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COVERED BRIDGE UTILITIES, INC.
Transfer/Sale/Purchase/Merger
TO OLDHAM COUNTY SANITATION DISTRICT

IN THE MATTER OF THE APPLICATION OF COVERED BRIDGE UTILITIES
INC. FOR APPROVAL OF THE TRANSFER OF THE COVERED BRIDGE
WASTEWATER TREATMENT PLANT TO THE OLDHAM COUNTY SANITATION
DISTRICT
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REMARKS

Application for approval of transfer

Acknowledgement letter.

ROBERT MOORE COVERED BRIDGE UTILITES-NOTICE OF ENTRY OF APPEARANCE

No deficiencies letter; 2 items of info requested; to be filed by 1/26/2000.

Letter requesting information, response due 1/24/2000.

ROBERT MOORE COVERED BRIDGE-MOTION FOR EXTENSION OF TIME TO ANSWER INTERRAGATORIES & REQ FO
COVERED BRIDGE UTILITES-ANSWER TO PSC STAFF INTERROGATORIES & REQ FOR PRODUCTION OF DOC
ROBERT MOORE COVERED BRIDGE UTILITES-LETTER CONCERNING EXTENSION OF 20 DAYS FOR PSC TO ACT
ROBERT MOORE COVERED BRIDGE-ANSWER TO PSC INTERROGATORIES & REQ FOR PRODUCTION OF DOC

Order granting ext. of time; responses to Staff’s Interrogatories is accepted.

Letter requesting that CBU or OSD provide info no later than 2/21/2000.

Letter to Robert Moore; info previously requested is now due 2/25/2000.

COVERED BRIDGE UTILITES ROBERT MOORE-AMENDED ANSWERS TO PSC STAFF INTERROGATORIES & REQ FOR
Final Order approving the proposed transfer of assets from CB to Oldham Dist.

ROBERT MOORE COVERED BRIDGE UTILITES-NOTICE OF SALE




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

RECFWI@:’;%
wi . RECEIVED

In the Matter of;

COVERED BRIDGE UTILITIES, INC.-

PUbL:..
TRANSFER/SALE/PURCHASE/MERGER TO C(S_MM‘;-.;., . MAR 312000
OLDHAM COUNTY SANITATION DISTRICT ) 99-496
PUBLIC SERVICE
NOTICE OF SALE COMMISSION

Pursuant to the Order of the Public Service Commission entered in the above styled
proceeding on March 13, 2000, Covered Bridge Utilities, Inc. hereby notifies the Public Service
Commission that the Covered Bridge Wastewater Treatment Plant was conveyed to the Oldham
County Sanitation District on March 30, 2000. This sale and transfer was approved by the March

13, 2000 Order of the Commission. SRS

tfully Submitted,

W / . M}W
Robert C. Moore )

Hazelrigg and Cox

P.O. Box 676

415 West Main Street, 1% Floor

Frankfort, Kentucky 40602-0676

Attorney for Covered Bridge Ultilities, Inc.

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the fdregoing was served by first class mail,
postage prepaid, on Lawrence W. Smither, President, Covered Bridge Utilities, Inc., 136 St.
Matthews Avenue, Suite 275, Louisville, Kentucky 40207-3191, Martin G. Cogan, Vice
President, Covered Bridge Utilities, Inc., 4141 Bardstown Road, Louisville, Kentucky 40218,

Honorable W.H. Spalding, Attorney at Law, 2950 Breckenridge Lane, Suite 3, Louisville,




Kentucky 40220 and on Richard Chadwell, President, Oldham County Sanitation District, 7311
Highway 329, Suite 542, Crestwood, Kentucky 40014 and Edward Schoenbaechler, Hall, Render,
Killion, Heath & Lyman, AEGON Center, Suite 15307400 West Market Street, Louisville,

-

Kentucky 40202 on this 3' %l ‘day of March, 2000. :

/ Robert C. Moore




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
{602) 564-3940

CERTIFICATE QF SERVICE

RE: Case No. 1999-49¢6
COVERED BRIDGE UTILITIES, INC.

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on March 13, 2000.

See attached parties of record.

Dlepharg - Py

Secretary of the Commission

SB/hv
Enclosure




Lawrence W. Smither .
President

Covered Bridge Utilities, Inc.
136 St. Matthews Avenue

Suite 275

Louisville, KY. 40207 3191

Martin G. Cogan

Vice President

Covered Bridge Utilities, Inc.
136 St. Matthews Avenue

Suite 275

Louisville, KY. 40207 3191

Honorable W. H. Spalding
Attorney at Law

2950 Breckenridge Lane
Suite 3

Louisville, KY. 40220

Richard Chadwell

President

Oldham County Sanitation District
7311 Highway 329

Suite 542

Crestwood, KY. 40014

Honorable Robert C. Moore
Attorney/Covered Bridge Utilities
Hazelrigg and Cox

P. 0. Box 676

415 West Main Street, 1lst Floor
Frankfort, KY. 40602 0676




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF COVERED BRIDGE
UTILITIES, INC. FOR APPROVAL OF THE
TRANSFER OF THE COVERED BRIDGE
WASTEWATER TREATMENT PLANT TO THE
OLDHAM COUNTY SANITATION DISTRICT

CASE NO. 99-496

ORDER

Covered Bridge Utilities, Inc. (“Covered Bridge”) has applied for Commission
approval of its proposed sale of assets, including its wastewater treatment facilities, to
the Oldham County Sanitation District (“Oldham District”). Having considered the
evidence of record and being otherwise sufficiently advised, the Commission finds that:

1. Covered Bridge, a Kentucky corporation, owns and operates sewage
treatment facilities in Oldham County, Kentucky that serve approximately 145
customers for compensation in the Covered Bridge Farms, The Meadows at Covered
Bridge, and Hunting Creek Section 7 Subdivisions of Oldham County, Kentucky.

2. Covered Bridge's sewage treatment facilities consist of a sewage

treatment plant with a maximum daily treatment capacity of 140,000 gallons.

3. Covered Bridge is not subject to regulation by a metropolitan sewer
district.

4, Covered Bridge is a utility that is subject to Commission jurisdiction.
KRS 278.010(3)(f).




{ .

5.  On December 7, 1999, Covered Bridge executed a Purchase Agreement
to convey all of its wastewater collection, conveyance, and treatment facilities to
Oldham District. Under the terms of this Agreement, Oldham District agrees to pay
Covered Bridge $380,000 for these facilities over a period of four years and to assume
responsibility for the complete cleanup and restoration of Covered Bridge's tertiary
lagoons to the standards established by the Kentucky Natural Resources and
Environmental Protection Cabinet. The cleanup and restoration costs are currently
estimated to be $21,000.

6. The Purchase Agreement between Covered Bridge and Oldham District
further provides that the rate currently assessed to Hayfield Utilities, Inc. for sewage
treatment service will continue in effect at its current level until January 1, 2003.

7. Oldham District is a special district' created pursuant to KRS 67.715(2).2

8. Oldham District’s territory includes all areas of Oldham County, Kentucky,
exclusive of the cities of LaGrange and Crestwood.

9. On December 3, 1996, Oldham County Judge/Executive, with the
approval of Oldham County Fiscal Court, created Oldham District for the purposes

“enumerated in KRS Chapter 220.030 which includes providing for the collection and

-—

' KRS 65.005(1)(a) defines a “special district” as “any agency, authority, or
political subdivision of the state which exercises less than statewide jurisdiction and
which is organized for the purpose of performing governmental or other prescribed
functions within limited boundaries. It includes all political subdivisions of the state
except a city, a county, or a school district.”

2 The county judge/executive or county judges/executive of multi-county districts
may, with approval of the fiscal court or fiscal courts, create any special district or
abolish or combine any special district, provided the district was created solely by the
county judge/executive or county judges/executive or solely by one or more such fiscal
courts.




disposal of sewage and other liquid wastés produced within the district; and incident to
such purposes and to enable their accomplishment, to construct, with all appurtenances
thereto, laterals, trunk sewers, intercepting sewers, siphons, pumping stations,
treatment and disposal works, to maintain, operate and repair same, and do al [sic]
other things necessary for the fulfillment of the purposes of KRS 220.010 to 220.520."
Oldham County, Ky. Fiscal Court Ordinance No. 96-830-26 (Dec. 3, 1996) at 2.

10.  Oldham County Fiscal Court granted to Oldham District “all powers and
duties to reasonably, necessarily and effectively implement the provisions of and carry
out the duties prescribed by KRS Chapter 220" and direct that Oldham District be
“structured consistent with the provisions of KRS Chapter 220.” Id. at 1-2.

11.  As of June 30, 1999, Oldham District had total utility plant, including
construction work in progress, of $316,897.

12.  As of June 30, 1999, Oldham District had total assets of $627,376 and no
liabilities. :

13.  For the year ended June 30, 1999, Oldham District had total revenues of
$624,218 and total expenditures of $58,405. It had net income of $565,813.

14. Oldham District does not currently operate any wastewater treatment
facilities, but does operate a wastewater collection system, pump station and force main
serving certain facilities in Buckner, Kentucky.

15.  Oldham District has a Kentucky Pollution Discharge Elimination Permit
System (“KPDES") to operate the Buckner Wastewater Treatment Plant that is currently

under construction.




16.  Oldham District currently retains a registered professional engineer with
extensive experience in wastewater treatment plant operation and design, and receives
planning and management consultation from the Louisville and Jefferson County
Metropolitan Sewer District (“MSD”).

17.  Upon acquisition of the Covered Bridge facilities, Oldham District intends
to secure services from MSD and private contractors to operate and maintain those
facilities.

18.  Upon acquisition of the Covered Bridge facilities, Oldham District intends
to apply for transfer of ownership of the KDPES permit currently held by Covered
Bridge. |

19.  Oldham District has the financial, technical, and managerial abilities to
provide reasonable utility service to those persons that Covered Bridge currently serves.

20. The proposed transfer is in accordance with law, is for a proper purpose,

and is consistent with the public interest.

21.  The holding of Boone County Water and Sewer District v. Pub. Serv.

Comm'n, Ky., 949 S.W.2d 588 (1997), does not exempt or remove Oldham District from

the Commission’s jurisdiction. In Boone County Water and Sewer District, the Kentucky
Supreme Court stated only that sanitation districts created pursuant to KRS Chapter
220 are not subject to Commission jurisdiction. Id. at 591. That Court did not address
whether a special district, created pursuant to KRS Chapter 67 to deal with sewage
treatment issues, is exempt from Commission jurisdiction.

22. The Commission’s prior statements on its jurisdiction over sanitation

districts are not applicable in this case. In disclaiming jurisdiction over sanitation




districts created pursuant to KRS Chapter 220, the Commission placed great emphasis
on the significant conflicts between KRS Chapter 220 and KRS Chapter 278 and the
absence of any statutory provision which clearly stated that the provisions of KRS
Chapter 278 would take precedence in the event of conflict. The Commission further
noted that KRS Chapter 220 “sets forth a comprehensive scheme of regulation for
sanitation districts and appears to grant management authority to the Board of Directors
of the District, and regulatory authority to the Secretary of the Natural Resources and
Environmental Protection Cabinet.” See Letter from Forest M. Skaggs, Executive
Director, Public Service Commission, to Sanitation Districts (Apr. 5, 1988) at 3.3
Oldham District is a special district created pursuant to KRS Chapters 65 and 67.
Neither KRS Chapter 65 nor Chapter 67 establishes a comprehensive statutory scheme
for the regulation of special districts.

23. KRS Chapter 220 confers the authority to establish a sanitation district
upon“the Commissioner of Sanitation Districts only. KRS 220.020. To the extent that
Oldham Fiscal Court has created a special district and conferred upon it the same
powers that a sanitation district may exercise, such action does not render Oldham

District a “sanitation district” nor place it outside of the Commission’s jurisdiction.

3 After the issuance of this letter, the Commission formally adopted this position
in several Orders. See Waterfern/Fern Creek Gardens Sewer Construction District,
Case No. 90-336 (Ky.P.S.C. Nov. 9, 1990); Boone County Water and Sewer District,
Case No. 90-216 ((Ky.P.S.C. Nov. 1, 1990); Americoal Corp. v. Boone County Water
and Sewer District, Case No. 90-108 (Ky.P.S.C. Oct. 30, 1990).




24.  Special districts are corporations. Calvert Investments, Inc. v. Louisville

and Jefferson County Metropolitan Sewer District, Ky., 805 S.W.2d 133, 138 (1991).*

25. KRS 278.010(2) defines a “person” to include corporations.

26. KRS 278.010(3)(f) defines a utility as “any person except a city, who
owns, controls, or operates or manages any facility used or to be used for or in
connection with . . . [{]he treatment of sewage for the public, for compensation, if the
facility is a subdivision treatment facility plant, located in a county containing a city of the
first class or a sewage treatment facility located in any other county and is not subject to
regulation by a metropolitan sewer district.”

27. Upon completion of the proposed transfer, Oldham District will meet the
definition of “utility” and will be subject to Commission jurisdiction. See
KRS 278.040(2).

IT IS THEREFORE ORDERED that:

1. The proposed transfer of assets from Covered Bridge to Oldham District is
approved.
2. Within 10 days of completion of the proposed transfer of assets, Covered

Bridge shall notify the Commission in writing of the completion of the transfer.

3. Within 10 days of completion of the transfer, Oldham District shali file with
the Commission the journal entries used to record the purchase and identify the detailed

plant accounts to which the assets are recorded.

4 See also Rash v. Louisville and Jefferson County Metropolitan Sewer District,
309 Ky. 442, 217 S.W.2d 232 (1949). __




4. Within 10 days of completion of the transfer, Oldham District shall file with
the Commission an adoption notice, conforming to the requirements of Administrative
Regulation 807 KAR 5:011, Section 15(6). In this notice, Oldham District shall adopt
and ratify as its own all of Covered Bridge's rates, rules, classifications, and
administrative regulations on file with the Commission and effective at the time of the
transfer.

5. Within 10 days after the filing of its adoption notice with the Commission,
Oldham District shall issue and file in its own name Covered Bridge’s tariff or such other
tariff as it proposes to put into effect in lieu thereof, in the form prescribed in
Administrative Regulation 807 KAR 5:011.

6. Covered Bridge shall be responsible for submitting to the Commission a
financial and statistical report, as described in Administrative Regulation 807 KAR
5:006, Section 3, for the period in calendar year 2000 it owned and operated the
transferred assets.

7. Oldham District shall be responsible for submitting to the Commission a
financial and statistical report, as described in Administrative Regulation 807 KAR
5:006, Section 3, for the period in calendar year 2000 it owns and operates the

transferred assets.




Done at Frankfort, Kentucky, this 13th day of March, 2000.

By the Commission

ATTEST:

- P A ;
DA Mg
Executive Director




COMMONWEALTH OF KENTUCKY HF@E{}\ 4 FD
BEFORE THE PUBLIC SERVICE COMMISSION FEB 2 5 2000
In the Matter of: PUBLLIC SiiviCE
COMMISSION

COVERED BRIDGE UTILITIES, INC.-
TRANSFER/SALE/PURCHASE/MERGER TO
OLDHAM COUNTY SANITATION DISTRICT ) 1999-496

AMENDED ANSWERS TO COMMISSION STAFF’S INTERROGATORIES AND
REQUESTS FOR PRODUCTION OF DOCUMENTS

Comes Covered Bridge Utilities, Inc. ("Covered Bridge"), by counsel, and for its
Amended Answers to the Interrogatories and Requests for Production of Documents propounded
upon it by the Commission Staff, hereby states as follows.

INTERROGATORY NO. 1. Provide the journal entries that Oldham District will record
to reflect the purchase of the facilities of Covered Bridge Utilities, Inc. ("Covered Bridge").

ANSWER: The Journal entries that Oldham County Sanitation District ("OCSD") will
record to reflect purchase of Covered Bridge Utilities, Inc. are as follows:

Debit - Equipment $380,000
Credit - Long-Term Notes Payable 100,000
Credit - Cash 280,000

INTERROGATORY NO. 2. Provide the journal entries that Covered Bridge will record
to reflect the transfer of its facilities to Oldham District.

ANSWER: See Attachment A.

INTERROGATORY NO. 3. State the amount that OCSD will pay to purchase Covered

Bridge’s facilities.




ANSWER: OCSD will pay Covered Bridge Utilities, Inc. $280,000 at closing, and pay
an additional $100,000 by making payments of $40,000 on January 1, 2001; $30,000 on January
1, 2002; $20,000 on January 1, 2003 and $10,000 on January 1, 2004.

REQUEST NO. 1. Provide an unredacted copy of the "Purchase Agreement by and
between Oldham County Sanitation District and Covered Bridge Utilities, Inc. and Hayfield
Utilities" with all exhibits.

ANSWER: See Attachment B.

REQUEST NO. 2. Provide the following financial statements for Oldham District for the

1998 and 1999 calendar years: (A) Balance sheet; (B) Income Statement; (C) Statement of
Retained Earnings.

ANSWER: See Attachment C.

REQUEST NO. 3. Provide a copy of Covered Bridge’s Annual Report for the calendar
year ending December 31, 1998.

ANSWER: See Attachment D.

INTERROGATORY NO. 4. Provide the following financial statements for Covered
Bridge Utilities for the 1999 calendar year: (A) Balance Sheet; (B) Income Statement; (C)
Statement of Retained Earnings.

ANSWER: See Attachment D.

INTERROGATORY NO. 5. Describe how Oldham Sanitation District will finance its

purchase of the Covered Bridge facilities.
ANSWER: OCSD will finance its purchase of Covered Bridge Utilities, Inc. with current

loans, revenue received from Oldham County Fiscal Court, a loan from the Kentucky Association

2




of Counties, and bonds secured by revenues of customers.

INTERROGATORY NO. 6. What is the estimated cost of cleaning up and restoring the
tertiary lagoon portion of the Covered Bridge wastewater treatment plant site to the Kentucky
Natural Resources and Environmental Protection Cabinet’s standards?

ANSWER: The estimated cost of cleaning up and restoring the tertiary lagoon portion of
the Covered Bridge wastewater treatment plant to meet applicable standards is $21,000.00.

INTERROGATORY NO. 7. What sewage treatment facilities does Oldham District

currently operate?

ANSWER: OCSD does not currently operate any wastewater treatment facilities. A
wastewater collection system, pump station and force main serving the Community Center and
Country Club are operated in Buckner. Treatment of wastewater from these facilities is provided
by the Oldham County Board of Education under an existing service agreement. OCSD has a
KPDES permit KY0103110 for the Buckner Wastewater Treatment Plant, which is currently under
construction. When completed this summer, the Buckner facility will allow elimination of five
small package plants in the planning area, a regional concept advocated by the State Division of
Water.

REQUEST NO. 4. Provide a copy of the Commission of Sanitation Districts’ declaration
that Oldham District is organized as a sanitation district and giving Oldham District its name.

ANSWER: OCSD was not organized by the Commissioner of Sanitation Districts.

REQUEST NO. 5. Provide a copy of the Commission of Sanitation Districts’ certification
of Oldham District’s organization to: (A) Kentucky Secretary of State; (B) Oldham County Clerk;

(C) Oldham County Judge Executive.




ANSWER: OCSD was not organized by the Commissioner of Sanitation Districts.

REQUEST NO. 6. Provide a complete copy of Oldham County Fiscal Court Ordinance
No. 96-830-26.

ANSWER: Attachment E is a complete copy of Oldham County Fiscal Court Ordinance
No. 96-830-26 approved at its second reading on December 3, 1996.

REQUEST NO. 7. Provide a copy of the resolution of Oldham District’s Board of
Commissioners authorizing the acquisition of the Covered Bridge facilities.

ANSWER: There is no formal resolution of the OCSD Board authorizing acquisition of
Covered Bridge Utilities, Inc. However, in a regularly scheduled meeting on December 13, 1999
a motion was made, seconded and approved to purchase the Covered Bridge Wastewater
Treatment Plant. A copy of official meeting minutes is attached as Attachment F.

INTERROGATORY NO. 8. Does Oldham District agree that, if it is organized under
KRS Chapters 65 and 67 instead of KRS Chapter 220, it is subject to the Public Service
Commission’s jurisdiction upon its acquisition of the Covered Bridge facilities? If no, explain
why it believes it would not be subject to the Public Service Commission.

ANSWER: OCSD does not agree that it is subject to the jurisdiction of the PSC. OCSD
was created by the Oldham County Fiscal Court under the authority granted to it at KRS
67.715(2) through the enactment of Ordinance No. 96-830-26. As declared in said Ordinance,
OCSD was formed and structured so that it has all powers and duties to reasonably, necessarily
and effectively implements the provisions of and carry out the duties of a Sanitation District
prescribed by and consistent with KRS Chapter 220. See, also, OAG 83-391, and Boone County

Water & Sewer District v. PSC, Ky., 949 S.W.2d 588 (1997).

4




INTERROGATORY NO. 9. (A) How many persons does Oldham District employ? (B)

What are the duties of these employees? (C) List the duties of these employees. (D) For what
services, if any, does Oldham District engage outside contractors? (E) When operating the
Covered Bridge facilities, what services, if any, will Oldham District not be able to perform using
its own employees only? (F) Provide the name and the certified wastewater system operator
certificate number of the person who will serve as the facilities’ certified wastewater system
operator.

ANSWER: Currently OCSD employs a chief engineer and part time secretary. The chief
engineer provides technical, managerial and operational support for all OCSD activities,
particularly wastewater planning, design, construction and treatment projects. A part time
secretary is essentially responsible for meeting minutes and some record keeping. OCSD’s
primary outside services include engineering, accounting and legal. Planning and management
consultation has been received from the Louisville and Jefferson County Metropolitan Sewer
District (MSD) and support is also expected under an Interlocal Cooperation Agreement between
OCSD and MSD. Once OCSD is responsible for operation and maintenance of any treatment
facility, services will be secured from MSD, private contractor and/or personnel hired by OCSD.
A copy of the OCSD/MSD Interlocal Agreement of Cooperation is attached as Attachment G.

INTERROGATORY NO. 10. (A) Does Oldham District currently have a Kentucky
Pollutant Discharge Elimination System ("KPDES") for the Covered Bridge facilities? (B) If no,
when and how will Oldham District acquire a KPDES permit for the facilities?

ANSWER: OCSD does not currently have a KPDES permit for Covered Bridge
wastewater treatment plant. A change in ownership certification to be submitted to KPDES

5




Branch, State Division of Water, requires an effective date of transfer. OCSD wants to know

when PSC can provide an acceptable date of transfer.

INTERROGATORY NO. 11. State the rate that Oldham District will charge to Hayfield
Utilities upon completion of the transfer.

ANSWER: Pursuant to the Purchase Agreement by and between the Oldham County
Sanitation District and Covered Bridge Utilities, Inc. and Hayfield Utilities, Inc., for the three (3)
years immediately following the completion of the transfer of the facilities, the Oldham County
Sanitation District will charge Hayfield Utilities $3,500.00 per month to treat the sewage and
wastewater generated by the Countryside Subdivision. In the purchase agreement executed with
Covered Bridge Utilities, Inc. OCSD agreed to honor commitments with Hayfield Utilities for

wastewater treatment services.

Martin G. Cogan

STATE OF KENTUCKY )
)SS
COUNTY OF )

SUBSCRIBED AND SWORN TO as to the answers to the interrogatories before me by

on this day of , 2000.

My commission expires:

NOTARY PUBLIC




S

/ﬁobert C. Moore
Hazelrigg and Cox
P.O. Box 676
415 West Main Street, 1* Floor
Frankfort, Kentucky 40602-0676
Attorney for Covered Bridge Utilities, Inc.

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served by first class mail,
postage prepaid, on Gerald Wuetcher, Public Service Commission, 730 Schenkel Lane, Frankfort,
Kentucky 40601, Lawrence W. Smither, President, Covered Bridge Utilities, Inc., 136 St.
Matthews Avenue, Suite 275, Louisville, Kentucky 40207-3191, Martin G. Cogan, Vice
President, Covered Bridge Ultilities, Inc., 136 St. M Avenue, Suite 300, Louisville,
Kentucky 40217-3191 and on Richard Chadwell, Prg€ident, Oldham County Sanitation District,
7311 Highway 329, Suite 542, Crestwood, Kentuckly 40014 gr'this 2¢ fi~day of February, 2000.

obert C. Moore




Debit
Debit
Debit
Credit
Credit
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= ’ - PAGE 82

Jan. 24 2000 91:00FM Py

COVERED BRIDGE UTILITIES, INC.

Joumal Entry to Record Sale
Cash in Bank - $280,000.00
Note Receivable $100,000.00
Reserve for Depreciation $47,360.00
Treatment Plant ($305,976.56)
Gainon Sale ($121,383.44)
$0.00

Record sale to Oldham County Sanitation District.




PURCHASE AGREEMENT
. by and between
Oldham County Sanitation District
' and ,
Covered Bridge Utilities, Inc.
and
Hayfield Utilities, Inc.

THIS AGREEMENT, made this Z’”/ day of YL , 1999, by and between' =

COVERED BRIDGE UTILITIES, INC. and HAYFIELD UTILITIES, INC., (136 St. Matthcws
Avenue, Suite 300, Louisville, Kentucky), Party of the First Part (hercinefier called the
“GRANTOR”) and OLDHAM COUNTY SANITATION DISTRICT, (7311 Hwy 329, Suite 542,
Crestwood, Kentucky), Party of the Sccond Part (hereinafier called the “GRANTEE?).

WITNESSETH THAT:

WHEREAS, GRANTOR is the owner of cextain wastewater collection, conveyance and treatment
facilities located adjacent to and providing service to Covered Bridge Farms subdivision and
Countryside subdivision in the County of Oldham, in the Commonwealth of Kentucky; and

WHEREAS, GRANTEE desires to purchase and acquire ownership of all wastewater collection,
conveyance and treatment facilities (huainaﬁerrefmedbas“Wastcmeystqn") owned by the
GRANTOR for the purpose of construction, operation, maintenance, and any reconstruction of
sanitary sewers, pump stations, force mains, treatment facilities and related equipment, structures

or materialg, (hereinafter referred to as appuﬁcnanm'),ﬂmctohogethuwiﬂatheﬂghtofmgrm
and egress to said Wastewater System;

NOW, THEREFORE, GRANTOR agress to eonveydeRANTEEhetebYAgrewtopmchasc
said Wastewater System upon the following terms and conditions:

1. The Covered Bridge Wastewater System covexed by this Agreement is generally shown on
Exhibit 1, wlndus attached bereto and made a part hereof.

2, GRANTORdeRAN’l’EElmebyagmeto;omﬂyprepaxeandsubxmttoﬂmStatzof
Kentucky, Public Service Commission (“PSC™), documeats in order to obtain epproval of
the sale of the Covered Bridge Wastewater System. It is expressly agreed that the sale of the
Covered Bridge Wastewater System is contingeat upon the approval of the PSC.

3 GRANTEE agrees to acquire ownership of the Covered Bridge Wastcwater System and
initiate operation and maintenance of same by January 1, 2000, contingent wpon obtaining
the approval of the PSC. This acquisition date can berevised bythe agrocment ofﬂm paties
to this Agreement.

4, GRANTOR has disclosed the Wastewater System condition to GRANTEE and
GRANTEE agreses to accept the Wastewater System owned by GRANTOR in en “as is”
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10.

11.

condition.

Covered Bridge Utilities, Inc, will be ellowed to collect all sewer fees and system invoices

for services provided prior to January 1, 2000, or such other date as may be agreed toby the
parties,

: GRANTEEagmwwhomrmdwnﬁnuemgiveeﬁ'eamtheAgreementbetweméovued

Bridge and Hayfield Utilities, Inc. which provides that Covered Bridge will treat the sewage
and wastewster gencrated by Countryside subdivision for the sum of $3,500 per month,
contingent upon ownership transfer of the wastewater collection and conveyance system of
Hayfield Utilities, Inc. to GRANTEE within a period of three years from January 1, 2000.
Hayfield Utilities, Inc. agrees to execute all documents necessary to transfer its wastewater
collection and treatment system to GRANTEE on or before January 1, 2003, Hayfield
Utilities, Inc. will be allowed to collect all fees and invoices for sexvices provided prior to
the transfer of the wastewater collection and conveyance system to the GRANTEE.

GRANTEE will assume responsibility for complete cleanup end restoration of the fertiary

lagoon portion of the Covered Bridge wastewater treatment plant site to the standards
established by the Kentucky Natural Resources and Environmental Protection Cabinet,

At such time as the wastewater treatment plaot is taken out of service by GRANTEE,
GRANTERE will reconvey for the sum of $10.00 the plent property and all equipment back
to GRANTOR or its assign. GRANTEE will provide three sewer taps to the Wastewater
System to Covered Bridge or its assign, contingent upon Covered Bridge’s conveyance of
minimal site intrusive sewer, pumpstanonmdﬁmemmneasunentstoGRANTEE
nmsaryforGRAN’l‘EE’S facilities, '

GRANTOR covenants that they are lawfully seized and possessed ofthepmputy and
facilities above described and conveyed. GRANTOR covenants that they have full right and
power to convey the same and said property is free of all encumbrances, exceptammm
and restrictions and/or mortgages of record.

The GRANTEE hercby agrees to pay to Covered Bridge the sum of TWO HUNDRED
EIGHTY THOUSAND DOLLARS (5$280,000.00) to purchase Covered Bridge's
Wastewater System on or before January 1, 2000, and thereafier to pay an additional ONE
HUNDRED THOUSAND DOLLARS ($100,000.00) to Covered Bridge by making
payments to Covered Bridge of FORTY THOUSAND DOLLARS ($40,000) on January
1, 2001, THIRTY THOUSAND DOLLARS ($30,000) on January 1, 2002, TWENTY
THOUSAND DOLLARS ($20,000) on January 1, 2003 and TEN THOUSAND
DOLLARS ($10,000) on January 1, 2004. Upon the receipt of the initial payment of TWO
HUNDRED EIGHTY THOUSAND DOLLARS (5280,000.00) on or before January 1,
2000, Covered Bridge shall exccute all doqnnenﬂneccssuytoconvcylheCovuedBﬁdge
Waestewater System to the GRANTEE,

ThcpgrﬁagreethatthisAgxeemmtismbegomedbmemd:ylaw.




The undersigned GRANTOR and GRANTEE admit to baving read the contents of this Agreement
and acknowledge teceipt of a copy of same, and are not relying on verbal statements not contained

INTESTIMONY WEEREOF, witness the signatures of the parties hereto the day, month and year
first above written.

COVWINC. -
By: : pate: (202 (qﬁ\

Martin G. Cogan, Vice President

w2l
Date: 14%
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INDEPENDENT AUDITOR’S REPORT

Oldham County Sanitation District
Crestwood, Kentucky 40014

We have audited the accompanying balance sheet of Oldham County Sanitation
District, as of June 30, 1998 and the related statements of income, retained
earnings, and cash flows for the eighteen months then ended. These financial
statements are the responsibility of management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Oldham County Sanitation District
as of June 30, 1998 and the results of its operations and its cash flows for the
eighteen months then ended in conformity with generally accepted accounting
principles. .

Chordes T Mke el Co.

December 14, 1998
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_ HAM COUNTY SANITATION DISTRICT
. . — " 'BALANCE SHEET
June 30, 1998

ASSETS
Cash $ 61,563
Total Assets S 61,563
LIABILITIES & RETAINED EARNINGS
Retained Earnings $ 61,563
Total Liabilities & Retained Earnings S 61,563

The accompanying notes are an integral part of these financial statements.
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. . .)HAM COUNTY SANITATION DISTRICT
: STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN RETAINED EARNINGS

For The Eighteen Months Ended June 30, 1998

REVENUES
Fiscal Court Revenues
Governmental Grants
Fees & Miscellaneous Charges
Interest

Total Revenues

EXPENDITURES
Insurance
Consulting
Advertising
Printing
Legal & Professional
Postage
Repairs & Maintenance
Office Supplies
Miscellaneous

Total Expenditures
Net Income
Retained Earnings, Beginning of Eighteen Months

Retained Earnings, End of Eighteen Months

The accompanying notes are an integral part of these financial statements.

$225,967
10,000
2,890
610

239,467

690
154,521
380

100
19,905
119

25

959

805

177,904

61,563

$ 61,563




. B ‘HAM COUNTY SANITATION DISTRICT
STATEMENT OF CASH FLOWS
For The Eighteen Months Ended June 30, 1998

Net Income S 61,563
Net Cash Provided by Operating Activities 61,563

Net Increase in Cash 61,563

Cash and Cash Equivalents, Beginning of Eighteen Months

Cash and Cash Equivalents, End of Eighteen Months $ 61,563

For purposes of the statement of cash flows, Oldham County Sanitation District considers all
highly liquid investments with a maturity of three months or less to be cash equivalents.

The accompanying notes are an integral part of these financial statements.
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. : . HAM COUNTY SANITATION DISTRICT
ES TO THE FINANCIAL STATEMENTS
June 30, 1998

- F N c

The Oldham County Sanitation District was created and exists pursuant to the provisions of

the Kentucky Revised Statutes 67.083 and 67.715(2) and by Oldham County Ordinance No. 96-830-
26.

The Oldham County Fiscal Court and the Louisville and Jefferson County Metropolitan Sewer
District (MSD) commissioned PDR Engineers, Inc. to prepare the Oldham County Action Plan
(ocaP). This plan is a comprehensive sanitary study funded by the Oldham County Fiscal Court
to define the potential regional sewer service areas in Oldham County for wastewater
facilities in three priority areas in Oldham County. OCAP is the planning guide for the

Oldham County Sanitation District to manage sewage collection, conveyance, treatment and
disposal in Oldham County.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE 2 - EXPENDITURES

The expenditures for the current eighteen months include payments for legal and professional
fees and consulting. These expenditures may be reimbursed by grant funds to be received by
the Oldham County Fiscal Court. The amount to be reimbursed has not been estimated and
therefore is not accrued in the current year.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL
STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Oldham County Sanitation District
Crestwood, Kentucky 40014

We have audited the financial statements of Oldham County Sanitation District for
the eighteen months ended June 30, 1998 and have issued our report thereon dated
December 14, 1998.

We conducted our audit in accordance with generally accepted auditing standards
and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement.

In planning and performlng our audit of the financial statements of Oldham County
Sanitation District for the elghteen months ended June 30, 1998, we considered
its internal control structure in order to determine our aud1t1ng procedures for
the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control structure.

The management of Oldham County Sanitation District is responsible for
establishing and maintaining a system of internal accounting control. In
fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control procedures.
The objectives of a system are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles.
Because of inherent limitations in any system of internal accounting control,
errors or irregularities may nevertheless occur and not be detected.

Also, projection of any evaluation of the system to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions
or that the degree of compliance with the procedures may deteriorate.

For the purpose of this report we have classified the significant internal
control structure policies and procedures in the following categories:
receivables, cash receipts, purchasing and receiving, fixed assets, accounts
payable, cash disbursements and general ledger.

For all of the control categories listed above, we obtained an understanding of
the design of relevant policies and procedures and whether they have been placed
in operation, and we assessed control risk.
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We noted a certain matter involving the internal control structure and its
operation that we consider to be a reportable condition under standards
established by the American Institute of Certified Public Accountants.
Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control
structure that, in our judgment, could adversely affect the organization'’'s
ability to record, process, summarize and report financial data consistent with
the assertions of management in the financial statements.

Due to budgetary constraints, the bookkeeper performs all accounting functions
including deposits of cash, cash disbursements and reconciling bank accounts.
We consider this lack of segregated duties to be a reportable condition.

A material weakness is a reportable condition in which the design or operation
of one or more of the internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would
be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined above.
However, we believe the reportable condition described above is not a material
weakness.

This report is intended solely for the use of management and funding sources and

should not be used for any other purpose. However, this report is a matter of
public record and its distribution is not limited.

Char fes T, kel to.

December 14, 1998




o “m‘—-"“‘ - . -“ ‘ u ‘ ‘ ‘ “ “ ‘ ‘ a - “ “ 4 wa-'""

Certified Public Accountants

’? - ° e - cr,,

B o, 201 WESTMAIN 2.0 BOX 698 WILLIAM C_JORNSDN, S, C.PA,
TELEPHONE - (502) 227-7395 AIAMES Ev:zlﬁg}mgpc:;\
TELECOPIER - (502) 2278005

BERNADETTE SMITH, C.P.A,
KIM FIELD, C.P.A.

CHARLES T. MITCHELL, C.P.A.
CONSULTANT

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Oldham County Sanitation District
Crestwood, Kentucky 40014

We have audited the financial statements of Oldham County Sanitation District for
the eighteen months ended June 30, 1998 and have issued our report thereon dated
December 14, 1998.

We conducted our audit in accordance with generally accepted auditing standards
and Government Auditing Standardg, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement.

Compliance with laws, regulations, contracts and grants applicable toc Oldham
County Sanitation District is the responsibility of Oldham County Sanitation
District. As part of obtaining reasonable assurance about whether the financial
statements are free of material misstatement, we performed tests of Oldham County
Sanitation District’s compliance with certain provisions of laws, regulatlons,
contracts and grants. However, our objective was not to provide an opinion on
overall compliance with such provisions.

The results of our tests indicate that, with respect to the items tested, Oldham
County Sanitation District, in all material respects, complied with the
provisions referred to in the preceding paragraph. With respect to items not
tested, nothing came to our attention that caused us to believe that Oldham
County Sanitation District had not complied, in all material respects, with those
provisions.

This report is intended for the information of the management and funding
sources. This restriction is not intended to limit the distribution of this
report, which is a matter of public record.

Charlis T IMikehett Lo.

December 14, 1998
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INDEPENDENT AUDITOR'S REPORT

Oldham County Sanitation District
Crestwood, Kentucky 40014

We have audited the accompanying balance sheet of Oldham County Sanitation
District, as of June 30, 1999 and the related statements of income, retained
earnings, and cash flows for the year then ended. These financial statements are
the responsibility of management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Oldham County Sanitation District
as of June 30, 1999 and the results of its operations and its cash flows for the
year then ended in conformity with generally accepted accounting principles.

Chardes T ket to.

December 10, 1999




ASSETS
Cash
Construction-In-Progress
Net Property, Plant & Equipment

Total Assets

LIABILITIES & RETAINED EARNINGS
Retained Earnings

Total Liabilities & Retained Earnings

OLDHAM COUNTY SANITATION DISTRICT
BALANCE SHEET
June 30, 1999

$310,479
315,803
1,094

$627,376

$627.,376
$627,376

The accompanying notes are an integral part of these financial statements.
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: s‘IAM COUNTY SANITATION DISTRICT

. STATEM OF REVENUES, EXPENDITURES AND
CHANGES IN RETAINED EARNINGS

For The Year Ended June 30, 1999

REVENUES
0ldham County Fiscal Court Funding $136,664
Governmental Grants 213,712
Oldham County Board of Education 265,885
Fees 6,636
Interest 1,321
Total Revenues 624,218
EXPENDITURES
Insurance 696
Rent 2,250
Utilities 226
Advertising 914
Printing 58
Legal & Professional 53,468
Postage 165
Repairs & Maintenance 325
Office Supplies : 100
Depreciation 168
Miscellaneous _—35
Total Expenditures 58,405
Net Income 565,813
Retained Earnings, Beginning of Year 61,563
Retained Earnings, End of Year 627,376

The accompanying notes are an integral part of these financial statements.
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. (@) COUNTY SANITATION DISTRICT
. STATEMENT OF CASH FLOWS
For The Year Ended June 30, 19989

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $565,813

Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation 168
Net Cash Provided by Operating Activities 565,981
CASH FLOWS FROM INVESTING ACTIVITIES:
Net Increase in Construction-in-Progress & Equipment (317,064)
Net Cash Used in Investing Activities 317,064
Net Increase in Cash 248,917
cash and Cash Equivalents, Beginning of Year 61,563
Cash and Cash Equivalents, End of Year $310,479

For purposes of the statement of cash flows, Oldham County Sanitation District considers all
highly liquid investments with a maturity of three months or less to be cash equivalents.

The accompanying notes are an integral part of these financial statements.

4
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. ‘H.AM COUNTY SANITATION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
June 30, 1999

NOTE 1 - Y OF SIGNIFICANT ACCOUNTING POLICIE

The Oldham County Sanitation District was created and exists pursuant to the provisions of
the Kentucky Revised Statutes 67.083 and 67.715(2) and by Oldham County Ordinance No. 96-830-
26.

The Oldham County Fiscal Court and the Louisville and Jefferson County Metropolitan Sewer
District (MSD) commissioned PDR Engineers, Inc. to prepare the Oldham County Action Plan
(0CAP). This plan is a comprehensive sanitary study funded by the Oldham County Fiscal Court
to define the potential regional sewer service areas in Oldham County for wastewater
facilities in three priority areas in Oldham County. OCAP is the planning guide for the
Oldham County Sanitation District to manage sewage collection, conveyance, treatment and
disposal in Oldham County.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Property, plant and equipment are those assets used in the operations of the organization and
are recorded at cost. Depreciation is recorded using the straight line method at wvarious
rates calculated to allocate the cost of the respective assets over their estimated useful
lives. .

NOTE 2 - PROPERTY, PLANT & EQUIPMENT

The Oldham County Sanitation District had property, plant & equipment at the end of the
fiscal year as follows:

Accumulated
Cost Depreciation Net
Property, Plant & Equipment $ 1,261 $ 168 $§ 1,093
Total $ 1.261 S 168 $ 1.093

NOTE 3 - CONSTRUCTION-IN-PROGRESS

The Oldham County Sanitation District had construction in progress at the end of the fiscal
year totaling $315,803. This amount represents expenditures for the construction of the
convention center sewer & pump station, interceptors and treatment plant and the business
park and interceptor sewer.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Oldham County Sanitation District
Crestwood, Kentucky

We have audited the financial statements of Oldham County Sanitation District as
of and for the year ended June 30, 1999 and have issued our report thereon dated
December 10, 1999. We conducted our audit in accordance with financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Compliance

As part of obtaining reasonable assurance about whether the Oldham County
Sanitation District’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could a direct and material
effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under

Government Auditing Standards.
Intexrnal Control Over Financial Reporting

In planning and performing our audit, we considered the Oldham County Sanitation
District’s internal control over financial reporting in order to determine our
auditing procedures for the purpose of expression our opinion on the financial
statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that
we consider to be material weaknesses.

This report is intended for the information of the audit committee, management
and federal awarding agencies and pass-through entities. However, this report
is a matter of public record and its distribution is not limited.

Char tas TAmkchatt Co.

. December 10, 1999
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PUBLIC SERVICE COMMISSION OF KENTUCKY
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA~KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 194F

~4amzafgae£e_m_ama_aé LK 51 STE 90
(OtIlity Reporting) (& d“ss)‘-w'"“-‘-i Ky oza-

(DO NOT INCLUDE TAXES COLLECTKD)

(1) Gfosa Revenues of Electric Utllity. teseananseoed

(2) Gross Revenues Of Gas Utility....cevecncncccese$

(3) Gross Revenues of Rad_i,o-'.l‘elephone otility......$§

(4) Gross Revenues of Cellular Telephone Utility...$
(5) Gross Revenues of Telephone Utility............§

(6) Gross Revénueﬁ of Water Utilit¥eceveovsoasneess$

(7) Gross Revenues Of Sewer Utility....e~y 2 8 " 305’4{1‘
(8) Other Operating Revenues..........)..f&%..;....$
*&#% TOTAL, GROSS REVENUES...cvevecvesccs$ 34653
. OoATH ...,
State OE-n-..o-ooo..o-o;'g-o.cacnco) )
) s8.

COunty Of.o'o-vo-.-.vo.to_.q--oocoﬂ)

being duly swotn. states that he/she
(Officer)

is . of theCoVER @ BRIDGE 71 L 1TIES T C
(Officlal Title) (Dtility Reporting)

that the above report of gross revenues is in exact accordance with
the books of accounts of:

&ovgﬁ&-’gzmgg L z‘f"éﬁ L/ e » and that such books
(Utility Reporting) T

_accurately show the gross revenues of:

. &W%EP TRLRIDEE VTIL :‘ﬂ'éfj-l& ¢+ derived from Intra-Kentucky
(Ut ty Reporting)

¢

business for the year en&ing - . e 19
’ (6fEicer) (Title)
This the- day of . r 19
(Notary Public) (County)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OP THE GROSS REVENUES SHOWN
IN THE ANNUAL RT AND THE AMOUNT APP NG_ON THIS STATEMENT

MUST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT

™
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GENERAL INFORMATION

N | -

1. Exact name of utility making this report(Use the ﬁords "The", "Company",

“Incorporated” only when a part of the corporate name)

6oﬂﬁiig g&guhge LIS QEZC.

kS

2. Give the location including street, zip code and télephone nlxgmber of the
' J -

principal office in Kentucky ¢/
ViLL 2
— — 4&% - '
3. Give name, title, address and telephone number of the officer to whom

correspondence concerning this report should be addressed
: RTYL ; P )
SOMmE- )
"|€ Name of State nnder the laws of which respondent is incorporated and the
date of incorporation KXY F®-yY-F9
|5. Date sewer utility began operations JU~E /2 80
& Name of City, Town, Community, Sub-division end County in which respon-
dent furnishes sewer service Co/iRED “RARMLE FOMY ~
QL DYAN OISO
|7 Tuober of employees: Full time -Jg— , Part time__— J -
PRINCIPAL OFFICERS
Annual
: S Salary
Title Name |__Officinl Address and/or Fee
REY ‘ e 37 - Jépo
:ﬁ‘i_‘zn ¥a R Y200
|
i

NaN
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BALANCE SHEET

Balance

Balance

ASSETS AND OTHER DEBITS

First Of
qug

Last Of 1
Year

UTILITY PLANT

tility Plant(101-10

lm__izéfas__

Tess: Accum, Prov. fof_ﬁé r. and Amort.
of Utility Plant 110i

~ Net Utility Plant

OTHER PROPBRTY’AND INVESTMENTS

o L [ T 5
LS @ ol fofolukes 5 E

SN

Non—Utilitz Progerfzsi‘ll

Less: Accum. Prov. for Depr. and Amort.

of Non-Utility Property(l22

Net Non-Utility Property
Other lnvestments(124)

Sﬁecial Funds!lzg)

Total Other Property and Investments

CURRENT AND ACCRUED ASSETS

Cash and Working Funds(131)

Other Accounts Receivable(l
for Uncollecti

Temporary Cash Investments(132
Notes Recelvable ) - ’
Eustomer Accounts %EceivaBie(TZE)

Accum. Prov,

Prepayments 16 '
Other Current and Accrued Assets(170)

Wity AN N NI Y
Sl e

Tota; Current and Acerued Assets
: .  DEFERRED DEBITS =~ "

g —

Unamortized Debt Discount and Expense(181)

" Extraordinary Prope

ty Losses(182)
18 .

Other Deferred mebits

—___ Total Deferred Debits

m#mn*om»&&»wwq
QRO ~I | O] O W o=

TOTAL ASSETS AND OTHER DEBITS

w74
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BALANCE SHEET

e! Balance - Balanoce
Lin . LIABILITIES AND OTHER CREDITS First Of Last Of
No. : Year Year
[
| EQUITY CAPITAL
Common Capital Btock (201 — 7000 loba

Preferred Capital Stock(204)
Other Paid-In Ca 1ta1'207‘>

Discount on Cap 81.ock 213)
Capital Stock __1-:_:_;29:1595214)

Appropriated Retained Earnings 215 K —
Unappropriated Retained Earnings 216) (4Ya5%7) 447(/7)

Non=-Corporate Proprietorship(21 . : ‘
Totel Equity Cepital /PRSI MIS LI N>R
14 " 1ONG TERM DEBT. - L

16 *Bondsgzzlé

17 | Advances om Associated Com aniea(223)

Other Long Term Debt (224) ‘
Total Long Term Debt . . _

21 " CURRENT AND ACCRUED LIABILITIES

22 - - —
2 Notesﬁfazisf_(_s'e 231) KIZ2TD)
24 | Accounts Payable(232) o 574l | S5nid
25 | Notes Payable to Associated Companies : . :
Accounts Payable to Associated Companies (234 29713 227255

Customer Deposits(2
Taxes - Accmedgzasi
| Interest Accrued(237). :
TOthexr Current and Accrued Liabilities [238)
~ Total Current and Accrued Liabilities . éﬂ&ii . (%ﬂz
DEFERRED CREDITS . ' Y
Advances for Construction(252)

36_| Other Deferred Credit sjgzj:sjsz i
37 { Accum, Deferred Investment Tax Credits(255)

38 Total Deferred Credits

o L Lot
lNlHIQICD mlqlmim!h VN

e

40 | operating Reserves(261-265)

41 . B )
| 42 | Contributions in Aid of Construction(271) - : ‘1‘22]';2— .229 g;gz -

44 ACCUMULATED DEFERRED INCOME TAXES

46 | Accum, Def. Income Taxes-Accel, Amort. 51
47 | Accum, . Income Taxes-Lib. Depr.
48 | Accum, Def. Income Taxes-Other (283

49 Total Accum. Deferred Income Taxes — :
50 | TOTAL LIABILITIES AND OTHER CREDITS ' J_QA;.V-I - YG2050
3

.
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B
SUMMARY OF UTILITY PLANT '
Tine]| Acct .
No, - Item Amount
| UTILITY PLANT
1 In Service: |
2 Plant in Service Classifiedétrm pg. 5, line 40) ] 046
3 Completed Construction Not Classified ~
4 Utility Piant in Process of Reclassification ¢
. 5 61 Utility Pilant Purchased or Sold
6 . Total~In Service i
- 7 Utility Plant lLeased to Others ‘
8 105 Progertz Held for Future Use i
9 onstruction Work in Progress : ‘ A
10 Utilit% Plant Acquisition Adjustments '
11 | Other Utility Plant Adjustments '
12 Total Utility Plant(to pg. 2, Iine 4) Py7ATL A
13 Less: T - .
14 Accumulateﬁrovision for Depreciation and
|15 _Amort. of Utility Plant(to EE 2, 1ine 6) Wilir/]
16 i . . '
17 NET UTILITY PLANTZto EE, 2, :ine 75. g@ﬁ 5
ACCUM. PROV., FOR DEPRECIATION AND AMORTIZATION OF UTILITY PLANT
Cine - ount
No, | - — JItem oun
i1 Balance Begihning of Year 12230
[ 2 [ Accruals for Year: ‘
3 epreciation ' P74 X
| 4 Amortization
5 | Other Accounts(detail):
6 : , —
(4
8] Total Accrusls for Year YL 20
9 Credit Adjustments(describe): :
10
By -
12 | Total Credits for Year —
14 | Net Charges for Plant Retired:
15 | Book Cost of Plt. Ret,(same a ine 40
16 : oSt of Kemov .
17_| less: Salvage o
18 Net Charges for Plant Retired K
19 Debit Ziiliustmenfs!_ﬂ_escri be):
20
21 -
22 | Total Debit Adjustments for r Year
| 23 | Balance End of Year 12950
4

. .
.
C o et ———— -y ——

————— - e
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INTEREST ACCRUED

Tat. Pald | int. Accr, |

nt. Acer., [ Int. Accr.
. Balance During During Balance
sgcription Of Obligation|First Of ¥r. Year Year End Of Year
(a) (b) (c) (d)
lodAl Zify ITANNKC -0 — 1971 MIE -0 =
tal —N = (Y1 1415 -0
6

'81724/2080 11:12  893-5yN |
- - ® JEFFERSON EN) - PAGE 8 _
CAPITAL STOCK
“Par Value | Stated val,
No. Of] Per Share Per Share Outstanding
Shares of Par Of Nonpar | Per Balance Sheet
s and Series of Stock| Auth.,} Value Stk. Stock Shares| Amount
_(a) (b) Sc) (d) (e) | )
IONG~TERM DEBT r
Date | Date |Outstanding] l1bhterest '
Each Original Issue Amt., of R ¢ 4 Per Balance { For The Year ‘ {'
s & Series of Obligation Issue | Maturity Sheet Rate Amount
a) - (b) (c)_ D) __|(e) (£)
L0 i lonid Y JG0525 -0 - [
a1 1 27522322 ~2-
: | : NOTES PAYABLE , [
(Include Notes Payable to Associated Companies Under This Heading)
Date Of | Date Of |Interest ] Balance End
Name of Payee ‘Note Maturity Rate Of Year
- (b) (c) (d) __(e)
1 14.A D Tpe O ’
21 . -1
[1:3 1 doepo .} .
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OTHER CURRENT AND ACCRUED LIABILITIES

[Line | Sub-Account and Description Amount

2ERRRNANAAS

-
N

;

o
€

Total (Must agree with page 3. lipe 30, Acct. No. 238) b

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

J[EEEEtEaR

|
Item ) ) This Year | Last Year i |
(a) ‘ (b) () |

<977M% f

UNAPPROPRIATED RETAINED EARNINGS(216) .

Balance Beginning of Year
Balance Transferred From Income(435

' .
e e e e T S - S —— S
| Appropriations of Retained Farnin 8(436) :

| Dividends Declared-Preferred Btock(437) ' i
[ Dividends Declared-Common Stock(438)

Adjustments to Retained Farnings(439):

Balance End of Year ' mm l

- |
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STATEMENT OF INCOME FOR THE YEAR

i B - Number Of -
Line . Account : ' Customers Amount
No, ' (a) 4 (b) (c)
1 OPERATING REVENUES -

Flat Rate Revenues-General Ci Customers:

Residential Revenues(521,1) Iy 39563

Commercial

ndustrial Revenues(52].
evenues From Public Authorities!521 4)

Measured Revenues-General C Customers'

sidential Revenues(522.1)

Commercial Revenues 2.2)

Industrial Revenues(522.3)

2
—5—-

4

7 Total(521) LT, _ 39597
8 L]

T

10

11

12 Revenues From Publie Authoritiea(szz 4)

Total(522)

{13
14 |Revenues From Public Authorities(523)

15 |Revenues From Other S stems(524é .
Miscellaneous §ewage Revenues ( ) -

Total Sewage Service Ravenues¢§219526) l‘f?

17
18 OTHER OPERATING REVENUES

[ 19 [Customers Forifeited Discountsg::;é
20 |Miscellaneous Operating Revenues(536)

1 21 Total Other Operatin ﬁEvenues )
—B9 Totai Operating Egvenues : 28CG1

OPERATING EXPENSES _

Totai Sewer Operation & ﬁaint. 1 52
- Y

Depreciation Expense
Amortization Expense(404-407/from -1.10I7~.. ) I\;ﬂ
DE y7i

8 |Total Income Taxes-Utility Ogerating Income(from pg.10) : _
29 otal Sewage erating Expenses - o
30 [Net Operating Income Y

31 OTHER A INCOM :

32 . |Income From Nonuti
| 33 _|Interest and Divi . =
" 34
35 and Title):
:35—- .
‘37 ;ﬁ_ _
tEB —_ Total Other Income )
39 OTHER DEDUCTIO -
40 _[Interest on Long Term Debt (427) :
| 41 JAmortization of Debt Discount and engse(428)
42 nterest on Debt to Associated Companies(430)
43 [Other Interest Expense(431 1Yl
44 |[Taxes Other Than Income Taxesg4oa 2£!ron 25 .10)
45 [Total Income 7Ta Taxes—Nonutil Operat. Income tron ps‘fa)
46 jOther Accounts(Specify Account No. and Title
45
{49 Total Other Deductions l?/-
59 INET INCOME - ZETW
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SEWER OPERATION AND MAINTENANCE EXPENSES
Line . Account Amount
No. : a ' (d)
| 1 opP TION EXPENSES ‘
2 Supervision and Engineerin :7002: ]
3 Owner/Manager-Management Fee(700-4) 3é0°
|4 Other enses (700~B) .
S Labor and Expenses(701): —_—
6 Collection System-Labor, Mat'ls. & Expenses(701-A)
7 Pumping System—Labor, Mat'ls. & Expenses (701~ ,
8 Treatment System 701- H f
9 Sludge Haulin \52
.10 Utility Serv:l.ce—Water Cost 4%y
11 : Other-Labor, Mat' and enses 2500
‘12 Rents (702)
13 Fuel and Power Purchased for Pump in & Treatment(703 &)
14 Chemicals(704) Yyaxrg
15 | Miscellaneous Supplies and enses (705) : : '
‘ ig Collection System 705-4) : i
: )
18 Treatment and Disposal(705-C) “ : ;
19 Total Operation Expenses K 7o X de B
20 MAINTENANCE EXPENSES i
~21 | supervision and Engineering : ;
22 Routine Maintenance Service Fee 710~4) 2175D {
23 | nternal Supervision and Engineering(710-B) : :
94. | Maintenance of Structures and lmprovements(711) ME
25 Maintenance of Collection Sewer System(712 )
| 26 | Maintenance of Pumping sttené’lnz -
57 | Maintenance of Treatment and Disposal Plant(714) LK+ S
28 aintenance of Other Plant Facilities(71 ) &
| 29 Total aintenance penses -0
30 CUSTOMER ACCOUNTS ENSES y - '
31 - Superv:.sxongQOl :
35 [ Heter Reading Expenses and Flat Rate Tii%ect*Lons(EO”
33 Customer Records and Collection kExpenses 903) ¢
34 Apency Collection Fee(903~A) ' 158
35 internal Labor, Materials and Ex enses (903-B)
36 ncollectible Accounts(90 :
37 Misce%laneous &stomer Accounts Ei:gensesm}
38 Total Customer Accounts Expenses ____ . =
39 ADMINISTRATIVE AND GENERAL EXPENSES
40 Administrative and General Salaries(920
41 | Office Supplies and Other venses (921 .
43 | Outside Services Employed 923 7YX
44 | Insurance [ {of A8
‘1 45 | Employee Pensions and Benefits 926) - -
4 g :
. { 47
48 Hisdellaneous General Expenses 9 0 142&
49 | Rents(931) 13200
50 | Maintenance of General Plant(g32) s T
Tot dministrative and Genera .
T T G o L) Ml maw 1.5,
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PAGE 12

Show hereunder the various tax items which make up the amounts listed under §:
Account Numbers 408,1 and 408.2 appearing on page 8, lines 27 and 44. -

TAXES OTHER THAN INCOME TAXES(408)

ine Item Amount q
No, . (a)_ (b)
ayroll Taxes
Property Tazes ‘
Utility Re; 1ator~ Commission Asgegsment '
ot )

Rt

| TOTAL(Same as _page 8. line 27 plus 44)

OPERATING AND NON-OPERATING INCOME TAXES

i12.0|Investment Tax Credits-Net

Income Taxes—-Federal
9 ncome xXeg-State
[69.71

Account
(a)

)

Amount

ncome Iaxes-Other

Provisions for Deferred Yocone Tazes

Income Taxes Deferred in Prior Years-Credit

Total income Taxes-Util, Operat. income{to pg 8,line 28)

[09,2 {Income Taxes-Federal
[09. 2]

Income Taxes-State

Income Taxes-Other

Provisions for Deferred lncome Taxes .

(11,2 [Income Taxes Deferred in Prior Years-~Credit
12,4 |Investment Tax Credits-Net

Total Inc, Taxes-Nonutil, Op. ibcome(to pg. 8,line 45)

AMORTIZATION EXPENSE

ject,
No

t

Account
a

Anount-

(b)

04

(&)
‘| Amortization of Limited-Term Utility Plant

05

06

Amortization of Other Utility Plant '
Amortization of Utiiiti Plant A§§ugsition Adjustments

07

Amortization of Property losses

“Amortization of Rate Case Expense

P\w/]

AW,

Total Amortization Exgense(to pg. 8, line 26)
10

5.

r-—-—p—-.--
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SEWER PLANT STATISTICS

1,

PLANT VALUATION

What method of valuation was used with reference to Sewexr Utility Plant

in Service appearing on page two, line four: Original Cost, Estimated

Cost, Original Cost Study? _ESTimg 7£D '
2. VYhat percentage of Sewer Utility Plant in Service was recovered, by the '

- developer of the subdivision, through the sale of lots? A %
3. Iz less than one-hundred percent of the utility plant was recovered,

please designate what portion(collection lines, treatment plant, ect.)

of the plant that represents non-contributed plant el
4. By whom were the books of account iudited?, Y

What was the date of the last audit? MNA

If unaudited in the past twelve mpnths, when and by whom is the next

audit anticipated? 445? : '

PHYSICAL DATA OF SEWER PLANT
1. Date.of construction of original plant /929
2. Type of treatnent process éﬁfngg A’é@ﬂ-flﬂﬁj
3. Date and additional G.P.D, Capacity of subsequent additions to plant
Lol (4% 100 o0p GPD

4, Population for which plant .1.s designed 1nc1uding- population equivalent

of :lndustr:lal vaste load

E TREATMENT PLANT OPERATIRG SZATISTICS . o
1. Tbtnl gallons received during the yeazi;Efyg4ggzggLamzignﬂzagzigé;___
2, Total gallons received on maximum day_mcdmd_m_gaié-__
3. Maximum G.P.D. Capacity of the sewage treatmgnt plant_/¥J pov
4. Routine maintenance service fee: '

Cost per month $ __75VP
Contract expires_QPg¢d conttRocd

5. Sludge hauling: ' )

Cost per load $ Y29
YWD o

Average number of gallons per load
) —

Number of loads this year

'-

e,
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PAGE 14

SEWER PLANT STATISTICS.

CUSTOMER STATISTICS-END OF YEAR .
1 | Bi-lMonthly | Number of Biliis
- _ . Number of | Or Monthly | Pertaining to Each
. : e Customers | Billing? Type _of Customer
lesidential : j ' i
__'smfle Fanily 49 _BI1-modTHL Y 79
Apartments/Condominiums l
.ommercial 1
.ndustria
ntherlsﬁecify)
Total 199 %Y
. . [
INDUSTRIAL CUSTOMERS §ERVED
: : ' : ' e etered Or .
Nam T Of Indust Estimated Gals. Pretreatment Of Wastes

_PuMPING STATIONS

Size Of Type Of Capacity

Location Motor Motor Gals. Per Day
— MAINS (FEET) r
Kind Of Pipe _ Z .

ast Iron, Vit. | Diameter No. Of Feet ’ Removed or | No. Of Feet

lay, concrete) | Of Pipe . %st of Year | Additions | Abandoned | End Of Year

W dA 1~ ! O
1t
[
L
SERVICE LATERALS AND STUBS

umber of service laterals owned by the‘:;}lity, end of year_ JYY L

umber of stubs as of end of year MoNE

umber of service laterals owned by otherq__ddzaﬂéi

12




81/24/2008 11:12  g9s-5iff) JEFFERSON ENV) - PAGE 15

State of K"f}fw | ;

County of
Before me, the undersigned officer duly authorized to administer

oaths , there personnlly appeared
. . ‘(Nane of affiant)

who,. being first gworn bf me, says on oath that he has chorge of the

© records of, Coveéxg £ L1 71ET .
. ct lexal name of company)

and that the foregoing report is true to the best of his knowledge and’

_ belief, and that 11: covers the period from January 1, 18 9"{ , to
. December 31, 19 9¢ .
(§1gnature of affiant)
Subscribed and sworn to before me this day of
, 18 . )
Notary Public, County of
My Commission Expires s 19 .

(SEAL)
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FROM : LOGSDON & CO., PC
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899-5' |

Jﬁ#ﬁiém{F§Wl.

. FRX NO. <

COVERED BRIDGE UTILITIES, INC.

FOR THE ONE MONTH AND TWELVE MONTHS EN

REVENUE
RESIDENTIAL REVENUES

TOTAL REVENUE

COST OF GOODS SOLD
GROSS PROPIT

OPERATING EXPENSES

MANAGEMENT FEE

SLUDGE HAULING

WATER UTILITIES .
LABOR EXPENSE-TESTING

‘ELECTRIC POWER

CHEMICALS :
ROUTINE MAINTENANCE FEE
TREATMENT SYSTEM MAINT
OTHER PLANT MAINTENANCE
COLLECTTON EXPENSE
OFFICE SUPBLIES

SERVICE CHARGES
BOOKKEEPING FEES
ACCOUNTING FEES

LEGAL FEES

INSURANCE _
REGULATORY COMM EXP
TRANSPORTATION EXPENSE
MISCELLANEOUS EXPENSE
RENTS '
DEPRECIATION
AMORTIZATION=RATE CASE
TAXES '

OTHER INTEREST
TOTAL OPERATING EXPENSES

INCOME FROM OPERATIONS

 NET INCOME

STATEMENT OF INCOME

$

- PAGE B3

Jan.’ 24 2008 21:81PM P2

DED DECEMBER 31, 1999

YEAR TO DATE
AMOUNT PERCENT

116,056.17 100.0

116,056.17 100.0

116,056.17 100.0

3,600.00
15,629.04
6,590.20
8,569.00
13,341.01
5,029.52
9,000.00
43,755.00 -
1,681.20
1,420.21

227.72
1,319.70
4,200.00
' 2,615.00
11,194.51
2,169.91
328.28
2,300.00
1,000.00
1,400.00
29,910.00
300.00
1,557.49
2,526.87

(WY

=
NNbh POV

[ 2]

N

5 & ¥ ¢ 6 @ 9 v € 6 W & 2 v » P O & & 2

N NOWOENVOWLAVLARNNASNRWVUMIAIRE

A | NPOUHONORVOMWHRORH

169,664.66

b
[

(53,608.49) (66.2)

$

(53,608.49)  (46.2)

SER ACCOUNQANTSi COMPILATION REPORT
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FROM @ LOGSDON & CO., PC FAX NO. :

COVERED BRIDGE UTILITIES, INC.

BALANCE SHEET
DECEMBER 31, 1899

_ASSETS
CURRENT ASSETS '
ORGANIZATTON . . . $ 1,500.00
TREATMENT . PLANT | 305,976.56
RESERVE FOR DEPRECIATION . (47,360.00)
RESERVE FOR AMORTIZATION (450.00)
'CASH IN BANK 784.98
CASH-MMA - 94.25

CUSTOMER ACCOUNTS REC : o 20,051.65
TOTAL CURRENT ASSETS ' ‘

TOTAL ASSETS .
LIABILITIES AND CAPITAL

CURRENT LIABILITIES : ‘ o
LONG TERM DEBT ' $ 390 976.56

NOTES PAYABLE 49,500.00"
ACCOUNTS PAY~TRADE 28,225.20
ACCOUNTS PAYABLE-SHAREHOLDERS ‘ : 27,827.55
ACCOUNTS PAY-AND DAV CO 44,192.24

TOTAL CURRENT LIABILITIES

LONG TERM LIABILITIES :
ATD YN CONSTRUCTION . 90,000.00

TOTAL LONG TERM LIABILITIES

TOTAL LIABILITTES
CAPITAL

"COMMON STOCK | 1,000.00
Retained Earnings (197,515.62)
Current Earnings , ‘ : v (53,608.49)

_ TOTAL CAPITAL
TOTAL LIABILITIES AND CAPITAL

SEE ACCOUNTANTS' COMPILATION REPORT

PAGE @4

Jan. 24 2000 @1:01PM P3

280,597.44

280,597.44

440,721.55

90,000.00

530,721.55

(250,124.11)

280,597.44
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ADOPTED 12/3/96

COMMONWEALTH OF KENTUCKY'
OLDHAM COUNTY

ORDINANCE NO. 96-830-26 -

ensse

AN ORDINANCE RELATING TO.THE CREATION OF A
SANTTATION DISTRICT IN OLDHAM COUNTY, KENTUCKY.

'YX R X

P.02-,0%

SanitationDumatopmvndaforﬂneoﬂewonmddhpoalof:ewagemdotherliqmd'
- wastamOldlunComy,Kemdty utop:emandeumthepouuuaofmwns .

andpmvxdofo:thegmﬂpnbhchalth,afety mdwdﬁm,md,rwognmﬂuneeessuy
ﬂntm&amd&mnhmmdmmmmmuconduawmme
public heslth, safety, comfort, convenience, or weifare; and, '

. WHEREAS, the Ketucky Revised Statutes Chapter 67.715 as enacted by
the Reatucky General Asseably authorizes the Cousty Judge/Exscutive, with the approval . -

of the Fl;al Court to create and_mbhsh any special district, and KR_S_ 67.083 provides

for the establishment of necessary governmental services; and,
' WHEREAS, it iz the desire of the Fiscal Court of Oldham County,

Kentucky, to provide for the establishment of & Sanitation District within the County -

exclusive of the cities of LaGrange and Crestwood.
'NOW, THEREFORE, BE IT ORDAINED BY THE FISCAL COURT
OF THE COUNTY OF OLDHAM, COMMONWEALTH OF KENTUCKY THAT:

In accordance with KRS Chapter 67.715(2) and KRS Chapter

67.0333)(c). () and (r) the Oldbam County Fiscal Court grants its approval for the
County Judge/Executive o establish @ special district and said special district shall be
known as Oldham County Sanitation District. The Oldham County Sanitation District
shullbcaeued and formed so that it shall have all powers and duties to reasonably,
necessarily and effectively implement the provisions of and carry out the duties prescribed

E

s 2-25- 0 5 10:47 ;HALL,R.ENDER.KI‘IAN.-' 502 875 7158:#18

'ﬁﬂfuigﬁﬁw

ey
".l .
~
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. *‘ i

Y

by KRS Chapter 220. The District shall be suructured consisteat with the provisions of
KRS Chapter 220. | |
o The Fiscal Court, pursimat to KRS Chapter 220,035, reserves power. and
authority to; review and approve, amend ot disapprove proposed district land acquisitions;
review and approve, amend or disspprove proposed district construction of capital
-improvements; review and approve, smend or disapprove proposed scrvice charges or
wfm;andreﬁﬁmdlppmvﬁmmdmdiulpmmndwdga. 4
The District shall submit to the Fiscal Court all plans and documentation | Rty
for review and approval, amendment or disapproval by tendeting any such documents or
plans to the Figcal Court through the County Judge/Execautive at least forty-five (45) days
prior to the proposed effective date or time for submission to any entity.
The proposed work of the District is necessary and conducive to the public
health, comfort, convenicace and welfare. The District is established fo:1 the purposes
eamnented in KRS Chapter 220.030 which includes providing for the collection and
disposal of sewage and other liquid wastes produced within the district, and incident to
guch purposes and to enable their accomplishment, to construct, with all appustenances
thereto, laterals, trunk sewers, interoepting sewers, siphons, pumping stations, treatment
and disposal works, to maintain, operate and repair same, and do al other things neccssary
for the fulfillment of the purposes of KRS 220.010 to 220.520.
‘The District boundarics ahall follow and be the same as those of Oldham
Cousnty and include all territory therein, &xcept that the cities of LaGrange and Crestwood
shall not be included as part of or within the District boundarics. Further, those
properties, within the described boundaries, which are cusrently served by or which have
contract for service with the citics of LaGrange and Crestwood and their Municipal Sewer

Boards priar to the enactment of this ordinance, or contract for ssid service within 90 days
of the enactment of this ordinance, shall not be subject to the Oldham County Sanitation

District except and unless it is necessary for the District to exercise its authority to acquire N
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. Crestwood Wastewater Collection System catered into by Oldham Fiscal Count, City of : ol b
Creatwood and Metropolitan Sewes District. iy
The Dustnd. shall have the powers stated in KRS Chapter 220 including the
power 10 suc and be sued, contract and be contracted with, incur lisbilities and - s
obligations, excrcise the right of eminent domain, assess, tax, contract for reutals, issue - .=_,,_§';:.'.'-
bonds, end do and pafoh all acls necessary and propes for the camying out of the
purposes for which the District is created, and for executing the powers with which it is
vested a3 provided in KRS Chapter 220.510. '
“The District shall kave the power of condemnation, as provided and
described in KRS Chapter 220.310; and may provide for a sewer service charge to be
. imposed and collected, as provided in KRS Chapter 220.510.

HN W. BLACK
Oldham County Judge/Executive )
ATTESTED: |

Oldham County Fiscal Court Clerk
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DECEMBER 3, 1996

The Oldhmm Flscal Count convened &t the Courthouse st & regulas meeting with the County -
Judge/Executive John W. Black: Oldham County Attoroey Joha K. Fendley and the following
magisunates present: PAULA GISIL, GILBERT WINTERS. J_AMIS R SHAW, NORMAN
DBROVN, BILL TUCKER, RODERT DEIBEL, JR. sad DONALD ADAMS. Absent:
RICK RASH (vaestioniog n Florida). \

\
Motion made by Magistmte Tucker end soconded by Magistrate Adw to spprove the minutes
of the November 19. 1996 meeting. Motion carried. )

SPECIAL RECOGNITION - SOUTH OLDHAM I.ADY DRAGONS:

szSmnhOldhamhdyDn;u:mhmnduhl”‘SmSoq:uChunwud presentiad e
with ¢ proclamation procleiming Decernber 3, 1996 South Oldham Lady Dragons Day. :

PATRICIA GORDUN MICHAEL. DIRECTOR. OC HISTORICAL SOCIETY:

Patricis provided & fificen minute video presentation a3 part of the educational program and
campaign fof the Oldham County History Center.

NOLAN & NOLAN - COMMUNﬁ'Y CENTER/WATER PARK PRESENTATION:

Nolsn & Nolan presented desigas und a bricf discussion segurding the community/convention
cenler. .

ELLEN HYTKEN - TRI-COUNTY COMMUNITY ACTION AGENCY/SENIOR

- CITIZENS:

Ms. Hytken, Executive Directat of the Tri-County Counmumity Action Agency spoke to Fiscal
Court in regard 10 her role x1 Executive Director and requesting the Tii-County Conununity
Activn Agency be housed in the new Community Center.

BrECARIARE | |
SANITATION DISTRICT ORDINANCE KOC 96-338-26 (2™ reading): FRNIIICE:

Rt

Motion made by Magisirate Brown snd secondod by Magistrate Dribel to approve the Sanitation
Distriet Ordinance with the amendments. Motion carried. —-

BANK FRANCHISE AND LOCAL DEPOSIT TAX ORDINANCE 96-210-21 (§
veading): BYNRATL]

Motion made by Magistrate Winters sad seconded by Magistrate Qish to spprove the Bank
Franchisc and Locsl Deposil Tax Ordiaance. Motion casticd.

LAKE LOUISVILLA CDBG BUDGET AMENDMENT %6-210-13 (2™ reading): EAHIURSY

Motion made by Magisuate Deibel and seconded by Magistrate Tucker lo approve the Lake
Louisvilla CDBO Budget Amendment. Motioa caried.
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MINUTES FOR DECEMBRBER 13, 1999 OCSD MEETING"

The mesting was called to order at 4:00pm. Those in attendance were Richard Chadwell,
Tom Simpson, Larry Cunningham, Kathy Wynne, John Bennett, Chris Cmmpton, Ed
Schoenbaechler, Dave Servis and Greg Miklavcic. The minutes from the previous
meeting and the current Treasurer's report were read and accepted.

John Bennetr's report is attached that covers construction projects, design projects, the
DLG Surplus Fund Grant, plan reviews and othcr financial items.

A report from Chris Crumpton of PDR Engineers is attached conceming the status of the
Buckner wastewater reatment plant.

PDR submirtted a proposal for construction administration of the Buckner wastewater
treatment plant. A motion was seconded and approved to accept a cost plus workorder
from PDR; not to exceed $25,000.00 for this project

OCSD will determine any additional charges to attach to MSD charges for custorners of
the Buckner wastewater treatment plant. When determined OCSD will write a letter to
MSD with this information. MSD will provide plant operation and msintenance for

- OCSD.

PDR submitted a proposal for the Mattingly Road Sewer Assessment Project. John
Bennett will review the proposal and report to the Board.

Ed Schoenbaechler reported that both condemnation actions have been settled he is
awaiting final easement documents so the court cases may be dismissed. He reported on
assessments and rate structures. OCSD has not decided on the classification of customers
and the assessments or charges for each classification. :

John Bennett will work with Charles T Mitchell Company and others to recommend
approprate fees.

Greg Miklavcic presented the annual audit repor. He recommended that OCSD create
written policies on numerous items. He will send a letter to John Bennett detailing these
recommendations, Kathy Wynne will obtain a copy of the County's written policies.

OCSD movéni seconded and approved to have Charles T Mitchell Company set up
bookkeeping and payroll services not to exceed $200.00 per month (unless prior approval
_ is obtained). Charles T Mitchell will make monthly reports at the OCSD meeting.

Larry Cunningham and John Bennen will review fiscal agent's proposals. Larry
Cunningham will make a recommendation to the Board for approval at the next meeting.

OCSD is awaiting a decision from the Kentucky Attorney General's office regarding the
interlocal agreement with MSD. -

e
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Chris Crumpton, Tom Simpson and John Bennett will review the outstanding PDR’
invoices for clanification and payment after the meeting adjourned.

John Bennett presented a plan review for the Watch Mountain subdivision. John Beanett
will send a letter to the Planning and Zoning Administrator approving the plan.

OCSD moved, seconded and approved to accept a PDR proposal for engineering
consultant services for the Kentucky Correctional Institutional for Women Wastewater

Treatment Plant elimination and the Ash Avenue Wastewater Treatment Plant
acquisition. '

A motion was made, seconded and approved to purchase the Covered Bridge Wastewater
Treatment Plant. A newsiclease is attached Kathy Wynne will fax the ncwsrelease to
the Oldham Era and the Courier Journal. :

The next meeting will be Janvary 10, 2000.

The meeting was adjourned at 3:30pm.

Respectfully submitted by Kathy Wynne.
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INTERLOCAL COOPERATION AGREEMENT
By and Between |
OLbHAM COUNTY SANITATION DISTRICT
| And

LOUISVILLE AND JEFFERSON COUNTY
METROPOLITAN SEWER DISTRICT

INTRODUCTION

THIS AGREEMENT is made and entered into as of the day of , 1999 by
and between Oldham County Sanitation District (hereinafter “OCSD”), having its principal place
of business located at P. . Box 809. Crestwood. Oldham County, Kentucky 40014; and the
Louisville and Jefferson County Metropolitan Sewer District (hereinafter “MSD”), having its
principal place of business located at 700 West Liberty Street, Louisville, Jefferson County,
Kentucky 40203-1911.

- WHEREAS, OCSD is a sanitation district duly created ;nd existing pursuant to the provisions of
the Kentucky Revised Statutes. §§ 67.083 and 67.715(2), and Chapter 220, and by Oldham
_County Ordinance No. 96-830-26. acting by and through its duly appointed Board of
Commissioners as its statutory goQ'eming bddy. OCSD is empowered. in part, to provide for the
collection and disposal of sewage and other liquid wastes produced within the district; to
construct the infrastructurc rcquired to collect, transport. and treat sewage and other liquid
wastes; to maintain, operate. and repair the infrastructure, or to contract therefor; and to do all
things necessary for the fulfillment of the purposes for which OCSD was created as set out in
KRS §§ 220.010 to 220.520.

WHEREAS, MSD is a public Body corporate and political subdivision duly created and existing
pursuant to the provisions of the Kentucky Revised Statutes. §§ 76.010 to0 76.210, acting by and
through its duly appointed Board of Directors as its statutory governing body.

OLDHAM Page 1 of 14
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WHEREAS, OCSD and MSD. being “public agencies™ within the definition included in KRS §
65.230, desire to enter into an agreement pursuant to the Interlocal Cooperation Act, KRS §§

65.210 10 65.300, to provide for joint and cooperative action to their mutual advantage.

NOW, THEREFORE, in consideration of the premises. covenants, and mutual promises

contained herein, the parties agree as follows:

TERMS OF AGREEMENT

1. Purpose of Agreement. The purposc of this Agreement is to provide for joint and
cooperative efforts allowing MSD to provide services for the operation of sanitary
sewage facilities and for the reatment and disposal of sewage and other liquid wastes

within defined sections of the OCSD service area, as set out in this Agreement.

2 Duration of Agreement.

a. The duration of this Agreement shall be for a period of 20 years for the initial
service areas. with each succeeding service arca to be for the balance of the 20
year term that is remaining at the time the succeeding service area is added, and
shall automatically he renewed for an additional term of 20 years unlcss
terminated. Each period of renewal shall be on the same terms and conditions as

set forth herein.

b. This Agreement, or any addendum to this Agreement, may be terminated by either
party by providing written notice of intent to terminate at least one year prior to
the termination date. Upon termination of this Agreement. or any addendum to
this Agreement, OCSD will wake all steps necessary to provide for the collection
and disposal of sewage and other quuid wastes 1o the residents of the service areas

affected by the termination.

OLDHAM Page2of 14
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3. MSD Services.
a. MSD will provide the following services under the terms of this Agreement:

(i)-  For all Type A MSD service areas within the OCSD district as set out in ’
the addendums hereto, MSD agrees to provide all equipment and services
required to operate vexisting wastewater treatment plants which were either
constructed or acquired by OCSD and all appurtenances thereto, including
collector sewers. trunk sewers, intercepting sewers, siphons, pumping
stations, treatment and disposal works, and other similar facilities. MSD
will aperate and maimain wastewater systems within the OCSD district to
the same statutory and regulatory level as MSD is required to do within its
service area in Jefferson County, Kgnmcky'. MSD shall meet or exceed all
wastewater treatmemt requirements and quality standards designated by
OCSD’s current permit with the Kentucky Division of Water, the
Commonwealth of Kentucky, and the United States Environmental
Protection Agency. All wastewater facilities in public ways and
easements in Type A MSD service areas shall remain the property of
OCSD with MSD having the right to manage and control the wastewater

facilities in the normal course of completing MSD’s obligations under this
provision. Upon termination of this Agreement, MSD shall surrcnder and
OCSD shall assume management and control of all facilities in Type A

MSD service areas.

(ii).  For all Type B MSD service areas within the OCSD district as set out in
the addendwms hereto, MSD agrees to provide all equipment and services
required to 6pcrale existing sanitary sewer systems and all appurtenances
thereto, including collector sewers. trurik sewers, intercepting sewers,

siphons, pumping stations, and other similar facilities. MSD will accept

OLDHAM Page 3of 14
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sewage and other liquid wastes from the (OCSD) existing sanitary sewer
system into its own sanitary systems in Jefferson County and will
transport. treat, and dispose of that sewage and other liquid wastes with its
own facilities. MSD will operate and maintain wastewater systems within
the OCSD district 1o the same statutory and regulatory level as MSD is
required to do within its service area in Jefferson County, Kentucky. All
wastewater facilities in public ways and easements in Type B MSD
service arcas shall remain the property of OCSD with MSD having the
right to manage and controi the W&stewaler facilities in the normal course
of completing MSD’s obligations under this provision. Upon termination
of this Agreement. MSD shall surrender and OCSD shall assume

management and control of all facilities in Type A MSD service areas.

For all Type C MSD service areas within the OCSD district as set out in
the addendums hereto. MSD will accept sewage and other liquid wastes
from thé exisiing OCSD wastewater facilities into its own sanitary sewer
systems in Jefferson County and will trahsport. treat, and disposé of that

sewage and other liquid wastes with its own facilities.

For uts services pravided for in Subparagraph 3.a., MSD will collect fees from the
customers of OCSD based on the applicable MSD rates, which will include billing

and administrative services necessary for the fee collections. However. OCSD

will be responsible for the collection of delinquent accounts.

MSD Service Areas. [(n the addendums attached hereto, OCSD and MSD will

jointly define the existing sanitary sewer systems in the OCSD district which will

comprise MSD’s service areas. OCSD will be responsible for the construction of
all sanitary sewer systems within its district. OCSD and MSD will designate the
MSD scrvice area type as defined in paragraph 3.a. MSD’s services will continue

Page 4 of 14
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for those defined service areas for the term of this Agreement and any extensions
thereof, unless the parties mutwally agree for the termination of MSD’s services
for specific service areas prior to the termination of this Agreement or any

extensions thereof. or the reclassification of the service area Type to be applied.

OCSD Support To MSD. OCSD will provide all access and support 10 MSD
necessary for MSD's fulfillment of its service requirements, including but not
limited to right-of-ways and easements. OCSD and MSD agree 1o cooperate and
provide any reasonable information and assistance for the purpose of carrying out
the terms of this Agrecment. MSD shall supply all employees necessary to
operate and maintain -the wastewater facilities referenced herein and said

employees shall be governed by MSD’s employment practices.

Payment For Services.

a. MSD shall collect fees from OCSD and/or OCSD’s customers based on
the scrvices provided within the different service areas. Service charges

will be based on the following:

(i). Effective with the first ﬁxll water meter reading period
following the Execution of this Agreement MSD shall charge and
collect from all customers within Type A MSD service areas in
accordance with MSD's regular schedule of Rates. Rentals and
Charges which may be amended from time to time. OCSD is
responsible for billing and collecting the charges for new
Wastewatér connections. capacity charges, tap on connection fees,

and wastewater application fees.

Page 5 of 14

o 2-25- 0 ; 10:42 ;HALL,RH‘IDER.KH‘AN," 502 875 7158:#




« SENT BY:502-568-4878 .‘2-25- 0 10:42 ;HALL,RH‘IDER_.I_(IHAN,-' 502 875 7158:# 7

(ii).  Effective with the first full water meter reading period following
the Execution of this Agreement MSD shall charge and collect
from all customers within Type B MSD service areas in
accordance with MSD’s regular schedule of Rates, Rentals and
Charges which may be amended from time to time. OCSD is
responsible for billing and collecting the charges for new
wastewater connections. capacity charges, tap on connection fees,
and wastewater application fees. All capacity charges collected

~within Type B MSD service areas are to be tumed over to MSD

within 7 days after their collection.

(iif). Effective with the first full water meter reading period following
the Execution of this Agreement MSD shall charge and collect
from all cusiomers within Type C MSD service areas a treatment
component charge based on MSD’s regular schedule of Rates,
Rentals and Charges which may be amended from time to time.
The treatment component charge shall represent those costs
associated with the actual transponation. treatment and disposal of
sewage and other liquid wastes accepted from the existing OCSD
wastewater facilities. OCSD is responsible for billing and
collecting the charges for new wastewater connections, capacity
charges, ap on connection fees. and wastewater application fees.
All capacity charges collected within Type C MSD service areas

are to be rurned over 10 MSD within 7 days after their collection.

b. OCSD is responsible for billing and collecting the charges for new
wastewater connections, capacity charges. 1ap on connection fees, and
wastewater application fees. MSD recognizes that OCSD may add a

surcharge for debt retirement and other expenses in addition to MSD's

OLDHAM Page 6 of 14
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charges set out in paragraphs (i), (ii), and (iii) above and MSD agrees to
bill and collect those surcharges on behalf of OCSD.

c. OCSD is responsible for securing all long-term financing and

administering the re-payment of such debL

7. MSD’s Interlocal Agreement With Oldham County. On December 7, 1993,
MSD entered into an Agreement of Interlocal Cooperation with Oldham County,
a public bm;ly corporate created by the Commonwealth of Kentucky acting
through its duly elected Fiscal Court, under the terms of which, MSD is
responsible for the operation and maintenance of the wastewater facilities for the
Glen Oak Subdivision in Oldham County. MSD, Oldham County, and OCSD
have agreed that the wastewater facilities for the Glen Oaks Subdivisioﬁ will
become an asset of OCSD and MSD will operate the wastewater facilities for the
Glen Oaks Subdivision as a Type B MSD service area. Upon termination of this
' Agreement, MSD shall surrender and OCSD shall assume management and
control of all facilities in the Glen Oaks Subdivision. A copy of the December 7,
1993 interlocal agreement between MSD and Oldham County and the amendment

to that agreement are attached hereto as Exhibit A to this Agreement.

8. Board of Administration. A joint board consisting of the president of
OCSD or his duly appointed representative, the executive director of MSD or his
designated representative, and the County Judge Executive of Oldham County
shall be responsible for administering the cooperative undertaking set out in this

Agreement.

OLDHAM Page 7 of 14
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9. Indemnification.

a. (i).  To the fullest extent permitted by law, MSD shall indemnify, hold
harmless, and defend (with counsel subject to OCSD’s approval, which
approval shall not be unreasonably withheld) OCSD and its agents and -
employees from and against claims, damages, losses, and expenses,
including but not limited to consultant and attorneys’ fees, arising out of
or resulting from performance of the services of this Agrecment, including
loss or expense attributable to bodily injury, sickness, disease, or death, to
injury'to or destruction of tangible property, including loss of use resulting
therefrom, and to economic losses. but only to the extent caused in whole
or in part by the negligent acts or omissions of MSD or anyone directly or
indirectly employed by MSD or anyone for whose acts MSD may be
liable, regardless of whether or not such'cl'aim. damage, loss, or expense is
caused in part by OCSD. Such obligation shall not be construed to ncgate,
abridge, or reduce other rights or obligationS of indemnify which would

otherwise exist as to a party ar person described in this Paragraph 9.a.

(11). In claims against any 'person or entity indemnified under this
Paragraph 9.a. by an cmployee of MSD or anyone directly ur indirectly
employed by MSD or anyone for whose acts MSD may be liable, the
indemnification obligation under this Paragraph 9.a. shall not be limited
by a limitation on amount or type of damages, compensation, or benefits
payable by or for MSD under worker’s or workmen’s compensation acts,

disability benefits acts. or their employee'beneﬁts acts.
(i11). MSD shall pay all royalties and license fees required for its
services hereunder. MSD shall defend suits or claims for infringement of

patent rights and shall hold OCSD harmless from loss on account thereof.

OLDHAM Page 8 of 14
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().  To the fullest extent permitted by law, OCSD shall indemnify, hold
harmless, and defend (with counsel subject 1o MSD's approval, which
apprbval shall not be unreasonably withheld) MSD and its agents and
employees from and against claims, damages, losses, and expenses, "
including but not limited to consultant and attomneys® fees, arising out of
or resulting from performance of OCSD’s obligations of this Agreement,
including loss or expense attributable to bodily injury, sickness, disease, or
death, 1o injury to or destruction of tangible property; including loss of use
resulting therefrom. and to economic losses, but only to the cxtent caused
in whole or in part by the negligent acts or omissions of OCSD or anyone
diréctly or indirecly employed by OCSD or anyone for whose acts OCSD
may be liable. regardless of whether or not such claim, damage, loss, or
expense is caused in part by MSD. Such obligation shall not be construed
to negate, abridge, or reduce other rights or obligations of indemnity,
which would otherwise exist as to a party or person described in this

Paragraph 9.b.

(ii). In claims against any person or entity indemnified under this
Paragraph 9.b. by an employee of OCSD or anyone directly or indirectly
employed by OCSD or anyone for whose acts OCSD may be liable, the
indemnification obligation under this Paragraph 9.b. shall not be limited
by a limitation on amount or type of damages, compensation, or benefits
payable by or for OCSD under worker's or workmen's compensation acts,

disability benefits acts, or their employce benefits acts.

10.  Disputes. OCSD and MSD recognize that disputes may arise during the term of
this Agreement and that such disputes may adversely affect the performance of

services under this Agreement. OCSD and MSD further recognize that a prompt

OLDHAM
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comprehensive approach to avoiding and resolving disputes is beneficial to both

parties. OCSD and MSD therefore agree that the following dispute resolution

- procedure shall be used to resolve any disputes that may arise.

OLDHAM

Within 20 working da);s after the commencement of an event that may -
result in the making of a claim by either party, or within 10 working days
after the end of said event, whichever is longer, the claiming party shall
give a written claim to the other party. The claim shall set forth the
circumstances giving rise to the claim, facts, documents, backup data, and
other information supporting the claim, the relief sought, and those
persons with knowledge of the circumstances giving rise to the claim.
Failure by the claiming party to provide written notice of the claim as

provided herein shall result in a waiver of the claim.

If a party receiving a claim objects, in whole or in part, to the claim, it
shall give written notice to the other party within 20 working days after
actually receiving said notice of its objection to the claim and the basis for
the objection. including all documents, backup data, and other information

which would disapprove the claim, and the names of any additional

persons having knowledge that would tend to disapprove the claim. This

notice may be mailed, telecopied, hand delivered, or otherwise transmitted
to the other party. If a party receiving a claim fails to give written notice
of its objection as pfovided herein. the receiving party shall be
conclusively deemed 10 agree with said claim and the claimant shall be

entitled to the relief requested.

If the party receiving the claim files a notice of objection, a senior

executive of OCSD and a senior executive of MSID) shall meet within 30
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days after commencement of the dispute in an attempt 10 resolve the

dispute.

d. If the senior executives are unable to resolve the dispute, the senior
| gxecutives of the parties, or their attorneys, shall meet within 10 working
days after a party has received a written demand for mediation, and agree

on a mediator. If the parties are unable to agree upon a mediator, either

party may file a written demand for mediation on the other and a mediator

shall be appointed pursuant to the Commercial Mediation Rules of the
American Arbitration Association. The date of the mediation shall be set

within 20 working days after the selection of a mediator. All disputes,
including disputes identified afier the selection of the mediator, shall be

submitted to the mediator.

e. If the parties are unable to resolve all of their disputes in mediation, or if
the mediation is not set within 20 working days after a mediator is
selected, ciiher party may pursue its remedy in a court of law. However,
mediation shall be an express condition precedent to the pursuit of any

remedy in civil court.

1. Severablity

a. Nonmaterial provisions of this Agreement are severable. In the event that
any nonmaterial provision of this Agreement shall be held invalid or
unenforceable by any court of competent jurisdiction, such finding shall
not invalidate and render unentbrceable any other provisions herein except

to the extent required by law.

OLDHAM Page 11 of 14




SENT BY:502-568-4878 '.2-25- 0 ; 10:45 ;HALL, RENDER,KlLWN." 502 875 7158:#13

12,

13.

OLDHAM

b. Material provisions of this Agreement arc nonseverable. In the event thet
any matenal provision of this Agreemmt shall be held invalid or
une_nforceéble by any court of competent jurisdiction, this Agreement shall
terminate. However. if this Agfeemem is terminated by operation of law,
then the parties agree that MSD will continue 10 provide the services set
out in Subparagraph 3.a. and MSD will continue to collect fees for its
services for a period of not less than 180 days from the date of a court’s
ruling to allow time for the parties to re-negotiate this Agreement. The
parties acknowledge that the requirements of this provision of the

Agreement shall survive the termination of the Agreement.

Governing Law, Jurisdiction and Venue. This Agreement shall be interpreted
pursuant to the laws of the Commonwealth of Kentucky. The Oldham Circuit

Court, Oldham County, Kentucky, shall have exclusive jurisdiction and venue to
imerpret the terms of this Agreement. to settle disputes arising under this
Agreement, and to cnforce this Agreement. The parties to this Agreement agree
and hereby submit themselves to the jurisdiction of the Oldham Circuit Court for

these purposes.

Scope Of And Commitment To '_l'his Agreement.

a. This Agreement. including its preamble and recitals and all exhibits and
amendments hereto. shall constitute and contain the entire agreement and
understanding of the partes and shall supersede and replace all prior
negotiations, proposed agreements or agreemems.' whether written or oral,

except as may be specifically provided for in this Agreement.

b. In executing this agreement, OCSD and MSD accept all duties, functions

and obligations created thereby and agree to perform promptly and with
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the best of their ability all tasks, activities. and obligations necessary to
effect the intent of this Agreement.

" 14.  Approval Of The Attorney General. Pursuant o the provisions of KRS §
65.260(2) of the Interlocal Cooperation Act, this Agreement shall be submitted to

the Attorney General of the Commonwealth of Kentucky for approval based upon
a determination that the Agreement is in the proper form and compatible with the
laws of the Commonwealth of Kentucky and meets the conditions set forth in
KRS §§ 65.210 to 65.300.

IN WITNESS THEREOF. OCSD and MSD have executed this Agreement in their respective
names by authorization of their governing bodies. effective on the dates indicated.

OLDHAM COUNTY SANITATION DISTRICT

BY:
TITLE:
DATE:

Authorized by Resclution of the OCSD Board of
Directors on _ .

LOUISVILLE AND JEFFERSON COUNTY |
METROPOLITAN SEWER DISTRICT

BY:

TITLE:

"DATE:

Authorized by Resolution of the MSD Board of
Directors on : .

Reviewed By:

OLDHAM Page 13 of 14




SENT BY:502-568-4878 .2-25- 0 ; 10:46 ;HALL, RﬂﬂDﬂizKi“‘\N." B 502 875 7158:#15

Attorney At Law
700 West Liberty Street
Louisville, Kentucky 40203-1911

- Approval Of The Attorney General:
'This Interlocal Cooperation Agreement between the Oldham County Sanitation District and the

Louisville and Jefferson County Metropolitan Sewer District is in the proper form, is compatible
with the laws of the Commonwealth of Kentucky, and meets the conditions set forth in KRS §§
65.210 to 65.300. Therefore, this Agreement is approved pursuant to KRS § 65.260(2).

ATTORNEY GENERAL OF THE
COMMONWEALTH OF KENTUCKY

BY:

00370mwf.doc DATE:
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Paul E. Patton, Governor COMMONWEALTH OF KENTUCKY B. J. Helton

PUBLIC SERVICE COMMISSION Chairman
Ronald B. McCloud, Secretary 211 SOWER BOULEVARD
Public Protection and POST OFFICE BOX 615 Edward J. Holmes
Regulation Cabinet FRANKFORT, KENTUCKY 40602-0615 Vice Chairman
www.psc.state.ky.us
Martin J. Huelsmann (502) 564-3940 Gary W. Gillis
Executive Director Fax (502) 564-3460 Commissioner

Public Service Commission

February 23, 2000

Robert C. Moore, Esq.
Hazelrigg and Cox

Post Office Box 676

Frankfort, Kentucky 40602-0676

Re: Case No. 1999-496
Covered Bridge Utilities, Inc.

Dear Mr. Moore:

On February 14, 2000, | advised you by letter that the Commission required
information to demonstrate Oldham County Sanitation District's financial, technical, and
managerial abilities to provide reasonable utility service to approve the transfer of
Covered Bridge Utilities, Inc.’s facilities to Oldham County Sanitation District. As of
date, the Commission has not received such information.

Pursuant to KRS 278.020(5), the Commission must act upon the Covered Bridge
Utilities’ application no later than March 2, 2000. If the information previously requested
by Commission Staff is not provided by February 25, 2000, Commission Staff will be left
with no recourse but to recommend denial of the application to the Commission.

If you have any questions regarding this letter, please telephone me at (502)
564-3940, Extension 259.

Slncerely,

%gald E. Wuetcher

Staff Attorney
cC: Parties of Record

'aouén‘rlonl
PAYS




COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
211 SOWER BOULEVARD Public Protection and
Paul E. Patton POST OFFICE BOX 615 Regulation Cabinet
Governor FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us Martin J. Huelsmann
(502) 564-3940 Executive Director
Fax (502) 564-1582 Public Service Commission

February 14, 2000

Robert C. Moore, Esq.
Hazelrigg and Cox

Post Office Box 676

Frankfort, Kentucky 40602-0676

Re: Case No. 1999-496
Covered Bridge Utilities, Inc.

Dear Mr. Moore:

Thank you for Covered Bridge Utilities’ recent response to Commission Staff's
Interrogatories and Requests for Production of Documents.

Covered Bridge Utilities’ responses to Interrogatories 2, 4, and 6 and to Requests
1,2,4,7,8,9, and 10, however, are not responsive. None of the requested information
is provided. Commission Staff respectfully requests that Covered Bridge Utilities or
Oldham Sanitation District provide the information within seven days of the letter.

Please note that to approve the transfer of Covered Bridge Utilities’ facilities, the
Commission must find that Oldham County Sanitation District has the financial,
technical, and managerial abilities to provide reasonable utility service. See KRS
278.020(4). Without the requested information, the Commission may be unable to
make the requisite finding and thus may be unable to approve the proposed transfer.

If you have any questions regarding this matter, please telephone me at (502)

564-3940, Extension 259.
Sincerely, ,

Gerald E. Wuetcher
Staff Attorney
cc: Main Case File
Parties of Record

C:\My Documents\PSC Cases\1999199-496\20000214_Letter_Moore_Interrogatories.doc
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

February 14, 2000

To: All parties of record
RE: Case No. 1999-496

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

oy, et

Stephanie Bell
Secretary of the Commission

SB/hv
Enclosure
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Lawrence W. Smither

President

Covered Bridge Utilities, Inc.
136 St. Matthews Avenue

Suite 275

Louisville, KY 40207 3191

Martin G. Cogan

Vice President

Covered Bridge Utilities, Inc.
136 St. Matthews Avenue

Suite 275

Louisville, KY 40207 3191

Honorable W. H. Spalding
Attorney at Law

2950 Breckenridge Lane
Suite 3

Louisville, KY 40220

Richard Chadwell

President

Oldham County Sanitation District
7311 Highway 329

Suite 542

Crestwood, KY 40014

Honorable Robert C. Moocre
Attorney/Covered Bridge Utilities
Hazelrigg and Cox

P. 0. Box 676

415 West Main Street, 1lst Floor
Frankfort, KY 40602 0676




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF COVERED BRIDGE
UTILITIES, INC. FOR APPROVAL OF THE
TRANSFER OF THE COVERED BRIDGE
WASTEWATER TREATMENT PLANT TO THE
OLDHAM COUNTY SANITATION DISTRICT

CASE NO. 99-496

N N N N e’

ORDER

Covered Bridge Utilities, Inc. (“Covered Bridge”) has moved for an extension of
time in which to answer Commission Staff's Interrogatories and Requests for Production
of Documents. Pursuant to Commission Staff's request, Covered Bridges’ response
was required on January 24, 2000. On February 7, 2000, Covered Bridge tendered its
responses to these Interrogatories and Requests for Production of Documents.

Having considered the motion and finding that the motion should be granted, the
Commission HEREBY ORDERS that:

1. Covered Bridge’s Motion for Extension of Time is granted.

2. Covered Bridge's Responses to Commission Staffé Interrogatories and
Requests for Production of Documents is accepted for filing as of February 7, 2000.

Done at Frankfort, Kentucky, this 14th day of February, 2000.

By the Commission

ATTEST:

Executlve@néctor




| JOoHN B. BAUGHMAN
‘ RoBERT C. MOORE
HorrLAND B. SPADE ..

WirrraM P. CURLIN, JR.

HAazZELRIGG AND COX
ATTORNEYS AT LAW
415 WEST MAIN STREET
P.O. Box 676

FRANEFORT, KENTUCKY 40602-0676

[ R

RECEIVED
FEB 1 1 2000

. RYBLIG SBAMIGE G (1881-1970)
CovMIsSIGe

Cox (1907-1971)

Fax: " (302) 875-7158

" TeELEPHONE: (502) 227-2271

RECEN =
FEB 1 1 2000
GENZR4 Clunodl

February 9, 2000

Gerald Wuetcher

Public Service Commission
730 Schenkel Lane

P.O. Box 615

Frankfort, Kentucky 40602

Re:  Case No. 1999-496 Covered Bridge Utilities, Inc.
(Transfer/Sale/Purchase/Merger to Oldham County Sanitation District)

Dear Mr. Wuetcher:

Please find enclosed a copy of page 3 of the answers of Covered Bridge Utilities, Inc. to
the Public Service Commission’s Interrogatories and Requests for Production of Documents.
This page contains the original notarized signature of Martin G. Cogan. Please feel free to contact

me if you have any questions concerning this matter.
KSjnceI:

HAZEXRIGG AND COX

cc: Marty Cogan v




FEB 1 1 2000

GENERAL COUNSEL COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION RECEIVED
In the Matter of: ‘ FEBO7 2000

' PUBLIC SERvIC

COVERED BRIDGE UTILITIES, INC.- | COMURIE
TRANSFER/SALE/PURCHASE/MERGER TO
OLDHAM COUNTY SANITATION DISTRICT ) 1999496

ANSWERS TO COMMISSION STAFF’S INTERROGATORIES AND
REQUESTS FOR PRODUCTION OF DOCUMENTS

Comes Covered Bridge Utilities, Inc. ("Covered Bridge"), by counsel, and for its Answers
to the Interrogatories and Requests for Production of Documents propounded upon it by the
Commission Staff, hereby states as follows.

INTERROGATORIES

INTERROGATORY NO. 1. State the amount that Oldham County Sanitation District
("Oldham District") will pay to purchase Covered Bfidge’s facilities.

ANSWER: The Oldham County Sanitation District will pay $380,000.00 to purchase
Covered Bridge’s facilities. |

INTERROGATORY NO. 2. Describe how Oldham District will finance its purchase of
the Covered Bridge facilities.

ANSWER; The information responsive to Interrogatory No. 2 is not in the possession,
custody or control of Covered Bridge Utilities, Inc. This information can be obtained from the
Oldham County Sanitation Distriét.

INTERROGATORY NO. 3. What is the estimated cost of cleaning up and restoring the
tertiary lagoon portion of the Covered Bridge wastewater treatment plant site to the Kentucky

Natural Resources and Environmental Protection Cabinet’s standards?




o >
- . - - - - .
) ‘ “ B N
A

Pollutant Discharge Elimination System ("KPDES") for the Covered Bridge facilities? (B) If no,
when and how will Oldham District acquire a KPDES permit for the facilities?
ANSWER: Covered Bridge Utilities, Inc. believes that the Oldham County Sanitation
District does not currently have a Kentucky Pollutant Discharge Elimination System ("KPDES")
permit for the Covered Bridge facilities. However, upon the completion of the sale of the
Covered Bridge wastewater treatment facilities to Oldham County Sanitation District, Covered
1 Bridge will seek to obtain permission to assign the permit for this facility to the Oldham County
Sanjtgtion District.

INTERROGATORY NO. 8. State the rate that Oldham District will charge to Hayfield
Utilities upon completion of the transfer.

ANSWER: Pursuant to the Purchase Agreement by and between the Oldham County
Sanitation District anc} Covered Bridge Utilities, inc. and Hayfield Utilities, Inc., for the three (3)
years immediately foilowing the completion of the transfer of the faciliﬁes, the Oldham County
Sanitation District will charge Hayfield Utilities $3,500.00 per month to treat the sewage and

wastewater generated by the Countryside Subdivision.

; | 4 L~
\ Martin G. Cog
STATE OF KENTUCKY )
)SS
COUNTY OF %%n.sm_ )
SUBSCRIBED AND SWORN TO before me by pO\py ¢ J_— N ( '2 . é an n_on this g 10

day of February, 2000.

My commission expires: l&l\ 510
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RECE]
HazeELRIGG AND CoOXx

ATTORNEYS AT LAW FEB 3 2000

415 WEST MAIN STREET

Wirriam P. CurLiN, JR. P.O. Box 676 GENEML l@mmfmao (1881-1970)

JonN B. BAUGHMAN FRANEFORT, KENTUCKY 40602-0676 1s Cox (1907-1071)
RoBERT C. MOORE .

HorLrLaND B. SPADE Fax: (s02) 875-71158
TELEPHONE: (502) 227-2271

February 2, 2000
By Facsimile: 564-1582 _ ,9
Gerald Wuetcher @O
Public Service Commission ’%3) Q&
730 Schenkel Lane % o @
P.0. Box 615 We, Io, X,
Frankfort, Kentucky 40602 %S, %

Re: Case No. 1999-496 Covered Bridge Utilities, Inc.
(Transfer/Sale/Purchase/Merger to Oldham County Sanitation District)

Dear Mr. Wuetcher:

As we discussed in our telephone conversation of January 28, 2000, Covered Bridge
Utilities, Inc. has agreed to extend for twenty (20) days the time frame within which the Public
Service Commission is to act on the application to sell its wastewater treatment facility to the
Oldham County Sanitation District. If an agreed order needs to be executed to confirm this
agreement, please forward it to me for my signature.

Sincerely,

Lt O S

obert C. Moore

cc:  Marty Cogan




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

RECEIVED

FEB 07 2000
COVERED BRIDGE UTILITIES, INC.- PUBLIC. ¢
i iy

TRANSFER/SALE/PURCHASE/MERGER TO COMMISSION
OLDHAM COUNTY SANITATION DISTRICT ) 1999-496

In the Matter of:

ANSWERS TO COMMISSION STAFF’S INTERROGATORIES AND
REQUESTS FOR PRODUCTION OF DOCUMENTS

Comes Covered Bridge Utilities, Inc. ("Covered Bridge"), by counsel, and for its Answers
to the Interrogatories and Requests for Production of Documents pfopounded upon it by the
Commission Staff, hereby states as follows.

INTERROGATORIES

INTERROGATORY NO. 1. State the amount that Oldham County Sanitation District
("Oldham District") will pay to purchase Covered Bridge’s facilities.

ANSWER: The Oldham County Sanitation District will pay $380,000.00 to purchase

Covered Bridge’s facilities.

INTERROGATORY NO. 2. Describe how Oldham District will finance its purchase of
the Covered Bridge facilities.

ANSWER: The information responsive to Interrogatory No. 2 is not in the possession,
custody or control of Covered Bridge Utilities, Inc. This information can be obtained from the
Oldham County Sanitation District.

INTERROGATORY NO. 3. What is the estimated cost of cleaning up and restoring the

tertiary lagoon portion of the Covered Bridge wastewater treatment plant site to the Kentucky

Natural Resources and Environmental Protection Cabinet’s standards?




ANSWER: The estimated cost of cleaning up and restoring the tertiary lagoon portion of

the Covered Bridge wastewater treatment plant to meet applicable standards is $21,000.00.

INTERROGATORY NO. 4. What sewage treatment facilities does Oldham District

currently operate?

ANSWER: The information responsive to Interrogatory No. 4 is in the possession,

custody and control of the Oldham County Sanitation District.

INTERROGATORY NO. 5. Does Oldham District agree that, if it is organized under
KRS Chapters 65 and 67 instead of KRS Chapter 220, it is subject to the Public Service
Commission’s jurisdiction upon its acquisition of the Covered Bridge facilities? If no, explain
why it believes it would not be subject to the Public Service Commission.

ANSWER: The information responsive to Interrogatory No. 5 is in the possession, custody
and control of the Oldham County Sanitation District.

INTERROGATORY NO. 6. (A) How many persons does Oldham District employ? (B)

What are the duties of these employees? (C) List the duties of these employees. (D) For what
services, if any, does Oldham District engage outside contractors? (E) When operating the
Covered Bridge facilities, what services, if any, will Oldham District not be able to perform using
its own employees only? (F) Provide the name and the certified wastewater system operator
certificate number of the person who will serve as the facilities’ certified wastewater system
operator.

ANSWER: The information responsive to Interrogatory No. 6 is in the possession,
custody and control of the Oldham County Sanitation District.

INTERROGATORY NO. 7. (A) Does Oldham District currently have a Kentucky

2




Pollutant Discharge Elimination System ("KPDES") for the Covered Bridge facilities? (B) If no,
when and how will Oldham District acquire a KPDES permit for the facilities?

ANSWER: Covered Bridge Utilities, Inc. believes that the Oldham County Sanitation
District does not currently have a Kentucky Pollutant Discharge Elimination System ("KPDES")
permit for the Covered Bridge facilities. However, upon the completion of the sale of the
Covered Bridge wastewater treatment facilities to Oldham County Sanitation District, Covered
Bridge will seek to obtain permission to assign the permit for this facility to the Oldham County
Sanitation District.

INTERROGATORY NO. 8. State the rate that Oldham District will charge to Hayfield

Utilities upon completion of the transfer.

ANSWER: Pursuant to the Purchase Agreement by and between the Oldham County
Sanitation District and Covered Bridge Utilities, Inc. and Hayfield Utilities, Inc., for the three (3)
years immediately following the completion of the transfer of the facilities, the Oldham County
Sanitation District will charge Hayfield Utilities $3,500.00 per month to treat the sewage and

wastewater generated by the Countryside Subdivision.

Martin G. Cogan

STATE OF KENTUCKY )
)SS
COUNTY OF )
SUBSCRIBED AND SWORN TO before me by on this

day of February, 2000.

My commission expires:




NOTARY PUBLIC
REQUESTS FOR PRODUCTION OF DOCUMENTS

REQUEST NO. 1. Provide the journal entries that Oldham District will record to reflect

the purchase of the facilities of Covered Bridge Utilities, Inc. ("Covered Bridge").
ANSWER: The information responsive to Request No. 1 is in the possession, custody and
control of the Oldham County Sanitation District.

REQUEST NO. 2. Provide the journal entries that Covered Bridge will record to reflect

the transfer of its facilities to Oldham District.
ANSWER: See attached.

REQUEST NO. 3. Provide an unredacted copy of the "Purchase Agreement by and

between Oldham County Sanitation District and Covered Bridge Utilities, Inc. and Hayfield
Utilities" with all exhibits.
ANSWER: See attached.

REQUEST NO. 4. Provide the following financial statements for Oldham District for the

1998 and 1999 calendar years: (A) Balance sheet; (B) Income Statement; (C) Statement of
Retained Earnings.
ANSWER: The information responsive to Request No. 4 is in the possession, custody and

control of the Oldham County Sanitation District.

REQUEST NO. 5. Provide a copy of Covered Bridge’s Annual Report for the calendar

year ending December 31, 1998.

ANSWER: See attached.




REQUEST NO. 6. Provide the following financial statements for Covered Bridge Utilities
for the 1999 calendar year: (A) Balance Sheet; (B) Income Statement; (C) Statement of Retained

Earnings.
ANSWER: See attached.

REQUEST NO. 7. Provide a copy of the Commission of Sanitation Districts’ declaration

that Oldham District is organized as a sanitation district and giving Oldham District its name.
ANSWER: The information responsive to Request No. 7 is in the possession, custody and
control of the Oldham County Sanitation District.

REQUEST NO. 8. Provide a copy of the Commission of Sanitation Districts’ certification

of Oldham District’s organization to: (A) Kentucky Secretary of State; (B) Oldham County Clerk;
(C) Oldham County Judge Executive.

ANSWER: The information responsive to Request No. 8 is in the possession, custody and
control of the Oldham County Sanitation District.

REQUEST NO. 9. Provide a complete copy of Oldham County Fiscal Court Ordinance

No. 96-830-26.
ANSWER: The information responsive to Request No. 9 is in the possession, custody and
control of the Oldham County Sanitation District.

REQUEST NO. 10. Provide a copy of the resolution of Oldham District’s Board of

Commissioners authorizing the acquisition of the Covered Bridge facilities.
ANSWER: The information responsive to Request No. 10 is in the possession, custody

and control of the Oldham County Sanitation District.




Robert C. Moore

Hazelrigg and Cox

P.O. Box 676

415 West Main Street, 1% Floor

Frankfort, Kentucky 40602-0676

Attorney for Covered Bridge Utilities, Inc.

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served by first class mail,
postage prepaid, on Lawrence W. Smither, President, Covered Bridge Utilities, Inc., 136 St.
Matthews Avenue, Suite 275, Louisville, Kentucky 40207-3191, Martin G. Cogan, Vice
President, Covered Bridge Utilities, Inc., 136 St. ws Avenue, Suite 300, Louisville,
Kentucky 40217-3191 and on Richard Chadwell, President, ®ldham County Sanitation District,
7311 Highway 329, Suite 542, Crestwood, Kentucky 40 n this day of February, 2000.

o’(w,/ C. N

/ Robert C. Moore
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FAX NO. : Jan. 24 2822 @1:28PM P1

COVERED BRIDGE UTILITIES, INC.

Joumal Entry to Record Sale
Cashin Bank = | $280,000.00
Note Receivable $100,000.00
Reserve for Depreciation $47,360.00
Treatment Plant ' ($305,976.56)

Gain on Sale ($121,383.44)
| , $0.00

Record sale to Oldham County Sanitation District.




PURCHASE AGREEMENT
by and between
Oldham County Sanitation District
and
Covered Bridge Utilities, Inc.
and
Hayfield Utilities, Inc.

THIS AGREEMENT, made this Z”’/ day of %/@ , 1999, by and between ' °

COVERED BRIDGE UTILITIES, INC. and HAYFIELD UTILITIES, INC., (136 St. Matthews
Avenue, Suite 300, Louisville, Kentucky), Party of the First Part (hereinafier called the
“GRANTOR") and OLDHAM COUNTY SANITATION DISTRICT, (7311 Hwy 329, Suite 542,
Crestwood, Kentucky), Party of the Second Pert (hereinafter called the “GRANTEE”).

WITNESSETH THAT:

WHEREAS, GRANTOR is the owner of certain wastewater collection, conveyance and trestment
facilities located adjacent to and providing service to Covered Bridge Farms subdivision and
Countryside subdivision in the County of Oldham, in the Commonwealth of Kentucky; and

WHEREAS, GRANTEE desires to purchase and acquire ownership of all wastewater collection,
conveyance and treatment facilities (hereinafter referred to as “Wastewater System™) owned by the
(_;RANTOR for the purpose of construction, operation, maintenance, and any reconstruction of
sanitary sewers, pump stations, force mains, treatment facilities and related equipment, structures
or materials, (hereinafter referred to as “appurtenances™), thereto togethermththenghtofmgrws
and egress to said Wastewater System;

NOW, THEREFORE, GRANTOR agress to convey and GRANTEE hereby agrees to purchase
said Wastewater System upon the following terms and conditions:

1. The Covered Bridge Wastewater System covered by this Agreement is generally shown on
Exhibit 1, which isg attached hereto and made a part hercof.

2. GRANTOR and GRANTEE hereby agree to jointly prepare and submit to the State of
Kentucky, Public Service Commission (*PSC"), documents in order to obtain approval of
the sale of the Covered Bridge Wastewater System. It is expressly agreed that the sale of the
Covered Bridge Wastewater System is contingent upon the approval of the PSC.

3. GRANTEE agrees to acquire ownership of the Covered Bridge Wastewater System and
initiate operation and maintenance of same by January 1, 2000, contingent upon obtaining
the approval of the PSC. This acquisition date can be revised by the agreement of the parties
to this Agreement.

4. GRANTOR has disclosed the Wastewater System condition to GRANTEE and
GRANTEE agrees to accept the Wastewater System owned by GRANTOR in an “as is”




10.

11.

condition.

Covered Bridge Utilities, Inc, will be allowed to collect all sewer fees and system invoices
for services provided prior to January 1, 2000, or such other date as may be agreed to by the
parties, '

GRANTEE agrees to honor and continue to give effect to the Agreement between Covered
Bridge and Hayfield Utilities, Inc. which provides that Covered Bridge will treat the sewage
and wastewater generated by Countryside subdivision for the sum of $3,500 per month,
contingent upon ownership transfer of the wastewater collection and conveyance system of
Hayfield Utilities, Inc. to GRANTEE within a period of three years from January 1, 2000.
Hayfield Utilities, Inc. agrees to execute all documents necessary to transfer its wastewater
collection and treatment system to GRANTEE on or before January 1, 2003, Hayfield
Utilities, Inc. will be allowed to collect all fees and invoices for services provided prior to
the transfer of the wastewater collection and conveyance system to the GRANTEE.

GRANTEE will assume responsibility for complete cleanup and restoration of the tertiary

lagoon portion of the Covered Bridge wastewater treatment plant site to the standards
established by the Kentucky Natural Resources and Environmental Protection Cabinet,

At such time as the wastewater treatment plant is taken out of service by GRANTEE,
GRANTEE will reconvey for the sum of $10.00 the plant property and all equipment back
to GRANTOR or its assign. GRANTEE will provide three sewer taps to the Wastewater
System to Covered Bridge or its assign, contingent upon Covered Bridge’s conveyance of
minimal site intrusive sewer, pump station and force main easements to GRANTEE
necessary for GRANTEE’S facilities,

GRANTOR_oovmants that they are lawfully seized andpossessed of the property and
facilities above described and conveyed. GRANTOR covenants that they have full right and
power to convey the same and said property is free of all encumbrances, a:ceptcmmtaxu
and restrictions and/or mortgages of record.

The GRANTEE hereby agrees to pay to Covered Bridge the sum of TWO HUNDRED
EIGHTY THOUSAND DOLLARS ($280,000.00) to purchase Covered Bridge's
Wastewater System on or before January 1, 2000, and thereafier to pay &n additional ONE
HUNDRED THOUSAND DOLLARS (5100,000.00) to Covered Bridge by making
payments to Covered Bridge of FORTY THOUSAND DOLLARS (3$40,000) on January
1, 2001, THIRTY THOUSAND DOLLARS (330,000) on January 1, 2002, TWENTY
THOUSAND DOLLARS ($20,000) on January 1, 2003 and TEN THOUSAND
DOLLARS ($10,000) on January 1,2004. Upon the receipt of the initial payment of TWO
HUNDRED EIGHTY THOUSAND DOLLARS ($280,000.00) on or before January 1,
2000, Covered Bridge shall execute all documents necessary to convey the Covered Bridge
Wastewater System to the GRANTEE,

The parties agree that this Agreement is to be governed by Kentucky law.

s




| The undersigned GRANTOR and GRANTEE admit to baving read the contents of this Agreement
and acknowledge receipt of a copy of same, and are not relying on verbal statements not contained

INTESTIMONY WHEREOF, witness the agnaturw of the parties hereto the day, month and year
first above written.

2/ 7

COVEW INC.
By: l Date: (27 (q‘\

Martin G. Cogan, Vice President
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PUBLIC SERVICE COMMISSION OF KENTUCKY
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 199F

E 7L )7 < STE J90
(Otility Reporting) (Address)i,y,cvicig Ky Y024-
’ 4

(DO NOT INCLUDE TAXES COLLECTED)

(1) Gréss Revenues of Electric Utility....;........s

(2) Gross Revenues of Gas Utili:y.................}s

(3) Gross Revenues of Radio-welephone ptility......$

(4) Gross Revenues of Cellular Telephone Utility...$

(5) Gross Revenues of Telephone Utility...«..cevees$.

(6) Gross Revenueé of Water UtilitYeccecovacasacess$

(7) Gross Revenues of Sewer Utility.... -f$ 346’43
(8) Other Operating Revenues..........;..fﬁﬂ.......$
' **‘ TOTAL GROSS REVENUES--.-.-...-.----s 36\(6?
i' :  oaTH
state of-l".lni.o.....:d-...lll..)
) s8.

county of....O..l!."."l.".'..-)
being duly sworn, states that he/she

(Officer)

is of theluVERED NRIDEE 71 - 1TIES TV C
(Dtility Reporting)

(Officlal Title)

that the above report of gross revenues 1s in exact accordance with
the books of accounts of:

Govgﬁﬁn“ﬁz.gﬁg DT INES T e , and that such books
(Utility Reporting) :

‘accurately show the gross revenues of:

e | Sr— Lte et g -

| 60\/§qu TREPLE VTIL 1 TIAS Tl , derived from Intra-Kentucky
] (Utility Reporting) o
business for the year ending : : r 19__
| (Offlcer) (Title)
L This the day of : s 19
L (Notary Public) (County)

My Commission expires

NOTE: ANY DIFFERENCE BETWEEN THE AMQUNT OP THE GROSS REVENUES SHOWN
IN THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT
MOST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT
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. _ E?A_GE a3

{ :

GENERAL INFORMATION

1. Exact name of utility making this report(Use tlie words "The", "Company",

“Incorporated" only when a part of the corporate name)
CovERED RRIDEA gzn.tﬁé,[" Ive.

2. Give the location including 8s8treet, zip code and télephone numder of the

principal office in Kentucky / LY.
L Vit

q T d
3. Give name, title, address and telephone number of the officer to whom

correspondence concerning this report should l;e addressed
RI/a & CoGan) !

4. Name of State under the laws of which respondent is incorporated and the
date of incorporation Ky _%-14-89

§. Date sewer utility began operations JUAE /G5

€. Name of City, Town, Community, Sub-division and County in which rYespon-

dent furnishes sewer service oV, RR <
QDiarm £ o TX K

7. Number of employees: Full time =g , Part time Ny

PRINCIPAL OFFICERS

Annual
Salary

Official Address and/or Fee

Title Name
L. (D SM Jéo0
R A R Y200

-y
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BALANCE SHEET

ASSETS AND OTHER DEBITS

=
b
[v]

~ Balance

First Of
Year ‘

Balance
Last Of
Year

UTILITY PLANT

“Utility Plant(101-109)

/%’ZZZ.__M___

Tess: Accum, Prov, for Depr. and Amort.

of Utility Plant(110)

~—£ZEZLQ——d

Net Utility Plant

OTHER PROPERTY AND INVESTMENTS

.

Non-Utility Properfz 21
for Depr. and Amort.

Less: Accum. Prov. 1

of Non-Utility Propert

Net Non-Utility Property
Other iInvestments(124)

Sﬁecial Funds§12§)

(U Y Y I P Y '
SRR « ol ol 15

Total Other Property and Investments
CURRENT AND ACCRUED ASSE?S

S yp—

I Cash and Working Funds(131)

SY

Temporary Cash Investments(132)
Notes Receivable(141 '
Eustomer Accounts geceiva;ieIIZE)

Other Accounts Receivable(143)

Accum, Prov., for Uncollecti

Other Current and Accrued Assets (170)

Totgl;ﬁurrent and Accrued Assets

DEFERRED DEBITS T

Unamortized Debt Discount and Ex ense(isl)

“Extraordinary Property Losses(182)

1357

Other Deferred Debits(18

»ﬁ»&»pwwwpw W
lm»lw|~l~ow-w‘ﬁiﬁlﬂlﬂolglﬂﬂlﬁlﬁlﬁlﬁﬁﬁ8’@!

46 ' - '

47 Total Deferred Debits 7 35P

a8 ' - ,

as] ' , |

501 TOT SETS AND OTHER DEBITS ) YL.52d 452090 __|
[}

|
.|

¢ e ————
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_PAGE 85

T

BALANCE SHEET

11 | Non~Corporate Proprietorsh

12 Total Equity Capital

ip(218)

Balance Balance

Line LIABILITIES AND OTHER CREDITS First Of Last Of
No. ' Year Year

1

2 EQUITY CAPITAL

3 _ ,

4 | Common Capital Btock(201) /0 lolo

5 | Preferred Capital Stock 204) M.

6 | Other Paid-1In Capital(207)

7 [ Discount on Capital Stock(213)

8 | Capital Stock Expense(214)

9 | Appropriated Retained Earnings(215 S
10 { Unappropriated Retained Earnings(216 d4a5%7) 4’22&22

V/LF 4% M S LI AT >N

50 | TOTAL LIABILITIES AND OTHER CREDITS

3\

14 : LONG TERM DEBT

15

16 Bonds(2212

17 | Advances From Associated Com anieajZQS)

18 | Other Iong:-Te"rm"-_De"'b__T_—EtL24 290477 |

19 Total Long Term Debt .

20 ‘

21 " CURRENT AND ACCRUED LIABILITIES

22

2 Notes Payable (231 —20000)

24 | Accounts Payable(232) 2574 6 STnAE

25 | Notes Payable to Associated Companies 233 : . .

26 | Accounts Payable to Asgociated Com anies 234 29223 322&’

27 | Customer Deposits 2 ’ -

28 | Taxes Accmedgza ) ¥ . ‘

29 | Interest Accrued(237) : I

30 | Other Current and Accrued Liabilitieskz

31 | Total Current and Accrued Liabilities éggii - [&22

32 ' ‘ : ' K : . .

33 DEFERRED CREDITS - ' . :

34 .

35 | Advances for Construction(252) : .
36 | Other Deferred Credits(253) Sl

37 | Accum, Deferred Investment Tax Credits(255) » -

38 Total Deferred Credits }

39 ,

40 | Operating Reserves(261-265) .

42 | Contributions in Aid of Construction(271) - | 2%¥72_ | 220832 |

43 : . : . L '

44 ACCUMULATED DEFERRED INCOME TAXES

45 _ | ‘,

46 | Accum, Def. Income Taxes-Accel, Amort.ifﬁ) .

47 | Accum. Def. Income Taxes-Lib., Depr.

48 | Accum, Def. Income Taxes-Other (283

49 Total Accum. Deferred Income Taxes — : =

' 1s2d - 1 d92050 |
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4
SUMMARY OF UTILITY PLANT |
Line] Acct
No.| No. Item Amount
UTILITY PLANT
1 | In_Service: _ S
2 101| Plant in Service Classifiedéfrom . 3, line 40 ¥ 4.0
3 102] Completed Construction Not Classifie
__4 103| Utility Plant in Process of Reclassification
5 106] Utility Plant Purchased or Sold
6 Total~In Service )

7 104] Utility Plant lLeased to Others

I8 105| Property Held for Future Use .
9 | 107| Construction Work in Progress . |
1.0 108 Util:lt% Plant Acquisition Adjustments

11 109| Other Utility Plant Adjustments

12 Total Utility Plant(to pg. 2, line 4) HZAEZE

13 Less: ' - _ ' ' .

14 | 110} Accumulated Provision for Depreciation and

15 “Amort. of Utility Plant(to EE 2, line 6) 12D

16 ' ‘

17 NET UTILITY PLANT(to pR. 2, line 7) 7k G

ACCUM. PROV. FOR DEPRECIATION AND AMORTIZATION OF UTILITY PLANT
ine ‘
No, | - — Item Amount
1 Balance Beginning of Year 122%30
2 ccruals for Year: ' '
Depreciation ‘ 774X |
4 Amortization
5 | Other Accounts(detail):
6 : - -
A __ -
8 Total Accruals for Year ggg;g
9 | Credit Adjustments(describe):

10

11

12 | Total Credits for Year

13 ' L

14 | Net Charges for Plant Retired:

15 | Book Cost of Plt. Ret.(same as Pg, 5, line 40)

16 Add: ost of Remoava -

17 Less: Salvage .

18 Net Charges for Plant Retired
{19 it ustments(describe) :

20
21 -l
| 22 Total Debit Adjustments for Year

23 Balance End of Year ' (2997

4
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CAPITAL STOCK

Par Value | Stated val.
No, Of{ Per Share Per Share Outstanding
Shares| of Par Of Nonpar | Per Balance Sheet
s and Series of Stock| Auth.| Value Stk. Stock [Shares| Amount
(a) (b) (e) (d) (e) § (£
w7y =0 = = D— 000
1LONG~-TERM DEBT
Date Pate |Outstanding| Interest
Each Original Issue Amt,, of . Of Per Balance} For The Year
s & Series of Obligation Issue | Maturity Sheet Rate| Amount
) _(b) (c)_ (C) N (O) (£)
ollaf [ ililoeid | 240535 (%%B1 —o -
a1 25097 -
» | NOTES PAYABLE
(Include Notes Pangle to Associated Companies Under This Heading)
Date Of | Date Of | Interest| Balance End
Name or Payee Note Maturity Rate 0f Year
i (b) (c) (d) (e)
i gggg élI! EW VD JoseoO |
Al docoo .|
INTEREST ACCRUED
nt. acer. | lnt. Accr. | Int. Paid Int. Accr.
Balance During During Balance
scription Of Obligation|First Of ¥r. Year Year End Of Year
(a) (b) (c) (d)
fodal Aty 1auK — ) — tY1¥ SIS - 0 —
tal 0 = LYlx 14/7 - 07

_PAGE 28
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OTHER CURRENT AND ACCRUED LIABILITIES
Line | Sub~-Account and Description - Amount
No,
1
3 R
4
5
—-
7
8
9
10
11
12
13
14 .
15 i
BL '
17
18
19
20 ~ — — -’
21 | Total(Must agree with page 3, lipe 30, Acct. No. 238) ;
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
Item This Year Last Year :
(a) (b) (c) ;
UNAPPROPRIATED RETAINED EARNINGS(216) ,

Balance Beginning of Year

Balance Transferred From Income(435)
436)

< Hzm%

i

Appropriations of.Retained Farnings|

Dividends Declared-Preferred Stock(437)

[ Dividends Deciared-Common Stock(438)

"Adjustments to Retaineé‘ﬁarninﬁsliﬁe H

_ Balance End of Year

— e .
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STATEMENT OF INCOME FOR THE YEAR
o : Number Of
Line Account : Customers Amount
No ' (a) b) (¢)
1 OPERATING REVENUES — —
2 |Flat Rate Revenues~General Customers:
3 Residential Revenues(521.1 ' FkLi 39597
4 Commercial Revenues(521.2) )
5 Industrial Revenues(521. 5)
6 Revenues From Public Authorities(521.4) —
7_ T_ota—r'—"—_-l (521 r{ties (521 14 395%7¢
8 [Measured Revenues-General Customers- _
] Residential Revenues(522.1)
10 Commercial Revenues(922.2)
11 Industrial Revenues(522.3
[ 12 Revenues From Public Authorities(522,4)
- 13 Total(522) -
14 |Revenues From Public Authorities(523)
| 15 [Revenues From Other Systems(524
[ 16 1sce11aneous ewage Revenues —
17 —Total Sewage Service Revenues(521-526 EX 4 79543
18 —_OTHER_OPERATING REVENUES _
19 [Customers Forfeited Discounts!532§
20 |Miscellaneous Operating Revenues 6
21 Total Other Operating Revenues
Y] Totai Operating Revenues < 24513
—23 OPERATING EXPENSES — -
24 |Total Scwer Operation & Maint. “pg.9, 1ineS2) L1324
25 |Depreciation Expense(403 ‘
56 |Amortization Expense(404—-407/from pg.10) .. .° /.
27 |Taxes Other Than Income TaxeS from z.10) Y7,
28 |Total Income Taxes-Utility Ogerating Income(trom PE£.10) -
29 otal Sewage Operating Expenses o ,
30 [Net Operating Income
31 | OTHER INCOME ' :
32 . |Income From Nonutilit Operations(417) b
33 |Interest and Dividend Income(419) = _l
“34 |Miscellaneous Nonoperating Income(421)
35 |Other Accounts(Specify Account No, and Title):
5 S
37 —
38 Total Other Income )
39 OTHER DEDUCTIOE§ :
“40 |Iinterest on Long Term Debt(427 : ’
|41 MMM#S
42 nterest on Debt to Associated Companies 430)
43 [other Interest Expense(431 1Yi1Z
[ 44_|Taxes Other Than lncome Taxes (408, 2/fron 2% .10)
45 %MM#MWI& 3
46 |Other Accounts(Specify Account and Title
47
48
49 Total Other Deductions 1Y
5¢ |NET INCOME /)
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|
SEWER OPERATION AND MAINTENANCE EXPENSES
Line Account Amount
No. a ' _(b)
1 OPERATION EXPENSES
2 Supervision and Engineering(700):
3 Owner/Manager—Management ree(700-A) —__360°
L4 Other Expenses(700~B) .
S Labor and Expenses(701):
6 Collection System-Labor Mat’ 5. & enses(701-A)
7 Pumping System-Labor, Mat'ls. & Expenses (701-B) \
8 Treatment System(701-C): :
’__ﬁ9 ' Sludge Hauling , \52§
10 _Utilit Service-Water Cost 132y .
11 Other-labor, Mat'ls. and Expenses 2800 18
12 Rentsg7022
13 Fuel and Power Purchased for Dumping & & Treatment(703) <Xw)
14 | Chemicals(70 Yyazg ‘
15 | Miscellaneous Supplies and Ex enses(70§)' - {
16 Collection sttemé'los-A) ;
117 Pumging System(705-B 1
18 Treatment and Disposal 705-C - ' |
19 Total Operation Expenses 22459 \
20 MAINTENANCE EXPENSES i
"21 | Supervision and Engineering H ;
22 Routine Maintenance Service Fee(710-3) 275D i
23 nternal Supervision and Engineering(710-B) :
24. | Maintenance of Structures and Improvements(711) B
25 Maintenance of Collection Sewer System(712) '
26 Maintenance of Pumping System(713
27 | Maintenance of Treatment and D«lsnosal Plant(714) iysa)
28 | Maintenance of Other Plant Faci 111:135571 )
29 ’I‘otal ﬁaintenance Exgenses ‘ < 3
30 CUSTOMER ACCOUNTS EXPENSES : .- :
31 Sugerv131on§9015
32 | Meter Reading Expenses and Flat Rate Ins%ectionsggo—Z)—
33 Customer Records and Collection Ez enees 903
34 Agency Collection Fee(903-A) _a5d
| 35 internal Labor, Materials and Expenses(903-B)
36 Uncollectible Accounts(90 ‘ ' ‘
37 | Miscellaneous %stomer Accounts_Expenses (905) :
| 38 Total Customer Accounts Expenses KEZ , )
39 ADMINISTRATIVE AND GENERAL EXPENSES _
40 Administrative and General Salaries(520)
41 | Office Supplies and Other Ex enses (921) ]
43 Outside Services mEloied§923i J1Y0 1S
| 44 ] Insurance Expense(924) 1A
45 Employee Pensions and Benefits 92;2) =
46 - : .
.1 47 |
48 Miscellaneous General Exgenses 930 15}2
| 49 Rents (931) 1300 )
50 | Maintenance of General Plant(932) ;____1__.
51 Tot Administrative and General kxpenses / '
. 32 TOTAL SEWER OPERATION & MAINT. EXP, Zto EE, 8; line 245
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PAGE 12

Show hereunder the various tax items which make up the amounts listed under §
Account Numbers 408.) and 408.2 appearing on page 8, lines 27 and 44.

TAXES OTHER THAN INCOME TAXES (408)

e
]
o

Item
(a)

Amount
(b)

T —

Payroll Taxes

Property Tazes

Utility Regulatory Commission Assessment
Other

v |

Specify): |,5:Q ZE8X__1492-1449K

TRy [440 556G

AL

r‘Wf’

{22 "

wl:ﬂs_*@!m < m!o-!-hlwl&lulg

TOTAL!Same as_page 8, 1ine 27 plus 44)

7

OPERATING AND NONHOPERATING INCOME TAXES

Account

(a)

Amount

- ()

109.1|Income Taxes—-Federal

i09.1[Income Taxes~State
[09.1 [Income Taxes-ﬁther

[10.1 Provisions for Deferred lincome Tazes
i11.1]|Income Taxes Deferred in Prior Years-Credit
112.0 ] Investment Tax Credits-Net

Total Income Taxes-Util. Operat. Incomqgt pE 8,1ine 28

{09,2
[09.2 [Income Taxes-State
i09.2 (Inc

.2
.2 |Provisions for Deferred lncome le_Taxes .
.3

1 Income Taxes Deferred in Prior Yea: Yeara-Cr edit

Tncome Taxes-Federal

Income Taxes-Other

(12,4 [Investment Tax Credits-Net e
. 8,1ine 45)

Total Inc, Taxes~Nonutil. Op. “Income (10

AMORTIZATION EXPENSE

icet, . Account

a)

Amount

(b) ‘

__(a)
‘| Amortization of Limited-Tbrm Utility Plant

Amortization of Other Utinity Plant

Amortization of Utility Plant Ac uisition Adjustments

Amortization of Property lLosses

Amortization of Rate Case Expense

LS Y

Total Amortization Expense(to pg. 8, line 26)

5D

10
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SEWER PLANT STATISTICS

PLANT VALUATION

What method of valuation was used with reference to Sewer Utility Plant

in Service appearing on page two, line four: Original Cost, Estimated
Cost, Original Cost Study? _ESTimg €D '
2., What percentage of Sewer Utility Plant in Service was recovered, by the '
developer of the subdivision, through the sale of lots? 74 %
3. 12 less than one-hundred percent of the ntility plant was recovered,
please designate what portion(collection l1lines, treatment plant, ect.)
of the plant that represents non-contributed plant_ 4/ /4
4. By whom were the books of account nudited? /i
What was the date of the last audit? y.a
If unaudited in the past twelve mpnths, when and by whom is the next
audit anticipated? 7
PHYSICAL DATA OF SEWER PLANT
1. Date of construction of original plant /179
2. Type of treatment process é((‘gng_: ﬁé@g-nanj
3. Date and additional G.P.D., Capacity of subsequent additions to plant__
tol1 {48 100 oon GPR
4, Population for which plant is designed 1nc1ud1ng population equivalent
ef industrial waste load
E TREATMENT .PLANT OPERATING STATISTICS .
1. ’rotal gallons received during the year MMM&@L_
2. Total gallons received on maximum day_-Tw/Foremdziew sy QuartRELE-
3. Maximum G.P.D. Capacity of the sewage treatment plant 1‘119, ooV
4. Routine maintenance Service fee: .
Cost per month $ _75VP
Contract expireq_jyﬁai_sgggﬂenc%f’
5. Sludge hauling: ’ :

Cost per load $ qéLq

Average number of gallons per load _Y\VWD o
) 2—

Number of loads this year

-
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PAGE 14

SEWER PLANT STATISTICS

CUSTOMER STATISTICS-END OF YEAR
: Bi-Monthly | Number of Bills
Number of [ Or Monthly | Pertaining to Each
: e Customers | Billing? Type of Customer
tesidential: : _ 3
Single Famil )y Y \Bi1-pov1HL ¥ /YY ‘
AEartmentsZCondominiums
;ommercial
.ndustrial : 3
ither (Specify):
Total 1Y4 IH'U ~
INDUSTRI Al, CUSTOMERS SEBVED i
. . ' . etered Or .
Nam Of Industr Estimated Gals.| Pretreatment Of Wastes
PUHPING STATIONS — . -
Size Of ' Type Of Capacity
Location Motor Motor Gals. Per Day
" |
: MAINS (FEET) [
Kind Of Pipe 3 g
ast Iron, Vit. | Diameter No. Of Feet ' Removed or | No. Of Feet
lay, concrete) | Of Pipe .| 18t of Year | Additions _Apggggggg_j End 0f Year Ir
74 i pL o L
L
f
SERVICE LATERALS AND STUBS -~
umber of service laterals owned by the utility, end of year ML !

umber of stubs as of end of year oV

umber of service laterals owned by otherSM

12
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. oats
State of Kephri Ve ) .
County of ; o8
Before me, the undersigned officer duly authorized to administer
oaths, there perSOnally appeared | ’
(Name of affiant)

who,. being first sworn by me, B8ays on oath that he has charge of the

: records of GoV_E_»ggn ggggg i MIH.. 1 T1EY_ Talc.
. Exact lesal name of company)

and that the foregoing report is true to the best of ‘his knowledge and

belief, and that 1t covers the period from January 1, 19 ?f , to
. December 31, 19 4{ .
(Signature of affiant)
Subscribed and sworn to before me this day of
, 19 . '

Notary Public, County of

My Commission Expires s 19 .
(SEAL) '
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i
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FAX NO. : Jan. 24 2008 Bi;@iPﬂ P2

COVERED BRIDGE UTILITIES, INC.
STATEMENT OF INCOME
FOR THE ONE MONTH AND TWELVE MONTHS ENDED DECEMBER 31, 1999

YEAR TO DATE
AMOUNT PERCENT

SEE ACCOUNTANTS'

(53,608.49)

COMPILATION REPORT

R RESIDENTIAL REVENUES $ 116,056.17  100.0
TOTAL REVENUE 116,056.17 100.0
cosT OF Sofas SOEP 116,056.17  100.0
OPERATING EXPENSES '
MANAGEMENT FEE 13’222'82 12,%
SLUDGE HAULING 5,629.-04 3.3
WATER UTILITIES - §,590.20 5.1
LABOR EXPENSE-TESTING ,8r5e9-00 ot
‘ELECTRIC POWER 341, .
CALS 5,029.52 4.3
CHEMI 9,000.00 7.8
ROUTINE MAINTENANCE FEE 1900 00 A
TREATMENT SYSTEM MAINT 43,755.00 - 1.7
OTHER PLANT MAINTENANCE 1,681.2 1.4
COLLECTTON EXPENSE 1,420.21 1.2
OFFICE SUPPLIES 227.72 )
SERVICE CHARGES 1,319.70 1.1
BOOKKEEPING FEES 4,200.00 3.6
ACCOUNTING FEES 2,615.00 2.3
e SRS B
INS _ , 169, .
REGULATORY COMM EXP 328.28 0.3
TRANSPORTATION EXPENSE 2,300.00 2.0
MISCELLANEOUS EXPENSE %'233'83 g,g
RENTS : ' 400. .
DEPRECIATION 29,910.00 25.8
AMORTIZATION-RATE CASE 300.00 0.3
T ' 1,557. 1.3
OTHER INTEREST 2,526.87 2.2
TOTAL OPERATING EXPENSES 169,664.66 146.2
INCOME FROM OPERATIONS (53,608.49)  (46.2)
'NET INCOME $ (46.2)
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