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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-001a
REQUEST:

1.  Refer to Item 4(b) of ULH&P's response to the Commission Staff's Initial
Data Request ("Staff's Initial Request™).

a. Will ULH&P be acquiring the rights to use the second landfill as part of the
proposed transaction or will this acquisition be a subsequent transaction between ULH&P
and CG&E? Explain the response.

RESPONSE:

There will be a subsequent transaction between ULH&P and CG&E and whether CG&E
will sell a portion of the landfill to ULH&P or whether CG&E will charge a fee to
ULH&P for using the landfill will be based on the business conditions warranted at that
time. In any event, the amount that ULH&P will pay CG&E will be based on CG&E’s
cost and will not exceed the net book value.

WITNESS RESPONSIBLE: John J. Roebel



KyPSC Staff Data Reguests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-001b
REQUEST:

1. Refer to item 4(b) of ULH&P's response to the Commission Staff's Initial
Data Request {"Staff's Initial Request").

b. What is the net book value of the second landfill as of December 31, 2002,
and what is the expected cost to acquire the rights to this landfill?

RESPONSE:

The net book value as of March 31, 2003 for land held for future use at East Bend station
for a second landfill is $1,218,639. The expected cost to acquire the rights to the landfill
cannot be determined at this time because it is unknown whether ULH&P will acquire
title to the second landfill versus paying CG&E a fee for using the landfill. In any event,
the amount that ULH&P will pay CG&E will be based on CG&E’s cost and will not
exceed the net book value.

WITNESS RESPONSIBLE: John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252
Date Received: September 10, 2003
Response Due Date: September 17, 2003
KyPSC-DR-02-002
REQUEST:
2. Refer to Item 5 of ULH&P's response to the Staff's Initial Request.

Explain whether Cinergy is willing to make a formal commitment that East Bend will
continue to be part of the NOx system-wide averaging plan after the transfer to ULH&P.

RESPONSE:

Yes, Cinergy will commit East Bend to continue to be part of the NO, system-wide
averaging plan with Cinergy after the transfer to ULH&P.

WITNESS RESPONSIBLE: John J. Roebel






KyPSC Staff Data Requests Set No, 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-003
REQUEST:

3. Refer to Items 6 and 7 of ULH&P's response to the Staff's Initial Request. Explain
whether the landfill currently in use, with 7 to 11 years of remaining capacity, combined
with the second landfill, as yet not used, are expected to be sufficient to accommodate an
additional 38 years of operation of the East Bend Unit.

RESPONSES:
Yes, based on current environmental regulations, the two landfitls will provide the

necessary capacity to accommodate an additional 38 vears of operation of the East Bend
Generating Station,

WITNESS RESPONSIBLE: John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-004
REQUEST:

4. Refer to Items 9 and 10 of ULH&P's response to the Staffs Initial Request.
Identify the point mn time, based on the timeline for the proposed transaction that ULH&P
expects to enter into the proposed agreements with The Cincinnati Gas and Electric
Company ("CG&E") regarding shared facilities at the Miami Fort station.

RESPONSE:

ULH&P will enter into the proposed agreement with CG&E coincident with the closing
of the acquisition transaction.

WITNESS RESPONSIBLE: John Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003
KyPSC-DR-02-005

REQUEST:

RESPONSE:;
There were many factors considered by CG&E in determining which of its units it would

be wiiling to sell to ULH&P, such as the market value of the units; the potential rate
impacts to ULH&P customers; providing a reasonable mix of base load, intermediate

WITNESS RESPONSIBLE: M. Stephen Harkness






KyPSC Staff Data Requests Set No, 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-006
REQUEST:

6. Refer to Item 14 of ULH&P's response to the Staff's Initial Request, which
identifies potential changes in the ability to discharge water from Miami Fort 6 into the
Ohio River as the performance and maintenance issues referred to on page 5 of the Direct
Testimony of H, Davis Ege.

a. Explain whether this is an issue that pertains only to Miami Fort 6 and only to
the Ohio River,

b. Is the Ohio River used for the water discharged from East Bend? If yes,
explain why this was not identified as an issue of concern for East Bend,

RESPONSE:

a. The issue of controlling cooling water discharge temperature pertains to any
electric generating facility that uses a body of water for condensing the steam generated
in the steam cycle. However, due to the design and construction of Miami Fort 6 during
the time period prior to damming of the Ohio River, the facility can operate at river water
levels significantly below current levels. As such, the facility operates well within its
current permit standards. It is reasonable to expect the facility to continue to operate as
designed,

b. East Bend utilizes cooling towers for heat rejection, so the relatively small
qQuantity of water discharged to the Ohjo River is not an issue of concern for the facility,

WITNESS RESPONSIBLE: H. Davis Ege



- B



KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-007
REQUEST:

7. Refer to Items 4 and 18(b) of ULH&P's response to the Staffs Initial Request.
The East Bend transfer envisions ULH&P acquiring only the land on which the existing
additional units, is only 50 percent developed. Explain why the proposed transaction is
structured to treat the land transfers of the two sites in different manners.

RESPONSE:

The land at the East Bend Station can be used to site additional generating units, and
CG&E opted to retain the land available to develop additional units at East Bend.

Although Woodsdale Generating Station was initially developed for 12 units, the

Madison Generating Station was subsequently developed. This made it less likely that
the air permits and fuel could be obtained to build additional units at Woodsdale. Since

WITNESS RESPONSIBLE:  John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-008
REQUEST:

8. Referto Item 19 of ULH&P's response 1o the Staff's Initial Request.

a. Describe in detail Cinergy's current "Acid Rain NOx" averaging plan. Include
a discussion of how the current plan impacts the facilities CG&E proposes 1o transfer to
ULH&P.

b. Describe in detail the new NOx budget Program mentioned in thig response.
Specifically discuss any changes from the current averaging plan.

¢.  Explain why the Woodsdale units are affected by the new Nox budget
program, but apparently were not impacted by the current averaging plan.

RESPONSES:

different types of coal fired boilers.

Prior to the NOx SIP Call program, the Title [V NOx program established the
NOx emission standards that power companies had to comply with. Under the Title TV
NOx program, the EPA allocated each unit a NOx emission rate based on the type of
emission control technology used by the unit. Compliance with the Title IV NOx

Bend and Miami Fort 6 to ULH&P therefore will not compromise the ability to continue
to utilize these units in the existing Cinergy averaging plan.

IV program. Its requirements are substantially more stringent than Title IV, however it
only applies to certain eastern states, and applies only during the summer ozone season.



It isa cap and trade program and will operate similarly to the Acid Rain program for
sulfur dioxide. East Bend and Miami Fort Unit 6 are allocated NOx allowances by their

Electric Generating Units over 25 MWs, and includes both boilers and combustion
turbines.

WITNESS RESPONSIBLE: john J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-009
REQUEST:

9. Refer to Item 20 of ULH&P's response to the Staff's Initial Request.

a. Provide the typical timeline of ULH&P's annua planning cycle.

b. In the past, there were times when ULH&P had need to coordinate the filing of
its Intergrated Resource Plan ("IRP") with the filing of IRPs by affiliates in other
Jurisdictions. To what extent will ULH&P continue to need to coordinate its future IRP
filings with those of any affiliates?

RESPONSE:

a. ULH&P’s whole planuing cycle is not annual, although the load forecast is
updated annually. The IRP process itself is usually coordinated with the timing of
IRP filing requirements. As far as a “typical” timeline for the 8 steps of the
process listed in Diane Jenner’s testimony on page 9, steps 1-5 normally occur
beginning in late winter through early summer, and steps 6-8 normally occur from

b. In the past, the need to coordinate IRP filings in other Jurisdictions was driven by
the fact that capacity planning was performed on a Joint, integrated Cinergy basis
and the same IRP was, thus, filed in each Jurisdiction. Now that the capacity
planning process is performed separately for PST and ULH&P on a stand-alone

filings is not required. In fact, it would be less burdensome for Cinergy’s
planning resources if the timing of IRP filings in Indiana and Kentucky were not
simultaneous becanse they are now separate planning processes, but performed by
the same staff members.

WITNESS RESPONSIBLE: Diane L. Jenner



1



KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-010
REQUEST:
10.  Refer to Item 21(b) of ULH&P's response to the Staff's Initia] Request. Clarify
whether the pricing of inter-company transfers described in the Purchase, Sale and
Operations Agreement means that such transfers will never be priced in excess of the

receiving company's incremental cost of available generation.

RESPONSE:

WITNESS RESPONSIBLE: M. Stephen Harkness
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-011
REQUEST:

I1. Refer to Item 23 of ULH&P's response to the Staff's Initial Request.
a. Explain in detail why Cinergy "requires certainty in the amount of future
recovery” before it will commit to the proposed transaction.
b.  Specifically identify the portions of KRS 278.290 that cause Cinergy to
believe it needs the additional certainty for future rate-making treatment of the proposed
transaction.

RESPONSE:

a. As is well-documented in ULH&P’s initial filing, ULH&P will be acquiring
the Plants at net book value, which is far below the market value of these
Plants. This will provide significant benefits to ULH&P’s customers.
Cinergy simply wants to ensure that its shareholders also recejve benefits
from this transaction. '

b. Although Mr. Turner is not acting in the capacity of an attorney in this
procceding, ULH&P responds as follows: KRS 278.290(1) allows the
Commission to “ascertain and fix the value of the whole or any part of the
property of any utility in so far as the value is material to the exercise of the
jurisdiction of the commission, and may make revaluations from time to
time and ascertain the value of all new construction, extensions and
additions to the property of the utility.” Thus, the Commission is
empowered by statute to change the value of a utility’s property, and thus
affect the amount the utility may recover thereon.

Additionally, the commission is not required to use only original (net
book) cost of property, but “shall give due consideration to the history and
development of the utility and its Property, original cost, cost of
reproduction as a going concern, capital structure, and other elements of
value recognized by the law of the land for rate-making purposes.” Here
again, the Commission is granted wide discretion in fixing the value of a
utility’s plant. These portions of KRS 278.290 cause Cinergy to require the
commitments it seeks in this proceeding before allowing CG&E to transfer the
Plants to ULH&P.

WITNESS RESPONSIBLE; James L. Turner






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-012
REQUEST:

12. Refer to Item 23(c) of ULH&P's response to the Staff's Initial Request.

a.  In the response it is stated that Cinergy requires a high level of certainty
regarding the cost recovery associated with the proposed transaction. Would Cinergy
agree that, as a regulated utility, ULH&P's ownership of generating assets provides a
measure of certainty and stability to both ULH&P and Cinergy? Explain the response.

b. Included in the response is the statement, "Cinergy's proposal is to have the
Commission provide a means for Cinergy to unwind this transaction if Cinergy does not
receive the cost recovery treatment it seeks in this proceeding.” Explain in detail how the
provision of a means for Cinergy to "unwind" the proposed transaction is consistent with
the Commission's concerns and requirements expressed in Case No. 2001-00058 and
Administrative Case No. 387.

c. Is Cinergy aware of any other regulated energy utility that has, during the past
10 years, been granted the ability to "unwind" a transaction simply because it did not
agree with the cost recovery authorized by the appropriate regulatory agency?

(1) If yes, provide citations to the proceedings and excerpts from the published
decisions.

(2) Ifno, explain in detail why Cinergy believes it is entitled to "unwind" the
proposed transaction if it does not agree with the cost recovery authorized by the
Commission in a future rate case proceeding.

RESPONSE:

a. ULH&P’s ownership of gencrating assets provides some leve] of certainty and
stability to both ULH&P and Cinergy. However, as described in the response
to KyPSC-DR-02-011, Kentucky law regarding the valuation of utility
property does not grant Cinergy the level of certainty it requires to allow
CG&E to transfer these assets to ULH&P at net book cost. Further, the
certainty provided by the rate-basing of these Plants at the same time
eliminates the upside potential value derived from these plants in an upward-
trending wholesale market. So while Cinergy seeks certainty in the future
recovery of the value of these Plants, the certainty must be with respect to a
minimum dollar amount, in this case the net book value of the Plants.



b. Cinergy fully expects the Commission to fairly value these Plants, at net book
value, and to allow ULH&P Tecovery of the additional costs it wilj incur as a
result of this transaction (.. costs associated with the Back-up Power Sales
Agreement, the Purchase, Sale and Operation Agreement and the Transaction
Costs) in a future rate case proceeding, Cinergy sees the prospect of
“unwinding” this transaction as very remote. Given the remoteness of this
possibility, and the tremendous value that CG&E s transferring to ULH&P in

2001-00058 and Administrative Case No. 387.
c. No.
1. N/A

2. Cinergy seeks specific Commission commitments regarding the future
treatment of certain costs and revenues, as described in its filing, before it

ability to unwind this transaction in the future, this attempt to align risk
with return would be meaningless,

WITNESS RESPONSIBLE: James L. Turner



1.



KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-013

13. In 2002, Public Service Indiana ("PSI"), a regulated Cinergy affiliate
operating in Indiana, sought and was granted authority by the Indiana Utility Regulatory
Commission ("Indiana Commission") to purchase 11 combustion turbines owned by an
unregulated Cinergy affiliate.

a. Did PSI's application before the Indiana Commission contain the same
"unwinding” provision as ULH&P and Cinergy have included in the proposed transaction
before this Commission?

b. If yes to part (a), indicate whether the settlement approved in the PSI
combustion turbine case included the "unwinding” provision. Include a copy of the
settiement agreement and Indiana Commission decision discussing the "unwinding”
provision.

¢. If no to part (a), expiain in detail why Cinergy did not need the high level of
certainty from the Indiana Commission that it apparently believes it needs from this
Commission. :

RESPONSE:
a. No.
b. N/A
C. Indiana has a Certificate of Public Convenience and Necessity (CPCN) statute

that requires that the IURC approve the acquisition cost of generating assets
for ratemaking purposes within the context of the CPCN proceeding, before
the assets are acquired. Once [URC CPCN approval is received, including
approval of the acquisition costs, with very few exceptions the utility is
assured of recovery of those capital costs through rates. Thus, the Indiana
CPCN proceeding essentially provides the high level of assurance that we are
seeking in this proceeding,

WITNESS RESPONSIBLE: James L. Tumer
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17,2003

KyPSC-DR-02-014
REQUEST:

14. Refer to Item 26(b) of ULH&P's response to the Staffs Initial Request. Explain
in detail how ULH&P plans to identify and track all expenses associated with off-system
sales. -

RESPONSE:
ULH&P assets will assign least cost generation to native load first on an hourly basis. If
the units are running after native load obligations have been met, it would indicate that

the unit is still economical in the market. Therefore we will know by hour the costs
associated with the next increment of mwh for off-system sales.

WITNESS RESPONSIBLE: M. Stephen Harkness






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-015
REQUEST:

15. " Refer to Item 27(b) of ULH&P's response to the Staffs Initial Request. Explain
why ULH&P believes that it is reasonable to request Commission approval of the
proposed transaction without affording the Commission the opportunity to review the
exact documents that will be used to consummate the transaction.

RESPONSE:

As described in the testimony of Gregory C. Ficke, a transaction of this nature requires a
great deal of research, legal analysis and paperwork before it can be finalized. Although
ULH&P has not yet developed or finalized all of the various agreements that will be
required to close this transaction, ULH&P has provided those agreements that will have a
material effect on its customers:

* Back-up Power Sales Agreement
* Purchase, Sale and Operation Agreement
* Gas and propane supply and management agreements

ULH&P also provided a form of asset transfer agreement that in substance represents the
material terms associated with the transfer of the Plants from CG&E to ULH&P.

If any of the additional agreements turn out to have a material effect on ULH&P’s
customers, ULH&P will amend and refile its application.

ULH&P hereby commits to file with the Commission all relevant transaction documents
within 10 days of the closing of the proposed transaction.

WITNESS RESPONSIBLE: Gregory C. Ficke






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252
Date Received: September 10, 2003
Response Due Date: September 17,2003
KyPSC-DR-02-016
REQUEST:

16. Refer to Item 28 of ULH&P's response to the Staffs Initial Request. Indicate
when the East Bend Asset Transfer Agreement Schedules will be prepared and finalized.

RESPONSE:
All of the documents pertaining to this transaction, including the East Bend Assect

Transfer Agreement Schedules, will be developed over the course of the next several
months, and will be finalized shortly before closing of the transaction.

WITNESS RESPONSIBLE:  James L. Turner






KyPSC Staff Data Requests Set No. 2
Case No, 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-017
REQUEST:

17. Refer to Item 32(b) of ULH&P's response to the Staff's Initial Request.

a. When examining the available alternatives concerning resource needs, do
CG&E and Cinergy normally issue a request for proposals ("RFP") seeking responses on
the availability of unit sales, asset sales, or co-ownership of generating facilities? Explain
the response.

b.  If the REP process is part of CG&E's and Cinergy's normal resource
assessment process, explain in detail why ULH&P did not follow that process in this
instance.

RESPONSE:

a. Whether to issue an RFP or not is decided on a case-by-case basis. Some of the
factors considered include the state of the market at the time, the likelihood of
receiving responsive bids that will fill the need required, and the risks inherent in
purchasing from the market versus owning capacity, all weighed against the large
effort required to issue and evaluate an RFP.

b. See part a. above.

WITNESS RESPONSIBLE: Dianc L. Jenner/M, Stephen Harkness



1



KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17,2003

KyPSC-DR-02-018
REQUEST:

18. Refer to Item 34 of ULH&P's response to the Staff's Initial Request, which
indicates that, of the projected major capital projects for the East Bend plant, $12.02
million represents the total cost, while $8.3 million represents the East Bend Station cost.
Provide clarification of whether the $8.3 million represents the proposed ULH&P share
of the $12.02 million total cost.

RESPONSE:

Yes, $8.3 million represents ULH&P’s share of the $12.02 million total cost of the major
capital projects.

WITNESS RESPONSIBLE:  John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-019
REQUEST:

19.  Refer to Item 35 of ULH&P's response to the Staff's Initial Request. The first
part of the response identifies the relative costs of installing low NOx burners at Miami
Fort 6 versus the cost of purchasing allowance. However, the last sentence of the
response appears somewhat inconsistent with the results of that comparison. Provide
clarification and/or a restatement of the last part of the response.

RESPONSE:
The Low NOx Burner installation cost is $5.1 - $6 Million, which equates to $1,742/ton -
$1,973/ton with a reduction of 30% - 35%. The SIP call prices indicate that the minimum

cost of an allowance will be approximately $2,500/ton through 2005. As a result, the Low
NOx Burner installation will remain economically feasible.

WITNESS RESPONSIBLE:  John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-020
REQUEST:

20. Refer to Item 36(a) of ULH&P's response to the Staff's Initial Request.
a. Identify the years in which Westinghouse manufactured the model of generator
installed at East Bend.
b. Identify the ages of the 3 or 4 units referenced in the response at the times they
experienced their winding failures.
¢. East Bend has been in service 22 years. Explain why the rewinding work is
being proposed now rather than at some time in the past.

RESPONSE:

a. Westinghouse manufactured the model of generator installed at East Bend
between 1967 and 1982,

b. After further investigation, there are six other units that have not been rewound.
They went into service in 1969, 1970, 1971, 1973, 1975 and 1982.

¢. With the diagnostic tools utilized today, we are able to identify the problem and
schedule the preventive maintenance activities appropriately.

WITNESS RESPONSIBLE:  John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-021(a) and (b)
REQUEST:
21. Refer to Item 37 of ULH&P's response to the Staff's Initial Request.
a. Explain in detail why the historic Operation and Maintenance ("O&M") cost
detail was not readily available.
b. When will Item 37(a), to which the response was "will supplement,” be filed
with the Commission?

RESPONSE:

a. The historical information had to be retrieved from archived records and the data had
to be reviewed and verified.

b. KyPSC-DR-01-037(a) Supplemental was sent in on September 9, 2003.

WITNESS RESPONSIBLE: John J. Roebel



KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-021(¢)
REQUEST:
21. Refer to Item 37 of ULH&P's response to the Staff's Initial Request.

¢c. Part (b) of the response indicates the 2.5 percent escalation factor was based on
the 1985-2001 average implied inflation from the Bureau of Economic Analysis of the
Department of Commerce. Explain why the Department of Commerce was selected as
the source for this information and why 1985-2001 was chosen as the time period for
purposes of deriving an escalation factor.

RESPONSE:

It is ULH&P’s understanding that the Bureau of Economic Analysis is the authoritative
government source for historical inflation information, so that is why it was used. If a
longer time period than 1985-2001 had been used, the inflation rate would have been
higher (see Attachment KyPSC-DR-02-021¢c-A), so the time period used in the analysis
resulted in a conservative assumption. In addition, the difference between the reahized
annual yield of the last auction for Standard 10-year Treasury Notes and the realized
annual yield of the last auction for 10-year Treasury Inflation-Indexed Securities, which
can be viewed as an implied 10-year annual inflation rate, was 2.37% (4.37% less
2.00%). This implied inflation rate is close to the 2.5% rate that was used in the analysis.

WITNESS RESPONSIBLE: Diane L. Jenner; Judah L. Rose



Attachment KyPSC-DR-02-021¢c-A

US Gross domestic product - Implicit Price Deflator:

Bureau of Economic Activity, Department of Commerce

Today is: 4/15/03 Last Revised on March 27, 2003 Next Release Date April 25, 2003

Source: Table 7.1. Quantity and Price Indexes for Gross Domestic Product [Index numbers, 1996=100]
http//www.bea.doc.govibealdn/nipaweb/ TableViewF ixed.asp#Mid

Year Implicit Price Deflator Implied Inflation from Previous Year

1970 29.06 5.33%
1971 30.52 5.02%
1972 31.82 4.26%
1973 33.60 5.59%
1974 36.62 8.99%
1975 40.03 9.31%
1976 42.30 5.67%
1977 45.02 6.43%
1978 48.23 7.13%
1979 52.25 8.34%
1980 57.04 9.17%
1881 62.37 9.34%
1982 66.25 6.22%
1983 £8.88 3.97%
1984 71.44 3.72%
1985 73.69 3.15%
1986 75.31 2.20%
1987 77.58 3.01%
1988 80.21 3.39%
1989 83.27 3.81%
1980 86.51 3.89%
1991 89.66 3.64%
1992 91.84 2.43%
1993 94.05 2.41%
1994 96.01 2.08%
1995 98.1 2.18%
1996 100 1.94%
1997 101.95 1.95%
1958 103.2 1.23%
1999 104.69 1.44%
2000 106.89 2.10%
2001 109.42 2.37%
2002 110.66 1.13%

Average: 1970-2002: 4.33%

Average: 1980-2002: 3.34%

Average: 1985-2002: 2.46%






KyPSC Staff Data Requests Set No, 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-022
REQUEST:

22, Refer to Item 38(b) of ULH&P's response to the Staff's Initial Request.
a. Prepare a schedule that reconciles the annual capital additions for 2003 through
2006 provided in this response with the annual capital additions shown in the Direct
Testimony of John P. Steffen ("Steffen Testimony"), Attachment JPS-1. Include a
narrative explaining the reason(s) for any differences between the amounts provided in
this response by plant or year with the information shown in Attachment JPS-1.
b. The major overhaul for Woodsdale Units I and 2 is scheduled for 2003-2004
while the major overhaul for Woodsdale Units 3 and 4 is scheduled for 2004-2005.
Explain in detail why the estimated cost of the major overhaul for Woodsdale Units 3 and
4 is approximately 41 percent higher than the estimated cost for Woodsdale Units 1 and
2.

RESPONSE:

a. This information was submitted in KyPSC-DR-01-038(b} Supplemental, which was
sent in on September 9, 2003.

b. Unit 1 and Unit 2 received refurbished blades that were taken from Unit 5 and 6. The
Unit 1 and 2 blades were not reusable, thus new blades are needed for Units 3 and 4.

WITNESS RESPONSIBLE:  John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-023
REQUEST:

23.  Refer to Item 39 of ULH&P's response to the Staff's Initial Request, which
explains why the 2003 budget was used to estimate fixed O&M expenses for 2006, The
response does not include actual expenses for 2000 through 2002 as was requested.
Provide those actual expenses as requested.

RESPONSE:
Please see the information contained in the attachment KyPSC-DR-01-037a

Supplemental, which were provided to you on September 9, 2003, and which contains
actual Fixed O&M expenses.

WITNESS RESPONSIBLE: John J. Roebel






KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-024
REQUEST:

24. Referto Item 41 of ULH&P's response to the Staff's Initial Request. The Direct
Testimony of J. Thomas Mason, which illicited that specific request, stated that Cinergy
would work with its coal suppliers to amend its coal contracts and make ULH&P a party
to those contracts. The response indicates there is no reason to believe that amending the
contracts in this manner will present a problem. Describe the extent, if any, to which
Cinergy has already discussed this issue with its coal suppliers.

RESPONSE:

Cinergy has not yet discussed amending the coal contracts to make ULH&P a party or
assigning any contracts to ULH&P. Our experience is that coal supply agreements are
routinely assigned to affiliates after the contract is executed. Further, the contracts
typically either give the purchaser the unfettered right to assign the contract to an
affiliate, or, in the alternative, provide that the other party’s approval must be obtained
for an assignment, but that such approval shall not be unreasonably withheld. As a result,
we forsee no problems in making ULH&P a party to the contracts.

WITNESS RESPONSIBLE: J. Thomas Mason
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-025
REQUEST:

25. Refer to Item 42(b) of ULH&P's response to the Staffs Initial Request, which
was filed confidentially and which identifies the contracts under which coal is delivered
to the East Bend and Miami Fort 6 units.

a. Identify which of the contracts supplies East Bend and which supplies Miami
Fort 6.

b. Explain whether the Miami Fort 6 contract(s) serves other units at the Miami
Fort generating station.

c. One contract contains a 1-year extension at buyers' sole option.
Describe the limits on that option including any limits on when it can be exercised.

RESPONSE:

a. During the first six months of 2003 East Bend had 64% of its burn requirements
supplied by Consol and 18% by Valley Mining. Miami Fort 6 had 41% of its burn
requirements supplied by Consol and 26% by Peabody’s Federal mine.

b. Yes. Cinergy does not buy coal for specific units. Coal is consigned, predicated
upon economic evaluations and operational demands. Coal 1s purchased for the total
system. The contracts serve other units at Miami Fort (units 5 and 7) and other
stations in the CG&E system. The contracts, in terms of tonnage, exceed the bumn
requirements at Miami Fort 6. The coal is consigned in the most economical and
technically feasible way possible.

c. Both the Consol and Peabody coal supply agreements contain unilateral one year
extension options at the right of the purchaser. The Consol contract was extended,
through December 31, 2004, on May 23, 2003. The Peabody Federal contract
requires notice, for a one year extension, by July 1, 2004. The decision on this
extension will therefore be made next year.

WITNESS RESPONSIBLE: J. Thomas Mason
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-026
REQUEST:

26. Refer to Item 48(a) of ULH&P's response to the Staff's Initial Request.

a. Indicate when the last allocation study was performed by cost accounting.

b. Provide a copy of the allocation study.

c. Has there been a review of the last allocation study to determine if an allocation
based on average peak load was still the most accurate way to split trading and
dispatching costs between PS1 and CG&E? '

(1) If yes, when was this review performed and what were the results of the
review?
(2) If no, explain why a review has not been undertaken.

RESPONSE:
a. The last allocation study was performed in September 2002.
b. See Attachment KyPSC-02-026(b).

¢. No, there has not been a review of the last allocation study to determine if an
allocation based on average peak load was still the most accurate way to split
trading and dispatching costs between PST and CG&E. A preliminary inquiry was
made in the spring of 2002, subsequent to the new JDGA agreement between PSI
and CG&E. At that time, it was decided that we would implement a sales based
factor as soon as such data becomes available. We did not implement this factor
for 2003, since we did not have historical data available. We have begun
conducting our study for the 2004 allocation factors and we are implementing this
change for 2004.

WITNESS RESPONSIBLE:  John P. Steffen



LEA CODE LEA DESCRIFTION

dAssignment

ARG PS1 Argentina

BRO Brownsviile L LLC

CAD CinCap VI LLC (Cadiz) (Direct to Comp 100 starting February 2003}
CAN Cinergy Cenada Inc

cas Cinergy Business Soluions

cce CinCap Vill

CCF CC Funding Trust |

CCM Cinergy Communications Inc
cCr Cinergy Capital & Tradng

CEl Cinergy Engineering inc

CGE Cincinnatl Gas & Electric

CGR Cinergy Global Resources

CGs Cin GASCO Soltions LLC

CiN Cinergy Corp Holding Co

CLD Caledonia | LLC

CnP Clnergy Global Pawer

CMT  Cinergy Marketing & Trading
CNT Cinergy Centrus

cos Costanera Power

cor Cin Ovigination & Trade

CPA CPI Aowance Management
PG Cinergy Power Generation Services
CPI Cinergy Power Investments

CSG  CSGP Services LP

cSL y Solutions Inc

CSN Cinergy Supply Network

csv Clnergy Services Inc

[H 4] CinTecI LLC

CTH Cinergy Telecomm Networks Hidgs
cT Clnergy Technology Inc

CTL Cinergy Transportation LLC

CTR Cinergy Centrus Communications
CvL Cinergy Venhres LLC
CWE . Cinergy Wholesale Energy

EME Energy Merchant

EPC  Cinergy EPCOM LLC

ESL 2-Supply Network LLC
HAR West Harrison Gas & Electric

T Cinergy Telecomm Niwk IN

KCT Cinergy Telecomm Niwk KY

¥ev KO Trangmission Co

LAN €508 of Lamsing LLC

LAW Lawrenceburg Gas Co

LGR Lansing Grand River

LH1 LH1

MAD CinCap Madison LLC (Direct 1o Corp 100 starting Febnuary 2003)
MEH M E Holtings

MiA Miami Power Electric

MVC CinCap MVC OpCo

NON

ocT Cinergy Telecomm Niwk OH
OKL CSOs of

OMP Caic Mourdain Prod LLC

ONE Cinergy One Inc

PHL Cinengy Solutions of Philadeiphia
Pl PS1

RES Cloergy Resources

SHR  CSOS of Stweveport LLC

N1 SynCap 1ULC

SOL Clnergy Solulions e

sT8 Cinergy Solyions St Bemard LLC
$TX CSGP Scutheast Texas LLC

SYN  SynCapnuC

TRI Td-State Improvement Co

TUS Cinergy Solutions of Tuscola
TWO  Cinergy Two inc

ULH  Union Light Heat & Power

UOM  Cinergy EPCOM College Park LLC

Barviows, Ine.

Clrwegy
Lugel Entkty Cost Allocation Feclors (LEA)

CORPORATION
GQOE TOLEACODE

210¢

71

§RBREINZNRIBINRY

BESEIREIRRRR2

*
=]

B33pER1BE

2001 Actual 2002 Actual

100.00%

100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

#00.00%
100.00%
100.00%
+00.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100,00%
100.00%
100.00%

100,00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%

100.00%
100.00%

400.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100,00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100,00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%

100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%

100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
00.00%

2003 BudgetiActua
ECTTWO

LCTONE PCTIWO  PCTONE PCTTWO  PCTONE

100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%

100.00%
100.00%
100.00%

100.00%
100.00%
100.00% -

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

KyPSC-02-026(b)
Case No. 2003-00252
Page 1 of 40

1e4)



KyPSC-02-0U26(b}

Cinargy Sar/lens. e, Case No. 2003-00252
Legal Entlty Cost Alocation Factors (LEA)
Page 2 of 40
. CORPORATION 2o Actud ___ 2002Actusl _ _2003 B [Actual
LEACQOE LEA DESCRIPTION CODE TOLEACODE PCTONE PCTYWO PCTONE PCTTWQ  PCTONE PBCTTWO
“estble.

4MH  CGAE Headquariers - Square Footage Occupled i £3.79% 100.00% 53.79% 100.00% T46% 52.34%
210 678%  47.86%
, 500 BEG 184%  0.00%
aMH 0.00% 0.00%
ACC 4.32% 0.00% 433% 0.00% 831% 0.00%
CGE 2.41% 0.00% 241%  000% 3.55% 0.00%
CNE 3.55% Q.00%
CNG 312% 0.00%
CTJ 0.26% 0.00%
CAC 14.52% 0.00% 1452% 0.00% 6.0% 0.00%
DEM 1.67% 0.00% 167% 0.00% 0.00% 0.00%
DEV 0.85% 0.00%
ECT 1.67% 0.00% 167% 0.00% 0.00% 0.00%
EDA 0.80% 0.00% 0.60%  0.00% 5.24% 0.00%
ELC 1.68%  000%
EME 0.05% 0.00%
ESO 2.11% 0.00%
EXE 2.56% 0.00% 256% 0.00% 0.16% 0.00%
HRC 2.96% 0.00% 296% 0.00% 0.00% 0.00%
HUR 8.55% 0.00% 855% 0.00% 25.59% 0.00%
MAT 1.74% 0.00% 174% 0.00% 1.44% 0.00%
MPA 1.02%  0.00%
ONE 0.64% 0.00%
PS| 0368%  0.00%
FUB 324% 0.00% 324% 0.00% 1.96% 0.00%
RBU IHT% 0.00%
RWG 3.96% 0.00% 396% 0.00% 3.04% 0.00%
SAL 1.39% 0.00%
SCC 1.63% 0.00%
SEL 1.69% 0.00%
S 0.05% 0.00%
SMT 1.30% 0.00%

™DW 0.00% 4.88%

000%  0.00% 0.00% 0.00%
100.00% 100.00%  10000% 100.00%  100.00% 100.00%

ACC  Accounting and Finance - wght avg. revenues and construction

10 U2I% MH2I% 30.08% 40.58%
0 0.31% 0.31% 0.11% 0.10%
50 0.02% 0.02% 0.00% 0.02%
T0 8.30% 8.30% 1.52% 327%
00 0.13% 0.13% 0.04% 0.02%
100 WO 6.8T% 35.70% 43.40%
200 0.00% 0.00%
210 0.00% 0.02%
340 0.74% C.74% 0.00% 0.00%
400 0.90% 280%
614 0.00% 0.01%
615 15.25% 0.51%
620 16.09%  16.09% 13.46% 010%
826

630 0.01% 0.01% 0.00% 0.00%
843 0.00% 0.58%
644 0.01%
B45 0.00% 0.07%
650 0.05% 0.05% 0.00% 0.00%
851 0.35% 0.35% O.44% 0.78%
52 0.04% 0.04% 0.00% 0.00%
852 0.01% 0.01% 0.00% 0.00%
687 0.55%
7 0.00% 0.00%
T3 0.00% 0.12%
200 F3

470%  475% 240% 1.06%
10000% 10000%  10000% GOO%  100.00%  0.00%

AC1  EMBU General Aliccator 1 - sllocated between CGE, PS! and CCT - wiht. 2va. revenues and construction
10 35.01% 46.69%

100 44.14% £3.12%

&20 20.85% Q.19%

10000%  0.00% 100.00% 0.00%

AC2Z  EMBU General Allocator 2 - sllocated between CGE, PSI, CMT, and CCT - wyht. avg. revenues and constructon
10

28.20% 4624%
100 I555% 5261%
615 19.46% 0.98%

620 16.79% 0.19%
10000%  0.00%  100.00%  0.00%

AC3 EMBL General Aliocator 3 - allocaied between Energy Merchant corps - woht. avp. revenuas and construction

10 28.20% A5.19%
100 3555% $1.42%
200 0.00% 0.00%
210 0.00% 0.04%
814 0.00% 0.02%
615 18.46% 023%
&0 16,76% 0.18%
v 0.00% 1.08%
844 0.02%
845 0.00% 0.13%
547

1.01%
100.00%  0.00% 106.00% 0.00%
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: KyPSC-02-026(b)

Cinergy Services ine.
Legel Enthy Cosl Allocation Facters (LEA) Case No. 2003-00252
Page 3 of 40
X CORPORATION 2001 Actual 2002 Actusl m
LEACODE LEA DESCRIPTION COOE TOLEACODE PCTONE PCTTWO  PCTONE PCTTWO
AP Arnual Incentive Flan - previous year actuad incentive doltars

oo 20T% 9.57%
oro 044% 2.04%
100 2.16% 9.96%
210 17.00% 78.403%
500 4MH 0.08% 0.00%
ACH 0.05% 0,00%
AC3 4.03% 0.00%
ACC 10.49% 0.00%
CGE 1.15% 0.00%
CGR 126% 0.00%
CIN 1.88% 0.00%
oMp 011% 0.00%
CNE 0.06% 0.00%
CNG 0.72% 0.00%
CPI 1.03% 0.00%
CsL 0.05% 0.00%
T 0.16% 0.00%
cvl 0.94% 0.00%
DAC 0.23% 0.00%
DEC 0.67% 0.00%
DEV 0.11% 0.00%
EDA 5.62% 0.00%
ELC 0.24% 0.00%
ESO 0.30% 0.00%
EXE 20.00% 0.00%
HUR 4.75% 0.00%
LEG 3.64% 0.00%
MAT 0.21% 0.00%
MPA 0.15% 0.00%
ONE Q.18% 0.00%
PCO 0.05% 0.00%
PSI 243%  0.00%
PUB 264%  000%
RAC 0.13%  0.00%
REBU 0.47% 0.00%
RW2 0.24%  0.00%
RWG 4,77% 0.00%
SAL 209%  0.00%
SEL 1.08% 0.00%
SMT 1.15% 0.00%
SOL 2.36% 0.00%
oW 0.81% 0.00%
TRN 0.13% 0.00%
ULtH 0.16% D.00%

uTL

ATR Alriun Il Floors § & 6 - Number of employees using the space

210 12.85% 65.70% 1285%  E9.70%
500 ACA 307% 3.07%
500 AC3 18.48% 16.45%
500 ACC 1.12% 112%
500 CGR 142% 1.12%
560 CMP 1.12% 142%
500 cPi 8.42% 6.42%
500 csL 251% 251%
500 EME 363% 3.83%
500 HUR 1.12% 142%
500 PSI 0.28% 0.28%
500 RW2 2.45% 4245%
500 RWG 1.68% 1.68%
500 SEL 0.56% 0.56% .
850 550% 30.30% 559%  30.50%
100.00% 100.00%  100.00% 100.00%
BEN  Benefits
10 2084% 4B1%
30 090%  0AT%
70 3.06%  5.00%
100 2004%  4271%
500 csv 3909%  000%
- 820 006%  1.58%
850 097%  L60%
100.00%  100.00%
.GNE  Construction expenditures CGAE and Subsidiary Companies - slectric 10 445%  S445%  02.08% 9206% HA0%  B4AT%
: 0 —355% ___5585% 104% Z04% £.60%  ESO0%
100.00% 100.00%  100.00% 100.00%  100.00% 100.00%
Constnuction sxpenditures CGEE and Subsidiary companies - gas 10 8916%  B9.16%  6725% 67.25% 75.26%  75.26%
30 3% 323% 3.04%  I4% 1.65%  185%
70 —AL8%, Z761%  20T1% 0% DOT%  23.00%
100:00% 160.00%  100.00% 100.00%  10000% 100.00%
< ) CGAE and Subsidiary compantes - joint 10 8510%  85.19%  85.30% B8A.30% 85.64%  BBB4%
30 0m%  089% 073% 073% 046%  046%
70 1277%  1277%  1242% 12.0% 1050%  1050%
80 35 1.35

055% DI5% 0.20%  0.20%
100.00% 100.00%  100.00% 100.00% 100.00%  100.00%




[=3(<]

crJ

DAC

ECM

ECT

EDA

Clmergy Sarvioss, Inc.
Lagal Entity Coest Allocation Fectors (LEA)

CORPORATION 2001 Actual
LEA DESCRIPTION CODE TOLEACOOE  PCTONE PCTTWGQ
Customers - CGAE and Subsidiary Companies - electric 10 82.86%  B83.86%
70 16.14% 16.14%
100.00%  100.00%
Customers - CGAE and Subsidiary Companies - Gas. 10 70.20%  7H.20%
k] 1.38% 1.38%
70 18.33% 19.23%
100.00%  100.00%
Customers - CGAE and Subsidlary Comparnies - joint gas and electric 10 2.2% B2.2%
ko] 0.50% 0.50%
70 17.20% 17.28%
100.00%  100.00%
Cinergy Transmission Planning - peakicad 10 AGB4%  46.84%
100 33,1 1

T00.00%  100,00%
Danta Center - CPU seconds

10 J0d%  56.55%
n D16% 0.16%
70 5.39% 530%
100 1530%  37.90%
210
400
00 ACC 16.25% 0.00%
EDA © o 102% 0.00%
MAT 18.17% 0.00%
PUB 0.38% 0.00%
600
615
20
641
7o
BOO
100.00%  100.00%
Electric D ion, Engineering & Cor - electric construciion expenditires - distribution
10 6.90%  365.90%
10 T13% 713%
100 5597%  gsaT%
10000  +00.
Electric Systemn Malntenance - Distribution - circuit miles 10 4002%  40.02%
70 6.88% 5.88%
100 53.10% 53.90%
100.00%  100.00%
Economic Development - CGAE and ULHAP - Customers 10 a63%  82.83%
70 17.37% 17.37%
100.00%  100.00%
Electric Circult Miles - CGAE and Subsidiary Compandes - circuit miles 10 B533%  A5.33%
70 JAE7% 34.67%

10000%  100.00%
Electric Transmission Eng & Construct - slettric construction expenditures - transmission

10 48.70%  4870%
0 1.90% 1.68%
100 49, 4

100.00%  100.00%

Energy Delivery Administration - Wght, Avg, Rev. & Sales 10 4398%  43.968%
A 0.40% 0.40%
50 0.00% 0.03%
730 B8.09% B8.00%
100 —AT50%  4T80%
100.00% 100.00%
Electric Customers - number of etectric cusiomers X 10 4357%  4A5T%
70 8.35% £30%
100 48,04 48

T00.00% 100.00%

2002 Actust

B4O1% B4.01%
1500% 15.09%
100.00% 100.00%
80.58% 8§0.58%
130%  1.30%
13.12% 1812%
100.00% 100.00%
w7 ET%
048%  040%
1679% 16.70%
100.00% 100,00%

46.00% 45.00%
S400% §4.00%
160.00% 100.00%

I378% 39.78%
687% 6.8T%

SII5%  S135%
100.00% 100.00%

83.13% BA1I%

C 18Ry 168%
100.00% $00.00%

BS28% 85.28%
14.75%
100.00% 100.00%

22.86% 23.86%
115%  1.15%
T490% T4.09%
100.00% 100,

2003 B Actusl
BCTONE BCTIWG
BATI% ®II%
18.27%
100.00% 100.00%
T.41% To.41%
137% 1.37%
1 19.22%
100.00%  100.00%
82.15% B82.15%
0.50% 0.50%
100,00%  100.00%
46.45%  4645%
100.00% H0.00%
59.30%  60.08%
0.21% 0.21%
831% 2.42%
3N00%  30.47%
0.32% 0.32%
0.02% 0.02%
1.28% 0.00%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
0.31% 431%
0.00% 0.00%
0.00% {.00%
C.12% T12%
oM% 0.01%
DOM%  DO04%
100.00%  100.00%
I7.45%  ITIAS%
7.54% 7.54%
S5a1%  EEM%
100.00% 100.00%
30.81%  30.81%
6.96% 6.96%
S32% G
100.00% 100.00%
B82.57T% B257T%
1243%  AZaA%
100.00%  100.00%
8512%  85.12%
14E8%  1488%
100.00%  100.00%
24.74% 24T74%
4.71% £71%
7055%  70.55%
100.00%  100.00%
46.00%  45.08%
0.29% 0.29%
0.00% 0.00%
S4T% 9.47%
44.15% 1
100.00%  100.00%
4321% 4Ha21%
B.40% B.40%
48.39%
100.00% 100.00%

KyPSC-02-026(b)
Case No. 2003-00252
Page 4 of 40
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EME

ESO

EXE

LEADESCRIPTION
Energy Mercham Empicyees - EMBU number of employees

Eleciric System Operation - sleciric sales.

Executive - revenues and sales

Foundation

Gas Business Unit - gas sales

System Control Load Dispatch - slectric sales

Gas Trouble System - gas customers

Clnaiyy Servioss, v
Lagel Entity Coat Alocation Factors (LEA}

B41
642

10
100

3883

te
a8

SIURRARREERIIAE

10

100

d83

Human Resowrces - CGAE and S y G -

3ga

IE41% I641%
6.18% 6.18%
57.41% ST41%
100,00% 100.00%
2T7% 3Z2TT%
0.21% 0.31%
0.02% 0.02%
8.37% B37%
k<RE} D 11%
0.92% 0.92%
20,02% 20.02%
0.04% 0.04%
O.44% C4d%
0.05% 0.06%
0.01% 0.0M1%
S Bl
100.00% 100.00%
62.52% 82.92%
I0E%,  3L0E%
100.00%  100.00%
TR.04% T9.04%
2.90% 2.10%
18.85% 18.86%
10000%  100.00%
AB41% B41%
B5.18% 6.18%
S5T41% 57.41%
100.00%  100.00%
To20% 70.29%
1.38% 1.38%
19.3%
100.00%  100.00%
0.40% 80.40%
031% 4.31%
8. .20%
100.00%  100.00%

A5.06% 5.06%
7% E2T%

SL.IT% ST.77%
100.00% 100.00%

0.00%  0.00%
204% 2%
100.00% 100.00%
62.02% 6292%
LOE% ILOIK
100.00% 100.00%

70.89% TO.88%
183% 1.93%

18.18% 18.18%
100.00% 100.00%
35.06% 35.06%
62T%  6.2T%
ST.I% S177%
100.00% 100.00%
80.55% H058%
130%  1.30%
18.12% 18.12%
100.00% 100.00%
85.81% 85.81%
052% 052%
1.67% 1367%
100.00% 100.00%

36.57%
5.76%

SLOT%
100.00%

W5T%
5.76%

$2.87%
100.60%
T041%
1.37%
19.22%
100.00%
85.52%
057%
13.91%
100.00%

38.5T%
5.76%

STET%
100.00%

3IBS5T%
5.765%

STE%
100.00%
T041%
137%
19.22%
100.00%
85.52%
0.57%
13.91%
100.00%

KyPSC-02-026(b)
Case No. 2003-00252
Page 5 of 40
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KyPSC-02-026(b)

Servioas. inc.
Lol Enily Coct Abecation Factors (LEA) Case No. 2003-00252
Page 6 of 40
CORPORATION 2002 Actusi 2008 BudgetiActual
LEA CODE LEA DESCRIFTION - GODE TOLEACODE m .ESID!.Q ECTONE PCTIWO  PCTONE PCTIWO
‘WR  Human R ~ furnber of empiay 0 Carf 2083%  48.92% 10.43% 29.13% 1850%  27.09%
30 K 010%  0.47% 012%  0.18% 0.12%  0.18%
70 MALH A0T%  5.03% 3.09% 4.84% IN% 4%
100 ¢ WOM%  4270%  23.03% }452% 2% 34.04%
20613 18.46% 27.68% 2000%  20.30%
500 5¥°%  4mm 029%  0.00% 0.00%  0.00% 0M%  0.00%
ACC 252%  0.00% 282% 000% 284%  0.00%
ACH 043%  0.00% 021%  0.00%
AC2 0.14%  0.00% 0O0%  0.00%
AC3 007%  0.00% 070%  0.00%
ceT 0.12% C00% 0.00%  0.00%
CGE 216%  0.00% 000%  0.00% 280%  0.00%
CGR 0.85%  0.00% 000%  0.00% 008%  0.00%
CIN 018%  0.00% 000% 0.00% 015%  0.00%
CMP 000%  0.00% 007%  0.00%
CMT 00%  0.00% 029%  0.00%
CNE 0.00% 0.00% 133%  0.00%
CNG C00%  0.00% 0.86%  0.00%
cPt 025% 0.00% 040%  0.00%
csL 008%  0.00% 011%  0.00%
CSN 000%  0.00% 001%  0.00%
CTE 000%  0.00% 00T%  0.00%
CTG 0.00%  0.00% 012%  0.00%
cTJ 000% 000% 207%  0.00%
cvL 000%  0.00% 0.07%  G.00%
. DAC 222% 0.00% 000% 0.00% 0.37% 0.00%
DEC 12%  000% 017% 0.00% 040%  0.00%
DEM 156%  0.00% 279% 0.00% D.00%  0.00%
DEV 000% 0.00% 004%  0.00%
ECM 014%  0.00% 000%  0.00% 000%  0.00%
ECT 116%  0.00% 387%  0.00% 000%  0.00%
EDA 145%  0.00% 0O0%  0.00% 059%  0.00%
ELC 0.00% 0.00% 052%  0.00%
EME 0.00% 0.00% 0.21% 0.00%
ESC 0.13% 0.00% 0.0 0.00% 2.31% 0.00% (ESO. SEL and TDW combined)
EXE 136%  0.00% 119%  000% 070%  0.00%
FND 004%  0.00% 000%  0.00% 000%  0.00%
GBU 052%  0.00% 0.00%  0.00% 000%  0.00%
LEG 085%  0.00% 086% 0.00% 083%  0,00%
MAT 140%  0.00% 2% 0.00% 0.48%  0.00%
MPA 000% 000% 0.16%  0.00%
ONE 0.00%  0.00% 016%  0.00%
PCO 019%  0.00% 000% 000% 022%  0.00%
PEC 232% 0.00% 0.00%  .00%
PSI 1.03% 0.00% 0.00% 000% 5.01% 0.00%
PUB 623%  0.00% 798%  0.00% 0.83%  0.00%
RAC 0.00% 000% 0.00% 042%  0.00% (RAC and 5L combined)
RBU 000%  0.00% 0.48%  0.00%
RWZ 217%  0.00% Z18%  0.00%
RWG 8.70% 000%  0.00% 200%  0.00% (RWG, 5CC and WET combined}
SAL 1.20%  0.00% 0.54%  0.00% 0.97%  0.00% (SAL and UTL combined)
SMT 0.00%  0.00% 023%  0.00%
SOL 053%  0.00% 0.00%  0.00% 0.06%  0.00%
TRN 318%  0.00% 505% 0.00% 0.11%  0.00%
ULH 000%  0.00% 010%  0.00%
o 096%  1.58% 140%  200% 134%  1.96%
641 038% 057T% D.44% 0.64%
642 017%  0.25% 016%  0.23%
&3 001%  0.02% 053%  0.78%
845 000%  0.00% 016% 0%
50 087%  1.60% 0.00%  0.00% 000%  0.00%
a51 040% 061% 045%  070%

;
E

—_—— 0.21% 0%  034%
10000%  100.00%  100.00% 10000%  100.00% 100.00%

[T 4]
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Clneigy Karvioss, Inc.
Lapal Entlty Cont Allocation Fackors (LEA) Case No, 2003-00252
Page 7 of 40
CORPORATION 200 Actal ___  2002Actus 2003 Budget/Actust
LEA COOE _ LEADESCRIPTION CODE YOLEACODE PCTONE PCTTWO  PCTONE BCTIWO PCTONE FCTIWO
NT  interest Expense - Service Co. Bills 10 45.90%  45.90% 45.06% 45.08% A170%  41.70%
30 0.94%  D.14% 023% 0.23% 016%  0.18%
50 oM%  0M%
10 542%  542% 508% 5.08% 505%  5.05%
20 0.04%  0.04% 0.02% 0.02% 003%  0.03%
100 3BTO%  70% 30.79%  1929% A1B5%  41.85%
200 005%  0.05%
210 140%  1.40%
340 062%  0.62% 066% 0.66% 030%  0.30%
350 0.05%  0.08% 001%  001%
400 080%  0.80% 051%  051% 040%  0.40%
600 035%  0.35% 0.06% 0.06% 004%  0.04%
813 0O07T% 0.07%
815 D12%  0.42% 238%  258%
817 001%  0.01%
618 001%  0.01%
620 258%  258% 32T%  32T% 288%  288%
821 0.02%  0.02%
625 0.09%  009%
830 L% 011% 0.09% 0.08% 005%  0.05%
641 1.15%  1.15% 124%  1.24%
642 Doi%  0.01%
643 0.07% 0.07% 0.04%  0.04%
845 004%  0.04%
650 204%  204% 144%  1.44% 075%  0.75%
(5] 038%  0.38% 006%  0.06% G.10%  0.10%
652 0% 017%
853 005%  0.05%
855 0.13%  0.13% 013%  0.13% 008%  0.06%
660 0.16%  0.16% 001%  0.01%
670 007% 007%
672
ro 0.04%  0.04%
7 039% 0.38% 020%  0.20%
773 007%  0.07% 028%  028%
800 125% 125% L18% 118% 116%  118%
100.00% 10000%  100.00% 100.00% 100,00%  100.
LEE Legal - Wght. Avy. - employees, ion expendi o - electric P
10 $7.21%  4721% 51.05% $1.05% S118%  51.10%
70 1% TT2% 1085% 10.85% 10.8% 10.82%
100 —A4507%  4507% = 3810% 3B.)0% 2290%  37.99%
100.00% 100.00%  $00.00% 100.00% 100:00%  100.008
LEG Legal - Woht Avg. - employees, construction expencitures, customers 10 4060%  4651% 35.13% 39.46% 745% 420™T%
0 0.24%  027% 024% 027% 022%  025%
70 664%  761% 617% 6.93% 627T%  7.04%
80 02%  025% 00r%  0.08% 003%  0.09%
100 3BT6%  44.40% 40.44%  4544% TN MN%
200 000%  0.00%
210 609% 6.84% G4d%  T4%
500 AMH 010%  0.00% 000%  0.00% 010%  0.00%
ACC 084%  0.00% 087%  0.00% 085%  0.00%
ACH 0.14%  0.00% 0OT%  0.00%
AC2 005% 0.00% 000%  0.00%
AC3 002%  0.00% 0.26%  0.00%
ccr 004%  0.00% 000%  0.00%
CGE 0.72%  0.00% 0.00%  0.00% 0.90%  0.00%
CGR 022%  0.00% 0.00% 0.00% 0.03%  0.00%
CIN 0.06%  0.00% 000% 0.00% 0.05%  0.00%
CMP 0.00%  0.00% 0.02%  0.00%
CMT 0.00%  G.00% 009%  0.00%
CNE 000%  0.00% 043%  000%
CNG 0.00% 0.00% 028%  0.00%
cP 0.08%  0.00% 013%  0.00%
CSL 003% 900% 0.04%  000%
CTE 0.00%  0.00% 002%  0.00%
CTG 0.00% 0.00% 004%  000%
cTl 000%  0.00% 087%  0.00%
o 0.00% 0.00% 002%  0.00%
DAC 074%  0.00% 000%  000% 012%  0.00%
DEC 040%  0.00% 006%  0.00% 013%  0.00%
DEM 052%  0.00% 082% 0.00% 000%  0.00%
DEV 000% 0.00% 001%  0.00%
ECM 005%  0.00% 000%  0.00% 0.00%  0.00%
ECT 039%  0.00% 131%  0.00% 0.00%  0.00%
EDA 048%  0.00% 0.00%  0.00% 019%  0.00%
ELC 0.00%  0.00% 0.17%  0.00%
EME 0.00% 0.00% 60T%  0.00%
ESO 004%  0.00% 0.00% 0.00% 0.75%  0.00% (ESO, SEL and TOW combined)
EXE 0.45%  0.00% 038%  0.00% 022%  0.00%
FND 001%  0.00% 0.00%  0.00% 000%  0.00%
GBU 017%  0.00% 000% 0.00% 000%  0.00%
HUR 0.62%  0.00% 167% 0.00% 101%  0.00%
MAT 046%  0.00% 0T1%  0.00% 0.18%  000%
MPA 0A0%  0.00% 005%  0.00%
ONE 0.00%  0.00% 0.05%  0.00%
PCO 00T%  0.00% 0.00%  0.00% 007T%  0.00%
PEC 077%  0.00% 000%  0.00%
PSl 034%  0.00% 0O0%  0.00% 161%  0.00%
PUB 208%  0.00% 2683%  0.00% 027%  0.00%
RAC 000%  0.00% 0.14%  0.00% (RAC and SLJ combined)
REU 0.00%  0.00% 014%  0.00%
RW2 0.72% 0.00% 070%  0.00%
RWG 290%  0.00% 0.00%  0.00% 064%  0.00% (RWG, SCC and WPT combined)
SAL 0.43%  0.00% 021%  0.00% 031%  0.00% (SAL and UTL combired)
SMT 0.00% 0.00% 0.08%  0.00% .
50L 0.18%  0.00% 0.00%  ¢.00% 003%  0.00%
TRN 044%  0.00% 0.28% 0.00% D04%  0.00%
ULH 0.00%  0.00% 003%  000%
615 000%  0.00% 071%  024%
620 0% 051% 047% 053% 0A43%  048%
25
830 0.02%  0.02% 0.00% 0.00% 0.00%  DO0%
641 0.13%  0.15% 014%  0.18%
642 0.06% 0.07% 005%  0.08%
643 000%  0.00% 017%  0.19%
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CORPORATION 2001 Actual 2002 Actual 2003 BudgetiActual
850 03T%  04I% 000%  0.00% 000%  000%
851 043%  0.15% 016%  o.18%
& 007% 008% 008%  0.00%

—_— Q00%  0.00% 200%  0.00%
100.00% 10000%  10000% 100.00%  100.00%  100.00%

aafi3
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Clvergy Sarvices, g, -
T Case No. 2003-00252
Page 9 of 40

CORPORATION — 2o Actual 2002 Actual 2003 Budgetidctual

LEACODE LEA DESCRIPTION COOE TOLEACODE PCTONE PCTTWO PCTONE PCTTWO ~PCTONE PCTIWO

LTP Long-term incentive Pian - previous year actual incerdive dollars 10 0.26% 253%

100 0.23% 2.25%

210 7.18%  89.47%

500 AMH 0.38% 0.00%

) AC3 £50%  0.00%

ACC 6.40% 0.00%

BRO 0.01% 0.00%

CAD 0.01% 0.00%

CGE Q.16% 0.00%

CGR B581% 0.00%

CIN 2.55% 0.00%

CLD 0.01% 0.00%

CMP 0.73% 0.00%

CNG 0.67% 0.00%

CPG 0.01% 0.00%

CP 1.13% 0.00%

DEC 0.45% 0.00%

EDA 5.45% 0.00%

EME 0.38% G.00%

ESO 0.58% 0.00%

EXE 27.61% 0.00%

HUR 274% 0.00%

LEG 3.09% 0.00%

MAD 0.01% 0.00%

P8I 8.83% 0.00%

PUB 22% 0.00%

REU 0.26% 0.00%

RW2 0.06% 0.00%

RWG 2.55% 0.00%

SAL 2.14% 0.00%

SEL 0.64% 0.00%

SMT 0.49% 0.00%

SOL 392% 0.00%

W 0.25% 0.00%

uT ‘ 257%  0.00%

650 a71%  26.05%

100.00%  100.00%

MAT Material Management - Wght. Avg, - revenues and construction 10 4267%  4267% 4369% 43.60% AT21%  AT21%

70 7.25% 7.25% 12.18% 12.18% 10.73% 10.73%

100 __5008%  5008%  4413% 4413%  4200%  £2.08%

100.00%  100.00% 100.00% 100.00% 100.00%  100.00%

MFR IT Maindr; D P & Support - CPU 10 34.00% 61.91% 5177T% 58.50% 58.30%  60.08%

30 DA% 0.29% 02% 0% 0.21% 0.21%

70 5.30% 9.80% 879% 8.90% B.31% B.42%

100 1540%  Z8.00% 31.42% A B1% 30.08%  30.4T%

210 0.00% 0.00% 0.32% 0.32%

400 0.00% 0.00% 0.02% 0.02%

500 ACC 16.25% 0.00% 123%  0.00% 128% 0.00%

EDA 10.22% 0.00% 0.00% 0.00% 0.00% 0.00%

MAT 1817% 0.00% 0.00% 0.00% 0.00% 0.00%

PUB 0.38% 0.00% 000% 0.00% 0.00% 0.00%

600 0.18% 0.18% 0.21% 0. 3%

615 0.07T% 007% 0.00% 1.00%

820 0.23% 023% 0.00% 0.00%

641 0.08% 0.08% 0.12% 0.12%

70 000% D.00% 0.01% 2.01%
800 201%

—— 2.M% 004%  Q.04%
100.00%  100.00% 100.00% 100.00% 100.00%  100.00%

MKE  Marketing Information System - Number of cuskomers 48.75%  48.75% 5083% 50.93% 40.78%  49.78%

1025%  10.25% 1034%  10.34% 1051%  10.51%
/W% 31 A5.00%  35.03% BHT% TR

dg343

S50%  S00% 240%  J40% J4L%
10000% 100.00%  100.00% 0.00%  100.00%  0.00%

MPA  Manager Plant Accty. - Woht Avg. sales and consiyuction for spplicable companies

10 43.92% 43.07% 44.33% 4433% 4649%  46.4%%

30 0.40% 040% 016% 0.18% 0.11% 0.11%

70 8.08% B.08% 283% 28% 375% A75%

90 017% 0D.17% 0.06% 0.08% 0.02% 0.02%

100 _ATATN 4T3 SAGX% SLER%  AQB3%  4060%

100.00%  100.00% 100.00% 100.00% 100,00%  100.00%

MVT Metering Transiation System -+ electric cusiomers 10 47.56% 47.56% SH.00%  48.00% 4718%  4T.1B%
100 52.44 . &4

$2.00% 52.00% S2.82% 5%
100.00% 10000%  100.00% 100.00%  100,00%  100.00%

LDt
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Clrustgy Serviced, ing, -
o T e B Case No. 2003-00252
Page 10 of 40
CORPORATION 2001 Actusl 2002 Actual 2003 BudgetActual
LEACQOE AEA DESCRIPTION GODE TOLEACODE PCTONE PCTIWQ  PCTONE PCTTWO PCTONE PCTTWO
PSI Headquarters - square footage occupled 100 S822%  100.00% $8.22% 00.00% 864% A7.56%
i 210 T2% /7%
500 DEC 6.89% 0.00%
4MH 0.09% 0.00%
ACC 4.58% 0.00% 4.58% 0.00% 4.96% 0.00%
AC1 0.14% 0.00%
AC3 1.85% 0.00%
CIN 027% 0.00% 0.27% 0.00% oM% 0.00%
CNE 0.23% 0.00%
CPI 0.20% 0.00%
CsL 0.33% 0.00%
o 0.06% 0.00%
bAC 8.86% 0.00% 8.B6% 0.00% 0.49% 0.00%
DEM 051% 0.00% 051% Q.00% 0.00% 0.00%
ECT 0.61% 0.00% 0.61% 0.00% 0.00% 0.00%
EDA 1.05% 0.00% 105%  0.00% 3.06% 0.00%
ELC 0.55% 0.00%
EME 049% 0.00%
EXE 4.44% 0.00% 444%  0.00% £83% 0.00%
HUR 3.89% 0.00% 8% 0.00% 13.04% 0.00%
LEG 4.17% 0.00% 417% 0.00% 5.57% 0.00%
MAT 2.21% 0.00% 221% 0.00% 1.36% 0.00%
MPA 0.05% 0.00%
ONE 0.50% 0.00%
PSi 16.34% 0.00%
PR 4.71% 0.00% 471%  0.00% 0.89% ©¢.00% (PUB and RAT combined)
RBU 240% 0.00%
RWzZ 3.70% 0.00%
RWG 4.34% 0.00% 434%  0.00% 4.42% 0.00%
SAL 3.58% 0.00%
SEL 1.94% 0.00%
SMT 0.09% 0.00%
SOL 214% 0.00% 214%  0.00% 0.19% 0.00%
m™IW 145% 0.00%
841 1.18% 6.38%
651 —_— 1.15% 6.33%
10000%  100.00% 100.00% 100.00% 100.00%  100.00%
PEC  Power Engineering & Construction - electri production construction expenditures
10 4239% 42.35% 27.95% 27.95% 39.33%  39.33%
100 ST.E1%  BT61% I205% 72.05% GOBT%  60,67%
100,00%  100.00% 100.00% 100.00% 100,00%  106.00%
PLC  Plaot Accounting - CGAE and Subsidiary companies - wghl. avg sales and construction
10 B154%  BAS54% TRA1I% TRM% R45% ®2.45%
0 0.76% 0.76% 1.09% 1.09% 0.52% 0.52%
wm 15.38%  15.38% 19.10% 19.40% 16.83%  16.03%
90 0.32% Q40% 040% S10%  0.10%
00.00%  100.00% 100,00% 100.00% 100,00%  100.00%
PUB Public Affairs - customers 10 5184%  51.64% S2.12% 52.12% 5155% 51.55%
30 0.31% 031% o03M% 0% 0.32% 0.32%
70 10.86% 10.86% 10.70% 10.70% 10.68%  10.88%
100 JAP% 3718%  BIT% BELT® 3% 725%
100.00%  100,00% 100.00% 100.00% 100.00%  100.00%
RAC Rates - CGAE and Subsidiary Companies - sales
10 #3.06%  B2.06% 82.92% B2.82% B.0M% BI8%
0 0.79% 0T% 0.82% 0.82% 0.38% 0.38%
70 1615% 1615%  1826% 16.26% 1581%  15.81%
100.00%  100.00% 100.00% 100.00% 100.00%  100.00%
REU  Regulated B Employees - ber of RBBU employ 10 MNM% 53.0% MA1% 54.20% M2Z%  52.65%
n 0.19% 0.30% 0.21% 0.33% 0.21% 0.35%
0 5.44% 8.58% 548% 8.07% 520% 8.58%
100 2364%  37.30% 23.18% 36.81% 2320%  BA2%
210 0.00% 0C.00% 0.00% 0.00%
500 AMH 0.00% 0.00% 0.54% 0.00%
ACC 0.62% 0.00% 0.99% 0.00%
CGE 3.85% 0.00% 0.00% 4.85% 0.00%
(=] 0.00%  D.00% 0.12% 0.00%
CNE 0.00% 0.00% 229% 0.00%
CNG 0.00% 0.00% 1.49% 0.00%
CSN 0.00% 0.00% 0.02% 0.00%
CTE 0.00% 0.00% 012% 0.00%
[#31c3 0.0% 0.00% 0.21% 0.00%
CTl 0.00% 0.00% a57% 0.00%
cvL 0.00% 0.00% 0.08% £.00%
DAC 0.00%  0.00% 0.64% 0.00%
DEC 220% 0.30% 0.00% 0.89% 0.00%
bEM 2.74% 4.70%  0.00% 0.00% 0.00%
DEV 0.00% 0.00% 0.07% 0.00%
ECM 0.268%
ECT 2.06% 7.08% 000% 0.00% 0.00%
EDA 211% 000%  0.00% 1.02% 0.00%
ELC 0.00% 0.0 0.90% 0.00%
ESC 0.23% 0.00% 0.00% 4,00% 0.00% (ESO, SEL and TDW combinet)
EXE 081% 000% 012% 0.00%
GBY 0.04%
HUR 0K  0.00% 1.32% 0.00%
LEG 0.00% 0.00% 0.00% 0.00%
MAT 23™% 24% 000% 0.33% 0.00%
ONE 0.00% 0.00% 0.28% 0.00%
PCO 0.00% 0.00% 0.38% 0.00%
PEC 4.12% 0.00% 0.00% 0.00%
P51 r 298% 0.00% 0.00% s.63% 0.00%
PUB 10.78% 12.96% Q.00% 1.23% 0.00%
RAC 0.00%  0.00% 073% 0.00% (RAC and SLJ combined)
Rw2 0.00% 0.00% 012% 0.00%
RWG 5.95% 0.00% Q.00% 220% 0.00% (RWG, SCC and WFT combined)
SaL 0.91% 0.19% 0.00% 1.58% 0.00% (SAL and UTL combined)
SMT 000% 0.00% 040% 0.00%
TRN 368% 0.00% 0.1%% 0.00%
ULH 000% 0.00% 0.17% 0.00%
620 0.00% 0.00% 0.00% 0.00%
84 oK%  000% 0.00% 0.00%
642 0.00% 0.00% 0.00% 0.00%
843 0% 0.00% 0.00% 0.00%

Wel il
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CORPORATION 2001 Actuat 2002 Achual 2003 BucgetiActus)
CQOE TQLEACODE PCTONE PCTIWO PCTONE
&1 0.00%  0.00% 0.00% ~ 0.00%

200% 0,00% 000%  0.00%
10000% 100.00%  100.00% 10000%  100.00% 100.00%

Hen
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Clwergy Serviews, inc.
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CORPORATION 2001 Actual 2002 Actual 2008 Budget/Actual

LEA CODE LEA DESCRIFTION COLE TOLEACODE FPCTONE PCYTWO PCTONE PCTIWO  PCTONE PCTTWO
(o] Remote Deposit Tracking 10 46.50%  46.50%
RoB ] 0.32% 0.32%
70 5.85% 8.85%
100 4433%  44.33%
106.00%  100.00%

RWG  Seneration & Transmission Services - peakioad 10 46.84% 46.84% 46.00% 46.00% 46.45%  46.45%

100 —33.16%  53.16% 5400% 54.00% 288%  SASS%

100.00%  100.00% 100.00% 100.00% 100.00%  100.00%

RW1 ( &T ion Services - Joad 10 46.00% 46.00% 4645%  46.45%

100

PAO0%  34.00% S85%  $3.96%
10000% 100.00%  100.00% 100.00%

RW2  Genergion& T Services - p 10 4600% 46.00% 46.45%  48.45%
100

S400% §4.00% S255%  SIS0%
100.00% 100.00%  100.00% 100.00%

SAL Sales & DSM - Sales 10 45.16% 45,16% 46.31% 46.31% 45.40%  45.40%
30 0.43% 0.43% 046% 0.46% 0.20% 0.20%
10 B.78% B.78% 908% 6.08% B57% B5T%
100 —4563% 4583%  4475% 4498% @ 4Seaw  gomdw
100.00%  100.00% 100.00% 100.00% 100.00%  100.00%
scC Systemn Control Center - peakioad 10 46.84% 45.84% 45.00% 48.00% 4645%  46.45%
100 —5316% 5316%  SAO0% S400%  SISS%  5355%
100.00%  100.00% 100.00% 100.00% 100.00% 100.00%
SEL Electric Sales - slectric sales 10 A% 36.41% A5 06% 35.96% 3657% IBST%
70 6.18% 6.18% B2T% 62T% 5.78% 5.76%
100 STA% S741% S781%

S777% SL.I7% ST.E7%
100.00%  100.00% 100.00% 100.00% 100.00%  100.00%
SLE  Sales Electric - CGRE and Subsidiary Companies - electric sales

10 8549%  B5.49% 85.15% B5.15% B5A40%  BEAO%
70 1451%  1451%  1485% J4.B5%

13.60%  13.60%
100.00%  100.00% 100.00% 100.00% 100.00%  100.00%

SLG  Sales Gas - CGAE and Subsidiary Companies - gas sales 10 79.04%  79.04%  70.89% T70.80% T9.58%  79.58%
0 210%  210% 183% 1.9% 050%  0.00%
70 1688%  18.88% 18.18% 18.18%

100.00%  100.00%  100.00% 100.00% 100.00%  100.00%
_5u Sales - Joint Gas and Electric - CGAE and Subsidiary Companies - gas & electric sales

10 83.06%  8106% 8292% B.92% 83.81%  83.81%
30 o.79% 0.79% 0.82% 0.82% 0.38% 0.38%
70 16.15% __ 16.15% 1626% 18.26% 1581%  1581%
100.00%  100.00% 100.00% 100.00% 100.00%  100.00%
1 Mai & Test~ ion construction expenditures. 10 4870%  4070% 2386% 2D.06% 2474%  24.74%
10 1.88% 198% 115%  1.15% 471% 4.71%
100 49; 14.99%

. 74.65% 1085% 7055%
100.00% 100.00%  $00.00% 100.00% 100.00%  100.00%

Electric Survey - slectric circuit miles 10 A002%  4002%  3078% W.78% W81%  WBI%
70 68B%  6.85% 8.67% BIT% 658%  B96%
w0 5310% 53108  5335% S325% $3.23% S3%

10000% 100.00%  100.00% 100.00%  100.00%  100.00%

T30 Operations East - slactric sales 10 3641%  641% 3596% 3I598% WETE 5%
70 618%  6.18% e2T%  627% 576%  576%
100 STA1%  STAI%  SLI7% SLIT%

SLeT% SL.67%
100.00% 100:00%  109.00% 100.00% 100.00%  100.00%

TAD Operatons West - slectic sales 10 3641%  I641% 35.96% 35.96% 3657%  3657%
70 6.18% 6.18% 627% B8.27% 5.78%  576%
100 5TA41%  ST41% SLTI% SLI% S1.81%

57.67%
10000% 100.00%  100.00% 100.00% 100:00%  100:00%
Benefiis Consutting - CGE & Subsidiarkes - number of

10 2040%  040% 85.81% B85.81% B5.52%  B542%
] 031% 0.31% 0.52% 0.52% 0.57% 0.57%
70 9, 9.

JA67% 1067% 1391%  12.91%
100.00% 100.00%  $00.00% 100.00% 100.00%  100.00%

Transportation - empioyees of applic. companies 10 5053%  50.53% A255% 4255% HAT% 4AT%
: 30 0.18%  018% 026% 026% 02T%  027%
T0 518%  5.19% 578% 67E% 670%  670%
100 AL10% 4490% @ SOA1% SOM1% S1.06%  51.86%
0000%  100:00%  100,00% 100.00% 100.00%  $00.00%
10 46.84%  48.84% 4500% 45.00% 46.45%  4545%
100 . PLOO% 54.00% §355% S)85%
: 100.00% 900.00%  100.00% 100.00% 100.00%  100.00%
_M-m&swmm.wmm.«umw. k
: 10 2351% 851% - N4a% 4% R2AS%  E2.45%
30 075%  0.75% 1.09%  1.00% 052%  052%
50 005%  0.05% 0.00% 000% 0.00%  0.00%
70 1537%  1537% 19.10% 18.10% 1803%  1699%
o —032% __O0X% QA0% DA% 010%  0.10%
10000% 100.00%  t00.00% 100.060% 100.00%  100.00%
10 4516%  45.16% 46.31% 4631% 4540%  45.40%
2 043%  043% 0.46%  048% 020%  020%

1241



Clnvrgy Sedvioss, ine,
Lagal Entily Cost Alocation Factors (LEA)

CORPORATION
COOE TOLEACODE
70 8.78%
100
105.00%
10 46.84%
100 53,18

2002 Actual
ECTONE
206% 9.08%

100.00% 100.00%

45.00% 46.00%
100.00% 100.00%

2003 B
8.57%
45.69%
100.00%

46.45%
SA35%
100.00%

KyPSC-02-026(b)

Case No. 2003-00252

[Actual
8.57%
L%
100.00%

48.45%
£1.55%
100.00%
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Cinergy Power Generation Services, LLC Case No. 2003-00252
Legal Entity Cost Allocation Factors (LEA) Page 14 of 40
: CORPORATION 2002 Actual 2003 Budget/Actual
TA CODE LEA DESCRIPTION CODE TO LEA CODE PCTONE PCTTWO PCTONE PCTIWO
AMH CGE&E Headquarters - Square Footage Occupied
10 67.43% 67.43% 43.82% 43.82%
100 25.89% 25.89% 44.12% 44.12%
620 0.78% 0.78% 10.98% 10.98%
641 4.48% 4.48% 1.08% 1.08%
643 1.14% 1.14% 0.00% 0.00%
655 0.28% 0.28% 0.00% 0.00%
100.00% 100.00% 100.00% 100.00%
. ACC Accounting and Finance - wght. avg. revenues and construction
10 45.19% 45.19%
100 - 51.42% 51.42%
210 0.04% 0.04%
614 0.02% 0.02%
615 0.93% 0.93%
620 0.18% 0.18%
643 1.06% 1.06%
;- 644 0.02% 0.02%
£ 645 0.13% 0.13%
687 1.01% 1.01%

100.00% 100.00%

EMBU General Allocator 3 - allocated between Energy Merchant comps based on wght. avg. revenues and construction

10 45.19% 45.19%
100 . §1.42% 51.42%
210 0.04% 0.04%
614 0.02% 0.02%
615 0.93% 0.93%
620 0.18% 0.18%
643 1.06% 1.06%
644 0.02% 0.02%
645 0.13% 0.13%
687 1.01% 1.01%

100.00% 100.00%

Annual incentive Plan - allocated based on previous year actual incenlive dollars

010 37.02% 37.02%
100 42.28% 42.28%
617 0.25% 0.25%
618 0.25% 0.26%
641 15.30% 15.30%
643 2.10% 2.10%
645 1.60% 1.60%
655 1.20% 1.20%
100.00% 100.00%
Atrium Il Floors 5 & 6 - Number of employees using the space
10 42.74% 42.74% 42.74% 42.74%
100 26.83% 26.83% 26.83% 26.83%
641 3043% 30.43% 30.43% 30.43%
100.00% 100.00% 100.00% 100.00%
Data Center - CPU seconds 10 45.19% 45.19%
' 100 - 51.42% 51.42%
210 0.04% 0.04%
614 0.02% 0.02%
615 0.93% 0.93%
620 0.18% 0.18%
€43 1.06% 1.06%
644 0.02% 0.02%
€45 0.13% 0.13%
687 1.01% 1.01%

100.00% 100.00%




= KyPSC-02-026(b)

Cinergy Power Generation Services, LLC Case No. 2003-00252
Legal Entity Cost Allocation Factors (LEA) Page 15 of 40
CORPORATION 2002 Actual 2003 Budget/Actual
LEA CODE LEA DESCRIPTION CODE TOLEACODE = PCIONE PCITWO  PCTONE PCTIWG
EME Energy Merchant Employees - allocated based on EMBU number of employees
10 67.43% 67.43% 44.16% 44.16%
100 25.890%  25.89% 52.16% 52.16%
617 0.23% 0.23%
€618 0.23% 0.23%
620 0.78% 0.78% 0.05% 0.05%
641 4.48% 4.48% 2.39% 2.39%
643 1.14% 1.14% 0.46% 0.46%
645 0.14% 0.14%
655 0.28% 0.28% 0.18% 0.18%
100.00% 100.00% 100.00% 100.00%
Executive - revenues and sales 10 : 45.19% 45.19%
100 51.42% 51.42%
210 0.04% 0.04%
614 0.02% 0.02%
615 0.93% 0.93%
620 0.18% 0.18%
643 1.068% 1.06%
644 0.02% 0.02%
645 0.13% - 0.13%
687 1.01% 1.01%

100.00% 100.00%

Human Resources - employees 10 67.43% 67.43% 44 16% 44.16%
100 25.89%  25.89% §2.16% 52.16%

817 0.23% 0.23%

618 0.23% 0.23%

620 0.78% 0.78% 0.05% 0.05%

641 4.48% 4.48% 2.39% 2.39%

643 1.14% 1.14% © 0.46% 0.46%

645 0.14% 0.14%

655 0.28% 0.28% ' 0.18% 0.18%

100.00% 100.00% 100.00% 100.00%

Interest Expense - Service Company biils 10 57.65% 57.65%

100 34.65% 34.65%
617 0.33% 0.33%
618 0.30% 0.30%
620 0.28% 0.28%
641 ' 537% 5.37%
643 0.87% 0.87%
645 0.23% 0.23%
651 ’ 0.06% 0.06%
653 0.02% 0.02%
655 0.24% 0.24%

100.00% 100.00%

Legal - wght. avg. - employees, construction expenditures, customers

10 67.43% 67.43% 44.16% 44.16%
100 25.89%  25.8%% 52.16% 52.16%
617 0.23% 0.23%
618 0.23% 0.23%
620 0.78% 0.78% 0.05% 0.05%
641 4.48% 4.48% 2.39% 2.39%
643 1.14% 1.14% 0.46% 0.46%
645 0.14% 0.14%
655 028%  0.28% 0.18% 0.18%

100.00% 100.00% 100.00% 100.00%

2063



KyPSC-02-026(b)

Cinergy Power Generation Services, LL.C Case No. 2003-00252

Legal Entity Cost Allocation Factors (LEA) Page 16 of 40
l‘ CORPORATION 2002 Actual 2003 Budget/Actual
LEA CODE LEA DESCRIPTION CODE  TOLEA CODE FCTONE _PCTIWO PCTONE PCTIWO
- LTP Long-term Incentive Plan - previous year actual incentive dollars
- ‘ 10 35.39%  35.39%
I 100 48.96% 48.96%
613
817 0.99% 0.99%
) 618 0.99% 0.99%
) 626
641 10.31% 10.31%
643 3.36% 3.36%
' 100.00%  100.00%
MFR IT Mainframe Development & Support - CPU seconds 10 45.19% 45.19%
100 51.42% 51.42%
210 0.04% 0.04%
t' 614 0.02% 0.02%
615 0.93% 0.93%
620 0.18% 0.18%
643 1.06% 1.06%
644 0.02% 0.02%
645 0.13% 0.13%

6ar 1.01% 1.01%
‘ 100.00%  100.00%

P8I Headquarters - square footage occupied 10 67.43% 67.43% 31.10% 31.10%

100 2589%  25.80% 42.16% 42.16%
620 0.78%  0.78% 0.00% 0.00%
641 4.48%  4.48% 26.74% 26.74%
643 1.14%  1.14% 0.00% ¢.00%
655 028%  0.28% 0.00% 0.00%

100,00%  100.00% 100.00%  100.00%

3063



Cinergy Services, Inc,

Square Footage Occupled Allocator

Calculation of CGE Space Lea 4MH
To be Utilized for the Twelve Month Pertod

Octol 2002 Through Se ber 2003
Sum of Tolal Space Bus Unit
Cor Default Lea GF EC €D Grand Total
Blank Blank 341.37 341.37
CGE 477.61 477 .61
[Blank Tota 818.98 818.98
CGE |Blank 273.72 22,480.63 22,754.35
CGE Total 273.72 22,480.63 22,754.35
CPG CCT 2,357.37 2,.357.37
CGE 248.01 248.01
CPI 1,321.01 1,321.01
CSL 231.52 231.52
PSlI 272,37 272.37
RwW2 17,032.78 17,032.78
CPG Total 21,463.06 21,463.06
CSsC DEC 5,807.66 5,807.66
4MH 24,895.29 24,895.29
ACC 21,730.20 2,465.63 24,195.83
CGE 9,088.48 9,088.48
CGE ACC 4,214.94 4,214.94
CNE 11,230.73 11,230.73
CNG 9,859.77 9,859.77
CTJ 831.51 831.51
DAC 19,236.23 19,236.23
EV 2,687.14 2,687.14
EDA 16,553.92 16,553.92
ELC 6,272.61 6,272.61
EME 165.69 165.692
ESO 6,664.48 6,664.48
EXE 516.29 516.29
HUR 66,300.63 14,587.41 80,897.04
MAT 3,292.96 1,252.92 4,545.88
MPA 2.971.45 257.24 3,228.69
ONE 23232 1,779.50 2,011.82
PSI 1,126.59 1,126.59
PUB 6,205.22 6,205.22
RBU 11,604.23 11,604.23
RWG 2,308.38 7.301.13 9,609.51
SAL 4,388.04 4,388.04
SCC 5,157.02 5,1567.02
SEL 5348.73 5,348.73
SLJ 96.92 96.92
SMT 4,105.35 4,105.35
TOW 15,416.43 15,416.43
CSC Total 97 .361.23 165.69  108,435,12 295 962.04
Grand Total 097,634.95 22,447.73  220,915.75 340,998.43
Less 4mh (24,895.29)
Less Biank and CGE Corps

316,103.14

Percentage

0.26%

1.20%
7.46%

6.79%
1.84%

8.31%
3.55%

3.55%
3.12%
0.26%
6.09%
0.85%
5.24%
1.98%
0.05%
2.11%
0.16%
25.59%
1.44%
1.02%
0.64%
0.36%
1.86%
3.67%
3.04%
1.39%
1.63%
1.69%
0.03%
1.30%
4.88%

100.00%

-7.46%
92.54%

EC

ED

KyPSC-02-026(b)
Case No. 2003-00252
Page 17 of 40

Percent 2

1.82%

50.52%
52.34%

47.66%

100.00%



Cinergy Power Generation Services, LLC

Square Footage Occupled Allocator

Calculation of CGE Space Lea 4MH
To be Utilized for the Twelve Month Period

tober 2 ugh

Sum of Total Space Bus Unit
Corp Default Lea EC Grand Total
CPG CCT 2,357.37 2,357.37
CGE 248.01 248.01
CPI 1,321.01 1,321.01
CSsL 231.52 231.52
PSi 272.37 272.37
RW2 17,032.78 17,032.78
CPG Total 21,463.06 21,463.06
Grand Total 21,463.06 21,463.06

KyPSC-02~026(b}
Case No, 2003-00252

Page 18 of 40
ember 2003
010 100 820 841 Total

_ 2,357.37 2,357.37

248.01 248.01
1,321.01 1,321.01
231.52 231.52

272.37 272.37

7,835.08 9,197.70 - - 17,032.78
9,404.10 9,470.07 2,357.37 231.52 21,463.06
43.82% 44.12% 10.98% 1.08%  100.00%



Cinergy Services, Inc,

Number of Employees allocato

KyPSC-02-026(b)
Case No. 2003-00252
Page 19 of 40

ATR ATR
Count of ID BU Corp. 500 Corp. 500
Home Corp  |Default Lea EM IN RB SS | Grand Total Percent 1 Percent 2
210 CPI 10 10
CsSL 14 14
Ps! 1 1
RW2 21 21
210 Total 46 46 12.85% 89.70%
500 AC1 11 11 3.07%
AC3 59 59 16.48%
ACC 4 4 1.12%
CGR 4 4 1.12%
CMP 4 4 1.12%
CP! 22 1 23 6.42%
CsL g9 9 2.51%
EME 13 13 3.63%
HUR 3 1 4 1.12%
PSI 1 1 0.28%
Rwz2 180 2 152 42.45%
RWG 6 6 1.68%
SEL 2 2 " 0.56%
500 Tota! 265 g 7 12 292
650 |{blank) 20 20
650 Total 20 20 5.58% 30.30%
[Grand Total 331 8 7 12 358 100.00% 100.00%



Clnergy Power Generation Services, LLC

mbet of Employees allocator
Count of ID BU
Home Corp  |Default Lea EM | Grand Total
210 CPl 10 10
CSL 14 14
PSt 1 1
. Rw2 21 21
210 Total 46 46
Grand Total 46 46

Corp 010 Corp 100 Corp641  Total
10 - - 10
- - 14 14
- 1 - 1
10 11 - 21
20 12 14 45
42.74%  26.83%  30.43% 100.00%

KyPSC-02-026(b)
Case No. 2003-00252
Page 20 of 40
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Case No. 2003-00252
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Cinergy Services, inc.

Sgqua afe ed Allo
Calcuiation of PSI Space Lea PCO
To be Utilized for the Twelve Month Period
Qctober 2002 Throuah September 2003

Sum of Total Area BU
Corp_ {LEA CF [+ EC ED ] Grand Total} Percentage BU  Percent 2
CPG |50 % RW2 50% CSL 11,061.04 11,061.04

Blank 331.98 331.08

CSL 1,285.00 1,285.00

PSI 1,108.74 1,108.74

Rw2 9,340.32 9,340.32

RWG 2,365.09 2,365.00
GPG Total 2549217 25,492.17 7.22% EC 39.73%
CSC |DEC 23,616.56 23,616.56 669% ED

aMH 317.29 317.29 0.09% ED

ACH1 484,65 484.65 0.14% EC

AC3 6,518.40 6,518.40 1.85% EC

ACC 13,798.37 3,393.05 318.16 17,506.58 4.96% CF

CiN 1,103.02 1,103.02 031% CF

CNE 808.50 808.50 0.23% ED

CP1 711.08 711.09 0.20% EC

CSL 1,175.94 1.175.94 0.33% EC

CVL 308.93 308.93 0.09% Pl

DAC 1,738.94 1,738.84 0.49% ED

EDA 10,780.35 10,789.35 3.06% ED

ELC 1,926.63 1,926.63 0.55% ED

EME 1,721 .10 1,721,190 0.49% EC

EXE 23,935.18 168.24 24,103.42 65.83% CF

HUR 12,217.40 1,165.61 B8,834.04 23,835.15| 46,052.20 13.04% CF

LEG 19,652.82 19,652.82 5.57% CF

MAT 4,805.26 4,805.26 1.36% CF

MPA 176.42 176.42 0.05% CF

y ONE 1,764.86 1,764.86 0.50% ED

PCO 14,908.78 14,908.78 ED

23] 57,683.43 57,683.43 16.34% ED

PUB 1,180.22 1,970,682 3,151.04 0.88% ED

RBU 8,480.75 8,480.75 2.40% ED

RwW2 13,073.21 13,073.21 3.70% EC

RWG 3,919.25 11,692.03 15,611.28 4.42% ED

SAL 12,644.92 12,644.92 3.58% ED

SEL 6,858.27 6,858.27 1.94% ED

SMT 319.91 319.91 0.09% ED

SOL 663.09 663.09 019% P

TDW 5,112.87 5,112.87 145% ED
CSC Total B0,784.84 1,165.61 23664.39 173,020.24 25126.93 | 303,780.51
C80 {CBS 4,081.34 4,061.34 1.15% 6.33%

CSL 4,095.31 4,095.31 1.16% 6.38%
CS0 Total 4,095.31 4,061.34 8,156.65
PSI |1 25,290.45 25,290.45
PS| Total 25,290.45 25,200.45 7.16% 39.41%
(blank) |Blank 3,255.97 412.30 3,668.27

CBS 1,659.22 1,669.22 8.64% 47.56%
(blank) Total 3,255.97 1,971.52 5,227.49 1.48% 8.15%
Grand Tolal 80,784.94 1,165.61 56 527.84 198,319.60 31 .158.19 | 367,956.27 100.00% 100.00%
Less PCO (14,908.78)
Less Blank and PS! company -8.64%

353,047.48 H.36%




KyPSC-02-026(b)
Case No. 2003-00252

Page 22 of 40
Cinergy Power Generation Services, LLC
Sqguare Footage Occupled allocator
Calcutation of PSI Space Lea PCO
To be Utilized for the Twelve Month Period
October 2002 Through September 2003
Sum of Total Area BU _
Corp LEA EC Grand Total Corp 010 Corp 100 Corp 641 Total
CPG |50 % RW250% CSL | 11,061.04 11,061.04 254404 2986.48 5,530.52 11,061.04
Blank 331.98 331.98 331.08 331.98
CSL 1,285.00 1,285.00 1,285.00 1,285.00
PSi 1,108.74 1,108.74 1,108.74 1,108.74
RwW2 9,340.32 9,340.32 4,296.55 5,043.77 9,340.32
RWG 2,365.09 2,365.09 1,087.94 1,277.15 - 2,365.09
CPG Total N 25,492.17 25,492.17
Grand Total 25492171 2649217 7,928.53 10,748.12  6,815.52 2549217

31.10% 42.16% 26.74% 100.00%




KyPSC-02-026(b)
Case No. 2003-00252
Page 23 of 40

Cinergy Power Generation Services, LLC
Interest Allocator

Date And Time

PROCESSID (Al 7/24/02 11:01 am
LEALLOC (Al Financial Reporting Too! v 3.00.0024
ACCTPER {AID
ACCTNO {All)

Sum of TRANSAMT Corp 210
RESPCORP Total INT LEA
010 57,640,392.07 57.65%

100 34,204,419.82 34.20%
210 {0.00) 0.00%
613 298,891.35 0.30%
617 329,816.64 0.33%
618 299,736.39 0.30%
620 277,374.96 0.28%
626 146,791.58 0.15%
641 5,368,617.03 5.37%
643 869,654.15 0.87%
645 233,871.20 0.23%
651 61,505.79 0.06%
653 23,381.92 0.02%
655 243,043.50 0.24%
771 1,982.55 0.00%
773 371.15 0.00%
Grand Total 98,099,850.10 100.00%




KyPSC-OZ-OZG(b)
Case No. 2003-00252
Page 24 of 40

Cinergy Power Generation Services, LLC
Revenue Allocator

Corp 210
Calculation of 2003 Revenue Allocators

Corp 210
Corp 500 ACC and EXE
AC3 = and AC3
10  4519% 45.19%
100 51.42% 51.42%
200 0.00% 0.00% _1/
210 0.04% 0.04% _1/
614 0.02% 0.02%
615 0.93% 0.93%
620 0.18% 0.18%
643 1.06% 1.06%
644 0.02% 0.02%
645 0.13% 0.13%
687 1.01% 1.01%
100.00% 100.00%

_1/ The .04% associated with corp 210 is a valid éxpense for 210. It should not be
borne by the utilities (010 or 100). Therefore it should be left on Corp. 210
rather than charging these costs to the utilities in error.
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Cinergy Power Generation Services, LLC

Corp 210
Calculation of 2003 CPU Seconds Allocators

Corp 500 Corp 210
AC3 = DAC, MFR
10  45.19% 45.19%
100 51.42% 51.42%
200 0.00% 0.00% _1/
210 0.04% 0.04% _1/
614 0.02% 0.02%
615 0.93% 0.93%
620 0.18% 0.18%
643 1.06% 1.06%
644 0.02% 0.02%
645 0.13% 0.13%
687 1.01% 1.01%
100.00% 100.00%

_1/ The .04% associated with corp 210 is a valid expense for 210. It should not be
borne by the utilities (010 or 100). Therefore it should be left on Corp. 210
rather than charging these costs to the utilities in error.
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Parcam Ora Percant Two

Cinergy Servicas, Ina.

Clrery Bervicss, Ine.
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Cinergy Sarvices, Inc.

Circuit Mile Allocator

Circuit DEM/ SU5 CGE & ECM
Miles % of Total Subs % of Total
CGE 15,489 39.81% 15,489 85.12%
ULH 2,708 6.96% 2,708 14.88%
PSI 20,707 53.23%
38,0804 100.00% 18,197 100.00%
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Cinergy Services, Inc.

Peak Load Allocator

Determined as the average of the 12 monthly peaks

Eor the 12 Months Ended June 2002

PSt CGE Total

Jul-01 5,702 5,036 10,738
Aug-01 5,715 5,094 10,809
Sep-01 5,086 4,501 9,587
Oct-01 3,796 3,256 7.052
Nov-01 4,030 3,456 7,486
Dec-01 4,176 3,612 7,788
Jan-02 4,501 3,739 8,240
Feb-02 4,531 3,825 8,356
Mar-02 4,705 3,895 8,600
Apr-02 4,400 3,838 8,238
May-02 4,754 4,242 8,996
Jun-02 5,444 4,809 10,253

56,840 49,303 106,143

Lea's CTP, RWG, SCC, TRP, WPT, 53.55%  46.45% 100.00%
RW1, Rwz2
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Construction Expenditures

2002 Budgst
CNG CNE CNJ
_Gas & Elec Gas CGE & Subs Efec CGE L Subs
10 CBAE 306,754,308 29 42.57% 7254507782 7526% 233,839,230 47 54.40% 306,784,308 29 - BB AV
0 LG Co. 1,602,000.13 0.22% 1.602,000.13 1.65% 1,602,000.13 0.46%
TC ULHAP 36,761,330.17 5.03% 22,378,235 56  23.08% 13,883,094 614 560% 36.261,230.17 10.50%
80 WHGEE - 0.00%
90 T:State 695,250.00 6.10% 695,250.00  0.200%
100 PsI| 363,067,055.43 $1.08%
200 Cin Wholasale Enargy 945.22 0.00%
340 - 0.00%
400 Cin Globa! Rescurces - 0.00%
813 Madison 61,448.40 0.01%
614 Canada 5,831.54 0.00%
815 Gin Marketing & Trading 4,455,464 13 0.62%
617 Brownsville 7.689.68 0.00%
618 Caledonia 4,692.66 0.00%
620 CCT 6,028.55 0.00%
626 Cadlz 2,650,255.41 0.37%
630 Cinsrgy Technology - 0.00%
641 Cinergy Sodutions 3.550.08 0.00%
£42 Lansing Grand River 463.44 G.060%
643 CSGP of SF Texas 6,300.65 0.60%
6§45 1.053.46 0.00%
650 Cinergy Sol Helding Co - 0.00%
651 Veslar (incl 751) {00 0.00%
852 Cinergy Epcom - 0.00%
E43 Cin Epcom College Park - 0.00%
855 Cin Sol of Tuscola 810.24 2.00%
6§70 Cin Tete Hold Co - 0.00%
771 Cingrgy Ventures LLC - 3.00%
800 Cinergy Corp - 0.00%
720,615,577.48 100,00% 96,925,313.51 10&% 247,722.325.08 100.60% 345,242 888.59 _ 100.00%
Electric Production - PEC .
10 CGAE 184,891,684.91  FBHEAY: 39.33% Since very minor amownts are allocaled to corps other than
3G - 0.00% 010, and 100. We added the amounts for carp B1G and 400
200 945.22 G.00% so they are the only cnas that witl be built inlo LEA PEC
613 61.448.40 0.04% This is justifiad by the yéry low usage of PEC,
614 6,931.54 0.00%
815 4,455,464.13 1.04%
617 168968 0.00%
€18 4,592 66 0.00%
20 §.028.55 0.00%
626 2.650,255.41 0.62%
641 3,550.08 0.00%
642 463.44 0.00%
543 €,300.65 0.00%
545 1.053.46 60.67%
855 810.24 100.00%
&00 -
100 PS| 254,331 661.25 Tig Outio ARB Total:
476,428 679.62 Sum of figures to he lef 719,920,327 .45
lmmaterial 820/822
Td State 695,250.00
Electric Transmission ECT, SMT Amts. Reduced for piants wa Jointly share
10 CGAE 8,133,841.83 24.74% 720, 61557
70 ULHEP 1.548,797.10 4.71%
100 PSI 23,%00 359,52 70.55% ABB Total 720615,577.48
32,883,09845 %00.00%
Electric Distribution DEC (ED uses this for ragulated business work orders, Therefore, we do not want Trl State or 800 In this LEA
10 CG&E 60,813,803.73 37.15% since It I for regutated work only!
70 ULH&P 12.334,247.51 7.54%
100 PSI 90,535,134.66

053513486 S0.%
163,623,035.90 100.00%

Gas Construction CHG

10 CGE 72,945,077.82 75.26% (See eleciric distribution comment above)
LG 1,602,000.13 1.85%
70 ULHEP 22 378,235.56

96,825,313.59 400.00%
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-OZ—Ol’?, Page 1 of 2
REQUEST:

77, Refer to Item 51 of ULH&P's response 0 the Staff's Initial Request.
a. Aftachment KyPSC-01-051a was not provided with the responses. Provide the
originally requested information.

b. Conceming the response to part (a)(6), indicate the portion of the Federal
Energy Regulatory Commission's ("FERC") jurisdictional accumulated ~deferred
investment tax credits ("ADITC"} that reflects sales from CG&E to ULH&P. Include all
supporting calculations, assumptions, and workpapers.

d. Explain why the portion of FERC jurisdictional ADITC attributable to ULH&P
under CG&E's wholesale sales to ULH&P should not be transferred to ULH&P as it
acquires the generating assets that gave rise to the ADITC.

e. Concerning the response to part (a)(6), explain why Zimmer was excluded from
the calculations.

f Refer to part (d). )

(1) Explain what is meant by the phrase “during the relevant period."

(2) Explain in detail why the fact the plants were not subject to retail rate-
making n Kentucky "during the relevant period" makes the proposal to continue
amortizing the ADITC below the line reasonable.

(3) Would ULH&P agree that, by continuing to record the ADITC
amortization below the line, ULH&P and its shareholder CG&E will receive all the
benefits of the ADITC amortization? Explain the response. '

(4) If the Tax Reform Act of 1986 provides rules determining how ADITC 18
passed through to ratepayers, explain how ULH&P's proposal to record the amortization
below the line is consistent with "normalization."

RESPONSE:

a. Please see the aftachment 10 this request titled KyPSC-01-051a which was
inadvertently left out of the first set of responses.

b. The response to Staff’s Initial Request 51a(6) contains an error. The actual FERC
jurisdictional ADITC for Miami Fort 6 shown on Attachment KyPSC-01-051a
should be $16,707. Attachment KyPSC~02—O27b shows the calculation of the
percentage of CG&E’s net electric production plant that is allocable to serving
ULH&P. ULH&P’s 15.615% share was derived from CG&E’s latest approved
FERC rate case in Docket No. ER00-213-000.

d. All of the ADITC associated with the Plants will be transferred to ULH&P.



KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-027, Page 2 of 2

The response (0 Stafl’s Initial Request 51a{6) was a discussion of the method
previously used to allocate amounts between retail and FERC jurisdiction. For
the past several years, this calculation has included all net electric production
plant, including Zimmer. This is the method used in Attachment KyPSCu02-027b
to calculate the 16.866% FERC jurisdiction and ULH&P’s 15.61 5%, allocation.

(1) This phrase refers to the period of time when the ITC was generated and
amortized until the Plants are transferred to ULH&P.

(2) See the response to Item 51d, part 2 of the Staff’s Initial Request.

(3) Yes. The continued amortization of the ADITC below the line excludes the
ADITC from cost of service.

(4) The “normalization” rules restrict the amount and rate at which ADITC is
passed through to ratepayers. A violation of these rules occurs where the
pass through is done more quickly of is of a greater amount than permitted.

If no pass through occurs, a violation cannot occur.

WITNESS RESPONSIBLE: J ohn P. Steffen



The Cincinnati Gas & Electric Company
Remaining ADITC Balances
As of March 31, 2003

2%, |TC Basis

39, Accumulated Amortization

4% {TC Basis

4% Accumulated Amortization

10% ITC Basis

10% Accumulated Amortization
ADITC Balance

Balances after write down of 3%

and 4% @ 83.134% to RTC
3% \TC Basis

394, Accumulated Amortization

4%, |TC Basis

4% Accumulated Amaortization

10% ITC Basis

10% Accumulated Amortization
ADITC Batance

Miami Fort #6 Estimated Allocation Percent

Miami Fort #6 Estimated Balance

Non-reg Alfocation Percentage

Non-reg ITC Balances {FERC Account 255)

FERC Regulated ITC Balances (FERC Account 255)

Attachment KyPSC-01

mMiami Fort #5806

56,022
(55,793)
143,024

(121,560)

2 409,931

(1,880,747)
550,877

s

9,449
(3,410)
24122
(20,502)
2,409,931
(1,880,747)
532,843

17.60%

93,780

—

82.185%

77.073

—————

16,707

_——————

-051a

East Bend

0
0

4781
(3,413)

23 686,291
(16,376,044)
7311615

—_—

0
0
806

(576)
23,686,291

(16,376,044
7.310,478

—_—

82.185%
6,008,116

1,302,362
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

Ky pPSC-DR-02-028
REQUEST:

78, Refer to Item 52 of ULH&P's response to the Staff's Initial Request.

a. Explain whether, prior to Ohio's dercgulation, CG&E accounted for
accumulated deferred income taxes associated with the plants above or below the hne.

b, Refer to part (¢). I the accumulated deferred income taxes arc considered part
of the proposed transfer, explain in detail why Kentucky ratepayers should not receive the
penefit of all the accumulated deferred income taxes generated by the plants.

c. Would ULH&P agree that, by recording a portion of the accumulated
deferred income tax amortization below the line, ULH&P and its shareholder, CG&E,
will receive ail the benefits of that portion of the amortization? Explain the response.

4 If the Tax Reform Act of 1986 provides rules determining how accumulated
deferred income taxes are passed through to ratepayers, explain how ULH&P's proposal
to record a portion of the amortization below the line is consistent with "normalization.”

RESPONSE:

a. Prior to Ohio’s deregulation, CG&E accounted for accumulated deferred
income taxes associated with the Plants above the hne.

b. See the response to ltem 52¢, part 1 of the Staff’s Initial Request.

c. Yes. The reversal of the accumulated deferred income taxes below the line has
the effect of excluding the balance from cost of service.

d. The “normalization” rules restrict the amount and rate at which accumulated
deferred income taxes are passed through to ratepayers. A violation of these
rules occurs where the pass through 1s done more quickly or is of a greater
amount than permitted. 1f no pass through occurs, a violation cannot occur.

WITNESS RESPONSIBLE: John P. Steffen
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17,2003

KyPSC-DR-02-029
REQUEST:

79. Refer to Items 53(a) and 53(b) of ULH&P's response 10 the Staffs Initial
Request.

a. Prepare a reconciliation of the capital additions for calendar years 2003
through 2006 provided in this response with the amounts shown in Attachment JPS-1 to
the Steffen Testimony. Include an explanation of the reason(s) why the amounts on the
two documents are different.

b. Provide all workpapers, calculations, and assumptions used to develop the
capital additions shown in Attachment J PS-1.

RESPONSE:

a. After ULH&P provided its answer to KyPSC-DR-01-053, it provided KyPSC-
DR-01-053 Supplemental, which superseded the answer provided in KyPSC-DR-01-053.
The difference in the amount of capital additions between KyPSC-DR-Ol-OSB
Supplemental and Attachment JPS-1 is $145, and is due to rounding.

b. See response to KyPSC-DR-02-029(a). There are no additional workpapers,

calculations ot assumptions used to develop the capital additions shown in Attachment
JPS-1.

WITNESS RESPONSIBLE: John J. Roebel
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR—OZ-(BO
REQUEST:

30. Refer to Items 53(c) and 53(d) of ULH&P's responsc 10 the Staff's Initial
Request.  In the response to part (c), ULH&P has indicated that retirements and
replacements are included in the capital expenditures listed in the response to part (a).
However, in the response to part (d), ULH&P states there are no retirements or
replacements.

a. Are there or are there not any retirements and replacements included in the
response to part (a)? If yes, provide a listing of each capital expenditure related to a
retirement or replacement.

b. Explain the apparent contradiction in the responses to parts (¢) and (d).

c. Given the nature of the capital expenditures provided in the response to part
(a), explain in detail why those expenditures would not result in some level of retirement
or replacement of existing facilities at the three plants.

RESPONSE:

a. . This information was submitted in KyPSC-DR-01-53 Supplemental, which was
sent in on September 9, 2003.

WITNESS RESPONSIBLE: John J. Roebel
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR—OZ-OSl
REQUEST:
31. Refer to Item 53(e) of ULH&P's response 10 the Staffs Initial Request. Provide
the status of the depreciation study on CG&E's production facilities and indicate when
the study will be completed and issued.

RESPONSE:

CG&E's depreciation study on production facilities is complete. It is anticipated that the
final report will be issued by Gannett Flemming, Inc, by the end of September, 2003. 1f
Woodsdale, East Bend and Miami Fort Unit 6 are transferred to ULH&P, a new study
will have to be performed in order to incorporate the cost of removal components of the
depreciation rate. Since CG&E 1s non-regulated for production, costs of removal are
expensed under FAS 143.

A copy of the report will be fumished when it is available.

WITNESS RESPONSIBLE: John p. Steffen
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-032
REQUEST:

32,  Refer to Item 54(a) of ULH&P's response to the Staffs the Initial Request.

a.  Describe in detail CG&E's and Cinergy's approach to managing its S02
allowance inventory. Include in the description a discussion of how decisions on the
purchase or sale of allowances are made.

b. In the response to part (a), ULH&P states that in the revenue requirement the
credits for 802 and NOx allowances was based on market prices. Explain in detail why
the market price was utilized instead of the actual inventory cost of the allowances.

RESPONSE:

a. The amount of SO2 tons emitted is forecasted for the upcoming twelve months
based on the forecasted economic dispatch of the plants. It is determined how many
allowances, above the allocations from the EPA, will need to be purchased. The

estimated purchases are made a year in advance.

b. The credits are for allowances assumed to be sold into the market, so the
estimated market price provides the best estimate of the impact of the transaction.

WITNESS RESPONSIBLE:  JohnJ. Roebel
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-033
REQUEST:

33. Refer to Item 54(c) of ULH&P's response to the Staff's Initial Request.
a. Explain the phrase "average inventory cost" as used in the response and
indicate whether this average cost is for a particular vintage year or for all years.
b. Does CG&E plan to transfer the SO2 and NOx emission allowance inventory
for the three plants at actual historic cost or at market prices? Explain the response.

RESPONSE:

2. The average inventory cost is an inventory methodology. It calculates the cost of
inventory by dividing total cost in inventory by total units in inventory to calculate
a price per unit. This is by current vintage year and any prior years Carryover.

b. CG&E plans to transfer to ULH&P the SO2 and NOx allowances allocated to the
plants by the EPA. These allocations will be transferred to ULH&P at cost. Since
these allowances are allocated by the EPA, the historical actual cost of these
allowances will be zero. Any additional allowances will be acquired at market
price.

WITNESS RESPONSIBLE: John J. Roebel
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10,2003
Response Due Date: September 17, 2003

KyPSC-DR-02-034

REQUEST:

34. Refer to Item 2 of ULH&P's response to the Attorney General's Initial Data
Request, specificaily CG&E's FERC Form 1 for 2002, pages 228 and 229.

4 Provide the number of S02 emission allowances used by CG&E by year for
calendar years 1998 through 2002. For each calendar year, show the number of
allowances used at each generating unit.

b. Explain why CG&E purchased 183,751 SO2 emission allowances in 2002 for
use in 2002.

c. CG&E's purchase of 802 emission allowances in 2002 was at a cost of
$32,037,866, or an average price per allowance of approximately $174 per allowance.
The purchases were made from six vendors. Explain how the purchase price from each
vendor was determined. Also explain why the cost per allowance from Arizona Public
Service appears to be significantly higher than the other purchases.

d. Docs ULH&P anticipate that it will need to purchase SO2 emission allowances
for the plants included in the proposed transaction? Explain the response.

RESPONSE:
CONFIDENTIAL PROPRIETARY TRADE SECRET

Responses are Confidential Proprietary Trade Secret and will be provided to any party to
this proceeding who has signed a confidentiality agreement.

WITNESS RESPONSIBLE: John J. Roebel
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-035
REQUEST:

35. Refer to Item 54(e) of ULH&P's response to the Staff's Initial Request.

a. Based on the response, is it correct that the number of SO2 allowances listed
for each generating facility in 2003-2009 reflects the allowances for each year of that
period?

b. Based on the response, is it correct that the number of Nox allowances listed
for each generating facility in 2004-2005 reflects the allowances for each year of that
period?

c. Explain in detail why ULH&P used a market price to determine the dollar
value of the SO2 and NOx allowances rather than the historic actual costs of the
allowances as recorded by CG&E.

d. Resubmit the responses to part (e)(2) and (e}(4) using the historic actual costs
of the allowance inventories.

e. Indicate how the SO2 and NOx allowances at East Bend are allocated between
CG&E and Dayton Power & Light.

RESPONSE:
a. Yes.
b. Yes.

c. Market price was used to determine the dollar value since it was interpreted that
dollar value meant the fair market value of these allowances. The historical
actual cost of the allowances is zero. These allowances are received from the
EPA at no cost.

d. The historical actual cost of the allowances is zero. These allowances are
received from the EPA at no cost.

e. The owners have agreed to share SO2 allowances according to their respective
heat input take from Unit 2 during the baseline years of 1985 through 1987.
Applying this formula, CG&E’s share is 70.37% and DP&I.’s share is 29.63%.

The owners agreed that NOx allowances shall be allocated upon each owner’s
share of heat input take for Unit 2 during the same baseline years used by the
USEPA and the Ohio Environmental Protection Agency to determine Unit 2’s
allocation.

WITNESS RESPONSIBLE: John J. Roebel
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-036
REQUEST:

36. Refer to Item 55 of ULH&P's response to the Staff's Initial Request.

2 Was ULH&P aware that the Commission normally has not allowed a utility to
eam a return on the unamortized balance of a deferred expense?

b. Explain in detail why ULH&P should be allowed in this instance to not only
recover the deferred cost through amortization but also earn a return on the unamortized
balance of the deferred transaction expense.

¢. If part of ULH&P's reasoning in support of earning a return on the unamortized
balance of the deferred expense is that the amortization of the deferred expense is being
delayed until the next rate case, explain why that reason is relevant given that ULH&P is
requesting that the amortization be delayed.

RESPONSE:

a. Yes, ULH&P is aware the Commission normally has not allowed a utility to earn
a return on the unamortized balance of deferred expense. However, ULH&P
continues to believe that it is fair and equitable to earn a return on the uncollected
balance if these cash expenditures that will be incurred solely for the purpose of
transferring generating assets to ULH&P. The cost of money is a real transaction
cost.

b. ULH&P is incurring significant upfront transaction expenses (estimated at
$4.856,000, as shown on Attachment JPS-7) and will recover these expenses over
some future period of time. ULH&P feels it would be unfair if it were not
allowed to recover its cost of capital for the funds used to pay for this transaction.

¢. ULH&P proposed the deferral of the transaction expense until its next rate case
because it intends to honor the rate freeze agreed upon in Case No. 2001-058. If
by this question the Staff is proposing quicker recovery of the transaction
expenses, ULH&P would be willing to put a tracker in place at the time of the
transfer of the plants to recover these expenses on a more timely basis. However,
ULH&P continues to believe that even under expedited recovery, compensation
for the cost of capital is appropriate.

WITNESS RESPONSIBLE: John P. Steffen
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-037, Page 1 of 2
REQUEST:

37. Refer to Items 56(c) and 56(d) of ULH&P's response to the Staff's Imitial
Request.

a. Explain why the 13-month averages used to determine the rate base were as of
March 31, 2003 instead of December 31, 2002.

b. Based on the response to part (c), is it correct that only selected components
from the rate base have been projected to 20067 If yes, explain why this is a reasonable
approach to use to estimate future revenue requirements for the proposed transaction.

c. Refer to Attachment KyPSC-DR-01-056d.

(1) On page 1 of 2, explain why amounts for accumulated depreciation and
accumulated deferred income taxes were not included to correspond with the "2003-2006
Changes to ULH&P Plant."

(2) On page 2 of 2, explain how ULH&P determined the Cash Working
Capital Allowance shown for the ”12/31/06 Plants.”

(3) On page 2 of 2, explain why an amount for accumulated depreciation was
not included to correspond with the "2003-2006 Changes to ULH&P Plant.”

RESPONSE.:

CONFIDENTIAL PROPRIETARY TRADE SECRET
AS TO RESPONSE 37(c)(2) ONLY

a. While this calculation was only done for illustrative purposes, the thirteen-month
averages ending March 13, 2003 were used to determine the rate base because the
costs were considered to be more accurate than the averages as of December 31,
2002. The thirteen-month averages were used for working capital items such as
coal, propane and natural gas inventories, which are sensitive to fluctuations n
market prices. We believed that the thirteen-month average ending March 31,
2003 would reflect more current market prices and therefore would be more
accurate.

b. Yes, as shown in Attachment KyPSC-DR-01-056d, only selected components of
the rate base were projected to 2006. We feel that this is a reasonable approach,
as we projected the components that we knew would change as a resuit of the
proposed transfer of the Plants. This was done for illustrative purposes only. The
actual amounts will be used in ULH&P’s next base rate case for rates to be
effective approximately January 1, 2007.



KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-037, Page 2 of 2

¢. 1. Referring to Attachment KyPSC-DR-01-056d, the accumulated depreciation
corresponding to the “2003-2006 Changes in ULH&P Plant” was netted against
the change in plant during the period and is included in “Total Utility Plant in
Service,” as noted in Footnote C. The change to accumulated deferred income
taxes between 2003 and 2006 was mistakenly omitted in the calculation of the gas
jurisdictional rate base. Including the change to accumulated deferred income
taxes will decrease the gas jurisdictional rate base by $13,141,000 and the gas
jurisdictional ratio by 1.221%. This change increases the estimated 2006 electric
revenue requirement by approximately $836,000. Attachment KyPSC-DR-02-037
shows the calculation of the gas jurisdictional rate base including the change to
accumulated deferred income tax and the accumulated depreciation separated
from the “Total Utility Plant in Service.”

2. This response is Confidential Proprietary Trade Secret and will be
provided to any party to this proceeding who has signed a confidentiality
agreement,

3. Similar to the calculation of the gas jurisdictional rate base discussed in part
one above, the accumulated depreciation corresponding to the “2003-2000
Changes in ULH&P Plant” was netted against the change in plant during the
period and included in “Total Utility Plant in Service.” Attachment KyPSC-DR-
02-037 shows the calculation of the electric jurisdictional rate base with
accumulated depreciation shown separately from the “Total Utility Plant in
Service.”

WITNESS RESPONSIBLE: John P. Steffen
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17,2003

KyPSC-DR-02-038
REQUEST:

38, Refer to Item 58 of ULH&P's response to the Staff's Initial Request.

a. Given the significance of the proposed transaction, explain in detail why
ULH&P and CG&E have not had any contact with, or made inquiries to the Kentucky
Revenue Cabinet and Ohio Department of Taxation, concerning the potential tax
implications from the proposed transaction.

b. Indicate when ULH&P and CG&E plan to contact the two agencies to
determine the potential tax implications, if any, resulting from the proposed transaction.

RESPONSE:

a. Cinergy utilizes the resources of its Tax Department to conduct the analysis of the
potential tax impact of the many transactions in which it enters. Professional
accounting and legal firms are consulted as necessary. No contact with Kentucky,
Ohio or any other state or local taxing authority has been deemed necessary for
this transaction.

b. ULH&P and CG&E do not currently plan to contact the Kentucky Revenue
Cabinet or the Ohio Department of Taxation regarding the proposed transaction.
In the event that consultation with a taxing authority is deemed necessary, it will
likely be at the Federal level.

WITNESS RESPONSIBLE:  John P. Steffen
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KyPSC Staff Data Requests Set No. 2
Case No. 2003-00252

Date Received: September 10, 2003
Response Due Date: September 17, 2003

KyPSC-DR-02-039
REQUEST:

39, Several of ULH&P's responses to the Staff's Initial Request list the responsible
witness as either "NA" or "TBD." Such references do not conform to the data request
instructions to identify all witnesses. Provide the names of the appropriate witnesses who
are responsible for the responses listed as "NA" or "TBD."

RESPONSE:

Responsible witnesses will be as follows:

KyPSC-DR-01-001b
KyPSC-DR-01-021a

KyPSC-DR-01-021b

KyPSC-DR-01-031a

KyPSC-DR-01-031b
KyPSC-DR-01-031¢
KyPSC-DR-01-031d
KyPSC-DR-01-031¢

KyPSC-DR-01-022

WITNESS RESPONSIBLE:

Gregory C. Ficke

M. Stephen Harkness
M. Stephen Harkness
M. Stephen Harkness
M. Stephen Harkness
M. Stephen Harkness
M. Stephen Harkness
M. Stephen Harkness

Gregory C. Ficke

Gregory C. Ficke



