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BellSouth Telecommunications, Inc. 
601 W. Chestnut Street 
Room 407 
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Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, MY 40602 

Dorothy J. Chambers 
General Counsel/Kentucky 

502 582 821 9 
Fax 502 582 1573 

October 14, 2003 Prwp By 
-7 - -3 

Re: Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

Pursuant to the Commission’s letter of September 24, 2003, denying BellSouth’s 
petition to protect as confidential certain information contained in Exhibit 4 to a letter to 
Thomas M. Dorman regarding BellSouth’s Price Regulation Plan, the purpose of this 
letter is to respectfully withdraw Exhibit 4 to BellSouth’s filing of August 1, 2003, in the 
above-referenced docket. 

Exhibit 4 shows names of specific Competitive Local Exchange Carriers 
(“CLECs”) operating in BellSouth’s Kentucky territory and estimates of their access 
lines. These CLECs are wholesale customers of BellSouth, and information about the 
types of telecommunications services they obtain from BellSouth, including the quantity 
of such services, is Customer Proprietary Network Information (“CPNI”). BellSouth filed 
this information with the Commission with a request that an order be issued to protect 
the confidentiality of this information and because BellSouth believed the information 
would be helpful to the Commission in considering the issues before it in the Price 
Regulation docket. 

This Commission has been particularly sensitive to the need to maintain 
proprietary information as confidential. Access to the information provided in Exhibit 4 
is strictly limited within BellSouth and is not made public on a CLEC-specific basis and 
under Section 222 of the 1996 Telecommunications Act (the Act) should not be made 
public without customer consent. Public disclosure of this information would not only be 
contrary to our customers’ privacy expectations, but could provide competitors with an 
unfair competitive advantage. 
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Accordingly, in order to fulfill its obligation to its customers under the Act, 
BellSouth is withdrawing Exhibit 4 from its August 1, 2003 filing. Should the 
Commission later determine that this information would aid it in its determinations in this 
proceeding, BellSouth will refile the information and seek confidential protection of the 
information. 

Since re I y, 

cc: Parties of Record 
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Paul E. Pat ton,  Governor 

Janie A. Miller, Secretary 
Public Protection and 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULNARD 
POST OFFICE BOX 61 5 

psc. ky.g ov 
Regulation Cabinet 

Thomas M. Dorman (502) 564-3940 

FRANKFORT, KENTUCKY 40602-061 5 

Executive Director Fax (502) 564-3460 
Public Service Commission 

September 24,2003 

Dorothy J. Chambers 
601 W. Chestnut Street, Room 407 
P.O. Box 32410 
Louisville, KY 40232 

Re: Request for Confidentiality 
Case No. 99-434 

Dear Ms. Chambers: 

Mart in  J. Huelsmann 
Chairman 

Gary W. Gillis 
Vice Chairman 

Robert E. Spurlin 
Commissioner 

The Commission has received your petlLlm filed August 1, 2003, to protect as 
confidential certain information contained in Exhibit 4 to a letter to Thomas M. Dorman 
regarding BellSouth’s Price Regulation Plan. Review of the information for which 
confidential treatment is sought demonstrates that it is too general in nature to furnish 
BellSouth’s competitors with an “unfair competitive advantage” pursuant to KRS 
61.878(1)(~)1. Accordingly, your petition is denied. 

The information shall be withheld from public inspection for 20 days from the date 
of this letter to allow you to seek any further remedy available to you. 

Thomas M. Dorman 
Executive Director 

cc: Parties of Record 



Honorable Jonathon N. Amlung 
Attorney at Law 
1000 Republic Building 
429 W. Muhammad Ali Boulevard 
Louisville, KY 40202-2347 

,.b. 

Honorable Richard M. Breen 
2950 Breckenridge Lane 
Suite 3 
Louisville, KY 40220 

Laura Clore 
Regulatory Manager 
One Call Communications,lnc. 
dba OPTICOM 
801 Congressional Blvd. 
Suite 100 
Carmel, IN 46032 

Dr. Bob Davis 
1 13 Pebble Beach 
Georgetown, KY 40324 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA 19087 

Honorable C. Kent Hatfield 
Attorney at Law 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville. KY 40202 

Dr. Marvin Kahn 
Exeter Associates 
12510 Prosperity Drive 
Silver Spring, MD 20904 

:zE::feSRegulatory Affairs 
Broadwing Telecommunications, Inc. 
1122 Capital of Texas Highway South 
Austin, TX 78746-6426 

Honorable Dorothy J.  Chambers 
General CounselKentucky 
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601 West Chestnut Street, Room 410 
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Louisville. KY 40232 

Honorable Gene V. Coker 
AT&T Communications of the South 
Central States, LLC 
1200 Peachtree Street, N.E. 
Suite 8100 
Atlanta, GA 30309 

Julie Davis 
Regulatory Manager 
BLT Technologies, Inc. 
c/o MCI WorldCom, Inc. 
6 Concourse Parkway 
Suite 3200 
Atlanta, GA 30328 

Mr. Ben W. Fincher 
Sprint Communications Company L.P. 
Southeast Division 
3065 Cumberland Blvd. 
Mailstop GAATLDO602 
Atlanta, GA 30339 

Honorable John N. Hughes 
Attorney At Law 
124 West Todd Street 
Frankfort, KY 40601 

Lyle Keyes 
Chairman & Secretary 
Teltrust Communications Services, 
InC. 
401 N. 5600 W 
Salt Lake City, UT 841 16-3753 
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Deborah Barrett 
Vice President, Regulatory 
One Call ComrnunicationsJnc. 
dba AdvanTel, et al 
Suite 100 
801 Congressional Boulevard 
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Honorable Ann Louise Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
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Dr. Mark Cooper 
Citizens Research 
504 Highgate Terrace 
Silver Spring, MD 20904 

Mr. Thomas Deward 
Certified Public Accountants 
Larkin And Associates 
Six Concourse Parkway 
15728 Farmington Road 
MI 48154 

Jennifer Goldston 
Regulatory Analyst 
VarTec Telecom, Inc. 
dba Clear Choice Communications 
1600 Viceroy 
Dallas, TX 75235 

Mr. Carl Jackson 
Senior Director 
ICG Telecom Group, Inc. 
180 Grand Avenue, Suite 450 
Oakland, CA 94612 

Thomas Kramer 
Sr. Vice President 
Cincinnati Bell Long Distance 
Inc. 
CBLD Center, Suite 2300 
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Cincinnati, OH 45202 



Eric Kremer 
Tax & Audit Manager 
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President 
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A. Joe Mitchell 
President 
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3200 W. Pleasant Run Road 
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Honorable W. Brent Rice 
Attorney At Law 
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201 East Main Street 
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e Demara Madison 
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1130 Connecticut Avenue, NW #I201 
Washington, DC 20036 

Honorable Martha P. Mcmillin 
MCI WorldCom 
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Suite 3200 
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Michael Nighan 
Director, Regulatory Affairs 
Frontier Communications of America, 
Inc. 
180 South Clinton Avenue 
6th. Floor 
Rochester, NY 14646 
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State Manager 
AT&T Communications of the South 
Central States 
1200 Peachtree St., NE 
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BellSouth Telecommunications, Inc. Dorothy J. Chamben 
601 W. Chestnut Street 
Room 407 
Louisville, KY 40203 

Dorothy.Chambers@BelISouth.com 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602 

Genera-l Counsel/Kentucky 

502 582 8219 
Fax 502 582 1573 

August 1,2003 

Re: Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

Pursuant to the Commission’s August 3, 2000, Order in the above-captioned 
case, enclosed for filing is information from BellSouth regarding the three year review of 
BellSouth’s Transition Regulation Plan. 

e 
Exhibit 4 to the letter from Joan Coleman to Thomas M. Dorman dated August 1 , 

2003, contains confidential, commercial, or proprietary information and, pursuant to 807 
KAR 5001, Section 7, enclosed is BellSouth’s Confidentiality Petition. 

One proprietary and ten edited copies of the information are provided to the 
Commission. An edited copy is provided to parties of record. If any party to this case 
desires a proprietary copy of this filing, they should contact my office. 

Dorothy J&dmbers 

Enclosures 

cc: Parties of Record 

). 500196 
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In the Matter of: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION AU6 8 1 2803 

CASE NO. 99-434 
REVIEW OF BELLSOUTH ) 
TELECOMMUNICATIONS, INC.’S ) 
PRICE REGULATION P U N  ) 

CONFIDENTIALITY PETITION 
PURSUANT TO 807 KAR 5001 SECTION 7 

Petitioner, BellSouth Telecommunications, Inc., (“BellSouth”), hereby moves the 

Public Service Commission of the Commonwealth of Kentucky (the “Commission”), 

pursuant to KRS 61.878 and 807 KAR 5001, 57, to classify as confidential the 

highlighted information contained in Exhibit 4 to the letter to Thomas M. Dorman, 

Executive Director - Kentucky Public Service Commission. The Exhibit shows names of 
a 

specific Competitive Local Exchange Carriers (“CLEC“) operating in Bellsouth’s 

Kentucky territory and estimates of their access lines. These CLECs are wholesale 

customers of BellSouth. 

The Kentucky Open Records Act exempts certain commercial information from 

the public disclosure requirements of the Act. KRS 61.878(1)(~)1. To qualify for this 

commercial information exemption and, therefore, keep the information confidential, a 

party must establish that disclosure of the commercial information would permit an 

unfair advantage to competitors and the parties seeking confidentiality if openly 

discussed. KRS 61.878(1)(~)1; 807 KAR 5001 5 7. The Commission has taken the 

position that the statute and rules require the party to demonstrate actual competition 

and the likelihood of competitive injury if the information is disclosed. e 



f 

This information is customer specific information to which those customers have 

an expectation of privacy. Information provided to the Commission concerning specific 

customers also may be Customer Proprietary Network Information (“CPNI”) and should 

not be publicly disclosed without the approval of the individual customers. 

e 

The material for which BellSouth seeks confidential treatment in the portion of 

the Exhibit identified above also contains commercially valuable information. All of the 

information identified herein has potential value to other participants in the local 

exchange market, such as incumbent local exchange carriers (ILECs), competitive 

access providers (CAPS), facilities-based competitive local exchange carriers (CLECs), 

cable companies who have developed or are contemplating the development of 

wholesale or retail network products, and wireless providers. 

Public disclosure of the identified information would provide competitors with an 

unfair competitive advantage. The Commission should also grant confidential 

treatment to the information for the following reasons: 

a 

(1) The information for which BellSouth is requesting 

confidential treatment is not known outside of BellSouth. 

(2) 

and is known only by those of BellSouth’s employees who 

have a legitimate business need to know and act upon the 

information; 

(3) 

information through all appropriate means, including the 

The information is not disseminated within BellSouth 

BellSouth seeks to preserve the confidentiality of this 

maintenance of appropriate security at its off ices; and 
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(4) By granting BellSouth's petition, there would be no 

damage to any public interest. 

For the reasons stated herein, the Commission should grant BellSouth's request 

for confidential treatment of the identified information. 

Respectfully submitted, 

D " !  Dorothy J. Chambers /-kL ,I/' 

5001 79 

601 W: C h e s t n u w e t ,  Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
Tel. No. (502) 582-8219 

J. Phillip Carver 
Suite 4300, BellSouth Center 
675 W. Peachtree St., N.E. 
Atlanta, GA 30375 
Tel. No. (404) 335-0710 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on the individuals on the 

attached Service List by mailing a copy thereof, this 1st day of August 2003. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Mr. Gene Coker 
AT&T COMMUNICATIONS 
Suite 8100 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 

Ms. Sylvia Anderson 
AT&T Communications 
Suite 8100 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville , KY 4 02 02 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3065 Cumberland Blvd. 
Mailstop GAATLD0602 
Atlanta, GA 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA 22182 

Amy Hartzler 
ICG Telecom Group, Inc. 
P. 0. Box 6742 
161 Inverness Drive, West 
Englewood, CO 80112 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX 78746 

Kathy Ford 
Dept. of Policy & Law 
LCI International Telecom 
Corporation d/b/a Qwest 
Communications Services 
1801 California Street, 49th Floor 
Denver, CO 80202 

Darrell Maynard, President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City, UT 84121 

Walter P. Drabinski, President 
Vantage Consulting, Inc. 
22814 Overseas Highway 
Cudjoe Key, FL 33042 

Mr. Stephen R. Byars 
ALLTEL Kentucky, Inc. 
P. 0. Box 1650 
Lexington, KY 40588-1650 

Jonathan N. Amlung 
1000 Republic Building 
429 W. Muhammad All Boulevard 
Louisville, KY 40202 

Honorable Richard M. Breen 
2950 Breckenridge Lane, Suite 3 
Loui svi 1 le , KY 4 0 2 2 0 



@ BELLSOUTH 
BellSouth Telecommunications, Inc. 502-582-2167 

601 W. Chestnut Street 
Louisville, KY 40203 Vice President 

Joan.Coleman~bellsouth.wm 

4fi Floor FAX 502-582-8667 
Joan A. Coleman 

Regulatory 8 External Affairs 

Thomas M. Dorman 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602-06 15 

August 1,2003 

Re: Case No. 99-434, Review of BellSouth Telecommunications, Inc.’s Price Regulation 
Plan 

Dear Mr. Dorman: 

In its August 3,2000 order in this case (Transition Regulation Plan - TRP order), the 
Commission approved BellSouth’s proposed TRP for a three-year pilot period. In that 
order, the Commission directed BellSouth to file information with the Commission 
within three years that proposed the method of regulation the Company recommended at 
the conclusion of the pilot program (see TRP order, page 18). In response to this 
Commission request, BellSouth proposes the current TRP continue since the current TRP 
plan can provide the flexible framework that is necessary to respond to changes in the 
Kentucky telecommunications market. A tariff revision reflecting the proposed change is 
being filed with this letter. The TRP has met or exceeded the Objectives of the Plan, and 
it has provided the fiamework for the Commission to allow the Company to respond to 
competition, and, therefore, respond to customer needs. Additional pricing flexibility 
will likely be required as we move along the continuum towards increased competition 
and deregulation. 

Executive Summary 

The innovative Transition Regulation Plan (the TRP) approved by the Kentucky Public 
Service Commission has succeeded beyond its original objectives during the three-year 
pilot. BellSouth’s customers have benefited under the TRP, and Kentucky’s consumers 
have seen their competitive choices for telecommunications services increase 
dramatically. 



One of the TRP objectives was to ensure reasonable rates and good service for customers 
as competition drove changes in the marketplace, including the need to eliminate rate 
subsidization. Under “rate rebalancing” provisions of the plan, rates for basic telephone 
service have remained very affordable with small increases for residential customers and 
decreases for many business customers. 

At the same time, BellSouth’s Kentucky customers have experienced excellent service by 
any measure. Tough internal and Commission measurements demonstrate consistently 
good service. And customers recognized BellSouth with the top ranking in the J.D. 
Power and Associates study of customer satisfaction. 

Increased flexibility and efficiency in meeting customers’ needs was another objective of 
the TRP. Within the fiamework of the TRP, BellSouth has been able to price optional 
services at market rates, while providing a significant number of promotional offers to 
customers. In addition, streamlined filing procedures and requirements have enabled the 
company to be more responsive to customers. 

The TRP also benefited customers in more m a l  areas of the state by providing them with 
access to high-speed communications services. The TRP, which included incentives to 
deploy broadband services through much of BellSouth’s rural Kentucky service area, 
exceeded its objectives. Now customers in 97 communities have access to broadband 
access services provided by BellSouth. 

Competition has flourished under the Transition Regulation Plan. There are now more 
than 80 CLECs operating in Kentucky. Kentucky consumers’ choices for their 
telecommunications services have expanded in every part of the state, including the 
smaller, rural communities. In fact, in all of the territory served by BellSouth in 
Kentucky, there are no fewer than six, and sometimes more than 50, CLECs now 
providing competitive telecommunications services. 

More consumers also are moving away fiom traditional telephone service providers and 
choosing competitive alternatives, such as cellular phones and services provided by cable 
companies. Clearly more demanding consumers, increased competition in the 
marketplace and new technologies will push our industry into uncharted waters. 

Overall, the Transition Regulation Plan achieved and even exceeded its objectives over 
the past three years. Continuing the TRP will provide the regulatory fiamework needed 
to tackle the tough issues arising fiom the swift and dramatic increase in competition in 
our industry as we move towards less regulation. The TRP will continue to benefit 
consumers and keep the state in the forefiont when it comes to regulatory policy. 

Evaluation 

BellSouth believes the TRP has been an appropriate next step in the continuum towards 
deregulation in the Kentucky telecommunications industry. A key element of the TRP 
has been the flexibility it has allowed the Commission to adjust regulatory procedures in 
the increasingly competitive marketplace. Examples include streamlined filing 
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procedures for promotions and contracts and modified bill presentation requirements. 
The customers in Kentucky benefited fkom the TRP because the Company was able to 
file with the Commission changes to the TRP to streamline regulation of promotions and 
Contract Service Arrangements (CSAs), which allowed the Company to focus on 
providing competitive alternatives to its customers upon customer request and without 
regulatory delay. 

In summary, BellSouth believes the Commission has established a regulatory fiamework 
with the TRP that, if the flexibility is maximized, produces benefits for all stakeholders: 
consumers, the Commission, and BellSouth. The TRP also allows appropriate responses 
to continually changing circumstances on the path towards deregulation. 

In its TRP order, the Commission noted continued and increasing regulatory flexibility is 
a must for BellSouth to successfully participate in the Kentucky marketplace in the 
future. In its TRP order, the Commission noted: 

“The Commission’s goals have been met in the past through these alternative 
regulation methods, and it now appears that additional innovations are necessary 
to enable BellSouth to adjust to the changing telecommunications environment. 
Competition is becoming more prevalent, business rates have moved much closer 
to competitive market rates, and new technologies have produced services no one 
envisioned only a decade ago.” (see TRP order, pages 2-3) 

The factors the Commission identified which produced the need for the TRP (increasing 
competition, new technologies), plus others (changing roles in the marketplace, 
regulatory uncertainty, convergence of technologies) are all still present and are even 
more prevalent in today’s Kentucky market where wireless, cable and CLECs are very 
active. These factors still support the flexibility provided in this regulatory fiamework 
that must be dynamic enough to respond to the various changes in the market. 

Certainly, more changes will be needed in pricing and regulatory processes as the 
industry continues to evolve. BellSouth will continue to propose the changes necessary 
to respond to this increasingly competitive marketplace and the move towards 
deregulation of the telecommunications industry. Some examples of those expected 
changes in the near future include requesting additional rate rebalancing, promotion 
notice flexibility, and metro pricing initiatives. In the Commission’s Order dated July 9, 
2003, in Case No. 2002-0042 1 regarding zone charges, the Commission suggested that 
the Company evaluate these charges in the future. The Company is reviewing possible 
zone charge reductions with a rate rebalance for filing after approval of the TRP. 
BellSouth also anticipates filing both a metro-pricing plan that would target additional 
pricing flexibility needs in the metropolitan areas where the most significant facilities- 
based competition exists, and proposals to detariff services. 

There are numerous other proceedings currently or imminently before the Commission 
including Presumptive Validity, Contract Service Arrangements, and the expected state 
proceedings following release of the Triennial Review Order from the FCC. In such a 
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dynamic environment, with so many players offering various modes of communications, 
an open and flexible regulatory framework where ideas can be presented and approved is 
essential. As the industry changes and competitive offers are more creative and 
responsive to customers’ needs, BellSouth will actively pursue the initiatives that it 
believes are needed with respect to the retail market. 

Obiectives of the TRP 

As indicated above, the Company believes the Objectives of the TRP have been met, or 
exceeded, throughout the Pilot TRP and that the Plan should be continued. In its TRP 
order, the Commission commented on the goals of the regulation plan then in effect, as 
well as future goals: 

“The Audit Report concludes, and the Commission agrees, that these objectives 
have generally been met and should continue to be goals of this Commission in 
future regulation of BellSouth. 
The Audit Report proposes two additional objectives. The first is to permit 
BellSouth to adjust the prices of its retail services toward incremental costs based 
on market price. The second is to ensure that the introduction of competition to 
all markets in Kentucky is not hindered by the method of regulation. The 
Commission agrees that these goals must be adopted.” (see TRP order, page 3) 

B 11s uth believes the current goals and objectives of the TRP, as approved by the 
Commission, continue to be an appropriate set of goals and objectives for the near t e m  
as the industry moves towards more deregulation. The TRP has proven to be effective in 
allowing the Commission and the Company to meet those objectives. 

The specific objectives of the TRP are listed in Section A36.1.1 .B of the Company’s 
General Subscriber Services Tariff, and have been met as follows: 

Obiective Number 1 : Ensure basic service continues to be available at reasonable 
rates. and shield the basic rateDaver from simificant price increases resulting from the 
changing marketplace. 

This objective has been met and continues to be an appropriate objective. Basic service 
continues to be provided at reasonable rates. This first objective is focused where it 
should be - on consumers. As the telecommunications industry has moved along the 
path to full competition, significant concern has been voiced about what effect this 
evolution will have on basic exchange rates that historically have been subsidized by now 
competitive business and access services. A lot of work remains to be done, but with the 
Commission’s help, BellSouth has been able to rebalance rates in Kentucky over the last 
three years under the TRP. This rebalance which was gradual, controlled, and targeted at 
the high cost areas of the state, was not contested by our customers. 
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Even after this rebalance, BellSouth’s residence exchange rates are still comparable to 
those of the other major local exchange carriers in Kentucky (basic residential rates range 
from $15.20 in out state to $18.40 in Louisville). As some points of comparison, 
Cincinnati Bell’s rates range from $16.95 (in relatively dense areas like Florence) to 
$26.00 (in less dense areas like Falmouth and Glencoe), and Kentucky ALLTEL’s rates 
range from $13.20 in numerous exchanges to $18.95 in Lexington (South Shore’s local 
exchange rate is $18.99). 

In addition to the controlled rebalance of basic exchange rates, the Commission and 
BellSouth have further ensured the availability of affordable rates under the TRP by 
continuing to provide options to exchange rates like Area Calling Service (A3.2.8), Local 
Measured Service (A3.2.3), Area Plus @ service (A3.2.10), and Lifeline service (A3.31). 

Obiective Number 2: Continue to provide hi& aualitv service. 

Today’s customers have more choices for their telecommunications services, which puts 
them in a position to define and demand high quality service. According to customers -- 
as well as virtually all internal and external measures -- BellSouth has continued to 
provide high quality service. 

BellSouth and its employees have received top honors in numerous independent studies 
and surveys of customers, including: 

0 Number 1 ranking in all factors of customer satisfaction with local service in the 
Southeast by J.D. Power and Associates regional study. Ranked overall and 
highest in all six major factors of the study: customer service, performance and 
reliability, company image, billing, cost of service, and offerings and promotions. 

0 Number 1 ranking American Customer Satisfaction Index, Local 
Telecommunications Industry Group, conducted by the National Quality Research 
Center at University of Michigan’s Business School, May 2003 (for the 1 O* 
straight year). 

0 Number 1 for the second straight year in the Yankee Group’s Technologically 
Advanced Family survey. 

Service Quality Measurements 

BellSouth constantly measures its service quality against customers’ standards and the 
Company’s tough standards, as well as the service objectives set by the Commission. 
BellSouth’s consistent good service is reflected in the results of the service quality 
measurements. In fact, overall BellSouth’s service objective results improved during the 
years of the TRP. A comparison of service objective results prior to the TRP and those 
achieved during the TRP is attached as Exhibit 1. 
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Continuous Improvement 

BellSouth employees are very proud of the Company’s long tradition of excellent service. 
Yet in today’s competitive market, BellSouth must work to continue improving service 
quality. To strengthen the service focus and continue improving customer satisfaction, 
BellSouth employees work with five guiding principles for providing excellent service 
known as The Customer Rules: 1) Take Ownership . . . and Show We Care; 2) Be 
Responsive and Deliver; 3) Do It Right; 4) Make It Seamless; and 5 )  Meet Our 
Commitments. 

Dozens of Kentucky employees have been recognized with Service Leader Awards. The 
Customer Rules guiding principles have become part of the Company’s everyday focus 
and commitment to service excellence. And a number of improvements have been 
implemented in the way BellSouth operates and interacts with customers. 

Emergency Preparedness 

BellSouth is known as an industry leader in emergency preparedness. Its experienced, 
well-trained, and dedicated employees have kept up a long record of service continuity 
and recovery during ice storms, floods, tornados and other emergencies. Now BellSouth 
has applied the same high standards to preparedness for potential threats to national 
security and the security of the network. 

A cornerstone of the Company’s preparedness is its program of preventive measures, one 
of the most comprehensive in the industry. BellSouth’s network is built to survive, 
particularly when it comes to central offices and the interoffice switching network. While 
loss of a facility is extremely rare, BellSouth has developed an extensive organizational 
structure for emergency preparedness and restoration - at the local, state and regional 
levels. The Company has defined Emergency Response Teams and regularly conducts 
drills and reviews of procedures. 

Obiective Number 3: Permit the Commission and the Company to direct their energies to 
meet customers’ needs and enhance efficiency in the movision of telecommunications 
services throughout Kentucky. 

This objective has been met and continues to be an appropriate objective. 
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Throughout the review of the significant regulatory issues before the Commission dealing 
with opening the local network to competition and evaluating BellSouth’s application to 
enter the long-distance business, the TRP has allowed all to focus on the appropriate 
regulatory matters, those of wholesale relationships and issues. As the methods and 
procedures of the Commission’s regulation of BellSouth have been modified over the last 
three years, the Commission, the Company, and other Stakeholders have had the 



opportunity to enter into meaningful discussions on various subjects such as presumptive 
validity, bill format, promotions, and Contract Service Arrangements. 

Objective Number 4: Provide enhanced incentives to invest in new technologJes and 
services. 

This continues to be an appropriate objective,*and through BellSouth's investment in new 
technology in the state, this objective has not only been met but it has been exceeded. 

The Commission's recognition and approval of the TRP provided incentives for 
BellSouth to begin broadband deployment to 35 rural wire centers in Kentucky that, at 
that time, had limited alternatives for broadband access. Over the c o m e  of the TRP, 
significant competition and increased Internet usage have encouraged the additional 
deployment of broadband in Kentucky. As a result of these market dynamics, BellSouth 
has deployed well beyond the originally proposed 35 wire centers to over 98 wire centers 
(see Exhibit 2a for deployment listing and maps in Exhibits 2a and 2b for comparisons). 
This brings the total number of BellSouth's broadband capable wire centers in Kentucky 
to 1 15. Remote solutions have also been deployed in various exchanges to enable 
additional customers to have access to broadband. Certainly this has benefited Kentucky 
consumers through increased access to broadband services. In response to market 
conditions, additional infiastructure deployments are planned for this year that will 
continue to enhance BellSouth's Kentucky broadband capability. Permitting the 
competitive broadband marketplace to work will ensure that continued investment and 
service development are driven by demand. In total, BellSouth will have invested nearly 
$35M in broadband technology in Kentucky. Many end users in Kentucky also have 
additional broadband capability offered through competitors such as cable, non-ILEC 
DSL providers and wireless service providers. Of these, cable and wireless have no 
regulation by the Commission and non-ILEC DSL providers have minimal regulation by 
the Commission. Regulatory parity among broadband providers and the regulatory 
certainty it brings are necessary for continued incentives and growth of the broadband 
markets in Kentucky. 

The negative impact of regulatory uncertainty upon investment in new technology is well 
illustrated in the Commission's divided decision regarding provisioning of Bellsouth's 
wholesale DSL over UNE-P (KY PSC Case No. 2002-00432, appealed to federal court). 
As Chairman Huelsmann correctly recognized in his dissent, regulation that is 
inconsistent between the state and federal jurisdictions is "pure and simple regulatory 
uncertainty" which creates "a situation in which there is less incentive for BellSouth to 
deploy broadband throughout the state." BellSouth could not agree more. The 
Commission order in this case not only creates regulatory uncertainty and a potentially 
detrimental impact on technological investment in Kentucky, but it also is fundamentally 
unfair in its taking of BellSouth's market-based investments to unfairly advantage 
competitors who, unlike BellSouth, have chosen not to invest capital for broadband in 
this Commonwealth. 
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Objective Number 5: Permit the Company the added flexibilitv to price competitive 
services. set demeciation rates, and remond to a changing markemlace. 

This objective has been met and continues to be an appropriate objective. 

The Commission has allowed the Company to move its rates for many optional, 
discretionary services to their market rates. The opportunity to recover revenue fiom the 
marketplace that properly reflects the value consumers place on these services provides 
the Company incentive to expand the availability of existing services, and to introduce 
new ones. In addition, the Company has been able to provide a significant number of 
promotional offers to its customers as a result of this market pricing of services. 

In addition to providing flexibility for the Company to set depreciation rates and price 
services at market rates, the TRP has allowed the Company to better respond to the 
marketplace. This response has been accomplished through the Commission’s approval 
of modified filing procedures for promotions and Contract Service Arrangements (KY 
PSC Case No. 2001-077). The Company also expects to better address customers’ needs 
and desires in the display of billing information, as a result of the Commission’s decision 
to modi@ the requirements for presentation of regulated and non-regulated charges on 
customers’ bills (KY PSC Case No. 2002-3 10). Please see the discussion for Objective 3 
above. 

Pricing flexibility for competitive services is essential to maximize the benefit to the 
consumers in Kentucky. Such pricing flexibility will likely be targeted at services ,and 
packages for individual customers and groups of customers in response to competitive 
alternatives and customer needs. Innovative pricing plans and packaging of services are 
critical to BellSouth and its ability to adequately respond to the competitive marketplace. 

Obiective Number 6: Permit all Companv retail rates to move toward incremental cost or 
market price. 

This continues to be an appropriate objective and this plan has made significant strides in 
this regard. Additional rebalancing may still be appropriate. As an example, the 
Company is reviewing possible zone charge reductions to be accomplished through a rate 
rebalance. Please see discussions for Objectives 1 and 5, above. 

Obiective Number 7: Ensure that the potential introduction of comDetition to all markets 
in Kentucky is not hindered by the Plan. 

This objective has been met and continues to be an appropriate objective. There has been 
significant activity, by both this Commission and the FCC, to facilitate the introduction 
and foster the growth of competition. There are now more than 80 CLECs providing 
services in Kentucky. CLEC presence grows daily and as of the end of May 2003 the 
Company estimates CLECs are now serving over 200,000 Kentucky consumers. Exhibit 
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3a illustrates the estimate of the total lines now served by CLECs in BellSouth’s 
Kentucky territory. The chart also indicates the estimated trend of CLEC provided lines 
through the end of 2003. This represents approximately 17% of the combined residential 
and business market share in Kentucky (see Exhibit 3b). Exhibits 3a and 3b are based 
upon June 2003 information. Exhibit 4 provides additional detail capturing the quantity 
of resold lines and an estimate of the quantity of facility based lines served by multiple 
CLECs operating in Kentucky thru May 3 1,2003. The number of lines served by each 
provider has been redacted to maintain the confidentiality of this information. 

0 

Kentucky consumers’ choices for telecommunications services continue to expand. One 
might expect more competitive alternatives in Kentucky‘s most densely populated areas - 
- and this is true. Today there are over 50 CLECs serving customers in the Louisville 
market. 

But what about consumers in Kentucky’s smaller towns? In all the Kentucky territory 
served by BellSouth, there are no fewer than six and sometimes more than 50 CLECs 
now providing competitive telecommunications services. That is without considering the 
additional wireless, cable or municipal competitors offering services. Consider this list: 

Location CLECs Serving 
Neb0 16 
Willisburg 6 
Fredonia 9 
Milton 9 
Pikeville 32 
Mayfield 27 
Utica 7 
Virgie 23 
Sacramento 10 
Pineville 30 
Owensboro 45 
Bowling Green 46 
Winchester 37 
Louisville 51 
Panther 13 

Exhibit 5 is a Kentucky map illustrating the availability of consumer choices for their 
telecommunications services. Additionally, Exhibit 6 is a representative sample of 
advertisements for CLEC service bundles and offers available to nearly all Kentucky 
consumers. 
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In the last three years, the Commission has assured that BellSouth provides the same 
outstanding service quality to both its retail and wholesale (CLEC) customers. In 2001, 
the Commission adopted BellSouth’s Service Quality Measurements plan.’ 

The Commission’s oversight of the competitive telecommunications marketplace clearly 
has brought choices to Kentucky’s consumers. However, the world and competition are 
changing. Many consumers are making the choice to use their cellular phones in lieu of 
the traditional wireline alternative. The FCC noted in its Seventh Report, “an estimated 3 
to 5 percent of consumers have ‘cut the cord,’ meaning they do not subscribe to wireline 
phone service.* Additionally, a May 2003 study “Mobile Wireless as a Substitute for 
Primary Fixed Line Service” by Ernst & Young LLP and PriMetrica indicated that the 
FCC’s assessment might be too conservative. As written, “The study estimates the 
replacement for fixed line at a much higher level than the 3% to 5%, ‘Usage substitution, 
mobile wireless for fixed line, appears to be more prevalent with estimates ranging from 
1 1% to 20% of the mobile wireless customers having replaced ‘some’ to a ‘significant’ 
share of their fixed line usage with mobile wireless usage.” 

Cellular companies are aggressively marketing h l l  service bundles with features such as 
voice mail, three-way calling, caller ID, call waiting, call forwarding, ‘free’ long- 
distance, unlimited night and weekend calls, unlimited mobile wireless to mobile wireless 
calls. Exhibit 7 illustrates some of the service plans available to nearly any Kentucky 
consumer. 

Kentucky consumers are also being offered other non-regulated alternatives. Cable 
television providers are now offering enticing bundles that not only include basic and 
premium television channels, but also Internet access, long distance service and local 
telephone service. Other forms of telecommunications services are available to Kentucky 
consumers. Exhibit 8 is a copy of a July 7,2003 USA Toduy cover story reporting that 
Voice Over Internet Protocol (“VOIP”) technology has “suddenly arrived -and it’s 
poised to rock the telecommunications industry.” The article also maintains “. . . 
technological advances and broadband’s growth have made calls on the Net, or Internet- 
like private networks, roughly equivalent to traditional phone service.” 

Conclusion and Proposal 

The TRP has met the objectives set for it three years ago. The TRP framework continues 
to be an appropriate regulatory plan as we move towards deregulation because it has a 
proven track record of meeting the stated objectives, and because, at its maximum, it 
provides the flexibility in regulation that is needed in today’s telecommunications 
environment. We expect the regulatory fiamework to continue to evolve just as it has 
done since we initially moved away from traditional Rate of Return regulation in 1988. 

Case No. 2001-105, Investigation Concerning the Propriety of InterLATA services by BellSouth 
Telecommunication, Inc., Pursuant to the Telecommunications Act of 1996. 
* Implementation of Section 6002(b) of the Omnibus Budget Reconciliation Act of 1993, Annual Report 
and Analysis of Competitive Market Conditions with Respect to Commercial Mobile Services, Seventh 
Report. 
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Just as the Commission has approved prudent modifications and changes in its 
requirements for BellSouth over the last three years (billing format, promotions, CSAs), 
the Commission and other interested stakeholders will have the same opportunities under 
a continuation of the plan to evaluate and make decisions regarding new proposals the 
Company likely will introduce for services as the dynamically changing Kentucky 
telecommunications marketplace continues to develop. 

The only specific change BellSouth proposes at this time is to eliminate the three-year 
reference in the tariff. The attached tariff proposal (Exhibit 9) reflects that change. 

We appreciate the Commission and staffs willingness to provide consumers the benefits 
of moving towards deregulation in the telecommunications industry. The flexibility 
allowed under the TRP is an appropriate next step in this continuum. Should you or the 
staff have any questions concerning this filing or need additional information, please call 
me at 502-582-2 167, or Jim Tipton at 502-582-8925. 

Attachments 
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Now you can call whoever you want., whenever you want, 

for ONE iow, fixed rate as low as $49.99* a month. You 

get unlimited local calling and unlimited nationwide long 
distance with all the custom calling features you could 

ever wish for. All from ONE company on ONE easy to 

understand bill. There is NO cost to switch, NO contract 
to sign, and you keep your same phone number. I 

@bW and may tolhkk3 s&n rqD 0 swm /s smfi?lms 
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Billboard located at the corner of Sixth Street and Muhammad Ali Boulevard, Louisville, 
KY, and also in the parking lot adjacent the BellSouth building at 526 Armory Place in 
Louisville, MY. 



I a 
Billboards located and viewable from: 

River Road and 1-71 South 

Preston Highway and 1-264 West 
1-64 E a t  and 1-71 North 





A second local number I- use it For the kids, or y a w  home office. 



000028718K?4707 

. -  . -  . .  . -  ~ 

Ge th The Neighborhood. 
Ta 
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With Neighborhood Corn 
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* u n l w e d  regional aUs * 0 wbmail 

Join todayto get 10 FREE rental certificates good at BLOCKBUSTER!* 

.99 a month!' 

Jcin The Neiglibcuhoad nclN and ycull g ~ .  10 FREE muvia or game rental certIRc8tra gwuJ at o 
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Cellular Alternatives Avai- ab le to Residential & Business Customer @Kentucky Exhibit 7 

e 

1. All information was compiled from Internet websites. Depending on the specific plan, roaming fees 
(off-network fees) may apply. Prices shown do not include taxes or additional fees authorized by 
regulatory authorities. 

2. Features - CH - Call Hold, CW - Call Wmiting, 3-Way - 3-Way Calling, VM - Voice Mail, CID - 
Caller ID, NOT - No Answer Transfer, BDA - Basic Digital Advisor, PVM - Premium Voice Mail, 
CF - Call Forwarding, EVM - Enhanced Voice Mail 

3. Some providers offer a number of enhanced services, Le., Enhanced Voice Services, Paging Services, 
Online Services, Messaging Services, Email Services, Blackberry Email Services, etc., with additional 
charges for such services & Geographic coverage areas may differ by provider & Rate plans may not 
be available in all areas. Some offers are only available for a limited time & all offers are subject to 
change without notice. Most plans require a term contract, and may contain early termination fees. 
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Voice Over lnternef Protocol 
USA Today Cover Story 

July 7,2003 

Technologid advances &Net calling more like regular calling 



BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: August I, 2003 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

GENERAL SUBSCRIBER SERVICES TARIFF 

Exhibit 9 
PSC KY. TARIFF 2A 

Second Revised Page 1 
Cancels First Revised Page 1 

EFFECTIVE: September I ,  2003 

A36. TRANSITION REGULATION PLAN 
A36.1 Company Transition Regulation Plan 

A36.1.1 General 
A. The following rules shall govern the operations of BellSouth Telecommunications, Inc. (the Company) and its regulation by 

the Kentucky Public Service Commission (the Commission). This Tariff applies to all regulated services filed with the 
Commission as listed in A36.1.4. 
Objectives of the Transition Regulation Plan (the Plan). 
The objectives of the Plan shall be to: 
1. 

2. 
3. 

4. 
5. 

6. 
7. 
In addition to the provisions in this section (A36) of the tariff, the Transition Regulation Plan also includes gradual rate 
rebalancing, infrastructure investments, and the introduction of an Economic Development tariff (A2.4.9). 

B. 

Ensure basic service continues to be available at reasonable rates, and shield the basic ratepayer from significant price 
increases resulting from the changing marketplace. 
Continue to provide high quality service. 
Permit the Commission and the Company to direct their energies to meet customer's needs and enbpce efficiency in the 
provision of telecommunications services throughout Kentucky. 
Provide enhanced incentives to invest in new technologies and services. 
Permit the Company the added flexibility to price competitive services, set depreciation rates, and respond to a changing 
marketplace. 
Permit all Company retail rates to move toward incremental cost or market price. 
Ensure that the potential introduction of competition to all markets in Kentucky is not hindered by the Plan. 

C. 

A36.1.2 Definitions 
A. 
B. 

Term - The Plan will continue until the Commission approves revisions. (C) 
Classification of services - There are three service categories: 1) Industrial, 2) Access, and 3) Retail. See A36.1.4 for the 
classification of each existing Company service into one of the three service categories. 
1. Industrial services are those non-access services that are provided on a wholesale basis to other telecommunications 

companies (these include Unbundled Network Elements [UNEs] and the resale discount). Also included in the industrial 
category are Lifeline rates and the Universal Service Fund (USF) rate elements. 
Access services are Switched and Special Access services as defined in the Access Services (E) Tarif'f. 
Retail services are all other services that are not classified as Industrial or Access services. 

2. 
3. 
New Service - A new service is a function, feature, capability, facility, or combination of these, which previously has not been 
offered. 

A36.1.3 Regulations 

C. 

A. Changing Classification 
1. The Company is permitted to reclassify services by applying to the Commission. The Commission has thirty (30) days to 

review the request for reclassification and either approve or suspend the request. If the Commission takes no action 
within thirty (30) days, the reclassification is deemed approved. When a request for reclassification is suspended, 
Commission regulations and Kentucky law are applicable to any further Commission action. 

Terms and conditions of existing tariffed services are deemed approved and govern the contractual relationship between 
the Company and its customers. 
All services must cover long run incremental costs except as noted in A36.1.3.B.3. 
The Company may in good faith file for prices below long run incremental cost to meet the equally low price of a 
competitor. The Company shall file evidence that competitors are charging rates below the Company's long run 
incremental cost for the service. If the competitive price threat vanishes, within thirty (30) days, the Company shall 
increase its price to cover the long run incremental cost of the service. 

B. Tariff Requirements 
1. 

2. 
3. 
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BellSouth Telecommunications, Inc. Creighton E. Mershon, Sr. 
601 W. Chestnut Street 
Room 407 
Louisville, KY 40203 

Fax 502 582 1573 
Creighton.Mershon@BellSouth.com 

August 5,2002 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602 

Re: Review of BellSouth Telecommunications, Inc. ’s Price Regulation Plan Case No. 
99-434 

Dear Mr. Dorman: 

In an Order dated August 3,2000, in the above-styled docket, the Kentucky Public 
Service Commission agreed that the proposed BellSouth economic development incentive 
waivers and discounts tariff may be of benefit to Kentucky’s economic development efforts in 
encouraging business growth. That order also required BellSouth to annually file information on 
the use of the economic development tariff. 

The BellSouth economic development incentive waivers and discounts tariff became 
effective October 3 1,2000. From the effective date of this tariff through the end of July 2002, 
there have been no businesses that qualified for the Kentucky Development Finance Authority’s 
Kentucky Rural Economic Development Act (KREDA) or Kentucky Job Development Act 
(KJDA) who elected to participate in the waivers and discounts provided by this BellSouth tariff. 

Since BellSouth’s August 7,2001, update to the Commission on the participation status 
of this tariff, BellSouth has undertaken various steps to ensure appropriate parties are aware of 
BellSouth’s economic development incentive waivers and discount tariff. Over the past year, the 
attached informational handout has been provided to BellSouth’s Kentucky business customer 
operation units to ensure BellSouth account teams are familiar with this tariff and are in a 
position to discuss it with their BellSouth accounts. BellSouth also met with a representative of 
the Kentucky Cabinet for Economic Development to determine ways to further improve business 
awareness of BellSouth’s economic development incentive waivers and discounts tariff. Based 
upon ideas generated in this meeting, BellSouth has provided this same handout to the Kentucky 
Industrial Development Corporation (KIDC) members distributed through KIDC’s newsletter. 

mailto:Creighton.Mershon@BellSouth.com


Mr. Thomas M. Dorman 
August 5,2002 
Page 2 

Discussions of this tariff were also held at the 2002 KIDC Winter meeting. Additionally, the 
handout has been sent to various economic development offices across Kentucky. 

BellSouth will continue to promote awareness of this tariff to businesses that qualify for 
Kentucky Development Finance Authority's KREDA and KJDA economic development acts. 
As with the previous status filed regarding this tariff, BellSouth is copying the Kentucky Cabinet 
for Economic Development to keep the Cabinet informed on the use of the tariff. 

Sincerely, 

Creight b n E. Mershon, Sr. 

Attachment 

cc: Parties of Record 
Kentucky Cabinet for Economic Development 

4577 18 



Attachment 

BellSouth offers discounts and/or waivers for some telecommunications service charges for BellSouth 
Kentucky business customers who qualify under certain Kentucky Cabinet for Economic Development 
acts. 

Who can receive these benefits? Businesses qualifying under the Kentucky Cabinet for Economic 
Development's "Kentucky Rural Economic Development Act" (KREDA) and the "Kentucky Job 
Development Act" (KJDA). 

What benefits are provided? Qualifying businesses may be eligible to receive: 

A waiver of telecommunication service connection/installation fees on qualifying 
telecommunication services. 

A 10 percent discount (applied for 12 months) on qualifying telecommunications services associated 
with Kentucky Cabinet for Economic Development projects approved under KREDA and/or KJDA. 

Discounts and/or waivers applied to qualifying telecommunications services added within two years 
of qualifying under KREDA and/or KJDA. 

Benefits are described in detail in BellSouth's Kentucky A.2.4.9 Economic Development Incentive Waivers and Discounts tariff, on 
file with the Kentucky Public Service Commission. Discounts and waivers do not apply to telecommunications services provided 
under a Contract Service Arrangement, Volume and Term Agreements, Special Assembly Arrangements, local usage charges 
and long distance services (Le.; MTS and WATS). 

How does a business receive these benefits? Contact BellSouth at 1-800-221-0654 to inquire about 
receiving these benefits. Your business will need to provide a copy of i ts approval notification from 
the Kentucky Cabinet for Economic Development for qualification under KREDA or KJDA. 

Where can a business get more information on these economic development acts? Information is 
available from the Kentucky Cabinet for Economic Development Internet site, located at 
www.edc.state.ky.us/kyedc/kybizince.html, or by contacting the Cabinet directly: 

Kentucky Cabinet for Economic Development 
500 Mer0 Street 

Capital Plaza Tower 
Frankfort, Kentucky 40601 

E-mail: econdev@mail.state.ky.us 
(502) 564-7670 

Participation in this program is subject to  all terms and conditions stated in BellSouth's Kentucky Tariff A.2.4.9 Economic 
Development Incentive Waivers and discounts, on file with the Kentucky Public Service Commission. 

> grow >>> connect >> and create something 

www.bellsouth.com 
BellSouth KY R&EA - August 2001 

http://www.bellsouth.com
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 5th day of August 2002. 

I 

Creightbn E. Mershon, Sr. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Mr. Gene Coker 
AT&T COMMUNICATIONS 
Suite 8100 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 

Ms. Sylvia Anderson 
AT&T Communications 
Suite 8100 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3065 Cumberland Blvd. 
Mailstop GAATLDO602 
Atlanta, GA 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort , KY 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA 22182 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX 78746 

Kathy Ford 
Dept. of Policy & Law 
LCI International Telecom 
Corporation d/b/a Qwest 
Communications Services 
1801 California Street, 49th Floor 
Denver, CO 80202 

Darrell Maynard, President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT 84121 

Walter P. Drabinski, President 
Vantage Consulting, Inc. 
22814 Overseas Highway 
Cudjoe Key, FL 33042 

Mr. Larry Callison 
Verizon 
P. 0. Box 1650 
Lexington, KY 40588-1650 

Jonathan N. Amlung 
1000 Republic Building 
429 W. Muhammad Ali Boulevard 
Loui svi 1 le, KY 4 0 2 02 

Honorable Richard M. Breen 
2950 Breckenridge Lanem Suite 3 
Louisville, KY 40220 



CERTIFICATE OF SERVICE 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

i 

RE: Case No. 1999-434 
BELLSOUTH TELECOMMUNICATIONS, INC. 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on October 19, 2001. 

See attached parties of record. 

SB/hv 
Enclosure 

Secretary of the Commission 



Honorable Creighton E .  Mershon, 
General Counsel - Kentucky 
BellSouth Telecommunications, InC. 
P. 0. Box 32410 
601 West Chestnut Street, Room 407 
Louisville, KY. 40232 

Honorable Ann L. Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. Holland N. McTyeire 
GREENEBAUM DOLL & MCDONALD 
3300 First National Tower 
Louisville. KY. 40202 

Hon. Gene V. Coker 
Jim Lamoureux 
AT&T Communications of the South 
Central States, Inc. 
1200 Peachtree Street, NE 
Room 8068 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Martha P. McMillin 
MCI Telecommunications Corporation 
6 Concourse Parkway 
Suite 3200 
Atlanta, GA. 30328 

Mr. Benjamin W. Fincher 
Sprint Communications Company L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

0 Mr. Carl Provelites 
GTE Mobile Comm. Service Corp. 
245 Perimeter Center Parkway 
Atlanta, GA. 30346 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

Hon. Thomas A. Marshall 
212 Washington Street 
Frankfort, KY. 40602 

Mr. Thomas DeWard 
Larkin and Associates 
Certified Public Accountants 
15728 Farmington Road 
Livonia, MI. 48154 

Dr. Marvin Kahn 
Exeter Associates 
12510 Prosperity Drive 
Silver Spring, MD. 20904 

Dr. Mark Cooper 
Citizens Research 
504 Highgate Terrace 
Silver Spring, MD. 20904 

Garry Sharp 
State Manager 
AT & T Communications of the South 
414 Union Street 
Suite 1830 
Nashville, TN. 37219 3721 

Regulatory Compliance Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Thomas Kramer 
Sr. Vice President 
Cincinnati Bell Long Distance 
CBLD Center, Suite 2300 
Cincinnati, OH. 45202 

Michael Nighan 
Director, Regulatory Affairs 
Frontier Communications 
180 South Clinton Avenue 
Rochester, NY. 14646 0700 

Murray Barr 
ICG Telecom Group, Inc. 
c/o Competitive Strategies Group 
70 East Lake Street, 7th floor 
Chicago, IL. 60601 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Services, Inc. 
1122 Capital of Texas Highway South 
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In the Matter of: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

THE REVIEW OF BELLSOUTH ) 

PRICE REGULATION PLAN 1 
TELECOM M U N I CAT1 ON S , I NC .’S ) CASE NO. 1999-434 

O R D E R  

On September 1 , 2001 , BellSouth Telecommunications, Inc. (“BellSouth”) filed its 

proposal to rebalance basic residential rates in accordance with the Commission’s 

August 3, 2000 Order in this case. The Commission has reviewed the tariffs and finds 

that the proposal should be accepted with the exception noted below. 

BellSouth has proposed to eliminate Low-Use Local Measured Service and 

Standard Local Measured Service. The Commission finds that such service meets a 

legitimate public need and that, therefore, it is not in the public interest to eliminate 

these services at this time. The rates for Rate Group 1 shall be adjusted to $14.10, the 

rates for Rate Group 2 shall be adjusted to $14.10 and the rate for Rate ‘Group 3 shall 

be adjusted to $15.36. All other rates are approved as proposed by BellSouth. 

BellSouth shall file corrected tariff pages to reflect the Commission decision 

herein within 5 days. The tariff is approved and effective October 20, 2001. 

IT, IS THEREFORE ORDERED that: 

1. The tariff filed by BellSouth on September 1, 2001 is approved as 

amended herein. 

2. BellSouth shall file amended pages to reflect the decisions herein within 5 

days of the date of this Order. 



Done at Frankfort, Kentucky, this 19th day of October, 2001. 

By the Commission 

ATTEST: 

Deputy Executive Director 



Paul E. Pat ton,  Governor 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Thomas M. Dorman 
Executive Director 

Public Service Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

w w w.  psc.state.ky.us 

Fax (502) 564-3460 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 

September 17, 2001 

Creighton E. Mershon, Sr., Esq. 
Genera I Co u nsel- Ken t ucky 
BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, Kentucky 40232 

RE: BellSouth Petition for Confidential Protection 
Case No. 99-434 

Dear Mr. Mershon: 

The Commission has received your petition filed August 31, 2001, to protect as 
confidential the cost support data filed with proposed tariff to rebalance rates. A review 
of the information has determined that it is entitled to the protection requested on the 
grounds relied upon in the petition, and it will be withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential 
treatment, you are required by 807 KAR 5:001, Section 7(9)(a), to inform the 
Commission so that the information may be placed in the public record. 

Since rely, 

Thomas M. Dorman 
Executive Director 

a D U CAT I 0 N 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER MIFID 

Mart in  J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
Com mission e r 



BellSouth Telecommunications, Inc. 502 582-8415 
Room 410 Fax 502 582-3247 
601 West Chestnut Street 
Louisville, Kentucky 40203 

Thomas M. Dorman 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602-061 5 

Fred L Gerwing 
Regulatory Vice President 

August 3 1,200 1 

Re: Case No. 99-434 -- Review of BellSouth Telecommunications, Inc.'s Price Regulation Plan 

Dear Mr. Dorman: 

Enclosed are new and revised pages in Sections A3, A4, A13, A42, and A103 of the General 
Subscriber Services Tariff, and Section B7 of the Private Line Services Tariff, that propose 
specific rate changes to accomplish the second year of rate rebalancing authorized in the 
Commission's order of August 3,2000 in Case No. 99-434. The proposed rate changes are 
generally consistent with those suggested in our February 5,2001 filing in this case. Differences 
between the adjustments proposed in this filing and those in the preliminary filing of February 5"' 
include the following: 

- Instead of increases in the residential rates for Local Measured Service and Area 
Calling service plans, some of these plans for which we have relatively few 
subscribers are being eliminated in this filing. 

in the February 5'" filing, these rates are being eliminated. 

added. 

rebalance revenue neutral. 

- Rather than no change in business Touch-Tone Calling service rates, as proposed 

A proposed reduction in residential Secondary Service Charge rates has been 

Other rates have been adjusted in magnitude in order to make the proposed 

- 

- 

Additional information concerning this proposal is enclosed as follows: 

Attachment A 
Attachment B 
Attachment C 
Attachment D 

Summary of Proposed Rate Adjustments 
Executive Summary 
Priceout of Proposed Rate Adjustments 
cost support 



Thomas M. Dorman 
August 3 1,200 1 
Page 2 of 2 

The proposed effective date for all rate changes except reductions in the Residence Secondary 
Service Charge is October 20,2001. The proposed effective date for the Secondary Service 
Charge reductions is October 1 , 200 1. Please see the enclosed petition for confidential treatment 
of sensitive competitive information. 

Should you or the staff have questions concerning this filing, please call Jim Tipton at 
502-582-8925. 

Very truly yours, 

JJ 
Fred L. Genving 

Attachments 
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BellSouth Telecommunications, Inc. 
Room 410 Fax 502 582-3247 
601 West Chestnut Street 
Louisville, Kentucky 40203 

502 582-841 5 Fred L Gerwing 
Regulatory Vice President 

August 3 1,200 1 

Thomas M. Dorman 
Executive Director 

2 1 1 Sower Boulevard 
P. 0. Box 615 

,I 

Kentucky Public Service Commission i I t  \ 

Frankfort, Kentucky 40602-061 5 
J ' *  

/ 

; * .  * 
' I L <  :: -: 3cc1 

._  . .  

Dear Mr. Dorman: 

Pursuant to the Rules Governing Tariffs effective August, 2000, I hereby certify that I am the 
Regulatory Vice President of BellSouth Telecommunications, Inc., a utility, furnishing telephone 
service within the Commonwealth of Kentucky, which on the thirty-first day of August 2001 , 
issued revised sheets of its Intrastate Tariffs to become effective October 1 , 200 1 and 
October 20,2001 and canceling previously effective sheets as follows: 

Tariff Sheets to Be Effective on October 1,2001 

General Subscriber Services Tariff 

Section A4 First Revised Page 4.0.1 
Cancels Original Page 4.0.1 

Tariff Sheets to Be Effective on October 20, 2001 

General Subscriber Services Tariff 

Section A3 Tenth Revised Page 2 
Cancels Ninth Revised Page 2 

Seventh Revised Page 3.1 
Cancels Sixth Revised Page 3.1 

Eighth Revised Page 3.2 
Cancels Seventh Revised Page 3.2 



Thomas M. Dorman 
August 3 1,200 1 
Page 2 of 4 

Tenth Revised Page 11 
Cancels Ninth Revised Page 11 

Ninth Revised Page 12 
Cancels Eighth Revised Page 12 

Ninth Revised Page 13 
Cancels Eighth Revised Page 13 

Ninth Revised Page 14 
Cancels Eighth Revised Page 14 

Ninth Revised Page 15 
Cancels Eighth Revised Page 15 

Twelfth Revised Page 16 
Cancels Eleventh Revised Page 16 

Thirteenth Revised Page 17 
Cancels Twelfth Revised Page 17 

Ninth Revised Page 18 
Cancels Eighth Revised Page 18 

Tenth Revised Page 19 
Cancels Ninth Revised Page 19 

Eleventh Revised Page 20 
Cancels Tenth Revised Page 20 

Eleventh Revised Page 2 1 
Cancels Tenth Revised Page 21 

Thirteenth Revised Page 22 
Cancels Twelfth Revised Page 22 

Seventh Revised Page 23 
Cancels Sixth Revised Page 23 

Eighth Revised Page 24 
Cancels Seventh Revised Page 24 

Eighth Revised Page 25 
Cancels Seventh Revised Page 25 



L 

Thomas M. Dorman 
August 3 1,200 1 
Page 3 of 4 

Section A13 

Section A42 

Section A103 (Contents) 

Section A1 03 

Ninth Revised Page 26 
Cancels Eighth Revised Page 26 

Thirteenth Revised Page 40 
Cancels Twelfth Revised Page 40 

Eighth Revised Page 43 
Cancels Seventh Revised Page 43 

Sixth Revised Page 66 
Cancels Fifth Revised Page 66 

Seventh Revised Page 1 
Cancels Sixth Revised Page 1 

Fourth Revised Page 29 
Cancels Third Revised Page 29 

Seventh Revised Page 1 
Cancels Sixth Revised Page 1 

Ninth Revised Page 1 
Cancels Eighth Revised Page 1 

Fourth Revised Page 1 .O. 1 
Cancels Third Revised Page 1 .O. 1 

Original Page 1.0.2 

Original Page 1.0.3 

Original Page 1.0.4 

Original Page 1 . O S  

Fourth Revised Page 1.1 
Cancels Third Revised Page 1.1 

Third Revised Page 1.2 
Cancels Second Revised Page 1.2 

Third Revised Page 1.3 
Cancels Second Revised Page 1.3 



Thomas M. Dorman 
August 3 1,2001 
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Section B7 

Third Revised Page 1.4 
Cancels Second Revised Page 1.4 

Fourth Revised Page 1.5 
Cancels Third Revised Page 1.5 

Third Revised Page 1.6 
Cancels Second Revised Page 1.6 

Third Revised Page 1.7 
Cancels Second Revised Page 1.7 

Second Revised Page 1.12 
Cancels First Revised Page 1.12 

Original Page 1.13 

Original Page 1.14 

Original Page 1.15 

Eighth Revised Page 2 
Cancels Seventh Revised Page 2 

Eighth Revised Page 3 
Cancels Seventh revised Page 3 

Private Line Services Tariff 

Fourth Revised Page 5.1 
Cancels Third Revised Page 5.1 

On the thirty-first day of August, 2001, notice to the public of the issuing of same is being given 
in all respects as required by Section 2 of Regulation KAR 5:Oll. 

Given under my hand this thirty-first day of August 2001 

Sincerely, 

Fred L. Gerwing 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION - 
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REQUEST FOR CONFIDENTIAL TREATMENT 

- . .  
OF THE COST INFORMATION FILED WITH 1 
THE PROPOSED TARIFF OF BELLSOUTH 1 

AUGUST 31, 2001 1 

TELECOMMUNICATIONS, INC., TO REBALANCE ) 
RATES FILED WITH THE COMMISSION ON 

CONFIDENTIALITY PETITION 
PURSUANT TO 807 KAR 5:OOl SECTION 7 

Petitioner, BellSouth Telecommunications, Inc., 

(“BellSouth”), hereby moves the Public Service Commission of the 

Commonwealth of Kentucky (the \‘Commission‘’), pursuant to KRS 

61.878 and 807 KAR 5:001, !i7, to classify as confidential the 

following described information: 

Information highlighted with transparent ink 
in Attachments C and D filed with the above- 
referenced tariff proposal. 

The Kentucky Open Records Act exempts certain commercial 

information from the public disclosure requirements of the Act. 

KRS 61.878 (1) (c) (1). 

exemption and, therefore, keep the information confidential, a 

party must establish that disclosure of the commercial 

information would permit an unfair advantage to competitors of 

To qualify for this commercial information 

the party seeking confidentiality if openly disclosed. KRS 

61.878 (1) (c) (1) ; 807 KAR 5:001, 87. The Commission has taken 

the position that the statute and rules require the party to 



demonstrate actual competition and a likelihood of competitive 

injury if the information is disclosed. 

In this filing, BellSouth is proposing to rebalance various 

rates in accordance with the Commission’s August 3, 2000, Order 

in Case No. 99-434. Attachment C is a priceout of the proposed 

rate adjustments that includes the number of customers 

subscribing to each of the exchange and vertical services 

included in this filing. Attachment D includes cost support 

information for competitive business services, including 

BellSouthB Primary Rate Interface service, MegaLinkB service, 

BellSouthB Complete Choice@ for Business Package service, 

well as cost support for the residence Secondary Service Charge. 

BellSouth’s competitors for local service include alternate 

as 

access providers, resellers, and interexchange carriers. The 

Commission has approved interconnection agreements between 

BellSouth and numerous telecommunications companies. BellSouth‘s 

competitors for private line/data services and networks are IXCs, 

resellers, and vendors of microwave, digital radio, fiber, VSAT, 

and other wireless equipment and services. 

The demand information provided in Attachment C and the cost 

information provided in Attachment D is valuable to competitors 

BellSouth@ is a registered trademark of BellSouth Intellectual 
Property Corporation 
@Registered Service Mark of BellSouth Intellectual Property 
Corporation 

2 



and potential competitors in formulating strategic plans for 

entry, pricing, marketing and overall business strategies 

concerning these services. 

give BellSouth’s competitors an unfair business advantage over 

BellSouth. 

Disclosure of this information would 

BellSouth recognizes that this information may be helpful to 

the Commission. However, to require that this information be 

divulged to BellSouth’s competitors creates substantial unfair 

disadvantage to BellSouth. In addition, the Commission should 

accord confidential treatment to this information for the 

following reasons: 

(1) 

requesting confidential treatment is not 

known outside of BellSouth; 

( 2 )  

within BellSouth and is known only by those 

of BellSouth’s employees who have a 

legitimate business need to know and act upon 

the information; 

( 3 )  BellSouth seeks to preserve the 

confidentiality of this information through 

all appropriate means, including the 

maintenance of appropriate security at its 

off ices ; 

The information as to which BellSouth is 

The information is not disseminated 

I 

3 



, 

( 4 )  The disclosure of this information would 

cause competitive injury to BellSouth in that 

it would provide BellSouth‘s competitors with 

sensitive financial data with respect to 

certain of BellSouth’s services; and 

( 5 )  By granting BellSouth‘s petition, there 

would be no damage to any public interest in 

disclosure. In fact, the public would be 

best served by non-disclosure because 

competition would thereby be promoted. 

For these reasons, the Commission should grant BellSout ‘ s  

request for confidential treatment of the demand and cost support 

information for the proposed rate adjustments. 

Respectfully submitted, 

408637 

~ 

Creightbn E. Mershon, Sr. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
Tel. No. (502) 582-8219 

COUNSEL FOR BELLSOUTH 
TELECOI”ICATIONS, INC. 

4 
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Summary of Proposed Rate Changes 

Attachment A 
Page 1 of 5 

Rate Element 
Consumer: 
Exchange Rates -- Flat (A3.2.1) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

ISDN Residence Service (A42) 

Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

Month-to-Month 

ISDN Residence Service (A42) 
24-59 Month Contract 

Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

Area Calling Service w/o LUD (A3.2) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

Old Rate 

$12.77 
$13.67 
$14.37 
$15.05 
$15.22 
$18.40 

$52.77 
$53.67 
$54.37 
$55.05 
$55.22 
$58.40 

$48.77 
$49.67 
$50.37 
$5 1.05 
$5 1.22 
$54.40 

$9.45 
$9.45 
$9.45 
$9.45 
$9.45 

$ 1  1.02 

New Rate 

$13.90 
$14.05 
$15.35 
$16.10 
$16.10 
$18.40 

$53.90 
$54.05 
$55.35 
$56.10 
$56.10 
$58.40 

$49.90 
$50.05 
$51.35 
$52.10 
$52.10 
$54.40 

$10.40 
$10.40 
$10.40 
$10.40 
$10.40 
$1 1.50 

Change 

$1.13 
$0.38 
$0.98 
$1.05 
$0.88 

No Change 

$1.13 
$0.38 
$0.98 
$1.05 
$0.88 

No Change 

$1.13 
$0.38 
$0.98 
$1.05 
$0.88 

No Change 

$0.95 
$0.95 
$0.95 
$0.95 
$0.95 
$0.48 



0 

Rate Element 
Consumer (Continued): 
Area Calling Service Premium Calling 
Access Line (A3.2.8) 

Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

Area Calling Service Premium Calling 
Usage Package (A3.2.8) 

Secondary Service Charge 

~ 

Old Rate 

$9.45 
$9.45 
$9.45 
$9.45 
$9.45 
$11.02 

$21 .oo 

$15.00 

Attachment A 
Page 2 of 5 

New Rate 

$10.40 
$10.40 
$10.40 
$10.40 
$10.40 
$11.50 

$2 1.25 

$9.95 

Change 

$0.95 
$0.95 
$0.95 
$0.95 
$0.95 
$0.48 

$0.25 

($5.05) 

Calling Plans to be Eliminated: 
1. Low-Use Local Measured Service 
2. Standard Local Measured Service 
3. Area Calling Service with LUD 
4. Obsolete Area Plus @ 
5. Obsolete Area Plus @ with Complete Choice @ 

Business: 

Exchange Rates -- Flat (A3.2.1) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

$35.00 $35.90 $0.90 
$35.90 $35.90 No Change 
$35.90 $35.90 No Change 
$35.90 $33.75 ($2.15) 
$35.90 $33.75 ($2.15) 
$35.25 $33.75 ($1.50) 



Rate Element 
Business (Continued): 
BellSouth @ Back-up* Line (A3.38) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

PBX Trunks -- Flat (Outward Only, 
Combination, Both Way) (A3.20.2), 
Toll Trunks (A3.14), 91 1 Exchange 
Lines (A13.27), Dial Access Lines 
(A29.2) 

Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

PBX Trunks -- Inward Only (A3.20.2) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

PBX Trunks -- DID Comb.(A3.20.2) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

Old Rate 

$17.50 
$17.95 
$17.95 
$17.95 
$17.95 
$17.63 

$35.00 
$35.90 
$35.90 
$35.90 
$35.90 
$35.25 

$32.00 
$32.90 
$32.90 
$32.90 
$32.90 
$32.90 

$67.00 
$68.80 
$68.80 
$68.80 
$68.80 
$68.15 

0 

New Rate 

$17.95 
$17.95 
$17.95 
$16.88 
$16.88 
$16.88 

$35.90 
$35.90 
$35.90 
$33.75 
$33.75 
$33.75 

$32.90 
$32.90 
$32.90 
$30.75 
$30.75 
$30.75 

$67.90 
$68.80 
$68.80 
$66.65 
$66.65 
$66.65 

Attachment A 
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Change 

$0.45 
No Change 
No Change 

($1.07) 
($1.07) 
($0.75) 

$0.90 
No Change 
No Change 

($2.15) 
($2.15) 
($1.50) 

$0.90 
No Change 
No Change 

($2.15) 
($2.15) 
($2.15) 

$0.90 
No Change 
No Change 

($2.15) 
($2.15) 
($1 S O )  
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Rate Element 

Business (Continued): 

BellSouth @ Primary Rate ISDN (A42) 
24-48 Months, VoiceBata Flat Rate 
24-48 Months, Voice/Data Meas. Rate 
24-48 Months, B-Channels, Inw. Data 
48-72 Months, Voice/Data Flat Rate 
48-72 Months, Voice/Data Meas. Rate 
48-72 Months, B-Channels, Inw. Data 

MegaLink 0 Interoffice Channels (B7.1) 
0-8 Miles 
9-25 Miles 
Over 25 Miles 

Grouping Service (Hunting) (A3.19) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

Touch-Tone Calling (A1 3.2) 
Rate Group 1 
Rate Group 2 
Rate Group 3 
Rate Group 4 
Rate Group Exception 
Rate Group 5 

Old Rate New Rate Change 

$60.95 
$60.95 
$38.35 
$54.25 
$54.25 
$37.00 

$3 3 .OO 
$33.00 
$33.00 

$52.00 
$52.00 
$36.05 
$46.55 
$46.55 
$33.49 

$29.50 
$29.50 
$29.50 

($8.95) 
($8 -95) 
($2.30) 
($7.70) 
($7.70) 
($3.5 1) 

($3.50) 
($3.50) 
($3.50) 

$12.00 $12.00 No Change 
$11.25 $1 1.25 No Change 
$10.50 $8.00 ($2.5 0) 
$10.00 $5.00 ($5.00) 
$10.00 $5.00 ($5.00) 
$5.70 $5.00 ($0.70) 

$3 .OO $0.00 ($3.00) 
$3 .OO $0.00 ($3.00) 
$3.00 $0.00 ($3.00) 
$3.00 $0.00 ($3.00) 
$3.00 $0.00 ($3.00) 
$2.35 $0.00 ($2.35) 
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Rate Element 

Business (Continued): 

BellSouth @ Complete Choice @ For 
Business Package -- Option 1 (A3.45) 
Each 1 Line Package 
Each 2 Line Package 
Each 3 Line Package 
Each 4 Line Package 
Each 5 Line Package 
Each 6 Line Package 
Each 7 Line Package 
Each 8 Line Package 
Each 9 Line Package 

Old Rate 

$81 .OO 
$1 50.00 
$217.00 
$284.00 
$350.00 
$417.00 
$485.00 
$552.00 
$620.00 

0 

New Rate 

$81 .OO 
$148.00 
$213.00 
$268.00 
$321 .OO 
$374.00 
$426.00 
$479.00 
$532.00 

Change 

No Change 

($4.00) 
($16.00) 
($29.00) 
($43 .OO) 
($5 9.00) 
($73 .OO) 
($8 8 .OO) 

($2.00) 

-~ 

Attachment A 
Page 5 of 5 

@ BellSouth is a registered trademark of BellSouth Intellectual Property Corporation 
* Service Mark of BellSouth Intellectual Property Corporation 
@ Registered Service Mark of BellSouth Intellectual Property Corporation 
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Executive Summary 

Overview and Background: 

In the Commission's August 3,2000 order in Case No. 99-434, the Commission granted 
BellSouth authority for limited rate restructuring (see order, pages 10- 12). In that order, 
the Commission also directed the Company to file within six months of the date of the 
order, its recommendations for the rate restructuring to be made in the second and third 
years of the Transition Regulation Plan. BellSouth filed those recommendations on 
February 5,2001. 

The proposal that we have filed today is generally consistent with the proposal filed on 
February 5th, but we have made some adjustments in the magnitudes of changes to 
individual rate elements, and we have added some new proposed rate adjustments. 
Among the additional rate changes we are recommending are the following: 

- Elimination of several residential rate plans for which there is 

Elimination of the Touch-Tone Calling rate for business 

Reduction in the Secondary Service Charge rate for residence 

limited demand, 

customers, and 

customers. 

- 

- 

Increases in Residential Exchange Rates and Decreases in Business Exchange Rates: 

Our proposal includes increases in the residential exchange rates for Rate Groups 1-4 and 
Exception (Georgetown, Sadieville, and Stamping Ground) and for business exchange 
rates in Rate Group 1 , and decreases in the business exchange rates for Rate Groups 4, 5 
and Exception. The range of increases in residential monthly exchange rates is $0.38 
(Rate Group 2) to $1.15 (Rate Group l), and the range of decreases in business monthly 
exchange rates is $1.50 (Rate Group 5) to $2.15 (Rate Group 4 and Exception Rate 
Group). After these adjustments are made, there will be only two business rates: $35.90 
for Rate Groups 1-3, and $33.75 for Rate Groups 43, and Exception. 

Other business rates that are equal to business exchange rates and are also changing by 
the same amounts include Trunk Lines (A3.20) (Inward Only Trunks are priced $3.00 
lower than other trunks), Toll Trunks (A3.14), 91 1 Exchange Lines (A13.27), and Dial 
Access Channel Service Dial Access Lines (A29.2). 

Rates that will change because they are functions of basic exchange rates include 
residence ISDN rates ($40.00 plus the exchange rate for month-to-month, and $36.00 
plus the exchange rate for contracts of 24-59 months), business BellSouth @ Back-up" 
Line (A3.38) rates (50% of the exchange rate), and DID Combination Trunks (A3.20) 
(rate changes same as for business exchange rate). 
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Increases in Residential Exchange Rates and Decreases in Business Exchange Rates 
(Continued) : 

We are also proposing increases in the residence rates for Area Calling Service without 
Local Usage Detail (A3.2.8.C.2) and Area Calling Service Premium Calling Access Line 
(A3.2.8.F.2) (the increase in each rate element is $0.95 in all rate groups except rate 
Group 5 ,  where the increase is $0.48). The residence Area Calling Service Premium 
Calling Usage Package (A3.2.8.F.l) is also being increased by $0.25 per month. 

Other business rate reductions are being proposed for BellSouth 8 Primary Rate ISDN 
contract rates (A42.3), MegaLink @ interoffice channel rates (B7.1.3.B), Grouping 
Service (A3.19) (hunting) rates in all rate groups except 1 and 2, and BellSouth 8 
Complete Choice 0 for Business Package Service rates --Option 1 (A3.45.2.A. 1). 

Elimination of Residential Rate Plans with Limited Demand: 

We are also proposing to eliminate several residential local rate plans for which there is 
limited demand. The plans to be eliminated are the following: 

1. Low-Use Local Measured Service (A3.2.3), 
2. Standard Local Measured Service (A3.2.3), 
3. Basic Area Calling Service with Local Usage Detail (LUD) (A3.2.8.C. 1 .a), 
4. Area Plus @ (A103.2.10), and 
5. Area Plus @ with Complete Choice 8 (A103.2.10) 

Our proposal includes the following incentive plan to migrate customers to alternative 
rate offerings: 

- In late October or early November, each customer on one of these 
rate plans will be sent a direct mailing that notifies them that their 
service offering will be eliminated after March 3 1,2002. 
These customers will be offered one month's free service for 
whatever rate plan they choose if they call the business office and 
convert to the new plan by January 3 1,2002. 
A follow-up postcard will be sent to customers in late December or 
early January reminding them that they need to convert their 
service by the end of January in order to receive the one month's 
free service incentive. 

- 

- 
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Elimination of Residential Rate Plans with Limited Demand (Continued): 

- After the end of March, 2002, customer accounts that have not 
already been changed will be mechanically converted to alternate 
services as follows: 

Old Service Will be Converted to New Service 
Low-Use Measured Flat Rate 
Standard Measured Flat Rate 
Area Calling Service 

Obsolete Area Plus @ 

Obsolete Area Plus 03 

Area Calling Service 
With LUD without LUD 

Area Plus @ 
(LATAwide) 

Area Plus @ with 
Complete Choice 8 
(L ATAwide) 

with Complete Choice 8 

- Customers whose accounts are mechanically converted will 
receive an "FYI" message in their March and/or April bills 
reminding them of the change. 

The number of customers in service for each of these services is provided below, as well 
as an analysis of the rate effect associated with migration to the alternative services these 
customers are most likely to choose: 

1. Low-Use Local Measured Service (A3.2.3): 

, 
New ACS w/o $10.40 $10.40 $10.40 $10.40 NA $11.50 
LUD 

Difference# $3.49 $3.04 $2.70 $2.35 NA $1.77 
# Assuming local usage charges are the same 

Note: A monthly credit of up to $12.00 is available to customers who qualify for Lifeline 
assistance. (See A3.3 1) At the end of July, only 32 of our Low-Use Local 
Measured Service customers also had Lifeline. 
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Elimination of Residential Rate Plans with Limited Demand (Continued): 

2. Standard Local Measured Service (A3.2.3): 

Total 
In Service 347 395 1288 15 0 2,467 4,512 
Monthly Rate $9.84 $10.52 $1 1.04 $1 1.56 NA $14.08 
Average Usage $1.23 $1.92 $1.36 $2.23 NA $1.81 
Total $11.07 $12.44 $12.40 $13.79 NA $15.89 

@ Exc.RG m -  RG2 @ 

I I I I I I I 

# Assuming local usage charges are the same 

Note: A monthly credit of up to $12.00 is available to customers who qualify for Lifeline 
assistance. (See A3.3 1) At the end of July, only 58 of our Standard Local 
Measured Service customers also had Lifeline. 

3. Basic Area Calling Service with Local Usage Detail (LUD) (A3.2.8.C.l.a): 

## Assuming local usage charges are the same 
* Excludes usage to extended local calling area 
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Elimination of Residential Rate Plans with Limited Demand (Continued): 

4. Area Plus @ (A103.2.10): 

5. Area Plus @ with Complete Choice (I3 (A103.2.10): 

I 

Monthly Rate 

Toll Usage 

Area Plus with 
Complete 
Choice 

j a l -  RG2 RG3 RG4 Exc.RG RG5 Total 
2.178 526 779 1 14 513 401 1 
$43.50 $43.50 $43.50 $43.50 $43.50 $43.50 

$1.09 $1.06 $1.00 $0.92 $0.90 $0.70 

$44.59 $44.56 $44.50 $44.42 $44.40 $44.20 
' 

$49.50 $49.50 $49.50 $49.50 $49.50 $49.50 

Elimination of these less popular alternatives will simplify the sales process for our 
service representatives, resulting in better and more efficient service for our customers, 
and will also allow the Company to avoid the expense associated with programming the 
billing required for these services in the future. With the exception of ACS with LUD, all 
of these services are currently obsolete. Local Measured Service has been under a 
Commission ordered moratorium since 1984. 
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Elimination of Business Touch-Tone Calling Rate: 

The business rate for Touch-Tone Calling Service, previously $2.35 in Rate Group 5 and 
$3.00 throughout the rest of the state, has been eliminated as a separately identified rate 
element. The residence rate for Touch-Tone Calling Service has already been eliminated. 

Reduction in Residential Secondary Service Charge Rate: 

The Secondary Service Charge rate for residence customers is being reduced from $15 .OO 
to $9.95. This reduction will benefit residence customers when they add or change 
features and services. Cost support for this proposed reduction is provided in 
Attachment C. 

@ BellSouth is a registered trademark of BellSouth Intellectual Property Corporation 
* Service Mark of BellSouth Intellectual Property Corporation 
@ Registered Service Mark of BellSouth Intellectual Property Corporation 



Residence: 

Attachment C 
Page: 

20 

25 

26 
39 

Total 

Market 
Basket 

1001 
1002 
1576 
1001 
1002 
1022 
1008 
1001 
1022 

Attachment C 
Priceout 

Summary 

Business: 

Change in 
Revenue 
$5,43 7,73 9 
($687,425) 

$1,274 
$1,766,088 
($159,004) 

$2,254,230 
($1 50,229) 

($1,487,232) 
($ 1,980,990) 25 

31 
36 
44 

$4,994,45 1 

Attachment C Market 
Page: Basket 

20 1003 
1004 
1005 
1006 
1016 
1104 
2024 
2054 
1594 
101 1 
2204 
2065 

Total 

Change in 
Revenue 
($7 14,019) 

($1,005,294) 
($144) 

($162,557) 
$86 

($4,496) 
($943) 
($162) 

($92,8 3 2) 
($388,310) 

($2,012,675) 
($622,3 56) 

($5,003,702) 

Net ($9,25 1) 
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EDITED 

Cost Support Information 

Name of the Service 

BellSouth @ Complete Choice @ For 

2 Line Package 
3 Line Package 
4 Line Package 
5 Line Package 
6 Line Package 
7 Line Package 
8 Line Package 
9 Line Package 

Business Package - Option 1 

Secondary Service Charge - Residence 

Primary Rate ISDN 

24-48 Months, Primary Rate ISDN B- 
Channel, VoiceData Flat Rate 
24-48 months, Primary Rate ISDN B- 
Channel, VoiceData Measured Rate 
24-48 months, Primary Rate ISDN B- 
Channel, Inward Data 
48-72 months, Primary Rate ISDN B- 
Channel, VoiceData Flat Rate 
48-72 months, Primary Rate ISDN B- 
Channel, VoiceData Measured Rate 
48-72 months, Primary Rate ISDN B- 
Channel, Inward Data 

MegaLink @, Interoffice Channels 
0-8 Miles 
9-25 Miles 
over 25 Miles 

Old Rate 

$150.00 
$2 17.00 
$284.00 
$350.00 
$4 17.00 
$485.00 
$552.00 
$620.00 

$15.00 

$60.95 

$60.95 

$38.35 

$54.25 

$54.25 

$37.00 

$33.00 
$33.00 
$33.00 

New Rate Cost Tariff Reference USOCs 

$148.00 
$213.00 
$268.00 
$32 1 .OO 
$374.00 
$426.00 
$479.00 
$532.00 

A3.45.2 
c0m12 
COMlH 
c0m14 
c0m15 
c0m16 
c0m17 
c0m18 
c0m19 

$9.95 A4.3.1 NA 

A42.3.4 

$52.00 

$52.00 

$36.05 

$46.55 

$46.55 

$33.49 

$29.50 
$29.50 
$29.50 

PR7BV 

pr7b5 

PR7BD 

PR7BV 

pr7b5 

PR7BD 

B7.1.3 
lLNOA 
lLNOB 
1 LNOC 



BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: August 3 I ,  200 1 
KENTUCKY 

GENERAL SUBSCRIBER SERVICES TARIF 0 PSC KY. TARIFF 2A 
Tenth Revised Page 2 

Cancels Ninth Revised Page 2 
EFFECTIVE: October 20,2001 

BY: E.C. Roberts, Jr., President - KY 
Louisville, Kentucky 

A3. BASIC LOCAL EXCHANGE SERVICE 
A 3 2  Statewide Rate Schedules 

A3.2.1 Flat Rate Schedule 
A. The following schedule of monthly rates is applicable to Flat Rate Main Station Line Service: 

1. Rate groups include total main station lines and PBX trunks. 
Residence and Business 2 Party Service are Obsolete Service Offerings. (See Section AI 03.) 

Residence Business 
(a) Group l(0-13,800) $13.90 $35.90 
(b) Group 2 (13,801 - 25,100) 14.05 35.90 

(c) Group 3 (25,101 - 45,500) 15.35 35.90 
(d) Group 4 (45,501 - 200,800) 16.10 33.75 
(e) Group 5 (200,801 - 1,191,800) 18.40 33.75 

B. In accordance with KPSC Docket No. 91-149, the following exchanges have an exception rate to the statewide group. 
1. Exception from the schedule. 

Business Residence 
(a) Georgetown $16.10 $33.75 
(b) Sadieville 16.10 33.75 
(c) Stamping Ground 16.10 33.75 

A3.2.2 Reserved For Future Use 
A3.2.3 Measured Rate Schedule 

(See A3.1.E.) 
The following schedule of monthly rates is applicable to measured rate main station line service: 
I .  

A. 
Rate groups include total main station lines and PBX trunks for individual lines. 
Residence Measured Service is an Obsolete Service Offering. (See Section A103.) 

Business 
(a) Group 1 (0 - 13,800) 526.17 
(b) Group 2 (13,801 - 25,100) 28.52 
(c) Group 3 (25,101 - 45,500) 30.52 
(d) Group 4 (45,501 - 200,800) 32.46 
(e) Group 5 (200,801 - 1,191,800) 38.17 

B. The rates stated preceding include the following monthly local usage allowances for dialed sent paid local calls: 
I .  Usage allowance 

Usage 
Allowance 

(a) 
(b) 
(c) Business Measured Service $7.50 

Low-Use Residence Measured Service - Obsoleted (See Section A103.) 
Standard Residence Measured Service - Obsoleted (See Section A103.) 

C. (DELETED) 

usoc 
NA 
NA 
NA 
NA 
NA 

usoc 
NA 
NA 
NA 

usoc 
NA 
NA 
NA 
NA 
NA 

usoc 

NA 

D. The following mileage bands and rates apply for all usage within the Limited Local Calling Area. This schedule is not 
applicable for any service established after Area Calling Service is offered in an exchange. Usage charges will be billed in 
arrears. Partial minutes count as f i l l  minutes for each individual call completed. 

Mileage Bands 
A (0 miles) 
B (1-10 miles Limited LCA) 
C (Greater than 10 miles 

Limited LCA) 

Initial Minute 
5.04 
.04 

.06 

Additional Minute 
5.02 
.02 

.04 

h4aterial pwiously appearhg on this page now appears on page(s) I .O. 1 of section A103. 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIF 0 
TELECOMMUNICATIONS, MC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 

PSC KY. TARIFF 2A 
Seventh Revised Page 3. I 

Cancels Sixth Revised Page 3. I 
EFFECTIVE: October 20,2001 

A 3 2  Statewide Rate Schedules (Cont'd) 
A3.2.5 Reserved For Future Use 
A3.2.6 Reserved For Future Use 
A3.2.7 Reserved For Future Use 
A3.2.8 Area Calling Service 

A. Area Calling Service is an optional offering that provides local calling from the subscribers' home wire center to all exchanges 
within the Full Local Calling Area, as described in A3.6.1. Initial availability dates of Area Calling Service in approved 
exchanges are determined by the Company. 
This service is not available to pa,* line customers, Shared Tenant Service or customer-provided public telephoie subscribers 
with the exception of SmartLine service for Customer Provided Public Telephones. Sutscribers to SmartLine service may 
subscribe to Area Calling Service usage rates as follows. The access line fo: SmartLine service on Area Calling Service is 
provided in A7.8 of this Tariff. Premium Calling is not available to SmartLine service subscribers. 
The access line for Residence and Business Area Calling Service is provided at the following rate. All other services offering 
Area Calling Service are provided for in the appropriate sections of this Tariff. Separate access line rates are provided for 
Local Usage Detail (LUD) subscribers. LUD is described in A3.22. 

to the statewide group. 

I .  Access Line (with LUD) 

B. 

C. 

In accordance with KPSC Docket No. 91-149, the Georgetown, Sadieville and Stamping Ground exchanges have an exception 

Residence Area Calling Service with LUD is an Obsolete Service Offering. (See Section A103.) 

(N) 

(M) 

Monthly Rate 
Rate Group 

1 - 4  5 Exception usoc (T) 
(a) Residence - Obsoleted (See Section A103.) (M) 

$29.70 $33.00 $29.70 B2KlD (C) 
(c) Business Both Way 35.70 38.35 35.70 B2K2D (C)  

(a) Residence IO. 40 11.50 IO. 40 R2K2K (C)  
(b) Business Inward 29.70 33.00 29.70 B2KIK (C)  

32.70 B2K2K ( C )  

(b) Business Inward 

2. Access Line (without LUD) 

(c) Business Both Way 32.70 35.35 

D. 

E. 

In addition to the access line, Area Calling Service customers are billed local usage charges for all calls completed within the 
Full Local Calling Area at the charges shown in E. following. 
The following usage rates are applicable for all calls within the Full Local Calling Area and are based on airline mileage 
between wire centers. Each fraction of a minute counts as a full minute. These rates are also applicable for SmartLine' service 
as provided in A7.8 of this Tariff. 

Mileage Bands 
A (0 miles) 
B (1-10 miles) within Limited LCA 
C (Greater than 10 miles) within Limited LCA 
D (1-10 miles) beyond Limited LCA 
E (1 1-16 miles) beyond Limited LCA 
F (17-22 miles) beyond Limited LCA 
G (23-30 miles) beyond Limited LCA 
H (3 1-40 miles) beyond Limited LCA 
I (Greater than 40 miles) beyond Limited LCA 

Initial Minute 
s.02 
.04 
.06 
.04 
.06 
.09 

.09 

.09 

.09 

Additional Minute 
$.01 
.02 
.04 
.02 
.04 
.07 
.07 
.07 
.07 

Material praiouSly appearing on this page now appears on page@) I .0.3 of section A103. 
Pterial appearing on this page previously appeared on pads) 3.2 of this section. 
Sewice Mark of BellSouth Intellectual property Corpoxation 



BELLSOUTH 0 GENERAL SUBSCRIBER SERVICES TARIFF 0 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

PSC KY. TARIFF 2A 
Eighth Revised Page 3.2 

Cancels Seventh Revised Page 3.2 
EFFECTIVE: October 20,2001 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.2 Statewide Rate Schedules (Cont'd) 

A3.2.8 Area Calling Service (Cont'd) 
F. Premium Calling 

Premium Calling is available for residence and business customers and provides unlimited local calling within the Full Local 
Calling Area. Subscribers to this calling arrangement will not be billed local usage charges described in paragraph E. preceding 
for calls completed within the Full Local Calling Area. The Premium Calling Usage Package rate is in addition to the access 
line rate. Premium Calling customers may not subscribe to Local Usage Detail. 

to the statewide group. 
I .  Premium Calling Usage Package 

In accordance with KPSC Docket No. 91-149, the Georgetown, Sadieville and Stamping Ground exchanges have an exception (N) 

Monthly Rate usoc 
(a) Residence $21.25 PREKX 0) 
(b) Business 55.00 BREKX 

2. Access Line 
Monthly Rate 
Rate Group 

1 - 4  5 Exception USOC (V 
(a) Residence $10.40 $11.50 $10.40 R2K2P (C) 
(b) Business Inward 29.70 33.00 29.70 B2KlP (C) 
(c) Business Both Way 32.70 35.35 32.70 B2K2P (C)  

I 
G. Timemay Discount - The preceding usage rates are peak period rates and apply from 8:OO AM to 8:OO PM, Monday through 

Friday (excluding holidays). Off-peak period rates apply to all other times and are rated at a 50 percent discount. When 
messages span more than one rate period, total charges for the minutes in each rate period are summarized and the results for 
each period are totaled to obtain the total message charge. 
Grouping rates for subscribers of Area Calling Service are described in A3.19. 
Calls completed with automated calling cards or operator assistance within the Limited Local Calling Area or Full Local 
Calling Area as described in A3.6.1 will be rated at the preceding usage charges, except for the Premium offering, in addition 
to the appropriate Operator Assisted Local Call surcharges. Such calls are itemized on the subscriber's billing statement and 
will be billed usage charges based on the originating number. 
Calls made outside the Limited Local Calling Area, but within the Full Local Calling Area, on which customers requests time 
and charges, will have those quotations based on toll rates. This includes hotel paid guest quotation calls. 
All rules and regulations that appear in other sections of this Tariff apply unless otherwise stated herein. 

H. 
I. 

J. 

K. 
(MI 

Mateid previously appearing on this page now appears on we@) 3.1 of this section. 



BELLSOUTH GENERAL SUBSCRIBER SERVICES 0 
TELECOMMUNICATIONS, INC. 

ISSUED: August 3 1,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates 

I 
~ 

PSC KY. TARIFF 2A 
Tenth Revised Page I 1  

Cancels Ninth Revised Page I 1  I 

EFFECTIVE: October 20,2001 I 

I 

A3.7.1 Flat Rate Service 
A. The rates specified herein, with OBRA zone charges when applicable to service furnished outside the Base Rate Area of an 

exchange or Locality Rate Area, entitle subscribers to an unlimited number of messages to all stations bearing the designation 
of centra1 offices within the serving exchange and Limited Local Calling Area exchanges or Locality Rate Areas as shown in 
A3.6 preceding, Local Calling Areas, of this Tariff. Band zone charges shown in A3.9 following apply for Outside Base Area 
Service, except as noted by symbol (Z) following. 
Explanation Of Symbols And Abbreviations: 
R.G. = Rate Group 
(DELETED) 
(DELETED) 
LRA = Locality Rate Area 
( I )  = All Base Rate Area 
(2) = All Outside Base Rate Area 
(Z) = Geographic zone charges for Individual Line Service outside the Base Rate Area also apply as shown in A3.9.3 

Business 2-Pty. Is an Obsolete Service Offering. (See Section A103.) 
Residence 2-Pty. Is an Obsolete Service Offering. (See Section A 103.) 

1. Allen 

B. 

following in lieu of those charges shown in A3.9.2 following. 

C. Exchange 

Residence Business usoc 
(a) R.G. 2 $14.05 $35.90 NA 

(a) R.G. I 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. I 13.90 35.90 NA 

(a) R.G. I 13.90 35.90 NA 

(a) R.G. I 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. I 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

2. Aurora 

3. Bagdad 

4. Bardstown 

5 .  Beattyville 

6. Beaver Dam 

I. Bedford 

8. Benham-Lynch 

9. Benton 
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BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIF 9 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

IO. Bessie Bend 
The exchange rates and regulations applicable in that area in and around Bessie Bend, Kentucky, which lies within and is 
a part of the local service area of the Tiptonville, Tennessee exchange, an exchange principally located within the State 
of Tennessee, shall be the same as those fixed for similar services in Tiptonville by thc Public Service Commission of 
Tennessee. 

1 1. Bloomfield 
Residence Business usoc 

(a) R.G. I $13.90 $35.90 NA 

(a) R.G. 3 15.35 35.90 NA 

(a) R.G. 3 15.35 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

12. Bluff Springs 

13. Bowling Green (Z) 

14. Bremen (Z) 

15. Burgin 

16. Cadiz 

17. Calhoun 

18. Campbellsburg 

19. Canton 

20. Carlisle 

2 1. Carrollton 

22. Cayce(Z) 

23. Centertown 

24. Central City (Z) 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIF 0 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

25. Chaplin 

26. 

27. 

28. 

29. 

30. 

31. 

32. 

33. 

34. 

35. 

36. 

(a) 
Clay 

(a) 
Clinton 

(a) 
Cloverport 

(a) 
Corbin 

(a) 
Cornishville 

(a) 
Corydon 

(a) 
Crab Orchard 

(a) 
Crofton 

(a) 
Cropper 

(a) 
Cynthiana 

(a) 
Dade Park 

R.G. 1 

R.G. 1 

R.G. 1 

R.G. 1 

R.G. 2 

R.G. 1 

R.G. 2 

R.G. 1 

R.G. 3 

R.G. 2 

R.G. 1 

Residence 
$13.90 

13.90 

13.90 

13.90 

14. 05 

13.90 

14.05 

13.90 

15.35 

14.05 

13.90 

PSC KY. TARIFF 2A 
Ninth Revised Page 13 

Cancels Eighth Revised Page 13 
EFFECTIVE: October 20,2001 

Business 
$35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange rates and regulations applicable in that area in and around Dade Park, Kentucky, which lies within and is a 
part of the local service area of the Evansville, Indiana exchange, an exchange principally located within the State of 
Indiana, shall be the same as those fixed for similar services in Evansville by the Public Service Commission of Indiana. 

37. Danville 

38. Dawson Springs 

39. Dixon 

40. LRA Poole (2) (Z) 

(a) R.G. 1 13.90 3.5.90 NA 

(a) R.G. 2 14.05 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 



BELLSOUTH 
0 GENERAL SUBSCRIBER SERVICES TARIFF 

0 
TELECOMMUNICATIONS, INC. 

ISSUED: August 3 1,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

4 I .  Drakesboro (Z) 

42. 

43. 

44. 

45. 

46. 

41. 

48. 

49. 

50. 

51. 

52. 

53. 

54. 

55. 

56. 

51. 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. I 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

Earlington 

Eddyville (Z) 

Elkhorn City 

Elkton 

LRA Allensville 

Eminence 

LRA New Castle 

LRA Pleasureville 

LRA Smithfield 

Ensor 

Fedscreek 

Finchville 

Ford 

Fordsville 

Frankfort 

Franklin 

Residence 
$13.90 

14.05 

13.90 

14.05 

13.90 

13.90 

13.90 

13.90 

13.90 

13.90 

15.35 

14.05 

13.90 

15.35 

13.90 

15.35 

13.90 

PSC KY. TARIFF 2A 
Ninth Revised Page 14 

Cancels Eighth Revised Page 14 
EFFECTIVE: October 20.2001 

Business 
$35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH 
0 

GENERAL SUBSCRIBER SERVICES TARIFF 
e 

TELECOMMUNICATIONS, INC. 

ISSUED: August 3 I ,  2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

58. Fredonia (Z) 

(a) R.G. 1 
59. Freeburn 

(a) R.G. 1 
60. Fulton (Z) 

(a) R.G. 1 
6 1. Georgetown 

(a) See A3.2.1 .B 
62. Ghent 

(a) R.G. 1 
63. Gilbertsville 

(a) R.G. 1 
64. Gracey 

(a) R.G. 3 
65. Greenville (Z) 

(a) R.G. 1 
66. Guthrie 

(a) R.G. 1 
67. LRA Keysburg (2) (Z) 

(a) R.G. 1 
68. Habit 

(a) R.G. 3 
69. Hanson 

(a) R.G. 2 
70. Hardinsburg 

(a) R.G. 1 
71. Harlan 

(a) R.G. 1 
72. Harrodsburg 

(a) R.G. I 
73. Hartford 

(a) R.G. 1 
74. Hawesville 

(a) R.G. 1 

Residence 
813.90 

13.90 

13.90 

13.90 

13.90 

15.35 

13.90 

13.90 

13.90 

15.35 

14.05 

13.90 

13.90 

13.90 

13.90 

13.90 

PSC KY. TARIFF 2A 
Ninth Revised Page 15 

Cancels Eighth Revised Page 15 
EFFECTIVE: October 20,2001 

Business 
835.90 

35.90 

35.90 

35.90 

35.90 

35.911 

35.90 

35.90 

35.90 

35.911 

35.911 

35.90 

35.90 

35.90 

35.90 

35.90 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIF F 
TELECOMMUNICATIONS, INC. 

ISSUED: August 3 1,2001 
BY: E.C. Roberts, Jr., President - KY 

KENTUCKY 

Louisville, Kentucky 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

75. Hebbardsville 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

76. Henderson 

77. Hickman 

78. Hopkinsville 

79. Inez 

80. Island 

81. Jackson 

82. Jellico 

Residence 
$14.05 

14.05 

13.90 

15.35 

13.90 

13.90 

13.90 

PSC KY. TARIFF 2A 
Twelfth Revised Page I6 

Cancels Eleventh Revised Page I6 
EFFECTIVE: October 20,2001 

Business 
$35.90 

35.90 

35.90 

35.90 . 

35.90 

35.90 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange rates and regulations applicable in that area in and around Jellico, Kentucky, which lies within and is a part 
of the local service area of the Jellico, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those fixed for similar services in Jellico, Tennessee by the Public Service Commission 
of Tennessee. 

The exchange rates and regulations applicable in that area in and around Jordan, Kentucky, which lies within and is a part 
of the local service area of the Union City, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those fixed for similar services in Union City by the Public Service Commission of 
Tennessee. 

83. Jordan 

84. Junction City 

85. Kirksville 

86. LaFayette 

87. LaGrange 

88. Lawrenceburg 

89. Lebanon Junction 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 3 15.35 35.90 NA 

(a) R.G. 3 15.35 35.90 NA 

(a) R.G. 5 18.40 33.75 NA 

(a) R.G. 1 13.90 35.90 NA 

(a) R.G. 1 13.90 35.90 NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

90. Little Rock 

(a) R.G. I 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 5 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 2 
LRA Anton Area (2) (Z) 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. I 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 2 

91. Livermore 

92. Louisa 

93. Louisville ( I )  

94. Maceo 

95. Mackville (Z) 

96. Madisonville 

97. 

98. Marion 

99. Martin 

100. Mayfield (Z) 

I O  1. Maysville (Z) 

102. McCarr (Z) 

103. McDaniels 

104. McDowell 

105. Middlesboro (Z) 

Residence 
$13.90 

13.90 

13.90 

18.40 

15.35 

13.90 

14.05 

14.05 

13.90 

14. OS 

14.05 

13.90 

13.90 

13.90 

14.05 

14.05 

PSC KY. TARIFF 2A 
Thirteenth Rcvised Page 17 

Cancels Twelfth Revised Page 17 
EFFECTIVE: October 20,2001 

Business 
$35.90 

35.90 

35.90 

33.75 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES 
0 

TELECOMMUNICATIONS, INC. 

ISSUED: August 3 1,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

106. Millersburg 

(a) R.G. 1 
107. Milton 

(a) R.G. 1 
108. Mooresville 

(a) R.G. I 
109. Morganfield 

(a) R.G. I 
1 IO. LRA Waverly 

(a) R.G. 1 
1 1 1. Morgantown 

(a) R.G. 1 
1 12. Mortons Gap 

(a) R.G. 2 
113. Mt. Eden 

(a) R.G. 1 
114. Mt. Sterling (Z) 

(a) R.G. 1 
115. Murray 

(a) R.G. 2 
116. Neb0 

(a) R.G. 2 
117. Neon 

(a) R.G. 1 
11 8. New Haven 

(a) R.G. 1 
119. New Liberty 

(a) R.G. 1 
120. North Middleton 

(a) R.G. 1 
I2 I .  Nortonville 

(a) R.G. 2 
122. LRA White Plains 

(a) R.G. 2 

Residence 
$13.90 

13.90 

13.90 

13.90 

13.90 

13.90 

14.05 

13.90 

13.90 

14.05 

14.05 

13.90 

13.90 

13.90 

13.90 

14.05 

14.0s 

PSC KY. TARIFF 2A ~ 

Ninth Revised Page I8 
Cancels Eighth Revised Page I8 
EFFECTIVE: October 20,2001 

Business 
$35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 



BELLSOUTH 
0 

GENERAL SUBSCRIBER SERVICES TARIFF 
0 

TELECOMMUNICATIONS, MC. 

ISSUED: August 3 1,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

123. Oak Grove 

(a) R.G. 4 
124. Owensboro 

(a) R.G. 3 
125. Owenton 

(a) R.G. 1 
126. Paducah (Z) 

(a) R.G. 3 
127. Paintsville 

(a) R.G. 1 
128. Panther 

(a) R.G. 3 
129. Paris 

(a) R.G. 1 
130. LRA Clintonville 

(a) R.G. 1 
13 I .  LRA Shawhan 

(a) R.G. 1 
132. Pembroke 

(a) R.G. 3 
133. Penyville 

(a) R.G. 1 
134. Pikeville 

(a) R.G. 3 
135. LRA Meta (2) (Z) 

(a) R.G.3 
136. Pineville 

(a) R.G. 1 
137. Pleasant Ridge 

(a) R.G. 3 
138. Port Royal 

(a) R.G. 1 
139. Prestonsburg 

(a) R.G. 2 

Residence 
616.10 

15.35 

13.90 

15. 35 

13.90 

15.35 

13.90 

13.90 

13.90 

15.35 

13.90 

15. 35 

15.35 

13.90 

15.35 

13.90 

14.05 

PSC KY. TARIFF 2A 
Tenth Revised Page 19 

Cancels Ninth Revised Page 19 
EFFECTIVE: October 20,2001 

Business 
$33.75 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 



GENERAL SUBSCRIBER SERVICES TARIF 
0 

BELLSOUTH PSC KY. TARIFF 2A 
Eleventh Rcvised Page 20 

Cancels Tenth Revised Page 20 
EFFECTIVE: October 20,2001 

TELECOMMUNICATIONS, INC. 

ISSUED: August 3 1,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

140. Princeton (Z) 
Residence 

$13.90 
Business 

$35.90 (a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. I 

(f) R.G. 1 

(a) See A3.2.1 .B 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

141. Providence 

142. Richmond 

143. Robards 

144. Rose Terrace (Z) 

145. Russellville 

146. LRA Olmstead 

147. Sacramento 

148. Sadieville 

149. St. Charles 

150. Salvisa 

15 1. Sebree 

152. Sharon Grove 

153. Shelbyville 

154. Simpsonville 

155. Slaughters 

156. Sorgho 

Note 1: Exception Rate. 

13.90 35.90 

15.35 35.90 

14.05 35.90 

15.35 35.90 

13.90 35.90 

13.90 

13.90 

35.90 

35.90 

14.05 35.90 

13.90 35.90 

13.90 

13.90 

13.90 

13.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

13.90 

15.35 



BELLSOUTH GENERAL SUBSCRIBER SERVICES 
0 

TELECOMMUNICATIONS, MC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

157. 

158. 

159. 

160. 

161. 

162. 

163. 

164. 

165. 

166. 

167. 

168. 

169. 

170. 

171. 

S. Williamson (Z) 

(a) R.G. 2 

(a) R.G. 1 

(a) See A3.2.1.B 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. I 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 3 

Springfield 

Stamping Ground' 

Stanford 

Stanley 

Stanton 

Stone 

Sturgis 

Sulphur 

Symsonia (Z) 

Taylorsville 

Trenton 

Utica 

Virgie 

Wac0 

Note 1: Exception Rate. 

Residence 
$14.05 

13.90 

13.90 

15.35 

13.90 

13.90 

13.90 

13.90 

15.35 

13.90 

13.90 

15.35 

14.05 

15.35 

PSC KY. TARIFF 2A 
Eleventh Revised Page 21 

Cancels Tenth Revised Page 2 I 
EFFECTIVE: October 20.2001 

Business 
$35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35 90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
0 

TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

172. Waddy 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 3 

(a) R.G. 5 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. 3 

173. Wallins Creek 

174. Warfield (Z) 

175. Water Valley 

176. Wayland 

177. W. Louisville 

178. West Point (1) 

179. Whitesburg 

180. Whitesville 

I8 1. Williamsburg 

182. Willisburg 

183. Winchester 

184. LRA Pilot View 

185. Woodburn (Z) 

Residence 
$13.90 

13.90 

13.90 

13.90 

14.05 

15.35 

18.40 

13.90 

15.35 

14.05 

13.90 

14.05 

lRO5 

15.35 

PSC KY. TARIFF 2A 
Thirteenth Revised Page 22 

Cancels Twelfth Revised Page 22 
EFFECTIVE: October 20,2001 

Business 
$35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

33.75 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

35.90 

NA (C) 



BELLSOUTH 
0 

GENERAL SUBSCRIBER SERVICES TARIFF 
0 

TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

PSC KY. TARIFF 2A 
Seventh Revised Page 23 

Cancels Sixth Revised Page 23 
EFFECTIVE: October 20,200 I 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.2 Message Rate Service 
Discontinued offering. Rates shown applicable only to service in effect on February 1, 1969, and thereafter at the same address 
for the same subscriber. 
In locations where Measured Rate Individual Line Service is available, it will replace the current Individual Line Message 
Rate Service. Existing Individual Line Message rate subscribers will have the choice of convcrting to either Flat or Measured 
Rate Service. 
Business Individual Line Message Rate Service is offered only in the exchanges shown herein. The rates specified, with 
OBRA zone charges when applicable to service furnished outside the BRA of an exchange, entitle subscribers to the number 
of messages specified to all stations in the Limited Local Calling Area, Le., all stations bearing the designation of the serving 
exchange and Limited Local Calling Area exchanges as shown in A3.6 preceding, Local Calling Areas, of this Tariff. 
Additional local calling area messages placed to the Limited Local Calling Area over the line during a month are charged for 
at the rates specified following based on mechanized records kept of all calls originated on the line. Time of day discounts do 
not apply to calls within the Limited Local Calling Area. When a customer subscribes to morc than one message rate line: 
1. 
2. 

A. 

if the lines are nonconsecutive each line is considered separately in determining additional messages, or 
if the lines are consecutive the messages on all lines and the combined message allowance IS  used in determining billable 
additional messages. 
a. Louisville Exchange 

( I )  Monthly Message Allowance, each line - 50 

(a) Business Individual Line, each line 

(b) Additional local message charge, each message 
A3.7.3 Reserved For Future Use 

Monthly 
Rate usoc 
$31.04 1 MB 

Charge usoc 
$.IO NA 

A3.7.4 Measured Rate Service 
(See A3.1 .E.) 
Residence Individual Line Measured Rate Service is an Obsolete Service Offering. (See Section A 103.) 
Business Individual Line Measured Rate Service is available only in certain central offices of the exchanges shown herein. 

(M) 

(T) A. 
Measured Rate Service requires special equipment and arrangements and is furnished only when such equipment and 
arrangements are available. The rates specified, with zone charges applicable to those services fiirnished outside the BRA of an 
exchange, entitle subscribers to complete local calls on a usage charge basis to stations in the Limited Local Calling Area, i.e., 
all stations bearing the designation of central offices of the serving exchange and Limited Local Calling Area exchanges as 
shown in A3.6 preceding, Local Calling Areas, of this Tariff. Charges for local usage are specified in A3.2.3.D. preceding and 
are based on mechanized records kept of all calls originated on the line. 
1. Individual Line Service 

a. Exchange 
( I )  Bardstown 

(a) R.G. 1 
Business USOC (T) 

$26.17 NA (M) 

Material prWiously appearing on this page now appears on pag4s) 1.13 of section A 103. 



BELLSOUTH 
0 

GENERAL SUBSCRIBER SERVICES TARIFF 
0 

TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.4 Measured Rate Service (Cont'd) 

1. Individual Line Service (Cont'd) 
A. (Cont'd) 

a. Exchange (Cont'd) 
(2) Corydon 

(a) R.G. 2 
(3) Dawson Springs 

(a) R.G. 2 
(4) Drakesboro 

(a) R.G. 1 
( 5 )  Earlington 

(a) R.G. 2 
(6) Fedscreek 

(a) R.G. 2 
(7) Ford 

(a) R.G. 3 
(8) Frankfort 

(a) R.G. 3 
(9) Hanson 

(a) R.G. 2 
( I O )  Hardinsburg 

(a) R.G. 1 
(11) Harlan 

(a) R.G. 1 
(12) Hebbardsville 

(a) R.G. 2 
( 13) Henderson 

(a) R.G. 2 
(14) Hopkinsville 

(a) R.G. 3 

PSC KY. TARIFF 2A 
Eighth Revised Page 24 

Cancels Seventh Revised Page 24 
EFFECTIVE: October 20,2001 

Business 
$28.52 

28.52 

26.17 

28.52 

28.52 

30.52 

30.52 

28.52 

26.17 

26.17 

28.52 

28.52 

30.52 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

h4aterial prWiously appearing on this page now appears on pape(s) I .  13 of section Al03. 



BELLSOUTH 0 GENERAL SUBSCRIBER SERVICES TARIFF 
0 

TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.4 Measured Rate Service (Cont'd) 

I .  Individual Line Service (Cont'd) 
A. (Cont'd) 

a. Exchange (Cont'd) 
( 15) LaGrange 

(a) R.G. 5 
(16) Louisa 

(a) R.G. 1 
(17) Louisville 

(a) R.G. 5 
(18) Maceo 

(a) R.G. 3 
(19) Madisonville 

(a) R.G. 2 
(20) McCarr 

(a) R.G. 1 
(21) Mortons Gap 

(a) R.G. 2 
(22) Neb0 

(a) R.G. 2 
(23) Oak Grove 

(a) R.G. 4 
(24) Owensboro 

(a) R.G. 3 
(25) Paducah 

(a) R.G. 3 
(26) Paintsville 

(a) R.G. 1 
(27) Pikeville 

(a) R.G. 3 
(28) Prestonsburg 

(a) R.G. 2 

PSC KY. TARIFF 2A 
Eighth Revised Page 25 

Cancels Seventh Revised Page 25 
EFFECTIVE: October 20,2001 

Business 
$38.17 

26.11 

38.17 

30.52 

28.52 

26.17 

28.52 

28.52 

32.46 

30.52 

30.52 

26.17 

30.52 

28.52 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

Material pwiously appearing on this page now ap- on pagds) I .  14 of section A 103. 



BELLSOUTH 
0 

GENERAL SUBSCRIBER SERVICES TARIFF 
0 

TELECOMMUNICATIONS, INC. 

ISSUED: August 3 1,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.4 Measured Rate Service (Cont'd) 

I .  Individual Line Service (Cont'd) 
A. (Cont'd) 

a. Exchange (Cont'd) 
(29) Princeton 

(a) R.G. 1 
(30) Rose Terrace 

(a) R.G. 3 
(31) St. Charles 

(a) R.G. 2 
(32) Sorgho 

(a) R.G. 3 
(33) South Williamson 

(a) R.G. 2 
(34) Stanley 

(a) R.G. 3 
(35) Wallins Creek 

(a) R.G. 1 
(36) Warfield 

(a) R.G. 1 
(37) West Louisville 

(a) R.G. 3 
(38) West Point 

(a) R.G. 5 
(39) Winchester 

(a) R.G. 2 

PSC KY. TARIFF 2A 
Ninth Revised Page 26 

Cancels Eighth Revised Page 26 
EFFECTIVE: October 20,2001 

Business 
$26.17 

30.52 

28.52 

30.52 

28.52 

30.52 

26.17 

26.17 

30.52 

38.17 

28.52 
B. The rates stated preceding include the following monthly usage allowance for dialed sent paid local calls: 

1. Usage allowance 
Usage 

Allowance 

(a) 
(b) 
(c) Business Measured Service $7.50 

Low-Use Residence Measured Service - Obsoleted (See Section A103.) 
Standard Residence Measured Service - Obsoleted (See Section A103.) 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

N A  

NA 

usoc 

NA 

Material previiously appearing on this page now appears on page(s) 1.1 5 of d o n  A 103. 
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A3.19 Grouping Service 
A3.19.1 General 

Grouping Service is a combination of two or more trunks or individual lines connected to thc central office so that incoming 
calls overflow to the next available trunk or line if that trunk or line is busy. 

A3.19.2 Rates 
A. Monthly rates for Grouping Service on individual lines or trunks are as follows: 

I .  Individual line or 
Monthly Rate 

Rate Rate Rate Rate Rate 

1 2 3 4 5 
Group Group Group Group Group USOC 

(a) Business Flat Rate', each $12.00 $11.25 $8.00 $5.00 $5.00 HTG 
(b) Business Measured Rate, each 12.00 11.25 10.50 10.00 5.70 HTGME 
(c) Business Message Rate, each 12.00 11.25 10.50 10.00 5.70 HTGMS 
(d) Business Area Calling Service, each 12.00 11.25 10.50 10.00 5.70 HTGKX 
(e) Overflow to Back-up* Line from 12.00 11.25 10.50 10.00 5.70 BULRX 

each additional non-Area Calling 
Service primary line or hunt group 

each additional Area Calling 
Service primary line or hunt group 

(0 Overflow to Back-up' Line from 12.00 11.25 10.50 10.00 5.70 BULSX 

B. Charges for Grouping Service on lines and trunks are applied as indicated herein and are in addition to the regular individual 
line or trunk rate. Charges for Grouping Service are not applicable to station lines within a system, WATS, or for Residential 

Effective July 20, 1995, grouping rates for Residential Service have been eliminated. Business 
grouping rates and business service line rates shall apply at private residence locations for all 
lines in a rotary or grouping arrangement when more than three lines are in the arrangement. 
Exception rate groups utilize Rate Group 4 rates. 
Rates also apply for Grouping service for BellSouth@ Business Plus' service. 
See A2.3.6. and A103.19. for limitations regarding residential lines in a Grouping Service 
arrangement. 

Note 1: 

Note 2: 
Note 3: 
Note 4: 
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A3. BASIC LOCAL EXCHANGE SERVICE 
A3.20 Trunk Lines (Cont'd) 

A3.20.2 Rates And Charges 
In accordance with KF'SC Docket No. 91-149, the Georgetown, Sadieville and Stamping Ground exchanges have an exception 

Flat rate service is provided for business, hotel, nursing home, rest home and hospital subscribers as described in A3.20.1.C. 
preceding. 
I .  Business Trunk - Flat 

rate to the statewide group. 
A. 

Monthly Rate 
Rate Group 

1 2 3 4 5 Exception USOC 
(a) Combination $35.90 $35.90 $35.90 533.75 533.75 533.75 TFC 
(b) Inward Only 32.90 32.90 32.90 30.75 30.75 30.75 TFN 
(c) Outward Only 35.90 35.90 35.90 33.75 33.75 33.75 TFU 
(d) Both Way' 35.90 35.90 35.90 33.75 33.75 33.75 TFB 
(e) DID (Direct In-Dial) 32.00 32.90 32.90 32.90 32.90 32.90 TDDlX 
(0 DID Combination 67.90 68.80 68.80 66.65 66.65 66.65 TDDCX 

B. Measured rate service is provided for business, hotel, nursing home, rest home and hospital subscribers where facilities are 
available. In addition, usage charges and allowances apply as stated in A3.2.3. (See A3.1. for restrictions on measured 
service.) 
1. Business Trunk - Measured 

Monthly Rate 
Rate Group 

1 2 3 4 5 Exception USOC 
(a) Combination $26.17 $28.52 $30.52 $32.46 $38.17 $32.46 TKG 
(b) Inward Only 23.17 25.52 27.52 29.46 35.82 2 9.46 BMU 
(c) Outward Only 26.17 28.52 30.52 32.46 38.17 32.46 TKV 

C. Message rate service is provided exclusively for use by hotel, nursing home, rest home and hospital subscribers and their 
guests or patients with an allowance of 50 local messages on the first trunk. Additional trunks are provided with no call 
allowance. 
1. Exchanges in Louisville Local Calling Area 

Monthly 
Rate usoc 

(a) Business Trunk-Message-Combination-First $33.39 TMC 
(b) Business Trunk-Message-Outward Only-First 33.39 TMU 
(c) Business Trunk-Message-Both Way-First' 33.39 TMB 
(d) Business Trunk-Message-Combination-Additional 28.39 TM5 
(e) Business Trunk-Message-Outward Only-Additional 28.39 TM3 
(0 Business Trunk-Message-Both Way-Additional' 28.39 TM2 

Note 1: Both way trunks are no longer available for new installations. Combination trunks will be 
provided to customers requesting both way trunks. 
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A3. BASIC LOCAL EXCHANGE 
A3.45 BellSouth@ Complete Choice' For Business Package (Cont'd) 

A3.45.2 Complete Choice" For Business Package 
A. Package Service 

1. Complete Choice@ for Business package Option 1 which includes BellSouth Business Plus' service Calling Plan I 
Monthly 

Rate usoc 
(a) Each I-line package $81.00 COMll 
(b) Each 2-line package I 48.00 COM12 
(c) (Obsoleted 11-18-99, See A103.45) 
(d) Each 3-line package 213.00 COMlH 
(e) Each 4-line package 268.00 COM14 
(0 Each 5-line package 321.00 COM15 
(9) Each 6-line package 374.00 COM16 
(h) Each 7-line package 426.00 COM17 
(i) Each 8-line package 479.00 COMl8 u) Each 9-line package 532.00 COM19 

(a) Each I-line package 56.00 COMPl 
(b) Each 2-line package IOO.OO COMP2 

(c) 
(d) Each 3-line package 142.00 COMPH 
(e) Each 4-line package I 79.00 COM24 
( f )  Each 5-line package 2 I 5.00 COM25 
(9) Each 6-line package 2~2.011 COM26 
(h) Each 7-line package 290.011 COM27 
(i) Each 8-line package 327.00 COM28 
(i) Each 9-line package 365.00 COM29 

2. Complete Choice@ for Business package Option 2 which includes BellSouth Business Plus' service Calling Plan 2 

(Obsoleted I I -  18-99, See AI 03.45) 

A3.45.3 Service Charges 
A. The service order charges specified in Section A4. of this Tariff are applicable for the installations of new lines at the 

subscriber's premises. These charges are not applicable for existing customers who wish to move from an existing line to a 
BellSouth Business Plus@ service Calling Plan or a Complete Choice@ for Business package. 
Service charges do not apply for transactions which only involve additions, deletions or changes to the service or features 
requested as part of BellSouth Business Plus' service with Complete Choice@ for Business package service. 

The Complete Choice@ For Business package Term Plan is available for all business customers who subscribe to Complete 
Choice@ For Business packages. 
The Complete Choice' For Business package Term Plan offers discounts off rates shown in A3.45.2 of this Tariff. 
A termination liability will be assessed to subscribers who terminate the service prior to the expiration of the term commitment. 
The amount to be assessed will be equal to the amount of the discounted charges that the subscriber had received as a result of 
the subscriber's participation in the program. 
The Complete Choice@ For Business package Term Plan discounts are available as follows: 

B. 

A3.45.4 Term Plan 
A. 

B. 
C. 

D. 
Discount 

5 Yo 
8 Yo 

Term 
24 Months 
36 Months 

@ ~ e ~ s o u t h  is a registered trademark of BeUSouth Intellectual property Corporation 
'Registered Service Mark ofBellSouth Intellectual property cOrp0r;ltion 
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A4. SERVICE CHARGES 
A4.3 Schedule of Charges for Connecting or Changing Service 

A4.3.1 Rates and Charges 
A. Line Connection Charge 

1. Applies per exchange access line or trunk or per NAR on ESSX-I service. 

(a) 
(b) Additional Line (each) 

First Line (per customer request 

B. Line Change Charge 
1. Applies per exchange access line or trunk or per NAR on ESSX-I service. 

(a) 
(b) Additional Line (each) 

First Line (per customer request) 

C. Secondary Service Charge 

(a) Each 
1. Applies per customer request 

D. Premises Work Charge 
1. 

2. 

First 15-minute increment or fraction thereof 

Each additional 15-minute increment or fraction thereof 
(a) Per increment 

(a) Per increment 

Residence 
$42.00 

15.00 

35.00 
12.00 

9.95 

$30.00 

14.00 

PSC KY. TARIFF 2A 
First Revised Page 4.0.1 

Cancels Original Page 4.0.1 
EFFECTIVE: October 1,2001 

Business 
$73.00 

22.00 

48.00 
14.00 

20.00 

$30.00 

14.00 

usoc 
NA 
NA 

NA 
NA 

NA 

NA 

NA 
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A13. MISCELLANEOUS SERVICE ARRANGEMENTS 
A13.1 Reserved For Future Use 

A13.2 Touch-Tone Calling Service 
A13.2.1 General 

A. 

B. 

C. 

Touch-Tone Calling Service provides for the origination of telephone calls by means of instruments equipped for tone-type 
address signaling. 
The service is furnished for use with individual and two-party central office lines. It may be furnished to either one or both 
subscribers on a two-party line. 
Touch-Tone Calling Service, for individual and two-party line service, Centrex Type Services and PBX Systems, requires 
special central office equipment and will be provided only from those central offices where the central office has been 
equipped for Touch-Tone service. 

The Secondary Service Charge in Section A4. is applicable for the addition of Touch-Tone service subsequent to the 
establishment of the subscribers' service. 
The Secondary Service Charge in Section A4. is not applicable for changes from Touch-Tone to rotary dial service. 

A13.2.2 Application Of Charges 
A. 

B. 
A13.2.3 Rates And Charges 

Touch-Tone Calling Service rates and charges shall apply where the customer has the capability to originate calls by means of 
instruments equipped for tone-type address dialing. 
The following monthly charges are in addition to any applicable rates and charges for the facilities and service furnished. 
Individual And Two-party Line Service 
On two-party lines, rate is applicable per subscriber to Touch-Tone service. 
1. 

A. 

Per line or PBX trunk 
Installation Monthly 

Charge Rate 
(a) Residence $- $- 

(b) 
(c) Business (RG 5 )  

Business (RG 1-4 including exceptions) 

B. ESSX-I Systems 
1. Per Network Access Register 

(Rates, charges and USOC's apply as for a PBX Central 
Office bunk of similar operation.) 

(a) Each NA 

A13.3 Reserved For Future Use 

A13.4 Reserved For Future Use 
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A42. INTEGRATED SERVICES DIGITAL NETWORK (ISDN) 
A42.3 BellSouth@ Primary Rate ISDN (Cont‘d) 

A42.3.4 Rates and Charges 
A. A BellSouth’ Primary Rate ISDN Access Line is furnished between a serving wire center and the customer’s premises. If 

other tariffed services are used for transport as described in A42.3.1.E. no additional rate applies (Provisioning USOC: 
1 LD IF). 
I .  BellSouth” Primary Rate ISDN Access Line, each 

Month 24 to 49 to 
Nonrecurring to 48 12 

Charge Month Months Months USOC 
(a) BellSouth@ Primary Rate ISDN $8 7 5.0 0 $140.00 $130.00 $120.00 1 LDI E 

Access Line, each 
Interoffice Channels furnished between central offices. Rates are based on the airline distance between central offices. 
1. Interoffice Channel, each channel 

B. 

(a) Fixed Monthly Rate 125.00 75.00 65.00 60.00 ILNlA 
(b) Each airline mile or fraction thereof 24.00 22.00 20.00 ILNIB 

C. BellSouth’ Primary Rate ISDN will be available in combinations of channels according to the limits of the Company central 
office type. Customers will choose the most appropriate combinations and will be billed for the services accordingly. 
1. BellSouth@ Primary Rate ISDN Interface, each 

(a) Voice/Data (Standard) 1 10.00 400.00 375.00 
(b) Digital Data Only Option 110.00 400.00 375.00 
(c) Inward Data Option 110.00 400.00 375.00 
(d) Inward Data Option with Extended 110.00 400.00 375.00 

(e) Inward Data Option with Extended 110.00 400.00 375.00 
Reach Service - Dedicated Route 

Reach Service - Final Route 
2. Flat Rate BellSouth’ Primary Rate ISDN B-Channels 

(a) Voice/Data (Standard) 5.00 65.80 52.00 

(b) Digital Data Only Option 5.00 26.65 24.00 
(c) Inward Data Option 5.00 41.00 36.05 
(d) Inward Data Option with Extended 5.00 50.00 46.00 

(e) Inward Data Option with Extended 5.00 67.00 62.00 
Reach Service - Dedicated Route 

Reach Service - Final Route 
3. Usage Sensitive BellSouth@ Primary Rate ISDN B-Channels for use with Area Calling Service, each’ 

(a) Voice/Data (Standard) 5.00 65.80 52.00 
$) , Digital Data Only Option 5.00 26.65 24.00 

BellSouth Primary Rate ISDN D-Channel - No Rate (Requires Provisioning USOC: PR7EX) 
Extended Reach Dedicated Interoffice Channel - No Rate (Requires Provisioning USOC: PR70E) 
BellSouth@ Primary Rate ISDN Call types’ - No Rate 
Requires Provisioning USOC per Call Type 

4. 
5.  
6. 

Call Type USOC 
Inward Only PR7C1 
Outward Only PR7CO 

2-Way PR7CC 
Note 1: The Inward Data option is restricted to the Inward Only Call Type. 

340.00 
340.00 
340.00 
340.00 

340.00 

46.55 
22.75 
33.49 
42.00 

57.00 

46.55 
22.75 

PR7IV 
PR7ID 
PR71 E 
PR7IC 

PR7IU 

PR7BV (C) 
PR7BF 
PR7BD (C) 
PR7BE 

PR7BL 

PR7BS (C) 
PR7BU 

Note 2: The monthly rate includes a $25.00 calling allowance as described in A42.3.2.V. preceding. 
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Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.1 Reserved For Future Use 

A103.2 Statewide Rate Schedules 
(Obsoleted, 07-10-93, Type D, Tariff Reference A3.7) Two-party Line Service will not be available for new installations, 
relocations, or transfers of service to new locations. 
Effective 0 1-24-94, the Company will begin a program to upgrade two-party customers to individual line service. Customers 
will be notified prior to their service being changed. When upgraded, residential customers will be allowed to continue paying 
two-party zone charges until one of the following occurs: transfer of service to new location; additional line(s) added; or 
requested relocation of Company facilities. 

A103.2.1 Flat Rate Schedule 
A. The following schedule of monthly rates is applicable to Flat Rate Main Station Line Service: 

I .  Rate groups include total main station lines and PBX trunks. 
Residence Business 

I-Pty. 2-Pty. I-Pty. 2-Pty. 
(a) Group l(0-13,800) $- $9.84 $- $26.07 
(b) Group 2 (13,801 - 25,100) 10.52 21.32 
(c) Group 3 (25,101 - 45,500) 11.04 29.12 
(d) Group 4 (45,501 - 200,800) 11.56 30.96 
(e) Group 5 (200,801 - 1,191,800) 14.08 38.17 

B. In accordance with KPSC Docket No. 91-149, the following exchanges have an exception rate to the statewide group. 
I .  Exception from the schedule. 

(a) Georgetown 11.68 31.28 
(b) Sadieville 11.68 
(c) Stamping Ground 11.68 31.28 

A103.2.2 Reserved for Future Use 

usoc 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

Material appearing on this page prwiously appeared on pads) 1 .O. 1 and 1.0.2 of this section. 
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Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.2 Statewide Rate Schedules (Cont'd) 

A103.2.3 Measured Rate Schedule (M)(T) 

(See A3.1 .E.) (N) 

(Obsoleted, 10-20-2001, Type D, Tariff Reference A3.2) Residence measured service will not be available for new 

Residence measured service will be eliminated after March 3 1, 2002. Customers voluntarily converting to another BellSouth 

The following schedule of monthly rates is applicable to measured rate main station line service: 

(N) 

(N) 

(N) 

installations, additions to existing service or transfers of service to new locations. 

local exchange service will receive one free month of the new service. This offer will be valid through January 3 I ,  2002. 
A. 

I .  Rate groups include total main station lines and PBX trunks for individual lines. 
Residence 

Low Use Standard 
(a) Group 1 (0 - 13,800) $6.91 $9.84 
(b) Group 2 (13,801 - 25,100) 7.36 10.52 
(c) Group 3 (25,101 - 45,500) 7.70 11.04 
(d) Group 4 (45,501 - 200,800) 8.05 11.56 
(e) Group 5 (200,801 - 1,191,800) 9.73 14.08 

B. The rates stated preceding include the following monthly local usage allowances for dialed sent paid local calls: 

C. 

I .  Usage allowance (N) 
Usage (M) 

Allowance usoc (M) 
(a) Low-Use Residence Measured Service $- NA (MI  
(b) Standard Residence Measured Service 5.00 NA (MI 

The following mileage bands and rates apply for all usage within the Limited Local Calling Area. This schedule is not (N) 
applicable for any service established after Area Calling Service is offered in an exchange. Usage charges will be billed in 
arrears. Partial minutes count as full minutes for each individual call completed. 

Mileage Bands 
A (0 miles) 
B (1-10 miles Limited LCA) 
C (Grcater than 10 miles 

Limited LCA) 

Initial Minute 
$.04 
.04 

.06 

Additional Minute 
$.02 
.02 

.04 

Material appearing on this page previously appeared on page@) 2 of section A3. 
Material appearing on this page previously appeared on pads) 1 of tlus section. 
Material prWiously appearhg on this page now appean on page(s) I .0.4, 1 .OS and I .  1 of this section. 
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Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A I  03.2 Statewide Rate Schedules (Cont'd) (N) 

(N) A103.2.3 Measured Rate Schedule (Cont'd) 
D. Lower rates for the Evening and Night and Weekend rate periods are expressed as a percent reduction of the usage rates stated 

in A103.2.3.C. preceding. The rate is applied to the total summarized usage charge for those portions of all messages occurring 
within the reduced rate period. When application of the reduced rate results in a fractional charge, the amount will be rounded 
to the nearer whole cent. 
No reduced rate applies for that portion of messages in the Day rate period. 
When messages span more than one rate period, total charges for the minutes in each rate period are summarized, any reduced 
rate applied and the results for each rate period are totaled to obtain the total message charge. 
1. Rate periods and rate discounts are described in the table following. 

Rates and Applicablc Periods 
Mon. Tues. Wed. Thur. Fri. Sat. Sun. 

8:OO AM Full Full Full Full Full 60% 60% 
to 5:OO PM' Ratc Ratc Ratc Ratc Ratc Disc. Disc. 

5:OO PM 35% 35% 35% 35% 35% 60% 35% 
to 11 :00 PM' Disc. Disc. Disc. Disc. Disc. Disc. Disc 

11:OOPM 60% 60% 60% 60% 60% 60% 60% 
to 8:OO AM' Disc. Disc. Disc. Disc. Disc. Disc. Disc. 

Day Rate Period = Full Rate 
Evening Rate Period = 35% Discount 
Night and Weekend Rate Period = 60% Discount 

(N) 
(N) 
(N) 

(N) 

(N) 

(N) 

E. 

F. 
G. 

On Christmas Day (December 25), New Year's Day (January I ) ,  Independence Day (July 4), Thanksgiving Day and Labor 

Usage charges may be billed to other numbers or to approved Company calling cards. 
Usage charges apply to local calls completed with mechanized calling cards or operator assistance in addition to Local Calling 

Day, the holiday rate applicable is the Evening rate, unless a lower rate would normally apply. 

Card Service surcharges or Operator Assisted Local Call surcharges, when applicable. Such calls are itemized on the 
subscriber's billing statement and are billed outside any applicable usage allowances for dialed sent paid calls. 

A103.2.4 Reserved for Future Use 
A103.2.5 Reserved for Future Use 
A103.2.6 Reserved for Future Use 
A103.2.7 Reserved for Future Use 

(M) 

(M) 

(M) 

(MI 

Material appearing on this page previously appeared on pads) I of this section. 
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Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.2 Statewide Rate Schedules (Cont'd) (N) 

(M)(T) A103.2.8 Residence Area Calling Service with Local Usage Detail (LUD) 

A. 

B. 

C. 

I .  

D. 

E. 

F. 
G. 

H. 

1. 

(Obsoleted 10-20-2001, Type D, Tariff Reference A3.2) Residence Area Calling Service with LUD will not be available for 
new installations, additions to existing service or transfers of service to new locations. 
Residence Area Calling Service with LUD will be eliminated after March 3 I ,  2002. Customers voluntarily converting to 
another BellSouth local exchange service will receive one free month of the new service. This offer will be valid through 
January 3 1,2002. 
Residential Area Calling Service is an optional offering that provides local calling from the subscribers' home wire center to all 
exchanges within the Full Local Calling Area, as described in A3.6. I of this Tariff. 
This service is not available to party line customers, Shared Tenant Service or customer-provided public telephone subscribers 
with the exception of SmartLine' service for Customer Provided Public Telephones. Subscribers, to SmartLine' service may 
subscribe to Residence Area Calling Service usage rates as follows. The access line for SmartLiYe service on Residence Area 
Calling Service is provided in A7.8 of this Tariff. Premium Calling is not available to SmartLine service subscribers. 

The access line for Residence Area Calling Service is provided at the following rate. All othcr services offering Area Calling 
Service are provided for in the appropriate sections of this Tariff. Separate access line rates are provided for LUD subscribers. 
LUD is described in A3.22 of this Tariff. 
In accordance with KPSC Docket No. 91-149, the Georgetown, Sadieville and Stamping Ground exchanges have an exception 
to the statewide group. 
Access Line (with LUD) 

Monthly Rate 
Rate Group 

1 - 4  5 Exception usoc 
(a) Residence $10.50 $12.07 $10.50 R2KZD 

In addition to the access line, Residence Area Calling Service customers are billed local usagc charges for all calls completed 
within the Full Local Calling Area at the charges shown in A3.2.8.E. of this Tariff. 
Timemay Discount - The preceding usage rates are peak period rates and apply from 8:OO AM to 8:00 PM, Monday through 
Friday (excluding holidays). Off-peak period rates apply to all other times and are rated at a 50 percent discount. When 
messages span more than one rate period, total charges for the minutes in each rate period arc summarized and the results for 
each period are totaled to obtain the total message charge. 
Grouping rates for subscribers of Residence Area Calling Service are described in A3.19 of this Tariff. 
Calls completed with automated calling cards or operator assistance within the Limited Local Calling Area or Full Local 
Calling Area as described in A3.6.1 of this Tariff will be rated at the usage charges in A3.2.8.E. of this Tariff in addition to the 
appropriate Operator Assisted Local Call surcharges. Such calls are itemized on the subscriber's billing statement and will be 
billed usage charges based on the originating number. 
Calls made outside the Limited Local Calling Area, but within the Full Local Calling Area, on which customers requests time 
and charges, will have those quotations based on toll rates. This includes hotel paid guest quotation calls. 
All rules and regulations that appear in other sections of this Tariff apply unless otherwise stated herein. 

Material appearing on this page previously appeared on page($ I of this section. 
Material appearing on this pagc pmiously appeared on p a d s )  3. I of scction A3. 
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.2 Statewide Rate Schedules (Cont'd) 

A103.2.9 Reserved for Future Use 
A103.2.10 Obsolete Area Plus@ Service 

(Obsoleted April 30, 1998, Type D. Not available for new customers, additions by existing customers, or transfers of existing 
service to a new location. This service may be retained by existing customers only while they remain at the samc premises. 
New or existing customers must purchase units of a similar service which is offered in A3.2. IO.) 
Obsolete Area Plus@ service will be eliminated after March 31, 2002. Customers voluntarily converting to another BellSouth 
local exchange service will receive one free month of the new service. This offer will be valid through January 3 I ,  2002. 

A. General 
1. Obsolete Area Plus@ service provides residence subscribers a flat rate access line with unlimited calling to all exchange 

access lines within the subscriber's exchange and the Full Local Calling Area as defined in A3.6.1 of this Tariff. The 
access line includes Touch-Tone capability. 
Calls completed with automated calling cards or operator assistance from the Obsolete Area Plus@ service access line 
within the Full Local Calling Area will be rated only using the appropriate Local Operator and Calling Card Services 
surcharges specified in A3.14.3.A. Such calls are itemized on the subscriber's billing statement. 
Calls made outside the Limited Local Calling Area but within the Full Local Calling Area (see A3.6.1) on which 
customers request time and charges will have those quotations based on toll rates. 
Subscribers to any of the Obsolete Area Plus@ services receive a thirty percent discount on rates specified in A18.3.1.B.2. 
This discount supersedes the volume discounts defined in A 18.3.7, and is applied aftcr the appropriate time period 
discounts specified in A18.3.1.B.3. have been applied and after the calls have been aggregated to a monthly total. This 
discount applies to covered customer-dialed sent paid calls originated from the subscriber's service; to covered 
customer-dialed calling card calls, including the calling card surcharges on these calls; and to covered customer-dialed 
collect calls accepted by the subscriber to any of the Obsolete Area Plus@ services, including the operator surcharges on 
these calls. The discount is applied on a per line basis to each call type after the calls have been aggregated to a monthly 
total. 
Residence customers may also subscribe to Obsolete Area Plus@ service with the Complete Choice@ option. All 
services/features specified in A3.2.9 as available with Complete Choice@ service arc available with this option of 
Obsolete Area Plus@ service. Rules, regulations and limitations specified in A3.2.9 for Complete Choice@ service apply 
to this option of Obsolete Area Plus" service. 
Service charges specified in Section A4. of this Tariff do not apply for a conversion of existing service from Obsolete 
Area Plus@ service or Obsolete Area Plus@ service with the Complete Choice@ option. 
Obsolete Area Plus" service customers may not subscribe to Local Usage Detail. 
Existing customers of Obsolete Area Plus@ service with the Complete Choice@ option can not take advantage of special 
promotions for Complete Choice@ service or Area Plus@ service with the Complete Choice@ option or any of the 
servicedfeatures specified in A3.2.9. preceding unless specifically allowed by the terms of the special promotion. 

2. 

3. 

4. 

5.  

6. 

7. 
8.  

B. Rates and Charges 
I .  Individual line service 

Suspend Monthly 
Rate Rate usoc 

(a) Per line (without the Complete Choice@ option) $16.00 $32.00 A R3 
(b) Per line with the Complete Choice@ option 13.50 43.50 NA 

(USOCs AC3 and VSB must both be used to provide this service.) 

h4aterial appearing on this page previously appeared on pape(s)1 and I .O. 1 of this section. 
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.3 Reserved For Future Use 

A103.4 Reserved For Future Use 

A103.5 Reserved For Future Use 

A103.6 Reserved For Future Use 

(M) 

(M) 

(M) 

(M) 

Material appearing on this page previously appeared on page(s) I .O. I of this section. 
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (T) 

(Obsoleted, 07-1 0-93, Type D, Tariff Reference A3.7) Two-party Line Service will not bc available for new installations, 

Effective 0 1-24-94, the Company will begin a program to upgrade two-party customers to individual line service. Customers 

(M) 

(M) 

relocations or transfers of service to new locations. 

will be notified prior to their service being changed. When upgraded, residential customers will be allowed to continue paying 
two-party zone charges until one of the following occurs: transfer of service to new location; additional line(s) added; or 
requested relocation of Company facilities. 

A103.7.1 Flat Rate Service (T) 

A. The rates specified herein, with OBRA zone charges when applicable to service furnished outside the Base Rate Area of an (N) 
exchange or Locality Rate Area, entitle subscribers to an unlimited number of messages to all stations bearing the designation 
of central offices within the serving exchange and Limited Local Calling Area exchanges or Locality Rate Areas as shown in 
A3.6 of this Tariff, Local Calling Areas, of this Tariff. Band zone charges shown in A3.9 of this Tariff apply for Outside Base 
Area Service, except as noted by symbol (Z) following. 

B. Explanation of Symbols And Abbreviations: (N) 

R.G. = Rate Group (N) 
I-Pty. = Individual Line Service 
2-Pty. = Two-party Line Service 
LRA = Locality Rate Area 
( I )  = All Base Rate Area (N) 

(2) = All Outside Base Rate Area (N) 
(Z) = Geographical zone charges for Two-party Line Service outside the Base Rate Area also apply as shown in A3.9.3 of this 

(N) 

(N) 

(N) 

(N) 
Tariff in lieu of those charges shown in A3.9.2 of this Tariff. 

C. Exchange (T) 

Residence Business 
1-Pty. 2-Pty. I-Pty. 2-Pty. usoc 

I .  Allen (M) 
(a) R.G. 2 %- $10.52 %- %- NA (M) 

2. Aurora 

3. Bagdad 

4. Bardstown 

5.  Beattyville 

6. Beaver Dam 

7. Bedford 

8. Benham-Lynch 

9. Benton 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 24.07 NA 

(a) R.G. 1 9.84 24.07 NA 

(a) R.G. 1 9.84 24.07 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 NA 

(a) R.G. I 9.84 24.07 NA 

Material appearhg on this page p v i m l y  appeared on page(s) 1 .O. 1 of this section. 
Material pviously appearing on this page now appears on we@) 1.2 of this section. 
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

IO. Bessie Bend 
The exchange rates and regulations applicable in that area in and around Bessie Bend, Kentucky, which lies within and is 
a part of the local service area of the Tiptonville, Tennessee exchange, an exchange principally located within the State 
of Tennessee, shall be the same as those fixed for similar services in Tiptonville by the Public Service Commission of 
Tennessee. 

Residence Business 
1-Pty. 2-Pty. I-Pty. 2-Pty. usoc 

1 1. Bloomfield 

12. Bluff Springs 

13. Bowling Green (Z) 

14. Bremen (Z) 

15. Burgin 

16. Cadiz 

17. Calhoun 

18. Campbellsburg 

19. Canton 

20. Carlisle 

2 1. Carrollton 

22. Cayce(Z) 

23. Centertown 

24. Central City (Z) 

25. Chaplin 

26. Clay 

27. Clinton 

28. Cloverport 

(a) R.G. 1 $- $9.84 $- $- NA 

(a) R.G. 3 11.04 NA 

(a) R.G. 3 11.04 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 24.07 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. I 9.84 24.07 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 24.07 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 NA 

Material appearing on this page previously appeared on pads)  1 .O. 1 and 1.1 of this section. 
Mated previously appearing on this page now appears on page@) 1.3 of this section. 
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Louisville, Kentucky 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

29. Corbin 

30. Cornishville 

31. Corydon 

32. Crab Orchard 

33. Crofion 

34. Cropper 

35. Cynthiana 

36. DadePark 

(a) R.G. 2 

(a) R.G. I 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 1 

Residence 
1-Pty. 2-Pty. 

$- $10.52 

9.84 

10.52 

9.84 

11.04 

10.52 

9.84 

Business 
I-Pty. 2-Pty. 

$- $- 

24.07 

usoc 

NA 

N A  

NA 

NA 

NA 

N A  

N A  

The exchange rates and regulations applicable in that area in and around Dade Park, Kentucky, which lies within and is a 
part of the local service area of the Evansville, Indiana exchange, an exchange principally located within the State of 
Indiana, shall be the same as those fixed for similar services in Evansville by the Public Service Commission of Indiana. 

31. 

38. 

39. 

40. 

41. 

42. 

43. 

44. 

45. 

46. 

Danville 

Dawson Springs 

Dixon 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 1 
LRA Poole (2) (Z) 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. I 

(a) R.G. 1 

Drakesboro (Z) 

Earlington 

Eddyville (Z) 

Elkhorn City 

Elkton 

LRA Allensville 

9.84 

10.52 

9.84 

9.84 

9.84 

10.52 

9.84 

10.52 

9.84 

9.84 

NA 

N A  

NA 

NA 

NA 

NA 

N A  

26.22 N A  

NA 

NA 

h4atcrial appearing on this page previously appcarcd on p a d s )  I .2 of h i s  section. 
Matcrial previously e g  on this page now appears on pag4s) I .4 of this section. 
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Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

47. Eminence 
(a) R.G. I 

48. LRA New Castle 
(a) R.G. 1 

49. LRA Pleasureville 
(a) R.G. 1 

50. LRA Smithfield 
(a) R.G. 1 

51. Ensor 
(a) R.G. 3 

52. Fedscreek 
(a) R.G. 2 

53. Finchville 
(a) R.G. 1 

54. Ford 
(a) R.G. 3 

55. Fordsville 
(a) R.G. 1 

56. Frankfort 
(a) R.G. 3 

57. Franklin 
(a) R.G. 1 

58. Fredonia (Z) 
(a) R.G. I 

59. Freeburn 
(a) R.G. 1 

60. Fulton (Z) 
(a) R.G. 1 

6 1 .  Georgetown 
(a) (See A103.2.1 .B.) 

62. Ghent 
(a) R.G. I 

63. Gilbertsville 
(a) R.G. 1 

64. Gracey 
(a) R.G. 3 

65. Greenville (Z) 
(a) R.G. I 

Residence 
1 -Pty. 

$- 

2-Pty. 

$9.84 

9.84 

9.84 

9.84 

11.04 

10.52 

9.84 

11.04 

9.84 

11.04 

9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

11.04 

9.84 

Business 
I-Pty. 

$- 

2-Pty. 

$24.07 

24.07 

24.07 

24.07 

26.22 

24.07 

24.07 

usoc 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

Material appearing on this page previously appcared on pagc(s) I .3 ofthis d o n .  
h4aterial previously appcaring on this page now appears on p&s) I .5 of this section. 
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Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

Residence Business 

66. 

67. 

68. 

69. 

70. 

71. 

72. 

73. 

74. 

75. 

76. 

77. 

78. 

79. 

80. 

81. 

82. 

Guthrie 
(a) R.G. I 

(a) R.G. I 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. I 

(a) R.G. I 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

LRA Keysburg (2) (Z) 

Habit 

Hanson 

Hardinsburg 

Harlan 

Harrodsburg 

Hartford 

Hawesville 

Hebbardsville 

Henderson 

Hickman 

Hopkinsville 

Inez 

Island 

Jackson 

Jellico 

1-Pty. 

$- 

2-Pty. I-Pty. 

$9.84 $- 

9.84 

11.04 

10.52 

9.84 

9.84 

9.84 

9.84 

9.84 

10.52 

10.52 

9.84 

11.04 

9.84 

9.84 

9.84 

2-Pty. 

$- 

24.07 

24.07 

24.07 

usoc 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange rates and regulations applicable in that area in and around Jellico, Kentucky, which lies within and is a part 
of the local service area of the Jellico, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those fixed for similar services in Jellico, Tennessee by the Public Service Commission 
of Tennessee. 

Material appearing on this pge previiously appeared on pads) 1.4 of this section. 
Material previously appearing on this pge now appears on page(s) 1.6 of this section. 
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

83. Jordan 
The exchange rates and regulations applicable in that area in and around Jordan, Kentucky, which lies within and is a part 
of the local service area of the Union City, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those fixed for similar services in Union City by thc Public Service Commission of 
Tennessee. 

Residence 

84. Junction City 

85. Kirksville 

86. LaFayette 

87. LaGrange 

88. Lawrenceburg 

89. Lebanon Junction 

90. Little Rock 

91. Livermore 

92. Louisa 

93. Louisville ( I )  

94. Maceo 

95. Mackville (Z) 

96. Madisonville 

97. 

98. Marion 

99. Martin 

100. Mayfield (Z) 

(a) R.G. I 

(a) R.G. 3 

(a) R.G. 3 

(a) R.G. 5 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 5 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 2 
LRA Anton Area (2) (Z) 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 2 

I-Pty. 

s- 

2-Pty. 

$9.84 

11.04 

11.04 

14.08 

9.84 

9.84 

9.84 

9.84 

9.84 

14.08 

11.04 

9.84 

10.52 

10.52 

9.84 

10.52 

10.52 

Business 
I-Pty. 

$- 

2-Pty. 

$- 

24.07 

usoc 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

Material appearing on this page previously appeared on pads) 1.5 of this section. 
Material pviously appearing on this page now appears on page(s)I .7 of this section. 
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Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

Residence 

I O  1. Maysville (Z) 

102. McCarr (Z) 

103. McDaniels 

104. McDowell 

105. Middlesboro (Z) 

106. Millersburg 

107. Milton 

108. Mooresville 

109. Morganfield 

1 10. LRA Waverly 

1 1 1. Morgantown 

1 12. Mortons Gap 

113. Mt. Eden 

114. Mt. Sterling (Z) 

115. Murray 

1 16. Neb0 

1 1  7. Neon 

1 18. New Haven 

119. New Liberty 

(a) R.G. I 

(a) R.G. I 

(a) R.G. I 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. I 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

1-Pty. 

$- 

2-Pty. 

$9.84 

9.84 

9.84 

10.52 

10.52 

9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

10.52 

9.84 

9.84 

10.52 

10.52 

9.84 

9.84 

9.84 

Business 
I-Pty. 

$- 

2-Pty. 

$24.07 

24.07 

26.22 

24.07 

24.07 

24.117 

usoc 
(M) 

NA (M) 
(M) 

NA (M) 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

Material appearing on this page previously appeared on pads) 1.6 of this section. 
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.2 Message Rate Service 
A. Message Rate PBX Service (Other Than HotellMotel or Hospital Service) 

I .  Obsoleted March 26, 1977, Type D, Tariff Reference A1 1. 
Trunks connected to systems in service on and after August 4, 1976, may be added or moved at the rates shown 
following. Regular service charges quoted in Section A4. apply in addition. 

Monthly 
Rate usoc 

(a) Message rate trunks, both way only $- NA 

(Rates and charges specified in Section A3. for 
HoteVMotel message rate PBX Trunks). 

A103.7.3 Reserved For Future Use (N) 

(M) 

Material previously appearing on this page now appears on page@) 2 of this d o n .  
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.4 Measured Rate Service 
(See A3.1.E.) 
(Obsoleted, 10-20-2001, Type D, Tariff Reference A3.7) Residence Individual Line Measured Service will not be available 
for new installations, additions to existing service or transfers of service to new locations. 
Residence measured service will be eliminated after March 3 1, 2002. Customers voluntarily converting to another BellSouth 
local exchange service will receive one free month of the new service. This offer will be valid through January 3 I ,  2002. 
Residence Individual Line Measured Rate Service is available only in certain central offices of the exchanges shown herein. 
Residence Measured Rate Service requires special equipment and arrangements and is furnished only when such equipment 
and arrangements are available. The rates specified, with zone charges applicable to those services furnished outside the BRA 
of an exchange, entitle subscribers to complete local calls on a usage charge basis to stations in the Limited Local Calling 
Area, i.e., all stations bearing the designation of central offices of the serving exchange and Limited Local Calling Area 
exchanges as shown in A3.6 of this Tariff. Charges for local usage are specified in A103.2.3.C. preceding and are based on 
mechanized records kept of all calls originated on the line. 
I .  Individual Line Service 

A. 

a. Exchange 
Residence 

( I )  Bardstown 
(a) R.G. 1 

(2) Corydon 
(a) R.G. 2 

(3) Dawson Springs 
(a) R.G. 2 

(4) Drakesboro 
(a) R.G. 1 

( 5 )  Earlington 
(a) R.G. 2 

(6) Fedscreek 
(a) R.G. 2 

(7) Ford 
(a) R.G. 3 

(8) Frankfort 
(a) R.G. 3 

(9) Hanson 
(a) R.G. 2 

( I O )  Hardinsburg 
(a) R.G. 1 

( 1 1 )  Harlan 
(a) R.G. 1 

(12) Hebbardsville 
(a) R.G. 2 

( 13) Henderson 
(a) R.G. 2 

(14) Hopkinsville 
(a) R.G. 3 

Low Use 

$6.91 

7.36 

7.36 

6.91 

7.36 

7.36 

7.70 

7.70 

1.36 

6.91 

6.91 

7.36 

7.36 

7.70 

Standard 

$9.84 

10.52 

10.52 

9 . ~ 4  

10.52 

10.52 

11.04 

11.04 

10.52 

9.84 

9.84 

10.52 

10.52 

11.04 

usoc 

NA 

NA 

N A  

NA 

NA 

N A  

N A  

NA 

NA 

NA 

NA 

N A  

N A  

NA 

Material appeming on this page praiously appeared on page@) 23 and 24 of Section A3. 



BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
KENTUCKY 

e ' GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
Original Page I .  I4  

EFFECTIVE: October 20.2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.4 Measured Rate Service (Cont'd) 
A. (Cont'd) 

1. Individual Line Service (Cont'd) 
a. Exchange (Cont'd) 

( 15) LaGrange 
(a) R.G. 5 

(16) Louisa 
(a) R.G. 1 

(17) Louisville 
(a) R.G. 5 

(18) Maceo 
(a) R.G. 3 

(19) Madisonville 
(a) R.G. 2 

(20) McCarr 
(a) R.G. I 

(21) Mortons Gap 
(a) R.G. 2 

(22) Neb0 
(a) R.G. 2 

(23) Oak Grove 
(a) R.G. 4 

(24) Owensboro 
(a) R.G. 3 

(25) Paducah 
(a) R.G. 3 

(26) Paintsville 
(a) R.G. 1 

(27) Pikeville 
(a) R.G. 3 

(28) Prestonsburg 
(a) R.G. 2 

Material appearhg on this page pTeviously appeared on pads) 25 of Section A3. 

Residence 
Low Use Standard 

$9.73 $14.08 

6.91 9.84 

9.73 14.08 

7.70 11.04 

7.36 10.52 

6.91 9.84 

1.36 10.52 

7.36 10.52 

8.05 11.56 

7.70 I 1.04 

7.70 11.04 

6.91 9.84 

7.70 11.04 

7.36 10.52 

usoc 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
KENTUCKY 

' GENERAL SUBSCRIBER SERVICES TARlF 9 PSC KY. TARIFF 2A 
Original Page I .  I5 

EFFECTIVE: October 20.2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.4 Measured Rate Service (Cont'd) 
A. (Cont'd) 

1. Individual Line Service (Cont'd) 
a. Exchange (Cont'd) 

Residence 
Low Use Standard 

(29) Princeton 

(30) Rose Terrace 

(3 I )  St. Charles 

(32) Sorgho 

(33) South Williamson 

(34) Stanley 

(35) Wallins Creek 

(36) Warfield 

(37) West Louisville 

(38) West Point 

(39) Winchester 

(a) R.G. 1 $6.91 $9.84 

(a) R.G. 3 7.70 1 I .04 

(a) R.G. 2 7.36 10.52 

(a) R.G. 3 7.70 I 1.04 

(a) R.G. 2 7.36 10.52 

(a) R.G. 3 7.70 I 1.04 

(a) R.G. 1 6.91 9.84 

(a) R.G. 1 6.91 9.84 

(a) R.G. 3 7.70 11.04 

(a) R.G. 5 9.73 14.08 

(a) R.G. 2 7.36 10.52 
B. The rates stated preceding include the following monthly usage allowance for dialed sent paid local calls: 

1. Usage allowance 
Usage 

Allowance 
(a) Low-Use Residence Measured Service $- 
(b) Standard Residence Measured Service s.nn 

usoc 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

usoc 
NA 
NA 

Material appearhg on this page previously appeared on pads) 26 of section A3. 



BELLSOUTH 0 ' GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

PSC KY. TARIFF 2A 
Eighth Revised Page 2 

Cancels Seventh Revised Page 2 
EFFECTIVE: October 20,2001 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.8 Joint User Service 

(Obsoleted 3-1 1-87, Type D, Tariff Reference A3.8.) on and after 3-1 1-87. Joint User Service will not be available for new 
installations, relocations, transfers of service or additions of access lines, additions of joint users, additions or changes of 
listings and additions of central office controlled features such as Touch-Tone and Custom Calling Service. All Joint User 
Service will be discontinued by March 10, 1992. 

A103.8.1 Application And Regulations 
A. In general, Business Exchange Service is furnished for the exclusive use of the business subscriber and his employees, agents, 

and representatives. Joint User Service is a shared service arrangement which allows the business telephone Exchange Service 
of a subscriber to be used, when designated by the primary subscriber, by individuals, firms, or corporations not otherwise 
permitted use of the subscriber's Business Service by this Tariff. 
Joint User Service is permitted in connection with the following: 
I .  
2. 
3. Hotel PBX Service. 
4. Centrex Type Services. 
Application for Joint User Service and for changes in service or equipment furnished therewith, must be executed by the 
primary subscriber. The primary subscriber is responsible for payment of all charges incurred, regardless of whether such 
charges are associated with his usage or that of any of his Joint Users. Stations, additional listings and miscellaneous 
equipment are furnished, with the consent of the primary subscriber, for use of the Joint User, at the regular rates. 
Charges for Joint User Service date from the day of the Company's information records are posted and are payable monthly in 
advance. The minimum chargeable period for Joint User Service is the life of the directory issue in which the listing first 
appears, not to exceed one year from the effective date of the listing. Contracts for Joint User Service are self-renewing for 
periods of one directory issue, not to exceed one year from the effective date of the directory. In the event the joint user listing 
does not appear in the directory, the minimum chargeable period is for one month. 
Joint User Service is terminated and charges for Joint User Service are automatically discontinued upon termination of the 
primary subscriber's telephone service. Charges for Joint User Service may be discontinued at the request of the subscriber 
provided that the Joint User no longer utilizes any of the customer's service or equipment, and also that the terms of the 
minimum service period have been satisfied. 
The total charges for telephone service allocated by the primary subscriber among the subscriber and his joint users shall not 
exceed the charges of the Company to the primary subscriber as set forth in this Tariff. 
Joint Users of a primary subscriber's service must have the option of obtaining service directly from the Company. 
A Joint User is entitled to one listing in the alphabetical section of the telephone directory. 
Joint User Service is not provided on party lines. 

B. 
Business Individual Line Flat Rate, Measured Rate or Message Rate Service. 
Commercial PBX Flat Rate, Measured or Message Rate Service. 

C. 

D. 

E. 

F. 

G. 
H. 
1. 

Material appearing on this page praiously appeared on page(s)1.12 of this section. 
Material praiously appearing on this page now appears on pa&) 3 of this section. 



BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: August 31,2001 
KENTUCKY 

GENERAL SUBSCRIBER SERVICES TARIF 9 PSC KY. TARIFF 2A 
Eighth Revised Page 3 

Cancels Seventh Revised Page 3 
EFFECTIVE: October 20,2001 

BY: E.C. Roberts, Jr., President - KY 
Louisville, Kentucky 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.8 Joint User Service (Cont'd) 

A103.8.2 Rates 
Joint User Service associated with the following classes of service are hrnished at the rates indicated. 

1. Flat Rate 
A. Business Individual Line 

(a) 
(b) All other exchanges 

(a) 
(b) AI1 other exchanges 

(a) Louisville exchange 

Exchanges in Louisville Local Calling Area 

2. Measured Rate 
Exchanges in Louisville Local Calling Area 

3. Message Rate 

B. PBXService 
I .  Commercial Flat Rate 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

Exchanges in Louisville Local Calling Area 

2. Measured Rate 
Exchanges in Louisville Local Calling Area 

C .  Hotel PBX Service 
I .  Message Rate 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

Exchanges in Louisville Local Calling Area 

2. Permanent Guest or Tenant Maintaining a Residence in the Hotel (Message Rate) 
Exchanges in Louisville Local Calling Area 

3. Measured Rate 
Exchanges in Louisville Local Calling Area 

4. Permanent Guest or Tenant Maintaining a Residence in the Hotel (Measured Rate) 
Exchanges in Louisville Local Calling Area 

D. Centrex Type Services (excluding Dormitory Centrex) 
1. Joint User 

Same rates apply as for Commercial Flat Rate PBX Service. 
(a) Each 

Material appearing on this page prwiously appeared on pads) 2 of this se*ion 

Monthly 
Rate 
$14.29 

10.99 

11.31 
8.99 

10.11 

$14.29 
10.99 

11.31 
8.99 

10.11 
8.19 

5.45 
5.08 

11.31 
8.99 

5.93 
5.40 

usoc 
JUF 
JUF 

JUD 
JUD 

JUM 

JUP 
JUP 

JUE 
JUE 

JUR 
JUR 

JUS 
JUS 

JUE 
JUE 

JUT 
JUT 

JUP 



BELLSOUTH 
TELECOMMUNICATIONS, PIC. 

ISSUED: August 3 1,200 1 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

0 PRIVATE LINE SERVICES TARIFF PSC KY. TARIFF 2B 
Fourth Revised Page 5. I 

Cancels Third Revised Page 5.1 
EFFECTIVE: October 20,2001 

87. DIGITAL NETWORK SERVICE 
B7.1 MegaLink' Service (Cont'd) 

B7.1.3 Rates And Charges 
A. A Digital Local Channel is furnished between a Serving Wire Center and the customer's premises. Rates are based on the 

airline distance between the Serving Wire Center and the customer's premises. 
Nonrecurring Month to 24 to 48 49 to 72 73 to 96 

Charge Month Months Months Months USOC 

(a) First 112 mile $300.00 $85.00 $75.00 $75.00 $75.00 ILDPZ 
(b) Each additional 1/2 mile, or 55.00 41.00 37.00 34.00 ILDPA 

1. Digital Local Channel, each' 

fraction thereof 
B. Interoffice Channels are furnished between Central Offices. Rates are based on the airline distance between Central 

Offices. 
1. Interoffice Channel, each channel 0-8  mile^'^^.^ 

(a) Fixed monthly rate 125.00 75.00 65.00 60.00 55.00 ILNOl 
(b) Each airline mile, or 29.50 16.00 14.00 12.00 lLNOA (R) 

fraction thereof 
Interoffice Channel, each channel 9-25 miles'*233 2. 

(a) Fixed monthly rate 125.00 75.00 65.00 60.00 55.00 lLN02 
(b) Each airline mile, or 29.50 16.00 14.00 12.00 ILNOB (R) 

fraction thereof 
3. Interoffice Channel, each channel over 25  mile^'*^*^ 

(a) Fixed monthly rate 125.00 75.00 65.00 60.00 55.00 1LN03 
(b) Each airline mile, or 29.50 16.00 14.00 12.00 lLNOC 

fraction thereof (R) 

C. Clear Channel Capability is furnished on a per MegaLink@ service channel basis. 
Nonrecurring Charge Monthly 
Initial Subsequent Rate usoc 

1. Per MegaLink@ service channel optioned as: 
(a) Superframe Format (SF) $- $730.00 $- CCOSF 
(b) Extended Superframe 730.00 CCOEF 

Format (ESF) 

Note 1: 

Note 2: 
Note 3: 

Contract lengths are flexible to allow customer choice of payment period per B2.4.9 of this 
Tariff. 
Refer to B3.3.3 of this Tariff for mileage measurement methodology. 
MegaLink@ Plus service, specified in B7.9 of this Tariff, references rates and charges for this 
rate element. 



September 4,200 1 
Helen Vance 
Filings Division -- Docket Branch 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602-06 15 

Re: Case No. 99-434 -- Review of BellSouth Telecommunications, Inc.'s Price Regulation Plan 

Dear Helen: 

Enclosed is a revised Attachment C (edited) that is to be associated with the filing I made on 
Friday, August 3 1 St. I have removed the proprietary statement at the bottom of each page. 

I apologize for the confusion, and for any inconvenience this revision may have caused you. 
Should you have any other questions concerning this filing, please call me at 502-582-8925. 

Very truly yours, 



Residence: 

Attachment C 
Page: 

20 

25 

26 
39 

Total 

Market 
Basket 

1001 
1002 
1576 
1001 
1002 
1022 
1008 
1001 
1022 

Attachment C 
Priceout 

Summaq 

Change in 
Revenue 
$5,437,739 
($687,425) 

$1,274 
$1,766,088 
($159,004) 

$2,254,230 
($150,229) 

($1,487,232) 
($1,980,990) 

$4,994,45 1 

Business: 

25 
31 
36 
44 

Total 

Attachment C Market 
Page: Basket 

20 1003 
1004 
1005 
1006 
1016 
1104 
2024 
2054 
1594 
101 1 
2204 
2065 

Net 

Change in 
Revenue 
($7 14,O 19) 

($1,005,294) 
($144) 

($162,557) 
$86 

($4,496) 
($943) 
($162) 

($92,832) 
($388,3 10) 

($2,012,675) 
($622,356) 

($5,003,702) 

($9,25 1) 
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BellSouth Telecommunications, Inc. 
601 W. Chestnut Street 
Room 407 
Louisville, KY 40203 

Creig hton.MershonQBellSouth.com 

Creighton E. Mershon. Sr. 
General Counsel/Kentucky 

502 582 8219 
Fax 502 582 1573 

August 7,2001 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

PUBLIC SERVICE 
COh~~dISS13RI 

Re: Review of BellSouth Telecommunications, Inc. ’s Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

In the Kentucky Public Service Commission (Commission) order of August 3,2000, 
concerning the BellSouth Price Regulation Plan Case No. 99-434, the Commission concurred 
that the BellSouth proposed economic development incentive waivers and discounts tariff may 
assist the Kentucky Development Finance Authority to further its goals with regards to economic 
development. In that same order, the Commission ordered BellSouth to file on an annual basis 
information on the use of the economic development tariff. 

The BellSouth economic development incentive waivers and discounts tariff became 
effective October 3 1, 2000. From the effective date through the end of July 2001, there are no 
businesses participating in the waivers and discounts provided by the economic development 
tariff. It is BellSouth’s opinion that a lack of education and awareness of the benefits provided 
by the economic development tariff may attribute to the lack of use of this tariff. Considering 
this, BellSouth has developed an informational handout (Attachment 1) to be used to increase 
awareness among entities that potentially interface with businesses considering business 
development within Kentucky. In August 2001, BellSouth will distribute this document to its 
Kentucky External Affairs Managers, Kentucky BellSouth Account Teams, Kentucky Industrial 
Development Corporation (KIDC) and the Kentucky Economic Development Offices in 
Frankfort, Prestonsburg, and Madisonville, Kentucky. 

As stated in the BellSouth Transition Regulation Plan proposal, BellSouth considers the 
economic development tariff “a cooperative approach between the Commission, state 
government, and BellSouth whereby the parties work together to determine telecommunications 

http://hton.MershonQBellSouth.com
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goals and visions and then to identify specific projects and infrastructure goals to meet those 
goals". (1 2/17/99 filing, 11. Plan, page 22). BellSouth welcomes any ideas that either the 
Commission or the Kentucky Cabinet for Economic Development may want to suggest on 
possible ways to increase the use of this tariff. BellSouth is copying the Kentucky Cabinet for 
Economic Development on this filing for the purpose of keeping the Cabinet informed on the use 
of the tariff as well as to solicit ideas from the Cabinet on how to increase the usage of this tariff. 

Sincerely, 

CreightQn E. Mershbn, Sr. 

Attachment 

cc: Parties of Record 
Kentucky Cabinet for Economic Development 

404361 



Attachment 1 

BellSouth telecommunications discounts >> 
BellSouth offers discounts and/or waivers for some telecommunications service charges for BellSouth 
Kentucky business customers who qualify under certain Kentucky Cabinet for Economic Development 
acts. 

Who can receive these benefits? Businesses qualifying under the Kentucky Cabinet for Economic 
Development's "Kentucky Rural Economic Development Act" (KREDA) and the "Kentucky Job 
Development Act" (KJDA). 

What benefits are provided? Qualifying businesses may be eligible to receive: 

A waiver of telecommunication service connection/installation fees on qualifying 
telecommunication services. 

A 10 percent discount (applied for 12 months) on qualifying telecommunications services associated 
with Kentucky Cabinet for Economic Development projects approved under KREDA and/or KJDA. 

Discounts and/or waivers applied to qualifying telecommunications services added within two years 
of qualifying under KREDA and/or KJDA. 

Benefits are described in detail in BellSouth's Kentucky A.2.4.9 Economic Development Incentive Waivers and Discounts tariff, on 
file with the Kentucky Public Service Commission. Discounts and waivers do not apply to telecommunications services provided 
under a Contract Service Arrangement, Volume and Term Agreements, Special Assembly Arrangements, local usage charges 
and long distance services (Le.; MTS and WATS). 

Wow does a business receive these benefits? Contact your BellSouth Account Representative to inquire 
about receiving these benefits. Your business will need to provide a copy of its approval notification 
from the Kentucky Cabinet for Economic Development for qualification under KREDA or KJDA. 

Where can a business get more information on these economic development acts? Information is 
available from the Kentucky Cabinet for Economic Development Internet site, located at 
www.edc.state.ky.us/kyedc/kybizince.htmlf or by contacting the Cabinet directly: 

Kentucky Cabinet for Economic Development 
500 Mero Street 

Capital Plaza Tower 
Frankfort, Kentucky 40601 

E-mail: econdev@mail.state.ky.us 
(502) 564-7670 

Participation in this program is subject to all terms and conditions stated in BellSouth's Kentucky Tariff A.2.4.9 Economic 
Development Incentive Waivers and discounts, on file with the Kentucky Public Service Commission. 

> grow >>> connect >> und creute something 

www.be/lsouth.com 
BellSouth KY R&EA - August 2001 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 7th day of August 2001. 

Creightbn E. Mershon, Sr. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kathy Ford 
Dept. of Policy & Law 
LCI International Telecom 
Corporation d/b/a Qwest 
Communications Services 
1801 California Street, 49th Floor 
Denver, CO 80202 

Darrell Maynard 
President 
Southeast Telephone , LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
Pres ident 
Vantage Consulting, Inc. 
22814 Overseas Highway 
Cudjoe Key, FL 33042 

Mr. Larry Callison 
GTE 
P. 0. Box 1650 
Lexington, KY 40588-1650 

Jonathan N. Amlung 
1000 Republic Building 
429 W. Muhammad Ali Boulevard 
Louisville, KY. 40202 

Honorable Richard M. Breen 
2950 Breckenridge Lane 
Suite 3 
Louisville, KY. 40220 



July 13,2001 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

RECEIVED 

JUL 1 9 208P 

RE: BellSouth's comments in case 99-434 regarding the informal conference 
of June 19th 

Dear Mr. Dorman: 

BellSouth has made several comments regarding the informal conference in case 99-434 
that I felt needed to be addressed. 

BellSouth states that it is "unsure what a 'mere accounting entry' is . . . . I 1  This is extremely 
concerning for a monopoly power such as BellSouth that is supposedly restrained from 
anti-competitive behavior by the use of accounting regulations. That aside, BellSouth 
also states that they are unsure why a mere accounting entry is more of a bottom line 
concern for BellSouth than for Itthe ISPs." BellSouth goes on to state that "The 
implication that this is some sort of shell game for BellSouth, but involves 'real' money 
for the ISPs has been raised and rejected by the Commission in the IgLou case." 

There are several problems with these statements. First, BellSouth implies that a "mere 
accounting entry" has the same financial impact on BellSouth that it does on an 
independent ISP. Nothing could be further from the truth. A mere accounting entry 
involves no bottom line cost on its own. BellSouth Corporation, as the parent company, 
and even, in this case, BellSouth Telecommunications, Inc. as a subsidiary of BellSouth 
Corporation, incurs virtually NO bottom line cost as a result of this "mere accounting 
entry." The ody  bottom line costs that BellSmith would possibly inciis would be the cost 
of the manpower to enter this "mere accounting entry," and the cost of the computing 
power and storage space needed to process this ''mere accounting entry." Even with 
BellSouth's apparent ability to inflate cost data to epic proportions, the bottom line cost 
of these activities are virtually nil. Meanwhile, the bottom line costs of these fees to "the 
ISPs" is the cost associated with the "mere accounting entry" plus the administrative costs 
of cutting checks and other associated costs which would at least match the 
administrative costs that BellSouth would incur in entering a mere accounting entry, if 
not much more. 

Second, BellSouth incorrectly states that the Commission rejected that there were any 
"shell games" going on with BellSouth Cost Accounting in the IgLou case. The 
Commission did NOT say that there were no discriminatory and preferential activities 
occuring with respect to Cost Accounting, but neither did the Commission definitively 
say that BellSouth was following the Cost Allocation Manual. Indeed, the only extent to 
which the Commission went in the IgLou case, was to say that BellSouth appeared 



,- 

(emphasis mine) to be following the CAM. IgLou did not present signficant evidence 
that BellSouth was violating Cost Accounting Procedures, and the issue was dropped at 
that point. This statement by the Commission still leaves open the possibility that 
BellSouth is indeed not following its Cost Allocation Manual or Cost Accounting 
Procedures correctly, and that there merely was insufficient evidence presented in the 
IgLou case to support such a finding. It also, definitely, leaves open the possibility that 
despite fully adhering to the CAM and Cost Accounting Procedures, BellSouth is still 
behaving in a preferential and discriminatory manner. This would be consistent with the 
Commissions findings in the IgLou case that BellSouth was acting in a preferential and 
discriminatory manner despite filing a federal tariff for DSL that complied with the letter 
of the law. 

I would also like to remove the “implied” from BellSouth comments. I would like to go 
on record as stating that I (personally, not as a representative of IgLou Internet Services, 
Inc.) believe that BellSouth has set up their sales of DSL services to customers and ISPs 
in a manner that let’s them play a shell game with their cost accounting, resulting in 
BellSouth behaving in a preferential and discriminatory manner with respect to 
independent ISPs. I have no reason to believe that BellSouth is violating the letter of the 
law with respect to Cost Accounting, but I do, definitely, believe that they are violating 
the spirit of the law with the careful arrangement of affiliates and services within the 
BellSouth Corporation umbrella in a way to allow them to effectively discriminate 
against independent ISPs. Unfortunately, I don’t have the resources to pursue a 
complaint against BellSouth regarding these issues either at the state or federal level, so it 
appears as if BellSouth will continue to be able to re-assert their monopoly on 
telecommunications services through such behaviors without significant regulatory 
obstacles. 

Thank you for taking the time to consider my thoughts on these matters. 

Sincerely, 

Jeff McAdams 
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July 5, 2001 RECEUVED 

MI-. Thomas M. Dorman 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

JUL B 7 2001 

PUBLIC SERVICE 
COMMlSSIOM 

RE: Informal Conference of June 19,2001 in the case "IN THE MATTER OF 
THE REVIEW OF BELLSOUTH TELECOMMUNICATIONS, INC'S 
PRICE REGULATION PLAN" (case 99-434) -- 

Dear MI-. Dorman: 

My name is Jeff McAdams. I am the Head Network Administrator at IgLou Internet 
Services, Inc. I have held this position for nearly seven years. I attended the June 19, 
200 1 informal conference with BellSouth, the Commission, and respresentatives of 
various other companies and agencies. Having read the Commission memo regarding 
this informal conference, I felt it important to respond to several points. 

I was the participant that made the comment concerning wireless and satellite data 
services' never being competitive with DSL based data services. For satellite services, the 
basis for this statement lies in the fact that for satellite based services, the round-trip data 
latency is approximately one half second. While satellite services make an effective 
voice and video distribution mechanism, it is virtually unuseable for interactive services 
of any kind. Imagine if all voice and video communications experienced the frustrating 
delays seen when television news anchors interview a correspondent located halfway 
around the world. Wireless services have similar, though different, limitations when 
trying to compete with DSL data services. The limitation that wireless data services 
experience is in the available electromagnetic spectrum that is available for their use. 
Because DSL has, and always will have, a greater amount of electromagnetic spectrum 
available to it, wireless data services will never be able to effectively compete with DSL 
data services. 

A point that was not brought out in the memo regarding the informal conference, and I 
don't recall being discussed at the conference is the issue of whether cable modem 
services should be considered a direct substitute for DSL service, and therefore a 
competitor. I think it is clear, when looking at the two alternatives, that they are NOT 
direct substitutes. There are several reasons that cable modems come up short in a direct 
comparison with DSL. Cable networks share bandwidth between all of the cable modem 
customers in an area of town resulting in (among other things) significantly lower 
Quality of Service, highly variable effective throughput, and security issues (is my 
neighbor seeing all of my Internet browsing'?). Add to the technical issues involved that 
@Home, the exclusive ISP for cable modem service in the Louisville area, just plain 
refuses to provide cable modem service to Business customers at all. In some areas 
@Home provides a service that they call "@Work" which is their business class service 



offering. Most of those areas provide DSL lines for the @Work service, further 
demonstrating that cable modem service should not be considered a direct substitute for 
DSL services. 

While cable modem service has a significant deployed advantage at this point (ILECs 
have been using 75% marketshare for cable modem in the broadband market), it is 
important to note that cable modems began seeing significant deployment almost 2 years 
before DSL began signficant deployment anywhere, let alone in Kentucky. The meaning 
of this is that in a very short period of time, DSL services have claimed nearly 25% of 
the marketshare of broadband deployment from a starting point of cable modems having 
nearly 100% marketshare. 

I believe it is extremely impoi-tant to point out the disparity between BellSouth.Net 
purchasing from BellSouth's FCC tariff, and independent ISPs purchasing from 
BellSouth's FCC tariff. The conference memo mentioned that this is a mere accounting 
entry for BellSouth, but a real cash outlay for an independent ISP. I don't believe this 
issue can be stressed enough. In the IgLou case, BellSouth was found guilty of 
discriminatory actions by charging the same price to independent ISPs and to itself 
partially because of this disparity. BellSouth continues this pattern of action by the 
increase of its activation charge from $50 (not $60 as one conference participant stated) 
to $1 10, and also through the imposition of the Termination Liability Charge, which, 
despite statements in Commission rulings and letters concerning a desire to deal with this 
issue, it was never dealt with at all, let alone adequately, in the IgLou case. 

While not terribly germaine to this case at this time, I would like to go on record as 
stating my belief that considering telecommunications services "inter-state" merely 
because they connect to an ISP, is inane. I understand that this determination was made 
by the FCC, and not by this Commission, but I believe that it is important to state that 
this decision has no foundation in logic or reason. 

I find it interesting that BellSouth is perfectly willing to accept market data from ISPs, 
but is unwilling to share any of its own. This is in response to BellSouth indicating that 
they would be happy to accpt a "market 'wish list'" from ISPs, combined with 
BellSouth's unwillingness open their market data filed under a seperate case to ISPs 
unless it is used solely for the purpose of participating in the case, and not for general 
marketing purposes. BellSouth is willing to take the data that ISPs will give it, but is 
unwilling to return the favor. 

I'm concerned that BellSouth has been granted the price increase in this case as an 
incentive to roll out DSL services to all of the state. BellSouth has accepted this price 
increase, and indeed, has passed that price increase on to the citizens of this state, and 
then has shirked the responsibility they had as part of receiving that price increase. By 
fighting about what level of deployment of DSL they should be required to comply with 
in this case, but, in the meantime, continuing to receive the benefit of the price increase 
without fulfilling, or even being willing to consider fulfilling the requirements of the 
Commission in this case, the inevitable comparison has to be made between BellSouth 
and a spoiled child that gets everything it wants without having to undertake any of the 
responsibilities that it rightfully should. To add insult to injury, it appears as if the 

http://BellSouth.Net
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Commission has granted BellSouth an additional price hike in accepting BellSouth's 
latest FCC tariff for DSL service with the increased Activation charge and Termination 
Liability Charge. 

So, BellSouth is now effectively triple charging for the copper infrastructure needed to 
provide DSL service to customers. First, by requiring that DSL only be provisioned on 
lines that already have POTS service, BellSouth is charging for the copper infrastructure 
in the POTS service as well in the DSL service (with recent price increase included to 
account for "additional" costs). The third charge being in the increase in price of all 
BellSouth customers' service in the state of Kentucky as an extra incentive to deploy 
DSL to the whole state. 

Thank you for the opportunity to comment on the informal conference in this case. i 
hope my comments have cleared up some of the issues involved, and hopefully have 
clarified some of the misstatements made in this case and conference. 

Sincerely, 

Jeff McAdams 
Head Network Administrator - IgLou Internet Services, Inc. 
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July 5,2001 

Thomas Dorman 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Blvd. 
Frankfort, KY 40602 

Re: Response to Case #99-434 
- -- 

Dear Mr. Dorman, 

A topic of great debate recently is the BellSouth filing of a new pricing tariff 
for wholesale DSL. The commission asked for a price decrease in monthly 
recurring rates cf wholesnk DSL service. EdiSouth comtercd with an offcr 
to reduce the wholesale DSL rates by approximately 1 I%, but along with the 
reduction of the monthly recurring rates the nonrecurring rates were increased 
by 120%. This is a significant increase and KA.net feels that it could affect 
the acceptance and deployment of DSL throughout the State of Kentucky. We 
have seen no data, and have heard no explanations that might justify the 
massive increase. KA.net understands that the deployment of Remote 
Terminals has caused an increase in BellSouth’s cost to install and provision a 
DSL circuit, but are we to believe that the cost has more than doubled? 
KA.net asks the Commission to evaluate the recent wholesale DSL price 
“decrease” and consider its impact on Kentucky and its citizens. 

In addition to the above request, KA.net would like to rebut some of the points 
made by Tony Taylor of BellSouth in his e-mail addressed to the Commission 
on June 22, 2001. The e-mail makes the point that BellSouth is merely 
offering its product in a manner that is competitive with other large providers. 
While the other large providers may be making similar offerings, none of 
them are a wholly owned subsidiary of BellSouth. This declaration may seem 
obvious, but one point that we would like to make is that what BellSouth 
charges BellSouth.NET is meaningless. BellSouth could charge everyone 
(iiidudiiig sxal! !oca! providcrs and large national oris) $I  ,OCO,OOO tc install 
an ADSL circuit, and it would make no difference to either BellSouth or 
BellSouth.NET. Due to the nature of their relationship, it is a Zero Sum 
Game. The losses incurred by BellSouth.NET by selling products at a loss are 
covered by their owners, BellSouth. As was noted in the Informal Conference 
by another ISP, other ISPs must pay BellSouth out of their own pockets, while 
BellSouth.NET just moves the money from one pocket to the next. Since 
BellSouth is covering the obvious losses of BellSouth.NET, it could be argued 
that as customers of BellSouth KA.net and the citizens of Kentucky are 
subsidizing the business offerings of BellSouth.NET. 

Sincerelv. 

y o u ‘ l l  g r o w  o n  i t .  

http://www.ka.net
http://BellSouth.NET
http://BellSouth.NET
http://BellSouth.NET
http://BellSouth.NET
http://BellSouth.NET
http://BellSouth.NET


I 
h 

. 

BellSouth Telecommunications, Inc. 
601 W. Chestnut Street 
Room 407 
Louisville, KY 40203 

Creighton.MershonQBellSouth.com 

VIA FACSIMILE AND 
U.S. Mail 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602-0615 

Creighton E. Mershon, Sr. 
General Counsel/Kentucky 

502 582 8219 
Fax 502 582 1573 

July 5, 2001 

Re: Review of BellSouth Telecommunications, Inc.’s 
Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

Regarding the Commission’s June 27, 2001, memorandum 
summarizing the informal conference held in this case on June 19, 
BellSouth submits the following comments: 

Regarding the Commission‘s memorandum in Case No. 99-434 
dated June 27, 2001 

Page 2, Paragraph 2 
First Sentence 
BellSouth does not charge BellSouth.net for DSL. BellSouth 
Telecommunications offers BellSouth FastAccess as a non-regulated 
retail service and DSL is required for the provision of 
FastAccess. BellSouth does reflect the same tariff charges on 
the books of the non-regulated operation as those required by 
tariff for any other ISPs taking the tariffs terms and conditions 
into consideration. 

Third and Fourth Sentences 
The word subsidy is used in these sentences to describe the free 
installation, free modem, and other start-up incentives offered 
by BellSouth‘s to its FastAccess customers. These items are non- 
regulated promotions. The word subsidy in the context of non- 
regulated operations, can be misconstrued. BellSouth is 
following all the requirements of its Cost Allocation Manual. 

http://Creighton.MershonQBellSouth.com
http://BellSouth.net


Mr. Thomas M. 
July 5, 2001 
Page 2 

BellSouth's regulated operation is providing no subsidy to 
BellSouth's non-regulated operation. As reflected in the 
information subsequently provided by BellSouth and attached to 
the memorandum, start-up promotions are quite common in the 
provision of high speed internet access and these retail 
offerings constitute the market in which BellSouth competes. 
Nevertheless, as Mr. Gerwing indicated, even the retail 
promotions will not last indefinitely. In fact, the free 
installation charge has already been eliminated (unless the 
customer "self installs") as reflected in the information 
provided by BellSouth subsequent to the conference and attached 
to the memorandum. 

Last Sentence 
BellSouth is unsure what a 'mere accounting entry" is or why a 
mere accounting entry is any less of a bottom line concern for 
BellSouth than for the ISPs. The implication that this is some 
sort of shell game for BellSouth, but involves 'real" money for 
the ISPs has been raised and rejected by the Commission in the 
IgLou case. 

Page 2, Paragraph 3-4 
BellSouth wants to be sure that the comments in these two 
paragraphs are not taken out of context. The issue discussed in 
the informal conference regarding the pricing of ADSL as a UNE 
(which is being considered in the AC 382 docket) does not affect 
the commitment BellSouth shared with the Commission. This 
commitment, made in AC 99-343, is to deploy central office DSLAMs 
making ADSL service available in 57 Kentucky communities served 
by BellSouth. 

Page 3, Paragraph 2 
BellSouth does not recall that the staff made the referenced 
comment. Nor does BellSouth agree that it is required to deploy 
broadband to rural areas in Kentucky in exchange for retaining 
'excess" earnings. BellSouth's Price Regulation Plan included a 
productivity factor which required BellSouth to share its 
efficiencies with its customers through rate decreases. 
Competition forces a similar effect. BellSouth's Transition 
Regulation Plan therefore, recognizing the emergence of 
competition, eliminated the productivity factor. In recognition 
of the belief by some that competition was not yet full scale, 
the Company proposed to undertake additional marketplace risk 
through the deployment of broadband to rural Kentucky with no 
assured reward. None of these considerations involved the rate 
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Mr. Thomas M. 
July 5, 2001 
Page 3 

of return concept of earnings. 
determination of what earnings are appropriate or what 
constitutes ‘excess” earnings. 

Nor did they involve any 

Sincerely, 

cc: Parties of Record 

397451 



SERVICE LIST - PSC 99-434  

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications C o r p .  
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kathy Ford 
Dept. of Policy & Law 
LCI International Telecom 
Corporation d/b/a Qwest 
Communications Services 
1801 California Street, 49th Floor 
Denver, CO 80202 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
Pres i dent 
Vantage Consulting, Inc. 
22814 Overseas Highway 
Cudjoe Key, FL 33042 

Mr. Larry Callison 
GTE 
P. 0. Box 1650 
Lexington, KY 40588-1650 

Jonathan N. Amlung 
1000 Republic Building 
429 W. Muhammad Ali Boulevard 
Louisville, KY. 40202 

Honorable Richard M. Breen 
2950 Breckenridge Lane 
Suite 3 
Louisville, KY. 40220 
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Thomas Dorman 
Executive Director 
Kentucky Public Service 
2 1 1 Sower Blvd. 
Frankfort, Ky. 40602 

RE: Case No. 99-434 

July 4,2001 

Mr Dorman, 

As an Independent Kentucky Internet Service Provider, serving Louisville, and several of the surrounding 
rural communities, I am certainly concerned as to the disposition of this case with Bellsouth referenced 
above. While attending the Kentucky PSC meeting of June 19*, 2001, I found it most interesting to hear 
Bellsouth complain as to the competition that they see coming from the cable companies here in the state. 
My understanding, as to the history of how we got here today stems back to the taxpayer in this countty 
footing the bill for the build-out/infiastructure of the original copper plant, under the arm of AT&T. Then 
we get to the breakup of AT&T into the regional Bells of which we know Bellsouth is one. So we have 
this taxpayer-financed infrastructure being divided up with the regional Bells so as to set the stage for true 
competition in the marketplace. However, we all know that the AT&T breakup simply divided up one 
huge monopoly into seven smaller ones. Monopolies none-the-less. Then in 1996, the new Telecom Act 
was yet another attempt to finally create competition in the marketplace. 

This case is simply about deciding if we are going to have real competition in the Digital Marketplace 
here in Kentucky or if we will talk about competition but in reality let the monopoly of Bellsouth decide 
when, where and who to service in our state. 

My guess is that the Kentucky Public Service Commission is very interested in bringing "All of 
Kentucky" into the digital age of the 2 lS' century. 

This case is about Independent ISP's providing access and service to all of Kentucky's citizens. It is about 
providing the taxpayer of Kentucky with choices, options, and the opportunity to decide just who they 
wish to deal with for their services based upon their treatment and levels of support. 

None of us wish to have chaos in our IT market. We certainly cannot have 100's of companies stringing 
wire fiom all the utility poles around the commonwealth. But, should that mean that only a select few be 
allowed to provide such vital services as communications and the internet? If we were to buy into this 
"select few" analogy, we are doing a grave disservice to the citizens of this commonwealth. I am of the 
view that the Kentucky PSC is very interested in getting the latest services and support to all citizens of 
Kentucky, even those in the remotest of areas. 

Being one of the Independent Internet Service Providers of Kentucky, I feel safe in telling you that we are 
not driven solely by the numbers, whereby our investment in any particular area "guarantees" us any 
particular rate of return within a certain time fiame. Most of us are risk takers, while understanding that 
we must generate a profit, generally will invest in infrastructure and work as no others to make it 
successful. We are not driven by unknown persons based in Atlanta, Georgia or Birmingham, Alabama 
Most all of us live and breathe Kentucky. 

h t t p : / / w w w . l o u - t e l e c o m . n e t  1 
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I ask that you consider the following: 

Look into the actual cost, to Bellsouth, of providing a Virtual Circuit to an ISP. 
Look into the actual cost, to Bellsouth, of provisioning the Virtual Circuit to an ISP. 
Look into how much of the above costs have been covered by PSC granted rate increases. 

Now I ask: 

Is the charge to ISP's by Bellsouth, for providing a Virtual Circuit, minus their costs, appear to be 
fostering real competition? 
Is the charge to ISP's by Bellsouth, for provisioning a Virtual Circuit, minus their costs, appear to be 
fostering real competition? 

And further, as an Independent Internet Service Provider, we are not "granted rate increases", we recover 
our investments in Kentucky by dealing in the open marketplace, unsheltered by "granted rates". 

Is Bellsouth really doing the right thing for the citizens of Kentucky? I must question this. Why has 
Bellsouth only certified 9,600 baud throughout Kentucky, while our southern neighbor, Tennessee, is 
certified at 28,800? All of the states Bellsouth deals in have higher system-wide rates than Kentucky. 

Mi. Tony Taylor of Bellsouth, in his "Additional Information" (Attachment 4, June 22,200 1 to Ky PSC) 
seems very concerned with cable companies, etc., offering DSL access in competition with Bellsouth. 
Open access with the cable companies, utility poles, and infrastructure is certainly another matter that 
should be dealt with in fostering a truly competitive market place for Kentuckians. However, in this case, 
we happen to be dealing with the retention of a monopolistic marketplace by Bellsouth. 

I submit that Bellsouth would be perfectly satisfied with keeping Kentucky in the 1950's. However, 
through the efforts of this commission and Independent Internet Service Providers, Bellsouth is tinally 
moving towards the mid 1990's. 

Maybe if we actually had open access, DSL would have already covered the entire commonwealth back 
in the late 1990's. Maybe, just maybe, if the independents had open access, Kentucky would by now be a 
leader in the digital age instead of trying desperately to play "catch-up". 

Thank you so much for your consideration. edJ&d 
Carl J. adinger Jr. 
Owner, Louisville Telecom, LLC 
Kentucky Independent Internet Service Provider 
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Thoinas Dorman 
Executive Director 
Katucky Public Service 
2 1 1 Sower Blvd. 
Frankfaa Ky. 40602 

JUL 0 5 2001 

PUBLIC SERVICE - 
CORAM ISS ION 

RE: Case No. 99-434 

July 4,2001 
. .  .~ Mr Doman, 

A s  an hdepcndent Kentucky Internet Service Provider, serving Louisville, and several of the surrounding 
rud cotnmunities, I am certainly concerned as to the disposition o f  this case with Bellsouth referenced 
above. While mending the Kentucky PSC meeting of lune 19'h, 2001,i found it moh interesting to hear 
Bellsouth complain as to the competition that they see coming &om the cable companies here in the state. 
My understanding, as KO the history of how wo got here today stems badc to the taxpayer in this countty 
footing the bill for the budd-outhfrasmcnue of the o n a d  copper planf under tbe arm of ATBtT. Then 
we get to thc breakup of AT&T into the regional Bells of which we h o w  Be4lsoul-h is one.' So we have 
this taxpayer-hccd infiastrudure being divided up With the regional Bells so as to set the stage for true 
competition in the marketplace. However, we all  know that the AT&T breakup simply divided up one 
huge monopoly into seven smaller ones. Monopolies nonethe-less. Then in 1996, the new Telemm Act 
was yet another attempt to finally create competition in the marketplace. 

This case is simply about deciding if we are going to have real competition in the Digital Marketplace 
hcre in Kentucky or if we will talk about competition but in reality let the monopoly of Bellsouth decide 
whm where and who to service in our state. 

M y  guess is that the Kentucky Public Service Commission is very interested iu bripsins "All of 
Kcnlucky" into the digital age of the 2 1 '' cennuy 

This case is about lndepcndenr ISP's providing access and seMce to all-of Kentucky's citizens. It is about 
providing the taxpayer of Kentucky with choices, options, and the opportunity to decide just who they 
wish to deal with for their Services based upon their tremment and levels of support- 

Nonc of us wish to have chaos in our IT market. We certainly cannot have 100's of companies stringing 
wire fiorn all the utility poles around the commonwealrh But, should that mean that only a select few be 
allowsd to provide such vital services as communications and the intemet? I fwe were to buy into this 
"select fm" analogy, we are doing a gave &s&ce to the citizens of this commonwealrh. I am of the 
view that the Kentucky PSC is veTy interested in gening the latest services and support IO all citizens of 
Kentucky, even those in the remotest of arcas. 

Being one of the Tndcpendent Internet Service Providers of Kentucky, I feel safe in telling you that we are 
not drivcn solely by the numbers, whereby our investment in any particnlar area "guarantees" us any 
particular rare of r e m  within a Certain time frame. Most of us are risk rakers, white understanding that 
we must generate a profit, generalIy will invest in infraveruchue and work as no others to make it 
succcssfd. W c  are not driven by unknown persons based in Atlanta, Geoqgia of Birmingham, Alabama 
Most all of us live and breathe Kentucky. 
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I ask that you consider the following: 

Look into the actual cosf to Bellsouth, of providing a Virtual Circuit to an ISP. - A - 
Look into the actual cost to Bellsouth, of provisioning the Virtual Circuit to an ISP. 
Look into how much of &e above costs have bwn covered by PSC granted rate hmases. A 

Now I ask: 

Is the charge to ISP's by Bellsouth, for providing a Virtual Circuit, minus their costs, appear to be 
fostering real competition? 
Is the charge to ISPs by Bcllsouth, for provisioning a Virtual Circuit, minus their.- appear to be 
fostering rcal compctition? 

_+ 

%. 

- ', 

And fiirther, as an Independent Internet Service Provider, we are not "granted rate hxeases", we recover 
our investments in Kentucky by dealing in the open marketplace, unsheltered by "&anted rates". 

Is Bellsouth redly doing the right thing for the citizens of Kentucky? I must question this. Why has 
Bellsouth only ccttificd 9,600 baud throughout Kentucky, while our southern neighbor, Tehnessee, is 
certified at 28,800? All of the states Bellsouth deals in have higher system-wi& rates &an Kentucky. 

Mr. Tony Taylor of Bellsouth, in his "Additional Information" (Attachment 4, June 22,2001 to Ky PSC) 
seems very concerned with cable companies, etc., offering DSL access in Cornperition with Bel l sod  
Open access with the cable companies, utility poles, and inbbucture is certainly another maam that 
should be dealt with in fostering a truly competitive market place €6r Kentuckians:However, in this case, 
we happen to be dealing with the retention of a monopolistic marketplace by Bellsouth. 

c 

I submit that BeLlsouth would be per fdy  sati&ed with keeping Kentucky in the 1950's. However, 
through the effoxts of this cornmission and Independent Internet Service Providers, Bellsouth is finally 
moving towards the mid 1990's. 

Maybe if we amally had open access, DSL, would have already covered the enlire commonwealth back 
in the late 1990's. Maybe, just maybe, if the independents had open access Kentucly would by now be a 
leader in the digital age instead of trying desperately to play "catch-up". 

Thank you so much for your consideration. 

Owner, L o u i d e  Tekco~n, LLC 
Kentucky Independent Internet Service Provider 
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Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 
Regulation Cabinet 

Thomas M. Dorman 
Executive Director 
Public Service Commission 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.kv.us 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Cillis 
Commissioner 

June 27,2001 

PARTIES OF RECORD: 
Re: Case No. 99-434 

Ladies and Gentlemen: 

Attached is a copy of the memorandum which is being filed in the record of the above 
referenced case. If you have any comments you would like to make regarding the 
contents of the informal conference memorandum, please do so within five days of 
receipt of this letter. Should you have any questions, please contact Bonnie Kittinger at 
502664-3940, Extension 236. 

Since re1 y , 

Thomas M. Dorman 
Executive Director 

Attach men t 

AN EQUAL OPPORTUNITY EMPLOYER W I D  



INTRA-AGENCY MEMORANDUM 

TO: 

KENTUCKY PUBLIC SERVICE COMMISSION 

MAIN CASE FILE NO. 99-434 

FROM: TEAM MEMBERS 

DATE: June 27,2001 

On June 19, 2001 , an informal conference was held in Case No. 99-434, Review of BellSouth’s Price 
Regulation Plan. The conference was attended by representatives of BellSouth, the City of Louisville, the 
Attorney General’s Office, various Internet service providers (“ISP”) and competitive local exchange carriers 
(TLECJJ), and Commission Staff. Attachment 1 is an attendance sheet from the meeting. 

The purpose of the meeting was for BellSouth to provide a status report on broadband deployment in 
Kentucky. After Fred Gerwing’s brief introduction, Tony Taylor and Jim Johnson of BellSouth discussed the 
contents of a two-page handout showing that the company has completed deployment in 23 central offices, and 
by the end of 2001, plans to have DSLAMs installed in 27 additional central offices. At that time, 86% of 
BellSouth Kentucky access lines will be served by a central office equipped with a DSLAM; and 57% of the 
access lines in these wire centers will qualify for ADSL. See Attachment 2. 

Jim Johnson discussed remote DSLAM solutions being deployed to extend DSL to outlying areas. 
According to BellSouth, the deployment is labor intensive and requires a truck-roll for each installation. Additional 
new technology that would further extend the availability of DSL service was also mentioned, but will not be 
available until 2002. 

BellSouth pointed out that Alcatel is the primary vendor of its DSL solutions and that volume pricing and 
new technology have enabled BellSouth to proceed more aggressively than its earlier projections had indicated. 

BellSouth was questioned about a recent press release indicating that 90% of the deployment is truck-roll 
free. According to BellSouth, the 90% figure deals with retail service to BellSouth.net customers with modems. 

One participant alleged that BellSouth’s method of remote DSL deployment prohibits collocation and 
shuts out competition; however, BellSouth countered that any CLEC or ISP could install a remote DSLAM right 
beside BellSouth’s facilities. Some of the complexities of this type of arrangement were discussed, including 
some recent FCC actions. 

According to BellSouth, the FCC is looking at the issue of incentive to invest if only one player has to offer 
service at Total Element Long Run Incremental Cost (“TELRIC’I) rates. BellSouth argued that if unbundled 
network elements (YJNE”) are required to be at TELRIC rates, competition is stifled. 

In response to a participant’s inquiry regarding the recent increase in activation fee for DSL from $60 to 
$110, BellSouth stated the $60 was not covering costs. Follow-up comments indicated that CLECs and lSPs 
could not effectively compete with the higher installation fee. 

http://BellSouth.net


BellSouth stated that cable deployment has become competitive in the West; however, an ISP participant 
responded that this argument is a red herring in that cable and wireless companies are not likely to be 
competitive except in niche markets where BellSouth isn’t going to deploy broadband anyway. Besides, it was 
noted that satellite, cable and wireless companies are not regulated and are not relevant to this inquiry. 
Nevertheless, BellSouth distributed several copies of a chart showing competition from alternative DSL 
deployment. See Attachment 3. BellSouth maintains that cable TV companies have an edge on deployment of 
broadband and that regulators need to take into consideration the competition from wireless and cable 
deploy men t. 

BellSouth denied a claim that it is charging lSPs more for DSL than it is charging BellSouth.net. 
According to BellSouth, lSPs and CLECs should take advantage of the FCC tariff for DSL and build up their 
customer base. BellSouth was questioned about marketing to its own retail customers free installation, a free 
modem and other start-up incentives and how long these subsidies were likely to continue. Fred Gerwing 
indicated that the subsidies would probably go away by the end of summer. The comment was made that such 
incentives were merely accounting entries for BellSouth, but are bottom-line issues for its competitors. 

Commission Staff pointed out that, in Administrative Case No. 382, the Commission is examining UNE 
pricing by BellSouth to its competitors. This statement prompted Fred Gerwing to expound on the 
“inappropriateness” of this Commission inquiring about DSL network components priced as UNEs. According to 
BellSouth, the FCC laid out a good argument on why packet switching was not appropriate as a UNE. BellSouth 
indicated that it does not want DSLAMs to be priced as UNEs and that the Commission’s recent data request 
regarding this issue could cause BellSouth to reconsider whether to deploy DSL in Kentucky. 

BellSouth was advised that this Commission is not likely to look favorably on a threat to halt DSL 
deployment. Mr. Gerwing was asked by Staff whether he was genuinely asserting that the Commission Staff 
could not question BellSouth regarding these matters. Mr. Gerwing stated that such inquiries created regulatory 
uncertainty, which is something against which the FCC has cautioned. BellSouth takes the position that the PSC 
is treading on “dangerous economic ground” in talking about the provision of DSLAMs to competitors at TELRIC 
rates. 

According to BellSouth, this Commission has recently gone directly against FCC rulings in three separate 
areas that are not likely to withstand court challenge. These decisions pertain to UNE combinations, co-carrier 
cross connects and DSL jurisdiction. 

One CLEC participant indicated that it was not particularly concerned about DSL at UNE pricing, that it 
wants to buy DSL for resale so its customers could utilize the technology for such uses as monitoring at daycare 
centers. 

Commission Staff inquired as to BellSouth’s response to its first data request, Item No. 3, pertaining to 
future deployment plans. BellSouth indicated that it has not yet made any plans for deployment beyond the end 
of this year, that some of the decisions come from Atlanta, and that one factor is the outcome of Administrative 
Case No. 382. Commission Staffs follow up question was, how is BellSouth factoring in the requirement that the 
utility must deploy in remote markets? BellSouth responded that this is an “overlay factor.” 

BellSouth indicated that it has invited lSPs and CLECs to share their market “wish list” with BellSouth; 
however, several participants indicated that such discussions had been rebuffed by BellSouth representatives. 
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When Commission Staff asked if BellSouth markets its rollout of DSL to ISPs, the response was that BellSouth’s 
account teams market DSL to lSPs and BellSouth e-mails ISP customers. In addition, BellSouth advised that 
information is posted on BellSouth’s website. Several parties requested access to an “unbranded” service for 
determining DSL capable lines. BellSouth advised that this was not currently available; however, access to the 
data for creating their own interface is available. 

Commission Staff commented that, under BellSouth’s Price Regulation Plan, which is the subject of this 
meeting, BellSouth is required to deploy broadband to rural areas in Kentucky in exchange for retaining “excess” 
earnings. 

One ISP participant wanted to know the status of dry copper-pair availability as an alternative to a regular 
DSL line, to which BellSouth responded that available information is spelled out in Tony Taylor‘s rebuttal 
testimony in the IgLou case. 

A participant inquired as to why Verizon’s performance in the area of DSL deployment is not being 
discussed at this meeting or a similar one. Commission Staff commented that Verizon is regulated somewhat 
differently in that it does not have the same price regulation plan as BellSouth. Staff advised that anyone could 
request a Commission inquiry into another ILEC’s pricing methods. 

The comment was made by an ISP participant that the $33 wholesale DSL tariff creates a more level 
playing field for lSPs and CLECs than before; however, the fee for Verizon’s DSL is much lower than BellSouth’s; 
and BellSouth’s installation fee is twice as high as Verizon’s. According to one of the participants, the installation 
fee for an ISP or CLEC customer exceeds $300 while the fee for a BellSouth.net customer is $0. BellSouth 
disputed the $0 amount for a BellSouth.net customer, but did not know the actual amount. 

Following the informal conference, but before this memorandum could be finalized, Commission Staff 
received an e-mail from a BellSouth representative with the subject heading “Additional Information.” Because it 
was not clear that this information had been provided to other informal conference participants, the e-mail 
message and attachments are included herein as Attachment 4. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE REVIEW OF BELLSOUTH TELECOMMUNICATIONS, ) 
INC'S PRICE REGULATION PLAN ) 

CASE NO. 
99-434 

The following people were in attendance at 1:30 P.M., June 19, 2001 at the informal 
conference in the above-styled case. 
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Kittinger, Bonnie C. (PSC) 

To: Parties of record 
Subject: I FW: Additional Information 

competition.pdf . ' fastaccess pricing.pdf 

-----Original Message----- 
From: Willard, Kyle (PSC) 
Sent: Monday, June 25,2001 9:08 AM 
To: Dougherty, Amy (PSC); Eversole, Debbie (PSC); Kittinger, Bonnie C. 
(PSC) 
Subject: FW: Additional Information 

-----Original Message----- 
From: Taylor, Tony A [mailto:Tony.Taylor@bellsouth.com] 
Sent: Friday, June 22, 2001 1:39 PM 
To: Kyle Willard (E-mail) 
Subject: Additional Information 

Kyle, 

After this past Tuesday's informal conference on ADSL Deployment Status, I wanted to provide the Commission staff with 
some additional information based upon the various comments made by the many present. 

Most of the ISP issues were raised from two perspectives; 1) BellSouth's wholesale service pricing and 2) BellSouth's 
retail FastAccess service pricing/promotions. 

With regard to issues the lSPs raised on the wholesale pricing structure, this issue was addressed in the lglou case, and 
based on the Commission's order of May 14,2001 and the subsequent Staff Letter dated June 11,2001, the approved 
FCC pricing of ADSL was acceptable to the Commission Staff. 

With regard to the retail service. Many of the attending lSPs were quick to point out things they didn't like about 
BellSouth's FastAccess pricing/promotions. I heard many different descriptions of what pricing BellSouth supposedly is 
offering. Just to set the record straight as to what BellSouth's current pricing is for that service, I've attached a PDF file 
with an extract from the BellSouth FastAccess web page. 

I've also attached another PDF file that has various broadband and dialup pricing packages from others in the Internet 
access arena. The first 3 pages of competition.pdf are coupons that I received in my U.S Mail at home after yesterday's 
informal conference. As you will see, these offer some very competitive deals. DirectlV DSL's (previously known as 
Telocity) current pricing is included too. And to point out broadband competition from other sources, I've included cable 
modem service pricing from Adelphia. Insight didn't show their promotions on their web page so I couldn't include their 
web page to show their install of $49.95 and monthly price of $39.95 along with modem rental charge of $15/mo. When 
we say that BellSouth is responding to the marketplace in how we price our retail Internet service, these types of price 
packages are what we're talking about. The list I provided is not all inclusive. 

Of course none of the lSPs want to talk about the other alternatives or how the pricing of those offering cable and large 
non-BellSouth lSPs drives the marketplace for such services. Despite the lSPs not being willing to bring these up, I 
wanted to be sure that the Staff was informed of these competitive realities. 

I hope this is useful for you and others on the staff. Please let me know if you need additional information regarding the 
ADSL deployment plans. The discussion of these issues was obviously diverted in the meeting based on the various 
agendas the other parties brought to the table. 

Thanks. 

Tony 

<<competition.pdf>> <<fastaccess pricing.pdf>> 
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Service Details 

I FAMILY IMTERflET SURVEY RESULTSS) 

Service Details 

Surf the Web at speeds up to 50 times faster than your old 
dial- up service. Speeds may vary based on the type of 
DSL available in your area. 

SDSL speeds: 
Up to 784Kbps for downloading (surfing the web), and 
392Kbps for uploads (sending email). 

ADSL speeds: 
Up to 1.5Mbps for downloading and 128Kbps for 
uploads. For more information, see Technical 
Specifications. 

Instant Internet access. 
Forget dialing up or waiting for the Net. When you're 
ready to surf, just open your browser and start surfing. It's 
that simple! The Internet is there when you want it. 

Constant connection. 
Your Internet is always on and you never have to worry 
about time limits. You can surf as long as you want or 
spend the day writing emails, and you'll do it all for one 
low monthly fee. 

Personal email accounts. 
Get up to five user accounts at no extra cost for your 
family and friends. 

Personal Web pages. 
Get up to 5 unique Web addresses (or URLs) for no extra 
cost so members of your family, or your friends, can have 
their own Web site. 

1-800 Dial-in access. 
Access the Net anytime, anywhere, even when you're 
away from home. Just plug your laptop's modem into the 
nearest phone jack and dial-up over our toll-free number 
from anywhere within the United States. The first 60 
minutes per month are free, and it's only 10 cents per 
minute after that. 

Access to over 40,000 newsgroups. 
That's practically every e-bulletin board on the planet! 
Shop want-ads, make trades, and see what people 
worldwide are saying about, well, everything. 

Free static IP address. 
Manage services in-house, if you like, by hosting a Web, 
FTP or email server on your computer. You can also work 
remotely with friends or colleagues over a Virtual Private 
Network (VPN). It's all possible with a static IP address. 

20MB of server space. 
Each account has 10 MB dedicated to WebMail and 10 
MB dedicated to personal Web pages. That's enough 

Winner of the 2001 
Consumer Electronic 
Association's Innovation 
Award. 

DIRECTV DSL pricing: 
Unlimited service: $49.95 
pcr month 
Activation fee: None 
Equipment fee: None 
Annual contract: None 

Shipping and handling for 
the DIRECTV DSL 
gateway is $24.95. In the 
rare event you need new 
wiring inside your home to 
support DSL, additional 
charges may apply, which 
we'll discuss with you 
before installation. 

Questions? We have 
answers. 
See Frequently Asked 
Questions 

http://www.directvdsl.wm/products/value.asp (1 of 2) [6/20/2001 1 :26:45 PM] 
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Adeiphia Internet I Power Link Harness Th 
. .  . 

Autopay is not wailable li 
Adelphia Power Link - Pricing 
Adelphia currently offers two-way cable modem service, one-way cable modem service and dial-up service for 
residential customers. All services are not available in all areas, and prices reflect pricing for "residential" service only. 

0 Standard Monthly Rate $49.95 * 

0 Adelphia Advantage $79.95 * 

For Adelphia Customers only, the Adelphia Advantage combines Power Link with Adelphia Digital Cable service into 
one low rate of $79.95. Adelphia's long distance service is available with the package at a rate of 7 centsper minute. 

0 Special Adelphia Customer Rate $39.95 * 
For Adelphia Customers only, this special rate applies to customers who subscribe to Adelphia's basic or digital cable 
packages. 

0 Installation ++  FREE'? -I 9.9 

0 Call 1-888-ADELNET (233-5638) now for great promotional offers. 
0 Standard Monthly Rate $44.95 * 
0 Special Adelphia Customer Rate $34.95 * 

For Adelphia Customers only, this special rate applies to customers who subscribe to Adelphia's basic or digital cable 
packages. 

0 Three-month Dial-Up Plan $15.95 per month 
for a total charge of $47.85 * 

Pre-pay for three months of service on a major credit card and receive the fourth month for  free. Afer  the fourth 
month, Adelphia will bill the customer's account $15.95 per month 

0 Regular Dial-Up Plan $15.95per month * 
No free month included. 

* Services are not available in all areas. Prices may vary. 
Please contact 1.888.ADELNET (233.5638) 
or your local Adelphia cable office for more information. 

Dial-Up Service 

One-way Cable Modem Service 
Cable Entertainment I Internet Services I Long Distance I Paging Services 

About Adelphia I Customer Care I Employment I Investor Relations I News 
Business Solutions I Media Services I Site Map I Privacv Policy 

ContactUs I Home 

http://www.adelphia.com/internet/pricing.cfm (2 of 3) [6/20/2001 1 :35:56 PM] 
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BeIiSouthGII FastAccess Internet Service 

Special Monthly Rate 

Monthly rate for BellSouth SolutionssM Plan customers is $45.00. Customer 
must have BellSouth@ Complete Choice@ Plan or BellSouth@ Area Plus@ 
Service billed to the same line as FastAccess Service to qualify for BellSouth 
Solutions Plan. For more information on the Complete Choice plan or Area 
Plus service, click 3. 

Standard Monthly Rate $49.95 - " " '  ' 

FastAccess is still a great deal at just $49.95 per month for unlimited access. 

Sign up online today and get a $50 WebcertificateTM. You can use your 
Webcertificate to shop online anywhere Mastercard @ is accepted up to the 
value of the certificate. And, you can add funds later, even at the merchant's 
point-of-sale. Just order BellSouth FastAccess Internet Service online today, 
and within 60 days after successful installation, an email will be sent to your 
bellsouth.net email address informing you how to claim your certificate. 

I I n  stal lati on Activation c h  arqes 

1 Professional Installation $199.95 
I 

_ I _ ~ ~ - _ _  - 

no charge 
Self-Installation 
(Not available in al l  cases) 

1 Service Activation $50.00 
I__".- I_" -----". 

* BellSouth may provide refurbished modem. Customer must return modem if 
service is cancelled within 12 months. Customers must activate service within 
60 days to avoid modem charges. 

** Available for online purchases only. Customers must order BellSouth 
FastAccess Internet Service to qualify for the $50 Webcertificate. Offer 
available for a limited time. Within 60 days after successful installation, 
customers will receive an email at their bellsouth.net email address with 
instructions on how to claim the certificate. Customers must claim the 
Webcertificate within thirty days of the date the e-mail was sent. 

+ Prices shown do not include your monthly telephone service. BellSouth 

http://www.fastaccess.com/consumer/blsc-pricing.jsp (1 of 2) [6/20/2001 12:33:30 PM] 
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Barbouwille @ 
Municipal offering 

Bardstown I 

Bardstown Cable TV Company 

Bowling Green 

Insight CATV 
Bowling Green Municipal Electric 

Frankfort 

Plant Board 

Harlan 

Harlan Community TV 

Henderson 

- .  

I .  

Insight Cable 
City of.Henderson and Ohio Valley Cable 

Hopkinsville 

Hopkinsville Electric Service 
Chaher Communication 

~ . .: 

Louisa 

Green Tree Cable 

Madisonville 

Chder  Cable 

Owensboro . .(. 
Adelphia. Cable 
Owensboro Municipal Utilities 

Paducah 

Comcast Cable 

Adelphia has plans to offer high-speed Internet access via cable modems in: 
Winchester, 'Richmond, and Whitesburg 

ATTACHMENT 3 



Paul E. Patton,  Governor 

Ronald 6. McCloud, Secretary 
Public Protect ion and 

Regulation Cabinet 

Thomas M. Dorman 
Executive Director 

Public Service Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION Chairman 

Mart in J. Huelsmann 

21 1 SOWER BOULEVARD . 
POST OFFICE BOX 61 5 

w w w .  psc.sta te. ky.us 

Edward J. Holmes 
FRANKFORT, KENTUCKY 40602-061 5 . Vice Chairman 

(502) 564-3940 Gary W. Gillis 
Fax (502) 564-3460 Com missioner 

June 25,2001 

Creighton E. Mershon, Sr., Esq. 
Genera I Counsel- Ke n tuc ky 
BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, Kentucky 40232 

RE: Petition for Confidential Protection 
Case No. 99-434 

Dear Mr. Mershon: 

The Commission has received your petition filed June 14, 2001, to protect as 
confidential the responses to PSC Data Requests, specifically responses regarding DSL 
equipment location, potential and actual DSL subscriber count, line information and 
investments. A review of the information has determined that it is entitled to the 
protection requested on the grounds relied upon in the petition, and it will be withheld 
from public inspection. 

If the information becomes publicly available or no longer warrants confidential 
treatment, you are required by 807 KAR 5:001, Section 7(9)(a), to inform the 
Commission so that the information may be placed in the public record. 

Thomas M. Dorman 
Executive Director 

cr 
e D U C A t #  0 N 

PAYS 

AN EQUAL OPPORTUNITY EMPLOYER M/F/D 



@ BELLSOUTH 

BellSouth Telecommunications, Inc. 
601 W. Chestnut Street 

Creighton E. Mershon, Sr. REQ3v@ 
General Counsel/Kentucky 

Room 407 
Louisville, KY 40203 

Creighton.MershonQBellSouth.com 

June 14, 2001 

502 582 8219 J’iv 1 4 2009 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602-0615 

Re: Review of BellSouth Telecommunications, Inc.’s 
Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

Enclosed for filing in the above-captioned case are 
BellSouth’s Responses to the Commission’s Data Requests dated May 
29, 2001, for the June 19, 2001, Informal Conference. 

Portions of BellSouth’s Responses to certain Commission Data 
Requests, specifically responses regarding DSL equipment 
location, potential and actual DSL subscriber count, line 
information and investments (the highlighted portions contained 
in the Attachments to Tab 1 and Tab 2) contain confidential, 
commercial, or proprietary information and, pursuant to 807 KAR 
5:001, Section 7, enclosed is BellSouth’s Confidentiality 
Petition. A copy of the proprietary information is provided to 
the Commission and to those parties who have signed a Protective 
Agreement in this case, AT&T, Attorney General, MCI, Sprint, and 
SouthEast Telephone. Requisite edited copies are provided to the 
Commission and to other parties of record. 

Sincerely, w. b Mershon, Sr!($. 

Enclosures 

cc: Parties of Record 
393771 

http://Creighton.MershonQBellSouth.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 
TELECOMMUNICATIONS, INC.’S 
PRICE REGULATION PLAN 

1 

1 
) CASE NO. 99-434 

CONFIDENTIALITY PETITION 
PURSUANT TO 807 KAF? 5:OOl SECTION 7 

Petitioner, BellSouth Telecommunications, Inc., 

(“BellSouth”), hereby moves the Public Service Commission of the 

Commonwealth of Kentucky (the ‘Commission”), pursuant to KRS 

61.878 and 807 KAR 5:001, §7, to classify as confidential 

portions of BellSouth’s Responses filed June 14, 2001, to certain 

Commission Data Requests dated May 29, 2001, for the June 19, 

2001, Informal Conference, specifically responses regarding DSL 

a 
equipment location, potential and actual DSL subscriber count, 

line information and investments, the highlighted portions 

contained in the Attachments to Tab 1, and Tab 2. 

I 

The Kentucky Open Records Act exempts certain commercial 

information from the public disclosure requirements of the Act. 

KRS 61.878(1)(c)l. To qualify for this commercial information 

exemption and, therefore, keep the information confidential, a 

party must establish that disclosure of the commercial 

information would permit an unfair advantage to competitors and 

the parties seeking confidentiality if openly discussed. KRS * 



61.878(1) (c)l; 807 KAR 5:OOl § 7. The Commission has taken the 

position that the statute and rules require the party to * 
demonstrate actual competition and the likelihood of competitive 

injury if the information is disclosed. 

In the present case, BellSouth would suffer competitive harm 

if the commercial information it seeks to protect were disclosed. 

BellSouth's competitors include competitive local exchange 

carriers such as Adelphia, e.Spire, COVAD, Inc., and AT&T. The 

Commission has approved numerous interconnection agreements 

between BellSouth and other telecommunications carriers. In 

addition to competitive local exchange carriers, broadband 

capabilities are also being delivered by cable service companies 

such as Insight Communications Company, Inc., Adelphia 

Communications Corporation, Charter Communications, Inc., and 

Comcast Cable. Other broadband service providers include 

companies such as Orbit Communications Corp. and Starband 

Communications, Inc. that provide satellite-based Internet 

connectivity. Disclosure of this information would give 

BellSouth's competitors an unfair business advantage over 

BellSouth, since they could determine BellSouth's investment 

details and DSL market potential for the areas where BellSouth 

provides broadband services. The vendors and equipment BellSouth 

uses to provide services may also be determined from the 

highlighted information supplied by BellSouth. 

2 



Public disclosure of this information would provide 

BellSouth's competitors with an unfair competitive advantage. 

The Commission should also grant confidential treatment to the 

information for the following reasons: 

(1) The information for which BellSouth is 

requesting confidential treatment is not 

known outside of BellSouth; 

(2) The information is not disseminated 

within BellSouth and is known only by those 

of BellSouth's employees who have a 

legitimate business need to know and act upon 

the information; 

( 3 )  BellSouth seeks to preserve the 

confidentiality of this information through 

all appropriate means, including the 

maintenance of appropriate security at its 

offices; and 

( 4 )  By granting BellSouth's petition, there 

would be no damage to any public interest. 

For these reasons, the Commission should grant BellSouth's 

request for confidential treatment of portions of BellSouth's 

Responses to the Commission's Data Requests dated May 29, 2001, 

specifically highlighted responses regarding DSL equipment, DSL 

subscribers, line information and investments contained in 

3 



Attachments to Tab 1 and Tab 2, filed with the Commission on June 

14, 2001. 

Respectfully submitted, 

P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-8219 

J. Philip Carver 
Suite 4300, BellSouth Center 
675 W. Peachtree St., N.E. 
Atlanta, GA 30375 
(404) 335-0710 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

393256 

4 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this I@ day of 2001. %-- 
LLLL 
Creightbn E. Mershon, Sr. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 

1200 Peachtree Street, NE 
Atlanta, GA. 30309 

AT&T COMMUNICATIONS 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint communications Co., L.P. @ 3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kathy Ford 
Dept. of Policy & Law 
LCI International Telecom 
Corporation d/b/a Qwest 
Communications Services 
1801 California Street, 49th Floor 
Denver, CO 80202 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
22814 Overseas Highway 
Cudjoe Key, FL 33042 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 
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BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
ItemNo. 1 
Page 1 of 3 

REQUEST: Detailed records on every central office that has DSL deployed 
including: 
a. 
b. 
C. 
d. 

The type of DSL equipment; 
The number of DSL potential subscribers; 
The number of actual DSL subscribers; 
The total number of lines served by the office, subdivided into 
those under 18,000 feet fi-om the central office and those over 
18,000 feet fi-om the central office; 
The number of DSL subscribers in the office served by 
BellSouth; 
Number of DSL subscribers in the office served by other 
utilities; 
The amount of DSL investment made in the office. 

e. 

f. 

g. 

RESPONSE: The attached sheets (Attachments 1-3) provide detailed answers to the 
above data requests. A description of the data provided for each 
request item is. also provided below. 

la. The type of Digital Subscriber Line (DSL) equipment deployed in 
the wire center is coded on the attached sheet. Details about these 
codes are on the Attachment 2 and provide the equipment vendor, 
model and port capacity of the specified equipment. 

lb. The number of potential DSL subscribers provided on the attached 
sheet is a count of telephone lines within a wire center that, by the end 
of 2001, will qualify for BellSouth’s wholesale Asymmetrical Digital 
Subscriber Line (ADSL) service. This line count represents lines that 
qualify for ADSL from a central office Digital Subscriber Line Access 
Multiplexer (DSLAM) and, if applicable, includes lines and pending 
lines that will qualify for ADSL due to an ADSL remote solution. This 
potential DSL subscriber count does not consider the cross elastic 
effects of subscribers that may be receiving broadband Internet 
connectivity through cable modems or direct broadcast satellite. 



BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
Item No. 1 
Page 2 of 3 

Response: (Cont’d) 

Also, gwen question 2f pertaining to DSL provided by other utilities 
(assumed Competitive Local Exchange Carriers), there are likely 
subscribers that would be potential DSL customers of Competitive 
Local Exchange Carriers (CLECs) using xDSL variants such as ISDN 
Digital Subscriber Line (IDSL), Symmetric Digital Subscriber Line 
(SDSL) or Highspeed Digital Subscriber Line (HDSL). Many CLECs 
provide one or more of these non-ADSL technoloBes and may likely 
include potential DSL subscribers beyond the qualified counts provided 
for BellSouth’s wholesale ADSL service. 

IC. The total number of actual DSL subscribers represents the 
provisioned BellSouth wholesale ADSL service virtual channels within 
the specified wire center as of June 2,200 1. Other utilities (assumed 
CLECs) providing DSL services do not provide BellSouth with the 
quantity of DSL subscribers the CLEC may have within a wire center. 
As a result, BellSouth is not able to include non-BellSouth DSL 
subscribers in the total number of actual DSL subscribers. 

Id. The total number of lines served by each central office are 
provided on the attached sheet. This line count is subdivided into lines 
that will be qualified for BellSouth’s wholesale ADSL service by the 
end of 2001 and those lines that will not qualify by the end of 2001 for 
BellSouth’s wholesale ADSL service. 

The qualified lines represent the count of lines on non-loaded copper 
pairs (typically less than 18Kft from the central office) and, if 
applicable, non-loaded copper pairs where an ADSL remote solution 
may be deployed. 

The unqualified lines contain those lines that are either on loaded 
copper pairs (typically greater than 18Kft) or work behind a Digital 
Loop Canier (DLC) system with no ADSL remote solution deployed. 

le. The number of DSL subscribers in an office served by BellSouth 
represents the BellSouth provisioned wholesale ADSL virtual channels 
within the specified wire center as of June 2,2001. 



BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,200 1 Informal Conference 
Item No. 1 
Page 3 of 3 

Response: (Cont’d) 

If. Other utilities (assumed CLECs) providing DSL services do not 
provide BellSouth with the quantity of DSL subscribers the CLEC may 
have within a wire center. However, to aid the Commission in 
obtaining this information, BellSouth has denoted central offices where 
there is collocated CLEC equipment. Additionally, BellSouth provides 
a list of CLECs that collocate equipment within at least one BellSouth 
central office in Kentucky (Attachment 3). These CLECs would be the 
most reliable source of the total DSL subscribers they serve. 

lg. The amount of DSL investment in a specific central office contains ’ 

the anticipated 200 1 DSL related capital investment made by 
BellSouth. This investment number includes the central office DSLAM 
and may also include capital investments in the backbone infrastructure 
necessary to support BellSouth’s DSL deployment. This backbone 
infrastructure is comprised of Asynchronous Transfer Mode (ATM) fast 
packet switching equipment and interoffice transport equipment used to 
connect ATM switching to a DSLAM or ADSL remote solution 
equipment. 
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e 
m e r t i f  ied Local Exchange Carriers (CLECs) 

with Collocated Equipment in BellSouth Kentucky Central Offices 

@ Company Name 
Adelphia Business Solutions of Kentucky, Inc. 
AT&T Communications 
Bir,ch Telecorn of the South, Inc. 
Broadslate Networks of Kentucky, Inc. 
Business Te!ecom Inc. 
Cinergy Com munications Corn pany 
COVAD, Inc. 
DSL.net, Inc. 
e.Spire Communications 
JATO, Inc. 
LightNetworks 
Maxcess, lnc. 
Network Access Solutions Group 
Network Telephone 
New Edge Networks 
NewSouth Commljnications 
Northpoint Communications, Inc. 
Rhythms Links, Inc. 
SBC Telecom, Inc. 
Sprint Communications Company, Inc. 
Trivergent Communications, Inc. 

Attachment 3 

http://DSL.net


BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
Item No. 2 
Page 1 of 3 

REQUEST: Similar information as requested in (1) applicable to the central offices 
in which DSL is not yet deployed but for which deployment has been 
formally announced. 
a. 
b. 
C. 
d. 

The type of DSL equipment; 
The number of potential DSL subscribers; 
The number of actual DSL subscribers; 
The total number of lines served by the office, subdivided into 
those under 18,000 feet from the central office and those over 
18,000 feet from the central office; 
The number of DSL subscribers in the office served by 
BellSouth; 
Number of DSL subscribers in the office served by other 
utilities; 
The amount of DSL investment made in the office. 

e. 

f. 

g. 

RESPONSE: The attached sheets (Attachments 1-3) provide detailed answers, to the 
above data requests. A description of the data provided for each 
request item is also provided below. 

2a. The type of Digital Subscriber Line (DSL) equipment planned for 
deployment in the wire centers is coded on the attached sheet. Details 
about these codes are also on Attachment 2 and provide the equipment 
vendor, model and port capacity of the specified equipment. 

2b. The number of potential DSL subscribers provided on the attached 
sheet is a count of telephone lines within a wire center that, by the end 
of 2001, will qualify for BellSouth’s wholesale Asymmetrical Digital 
Subscriber Line (ADSL) service. This line count represents lines that 
will qualify for ADSL from a planned central office Digital Subscriber 
Line Access Multiplexer (DSLAM) and, if applicable, includes lines 
that may qualify for ADSL due to an ADSL remote solution. This 
potential DSL subscriber count does not consider the cross elastic 
effects of subscribers that may be receiving broadband Internet 
connectivity through cable modems or direct broadcast satellite. 



BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
Item No. 2 
Page 2 of 3 

Response: (Cont’d) 

Also, given question 2f pertaining to DSL provided by other utilities 
(assumed Competitive Local Exchange Carriers), there are likely 
subscribers that would be potential DSL customers of Competitive 
Local Exchange Carri,ers (CLECs) using xDSL variants such as ISDN 
Digital Subscriber Line (IDSL), Symmetric Digital Subscriber Line 
(SDSL) or Highspeed Digital Subscriber Line (HDSL). Many CLECs 
provide one or more of these non-ADSL technologies and may likely 
include potential DSL subscribers beyond the qualified counts provided 
for BellSouth’s wholesale ADSL service. 

2c. The total number of actual DSL subscribers represents the 
provisioned BellSouth wholesale ADSL service virtual channels within 
the specified wire center as of June 2,200 1. Other utilities (assumed 
CLECs) providing DSL services do not provide BellSouth with the 
quantity of DSL subscribers the CLEC may have within a wire center. 
As a result, BellSouth is not able to include non-BellSouth DSL 
subscribers in the total number of actual DSL subscribers. 

2d. The total number of lines served by each central office are 
provided on the attached sheet. This line count is subdivided into lines 
that will be qualified for BellSouth’s wholesale ADSL service by the 
end of 2001 and those lines that will not qualify by the end of 2001 for 
BellSouth’s wholesale ADSL service. 

The qualified lines represent the count of lines on non-loaded copper 
pairs (typically less than 18Kft from the central office) and,’ if 
applicable, non-loaded copper pairs where an ADSL remote solution 
may be deployed. 

The unqualified lines contain those lines that are either on loaded 
copper pairs (typically greater than 18Kft) or work behind a Digital 
Loop Carrier (DLC) system with no ADSL remote solution deployed. 

2e. The number of DSL subscribers in an office served by BellSouth 
represents the BellSouth provisioned wholesale ADSL virtual channels 
within the specified wire center as of June 2,2001. 



BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19, 200 1 Informal Conference 
Item No. 2 
Page 3 of 3 

Response: (Cont’d) 

2f. Other utilities (assumed CLECs) providing DSL services do not 
provide BellSouth with the quantity of DSL subscribers the CLEC may 
have within a wire center. However, to aid the Commission in 
obtaining this information, BellSouth has denoted central offices where 
there is collocated CLEC equipment. Additionally, BellSouth provides 
a list of CLECs that collocate equipment within at least one BellSouth 
central office in Kentucky (Attachment 3). These CLECs would be the 
most reliable source of the total DSL subscribers they serve. 

2g. The amount of DSL investment in a specific central office contains 
the anticipated 200 1 capital investment made by BellSouth. This 
investment number includes the central office DSLAM and may also 
include capital investments in the backbone infrastructure necessary to 
support BellSouth’s DSL deployment. This backbone infrastructure is 
comprised of Asynchronous Transfer Mode (ATM) fast packet 
switching equipment and interoffice transport equipment used to 
connect ATM switching to a DSLAM or ADSL remote solution 
equipment. 

Wire centers having ADSL remote solutions deployed during 2001 are 
also depicted on the attached sheets. The capital investment amounts 
for these noted locations represents the investment for equipment that 
has been ordered, but does not contain investment amounts for ADSL 
remote solutions that have not yet been ordered. 
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a e r t  fied Local Exchange Carriers (CLECs c 
with Collocated Equipment in BellSouth Kentucky Central offices 

Company Name 
Adelphia Business Solutions of Kentucky, Inc. 
AT8T Communications 
Birch Telecom of the South, Inc. 
Broadslate Networks of Kentucky, Inc. 
Business Te!ecom Inc. 
Cinergy Communications Company 
COVAD, Inc. 
DSL.net, Inc. 
e.Spire Communications 
JATO, Inc. 
Lig htNetworks 
Maxcess, Inc. 
Network Access Solutions Group 
Network Telephone 
New Edge Networks 
NewSouth Communications 
Northpoint Communications, Inc. 
Rhythms Links, Inc. 
SBC Telecom, Inc. 
Sprint Communications Company, Inc. 
Trivergent Communications, Inc. 

Attachment 3 

http://DSL.net


BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
Item No. 3 
Page 1 of 1 

REQUEST: A schedule of current deployment, status of each central office and 
plans for future offices. ' 

RESPONSE: The current deployment schedule and status of each formally 
announced central office is depicted in the attached sheet. Planning for 
future DSL deployment is anticipated to begin sometime during the 
third to fourth quarter of 2001. Therefore future plans are not yet 
available. 
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REQUEST: Plans to serve customers beyond 18,000 feet, including whether any 
office has deployed a solution to serve beyond 18,000 feet. 

RESPONSE: End-user customers not qualified for ADSL service by a central office 
DSLAM are typically not qualified for one of two reasons: 1) They 
receive their Plain Old Telephone Service (POTS) via loaded copper 
cable pairs; or 2) They receive their POTS service via copper pairs 
“behind” a DLC system. BellSouth’s strategy for making ADSL 
service available for customers working behind a DLC system is 
discussed in Item No. 5 under Tab 5.  

For those customers receiving their POTS services via loaded copper 
pairs, providing ADSL is very difficult to economically achieve. 
Copper pairs -1 8 Kft and longer are “loaded” with load coils. These 
load coils are necessary on long copper loops to remove capacitance 
that builds up over the length of these copper loops. Without load coils, 
customers would not be able to talk on their telephones. Unfortunately, 
while load coils are required to support voice on these loops, they also 
act as a low-pass filter, preventing ADSL signals from passing over 
such loops. 

Over the past fifteen years, DLC systems have been used fairly 
extensively to serve customers that are at great distances from the 
serving wire center. However, there is an existing amount of cable 
plant deployed in past years that is loaded and still used to provide 
quality voice grade services to customers. Replacing loaded copper 
with DLC system is expensive and time consuming, and cannot be 
economically justified in all cases. There may be situations such as 
facility relocation due to highway moves or plant modernization driven 
by growth or maintenance requirements where BellSouth may 
determine that deployment of a DLC system is the best economical 
choice for facility replacement. Once such DLC systems are deployed, 
remote DSLAM solutions as discussed in under Tab 5 may become an 
option for those customers that would now served by DLC systems. 
Beyond facility upgrades driven by situations such as those above, there 
are no plans in the near term to upgrade cable facilities to eliminate O 

load coils. 
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BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19, 200 1 Informal Conference 
Item No. 5 
Page 1 of2 

REQUEST: Whether BellSouth’s reliance on “fiber” distribution systems like 
digital loop carrier (“DLC”) places restrictions on the manner in which 
DSL can be deployed to customers “behind” a DLC, including a 
narrative of any solutions to this issue. 

RESPONSE: While reliance on fiber distribution limits the availability of central 
office directly fed copper pairs over which DSL may be provisioned, 
the use of fiber in the distribution plant actually enhances BellSouth’s 
ability to offer high quality DSL service. 

Fiber distribution presents the challenge of making DSL available by 
having to deploy DSLAMs in remote terminal locations in an “overlay” 
model. This model is more costly than a central office based DSLAM 
solution. However, this is a model that BellSouth has embraced and is 
pursuing. The deployment of remote DSL solutions brings DSL ports 
closer to subscribers making more subscribers within the serving range 
of these remote DSLAMs. Generally, these subscribers are closer to 
these remote DSLAMs thus improving the data rates that they can 
achieve. 

Fiber distribution .ultimately positions BellSouth to keep improving its 
consumer data services, since the bandwidth capacity of fiber is several 
orders of magnitude greater than that of copper facilities. As services 
emerge that require more bandwidth, BellSouth will not be constrained 
to the lower data rates predicated by an all-copper DSL distribution 
from central office based DSLAMs. 

BellSouth is pursuing two types of solutions for delivering DSL service 
from “fiber-fed” remote terminal locations. The aforementioned 
“overlay” model literally places DSLAM technology in the remote 
terminal and relies on the fiber distribution for its connectivity to 
BellSouth’s core packet network. In this model Plain Old Telephone 
Service (POTS) is maintained via current DLC systems and combined 
onto the ADSL line in the remote terminal location using splitter 
technology. 



BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
Item No. 5 
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Response: (Cont’d) 

The other type of solution for delivering DSL service from “fiber-fed’’ 
remote terminal locations leverages existing DLC systems that have 
been designed to be upgraded to provide both DSL and traditional 
narrowband services, such as POTS. Such systems integrate both DSL 
and POTS on the same service card, so that subscribers can be 
provisioned on the same line card. These systems have entered the 
market over the last year. 

I 
1 I. 
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KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
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REQUEST: Any alternative emerging technologies for DSL deployment. 

RESPONSE: Emerging technologies for the deployment of DSL service fall into 
three categories. The first of these is the deployment or upgrade of 
contemporary DLC systems to provide both ADSL and traditional 
telephony services in an “integrated” fashion. These systems are 
deployed in remote terminal locations and connected to the network 
with fiber distribution facilities. These systems also feature a high 
density of services, since both DSL and narrowband telephony services 
are supported by the common platform. 

The second category of emerging DSL deployment involves a deep 
penetration of fiber facilities in the distribution loop. This method of 
DSL deployment leverages fiber-to-the-curb (“F’ITC”) digital loop 
carrier platforms that place the actual BellSouth ADSL transceiver 
within 500 feet of the subscriber. Such proximity insures very high 
data connectivity capability to the subscriber. BellSouth has broadly 
deployed this FTTC across its region during the past decade and an 
upgrade capability to offer DSL is under development and scheduled to 
begin deployment in late summer. BellSouth is also moving to a “next 
generation” FTTC platform that will allow a greater density of DSL 
ports and even higher data rates than its current platform. Combining 
of telephony and ADSL signals, however, is performed in the optical 
network unit (“ONU”) that is located at the curb, within 500 feet of the 
subscriber. Ultimate network connectivity of telephony and broadband 
data services is accomplished independently as with the aforementioned 
integrated digital loop carrier systems. 



Response: (Cont’d) 

Finally, the third category of emerging DSL deployment leverages 
emerging “packetized” voice technology. That is, telephony services 
are “derived” in the remote DSL platform from encoded data streams. 
Both native data and telephony services are connected to the BellSouth 
network as a homogenous data stream and resolved into separate 
services by platforms embedded in the core network. These “packet 
local” platforms are capable of resolving voice and data services into 
the BellSouth tariffed service offering of ADSL -t baseband POTS, or 
they can deliver a unified data signal to an integrated service device 
(“IAD”) located in the customer premises, in which telephony services 
as resolved as analog POTS lines or as voice-over-IP (“VoIP”) lines for 
distribution within the premises. Data services are supported by IADs 
in a premises LAN environment, leveraging networking technologies 
such as traditional Ethernet, Home Phone Networking Alliance 
standards (“HPNA”), or wireless technologies such as 802.1 1 b. 

BellSouth Telecommunications, Inc. 
KY PSC Case No. 1999-434 
Data Requests for June 19,2001 Informal Conference 
Item No. 6 
Page 2 of 2 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

Ronald B. Mccloud, Secretary 
Public Protection and 

Regulation Cabinet 

211 SOWER BOULEVARD 
POST OFFICE BX 61 5 

FRANKFORT, KENTUCKY 40602-061 5 
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Thomas M. Dorman 
Executive Director 

Public Service Commission 

(502) 564-3940 
Fax (502) 564-3460 

Martin J. Nuelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Cillis 
Commissioner 

May 29,2001 

TO: Parties of Record 

RE: Case No. 99-434 

Please see enclosed notice of informal conference from Commission Staff in the 
above case. If you have any questions, please call Helen Vance at 502-564-3940, 
Extension 21 6. 

Since re Iv. 

Stephanie Bell 
Secretary of the Commission 

SBIhv 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE REVIEW OF BELLSOUTH TELECOMMUNICATIONS, ) CASE NO. 
INC.’S PRICE REGULATION PLAN ) 99-434 

I 
I 

COMMISSION STAFF’S NOTICE OF INFORMAL CONFERENCE 

Commission Staff re q u es t s that Be I I South Te I eco m m u n i ca t io n s , I n c . (“Be I IS o u t h ”) 

I appear for an informal conference on June 19, 2001 at 1:30 p.m., Eastern Daylight 

Time, in the Commission’s ofices at 211 Sower Boulevard, Frankfort, Kentucky. The 

I purpose of the informal conference is to continue discussions of DSL deployment in 

Kentucky. All parties are invited to participate. Additionally, the conference is open to 

the public. 

Information pertaining to the status of DSL deployment must be furnished by 

I BellSouth prior to the conference so that the discussions can be beneficial. Thus, 5 

days prior to the informal conference, BellSouth should file the following: 

I 1. Detailed records on every central office that has DSL deployed including: 

a. 

b. 

the type of DSL equipment; 

the number of potential DSL subscribers; 

C. the number of actual DSL subscribers; 

d. the total number of lines served by the office, subdivided into those 

under 18,000 feet from the central office and those over 18,000 feet from the central 

office; 

e. 

f. 

the number of DSL subscribers in the office served by BellSouth; 

number of DSL subscribers in the office served by other utilities; 



g. 

Similar information as requested in (1) applicable to the central offices in 

the amount of DSL investment made in the office. 

2. 

which DSL is not yet deployed but for which deployment has been formally announced. 

3. 

for future offices. 

4. 

A schedule of current deployment, status of each central office and plans 

Plans to serve customers beyond 18,000 feet, including whether any office 

has deployed a solution to serve beyond 18,000 feet. 

5. Whether BellSouth’s reliance on “fiber” distribution systems like digital 

loop carrier (“DLC”) places restrictions on the manner in which DSL can be deployed to 

customers “behind” a DLC, including a narrative of any solutions to this issue. 

6. Any alternative emerging technologies for DSL deployment. 

Y Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 615 
Frankfort, Kentucky 40602 

Dated: 5 / 2 9 / 0 1  

cc: Parties of Record 



BellSouth Telecommunications, Inc. 
601 W. Chestnut Street 
Room 407 
Louisville, KY 40203 

Creig hton.MershonQBellSouth.com 

Creighton E. lershon, Sr. 
General Counsel/Kentucky 

502 582 8219 
Fax 502 582 1573 

March 19, 2001 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602-0615 

Re: Review of BellSouth Telecommunications, Inc.‘s 
Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

By letter dated March 9, 2001, you provided BellSouth a copy 
of the Commission Staff Report of the informal conference in this 
case that was held on February 21, 2001. 

BellSouth would respectfully submit the following 
corrections or clarifications to the Staff Report: 

1. Numbered paragraph 2 on page 2 of the report discusses 
BellSouth Staff Manager Steve Rausch’s discussion of rate design 
or rebalance efforts. The report stated that these efforts 

$5 million in year two.” 
reflect that these increases to certain rates are offset by 
decreases in other rates resulting in a revenue neutral rebalance 
to BellSouth’s current rates. 

. . . will include a $5 million increase in year one and another \\ 

BellSouth would like the record to 

2. In numerical paragraph 3, page 2, sentence 4, BellSouth 
would suggest that it read: “The majority of these contracts 
were . . ..‘I This reflects that most, but not all, of the 
contracts filed by BellSouth are either volume and term or PRI 
agreements. 

3. In numerical paragraph 3, page 2, paragraph 2, first 
sentence, the report states that BellSouth would like to modify 
its contract procedure similar to procedures in South Carolina. 

http://hton.MershonQBellSouth.com


‘. 

Mr. Thomas M. Dorman 
March 19, 2001 
Page 2 

If BellSouth did, in fact, refer to South Carolina, we apologize. 
BellSouth intended to refer to Commission practices in the states 
of North Carolina, Florida, and Mississippi, all of which have 
approved an abbreviated form of filing contracts. 

4 .  In numerical paragraph 3 ,  page 2, paragraph 4 ,  the 
report states that “AT&T questioned BellSouth as to why it 
(BellSouth) did not simply lower its tariff rates . . . .  
BellSouth recalls that the AT&T representative asked ‘why 
BellSouth did not offer our contracts to all customers.” While 
BellSouth questioned the interest of AT&T in BellSouth‘s pricing 
strategies to BellSouth customers, we pointed out again that our 
contracts very often are a competitive response to customers who 
have competitive choices. 

1, 

Respectfully submitted, 

Crei&ton E. Mershon, Sr. 

cc: Parties of Record 

250905 



Paul E. Pa t ton ,  Governor 

Ronald 6 .  McCloud, Secretary 
Public Protect ion and 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

w w w. psc.state.ky.us 
Regulation Ca bi ne t  

Thomas M. Dorman (502) 564-3940 

FRANKFORT, KENTUCKY 40602-061 5 

Executive Director Fax (502) 564-3460 
Public Service Commission 

Mar t in  J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
Com mission e r 

March 12, 2001 

W. Brent Rice, Esq. 
McBrayer, McGinnis, Leslie & Kirkland PLLC 
163 West Short Street, Suite 300 
Lexington, Kentucky 50507 

Dear Mr. Rice: 

RE: Motion for Protective Order 
VarTec Telecom, Inc. 
Case Number: 1999-434 

The Commission has received your Motion for Protection of Confidential and Propritary 
Information filed February 22, 200 1, to protect as confidential that documentation submitted in 
response to Commission Order in support of VarTec’s position that intrastate rate reductions 
required of IXC’s should not apply to VarTec. A review of the information has determined that 
it is entitled to the protection requested on the grounds relied upon in the motion, and it will be 
withheld from public inspection, to the extent not already published. 

While your Motion technically does not comply with pertinent regulations requiring a Petition 
for Confidentiality, I believe your Motion states appropriate legal and equitable reasons for 
granting confidentiality. 

If the information becomes publicly available or no longer warrants confidential treatment, you 
are required by 807 KAR 5:001, Section 7(9)(a) to inform the Commission so that the 
information may be placed in the public record. 

Sincerely, 

&L&,- c 

Thomas M. Dorman 
xecutive Director 

E-D U CAT I O  N 
PAYS 
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Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 
Regulation Cabinet 

Thomas M. Dorman 
Executive Director 
Public Service Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.ky.us 

Martin J. HUelSmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
commissioner 

March 9, 2001 

PARTIES OF RECORD: 
Re: Case No. 99-434 

Ladies and Gentlemen: 

Attached is a copy of the memorandum which is being filed in the record of the above 
referenced case. If you have any comments you would like to make regarding the 
contents of the informal conference memorandum, please do so within five days of 
receipt of this letter. Should you have any questions, please contact Bonnie Kittinger at 
502564-3940, Extension 236. 

Since re1 y , 

Thomas M. Dorman 
Executive Director 

Attachment 

31(2 -v .  61 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMIMISSIOmJ 

TO: 

FROM: Bonnie Kittinger 

DATE: March 9, 2001 

SUBJECT: Review of BellSouth Telecommunications, Inc.’s 
Price Regulation Plan 

Case No. 99-434--Main Case File 

On February 21, 2001, an informal conference was held in this case. Attendees 
are shown on the attached sign-in sheet. 

The purpose of the conference was to address the following issues: 
(1) BellSouth Telecommunications, Inc.3 (“BellSouth”) deployment of DSL 
(2) Rate Design 
(3) Contract Issues 

(1) Tony Taylor and Jim Tipton discussed DSL deployment as follows: 
By Order of August 3, 2000, BellSouth was required to deploy broadband services, 
within a 3-year timeframe, to all subscribers in 35 identified wirecenters. Instead, 
BellSouth is deploying DSL to customers within 18,000 feet of the central office in 35 
wirecenters by June 2001 and an additional 25 by the end of 2001. This will be a total 
of 60 locations outside of Louisville, and includes approximately 82% of the population 
in BellSouth’s area. 

BellSouth has worked with the Kentucky Economic Development Office and the 
Kentucky League of Cities, the latter pushing for deployment to smaller cities. 
Representatives from lg Lou Internet Services, Inc. (“lg Lou”) questioned BellSouth 
concerning how it targeted the cities and whether it considered the location of Internet 
service providers (“ISPs”) in selecting cities to include in the initial deployment plan, or 
whether BellSouth was primarily serving its own ISP service. BellSouth stated that it is 
working with colleges and universities, e.g., a study at Western Kentucky University on 
broadband usage and demand issues. 

BellSouth invited Ig Lou to share information regarding other communities that 
should be targeted for broadband deployment; however, IgLou is reluctant to do so 
because of competitive concerns. After IgLou reviews the list of targeted cities, which 
was available as of February 26, 2001, it may suggest additional ones to BellSouth. 



Memorandum: Informal Conference 
Case No. 99-434 
Page Two 

Following a question from a Staff engineer regarding vendor selection, BellSouth 
agreed to send the Commission information on the process. 

There is no written plan for deployment beyond 2001. It will depend on the 
success of this year’s efforts and BellSouth will rely on future informal conferences and 
dialogue to gauge the success of deployment to date. Commission Staff indicated that 
the next informal conference would be scheduled sometime in June 2001. 

(2) Steve Rausch discussed BellSouth’s rate design or rebalance efforts, which 
will include a $5 million increase in year one and another $5 million in year two. The six 
rate groups will be collapsed into three and will match UNE zones in Administrative 
Case No. 382. Rate groups 1 and 2 are to become rate group 3; rate group 3 will be 
rate group 2; and groups 4-6 will become rate group 1. 

BellSouth will file a tariff in October 2001 and a second in 2002. Primary rate 
interface (PRI) rates are to be lowered. IgLou asked that extended-reach PRI rates be 
reduced . 

(3) Jim Tipton discussed BellSouth’s contract issues for its two types of 
contracts: special arrangement contracts and contract service arrangements. In the 
latter type, BellSouth must often lower the published tariff rates to be competitive. 
There were 200 such contracts filed in Year 2000. These contracts were of two types 
also, either volume and term agreements with discounts based on volume, or PRI 
agreements. Sixty percent of PRI are sold at the tariff rate, while 40 percent are 
discounted to be competitive. 

BellSouth would like to file a modified version of its contracts, similar to the way it 
is done in South Carolina. There, BellSouth files a list of contracts entered into, with 
notice to the state commission and if the commission has a question or wants additional 
information, it requests additional filing. BellSouth is concerned that competitors can 
review its PSC filings and target BellSouth’s customers. Commission Staff suggested 
BellSouth file a petition under KRS 278.512, rather than KRS 278.160 and 
KRS 278.180, as suggested by BellSouth. Staff agreed to consider the alternative 
statute applicability and discuss it further with BellSouth’s local counsel. 

BellSouth would also like to file its tariffs electronically, except for cost data, 
which is confidential. 

AT&T questioned BellSouth as to why it did not simply lower its tariff rates, since 
so many of its contracts are discounted. 
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IN THE MATTER OF VARTEC TELECOM, INC. 
RESPONSE TO THE ORDERS ISSUED TO ) Case Nos. 
INTEREXCHANGE CARRIERS REGARDING 
REQUIRED INTRASTATE RATE REDUCTIONS 

MOTION FOR PROTECTION OF CONFIDENTIAL 
AND PROPRIETARY INFORMATION 

In response to orders issued by the Commission in Case Nos. 1994- 12 1, 1999-434,2000-069 

and 2000-260, VarTec Telecom, Inc. (“VarTec” or “Company”) provided the Commission with 

documentation in support of the Company’s position that the intrastate rate reductions being required 

of interexchange carriers (“IXCs”) in these cases should not be applied to VarTec as the Company 

had previously met and even exceeded the rate reduction requirements with its voluntary and pro- 

active introduction of its new service offering, the FiveLineB Service (see letter to the Commission 

from the undersigned counsel dated January 5,2001). This supporting documentation was identified 

as confidential in VarTec’s filing, but no formal request for confidential treatment was made at the 

time of filing. Exhibit A to this Motion contains the supporting documentation in a format ready for 

public disclosure, and Exhibit B also contains the supporting documentation but with the 

confidential sections highlighted for the Commission’s reference. Pursuant to KRS 61.878( l)(c) and 

807 KAR 5:001,VarTec now submits the following in support of its request for confidential 

treatment of certain information contained in Exhibit B. 

As a privately-held corporation, VarTec requests that the Commission withhold from public 

inspection the highlighted information contained in Exhibit B due to its proprietary nature. The 



specified contents of Exhibit B should not be open to public inspection because this data is generally 

recognized as confidential and the disclosure of such information would provide VarTec’s 

competitors (e.g., AT&T, MCI Worldcom, Sprint and other IXCs operating within Kentucky) with 

an unfair business advantage. 

~ 

I 

The confidential information contained in Exhibit B is only disclosed by VarTec to those 

with a “need to know” requirement of the contents therein. When such information is disclosed to 

others, it is done so only on a confidential basis. Making this information available for inspection 

would reveal information to the public and to competitors which would allow them to know 

~ 

~ 

~ 

confidential information regarding VarTec‘ s revenue and other data which the Company does not 

disclose without the appropriate protections in place (e.g., confidentiality agreement or protective 

order). 

Wherefore, VarTec respectfully requests that its Motion for Protection of Confidential 

and Proprietary Information be granted. 

Respectfully submitted 

W. Brent Rice 
MCBRAYER, MCGINNIS, LESLIE 

163 West Short Street, Suite 300 
Lexington, Kentucky 40507 

ATTORNEYS FOR VARTEC TELECOM, INC. 

& KIRKLAND PLLC 

(859) 23 1-8780 

2 



CERTIFICATE OF SERVICE 

On this z' day of February 200 1 , four originals and twenty-seven copies of the 

foregoing was mailed via U.S. mail to: 

Mr. Thomas M. Dorman, Executive Director 
Commonwealth of Kentucky 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

W. BRENT RICE 

3 



EXHIBIT A VARTEC TELECOM, INC. 0 
GTE CASE NOS. 2000-069 AND 2000-260 

AND 
BELLSOUTH CASE NOS. 1994-1 21 AND 1999-434 

Kentucky Product Change Analysis 

7veLine Intrastate Billed Minutes 

13 MONTH TOTAL: 

rota/ FiveLine lntrastate Minutes 1 
?eta;/ Price per Minute 

DimeLine $0.10 

FiveLine $0.05 

?evenue Reduction (Customer Savings) 

BellSouth (access rate reductions from Case Nos. 1994-121 and 1999-434 in August 2000) 

GTE (access rate reductions from Case No. 2000-069 in February 2000) 

ldditional Savings over Access Reductions 

CONFIDENTIAL AND PROPRIETARY INFORMATION OF VARTEC TELECOM, INC. 



b5ElLSOUTH 

BellSouth Telecommunications, Inc. 
601 W. Chestnut Street 

Creighton E. Mershon, Sr. 
General Counsel/Kentucky 

Room 407 
Louisville, KY 40203 . 502 582 8219 

Fax 502 582 1573 
Creighton.Mershon@BellSouth.com 

REGEIVED February 8, 2001 

* FEB 0 8 2009 
Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602-0615 

PUBLIC SERVICE 
coMwIIssIBpd 

Re: Review of BellSouth Telecommunications, Inc.’s 
Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

On February 5, 2001, BellSouth filed proposed price changes 
as required by the Commission‘s August 3 ,  2000, Order in Case 99- 
434. Attachments 2 and 3 are excerpts from the Company’s Market 
Basket Priceout and contain information which the Commission has 
afforded confidential and proprietary treatment in that the 
priceouts show actual demand which is commercially sensitive 
information. The documents were stamped as proprietary, but the 
proprietary material was not redacted. 

We are filing today the requisite confidential and public 
copies of these attachments. 
copy to the parties along with a confidentiality agreement where 
necessary. 
that were previously provided. 

We have also provided a highlighted 

We ask the parties to return the unhighlighted copies 

Sincerely, 

CreiAhton E. Mershon, Sr. 

Enclosures 

cc: Parties of Record 

246497 

mailto:Creighton.Mershon@BellSouth.com


CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 8th day of February 2001. 

Creighlon E. Mershon, Sr. 
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Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BX 61 5 

www.psc.state. ky.us 
Regulation Cabinet FRANKFORT, KENTUCKY 40602-0615 

Thomas M. Dorman (502) 564-3940 
Executive Director Fax (502) 564-3460 

Public Service Commission 

February 6,2001 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Cillis 
Commission e r 

TO: Parties of Record 

RE: Case No. 99-434 

Please see enclosed notice of informal conference from Commission Staff in the 
above case. If you have any questions, please call Helen Vance at 502-564-3940, 
Extension 216. 

Sincerelv, 

Stephanie Bell 
Secretary of the Commission 

SB/hv 

Enclosure 

EDUCATION 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER M/F/D 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE REVIEW OF BELLSOUTH TELECOMMUNICATIONS, ) CASE NO. 
INC.’S PRICE REGULATION PLAN ) 99-434 

COMMISSION STAFF’S NOTICE OF INFORMAL CONFERENCE 

The Commission Staff requests that BellSouth Telecommunications, Inc. 

(“BellSouth”) appear for an informal conference on February 21, 2001, at 9:00 -.m., 

Eastern Standard Time, in the Commission’s offices at 21 1 Sower Boulevard, Frankfort, 

Kentucky. 

BellSouth should be prepared to discuss its (1) proposed DSL deployment, (2) 

proposed rate design for years two and three of the Transition Regulation Plan, and (3) 

procedures for contract service arrangements. The conference is open to the public. 

Thomas M. Dorman 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 61 5 
Frankfort, Kentucky 40602 

Dated: 2/6/01 

cc: Parties of Record 



BellSouth Telecommunications, Inc. 
601 W. Chestnut Street 

Creighton E. Mershon, Sr. 
General Counsel/Kentucky 

Room 407 
Louisville, KY 40203 502 582 8219 

Fax 502 582 1573 

Creighton.MershonQBellSouth.com 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602-0615 

Re: Review of BellSouth Telecommunications, Inc.’s 
Price Regulation Plan 
Case No. 99-434 

Dear Mr. Dorman: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of BellSouth Telecommunications, 
Inc.’s Proposal for Implementation of Certain Rates Permitted by 
This Docket. 

Sincerely, 

A.4 Creigdon E. Mershon, Sr. 

Enclosures 

cc: Parties of Record 

246062 

http://Creighton.MershonQBellSouth.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH ) 

PRICE REGULATION PLAN 1 
TELECOMMUNICATIONS, INC.’S ) CASE NO. 99-434 

BELLSOUTH TELECOMMUNICATIONS, INC.‘S 
PROPOSAL FOR IMPLEMENTATION OF CERTAIN 

RATES PERMITTED BY THIS DOCKET 

The Commission’s Order in this case dated August 3, 2000, 

required that within six months the Company should ’file its 

proposal for the implementation of the rate increases ordered 

herein for the second and third years of the transition plan.” 

In addition, that Order stated that the ‘amount for residential 

rates in the second and third years will be limited to 

$5,000,000 annually. 

should be targeted to those areas of highest cost.” 

This restructuring of residential rates 

The Rate Change Summary presented in Attachment 1 reflects 

BellSouth’s proposal for the $5,000,000 residential rate 

increase and the offsetting business reductions required to 

balance the increase for the year 2001. The priceout in 

Attachment 2 reflects the revenue impact of the rate changes 

proposed for 2001. The Company expects to file these rate 

changes in October. These rate changes begin the process of 



aligning retail rates with zones established for Unbundled 

Network Elements (“UNE”) currently pending in Administrative 

Case 382 (the Commission’s generic UNE cost proceeding). 

Attachment 1 also reflects the price changes for 2002. 

Attachment 3 evaluates these rate changes at current demand. 

However, BellSouth respectfully requests that these changes be 

treated as planning numbers at this point and the Company be 

permitted to submit the actual changes for 2002 in February of 

2002. 

predicated on the fact that the competitive landscape is 

changing too rapidly to predict today what rate changes may be 

required in October of 2002, in particular, the decreases 

necessary to offset the residential increases. 

Attachment are, therefore, illustrative in nature. Absent 

significant changes in demand or the nature of competition, the 

actual changes should be approximate to those illustrated. 

The Company’s proposal regarding the 2002 filing is 

The rates in the 

Respectfully submitted, 

on E. Mershon-, Sr. creiP 601 Chestnut Street, 
P. 0. Box 32410 
Louisville, KY 40232 
Telephone No. (502) 582-8219 

2 



J. Phillip Carver 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
Telephone No. (404) 335-0710 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

246047 

3 
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RESIDENTIAL 

Service 

1 FR 

2FR 

Standard Measured 

Low Usage Measured 

Subtotal 

Subtotal 

Subtotal 

Subtotal 

Pian Line 

Subtotal 

Pian Line wl LUD 

Subtotal 

Premium Plm Line 
Subtotal 

0 

Rate Group 

1 
2 
3 
4 
5 

Exception 

1 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

All 

Summary of Rate Changes 

Present Proposed 2001 - Rate && 

$12.77 $14.05 
$13.67 $14.05 
$14.37 $15.36 
$15.05 $16.60 
$18.40 $18.40 
$15.22 $16.60 

$9.84 $14.00 

$9.84 $10.82 
$10.52 $11.57 
$11.04 $12.14 
$11.56 $12.72 
$14.08 $15.49 

$6.91 $7.60 
$7.36 $8.10 
$7.70 $8.47 
$8.05 $8.86 
$9.73 $10.70 

$9.45 $10.40 
$9.45 $10.40 
$9.45 $10.40 
$9.45 $10.40 
$1 1.02 $1 1.50 
$9.45 $10.40 

$10.50 $1 1.55 
$10.50 $11.55 
$10.50 $11.55 
$10.50 $11.55 
$12.07 $13.28 
$10.50 $11.55 

$21.00 $21.25 

Difference Chanae 

$1.28 
$0.38 
$0.99 
$1.55 
$0.00 
$1.38 

$4.16 

$0.98 
$1.05 
$1.10 
$1.16 
$1.41 

$0.69 
$0.74 
$0.77 
$0.81 
$0.97 

$0.95 
$0.95 
$0.95 
$0.95 
$0.48 
$0.95 

$1.05 
$1.05 
$1.05 
$1.05 
$1.21 
$1.05 

$0.25 

10.0% 
2.8% 
6.9% 
10.3% 
0.0% 
9.1% 

42.3% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
4.4% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

- Rate 

$15.40 
$15.40 
$15.50 
$18.40 
$18.40 
$18.40 

$15.40 

$12.99 
$13.89 
$14.57 
$15.26 
$18.59 

$8.36 
$8.91 
$9.32 
$9.74 
$1 1.77 

$11.43 
$1 1.43 
$1 1.43 
$11.43 
$11.50 
$1 1.43 

$12.71 
$12.71 
$12.71 
$12.71 
$13.75 
$12.71 

$22.00 

Difference Chanae 

$1.35 
$1.35 
$0.14 
$1.80 
$0.00 
$1 .eo 

$1.40 

$2.17 
$2.32 
$2.43 
$2.54 
$3.10 

$0.76 
$0.81 
$0.85 
$0.89 
$1.07 

$1.04 
$1.04 
$1.04 
$1.04 
$0.00 
$1.04 

$1.16 
$1.16 
$1.16 
$1.16 
$0.47 

$0.75 

9.6% 
9.6% 
0.9% 
10.8% 
0.0% 
10.8% 

10.0% 

20.0% 
20.0% 
20.0% 
20.0% 
20.0% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
0.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
3.6% 
10.0% 

3.5% 

Attachment 1 
Page 1 of 2 

Proposed 2002 

Subtotal Lines 



BUSINESS 

Service 
1 FB 

Subtotal 

Back-up Line 

Subtotal 

Business Complete 

PBX-Flat 2 Way & 0 

Subtotal 

PBX-Flat Inward On1 

Subtotal 

PRI ISDN 
2448 

49-72 

Subtotal 

Hunting 

Subtotal 

Touch Tone Bus 

Subtotal 

Present Proposed 2001 Proposed 
RateGroup Rate Chanae 

1 $35.00 $35.90 $0.90 2.6% 
Rate 

$35.90 
- 

2 $35.90 $35.90 $0.00 0.0% $35.90 
3 $35.90 $35.90 $0.00 0.0% $35.90 
4 $35.90 $33.75 ($2.15) -6.0% $32.00 
5 $35.25 $33.75 ($1.50) -4.3% $32.00 

Exception $35.90 $33.75 ($2.15) -6.0% $32.00 

1 $17.50 $17.95 $0.45 2.6% $17.95 
2 $17.95 $17.95 $0.00 0.0% $17.95 
3 $17.95 $17.95 $0.00 0.0% $17.95 
4 $17.95 $16.88 ($1.08) -6.0% $16.00 
5 $17.63 $16.88 ($0.75) -4.3% $16.00 

Exception $17.95 $16.88 ($1.07) -6.0% $16.00 

Price Reductions on Single Line and Packages - Detail contalned in Prlce Out 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

Bus 
PR7BV 
PR7BD 

PR7BV 
PR7BD 

1 
2 
3 
4 
5 

Exception 

1,23,4 
5 

$35.00 $35.90 
$35.90 $35.90 
$35.90 $35.90 
$35.90 $33.75 
$35.25 $33.75 
$35.90 $33.75 

$32.00 $32.90 
$32.90 $32.90 
$32.90 $32.90 
$32.90 $30.75 
$32.90 $30.75 
$32.90 $30.75 

$60.95 $53.65 
$60.95 $53.65 

$54.25 $47.75 
$54.25 $47.75 

$12.00 $12.00 
$11.25 $11.25 
$10.50 $8.00 
$10.00 $4.00 
$5.70 $4.00 
$10.00 $4.00 

$3.00 $3.00 
$2.35 $2.35 

$0.90 2.6% 
$0.00 0.0% 
$0.00 0.0% 
($2.15) -6.0% 
($1.50) -4.3% 
($2.15) -6.0% 

$0.90 2.8% 
$0.00 0.0% 
$0.00 0.0% 
($2.15) -6.5% 
($2.15) :6.5% 
($2.15) -6.5% 

($7.30) -12.0% 
($7.30) -12.0% 

($6.50) -12.0% 
($6.50) -12.0% 

$0.00 0.0% 
$0.00 0.0% 
($2.50) -23.8% 
($6.00) -60.0% 
($1.70) -29.8% 
($6.00) -60.0% 

$0.00 0.0% 
$0.00 0.0% 

$35.90 
$35.90 
$35.90 
$32.00 
$32.00 
$32.00 

$32.90 
$32.90 
$32.90 
$29.00 
$29.00 
$29.00 

$50.50 
$50.50 

$45.25 
$45.25 

$12.00 
$11.25 
$8.00 
$2.00 
$1 .00 
$2.00 

$2.60 
$2.00 

~~ 

$0.00 
$0.00 
$0.00 
($1.75) 
($1.75) 
($1.75) 

$0.00 
$0.00 
$0.00 
($0.88) 
($0.88) 
($0.88) 

$0.00 
$0.00 
$0.00 
($1.75) 
($1.75) 
($1.75) 

$0.00 
$0.00 
$0.00 
($1.75) 
($1.75) 
($1.75) 

($3.15) 
($3.15) 

($2.50) 
($2.50) 

$0.00 
$0.00 
$0.00 
($2.00) 
($3.00) 
($2.00) 

($0.40) 
($0.35) 

Attachment 1 
Page 2 of 2 

2002 
Chanae 
0.0% 
0.0% 
0.0% 
-5.2% 
-5.2% 
-5.2% 

0.0% 
0.0% 
0.0% 
-5.2% 
-5.2% 
-5.2% 

0.0% 
0.0% 
0.0% 
-5.2% 
-5.2% 
-5.2% 

0.0% 
0.0% 
0.0% 
-5.7% 
-5.7% 
-5.7% 

-5.9% 
-5.9% 

-5.2% 
-5.2% 

0.0% 
0.0% 
0.0% 

-50.0% 
-75.0% 
-50.0% 

-13.3% 
-14.9% 

Total Business 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 5th day of February 2001. 
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SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
22814 Overseas Highway 
Cudjoe Key, FL 33042 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 4 0 5 03 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 



Paul E. Patton, Governor COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

Ronald B. McCloud, Secretary 21 1 SOWER BOULEGARO 
Public Protection and POST OFFICE BOX 61 5 

w w w .  psc.sta te. ky.us 
Regulation Cabinet . FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 Thomas M. Dorman 
Executive Director Fax (502) 564-3460 

Public Service Cornmission 

February 2,2001 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
Commissioner 

W. Brent Rice, Esq. 
McBrayer, McGinnis, Leslie & Kirkland PLLC 
163 West Short Street 
Suite 300 
Lexington, Kentucky 40507-1361 

RE: BellSouth Case #'s.: 1994-121 and 1999-434 
GTE Case #'s: 2000-069 and 2000-260 

De% Mr. Rice: 

On January 8, 2001, the Commission received your request to protect as confidential the 
requesting letter and attachments concerning VarTec Telecom, Inc.'s intrastate access rate 
reductions as it relates. to the rate reductions implemented in the above-referenced cases. KRS 
61.872(1) requires information filed with the Commission to be made available for public 
inspection unless specifically exempted by statute. Exemptions from this requirement are 
provided in KRS 61.878(1). 

The procedure for obtaining confidential protection for information filed with the Commission is 
prescribed in 807 KAR 5:OOl. Among other things, the regulation requires that requests for 
confidential protection be made by petition describing the information sought to be protected, 
setting forth the grounds upon which exemption from public disclosure is claimed and, where the 
exemption is claimed on the basis of competitive injury, identifying the competitors who would 
derive benefit from the information. Because your request does not satisfy the requirements of 
the regulation, the Commission cannot act upon it. 

AN EQUAL OPPORTUNITY EMPLOYER MIF/D 
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e W. Brent Rice 
February 2,2001 

I Page 2 

The information shall be withheld from public inspection for twenty(20) days to allow you an 
opportunity to file a petition that complies with the regulation. If no petition is filed within that 
period, the information shall be placed in the public record. 

Sincerely, 

Thomas M. Dorman 
Executive Director 

1 

AN EOUAL 0PPOR"ITY EMPLOYER M/F/D 



Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cab i net 

Thomas M. Dorman 
Executive Director 

Public Service Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
P m  OFFICE BOX 61 5 

w ww.  pscstate. ky.us 

Fax (502) 564-3460 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 

January 25,2006 

W. Brent Rice 
McBrayer, McGinnis, Leslie & Kirkland, PLLC 
Suite 300 
163 West Short Street 
Lexington, Kentucky 40507-1 361 

RE: BellSouth Case Nos. 94-121 and 
Verizon (GTE) Case Nos. 

Dear Mr. Rice: 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
Corn mission e r 

The Staff has reviewed the information filed by you on January 8, 2001, on behalf 
of VarTec Telecom, Inc. The tariff reductions shown in the analysis satisfy the flow- 
through of the access charge reductions required in the above cases and, therefore, 
VarTec has met its flow-through requirements. 

Should you have any further questions, please contact Bill Strack of my staff at 
(502) 564-3940, extension 241. 

Sincerely, 

Thomas M. Dorman 
Executive Director 

wl 

BDUCAW'BON 
PAYS 

AN EQUAL OPPORTUNlTT EMPLOYER M/F/D 



Paul E. Patton, Governor 

Ronald E. MCCloUd, Secretary 
Public Protection and 

Regulation Cabinet 

Thomas M. Dorman 
Executive Director 

Public service commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 00602-061 5 

(502) 560-3940 
Fax (502) 564-3460 

www.psc.state. kv.us 

Martin J. Huelsmann 
Chairman 

Edward J.  Holmes 
Vice Chairman 

Gary w. Cillis 
commissioner 

December 7,2000 

Mr. John N. Hughes, Esq. 
Attorney at Law 
124 West Todd Street 
Frankfort, Kentucky 4060 1 

RE: Sprint Communications Company L.P. 
Case No.: 94-121 &-9-91434-? 
Petition for Confidential Protection 

L-.- -. 

Dear Mr. Hughes, 

On November 14, 2000, the Commission received the petition filed on behalf of Sprint 
Communications Company L.P. to protect as confidential the schedules showing the flow- 
through of access charge reductions. A review of the information has determined that i t  is 
entitled to the protection requested on the grounds relied upon in the petition, and it will be 
withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential treatment, you 
are required by 807 KAR 5:001, Section 7(9)(a) to inform the Commission so that the 
information may be placed in the public record. 

Sincerelv. 

Thomas M. Dorman 
Executive Director 

A N  EQUAL OPPORTWITY EMPLOYER >VF/D 



Paul E. Patton. Governor 

Ronald B. Mccloud, Secretary 
Public Protection and 

Regulation Cabinet 

Thomas M. Dorman 
Executive Director 

Public service commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 615 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 
Fax (502) 564-3460 

www. pscstate. ky.us 

December 7,2000 

Mr. John N. Hughes, Esq. 
Attorney at Law 
124 West Todd Street 
Frankfort, Kentucky 40601 

RE: Sprint Communications Company L.P. 
Case No.: 94-121 & 99-434 
Petition for Confidential Protection 

Dear Mr. Hughes, 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
commissioner 

On November 14, 2000, the Commission received the petition filed on behalf of Sprint 
Communications Company L.P. to protect as confidential the. schedules showing the flow- 
through of access charge reductions. A review of the information has determined that it is 
entitled to the protection'requested on the grounds relied upon in the petition, and it will be 
withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential treatment, you 
are.required by 807 KAR 5:001, Section 7(9)(a) to inform the Commission so that the 
information may be placed in the public record. 

Sincerely. 

Thomas M. Dorman 
Executive Director 

.2% 
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Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Thomas M. DOrman 
Executive Director 

Public Service Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 615 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.kv.us 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Cillis 
Commissioner 

November 2 1 , 2000 

Jim Lamoreux 
AT&T Communications of the 
South Central States, Inc. 
Room 8068 
1200 Peachtree Street, N E 
Atlanta, Georgia 30309 

RE: 

Petition for Confidential Protection 

AT&T Communications of the South Central States, Inc. 
Case No. 99-434 

Dear Mr. Lamoureux: 

The Commission has received the petition filed October 31, 2000, on behalf of AT&T 
Communications of the South Central States, Inc. to protect as confidential the Access Flow- 
through Support Data. A review of the information has determined that it is entitled to the 
protection requested on the grounds relied upon in the petition, and it will be withheld from 
public inspection. 

If the information becomes publicly available or no longer warrants confidential treatment, you 
are required by 807 KAR 5:001, Section 7(9)(a) to inform the Commission so that the 
information may be placed in the public record. 

Sincerely, 

Thomas M. Dorman 

8 D UC ATI ON 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER WF/D 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of 
NQV I. 4 2000 

) OMM ISSIORI 
PUBLIC SERVICE 

APPLICATION OF BELLSOUTH 1 

1 

TELECOMMUNICATIONS, INC. D/B/A 
SOUTH CENTRAL BELL TELEPHONE ) CASE NO. 94-12? 
TO MODLFY ITS METHOD OF REGULATION 

AND 

REVIEW OF BELLSOUTH ) 
TELECOMMUNICATIONS, ) 
INC.3 PRICE REGULATION PLAN 1 

CASE NO. 99-434 - 
IPETITlQN FOR CONFIDENTIALITY 

Sprint Communications Co., L.P. ("Sprint") petitions the Kentucky Public Service 

Commission ("Commission"), pursuant to 807 KAR 5:001, Section 7, and all other applicable 

law, for confidential treatment of certain information provided by Sprint in response to the 

Commission's Orders dated July 3 1 ,  2000 in Case No. 94-121 and August 3: 2000 in Case 

No. 99-434, ("Orders") The infomation to be confidential is the supporting schedules for 

Sprint's flow-through of BellSouth's access reductions. Tariffs reflecting the rate reductions 

were filed on October 30, 2000. Tn support of this petition, Sprint states: 

1. By its Orders, the Commission directed Sprint to file data showing Sprint's access 

reduction and flow through tariffs reflecting the reductions implemented by BellSouth. Sprint 

is filing the supporting information requested by the Commission under this Petition for 

Confidentiality ("Petition"). For the reasons set forth below, Sprint asserts that the 

information accompanying this Petition is entitled to confidential treatment under 807 KAR 

1 



5:001, Section 7, and all other applicable law. 

2. The Commission has requested substantive information which reveals the 

operational experience of Sprint, which if publicly disclosed, could have serious, adverse 

consequences to Sprint and its competitive standing. 

3. Sprint would not as a matter of company policy publicly disclose information like 

that attached to this Petition, except as required by law or pursuant to a court order or 

subpoena. Sprint's internal practices and policies are directed toward non- 

disclosure of the attached information. In fact, the infomation will not be disclosed to any 

personnel of Sprint except those who need to know in order to discharge their responsibilities. 

Sprint does not disclose such information publicly, and provides it to affected customers with 

agreements of confidentiality- information relevant to a particular state is only provided to 

Government Officials in that state, not to other customers. The information sought by the 

Commission is not infoimation customarily disclosed to the public and is generally recognized 

as confidential and proprietary. 

4. There is no significant interest in public disclosure of the attached information. Any 

public interest in favor of disclosure of the information is outweighed by the competitive 

interest in keeping the information confidential, thereby enabling Sprint to successfully 

compete for business in other states. Disclosure of the information sought to be protected 

would unquestionably put Sprint at a competitive disadvantage. 

5.The information sought to be afforded confidential treatment also constitutes a trade 

secret under the two prong test of KRS 365-880: (a) the economic value of the infomation is 

derived by not being readily ascertainable by other persons who might obtain economic value 

by its disclosure; and (b) the information is the subject of efforts that are reasonable under the 



circumstances to maintain its secrecy. Clearly, both of these tests are met in this case. Only 

Sprint is in a position to know the details of these flow-through reductions. The economic 

value of this information is derived by Sprint maintaining the secrecy of the information sinc 

its competitors could obtain economic value by its disclosure. 

6.Pursuant to 807 KAR 5-001, Section 7(3), temporary confidentiality for the enclosed 

information should be maintained until the Commission enters an order as to this Petition. 

Once the order regarding confidentiality has been issued, Sprint would have twenty (20) days 

to seek alternative remedies pursuant to 807 5:001, Section 7(4). 

WHEREFORE, Sprint petitions the Commission to treat as confidential all of the 

material, information and documents submitted, which has been included in one volume 

marked "confidential". 

This 14th day of November, 2000. 

Submitted By: 

Sprint Communications Company L.P. 

William Atkinson 
3 100 Cumberland Circle - GAATLN0802 
Altanta, GA 30339 
(404) 649-6788 

124 W. Todd Street 
Frankfort, KY 40601 
(502) 227-7270 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AT&T COMMUNICATIONS OF THE ) 
SOUTH CENTRAL STATES, INC. 1 

1 
1 CASE NO. 99-434 

Review of BellSouth Telecommunications, Inc’s 
Price Regulation Plan 

PETITION FOR CONFIDENTIALITY 

Comes now AT&T Communications of the South Central States, Inc., referred to 

hereinafter as “AT&T” or “Company”, by and through counsel, pursuant to KRS 61.870, - et. 

seq., and Kentucky Public Service Commission (“Commission”) Rule 807 KAR 5:OOl. $7, 

et. seq., and in support of its Petition herein states as follows: 

1. 

2. 

3. 

The Commission issued an order in this matter on August 3,000 (“Order”) in which it 

directed AT&T to file tariffs demonstrating that they have reduced intrastate long 

distance rates in an amount equal to the access charge reduction ordered by the 

Commission. 

In its Petition herein, the Company is seeking confidential treatment of the access flow- 

through support data.. 

KRS 61 370, - et g., requires that public agencies within the Commonwealth make 

available for inspection all public records. Certain exceptions to that general requirement 

are contained in KRS 61.878. KRS 61.878 (l)(c), et seq., provides an exemption for 

providing personal information. In order to qualify for such an exemption under this 



section of the Act, a party must demonstrate that disclosure of such information would 

permit an unfair commercial advantage to its competitors unless the information is 

afforded confidential protection. The procedure for requesting confidential treatment 

from the Commission is outlined at 807 KAR 5:001, $7, et. seq. 

4. The information contained in the supporting documentation contains proprietary 

commercial information and, accordingly, AT&T requests the Commission to afford 

confidentiality to this information pursuant to the exemption provided in KRS 61 378 

(l)(c). A competitor could use the information to obtain market information about the 

Company, which the competitor would be unable to obtain otherwise. Armed with this 

information, a competitor could develop entry and/or marketing strategies what would 

likely ensure it success in competing with the Company. Conversely, the Company is 

unable to receive such information about its competitors and their customers. Further in 

a competitive market, any information gained about a competitor can be used to that 

competitor’s detriment. Such an unfair competitive advantage skews the marketplace and 

prevents the development of true competition to the ultimate detriment of the consumer. 

5. Disclosure of confidential information of this mature will be detrimental to the Company 

because it contains data that is not otherwise available to the Company’s competitors. 

Once supplied with this information, a competitor could use it to target their marketing 

efforts to the detriment of the Company. The information sought to be protected herein is 

not knows outside the Company, nor is it provided to the public, its internal use is 

restricted to only those employees who have a legitimate business reason for reviewing 

such, and the Company attempts to control the dissemination of this material through all 



reasonable means. Indeed, by granting the Company’s petition the public interest will be 

served because competition will be enhanced. 

Wherefore, AT&T respectfully requests that the honorable Kentucky Public Service 

Commission issue an order herein granting confidential treatment to the Company’s 

supporting documentation data. 

Respectfully submitted this the 30th day of October, 2000. 

AT&T Communications of th/ 
South Central States, Inc. 
Room 8068 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 
(404) 8 10-4 196 
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KENTUCKY 
Access Flow Through Impact Summary 
Effective 1 1-1 -2000 

Residential Services 
Access Reduction 

Rate Reductions 
Basic Schedule Reduction 
Schedule Y Reduction 
OR5 Reduction 
OR7 Reduction 
Off Peak II Reduction 
800CALLATT 
Migration to Lower Priced Optional Calling Plans 
Total Annualized Revenue Reductions 

Business Services 
Access Reduction 

Rate Reductions 
Commercial Long Distance (BLD) InterLATA 
Commercial Long Distance (BLD) IntraLATA 
SDN Services 
VTNS 
CustomNet 800 Plus Plan A InterLATA 
CustomNet 800 Plus Plan A IntraLATA 
CustomNet InterLATA 
CustomNet IntraLATA 
SBA Plus InterLATA Outbound (Pro WATS / Plan Q) 
SBA Plus IntraLATA Outbound (Pro WATS / Plan Q )  
Simply Better InterLATA 
Simply Better Inbound InterLATA 
Simply Better Inbound IntraLATA 
U NI PLAN Services 
Megacom WATS In terLATA 
Megacom WATS IntaLATA 
800 Readyline 
Megacom 800 
DNS 

($52 14,232) 

Revenue Impact 
($1,951,772) 

($977,210) 
($36,469) 

($476,042) 
($465,022) 
($205,308) 

($1 ,I 13,913) 
($5,225,736) 

($2,686,119) 

($1 15,553) 
($93,133) 

($1 13,674) 
($382,316) 
($47,851) 
($80,867) 
($29,062) 
($20,141 ) 

($1 74,441 ) 
($1 53,672) 
($1 9,705) 
($60,032) 

($108,699) 
($421,813) 

($2,050) 
($4,742) 

($329,334) 
($732,231) 
($48,088) 

Total Business Services ($2,937,404) 

Total Revenue Reduction ($8,163,140) 
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Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Thomas M. DOrman (502) 564-3940 
Executive Director Fax (502) 564-3460 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602-061 5 
www.psc.state. kv.us 

Public Service Commission 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
Commissioner 

October 13,2000 

Creighton E. Mershon, Sr., Esq. 
General Counsel-Kentucky 
BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, Kentucky 40232 

RE: Petition for Confidential Protection 
Case No. 99-434 

Dear Mr. Mershon: 

The Commission has received your petition filed October 9, 2000, to protect as confidential the 
review of BellSouth Telecommunications Inc.'s P. R. P. A review of the information has 
determined that it is entitled to the protection requested on the grounds relied upon in the 
petition, and it will be withheld fiom public inspection. 

If the information becomes publicly available or no longer warrants confidential treatment, you 
are required by 807 KAR 5:001, Section 7(9)(a) to inform the Commission so that the 
information may be placed in the public record. 

William H. Bowker 
Deputy Executive Director 

EDUCATION 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER WF/D 



Creighton E. Mershon, Sr. 
General Counsel-Kentucky 

BellSouth Telecommunications, Inc. 
P.O. Box 32410 
Louisville, KY 40232 

or 
BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.Mershon@BellSouth.com 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

October 9, 2000 

502 582-8219 
Fax 502 582-1573 

RE: Review of BellSouth Telecommunications, 1nc.l~ Price 
Regulation Plan 
PSC 99-434 

Dear Mr . Dorman: 

Telecommunications, Inc.’s Response to the Commission’s Order 
dated September 18, 2000. 
confidential, commercial, or proprietary information and, 
pursuant to 807 KAR 5:001, Section 7, enclosed is BellSouth’s 
Petition for Confidentiality. 

Enclosed for filing in the above-captioned case is BellSouth 

Attachment 1 to the Response contains 

One copy of the proprietary information is provided to the 
Commission. 
the Attorney General, AT&T, MCI, and Sprint pursuant to the 
Confidentiality Agreement signed in Case No. 94-121. Requisite 
edited copies are provided for the public record and to parties 
who have not signed a Confidentiality Agreement. 

A copy of the proprietary information is provided to 

Sincerely, 

Creigbton E. Mershon, Sr. 

EnClO8UreS 

cc: Parties of Record 
231546 

mailto:Creighton.Mershon@BellSouth.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 

PRICE REGULATION PLAN 1 
TELECOMMUNICATIONS, INC.'S ) CASE NO. 99-434 

CONFIDENTIALITY PETITION 
PURSUANT TO 807 KAR 5:001, SECTION 7 

Petitioner, BellSouth Telecommunications, Inc., (\'BellSouthft 

or the \\Company'f), by counsel, hereby moves the Public Service 

Commission of the Commonwealth of Kentucky (the "Commission"), 

pursuant to 807 KAR 5:001, Section 7, to treat those numbers 

highlighted with transparent ink in Attachment 1 to BellSouth's 

Response to the Commission's Order dated September 18, 2000, as 

confidential in accordance with the Commission's regulations. 

The Kentucky Open Records Act exempts certain commercial 

information from the public disclosure requirements of the Act. 

KRS 61.878(1)(b). 

exemption and, therefore, keep the information confidential, a 

party must establish that disclosure of the commercial 

information would permit an unfair advantage to competitors of 

the party seeking confidentiality if openly discussed. 

61.878(1)(b); 807 KAR 5:001, 5 7. 

position that the statute and rules require the party to 

demonstrate actual competition and a likelihood of competitive 

injury if the information is disclosed. 

To qualify for this commercial information 

KRS 

The Commission has taken the 



Attachment 1 to BellSouth's Response contains information as 

to BellSouth's planned deployment of Digital Subscriber Line 

Access Multiplexers (DSLAMS) and associated equipment for the 

next three years. It includes not only the planned number of 

DSLAMs to be deployed by year, but also BellSouth's investment 

per unit deployed. 

Disclosure of such confidential information could 

substantially harm the competitive position of BellSouth by 

assisting competitors in analyzing BellSouth's costs and market 

opportunities, and in preparing marketing strategies to use in 

direct competition with BellSouth. 

might take advantage of this material are COVAD, BlueStar 

BellSouth's competitors who 

/ Communications, DSL.net, etc. Because of this, this material 

should be protected from disclosure. 

As further grounds for this Petition, BellSouth states as 

follows: 

(1) The information as to which BellSouth is requesting 

confidential treatment is not known outside of BellSouth; 

(2) The information is not disseminated within BellSouth 

and is known only by those BellSouth's employees who have a 

legitimate business need to know and act upon the information; 

( 3 )  BellSouth seeks to preserve the confidentiality of this 

information through all appropriate means, including the 

maintenance of appropriate security at its offices; 

( 4 )  The disclosure of this information would cause 

competitive injury to BellSouth in that it would provide 

2 
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BellSouth’s competitors with sensitive data with respect to one 

of BellSouth‘s services; and 

( 5 )  By granting BellSouth‘s Petition there would be no 

damage to any public interest in disclosure. 

would be best served by non-disclosure because competition would 

thereby be promoted. 

In fact, the public 

For the foregoing reasons, BellSouth asks that its petition 

for confidential treatment of those numbers highlighted with 

transparent ink in Attachment 1 to BellSouth‘s Response be 

granted. 

Respectfully submitted, 

. -  
Creightbn E. Mershon, Sr. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-8219 

R .  Douglas Lackey 
A.  Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
(404) 335-0765 

COUNSEL FOR BELLSOUTH 
TELECOI”ICATIONS, INC. 

231133 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH ) 
TELECOMMUNICATIONS, INC.'S ) CASE NO. 99-434 
PRICE REGULATION PLAN ) 

BELLSOUTH TELECOMMUNICATIONS, INC.'S 
RESPONSE TO THE COMMISSIONS ORDER 

DATED SEPTEMBER 18.2000 

In its September 18,2000 Order ("Order") in this case, the Kentucky Public 

Service Commission ("Commission") granted BellSouth Telecommunications 1nc.k 

("BellSouth's'') request for reconsideration of the broadband deployment requirements 

included in the Commission's August 3,2000 Order ("August Order"). The Commission 

also stated its intention to hold an informal conference to discuss broadband deployment, 

and directed the Company to file information concerning its expected costs and projected 

demand rates. BellSouth was also directed to propose dates for the informal conference 

(Order, page 2). Following is the information that the Commission requested: 

Cost of Broadband Deployment: 

The Commission concluded that the identification of the appropriate level of 

broadband deployment sufficient to offset productivity gains (5s an elusive issue 

dependent upon numerous factors" (See Order, page 1). BellSouth certainly agrees with 

the Commission's conclusion. The audit report and the record in this case areqdete  

with documentation on the difficulties inherent in both accurately gauging productivity 



e 
gains for a company, and in predicting that productivity level for some future period. 

The added uncertainty of estimating future inflation rates, as included in a price 

regulation formula, further contributes to the elusiveness. On the contrary, BellSouth's 

commitment to deploy broadband capabilities in 35 wirecenters is not elusive. It 

represents a defined commitment with some degree of certainty not available with the 

productivity offset. 

In its August 3,2000 Order, the Commission accepted BellSouth's broadband 

proposal "as a surrogate for further rate reductions based upon a specified productivity 

index" (August Order, page 6).  It also stated that, "At the end of the pilot period, the 

investment and associated carrying charges and attributable revenues will be analyzed." 

(August Order, pages 6 and 7). BellSouth agrees that the Commission should judge 

whether BellSouth has satisfactorily met its commitment at the end of the pilot period. 

BellSouth submits, however, that what level of deployment is required to offset an 

assumed level of productivity is the wrong question to be asked. The criterion for 

evaluation should be whether BellSouth has performed sufficiently for the Commission 

and the Company to conclude that a real and satisfactory improvement has been made in 

the provision of broadband capabilities to Kentuckians. BellSouth commits to work with 

the Commission, staff, and other parties to analyze the existing broadband market in 

Kentucky, explore new market opportunities, and work toward creative technical and 

marketing solutions for developing those markets. BellSouth views this project as both 

an opportunity and a challenge to make a real difference in the quality of life for 

Kentuckians. BellSouth encourages a cooperative approach, and welcomes a 

Commission evaluation at the end of the three-year pilot period. 

2 



Through a series of informal conferences and meetings, BellSouth would like to 

work with the Commission, the Commission staff, and other interested parties to develop 

a strategy for achieving the long-term goal of bringing broadband capability to all 

Kentuckians who desire it. Neither BellSouth, nor the Commission, can answer how 

much investment will be required. The proposed deployment plan, however, is 

significant in terms of testing the rural market and analyzing its characteristics and 

propensity to purchase broadband services. There are just too many questions to be 

answered to be able to predict the appropriate level of investment (Le. How many 

customers in a given wirecenter have a PC and subscribe to Internet service?, How many 

customers will want to upgrade their current Internet service to a broadband service?, 

How many customers already have a broadband service available to them?, Where are the 

customers who want broadband located?, What is reasonable, in terms of investment and 

expense, to bring broadband to an individual customer?, Should a customer who wants 

broadband be required to cover part of any extraordinary cost associated with deploying 

that capability?, What is the best broadband technology to meet an individual customer’s 

needs?, What additional technologies [such as fixed and mobile wireless data 

technologies] will be available in the future?, What is the best way to market broadband 

services in these markets?, What are appropriate incentives to encourage other companies 

to participate in this effort?, and many more). 

BellSouth’s broadband commitment in the TRP proposal involves deployment of 

Digital Subscriber Line Access Multiplexers (DSLAMS) in 35 wirecenters and requires 

an estimated investment of $16M. Attachment 1 provides the investment associated with 

the network components and quantities used in providing BellSouth’s initial proposal for 

3 



35 Kentucky wire centers. The Base Investment Table provides the planned investment 

for broadband in Kentucky. The Enhanced Investment Table includes the Base 

Investment plus the additional broadband investment as proposed in the TRP. The 

Incremental Investment Table provides the actual investment for each table and the 

difference between the two plans. This difference represents the incremental investment 

as proposed in the TRP. 

It should be noted that the $16M investment is the estimated amount of capital 

investment associated with BellSouth's proposed deployment. Many other costs will be 

ificurred by BellSouth that cannot easily be estimated in this effort. Among these are 

costs associated with the maintenance of equipment, service installation, marketing 

training, promotion, regulatory support, and systems support. The cooperative effort 

BellSouth is recommending will involve these costs as well as additional costs for market 

research, communication, and interaction with stakeholders (meetings, press releases, 

etc.). Internet Service Providers that join in this project will also incur costs in the 

deployment of capital, the marketing of their individual services, and in servicing their 

sales. 

Projected Demand Rate: 

Projecting a demand rate that can be expected for broadband technologies is not a 

precise science, There are a myriad of factors that combine to influence demand, and the 

strength of each of these factors will vary across wirecenter serving areas. Among the 

factors that are thought to influence buying decisions are the levels of income, education, 

PC ownership, and Internet service subscription, as well as the size of families (number 

4 
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and age of school-aged children in the home), the average price of homes, and the 

number of additional telephone lines in an area. 

In this broadband project, BellSouth will provide broadband capabilities in the 

targeted geographic areas. The service BellSouth will provide will be a wholesale 

service. An additional factor in the ultimate demand rate that is achieved in each 

individual wirecenter service area will be the activity, or inactivity, of internet service 

providers in takmg BellSouth’s wholesale broadband service and marketing that 

capability in the retail market. 

To date, BellSouth’s experience with demand for broadband service has been in 

metropolitan environments, with limited experience with broadband demand in more 

rural settings. As previously stated, BellSouth believes that working with the 

Commission is the most effective way to bring broadband capability to as many of 

BellSouth’s customers as want it. Identification of a demand level for the proposed 

locations will involve market research (to identify the strength of the factors of demand 

listed above), creative marketing plans, delivery of value to the marketplace, and 

cooperative efforts with state government agencies involved in economic development 

activities. 

An indication of the upper end of the range of demand that might be expected can 

be gleaned from the market experience of Glasgow, Kentucky. According to a recent 

Associated Press report (http://www.msnbc.com/news/452691 .asp?cpl =l), demand for 

high-speed Internet access (that has been available since 1994) is currently running 

around 25% among residence customers and 67% among business customers. The report 

also indicates that most of the demand has developed within the last year or two, but it 

5 
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does not offer an explanation as to why there has been an apparent delay in market 

response. 

At the lower end of the range of demand that might be expected, BellSouth's 

experience with providing broadband service in the Pikeville and Bowling Green 

exchanges is instructive. Although broadband capability has been available in those two 

central offices since February 2000, there has been virtually no demand for the service. 

Based on general knowledge of the industry, and on limited experience in 

providing broadband service in predominantly urban wirecenters in Kentucky, BellSouth 

suggests that a reasonable demand rate to expect for this project is around 1-2% of ADSL 

capable households and business lines. 

The demand rate for BellSouth's broadband project should be a factor in the 

evaluation at the end of the pilot period, in terms of whether the Commission and the 

Company are satisfied with the progress made in meeting the broadband needs in the 

Kentucky marketplace. Quantification of actual objectives must wait for the 

development of data on the factors of demand in the target markets. Broadband 

deployment is but one of a myriad of issues the team should address at the end of the 

pilot project. 

Proposed Dates for an Informal Conference: 

BellSouth recommends a series of informal conferences and meetings, with the 

initial meeting being held sometime during the week of November 6,2000. At that first 

meeting, BellSouth will propose an implementation plan for deployment of the DSLAMS 

included in the Transition Regulation Plan broadband commitment. BellSouth suggests 

6 
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that the focus of the first meeting should be to identify issues and questions that need to 

be answered, to explore options for developing the broadband market, and to discuss a 

plan for moving forward with this project. A suggested agenda for this first meeting is 

provided in Attachment 2. 

I 

Respectfully submitted, 

Creighton E. Mershon, Sr. 
601 W. Chestnut Street, Room 407 
P.O. Box 32410 
Louisville, KY 40232 
(502) 582-8219 

R. Douglas Lackey 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
(404) 335-0765 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

231439 
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Attachment 1 
Page 1 of 2 
EDITED 

BASE INVESTMENT TABLE 

' Digital Subscriber Line Access Multiplexer (DSLAM) investment includes Alcatel CO DSLAM 
equipped for 35% utilization, ATh4 switch port and capacity, an OC-3 interoffice transport 
average of 5 miles to an ATM switch. 

Concentration equipment includes Lucent AX1 250 concentrator, ATM switch port and capacity, 
an OC-3 interoffice transport average of 5 miles to an ATh4 switch. 

Remote solution investment includes Alcatel remote equipment, ATM switch port and capacity, 
an OC-3 interoffice transport average of 5 miles to an ATM switch or DS1 capacity to CO based 
DSLAh4. 

2 

3 

ENHANCED INVESTMENT TABLE 

Digital Subscriber Line Access Multiplexer @SLAM) investment includes Alcatel CO DSLAM 
equipped for 35% utilization, ATM switch port and capacity, an OC-3 interoffice transport 
average of 27 miles to an ATh4 switch. 

Concentration equipment includes Lucent A X  1250 concentrator, ATM switch port and capacity, 
an OC-3 interoffice transport average of 27 miles to an ATM switch. 

Remote solution investment includes Alcatel remote equipment, ATM switch port and capacity, 
an OC-3 interoffice transport average of 27 miles to an ATM switch or DSl capacity to CO based 
DSLAh4. 

5 

6 



Attachment 1 
Page 2 of 2 

EDITED 

INCREMENTAL INVESTMENT TABLE 

Year 1 Year 2 Year 3 Total 

Base Investment 
Enhanced Investment 

’ Proposed Incremental Investment 



Attachment 2 
Page 1 of 1 

Broadband Deployment Project 
BellSouth Telecommunications, Inc. 

Case No. 99-434 Informal Conference 

AGENDA 

1. Introduction Commission Staff 
All 2. Definition of Goals 
All 3. Definition of Success Criteria 
All 4. Identification of Issues 

5. Proposed Implementation Plan BellSouth 
All 6.  Assignment of Action Items 

7. Schedule Next Meeting All 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 9th day of October 2000. 

ewk.-Ukh- 
n E. Mershon, Sr. 



SERVICE LIST - PSC 99-434  

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Larry Barnes 
Director of Regu,atory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Hon. James Lamourew 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications C o r p .  
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Kim LOgue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
Pres i dent 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 



. .  

BellSouth Telecommunications, Inc. 
P.O. Box 32410 
Louisville, KY 40232 

or 
BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.MershonQBellSouth.com 
October 5, 2000 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0 .  Box 615 
Frankfort, KY 40602 

Creighton E. Mershon. Sr. 
General Counsel-Kentucky 

502 582-8219 
Fax 502 582-1573 

RE: Review of BellSouth Telecommunications, Inc.'s Price 
Regulation Plan 
PSC 99-434 

Application of BellSouth Telecommunications, Inc. 
d/b/a South Central Bell Telephone to Modify its Method 
of Regulation 
PSC 94-121 

Dear Mr. Dorman: 

Further in connection with BellSouth's September 8 ,  2000, 
filing in these cases, the attached is served on all parties of 
record today. \2hbL 

Creig ton E. ershon, Sr. 

Enclosure 

cc: Parties of Record 
231175 

http://Creighton.MershonQBellSouth.com


BellSouth Telecommunications, Inc. 502 582-8415 Frud L Geming 
Room 410 Fax 502 582-3247 Regulatory Vice President 
601 West Chestnut Street 
Louisville, Kentucky 40203 

October 4,2000 

Thomas M. Dorman 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-061 5 

Dear Mr. Dorman: 

On September 8, 2000 the company filed tariffs to comply with the Commission’s orders 
in Case Nos. 99-434 and 94-121. It has come to our attention that the first page of 
Attachment 3 to that filing includes certain dollar amounts which are inconsistent with 
the remainder of the attachment. The first page is incorrect and the remainder of the 
attachment is correct. Attached is a corrected first page of Attachment 3 which corrects 
the inconsistencies. Please replace the current page with the page enclosed. 

We apologize for any convenience this may have caused the Commission or its staff. If 
further information is required please contact Mr. Steve Rausch at 502-582-8180 or via 
e-mail at stephen.rausch@bellsouth.com. 

Very truly yours, 

f i  FredL. Gewing f l  
Attachment 

mailto:stephen.rausch@bellsouth.com


Attachment 3 Page 1 of 18 

The touchtone rate for 2-way and outgoing business access lines and trunks and Payphone 
Service Provider access lines is $3.00 for all rate groups. We will reduce the rate for 
TouchTone in rate group 5 by $0.65. Then we will eliminate the separate charge for business 
touchtone for all but Payphone access lines. The rate for 2-Way and Outgoing Business 
Access lines and trunks will increase by $3.00 for all rate groups except rate group 5. For 
rate group 5 the increase will be $2.35. Payphone Service Providers will continue to pay a 
separate touchtone charge of $2.35 in rate group 5 and $3.00 in all other rate groups. 

The net revenue effect of these rate changes is a reduction of ($473,206) per the attached 
priceouts. 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service Lists by mailing a copy 

thereof, this 5th day of October 2000. 

U L L L  
Creighkon E. Mershon, Sr. 



SERVICE LIST - PSC 94-121 

Hon. Ann Cheuvront Ms. Pam Jenkins 
Assistant Attorney General MCI 
1024 Capital Center Drive 1701 Hunter Rest 
P. 0. Box 2000 Lexington, KY 40515 
Frankfort, KY 40602-2000 

168439 Hon. James Lamoureux 
AT&T Communications 
1200 Peachtree Street, NE 
Atlanta, GA 30309 

Susan Berlin, Esq. 
Senior Attorney 
MCI Telecommunications Corp. 
6 Concourse Parkway, Ste. 3200 
Atlanta, GA 30328 

C. Kent Hatfield, Esq. 
John M. Franck, Esq. 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

William Atkinson, Esq. 
Sprint Communications Co. L.P. 
3100 Cumberland Circle 
GAATNO 8 0 2 
Atlanta, GA 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd Street 
Frankfort, KY 40601 

Mr. Carl Provelites 
GTE Mobile Communications 
245 Perimeter Center Parkway 
Atlanta, GA 30346 

Hon. W. Brent Rice 
McBrayer, McGinnis, Leslie & 
Kirkland 
Suite 300 
163 West Short Street 
Lexington , KY 4 0508 



SERVICE LIST - PSC 99-434  

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 4 0503 



Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

ThOmaS M. DOrman 
Executive Director 

Public service Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.ky.us 

October 3,2000 

To: All Parties of Record 

Re: Case Nos. 94-121 and 99-434 - 

Martin J. Huelsmann 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillls 
Commissioner 

We enclose one attested copy of the Commission’s Order in the 

above cases. 

Sincerely , 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 

EDUCATION DAW.c 

AN EQUAL OPP RM/F/D 
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Honorable Creighton E. Mershon 
General Counsel - Kentucky 
BellSouth Telecommunications, Inc. 

Louisville, KY 40232 
P. 0. BOX 32410 

Honorable Ann L. Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Holland N. McTyeire 
GREENEBAUM DOLL & MCDONALD 
3300 First National Tower 
Louisville, KY 40202 

Hon. Gene V. Coker 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Hon. Martha P. McMillin 
MCI Telecommunications Corporation 
6 Concourse Parkway 
Suite 3200 
Atlanta. GA 30328 

Mr. Benjamin W. Fincher 
Sprint Communications Company L.P. 
3100 Cumberland Circle 
Atlanta, GA 30339 

Mr. Carl Provelites 
GTE Mobile Comm. Service Corp. 
245 Perimeter Center Parkway 
Atlanta, GA 30346 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY 40601 

Hon. Thomas A. Marshall 
212 Washington Street 
Frankfort, KY 40602 

Ms. !am Jenkins 
MCI 
1701 Hunter Rest 
Lexington, KY 40515 

Mr. Thomas DeWard 
Larkin and Asaociates 
Certified Public Accountants 
15728 Farmington Road 
Livonia, MI 48154 

Dr. Marvin Kahn 
Exeter Associates 
12510 Prosperity Drive 
Silver Spring, MD 20904 

Dr. Mark Cooper 
Citizens Research 
504 Highgate Terrace 
Silver Spring, MD 20904 

Garry Sharp 
State Manager 
AT & T Communications of the South 
414 Union Street 
Suite 1830 
Nashville, TN 37219 3721 

DeMara .Madison 
Regulatory Compliance Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA 22182 

Thomas Kramer 
Sr. Vice President 
Cincinnati Bell Long Distance 
CBLD Center, Suite 2300 
Cincinnati, OH 45202 

Michael Nighan 
Director, Regulatory Affairs 
Frontier Communications 
180 South Clinton Avenue 
Rochester, NY 14646 0700 

Murray Barr 
ICG Telecom Group, Inc. 
c/o Competitive Strategies GKOUP 
70 East Lake Street, 7th floor 
Chicago, IL 60601 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Services, Inc. 
1122 Capital of Texas Highway South 
Austin, TX 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA 22230 2220 



w. 

Julie Davis 
Regulatory Manager 
MCI WorldCom 
6 Concourse Parkway 
Atlanta, GA 30328 3032 

Laura Clore 
Regulatory Manager 
One Call Communications, Inc 
801 Congressional Blvd. 
Cannel, IN 46032 

Eric Kremer 
Tax & Audit Manager 
One Call Communications, Inc. 
801 Congressional Blvd. 
Carmel, IN 46032 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY 41502 4150 

Deborah Barrett 
Vice President, Regulatory 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City ,. UT 84121 

Lyle Keyes 
Chairman & Secretary 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT 84121 

A. Joe Mitchell 
President 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA 19087 

Ailan E. Walbert 
Tax Manager 
Carmnnzity Telephone Cop. 
8829 Ban0 S t r e e t  
Overland Park KS 66214 

'IMC of Bowling Green 
611 Broadway 
P. 0. Box 1337 
Paducah, KY 42002 1337 

Jennifer Goldston 
Regulatory Analyst 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF BELLSOUTH ) 
TE LEC 0 M M U N I CAT1 0 N S , I N C . , 1 
D/B/A SOUTH CENTRAL BELL ) CASENO. 

MODIFY ITS METHOD OF ) 
REGULATION ) 

TELEPHONE COMPANY TO ) 94-121 

and 

REVIEW OF BELLSOUTH ) 

) 99-434 
TELECOMMUNICATIONS, INC.’S 
PRICE REGULATION PLAN 

O R D E R  

Sprint Communications Company, L.P., MCI WorldCom, and AT&T of the South 

Central States, Inc. having jointly moved for an extension of time until November 1, 

2000 in which to submit their access charge reduction flow-through tariff filings and the 

Commission finding good cause, IT IS HEREBY ORDERED that the motion is granted. 

Done at Frankfort, Kentucky, this 3rd day of October, 2000. 

By the Commission 

ATTEST: 

Executive Director 



VIA HAND DELIVERY 

Mr. Thomas Dorman 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 

William R. Atkinson 
Attorney, State Regulatory 

3100 Cumberland Circle 
Atlanta, GA 30339 
Voice 404 649 6221 
Fax 404 649 5174 
bill.atkinson@mail.sprint.com 

September 20,2000 

SEP 2 0 2lNo 
PUBLIC SERVICE 

CoMMISslm 

In Re: Case No. 94-121 - Application of BellSouth Telecommunications, Inc. d/b/a 
South Central Bell Telephone to Modi@ its Method of Regulation 
Case No. 99-434 ’- Review of BellSouth Telecommunications Price Regulation 
Plan 

Dear Mr. Dorman: 

Enclosed please find for filing an original and ten (10) copies of a Joint Motion for 
Extension of Time of Sprint Communications Company L.P., MCI WorldCom, and AT&T of the 
South Central States in the above referenced proceeding. An extra copy is also included which I 
ask that you please date stamp and return for my file. 

Thank you for your assistance in this matter. Should you have any questions, please feel 
free to contact me. 

Sincerely, 

William R. Atkinson 

WRA/vbk 
Enclosures 
cc: Parties of Record 

mailto:bill.atkinson@mail.sprint.com
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSiO 

RECEIVED 
J 

PUBLIC SERVICE 
coMMIssIoN 

In the Matter of: 

APPLICATION OF BELLSOUTH ) 
TELECOMMUNICATIONS, INC. D/B/A ) 
SOUTH CENTRAL BELL TELEPHONE ) CASE NO. 94-121 
TO MODIFY ITS METHOD OF REGULATION ) 

REVIEW OF BELLSOUTH 1 

PLAN ) 
TELECOMMUNICATIONS PRICE REGULATION ) CASE NO. 99-434 

JOINT MOTION FOR EXTENSION OF TIME 

Sprint Communications Company L.P. (“Sprint”), MCI WorldCom 

(“WorldCom”), and AT&T of the South Central States (“AT&T”) (hereinafter “Joint 

Movants”) hereby file this Joint Motion for Extension of Time in the above-styled 

dockets. Specifically, the Joint Movants respectfully request that the Commission grant a 

one-month extension of time, or until November 1,2000, for Joint Movants to file access 

charge reduction flow-through tariffs in compliance with the Commission’s recent Order 

in these proceedings. In support of their Motion, the Joint Movants show as follows: 

1. 

On July 3 1,2000 and August 29,2000 the Commission issued Orders in Case No. 

94- 12 1 approving proposed tariff revisions filed by BellSouth Telecommunications, Inc. 

(“BellSouth”) that, among other things, reduced intrastate access rates. On August 3, 

2000, the Commission issued an Order in Case No. 99-434, which among other 

provisions, approved certain proposed BellSouth access reductions. 



2. 

The noted Orders also require all interexchange carriers that pay access to 

BellSouth to file tariffs demonstrating that they have reduced intrastate long-distance 

rates in an amount equal to the access charge reductions by October 1,2000. 

3. 

Joint Movants are interexchange carriers that pay intrastate access charges to 

BellSouth. 

4. 

Joint Movants face numerous similar upcoming required tariff filings in multiple 

jurisdictions. These filings represent a substantial burden to the relevant personnel of the 

companies. Additionally, because of summer vacations, Joint Movants face the 

unavailability of key personnel. 

5.  

The Joint Movants assert that the rate reductions included in the companies’ 

November 1,2000 tariff filings will result in the same total reductions in rates as if 

implemented on October 1,2000. 

WHEREFORE, Joint Movants respectfully request that the Commission grant 

their Motion for Extension of Time and allow Sprint, WorldCom and AT&T an 

additional 3 1 days, or until November 1, 2000, to comply with the relevant requirements 

of the aforementioned Orders. 

2 



0 0 

Respectfully submitted this 2.0 '' day of September 2000. 

MCI Telecommunications 
Corporation 

Susan J. Berlin 
Law and Public Policy 
Concourse Corporate Center Six 
6 Concourse Parkway, Suite 3200 
Atlanta, Georgia 30328 

I 

(770) 284-549 1 

-and- 

C. Kent Hatfield 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, Kentucky 40202 
(502) 584-1 135 

Attorneys for WorldCom 

AT&T of the South Central States 

wl 
Senior Attorney 
AT&T Law and Government Affairs 
1200 Peachtree Street 
Suite 8 100 
Atlanta, GA 30309 
(404) 8 1 0-4 1 96 

Sprint Communications Company L.P. 

William R..Atkinson . 
Sprint 
3 100 Cumberland Circle - GAATLN0802 
Atlanta, Georgia 30339 
(404) 649-622 1 

-and- 

John N. Hughes 
Attorney at Law 
124 West Todd Street 
Frankfort, Kentucky 4060 1 
(502) 227-7270 

3 

Attorneys for Sprint Communications 
Company L.P. 



CERTIFICATE OF SERVICE 

I hereby cerl & that I have this day served a true and exact copy of the within and 

foregoing Joint Motion for Extension of Time, Case No. 94-121 and 99-434, via United 

States first class mail, postage pre-paid and properly addressed to the following: 

Fred Genving 
Regulatory Vice President 
BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 408 
P.O. Box 32410 
Louisville, KY 40232 

Holland N. McTyeire, V 
Greenebaum Doll & McDonald PLLC 
3300 National City Tower 
101 South Fifth Street 
Louisville, KY 40202 

James Lamoureux 
AT&T Communications of the South 

Promenade I - Suite 4048 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 

Central States, Inc. 

Susan Berlin 
MCI Telecommunications 
Concourse Corporate Center Six 
6 Concourse Parkway, Suite 3200 
Atlanta, GA 30328 

Douglas Lackey 
Thomas B. Alexander 
BellSouth Telecommunications, Inc. 
675 W. Peachtree Street, NE, Suite 4300 
Atlanta, GA 30375 

Creighton E. Mershon 
General Counsel - Kentucky 
BellSouth, Telecommunications, Inc. 
P.O. Box 32410 
Louisville, KY 40232 

C. Kent Hatfield 
Henry S. Alford 
John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Ann Cheuvront 
Assistant Attorney General 
Public Service Litigation Branch 
P.O. Box 2000 
Frankfort, KY 40602-2000 

Carl Provelites 
GTE Mobile Comm. Service Corp. 
245 Perimeter Center Parkway 
Atlanta, Georgia 30346 

Thomas A. Marshall 
2 12 Washington Street 
Frankfort, KY 40602 

Pam Jenkins 
MCI 
170 1 Hunter Rest 
Lexington, KY 405 15 

Thomas DeWard 
Larkin and Associates 
15728 Fannington Road 
Livonia, MI 48 154 

Dr. Marvin Kahn 
Exeter Associates 
125 10 Prosperity Drive 
Silver Spring, MD 20904 



Dr. Mark Cooper 
Citizens Research 
504 Highgate Terrace 
Silver Spring, MD 20904 

W. Brent Rice 
McBrayer, McGinnis, Leslie & 
Kirkland 
Suite 300 
163 West Short Street 
Lexington, KY 40508 

John N. Hughes 
Attorney at Law 
124 W. Todd Street 
Frankfort, KY 40601 

Garry Sharp 
State Manager 
AT & T Communications of the South 
414 Union Street, Suite 1830 
Nashville, TN 372 19-372 1 

Dennis Howard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 4060 1-8204 

DeMara Madison 
Regulatory Compliance Coordinator 
Cable & Wireless USA, Inc. 
82 19 Leesburg Pike 
Vienna, VA 22 182 

Thomas A. Marshall 
2 12 Washington Street 
Frankfort, KY 40602 

Thomas Kramer 
Sr. Vice President 
Cincinnati Bell Long Distance 
CBLD Center, Suite 2300 
Cincinnati, OH 45202 

Gene V. Coker 
AT & T Communications 
1200 Peachtree Street, NE 
Atlanta, GA 30309 

Michael Nighan 
Director, Regulatory Affairs 
Frontier Communications 
180 South Clinton Avenue 
Rochester, NY 14646-0700 

Carl Jackson 
Sr. Director, Gov't. & Ext. Affairs 
ICG Telecom Group, Inc. 
50 Glenlake Parkway, #500 
Atlanta, GA 30328 

Martha P. McMillin 
MCIWorldCom 
Centrum Building, Suite 700 
780 Johnson Ferry Road 
Atlanta, GA 30342 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Services, Inc. 
1122 Capital of Texas Highway South 
Austin, TX 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA 22230-2220 

Julie Davis 
Regulatory Manager 
MCI WorldCom 
6 Concourse Parkway 
Atlanta, GA 30328-3032 



. .  , 
? 

A. Joe Mitchell 
President 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75 146-75 14 

Laura Clore 
Regulatory Manager 
One Call Communications, Inc. 
801 Congressional Blvd. 
Camel, IN 46032 

Allan E. Walbert 
Tax Manager 
Community Telephone Corporation 
8829 Bono Street 
Overland Park, KS 662 14 

Eric Kremer 
Tax & Audit Manager 
One Call Communications, Inc. 
80 1 Congressional Blvd. 
Carme1,IN 46032 

TMC of Bowling Green 
61 1 Broadway 
P.O. Box 1337 
Paducah, KY 42002- 1337 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City, UT 84121 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY 41 502-4 150 

Deborah Barrett 
Vice President, Regulatory 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City, UT 84121 

Lyle Keyes 
Chairman & Secretary 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City, UT 84121 

Jennifer Goldston 
Regulatory Analyst 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75 146-75 14 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 

Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA 19087 

i M m  
Sprinkommunications Company L.P. 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST .OFFICE BOX 61 5 

FRANKFORT-, KY. 40602 
(502) 564-3940 

September 18, 2000 

To: All parties of record 

RE: Case No. 1999-434 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerelv, 

Stephanie Bell' 
Secretary of the Commission 

SB/hv 
Enclosure 



. 
*,oI;ror3hle Creighton E. Mershon 
General Counsel - Kentucky 
BellSouth Telecommunications, Inc. 
P. 0. Box 32410 
Louisville. KY 40232 

Honorable Ann L. Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Holland N. McTyeire 
GREENEBAUM DOLL & MCDONALD 
3300 First National Tower 
Louisville, KY 40202 

Hon. Gene V. Coker 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta. GA 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Hon. Martha P. McMillin 
MCI Telecommunications Corporation 
6 Concourse Parkway 
Suite 3200 
Atlanta, GA 30328 

Mr. Benjamin W. Fincher 
Sprint Communications Company L.P. 
3100 Cumberland Circle 
Atlanta, GA 30339 

-!e ,vir. Carl Provelites 
GTE Mobile Comm. Service Corp. 
245 Perimeter Center Parkway 
Atlanta, GA 30346 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY 40601 

Hon. Thomas A. Marshall 
212 Washington Street 
Frankfort, KY 40602 

MS. Pam Jenkins 
MCI 
1701 Hunter Rest 
Lexington, KY 40515 

Mr. Thomas DeWard 
Larkin and Associates 
Certified Public Accountants 
15728 Farmington Road 
Livonia, MI 48154 

Dr. Marvin Kahn 
Exeter Associates 
12510 Prosperity Drive 
Silver Spring, MD 20904 

Dr. Mark Cooper 
Citizens Research 
504 Highgate Terrace 
Silver Spring, MD 20904 

0 Garry Sharp 
State Manager 
AT & T Communications of the South 
414 Union Street 
Suite 1830 
Nashville. TN 37219 3721 

DeMara Madison 
Regulatory Compliance Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA 22182 

Thomas Kramer 
Sr. Vice President 
Cincinnati Bell Long Distance 
CBLD Center, Suite 2300 
Cincinnati, OH 45202 

Michael Nighan 
Director, Regulatory Affairs 
Frontier Communications 
180 South Clinton Avenue 
Rochester, NY 14646 0700 

Murray Barr 
ICG Telecom Group, Inc. 
c/o Competitive Strategies Group 
70 East Lake Street, 7th floor 
Chicago, IL 60601 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Services, Inc. 
1122 Capital of Texas Highway South 
Austin, TX 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA 22230 2220 



- .  - uu!;ie Davis 
Regulatory Manager 
MCI WorldCom 
6 Concourse Parkway 
Atlanta, GA 30328 3032 

Laura Clore 
Regulatory Manager 
One Call Communications, Inc. 
801 Congressional Blvd. 
Carmel, IN 46032 

Eric Kremer 
Tax & Audit Manager 
One Call Communications, Inc. 
801 Congressional Blvd. 
Carmel, IN 46032 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY 41502 4150 

Deborah Barrett 
Vice President, Regulatory 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT 84121 

Lyle Keyes 
Chairman & Secretary 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT 84121 

0 A. Joe Mitchell 
President 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA 19087 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Rd. 
Suite 110 
Wayne, PA 19087 

Jennifer Goldston 
Regulatory Analyst 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CASE NO. 
99434 

REVIEW OF BELLSOUTH TELECOMMUNICATIONS, ) 
INC.’S PRICE REGULATION PLAN 1 

O R D E R  

On August 3, 2000, the Commission entered an Order modifying the regulation 

plan of BellSouth Telecommunications, Inc. (“BellSouth”). Certain elements of the plan 

proposed by BellSouth, the Transition Regulation Plan, were adopted by the 

Commission. BellSouth filed a motion requesting reconsideration of only one issue, the 

deployment in targeted wire centers of broadband technologies. BellSouth had 

proposed that digital subscriber loop (“DSL”) technology be deployed in 35 wire centers 

for those customers within 18,000 feet of the central office. The Commission ordered 

that deployment be expanded to include all customers within the 35 wire centers. 

BellSouth requests rehearing of this requirement to expand the deployment of DSL. 

BellSouth also states, however, that if the Commission considers integrated service 

digital network (“ISDN”) to provide sufficient broadband capabilities, then BellSouth can 

comply with the Commission’s Order. 

The level of deployment of broadband technologies sufficient to offset 

productivity .gains for BellSouth is an elusive issue dependent upon numerous factors. 

Consequently, the Commission will grant rehearing so that BellSouth may present 

information regarding the appropriate level of broadband deployment which should 

include documentation of its projections regarding cost of deployment and customer 
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demand. For purposes of this proceeding, the Commission finds that ISDN is not an 

adequate substitute for DSL as an offset for productivity gains. 

Accordingly, rehearing is granted for the purpose of providing BellSouth an 

opportunity to present information regarding the appropriate level of broadband 

deployment, the cost of deploying of DSL technologies, and projected customer 

demand rates. Within 20 days of the date of this Order, BellSouth shall submit 

information .regarding its costs, projected demand rates, and proposed dates for an 

informal conference to discuss BellSouth's proposals. 

BE IT SO ORDERED. 

Done at Frankfort, Kentucky, this 18th of S e P t d a ,  2~00 .  

By the Commission 

ATTEST: 

Executive Director 
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BellSouth Telecommunications, Inc. Creighton E. Menhon, Sr. 
P.O. Box 32410 General Counsel-Kentucky 
Louisville, KY 40232 

BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

or 502 582-8219 
Fax 502 582-1 573 

Creighton.MershonQBellSouth.com 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

September 5, 2000 

RE: Review of BellSouth Telecommunications, Inc.’s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Dorman: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of tariff pages that were filed 
under separate cover. 
parties of record. 

This filing is served on all 

Sincerely, 

Creighton E. Mershon, Sr. 

Enclosure 

cc: Parties of Record 

227293 

http://Creighton.MershonQBellSouth.com
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CERTIFICATE OF SERVICE 

I hereby 

- 

certify that a copy of the foregoing was 

the individuals on the attached Service List by mailing 

thereof, this 5th day of September 2000. 

served on 

Creighttn E. Mershon, Sr. 



SERVICE LIST - PSC 99-434  

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamourew 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 



BellSouth Telecommunications, Inc. 502 582-8415 
Room 410 Fax 502 502-3247 
601 West Chestnut Street 
Louisville. Kentucky 40203 

September 2,2000 

Thomas M. Doman 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 6 15 
730 Schenkel Lane 
Frankfort, Kentucky 40602 

Fred L Gerwing 
Regulatory Vice President 

Dear Mr. Doman: 

Attached are new and revised pages in the Table of Contents, the Subject Index, Section A2, and 
Section A36 of the General Subscriber Services Tariff. We are filing these pages in compliance 
with the Commission's August 3,2000 order in Case No. 99-434. 

' 

Included are the approved Economic Development tariff pages (A2) and the Telecommunications 
Regulation Plan (TRP) tariff pages (A36). Rate adjustments, as approved in the order, will be 
filed under separate cover. In addition to the specific provisions ordered by the Commission, the 
attached tariff pages also include several corrections to the T"s list of services by categories 
(A36.1.4) as follows: 

Industrial Category: - Movement of "Interconnection for Mobile Services" from the Access 

Addition of "Coin Telephone Service (A7)" (omitted from original filing). 

Category to the Industrial Category (incorrectly identified in 
the original filing). 

- 

Access Category: - Addition of the following services that have either been approved but not 
previously listed in a service category, or are the corresponding access 
services to services listed in the Retail Category: - BellSouth (€9 Exchange Access Asynchronous Transfer 

Exchange Access Connectionless Data Service (XACDS) (a.k.a. 

Exchange Access Frame Relay Service (XAFRS) (a.k.a. BellSouth 

Mode Service (XAATMS), 

BellSouth Exchange Access Connectionless Data Service), 

Exchange Access Frame Relay Service), 

- 
- 



Mr. Thomas M. Dorman 
September 2,2000 
Page 2 of 2 

Retail Category: - Addition of the following services that have been approved but were not 
previously listed in a service category: - 
- BellSouth 03 Essentials, - 
- Internet Call Waiting Service, - MegaLink 03 Light Service. 

Asynchronous Transfer Mode (ATM) Service, 

BellSouth @ Remote Access Service, 

Should you or your staff have questions regarding this filing, or need additional information, 
please call Jim Tipton at 502-582-8925. 

Very truly yours, 

Fred L. Gerwing 

cc: JordanNeel 
Enclosures 

@ 
@ 

BellSouth is a registered trademark of BellSouth Intellectual Property Corporation 
Registered Service Mark of BellSouth Intellectual Property Corporation 
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BellSouth Telecommunications Inc. 502 582-8415 heed L Gerwinp 
Room 410 Fax 502 582-3247 Regulatory Vlce President 
601 West Chestnut Street 
Louisville, Kentucky 40203 

September 2,2000 

Thomas M. Dorman 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40602 

Dear Mr. Dorman: 

Pursuant to the Rules Governing Tariffs effective August, 1997, I hereby certify that I am the 
Regulatory Vice President of BellSouth Telecommunications, Inc., a utility, funzishing telephone 
service within the Commonwealth of Kentucky, which on the Second day of September 2000, 
issued revised sheets of its Intrastate Tariffs to become effective October 1,2000 and cancels the 
previously effective sheets as follows: 

GENERAL SUBSCRIBER SERVICES TARIFF 

Table of Contents 

Subject Index 

Section A2 (Contents) 

Section A2 

Fourteenth Revised Page 1 
Cancels W e e n t h  Revised Page 1 

Tenth Revised Page 6 
Cancels Ninth Revised Page 6 

Seventh Revised Page 17 
Cancels Sixth Revised Page 17 

Ninth Revised Page 2 1 
Cancels Eighth Revised Page 2 1 

Fourth Revised Page 2 
Cancels Third Revised Page 2 

Fifth Revised Page 22 
Cancels Fourth Revised Page 22 



Mr. Thomas M. Dorman 
September 2,2000 
Page 2 of 3 

Section A2 (Continued) Original Page 22.0.0.1 

Original Page 22.0.0.2 

Section A36 (Contents) First Revised Page 1 
Cancels Original Page 1 

Section A36 First Revised Page 1 
Cancels Original Page 1 

Second Revised Page 2 
Cancels First Revised Page 2 

First Revised Page 2.1 
Cancels Original Page 2.1 

First Revised Page 3 
Cancels Original Page 3 

Ninth Revised Page 4 . 
Cancels Eighth Revised Page 4 

F i f i  Revised Page 5 
Cancels Fourth Revised Page 5 

Fifth Revised Page 6 
Cancels Fourth Revised Page 6 

Fourth Revised Page 7 
Cancels Third Revised Page 7 

Tenth Revised Page 8 
Cancels Ninth Revised Page 8 

Fifteenth Revised Page 9 
Cancels Fourteenth Revised Page 9 

First Revised Page 10 
Cancels Original Page 10 



Mr. Thomas M. Dorman 
September 2,2000 
Page 3 of 3 

Section A36 (Continued) First Revised Page 1 1  
Cancels Original Page 1 1  

First Revised Page 12 
Cancels Original Page 12 

Notice to the public of the issuing of Same is being given in all respects as required by Section 2 
of Regulation KAR 5:Oll. 

Given under my hand this Second day of September 2000. 

Very truly yours, 

Fied L. Gerwing 

Enclosure 
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BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS, INC. 

KENTUCKY 
ISSUED September 2,2000 

Louisville, Kcntucl;y 
BY: E.C. Rokrts, h., Residcm - KY 
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A2. GENERAL REGULATIONS 
A2.4 Payment Arrangements And Credit Allowances (Cont'd) 

A2.4.8 Variable Term Payment Plan (Cont'd) 
0. Renewal Options (Cont'd) 

3. If the customer does not elect an additional payment period and does not request discontinuance of service, service will be 
continued at the monthly rate currently in effect for the one-month payment period under the tenns described in 2. 
preceding. 

4. If the expiration date for any service differs from the installed service's existing expiration date, the customer must choose 
a new payment period for the item (at the time of expiration) according to the terms and conditions as specified in E.3., 
E.4., F.3., F.4., 1.2., 1.3., and N. 
The Company may discontinue or change any or all renewal options with approval of the appropriate regulatory authority. 

P. Transfer Of Service 
Service may be transferred to a new customer at the same location, except as prohibited in L.I.a.(5) preceding, upon prior 
written concurrence by the Company and payment of a transfer charge by the new customer as specified in service tariffs. The 
new customer will be subject to all provisions currently reflected in the service agreement. 

Q. Failure Of Service 
In the event that a failure of service is of greater than 24 hours' duration, the Company's liability will be limited to a credit 
adjustment of monthly billing for the time "out-of-service," prorated on a per diem basis. A 3O-day month will be assumed for 
purpose of proration. The expiration date of the payment period remains unchanged. 

A2.4.9 Economic Development Incentive Waivers and Discounts 
A. General 

1. The purpose of this Tariff offering is to complement and supplement the public policy of this State as set forth in the 
Kentucky law, KRS 154.22-010 through 154.22-100, and KRS 154.24-010 through 154.24-151 by providing incentive 
waivers and discounts to qualifying businesses. To the extent that in the Company's judgment the Eligible Company is 
not participating in good faith in the Kentucky Rural Economic Development and Kentucky Job Development Acts and 
utilizing the provisions of this Tariff relative to increased employment and the economic development project as provided 
for therein, the Company reserves the right to refuse to allow the Eligible Company to utilize the provisions of this Tariff. 
Qualification may be under Option One or Option Two of this Tariff. 2. 

3. 

4. 

When the application for service is made, the applicant must advise the Company of their intent to receive the discounts 
and waivers afforded under either Option One or Option Two of this Tariff. 
Any qualifying business certifying that it is eligible for the waivers and discounts contained herein shall agree, as a 
condition of receiving the waivers and discounts, to provide proof satisfactory to the Company of its eligibility under 
Kentucky law, KRS 154.22-010 through 154.22-100, and KRS 154.24-010 through 154.24-151. If any qualifying 
business certifying that it  is eligible to receive the waivers and discounts set fonh herein is subsequently determined not 
to be eligible for the benefits created by Kentucky law, KRS 154.22-010 through 154.22-100 (KREDA) and KRS 154.24- 
010 through 154.24-151 (KJDA) as applicable for the Option chosen, that business shall not be eligible for any waiver or 
discount under this Tariff offering. Upon such occurrence, the business shall immediately cease to be eligible and may be 
required to provide deposits, pay applicable service connectiodinstallation charges, and pay the full  undiscounted tariff 
charges for any services received pursuant to this offering. 

B. Optionone 
For the purpose of Option One of this Tariff offering, "Eligible Company" as defined as such pursuant to KRS 154.22-010 
( I  0), or any other entity engaged in manufacturing and having final approval by the Kentucky Economic Development Finance 
Authority (Authority) pursuant to Kentucky law and the provisions of KRS 154.22-010 through 154.22-100 (KREDA). 
I .  For the purpose of Option One of this Tariff offering, "Qualified County" as defined as such pursuant to KRS 154.22-010 

( 16) and the provisions of KRS 154.22-01 0 through 154.22- 100 (KREDA). 
2. For the purpose of Option One of this Tariff offering, any Eligible Company which meets the following qualifications 

will qualify for the discounts in this Tariff for 24 months from the date given final approval by the Authority. Examples 
of the requirements for an Eligible Company include 
a. a company which has submitted written evidence to the Authority indicating support for the project, and 
b. a company whose proposed project is used in manufacturing and 
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PSC KY. TARIFF 2A 
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EFFECTIVE: October 1,2000 

A2.4.9 Economic Development Incentive Waivers and Discounts (Cont'd) 
B. Option One (Cont'd) 

2. Examples of the requirements for an Eligible Company (Cont'd) 
c. a company that has a minimum project investment of 5100,OOO and within 24 months of the date of final approval by 

the Authority will create at least fifteen new full-time jobs at the economic development project site for Kentucky 
residents employed by the Eligible Company and held by persons subject IO the personal income tax of the 
Commonwealth of Kentucky. 

To qualify for the provisions of this Tariff, an Eligible Company must meet all current requirements of the Kentucky 
Rural Economic Development Act. 
In order to qualify under Option One of this Tariff, the Eligible Company will be required to certify that it bas met the 
requirements of this Tariff offering as well as the requirements of Kentucky law KRS 154.22-010 through 154.22-100 
(KREDA). 

3. 

C. OptionTwo 
1. For the purpose of Option Two of this Tariff offering, "Eligible Company" as defined as such pursuant to KRS 154.24- 

010 (8) and having final approval by the Kentucky Economic Development Finance Authority (Authority) pursuant to 
Kentucky law, and the provisions of KRS 154.24-010 through 154.24- 15 1 (KJDA). 
For the purpose of Option Two of this Tariff offering, any Eligible Company which meets the following qualifications 
will qualify for the discounts in this Tariff for 24 months from date given final approval by the Authority. Examples of 
the requirements for an Eligible Company include 

2. 

a. a company which is a service or technology related company that invests in new or expanded non-manufacturing, 
non-retail projects that provide at least 75% of their services to users located outside of Kentucky, as defined by 
Kentucky law KRS 154.2401 0 through 154.24- I51 and 

b. a company which will create within one year of the date of the final resolution authorizing the economic development 
project at least 25 new full-time jobs for Kentucky residents to be employed by the Eligible Company and to be held 
by persons subject to personal income tax of the Commonwealth of Kentucky. 

c. a company whose economic development project could reasonably and efficiently locate outside of Kentucky and, 
without the inducements offered by the Authority, the eligible company would likely locate outside the state. 

To qualify for the provisions of this Tariff. an Eligible Company must meet all current requirements of the Kentucky Job 
Development Act. 

3. In order to qualify under Option Two of this Tariff, the Eligible Company will be required to certify that it has met the 
requirements of this Tariff offering as well as the requirements of Kentucky law KRS 154.24-01 0 through 154.24- 15 1 
(KJDA). 

D. Credits, waivers and discounts shall be applicable as follows: 
1. Under Option One or Option Two of this Tariff, qualifying businesses will be eligible to receive the waiver of charges 

listed or credit for newly ordered tariffed services, other than Contract Service Arrangements, Volume and Term 
Agreements, Special Assembly Arrangements, local usage charges and long distance services (i.e.; MTS and WATS). 
a. 100 percent waiver or credit of normal service deposits for telephone service if the business has established a 

satisfactory credit rating. 
b. Service connectiodinstallation charges for applicable services (excludes inside wiring) will be waived or credited to 

the business' account. 
c. Monthly charges for applicable services will be eligible for a ten percent discount. The discount shall be applicable 

for twelve months after the service installation date. 
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A2. GENERAL REGULATIONS 
A2.4 Payment Arrangements And Credit Allowances (Cont'd) 

A2.4.10 Payment Plan For Contract Services 
A. General 

1. The regulations specified herein are applicable to specific services as indicated in each service's respective section of this 
Tariff. 

2. 

3. 

Services furnished under the Payment Plan for Contract Services (PPCS) are subject to all general regulations applicable 
to the provision of service by the Company as stated elsewhere in this Tariff except as noted herein. 
The PPCS is a payment plan which allows customers to pay fixed or variable rates for services provided over variable 
contractual payment periods. A specific monthly rate applies for the duration of each period. 
Payment periods for services provided under a PPCS will be described in the services' specific tariff section. The 
following is an example of payment periods offered. 
a. Payment Plan A - payment periods may be selected from 24 months to 48 months in length. 
b. Payment Plan B - payment periods may be selected from 49 months to 72 months in length. 
c. 
When the customer extends service beyond the longest service period offered, then rates for the longest available service 
period will apply. 
When the customer orders service to be provided under a PPCS arrangement, the customer must designate to the 
Company the payment plan and the service period desired, e.g. Payment Plan B and sixty months. 

Payment Plan C - payment periods may be selected from 73 months to 96 months in length. 
4. 

5. 

Application of Rates and Charges B. 
1. Rates stabilized under a PPCS arrangement are exempt from Company-initiated increases, however, decreases for any 

rate element will automatically flow through to the customer. Effective with this Tariff, customers under a PPCS 
arrangement will be billed the lower of their existing PPCS rates or the current PPCS rates for their service arrangement. 
When customers renew or change the length of their payment period, the rates applicable for the new periodare those 
currently in effect at the time of the renewal or change in the length of the payment period. A service order charge will 
not be applicable for such renewals or changes. 

2. 

Mated appearhg on this pge prwiously appeared on page(s) 22 of this section 
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A36. TRANSITION REGULATION PLAN 
A36.1 Company Transition Regulation Plan 
,436.1.1 General 
A. The following rules shall govern the opaations of Bellsouth Telemmnmications, Inc. (the Company) and its regulation by the 

Kentucky Public Service Commission (the Commission). This Tariff applies to all regulated services filed with the 
Commission as listed in A36.1.4. 
Objectives of the Tmruirior, Regulation Plan (the Plan). 
The objectives of the Plan shall be to: 
1. 

2. 
3. 

4. 
5. 

6. 
7. 
In addition to the provisions in this section (A36) of the tariff, the Transition Regulation Plan also includes gradual rare 
rebalMCin& 

B. 

Ensure basic service continues to be available at reasonable rates, and shield the basic ratepayer from significant price 
increases resuiting &om the changing marketplace. 
Continue to provide high quality service. 
P d t  the COmmission and the Campany to direct their energies to meet customefs needs and enhance efficiency in the 
provision of telecommunications savices throughout Kentucky. 
h v i d e  enhanced incentives to invest in new ~hwlogies  and services. 
Pennit the Company the added flexibility to price competitive services, set depreciation rates, and respond to a changing 
marlretplace. 
Permit all Company retail ram to move toward incremental cost or market price. 
Ensure that the potential in- of compe-tition to all markets in Kentucky is not hindered by the Plan. 

C. 
investmemts, and the i n m m  of an Economic Development tariff (A2.4.9). 

A. Term- The Plan, appmdcrs B thnxpaprpiiot, wiUcmliawuwilthr (hmidon rpvisiorrr 

R 

A36.1.2 Defillitiom 

Classification of services - There are three service categories: 1) Indudel ,  2) Aecas, and 3) R d .  See A36.1.4 for the 
classification of each existing Compgny service into m e  of the t h e  Service categories. 
1. Indu&al d a s  are tbose noiwaxw services that are provided on a whoha& &is to OW telecormnunicodionr 

conrp~ies (&me in&& Unbmdlal N-r& Eccllnrnb /UW?SJ and the rcIllcc &WUW). Also lncluclul in the 
industrial category are Lfdine mta and the Univrrsol S&e Fund (VSF) mte dements. 
Access services are Switched and- Aecsr Scryicg as dcflnd in the Acccss Services (E) Tar& 
R& services are all other Services that are not classified as lnduslricll or A n r a  services. 

2. 
3. 

C. New Service - A new service is a fimctioq fature, capability, facility, or combination of these, which prwiously has not been 
offered 

A36.13 Regulations 
A. Changing Classification 

I .  The Company is permitted to reclassify services by applying to the Commission. The Commission has thirty (30) days to 
review the request for reclassification and either approve or suspend the request. If the Commission takes no action 
within thirty (30) days, the reclassification is deemed approved. When a request for reclassification is suspended 
Commission regulations and Kentucky law are applicable to any Mer Commission action. 

Terms and conditions of existing tariffed services are deemed approved and govern the contractual relationship between 
the Company and its customers, 
All services must cover long run incremental costs except as noted in A36.1.3.B.3. 
The Company may in good faith tile for prices below long run incremental cost to meet the equally low price of a 
competitor. The Company shall file evidence that competitors ~ c e  charging rates below the Company’s long nm 
incremental cost for the service. If the competitive price threat vanishes, within thirty (30) days, the Company shall 
increase its price to cover the long nm incrematal cost of the Service. 

B. TariffRequirements 
1. 

2. 
3. 
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4. 

5.  

6. 

7. 

The Company shall file rarifFs stating the rates, t c m ~ ~  and conditions for all new services and for ehmga to aWng 
seruica. Such filings for new services will also dcsipate the pmposcd category and rationale for the designation Tbc 
Gnupany shall file with the Commission a long run inmemental cost study, demonstrahn ~gthatthepmposedpriccdoa 
not result in a price below long run incremental cost of the service, except as indicated in ,436. I .3.B.3. These tariffs shall 
be filed at least thirty (30) days prior to the introdmion ofa new service 
a The Commission may, on its o m  motion, orinrrsponse to apetition fmm an intercstadparty. suspenda new service 

offering for good cause if the terms and conditions result in public interest concars Such investigation shall be 
initiatedwithin thirty (30) days after the tariff is fled The commission shall make agood faith effort to expedite the 
investigation but shall retain full statutory authority to investigate such issues and to extend the time br the 
investigation, if necessary. 

b. New services shall go into effect following the notification period, except if the new suvice is suspended based 011 
terms and conditions, or public interest cmcems. Should the Commission find dwing the investigation period that a 
price is inappropriate, the Company may, at the Commission's directioq implement retroactive tmment  back to the 
date the Company o f f 4  the service. 

The Company shall file with the Commission doamrentation of proposed pricing changes to 1- or Aecm 

change adhem lo thenrlaofthecategary. 
a The conrmission may. on its own motion, or in ~sponse to a petition from an interested party, investigate p p o d  

changes to tariff prim. Such investigation must be initiated within t b i q  (30) days after the tarif€ is filed. The 
Commission may for goodcause suspend the price change ifthe price violates pricing rules or otherwise is not m the 
public interest The Commission shall make a pod faith effort to expedte the investigation but shall d hill 
statutory authority to investigate such changes and to extad the time for b e  in-on, if necessq. 

Category services. other dran those mitchf access services with an interstate colllltapars demommm ' gthepmposed 

b. The Company shall file with the Gnnmission a long nm incremental cost study with price decreases dmmstmh B 
tbat the proposed price does not result in aprice below longnm incremffrtal cost ofthe service, except as indicated in 
,436. 1.3.B.2.. 

The Company shall file tariffs for price changes for services in the Retail Category. The Company shall file with the 
Commission a long run incremental cost study with price decreases demonstrating that the proposed price does not d t  
in a price below long nm incremental cost of the service, except as indicated in ,436. I .3.B.2. The Commission shall retain 
full statutory authority to investigate such changes and to extend the time for the investigation, if necessary. 
la the case of CSA arrangements or Special Assembly filings in order to meet a customer desired due date (CDDD). 
service may be installed upon the signing of the cantract by the customer. The conma will contain the following 
phraseology: 

"This contract is subject to the approval of the Kentucky Public Service Commission. In the evmt the 
Commission shauld modify any rate or provision of this agreanens the eustamer will have the OptMn of 
accepting the modification(s) or of canceling the contract if accepted bw will be rendenxi fmm the 
installation date." 

The Company will render billing from the date the Service is inscalled but not until after the Commission has epproved 
the conbact. In addition, if the Commission changes the price, the customer will have the right to accept or reject the 
new price. Customer acceptance of the new price explicitly includes billing the price as of the installation date. Sbould a 
customer refuse the service at a PSC authorized price, the Company will be requkd to disconnect the service. 

C. PricingRules 
1. IndvsbirrlCategory 

a Rate changes will take effect following thirty (30) days notice to the Commission. 
b. The prices in effm on October I ,  2000 for sedcu in thir cufegoty w i U r m d n  in @xi untilprop0Jdrare 

a&stments we sppnmd fy the Commission Broposcd mte oryvsbnmb wiU be a c e ~ m p ~ i e d  by suppodng c o ~ l  
infoindon 
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A36. TRANSITION REGULATION PLAN 
A36.9 Company Transition Regulation Plan (Cont'd) 
A36.13 Regulations (Cont'd) 

C. Pricing Rules (Cont'd) 
1 .  InukdaICategory 

h. (DELETED) 
i. (DELETED) 

a. Intrastateswitched access rates shall mirror the interstate ram h a l l  firmre changes effective no later than 30&p of 
the approved FCC interstate tariffs. T d f  wiU &fled to @kd &me c h a q p .  nese tar@ wiU be @dve on 
the n a i  business doyfoll0Wing theirflung dates Rate clronga far d btkr services in this c a t q o ~ ~  wiU k 
q&ctbe fdlmttrg a th&v (30) &y nodu w &e Commiksioa 

b. The prices in efiect on October 1,2000 for other services in this categarywill remab in effect until the Commission 
approves pmposed rate adjustments. Roposed rate adjustments (atha than fn mirroring intmtate rates) will be 
accompaniedbysuppothngcostinfonnatiion. 

a l k  Company shall have full discretiontorrettherates,tennsandconditions forsavices inthiscategorybnsedon its 
assessment of market conditions. Price changes will be cf€ectivc following a t b t y  (30) day notice to the 
Commission. SeeA36.1.3.B.3andA36.I.3.B.4fortberulesfasuspensionorRview. p r o p a p a d m t e @ ~  

b. The prices in effect on September 30,2001 for certain residential service will be increased as ordered by the 
connnission effective October 1,2001. Tbe prices in effect for these service on September 30,2002 will be 
increased 8s ordered by the Commission efkt ive  October I ,  2002. 

2. AcccssServiceCstegory 

3. RduilSerViceCategory 

wiUbeoacbmpcur&dbysu~gcarrinfoorsllPiion 

D. (DELETED) 
E. Financial Reports/Monitoring 

1. The Compaay ahall submit a summary of monthly service objectives by district pursrant to 807 KAR 5:Ml. @"e& 

Compa~~y's report will also identify exchanges that do not meet the senice objectiws If the Company's performance 
levels for any exchange fdl below minimum service objectives for two CoNeCutive months, the Company shall submit a 
report setting forth the specific action taken (or planned) to correct its performance. 
The Company may establish depreciation rates at it's discmion. The Company shall sPbmit to the Commission copies of 
its depreciation 61- with the Federal Commrmications Commission (IFCC"). 
The Company shall file routine quarterly and annual financial repom. 

Augvsr 3,2000, the npodng rapViranmtr In 807 &(R 5961, Sadon 1QQ) d Saiioa IS(1) w ehinami 1 %  

2. 

3. 
4. (DELETED) 
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A36. TRANSlflON REGULATION PLAN 
A36.1 Company Tmnsitlsn Regulation Plan (Cont'd) 
A36.13 Regulations (Cont'd) 

,436.11.4 Llst of Services by Category 

Coin Telephone Service (A7) 
Interconnection for Mobile Savices' 
Lifeline 
Resale Discarmt 
Unbundled Networir Elements (UNEB) (Not tariffed) 
Universal service F d  (VSF) 

Access Line Service For Paypbone Service Provider Telephones 
BellSouth' Exchange Access A s y c h m  Transfer Mode Service (XAATMS) 
BellSouth' AIN SMS Access Service 
BellSouth' AIN Toolkit Service 
BellSouth' Billing Name and Addresa for ANI 
BellSouth'CustomNetworkService 

BellSouth' Dirraory Assiscaace Access Servia 
BellSouth' SWA 500 Service - Personel Communication Service 
BellSouth' SWA LSBSA 
BellSouth' SWA Service (Nrm-BSE) 
BellSouth' SWA Transport 

Common Switching Optional Features 
Dedicated Network Access Lines 
DD/DOD with BellSouth' SWA LSBSA 
Digital Data Access (aka BellSouth' SPA DSO Digital Data) Service 
Engineering and Miscellaneuus Services 
Exchauge Access Cormectionless Data Service (XACDS) (aka BellSouth Exchange Access Connectionless Data Service) 
Exchange Access Frame Relay Service (XAFRS) (aka BellSouth Exchange Access Frame Relay Service) 
High Capacity 

Network Blocking for Bellsouth' SWA FGD 
operator Services Access Service 
Shared Network Arrangement 
Sharing and Resale of Basic Local Exchange Service 
SmartLine" for Cmtomo-pnUdRtblic Td+hotue S u b s c r i i  
Special Access (aka BellSouth' SPA) Savices 
Switched Basic Service Elements (BSEs) 

F. @ELIETED) 

k hdvsbiolcategOry 

B. AccasCategory 

Bellsouth' cusbma List service 

carrier Colnnlon Line Access Services 

Local switching 

N e  1: A35.1- A353 e. 

@) 
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A36.1.4 List of Services by Category (Cont'd) 

9~~Emergencysrstem~Keysystem 
C. RrrOllCatqozy 

AccupulSe 

Addition of Blocking Options to E S S P  and Digital ESSP service Tariffs 
Additional Listing 
Announcement Facilities 
Answer supenision 
Area Cmmnunication service 
Area Nmber Calling savice 
AreaPlus' service 
 rea plus' service with the complete Choice' Option 
Arrangements for Night, Sunday, Holiday M c e  
A s y n h o u  T d c r M o d e  (ATM) W a  

PSC KY. TARIFF 2A 
FiAh Revised Page 5 

Cancels Fourth Revised Page 5 
EFFECTIVE: October 1,2000 

Automatic Number IdentificatiOn 
Back-up Line 
BellSouth@ AcMnismk Management service 
BellSouth'AlNViNumbe~CallDetail'Service 
BellSouth' Business Choice' Package service 
Bellsauth' Business Plus' senice 
Bellsouth'centrexs&rvice 
BellSouth" ChanneliATnmlrs 
BellSouth' Complere choice' For Business Package 
Bellsouth@ Dedicated Ring 
Bellsoldl" Essentials" 
Bellswth" Pnmary Rate ISDN 
BellSouth* Remote Access Savice 
BellSouth' SWA WATS 
~e~~south@ video w e r a c i n g  service 
Billing and Collections Services 
Break in Rotary Numbex Group 
Broedband Exchange Line Service 
Business State Wide Rate Schedule (Flat, Measured. Message and ACS) 
CallDaailInfOrmation 
Charge for Ex- and Processing Call Detail Information for Law Enforcement Subpoena Requests 
charges for Unusual lnstabtion 
Coin Refimd and Repair Referral Service 
Commercial Quality Video (aka BellSouth SPA conmrernal ' QualityVidbo) 

0 I 

Q 
04 

M 
M I 

I 
I 

0 

0 I 
M I 

M 
M 
M 
0 
0 
0 
0 
N 
M 
M 
0 
M 
M 
M 
0 
M 
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M 
0 
M 
M 
M 
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M 
M 
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M 



! 

BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS, INC. 

ISSUED: September 2,2000 

Louisville, Kentucky 

KENTUCKY 

BY: E.C. Ro- Jr., president - KY 
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A36.1 Company Transltlon Regulatlon Plan (Cont'd) 

,436.1.4 List of §ervlcea by Category (Cont'd) 
C. RclpuCategory(Cont'd) 

C o m p I ~  choiceQ savice 
Conduit ompfmcy 
G J l l f m S e r v i ~  
Conll~onlars Data service (CDS) 
CourtesyCompleteQ service 
CrisisLink' smice 
c u s t o m ~ s a v i c e s  
customized code Restrictions 
Data Transpoa service ~ccess~bannel  service 
Derived Data charnael (aka BellSouth SPA Derived Data Chanuel) senrice 
Digital Electronic Tandem Switching Features 
Digital ESSP d c e  
Direct-InwardDialing@ID)senice 

Direaory-(Local) 

DirectorykpsiseanceDatabaseservices 
DireaoryPub~Dambasesenrice 
Dualsavicc 
Electmnic White Pages 
EmergencyReportingservices 

ESSP ISDN sexvice 
ESSP Multi-Account senice 
E S S P  Service 
Extension Service (channels for) and Tie Lines 
Foreign Central Ofiice Service 
Foreign Exchange service 

Dhctory Assistance - I n W A  h g  Distance Dimtory Assistance 

Dimtory Assiwance Call Completion (DACC) 

Equipment for Disabled customers 

PSC KY. TARIFF 2A 
Fifth Revised Page 6 

Cancels Fourth Revised Page 6 
EFFECTIVE: October 1.2000 
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A36. TRANSITION REGULATION PLAN 
A36.1 Company Transition Regulation Plan (Cont'd) 

A36.1.4 List of Senlcea by Category (Cont'd) 
C. RdCategory(Cont'd) 

Frame Relay Service 
Groupingsmice 
High Voltage Rotection 
Hot Line Service 
Improved Mobile Telephone Service (IMTS) 
MOnnati~n Delivery service (976 Dial-It) 
Integration Plus Management Service (IPMS) (FlarserV (aka BellSouth* SPA Customer Reconfiguration), NUIS) 
I n t w  on 

Inter-Switch Simplified Message Desk Interface 
IntraLATA Long Distance Operator V e r i f i c a t i o n b ~ o n  Service 

Intro Native Mode LAN lntercormeaion Service 
htmdwtion of TweWay WATSSavd service and Two-way Aggregated Plans 
ISDN Individual Services - Residential and Business 
Joint User service 

LightGatc (aka BellSouth SPA Point to Point Nctwoxk) Suvice 
Line Out service Feahrre 

IntemaCallWaitillgservice 

IntlaNPALDOperator Service Req. T N M i c e  

Late Payments 

LocalExceptioas 
Local operator Verificationllntemrpt 
MegaLink* Channel Service 
MegaLink@ ISDN Service 
MegaLink* Light Service 
MegaLink' service 
Me&ink*Plus Service 
Message Waiting Indication - Audible 0 

Multiline Hunt Queuing 
MultiServ' service 
MultiServ' Plus Service 

Miscellaneous Listing 

M u l t i S e r v * M ~ t t i - A ~ ~ ~ ~ ~ t  service (MMAS) 
NAR ESSX-1 
Network Access Register Package 

0 

0 

(0 
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A36. TRANSITION REGULATION PLAN 
A36.1 Company Transft/on Regulation Plan (Cont'd) 
A36.1.4 Llst of Servicea by Category (Cont'd) 

C. Rrrrdl Category (Gmt'd) 
N c t w o r l t I n ~ E q u i p w n t  
NonCompetitive Service Connection charges 
Non-Published (private) Listing 
Nan-Published (scmi-Private) Listing 
Obsolete Telephone Answering Service 
Operator Assisted Calls (Local operator and Wing Card Senices) 
operator Dialed Smharge 
OptIaal Callingplans 
Pole and Anchor Atmhents 
PremiSeSWOlkCharges 
Premises Worlr Charges - Complex Residence and Busiwss 
Prestige~uuicatiansservice(Pcs) 
Private Line Channels Payment Arrangements 
PuiseLink' Public Packet Switching OpPSN) Nerworlr Service 
Remote Call Fonmdmg Service 
Residential Smte Wide Rate Schedule (Flat, Meamred, Masage and ACS) 
ReturraedChcckcharge 

Route Diversity and Avoidance 
Selective class of Call screening Service 
SmiceExpeditingcharge 
Simplified Message Desk Interface (SMDI) 
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BellSouth Telecommunications, Inc. 
P.O. Box 32410 
Louisville, KY 40232 

or 
BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton E. Menhon, Sr. 
General Counsel-Kentucky 

502 582-821 9 
Fax 502 582-1573 

Creighton.MershonQBellSouth.com 

RECEIVED September 5, 2000 

Mr. Thomas M. Dorman 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

SEP 5 2000 
PUBLIC SERVICE 

CQMMISSION 

RE: Review of BellSouth Telecommunications, Inc.'s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Dorman: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of Classifications of and Criteria 
Used to Develop Contract Service Arrangements Offered by 
BellSouth Telecommunications, Inc. 

Sincerely, 

Creigqton E. Mershon, Sr. 

Enclosure 

cc: Parties of Record 

227240 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
5 2000 SEP 

COMWIISS\ON 
In the Matter of: puBL\C SERV‘CE 

REVIEW OF BELLSOUTH 1 

PRICE REGULATION PLAN ) 
TELECOMMUNICATIONS, INC. ’ S ) CASE NO. 99-434 

CLASSIFICATIONS OF AND CRITERIA USED TO DEVELOP CONTRACT 
SERVICE ARRANGEMENTS OFFERED BY BELLSOUTH 

TELECOMMUNICATIONS, INC. 

By Order dated August 3,2000, in the above-referenced docket (“Order”), the 

Kentucky Public Service Commission (“Commission” or “KPSC”) required BellSouth 

Telecommunications, Inc. (“BellSouth”) to “describe its classifications for contract 

service arrangements and the criteria it uses to develop and finalize these arrangements.” 

(See Order, p. 17). BellSouth hereby complies with that requirement of the Commission. 

I. CLASSIFICATIONS OF CONTRACT SERVICE ARRANGEMENTS 

BellSouth generally has three types of contract or special service arrangements: 

Contract Service Arrangements (“CSAs”), Special Service Arrangements (“SSAs”) and 

Volume and Term Agreements (“V&T”). Each type is explained in more detail below. 

These types of arrangements fall under the Kentucky PSC Rules and Administrative 

Regulation, Part 807 KAR 5:011, Tariff, Section 13: “Special Contracts-Every utility 

shall file true copies of all special contracts entered into governing utility service which 

set out rates, charges or conditions of service not included in its general tariff. The 

provisions of this administrative regulation applicable to tariffs containing rates, rules and 



administrative regulations and general agreements, shall also apply to the rates and 

schedules set out in said special contracts, so far as practicable.” 

A. CONTRACT SERVICE ARRANGEMENTS 

Contract Service Arrangements (CSAs) are used for offering customers special 

pricing or discounts on state tariff rates. The CSA enables BellSouth to more effectively 

compete with service providers whose rates for the same services are lower than 

BellSouth tariff rates. CSAs are offered when there is reasonable potential for 

uneconomic bypass of the Company’s service. Uneconomic bypass occurs when an 

alternative service arrangement is utilized, in lieu of Company services, at prices below 

the Company’s rates but above the Company’s incremental costs. 

BellSouth today remains subject to regulation by the Commission. Companies 

that compete with BellSouth are not subject to the same regulatory controls. This 

difference enables BellSouth’s competitors to gain market share by discounting their 

products and services and creates a potentially unfair advantage for these companies. 

CSAs were developed to allow BellSouth to compete fairly in a competitive 

marketplace while still operating in a regulated environment. 

B. VOLUME AND TERM AGREEMENTS 

A Volume and Term Agreement (V&T) is a customized Contract Service 

Arrangement (CSA). 

various local and intraLATA services based upon the customer’s commitment to, and 

attainment of, an annual revenue target and/or term commitment, in accordance with the 

A V&T contract provides a customer a discount on the rates of 

2 



terms and conditions described in the agreement. The purpose for a V&T Agreement is 

to retain a customer who has made a significant commitment to BellSouth, frequently in 

more than one state in the BellSouth region. Volume & Term Agreements, like CSAs, 

are offered to compete with pricing offered by competitive service providers. 

C. SPECIAL SERVICE ARRANGEMENTS 

Special Service Arrangements (SSAs) are utilized when customers request 

services that are not currently under tariff or capabilities that differ from tariff offerings. 

The specific requirements for SSAs are located in Section A5.4 of the General Subscriber 

Services Tariff. 

Where it is practicable and in accordance with the tariff provisions cited above, 

SSAs are furnished and offered to the customer if they are in accord with authorized 

service offerings and if they are to be used in connection with, and are not detrimental to, 

any of the services furnished by BellSouth. 

11. CRITERIA USED TO DEVELOP AND FINALIZE CSAs, SSAs AND V&T. 

BellSouth offers CSAs in order to compete with the pricing offered by 

competitive service providers. Prior to developing a CSA for a customer, BellSouth 

documents the existence of competition from an alternative service provider and verifies 

that the rate to be offered covers BellSouth's incremental cost for the service. After a 

CSA is accepted by a customer, BellSouth files a copy with the Kentucky Public 

Service Commission for approval. BellSouth will make available to any similarly 

3 
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situated customer the rates, terms and conditions that have been provided under a CSA, 

so there is no discrimination among customers. The provision of CSAs is not 

discriminatory to other service providers because BellSouth only offers them in order to 

meet a lower price offered by a competitor. In addition, a CSA is subject to resale by a 

local reseller in accordance with the rules of the Kentucky Public Service Commission. 

Competition in all facets of the marketplace is the fundamental principle 

undergirding the Telecommunications Act of 1996. The law, generally, supports the 

notion that vigorous competition, participated in by competitors (including incumbent 

firms) in a market furthers societal goals. Indeed, the Sixth Circuit has held that “It is in 

the interest of competition to permit dominant firms to engage in vigorous competition, 

including price competition.” Arthur S. Langenderfer, Inc. V. S.E. Johnson Co., 729 F.2d 

1050, 1057 (6th Cir. 1984), (See also United States Football League v. National Football 

League, 842 F.2d 1335, 1361 [2d Cir. 19881.) 

BellSouth offers a Special Service Arrangement when the requested service is not 

available under tariff, or the capability requested differs in some significant way from a 

tariffed offering. Rates for SSAs are based on the estimated costs of furnishing the 

service. The costs consist of the following items to the extent they apply: 

1. Cost of maintenance 
2. Cost of operation. 
3. Depreciation of the estimated cost installed of the facilities and equipment 

provided, based on the anticipated useful service life of the facilities, with an 
appropriate allowance for the estimated salvage. 

4. Administration and taxes on the basis of reasonable average charges for these 
items. 

5. Any other specific items of expense associated with the particular situation. 
6. A reasonable amount, computed on the estimated cost installed of the facilities 

provided, for return and contingencies. 

4 



BellSouth will also make available to any similarly situated customer the rates, 

terms and conditions that have been provided to another customer under a SSA. If there 

is a sufficient demand, BellSouth will develop a general tariff offering for a service that 

has been offered pursuant to a SSA. SSAs are also subject to resale in accordance with 

the rules of the Kentucky Public Service Commission and are, therefore, not 

discriminatory to other service providers. 

111. CONCLUSION 

Each of the contract arrangements discussed above is offered to either meet 

competition or to provide a requested service that is not available under the tariff. 

Provision of these contracts is not discriminatory to either customers or to other service 

providers. BellSouth’s use of CSAs was also reviewed in the Commission’s audit of 

BellSouth performed by Vantage Consulting, Inc. As a finding in the final audit report, 

Vantage Consulting, Inc. concluded BST-KY has appropriately utilized CSAs. ’ 
This gfh day of September, 2000. 

Respectfully Submitted, 

CREIGHTON E. MERSHON, SR. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-82 19 

Focused Management & Operations Audit of BellSouth Telecommunications, Inc.For the Kentucky Public I 

Service Commission. October, 1999. Vantage Consulting Inc., p. 122, V-F7. 

5 



R. DOUGLAS LACKEY 
A. LANGLEY KITCHINGS 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
(404) 335-0765 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

225717 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 5th day of September 2000. 

Creightod E. Mershon, Sr. 



SERVICE L I S T  - PSC 99-434  

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
Pres i den t 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 
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BellSouth Telecommunications, Inc. 502 582-8219 Creighton E. Mershon. Sr. 
P.O. Box 32410 Fax 502 582-1573 General Counsel -Kentucky 
Louisville, Kentucky 40232 Internet 

BellSouth Telecommunications. Inc. 
601 West Chestnut Street, Room 407 
Louisville, Kentucky 40203 

or Creig hton.E.MershonQbridge.bellsouth.com 

August 25, 2000 

Mr. W. H. Bowker 
Executive Director 
Public Service' Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

RE: Review of BellSouth Telecommunications, Inc.'s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Bowker: 

Enclosed for filing in the above-captioned case are 
and ten (10) copies of BellSouth Telecommunications, Inc 
Clarification or Reconsideration and/or Rehearing. 

Sincerely, 

Enclosure 

cc: Parties of Record 

225960 

the original 
's Motion for 

Creigh on E. Mershon, Sr. I- 

http://hton.E.MershonQbridge.bellsouth.com


CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 28-  day of August 2000. 4 

LkhL 
n E. Mershon, Sr. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CASE NO. 99-434 
REVIEW OF BELLSOUTH ) 
TELECOMMUNICATIONS, INC.’S ) 
PRICE REGULATION PLAN ) 

BELLSOUTH TELECOMMUNICATIONS, INC.’S MOTION FOR 
C LAR I F I CAT1 0 N 0 R RECON SI DE RAT1 0 N AN D/O R RE H EAR I N G 

BellSouth, by counsel, pursuant to KRS 278.400(1) respectfully requests 

clarification and/or reconsideration of the determination of the Order of August 3, 2000, 

in this matter for the reason set forth herein. 

INTRODUCTION 

As the title of the case indicates, this docket was commenced by the Commission 

to review BellSouth’s Price Regulation Plan. This review included a comprehensive 

audit by an outside firm, Vantage Consulting, Inc., selected by the Commission. Based 

in large part on the audit firm’s recommendation, BellSouth proposed certain 

modifications that it termed a Transition Regulation Plan (TRP). The BellSouth proposal 

would make broadband technologies available to a substantial number of the access 

lines in thirty-five (35) wire centers in the thirty-one (31) targeted counties. Not all lines 

in these counties would be eligible for DSL service due to their distance from the central 

office and the cost of providing such service. 

In the Order of August 3, 2000, the Commission approved BellSouth’s TRP with 

certain modifications. Among the modifications by the Commission included a 



I I 
1 

requirement that “BellSouth should expand the deployment of broadband technologies 

to - all subscribers in the identified wire centers rather than only those nearest the central 

office.” (Order, pg. 8) 

REQUEST FOR CLARIFICATION 

The Commission’s order requiring BellSouth to deploy “broadband technologies” 

to all subscribers in the targeted wire centers does not contain a definition of the term 

“broadband technologies”. If the Commission’s definition of broad band technologies 

would allow BellSouth to employ capabilities such as ISDN (Integrated Service Digital 

Network) to provide broadband capabilities to customers who want higher bit rates in 

these wire centers, then a Motion for Reconsideration is not necessary. If, on the other 

hand, the Commission defines “broadband technologies’’ as bit rates produced by DSL 

service then, as explained further herein, BellSouth is facing enormous and uneconomic 

capital cost to comply with the Commission’s order. Therefore, BellSouth respectfully 

requests further clarification from the Commission on their view of “broadband 

technologies” and the opportunity to engage the Commission and its staff in further 

discussions on how to meet a common objective in the most cost effective manner. 

MOTION FOR RECONSIDERATION 

If the Commission’s definition of “broadband technologies” means DSL or 

equivalent bit rates to all customers in the targeted wire centers, then BellSouth seeks 

reconsideration of this requirement. In particular, as discussed herein, further 

discussion is needed on the prudence of deploying substantial capital to equip 100% of 

access lines in the targeted wire centers when neither BellSouth nor the Commission 

2 



knows the market demand for DSL-like services in these wire centers. BellSouth and 

the Commission obviously share the long-term goal to make broadband capabilities 

available to Kentuckians. Through cooperative planning with the Commission and other 

state government entities, BellSouth believes that broadband capabilities can be 

expanded in the areas served by BellSouth in support of economic development 

initiatives and market demand. 

The record that supports the August 3, 2000, Order contained only capital 

investment information on the cost to serve those customers located within 18 kft of the 

thirty-five (35) identified wire centers using current DSL technology. The current DSL 

technology is limited in its reach to customers located within 18 kft of the central office, 

without significant investment and re-engineering of the existing network. In support of 

its Motion for Reconsideration, BellSouth provides the Commission herewith additional 

estimates of the investment that would be required to expand the Company’s original 

proposal with Digital Subscriber Loop Access Multiplexer (DSLAM) deployment in the 

thirty-five (35) wire centers to 100 percent capability using, as an example, DSL 

technologies in these wire centers. In support of its motion, BellSouth attaches the 

affidavit of Regulatory Manager Tony Taylor who has extensive experience with network 

deployment. Mr. Taylor describes estimates that BellSouth has made to comply with 

the Commission’s order regarding technology deployment. Mr. Taylor explains, that in 

the timeframe of this Motion, BellSouth was able to make an estimate of the cost to 

extend broadband capability to 84% of the lines in the targeted wire centers based on 

existing technology and network infrastructure. That estimate indicates that BellSouth 

faces a $64 million capital investment to extend the capability to 84% of the access lines 
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in those wire centers. ‘ This is an additional capital requirement of nearly $50 million 

over the Company’s proposal in the TRP. 

Mr. Taylor also explains that extensive engineering studies that look at each of 

the remaining access lines in those wire centers (the remaining 16%) would be 

necessary to give the Commission an estimate of the cost to deploy DSL capability to 

100% of the targeted access lines in those thirty-five (35) wire centers. As a result, Mr. 

Taylor was not able to study the capital cost to reach the requirement in the 

Commission’s Order. Nevertheless, in order to assist the Commission’s understanding 

of the magnitude of the issue, Mr. Taylor made an estimate using a NECA study, which 

indicates that BellSouth would have to make a very large additional capital investment, 

perhaps in excess of $68 million, to reach the 100% requirement. Thus, using the 

NECA data BellSouth would likely have to invest over $132 million to meet the 

Commission’s requirement. On its face, the deployment of DSL technology necessary 

to comply with the Commission’s Order requires a level of capital investment that is 

clearly uneconomic in its absolute magnitude. The capital risk is even more 

pronounced because neither BellSouth nor the Commission can estimate the customer 

demand rate for such service. Therefore, additional costlbenefit and risk analysis is 

required by both BellSouth and the Commission. 

CONCLUSION 

As stated previously herein, BellSouth shares with the Commission the goal to 

expand the availability of broadband capability to Kentuckians. Nevertheless, BellSouth 

This $64 million estimate is the capital investment required to extend DSL capability to the geographic 1 

area that encompasses 84% of the lines in the thirty-five (35) wire centers. Actual provision of service to 
all customers in this geographic area would require additional capital investment. 
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requests clarification of the Commission’s definition of “broadband technologies” and, if 

necessary, rehearing and reconsideration of the 100 percent deployment requirement in 

the identified wire centers. In any event, because BellSouth and the Commission share 

a common goal to expand the availability of broadband services, BellSouth believes that 

both would benefit from a series of informal conferences to discuss the most feasible 

way to move toward the common long-term goal of making broadband technology 

available to Kentuckians who desire such service. 

For the foregoing, BellSouth respectfully requests that its Motion for Clarification 

or Reconsideration and/or Rehearing be granted. 

Respectfully submitted, 

I 

CREIGqON E. MERSHON, SR. 
601 W. Chestnut Street, Room 407 
P.O. Box 32410 
Louisville, KY 40232 
(502) 582-821 9 

R. DOUGLAS LACKEY 
BENNETT L. ROSS 
A. LANGLEY KlTCHlNGS 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
(404) 335-0765 

COUNSEL FOR BELLSOUTH 
TE LEC 0 M M U N I CAT1 0 N S , I N C . 

225693 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLOC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 

PRICE REGULATION PLAN 1 
TELECOMMUNICATIONS, INC . ’ S 1 CASE NO. 99-434 

. . . . . . . . . . . . . . . . . . . . . .  

AFFIDAVIT OF TONY TAYLOR 

Before me, the undersigned authority, personally appeared Tony Taylor, who 

stated that he is currently Manager-Regulatory in the Regulatory and External Affairs 

Department of BellSouth Telecommunications, Inc. (“BST”), and further states the 

following: 

1. I am a person over the age of 21 residing in the State of Kentucky. My 

title is Manager - Regulatory in the Regulatory and External Affairs Department for 

BellSouth Telecommunications, Inc., a Georgia corporation. I have been in that 

position as an employee since August 1998. Prior to August 1998 I have held various 

positions within the Network Planning organization ranging from traffic engineering, 

facility planning to transmission engineering. In 1997 I became a System Designer for 

BellSouth Business Systems developing voice, data and Internet solutions for 

customers. My business address is 601 West Chestnut Street, Room 4NE, Louisville, 

Kentucky, 40203. 



2. I am submitting this Affidavit in regards to the motion for reconsideration 

before the Kentucky Public Service Commission in this case. 

3. 

4. 

The information provided herein is based upon my personal knowledge. 

As Manager - Regulatory, I have been responsible for coordinating the 

compilation of the investment dollars necessary to expand broadband capability as 

proposed in this case. 

FURTHER, AFFIANT SAYETH NAUGHT. 

STATEOFKENTUCKY 1 
1 

COUNTY OF JEFFERSON 1 

SUBSCRIBED AND SWORN TO before me by Tony Taylor on 
n 

Yl  this day of August, 2000. 

My Commission Expires: 3 e G - J 7  
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DESCRIPTON OF ANALYSIS FOR ACCELERATED ADSL DEPLOYMENT 

This analysis assumes that the Commission’s order dated August 3, 2000 requires the 

deployment of Asynchronous Digital Subscriber Line (ADSL) technology to 100% of the 

access lines in the 35 wire centers proposed by the company. The requirement to 

provide broad band capability based upon DSL technology places substantial 

investment requirements upon BellSouth. As discussed below, this investment would 

very likely exceed $132 million. In order to put this requirement into perspective, it is 

useful to understand what is required to meet the Commission’s order as written. 

Subscriber local loops may be placed into 2 categories. The first category, see Figure 

1, are non-loaded copper loops. Typically non-loaded copper loops are less than 

18,000 ft. between the subscriber and either the serving central office or a serving 

Digital Loop Carrier System (DLC). The second category, see Figure 1, are “loaded” 

copper loops. Loaded copper loops are generally in excess of 18,000 ft. These long 

loops require conditioning with load coils to ensure proper voice-frequency 

characteristics to support Plain Old Telephone Service (POTS). 

- 3 -  
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Flgure 1 

The characteristics of Asymmetric Digital Subscriber Line technology require a non- 

loaded cable pair. Figure 2 is an adaptation of Figure 1 illustrating the alterations to the 

network that must be made to provide ADSL service. In bringing ADSL capability to a 

wire center, a Digital Subscriber Line Multiplexer (DSLAM) must first be installed in the 

sewing central office and networked to an Asynchronous Transfer Mode (ATM) switch. 

This central office DSLAM brings ADSL capability to non-loaded local loops served 

directly from the central office (not those non-loaded loops served by a DLC system). 

This is depicted in the blue shown in Figure 2 and labeled as Section A. This first level 

of ADSL deployment (Section A in Figure 2) represents 56% of the total access lines in 

the proposed 35 wire centers. The capital investment to achieve this 56% of the total 

access lines is $1 6 million as originally proposed by BellSouth. 
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Supporting ADSL on all Local Loops 
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Lines served by a DLC system require additional equipment outside of the central office 

in order to make them ADSL capable. This is pictured in red on Figure 2 and labeled 

as Section B. Remote DSLAM equipment is necessary to separate the POTS service 

from the upper frequency spectrum associated with ADSL. POTS services remain 

served by the DLC while the broadband services are provided over the remote DSLAM 

equipment. This requirement of remote DSLAM equipment and transmission capacity 

for the remote DSLAM back to a central office DSLAM becomes capital intensive when 

extended to the entire wire center. Lines served by DLC systems (Section B in Figure 

2) represent 28% of the total access lines in the 35 proposed wire centers. To serve 

. .  

these lines, additional remote equipment along with some level of transport connectivity 
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must be added at each DLC site. The incremental capital investment necessary to 

extend ADSL capability to this 28% of access lines is $48 million above the $16 million 

originally proposed by BellSouth. 

The Commission’s order requires BellSouth to provide broadband capability to 100% of 

the access lines in the proposed 35 wire centers. Provision of equipment for access 

lines in Sections A and B of Figure 2 extends ADSL capability to about 84% of the total 

lines served by these offices. Estimating the capital investment to provide ADSL 

capability to this remaining 16% of access lines is an extensive engineering exercise. 

This exercise would take several months to provide data to show the incremental 

capital to qualify these loops for ADSL. Each cable section within these wire centers 

would have to be reviewed and engineered to add DLC equipment at the appropriate 

locations to remove load coils from these loops. Additional transport capacity would be 

required to serve these new DLC systems. This scenario of deploying new DLC 

systems and ADSL equipment is depicted in green on Figure 2 and labeled as Section 

C. This is the primary obstacle that limits deployment of this technology in rural areas 

of the nation. 

The National Exchange Carriers Association (NECA) broad band study’ may provide 

some insight into the level of capital investment that might be required to condition 

loaded loops described as Section C above. Of the total estimated capital dollars to 

condition rural telephone facilities for broadband, the NECA study indicates 51.4% of 

’ NECA Rural Broadband Cost Study: Summary of Results 
Dated 6/21/00 and available at http://w.neca.orcl/broadban.asp 
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the total capital was used to condition 18% of the access lines represented as loaded 

cable pairs. For the 35 proposed BellSouth wire centers, loops covered by Section C 

represent 16% of the total access lines. This closely correlates to the same percentage 

of lines in the NECA study. Using this information, it is possible to project at the very 

minimum an additional $68 million in capital to provide ADSL capability to those 16% of 

BellSouth access lines in these 35 wire centers served by loaded local loops. This $68 

million was derived based upon the allocation of capital among the line categories from 

the NECA study. Through the NECA study one can determine that 48.6% of capital 

was required to condition lines that are not loaded and are served either from the 

central office or a DLC system. BellSouth estimates the capital to make its same 

category of lines ADSL capable is $64 million. Applying this ratio from the NECA study 

to the $64 million estimated by BellSouth, one can derive that $68 million ($64 

million/48.6% x 51.4% = $67.687 million) would be required to condition the loaded 

loops to make them ADSL capable. BellSouth again points out this $68 million would 

likely be exceeded if the Company were able to complete a more detailed analysis to 

review these 35 wire centers. 

In summary, the Company originally proposed a capital investment of $16 million to 

provide ADSL capability to 56% of the total access lines in the proposed wire centers. 

To bring ADSL to an additional 28% of access lines in these 35 wire centers requires an 

additional $48 million above that originally proposed by the company. ADSL capability 

for the remaining 16% of access lines requires yet another capital investment estimated 

at $68 million. Therefore, based on the analysis that BellSouth has been able to make 
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since the Commission’s order, the total capital investment to provide ADSL capability to 

100% of the access lines most likely would exceed $132 million. 
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NECA Rural Broadband Cost Study: 
Summary of Results 

Executive Summary 

This study estimates the investment dollars needed to upgrade rural study area 
lines in NEWS Common Line poop to broadband capability. Included in the 
estimate are plant upgrades on the customer side of the switch. Not included in 
the estimate are investment expenditures on DSL equipment, switch and 
backbone transport to other service areas or the ongoing maintenance of the 
upgraded network necessary to provide broadband services. 

The results confirm two widely held beliefs about wiring rural America for 
broadband service2 that seem contradictory on the surface. First, the estimated 
bill for completing the job is enormous, about $10.9 billion. Second, rural 
telephone companies are rapidly deploying a broadband capable network 
According to the study’s respondents, about 65% of rural lines will be capable3 
of providing broadband service by 2002. This fact, coupled with the ambitious 
rollout of data-network services documented in NEWS Access Marlet 
Survey4, show that rural telephone companies are trying to meet their 
customen’ needs for high-speed hes .  Whether the pace is quick enough for 
policymaken, or the targeted penetration rates are hgh enough for them to 
accept, will determine the fundmg needed to reach public policy objectives. 

Based on the 1996 Telecommunications Act, the FCC has recognized 95 non-rural and 
1301 rural LECs (The latter includes both NECA and non-NECA companies.) Of the 1301 
LECs, 11 1 are companies NOT in the CL pool. A further investigation indicates that an 
additional 49 NECA LECs were omitted from the FCC‘s ruraVnonrural list. Therefore, a 
total of 1239 (1301-111+49) of NEWS CLpool members are Rural. 

The FCC defines broadband as “having the capability of supporting, in both the provider- 
to-consumer (downstream) and the consumer-to-provider (upstream) directions, a speed (in 
technical terms, ‘bandwidth’) in excess of 200 kilobits per second (kbps) in the last mile.’’ 
Inquiry Concerning the Deployment of Advanced Telecommunications Capabilities, cc 
Docket No. 98-146, Repon, 14FCCRcd 2398,2406(1999). 

A broadband capable line can potentially handle high-speed services. If the telephone 
company does not offer these services the line is still defined as broadband capable. 
National Exchange Carrier Association, Inc., Access Market Survey of NEWS Traffic 

Sensitive Pool Members - Keeping America Connected: The Broadband Challenge (1999) 
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Background 

The FCC and several members of Congress have suggested the need for a 
targeted initiative aimed at deploying advanced telecommunications services in 
rural America. As defined by the Telecommunications Act of 1996 (Act), 
advanced telecommunications capability refers to “ k h  speed, switched 
broadband telecommunications capability that enables users to originate and 
receive hgh qdtyvoice,  data, graphics, and video telecommunications using 
any techno log^."^ A key concern is the ability to provide broadband capability 
in rural areas, where the cost of implementing necessary telephone network 
upgrades is expected to be significant. 

There are a number of factors h c h  typically increase the cost of serving 
customers in rural areas, such as large size of exchange areas, low line density, 
and scattered btribution of telephone customers. “he exchanges of rural 
companies in NEWS Common Line pool cover 35% of the land area of the 
48 contiguous states plus Hawaii, but serve just under 6% of 1990 households, 
or roughly5% of 1998 USF 1oops.b 

Report Highlights 

The cost of upgradq rural local exchange carrier networks of NECA 
Common Line pool members was derived from two studies. The first was a 
detaded engineering study that was completed by a sample of companies that 
had or were in the process of upgradmg their exchanges to broadband 
capability. T ~ I S  study measured the cost of upgrading lines. The second was a 
deployment study completed by a sample of other companies to estimate the 
percentage of lines that would not be upgraded to broadband capability by 
2002. 

Section 706 of the Pub.L. 104-104, Title VII, S 706, Feb. 8,1996,110 Stat. 153, 

Universal Service Fund (USF) 1999 Submission of 1998 Study Results by the National 
reproduced in the notes under 47 USC S 157. 

Exchange Carrier Association (Oct. 1, 1999). 
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0 .  
The engineering study was completed by 36 study areas for 136 exchanges, 
representing 2.4% of all rural exchanges in NEWS common line pool. These 
companies split their subscriber lines into three geographic categories: 

W I ~  the Central Dial Office Serving Area (CDOSA) - Thrs is the 
area directly s u r r o u n h  a central or remote clnl office. Customers 
in h area may be served out of the central dial office on copper 
loops less than 18 Mt. in length. 
Outside the Central Dial Office Serving Area (CDOSA) - This is the 
area beyond 18 k€t. from the central or remote dd office but s d  
broadband capable because htribution lines are w i h  18 k€t. of a 
digital loop carrier (DLQ terrmnal. 
Isolated territory- This is the area where factors such as htance, 
sparse population, or difficult terrain make it uneconomical to 
upgrade loops to the DLC and copper configuration generally used 
to provide broadband capability for loops Outside the CDOSA. 

The deployment study was completed by 88 study areas, for 108 exchanges, 
representing 1.9% of all rural exchanges in NEWS common line pool. 

Based on the survey study results, NECA estimated the rural lines that d not 
be upgraded by2002. 

o Total Rural Lines not upgraded by2002 3,333,290 . This nurnber is 35.0 O/O of the 9,520,2797 d lines in the 
Common Line Pool 

Matching these exchanges to those in the engineering study by line size and 
density, NECA estimated the cost of upgrading all these lines to broadband 
capability. 

o Total Estimated Upgrade Cost $10.9B 
Estimated cost within CDOSA 1,639,283@$493/line $0.809B 
Estimated cost outside CDOSA 1,093,051@ $4,121 /line $4.505B 
Estimated cost of Isolated Territory 600,957 @$9,328/ h e  $5.606B . 

Density and distance information were not available for 790 exchanges. Averages for 
the exchanges that did have detailed information were used to apportion the lines to the 
within CDOSA, outside CDO, and isolated territories categories. 

rural exchanges not upgraded. 
Cost per line based on average characteristics such as line size and customer density of 
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Distribution of $10.9B Upgrade Costs (in $B) 

$0.809 

$5.606 $4.505 

E l  Upgrade Cost 
Within CDOSA 

Upgrade Cost 
Outside CDOSA 

0 Upgrade Cost in 
Isolated 
Territories 

Distribution of Lines 

600.957 
1,639,283 Lines Outside 

CDOSA 
0 Lines in Isolated 1,093,05 

I Territories II 

The engineering studies show that cable costs are by far the biggest cost 
component of network upgrades. Within the CDOSA they represent 63.6% of 
the cost upgrades and outside the CDOSA the percentage rises to 71.1%. 

Cable W e ?  DLC 
Within CDOSA 63.6% 36.4% 0.0% 

CDOSA’O 
Outside 71.1% 4.0% 24.9% 

The category “Other” includes central office equipment within the CDOSA and 
miscellaneous costs (e.g. drops, NIDs, splicing, rights of way) for the outside CDOSA 
category. 
l o  Excludes DSL equipment (e.g. DSLAM’s, etc.). This exclusion applies to both within 
and outside the CDOSA. 
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Contrasts 

The average values given so far only tell part of the story. Upgmde costs will 
&fer enormously among rural telephone companies because of ddferences in 
size of customer bases, locations, age and condition of their networks. These 
graphs, tables, and individual facts are intended to show this diversity. 

1. Households Per Square M e  - Rural vs. N o n - R d  

Using 1997 Clantas exchange boundary maps, plus census block maps with 
1990 household counts, the average density of households in NEWS lural 
LEC exchanges (Telecom Act of 1996 Definition) is 4.95 per square d e .  "hE 
is roughly the same household density as the 5.95 per square d e  for all rural 
exchanges in the 48 contiguous states plus Hawaii. In comparison, the density 
for all non-rural exchanges is 52.34, a roughly ten to one difference. 

Households per Sq.Mi. in Exchanges of Rural & Non-Rural LECs 
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2. Square Miles of Areas Served by Household Density Grouping 

Areas served by all the exchanges of NEWS rural LECs cover just over one- 
third of the land area of the 48 contiguous states plus Hawaii, 1,053,239 sq. 
d e s  out of 2,986,026 sq. d e s .  Of the NEW rural exchanges, the ones 
serving fewer than 2 households per sq. mile cover 658,424 sq. miles of 
territory. Thts is about 62% of the serving territory of all rural NECA 
exchanges. 

Areas Served by Exchanges of NECA Rural LECs 

a 
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500,000 

400,000 

300,000 

200,000 
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a 
0 to 1.9 l.Oto5.12 5.12 to 13.15 13.15 to 37.15 37.15 to 100.03 100.03 B Over 

Households per Square Mile 
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3. Upgrade Costs by Category Graph 

The effects of low density and long loops in rural areas show clearly in the 
average cost of broadband upgrades. Data from the engineering study show 
that upgrade cost per line declines, on average, as h e s  per exchange increase 
and htance from the centd dnl office decreases. The tick rnarks on the 
following graph show these average declines for two exchange size groupings: 
exchanges with fewer than 825 households and exchanges with more than 825 
households. 

Cost per Line Comparisons 

0 to 825 > 825 Inside > 825 Outside > 825 Isolated 0 to 825 Inside 0 to 825 
CDO Outside CDO CDO CDO Terntones 

$40,880 $114.785 $3,327 $27,53 1 $77,303 Maximum $7.293 
$525 $1,473 $0 $432 $1,213 Minimum $0 

$707 $10,963 $30,783 $1 64 $2,220 $6,234 

Households per exchange 
=Mean 

The graph also portrays the strhng cost variability in upgradmg exchanges that 
is not captured in average profiles. The tips of the spikes show the high and 
low values for a particular grouping. Within relatively uniform categories, the 
range of the upgrade costs per line almost completely overshadows the average, 
especially for the 0-825 household category. 
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4. Other observations: 

Variability is a persistent theme in this study. 
P Average customers per Digital Loop Carrier (DLC) range from 3 to 290. 
P Minimum customers per DLC range from 1 to 120. 
> 47 of 136 exchanges did not require an upgrade to the Outside Plant 

Network within the CDOSA. 

Unusual expenses were also reported 
P Payments for crop damage 
P Archaeological surveys 
P Lack of AC power 

The timing of upgrades is stronglyrelated to the age of the plant. The 
engineering study showed that an upgrade occurs when outside cable is at least 
1Zyears old. Typically the age is 20-years at when the outside cable is replaced. 
T ~ I S  explains the delays in upgradmg networks. 

Additional Observations 

P This s t u d y d  be an ongoing one to keep abreast of the progress and cost 
of deploying broadband capability in NEWS Common Line pool. 

9 NEW will continue to add new exchanges to its sample to ensure that 
the results are fully representative of rural wire centers in NEWS Common 
Line pool. 
9 Isolated territory estimates are the opinions of company experts. They 
are not derived from actual upgrades or planned upgrades based on d e d e d  
cost analysis. The experts did not base their estimates on a predefined 
technology. These estimates are subject to continuing review. 
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APPENDIX 

Study Methodology 

9 The study covers d study areas that belong to NEWS Common Line 
Pool excludmg the non-rural C o m o n  Line LEG - Puerto Rico 
Telephone, Rosevde Telephone, Anchorage Telephone, and North State 
Telephone (NQ. 

9 The total cost of upgradmg rural study area lines within NEWS Common 
Line pool to broadband capability is based on the data collected from two 
comdementaw data requests: 
9 

> 

9 

> 

s;Vey I asked for ditaled cost information from exchanges with 
completed or planned network upgrades. 
P Responses have been received so far from 36 companies for 136 of 

their exchanges. This information was used to calculate Average 
Estimated Per Line Network Upgrade Cost 

to be broadband capable. 

speed in excess of 200 Kbps both in the upstream and downstream 
directions. 

> Survey1 assurnes that rural LEG will implement CSAs in 
preparation for providmg broadband via DSL technology. 

Survey I1 asked for the status of outside plant network upgrades from a 
sample of study areas that were not part of the Survey1 sample 
> To date, responses have been received from 88 companies for 108 

9 These LEG were asked to identdythe costs of upgrading their plant 

9 For the purposes of thts study, broadband capability means a line 

exchanges. This dormation was used to calculate the cost of Total 
Rural Lines not yet upgraded. 

Incremental Cost for upgrading isolated territory is based on responses 
received from both surveys which indicate that 18.0% of upgraded lines 
(5.7% in exchanges not upgraded, and 12.3% in exchanges that have had 
major upgrades) are in isolated territory, and are estimated to cost 2.80 
times more to upgrade than lines upgraded outside the CDOSA. 
Isolated territoryis defined as the area where factors such as distance, 
sparse population, or ddficult terrain make it uneconomical to upgrade 
loops to the DLC and copper configuration generally used to provide 
broadband capability for loops Outside the CDOSA. 
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k Existence of Isolated Territory is attributed to factors such as low line 
density or terrain, which could make network upgrades prohibitively 
expensive for exchanges. 

> For two different line size groupings, sample LEG were assigned to one of 
nine strata based on population density and average customer dstance from 
the wire center. Costs from the sample were then calculated for each of the 
nine strata and then applied to the universe of rural LEG in the Common 
Line pool. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 
TELECOMMUNICATIONS, INC.’S ) 
PRICE REGULATION PLAN 1 

CASE NO. 99-434 

O R D E R  

This proceeding was established to review the terms of the Price Regulation Plan 

of BellSouth Telecommunications, Inc. (“BellSouth”) and to examine options for 

modifications to it. This review of BellSouth’s Price Regulation Plan was originally 

contemplated in the July 20, 1995 Order of Case No. 94-121.‘ That Order also required 

BellSouth to undergo a focused management audit pursuant to KRS 278.255. The 

Audit Report compiled by Vantage Consulting, Inc. (“Audit Report”) was filed into the 

record October 25, 1999. BellSouth filed its response to the Audit Report on 

December 17, 1999. In addition, BellSouth proposed changes to its Price Regulation 

Plan, which it calls the Transition Regulation Plan. It submitted a tariff containing the 

elements of the proposed Transition Regulation Plan which the Commission suspended 

for further review. 

The Audit Report includes a review of BellSouth’s investment decisions, service 

levels, and financial performance under price regulation. The Audit Report also 

examines BellSouth’s productivity trends, assesses the competitive environment in 

’ Case No. 94-121, BellSouth Telecommunications, Inc., d/b/a/ South Central 
Bell Telephone Company to Modify its Method of Regulation, Order dated July 20, 
1995. 
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Kentucky, and evaluates BellSouth’s response to competition in terms of its network 

marketing and operating plans and decisions. It recommends several changes to the 

manner in which BellSouth is regulated. 

An informal conference was held April IO, 2000. A public hearing was held 

June 6, 2000. Prior to the public hearing BellSouth submitted a document entitled 

“Settlement Agreement,” which indicated that AT&T Communications of the South 

Central States, Inc. (“AT&T”) and Sprint Communications Company, L.P. (“Sprint”) 

supported its proposals. 

MCI WorldCom Communications, Inc. (“MCI”), also a party, did not participate in 

the “Settlement Agreement.” In addition, the Attorney General’s Office of Utility and 

Rate Intervention (“Attorney General”), a party to this case, has consistently opposed 

certain proposals made in the Audit Report and certain elements of the “Settlement 

Agreement . ’I 

In this docket, the Commission .has reviewed the appropriateness of the 

components of BellSouth’s Price Regulation Plan in the current telecommunications 

environment and has determined that certain modifications to the plan are warranted. 

The Commission adopts many components of BellSouth’s proposed Transition 

Regulation Plan as a 3-year pilot plan. The Commission concludes that these elements 

are in the public interest at this time, but should again be reviewed in 3 years. 

This Commission has adopted innovative regulatory changes when 

circumstances dictated. For example, BellSouth was permitted to implement an 

incentive plan in the late 1980s and a price cap regulation in the mid 1990s. The 

Commission’s goals have been met. in the past through these alternative regulation 

, 
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methods, and it now appears that additional innovations are necessary to enable 

BellSouth to adjust to the changing telecommunications environment. Competition is 

becoming more prevalent, business rates have moved much closer to competitive 

market rates, and new technologies have produced services no one envisioned only a 

decade ago. 

One change proposed by the Audit Report and supported by BellSouth is to 

modify the objectives of the regulation plan itself. The Price Regulation Plan has five 

objectives: '(1) to ensure that basic service is available at reasonable rates and that 

basic ratepayers are shielded from significant increases resulting from market changes; 

(2) to ensure that BellSouth provides quality service; (3) to ensure that customers' 

needs are met and to enhance efficiency in the provision of service; (4) to provide 

incentives for BellSouth to invest in new technologies and services; and (5) to ensure 

that BellSouth has flexibility to price its competitive services, to set depreciation rates, 

and to respond to the market. The Audit Report concludes, and the Commission 

agrees, that these objectives have generally been met and should continue to be goals 

of this Commission in future regulation of BellSouth. 

The Audit Report proposes two additional objectives. The first is to permit 

BellSouth to adjust the prices of its retail services toward incremental costs based on 

market price. The second is to ensure that the introduction of competition to all markets 

in Kentucky is not hindered by the method of regulation. The Commission agrees that 

these goals must be adopted. To further these objectives, the Commission institutes 

changes to BellSouth's regulation, pursuant to KRS 278.512 and KRS 278.514. 
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ELIMINATION OF THE TOTAL FACTOR PRODUCTIVITY INDEX 

In adopting the Price Regulation Plan nearly 5 years ago, this Commission 

included a total factor productivity (“TFP”) offset for services in the non-competitive 

basket at the level of 4 percent based on the change of the Gross Domestic Product- 

Price Index (“GDP-PI”) as measured by the federal government: The Audit Report 

questions the effectiveness of the TFP, presenting alternatives that could prove more 

appropriate in the competitive telecommunications market. 

In its discussion of TFP, the Audit Report gives a brief history and definition of 

this complex economic term, which is defined as the ratio of the percentage change in 

unit of output to the percentage change in the unit of input.2 Economists have 

employed this theoretical measure of productivity for many years and used it in concert 

with other economic measures to control economic activity. The Audit Report points to 

ways in which a firm’s productivity can be improved, including the reduction of input 

costs (including downsizing), technological advances, increasing sales, and economies 

of scale. TFP measures productivity gains resulting from any combination of these 

factors acting in concert upon a firm’s production processes. 

As with all subjective measures, TFP has been debated by economists and non- 

economists alike regarding the accuracy of the measure relative to a specific utility, the 

gains from labor versus investment, and appropriate differentiation between scale 

economies and management initiatives. Certainly, TFP is more accurate when 

measuring an entire industry or single-product firms, where differences from the full 

economy or similar firms might be more readily identified and recognized. When 

_ _ _ _ _ _ _ _  ___ 

Audit Report at Chapter 5. 
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applying TFP to a multi-product, multi-regional firm such as BellSouth, accuracy 

diminishes as there are too many variables to identify these differences. For these 

reasons, the Audit Report surmises that the TFP was never intended to predict future 

changes in productivity gains or specific services at a state level. 

The Audit Report states that BellSouth raised several concerns that it believes 

result from the TFP index having been set too high. BellSouth asserts that the 

continued reduction in revenue has resulted in reduced capital available for investment 

in new technologies. BellSouth also argues that for it to become competitive, the price 

of subsidized, below-cost services must be raised. The Audit Report concludes that 

such assertions are only valid if BellSouth cannot achieve the level of productivity gains 

necessary to meet the Commission’s established criteria. BellSouth contends that large 

productivity gains achieved from its downsizing and from increases in sales are not 

expected to continue, as its market becomes more competitive. Although these 

productivity enhancements may be diminished, other factors such as continued 

innovative technological advances and enhanced economies of scale might still be 

sufficient for productivity gains to flourish. The addition of more products and services 

has led BellSouth to increase revenues rather than decrease revenues. 

The TFP index in the current plan, the Audit Report concludes, should be 

eliminated, and rates for services in the non-competitive basket should be capped by 

inflation. The Audit Report further recommends that the elimination of the productivity 

index be accompanied by a directive that BellSouth invest in ways to achieve specific 

policy objectives such as enhancing quality of service, expanding economic 

development, providing greater rural access to innovative services, and accelerating 
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competition. Each of these objectives can be met through a management strategy of 

investing in technologies necessary to achieve the highest degree of productivity gains. 

BellSouth agreed with the findings of the Audit Report on these productivity 

issues. BellSouth proposed certain infrastructure improvements and economic 

development endeavors to further the Commission’s objectives. Specifically, BellSouth 

offered to develop a framework of improving economic development incentives, high- 

speed Internet access in non-urban areas, and enhanced educational opportunities. 

The Audit Report and BellSouth correctly conclude that the TFP index is 

imprecise. Moreover, the TFP index is not company-specific, and it may not be the best 

indicator of future benefits. To date, it has served its purpose well, allowing for 

substantial adjustments to BellSouth’s revenues that were necessary to begin the 

process of rate restructuring. Furthermore, the Commission recognizes that productivity 

gains may still be achievable. Nevertheless, we will dispense with the current TFP 

index for the pilot period, while accepting BellSouth’s commitment to invest in 

infrastructure as a surrogate for further rate reductions based upon a specified 

productivity index. The proposed investment is necessary to develop a framework of 

improving economic development incentives to all areas of the state, high-speed 

Internet access and broadband deployment in non-urban areas of BellSouth’s service 

area, and enhanced educational opportunities for our communities. 

BellSouth should understand that the level of investment necessary to “offset” the 

productivity gains would not be the same as if revenue reductions were used to capture 

the productivity gains. At the end of the pilot period, the investment and associated 
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carrying charges and attributable revenues will be analyzed. Specific details concerning 

the investment in infrastructure will be discussed herein. 

INFRASTRUCTURE DEPLOYMENT 

BellSouth has proposed to capture the benefits of its productivity gains by 

channeling investment into BellSouth's broadband infrastructure deployment 

commitments and expanded economic development initiatives. 

As part of its proposed enhanced infrastructure broadband deployment plan, 

BellSouth has identified 35 wirecenters encompassing portions of 31 Kentucky counties 

and constituting approximately 75 percent of the infrastructure lines for future 

deployment of broadband technologies. BellSouth's rationale for the proposed 

deployment plan includes the following economic development initiatives: 

(1) deployment of broadband to core cities in approximately 40 percent of the BellSouth- 

served counties listed in the Kentucky Rural Economic Development Act as consistently 

suffering above-average unemployment; (2) promotion of jobs in counties identified by 

the Kentucky economic development agencies; and (3) deployment of broadband to 

BellSouth exchanges representing approximately 90 percent of BellSouth cities that are 

part of the Kentucky Community and Technical College System. 

BellSouth's proposed enhanced broadband deployment plan would bring 

Kentucky access lines in broadband capable central offices to 75 percent by the end of 

December 2002. However, the broadband services would be available only in a limited 

coverage area nearest to the central office l~ca t ion .~  The Commission is concerned 

See response to Commission's Oral Data Request filed June 21, 2000, Item 
No. 4. BellSouth identified 35 wirecenters and proposed coverage areas for ADSL 
service. * 
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that BellSouth's proposed broadband deployment plan may not provide an adequate 

level of capital investment commensurate with the amount necessary to capture gains in 

productivity? Furthermore, the Commission questions whether or not some level of the 

proposed investment in broadband deployment would occur absent any change in the 

current Price Regulation Plan.' In light of these concerns, the Commission finds that 

BellSouth's proposed enhanced infrastructure broadband deployment plan should be 

modified. BellSouth should expand the deployment of broadband technologies to all 

subscribers in the identified wirecenters rather than only to those nearest the central 

office. Such deployment will more adequately capture gains in productivity. In addition, 

this investment will expand the availability of enhanced services to Kentucky 

consumers,' thereby increasing the potential for economic development in more rural 

areas. 

ECONOMIC ZONE DISCOUNT TARIFF 

BellSouth has proposed an economic zone discount tariff in conjunction with its 

proposed broadband deployment.6 Under the tariff, qualifying entities will be provided a 

waiver or credit of service deposits and service connection installation charges and will 

be provided a I O  percent discount on the monthly charges for 12 months of applicable 

service. The Commission finds that this proposed tariff may assist the Kentucky 

Economic Development Finance Authority further its goals without harming the 

Obtiously, some revenue will be derived from the capital investment that will 

' BellSouth admits that it has already deployed digital subscriber line service in 

offset the actual monies used to capture productivity gains. 

Frankfort, Bowling Green and Pikeville. T.E. at 17. 

Attachment 7 to the December 17, 1999 filing of BellSouth. 
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Kentucky ratepayers. Thus, the tariff is reasonable and should be approved. However, 

the Commission intends to monitor the effect of this tariff including the quantification of 

lost revenues to BellSouth. Accordingly, BellSouth should file, on an annual basis, 

information on the use of this economic development tariff to include any associated 

revenues lost to BellSouth. If BellSouth loses revenues as a result of this tariff, such 

losses shall not be recovered from future increases to regulated services. 

ACCESS CHARGE REDUCTIONS 

See Access Charge Reform, CC Docket No. 96-262, Sixth Report and Order, I 

rel. May 31, 2000. 

-9- 
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The “Settlement Agreement” of BellSouth, AT&T, and Sprint seeks to resolve 

several important competitive issues. These parties propose to restructure BellSouth’s 

rates. The twin goals of this restructuring are to price BellSouth’s services more closely 

to their costs and to continue the process of removing cross-subsidies. 

Under the Agreement, the switched access charge will be reduced to $0.0055 for 

originating and terminating traffic and the Non-Traffic Sensitive Revenue Requirement 

(‘“TSRR”) would be eliminated. The reduction of intrastate switched access is an 

amount equal to the rates adopted by the Federal Communications Commission 

(“FCC”) in its Access Reform proceeding.’ 

BellSouth filed tariffs on July 3, 2000 to implement its proposed changes as 

necessitated in its annual filing of the Price Regulation Plan. On August 1, 2000, 

BellSouth filed its annual access charge filing in accordance with the requirements of 

Case No. 94-121 to mirror its intrastate access rates to its interstate access rates. 

. .  e 
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The Commission finds that these access reductions are in the public interest and 

should be adopted. BellSouth should file tariffs to implement these access reductions 

within 30 days of the date of this Order. All inter-exchange carriers that pay NTS rates 

to BellSouth must file tariffs demonstrating that they have reduced intrastate long- 

distance rates in an amount equal to the access charge reduction associated with this 

filing. 

LIMITED RATE RESTRUCTURE 

BellSouth proposes a schedule of rate changes to occur in two annual steps. 

These changes would increase most basic residential rates by 10 percent each year, 

except that Rate Group 5 rates would increase 4.84 percent in one step. Other rates 

that would increase include certain vertical features, directory assistance rates, toll 

rates, and some business rates, all within the parameters of the current plan. Those 

rates that would decrease would be access charges including the NTSRR discussed 

previously. . The total effect of all rate changes proposed by BellSouth is revenue- 

neutral. 

The Commission herein adopts a modified version of BellSouth’s proposal. In 

the first year, residential rates will increase in all rate groups, with the exception of Rate 

Group 5, by 5 percent for a total of $6,372,490. The rates in Rate Group 5 will only 

increase by 4.84 percent ($0.85) in the first year of the plan. We will also eliminate the 

message toll service discount, as proposed by BellSouth, which will cause an increase 

to revenues of $1,879,000. Offsetting rate decreases will occur in business touch-tone 
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rates. These rates will decrease from $3.00 to $2.80, for a total of $552,000. The 

NTSRR access charges will be eliminated for a total of $7,726,800.8 

In the second and third years of this pilot plan the Commission will allow 

BellSouth to make additional rate changes to its residential rates on a revenue neutral 

basis. The amount of the increase for residential rates in the second and third years will 

be limited to $5,000,000 annually. This restructuring of residential rates should be 

targeted to those areas of highest cost.’ The Commission’s goal is to permit the retail 

rates of BellSouth to move toward incremental cost or market price. The Commission 

has reviewed many different cost models that demonstrate that, in varying degrees, 

residential rates are below cost and other rates provide subsidy. BellSouth’s rate 

changes should be based on a review of those subsidies that may exist, and, based on 

that review, should consider increases and decreases as appropriate. This process 

may include redefining the current rate group structure. Further, the Commission will 

schedule informal conferences with BellSouth in the future to discuss and formulate 

future rate changes. It is anticipated that the cost studies filed in Administrative Case 

No. 382’ will be valuable in the evaluation of future rate adjustments. 

BellSouth should file tariffs to conform to this schedule within 30 days of the date 

of this Order. BellSouth should also file with those tariffs supporting calculations and 

revenues that show these tariffs to be revenue-neutral. BellSouth’s supporting exhibits 

The NTSRR prior to the Commission’s Order in Case No. 94-121, dated July 
31, 2000 was $14,764,068. In that Order it was ordered to be reduced by $7,037,268 
leaving a balance of $7,726,800. 

’ Administrative Case No. 382, An Inquiry Into the Development of Deaveraged 
Rates for Unbundled Network Elements. 
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should use line count and revenue data that is no older than May 2000. BellSouth may 

propose minor adjustments that follow the intent of the Commission’s decision to ensure 

revenue neutrality . 

UNIVERSAL SERVICE FUND WAIVER 

In addition, BellSouth agreed to waive its share of funding from the intrastate 

universal service fund (‘IJSF”) and assess a line item on its customers’ bills only if 

BellSouth’s.customers are required to pay for the high cost USF areas of GTE South 

Incorporated and Cincinnati Bell Telephone Company. The Commission will not adopt 

this portion of BellSouth’s proposal. Having not yet determined USF funding issues,1o 

I 
I 

BellSouth’s proposal is too uncertain to be in the public interest at this time. 

DEAVERAGEDUNERATES 

The parties have agreed that permanent deaveraged rates for unbundled 

network elements will be determined in Administrative Case No. 382, in which BellSouth 

soon will file cost studies for all unbundled network elements (‘YJNEs”).’’ They have 

also agreed on an interim basis that BellSouth will provide new deaveraged UNE rates 

that are lower than those adopted on an interim basis in the Stipulation in Administrative 

Case No. 382. The Commission adopts this proposal and will mandate that the UNE 

rates proposed by BellSouth be adopted on a prospective basis by Order in 

Administrative Case No. 382, to be entered shortly. 

lo USF funding is pending Commission review in Administrative Case No. 360, 
an Inquiry Into Universal Sercie and Funding Issues. 

” The informal conference on July 12, 2000, BellSouth requested that it be 
allowed to defer filing its cost studies in September 2000. 

-1 2- 



m e 
SERVICE OBJECTIVES 

BellSouth proposes to change or eliminate reporting requirements for several of 

the Commission's service objectives contained in 807 KAR 5061. BellSouth bases its 

proposal on recommendations contained in the Audit Report. 

The Audit Report recommended that reporting requirements for various service 

objectives relating to provision of service, dial service requirements, answering time, 

and service interruption be eliminated. 

The Commission finds that the reporting requirements for 807 KAR 5061, 

Section 1 O(2) and Section 15( I ) ,  are no longer necessary. Requests for re-grades have 

been eliminated since the conversion to one-party service. Electronic switching 

systems have eliminated systemic delays to obtaining dial tone. 

However, at this time the Commission finds that the reporting requirements for 

the other service objectives should not be modified. These minimal reporting 

requirements provide the Commission necessary information regarding the essential 

services. Furthermore, the reporting requirements proposed to be eliminated continue 

to be required by other jurisdictions in which BellSouth operates. Pursuant to 

KRS 278.51 2, the Commission concludes that the deviations requested, except for 

those concerning 807 KAR 5:061, Sections lO(2) and 15(1), are not in the public 

interest and should therefore be denied. 

SERVICE CATEGORY CHANGES: 
CLASSIFICATIONS AND TERMS 

Currently BellSouth's services are divided into three categories: non-competitive 

services, interconnection services, and competitive services. The non-competitive 

service category includes basic residential and business services, as well as services 
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closely associated with or considered an extension of these basic services. The 

interconnection service category includes carrier access services. The competitive 

service category consists of Centrex; ISDN; billing and collection services; 

interconnection; operator-assisted and calling card services; optional calling plans; toll 

trunks and packet switching network services and other competitive services. Each of 

these service categories has been regulated by unique terms and pricing formulas. 

For the non-competitive category, rate changes have taken effect on 30 days’ 

notice to the Commission. There has been a price freeze on basic residential services 

pending the creation of a universal service fund. Aggregate rates for the services in this 

category other than basic residential service have been adjusted according to changes 

in inflation as measured by the GDP-PI, minus a productivity factor. Increases to 

individual services in this category have been limited to 10 percent each year. 

Reductions have been required when based on a given formula. 

For the interconnection services category, switched access rates mirror interstate 

access rates and are effective within 30 days of the approval of an FCC tariff. 

As to the services in the competitive category, BellSouth has full discretion to set 

their rates, terms, and conditions, but it has given the Commission 30 days’ notice on 

price changes. These proposed price changes are subject to suspension and review. 

BellSouth now proposes that the service categories for its Price Regulation Plan 

be entirely revamped. It proposes three categories: Retail, Access and Industrial. The 

Retail category includes basic exchange and vertical services with a cap on increases 

limited to inflation. The Access category includes carrier common line, high capacity, 

and switched access. Switched access charges would continue to mirror interstate 
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levels on a going-forward basis. The Industrial category consists of UNE rates and 

resold services. BellSouth proposes that it be controlled by UNE rate policies and 

resale requirements. 

The Commission believes that these proposed categories are acceptable, but 

finds that the pricing structure and the terms within the retail and the industrial 

categories are inappropriate at this time, as discussed infra. 

. TERMS AND CONDITIONS OF TRANSITION REGULATION 

In conjunction with its transition regulation plan, BellSouth proposes a tariff 

containing the terms and conditions of its regulation. The Commission has reviewed 

this tariff in detail and finds that the following changes to the proposed conditions are 

required to ensure that BellSouth’s regulation is in the public interest. 

BellSouth has proposed that no cost studies be required for new services or 

proposed changes to existing services in its retail category.12 Services in the retail 

category are those for which BellSouth experiences the least amount of competition. In 

order for the Commission to evaluate the public interest associated with the pricing of 

these services, cost studies must be furnished. 

BellSouth proposes that tariffs and promotions be presumed valid on one day’s 

While BellSouth has provided information to the notice to the Commi~sion.’~ 

Commission sufficient to justify modifying regulatory requirements applicable to it, the 

most essential services BellSouth provides, including dial tone for basic residential and 

business customers, remain largely a monopoly. Accordingly, the Commission and 

l2 BellSouth’s General Subscriber Services Tariff (“GSST”) A36.1.3.B.4. 

l3 GSST A36.1.3.B.5. 
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other interested parties must have adequate time to review proposed changes in prices 

and other conditions of service. All rate changes for the industrial and retail categories I 

shall continue to require 30 days’ notice to the Commission, and proposed price 

increases shall continue to require customer notice. Rate changes in the access 

service category, which are designed to mirror interstate rates, may be made on one 

day’s notice to the Commission. 

Certain proposals in the retail service category shall also be m~dif ied. ’~ 

BellSouth’s proposed changes to residential prices are specifically denied. For reasons 

stated elsewhere, BellSouth may increase its residential rates no more than 5 percent 

for the first year and as determined by the Commission in the second and third years. 

However, at the conclusion of the pilot program, prices of basic residential services shall 

be frozen until further Commission Order. 

BellSouth proposes certain changes to its financial reports and m~nitoring.’~ 

BellSouth’s proposal that service objectives (other than the three it proposes) shall not 

be required is specifically rejected. Also rejected is BellSouth’s proposal that it shall file 

the same annual financial reports as all the telecommunications companies. 

BellSouth proposes that the method of Commission review for contract service 

arrangements or special assembly filings be unchanged.16 The Audit Report finds that 

the contract service arrangement filings were appropriate. However, given the steady 

volume of such arrangements and the potential for discriminatory practices through 

l4 GSST A36.1.3.C.3. 

l5 GSST A36.1.3.E. 

GSST A36.1.3.B.7. 
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such individual rate determinations, the Commission finds that BellSouth should, 

through a separate filing due 30 days from the date of this Order, describe its 

classifications for contract service arrangements and the criteria it uses to develop and 

finalize these arrangements. 

CONCLUSION 

Accordingly, the Commission, having considered BellSouth's proposed 

modifications to its regulation plan and all responses thereto, HEREBY ORDERS that: 

1. Certain elements of the transition regulation plan proposed by BellSouth 

are adopted as described herein. 

2. . Elements of the proposed transition plan that have not specifically been 

adopted herein are denied. 

3. The TFP index as a measure of productivity gains for BellSouth is 

eliminated. 

4. BellSouth shall deploy broadband services as described herein within 3 

years from the date of this Order. 

5. BellSouth shall file reports and meet from time to time with the 

Commission Staff and others regarding deployment of broadband as directed by the 

Commission. 

6. 

7. 

The economic zone discount tariff is approved. 

' Within 12 months of the date of this Order and continuing annually 

thereafter, BellSouth shall file information regarding its use of the economic 

development tariff and shall include information regarding lost revenues, if any. 

-1 7- 



e 
8. BellSouth shall implement the rate increases and rate decreases as 

described herein. 

9. Within 30 days of the date of this Order, BellSouth shall file a tariff 

containing the rate reductions and rate increases and other terms and conditions as 

specified herein, giving the Commission 30 days’ notice for review of the tariff. 

I O .  BellSouth may eliminate the reporting requirements contained in 807 KAR 

5061, Sections lO(2) and 15(1). 

11. Within 6 months of the date of this Order, BellSouth shall file its proposal 

for the implementation of the rate increases ordered herein for the second and third 

years of this trial transition plan. 

12. Within 30 days of the date of this Order, BellSouth shall file the information 

ordered herein regarding its contract service arrangement filings. 

13. Within 3 years of the date of this Order, BellSouth shall file information 

regarding the method of regulation that it proposes at the conclusion of this pilot 

program. 

14. By October 1, 2000, all inter-exchange carriers that pay NTS rates to 

BellSouth shall file tariffs demonstrating that they have reduced intrastate long-distance 

rates in an amount equal to the access charge reduction associated with this Order and 

with Case No. 94-1 21. 
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Done at Frankfort, Kentucky, this 3rd day of August, 2000. 

By the Commission 

ATTEST: 

Executive Director, Acting 



BellSouth Telecommunications, Inc. 
P.O. Box 32410 
Louisville, KY 40232 

or 
BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.MershonQBellSouth.com 
June 23,  2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Creighton E. Mershon, Sr. 
General Counsel-Kentucky 

502 582-8219 
Fax 502 582-1573 

RE: Review of BellSouth Telecommunications, Inc.'s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

Reference is made to BellSouth's June 21, 2000, filing of 
Responses to the Oral Requests from the Commission at the June 6, 
2000, hearing. BellSouth advises the Commission that page 4 of 
the Attachment to Response No. 6 was inadvertently filed on 
yellow paper, albeit without a proprietary stamp, which might 
indicate BellSouth considers it to be proprietary information. 
The first three pages of the Attachment do contain proprietary 
information and are covered in BellSouth's Confidentiality 
Petition filed simultaneously with the Responses, but page 4 of 
the Attachment does not contain proprietary information and can 
be placed in the public record. 

BellSouth regrets any inconvenience. 

Sincerely, 

Creig ton E. Mershon, Sr. 

cc: Parties of Record 
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BellSouth Telecommunications, Inc. 
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BellSouth Telecommunications, Inc. 
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Louisville, KY 40203 

Creighton.Mershon@BellSouth.com 
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Creighton E. Menhon, Sr. 
General Counsel-Kentucky 

502 582-821p7, 
Fax 502 581-1673- .i 2 ~ ~ ~ “ i 2 .  i. 
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Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

RE: Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: e 
Enclosed for filing in this case are the original and ten (1 0) copies of BellSouth 

Telecommunications, Inc.’s Responses to the Commission’s Oral Data Requests made in the 
June 6,2000, hearing. Attachment 1 of BellSouth’s Response to Item #6 contains confidential, 
commercial, or proprietary information and, pursuant to 807 KAR 5:001, Section 7, enclosed is 
BellSouth’s Confidentiality Petition. 

One copy of the proprietary information is provided to the Commission. A copy of the 
Proprietary information is provided to the Attorney General, AT&T, MCI, and Sprint pursuant to 
a Confidentiality Agreement signed in Case No. 94- 12 1, Application of BellSouth 
Telecommunications, Inc. d/b/a South Central Bell Telephone Company to Modify its Method of 
Regulation. Requisite edited copies are provided for the public record. 

Sincerely, 

Creighdon E. Mershon, Sr. 

Enclosures 

@ cc: Parties of Record 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 21st day of June 2000. 

Creighdon E. Mershon, Sr. 
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Hon. Susan Berlin 
MCI Telecommunications Corp. 
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Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

e 
Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of R tory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 south 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
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Tallahassee, FL 32303 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 

PRICE REGULATION PLAN 1 
TELECOMMUNICATIONS, INC.’S ) CASE NO. 99-434 

CONFIDENTIALITY PETITION 
PURSUANT TO 807 KAR 5:OOl SECTION 7 

Petitioner, BellSouth Telecommunications, Inc., 

(“BellSouth”), hereby moves the Public Service Commission of the 

Commonwealth of Kentucky (the “Commission”), pursuant to KRS 

61.878 and 807 KAR 5:001, §7, to classify as confidential the 

following described information: 

Those numbers highlighted with transparent 
ink in Attachment 1 of BellSouth’s Response 
to Item #6 of the Commission‘s Oral Data 
Requests made in the June 6, 2000, hearing in 
this case. 

The information for which BellSouth seeks confidentiality is 

access line information and revenue data by wire center. 

The Kentucky Open Records Act exempts certain commercial 

information from the public disclosure requirements of the Act. 

KRS 61.878 (1) (b). To qualify for this commercial information 

exemption and, therefore, keep the information confidential, a 

party must establish that disclosure of the commercial 

information would permit an unfair advantage to competitors of 

e the party seeking confidentiality if openly disclosed. KRS 



61.878 (1) (b) ; 807 KAR 5:001, S7. The Commission has taken the 

position that the statute and rules require the party to 

demonstrate actual competition and a likelihood of competitive 

injury if the information is disclosed. 

In the present case, BellSouth would suffer competitive harm 

if the commercial information it seeks to protect were disclosed. 

BellSouth's competitors for local exchange services include 

alternate access providers and resellers. 

approved interconnection and resale agreements between BellSouth 

and numerous other telecommunications carriers. Disclosure of 

this information would give BellSouth's competitors an unfair 

business advantage over BellSouth since they could determine 

where the most lucrative markets are served by BellSouth in 

Kentucky and focus their marketing efforts in these wire centers. 

This information could be used by BellSouth's competitors to 

market their competitive service to the detriment of BellSouth. 

Because of this, BellSouth's access line and revenue data should 

be protected from disclosure. 

The Commission has 

BellSouth recognizes that this information may be helpful to 

the Commission. However, to require that this information be 

divulged to BellSouth's competitors creates substantial unfair 

disadvantage to BellSouth. In addition, the Commission should 

accord confidential treatment to this information for the 

following reasons: 

2 



(1) 

requesting confidential treatment is not 

The information as to which BellSouth is 

known outside of BellSouth; 

(2) 

within BellSouth and is known only by those 

of BellSouth's employees who have a 

legitimate business need to know and act upon 

the information; 

( 3 )  

confidentiality of this information through 

all appropriate means, including the 

maintenance of appropriate security at its 

The information is not disseminated 

BellSouth seeks to preserve the 

off ices; 

( 4 )  The disclosure of this information would 

cause competitive injury to BellSouth in that 

it would provide BellSouth's competitors with 

sensitive financial data with respect to 

certain of BellSouth's services; and 

(5) By granting BellSouth's petition, there 

would be no damage to any public interest in 

disclosure. In fact, the public would be 

best served by non-disclosure because 

competition would thereby be promoted. 

For these reasons, the Commission should grant BellSouth's 

@ request for confidential treatment of the access line and revenue 



data highlighted with transparent ink in Attachment 1 of 

BellSouth's Response to Item #6 of the Commission's Oral Data 

Requests made in the June 6, 2000, hearing in this case. 

Respectfully submitted, 

Creightbn E. Mershon, Sr. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
502-582-8219 

R. Douglas Lackey 
Bennett L. Ross 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
404-335-0765 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

217425 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
ItemNo. 1 
Page 1 of 1 

REQUEST: Of the $19M of rate reductions BellSouth made over the last four years, 
how much was in access charges? 

RESPONSE: The access charge reductions associated with the four annual filings were 
as follows: 

1996 Annual Filing $1 1,969 
1997 Annual Filing $1,722,000 
1998 Annual Filing $607,330 
1999 Annual Filing $1 1,952,609 

Total $14,314,908 

There have been other access charge changes as a result of the Plan’s 
mirroring requirement as well as decreases in access charges used to offset 
increases in other rates. All of these effects are not included in the above. 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 2 
Page 1 of 1 

Proposed Plan (-75%) 
100% 

REQUEST: How much would it cost to deploy broadband capability in 100% of 
BellSouth's central offices? 

$ - $ 15,977,344 
$ 72,945,133 $ 88,922,477 

RESPONSE: 

The average line size of central offices representing the remaining 25% of BellSouth 
Kentucky access lines is small thereby requiring a significant quantity of broadband 
equipment and investment to equip central offices serving the remaining 25% of access 
lines. This is the reason why the capital investment to equip central offices serving 
100% of BellSouth Kentucky access lines is so high. 



REQUEST: 

RESPONSE: 

BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
ItemNo. 3 
Page 1 of 1 

What kind of time schedule would be required for 100% deployment? 

Please see the response to Item No. 2 for the amount of investment 
required for 100% deployment. 

Due to the number of central offices involved and the extremely large 
investment required to equip those offices, it is difficult to estimate a time 
frame for total deployment. A deployment schedule would hinge on 
numerous factors including dollars available for investment, other 
demands for those same dollars, the cost and availability of evolving 
technology, available manpower, and vendor scheduling. 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 4 
Page 1 of 1 

REQUEST: Please provide a list of counties and wirecenters in the 75% deployment 
plan. 

RESPONSE: Please see the attached list of counties and the map showing the proposed 
deployment plan. 



@lSouth Transition Regulation R$ n 
Proposed Infrastructure Deployment 

(Sort by County) 

Itern No. 4 
Attach men t 
Page 1 of 1 

611 9/00 



--8 e 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 5 
Page 1 of 1 

REQUEST: Please provide a matrix of service objectives required by Commissions in 
the nine BellSouth states. 

RESPONSE: Please see attached. 



Installation 

Regular Orders Within 3 Days 
Regular Orders Within 5 Days 

<3000 lines 
>3000 lines 

Orders Requiring Construction-Within 30 days 
Appointments Offered Within 5 Days 

AL@ FL GA KY LA 
(PR) 

90% 
85% 90% 

95% 85% 
xx 

Held Applications - Over 30 Days I .015% I I I 
xx 

xx 

6.0 

20% 
95% 

90% 

6.0 8.0 xx 

85% xx 
Out of Service - Cleared Within 36 Hours 
Service Affecting - Within 72 Hours 

I 72% I I I 
I 95% I 

Out of Service - Cleared Within 36 Hours 
Service Affecting - Within 72 Hours 
Repair Appointments Met 
Average Duration - Special Services Complex 

72% 
95% 
95% 

xx 
Reaair Amointments Met I I 95% I I I 

Customer Services 
Commission Complaints/Cust Appeals 
Business Office Calls Answered Q O  Seconds 

xx 
80% 90% 

Repair Service Average Speed of Answer I 20sc I 

Customer Satisfaction - Small Business I I I I 

ItemNo. 5 
Attachment 
Page 1 of 1 

PSC Service Standards 

NC 

90% 
T 
85% 

75% 
85% 

- 
95% 
. l% 
- 

99% 

=I= 85% 90% 

Held ADDlications - Over 6 Months 
Residential Regrades Completed Within 5 days 
Regrades Completed Within 30 Days 
Regrades Completed Within 60 Daw 

100% 
- 

3.0 

** 
** - - 

4.75 
Maintenance 
Trouble Reports per 100 Lines 

<3000 

>14000 
<7500 
>7500 
Bv Exchange 

3000-14000 

2.43 
9.5 
6.5 
6.0 

7.0 
5.0 

- - -  - -  
Wire Centers With Trouble Reports Rates >5% 
Reneat Trouble ReDorts Per 100 Lines 

- 
1 .o 
95% 
- - 
T 85% 

1 

Out of Service - Cleared Within 24 Hours 

- 

90% - 

85% 

90% 

90% 

10% 

- 

- - 
- 
99% 
98% 
- 

85% 

80% 
90% 90% f 90% 

Operator Services 
Average Speed of Answer 
Intercept Calls Answered < 20 Seconds 
Directory Calls Answered < 10 Seconds 
Directory Calls Answered < 20 Seconds 
Directory Calls Answered < 30 Seconds 

8 sec 

90% 
90% 90% 

Repair Service Speed of Answer < 20 sec. I I 

- 
94% 
96.5 - 

** Provided as information only to the Commission. 
xx There is no established objective for these measurements. Our earnings, however, are tied to results. 
@ Alabama is reported as 12 month rolling average. 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 6 
Page 1 of 1 

REQUEST: Please provide a worksheet showing how the $32M USF number was 
calculated. 

RESPONSE: The attached spreadsheet shows the derivation of the new UNE 
deaveraged rates referenced on line 17, page 3, of Steve Rauschs 
testimony. The cost per access line, shown in Column D on pages 1-3 of 
the spreadsheet, were derived by subtracting $.35 for Local Number 
Portability from the cost produced by the January run of the Hybrid Cost 
Proxy Model. The Local Number Portability cost is recovered through a 
line item charge. 

The access lines in columns E, F, and G of the spreadsheet, and the 
residence and business revenue in columns I and J, were provided by the 
BellSouth Pricing group in Headquarters. 

The data in Columns A through J on sheets 1-3 were accumulated based 
on the rate group of each wirecenter, so that: 

UNEZONE 1 = Rate Group 5 
UNEZONE 2 = Rate Groups 3,4, and 4.5 (Exception Rate Group) 
UNEZONE 3 = Rate Groups 1 and 2 

The development of the deaveraged loop prices is shown on page 4, lines 
1 1-13, and development of the cost for the "package" of UNEs is shown 
on lines 1-7. 

The W E  "package" rates were compared to the average revenues in the 
individual wirecenters. If the UNE "package" rate was higher than the 
average revenue, a support requirement was calculated. Federal support 
was subtracted from the calculated support requirements, and if an amount 
remained, it was multiplied by the number of access lines, and then by 12, 
to get an annualized support requirement. The results of these calculations 
are shown in columns L-Q on pages 1-3 of the spreadsheet. The total 
requirement of $32,735,662 is shown on page 3, line 197. This is the 
amount referenced in Mr. Rauschs testimony on page 6, line 18. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 7 
Page 1 of 1 

REQUEST: Please provide a worksheet showing how the $28M USF number was 
calculated. 

RESPONSE: BellSouth filed comments dated February 3,2000 in Administrative 
Case 360. In those comments, at page 9, BST determines the assessment 
percentage required to collect the intrastate universal service fund fiom 
intrastate end user revenues, as follows: 

Step 1 : Total intrastate end user revenues for 
Kentucky from the State-By-State 
Telephone Revenue and Universal 
Service Data, January 2000, Table 2.17, 
Published by the FCC (copy attached) $1.492B 

Step 2: USF total requirement taken from 
Attachment 1 to the comments. The Company Dollars 

' attachment is extracted fiom the CBT $5,072,739 
wcsupport.xls file generated by the FCC GTE $24,78 1,709 
in January 2000 using the Hybrid cost BST $61,359,001 
Proxy Model (HCPM) Total $91,213,449 

Step 3: $.91B/$1.492B= 6.1% 

At page 11 of the comments, BST's net receipts 
from the USF are determined as follows: 

Step 4: BST's estimated intrastate end user revenues 
are determined (see attached spreadsheet). 

Step 5: BST's payment to the USF ($541M X 6.1% =) 

Step 6: BST's net receipts from the USF ($61M fiom 
Step 2 - $33M =) 

$541M 

$33M 

$28M 
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BellSouth Telecommunications. Inc. 502 582-8219 
P. 0. Box 32410 
Louisville, Kentucky 40232 Internet 

BellSouth Telecommunications, Inc. 
601 West Chestnut Street Room 407 
Louisville, Kentucky 40203 

Fax 502 582-1573 

or Creighton.E.Mershon@bridge.bellsouth.com 

Creighton E. Menhon. Sr. 
General Counsel - Kentucky 

February 3, 2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Re: An Inquiry Into Universal Service and Funding Issues 
Administrative Case No. 360 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of Comments of BellSouth 
Telecommunications, Inc. 

Parties of Record on Service List B are served with a copy 
of this letter only. 

Sincerely, 

Creigqton E. Mershon, Sr. 

Enclosure 

cc: Parties of Record 
195776 

mailto:Creighton.E.Mershon@bridge.bellsouth.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN INQUIRY INTO UNIVERSAL ) ADMINISTRATIVE 
SERVICE AND FUNDING ISSUES 1 CASE NO. 360 

COMMENTS OF BELLSOUTH TELECOMMUNICATIONS. INC. 

In its December 10,1999, Order in this case, the Kentucky Public Service 

Commission (“Commission”) requested comments and suggestions on the tentative 

proposals specified in the Order and other proposals necessary to conclude the 

establishment of the Kentucky Intrastate Universal Service Fund (“ICY USF‘). BellSouth 

Telecommunications (“BellSouth”) respectfully submits the following comments and 

proposals regarding the establishment of the KY USF. 

Cost Model and Inputs 

The Commission requested comments regarding a universal service cost model 

and appropriate inputs. The Commission recognized that the FCC adopted a synthesis 

model, the Hybrid Cost Proxy Model (“HCPM”), as the platform fbr the forward-looking 

mechanism to calculate high cost support for non-rural carriers.’ This decision was the 

first step in the FCC’s move away fiom (1) the selection of either the Benchmark Cost 

Proxy Model (“BCPW) or the Hatfield Model (“HAP’) model for calculating support 

and (2) the adoption of the state filed cost studies and inputs2 for calculating federal 

* 

I 

’ Fifth Report and Order, CC Docket No. 96-45, October 28,1998. ’ Repon and Order, CC Docket No. 9645, May 8,1997, para. 26. Public Notice, Released July 27,1997, 
DA Number 97-1501. Public Notice Released August 7,1997, CC Docket Nos. 96-45 and 97-160, DA 97- 
1677. 
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universal sen ice  support.3 BellSouth agrees with the Commission that the FCC’s recent 

orders on universal service4 provide good cause for the Commission to reevaluate 
* 

I universal service in Kentucky. 

In regards to calculating universal service support, BellSouth continues to believe 

that the BCPM model is the best model for calculating universal service costs. However, 

when offered a choice between the HAI and the HCPM, BellSouth believes the HCPM to 

be far superior to the HAI. BellSouth has reviewed the results of the HCPM runs for 

I Kentucky, and it tentatively agrees with the Commission’s finding that the new federal 

universal sexvice platfonn appears to produce results that represent a viable starting point 

for intrastate universal service purposes. However, BellSouth would caution the 

Commission against using the FCC’s model for any other purpose, specifically as the 

basis for establishing rates for unbundled network elements (‘”E’’). Indeed, in October 

1998 when the FCC selected the model platform for calculating non-rural carriers’ 

forward-looking costs, the FCC emphatically stated in its Fifth Report and Order: 

a 

“. . . Moreover, we note that the selection of the synthesis platform is based 
solely on our evaluation of its performance for determining non-rural carriers 
forwarding looking costs for universal service purposes. We have not evaluated 
it for any other purpose.” (para. 12) 

The FCC clearly articulated that it has not evaluated the HCPM cost model platform for 

any other purposes but universal service. Subsequently, the FCC is on the public record 

stating that they have not made any determinations as to whether nationwide values 

would be appropriate for purposes other than determining federal universal service 

However, the HCPM includes aspects of both the BCPM and the HAI Models. 
Ninth Report and Order and Eighteenth Order on Reconsideration, CC Docket No. 9645, November 2, 

1999 and Tenth Report and.Order , CC Docket No. 97-160, November 2,1999. 
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support.‘ Finally, and most recently, the FCC reiterated in its Tenth Report and Order, 

dated November 2,1999, the purpose for which it evaluated and approved the HCPM and 

nationwide inputs: 

32. For universal service purposes, we find that using nationwide 
averages is appropriate. The Commission has not considered what type of 
input values, company-specific or nationwide, nor what specific input 
values, would be appropriate for any other purposes. The federal cost model 
was developed for the purpose of determining federal universal service ’ 

support, and it may not be appropriate to use nationwide values for other 
purposes, such as determining prices for unbundled network elements. We 
caution parties from making any claims in other proceedings based upon the 
input values we adopt in this Order. 

, The FCC is clear that the HCPM was not evaluated for any other purpose than 

universal service. Therefore, the public record in the FCC universal service dockets 

does not support the adoption of HCPM results for UNE costs. 

Based on (1) the Commission’s desire to use the same model as the FCC for universal 

service , (2) the Commission’s belief that the HCPM produces reasonable results when 

calculating universal service costs, and (3) in an effort to provide an expeditious closure 

to the establishment of a high-cost universal service plan for Kentucky, BellSouth 

recommends that the Commission adopt the WCPM and national inputs as approved by 

the FCC to calculate universal service support for the KY USF. In so doing, the 

Commission can quickly move forward in the establishment of an intrastate universal 

service fund without undergoing continued debate over the appropriate model platform 

and input values. Such an approach should also help harmonize the federal and state 

universal service programs for Kentucky. 

’ Further Notice of Proposed Rulemaking, CC Docket No. 97-160, May 28,1999, para 22. 
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Lik many parti to the federal docket,6 BellSouth has been concerned over the 

use of HCPM for universal service costing and more importantly for UNE calculations. 

Since the FCC’s adoption of the HCPM for universal service costing, BellSouth and other 

parties have made numerous filings expressing concerns over the model platform and the 

national input values. The FCC has repeatedly, on a bimonthly basis at least, modified 

the model and input values. Even though the model needs additional verification and may 

undergo more changes in 2000,’ BellSouth believes that the model and FCC inputs 

provide a viable starting point upon which this Commission can establish the KY USF. 

Additionally, the HCPM model and input development have not progressed in isolation 

to the parties in Administrative Case No. 360. Many of these same parties have filed 

comments and ex partes regarding this model and inputs in the federal jurisdiction. 

Regarding the inputs into the model (cost of cable, labor, materials, etc.), 

BellSouth has stated its opposition on numerous occasions to many of the FCC 

recommended inputs.’ For instance, the inputs that the FCC proposed for cable costs, 

switching costs, fill factors, structure sharing, and others produce a significant 

understatement of BellSouth’s forward-looking costs. BellSouth believes these inputs are 

not reasonable and bear little relationship to real world costs. However, BellSouth, in an 

effort to provide closure to this issue, does not object to the FCC’s set of national inputs 

* 

Comments of Sprint Corporation, CC Docket No. 97-160, July 23, 1999 at page 7; Comments of U S 
WEST, hc. ,  CC Docket No. 97-160, July 23,1999, starting at page 4; Comments of Ameritech on Further 
Notice of Proposed Rulemaking, CC Docket No. 97-160, July 23,1999, at page 34; Comments of SBC 
Communications, Inc., CC Docket No. 97-160, July 23,1999, at page 3; Comments of GTE, CC Docket 
No. 97-160, July 23,1999, at Vii, Comments of Bell Atlantic (Public Version), CC Docket No. 97-160, at 
page 5. 

* Reply Comments, BellSouth Corporation, CC Docket No. 97-160, August 6,1999; Comments of 
BellSouth, CC Docket No. 97-160, July 23,1999; Ex Parte Letter to Ms. Magahe Roman Salas &om 
Richard M. Sbaratta dated December 16,1998 in CC Docket No. 97-160; Ex Parte Letter to Ms. Magalie 
Roman Sdas from Richard M. Sbaratta dated January 6,1999 in CC Docket No. 97- 160. 

Tenth Report and Order, CC Docket No. 97-160, November 2,1999, pam 28. 
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in order to move forward in establishing a KY USF. However, if the Commission, or any 

other party, prefers to propose alternative input values, BellSouth respectfully reserves 

the right to propose its own input values. 

In both the FCC universal service docket and the Kentucky universal service 

docket, parties agree with some of the input values approved by the FCC and they have 

fought adoption of other input values. With the exception of the model platform itself, 

parties to the FCC proceeding have had no fewer than three opportunities for comments 

and reply comments regarding appropriate inputs for a forward-looking universal service 

mechanism. Therefore, it is acceptable to BellSouth that the Commission adopt the FCC 

approved input values in order to expedite the establishment of a universal service fund 

in Kentucky. 

National Cost Benchmark 

The Commission also requested comments on the use of a national cost 

benchmark for the KY USF or whether the Commission should develop some other 

benchmark. The Commission has several benchmark options available. One option is to 

use the FCC’s national cost benchmark of 135% of the average forward-looking cost as 

calculated by the HCPM at the wire center level. A second option would be the 

continued use of a revenue benchmark. However, the use of a revenue benchmark would 

conflict with the Commission’s stated desire to use methodologies similar to the federal 

universal service mechanism. A third benchmark option, as advocated by BellSouth, is 

the use of the rate paid for universal service. Finally, the Commission could choose the 

5 
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use of an affordability benchmark that would suggest that consumers can afford a certain 

amount for universal service? 

The Commission conectly pointed out that the FCC reconsidered its use of a 

revenue benchmark." The FCC adopted a recommendation fiom the Joint Board (,,") 

on Universal Service. The JB recommended that the FCC use the cost of providing 

supported services, rather than local rates, to evaluate rate comparability, because rate 

setting methods and goals may vary across jurisdictions.'' The use of a cost benchmark 

is another reasonable alternative for identifjmg high cost areas for purposes of universal 

service. Previously, BellSouth advocated that the appropriate benchmark was the rate 

paid for universal service - the residential basic rate, Touch-tone and the subscriber line 

charge. BellSouth still believes that a comparison of the cost of universal service against 

the universal service rate identifies the total amount of universal service support. 

However, since the FCC has adopted a cost benchmark and the Commission desires a 

program similar to the federal program, BellSouth agrees that the national cost 

benchmark could be used at least initially for the KY USF. 

BellSouth recommends the use of the national cost benchmark initially for 

establishing Kentucky's USF for several reasons. First, the use of a national average cost 

benchmark meets the Commission's desired goal of using a methodology similar to the 

federal mechanism. Second, the numb& underlying the national cost benchmark have 

already been debated at the federal level. Also, the calculation of support using this 

An affordability benchmark would not necessarily reflect current rates for universal service. If the 
affordability benchmark was set at a level higher than the current rate for universal service, then the 
Commission could use this benchmark as a target to which rates could rise over time. 
lo Seventh Report and Order and Thirteenth Order on Reconsideration, CC Docket No. 964, para. 58 
I' Second Recommended Decision, CC Docket 9645, November 25,1998, p a  43. 
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method in combination with the HCPM and the FCC inputs is a simple process. Finally, 

use of the national cost benchmark as described in the following proposal is in line with 

the Commission’s goal to minimize the impact on Kentucky ratepayers and the 

Commission’s view of an appropriate fund size. 

BellSouth’s ProDosal 

For the reasons stated previously herein, BellSouth supports the Commission’s proposal 

to calculate the Kentucky Universal Service Fund using the HCPM in conjunction with 

the FCC’s approved inputs and the FCC’s national cost benchmark of 135% of the 

national average cost as calculated by the HCPM at the wire center level. The KY USF 

would provide support to any wire center with costs above the 135 % cost benchmark. 

The size of the KY USF would be approximately $91 million a ~ u a l l y . ’ ~  (See 

Attachment 1) 

The Kentucky USF would be calculated as follows. The total monthly universal 

service support requirement for each wire center would be calculated based on the 

difference between the forward-looking cost as calculated by the HCPM with the FCC 

inputs and the national cost benchmark of $ 3  1.53. Next, the monthly USF support 

required for the intrastate jurisdiction must be calculated. Similar to the federal 

mechanism, the KY USF should only cover the costs assigned to the intrastate 

juri~diction.’~ Therefore, the KY USF should cover 76% of the total amount of support 

l2 This fund size represents universal service support for BellSouth, Cincinnati Bell and GTE South per the 
FCC methodology and calculations posted on the FCC website. It does not include Contel. 
l3  The FCC calculates that 76% of universal service costs are currently assigned to the intrastate jurisdiction 
in the Ninth Report and Order and Eighteenth Order on Reconsideration, CC Docket No. 96-45, November 
2, 1999, pam 62,63. 
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required. Any new forward-looking federal universal s e n i c e  support provided to the 

carriers for intrastate rate comparability purposes is next subtracted from this amount to 

arrive at the required monthly state support per line for each wire center. This per line 

amount is multiplied by the total number of switched lines and also by twelve to 

determine the total annual support for each wire center. 

For example, in Attacbment 1 on page 4, the HCPM calculates a total monthly 

cost per line (Column A) of $63.89 for BellSouth’s Wire Center CLLI Code 

“CRLSKYMA”. Subtracting the national benchmark of $3 1.53 (Column C) fiom this 

amount provides the total monthly support of $32.36 (Column D). Next, the intrastate 

portion of this monthly cost must be calculated by multiplying $32.36 by 76% or $24.60 

(Column E). This $24.60 represents the total intrastate monthly universal service support 

per line for this wire center. Since the FCC provides per line universal service support to 

this wire center, the federal high cost per line support amount of $0.42 (Column F) must 

be subtracted fiom this total amount to anive at the per line amount for calculating the 

KY USF or $24.18 (Column G) ($24.60 - $0.42). The State Total Annual Support 

(Column H) for this wire center is calculated by multiplying the Total Switched Lines 

(Column B) or 3,024 lines by the State Monthly Support (Column G) of $24.18 and by 

twelve months which results in $877,383 in Total Annual State Support (Column H). 

The Commission also requested comments on the collection of monies for the 

fund. Since the Telecommunications Act of 1996 requires that all telecommunications 

providers contribute to universal service, BellSouth believes that the basis for 

assessments to the fund would be intrastate retail revenues. Previously in this docket, 

BellSouth advocated that the basis of assessment for the KY USF should be all retail end 

8 



user revenues. All retail end user revenues, b th intrastate and interstate, would 

sufficiently broaden the assessment base thereby lowering the percent assessment which 

ultimately impacts the local ratepayer. However, in the interim, the Fifth Circuit 

has ruled that the FCC can only assess carriers based on their interstate revenues for 

federal universal service, which seemingly places only intrastate revenues within the 

Commission's jurisdiction for universal service assessment purposes. Based on an 

estimated assessment base of $1.492 billion in intrastate  revenue^'^ and an $91 million 

fund, the assessment percentage would be 6.1 %. 

Additionally, BellSouth recommends that the Commission modify the FCC's 

form 499 that is used by the FCC to detexmine carrier contributions to the federal USF. 

Instead of reporting interstate and international revenues, the carriers could report 

intrastate revenues. By doing so, the Commission would insure consistency in the 

calculation of these revenues. This standard would not only reduce the administrative 

burden on the administrator of the fund to verify the revenue amounts but also reduce 

compliance costs of the carriers. 

The Commission also requested suggestions for other proposals regarding ways to 

reduce the incidence of rate increases. As recommended previously to this Commission, 

BellSouth continues to support the concept of "netting" for all LECs. Netting receipts 

and payments to the KY USF by the LECs would not only simplify the administration of 

the fund but more importantly, netting would minimize the need for LECs to impose end 

user surcharges on their customers. 
, 

l4 Tam Ofice ofpublic Utility Counsel v. FCC, 183 F.3d at 433435 and 446448 (5" Circuit Court 
Decision). 
Is State-By-State Telephone Revenue and Universal Service Data, James Eisner, Industry Analysis 
Division, Common Canie~ Bureau, Federal Communications Commission, January 2000. 
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The netting process works as follows. First, the LEC determines its receipts from 

the KY USF. Second, the LEC calculates its payments to the b d .  Next, the LEC 

calculates its net receipts from the fund by subtracting its payments into the fund fiom its 

receipts due it from the fund or determines its net payments by subtracting its receipts 

from the fund from it payments into the fund. Finally, the LEC reduces intrastate rates or 

uses the net proceeds to make improvements in the universal service network 

infrslstructure as provided for in section 254(e) of the Telecommunications Act of 1996 

(“TA 96”).16 Thus, in instances where an incumbent LEC receives net funding from the 

ICY USF, a netting approach would minimize, if not eliminate, any new surcharge for 

incumbent LEC customers. If an incumbent LEC is a net payer into the KY USF, it 

should have the ability to recover its contribution through an end user charge or the 

ability to raise rates. 

BellSouth disagrees with some parties who argue that the use of a voluntary 

netting concept does not meet the explicit nature of universal service support as specified 

in Section 254(e). The necessary figures used in the netting process will be detailed in the 

Commission’s Order setting forth the Commission’s selected model, benchmark and 

assessment. Therefore, netting is quite explicit and could hardly be argued as implicit in 

nature. However, to help avoid legal challenges BellSouth believes that netting should be 

made optional to incumbent LECs. BellSouth would voluntarily commit to use a netting 

approach if afforded the opportunity. This optional approach is consistent with the Fifth 

l6 In the case where an ILEC, does not have receive enough revenues from the KY USF to eliminate 
NTSRRR or is a net payer, the ILEC should not be prohibited h m  utilizing an end user surcharge to 
recover the short fall. 
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Circuit Court’s decision. BellSouth believes that all other carriers should have the 

flexibility to recover their contributions in any reasonable manner. 

For an example of how netting would work, BellSouth provides the following 

*. 

illustration. According to BellSouth’s calculations in Attachment 1, it is estimated that 

BellSouth’s draw against the KY USF will be $61 million annually in universal service 

support. However, based on an explicitly defined assessment metbodology (intrastate 

end user retail revenues) estimated at 6.1 % percent, BellSouth will contribute 

approximately $33 million annually to the KY USF. BellSouth’s net receipts h m  the 

fund are $28 million ($6 1 M - $33 M). A netting methodology would eliminate the need 

to place an end user surcharge on each customer’s bill to collect the $33 million annual 

amount. Netting would fulfill the Commission’s goal to “dramatically” reduce the 

impact to individual consumers by eliminating the need for an end user surcharge. An 

incumbent LEC’s net draw fiom the fund could be used to decrease implicit subsidies in 

intrastate rates or be spent on universal service network inhstructure as provided for in 

section 254(e) of TA 96. 

BellSouth agrees with the Commission that any receipts fiom the KY USF could 

be used to eliminate the NTSRRR. Therefore, BellSouth will target the elimination of 

NTSRRR with its net receipts from the fund. While this approach to the KY USF is 

different than that in the Company’s rebalance proposal, the Company’s net amount 

could be handled through rate rebalancing. 

The Commission also requested comments on the methodology for collecting 

monies for the fund, Le., flat-rated, usage based, or some combination. BellSouth 

recommends that the Commission allow carriers to use a flat rated charge or a percentage 



, b  . . 

charge to its customers. All carriers should have flexibility to recover their assessments 

in any reasonable manner. Uniform per line charges and percentage surcharges are both 

reasonable approaches. For BellSouth, a per line approach is much easier to implement 

and would likely lead to fewer customer complaints than a percentage surcharge. As 

discussed above, however, BellSouth recommends that the KY USF allow a netting 

methodology, which would significantly reduce, if not eliminate, end user surcharges for 

incumbent LEC customers. Such an approach would also lessen the impact on low 

volume consumers. 

c 

BellSouth respectfully submits this proposal for the Commission’s consideration 

in establishing an intrastate universal service fund. 

Respectfully submitted, 

CREIGHTON E. MERSHON, SR: ~ 

601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, ICY 40232 
(502) 582-8219 

R. DOUGLAS LACKEY 
J. PHILLP CARVER 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta,GA 30375 
(404) 335-0710 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

195786 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 3rd day of February 2000. 



SERVICE LIST A - ADMINISTBATIVZ CASE 360 

THE FOLLOWING PARTIES RECEIVED COPIES OF THE ENTIRE FILING MAILED 
ON FEBRUARY 3, 2000: 

Darrell Memenga 
W T E L  Service Corp. 
P. 0. Bax 2177 
One Allied Drive 
Little Rock, AR 72203 

Barbara J. Stonebraker 
Cincinnati Bell Telephone Co. 
P. 0. Box 2301 
201 E.  4th Street 
Cincinnati, OH 45201 

David C. Olson, Esq. 
Frost h Jacobs LLP 
2500 PNC Center 
201 East Fifth Street 
Cincinnati, OH 45202-4182 

William W. Magruder 
Duo County Telephone 
P. 0. Box 80 
Jamestown, RY 42629 

TDS-Telecom Southeast Division 
P. 0. Box 22995 
Rnoxville, TN 37933-0995 

John D. Feehan 

K i m  *e 
LCI International Telecom Cog. 
Suite 800 
8180 Greensboro Drive 
McLean, VA 22102 

Katherine K. Yuaker, Esq. 
836 Euclid Avenue, Slllte 301 

Lexington, XY 40522-1784 

Claire Daly 
WorldCom 
201 Energy Parkway, Ste. 200 
Lafayette, LA 70508-3839 

Hon. Carolyn Roddy 
Sprint Communications 
3100 Cumberland Circle, GAATN0802 
Atlanta, GA 30339 

H a .  John N. Hughes 
Attorney at L a w  
124 W. Todd Street 
Frankfort, KY 40601 

Larry Callison 
G"E South, Inc. 
3725 Nicholawille Road, Bldg. 2 
Lexington, KY 40503 

Won. Eric L. Ison 
H a .  Holland N. McTyeire. V. 
Greenebaum Doll h McDonald 
3300 National City Tower 

P. 0. Box 21784 

Louisville, KY 40202 a, 

Ha. James Lamourew 
AT&T 
Romenade I, Ste. 8100 
1200 Peachtree Street, NB 
Atlanta, OA 30309 

Hon. Ann Cheuvront 
Aesistant Attorney General 
public Service Lit. Branch 
1024 Capital Center Drive 
P. 0. Box 2000 
Frankfort. KY 40602-2000 

Dr. Marvin Kahn 
meter Associates 
12510 Prosperity Drive 
Silver Spring, MD 20904 

Hon. C. Kent Eatfield 
Hon. William K. Oldham 
fiddleton h Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Eon. SusanBerlin 
HCI Telecommunications 
Centrum Bldg., Suite 700 
780 Johnson Perry Road 

Richard Northern, Esq. 
Francis J. lellen, Jr., Bsq. 
Frank F. Quppe, Bsq. 
Wyatt, Tarrant & Combs 
Citizens Plaza 
Louisville, KY 40202 

Lindsey Ingram, Esq. 
Stoll, Keenon & Park, LLP 
201 Bast Main St., Suite 1000 

Atlanta, GA 30342 

Lexington, KY 40507-1380 

Kendrick R. Riggs, Esq. 
Allyson K. Sturgeon, Esq. 
Ogden, Newel1 h Welch 
1700 Citizens Plaza 
500 W. Jefferson Street 
Louisville, KY 40202-2874 

Randall J. Cadenhead. Esq. 
BellSouth Advertising h Publishing Corp. 
59 Executive Park South 
Atlanta, OA 30329 

Leonard J. Kennedy, Esq. 
Dow, Lohnes h Albertson 
A Profeseional Limited 

Liability Canpany 
1200 New Hampshire Ave., N.W. 
Suite 800 
Washipgton, DC 20036-6802 

Hon. Carol Markwitz Raskin 
Legal Aid Society, Inc. 
425 W. Muhamad Ali Blvd. 
Louisville, KY 40202 
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SERVICE LIST B - ADMINISTBATIVB CASE 360 
THE FOLLOWING PARTIES RECEIVED A COPY OF THE TRANSMITTAL LETTER 
ONLY : 

James 0. Campbell 
Appalachian Cellular General 

Partnership 
P. 0. Box 520 
Harold, KY 41635 

Kenneth L. Ramsey 
Cellular Phone of Kentucky 
d/b/a Cellcom 
1527 South Main Street 
London, KY 40741 

John K .  Cusack 
Cincinnati SMSA, Limited Partnership 
c/o Ameritech Mobile Comm. 
2000 W. Ameritech Center, #3H80 
Hoffman Estate, IL 60195-5000 

Ron Smith 
Cumberland Cellular Ptnrshp. 
d/b/a Bluegrass cellular 
115 Williams Street 
Elizabethtown, XY 42901 

Stwe Lochmueller 
Horizon Cellular Telephone Co. of Central 
Kentucky, LP, d/b/a Cellular One/Onited 
Bluegrass 
124 South Keeneland Drive 
Richmond, KY 40475 

Ronald W. Burleson 
Kentucky CGSA, Inc. 
d/b/a BellSouth Mobility 
Suite 14E06 
1100 Peachtree Street, N.E. 
Atlanta, GA 30309-4599 

William K .  Grigsby 
Mountaineer Cellular General Partnership 
P. 0. Box 1148 
Hindman, KY 41822 

William H. Brown 
BellSouth Cellular Corp. 
Suite 14006 
1100 Peachtree Street, N.E. 
Atlanta, GA 30309-4599 

Colleen Dziuban 
Aiflouch Cellular 
5175 Emerald Parkway 
Dublin, OH 43017 

Phillip Smith 
West Virginia Cellular Tel. Cow. 
d/b/a Cellular One of Huntington 
2002 Pisgah Church Road. Ste. 300 
Greensboro, NC 27455-3314 

Maurie E. Diagneau 
Affinity Corporation 
20875 Cross Roada Circle, Ste. 400 
Waukesha, WI 53186 
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Barbara Greene 
Alternate CommUzLl ‘cations TechPology 
8900 Keystcme Crossing, Ste. 1090 
P. 0. Box 40189 
Indianapolis, Iw 46240-0189 

Kenton Nice 
her-I-Net Services Corp. 
5170 W. -ley Pond Road 
Fasmingdale, NS 07727 

Carl Thampson 
AmeriVision cammupl ’cations 
3141 N.W. Bxpressway Street 
Oklahoma City, OK 73112-4143 

Amy S. Gross 
American Network Exchange 
100 W. Lucerne Cirlce Ste. 100 
Orlando, E% 32801-4400 

Carl B. Worboys 
American TelecoPmnrnicatiolls Enterprise, Inc. 
7323 Oswego Road 
Liverpool, NY 13088 

John R. Thomas 
American Telephone Network 
889 B e d i x  Drive 
Jackson, TN 38301 

Denise Newman 
Automated Colllmunications, Inc. 
1687 Cole Boulevard 
O o l d ~ ,  CO 80401 

K e v i n  D. Nagle 
Bluegrass Long Distance, Inc. 
P. 0. Box 4126 
Vineyard Haven, MA 02568-4126 

Barbara Greene 
Business Telecom, Inc. 
d/b/a BTI 
4300 Six Forks Road. Suite 500 
Raleigh, NC 27609-5781 

Charles A. Tiwsky 
Cable h Wireless, Inc. 
1919 Gallows Road 
Vienna, VA 22182 

David Giaugreco 
Cherry Communications, Inc. 
2205 Enterprise Drive, Ste. 501 
Weetchester. IL 60154-5815 

Barry L. Nelson 
Cincinnati Bell Long Distance 
22nd Floor ,  suite 2200 
36 E. 9th Street 
Cincinnati, OH 45202 
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Coast International, Inc. 
14303 W. 95th Street 
Lenexa, KS 66215 

Cynthia D. Kott 
P. 0. Box 275 
Center Lavell, ME 04016-0275 

Catherine A. UcDorell 
Corporate Telemanagement Qroup 
P. 0. Box 25219 
Greenville, SC 29616-0219 

Marie G. M e n e o  
BQuality Incorporated 
P. 0. Box 4280 
Yalesville Station 
Wallingford, CT 06492 

Charlene M. McDonald 
Bastern Telecom Corporation 
11817 Canon Boulevard, Suite 600 
Newporr News, VA 23606 

Doug Shumate 
Eastern Telecom, Inc. 
d/b/a Interquest 
910 First Avenue 

West Point, GA 31833 
P. 0. Box 510 

Dean H. Fisher 
BquaI.Net Corporation 
Ecpal.Net Plaza 
1250 W o o d  Branch Park Dr. 
Houston, TX 77079-1204 

H o n .  Barbara C. Anderson 
Executone Information Systems 
478 Wheelers Farms Road 
Milford, CT 06460 

Daniel Latham 
Frontier Communications International, 
180 South Clinton Avenue 
Rochester, NY 14646 

MS. Bobbi Ferguson 
GB Exchange 
16061 Cannel Bay Drive 
Northport, AL 35475-4002 

Terence Greenball 
Harvey Hotel Uanagement Corp. 
d/b/a Hospitality Telecom Soluti 
14285 Midway Road, Ste. 300 
Dallas, TX 75244-3647 

Rebecca Reed 
Hertz Technologies, Inc. 
5601 Northwest Expressway 
Oklahoma City, OK 73132 

Joseph W e b b  
Home Owners Long Distance 
8000 Vantage, Suite 2001 
San Antonio, TX 78230 
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Stan Slaton 
Hoepitality Communications 
1575 Spinnaker Drive, Ste. 204 
VatUra, CA 93001 

Howard S. Jonas 
IDT America, Corp. 
294 State Street 
Hack-&, NJ 07601 

John E. Pappas 
Intercan, Inc. 
773 Andover Village Drive 

KY 40509 

Bob Livingston 
International Telemanagement Group 
290 Weslayan, Ste. 250 
Houston, TX 77027 

Robert E. Bowling 
Invision Telecom 
10503 Timbenood Circle, Ste. 204 
Louisville, Icy 40223 

A. D. Wright, Jr. 
Kentucky Data L W ,  Inc. 
Wright Bueineeses, Inc. 
611 Broadway, Box 1337 
PadUcah, Ky 42002-1337 

Tbomas E. Terwilliger 
Kentucky Telephone Corp. 
The Heyburn Building 
332 W. Broadway, Ste. 300 
Louisville, KY 40202 

He. Shirlene Kreweon 
LDD, Inc. 
24 South Kinnesota 
Cape Girardeau, HO 63703 

Angie M. Scott 
LBCHBT, Inc. 
P. 0. Box 22923 
Jacksan, US 39225-2923 

Robert A. Moyer, Jr. 
Long Distauce Telephone Savers 
2025 - 13th Street 
P. 0. Box 1760 
Aahland, KY 41105-1760 

S h e w  Schelble 
UCI Telecormmmications 
780 Johnson Ferry Road, Suite 700 
Atlanta, GA 30342 

Paul senio 
KIDcOn Communications, Inc. 
26899 Northwestern Highway, S t e .  120 
Southfield, UI 48034-8419 

Dennis Uiga 
Matrix Telecom. Inc. 
8721 Airport Freeway 
Port Worth, TX 76180 
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Mr. Charles Rohe * MPS Telecaa, Inc. 
One Tower Lane 
Suite 1600 
Oakbrook Terr., IL 60181 

David Schultz 
Hurdock, Remmers & ABSOC. 
1112 - 29th Avenue, S.W. 
Cedar Rapide, IA 54204 

Jane M. Helein 
Helein & Assoc., PC 
8180 Greensboro Road, Ste. 700 
McLean, VA 22102 

Neil Lang 
National Accounts, Inc. 
119 Cherry Hill Road 
Parsippany, NJ 07054 

Stephen A. Camel1 
National Telephone Commueicatia 
21031 Ventura Blvd., Suite 1100 
Woodland Hills, CA 91364 

Mike M. Ross 
Network Long Distance, Inc. 
525 Florida Street 
Baton Rouge, LA . 70821 

Robert Hale, Jr. 
Network Plue, Inc. 
234 Cmeland Street 
QUh2”: MA 02169 * Cheryl J u g  
Norstan Nefwork Servicee, Inc. 
6900 Wedgewood Road 

Maple Grave, HN 55311 

David Heutel 
OCOM Corporation 
438 E. Wilson Bridge Road 
Worthington, OH 43085 

Deborah Barrett 
One Call Communications, Inc./Opticom 
801 Congressional Blvd., Ste. 100 
Camel, 46032 

Kirk Smith 
Operator Service Campany 
5302 Avenue Q, #6 

P. 0. Box 9003 

Lubbock. Tx 79412-2733 

Ronald E. Parsons, Jr. 
PSP Marketing Group, Inc. 
2829 Lakeland Drive, #1110 
Jackeon, MS 39208-9798 

J. David Malafara, Sr. 
Pennsylvania Alternative Communications, mc. 
218 S. Maple Avenue 
Qreensburg, PA 15601 

Jeffrey Bailey 
Phoenix Network. Inc. 

Bernard -el 
PhoneTel Technologies, Inc 
650 Statler Office Tower 
1127 Euclid Avepue 
Cleveland, OH 44115 

DWIM m e t t  
Premier Billing Services, Inc. 
5132 W. Wa&ungt * an Street 
Springfield, IL 62707 

Julianne V a i o  
Premier Coamnmr ‘cations, Inc. 
Leaox Building, Suite 400 
3399 Peachtree Road. NE 
Atlanta, GA 30326 

Larry Sisler 
Professional Commmications uanagenent 
Services, Inc. 
d/b/a Procam 
Route #3, Bax 69-0 
Brucetan mills. WV 26525-9802 

Jeanie Ray 
Quest Telecamrmnicatia, Inc. 
242 Falcon Drive 
Forest Park, OA 30050 

Diane J. Barbaugh 
Southern Pacific TelecolPmunications Company 
555 - 17th Street 
Denver. CO 80202 

Shawn Turner 
m c  of Southern Kentucky 
P. 0. Box 9789 
B O w l h ~  O m ,  KY 42102-9789 

Orland Chamberlain 
Target Telecom, Inc. 
155 Willowbrook Blvd. 
Wayne, NJ 07470 

Daniel M. Brislar 
Tel-Save, Inc. 
6805 Route 202 
New Hope. PA 18938 

Paul oemirdjian 
Telaleaaing Enterprises, Inc. 
1429 Massaro Blvd .  
Tampa, FL 33619-3005 

Gerald D. Pick 
Tele-Trend Communications 
1687 Cole Blvd .  
Gold-, CO 80401-3307 

Donald Roudebush 
Telecare, Xnc. 
444 Lafayette Road 
Noblesville, I13 46060 

Mr. Jerre B. Nichols 
Telecentre of Indiana, Inc. 
181 South Barbour Drive 
Noblesville. IN 46060 

1687 Cole Blvd. 
Golden, CO 80401-3316 
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Harold Shankland 
Telecommunications Service Center 
412 E.  Madison Street, Ste. 1215 
Tampa, FL 33602 

Clifford Rees 
Telegroup, Inc. 
505 N. 3rd Street 
Pairfield, ZA 52556 

Janet Procbaska 
Telenational CoanmuPicatioPe 
7300 Woolworth Avenue 
-, WE 68124 

Sue Williams 
Teltrust, Inc. 
6322 S. 3000 E. 
Salt Lake City, UT 84121-6921 

John S. Streep 
The Furst Group, Inc. 
459 Oakshade Road 
Vincentown, NJ 08088 

Harold E. Lwelady 
Thrifty Call, Inc. 
500 Carlean Circle, Ste. 300 
San Marcoe, TX 78666 

Warren H. Feldman 
TotalTel USA CommudcatioPe 
Overlook at Great Notch 
150 Clove Road. 8th Floor 
Little Falls, NJ 07424 e Linda H. Parr 
Touch 1 Long Distance, Inc. 
100 Brookwood Road 
Atmore, AL 36502 

Douglas D. Furbush, 111 
Trans National Ccmmudcations 
d/b/a Members' Long Distance Advantage 
133 Federal Street 
Boston, MA 02110 

Tanrmy Peters 
U.S. Digital Network Limited Partnership 
8575-0 Sudley Road 
Manassas, VI4 22110 

Kenneth F. Melley, Jr. 
U.S. Long Distance, Inc. 
9311 San Pedzo, Suite 300 
San Antonio. TX 78216 

George Lebus 
0 . S .  Osiris Corporation 
d/b/a American Roaming Network 
8828 Stemmans Freeway, Suite 212 
Dallas, TX 75247-3721 

Norbert J. CoPners 
usx consultants, Inc. 
600 Grant Street, Roam 1668 
Pittsburgh, PA 15219-2749 

Timothy Barton 
United Wats, Inc. 
5799 Broadmoor St., #200 
Mission, KS 66202-2408 

Brian Somerville 
Utility Analysts, Inc. 
d/b/a National Resource Group h NRG 
Cammrmications 
P. 0. Box 39292 
Redford, MI 48239-0292 

Joel Katz 
V.I.P. Telephone Network, Inc. 
P. 0. Box 6218 
Lutherville Timonium, WD 21094-6218 

Michael G. Hoffman, E q .  
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road, Ste. 100 
Laucaster, TX 75146 

Anne E.  Mickey, E s q .  
Sher h Blackwell 
Attorneys at I a w  
1850 M Street, N.W., suite 900 
Washington, DC 20036-5820 

Donna Williams 
Westinghouse Electric Corp. 
d/b/a Westinghouse Cormmications 
902 Brintan Road 
Pittsburgh, PA 15221 

Maia Ettinger, Beq. 
Working Aesets Funding Service, Inc. 
d/b/a Working Assets Lang Distance 
701 Montgomery Street, (1400 
San Rancisco, CA 94111 

Andrew 0. Isar 
World Telecom G r o u p ,  Inc . 
P. 0. Box 2461 
Gig Harbor, )IA 98335 

Philip J. Weismaa 
World Wide Cammicatiam 
4132 S. R a i n b o w  Blvd., 1526 
Las Vegas, NV 89103-3106 

Sally Packer 
Worldtel Services, Inc. 
666 Baker Street, Ste. 357 
Costa Mesa, CA 92626-4470 

Ha. Marie Alagia Cull 
312 W. Main Street 

Frankfort, KY 40602 

Hon. Andy Lipman 
Hon. Dana Frix 
Swidler h Berlin 
3000 R Street, NW, Suite 300 
Washington, DC 20007 

WS.  Pam Jenkipa 
MCI 
1701 Hunter Rest 
LeXiPqta, By 40515 

P. 0. Bax 1515 

Riley M. mhy 
American Communication Services, Inc. 
131 National Business Parkway, Ste 100 
nrrrlapolis Junction, MD 20701 
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Mr. Chr Jtopher Rozycki 
Hyperion Telecommunications 
DDI Plaza TWO 
500 Thomas Street, Suite 400 
Bridgwille, PA 15107-2838 

Forest Skaggs 
Kentucky Telephone Association 
861 Corporate Drive 
Lexington, KY 40503 

MS. Patsy Judd 
KY Cable Television Assoc. 
P. 0. Box 415 
Burkesville, KY 42717 

Mr. Tommy L. Pendley 
6481 State Route 70 E 
Drakesboro, KY 42337 

Mr. Robert E. Lloyd 
National Exchange Carrier Association 
2300 N Street, NW, Suite 600 
Washington, DC 20037 

Mr. Peter J. Garlock 
Aehland Oil, Inc. 

Lexington, KY 40512 

Mr. Jeff Lowe 
Ms. N a n c y  Wittbort 
Ameritech Mobile 
225 west Randolph 

P. 0. BOX 14000 

Location 27C 
Chicago, IL 60606 

Hon. Anne E. Franklin 
Gerry, Friend h Sapronov 
Three Ravinia Drive, suite 1450 
Atlanta, GA 30346-2131 

nS. Monica E. Polgar 
Economics and Technology, Inc. 
One Washington Mall 
Boston, MA 02108 

M r .  Darrell L. Maynard 
SouthEast Telephone, Inc. 
P. 0. Bnx 1001 
Pikeville, KY 41502 

L. M. Mott 
GTE Mobilnet 
245 Perimeter Center Parkway 
Atlanta, GA 30346 

Ms. Brandi Ram 
Sprint - TRS 
1321 Rutherford Lane. Ste. 120 
Austin, Tx 78753 

Mr. Brian Lowinger 
1667 K Street, N.W., Ste. 801 
Washington, DC 20006 

Mr. Richard Lewis 
Association of Directory 

Publishers 

Mr. Edward W. Gardner 
Lexington-Payettc Urban County Government 
Department of L a w  
200 E. Main Street 
Lexington, RY 40507 

W o n .  James H. Bonaker 
Sower Building 
Praakfort, Ky 40601 

Hon. Jeffrey J. Yost 
Jackson h Xelly 

175 E. Uain Street 
Lexington, KY 40595 

He. Linda K u b a l a  
Legislative Research Commission 
State Capitol 
Frankfort, KY 40601 

P. 0. Bax 2150 

J. Scott Nicbolls 
US One Commuaicationa 
6360 Lyndon B. Johnson Fwy. #lo0 
Dallas, TX 75240-6413 

ME. Jeanne A. Frances 
Michael E. Wirpel L a w  Cow. 
Suite 2400 
909 Poydras Street 
New Orleans, LA 70112 

Mr. Chris C i c h o s k i  
50 Halain Street 
14th Floor 
White Plains, NY 10606 

Mr. James A. Nelsop 
Libraries h Archives 
Office of the State Librarian 
300 Coffee Tree Road 
P. 0. Box 537 
Frankfort, KY 40602-0537 

Mr. Thanas 0.  Ward 
Third Kentucky Cellular Corp. 
447 Spring Hill Drive 
Lexington, KY 40503 

Mr. Jason K e r h  
Drinker, Biddle & Reath 
901 - 15th Street, N.W. 
Washington, DC 20005-2327 

Mr. Scott Jami6an 
Access America 
138 Pairbanke Plaza 
Oak Ridge, TN 37830 

Son. V. Wayne Youug 
Kentucky Association of School Administrators 
152 Consumer Lane 
Frankfort, KY 40601 

Jane J. Chiles 
Catholic Conference of K e n t u c k y  
1042 Burlington Lane 
Frankfort, KY 40601-8487 

78 South Street 
P. 0. Box 157 
Wrentham, MA 02093 
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Larry 0. Bryson, E s q .  
Bled8oe and Bnrson. PSC 
48 N. Main Street, Ste. 2 
London, KY 40741 

Mr. Harlon Parker 
General Manager 
Ballard Rural Telephone 

P. 0. Box 209 
Lacenter, KY 42056 

Mr. J. D. Tobin, Jr. 
President 
Brandenburg Telephone Company 
P. 0. Box 599 
Brandenburg, KY 40109 

Mr. Paul Preston 
General Manager 
Foothills Rural Telephone 

Staffordeville, KY 41256 

Mr. Paul Qearheart 
President 
Harold Telephone Campany, Inc. . 
Harold, KY 41635 

Cooperative Corp., Lpc. 

Cooperative Corp., Inc. 
P. 0. Bax 240 

P. 0 .  Box 160 

Mr. Fred Terry 
General Manauer 
Highland Telephone Coop., Lpc. 
P.-O. Box 119- 
Sunbright, TN 37872 

Mr. John Isenberg 
General Manager 
Logan Telephone Coop., Inc. 
P. 0. Box 97 
Auburn, KY 42206 

Mr. Daniel McKenzie 
General Manager 
Mt. Rural Telephone 

Cooperative, Inc. 
P. 0. Box 399 
West Liberty, KY 41472 

Mr. Tam Rowland 
General Hauager 
North Central Telephone 

Cooperative, Inc . 
P. 0. Box 70 
Lafayette, TN 37083 

Manager 
Peoples Rural Telephone Coop. 
P. 0. Box 159 
McKee, KY 40447 

Mr. Clint Quenzer 
General Manager 
South Central Rural 

P. 0. Box 159 
Glassow. ICY 42141 

Mr. R o b e r t  B. Haye 

Telephone Cooperative 

Mr. Robert Thacker 
President 
Thacker-Grigsby Telephone 

P. 0. Box 789 
H h d m a n ,  KY 41822 

Mr. Glen Sears 
Manager 
West Kentucky Rural 

Company, Inc. 

Telephone Cooperative 
P. 0. BOX 649 
Uayfield, KY 42066 

James G. Campbell, E s q .  
Campbell & Campbell, PSC 
9700 Ormeby Station Road, #210 
Louisville, Ry 40223-4005 

Madelon Xuchera 
Douglas W. Trabarie, Esq.  
TCG O h i o  
233 S. Wacker Drive, Ste. 2100 
cbicago, IL 60606 

82087 

8 



C 

3 

8 
e 
9 
m 

3 3 
c; 
E 



*; *\wno+ NEWS 
.', +e Federal Communications Commission 

News Media Information 202 1418-0500 
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445 12m Street, S.W. 
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FOR IMMEDIATE RELEME 
January20,2000 

NEWS MEDIA CONTACT 
Mike Balmoris at (202) 41 8-0253 

Email: mbalmori@fcc.gov 

COMMON CARRIER ACTION 

FCC RELEASES REPORT ON STATE-BY-STATE TELEPHONE 
REVENUE AND UNIVERSAL SERVICE DATA 

Washington D.C. -- The FCC has released a new staff report titled State-by-State 
Telephone Revenue and Universal Service Data. This report contains estimates of 
intrastate and interstate telephone revenue by state for 1998. Estimates of local 
exchange, wireless, access and toll revenue by state are also included. Telephone 
revenue by state for 1998 is estimated primarily using data from Telecommunications 
Industry Revenue and from the Statistics of Communications Common Carriers . 

This report also summarizes universal support mechanisms by state for 1999. 
Data on universal support payments comes primarily from reports filed by the National 
Exchange Carrier Association and the Universal Service Administrative Company. The 
report also presents estimates, based primarily on the telecommunications revenue in 
each state, of amounts collected from telecommunication users in each state to fund 
universal service mechanisms. This report does not include infomation on the new 
programs for schools, libraries, and rural health care providers. 

e 

The State-by-State Telephone Revenue and Universal Service Data report is prepared by 
the Common Carrier Bureau's Industry Analysis Division. The report is available for 
reference in the FCC's Reference Information Center, Courtyard Level, 445 12th Street, 
S.W., Washington, D.C. 20554. Copies may be purchased by calling International 
Transcription Services, Inc. (ITS) at (202) 857-3800. The report, including the 
spreadsheets containing the report's statistical tables and the figures, can be downloaded 
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In January 1997, the Industry Analysis Division of the FCC's Common Carrier Bureau 
first released state-by-state information on telephone service revenues. That information, based 
on 1995 data, was prepared so that all parties in the universal service proceedings would have 
access to the same set of data disaggregated at the state level. In January 1998 and January 1999, 
s d a r  mfoormation, including universal service data, was published for calendar years 1996 and 
1997, respectively. These state-by-state estimates have been used both by the FCC and by the 
states in analyzing changes to the universal service h d .  

1 

2 

3 

This report presents state-by-state revenue for 1998 and universal service data for 1999. 

and from the Statistics of Communications Common 
Industry-wide telephone revenue by state is estimated pnmarily using data from 
Telecommunications Industry Revenue, 
Cuwiers (S0CC).5 The universal service data come primarily from reports filed with the 
Commission by the National Exchange Carrier Association (NECA) and the Universal Service 
A h s t r a t i v e  Company (USAC). 

4 

The payments, or "suppo rt," received by telephone companies in each state from universal 
service mechanisms are generally identified as "payments" in the statistical tables in this report. 
The report also presents estimates, based primarily on the telecommunications revenues in each 
state, of amounts collected from telecommunications users in each state to fund the universal 
service m e c h s m s .  The amounts paid to support the universal service mechanisms are identified 
as "contributions." It may be use l l  to note that rural states (Wyoming, for example) receive 
more payments from the universal service support mechanisms than they contribute. In contrast, 
urban states tend to contribute more than they receive. It may also be helphl to note that the sum 

e 
1 

State, January 1997. 
Industry Analysis Division, Distribution of Intrastate and Interstate Telephone Revenue by 

Industry Analysis Division, Universal Service Support and Telephone Revenue by State, 
January 1998; and Industry Analysis Division, State-By-State Telephone Revenue and Universal 
Service Data, Jan~ury 1999. 

See, for example, Bob Rowe, Commissioner of the Montana Public Service Commission and 
chair of the NARUC Communications Committee and, Meeting the Telecommunications High- 
Cost Fund Obligations, presented at the Boston NARUC Convention, November 14, 1997; and 
Carol Weinhaus, Sandra Makeeff, Brian Roberts, et al, Options for the Universal Service Fund, 
Telecommunications Industry Analysis Project: Boston, Massachusetts (www.tiap.org), October 
15, 1997. 

4 Industry Analysis Division, Telecommunications Industry Revenue : 1998, September 1999. 

Industry Analysis Division, Statistics of Communications Common Carriers , 1998/ 1999 
edition, December 1999. 
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B. High-Cost Loop Support 

One way in which local rates have been maintained at an affordable level is to provide 
high-cost loop (HCL) assistance to companies with above average non-traffic-sensitive (NTS) 
"local loop costs" -- a term that refers to the costs of providmg the loop connection between the 
customers and the central office. NTS costs are allocated to both the state and the interstate 
jurisdiction because all local loops can be used for making and receiving both state and interstate 
telephone calls. In 1999, 25% of these costs are allocated to the interstate jurisdiction for almost 
all companies. The expense adjustment allows those study areas 
that exceeds 1 15% of the national average to allocate an additional portion of their NTS costs to 
the interstate jurisdiction and have those costs covered by the USF. The expense adjustment 
depends upon both the difference in the average cost per loop of the study area and the 
nationwide average, and the size of the study area. 

10 with an average cost per loop 

1 1  

Table 1.2 presents data on the HCL mechanism. The first column presents the projected 
sum of annual support payments that are made in 1999 to local telephone companies in each state. 
The second column expresses the same payments on a per-loop per-month basis. Column 3 
shows estimated contributions by state. These are computed by multiplying the total support 
payments for USF high-cost support by the ratio of the interstate end-user revenues subject to 
USF in each state to total interstate end-user revenues subject to USF nationwide. l 2  The fourth 
column expresses those contributions on a per-loop per-month basis. The fifth column shows, for 
each state, the difference between the support and contributions on a total annual basis. The final 
column shows these amounts on a per-loop per-month basis. @ 

C. Long-Term Support 

The second high-cost support mechanism, long-term support (LTS), is also related to 
non-traffic-sensitive costs. LTS provides support to members of the NECA common line pool, to 
allow them to charge a below-cost carrier common line (CCL) rate that is uniform for all 

l o  A study area is generally a local carrier's operation in one state. 

The expense adjustment for study areas with under 200,000 lines is 65% of NTS costs for 
costs between 115% and 150% of the nationwide average, and 75% of NTS costs for costs 
150% above the nationwide average. The expense adjustment for study areas with 200,000 or 
more lines increases fiom 10% of NTS costs for cost between 1 15% and 160% of the nationwide 
average to 75% of NTS costs for cost above 250% of the nati&wide average. Kefer to Table 3.1 
of the Monitoring Report for more details on the percentage of additional allocations of NTS 
costs to the interstate jurisdiction. 

12 

determining total contributions necessary to support the HCL mechanism. This same assumption 

11 

. 

Administrative expenses and interest earnings of the administrator have been ignored in 

. also applies to LTS, LSS and low-income support funding estimates in Tables 1.3 - 1.9. 
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0 companies in the pool. The amount of LTS that a NECA pool member is eligible to receive in 
1999 is the 1997 level of LTS (the difference between the 1997 CCL revenue requirements and 
the sum of 1997 CCL revenues using the NECA pool rate and 1997 subscriber line char e 
revenues) multiplied by the rate of growth of the national average NTS cost per loop. % 

Table 1.3 presents data on the LTS mechanism. The first column presents the projected 
sum of annual support payments that are made in 1999 to local telephone companies in each state. 
The second column expresses the same payments on a per-loop per-month basis. Column 3 
shows estimated contributions by state. These are computed by multiplying the total LTS 
payments by the ratio of the interstate end-user revenues subject to USF in each state to total 
interstate end-user revenues subject to USF nationwide. The fourth column expresses those 
contributions on a per-loop per-month basis. The fifth column shows, for each state, the 
difference between the support and contributions on a total annual basis. The final column shows 
these amounts on a per-loop per-month basis. 

D. Local Switching Support 

Local switching support (LSS) is related to traffic-sensitive local switching costs. LSS 
provides support to local exchange carriers (LECs) with study areas of 50,000 or fewer access 
lines, to help defray the higher switching cost of small LECs. In 1999, LSS is the product of 
switching cost and the LSS factor. The LSS factor is the difference between the 1996 weighted 
DEM factor and the 1996 unweighted DEM factor. The unweighted DEM factor is the ratio of 
interstate dial equipment minutes to total dial equipment minutes. The weighted DEM factor is 
the product of the unweighted DEM factor and the weighting factor. The weighting factor ranges 
from one for carriers with over 50,000 lines to three for carriers with fewer than 10,000 lines. 
Thus, carriers with over 50,000 do not receive LSS. 

0 
14 

Table 1.4 presents data on the LSS mechanism. The first column presents the projected 
s u m  of annual support payments that are made in 1999 to local telephone companies in each state. 
The second column expresses the same payments on a per-loop per-month basis. Column 3 
shows estimated contributions by state. These are computed by multiplying the total LSS 
payments by the ratio of the interstate end-user revenues subject to USF in each state to total 
interstate end-user revenues subject to USF nationwide. The fourth column expresses those 
contributions on a per-loop per-month basis. The fifth column shows, for each state, the 
difference between the support and contributions on a total annual basis. The final column shows 
these amounts on a per-loop per-month basis. 

l 3  The base level of support is frozen at 1997 levels. 

Note that the sum of the LSS factor and the unweighted DEM factor shall not exceed 0.85. 
The weighting factors are based on line counts in 1998. The weighting factors are frozen at 1996 

14 

levels. For more details on weighting factors, refer to Table 3.6 of the Monitoring Report. 
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E. All High-Cost Support Mechanisms Combined 

Table 1.5 summarizes the combined support and contributions for the three existing high- 
cost support mechanisms: HCL, LTS and LSS. The first column in Table 1.5 shows the total 
support payments of all the existing hgh-cost support mechanisms, and is the s u m  of the first 
columns of Tables 1.2 through 1.4. The total contributions are shown in the second column of 
Table 1.5, which is the sum of the third columns of Tables 1.2 to 1.4. The amount of the support 
received minus the amount of contributions paid are shown in the third column of Table 1.5, 
which is the sum of the fifth columns of Tables 1.2 through 1.4. The fourth column expresses 
total high-cost support on a per-loop per-month basis. The fifth column expresses total 
contributions to high-cost support mechanisms on a per-loop per-month basis. The final column 
shows the amount of support received minus the amount of contribution paid on a per-loop per- 
month basis. 

F. Low-Income Support Mechanisms 

Low-income consumers have historically been assisted through the lifehe and link-up 
15 mechanisms. 

income households. The link-up mechanism provides reduced connection charges for new low- 
income subscribers to establish service. 

The lifeline mechanism provides reduced monthly service charges to eligible low- 

Table 1.6 presents data on low-income support m echanisms. The first column presents 
estimated 1999 payments fiom low-income support mechamsrns. Payments for 1999 are 
annualized based on the first eight months of the year. The second column expresses the same 
payments on a per-loop per-month basis. Column 3 shows estimated contributions by state. 
These are computed by multiplying the total support payments for these mechanisms by the ratio 
of the interstate end-user revenues subject to USF in each state to total interstate end-user 
revenues subject to USF nationwide. The fourth column expresses those contributions on a per- 
loop per-month basis. The fifth column shows, for each state, the difference between the support 
and contributions on a total annual basis. The final column shows these amounts on a per-loop 
per-month basis. 

G. All High-Cost and Low-Income Support Mechanisms Combined 

Table 1.7 summarizes the combined support and contributions for the high-cost a nd low- 
income support mechanisms. The first column in Table 1.7 shows the total support payments of 
all the existing high-cost and low-income support mechanisms, and is the sum of the first columns 
of Tables 1.2, 1.3, 1.4 and 1.6. The total contributions are shown in the second column of Table 
1.7, which is the sum of the third col&nns of Tables 1.2, 1.3, 1.4 and 1.6. The amount of the 

l 5  Two other low-income support mechanisms, toll limitation and PICC reimbursement, were put 
in place in 1998 and are included in the analysis. 
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0 support received minus the amount of contributions paid are shown in the third column of Table 
1.7, which is the sum of the fifth columns of Tables 1.2, 1.3, 1.4 and 1.6. The fourth column 
expresses total high-cost and low-income support on a per-loop per-month basis. The fifth 
column expresses total contributions to high-cost and low-income support mechanisms on a per- 
loop per-month basis. The final column shows the amount of support received minus the amount 
of contributions paid on a per-loop per-month basis. 

H. High-Cost Support Mechanism : Rural Versus Non-Rural Carriers 

1. Rural Carriers 

Table 1.8 presents data on high-cost support mechanisms for rural carriers. l6 The first 
column presents projected HCL payments to rural carriers in 1999. The second column presents 
projected LTS payments to rural carriers in 1999. The third column presents projected LSS 
payments to rural caniers in 1999. The fourth column shows the total support payment of all 
existing high-cost support mechanisms for rural carriers and is the sum of the first three columns 
of this table. Column 5 shows estimated contributions by state. The sixth column shows, for 
each state, the difference between high-cost support to rural carriers and contributions. 

2. Non-Rural Carriers 

Table 1.9 presents data on high-cost support mechanisms for non-rural carriers. The first 
column presents projected HCL payments to non-rural carriers in 1999. The second column 
presents projected LTS payments to non-rural carriers in 1999. The third column presents 
projected LSS payments to non-mal carriers in 1999. The fourth column shows the total support 
payment of all existing high-cost support mechanisms for non-rural caniers and is the sum of the 
first three columns of this table. Column 5 shows estimated contributions by state. The sixth 
column shows, for each state, the difference between high-cost support to non-rural carriers and 
contributions. 

' I. High-Cost Support per Loop 

1. Rural Carriers 

Table 1-10 summarizes high-cost support payments for rural carriers on a per rural-carrier, 
per-loop, per-month basis. The first column expresses the HCL payments. The second column 

l6 The sum of rural carriers and non-rural carriers high-cost support payment 
1.8 and 1.9 do not equal total high-cost support reported in Tables 1.5. The total support in 
Table 1.5 includes a small amount of competitive local exchange carriers (CLEC) support 
payments in addition to rural and non-rural carrier support payments. 

reported in Tables 
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0 expresses the LTS payments. The third column expresses the LSS payments. The fourth column 
expresses total high-cost support payments of rural carriers. 

2. Non-Rural Carriers 

Table 1.1 1 summarizes high-cost support payments for non-rural carriers on a per non- ' 

rural-carrier, per loop, per month basis. The first column expresses the HCL payments. The 
second column expresses the LTS payments. The third column expresses the LSS payments. The 
fourth column expresses total high-cost support payments of rural carriers 

III. Telephone Revenue by State 

A. Industry and End-User Telephone Revenue 

This report contains estimates, by state, of industry-wide billed telephone revenue and 
end-user revenue. End-user revenue is a subset of industry-wide billed telephone revenue. End- 
user revenue includes revenues associated with services to end-users and does not include resale 
(carrier's carrier) revenue. 

The Telecommunications Industry Revenue report presents nationwide data on telephone @ revenues that are derived from dormation filed on USF and TRS (Telecommunications Relay 
Service) worksheets. 
incumbent local exchange carrier (except wireless), competitive local exchange carrier (CLEC), 
wireless, subscriber line charge (SLC), non-SLC access, and toll using information fiom the 
Telecommunications Indust?y Revenue report. Other revenue, including intemational-to- 
international revenue and revenue reported by carriers that filed TRS worksheets but not USF 
worksheets, is divided the same way. Figures 1 and 2 show industry-wide and end-user 
telecommunication revenue by these categories. 
revenue as well as carrier's carrier revenue. 

17 Revenue from carriers that submitted USF worksheets is divided among 

18 Table 2.1 shows industry-wide and end-user 

On July 14, 1999, the Commission amended its rules so that contributors to the universal 
service support mechanisms and to the TRS Fund need only file one consolidated form -- the 
Telecommunications Reporting Worksheet -- rather than f i h g  both the Universal Service 
Worksheet and the TRS Worksheet. 1998 Biennial Regulatory Review -- Streamlined 
Contributor Reporting Requirements Associated with Administration of Telecommunications 
Relay Services, North American Numbering Plan, Local Number Portability, and Universal 
Service Support Mechanisms , Report and Order, FCC 99-175, CC Docket No. 98-171 (rel. July 
14,1999) (the new worksheet will also be used to calculate contributions to the cost-recovery 
m e c h s m s  for numbering admirustration and local number portability). Thus, on April 1,2000, 
all telecommunications carriers and certain other telecommunications providers will file their 
1999 year-end revenue data in accordance with the Telecommunications Reporting Worksheet. 

'j LEC toll and non-LEC intrastate toll are estimated. Refer to Section III.H.2. 

17 

8 



Information from the SOCC is used to allocate nationwide revenue for local exchange 
service (excluding wireless), access revenue and toll revenue to each state. Information fiom 
access filings to the Commission is used to allocate SLC revenue. Nationwide CLEC revenue is 
allocated using data on CLEC numbering codes, numbers ported and incumbent LEC resold lines. 
Nationwide wireless revenue is allocated to each state by data on personal income in each state 
from the 1998 Statistical Abstract of the United States. 

Revenues for Alaska, Guam, Northern Mariana Islands and the Virgin Islands are not 
estimated using data from the SOCC because these jurisdictions have no telephone companies 
subject to the FCC's ARMIS 43-01 and 43-08 reporting requirements. Intrastate telephone 
revenue for these jurisdictions are estimated based on the number of loops in the jurisdiction and 
the nationwide average revenue per loop. Interstate telephone revenue for these jurisdictions are 
estimated based on the number of access minutes in the jurisdiction and the nationwide average 
revenue per access minute. Intrastate revenues from the Telecommunications Industry Revenue 
report are reduced by 0.32% and interstate revenues by 0.37% before being allocated to the 
remaining 49 states, Puerto Rico and the District of Columbia. Table 2.1 presents adjusted 
nationwide revenue. 19 

Table.2.2 provides estimates of interstate and intrastate industry telephone revenue for 
1998 by state for all telecommunication carriers. Table 2.3 provides estimates of interstate and 
intrastate end-user revenue for 1998 by state, and the percentage of interstate and intrastate end- 
user revenue subject to the universal service mechanism. Table 2.4 provides estimates of end- 
user expenditures per loop per month for local exchange, SLC, interstate toll, intrastate toll and 
wireless. 2' 

20 @ 
The remainder of this report provides details on how telephone revenue is allocated to the 

states. Section 1II.B provides details on adjusting revenue from the SOCC to take into account 
non-reporting carriers. Sections II1.C through 1II.H refer to revenue estimates by state for local 
exchange, wireless, SLC, access and toll services. Sections 1II.I and 1II.J summarize the 
components included in intrastate and interstate telephone revenue. 

l 9  The reduction of intrastate industry-wide revenue by 0.32% takes into account that Alaska, 
Northern Mariana Islands and Virgin Islands represent 0.32% of the nationwide USF loops (refer 
to Table 1.1). The reduction of interstate industry-wide revenue by 0.37% takes into account that 
Alaska, Northern Mariana Islands and Virgin Islands represent 0.37% of the nationwide access 
minutes (refer to Table 8.14 of the Monitoring Report). 

2o End-user revenue accumulated by de minimis carriers is not subject to the USF mechanism, 
nor is revenue associated with international-to-international calls. 

21 Loops for year-end 1998 are reported in Table 1.1. SLCs per loop may appear to be low in 
states that have a high percentage of lifeline subscribers such as California. Lifeline customers do 
not pay SLCs. Loop counts fiom NECA include both non-lifeline and lifeline loops. 0 
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B. Adjustment for Non-Reporting Carriers 

Data from the most recent SOCC are adjusted before they can be used to allocate 
nationwide revenue to the states. Data compiled in the SOCC include most incumbent local 
exchange carriers (ILECs) with revenues over $1 12 million and exclude most ILECs with 
revenues less than $1 12 million. The SOCC revenue data represent approximately 94 percent of 
the telephone industry based on USF loops. In this analysis, data from the 
take into account the entire ILEC industry based on USF loops. The adjustment factor is 
calculated based on the percent of total loops reported in the SOCC in each state as of year-end 
1997 and as of year-end 1998. Table 2.5 shows the percent of loops reported in each state from 
Table 2.3 of the SOCC for year-end 1997 and 1998 and shows the adjustment factor for each 
state. 

SOCC are expanded to 

C. Incumbent Local Exchange Revenue Excluding Wireless 

Table 2.1 sh ows the industry-wide adjusted intrastate local exchange excluding wireless 
revenue being $63.5 billion and the interstate portion being $3.1 billion. Table 2.1 also shows the 
end-user adjusted intrastate local exchange excluding wireless revenue being $60.1 billion and the 
interstate portion being $0.4 billion. Intrastate and interstate local exchange revenue are 
allocated to each state by using adjusted basic local and miscellaneous revenue from the SOCC. 
Adjusted basic local and miscellaneous revenue are determined by multiplying intrastate basic 
local and miscellaneous revenue times the adjustment factor for each state as defined in Section 
1II.B. The allocation factor for local exchange revenue excluding wireless is the ratio of the states 
adjusted basic and miscellaneous revenue to nationwide adjusted basic and miscellaneous revenue. 

' @ 

Industry-wide intrastate and interstate local exchange revenue are distributed to each state 
by multiplying the allocation factor for basic local and miscellaneous revenue times adjusted 
industry-wide intrastate and interstate local exchange revenue. End-user intrastate and interstate 
local exchange revenue are allocated the same way. Table 2.6 shows basic local and 
miscellaneous revenue reported in Table 2.13 of the SOCC, adjusted basic local and miscellaneous 
revenue, the allocation factor, and both end-user and industry-wide intrastate and interstate local 
exchange revenue by state. 
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D. Competitive Local Exchange Carrier (CLEC) Revenue 

Table 2.1 shows the industry-wide adjusted intrastate CLEC revenue being $2.3 billion 
and the interstate portion being $1.6 billion. Table 2.1 also shows the end-user 
intrastate local exchange excludmg wireless revenue being $1.3 billion and the interstate portion 
being $1.1 billion. Interstate and intrastate CLEC revenue is allocated to each state by using 
mformation on CLEC numbering codes, numbers ported and resold ILEC h e s .  Column 1 of 
Table 2.7 presents information on CLEC numbering codes by state for the third quarter of 1998. 
Column 2 presents data on numbers ported as of June 30,1999. 
of lines provided by large ILECs to CLECs for resale as of December 3 1 , 1998. 
shows each state’s percentage of CLEC numbering codes. Column 5 shows each state’s 
percentage of numbers ported. Column 6 shows each state’s percentage of h e s  provided by 
large ILECs to CLECs for resale. The allocation percentage for CLEC revenue, presented in 
Column 7, is the simple average of Columns 4,5 and 6. CLEC revenue by state is estimated by 
multiplying Column 7 by nationwide CLEC revenue. Interstate end-user and industry CLEC 
revenue are presented in Columns 8 and 9, respectively. Intrastate end-user and industry CLEC 
revenue are presented in Columns 10 and 11, respectively. 

adjusted 

22 

23 Column 3 reports the number 
24 Column 4 

E. Wireless Revenue 

Table 2.1 shows the industry-wide adjusted intrastate wireless revenue being 
and the interstate wireless revenue being $3.6 billion. Table 2.1 also shows the end-user adjusted 
intrastate wireless revenue being $29.7 billion and the interstate wireless revenue being $3.4 
billion. Industry-wide wireless revenue (both intrastate and interstate) is allocated to states by 
multiplying wireless revenue times the ratio of personal income in the state to the personal income 
in the United States. End-user wireless revenue is allocated the same way. Table 2.8 shows data 
on personal income by state for 1998 from Tables 732 and 1338 of the 1999 Statistical Abstract 
of the United States . End-user and industry-wide wireless revenues by state are reported in Table 
2.8. 

$32.7 billion 

Industry Analysis Division, Local Competition, December 1998, Table 4.9. Delaware resides 
entirely in the Philadelphia LATA. Therefore, the staff estimated that the number of codes 
assigned to Delaware based on Delaware’s percentage of nationwide ported lines and resold lines. 
All numbering codes not assigned to Delaware are assigned to Pennsylvania. 

22 

The FCC receives proprietary monthly data from the North American Numbering Plan 23 

Adrmnstrator’s number porting databases that contains the number of ported telephone numbers. 
The numbers ported for pooling are excluded in this analysis. 

Industry Analysis Division, Local Competition, August 1999, Table 3.1. 24 
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F. Subscriber Line Charge 

Table 2.1 shows that adjusted interstate SLC revenue is $9.5 billion. Information from the 
SOCC and from access tariff filings to the Commission is used to allocate SLC revenue to each 
state. Table 2.9 contains residential non-lifeline hes ,  single-line business lines and multhe 
business lines from Table 2.19 of the SOCC, and the percentage of h e s  operated by a Bell 
company, other price-cap companies, and NECA pool and rate-of-return caniers. 
residential lines are estimated by multiplying the percentage of non-primary lines b the sum of 
residential non-lifelme lines and single-line business lines reported in the SOCC. 
residential non-lifeline lines (including both primary and non-primary lines) and single-line 
business h e s  are estimated by multiplying residential non-lifeline h e s  and single-he business 
lines from the SOCC by the adjustment factor for each state as defined in Section 1II.B. 
residential and single-line business lines is the difference between the sum of all residential non- 
lifeline lines and single-line business lines and estimated non-primary lines. Adjusted multiline 
business lines are estimated for the industry by multiplying the number of lines by the adjustment 
factor as defined in Section II1.B. 

Non-primary 

The sum of 2 

Pnmary 

Multiline business SLC revenue per line per month for price-cap companies in each state is 
estimated as the rate in effect on January 1, 1998. These data are based on access tariffs filed 
with the FCC. Multiline business rate for the NECA pool and rate-of-return carriers are assumed 
to be $6.00 per line per month. 26 The percentage of lines that are Bell operating companies, other 
price-cap companies and NECA pool and rate-of-rem is determined based on data on USF 
loops that is filed by NECA in conjunction with its universal service fding. Statewide multiline 
business SLC revenue per line per month is determined by the weighted average of the Bell 
operating company SLC rate, other price-cap companies rate, and the $6.00 rate for NECA pool 
and rate-of-rem carriers. 

0 

Pnmary residential and single-line business lines SLC revenues are $3.50 per line per 
month for all jurisdictions other than the District of Columbia. The rate in the District of 
Columbia was $3.24 per month as of January 1 , 1998. Non-primary SLC revenue per line per 
month for price-cap companies in each state was $5.00 per line for all jurisdictions other than 
Nevada and the District of Columbia. The rates were $3.67 per month in the District of 
Columbia, and averaged $4.72 per month in Nevada. 

Carriers that are not subject to price-cap regulation charge the same rate for a customer’s first 
lines as they do for additional lines. Staff estimated the percentage of non-lifeline residential and 
single-line business lines that are charged the non-primary access rates based on data that the 
Commission receives from access filings h m  price-cap carriers. Our estimates of non-primary 
lines are computed using data at the Tariff Review Plan (TRP) level. Thus, our estimates assume 
that the percent of Bell Atlantic’s non-primary lines are the same in each of its states. 

2s 

26 The multiline business rate for NECA pool carriers is $6.00 per line per month. The multiline The multiline business rate for NECA pool carriers is $6.00 per line per month. The multiline 26 

business SLC cap for rate-of-return carriers is $6.00 per line per month. 

e 12 

business SLC cap for rate-of-return carriers is $6.00 per line pei month: 

e 12 



Estimated SLC revenue for each state, using data from price-cap filings and the 
determined by the following formula: 12*[$3.50*(Primary Residential Line and Single-Line 
Business)+ Statewide Multiline Business SLC per Line per Month*(Adjusted Multiline Business 
lines) +Non-primary lines*Statewide non-primary SLC per Line per Month] . The allocation 
factor for SLC revenue is the ratio of estimated state's SLC revenue by the estimated nationwide 
SLC revenue. SLC revenue is distributed to each state by multiplying the allocation factor for 
estimated SLC revenue times adjusted industry-wide SLC revenue. SLC rates and revenue by 
state are reported in Table 2.10. 

SOCC, is 

G. Access Revenue and Private Line Revenue 

1. Interstate Access Revenue and Private Line Revenue 

Table 2.1 shows the industry-wide adjusted interstate switched and special access and 
private line revenue being $15.6 billion. Table 2.1 also shows end-user adjusted interstate 
switched and special access and private line revenue being $1.7 billion. Interstate access revenue 
and private line revenue are allocated to each state by using information on access revenue from 
the most recent SOCC. Adjusted interstate access revenue is determined by multiplying interstate 
access revenue from the SOCC times the adjustment factor for each state as defined in Section 
1II.B. Net access revenue is the difference between adjusted interstate access revenue and SLC 
revenue determined in Section 1II.F (Table 2.10). The allocation factor for access revenue and 
private line revenue is the ratio of net interstate access revenue to nationwide interstate net access 
revenue. 

Industry-wide interstate access revenue and private line revenue are distributed to each 
state by multiplying the allocation factor for net interstate access revenue times the adjusted 
industry-wide interstate access revenue and private line revenue. End-user interstate access 
revenue and private line revenue are allocated the same way. Table 2.1 1 shows interstate access 
revenue reported in Table 2.13 of the SOCC, adjusted interstate access revenue from the SOCC, 
net interstate access revenue and the allocation factor for interstate access and private line 
revenue, and end-user and industry-wide access and private line revenue by state. 

2. Intrastate Access Revenue 

Table 2.1 shows the industry-wide adjusted intrastate access revenue being $8.5 billion 
27 and end-user adjusted intrastate access revenue being $0.3 billion. 

allocated to each state by using adjusted state access revenue from the most recent 
Adjusted state access revenue is d e t e d e d  by multiplying state access revenue from the 
times the adjustment factor for each state as defined in Section 1II.B. The allocation factor for 

Intrastate special access and private line revenue in this analysis are included in the local 

Intrastate access revenue is 

SOCC 
SOCC. 

27 

exchange revenue excluding wireless category. 

13 
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e minutes to the nationwide adjusted intrastate-interlata access minutes. End-user non-LEC 
intrastate toll revenue is allocated to the same way. End-user and industry-wide non-LEC 
intrastate toll revenue are presented in Table 2.14. 

3. Interstate Toll 

Table 2.1 shows the adjusted industry-wide interstate toll revenue being $70.4 billion and 
adjusted end-user toll revenue being $60.0 billion. Table 2.15 shows interstate access minutes 
(originating and terminating) from Table 2.6 of the SOCC. Adjusted interstate access minutes are 
estimated by multiplying interstate access minutes in each state by the adjustment factors, which 
are defined in Section 1II.B. 

31 

Industry-wide interstate toll revenue is allocated to the sta tes by multiplying interstate toll 
revenue times the ratio of each state's adjusted interstate access minutes to nationwide adjusted 
interstate access minutes. End-user toll revenue is allocated the same way. End-user and 
industry-wide interstate toll revenue is presented in Table 2.15. 

I. Intrastate Revenue 

1. Intrastate Industry Telephone Revenue 

Intrastate industry telephone revenue incl udes: intrastate industry local exchange (Section 
III.C), intrastate industry CLEC (Section III.D), intrastate industry wireless (Section III.E), 
intrastate industry access revenue (Section III.G.2), LEC toll (Section III.H.l) and non-LEC 
intrastate industry toll (Section III.H.2). Estimated intrastate industry telephone revenue for 
Alaska, Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average intrastate industry telephone revenue per loop by the number of loops in the 
jurisdiction. The components of intrastate industry telephone revenue are presented in Table 
2.16. 

2. Intrastate End-User Telephone Revenue 

Intrastate end-user telepho ne revenue includes : intrastate end-user local exchange 
(Section III.C), intrastate CLEC end-user (Section III.D) intrastate end-user wireless (Section 
III.E), intrastate end-user access revenue (Section III.G.2), LEC toll (Section 1II.H. 1) and non- 
LEC intrastate end-user toll (Section III.H.2). Estimated intrastate end-user revenue for Alaska, 
Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average intrastate end-user revenue per loop by the number of loops in the 
jurisdiction. The components of intrastate end-user revenue are presented in Table 2.17. 

CLEC revenue is not included in the total. 31  
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J. Interstate Revenue 

1. Interstate Industry Telephone Revenue 

Interstate industry telephone revenue includes : interstate industry local exchange (Section 
III.C), interstate industry CLEC (Section 1II.D) interstate industry wireless (Section III.E), SLC 
revenue (Section IILF), interstate industry access and private line revenue (Section 1II.G. 1) and 
interstate industry toll (Section III.H.3). Estimated interstate industry telephone revenue for 
Alaska, Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average interstate industry telephone revenue per access minute by the number of 
access minutes in the jurisdiction. The components of interstate industry telephone revenue are 
presented in Table 2.18. 

~ 

2. Interstate End-User Telephone Revenu e 

Interstate end-user telephone revenue includes : interstate end-user local exchange 
(Section III.C), interstate end-user CLEC (Section III.D), interstate end-user wireless (Section 
III.E), SLC revenue (Section IILF), interstate end-user access and private line revenue (Section 
1II.G. 1) and interstate toll (Section III.H.3). Estimated interstate end-user revenue for Alaska, 
Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average interstate end-user revenue per loop by the number of loops in the 
jurisdiction. The components of interstate end-user revenue are presented in Table 2.19. 

0 
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Alaska 
Arizona 
Arkansas 
California 

Connecticut 
Delaware 
Dist. of Columbia 
Florida 

Illinois 
Indiana 

Table 1.1 
General Information 

L'SF Loops "In-Rural Percenr Rural Perceni lniersiare End-User Iniersiaie End- Use 
1998 Carrier hon-Rural Carrier Rural Revenue. Reponed Revenue. Reporrec 

Loops Carrier Loops Carrier io GSF: 1998 io USF. Per Loop 
I998 Loops I998 Loops (Mllbons) PerMonih: 1998 

2,464.723 2,246,840 91.2 % 217,883 8.8 Yo $1,002 $33.87 
408,528 155,431 38.0 253,097 62.0 193 39.35 

2,870,957 2.687.683 93.6 183,274 6.4 1,504 43.65 
1,422,174 979,814 68.9 442,360 31.1 606 35.53 

2222 1,866 22,000,2 I7 99.0 22 1,649 I .o 7,191 26.97 
2.756.829 2,633.542 95.5 123.287 4.5 1.497 45.26 
2,2 I 1,646 2,188,763 99.0 22,883 I .o 1,170 44.09 

558,152 558,152 100.0 0 0.0 296 44.13 
934,397 934,397 100 0 0 0.0 402 35.84 

10,958,464 10,780,347 98.4 178,117 1.6 4,96 I 37.73 

706,842 508,665 72.0 198,177 28.0 373 43.99 
8,209285 7,885,975 96.1 323,310 3.9 3275 33.25 
3,589,181 3,183,752 88.7 405,429 11.3 1,365 3 I .68 

Georgia I 5.005.071 4.1 81,693 83.5 823,378 16.5 2,401 39.98 
Hawaii 717,840 717,732 100.0 106 0.0 31 1 36.06 

Kentuchy 
Louisiana 
Maine 

2,133,791 1,855,631 87.0 278,160 13.0 927 36.20 
2,529,434 2,347,702 92.8 181,732 7.2 1,014 33.42 

824,657 688,700 83.5 135,957 16.5 349 35.27 

Iowa I 1,641.411 1,066,349 65.0 575,062 35.0 722 36.68 
1.649.694 1,385.402 84.0 264.292 16.0 728 36.78 

Missouri 
Montana 
Nebraska 

3,450,562 2,972,424 86.1 478,138 13.9 1.396 33.71 
523,491 358,852 68.5 164,639 31.5 269 42.82 

I ,o 14,675 81 6,622 80.5 198,053 19.5 467 38.35 

Marvland 

Michigan 
Minnesota 
Mississippi 

Nevada 
New Hampshire 
New Jersev 
New Mexico 
New York 
Nonh Carolina 
Nonh Dakota 

3.636.024 3.629.056 99.8 6.968 0.2 I ,62 I 37.16 
4.5 14,497 4.5 10,477 99.9 4,020 0.1 2,076 38.32 
6.4 13,849 6,134,770 95.6 279,079 4.4 2.074 26.94 
2,992,979 2,330,404 77.9 662,575 22.1 1,289 35.89 
1,369,549 1,280,362 93.5 89.1 87 6.5 615 37.42 

1,277,520 1 .I 86,788 92.9 90,732 7.1 672 43.86 
843,954 789,855 93.6 54,099 6.4 492 48.56 

6.475.4 14 6252.61 1 96.6 222.803 3.4 3.136 40.36 
925,007 786,574 85.0 138,433 15.0 50 1 45.13 

12.843.788 12,132.59 I 94.5 71 1,197 5.5 5,478 35.54 
4,942,302 4,392,205 88.9 550,097 11.1 2,196 37.03 

409,977 250,274 61.0 159,703 39.0 I98 40.34 

Oregon 
Pennsylvania 
Rhode Island 

2,078,801 1,823,594 87.7 256,207 12.3 978 39.19 
8 2  12,052 6,888,984 83.9 1,323,068 16.1 3,132 3 1.78 

66 1,033 661,033 100.0 0 0.0 326 41.09 

Ohio I 6.885.318 6.377.066 92.6 508.252 7.4 2.523 30.54 
Oklahoma I 2.01 8.166 1.783.089 88.4 235.077 11.6 826 34.09 

Washington 
West Virginia 
Wisconsin 
Wvoming 

United States 

G W  
N. Mariana Isl. 
Pueno Rico 
Virgin Islands 

3,662,585 3,233,705 88.3 428,880 11.7 1,641 37.34 
986,538 824,403 83.6 162,135 16.4 423 35.77 

3,392,025 2,675,692 78.9 716,333 21.1 1,181 29.02 
289.863 240,854 83.1 49.009 16.9 1 74 49.90 

178.40 1.466 163.960225 91.9 14.441.241 8. I 74,497 34.80 

75.05 1 0 0.0 75,051 100.0 32 35.01 
20,639 0 0.0 20,639 100.0 IO 39.57 

1261.733 1,261,733 100.0 0 0.0 334 22.05 
63234 0 0.0 63.234 100.0 43 56.33 

South Carolina 
South Dakota 
Tennessee 

2.248204 1.654.996 73.6 593.208 26.4 1,066 39.53 
4 18,032 273,563 65.4 144,469 34.6 223 44.42 

3.368.829 2,940,735 87.3 428,094 12.7 1,465 36.24 
12,616,588 11,925,678 94.5 690,910 5.5 4,774 3 1.53 

I, I 38,089 I ,08 1,672 95.0 56,417 5.0 569 4 1.68 
Vermont 1 401.871 339,570 84.5 62.30 I 15.5 213 44.09 
Virginia 4,574,942 4,425,939 96.7 149,003 3.3 2215 40.35 

Grand Total I 179,822,123 165.22 1,958 91.9 % 14,600,165 8.1 % $74.915 $34.72 

Figures may not add up due to rounding. 

* USF loops, a measure of access lines, are defined in subcategory 1.3 of47 CFR 36. I54(a). 
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Table 1.2 
Projected High-Cost Loop (HCL) Support: 1999 

Annual Monthly Annual Monthly Annual Paymenis Monthly Puymcnrs 
Puymcnrs Puymcnrs Contributions Contriburrons Less Less 

(Thousands) Per Loop (ThousandJ Per Loop Contributions Contributions 

Alabama 
Alaska 
Arizona 
Arkansas 
California 

$21,763 $0.74 $ I  1,557 $0.39 5 1 0,206 $0.35 
36,947 7.54 2,225 0.45 34,722 7.08 
18,633 0.54 17,348 0.50 I385 0.04 
5 1,028 2.99 6,994 0.4 1 44,033 2.58 
30,136 0.1 1 82,959 0.31 -52,823 -0.20 

Colorado 28,273 0.85 17.274 0.52 10.999 0.33 
Connecticut 0 0.00 13,498 0.51 -13,498 -0.51 
Delaware 0 0.00 3,410 0.51 -3,4 10 -0.51 
Dist. of Columbia 0 0.00 4,635 0.41 -4,635 -0.41 
Florida 9,800 0.07 57,232 0.44 47,432 -0.36 
Georgia I 37.700 0.63 27.701 0.46 9.999 0.17 
Hawaii 360 0.04 3,583 0.42 -3322 -0.37 

19,706 2.32 4,304 0.51 15,402 I .82 
Illinois 20.580 0.21 37,784 0.38 -17,204 -0.17 
Indiana 3,191 0.07 15,742 0.37 -12,551 -0.29 
Iowa I 3.71 5 0.19 8,334 0.42 4.619 -0.23 
Kansas 39,363 1.99 8,399 0.42 30,963 1.56 
Kentuck. 9,484 0.37 10,693 0.42 -I  ,208 -0.05 

Maine 5,255 0.53 4,027 0.41 I228 0.12 
Louisiana 40,948 1.35 I1.701 0.39 29,247 0.96 

Marvland 0 0.00 18,705 0.43 -I  8,705 -0.43 
Massachusetts 48 0.00 23,945 0.44 -23,897 -0.44 
Michigan 16,786 0.22 23,922 0.31 -7,136 -0.09 
Minnesota I 1,760 0.33 14,872 0.41 -3,l 12 -0.09 
Mississippi 18,334 1.12 7.095 0.43 11,239 0.68 
Missouri 33,167 0.80 16.100 0.39 17.067 0.4 I 
Montana 25,146 4.00 3,103 0.49 22,044 3.51 
Nebraska 6,645 0.55 5,387 0.44 1,259 0.10 
Nevada 4,237 0.28 7,757 0.5 I -3,521 -0.23 
New Hampshire 1,648 0.16 5,673 0.56 -4.025 -0.40 
New Jersev 0 0.00 36.1 75 0.47 -36.175 -0.47 
New Mexico 20,891 1.88 5.779 0.52 15.1 12 1.36 
New York 13,228 0.09 63,195 0.41 -49,967 -0.32 
Nonh Carolina 14.36 I 0.24 25,331 0.43 -10,971 -0.18 
Nonh Dakota 5,064 1.03 2,289 0.47 2,774 0.56 

I 5246 0.06 29.109 0.35 -23.862 -0.29 
27,824 1.15 9,523 0.39 18,301 0.76 

Oregon 20,201 0.81 11,276 0.45 8,924 0.36 
Pennsylvania 901 0.01 36,129 0.37 -35,227 -0.36 
Rhode Island 0 0.00 3,760 0.47 -3,760 -0.47 
South Carolina 2 I ,094 0.78 12,301 0.46 8.793 0.33 
South Dakota 4,236 0.84 2,571 0.51 1,666 0.33 
Tennessee 10,845 0.27 16,898 0.42 -6,053 -0.15 
Texas 73,724 0.49 55,072 0.36 18,652 0.12 
Utah 3,936 0.29 6,567 0.48 -2,630 -0.19 
Vermont 4275 0.89 2.453 0.51 1,822 0.38 
Virginia 4,688 0.09 25,553 0.47 -20,865 -0.38 
Washington 23,980 0.55 18,933 0.43 5,047 0.11 
West Virginia 18,515 I .56 4,885 0.41 13,630 1.15 
Wisconsin 14,772 0.36 13,625 0.33 1,146 0.03 
Wvoming 16,166 4.65 2,002 0.58 14.164 4.07 

United States 798.602 0.37 859.387 0.40 -60.785 -0.03 

Guam 426 0.47 364 0.40 63 0.07 
N. Mariana Isl. 4,743 19.15 I I3 0.46 4,629 18.69 
Pueno Rico 44.566 2.94 3,851 0.25 40,715 2.69 
Virgin Islands 15.872 20.92 493 0.65 15,379 20.27 

Grand Total $864,208 $0.40 $864,208 $0.40 $0 so.00 
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Table 1.3 
Projected Long-Term Support (LTS): 1999 

Annual Monthly Annual Monthly Annual Payments Monrhly Payments 
Payment Paymetu Conrribution Contriburion Less Less 

(Thausand) Per Loop (ThousandsJ . Per Loop Contributions Contributions 
(Thousands) Per Loop 

Alabama S7261 $0.25 S6,326 $0.2 1 $934 $0.03 
Alaska 16,783 3.42 1,218 0.25 15,565 3.17 

Arkansas 15,238 0.89 3,829 0.22 1 1,409 0.67 
Arizona 3,080 0.09 9,496 0.28 -6.417 -0.19 

California 13,137 0.05 45,412 0.17 -32,276 -0.12 
Colorado I I 1.987 0.36 9.456 0.29 2.531 0.08 
Connecticut 161 0.01 7.389 0.28 -7.228 -0.27 
Delaware 0 0.00 1.867 0.28 - I  ,867 -0.28 

Florida 5,268 0.04 3 1,329 0.24 -26,062 -0.20 
Dist. of Columbia 0 0.00 2,537 0.23 -2,537 -0.23 

Georgia 17.682 0.39 15.164 0.25 2.518 0.04 

Idaho 3,424 0.40 2,356 0.28 1,068 0.13 
Hawaii 0 0.00 I ,96 I 0.23 -1,961 -0.23 

Illinois 6,149 0.06 20,683 0.21 -14,534 -0.15 
Indiana 5,082 0.12 8,617 0.20 -3,535 -0.08 
Iowa 7. I64 0.36 4.562 0.23 2.602 0.13 
Kansas 11,336 0.57 4,598 0.23 6,738 0.34 

Louisiana 16,560 0.55 6,405 0.2 1 10,155 0.33 
Maine 5.948 0.60 2,204 0.22 3.744 0.38 

Kentuch 4,850 0.19 5,853 0.23 -1,003 -0.04 

Maryland I 90 0.00 10,239 0.23 -10.149 -0.23 
Massachusetts 101 0.00 13,108 0.24 - 13.007 -0.24 
Michigan 9,722 0.13 13,095 0.17 -3,373 -0.04 I Mississippi 5,024 0.3 I 3,884 0.24 1,141 0.07 
Minnesota 12,030 0.33 8,141 0.23 3,889 0.11 

Missouri I 10,609 0.26 8.813 0.2 1 1.795 0.04 
Montana 9,908 1.58 1,698 0.27 8,209 1.31 
Nebraska 3,822 0.3 I 2,949 0.24 873 0.07 I New Hampshire 1,497 0.15 3.106 0.3 1 -1.609 -0.16 
Nevada I 907 0.06 4,246 0.28 -3,339 -0.22 

New Jersev I 0 0.00 19,803 0.25 -19.803 -0.25 
New Mexico 6,098 0.55 3.163 0.28 2.934 0.26 
New York 6,737 0.04 34,594 0.22 -27,856 -0.18 
North Carolina 11,931 0.20 13,867 0.23 -1,935 -0.03 I North Dakota 5,922 1.20 1,253 0.25 4,668 0.95 

I 5.161 0.06 15.934 0.19 -10.774 -0.13 
16246 0.67 5,213 0.22 I 1,033 0.46 

Oregon 9,160 0.37 6,173 0.25 2,987 0.12 
13,994 0.14 19,777 0.20 -5,783 -0.06 I Rhode Island I o  0.00 2.058 0.26 -2.058 -0.26 

Pennsylvania 

South Carolina 10.986 0.4 I 6.734 0.25 4.252 0.16 
South Dakota 4,989 0.99 1.407 0.28 3,582 0.71 
Tennessee 10,288 0.25 9,250 0.23 1,038 0.03 

Utah 1,473 0.11 3,595 0.26 -2,122 -0.16 
Texas 29,351 0.19 30, I47 0.20 -796 -0.01 

Vermont I 2.365 0.49 1,343 0.28 1.022 0.21 
Virginia 3.308 0.06 13,988 0.25 -10,679 -0.19 
Washington 13,134 0.30 10,364 0.24 2,769 0.06 
West Virginia 1,051 0.09 2,674 0.23 -1,623 -0.14 
Wisconsin 13,294 0.33 7,459 0.18 5,836 0.14 
Wyoming 4,455 1.28 1,096 0.32 3.359 0.97 

United States 374.761 0.18 470,436 0.22 -95.675 -0.04 

Guam 1,927 2.14 I99 0.22 1,728 1.92 
N. Mariana Isl. 0 0.00 62 0.25 -62 -0.25 
Puerto Rico 89,254 5.89 2,108 0.14 87,146 5.76 
Virgin Islands 7,133 9.40 270 0.36 6.863 9.04 

Grand Total $473.074 $0.22 $473,074 $0.22 so $0.00 
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Table 1.4 * 

Projected Local Switching Support (LSS): 1999 
Annual Monthly Annual Monthly Annual Payments Monthly Payments 

Paymenr Payment Contrt butron Contrt button Less Less 
(Thousand) Per Loop (Thousandsj Per Loop Contrrburtons Contrtbu/rons 

% 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 1 7  
Louisiana 

Marvland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 

Nebraska 
Nevada 
New Hampshire 
New Jersev 
New Mexico 
New York 
Nonh Carolina 
Nonh Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Mode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

Guam 
N. Matiana Isl. 
Pueno Rico 
Virgin Islands 

(Thousands) Per Loop 

14,703 3.00 987 0.20 13,717 2.80 
9,826 0.29 7,691 0.22 2,135 0.06 
8,191 0.48 3.101 0.18 5,090 0.30 
7,370 0.03 36,778 0.14 -29,408 -0.1 I 

$8,464 $0.29 $5,123 SO. 17 $3,341 $0.1 I 

I 3.824 0.12 7.658 0.23 -3.834 -0.12 
763 0.03 5,984 0.23 -5,221 -0.20 
0 0.00 1,512 0.23 -1,512 -0.23 

0.00 2,055 0.18 -2.055 -0.18 
3,635 0.03 25,373 0.19 -21,738 -0. I7 
12,319 0.2 1 12281 0.20 39 0.00 

515 0.06 1,588 0.18 -1,073 -0.12 
6,307 0.74 1,908 0.22 4,399 0.52 
11,860 , 0.12 16,75 I 0.17 -4,891 -0.05 
7,672 0.18 6,979 0.16 694 0.02 
13.838 0.70 3.695 0.19 10,143 0.5 1 
13,502 0.68 3,724 0.19 9,779 0.49 
4,944 0.19 4,740 0.19 203 0.01 
7,374 0.24 5,187 0.17 2.187 0.07 
6,612 0.67 1,785 0.18 4,827 0.49 
445 0.01 8,293 0.19 -7,848 -0.18 
376 0.01 10,615 0.20 - I0340 -0.19 

7,909 0.10 10,605 0.14 -2,696 -0.04 
17,085 0.48 6.593 0.18 10,492 0.29 
3,381 0.21 3,145 0.19 236 0.01 
7.5 13 0.18 7.138 0.17 376 0.01 
8.864 1.41 1.376 0.22 7,489 1.19 
10225 0.84 2,388 0.20 7.837 0.64 
5,707 0.37 3,439 0.22 2368 0.15 
5,044 0.50 2.5 15 0.25 2,529 0.25 
1.365 0.02 16,037 0.21 -14.673 -0.19 
8,502 0.77 2,562 0.23 5,940 0.54 
18,308 0.12 28,016 0.18 -9,708 -0.06 
5,618 0.09 11230 0.19 -5,613 -0.09 
10,495 2.13 1,015 0.21 9,480 1.93 
4.600 0.06 12.905 0.16 -8.305 -0.10 
13226 0.55 4322 0.17 9,004 0.37 
7,238 0.29 4,999 0.20 2,239 0.09 
6,861 0.07 16,017 0.16 -9, I 56 -0.09 

0 0.00 1,667 0.21 -1,667 -0.2 I 
10,598 0.39 5.453 0.20 5.145 0.19 
9,096 1.81 1,140 0.23 7,956 1.59 
8,049 0.20 7,491 0.19 558 0.01 
16,482 0.1 1 24,415 0.16 -7,933 -0.05 
5,996 0.44 2.91 1 0.21 3,085 0.23 
5208 1.08 1 .OS7 0.23 4,121 0.85 
4,367 0.08 11,328 0.21 -6,962 -0.13 
z897 0.13 8,394 0.19 -2,496 -0.06 
3,573 0.30 2,166 0.18 1,408 0.12 
22,547 0.55 6,040 0.15 16,507 0.4 I 
4.746 1.36 888 0.26 3.858 1.11 

381.040 0.18 380.988 0.18 52 0.00 

0 0.00 161 0.18 -161 -0.18 
1 2,085 8.42 50 0.20 2,035 8.22 

0 0.00 1,707 0.1 I - 1,707 -0.1 1 
0 0.00 219 0.29 -219 -0.29 

$0.18 S383.125 $0.18 so $0.00 

~ 

1 $383,125 
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Table 1.5 
All High-Cost Support Mechanisms (HCL, LTS and LSS): 1999 

I Annual Annual Annual Paymenis Monthly Monihly Monthly Payments 
Paymena Coniribuiions Less Paymenis Conrriburions Less 

(ThousanhJ (Thousands) Coninbutions Per Loop Per Loop Conrrr bulions 
(Thousands) Per Loop 

Alabama $37,487 $23,006 s 14,48 1 $1.27 $0.78 0.49 
Alaska 68,433 4,430 64,003 13.96 0.90 13.06 
Arizona 31,539 34,535 -2,996 0.92 I .oo -0.09 

California 50,643 165,149 -1 14,506 0.19 0.62 -0.43 
Colorado 44,084 34,388 9.696 1.33 I .04 0.29 
Connecticut 924 26,872 -25,947 0.03 1.01 -0.98 

Arkansas 74,456 13,924 60,532 4.36 0.82 3.55 

Delaware 0 6,788 -6,788 0.00 1.01 -1.01 
Dist. ofColumbia 0 9,228 -9,228 0.00 0.82 -0.82 

Georgia 67.702 55,145 12.557 1.13 0.92 0.21 
Florida 18,702 113,934 -95,232 0.14 0.87 -0.72 

Hawaii 876 7,133 -6,257 0.10 0.83 -0.73 
Idaho 29,437 8,568 20,868 3.47 I .01 2.46 
Illinois 38,589 75,218 -36,629 0.39 0.76 -0.37 
Indiana 15.946 31,339 -15,393 0.37 0.73 -0.36 
Iowa 24.71 7 16.591 8.126 1.25 0.84 0.41 
Kansas 64,201 16,72 I 47,480 3.24 0.84 2.40 
Kentucky 19,278 2 1,286 -2,008 0.75 0.83 -0.08 
Louisiana ' 64,882 23,293 41,589 2.14 0.77 1.37 
Maine 17,815 8,016 9,799 1.80 0.81 0.99 
Mawland I 535 37.237 -36,702 11 0.01 0.85 -0.84 
Massachusetts 525 47,668 47,143 11 0.01 0.88 -0.87 
Michigan 34.4 1 7 47,623 -13,206 0.45 0.62 -0.17 

0.82 0.31 
0.86 0.77 

Minnesota 40,875 29,605 11,269 I Mississippi 26,740 14,123 12,616 
Missouri 5 1.289 32.05 I 19,238 1.24 
Montana 43,919 6,177 37,742 
Nebraska 20,693 10.724 9,969 0.82 
Nevada 10.85 I 15,443 4,592 -0.30 

I lNew Hampshire I 8,189 11,294 -3,105 11 0.81 1.12 -0.3 I 
New Jersev I 1.365 72,015 -70,651 11 0.02 0.93 -0.91 
New Mexico 35.491 1 1,504 23.987 11 3.20 1.04 2.16 
New York 38,274 125.805 -87,532 0.25 0.82 -0.57 
North Carolina 31,910 50,428 -18,519 0.54 0.85 -0.3 1 
North Dakota 21,480 4,558 16,923 4.37 0.93 3.44 
Ohio 15,007 57.948 42.941 0. I8 0.70 -0.52 
Oklahoma 57,296 18,958 38,338 2.37 0.78 1.58 

Pennsylvania 2 1,756 7 I ,923 -50,167 0.22 0.73 -0.51 
Oregon 36,599 22,448 14,150 I .47 0.90 0.57 

mode Island 0 7,485 -7,485 0.00 0.94 -0.94 
South Carolina I 42.679 24.489 18.190 n 1.58 0.91 0.67 
South Dakota 18,321 5.1 I7 13,204 11 3.65 1.02 2.63 

29, I82 33,640 0.72 0.83 -0.1 1 

1 1,406 13,073 -1,667 0.84 0.96 -0.12 
119,557 109,634 :$: 11 0.79 0.72 0.07 

I I 1 1.848 4,883 6.965 11 2.46 1.01 1.44 
12,363 50,869 -38.506 11 0.23 0.93 -0.70 

Washington 43.01 1 37,691 5,320 0.98 0.86 0.12 

Wisconsin 50,613 27,124 23,489 1.24 0.67 0.58 
West Virginia 23,139 9,724 13.415 I .95 0.82 1.13 

Wvoming 25.368 3.986 21.382 7.29 1.15 6.15 

United States $1.554.403 1.710.81 1 -156.408 0.73 0.80 -0.07 

Guam 2,353 724 1,629 2.61 0.80 1.81 
N. Mariana Isl. 6,828 225 6,603 27.57 0.91 26.66 
Puerto Rico 133,819 7,666 126.153 . 8.84 0.5 I 8.33 
Virgin Islands 23,005 982 22,023 30.32 1.29 29.02 

IGrand Total I S1,720,408 $1,720.408 $0 I $0.80 $0.80 $0.00 

21 



Table 1.6 
Low-Income Support Mechanisms: 1999* 

Annual Monthly Annual Monthly Annual Payments Monthly Payments 
Puyments Puyrnent Contributions Contributions Less Less 

(Thousands) Per Loop Per Loop Contributions Contributions 

Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

Alaska 
Arizona 

California 

Delaware 
Dist. of Columbia 
Florida 

6,482 0.1 1 15,389 0.26 -8.907 -0.15 
917 0.1 1 1,990 0.23 -1,074 -0.12 

1,291 0.15 2,391 0.28 -1.101 -0.13 
3,417 0.03 20,990 0.21 -17,574 -0. I8 
1.319 0.03 8,745 0.20 -7,426 -0.17 

(Thousand) Per Loop 

5 1,609 $0.05 $6,420 $0.22 -64.8 I 1 -60. I6 
363 0.07 1,236 0.25 -873 -0. I8 

1,859 0.05 9,637 0.28 -7.778 -0.23 
702 0.04 3,886 0.23 -3, I84 -0.19 

276,226 I 1.04 46,086 0.17 230,175 0.86 

Maine 
Marvland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 

2.013 0.06 9,596 0.29 -7.584 -0.23 
4,306 0.16 7,499 0.28 -3,193 -0.12 

6, I47 0.62 2237 0.23 3,910 0.40 
344 0.01 10,391 0.24 -10.048 -0.23 

14,275 0.26 13,302 0.25 973 0.02 
10,158 0.13 13,290 0.17 -3,131 -0.04 
3,443 0.10 8,262 0.23 -4,819 -0.13 
1,000 0.06 3.94 1 0.24 -2.94 I -0.18 

53 0.01 1,894 0.28 -1,841 -0.27 1 880 0.08 2,575 0.23 -1,695 -0.15 
11,210 0.09 3 1,794 0.24 -20,585 -0.16 

Missouri 
Montana 
Nebraska 
Nevada 0 

686 0.02 8.944 0.22 -8.258 -0.20 
815 0.13 1,724 0.27 -909 -0.14 
757 0.06 2,993 0.25 -2,235 -0.18 
773 0.05 4,309 0.28 -3,536 -0.23 

Iowa I 399 0.02 4.630 0.24 -423 I -0.21 
Kansas 470 0.02 4.666 0.24 -4.196 -0.21 

New Hampshire 
New Jersev 
New Mexico 
New York 
North Carolina 
North Dakota 

Kentucky I Louisiana 

342 0.03 3,152 0.3 I -2,810 -0.28 
409 0.01 20.096 0.26 -19,688 -0.25 

2,947 0.27 3,210 0.29 -264 -0.02 
54,946 0.36 35,107 0.23 19,839 0.13 
3.735 0.06 14,072 024 -10,337 -0.17 
1,018 0.21 1,272 0.26 -253 -0.05 

0.07 5,940 0.23 4.064 -0.16 
0.02 6,500 0.2 1 -5.825 -0.19 

Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 

2,502 0.10 6264 0.25 -3,763 -0.15 
3,914 0.04 20,07 I 0.20 -16,157 -0.16 
3,905 0.49 2,089 0.26 1 .SI 7 0.23 
1.791 0.07 6,834 0.25 -5,043 -0.19 

752 0.15 1,428 0.28 -676 -0.13 
2,537 0.06 9,387 0.23 -6,850 -0.17 

22,288 0.15 30,594 0.20 -8,306 -0.05 
1.690 0.12 3,648 0.27 -1,958 -0.14 

Washington 
West Virginia 
Wisconsin 
Wvoming 

United States 

Guam 

Pueno Rico 
Virgin Islands 

Grand Total 

N. Mariana Isl. 

5,279 0.12 10,518 0.24 -5,239 -0.12 
397 0.03 2,7 14 0.23 -2.3 I6 -0.20 

4,262 0.10 7,569 0.19 -3,307 -0.08 
106 0.03 1.112 0.32 - I  .006 -0.29 

478.823 0.22 477,416 0.22 1.407 0.00 

59 0.07 202 0.22 -143 -0.16 
28 0.1 I 63 0.25 -35 -0.14 

1,084 0.07 2,139 0.14 -1,056 -0.07 
60 0.08 274 0.36 -214 -0.28 

$480,094 $0.22 $480,094 $0.22 $0 $0.00 

Ohio I 6.924 0.08 16.171 0.20 -9.247 -0.11 
Oklahoma 192 0.01 5,290 0.22 -5.098 -0.21 

Vermont I 2.429 0.50 1363 0.28 1,066 0.22 
Virginia 1,959 0.04 14.195 0.26 -12.237 -0.22 

Mechanisms include lifeline, linkup, incremental toll limitation and PICC reimbursement. Payments from 1999 are annualized based on the first eight 
months of 1999. 

** Grand total includes approximately $441.000 for American Samoa. 
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Alabama 
Alaska 
Arizona 
Arkansas 
Cal ifom ia 
Colorado 
Connecticut 

Annual Annuul Annual Payments Monthly Monthly Monthly Payments 

rhousan&) (Thousands) Contriburions Per Loop f e r  Loop Contriburionr 
(Thousunds) Per Loop 

$39.096 529,427 $9,670 $1.32 $0.99 0.33 

33,398 44,172 -10,774 0.97 1.28 -0.3 1 
75,158 17,810 57,348 4.40 1.04 3.36 

326,904 211,235 1 15,669 1.23 0.79 0.43 
46,097 43.985 2,112 1.39 I .33 0.06 

Payments Contributions Less Payments Contributions Less 

68,795 5,666 63,129 14.03 1.16 12.88 

5,230 34,370 -29,140 0.20 I .30 -1.10 

** Grand total includes BYZlapproximately $441.000 for American Samoa, 

23 



0 Table 1.8 
Projected High-Cost Support Mechanisms for Rural Carriers: 1999 

-. 

I I HCL L TS LSS Total 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 

Annual Annual Annual Annual 
Payments Payments Payments Paymenrs 

(Thousandr) (Thousands) (Thousands) (Thousands) 

$10,788 $7,261 $8,464 $263 12 
36,947 16,783 14,703 68,433 
16,966 3,080 9,826 29,871 
47,302 15,238 8,191 70,730 
29,002 8,500 7.370 44,871 
26.300 1 1,987 3.824 42.1 1 1  

0 161 763 924 
0 0 0 0 
0 0 0 0 

9,800 5,268 3,635 18,702 
Georgia I 35.81 8 17.682 12.319 65.819 
Hawaii 360 0 515 876 
Idaho 19,391 3,424 5,709 28,524 
Illinois 20,580 6,149 1 1,860 38,589 
Indiana 3.191 5,082 7,672 15,946 
Iowa 3,715 7.164 13.838 24.717 
Kansas 39,363 11,336 13,502 64,201 
Kentucky 8,394 4,850 4,944 18,187 
Louisiana 40,948 16,560 7,374 64,882 
Maine 5,255 5,948 6.6 12 17,815 
Mwland 0 90 445 535 
Massachusetts 48 101 376 525 
Michigan 16,200 9,722 7,909 33,831 
Minnesota I 1,760 12,030 17,085 40,875 
Mississippi 1 1,334 5,024 3,381 19.740 
Missouri I 26,515 10.609 7,s I3 44,637 
Montana 23,459 9,908 8,864 42,23 I 
Nebraska 6,645 3,822 10,225 20,693 

New Hampshire 1,648 1,497 5,044 8,189 
New Jersev 0 0 1.365 1.365 
New Mexico 16,467 6,098 8,502 3 1,067 
New York 13,228 6,737 ~ 18,308 38,274 
North Carolina 9,010 934 I 5,618 24,169 
North Dakota 5,064 5,922 10,495 2 1,480 

Nevada 4,237 907 5,707 10,85 I 

Ohio I 5.246 5.161 4,600 15.007 
0 k 1 ah o m a 27.824 16.246 13.226 57.296 
Oregon 20,201 9, I60 7,238 36,599 
Pennsylvania 90 I 13,994 6,861 2 1,756 
Rhode Island 0 0 0 0 
South Carolina 15.902 10,986 10.598 37.487 
South Dakota 4,236 4,989 9,096 I 8.32 1 
Tennessee 10,845 10288 8,049 29, I 82 
Texas 68,494 29,351 16,482 114,327 
Utah 3,936 1,473 5,996 1 1,406 
Vermont I 2.912 2.365 5208 10.485 
Virginia 3,503 3,308 4,367 11,178 
Washington 
West Virginia 

Wvomin 

23,980 13,134 5,897 43,011 
17,062 I ,05 1 3,573 21,686 
14,772 13294 22,547 50,613 
I 1.762 4.455 4.746 20,964 

731.3 IO 367.734 380.443 1,479,487 

426 1,927 0 2,353 
4,743 0 2,085 6,828 

0 0 0 0 
15.872 7.133 0 23.005 

Grand Total I S752,35 I 6376,794 5382,528 61.51 1,672 

Annual Annual Payments 
Conrriburions Less 
(Thousands) Contributions 

(Th0usand.y) 

$20.215 S6.297 
3,892 64,540 
30,345 -473 
12,235 58,496 
145.1 12 -I 00,240 
30.2 16 1 1,895 
23.61 1 -22,687 
5,965 -5,965 
8,108 -8,108 I 100,l I I -81,408 
48,454 17.365 
6,267 -5,392 

I 7,529 20,995 
66,092 -27,502 
27,536 -1 1.590 
14.578 10.139 
14,692 49,508 
18,704 -516 
20,467 44.4 I 5 
7,043 10.77 1 

41,885 -4 1,360 

26,013 14,861 
12,410 7,330 

32,719 -32.1 84 

4 1,845 -8,014 

38.162 16.475 
5,427 36,803 
9,423 11,270 

9,924 -1,735 
63.278 -61,913 
10,108 20,958 
110,541 -72,268 
44,310 -20,141 
4.005 17,476 

13,569 -2,7 I a 

50.917 -35.91 1 
16,658 40,638 

I 19,725 16,874 
63,196 -41,440 

21.517 15.969 
4,496 13,825 
29,558 -376 
96,332 17,994 
1 1,487 -8 I 
4.291 6, I 94 
44,697 -33.5 19 
33.1 18 9,893 
8,544 13,141 
23,833 26,780 
3.502 17.462 

1,503239 -23.753 

636 1,717 
198 6,630 

6,736 -6,736 
862 22,142 

SI ,5 1 1,672 SO 

6,577 -6,577 
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Table 1.9 
Projected High-Cost Support Mechanisms for Non-Rural Carriers: 1999 

Alabama 
Alaska 
Arizona 
Arkansas 
California 

HCL L TS LSS roia1 
Annual Annual Annual Annual 

Puymcnts Payments . Payments Paymenis 
(Thousandv) (Thousands) (Thousands) (Thousands) 

16 10.975 so SO 510,975 
0 0 0 0 

1,667 0 0 1,667 
3,726 0 0 3,726 
1,135 4,637 0 5,772 
I .974 0 0 1,974 

I 0 0 0 0 

. 

Delaware 0 0 0 0 
Dist. of Columbia 0 0 0 0 
Florida 0 0 0 0 
Georgia 1,883 0 0 1.883 
Hawaii 0 0 0 0 
Idaho 315 0 598 913 
Illinois 0 0 0 0 
Indiana 0 0 0 0 
Iowa 0 0 0 0 
Kanw 0 0 0 0 
Kentucky 1,090 0 0 1,090 
Louisiana 0 0 0 0 
Maine 0 0 0 0 
Marvland 0 0 0 0 
Massachusetts 0 0 0 0 
Michigan 586 0 0 586 
Minnesota 0 0 0 0 
Mississippi 7,000 0 0 7,000 
Missouri 6,652 0 0 6,652 
Montana 1,688 0 0 1.688 
Nebraska 0 0 0 0 
Nevada 0 0 0 0 
New Hampshire 0 0 0 0 
New Jersev 0 0 0 0 
New Mexico 4.424 0 0 4,424 
New York 0 0 0 0 
North Carolina 5,351 2,390 0 7,740 
North Dakota 0 0 0 0 
Ohio 0 0 0 0 
Oklahoma 0 0 0 0 
Oregon 0 0 0 0 
Pennsylvania 0 0 0 0 
Rhode island 0 0 0 0 
South Carolina 5.192 0 0 5,192 
South Dakota 0 0 0 0 
Tennessee 0 0 0 0 
Texas 5,230 0 0 5,230 
Utah 0 0 0 0 
Vermont 1,363 0 0 1,363 
Virginia 1,185 0 0 1,185 
Washington 0 0 0 0 
West Virginia 1,453 0 0 1,453 
Wisconsin 0 0 0 0 
Wvoming 4.404 0 0 4,404 

United States 67.292 7,027 598 74.917 

GWYl 0 0 0 0 
N. Mariana Isl. 0 0 0 0 
Puerto Rico 44,442 88,842 0 133,284 
Virgin islands 0 0 0 0 

GrandTotal SI 11,734 $95,869 $598 5208,200 

Annual Annual Puymenrs 
Coniribuiions Less 
(Thousands) Coniribuiions 

(Thousands) 

$2,784 $8,191 
536 -536 

4,179 -2,512 

19,986 -14.214 
1,685 2,041 

4.162 -2.188 
3,252 -3,252 

822 -822 
1.1 17 -1.117 

13,788 - 13.788 
6.674 -4.791 

863 -863 
1,037 -124 
9,103 -9,103 
3,793 -3,793 
2.008 -2.008 
2,024 -2,024 
2,576 - I  ,486 
2,819 -2,819 

970 -970 
4,506 -4.506 
5,769 -5,769 
5,763 -5,177 
3,583 -3,583 
1,709 5,291 
3,879 2,773 

747 940 
1,298 -1,298 
1.869 - I  ,869 
1,367 - I  ,367 
8,715 -8,715 
1,392 3,032 

15,225 -15,225 
6,103 1,638 

552 -552 
7.01 3 -7,013 
2,294 -2,294 
2,717 -2,717 
8,704 -8,704 

906 -906 
2,964 -,-- 7 778 

619 -619 
4,071 4,071 

13,268 -8,038 
1,582 -1,582 

59 1 772 
6.156 -4.97 I 
4.561 -4,561 
1,177 276 
3,283 -3,283 

482 3.922 

207,039 -132.122 

88 -88 
27 -2 7 

928 132,356 
1 I9 -119 

$208.200 SO 
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Table 1.10 
Projected Rural Carriers High-Cost Support Payments Per Loop: 1999” 

HCL L 7s LSS Total 
Payments Poymenrs Payments Payments 
Per Month Per Month Per Month Per Month 

Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

Alabama 
Alaska 
Arizona 
Arkansas 
California 

N.A. N.A. N.A. N.A. 
N.A. N.A. N.A. N.A. 
4.59 2.46 I .70 8.75 
3.63 1.79 1.25 6.66 

278.16 0.00 397.44 675.59 
8.15 1.44 2.40 I I .99 
5.30 1.59 3.06 9.95 
0.66 I .04 1.58 3.28 

$4.13 $2.78 $3.24 $10.14 
12.16 5.53 4.84 22.53 
7.71 1.40 4.47 13.58 
8.91 2.87 1.54 13.32 

10.90 3.20 2.77 16.87 

Kentucky 
Louisiana 
Maine 
Mmland 
Massachusetts 

Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 

Michigan 

Colorado I 17.78 8.10 2.58 28.46 
Connecticut 0.00 0.59 2.78 3.37 

2.51 I .45 1.48 5.45 
18.78 7.59 3.38 29.75 
3.22 3.65 , 4.05 10.92 
0.00 1.08 5.32 6.40 
1 .oo 2.10 7.79 10.89 
4.84 2.90 2.36 10.10 
1.48 1.51 2.15 5.14 

10.59 4.69 3.16 18.44 
4.62 1.85 1.31 7.78 

1 1.87 5.01 4.49 21.38 
2.80 1.61 4.30 8.71 
3.89 0.83 5.24 9.97 
2.54 2.3 I 7.77 12.61 

Washington 

Wisconsin 
Wvoming 

United States 

Guam 
N. Mariana Isl. 
Pueno Rico 
Virgin Islands 

Grand Total 

West Virginia 

I 0.54 I .04 2.01 3.58 
12.41 3.57 4.26 20.24 

4.66 2.55 1.15 8.36 
8.77 0.54 1.84 11.15 
1.72 1.55 2.62 5.89 

20.00 7.58 8.07 35.65 

4.22 2.12 2.20 8.54 

0.47 2.14 0.00 2.61 
19.15 0.00 8.42 27.57 

N.A. N.A. N.A. N.A. 
20.92 9.40 0.00 30.32 

$4.29 $2.15 $2.18 58.63 

I 0.00 0.00 0.51 0.51 
9.91 3.67 5.12 18.70 

New York 1.55 0.79 2.15 4.48 
Nonh Carolina 1 1.36 I .45 0.85 3.66 
Nonh Dakota 2.64 3.09 5.48 11.21 

I 0.86 0.85 0.75 2.46 
9.86 5.76 4.69 20.3 1 

Oregon 6.57 2.98 2.35 11.90 

Rhode Island N.A. N.A. N.A. N.A. 
Pennsylvania I 0.06 0.88 0.43 . 1.37 

South Carolina I 2.23 1.54 I .49 5.27 
South Dakota 2.44 2.88 5.25 10.57 
Tennessee 2.1 1 2.00 1.57 5.68 

8.26 3.54 1.99 13.79 1 5.81 2.18 8.86 16.85 
Vermont I 3.89 3.16 6.97 14.02 
Virginia 1.96 1.85 2.44 6.25 

* Rural cartien’ high-cost support payments per loop are determined by dividing payments by rural carrier loops. 
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Table 2.1 
1998 Telecommunications Revenue 

(In Millions of Dollars) 
Local Exchange CLEC Wireless Subscriber Access S/ To11 Total 
Except Wireless Line Charge 4/ 

Fnd-User Revenue 

* 
YSF I /  

Intrastate 
Interstate 
Intrastate+ Interstate 

Intrastate 
Interstate 
Intrastate+ Interstate 

Intrastate 
Interstate 
Intrastate+ Interstate 

Intrastate 
Interstate 
Intrastate Interstate 

Carrier's Carrier Reveni 
X F  I /  

M e r  2/ 

rota1 

idjusied Toial 3/ 

Intrastate 
Interstate 
Intrastate Interstate 

Intrastate 
Interstate 
Intrastate Interstate 

Intrastate 
Interstate 
Intrastate Interstate 

Idjusred 3/ 
Intrastate 
Interstate 

7thers 21 

rota1 

60,164 
44 1 

60,605 

128 
0 

128 

60,292 
44 1 

60,734 

60,102 
440 

60.542 

3,396 
2,664 
6,060 

0 
0 
0 

3,396 
2,664 
6,060 

3,386 
2,654 

1,330 
1,121 
2,45 1 

0 
0 
0 

1,330 
1,121 
2,45 1 

1,326 
1,l I7 
2.443 

1,014 
519 

1,533 

0 
0 
0 

1,014 
519 

1,533 

1,011 
517 

29,744 
3:4 17 

33,161 

91 
32 

123 

29,835 
3,449 

33,284 

29,741 
3,436 

33.177 

2,876 
168 

3,044 

89 
10 
98 

2:965 
178 

3,142 

2,955 
177 

0 282 31,019 
9,495 1 :708 58,732 
9,495 1,989 89,750 

0 0 96 
87 0 1,534 
87 0 1.630 

0 282 31,114 
9,581 1 :708 60,266 
9,581 1,989 911380 

0 28 1 31,016 
9J46 1,701 60,043 
9.546 1.982 91.059 

0 8;042 3:459 
0 13,753 9,612 
0 21,795 13,071 

0 242 137 
0 174 819 
0 416 956 

0 8,284 3,596 
0 13,927 10,43 1 
0 22,211 14,027 

0 8,258 3,585 
0 13,876 101392 

122,538 
74,914 

197,452 

315 
1,652 
1,967 

122,853 
76:566 

199,419 

122,466 
76:283 

198.749 

18,788 
26,715 
45$503 

467 
1,003 
1,470 

19,255 
27$718 
46,973 

19,194 
27,616 

Intrastate+ Interstate 6,040 1.528 3.132 0 22.133 13,977 46,810 
'ndustry Revenue 
roial 

Intrastate 63,689 2,344 32:800 0 8,566 34,710 142,108 
Interstate 3,105 1:640 3,627 9,581 15,635 70,697 104,284 
Intrastate Interstate 66,794 3,984 36,426 9,58 1 24,200 105,407 246,392 

Intrastate 63,488 2,337 32,696 0 8,538 34,601 141,660 
Interstate 3,094 1,634 3,613 9:546 15,577 70,435 103,899 

ldjusted Total 31 

Intrastate Interstate 66,581 3,970 36,310 9,546 24,115 105,036 245,559 
Source: Telecommunications Industrv Revenue: 1998, released September 22. 1999. 
1/ Revenue for carriers that filed an USF worksheet. . 
2/ Includes revenues for carriers that filed a TRS worksheet but not a USF worksheet; and includes 
international-to-international revenue. 
3/ Intrastate revenue for 1998 is reduced by 0.32% and interstate revenue is reduced by 0.37%. This takes 
into account revenue fi-om Alaska, Guam, Northern Mariana Islands and the Virgin Islands. 
41 Intrastate subscriber line charges are included under access. 
5/  Interstate access includes switched access, special access and local private line. 
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Table 2.2 
Industry Telephone Revenue: 1998 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska . 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
Nonh Carolina I Nonh Dakota 
Ohio 

Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washingon 
West Virginia 
Wisconsin 
Wyoming 

United States 

Guam 
N. Mariana Isl. 
Pueno Rico 
Virgin Islands 

Grand Total 

~ 

lnrersrure lnrrusrurc lnrrusrmc -1nrersrure Perceni Oj1  ora 

(Millionsj (Millionsj (Millionsj 

S1.414 S1,980 9,394 1.38 
269 322 590 0.24 

2,034 1,924 3,958 1.61 
860 1,146 2,005 0.81 

9,916 18,776 28,692 11.64 
2,052 2,208 4,260 1.73 
1,616 1,557 3.173 1.29 

384 30 1 685 0.28 
577 508 1,085 0.44 

6,800 8,241 15.042 6.10 
3.3n 4,092 7,469 3.03 

456 513 969 0.39 
539 471 1.010 0.41 

4,453 6,494 10,948 4.44 
1,919 2,891 4,810 1.95 
1,012 1.256 2.268 0.92 
1,004 1.299 2,304 0.93 
1,313 1,747 3,060 1.24 
1,404 2,027 3.432 1.39 

507 599 1,105 0.45 
2,171 2,741 4,9l I 1.99 
2,944 3,394 6,338 2.57 
2,877 5,645 8,523 3.46 
1,794 2,320 4,115 1.67 

865 1,152 2,017 0.82 
1.978 2.635 4,613 1.87 

374 406 780 0.32 
663 924 1,587 0.64 
897 696 1,592 0.65 
700 546 1246 0.5 1 

4,236 5,130 9,366 3.80 
704 729 1,433 0.58 

7,829 10,106 17,935 7.28 
3,078 4,219 7,297 2.96 

280 319 599 0.24 
3,551 5.845 9,396 3.81 
1,141 1,411 2.552 1.04 
1,377 1,528 2,905 1.18 
4,238 6,071 10,309 4.18 

457 402 859 0.35 
1,493 1,899 3.393 1.38 

315 321 635 0.26 
2,036 2,517 4,553 1.85 
6,734 10,842 17,576 7.13 

788 769 1,557 0.63 
306 295 602 0.24 

3,032 3,544 6,576 2.67 
2,293 2,786 5,080 2.06 

602 78 1 1,383 0.56 
1,659 2,575 4,234 1.72 

244 218 462 0.19 

103,563 141.1 I9 244.682 99.3 1 

44 59 103 0.04 
14 16 30 0.01 

604 863 1,467 0.60 
59 50 109 0.04 

S 104,285 5142,107 S246.392 100.00 

Figures may not add up due to rounding. 
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Table 2.3 
End-User Telephone Revenue: 1998 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. $f Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 

Louisiana 
Maine 

Kentucky 

Intcrstute Intrustare Interstate - Intrustate Percent 
(Milliomj (Millionsj (hlillionsj of Iota1 

S1.024 SI,??? S2.801 I .40 
197 278 475 0.24 

1,538 1,657 3,194 1.60 
620 1,012 1,632 0.82 

7,345 16,077 23,422 11.74 
1.53 1 1,918 3,449 1.73 
1,196 1,398 2,595 1.30 
302 274 576 0.29 
411 464 875 0.44 

5,072 6,996 12,068 6.05 
2.455 3.622 6.076 3.05 
317 459 777 0.39 
382 410 792 0.40 

3,347 5,722 9,069 4.55 
1,395 2,453 3,848 1.93 
738 1,038 1.776 0.89 
744 1,135 1,879 0.94 
948 1,492 2,440 1.22 

1.036 1,807 2,843 1.43 
357 523 879 0.44 

Maryland I 1,658 2,437 4,095 2.05 
Massachusens I 2,121 3,086 5,207 2.61 

Nebraska 477 782 1,260 0.63 
Nevada 688 622 1,310 0.66 
New Hampshire 503 494 997 0.50 
New Jersey 3.207 4,452 7.660 3.84 
New Mexico 512 623 1.135 0.57 
New York , 5,598 9.008 14,606 7.32 
North Carolina 2,245 3,532 5,777 2.90 
North Dakota 203 271 474 0.24 
Ohio 2,578 5.044 7.622 3.82 
Oklahoma 844 1,266 2,110 1.06 
Oregon 999 1,308 2,308 1.16 
Pennsylvania 3.201 5.148 8,348 4.19 
Rhode Island 333 368 702 0.35 
South Carolina 1,090 1,659 2,749 1.38 
South Dakota 228 276 504 0.25 
Tennessee 1,497 2,238 3,735 1.87 
Texas 4,876 8,801 13.677 6.86 
Utah 582 680 1,262 0.63 
Vermont 217 261 479 0.24 
Virginia 2,265 3,03 1 5,296 2.66 
Washington 1,678 2,365 4,043 2.03 
West Virginia 433 685 1,118 0.56 
Wisconsin 1,207 2,267 3.474 1.74 
Wyoming 178 192 369 0.19 

United States 76,139 121,923 198,063 99.32 

G W  32 51 83 0.04 
N. Mariana Isl. IO 14 24 0.01 
Pueno Rico 34 1 82 1 1,162 0.58 
Virgin Islands 44 43 87 0.04 

Grand Total S76.566 5122,852 SI 99,419 100.00 

Figures may not add up due to rounding. 

0 

Michigan 2,118 4,918 7,036 3.53 
Minnesota 1,317 1,970 2.287 1.65 
Mississippi 1 629 1,049 1,677 0.84 
Missouri I 1,427 2.226 3,652 1.83 
Montana I 275 351 626 0.3 1 

Pcrccni t i S P  
Interstore Intrastate 

97.85 99.75 
97.84 99.74 
97.79 99.75 
97.81 99.76 
97.91 99.73 
97.80 99.76 
97.80 99.78 
97.74 99.76 
97.82 99.78 
97.81 99.73 
97.83 99.75 
97.86 99.77 
97.77 99.76 
97.86 99.73 
97.84 99.74 
97.85 99.74 
97.82 99.76 
97.81 99.74 
97.86 99.74 
97.81 99.83 
97.80 99.73 
97.86 99.77 
97.91 99.75 
97.88 99.14 
97.82 99.77 
97.83 99.76 
97.75 99.76 
97.83 99.75 
97.74 99.75 
97.77 99.80 
97.78 99.74 
97.71 99.76 
97.86 99.75 
97.82 99.73 
97.79 99.76 
97.88 99.73 
97.83 99.77 
97.83 99.75 
97.85 99.73 
97.79 99.78 
97.81 99.75 
97.79 99.77 
97.84 99.75 
97.90 99.73 
97.83 99.77 
97.78 99.80 
97.78 99.73 
97.84 99.75 
97.81 59.75 
97.88 99.74 
97.75 99.77 

97.84 99.74 

97.84 99.74 
97.84 99.74 
97.96 99.83 
97.84 99.74 

97.84 99.74 

* Shows percentage of end-user revenue subject to the universal service mechanism. 
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Table 2.4 
Monthly End-User Telephone Expenditures Per Loop: 1998 

Delaware 
Dist. ofColumbia I Florida 

Local SLC lnrrasrare Inrersrare CLLC Orher 7orcrl 
Lxchongc 7011 7011 Wireline Wirelin 

23.31 4.35 3.35 38.00 1.16 0.54 70.71 
32.73 3.36 0.00 29.85 3.11 0.93 69.98 
26.86 4.83 13.73 30.96 0.87 0.93 78.18 

Alabama 
Alaska 
Arizona 
Arkansas 
California 

Idaho 
Illinois 
Indiana I 

S34.90 S4.53 S11.78 S27.09 S0.89 S0.88 S80.07 
NIA NIA NIA NIA NIA NIA NIA 

27.95 5.10 6.58 36.48 1.20 0.92 78.23 
29.51 4.24 17.01 29.20 0.64 1.03 81.63 
23.09 4.00 22.55 20.61 1.25 0.72 72.22 

26.97 4.91 8.72 37.04 0.11 1.45 79.20 
27.94 4.26 14.74 26.48 1.59 0.69 75.70 
27.09 4.20 15.85 25.40 0.46 0.96 73.96 

Colorado I 33.75 5.16 9.15 37.56 1.68 1.03 88.32 
Connecticut I 25.24 4.43 7.57 36.66 1.32 1.05 76.28 

Kentucky 
Louisiana I Maine 

31.15 4.14 13.05 29.82 0.70 1.09 79.94 
34.87 4.68 11.54 26.61 0.95 0.77 79.42 
25.00 4.14 15.51 29.02 0.55 1.25 75.47 

Georgia I 36.65 4.74 9.70 32.63 1.66 1.02 86.41 
Hawaii 1 36.31 4.92 1.87 28.56 0.46 1.23 73.36 

Michigan 
Minnesota 
Mississippi 

23.99 4.07 25.69 20.61 1.03 0.74 76.13 
28.59 4.77 10.29 28.32 1.80 0.97 74.73 
39.02 4.61 11.39 30.60 0.80 0.92 87.35 

Iowa I 21.79 4.58 15.47 29.37 1.74 1.11 74.06 
Kansas I 28.51 4.35 14.52 30.16 1.11 0.90 79.55 

Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

G W  
N. Mariana Isl. 
Puerto Rieo 
Virgin Islands 

Grand Total 

MaTland I 29.50 4.50 11.44 30.65 0.74 0.67 77.51 
Massachusetts I 28.87 4.75 11.86 30.60 1.76 1.03 78.87 

. .  

Missouri I 27.56 4.37 12.58 27.21 0.52 1.07 73.34 
Montana I 28.50 4.67 15.48 36.47 0.19 1.15 86.46 
Nebraska 
Nevada I New Hampshire 

36.62 4.69 13.05 31.17 1.03 1.19 87.76 
22.18 4.15 4.96 37.81 1.23 0.75 71.08 
26.62 4.66 7.48 41.25 1.34 1.38 82.72 

New Jersey I 20.55 4.36 21.60 33.92 0.84 0.88 82.14 
New Mexico I 33.47 5.01 9.42 38.02 0.60 1.29 87.81 
New York 
North Carolina I North Dakota 

35.96 4.60 6.54 28.24 1.05 1.02 77.42 
31.89 4.64 14.56 30.28 0.77 1.09 83.23 
23.95 4.58 18.87 33.69 0.94 1.22 83.24 

Ohio I 29.64 4.25 16.77 23.90 1.01 0.88 76.44 
Oklahoma I 26.46 4.25 13.21 27.72 1.20 0.79 73.64 
Oregon 
Pennsylvania I Rhode Island 

26.93 4.87 11.30 31.81 1.35 1.14 77.39 
22.03 4.29 16.03 25.34 1.16 0.74 69.59 
27.54 4.51 4.76 34.35 0.77 1.04 72.97 

South Carolina I 36.16 4.61 12.31 32.69 1.07 1.04 87.87 
South Dakota I 26.45 4.81 14.59 37.21 1.09 1.30 85.45 

32.30 4.50 9.30 29.33 1.44 0.86 77.74 
28.20 4.47 15.42 24.42 1.69 1.05 75.24 
27.44 5.08 8.08 34.04 1.79 1.00 77.43 
34.07 4.32 7.17 37.22 1.39 1.36 85.53 
28.94 4.65 11.99 33.75 0.46 0.97 80.77 
25.07 4.77 13.21 30.15 0.92 1.08 75.20 
33.88 4.62 11.77 29.31 0.05 1.06 80.70 
25.00 3.94 16.85 22.79 1.05 0.79 70.42 
29.72 5.09 11.87 42.68 0.63 1.37 91.35 

28.14 4.45 14.41 28.00 1.14 0.92 77.05 

NIA NIA NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA NIA NIA 

28.97 3.28 16.21 16.33 0.00 1.63 66.42 
NIA NIA NIA NIA NIA NIA NIA 

528.15 S4.44 S14.42 S27.91 S1.14 S0.92 S76.97 

Vireless' 

- 
SI 4.62 

NlA 
14.49 
14.02 
15.62 
15.95 
21.50 
15.36 
8.06 

13.59 
14.76 
16.79 
14.15 
16.37 
15.38 
16.12 
15.38 
15.33 
14.25 
13.40 
16.34 
17.25 
15.29 
16.78 
14.72 
14.87 
13.14 
15.69 
14.36 
15.75 
16.43 
14.45 
17.35 
14.18 
13.00 
15.80 
13.49 
15.11 
15.12 
15.49 
14.04 
15.06 
14.67 
15.10 
14.97 
13.75 
15.71 
16.78 
13.74 
14.92 
14.79 

15.46 

NIA 
NIA 

10.32 
NIA 

S15.42 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
- 

- - 

- 
All 

(e v e n u e 

- 
94.69 
96.97 
92.72 
95.65 
87.83 

104.27 
97.78 
86.07 
78.05 
91.77 

101.17 
90.15 
93.35 
92.06 
89.34 
90.18 
94.93 
95.28 
93.66 
88.87 
93.85 
96.12 
91.42 
91.51 

102.07 
' 88.21 

99.60 
103.44 
85.44 
98.47 
98.57 

102.26 
94.77 
97.41 
96.25 
92.25 
87.13 
92.50 
84.72 
88.45 

101.91 
100.52 
92.40 
90.34 
92.40 
99.27 
96.47 
91.98 
94.44 
85.34 

106.15 

92.52 

92.54 
97.19 
76.74 

114.32 

S92.41 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
- 

- - 
Figures may not add up due to rounding. Expenditures include both residential and business users. 
* Wireless expenditures per loop measures wireless expenditures per wireline loop. 
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Table 2.5 
Adjustment Formula: 1998 

Reporring Carriers Access Lines Reporring Curriers Access Llncs Averugc Adusrment bormula 
As u Percentage of Yoral Access As u Percenruge of Ioial Access Percent lOO,/Averuge Pcrcenr 
Lines in Industry. Yeor-Lnd I997 Lines in Indusiry. Year-End 1998 Reporring Heporting 

SUCC, 2.3' SUCC, 2.3 * in 1998 
Alabama 91.3 91.2 91.2 1.10 

Arkansas 14.9 74.9 74.9 I .34 
California 98.5 98.5 98.5 1.02 

Connecticut 99.0 99.0 99.0 1.01 
Delaware 100.0 100.0 100.0 1.00 
Dist. of Columbia 100.0 100.0 100.0 1.00 
Florida 98.4 98.4 98.4 1.02 
Georgia 89.8 89.1 89.1 1.11 
Hawaii 100.0 100.0 100.0 1.00 
Idaho 90.5 90.5 90.5 1.11  

Iowa 82.6 82.3 82.4 1.21 

Alaska 0.0 0.0 0.0 NIA 
Arizona 94.0 93.9 93.9 1.06 

Colorado 95.7 95.1 95.1 I .05 

Illinois 91.5 96.6 91.1 1.03 
Indiana 95.7 95.1 95.7 1.04 

Kansas 84.4 84.4 84.4 1.18 
Kentucky 87.1 81.0 87.0 1.15 
Louisiana 92.9 92.8 92.8 1.08 
Maine 83.9 83.5 83.7 1.19 
Mavland 99.8 99.8 99.8 1 .oo 
Massachusetts 99.9 99.9 99.9 I .00 
Michigan 96.5 96.5 96.5 1.04 
Minnesota 74.2 73.1 73.9 1.35 
Mississippi 93.6 93.5 93.5 1.07 
Missouri 94.8 94.8 94.8 1.05 

Nebraska 86.3 86.3 86.3 1.16 
Montana 69.0 68.5 68.8 I .45 

Nevada 95.6 95.6 95.6 I .05 
New Hampshire 93.8 93.6 93.7 1 .Ol 
New Jersey 99.8 99.8 99.8 1 .oo 
New Mexico 90.2 90.0 90.1 1 . 1 1  
New York 96.9 96.9 96.9 1.03 
Nonh Carolina 86.5 90.5 88.5 1.16 
Nonh Dakota 62.2 61.0 61.6 1.61 

Oklahoma 88.4 88.4 88.4 1.13 
Oregon 92.0 91.9 91.9 1.09 
Pennsylvania 95.6 95.6 95.6 1.05 

South Carolina 13.8 73.6 73.7 1.36 

Tennessee 87.5 87.3 87.4 1.14 
Texas 94.2 95.8 95.0 1.06 
Utah 95.2 95.0 95.1 1.05 
Vermont 84.7 84.5 84.6 1.18 
Virginia 91.5 97.5 91.5 1.03 
Washington 93.0 93.1 93.0 1.08 

Ohio 95.3 95.3 95.3 1 .os 

Mode Island 100.0 100.0 100.0 1.00 

South Dakota 65.5 65.4 65.5 1.53 

West Virginia 83.5 83.6 83.5 1.20 
Wisconsin 81.6 78.9 80.3 1.23 
Wyoming 83.0 83.1 83.1 1.20 

United States 93.8 93.8 93.8 1.07 

Guam 0.0 0.0 0.0 NIA 
N. Manana Isl. 0.0 0.0 0.0 NIA 

Virgin Islands 0.0 0.0 0.0 NIA 

Grand Total 93.7 93.8 93.1 1.07 

F'ueno Rico 100.0 100.0 100.0 1 .oo 

Figures may not add up due to rounding. 
* Access lines are measured using USF loops. 
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Table 2.6 
Local Exchange Excluding Wireless Revenue: 1998 

Connecticut 

Alabama 
Alaska 
Arizona 
Arkansas F California 

650 25 675 682 1.11 665 5 703 34 

Basrc Rev. Misc. Rev. Basic and Basic and Allocairon lnirasiare lniersraic Inrrasiaie lniersraic 
SOCC. 2.13 SOCC 2.13 MISC. l<ev. Misc Rev. Pcrccniage Local Exch. Local h c h .  Local h c h .  Local h c h  

(Millionsj (hlillronsj (hlillionsj SOCC Ad/usied End-her End-User Indusiry Indusiry 

Hawaii 

(Millionsj (Millions) (Milliomj (Millionrj (hlilliomj 

s919 S40 S959 S1,050 1.71 S1.025 S8 S1,083 s5: 

273 45 318 318 0.52 31 1 2 328 IO 

NlA NIA NIA NlA NlA NIA NIA NIA NIP 
905 15 920 980 1.59 956 7 1,010 45 
369 15 384 512 0.83 500 4 528 26 

5.91 I 259 6,170 6,264 10.17 6,112 45 6,456 315 

Iowa 77 357 3 361 437 0.71 426 3 450 -_ 

Delaware 155 4 159 159 0.26 155 1 164 a 
Dist. of Columbia 1 289 85 373 373 0.61 364 3 385 1s I Florida 3,289 247 3,536 3,593 5.83 3,506 26 3.704 18C 

Maryland 
Massachusetts 

~. 

1,233 74 1,307 1,310 2.13 1,278 9 1,350 66 
1,439 151 1,590 1,591 2.58 1,552 1 1  1,640 80 

Illinois 
Indiana 

Missouri 
Montana 
Nebraska 

0 21 1 233 0.38 227 2 240 I ?  
2,617 114 2,731 2,800 4.55 2,732 20 2,886 141 I 1,066 71 1,137 1,187 1.93 1,159 8 1,224 60 

1.062 39 1,101 1.161 1.89 1.133 8 1.197 58 
129 (3) 126 182 0.30 178 1 188 9 
331 61 392 454 0.74 443 3 468 23 

Oklahoma 

Kentucky 660 47 707 812 1.32 792 6 837 41 I Maine 192 20 21 1 252 0.4 1 246 2 259 13 
Louisiana 1 . 941 59 1,000 1,077 1.75 1 ,os 1 8 1.1 10 54 

581 (5) 577 652 1.06 636 5 672 33 

South Dakota 

Minnesota 13 775 1,045 1.70 1,019 7 1,077 52 I Mississippi 18 610 652 1.06 637 5 673 33 

89 (1) 88 135 0.22 132 1 139 7 

Washington 

Wisconsin 
West Virginia 

Wyoming 

United States 

GWTl 
N. Mariana Isl. 
Pueno Rico 
Virgin Jslands 

Grand Total 

~~ 

Nevada 292 39 33 1 346 0.56 338 2 357 17 I New Hampshire I 231 27 257 274 0.45 268 2 283 14 

973 70 1,043 1,121 1.82 1,094 8 1,155 56 

823 21 845 1,035 I .68 1,010 7 1,067 52 
328 12 34 1 408 0.66 398 3 421 20 

88 (1) 87 I 05 0.17 103 1 108 5 

54,442 2,848 57,290 61,149 99.28 59.667 43 7 63.028 3,072 

NIA NIA NIA NIA NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA NIA NIA NIA NIA 

NIA NIA NIA NIA NIA NIA NIA N/A N/A 

S54,890 S2.846 S57.736 S61.595 100.00 S60.102 s440 S63.488 S3.094 

448 (2) 446 446 0.72 435 3 460 22 

New Jersey I 1,560 62 1,622 1.624 2.64 1,585 12 1.674 82 
New Mexico 330 11 34 1 378 0.61 369 3 390 19 
New York 5,180 287 5,467 5,639 9.16 5,503 40 5,813 283 I North Dakota I 74 0 75 120 0.19 117 1 I24 6 
North Carolina 1,586 78 1,665 1,924 3.12 1,878 14 1,983 97 

607 21 628 683 1.11 667 5 704 34 
Pennsylvania 119 2,112 2,209 3.59 2,155 16 2.276 111  
Rhode Island 205 17 -- 222 0.36 217 2 229 1 1  777 

p"'"" 1 1,993 

1,118 45 1,163 1,329 2.16 1,296 9 1,369 67 
3,969 122 4,090 4,343 7.05 4,238 31 4,477 218 I 345 18 363 381 0.62 372 3 393 19 

Vermont I 132 IO 142 167 0.27 163 1 172 8 
Virginia 1,479 98 1,577 1,617 2.62 1,577 12 1,666 81 
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Alabama 
Alaska 
Arizona 
Arkansas 
California 

1998 Personnel Uism. Of Income lnrrarrare Inrersruie lnrrusrarc lnrersrare 
Income (Hillionsj Proxy for Wireless Hev. Wireless Rev. Wireless Rev. Wireless Rev. 

Sror isr ical Wireless End- h e r  End-Gser Industry lndusiry 
Absrracr (Millionsj fMillionsj (Millionsj (Millionsj 

93,3 1.30 388 s45 S426 547 
NIA NIA NIA NIA N/A NIA 

107.7 1.50 44 8 52 492 54 
51.6 0.72 214 25 236 26 

898.4 12.55 3,733 43 1 4,104 454 
Colorado 113.8 1.59 473 55 520 57 

Delaware 
Dist. of Columbia 
Florida 

Hawaii 
Idaho 
Illinois 
Indiana 

Georgia 

22.2 0.31 92 11 101 11 
19.5 0.27 81 9 89 10 

385.6 5.39 1,602 185 1.762 195 
191.2 2.67 795 92 873 97 
31.2 0.44 130 15 143 16 
25.9 0.36 108 12 118 13 

347.8 4.86 1,445 I67 1,589 1 76 
142.9 2.00 594 69 653 72 

576.8 8.06 2,397 277 2,635 291 
North Carolina 2.53 754 87 829 92 
North Dakota 13.8 0.19 57 7 63 7 
ryork I 181.4 

Iowa 

Ohio I 281.7 3.94 1,171 I35 1,287 142 
Oklahoma 70.5 0.99 293 34 322 36 

68.5 0.96 285 3; 313 35 

81.3 1.14 338 39 371 41 
Pennsylvania 4.49 1,336 154 1,469 162 
Mode Island 26.5 0.37 110 13 121 13 
1 1 321.5 

Centucky 
Auisiana 
vlaine 
v lq land  
vlassachusetts 
vlic higan 
vlinnesota 
vlississippi 
blissouri 
vlontana 
Vebraska 
Vevada 
Vew Hampshire 

South Carolina I 81.7 1.14 340 39 373 41 
South Dakota 16.3 0.23 68 8 74 8 

84.7 1.18 352 41 387 43 
93.3 1.30 388 45 426 47 
28.6 0.40 119 14 131 14 

153.8 2.15 639 74 703 78 
201.6 2.82 83 8 97 92 1 102 
253.8 3.55 1.05 5 122 1,159 128 
130.0 1.82 540 62 594 66 
52.2 0.73 217 25 238 26 

132.8 1.86 552 64 607 67 
17.8 0.25 74 9 81 9 
41.2 0.58 171 20 188 21 
47.5 0.66 197 23 217 24 
34.4 0.48 143 17 157 17 

New Jersey 

37 

275.4 3.85 1,144 132 1.258 139 

Tennessee 127.9 1.79 53 1 61 584 65 
Texas 493.1 6.89 2,049 237 2,253 249 
Utah 44.1 0.62 183 21 20 1 22 
Vermont 14.3 0.20 59 7 65 7 
Virginia 186.0 2.60 773 89 850 94 
Washington 159.1 2.22 66 1 76 727 80 
West Virginia 35.1 0.49 146 17 160 18 
Wisconsin 131.0 1.83 544 63 598 66 
Wyoming 11.1 0.16 46 5 51 6 

United States 7,123.3 99.53 29,601 3.420 32.542 3,596 

Guam NIA NIA NIA NIA NIA NIA 
N. Mariana lsl. NIA NIA NIA NIA NIA NIA 
Pueno Rico 33.7 0.47 140 16 154 17 
Virgin Islands NIA NIA NIA NIA NIA NIA 

Grand Total S7,157.0 100.00 S29.741 S3.436 S32.696 53,613 



Table 2.9 
Billable Access Lines: 1998* 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

Guam 
N. Mariana Isl. 
Pucrto Rico 
Virgin Islands 

IGrand Total 

~ ~~ ~~~~ 

Yesidenr Lines Busmess Business Lsrimare Primury Business Bell Other N E W  I"0ol 
Non-Lfeline Single bfu1liline.r Non-Primury Hesidenriul Mullilmcs Operuling Price B Hare-of- 
SOCC 2.19 Lines SOCC2.19 Hesidenriul B Burincss Ad/usrcd y/o OfLincs Cups Herurn 

SOCC 2. I9 Single Line y/o UfLines % ofLines 

1,574,184 52,536 551,603 198,352 1,583,382 604,167 80.1 12.4 7.6 
NIA NIA NIA N/A NIA NIA NIA NIA NIA 

731,821 32,344 252,943 113,849 906,817 337,846 68.8 15.1 16.1 
10,801,546 443,574 7,919,309 3,089,660 8,327,253 8,040,294 78.4 20.8 0.9 

1,929,977 52,036 764,313 255,436 1,854,189 813,523 93.7 5.3 1.1 

1,788.740 60.510 808,935 246,067 1,686.719 845,477 95.7 0.0 4.3 
1,487,200 40,271 570,011 137,145 1,405,904 575,825 99.0 0.0 1.0 

360,503 11,479 177,889 59,004 312,978 177,889 100.0 0.0 0.0 
290,722 4,373 596,467 46,808 248,287 596,467 100.0 0.0 0.0 

7,413,589 220,256 3,047,920 977,352 6,780,425 3,097,402 59.3 39.1 1.6 
2,803,150 104,983 1,419.495 383370 2,855,049 1,580,663 83.8 0.6 15.7 

456,807 20,007 168,205 58,638 468,266 185,875 71.7 21.7 6.6 

2,265,587 76,102 987,509 255,988 2,189,876 1,031,441 62.4 33.5 4.1 
953,678 36,894 378.1 17 114,007 1,084,978 457,672 65.1 21.0 14.0 

1,252,225 49,034 390,897 144,394 1,350,114 448,949 56.9 34.7 8.4 

445,190 33,458 148,499 75,924 494,250 176,895 83.9 0.0 16.1 

459,900 20,499 210,920 68,726 411,756 210,957 0.0 100.0 0.0 

4,734,127 168,599 2,818,380 598,822 4,427,445 2,889,398 85.6 12.3 2.1 

914,658 35,638 373,460 153,741 972,195 442,485 84.0 8.6 7.4 

1,628,954 45,561 634,745 221,404 1,581,964 683,588 92.9 0.0 7.1 

2,352,960 54,438 1,183,393 381.863 2,029,989 1,185,583 99.8 0.0 0.2 
2,734,358 218,849 1,328,948 468,440 2,487,330 1,330,101 99.9 0.0 0.1 
3,857380 129,574 1,925.1 I9 498,960 3,631,076 1,994,257 84.9 12.0 3.1 
1,455,192 66,909 730,675 192,295 1,859,837 985,l I3 74.1 13.3 12.6 

892,135 37,999 323,033 142,156 852,038 345,281 93.6 0.4 6.0 
2,218,700 86.91 1 830,152 304,133 2,127.766 875,623 75.2 19.7 5.1 

592,925 28.598 249,762 69,232 650,735 289,322 52.5 36.7 10.9 

530,292 36,100 207,376 89,842 513,919 221,058 93.8 0.0 6.2 

253,791 13,310 94,246 35,066 351,870 136,530 69.1 1.6 29.3 

801,063 24,891 387,061 158,725 705,247 404,877 27.4 70.4 2.2 

4,193,663 98.713 2,103.145 678.095 3,620,802 2,106,340 96.6 3.2 0.2 
615,336 22,247 221,681 80,475 626,193 245,701 85.2 10.4 4.4 

7,432,910 419,765 3,645,624 1,205,781 6,894,106 3,760,393 90.1 7.7 2.3 

167,334 7,319 73,900 23,240 257,739 118,889 62.1 0.0 37.9 
2,993,733 156,912 1,149,244 353,408 3,288,612 1,328,480 49.8 36.7 13.5 

4,567,014 339.100 1,695,361 561,874 4,585,434 1,778,708 59.6 332 7.2 
1,230,310 48,930 425,655 211,431 1,235,290 481,383 82.7 5.8 11.6 
1,297,025 57,647 535,473 175,508 1,297,724 582,337 65.9 26.8 7.3 
5,299,333 238,133 2,202,595 828,743 4,960,876 2,302,892 77.4 13.2 9.4 

406,827 29,083 173,147 69.144 366,766 173,147 100.0 0.0 ox 
1,137,789 42.S64 453,763 141,880 . 1,458,051 615,061 65.5 13.9 20.6 

177,529 9,564 84,787 24,895 260,554 129,360 65.5 0.0 34.5 
2,054,129 61,662 738,934 263,890 2,153,152 844,145 80.0 10.4 9.6 
7,589,692 254,501 3,403,569 1,239,913 7,089,018 3,613,895 77.7 18.1 4.2 

728,367 22,828 335,039 98,810 690,241 351,923 95.4 1.9 2.7 
208,340 19,376 84,425 36,120 232.728 99,675 84.7 0.0 15.3 

2,891,459 75,571 1,411,435 413,685 2,628,210 1,447,049 76.0 21.5 2.5 
2,349,520 84,071 955,450 331,981 2,284,352 1,027,196 68.0 25.0 7.c 

598,411 18,169 188,202 88,122 650,487 225,449 83.5 14.9 1 .c 
1,719,927 54,126 798,735 210,819 1,962,764 978,616 67.0 15.8 17.1 

160.666 8,841 74.233 22,372 181,779 89,405 83.4 2.6 14.C 

105,800.568 4,274,855 50,233,779 16,599,487 100,876,533 53,264,602 76.6 17.9 5.5 

NIA NIA NIA NIA NIA NIA NIA NIA NIP 
NIA NIA NIA NIA NIA NIA NIA NIA NIP 

948,018 119,541 85,825 0 1,067,559 85,825 0.0 0.0 1oo.c 
NIA NIA NIA NIA N I A  NIA NIA NIA NIP 

106,748,586 4,394,396 50,319.604 16,599,487 101,944,092 53,350,427 76.0 17.8 6.2 

Figures may not add up due to rounding. 
* Billable access lines are defined in the notes of Table 2.19 of the Srurisfics of Cornmunicufion Common Curriers. 
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Table 2.10 
Subscriber Line Charge (SLC) Rates and Revenue: 1998 

Mulriline Mulrrlme Multiline Non-Primor) Primary Lsrimared AIIocaiion SLC 
Business Kate Business Hare Business Hare Hcsidenrrrrl Kesidenrial SLC Percenrogc tiSF & WS' 

8el l  Operoring Other Price Cup Store- Wide Korc Hare (Milliomj (Millronsj 
Per Monrh Per Month Per Month 

Alabama S8.24 S8.99 S8.16 S5.00 S3.50 Sl38 1.40 SI34 
Alaska N I A  N I A  NlA NIA 3.50 NIA NIA NIA 
Arizona 9.00 9.00 8.97 5.00 3.50 181 1.84 176 
Arkansas 7.18 9.00 7.26 5.00 3.50 74 0.76 72 
California 5.39 7.43 5.82 5.00 3.50 1,097 11.17 1,067 
Colorado 9.00 0.00 8.87 5.00 3.50 176 1.79 171 
Connecticut 7.79 0.00 7.77 5.00 3.50 121 1.23 118 
Delaware 6.21 0.00 6.21 5.00 3.50 30 0.3 1 29 
Dist. of Columbia 3.67 0.00 3.67 3.67 3.24 39 0.39 38 
Florida 8.24 8.57 8.33 5.00 3.50 653 6.66 635 
Georgia 8.24 8.91 7.89 5.00 3.50 293 2.98 285 
Hawaii 0.00 8.76 8.76 5.00 3.50 44 0.44 42 
Idaho 9.00 9.00 8.80 5.00 3.50 43 0.44 42 
Illinois 5.79 7.70 6.03 5.00 3.50 43 1 4.39 419 
Indiana 5.80 7.40 6.34 5.00 3.50 186 1.89 181 
Iowa 7.40 8.06 7.34 5.00 3.50 93 0.95 90 
Kansas 7.18 9.00 7.25 5.00 3.50 89 0.90 86 
Kentucky 8.24 8.31 8.08 5.00 3.50 109 1.11 106 
Louisiana 8.24 0.00 8.08 5.00 3.50 146 1.49 142 
Maine 8.27 0.00 7.91 5.00 3.50 42 0.43 41 
Mavland 6.60 0.00 6.60 5.00 3.50 202 2.06 197 
Massachusetts 8.27 0.00 8.27 5.00 3.50 265 2.70 257 
Michigan 5.41 8.79 5.83 5.00 3.50 322 3.28 313 
Minnesota 7.45 7.79 7.31 5.00 3.50 I76 1.79 171 
Mississippi 8.24 8.91 8.1 1 5.00 3.50 78 0.79 76 
Missouri 7.18 8.89 7.46 5.00 3.50 186 1.90 181 
Montana 9.00 9.00 8.12 5.00 3.50 30 0.3 1 29 
Nebraska 8.90 6.87 7.84 5.00 3.50 59 0.60 57 
Nevada 7.11 4.88 5.51 4.72 3.50 65 0.67 64 
New Hampshire 8.27 0.00 8.13 5.00 3.50 49 0.49 47 
New Jersey 6.12 7.46 6.16 5.00 3.50 349 3.55 339 
New Mexico 9.00 8.75 8.84 5.00 3.50 57 0.58 56 
New York 8.27 7.18 8.14 5.00 3.50 729 7.43 709 
Nonh Carolina 8.24 7.72 7.75 5.00 3.50 283 2.88 275 
NoRh Dakota 8.69 0.00 7.67 5.00 3.50 23 0.24 23 
Ohio 5.72 7.41 6.30 5.00 3.50 361 3.68 351 
Oklahoma 7.18 9.00 7.15 5.00 3.50 106 1.08 103 
Oregon 8.98 8.28 8.57 9.00 3.50 125 1.27 122 
Pennsylvania 6.36 6.86 6.39 5.00 3.50 435 4.43 423 
Rhode Island 8.27 0.00 8.27 5.00 3.50 37 0.37 36 
South Carolina 8.24 8.96 7.88 5.00 3.50 I28 1.30 124 
South Dakota 9.00 0.00 7.97 5.00 3.50 25 0.25 24 
Tennessee 8.24 7.74 7.97 5.00 3.50 187 1.91 182 
Texas 7.18 8.92 7.45 5.00 3.50 695 7.08 676 
Utah 8.69 9.00 8.62 5.00 3.50 71 0.73 69 
Vermont 8.27 0.00 7.92 5.00 3.50 21 0.72 21 
Virginia 6.95 8.82 7.33 5.00 3.50 262 2.67 255 
Washington 7.96 9.00 8.08 5.00 3.50 216 2.20 210 
West Virginia 8.76 9.00 8.75 5.00 3.50 56 0.57 55 
Wisconsin 5.28 8.67 5.94 5.00 3.50 165 1.68 160 
Wyoming 9.00 9.00 8.58 5.00 3.50 18 0.19 18 

United States 7.09 9,762 99.48 9,496 

GUIll N I A  N I A  N I A  NIA N I A  N I A  
N. Mariana 151. N I A  NIA N I A  N I A  N IA  N I A  
Pueno Rico 0.00 0.00 6.00 0.00 3.50 51 0.52 50 
Virgin Islands NIA NIA N I A  NIA NIA NIA 

Grand Total 7.06 S9.813 100.00 S9.546 

Figures may not add up due to rounding. 
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Table 2.11 
Interstate Access Revenue: 1998” 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jene-y 
New Mexico 
New York 
North Carolina 
Nonh Dakota 

Oregon 
Pennsylvania 
Rhode Island 

TeMeSSee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

Guam 
N. Mariana Isl. 
Puerto Rico 
Virgin Islands 

Grand Total 

~ ~~~~ 

lnrcrsrurc Inrcrsrurc SLC Ncr Allocation lnrcrsrurc lnrcrsrurc 
Acccss Acccss. SOCC (Millionsj Acccss Pcrcenruge Acccss Acccss 

OCC, 2.13 Adjusrcd (Millionsj End- User Industy 
‘Millionsj (Mrllionsj (Mrllionsj 

s349 S382 SI34 S248 1.43 s24 5222 
NIA NIA NIA NIA NIA NIA NIA 
430 458 176 282 1.62 28 253 
174 233 72 160 0.92 16 144 

2,603 2,642 1,067 1,576 9.06 154 1,412 
454 475 171 304 1.75 30 272 
379 382 118 265 1.52 26 237 
65 65 29 35 0.20 3 32 

144 144 38 106 0.61 10 95 
1,655 1,682 635 1,046 6.02 102 937 

774 862 285 578 3.32 57 517 
143 143 42 101 0.58 IO 91 
142 157 42 115 0.66 1 1  103 

504 527 181 346 1.99 34 310 
225 273 90 182 1.05 18 I63 
206 244 86 157 0.91 15 141 
302 347 106 241 1.39 24 216 
334 359 142 217 1.25 21 195 
126 150 41 109 0.63 11 98 
464 465 197 269 1.54 26 24 1 
81 1 812 257 554 3.19 54 497 
763 79 1 313 477 2.74 47 428 
349 471 171 300 1.72 29 269 
208 222 76 146 0.84 14 131 

1.01 I 1,036 419 617 3.55 60 553 

527 555 181 374 2.15 37 335 
64 93 29 64 0.37 6 57 

154 179 57 122 0.70 12 109 
166 174 64 110 0.64 11 99 
I73 184 47 137 0.79 13 I23 
94 1 943 339 604 3.47 59 54 1 
163 181 56 125 0.72 12 112 

2,128 2,195 709 1,486 8.55 145 1.33 1 
699 808 275 533 3.07 52 477 
46 74 23 52 0.30 5 46 

93 1 977 351 626 3.60 61 561 
252 284 103 181 1.04 18 163 
345 375 122 253 1.46 25 227 
977 1,022 423 599 3.44 59 536 
118 118 36 82 0.47 8’ 73 
276 375 124 250 1.44 24 224 
55 83 24 59 0.34 6 53 

446 509 182 327 1.88 32 293 
1,775 1,885 676 1,208 6.95 118 1,083 

189 198 69 129 0.74 13 115 
69 82 21 61 0.35 6 55 

696 714 255 458 2.64 45 41 1 
574 617 210 408 2.34 40 365 
140 168 55 113 0.65 I I  IO? 
371 455 160 295 1.70 29 264 

51 62 18 44 0.25 4 4c 

24,942 26,631 9,496 17,135 98.55 1.676 15,352 

NIA NIA NIA NIA NIA NIA NIP 
NIA NIA NIA NIA NIA NIA NIP 
30 1 30 1 50 251 1.45 25 225 
NIA NIA NIA NIA NIA NIA NIE 

S25.243 S26,932 S9.546 S17.386 100.00 1,701 S15.577 

Figures may not add up due to rounding. 
* Includes switched and special access revenue and private line revenue. 
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Bare-Access Sure-Access Allocurron Inrrosrare lnrrosrure 

SOCC, 2.13 SOCC, Adjusrcd Percenragc Access Access 
(Millions) (Millionsj End- tiser Industry 

Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
ldaho 
Illinois 
Indiana 

I (Mrllronr) (Mlllrons) 
Alabama 552 s57 0.65 S2 s55 

132 138 1.55 4 133 
58 59 0.67 2 57 

5 5 0.05 0 4 
0 0 0.00 0 0 

620 630 7.12 20 608 
143 159 1.80 5 153 
23 23 0.26 1 22 
30 3; 0.37 1 32 

224 229 2.59 7 22 1 
229 239 2.70 8 23 1 

Alaska 
Arizona 
Arkansas 
California 

Iowa 

NIA NIA NIA NlA NIA 
123 131 1.48 4 126 
44 58 0.66 2 56 

1,195 1,213 33.71 39 1,171 

103 125 1.41 4 121 

Kentuchy 
Louisiana 
Maine 
Malyland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 

117 134 1.52 4 130 
63 68 0.76 2 65 
43 5 1  0.58 - 50 
93 93 1.06 3 90 
57 57 0.64 2 55 

309 320 3.62 IO 309 
129 174 1.97 6 168 
25 27 0.30 1 26 

7 

Missouri 235 248 2.80 8 239 

Nebraska 71 83 0.94 3 80 
INevada I 19 

19 0.22 I 19 
New Hammhire 17 18 0.20 1 17 

Oregon 104 113 1.28 4 109 
Pennsylvania 442 462 5.22 15 446 
Mode Island 8 8 0.09 0 I 
South Carolina 81 109 1.24 3 105 
South Dakota 15 24 0.27 1 23 
Tennessee 81 93 1.05 3 85 
Texas 1,197 1,271 14.37 40 1,227 
Utah 33 34 0.39 1 3: 
Vermont 15 17 0.20 1 1; 
Virginia 258 264 2.99 8 252 
Washington 218 235 2.65 7 22t 
West Virginia 39 46 0.52 1 41 
Wisconsin 88 108 1.22 3 101 
Wyoming 11 13 0.15 0 1: 

United States 8,278 8,845 99.96 281 8,531 

GWll NIA NIA NIA NIA NIL 
N. Mariana Isl. NIA NIA NIA NIA NII 
Puerro Rico 4 4 0.04 0 
Virgin Islands NIA NIA NIA NIA Nlk 

Grand Total S8282 S8,849 100.00 S281 58,531 

I 282 282 3.19 9 272 
58 64 0.72 2 62 

374 3 86 4.36 12 372 
North Carolina 394 4.45 I3 380 
North Dakota 28 0.32 1 27 
Ohio I 335 352 3.98 1 1  340 
Oklahoma 40 46 0.52 1 44 

Table 2.12 
Intrastate Access Revenue: 1998 
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Table 2.13 
Local Exchange Carrier (LEC) Intrastate Toll Revenue: 1998 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachums 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 

Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

Guam 
N. Manana Isl. 
Puerto Rico 
Virgin Islands 

Grand Total 

LEC loll Revenue LEC 7oN Revenue Adjusied 
socc. 2. I3  (Millionsj 
(Millionsj 

s72 s79 
NlA NIA 

36 38 
100 134 

1 I7 122 
191 193 

1,501 1,524 

11 
0 

206 

11 
0 

210 
78 87 
14 14 
31 

219 
159 

34 
224 
166 

72 87 

95 113 
56 
46 

129 

65 
50 

154 
73 73 

363 363 
773 801 
39 52 
83 89 

201 212 
27 40 
42 
16 
71 

49 
17 
76 

520 52 1 
41 46 

230 238 
95 1 IO 
27 43 

21 1 222 
142 160 
94 

363 
38 

102 
380 
38 

71 96 
24 37 
96 109 

3 87 411 
60 64 
29 35 
89 91 

198 213 
37 44 

160 195 
18 22 

7.755 8.253 

NIA NIA 
NIA NIA 
245 245 
NIA NIA 

S8.000 S8,498 

Figures may not add up due to rounding. 
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1ntrastatc-intcrlata Access Intruwte-1nterlatu Access % Of Nation 7011 7011 
Minutes (Origin Q 7 c r m i j  Minutes (Origin & 7erminj End- tiser Indusiry 

SOCC 2.6 Adjusted (Millions) (Millionsj 
Okousundsj 0 kousand.yj 

Alabama 233 1,864 2,444,544 1.19 S269 5312 
Alaska NlA NIA NIA NIA NlA 
Arizona 1,606,768 1,710,220 0.84 188 218 
Arkansas 1,065,346 1,422,942 0.70 157 181 

Colorado 1,570,398 1.64 1,338 0.80 181 209 

Delaware 99,838 99,838 0.05 11 I3 

Florida 14,273,375 14,505,097 7.09 1,595 1,849 

California 40,199,047 40,813,175 19.94 4,489 5304 

Connecticut 69,219 69,925 0.03 8 9 

Dist. of Columbia 0 0 0.00 0 0 

Georgia 4,043,638 4,502,749 2.20 495 574 
Hawaii 18,049 18,052 0.01 2 2 
Idaho 329,575 364.197 0.18 40 46 
Illinois 10,893,307 11,167,800 5.46 1,228 1,424 
Indiana 4,493,244 4,693,136 2.29 516 598 
Iowa 1,635.699 1.979.846 0.97 218 252 
Kansas 1,337,526 1,584,737 0.77 174 202 
Kentucky 2,133,524 2,450,372 1.20 270 312 
Louisiana 2,536,362 2,731,534 1.33 300 348 
Maine 0 0 0.00 0 0 
Maryland 3,864,920 3,872,072 1.89 426 494 
Massachuseas 2,537,604 2,539,806 1.24 279 324 
Michigan 10,324,475 10,695,264 5.22 1,176 1,364 
Minnesota 2,138,033 2,882,545 1.41 317 368 
Mississippi 835,062 892,574 0.44 98 1 I4 

Missouri I 2,665.3 18 2,811,309 1.37 309 358 
Montana 36 1,700 523,977 0.26 58 67 
Nebraska 
Nevada I New Hamushire 

863,357 1,000,106 0.49 1 IO 128 
513,274 5 3 6.9 0 0 0.26 59 68 

0 0 0.00 0 0 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio I 10,085,839 10,581,677 5.17 1.164 1,349 
Oklahoma 1282,728 1,450,665 0.71 160 185 

10.508.48 1 10,524,445 5.14 1.158 1.342 
481,626 533,812 0.26 59 68 

6,797,078 7.01 1,058 3.42 77 1 894 
5.92 1,914 6,845,496 3.34 753 873 

283.539 456,153 0.22 50 58 

Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont I 0 0 0.00 0 0 
Virginia 5,032,569 5,159,552 2.52 568 658 

1,502,013 1,633,469 0.80 180 208 
10,438,015 10,913,319 5.33 1 goo 1,392 

0 0 0.00 0 0 
1,584,445 2,147,665 1 .os 236 274 

2 15,367 328,586 0.16 36 42 
2,120,299 2.422.1 92 1.18 266 309 

16,463,095 17,480,444 8.54 1,923 2,229 
404,569 424,957 0.21 47 54 

- 
Washington 

Wisconsin 
West Virginia 

Wyoming 

United States 

GWll 
N. Ma~iana Isl. 
Puerto Rico 
Virgin Islands 

Grand Total 

43 

, 3,111,913 3,345,592 1.63 368 427 

3,638,856 4,458,354 2.18 490 568 
724,455 867,833 0.42 95 111  

147.242 177,336 0.09 20 23 

193,384,565 204,716.66 1 100.00 22.518 26,103 

NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA 

0 0 0.00 0.00 0 
NIA NIA NIA NIA NIA 

193,384,565 204,716.66 I 100.00 S22.518 S26.103 



Alabama 
Alaska 
Arizona 
Arkansas 
California 

I 
. .  

Colorado 10.494.400 10,968,465 2.07 1.242 1.457 
Connecticut 8.502.715 8,589,434 1.62 973 1,141 

lnrcrsrare Access Iniersrure Access Inrersrure % Inrersrure Toll Inrersrare Yo11 
Minutes (Origin & 7ermmj Minutes (origin & Icrmrnj of Nurion Lnd-User lndusrry 

SOCC. 2.6 AdJusred (Millionsj (Millionsj 
rlhousundsj flhousundcj 

6,459,278 7,074,799 1.33 S801 S940 
NIA NIA NIA NIA NIA 

10,42436 1 11,095,746 2.09 1,257 1,474 
3,294,272 4,400,035 0.83 498 585 

47.788.875 48.5 18,954 9.15 5,496 6,447 

. ,  
2,246,802 2,246,802 0.42 254 299 I 2.955.123 2,955,123 0.56 335 393 

Florida 
Georgia 
Hawaii 

, .  
35,369,421 35,943,628 6.78 4,071 4,776 
35,539,439 17,303.771 3.26 1.960 2,299 
2,171,615 2,171,992 0.41 246 289 
2,509,928 2,773,599 0.52 314 369 

22,464,6 I4 23,030,684 4.34 2,609 3,060 
9,245,65 1 9,656,965 1.82 1,094 1,283 

Washington 10,882,402 11,699,581 2.21 1,325 1,555 
West Virginia 2557517 3,063,680 0.58 347 407 
Wisconsin 6,685,215 8,190,777 I .55 928 1,088 
Wvoming 1,088,085 1,310.470 0.25 148 174 

United States 494.956,611 527.896.41 1 99.59 59.796 70,145 

Guam NIA NIA NIA NIA NIA 
N. Mariana Isl. NIA NIA NIA NIA NIA 
Puerto Rico 2,182,290 2,182,290 0.41 247 290 
Virgin Islands NIA NIA NIA NIA NIA 

Grand Total 497.1 38,90 1 530,078,701 100.00 S60.043 S70.435 

Iowa 4,219,466 5,107,230 0.96 579 679 
Kansas 4,449,258 5,271,600 0.99 597 700 

I 
Kentucky 5,868,503 6,740,030 1.27 763 896 
Louisiana 6,620,039 7,129,448 1.34 808 947 

(Maine 1 2,128,365 2,535,345 0.48 287 337 

Maryland I 11,782,646 1 1.804.450 2.23 1,337 1,569 
Massachusetts 14.422.523 14,635214 2.76 1,658 1,945 
Michigan 13,519,461 14,004,993 2.64 1,586 1,861 
Minnesota 6,660.1 12 8,979,315 1.69 1,017 1,193 
Mississippi 4,153,491 4,439,549 0.84 503 590 .. 
Missouri 9,428.765 9.945.22 1 1.88 1,127 1,321 
Montana 1.396.271 I 2,022,709 0.38 229 269 
Nebraska 2,892,735 3,350,922 0.63 3 80 445 

INevada I 4,892,509 5.1 17,707 0.97 580 680 
New Hampshire 3,459,621 3,687,875 0.70 418 490 

I 23,267,495 4.39 2,636 3,092 New Jersey 23,232.201 
New Mexico 3,361,924 3,726,201 0.70 422 495 

37,250,346 38,423,031 7.25 4,352 5,106 
North Carolina 15,855,086 2.99 1,796 2,107 
North Dakota 909,538 1,463,25 1 0.28 166 194 
rew 1 13,715,946 

Ohio I 16.6 16,249 17.433.1 33 3.29 1,975 2,316 
Oklahoma 5,240,283 5,926,352 1.12 671 787 

6,441,986 7,005,786 1.32 794 93 1 
Pennsylvania 21,081,508 22,041,473 4.16 2,497 2,929 rregon Rhode Island I 2,405,430 2,405,430 0.45 272 320 

South Carolina I 5,743,530 7,785,174 1.47 882 1,034 
South Dakota 1,080,079 1,647,882 0.31 187 219 
Tennessee 9,163,673 10,468.41 9 1.97 1,186 1.391 

30,737,746 32,637,208 6.16 3,697 4,337 
3,906,722 4,103,599 0.77 465 545 

I 1,342,352 1,584,820 0.30 180 21 1 
15,953,420 16,355,961 3.09 1,853 2,173 
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Table 2.16 
Intrastate Industry Telephone Revenue: 1998 

I I Local Exchange CLEC Wireless Inrrasrure lnrrularu Inrrusrare-lnrerlura Adjurrrncnrs * lnrrusrarc 

Alabama 
Alaska 
Anzona 
Arkansas 
California 

lnrrasrore Industry Inrrasrure Access loll loll, Industry (Millronsj Revenue 
(Millionrj I Industry (Millionrj Industry Industry Adjurrcd (Millions) 

(Mi1lion.r) (Millions) (Millions) (Millions) 

S 1,083 S25 S426 s55 s79 S312 so S1.980 
NIA NIA NIA NIA NIA NIA 322 322 

1,010 39 492 126 38 218 0 1,924 
528 11 23 6 56 134 181 0 1.146 

6,456 318 4,104 1,171 1,524 5,204 0 18,776 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 

Colorado I 1.171 53 520 I33 122 209 0 2.208 
Connecticut 703 33 562 57 193 9 0 1,557 

240 1 118 32 34 46 0 471 
2,886 150 1,589 22 1 224 1,424 0 6,494 
1,224 19 653 23 1 I66 598 0 2,891 

450 33 313 121 87 252 . 0 1.256 
592 21 300 71 1 I3 202 0 1,299 
837 17 387 130 65 312 0 1,747 

1,110 27 426 65 50 348 0 2,027 
259 5 131 50 154 0 0 599 

1,350 31 703 90 73 494 0 2.74 1 
1,640 91 92 1 55 363 324 0 3.394 

1,077 62 594 168 52 368 0 2,320 
1,936 76 1,159 309 80 1 1,364 0 5,645 

673 13 238 26 89 1 I4 0 IJ52 

Delaware 164 7 101 4 1 1  13 0 30 1 
Dist. of Columbia I 385 33 89 0 0 0 0 508 I Florida 3.704 109 1.762 608 210 1,849 0 8241 

Oregon 704 32 371 109 102 208 0 1 . 5 2  
Pennsylvania 2,276 109 1,469 446 3 80 1,392 0 6,071 
Rhcde Island 229 6 121 8 38 0 0 40: 
South Carolina 1.023 28 373 105 96 274 0 1,891 
South Dakota 139 5 74 23 37 42 0 32 I 
Tennessee 1,369 56 584 89 109 309 0 2,51: 
Texas 4,477 245 2,253 1,227 41 1 2,229 0 10.84; 

Vermont 172 6 65 ' 17 35 0 0 291 
Virginia 1,666 24 850 255 91 65 8 0 3,54r 
Washington l,l55 39 727 226 213 427 0 2.78t 
West Virginia 42 I 1 160 45 44 1 1 1  0 78 : 
Wisconsin 1,067 41 598 104 195 568 0 3 7 :  
Wyoming 108 - 51 13 22 23 0 211 

United States 63.028 2,337 32.542 8,535 8.253 26.103 322 141,11! 

Guam NIA NIA NIA NIA NIA NIA 59 5! 
N. Mariana Isl. NIA NIA NIA NIA NIA NIA 16 I (  

Virgin Islands NIA NIA NIA NIA NIA NIA NIA 5(  

S63.488 S2,337 532.696 S8.538 S8.498 S26.103 s397 S142,lO 

Utah 393 23 20 1 33 64 54 0 761 

7 

Puerto Rico 460 0 I54 3 245 0 0 86: 

Grand Total 

P I 2,309 95 873 153 87 574 0 4,092 
328 4 143 22 14 2 0 513 

I 1,197 22 607 239 212 358 0 2,635 
188 1 81 29 40 67 0 406 

Nebraska 468 12 188 80 49 128 0 924 
Nevada 18 217 19 17 68 0 696 I New Hampshire 283 13 157 17 76 0 0 54c 
New Jersey I 1.674 62 1.258 272 521 1,342 0 5,l3C 
New Mexico 3go 6 158 62 46 68 0 725 
New York 5,813 155 2,635 372 238 894 0 10,10c 

North Carolina 1,983 44 829 3 80 1 I O  873 0 4,215 I North Dakota I 124 4 63 27 43 58 0 3 I5 
Ohio I 2.568 80 1,287 340 222 1,349 0 5.84: 
Oklahoma 672 28 322 44 160 185 0 1,411 
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Table 2.17 
Intrastate End-User Revenue: 1998 

Locai klxchonge CLEC Wireless Inrrasrare Inrralora lnrrusrare-lnrerlara Adjusrrnenrs ' lnrrasrare 
lnrrasrare End-User lnrrasrore Access 7oll 7oli. Lnd- User Revenue 
End- U.wr (Million$ .Lnd-User End-User Adjusted (Mdlronc) (Millionsj 

(Milliomj (Millionsj (Millionsj (Millionsj 

Alabama s 1,025 SI4 S388 S2 s79 5269 SO S1.777 
Alaska NiA NIA NIA N/A NiA NIA 278 278 
Arizona 956 22 448 4 38 188 0 1,657 

California 6,112 180 3,733 39 1,524 4,489 0 16,077 
Colorado 1,108 30 473 4 122 181 0 1,918 
Connecticut 665 19 512 2 193 8 0 1,398 

Arkansas 500 6 214 2 134 157 0 1,012 

Delaware 155 4 92 0 1 1  11 0 274 
Dist. of Columbia 364 19 81 0 0 0 0 464 
Florida 3,506 62 1,602 20 210 1,595 0 6,996 
Georgia 2,185 54 795 5 87 495 0 3.622 

Idaho 227 1 108 1 34 40 0 410 
Hawaii 31 1 2 130 1 14 2 0 459 

Illinois 2,732 85 1,445 7 224 1.228 0 5,722 
Indiana 1,159 11 594 8 166 516 0 2,453 

Kentucky 792 IO 352 4 65 270 0 1,492 
Louisiana 1,051 16 388 - 50 300 0 1,807 
Maine 246 3 1 I9 - 154 0 0 523 
Maryland 1,278 18 639 3 73 426 0 2.437 

Iowa 426 19 285 4 87 218 0 1,038 
Kansas 560 12 273 2 113 174 0 1,135 

7 

7 

Massachusetts 1,552 52 838 2 363 279 0 3,086 
Michigan 1,833 43 1,055 IO 80 1 1,176 0 4,918 
Minnesota 1,019 35 540 6 52 317 0 1,970 
Mississippi 637 7 217 1 89 98 0 1,049 
Missouri 1,133 12 552 8 212 309 0 2,226 
Montana 178 1 74 1 40 58 0 3s 1 

Nebraska 443 7 171 3 49 1 IO 0 782 
Nevada 338 10 197 1 17 59 0 622 
New Hampshire 268 7 143 1 76 0 0 494 
New Jersey 1,585 35 1,144 9 521 1,158 0 4,452 

North Carolina 1,878 25 754 13 1 IO 753 0 3,532 

New Mexico 369 4 144 2 46 59 0 623 
New York 5,503 88 2,397 12 238 77 1 0 9,008 

North Dakota 117 3 57 1 43 50 0 271 
Ohio 2.43 1 45 1,171 1 1  222 1,164 0 5,044 
Oklahoma 636 16 293 1 160 160 0 1,266 
Oregon 667 18 338 4 102 180 0 1,305 
Pennsylvania 2,155 62 1.336 15 380 1,200 0 5,145 
Rhode Island 217 3 1 IO 0 38 0 0 365 
South Carolina 968 16 340 3 96 236 0 1.655 

TeMeSSee 1.296 32 53 1 3 109 266 0 2,23t 
Texas 4.238 139 2,049 40 41 1 1,923 0 8,801 
Utah 372 13 183 1 64 47 0 68( 
Vermont 163 4 59 1 35 0 0 26 I 
Virginia 1,577 14 773 8 91 568 0 3.03 I 
Washington 1,094 22 66 1 7 213 368 0 2,36! 
West Virginia 398 0 146 1 44 95 0 681 
Wisconsin 1,010 23 544 3 195 490 0 2.26: 
Wyoming 103 1 46 0 -- 77 20 0 19: 

281 8,253 22.518 278 121.92: United States 59.667 1,326 29,601 

South Dakota 132 3 68 1 37 36 0 27t 

G W  NIA NIA NIA NIA NIA NIA 51 5 '  
N. Mariana Isl. NIA NIA NIA NIA NIA NIA 14 I d  

Virgin Islands NIA NIA NiA NIA NIA NIA 43 4: 

Figures may not add up due to rounding. 
* See Section III.H.2. 

Puerto Rico 435 0 140 0 245 0 0 82 

Grand Total S60,102 S1.326 S29.741 S281 58.498 S22.518 S386 5122.85: 



Table 2.18 
Interstate Industry Telephone Revenue: 1998 

Local &change CLEC Wireless SLC Access Inrerstarc Adjustments' Intersrare 
Inrersrare Industry Intersrare (Millronsj Industry loll Revenue 
Industry (Millionsj Industry (Millionsj Indurtry (Millionsj 

Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 

I fMi1lion.v (Millions) (Millions) 

Alabama s53 SI8  S47 SI34 S222 S940 I so s1,414 

41 12 43 106 216 896 0 1,313 
54 19 47 142 195 947 0 1,404 
13 4 14 41 98 337 0 507 
66 -- 3 1  78 197 241 1,569 0 2.171 
80 64 102 257 497 1.945 0 2,944 
94 53 128 313 428 1,861 0 2,877 
52 43 66 171 269 1,193 0 1,794 
33 9 26 76 131 590 0 865 

Alaska 
Arizona 
Arkansas 
California 

- 
Washington 56 27 80 210 365 1,555 0 2,293 

Wisconsin 52 28 66 160 264 1,088 0 1,659 
Wyoming 5 1 6 18 40 174 0 244 

United States 3.072 1,634 3,596 9.496 15,352 70,145 269 103.562 

West Virginia 20 0 18 55 102 407 0 602 

G W  NIA NIA NIA NIA NIA NIA 44 44 

Pueno Rico 22 0 17 50 225 290 0 604 
Virgin Islands NIA NIA NIA NIA NIA NIA 59 55 

N. Manana Isl. NIA NIA NIA NIA NIA NIA 14 14 

Grand Total 53,094 S1.634 S3.613 S9,546 515,577 S70.435 S386 S104,28! 

NIA NIA NIA NIA NIA NIA 269 269 
49 28 54 176 253 1,474 0 2,034 
26 7 26 72 I44 585 0 860 

315 222 454 1,067 1,412 6,447 0 9,9 16 
I 57 37 57 171 272 1,457 0 2.052 

34 23 62 1 I8 237 1.141 0 1.616 
Delaware 8 5 11 29 32 299 0 3 84 

23 IO 38 95 393 0 577 I Florida 76 195 635 937 4,776 0 6,800 
Dist. of Columbia 

Georgia 1 1 I3 67 97 285 517 2.299 0 3,377 
Hawaii 16 ' 3 16 42 91 289 0 456 

12 1 13 42 103 369 0 539 I" Indiana 60 13 72 181 310 1,283 0 1,919 
Illinois 1 141 105 176 419 553 3,060 0 4,453 

1 22 23 35 90 163 679 0 1.012 
29 15 33 86 141 700 0 1,004 

Missouri I 58 15 67 181 335 1,321 0 1.978 
Montana 9 1 9 29 57 269 0 374 
Nebraska 23 8 21 57 109 445 0 663 

I 3  24 64 99 680 0 897 Nevada I New Hampshire I :: 9 17 47 123 490 0 700 

New Jersey I 82 43 139 339 541 3,092 0 4,236 
New Mexico 19 4 17 56 112 495 0 704 
New York 283 108 291 709 1,331 5,106 0 7,829 

30 92 275 477 2,107 0 3,078 I Nonh Dakota 3 7 23 46 194 0 280 
North Carolina 

I 35 1 561 2,316 0 3.551 Ohio 125 56 142 
Oklahoma 33 19 36 103 163 787 0 1,141 
Oregon 34 22 41 122 227 93 1 0 1,377 
Pennsylvania 76 162 423 536 2,929 0 4,238 I Rhode Island 11 4 13 36 73 320 0 457 
South Carolina I 50 19 41 124 224 1.034 0 1,493 
South Dakota 7 4 8 24 53 219 0 315 
Tennessee 67 39 65 182 293 1,391 0 2,036 

ITexas I 218 172 249 676 1,083 4,337 0 6,734 
Utah 19 16 _- 93 69 1 I5 545 0 788 
Vermont I 8 4 7 21 55 21 1 0 306 
Virginia 81 17 94 255 411 2,173 0 3,032 
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Table 2.19 
Interstate End-User Revenue: 1998 

Loco1 E.rchonge CLEC Wireless SLC Access Interstore Adjustments' Inrersiore 
lntersrate Indu.wy lntersrore (Millionsj End- User loll Revenue 

(Millionsj End- User (Milllonsj End- User (Millionsj End-tiser 
{Millioncj (Millionsj IMrNionsj 

Alabama S8 s12 545 S134 S24 S801 SO S1.024 
Alaska NlA NIA NIA NIA NIA NIA 197 197 
Arizona 7 19 52 176 28 1,257 0 1,538 
Arkansas 4 5 25 72 16 498 0 620 
California 45 152 4jl 1,067 154 5,496 0 7,345 
Colorado 8 25 55 171 30 1.242 0 133 1 

Connecticut 5 16 59 118 26 973 0 1,196 
Delaware 1 4 1 1  29 3 254 0 302 
Dist. of Columbia 3 16 9 38 IO 335 0 41 1 
Florida 26 52 185 635 102 4,071 0 5,072 

Hawaii 2 2 15 42 IO 246 0 317 
Idaho 2 0 12 42 1 1  314 0 382 
Illinois 20 72 167 419 60 2,609 0 3,347 
Indiana 8 9 69 181 34 1,094 0 1,395 
Iowa 3 16 33 90 18 579 0 73 8 
Kansas 4 IO 32 86 15 597 0 744 
Kentucky 6 8 41 106 24 763 0 948 
Louisiana 8 I3 45 142 21 808 0 1,036 
Maine 2 3 14 41 1 1  287 0 357 
Maryland 9 15 74 197 26 1,337 0 1.658 
Massachusetts 11 44 97 257 54 1.658 0 2,121 
Michigan 13 36 122 313 47 1,586 0 2,118 
Minnesota 7 30 62 171 29 1,017 0 1,317 
Mississippi 5 6 25 76 14 503 0 629 
Missouri 8 IO 64 181 37 1,127 0 1.427 
Montana 1 1 9 29 6 229 0 275 
Nebraska 3 6 20 57 12 380 0 477 
Nevada 2 9 23 64 11 580 0 688 
New Hampshire 2 6 17 47 13 418 0 503 
New Jersey 12 30 132 339 59 2,636 0 3.207 
New Mexico 3 3 17 56 12 422 0 512 
New York 40 74 277 709 145 4352 0 5,598 

Georgia 16 46 92 285 57 1.960 0 2.455 

Nonh Carolina 14 21 87 275 52 1,796 0 2,245 
Nonh Dakota I - 7 23 5 166 0 203 
Ohio 18 38 135 35 1 61 1,975 0 2,578 
Oklahoma 5 I3 34 103 18 671 0 844 
Oregon 5 15 39 122 25 794 0 999 
Pennsylvania 16 52 154 423 59 2,497 0 3,201 
Mode Island 2 3 13 36 8 272 0 333 
South Carolina 7 13 39 124 24 882 0 1.09C 
South Dakota I 3 8 24 6 187 0 228 
Tennessee 9 27 61 182 32 1,186 0 1,497 
Texas 31 117 237 676 118 3.697 0 4,876 
Utah 3 I I  21 69 13 465 0 5 82 
Vermont 1 3 7 21 6 180 0 217 
Virginia 12 12 89 255 45 1,853 0 2,265 
Washington 8 18 76 210 40 1,325 0 1,67$ 
West Virginia 3 0 17 55 I 1  347 0 43: 
Wisconsin 7 19 63 160 29 928 0 1,207 
Wyoming 1 1 5 18 4 148 0 17E 

United States 437 1.117 3.420 9,496 1,676 59,796 197 S76.135 

G W  NlA NIA NIA NIA NIA NIA 32 3; 
N. Mariana Is]. NIA NIA NIA N/A NIA NIA IO I( 
Pueno Rico 3 0 16 50 25 247 0 34 I 
Virgin Islands NIA NIA NIA NIA NIA NIA 44 4r 

7 

~~ 

Grand Total S440 S1.117 53,436 9,546 1,701 S60,043 5283 S76,56( 

Figures may not add up due to rounding. 
* See section 111.1.2. 



Jim Lamoureux 
Senior Attorney 
Law and Government Affairs 
Southern Region 
jlarnoureux@att.com 

May 8,2000 

Promenade 1 
1200 Peachtree Street N.E. 
Atlanta, GA 30309 
4048104196 
FAX: 404 810 5901 

Mr. Martin J. Huelsmann 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Blvd. 
Frankfort, Kentucky 4060 1 

Re: Review of BellSouth Telecommunications) Inc. 's Price Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

On May 3,2000, BellSouth, AT&T and Sprint filed a Settlement Proposal in the above- 
referenced proceeding. In lieu of testimony, which is due to be filed today, AT&T encourages 
the Commission to approve the Settlement Proposal as filed. 

Please stamp the attached copy of this letter and return in the enclosed envelope. If you 
have questions, please call me. Thank you for your attention to this matter. 

Respectfully Sxbrnittecl, 

4 Jim Lamoureux 
Senior Attorney 

cc: All parties of record 

mailto:jlarnoureux@att.com
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I age Consult ng, Inc. 
230 Sugartown Road, Suite 110 * Wayne, Pa 19087 610 964 9900 OfRce * 610 964 9902 Fax 

May 4,2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Kentucky Public Service Commission 
211 Sower Blvd. 
Frankfort, KY 40601 

- 8 2000 

PUBLIC SERVICE 
COMM ISS ION 

RE. Review of BellSouth Communications, Inc.’s Price Regulation Plan PSC 99-2 

Dear Mr. Huelsmann 

i 

Enclosed please find 10 copies of Vantage Consulting, Inc.’s testimony on the above matter. In 
addition, we are mailing a copy to each of those shown on the service list. 

Very truly yours, 

Walter P. Drabinski 
President 

cc. Service List 



3 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 . Q. 

15 A 

16 

17 

18 
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22 

KPSC standards, submit a petition to the KPSC for their re-classification to the 

competitive category. Our review of service category pricing formulas indicated that 

BST-KY has not filed any tariffs or entered into any CSAs which have requested 

prices below LRIC, and that BST-KY has appropriately utilized CSAs. 

Another issue related to tariffs that we addressed was presumptive validity, which is 

a concept that while not a problem to date, could become one in the future. Here we 

recommend that the PRP regulations allow for a reasonable level of presumptive 

validity. 

In our review of the PRP objectives, we conclude that the original set of objectives be 

continued, but that two additional objectives be added. These include permitting all 

BST-KY retail rates to move towards incremental cost or market price and ensuring 

that the potential introduction of competition to all markets in Kentucky is not 

hindered by the PRP. 

What issues did you i d e n q  on a going forward basis that need to be addressed? 

The last audit chapter provides a platform of activities to be undertaken by the BST- 

KY and the KPSC to insure that competitive objectives are forwarded, not hindered 

by the PRP. Here we conclude that the Kentucky state-wide wholesale UNE price 

structure, in conjunction with BST-KY's KY's (and virtually all incumbent local 

exchange carriers) subsidy laden retail rate structure, inhibits the successful 

transition to a deregulated telecommunications marketplace. We recommend a 

focused effort to eliminate implicit/explicit subsidies from BST-KY's retail rates. To 

this end, we also recommend that the issues of rate re-balancing be reassessed by 
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BST-KY and the KPSC and that together with other involved parties, an effort be 

made to move forward with a limited rate re-balancing. 

Q. What was BellSouth's response to your report? 

A. BellSouth first responded with a report to the Kentucky Public Service Commission 

on December 17,1999. This report essentially proposed a revision to the existing 

Price Regulation Plan (PRP) that BellSouth called the Transition Rate Plan (TRP). 

The TRP addressed a number of our recommendations, agreeing with most and 

offering alternative solutions for some of them. 

This response was then followed by a proposed settlement agreement, which went 

through a number a revisions until reaching the one submitted as part of this 

proceeding. 

Q. What is your overall opinion as to BellSouth's proposal to mod@ the PRP at this 

time? 

A. Vantage believes that this is a necessary move. The existing PRP has served the 

ratepayers of BellSouth very well over the last four years. The plan has also served 

BellSouth well in terms of financial results in large part due to revenue increases and 

decreases in operating costs. However, the telecommunications industry has 

changed dramatically, and continues to undergo unprecedented mergers, 

consolidations and emergence of new players. While competition has not permeated 

all areas of service, there have been sigruficant technological, organizational and 

competitive changes that have seen competition enter into the more economically 

attractive market segments. 
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4 

5 

6 future with certain modifications. 

The Kentucky Public Service Commission (KPSC or Commission) was at the 

forefront in initially developing the PRP and now can once again develop a forward 

looking plan which functions well under the new environment. Vantage believes 

that the proposal put forth by BellSouth provides a reasonable framework for the 

7 Q. 

8 (TRP) is adopted. 

What are some of the benefits that could accrue if the revised Transition Rate Plan 

9 A. Vantage believes that if adopted, with the modifications we propose, it will provide 

a number of benefits. These include rate rebalancing, elimination of NTSSS, a freeze 

on rates for many rate classes, and direct incremental investment in the BellSouth 

infrastructure in Kentucky’s neediest counties, promoting economic development. 

The first three of these benefits combine to move Kentucky rates towards a rate 

structure which is more closely aligned with the true costs of providing service or 

the market price. As articulated in our report, Vantage is of the opinion that such a 

change is absolutely necessary if competition is to be further encouraged in the state. 

10 

11 

12 

13 

14 

15 

16 

17 Q. 

18 

Please describe the key elements of the settlement and the December 17,1999 

response and your opinion or these proposed changes. 

19 A. 

20 

The following paraphrases the settlement agreement along with our conclusions as 

to specific elements of it which we believe should be accepted, modified or rejected. 
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BROADBAND DEPLOYMENT 

BellSouth proposes spending an equivalent of $10 to $15 million to deploy 

broadband technology or some equivalent, to central offices that serve 75% of 

Kentucky access lines by December 31,2002. This is well beyond the current 

Louisville baseline plan which calls for deployment to 39% of access lines served by 

broadband capable central offices. Vantage agrees with this proposal in concept. 

The State, ratepayers, and BellSouth are all better served, in our opinion, by 

deployment of advanced technologies rather than revenue restrictions which may in 

fact drive capital from the state. We do believe some clarification should be 

provided as to the actual incremental dollars that BellSouth will spend beyond what 

was already budgeted. It would also be useful to report on the actual new facilities 

deployed as part of this initiative as distinguished from allocations or uses of 

embedded facilities. Also, a schedule for deployment should be provided to the 

K E C  and the State Economic Development Corporation. . 

While Vantage advocates some additional clarification of deployment dollars, we 

also caution against any proactive definition of exact locations or technologies to be 

deployed. BellSouth should be held accountable against their planned objectives but 

at a macro level. 

ECONOMIC DEVELOPMENT INITIATIVES 

Vantage agrees with BellSouth's proposal to work with the Kentucky economic 

development agencies on promoting jobs in counties listed in the Kentucky Rural 

Economic Development Act (KREDA) as consistently suffering above average 

unemployment. This activity would include direct work with the agencies to attract 
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new businesses and increase job opportunities. As with our previous suggestion, 

this should be a cooperative effort rather than a mandated charter. 

FILE ECONOMIC ZONE DISCOUNT TARIFF 

The proposal by BellSouth to file Economic Zone Discount Tariff in the Settlement 

Agreement is not as yet defined. Vantage would propose that as part of this 

proceeding, BellSouth provide additional detail on this initiative in order for the 

Commission to determine its value. 

RATEREBALANCE 

BellSouth has proposed a number of actions that would result in rate rebalancing by 

December 31,2002. These actions include: 

1 Switched Access Charge will be reduced to .0055 per end. Timing of this change 

will be affected by the Commission's approval of the TRP and the FCC's 

adoption of the CALLS proposal. If the PSC approves the TRP and the FCC 

adopts the CALLS proposal prior to the 2000 annual filing, BellSouth will adjust 

access charges per the priceout. If the PSC rejects the TRP and continues to allow 

deviation from specific plan rules the rate for one end of switched access under 

the settlement would reach the following targets by no later than the proposed 

dates: 

a) .008 by 12/31/2001 

b) .0055 by 12/31/2002 

Business Reductions as necessary to meet the rate rebalance requirements for the 

two years. 

2 
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3 Limited price increases for residential rates (10% each of the next two years) for 

rebalance and limited by inflation beyond the first two years. 

Vantage agrees with the general concept proposed by BellSouth. The proposals 

included under the umbrella of rebalancing need to be discussed separately. The 

timing of the proposed reduction in intrastate access charges is contingent upon 

other Commission and FCC actions. There are also provisions for at a minimum 

continued mirroring of interstate access rates until the $.0055 per end is reached or 

the pending CALLS proposal determines another rate. Vantage suggests that this 

portion of the rebalancing be accepted. 

The BellSouth proposal calls for rates to be increased by amounts not to exceed 10 

percent per year over two years and increased by an amount not to exceed inflation. 

Vantage supports this increase conceptually and provided sigruhcant discussion in 

the audit report to this point. However, Vantage is concerned at the number of 

changes that will be taking place simultaneously under the proposed plan and the 

inability to predict the outcome of these changes in such a dynamic environment. 

While Vantage agrees that residential rates must ultimately be increased, we suggest 

a more gradual approach in which the two initial rebalancing steps take place as 

proposed, but increases in residential rates be held constant from that point forward 

until the impact of the changes is better understood. 

UNIVERSAL SERVICE FUND 

In the Settlement Agreement, BellSouth proposes that it waive its share of funding 

from the intrastate USF and only require a line item if BellSouth customers are 

m 
ge Consulting, Inc. 
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required to pay for other GTE and Cincinnati Bell High Cost USF areas and 

BellSouth must collect those funds. This proposal is integrated with the proposed 

rate increases and should be accepted. 

UNE RATES 

With the filing of this stipulation, BellSouth agrees to file a Motion and proposed 

procedural schedule for a Generic Cost Docket to develop permanent UNE rates. 

The Motion, as stated in the settlement agreement, would include a procedural 

schedule that begins on July 1,2000 with new UNE rates available by September 15, 

2000. As a interim step, BellSouth will reduce non-recurring costs to a level equal to 

those in South Carolina. This is a positive step in reducing the non-recurring costs 

on an interim basis. Vantage argued for such a reduction in the audit report as 

necessary to competition. This proposal makes sense and should be accepted, 

however, the schedule does not appear to be feasible from a procedural basis. 

BellSouth should work with the Commission to develop a schedule that is realistic. 

SERVICE STANDARDS 

The Vantage Audit addressed the current service standards that BellSouth reports on 

and proposed removing a number of them that are no longer relevant. The 

BellSouth proposals addresses service quality measures on two levels. One is for the 

CLECs and the other for retail customers. On a retail level, the issue of Service 

Standards needs to be addressed. Vantage provided sigruficant analysis and 

discussion in our report on pages 99 to 109. In Recommendations IV-R1, IV-R2, and 

IV-R3, Vantage proposes changes to the current service standards. This includes the 

elimination of six of the standards. (Exhibit IV-38) The purpose of this 
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recommendation was to reduce reporting of information that had little value or 

relevance to the Commission and its staff. It also reduces the work load at BellSouth. 

While we feel this recommendation is valid, the Commission may find it necessary 

to replace certain of the outdated service standards with some that are relevant in 

the modern telecommunications environment. 

For wholesale or "industrial" customers, BellSouth has offered their service quality 

measures as a interim group which will be replaced by the service parameters 

ultimately adopted by the Commission. These service measures should be accepted 

as they have been tested and developed in the competitive marketplace. The 

proposed penalty provisions are also reasonable. 

There are legitimate concerns whenever a utility is moving towards competition. 

More specifically, concerns that service will deteriorate as cash is pulled from the 

operation without offsetting investment. Beyond the subjective assessment that no 

company wishing to survive in the competitive marketplace would do this, there is 

also no evidence that BellSouth service has deteriorated to any alarming degree. 

Vantage examined complaint trends made both to the PUC and also to BellSouth. 

Complaints have increased since 1995 but peaked in 1997 or 1998 and almost 

universally declined in 1999. Although the exact reasons for the increases and 

decreases are difficult to determine, the increase in complaints did coincide with 

sigmficant downsizing at BellSouth. It is Vantage's understanding that BSKY is 

now in the process of actually adding Line personnel which should further improve 

service and reduce related complaints. 
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MARKET BASKETS 

BellSouth has proposed to m o d e  the market baskets to two categories. Vantage 

would raise two issues here. First, we see no compelling reason offered by BellSouth 

to reconfigure the market baskets at this time. Secondly, during the four years that 

the current basket structure has been in place, BellSouth has made no effort to move 

categories or mod+ the structure. Given all of the other changes proposed, we see 

no compelling reason for this change. 

DEAVERAGEDUNERATES 

BellSouth proposes new deaveraged UNE rates that are lower than those filed in the 

Stipulation from Administrative Case 382. While this proposal makes sense, 

BellSouth should provide additional detail as to the timing and extent of these 

changes. 

FLOW THROUGH OF RATE REUCTIONS 

BellSouth in its proposal requests that Interexchange Carriers agree to flow through 

the access rate reductions to their toll rates. This makes sense and should be 

specified as part of the settlement. 

PRODUCTIVITY FACTOR 

The Vantage report discusses at length our views on the productivity factor on pages 

113 to 120 of the audit report. Our overall conclusions relative to the Total Factor 

Productivity (TFP) were: 

0 The TFP index was never intended to be a predictor of future productivity. 

* 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

12 

TFP measures the total industry or a firm’s overall productivity. It does not 

differentiate input versus output driven productivity gains or short-term versus 

long-term productivity gains. 

Multi-regional and multi-product or service firms with sigruficant common 

facilities cannot accurately disaggregate productivity by region or service level. 

0 

Consequently the report provided two recommendations. Selected portions of these 

recommendations state: 

V-R1 The KPSC should eliminate the TFP index 

After careful evaluation of all the relevant factors, Vantage recommends that the 

KPSC should eliminate the TFP index for BST-KY. Instead, it should allow rates for 

services in the non-competitive category to be capped bv inflation. Should the KPSC 

decide that a transition period is appropriate for a movement away from the current 

4% TFP index, it should consider directing BST-KY to make investments in achieving 

certain policy objectives. The KPSC should identdy the specific policy objectives that 

BST-KY will need to accomplish and BST-KY will be responsible for determining, 

upon KPSC review and approval, the methodology and expense that will be charged 

against this fund. 

V-R2 Change the non-competitive service category pricing formula to allow for 

price increases at inflation. 

This recommendation will allow BSKY to raise the overall non-competitive service 

category rates to an index based upon the GDP-PI. The elimination of the 
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productivity factor will eliminate the potential for forced service category rate 

reductions, as has been the case in each of BST-KY’s required annual filings. 

The mirroring of intrastate access rates with interstate access rates should be 

maintained. The competitive category should maintain its pricing rules--no limit on 

price changes and a price floor of LRIC. 

BellSouth has proposed a series of improvements in infrastructure in areas in need of 

economic revitalization. Vantage agrees with this concept, however, given the fact 

that the year 2000 is half over, it would be almost impossible to meet this 

commitment this year. Therefore, Vantage recommends the following: 

0 The existing productivity factor of 4% be continued for the year 2000. The 

revenues associated with this should be used to facilitate rate rebalancing. 

In 2001 and 2002, the productivity factor should be set at inflation, effectively 

freezing rates. In addition, BellSouth should commit to the infrastructure 

improvements it details in Point 2 of their plan. 

0 

Q. In closing, how profitable has Bemouth been during the four years of the RP? 

A. Under the PRP, profitability as measured by Return on Equity, is not a viable 

regulatory measure since the objective of the PRP is to promote innovative 

competitive opportunities while still providing quality service in non-competitive 

services. However, Vantage in the audit report, in Exhibit IV-13 provided a chart 

that plotted Rate of Return on Shareholder’s Common Equity. This chart reflects 

the financial returns and not regulatory returns which include a number of 

adjustments. The chart was updated for this testimony and is included as Exhibit 
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VCI1. It indicates that ROE has increased consistently, from 19% in September 1995 

to 35% in December 1999. 
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Sep Dec- Jun- Sep Dec- Mar- Sep- Dec- Mar- Sep Dec- Mar- Jun- Dec- 
95 95 96 96 96 97 97 97 98 98 98 99 99 99 

0.192 0.166 0.142 0.152 0.179 0.193 0.223 0.242 0.241 0.299 0.309 0.314 0.317 0.354 

1 

2 

Exhibit VCIl 

Analysis of BellSouth Rate of Return on Shareholder’s Common Equity * 
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* Calculated by dividing Net Operating Income by Shareholders Common Equity. 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

May 5, 2000 

To: All parties of record 

RE: Case No. 1999-434 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Secketary of the Commission 

SB/hv 
Enclosure 



Honorable Creighton E. Mershon 
0 Mr. Carl Provelites 

General Counsel - Kentucky GTE Mobile Comm. Service Corp 
BellSouth Telecommunications, Inc. 245 Perimeter Center Parkway 
P. 0. Box 32410 Atlanta, GA 30346 
Louisville, KY 40232 

Honorable Ann L. Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Holland N. McTyeire 
GREENEBAUM DOLL & MCDONALD 
3300 First National Tower 
Louisville, KY 40202 

Hon. Gene V. Coker 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Hon. Martha P. McMillin 
MCI Telecommunications Corporation 
Centrum Building, Suite 700 
780 Johnson Ferry Road 
Atlanta, GA 30342 

Mr. Benjamin W. Fincher 
Sprint Communications Company L.P 
3100 Cumberland Circle 
Atlanta, GA 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY 40601 

Hon. Thomas A. Marshall 
212 Washington Street 
Frankfort, KY 40602 

Ms. Pam Jenkins 
MC I 
1701 Hunter Rest 
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Mr. Thomas DeWard 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH TELECOMMUNICATIONS, ) CASE NO. 
INC.5 PRICE REGULATION PLAN 1 99-434 

O R D E R  

BellSouth Telecommunications, Inc. (“BellSouth”) filed a motion on May 3, 2000 

requesting additional time from May 8,2000 to May I O ,  2000 to file testimony in this case. 

The Commission, having considered the petition and the response thereto, and 

being otherwise sufficiently advised, HEREBY ORDERS that: 

1. BellSouth’s motion for extension of time is granted, and it and all other 

parties to this proceeding shall file their direct prefiled testimony on or before May I O ,  

2000. 

2. The hearing scheduled for June 6,2000 at 9:00 a.m., Eastern Daylight Time, 

in Hearing Room 1 of the Commission’s offices at 211 Sower Boulevard, Frankfort, 

Kentucky, shall be held as ordered. 
.. 
” .  
a 

Done at Frankfort, Kentucky, this 5 t h  day of * y ,  2000. 

By the Commission 

ATTEST: 



BellSouth Telecommunications, Inc. 
P.O. Box 32410 General Counsel-Kentucky 

Creighton E. Mershon, Sr. 

Louisville, KY 40232 
or 

BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.MershonBBellSouth.com 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. B o x  615 
Frankfort, KY 40602 

502 582-8219 
Fax 502 582-1 573 

May 3 ,  2000 

Re: Review of BellSouth Telecommunications, Inc.'s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of the Settlement Proposal of the 
Parties, BellSouth, AT&T, and Sprint. 

Sincerely, 

Creigkon E. Mershon, Sr. 

Enclosure 

cc: Parties of .Record 

211253 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH ) 
TELECOMMUNICATIONS, INC.’S ) PSC 99-434 
PRICE REGULATION PLAN ) 

SETTLEMENT PROPOSAL OF THE PARTIES 

Come now the parties to this case including BellSouth, AT&T, and Sprint to 

propose to the Commission the following settlement to support BellSouth’s proposed 

Transition Regulation Plan. The Transition Regulation Plan will be in place with no term 

limit, subject to the Kentucky Public Service Commission’s Complaint and other 

Administrative Procedures. 

This agreement reflects the changes‘to BellSouth’s current price regulation plan 

based on the findings and recommendations of the Commission’s Auditor, Vantage 

Consulting. In addition, it resolves several important competitive issues and 

accomplishes important regulatory objectives, including the following: 

1. Captures the benefits of BellSouth’s productivity gains above the industry’s in 

a progressive manner through channeling those gains into BellSouth 

broadband infrastructure deployment commitments and expanded economic 

development initiatives. 

2. Reduces intrastate switched access charges to $.0055; equal to the rates 

included in the now pending CALLS proposal in the Federal jurisdiction. 



. 
3. Eliminates the need for a separate line item charge for intrastate universal 

service funding. In its place, the parties agree to a gradual rebalance of rates 

over two years. BellSouth agrees to forego drawing funds from an intrastate 

universal service fund set up by the Commission. 

4. Temporarily resolves UNE rate issues, and establishes a plan for setting 

permanent rates for UNEs included in the FCC 3 19 Order, as well as any 

arbitration rate issues through the establishment of a generic UNE cost docket, 

Administrative Case 382. 

Settlement Proposals: 

A. Establish a more positive framework for capturing BellSouth productivity 

improvements over the industry benchmark. 

1. Broadband deployment and economic development initiatives: 

a) Broadband deployment to core cities in approximately 40% of the BellSouth 

served counties listed in the Kentucky Rural Economic Development Act 

(KREDA) as consistently suffering above average unemployment. 
, 

b) Working with Kentucky economic development agencies on promoting jobs 

in these counties. 

c) Broadband deployment to BellSouth exchanges representing approximately 

90% of the BellSouth cities that are a part of the Kentucky Community and 

Technical College System. 

2. Specifically, this would be accomplished according to proposed plans through the 

following infrastructure implementation: 

2 



a) Current Louisville Metro Base Plan has 39% of Kentucky access lines in 

broadband capable offices. 

b) Move beyond Louisville Metro base plan by 12/3 1/2000 bringing Kentucky 

access lines in broadband capable central offices to 58%. 

c) Additional deployment by 12/3 1/200 1 bringing Kentucky access lines in 

broadband capable central offices to 68%. 

d) Additional deployment by 12/3 1/2002 bringing the total number of Kentucky 

access lines in broadband capable central offices to 75%. 

3. File Economic Zone Discount Tariff 

B. Rate Rebalance 

1. Switched Access Charge will be reduced to .0055 per end. Timing of this change 

will be affected by the Commission's approval of the TRP. If the PSC approves 

the TW,BellSouth will adjust access charges per the attached priceout. If the 

current plan continues, access rates will be the proposed target for any rate 

reduction required in an annual filing. If the PSC rejects the TRP and continues 

to allow deviation from specific plan rules', the rate for one end of switched 

access under the settlement would reach the following targets by no later than the 

proposed dates: 

a) .008 by 12/31/2001 

b) .0055 by 12/31/2002 

The KPSC has in the past allowed annual filing reductions in the Price Regulation Plan to be applied to I 

the NTSRR in lieu of required reductions to the non-competitive category. 

3 
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Respectfblly submitted, 

LkhkL 
Creightod E. Mershon, Sr. Creightod E. Mershon, Sr. 
General Counsel-Kentucky 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
Telephone No. (502) 582-8219 

R. Douglas Lackey 
Bennett L. Ross 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
Telephone No. (404) 335-0750 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

205341 
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SIGNED THIS 3 - DAY OF ,2000 

Creightonb. Mershon, Sr. 
BellSouth Telecommunications, Inc. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
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SIGNEDTHIS g../ DAYOF , 2000 

Hon. Jam& P/Lar$oureux 
AT&T Communications of the 
South Central States, Inc. 
Promenade I, Room 8068 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 



SIGNED THIS DAY OF m4)/ ,2000 

Sprint Communications Co., L.P. 
3 100 Cumberland Circle 
Mailstop: GAATLN0802 
Atlanta, GA 30339 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 3rd day of May 2000. 
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LL-JkhLL 
Creighton\E. Mershon, Sr. 
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Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 
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Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Carl Jackson 
Sr. Director, Gov't & Ext. 
Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA. 30328 



BellSouth Telecommunications, Inc. Creighton E. Mershon, Sr. 
P.O. Box 32410 General Counsel-Kentucky 

Louisville, KY 40232 
or 

BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.MershonQBellSouth.com 

502 582-8219 
Fax 502 582-1573 

May 3, 2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Re: Review of BellSouth Telecommunications, Inc.’s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of BellSouth Telecommunications, 
Inc.‘s Motion for Extension of Time. 

Sincerely, 

Enclosure 

cc: Parties of Record 

211141 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 

PRICE REGULATION PLAN ) 
TELECOMMUNICATIONS , INC. S ) CASE NO. 99-434 

. BELLSOUTH TELECOMMUNICATIONS, INC.'S 
MOTION FOR EXTENSION OF TIME 

BellSouth Telecommunications, Inc. respectfully requests 

additional time from May 8, 2000, to May 10, 2000 to file its 

testimony in this docket. 

unduly affect the procedural schedule in the docket. 

The delay is slight and will not 

Respectfully submitted, 

(502) 582-8219 

R. Douglas Lackey 
Bennett L. Ross 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, NE 
Atlanta, GA 30375 
(404) 335-0765 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

211107 
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I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 3rd day of May 2000. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

Mr. Benjamin W. Fincher 
sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30939 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 south 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Carl Jackson 
Sr. Director, Gov't & Ext. 
Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA. 30328 



BellSouth Telecommunications, Inc. 502 582-8219 Creighton E. Mershon, Sr. 
P.O. Box 32410 Fax 502 582-1573 General Counsel - Kentucky 
Louisville, Kentucky 40232 Internet 

BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
Louisville, Kentucky 40203 

or Creighton.E.Mershon@bridge.bellsouth.com 

May 4, 2000 RECEIVED 
MAY 0 4 2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

PUBLIC SERVICE 
copdlMlssloN 

Re: Review of BellSouth Telecommunications, 1nc.l~ Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

Yesterday, BellSouth filed the Settlement Proposal of the 
parties, BellSouth, AT&T, and Sprint in this case. 
Attachment to the Proposal, Kentucky Rebalance Proposal, was 
inadvertently omitted from the filing. 
Attachment are enclosed for filing and attaching to the 
Settlement Proposal. 

The 

Requisite copies of that 

BellSouth apologizes for the omission and regrets any 
inconvenience. 

Sincerely, 

Creidhton E. Mershon, Sr. 

Enclosure 

cc: Parties of Record 

211325 

mailto:Creighton.E.Mershon@bridge.bellsouth.com
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RESIDENTIAL 

Service 

1 FR 

2FR 

Year 1 

Kentucky Rebalancing Proposal 
Summary of Rate Changes 

Present 
Rate Groue Rate 

1 $12.17 
2 $13.02 
3 $13.69 
4 $14.34 
5 $17.55 

Exception $14.50 
Subtotal 

1 $9.38 
2 $10.02 
3 $10.52 
4 $11.01 
5 

Exception $11.13 
Subtotal 

Standard Measured 1 $9.38 
7. $10.02 
3 $10.52 
4 $11.01 
5 $13.41 

Exception 
Subtotal 

Low Usage Measured I $6.59 
2 $7.01 
3 $7.34 
4 $7.67 
5 $9.27 

Exception 
Subtotal 

Plan Line 1 $9.00 
2 $9.00 
3 $9.00 
4 $9.00 
5 $10.50 

Exception $9.00 
Subtotal 

Plan Line wl LUD 1 $10.00 
2 $10.00 
3 $10.00 
4 $10.00 
5 $11.50 

Exception $10.00 
Subtotal 

Premium Plan Line All $20.00 
Subtotal 

Dmfl 
For Diswssion Purposes Only mmo SetaH-l.xlr Privale/Confidentisl 

Proposed 
Rate 

$13.40 
$14.30 
$15.05 
$15.75 
$18.40 
$15.95 
$15.77 

$10.32 
$1 1.02 
$11.57 
$12.11 

$12.24 

$10.32 
$11.02 
$11.57 
$12.11 
$14.75 

$7.25 
$7.71 
$8.07 
$8.44 
$10.20 

$9.90 
$9.90 
$9.90 
$9.90 
$1 1.50 
$9.90 

511.00 
$1 1 .oo 
$1 1 .oo 
$11.00 
$12.50 
$1 1 .oo 

$22.00 

t 
Chenae 

$1.23 
$1.28 
$1.36 
$1.41 
$0.85 
$1.45 

$0.94 
$1.00 
$1.05 
$1.10 

$1.11 

$0.94 
$1 .oo 
$1.05 
$1.10 
$1.34 

$0.66 
$0.70 
$0.73 
$0.77 
$0.93 

$0.90 
$0.90 
$0.90 
$0.90 
$1.00 
$0.90 

$1 .oo 
$1.00 
$1.00 
$1 .00 
$1.00 
$1.00 

$2.00 

X 
Chanpe 

10.11% 
9.83% 
9.93% 
9.83% 
4.84% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 

10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
9.52% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
8.70% 
10.00% 

10.00% 

177,025 
85.393 

138,024 
6,834 

245,373 
9.989 

2.645 
194 
33 

1 

18 

515 
592 

1,851 
17 

3,534 

247 
194 
610 

9 
1,715 

20601 
4395 
4843 

0 
4821 

39 

398 
104 
92 
0 

470 
3 

29,571 

Annual 
Revenue 

52,612,889 
51,311,636 
$2,252.552 
$115.631 

$2,502,805 
$173,809 

58,969,322 

$29,772 
$2,333 
$417 
$13 

$240 
$32,775 

$5,797 
$7.118 
$23,367 

$225 
$56.869 
P 

$93,376 

$1,953 
$1,632 
$5,373 

$83 
$19.078 
P 

$28.119 

$222,491 
$47.466 
$52,304 

$0 
$57,852 
$421 

$380,534 

$4,776 
$1.248 
$1,104 

$0 
$5.640 
$33 

$12,804 

$709.704 
$709,704 

$10.226.633 Subtotal Lines . .  
Consumer Vertlcals, DA, etc. 53,989,523 

Total Residential $14,216,156 



Year 1 

BUSINESS 

Service 
1FB 

Subtotal 

Standard Measured 

Subtotal 

Back-up Line 

Subtotal 

Plan Line 

Subtotal 

Plan Line w/LUD 

PBX-Flat 

Hunting 

Subtotal 

Subtotal 

Subtotal 

Touch Tone 
Subtotal 

Present 
RateGroup &I& 

1 $32.00 
2 $32.90 
3 $32.90 
4 $32.90 
5 $32.90 

Exception $32.90 

1 $23.17 
2 $25.52 
3 $27.52 
4 $29.46 
5 $35.82 

Exception 

1 $16.00 
2 $16.45 
3 $16.45 
4 $16.45 
5 $16.45 

Exception $16.45 

I $29.70 
2 $29.70 
3 $29.70 
4 
5 $33.00 

Exception $29.70 

1 $32.70 
2 $32.70 
3 $32.70 
4 
5 $36.00 

Exception 

1 $32.00 
2 $32.90 
3 $32.90 
4 $32.90 
5 $32.90 

Exception $32.90 

1 $12.00 
2 $11.25 
3 $10.50 
4 $10.00 
5 $5.70 

Exception $10.00 

Bus $3.00 

Proposed - Rate 
$34.00 
$34.00 
$34.00 
$32.90 
$32.90 
$32.90 

$25.25 
$28.00 
$30.00 
$32.00 
$37.00 

$17.00 
$17.00 
$17.00 
$16.45 
$16.45 
$16.45 

$32.00 
$32.00 
$32.00 

$35.00 
$32.00 

$35.00 
$35.00 
$35.00 

$38.00 

$34.00 
$34.00 
$34.00 
$32.90 
$32.90 
$32.90 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 

$10.00 

$3.00 

0 
Chanae 
$2.00 
$1.10 
$1.10 
$0.00 
$0.00 
$0.00 

$2.08 
$2.48 
$2.48 
$2.54 
$1.18 

$1 .OO 
$0.55 
$0.55 
$0.00 
$0.00 
$0.00 

$2.30 
$2.30 
$2.30 

$2.00 
$2.30 

$2.30 
$2.30 
$2.30 

$2.00 

$2.00 
$1.10 
$1.10 
$0.00 
$0.00 
$0.00 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$0.00 

% 
Chanae 
6.25% 
3.34% 
3.34% 
0.00% 
0.001 
0.00% 

8.98% 
9.72% 
9.01% 
8.62% 
3.29% 

6.25% 
3.34% 
3.34% 
0.00% 
0.00% 
0.00% 

7.74% 
7.74% 
7.74% 

6.06% 
7.74% 

7.03% 
7.03% 
7.03% 

5.56% 

6.25% 
3.34% 
3.34% 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 

43,009 
23.328 
43,329 
1,421 

72,463 
2,714 

186.264 

214 
255 
520 
23 

400 

709 
426 
606 
30 

1,240 
29 

2,552 
966 

1,001 

6,127 
27 

83 
38 
16 

70 

2.981 
2,489 
5,562 

128 
12.894 

324 

17,273 
12,035 
23s172 

1,078 
52,145 
1,315 

230,000 

Annual 
Revenue 

$1,032,216 
$307.930 
$571,943 
$0 
$0 
P 

$1,912,088 

$5.341 
$7,589 
$15,475 

$701 
$5,664 

$34,770 

$8,508 
$2,812 
$4,000 
$0 
$0 
P 

$15,319 

$70,435 
$26,662 
$27,628 

$147,048 

$272,510 

$2,291 
$1.049 
$442 

$1,680 
P 

$5,461 

$71,544 
$32.855 
$73,418 
$0 
$0 
P 

$177,817 

$0 
$0 
$0 
$0 
$0 
P 
$0 

P 
$0 

Channe 

P 

t745 

Total Business $2,417,974 

ACCESS 

NTSRRR ALL $14,200,000 $0 ($14,200,000) 
Switched MOU $2,400,000 ($2,400,000) 

Total Access ($1 6,600,000) 

TOTAL 

Resldential 
Business 
Access 

$14,216,156 

($16,600,000) 
$2,417,974 

Other $0 
Total Revenue Change $34,130 

Draft 
For Discussion Purposes Only 

PrivalelConfIdential 5/4/00 



Year2 

Kentucky Rebalancing Proposal 
Summary of Rate Changes 

Year 2 

Present Proposed Annual 
Present Proposed $ % Annual Annual Revenue 

Rate Rate Chanae Chanae Revenue Revenue Chanae 

RESIDENTIAL 

- Service 

1 FR 

Subtotal 

2FR 

Subtotal 

Standard Measured 

Subtotal 

Low Usage Measured 

Subtotal 

Plan Line 

Subtotal 

Plan Llne wl LUD 

Subtotal 

Premium Plan Line 
Subtotal 

Llnes 

1 $13.40 $14.75 $1.35 10.07% 177.025 $28,465,620 $31,333,425 $2,867,805 
2 $14.30 $15.75 $1.45 10.14% 85,393 $14,653,439 $16,139,277 $1,485,838 
3 $15.05 $16.50 $1.45 9.63% 138,024 $24,927,134 $27.328.752 $2,401,618 
4 $15.75 $17.30 $1.55 9.84% 6.834 $1,291,626 $1,418,738 $127,112 
5 $18.40 $18.40 $0.00 0.00% 245,373 554,178,358 554,178,358 $0 

Exception $15.95 $17.55 $1.60 10.0056 9.989 $1,911,895 $2,103.084 $191.189 
$7,073,563 

1 $10.32 $11.35 $1.03 10.00% 2,645 $327,493 $360,242 $32,749 
2 $11.02 $12.12 $1.10 10.00% 194 $25,660 $28.226 $2,566 
3 $11.57 $12.73 $1.16 10.00% 33 $4,583 $5,041 $458 
4 $12.11 $13.32 $1.21 10.00% 1 $145 $160 $1 5 
5 

Exception $12.24 $13.47 $1.22 10.00% 18 $2,644 $2,909 5264 
$36,053 

1 $10.32 $11.35 $1.03 10.00% 515 $63,765 $70,142 $6,377 
2 $11.02 $12.12 $1.10 10.00% 592 $78,300 $86,130 $7,830 
3 $11.57 $12.73 $1.16 10.00% 1,851 $257.037 $282,741 $25,704 
4 $12.11 $13.32 $1.21 10.00% 17 $2,471 $2.718 $247 
5 $14.75 $16.23 $1.48 10.00% 3.534 $625,560 $688.116 $62,556 

$102,713 
Exception P 

1 $7.25 $7.97 $0.72 10.00% 247 $21.486 $23,635 $2,149 
2 $7.71 $8.48 50.77 10.00% 194 517,951 $19,746 $1,795 
3 $8.07 $8.88 $0.81 10.00% 610 $59,102 $65,012 $5,910 
4 $8.44 $9.28 $0.84 10.00% 9 $911 $1,002 $91 
5 $10.20 $11.22 $1.02 10.00% 1,715 $209,854 $230.840 $20,985 

Exception P 
$30,930 

1 $9.90 $10.89 $0.99 10.00% 20601 $2,447,399 $2.692.139 $244,740 
2 $9.90 $10.89 $0.99 10.00% 4395 $522,126 $574,339 $52,213 
3 $9.90 $10.89 $0.99 10.00% 4843 $575,348 $632,883 $57,535 
4 $9.90 $10.89 $0.99 10.00% 0 $0 $0 $0 
5 $11.50 $11.50 $0.00 0.00% 4821 $665.298 $665,298 $0 

Exception $9.90 $10.89 $0.99 10.00% 39 $4,633 $5,097 $463 
$354,951 

1 $11.00 $12.10 $1.10 10.00% 398 $52,536 $57,790 $5,254 

3 $11.00 $12.10 $1.10 10.00% 92 $12,144 $13.358 $1,214 
2 $11.00 $12.10 $1.10 10.00% 104 $13,728 $15,101 $1,373 

4 $11.00 $12.10 $1.10 10.00% 0 $0 $0 $0 
5 $12.50 $12.50 $0.00 0.00% 470 $70,500 $70,500 $0 

Exception $11.00 $12.10 $1.10 10.00% 3 $396 $436 
$7,880 

All $22.00 $22.00 $0.00 0.00% 29,571 $7,806,744 $7,806.744 $0 
$0 

$7,606.090 
Consumer Verticals, DA, etc. $2,128.791 

Total Residentlal 59,734,881 

Draft 
Far Discussion Purposes Only 

PrivatdConfidential 



BUSINESS 

1 FB 

Year2 

Present Proposed $ % 
RateGrouD _Rate 

1 $34.00 
2 $34.00 
3 $34.00 
4 $32.90 
5 $32.90 

Exception $32.90 
Subtotal 

Standard Measured 1 $25.25 
2 $28.00 
3 $30.00 
4 $32.00 
5 $37.00 

Exception 
Subtotal 

Back-up Line I $17.00 
2 $17.00 
3 $17.00 
4 $16.45 
5 $16.45 

Exception $16.45 
Subtotal 

Pian Line I $32.00 
2 $32.00 
3 $32.00 
4 
5 $35.00 

Exception $32.00 
Subtotal 

Plan Line wlLUD 1 $35.00 
2 $35.00 
3 $35.00 
4 
5 $38.00 

Exception 
Subtotal 

PBX-Flat 1 $34.00 
2 $34.00 
3 $34.00 
4 $32.90 
5 $32.90 

Exceptlon $32.90 
Subtotal 

Hunting 1 $12.00 
2 $11.25 
3 $10.50 
4 $10.00 
5 $5.70 

Exception $10.00 
Subtotal 

Touch Tone Bus $3.00 
Subtotal 

- Rate 
$34.00 
$34.00 
$34.00 
$32.90 
$31.50 
$32.00 

$27.78 
$28.00 
$30.00 
$32.00 
$37.00 

$17.00 
$17.00 
$17.00 
$16.45 
$15.75 
$16.00 

$32.00 
$32.00 
$32.00 

$35.00 
$32.00 

$35.00 
$35.00 
$35.00 

$34.00 

$34.00 
$34.00 
$34.00 
$32.90 
$31.50 
$32.00 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 
$10.00 

$0.00 

ChanaeChanae 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
($1.40) -4.26% 
($0.90) -2.74% 

$2.53 10.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
tO.OO 0.00% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
($0.70) -4.26% 
($0.45) -2.74% 

$0.00 0.00% 
$0.00 0.00% 
50.00 0.00% 

$0.00 0.00% 
$0.00 0.00% 

$0.00 0.00% 
$0.00, 0.00% 
$0.00 0.00% 

($4.00) -10.53% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
($1.40) -4.26% 
($0.90) -2.74% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.001 
$0.00 0.00% 

($3.00) -100.00% 

Present 
Annual 

Revenue 
43,009 $17,547.672 
23,328 $9,517,824 
43.329 $17,678,232 

1,421 $561,011 
72,463 $28,608,392 
2,714 $1,071.487 

186,264 

214 $64,842 
255 $85.680 
520 5187,200 
23 $8,832 

400 $177,600 

709 $144,636 
426 $86,904 
606 $123,624 
30 $5,922 

1,240 $244,776 
29 $5.725 

2.552 $979,968 
966 $370,944 

1,001 $384,384 

6,127 $2,573,340 
27 $10,368 

83 $34,860 
38 $15,960 
16 $6,720 

70 $31,920 

2,981 $1,216,248 
2,489 $1,015,512 
5,562 $2,269,296 

128 $50,534 
12,894 $5.090.551 

324 $127.915 

17,273 $2,487,312 
12,035 $1,624,725 
23,172 $2,919,672 

1,078 $129.360 
52,145 $3,566,718 
1,315 $157,800 

230,000 $8,280,000 

Proposed 
Annual 

Revenue 
$17,547,672 
$9.517.824 
517,678,232 

$561.01 1 
$27.391.014 
$1,042,176 

$71,326 
$85,680 

$1 87,200 
$8.832 

$177,600 

$144.636 
$86.904 
$123,624 
$5,922 

$234.360 
$5,568 

$979.968 

$384,384 

$2,573,340 
$10,368 

$370,944 

$34,860 
$15.960 
$6,720 

$28.560 

$1.216.248 
$1,015,512 
$2,269.296 

$50,534 
$4,873,932 
$124,416 

$2.487,312 
$1.624.725 
$2,919.672 
$129,360 

53,566,718 
$157.800 

$0 

Annual 
Revenue 
Chanae 
$0 
$0 
$0 
$0 

($1.217.378) 
($29.31 1) 

($1,246,690) 

$6.484 
$0 
$0 
$0 
$0 
P 

$6.484 

$0 
$0 
$0 
$0 

($10.416) 
($157) 

(510,573) 

$0 
$0 
$0 

$0 
P 
$0 

$0 
$0 
$0 

($3,360) 
P 

($3,360) 

$0 
$0 
$0 
$0 

($216,619) 
153.499) 

($220,1 18) 

$0 
$0 
$0 
$0 
$0 
@ 
$0 

1$8.280.000) 
($8,280,000) 

Total Business ($9,754,256) 

ACCESS 

NTSRRR ALL $0 $0 $0 

Total Access $0 

TOTAL 

Residential $9,734,881 
Business ($9,754,256) 
Access $0 
Other $0 
Total Revenue Change ($19,375) 

Setat-l.xls 

Drafl 
For Discussion Purpoass Only 

PrivaleConfidential 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 4th day of May 2000. 

\ 

Creighdon E. Mershon, Sr. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Carl Jackson 
Sr. Director, Gov't & Ext. 
Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA. 30328 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
Pres ident 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

April 27, 2000 

To: All parties of record 

RE: Case No. 1999-434 

the above case. 

Stephanie Beil 
Secretary of the Commission 

SB/hv 
Enclosure 



Honorable Creighton E. Mershon 
General Counsel - Kentucky GTE Mobile Comm. Service Corp. 
BellSouth Telecommunications, Inc. 245 Perimeter Center Parkway 
P. 0. Box 32410 Atlanta, GA 30346 
Louisville, KY 40232 

p Garry Sharp 

Honorable Ann L. Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Holland N. McTyeire 
GREENEBALJM DOLL & MCDONALD 
3300 First National Tower 
Louisville, KY 40202 

Hon. Gene V. Coker 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Hon. Martha P. McMillin 
MCI Telecommunications Corporation 
Centrum Building, Suite 700 
780 Johnson Ferry Road 
Atlanta, GA 30342 

Mr. Benjamin W. Fincher 
Sprint Communications Company L.P. 
3100 Cumberland Circle 
Atlanta, GA 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY 40601 

Hon. Thomas A. Marshall 
212 Washington Street 
Frankfort, KY 40602 

Ms. Pam Jenkins 
MCI 
1701 Hunter Rest 
Lexington, KY 40515 

Mr. Thomas DeWard 
Larkin and Associates 
Certified Public Accountants 
15728 Farmington Road 
Livonia, MI 48154 

Dr. Marvin Kahn 
Exeter Associates 
12510 Prosperity Drive 
Silver Spring, MD 20904 

Dr. Mark Cooper 
Citizens Research 
504 Highgate Terrace 
Silver Spring, MD 20904 

State Manager 
AT & T Communications of the South 
414 Union Street 
Suite 1830 
Nashville, TN 37219 3721 

DeMara Madison 
Regulatory Compliance Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA 22182 

Thomas Kramer 
Sr. Vice President 
Cincinnati Bell Long Distance 
CBLD Center, Suite 2300 
Cincinnati, OH 45202 

Michael Nighan 
Director, Regulatory Affairs 
Frontier Communications 
180 South Clinton Avenue 
Rochester, NY 14646 0700 

Carl Jackson 
Sr. Director, Gov't & Ext. Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA 30328 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Services, Inc. 
1122 Capital of Texas Highway South 
Austin, TX 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp 
4250 N. Fairfax Drive 
Arlington, VA 22230 2220 



Julie Davis 
Regulatory Manager 
MCI WorldCom 
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Laura Clore 
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Eric Kremer 
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801 Congressional Blvd. 
Carmel, IN 46032 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY 41502 4150 

Deborah Barrett 
Vice President, Regulatory 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT 84121 

Lyle Keyes 
Chairman & Secretary 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT 84121 

Jennifer Goldston 
Regulatory Analyst 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 

President 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CASE NO. 
99-434 

THE REVIEW OF BELLSOUTH ) 

REGULATION PLAN ) 
TELECOMMUNICATIONS, INC.’S PRICE ) 

O R D E R  

On December 17, 1999, BellSouth Telecommunications, Inc. (“BellSouth”) filed a 

proposed tariff which modified its Price Regulation Plan. BellSouth proposed that the 

tariff become effective on and after May 1,2000. 

The Commission finds that, pursuant to KRS 278.190, further investigation is 

needed to determine the reasonableness of the proposed tariff. The Commission has 

already established a procedural schedule, including a June 6, 2000 public hearing. 

IT IS THEREFORE ORDERED that: 

1. The proposed tariff filing of BellSouth is suspended for five months from 

May 1, 2000 up to and including September 30, 2000. 

2. Nothing contained herein shall prevent the Commission from entering a 

final decision in this case prior to the termination of the suspension period. 

Done at Frankfort, Kentucky, this 27 th  day of April, 2000. 

By the Commission 

ATTEST: 



BellSouth Telecommunications, Inc. 502 582-8219 
P.O. Box 32410 
Louisville, Kentucky 40232 Internet 

BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
Louisville, Kentucky 40203 

Fax 502 582-1 573 

or Creighton.E.Mershon@bridge.belkouth.com 

Creighton E. Mershon, Sr. 
General Counsel -Kentucky 

April 24, 2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Re: Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

During the informal conference on April 10, 2000, the Commission staff asked 
several questions and permitted BellSouth to provide a post-conference response: 

1. 

2. 

3. 

What should the Commission do regarding the May 1 , 2000, 
effective date of the tariff changes in the BellSouth proposal. 

BellSouth suggests, because the hearing is not scheduled 
until June 6, that the Commission consider suspending the 
tariffs pursuant to KRS 278.190. 

Please supply information regarding customer appeals 
relating to BellSouth filed with the Commission. 

See the attached charts that quantify recent appeal activity 
and a letter from Bob Johnson to Eddy Roberts dated 
March 17, 2000, regarding BellSouth’s customer appeals. 

What latitude does the Commission have, outside legislation, 
to modify service objectives. 

The Commission’s requirements for service objectives are 
stated in Sections I O ,  15, 22, and 25 of 807 KAR 5061. 
Telephone. Section 28 of that regulation states: 

mailto:Creighton.E.Mershon@bridge.belkouth.com
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Section 28. Deviations from Rules. In special 
cases for good cause shown the Commission 
may permit deviations from these rules. 

BellSouth would argue that the PSC-commissioned audit 
which recommends the changes to the service objectives that 
BellSouth proposes herein constitutes good cause shown 
permitting the Commission to deviate from its current rules. 

Respectfully submitted, 

Creighfon E. Mershon, Sr. 

cc: Parties of Record 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was serve .9$ on the individuals on the 
attached Service List by mailing a copy thereof on this $9 day of April, 2000. 

\ 

Creighton k. Mershon, Sr. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Co'rp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

Mr. Benjamin W. Fincher 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Carl Jackson 
Sr. Director, Gov't & Ext. 
Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA. 30328 



e Paul e. Patton, Governor 

Ronald 6. McCIOUd, Secretary 
Public Plotectlon and 

R e g u M l M  Cabtnet 

COMMONWEALTH OF KENTUCKY 
PUBLIC SWVlCE COMMISSION 

21 1 SOWER BOULEVARD 
KIST OFFICE BOX 61 5 

FRANWORT, KENTUCKY 40602461 5 

(502) 564-3940 
www.pscstate.ky.us 

Fax (502) 564-7397 

March 17,2000 

Mr. Eddie Roberts, Jr. 
President, Public Affairs - Kentucky 
BellSouth Telecommunications, Inc. 
P. 0. Box32410 
Louisville, KY 40232 

Dear Eddie, 

Enclosed are our long awaited reports covering PSC complaint activities for the most recent quarter 
and for the complete 1999 year. Because BellSouth represents such a significant portion of our complaint 
volume, I wanted to take a moment and direct your attention to BellSouth's complaint totals for 1999. 

While BellSouth continues to post the highest number of complaints among our regulated utilities, 
999 marked a significant year in our combined efforts to lower the complaint totals. According to our 
cords, BellSouth had 61 5 complaints entered during the year. Compare that total with 1998s 737 BST a mplaints and we may be witness to the birth of a lasting trend toward fewer PSC complaints from BST 

customers. 

BellSouth has more Kentucky customers than any other utility, explaining the volume of complaints 
that we receive. However, 675 complaints from 1.3 million customers are an enviable accomplishment 
The BST average closing time for 1999 complaints of 7.7 days (a number that could still be improved) was 
well below the PSC average of 13.5 days. Of course your are aware of the Commissioner's well placed 
concern that we process cases and complaints as expeditiously as possible. We have shared this report 
with them and I can assure you that they are appreciative of the reduction in BellSouth complaints and the 
attention that the company has given to the complaint management process. 

Eddie, please allow me to express my appreciation for the work that you and your Louisville staff 
have done during the past year to post these improved numbers. It is great to see complaint totals go in the 
downward direction when so many other reports have the opposite news. We will watch 2000 with 
anticipation that the BST complaint totals and processing times will continue their decline. 

Bob Johqkton, Director 
Consumer Services Division 

B. 1. Helton 
Chalman 

m r a  J. HOhneS 
Vka Chalmn 

C Chairman Helton 

AN EQUU OPPORlUNTTy E. 
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BellSouth Telecommunications, Inc. 
P.O. Box 32410 
Louisville, KY 40232 

or 
BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.MershonQBellSouth.com 

April 24, 2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Creighton E. Mershon, Sr. 
General Counsel-Kentucky 

502 582-8219 
Fax 502 582-1 573 

Re: Review of BellSouth Telecommunications, Inc.’s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the original 
and ten (10) copies of BellSouth Telecommunications Inc.,s 
Responses to the Attorney General‘s Information Requests dated 
April 6, 2000. 

Sincerely, 

Enclosures 

cc: Parties of Record 

206498 
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E OF SRRVICF, 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this dL/"4 day of 

\ 

Creightob E. Mershon, Sr. 
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. *- 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

Mr. Benjamin W. Fincher 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Carl Jackson 
Sr. Director, Gov't & Ext. 
Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA. 30328 





BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 

April 6,2000 
ItemNo. 1 
Page 1 of 1 

of Data Requests 

REQUEST: In Case No. 94-121, did the Commission order BellSouth to file with 
them, either annually or quarterly, a report or documentation that may 
indicate the return on investment or that type of information? 

RESPONSE: In Case No. 94-121 the Commission wrote, “South Central Bell should 
file routine quarterly and annual financial reports. The Company may 
produce statements in accordance with General Accepted Accounting 
Principles (“GAAP”). . .” The quarterly reports filed with the Commission 
under the price regulation plan comply with this requirement. 





BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 
April 6,2000 
Item No. 2 
Page 1 of2  

REQUEST: If the Answer to Question 1 is yes, is there something in the report that 
would indicate what the “rate of return” would be if BellSouth was still 
under rate of return regulation? 

RESPONSE: No. The reports show the returns that were actually earned during the 
time periods covered by the reports. There is no way to accurately 
determine what those earnings would have been had the Company been 
subject to rate of return regulation. 

One might reasonably hypothesize that earnings would have been lower 
under rate of return regulation because of the restraint of an authorized 
rate of return and the absence of incentives. In fact, a primary advantage 
of price regulation over traditional rate of return regulation is the incentive 
afforded the Company to operate as efficiently as possible and to assume a 
higher level of risk in the marketplace because of the potential for these 
efforts to produce higher returns. 

In the report produced at the end of its audit of BST-Kentucky, Vantage 
Consulting, Inc. concluded: 

‘ I . .  .Overall, BST-KY has met all of its obligations in 
implementing and performing under the PRP. We found 
no instances where reliability suffered as a result of the 
PRP or where management made poor decisions with 
regard to financial or operating issues. 

BST-KY’s financial performance was outstanding during 
the PRP period. Revenues increased significantly, largely 
due to additional access lines and to increased demand for 
calling features by customers. Expenses, on the other hand, 
were carefully controlled. Decreases in staffing during the 
first three years of the program resulted in increased rates of 
return for the Company. While these returns exceeded past 
ROE target levels, one must recognize that they are 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General's First Set 
of Data Requests 
April 6,2000 
Item No. 2 
Page 2 of 2 

RESPONSE: (Cont.) 

meaningless under a PRP and, in fact, point to the success 
that has been achieved." (Emphasis added.) (Audit Report, 
chapter 1, page 5) 

Risks (and the resulting rewards) are assumed by the Company and its 
shareholders under price regulation. Riskheward opportunities are not 
associated with the protected services in the non-competitive service 
category, but instead are generally inherent in the services provided 
through new evolving technologies, and through aggressive and 
innovative marketing programs. Among those opportunities BellSouth 
capitalized on under price regulation are the following: 

- Changes in depreciation that accelerated reductions in net 
investment, 
Introduction of new expanded calling plans, 
Introduction of new incentive sales programs, 
Deployment of new technologies (ATM, ADSL, Frame Relay), 
Introduction of marketing strategies for specific industries, and 

- 
- 
- 
- 
- Promotions of various services. 

BST-Kentucky embraced the challenge of price regulation and rewarded 
the Commission, the Company's customers, and the Company's 
stockholders with efficient operation, stable prices, and positive returns. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 

April 6,2000 
ItemNo. 3 
Page 1 of 1 with Attachment 

of Data Requests 

REQUEST: If the Answer to Question 2 is yes, what is that figure? 

RESPONSE: Notwithstanding the response to Item Nos. 1 and 2, see the attached end- 
of-year reports that BellSouth has filed with the Commission since 
inception of the price regulation plan. 



BELLSOUTH T rec COMMUNICATIONS, INC. 
KENTUCKY INTRASTATE OPERATIONS 
(DOLLARS IN THOUSANDS) 
QUARTER ENDING 

OPERATING REVENUES 
1 Local Service Revenue-CR 
2 Network Access Revenue-CR 
3 Unidirectional Long Dist. Rev.-CR 
4 Long Dist. Private Network Rev.-CR 
5 Miscellaneous Revenue-CR 
6 Uncollectible Revenue 
7 OPERATING REVENUE-CR 

OPERATING EXPENSES 
8 Plant Specific Operations Expense - 
9 Network Support Expense 

10 General Support Expense 
11 Central office Switching Exp 
12 Operator System Expense 
13 Central Ofc. Transmission Exp 
14 Inf. Orig./Term. Expense 
15 Cable and Wire Facilities Exp 
16 Plant Nonspecific Operations Expense - 
17 Other Prop, Plant, & Equip. Exp. 
18 Network Operations Expense 
19 Access Expense 
20 Depr & Amortization Expenses 
21 Customer Operations Expense 
22 Marketing 
23 Services 
24 Corporate Operations Expense - 
25 Executive and Planning 
26 General and Administrative 
27 Prov for Uncollect. Notes Rec. 
28 Other Operating Expenses 
29 Operating Taxes 
30 OPERATING EXPENSES & TAXES 

31 NET OPERATING INCOME-CR 

32 Interest on Customer Deposits 
33 Miscellaneous Income Charges 
34 Tax Effect of Misc Inc Charges 

35 REGULATORY NET OPERATING INC-CR 

36 Allow for Funds Used Dur Constr-CR 
37 Other Net Income-CR 
38 Other Net Income Tax-CR 
39 Interest related to Capital 
40 Interest not related to Capital 
41 Extraordinary Items 

42 NET INCOME-CR 

BellSouth Telecommunications, Inc. 

Attorney General’s First Set 

Item No. 3 - Attachment consisting of 10 pages 

KPSC Case No. 99-434 

of Data Requests dated April 6,2000 

DECEMBER 31,1999 

12 MONTHS 
4TH QTR TO DATE 

128,656 
9,186 

662 
5,695 
8,720 
1,328 

151,591 

117 
2,973 
2,956 

122 
1,705 

640 
8,026 

(25) 
6,284 
7,563 

35,212 

4,970 
9,301 

1,329 
10,398 

0 
(2) 

23,715 
1 15,286 

36,306 

20 
129 
(52) 

36.208 

(195) 
(153) 
196 

7,643 
195 

0 

28.218 

496,922 
47,564 
3,114 

23,633 
30,743 
4,958 

597,018 

664 
13,735 
12,216 

441 
6,696 
2,699 

34,064 

47 
28,173 
19,127 

144,455 

18,956 
44,147 

5,377 
40,860 

0 
(19) 

92,433 
464,070 

132,949 

83 
118 
(55) 

132,803 

862 
(628) 
660 

22,740 
1,601 

1 

109.355 

Income available for capital is net income plus interest related to capital. For the 
quarter, income available for capital equals 35,861 and for the 12 months it equals 132,095. 
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($) Amount of Total ( O h )  Cost 

BELLSOUTH TELECOMMUNICATIONS INC 
KENTUCKY INTRASTATE OPERATIONS 

CAPITALIZATION 
Quarter Ending 

DECEMBER 31, 1999 

Weighted Weighted 
Cost ($) Amount O/O of Total (YO) Cost Cost % 

TOTAL CAPITALIZATION 

COMMON EQUITY 
PREFERRED STOCK 
LONG TERM DEBT 
SHORT TERM DEBT 

OTHER CAPITAL 
UNAMORTIZED ITC (JDIC + ESOP) 0.00% 

699,291,305 100.00% 2O.5l0/J I 691,381,7641 1OO.OOYJ 19.11% 



BELLSOUTH TELECOMM &IONS. INC. 
KENTUCKY INTRASTATE RATIONS 
(DOLLARS IN THOUSANDS) 
QUARTER ENDING December, 1998 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

25 
26 
27 
28 
29 
30 

31 

32 
33 
34 

35 

36 
37 
38 
39 
40 
41 

42 

OPERATING REVENUES 
Local Service Revenue-CR 
Network Access Revenue-CR 
Unidirectional Long Dist. Rev.-CR 
Long Dist. Private Network Rev.-CR 
Miscellaneous Revenue-CR 
Uncollectible Revenue 
OPERATING REVENUE-CR 

OPERATING EXPENSES 
Plant Specific Operations Expense - 
Network Support Expense 
General Support Expense 
Central Office Switching Exp 
Operator System Expense 
Central Ofc. Transmission Exp 
Inf. Orig./Term. Expense 
Cable and Wire Facilities Exp 

Plant Nonspecific Operations Exp - 
Other Prop, Plant, 8 Equip. Exp. 
Network Operations Expense 
Access Expense 
Depr 8 Amortization Expenses 

Customer Operations Expense - 
Marketing 
Services 

Executive and Planning 
General and Administrative 
Prov for Uncollect. Notes Rec. 

Corporate Operations Expense - 

Other Operating Expenses 
Operating Taxes 
OPERATING EXPENSES 8 TAXES 

12 MONTHS 
THIS QUARTER TO DATE 

118,157 
12,647 

888 
' 7,667 

9,561 
1,464 

147,456 

(452) 
2,975 
3,696 

147 
1,497 

578 
9,191 

(118) 
5,160 
4,657 

36,769 

4,776 
14,601 

907 
9,756 

0 
13 

22,784 
116,937 

NET OPERATING INCOME-CR 30,519 

Interest on Customer Deposits 
Miscellaneous Income Charges 
Tax Effect of Misc Inc Charges 

20 
304 

(123) 

REGULATORY NET OPERATING INCOME-CR 30,318 

Allow for Funds Used Dur Constr-CR 
Other Net IncomeCR 
Other Net Income Tax-CR 
Interest related to Capital 
Interest not related to Capital 
Extraordinary Items 

NET INCOME-CR 24,554 

469,645 
48,882 
4,110 

34,171 
28,042 
4,827 

580,023 

92 
17,600 
17,049 

393 
5,884 
3,913 

37,403 

572 
25,296 
15,405 

146,372 

17,434 
44,247 

3,324 
43,174 

0 
6 

80.223 
458,387 

121,636 

78 
973 

(393) 

120,978 

1,049 
(438) 

79 
20,041 

1,550 
0 

100,077 

Page 3 of 10 

Income available for capital is net income plus interest related to capital. For 
the quarter it equals 40,613 and for the 12 months it equals 145,780. 
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BELLSOUTH TELECOMMUNICATIONS INC. 
KENTUCKY INTRASTATE OPERATIONS 

CAPITAUZATION 
Qrarter Ending December. 1998 

T HREE MONTHS AVERAGE 
I I Weighted j 1 ($) Amount , %ofTotal 1 (%)Cost Cost% I 

I 398.209.014! 
O! I 

j ! 
,COMMON EWITY 
PREFERRED STOCK 
LONG TERM DEBT 

j SHORT TERM DEBT 

:OTHER CAPITAL 
UNAMORTIZED ITC(JD1C + ESOP) 

I I I 
I TOTAL CAPITALIZATION I 692,653,557' 100.00% I 17.29% 

AVERAGE 1 2 MONTHS TO DATE 

0.00% I 



REVISED 

KENTUCKY INTRASTATE OPERATIONS 
BELLSOUTH TELECOMMUNICATIONS, INC. 

Page 5 of 10 

(DOLLARS IN THOUSANDS) 
QUARTER ENDING 

OPERATING REVENUES 
1 Local Service Revenue-CR 
2 Network Access RevenueCR 
3 Unidirectional Long Dist. Rev.-CR 
4 Long Dist. Private N e h r k  Rev.-CR 
5 Miscellaneous RevenueCR 
6 Uncollectible Revenue 
7 OPERATING REVENUE-CR 

OPERATING EXPENSES 
8 Plant Specific Operations Expense - 
9 Network Support Expense 
10 General Support Expense 
1 1  Central ORice Switching Exp 
12 Operator Sptem Expense 
13 Central ofc. Transmission Exp 
14 Inf. Orig./Term. Expense 
15 Cable and Wire Facilities Exp 
16 Plant Nonspecific Operations Exp - 
17 Other Prop, Plant, & Equip. Eq. 
18 Network Operations Expense 
19 Access Expense 
20 Depr 8 Amortization Expenses 
21 Customer Operations Expense - 
22 Marketing 
23 Services 
24 Cormrate Ooerations Emense - 
25 Executive and Planning 
26 General and Adninistrative 
27 Prov for Uncollect. Notes Rec. 
28 Other Operating Expenses 
29 Operating Taxes 
30 OPERATING EXPENSES 8 TAXES 

31 NET OPERATING INCOME-CR 

32 Interest on Customer Deposits 
33 Miscellaneous Income Charges 
34 Tax Effect of Misc Inc Charges 

35 REGULATORY NET OPERATING INCOE-CR 

December, 1997 

12 MONTHS 
THIS QUARTER TO DATE 

36 Allow for Funds Used Dur Constr-CR 
37 Other Net Income-CR 
38 Other Net Income Tax-CR 
39 Interest related to Capital 
40 Interest not related to Capital 
41 Extraordinary Items 

42 NET INCOME-CR 

110,172 444,105 
14,205 49,296 
1,168 5,001 
10,109 43,016 
5,350 20,786 
1,026 4,432 

139,978 557,772 

154 
5,275 
4,263 
962 

1,388 
905 

7,255 

197 
10,593 
3,660 
38,565 

5,074 
9,121 

447 
16,829 

0 
(7) 

8,360 
113,041 

26,937 

18 
' 292 

(1 18) 

26,745 

221 
(7,587) 
(155) 
4,867 
318 
321 

13,718 

677 
18,831 
17,866 
1,050 
6,523 
3,756 
35,886 

186 
32,024 
15,565 
151,897 

16,774 
37,160 

1,698 
56,863 

0 
(11) 

62,094 
458,839 

98,933 

74 
836 
(338) 

98,361 

748 
(818) 
(89) 

19,652 
1,522 
321 

76,707 

Income available for capital is net income plus interest related to capital. For 
the quarter it equals 9,030 and br the 12 months it equals 86,804. 
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BEUSOUTH TElECOMMINlCAllONS 1% 
KENTUCKY INTRASTATE OPERkTlONS 

CAPlfAUZATlON * 

awtw~nung ~ g m b w , w ~ 7  

COMMON EWITY 401.73).417~ 57.61%! 4.44%. 8.WY 4 
PREFERRED STOCK 0 0.  0 0 
LONG TERM DEBT 239.768.025 34.36% 8.#% 225% 
snmi TERM DEBT 44,415,123. 6.37%: 5.87% 0.37% 
UNAMORTIZED ITC (JDIC ESOP) 11,363.610: 1.63%: 0.00% 0.00% 

0 0.00% 0.00% 0.00% OTHER W K  -- 
T U T M  CAPWMIZATIW 69?.~.176 100.00% 10.66% -._ 

AVERME 12 MONTHS TO OAT€ 
w- 

b)&nard %ofTotll (%)Cod Coat%- 

40@*388.006 577- 1672% 1101% 
0 om 0 0 

650% 215% p4.619.221 I 33.12% 
52497.9360 741% 595% 044% 
ll.W.646I 169% om om 

0 000% --_9m--oom 
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BEUSOUTH TELECOMMUNICATIONS, INC. 
KENTUCKY INTRASTATE OPERATIONS 

QUARTER ENDING DECEMBER 31,1998 
* (DOUARS IN THOUSANDS) 

12 MONTHS 
THIS QUARTER TO DATE 

OPERATING REVENUES 
1 Local Seivico RavenueCR 
2 Network Access RwenueCR 
3 Unidirectional Long Dist Rw.CR 
4 Long D i d  Private Ne4wwk Rev.CR 
5 Miscellaneous RevenueCR 
6 Uncollectible R m u e  
7 OPERATING REVENUE-CR 

OPERATING WENSES 
8 Plant Specific Opecations Expense - 
9 NetwwlcSupportGpense 

10 General Support Expense 
11 Central Oftice Switching Grp 
12 Operator System Gcpense 
13 Central Ofc. Transmission Exp 
14 Inf. Orig./Tm. Grpense 
15 Cable and W e  Facilities Exp 
16 Plant Nonspecific Operations Exp - 
17 Other Prop, Plant, (L Equip. €xp. 
18 Network Operations Expense 
19 AccessExpense 
20 Depr 8 Amortiition Expenses 
21 Customer Operations Expense - 
22 Marketing 
23 Sewices 
24 Corporete Operations Expense - 
25 Exkutive and Planning. 
26 General and Administrative 
27 Prov for Uncollect Notes Rec. 
28 Other Operating Expenses 
29 Operating Taxes 
30 OPERATING EXPENSES a TAXES 

31 NET OPERATING INCOMECR 

32 Interest on Customer Deposits 
33 Miscellaneous Income Charges 
34 Tax Effect of Misc Inc Charges 

35 REGULATORY NET OPERATING INCOME-CR 

36 Allow for Funds Used Dur Constr-CR 
37 Other Net IncomeCR 
38 Other Net Income T a x a  
39 Interest related to Capital 
40 Interest not related to Capital 
41 Extraordinary Items 

42 NET INCOMECR 

107,083 
10,233 
1,276 

11.820 
8,149 
1.028 

137,535 

247 
6,180 
3,623 

139 
1.595 
1,305 
8,194 

177 
8,644 
5,473 

40,985 

5.533 
11.363 

490 
16,414 

0 

7,096 
117,421 

20.114 

10 
274 

(111) 

(37) 

19,941 

289 
(204 

38 
4,966 

406 
0 

14.688 

419,823 
45,681 
5.720 

52,076 
32,133 
4.1 53 

551,280 

904 
22.405 
16,497 

307 
6,806 
3,846 

35,442 

410 
31.897 
15,266 

’ 161,278 

19,688 
46,552 

2,297 
67,234 

0 
22 

45,418 
476,269 

75.01 1 

59 
963 

(389) 

74,378 

752 
(656) 
(43) 

19.944 
1.511 

0 

52.976 
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TsIM2.118 100.00% 9.88% 
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' BELLSOUTH TELECOMMUNICATIONS. INC. 
KENTUCKY INTRASTATE OPERATIONS 

I):-- 

Page 9 of 10 

(DOLLARS IN MOWANDS) 
QUARTER ENDING 

OPERATING REVENUES 
1 LocalS~~i~eRcnmnm-CR 
2 N e t w o r k m R - R  
3 Unidiiect#nd Lcng Dist Rev.CR 
4 Long Dint. Rivete NeLwork Rev.-CR 
5 MisceaPnr*aRsvenuaCR 
6 Uncdledble- 
7 OPERATlNG RMNUECR 

OPERATlNG WPENSES 
8 Plant Specific Operations Eqmse - 
9 NetworkSupportExpense 

10 -suppat- 
11 C e n t r a l o r r i C e ~ i E x p  
12 ope rotor system^ 
13 Central Ofc. Trmsmission E q  
14 Inf.Orig~erm.Eqmnw 
15 CableendWmFaCititiesGtp 

17 Other Prop, M, 8 Equip. E q  
18 NetworkOperatimsExpense 

16PlantNonspecif iOper&h~~- 

19 A c c e s s ~ s e  
20 DepraArortbetionm- 
21 custaner opersrione €qmm * 
22 Marketing 
23 Services 
24 capOreteOperstions€qm~- 
25 EewtivemdPlunnhg 
26 GeneralmdAdmmistrative 
27 Prw for Uncdlect. Notes Rec. 

29 OperatingTaxes 
30 OPERATlNG EXPENSES 8 TAXES 

31 NET OPERATING INCOMECR 

28-opera%lwen= 

32 Interest on Custaner Deposits 

34 Tax Effect d Misc Inc Charges 
33 Micelleneous Income charges 

DECEMBER. 1995 

12 MONTHS 
THIS QUARTER TO RATE 

99,025 
10,712 
1.408 

14.734 
9,= 
900 

134.577 

133 
6.897 
6,834 
220 

2.053 
2.595 
7,930 

(148) 
8,825 
5,230 
40,023 

6.391 
11,085 

657 
23,163 

0 
0 

3.890 
125,758 

8.819 

10 
231 
(93) 

35 REGULATORY NET OPERATING INCOME-CR 8.671 

38 Allow for Funds Used Dur Constr-CR 
37 other Net IncaneCR 
38 Other Net Incane Tax-CR 
39 Interest related to C q h I  
40 Interest not rabted to Capiial 
41 Extraordinerytlems 

191 

9 
5.533 

467 
5.039 

(203) 

42 NETINCOMECR (2,371) 

1 .  hmm eveileble for capital is net incane plus interest related to cepital. For 
the quarter it eqwtS 3162 and for the 12 months it equals 6 6 1  12. 

2. The FCC changed Pert 32 of its Rules effective September, 1995 to eliminate 

combining mounts formerly sham in Accounts 2003 and 2004 into Account 
2003. In c4mphance with the FCC's Order, Bellsouth Telecamwnications. Inc. 
is nwcanputing AFUDC on the total plant under construction balance. 

the distinct#n Short-term and W t m  plant under ConstrUCtion. thus 

394.150 
49.217 
6.350 

82.772 
38.498 
4,568 

546,421 

997 
25.951 
19.532 

357 
6.951 
5.61 5 

38.401 

238 
38.074 
23.616 

132.479 

18,191 
44.808 

2.288 
70,147 

0 
(153) 

47,539 
473.029 

73.392 

75 
733 
(298) 

72.880 

533 
(622) 

84 
21,605 
1,724 
5.039 

44.507 



BELLSOUTH m.EcowwicAnoNs INC. 
KENTUCKY INTRASTATE OPERATIONS 

CAPrrALlUTlON 
QUU?W E m  DECEMBER. 1885 

:COMMON EQUITY 
IPREFERRED STOCK 
iLOtiG TERM DEBT 
SHORT TERM MBT 
l J N u o R ~ D  rrc CJOlC + ESOP) 
OTHER CAPITAL 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 

April 6,2000 
Item No. 4 
Page 1 of 1 

of Data Requests 

REQUEST: What was your rate of return before the Order in 94-121 where BellSouth 
was permitted to enter into Price Cap Regulation? 

RESPONSE: The last point-of-test under incentive regulation was filed in August of 
1994. That report contained an 1 1.26% return on capital. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 

April 6,2000 
ItemNo. 5 
Page 1 of 1 

REQUEST: Does BellSouth have a recent cost of service study for Kentucky? 

RESPONSE: No. 



6 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 

April 6,2000 
Item No. 6 
Page 1 of 1 

of Data Requests 

REQUEST: If the Answer to Question 4 is yes, please provide the most recent cost of 
service study for Kentucky. 

RESPONSE: See response to Item No. 5. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 

April 6,2000 
Item No. 7 
Page 1 of 1 

REQUEST: If the Answer to Question 4 is no, other than UNE arbitrations, what 
shows that it is costing BellSouth more to serve the residential arena then 
they are already receiving? 

RESPONSE: See BellSouth’s filing dated January 27, 1998 in KPSC Administrative 
Case No. 360. The results of the Benchmark Cost Proxy Model (BCPM) 
indicate a statewide average monthly cost per line (including gross 
receipts tax) of $39.48. This value includes residential and business lines 
and is an acceptable surrogate since the majority of the lines are 
residential. If business lines were excluded the cost would increase 
somewhat. The monthly flat rate for a residential line in Kentucky ranges 
fi-orn $12.17 (Group 1) to $17.55 (Group 5). 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 
April 6,2000 
Item No. 8 
Page 1 of 1 

Wire Center 

Bardstown Road (urban) 
Greenville (non-urban) 

REQUEST: If BellSouth has documentation, other than UNE proceedings, please 
provide that information, broken down to urban and non-urban areas. 

Monthly Cost 
per Line 
$24.96 
$53.80 

RESPONSE: See response to Item No. 7. The previously referenced filing also includes 
two example wire centers representative of monthly cost computations for 
urban and non-urban wire centers (see below). While BellSouth does not 
propose that these two wire centers are representative of average basic 
service cost in urban and rural wire centers, it does point out that there is a 
substantial variation in cost from one wire center to another. In fact, the 
range of cost per line is much greater than the resulting difference in these 
two wire centers. The BCPM, as well as the HA1 Model selected by the 
Commission in Administrative Case No. 360, produces wire center 
specific basic local service costs for each wire center in BellSouth’s 
Kentucky territory. The BCPM results for the two wire centers are: 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 

April 6,2000 
Item No. 9 
Page 1 of 1 

REQUEST: Has technology improved to the point that it costs less to serve a customer 
now than it did the last time BellSouth was in for a rate increase? 

RESPONSE: BellSouth does not have a specific comparison to address this request. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 
April 6,2000 
Item No. 10 
Page 1 of 1 

REQUEST: In BellSouth’s Transition Plan, it proposes to reduce intrastate switched 
access charges to equal the rates now pending in the CALLS proposal 
before the FCC. Though the CALLS proposal decreases access rates, if 
accepted as proposed, wouldn’t the proposal more than double the high- 
cost federal Universal Service Fund? Doesn’t the proposal also allow a 
defacto mandatory surcharge to all consumers on a per line basis? 

RESPONSE: No. The CALLS proposal creates a new explicit federal universal service 
support mechanism that replaces $650 million annually of existing 
implicit support embedded in interstate access rates on a price cap LEC 
industry wide basis. The new mechanism is separate and distinct from the 
existing high cost federal universal service support mechanism. 

Currently, BellSouth’s contributions for federal USF are recovered 
implicitly through its interstate access rates charged to the IXCs. The 
CALLS proposal requires that all implicit federal USF recovery through 
existing interstate access rates change to explicit recovery from end user 
customers. BellSouth plans to create a new federal end user charge that 
will include recovery for all federal USF contributions, including the new 
federal USF mechanism described above. 

The CALLS proposal includes reductions to interstate switched access 
rates until the average per minute rate reaches $0.0055 per end. These 
reductions are partially offset by increases in the federal Subscriber Line 
Charge (SLC) and by receipts from the new federal USF mechanism. As 
part of BellSouth’s Transition Regulation Plan, BellSouth proposes to 
mirror the interstate access reductions in the CALLS proposal until the 
average intrastate switched access rate reaches $0.0055 per end as part of 
its comprehensive rate rebalance plan that also includes the elimination of 
the NTSRR. 
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REQUEST: 

RESPONSE: 

BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General's First Set 
of Data Requests 

April 6,2000 
ItemNo. 11 
Page 1 of2 

In your response to the Commission's Request 1 A, you state that you are 
converting from a circuit switch platform to a packet switched platform. 
Are you aware of the proposed H.R. 2420 , currently being discussed in 
Congress? If H.R. 2420 passes, would being in a packet switched 
platform allow you to circumvent the 27 1 requirements? 

Sections 251 and 271 of the Telecommunications Act of 1996 contain 
requirements for the Incumbent Local Exchange Carriers in a competitive 
environment. Section 25 1 requires BellSouth, and others, to open its 
network to Competitive Local Exchange Carriers regardless of their ability 
to compete in the interLATA market. Section 271 lists the requirements, 
also referred to as the 14 point check list, for the RBOCs to meet before 
getting approval to compete in the interLATA market. These two sections 
contain separate, but related, requirements that must be met, regardless of 
approval of 271. 

Whether HR 2420 passes, or not, BellSouth is required by law to open its 
network to competitors. The Company has spent close to $1 Billion, 
deploying almost 670,000 local interconnection trunks, establishing 
approximately 175,000 UNE elements, porting over 639,000 telephone 
numbers, and creating an OSS system that will pass third party testing, to 
make its network available to competitors. There has not been, nor will 
there be, an attempt to circumvent the Telecommunications Act of 1996 
requirements of BellSouth. 

The telecommunications market is changing from a public switched 
analog voice network to a packet switched data network. It is clear that 
most of BellSouth's competitors, and future competitors, would prefer to 
delay BellSouth's ability to compete in the interLATA data market for 
obvious reasons. They understand that the future in telecommunications is 
in the broadband data capabilities, not in the public switched voice 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General's First Set 
of Data Requests 
April 6,2000 
ItemNo. 11 
Page 2 of 2 

RESPONSE: (Cont.) 

network. As an example, in the April 10,2000 edition of The Wall Street 
Journal, the president of AT&T's Data and Internet Services unit was 
quoted as saying that her company could save billions of dollars each year 
by using internet technology and avoiding the payment of access charges 
(see page A22). 

For the most part, these are two very different networks and BellSouth's 
opening of the public switched voice network should be independent from 
BellSouth's ability to compete freely in an entirely new market requiring 
an entirely new network. Just as AT&T and others have made it clear 
with respect to the cable broadband network, it is not appropriate for 
BellSouth to be required to build a new packet switched network and sell 
it at TELRIC based cost with no opportunity of market return. 

BellSouth understands that HR 2420 would not permit, if passed, 
BellSouth to circumvent the 271 requirements. A copy of the bill, taken 
from the Internet, is attached. Section 6(k) prohibits a Bell Operating 
Company from using a high speed data service or Internet service to 
provide in-region interLATA voice telecommunications until 27 1 relief is 
obtained. 



, Bill Summary & Status 
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Pa e l o f l  
South Telecommunications~c. 

W S C  Case No. 99434 
Attorney General's First Set 
of & Requests dated April 6,2000 

Bill Summary & Status for the 106th Congress Item No. 1 1 - Attachment consisting of 7 pages 1 Item1 of1 

PREVI0US:SUMMARY I NEXT:SUMMARY 
NEW SEARCH I HOME I HELP I ABOUT SUMMARIES 
H.R2420 
Sponsor: Rep Tauzin, W. J. (Billy) (introduced 7/1/1999) 
Latest Major Action: 712 1/1999 Refmed to House subcommittee 
Title: To deregulate the Internet and hgh speed data services, and for other purposes. 
MOST RECENT SUMMARY: 
71 1 / 1 999--Introduced. 

Internet Freedom and Broadband Deployment Act of 1999 - Amends the Communications Act of 
1934 to define "high speed data service" as a service capable of transmitting electronic information at 
a rate generally not less than 384 kilobits per second in at least one direction. 

Prohibits the Federal Communications Commission (FCC) and each State, except as expressly 
provided in this Act, ftom regulating the rates, charges, terms or conditions for, or entry into the 
provision of, any high speed data service or Internet access service, or to regulate the facilities used in 
the provision of such service. Prohibits the FCC from requiring an incumbent (established) local 
exchange carrier to: (1) provide unbundled access to any network elements used in the provision of 
any high speed data service, other than those elements described in FCC regulations; or (2) offer for 
resale at wholesale rates any high speed data service. 

States that nothing in this Act shall: (1) limit or affect the authority of any State to regulate voice 
telephone exchange services; (2) affect the ability of the FCC to retain or modi@ the exemption fkom 
interstate access charges for enhanced service providers; or (3) prohibit the FCC fiom modiQing the 
regulation concerning the number of networks subject to its unbundling requirement. 

Requires each incumbent local exchange carrier to provide: (1) Internet users with the ability to 
subscribe to and have access to any Internet service provider that interconnects with such carrier's 
high speed data service; (2) any Internet service provider with the right to acquire necessary facilities 
and services to facilitate such interconnection; and (3) any Internet service provider with the ability to 
collocate equipment in order to achieve such interconnection. 

Includes high speed data service or Internet access service within the definition of "incidental 
interLATA services" permitted for a Bell operating company (BOC). States that, until the date a BOC 
is authorized to offer interLATA services originating in an in-region State, such BOC offering any 
high speed data service or Internet access service may not, in such State, bill or collect for interLATA 
voice telecommunications service obtained by means of such high speed data or Internet access 
service provided by such company. 

http://thomas.loc.gov/cgi-bin/bdquery/D?d 106: 1 :./temp/-bdjMHI:@@@D&s ... /d 106query.html 4/12/00 

http://thomas.loc.gov/cgi-bin/bdquery/D?d
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Internet Freedom and Broadband Deployment Act of 1999 (Introduced in the House) 

HR 2420 IH 

106th CONGRESS 

1st Session 

H. R. 2420 

To deregulate the Internet and high speed data services, and for other purposes. 

IN THE HOUSE OF REPRESENTATIVES 

July 1,1999 

Mr. TAUZIN (for himself, Mr. DINGELL, Mr. OXLEY, Mr. BONIOR, Mr. LEWIS of Georgia, Mr. 
DEAL of Georgia, Mr. GRAHAM, Mr. BOUCHER, Mr. RUSH, Mr. SHIMKUS, Mr. NORWOOD, 
Mr. SESSIONS, Mr. FOSSELLA, Mr. DICKS, Mr. BARCIA, Mr. HILL of Montana, Mr. BLUNT, 
Mr. HAYES, Mr. WYNN, Mr. BARTON of Texas, Mr. ETHERIDGE, Mr. TERRY, Mr. 
GREENWOOD, Mr. GANSKE, Mr. BURR of North Carolina, Mr. GILLMOR, Mr. BRYANT, Mr. 
SHADEGG, Mr. BONILLA, Mr. REYNOLDS, Mr. SWEENEY, and Mrs. MYRICK) introduced the 
following bill; which was referred to the Committee on Commerce 

A BILL 

To deregulate the Internet and high speed data services, and for other purposes. 

Be it enacted by the Senate and House of Representatives of the United States of America in 
Congress assembled, 

SECTION 1. SHORT TITLE. 

This Act may be cited as the 'Internet Freedom and Broadband Deployment Act of 1999'. 

SEC. 2. FINDINGS AND PURPOSE. 

http://thomas.Ioc.gov/cgi-bidquery 4/ 1 2/00 

http://thomas.Ioc.gov/cgi-bidquery
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(a) FINDINGS- Congress finds the following: 

(1) Internet access services are inherently interstate and international in nature, and 
should therefore not be subject to regulation by the States. 

(2) The imposition of regulations by the Federal Communications Commission and the 
States has impeded the rapid delivery of high speed Internet access services to the public, 
thereby reducing consumer choice and welfare. 

(3) The Telecommunications Act of 1996 represented a careful balance between the need 
to open up local telecommunications markets to competition and the need to increase 
competition in the provision of interLATA voice telecommunications services. 

(4) In enacting the prohibition on Bell operating company provision of interLATA 
services, Congress recognized that certain telecommunications services have 
characteristics that render them incompatible with the prohibition on Bell operating 
company provision of interLATA services, and exempted such services from the 
interLATA prohibition. 

( 5 )  High speed data services and Internet access services constitute unique markets that 
are likewise incompatible with the prohibition on Bell operating company provision of 
interLATA services. 

(6) Since the enactment of the Telecommunications Act of 1996, the Federal 
Communications Commission has construed the prohibition on Bell operating company 
provision of interLATA services in a manner that has impeded the development of 
advanced telecommunications services, thereby limiting consumer choice and welfare. 

(7) Internet users should have choice among competing Internet service providers. 

(8) Internet service providers should have the right to interconnect with high speed data 
networks in order to provide service to Internet users. 

(b) PURPOSES- It is therefore the purpose of this Act to provide market incentives for the 
rapid delivery of advanced telecommunications services-- 

(1) by deregulating high speed data services and Internet access services; 

(2) by clarifying that the prohibition on Bell operating company provision of interLATA 
services does not extend to the provision of high speed data services and Internet access 
services; 

(3) by ensuring that consumers can choose among competing Internet service providers; 
and 

(4) by ensuring that Internet service providers can interconnect with competitive high 
speed data networks in order to provide Internet access service to the public. 

http ://thomas.loc.gov/cgi-birdquery 4/12/00 
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SEC. 3. DEFINITIONS 

(a) AMENDMENTS- Section 3 of the Communications Act of 1934 (47 U.S.C. 153) is 
amended-- 

(1) by redesignating paragraph (20) as paragraph (21); 

(2) by redesignating paragraphs (2 1) through (52) as paragraphs (24) through (54), 
respectively; 

(3) by inserting after paragraph (1 9) the following new paragraph: 

‘(20) HIGH SPEED DATA SERVICE- The term ‘high speed data service’ means any 
service that consists of or includes the offering of a capability to transmit, using a packet- 
switched or successor technology, information at a rate that is generally not less than 384 
kilobits per second in at least one direction.’; 

(4) by inserting after paragraph (22) the following new paragraphs: 

‘(23) INTERNET- The term ‘Internet’ means collectively the myriad of computer and 
telecommunications facilities, including equipment and operating software, which 
comprise the interconnected world-wide network of networks that employ the 
Transmission Control Protocol/Internet Protocol, or any predecessor or successor 
protocols to such protocol, to communicate information of all kinds by wire or radio. 

‘(24) INTERNET ACCESS SERVICE- The term ‘Internet access service’ means (A) a 
service that combines computer processing, information storage, protocol conversion, 
and routing with transmission to enable users to access Internet content and services, and 
(B) the transmission of such service, but does not include the portion of such 
transmission fiom the user to the provider of such service.’. 

(b) CONFORMING AMENDMENTS- 

(1) Section 230(f) of the Communications Act of 1934 (47 U.S.C. 230(f)) is amended-- 

(A) by striking paragraph (1); and 

(B) by redesignating paragraphs (2) through (4) as paragraphs (1) through (3), 
respectively. 

(2) Section 223(h)(2) of such Act (47 U.S.C. 223(h)(2)) is amended by striking ‘230(f) 
(2)’ and inserting ‘230(f)( 1)’. 

SEC. 4. LIMITATION ON AUTHORITY TO REGULATE HIGH SPEED DATA 
SERVICES. 

(a) IN GENERAL- Part I of title I1 of the Communications Act of 1934 (47 U.S.C. 201 et seq.) 

http://thomas.loc.gov/cgi-bidquery 4/ 1 2/00 

http://thomas.loc.gov/cgi-bidquery


Page 4 of 6 Receiyed Data 

0 
is amended by adding at the end the following new section: 

‘SEC. 232. PROVISION OF HIGH SPEED DATA SERVICES. 

‘(a) FREEDOM FROM REGULATION- Except to the extent that high speed data service and 
Internet access service are expressly referred to in this Act, neither the Commission, nor any 
State, shall have authority to regulate the rates, charges, terms, or conditions for, or entry into 
the provision of, any high speed data service or Internet access service, or to regulate the 
facilities used in the provision of either sikrservice. 

‘(b) SAVINGS PROVISION- Nothing in this section shall be construed to limit or affect the 
authority of any State to regulate voice telephone exchange services, nor affect the rights of 
cable franchise authorities to establish requirements that are otherwise consistent with this Act. 

‘(c) CONTINUED ENFORCEMENT OF ESP EXEMPTION, UNIVERSAL SERVICE 
RULES PERMITTED- Nothing in this section shall affect the ability of the Commission to 
retain or modify-- 

\ 

’( 1) the exemption from interstate access charges for enhanced service providers under 
Part 69 of the Commission’s Rules; or 

‘(2) rules issued pursuant to section 254.’. 

(b) CONFORMING AMENDMENT- Section 25 1 of the Communications Act of 1934 (47 
U.S.C. 25 1) is amended by adding at the end thereof the following new subsection: 

’(j) EXEMPTION- 

‘( 1) IN GENERAL- Notwithstanding the provisions of subsections (c) and (d), the 
Commission shall not require an incumbent local exchange carrier to-- 

‘(A) provide unbundled access to any network elements used in the provision of 
any high speed data service, other than those network elements described in 
section 5 1.3 19 of the Commission’s regulations (47 C.F.R. 5 1.3 19), as in effect on 
January 1, 1999; or 

‘(B) offer for resale at wholesale rates any high speed data service. 

‘(2) AUTHORITY TO REDUCE ELEMENTS SUBJECT TO REQUIREMENT- 
Paragraph (l)(A) shall not prohibit the Commission from modifying the regulation 
referred to in that paragraph to reduce the number of network elements subject to the 
unbundling requirement, or to forbear from enforcing any portion of that regulation in 
accordance with the Commission’s authority under section 706 of the 
Telecommunications Act of 1996, notwithstanding any limitation on that authority in 
section 10 of this Act.’. 

SEC. 5. INTERNET CONSUMERS FREEDOM OF CHOICE. 

Part I of title I1 of the Communications Act of 1934, as amended by section 4, is amended by 

http ://thomas.loc.gov/cgi-bidquery 4/ 12/00 
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adding at the end the following new section: 

'SEC. 233. INTERNET CONSUMERS FREEDOM OF CHOICE. 

'(a) PURPOSE- It is the purpose of this section to ensure that Internet users have freedom of 
choice of Internet service provider. 

'(b) OBLIGATIONS OF INCUMBENT LOCAL EXCHANGE CARRIERS- - Each incumbent 
local exchange carrier has the duty to provide-- 

'( 1) Internet users with the ability to subscribe to and have access to any Internet service 
provider that interconnects with such carrier's high speed data service; 

'(2) any Internet service provider with the right to acquire the facilities and services 
necessary to interconnect with such carrier's high speed data service for the provision of 
Internet access service; and 

'(3) any Internet service provider with the ability to collocate equipment in accordance 
with the provisions of section 25 I ,  to the extent necessary to achieve the objectives of 
paragraphs (1) and (2) of this subsection. 

'(c) DEFINITIONS- As used in this section-- 

'( 1) INTERNET SERVICE PROVIDER- The term 'Internet service provider' means any 
provider of Internet access service. 

'(2) INCUMBENT LOCAL EXCHANGE CARRIER- The term 'incumbent local 
exchange carrier' has the same meaning as provided in section 25 1 (h).'. 

SEC. 6. INCIDENTAL INTERLATA PROVISION OF HIGH SPEED DATA AND 
INTERNET ACCESS SERVICES. 

(a) INCIDENTAL INTERLATA SERVICE PREMITTED- Section 27 l(g) of the 
Communications Act of 1934 (47 U.S.C. 271(g)) is amended-- 

(1) by striking 'or' at the end of paragraph (5); 

(2) by striking the period at the end of paragraph (6)  and inserting '; or'; and 

(3) by adding at the end thereof the following new paragraph: 

'(7) of high speed data service or Internet access service.'. 

(b) PROHIBITION ON MARKETING VOICE SERVICES- Section 271 of such Act is 
amended by adding at the end thereof the following new subsection: 

'(k) PROHIBITION ON MARKETING VOICE TELEPHONE SERVICES- Until the date on 
which a Bell operating company is authorized to offer interLATA services originating in an in- 

4/ 12/00 
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interLATA voice telecommunications service obtained by means of the high speed data service 

region State in accordance with the provisions of this section, such Bell operating company 
offering any high speed data service or Internet access service pursuant to the provisions of 
paragraph (7) of subsection (g) may not, in such in-region State market, bill, or collect for 

or Internet access service provided by such company.'. 

(c) CONFORMING AMENDMENTS- 

(1) Section 272(a)(2)(B)(i) of such Act is amended to read as follows: 

'(i) incidental interLATA services described in paragraphs (l), (2), (3), ( 5 ) ,  
(6) ,  and (7) of section 271(g).'. 

(2) Section 272(a)(2)(C) of such Act is repealed. 
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REQUEST: 

RESPONSE: 

BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 

April 6,2000 
Item No. 12 
Page 1 of 1 

Currently, you have an incentive to cooperate with the CLECs so that you 
may pass the 271 requirements and enter into the long distance market. 
Since the capability of offering long distance through a packet switched 
platform may be available if H.R. 2420 passes, there will be no reason to 
cooperate with the CLECs to pass the 271 requirements. What assurances 
does BellSouth offer that they will cooperate with the CLECs? 

The Telecommunications Act requires that BellSouth “cooperate with the 
CLECs”. Section 25 1 of the Act mandates certain actions by Incumbent 
LECs, such as BellSouth. Whether or not BellSouth gets long distance 
authority, these requirements remain in place. As mentioned in the 
response to Item No. 1 1, HR 2420 prohibits BellSouth’s provision of 
interLATA voice telecommunications service via high speed data service 
or Internet access service until such time as BellSouth has been granted 
authority by the FCC to offer interLATA services in a given state. 
BellSouth expects to soon meet all 271 requirements and be authorized to 
enter into the long distance market. This request suggests that once 
BellSouth is active in the long distance market, it will no longer have 
motivation to cooperate with competing companies. The argument fails 
for at least two reasons. 

BellSouth will continue to be active in the circuit switched voice network 
for the foreseeable future. The CLECs are BellSouth’s wholesale 
customers and represent a significant and important market for BellSouth’s 
services. BellSouth will continue to cooperate with CLECs because it is 
in the best interests of the Company’s stockholders to do so. 

Also, regardless of whether BellSouth meets 27 1 requirements or is freed 
to compete on even ground for packet switched data, the Company will 
continue to be regulated and subject to regulatory penalties if performance 
and cooperation are not adequate. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Attorney General’s First Set 
of Data Requests 
April 6,2000 
Item No. 13 
Page 1 of 1 

REQUEST: In your Response to the Audit Report, in your proposed Transaction Plan, 
you state that you want to expand your broadband deployment. Won’t 
expanding your broadband infrastructure make you capable of being more 
competitive? 

RESPONSE: The purpose of the broadband deployment proposal is to expand 
broadband capabilities into rural markets where standard business case 
analysis would not support such investment. The broadband proposal is a 
more forward looking approach to capturing the efficiencies of the 
industry than is the current price regulation plan. With the deployment, 
BellSouth would make these same capabilities available to its competitors 
on a wholesale basis and therefore, would not have any competitive 
advantage. 

The Company’s goal in making the broadband deployment proposal is to 
attract businesses that would otherwise not choose to locate in some of the 
more economically depressed areas of Kentucky. In addition, the proposal 
includes those areas of the state with Kentucky Community and Technical 
Schools that would benefit from the advanced telecommunications 
capability. If this is successfbl, BellSouth as well as all of Kentucky 
would benefit from this broadband proposal. 



Paul E. Patton, Governor 

Ronald B. McCloud, secretary 
Public Protection and 

Regulation Cabinet 

Martin J. HUelSmann 
Executive Director 

Public Service Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.ky.us 

April 18, 2000 

PARTIES OF RECORD: 

B. J. Helton 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
Commissioner 

RE: Case No. 99-434 
IN THE MATTER OF 
REVIEW OF BELLSOUTH TELECOMMUNICATIONS, 
INC’S PRICE REGULATION PIAN 

Attached please find a memorandum that has been filed in the record of the above- 
referenced case. Any comments regarding this memorandum’s contents should be 
submitted to the Commission within five (5) days of receipt of this letter. Any questions 
regarding this memorandum should be directed to Amy Dougherty at 502-564-3940, 
extension 257. 

Since re1 y , 

Ma& J. Huelsmann 
Executive Director 

/AD/rst 
Attachments 
cc: File 



INTRA-AGENCY MEMORANDUM 

KENTUCKY P U B LI C SERVICE C 0 M M IS S IO N 

TO: Main Case File 99-434 

FROM: Amy Dougherty 

DATE: April 17, 2000 

RE: 

Y 
Review of BellSouth Telecommunications, I nch  
Price Regulation Plan 
Case No. 99-434 
April I O ,  2000 Informal Conference 

APR 1 8  2000 

On April I O ,  2000, there was an informal conference regarding the review of the 
price regulation plan of BellSouth Telecommuniations, Inc. (iiBellSouth”). Attached is a 
sign-in sheet of those who attended. Also attached is a copy of the slides which were 
used by BellSouth in its presentation. At the conference BellSouth discussed many 
issues which it felt were relevant to the Commission’s review of its price regulation plan. 
These included quality service, universal service fund issues, deaveraging UNEs, future 
rate reductions, a manner of dealing with line items on consumer bills that is acceptable 
to consumers, broad band deployment, and technological advances such as voice 
service over the Internet. 

BellSouth also discussed the elimination of the total factor productivity index. 
BellSouth asserts that the elimination does not mean that gains should not be captured 
and used for infrastructure development. 

Also discussed at the informal conference was the pending May 1 effective date 
for BellSouth’s proposed tariff. BellSouth agreed to advise the Commission prior to May 
1 of the manner of which it proposes to address the May 1 effective date. 

The March I O ,  2000 procedural schedule ordered by the Commission remains in 
effect. 

/rst 
Attachments 
cc: File 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 
TELECOMMUNICATIONS, I NC’S 
PRICE REGULATION PIAN 

1 
) CASE NO. 99-434 
1 

INFORMAL CONFERENCE 

APRIL 10, 2000 

PLEASE SIGN IN: 



How We Developed the Plan 
%, 

Settlement Proposal -- Issue .I .\ 
' "."/ 

-- A&-?,> 

1. Establish a more positive framework for 
capturing BellSouth productivity 
improvements over the industry benchmark. 

A. Broadband Deployment 
EOYZOOO 58% 
EOY2001 68% 
EOY2002 75% 

B. Economic Zone Discount Tariff 

Broadband Deployment I 

Current Louisville metro Base Plan has 
39% of BST-KY access lines served by 

broadband capable oftices. 



Broadband Deploym en$ 

Rate Grow 1 

RateGroup2 

Proposal: 

$12 17 $1 23 $1340 $1 35 $1475 5258 

$1302 $1 28 $1430 $1 45 $1575 5273 

By 12/31/2000 -- Expand broadband capability to 
central offices that serve 58% of BST-KY access 
lines. 
By 12/31/2001 -- Expand broadband capability to 
central offices that serve 68% of BST-KY access 
lines. 
By 12/31/2002 -- Expand broadband capability to 
central offices that serve 75% of BST-KY access I lines.. 

RaIeGmw3 

Settlement Proposal - Issue 2 . \  
I I__̂ --- ?-. $9 - 

, "I 2. Rate Rebalance 
A. Switched Access = !§.0055/end 

(Contingency Plan: 
EOY 2001 %.008 
EOY 2002 S.0055) 

B. Business reductions per rate rebalance 
C. Residence increases, limited to lO%/year for 
two years and to the rate of inflation in 
subsequent years. 

$13.69 $1.36 $15.05 $1.45 $16.50 $2.81 

Residence Price changes 

Rate Group 4 

Exception 
RG 

$14.34 $1.41 $1575 $1 55 $17.30 $2.96 

$14.50 $1.45 $15.95 $I.@ $17.55 Q.05 

Rate Gmw 5 I $17.55 I $0.85 I $18.40 1 $0.00 I $18.40 I $0.85 I 

2 



Settlement Proposal - Other Issues 
? ---. *"a\ 2 "-T 

.. *' 
Waive USF (Only require line item charge if 
required to pay GTEand Cincinnati high cost 
fund.) 
File motion for Generic Cost Docket for UNE 
rates. 
New deaveraged UNE rates that are lower 
than filed in stipulation from Administrative 
Case 382. 



RECEI~P- COMMONWEALTH OF KENTUCKY 
BEFORE THE 

PUBLIC SERVICE COMMISSION APR 0 6 200,; 

PUBLIC S"J?V/L 
COMMISSION 

In the matter of: 

REVIEW OF BELLSOUTH ) 

PRICE REGULATION PLAN ) 
TELECOMPvIUNICATIONS, INC. ' S ) CASENO. 99-434 

. . . . . . . . . . . . . . . . . . . .  
REQUESTS FOR INFORMATION . . . . . . . . . . . . . . . . . . . .  

Comes now the Attorney General of the Commonwealth of Kentucky, by and through his 

Office of Rate Intervention, and submits these Requests for Information to BellSouth 

Telecommunications, Inc., to be answered by the date specified in the Commission's Order of 

Procedure, and in accord with the following: 

(1) In each case where a request seeks data provided in response to a staff request, 

reference to the appropriate request item will be deemed a satisfactory response. 

(2) Please identify the company and witness who will be prepared to answer questions 

concerning each request. 

(3) These requests shall be deemed continuing so as to require further and 

supplemental responses if the company receives or generates additional information within the 

scope of these requests between the time of the response and the time of any hearing conducted 

hereon. 

(4) If any request appears confusing, please request clarification directly from the 

Office of Attorney General. 



e 
(5) To the extent that the specific document, work paper or information as requested 

does not exist, but a similar document, work paper or information does exist, provide the similar 

document, work paper, or information. 

(6)  To the extent that any request may be answered by way of a computer printout, 

please identify each variable contained in the printout which would not be self evident to a 

person not familiar with the printout. 

(7) If the company has objections to any request on the grounds that the requested 

information is proprietary in nature, or for any other reason, please notify the Office of the 

Attorney General as soon as possible. 

(8) For any document withheld on the basis of privilege, state the following: date; 

author; addressee; indicated or blind copies; all persons to whom distributed, shown, or 

explained; and, the nature and legal basis for the privilege asserted. 

(9) In the event any document called for has been destroyed or transferred beyond the 

control of the company, please state: the identity of the person by whom it was destroyed or 

transferred, and the person authorizing the destruction or transfer; the time, place, and method of 

destruction or transfer; and, the reason(s) for its destruction or transfer. If destroyed or disposed 

of by operation of a retention policy, state the retention policy. 

Respectfully Submitted, 

A. B. CHANDLER, I11 

ASSISTANT ATTORNEY GENERAL 



INFORMATION REQUESTS 

1. In Case No. 94-121, did the Commission order BellSouth to file with them, either 

annually or quarterly, a report or documentation that may indicate the return on investment or 

that type of information? 

2. If the Answer to Question 1 is yes, is there something in the report that would indicate 

what the “rate of return” would be if BellSouth was still under rate of return regulation? 

3. If the Answer to Question 2 is yes, what is that figure? 

4. What was your rate of return before the Order in 94-121 where BellSouth was 

permitted to enter into Price Cap Regulation? 

5.  Does BellSouth have a recent cost of service study for Kentucky? 

6.  If the Answer to Question 4 is yes, please provide the most recent cost of service study 

for Kentucky. 

7. If the Answer to Question 4 is no, other than UNE arbitrations, what shows that it is 

costing BellSouth more to serve the residential arena then they are already receiving? 

8. If BellSouth has documentation, other than UNE proceedings, please provide that 

information, broken down to urban and non-urban areas. 

9. Has technology improved to the point that it costs less to serve a customer now then it 

did the last time BellSouth was in for a rate increase? 

10. In BellSouth’s Transition Plan, it proposes to reduce intrastate switched access 

charges to equal the rates now pending in the CALLS proposal before the FCC. Though the 

CALLS proposal decreases access rates, if accepted as proposed, wouldn’t the proposal more 

than double the high-cost federal Universal Service Fund? Doesn’t the proposal also allow a 



i 

defacto mandatory surcharge to all consumers on a per line basis? 

1 1. In your response to the Commission’s Request 1 A, you state that you are converting 

from a circuit switch platform to a packet switched platform. Are you aware of the proposed 

H.R. 2420, currently being discussed in Congress? If H.R. 2420 passes, would being in a packet 

switched platform allow you to circumvent the 271 requirements? 

12. Currently, you have an incentive to cooperate with the CLECs so that you may pass 

the 271 requirements and enter into the long distance market. Since the capability of offering 

long distance through a packet switched platform may be available if H.R. 2420 passes, there 

will be no reason to cooperate with the CLECs to pass the 271 requirements. What assurances 

does BellSouth offer that they will cooperate with the CLECs? 

13. In your Response to the Audit Report, in your proposed Transaction Plan, you state 

that you want to expand your broadband deployment. Won’t expanding your broadband 

infrastructure make you capable of being more competitive? 

Dated this& day of April, 2000. 

Respectfully submitted, 

A.B. CHANDLER I11 
ATTORNEY GENERAL 

AssistanAttorney General 
Office of Rate Intervention 
1024 Capital Center Drive 
Frankfort, Kentucky 40601 
502-696-5300 
FAX 502-573-83 15 



CERTIFICATION OF SERVICE 

This certifies that a true copy of the foregoing Information Requests were served upon the 
parties, first class mail, postage prepaid, this 6'h day of April, 2000. 

HON CREIGHTON E MERSHON SR 
BELLSOUTH TELECOMMUNICATIONS 
PO BOX 3410 
LOUISVILLE KY 40232 

HON JAMES LAMOUREUX 
AT&T COMMUNICATIONS 
1200 PEACHTREE STREET NE 
ATLANTA GA 30309 

MR LARRY CALLlSON 
GTE 150 ROJAY DRIVE 
LEXINGTON KY 40503 

HON HOLLAND N MCTYEIRE 
GREENEBAUM DOLL & MCDONALD 
3300 FIRST NATIONAL TOWER 
LOUISVILLE KY 40202 

HON C KENT HATFIELD 
MIDDLETON & REUTLINGER 
2500 BROWN & WILLIAMSON TOWER 
LOUISVILLE KY 40202 

HON SUSAN BERLIN 
MCI TELECOMMUNICATIONS COW 
6 CONCOURSE PARKWAY SUITE 1200 
ATLANTA GA 30328 

HON JOHN N HUGHES 
ATTORNEY AT LAW 
124 W TODD STREET 
FRANKFORT KY 4060 1 

THOMAS KRAMER 
SR VICE PRESIDENT 
CINCINNATI BELL LONG DISTANCE 
CBLD CENTER SUITE 2300 
CINCINNATI OH 15202 
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COMMONWEALTH OF KENTUCKY B.J. HELTON PAUL E. PATTON, GOVERNOR 

RONALD B. MCCLOUD, SECRETARY 
PUBLIC PROTECTION AND 

CHAIRMAN 

EDWARD J. HOLMES 

PUBLIC SERVICE COMMISSION 
211 SOWER BLVD. 

POST OFFICE Box 615 

wwwpscstate.ky.us 

EXECUTIVE DIRECTOR FAX 502-564-3460 

VICE CHAIRMAN REGULATION CABINET FRANKFORT, KENTUCKY 40602-0615 

GARY W. GILLIS 
COMMISSIONER 

MARTIN J. HUELSMANN 502-564-3940 

PUBLIC SERVICE COMMISSION 

April 5,2000 

EDUCATION 
P A W S  

AN EQUAL OPPORTUNITY EMPLOYER M/FD 

Creighton E. Mershon, Sr., Esq. 
General Counsel-Kentucky 
Bells outh Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, Kentucky 40232 

I 

RE: Petition for Confidential Protection 
Case No. 99-434 

Dear Mr. Mershon: 

The Commission has received your petition filed March 24, 2000, to protect as 
confidential the review of BellSouth Telecommunications Inc.'s P. R. P., particularly item 
Id and item No. 6 (CD-ROM). A review of the information has determined that it is 
entitled to the protection requested on the grounds relied upon in the petition, and it will 
be withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential 
treatment, you are required by 807 KAR 5:001, Section 7(9)(a) to inform the 
Commission so that the information may be placed in the public record. 

Martin f/Huelsmann 
Executive Director 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

March 31, 2000 

To: All parties of record 

RE: Case No. 1999-434 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely, 

1 
Sec;e tary of the Commission 

SB/hv 
Enclosure 



Honorable Creiqhton E. Mershon, c?. Carl Provelites 
General Counsel - Kentucky GTE Mobile Comm. Service Corp. 
BellSouth Telecommunications, InC. 245 Perimeter Center Parkway 
P. 0. Box 32410 Atlanta, GA 30346 
Louisville, KY 40232 

Hon. DENNIS HOWARD 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Holland N. McTyeire 
GREENEBAUM DOLL & MCDONALD 
3300 First National Tower 
Louisville. KY 40202 

Hon. Gene V. Coker 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY 40202 

Hon. Martha P. McMillin 
MCI Telecommunications Corporation 
Centrum Building, Suite 700 
780 Johnson Ferry Road 
Atlanta, GA 30342 

Mr. Benjamin W. Fincher 
Sprint Communications Company L.P 
3100 Cumberland Circle 
Atlanta, GA 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY 40601 

Hon. Thomas A. Marshall 
212 Washington Street 
Frankfort, KY 40602 

Ms. Pam Jenkins 
MCI 
1701 Hunter Rest 
Lexington, KY 40515 

Mr. Thomas DeWard 
Larkin and Associates 
Certified Public Accountants 
15728 Farmington Road 
Livonia, MI 48154 

Dr. Marvin Kahn 
Exeter Associates 
12510 Prosperity Drive 
Silver Spring, MD 20904 

Dr. Mark Cooper 
Citizens Research 
504 Highgate Terrace 
Silver Spring, MD 20904 

e Garry Sharp 
State Manager 
AT & T Communications of the South 
414 Union Street 
Suite 1830 
Nashville, TN 37219 3721 

DeMara Madison 
Regulatory Compliance Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA 22182 

Thomas Kramer 
Sr. Vice President 
Cincinnati Bell Long Distance 
CBLD Center, Suite 2300 
Cincinnati, OH 45202 

Michael Nighan 
Director, Regulatory Affairs 
Frontier Communications 
180 South Clinton Avenue 
Rochester, NY 14646 0700 

Carl Jackson 
Sr. Director, Gov’t & Ext. Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA 30328 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Services, Inc. 
1122 Capital of Texas Highway South 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA 22230 2220 



Julie Davis 
Regulatory Manager 
MCI WorldCom 
6 Concourse Parkway 
Atlanta, GA 30328 3032 

Laura Clore 
Regulatory Manager 
One Call Communications, Inc 
801 Congressional Blvd. 
Carmel, IN 46032 

Eric Kremer 
Tax & Audit Manager 
One Call Communications, Inc 
801 Congressional Blvd. 
Carmel, IN 46032 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY 41502 4150 

Deborah Barrett 
Vice President, Regulatory 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT 84121 

Lyle Keyes 
Chairman & Secretary 
Teltrust Communications Services 
6322 South 3000 East 
S a l t  Lake City , UT 84121 

Jennifer Goldston 
Regulatory Analyst 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 

a Joe Mitchell 
President 
VarTec Telecom, Inc. 
3200 W. Pleasant Run Road 
Lancaster, TX 75146 7514 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA 19087 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH TELECOMMUNI- ) CASE NO. 99-434 
CATIONS, INC.’S PRICE REGULATION PLAN ) 

O R D E R  

On March 24, 2000, BellSouth Telecommunications, Inc. (“BellSouth”) filed a motion 

for an informal conference. BellSouth asserts that the conference may assist in settlement 

efforts. The Commission, after considering the motion and being otherwise sufficiently 

advised, HEREBY ORDERS that an informal conference shall be scheduled for April I O ,  

2000, at 1:30 p.m., Eastern Daylight Time, in Conference Room 1 of the Commission’s 

offices at 21 1 Sower Boulevard, Frankfort, Kentucky. 

Done at Frankfort, Kentucky this,3lst day of March, 2000. 

I 

By the Commission 

ATTEST: 



@ BELLSOUTH 

BellSouth Telecommunications, Inc. Creighton E. Mershon. Sr. 
P.O. Box 32410 
Louisville, KY 40232 

or 
BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 March 24,2000 

General Counsel-Kentucky 

502 582-8219 
Fax 502 582-1573 

Creighton.MershonQBellSouth.com 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

PUBLIC SERVICE 
GOMM ISS ION 

Re: Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the original and ten (10) copies of BellSouth’s 
@ responses to the requests set out in the Commission’s March 10,2000, Order. 

The responses to Item No. Id and the CD ROM referenced in Item No. 6 contain confidential, 
commercial, or proprietary information and, pursuant to 807 KAR 5:001, Section 7, enclosed is 
BellSouth’s Petition for Confidentiality. 

One copy of the proprietary information is provided to the Commission. A copy of the 
proprietary information is provided to the Attorney General pursuant to a Confidentiality Agreement 
signed in Case No. 94- 12 1, Application of BellSouth Telecommunications, Inc. d/b/a South Central Bell 
Telephone Company to Modify its Method of Regulation. 

The proprietary information in Item No. Id is being provided to AT&T, MCI, and Sprint pursuant 
to Confidentiality Agreements signed in Case No. 94-121. The CD ROM in Item No. 6 contains South 
Carolina cost studies that were provided to these parties in that state. If those parties desire a copy of this 
CD ROM, they should contact my office. 

Also enclosed for filing are the original and ten (10) copies of BellSouth Telecommunications, 
Inc.’s Request for an Informal Conference. 

Sincerely, 

Enclosures 
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cc: Parties of Record 
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PRICE REGULATION PLAN 
CASE NO. 99-434  

BELLSOUTH TELECOMMUNICATIONS, INC.'S 
REQUEST FOR AN INFORMAL CONFERENCE 

The report of Vantage Consulting, Inc., the Commission's 

audit firm that reviewed BellSouth's stewardship under price 

regulation, contained a recommendation that more communication 

occur between the Commission and the telecommunications industry. 

In an effort to promote communication and perhaps reduce the 

number of data requests, BellSouth proposes that the Commission 
0 

conduct an informal conference to discuss BellSouth's price 

regulation proposal. Although the plan is relatively 

straightforward, it does involve several complicated issues 

including operations of the price regulation plan, implementation 

of the audit recommendations, deaveraged UNEs, rate rebalancing, 

universal service, and access charges. 

BellSouth believes it would be beneficial to have a 

discussion of its proposal in an open forum and to have an 

opportunity to discuss how the new plan resolves certain issues 

facing the Commission and the industry, as well as how the plan a comports with the recommendations of the Commission's audit. In 

addition, such a conference would not only answer questions about 



? 

the plan early in the process, but would facilitate an effort by 

BellSouth to reach a stipulated settlement among the various 

parties to the docket. 

e 
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Respectfully submitted, 

Creighdon E. Mershon, Sr. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-8219 

R. Douglas Lackey 
Bennett L. Ross 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, NE 
Atlanta, GA 30375 
(404) 335-0765 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 
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injury if the information is disclosed. 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 

PRICE REGULATION PLAN ) 
TELECOMMUNICATIONS, INC.'S ) CASE NO. 99-434  

CONFIDENTIALITY PETITION 
PURSUANT TO 807 KAR 5:001, SECTION 7 

Petitioner, BellSouth Telecommunications, Inc., ("BellSouth" 

or the "Company"), by counsel, hereby moves the Public Service 

Commission of the Commonwealth of Kentucky (the 'Commission"), 

, pursuant to 807 KAR 5:001, Section 7, to treat BellSouth's 

response to Item No. Id and Item No. 6 (CD ROM) of the 

Commission's requests set out in its March 20, 2000, Order, as 

confidential in accordance with the Commission's regulations. 

The Kentucky Open Records Act exempts certain commercial 

information from the public disclosure requirements of the Act. 

KRS 61.878(1) (b). To qualify for this commercial information 

exemption and, therefore, keep the information confidential, a 

party must establish that disclosure of the commercial 

information would permit an unfair advantage to competitors of 

the party seeking confidentiality if openly discussed. KRS 

61.878(1) (b); 807 KAR 5:001, § 7. The Commission has taken the 



The material in Item No. Id is a projection of revenues, 

expenses, and income for BST-Kentucky for the year 2000. This 

information is a forecast of sensitive financial data created at 

the request of the Commission. 

disseminated and certainly is not information that competitors 

Such material is not internally 

would share with each other. The material in Item No. 6 which 

BellSouth seeks to protect contains vendor-specific pricing 

information and confidential business information that is 

considered proprietary to BellSouth. Public disclosure of this 

information would provide BellSouth's competitors with an 

advantage. 

competitors in formulating strategic plans for entry, pricing, 

marketing and overall business strategies. This information 

relates to the competitive interests of BellSouth and disclosure 

would impair the competitive business of BellSouth as well as the 

The data is valuable to competitors and potential 

a 
third party vendors. Information like that in Item No. 6 has 

been held confidential by the Commission in previous dockets. 

For these reasons, the information is considered proprietary. 

Several of BellSouth's current competitors, including 

Petitioner, AT&T, and MCI, have publicly announced their 

intention to enter, or in fact have entered, the local exchange 

market. Additionally, several potential competitors have 

likewise indicated their intention to enter the local exchange 

market to compete with BellSouth. Cost information such as that 

requested in Item No. 6 would be extremely valuable to 

competitors in developing competitive business strategies, 
@ 
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networks and operations, designing their service offerings and, 

marketing plans for those services. In addition, BellSouth is 

not able to obtain its competitor's cost to provide service 

assigned to various business units and, therefore, it is 

inequitable and unfair for BellSouth's competitors to have access 

to the Company's cost information. The Company's present and 

potential competitors for its local exchange services include 

cable television companies, cellular service providers, personal 

communications service providers, customer-owned coin operated 

telephone providers and others. 

Public disclosure of any of the proprietary confidential 

information contained in the cost studies cited in this petition 

will be harmful to BellSouth by adversely affecting the market, 

revenue potential and competitive position of its services. 

As further grounds for this Petition, BellSouth states as 

follows : 

(1) The information as to which BellSouth is requesting 

confidential treatment is not known outside of BellSouth; 

(2) The information is not disseminated within BellSouth 

and is known only by those BellSouth's employees who have a 

legitimate business need to know and act upon the information; 

( 3 )  BellSouth seeks to preserve the confidentiality of this 

information through all appropriate means, including the 

maintenance of appropriate security at its offices; 

( 4 )  The disclosure of this information would cause 

competitive injury to BellSouth in that it would provide 

3 
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BellSouth‘s competitors with sensitive financial data with 

respect to certain of BellSouth’s services; and 

( 5 )  By granting BellSouth‘s Petition there would be no 

damage to any public interest in disclosure. In fact, the public 

would be best served by non-disclosure because competition would 

thereby be promoted. 

For the foregoing reasons, BellSouth asks that its petition 

for confidential treatment of BellSouth’s responses to Item No. 

Id and Item No. 6 (CD ROM) of the Commission’s requests set out 

in its March 20, 2000, Order, be granted. 

Respectfully submitted, 

I 

n E. Mershon, Sr. 
hestnut Street, Room 407 

P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-8219 

R. Douglas Lackey 
Bennett L. Ross 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, NE 
Atlanta, GA 30375 
(404) 335-0765 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 
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REQUEST: 

RESPONSE: 

BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
S t a r s  First Set of Data Requests 
March 10,2000 
ItemNo. 1 a 
Page 1 of 4 

BellSouth’s equity returns have been high over the past few years. The 
Audit Report discusses the total factor productivity (“TFP”) index as being 
“backward-looking” and states that BellSouth achieved its productivity 
gains in part by decreasing its workforce. 

a. Explain why productivity gains are going to diminish over the next two 
years. 

The stated premise of this question is that BellSouth’s earnings have been 
high over the past few years. It is critical that the Commission considers 
the level of BellSouth’s earnings not in a vacuum, but in comparison with 
the earnings of other competing firms in the marketplace. 

There is clear evidence that nonregulated US firms’ earnings have 
increased rapidly over the last few years. US corporate after-tax returns 
on equity and capital in the late 1990s are at their highest level in many 
years. Also, profit margins of US nonfinancial corporations for 1996- 
1998 are at their highest levels since the 1960s. 

Like any other market participant, BellSouth must compete for h d i n g  in 
the financial markets. Any real, or even perceived, weakness in earnings 
in comparison with other market participants’ earnings is detrimental to 
BellSouth’s ability to attract investment. A review of BellSouth’s stock 
price over the last six weeks demonstrates the volatility and sensitivity of 
the current market. Continued earnings comparable to those of 
competitive f m s  are mandatory for BellSouth to continue to attract 
investment, and in turn, to continue its record of investment in Kentucky. 

The Commission ordered an independent audit of BellSouth’s Price 
Regulation Plan as part of Docket No. 94-121. Vantage Consulting, Inc. 
(Vantage) conducted that audit between April 1999 and October 1 999. 
During that time, Vantage conducted extensive and in-depth interviews 
and submitted voluminous information and document requests. Vantage, 
the Commission’s auditor, made multiple findings and recommendations. 
BellSouth has included most of Vantage’s conclusions and 
recommendations in the Transition Regulatory Plan proposal. 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Staffs First Set of Data Requests 
March 10,2000 
ItemNo. 1 a 
Page 2 of 4 

RESPONSE: (Cont.) 

Rather than concentrate on the level of earnings (a focal point of rate of 
return regulation), or productivity (a consideration in past price regulation 
plans), the Commission should focus on establishing a new regulatory 
paradigm for BellSouth that provides incentives for the Company to 
compete aggressively in Kentucky. The Company and the Commission 
should work together to identify needs in the evolving marketplace and to 
direct resources to those needs in a way that will provide maximum 
benefit to all telecommunications customers. This kind of coordinated 
effort was a major recommendation of Vantage's in its final report (See 
Audit Report, Recommendation 111-R2, page 68, attached). 

BellSouth has proposed a new regulatory plan that offers a better way to 
share productivity and efficiency gains with customers and competitors 
than the current price regulation plan provides. This new focus promises 
to provide more net benefit to the state through heightened economic 
development -- a result that will benefit all Kentuckians. Specifically, 
BellSouth's proposed Transition Regulatory Plan offers the following: 

1. An alternative to a separate intrastate line item USF charge, 
2. A rate rebalance that will deaverage rates and move rates closer 

to costs, 
3. A framework that allows the Commission to concentrate on 

BellSouth's provision of wholesale services (UNE prices, 
service quality), 

4. A pro-competitive paradigm that eliminates pressure to make 
arbitrary and perhaps anti-competitive price decreases to 
services that do not cover cost, 

5. A movement of access rates to levels in concert with the 
CALLS proposal currently before the FCC. 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Staff's First Set of Data Requests 
March 10,2000 
ItemNo. 1 a 
Page 3 of 4 

RESPONSE: (Cont.) 

Although both BellSouth and the Commission's consultant recommend 
that a TFP factor that is backward looking and difficult to accurately 
determine should be eliminated from future regulatory plans (See Audit 
Report, Recommendation V-R1 , page 1 19), BellSouth wants to be 
responsive to the Commission's information request. To that end, the 
Company is providing the following list of factors that will combine to 
reduce productivity gains relative to the mid- 1990s levels: 

1. Technically sophisticated, well-financed competitors are 
accelerating their market share gains via the new options of 
collocation, UNEs, and resale - in effect leveraging off of 
BellSouth's economies of scale. A discussion of how 
competitors have acquired easy access to BellSouth's network 
without economies of scale of their own, and how this strategy 
parallels similar strategies successfully employed in the 
department store, automotive, and railroad industries, was 
provided to Vantage during the audit. 

2. Economies of scale are available to many competitors. 

3. New competition with intermodal technologies like cable, 
wireless, satellite, and premise equipment will cost BellSouth 
market share. Market share losses are equivalent to output 
declines, which lowers productivity, other things being equal. 

4. Conversion of the network from a Circuit-Switched to a 
Packet-Switched platform will provide new opportunities for 
competitors and will require additional investment inputs for 
BellSouth. 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Staff's First Set of Data Requests 
March 10,2000 
ItemNo. 1 a 
Page 4 of 4 

RESPONSE: (Cont.) 

5. BellSouth's costs will increase due to the effects of carrying 
internet traffic on the public switched network, CLEC 
demands, Interconnection, tandem switching, and collocation. 

6. BellSouth has completed its major force reduction programs. 
USTA's productivity expert performed sensitivity analysis of 
labor reductions using the FCC staff's 1997 industry TFP 
model. The sensitivity result indicated that the previous high 
pace of industry force reductions boosted past productivity 
results by approximately 1% a year. Not only has BellSouth's 
workforce stabilized recently, it is expected to increase. (See 
Audit Report, Page 1 16) 

Again, regulatory concerns about BellSouth's productivity potential are 
misplaced when competition is active and competitors have access to 
BellSouth's network facilities on favorable terms to compete for 
customers. BellSouth, which still operates under regulatory burdens not 
applicable to its competition, must now pursue future efficiency gains to 
remain competitive. Customers, as the 1996 Telecom Act intended, will 
benefit most fiom robust competitive pressures, and regulation must be 
eliminated where competition is allowed to flourish. 
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1. EXECUTIVE SUMMARY 

A. PROJECT OBJECTIVE 

This audit was conducted in response to an Order in Docket No. 94-121, in which the 
Commission stated its intention to perform a focused management and operations review in 
the fourth year of EellSouth-Kentucky's (BST-KY) Price Regulation Plan (PRP). In Case No. 
94121 (Order) dated July 20,1995, the Commission authorized BST to operate under a price 
reelation plan (PRP). The PRP was structured to satisfy five broad objectives: 

0 

0 

0 

0 

Cap BST's basic residential service rates and protect customers of BST's 
monopoly services from significant rate increases. 
Maintain minimum BST service quality standards. 
Provide BST with incentives to continue investing in new technologies and 
services to satisfy customer demands. 
Allow BST to focus its efforts on enhancing productivity and efficiency of its 
operations. 
Pennit BST the flexibility to price competitive services. 

At the time of the Order, the Commission was concerned that BST have enough regulatory 
flexibility to adequately prepare itself for local competition. The Commission was also 
concerned that certain necessary structural and operational changes be made to ensure the 
continued provision of high quality services to all customers and the availability of new 
services. Subsequent events in the telecommunications industry have shown these concerns 
to be appropriate. 

@ 

As defined in the Order, this management audit should: 

0 Examine BST's productivity trends. 

0 

Review BST's investment decisions, service levels, and financial performance. 

Assess the competitive telecommunications marketplace. 
Evaluate BST's strategic planning, network planning, marketing programs and 
overall operational planning under the PRP. 

The specific objectives of this audit are to: 

0 

0 

Evaluate BST's price reodation plan in terms of whether it allows the necessary 
adjustments in an increasingly competitive environment. 
Determine whether the plan is structured properly going forward in view of 
the1996 Telecommunications Act and certain Commission Orders. 

The scope of this audit is limited to an assessment of BST's performance under the PRP and 
to prepare specific recommendations that either mod@ PRP requirements and/or address 
BST's management policies supporting their performance under the PRP. The objectives of 
the audit DO NOT include an evaluation of BST's compliance with the 1996 0 

m 
gc consulting, Lnc. 
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Telecommunications Act or related Commission Orders other than Case No. 355 and Case 
No. 360. 

This chapter summarizes the overall results, as well as the recommendations arising from 
the review. Detailed finding and recommendations are presented in later chapters of this 
report. 

B. AUDIT APPROACH 

BACKGROUND 

The audit was conducted during the period of April 1999 through October 1999, with most 
on-site field work and interviews completed by July 1999. In order to maintain conformity 
and ease of historical comparison, the data and statistics cited in the report were gathered as 
of year end 1998. 

A total of five consultants from Vantage, plus a Project Administrator, were involved in the 
audit and contributed to the final report. In addition, the Kentucky Public Service 
Commission Management Audit Branch was involved in all aspects of the audit. Virtually 
all interviews were attended by a representative of the Management Audit Branch who was 
then able to use this knowledge in reviewing the Draft Report. The in-depth involvement of 
the Management Audit Branch will be of great value in the future when it is called upon to 
provide direction in any ongoing regulatory proceedings. 

AUDIT STEPS 

Prior to beginning field work, BST-JCY management, the Management Audit Branch, and 
Vantage Consulting project managers met to refine the scope of the audit and to clanfy 
procedures for submitting interview and information requests. Field work commenced 
with a one-day orientation conducted by BST-KY management and initial interviews. After 
the orientation phase, Vantage consultants determined that the preliminary work plan 
submitted in the proposal accurately reflected the requirements of the project. 

The on-site field work phase lasted approximately three months. Throughout this phase, 
Vantage consultants conducted a total of approximately 35 interviews and field visits, and 
submitted 140 information requests. The field visits, interviews, and information request 
responses formed the basis of the factual information provided in this report. 

At the end of the field work, the Vantage team held a verification session with the 
Management Audit Branch and BST-ICY management to review preliminary findings and 
conclusions and apprise them of progress and issues. During this meeting, consultants 
provided oral descriptions of the findings and conclusions reached, followed by feedback 
from BST-KY to better clanfy positions. 

After all interviews and verifications were complete, Draft Report Chapters were developed 
and submitted to the Management Audit Branch for review and approval. Once reviewed 
and approved by the Management Audit Branch, BST-KY was given 10 working days to 
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provide comments. After comments were received from BST-KY, a Final Draft Report was 
prepared for additional review and comments by both the Management Audit Branch and 
BST-KY. These comments were incorporated where appropriate, and the FiTlal Report was 
produced. 

0 
The report is organized in the following manner in order to provide a logcal presentation of 
the information and detail: 

0 

e 

e 

0 

e 

Chapter I - Executive Summary, provides a brief synopsis of the report, as well 
as a listing of each recommendation made, its relative priority, and potential for 
quantifiable cost savings where appropriate. 

Chapter II - History ofPrice Regulation Plan, provides summaries of the PRP 
plans for Kentucky, other BellSouth states, and other non-BellSouth utilities 
across the country. 

Chapter III - Significant Regulatory, Structural and Technical Changes, 
illustrates si,dcant technical and regulatory changes that have occurred during 
the period that the PRP was in place. 

Chapter I V -  BellSouth Peformance During PRP Program, contains the analysis, 
conclusions, and recommendations resulting from our review of EST-KY's four 
years of operation under the PRP. This was the Tier I analysis called for under 
the Request for Proposal. 

Chapter V - Assessment of PRP Structure, is an analysis of the structure of the 
current PRP with recommendations for changes. This analysis includes a review 
of Total Factor Productivity (TFP), service categories, service category pricing 
formulas, evaluation of PRP objectives, and ongoing PRP objectives. 

Chapter VI - Stakeholder Impact From PRP, provides a general discussion of the 
impact PRP has and will continue to have on various stakeholders. 

Chapter VII - Platfonn Towards Deregulation, summarizes the platform of 
activities that need to be undertaken by BST-KY to achieve the objectives 
discussed in the previous chapters. 

Chapter VIII -Appendix, includes a glossary of terms associated with the 
telephone industry and PRP activities in particular. 

C. OVERALL SUMMARY 

BST-KY PRP RELATIVE TO INDUSTRY 

BellSouth Telecommunications has implemented PRPs in all nine of its regon states. BST- 
KY was the first of the states to complete the implementation. In addition, there are a 
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numerous other telephone utilities across the country that have implemented similar plans. 
In comparing Kentucky to the other BellSouth states and the rest of the industry, we noted 
that EST-KY was the first of the BellSouth states to implement its plan and that it had the 
highest productivity factor of all Besouth states and one of the highest productivity factors 
in the country. 

There have been significant regulatory and legislative activities within the 
telecommunications industry since the advent of the BST-KY PRP. These include the 
Telecommunications Act of 1996, the FCC interconnection Order, and Universal Service 
issues. In addition, major changes in the make-up of the industry have also taken place, 
including, convergence or the coming together of technologies necessary for provision of 
telecommunications services, a broadening of the number of competitors, and the addition 
of large numbers of CLEG. Many changes are technology driven. Along with lo>osening 
re,gulatory constraints, technoloa is allowing non-traditional competitors, such as wireless 
providers, voice and fax over IP providers, and cable (COAX and satelhte) to begin 
competing directly with BST-KY. 

A PARADIGM CHANGE MAY BE REQUIRED 

Anyone familiar with telecommunications recognizes the fundamental shifts which are 
occurring in technology and in market players. In our analysis of the industry, we made 
some key observations concerning the industry and its regulation on a going-forward basis: 

The Commission must prepare for and understand markets and services outside 
their direct regulatory control. 
BellSouth through its interaction with the Commission, must prepare itself for 
the problems that competition may bring. 
The total role of BellSouth in state economic development must be considered in 
any evaluation of BellSouth's performance in a state. 
The argument that competition does not exist, because of low penetration of 
access lines, is specious and does not r e c o p e  the realities of the modem 
telecommunications environment 
The residential POTS customer with no enhanced services and little long distance 
usage is not likely to see any noticeable reduction in rates as a result of 
competition. This is both ironic and problematic in that these very customers are 
the ones where media attention coniinues to focus when &cussing competition. 
They are also the customers that for the foreseeable future will require some 
form of regulatory protection. 

Based on the analysis, we recommended closer work between BST-KY and the KPSC in 
addressing competition at the residential level and in opening greater dialogue between the 
KPSC and BST-KY and its competitors. We feel this is critical in order for the KPSC to 
adequately address issues in a highly fluid environment. 
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BELLSOUTH RESULTS UNDER THE PRP 

In our review of the PRP results for the last four years, we made a number of observations 
and reached one major conclusion. Overall, BST-KY has met all of its obligations in 
implementing and performing under the PRP. We found no instances where reliability 
suffered as a result of the PRP or where management made poor decisions with regard to 
financial or operating issues. 

BST-KY's financial performance was outstanding during the PRP period. Revenues 
increased significantly, largely due to additional access lines and to increased demand for 
calling features by customers. Expenses, on the other hand, were carefully controlled. 
Decreases in staffing during the fixst three years of the program resulted in increased rates 
of return for the Company. While these returns exceeded past ROE target levels, one must 
reco,pize that they are meaningless under a PRP and, in fact, point to the success that has 
been achieved. 

In performirig our review of BST-KY's operational performance, we tried to understand the 
transition EST-KY and the industry is undergoing. In particular, we considered BST's 
business plan projections, which show the current versus projected service levels and 
revenues. For example, in 1998, BST-KY had 73% of the local service market with a 
projection that in 2002, this level would be reduced to 39%. (Almost all major commercial 
businesses in Louisville have alternate suppliers right now.) On the other hand, data, 
equipment, managed network service, and long distance revenues would all increase 
proportionately. 

As to reliability, our review addressed all areas of operation and measures of performance 
and found, with few exceptions, adequate to good performance. We did make 
recommendations in this area. We noted that certain of the service measures required to be 
reported under the PRP are arcane and should be reviewed and either removed or modified. 

Our review of BST-KY's strategic planning showed that it has adapted to the new 
telecommunications environment 

STRUCTURE OF THE PRP 

Our overall assessment of the PRP during the last four years concluded that it was effective, 
but now needed changes to reflect the industry transition to competition. The first and one 
of the major issues was the productivity factor. Our consultants conducted a study of Total 
Factor Productivity to determine its history, proper application, and relevance at this time in 
the industry transition. A major conclusion of Vantage was that the productivity factor, as 
currently used, should be eliminated or phased out In developing an alternative to the 
productivity factor, we recommend that the KPSC should eliminate the TFP index and allow 
rates to be capped by inflation. Part of the recommendation provides the option of 
establishing a fund based upon the elimination of the TFP index over an identified 
transition period, for which BST-KY will be dxected to earmark for future investment 
commitment or allocation. 
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Our review- of the service categories sugests that there is no basis for redehing the three 
existing categories. However, we do recommend that BST-KY should review the services 
contained in the non-competitive service category, and based upon the KPSC standards, 
submit a petition to the Kpsc for their re-classlfication to the competitive category. 

Our review of service category pricing formulas indicated that BST-KY has not filed any 
tariffs or entered into any CSAs which have requested prices below LRIC, and that BST-KY 
has appropriately utilized CSAs. 

Another issue related to tariffs that we addressed was presumptive validity, whch is a 
concept that while not a problem to date, could become one in the future. Here we 
recommend that the PRP regulations allow for a reasonable level of presumptive validity. 

In our review of the PRP objectives, we conclude that the ori,ainal set of objectives be 
continued, but that two additional objectives be added. These include permitting all BST- 
KY retail rates to move towards incremental cost or market price, and ensuring that the 
potential introduction of competition to all markets in Kentucky is not hindered by the PRP 

OBJECTIVES GOING FORWARD 

Our last audit chapter provides a platform of activities to be undertaken by the EST-KY and 
the KPSC to insure that competitive objectives are forwarded, not hindered by the PRP. 
Here we conclude that the Kentucky statewide wholesale UNE price structure, in 
conjunction with BST-KY's subsidy laden retail rate structure, inhibits the successful 
transition to a deregulated telecommunications marketplace. We recommend a focused 
effort to eliminate implicit/explicit subsidies from BST-KY's retail rates. We also 
recommend that the issues of rate re-balancing be reassessed by BST-KY and the KPSC and 
that together with other involved parties, an effort be made to move forward with a lixruted 
rate re-balancing. 

D. SUMMARY OF RECOMMENDATIONS 

The following summary of recommendations provides key information in each of the 
columns. Column one provides the recommendation number. The roman numeral refers to 
the chapter of the report, and the number is the sequential number of the recommendation 
in the chapter- The second column provides the recommendation description, taken directly 
from the report, and the reference to the specific findmg(s) that supports the 
recommendation. Column three provides a priority for the recommendation. l h s  is the 
consultant's judopent as to which recommendations the initial effort should address. High, 
medium, and low are used to differentiate between recommendations. Notwithstanding 
these priorities, all recommendations are considered important Column four provides an 
assessment of the quantification potential, or likely savings, to be generated from the 
recommendation. Most recommendations address improved customer service operations or 
strategic position, but are not readily quantifiable. Although additional savings may be 
possible as a result of implementing some of these stratesc and operations types of 
recommendations, an estimate of their cost effectiveness cannot be made at this time 
because of the difficulty in amving at such values. 
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a II. HISTORY OF PRICE REGULATION PLAN 

A. SUMMARY OF KENTICKY PRP 

Exhibit 11-1 provides a summary of the BST-KY PRP and Exhibit 11-2 shows other BST States 
PRP. These summaries are intended to provide a general overview for the reader. For 
specific details, please refer to the actual order or EST’s annual h g s .  

Focused Review of the Price Regulation Plan 
BellSouth Telecommunications, Inc. - Kentucky 

Exhibit II-1 
BST-KY PRP Summary 

Proceedin&/Status 

Initial 
TermjRenewal/Review 

Inflation Index 
Inflation Formula 
Including Any 
Productivity 
Offsets/Inflation 
Thresholds 
Rate Caps 

Rate Case 

Rate Reductions 

BST-KY Summaw 
BST-KY proposed price regulation plan 3/94. Hearings 
conducted in price regulation docket 4/95. Order issued 
7/20/95 adODtino Drice remlation ~ l a n  with modifications. 

~~ ~~~~ 

No term limit. By 7/20/%, BST-KY is required to file&alysis 
of productivity results over the four-year period and 
pro jaons  for any changes in factors of productivity in the 
future. 
Management audit will be conducted in the fourth year after 
the date of the Order. Au&t shall include review of 
investment decisions, service levels, and financial 
performance under price regulation to determine if adequate 
service has been maintained. 

GDP-PI minus 4% when inflation 18% 
1/2 GDP-PI when inflation >8% 
Applies to Non-competitive services and to Interconnection 
services. 

GDP-PI. 

3-year cap on Residence and until USF established. 

Prices were adjusted based on 12.5% ROE resulting in $28.9 
mihon reduction. 
Touch-Tone: $3.7M 
Access Charges: $9.2M 
TOE $1.3M 
Zone: $83M 
Grouping. $5.9M 

S28.9M 
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Service Category 
Descriptions 

Basifion-Competitive 
Service Category Pricing 
Rules 

Interconnection Category 
Pricing Rules 

Non-BasiqKompetitive 
Category Pricing Rules 

Service Reclassification 
Requirements 

New Service Definition 
and Rules 

Tariff Requirements 

CustomerNotification 
Price Changes Due to 
Governmental Adion 

Nonsompetitive: Residence and business basic local 
exchange service plus some discretionary services. 
Interconnection: Access services typically of a wholesale 
nature and not usually sold to end users. 
Competitive: All other services. 
%year cap on residence and continued until viable and 
aeptab le  universal service fund is implemented. 
Idlation Productivitv 
c8% 1% 
~ 8 %  1 / 2 GDP-PI 
0 

0 

0 

Mirror interstate switched access rates effective 7/  1/95 and 
on continuing basis. Adjust based on non-competitive rules. 

Allowed price increase cannot exceed PRI change 
annually. 
Increases cannot be deferred & can be taken any time 
during the year. 
Required decreases must be implemented upon PRI 
change. 
10% increase limit on individual services. 

Rates for all intrastate switched access services cannot exceed 
the FCC interstate rate for the same service. If there is no 
slmilar service in interstate arena, the pricing rules in the non- 
competitive category will apply. Rates effective upon 30 days 
notice. 
Company sets prices based on market factors. Cost studies 
required for all price changes in competitive category. 
Changes are effective upon 30 days notice. 
Company to file notice to reclasslfy service. 
Reclassification is presumed valid within 30 days if no action 
taken by Commission. If suspended, Commission will 
complete review procedures within 90 days. 
New service is function, feature, capabihty or combination of 
these previously not offered. BST-KY will propose 
appropriate category. Service will be effective upon 30 days 
notice. 

Commission retains full statutory suspension procedures if 
new service is contested. 
Company will continue to file tariffs for all services. Tariff- ~ 

h g s  will include mformation to comply with pricing des. 
BST must file cost study with any proposed change to 
demonstrate that the price is above long run incremental 
costs. 
Company determined; will comply with existing law. 
Not included in Order. 
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Financial Reporting 

Depreciation 

Company shall file routme quarterly and annual financial 
reports. Company may produce income statements in 
accordance with GAAP, but should maintain current USOA 
accounts and structure. EST-KY will file biennial review of its 
progress toward objectives, including a customer satisfaction 
analysis and technology assessment 
BST-ICY shall set its own depreciation rates. Company shall 
file copies of its FCC depreciation fdmgs. The Commission 
will monitor depreciation decisions and interact with FCC to 
assure assets are demeciated in timelv manner. 

Service Quality 
Requirements 

[nfrastructure 
Requirements 
Commission Authority 

Competitive Safeguards 
Examples: 

Cost Allocation 
Cross Subsidy 
Imputation 
Price Floors 

Company will provide monthly reports of Commission 
required measurements as well as EXCEL results. BST-KY's 
summary of monthly service objectives should idenhfy 
exchanges that do not meet minimum service standard for 
any month. If performance levels for an exchange fall below 
the minimum service objectives for two consecutive months, 
BST-KY should submit report setting forth the specific action 
taken or planned to correct its performance. 
No additional infrastTucture requirements included. 

Price regulation is an agreement between Commission and 
Company to set and adjust prices based on proposed rules 
rather than based on earnings. Commission retains authority 
as set forth in rules and statutes. 
Rates for Interconnection and Non-basic services shall equal 
or exceed LRIC unless price is intended in good faith to meet 
equally low price of a competitor. In such exceptions, the 
Company must file cost study and evidence to support that 
competitor is already char,$nng a rate below the Company's 
LRIC of providing the service. 

Imputation Standard: Requires that each rate band by time- 
of-day for calls of average distance and duration exceed the 
traffic sensitive switched access rate plus the rate for billing 
and collection. (Imputation d e  established by previous 
Commission Order.) 
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B. SUMMARY OF OTHER BELLSOUTH STATES PRP 

Focused Review of the Price Regulation Plan 
BellSouth Telecommunications, Inc. - Kentucky 

Exhibit 11-2 
Other BST States PRP Summary 

Proceeding/Status 

Initial 
Term/Renewmeview 

Infiation Index 

Inflation Formula 
Including Any 
Productivity 
Off setsflnflation 
Thresholds 
Rate Caps 

Rate Case 

Rate Reductions 

ALABAMA 
Plan filed 2/2/95. Industry stipulation filed 5/17/95 
recommending price regulation and certain local competition 
rules. Enabling legislation enacted 6/20/ 95. Commission 
issued order adopting modified Stipulation effective 9/20/ 95. 
No term limit. 
Review of price replation/ local competition procedures and 
impact on rate payers no later than third anniversary date 
(9/20/ 98). 
On 10/5/98, Commission postponed review for up to three 
vears. 
GDP-PI. 

Efficiency factor of 3.0%. 
GDP-PI - 3.0% minus any service quality penalties. 

Formula applied to Basic Category. 

5-year cap on Basic Category. Individual residential service 
prices cannot be increased by more than the adjusted GDP-PI 
(GDP-PI minus 3.0% minus service quality penalties). 
Intrastate switched access rate elements capped at interstate 
switched access rates. One year cap on all services. 
Rates in effect on 7/1/95 after most recent Point-Of-Test and 
rate reductions outlined below will be starting rates under the 

Reduce intrastate switched access to 8/1/95 interstate levels, 
plus an additional reduction of one cent  Reduce switched 
access 1/2 cent on 7/1/96 and 7/1/97 and 1/4 cent on 7/1/98 
and 7/1/99 for two ends of access. Other rate reductions 
include: 
7/1/95 - S102M Touch-Tone 
7111% - S15.3M 
711197- SlO.1M ACS, Grouping, Bus. 
7/1/98 - SUM 

Res. &Bus. Regrouping 

MTS, ACS, Res. 
7/1/99 - SllM MIS, ACS, BUS. 
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Service Category 
Descriptions 

Basic Service Category 
Pricing Rules 

Interconnection Category 
Pricing Rules 

Basic: Residence & Business local exchange services including 
ACS. 
Interconnection: Switched access and local interconnection. 
Non-Basic: All services other than Basic and Interconnection. 
5-year cap on all Basic services. Thereafter, increases lunited 
in the aggregate to the change in GDP-PI, less a 3.0% 
efficiency factor, less any penalties related to service quality 
standards. Individual residential service price increases 
limited to the change in GDP-PI minus 3.0% minus any service 
quality penalties. 
For the first 5 years of the plan, switched access rates are tied 
to stipulated reductions (see Rate Reductions above). After 5 
years, the rates are further capped at the 1999 intrastate rate 
levels or the interstate levels, whichever is the lowest. Local 

Non-Basic or Other 
Category Pricing Rules 

interconnection charges will be developed through a 
workshop conducted by the PSC. 
The aggregate prices for all services can increase a maximum 
of 10% in a given year. No increases in the first 12 months of 

and Rules 

Service Reclassification 
Requirements 
New Service Definition 

intervention or investigation by Commission. If no decision 
after 60 days following fiJing, tariff is effective on a continuing 
basis. Period can be extended by the Commission either on its 

the plan. 
Transfer of service between categories effective no less than 30 
days from h g .  
New services effective on 30 davs notice even with 

Tariff Requirements 

own motion or at the request of-an interested party for a 
period not to exceed 60 days, for a total of 120 days. 
Company will continue to file tariffs for all services unless 

Customer Notification 
Price Changes Due to 
Governmental Action 

Commission can extend to 60 days. 
Company determined; will comply with existing law. 
The financial impact of governmental mandates, both state 
and federal, which apply specifically and/ or 
disproportionately to, and have a major impact on 
telecommunications companies, may be recovered through an 
adjustment to prices for Basic, Interconnection and/or Non- 
basic services. Major impact is one which exceeds 2% of total 
intrastate regulated revenues in the preceding calendar year. 
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Financial Reporting 

Depreciation 
Service Quality 
Requirements 

Infrastructure 
Requirements 

Commission Au thonty 

Competitive Safeguards 
Examples: 

Cost Allocation 
Cross Subsidy 
Imputation 
Price Floors 

Company will provide Commission with financial results in 
the form of a monthly Alabama income statement Other 
financial reports will be provided, as required by the 
Cornmission. 
Commission approval not required for BST depreciation rates. 
Four service quality standards will be used to adjust the 
efficiency factor: Latest 12 months calculations for: 1) Overall 
trouble report rates, 2)Trouble report rates for individual wire 
centers, 3) Held applications, 4) Receipt-to-final status in 36 
hours. Each standard missed increases efficiency factor by 
0.2%. If all four missed, maximum impact increases efficiency 
factor to 3.8%. Service quality standards reported monthly. 
No specific requirements, but the Commission will conduct a 
workshop on new technolo@es and expanded services. All 
local providers are required to develop networks and 
capabilities to support emer,oing technoloa, multimedia 
services, expanded services and the benefits of the 
"information super highway" in both urban and rural areas. 

Price regulation in no way dmunishes the Commission's ri@t 
or responsibility to repdate BST and oversee its operations. 
Prices charged to customers become the financial focus of the 
Commission rather than the earnings of BST. 
Prices for any new or exislmg service shall equal or exceed 
LRIC unless speufically exempted by the Commission based 
on public interest concerns, or BST, in good faith, prices the 
service to meet the equally low price of a competitor. 

Imputation Standard The price floor for each service shall 
equal the total LRIC of the non-essential elements of the 
service plus the LEC's tariffed rates for essential elements 
utilized by the competing providers. 

FL.ORIDA 
Leplation opening local franchise and establishing price 
reodation framework enacted 6/17/95, effective 7/1/95. 
BST's election of price regulation became effective 1/1/96. 
BST is required to comply with the 1/94 stipulation terms 
including earnings sharing. 

No term h u t .  Statute specifies certain reports that 
Commission and OPC must provide to legislature regarding 
the development of competition and results of alternative 
framework. 

Proceeding/Status 

Initial 
T e W e n e w W e v i e w  

t I I 
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Inflation Index 

:da t ion  Formula 
icluding Any 
rroductivity 
lffsets/Idation 
[hresholds 
Xate Caps 

Xate Case 

hate Reductions 

service Category 
Descriptions 

Basic Service Category 
Pricing Rules 

Interconnection Category 
Pricing Rules 

Non-Basic or Other 
CategoIy Pricing Rules 

Service Reclassification 
Requirements 

SDP-PI. 

Basic: Inflation minus 1 X. 

Network Access: Inflation not to exceed 3%. 

Zyear cap (until 1/1/2001) on Basic services for LECs with 
more than 3 million lines. 3-year cap (until 1/1/99) on Basic 
services for other LECs. %year cap on multi-line business, 
PBX, Centrex, hunting. 3-year cap on Network Access Svs. 

Rates in effect on 7/1/95 were used to initiate the plan. 

Reduce switched access by 5% each October be pin,^ 
10/1/96 until at parity with 1994 interstate rates. 

Basic: Flat rate residence and single h e  business; end user 
access to certain services. 

Local Interconnection: Not defined. 

Network Access: Access to local network 

Non-basic: All services other than Basic, Local 
Interconnection and Network Access. 

Basic services capped until 1/1/2001 for L E G  with more than 
3 million access lines. Thereafter, may be adjusted by inflation 
minus 1%. 
~~ 

Reduce switched access by 5% annually until at parity with 
1994 interstate rates. Thereafter, adjust by inflation not to 
exceed 3% annually. All other Network Access is capped for 
three years and then adjusted by rtflation never to exceed 3% 
annually. Local Interconnection rates are negotiated between 
parties or established by Commission if unable to negotiate. 

Price increases for Non-Basic categories may not exceed 6% 
annually until there is an alternate local provider in the 
exchange, at which time price increases may not exceed 20% 
annually. 

%year cap on multi-line business, PBX, NARS, hunting. 

LEC can petition for removal of regulation if circumstances 
warrant. 

D 

ge Consulting, hc. BB 
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New Service Definition 
and Rules 

Customer Notification 

Price Changes Due to 
Governmental Action 

Financial Repogng 

Depreciation 

Service Quality 
Requirements 
Infrastructure 
Requirements 

Not addressed in legislation. 

Tariff requirements for Fasic services are not specified in 
statute other than LEC may adjust prices on 30 days notice 
once in any 1Zmonth period. LEC will continue to file tariffs 
for Network Access and Non-basic services. LEC may change 
prices for Non-basic services on 15 days notice. LEC may 
increase rates upon 30-days notice and decrease upon 7 days 
notice for Network Access services. Changes to terms and 
conditions for Network Access services are presumed 
approved on 15 days notice. 

Not addressed in legslation. 

LEC can petition for increase to Basic rates if circumstances 
change, but cannot recover costs of distance learning network 
specified in bill unless associated with COLR LEC can 
petition for cost recovery through access charges of 
government mandates or increase in federal or state income 
tax. A company shall decrease Network Access rates to reflect 
decreases in federal or state income tax. 

hot specified in legislation. 

Company shall not be required to seek approval of- 
depreciation rates. However, depreciation rates effective 
12/31/94 will be used in calculabng eamings available for 
sharing for BST through 12/31/97. 

Commission to maintain oversight of service quality. 

State Education Technology Committee established to develop 
a needs assessment report describing the overall advanced 
telecommunications services needed for education, libraries, 
video conferencing, hospitals & access to Internet Report to 
be filed w/Governor, House & Senate by 3/1/96, describing 
advanced telecommunications services to be delivered by 
1/1/99. Eligible facilities (schools, univ., hospitals, libraries, 
etc.) must submit technology needs requests by 7/1/97 to the 
Department of Management. If no competitive bids received 
to provide services, the carrier of last resort (COLR) shall 
provide the advanced telecommunications services. Penalties 
apply if the entity awarded the bid or the COLR does not 
perform as specified in contract 
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Proceeding/Status 

Initial 
Term/Renewmeview 
Inflation Index 

a 

* 

a 

GEORGIA 
Senate BdJ 137 opening local franchise and establishing price 
regulation framework enacted 4/19/95. Effective 7/1/95. 
BST's Notice of election of price regulation was effective 
8/5/95. 

No termlimit. 

GDP-PI. 

Commission Authority 

Rate Caps 

Rate Case 

Competitive Safeguards 
Examples: 

5-year cap on Basic Services. 

Rates in effect upon election became starting rates under the 
plan. 

Cost Allocation 
Cross Subsidy 
Imputation 
Price Floors 

Pricing rules are speclfied in statute. Considerable authority 
is provided to Commission to resolve interconnection, resale, 
price change disputes. 

Price for Non-basic service shall cover the direct costs of 
providing the service and shall, to the extent a cost is not 
included in the direct cost, include as an imputed cost the 
price charged to the competitor for the monopoly component 
used by competitor in the provision of its same or functionally 
equivalent service. 

Imputation Standard: Legislation requires imputation of 
ori,ginating and teIminating switched access on a conversation 
minute of use basis for MTS, WATS and 800 Service. For high 
volume toll services there is a crossover formula that will 
allow for imputation of one end of switched access plus one 
end of special access. 

Inflation Formula 
Including Any 
Productivity 
Off setsfinflation 

Annual adjustment not to exceed the greater of 1 /2  change in 
GDP-PI when GDP-PI >3% or GDP-PI minus 2% - 
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Rate Redudions 

Service Category 
Descriptions 

Basic Service Category 
Pricing Rules 

Interconnection Category 
Pricing Rules 

Non-Basic or Other 
Category Pricing Rules 

Service Reclassification 
Reauirements 
New Service Definition 
and Rules 
Tariff Requirements 

Customer Notification 

Price Changes Due to 
Governmental Action 
Financial Reporting 

Depreciation 

Reduce switched access rates to parity with interstate. 
Inbastate rates can be no higher than interstate. The rates for 
switched access shall be negotiated in good faith between the 
parties. 

On 12/19/95 Commission approved further reduction in 
switched access effective 7/1/ 96. Reduction of $9.7 million (to 
$0.035 per minute) resolved AT&T petition to reduce switched 
access rates. 

Basic: Residence and single-line business, Touch-Tone. 

Other: All services other than Basic. 

5-year cap on Basic rates. Subsequent increases tied to 
inflation formula. 

No separate category for interconnection services. Included in 
Other Services Category. See Rate Reductions above. 

LEC can set rates for all other local exchange services on a 
basis that does not unreasonably discrimhate between 
similarly situated customers; provided that rates are subject to 
a complaint process for abuse of market position in 
accordance with rules to be established by the Commission. 

Not addressed in legslation. 

Not addressed in legslation. 

Tariffs required for all services. Interim tariff h g  
requirements ordered on 6/S/95. Tariff filings will be 
presumed valid and become effective 30 days after f h g ,  
unless suspended, revised or denied by Commission. Tariffs 
for new service or rate decreases must include a numerical 
demonsiration that the prices are above total service long-run 
incremental costs. 

Not addressed in legislation. 
~~~~ ~ 

Not addressed in legislation- 

Required to file quarterly reports on infrastructure 
commitment 

Company shall not be required to seek approval for its 
depreciation rates. 

B gc consulting, Inc. 
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ProceedinglStatus 

Initial 
Term/Renewal/Review 

Service Quality 
Requirements 

LOUISIANA 
On 3/5/96, the Commission adopted a stipulation and 
settlement agreement that closed an earnings investigation, 
adopted local competition rules, terminated a proceeding 
investigatmg reen,gineering costs and benefits and adopted a 
price regidation plan. The effective date of price regulation is 
4/1/96. 

6-year term Formal reviews scheduled after the third year 
and during the sixth year of the plan. 

Commission issued Order on 4/13/99 completing three-year 
review. Order extends the cap on Interconnection category 
for two additional years (subject to hearings). Order also 

Infrastructure 
Requirements 

Commission Authority 

Competitive Safeguards 
Examples: 

Cost Allocation 
Cross Subsidy 
Imputation 
Price Floors 

The Commission is authorized to adopt reasonable rules 
governing service quality. 

Electing company with 2 million access lines is required to 
commit S500M annually for 5-years toward infrastructure. 
PSC to review after %years to reduce commitment or 
continue. 

Includes the authority among other things to: 
- adopt rules governing certification 
- 
- adopt service quality d e s  
- resolve LEC service complaints 
- 

establish and administer a Universal Access Fund 

approve and, if necessary, revise, suspend or deny 
tariffs 
establish rules and methodologies for cost allocation 

LECs are prohibited from engaging in anti-competitive acts 
including price squeezes, price discrimination, predatory 
pricing or tying arrangements. Commission is authorized to 
establish reasonable rules and methodologies for performing 
cost allocations among a company’s services. 

- 
- enable number portability. 

Imputation Standard: Requires imputation of originating ant 
terminating switched access on a conversation minute of use 
basis for MTS, WATS and 800 Service. For high volume toll 
services, there is a crossover formula that wdl allow for 
imputation of one end of switched access plus one end of 
special access. Imputation standard established in previous 
Commission Order. 

0 

gc ConmltiItg, Inc. 
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Inflation Index 

Inflation Formula 
Including Any 
Productivity 
Offsets/Inflation 
Thresholds 

Rate Caps 

Rate Case 

Rate Reductions 

Service Category 
Descriptions 

BasicjNon-Competitive 
Service Category Pricing 
Rules 

Interconnection Category 
Pricing Rules 

Non-BasiqKompetitive 
Category Pricing Rules 

Service Reclassification 
Requirements 

~~ ~ ~ ~~~ ~~ 

noted 1) current r%s are just and reasonable, 2)no changes in 
service quality measurements are required 3) LPSC will 
contmue to focus on benefits of competition, and 4) provision 
of service to Mink and Shaw/Blackhawk communities to be 
evaluated in Universal Service Dkt. 

GDP-PI. 

GDP-PI minus 2 5 %  for Basic Services category. 

5-year cap on Basic Services category. 

3-year cap on Interconnection Services category. 

Settled per terms of stipulation and settlement agreement 

$9.OM onetime credit to residence and business customers. 
570M in rate reductions as follows (specific services to be 
determined): 
4/1/96 $23.4M 
4/1/97 923.3M 
4/1/98 $23.3M 
Basic: Residence and single h e  business basic local exchange 
services. 

Interconnection: Services that allow a provider to 
interconnect with networks of other providers. 

Non-Basic: All other services. 

5-year cap on Basic Category; thereafter, adjust based on 
change in GDP-PI minus 25%.  Individual service may not 
increase more than 10% in a twelve-month period. 

3-year cap on jndividual services in Interconnection Services 
category. After the cap expires, individual services may not 
increase more than 10% Ln any twelve-month period. 

Individual service may not increase more than 20% in twelve- 
month period. 

Service category classification report to be filed each July 1. 
Proposals for reclassification are to be included. 
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New Service Definition 
and Rules 

rariff Requirements 

Customer Notification 

New service is a service function, feature or capabihty, or 
combination of these, not offered as of 3/31/96. Service may 
be effective on 10 days notice. Affected party may intervene, 
but intervention will not delay effective date if tariff is 
accepted by Staff. 

Company will continue to fde tariffs for all services. Tariff 
changes may be effective on 10 days notice. Affected party 
may intervene, but intervention will not delay effective date if 
tariff is accepted by Staff. 

Procedures in effect will continue under price re,oulation. 

Price Changes Due to 
Sovernrnental Action 

Not addressed. 

Depreciation 

Financial Reporting 

Service Quality 
Requirements 

Selected financial data on intrastate Company basis to be filed 
on a semi-annual basis. 

Company is notrequired to seek regulatory approval for its 
depreciation rates. Rate increases based on increased 
depreciation expenses are prohibited. 

[nfrastructure 
Requirements 

Company will continue to provide service quality measures 
currently monitored under earnings sharing plan. 

Not addressed. 

Commission Authority 

Competitive Safeguards 
Examples: 

Cost Allocation 
G o s s  Subsidy 
Imputation 
Price Floors 

Unchanged. 

Price floor of TELRIC for all services unless exempted by 
Commission or unless Company, in good faith, prices a 
service below TELRIC to meet equally low price of a 
competitor (subject to any imputation requirements). 

Imputation Standard Requires imputation of ori,eating and 
terminating switched access on a conversation minute of use 
basis for MTS, WATS and OCP. Added to switched access 
charge are non-access costs, direct costs and facility costs. No 
imputation requirements in the expanded area. (Imputation 
rules established by previous Commission Order.) 

mgc Consulting, hc. 
e 
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Proceeding/Status 

Initial 
Terq/Renewal/Review 

Inflation Index 

Inflation Formula 
Including Any 
Productivity 
Offsets/lnflation 
Thresholds 

Rate Caps 

Rate Case 

Rate Reductions 

Service Category 
Descriptions 

Basic/Non-Competitive 
Service Category Pricing 
Rules 

Interconnection Category 
Pricing Rules 

MISSISSIPPI 
Commission issued Order on 11/1/95 approving price 
regulation ("PREY') as stipulated to by BST and MPSC Staff. 
PREP effective 1/1/96. 

Plan to be effective 1/1/96 through 12/31/01. Formal 
reviews scheduled at 1/1/99 to determine if modifications 
should be made and 7/1/01 to determine if plan should be 
continued, modified or discontinued. 

N/ A. 

After %year cap, beginning 3/1/99, PREP requires Basic 
revenues to decrease 1 % per year through end of p l a n  

3 year cap on Basic category 

Not required 
Rate reductions total $33.62M over six years. Reduce 
switched access to interstate level as of 1/1/96 and cap at 
parity over life of plan. Eliminate Touch-Tone over 3 years 
and Subscriber h e  Charge over 4 years. Reduce zone 
mileage charges over life of the plan. Rate regrouping will be 
permitted on an annual basis irrespective of the 3 year cap. 

Basic: Residence and business basic local exchange services. 

Interconnection: Access to local and toU network. 

Other: All other services. 

3 year cap on all Basic services; reduce Basic revenues 
thereafter by 1% per year beginning 3/1/99. 

Reduce intrastate switched access rates to parity with 
interstate on 1/1/96 and cap at parity. All other rates set by 
the company accordmg to market factors. Only one rate 
increase per rate element per year. 
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Non-Basic/Competitive 
Category Pricing Rules 

Service Reclassification 
Requirements 

New Service Definition 
and Rules 

Tariff Requirements 

Customer Notification 

Price Changes Due to 
Governmental Action 

Financial Reporting 

Depreciation 

~~ ~~ 

Company sets pr& based on market factors. Lndividual rate 
elements cannot increase more than 20% annually. Only one 
increase per rate element per year. 

Company to file notice to reclasslfy service. PSC shall review 
request within 30 days. If PSC neither approves nor suspends 
request, the reclassification is deemed approved. If PSC 
suspends the request, PSC review to be completed in 120 
days. If PSC takes no action within 120 days, reclassification 
is implemented. 

New service is function, feature or capability not currently 
offered. New services assigned to the appropriate category. 
Service will become effective upon 30 days notice. 

Company will continue to file tariffs for all services. Tariff 
filings will include information to conform to pricing rules. 
Detailed information concerning the cost of the service shall 
be provided upon request of the Commission or the MPUS. 

Company determined; will comply with existing law. 

Financial impact of governmental mandates both state and 
federal applying specifically and/ or disproportionately to and 
having a major impact (+/-) on telecommunications 
companies, may be adjusted through a change in Basic service 
category rates. The Company may request the Commission to 
adjust those rates. Major impact is one whch exceeds 2% of 
Basic senrice category revenues from prior year. 

Company s h d  provide Commission and Public Utilities Staff 
with quarterly and annual income statements and additional 
reports or data upon request of the Commission or MPUS. 

The Company shall set its own depreciation rates under price 
regulation with quarterly reports to the Commission. In 
setting initial rates for interconnection or in setting rates for 
resale of local service and in establishing the initial cost of 
local service under a universal service fund, the depreciation 
rates in effect prior to the effective date of PREP will be used. 
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Service Quality 
Requirements 

ProceedinglStatus 

Infrastructure 
Requirements 

NORTH CAROLINA 
HB 161 passed by Legislature 4/5/95 and effective 7/1/95 

Commission Authority 

Initial 
Term/Renewal/Review 

Competitive Safeguards 

No term limit. Review in advance of 5 years from effective 
date. 

Examples: 

Cost Allocation 
Goss Subsidy 
Imputation 
Price Floors 

Three performance indicators will be used to monitor service 
quality; consumer and small business customer satisfaction, 
network trouble report rate, and troubles cleared at 36 hours. 
Penalties could reduce Basic category revenues equal to -2% 
for customer satisfaction, .l% for trouble report rate and -1% 
for troubles cleared at 36 hours, should objectives not be 
attajned. 

None. 

The Commission will continue to review tanff filings and 
maintain oversight of service quality. Service quality beyond 
that measured and penalized or other significant adverse 
impacts not in the public interest are grounds to initiate a 
proceeding to address such concerns. 

Rates for new and existing services shall equal or exceed LRIC 
unless price is intended in good faith to meet equally low 
price of a competitor, or specifically exempted by Commission 
based on public interest concerns, or special promotions are 
offered not to exceed 180 days. 

Imputation Standard: Retail services shall be priced such that 
price is sufficient to recover the contribution that company 
earns from access or interconnection services plus its own 
incremental cost of supplying the retail service. 

Inflation Index GDP-PI. 
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nflation Formula 
ncluding Any 
'roductivity 
Iff setsflnflation 
rhresholds 

{ate Caps 

<ate Case 

<ate Reductions 

service Categories 
Descriptions 

Basic Service Category 
Pricing Rules 

[nterconnection Categi 
Pricing Rules 

Non-Basic Category 
Pricing Rules 

Basic: GDP-PI - 2%. 

Interconnection: GDP-PI - 3%. 

Non-Basic 1: GDP-PI - 3%. 

3-year cap on Residence service. 

Indefinite cap on Toll Switched Access. 

Not proposed. 
~- 

Stipulation proposes $60 million reduction by 3rd anniversary, 
$15M when effective and at each anniversary. Eliminate 
Touch-Tone by 1st anniversary of the Plan and elimFnate 
Ori,ginating CCLC by the 2nd anniversary of the Plan. 
Remairting rate reductions applied to toll switched access 
services. 

Basic: Residence and Business basic local service. 

Toll Switched Access: Intrastate Switched Access. 

Interconnection: All Access services except Toll Switched 
Access. 

Non-Basic 1: All services not included in other categories. 

Non-Basic 2: Centrex, B&C Services. 

Business prices, and Residence after the 3-year cap, can be 
adjusted in the aggregate by GDP-PI minus 2%. Rate element 
increases limited to one increase annually, not to exceed GDP- 
PI plus 3%. 

Prices can be adjusted in the aggregate by GDP-PI minus 3%. 
Rate element increases limited to one increase annually, not to 
exceed GDP-PI plus 7%. 

Switched Toll Access is a separate category. In the aggregate, 
prices are capped at the prices in effect after the ordered rate 
reductions. (OCCL to be eliminated by 2nd anniversary of the 
P W  

Prices in the Non-Basic 1 Category, can be adjusted in the 
aggregate by GDP-PI minus 3%. Rate element increases 
lirmted to one increase annually, not to exceed GDP-PI plus 
17%. No price chanse Limits for Non -Basic 2 Category 
services. 
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Service Reclassification 
Requirements 

New Service Definition 
and Rules 

Tariff Requirements 

Customer Notification 

Price Changes Due to 
Govemental  Action 

Financial Reporting 

Depreciation 

Stipulation includes procedures for classification of new 
services and reclassification of existing services. 

A replated function, feature, capability or combination of 
these that is not offered by BST as of the effective date of the 
Plan. Tariffs establishing terms, conditions and rates for new 
services are presumed vahd and effective 14 days after f i g  
unless suspended by Commission (not to exceed 45 days). 

Tariffs will be filed for all services in the five categories. 
Tariffs that change terms and conditions, increase rates, 
restructure rates or introduce a new service are presumed 
valid and will be effective 14 days from filing unless PUC 
disapproves, modifies, or otherwise suspends tariff (not to 
exceed 45 days). A tariff to restructure rate can be suspended 
an additional 30 days. Commission may investigate whether 
price increases are consistent with Plan and whether terms 
and conditions and restructures are consistent with public 
interest. Tanffs reducing rates are effective and presumed 
valid 7 days from filing, unless PUC suspends tariff (not to 
exceed 45 days). 

Company to provide notice by bill insert or direct mail to 
affected customers of any price increase at least 14 days before 
rates increase. 

With Commission approval, the Company may adjust the 
prices of any service(s) due to the hancial impacts of 
governmental acttons that have a speclfic impact on the 
telephone industry. Commission will approve if: 

0 gov't action has been correctly identified; 

0 financial impact has been accurately quanhfied; 

proposed rates cover only financial impact of action; 

0 rates are applied to appropriate class or classes of 
customer; 

e 

File the financial surveillance reports currently filed with the 
Commission. 

adjusted rates in public interest. 

Company shall determine and set its depreciation rates. 



Service Quality 
Requirements 

Infrastructure 
Requirements 

Commission Authority 

Competitive Safeguards 

Examples: 

Cost Allocation 
Goss Subsidy 
Imputation 
Price Floors 

Proceedin@ tatus 

Initial 
Term/Renewal/Review 

Retain existmg Service Quality Requirements. 

Not addressed. 

The Commission retains oversight of service quality, 
complaint resolution and compliance by the Company with all 
elements of the price regulation plan. 

The price for any individual rate element offered shall equal 
or exceed its LRIC unless: 1) exempted by commission based 
on public interest, or 2) BST in good faith prices the service to 
meet the equally low price of a competitor. 

Imputation Standard Eundled Local exchange service and 
competitive service rates must include tariffed rate of 
unbundled function. 

SOUTH CAROLINA 
Consumer Price Protection Plan filed on 3/28/95. Hearinzs 
held 9/95. Decision approving plan with modification was 
issued 12/29/95. 

Plan became effective 1/30/96. 

On April 19,1999, the South Carolina Supreme Court reversed 
the Circuit Courts Decision that approved Bellsouth’s 
Consumer Price Protection Plan. On May 4,1999 BellSouth 
filed a Petition for Rehearing with the Court on the grounds 
that the Court overlooked or misapprehended certain matters 
of fact and law. The Petition is pending before the Court 

The description below outlines the plan as approved by the 
Commission on 3/28/95. 

No termlimit. 

GDP-PI. 
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Inflation Formula 
Including Any 
Productivity 
Off sets/Inflation 
Thresholds 

Rate Caps 

Rate Case 

Rate Reductions 

Service Categories 
Descriptions 

Basic Service Category 
Pricing Rules 

Interconnection Category 
Pnang Rules 

Non-Basic Category 
Pricing Rules 

Service Reclassification 
Requirements 

GDP-PI - 2.1%. 

To be applied to Basic services after cap expires and applied to 
Interconnection Services. 

5-year cap on Basic Category. 

Syear cap on switched access. 

Earnings investigation was conducted 1994; a $42.2 f i o n  
prospective rate reduction was ordered based on 1275% ROE. 

BST proposed $16.9M reduction in earnings investigation; 
$42.2 million ordered as follows: 

$12M - Switched Access 

$5M - IntraLATA Toll 
$7.3M - Hunting Charges 

$5.1M - Hunting Application Changes 

$1.3M - DID 
$3.4M - PBX Tnunks 

$8.1M - Local Rates 

Basic: Residence and business flat rate service, PTAS, PBX 
TIUTlkS. 

Interconnection: Access to local and toll network. 

Non-basic: All services other than Basic and Interconnection. 

5-year cap on all Basic. Thereafter, adjust by GDP-PI minus 
2.1 % . Increases to an individual service limited to GDP-PI 
plus 5% annually. 

%year cap on switched access. Other Interconnection services, 
and switched access after cap expires, may be adjusted based 
on GDP-PI minus 2.1 %. 

Company sets prices. Increase to individual service is limited 
to 20% in a 12-month period. 

Not addressed. 

mse consultins, Inc. 
c 
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gew Service Definition 
tnd Rules 

rariff Requirements 

Zustomer Notification 

?rice Changes Due to 
Sovernmental Action 

3nancial Reporting 

Depreciation 

jervice Quality 
Requirements 

[nfrastructure 
Requirements 

Commission Authority 

Competitive Safeguards 

Examples: 

Cost Allocation 
Cross Subsidy 
Imputation 
Price Floors 

New service is function, feature or capability not currently 
offered. Tariff shall become effective at end of notice period, 
but no sooner than 14 days. 

Company will file tariffs for all services. Tariff filings will 
include information to show compliance with pricing rules. 
Changes to terms and conditions to be effective upon 14 days 
notice; increases to be effective upon date specified in tariff, 
but in no event earlier than 14 days notice; decreases to be 
effective upon 7 days notice. 

Company to provide notice of any proposed price increase 
through newspapers and through bill inserts. 

Not addressed. 

Company shall file a quarterly combined income statement for 
South Carolina. 

Company shall not be required to seek regulatory approval of 
its depreciation rates. 

Company to file service results in compliance with 
Commission rules. 

Not addressed. 

Commission retains authority with regard to Company’s price 
for services, service quality, complaint resolution and 
compliance with plan. 

Prices for all services shall equal or exceed LNC unless a 
service is priced below its cost to meet public interest goals. 
Any other service priced below LNC will be considered by 
the Commission on a case by case basis. 

Imputation Standard: Requires imputation of originating and 
terminating switched access on a conversation minute of use 
basis for m S ,  WATS and 800 Service. The average revenue 
per minute of use must exceed average switched access 
revenue per conversation minute of use. For high volume toll 
users there is a crossover formula that allows the imputation 
of one end of switched access plus one end of special access. 

Bit ge Consulting, Inc. 
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ProceedinglStatus 

Initial 
Tenq/Renewa.yReview 

Inflation Index 

Inflation Formula 
Including Any 
Productivity 
Off sets/Inflation 
Thresholds 

Rate Caps 

Rate Case 

Rate Reductions 

TENNESSEE 
HB 695/SB891 enacted and effective 6/6/95. Statute opens 
local franchise and establishes price regulation framework 
BST filed application for price regulation 6/20/95. 

Commission conducted rate investigation and issued order on 
1/23/96 for BST to reduce rates by $56.3M effective 3/1/96. 
Order appealed; rate reductions and effective date of price 
readation stayed by Court. On 10/1/97, the Court vacated 
the Commission's 1/23/96 Order finding that the 
Commission should have approved the price regulation plan 
based on 6/6/95 rates. The Court remanded the case to the 
TRA with directions to approve price regulation. On 6/15/98 
TN Supreme Court denied TRA and CAD application for 
review. 

On 10/27/98, TRA approved BST's Price Regulation Plan, 
effective October, 1995. 

No term Limit. 

GDP-PI. 

Annual adjustments for each category capped in the aggregate 
at the lesser of GDP-PI - 2% or 1/2 GDP-PI. 

~ 

Basic Services and Call Waiting capped until 12/01/02 

PSC ordered rate reduction of $56.3M based on their findings 
in earnings investigation. Court found earnings to be below 
the authorized ROR range and remanded to the TRA. No 
reduction required. 
Side agreement on intrastate switched access to reach parity 
with interstate switched access rates. 

PSC ordered $56.3M redurnon. Court vacated Order and 
remanded to TRA. TRA's 10/27/98 decision eliminated 
requirement to reduce rates. 

P 



Service Categories 
Descriptions 

Basic Service Category 
Pricing Rules 

Gterconnection Category 
Pricing Rules 

Non-Basic Category 
Pricing Rules 

Service Reclassification 
Requirements 

New Service Definition 
and Rules 

Tariff Requirements 

Customer Notification 

Price Changes Due to 
Governmental Action 

Financial Reporting 

Depreciation 

31 

Basic: Residence and Business basic local services. 

Non-Basic: Services not defined as Basic. 

Interconnection: Provides interconnection with networks of 
other providers. Interconnection is subcategory of Non-basic. 

Basic capped until 12/01/02. Thereafter, rates are to be 
adjusted according to the inflation formula. In no event shall 
basic residential service increase in any one year more than 
the % chance in GDP-PI. 
Inflation formula applies to rate increases for the subcategory 
as a whole. 

Side agreement to reach parity with interstate switched access 
rates. 

Bellsouth has the authority to adjust non-basic rates so long as 
rate changes are reductions or are revenue neutral within the 
category (12/1/98 - 12/1/99). As of 12/1/99, prices may be 
adjusted in the awegate in accordance with the inflation 
formula. 

Call Waiting capped until 12/01/02 

TRA can exempt a service or group of services from 
re,gulation. 

The maximum rate for any new Non-basic service first offered 
after the effective date of t.h~ act shall not exceed the stand- 
alone cost of the service. 

Company will file tariffs for all services unless exempted by 
the T U .  

Not addressed. 

Not addressed. 

Not addressed. 

Company shall not be required to seek regulatory approval of 
its depreciation rates. 
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Service Quality Not addressed. 
Requirements 

Infrastructure 
Requirements 

Commission Authority 

LECs required to complete funded FYI requirements. 

In addition to any other jurisdiction conferred, the TRA shall 
have the original jurisdiction to investigate, hear and enter 
appropriate orders to resolve all contested issues of fact or law 
arisins as a result of the application of this Act. 

Competitive Safeguards 

Examples: 

Imputation Standard The price floor for competitive services 
shall equal tariffed rates for essential elements utilized by 
competing providers plus the total LRIC of the competitive 
elements of the services. When shown to be in the public 

. interest, the PSC shall exempt a service or group of services 
provided by the incumbent LEC from the requirements of the 

Cost Allocation 
Cross Subsidy 
Imputation 
Price Floors price floor. 

C. SUMMARY OF PRP IN NON-BELLSOUTH STATES 

The following, Exlzib'bif 11-3, provides a brief summary of the elements of regulations in a 
number of other non-BellSouth states. 

Focused Review of the Price Regulation Plan 
BellSouth Telecommunications, Inc. - Kentucky 

Exhibit 11-3 
Non-BellSouth States PRP Summary 

Type 
State Company Regulation 
Alaska ROR 
(Large Telcos) 

Arizona usw ROR 

Arkansas SBC Price 

I 
Replation 

Term 1 Maior Plan Characteristics 
Open Streamlined intervals for 

increases up to 6%. Flexibility 
to cut rates and introduce 
promotions to meet 
competition. 

Open Some services flexibly priced to 
meet competition. 

Open SBC elected price regulation 
contained in 1997 law. Basic 
rates and switched access are 
capped at % GDP-PI, however, 

m*e consulting, hc. 
b 
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State 

California 

Colorado 

Company 

SBC 

usw 

Type 
Regulation 

Price 
Regulation 

Price 
Regulation 

Term 

5 Years 
from 
effective 
date. 

Major Plan Characteristics 
basic rates deregulated in any 
competitive local exchange. 
Non-basic service rates 
deregulated. 1997 law under 
court challenge. Law allows 
that if at any tune following 
three-year anniversary of price 
regulation election another 
provider offers basic local 
exchanse or switched access 
service within the electing 
company’s local exchange area, 
the electing company may set 
its own rates in the same 
manner as competitive services 
are set 
Price cap index suspended in 
1995. PUC continued 
suspension in 1998 Order as of 
1/1/99, but did not eliminate it 
PUC indicated it expects 
permanent e h a t i o n  at  next 
review. Prior to suspension, 
productivity offset was 4.5%. 
In addition, Commission 
suspended but did not 
eliminate sharing of earnings 
effective 1/1/99. Rate cap on 
basic residence contmued una 
2001. Exogenous (Z Factor 
adjustments) recovery 
eliminated. SBC must continue 
to file annual earnings for 
review in April of each year. 
Commission eliminated 
depreciation reviews and 
approvals effective 1/1/99. 
Stipulation verbally adopted 
2/2/99. Plan includes the 
ability to price retail services 
flexibly between price floors 
and price ceilings. USW may 
make filing to change price 
ceilings on any service except 
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State 

Connecticut 

Delaware 

D.C 

Hawaii 

ComDanv 

SNET 

BA 

BA 

GTE 

=YPe 
Regulation Tern 

Price 
Regulation 

Open 

Price 
Regulation 

3/01. 

Price 
Regulation 

ROR 

Major Plan Characteristics 
residential and business local 
exchange service which is 
capped for the duration of the 
plan. Customer specific 
contracting authority granted. 
USW may bundle services into 
a new service with initial tariff 
establishing the price ceiling, 
after which price changes are 
accomphshed through a 
revised price list on 14 days 
notice. Service quality 
measures established with 
penalties in the form of bill 
credits when measurements not 
met. USW agrees to a series of 
revenue reductions, foregone 
rate increases, and required 
investment as part of 
stipulation. 
Noncompetitive services 
indexed to GDP-PI, however, 
levels don’t increase unless 
inflation is 5% or more, at 
which time, levels can rise at 
about 1/2 rate of mflation. 
Competitive services not 
capped. 
Basic services subject to GDP-PI 
minus 3%. Competitive 
services flexibly priced. March 
1998 plan extended to March 
2001 with same Darameters. 
Basic exchange services and 
access frozen until 2000. Other 
basic services indexed to GDP- 
PI minus 3 % - Discretionary 
services limited to 15% increase 
per year. Competitive services 
not regulated. 
Traditional rate of return 
reda t ion  
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State 
Idaho 

[Ilinois 

Indiana 

Iowa 

Company 
usw 

Ameritech 

Ameritech 

usw 

Type 
Regulation 

3OR/ 
3erepla tion 

?rice 
Xeplation 

Price 
Regulation 

Term 
Open 

untilat 
least 
10/01. 

Interim 

6 Years. 

Major Plan Characteristics 
Basic local exchange services 
and five or less business lines 
are st i l l  under ROR All other 
services are deredated. 
Residential rates capped for 
duration of plan. Other non- 
competitive services indexed to 

service quahty penalties and 
exogenous changes. Plan has 
four baskets: 1) residential; 2) 
business; 3) wholesale (carrier); 
and 4) Other (private lines, 
operator services, etc.). 
Upward pricing flexibihty 
limited to 2% above the price 
cap index. Access is capped at 
interstate. intrastate toll 
excluded from plan. 
Competitive services flexibly 
priced. Can declare services 
competitive and have removed 
from price cap. Service quality 
coals contained in ~ l a n .  

GDP-PI minus 4.3% minus 

Interim plan replaces price cap 
plan that expired in 1997. 
Interim plan uses 1.9% inflation 
with 6.5% productivity factor 
(FCCs factor) to effectively 
reduce basic local business and 
residence rates by 46%. 
Permanent plan not yet 
estabhshed. 
Plan adopted 9/98. Initial basic 
service prices reduced on 
average by 3% on effective date 
of plan. Average intrastate 
switched access prices reduced 
to 12/31/97 average interstate 
level. Other than switched 
access, basic prices can increase 
on annual basis through 2000 
based on GDP-PI minus a 2.6% 
productivity factor. Inflation 
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State 

Kansas 

Maine 

Company 

SBC 

BA 

Type 
Regulation 

Price 
Regulation 

Price 
Regulation 

Term 

Open 

1999 

Major Plan Characteristics 
rate and productivity factor 
may be modified after 2000. 
Price increases can be 
accumulated but not for more 
than 3 years. Accumulated 
price increases limited to 6%. 
Non-basic services include 
those not in basic and not 
re,p.lated. Prices are those in 
effect on effective date of plan 
and new services will be 
classified as non-basic. Plan 
also includes an infrastructure 
and modernization 
commitment 
Plan approved September 1998 
setting up three categories of 
seMces: 1) residence and single 
Line business and Touch-Tone, 
(excludes USF assessments) 
where prices are capped until 
1/2000 except for increases 
allowed as part of rate 
rebalancing. Afterward cap 
prices can be adjusted based on 

zxogenous factors; 2) Switched 
Iccess, which is capped based 
3n 1997 levels and subject to 
revenue neutral rebalancing 3) 
Miscellaneous services, where 
prices can chwge up or down 
3ased on formula GDP-PI 
M u s  23% +/- exogenous 
factors. Kansas law allows 
Zommission to deregulate price 
2f any service if an alternative 
provider is offering comparable 
service. Toll prices will be 
ieregulated when 1+ 
ntraLATA is available 
hroughout U W s  service 
:enitory in Kansas. 
4l l  services are under GDP-PI 
M u s  4%. Penalties are 

ZDP-PI minus 23% +/- 
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State 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Company 

BA 

BA 

Amentech 

Amentech 

Type 
Regulation 

Price 
Regulation 

Price 
Regulation 

Price 
Regulation 

Price 
Replation 

Term 

Open 

2001 

12/00 

2003 

Major Plan Characteristics 
applied for poor service. In 
March 1998, Commission 
approved a rate rebalancing 
settlement that will cut access 
charges by 75% and raise local 
rates by $3.50 per line per 
month by June 1999. lks will 
result in an overall revenue 
reduction of %OM. 
Plan contains six categories of 
services: 1) Basic Residence; 2) 
Basic Business; 3) Access; 4) 
Discretionary; 5) Competitive; 
and 6 )  Miscellaneous services 
and elements. Categories 1,2 
and 3 are capped until 12/99. 
Category 4 and categories 1,2 
and 3 after cap expiration are 
subject to GDP-PI minus rolling 
3-year average change in CPI 
+/- an adjustment for 
exogenous factors. No senice 
can increase more than 10% per 
year. 
Basic residence service frozen 
until 2001. All other services 
are subject to CDP-PI minus 
4% - 

~~ ~~ ~~ ~ 

Noncompetitive services 
(residence and business access 
lines, local usage) are subject to 
the Detroit area CPI minus 1 % . 
Competitive services are not 
rate regulated. All Telcos are 
under legislative mandate to 
bring rates to cost by 2000. 
Basic local service and access 
charges are capped for the five- 
year term of the plan. No rate 
increases allowed on price 
capped services except to cover 
exogenous cost changes 
occurring after 2000 because of 
federal or state government 
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, 
State 

Missouri 

Montana 

Company 

SBC 

usw 

Type 
Reeulation 

Price 
Regulation 

ROR/ 
Deregulated 
SenriCeS 

Term Major Plan Characteristics 
actions. Local rates will be 
reduced by $120M over five 
years and access charges will be 
cut 9180M in escalating steps 
through 2003. Long distance 
companies will have to pass on 
all access savings. Toll and 
most vertical services can be 
changed on 20 days notice. 
Rates for fully competitive 
services, including most digital 
data services, are deregulated. 
New service quality standards 
for installation and repair of 
specialty business and high 
speed data services are added 
to existing standards. 
Basic service rates are frozen 
until 12/99 after which they are 
subject to a f o m d a  to be 
determined during 1999. 
Formula will be based on 
changes in CPI minus TS 
(change in telephone service) or 
GDP-PI minus a productivity 
factor established by FCC A 
company can seek PSC 
authority to use GDP-PI and 
apply a factor different from 
FCC. Access is capped at 150% 
of interstate rates. Non-basic 
services rates can be raised by 
up to 8% per year. Beginning 
in 2001, SBC can petition to 
deregulate any service facing 
effective comDetition. 
Noncompetitive services are ~ 

under ROR, however, company 
can match competitors where 
local competition is emer,@ng. 
Flat rate residence to increase 
$1.35 on lo/% and $1.60 on 
7/99. Low income support 
customers are not increased. 
Business rates were combined 
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state 

Nebraska 

Nevada 

New 
Hampshire 
New Jersey 

Company 

usw 

SBC 

BA 

BA 

Deregulation 

Price 
Reflation 

ROR 

Price 
Regulation 

Term 

Open 

1999 

Open 

1999 

Major Plan Characteristics 
into a single rate group 
effective 10/98 which resulted 
in a decrease of approx. $2.88 
for most business customers. 
Access charges to be reduced 
by$lM on 7/99. All other 
services are under a rate freeze 
until Jan. 2000. Allowed to 
rebalance long distance by 
increasing short haul and 
decreasing long haul rates. 
Company to allow customers to 
have both flat and measured 
service in the same household. 
Retail rates are deregulated, 
however, PSC can roll back 
excessive increases. Any size 
increase is okay if it is revenue 
neutral. Local rate regulation is 
eliminated in areas where 
competitors operate. 
Commission approved rate 
rebalancing, however, need 
PSC approval for increase in 
1FR On 1/20/99 the 
Commission approved tariff 
filing to raise residential first 
line rates by $1.80 and decrease 
prices of intrastate long 
distance, switched access and 
Custom Choice. USW to step 
up promotion of Lifeline, Link- 
Up and measured service 
options. 
Basic services are capped 
through Me of the plan. Non- 
basic service rates can increase 
5% per year up to a cumulative 
of 20%. Competitive services 
have full pricing flexibility. 

Residence rates are frozen 
through 1999. Other services 

* E gc consulting, Inc. 
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State 

New Mexico 

New Y ork 

North Dakota 

Ohio 

Oklahoma 

- 

Oregon 

Pennsylvania 

Company 

SBC 

BA 

usw 

Ameritech 

SBC 

USW 

BA 

Type 
Regulation 

w/Sharing 

ROR 

Price 
Regulation 

Price 
Regulation 

Price 
Reodation 

ROR 

ROR 

Price 
Regulation 

Term 

Open 

2000 

Major Plan Characteristics 
are subject to GNP-PI minus 
2%. Some competitive services 
are not re,@ated. Earnings 
over 13.7% are shared S0/50 
with ratepayers. 
All services are subject to ROR, 
however, toll prices subject to 
competition can move 
according to a banded rate 
schedule. 
Basic services are frozen 
through the life of the plan. 
Non-basic services are subject 

Competitive services are 
market priced. 
Basic services and access 
services are subject to changes 
in GDP-PI with no offset. Non- 
basic services are dere,gulated. 
Basic service rates are frozen 
until 2000. All other services 
are subject to GDP-PI minus 
3%. Virtually no upward 
pricing flexibility available. 
Ameritech agreed to up front 
rate cuts of S34M in basic 
services and $2h4 in access by 
2000. 
All services subject to ROR, 
however, company can file to 
de-tariff services facing I )  

competition. 
USW returned to ROR from 
price regulation in 1996 due to 
poor service quality. Currently 
working on legislation to get 
relief. Most recent rate case 
results are under appeal. 
Basic service rates are frozen 
through 1999, however, 
decreases are required if GDP- 
PI falls below 2.9%. Other 
sewices are subject to GDP-PI 

to GDP-PI minus 4%. 
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State 

Rhode Island 

~ 

South Dakota 

Texas 

~ 

Utah 

Company 

EA 

USW 

SBC 

USW 

Type 
Regulation 

Price 
Regulation 

Price 
Regulation 

Price 
Regulation 

Price 
Regulation 

Term 

2001 

Open 

Major Plan Characteristics 
minus 293%. Competitive 
services are flexibly priced. 
Noncompetitive services rates 
are subject to lesser of CPI or 
6%. Other noncompetitive 
services are subject to lesser of 
5% or twice CPI. Competitive 
services are not rate remlated. 
Basic rates are capped at 
current levels. Access charges 
are frozen unless a change is 
cost justified. Rates for all 
other services are dere,@ated. 
A rebalancing program is tied 
to service quality such that 
USW may raise local service 
rates to cost-based cap levels by 
year end 1999 if quality levels 
are maintained. Tius program 
was suspended by a 1998 law 
that prohibits raising local rates 
above January 1998 levels 
except by act of the legislature. 
Basic rates are frozen until 1999 
after which they are subject to 
CPI minus a PUC established 
productivity factor. 
Discretionary services can 
increase up to 10% per year and 
competitive services can be 
market priced anywhere above 
cost. Plan could be reviewed 
by legislature in 1999 session. 
Buy-ins include installing 
digtal upgrades by 2000 and 
offering discounted broadband 
services to schools, libraries 
and hosDitals. 
All services are capped until 
EOY 2000 after which all 
services are subject to a price 
cap indexed to inflation by a 
method to be determined by 
the Commission. Althoud~ 
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Vermont 

Virginia 

Washington 

West Virginia 

Wisconsin 

Company 

BA 

BA 

usw 

BA 

Arneritech 

Type 
Remdation 

ROR 

Price 
Regulation 

ROR 

Capped 
Services 

Price 
Readation 

Term 

2001 

6/30/99 

Major Plan Characteristics 
service rates are capped, some 
increases associated with 1/98 
ordered rate rebalancing which 
shifts about $22M from 
business, toll and access to 
residential local service. 
BA filed a ”price point” plan on 
2/12/99. 
Basic service rates are frozen 
until2001. Other 
noncompetitive sewices (and 
basic rates after 2001) are 
subject to 1/2 GDP-PI. 
Competitive services are 
flexiblv priced. 
USW came under ROR in 1994 
when incentive reaplation plan 
expired. USW can petition to 
de-tariff competitive services. 
In January 1998, Commission 
approved 558.8M increase 
raising residential service by 
$2.00 per month (to $12.50) and 
business by $1.60 to ($26.60). In 
addition, Commission 
instituted a $50 cash payment 
to customers for missed 
appointments (customer service 
guarantee). USW working on 
legislation to provide relief 
from rate of return realation. 
Basic service rates are frozen, 
access charges are capped and 
competitive service rates are 
deregulated (no service yet 
classified in this category). 
Plan extended to 2001 with 
network investment 
commitment, school technology 
grant program and $6M 
reduction in business rates. No 
eamines restrictions. 
Noncompetitive services 
(residence p r i m q  lines, 1-3 
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State 

Wyoming 

Term Maior Plan Characteristics 
business lines and local usage) 
are subject to GDP-PI minus 
3%. Virtually no upward 
pricing flexibility available. 
Competitive services flexibly 
priced. Review scheduled for 
mid-1999. Recently, consumer 
group has asked PSC to cut 
rates by %5M and regulate 
more optional services, such as 
Call Waiting and Directory 
Assistance. 
Residential basic exchange 
rates are capped except for 
increases needed under rate 
rebalancing program intended 
to bring local rates to cost by 
year end 1998. Non-basic and 
competitive services can be 
market priced as long as they 
remain above cost. 

D. FINDINGS AND CONCLUSIONS 

While this chapter is primarily intended to provide backsounds on the evolution of P W  
within the industry, there are some comparisons that can be made between the BellSouth 
programs. 

II-FI The PRP plan in Kentuckv was the first to be placed in service m o n z  the nine 
BellSouth States. 

The implementation of PRP was undertaken simultaneously in almost all nine states. 
However, the plan was fmt approved in Kentucky on July 20,1995. T h s  is somewhat 
important because the results of the Kentucky decision influenced BellSouth in the other 
jurisdictions . 

We did not review the actual records in the other jurisdictions regarding how the Efficiency 
Factors were set  However, a review of the table below, Exhibit 11-4, shows that Kentucky 
was higher than any other state. 
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IGeorgia 8/5/95 GDP-PI 2.00% 5 yrs. 
1 Alabama 9/20/95 GDP-PI 3.00% 5 yrs. 
ITennessee Oct-95 GDP-PI 2.00% 7 vrs. 

Focused Review of the Price Regulation Plan 
BellSouth Telecommunications, Inc. - Kentucky 

IFlorida 1/ 1/ 961 GDP-PI/ 1.00% I 5 yrs. 

Exhibit 11-4 
Summary of BellSouth PRP Elements 

IMississiDDi I 1 /1/961 N/AI N / A I  3 vrs. 
~ ~~ 

South Carolina 1/30/96 GDP-PI 2.10 % 5 yrs. 
Louisiana 4/1/96 GDP-PI 2.50% 5 yn. 
INorth Carolina 6/24/96 GDP-PI 2.00% 3 vrs. 

State 
Kentuckv 

Effective Inflation Efficiency Rate Cap 
Date Index Factor Years 
7/20/95 GDP-PI 4.00% 3 vrs. 

11-€2 In addition to the nine procmms in place within the BellSouth States, there are 28 
other Price Regulation Plans identified in other iurisdictions within the United 
States. 

A review of Section C of this chapter identifies the types of regulation in place in the non- 
Besouth states. While this hst is not necessarily comprehensive, it does show how PRP has 
become the predominmt regulatory mechanism for telephone uiilities. 

A review of how residential or non-competitive services are addressed relative to efficiency 
factors shows: 

0 

0 

Twenty-one programs have rates that are frozen or capped during the current 
period. 
Maine has an efficiency factor of GDP-PI minus 4%, the same as Kentucky. 
In Indiana, an interim plan uses 1.9% inflation with 6.5% productivity factor 
(FCC's factor) to effectively reduce basic local business and residence rates by 
4.6%. Permanent plan not yet established. 
Eight states have efficiency factors that are below that of Kentucky or are a 
percentage of the GDP-PI. 

0 
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