
CASE 
NUMBER: 



KY. PUBLIC SERVICE COMMISSION 

AS OF : 03/06/07 Index for Case: 1999-0043 1 

South Anderson Water District 

Complaints - Service 

OF RUBEN BARNETT 

IN THE MATTER OF RUBEN BARNETT VS. SOUTH ANDERSON WATER DlSTRICT 

SEQ 
NBR 

1 
2 
3 
4 
5 
6 

7 

8 

9 

10 

11 
12 
13 
14 
15 
16 
17 
18 

19 
20 
21 

Date Remarks 

10/20/99 Formal complaint from Ruben Barnett vs. South Anderson Water District. 
10/29/99 Acknowledgement letter. 
1 1/09/99 Order to Satisfy or Answer; info due 11/19 
1 1/19/99 ANSWER TO DEFENDANT TO FORMAL COMPLAINT (SOUTH ANDERSON WD RAY EDELMAN) 
0 1/07/00 Order entered setting procedural schedule; schedules 319 hearing 
0 1 /20/00 FIRST SET OF INTERROGATORIES & REQ FOR PRODUCTION OF DOCUMENTS (REGINALD THOMAS 

RUBM BARNETT) 
0 1 /20/00 FIRST SET OF REQ FOR PRODUCTION OF DOCUMENTS BY THE COMPLAINANT (SOUTH ANDERSON 

WATER DISTRICT) 
0 1/20/00 DEFENDANTS FIRST SET OF 1NTERROGATORIES TO COMPLAlNANT (SOUTH ANDERSON WATER 

DISTRICT) 
01/3 1/00 ANSWER OF DEFENDANT TO COMPLAINTS FIRST SET OF INTERROGATORIES (SOUTH ANDERSON 

WD) 
02/01/00 COMPLAINANTS ANSWER TO DEF FIRST SET OF INTERROGATORIES & REQ FOR PRO (RUBEN 

BARNETT) 
02/08/00 PRELIMINARY ENG REPORT (SOUTH ANDERSON WD) 
02/11/00 SWORN STATEMENT OF ELVIS THOMPSON, CHRISTINE & JAMES RIGGLE (COMPLAINANT) 
02/14/00 TESTIMONY OF KEN TAYLOR & BOB KINCER (SOUTH ANDERSON CO WD) 
02/15/00 AFFIDAVIT OF TIMOTHY RUCKER & RAY ELLIOTT (SOUTH ANDERSON) 
02/15/00 SWORN STATEMENT OF BARNETT,REDMON,CUNNIGHAM,DEFINO,RUCKOR (SOUTH ANDERSON) 
03/23/00 TRANSCRIPT FILED FOR HEARING ON MARCH 9,OO (VIVIAN LEWIS COURT REPORTER) 
04/18/00 BRIEF OF COMPLAINTANT (REGINALD L. THOMAYRUBEN BARNETT) 
044 8/00 BRIEF FOR DEFENDANT, SOUTH ANDERSON WATER DISTRICT (RAY EDELMANBOUTH ANDERSON 

04/28/00 REPLY BRlEF (SOUTH ANDERSON WD) 
04/28/00 REPLY BRIEF (RUBEN BARNETT) 
08/1 1/00 FINAL ORDER DISMISSMG COMPLAINT 

WD) 
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KY. PUBLIC SERVICE COMMISSION 

AS OF : 03/06/07 Index for Case: 1999-0043 1 

South Anderson Water District 

Complaints - Service 

OF RUBEN BARNETT 

IN THE MATTER OF RUBEN BARNETT VS. SOUTH ANDERSON WATER DISTRICT 

SEQ 
NBR 

1 
2 
3 
4 
5 
6 

7 

8 

9 

10 

11 
12 
13 
14 
15 
16 
17 
18 

19 
20 
21 

Date Remarks 

10/20/99 Formal complaint from Ruben Barnett vs. South Anderson Water District. 
10/29/99 Acknowledgement letter. 
1 1/09/99 Order to Satisfy or Answer; info due 11/19 
1 1/19/99 ANSWER TO DEFENDANT TO FORMAL COMPLAINT (SOUTH ANDERSON WD RAY EDELMAN) 
0 1/07/00 Order entered setting procedural schedule; schedules 3/9 hearing 
0 1 /20/00 FIRST SET OF INTERROGATORIES & REQ FOR PRODUCTION OF DOCUMENTS (REGINALD THOMAS 

RUBIN BARNETT) 
01/20/00 FIRST SET OF REQ FOR PRODUCTION OF DOCUMENTS BY THE COMPLAINANT (SOUTH ANDERSON 

WATER DISTRICT) 
0 1/20/00 DEFENDANTS FIRST SET OF INTERROGATORIES TO COMPLAINANT (SOUTH ANDERSON WATER 

DISTRICT) 
01/3 1/00 ANSWER OF DEFENDANT TO COMPLAINTS FIRST SET OF INTERROGATORIES (SOUTH ANDERSON 

02/01/00 COMPLAINANTS ANSWER TO DEF FIRST SET OF INTERROGATORIES & REQ FOR PRO (RUBEN 
BARN ETT) 

02/08/00 PRELIMINARY ENG REPORT (SOUTH ANDERSON WD) 
02/11/00 SWORN STATEMENT OF ELVIS THOMPSON, CHRISTINE & JAMES RIGGLE (COMPLAINANT) 
02/14/00 TESTIMONY OF KEN TAYLOR & BOB KINCER (SOUTH ANDERSON CO WD) 
024 5/00 AFFIDAVIT OF TIMOTHY RUCKER & RAY ELLIOTT (SOUTH ANDERSON) 
02/15/00 SWORN STATEMENT OF BARNETT,REDMON,CUNNINGHAM,DEFINO,RUCKOR (SOUTH ANDERSON) 
03/23/00 TRANSCRIPT FILED FOR HEARING ON MARCH 9,OO (VIVIAN LEWIS COURT REPORTER) 
04/18/00 BRIEF OF COMPLAINTANT (REGINALD L. THOMAS/RUBEN BARNETT) 
04/18/00 BRIEF FOR DEFENDANT, SOUTH ANDERSON WATER DISTRICT (RAY EDELMANEOUTH ANDERSON 

04/28/00 REPLY BRIEF (SOUTH ANDERSON WD) 
04/28/00 REPLY BRIEF (RUBEN BARNETT) 
08/11/00 FINAL ORDER DISMISSING COMPLAINT 

WD) 

WD) 
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KY. PUBLIC SERVICE COMMISSION 

AS OF : 03/06/07 Index for Case: 1999-00434 

BellSouth Telecommunications, Inc. dba AT&T Kentucky and AT&T Southeast 

Price Regulation Plan 

PRICE REGULATION PLAN 

IN THE MATTER OF THE REVIEW OF BELLSOUTH TELECOMMUNICATIONS, INC'S PRICE REGULATION PLAN 

SEQ 
NBR 

1 
2 
3 
4 
5 

6 
7 
8 
9 
1 0  
11 
12 
13 

14 
15 
16 
17  
18 
19 
20 
21  
22 
23 
24 

25 
26 
27 
28 
29 
30 

31  
32 
33 
34 
35 
36 

37 
38 
39  

Date Remarks 

10/25/99 Order establishing case, response due 12/17/99. 
10/25/99 FOCUSED MANAGEMENT & OPERATIONS AUDIT (BELLSOUTH TELECOMMUNICATIONS, INC.) 
1 1 /O 1/99 Letter enclosing corrected pages 97-98 of the audit report. 
12/17/99 RESPONSE TO ORDER OF OCT 25,99 WITH CONFIDENTIAL (BELLSOUTH CREIGHTON MERSHON) 
12/22/99 NOTIFICATION THAT TFP UPDATE IS INCLUDED IN ATTACHMENT 6 REGULATION P (CREIGHTON 

MERSHON BELLSOUTH) 
01/10/00 Letter granting request for confidentiality filed 12/17 by BellSouth. 
03/10/00 Order setting forth procedural schedule to be followed & requesting info. 
03/24/00 RESPONSE TO PSC PRICE REGULATION REVIEW (CREIGHTON MERSHON BELLSOUTH) 
03/3 1/00 Order scheduling an IC for 4/10/2000 at 1 :30 in CR 1. 
04/05/00 Letter granting petition for conf. filed 3/24 by BellSouth. 
04/06/00 REQUEST FOR INFORMATION (AG E BLACKFORD) 
04/18/00 IC memo sent to parties of record; comments, if any, due 4/26/2000. 

MERSHONIBELLSOUTH) 
04/25/00 RESPONSES TO ATTORNEY GENERAL (CREIGHTON MERSHONIBELLSOUTH) 
04/27/00 Order suspending proposed tariff filing up to and including 9/30/2000. 
05/04/00 SETTLEMENT PROPOSAL OF BELLSOUTH, AT&T, AND SPRINT (CREIGHTON MERSHON/BELLSOUTH) 
05/04/00 MOTION FOR EXTENSION OF TIME (CREIGHTON MERSHON) 
05/04/00 OMITTED ATTACHMENT FROM FILING ON MAY 4,OO (CREIGHTON MERSHON BELLSOUTH) 
05/05/00 Order granting ext. of time; all testimony due Yl0;hearing s/be held as ordered 
05/08/00 TESTIMONY (WALTER DRABINSKI VANTAGE CONSULTING) 
05/10/00 TESTIMONY OF FRED L. GERWING & STEPHEN RAUSCH (CREIGHTON MERSHON BELLSOUTH) 
06/21/00 TRANSCRIPT FILED FOR HEARING ON JUNE 6,2000 (VIVIAN LEWIS COURT REPORTER) 

06/26/00 PAGE 4 OF ATTACHMENT TO RESPONSE 6, IN BELLSOUTH'S JUNE 21 FILING (CREIGHTON 
MERSHONIBELLSOUTH) 

08/03/00 Final Order adopting certain elements of the transition regulation plan, etc. 
08/28/00 MOTION FOR CLARIFICATION OR RECONSIDERATION (CREIGHTON MERSHONIBELLSOUTH) 
09/05/00 CLASSIFICATIONS AND CRITERIA (CREIGHTON MERSHON/BELLSOUTH) 
09/05/00 PETITION FOR CONFIDENTIALITY; DISK; TARIFFS & PRICEOUTS (FRED L. GERWING BELLSOUTH) 
09/07/00 TARIFF PAGES (CREIGHTON MERSHONBELLSOUTH) 
09/08/00 TARIFF PAGES FOR TARIFF FILED 9/5/00 IN REPONSE TO 8/3/00 ORDER (FRED L. GERWING 

BELLSOUTH) 
09/11/00 CONFIDENTIAL TARIFF FILING (CREIGHTON MERSHON/BELLSOUTH) 
09/18/00 Order granting rehearing; info regarding costs, etc. is due by 10/9/2000. 
09/20/00 JOINT MOTION FOR EXTENSION OF TIME (WILLIAM ATKINSON/SPRINT) 
10/02/00 TARIFF PAGES (CREGIHTON MERSHON/BELLSOUTH) 
10/03/00 Order granting Sprint,MCI & AT&T ext.unti1 11/1/2000 to submit tariff filings. 
10/09/00 RESPONSE TO PSC ORDER DATED 9/18/00. PET, FOR CONF. ENCLOSED (CREIGHTON E. MERSHON 

BELLSOUTH) 
10/09/00 INFORMATION FOR FILNG MADE ON SEPT 8,OO (CREIGHTON MERSHON BELLSOUTH) 
10/13/00 Petition for confidentiality granted. 
10/3 1/00 REVISED TARIFF PAGES (CREIGHTON MERSHONIBELLSOUTH) 

04/25/00 POST-CONFERENCE RESPONSE TO QUESTIONS ASKED BY THE COMMISSION (CREIGHTON 

06'2 1/00 RESPONSE TO PSC PRICE REGULATION REVIEW ITEM NO 1-7 (BELLSOUTH CREIGHTON MERSHON) 

Index for Case: 1999-00434 Page 1 



10/3 1 /OO PETITION FOR CONFIDENTIALITY (JIM LAMOUREUX AT&T COMMUNICATIONS) 
1 1 /14/00 PETITION FOR CONFIDENTIALITY (JOHN HUGHESKPRINT) 
1 1/21/00 Petition for confidentiality granted. 
12/07/00 Petition granted for Confidential Protection. 
12/21/00 Petition for confidentiality granted, letter is in confidential file. 
01/25/01 Ltr. to Brent Rice advising that VarTec has met its flow-through requirements. 
02/06/0 1 Commission Staffs Notice of Informal Conference on 2/21/01 at 9:OO. 
02/06/01 PROPOSAL FOR IMPLEMENTATION OF CERTAIN RATES PERMITTED BY THIS DOCKET (CREIGHTON 

MERSHON/BELLSOUTH) 
02/08/0 1 ATTACHMENTS 2 AND 3 OF PROPOSED PRICE CHANGES (CREIGHTON MERSHON/BELLSOUTH) 
02/09/01 Petition for confidentiality received 1/8/2001 from Rice re: VarTec denied. 
02/22/01 MOTION FOR PROTECTION OF CONFIDENTIAL & PROPRIETARY INFO (BRENT RICE) 
03/09/01 IC Memorandum mailed to parties of record; comments, if any, due 3/20/2001. 
03/19/0 1 CORRECTIONS AND CLARIFICATIONS TO STAFF REPORT (CREIGHTON MERSHON/BELLSOUTH) 
05/29/0 1 Commission Staffs Notice of Informal Conference scheduled on 6/19/01 at 1 :30. 
06/14/0 1 RESPONSE TO PSC REQ DATED MAY 29,Ol (BELLSOUTH) 
06/27/0 1 Petition granting confidential protection. 
06/28/01 IC Memorandum mailed to parties of record; comments, if any, due 7/5/01. 

07/06/01 COMMENTS AND IF0 CONCERNING MEETING WITH BELLSOUTH ON JUNE 19,Ol (LOU TELECOM NET) 

07/09/01 RESPONSE TO CONFERENCE HELD JUNE 27,Ol (BELLSOUTH) 
-07/12/0 1 LETTER REGARDING INFORMAL CONFERENCE (JEFF MCADAMS/IGLOU) 
07/17/01 RESPONSE SENT TO MEETING HELD ON JUNE 19,Ol (JEFF MCADAMS IGLOU) 
07/17/01 Jeff McAdams - IgLou Internet Services, Inc. - IgLou letter of concern regarding BellSouth's comments made at the 

June 19, 2001 informal conference. 
07/19/01 Jeff McAdams - IgLou Internet Services, Inc. -Jeff McAdams/IgLou letter to BellSouth's comments made at the June 

19, 2001 informal conference 
08/08/0 1 Creighton E Mershon, Sr. - BellSouth Telecommunications, Inc. - RESPONSE TO COMMISSIONS ORDER OF 

AUGUST 3,2001 
08/3 1/01 Fred Gerwing - BellSouth Telecommunications, Inc. -New and revised pages in Section A3, A4, A13, A42, and A103 
09/17/01 Letter to BellSouth granting their petition for confidentiality filed 8/3 1/01. 
10/19/01 Final Order approving the tariff filed by Bellsouth on 9/1/01. 
08/06/02 Creighton E Mershon, Sr. - BellSouth Telecommunications, Inc. - Response to Order of August 3,2000 
08/01/03 Dorothy J Chambers - BellSouth Telecommunications, Inc. -Petition of BellSouth Telecommunications for 

confidential treatment of certain information contained in Exhibit 4 to a letter regarding BellSouth's Price Regulation 
Plan 

09/24/03 Letter to Dorothy Chambers denying BellSouth's petition for confidentiality filed 8/01/2003 for protection of certain 
information contained in Exhibit 4 to a letter regarding BellSouth's Price Regulation Plan. The information shall be 
held from public inspection until 10/14/2003 to allow time for BellSouth to seek any further remedy. 

10/14/03 Dorothy J Chambers - BellSouth Telecommunications, Inc. -Response to Commission's letter of September 23, 2003 
filed by BellSouth requesting to withdraw Exhibit 4 of August I ,  2003 filing 

07/05/0 1 LETTER REGARDING RATE INCREASESlFAX (CARL GNADINGEWLOU-TELECOM.NET) 

07/09/01 RESPONSE TO BELLSOUTH FILING OF NEW PRICING TARIFF FOR DSL (MIKE NEAGLE KA-NET) 

Index for Case: 1999-00434 Page 2 



KY. PUBLIC SERVICE COMMISSION 

AS OF : 03/06/07 Index for Case: 1999-005 13 

Clark Energy Cooperative, Inc. 

Complaints - Service 

OF DIMITRl VAUGHN TAYLOR 

IN THE MATTER OF DIMITRI' VAUGHN TAYLOR v s .  CLARK RECC 

SEQ 
NBR 

1 
2 
3 
4 
5 
6 

7 
8 

9 

10 
11 
12 
13  
14 
15 

16 
17 
18 
19 

20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Date Remarks 

12/21/99 Application. 
0 1/05/00 Acknowledgement letter. 
01/21/00 Order to Satisfy or Answer; info due 1/31 
0 1/3 1/00 RESPONSE TO ORDER OF JAN 2 1,2000 (OVERT CARROLL CLARK ENERGY) 
02/25/00 Order scheduling 414 hearing; sets procedural schedule 
03/06/00 ENTRY OF APPEARANCE & MOTION FOR CONTINUANCE (PATRICK NASH ATTORNEY FOR 

COMPLAINAN) 
03/14/00 Order revising procedural schedule; hearing rescheduled from 4/4 to 5/2 
04/2 1/00 MOTION FOR EXTENSION OF TIME TO VERIFIED WITNESS TESTIMONY (PATRICK NASH DIMITRI 

VAUGHN TAYLOR) 
04/21/00 MOTION FOR EXTENSION OF TIME IN WICH TO ANSWER TO SUBMIT DIRECT TEST (CLARK ENERGY 

COOP ROBERT ROSE) 
04/28/00 Order cancelling 5/2 hearing and rescheduling for 6/1; discovery ext. 30 days. 
05/15/00 ANSWER TO INTERROGATORIES (ROBERT ROSE CLARK ENERGY) 

05/22/00 NOTICE OF ADDRESS CHANGE (PATRICK NASH ATT FOR COMPLAINANT) 
05/22/00 MOTION FOR EXTENSION OF TIME TO FILE VERIFIED WITNESS TESTIMONY & ANS (PATRICK NASH) 
06/02/00 JOINT MOTION FOR EXTENSION OF DEADLINES & CONTINUANCE OF HEARING (PATRICK NASH ATT 

FOR DIMITRI TAYLOR) 
03/28/01 Order entered; info due 4/27 or case dismissed without further order 

05/15/0 1 Order setting procedural schedule; schedules 6/26/2001 hearing 
05/29/0 1 INTERROGATORIES AND REQUEST FOR PRODUCTION OF DOCUMENTS (SHANNON MESSEWCLARK 

ENERGY) 
O6/12/0 1 TESTIMONY OF TAYLOR, KIRKWOOD, TAYLOR, SLONAKER, MYERS, AND TUTTLE (PATRICK 

NASH/DIMITRI VAUGHN TAYLOR) 
06/12/0 1 ANSWERS TO DEFENDANT'S INTERROGATORIES (PATRICK NASH/DIMITRI VAUGHN TAYLOR) 
06/12/0 1 DIRECT TESTIMONIES OF MESSER, PEYTON, AND MAYNARD (SHANNON MESSEWCLARK ENERGY) 
06/19/01 RESPONSE TO DEFENDANTS MOTION FOR EXTENSION OF TIME (PATRICK NASH) 
06/22/01 Order rescheduling 6/26 hearing to 7/12; schedules 7/9 IC; info due 7/5/2001 
07/05/0 1 VERIFIED REBUTTAL TESTIMONY OF DIMITRI VAUGHN TAYLOR (DIMITRI VAUGHN TAYLOR) 
07/05/0 1 VERIFIED REBUTTAL TESTIMONY OF MESSER AND SIDWELL (SHANNON MESSERELARK ENERGY) 
08/03/01 Connie Sewell - TRANSCRlPT FILED FOR HEARING ON JULY 12,Ol 
08/17/01 Donald G Thomas - Office Of The Marshall County Atty -WRITTEN BRIEF OF CLARK ENERGY 
08/17/01 Patrick F Nash - POST HEARING BRIEF 
10/15/0 1 Final Order; Clark Energy shall extend service to Complainant contingent upon Complainant providing reasonable 

access as described and willingness & ability to pay for his portion of costs of extension 

05/19/00 MOTION FOR EXTENSION OF TIME (PATRICK NASH) 

04/30/01 STATEMENT & MEMO AS REQ BY ORDER DATED 3-28-01 (PATRICK NASH) 

Index for Case: 1999-005 13 Page 1 
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COMMONWEALTH OF KENTUCKY FEB 31 5 2000 

BEFORE THE PUBLIC SERVICE COMMISSION p i % & g g E  

In the Matter of: 

RUBEN BARNETT 

COMPLAINANT ) 

V. ) CASE NO. 99-431 
1 

SOUTH ANDERSON WATER DISTRICT ) 

DEFENDANT ) 

AFFIDAVIT OF TIMOTHY RUCKER 

Comes the Affiant, and being duly sworn, states and affirms as follows: 

1. That he is a resident of 151 1 Aaron-Barnett Road, Lawrenceburg. Anderson 

County, Kentucky and has maintained said residence with his wife and three children 

since June, 1998. 

2. That he presently has to haul water to his residence and place said water in a 

cistern because his residence is not located along a water utility line. 

3. That he and his wife must haul water twice a week because of the needs of 

their family and that they purchase three loads (tanks) of water each time they go to 

obtain water. 

4. That it requires from one to three hours for him to haul water depending upon 

the amount of time he must wait in line to obtain water and the weather conditions in 

which he must travel. 



5. That therefore on occasion he and his wife must use up to six (6) hours a 

week simply to purchase water for their family. 

6. That twice he and his wife have broken water tanks traveling back and forth to 

retrieve water. Each time they have broken a water tank, it has cost the Affiant Two 

Hundred Dollars ($200.00) to replace the water tank. 

7. That his cost for hauling water is approximately Twenty-Five Dollars ($25.00) 

weekly. 

8. That he was aware of notices placed in the Anderson News newspaper about 

the intent of the South Anderson Water District to construct water lines along Willow 

Creek Road (now Aaron-Barnett Road), but that he did not attend any of the scheduled 

meetings by the South Anderson Water District because he assumed from the language 

of the notice that the District intended to build water lines along the full length of Aaron- 

Barnett Road. 

9. That he did not realize until the beginning of calendar year 2000 that his 

residence was not to be included in the proposed construction of water lines by the 

South Anderson Water District. 

10. That he would definitely become a customer of the South Anderson Water 

District if the District would provide water lines to his residence. He believes that 

obtaining water from the South Anderson Water District would be cheaper, safer, and 

healthier for his family. 

FURTHER THE AFFIANT SAYETH NAUGHT. 



STATE OF KENTUCKY ) 

COUNTY OF ANDERSON ) 
1 

This AFFIDAVIT was Subscri d, Sworn to, and Acknowledged before me by 
TIMOTHY RUCKER on this the E&# day of February, 2000. 



. . .  . .  I--- . . .  * 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSIO IVED 

In the Matter of: 

RUBEN BARNETT 
PUBLIC SERVILE 

CO~BSSION 

1 

1 

1 
SOUTH ANDERSON WATER DISTRICT ) 

) 
DEFENDANT 1 

COMPLAINANT ) 

V. ) CASE NO. 99-431 

AFFIDAVIT OF RAY ELLIOTT 

Comes the Affiant, and being duly sworn, states and affirms as follows: 

1. That he is a resident of 1497 Aaron-Barnett Road, Lawrenceburg, Anderson 

County, Sentucky and has maintained said residence with his wife and three children 
- +  

since June, 1998. 

2. That he presently has to haul water to his residence and place said water in a 

cistern because his residence is not located along a water utility line. 

3. That he and his wife must haul water twice a week because of the needs of 

their family and that they purchase three loads (tanks) of water each time they go to 

obtain water. 

4. That it requires from one to three hours for him to haul water depending upon 

the amount of time he must wait in line to obtain water and the weather conditions in 

which he must travel. 



5. That therefore on occasion he and his wife must use up to six (6) hours a 

week simply to purchase water for their family. 

6. That his cost for hauling water is approximately Twenty-Five Dollars ($25.00) 

weekly. 

7. That he and his family refuse to use the water they place in their cistern for 

drinking and that they acquire bottled water for drinking purposes. 

8. That he was aware of notices placed in the Anderson News newspaper about 

the intent of the South Anderson Water District to construct water lines along Willow 

Creek Road (now Aaron-Barnett Road). but that he did not attend any of the scheduled 

meetings by the South Anderson Water District because he assumed from the language 

of the notice that the District intended to build water lines along the full length of Aaron- 

Barnett Road. 

9. That he did not realize until the beginning of calendar year 2000 that his 

residen.ce was not to be included in the proposed construction of water lines by the 

South Anderson Water District. 

10. That he would definitely become a customer of the South Anderson Water 

District if the District would provide water lines to his residence. He believes that 

obtaining water from the South Anderson Water District would be cheaper, safer, and 

healthier for his family. 

FURTHER THE AFFIANT SAYETH NAUGHT. 



STATE OF KENTUCKY ) 
) 

COUNTY OF ANDERSON ) 

This AFFIDAVIT was Subscribed, Sworn to, and Acknowledged before me by 
RAY ELLIOTT on this the l&bk day of February, 2000. 



STATEOFKENTUCKY ) 
) 

COUNTY OF ANDERSON ) 

M Y  ELLlOn on this the lm day of February, 2000. 
This AFFIDAVIT was Subscribed, Sworn to, and Acknowledged before me by 

My C o m m i p x p i r e  
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

CASE NO. 99-431 

IN THE MATTER OF: 

RUBEN BARNETT COMPLAINANT 

-vs- SWORN STATEMENT OF RUBEN BARNETT 

SOUTH ANDERSON WATER DISTRICT DEFENDANT 

* * * * * * * * *  
A P P E A R A N C E S  * * * * * * * *  

Hon. Reginald L. Thomas 
P. 0. Box 1704 
Lexington, Kentucky 40588 
FOR THE COMPLAINANT 

FEBRUARY 8, 2000 

GEORGENE R. SCRIVNER 
COURT REPORTER 
STENOTYPIST 

1 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse,.Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 3:lO p.m., 

for all purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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RUBEN BARNETT 

the said witness, being first duly sworn, testifies.as 

follows: L 

DIRECT EXAMINATION 

By Mr. Thomas 

Q Could you state your name for the record, please? 

A Ruben Barnett. 

8 

complainant in the action before the Public Service 

Commission, Complaint Number 99-431, Complainant against 

the South Anderson Water District, is that correct? 

A Yes . 
Q And, Ruben, could you state your address, please? 

.A 1560 Aaron-Barnett Road. 

Q And, Ruben, how long have you lived at 1560 

And you are the Ruben Barnett who is the 

Aaron-Barnett Road? 

A I have lived in that one house since July of '63. 

I lived on that road all of my life. 

Q And how old are you, Ruben? 

A 60. 

Q 601 So you are--needless to say, you are very 

familiar with that area of Anderson County? 

A Yeah. 

Q Life-long resident? 

A Yeah. 
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Q Now, Ruben, is it fair to say that the house 

where you reside has always been without water, some 

kind of city water or county water? 

A Yes, it's been without water. 

Q And, Ruben, how has water been supplied in that 

house? 

A 

Q 
can remember? 

A Yeah. 

Q 
your home? 

A Most of the time, every 2 weeks. Sometimes a 

little bit quicker than that according to how I am using 

it. 

Q 
weather conditions, whether it's pleasant, whether it's 

raining, whether it's snowing, ice, you still have to 

obtain water? 

A Yeah. 

Q And, Ruben, who else lives in that household 

I have water hauled and put it in the cistern. 

And has it always been that way as long as you 

Ruben, how often do you have to haul water to 

And you have to haul water irrespective of the 

besides yourself? 

A Me and my 2 kids. 

Q 
A 8 and 11. 

What are the ages of your children? 
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Q 
A Yeah. 

Q 
A Yeah. 

Q Ruben, are you aware of a notice that was 

published by the South Anderson Water District in the 

Anderson News that's the local newspaper back in August 

of 1998 and then again in February of 1999 indicating 

that Willow Creek Road, which is Aaron-Barnett Road, was 

to become part of a water expansion project of the South 

Anderson Water District and therefore that road would to 

receive water? 

A Yes. 

Q Okay. 

And the 8 year old is a son, is that correct? 

11 year old is a daughter? 

Ruben, I show you a copy of the notice. This was 

a notice that was run in the February 17 and February 24 

Anderson News, 1999, and I am going to ask you, is that 

the notice that you read? 

A Yeah, that's it. 

Q And that notice does, indeed, indicate, as you 

have testified, that the South Anderson Water District 

was going to build water lines along Willow Creek Road? 

A Yeah. 

Q 
your impression or belief about this not'ice? 

When you first read this notice, Ruben, what was 
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A 

all the way through. 

Q 
any information outside the notice that led you to 

I didn't have no doubts what water wasn't going 

Was there anything about the notice or outside r 

believe that the entire Willow Creek Road was not going 

to receive water? 

A No. 

Q 
course, that only part of Willow Creek Road was going to 

receive water, is that correct? 

A Yeah. 

Q And how did you find out that the proposed 

expansion project was not to include all of Willow Creek 

Road, especially not to include the section where you 

live? 

A 

l o o k  at a piece of ground. 

But at some point, Ruben, you did find out, of 

The--one of my realtors sent a man down there to 

And I told him city water 

was coming through and he wanted to know when. 

told him I couldn't answer that. 

the South Anderson Water District and find out. 

And I 

He would have to go to 

And after he come down there 3 times, he went 

back to the South Anderson Water District and asked them 

when was water coming through. 

was coming through part of Willow Creek Road, but coming 

through Ruben Barnett property wasn't in.no future. 

And they told him water 
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And so he dropped up his ground and went 

somewhere else and bought one. 

Q 
representative of the South Anderson Water District said 

that coming through Ruben Barnett's Road was not in the 

future? 

A I don't remember the boy's name that was looking 

at the piece of ground. But he told the realtor and 

then the realtor told me. 

MR. THOMAS: Okay, 

I am going to mark this as Ruben Barnett Exhibit 

You were told that by the realtor that a 

1. I will get a copy of that so we can attach to the 

transcription. 

Q Ruben, once you found this out that there was no 

plans to build water along your portion of Aaron-Barnett 

Road, what did you do then? 

A Well, I went to talking to different ones, the 

rest of the people that lived on that road. And I 

talked with different ones of them. 

And I think Stevie Drury is about one of the 

first ones I talked to. And where the water was coming, 

he wasn't going to get city water. 

talked with the magistrate and then he talked to Allison 

Walker and they changed their minds and said it would 

come on down another six-tenths of a mile and get the 5 

Then, he told me he 
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or 6 houses there water. 

But they wouldn't come no further. 

Q Did you talk to some others besides Drury 

were not going receive water? 

rh 

A 

wasn't going to get water, yeah. 

Q Do you recall how many people that was, Ruben? 

A I talked to that Ray Eric (sic) and that Ruckor. 

I don't know what his first.name is, though, 

Q 
A Yeah. . 

I talked to everybody up and down that road that 

Would that be Tim Ruckor? 

And then I talked to Elvis Thompson. And I 

talked to Lou is from Lexington. I don't remember his 

first name. 

Q 
A Yeah, I can't remember his last name. And I 

talked to Jim Riggle. 

Q 
A Yeah. 

Q Okay. 

Would that be Lou DeFino? 

- -  
So that's about 5 or 6 people that you spoke to? 

Did they all seem interested in trying to obtain 

water from the South Anderson Water District? 

A Yeah. They was all upset because it wasn't 

coming on through. 

Q * Did you ever go talk to the South Anderson Water 
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District and ask them to run water lines throughout 

property on up the road?' Did you ever go talk with 

people? 

A No. 

Q But at some point you did hire an attorney 

obviously? 

A Yeah. 

your 

the 

Q And did you instruct your attorney to go talk 

with the people from the South Anderson Water District 

to ask them to modify their plans. 

A 

and what he had to do, anything he had to. 

Q Ruben, with the water that you use from your 

cistern, your water that you have now that you haul in, 

I am going to ask you a set of functional uses and tell 

me whether you use the water for those functional uses. 

I give the attorney to do what he needed to do 

Do you use the water, Ruben, for instance to 

bathe? 

A Yes . 
Q What about to cook? 

A Yes . 
Q Ruben, what about--you have animals on your 

property. What about to feed animals? 

A Yes. 

0 What about to drink? 
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A No, we don't drink that water. 

Majority of them, they drink soft drinks and tea. 

I got a boy that loves water. 

filter put in 3 months ago. 

because it wouldn't pump water through right. 

had to come back and take it out. 

Q 
water, do you purchase water from the store, bottled 

water to drink? 

A 

I even went and had a 

And it didn't work out 

And he 

So when you and your children want to drink 

Yeah, when I do. I don't buy that much of it. 

But the boys won't drink the water either. Says it 

tastes nasty. 

Q 
as to why the South Anderson Water District will not run 

the water lines up along your property? 

A 

houses on through there. 

Ruben, have you ever been given any explanation 

All I have ever heard they said it wasn't but 2 

And that wasn't enough houses 

but-- 

Q 
now? 

But from your previous testimony, that's not true 

There are more than just 2 houses up there? 

A 

Q 
A 

Q 
A Really 'including myself . 

There was more than 2 then. 

How many were there, Ruben? 

I know there was 5. 

5 counting yourself or 5 excluding yours? 
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Q Ruben, have you ever measured the area that would 

remain incomplete in terms of water lines along 

Aaron-Barnett Road? Do you have an idea how long a 

stretch that is? 

A Where they say they are going to run? 

Q You indicated that you told.me that they are 

going to run a little bit longer than what was initially 

proposed, what they had initially proposed. 

From the point where you believe the water line 

is now going to stop through the remainder--to the 

remained--remaining end of Aaron-Barnett Road, do you 

have any idea how long that is? 

A Yeah, I measured ever way that I heard anything 

about where they said they--you told me they had it on 

paper they were going to run it a mile and two-tenths. 

Then it was--said they was going to stop at a mile and 

seven-tenths. And I measured both of them ways and I 

measured it all the way through. 

Q If they run it a mile and seven-tenths or a mile 

and eight-tenths and there is a portion that's 

incomplete, what I am trying to ask you and get an 

answer, if you know it, if you know it, is what is the 

length of the road that's going to remain unfinished? 

A How much? 

0 H o w  much? 
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A If they run it a mile and eight-tenths, it will 

be and mile and two-tenths not run. 

Q So somewhere between a mile and two-tenths and a 

mile and three-tenths will remain incomplete-- 

A Yeah. 

Q 
Okay. 

Under the proposed water expansion project? 

Ruben, you have also looked at some other roads 

other than Willow Creek Road that have been proposed for 

expansion by the South Anderson Water District, isn't 

that true? 

A Yes, it's true. 

Q You have looked at a Lick Skillet Road. You have 

looked at Rice Road. 

And when you looked at those roads, what did you 

find or what did you observe? Let's take Lick Skillet 

first? 

A Well Lick Skillet was 2 mile and eight-tenths 

long. The first time I looked at it, it just had one 

house in Anderson County. And I believe it was 7 

trailers and houses in Washington County. Because part 

of that road is in Washington County and part of it is 

in Anderson County. 

The last time I drove across it, there had been a 

new house went up in Anderson County. 
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Q There are 2 houses? 

A Yes. But one of them now is abandoned. 

Q And there is still 7 house.? that remain in 

Washington County? 

A Yeah. 

Q 
would benefit Washington Countians more than it would 

benefit Anderson Countians, is that your observation? 

So installation of water lines along Lick Skillet 

A Yeah . 
Q What about Rice Road? 

A Uh, it was a mile and-- 

8 To the best of your knowledge? 

A I believe a mile and two-tenths back to the last 

house. I don't know whether they is going back just to 

the last house or whether they are going on to the 

river. But--and it was 4 hookups. 

Q Okay . 
Anything else? 

A No, not that I know of. 

Q All right. 

Ruben, if the South Anderson Water District were 

to continue to construct water lines along-the remaining 

part of Aaron-Barnett Road which would include your 

house, would you be willing to be a customer-- 

A Yes. 
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Q Of the water district? So you really want city 

water? 

A Yeah. 

Q 
the water provided by the South Anderson Water District? 

A Yeah. 

Q 
had problems with the South Anderson Water District, 

that you have had a conflict with them, isn't that 

correct ? 

A That's right. 

Q 
A Yeah. 

Q 
between the South Anderson Water District? 

And you would sign up for and become a user of 

Ruben, this is not the first time that you have 

You had a conflict with them 5 years ago? 

And what was the nature of that disagreement 

Why did you 

all disagree 5 years ago? 

A 

my river bottoms on Rice Road. 

signed up, when I went up there and talked to them and 

I hired South Anderson to run the water down to 

And they told me when I 

all it was 2 ways I could set it up and they would pay 

me back. 

I could set it up where everybody would pay for, 

on the outside of the bottoms where I had 8 lots at the 

bottom, and if anybody hooked up outside of the bottoms, 

like the 9th person hooked on, they would pay me 1/9 of 
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would pay me eight parts, say the ninth person for one 

part, that a way for 5 years. O r . 1  could take it and 

let everybody, including the 8 lots at the bottom, let 

everybody pay to me for 50 foot of what it cost me for 

10 years. 

And I told Allison Walker then that I would take 

it for the 5 year deal. And he said all right. He sent 

it to Frankfort to where he was supposed to send it to 

and get it approved and sent it to me. And he did. He 

sent it and got it approved and signed it and sent it to 

me. 

And then later on when a couple of the houses in 

the bottom hooked up, he seen me in town one day and he 

told me he needed to get with me and pay me for--there 

had been a couple of them houses hooked up out there and 

he needed get with me to pay me for 50 foot of each one 

of them . 
And I told him that he didn't owe me 50 foot at 

each one of the bottoms. That all he owed me any time a 

person hooked up on outside of the bottom. 

mad and said, no, it wasn't approved that way and we 

won't pay you that way. 

Q 

And he got 

And so you ended up taking this matter to the 

Public Service Commission? 

15 
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A Yeah. 

Q 
A 

Q 
A No. Huh, uh. They wouldn't even give us a 

hearing. They just come back and said they didn't know 

it was going to be a subdivision and all South Anderson 

had to pay was the 50 foot of each hookup. And I never 

received a payment one on none of them yet. 

Q 
you by the South Anderson Water District, is that your 

opinion? 

A Yeah . 
Q 
influence or effect on the decision by the South 

Anderson Water District not to run water lines 

throughout the entire Willow Creek Road? 

-A I think that's the only reason. 

Q 

And what was the result? 

They wouldn't give us no hearing. 

So you didn't get a hearing then? 

So there is still some outstanding monies owed to 

Do you think that this agreement had any 

I want to go back to the notice again that's 

Exhibit 1 to your testimony. 

Did you ever, Ruben, attend any of the public 

hearings sponsored by the South Anderson Water District 

to discuss their proposed expansion project? 

A 

him. 

I attended one after I hired an attorney, with 

-. 
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0 But other than that, back in August of 1998 or 

February of 1999, you didn't go to any of the public 

hearings mentioned in the notice?, 

A No. 

Q And why not? 

A Well, I didn't have no reason to go until I found 

out later on about the middle of '99 that it 

wasn't--that water wasn't going all the way through. 

And that's when I got together and hired an attorney. I 

knew it wasn't any use in me talking to them. 

0 I cut you off? 

A I knew I couldn't talk with them. So I just went 

and hired an attorney and got it over with. 

Q So is it correct to say, Ruben, that you assumed 

from reading the notice that all of Willow Creek Road 

was going to be served by the water expansion project? 

A Yeah. That's what I thought. Who wouldn't think 

it? That's what it had in there, Willow Creek Road is 

going to be run. 

Q Ruben, were you ever told by your attorney or by 

the commissioners for the water district themselves that 

after this water expansion project was finished, it 

would be about 10 years before another expansion project 

would be approved by South Anderson Water District. 

Did you ever hear that? 
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A Yes. 

Q 
A By you. 

Q Okay . 

And you were told that by whom? 

. And your attorney relayed that to you? 

A Yeah. 

Q 
of Commissioners? 

A Yes . 
Q Ruben, why are you pursuing this matter before 

the Public Service Commission? Why do you feel that you 

have been wronged in some way here? . 

A Well, to start with, when I--when I first 

started, I had about 6 lots or tracts of land for sale 

up and down the road. 

it sell better. 

the paper they was going to run the road and then just 

Based upon a meeting that he had with the Board 

And I knew city water would make 

And I knew it wasn't right to put it in 

run part of it. 

And I felt like they was doing it to spite me. 

But now then, I have sold 4 tracts of the ground. But I 

still would like to have city water. But I think they 

are wrong putting the ad in the paper they are going to 

run the road and not run all of it. 

If they wasn't going to run all it, they ought to 

have put in there we are going to run a mile and 
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two-tenths of the road and run a mile and two-tenths, 

you know. 

lawyer and brought suit against them. 

Q Any other reasons, Ruben, why you are upset and 

feel like you are being harmed by the South Anderson 

Water District because of their refusal to extend water 

lines along your property? 

A Yes. 

And I wouldn't have no reason to hire a 

Not right now, but in the near future when my 

kids gets ready to go college or something, then I will 

need to sell more of the land to get money to send them 

to college with. 

But if they wait 10 years before they run the 

line, then my kids will already de in college or if the 

can get to college. And, in my opinion, they won't be 

able to get there. 

And another thing, once they run city water to 

all of the roads they got down there and just run city 

r 

water on part of Willow Creek, if they do that, my land 

is done selling unless I want to take half-price for it 

because people is going to buy where there is city 

water. 

And it's just not right to run 

the way of Willow Creek and run every 

water down part of 

road up and down 

the road before you get to Willow Cre-k.' And then run a 
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mile and two-tenths, a mile and eight-tenths or whatever 

they are going to run down Willow Creek and then skip a 

mile and two-tenths. 

half a mile and start running another road and run all 

the roads on down through there for a long ways, it just 

is not right. 

Q 
and two-tenths. You mean skip-- 

A On Aaron-Barnett Road. 

Q On Aaron-Barnett Road? Okay. 

And then goson down the road a 

There are no plans to--oh, you say skip a mile 

Ruben, you have a pretty firm knowledge of how 

much it is going to cost the entire scope of the 

proposed water project, is that correct? You know about 

.how much money the water district is going to obtain to 

build these water lines, correct? 

A I have been told $2.2 million. 

Q And you were told that by whom? 

A My attorney. 

Q Ruben, I realize you are not an engineer. But 

you said you did build some lines down in Rice Road 

about 5 years ago, you had some water lines built? 

A Yeah. 

Q To the best of your knowledge, based upon what 

you had to pay to build water lines 5 years ago, about 

how much would it cost to complete the water line 
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construction along Aaron-Barnett Road. 

What do you think? 

A Well, it's hard to say. But I paid South 

Anderson Water District $21,495 to run six-tenths of a 

mile. But that road is different than it is down home. 

It wasn't nothing but rock, just about the whole 

six-tenths of a mile. 

And down home, I don't think there is no rock to 

amount to nothing. They will hit rock. I am talking ' 

about they are going to hit small rock. But I am 

talking about ledges like was on Rice Road. 

But I also know,things have went up some. But I 

don't feel like it went up that much. 

Q So is your answer then, Ruben, you think it would 

cost something in the neighborhood of-- 

A 

way easy. 

$30,000 or $35,000 would'run it the rest of the 

Q .  And that would serve you and at least 5 other 

people is your testimony? 

A Yes. At this time. And there is also another 

man, Lou De-- 

Q DeFino? 

A DeFino is trying to get a permit to build 2 

houses for him and his daughter. But he has not got it 

yet . 
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right. 

Now, then, they didn't. And I don't think they 

have any right to turn'the money Joose until Willow 

Creek Road has been approved to run. 

Q 
what the South Anderson Water District represented it 

was going to do in terms of constructing water lines? 

A Yes. 

Q And so, therefore, you think the--to summarize, 

you think the federal money should not be released until 

the notice has been corrected? 

A That's right. 

Q Ruben, I knew there was one other question I 

wanted to ask you. 

You think the notice was misleading in terms of 

Let me ask you this. 

With regards to your children, your children have 

lived at 1560 Aaron-Barnett Road all of their lives, 

that correct? 

A Yeah. 

Q 
problems with them as a result of their constant 

exposure to water from a cistern? 

is 

Have you ever noticed any illnesses or health 

I can't say. A 

guess, 

They have been sick different times. All kids, I 

get sick different times. But really I have 

never drought it up to a doctor about the water and I 
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can't say whether it's the water or whether it's not the 

water. 

Anybody knows that city water is better to drink 

and everything than water you haul. Your cistern, when 

you catch water off the house and have water hauled to 

the house, you know you get dirt in it and leaves in it 

and grit in it. And it don't taste right. 

That's the reason my boy won't drink water at 

all. And the girl, she don't say much about it. She 

don't care much about water and I don't either to drink, 

you know, like he does. 

But he goes to his mother's or he goes up to his 

grandmother's and all he comes back and talks about how 

good the water is. 

Q Ruben, there has been some testimony by some of 

your neighbors that they have had busted water tanks as 

a result of the constant hauling of water back and 

forth. 

Have you ever busted a water tank trying to haul 

water? 

A No. I have never. 

I bought a water truck that had a big tank on it 

and hauled water for about 2 years until I had my right 

knee replaced. Then I come home and fallen on that when 

I went to set water one day. And I promised myself if I 
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made it back home without hurting my knee that I 

wouldn't haul no more and I didn't. I sold my truck and 

went to hiring it all. 

Q So now you pay to have water hauled to you, is 

that right? 

A Yeah, yeah. 

Q But you injured your knee by having to have to 

haul water one time? 

A No. I said I come almost falling. And if I had 

of, I would have injured it. And I decided to quit 

hauling water before I did. 

Q Okay. All right. 

And again, Ruben, Just to clear--make one thing 

clear. Just to be clear about one point. 

If the South Anderson Water District did run 

water through your property, you would hook on to it? 

A Yes. 

Q No questions, no doubts about that? 

A There is no doubt. 

MR. THOMAS: That's it. 
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STATE OF KENTUCKY 

COUNTY OF FRANKLIN 

CERTIFICATE 

I, Georgene R; Scrivner, a notary public in and 

for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of RUBEN BARNETT, 

taken at the time and place and for the purpose set out 

in the caption hereof: that the witness was duly sworn 

before giving his testimony: that said testimony was 

taken down by me in stenotype and afterwards transcribed 

by me: that the appearances were as set out in the 

caption hereof: and that no request was made that the 

transcript be submitted to the witness for reading and 

signature. 

Given under my hand this 10th day of February, 

2000. 

Georgene R. Scrivner 
Notary Public 
State of Kentucky at Large 

My Commission Expires: 7/15/2003 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse, Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 1:lO p.m., 

for all purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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THOMAS REDMON 

the said witness, being first duly sworn, testifies as 

follows: 

DIRECT EXAMINATION 

By Mr. Thomas 

Q Tom, my name is Reginald Thomas, as you well 

know. We have met before and I am the attorney for 

Ruben Barnett in his complaint against the South 

Anderson Water District before the Public Service 

Commission. 

I have asked you to be here today because you 

will be one of the witnesses who will testify at the 

public hearing scheduled for March 9, 2,000 at the 

Public Service Commission building. 

I am going to ask you a few questions which will 

cover your testimony at that hearing. 

you don't understand my questions, Tom, ask me to repeat 

them. Again, I just am here to get information from 

you. If there is something you don't understand, I will 

try to rephrase my question or ask it in a clearer Cormo 

If at any time 

Do you have any questions of me, Tom, before we 

begin? 

A No. 

Q Tom, could you state your name for the record 

please? 
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A Thomas Redmon, R-E-D-M-0-N. 

Q And, Tom, where do you reside? 

A 1451 Aaron-Barnett Road. 

Q And, Tom, how long have you lived at 1451 

Aaron-Barnett Road? 

A 2 months. 

Q So you just moved there in December of 19991 

A Yes. 

Q Now, Tom, are you aware that the South Anderson 

Water District is planning to build water lines along a 

part of Aaron-Barnett Road? 

A Yes . 
Q And are you aware that their proposed 

construction of those water lines plans to stop 

somewhere along a creek at the bottom of Aaron-Barnett 

Road? If you went along Aaron-Barnett Road from, I 

guess, milemarker 8 on US 62, it's going to travel about 

1.7 miles. 

Are you aware of that? 

A Yes. 

Q Where do you live? Where is 1451 Aaron-Barnett 

Road in relation to where the proposed water line is 

going to stop? 

A I am not exactly sure the exact point where it 

is. But I am just past the second bridge down at the 
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bottom of the creek at the turn. 

Q Okay 

So if I were traveling along .,aron-B rnett Road 

from about milemarker 8 on US 60--off of US 62, would I 

come to your residence before I would come to Ruben 

Barnett's residence? 

A Yes. 

Q Okay 

Tom, what is your present water supply at your 

house? 

A 

Q 

supply 

.A 

Q 
Tom? 

A 

Q 
A 

Q 
A 

Q 

I have a cistern. 

Do you have to go to a filling station or a water 

station to go purchase water? 

I have it hauled in instead of doing it. 

And how often do they haul water to your home, 

Generally about every 2 to 3 weeks. 

How much do you pay for that, Tom? 

$25 each time. 

Is that $25 per haul? 

Yes. 

So they charge you per haul rather than by the  

5 

gallon or by the ton or something like that? 

A Well, it's by a haul. But one load is enough to 

fill my tank. 
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Q Okay. All right. 

Tom, you already indicated that you are aware 

that the South Anderson Water District is building water 

lines along part of Aaron-Barnett Road but not along the 

part where you reside. 

If the water district were to extend its water 

lines past your residence, would you be willing to be a 

customer of the South Anderson Water District? 

A Definitely. 

Q Would you take water? 

A For sure. 

Q Okay. 

Tom, are you aware that about sometime around 

August 1998 and then again in February of 1999, the 

South Anderson Water District published a notice in the 

newspaper indicating that it was going to construct 

water lines along Aaron-Barnett Road. I think they said 

Willow Creek Road in the notice. 

Are you aware of that? 

A 

Q 

Yes. 

Did you go to any of those meetings that were 

sc,.eduled and planned by the South Anderson Water 

District to discuss its proposed water expansion? 

A No. 

Q And why didn't you go, Tom? 
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A I wasn't living in the area then, didn't own 

property in the area and it didn't really concern me at 

that time. 

Q Okay. 

Well, you said you read the notice. And when you 

read the notice where it said they was going to build 

water lines along Willow Creek Road, what did you think? 

Did you have any impressions as to what that 

meant? 

A It said along Willow Creek Road. So I assumed 

they were going to do the entire road. 

Q Did you have any reason to believe differently? 

A No, not according to what was written. 

Q Okay. 

Tom, is there anything else that you would like 

to say regarding your desire or your interest to receive 

water from the South Anderson Water District? 

A Just basically I wish they would run it all the 

way through to allow everyone to have the same 

opportunity to have, you know, city water. So I don't 

have to go get water myself or have someone haul it in, 

the inconvenience of that. Or live out of a cistern 

because it's not near as safe for my family and I. 

Q Okay. 

When you say your family and I, who else lives in 
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your household besides yourself, Tom? 

A It's just my wife and I. 

Q Okay . 
And when you say that it is not as safe, what do 

you mean by safe? 

A I mean just the water. It can't be as safe, you 

know, sitting there in that cistern like that. Has to 

be some type of bacteria or some type of something. 

a 
any ill effects from the water that you use from the 

cistern? 

A Not yet. We can't say that for sure. 

Q That's probably due to the fact that you have 

only been there such a short time? 

A Right. We have only been there 2 months. I know 

you could definitely tell a difference in the water, you 

know, as far as taste of the water. We very rarely 

drink the water. We usually go to the grocery and Buy 

bottled water and things like that for drinking or for 

cooking or food most of the time. 

Have you or your wife ever noticed or ever felt 

Usually just use the water for bathing, things 

like that. 

MR. THOMAS: Okay. Tom, that will do it. That's 

it for you. Thank you very much. 
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STATE OF KENTUCKY 

COUNTY OF FRANKLIN 

CERTIFICATE 

I, Georgene R. Scrivner, a notary public in and 

for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of THOMAS REDMON, 

taken at the time and place and for the purpose set out 

in the caption hereof: that the witness was duly sworn 

before giving his testimony; that said testimony was 

taken down by me in stenotype and afterwards transcribed 

by me: that the appearances were as set out in the 

caption hereof; and that no request was made that the 

transcript be submitted to the witness for reading and 

signature. 

Given under my hand this 10th day of February, 

2000 . 

Georgene R. Scrivner 
Notary Public 
State of Kentucky at Large 

My Commission Expires: 7/15/2003 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse,, Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 4:lO p.m., 

for all purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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JOHN NORMAN CUNNINGHAM 

the said witness, being first duly sworn, testifies as 

follows: 

DIRECT EXAMINATION 

By Mr. Thomas 

a John, as you know, I am Reginald Thomas and I am 

the attorney for Ruben Barnett in his complaint against 

the South Anderson Water District which is filed before 

the Public Service Commission here in the Commonwealth 

of Kentucky. 

matter for Thursday, March 9 of 2,000. 

A hearing has been scheduled in this 

And as part of the pretrial order by the Public 

Service Commission, any person who is going to testify 

before that case must have their testimony verified and 

submitted to the Public Service Commission by Monday, 

February 14. 

So, therefore, since you are a potential witness 

in that case, your testimony is being sworn and 

transcribed today so that you may be used as a witness 

at the March 9 hearing. 

I only have a very few questions of you, John. 

And really my questions of you differ from the questions 

I have asked other witnesses today because of your 

relationship to Ruben as his real estate agent. 

so unless you have any other questions of me, why 
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don't we go ahead and begin? 

A Let's begin. 

Q State your name for the record? 

A John Norman Cunningham. 

Q And John, where do you reside? 

A 200 West Lincoln Street in Lawrenceburg, 

Kentucky, 40342. 

Q And, John, are you a lifetime resident of 

Anderson County? 

A Yes . 
Q As a matter of fact, you were ,rice a cit! 

councilman here in Anderson County, is that correct? 

A That is correct. 

Q 
Anderson County for at least most of your adult life, 

that fair to say? 

A Yes. 

Q 
A Well, I am what you call semiretired. I retired 

And you have been active in civic affairs here in 

is 

John, how are you presently employed? 

from IBM. I worked there 30 years. I have been selling 

real estate for 22 years. And real estate is all that I 

do now. 

Q Is Ruben Barnett one of your real estate clients 

or customers? 

A Yes, he is. 
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Q 
with Ruben? 

A I believe about 3 years. 

Q 
business relationship? 

A I knew him through his brother, Aaron, because I 

had had business with Aaron, his brother. And I had 

sold some property for Aaron. 

And how long have you had a business relationship 

Did you know Ruben before you established a 

And after my success with Aaron, Ruben called me 

and said he wanted to talk to me and that's how that's 

that began. 

Q 
relationship as being one that's been mutually 

beneficial? 

A Oh, yes, yes. 

Q 
terms of working with 

transactions? Have you sold any property? Have you 

purchased any property? 

Ruben? 

And would you characterize your business 

What actions or what actions have you done in 

Ruben in his--in your real estate 

What have you done on behalf of 

A I have sold the trailer on the creek where his 

mother-in-law used to live. Then up the hill behind 

that, I sold I think it was over 100 acres to Mr. 

Redmon. And then I sold to 2 people, brother-in-laws--1 

will ask Mr. Barnett. 
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Q He can't testify. But you sold to 2 of his 

brother-in-laws? 

A No. 2 guys that were brother-in-laws. I can't 

remember their names. 

Q That's not really necessary? 

A And they put in trailers. And then I sold to Jim 

Riggle from Florida 50-some acres. And that only leaves 

us a 6.7 acre tract on Willow Creek Road. And then a 68 

acre tract with 150 feet of road frontage on US 62. And 

that will take care of everything Mr. Barnett owns that 

lies in between Willow Creek and US 62, US 62 on the 

south, Willow Creek on the north side. 

Q So to your knowledge, then, he only has one tract 

of land to be sold? 

A No. We have got 2 tracts. 6.17 acres and 

approximately 68 acre tract. And that's fronting on US 

62. And there is already city water going down 62. So, 

you know, that to me doesn't seem to come into play in 

this situation. 

Q So the only tract of land that he has to sell 

along Aaron-Barnett or Willow Creek Road, they are one 

in the same, will be the 6.7 tract? 

A Uh , huh . 
Q 
Anderson Water District that Mr. Barnett's motivation 

There have been allegations made by the South 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 

for wanting water is solely one for economic gain, that 

he has several tracts of land or several lots that he 

wants to sell. And by having water available, city 

water available, this will enhance his value and enhance 

his ability to sell these tracts or lots at a profit. 

But your testimony that you have just given 

indicates that that is not true? 

A That is correct. There is only one tract, the 

6.17 acres or 6.7, a little over 6 acres, that's the 

only thing left on Willow Creek. 

Q The 68 tract that you referred to already has 

access to water lines? 

A Yeah, on 62 because it has 150 feet of road 

frontage on US 62. 

Q Mr. Barnett does have a homestead on 

Aaron-Barnett Road, isn't that correct? 

A That is correct. 

Q Where he lives with his 2 children, is that 

correct ? 

A That's correct. 

Q 
A No . 
Q Mr. Barnett intends to continue to live there and 

raise his children there? 

A As far as I know, that's his intent. 

But that land is not for sale to your knowledge? 
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Q And any water, to the best of your knowledge, any 

water that came along Aaron-Barnett Road that he would 

tap into would primarily benefit his homestead property? 

A That's correct. 

Q Are there any other land interests that I haven't 

mentioned to you along Willow Creek Road that you know 

of that would be relevant to this present case of Mr. 

Barnett's desire to get water along Aaron-Barnett Road? 

A No, other than the 5 pieces of property that's 

been sold plus his home place, which makes 6, that's the 

only ones I know of because from what I understand, the 

water was going to go to the creek. So the rest of the 

properties going back to the east on Willow Creek would 

benefit from that. They would have their city water. 

And I don't think it's as many houses going back 

the other way as it is coming this way to where they 

want to discontinue. Because I sold Mrs. Tipton's 

property there on Willow Creek. And then she has a son 

still there. And then the neighbors next to her. And 

then Aaron Barnett's property which I sold--which I have 

sold it twice. That's the only houses there. 

Q Are there--so to your knowledge, there are a 

number of residences along that stretch of Aaron-Barnett 

Road that's not scheduled to get water that are affected 

by this decision not to get water? 
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A Uh, huh. And let me back up. There is a couple 

of other houses before you get to Aaron's house. 

Q 
brother? 

A Correct, And he is deceased. But there were, I 

think, when you turn off of Willow Creek off of 62, 

there is a 2 story house. 

house. And I think there is only 2 houses before you 

get to Aaron's house. Then after you pass his house, 

there is the double-wide and a single-wide trailer and 

then another trailer. 

back up on a hill. 

Aaron you are referring to; would be Mr. Ruben's 

And then there is a brick 

And then one more trailer sets 

Then you get to the creek. I think that's all on 

there. I hope I haven't confused you. 

Q No, no. I understand perfectly? 

A 

road. 

Q Who lives out there. 

I was trying to visualize as you drive down that 

Is there anything else you want to say, John, 

before we conclude your testimony, anything that you 

think I haven't asked you that would be relevant or 

pertinent to this case? 

A 

parcel of land, and if it was out in the country, 

Every time that I have had clients or discussed a 
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have city water. 

me does induce the people to be more favorable in making 

an offer on the property. 

And the availability of city water to 

Because you would be surprised the people that 

come out of the city and you talk to them about a 

cistern and they look at you kind of strange. 

don't know what a cistern is. 

They 

So any time there is city water available, it 

does make the property more desirable. 

MR. THOMAS: That's it. 
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CERTIFICATE 

I, Georgene R. Scrivner, a notary public in and 

for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of JOHN NORMAN 

CUNNINGHAM, taken at the time and place and for the 

purpose set out in the caption hereof: that the witness 

was duly sworn before giving his testimony: that said 

testimony was taken down by me in stenotype and 

afterwards transcribed by me; that the appearances were 

as set out in the caption hereof: and that no request 

was made that the transcript be submitted to the witness 

for reading and signature. 

Given under my hand this 10th day of February, 

2 0 0 0 .  

Georgene R. Scrivner 
Notary Public 
State of Kentucky at Large 

My Commission Expires: 7/15/2003 



. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

24 

25 

. -  

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse,, Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 3:55 p.m., 

for a l l  purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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LOU DEFINO 

the said witness being first duly sworn, testifies as 

follows: 

DIRECT EXAMINATION 

By Mr. Thomas 

Q Lou, you have meet me before. As you know, my 

name is Reginald Thomas. 

Barnett in his complaint before the Public Service 

Commission against the South Anderson Water District. 

I am an attorney for Ruben 

A Yes. 

Q The reason we had asked you to be here today, 

Lou, is because you have indicated your willingness to 

be a witness at the hearing schedule before the Public 

Service Commission on Thursday, March 9, of this year? 

A Y e s .  

Q 
hearing, it is necessary that Ruben and I, as his 

attorney, submit to the Public Service Commission by 

Monday, February 14, verified testimony of all persons 

who intend to be witness. 

In order for you to be able to testify at that 

That's why you have been sworn in by the court 

reporter. 

oath and therefore verified. 

then you will be able to testify as to the items that we 

That means everything you say sworn under 

And once we file that, 

discuss here today. 
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I am going to ask you questions and therefore 

elicit testimony and statements from you. 

If you don't understand a guestion I ask, Lou, or 

it is not clear, I will be glad to repeat it so that my 

questions to you will be clear and therefore your 

answers to my questions will be informative? 

A (Nodding yes. 1 

Q 
Lou? 

A I understand. 

Q This shouldn't take too long. It's going to be 

straightforward and I will begin by asking you to state 

Do you have any questions of me before we begin, 

your name on the record? 

A My is Louis J. DeFino. 

Q And, Lou, what is your address? 

A 2047 Gainesville Court, Lexington. 

0 Lou, you have a Lexington address. 

Do you have any property interest on 

Aaron-Barnett Road, or sometimes referred to as Willow 

Creek Road in western Anderson County? 

A Yes, I do. 

Q Could you please state for the record what 

property interest you have on Aaron-Barnett Road? 

A 

feet of Willow Creek Road or Aaron-Barnett Road. 

I own 100 acres which is within about 15 to 20 

And I 

4 
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have intentions of building a home there. 

Q When you say you have intentions. Is this 

something that you are planning to do several years from 

now or are you planning to do immediately or what's your 

time frame? 

A I plan to begin construction of my home this 

summer, this spring. And if I start, my daughter wants 

to go started. She wants to start simultaneously as I 

start my home, she wants to $tart hers. 

Q Are you aware, Lou, that presently the South 

Anderson Water' District is planning to construct water 

lines along part of Willow Creek Road or Aaron-Barnett 

Road, but that construction will stop short of your 

property there on Aaron-Barnett Road? 

A I understand that's the way it is, yes. 

Q So, therefore, you are also aware that if you 

build a home there right now or your daughter built a 

home there, neither one of you would have access to 

let's use the term city water presently? 

A Yes. Yes, I understand. 

Q If city water would be available to you, in other 

words, if the water district did complete construction 

of water lines throughout the entire Aaron-Barnett Road 

or Willow Creek Road, would you become a customer and 

user of that city water? 
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A Yes, I would. 

Q Would that be preferable to you as opposed to 

having to haul water and use a cistern? 

A Definitely. 

Q And why do you say definitely? 

A Just knowing the trouble, number one, with 

hauling water in a cistern. And, number two, the cost 

of putting a cistern in and the pumps and the fact that 

the water is cleaner. 

Q Let me take each of those, not the third one, the 

water is cleaner pretty much speaks for itself. 

When you say the trouble of hauling water, what 

do you mean by that? 

A What it would mean, in my case, is either hiring 

Can you elaborate upon that? 

someone to haul water for me or setting up a water tank 

in the truck and hauling it up the hill and dumping it. 

It's an inconvenience. 

A And you also indicated the cost involved in 

having to haul water as another reason why you prefer to 

have city water. 

What do you mean by the cost involved? You said 

specifically the cost of a cistern. 

the cost of a cistern as well as the cost of purchasing 

I assume you mean 

the water itself? 

A Right. And as well as a pump and' what it 
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A 

Q 

requires to set all of that up. And just the cost to 

maintain it to either pay for a truck and a tank or hire 

someone to haul the water in for you. 

Q 
of all, would save you lot of time and inconvenience? 

A Yes, sir. 

Q Would save cost in terms of building a cistern, 

maintaining a cistern and buying water? 

So your ability to tap into a water line, first 

Correct . 
And, thirdly, the water would be, in your 

opinron, cleaner to use? 

A Yes. 

Q 
not trying to put words in your mouth. We are talking 

about using in terms of being able to bathe in the 

I guess we are talking about using and again I am 

water? 

A No. Mainly drinking water. 

Q Drinking water, okay. You would feel comfortable 

drinking from the city water. I take it you would not 

feel comfortable drinking from water that you would haul 

in? 

A Not near as comfortable. 

Q 
Anderson News newspaper by the South Anderson Water 

Did you ever see a notice published in the 

District in which they announced their plans to 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

8 

construct water lines along Willow Creek Road? 

A 

they were going to run water downsWillow Creek. 

Q 
to run along entirely along Willow Creek Road or did she 

say only part of it or what was her impression from that 

notice? 

A 

my interpretation of that was the full amount of Willow 

Creek. 

Q 
not going to be the case? 

A 

least a month and a half, 2 months. 

0 

beginning of this year is when you first became aware 

that the Water District did not plan to construct water 

lines entirely along Willow Creek Road? 

A Yes. 

Q 
A Yes. 

Q 
were made and the water district did decide to Construct 

water lines that cut across your property, you would 

My wife had told me something about the fact that 

Did she say that in her mind was the water going 

That it was going to be Willow Creek meaning in 

When did you or your wife find out that that was 

I am not sure of the time. But it's been at 

So either right before the end of last year, the 

But they were going to leave your property out? 

And it is your testimony today that if changes 

become a customer of the water district? 
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A Yes, I would. 

Q 
the district of their plans to construct water lines 

along Willow Creek Road, did she or you attend any of 

the public meetings sponsored by the water district? 

When your wife saw the notice in the newspaper by 

A No. 

Q 
meetings? 

A I guess first thing is I wasn't really aware that 

there was a public meeting. And, secondly, I don't know 

that I would have if I had known we were getting water. 

Why did neither of you attend the public 

In other words, if it were presented to me that 

if I had an interest I needed to be there, then I would 

have been there. 

0 

you were getting water, you saw no need for you to be 

there? 

A Right 

Q But you if you had known that you were not going 

to receive water, then you would have taken a different 

attitude and would have been at the meeting, is that 

your testimony? 

A Yeah, that's basically. 

Q 

So the first thing that because your wife thought 

Lou, is there anything else that you would like 
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water from the South Anderson Water District? 

A Only that it would make practical sense to me, 

maintenance sense, that if the water did a full loop 

around from 62 back onto 62, that it seems to me the 

mechanics of it would be simpler and less expensive to 

the--to Anderson County. 

MR. THOMAS: Lou, thank you very much. That 

concludes your testimony. 
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CERTIFICATE 

I, Georgene R. Scrivner, a notary public in and 

for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of LOU DEFINO, taken 

at the time and place and for the purpose set out in the 

caption hereof: that the witness was duly sworn before 

giving his testimony: that said testimony was taken down 

by me in stenotype and afterwards transcribed by me: 

that the appearances were as set out in the caption 

hereof; and that no request was made that the transcript 

be submitted to the witness for reading and signature. 

Given under my hand this 10th day of February, 

2000. 

Georgene R. Scrivner 
Notary Public 
State of Kentucky at Large 

My Commission Expires: 7/15/2003 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse, Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 2:40 p.m., 

for all purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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SCARLET MICHELLE RUCKOR 

the said witness, being first duly sworn, testifies as 

follow : 

DIRECT EXAMINATION 

By Mr. Thomas 

Q As you know, I am Reginald Thomas. And I am the 

attorney for Ruben Barnett in his case against the South 

Anderson Water District before the Public Service 

Commission. 

You are also aware that a hearing is scheduled in 

this matter for Thursday, March 9 at 1O:OO o'clock a.m. 

at the Public Service Commission. 

You have been asked to testify in that case. And 

you have indicated your willingness to testify. 

However, in the pretrial order put out by the Public 

Service Commission, all prospective witnesses must 

provide verified testimony to the Commission by Monday, 

February 14. 

So in order for you to testify, I must take your 

testimony, have it sworn. And as you know, you have 

been sworn under oath by the court reporter in order to 

submit that to the Public Service Commission on Monday 

so that you can testify at the March 9 hearing. 

That's why you are here today. 

I am going to ask you a series of questions. And 
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if at any time you don't understand what I am asking or 

my questions are not clear, just let me know and I will 

be glad to repeat my questions so-that you can 

understand it and therefore respond fully and 

informatively to that. 

A 

Q 
A 

Q 
A 

Q 
A 

Q 
A 

Q 
A 

Q 
A 

Q 

Okay . 
Do you have any questions of me before we begin? 

No . 
Are you ready? 

I am ready, I guess. 

State your name for the record, please? 

Scarlet Michelle Ruckor. 

Do you go by Scarlet or Michelle? 

I go by Missy, actually. That's my nickname. 

So I can call you Missy? 

That's fine. 

Missy, where do you live? 

1511 Aaron-Barnett Road. 

1511 Aaron-Barnett Road? 

Now, Missy, if I am coming on Aaron-Barnett Road 

by milemarker 8 and US 62 and I go up and down that 

terrain and I cross the creek and then I start coming up 

towards Ruben's house, where do you live in relation to 

Ruben's house? 

A As you start up the hill past the creek, I am the 
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third house on your left. 

Q Third house on your left? Okay? 

A Actually the fourth house on your left. I forgot 

to count one. 

Q 
stretch of Aaron-Barnett Road? 

T 

There has been a number of residences along that 

A Right . 
Q And, Missy, of course you are aware that there 

are plans to build water lines along part of 

Aaron-Barnett Road which will stop short of where you 

live? 

A Right . 
Q Missy, how long have you lived--you said 15611 

A 1511. 

Q 1511. How long have you lived at 1511 

Aaron-Barnett Road? 

A It will be 2 years in June of this year. 

Q So you first moved there in June of '981 

A Right. 

Q 
other than yourself? 

A 

Q 
A 12, 10 and 8. 

Q All girls? 

And who lives there at 1511 Aaron-Barnett Road 

My husband and 3 children. 

How old are your children? 
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A No. 2 boys and a girl. 

Q 2 boys and the girl is the youngest? 

A The girl's the youngest. . 
Q Missy, tell me, what is your present water? How 

do you presently receive water? 

A We haul it and have a cistern. 

Q And how often do you haul water to your residence 

with there being 5 there? 

A I would say--1 would average 6 loads a week. 

Q 6 loads a week? 

A Yep. With 3 kids, it takes a lot to keep all of 

the clothes clean. 

0 That means--are you then hauling water, then, 

practically every day or every other day? 

A Basically we haul twice a week, 3 loads at a 

time. 

Q Haul twice a week, 3 loads at a time. When you 

say 3 loads at a time, you would go pick up one load and 

then come back and then go pick up a second load and 

then come back? 

A Yep. 3 times. 

Q Don't shake your head. YUU hat e to answer yes so 

the court reporter will pick it up and so the person 

reading the transcript will-- 

A We load,it, drop it, go back, get' another load, 

6 
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load it, 3 times in one day. 

Q How long does it take, Missy, when you do those 3 

loads? 

A Anywhere from an hour to 3 hours depending on how 

many people is at the water station when we get there 

and how long you have to wait in line. 

.Q So it could be as much as 3 hours a day to engage 

in that activity, just for that activity? 

A Yes, yes. 

Q And you do it twice a week so we are talking 

about 6 hours a week? 

A Yes. 

Q Missy, what happens when the weather is bad? 

This is February now and we have had a pretty bad 

January in terms of snow. 

What happens when the weather is bad? Does that 

prevent from you getting water or do you still fight 

through the ice and snow to get water? 

A You still fight through the ice and snow to get 

water if you want water. 

Q I imagine that could be pretty dangerous? 

A Oh, it can be. We have slid our truck down in 

our yard and I have busted a water tank once already. 

It's cost us twice on a water tank already because I 

slid it out of the back of the truck. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

. .. . .  

e 
8 

Q So there is a financial liability that you have 

encountered or a financial loss that you have 

experienced because you have had ;to haul water? 

A Right. 

Q If you break a water tank or you say bust a water 

tank, how much does it cost to replace it, Missy? 

A Around $200 or better to replace one. 

Q Missy, if you were able to get water from the 

water district or as we commonly refer to it as city 

water, would you and your husband do that? 

A Oh, yes. 

Q Sounds like to me there would be a cost savings 

alone just in not having to risk busting a water tank? 

A The way my household runs, the time would help 

more than anything. 

I work third. And we go, go, go all the time. 

So that 3 hours has to be in our plans. 

Because my husband works first and 

Q Or 6 hours a week? 

A Yeah, 6 hours a week. 

Q So if you had water, one, it would save you 6 

hours a week in time, it would save you the risk and 

loss of water tanks-- 

A Yes. 

Q And, of course, the safety in traveling in 

inclement weather to get the water, is that a fair 
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or impression from reading that notice? 

A My impression, they were going to run the whole 

road. They were going to put water on the whole road. 

a Did you go to any of the meetings, Missy, 

scheduled or sponsored by the water district in 
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statement? 

A That's a fair statement. 

Q I don't want to put words in your mouth. 

But all of those problems would be alleviated or 

gone if you were able to get city water? 

A Oh, yes. 

a So if water were provided, you would definitely 

become a customer no questions asked? 

A Oh, yes, we would be customers. 

Q Missy, are you aware that in August of 1998 and 

then again in February of 1999, the South Anderson Water 

District published a notice in the Anderson News, 

newspaper, saying that they were going to expand their 

water facility through Willow Creek Road, they used the 

term Willow Creek Road--Willow Creek Road being 

Aaron-Barnett Road, them being the same roads just 

different names, 

Are you aware of that notice? 

A Yes 

a When you read that notice, what was your opinion 
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connection with its water expansion project? 

A No. Because I thought it was a done deal and I 

thought we were getting water. 

Q I take it, then, you must have been quite 

surprised when you found out that where you lived, you 

were not going to receive water from this water 

expansion project? 

A Yeah, I was surprised. 

Q How did you find out, Missy? 

A Actually, if Aaron hadn't come around and told us 

where the water stopped, we wouldn't know. 

Q When you say Aaron, you mean Ruben? 

A I mean Ruben. 

Q Aaron being the Aaron-Barnett-- 

A Right. I am sorry. 

Q When did Ruben tell you, Missy? 

A I guess we found out probably 3 weeks ago, 3 or 

4. Because once I read it in the paper, I just assumed 

it was it was going to happen whenever it happened 

however long it took. 

So I didn't pay that much attention to it after 

that. 

Q Really up until the beginning of this year, you 

thought that you and your husband and your 3 children 

were going to receive water? 
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A Yes 

Q 
A Yes. 

Q And because of that, you felt there is no need 

for me to attend these meetings because I am going to 

benefit from that, going to get water? 

A Yeah, exactly. 

Q Missy, the water that you use in your cistern, 

what do you use that for? 

uses now? For instance, do you use it for cooking? 

A Yes 

Q 
A Yes 

Q 
A Yes. 

Q 
A Yes. 

Q 
home? Do you use it to feed the animals? 

From the South Anderson Water District? 

I am thinking of functional 

Do you use it for bathing? 

You mention you use it for washing clothes? 

Do you use it for drinking? 

I take you use it, do you have animals at your 

A Yes. 

Q 
normally use water? 

A Yes e 

Q Have you ever noticed, Missy, any ill effects or 

health problems that you and your family.have 

You use it for all purposes for which people 
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experienced since you have moved to 1511 Aaron-Barnett 

Road from having the cistern, having to haul water? 

A 

my children are sick more often. 

that's attributed to the water. 

Well, all I can tell you is I have noticed that 

But I don't know if 

I do know they are sick more often up there than 

they were in town on town water. 

Sometimes they just get a little sick. 

have to go to the doctor. 

I don't know. 

Sometimes they 

But generally they are sick and throwing up. So 

I can't actually say it's the water but I can't say it's 

not the water. 

Q 
the doctor for their health problems, has a doctor ever 

suggested to you that the health problems may be 

attributed to the water they drink or the water that's 

used to cook? 

When you have taken your 2 sons and a daughter to 

Has the doctor every told you that? 

No. A Then I have never told them that we have 

moved and we live on cistern water either as far as, 

know, they don't know the difference. I haven't made 

that clear to them. 

Q Missy, is there anything else that you would like 

to say regarding your interest or desire to obtain water 

from the South Anderson Water District? 

you 
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A Just that I would really like to have water. And 

personally, I don't understand the point of running half 

the road and not the whole road.  if you are going to 
start it, why not finish it? 

it . 
Q 
your family? 

A Mine and whole lot of other people. There is a 

whole lot more people on that road just since I moved 

out there. When I moved out there, there was 2 before 

you got to Ruben's house. Now there is 4. There is a 

lot of people out there and a lot of us have kids. So 

it would definitely help all of us out if we got water. 

That's the way I look at 

Do you think it would be in the best interest of 

MR. THOMAS: I think that is all. 
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for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of SCARLET MICHELLE 

RUCKOR, taken at the time and place and for the purpose 

set out in the caption hereof: that the witness was duly 

sworn before giving her testimony: that said testimony 

was taken down by me in stenotype and afterwards 

transcribed by me: that the appearances were as set out 

in the caption hereof: and that no request was made that 

the transcript be submitted to the witness for reading 

and signature. 

Given under my hand this 10th day of February, 

2000. 

Georgene R. Scrivner 
Notary Public 
State of Kentucky at Large 

My Commission Expires: 7/15/2003 



4 
-, 

FEB 1 4  2000 
COMMONWEALTH OF KENTUCKY 

PUULIC SERVICE 
coMMIssloDd 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the matter of: 

RUBEN BARNETT 

vs. 

SOUTH ANDERSON WATER DISTRICT 

VERIFIED TESTIMONY OF DEFENDANT, 
SOUTH ANDERSON WATER DISTRICT 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

COMPLAINANT 

CASE NO. 99-431 

DEFENDANT 

Comes the Defendant, South Anderson Water District, (“District”), 

and pursuant to the Order of the Public Service Commission which required 

Direct Verified Testimony to be filed on or before February 14, 2000, the 

District, in compliance with said Order, hereby files Direct Verified 

Testimony of Bob Kincer, Chairman of the District and Engineer Ken 

Taylor, of Kenvirons Engineering Company, Frankfort, Kentucky, the 

District’s Engineer. 

The original of said Direct Verified Testimony is attached hereto and 

filed with the Commission, with an additional nine (9) copies for the 

Commission’s staff, and a copy for all counsel of record. 



A s p e c t f u l l y  submitted, 

Attorney at Law 
150 South Main Street 

Lawrenceburg, KY 40342 
Telephone: (502) 839-51 11 

Fax: (502) 839-3834 
Attorney for Defendant 

South Anderson Water District 

CERTIFICATE OF SERVICE 

I hereby certify that a true and accurate copy of the foregoing Verified 
Testimony of Defendant, South Anderson Water District was served by U.S. 
Mail, postage prepaid, on this February 14,2000, on the Honorable Reginald 
L. Thomas, Attorney for Complainant, P.O. Box 1704, Lexington, KY 
40588-1704, the original of which has been filed with the Public Service 
Commission. 

Attorney for Defendant 

Word/P/Pleadings/Verified Testimony of DefendanVSouth Anderson Water District (Ruben Barnett) 

2 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 
1 

RUBEN BARNETT 1 

v s .  

) 
) 

1 
) 

) NO. 99-431 

WBLC SEh v , uc 
COWbssrm 

SOUTH ANDERSON WATER ) 
DISTRICT 1 

) 
) WITNESS: 

) KEN TAYLOR 

* * * * * * *  

The verified statement of KEN TAYLOR was 

taken before Jolinda S. Todd, Registered Professional 

Reporter and Notary Public in and for the State of 

Kentucky at Large, at the law office of Raymond 

Edelman, 150 South Main Street, Lawrenceburg, 

Kentucky, on Thursday, February 3 ,  2000, commencing 

at the approximate hour of 2:lO p.m. 

TODD & ASSOCIATES REPORTING 
1216 TELLURIDE CIRCLE 

LEXINGTON, KENTUCKY 40509 

fax: (606) 543-0573 
e-mail: steno@excelonline.com 

(606) 264-9110 

JOLINDA S. TODD, RPR 

: 

mailto:steno@excelonline.com


JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 

APPEARANCES: 

Raymond M. Edelman, Esq. 
150 South Main Street 
Lawrenceburg, Kentucky 40342 

ATTORNEY FOR SOUTH ANDERSON 
WATER DISTRICT 

ALSO PRESENT: 

Alton Warford 

* * * * * * * * * *  

INDEX 

WITNESS: KEN TAYLOR 
PAGE 

EXAMINATION 
By Mr. Edelman . . . . . . . . . . . . . . . . . . . . . . .  4-53 

REPORTER'S CERTIFICATE . . . . . . . . . . . . . . . . . . . . . . . . .  54 

EXHIBIT INDEX 

EXHIBIT NO. 1 LETTER TO MR. THOMAS FROM 20 
MR. KIRBY DATED JANUARY 2 8 ,  2 0 0 0  

EXHIBIT NO. 2 PRELIMINARY ENGINEERING REPORT 2 6  
DATED SEPTEMBER 1 9 9 8  

2 



EXHIBIT NO. 3 

EXHIBIT NO. 4 

EXHIBIT NO. 5 

EXHIBIT NO. 6 

EXHIBIT NO. 7 

EXHIBIT NO. 8 

UPDATED COST ESTIMATE 35 

COST ESTIMATE OF COMPLETE LOOP 36 
OF WILLOW CREEK ROAD 

MAP OF PHASE FIVE PROJECT 39 

COMBINED COSTS ESTIMATE FOR 41 
CDBG AND RURAL DEVELOPMENT 

COST ESTIMATE FOR CDBG BUDGET 41 

EXHIBIT A TO RESPONSES TO 49 
PETITIONER'S STATEMENTS OF FACT 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 

3 



1 

2 

3 

4 

5 

, 6 

7 

8 

9 

10 

11 

12 

1 3  

14 

1 5  

16 

17 

18 

1 9  

20 

2 1  

2 2  

23 

24 

2 5  

The witness, KEN TAYLOR, after first 

being duly sworn, was examined and testified as 

follows: 

EXAMINATION 

By Mr. Edelman: 

1 Q Would you state your name for the record, 

please? 

A Kenneth Dale Taylor. 

2 Q Do you mind if I call you Ken? 

A That would be preferred. 

I 3 Q Ken, what is your occupation? 

A I'm a civil engineer. 

4 Q And who are you employed by? 

A The firm's name is Kenvirons, 

K-E-N-V-I-R-0-N-S, Inc. 

5 Q And that's in Frankfort, Kentucky? 

A Frankfort. 

6 Q And you live in Woodford County, though? 

A Yes. 

7 Q Okay. And you've been doing engineering 

work, or your firm has been doing 

engineering work, of which you've been 

the principal, I guess, resident engineer 

doing the work since when, how long? 

A For South Anders.on? 

JOLINDA S. TODD, RPR 
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Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Yes, sir. 

Since 1 9 9 0 .  

And in the course of that you've been 

through how many projects? Two? 

One major extension and then several 

other smaller . . .  

So this phase five project, which is the 

basis of Mr. Barnett's complaint to the 

PSC that he's not included, would be the 

second major project that you've been 

involved in - -  

Yes. 

- -  with South Anderson? You've done work 

for a number of other water districts, I 

take it? 

Yes. 

Just for the record and for the 

Commission's benefit, if you could just 

name a few of those districts. 

Garrard County Water District, Black 

Mountain Water District, Caywood Water 

District. I worked some with North 

Nelson Water District. Those would be 

the main water districts I've worked 

with. 

JOLINDA S. TODD, RPR 
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1 3  Q Okay. And in the course of performing 

services for rural water districts, I 

3 

4 

take it the engineer really does a lot of 

the grunt and leg work in terms of 
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2 2  

2 3  
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putting a project together, along with 

others? 

A Yeah. Certainly a lot of the initial 

paperwork and scope of the projects and 

that type of thing, initial feasibility. 

1 4  Q Let's talk about phase five, and talk 

l l  about how it came to be basically. Can 

you give the Commission some background 

on the evolution of what phase five was 

to begin with, and what it has evolved 

into now? 

A Okay. When we were completing or nearing 

the completion of construction on the 

phase four project, the district 

instructed us to start looking at the 

next expansion project they could 

undertake to provide water to additional 

roads in Anderson County. And towards 

that we started out with the list of 

petitions that they had still on file 

that we were unable to serve on the phase 

JOLINDA S. TODD, RPR 
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four project, then took the petitions 

that had been received. 

Q Let me just stop you real quick, and I'll 

let you go on. When you say petitions, 

what are petitions? 

A Those are documents received from 

residents on roads requesting that the 

water district extend their lines into 

those areas to serve them. 

Q You weren't here for Mr. Kincer's 

deposition, but I introduced a document 

- -  well, this is an Exhibit No. 1 to Bob 

Kincer's deposition, which says Petition, 

Willow Creek Road, 1/9/98 rewritten, and 

there are nine names on there. Is that 

the type of document you're talking 

about? 

A Yes, it is. 

Q And are those generally people listed on 

there with their address? And that's 

rewritten from a list where it looks like 

people have written their own names. 

A Yes, that's generally the way - -  somebody 

on the road will go to their neighbors 

and get them to sign the petition and 

JOLINDA S. TODD, RPR 
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give their address and how many meters 

they would be interested in having on 

their property and turn it in. 

1 8  Q And just for the record, if you would 

review that Exhibit No. 1, do you see 

anywhere on there that Ruben Barnett's 

name is on there requesting water 

s e rvi ce ? 

A No, Mr. Barnett's name is not on the 

petit ion. 

1 9  Q Okay. In fact, he did not request water 

service, did he not, until some time in 

June of ' 9 9 ?  

A To the best of my knowledge, yes. 

2 0  Q To the best of your knowledge. In fact, 

I think his answer - -  his answer 

specifically states, Ken, that, and I 

quote this, in early June 1999, 

Mr. Barnett learned for the first time 

that the proposed water expansion project 

for the South Anderson Water District did 

not include his residence or land. Now, 

that doesn't necessarily mean he didn't 

sign the petition, but it does mean, as I 

understand it, that maybe prior to June 

JOLINDA S. TODD, RPR 
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of ' 9 9  he believed he was included, 

but - -  well, who knows. He's just saying 

there he did not know until then that he 

was not included in the project. 

A Correct. 

2 1  Q Okay. Well, we digressed there for a 

second. I think you were discussing the 

pro j ect . 

A Yes. In ' 9 5  we started looking at the 

petitions that had been filed with the 

district, started looking at other 

sections of the county that we knew had 

higher population densities in order to 

make sure that the customer base would be 

able to support the financial end of the 

project. At that time we were looking at 

a project that would be funded, or the 

funding applications would be turned into 

Kentucky Department of Local Government 

under the Community Development Block 

Grant program, and also to U.S. 

Department of Agriculture, Rural 

Development, which is where we did end up 

getting the funding. But at that time 

under the CDBG program, or the Community 

JOLINDA S. TODD, RPR 
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Development Block Grant program, the 

general funding on that had a ceiling of 

around $500,000. Also, at that time - -  

2 2  Q And what time is this? What year is 

this? 

A This would have been in ' 9 5 .  At that 

same time frame, the Alton Water and 

Sewer District was also looking at doing 

some expansion work. In order to apply 

for those funds - -  those funds have to be 

applied for either through a city or 

county government. The water district is 

not eligible to apply directly for those. 

One of the eligibility requirements is 

that they not have an outstanding CDBG 

grant, one that's not been closed out. 

So I think the decision was made by the 

county at that point that it was probably 

Alton Water and Sewer's turn to apply for 

that. So that delayed . . .  
23 Q Is that because South Anderson had the 

previous grant? 

A Phase four was funded partially by a 

Community Development Block Grant, and 

that's what we were closing out at that 

1 

10 JOLINDA S. TODD, RPR 
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19 

South Anderson were collected. And are 

they collected by individuals on the 

roads? Are there such things as road 

captains? 

A That's generally the way that it's 

conducted. I guess someone with specific 

interest in water on that road will . . .  

28 Q Okay. Now, you get all these petitions 

in, and I guess somebody has to make a 

decision on what direction this project 

is going to take. 

A Uh-huh (affirmative). 

29 Q I mean, you know, if you only have two 

households on a road here and you have 15 

on this road, I guess it doesn't take a 

rocket scientist to figure out that we're 

going to for sure go down this road with 

15, but we don't know quite what the 

situation is with two at this point in 

time. 

A Yeah. 

30 Q Do you and the district get together and 

make that decision, or how does that 

work? 

A Generally, yeah. I'll work getting the 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 

12 



' @  

a 

1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0  

11 

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

2 2  

2 3  

2 4  

2 5  

3 1  

3 2  

3 3  

3 4  

Q 

A 

Q 

A 

Q 

A 

Q 

road mileages and the house counts and so 

forth, and then sit down with the 

district and discuss those, go through 

what the advantages of this road and that 

road are, and what - -  you know, sometimes 

the house count is - -  you know, it's not 

the only factor that figures into it, and 

it can end up with construction obstacles 

like the Bluegrass Parkway. 

Well, why would it - -  

Major obstacle. 

- -  why would it be an obstacle? 

In order to cross a parkway like that, 

you have bore and case underneath it, 

rather than open trench the water line 

installation, and that's much more 

expensive. 

So in order not to waste money - -  I guess 

you could do that to service a few houses 

on the other side of the parkway, but in 

order to maximize your grant and loan 

money, you would try to avoid doing that 

type of maneuver? 

Yes. 

Okay. And, likewise, I take it you would 

JOLINDA S. TODD, RPR 
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A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

attempt to try to make the project flow 

to as many households as possible, as 

opposed to take it down every road just 

for the sake of completing roads? 

Yes. 

Where you have a lot of mileage without 

any users? 

Correct. 

Because without users, you can't pay the 

bill and you can't pay FHA? 

Right. 

Or Rural Development now. 

Rural Development. 

I keep saying FHA. NOW, when did the 

rules change in terms of this CDBG grant 

application, Ken? 

I don't recall the exact year. 

Roughly. 

'97, somewhere along in there, they upped 

the amount of grant money that you can 

apply to to a million. 

And so you could apply for a million 

grant from CDGB in Frankfort? 

Yes. 

Or the county could? 
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A 

4 2  Q 

A 

43 Q 

A 

44 Q 

A 

45 Q 

A 

4 6  Q 

County. 

District gets the county to. And once 

Alton's project was done, then that door 

is open. And you can also apply for a 

similar amount, generally matching, is I 

guess the way it works sometimes - -  

Yeah. 

- -  or close to it with Rural Development. 

Was that the idea? 

Yes. 

So now all of a sudden the project 

doubles in size? 

Yes. 

And we've got more road captains, more 

petitions. NOW, is there generally talk 

in a community that a project is going on 

in your experience? 

Generally, they know well before I get 

there. 

Does it surprise you that Mr. Barnett 

stated in his answer that he learned for 

the first time that the expansion project 

did not include his residence and land as 

of - -  he learned that in early June of 

' 9 9 ?  
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A Yes, particularly, in that part of the 

CDBG application is interviewing people 

on roads that are going to be served, and 

I would have thought that would have been 

pretty common knowledge out there, how 

far the water line was extended. 

Q NOW, CDBG is just not a - -  there are 

qualifications to get that grant money; 

are there not? 

A Yes. 

Q So if you have a wealthier county, say 

you have an area of Woodford County, pick 

an example where maybe the former 

governor lives, or a guy named Farish 

lives, individuals maybe like that, they 

probably wouldn't qualify for these CDBG 

grant moneys, would they? 

A There are - -  the northern side of 

Woodford County, I would think, would 

have a very hard time of qualifying. 

Q And why is that? 

A Because in order to qualify for the CDBG 

program, over 50 percent of the residents 

on those roads have to be low to 

extremely low income. 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 



1 50 

5 1  

5 2  

5 3  

5 4  

55 

5 6  

- 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5  

16 

17 

i a  

19 

20 

21 

2 2  

23 

24 

25 
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A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

So one of the major considerations is not 

only where are you going to take the 

lines, but how you can take them in order 

to qualify for the grant money? 

Yes. 

So it becomes a little bit of a trick or 

a puzzle to put together? 

Yes. 

Is that not correct? 

Correct. 

And is that part of what you're hired to 

do, is to try to figure that out? 

Yes, in conjunction with, generally, 

there's - -  another party involved would 

be the grant writer that would prepare 

that application, but they would use the 

data that we generated. 

Now, is the grant writer in this case, is 

that Mr. Kirby? 

Yes. 

That's Bryan Kirby with the CDBG office 

in Frankfort? 

No. He's actually with Kirby and 

Associates out of Richmond. 

Okay. So he is a - -  
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A 

57 Q 

A 

58 Q 

A 

59 Q 

A 

60 Q 

A 

61 Q 

A 

62 Q 

A 

63 Q 

Yeah, Community and Economic - -  

He's with Community and Economic 

Development Associates? 

Yes. 

And he writes grants? 

Right, applications. 

And is familiar with that process? 

Yes. 

Now, as part of that process, 

questionnaires, I guess, are given to 

households along the road - -  

Yes. 

- -  eliciting information about household 

incomes ? 

Yeah, number of residents and income. 

So when Mr. Barnett asked in some of his 

Interrogatories for per capita income, 

that information really wasn't readily 

available to the best of your knowledge? 

Not that I'm aware of. What you get is a 

number of people living in the household, 

and then category or range that the 

income falls in for the household, not 

individual. 

Okay. Let me give you a letter dated 
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January 28 of this year, 2000, from 

Mr. Kirby to the attorney for the 

complainant here, and the attorney's name 

is Reginald L. Thomas. If you could just 

take a second to review that, I'll have a 

couple questions for you. 

A (Witness reviews document.) 

Q As part of that correspondence, 

Mr. Thomas had asked a question relative 

to the Willow Creek or Aaron Barnett 

Road, and whether or not there was any 

presence of bacteria or pneumonia. 

You're familiar with this - -  

A Yes. 

Q - -  because it was part of the 

application. What was the response 

Mr. Kirby? 

A Mr. Kirby's response was, page 11 of the 

CDBG application indicates the presence 

of pneumonia bacteria in Area L, which is 

Rice Road, not Willow Creek. Section 

IV-A-4 had shows a lower case L that 

looks like a lower case I, so I can 

understand the confusion. In other 

words, in the project, Rice Road is 

JOLINDA S. TODD, RPR 
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another road that's in the project, and 

one of the samples that they had taken 

out there evidently had indicated the 

presence of pneumonia bacteria, but not 

Willow Creek Road. 

6 6  Q Not Willow Creek or Aaron Barnett Road? 

A Right. 

6 7  Q The second paragraph deals with his 

explanation of its per capita versus 

household incomes, and his desire to 

protect the confidentiality of those 

questionnaires; does it not? 

A Yes, it does. In order to get the 

cooperation of people living on the 

roads - -  you know, incomes can be a 

rather sensitive subject to people, and 

they are assured that that information 

will be kept confidential and not 

released to the general public. 

MR. EDELMAN: Okay. We're going to just 

make that No. 1 to 

Mr. Taylor's. 

(REPORTER MARKS EXHIBIT NO. 1, LETTER TO 

MR. THOMAS FROM MR. KIRBY DATED JANUARY 

2 8 ,  2 0 0 0 ,  FOR PURPOSES OF IDENTIFICATION 
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AND THE SAME IS ATTACHED HERETO) 

68 Q S o  now we've kind of got the project up 

from a million to over two million, and 

we've got road captains and we've been 

out with petitions, and we're trying to 

put this thing together. NOW, can we 

just guess, throw darts? I mean, how do 

we figure out the feasibility of putting 

a project like this together with the low 

income housing folks that need CDBG 

money? I mean, what is the traditional 

engineering way to do this, Ken? 

A Well, after youlve gotten the interviews 

and so forth, then the grant writer will 

tell you which roads are eligible and 

which ones weren't, so that figures into 

what you can do. And we eliminate roads 

because of low house counts and that kind 

of thing, or roads that weren't eligible 

for the CDBG grant funding. Now, we did 

include one road in this one with incomes 

over that kind of confused the issue, or 

will make the paperwork harder for the 

project, but is included in the Rural 

Development Application for funding, but 
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A 

not the CDBG funding. 

And that's Fox Creek? 

Yes. 

It's just one road? 

Just one road, yeah. 

And why was that included? 

House count. Petitions had been 

received, and the desire for water out 

there by the people. 

There was an unusual number, or a good 

number? 

It fit nicely with the project. 

Okay. So we're at that point where we 

have the project being put together, the 

engineer is working with the grant writer 

and the district, and we have the road 

captains, and we've had petitions from 

people that are interested in water. I 

guess, what I'm getting at is Mr. 

Barnett's claim here is very simple. 

He's claiming that he should have been 

included in the process. And very 

simply, what is the answer to that? 

He was given the same opportunity to 

express his desire for the water service 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 

2 2  



2 

8 

9 

10 

11 

1 2  

1 3  

14 

15 

1 6  

17 

18 

19 

2 0  

2 1  

2 2  

2 3  

2 4  

2 5  
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Q 
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A 

and to be involved as any of the other 

residents on any of the roads, and we 

never heard anything from him. But even 

in light of that, we had other roads that 

had house counts similar to his that we 

eliminated strictly because it's not 

economically feasible to run a mile of 

line for that few potential customers. 

And was that done some time in late '98? 

No. 

Or before that? 

It would have been probably the summer of 

'98, and I'm trying - -  I don't recall - -  

July or August of '98, something like 

that? 

Somewhere along in there. 

I'm going to name you some roads, Ken, 

and talk about whether or not they were 

only partially serviced - -  

Okay. 

- -  due to economic feasibility 

considerations. Tanner Road? 

Yes, that's - -  we went - -  counted houses 

and went as far on that road as we 

thought was economically feasible to do. 
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85 Q 

A 

8 6  Q 

A 

So there are other individuals that are 

on Tanner Road that are in a similar 

plight as Mr. Barnett, the claimant here? 

Yes. 

Ashby Road? 

Same scenario. 

Burgin Road? 

Same thing. 

Glensboro Road? 

Kentucky 44, yes. Yes. 

Searcy School Road? 

Yes. 

Hungry Run Road? 

As it turned out on that one, all we'll 

actually serve are the residents on the 

ends of that where we're actually - -  

we're running to the roads that are 

perpendicular to it. We're not going 

down it at all. 

It's not even feasible to even go down 

it? 

Yeah. 

You can serve some on the ends just to 

pick up a few more customers? 

Yes. 
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87 Q 
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88 Q 
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89 Q 
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90 Q 

A 

9 1  Q 

A 

9 2  Q 

Dugansville? 

Same as Ashby and Tanner and . . .  

Then you have Lick Skillet, Cox, and 

Gilbert's Creek? 

Same. 

Same, similar? 

Uh-huh (affirmative). 

So there are others within the water 

district boundaries that are in a very 

similar situation - -  

Uh-huh (affirmative). 

- -  to the complainant here? 

Yeah. Might want to clarify on Cox Road. 

We are going to go actually to the county 

line on Cox Road, to the Mercer County 

line. There are some residents over in 

Mercer County that are between the county 

line and the Bluegrass Parkway that may 

come to that point and pick that line up 

and take it on to their property - -  YOU 

know, serve them, but the district is 

only going to the county line on that. 

As part of your engineering services, 

Ken, you performed, I guess, for the 

grant application and for other purposes 
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what's known as a preliminary engineering 

report - - 

Correct. 

- -  did you not? 

Yes. 

I'm going to hand you a copy of the 

document dated September 1 9 9 8 ,  that I 

believe bears your signature on the 

inside cover page. 

Yes, that's my signature and stamp. 

Okay, Without getting into all the 

details, and 1'11 let you briefly 

summarize what is contained within a 

preliminary engineering report, but you 

wouldn't have any objection to making 

that Exhibit 2 to your deposition, would 

you? 

Certainly not. 

(REPORTER MARKS EXHIBIT NO. 2, 

PRELIMINARY ENGINEERING REPORT DATED 

SEPTEMBER 1 9 9 8 ,  FOR PURPOSES OF 

IDENTIFICATION AND THE SAME IS ATTACHED 

HERETO) 

What does a preliminary engineering 

report, and what does this preliminary 
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A 

Q 

A 

Q 

engineering report basically discuss? 

Okay. The preliminary engineering report 

is one of the items on the Rural 

Development application checklist, and 

you go through a brief history of the - -  

or a brief discussion of the existing 

facilities of the water district. Then 

you go through a description of the 

proposed project, looking at the 

different cost elements of it, generate a 

project estimate, cost estimate for the 

project, look into the need for the 

project, and then also go into looking at 

the rates and that type thing to come up 

with a funding scenario which the project 

will support. 

Just for the Commission's benefit - -  they 

may not read through this entire 

document, but just some of the numbers on 

construction. What was involved, total 

amount of the project? 

The total funding that was applied for or 

committed to by the district was 

$ 2 , 2 0 5 , 8 3 0 .  

And how was that generally broken down, 
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Ken? 

A Okay. Construction cost estimate was 

1 , 6 7 8 , 0 0 0 .  Contingency - -  I'm rounding 

them off rather than nickels and dimes. 

Contingency of 1 6 8 , 0 0 0 ;  engineering, 

basic engineering services, 1 4 5 ;  

construction inspection of 8 5 , 0 0 0 .  Other 

engineering, which would include 

archaeological surveying and preliminary 

engineering report preparations, 15,000. 

Again, these are all just estimates. 

Legal fees of 35,000. Land and rights, 

acquisition of right of ways, that kind 

of thing, 10,000. Interest of 30,000, 

and administrative/planning, which is 

primarily the grant writer's fees, 

4 0 , 0 0 0 .  

99 Q Okay. So that's how the over two million 

dollars is projected to be spent? 

A Yes. 

100 Q In regard to the moneys, a million some 

from Rural Development and almost a 

million, or 900 and some thousand, 

960,000 from CDBG, are there any 

conditions or timetables attached to 
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A 

101 Q 

A 

102 Q 
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103 Q 

A 

104 Q 

A 

105 Q 

A 

those funds that could be jeopardized by 

a stoppage or an adjoining of this 

pro j ect? 

Yes. The grant agreement that the county 

had to sign with the Department of Local 

Government has a deadline of when it's 

supposed to be bid. I don't recall the 

exact date, but it's this spring that the 

project is supposed to be . . .  

I had written it down somewhere here, but 

if my memory serves me it might be April 

20. 

Somewhere in that - -  

In that time frame? 

Yes. 

Okay. Are there any other CDBG pitfalls 

other than bidding? I don't know if 

there are. I'm just asking. 

Well, again, that would be the time frame 

that they would be looking for to have 

the project bid. Rural Development - -  

NOW, they issue a letter of conditions - -  

Conditions. 

- -  do they not? 

And it has a time frame in it. I didn't 
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bring my copy of the letter of 

conditions, but it's well past. Since we 

didn't get the letter of conditions from 

Rural Development when their funding was 

in place until December, it's well - -  

their deadline was well past what the 

CDBG one was. 

106 Q Okay. In your experience, if the 

Commission would order, or if Mr. Barnett 

would get his way, and the district were 

required to reapply - -  let's just take 

the CDBG money. What would occur, in 

your opinion, if at this point in time it 

was said, stop, you need to go back, you 

need to re-evaluate these particular 

roads for current users, as opposed to 

what your users were at the time, and 

amend your application to - -  amend your 

application accordingly? 

A The first thing that would have to be 

done to secure CDBG funding - -  well, 

again, we applied for the maximum of a 

million, and they cut us back to the 

930 - -  960,000. S o  we did apply for the 

maximum amount of that. Funding was not 
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1 0 7  Q 
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- 0 8  Q 

available for the entire thing. But in 

order for it to be included with the CDBG 

portion, interviews would have to be 

conducted with each of the residents on 

the road to determine whether it's even 

eligible. I don't know what the income 

of Mr. Barnett and the other residents 

that are there now - -  I don't know what 

their income is, but it may or may not 

qualify from that standpoint for 

inclusion in that. 

So there's a basic question as to whether 

or not those incomes would be included, 

would be able to be included to be used 

or developed by CDBG money? 

Correct. Then there's also the question 

of doing - -  if we amend the Rural 

Development application, we'd have to go 

back through public notice and the 

hearings, or the public meetings and that 

type of thing to include the scope 

change. 

In your opinion, given your history with 

these type things, what type of delay at 

a minimum - -  let me just ask it two ways. 
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109 Q 
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110 Q 
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111 Q 

A 

What type of delay at a minimum would we 

be looking at, and what type of delay at 

a maximum? 

I don't - -  I don't see any way that it 

could be included in the CDBG portion at 

this time. Again, we applied for the 

maximum amount of grant that we could. 

That money for that year is already 

obligated. So I don't see how we could 

go back and amend the application to do 

that. The scope of that project is 

already set. 

So the CDBG money is pretty set? 

Right. 

The only other way realistically that we 

could get to include other roads would be 

to go back and amend the rural 

development? 

Yes. 

Now, what does that entail? 

Well, that, again, would - -  I would have 

to go back and revise the preliminary 

engineering report. We'd have to redo 

the environmental report and so forth to 

include it, which would take us well into 
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A 

the summer, I think, at the earliest. 

And, again, that's not - -  you know, the 

Rural Development funding, there's a 

whole lot more applications over there 

than got funded also. I mean... 

Well, and let's talk about that for a 

second. If we were required - -  if the 

district were required at this point in 

time to seek to amend its application for 

Rural Development money, what are the 

chances of the money that is currently 

committed to the district going somewhere 

else due to the fact that the district 

would be in a position not to meet its 

letter of conditions? 

I don't think they would pull the money. 

I think they'd give you opportunity to 

look for other funding sources, or 

whatever, but, again, you'd have to go 

back and . . .  

So you don't necessarily think the money 

would be gone, but where would the other 

money come from? 

That's a good question. I mean, you'd 

have to go - -  the district would have to 
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go borrow it, or the county - -  ask the 

county for more of a contribution, or 

somebody. 

But you don't - -  

Which means - -  you know, if they borrow 

more money, I'd have to go dack and loo 

at the rates again, too. 

That might affect the rates. It's 

realistically not feasible to think that 

you're going to get more Rural 

Development money? 

Not at that time, no. 

Not at this time? 

Not under this scenario, I wouldn't 

think. 

Clearly, you're not going to get any more 

CDBG money? 

Correct. 

Grant money? Okay. So the money would 

have to come from some other place? 

That's my feeling, yes. 

(OFF THE RECORD) 

Ken, as part of the Answers to 

Interrogatories that we prepared and 

served upon the PSC and Mr. Thomas on 
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Q 

Mr. Barnett's behalf this past week, you 

prepared, pursuant to a question, an 

updated cost estimate, which will be 

Exhibit 3 ,  which includes the Aaron 

Barnett Road as it currently exists in 

the project, and that figure is $ 7 1 , 5 5 0  

for construction of the line as it 

currently exists. 

Yes, for the construction - -  the $ 5 9 , 5 8 6  

of that is for the construction 

activities themselves, and then the other 

items that would need to be - -  that would 

have to be covered under the - -  you know, 

legal and design and inspection fee. 

(REPORTER MARKS EXHIBIT NO. 3 ,  UPDATED 

COST ESTIMATE, FOR PURPOSES OF 

IDENTIFICATION AND THE SAME IS ATTACHED 

HERETO) 

Design and inspection, legal, 

administration? 

Brings it to 7 1 , 5 5 0 .  

That's for the front, or the first 1 . 8  

miles of the - -  

Correct. 

- -  of the road? 
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A 

Q 

A 

Q 

That's the northern end of it. 

That does get pretty close to 

Mr. Barnett's property, doesn't it? 

I think it does, in that there is a piece 

of property that I understand that he at 

least owned at one time that's down on 

the creek toward the end of that 1.8 

miles. Whether he's sold that or not - -  

one of the realtors indicated maybe they 

had sold that at one of our previous 

meetings with Mr. Barnett's 

representatives. 

You also answered the question as to what 

would be the cost estimate to complete 

the entire loop of Willow Creek/Aaron 

Barnett that would tie into 6 2  on the 

back end. 

A Yes, that would take it on up in front 

where Mr. Barnett's residence now is. 

MR. EDELMAN: And that's going to be 

Exhibit 4 .  

(REPORTER MARKS EXHIBIT NO. 4, COST 

of 

ESTIMATE OF COMPLETE LOOP OF WILLOW CREEK 

ROAD, FOR PURPOSES OF IDENTIFICATION AND 

THE SAME IS ATTACHED HERETO) 
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1 2 6  Q 

A 

1 2 7  Q 
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1 2 8  Q 
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1 2 9  Q 

A 

And would you tell the Commission what 

those figures indicate? 

Yeah. My construction estimate for 

completing the loop is $ 1 0 2 , 8 8 6 . 2 5 ,  and 

the total cost for doing that would be 

$ 1 2 3 , 2 7 5 .  Again, being an estimate. 

So in excess of $51,000 - -  51,000 

additional dollars it would take to 

complete that loop? 

Correct. 

Okay. You've also prepared, which we'll 

label Exhibit 5 ,  a map that represents 

the phase five expansion project; is that 

correct? 

Correct. 

And for the Commission's benefit, what 

does this reflect? 

It has the different roads where we 

propose to run water lines indicated, 

along with an approximate number of 

customers that we anticipate getting 

along each road. 

The number of customers would be in the 

circle - -  

Yes. 
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132 Q 
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133 Q 

A 

- -  possibly? 

That's what the numbers in the circles 

are. It, again, gives the different 

roads, gives the county boundary, and 

also the water district boundary. 

And as you can see, Willow Creek is in 

the left-hand side of the map, and it 

indicates at the time the survey was done 

there were seven users on the front 1.8 

port ion? 

Yeah. Well, no, that only ran through 

1.2 miles at that point when we prepared 

it back in the early stage of the 

application. And this was prepared back 

early on. I guess September of ' 9 8  was 

when the map was prepared. The petition 

that we'd gotten in had ten - -  I think 

had ten names on it. 

Nine at least. Nine on - -  

Nine names, and one of them indicated 

they wanted two meters, I think. 

Ten users. 

However, we generally don't use those 

total numbers. Particularly when you're 

going by house count, or whatever, there 
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MR. 

Q 

A 

Q 

A 

will be one or two that when you get 

there and they have to start thinking 

about paying water bills and that kind of 

thing, that back off of actually taking 

the water. So in order to do the 

financial feasibility, we drop back from 

those total numbers in order to make sure 

that when we get through with the pro-ject 

and get it installed, we can pay for it. 

EDELMAN: Let's make that Exhibit 5 .  

(REPORTER MARKS EXHIBIT NO. 5, MAP OF 

PHASE FIVE PROJECT, FOR PURPOSES OF 

IDENTIFICATION AND THE SAME IS ATTACHED 

HERETO) 

You also prepared, or had prepared under 

your direction other maps with the 

application, didn't you? 

Correct. 

And what were they? 

I guess with both applications, the USGS 

topographic maps, we took those as base, 

and then, again, outlined or indicated 

the lengths of road that we would lay 

water lines on, propose to. We also, in 

order for the environmental application 
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136 Q 

A 

137 Q 

A 

1 3 8  Q 

A 

139 Q 

A 

1 4 0  Q 

that Rural Development requires, included 

copies of the FEMA floodplain maps and 

the soil conservation, soil maps. But 

those really don't give a whole lot of 

information, the latter two don't, other 

than the environmental stuff. 

And in August of 1998, you prepared 

certain spreadsheets and cost estimates 

for the construction cost of each 

particular roadway within the project; 

did you not? 

Yes. 

One was a preliminary estimate for a 

combined CDBG and Rural Development 

project? 

Yes. 

And another was a preliminary estimate of 

probable cost just for the CDBG budget? 

Yes. 

Okay. The combined - -  I ' m  going to hand 

you a document that purports to be the 

combined projects, CDBG and Rural 

Development, cost estimate. 

That's what it is. 

Do you recognize that document? 
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141 

142 

143 

A 

Q 

A 

MR. 

Q 

A 

Q 

Yes. 

And on there, without going into it, does 

it include the cost per road? 

Yes, it's breakout per road, and then at 

the end is a cost summary. 

EDELMAN: Okay. Maybe we can make that 

Exhibit 6 .  

(REPORTER MARKS EXHIBIT NO. 6 ,  COMBINED 

COSTS ESTIMATE FOR CDBG AND RURAL 

DEVELOPMENT, FOR PURPOSES OF 

IDENTIFICATION AND THE SAME IS ATTACHED 

HERETO) 

And, likewise, Exhibit 7 will be the 

breakdown on the CDBG application. 

Yes, that's what you've handed me. 

(REPORTER MARKS EXHIBIT NO. 7, COST 

ESTIMATE FOR CDBG BUDGET, FOR PURPOSES OF 

IDENTIFICATION AND THE SAME IS ATTACHED 

HERETO) 

Not to go too much further, Ken, but I 

just want to try to discuss from your 

point of view some of the points 

Mr. Barnett has raised in his complaint. 

In addition to any notice that may have 

been given in the paper in August of '98, 
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1 4 

1 4 5  

A 

Q 

A 

Q 

A 

were there other notices prior to that? 

Yes. There were notices that were given 

in conjunction with the CDBG application, 

and also earlier notice that we were 

preparing an application to Rural 

Development. 

Okay. Additionally, he says in argument 

two that there's no reasonable or logical 

basis to cease water line construction at 

this point along Aaron Barnett Road 

rather than completing construction along 

the remaining 1.3 miles. He's basically 

saying it's unfair at this point in time, 

given the fact that there are new users, 

or potential new users. Do you have any 

comments about that or thoughts about 

that? 

Well, the reason that the rest of the 

road was not included was that the 

customer count at the time we put the 

application together was not there to 

support the line. 

And that customer count was how many? 

At that time, as I recall, there were 

three houses on the road, one of which 
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was vacant. 

1 4 6  Q S o  two users, one vacant house - -  

A Uh-huh (affirmative). 

147 Q - -  would not support in your engineering 

opinion construction of the additional 

$51,000 of line over 1 . 3  miles? 

A Correct. 

1 4 8  Q Okay. That would not be a responsible 

thing for the district to do, nor for the 

PSC to approve? 

A Correct. 

1 4 9  Q In these projects there has to be some 

deadline on when you have to cut things 

off, for instance? 

A Yeah, particularly - -  the Rural 

Development folks will take an 

application year round, but there are 

specific times each year that the CDBG 

applications have to be in. That date 

varies from year to year, but they take 

applications once a year. 

1 5 0  Q There is a lot of background work that 

goes into that; is there not? 

A Yes. 

1 5 1  Q The income studies, the petitions, the 
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1 5 2  Q 

A 

1 5 3  Q 

A 

1 5 4  Q 

A 

1 5 5  Q 

environmental studies, that all has to be 

submitted with that application? 

Yes. 

Would it be unreasonable, in your 

opinion, to accept Mr. Barnett's 

contention that it's all right to have 

this moving target? May have been only 

two at the time, but it's seven now, 

hence I should be in. 

I think that's unreasonable, yes. 

Okay. He also states that it would be 

practical and efficient from an 

engineering standpoint to complete the 

loop on the road from 6 2  to 6 2 .  That's 

probably an accurate statement, isn't it? 

Hydraulically, it's correct. It is 

better to loop your lines where it's 

economically feasible to lay them. 

If you had an extra 5 0  or $ 6 0 , 0 0 0  laying 

around, you could do a lot of practical 

and efficient engineering things, 

couldn't you? 

Yes. 

Yes, you could. You could create quite a 

few loops, I take it. Let's talk about 
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A 

1 5 6  Q 

A 

1 5 7  Q 

A 

1 5 8  Q 

A 

159 Q 

A 

1 6 0  Q 

- -  he apparently also has a problem with 

the fact that he's been excluded. I 

don't even want to say the word excluded. 

I think I ought to say that he didn't 

qualify, given the numbers of households, 

okay? 

Correct. 

But, however, there may be some non- 

Anderson Countians who may benefit from 

this project. 

Correct. There will be if it's completed 

as scoped - -  current scope. 

The main line never leaves Anderson 

County, does it? 

Correct. All of the transmission mains 

will be laid in Anderson County. 

So to the extent there may be a few 

individuals or households in Washington 

County or Mercer County, then they're 

only going to have service? 

Service lines. 

Service lines? 

Uh-huh (affirmative). 

Okay. Mr. Barnett also indicates that 

he's the sole provider and caretaker of 
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his two young children and he needs to 

sell real estate. NOW, you've been 

involved, I take it, in the engineering 

field with individuals or entities that 

develop property? 

A Yes. 

161 Q And I assume that - -  well, I know for a 

fact that Mr. Barnett's developing this 

property, because at a meeting in this 

office he, or his realtor indicated that 

he was selling lots now off of Willow 

Creek or Aaron Barnett Road. You recall 

that conversation, don't you? 

A Yeah, and having trouble doing so because 

he didn't . . .  

162 Q Now, generally speaking, if water - -  if 

this project goes and water can get close 

to Mr. Barnett's property, what would a 

developer normally do with water that 

close? 

A Well, in a number of other instances in 

Anderson County, South Anderson, the 

developer has paid for extensions of 

those lines to where they want to develop 

property. We've probably done at least 
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half a dozen of those here. 

163 Q So it's not unusual for a developer to 

take the line at his cost, or to be 

responsible for the costs, whatever they 

are, and then subdivide in some fashion 

his land, and I presumably add some sort 

of premium to the cost of the land to get 

back the cost of the water lines? 

A Yes. 

(OFF THE RECORD) 

1 6 4  Q NOW, these developers, Ken, they may pay 

the initial outlay, but doesn't the 

Public Service Commission provide for 

some provision to reimburse them for a 

portion of these moneys? 

A Yes, there are specific provisions in the 

Public Service Regulations that speak to 

reimbursement of privately developed 

property and ways that that can be 

accomplished within the tariffs, approved 

tariffs of water districts, specifically 

provided for that. 

165 Q This project is going to serve how many 

potential new customers? 

A We use the number of 3 4 2 ,  I think, actual 
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customers that we anticipate. 

166 Q 340? 

A 340 or 342. As indicated in the 

preliminary engineering report, we are 

estimating that there are approximately 

400 potential users on the lines that are 

proposed under this project, and we are 

anticipating approximately 342 of those 

will use the water when its available to 

them. 

167 Q Now, did you - -  

A That number is probably - -  the 342 is 

probably a little low based on past 

experience over here, but I'm generally 

conservative when I go into making sure 

that we can repay loans. I don't want to 

have to come back to a project right 

after its completed and ask for a rate 

increase because we didn't get the 

customers that we thought we'd get. 

168 Q Attached to the answer we filed were 

certain responses to the Petitioner's 

Statement of Fact, which without having 

you go over them, they are responses that 

you prepared at my direction; were they 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 

4a 



e 

0 

1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0  

11 

1 2  

1 3  

14 

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

2 2  

2 3  

2 4  

2 5  

not? 

A Yes, they are. 

169 Q And I think, to the extent that anyone 

reading this deposition, or the 

Commission will be interested, they are 

in the record attached to the answer, but 

you wouldn't have any objection to making 

this Exhibit A a portion of your 

testimony today? 

A No. That would be permissible. 

(REPORTER MARKS EXHIBIT NO. 8, E IIBIT A 

TO RESPONSES TO PETITIONER'S STATEMENT OF 

FACT, FOR PURPOSES OF IDENTIFICATION AND 

THE SAME IS ATTACHED HERETO) 

1 7 0  Q The selection of roads in the project 

that we discussed earlier were a 

combination of CDBG qualification per 

household income and per household 

numbers along each roadway? 

A And construction cost, yes. 

1 7 1  Q And construction cost along the roadway? 

A Uh-huh (affirmative). 

1 7 2  Q Were they the sole considerations? 

A Those three, yes. 

1 7 3  Q Weren't any other elements in terms of 
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A 

174 Q 

A 

175 Q 

A 

176 Q 

A 

177 Q 

A 

personalities or who the individuals 

were? 

Not to my knowledge. 

Not as far as you - -  

As far as I was concerned, certainly not. 

Right. Mr. Barnett was treated just as 

fairly as any individual that might have 

been on Tanner Road that wasn't included, 

or any of those other six or seven or 

eight roads that we listed; isn't that 

true? 

That is a fact. 

And the fact is that this project goes 

through and it's not delayed, water will 

be a whole lot closer to him now than - -  

water will be a whole lot closer to him 

then than it is to him now? 

Yes, on the backside it certainly would. 

Do you have anything else you want to add 

as far as your direct testimony? 

I think that pretty well covers. Again, 

just what we just said, Mr. Barnett was 

not treated any differently as far as I'm 

concerned. Certainly, I didn't treat him 

any different, and I don't think the 
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178 Q 

A 

179 Q 

A 

180 Q 

A 

181 Q 

district did. There were other people 

that had signed petitions and submitted 

them, that had expressed all the way 

through that they wanted water, that we 

didn't serve because it wasn't feasible 

to run the lines that far. 

And the number of users, potential users 

at the time the applications had to be 

filed on that last 1 . 3  miles of Willow 

Creek/Aaron Barnett Road were two, 

possibly three? 

I can't say that it was at the exact time 

that the application had to be filed, but 

when we scoped out the project in 

preparation of getting it filed, because 

at that time he - -  you know, there are a 

couple, three other houses out there now, 

and exactly when those were constructed, 

I don't know. But when we - -  

When the leg work was done - -  

- -  done for the project - -  

- -  for the project, there were two users 

and a vacant house? 

Yes. 

Okay. Without regard to what's said 
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today, those are the - -  

A Yeah. 

182 Q - -  those are the facts? 

A That's the way I recall it, yes. 

183 Q And there were nine, or however many - -  

what were the number of users on the 

front 1.8 miles? 

A Well, we had a petition for ten, which 

did not include a couple of them that 

were on the very end of what - -  those ten 

went through a mile and a half, and so 

there was two more in the three-tenths 

that - -  

1 8 4  Q Why was it decided to extend it from a 

mile and a half - -  or to the mile, eight? 

A Well, during the CDGB interview process, 

those people made their desire for water 

known, participated in the interview 

process. That last three-tenths - -  

actually, I think it's a little bit less 

than three-tenths - -  there are no 

obstacles, no creek crossings, no 

significant - -  it would be just water 

line construction with no - -  that made it 

feasible. 
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1 8 5  Q That made it feasible and the costs 

weren't extraordinary? 

A Correct. 

MR. EDELMAN: Okay. I think 

have. Thanks. 

* * * * * * *  

THEREUPON, the taking of 

of KEN TAYLOR was concluded. 

* * * * * * *  

that's all I 

the deposition 
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STATE OF KENTUCKY ) 

COUNTY OF FAYETTE ) 

I, JOLINDA S. TODD, Registered 

Professional Reporter and Notary Public in and for 

the State of Kentucky at Large, certify that the 

facts stated in the caption hereto are true; that at 

the time and place stated in said caption the witness 

personally appeared before me, and that, after being 

by me duly sworn, was examined by counsel; that said 

testimony was taken in stenotype by me and later 

reduced to computer-aided transcription and the 

foregoing is a true record of the testimony given by 

said witness. 

My commission expires: August 6, 2003. 

IN TESTIMONY WHEREOF, I have hereunto set 

my hand and seal of office on this the %'Lday of 

February 2 0 0 0 .  

NOTARY PUBLIC, STATE AT LARGE 
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Community dk Economic Development Associates, Inc. 
Grant and Loan Plunning, Packaging and Administration 

January 28,2000 

Mr. Reginald L. Thomas 
P.0. Box 1704 
Lexington, KY 40588-1 704 

RE: South Anderson Water District 
Response to Request for Documents 

Dear M r .  Thomas, 

respond as hllows: 
I am in receipt of an interrogatory inquiry on the aliorementioned Project and shdl 

Request: Did the Water District find the presence of pneumonia bacteria at Willow 
Creek? 
Response: Page 11 of the CDBG application indicates the presencc of pneumonia 
bacteria in Area I,, Rice Road, not Willow Creek Section W-A4 slows a lower case "L" 
chai looks like il Iower case TY so I can understand the confusion. 

Request: Providc pcr capita income ofresidents along each roadway. 
Response: The CDBG application 1 have already provided you has a summary of incornc 
characteristics for cach roadarea to he served (pages 56-68), with characteristics for 
Willow Creek ( k e a  I) on pagc 64. Once you review these pases, you will notice that thc 
income characteristics are for only the roadarea, not individual residents. The income 
surveys colkcted for the Project ask for the gross household income, not per capita 
income, therefore, this infomation is not available. Even if it was available. I am not at 
liberty to disclose any of this confidential information as per Open Record laws. 
Individual roadareas were seIcctcd by their collective eligibility for the CDBC Program, 
not from individual eligbility. I cannot fathom what use this information would be to 
your inquiry and I stand firm in my resolve to keep it confidential. 

If I can providc any further information, do not hesitate to contact ow ofilcc. 

Sincerely, 

RO. Bar 855 Richmond, Ky. 40476 606l624-3396 
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I. INTRODUCTION 

The South Anderson Water District (SAWD) was originally formed to provide a safe, 
dependable supply of potable water to the citizens of southern Anderson County. Since 
its inception in 1967, the SAWD has grown until it serves approximately 1450 customers 
over a large portion of the County including some in the northern portion of the County. 
SAWD intends to eventually make treated water available to every citizen with in its 
boundary. This project will go along way toward accomplishg this as it extends service 
to 14 separate areas of the county and provides an additional source of treated water. 
SAWD anticipates serving approximately 342 new users on the extensions. The proposed 
facilities are modest in design, size and cost and will be constructed and operated in an 
environmentally responsible manner. 

Ip, PROJECT PLANNING AREA 

Included as Exhibit 1 is a map of Anderson County with SAWD’s boundary,existing 
facilities and proposed facilities indicated. The planning area for the proposed project 
includes all of the area within SAWD’s boundary as the entire distribution system must be 
designed to ultimately provide treated water to the entire area. Toward this goal the 
facilities previously constructed and planned by S A W  have been designed to provide the 
necessary volume and pressures for the completed system. The proposed facilities are 
shown on Exhibits II -IV which are portions of the USGS 7.5 minute topographic maps of 
the areas. The transmission h e  from the Frankfort Plant Board system will provide an 
alternate source of water to the system and can be extended to tie into the rest of the 
system at a later date if need arises. The specific areas to be served by the project include 
the following roads/communities: Ballard, Dugansville Rd., Hoophole, Puncheon Ck. Rd., 
and Searcy Sch. Rd.; Fairview, Lick Skillet Rd., and Ky Hwy 1291; Drydock, Anderson 
City, Buntain Sch. Rd., and Ky 44 east of Glensboro; US 62 west of Johnsonville, Ky 
Hwy 248 and Ky Hwy 3358 (Tanner Rd.); Burgin Rd.; US 127 Bypass from Sidney to 
US 127; Cox Rd.; Willow Ck. Rd.; Ky Hwy 44 west of Glensboro; Ashby Rd.; Gilberts 
Ck. Rd; Woolridge Rd.; Rice Rd.; and Fox Ck. Rd.. 

The project will address a serious problem faced by the residents of these areas, that being 
the lack of a safe, dependable water supply. The personal health and safety of the 
residents are threatened by contaminated water sources. A portion of the families are also 
forced to haul water, creating a financial burden. The District has sampled a cross-section 
of the water supplies in the area and determined that the majority were contaminated by 
coliform or other bacteria. Tests conducted by the County Health Department and a 
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private water testing lab indicated that 67% of all cisterns and springs had coliform 
contamination and that 25% were contaminated with the deadly E. Coli bacterium. 
Exposure to E. Coli can lead to a range of maladies, from stomach cramps to total kidney 
failure. The Project Area’s homes are either clustered together along creek bottoms 
where outhouses (approximately 2) and straight pipes prevail, or on farmland where runoff 
from cattle, hog or horse operations enters the creeks, permeating the water table. Seven 
households reported that they had contracted intestinal infections from their water, 
supplies. 

Fear of drinkjng the water was prevalent; household surveys revealed that one in two 
(50%) households purchased their drinking water, spending from $15 to $20 monthly for 
bottled water. Mothers are advised by local physicians to not use well, cistern or spring 
water for mixing infant formula, frail or ill persons were afraid to consume well, cistern or 
spring water due to the high mineral content and the possibility of contracting a life- 
threatening bacteriological infection. 

Reports on Anderson County from the Epidemiology section of the Cabinet for Human 
Resources indicate that, since 1993, there have been 5 cases of Camphybactor, 1 case of 
E. Coli related illness, 9 cases of Salmonella, and 2 cases of Giardia, all water borne 
illnesses. The Anderson County Health Department supports these records, citing 
reported cases of Hepatitis (non-A and non-B) and “many’ cases of Campylobactor. 
According to the Control of Communicable Diseases Manual, “fecal contamination of 
nonchlorinated public water supplies has caused some extensive outbreaks of 
Salmonellosis”. The Project Area has the largest concentration of households in the 
County st i l l  unserved by potable water (342 consumers of an estimated 500 unserved 
households), it may be surmised that a number of these cases have been in the Project 
Area. Severe contamination of water supplies such as those tested, in addition to the 
aforementioned report, indicates an imminent health threat to the households in this 
Project Area. 

There are no known or anticipated unusual construction conditions. Due to shallow soil 
depths in much of the area, the unit cost per foot of water line will be slightly higher than 
in some other areas of the state. The District is not aware of any environmentally 
signiscant features, historic sites or important land resources which will be adversely 
impacted by the project. 

IIH. EXISTING FACILITIES 

The District’s distribution facilities now consist of approximately 37,000 feet of 8”, 
273,500 feet of 6”, 180,500 feet of 4” and 19,500 feet of 3” distribution line; 3-100,000 
gallon and 1-131,000 gallon storage tanks; 3-100 gpm booster pump stations; and 
assorted accessories such as gate valves, and blow-off hydrants/valves. All of the system 
is less than 25 years old and a major portion is less than 10 years old. AU existing facilities 
are in good to excellent working condition. The District is currently planning to construct 
a booster pump station and standpipe in the US 62/US 127 bypass area. These facilities 



will provide service to the higher elevations in this area and increase the quantity of water 
that can be taken out US 62 west. 

The District currently purchases all water. 
Lawrenceburg for up to 10 million gallons per month through 2037. 

It has a contract with the City of 

Given in the attached Summary/Addendum are the District’s current rate schedules, 
tabulation of users by monthly usage categories, status of existing long-term indebtedness 
and amounts on deposit in the required reserve accounts. The District is physically and 
economically sound. 

IV. PROPOSED FACILITIES AND SERVICES 

General DescriDtion. The proposed project consists of approximately 24,500 feet of 
eight inch, 239,325 feet of four inch, and 10,800 feet of three inch water line; 1-300 gpm 
booster pump station; and distribution system appurtenances such as gate valves, air 
release valves, blow-off valves, meters, etc. The distribution lines will be primarily of 
PVC. Some small sections of ductile iron pipe may be used in special areas, ie., stream 
crossings, past gas tanks, etc. The facilities will be designed to provide the customers 
with a minimum pressure of 30 psi at the meter at peak flow conditions. Where static 
pressures exceed 90 psi, individual pressure regulators will be provided to protect fixtures 
from high pressures. The booster pump station will pump to the existing standpipe at 
Ninevah. 

The booster pumping station will be designed to maintain a minimum operating level in the 
standpipe about 10 to 12 feet lower than the overflow elevation of the tank. This will 
require pumping to begin when the water level in the tank drops to the minimum operating 
level; pumping will continue until the tank is refilled to just below the overflow level. This 
procedure will provide adequate pressure stabilization of the system The hydraulic model 
of the system is currently being updated to include the proposed project and si@cant 
results of the model will be appended to this report when completed. 

The locations of the major elements of the project are shown on the attached county road 
map and portions of the U.S.G.S. topographic maps. An itemized cost estimate is given in 
Attachment I. The extension of the District’s distribution facilities is the only viable 
alternative for providing water service to these areas of the County. 

- Land. It will be necessary to acquire land on which to construct the booster pump 
station. A tract approximately 30’ x 30’ will be needed for the booster pump station. The 
approximate location of this facility is shown on the attached maps, however, the location 
may vary depending on the final design of the system and the ability to acquire the land. 

Rkhts. Easements will be required for the water distribution lines, many of which will be 
given by the individual customers. By necessity, some easements for the distribution lines 
will be on State and County road right-of-way. 
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No permits or easements have been obtained at this time for the proposed work. It is 
antkipated that in addition to the land requirements previously mentioned, permits and/or 
approvals will be required from the following agencies: 

Kentucky Public Service Commission 
Kentucky Department of Transportation 
Kentucky Department for Environmental Protection - Division of Water 
Anderson County Fiscal Court 

V. COST ESTIMATE 

TABLE 1 

PRELIMINARY PROJECT COST ESTIMATE 
PHASE 5 EXPANSION PROJECT 

SOUTH ANDERSON WATER DISTRICT 
LAWRENCEBURG, KENTUCKY 

Construction Cost Estimate 
Contingency 
Engineering (Basic) 
Construction Inspection 
Other Engineering (Geotechnical, Archaeological, Surveying, 

Preliminary Engineering Report) 

Land and Rights 
Interest 
Administration/Planning 

TOTAL 

$ 1,678,088.75 
1673 16.25 
145,250.00 
84,675.00 
15,000.00 

35,000.00 
10,000.00 
30,000.00 
40,000.00 

$2,205,830.08 

vp. FEASBILITY STUDY 

It is anticipated that this project will be funded with tap fees; local, district and county 
contributions, a loan and a grant. This section contains an economic feasibility analysis to 
determine the affect of additional borrowing on the District's financial integrity and the 
need for a rate adjustment. The District supplied computer generated billing data for 
calendar year July 1, 1997 through June 30, 1998 from which the billing analysis was 
perpared. The annual operating budget was developed adjusting the 1997 Annual PSC 
Report and Audit for the additional customers, inflation, employee pay raises, etc. 

1997/97185/PRELENQ.RF"/ 9/30/98 
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PROJECTED OPERATION AND MAINTENANCE EXPENSE 

Salaries, Wages, Taxes and Benefits ........................................................ $ 120,000.00 
Repairs ................................................................................................... 3,000.00 
Insurance ................................................................................................ 7,000.00 
Utilities (Operating and Office) ............................................................... 17,500.00 
Materials and Supplies (Operating and Office) ......................................... 31,000.00 
Professional Fees .................................................................................... 20,000.00 
Transportation Expense .......................................................................... 10,000.00. 
Miscellaneous ......................................................................................... 8,500.00 
P.S.C. Assessment .................................................................................. 1,000.00 
Rental of Building ................................................................................... 6,000.00 
Water Testing ......................................................................................... 1,200.00 
Water Purchases ..................................................................................... 172,500.00 

TOTAL ............................................................................................. $ 397,700.00 

Cauital Imurovements. In order to serve planned development at the higher elevations 
m the ICY 44 - US 62 - US 127 Bypass area, the District is currently planning to build a 
new standpipe and booster pump station in this area. The land for the standpipe has been 
obtained and construction is scheduled to start in January 1999 with completion by May 1, 
1999. The District will pay for the improvements by borrowing approximately 
$200,000.00 and taking the remainder ($160,000.00) from their eltisting funds. It is 
anticipated that the necessary funding can be obtained locally at a rate of 7% or less for a 
period of 20 years. The existing rates can support this loan without compromising the 
integrity of the District. 

PENDING CAPITAL, IMPROVEMENT 
DEBT SERVICE 

$200,000,00 loan @ 7% / 20 years: $200,000.00 (0.09439) 
= 18,878.00 

944.00 - 5% Debt Coverage - 
TOTAL $ 19,822.00/year 
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Debt Reparnewts 

TABLE 3 

EXISTING DEBT SERVICE REQUIREMENTS 

Balance Interest 
Bond Issue As of Jan. 1,2000 Rate 

1975 $ 129,000 
198 1 39,000 

1988 Series A 604,000 
1988 Series B 128,000 

1993 628,000 
$1,528,000 

PRJ.NCIl?AL MATTJRITES - JANUARY 1 

5% 
5% 

6.875% 
7.375% 
5.5% 

Bond Issue - 2001 - 2802 

1975 6,000 7,000 
198 1 1,000 1,000 

1988-A 7,000 8,000 
1988-B 1,000 1,000 
1993 6,000 7,000 

21,000 24,000 

5 - Year Average = 24,800.00 

Interest on Low Term Debt 

2001 - 2002 

1975 $6,450.00 $6,150.00 
198 1 1,950.00 1,900.00 

1988-A 41,525 41,043.75 
1988-B 9,400.00 9,366.25 
1993 34,540.00 34,210.00 

$93,905.00 $96,670.00 

Bond Issue - 

- 2003 

7,000 
1,000 
8,000 
2,000 
7,000 

25,000 

2003 

$5,800.00 
1,850.00 

40,493.75 
9,292.50 

33,825.00 
$91,261.25 

- 

2004 

7,000 
1,000 
9,000 
2,000 
8,000 

27,000 

- 

- 2004 

$5,450.00 
1,800.00 

39,943.75 
9,145 .OO 

33,440.00 
$89,778.75 

- 2805 

7,000 
1,000 
9,000 
2,000 
8,000 

27,000 

- 2005 

$5,100.00 
1,750.00 

39,325.00 
8,997.5 0 

33,000.00 
$88,172.50 

5 - Year Average = $91,157.50 

5-Year Average principal Plus Interest Payment = $115,957.50 
10% Debt Coverage - - 11,595.75 
Total Existing Debt Service - $127,553.25 
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Existing Utility Plant* - ($2,758,848.00 + 45) 

Proposed Phase 5 Project - $2,205,830.00 + 45 

- - $ 61,307.73 
8,000.00 

- - 49,O 1 8.44 
TOTAL = $ 118,326.18 

Proposed US62/US127 BPS & Standpipe = $360,000 c 45 = 

Pronosed Phase 5 Project Debt We~ament 

$1,088,330.00 LO= @ 5% - $1,088,330.00 (0.05928) = $64,516.20 
10% Debt Coverage - - 6,45 1.60 

$70,967.80 

Total Yearlv Emenses 

Operation and Maintenance ........................................................................ $396,700.00 
Capital Improvements ................................................................................ 19,822.00 
Existing Debt ............................................................................................. 127,553.25 
Depreciation .............................................................................................. 1 18,326.18 
Proposed Project Debt Repayment ............................................................. 70,967.80 

TOTAL ............................................................................... $733,369.23 

*From 1997 Audit 

First 2,000 
Next 1,000 
Next 2,000 
Next 2,000 
Next 3,000 
10,000 - 
20,000 

' 20,000 - 
30,000 
30,000 - 
50,000 
50,000 - 
100,000 
> 100,000 

TABLE 4 
BILLING ANALYSES 

July, 1997 (<20,000) 
thru June 1998 - Bills Gallons 

3,475 3,437,790 
2,451 6,307,900 
4,714 18,914,400 
2,994 17,769,300 
1,937 15,965,100 - 933 12,305,400 

16,504 74,699,890 

134 3,235,100 

82 3,038,400 

62 4,730,400 

- 36 7,768,800 
16,818 93,472,590 

% 
Bills 

21.1 
14.9 
28.6 
18.1 
11.7 
- 5.7 

- % 
Gallons 

4.6 
8.4 
25.3 
23.8 
21.4 
- 16.5 

- Added Added 
Gallons 

1,162 1,149,285 
820 

1376 
1,001 
648 5,346,700 
- 3 12 4,122,400 

5,520 24,984,485 

Adjusted 
Billing Analysis 

Gallons 

4,637 4,587,075 
3,271 8,406,600 
6,290 25,235,500 
3,995 23,715,600 
2,585 21,311,800 
1,245 16,427,800 

22,023 99,684,375 

134 3,235,100 

82 3,038,400 

62 4,730,400 

- 36 7,768,800 
22,337 118,457,075 



*Added Bills = (59)’” + 1998-2000 Growth + 1/2 (2000 Growth) + Project 12 
= (1/2 (59) + 59 + 59 + 342) 12 = 460 x 12 = 5,520 

Distribute assuming all use in 0-20,000 gallon range. 

TABLE 5 

GENERATION OF REVENUE TABLES 

2,000 
1,000 
2,000 
2,000 
3,000 
>10,000 

Bills 1,OOOgaL First Next Next 
2,000 1,000 2,000 

4,637 4,587,075 4,587,075 
3,271 8,406.6 6,542 1,864.6 
6,290 25,235.5 12,580.0 6,290.0 6,365.5 
3,995 23,715.6 7,990. 3,995. 7,990. 
2,585 21,3 11.8 5,170. 2,585. 5,170. 
1,559 32,200.5 3,118.0 1,559 3,118. 
22,337 118,457.075 39,987,075 16,293.6 22,643.5 

Bill 
Minimum 22,337 
Next 1,000 
Next 2,000 
Next 2,000 
Next 3,000 
> 10,000 

Bulk Station 

(1,000) 
Gallons 

16,293.6 
22,643.5 
12,028.6 
7,893.8 
19,610.5 

4,000 

TABLE 6 

Existing Rates 

11.35 $253,524.95 
5.5 90,429.48 
4.70 106,424.45 
3.85 46,310.11 
3.00 23,681.40 
2.70 52,948.35 

$573 3 18.74 
3.47 13,888.00 

$587,198.74 

Rate Revenue 

TOTAL REVENUES 

Sale of Water 
Service Fees 
Interest on Accounts 

Total Revenues 

Next Next >lO,QOO 
2,000 3,000 

3,740.6 
5,170. 3,216.8 
3,118. 4,677. 19,610.5 

12,028.6 7,893.8 19,610.5 

Proposed Rates 
Rate Revenue 
$ 12.50 $279212.50 

6.10 99,390.96 
5.15 116,614.02 
4.25 51,121.55 
3.30 26,049.54 
3.00 58,831.50 

$63 1,220.07 
3.80 15,200.00 

$646,420.07 

$646,420.07 
15,000.00 
10,000.00 

$67 1,420.07 



A. A majority of the residents in the proposed project area do not have an acceptable 
domestic water source. Also a health hazard exists due to the contamination of many 
of the sources currently being used. 

B. The extension of the South Anderson Water District water distribution system into the 
area is the only viable means of providing them with an acceptable water source. 

C. Significant grant funds will be required for construction in order to keep the rate 
schedule at a tolerable level. 

D. The financial feasibility indicates that the South Anderson Water District cannot serve 
the proposed project area on the existing rates without seriously jeopardizing the 
financial integrity of the operations even with the requested $1,000,000.00 CDBG 
grant. The rates proposed herein are sufficient to cover operating expenses, debt 
service, debt service coverage, bond resolution depreciation reserve funding and 
provide some net unobligated monies. The revenues are not sufficient to cover the fuIl 
amount of depreciation allowed in the rate base. The grant is necessary to allow the 
District to operate comfortably. 

Recommendations 

The project, as presented herein, is feasible with the assumed level of grant and the 
proposed rates. This will enable the District to accumulate a reasonable amount of monies 
which could be used to facilitate additional extensions and/or defray unforeseen expenses. 
An application should be made to Rural Development for loan funds to construct the 
water system improvements proposed herein. 

Project Funding: 
Community Development Block Grant ............................................... $ 1,000,000.00 

Water District and Anderson County Fiscal Court .............................. 
Rural Development Loan ................................................................... 1,088,330.00 
Tap Fees ............................................................................................ 6 1,500.00 

56,000.00 
Total ....................................................................................... $2,205,830.00 

1997/97185//PRELENCLRPT/ 9/30/98 



KENTUCKY GUIDE 7A 
June 1991 

DATED SEPTEMBER, 1998 
for 

SOUTH ANDERSON 'WATER DISTRICT 
(NAME OF WATER FACILITY PROJECT) 

APPLICANT CONTACT PERSON 

APPLICANT PEONE NUMBER (502) 839-6919 

h T O N  WARFORD. MANAGER 

In order to avoid unnecessary delays in application processing, the applicant and its 

consulting engineer should prepare a summary of the preliminary engineering report in 

accordance with this Guide. Feasibility reviews and grant determinations may be 

processed more accurately and more rapidly if the Summary Addendum is submitted 

simultaneously with the preliminary engineering report, or as soon thereafter as possible. 

A. Area to be served: In addition to this summary, the applicant/engineer should 
submit a project map of the service area showing the following: 

1. Existing Facilites - Location and Size. 

2. Proposed Facilities - Location and Size. 
3. New User Location - Also attach a list of new users, by road. 

4. Breakdown of project cost for each branch line. 

1 



A. Water Source: Describe adequacy of source (quality and quantity). Include an 

explanation of raw water source, raw water intake structure, treatment plant 

capacity, and current level of production (WTP). Also describe the adequacy of 

Water Purchase Contract if applicable. 

South Anderson Water District (SAW) currently has a contract with the City of 
Lawrenceburg for up to 10,000,000 gallons per month. In the past, this amount 
has been exceeded during months of high usage. This contract does not expbe 
until 2037. With this project, S A W  proposes to run a transmission line to the 
Frankfort Plant Board facilities on US 127 south of 1-64 in Franklin County. A 
contract has not yet been entered into with the Flant Board, however they have 
indicated a desire to sell the District as much water as they will take. The 
Frankfort plant has a capacity of 18 mgd and even on a peak day is operating at 
less than 2/3 capacity. 

If the applicant purchases water: 

Seller( s) : 

Price/l,OOO gallons: $1.208: $1.288 
Present Estimated Market Value of Existing System: $2,500.000.00 

Citv of Lawrenceburg: Frank€ort Plant Board 

B. Water Storage: 

Type: Ground Storage Tank 0 Elevated Tank - 0 
Standpipe 4 Other None 

Number of Storage Structures 4 

C. 

Total Storage Volume Capacity 431,000 

Date Storage Tank(s) Constructed 1-1994,2-1988,l- 1976 

Water Distribution System: 

Pipe Material PVC, PE, D.I. 

Lineal Feet of Pipe: 3" Diameter 19,500 4" 180,500 

6" 273,500 8" 37,000 10" 12" 

Date(s) water Lines 

Number and Capacity of Pump Station(s) 

Major extensions 1976,1983,1988 & 1991. 
3 @ 100 gpm 



D. Condition of Existing Water System: 

Briefly describe the condition and suitability for continued used of facility now 

owned by the applicant. Include any major renovation that will be needed within 

five to-ten years. 

All of the District’s existing facilities are in good to excellent condition. No 
major renovations are expected in the next 5-10 years on the existing facilities. 
However, in order to serve growth in the US 62NS 127 area and provide 
additional water capacity out US 62 West, the District is currently planning 
to construct a booster pump station and 180,000 gallon standpipe. 

III. EXISTING LONG-TERM INDEBTEDNESS 
A. List of Bonds and Notes: 

DATEOF PRIN’CIPAL PRINCIPAL PAYMENT BOND/NOTE AMOUNTONDEPOSITINRESERVE 
lssuE BALANCE PAYME!” HOLDER ACCOUNT 

1975 Issue 14 1,000 6.000 Jan. 1.1999 USDA 

1981 Issue 41,000 1.000 Jan. 1.1999 USDA 

1988 Issue 617,000 6,000 Jan, 1,1999 USDA 

1988 Issue 130,000 1,000 Jan. 1,1999 USDA 

1993 Issue 650,000 6,000 Jan. 1.1999 USDA 

19- Issue Total $63.737.00 

IV. LAND AND RIGHTS - EXISTING SYSTEMS(S1 

Number of Treatment Plant Sites None 

Number of Storage Tank Sites 

Number of Pump Stations 

Total Acreage 
Purchase Price 

1997197l85lADDEND.PEW 9130198 3 
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3.0 Acres 

$ 33,500.00 



v. NUMBER OF EXWIING USERS (As of December, 1997) 

A. Water Users: 

Residential Size Meters (In Town)* 0 

Residential Size MetersParmers (Out of Town)* 1389 

0 Larger Users (Larger than 5/8” Meter (In Town)) 

Larger Users (Larger than 5/$” Meter (Out of Town)) 25 

Total 1,414 

Number of Total Potential Users Living in the Service Area approx. 1570 

*NOTE: ResidentiaVFarmers Users: Classify by type of user regardless of 
quantity of water used. This classification should include those meters 
serving individual rural residence size meters and farmers. 

VI. CUR~NT CONNECTION FEES FOR EACH SIZE METER CONNECTION 

METER SIZE CONNECTION FEE MINIMUM WATER USAGE FOR EACH 
SIZE METER 

518’‘ x 3/4’ $500.00 2,000 gallons 
1-Inch $ cost 2,000 gallons 
1 - 1%” Inch $ cost 2,000 gallons 
2-In~h $ cost 2,000 gallons 
3-In~h $ cost 2,000 gallons 
4-hch $ cost 2,000 gallons 
5-In~h $ cost 2,000 gallons 
6-In~h $ cost 2,000 gallons 



Yn. wATF,R WTES - EXISTING 

Date this rate went into effect: 

Meter Size All 

211 5/97 

First 2,000 Gallons @ 
Next 1,000 Gallons @ 
Next 2,000 Gallons @ 
Next 2,000 Gallons @ 
Next 3,000 Gallons @ 
Next Gallons @ 

All Over 10.000 Gallons @ 

$11.35 minimum 

$5.55 per 1,000 gallons 

$4.70 per 1,000 gallons 

$3.85 per 1,000 gallons 
$3.00 per 1,000 gallons 

$ per 1,000 gallons 

$2.70 per 1,000 gallons 

Bulk Loading Station @ $3.47 per 1,000 gallons 

Meter Size 

First Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

All Over Gallons @ 

Meter Size 

First Gallons @ 

Next Gallons @ 
Next Gallons 0 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

Allover Gallons @ 

$ minimum 
$ per 1,000 gallons 

$ per 1,000 gallons 
$ per 1,000 gallons 

$ per 1,000 gallons 

$ per 1,000 gallons 

$ per 1,000 gallons 

$ minimum 
$ per 1,000 gallons 
$ per 1,000 gallons 

$ per 1,000 gallons 

$ per 1,000 gallons 
$ per 1,000 gallons 

$ per 1,000 gallons 
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Meter Size 

First Gallons @ 

Next Gallons @ 
Next Gallons @ 

Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

Allover Gallons @ 

$ lnhimml 

$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 

$ per 1,000 gallons 
$ per 1,000 gallons 

Meter Size 

First Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

Allover Gallons @ 

$ minimum 

$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 

4B 



66 
37, 

66 
92.5 , 

85 
56 
46 
35 
28 
29 
129 
71 
62 

1,232.5 
868 
759 

612.5 
5 18 

565.5 
3,225 
2,840 
4,650 

For Period July, 1997 to July, 1998 
Monthly Water Usage Average Residential/Fanner Non-Residential/ 

Commercial 
Usage 

Ellf I (1000) 
Meter 
Size 

All 

1 
I 
I 

2,000 Gal. 
3,000 Gal. 
4,000 GaL 
5,000 Gal. 
6,000 Gal. 
7,000 Gal. 
8,000 Gal. 
9,000 Gal. 
10,000 Gal. 
11,000 Gal. 
12,000 Gal. 
13,000 Gal. 
14,000 Gal. 
15,000 Gal. 
16,000 GaL 
17,000 Gal. 
18,000 Gal. 
19,000 Gal. 
20,000 Gal. 
30,000 Gal. 
50,000 Gal. 
100,000 Gal. 

0 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
30,000 
50,000 

3,409 
2,500 2,4 14 
3,500 2,476 8,666 
4,500 
5,500 

37 1 129.5 

6,500 
7,500 :;: 1 63787; 
8,500 
9,500 400 3,800 

1,227 I 7,975.5 14 91 
8 1  60 +p 

73.5 10500 238 I 2,499 

1 
I 

71 80.5 11,500 1,955 
12300 
13,500 1,107 

31 37.5 
2 1  27 

14,500 
15,500 
16,500 
17,500 
18,500 
19,500 
25,000 
40,000 
75,000 

55.5 
19.5 

over 100,000 Gal. 

I (6.74) Avgemge Usage 

Total Users = 16,818 
Total Usage = 93,208.5 
Cmbmed Avg. Usage = 5.54 

l-Inch p g  
GaL 
Gal. 

Subtotal ( > I <  1 

c Gal. 
Gal. 
Gal. 
Gal. 

1-1s 
Inch 

I I 
Subtotal 

5 



Mo.of 
users 

Usage 
(1000) 

No. of 
users 

( I (  

Usage 
(1000) 

m COlrJTI[P6&TED..... 

Meter Monthly Water Usage 
Size 

Average ResiclentiavFarmer 

Gal. 
Gal 

2-Inch Gal 
Gal. 
Gal. 

Subtotal 

Gal 
3 - b h  Gal. 

Gal 
Gal 

Subtotal -+- Gal 
4-Inch Gal. 

Gal 
Gal. 

Subtotal + Gal 
5 - k h  Gal. + Gal 

Gal. 
Subtotal + Gal. 

6-Inch Gal * 108,05 3,000 

Gal. 
Gal. 

Subtotal 
TOTAL 

Total Water Purchased and/or Produced 

Total Wakr Sold 
~ 

1,75 8,500 

93,208,500 
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A. Water Source: Describe adequacy of source (quality and quantity). Include an 
explanation of raw water source, raw water intake structure, treatment plant 
capacity, and current level of production (WTP). Also describe the adequacy of 
Water Purchase Contract if applicable. 
With this project, S A W  proposes to run a tsansmission line to the Frankfort 
Plant Board facilities on US 127 south of 1-64 in Franklin County to supplement 
the water purchased from the City of Lawrenceburg (See II.A page 2). A 
contract has not yet been entered into with Frankfort however they have 
expressed a desire to sell the District as much water as they will take. 

B. Water Storage: 

Type: GroundStorageTank - E1evatedTa.uk - 

Number of Storage Structures - 
Total Storage Volume Capacity - 
Date Storage Tank(s) Constructed - 

- - 
Standpipe - Other None 

C. Water Distribution System 

Pipe Material PVC & D.I. 

Lineal Feet of Pipe: 3” Diameter 10,800 4“ 239,325 

6” 8” 24,500 10” 12” 

Date(s) Water Lines Constructed 1999 

Number and Capacity of Pump Station(s) 1 @ 100 gpm 

x. LAND AND RIGHTS PROPOSED WATER SYSTEM(S) 

Number of Treatment Plant Sites 0 

Number of Pump Sites 1 

Number of Other Sites 0 

Total Acreage 
Purchase Price 

0.05 Acres 
$ 1,000.00 

http://E1evatedTa.uk


XI. 

A. 

N W E R  OF NEW USERS 

Water Users: 

Residential Size Meters (In Town)* 

Residential Size MeterdFarmers (Out of Town)* 

Larger Users (Larger than 5/8” Meter (In Town)) 

Larger Users (Larger than 5/8” Meter (Out of Town)) 

Total 

Number of Total Potential Users Living in the Service k e a  

0 1. 
II 
IE 

342 

0 

0 

342 

approx. 400 

*NOTE: ResidentiaVFanners Users: C l a s s i f y  by type of user regadless of 
quantity of water used. This classification should include those meters 
serving individual ~ a l  residence size meters and farmers. ‘ 1  

xn. BWQPOSED CONNECTION FEES FOR EACH SIZE METER 
CONNECTION I 

I 
I 
1. 
E 

METER SIZE CONNECTION FEE MINIMUM WATER USAGE FOR EACH 
SIZE METER - 

2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 

$500.00 
$ cost 
$ cost 
$ cost 

5/8” x 314” 
1-Inch 
1-134’’ Inch 
2-In~h 
3-Inch !§ cost 

s cost 4-Inch 
5-In~h 
6-Inch 

~ 

$ cost 
!8 cost 

7 /97l8S/ADDENDSEW 9130198 



XiV. FORECAST OF WATER USAGE - ~[~TCOME - E W S ~ G  SYSTEM - Emsmc USERS 

No.of 
users 

12.50 3,706 
15.55 2,624 
21.175 2,692 
26.325 2,375 

I Meter 

I' 
li 
P 5/8x314 
II 
E 
I 
I 
I 

Sue 

Inch 

Usage Income 
(1000) 
3,706 46,325.00 
6,560 40,803.20 
9,422 57,003.10 

10,687.5 62,521.88 

Monthly Water Usage Average 

No.of Usage 
users (1000) 

66 66 
37 92.5 
37 129.5 
16 ' 72 
18 99 

0 - 2,000 GaL 1,000 
2,000 - 3,000 GaL 2,500 
3,000 - 4,000 Gal. 3,500 

5,000 - 6,000 GaL 5500 
6,000 - 7,000 Gal 6,500 

8,000 - 9,000 Gal 8,500 
9,000 - 10,000 Gal. 9,500 

4,000 - 5,000 GaL 4,500 

7,000 - 8,000 GaL 7500 

10,000 - 11,000 GaL 10,500 
11,000 - 12,000 Gal 11,500 
12,000 - 13,000 GaL 12,500 
13,000 - 14,000 GaL 13,500 
14,000 - 15,000 GaL 14,500 
15,000 - 16,000 Gal. 15,500 
16,000 - 17,000 Gal 16,500 
17,000 - 18,000 Gal. 17,500 
18,000 - 19,000 Gat. 18,500 
19,000 - 20,000 Gal. 19,500 
20,000 - 30,000 Gal. 25,000 
30,000 - 50,000 Gal 40,000 
50,000 - 100,000 GaL 75,000 
Over 100,000 GaL 

Subtotal 
Average Monthly Rate 

Average Monthly Usage 

Income 

825 
575.35 
783.48 
421.20 
558.45 1,886 I 10,373 I 58,513.15 3 1.025 

35.275 
39.050 
42.35 
45.65 
48.80 
51.80 
54.80 

63.80 
66.80 :! I 1 3,340.00 
69.80 2,652.40 
72.80 555 1,674.00 
75.80 
92.30 
137.30 
242.30 

1$ 1 624 1 2,425.60 
3,225 11,906.70 
2,840 9,748.30 

62 4,650 15,022.60 
36 I 7,769 I 23,929.80 

(17,974) I (97,814) I (51338.83) 
( 28.62 

(5,440) 

Non-Residential/Commercial 

,-yy-+E 
191.40 

218.40 

12; 

461.5; 
440 1,510.30 

Gal. I 
GaL 9 1-Inch Gal. I 
Gal 
GaL I 

Subtotal ( ) I  ( > I  ( 

Gal I 
Gal. 
Gal. 

GaL I 
Gal 

Subtotal ( ) I  ( ) I  ( 

(6.74) 



( 1 0  0 

( 1 0  0 

XW. CO"JED..mm. 

Meter Monthly Water Usage Average 
Size 

Average 
Rate 

ResidentiMarmer Non-Residential/Commercial 

2- Inch I= Gat 
GaL 
GaL 
Gal. 
Gal. I I 

Subtotal 

I-- * Gal. 
Gal. 

3-Inch 1- Gal. 
Gal. 
I I I 

Subtotal 

E 4-Inch 

Gal. 
GaL 
GaL 
Gal. 
GaL 

Subtotal 

t- Gal. 
Gal. 
Gal. 
GaL 
Gal. 5-Inch € 

Subtotal 

Gal. 
Gal. 

6-Inch 1- GaL 
GaL 
GaL 

Subtotal 

TOTALS 

9130198 9A 



Monthly Water Usage 

0 -  
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,000 - 
10,000 - 
11,000 - 
12,000 - 
13,000 - 
14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19,000 - 
20,000 - 
30,000 - 
50,000 - 
Over 100,000 

@ 1-Inch 
c 

1-1/2 

I: 
I Inch 

2,000 Gal. 
3,000 Gal. 
4,000 Gal. 
5,000 GaL 
6,000 GaL 
7,000 GaL 
8.000 Gat 
9,000 GaL 
10,000 Gal. 
11,000 Gal. 
12,000 Gal. 
13,000 Gal. 
14,000 Gal. 
15,000 Gal. 
16,000 Gal. 
17,000 Gat 
18,000 Gal. 
19,000 Gal. 
20,000 Gat 
30,000 Gal. 
50,000 Gal. 
100,000 Gal. 

Gal. 

Average 

1,000 
2300 
3,500 
4,500 
5300 
6,500 
7500 
8,500 
9,500 
10~00 
11,500 
12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
19300 
25,000 
40,000 
75,000 

Subtotal 

Average ResidentiavPanner 
Rate 

No.of Usage Income 
usm I (1000) I 

12.50 
15.55 
21.175 
26.325 
31.025 
35.275 
39.050 
42.35 
45.65 
48.80 
51.80 48 552 2,486.40 
54.80 36 450 1,972.80 
57.80 24 324 1,135.20 
60.80 24 348 1,459.20 
63.80 12 186 765.60 
66.80 12 198 801.60 
69.80 12 210 837.60 
72.80 12 222 873.60 
75.80 12 234 909.60 

852 852 10,650.00 
612 1,530 9,516.60 
612 2,142 12,959.10 
540 2,430 14,215.50 
432 2,376 13,402.80 
312 2,028 11,005.80 
228 1,710 8,151.00 
144 1,224 6,436.80 
108 1,026 4,930.20 
60 630 2,928.00 

92.30 - I 
137.30 I ~. I 

242.30 I I 

Average Monthly Rate ( 25.77) 
Average Monthly Usage (4,560) 

GaL 
Gal. 
Gat 
Gal. 
Gal. 

Subtotal 

Gal. 
GaL 
Gal 

GaL 
GaL 

9/30/98 

Subtotal 

Non-Residential/Commercid 

No. of 
users 

I 
I 

I 
I 

I I 
(12) I ( 54) I (315.90) 

(4,500) 

I I 



wv. Comm1[B ..... I 
Meter Monthly Water Usage Average Average 
Size Rate 

Residential/Farmer N o n - R e s i d i a l  

'I: I Gal. 
Gal. 
GaL 
Gal 
GaL 

Subtotal 

Gat 
Gal 
Gal 

I' 3-=ch E 
8 

Gat 
Gal. 

Subtotal 

I l - Inch  

Gal. 
Gal. 

I 1 GaL 
GaL 
Gal. r 

Subtotal 

Gal. 
Gat 
Gal 
GaL 
Gal. I 

Subtotal 

Gal. 
Gal. 
Gal 
Gal 
GaL 

6- Inch 

Subtotal 
TOTALS 

. ,  E I I 
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1 
I 
E 
t 
i 

A. Operating Income: 

Water Sales $446,369.00 
Disconnect&connect/Late Charge Fees 13,377.00 
Other (De scribe) 

Total Operating Income ......................................................... $459,746.00 

Less Allowances and Deductions ( 1 

B. Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense 
Pumping Expense 
Water Treatment Expense 
Transmission and Distribution Expense 
Customer Accounts Expense 
Administrative and General Expense 

Total Operating Expenses ................................................ 

$126,062.00 
6,176.00 

933.00 
7 1,746.00 

330.00 
104,834.00 

$10,013 1.00 

Net Operating Income ..................................................... $149,665.00 

C. Non-Operating Income: 

Interest on Deposits 
Other (Idenw) 

$1 8,227.00 
n. nn -_-- 

Total Non-Operating Income ............................................ $18,227.00 

D. Net Income ............................................................................ $167.892.00 

E. Debt Repayment: 

FmHA Interest 
FmHA Principal 
Non-FmHA Interest 
Non-FmHA Principal 

$97,417.00 
20,000.00 

0.00 
0.00 

Total Debt Repayment ...................................................... $117,417.00 

F. Balance Available for Coverage and Depreciation ................... $ 50.475.00 

11 / F O W A D D E M D m  9130198 



XVII. PROPOSED OPERATING BUDGET - EXISTING & NEW USERS 
(1st Full Year of Operation) Year Ending Dec. 31.2000 

A. Operating Income: 

*Water Sales* 
Disconnecmeconnecfiate Charge Fees 
Other (Describe) 

$627,656.76 
15,000.00 

Less Allowances and Deductions ( 1 
Total Operating Income ......................................................... $642,656.76 

B. Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense 
Pumping Expense 
Water Treatment Expense 
Transmission and Distribution Expense - 
Customer Accounts Expense 
Administrative and General Expense 

$172,500.00 
10,000.00 
1,200.00 

85.500.00 
500.0F 

128,500.00 
Total Operating Expenses ................................................. $398,200.00 

Net Operating Income ...................................................... $244,456.76 

C. Non-Operating Income: 

Interest on Deposits $10,000.00 
Other (Iden*) 

Total Non-Operating Income ............................................ 
............................................................................ D. Net Income $254.456.76 

E. Debt Repayment: 

FmHA Interest ' $148,321 S O  

Non-FmHA Interest 14,000.00 
FmHA Principal 21,000.00 

Nm-FmHA Principal 20,000.00 
Total Debt Repayment ...................................................... $196,321.50 

F. Balance Available for Coverage and Depreciation ................... $ 58,135.26 

12 /FORM/ADDENDSEW 9130l98 



XVID. PROPOSED OPEIPA'ITNG BUDGET - MEW UmRS - EXTENSION ONLY 
(1 st Full Year of Operation) Year Ending Dec. 31.2000 

A. Operating Income: 

Water Sales $105,753.30 
DisconnectbteconnectLate Charge Fees 3,000.00 
Other (Describe) 0.00 

Less Allowances and Deductions u 
......................................................... Total Operating Income $108,753.30 

B. Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense $26,750.00 

Water Treatment Expense 240.00 
Transmission and Distribution Expense 17,100.00 

Administrative and General Expense 25,700.00 

Pumping Expense 2,000.00 

Customer Accounts Expense 100.00 

Total Operating Expenses ................................................. $71,890.00 

Net Operating Income ...................................................... 
~~ ~ ~~ 

$36,863.30 

C. Non-Operating Income: 

Interest on Deposits $2,000.00 

Total Non-Operating Income ............................................ 2,000.00 
Other (Identify)' 

D. Net Income ............................................................................ $38,863.30 

E. Debt Repayment: 

FmHA Interest $54,416.50 

Non-FmHA Interest 
Non-FmHA Principal 

FmHA Principal 0.00 

Total Debt Repayment. ..................................................... $54,416.50 

F. Balance Available for Coverage and Depreciation ................... $c17,553.20> 

13 WORM/ADDENDSEW 9130198 



Development 

Land and Rights 

Legal 
Engineering 

Interest 

Contingencies 

Initial Operating and Maintenance 

Other, Geotechnical & Site Surveys 

TOTAL 

PROPOSED PROJECT FUNDING 

Applicant - User Connection Fees 

Other Applicant Contribution 

FmHA Loan 

FmHAGrant 

Other (Spec@) CDBG Grant 
Other (Specify) 

Other (Specify) 

Other (Specify) 
TOTAL 

$1,678,088.75 

10,000.00 

35,000.00 

229,925.00 

30,000.00 
~ 

167,816.25 

0.00 

55,000.00* 

$2,205,830.00 

$6 1,500.00 
~~ 

56,000.00 

1,088,330.00 

0.00 

1,000,000.00 

$2,205,830.00 

*Includes $32,500.00 for administration and $7,500.00 for planning in conjunction with 
the CDBG Grant which are not eligible for RD Funding. 

14 BOBIWADDENDSWI 9/30/98 



UPDATED COST ESTIMATE 
WILLOW CREEK (AARON BARNETT) ROAD 

JANUARY, 2000 

CONSTRUCTION ITEMS 
1. 6" x 4" Wet Tap 
2. 4" SDR-21 PVC Pipe .. 

3. 4" Bored and Cased 
4. 4" Gate Valve 
5. Leak Detection Meter 

7. 4" Creek Crossing 
8. Meter Settings 
9. Individual PRV's 

10. Service Tubing 
1 1. Air Release Valve 

6. 4" Blow-Off Assembly 

1 Ea. @? $l,OOO.OO/Ea. 
9,650 L.F. @ $4.50/L.F. 

40 L.F. @ $55.00/L.F. 
3 Ea. @? $400.00/Ea. 
1 Ea. @ $330.00/Ea. 
1 Ea. @ $450.00/Ea. 

60 L.F. @? $55.00/L.F. 
15 Ea. @ $275.00/Ea. 
12 Ea. @? $100.00/Ea. 

675 L.F. @ $2.75/L.F. 
1 Ea. @ $500.00/Ea. 

$1,000.00 

2,200.00 
1,200.00 

330.0 
450.00 

3,300.00 
4,125.00 
1,200.00 
1,856.25 

500.00 

43,425 .OO 

Estimated Total Construction Cost $59,586.25 

$7,448.25 
$43  15.50 

TOTAL ESTIMATE $71,550.00 

Design and Inspection (1 2.5%). ..................................... 
Legal, Administration, Etc.. ......................................... 

EXHIBIT 
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1 
COST ESTIMATE 

COMPLETE LOOP OF WILLOW CREEK 
(AARON BARNETT) ROAD 

JANUARY, 2000 

CONSTRUCTION ITEMS 
1. 6” x 4” Wet Tap 
2. 4” SDR-21 PVC Pipe 
3. 4” Bored and Cased 
4. 4” Gate Valve 
5. Leak Detection Meter 

7. 4” Creek Crossing 
8. Meter Settings 
9. Individual PRV’s 

10. Service Tubing 
1 1. Air Release Valve 

6. 4” Blow-Off Assembly 

2 Ea. @ $1,000.00/Ea. 
16,895 L.F. @ $4.50/L.F. 

80 L.F. @, $55.00/L.F. 
6 Ea. @, $400.00/Ea. 
2 Ea. @ $330.00/Ea. 
1 Ea. @, $375.00/Ea. 

110 L.F. @, $55.00/L.F. 
21 Ea. @ $275.00/Ea. 
16 Ea. @ $100.00/Ea. 

945 L.F. @ $2.75/L.F. 
2 Ea. @ $500.00/Ea. 

Estimated Total Construction Cost 

$2,000.00 - - 
- - 76,027.50 
- - 4,400.00 
- - 2,400.00 

660.00 
375.00 

- - 6,050.00 
5,775 .OO 

- - 1,600.00 
- - 2,598.75 

1,000.00 

$102,886.25 

- - 
- - 

- - 

- - 

Design and Inspection (1 2.5%). ..................................... $12,860.78 
Legal, Administration, Etc.. ......................................... $7,528.00 

TOTAL ESTIMATE $123,275.03 

/ 1997/1997 IIS/COSTEST.DOC/ 0 1/3 I /OO 
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"Exhibit A" 

South Anderson Water District 
PSC Case No. 99-431 
Ruben Barnett Complaint 

RESPONSES TO PETITIONER'S STAT"TS OF FACT 

Response to Paragrap h 1. - No dispute o r  correction. 

( I  
Response to Paragrap h 2. - The foundation for  this project was laid with the 

District's last major expansion project, which was started in 1990. Many of the 

potential customers in this project requested service through that project but 

the District was unable to secure-suffic$pt funding to reach them. Some had 

even requested service in the District's earlier expansion meets. 
I 

A rural water district is not eligible to receive Community Development 

Block Grant (CDBG) funding directIy from the state; this firnding must come 

through either the County Figcal Court or  a City. On August 5, 1998, the 

Anderson County Fiscat Court placed a public notice in The Anderson News 

with the heading-'PUBLIC HEABING NOTICE SOUTH ANbkRSON WATEB 

DISTIUCT EXPANSION PBOJECT. The notice went on to give information on 

i 

* 

* '  

the CDBG Program; state that information on the program woutd be available at 

the office of the County Ju- Executive from August 4 through August 17th, 

1998; inform the public that the County would hold a Public Hearing on August 

18th, 1998, prior to the submission of any application; and that a copy of the 

CDBG Application would be on file at the County Judge Executive's Office for  

citizen review and comment f r o m  August 18th through August 25th, 1998. The 

notice indicated the purpose of the hearing was to ". . . review proposed 

activities, review any proposed applications, solicit public comments. . . " . This 

EXHIBIT 



application clearly showed the areas of the county including the portion of 

Willow Creek Road, which was to  be served and a large map was used at the 

public hearing to  inform those in attendance. M r .  Barnett did not make his 

desire for  water service known to the County o r  water district during any of 

I 

I 

this. (Attached copy of Publisher's Affidavit, Published Notice and minutes of 

public hearing.) 

' 1  I 
I 

Response to Paragrap h 3. While the District did receive some contact f rom 

citizens in response to the October 7, 1998 Notice, none was received f rom M r .  

Barnett. The District is not required to obtain Fiscal Court approval for 

construction projects. 
e .  .. 

$ 1  .- 4.,! & 

I 

I 
Response to P-p h 4. When this notice was published in the newspaper, 

both the Community Development Block G r a n t  and Rural Development-Rural 

Utility Service loan applications had already been completed and submitted to 

the appropriate government agendes, The primary purpose of the notics was 

to provide "Public~NatifiOation for Informing the Public of Possible Impact to an 

Important Land Resource." It was not intended as a forum to increase the size 

of the proposed pzq@ct. Basically, the scope of the project had been set 

months earlier with- 'the appropriate input of the dtizens. It should also be 

** CI 

noted that Willow Creek Road is o d y  one of seven roads listed in the notice, 

which are not proposed for total service and using Mr. Barnettls reasoning 

several miles would have to be added to the project if only six (6) additional 

people, one from each of the other roads, contacted the Public Service 

Commission. 
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Response to Paragrap h 5 .  SAWD disputes the claim that M r .  Barnett is being 

treated inequitably in the project. M r .  Barnett is actually being treated the 

same as everyone else by the District. The waterline as currently proposed 

serves the customers on Willow Creek Road who had a spokesperson contact the 

District prior to  submittal of the applications requesting service. A t  that time, 

the section of Willow Creek Road M r .  Barnett  lives on was driven by 

representatives of the District and found to  be unfeasible for inclusion because 

there were only two (2) residences within the mile. Other entire roads and 

' I  < .  

portions of roads were also omitted from the project because of the low number 

of customers per mile o r  per customer construction cost. .... ... - 

I .* L4t.L , * 

Response to Paragrap h 6. It should be noted that Mr. Barnett's 

representatives at this meeting included two (2) real estate agents who were 

there to  complain that they were having trouble selling Mr. Barnett's lots 

because of a lack of public water. 
1 -  

< 

.i, 

Response to Paraggmp h 7 .  No dispute or correction. 

aBspoNsEs TO PETITIONER'S ABGUMENTS 

Response to Argument 1. The public notice Mr.  Barnett refers to was not 

intended to gfve the opportunity to add to  the project. The scope of the 

proposed project was set prior to the submission of the funding application 

months earlier after the appropriate opportunities f o r  public input. The 

February, 1999 Notice gave the roads which "wi l l  be affected by this project" 
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and the fact that the project ('may impact important Adrm land am designated 

flood plain". As stated in the notice, it was "to inform the public of this 

possible result and to request comments concerning (1) the impacts of the 

proposed location of farmland and flood plain, (2) alternative sites o r  actions 

that would avoid these impacts, and (3) methods that could be used to  reduce 

these impacts". 

Response to Argument 2. Aaron Barnett Road is actually less than 3.5 miles 

long and the District is proposing to run less than two (2) miles of waterline 

along the more densely populated - .  end .. ,. of the road. The number of potential 

customers (2) Living along the remaining portion of the road at the time the 

scope of the project was set precluded its inclusion. The District cannot repay 

loans w i t h  potential future customers that wi l l  only exist if Mr. Barnett sells his 

-4i.l b 1 

1 .  

lots. 

K, 
Beiponse to Argllm ent 3. The Community Development Block Gran t  application 

requested. the maximum amount of grant h d s  allowable under the program. 

Therefore, the additional funding would have to be almost 100% loan money. 

This in effect would be requiring the other SAWI) customers to take out and 

repay a loan to develop Mr.  Barnett's property. This is not something the 

8 .  

$ f : 
I 

District would o r  should do. 

Response to Arwment 4. 

do not justify the cost of completing the loop. 

The hydraulic benefits of looping Willow Creek Road 
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Response to Argument 5 .  Kentucky 1291 runs from KY 53 at the Blue Grass 

Parkway to US 62 near Western Anderson School and the residents along this 

road are all within Anderson County. A portion of KY 1291 is also named 

Fairview Road and Fairview Road turns off KY 1291 to the community of 

Fairview. All but three o r  four of the potential customers along this road are 

in Anderson County. Fairview Road is the county Iine for approximately 0.25 

mile just before it reaches and crosses over the Blue Grass Parkway. Any 

users along the west side of the 0.25 miles would be in Washington County. 

Mr. Barnett may have actually meant  to refer to Lick Skillet Road in this 

argument. Lick Skillet Road runs -from Fairview Road at Fairview to US 62 near 

Sparrow and is the county line from Fairview to where it crosses Beaver Creek. 

The proposed project wi l l  run a water line Uong this road a distance of 

I 

. .- . . .  

t l  
.. .#.,.I , a  

ad.. I 

... approximately 1.3 mites, Land on the northeast side of the road is in Anderson 

County, while land on the southwest aide is in Washington County. Most of the 

existing residences along this road are in Washington County. 

*- 

Response to Armm ent 6. The goal of the Commissioners of the South Anderson 

Water District is to make public water available at a reasonable rate to everyone 

within the District's service area as soon as possible. Once funding for the 

currently proposed project is in place, the District wi l l  start working on the 

prelJminnmr phases of the next expansion project as it has in the past. The 

Commissioners of the South Anderson Water District have never indicated to 

anyone it would be another ten years before the District pursues any further 

expansion plans. 
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Don White, publisher of The Anderson News, being a publication 

with the greatest circulation in Lawrenceburg, Kentucky hereby declares 

that a public notice relating to the expansion project by the South 

Anderson Water District and accepting applications under the 1998 

w q  Devdopment Block Grant ran ixt the August 5,. 1998- issue. 

AFFIDAVIT 

k n  

- 
Don White,' Publisher, The Anderson News 

1i998- . 

N o m  Public, State at Large 
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SOUTH ANDERSON WATER DISTRICT 
246 COURTSTREET 

P.O. BOX 16 
LAWRENCEBURG, KY 40342 

SOUTH ANDERSON WATER DISTRICT 
MINUTES FROM AUGUST 19,1999 

THE AUGUST METING OF THE SOUTH ANDERSON WATER DISTRICT WAS 
CALL TO ORDER BY c" BOB KINCJX MINUTES OF THE PREVIOUS 
MEETING WERE READ AND A MOTION BY JANJX TO APPROVE THE 
MINUTESASREAD. 

THE BOARD REVIEWED WARRANT #282. BOB KINCER MADE A MOTION TO 
PAY ALL BILL LISTED IN WARRANT #282, SECOND BY GEORGE KTNNE, 
MOTION CARRIED. .... . .  

. I  

CHAIRMAN BOB KINCER MADE A MOTION TO GO AHEAD WITH OUR 
PROJECT AND NOT DELAY IT. MOTION 2ND BY GEORGE KTNNE, MOTION 
CARRIED. 



ZND PAGE 
S/ 19/99 MINUTES 

THE BOARJ3 VOTED TO ADOPT A RESOLUTION TO ENTER IN THE 
KENTUCKY PUBLIC EMPLOYEES DEFERRED COMPENSATION PLAN FOR ITS 
EMPLOYEES (COPY ATTACHED). 

KEN TAYLOR (DISTRICT ENGINEER) UPDATED THE BOARD ON OUR 
PROJECT. HE SAID THAT THE MONEY MIGHT COME SOONER T" 

HAVE TO CHECK OUR WATER LINE ROUTE BEFORE WE START THE 
PROJECT. 

- EXPECTED. HE ALSO SAID THAT AN E " M E N T A L  GROUP WOULD 

KEN TOLD THE BOARD THAT A MEETXNG IS SET UP FOR AUGUST 26,1999 @ 
1:OOP.M. TO CLOSE THE PAPERWORK ON THE TANK PROJECT. 

WITH NO OTHER BUSINESSy THE MEETING WAS ADJOURNED. 

. . . .  . . .  . ,  

** NEXT MEETING WILL BE SEPTEMBER 16,1999 @ I d . * .  7:30P.M.** . I 

PRESENT AT MEETING 
JOHNCU"GHAM,REBENBARNETI', REGINALD L. THOMAS, KEN 
TAYLOR, JANET BRYANT, ALTON WARFORD, BOB KINCER, RAY EDELMAN, 
GEORGE KI"E 



TANNERROAD 
WILLOW CREEK ROAD 

ASHBY .ROAD 
BURGIN ROAD -4:**  . 

GLENSBORO ROAD (HWY 44) 
SEARCY SCHOOL ROAD 

HUNGRY RUN ROAD 
DUGANSVILLE ROAD 
LICK SKILLET ROAD 

COX ROAD 
GILBERTS CREEK ROAD 

Iff 



12: 

4. 
k' 

6.  

7. 

South Anderson Water District 

AGENDA 

August 19,1999 

MEETING CALLED TO ORDER 

WELCOME GUEST: 
REGINALD L. THOMAS, ATTORNEY FOR REUBEN BARNETT 
DUDLEY SHRYOCK, CPA 

READING AND APPROVAL OF MINUTES FROM 
PREVIOUS MEETING -1d.e. . 

READING AND APPROVAL OF "ARRANT #282 

UPDATE ON PROJECT AND TANK FROM KEN TAYLOR 

ANY OTHER BUSINESS 

ME~-+-INGADJOURN 

!I; I 
I 

i' 

ii 
i 
l i  

** NEXT MEETING WILL BE HELD ON** 

THZTRSDAY, SEPTEMBER 16,1999 @J 7:30 PM 





APPEARANCES: 

Raymond M. Edelman, Esq. 
150 South Main Street 
Lawrenceburg, Kentucky 40342 

ATTORNEY FOR SOUTH ANDERSON 
WATER DISTRICT 

ALSO PRESENT: 

Alton Warford 

* * * * * * * * * *  
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EXHIBIT INDEX 
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The witness, BOB KINCER, after first 

being duly sworn, was examined and testified as 

follows: 

EXAMINATION 

By Mr. Edelman: 

1 Q Would you state your name for the record, 

please? 

A Bob Kincer. 

2 Q Mr. Kincer, where do you reside? 

A At 1100 Harry Wise Road in Anderson 

County. 

3 Q How long have you been a resident of 

Anderson County? 

A Since 1 9 6 2 .  

4 Q So that would be how many years? 

A Oh, 30 - -  3 8 .  

5 Q 3 8  years. You are currently the chairman 

of the South Anderson Water District; is 

that correct? 

A Yes. 

6 Q And who else is on that commission board? 

A George Kinne, he is one of the original 

commissioners, and Janet Bryant, who . . .  

7 Q How long has Janet been a commissioner? 

A Janet went on after the ' 8 8  project, 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 
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CEO, whatever that position calls for, at 

that time. 

17 Q And what territory did Fox Creek cover or 

serve? What were you in charge of? 

A We had service going into four major 

counties, Anderson, Franklin, Mercer and 

Woodford, and then parts of about five 

more counties, included Jessamine, 

Washington, Spencer, Shelby, those 

outlying. So there was about 10,000 

customers that we served in that service 

area. 

18 Q And as part of your duties throughout 

your career with Fox Creek, did they 

entail dealing with the general public as 

far as supplying utility service, and in 

this case electricity service to that 

area and those folks? 

A Yes. In fact, the cooperative allowed me 

and a member service responsibility at 

that time to work with communities in 

whatever their needs were. Most of the 

time people wanted water. Away from the 

city, they felt like that water was the 

next best thing after electricity. So we 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 
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18 

19 

20 

21 

22 

23 

24 

25 

did work with communities and agencies, 

and that's how I became more of a 

consultant to South Anderson for ten to 

1 5  years, just helping the commissioners 

get money, you know, go to door to door 

to see if people were interested in 

starting a district. 

19 Q And isn't it not in fact true that prior 

to the time that South Anderson moved its 

offices to Court Street, that the 

meetings and the various project get- 

togethers were held at the Fox Creek 

Rural Electric - -  

A Yes. 

20 Q - -  building out here on 62 in Anderson 

County? 

A A lot of community functions are allowed 

to meet in that building that's working 

to get services out in the county. In 

fact, we even did the billing in the 

early years for the water district. 

21 Q S o  you've been extremely familiar with 

the workings of South Anderson Water 

District, and also extremely familiar 

with how a utility is supposed to deal 

JOLINDA S. TODD, RPR 
TODD & ASSOCIATES REPORTING 
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with its customers? 
I 

A Yes, very much so. 

2 2  Q What's your philosophy on not only 

supplying electric service, but supplying 

water service to the folks in Anderson 

County and, obviously, electricity to 

more than Anderson County, others in the 

territory? Do you have a philosophy on 

that? 

A Well, I think the philosophy comes from 

the cooperative itself, is that they are 

member owned. As people that get service 

from a cooperative, really own the 

cooperative. And with that in mind, it 

certainly was a feeling that we as a 

utility, speaking of Fox Creek, needed to 

help communities of the people that we 

served in of getting as many services 

that they felt like that they needed, and 

water becomes probably the next step from 

that. 

I 

2 3  Q And following what you had referred to 

earlier, the phase one or the initial 

project into South Anderson County, how 

was that project funded? 

JOLINDA S .  TODD, RPR 
TODD & ASSOCIATES REPORTING 
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A 

2 4  Q 

A 

2 5  Q 

A 

2 6  Q 

A 

It was really funded through the Farm and 

Home Administration, which is a little 

different from the organization now that 

loans money. But it came out of the 

Department of Agriculture out of 

Washington to where they would fund 

projects. Most of the time this is a low 

interest loan. Sometimes to help 

districts, where it's not feasible to do 

it in all loan money, there is grant 

money available, and that comes from 

different agencies to help fund a project 

to make it feasible. 

Just so I understand, loan money that the 

district would obtain would have to be 

paid back at some low interest rate, 

generally three, four, five, six percent? 

Yes. 

I suppose over the years that interest 

rate has varied within those numbers? 

Uh-huh (affirmative). 

Grant money is money that is pretty much 

given to the district that doesn't have 

to be paid back; is that correct? 

That is correct. 

~~ 

JOLINDA S. TODD, RPR 
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27 Q How many projects has South Anderson been 

involved with over the past 20, 25 years? 

A Yes. The initial project that I said 

that was completed in 1976 was our 

beginning. We probably served about 200 

people in 30 miles of line at that time. 

Then from that point up to today, we're 

into our fifth expansion right now and we 

call it phase five. Probably about every 

four to five years we would relook at the 

service area where we stopped off and 

start putting a project together. And I 

really would almost say that every 

district is not that aggressive, but we 

feel like that our purpose is to serve 

all of the people in our boundary, and 

that is the southern part of Anderson 

County. And we're not there yet, but the 

feasibility of projects determine how far 

you can go with the money that you're 

able to get. 

28 Q NOW, on each project I take it there's a 

determination of, number one, how much 

money is available and whether it's loan 

money or grant money? 

JOLINDA S. TODD, RPR 
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A Uh-huh (affirmative). 

2 9  Q And then how far will that money take you 

in service of potential customers within 

your boundary; is that correct? 

A Yes, that would be. 

3 0  Q Okay. As a general rule, how does the 

district go about determining the scope 

and breadth of any particular project? 

A Of course, I think the district would 

love to take all of our boundaries that's 

left that's unserved and get enough money 

to do the whole thing. That's our main 

objective, is to complete that as soon as 

possible. But realistic, you have to 

take sections, and normally we look at 

the end of the line where we ended the 

last project, and then we see how far we 

can go from that - -  that road being 

feasible. And, again, the feasibility of 

it is hinged upon how much grant money 

you can get versus the loan money, 

because the loan money being paid back, 

we have to generate enough revenue out of 

that to pay back the loan, and that's - -  

this district is always looking to make 

JOLINDA S. TODD, RPR 
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sure that the project is feasible. In 

fact, that's the only way you can get 

loan money. If you can't pay it back, 

they're not going to loan it to you. 

3 1  Q Feasibility has to do with numbers of 

I household per road; is that not right? 

A Yes, it is. 

3 2  Q And that's really what we're talking 

about. When you look at a project, are 

you not looking at - -  and, obviously, 

you'd like to serve every individual and 

every road within your boundary, and 

that's the goal. But in terms of 

maximizing your loan and grant money, is 

it not true that you try to look at each 

road and try to determine numbers of 

households or numbers of users per mile 

or per road and the feasibility of where 

one stops? 

A Well, yes, and you have to do that. You 

have to look at it two different ways. 

The loan money is one part of it. The 

grant money has really two backings on 

it, I guess you would say, because the 

loan money is - -  or grant money is tied 

I 
JOLINDA S. TODD, RPR 12 
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to low income homes, and if you don't 

have them in an area, you can't even 

include it to get the grant money. 

So when you get this grant money, what 

you're telling the Commission is that 

even to qualify for grant money from, 

say, an entity like Community Development 

Block Grant, CDBG, for instance - -  

Yes. 

- -  you have to have an area within your 

boundary, or have to include an area 

within your boundary that would have 

levels of income that would qualify for 

grant money? 

Yes. 

NOW, this last project, phase five, that 

we're currently involved with, and which 

we have the complaint from Mr. Barnett, 

is why we're here today, how has that 

project been financed? Just in laymen's 

terms. Mr. Taylor can testify later as 

to, you know, the specifics. 

Yeah. Restate the question. 

How has this recent project been 

financed? What have we applied for? How 

JOLINDA S. TODD, RPR 
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A 

37 Q 

A 

38 Q 

A 

3 9  Q 

A 

4 0  Q 

A 

4 1  Q 

is the financing set up? 

Okay. When we looked at the project, we 

determined what funding is really going 

to be needed and we're talking about 

total dollars. And we also have to look 

at how much of that needs to be grant 

money and how much needs to be loan 

money, and then we have to determine will 

that pay back to cover the loan money. 

And in this last project I would say it's 

close to 5 0 .  It's a little more loan 

money than grant money. 

But it's very close to 5 0 / 5 0 ?  

Yes. 

It's about a million dollars a piece? 

Right. 

Maybe just a couple percentage points 

loan money over grant money? 

Yes, that is correct. 

And without the grant money, a majority 

of this project wouldn't even exist, 

would it? 

It would not, no. 

So the grant money is very important, 

that $960,000, or whatever it is? 

JOLINDA S. TODD, RPR 
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A Yes. 

4 2  Q Close to a million. 

A Uh-huh (affirmative). 

4 3  Q That the district doesn't have to pay 

back at all? 

A That's true. 

4 4  Q Okay. In between the first and the 

fifth, this project that's coming up, how 

many other projects were there? Just 

briefly, so the Commission can understand 

where we've been in terms of aggressive 

development of the South Anderson 

territory. 

A There would have been four other 

expansions in that span of time from ' 7 6  

up through today, when we're starting 

into the fifth. 

4 5  Q And safely saying, about every four or 

five years a project gets developed, and 

it takes a few years for it to be 

completed? 

A Yes. 

4 6  Q And then you're back at the same stage of 

attempting to reorganize and attempt to 

apply for new loan money and new grant 

1 5  JOLINDA S. TODD, RPR 
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money? 

A Yes. 

4 7  Q Now, there's another water district in 

town that's Alton Water and Sewer. Have 

they been as aggressive in terms of 

attempting to get loan and grant money in 

your opinion? 

A For their service area, they have been 

fairly aggressive. Probably that ties 

the hands, where you got more than one 

district in a county, because grant money 

can only be requested through the fiscal 

court or the city, whichever - -  of 

course, we come under the fiscal court. 

And if there's another district in the 

county, then they get their request in. 

4 8  Q S o  that can even complicate matters to 

the extent that if Alton is attempting to 

get grant money in a given year, it might 

knock South Anderson out because of a 

similar request? 

A Yes. 

4 9  Q And put you back a year or so? 

A Right. And that just happened. They did 

a project a couple years ago, and we had 

JOLINDA S. TODD, RPR 
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50  Q 
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5 1  Q 

A 

5 2  Q 

A 

5 3  Q 

A 

to sit out. And now this is our turn to 

do our expansion, and we're trying to do 

as much as we can with the money we got. 

You've aware of the complaint that's been 

filed in this case; are you not, sir? 

Yes, I am. 

What is your understanding of that 

complaint? 

Well, we - -  

Just in laymen's terms. 

Okay. We feel that, you know, a 

complaint - -  we feel that a concern of 

people that's not receiving water is 

justified. Everybody has to wait in 

turn, if you live out in the county, of 

services getting to you, and sometimes 

this takes a while. And Mr. Barnett has 

requested service to property along a 

road that was reviewed, but when we're 

looking at over a mile of water line, and 

I believe that road only had two houses 

on it at the time - -  

Are we talking about back - -  in what time 

period, Mr. Kincer? 

Well, probably two years ago. 

JOLINDA S. TODD, RPR 
TODD EC ASSOCIATES REPORTING 

17 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 3  

14 

1 5  

16 

17 

18 

19 

2 0  

21 

2 2  

2 3  

2 4  

2 5  

3 4  Q S o  sometime in '98, maybe the middle or 

fall of '98? 

A Yes, when.. . 

55 Q These roads are actually ridden by 

individuals? 

A Yes. 

56 Q And houses are actually counted? 

A Very much so, yes. 

57 Q And that's because you're trying to 

figure out potential number of users per 

mile and the feasibility of how much 

water use the district would get so they 

would know what revenues they would 

receive, so they would know how much 

money they would be able to pay back on 

loans , simply? 

A That's true, and that's the only way we 

we can get loan money is that they - -  

tell them that there is adequate revenue 

coming in to pay back the loan. 

58 Q I'm going to give you an exhibit, which 

is - -  go off the record for a second. 

(OFF THE RECORD) 

(REPORTER MARKS EXHIBIT NO. 1, PETITION 

FOR WILLOW CREEK ROAD, FOR PURPOSES OF 

JOLINDA S. TODD, RPR 
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IDENTIFICATION AND THE SAME IS ATTACHED 

HERETO) 

Mr. Kincer, I have - -  and I believe 

either Mr. Warford or Mr. Taylor supplied 

me with this, but I have a copy of the 

petition which deals with Willow Creek, 

and on the petition it lists Dwight 

Conway, 1121 Willow Creek; Rudy Jewell, 

1210 Willow Creek; Ronnie Jewell, 1212 

Willow Creek; Allen Chambers, 1282 Willow 

Creek; Danny Armstrong and Shelia Barnes, 

1316 Willow Creek; Mark Clark, 1181 

Willow Creek; Kathy Drury - -  I think it's 

Kathy Bush now - -  1081 Willow Creek; 

Steve Drury, 1320 Willow Creek, and Mike 

Tipton, 1202 Willow Creek. I'd like for 

you to take a look at that and see if 

that's not - -  if you don't recall, that 

may be a petition that was submitted to 

the district requesting water service on 

Willow Creek, which is now the Aaron 

Barnett Road, which is the subject of 

this controversy. 

Yes. I think the beginning of a project, 

this is very typical of our expansion out 

JOLINDA S. TODD, RPR 
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into the county, is that we do take roads 

and we do drive it; we do get people that 

are interested in water to give us a 

listing of names and where they are. And 

then if that road shows that it is 

feasible, then we would complete that 

road. There is in this project, as well 

as in past projects, many roads, eight or 

ten in this project alone, that we've 

been able to serve part of the road. 

And, again, if the water line is going 

down the road, when it becomes unfeasible 

to run another mile of water line because 

there's only two or three houses in that 

length of time - -  or on that length of 

road, then we have to stop, and we do all 

roads that way. 

6 0  Q Now, on this particular case, I believe, 

and I don't think I'm misstating, all of 

these individuals are on the first mile, 

seven or mile, eight? 

A First part of that road, yes. 

6 1  Q Now, Mr. Barnett's name is not on that 

petition, is it? 

A No, it's not. 

JOLINDA S. TODD, RPR 
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6 2  Q Mr. Barnett does not live on the first - -  

his property is not located, nor does he 

live on the first 1 . 8  miles of this 

particular road? 

A That's right. He would be located on the 

last portion of the road where there's 

really not adequate housing to cause our 

water line. And, again, this review was 

made in ' 8 8  - -  or ' 9 8 ,  I ' m  sorry, at the 

time we were taking the survey. 

6 3  Q Right. And at the time the survey was 

taken for the grant application, there 

were, am I right, two, Mr. Barnett and 

one other? 

A On the remaining part - -  

6 4  Q As far as users on that road? 

A Yes. 

65 Q In your experience in these projects, is 

that a sufficient number of users to 

extend the water line an additional 1.3 

miles to tie into 6 2 ?  

A No. Not even with 50 percent grant 

money, you cannot make the balance of 

that road feasible. 

66 Q Now, was this judgment about where to 

2 1  JOLINDA S. TODD, RPR 
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67 Q 
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68 Q 
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69 Q 
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70 Q 
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71 Q 

stop the road made on anything other than 

pure economic feasibility grounds? 

No, it was not. 

Was there any thought that we're just not 

going to take it down there because 

Mr. Barnett is developing his property? 

First of all, are you aware that he may 

be developing his property? 

Well, I would say there's probably a lot 

of interest in getting water to property 

because it does increase the value of it. 

And this, in fact, gets the water very 

close to Mr. Barnett's property, right? 

Yes. Yes, it does. 

Do you have experience in dealing with 

developers through the water district at 

all? 

Restate that. 

Do you have any experience in dealing 

with developers as they relate to the 

water district? 

Yes. Yes. 

Okay. NOW, generally speaking, when 

water is close to a piece of property 

that is going to be developed, who pays 
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72 

73 

74 

75 

for the cost of running water lines? 

A Well, developers are normally responsible 

to take our water line under our 

supervision and put it in, and then at 

their expense. Now, there is some 

payback, but that's under a guideline 

from the PSC of how we're to reimburse 

that as houses are developed. 

Q But, generally speaking, if you get water 

to a piece of property that is being 

developed, developers take the line 

through their property and extend the 

water line? 

A Yes, that's very true. 

Q How do they get their money back? 

A Well, of course, they get their money 

back from selling of the property, 

because they're able to sell it for more 

with - -  

Q Theoretically, the property is worth more 

with the water than it was without? 

A Yes, very true. 

Q You mentioned earlier - -  we'll digress 

back - -  that there were other roads other 

than Willow Creek/Aaron Barnett Road, 
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A 

Q 

that were only put in the project in 

portions due to number of households per 

mile. For the record, could you share 

with the Commission what those other 

roads might be? 

Well, I'd say there were probably eight 

or ten that we were not able to go 

completely through that road to join our 

water line at the other end. Some of 

those roads are Tanner Road, Ashby Road, 

Burgin Road, Glensboro, Searcy School 

Road, Dugansville Road, Hungry Road, Lick 

Skillet Road, Cox Road, Gilbert's Creek 

Road. All of those would have not been 

completed in this project. And this is 

probably very typical of any phase that 

we've gone through, that roads have to be 

dropped off when the houses start getting 

down into the four, five per mile, unless 

you've got an awful high percentage of 

grant money available. 

So what you're telling the Commission is 

Mr. Barnett is not in a position solely 

by himself. There are many others within 

the boundary of the district that are in 
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comment would be, and we say this to all 

the people that don't receive water in a 

project, that the water is closer to you 

for the next project. And that's our 

purpose in trying to look at phase six, 

as soon as this one's completed. 

Whenever that grant money could become 

available, then those people are going to 

have an opportunity to get water at that 

time. 

77 Q In your opinion, it wouldn't be fair to 

let Mr. Barnett have what he wants in 

this case at the expense of all these 

other individuals that are in a similar 

circumstance, would it? 

A No, I would not. 

78 Q And you wouldnlt encourage Public Service 

Commission to set that precedent, would 

you? 

A I would hope that they would - -  

79 Q You would think they had better sense 

than that, wouldn't you? 

A I would hope, yes. 

(OFF THE RECORD) 

a o  Q Just a few more questions, Mr. Kincer, 
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and thank you. One of the complaints 

that Mr. Barnett has communicated to the 

Commission and to the district is, but, 

whoa, I've been selling lots out here, 

and there are now - -  we've gone from two 

to possibly seven potential users. And I 

think in his own complaint he says that 

as late as early June of ' 9 9  he learned 

for the first time that the proposed 

water expansion project of the district 

did not include his residence or his 

land. So if one can believe Mr. Barnett, 

he went from August or July of '98, all 

the way to June of '99, and never knew he 

was not included. But assuming we can 

believe him, and assuming that he has 

sold some property out there, and 

assuming there are seven users, or five 

new users, why don't we just stop the 

project, like he wants us to, reapply, 

get the application and get the fiscal 

court to reapply for the CDBG money, and 

tell FHA to just hold on for a while? Or 

Rural Development now, instead of FHA. 

What's your thoughts on that? 
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A Well, in working a project, requesting 

funding, and especially when we're 

talking about 2.2 million dollars, I 

believe is the project right now, with 

almost one million dollars of that being 

grant money, that takes a whole lot of 

time to review and to request and get 

that approved. When we started the 

project in '98 and the roads that were 

feasible were put into the project, this 

was all done through meetings and 

hearings and all of that over the course 

of six months to a year. Now we're in 

the final stages of this project. A lot 

of the approval has already been made. 

The grant money has been tied down and 

ready to go. The loan money is being 

approved, and we're - -  

81 Q In fact, you've received your letter of 

conditions from Rural Development, which 

pretty much says you're on the track - -  

A Yes. 

82 Q - -  to get the loan money, all you have to 

do are meet the conditions in a normal 

letter of conditions; is that not 

~~ 
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correct? 

A Yes, that's very true. 

8 3  Q Okay. I didn't mean to interrupt you. 

A And then we take - -  we take 3 4 0  homes 

that we're going to reach by this 

project, and those people have been 

working with us for two years, and now 

we're being asked to delay in order to 

include one individual property, and 

there is just no way you can go back and 

undo something. You take a chance of 

losing this grant money that's been laid 

aside for us, and the whole project would 

fall through if the grant money is pulled 

away from us. And we just believe that 

those 3 4 0  people, they have been waiting 

in prior projects to receive water, and 

now they're included in this project, and 

I just think there is no way to delay and 

go back and redo without a good chance of 

losing what we've put together for the 

last two years. 

(OFF THE RECORD) 

8 4  Q We're going to conclude here soon, 

Mr. Kincer. We sure appreciate your 
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0 
giving this testimony. There's been some 

mention of the fact that in this project, 

given the design of it and the numbers of 

it, that there will be individuals like 

Mr. Barnett, the complainant, and 

possibly others on his stretch of the 

road who will not be included in the 

project, yet there may be some Washington 

County and/or Mercer County residents 

who, by virtue of being in close 

proximity to the line running through 

Anderson County, might be able to be 

serviced from that line. Can you give 

the Commission any history on how the 

district and how other districts have 

dealt with this in the past and why it's 

not inappropriate? 

A Yes. South Anderson is serving Anderson 

County customers. The few exceptions 

that come about is for feasibility of 

people maybe on the edge of another 

county getting water. Mercer County you 

mentioned, that we have swapped out some 

roads with Mercer County, where they come 

down the road on the Mercer side and 

JOLINDA S. TODD, RPR 30 
TODD & ASSOCIATES REPORTING 



1 serve houses - -  houses in Anderson County 

on the opposite side, we've allowed them 

to pick up. And there is some Mercer 

County customers that we probably do the 

same thing with in roads that we come 

down on the Anderson County side, but do 

cross the road to feed that. That's all 

in approval with the adjoining county. 

Washington County is probably - -  again, 

that we're coming down the road on the 

Anderson County side and Washington 

County across the road probably water 

being available to us is the only way 

those houses are going to get water. So 

with Washington County's approval, we 

would allow those Washington County 

customers to sign up on ours, and that's 

just an agreement between the counties. 

And we're not running our major water 

line in two counties taking over some 

boundaries. It's only done upon 

agreement. 

185 Q S o  the district's line is basically 

within the district itself? 

A Yes. 
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86 Q And there may be tangential customers in 

another county who are fortuitously able 

to tap onto the line due to their 

location, and it also helps the 

district's road count, because it gives 

- -  more number of users makes the project 

more feasible; is that not correct? 

A Yes. Yes. 

87 Q And, finally, I want you to look at a 

document that I'm going to hand you and 

collectively call it the application. 

The top document, we can call that, I 

guess, Collectively Exhibit 2 .  

(REPORTER MARKS EXHIBIT NO. 2, 

APPLICATION FOR FUNDING WITH ATTACHMENTS, 

FOR PURPOSES OF IDENTIFICATION AND THE 

SAME IS ATTACHED HERETO) 

88 Q Well, on the top there, Mr. Kincer, is a 

letter from you to Louis F. Elliott dated 

October 2 ,  1998. Mr. Elliott is the 

Regional District Manager for the United 

States Department of Agriculture, Rural 

Development. His office is in 

Shelbyville, Kentucky. Did you not sign 

this letter and send Mr. Elliott what 
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89 Q 

A 

A 

91 Q 

A 

92 Q 

A 

93 Q 

A 

Exhibit 2 purports to be, an application 

and attachments for funding? 

Yes. In October of 1998 this was done, 

yes. 

Okay. And is that your signature on the 

application for federal assistance under 

date of October 9, 1998? 

Yes, it is. And this was requesting 

approximately 1.2 million dollars in loan 

money to be followed by one million 

dollars in grant money. 

Okay. That application was filed, 

obviously, in October of '98. We 

recently just had our meeting with 

Mr. Loper. Was it last month? 

Yes. 

That would have been December - -  some 

time in December of '99, I believe? 

Yes. 

And at that meeting, some 14 months 

later, we were finally getting our 

letters of conditions - -  

Yes. 

- -  based upon that application? 

Uh-huh (affirmative). 
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94 Q 

A 

95 Q 

A 

96 Q 

A 

97 Q 

A 

98 Q 

Okay. NOW, that application went in, did 

it not, after Exhibit 1, which indicates 

the petition for service on Willow Creek 

was delivered to the district? 

Yes, it would have. 

Mr. Barnett's signature is not on this 

petition, is it? 

No, it's not. 

In fact, in his answer, which he filed 

with the Commission, he indicated he 

never did learn that he wasn't involved 

in the project until June of ' 9 9 ,  so he 

says. How many months later - -  well, 

June of '99 would be, what, about 

eight - - 

Would be almost ten months. 

Eight or ten months later than the 

application being filed? 

Yes. 

Okay. One last thing. Mr. Barnett 

indicates in his complaint that also it 

would be approximately ten more years 

before the district would pursue any 

additional expansion plans. Is that 

consistent with what you've testified 
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I 

I 

another project or we've got one pretty 

well completed, like this one is, and 

ready to go. That's not saying that it 

will happen. Might happen sooner, might 

happen later. But our interest from the 

water district is to complete the non- 

receivers of city water in our district 

as soon as possible and as soon as funds 

are made available. And, you know, we're 

not trying to discriminate against any 

individual, not on that road that 

Mr. Barnett lives on, or these other 

eight that I mentioned that we had to 

stop. But there is a feasibility that 

you got to go by. Even the Commission 

understands that you can't take water 

lines out where it's not close to being 

feasible and expect your other customers 

to pay for it. 
I 

9 9  Q That wouldn't be prudent, would it, 

Chairman Kincer? 
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today, and cons,istent with the actions of 

the district over the past 25 years? 

A Well, we would like to believe that in a 

five-year rotation that we're either in 

JOLINDA S .  TODD, RPR 
TODD & ASSOCIATES REPORTING 

35 



10 

11 

1 2  

8 

9 

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

2 2  

2 3  

2 4  

2 5  

A 

100 Q 

A 

101 Q 

A 

1 0 2  Q 

No, it wouldn't. There's just no way you 

can do that. In fact, I don't know that 

South Anderson has ever had a general 

rate increase. We have always had to 

increase the water rates for all 

customers somewhat after a project, and 

these are normally approved because it 

will - -  the larger you get, the easier it 

is to absorb some increases in the 

future. So we don't fuss about having to 

increase them a little bit at the end of 

a project, because we pick up 3 or 4 0 0  

new customers that's going to help us be 

more feasible in the future. 

And over time, hasn't it become easier 

with the Commission to get those sort of 

what are called pass-through rate 

increases? 

Yes. 

Used to be when we first started, in 

phase one and phase two, you had to go 

through a formal rate application 

increase and had a hearing on it, right? 

Uh-huh (affirmative). Right. 

Now, as a part of the construction 
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process, and the approval, the Commission 

generally, unless there's something out 

of line, acknowledges that these rates 

need to be passed through? 

A I think as long as they look at it and 

see that the project is making the 

district stronger for the future, that 

they'll normally go ahead and allow an 

increase to be tacked on. 

MR. EDELMAN: Okay. Thank you, Mr. Kincer. 

If we need anything more, 

we'll contact you, but we 

appreciate the testimony. 

WITNESS: Okay. 

MR. EDELMAN: Thank you. 

* * * * * * *  

THEREUPON, the taking of the deposition 

of BOB KINCER was concluded. 

* * * * * * *  
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SOUTH ANDERSON WATER DISTRICT 
P.O. Box 16 

LAWRENCEBURG, KENTUCKY 40342 
(502) 839-6919 

Mr. Louis F. Elliott, RDM 
USDA - Rural Development 
P.O. Box 1227 
Shelbyville, Kentuclcy 40066 - 1227 

RE: . Phase 5 Expansion Project '. 

Funding Application 

I , '  Dear Mr. Elliott: 

Attached you will find an Application for Federal Assistance, Standard Form 424.2 for the 
above referenced project, The first 18 items from Form RD 1780-10 are also included or 
addressed as given below: 

1. Notice of Intent to File Application - The attached Notice will run in "The Anderson 
! News" October 7, 1998. A copy of the published notice (full page) will be submitted 
' to you when it runs. 

2. Application for Federal Assistance - Standard Form 424.2 - Original plus one copy 

a) Authorizing Resolution - two copies 
b) USGS Top0 Maps - six copies 
c) General Highway Map - six copies 

3. Sewer Project - 201 Facilities Plan - Not Applicable 

4. State Clearinghouse Letter - Attached 

5 .  RUS Bulletin 1780-22 - Attached 

6. Bond Ordinances - All outstanding bonds are held by Fm"RUS. 

7. Audit Reports - Existing Borrower, reports on file with RD. 



Page Two 

8. Balance Sheet - Existing Borrower, reports on file with RD. 

9. Rate Schedule - Attached 

10. Internal Revenue Service Taxpayer Identification Number - 6 1 - 1000693 

1 1. Priority Selection Criteria - Pages 12 and 13 from the CDBG application are attached. 
These pages reflect the results of analyses of 21 domestic water services in the project 
area. Per the 1990 census, the area is not eligible for the poverty interest rate as the 
Median Household Income (MHQ exceeds $17,785, However, as evidenced by being 
eligible to submit a CDBG application, the area is not a “wealthy” area. 

12. Court Order and Legal Opinion - Attached 

13, RFQ Engineering Services - Attached 

14. Negotiation Minutes - Attached 

15. FmHA Form 1942-19 - four copies attached 

16. Preliminary Engineering Report - four copies attached 

17. Form RD 1940-20 - Attached 

18. AD-1047 - Attached f 

Should you have questions or need additional information, please contact our manager, 
Alton Warford or engineer, Ken Taylor (502-695-4357). Your consideration and 
processing of this application is greatly appreciated and we look foiward to working with 
your agency on this project. 

Sincerely, 

Bob Kincer 
Chairman 



NOTICE OF INTENT TO FILE AN APPLICATION 

This is public notice, by the South Anderson Water District, of its intent to file 
an application with the U. S. D. A. - Rural Utilities Service for Water and Waste 
Loan and Grant hnds to construct approximately 47.5 miles of water line 
extensions in various areas of rural Anderson County. A public meeting will be 
held in the near future to discuss the proposed project. 

. .  



:YOUR REAL 
ESTATE IN, THE 

ANDERSON 
NEWS! 

IT PAYS! 

~~ 

NOTICE OF INTENT 
TO FILE AN APPLICATION 

This is public notice, by the South Anderson Water District, 
of its intent to file an application with the U.S.D.A. - Rural 
Utilitiqs Seyice for Water and Waste Loan and Grant 
funds to construct approximately 47.5 miles of water line 
extensions in various areas of rural Anderson County. A 
public meeting will be held in the near future to discuss the 
proposed project. 

. ... 

1 JW & Norma Roberts 878-4986 Julian o r  .Jeanne Bohannon 633-0042 Kennv Stewart 361-7604 

- - - - - - - - - - . . 
room. Beautiful deck on back: Pretty 3 bedroom. 1 bath home W/neW Carpet 8 Vinyl On floors. Home nas all the new 

colors in decoratin New roof. all appliances stay. Priced to sell 8 must see to 
[Garage. Call Julian 633-1111 1 aweciate Call J 8  or Norma Roberts 633-1111 or 878-4986 I 

12 MARCUS STREET - PLEASUREVILLE 2991 JACKSON - Spacious 3 bedroom 1 bath home New 14x30 master bearoom & llvlng 
room nave been added to the home in last 5 years Maser BR large area 

Some finishing toucnes need to be done inside 
fence Call JW and Norma Robens 15021 878-4986 or 1502) 633-1111 

Nlce 3 bedroom, 1 bath home. fenced-in bacKyard 

Kenny Stewart (502) 461-7604. 
car garage. Excellent for first time home buyer Call r e a q  for maslei Dath All other rooms are large. House IS well maintalnea 

Bldg ourside ana Damai 



U S .  DEPARTPENT OF AGRICULTUE 

APPLICATION FOR FEOERAL ASSISTANCE 

(For construction) 

Standard Form 424.2  (4/88) 



AP~L~CATSON FOR 
FEDERAL ASSISTANCE 
, TVP~OFSUBMISSON: : 

hd ica t i on  i Preapplication 

2. DATE SUBMITTED Applicant Identifier 

SeDtember, 1998 
State Application Identifier 3. DATE RECEIVED BV STATE 

- . APPLICANT INFORMAnON 

M a l  Name: 

address (give city. county, state, and zip code): 
South Anderson Water District 

P.O. Box 16 
246 Court Street 
Lawremeburg, Kentucky 40342 

@' Construction i IJ Construction 

0 Non-Chnstruction i NonConstruction 

4. DATE RECEIVED BV FEDERAL AGENCY 

. EMPLOYER IDENTlflCAnON NUMBER (EIN): 
I I 1 

Federal Identifier 

. 'IYPE OF w P L i t x n o N :  

hi], New 0 Continuation 0 Revision 

Revision. enter appropriate letter(s) in box(es): 0 
A. Increase Award 8. Decrease Award, ' . C. Increase Duration 

0. Decrease Duration Other (specify): . ' 

0 

13. PROPOSED PROJECT: 

Start Date Ending Date 

1 1  I O  1.14 11 18' 
0. CATALOQ OF FEDERAL ooMEsnc 

ASSISTANCE NUMBER: 

14. CONQRESSIONAL  DISTRICT^ O F  

a. Applicant i b. Project , 
I t  

Water and Waste Disposal Systems 
; 
12. AREAS AFFECTED BY PROJECT (cities. counties, states, etc.): 

IS. ESTIMATED FUNDINO 

B. Federal s .oo 
1,088,330 

Portions of Anderson Co., Kentucky 

16. IS APPLICATION SUBJECT TO REVIEW BY STATE EXECUTIVE ORDER 12372 PROCESS? 

a. YES. THIS PREAPPLICATION/APPLICATlON WAS MADE AVAILABLE TO THE 
STATE EXECUTIVE ORDER t 2372 PROCESS FOR REVIEW ON: 

, 

Organizational Unit: 

Name and telephone number of the person to be contacted on matters involving 
this application (give w e  code) 

he- District 
' 

Alton Warford, Manager 
(502) 839-6919 

7. TYPE OF APPLICANT: (enter 8ppmpriale letter in box)  
A. State H. Independent School Dist. 
8. County 
C. Municipal J. Private University 
D. Township K. Indian Tribe 
E. Interstate L. Individual 
F. Intermunicipal M. Profit Organization 
G. Special District 

I. State Controlled Institution of Higher Learning 

N. Other (Specity): 

b. Applicant 

c. State 

d. Local 

e. Other 

B. NAME'OF FEDERAL AGENCY 

s .oo 

s -00 
1,000,000 

s .OO 
56,000 

s .oo 

61,500 ~ 

USDA - Rural DeveloDment 
11. DESCRIPTIVE TITLE OF APPLICANT'S PROJECT South Anderson 
Water District Phase 5 
Expansion: The project entails the, constructi 
of approximately 47.5 mi. of distribution line 
a transmission line from the Frankfort Plant 
Board system and a l l  necessary appurtenances 
to serve 342 cutomers in rural Anderson Co. 

f. Program Income $ .OO 17: IS THE APPLICAMT DELlNOUEMl OM ANY FEDERAL DEBT? 

a Typed Name of Authorized Representatwe 

Bob Rincer 
b Title c Telephone number 

Chairman (502) 839 - 6919 

DATE AuEut 78. 1998 

b NO. 0 PROGRAM IS NOT COVERED BY E.O. 12372 

I 0 OR PROGRAM HAS NOT BEEN SELECTED BY STATE FOR REVIEW 

d. Signature of Authorized Representative e Dare Signed 

I !d No 1 0 Yes If "Yes.' attach an explanation, 
g TOTAL Is -00 

1 -  
.-- 

2,205,830 

n 

Authorized for Local Reproduction 



This sheet is to be used for the following types of applications: (1) “New” (means a new [previously unfunded] 
assistance award); (2) “Continuation” (means funding in a succeeding budget period which stemmed from a 
prior agreement to fund); and (3) “Revised” (means any changes in the Federal government’s financial 
obligations or contingent liability from an  existing obligation). If there is no change in the award amount 
there is no need to complete this form. Certain Federal agencies may require only an explanatory letter to 
effect minor (no cost) changes. If you have questions please contact the Federal agency. 

Column a, - If this is a n  application for a “New” 
project, enter the total estimated cost of each of the 
items listed on lines 1 through 16 (as applicable) 
under “COST CLASSIFICATIONS.” 

If this application entails a change to a n  existing 
award, enter the eligible amounts approved under 
the previous award for the items under “COST 
CLASSIFICATION .” 
Column 6. -If this is a n  application for a -New” 
project, enter that  portion of the cost of each item in 
Column a. which is not allowable for Federal assis- 
tance. Contact the Federal agency for assistance in 
determining the allowability of specific costs. 

If this application entails a change to a n  existing 
award, enter the adjustment [ +  or (-11 to the 
previously approved costs (from column a,) reflected 
in this application. 

Column c.  -This is the net of lines 1 through 16 in 
columns “a.“ and “b.” 

Line 1 - Enter estimated amounts needed to cover 
administrative expenses. Do not include costs which 
are related to the normal functions of government. 
Allowable legal costs a re  generally only those 
associated with the purchase of land which is 
allowable for Federal participation and certain 
services in support of construction of the project. 

Line 2 - Enter estimated site and right(s)-of-way 
acquisition costs (this includes purchase, lease, 
and/or easements). 

Line 3 - Enter estimated costs related to relocation 
advisory a s s i s t a n c e ,  r e p l a c e m e n t  hous ing ,  
relocation payments to displaced persons and 
businesses, etc. 

Line 4 - Enter estimated basic engineering fees 
related to construction ( this  includes s ta r t -up  
services and preparation of project performance 
work plan). 
Line 5 - Enter estimated engineering costs, such as 
surveys, tests, soil borings, etc. 

Line 6 - Enter estimated engineering inspection 
costs. 

Line 7 - Enter estimated costs of site preparation 
and restoration which are not included in the basic 
construction contract. 

Line 9 - Enter estimated cost of the construction 
contract. 

Line 10 - Enter.estimated cost of office, shop, 
laboratory, safety equipment, etc. to be used at the 
facility, if such costs a r e  not included in  t h e  
construction contract. 

Line 11 - Enter estimated miscellaneous costs. 

Line 12 -Total of items 1 though 11. 

Line 13 - Enter  estimated contingency costs. 
(Consult the Federal agency for .the percentage of the 
estimated construction cost to use.) 

Line 14 -Enter the total of lines 12 and 13. 

Line 15 - Enter estimated program income to be 
earned during the  gran t  period, e.g., salvaged 
materials, etc. 

Line 16 -Subtract line 15 from line 14. 

Item 17 - This block is for the computation of the 
Federal share. Multiply the total allowable project 
costs from line 16, column “c.” by the Federal  
percentage share (this may be up to 100 percent; 
consult Federal agency for Federal  percentage 
share) and enter the product on line 17. 

SF 424C (4-88) k k  
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This is a standard form used by applicants as a required facesheet for preapplications and applications submitted 
for Federal assistance, It will be used by Federal agencies to obtain applicant certscation that States which have 
established a review and comment procedure in response to Executive Order 12372 and have selected the program 
to be included in their process, have been given an opportunity to review the applicant’s submission. 
Item: ., Entrv: 

1. 
2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

Self-explanatory. 

Date application submitted to Federal agency (or 
State if applicable) & applicant’s control number 
(if applicable). 

State use only (ifapplicable). 

If this application is to continue or revise an 
existing award, enter present Federal identiiler 
number. Iffor a new project, leave blank. 

Legal name of applicant, name of primary 
organizational unit which will undertake the 
assistance activity, complete address of the 
applicant, and name and telephone number of the 
person to contact on matters related to this 
application. 

Enter Employer Identification Number (EIN) as 
assigned by the Internal Revenue Service. 

Enter the appropriate le t te r  in  the space 
provided. 

Check appropriate box and enter appropriate 
letter(s) in the space(s) provided: 
-“New” means a new assistance award. 
-“Continuation” means an extension for an 

additional fundingbudget period for a project 
with a projected completion date. 

Government’s financial obligation or 
contingent liability from an existing 
obligation. 

-‘“Revision” means any change in the Federal 

Name of Federal agency from which assistance is 
being requested with this application. 

Use the Catalog of Federal Domestic Assistance 
number and title of the program under which 
assistance is requested. 

Enter a brief descriptive title of the project. if 
more than one program is involved, you should 
append an  explanation on a separate sheet. If 
appropriate (e.g., construction or real property 
projects), attach a map showing project location. 
For preapplications, use a separate sheet to 
provide a summary description of this project. 

Item: Entrv: 

12. List only the largest political entities affected 
(e.g., State, counties, cities). 

13. Self-explanatory. 

14. List the applicant’s Congressional District and 
any District(s) affected by the program or project. 

15. Amount requested or to be contributed during 
the f i rs t  fundinglbudget  period by each  
contributor. Value of in-kind contributions 
should be included on appropriate lines a s  
applicable. If the action will result in a dollar 

‘ change to an existing award, indicate & the 
amount of the change. For decreases, enclose the 
amounts in parentheses. If both basic and  
supplemental amounts a r e  included, show 
breakdown on an attached sheet. For multiple 
program funding, use totals and show breakdown 
using same categories as item 15. 

16. Applicants should contact the State Single Point 
of Contact (SPOC)’ for Federal Executive Order 
12372 to determine whether the application is 
subject to the State intergovernmental review 
process. 

17. This question applies to the applicant organi- 
zation, not the person who s igns  as t h e  
authorized representative. Categories of debt 
include delinquent audit disallowances, loans 

- and taxes. 

18. To be signed by the authorized representative of 
the applicant. A copy of the governing body’s 
authorization for you to sign this application as 
official representative must be on file in the 
applicant’s office. (Certain Federal agencies may 
require that this authorization be submitted as 
part of the application.) 



OM919 Approwed No. 03484042 

W o k  Certain of these assurances may not be applicable to your project or program, If you have questions, 
please contact the Awarding Agency. Further, certain federal assistance awarding agencies may require 
applicants to certify to additional assurances. ifsuch is the case, you will be notzed.  

As the duly authorized representative of the applicant I certify that the applicant: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

Has the legal authority to apply for Federal  
assistance, and the institutional, managerial and 
financial capability (including funds suflicient to 
pay. the non-Federal share of project costs) to 
e n s u r e  proper p lanning ,  m a n a g e m e n t  a n d  
completion of the  project described i n  t h i s  
application. 
Will give the awarding agency, the Comptroller 
General of the United States, and if' appropriate, 
the State, through any authorized representative, 
access to and the right to examine all records, 
books, papers,  or documents  re la ted  to  t h e  
assistance; and will establish a proper accounting 
system in  accordance with generally accepted 
accounting standards or agency directives. 
Will not dispose of, modify the use of, or change 
the terms of the real property t i t le ,  or other 
i n t e r e s t  in  t h e  s i te  a n d  faci l i t ies  wi thout  
permission and instructions from the awarding 
agency. Will record the Federal interest in the 
title of real property in accordance with awarding 
agency directives and will include a covenant in 
the title of real property acquired in whole or in 
par t  with Federal assistance funds to assure  
nondiscrimination during the useful life of the 
project. 
Will  comply with t h e  r e q u i r e m e n t s  of t h e  
assistance awarding agency with regard to the 
drafting, review and approval of construction 
plans and specifications. 
Wil l  provide a n d  m a i n t a i n  competent  a n d  
a d e q u a t e  e n g i n e e r i n g  s u p e r v i s i o n  a t  t h e  
construction site to ensure that the complete work 
conforms with the approved plans and specifica- 
tions and will furnish progress reports and such 
other information as may be required by the 
assistance awarding agency or State. 
Will initiate and complete the work within the 
applicable time frame after receipt of approval of 
the awarding agency. 
Will establish safeguards to prohibit employees 
from using their positions for a purpose tha t  
constitutes or presents the appearance of personal 
or organizational conflict of interest, or personal 
gain. 

8. Will comply w i t h  t h e  I n t e r g o v e r n m e n t a l  
Personnel Act of 1970 (42 U.S.C. 8 9  4728-4763) 
relating to prescribed standards for merit systems 
for programs funded under one of the nineteen 
statutes or regulations specified in Appendix A of 
OPM's Standards for a Merit System of Personnel 
Administration (5 C.F.R. 900, Subpart F). 

9. Will comply with the Lead-Based Paint Poisoning 
Prevention Act (42 U.S.C. 80 4801 et seq.) which 
prohib i t s  t h e  u s e  of l e a d  b a s e d  p a i n t  in 
construction or rehabi l i ta t ion  of res idence 
structures. 

10. Will comply with all Federal statues relating to 
non-discrimination. These include but are not 
limited to: (a) Title VI of the Civil Rights Act of 
1964 (P.L. 88-352) which prohibits discrimination 
on the basis of race, color or national origin; (b) 
Title IX of the Education Amendments of 1972, as 
amended (20 U.S.C. § §  1681-1683, and 1685- 
1686) which prohibits discrimination on the basis 
of sex; (c) Section 504 of the Rehabilitation Act of 
1973, as amended (29 U.S.C. 0 794) which prohibit 
discrimination of the basis of handicaps; (d) the 
Age Discrimination Act of 1975, as amended (42 
U.S.C. 8 0  6101-6107) which prohibits discrimi- 
nation on the basis of age; (e) the Drug Abuse 
Office and Treatment Act of 1972 (P.L. 93-2551, as 
amended, relating to non-discrimination on the 
basis of drug  abuse; (f) t h e  Comprehensive . 
Alcohol Abuse and  Alcoholism Prevent ion ,  
Treatment and Rehabilitation Act of 1970 (P.L. 
91-6161, as  amended, relating to nondiscrimi- 
nation on the basis of alcohol abuse or alcoholism; 
(g) 05  523 and 527 of the Public Health Service 
Act of 1912 (42 U.S.C. 290 dd-3 and 290 ee-31, as 
amended, relating to confidentiality of alcohol and 
drug abuse patient records; (h) Title VI11 of the 
Civil Rights Act of 1968 (42 U.S.C. § 3601 et  seq.), 
as amended, relating to non-discrimination in the 
sale, rental or financing of housing; (i) any other 
non-discrimination provisions in t h e  specific 
statutek) under which application for Federal 
assistance is being made, and 0') the requirements 
on any other non-discrimination Statuteh) which 
may apply to the application. 

' 
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a i .  

12. 

13. 

14. 

15. 

Will comply, or has already complied, with the 
rquipements of Titles IH and 111 of the Uniform 
Re10cation Assistance a n d  Real Property 
Acquisition Policies Act of 1970 (B.L. 91-646) 
which provides for fair and equitable treatment 
of persons displaced or  whose property is 
acquired 'as a result of Federal and federally 
assisted programs. These requirements apply to 
all interest8 in real property acquired for project 
purposes regardless of Federal participation in 
purchases. 
Will comply with the provisions of the Hatch Act 
(6 U.S.C. 58 1501-1508 and 7324-7328) which 
limit the political activities of employees whose 
principal employment activities are  funded in 
whole or in part with Federal funds. 
Will comply, as applicable, with the provisions of 
the Davis-Bacon Act (40 U.S.C. 8 8  276a to 276a- 
71, the Copeland Act (40 U.S.C. 8 276c and 18 
U S C :  8 $74), the Contract Work Hours and 
Safety Standards Act (40 U.S. 88 327-333) 
regarding labor standards for federally assisted 
construction subagreements. 
Will comply with the flood insurance purchase 
requirements of Section 102(a) of the Flood 
Disaster Protection Act of 1973 (P.L. 93-234) 
which requires recipients in  a special flood 
hazard area to participate in the program and to 
purchase flood insurance if the total cost of 
insurable construction and acquisition is $1 0,000 
or more. 
Will comply with environmental standards 
which may be prescribed pursuant  to the 
following: (a) institution of environmental  
quality control 'measures under the National 
Environmental Policy Act of 1969 (P.L. 91-190) 
and Executive Order (EO) 11514; (b) 

16. 

17. 

18. 

19. 

Environmental Policy Act of 1969 P . L .  91-190) 
and Executive Order (EO) 11514; (b) notification 
of violating facilities pursuant to E8 11738; (c) 
protection of wetlands pursuant tQ EO 11990; (d) 
evaluation of flood hazards in  floodplains in 
accordance with EO 11988; (e) assurance of 
project consistency with the approved State 
management program developed under the 
Coastal Zone Management Act of 1972 (16 U.S.C. 
OS 1451 et seq.); (Q conformity of Federal actions 
to State (Clean Air)Ymplementation Plans under 
Section 176(c) of the Clean Air Act of 1955, as 
amended (42 U.S.C. 8 7401 et seq.); (g) protection 
of underground sources of drinking water under 
the  Safe Drinking Water  Act of 1974, as 
amended, (P.L. 93-523); and (h) protection of 
endangered species under the  Endangered 
Species Act of 1973, as amended, (P.L. 93-205). 
Will comply with the Wild and Scenic Rivers Act 
of 1968 (16 U.S.C. 8 4  1271 et  seq.) related to 
protecting components or potential components 
of the national wild and scenic rivers system. 
Will assist the awarding agency in assuring 
compliance with Section 106 of the National 
Historic Preservation Act of 1966, as amended 
(16 U.S.C. 470), EO 11593 (identification and 
preservation of historic properties), and the 
Archaeological and Historic Preservation Act of 
1974 (16 U.S.C. 469a-1 et  seq.). 
Will cause to be performed the required financial 
and compliance audits in accordance with the 
Single Audit Act of 1984. 
Will comply with all applicable requirements of 
al l  other Federal laws, Executive Orders,  
regulations and policies governing this program. 

SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL TITLE 

Chairman 
I 

APPLICANT ORGANIZATION DATE SUBMIITED 1 
South Anderson Water Distr ic t  

I I 

aU.S Governwent R b t i n g  Oiflcsl 1990-75s-621 
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SOUTH ANDERSON WATER DISTRICT 
PHASE 5 EXPANSION 

PROJECT NARRATIVE 

The project will address a serious problem faced by many of the residents of rural 
Anderson County, that being the lack of a safe, dependable, and affordable domestic water 
supply. Most of the residents of this area who do not live along roads currently served by 
the water district, obtain their domestic water from either wells or cisterns. The health 
and safety of many of these residents are threatened by contaminated water. The hauling 
of water necessary to augment the cisterns and lower yielding wells is also a financial 
burden for many of the families. i 
The proposed project consists of approximately 239,325 feet of 4” and 10,800 feet of 3” 
distribution line, 24,500 ft. of 8” transmission line, and one 300 gpm booster pump 
station. Also included are 342 individual services plus the normal water distribution 
accessories such as gate valves, air release valves and blow-off assemblies. All customers 
will be supplied water between 30 psig and 90 psig at their meter connection. There are 
no known or anticipated unusual construction conditions. 

This proposal is requesting $1,088,330 in loan money from the U.S.D.A. - Rural 
Development and a $1,000,000 grant from the Cormunity Development Block Grant 
program. These funds will be combined with a $117,500 local contribution to accomplish 
the proposed project. Upon approval of funding, engineering design will be completed, 
approvals obtained and construction will begin in a timely fashion. 



5 

. .. 



MEETING - BOARD OF COMMISSIONERS 
SOUTH ANDERSON WATER DISTRICT 

OCTOBER 1,1998 

PRESENT: GEORGE KINNE 
JANET BRYANT 

ABSENT: BOBKINCER 

MOTION BY: GEORGE KINNE 
SECOND BY: JANET BRYANT 

TO AUTHORIZE AND INSTRUCT THE CHAIRMAN, BOB KINCER, TO SIGN AND 

RURAL DEVELOPMENT FOR FUNDING. THE REQUESTED AMOUNT OF 
FUNDING TO BE A LOAN IN THE AMOUNT OF $1,088,330.00 TO BE 
SUPPLEMENTED BY THE CDBG APPLICATION SUBMTTED BY ANDERSON 
COUNTY FISCAL COURT REQUESTING $ l,OOO,OO.OO IN GRANT FUNDS AND 
LOCAL CONTRIBUTIONS. 

SUBMIT AN APPLICATION FOR THE PHASE 5 EXPANSION PROJECT TO USDA - 

VOTING FOR: Kr"E AND BRYANT 
VOTING AGAINST: NONE 

. .. 
I 

I 

.. . 



August 28,1998 

Department for Local Government 
Kentucky State Clearinghouse 
Mr. Ron Cook, Manager 
1024 Capital Center Drive, Suite 340 
Frankfort, Ky. 40601 

RE: South Anderson Water Expansion Project 

Dear Mr. cook, 

Attached please find twenty-two (22) copies of the Project Profile and maps 
pertaining to the South Anderson Water Expansion Project. If we can answer any 
questions relating to these matters, please call our office at your earliest convenience. - d& Sincerely, I 

, 86 



WATER AND WASTE 
ELIGIBJUIY CERTIFICATION 

RUS Bulletin 1780-22 

I Certification for commercial credit and outstanding judgments 

1. The organization is unable to finance the proposed project from its own resources or through commercial 
credit at reasonable rates and terms. 

2. No outstanding judgment has been obtained and recorded by the United States of America in a Federal 
Court (other than in the United Stata Tax Court). 

~ Bob Kincer, Chairman 
Nameofhthorized~cial I 

I .  

i n -  4 c 
Date 

f 
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CLASSXPICATION OF SERVICE 
I .' 
PI38 WIT 
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Next 2,000 gallons 
Next 5,000 gallons 
Over 10,000 gallons 

Sora $or f i l i n g  Bate Schedulee I For South Anderson Water wt 
coDLp1unIty, Town or Y 

. . . .  ' . '  , .  , I  . . .  . . .  . . .  . . . . . .  . . . . . .  . . .  . . . .  . .  
: ; P~.s.c..,No. ' 4 ,  ' ' 

. . .  . .  . . . . . .  
. ,  

. .  . .  . .  

. . .  

. .  . .  
. .  
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. .  . ,. i . .  
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. .  . .  
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~ S ~ T ~ N O .  1 
. .  

2nd Revision 
. .  

. .  , I .  
. .  

. ,  

. .  1 .. 
, ,  

SON WATER D 1 3 T S  
ing Corpocotion 

C A N C E U J N G  P.S.C. NO. 3 

RATE 
7 

$11.35 Minimum Bill 
5 .65  per 1,000 gallons 
4.70 per 1,000 gallons 
3.85 per 1,000 gallons 
L O O  per 1,000 gallon8 
2 .70  per 1,000 gallons 

I - 
I f 

I 

I . .  
I 

I . . . . .  I 

DATE EFFECTXm November 10. 1994 

TXILXb Manager 

he P u b l i c  Service Commission O f  Ky. 
November 1 0 ,  1994 e 



SOUTH ANDERSON WATER PAGE 03 . .  

For South Anderson Water D i p c t  
bPrrPuoity, Town . . . .  O r  C Y ...... ' .  I . . . . .  . . . . . . .  ....... . .  

'P.S.C. NO. 3 

2nd Revision S a E T  240. 1 

CUSSZYICATION OF SERVICE 

*' 

BULK RATE WATER STATION 

Flat Rate $3.48 per 1,000 gallone I .  

1 
' I  

. .  , .  . .  

NQV 10 1994 



IV. PROJECT OVERVIEW 
I J 

A. 

1. 

2. 

3. 

4. 

PROJECT NEED 

When was plant and/or system which serves the proposed project originally constructed? 

Phnqehf m a  . .  . / ‘fil 

If water is being hauled, provide an estimate of (does not apply to bottled water): 

a. Number of households affected 253 
b. Cost perload !J 25.00 , 

c. Number of gallons per load 1 so0 

e. Cost per 4,000 gallons d 67.00 
d. Number of loads used per month 2-3 

List areas within proposed project to be served (Le. names of roads, communities, neighborhoods) as 
indicated on maps (Attach additional page if necessary, using same format). 
Use corresponding area letters as needed for questions 4,5,6,7,8, and effectiveness question 
6. 

Road, Communitv or Neighborhood Road, Communitv or Neiahborhood 

rn. KY44West 
List and briefly discuss problems or sickness and ident i  areas (Include reference to sources of 
documentation as listed under methodology) (Attach additional page if necessary, using same format): 

T v ~ e  of Sickness or Problems Documentation 

I I I 



I 
N. PROJECT OVERVIEW 

k Cnli V m n n  

I 

Total 

(con tin ued) I 
C I 

A. PROJECT NEED (continued) 

I 1 1 

7 I 7 

21 14 or 67% 18 3 

I 

5. Briefly describe areas with pressure problems and reference documentation as listed under 
methodology. (Examples: dates hydraulic studies were conducted and conclusions, frequency 
and duration of pressure problems, actions taken to date to correct problems, public 
comments/complaints.) 

N/A 

6. Briefly discuss areas with I&I problems and reference documentation as listed under 
methodology. (Examples: dates studies were conducted and wndusions, actions taken to 
date to correct problems, flow data.) 



IV. PROJECT OVERVIEW 
(continued) 

I 2 

A. PROJECT NEED (continued) 

7. (continued) Briefly discuss level of contamination of water supply (Include type of 
contamination, etc.) for tests indicated above: 

Tests conducted by the County Health Department and a private water testing lab indicated that 67% of 
all cisterns and springs had coliform contamination and that 25% were contaminated with the deadly E. 
Coli bacterium. Exposure to E. Coli can lead to a range of maladies, fiorn stomach cramps to total 
kidney failure. The Project Area’s homes are either clustered together creek bottoms where outhouses 
(approximately 2) and straight pipes prevail, or on farmland where runo€f from cattle, hog or horse 
operations enters the creeks, permeating the water table. Seven households reported that they had 
contracted intestinal infections from their water supplies. 
Fear of drinking the water was prevalent; household surveys revealed that one in two (50%) households 
purchased their dnnking water, spending from $15 to $20 monthly for bottled water. Mothers are 
advised by local physicians to not use well, cistern or spring water for mixing infant formula, frail or ill 
persons were afraid to consume well, cistern or spring water due to the high mineral content and the 
possibility of contracting a life-threatening bacteriological mfection. 

Reports on Anderson County from the Epidemiology section of the Cabinet for Human Resources 
indicate that, since 1993, there have been 5 cases of Camphybactor, 1 case of E. Coli related illness, 9 
cases of Salmonella, and 2 cases of Giardia, all water borne illnesses. The Anderson County Health 
Department supports these records, citing reported cases of Hepatitis (non-A and non-B) and “many” 
cases of Campylobactor. According to the Control of Communicable Diseases Manual, “fecal 
contamination of nonchlorinated public water supplies has caused some extensive outbreaks of 
Salmonellosis”. The Project Area has the largest concentration of households in the County still 
unserved by potable water( 325 consumers of an estimated 500 unserved households), it may be 
swmised that a number of these cases have been in the Project Area. Severe contamination of water 
supplies such as those tested, in addition to the aforementioned report, indicates an imminent health 
threat to the households in thls Project Area. 

8. Briefly discuss level of contamination in regard to sewage problems by area (Include source, 
type of problem, test results or studies conducted, etc.) for tests shown above: 

NIA 

Identify current sanctions and attach copy(ies): 9. 

Fines Levied to Date 

Others I Fynlainl 

I I %  

Final Comdiance Date 

1 3  



IV. PROJECT OVERVIEW 
(continued) 

r 1 

A. PROJECT NEED (continued) 

I O .  Briefly summarize other needs in the space provided. Additional pages are not allowed. 

Description of Need: 
For years, households within a 13 road area of Anderson County have requested that public water supplies be 
extended to them. Current water supplies consist of cisterns (96%), drilled wells (3%), or springs or creeks 
(1%). Household surveys revealed that one in two households (50%) were too afraid of their water source to 
drink it and had to purchase their drinking water at an average cost of $15 to $20 per month. There were 178 
households in the Project Area that hauled their own water( which requires a truck, a 300 gallon plastic storage 
tank and $4.00 per load), making an average of 12 trips per month, or had their water hauled, at a cost of $67 
per month. 

The majority of the residences in the Project Area are grouped in clusters along ridgetops, on or adjacent to 
small farms on which cattle, hogs andor horses are raised. In these areas , outhouses and concentrations of 
“straight pipes” are the norm and leach right into the water table. Livestock from the small farms have access 
to the creeks and/or any run-off from grazing areas allows animal wastes and Nitrates to enter the creek and 
contaminate the water table. A recent study of the Center for Disease Control and Prevention confirmed that 
Nitrate runoff from fertilizer, animal or human feces has linked instances of miscarriages in humans to the 
consumption of water sources contaminated in this fashion. Seven households reported that they had 
contracted intestinal infections from their water supplies. Five households in the Project Area were advised ny 
local doctors to boil water for infant formula, lest they endanger the health and safety of their infants. Soil types 
throughout the Project Area are clayey soils of the Lowell-Faywood-Eden; these soil types are susceptible to 
poor absorption rates and are generally located in or near creek bottoms and along ridgetops. These soils are 
classified as “severe” in terms of permeability and percolation of any septic fields or outhouses in the Project 
Area, thereby allowing human wastes to infiltrate the groundwater. 

The South Anderson Water District is currently purchasing the maximum amount of water allowed in their 
Water Purchase Agreement with the City of Lawenceburg, with no hope of increasing the amount of water that 
can be purchased. The City Water Treatment Plant is treating the maximum allowable gallonage and will 
unable to provide more finished water without an upgrade in their pumping and treatment capabilities. A bulk 
water station near the Project Area used by residents to fill plastic storage tanks for cisterns, was shut down this 
July and August because the drought-like conditions increased the demand for water; The Water District was 
exceeding their Purchase limits and feared having their water limited by the City, denying all District customers 
ample water supplies. The District proposes to construct 24,500 LF of 8” water distribution line to interconnect 
their system with the Frankfort Water system; a purchase agreement is in drafi form and shall be finalized upon 
confirmation of funding. Provision of thls distribution line will enable the Water District to utilize the new 
Frankfort interconnection solely for water service for the northeastern sector of the District and for an 
emergency back-up supply. The gallonage formerly purchased for this sector (approximately 80,000 gallons 
per day) will, in effect, reduce the amount of water purchased from the City, however, the District shall still 
purchase additional water from the City in order to satisfj the demands (approximately 55,000 gallons per day) 
of the new Project Area customers. . As a result, the District will be able to remain within their Purchase 
Agreement limits with the City and still serve these new customers, while utilizing a regional source of water 
for their northeastern sector. 
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TELEPHONE 
(502) 8385111 

RAY EDELMAN 
A r r O W  AT LAW 

150 SOUTH MAIN STREET 

LAWRENCEBURG. KENTUCKY 40342 

October 1, 1,998 

Louis F. Elliott, Manager 
USDA Rural Development 
P.O. Box 1227 
Shelbyville, KY 40066-1227 

In Re:  South Anderson Water District 

Dear M r .  Elliott: 

The South Anderson Water District was established and designated as the 
South Anderson Water District by Order of the Anderson County Court, dated 
May 5, 1967, signed by Judge Hollie Warford, Sr. A copy of said Order is 
attached hereto for your reference. 

I a m  presently of the opinion that the South Anderson Water District was 
duly established and is still in continued existance. 

I 

RE: r p  

Attachment 

I 
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- - - - -  O R D E R  

It 1L-her nypesring t o  the courk t h a t  a notice of  t ; ! ~  f i l i n g  of 

t k i s  P e t i t i o 3  hes been p21lished i n  th ree  '(3) issues in e ne?jsgzp,or o f  

g?neml circulat ion i n  this com*y, and 

It &-her mgehring to t h e  court  from the  petition t h a t  the estab-  

l i s b e n t  o r  t h i s  d i s t r i c t  is reesomble neccssary f o r  t h e  ?ubl ic  heal th ,  

cOn?enienCe, fire p r o t t c t i m  aad conf'ort of the residents therein.  

It -*her qpear fng  t o  t he  court that EO objections have been 

Z k d  t o  t h i s  pe t i t i on .  

w L- IS ?7iZ3E?C33, ordzrsd t h a t  the S o ? ~ $ h  ?inCe?,s:=cr Dis t r i c t  

'c? 2nd Vae s2ce is hereby established, cnd it 13 d e s i w t e d  t he  

, EaLl%kl .;?31erson L:?.ter D i s t r i c t .  



c' 

STATE OF KENTUCKY 
COUNTY OF ANDERSON,  S c t .  

I ,  J u l i a n  B i r d w h i s t e l l ,  C l e r k  o f  t h e  Anderson County Cour t ,  
hereby c e r t i f y  t h a t  , the fo rego ing  i s  a t r t ie  and c o r r e c t  copy o f  
an Order  o f  s a i d  Cour t  i n  r e f e r e n c e  t o  t h e  South Anderson Water 
Dis t r ic t ,  and same i s  of  r eco rd  i n  my s a i d  o f f i c e  i n  County Court 
Order Cook rclVrc,. Page 1 6 9 ,  

Witness my hand and s e a l  of office this August 26, 1975. 

J U ) . N  B I R W I S T E L L ,  CLERK 
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SOUTH.ANDERSON WATER'DISTRICT . .  

. : .  MINUTES, FROM MEETING' JANUARY 15, 1998 

MINUTES OF THE PREVIOUS MEETING WERE READ AND WITH NO CHANGES WAS 
APRROVED AS READ. 

THE BOARD REVIEWED WARRANT #263, A MOTION BY JANET 2ND BY BOB TO 
PAY ALL BILLS LISTED IN WARRANT #263, MOTION CARRIED. 

ALTON, UPDATED THE BOARD ON OUTSTANDING ACCOUNTS. 
TO WRITE THEM OFF AS A LOSS, 

THE BOARD AGREED 
BUT STILL WANTS TO TRY AND COLLECT 

FROM THE PEOPLE. I --. 

%TON, BROUGHT BEFORE THE BOARD THE STATEMENTS OF QUALIFICATION 
FROM CONSULTING ENGINEERING FIRMS FOR PLANNING, DESIGN, 
CONSTRUCTION AND OTHER REQUIRED ENGINEERING RELATING TO A PHASE 5 
WATER SYSTEM EXTENSION PROJECT. 

THIS REQUEST FOR ENGINEERING FIRMS QUALIFICATIONS WAS ADVERTISED IN 
THE PAPER AND NEEDED TO BE IN BY DECEMBER 21, 1997 AT 3:00PM, 

THE BOARD NEGOTIATED A CO"I'WKT WITH KENTJIRONS ENGINEERING, BOTH 
AGREED TO USE THE RURAL DEVELOPMENT STANDARD ENGINEERING CONTACT, 
TO FULFILL THE REQUIREMENTS OF RURAL UTILITIES SERVICE. SOURCES OF 
FUNDING WILL INCLUDE, BUT NOT LIMITED TO THE USDA (RUS) WATER AND 
WASTE LOAN AND GRANT PROGRAM AND LOCAL MONIES. 

. . .  . I  . .  
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AGREEMENT FOR ENGINEERING SERVICES 

98 
7 19 9 

This Agreement, made this 9th day of February 

by and beheen  , South Anderson Water District ,hereafter referred to as the OWNER, 

, hereinafter referred to as the ENGINEER: and Kenvirons, Inc. 

THE OWNER intends to construct an extension to its water distribution system (Phase V) 

in And e 1: s on County, State of Kentucky 
which may be paid for in part with financial assistance from the United States of America acting through Rural Development of the United 
States Department of Agriculture, pursuant to the consolidated Farm and Rural Development Act, (7 U.S.C. 1921 et seq.) and for which 
the ENGINEER agrees to perform the various professional engineering services for the design and construction of said system. 

WITNESSETH: 

That for and in consideration of the mutual covenants and promises between the parties hereto, it is hereby agreed: 

SECTION A - ENGINEERING SERVICES 

The ENGINEER shall furnish engineering services as follows: 

1. 

2. 

3. 

4. 

5 .  

6 .  

7, 

The ENGINEER will conduct preliminary investigations, prepare preliminary drawings. provide a preliminary itemized list of 
probable construction costs effective as of the date of the preliminary report. and submit a preliminary engineering report following 
Rural Development instructions and guides. 

The ENGINEER will furnish 10 copies of the preliminary engineering report, and layout maps to the OWNER. - .  

The ENGINEER will attend conferences with the OWNER, representatives of Rural Development, or other interested parties as may 
be reasonably necessary. 

After the preliminary engineering report has been reviewed and approved by the OWNER and by Rural Development and the 
OWNER directs the ENGINEER to proceed, the ENGINEER will perform the necessary design surveys, accomplish the detailed 
design of the project, prepare construction drawings. specifications and contract documents, and prepare a final cost estimate based 
on the final design for the entire system. It is also understood that if subsurface explorations (such as borings, soil tests, rock 
soundings and the like) are required. the ENGINEER will furnish coordination of said explorations without additional charge, but 
the costs incident to such explorations shall be paid for by the OWNER as set out in Section D hereof. 

The contract documents furnished by the ENGINEER under Section A-4 shall utilize Rural Development-endorsed construction 
contract documents, including Rural Development General Conditions. Conrract Change Orders, and partial payment estimates. All 
of these documents shall be subject to Rural Development approval. Copies of guide contract documents may be obtained from 
Rural Development. 

Prior to the advertisement for bids, the ENGINEER will provide for each construction contract, not to exceed 10 copies of detailed 
drawings, specifications. and contract documents for use by the OWSER. appropriate Federal. State. and local agencies from whom 
approval of the project must be obtained. The cost of such drawings. specifications, and contract documents shall be included in the 
basic compensation paid to the ENGINEER. 

The ENGINEER will furnish additional copies of the.drawings. specifications and contract documents as required by prospective 
bidders, material suppliers, and other interested parties. but may charge them for the reasonable cost of such copies. Upon award Of 
each contract, the ENGIXEER will furnish to the OWNER five sets of the drawings. specifications and contract documents for 
execution. The cost of these sets shall be included in the basic Compensation paid to the ENGINEER. Original documents. survey 
notes, tracings, and the like, except those furnished to the ENGISEER by the OWNER, are and shall remain the property Of the 
ENGINEER. 



(Section A - continued) 

8. Thedrawings prepared by the ENGINEER under the provisions of Section A-4 above shill1 be in sufficient detail to permit the actual 
location of the proposed improvements on the ground. The ENGINEER shall prepare and furnish to the OWNER without any 
additional compensation, three copies of a map(s) showing the general location of needed construction ease,ments and permanent 
easements and the land to be acquired. Property surveys, property plats,'property descriptions, abstracting and negotiations for land 
rights shall be accomplished by the OWNER, unless the OWNER requests, and the ENGINEER agrees to provide those services. In 
the event the ENGINEER .is requested to provide such services, the ENGINEER shall be additionally compensated as set out i n  
Section D herecf. , 

9. The ENGINEER will attend the bid opening and tabulate the bid proposals, make an analysis of the bids, and make recommendations 
for awarding contracts for construction. 

10. The ENGINEER will review and approve, for conformance with the design concept, any necessary shop and working drawings 
furnished by contractors. 

11. The ENGINEER will interpret the intent of the drawings and specifications to protect the OWKER against defects and deficiencies 
in construction on the part of the contractors. The ENGINEER will not, however, guarantee the performance by any contractor. 

12. The ENGINEER will establish baselines for locating the work together with a suitable number of bench marks adjacent to the work 
as shown in the contract documents. 

13. The ENGINEER will provide general engineering review of the work of the contractors as construction progresses to ascertain that 
the contractor is conforming with the design concept. 

14. Unless notified by the O"JER in writing that the O W M R  will provide for resident inspection. the ENGINEER will provide 
resident construction inspection. The ENGINEER'S undertaking hereunder shall not relieve the contractor of contractor's obligation 
to perfom the work in conformity with the drawings and specifications and in a workmanlike manner; shall not make the ENGINEER 
an insurer of the contractor's performance; and shall not impose upon the ENGINEER any obligation to see that the work is performed 
in a safe manner. 

. .  
15. The ENGINEER will cooperate and work closely with Rural Development representatives. 

16. The ENGINEER will review the contractor's applications for progress and final payment and, when approved. submit same to the 
OWNER for payment. 

i 

17. The ENGINEER will prepare necessary contract change orders for approval of the OWNER, Rural Development, and others on a 
timely basis. 

18. The ENGINEER will make a final review prior to the issuance of the statement of substantial completion of all construction and 
submit a written report to the OWNER and Rural Development. Prior to submitting the final pay estimate, the ENGINEER shall 
submit a statement of completion to and obtain the written acceptance of the facility from the OWNER and Rural Development. 

19. The ENGINEER will provide the OWNER with one set of reproducible record (as-built) drawings, and two sets of prints at no 
additional cost to the OWNER. Such drawings will be based upon construction records provided by the contractor during construction 
and reviewed by the resident inspector and from the resident inspector's construction data, 

20. If State statutes require notices and advertisements of final payment, the ENGINEER shall assist in their preparation. 

21. The ENGINEER will be available to furnish engineering services and consultations necessary to correct unforeseen project operation 
difficulties for a period of one year after the date of statement of substantial completion of the facility. This service will include 
instruction of the OWNER in initial project operation and maintenance but will not include supervision of normal operation of the 
system. Such consultation and advice shall be furnished without additional chargz except for travel and subsistence costs. The 
ENGINEER will assist the OWNER in performing a review of the project during the 11  th month after the date of the certificate of 
substantial completion. 

22. The ENGINEER further agrees to obtain and maintain. at the ENGINEER'S expense, such insurance as will protect the ESIGINEER 
from claims under the Workman's Compensation Act and such comprehensive general liability insurance as will protecr the OWNER 
and the ENGINEER from all claims for bodily injury. death. or property dnma_ee which may arise from the performance by the 
ENGINEER or by the ENGINEER'S employees of the ENGINEER'S functions and services required under this Agreement. 

-2- 



(Section A - continued) 

23. The services called for in the Section A-1 and A-2 of this Agreement shall be completed and the repon submitted within 
calendar days from the date of authorization to proceed. After acceptance by the OWNER and Rural 

Development of the Preliminary Engineering Report and upon written authorization from the OWNER, the EXGINEER will complete 
final plans, specifications and contract documents and submit for approval of the OWNER, Rural Development and all State regulatory 

agencies within 150 calendar days from the date of authorization unless otherwise agreed to by both panies. 

30 

If the above is not accomplished within the time period specified. this Agreement may be terminated by the OWNER. The time for 
completion will be extended by the OWNER for a reasonable time if completion is delayed due to unforeseeable causes beyond the 
control and without the fault or negligence of the ENGINEER. 

SECTION B - COMPENSATION FOR ENGINEERING SERVICES 

1. The O W N E R  s h a l l  c o m p e n s a t e  t h e  E N G I N E E R  f o r  p r e l i m i n a r y  e n g i n e e r i n s  s e r v i c e s  i n  the  s u m  of 

1 DollXS (S 6 9 000 00 Six Thousand Dollars and no/100 ....................... 
after the review and approval of the preliminary engineering report by the OWNER and Rural Development. 

2. The OWNER shall compensate the ENGINEER for design and contract administration engineering services in the amount of: 
(Select @XliX(b)) 

(a> N/A Dollars (S N / A  ) or 

(b) As shown in Attachment 1 

' When Attachment 1 is used to establish compensation for the design and contract administration services. the actual construction 
costs on which compensation is determined shall exclude legal fees, administrative costs, engineering fees. land rights. acquisition 
costs, water costs, and interest expense incurred during the construction period. 

3 .  The compensation for preliminary engineering services, design and contract administration services shall be payable as follows: 

(a) A sum which equals seventy percent (70%) of the total compensation payable under Section B-1 and 3, after completion and 
submission of the construction drawings, spzcifications, cost estimates, and contract documents. and the acceptance of the same 
by OWNER and Rural Development. 

.. 

(b) A sum which, together with the compensation provided in Section B-3-(a) above, equals eighty percent (80%) of the compensation 
payable immediately after the construction contracts are awarded. 

(c) A sum equal to fifteen percent (15%) of the compensation will be paid on a monthly basis for general engineering review of the 
contractor's work during the construction period on percentage ratios identical to those approved by the ENGINEER as a basis 
upon which to make partial payments to the contractor(s). However. payment under this paragraph and of such additional sums 
as are due the ENGINEER by reason of any necessary adjustments in the payment computations will be in an amount so that the 
aggregate of all sums paid to the ENGINEER will equal ninety-five (95%) of the compensation. A final payment to equal 100 
percent shall be made when i t  is determined that all services required by this Agreement have been completed except for the 
services set forth in Section A-3 I hereof. 

SECTION C - COMPENSATION FOR RESIDENT INSPECTION 
AS SET FORTH IN SECTION A-14 

When the ENGINEER provides resident inspection. the ENGINEER will. prior to the preconstruction conference. submit 3 resume 
of the resident inspector's qualifications, anticipated duties and responsibilities for approval by the OWNER and Rural Development. 
The OWNER agrees to pay the ENGINEER for such services in accordance \vith the schedule set out in Attachment 1. The EXGINEER 
will render to OWNER for such services an itemized bill. once each month. for compensation for such services performed hereunder 
during such period, the same to be due and payable by the OWNER to the ENGINEER on or before the loth day of the followin_g period. 

Under normal construction circumstances. 3nd for the proposed construction period of 

resident inspection is estimated to be S 

365 days. the cost of 

6 1 500 00 

-3- 



SECTION D - ADDITIONAL ENGINEERING SERVICES 

In addition to the foregoing being performed, the following services may be provided UPON PRIOR W R I T E S  AL!THORlZATION OF 
THE OWNER and written approval of Rural Development. 

1. Site surveys for water treatment plants, sewage treatment works, dams, reservoirs, and other similar special surveys as may 
be required. 

2., Laboratory te% well tests, borings, specialized geological, soils, hydraulic or other studies recommended by the EHGISEER. 

3. Property surveys, detailed description of sites, maps, drawings, or estimates related thereto; assistance in negotiating for land and 
easement rights. 

4. Necessary data and filing maps for water rights, water adjudication, and litigation. 

5 .  Redesigns ordered by the OWNER after final plans have been accepted by the OWNER and'Rural Development, except redesigns to 
reduce the project cost to within the funds available. 

6. Appearances before courts or boards on matters of litigation or hearings related to the project. 

7. Preparation of environment impact assessments or environmental impact statements. 

8. Performance of detailed staking necessary for construction of the project in excess of the control staking set forth in Section A- 12. 

9. The ENGINEER further agrees to provide the operation and maintenance manual for  facilities when required for 

s N/A 

Payment for the services specified in this Section D shall be as agreed in writing between the OWNER and approved by Rural 
Development prior to commencement of the work. Barring unforeseen circumstances, such payment is estimated not to exceed 

$ 12,000.00 . The ENGINEER will render to OWNER for such services an itemized bill, separate from any 
other billing, once each month, for compensation for services performed hereunder during such period, the same to be due and 
payable by OWNER to the ENGINEER on or before the 10th day of the following period. 

. .  

SECTION E - INTEREST ON UNPAID SUMS 

If OWNER fails to make any payment due ENGINEER within 60 days for services and expenses and funds are available for the 

percent per annum from said 60th day, project then the ENGINEER shall be entitled to interest at the rate of 
not to exceed an annual rate of 12 percent. 

12 

. .  
SECTION F - SPECIAL PROVISIONS 



SECTION G - APPROVAL BY RURAL DEVELOPMENT 

This Agreement shall not become effective until approved by Rural Development. Such approval shall be evidenced by the signature 
of a duly authorized representative of Rural Development in the space provided at the end of this Agreement. The approval so evidenced 
by Rural Development shall in no way commit Rural Development to render financial assistance to the OWNER and is without liability 
for any payment hereunder, but in the event such assistance is provided, approval shall signify that the provisions of this Agreement are 
consistent with the requirements of Rural Development. 

M WITNESS WHEREOF, the parties hereto have executed, or caused to be executed by their duly authorized officials, this Agreement 
in duplicate on the respective dates indicated below. 

(SEAL) 

Type Name Alton Warford 

Title ManaRer 

(SEAL) 

ATTEST c ' 0  

TypeName Kenneth D. Tav lor 

Title A s  s o  c i a  t e 

APPROVED: 

RURAL DEVELOPMENT 

Type Name 

Title 

OWNER: 

Bob Kincer Type Name 

Tit lP Chairman 

Date 

I n 
ENGINEER: 

BY / \  

Type Name D o a a s  C. Grif J 3  i n  

Title President  

Date &8 

I 

Dote 



AGREENENT .FOR ENGINEER1 NG S ERV I CGS 
Form FmHA 1942-19 - KENTUCKY ATTACHMENT I 
(Rev. 3-1-30)' 

FEES FOR PROFESSIONAL ENGINEERING SERVICES 
AS A PERCENTAGE OF NET CONSTRUCTION COST 

This attacnment will de executod and made a part of the 
"Agreement for Engineering Services." It will be used a s  a guide 
for determining maximuin compensation for basic sngineering and 
resident inspection services. 

TABLE I - BASIC DESIGY 

These fees snall pertain to projects requiring complex or 
detailed engineering design. This will include sewage treatment 
plants, sewage collection, szwage lift stations, water treatment 
plants, water distribution iaains and appurtenances less than 12 
inches in diameter, water pump stations, water storage 
facilities, and renovations of water and sewer facilities. 

NET CONSTRUCTION COST 

$ 100,000 
200,000 
300,000 
400,000 
500,000 
600,000 
700,000 
800,000 
900,000 

1,000,000 
2,000,000 
3,000,000 
4,000,000 
5,000,000 
6,000,000 
7,000,000 
8,000,000 
9,000,000 
10,000,000 

PERCENTAGE FEE 

13.00 
11.20 
10.25 
9.70 
9.30 
8.98 
a. 70 
8.45 
8.25 
8.10 
7.15 
6.72 
6.40 

' 6.25 
6.15 
6.05 
5.95 
5.90 
5.85 

? 

Fees for less complex projects such as light industrial 
buildings, roads, streets, storm drains 24 inches and larger, 
water distribution mains 12 inches and larger, and appurtenances 
related thereto shall be 855 of the above Table I percentages. 

Surveys for design such as topography, profiles, cross sections 
and tne like, soundings--not to exceed six feet in depth-- to 
estimate tne amount of rock excavation, are included in the basic 
service instead o i  being classified as additional or special 
services. 
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TABLE I1 - PERCENTAGES FOR ESTABLISHING 
FULL TI14E RESIDENT INSPECTION COSTS 

NET CONSTRUCTION COST PERCENT 

1 

$ 100,000 
200,000 

. 300,000 
400,000. 
500,000 
600,000 
700,000 
800,000 
900,000 

1,000,000 
2,000,000 
3,000,000 
4,000,000 
5,000,000 
6,000,000 
7,000,000 
8,000,000 
9,000,000 
10,000,000 

12.00 
9.40 
7. a0 
7.00 
6.40 
5. a0 
5.40 
5.00 
4.80 
4.60 
3-60. 
3.00 
2.70 
2.50 
2.32 
2.20 
2.12 
2.05 
2.00 

NOTE: Add two percent t o  t n e  above Table I1 percentages f o r  t h e  
first $1,000,000 c o s t  of treatment f a c i l i t i e s .  
t o  the above percentagss  f o r  a l l  over $1,000,000 c o s t  of 
treatment f a c i l i t i e s .  

Add one percent 

GENERAL 1NFORI.LATION FOR BASIC: AND RESIUEYT INSPECTION FEES 

The r e s i d e n t  inspector  w i l l  maintain a d a i l y  d i a r y  neet ing FmHA 
requirements.  

Compensation f o r  cons t ruc t ion  c o s t s  between t h e ,  values Listed i n  
the  schedule should be determined by i n t e r p o l a t i o n .  

If a p r o j e c t  i s  divided i n t o  u n i t s  and all u n i t s  a r e  au thor ized  
for  des ign  a t  t h e  same time, t h e  compensation w i l l  be determined 
by adding together  t h e  c o s t s  of t h e  cons t ruc t ion  of the  var ious 
u n i t s  and applying the t a b l e  t o  the sum of these c o s t s .  The . 
i n i t i a l  cons t ruc t ion  award amount w i l l  s e t  the f z e  percent  for  
p r o j e c t  (change orders  w i l l  not  a d j u s t  f e e  p e r c e n t ) .  For 
cons t ruc t ion  in spec t ion ,  t h e  i n i t i a l  percent  times the rev ised  
cons t ruc t ion  c o s t  w i l l  c r e a t e  an up-set f i g u r e  not  t o  be 
exceeded. If remaining funds a r e  used and a d d i t i o n a l  
cons t ruc t ion  i s  r eb id ,  t h e  p r o j e c t  snall be t r e a t e d  a s  a new 
p r o j e c t  w i th  new f e e  percentages.  

OWNER South Anderson..Water D i s t r i c t  

ENGINEER Kenvirons, InC n 

DATE &/&a BY (wi th  TITLE) 
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I. 

PRELIMINARY ENGINEERING REPORT 

PHASE 5 EXPANSION PROJECT 
SOUTH ANDERSON WATER DISTRICT 

INTRODUCTION 

The South Anderson Water District (SAWD) was origmally formed to provide a safe, 
dependable supply of potable water to the citizens of southern Anderson County. Since 
its inception in 1967, the SAWD has grown until it serves approximately 1450 customers 
over a large portion of the County including some in the northern portion of the County. 
SAWD intends to eventually make treated water available to every citizen with in its 
boundary. This project will go along way toward accomplishing this as it extends service 
to 14 separate areas of the county and provides an additional source of treated water. 
SAWD anticipates serving approximately 342 new users on the extensions. The proposed 
facilities are modest in design, size and cost and will be constructed and operated in an 
environmentally responsible manner. 

II. PROJECT PLANNING AREA 

Included as Exhibit 1 is a map of Anderson County with S A W ' S  boundary,existing 
facilities and proposed facilities indicated. The planning area for the proposed project 
includes all of the area within SAWD's boundary as the entire distribution system must be 
designed to ultimately provide treated water to the entire area. Toward this goal the 
facilities previously constructed and planned by SAWD have been designed to provide the 
necessary volume and pressures for the completed system The proposed facilities are 
shown on Exhibits II -IV which are portions of the USGS 7.5 minute topographic maps of 
the areas. The transmission line from the Frankfort Plant Board system will provide an 
alternate source of water to the system and can be extended to tie into the rest of the 
system at a later date if need arises, The specific areas to be served by the project include 
the following roads/communities: Ballard, Dugansville Rd., Hoophole, Puncheon Ck. Rd., 
and Searcy Sch. Rd.; Fairview, Lick Skillet Rd., and Ky Hwy 1291; Drydock, Anderson 
City, Buntain Sch. Rd., and Ky 44 east of Glensboro; US 62 west of Johnsonville, Ky 
Hwy 248 and Ky Hwy 3358 (Tanner Rd.); Burgh Rd.; US 127 Bypass from Sidney to 
US 127; Cox Rd.; Willow Ck. Rd.; Ky Hwy 44 west of Glensboro; Ashby Rd.; Gilberts 
Q. Rd.; Woolridge Rd.; Rice Rd.; and Fox Ck. Rd.. 

The project will address a serious problem faced by the residents of these areas, that being 
the lack of a safe, dependable water supply. The personal health and safety of the 
residents are threatened by contaminated water sources. A portion of the families are also 
forced to haul water, creating a financial burden. The District has sampled a cross-section 
of the water supplies in the area and determined that the majority were contaminated by 
coliform or other bacteria. Tests conducted by the County Health Department and a 
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private water testing lab indicated that 67% of all cisterns and springs had coliform 
contamination and that 25% were contaminated with the deadly E. Coli bacterium. 
Exposure to E. Coli can lead to a range of maladies, from stomach cramps to total kidney 
failure. The Project Area’s homes are either clustered together along creek bottoms 
where outhouses (approximately 2) and straight pipes prevail, or on farmland where runoff 
from cattle, hog or horse operations enters the creeks, permeating the water table. Seven 
households reported that they had contracted intestinal infections from their water 
supplies. 

Fear of drinking the water was prevalent; household surveys revealed that one in two 
(50%) households purchased their drinking water, spending from $15 to $20 monthly for 
bottled water. Mothers are advised by local physicians to not use well, cistern or spring 
water for mixing infant formula, frail or ill persons were afraid to consume well, cistern or 
spring water due to the high mineral content and the possibility of contracting a life- 
threatening bacteriological infection. 

Reports on Anderson County from the Epidemiology section of the Cabinet for Human 
Resources indicate that, since 1993, there have been 5 cases of Camphybactor, 1 case of 
E. Coli related illness, 9 cases of Salmonella, and 2 cases of Giardia, all water borne 
illnesses. The Anderson County Health Department supports these records, citing 
reported cases of Hepatitis (non-A and non-B) and “many” cases of Campylobactor. 
According to the Control of Communicable Diseases Manual, “fecal contamination of 
nonchlorinated public water supplies has caused some extensive outbreaks of 
Salmonellosis”. The Project Area has the largest concentration of households in the 
County still unserved by potable water (342 consumers of an estimated 500 unserved 
households), it may be surmised that a number of these cases have been in the Project 
Area. Severe contamination of water supplies such as those tested, in addition to the 
aforementioned report, indicates an imminent health threat to the households in this 
Project Area. 

There are no known or anticipated unusual construction conditions. Due to shallow soil 
depths in much of the area, the unit cost per foot of water line will be slightly higher than 
in some other areas of the state. The District is not aware of any environmentally 
significant features, historic sites or important land resources which will be adversely 
impacted by the project. 

m. EXISTING FACILITIES 

The District’s distribution facilities now consist of approximately 37,000 feet of 8”. 
273,500 feet of 6”, 180,500 feet of 4” and 19,500 feet of 3” distribution line; 3-100,000 
gallon and 1-131,000 gallon storage tanks; 3-100 gpm booster pump stations; and 
assorted accessories such as gate valves, and blow-off hydrants/valves. All of the system 
is less than 25 years old and a major portion is less than 10 years old. All existing facilities 
are in good to excellent working condition. The District is currently planning to construct 
a booster pump station and standpipe in the US 62/US 127 bypass area. These facilities 



will provide service to the higher elevations in this area and increase the quantity of water 
that can be taken out US 62 west. 

The District .currently purchases a l l  water. 
Lawrenceburg for up to 10 million gallons per month through 2037. 

It has a contract with the City of 

Given in the attached Summary/Addendum are the District’s current rate schedules, 
tabulation of users by monthly usage categories, status of existing long-term indebtedness 
and amounts on deposit in the required reserve accounts. The District is physically and 
economically sound. 

Iv. PROPOSED FACILITIES AM) SERVICES 

General DescriDtion. The proposed project consists of approximately 24,500 feet of 
eight inch, 239,325 feet of four inch, and 10,800 feet of three inch water line; 1-300 gpm 
booster pump station; and distribution system appurtenances such as gate valves, air 
release valves, blow-off valves, meters, etc. The distribution lines will be primarily of 
PVC. Some small  sections of ductile iron pipe may be used in special areas, Le., stream 
crossings, past gas tanks, etc. The facilities will be designed to provide the customers 
with a minimum pressure of 30 psi at the meter at peak flow conditions. Where static 
pressures exceed 90 psi, individual pressure regulators will be provided to protect fixtures 
from high pressures. The booster pump station will pump to the existing standpipe at 
Ninevah, 

The booster pumping station will be designed to maintain a minimum operating level in the 
standpipe about 10 to 12 feet lower than the overflow elevation of the tank. This will 
require pumping to begin when the water level in the tank drops to the minimum operating 
level; pumping will continue until the tank is refilled to just below the overflow leveL This 
procedure wil l  provide adequate pressure stabilization of the system The hydraulic model 
of the system is currently being updated to include the proposed project and significant 
results of the model wi l l  be appended to this report when completed. 

The locations of the major elements of the project are shown on the attached county road 
map and portions of the U.S.G.S. topographic maps. An itemized cost estimate is given in 
Attachment I, The extension of the District’s distribution facilities is the only viable 
alternative for providing water service to these areas of the County. 

d Land It will be necessary to acquire land on which to construct the booster pump 
station. A tract approximately 30’ x 30’ will be needed for the booster pump station. The 
approximate location of this facility is shown on the attached maps, however, the location 
may vary depending on the final design of the system and the ability to acquire the land. 

Riphts. Easements will be required for the water distribution lines, many of which will be 
given by the individual customers. By necessity, some easements for the distribution lines 
wi l l  be on State and County road right-of-way. * 
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No permits or easements have been obtained at this time for the proposed work. It is 
anticipated that in addition to the land requirements previously mentioned, permits and/or 
approvals wil l  be required from the following agencies: 

Kentucky Public Service Commission 
Kentucky Department of Transportation 
Kentucky Department for Environmental Protection - Division of Water 
Anderson County Fiscal Court 

V. COSTESTIMATE 

TABLE 1 

PRELIMINARY PROJECT COST ESTIMATE 
PHASE 5 EXPANSION PROJECT 

SOUTH ANDERSON WATER DISTRICT 
LAWRENCEBURG, KENTUCKY 

Construction Cost Estimate 
Contingency 
Engineering (Basic) 
Construction Inspection 
Other Engineering (Geotechnical, Archaeological, Surveying, 

Preliminary Engineering Report) 
Legal 
Land and Rights 
Interest 
Administration/Planning 

TOTAL 

$ 1,678,088.75 
167,8 16.25 
145,25 0.00 
84,675.00 
15,000.00 

35,000.00 
10,000.00 
30,000.00 
40,000.00 

!§ 2,205,830.00 

VI. FEASIBILITYSTUDY 

It is anticipated that this project will be funded with tap fees; local, district and county 
contributions, a loan and a grant. This section contains an economic feasibility analysis to 
determine the affect of additional borrowing on the District's financial integrity and the 
need for a rate adjustment. The District supplied computer generated billing data for 
calendar year July 1, 1997 through June 30, 1998 from which the billing analysis was 
perpared. The annual operating budget was developed adjusting the 1997 Annual PSC 
Report and Audit for the additional customers, inflation, employee pay raises, etc. 
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VII. EXPENSES 

(heration and Maintenance ExDense 

TABLE 2 

PROJECTED OPERATION AND MAINTENANCE EXPENSE 

Salaries, Wages, Taxes and Beneiits ........................................................ $ 120,000.00 
Repairs ................................................................................................... 3,000.00 
Insurance ................................................................................................ 7,000.00 
Utilities (Operating and Office) ............................................................... 17,500.00 
Materials and Supplies (Operating and Office) ........................................ 31,000.00 
Professional Fees .................................................................................... 20,000.00 
Transportation Expense .......................................................................... 10,000.00 
Miscellaneous ......................................................................................... 8,500.00 

1,000.00 P.S.C. Assessment .................................................................................. 
Rental of Building ................................................................................... 6,000.00 
Water Testing ......................................................................................... 1,200.00 
Water hchases  ..................................................................................... 172,500.00 

TOTAL .............................................................................................. $ 397,700.00 

CaDital ImDrovements. In order to serve planned development at the higher elevations 
in the KY 44 - US 62 - US 127 Bypass area, the District is cuqently planning to build a 
new standpipe and booster pump station in this area. The land for the standpipe has been 
obtained and construction is scheduled to start in January 1999 with completion by May 1, 
1999. The District will pay for the improvements by borrowing approximately 
$200,000.00 and taking the remainder ($160,000.00) from their existing funds. It is 
anticipated that the necessary funding can be obtained locally at a rate of 7% or less for a 
period of 20 years. The existing rates can support this loan without compromising the 
integrity of the District. 

! PENDING CAPITAL IMPROVEMENT 
DEBT SERVICE 

$200,000.00 loan @ 7% / 20 years: $200,000.00 (0.09439) 
= 18,878.00 

944.00 - 5% Debt Coverage - 
TOTAL !§ 19,822.00/year 



Debt Reaaments 

TABLE 3 

EXISTING DEBT SERVICE REQUIREMENTS 

Balance Interest 
Bond Issue As of Jan. 1,2000 - Rate 

1975 $ 129,000 
198 1 39,000 

1988 Series A 604,000 
1988 Series B 128,000 

1993 628,000 
$1,528,000 

PFUNCIPAL MATURITIES - JANUARY 1 

Bond Issue 2001 2002 

1975 6,000 7,000 
1981 1,000 1,000 

1988-A 7,000 8,000 
1988-B 1,000 1,000 
1993 6,000 7.000 

21,000 24,000 

5 - Year Average = 24,800.00 

Interest on Lone Term Debt 

Bond Issue - 2001 - 2002 

198 1 1,950.00 1,900.00 
1975 $6,450.00 $6,150.00 

1988-A 41,525 41,043.75 
1988-B 9,400.00 9,366.25 
1993 34,540.00 34,210.00 

$93,905.00 $96,670.00 

5 - Year Average = $91,157.50 

5% 
5% 

6.875% 
7.375% 

5.5% 

- 2003 

7,000 
1,000 
8,000 
2,000 
7,000 

25,000 

2oQ3 
$5,800.00 

1,850.00 
40,493.75 
9,292.50 

33,825.00 
$91,26 1.25 

2004 

7,000 
1,000 
9,000 
2,000 
8,000 

27,000 
T 

- 2004 

$5,450.00 
1,800.00 

39,943.75 
9,145 .OO 

33,440.00 
$89,778.75 

2005 
7,000 
1,000 
9,000 
2,000 
8,000 

27,000 

- 2005 

$5,100.00 
1,750.00 

39,325.00 
8,997.5 0 

33,000.00 
$88,172.50 

5-Year Average Principal Plus Interest Payment = $1 15,957.50 
10% Debt Coverage - - 11,595.75 
Total Existing Debt Service - - $ 1 2 7 3  3.25 *v + 

B 
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DeDreciation - ExistindPlanned Facilities 

Existing Utility Plant* - ($2,758,848.00 + 45) 
Proposed US62NS127 BPS & Standpipe = $360,000 + 45 = 

- - $ 61,307.73 
8,000.00 
49,018.44 

TOTAL = $ 118,326.18 
- - Proposed Phase 5 Project - $2,205,830.00 + 45 

ProDosed Phase 5 Proiect Debt Reuavment 

$1,088,330.00 Loan @ 5% - $1,088,330.00 (0.05928) = $643 16.20 
6,45 1.60 

$70,967.80 
- 10% Debt Coverage - 

Total Yearlv Emensq 

Operation and Maintenance ........................................................................ $396,700.00 
Capital Improvements ................................................................................ 19,822.00 
Existing Debt ............................................................................................. 127,553.25 
Depreciation .............................................................................................. 118,326.18 

70,967.80 
TOTAL ............................................................................... $733,369.23 

Proposed Project Debt Repayment .............................................................. 

*From 1997 Audit 

TABLE 4 
BILLING ANALYSES 

First 2,000 
Next 1,OOO 
Next 2,000 
Next 2,000 
Next 3 ,OOO 
10,Ooo - 
20,000 

20,000 - 
30,000 
30,000 - 
50,000 
50,000 - 
100,OOO 
> 100,000 

thru June 1998 - Bills S;allona 

3,475 3,437,790 
2,45 1 6,307,900 
4,714 18,914,400 
2,994 17,769,300 
1,937 15,965,100 
7 933 12,305,400 

16,5304 74,699,890 

134 3,235,100 

82 3,038,400 

62 4,730,400 

36 7,768.800 
16,818 93,472,590 

9% 
Bills 
21.1 
14.9 
28.6 
18.1 
11.7 - 5.7 

% Added Added 
Gallons Bills Gallons 

4.6 1,162 1,149,285 
8.4 820 
25.3 1576 
23.8 1,001 
21.4 648 5,346,700 - 16.5 - 312 4,122,400 

5,520 24,984,485 

Adjusted 
Billing Analysis 
Bills Gallons 

4,637 4,587,075 
3,271 8,406,600 
6,290 25235,500 
3,995 23,715,600 
2,585 21,311,800 
1,245 16,427,800 

22,023 99,684,375 

134 3,235,100 

82 3,038,400 

62 4,730,400 

- 36 7,768,800 
22,337 118,457,075 



*Added Bills = (59)ln + 1998-2000 Growth + 1/2 (2000 Growth) + Project 12 
= (1/2 (59) + 59 + 59 + 342) 12 = 460 x 12 = 5,520 

Distribute assuming a l l  use in 0-20,000 gallon range. 

TABLE 5 

GENERATION OF REVENUE TABLES 

Bills 

2,ooo 4,637 
1 ,ooo 3,271 
2,OOo 6,290 
2,OOo 3.995 
3 ,ooo 2,585 
>lO,OOo 1,559 

22,337 

1,000 gaL First 
2,000 

4,587,075 4,587,075 
8,406.6 6542 

25,235.5 12,580.0 
23,7 15.6 7,990. 
21,3 11.8 5,170. 
32,200.5 3,118.0 

118,457.075 39,987,075 

Bill 
Minimum 22,337 
Next 1 ,OOO 
Next 2,000 
Next 2,000 
Next 3,000 
> 10,Ooo 

Bulk Station 

(1,000) 
Gallons 

16,293.6 
22,643.5 
12,028.6 
7,893.8 

19,6 10.5 

4,000 

Next Next 
1,ooo 2,000 

1,864.6 
6,290.0 6,365.5 
3,995. 7,990. 
2,585. 5,170. 

3,118. 
16,293.6 22,643.5 

TABLE 6 

Existing Rates 
Rate Revenue 

11.35 $253324.95 
5.5 90,429.48 

4.70 106,424.45 
3.85 46,310.11 
3.00 23,681.40 
2.70 52,948.35 

$573.318.74 
3.47 13.888.00 

$587,198.74 

TOTAL REVENUES 

Sale of Water 
Service Fees 
Interest on Accounts 

Total Revenues 

Next >lO,OOO Next 
2,000 3,000 

3,740.6 
5,170. 3,216.8 
3,118. 4,677. 19,610.5 

12,028.6 7,893.8 19,610.5 

Proposed Rates 
Rate Revenue 
$ 12.50 $279212.50 

6.10 99,390.96 
5.15 116,614.02 
4.25 51,121.55 
3.30 26,049.54 
3.00 58,831.50 

$63 1220.07 
3.80 15200.00 

$646,420.07 

$646,420.07 
15,000.00 
10,000.00 

$67 1,420.07 



M. CONCLUSIONS AND RECOMMENDATIONS 

Conclusion$ 

A. A majority of the residents in the proposed project area do not have an acceptable 
domestic water source. Also a health hazard exists due to the contamination of many 
of the sources currently being used. 

B. The extension of the South Anderson Water District water distribution system into the 
area is the only viable means of providing them with an acceptable water source. 

C. Signiscant grant funds will be required for construction in order to keep the rate 
schedule at a tolerable level. 

D. The financial feasibility indicates that the South Anderson Water District cannot serve 
the proposed project area on the existing rates without seriously jeopardizing the 
financial integrity of the operations even with the requested $1,000,000.00 CDBG 
grant. The rates proposed herein are sufficient to cover operating expenses, debt 
service, debt service coverage, bond resolution depreciation reserve funding and 
provide some net unobligated monies. The revenues are not sufficient to cover the full 
amount of depreciation allowed in the rate base. The grant is necessary to allow the 
District to operate comfortably. 

The project, as presented herein, is feasible with the assumed level of &ant and the 
proposed rates. This will enable the District to accumulate a reasonable amount of monies 
which could be used to facilitate additional extensions and/or defray unforeseen expenses. 
An application should be made to Rural Development for loan funds to construct the 
water system improvements proposed herein. 

Project Funding: 
Community Development Block Grant ...............................................$ 1,000,000.00 
Rural Development Loan ................................................................... 1,088,330.00 
Tap Fees ............................................................................................ 61,500.00 
Water District and Anderson County Fiscal Court .............................. 56,000.00 

Total ....~..................................................................................$2,205,830.00 
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SUMMARY ADDENDUM 
to 

PRELIMINARY ENGINEERING REPORT 

DATED SEPTEMBER, 1998 
for 

SOUTH ANDERSON WATER DISTRICT 
(NAME OF WATER FACILITY PROJECT) 

APPLICANT CONTACT PERSON &TON WARFORD, MANAGER 

APPLICANT PHONE NUMBER (502) 839-6919 

In order to avoid unnecessary delays in application processing, the applicant and its 

consulting engineer should prepare a summary of the preliminary engineering report in 

accordance with this Guide. Feasibility reviews and grant determinations may be 

processed more accurately and more rapidly if the Summary Addendum is submitted 

simultaneously with the preliminary engineering report, or as soon thereafter as possible. 

I. GENERAL 

A. Area to be served: In addition to this summary, the applicadengineer should 
v 

submit a project map of the service area showing the following: 

1. Existing Facilites - Location and Size. 

2. Proposed Facilities - Location and Size. 

3. New User Location - Also attach a list of new users, by road. 

4. Breakdown of project cost for each branch line. I 



n. FACILITY CHARACTERISTICS OF EXISTING WATER SYSTEM 

A. Water Source: Describe adequacy of source (quality and quantity). Include an 

explanation of raw water source, raw water intake structure, treatment plant 

capacity, and current level of production (WTP). Also describe the adequacy of 

Water Purchase Contract if applicable. 

South Anderson Water District (SAWD) currently has a contract with the City of 
Lawrenceburg for up to 10,000,000 gallons per month. In the past, this amount 
has been exceeded during months of high usage. This contract does not expire 
until 2037. With this project, SAWD proposes to run a transmission line to the 
Frankfort Plant Board facilities on US 127 south of 1-64 in Franklin County. A 
contract has not yet been entered into with the Plant Board, however they have 
indicated a desire to sell the District as much water as they will take. The 
Frankfort plant has a capacity of 18 mgd and even on a peak day is operating at 
less than 2/3 capacity. 

If the applicant purchases water: 

Seller( s) : 

Price/l,OOO gallons: $1.208: $1.288 

Present Estimated Market Value of Existing System: $2.500.000.00 

Citv of Lawrenceburg: Frankfort Plant Board 

B. Water Storage: 

Type: Ground Storage Tank 0 Elevated Tank 0 

Number of Storage Structures 4 

- - 
Standpipe - 4 Other None 

Total Storage Volume Capacity 43 1,000 

Date Storage Tank(s) Constructed 1-1994,2-1988,1- 1976 

C. Water Distribution System 

Pipe Material PVC, PE, D.I. 

180,500 Lineal Feet of Pipe: 3” Diameter 19,500 4’ 

6” 273,500 8” 37,000 10” 12” 

Date(s) water Lines Constructed Major extensions 1976,1983,1988 & 1994 
Number and Capacity of Pump Station(s) 3 @ 100 gpm 

l997197185lADDEND.P~ 9130198 2 



D. Condition of Existing Water System: 

Briefly describe the condition and suitability for continued used of facility now 

owned by the applicant. Include any major renovation that will be needed within 
five to,ten y e a .  

All of the District's existing facilities are in good to excellent condition. No 
major renovations are expected in the next 5-10 years on the existing facilities. 
However, in order to serve growth in the US 62NS 127 area and provide 
additional water capacity out US 62 West, the District is currently planning 
to construct a booster pump station and 180,000 gallon standpipe. 

III. EXISTING LONG-TERM INDEBTEDNESS 
A. List of Bonds and Notes: 

DATEOF PRINCIPAL PRINCIPAL - ISSUE BALANCE PAYMENT 

1975 Issue 14 1.000 6,000 

1981 Issue 4 1 .OOQ l.OOQ 

1988 Issue 617.000 6,000 

1988 Issue 130.000 1 .ooo 
1993 Issue 650.000 6.000 

19, Issue 

PAYMENT B O N D ~ O T E  - DATE HOLDER 
Jan. 1.1999 USDA 

Jan. 1.1999 USDA 

Jan. 1,1999 ,USDA 

Jan. 1.1999 USDA 

Jan, 1.1999 USDA 

AMOUNT ON DEPOSlT IN RESERVE 
ACCOUNT 

Iv. LAND AND RIGHTS - EXISTING SYSTEMS(S) 

Number of Treatment Plant Sites None 

Total $63,737.00 

Number of Storage Tank Sites 5 

Number o f  Pump Stations 3 

Total Acreage 
Purchase Price 

3.0 Acres 
$ 33,500.00 
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v. NUMBER OF EXISTING USERS (As ofDecember, 1997) 

A. Water Users: 

Residential S i z e  Meters (In Town)* 

Residential Size MetersFarmers (Out of Town)* 

Larger Users (Larger than 5/8” Meter (In Town)) 

Larger Users (Larger than 5/8” Meter (Out of Town)) 

Total 

1389 

0 

25 

1,414 

Number of Total Potential Users Living in the Service Area approx. 1570 

*NOTE: ResidentiaVFarmers Users: C l a s s i f y  by type of user regardless of 
quantity of water used. This classification should include those meters 
serving individual rural residence size meters and farmers. 

VI. CURRENT CONNECTION FEES FOR EACH SIZE METER CONNECTION 

METER SIZE CONNECTION FEE MINIMUM WATER USAGE FOR EACH 

518” x 314” 

1-195” Inch 
2-Inch 
3-In~h 
4-Inch 
5-Inch 
B-Inch 

$500.00 
$ cost 
$ cost 
$ cost 
$ cost 
$ cost 
$ cost 
$ cost 

2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 
2,000 gallons 

l997WIUSIADDWD.PEBl 9/30198 4 
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VII. WATER RATES - EXISTING RATE SCHEDULE 

Date this rate went into effect: 211 5/97 

Meter Size All 

First 2,000 Gallons @ 
Next 1,000 Gallons @ 
Next 2,000 Gallons @ 

Next 2,000 Gallons @ 

Next 3,000 Gallons @ 
Next Gallons @ 

Allover 10,000 Gallons @ 

$11.35 minimum 
$5.55 per 1,000 gallons 
$4.70 per 1,000 gallons 
$3.85 per 1,000 gallons 
$3.00 per 1,000 gallons 

$ per 1,000 gallons 
$2.70 per 1,000 gallons 

Bulk Loading Station @ $3.47 per 1,000 gallons 

Meter Size 

First Gallons @ 

Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

All Over Gallons @ 

Meter Size 

$ minimum 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 

First Gallons @ $ minimum 
Next Gallons @ 
Next Gallons @ 

Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

Allover Gallons @ 

$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
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VII. EXISTING RATE SCHEDULE (Continued) 

Meter S i z e  

First Gallons @ 

Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

Next Gallons @ 

Next Gallons @ 

Allover Gallons @ 

Meter S i z e  

First Gallons @ 

Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 
Next Gallons @ 

All Over Gallons @ 

l997/!Vl851ADDEND.PEBI 900198 

$ minimum 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 

$ minimum 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 
$ per 1,000 gallons 

4B 



ANALYSIS OF ACTUAL WATER USAGE -EXISTING SYSTEM -12 MONTH PERIOD 

For Period Julv. 1997 to July, 1998 

3,500 2,476 
4,500 2,185 
5,500 1,735 
6,500 1,227 
7,500 917 
8,500 594 
9,500 400 
10,500 23 8 
11,500 170 
12,500 133 
13500 82 
14,500 85 
15,500 56 
16,500 46 
17,500 35 
18,500 28 
19,500 -29 
25 ,000 129 
40,000 71 
75,000 62 

Meter 
Size 

8,666 
9,832.5 
9,542.5 
7,975.5 
6,877.5 
5,049 
3,800 
2,499 
1,955 

1,662.5 
1,107 

1,232.5 
868 
759 

612.5 
518 

565.5 
3,225 
2,840 
4,650 

All 

2 
3 
1 
5 
11 
0 
0 

( 261) 

Monthly Water Usage 

35 
55.5 
19.5 
125 
440 
0 
0 

(1,758.5) 
(6.74) 

0 -  
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,000 - 
10,000 - 
11,000 - 
12,000 - 
13,000 - 
14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19,000 - 
20,000 - 
30,000 - 
50,000 - 

1-Inch 

2,000 Gal. 
3,000 Gal. 
4,000 Gal, 
5,000 Gal. 
6,000 Gal. 
7,000 Gal. 
8,000 Gal. 
9,000 Gal. 
10,000 Gal. 
11.000 Gal. 
12,000 Gal. 
13,000 Gal. 
14,000 Gal. 
15,000 Gal. 
16,000 Gal. 
17,000 Gal, 
18,000 Gal. 
19.000 Gal. 
20,000 Gal. 
30,000 Gal. 
50,000 Gal. 
100,000 Gal 

Gal. 
Gal. 
Gal. 
GaL 
GaL 

over 100,000 Gal. 

Average ResidentiaVParmer 

No.of Usage 
users I ~~000) 

2,500 6,035 

Subtotal 
Avgerage Usage 

Inch Gal. 
Gal. 

Subtotal 

7,769 

Non-Residential/ 
Commercial 

No.of Usage 
users I (1000) 

'* 

129.5 

2 )  29 
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VIII. CONTINUED..... 

Meter Monthly Water Usage 
Size 

Gal. 
Gal. 

2-Inch GaL 
Gal. 
GaL 

Average Residential/Parmer 

* 
Subtotal I_; ( 

Non-Residential/ 
Commexcial 

Subtotal ( 

Gal. 
3 - b h  Gal. 

Gal. 
Gal. 

Gal. 
4-Inch Gal. 

Gal. 
Gal. 

Subtotal 

Gal. 
5 - h h  Gal. 

Gal. 
GaL 

Subtotal 

Gal. 
&Inch Gal. 

GaL 
GaL 

TOTAL SEE ( 

Subtotal 

Total Water Purchased and/or Produced 108,053,000 

Total Water Sold 9 1,450,OOO 1,758,500 

93,208,500 
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M. FACILITY CHARACTERISTICS OF PROPOSED WATER SYSTEM 
. A. Water Source: Describe adequacy of source (quality and quantity). Include an 

explanation of raw water source, raw water intake structure, treatment plant 
capacity, and current level of production (WIT). Also describe the adequacy of 
Water Purchase Contract if applicable. 

B. Water Storage: 

Type: GroundStorageTank - - ElevatedTank - - 
Standpipe - Other None - 

Number of Storage Structures - 
Total Storage Volume Capacity - 
Date Storage Tank(s) Constructed - 

C. Water Distribution System 

Pipe Material PVC & D.I. 

Lineal Feet of Pipe: 3” Diameter 10,800 4“ 239,325 

6” 8” 24,500 10” . 12” 

Date(s) Water Lines Constructed 1999 

Number and Capacity of Pump Station(s) 1 @ 100 gpm 

X. LAND AND RIGHTS - PROPOSED WATER  SYSTEM^^ 
Number of Treatment Plant Sites 0 

Number of Pump Sites 1 

Number of Other Sites 0 

Total Acreage 
Purchase Price 

0.05 Acres 

$ 1,000.00 
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XI. NUMBER OF NEW USERS 

: A. WaterUsers: 

Residential Size Meters (In Town)* 

Larger Users (Larger than 5/8” Meter (In Town)) 

, o  
Residential Size MetersIFarmers (Out of Town)* 342 

0 

Larger Users (Larger than 5/8” Meter (Out of Town)) 0 

Total 342 

Number of Total Potential Users Living in the Service Area approx. 400 

*NOTE: Residential/Farmers Users: Classify by type of user regardless of 
quantity of water used. This classification should include those meters 
serving individual rural residence size meters and farmers. 

XII. PROPOSED CONNECTION FEES FOR EACH SIZE METER 
CONNECTION 

METER SIZE: CONNECTION FEE M[INIMuM WATER USAGE FOR EACH 
SIZE METER 

518” x 314“ $500.00 2,000 gallons 
1 -Inch $ cost 2,000 gallons 
1-195” Inch $ cost 2,000 gallons 
2-Inch $ cost 2,000 gallons 
3-lnch $ cost 2,000 gallons 
4-Inch $ cost 2,000 gallons 
5-hch $ cost 2,000 gallons 
6-hch $ cost 2,000 gallons 



XIII. WATER RATES - PROPOSED 

A. ProDosed Rate Schedule: 

First 2,000 Gallons @ 
Next 1,000 Gallons @ 
Next 2,000 Gallons @ 

Next 2,000 Gallons @ 

Next 3.000 Gallons 0 
Next - Gallons 0 

Allover 10.000 Gallons 0 

$12.50 minimum 

$6.10 per 1,000 gallons 
$5.15 per 1,000 gallons 
$4.25 per 1,000 gallons 
$3.30 per 1,000 gallons 
$ per 1,000 gallons 
$3.00 per 1,000 gallons 

IF MORE T" ONE U T E ,  USE ADDITIONAL SHEETS. 

Bulk Loading Station @ $3.80/1,000 gallons 

c 
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XN. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS 
I 

8 
10 
7 
7 
3 
2 

Meter 
Size 

518 x 314 
Inch 68 338.80 

95 456.50 
73.5 341.60 
80.5 362.60 
37.5 164.40 
27.0 115.60 

Monthly Water Usage 

Gal. 
Gal. 
Gal. 
Gal. 
Gal. 

0 -  
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,000 - 
10,000 - 
11.000 - 
12,000 - 
13,000 - 
14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19.000 - 
20,000 - 
30,000 - 
50,000 - 

2,000 Gal. 
3,000 Gal. 
4,000 Gal. 
5,000 Gal. 
6,000 Gal. 
7,000 Gal. 
8,000 Gal. 
9,000 Gal. 
10.000 Gal. 
11,000 Gal. 
12,000 Gal. 
13,000 Gal. 
14,000 Gal. 
15,000 Gal. 
16,000 Gal. 
17,000 Gal. 
18,000 Gal. 
19,OOO Gal. 
20,000 Gal. 
30,000 Gal. 
50,000 Gal. 
100,000 Gal. 

Over 100,OOO Gal. 

Average 

1 P o 0 0  
2,500 
3,500 
4,500 
5500 
6.500 
7,500 
8,500 
9,500 
10,500 
11,500 
12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
19,500 
25,000 
40,000 
75,000 

Subtotal 

1-Inch I-' 
I 

c- 
I 

I 

Average ResidentiaVFarmer Non-Residential/Commercid , 
Rate 

12.50 
15.55 
21.175 
26.325 
3 1.025 
35.275 
39.050 
42.35 
45.65 
48.80 
51.80 
54.80 
57.80 
60.80 
63.80 
66.80 
69.80 
72.80 
75.80 
92.30 
137.30 
242.30 

No. of Income 
users I I 

AverageMonthlyRate ( 28.62 ) 
Average Monthly Usage .~ (5,440) 

37 

--+q-E% 
16.5 66.80 3 I 52i 1 139.60 

218.40 
19.5 75.80 e 440 1,510.30 

1 1 

(6.74) 

GaL 
Gal. 

Subtotal 
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XIV. CONTINUED. .... 
Meter Monthly Water Usage Average Average ResidentiaVFaxmer Non-Residential/Commercial 
Size Rate 

Gal. 
Gal. 
GaL 

P F 2- Inch 
Gal. 
Gal. I 

Subtotal 

t- Gal. 
Gal. 
Gal. 
Gal. 
Gal. 

3-Inch 1- , I 
Subtotal 

I-- =++= Gal. 
Gal. 

4-Inch 1- GaL 
GaL 
Gal. L I 

Subtotal 

Gal. 
Gal, 

5-Inch I-' Gal. 
Gal. 
Gal. I 

Subtotal 

Gal. 
Gal. 
Gal 6-Inch I-' 
Gal. 
Gal. I I 1 

Subtotal 

TOTALS 

t 
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XV. FORECAST OF WATER USAGE - INCOME - NEW USERS - EXTENSION ONLY 

No.of 
users 

12 

Meter 
Size 

18 x 314 
Inch 

Usage Income 
(1OOO) 

54 315.90 

Monthly Water Usage Average ResidentiaVFanner Non-Residential/Commercial Average 

1 ,OOO 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 

10,500 
11,500 
12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
19,500 
25 ,OOO 
40,000 
75,000 

Subtotal 

12.50 
15.55 

21.175 
26.325 ii 1 2,:30 1 14:215.50 
3 1.025 2,316 13,402.80 

2 028 11 005.80 35.275 

0 -  
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,Ooo - 

10,Ooo - 
11,000 - 
12,000 - 
13,000 - 
14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19.000 - 
20,000 - 
30,000 - 
50,000 - 
Over 100,OOO 

2,000 Gal. 
3,000 Gat 
4,000 Gal. 
5,000 Gal. 
6,000 Gal. 
7,000 Gal. 
8,OOO Gal. 
9,000 GaL 

10,OOO Gal. 
11,OOO GaL 
12,000 Gal. 
13,000 Gal. 
14,000 Gal. 
15,000 Gal. 
16,000 GaL 
17,000 Gal. 
18,OOO Gal. 
19,000 Gal. 
20.000 Gal. 
30,000 Gal. 
50,000 Gal. 

100,OOO Gal. 
GaL 

39.050 
42.35 3 
45.65 1026 4,930.20 

630 2928.00 48.80 

54.80 
57.80 
60.80 241 348 I 1,459.20 
63.80 12 1 i:i 1 765.60 66.80 801.60 
69.80 210 837.60 
72.80 12 I 222 I 873.60 
75.80 12 I 234 909.60 

E.: ; 
242.30 

I I 
(12) I ( 54) I (315.90) 

Average Monthly Rate - 
(4,500) Average Monthly Usage (4,560) 

Gal. 
Gal. 
Gal. 
Gal. 

1-Inch 1- 
I 

I-- Gal. : 
Inch l-ln L GaL I I 
I Gal. I I 

Subtotal ( ) I  ( > I  ( 



xv. CONTINUED. .... 
Meter Monthly Water Usage Average Average ResidentiaUFamer Non-ResidentiaVCommerciJ 
Size Rate 

I Gal. 
Gal. 
Gal. 2- Inch 1- 

I I I 
~~ 

I 
Gal. 
Gal. 

Subtotal 
I 

I I 1 1 

Gal. 
Gal. 

3-Inch 1- Gal. 
Gal. 
GaL I 

Subtotal 

Gal. 
Gal. 
Gal. 4-Inch 1- 

~ 

Gal. 
Gal. I I I 

( > I  ( > I  ( Subtotal 

I-- =#= Gal. 
Gal. 

5-Inch 1- GaL 
GaL 
Gal. 1 

Subtotal 

E 6- Inch 

I 
I 

Gal. 
Gal. 
Gal. 
Gal. 
Gal. 

- Subtotal 

TOTALS 
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XVI. CURRENT OPERATING BUDGET - (As of the last full operating year-1997) 

A. Operating Income: 

Water Sales 
Disconnect/Reconnect/Late Charge Fees 
Other (Describe) 

$446,369.00 
13,377.00 

Less Allowances and Deductions u 
Total Operating Income ........................................................ . $459,746.00 

B. Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense 
Pumping Expense 
Water Treatment Expense 
Transmission and Distribution Expense 
Customer Accounts Expense 
Administrative and General Expense 

$126,062.00 
6,176.00 

933.00 
71,746.00 

330.00 
104,834.00 

Total Operating Expenses ................................................ $10,081.00 

Net Operating Income ..................................................... $149,665.00 

C. Non-Operating Income: 

Interest on Deposits 
Other (Identify) 

$1 8,227.00 
n nn I-  -.-- 

Total Non-Operating Income ............................................ $18,227.00 

D. Net Income . . . . . . . . . *.. ., +. . . . . . . . . ........, ... . .. ... . . . . ... . . . . .. .. .. . . . . .. . .. .. . . . . . . $167,892.00 

E. Debt Repayment: 

FmHA Interest 
FmHA Principal 
Non-FmHA Interest 
Non-FmHA principal 

$97,417.00 
20,000.00 

0.00- 
0.00 

Total Debt Repayment ................................ $117,417.00 

F. Balance Available for Coverage and Depreciation ,..... , ..,.... . .... $ 50.475.00 
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XVII. PROPOSED OPERATING BUDGET - EXISTING & NEW USERS 
(1st Full Year of Operation) Year Ending Dec. 3 1.2000 

A. Operating Incgme: 

*Water Sales * $627,656.76 
DiscoMect/RecoMect/late Charge Fees 15,000.00 
Other (Describe) 

Less Allowances and Deductions u 
Total Operating Income ......................................................... $642,656.76 

B. Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense 
Pumping Expense 
Water Treatment Expense 
Transmission and Distribution Expense 
Customer Accounts Expense 
Administrative and General Expense 

$172,500.00 
10,000.00 
1,200.00 

85,500.00 
500.00 

128.500.00 
Total Operating Expenses ................................................. $398,200.00 

Net Operating Income.. .................................................... $244,456.76 

C. Non-Operating Income: 

Interest on Deposits $10,000.00 
Other (Identih) .. 

Total Non-Operating Income ............................................ 
D. Net Income ............................................................................ $254.456.76 

E, Debt Repayment: 

FmHA Interest ' $ 148,321.50 

Non-FmHA Interest 14,000.00 
20,000.00 Non-FmHA Principal 

FmHA Principal 2 1,000.00 

Total Debt Repayment .......... ............................................ $196,321.50 

F. Balance Available for Coverage and Depreciation ................... $ 58.135.26 
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XVIII. PROPOSED OPERATING BUDGET - NEW USERS - EXTENSION ONLY 
(1st Full Year of Operation) Year Ending Dec. 31,2000 

A. 

B. 

C. 

D. 

E. 

F. 

Operating Income: 

Water Sales 
Disconnect/Reconnect/late Charge Fees 
Other (Describe) 

Less Allowances and Deductions 

$105,753.30 
3,000.00 

n nn "."" u 
Total Operating Income. ........................................................ $108,753.30 

Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense $26,750.00 

Water Treatment Expense 240.00 
Transmission and Distribution Expense 17,100.00 

Administrative and General Expense 25,700.00 
Total Operating Expenses $7 1,890.00 

Net Operating Income $36,863.30 

Pumping Expense 2,000.00 

Customer Accounts Expense 100.00 

................................................. 
...................................................... 

Non-Operating Income: 

Interest on Deposits $2,000.00 
Other (Identify) 

2,000.00 Total Non-Operating Income ............................................ 
............................................................................ $38.863.30 Net Income 

Debt Repayment: 

FmHA Interest $54,4 16.50 

Non-FmHA Interest 
Non-FmHA Principal 

FmHA pridcipal 0.00 

Total Debt Repayment ...................................................... $54,4 16.50 

Balance Available for Coverage and Depreciation ................... $e 17.553.20> 
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XIX. ESTIMATED PROJECT COST - WATER 

Development 

Land and Rights 

Engineering 
Interest 

Contingencies 

Initial Operating and Maintenance 

Other, Geotechnical & Site Surveys 

TOTAL 

xx. PROPOSED PROJECT F ” D I N G  

Applicant - User Connection Fees 

Other Applicant Contribution 

FmHA Loan 

FmHA Grant 

Other ( S p e w )  CDBG Grant 

Other (Specify) 

Other (Specify) 

other (Specify) 
TOTAL 

$1,678,088.75 

10,000.00 

35,000.00 

229,925.00 
~ 

30,000.00 

167,816.25 

0.00 

55,000.00* 

$2,205,830.00 

$61,500.00 

56,000.00 

1,088,330.00 

0.00 

1,000,000.00 

~ 

$2,205,830.00 

*Includes $32,500.00 for administration and $7,500.00 for planning in conjunction with 
the CDBG Grant which are not eligible for RD Funding. 
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Position 3 
FORM APPROVED 
OMB NO. 0676-0084 USDA-FmHA 

Form FmHA 1940-20 
(Rev. 11-14-83) REQUEST FOR ENVIRONMENTAL INFORMATION I Name of Project 

I Phase 5 Expansion 
LOC tion I Anierson & Franklin Cos. 

Itemla.  Has a Federal, State, or Local Environmental Impact Statement or Analysis been prepared for this project? 
0 Yes a No 0 Copy attached as EXHIBIT I-A. 

lb. If "No," provide the information requested in Instructions as EXHIBIT I. 

comments to the appropriate FmHA Office. a y e s  0 No Date description submitted to SHP0.- 
Item 2. The State Historic Preservation Officer (SHOP) has been provided a detailed project description and has been requested to submit 

Item 3. Are any of the following land uses or environmental resources either to be affected by the proposal or located within or adjacent to the 
.~ 

project site(s)? (Check  appropr ia te  box for every  i tem of the fo l lowing checklist) .  

1. Industrial ............................................. 

2. Commercial ......................................... 
3. Residential ........................................... 
4. Agricultural ......................................... 
5. Grazing ................................................. 

6. Mining, Quarrying ............................. 
7. Forests .................................................. 
8. Recreational ........................................ 

9. Transportation .................................... 
10. Parks ..................................................... 

11. Hospitals .............................................. 
12. Schools ................................................. 
13. Open spaces ........................................ 
14: Aquifer Recharge Area ..................... 

15. Steep Slopes ........................................ 
16. Wildlife Refuge .................................. 

17. Shoreline .............................................. 

Yes 

0 

El 

D 

B 

D 

0 

Q 

0 

la 

0 

0 

0 

0 

0 

0 

0 

0 

Unknown 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

18. Beaches ........................................................... 

19. Dunes .............................................................. 
20. Estuary ............................................................ 
21. Wetlands ......................................................... 
22. Floodplain ...................................................... 
23. Wilderness ..................................................... 

(designated or proposed under the Wilderness 
Act) 

24. Wild or Scenic River .................................... 
(proposed or designated under the Wild and 
Scenic Rivers Act) 

25. Historical, Archeological Sites .................. 
(Listed on the National Register of Historic 
Places or which may be eligible for listing) 

26, Critical Habitats ............................................ 
(endangeredlthreatened species) 

27. Wildlife ........................................................... 
28. Air Quality. .................................................... 
29. Solid Waste Management ............................ 
30. Energy Supplies ............................................ 
3 1. Natural Landmark ......................................... 

(Listed on National Registry of Natural 
Landmarks) 

32. Coastal Barrier Resources System ............. 

Yes 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Unknown 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Item 4. Are any facilities under your ownership, lease, or supervision to be utilized i n  the accomplishement of this project, either listed or 
under consideration for listing on the Environmental Protection Agency's List of Violating Facilities? 0 Yes @I No 

In  - c 

I * (Date) 

P 

L W A  
(Applicant) v 

Chairman, South Anderson Water District 
(Title) 

Publ ic.Wprt ing burden for this collection,of information is estimated to vary fro.m.9 to 19 hours per response, with an average of 15 hours per response including time 1 
for reviewing in8trUCtion8, searchlno existlno data source9 nathartnn snrl mnlnt-l-l-- *ha ..I-.- ......... ----I--.- . . . . . . . . . .  , ............. ,,-...-....,, ................... t n n -  -(I,., IIUUUUU, avu wrnplerlng ana revlewlng tne collection of information-Send 
Cot"nents re arding this burden e'stimate or an other aspect of this collection os information, Including su8\estions for reducin this burden to De anment of 1 A rlculture, deerance  Officer OIRM, Room 404-d,  Washington, D.C. 20260; and to the Offlce of Management en udget, Peperwork &duction Projbct (OdB No. 0575- 
0#94), Washington, D.C. 20505. Forward to FmHA only. 
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EXHIBIT I 

FORM FMHA 1940-20 
SOUTH ANDERSON WATER DISTRICT 

REQUEST FOR ENVIRONMENTAL I”0RMATION 

PHASE 5 EXPANSION PROJECT 
LAWRENCEBURG, I(ENTUCKY 

1. Primary Beneficiaries 

This project is being implemented to make potable water service available to 
approximately 400 households in rural Anderson County which presently do not have a 
public treated water source available to them. It is anticipated that approximately 342 of 
these will become initial users. While a reliable water service could possibly enhance the 
potential for industrial growth in the area, it is not anticipated that major developments 
will directly benefit kern this project. One rural general store is expected to become a 
user. 

2. Area Description 

A. Anderson County is located in the central Bluegrass region of Kentucky. The 
county seat is Lawrenceburg which is located in the eastern part of the county. 
The South Anderson Water District’s service area covers the portion of the county 
south and west of Lawrenceburg and a small section of the county north and east 
of Lawrenceburg. 

This project proposes to extend service into 14 areas of the County which are not 
currently being served. It wil l  also include a connection to the Frankfort Plant 
Board distribution system providing an additional source of treated water to the 
District. The proposed project consists of approximately 239,325 feet of 6” and 
10,800 feet of 3” distribution line, 24,500 feet of 8” transmission line, and one 300 
gpm booster pump station. Also included are 342 individual services plus the 
normal water distribution accessories such as gate valves, air release valves and 
blow-off assemblies. The area to be affected by the booster pump station will be 
quite small (less than 1/10 acre). The proposed location of this facility is shown on 
the attached ‘mp .  

B. (2) Commercial - Any existing commercial establishments can be provided with a 
source of domestic water which was not previously available. The construction 
activities may have a minimal adverse effect which will not last past the completion 
of construction in the immediate area of the commercial facility. 

I 

j . II 
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C. 

3. 

4. 

(3) Residential - All residences along the water distribution lines will have a public 

(4) Agricultural - There maybe minimal adverse affects such as fence removal 

(5 )  Grazing - The same as (4) Agricultural above. 

(7) Forests - There may be some minimal adverse affect on the small forests along 
the water line. There are no significant forests in the area. The water line will 
be routed away from established trees. 

(9) Transportation - The water lines will basically be laid parallel to the roads and 
highways in the area and must by necessity cross underneath roads on 
occasion. There will be no significant impacts to the roads. 

water system available as their source of domestic water. 

during construction. 
.. 

Attached in Exhibit II are 1) portions of the following USGS 7 1/2 Minute 
topographic quadrangles with the project delineated: Chaplin, Glensboro, 
Ashbrook, Lawrenceburg, McBrayer, Tyrone, Frankfort-East, Frankfort-West and 
Salvisa. 2) The USDA-Soil Conservation Service Soil Survey maps with the lines 
indicated and 3) FEMA Hood Insurance Rate Maps. The only facilities located in 
areas of potential flooding will be the typical creek crossings. 

Air Oualitv - Not applicable to this type of project. 

Water Ouality 

A. The project will have very little, if any, impact on the existing surface and 
ground water quality in the area Accordingly, no data is attached. 

B. The water for this project will be purchased treated water from the cities of 
Lawrenceburg and Frankfort. The estimated daily water usage of the new 
users is 57,000 gallons. 

C. No new discharge or effluents will be associated with the project. 

.D. Not applicable. 

E. Not applicable. 

F. No additional surface runoff is expected from the proposed project. 

Solid Waste Management - Not applicable to this type of project. 



6. Transportation 

13. 

No new transportation patterns wil l  be generated. The capacities of the existing facilities 
will not be exceeded. During construction, the increase in traffic will be minimaL After 
construction is completed, there will be no noticeable increase in traffic. 

7. - Noise 

No noticeable noise will be associated with the project function. 

8. Historic/Archaeological Prouerties 

There are no known historical properties located within the project area. 

9. Wildlife and Endangered Species 

A. The wildlife resources of the area are quite limited in that the project will 
be located primarily along the public roads near houses. No impact to 
wildlife is expected. 

B. No known endangered or threatened species or critical habitat exists in the 
project area. 

10. Enerm 

The only energy needed to operate the proposed facilities is electrical power which will be 
supplied by the appropriate utility. 

11, Construction 

Standard construction technrques will be utilized in the construction of this project and 
these methods have been shown to provide little or no impact on such elements as soil 
erosion and sedimentation. All disturbed areas will be reseeded in a timely manner. There 
should be no sigmficant adverse impact due to noise during construction. 

7 

12. Toxic Substances - Not applicable to this type project. 

Public Reaction 

A. No objections have been made to the project. 

B. A public hearing has been held in conjunction with the CDBG application 
on this specific project. A copy of the minutes is given in Exhibit IV. 

C. A public meeting will be held by the District in the near future. 



14. Alternatives to the Project 

There are no alternatives to the proposed project which would provide the same benefits 
to the beneficiaries. 

15. Mitigation Measures 

Measures to be taken to mitigate environmental damage include, but will not be lirnited to 
minimum disturbance at any time, seeding as soon as possible, and avoiding undisturbed 
areas where possible. 

16. Permits 

A. A permit for the activity will be required from the Kentucky Division of 
Water (sanitary features, stream crossings). The Kentucky Transportation 
Cabinet must approve all road bores under state highways. The project 
must also be approved by the Kentucky Public Service Commission. The 
U.S. Army Corps of Engineers will have to permit the major stream 
crossings. 

B. No permits have been obtained at this time. 

17. Other Federal Actions 

Not Applicable. 



ANDERSON COUNTY CDBG PUBLIC HEARING 
SOUTH ANDERSON WATER EXPANSION PROJECT 

AUGUST 18,1998,6:00 p.m. 

The Public Hearing was opened by Bryan Kirby of Community & Economic 
Development Associates, the Project Consultant. MI. Kirby welcomed those in 
attendance and distributed an agenda for the hearing. After discussing all items on the 
agenda which related to the KYCDBG Program, he distributed a large map which 
indicated the location of the water lines the County and District were proposing to 
construct. Several residents of these areas asked about the size of lines, positioning, etc. 
which was addressed in full by Mr. Alton Warford, the Water District Manager. Mr. 
Wayne Todd asked about the source of water for the proposed areas since the City had 
publicly stated that the District would not be able to purchase more water fiom the City 
due to the capacities of the Water Treatment Plant. Mr. Warford and Mr. Kirby explained 
the bulk water purchase agreement and the provision of a 8” distribution line which 
would connect the District to the Frankfort Plant Board’s system near the County line. 
There being no further questions or comments, the Public Hearing was adjourned by Mr. 
Kirby. A 

F 
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U S ,  

Certification Regarding Debarment, SuspensTin, and Other 
Responsi b i  1 i t y  Matters - Primary Covered Transactions 

This  c e r t i f i c a t i o n ' i s  required by the regulations implementing Executive Order 12549, 
Debarment and Suspension, 7 CFR Part  3017, Section 3017.510, Part ic ipants '  responsibi 1 i t ies.  
The regulat ions yere published as Part I V  of  the January 3 0 ,  1989, Federal Reqister (pages 
4722.4733). 
Agr i cu l tu re  agency o f f e r i n g  the proposed covered transaction. 

Copies of the regulat ions may be obtained by contacting the Department o f  

( B E P O R E  COMPLETING C E R T I F I C A T I O N ,  R E A D  I N S T R U C T I O N S  O N  R E V E R S E )  

(1) The prospective primary pa r t i c i pan t  c e r t i f i e s  t o  the best of i t s  knowledge and b e l i e f ,  
i t  and i t s  pr inc ipa ls :  I 

are not present ly debarred, suspended, proposed fo r  debarment, declared 
i n e l i g i b l e ,  o r  v o l u n t a r i l y  excluded from covered transactions by any federal  
department or agency; 

? 
have not  w i t h i n  a three-year period preceding. t h i s  proposal been convicted o f  o r  
had a c i v i l  Judgment rendered against them f o r  commission o f  fraud o r  a cr iminal  
offense i n  connection u i t h  obtaining, attempting t o  obtain, o r  performing a publ ic  

(Federal, State or  l o c a l )  transaction o r  contract under a publ ic  transaction; 
v i o l a t i o n  of federal  or S t a t e  a n t i t r u s t  statutes o r  commission of embezzlement, 
t he f t ,  forgery, br ibery,  f a l s i f i c a t i o n  or destruction o f  records, making fa l se  

statements, o r  receiv ing s to len property; 

are not present ly i nd i c ted  f o r  o r  otherwise cr iminal ly  o r  c i v i l l y  charged by a 
governmental e n t i t y  (Federal, S t a t e  or loca l )  with commission o f  any o f  the 
offenses enumerated i n  paragraph ( l ) (b)  of  t h i s  ce r t i f i ca t i on ;  and 

have not w i th in  a three-year per iod preceding t h i s  applfcation/proposal had one o r  
w e  pub l i c  t ransact ions (Federal, State o r  local)  terminated f o r  cause o r  
def aut t . 

(2) Yhera the prospective primary pa r t i c i pan t  i s  unable t o  c e r t i f y  t o  any o f  the statements 

i n  t h i s  c e r t i f i c a t i o n ,  .such prospective par t ic ipant  sha l l  attach an explanation t o  ' t h i s  
proposal. 

South Anderson Water D i  s t r i c t  Phase 5 ExDansion Pro,iect 
Organizat i on  Name PR/Auard Number o r  Project  Name 

Bob Kincer, Chairman 

lam and T i t l e  o f  Authorized Represantatfve 

Signature Date 

1 
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FEB 11 2000 
PUBLIC LEt(VlLE 1 

COMIUESlO!d 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

CASE NO. 99-431 

IN THE MATTER OF: 

RUBEN BARNETT COMPLAINANT 

-vs- SWORN STATEMENT OF ELVIS THOMPSON 

SOUTH ANDERSON WATER DISTRICT DEFENDANT 

* * * * * * * * *  
A P P E A R A N C E S  

* * * * * * * * 

Hon. Reginald L. Thomas 
P. 0. Box 1704 
Lexington, Kentucky 40588 
FOR THE COMPLAINANT 

FEBRUARY 8, 2000 

GEORGENE R. SCRIVNER 
COURT REPORTER 
STENOTYPIST 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse, Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 1:55 p.m., 

for all purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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ELVIS THOMPSON 

the said witness, being first duly sworn, testifies as 

follows: 

DIRECT EXAMINATION 

By Mr. Thomas 

Q Elvis, before we went on the record, I went over 

with you the purpose of your testimony here today. 

Again, let me state for the record my name is Reginald 

Thomas. I am the attorney for Ruben Barnett in the 

litigation, Ruben Barnett versus the South Anderson 

Water District, before the Public Service Commission. 

And I informed you, Elvis, that this testimony 

that we are going to take today is to be filed of record 

so that you will be able to testify at the March 9 

hearing before the Public Service Commission. 

If at any time, Elvis, you don't understand any 

of my questions or they are not clear, ask me to repeat 

them and I will be glad to repeat them so that you can 

respond adequately and appropriately to my questions. 

Before I start asking you questions, do you have 

any questions you want to ask me? 

A No s 

Q Okay. 

Let's go ahead and begin, Elvis. 

A All right. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

0 11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 _ _  

@ 24 

25 

4 

Q Elvis, state your name for the records, please? 

A Elvis Thompson. 

Q And, Elvis, where do you reside? 

A 1421 Aaron-Barnett Road. 

Q 1421 Aaron-Barnett Road? 

Elvis, if you were coming along Aaron-Barnett 

Road from US 62 at milemarker 8, and you come down that 

hill and across that creek and you start coming up 

again, where is your house in relation to that creek? 

A First house on the left after you cross that 

little bridge. 

Q Are you aware, Elvis, that the proposed 

construction of water lines along Aaron-Barnett Road is 

going to stop just short of that creek? 

A Yes, I am. 

Q Elvis, how long have you lived at 1429 

Aaron-Barnett Road? 

A I moved in in what, May, I bought it in May. 

Something like that. 

Q So you moved there about May of 1999? 

A Right. 

Q So it's fair to say you have been there now about 

9 months? 

A Yes. 

Q Do you like it out there? 
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A Oh, yeah. 

See, that's why I bought the place because in the 

paper it said they was going to go all the way through. 

And that's why I bought. I read the paper and then I 

went and checked with him about buying it, with him and 

John. 

Q I was going to ask you that. 

So you read in the paper about the notice that 

said we are going--we, being the South Anderson Water 

District, let me rephrase that. 

You read in the paper where the South Anderson 

Water District said that it was going to construct water 

lines along Willow Creek Road, Willow Creek Road and 

Aaron-Barnett Road being the same road? 

A Yes. The way I understood it, going all the way 

through. 

Q So, therefore, that encouraged you or motivated 

to you buy in that area? 

A Right e 

I wouldn't probably--1 probably wouldn't have 

thought about it until I read that, you know. I 

thought--because that's a hassle hauling water, you 

know. 

Q Why is it a hassle? 

A When it's cold, snow, icy, you got to have water 
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you got to have water. That isn't something you say I 

will get it tomorrow. You got to take a bath. 

Q And I guess it would be dangerous to try to get 

it during snow or ice along those roadways? 

A Oh, yeah. 

Q But if you have got to have it, you have to have 

it? 

A That's right. 

Q Is it fair to say, Elvis, that you would not have 

that problem if you had city water? 

A Why, yeah. I wouldn't have to worry about it. 

Q If the water lines were going to come along your 

property, if the South Anderson Water District decided 

to build water lines that would cross your property, 

would you be a customer, Elvis? 

a Definitely. 

Q You would hook up? 

A Oh, yes. 

Q And purchase water, I guess 

Water District? 

A As soon as possible. 

from South Anderson 

Q Tomorrow wouldn't be too soon? 

A Yeah, very true. 

Q Elvis, what is your present water supply? 

A I got a cistern. I got to haul it and got a pump 
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to pump it in the house. 

Q How often do you haul water now? 

A Well, I was hauling like every week. But, you 

know, my neighbor, I borrow his truck. It lasts me 

about 3 weeks to a month. 

Q And as you testified, you find that awfully 

inconvenient? 

a Oh, yeah. I mean, you know, like I say if the 

roads are bad, if you have got to have water you have 

got to have water somehow. 

Q With the water you use from a cistern, what do 

you primarily use that for? Do you use that for 

bathing, for cooking, for drinking? 

A No. You got to buy water to drink. It don't 

taste right. 

Q So your drinking water, you buy bottled water to 

drink? 

A Right. 

Q And you wouldn't have that problem if you had 

city water? 

a Right. 

Q Or water from the water district? 

a Right. 

Q Elvis, when you read the notices of the South 

Anderson Water District that said we are going to build 
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water lines along Willow Creek Road-- 

A We had a whole bunch of roads. 

Q Right. And Willow Creek, though, was one of 

them? 

A Right. 

Q But did you attend any of the meetings that were 

being sponsored by the water district? 

A NO e 

Q And why not? 

a Well, I just--it said Willow Creek Road. I 

figured we was going to, you know, have water, you know. 

Q In other words, when it said Willow Creek Road, 

you said it is going to come all along Willow Creek Road 

so I don't need to-- 

A That's what everybody thought. 

Q Everybody being whom? 

A See, my sister used to live there. She sold. 

And I have got a nephew that lives up there, you know, 

and we all thought it was going, you know. 

Q Your sister no longer lives on Aaron-Barnett 

Road, is that right? 

A Right. 

Q But your nephew still does? 

a Right. 

Q What's your nephew's name? 
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A Shannon Howard. 

Q Is he scheduled to get water? 

A He lives on the end, right. 

Q So he is going to be one of those who benefit 

from the partial construction-- 

A Right * 

Q Of the water line but you will not? 

A Right. 

Q Because you live outside the planned 

construction? 

A Right. 

Q Although if they did agree to construct along 

with your house, you would become a customer? 

A Oh, yeah. 

Q Elvis, who presently lives in your residence 

\ 

other than yourself? 

A My home? 

Q Uh, huh? 

A My wife and my dad. 

Q So there are 3 of you there? 

A Right. 

Q Have any of you ever experienceh any ill effects 

or illness or unpleasantness as a result of having to 

use the water from the cistern? 

A No. Like I said, we don't drink it, though. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 * 24 

25 

10 

Q It's used primarily for cooking and bathing? 

A Bathing, right. 

Q You said bathing. Do you use it--1 am not trying 

to put words in your mouth--do you use it for cooking? 

A Yes. 

* * *  

OFF THE RECORD 

* * *  

Q Elvis, is there anything else that you would like 

to say regarding your desire to obtain water from the 

water district? 

A Well, yeah. 

I would love to have water. It would be less 

hassle. I don't have to worry about hauling water. 

When I take a bath, I know it's there, you know. If I 

want to get a drink, I can go get a drink don't have to 

go out and buy water. 

MR. THOMAS: Okay. Thank you very much. 
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CERTIFICATE 

STATE OF KENTUCKY 

COUNTY OF FRANKLIN 

I, Georgene R. Scrivner, a notary public in and 

for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of ELVIS THOMPSON, 

taken at the time and place and for the purpose set out 

in the caption hereof: that the witness was duly sworn 

before giving his testimony; that said testimony was 

taken down by me in stenotype and afterwards transcribed 

by me; that the appearances were as set out in the 

caption hereof: and that no request was made that the 

transcript be submitted to the witness for reading and 

signature. 

Given under my hand this 10th day of February, 

2000. 

7 eorg e R. Scrivner 
Notary Public 
State of Kentucky at Large 

My Commission Expires: 7/15/2003 
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PUBLIC SERVICE 
COI\PNSSIBN 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

CASE NO. 99-431 

IN THE MATTER OF: 

RUBEN BARNETT COMPLAINANT 

-vs- SWORN STATEMENT OF CHRISTINE RIGGLE 

SOUTH ANDERSON WATER DISTRICT DEFENDANT 

* * * * * * * * *  
A P P E A R A N C E S  * * * * * * * *  

Hon. Reginald L. Thomas 
P. 0. Box 1704 
Lexington, Kentucky 40588 
FOR THE COMPLAINANT 

FEBRUARY 8, 2000 

GEORGENE R. SCRIVNER 
COURT REPORTER 
STENOTYPIST 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse, Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 1:30 p.m., 

for all purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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CHRISTINE RIGGLE 

the said witness, being first duly sworn, testifies as 

follows: 

DIRECT EXAMINATION 

By Mr. Thomas 

Q Could you state your name for the record? 

A Christine Riggle, R-I-G-G-L-E. 

Q And, Christine, where do you reside? 

A Presently at 1161 Watts Run Road. And we are 

moving, building a new home at 1615 Aaron-Barnett Road. 

Q And when you say we, you are referring to you and 

your husband, Jim Riggle? 

A Yes. 

Q Or James Riggle? 

A Yes, sir. 

Q And how soon do you intend to move into your new 

home? 

A Within the next 2 to 3 months, hopefully. 

Q What is going to be the source of your water 

supply at your new residence? 

A A cistern. 

Q And how do you feel about that? 

A I am okay with it. But I would prefer to have 

either city or county water due to the fact that that's 

more reliable and I don't have to have it shipped in by 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 * 24 

25 

4 

truck. And also the fact that I don't have to be so 

water conservative as to worry about if we have people 

over to visit or anything, that we will use too much 

water. 

Q So if you had city or county water available, you 

you would definitely become a customer of that utility 

or supplier? 

A Yes, most definitely. 

Q Are you aware of a--of proposed plans by the 

South Anderson Water District to build water lines along 

part of Aaron-Barnett Road but will stop short of your 

property? 

A Yes, I was told that by my husband, James. 

Q And what are your feelings about that? 

A I wasn't too happy, 

I was wondering why they would stop and not 

complete the whole project when people have purchased, 

you know, are either building homes or purchased 

property in that area. And I felt that it wasn't very 

fair that part of the road got it and the other half 

didn't. 

Q Are you aware of a notice published by the South 

Anderson Water District in August of 1998 and again in 

February 1999 in which they had announced plans to build 

water lines along Willow Creek Road, Willow Creek Road 
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and Aaron-Barnett Road being the same road? 

a I have never personally read those at all. 

Q And, of course, it's also fair to say then since 

you didn't read them, you never attended any of the 

hearings? 

A Right e 

Q Is there anyone else who is going to be living in 

the residence besides you and your husband? 

a No. But we do have family who live in Florida. 

Our sons and grandchildren and our family, and they do 

plan to come and visit us. 

Q It's a nice home you are building up there. 

a Thank you. 

MR. THOMAS: Nice home. I don't have any more 

questions. 
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CERTIFICATE 

STATE OF KENTUCKY 

COUNTY OF FRANKLIN 

I, Georgene R. Scrivner, a notary public in and 

for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of CHRISTINE RIGGLE, 

taken at the time and place and for the purpose set out 
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in the caption hereof: that the witness was duly sworn 

before giving her testimony; that said testimony was 

taken down by me in stenotype and afterwards transcribed 

by me: that the appearances were as set out in the 

caption hereof: and that no request was made that the 

transcript be submitted to the witness for reading and 

signature. 

Given under my hand this 10th day of February, 

2000. 
A 

&)* n 
Georghe R. Scrivner 
Notary Public . .  
State of Kentucky at Large 

My Commission Expires: 7/15/2003 
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FEB n P 2000 
PUBLIC SERVICE 

CORARIESION 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

CASE NO. 99-431 

IN THE MATTER OF: 

RUBEN BARNETT COMPLAINANT 

-vs- SWORN STATEMENT OF JAMES RIGGLE 

SOUTH ANDERSON WATER DISTRICT DEFENDANT 

* * * * * * * * * 
A P P E A R A N C E S  

* * * * * * * *  

Hon. Reginald L. Thomas 
P. 0. Box 1704 
Lexington, Kentucky 40588 
FOR THE COMPLAINANT 

FEBRUARY 8, 2000 

GEORGENE R. SCRIVNER 
COURT REPORTER 
STENOTYPIST 
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The foregoing sworn statement was taken on 

Tuesday, February 8, 2000, in the first floor conference 

room, Anderson County Courthouse, Lawrenceburg, Anderson 

County, Kentucky, beginning at the hour of 1:20 p.m., 

for all purposes permitted under the Kentucky Rules of 

Civil Procedure. 
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JAMES RIGGLE 

the said witness, being first duly sworn, testifies as 

follows : 

DIRECT EXAMINATION 

By Mr. Thomas 

Q Again, let me state for the record. My name is 

Reginald Thomas and I am the attorney for Ruben Barnett. 

And the purpose of this transcription today is to 

provide testimony before the Public Service Commission 

as to the witnesses that we will present on behalf of 

Ruben Barnett at his hearing scheduled before the Public 

Service Commission on March 9 of 2,000. 

I am going to ask you a series of questions. If 

at any time you don't understand any question I ask you, 

I will be glad to repeat it or rephrase it to make it 

clearer. I am here to get information from you. And I 

want you to be as informative as possible in answering 

my questions. 

And that pretty much sums up how we are going to 

proceed a 

Do you have any questions of me? 

A No. 

Q Let's begin. State your name for the record, 

please? 

A James Riggle, R-I-G-G-L-E. 
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Q And, James, where do you live? 

A At the moment, I am living at 1161 Watts Run 

Road. But I am building a house at 1615 Aaron-Barnett 

Road. 

Q And I believe that house is directly across from 

where Ruben Barnett lives about a quarter of a mile? 

A Approximately, yes. 

Q Directly in the sight? 

A Correct. 

Q When do you plan to move in? 

A Hopefully in the next 2 months. 

Q The house is substantially complete now, is that 

correct ? 

A It's probably three-quarters of the way done. 

Q When you move over to Aaron-Barnett Road, what is 

going to be your water supply? 

A At the moment, it's a cistern system. 

Q And how do you feel about that? 

A Well, at the moment, at the time that we 

purchased the property, that was all that was available. 

And then I was informed later on that city water would 

be provided which I would have preferred. 

Q Who informed you or who told that you city water 

would be provided? 

A When I bought the property from Ruben, he said he 



9 

10 

I 12 

I 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 e 24 

25 

5 

had originally was going to have--pay for the water to 

be put down Aaron-Barnett Road on our side. And then 

later on, it was determined that there was a grant to 

bring water onto Aaron-Barnett Road. 

Q And when you mentioned the grant, is that because 

of a notice that you read in the paper published by the 

South Anderson Water District which said that they had 

received a grant to construct water lines along 

Aaron-Barnett Road? Or I guess the notice said Willow 

Creek Road, is that correct? 

A Correct. 

Q And Willow Creek Road and Aaron-Barnett Road are 

the same road? 

A Correct. 

Q When you read that notice, is that what gave the 

indication that there was going to be water lines built 

along that road? 

A I don't really recall how I heard it. I know 

that Ruben mentioned to me that there was a grant, but 

they were going to stop it part of the way down 

Aaron-Barnett Road. 

Q So Ruben actually told you that the water line 

was going to stop short of his property, is that 

correct ? 

A Correct e 
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Q And, therefore, you decided at that point that 

you were going to have to use a cistern? 

A No. I knew that before. I was informed that a 

cistern was the only available water at the time. And 

then I had heard through other people in the area that 

the county had received a grant and I was only told that 

Aaron-Barnett Road was going to receive water which I 

thought would be the entire length of Aaron-Barnett 

Road. 

Q And only then did Ruben tell you then that it was 

going to be a part of Aaron-Barnett Road? 

A Correct. He told me it was going to stop quite a 

ways short of where all of us were. 

Q If the water lines were to be extended through 

the entire Aaron-Barnett Road past your property, would 

you be a customer of the water district? 

A Most definitely. 

Q You would attach on to the water line? 

A Correct. 

Q And so it is fair to say that you would prefer 

city water as opposed to the cistern? 

A I most certainly would. 

Q And why is that? 

A Mainly for the availability, the convenience and 

it's always going to be there. I won't have to worry 
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about having a truck come in to fill my cistern all the 

time and health matters. 

Q Have you been told that if you don't--if water 

lines are not built along your portion of Aaron-Barnett 

Road, that it may be several years before 

along that another--before water lines are built 

project? 

Have you been told that or hav 

A I have heard that. 

you heard that? 

A 

Q 
A 

Q 

Q And how do you feel about that? 

A I am very angry about it. 

Q James, other than yourself, who is going to live 

at this house that you are building on Aaron-Barnett 

Road? 

My wife, Christine. 

Anyone else other than your wife? 

No. But we do expect frequent visitors. 

* * *  

OFF THE RECORD 

* * *  

James, you had testified earlier that Ruben told 

7 

you t,,at he was going to build water lines along your 

property. 

Did he say--did he mean that he was going to 

provide water lines even if the water district stopped 
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short of your property? Is that what he had promised 

you? 

A No. 

Q When he said he was going to build water lines, 

can you elaborate in terms of what you meant by that? 

A This was prior to me even purchasing the 

property. He had mentioned that he was going to provide 

water I guess for his own convenience as well as to 

other property he had down the road. 

Q And how long ago was that? Are we talking about 

a year ago, two years ago? 

a That he mentioned this to me? 

Q Right? 

A Oh, gosh. Over a year ago I would say. 

Q Okay. 

And did Ruben Barnett subsequently change his 

mind about that, about building water lines? 

A From what he told me, he did. 

Q What did he share with you? 

A He said that there had been a problem that he 

thought it was too expensive for one thing and he had 

some difficulties with some other people and he just 

decided not to do it at the time. 

Q So there hasn't been an intention by him to build 

water lines that would attach onto that portion of 
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Aaron-Barnett Road that's presently not going to be 

supplied with water and build water lines throughout the 

remainder of Aaron-Barnett Road? 

A From what I understand from speaking with Mr. 

Barnett was he had abandoned the complete project. 

MR. THOMAS: Thank you. 
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CERTIFICATE 

STATE OF KENTUCKY 

COUNTY OF FRANKLIN 

I, Georgene R. Scrivner, a notary public in and 

for the county aforesaid, do hereby certify that the 

above and foregoing is a true, correct and complete 

transcript of the sworn statement of JAMES RIGGLE, taken 

at the time and place and for the purpose set out in the 

caption hereof: that the witness was duly sworn before 

giving his testimony; that said testimony was taken down 

by me in stenotype and afterwards transcribed by me: 

that the appearances were as set out in the caption 

hereof: and that no request was made that the transcript 

be submitted to the witness for reading and signature. 

Given under my hand this 10th day of February, 

2000. 

L ! ,  Geor e R .  Scrivner 

Notary Public 
State of Kentucky at Large 

My Commission Expires: 7/15/2003 
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