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KY. PUBLIC SERVICE COMMISSION' 
HISTORY INDEX FOR CASE: 1999-493 ' Q, 
GALLATIN COUNTY WATER DISTRICT 
Construct, Financing 
KY SPEEDWAY WATER SUPPLY PROJECT 

AS OF : 02/07/00 

IN THE MATTER OF GALLATIN COUNTY WATER DISTRICT FOR AN 
APPLICATION FOR A CERTIFICATE OF PUBLIC CONVENIENCE AND 
NECESSITY TO CONSTRUCT AND FINANCE A TEN INCH WATER LINE 
EXTENSION FROM THE CITY OF WARSAW APPROXIMATELY 30,000 
LINEAR GEET TO PROVIDE WATER SERVICE TO KENTUCKY SPEEDWAY 
AND THE SURROUNDING COMMUNITY PURSUANT TO K.R.S. CHAPTER 278 
AND 807 KAR 5:OOl 

SEQ ENTRY 
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0001 
0002 
MOO01 
MOO02 
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12/10/1999 
12/13/1999 
12/15/1999 
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12/28/1999 
12/28/1999 
01/04/2000 
01/07/2000 
01/18/2000 
01/20/2000 
01/21/2000 
01/25/2000 
01/26/2000 
01/31/2000 

Application. 
Acknowledgement letter. 
PATRICK HUGHES KY SPEEDWAY LLC-MOTION REQUESTING LEAVE TO INTERVENE 
DENNY FRENCH GALLATIN CO WD-REQUEST FRO WAIVER FROM FILING REQUIREMENT 
Order granting motion of the Kentucky Speedway, LLC to intervene. 
PATRICK HUGHES GALLATIN COUNTY-DESIGN SPECIFICATIONS FOR WATER STORAGE TANK 
PATRICK HUGHES GALLATIN CO WD-PROJEST & OPERATION COSTS,BID TABULATION CONTRACT SPWY-1,CONT 
GALLATIN CO WD DENNY FRENCH-RESPONSE TO TELEPHONE CONVERSATION CONCERNING SPEEDWAY LINE PRO 
PATRICK HUGHES KY SPEEDAY LLC-SUBMISSION OF ADDITIONAL INFORMATION 
Order granting deviation from the 90-day requirement of 807 KAR 5:001, SEC 6 

Final Order granting C/N to construct and granting the financing plan. 
PATICK HUGHES-FUNDING AGREEMENT 

PATRICK HUGHES GALLATIN CO WD-SUBMISSION OF ADDITIONAL INFORMATION 
PATRICK HUGHES GALLATIN CO WD-FUNDING AGREEMENT 
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2701 TURKEYFOOT ROAD 
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(513) 241-4110 
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ALodmidinOhio 
** A d m i d  in Ohio 
t A b  Ddmirred in l n h  

January 28,2000 

Ms. Teresa Weber 
Public Service Commission 
21 1 Sower Blvd. 
P.O. Box 615 
Frankfort, Kentucky 4060 1 

Re: In the Matter of the Application of The Gallatin County Water District 
for a Certificate of Public Convenience and Necessity; Docket No. 99-493 

Dear Ms. Weber: 

Enclosed you will find a copy of the fully executed Funding Agreement between the 
Gallatin County Water District and the Kentucky Speedway, LLC with regard to the above 
referenced matter. 

If you have any questions regarding the enclosed, please do not hesitate to contact me. 

pRH\Pg 
Enclosure 
cc: Mr. Mark Simendinger 
Q:\APPS\SHARE\PG\PRH\L-OO\weber-Ol2800.doc 



GALLATIN COUNTY WATER DISTRICT/ %, %& KENTUCKY SPEEDWAY, LLC 0 *% <,* "j p&) 
Q+fd @o 

"io,$/, 

FUNDING AGREEMENT 

THIS FUNDING AGREEMENT ("Agreement") is made and entered into 
this 7 e k  day of January, 2000, by and between GALLATIN COUNTY 
WATER DISTRICT, a Kentucky local government agency ("District") , and 
KENTUCKY SPEEDWAY, LLC, a Kentucky limited liability company 
( "Company") . 

WHEREAS, District and Company entered into a water supply 
agreement dated October 1, 1999, whereby District would construct a 
water withdrawal and distribution system to provide water service to 
Company, and in exchange Company would design and construct a 400,000 
to 500,000 water storage tank to be donated to District and pay 
District an annual rate of $28,800 (the "Water Supply Agreement"); 

WHEREAS, the construction cost will likely exceed the existing 
budget of $600,000 by approximately $152,610 (the project and 
operation costs are set forth on Exhibit A hereto) ; 

WHEREAS, pursuant to Section I(G) of the Water Supply 
Agreement, in the event it appears that the construction costs may 
exceed $600,000, District and Company shall determine an appropriate 
source for the additional funding; 

WHEREAS, District and Company agree that the parties should 
seek additional loan funding in the total amount of $152,610 from the 
Kentucky Infrastructure Authority ("KIA") in addition to the $600,000 
already committed by the KIA. 

NOW THEREFORE, in consideration of the foregoing and the mutual 
covenants and agreements contained herein, District and Company agree 
as follows: 

1. OBLIGATIONS OF DISTRICT 

Supplemental Loan Application. District, within five (5) days of the 
date of this Agreement, shall request an additional $60,000 from KIA 
by way of letter, a form of which is attached hereto as ExhibitB. Said 
letter shall also include a request for an additional $92,610 in 
funding from KIA. 

11. OBLIGATIONS OF COMPANY 

Funding Guaranty. Until such time as District Is request for 
additional funding is approved by KIA, Company hereby guarantees the 



availability of the additional $92,610 (“Guaranteed Funds”) for use in 
, connection with the construction of the Water Withdrawal System and 

the Water Line (as those terms are defined in the Water Supply 
Agreement). Draws upon the Guaranteed Funds shall only be made after 
all other available funds are exhausted by District in the 
construction of the Water Withdrawal System and the Water Line. Upon 
receipt of loan proceeds from KIA, District shall reimbursement 
Company for any withdrawals upon the Guaranteed Funds immediately upon 
receipt. In the event KIA does not approve District’s supplemental 
application, Company shall not be entitled to reimbursement for any 
draws upon the Guaranteed Funds. 

111 MUTUAL OBLIGATIONS 

Company and District shall enter into an amendment of the Water 
Supply Agreement to modify the Annual Minimum Charge (as that term is 
defined in the Water Supply Agreement) to an amount sufficient to 
allow District to pay the debt service on the KIA loan. 

IV GENERAL PROVISIONS 

A. Term. This Agreement shall effective as of the date first 
written above and shall end upon the earlier of the date on which 
Company is fully reimbursed for any draws upon the Guaranteed Funds or 
the completion of the project described in the Water Supply Agreement. 

6. Incorporation Bv Reference. The terms and conditions of the 
Water Supply Agreement are incorporated herein by reference. 

COMPANY: 

KENTUCKY SPEEDWAY, LLC, 
a Kentucky limited liab ity company /+ 

GALLATIN G 4  U TY WATER WTRICT,  

Q:\APPS\SHARE\DLE\SPEEDWAY\Funding Agreement 



01-ZE-00. 0T:OSPU FROM-DETERS, BENZINCER 4 LA VECLE,PSC e 'e0e34u 
GALLATIN COUNTY WATER DISTRICT/ 

KENTUCKY SPEEDWAY, LLC 

FUNDING AGREEMENT 

THIS FUNOING AGREEMENT ("Ayceemnr")  i s  made ana entered rnco 
chis 7 e k  aay of January, 2600, oy ana between GALLATIN COUNTY 
WATER PlSTRfCT, a KenLucky l oca l  governmenr .iqency ("Uistricr" , and 
KENTUCKY SPEEDWAY, LLC, a Kentucky 1zaiir;ed laabillty company 
( llComnpanyl' ) . 

WHERUS, Disrricr and Company entered in to  a water supply 
sgseemenr dared GCrObeK 1, 1999, whereby DisErict would Construct a 
Water wlKhdraral at?d drscributzon system t~ provide waratc service to 
Company, and in exchange Ccrnpany would desrgn and constfuct a 400,000 
X Q  503,OUo wazef srorage rank eo be donatea to District and pay 
Drsrrict  an annual rare of 523,800 lche "Water Supply Agreemen'l;'l); 

WHEREAS, rhe construction c o x  w i l l  l i m i y  exceed the e x i s z s a g  
budgat of 5600,030 by approxrmetely $152,610 (che project and 
oyeracion COSLS are ser: forth on ExhibltA hereto) ;  

WHEREAS, pursuant co Sect ion I ( G )  of the Macer Supply 
Agreemenc, in the event it appears chat rhe constzuccron coars msy 
exceed $600,000, Discr icr .  and Company shall d8r)ermLnnc 8n eppropriars 
source for the additional. funding: 

WHEREAS. Discrier and Cocnpany agree that rhe parties should 
seek audicronal loan funding in the tocal arnodnr of $152,6:0 frcm the 
Kenrucky Infrasrrucrure Authority ("KIA")  LA addition 10 the $ 6 0 0 ,  O O C  
already comnirred 5 y  Khe KIA. 

NOW THEREFORE, in consideration of rhe foregoing and the  rnurual 
covenants and agrecwents contained here in ,  Disrrrict: and Company aqree 
a3 roiiowr: 

I. WGATIONS OF OlStRl Cy: 

Walemcrnta I Loon AnpliFaSan . Diatrzcr, w i K h A n  five ( 5 1  days of the 
dare of chis Agreemenc, shall request an addzrional $60,000 I f o m  KIA 
by way of letccc,  a form o f  crhich i s  aLtachea hereto as Errhibit B ,  Said 
leEter s h a l l  a l s o  include a request for an auditionel $92,610 in 
funding from KIA. 

II. QBUGATlONS OF CQMP ANY 

Guaranty . Until such rime as Disulct*s  rcqucsc fur  
addlrional f m d l n g  LS apprcved by KIA, Ccrnpany hereby guaranress rhe 

10 39Vd H3N3tlJSCI 09SZL9S909 8P:EZ 000Z/0Z/TQ 
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O!,-ZOm-OU U7:06FM FROM-PETERS, BENZINGER 1 LA VELlEoPSC 

* .. e 
a v a L l c b i l i t y  o f  the  eddit.zonal S92.610 (“Guarar.reed Funds”) fCr use i n  
connetxion with  rne constructian OP the Warer Withdrawal System and 
che Water Line ( a 3  chose terns a r e  defined ~n rhe Water Supply 
AqseenienI).  Draws upan cne Cuaranteea Funds snall o n l y  be made after 
s L L  3cner avaxleble funds arc exnaurtcd by oasrract Ln rhe 
construction of the Water Watharauai System and rhe Wacer L u t e .  Upon 
rete-pt of l o a n  firoceeds frorr. KIA, Districc shall reimnursenenK 
L‘0mpar.y f OL any wiLhdraGals upon the GuaranCee.1 Fundi lnuneulacely upon 
r t c e i p c .  11; tho  evenc )< IA dces no t  approve Disrrrcr’ 9 supplen\eR.ral 
applicaticn, Company shall not be enrirLed ~4 relmbursemenr Zor any 
draws upon rhe Guaranteed Funds. 

Coqany and Dsscricr snalr e n t e r  inro ar. amendment o f  rhe Warel; 
Supply Agreement co modify the Annual MLnimLim Charge ( a s  t h a t  term is 
defL.ned in the Warer Supply Agreementi to an amount sufficient to 
allow 3isrricr ca pay the deb: service on the RIA l o a n .  

A. farm. This Agrecmcnr skall effecrlve ag of cne date first 
urittcf i  above and s h a l l  end upon rhe earlier o f  cnc date on which 
Coinpaay ~3 fully reambursea for any uxacs upon :he Guaranteed Fund3 or 
cot. conrplecion of t h e  projecr uescricea Ln rhe Macer Supply Agreement. 

, 

ZB 39Vd 

COMPANY; 

KENTUCKY SPEEDWAY, LLC, 
a K e n C u c m m l r e d  liabaflzy company 

2 
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GALLATIN COUNTY WATER DISTRICT 
KY SPEEDWAY WATER SUPPLY 

PROJECT AND OPERATION COSTS 
27-Dec-99 

PROJECT COSTS 

CONSTRUCTION COST (Low bids 12-22-99) 
Contract SPWY-I 
Contract SPWY-II 
Pipe 

Engineering 
Design 
Construction Inspection 

Contingencies @ 7% of Construction & Pipe 

Total Estimated Project Cost 

OPERATION COSTS (ANNUAL) 

Pump Replacement 
Line Maintenance 
Chemicals 
Electrical Power 

Total Operation and Maintenance (Annual) 

$1 95,082.00 
$198,536.00 
$225,000.00 

$55,242.00 
$35,447.00 

$43.303.00 

$752,610.00 

$7,225.00 
$1,800.00 

$768.00 
$8,581 -00 

$18,374.00 



e EXHIBIT "B" 

GALLATIN COUNTY WATER DISTRICT 
P.O. Box 159 

Warsaw, Kentucky 41095 
(606) 567-2268 

January 6, 2000 

Ms. Suzanne Anderson 
Kentucky Infrastructure Authority 
Finance & Administration Cabinet 
702 Capitol Avenue 
Capitol Annex, Suite 261 
Frankfort, KY 40601-3453 

RE: Kentucky Infrastructure Authority Revolving Infrastructure 
Loan Fund Conditional Loan Commitment B99-02 

Dear Suzanne : 

Pursuant to your conversation with Patrick Hughes of Deters, 
Benzinger & LaVelle, attorneys for Kentucky Speedway, LLC ("Kentucky 
speedway"), this letter constitutes the request of Gallatin County 
Water District ("District") for an additional ten percent, i.e. 
$60,000, funding in connection with the above-referenced loan 
commitment, bringing the present total loan commitment to $660,000. 

The additional ten percent funding is required as a result of 
cost overruns in connection with the project. On December 22, 1999, 
the District received bids for the construction of the water 
withdrawal system and the water line. As a result of the bid amounts, 
the total project cost is now estimated to be $752,610 (see attached 
report of project and operation costs). The low bids for the project 
were accepted by the District on December 22, 1999, pending all 
regulatory approvals and sufficient funding. 

Further, please accept this letter as the District's request for 
an amendment to the above-referenced loan commitment to be considered 
by the Kentucky Infrastructure Authority ("KIA") at its next meeting 
for an additional $92,610. 

The District understands that the next earliest meeting of the 
KIA will be February, or perhaps later. As such, the District and 
Kentucky Speedway have entered into a Funding Agreement, a copy of 
which is attached hereto, whereby Kentucky Speedway agrees to guaranty 
the availability of funds for construction of the project until such 
time as the District receives a decision on this amendment request. 
If the KIA grants the District's amendment request, the District will 
use the loan proceeds to reimburse Kentucky Speedway for any advances 
of construction costs. If the KIA rejects the District's amendment 
requests, Kentucky Speedway will not be reimbursed for advances. 



Ms. Suzanne Anderson 

Page 2 
. ' 01/06/2000 

Further, pursuant to the loan commitment, enclosed are the 
following documents: 

1. 

2. 

3. 

4. 

5. 

Fully executed Water Purchase Agreement between 
Kentucky Speedway and the District guaranteeing 
payment of a monthly minimum fee in a sufficient 
amount to cover debt service and operating costs, 
including a clause stating that Kentucky Speedway will 
provide a letter of credit to guaranty full payment 
for the first three years of service. Please note, 
this agreement will be modified to reflect increased 
debt service requirements resulting from the 
additional ten percent funding and, if approved, the 
additional $92,610 in funding. 

Proof of title to the well site in the form of a 
general warranty deed. 

Division of Water approval evidencing that well tests 
support quantity and quality of water required by 
Kentucky Speedway. 

A completed "authorization for electronic deposit of 
vendor payment" form. 

The final "as bid" project budget and operating 
expenses certified by Ronald E. Gasteneau, P.E. 

With respect to Standard Condition No. 9, no adjustment in 
utility service rates will be necessary in connection with this 
project. Further, the project is currently being reviewed by the 
Kentucky Public Service Commission ("PSC") for compliance with 
applicable statutes and regulations. Upon approval by the PSC, we will 
forward the same to your attention and to DLG along with the other 
standard conditions. 

We appreciate your continued assistance in this matter. If you 
have any questions or require further information, please do not 
hesitate to contact me or Patrick Hughes at (606) 341-1881. We look 
forward to hearing from you with respect to the requests set forth in 
this letter. 

n County Water District 
DF/d le  
E n d .  
cc:  Mr. Robert Chandler 
Q:\APPs\sHARE\DLE\L\derson,S 010s 00 



CHARLES H. D!ZTERS* 
GERALD E BENZINGER 
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DETERS, BENZINGER & LAVELLE, P.S.C. 
Attorneys at Law 

THOMAS MORE PARK 

2701 TURKEYFOOT ROAD 

COVINGTON, KENTUCKY 41017 
TELEPHONE (606) 341-1881 

TELECOPIER (606) 341-1469 

Ms. Helen Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40602 

OTHER OFFICES 
CINCINNATI, OHIO HAMILTON, OHIO 

(513) 241-4110 (513) 868-3663 

PLEASE REPLY T O  

MICHAEL W. WESTLING' 
THOMAS R SCHOENFELD** 
JEDKDETERS 
EDWARD M. ZERHUSEN 
R. SlFPHEN BURKE. 
WILLIAM I. MORAN. JR:* 
PATRICK R HUGHES. 
DAVID W. BURLEIGH. 
MOMAS W. RUMPKE 
RACHEL PAYNE VARDIMAN. 
JAMES A. DIEl7 
KEUY A. SCHOENING't 
JEREMY J .  DETERS' 
DAVID B. BRNCrER' 

JAMES A. DRESSMAN. JR. 
oFo3uNsa 

ALO d m i d  in Ohio 
COVINGTON **AdmidinOhio 

t ALD dmitwd in Indiana 

January 25,2000 

JAN 26 2300 

Re: In the Matter of the Application of The Gallatin County Water District 
for a Certificate of Public Convenience and Necessity; Docket No. 99-493 

Dear Ms. Helton: 

Enclosed are an original and ten copies of the Submission of Additional Information 
submitted by the Kentucky Speedway, LLC in the above referenced matter. 

Thank you for your attention to this matter. 

Very truly yours, 
,' 

"/' 4 
<atrick R. 

pRH\Pg 
Enclosures 
Q:\APPS\SHARE\PG\PRL-OO\helton-Ol2500.doc 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF THE APPLICATION OF ) 

THE GALLATIN COUNTY WATER 1 

DISTRICT FOR A CERTIFICATE OF 1 
DOCKET NO. 99-493 

PUBLIC CONVENIENCE AND NECESSITY ) 

SUBMISSION OF ADDITIONAL INFORMATION 

Comes now Kentucky Speedway, LLC ("Kentucky Speedway"), by and through 

counsel, and hereby submits the following attached documentation: Funding 

Agreement between the Gallatin County Water District and Kentucky Speedway, LLC 

for the construction of a water withdrawal and distribution system in connection with the 

above referenced matter. 

Attorney for Movant, Kentucky Speedway, LLC 
Deters, Benzinger & LaVelle, PSC 
2701 Turkeyfoot Road 
Covington, Kentucky 41 017 

(606) 341 -4879 (fax) 
(606) 341-1881 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served upon Denny French, 

Chairman, Gallatin County Water District, P.O. Box 159, Warsaw, Kentucky 41095, by 

Q:\APPS\SHARE\PG\PRH\SPEEDWAnpleadings\psc-submission of addl docsdoc 



01.40-00 . OI :OlPL(  FROM-OEKWNI INQR 4 L A  VELLE, PSC 

GALLATIN COUNTY WATER DISTRICT/ 
KENTUCKY SPEEDWAY, LLC 

THIS FUNDING AGREEMENT ("Aqreemenr"~ i .s  made and entered i n t o  
ch is  7ek aay o f  January, 2C00, oy ana herween OACCATlN COUNTY 
WATER DISTRICT, a Kencucky l oca l  governrnenr .Agency ("Districc" 1 , and 
KENTUCKY SPEEDWAY, LLC, a Kentucky l w i c e d  l+abili t y  company 
( "Cotnpany" ) - 

WHEREAS, Disrricr and Company entezed in to  a water supply 
agfeemsnr dared Ocrober 1, 1999, whereby District would ConstSuCt a 
Water wlthdraral and dLscributzon system EO provide Hates service KO 
Cornpany, and i n  exchange Citnpany would des&gn and ConsrfUcL a 400,~Oo 
K O  503,Ouo wazer srorage tank zo be donata-u to District and pay 
D A s r f i c t  an annual rare of 3 2 8 , 8 0 0  ( che  "Watex Supply Agreemenc1'1; 

WHEREAS, K h C  canstruccion cost w i l l  l i m i y  exceed the ex is tzng  
budget of S600,03U by approxrmacely 5152,610 (rhc project and 
operacion cosrs are sec forth on ErhibltA hereto) ;  

WHEREAS, putsuant co S e c t i o n  I ( G )  of the  Wacec Supply 
Agreement, in Lhe event i t  appears Khat rhe constructzon COSTS may 
exceed $600,000, District and company shall determane an appropriatg 
source for the additLonal fundang: 

WHEREAS, Distsicr  and Cocpany agree Lhat the parties should 
seek addicronal l o a n  funding in the t o ra l  amodnr of $152,610 frcm the 
Kenrucky Infrasrrucrure Auchoricy ("KIA")  in addition TO the $600, O O C  
already commirred 3 y  the K I A .  

NOW THEREFORE, in consideration of che foregorng and the rnurual 
covenants ana agreeanents conrained here in ,  D i s c r i c t  and Company agree 
L19 followr: 

I. WGATIONS OF OlSfRl CI: 

walemanta I Loan Anplispllriat! . Distrzcr, within f i v e  ( 5 )  days of the 
dare of rhis Agreement, shall reguesc an addzrional $60,000 Zfom KIA 
by way o€ l e t ter ,  a form of uhich i s  actachea hereto as Exhibits, Said 
lercer s h a l l  also include a request foc an audition81 $92,610 in 
funding from KIA. 

II . W T I O N S  OF COMP ANY 

Fundina 6 uclranty . Until such rime as D&sLrlct's rtquesc for 
addirional fcndlng i s  apprcued by KIA, CGrnpany hereby quaranrees rhe  

TO 39Ud H3N3tlJSCI 09SiZL95909 8b :EZ 000Z/0Z/T0 I 



a v a L l c b i l i t y  o f  t h e  PdditLonal S92,610 ("Guarar,reed Funds'') fcr use i n  
connecrlon with rhe ConstructLon of  the Warec Withdrawal System and 
che Water Line ( a 3  chose term are defined m ehe Warerr Supply 
Aqreement). Draws upon tne Guaranteea Punds snaI.1 only be made af ter  
alll 3cner availeDle funds arc exnausred by D t 3 f r a C t  In rhe 
consrructLon of tne Nacer Wrtharauai Syscem and che Wacer L m e .  Upon 
recerpt of l o a a  proceeds frox KIA,  D i s t r A C c  shall r e s m u r s e n a n t  
l'ompacy f o r  any wiLhdrawals upon rhe Guaranceelr Funda Inunealacely upon 
r e c e i p t .  In tha  event FIA dces not  appzove DiSfXACC'3 suppleniearal 
applicaticn, Company shall nor be entirLed i a  reimburscmenr f o r  any 
ciraws upon rhc Guaranteed Funds. 

Cottrgany and D l s c r l c t  snalr e n t e r  i n r o  ar. amendment o f  cke Water; 
Supply Agreement to modify the Annual MinimLm Charge ( a s  chat t e t a  is 
defuaed in the klatex Supply AqreeaEntj to an @mount sufficient to 
allow 3 isrr icr  ra  pay the debz service  on rhe RIA loan. 

A, m. This Apreemcnr s k a l l  effecrlve ag of rhe date first 
writtefi above and shall. end upon the earlier of the date  on which 
Company 13 fully reimbursea for a q  dravs upon :he Guaranteed Funds or 
me conrplecion of rhe prajecr asscricea ln cnc Wacer Supply Agreement. 

6. homo- . The  terms and conditions of the 
Water Supply Agzeement a r e  incorporated harein by reference. I 

COMPANY: 

KENTUCKY SPEEDWAY 

OUN-TER DISTRICT. 
e n t  agency 

2 



GALLATIN COUNTY WATER DISTRICT 
KY SPEEDWAY WATER SUPPLY 

PROJECT AND OPERATION COSTS 
27-Dec-99 

PROJECT COSTS 

CONSTRUCTION COST (Low bids 12-22-99) 
Contract SPWY-I 
Contract SPWY-II 
Pipe 

Engineering 
Design 
Construction Inspection 

Contingencies @ 7% of Construction & Pipe 

Total Estimated Project Cost 

OPERATION COSTS (ANNUAL) 

Pump Replacement 
Line Maintenance 
Chemicals 
Electrical Power 

Total Operation and Maintenance (Annual) 

$1 95,082.00 
$1 98,536.00 
$225,000.00 

$55,242.00 
$35,447.00 

$43,303.00 

$752,610.00 

$7,225.00 
$1,800.00 

$768.00 
$8,581 .OO 

$1 8,374.00 



0 EXHIBIT "B" 

GALLATIN COUNTY WATER DISTRICT 
P.O. Box 159 

Warsaw, Kentucky 41095 
(606) 567-2268 

January 6, 2000 

Ms. Suzanne Anderson 
Kentucky Infrastructure Authority 
Finance & Administration Cabinet 
702 Capitol Avenue 
Capitol Annex, Suite 261 
Frankfort, KY 40601-3453 

RE: Kentucky Infrastructure Authority Revolving Infrastructure 
Loan Fund Conditional Loan Commitment B99-02 

Dear Suzanne: 

Pursuant to your conversation with Patrick Hughes of Deters, 
Benzinger & LaVelle, attorneys for Kentucky Speedway, LLC ("Kentucky 
Speedway"), this letter constitutes the request of Gallatin County 
Water District ("District") for an additional ten percent, i.e. 
$60,000, funding in connection with the above-referenced loan 
commitment, bringing the present total loan commitment to $660,000. 

The additional ten percent funding is required as a result of 
cost overruns in connection with the project. On December 22, 1999, 
the District received bids for the construction of the water 
withdrawal system and the water line. As a result of the bid amounts, 
the total project cost is now estimated to be $752,610 (see attached 
report of project and operation costs). The low bids for the project 
were accepted by the District on December 22, 1999, pending all 
regulatory approvals and sufficient funding. 

Further, please accept this letter as the District's request for 
an amendment to the above-referenced loan commitment to be considered 
by. the Kentucky Infrastructure Authority ("KIA") at its next meeting 
for an additional $92,610. 

The District understands that the next earliest meeting of the 
KIA will be February, or perhaps later. As such, the District and 
Kentucky Speedway have entered into a Funding Agreement, a copy of 
which is attached hereto, whereby Kentucky Speedway agrees to guaranty 
the availability of funds for construction of the project until such 
time as the District receives a decision on this amendment request. 
If the KIA grants the District's amendment request, the District will 
use the loan proceeds to reimburse Kentucky Speedway for any advances 
of constructi.on costs. If the KIA rejects the District's amendment 
requests, Kentucky Speedway will not be reimbursed for advances. 
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Ms. Suzanne Anderson 
01/06/2000 

Further, pursuant to the loan commitment, enclosed are the 
following documents: 

1. Fully executed Water Purchase Agreement between 
Kentucky Speedway and the District guaranteeing 
payment of a monthly minimum fee in a sufficient 
amount to cover debt service and operating costs, 
including a clause stating that Kentucky Speedway will 
provide a letter of credit to guaranty full payment 
for the first three years of service. Please note, 
this agreement will be modified to reflect increased 
debt service requirements resulting from the 
additional ten percent funding and, if approved, the 
additional $92,610 in funding. 

2. 

3. 

4. 

5. 

Proof of title to the well site in the form of a 
general warranty deed. 

Division of Water approval evidencing that well tests 
support quantity and quality of water required by 
Kentucky Speedway. 

A completed "authorization for electronic deposit of 
vendor payment" form. 

The final "as bid" project budget and operating 
expenses certified by Ronald E .  Gasteneau, P.E. 

With respect to Standard Condition No. 9, no adjustment in 
utility service rates will be necessary in connection with this 
project. Further, the project is currently being reviewed by the ' 

Kentucky Public Service Commission ( ''PSC") for compliance with 
applicable statutes and regulations. Upon approval by the PSC, we will 
forward the same to your attention and to DLG along with the other 
standard conditions. 

We appreciate your continued assistance in this matter. If you 
have any questions or require further information, please do not 
hesitate to contact me or Patrick Hughes at (606) 341-1881. We look 
forward to hearing from you with respect to the requests set forth in 
this letter. 

Ve 

D F / d l e  
Encl. 
cc: M r .  Robert Chandler 
Q:\APPS\SHARE\DLE\L\Aderson,S 0105 0 0  
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Pursuant to your request, please see the attached Funding Agreement with 
regard to the above-referenced subject. 

Patrick R. Hughes 

From tne desk o f .  
Pamck R. Hughes 

ARornBy 
Deters, Beruinger 8 LaVelle 

2701 TurkeyM01 Rd 
Covngton. KY 41917 

(6a6) 341-1881 
Fax. (606) 347-1469 
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Second, as communicated to attorney Anita Mitchell, the project 
has exceeded the original estimate of $600,000. As evidenced by the 
attached report of project and operation costs, the total project cost 
is now $752,610.  

The project was originally to be financed with a $600,000 loan 
from the Kentucky Infrastructure Authority ( "KIA") Revolving Loan Fund 
as evidenced by Attachment C to the District's initial application 
submitted on December 10, 1999.  In light of the cost overruns, the 
District will now require an additional $152,610 to complete the 
project. The KIA has agreed to presently loan the District an addition 
$60,000 without further review or approval. In addition, the District 
has requested an amendment to the loan commitment for an additional 
$92,610, bringing the total loan commitment to $752,610.  

GALLATIN COUNTY WATER DISTRICT 
P.O. Box 159 

Warsaw, Kentucky 41095 
(606) 567-2268 

January 6, 2000 

Public Service Commission 
Commonwealth of Kentucky 
730 Shenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

ATTN: Ms. Helen Helton, Executive Director 

RE: PSC Docket No. 99-493: 
Gallatin County Water District ( "District") / 
Kentucky Speedway Water Line Project 

Dear Ms. Helton: 

Pursuant to the telephone conversation between Patrick Hughes of 
Deters, Benzinger & LaVelle and attorney Anita Mitchell, we submit 
this letter. 

First, to supplement our letter of December 14, 1999, 
Section 1 1 ( 2 ) ( b )  does not apply to the above-referenced project. 

The requested amendment will not be considered by the KIA until 
February at the earliest. In light of this, and to avoid any delay in 
the PSC's approval process, Kentucky Speedway, LLC ("Kentucky 
Speedway") has agreed to guaranty the availability of additional 
funding necessary to complete the project as evidenced by the attached 
funding agreement. Pursuant to the agreement, Kentucky Speedway has 
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Ms. Helen Helton 
01/06/2000 
Page 2 

agreed to advance funds up to $92,610 to allow construction to 
proceed. If the KIA approves the requested amendment, any loan 
proceeds received will be used to reimburse Kentucky Speedway for 
advances made. In the event the KIA does not approve the requested 
amendment, Kentucky Speedway will not be reimbursed for advances. 

Please note, the additional loan proceeds will require an 
amendment to the Water Supply Agreement submitted as Attachment L to 
the District's original application. The amendment to the Water Supply 
Agreement w i l l  increase the amount of the Annual Minimum Charge (as 
that term is defined in the Water Supply Agreement) to an amount 
necessary to cover the District's annual debt service requirements in 
connection with a loan from KIA in the amount of $752,610. 

We appreciate your continued assistance and expedited review in 
this matter. If you have any questions or require further information, 
please do not hesitate to contact me or Patrick Hughes at 
(606) 3 4 1 - 1 8 8 1 .  As set forth in our original application we still hope 
to begin construction on or before January 17, 2000. 

Very A tr ly yours, &e ENN RENCH, Chairman 

Gallatin County Water District 

DF/dle 
Encl. 
cc: Mr. Robert Chandler 
Q:\APPs\SHARE\DLE\L\Kelton,H 0 1 0 5  00 



GALLATIN COUNTY WATER DISTRICT 
KY SPEEDWAY WATER SUPPLY 

PROJECT AND OPERATION COSTS 
27-Dec-99 

PROJECT COSTS 

CONSTRUCTION COST (Low bids 12-22-99) 
Contract SPWY-I 
Contract SPWY-II 
Pipe 

Engineering 
Design 
Construction Inspection 

Contingencies @ 7% of Construction & Pipe 

Total Estimated Project Cost 

OPERATION COSTS (ANNUAL) 

Pump Replacement 
Line Maintenance 
Chemicals 
Electrical Power 

Total Operation and Maintenance (Annual) 

$195,082.00 
$1 98,536.00 
$225,000.00 

$55,242.00 
$35,447 .OO 

$43.303.00 

$752,610.00 

$7,225.00 
$1,800.00 

$768.00 
$8.581 .OO 

$18,374.00 
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GALLATIN COUNTY WATER DISTRICT/ 
KENTUCKY SPEEDWAY, LLC 

FUNDING AGREEMENT 

THIS FUNDING AGREEMENT ("Agreement") is made and entered into 
this day of January, 2000, by and between GALLATIN COUNTY 
WATER DISTRICT, a Kentucky local government agency ("District") , and 
KENTUCKY SPEEDWAY, LLC, a Kentucky limited liability company 
( "Company") . 

WHEREAS, District and Company entered into a water supply 
agreement dated October 1, 1999, whereby District would construct a 
water withdrawal and distribution system to provide water service to 
Company, and in exchange Company would design and construct a 400,000 
to 500,000 water storage tank to be donated to District and pay 
District an annual rate of $28,800 (the "Water Supply Agreement"); 

WHEREAS, the construction cost will likely exceed the existing 
budget of $600,000 by approximately $152,610 (the project and 
operation costs are set forth on Exhibit A hereto) ; 

WHEREAS, pursuant to Section I ( G )  of the Water Supply 
Agreement, in the event it appears that the construction costs may 
exceed $600,000, District and Company shall determine an appropriate 
source for the additional funding; 

WHEREAS, District and Company agree that the parties should 
seek additional loan funding in the total amount of $152,610 from the 
Kentucky Infrastructure Authority ("KIA") in addition to the $600,000 
already committed by the KIA. 

NOW THEREFORE, in consideration of the foregoing and the mutual 
covenants and agreements contained herein, District and Company agree 
as follows: 

1. OBLIGATIONS OF DISTRICT 

Supplemental Loan Application. District, within five ( 5 )  days of the 
date of this Agreement, shall request an additional $60,000 from KIA 
by way of letter, a form of which is attached hereto as Exhibit B. Said 
letter shall also include a request for an additional $92,610 in 
funding from KIA. 

II. OBLIGATIONS OF COMPANY 

Fundinq Guarantv. Until suc.. time as District's request for 
additional funding is approved by KIA, Company hereby guarantees the 
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availability of the additional $92,610 ("Guaranteed Funds") for use in 
connection with the construction of the Water Withdrawal System and 
the Water Line (as those terms are defined in the Water Supply 
Agreement). Draws upon the Guaranteed Funds shall only be made after 
all other available funds are exhausted by District in the 
construction of the Water Withdrawal System and the Water Line. Upon 
receipt of loan proceeds from KIA, District shall reimbursement 
Company for any withdrawals upon the Guaranteed Funds immediately upon 
receipt. In the event KIA does not approve District's supplemental 
application, Company shall not be entitled to reimbursement for any 
draws upon the Guaranteed Funds. 

Ill MUTUAL OBLIGATIONS 

Company and District shall enter into an amendment of the Water 
Supply Agreement to modify the Annual Minimum Charge (as that term is 
defined in the Water Supply Agreement) to an amount sufficient to 
allow District to pay the debt service on the KIA loan. 

IV GENERAL PROVISIONS 

A. Term. This Agreement shall effective as of the date first 
written above and shall end upon the earlier of the date on which 
Company is fully reimbursed for any draws upon the Guaranteed Funds 
or, if KIA rejects District's request for additional funding, on the 
date of said rejection. 

B. Incorporation BY Reference. The terms and conditions of the 
Water Supply Agreement are incorporated herein by reference. 

COMPANY: 

KENTUCKY SPEEDWAY, LLC , 
a Kentucky limited liability company 

BY: 
JERRY CARROLL, Manager 

GALLATIN COUNTY WATER DISTRICT , 
a Kentucky local government agency 

BY: 
DENNY FRENCH, Chairman 

- .  

Q:\APPS\SHARE\DLE\SPEEDWAY\Funding Agreement 
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GALLATIN COUNTY WATER DISTRICT/ 
KENTUCKY SPEEDWAY, LLC 

FUNDING AGREEMENT 

THIS FUNDING AGREEMENT ("Agreement") is made and entered into 
this "ipck day of January, 2000, by and between GALLATIN COUNTY 
WATER DISTRICT, a Kentucky local government agency ("District") , and 
KENTUCKY SPEEDWAY, LLC, a Kentucky limited liability company 
( "Company" ) . 

WHEREAS, District and Company entered into a water supply 
agreement dated October 1, 1999, whereby District would construct a 
water withdrawal and distribution system to provide water service to 
Company, 'and in exchange Company would design and construct a 400,000 
to 500,000 water storage tank to be donated to District and pay 
District an annual rate of $28,800 (the "Water Supply Agreement"); 

WHEREAS, the construction cost will likely exceed the existing 
budget of $600,000 by approximately $152,610 (the project and 
operation costs are set forth on ExhibitA hereto) ; 

WHEREAS, pursuant to Section I(G) of the Water Supply 
Agreement, in the event it appears that the construction costs may 
exceed $600,000, District and Company shall determine an appropriate 
source for the additional funding; 

WHEREAS, District and Company agree that the parties should 
seek additional loan funding in the total amount of $152,610 from the 
Kentucky Infrastructure Authority ("KIA") in addition to the $600,000 
already committed by the KIA. 

NOW THEREFORE, in consideration of the foregoing and the mutual 
covenants and agreements contained herein, District and Company agree 
as follows: 

1. OBLIGATIONS OF DISTRICT 

Supplemental Loan Application. District, within five ( 5 )  days of the 
date of this Agreement, shall request an additional $60,000 from KIA 
by way of letter, a form of which is attached hereto as ExhibitB. Said 
letter shall also include a request for an additional $92,610 in 
funding from KIA. 

II. OBLIGATIONS OF COMPANY 

Fundina Guarantv. Until such time as District I s request for 
additional funding is approved by KIA, Company hereby guarantees the 



availability of the additional $92,610 ("Guaranteed Funds") for use in 
connection with the construction of the Water Withdrawal System and 
the Water Line (as those terms are defined in the Water Supply 
Agreement). Draws upon the Guaranteed Funds shall only be made after 
all other available funds are exhausted by District in the 
construction of the Water Withdrawal System and the Water Line. Upon 
receipt of loan proceeds from KIA, District shall reimbursement 
Company for any withdrawals upon the Guaranteed Funds immediately upon 
receipt. In the event KIA does not approve District's supplemental 
application, Company shall not be entitled to reimbursement for any 
draws upon the Guaranteed Funds. 

111 MUTUAL OBLIGATIONS 

Company and District shall enter into an amendment of the Water 
Supply Agreement to modify the Annual Minimum Charge (as that term is 
defined in the Water Supply Agreement) to an amount sufficient to 
allow District to pay the debt service on the KIA loan. 

IV GENERAL PROVISIONS 

A. Term. This Agreement shall effective as of the date first 
written above and shall end upon the earlier of the date on which 
Company is fully reimbursed for any draws upon the Guaranteed Funds 
or, if KIA rejects District's request for additional funding, on the 
date of said rejection. 

B. Incorporation BY Reference. The terms and conditions of the 
Water Supply Agreement are incorporated herein by reference. 

COMPANY: 

KENTUCKY SPEEDWAY, LLC, 
a Kentucky limited liabs-z?&iny 

A 

LH., Chairman 

Q:\APPS\SHARE\DLE\SPEEDWAY\Funding Agreement 

2 



I e 0 

GALLATIN COUNTY WATER DISTRICT/ 
KENTUCKY SPEEDWAY, LLC 

FUNDING AGREEMENT 

THIS FUNDING AGREEMENT ("Agreement") is made and entered into 
this day of January, 2000, by and between GALLATIN COUNTY 
WATER DISTRICT, a Kentucky local government agency ("District") , and 
KENTUCKY SPEEDWAY, LLC, a Kentucky limited liability company 
( "Company" ) . 

WHEREAS, District and Company entered into a water supply 
agreement dated October 1, 1999, whereby District would construct a 
water withdrawal and distribution system to provide water service to 
Company, and in exchange Company would design and construct a 400,000 
to 500,000 water storage tank to be donated to District and pay 
District an annual rate of $28,800 (the "Water Supply Agreement"); 

WHEREAS, the construction cost will likely exceed the existing 
budget of $600,000 by approximately $152,610 (the project and 
operation costs are set forth on Exhibit A hereto) ; 

WHEREAS, pursuant to Section I ( G )  of the Water supply 
Agreement, in the event it appears that the construction costs may 
exceed $600,000, District and Company shall determine an appropriate 
source for the additional funding; 

WHEREAS, District and Company agree that the parties should 
seek additional loan funding in the total amount of $152,610 from the 
Kentucky Infrastructure Authority ("KIA") in addition to the $600,000 
already committed by the K I A .  

NOW THEREFORE, in consideration of the foregoing and the mutual 
covenants and agreements contained herein, District and Company agree 
as follows: 

1. OBLIGATIONS OF DISTRICT 

Supplemental Loan Application. District, within five ( 5 )  days of the 
date of this Agreement, shall request an additional $60,000 from KIA 
by way of letter, a form of which is attached hereto as ExhibitB. Said 
letter shall also include a request for an additional $92,610 in 
funding from KIA. 

II. OBLIGATIONS OF COMPANY 

Fundinn Guaranty. Until such time as District s request for 
additional funding is approved by KIA, Company hereby guarantees the 



availability of the additional $92,610 ("Guaranteed Funds") for use in 
connection with the construction of the Water Withdrawal System and 
the Water Line (as those terms are defined in the Water Supply 
Agreement). Draws upon the Guaranteed Funds shall only be made after 
all other available funds are exhausted by District in the 
construction of the Water Withdrawal System and the Water Line. Upon 
receipt of loan proceeds from KIA, District shall reimbursement 
Company for any withdrawals upon the Guaranteed Funds immediately upon 
receipt. In the event KIA does not approve District's supplemental 
application, Company shall not be entitled to reimbursement for any 
draws upon the Guaranteed Funds. 

111 MUTUAL OBLIGATIONS 

Company and District shall enter into an amendment of the Water 
Supply Agreement to modify the Annual Minimum Charge (as that term is 
defined in the Water Supply Agreement) to an amount sufficient to 
allow District to pay the debt service on the KIA loan. 

IV GENERAL PROVISIONS 

A. Term. This Agreement shall effective as of the date first 
written above and shall end upon the earlier of the date on which 
Company is fully reimbursed for any draws upon the Guaranteed Funds 
or, if KIA rejects District's request for additional funding, on the 
date of said rejection. 

8. Incorporation Bv Reference. The terms and conditions of the 
Water Supply Agreement are incorporated herein by reference. 

COMPANY: 

KENTUCKY SPEEDWAY, LLC, 
a Kentucky limited liability company 

BY: 
JERRY CARROLL, Manager 

GALLATIN COUNTY WATER DISTRICT , 
a Kentucky local government agency 

BY: 
DENNY FRENCH, Chairman 

2 
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GALLATIN COUNTY WATER DISTRICT 
KY SPEEDWAY WATER SUPPLY 

PROJECT AND OPERATION COSTS 
27-Dec-99 

PROJECT COSTS 

CONSTRUCTION COST (Low bids 12-22-99) - Contract SPWY-I 
Contract SPWY-II , 

Pipe 

Engineering 
Design 
Construction Inspection 

Contingencies @ 7% of Construction & Pipe 

Total Estimated Project Cost 

OPERATION COSTS (ANNUAL) 

Pump Replacement 
Line Maintenance 
Chemicals 
Electrical Power 

Total Operation and Maintenance (Annual) 

$1 95,082.00 
$198,536.00 
$225,000.00 

$55,242.00 
$35,447.00 

$43.303.00 

$752,610.00 

$7,225.00 
$1,800.00 

$768.00 
$8,581 .OO 

$1 8,374.00 



GALLATIN COUNTY WATER DISTRICT 
P.O. Box 159 

Warsaw, Kentucky 41095 
(606) 567-2268 

January 5, 2000 

Ms. Suzanne Anderson 
Kentucky Infrastructure Authority 
Finance t Administration Cabinet 
702 Capitol Avenue 
Capitol Annex, Suite 261 
Frankfort, KY 40601-3453 

RE: Kentucky Infrastructure Authority Revolving Infrastructure 
Loan Fund Conditional Loan Commitment B99-02 

Dear Suzanne: 

Pursuant to your conversation with Patrick Hughes of Deters, 
Benzinger t LaVelle, attorneys for Kentucky Speedway, LLC ("Kentucky 
Speedway"), this letter constitutes the request of Gallatin County 
Water District ("District") for an additional ten percent, i .e. 
$60,000, funding in connection with the above-referenced loan 
commitment, bringing the present total loan commitment to $660,000. 

The additional ten percent funding is required as a result of 
cost overruns in connection with the project. On December 22, 1999, 
the District received bids for the construction of the water 
withdrawal system and the water line. As a result of the bid amounts, 
the total project cost is now estimated to be $752,610 (see attached 
report of project and operation costs). The low bids for the project 
were accepted by the District on December 22, 1999, pending all 
regulatory approvals and sufficient funding. 

Further, please accept this letter as the District's request for 
an amendment to the above-referenced loan commitment to be considered 
by the Kentucky Infrastructure Authority ("KIA") at its next meeting 
for an additional $92,610. 

The District understands that the next earliest meeting of the 
KIA will be February, or perhaps later. As such, the District and 
Kentucky Speedway have entered into a Funding Agreement, a copy of 
which is attached hereto, whereby Kentucky Speedway agrees to guaranty 
the availability of funds for construction of the project until such 
time as the District receives a decision on this amendment request. 
If the KIA grants the District's amendment request, the District will 
use the loan proceeds to reimburse Kentucky Speedway for any advances 
of construction costs. If the KIA rejects the District's amendment 
requests, Kentucky Speedway will not be reimbursed for advances. 



. *  

Ms. Suzanne Anderson 
January 5, 2000 
Page 2 

Further, pursuant to the loan commitment, enclosed are the 
following documents: 

, 1. 

2. 

3 .  

4 .  

5 .  

Fully executed Water Purchase Agreement between 
Kentucky Speedway and the District guaranteeing 
payment of a monthly minimum fee in a sufficient 
amount to cover debt service and operating costs, 
including a clause stating that Kentucky Speedway will 
provide a letter of credit to guaranty full payment 
for the first three years of service. Please note, 
this agreement will be modified to reflect increased 
debt service requirements resulting from the 
additional ten percent funding and, if approved, the 
additional $92,610 in funding. 

Proof of title to the well site in the form of a 
general warranty deed. 

Division of Water approval evidencing that well tests 
support quantity and quality of water required by 
Kentucky Speedway. 

A completed "authorization for electronic deposit of 
vendor payment" form. 

The final "as bid" project budget ,and operating 
expenses certified by Ronald E. Gasteneau, P.E. 

With respect to Standard Condition No. 9, no adjustment in 
utility setvice rates will be necessary in connection with this 
project. Further, the project is currently being reviewed by the 
Kentucky Public Service Commission ("PSC") for compliance with 
applicable statutes and regulations. Upon approval by the PSC, we will 
forward the same to your attention and to DLG along with the other 
standard conditions. 

We appreciate your continued assistance in this matter. If you 
have any questions or require further information, please do not 
hesitate to contact me or Patrick Hughes at (606) 341-1881. We look 
forward to hearing from you with respect to the requests set forth in 
this letter. 

Very truly yours, 

DENNY FRENCH, Chairman 
Gallatin County Water District 

DF/dle 
Encl. 
cc: M r .  Robert Chandler 
Q : \ A P P S \ S W \ D L E \ L \ A n d e r a o n , S  0105 00 



CHARLES H. DEIZRS 
GERALD E. BENZINGER 
JOHN C. L A W  
RICHARD G. h4EYER 
JAMES A. DRESSMAN 111 

SlT3"EN J.  BREWER 
ROBFRT M. HOFFER 
JOSEPH A. QNES. JR. 
ROBERT 0. STEVENS 
DANIEL T. MI- 
DAVID V. KRAMER 
MARK D. GUILKNLE 
ELIZABETH GRAHAM WEBER 
MATHEW R KLEIN, JR. 

KURT A. r t i i L i m ,  JR. 

DETERS, BENZINGER & LAVELLE, P.S.C. 
Attorneys ut Law 

THOMAS MORE PARK 

2701 TURKEYFOOT ROAD 

COVINGTON, KENTUCKY 41017 

TELEPHONE (606) 341-18x1 

TELECOPIER (606) 341-1469 
- 

OTHER OFFICES 
CINCINNATI, OHIO HAM 

(513) 241-4110 (51 

PLEASE REPLY TO. 

COVINGTON 

Decmber 29, 1999 

Public Service Commission 
Commonwealth of Kentucky 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

ATTN: Ms. Helen Helton, Executive Director 

MICHAEL W. WESnlNG 
THOMAS R. SCHOENFELD 
JED K. DFlFRS 
EDWARD M. ZERHUSEN 
R. STEPHEN BURKE 
WILLIAM J. MORAN, JR.* 
PATRICK R. HUGHES 
DAVID W. B U W l G H  
THOMAS W. RUMPKE 
RACHEL PAYNE VARDIMAN 
JAMES A. DlETL 
KELLY A. SCHOENING 
JEREMY J. DFlFRS 
DAVID B. BREWER 

Admlttcd In ohto 

JAMES A. DRESSMAN, JR. 
OFclxJNSl 

Q 4 2uofl 

RE: Gallatin County Water Diskrict/Kentucky Speedway 
Waterline Project 

Dear Ms. Helton: 

Enclosed are the originals and ten copies of the following items: 

1. Project and Operation Costs 
2. Bid Tabulation-Contract SPWY-I ( 3  pages); and 
3. Bid Tabulation-Contract SPWY-I1 

Thank you for your attention to this matter. Please contact me 
with any questions. 

Very rul yours, 

PRH / dl e 
Encl. 
Q:\APPS\SHARE\DLE\L\Helton,H 1 2 2 8 9 9  
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GALLATIN COUNTY WATER DISTRICT 
KY SPEEDWAY WATER SUPPLY 

PROJECT AND OPERATION COSTS 

PROJECT COSTS. 

CONSTRUCTION COST (Low bide 12-22-99) 
Contract SPW-l  
Contract SPWY-ll 
Plpe 

$1 95,082.00 
$1 98,536.00 
$225,00[%.00 

Englneeting 
Design $55,242.00 
Construction Inspection $35,447.00 

Contingencies a 7% of construction & Pipe $43,303.00 

Total Estimated Project Cost $752,810.00 

OPERATION COSTS IANNUAL) 

Pump Repiecement 
Llne Maintenance 
Chemicals. 
Electrical Power 

$7,225.00 

$768.0 0 
$8,581 ..OD 

$1 ,SOMID 

- .  Total Operation and Maintenance (Annual) $1 8,374g,Q 

. _ .  . ._ - . -  . .. . 
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.12/27/1999 16: 25 6 8 6 8 8 . 9 6  GASTINEAU Q@SOC. 

BID TABULATION 
OF BIDS RECEIVED FOR THE 

GALLATIN COUNTY WATER DISTRICT 
FOR CONTRACT SPWY II 

BID DATE DECEMBER 22,1999 

link fenm including 0 

TOTAL BID 

We certlfy4hat the above is a true and accurate recordlng of the blds rewived by the Gelletin 
Co. Water Dlstrlct on PecemberrU, 19V9,.at 1O:OO A.M. for the Contract S P W  11. 

Ronald E. Gestlneeu. P.E,, Gestlneau and kksoeiates, Infi 
5 & t & f a 9 L a  /Z/&f/kY 

. . - . . __ .. 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 1999-493 
GALLATIN COUNTY WATER DISTRICT 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission's Order in the above case was 
served upon the following by U.S. Mail on January 25, 2000. 

Parties of Record: 

Tammy Hendren 
Secretary 
Gallatin County Water District 
Box 159 
Warsaw, KY. 41095 

Honorable Patrick R. Hughes 
Attorney for KY Speedway, LLC 
Deters, Benzinger & LaVelle, PSC 
Thomas More Park 
2701 Turkeyfoot Road 
Covington, KY. 41017 

Denny French 
Chairman 
Gallatin County Water District 
P.O. Box 159 
Warsaw, KY. 41095 

Secretary of m e  CommissiZE 

SB/hv 
Enclosure 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF GALLATIN COUNTY 
WATER DISTRICT FOR A CERTIFICATE OF 
PUBLIC CONVENIENCE AND NECESSITY TO ) CASENO. 99-493 
CONSTRUCT AND FINANCE AN IMPROVEMENTS 

) 
) 

PROJECT 1 
) 

O R D E R  

On December IO, 1999, Gallatin County Water District (“Gallatin District“) applied 

for a Certificate of Public Convenience and Necessity to construct a $752,610 waterworks 

improvement project and for approval of its plan for financing the project. 

The proposed project includes the construction of a ground water well system, a 

chlorine and fluoride building, approximately 30,000 linear feet of IO-inch water 

transmission main and its related appurtenances to provide water service to Kentucky 

Speedway, LLC (“Kentucky Speedway”) and the surrounding communities. The Division 

of Water of the Natural Resources and Environmental Protection Cabinet has approved 

the plans and specifications for the proposed project, prepared by Gastineau. and 

Associates, Inc. of Nicholasville, Kentucky. The project is to be funded pursuant to a loan 

from Kentucky Infrastructure Authority (“KIA) in the amount of $660,000 and a Funding 

Agreement with Kentucky Speedway guaranteeing the remaining $92,610. 

The Commission, having reviewed the evidence of record and being otherwise 

sufficiently advised, finds that: 
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1. Public convenience and necessity require that the construction proposed be 

performed and that a Certificate of Public Convenience and Necessity be granted. 

2. The proposed construction consists of a ground water well system, a chlorine 

and fluoride building, approximately 30,000 linear feet of IO-inch water transmission main, 

and its related appurtenances. 

3. Gallatin District should obtain approval from the Commission prior to 

performing any additional construction not expressly authorized by this Order. 

4. Any deviation from the construction or financing approved should be 

undertaken only with the prior approval of the Commission. 

5. Gallatin District should furnish documentation of the total costs of this 

project including the cost of construction and all other capitalized costs (engineering, legal, 

administrative, etc.) within 60 days of the date that construction is substantially completed. 

Construction costs should be classified into appropriate plant accounts in accordance with 

the Uniform System of Accounts for water utilities prescribed by the Commission. 

6. . Gallatin District should require construction to be inspected under the 

general supervision of a professional engineer with a Kentucky registration in civil or 

mechanical engineering. 

7. The financing plan proposed by Gallatin District is for lawful objects within the 

corporate purpose of its utility operation, is necessary and appropriate for and consistent 

with the proper performance of the utility’s service to the public and will not impair its ability 

for such purpose. It should, therefore, be approved. 

-2- 


