than the higher of cost or market, with
market being the fee that it would charge a non-affiliate for its brokering services; and {111) the
Affiliates will make any information they share with CinCap V in the course of their brokering
activities simultancously available 10 non-atfihiaies.

8. Books and Records

CinCap V-E1C shall maintain its books of account and records separately from
those of the OpesatineCompaniesAfhliates.
Issued by:—JaimesB-Gawmner; Jeffrey A. Gollomp Effective: September29-- 98 January 1,
2006

Vice President-Cinersy-Services—ne: & General Counsel
Commercial Business Unit
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Cinergy Capital & Trading, Inc. First Substitute Sheet No. 1
First Revised Rate Schedule,

FERC No. 1
Cinergy Capital & Trading, Inc.
Rate Schedule
1. Availability. Cinergy Capital & Trading, Inc. (“CCT”) will make available under this

Tariff for wholesale sales to any purchaser for resale: (1) electric capacity; (i1) electric
energy; (iii) the following Ancillary Services into the markets administered by the
Pennsylvania-New Jersey-Maryland Interchange Energy Market (“PJM PX"): Energy
Imbalance and Operating Reserves (which includes Spinning Reserves, Ten Minute
Reserves, and Thirty Minute Reserves); (iv) Installed Capacity and the following Ancillary
Services into the markets administered by the New York ISO (“NY-1SO"): (a) Ten Minute
Non-Synchronous Reserves, (b) Thirty Minute Operating Reserves, (c) Ten Minute
Spinning Reserves, (d) Ten Minute Non-Spinning Reserves, and (¢) Regulation and
Frequency Response Service; (v) the following Ancillary Services in the New England
Power Pool (“NEPOOL™): (a) Ten Minute Spinning Reserves, and (b) Automatic
Generation Control, (c) Ten Minute Non-Spinning Reserves and (d) Thirty Minute
Operating Reserves; (vi) Operable Capability and Installed Capability in the NEPOOL
markets; (vii) additional Ancillary Services in the control areas of the NY-ISO, NEPOOL,
and PJM PX and in additional geographic markets as FERC may specify and authorize
from time-to-time in orders that extend such authority to all sellers previously authorized to
sell energy and/or capacity at market-based rates; and (viii) any other product markets
which are not Ancillary Services within the meaning of Order No. 888.

2 Applicability. This Tariff is applicable to all wholesale sales of (i) electric capacity; (i1)
electric energy; (iii) within the markets administered by the PJM PX: Energy Imbalance
and Operating Reserves (which includes Spinning Reserves, Ten Minute Reserves, and
Thirty Minute Reserves); (iv) within the markets administered by the NY-ISO: (a) Ten
Minute Non-Synchronous Reserves, (b) Thirty Minute Operating Reserves, (c) Ten Minute
Spinning Reserves, (d) Ten Minute Non-Spinning Reserves, (¢) Regulation and Frequency
Response Service, and (f) Installed Capacity; (v) within the NEPOOL markets: (a) Ten
Minute Spinning Reserves, (b) Automatic Generation

Issued by: Jeffrey Gollomp, Senior Counsel Effective Date: April 15, 2001
Issued on: May 3, 2001
Docket No. ER01-1337-001



Cinergy Capital & Trading, Inc. Second Revised Sheet No. 2
First Revised Rate Schedule (Superseding Sub First Revised Sheet No. 2)
First Revised Volume No. 1

(Superseding Original Volume No. 1)

Control, (¢) Ten Minute Non-Spinning Reserves, (d) Thirty Minute Operating Reserves,
(e) Operable Capability, and (f) Installed Capability; (vi) additional Ancillary Services in
the control areas of the NY-ISO, NEPOOL, and the PJM PX and in additional geographic
markets as FERC may specify and authorize from time-to-time in orders that extend such
authority to all sellers previously authorized to sell energy and/or capacity at market-based
rates; and (vii) any other product markets which are not Ancillary Services within the
meaning of Order No. 888.

3 Rates. All sales shall be made at rates established by agreement between the purchaser and
CCT.
4. Other Terms and Conditions. All other terms and conditions of sale shall be established

by agreement between the purchaser and CCT.

5. Effective Date. This Rate Schedule is effective on the date specified by the Federal
Energy Regulatory Commussion (“Commission”).

6. Prohibited Transactions. Except as set forth in Paragraph 7, no sale may be
made pursuant to this rate schedule to (1) PSI Energy, Inc., or (2) The Union Light, Heat
and Power Company without first receiving Commission approval under Section 205 of the
Federal Power Act.

7. Affiliate Sales. CCT may make sales to any entity identified in Paragraph 6 pursuant to the
terms of this tariff, provided however that in no case may such sales be made at a rate that
exceeds, on an after-the fact comparison basts, the locational marginal price applicable at
the time of sale, reported at the Midwest ISO Cinergy Hub.

Issued by: Jeffrey A. Gollomp Effective Date: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005



Cinergy Capital & Trading, Inc. Second Revised Sheet No. 3

First Revised Rate Schedule, Superseding First Sub Sheet No. 3
FERC No. 1
8. Transmission Capacity Reassignment. CCT may reassign transmission capacity that it

has reserved for its own use at a price not to exceed the highest of* (1) the oniginal
transmission rate paid by CCT; (2) the applicable transmission provider’s maximum stated
firm transmission rate on file at the time of the transmission reassignment; or (3)CCT’s
own opportunity costs, capped at the applicable transmission provider’s cost of expansion
at the time of the sale to the eligible customer. CCT will not recover opportunity costs in
connection with reassignments without making a separate filing under section 205. Except
for the price, the terms and conditions under which the reassignment is made shall be the
terms and conditions governing the original grant by the transmission provider.
Transmission capacity only may be reassigned to a customer eligible to take service under
the transmission provider’s open access transmission tariff or other transmission rate
schedules. CCT will report the name of the assignee in its quarterly reports.

9. Reporting Requirement. CCT must timely report to the Commission any change in status
that would reflect a departure from the characteristics the Commission relied upon in
granting market-based rate authority. A change in status includes, but is not limited to,
each of the following: (i) ownership or control of generation or transmission facilities or
inputs to electric power production other than fuel supplies, or (it) affiliation with any
entity not disclosed in the application for market-based rate authority that owns or controls
generation or transmission facilities or inputs to electric power production, or affiliation
with any entity that has a franchised service area. Any change in status must be filed no
later than 30 days after the change in status occurs.

Issued by: Jeffrey A. Gollomp Effective: July 22, 2005
Vice President & General Counsel
Commercial Business Unit
Issued on: July 21, 2005
Filed to comply with orders of the Federal Energy Regulatory Commission, Docket Nos. ER00-826-002, et
al . issued July 15, 2005, and Docket No. RM04-14-000, issued February 10, 2005, 110 FERC ¥ 61,097,
order on reh’g, 111 FERC {61,413 (2005).
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Cinergy Capital & Trading, Inc. First Revised Sheet No. 4
First Revised Rate Schedule, Superseding First Sub Sheet No. 4

FERC No. 1

Cinergy Capital & Trading, Inc.
Code of Conduct

Applicability

1. This Code of Conduct applies to the relationship between Cinergy Capital & Trading, Inc.
(“CCT”) and (1) PSI Energy, Inc.; (2) The Union Light, Heat and Power Company; and (3)
any employee of Cinergy Services, Inc. acting on behalf of such companies (collectively,
the “Affiliates”).

Marketing of Power

2. To the maximum extent practical, the employees of CCT will operate separately from the
employees of the Affiliates.

3. No employee of the Affiliates will share market information with any employee of CCT
unless all such information is simultaneously made available to the public. This policy will
not apply to market information disclosed to employees of CCT or the Affiliates who are
engaged 1n support functions, mcluding human resources, information resources, data
processing, finance, legal, accounting, and other support personnel who do not participate
in directing, organizing and executing the business decisions of the wholesale merchant or
generation functions of the Affiliates or CCT, provided that such employees are prohibited
from acting as conduits to pass market information obtained from the Affiliates to CCT.

4. Sales of any non-power goods or services by the Affiliates. including sales made through its
affiliated EWG’s or QFs, to CCT will be at the higher of cost or market price.

Issued by: Jeffrey A. Gollomp Effective Date: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005



Cinergy Capital & Trading, Inc. First Substitute Sheet No. 5
First Revised Rate Schedule,
FERC No. 1

5. Sales of any non-power goods or services by CCT to the Affiliates will not be ata price
above market.

Brokering of Power

To the extent CCT seeks to broker power for the Affiliates:
6. CCT will offer the Affiliate’s power first.
7. The arrangement between CCT and the Affiliate is non-exclusive.

8. CCT will not accept any fees in conjunction with any Brokering services it
performs for the Affiliate.

To the extent the Affiliates seek to broker power for CCT:

9. The Affiliates will offer their own power for sale before offering to broker
power generated by CCT.

10.  The Affiliates will not charge CCT a brokering fee less than the higher of cost or market,
with market being the fee that it would charge a non-affiliate for its brokering services.

11.  The Affiliates will make any information they share with CCT in the course
of their brokering activities simultaneously available to non-affiliates.

Issued by: Jeffrey Gollomp, Senior Counsel Effective Date: Apnl 15,2001

Issued on: May 3, 2001
Docket No. ER01-1337-001



Cinergy Capital & Trading, Inc. Original Sheet No. 6
Rate Schedule FERC No. 1

Market Behavior Rules

As a condition of market-based rate authority, Cinergy Capital & Trading, Inc. (hereafter,
Seller) will comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities, undertake
maintenance, declare outages, and commit or otherwise bid supply in a manner that
complies with the Commission-approved rules and regulations of the applicable power
market. Compliance with this Market Behavior Rule 1 does not require Seller to bid or
supply electric energy or other electricity products unless such requirement isapartof a
separate Commission-approved tariff or requirement applicable to Seller.

2. Market Manipulation: Actions or transactions that are without a legitimate
business purpose and that are intended to or foreseeably could manipulate market
prices, market conditions, or market rules for electric energy or electricity
products are prohibited. Actions or transactions undertaken by Seller that are
explicitly contemplated in Commission-approved rules and regulations of an
applicable power market (such as virtual supply or load bidding) or taken at the
direction of an ISO or RTO are not in violation of this Market Behavior Rule.
Prohibited actions and transactions include, but are not limited to:

a. pre-arranged offsetting trades of the same product among the same parties, which
involve no economic risk and no net change in beneficial ownership (sometimes
called “wash trades™);

b. transactions predicated on submitting false information to transmission providers or
other entities responsible for operation of the transmission grid (such as maccurate
load or generation data; or scheduling non-firm service or products sold as firm),
unless Seller exercised due diligence to prevent such occurrences,

c. transactions in which an entity first creates artificial congestion and then purports to
relieve such artificial congestion (unless Seller exercised due diligence to prevent
such an occurrence); and
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Issued by: James B. Gainer Effective: December 17, 2003

Vice President

Issued on: December 17, 2003
Filed to comply with order of the Federal Energy Regulatory Commission
Docket Nos. EL01-118-000, et al., issued December 11, 2003



Cinergy Capital & Trading, Inc. Original Sheet No. 7
Rate Schedule FERC No. 1

d. collusion with another party for the purpose of manipulating market
prices, market conditions, or market rules for electric energy or electricity
products.

3. Communications: Seller will provide accurate and factual information and not

submit false or misleading information, or omit material information, in any
communication with the Commuission, Commission-approved market Monitors,
Commission-approved regional transmission organizations, or Commuission-
approved independent system operators, or jurisdictional transmission providers,
unless Seller exercised due diligence to prevent such occurrences.

4. Reporting: To the extent Seller engages in reporting of transactions to publishers
of electricity or natural gas price indices, Seller shall provide accurate and factual
information, and not knowingly submit false or misleading information or omit
rmaterial information to any such publisher, by reporting its transactions ma
manner consistent with the procedures set forth in the Policy Statement issued by
the Commission in Docket No. PL03-3 and any clarifications thereto. Seller shall
notify the Commission within I5 days of the effective date of this tanff provision
of whether it engages in such reporting of its transactions and update the
Commission within 15 days of any subsequent change to its transaction reporting
status. In addition, Seller shall adhere to such other standards and requirements
for price reporting as the Commission may order.

5. Record Retention: Seller shall retain, for a period of three years, all data and
information upon which it billed the prices it charged for the electric energy or
electric energy products it sold pursuant to this tariff or the prices it reported for
use in price indices.

6. Related Tariffs: Seller shall not violate or collude with another party in actions
that violate Seller’s market-based rate code of conduct or Order No. 889
standards of conduct, as they may be revised from time to fime.

Any violation of these Market Behavior Rules will constitute a tariff violation.
Seller will be subject to disgorgement of unjust profits associated with the tariff violation,
from the date on which the tanff violation occurred. Seller may also be subject to
suspension or revocation of its authority to sell at market-based rates or other appropriate

non-monetary remedies.
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Issued by: James B. Gainer Effective: December 17, 2003
Vice President

Issued on: December 17, 2003

Filed to comply with order of the Federal Energy Regulatory Commission
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Cinergy Capital & Trading, Inc. Sub-Fist_Second Revised Sheet No. 2
First Revised Rate Schedule (Superseding Sub First SubRevised Sheet No. 2)
First Revised Volume No. 1

(Superseding Original Volume No. 1)

Control, (¢) Ten Minute Non-Spinning Reserves. (d) Thirty Minute Operating Reserves, (¢)
Operable Capability, and ({) Installed Capabihity; (vi) additional Ancillary Services in the
control areas of the NY-ISO, NEPOOL, and the PJM PX and in additional geographic
markets as FERC may specify and authorize from time-to-time in orders that extend such
authority to all sellers previously authonized to sell energy and/or capacity at market-based
rates; and (vii) any other product markets which are not Ancillary Services within the
meaning of Order No. 838.

3. Rates. All sales shall be made at rates established by agreement between the purchaser and
CCT.
4, Other Terms and Conditions. All other terms and conditions of sale shall be established

by agreement between the purchaser and CCT.

5. Effective Date. This Rate Schedule is effective on and-after-the date enwm shspecified by
the Federal Energy Regulatory Commission approves-this-Appheation("Commission?).

1%

6. Prohibited Transactions. Except as set forth in Paragraph 7, no sale may be
made pursuant to this rate schedule to (1) PSI Energy, Inc., or (2) TheGinetnnan-Gasde
Eleessie Union Light, Heat and Power Company-(6G&E-3-Ca&ds public-ptiy
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I without first receiving Commission approval under Section 205 of the Federal

Power Act.

7. Affiliate Sales. CCT may make sales to any entity identified in Paragraph 6 pursuant to the
terms of this tariff, provided however that in no case may such sales be made at a rate that
exceeds, on an after-the fact comparison basis, thereal-time locational marginal price
applicable at the time of sale, reported at the Midwest 1SO Cinergy Hub.

Issued by:  Jeffrey A. Gollomp—General-Counsel Effective Date: AprH22-2003 January
1.20006
_Vice President & General Counsel
Commercial Business Unit

Issued on: June28-2005August 19, 2005
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Cinergy Capital & Trading, Inc. First SubstituieRevised Sheet No. 4
First Revised Rate Schedule, Superseding First Sub Sheet No. 4
FERC No. 1

Cinergy Capital & Trading, Inc.
Code of Conduct

Applicability

1. This Code of Conduct applies to the relationship between Cinergy Capital & Trading. Inc.
(“CCT™) and (1) PSI Energy, Inc.5; (2) The Gipemnai-Ges EldeenseUnion Light, Heat and
Power Company--6G&ET-3HCG&ES publiewh
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employee of Cinergy Services, Inc.,'acting on behalf of such companies (collectively, the
“Affiliates™).
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Marketing of Power

2. To the maximum extent practical, the employees of CCT will operate separately from the
employees of the Affiliates.

3. No employee of the Affiliates will share market information with any employee of CCT
unless all such information is simultaneously made available to the publc. This policy will
not apply to market information disclosed to employees of CCT or the Affiliates who are
engaged 1n support functions, including human resources. information resources, data
processing, finance, legal, accounting, and other support personnel who do not participate in
directing, organizing and executing the business decisions of the wholesale merchant or
generation functions of the Affihates or CCT, provided that such employees are prohibited
from acting as conduits to pass market information obtained from the Affiliates to CCT.

4. Sales of any non-power goods or services by the Affiliates, including sales made through its
affiliated EWG’s or QFs, to CCT will be at the higher of cost or market price.

Issued by: Jeffrey A Gollomp=Sentor-tounsel Effective Date: April-13;2604 January 1, 2006
~ Vice President & General Counsel
____Commercial Business Unit
Issued on: May-3:-208+August 19, 2005
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Cinergy Power Investments, Inc. Original Sheet No. 1
FERC Electric Tanff, Orginal Volume No. 1

Cinergy Power Investments, Inc.
FERC Electric Tariff

1. Availabilitv. Cinergy Power Investments, Inc. (“CPI”) will make available under this Tanff
for wholesale sales to any purchaser for resale: (1) electric capacity; (11) electric energy; (i11)
the following Ancillary Services into the markets administered by the Pennsylvania-New
Jersey-Maryland Interchange Energy Market (“PJM PX™): Energy Imbalance and Operating
Reserves (which includes Spinning Reserves, Ten Minute Reserves, and Thirty Minute
Reserves): (iv) Installed Capacity and the following Ancillary Services into the markets
administered by the New York ISO (“NY-ISO™): (a) Ten Minute Non-Synchronous
Reserves, (b) Thirty Minute Operating Reserves, (c) Ten Minute Spinning Reserves, (d) Ten
Minute Non-Spinning Reserves, and (e) Regulation and Frequency Response Service; (V)
the following Ancillary Services in the New England Power Pool (“NEPOOL"): (a) Ten
Minute Spinning Reserves, and (b) Automatic Generation Control, (¢c) Ten Minute Non-
Spinning Reserves and (d) Thirty Minute Operating Reserves; (vi) Operable Capability and
Installed Capabiliry'in the NEPOOL markets; and (vii) additional Ancillary Services in the
control areas of the NY-ISO, NEPOOL, and PJM PX and in such additional geographic
markets as FERC may specify and authorize from time-to-time in orders that extend such
authority to all sellers previously authorized to sell energy and/or capacity at market-based
rates.

Issued by: Jeffrey A. Gollomp, Assistant General Counsel Effective Date: April 1, 2002

Issued on: October 29, 2001



Cinergy Power Investments, Inc. Second Revised Sheet No. 2

FERC Electric Tariff, Original Volume No. | Superseding First Revised Sheet No. 2
2. Applicability. This Tariff is applicable to all wholesale sales of (i) electric capacity; (i)

clectric energy; (iii) within the markets administered by the PIM PX: Energy Imbalance
and Operating Reserves (which includes Spinning Reserves, Ten Minute Reserves, and
Thirty Minute Reserves), (iv) within the markets administered by the NY-ISO: (a) Ten
Minute Non-Synchronous Reserves, (b) Thirty Minute Operating Reserves, (c) Ten Minute
Spinning Reserves, (d) Ten Minute Non-Spinning Reserves, (€) Regulation and Frequency
Response Service, and (f) Installed Capacity; (V) within the NEPOOL markets: (a) Ten
Minute Spinning Reserves, (b) Automatic Generation Control, (¢) Ten Minute Non-
Spinning Reserves, (d) Thirty Minute Operating Reserves, (¢) Operable Capability. and H
Installed Capability; and (vi) additional Ancillary Services mn the contro) areas of the NY-
1SO, NEPOOL, and the PJM PX and in additional geographic markets as FERC may
specify and authorize from time-to-time in orders that extend such authority to all sellers
previously authorized to sell energy and/or capacity at market-based rates.

3 Rates. All sales shall be made at rates established by agreement between the purchaser and
CPL
4. Other Terms and Conditions. All other terms and conditions of sale shall be established

by agreement between the purchaser and CPL

5. Effective Date. This Tanff, as amended, is effective on and after January 1, 2002, or such
other date as is established by the Federal Energy Regulatory Commission.

6. Prohibited Transactions. Except as set forth in Paragraph 7, no sale may be made pursuant
to this rate schedule to (1) PSI Energy, Inc., or (2) The Union Light, Heat and Power
Company without first receiving Commission authorization under Section 205 of the Federal
Power Act.

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Issued by: Jeffrey A. Gollomp

Cinergy Power Investments, Inc. Second Revised Sheet No. 3
FERC Electric Tariff, Original Volume No. 1 Superseding First Revised Sheet No. 3

Affiliate Sales. CPI may make sales to any entity identified in Paragraph 6 pursuant to the

terms of this tariff, provided however that in no case may such sales be made at a rate that
exceeds, on an after-the fact comparison basis, the locational marginal price applicable at
the time of sale, reported at the Midwest ISO Cinergy Hub.

Transmission Capacitv Reassignment. CPI may reassign transmission capacity that it
has reserved for its own use at a price not to exceed the highest of: (1) the original
transmission rate paid by CPI; (2) the applicable transmission provider’s maximum stated
firm transmission rate on file at the time of the transmission reassignment; or (3) CPI's
own opportunity costs capped at the applicable transmission provider’s cost of expansion
at the time of the sale to the eligible customer. CPI will not recover opportunity costs n
connection with reassignments without making a separate filing under section 205. Except
for the price, the terms and conditions under which the reassignment is made shall be the
terms and conditions governing the original grant by the transmission provider.
Transmission capacity only may be reassigned to a customer eligible to take service under

the transmission provider’s open access transmission tariff or other transmission rate
schedules. CPI will report the name of the assignee in its quarterly reports.

Reporting Requirement. CPI must timely report to the Commission any change n status
that would reflect a departure from the characteristics the Commission relied upon in
granting market-based rate authority. A change in status includes, but is not limited to,
each of the following: (i) ownership or control of generation Or transmission facilities or
inputs to electric power production other than fuel supplies, or (i1) affiliation with any
entity not disclosed in the application for market-based rate authority that owns or controls
generation o transmission facilities or inputs to electric power production, or affiliation
with any entity that has a franchised service area. Any change in status must be filed no
later than 30 days after the change in status occurs.

Effective: January 1, 2006
Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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Cinergy Power Investments, Inc.
Code of Conduct

Applicability
The following Code of Conduct shall govern interactions between Cinergy Power Investments,
Inc. (“CPI") and (1) PSI Energy, Inc.; (2) The Union Light, Heat and Power Company; and (3)
emplovees of Cinergy Services, Inc. (“Services”) acting on behalf of such companies

(collectively. the “Affihates”).

Marketing of Power

To the maximum extent practical, the employees of CPI will operate separately from the
employees of the Affiliates.

No employee of the Affiliates will share market information with any employee of CPI unless
all such information is simultaneously made available to the public, except as follows: This
policy will not apply to market information disclosed to employees of CPI or the Affiliates
who are engaged in support functions, including human resources, information resources. data
processing, finance, legal. accounting, and other support personnel who do not participate in
directing. organizing and executing the business decisions of the wholesale merchant or
generation functions of the Affihates or CPI, provided that such employees are prohibited
from acting as conduits to pass market information obtained from the Affiliates to CPL

Issued by: Jeffrey A. Gollomp Effective Date: January 1, 2006

Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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4. Sales of any non-power goods or services by the Affiliates, including sales made through 1ts
affiliated EWG’s or QF 's. to CPI will be at the higher of cost or market price.

5. Sales of any non-power goods or services by CPI to the Affiliates will not be at a price above
market.

Brokering of Power

To the extent CPI secks to broker power for the Affiliates:
6. CPI will offer the Affihate’s power first.
7. The arrangement between CP1 and the Affiliate is non-exclusive.

8. CPI will not accept any fees in conjunction with any Brokering services it
performs for the affiliate.

To the extent the Affiliates seek to broker power for CPL:

9. The Affiliates will offer their own power for sale before offering to broker power generated by
CPL

10. The Affiliates will charge CPI a brokering fee that is not less than the higher of cost or market,
with market being the fee that they would charge a non-affiliate for their brokering services.

11. The Affiliates will make any market information they share with CPIin the course of their
brokering activities simultaneously available to non-affiliates.

Emergencv Circumstances

12. Deviation from this Code of Conduct may occur only in the case of emergency circumstances
affecting system reliability.

Issued by: Jeffrey A. Gollomp, Assistant General Counsel Effective Date: April 1, 2002
Issued on: October 29, 2001
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Market Behavior Rules

As a condition of market-based rate authority. Cinergy Power Investments, Inc. (hereafter,
Setler) will comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities, undertake
maintenance, declare outages, and commit or otherwise bid supply in a manner that
complies with the Commission-approved rules and regulations of the applicable power
market. Compliance with this Market Behavior Rule 1 does not require Seller to bid or
supply electric energy or other electricity products unless such requirement isapartofa
separate Commission-approved tariff or requirement applicable to Seller.

2. Market Manipulation: Actions or transactions that are without a legitimate business
purpose and that are intended to or foreseeably could manipulate market prices, market
conditions, or market rules for electric energy or electricity products are prohibited.
Actions or transactions undertaken by Seller that are explicitly contemplated in
Commission-approved rules and regulations of an applicable power market (such as virtual
supply or load bidding) or taken at the direction of an 1SO or RTO are not in violation of

this Market Behavior Rule. Prohibited actions and transactions include, but are not limited

to:
: a. pre-arranged offsetting trades of the same product among the same parties, which
: involve no economic risk and no net change in beneficial ownership (sometimes
called “wash trades™);

b. transactions predicated on submitting false information to transmission providers or
other entities responsible for operation of the transmission grid (such as inaccurate
load or generation data; or scheduling non-firm service or products sold as firm),
unless Seller exercised due diligence to prevent such occurrences,

c. transactions in which an entity first creates artificial congestion and then purports to

relieve such artificial congestion (unless Seller exercised due diligence to prevent

i such an occurrence); and

&

5

52

. Issued by: James B. Gamer Effective: December 17, 2003
Vice President, Cinergy Services, Inc.

i Issued on: December 17,2003

Filed to comply with order of the Federal Energy Regulatory Commission
Docket No. ELO1-118-000, et al., issued December 11, 2003
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d. collusion with another party for the purpose of manipulating market
prices, market conditions, or market rules for electric energy or electricity
products.
3. Communications: Seller will provide accurate and factual information and not submit

false or misleading information, or omit material information. m any communication with
the Commission, Commission-approved market monitors. Commussion-approved regional
transmission organizations, or Commission-approved independent sysiem operators, or
jurisdictional transmission providers, unless Seller exercised due diligence to prevent such
occurrences.

4. Reporting: To the extent Seller engages in reporting of transactions to publishers of
electricity or natural gas price indices, Seller shall provide accurate and factual information,
» and not knowingly submit false or misleading information or omit material information to
any such publisher, by reporting its transactions m a manner consistent with the procedures
set forth in the Policy Statement issued by the Commission in Docket No. PLO03-3 and any
' clarifications thereto. Seller shall notify the Commission within 15 days of the effectve
date of this tariff provision of whether it engages in such reporting of its transactions and
update the Commission within 15 days of any subsequent change 10 its transaction
reporting status. In addition, Seller shall adhere to such other standards and requirements
for price reporting as the Commission may order.

5. Record Retention: Seller shall retain, for a period of three years, all data and
information upon which it billed the prices it charged for the electnc energy or electric
energy products it sold pursuant to this tariff or the prices it reported for use in price
indices.

[

S——1

¢ 6. Related Tariffs: Seller shall not violate or collude with another party in actions that
violate Seller’s market-based rate code of conduct or Order No. 889 standards of conduct,
as they may be revised from time to time.

Any violation of these Market Behavior Rules will constitute a tanff violation. Seller will
_ be subject to disgorgement of unjust profits associated with the tariff violation, from the date on
i which the tariff violation occurred. Seller may also be subject to suspension or revocation of its
authority to sell at market-based rates or other appropriate non-monetary remedies.

[rrae] [
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Issued by: James B. Gainer Effective: December 17, 2003
Vice President, Cinergy Services, Inc.
Issued on: December 17,2003
Filed to comply with order of the Federal Energy Regulatory Commission
Docket No. EL01-118-000, er al., issued December 11, 2003
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Cinergy Power Investments, Inc. First_Second Revised Sheet No. 2

FERC Electric Taniff, Original Volume No. 1 Superseding SrieinalFirst Revised
Sheet No. 2 -
2. Applicabilitv. This Tariff is applicable to all wholesale sales of (1) electric capacity; (1)

electric energy; (iii) within the markets administered by the PJM PX: Energy Imbalance and
Operating Reserves (which includes Spinning Reserves, Ten Minute Reserves, and Thirty
Minute Reserves), (iv) within the markets administered by the NY-ISO: (a) Ten Minute
Non-Synchronous Reserves, (b) Thirty Minute Operating Reserves, (c) Ten Minute
Spinning Reserves, (d) Ten Minute Non-Spinning Reserves, (e) Regulation and Frequency
Response Service, and (f) Installed Capacity; (v) within the NEPOOL markets: (a) Ten
Minute Spinning Reserves, (b) Automatic Generation Control, (¢) Ten Minute
Non-Spinning Reserves, (d) Thirty Minute Operating Reserves, (e) Operable Capability, and
(f) Installed Capability; and (vi) additional Ancillary Services in the control areas of the
NY-ISO, NEPOOL, and the PJM PX and in additional geographic markets as FERC may
specify and authorize from time-to-time in orders that extend such authority to all sellers
previously authorized to sell energy and/or capacity at market-based rates.

3. Rates. All sales shall be made at rates established by agreement between the purchaser and
CPL
4 Other Terms and Conditions. All other terms and conditions of sale shall be established by

agreement between the purchaser and CP1.

5. Effective Date This Tariff, as amended, is effective on and after January 1, 2002, or such
other date as is established by the Federal Energy Regulatory Commission.

6. Prohibited Transactions. NeExcept as set forth in Paragraph 7. no sale may be made
pursuant to this rate schedule to (1) PSI Energy, Inc., or (2) The Gireimnat-Gasde
LleerrieUnion Light, Heat and Power Companyt=CG&EHAZHEGERE s-pubhe pitbe
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without first receiving Commission authorization under Section 205 of the Federal Power
Act.

Issued by: Jeffrey A. Gollomp Effective:July-22;
2003 January |, 2006

Vice President & General Counsel

Commercial Business Unit
Issued on: Juky2H-August 19, 2005
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7 Affiliate Sales. CP! may make sales to any entity identified in Paragraph 6 pursuant to the

terms of this tariff, provided however that in no case may such sales be made at a rate that
exceeds, on an after-the fact comparison basis. the locational marginal price applicable at the
time of sale, reported at the Midwest 1SO Cin

i Aftiate Purchacos Purchases At pnmaciiuenemnys oranetHoPpesereiees
- A HAHE- I H O YTy arcriina U Capatity Aty ormaE rrrar yoCry ey
AU N [T TS PR Y aitilinte ol CPL uaih o Cenmahicad oorvies 1o tar M
T llla:’ PL OTic LI\II.I\_V (R @G FRLY S LIV S S Cs S SELAJ B2 N ) (oous RiEe S A WD B Y e A VAW Ie LUy Il A Sl Y l\,lllL\,’l) iRy
At e raade nanscnant - Toemifb nhoant g cemarate SectioR 205 £ agae
IEACAE T A NS BETe LA },ul.,uuu.. LAV G RIS P P ARSI arroavTT ;7\-, (29 EEY AVEInL L AP F @ LY llll]l:.
g. Transmission Capacity Reassignment. CPI may reassign transmission capacity that it has

eserved for its own use at a price not to exceed the highest of: (1) the original transmission
rate paid by CPL; (2) the applicable transmission provider’s maximum stated firm
transmission rate on file at the time of the transmission reassignment; or (3) CPI's own
opportunity costs capped at the applicable transmission provider’s cost of expansion at the
time of the sale to the eligible customer. CPI will not recover opportunity costs in connection
with reassignments without making a separate filing under section 205. Except for the price,
the terms and conditions under which the reassignment 1s made shall be the terms and
: conditions governing the original grant by the transmission provider. Transmission capacity
only may be reassigned to a customer eligible to take service under the fransmission
provider’s open access transmission tariff or other transmission rate schedules. CPI will
report the name of the assignee in 1ts quarterly reports.

9. Reporting Requirement. CPI must timely report to the Commission any change 1n status
that would reflect a departure from the characteristics the Commission relied upon in
granting market-based rate authority. A change in status includes, but is not limited to, each
of the following: (i) ownership or control of generation or transmission facilities or inputs to
electric power production other than fuel supplies, or (ii) affiliation with any entity not
disclosed in the application for market-based rate authority that owns or controls generation
or transmission facilities or inputs to electric power production, or affiliation with any entity
that has a franchised service area. Any change in status must be filed no later than 30 days
after the change 1n status occurs.
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Issued by: Jeffrey A. Gollomp Effective: July-22-2005January 1. 20006 I
Vice President & General Counsel

Commercial Business Umt

Issued on: Fuly-21-2005August 19, 2005
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Cinergy Power Investments, Inc.
Code of Conduct

Applicability

1. The following Code of Conduct shall govern interactions between ermploxees-of-Cinergy Power
Investments, Inc. (“CPI") and emplovees—ot(1) PSI Energy, Inc.~=PSID); (2) The Ginemnat
~ oo & EleewieUnion Lieht, Heat and Power Company-+&G&eky; and (3) employees of Cinergy
Services, Inc.: (“Services”) acting on behalf of such companies=—H-EGsks—prbhie ity
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7 FocE Pt eIy
b diariess and LS bamieelectrieuii e with-a Venmehiced elechio - serviices gres-thab+s anned-oF
shtoer e e o e et P B HR- G Re st e Ut etryrT TR O T O
Hed ) i c ol 43 Hs . P

ATRC R0 N Fatn M =L 5 T A VGG OO PALLE W T 08 ALY AT OO Oy SECUeLE L LUS]
ettt HAG SO HRCTHY PO oo o COMMTOHTIE Oy <3

Marketing of Power

2 To the maximum extent practical, the employees of CP1 will operate separately from the
employees of the Affiliates.

3. No employee of the Affiliates will share market information with any employee of CP1 unless
all such information is simultaneously made available to the public, except as follows: This
policy will not apply to market information disclosed to employees of CPI or the Affihates who
are engaged in support functions, including human resources, information resources, data
processing, finance, legal, accounting, and other support personnel who do not participate in
directing, organizing and executing the business decisions of the wholesale merchant or
generation functions of the Affiliates or CPI, provided that such employees are prohibited from

< acting as conduits to pass market information obtained from the Affiliates to CPL

= Issued by: Jeffrey A. GollompyAsststarm _Effective Date: January 1, 2006
, " Vice President & General Counsel—Effeetive-Bate: Aprl-1-2002

~ Commercial Business Unit

Issued on: Aprt2:-2602August 19, 2005
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St. Paul Cogeneration, LLC
FERC Electric Tariff

Availability. St. Paul Cogeneration, LLC (“St. Paul”) will make available under this Tanff for
wholesale sale to any purchaser for resale: (i) electric energy and (ii) electric

capacity.

Applicability. This Taniff is applicable to all wholesale sales by St Paul of electric energy and
electric capacity listed in paragraph 1 of this Tan{f.

Rates. All sales shall be made at rates established by agreement between the purchaser and St.
Paul.

Other Terms and Conditions. All other terms and conditions of sales shall be established by
agreement between the purchaser and St. Paul.

Effective Date. This Tariff is effective on October 10, 2003 or such other date as determined by
the Commussion.

Prohibited Transactions. Except as set forth in Paragraph 7, no sale may be made pursuant to
this Tariff to (i) PSI Energy, Inc., or (ii) The Union Light, Heat and Power Company without
first receiving Commission authorization under Section 205 of the Federal Power Act.

Affiliate Sales. St. Paul may make sales to any entity identified in Paragraph 6 pursuant to the
terms of this tariff, provided however that in no case may such sales be made at a rate that
exceeds, on an after-the fact comparison basis, the locational marginal price applicable at the
time of sale, reported at the Midwest 1SO Cinergy Hub.

Transmission Capacity Reassignment. St. Paul may reassign transmission capacity that it has
reserved for its own use at a price not to exceed the highest of: (1) the original transmission rate
paid by St Paul; (2) the applicable transmission provider’s maximum stated firm transmission
rate on file at the time of the transmission reassignment; or (3) St Paul’s own opportunity costs,
capped at the applicable transmission provider’s cost of expansion at the time of the sale to the
eligible customer. St. Paul will not recover opportunity costs in connection with reassignments
without making a separate filing under Section 205 of the Federal Power Act. Except

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Umit

Issued on: August 19, 2005
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for the price, the terms and conditions under which the reassignment 1s made shall be the terms
and conditions governing the original grant by the transmission provider. Transmisston capacity
may be reassigned only to a customer eligible to take service under the transmission provider’s
open access transmission tariff or other transmission rate schedules. St Paul will report the name
of the assignee in its Electric Quarterly Reports.

Reporting Requirement. St. Paul must timely report to the Commission any change in status that
would reflect a departure from the characteristics the Commission relied upon in granting market-
based rate authority. A change in status includes, but is not limited to, each of the following: (1)
ownership or control of generation or transmission facihities or inputs to electric power
production other than fuel supplies, or (ii) affiliation with any entity not disclosed in the
application for market-based rate authority that owns or controls generation or transmission
facilities or inputs to electric power production, or affiliation with any entity that has a franchised
service area. Any change in status must be filed no later than 30 days after the change in status
occurs..

Issued by: Jeffrey A. Gollomp Effective: January 1, 2006

Vice President & General Counsel
Commercial Business Umt

Issued on: August 19, 2005
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FERC Electric Tariff, Ongmal Volume No. 1

Superseding Onginal Sheet No. 3

St. Paul Cogeneration, LLC
Code of Conduct

St. Paul Cogeneration, LLC (*St. Paul”) has established this Code of Conduct to govern the
relationship between St. Paul and (1) PSI Energy, Inc.; (2) The Union Light, Heat and Power
Company; and (3) any employee of Cinergy Services, Inc. (**Services”) acting on behalf of such
companies (collectively, the “Affiliates”).

1.

Non-power goods and non-power services provided by any of the Affiliates to
St. Paul will be priced at the higher of such Affihate’s cost or market. St. Paul
will not sell non-power goods or non-power services to any Affihate at above-
market prices.

To the maximum extent practical, the employees of any Affihate who operate
such Affiliate’s system or engage in power purchasing or selling on behalf of an
Affihate will operate separately from St. Paul’s employees performing
wholesale power sales activities.

No employee of any Affiliate will share market information with any employee
of St. Paul unless all such information 1s simultaneously made available 1o the
public. This policy will not apply to market information disclosed by an
Affiliate to employees of St. Paul who are engaged in support functions,
including human resources, information resources. data processing, finance,
legal, accounting, and other support personnel who do not participate in
directing, organizing and executing the business decisions of the wholesale
merchant or generation functions of St. Paul, provided that such employees are
prohibited from acting as conduits to pass market information obtained from
such Affiliate to St. Paul.

Deviation from this Code of Conduct may occur only n the case of emergency
circumstances affecting system reliability.

Brokering of Power

To the extent St. Paul seeks to broker power for an Affilate:

St. Paul will offer such Affiliate’s power first.

The arrangement between St. Paul and such Affiliate will be non-exclusive,

Issued by: Jeffrey A. Gollomp Effecuve: January 1, 2006

Vice President & General Counsel
Commercial Business Unit

Issued on: August 19, 2005
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7. St. Paul will not accept any fees in conjunction with any brokening services 1t
performs for such Affihate.

To the extent any Affiliate seeks to broker power for St. Paul:

8. Such Affihate will offer its own power for sale before offering to broker power
generated by St. Paul.

9. Such Affiliate will charge St. Paul a brokering fee no less than the higher of cost or
market, with market being the fee that it would charge a non-affihate for 1s
brokering services.

10. Such Affiliate will simultaneously post on an electronic bulletin board and/or the
Internet the actual price it charges St. Paul for brokering services.

11, Such Affiliate will make any mformation it shares with St. Paul in the course of 1ts
brokering activities simultaneously available to non-affiliates.

Issued by: Don Snider Effective: October 10, 2003
Co-Manager and Director
Issued on: September 3, 2003
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Market Behavior Rules

As a condition of market-based rate authority, St. Paul Cogeneration, LLC (hereafter, Seller) will
comply with the following Market Behavior Rules:

1. Unit Operation: Seller will operate and schedule generating facilities, undertake maintenance,
declare outages, and commit or otherwise bid supply in a manner that complies with the
Commission-approved rules and regulations of the applicable power market. Compliance with
this Market Behavior Rule 1 does not require Seller to bid or supply electric energy or other
electricity products unless such requirement is a part of a separate Commission-approved tariff or
requirement applicable to Seller.

2. Market Manipulation: Actions or transactions that are without a legitimate business purpose
and that are intended to or foreseeably could manipulate market prices, market conditions, or
market rules for electric energy or electricity products are prohibited. Actions or transactions
undertaken by Seller that are explicitly contemplated in Commission-approved rules and
regulations of an applicable power market (such as virtual supply or load bidding) or taken at the
direction of an ISO or RTO are not in violation of this Market Behavior Rule. Prohibited actions
and transactions include, but are not limited to:

a. pre-arranged offsetting trades of the same product among the same parties, which involve
no economic risk and no net change in beneficial ownership (sometimes called " wash
trades");

b. transactions predicated on submitting false information to transmission providers or other

entities responsible for operation of the transmission grid (such as maccurate load or
generation data; or scheduling non-firm service or products sold as firm), unless Seller
exercised due diligence to prevent such occurrences;

c. transactions in which an entity first creates artificial congestion and then purports to
relieve such artificial congestion (unless Seller exercised due diligence to prevent such an
occurrence); and

Issued by: James B. Gainer Effective: December 17, 2003

Vice President

Issued on: December 17, 2003
Filed to comply with order of the Federal Energy Regulatory Commission
Docket Nos. ELO1-118-000, et al., issued December 11, 2003.
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d. collusion with another party for the purpose of manipulating market prices, market
conditions, or market rules for electric energy or electncity products.

3. Communications: Seller will provide accurate and factual information and not submit false or .
misleading information, or omit material information, in any communication with the
Commission, Commission-approved market monitors, Commission-approved regional
transmission organizations, or Commission- approved independent system operators, or
jurisdictional transmission providers, unless Seller exercised due diligence to prevent such
occurrences.

4. Reporting: To the extent Seller engages in reporting of transactions to publishers of electricity or
natural gas price indices, Seller shall provide accurate and factual information, and not knowingly
submit false or misleading information or omit material information to any such publisher, by
reporting its transaction in a manner consistent with the procedures set forth in the Policy
Statement issued by the Commission in Docket No. PL03-3 and any clarifications thereto. Seller
shall notify the Commission within 15 days of the effective date of this taniff provision of whether
it engages in such reporting of its transactions and update the Commission within 15 days of any
subsequent change to its transaction reporting status. In addition, Seller shall adhere to such other
standards and requirements for price reporting as the Commission may order.

5. Record Retention: Seller shall retain, for a period of three years, all data and information upon
which it billed the prices it charged for the electric energy or electric energy products it sold
pursuant to this taniff or the prices it reported for use in price indices.

6. Related Tariffs: Seller shalil not violate or collude with another party in actions that violate
Seller’s market-based rate code of conduct or Order No. 889 standards of conduct, as they may be
revised from time to time.

Any violation of these Market Behavior Rules will constitute a tariff violation. Seller will be
subject to disgorgement of unjust profits associated with the tanff violation, from the date on which the
tariff violation occurred. Seller may also be subject to suspension or revocation of its authority to sell at
market-based rates or other approprate non-monetary remedies.

Issued by: James B. Gainer Effective: December 17, 2003
Vice President :

Issued on: December 17, 2003

Filed to comply with order of the Federal Energy Regulatory Commission

Docket Nos. EL01-118-000, er al., issued December 11, 2003.
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St. Paul Cogeneration, LLC
FERC Electric Tariff

1. Availability. St. Paul Cogeneration, LLC (“St. Paul”) wall make available under this Tanff for
wholesale sale to any purchaser for resale: (1) electric energy and (11) electric
capacity.

2. Applicability. This Taniff is applicable to all wholesale sales by St Paul of electric energy and
electric capacity histed in paragraph 1 of this Tanff.

3 Rates. All sales shall be made at rates established by agreement between the purchaser and St.
Paul.

4, Other Terms and Conditions. All other terms and conditions of sales shall be established by

agreement between the purchaser and St. Paul.

5. Effective Date. This Tanff 1s effective on October 10, 2003 or such other date as determined by
the Commission.

6. Prohibitioned-ei-5a : eht : b Ad D ~Ne Transacnons. Except as set
forth in Paragraph 7. no sa]e may be made pursuant to thlS Tanff to (1) PSI Energy, Inc., or (11)
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wake-grepurchase pursaam-o-this-Tartife Hﬂ%tﬂl iov-rdentibedn-this-Paragraph-6Union
Light. Heat and Power Company w1thout first receiving Commuission authorization under Section
205 of the Federal Power Act.

7. Affiliate Sales. St. Paul may make sales to anv entity identified in Paragraph 6 pursuant to the
terms of this tariff. provided however that in no case may such sales be made at a rate that
exceeds, on an after-the fact comparison basis, the locational marginal price applicable at the
time of sale, reported at the Midwest 1SO Cimergy Hub.

h Transmission Capacity Reassignment. St. Paul may reassign transmission capacity that it has
reserved for its own use at a price not to exceed the highest of: (1) the original transmission rate
paid by St Paul; (2) the applicable transmission provider’s maximum stated firm transmission
rate on file at the time of the transmission reassignment; or (3) St Paul’s own opportunity costs,
capped at the applicable transmission provider’s cost of expansion at the time of the sale to the
eligible customer. St. Paul will not recover opportunity costs in connection with reassignments
without making a separate filing under Section 205 of the Federal Power Act. Except
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for the price, the terms and conditions under which the reassignment is made shall be the terms
and conditions governing the original grant by the transmission provider. Transmission capacity
may be reassigned only to a customer eligible to take service under the transmission provider’s
open access transmission tariff or other transmission rate schedules. St Paul will report the name
of the assignee in its Electric Quarterly Reports.

Reporting Requirement. St. Paul must timely report to the Commission any change in status that
would reflect a departure from the characteristics the Commission relied upon in granting
market-based rate authority. A change in status includes, but is not limited to, each of the
following: (1) ownership or control of generation or transmission facilities or inputs to electric
power production other than fuel supplies, or (i1) affiliation with any entity not disclosed in the
application for market-based rate authority that owns or controls generation or transmission
facilities or inputs to electric power production, or affiliation with any entity that has a franchised
service area. Any change in status must be filed no later than 30 days after the change in status
OCCUrS..

Vice President & General Counsel
Commercial Business Unit
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St. Paul Cogeneration, LLC
Code of Conduct

St. Paul Cogeneratlon LLC (“St. Paul”) has estabhshed thls Code of Conduct to govem the
relanonsh]p between 2FR o =
(1) PSI Energy, Inc =PRSSy (2) The Union lwh[ Heat and Pox\ er Compan\

and (3) am emplox ee oi (“mergy Servxces Inc (“Serv1ces ) actmg on behalfof e

o

RYav

.

d-such companies (collectwely, the “Afﬁhates ).

i Non-power goods and non-power services provided by any of the Affilates to St.
Paul will be priced at the higher of such Affthate’s cost or market. St. Paul will
not sell non-power goods or non-power services to any Affiliate at above-market
prices.

2. To the maximum extent practical, the employees of any Affiliate who operate
such Affiliate’s system or engage in power purchasing or selling on behalf of an
Affiliate will operate separately from St. Paul’s employees performing wholesale
power sales activities.

3 No employee of any Affiliate will share market information with any employee
of St. Paul unless all such information is simultaneously made available to the
public. This policy will not apply to market information disclosed by an Affiliate
to employees of St. Paul who are engaged in support functions, including human
resources, information resources, data processing, finance, legal, accounting, and
other support personnel who do not participate in directing, organizing and
executing the business decisions of the wholesale merchant or generation
functions of St. Paul, provided that such employees are prohibited from acting as
conduits to pass market information obtained from such Affiliate to St. Paul.

4. Deviation from this Code of Conduct may occur only in the case of emergency
circumstances affecting system rehability.

Brokering of Power

To the extent St. Paul seeks to broker power for an Affiliate:
5. St. Paul will offer such Affiliate’s power first.

6. The arrangement between St. Paul and such Affiliate will be non-exclusive.

Issued by:-Den-Snider— Jeffrey A, Gollom
1. 2006
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CERTIFICATE OF SERVICE

I hereby certify that I have on this day caused to be served by U.S. Mail a copy of
the foregoing upon all parties designated on the official service hist in this proceeding.

Dated at Washington, D.C., this 19" day of August, 2005.
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