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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 1999-409
HARRISON COUNTY WATER ASSOCIATION, INC.

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on April 27, 2000.

Parties of Record:

William R. Toadvine
President

Harrison County Water
Association, Inc.

P. 0. Box 215
Cynthiana, KY. 41031

Honorable Dorothy Jo Mastin
Attorney for Harrison County Water
9 South Walnut Street

Cynthiana, KY. 41031

Hon. A.B. Chandler III
Attorney General

Hon. David Edward Spenard
Agsistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

Secretary of the Commission

SB/sa
Enclosure
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

AN ADJUSTMENT OF RATES FOR THE )

HARRISON COUNTY WATER ) CASE NO. 99-409

ASSOCIATION, INC. )

ORDER

On November 22, 1999, Harrison County Water Association, Inc. (“Harrision”)
filed its application for Commission approval of a five-year rate phase-in plan. The
proposed plan would generate additional annual revénues of $60,000 in the first year
and $25,000 per year for each of the last four years.

By Order dated March 23, 2000, the Commission issued a Staff Report that was
prepared upon review of Harrison’s test-year operations. An error in the Staff Report
was discovered and an amended report was issued by Commission Order on March 29,
2000. Staffs amended report recommended that Harrison’s requested increase be
granted. The Order granted 10 days to file written comments regarding the Staff Report
or requests for a hearing or informal conference. No such comments or requesis were
made.

The Commission, having considered the evidence of record and being otherwise
sufficiently advised, finds that:

1. The recommendations and findings contained in the Amended Staff

Report are supported by the evidence of record, are reasonable, and should be adopted

as the findings of the Commission.




2. The rates in Appendix A will produce additional annual revenue from water
sales of $60,000 in the first year and $25,000 per year for each of the remaining four
years.

IT IS THEREFORE ORDERED that:

1. The findings contained in the Amended Staff Report are adopted and
incorporated by reference into this Order as if fully set out herein.

2. The rates in phase-one of Appendix A are approved for service rendered
by Harrison on and after the date of this Order. Phase-two rates become effective 12
months from the date of this Order, phase-three in -24 months from the date of this
Order, phase-four in 36 months from the date of this Order, and phase-five in 48 months
from the date of this Order.

3. Within 30 days of the date of this Order, Harrison shall file with the
Commission its revised tariff setting out the first phase of rates approved herein.

4. Thirty days prior to the effective date of each subsequent rate phase-in,
Harrison shall file with the Commission its revised tariff setting out the appropriate
phase of rates approved herein. Harrison shall provide its customers with a one-time
notice with the implementation of each phase of rates.

Done at Frankfort, Kentucky, this 27th day of April, 2000.

By the Commission

ATTEST:

W7 _—

Executive Did&ctor




Page 1 of 3

APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 99-409 DATED aprIL 27, 2000

The following rates and charges are prescribed for the customers in the area
served by Harrison County Water Association, Inc. All other rates and charges not
specifically mentioned herein shall remain the same as those in effect under authority of
the Commission prior to the effective date of this Order.

Monthly Water Rates — Phase 1

5/8" x 3/4” Meter First 2,000 Gallons - $13.00 Minimum bill
Next 1,000 Gallons 4.58 Per 1,000 Gallons
Next 2,000 Gallons 4,23 Per 1,000 Gallons
Next 45,000 Gallons 3.69 Per 1,000 Gallons
Over 50,000 Gallons 3.08 Per 1,000 Gallons
3/4” Meter First 3,000 Gallons $17.58 Minimum bill
Next 2,000 Gallons 4.23 Per 1,000 Gallons
Next 45,000 Gallons 3.69 Per 1,000 Gallons
Over 50,000 Gallons 3.08 Per 1,000 Gallons
1" Meter First 5,000 Gallons $26.04 Minimum bill
Next 45,000 Gallons 3.69 Per 1,000 Gallons
Over 50,000 Gallons 3.08 Per 1,000 Gallons
1 1/2” Meter First 10,000 Gallons $44.49 Minimum bill
Next 40,000 Gallons 3.69 Per 1,000 Gallons
Over 50,000 Gallons 3.08 Per 1,000 Gallons
2" Meter First 15,000 Gallons $62.94 Minimum bill
Next 35,000 Gallons 3.69 Per 1,000 Gallons
Over 50,000 gallons 3.08 Per 1,000 Gallons




Monthly Water Rates — Phase 2

5/8" x 3/4" Meter

3/4” Meter

1” Meter

1 1/2" Meter

2" Meter

First'

Next
Next
Next
Over

First

Next
Next
Over

First
Next
Over

First
Next
Over

First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

5,000 Gallons
45,000 Gallons
50,000 Gallons

10,000 Gallons
40,000 Gallons
50,000 Gallons

15,000 Gallons
35,000 Gallons
50,000 Gallons

Monthly Water Rates — Phase 3

5/8" x 3/4" Meter

3/4” Meter

1" Meter

1 1/2” Meter

2" Meter

First
Next
Next
Next
Over

First
Next
Next
Over

First
Next
Over

First
Next
Over

First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

5,000 Gallons
45 000 Gallons
50,000 Gallons

10,000 Gallons
40,000 Gallons
50,000 Gallons

15,000 Gallons
35,000 Gallons
50,000 Gallons

$13.21
4.58
4.32
3.85
3.12

$17.79
4.32
3.85
3.12

$26.43
3.85
3.12

$45.68
3.85
3.12

$64.93
3.85
3.12

$13.43
4.60
4.44
3.97
3.20

$18.03
444
3.97
3.20

$26.91
3.97
3.20

$46.76
3.97
3.20

$66.61
3.97
3.20
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Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum biil

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons
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Monthly Water Rates — Phase 4

5/8”" x 3/4” Meter First
Next
Next
Next
Over

3/4” Meter First
Next
Next
Over

1” Meter First
Next
Over

1 1/2”" Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

5,000 Gallons
45,000 Gallons
50,000 Gallons

10,000 Gallons
40,000 Gallons
50,000 Gallons

15,000 Gallons
35,000 Gallons
50,000 Gallons

Monthly Water Rates — Phase 5

5/8" x 3/4” Meter First
Next
Next
Next
Over

3/4” Meter First
Next
Next
Over

1” Meter First
Next
Over

1 1/2” Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 Gallons

5,000 Gallons
45,000 Gallons
50,000 Gallons

10,000 Galions
40,000 Gallons
50,000 Gallons

15,000 Gallons
35,000 Gallons
50,000 Gallons

$13.65
4.71
4.54
4.06
3.25

$18.36
4.54
4.06
3.25

$27.44
4.06
3.25

$47.74
4.06
3.25

$68.04
4.06
3.25

$13.87
4.81
4.65
4.15
3.31

$18.68
4.65
4.15
3.31

$27.98
415
3.31

$48.73
4.15
3.31

$69.48
4.15
3.31
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Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

March 29, 2000

William R. Toadvine
President

Harrison County Water
Association, Inc.

P. 0. Box 215
Cynthiana, KY. 41031

Honorable Dorothy Jo Mastin
Attorney for Harrison County Water
9 South Walnut Street

Cynthiana, KY. 41031

Hon. A.B. Chandler III
Attorney General

Hon. David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 1999-409

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,
Stephanie Bell

Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN ADJUSTMENT OF RATES OF THE )
HARRISON COUNTY WATER ) CASE NO. 99-409
ASSOCIATION, INC. )

ORDER

On November 22, 1999, Harrison County Water Association, Inc. (“Harrison”)
filed its application for Commission approval of proposed water rates. Commission Staff,
having performed a limited financial review of Harrison’s operations, issued a Staff
Report containing Staff’s findings and recommendations regarding the proposed rates.

~ After issuance, it was discovered that Attachment A was incorrect. Therefore,
Commission Staff prepared the attached Amended Staff Report. All parties should
review the report carefully and provide any written comments or requests for a hearing
or informal conference no later than 10 days from the date of this Order.

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days
from the date of this Order to provide written comments regarding the attached
Amended Staff Report or requests for hearing or informal conference. If no request for a
hearing or informal conference is received, this case will be submitted to the
Commission for a decision.

Done at Frankfort, Kentucky, this 29th day of March, 2000.

ATTEST: By the Commission
W S—
Executive Difector




AMENDED STAFF REPORT
ON
HARRISON COUNTY WATER ASSOCIATION, INC.
CASE NO. 99-409

Pursuant to a request by Harrison County Water Association, Inc. (“Harrison”) for
» assistance with the preparation of a rate application, Commission Staff (“Staff’)
performed a limited financial review of Harrison’s test year operations, the twelve
months ending November 30, 1998. The scope of Staff's review was limited to obtaining
information as to whether the test period operaﬁng revenues and expenses were
representative of normal operations. Insignificant or immaterial discrepancies were not
pursued and are not addressed herein. |

Upon completion of the review, Staff assisted Harrison in the development and
preparation of a rate application. The application included an adjusted pro forma
operating income statement wherein adjustments were made to test year operating
revenues and expenses that were known and measurable and deemed to be
reasonable. The rates proposed by Harrison were based on the pro forma income
statement as shown in Attachment A of the application. Attachment A also includes the
calculation of Harrison's revenue requirement using a 120 percent debt service
coverage. The coverage requirement is $317,500. To meet the coverage requirement
Harrison needs additional revenues of $160,000. To generate the additional revenue
Harrison proposed a five-year rate phase-in plan. Under the proposed plan Harrison
would generate additional revenues of $60,000 in the first year and $25,000 per year for

each of the last four years.




On November 22, 1999, Harrison filed its rate application to the Commission for
consideration. Staff is hereby adopting the contents of that application as its
recommendation in this report as if fully set out herein. Brent Kirtley is responsible for all
revenue adjustments and calculation of the proposed rates. Scott Lawless is
responsible for the determination of the revenue requirement. Based on the information
included in Harrison's application, Staff is of the opinion that the rates proposed by
Harrison, as shown in Attachment A of this report, are reasonable and should be

approved by this Commission.

Signatures

o e e e~
Prepared by: Jack Scott Lawless, CPA
Financial Analyst, Water and Sewer
Revenue Requirements Branch
DlV|SIth of Flnanmal Analy;;l /

/.iu,u.t/ /(/ / //7{‘/’ Z/‘//
Prepared by’ Brent Kirfley ~ //
Rate Analyst, Communlcatlons Water,
and Sewer Rate Design Branch
Division of Financial Analysis




ATTACHMENT A
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AMENDED STAFF REPORT CASE NO. 99-409
STAFF’'S RECOMMENDED RATES

Monthly Water Rates — Phase 1

5/8" x 3/4” Meter

3/4” Meter

1" Meter

1 1/2” Meter

2" Meter

First
Next
Next
Next
Over

First
Next
Next
Over

First

‘Next

Over

First
Next
QOver

First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

5,000 Gallons
45,000 Gallons
50,000 gallons

10,000 Gallons
40,000 Gallons
50,000 gallons

15,000 Gallons
35,000 Gallons
50,000 gallons

$13.00
4.58
4.23
3.69
3.08

$17.58
4.23
3.69
3.08

$26.04
3.69
3.08

$44.49
3.69
3.08

$62.94
3.69
3.08

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons




ATTACHMENT A

Page 2 of 5

AMENDED STAFF REPORT CASE NO. 99-409
STAFF'S RECOMMENDED RATES

Monthly Water Rates — Phase 2

5/8”" x 3/4” Meter

3/4” Meter

1” Meter

1 1/2” Meter

2" Meter

First
Next
Next
Next
Over

First
Next
Next
Over

First
Next
Over

First
Next
Over

First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

5,000 Gallons
45,000 Gallons
50,000 gallons

10,000 Gallons
40,000 Gallons
50,000 gallons

15,000 Gallons
35,000 Gallons
50,000 gallons

$13.21
4.58
432
3.85
3.12

$17.79
4.32
3.85
3.12

$26.43
3.85
3.12

$45.68
3.85
3.12

$64.93
3.85
3.12

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum biil

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Galions
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons
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ATTACHMENT A
AMENDED STAFF REPORT CASE NO. 99-409
STAFF'S RECOMMENDED RATES

Monthly Water Rates — Phase 3
5/8” x 3/4” Meter First 2,000 Gallons $13.43 Minimum bill

Next 1,000 Gallons 4.60 Per 1,000 Gallons

Next 2,000 Gallons 4.44 Per 1,000 Gallons

Next 45,000 Gallons 3.97 Per 1,000 Gallons

Over 50,000 gallons 3.20 Per 1,000 Gallons
3/4" Meter First 3,000 Gallons $18.03 Minimum bill

Next 2,000 Gallons 4.44 Per 1,000 Gallons

Next 45,000 Gallons 3.97 Per 1,000 Gallons

Over 50,000 gallons 3.20 Per 1,000 Gallons
1” Meter First 5,000 Gallons $26.91 Minimum bill

Next 45,000 Gallons 3.97 Per 1,000 Gallons

Over 50,000 gallons 3.20 Per 1,000 Gallons
1 1/2" Meter First 10,000 Gallons $46.76 Minimum bill

Next 40,000 Gallons 3.97 Per 1,000 Gallons

Over 50,000 gallons 3.20 Per 1,000 Gallons
2" Meter First 15,000 Gallons $66.61 Minimum bill

Next 35,000 Gallons 3.97 Per 1,000 Gallons

Over 50,000 gallons 3.20 Per 1,000 Gallons
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ATTACHMENT A
AMENDED STAFF REPORT CASE NO. 99-409

STAFF'S RECOMMENDED RATES

Monthly Water Rates — Phase 4

5/8" x 3/4” Meter First
Next
Next
Next
Over

3/4” Meter First
Next
Next
Over

1" Meter First
Next
Over

1 1/2” Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

5,000 Gallons
45,000 Gallons
50,000 gallons

10,000 Gallons
40,000 Gallons
50,000 gallons

15,000 Gallons
35,000 Gallons
50,000 gallons

$13.65
4.71
4.54
4.06
3.25

$18.36
4.54
4.06
3.25

$27.44
4.06
3.25

$47.74
4.06
3.25

$68.04
4.06
3.25
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Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons
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ATTACHMENT A
AMENDED STAFF REPORT CASE NO. 99-409

STAFF'S RECOMMENDED RATES

Monthly Water Rates — Phase 5

5/8” x 3/4” Meter First
Next
Next
Next
Over

3/4” Meter First
Next
Next
Over

1" Meter First
Next
Over

1 1/2” Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

3,000 Gallons
2,000 Gallons
45,000 Gallons
50,000 gallons

5,000 Gallons
45,000 Gallons
50,000 gallons

10,000 Gallons
40,000 Gallons
50,000 gallons

15,000 Gallons
35,000 Gallons
50,000 gallons

$13.87
4.81
4.65
415
3.31

$18.68
4.65
4.15
3.31

$27.98
4.15
3.31

$48.73
4.15
3.31

$69.48
4.15
3.31
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Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

March 23, 2000

William R. Toadvine
President

Harrison County Water
Association, Inc.

P. 0. Box 215
Cynthiana, KY. 41031

Honorable Dorothy Jo Mastin
Attorney for Harrison County Water
9 South Walnut Street

Cynthiana, KY. 41031

Hon. A.B. Chandler III
Attorney General

Hon. David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 1999-409

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Stephanie e%%lﬁizi§>

Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN ADJUSTMENT OF RATES OF THE )
HARRISON COUNTY WATER ) CASE NO. 99-409
ASSOCIATION, INC. )

ORDER

On November 22, 1999, Harrison County Water Association, Inc. (“Harrison”)
filed its application for Commission approval of proposed water rates. Commission Staff,
having performed a limited financial review of Harrison’s operations, has prepared the
attached Staff Report containing Staff's findings and recommendations regarding the
proposed rates. All parties should review the report carefully and provide any written
comments or requests for a hearing or informal conference no later than 10 days from
the date of this Order.

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days
from the date of this Order to provide written comments regarding the attached Staff
Report or requests for hearing or informal conference. If no request for a hearing or
informal conference is received, this case will be submitted to the Commission for a
decision.

Done at Frankfort, Kentucky, this 23rd -day of March, 2000.

By the Commission

ExecutivéDirector




STAFF REPORT
ON
HARRISON COUNTY WATER ASSOCIATION, INC.
CASE NO. 99-409

Pursuant to a request by Harrison Counfy Water Association, Inc. (“Harrison”) for
assistance with the preparation of a rate application, Commission Staff (“Staff”)
performed a limited financial review of Harrison's test year operations, the twelve
months ending November 30, 1998. The scope of Staff's review was limited to obtaining
information as to whether the test period operating revenues and expenses were
representative of normal operations. Insignificant or immaterial discrepancies were not
pursued and are not addressed herein.

Upon completion of the review, Staff assisted Harrison in the development and
preparation of a rate application. The application included an adjusted pro forma
operating income statement wherein adjustments were made to test year operating
revenues and expenses that were known and measurable and deemed to be
reasonable. The rates proposed by Harrison were based on the pro forma income
statement as shown in Attachment A of the application. Attachment A also includes the
calculation of Harrison’s revenue reqqiremeht using a 120 percent debt service
coverage. The coverage requirement is $317,500. To meet the coverage requirement
Harrison needs additional revenues of $160,000. To generate the additional revenue
Harrison proposed a five-year rate phase-in plan. Under the proposed plan Harrison
would generate additional revenues of $60,000 in the first year and $25,000 per year for

each of the last four years.




On November 22, 1999, Harrison filed its rate Aapplication to the Commission for
consideration. Staff is hereby adopting the contents of that application as its
recommendation in this report as if fully set out herein. Brent Kirtley is responsible for all
revenue adjustments and calculation of the proposed rates. Scott Lawless is
responsible for the determination of the revenue requirement. Based on the information
included in Harrison’s application, Staff is of the opinion that the rates proposed by

Harrison, as shown in Attachment A of this report, are reasonable and should be

approved by this Commission.

Signatures

Prgpared by: Jack Scott Lawless, CPA
Financial Analyst, Water and Sewer
Revenue Requirements Branch

Divisiop of Financial Analysis

Prepared by:
Rate Analyst, Communications,
and Sewer Rate Design Branch
Division of Financial Analysis

ater,




ATTACHMENT A

STAFF REPORT CASE NO. 99-409
STAFF'S RECOMMENDED RATES

Monthly Water Rates — Phase 1

5/8” x 3/4” Meter First
Next
Next
Next
Over

3/4” Meter First
Next
Next
Over

1” Meter First
Next
Over

1 1/2" Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 gallons

3,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 gallons

5,000 Gallons
95,000 Gallons
100,000 gallons

10,000 Gallons
90,000 Gallons
100,000 gallons

15,000 Gallons
85,000 Gallons
100,000 gallons

$13.00
4.58
4.23
3.69
3.08

$17.58
4.23
3.69
3.08

$26.04
3.69
3.08

$44.49
3.69
3.08

$62.94
3.69
3.08
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Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons
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ATTACHMENT A
STAFF REPORT CASE NO. 99-409
STAFF'S RECOMMENDED RATES
Monthly Water Rates — Phase 2
5/8”" x 3/4” Meter First 2,000 Gallons $13.21 Minimum bill
Next 1,000 Gallons 4 58 Per 1,000 Gallons
Next 2,000 Gallons 4.32 Per 1,000 Gallons
Next 95,000 Gallons 3.85 Per 1,000 Gallons
Over 100,000 gallons 3.12 Per 1,000 Gallons
3/4" Meter First 3,000 Gallons $17.79 Minimum bill
Next 2,000 Gallons 4.32 Per 1,000 Gallons
Next 95,000 Gallons 3.85 Per 1,000 Gallons
Over 100,000 gallons 3.12 Per 1,000 Gallons
1" Meter First 5,000 Gallons $26.43 Minimum bill
Next 95,000 Gallons 3.85 Per 1,000 Gallons
Over 100,000 gallons 3.12 Per 1,000 Gallons
1 1/2” Meter First 10,000 Gallons $45.68 Minimum bill
Next 90,000 Gallons 3.85 Per 1,000 Gallons
Over 100,000 gallons 3.12 Per 1,000 Gallons
2" Meter First 15,000 Gallons $64.93 Minimum bill
Next 85,000 Gallons 3.85 Per 1,000 Gallons
Over 100,000 galions 3.12 Per 1,000 Gallons




ATTACHMENT A

STAFF REPORT CASE NO. 99-409
STAFF'S RECOMMENDED RATES

Monthly Water Rates — Phase 3

5/8” x 3/4” Meter First
Next
Next
Next
Over

3/4” Meter First
Next
Next
Over

1” Meter First
Next
Over

1 1/2” Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 gallons

3,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 gallons

5,000 Gallons
95,000 Gallons
100,000 gallons

10,000 Gallons
90,000 Gallons
100,000 gallons

15,000 Gallons
85,000 Gallons
100,000 gallons

$13.43
4.60
4.44
3.97
3.20

$18.03
4.44
3.97
3.20

$26.91
3.97
3.20

$46.76
3.97
3.20

$66.61
3.97
3.20

Page 3 of 5

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons




ATTACHMENT A

STAFF REPORT CASE NO. 99-409
STAFF’'S RECOMMENDED RATES

Monthly Water Rates — Phase 4

5/8” x 3/4” Meter First
Next
Next
Next
Over

3/4” Meter First
Next
Next
Over

1" Meter First
Next
Over

1 1/2” Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 gallons

3,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 galions

5,000 Gallons
95,000 Gallons
100,000 gallons

10,000 Gallons
90,000 Gallons
100,000 gallons

15,000 Gallons
85,000 Gallons
100,000 gallons

$13.65
4.71
4.54
4.06
3.25

$18.36
4.54
4.06
3.25

$27.44
4.06
3.25

$47.74
4.06
3.25

$68.04
4.06
3.25
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Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Galions
Per 1,000 Gallons




ATTACHMENT A

STAFF REPORT CASE NO. 99-409
STAFF'S RECOMMENDED RATES

Monthly Water Rates — Phase 5

5/8” x 3/4” Meter First
Next
Next
Next
Qver

3/4” Meter First
Next
Next
Over

1” Meter First
Next
Over

1 1/2” Meter First
Next
Over

2" Meter First
Next
Over

2,000 Gallons
1,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 gallons

3,000 Gallons
2,000 Gallons
95,000 Gallons
100,000 gallons

5,000 Gallons
95,000 Gallons
100,000 gallons

10,000 Gallons
90,000 Gallons
100,000 gallons

15,000 Gallons
85,000 Gallons
100,000 gallons

$13.87
4.81
4.65
4.15
3.31

$18.68
4.65
4.15
3.31

$27.98
4.15
3.31

$48.73
415
3.31

$69.48
4.15
3.31
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Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Galions

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum bill
Per 1,000 Gallons
Per 1,000 Gallons




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

February 24, 2000

William R. Toadvine
President

Harrison County Water
Association, Inc.

P. 0. Box 215
Cynthiana, KY. 41031

Honorable Dorothy Jo Mastin
Attorney for Harrison County Water
9 South Walnut Street

Cynthiana, KY. 41031

Hon. A.B. Chandler III
Attorney General

Hon. David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 1999-409

We enclose one attested copy of the Commission’s Order in

the above case.

Secretary of the Commission

SBR/sa
Enclosure




. e e

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN ADJUSTMENT OF RATES OF )

THE HARRISON COUNTY WATER ) CASE NO. 99-409

ASSOCIATION, INC. )

ORDER

On September 29, 1999, Harrison County Water Association, Inc. (“Harrison
County”) applied to the Commission for an adjustment in rates. The application was
reviewed by Commission Staff and rejected pursuant to 807 KAR 5:001, Section 2, for
failure to meet the minimum filing requirements. A letter from the Commission was sent
to Harrison County on November 2, 1999, outlining the deficiencies. In an effort to cure
the deficiencies noted, Harrison County filed additional documents on November 17,
1999 and November 22, 1999. Harrison County included in its November 17, 1999
filing a request for permission to deviate from the 4-week notice requirement of
Administrative Regulation 807 KAR 5:001, Section 10(2).

Administrative Regulation 807 KAR 5:001, Section 10(2), requires a utility with
gross annual revenues exceeding $1,000,000 to. file with the Commission a written
notice of intent to file a rate application at least 4 weeks prior to filing its application.
The filing must state whether the rate application will be supported by a historical or fully
forecasted test period and is to be served upon the Attorney General, Utility and Rate
Intervention Division (“Attorney General”).

Harrison County states in support of its request that it caused a letter to be

written to the Executive Director of the Commission on May 19, 1999 stating that its




Board of Directors had voted to apply for an increase in rates and requested staff
assistance in preparing the application. Thereafter, Commission Staff and H.arrison
County worked to prepare the application to be filed by Harrison County. Upon
completion of the application, Harrison County filed it with the Commission believing
that no further notice was required. On November 16, 1999, Harrison County sent a
letter to the Attorney General enclosing a copy of the rate application and explaining its
failure to provide the 4-week notice required by 807 KAR 5:001, Section 10(2). A
request for full intervention was filed by the Attorney General on January 19, 2000. Full
intervention was granted on January 24, 2000. No comments or objections to the
request for deviation have been filed by the Attorney General.

The Commission, having reviewed the record and being otherwise sufficiently
advised, finds that good cause has been shown by Harrison County for its request to
deviate from the 4-week notice requirement of 807 KAR 5:001, Section 10(2), and that
the request should be granted. The Commission further finds that the application
should be considered filed as of November 22, 1999, the date Harrison County filed the

last remaining filing requirement.
IT IS THEREFORE ORDERED that:

1. Harrison County’s request for permission to deviate from the 4-week
notice requirement of Administrative Regulation 807 KAR 5:001, Section 10(2), is

granted.

2. Harrison County’s rate application shall be considered filed as of

November 22, 1999.




Done at Frankfort, Kentucky this 24th day of February, 2000.

By the Commission

ATTEST:

=y

Executive Director




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 24, 2000

William R. Toadvine
President

Harrison County Water
Association, Inc.

P. 0. Box 215
Cynthiana, KY. 41031

Honorable Dorothy Jo Mastin
Attorney for Harrison County Water
9 South Walnut Street

Cynthiana, Ky. 41031

Hon. A.B. Chandler III
Attorney General

Hon. David Edward Spenard
Agssistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 1999-409

We enclose one attested copy of the Commission’s Order in

the above case.

Stephanie Bell
Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

AN ADJUSTMENT OF RATES OF )

THE HARRISON COUNTY WATER ) CASE NO. 99-409

ASSOCIATION, INC. )

ORDER

This matter arising upon the motion of the Attorney General of the Commonwealth
of Kentucky, by and through his Office of Rate Intervention ("Attorney General"), filed
January 19, 2000, pursuant to KRS 367.150(8), for full intervention, such intervention being
authorized by statute, and this Commission being otherwise sufficiently advised,

IT IS HEREBY ORDEREDV that the motion is granted, and the Attorney General is

hereby made a party to these proceedings.

Done at Frankfort, Kentucky, this 24th day. of January, 2000.

By the Commission

. . W7
Executive Director




O ®

RECEIVED
Commonwealth of Kentucky
Before the Public Service Commission @'Wll 9 2000
PUBLIC SERVICE
COMMISSION
In the Matter of: )
AN ADJUSTMENT OF RATES OF THE HARRISON ) Case No. 99-409
COUNTY WATER ASSOCIATION, INC. )
MOTION TO INTERVENE

Comes now the Attorney General of the Commonwealth of Kentucky, by and
through his Office of Rate Intervention, pursuant to KRS 367.150(8), and moves to
intervene in the above-styled proceeding. The Attorney General requests that he be
permitted to intervene as a party to the fullest extent permitted by law in order to

execute his statutory duties pursuant to KRS 367.150(8).

Réspectfully submitted,

A.B. CHANDLER III
ATTORNEY GENERAL
Dorid £ durd Dpomod

David Edward Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY 40601-8204
502.696.5457




Certificate of Service and Filing

Counsel certifies that an original and ten photocopies of this Motion to Intervene
were served and filed by hand delivery to the Hon. Helen C. Helton, Executive Director,
Public Service Commission 730 Scﬁenkel Lane, Frankfort, Kentucky 40601; furthermore,
it was served by mailing a true and correct copy of the same, first class postage prepaid,
to, William R. Toadvine, P. O. Box 215, Cynthiana, Kentucky 41031, and Dorothy Jo
Mastin, 9 South Walnut Street, Cynthiana, Kentucky 41031, all on this 19th day of
January, 2000.

Assistant Attorney General

99409_mol
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Dovothy Jo Mastin

0 S. Waluut Street Attowney at Law Office: 606-235-9000
@ynthiana, Kentucky 41031 Fax: 606-2350/86

November 18, 1999 é§>
&

Ms. Stephanie Bell ﬁ%L'<%b
Secretary of the Commission f%
Public Service Commission

730 Schenkel Lane

P. O. Box 615

Frankfort, Kentucky 40602

Re: Harrison County Water Association, Inc.
Case No. 99-409 (Filing Deficiencies)

Dear Ms. Bell:

Please find enclosed the Certificate of Existence which I have
received on today’s date from the Secretary of State. I would
appreciate your filing this in the record. We should now be in
compliance with Section 10(1) (b) (3) and (5).

If you have any questions about this or need further documentation,
please advise.

Sincerely,

77 Lagtom

Doréthy Jo Mastin
Attorney at Law

DIM:sjw

Enclosure




John Y. Brown Il
Secretary of State

Certificate of Existence

I, JOHN Y. BROWN III, Secretary of State of the Commonwealth of
Kentucky, do hereby certify that according to the records in the Office of the
Secretary of State,

HARRISON COUNTY WATER ASSOCIATION, INC.

is a nonprofit corporation duly organized and existing under KRS Chapter 273,
whose date of incorporation is October 24, 1968 and whose period of duration is
perpetual.

I further certify that all fees and penalties owed to the Secretary of State
have been paid; that articles of dissolution have not been filed; and that the most
recent annual report required by KRS 273.3671 has been delivered to the
Secretary of State.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 17% day of November, 1999.

(Y g’. | GJOV“ pﬁ

J Y. BROWN III
Secretary of State

Commonwealth of Kentucky
llawrence /0021969
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Dovothy Jo Mastin

0 S. Walnut Street Attorwey at Law Office: 606-235-0000
Cynthiana, Kentucky 41031 fax:  6006-235-0180

November 15, 1999

Ms. Stephanie Bell fﬂgzwg?
Secretary of the Commission 4 /b%?
Public Service Commission Wbyl » [)
730 Schenkel Lane A 'EE@
P. O. Box 615 Cb’c&%

Rang Yog
Frankfort, Kentucky 40602 QQW
Re: Harrison County Water Association, Inc.

Case No. 99-409 (Filing Deficiencies)

Dear Ms. Bell:
I apologize for any deficiency in our application filing. This

letter is in response to your letter of November 2, 1999.

1.

As I understood, the thirty (30) days notice to the Public
Service Commission was already given because we had been
working with Jack Scott Lawless and Brent Kirtley of the
Commission to effectuate a rate increase and had written to
Helen Helton on May 19, 1999, noticing the Public Service
Commission of our intent to raise our rates. A copy of this
letter is enclosed.

I have written a letter to the Attorney General asking for a
waiver of the thirty (30) day requirement by that agency and
enclosing a copy of our rate application. A copy of my letter
to the Attorney General is enclosed for your information.

I am enclosing a certified copy of the Articles of
Incorporation of the Harrison County Water Association, Inc.
I have ordered a Certificate of Good Standing from the
Secretary of State and hope to receive that in the next day or
two. I will forward that to you immediately upon receipt for
compliance with Section 10(3).




Ms. Stephanie Bell
November 15, 1999
Page 2

4. I am enclosing my Affidavit that notice of a rate increase was
given to our customers in compliance with Section 10(c) (3).

5. Our gross annual revenues exceed $1,000,000.00. We have given
a written notice to the Attorney General regarding our intent
to file a rate increase and are requesting a waiver of the
thirty (30) day filing requirement. See copy of letter to
Attorney General enclosed.

6. We have complied with Section 10(4) in that a “published
notice in a trade publication or newspaper” was given to our
customers beginning on September 9, 1999, and the application
was filed on September 28, 1999. We are enclosing the
Affidavits from the four publishers who answered our request
that these notices were published.

If you have any questions about this matter or if there are any
other deficiencies, please advise.

Thank you for your help.
Sincerely,

S G

Dorothy Jo Mastin
Attorney at Law

DJIM:sjw
cc: Anita Martin

Enclosures




@ Dorothy Jo Mastin @
0-S. Walnut Strest Attorney at Law - Office: 606-235-0000
Cynthiana, Kentucky 41031 fax:  606-235-0186

May 19, 1999

Ms. Helen C. Helton
Executive Director

Public Service Commission
730 Schenhele Lane

P. O. Box 615

Frankfort, Kentucky 40602

Re: Harrison County Water Association, Inc. - Rate Increase
Dear Ms. Helton:

The Harrison County Water Association Board of Directors voted at
a recent board meeting to apply to the Public Service Commission
for permission to increase the water rates to association members.
Ms. Carryn Lee of your office has suggested that we write to you
- and request help from your staff in putting together a case for a
rate increase.

Therefore, please advise i1f and when your staff would be able to
meet with our board to implement an application for an increase in
rates.

Thanks for your help. If you have any other suggestions or
questions about this matter, please contact me.

-~
-

Sincerely,

) 7 lasten

Dorothy Jo Mastin
Attorney at Law

DIM:sjw
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Dorothy Jo Mastin

0 S. Walnut Street Attormey at Line Office: 606-235-9000
@ynthimla. Kentucky 41031 Fax: 606-235-0186

November 16, 1999

Hon. A. B. Chandler, III
Attorney General

118 State Capitol

700 Capitol Avenue
Frankfort, Kentucky 40601

Re: Harrison County Water Association, Inc. - Rate Increase

Dear Attorney General:

I am enclosing a rate application for the Harrison County Water
Association, Inc. I understand that under the State Regulations
807 KAR 5:001, Rules of Procedure, Section 10(2), utilities with
gross annual revenue of $1,000,000.00 shall file a written notice
of intent with the Attorney General to increase rates four (4)
weeks prior to filing the rate application.

However, because the Public Service Commission had recommended to
us in March of 1999 that we increase our rates, we are asking that
we be issued a waiver on this requirement of a four (4) week
notice. We submitted our rats applicaticn to the Public Service
Commission on September 28, 1999. The rate application is
supported by a historical test period in that the Public Service
Commission has been monitoring our utility £for almost a vear to
ascertain whether or not we should seek a rate increase and it was
on their recommendation that the Board voted to increase the rates.




~ v
.
)

Hon. A. B. Chandler, III
November 16, 1999
Page 2

I am enclosing a copy of the letter dated May 19, 1999, to Helen C.
Helton notifying the Public Service Commission of our intent to
increase our rates and asking for their help in formulating a rate
application. Because we are working with the Public Service
Commission so closely on this rate application, I am asking that
you waive the thirty (30) day requirement and consider allowing us
to only give two (2) weeks notice to your office. If that is
possible, please advise.

Sincerely,

(DS P Hakin

Dorothy Jo Mastin
Attorney at Law

DJM:sjw
Enclosures

cc: Ms. Stephanie Bell, Public Service Commission




STATE OF KENTUCKY
Sct
COUNTY OF HARRISON

I, Ralph E Coppage, Clerk of the County Court within and for the
County and State aforesaid, the same being a Court of Record, having a
Seal and having records of the Wills and Estates, Transactions of Real
and Personal Property, Marriage Records and other County Couft

matters do hereby certify that the foregoing and hereto writing contains

a full and complete copy of the

/7ﬂ7‘/c L &S o/ V% Caﬂ/pa AT /2 T7 o

/N Cohe FTHIAE 2 A

ART/ce&s  ofr frco A2 et J#IZ e Jgoo/r G
T his~ Y9~ S9L

as fully as the same appears from the records on file in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed my hand and

affixed the seal of said Court at my office in Cynthiana, Kentucky, this

the__/ 5 dayof /A/fm/ffﬂ AD.19_24
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STATE OF KENTUCKY
COUNTY OT ilARRISON

On this,
b

personally appeared

me

L. &

L//)l:fllcu'()wjkuf-aéd/

to me known to be the person(s) named in. and who executed “the fore-

their voluntary act and deed.

(SEAL)

Hy C mmission expires:

P w'u* ..,.1

,LL#J.UJ /4L /77/ | )

STATE OF KENTUCKY: -
COUNTY OF HARRISON,

f ORIGINMAL COPY
' FILED AMD RECORDED

UCT 4 1958

""ucnmnv OF STATE OF KENTUEKY
. I, sFORT,. KENTU KY

I, _. Theodore R, Clxrﬁ‘ls'
that the foregoing Articles- °f Ino,

Clerk of the Hamson County Court do Cerhfy,‘

October 1968 at 11303 A.M

was_on the 26§b day of__ .

looged m my: offlce certified es above. ,

for record, whereupon, the same and- this corhhcnfo are now’ “duly recorded

Given undcr my hand this fha

30tH day ‘of’ October) 1968. o

-/) ‘//J’a—-r)[m.brk'}\) K /(,W}I ,Clerk"_‘_'
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STATE OF KENTUCKY
Sct
COUNTY OF HARRISON

I, Ralph E Coppage, Clerk of the County Court within and for the
County and State aforesaid, the same being a Court of Record, having a
Seal and having records of the Wills and Estates, ‘Transactions of Real
and Personal Property, Marriage Records and other County Court

matters do hereby certify that the foregoing and hereto writing contains

a {ull and complete copy of the _
ATt rs o/ Jce 4o - TAT 7 00
A= COANTAINGS s
4[1 [/ LrsS r,*/ //chaf(;/i’b/l Tﬁlﬁay%o%‘g
Pross Y65— YEg

as fully as the same appears {rom the records on file in my office.

IN TESTIMONY WHEREQF, I have hereunto subscribed my hand and

affixed the seal of said Court at my office in Cynthiana, Kentucky, this

the_/ 3 dayof S ErN B A AD. 1977




465,

Offzce of Secremry of State

ELMER BEGLEY, SECRETARY

'ARTICLES OF AMENDMENT

ELMER BEGLE VY, Sec:etazy of State o/ the
ommonwealt/z of Kentuc/ey, do hereby certify t/uzt Arttcle.c

f\\.

O

f Incorporation of {
HARRISON COUNTY WATER ASSOCIATION, INC.

Cynthiana, Kentucky !
7

e been amended putsyant to Atticles of Amendment, duly

E stgned and acknowledged accotdtkig to law, this day filed in

’ office by said cor‘boration, anﬂ that all taxes fees and
charges payable upon the ftlmg of said Anticles of Amend—

; ent have  been paid, - '
Witness my o/jfcial Jég/iaturc this.

P
0/ December . ) 19 68 ,

%/ﬁzﬂé

18th day ‘

Sec ry ot e -
3
i
i . Assistant Sécretary ol_ sta!e

SECRETARY OF STATE . 5o - -
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The Board of Directors of Harrison County‘Water Argociation,
Inc;‘a corporation organized under KRS 273, hereby adopts the
}ollouina Articles of Amendment to Articles of Incorporation as
followss .

1. Article iIi. The Purpose, is as follows and thd'tollowing
supercedes that stated in the original Articlesx

The purpose Qf the gsaid oorporntién ghall bhe to establisgh,
develop and operate a coﬁblote wataer supply and distribution system
by purchase, development, or otherwise to construct reservoirs
or water towers, erect pumping maéhinery, lay wataer mains, pipes
and hydrantsj to furnish and sell water to membors of the corporati
public bodies and local businensos, fof fira protection, drinking
and goneral farm and domestic use and colleat payment for rantal
or sale of same and doinp all things necessary, convenient and
incidantal thereto, and a complate sanitary and/or storm gewer
collection systen and treatment facilitles by purchase, davelop-
mant, or otherwise to construct maine, submains, and laterals,
treatment plant, lagoons, to furnish gewer service to members
of the corporation, public bodies and local businesscs, for
sanitary and health protactioh and collect sorvice payment for
rental of sans. i .

2, Article VIII, Board of Directors, is as follows and
the following supercedes that stated in the Qv;ginal Articles:

1. The affairs of.this corporation shall be managed
by a Board of five (8) directors to be electog by and from
the members thercof gnd shall serve for three';;ars and until

their succegsors are slected, The size of the Board may nbt,,

be Chanaed.except by amendement to thasearticles. At tho first
. 5 B M o




s .:

l ¢
‘annual eleetion, one Director shalL be electdd for a turm of

ona yuar$ two directors uhnll bo nlectod ror a torm of two yoars}
two Directors ehall be electod for a term of three yenra. There-
aftor Direotore shall be eloctud for terms of three. yonrs. o
' 2. The Board of Direc;ora shall fill vadancles ocuurrina
in.ita own memberahip_by appointment of qualified membnrn.?o
hold office until the .next annual neeting 6{ tha memborshiﬁ'
"at which mecting a momber ahall‘bo olected to fill the uno@pired

torm. ‘ . ‘
3. A majorit} of tha biraotoru must be préagnf at a’
meating to- condUct the buaincas of the corporation4v' ‘

Y. Until the tirst annunl election; the follouing

persons shall bes Directors: _ S

';f-: " Address .

Name : '
. G..B. Midden, .Jr. Route4 Cynthiana, Kentuck )
. -D. E. “Labore TR . Route €, Cynthiena, hentucky
" E. H. Withers '~ . Route 2, Cynthiapa, Kentuck
Hilton Criswell : Route 37, 6 arnna,e égkghky
Millard Reynolds . " Route 5 C nthiana, Kentuck
Mrs. Thaxter Sims - ... ,‘,Route ﬁ ynth anu ontgoky

Until first election the followmg shalt, be "h office;

'Sacretary -ers. Thaxter Sima'
Treasurer - Miltqn Criawall'_ :

- 5, Tha Board of Dircctbrs shall have’thoir annual
noetinu aftar the annual meetin; of menbers herainafter provldod
for, at a time and place to be denipnated by the President, and
will elaect fronm their own number a Preaident, Vice Presidcnt.
Secratary and Treasurer. Howeve}, the offices of Sacpetaryv'
and Treasuror may ba combinad lnpo one offico.

; 6. The Board of Diractors shull havo other meeting )

as ptovlded in the B/-Laws.'_ g S

L

'
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3, Article IX,'ﬁeotings. is as follows and the following [

supcrceden that stated in the original Articles:’

"1, The annual meeting of tho membern of this corporatio

for the purpose of electing directors and transacting such. other,

L

business as may properly cone before ft at such time, ahall ba '; - f{
! : held on the First Monday in March of each year at the time and . ‘ ‘p
place‘speoitied by the Board of piragfors.

2, Spucial meatings of the membars of this co;poration_ } ‘ ,{_}::
imay bLe called by the Presldent at any fine or plnce within the
“eounty upon piving . to each of the membera a notica in writinp o 3
mailed to his postal addvasa as it appears 1n the corporation r A.l
records at least ton (10) days prior to euch meoting. and such iﬂ'  i{.- ?
maetings shall be oalled by him at any timo upon written domund ‘
of tha majority of the diroctors, or of any twenty (20) members.

nnd in case of his nanlect or refuaal to call suoh neetings, auch - 5_'*

ddirectors or membora shall unite 1n callinu euch neotings.'whxch"”
shall_be the same as- though called by the Pregidant. If tha
purpose of the meeting ie to amend the articles, then the notice
of meetings signed by the'Segrqtary shall set forth the proposed
amendnent in. nubutunco. Articles may ba amended by a two-thirds.
vote of the members present at such a meeting or voting by proxy.
Tbxs is an amendemtn to Articles of Incorporation fi}ed
with Secretary of State October 2, 1988.
This amendment was_adopted purguant to unanimous vote of
the directors of Harrison County Water Assoclation, ;Qc. pursuant
‘to actions of its membors November 13, 1968, ‘
The remainder of said Articles of Inaorporqtion shall ocon-
tinue in full force and effect.
I}l WITNESS WHERLOF, we hava herounto subscribed our hands
this éLj_‘ day of November, 1968,

@7/ UQ’DUCWJ il O (_SL,_M

DIRECIOR

_~fgxix.pc4f<i-




s"'or KENTUCKY. . )’

. COUNTY OF HARRISON )% -

Con'this 29 day of Novenbar, 1989, bofore me
;, L &ﬁ/\h \Licu ‘gt.m.u' s a Hotary Public in and for

'said County, porgonally appearaed ,(j gy ;?i; /Q.LL(/

.L/ /)LL.Lte,\/ @Ju.d,ua-e;té A bl,ﬂ./. & &J (-Su'u“

H /.?, /'Lz Lo :7)""" R (o, y/ (LJ (,llJ'Z(‘ red. (ﬂL;lléu:..(_/ *’/2‘,44..4‘(./.1/

being all the Directors of Ilarrlnon County Water I\nsociation.

Inc, to ma known to be the peraon(s) namad in and who executed
the foregoing inatrumant, and acknowledped that they exacuted:

the same as their voluntary act and.'deed.
(SEAL)

My Commission axpires:

bofid 14 1977

ORIGINAL COPY |

ot o

DEC 18 1968

SECREYARY OF STATE OF.K!NWC.KV

- STATE OF KENTUCKY e '
COUNTY OF HARRISON :
1, _Theodore R, Curtis Clerk of the Harrison County Court do Certify
that the foregsing Articles of Inc, was on the _19th day of
Docember 1968 &t 12: Ls P, M’iodgcd in my offico cortifiod as above
for record, wnoroupon the samo and this certificata aro now duly recorded.
" Given undar my hand this the 19%‘ day of Decembern1968

t o ""L@gt ye«&- CR "4,14‘,/7;. Cl.erkl

FILED AND RECORDED . | !

RS Y




AFFIDAVIT

Comes now the affiant, Dorothy Jo Mastin, and after first
being duly sworn, states on oath as follows:

1. That she is the attorney of record for the Harrison
County Water Association, Inc.

2. That affiant has given public notice in the four
newspapers in the four counties where we operate of the intent of
the Harrison County Water Association, Inc. td file a rate increase
with the Public Service Commission. Affiant encloses Affidavits
from the publishers certifying that fact.

Further affiant sayeth naught.

Oty L sk

Dorothy Jo/Mastin, Affiant

STATE OF KENTUCKY
SCT.
COUNTY OF HARRISON

Subscribed and sworn to before me by Dorothy Jo Mastin,
this the /(Y¥* day of November, 1999.

My commission expires:

S- /- 2000 ‘ &u,«j O //L,Z./éla-

Notary Publ¥c

(SEAL)
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AFFIDAVIT |
Comes now the affiant, George William Jacobs,nand after

first being duly sworn and states as follows:

1. That he is the publisher of The Cynthiana Democrat
located in Cynthiana, Harrison County, Kentucky.

2. A Public Notice was published in this newspaper on
September 9, 1999, September 16, 1999, and September 23, 1999, with
régard to the rate adjustment application filed with the Public
Service Commission by the Harrison County Water Association, Inc.

3. A copy of this Notice is attached.

Further affiant sayeth naught.

acobs

Subscribed and sworn to before me by George William
Jacobs, this the _ Q3 day of 5;@&&24: , 1999.

| My commission expires:

q-as5-01 Yoo P Hovnca

Notary Public

(SEAL)




A . PUBLIC NOTICE ' .

Customers-of the Harrison County Water Association, Inc. are hereby notified of the Water Association’s
intent to file an application with the Public Service Commission for a general rate adjustment. A recent review
indicated that the Association needs an increase of approximately $160,000.00. In order to lessen the burden of
this increase on its customcrs. the Assocxanon proposes to phase-m thezdmsnn:m.wnh ﬁvs.st:ps overa five-

rmywpcn‘od N '-'.a a . N R R .
The rates contained in this Notice are the rates proposed by Harrison County Water Association, Inc.; how-

ever, the Public Service Commission may order rates to be charged that may differ from the proposed rates con-

tained in this Notice. - .

Further, any corporation, association, or person with a substantial interest in the matter may, by written

request, within thirty (30) days after publication of this Notice of proposed-rate changes, file a request to mter- :

H  vene; intervention may be granted beyond the thirty (30) day period for good cause shown.

If intervemion is granted by the Commission, copies of lhé rate application and any other filings made by the
utility can be-obtained at the main office of the Harrison County Water Association, Inc., located at U.S. 27 South,
ak.a. Paris-Cynthiana Road, Cynthiana, Kentucky 41031; telephone (606) 234-4284.

¢ Any interested party may examine the rate application and any other filings made by the utility at the main
office of the Harrison County Water Association, Inc., as outlined above or at the office of the Public Service
Commission, 730 Schenkel Lane, Post Office Box 615, Frankfort, Kentucky 40602; telephone (502) 564-3940.

The present rates are: . ) .
5/8"  meter 2,000 gatlons - + $12.26
3/4”  meter 3,000 galions . . $16.84
1” meter 5,000 gallons $25.00 o0
1-1/2" meter 10,000 gallons - $42,15
2" meter 15,000 gallons $59.03 .
*All usage above the minimums are billed according to the following rate schedule:

) First 2,000 gallons $12.26
Next 1,000 gallons $4.58*
Next 2,000 gallons. $4.08*
Next : 45,000 gallons $3.43*
Over * 50,000 gallons . 3293+

*per 1,000 gallons

Proposed rates for the step-one increment in year one:

MONTHLY MINIMUM BILLS ‘ RATE Increase
5/8”  meter - - 2,000 gallons $13.00 6.04%
3/4”  meter . 3,000 gallons $17.58 4.39%
1" meter 5,000 gailons $26.04 4.16%
1-1/2” meter . 10,000 gallons - $44.49 5.55%.
2" meter 15,000 gallons 262,94 5.14% -

All usage above the minimums are billed according to the following rate schedule:

First 2,000 gailons $13.00 6.04%

Next’ 1,000 gallons - $4.58.  0.00%
Next 2,000 gallons $4.23* 3.68%
Next 45,000 gallons ’ $3.69* 7.58%
Over 50,000 gallons . $3.08*  5.12%

*per 1,000 gallons

Proposed rates for the step-five increment in the fifth and final year:

MONTHLY MINIMUM BILLS RATE Increase! °
H 5/8"  meter 2,000 gailons $13.87 1.61%
I ‘ 3/4”  meter 3,000 gallons $18.68 1.74%
1" meter 5,000 gailons $27.98 1.97%
" 1-1/2"  meter 10,000 gallons $48.73 2.07%
2 meter 15,000 gallons $69.48 2.12%

i All usage above the minimums are billed according to the following rate schedule:

) First 2,000 gailons '$13.87 1.61%
Next 1,000 gallons - - $4.81* 2.12%
i Next 2,000 gallons $4.65+ 2.42%
: ) Next 45,000 gallons $4.15% - 2.22%
Over 50,000 gallons $3.31* 1.85%

*per 1,000 gallons

‘The amount of i mcrease is the percentage difference between rates in step-four and step-f ive in years four and
five, respectively. . .

22-The Cynthiana Democrat-September 9, 1999
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‘ PUBLIC NOTICE .

Customers of the Harrison County Water Association, Inc. are hereby notified of the Water Association’s

intent to file an application with the Public Service Commission for a general rate adjustment. A recent review

indicated that the Association needs an increase of approximately $160,000.00. In order to lessen the burden of
this increase on its customers, the Association proposes to phase-in the adjustment with five-steps over a five-
year period. :

The rates contained in this Notice are the rates propoi';ed by Harrison County Water Association, Inc.; how-
ever, the Public Servicé Commission may order rates to be charged that may differ from the proposed rates con-
tained in this Notice.

Further, any corporation, association, or person with a substantial interest in the matter may, by written
request, within thirty (30) days after publication of this Notice of proposed rate changes, file a request to inter-
vene; intervention may be granted beyond the thirty (30) day period for good cause shown.

If intervention is granted by the Commission, copies of the rate application and any other filings made by the
utility can be obtained at the main office of the Harrison County Water Association, Inc., located at U.S. 27 South,
ak.a. Paris-Cynthiana Road, Cynthiana, Kentucky 41031; telephone (606) 234-4284.

- Any interested party may examine the rate application and any other filings made by the utility at the main
office of the Harrison County Water Association, Inc., as outlined above or at the office of the Public Service
Commission, 730 Schenkel Lane, Post Office Box 615, Frankfort, Kentucky 40602; telephone (502) 564-3940.

The present rates are: .
MONTHLY MINIMUM BILLS RAIE
5/8"  meter 2,000 gallons $12.26
3/4”  meter 3,000 gallons $16.84
1" meter 5,000 gallons $25.00
1-1/27 meter 10,000 gallons $42,15
" meter 15,000 gallons- $59.03
All usage above the minimums are billed according to the following rate schedule:
First 2,000 gallons $12.26
Next: . 1,000 gallons $4.58+*
Next 2,000 gailons $4.08*
Next . - 45,000 gallons $3.43*
Over 50,000 gallons : $2.93*

*per 1,000 gallons

Proposed rates for the step-one incre.mem:in year one:

. MONTHLY MINIMUM BILLS . RATE Increase
5/8” -meter 2,000 gallons $13.00 6.04%

" 34" meter 3,000 gallons ' $17.58 4.39%
1" ° meter 5,000 gallons $26.04 4.16%
‘1-1/2" meter 10,000 gallons $44.49 5.55%
” meter 15,000 gallons $62.94 6.14%

All usage above the minimums are billed according to the following rate schedule:

First 2,000 gallons $13.00 6.04%
Next : 1,000 gallons $4.58+ 0.00%
Next 2,000 gallons ’ $4.23* 3.68%
Next 45,000 galtons $3.69* 7.58%
Over 50,000 gailons ' $3.08*  5.12%

- *per 1,000 gallons

Proposeﬁ rates for the step-five increment in the fifth and final year:

MONTHLY MINIMUM BILLS " RATE Increase!
S/8"  meter 2,000 gailons $13.87 1.61%
3/4"  meter 3,000 gallons . $18.68 1.74%
17 meter - 5,000 gailons : $27.98 1.97%
1-1/2" meter 10,000 gallons - $48.73 2.07%
P meter 15,000 gallons $69.48 2.12%

All usage above the minimums are billed according to the following rate schedule:

First 2,000 gallons $13.87 1.61%
Next -~ 1,000 gallons $4.81* 2.12%
Next = ° . 2,000 gallons $4.65* 2.42% -
Next 45,000 gallons - $4.15* 2.22%
Over 50,000 gallons . $3.31¢ 1.85%

*per 1,000 gatlons

‘The amount of increase is the bcrccntage difference between rates in step-four and step-five in years four and
five, respectively.

22.The Cynthiana Democrat-September 16, 1999
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. . PUBLIC NOTICE .

"Customers of the Harrison County Water Association, Inc. are hereby notified of the Water Association’s
intent to file an application with the Public Service Commission for a general rate adjustment. A recent review
indicated that the Association needs an increase of appmxlmately $160,000.00. In order to lessen the burden of
. this increase n ifs customers, the Assopiation nmposu to,phaae-m m:adﬁsnnemmmwu afive.

Ok AT, -.-'(,-;.-..'-,: Co e G R"’): . T

The rates contained in this Notice are the rates proposed by Harrison County Water Association, Inc.; how-
ever, the Public Service Commission may order rates to be charged lhat may differ from the proposed rates con-
“tained in this Notice.

Funher, any corporation, associaﬁon, or person with a substantial interest in the matter may, by written
request, within thirty (30) days after publication of this Notice of proposed rate changes. file a request to mter- :
vene; intervention may be granted beyond the thirty (30) day period t‘or good-cause shown.

If intervention is granted by the Commission, copies of the rate application and any other filings made by the
utility can be obtained at the main office of the Harrison County Water Association, Inc., located at U.S. 27 South,
a.k.a. Paris-Cynthiana Road, Cynthiana, Kentucky 41031; telephone (606) 234-4284,

Any interested party may examine the rate application and any other filings made by the utility at the main
office of the Harrison County Water Association, Inc., as outlined above or at the office of the Public Service
Commission, 730 Schenkel Lane, Post Office Box 615, Frankfort, Kentucky 40602; telephone (502) 564-3940.

The present rates are: . . '

MONTHLY MINIMUM BILLS RATE )

5/8”  meter 2,000 gallons | $12.26

3/4"  meter 3,000 gallons $16.84

1” meter 5,000 gallons . $25.00

1-1/2" meter 10,000 gallons - $42,15

2", meter 15,000 gallons $59.03 -
All usage above the minimums are billed according to the following rate schedule: !

First . 2,000 gallons $12.26

Next . * 1,000 gailons : ' $4.58*

Next - 2,000 gallons : © $4.08*

Next .~ .. - 45,000 gallons : $3.43+

Over ) 50,000 gallons $2.93+
"~ *per 1,000 gallons .

Proposed rates for the step-one increment in year one:

MONTHLY MINIMUM BILLS RATE Increase
5/8"  meter 2,000 gallons $13.00 6.04%
3/4"  meter 3,000 gallons . $17.58 ° 4.39%
1" meter 5,000 gatlons $26.04 4.16%
1-1/2" meter 10,000 gallons $44.49 5.55%
2 meter 15,000 galions $62.94  6.14%

All usage abo(le the minimums are billed according to the following rate schedule:

First - © 2,000 gallons : $13.00 6.04%
Next 1,000 galions $4.58¢ 0.00%
Next 2,000 gallons $4.23* 3.68%
Next 45,000 gallons $3.69* 7.58%

Over 50,000 gailons $3.08+ 5.12%
*per 1,000 gallons .

Proposed rates for the step-five increment in the fifth and final year:

MONTHLY MINIMUM BILLS RAIE Increase’ >
5/8"  meter 2,000 gallons - . $13.87 " 1.61%

3/4”  meter 3,000 gailons $18.68 1.74%

1" meter 5,000 gallons . $27.98 1.97%

1-1/2" meter 10,000 gailons $48.73 2.07% -

2" meter 15,000 gallons $69.48 2.12%

All usage above the minimums are billed according to the following rate schedule:

First 2,000 gailons $13.87 1.61%

Next - 1,000 gallons .o $4.81%  2.12%
Next 2,000 gailons $4.65* 2.42%
Next 45,000 gallons $4.15* 2.22%
Over 50,000 gailons $3.31* 1.85%

*per 1,000 gallons

'The amount of increase is the percentage difference between rates in step-four and step-five in years four and
five, respectively. .

The Cynthiana Democrat-September 23, 1998-21




AFFIDAVIT
Comes now the affiant, Genevieve Brannon, and after first
being duly sworn and states as follows:
1. That she is the publisher of the Bourbon County
Citizen located in Paris, Bourbon County, Kentucky.
2. A Public Notice was published in this newspaper on

September 8, 1999, September 15 . , 1999, and September 22

1999, with regard to the rate adjustment application filed with the
Public Service Commission by the Harrison County Water Association,
Inc.

3. A copy of this Notice is attached.

Further affiant sayeth naught.

[/

Genev1eve Brannon

Subscribed and sworn to before me by Genevieve Brannon,
this the R day of /JWM 1999.
My pcommission expires: (éé:)
7R, o . . U

Notary Public

(SEAL)
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PUBLIC NOTICE

Customers of the Harrison County Water Association, Inc. are hereby
notified of the Water Association's intent to file an application with the
Public Service commission for a general rate adjustment. A recent review
indicated that the Association needs an increase of approximately
.$160,000.00. In order to lessen the burden of this increase on its
customers, the Association proposes to phase-in the: adjustment with
five-steps over a five-year period.

The rates contained in this Notice are the rates proposed by Harrison
County Water Association, Inc.; however, the Public Service
Commission may order rates to be charged that may differ form the
proposed rates contained in this Notice.

Further, any corporation, association, or person with a substantial
interest in the matter may, by written request, within thirty (30) days after
publication of this Notice of proposed rate changes, file a request to
intervene; intervention may be granted beyond the thirty (30) day period
of good cause shown.

If intervention is granted by the Commlssxon, copies of the rate
application and any other filings made by the utility can be obtained at
the main office of the Harrison County Water ‘Association, Inc., located at
U.S. 27 South, Ak.a. Paris-Cynthiana Road, Cynthiana, Kentucky
41031; telephone (606) 234-4284. _

Any interested party may examine the rate application and any other
filings made by the utility at the main office of the Harrison County
Water Association, Inc., as outlined above or at the office of the Public
Service Commission, 730 Schenkel Lane, Post Office Box 618,
Frankfort; Kentucky 40602; telephone (502) 564-3940

The present rates are:

MONTHLY MINIMUM BILLS RATE
5/8” meter 2,000 gallons $12.26
34 meter 3,000 gallons $16.84
1" meter 5,000 gallons $25.00
1-1/2” meter 10,000 gallons $42.15
2" meter 15,000 gallons $59.03"

All usage above the minimums are billed according to the following rate
schedule:

First 2,000 gallons $12.26

Next 1,000 gallons : $4.58*

Next 2,000 gallons - $4.08*

Next 45,000 gallons $3.43*

Over 50,000 gallons $2.93*

) . *per 1,000 gallons
Proposed rates for the step-one increment in year one:

MO b U < RATE  INCREASE
5/8"  meter 2,000 gallons $13.00 6.04%
3/4" meter 3,000 gailons $17.58 4.39%

i meter 5,000 gallons $26.04 4.16%
1-1/2" meter 10,000 gallons $44.49 5.55%
2" meter 15,000 gallons $62.94 6.14%
All usage above the minimums are billed according to the following rate
schedule:

First - 2,000 gallons $13.00  6.04%
Next 1,000 gallons $4.58* 0.00%
Next 2,000 gallons $4.23+ 3.68%
Next 45,000 gallons $3.69* 7.58%
Over 50,000 gallons 33,08 5.12%

*per 1,000 gallons

Proposed rates for the step-five increment in the fifth and final year:
MONTHLY MINIMUM BILLS RATE  Increase’

5/8" meter 2,000 gallons $13.87 1.61%
3/4" meter 3,000 gallons $18.68 1.74%
1" meter ~ 5,000 gallons $27.98 1.97%
1-1/2" meter 10,000 gallons .$48.73 2.07%
2" meter 15,000 gallons $69.48 2.12%

All usage above the minimums are billed according the following rate
schedule:

First 2,000 gallons $13.87 1.61%
Next 1,000 gallons $4.81* 2.12%
Next 2,000 gallons $4.65 2.42%
Next 45,000 gallons. $4.15

b 2.22% :

Over 50,000 gailons $3.31* 1.85%

*per 1,000 gallons
"The amount of increase is the percentage difference between rates in slep-
four and step-five in years four and five, respectively.

Bo, Co, Citizen, September 8. 1999




. PUBLIC NOTICE o .
: of the Harrison County Water Association, Inc. ereby

notified of the Water Association's intent to file an application with the
Public Service commission for a general rate adjustment. A recent review
indicated that the Association needs an increase of -approximately

:*$160,000.00. . In: order. to. lessen the burden of this. increase on its

customers, the Association proposes to phase-in the adjustment with
five-steps over a five-year period.
The rates contained in this Notice are the rates proposed by Harrison

-County Water Association, Inc.; however, the Public Service

Commission may order rates to be charged that may differ from the
proposed rates contained in this Notice.

Further, any corporation, association, or person with a substantial
interest in the matter may, by written request, within thirty (30) days after
publication of this Notice of proposed rate changes, file a request to
intervene; intervention may be granted beyond the thirty (30) day period
of good cause shown.

If intervention is granted by the Commission, copies of the rate

_ application and any other filings made by the utility can be obtained at

the main office of the Harrison County Water Association, Inc., located at
U.S. 27 South, A.k.a. Paris-Cynthiana Road, Cynthiana, Kentucky
41031; telephone (606) 234-4284.

Any interested ‘party may examine the rate application and any other
filings made by the utility at the main office of the Harrison County
Water Association, Inc., as outlined above or at the office of the Public
Service Commission, 730 Schenkel Lane, Post Office Box 615,

" Frankfort, Kentucky 40602; telephone (502) 564-3940.

The present-rates are:

MONTHLY MINIMUMBILLS RATE
5/8™ meter 2,000 gallons $12.26
3/4" meter 3,000 gallons $16.84
1’ meter 5,000 gallons $25.00
1-12" meter 10,000 gallons $42.15
2" meter 15,000 gallons $59.03

All usage above the minimums are billed according io the following rate
schedule:

First 2,000 gallons ) $12.26

Next 1,000 gallons $4.58*

Next 2,000 gallons $4.08*

Next 45,000 gallons ' $3.43+

Over 50,000 gallons $2.93*

*per - 1,000 gallons
Proposed rates for the step-one increment in year one:
MONTHLY MINIMUM BILLS RATE INCREASE

5/8"  meter 2,000 gallons $13.00 ° 6.04%
3/4"  meter 3,000 gallons = $17.58 4.39%
1" meter 5,000 gallons $26.04 4.16%
1-1/2" meter 10,000 gallons -  $44.49 5.55%
2" meter 15,000 gallons $62.94 6.14%
All usage above the minimums are billed according to the following rate
schedule:

First 2,000 gallons $13.00 6.04%
Next 1,000 gallons $4.58*  0.00%
Next 2,000 gallons . $4.23* 3.68%
Next 45,000 gallons $3.69* 7.58%
Over 50,000 gallons 33.08* 5.12%

*per 1,000 gallons

Proposed rates for the step-five increment in the fifth and final year:
MONTHLY MINIMUM BILLS RATE  Increase’

5/8”  meter 2,000 gallons $13.87 -1.61%
3/4" meter 3,000 gallons $18.68 1.74%
1" meter 5,000 gallons. . 32798 1.97%
- 1.12" meter 10,000 gallons $48.73 2.07%
2" meter 15,000 gallons 369,48 2.12%

All usage above the minimums are billed according the followmg rate
schedule:

First 2,000 gallons $13.87 1.61%
Next 1,000 gallons $4.81* 2.12%
Next 2,000 gallons ° 34.65 2.42%
Next 45,000 gallons $4.15
. 2.22%

© Over 50,000 gallons $3.31* 1.85%

*per 1,000 gallons
'The amount of increase is the percentage diffcrence between rates in step-
four and step-five in years four and five, respectively.

Bo. Co, Citizen, September 15, 1999
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Qs PUBLIC NOTICE

tomers of the Harrison County Water Association, Inc. are hereby
notified of the Water Association’s intent to file an application with the
Public Service commission for a general rate adjustment. A recent review
indicated that the Association needs an increase of approximately
$160,000.00. ‘In order to lessen the burden of this increase on its
customers, the Association proposes to phase-in the adjustment with
five-steps over a five-year period.

The rates contained in this Notice are the rates proposed by Harrison
County Water Association, Inc; however, the Public Service
Commission may order rates 1o be charged that may differ from the
proposed rates contained in this Notice.

Further, any corporation, association, or person with a substantial
interest in the matter may, by written request, within thirty (30) days after
publication of this Notice of proposed rate changes, file a request to
intervene; intervention may be granted beyond the thirty (30) day period
of good cause shown.

If intervention is granted by the Commission, copies of the rate
application and any other filings made by the utility can be obtained at
.the main office of the Harrison County Water Association, Inc., located at
U.S. 27 South, A.k.a. Paris-Cynthiana Road, Cynduana. Kentucky
41031; telephone (606) 234-4284.

Any interested party may examine the rate application and any other
filings made by the utility at the main office of the Harrison County
Water Association, Inc., as outlined above or at the office of the Public
Service Commission, 730 Schenkel Lane, Post Office Box 615,
Frankfort, Kentucky 40602; telephone (502) 564-3940.

The present rates are:

5/8" meter 2,000 gailons $12.26
3/4” meter 3,000 gallons . $16.84
1’ meter © 5,000 gallons $25.00
1-1/2” meter | 10,000 gallons $42.15
2" meter 15,000 gallons $59.03

All usage above the minimums are billed according to the following rate
schedule: - .
First 2,000 gallons : $12.26

Next 1,000 gallons $4.58+*
Next 2,000 gallons $4.08*
Next 45,000 - gallons $3.43*
Over 50,000 gallons $2.93*
*per 1,000 "allons
Proposed rates for the step-one increment in year one:
MONTHLY MINIMUM BILLS RATE INCREASE

5/8” meter 2,000 gallons $13.00 6.04%
3/4"  meter 3,000 gallons $17.58 4.39%
i meter 5,000 gallons $26.04 4.16%
1-1/2” meter 10,000 gailons $44.49 © 555%
2" meter 15,000 gallons $62.94 6.14%
All usage above the minimums are billed acc'ording 1o the following rate
schedule:

First 2,000 gallons $13.00 6.04%
Next ~ 1,000 gallons $4.58*  0.00%
Next 2,000 gallons $4.23*  3.68%
Next 45,000 gallons $3.69* 7.58%
Over 50,000 gallons $3.08* 5.12%

*per 1,000 gallons

Proposed rates for the step-five increment in the fifth and final year:
‘MONTHLY MINIMUMBILLS RATE ' Increase'

5/8” meter 2,000 gallons .$13.87 1.61%
3/4” meter 3,000 gallons $18.68 1.74%
1" meter 5,000 gallons- $27.98 1.97%
1-1/2" meter 10,000 gallons $48.73 2.07%
pas meter 15,000 gallons: $69.48 2.12%

All usage above the mmunums are billed according the following rate
schedule:

First 2,000 gallons $13.87 ° 1.61%
Next 1,000 gallons 34.81* 2.12%
Next 2,000 gallons $4.65 242%
Next 45,000 gallons 34.15

* 2.22%

Over 50,000 gallons 3$3.31* 1.85%

*per 1,000 gallons
'The amount of increase is the percentage difference between rates in step-
four and siep-five in years four and five, respectively.
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AFFIDAVIT
Comes now the affiant, ‘ uckia M. ¢ Ceun s and after first
being duly sworn and states as follows:
1. That he/she is the publisher of the Georgtown News-
Graphic located in Georgetown, Scott County, Kentucky.
2. A Public Notice was published in this newspaper on

Deobemben. O » 1999, Seoremiur 1S , 1999, and Seotember. 2L

1999, with regard to the rate adjustment application filed with the

Public Service Commission by the Harrison County Water Association,
Inc.
3. A copy of this Notice is attached.

Further affiant sayeth naught.

(it 1. Sooe i

Affiant A

Subscribed and sworn to before me by _[thgLﬂ¢jx;?A_,

this the QD _ day of Q@M_ 1999.

My commission expires:

MNovemiaen, D A0 Moo
’ Notaf& Public
(SEAL)‘




PUBLIC NOTICE

. Customers of the Harrisim County Water Association, ln,\ereby

notified of the Water Association’s intent “o file an application with the Public
Service Commission for a general rate adjustment. A recent review indicated
that the Association needs an increase of approximately $160,000.00. In order to
lessen the burden of this increase on its customers, the Association proposes to
phase-in the adjustment with five-steps over a five-year period.

The rates contained in this Notice are the rates proposed by Harrison
County Water Association, Inc.; however, the Public Service Commission may
order rates to be charged that may differ from the proposed rates contained in this
Noticel “T 7 A gy # de =0 - 0l A '4;.- i."rt."‘ﬁ o &

SRR R N

Further, any corporation, association, or person with a substantial inter-
est in the matter may, by written request, within thirty (30) days after publication
of this Notice of proposed rate changes, file a request to intervene; intervention
may be granted beyond the thirty (30) day period for good cause shown.

If intervention is granted by the commission, copies of the rate application and
any other filings made by the utility can be obtained at the main office of the
Harrison County Water Association, Inc., located at U.S. 27 South, A.k.a. Paris-
Cynthiana Road, Cynthiana, Kentucky 41031; telephone (606) 234-4284. )

Any interested party may examine the rate application and any other
fil- ’

tion, Inc., as outlined above or at the office of the Public Service Commission,
730 Schenkel Lane, Post Office Box 6135, Frankfort, Kentucky 40602; telephone
(502) 564-3940.

The present rates are:

MONTHLY MINIMUM BILLS RATE
5/8" meter 2,000 gallons $12.26
3/4” meter 3,000 gallons $16.84
1" meter 5,000 gallons $25.00
1-1/2" meter'10,000 gallons ) $42.15
2" meter 15,000 gallons $59.03

All usage above the minimums are billed according tot he following rate sched-
ule:

First 2,000 gallons $12.26

Next 1,000 gallons $4.58*
Next 2,000 gallons . $4.08*
Next 45,000 gallons $3.43*
Over 50,000 gallons $2.93*

*per 1,000 gallons

Proposed rates for the step-one increment in year one:

MONTHLY MINIMUM BILLS RATE

5/8” meter 2,000 gallons $13.00 6.04%
3/4” meter 3,000 gallons $17.58 4.39%
1" meter 5,000 gallons $26.04 4.16%
1-1/2” meter 10,000 gallons $44.49  5.55%
2" meter 15,000 gallons ©$62.94 6.14%

All usage above the minimums are billed according to the
following rate schedule:

First 2,000 gallons $13.00 6.04%
Next 1,000 galions $4.58* 0.00%
Next 2,000 gallons $4.23* 3.68%
Next 45,000 gallons . $3.69* 7.58%
Over 50,000 gallons $3.08* 5.12%

*per 1,000 gallons

Proposed rates for the step-five increment in the fifth and final year:

MONTHLY MINIMUM BILLS RATE INCREASE
5/8" meter 2,000 gallons $13.87 1.61%
3/4”  meter 3,000 gallons $18.68 1.74%
I”  meter 5,000 gallons $27.98 1.97%
1-1/2” meter 10,000 gallons $48.73 2.07%
2" meter 15,000 gallons - $69.48 2.12%

All usage above the minimum are billed according to the
following rate schedule:

First 2,000 gallons $13.87 1.61%
Next 1,000 gallons $4.81% 2.12%
Next . 2,000 gallons $4.65* 2.42%
Next 45,000 gallons $4.15* . 2.22%
Over 50,000 gallons $3.31* 1.85%

*per 1,000 gallons

The amount of increase is the percentage difference between rates in step-four
and step-five in years four and five, respectively.

ings made by the utility at the main office of the Harrison County Water Associa-
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PUBLIC NOTICE

Customers of the Harrison County Water Association, Inc. are hereby
notified of the Water Association’s intent to file an application with the Public
Service Commission for a general rate adjustment. A recent review indicated
that the Association needs an increase of approximately $160,000.00. In order to
lessen the burden of this increase on its customers, the Association proposes to
phase-in the adjustment with five-steps over a five-year period.

The rates contained in this Notice are the rates proposed by Harrison
County Water Association, Inc.; however, the Public Service Commission may |
order rates to be charged that may differ from the proposed rates contained in this
Notice. .

Further, any corporation, association, or person with a substantial inter-
est in the matter may, by written request, within thirty (30) days after publication
of this Notice of proposed rate changes, file a request to intervene; intervention
may be granted beyond the thirty (30) day period for good cause shown.

If intervention is granted by the commission, copies of the rate application and
any other filings made by the utility can be obtained at the main office of the
Harrison County Water Association, Inc., located at U.S. 27 South, A .k.a. Paris-
Cynthiana Road, Cynthiana, Kentucky 4103 1; telephone (606) 234-4284.

Any interested party may examine the rate application and any other
fil- )
ings made by the utility at the main office of the Harrison County Water Associa-
tion, Inc., as-outlined above or at the otfice of the Public Service Commission,
730 Schenkel Lane, Post Office Box 615, Frankfort, Kentucky 40602 telephone
(502) 564-3940. ’

The present rates are:

MONTHLY MINIMUM BILLS RATE

5/8” meter 2,000 gallons $12.26

3/4"  meter 3,000 gallons $16.84

1™ meter 5,000 gallons $25.00

1-1/2" meter 10,000 gallons $42.15

2" meter 15,000 gallons $59.03
All usage above the minimums are billed according tot he following rate sched-
ule:
First 2,000 gallons $12.26
Next 1.000 gailons $4.58*
Next 2.000 gallons $4.08*
Next 45,000 gailons $3.43*
Over 50,000 gallons $2.93*

*per 1,000 gallons

Proposed rates for the step-one increment in year one:

MONTHLY MINIMUM BILLS RATE IN-
| CREASE :
1 5/8” meter 2,000 gallons $13.00 6.04%
3/4” meter 3,000 gallons $17.58 4.39%
1" meter 5,000 gallons $26.04 4.16%
1-1/2" meter 10,000 gailons $44.49 5.55%
2" meter 15,000 gallons $62.94 .6.14%

All usage above the minimums are billed according to the
| following rate schedule: .

First 2,000 gallons $13.00 6.04%
Next 1,000 gallons $4.58* 0.00%
Next 2,000 gallons $4.23* 3.68%
Next 45,000 gallons $3.69* 7.58%
Over 50,000 gallons $3.08* 5.12%

*per 1,000 gallons

Proposed rates for the.step-five increment in the fifth and final year:

AN .

- RATE INCREASE
5/8" meeer2,000 gallons $13.87 1.61%
3/4”  meter 3,000 gallons $18.68 1.74%
1" meter 5,000 gallons $27.98 1.97%
1-1/2" meter 10,000 gallons $48.73 2.07%
2" meter 15,000 gallons © o $69.48 2.12%

All usage above the minimum are billed according to the
following rate schedule:

First 2,000 gallons $13.87 1.61%
Next 1,000 gallons 3481+ 2.12%
Next 2,000 gallons $4.65* 2.42%
Next 45,000 gallons $4.15* 2.22%
Over 50,000 gallons $3.31* - 1.85%

*per 1,000 gallons

The amount of increase is the percentage difference between rates in step-four
and step-five in years four and five, respectively.




Georgetown News-Graphic

MONTHLY MINIMUM BILLS - -RATE

5/8" meter 2,000 gallons $12.26
Wednesday September 22, 1999 11 3/4" meter 3,000 gallons $16.84

1" meter 5,000 gallons . $25.00

1-1/2” meter 10,000 gallons $42.15

2" meter 15,000 gallons $59.03

Legal . Legal Legal

., . PUBLICNOTICE

Customers of the Harrison County Water Association, Inc. are hereby
notified of the Water Association’s intent to file an application with the Public
Service Commission for a general rate adjusiment. A recent review-indicated
-Jthat the Association needs an increase of approximately $160,000.00. In order to
lessen the burden of this increase on its customers, the Association proposes to-
phase-in the adjustment with five-steps over a five-year period.

The rates contained in this Notice'are the rates proposed by Harrison
County Water Association, Inc.; however, the Public Service Commission may

Notice. "

3 BRI I PR S TR
* .

est in the matter may, by written request, within thirty (30) days after publication
of this Notice of proposed rate changes, file-a request to intervene; intervention
may be granted beyond the thirty (30) day period for good cause shown.

If intervention is granted by the commission, copies of the rate application and
any other filings made by the utility can be obtained at the main office of the
Harrison County Water Association, [nc., located at U.S. 27 South, A k.a. Paris-
Cynthiana Road, Cynthiana, Kentucky 41031; telephone (606) 234-4284.

Any interested party may examine the rate application and any other
fil- :

tion, Inc., as outlined above or at the office of the Public Service Commission,
730 Schenkel Lane, Post Office Box 6135, Frankfort, Kentucky 40602; telephone
(502) 564-3940.

The present rates are:

All usage above the minimums are‘billed' accordin.g tot he folldwing rate sched-
ule: .

First 2,000 gallons $12.26

Next 1,000 gailons $4.58*

Next 2,000 gallons $4.08*

Next 45,000 gallons $3.43*

Over 50,000 gallons $2.93+
*per 1,000 gallons i .

Proposed rates for the step-one increment in year one:

© MONTHLY MINIMUM BILLS RATE iN-
5/8” meter 2,000 gailons $13.00 6.04%
3/4” meter 3,000 gallons $17.58 4.39%
1" meter 5,000 gallons $26.04 4.16%
1-1/2” meter 10,000 gailons $44.49 5.55%
2" meter 15,000 gallons $62.94 6.14%

All usage above the minimums are billed according to the
following rate schedule:

First 2,000 gallons $13.00 6.04%
Next 1,000 gatlons $4.58* 0.00%
Next 2,000 gallons $4.23* 3.68%
Next . 45,000 gallons $3.69* 7.58%

Over 50,000 galions $3.08* 5.02%
*per 1,000 gallons - :

Proposed rates for the step-five increment in the fifth and final year:

MONTHLY MINIMUMBILLS RATE INCREASE

5/8" meter 2,000 gallons $13.87 : 1.61%
3/4" meter 3,000 galions $18.68 ) 1.74%
1" meter 5,000 gallons $27.98 1.97%
1-1/2” meter 10,000 gallons $48.73 2.07%
2" meter 15,000 gailons : $69.48 2.12%

All usage above the minimum are billed according to the
following rate schedule:

First 2,000 gallons $13.87 1.61%
Next - 1,000 gailons $4.81* ' 2.12%
Next 2,000 gallons $4.65* 2.42%
Next 45,000 gallons $4.15* " 2.22%

"Over . 50,000 gallons - $3.31* .1.85%
*per 1,000 gallons :

The amount of increase is the percentage difference between rates in step-four
and step-five in years four and five, respectively,

order rates to be charged that may differ from the proposed rates contained in this |

Further, any co'rpd‘falion. association, or:porsan-with a.substantial inter-,

ings made by the utility at the main office of the Harrison County Water Associa-
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AFFIDAVIT

Comes now the affiant,’gfi;z/jlzfijiaiéﬁ;énd after first
1. 'rhatshe ie the publisher of The.Carlisle Mercury
located in Carlisle, Nicholas County, Kentucky.
2. A Public Notice was published in this newspaper on
September 9, 1999, September 16, 1999, and September 23, 1999, with
regard to the rate adjustment application filed with the Public
Service Commission by the Harrison County Water Association, Inc.
3. A copy of this Notice ie attached.

Further affiant sayeth naught.

Affiant

Suhscribed and sworn to before me by € ;
this the /D day of , 1999. 5
My commigsion expires:
é 2’9‘[9009_

Notary Public

(SEAL)

a3




. RUBLIC NOTICE

mst of the Harrison County Water Psasociation, l,ute
hereby n led of the Water Association’s intent to £IT% an
application with the Public Service Commission for a general rate
adjustment. A recant review indicated that the Asgociation needs
an increase of aprroximately $160,000.00. In order to lessen the

burden of this increase on.its' customers, the Associaticn proposes
to phase-in the adiustment with five-steps over a five-y=ar period.

The rates cont:ained in this Notice are the rates proposed by
Harrison County. {later Asgsociatiom,. Inc.; however, the Public
Service Commissior may ordeér rates to be charged that way differ
from the proposed rates. contained in this-Notice.

Further, any corporation, association, or person with a
subetantial interert in the matter may, by written requert, within
thirty (30) days after publication of this Notice of proposed rate
changes, file a reuest to intervene; intervention may he granted
beyond the thirty (30) day period for good canmse shown.

If intervention is granted by the Comminsion, copies of the
rate application and any other £ilings made bty the utility can be
obtained at the main office of the Harrison County Water
Association, Inc.. located at U.8. 27 Scuth, a.k.a. Paris-
Cynthiana Road, Cynthiana, Kentucky 41031; telephone (506) 234-
4284. - . - R ‘2 agad M T o . "

ol
.‘ A
i,

EETTI 0o . ' ‘

Any interester' party may examine the rate applicatjon and any
other filings mad~ by the utility at the main office of the
Harrison County Warer Association, Inc., as rutlined akove or at
the office of the Public Service Commismion, 730 Schenkel Lane,
Post Office Box 615, Frankfort, Kentucky 40f02; telephone (502)
564-3940.

Wi e

The present rates ~re:

MONTHLY MINIM'M BILLS PATE

5/8° meter 2,000 gallons $12.26
3/4" meter 3,000 gallons $16.84
1= meter 5,000 gallons £25.00
1-1/2"° meter 10,000 gallons ) $42.15
2e meter 15,000 galleons £59.03

All usage abcve the minimums are billed according to the
following rate sachedule:

First 2,000 gallons . $l12.26

Next 1,000 gallons " 84.58*
Next 2,000 gallons ) S4.08*
Next 45,000 gallens . . $3.43%
Over 50,000 gallons 82.923*

*per 1,000 gallons

Proposed rates for the step-one increment in year one:

MONTIILY. MINIMU™ BILLS RATE Tncrease
5/8" meter 2,000 gallons $13.00 6.04%
3/4" meter 3,000 gallons $17.58 4.39%
1n meter 5,000 gallons $26.04 4.16%
1-1/2" meter 10,000 gallons $44.4° 5.55%
A meter 15,000 gallons ~ $62.94 5.14%

All usage abcre the minimums are billed according to the
following rate schedula:

First 2,000 qallons . -7-813.00 6.04%
Next 1,000 gallons : $4.58¢+ 0.00%
Next 2,000 jallons $4.23* 3.68%
Next 45,000 7allons ’ 83.60¢ 7.58%

Over 50,000 yjallons $3.00¢+ 5.12%
*per 1,000 vallons :

Proposed rates for -he step-five increment in the fifth and final
year:

MONTHLY _MINIMU"{ BILLS RATB Increasel

‘5/8" meter 2,000 gallons $13.87 1.61%
3/4" meter 3,000 gallons + $18.68 1.74%
in meter 5,000 gallons $27.98 1.97%
1-1/2* meter 10,000 gallona- $48.73 2.07%
2n meter 15,000 gallons  $69.48 2.12%

All usage abov: the minimums are billed according to the
following rate schedule:

Pirst 2,000 ¢allons | . $13.87 1.61%
Next 1,000 gallens Y g4.81% 2.12%
Next 2,000 o-llons o . $4.65¢ 2.42%
Next 45,000 gallons ’ - $4,18% 2.22¢%

over 50,000 gallons : . $3.31¢ . 1.85%
*per 1,000 g+llona o .

IThe amount of incrcase is the percentage difference between rates
in step-four and sten-five in years four and five, respectively.

THURSDAY, SEPTEMBER 9, 1999

RCI

ISL
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RUBLIC NOTICR

mers of the Harrison County Water Association . are
here tified of the Water Association’s intent t.;.e an
application with the Public Service Commission for a general rate
adjustment. A recent review indicated that the. Association needs
an increase of approximately $160,000.00. In order to lessen the
burden of this increase on its customars, the Association proposes
to phase-in the adjustment with five-steps over a five-year period.

The rates contained in this Notice are the raters proposed by
Harrison County Water Asasoclation, Inc.; however, the Public
Service Commission may order rates to be —harged that ~-v differ
from the proposed rates contained in this Notice.

Purther, any corporation, associat!on, or person with a
substantial interest in the matter may, by written request, within
thirty (30) days after publication of this Notice of proposed rate
changes, file a request to intervene; intervention may be granted
beyond the thirty (30) day period for good cause shown.

- If intervention ig granted by the Ccmminsion, copies of the
rate application and any other filings macde by the utility can be
obtained at the main office of the Harrison County Water
Association, Ine., located at U.8. 27 South, a.k.a. Paris-
Cynthiana Road, Cynthiana, Kentucky 41031; telephone (606) 234~
4284, Bt ‘ o

s B
Any interested party may examine the vate application and any
other filings made by the utility at the main office of the
Harrison County Water Association, Inc., as outlined above or at
the office of the Public Service Commission, 730 Schenkel Lane,
Post Office Box 615, Frankfort, Kentucky 40602; telephone (502)
564-3940.

The present rates are:

MONTHLY MINIMUM BILLS RATE

s/e® meter 2,000 gallons - $12.26
3/4" meter 3,000 gallons $16.84
i meter 5,000 gallens $25.00
1-1/2" meter 10,000 gallons $42.15
2® meter 15,000 gallons $59.03

All usage above the minimums are billed according to the

following rate s;hedule:

Pirst 2.000 gallons $12.26
Next 1,000 gallons $4.58¢
Next 2.000 gallons- $4.08*
- Next 45.000 gallons $3.43*
Over 50.000 gallons $2.93¢

*per 1,000 gallons

Proposed rates for the step-one increment in year one:

MONTHLY M*HIMOM BILLS ' R\TE Increase
s/8" m-ter 2,000 gallons $13.00 5.04%
3/4° mter 3,000 galleona $17.58 4.39¢
1 m-ter 5,000 gallons $26.04 4.16%
1-1/2* m-ter 10,000 gallons $14.49 5.55%
2" mter 15,000 gallons $62.94 6.14%

Al)l usag~ above the minimums are hilled acrording to the
following rate schedule:

Pirst 2,000 gallons §13.00 6.04%

Next 1,000 gallons $4.58% 0.00%

Next 2.000 gallona $4.23% 3.68Y

Next 45.000 gallons $3.69 7.58%

Over 50.000 gallons 33.08¥ 3.12%
*per 1,000 gallons

Proposed ratee for

the step-five increment in the €ifth and final

year:
MONTHLY_M INIMUM_BILLS PATE Increasel
‘5/8% rater 2,000 gallons €13.87 1.61%
/4" water 3,000 gallons $18.68 1.74%
ie water 5,000 gallons $27.98 1.97%
1-1/2" wrater 10,000 gallons £48.73 2.07%
2" reter 15,000 gallons £69.48 2.12%

All usage above the minimums are billed

following rate schedule:

Pirsc

according to the

2.000 gallons $13.87 1.61%

Next 1.000 gallons £4.81* 2.12%

Next 2,000 gallons $4.65* 2.42%

Next 45 000 gallons £4,15* 2.22¢%

Over §0.000 gallons £3.31+ 1.85%
*per 1,000 gallons

IThe amount of increase ia the percentage difference between rates
in step-four avd step-five in years four ~nd five, respective'y.

S -~ S g

THURSDAY, SEPTEMBER 16, 1999

THE CARLI
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RUBLIC NOTICE®  °°

Cus rs of 'he Harrison County Water Ansociation, l‘m
hereby notified of the Water RAssociation’s intent to £iie an
application with t'a Public Service Commission for a general rate
adjustment. A rec-nt review indicated that thea Association needs
an increase of app:oximately $160,000.00. In order to lessen the
burden of this incr<ease on its customers, the Agssociation proposas
to phase-in the adjustment with five-steps over a five-year period.

The rates contained in this Notice are the rates proposed by
Harrison County Water Assoclation, 1Inec.; however, the Public
Service Commission may order rates to be charged that —-v Axffer
from the proposed rates contained in this Notice.

Further, "any corporation, association, or person with a
subgtantial interest in the matter may;, by written request, within
thirty (30) days after publication of this Notice of proposed rate
changes, file a request to intervene; intervention may be granted
beayond the thirty (30) day period for good cause shown.

If intervention is granted by the Commi-ssion, ccpies of the
rate application and any other filings made by the utility can be
obtained at the main office of the Har-ison County Water
Association, Inc., located at U.S8. 27 Scuth, a.k.a. Paris-
Cynthiana Road, Cynthiana, Kentucky 41031; *“elephone (606) 234-
4284. i : »n; - sy - .

Any interested party may examine the ratec application and any
other f£ilings mad~ by the utility at the main office of the
Harrison County Wa-er Association, Inc., as ~utlined above or at
the office of the Public Service Commission, 730 Schenkel Lane,
Post Office Box 615, Frankfort, Kentucky 40302; telephone (502)
564-3940.

The present rates are:

MONTHLY MINIMUM_BILLS RATE

s/8® meter 2,000 gallons $12.26
3/4" meter 3,000 gallons $16.94
in meter 5,000 gallons 325.00
1-1/2* meter 10,000 gallons $42.15
2" meter 15,000 gallons $59.03

All usage abnve the minimums are billed according to the
following rat: schedule:

Pirst 2,000 gallons B . $12.26
Next 1,000 gallons $4.58%
Next 2,000 gallons $4.08¢
Next 45,000 gallons $3.43
Over 50,000 gallons . $2.93¢

*per 1,000 gallons

Proposed rates for the step-one increment in year one:

MONTHLY MINIMIM_BILLS BATE Incraase
5/8" meter 2,000 gallons $13.10 6.04%
3/4" meter 3,000 gallons $17.58 4.39%
in meter 5,000 gallons $26.74 4.16%
1-1/2* meter 10,000 gallons $44.'9 5.35%
2* meter 15,000 gallons $62.74 6.14%

All usage atsve the minimums are billed according to the
following ratas schedule:

Pirst 2,000 gallona $13.70 6.04%
Next 1,000 gallons $4.38* 0.00%
Next 2,000 gallons $4.23 3.68%
Next 45,000 gallona $3.69¢ 7.58%
Over 50,000 gallons $3.08¢ 5.12%

*per 1,000 gallons

Proposed rates for the step-five increment in the fifth and final
year:

MONTHLY._MINIMUM BILLS RATE Increaael
‘5/8" meter 2,000 gallons $13.87 1.61%
3/4®  meter 3,000 gallons = $18.68 1.74%
1 mater 5,000 gallons $27.98 1.97%-
1-1/2* meter 10,000 gallons $48.73 : 2.07%
2" meter 15,000 gallons $69.48 2.12%

All usage ‘above the minimums are billed accorxding to the
following rate schedule: :

Pirst 2,000 gallons ) "os13.n7 1.61%
Next 1,000 gallons . . $4.n1 2.12%
Next 2,000 gallons R 84,15 2.42¢%
Next 45,00¢ gallons }l; - 1“ . $4.125¢ 2.22%

Over 50,000 gallons.

$3.11* 1.85%
*per 1,000 gallons .

IThe amount of in‘‘'rease is the percentage difference between rates
in step-four and ~tep~five in years four and five, respective:ry.

THURSDAY, SEPTEMBER 23, 1999

PAGE 8




Paul E. Patton
Governor

COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
730.SCHENKEL LANE Public Protection and
POST OFFICE BOX 615 Regulation Cabinet
FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us Helen Helton

(502) 564-3940
Fax (502) 564-3460

Executive Director
Public Service Commission

November 2, 1999

William R. Toadvine

President

Harrison County Water Association, Inc.
P.O. Box 215

Cynthiana, KY 41031

Dorothy Jo Mastin
Attorney at Law

9 South Walnut Street
Cynthiana, KY 41031

Re: Case No. 99-409
Filing Deficiencies

Dear Ms. Mastin and Mr. Toadvine:

The Commission staff has conducted an initial review of your filing in the above
case. This filing is rejected pursuant to 807 KAR 5:001, Section 2, as it is deficient in
certain filing requirements. The items listed below are either required to be filed with the
application or must be referenced if they are already on file in another case or will be
filed at a later date.

Filing deficiencies pursuant to 807 KAR 5:001:
1) KRS 278.180: 30 days’ notice of rates to PSC.

2) Section 10(1)(b)(3) and (5): If utility is incorporated,
certified copy of articles of similar import. [If they have
already been filed with PSC refer to the style and case
number of the prior proceeding and file a certificate of
good standing or authorization dated within 60 days of
date application filed.

EDUCATION
PAYS

AN EQUAL OPPORTUNITY EMPLOYER M/F/D
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Page Two . .

Filing Deficiencies

3) Section 10(1)(b)(9): Statement that notice given, see
subsections (3) and (4) of 807 KAR 5:001, Section 10
with copy.

4) Section 10(2): If gross annual revenues exceed
$1,000,000, written notice of intent filed at least 4 weeks
prior to application. Notice shall state whether application
will be supported by historical or fully forecasted test period.

5) Section 10(4): If copy of public notice included, did it meet
requirements?

The statutory time period in which the Commission must process this case will
not commence until the above-mentioned information is filed with the Commission. You
are requested to file 10 copies of this information within 15 days of the date of this letter.
if you need further information, please contact Anita Mitchell of my staff at (502) 564-
3940, ext. 258.

Secretary of the Commission

sa

AN EQUAL OPPORTUNITY EMPLOYER M/F/D




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

October 4, 1999

William R. Toadvine
President

Harrison County Water
Association, Inc.

P. 0. Box 215
Cynthiana, KY. 41031

Honorable Dorothy Jo Mastin
Attorney at Law,

9 South Walnut Street
Cynthiana, KY. 41031

RE: Case No. 99-409
HARRISON COUNTY WATER ASSOCIATION, INC.
(Rates - General)

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
September 28, 1999 and has been assigned Case No. 99-409. 1In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,

St DV

Stephanie Bell

Secretary of the Commission

SB/jc
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Dovothy Jo Mastin

0 S. Walnut Street Attorney at Law Office: 606-235-0000
Cynthiana, Kentucky 41031 fax:  606-235-0186

U

September 27, 1999 &é}o @/lé‘
A
% O
Cb\(‘b@ {999
s,

Ms. Helen C. Helton ﬂ@qﬁ%

Executive Director

Public Service Commission
730 Schenkel Avenue

P. 0. Box 615

Frankfort, Kentucky 40502

Re: Harrison County Water Association, Inc. - Rate Increase 624557 chl‘la \
Dear Ms. Helton:

In accordance with your letter to us of August 11, 1999, regarding a
rate increase for our Water Association, we enclose the following:

1. One original and nine copies of the Application for a rate
increase with the signatures of the Association’s Board of

Directors; and

2. Copies of Public Notices which were published in the four
newspapers as required by the regulations.

If you need anything further, please advise.
Sincerely,

J%JW@A

Dorothy Jo Mastin
Attorney at Law

DIM:sjw
Enclosures

cc: Mr. Scott Lawless, CPA




COMMONWEALTH OF KENTUCKY

7
BEFORE THE PUBLIC SERVICE COMMISSION % 2 @0

%4;5‘ {999
In the Matter of: %91,,0
&
AN ADJUSTMENT OF RATES OF THE )
HARRISON COUNTY WATER ) Case No. g 3 -U4Q0
ASSOCIATION, INC. )

Comes the Applicant, Harrison County Water Association, Inc, pursuant to 807
KAR 5:001, Section 10, gives notice to the Kentucky Public Service Commission of its
intent to increase its water rates effective 9/27 , 1999, so as to raise in total
additional annual revenues the principal sum of $160,000 through a five year phase-in
plan. The phased-in rates will produce additional annual revenues in the amount of
$60,000 for the first year and $25,000 for each year thereafter for four additional years.
In support of this application and notice, Applicant files the following information as
required by the applicable KAR as so stated.

807 KAR 5:001:

Section 8(1)

Pursuant to KRS 278.180, Applicant with the mailing address of Harrison County
Water Association P.O. Box 215 Cynthiana, Kentucky 41031, is hereby requesting that
the Commission allow it to increase its rates charged for water service.

Section 8(2)
Included herein is the original and eleven (11) copies of same.

Section 10(1)(b)(1)
The rate adjustment is needed to provide financial resources to pay operating
costs and service long-term debt.

Section 10(1) (b)(2)
Applicant has filed its 1997 annual report with the Commission as well as annual
reports for all prior years of operation.

Section 10(1)(b)(3)

The Association’s Articles of Incorporation have been previously filed with the
Commission in case number 9253 and should be incorporated into this record by
reference herein.

Section 10(1)(b)(4) and (5)
N/A. Applicant is not a limited partnership.




Section 10(1)(b)(6)
A certified copy of a certificate of assumed name is not necessary in this

instance.

Section 10(1)(b}(7)
The proposed tariffs are attached hereto as Attachment E.

Section 10(1)(b)(8)
A comparison of the present and proposed tariffs is attached hereto as

Attachment D.

Section 10(1)(b)(9)
Applicant has provided notice to its customers as required by 807 KAR 5:001,

Sections (3) and (4).

Section 10(2)
The Commission was notified of the Association’s intent to file a rate application

on September 23, 1998 when a verbal request for Commission assistance with the
preparation of the application was made.

Section 10(6)(a)
A complete description and quantified explanation for all proposed adjustments

to test year operations is included as Attachment A as attached hereto.

Section 10(6)(b) and (c)

Prefiled written testimony will not be filed by the Association; however, Danny
Northcutt, Diana Lukins, and Charles Brunker, CPA are knowledgeable of the
Association’s operations and should be able to answer any questions if necessary.

Section 10(6)(d)
The proposed rates will ultimately produce additional annual revenues of

$160,000 over normalized revenues.

Section 10(6)(e)
The impact of the rate increase on a residential customer using 5,000 gallons is

calculated in Attachment D.

Section 10(6)(f)
N/A. Applicant is not a local exchange company.

Section 10(6)(g)
A summary of Applicant's billing analysis is attached hereto as Attachment B.
Also attached as Attachment C is the cost of service study used to determine the

proposed rate structure.




Section 10(6)(h)
Applicant's revenue requirement was determined using a 120 percent debt

service coverage as detailed in Attachment A.

Section 10(6)(i)
N/A. Rate base and weighted cost of capital calculations were not performed as
Applicant used a debt service coverage ratio to determine its revenue requirements.

Section 10(6)(j)
N/A. Applicant’s chart of accounts is not more detailed than those contained in

the applicable Uniform Systems of Accounts.

Section 10(6)(k)
N/A. Independent CPA did not audit the test year used in application.

Section 10(6)(1)
N/A. Applicant does not file with the Federal Energy Regulatory Commission.

Section 10(6)(m)
N/A. Applicant does not file with the Federal Energy Regulatory Commission.

Section 10(6)(n)
Depreciation study not performed. However, a copy of Applicant’'s depreciation
schedule is contained in the 1997 Annual Report on file with the Commission.

Section 10(6)(o)
There were no commercial or in-house computer applications used in the

development of Applicant’s filing.

Section 10(6)(p)
N/A. No stocks or bonds offered.

Section 10(6)(q)
All annual reports have been filed with the Commission.

Section 10(6)(r)
N/A. Monthly managerial reports are not prepared.

Section 10(6)(s)
N/A. Applicant does not filte with the Securities and Exchange Commission

Section 10(6)(t)
N/A. Applicant has no affiliated companies.

Section 10(6)(u)
N/A. Applicant's revenues are less than $5,000,000.




R SR s . -,' M .A“ Tr\ \L

.Sec'aqn10(6)(v) I | SRS

N ’Aﬁphcaﬁt I$‘k nbta I@dai‘iexch’ange carrier.

Section 10(7)(a) ’
A pro forma operating statement is attached hereto as Attachmem A

Section 10(7)(b)
N/A. Applicant does not prepare capital construction budgets.

Section 10(7)(c)
All plant and related depreciation adjustments are detailed in Attachment A as:

attached hereto.

Section 10(7)(d) ,
N/A. Applicant does not prepare monthly operating budgets.

Section 10(7)(e)
All revenue adjustments are detailed in Attachment A as attached hereto.

Wherefore, Applicant asks that the Public Service Commission of the
Commonwealth of Kentucky make its order authorizing Applicant to increase its water
rates effective September 27, 1999 s0 as to ultimately raise $160,000 in additional
revenues.

Respectfully submitted,

}-erison County Water Association, Inc.
P.0O. Box 215
Cynthiana, Kentucky 41031

{‘4 '~!.




Operating Revenues
Sales of Water
Other Operating Revenues

Total Operating Revenues

Operating Expenses
Oper. and Maint. Expenses
Salaries and Wages-Emp.

Employee Pensions and Benefits

Purchased Water
Fuel for Power Production
Materials and Supplies

Contractual Services:
Engineering

Accounting

Legal

Other
Transportation Expenses
Insurance:

Other

General Liability

Worker's Compensation
Advertising Expense
Bad Debt Expense
Miscellaneous Expenses

Total Oper. and Maint. Expenses
Depreciation

Taxes Other Than Income

Total Operating Expenses

Net Operating Income/(Loss)
Interest Income

Income Available to Service Debt

ATTACHMENT A
Harrison County Water Association, Inc.
Pro forma Operating iIncome Statement and Explanation of Adjustments

Calculation of Debt Service Requirement
Total Annual Principal and Interest Requirements

Times: Required Coverage

Debt Service Requirement

Test
Year Pro forma Pro forma
12 Mths. End. Present Proposed
11/30/98 Adjustment Ref. Rates Adjustments Rates
1,201,486 1,201,486 159,833 1,361,319
3,293 3,293 3,293
1,204,779 - 1,204,779 159,833 1,364,612
159,551 3,790 A
(42,019) B 121,322 121,322
25,519 10817 C
(8,462) D 27,874 27,874
366,523 366,523 366,523
29,963 29,963 29,963
76,922 (45,533) E
(5,166) E 26,223 26,223
13,629 (13,290) F
(271) G 68 68
11,040 (405) H
(780) | 9,855 9,855
1,960 (600) J 1,360 1,360
36,058 (8,515) K 27,543 27,543
12,859 12,859 12,859
2,202 2,202 2,202
9,794 9,794 9,794
3,322 3,322 3,322
199 199 199
3,791 3,791 3,791
5,719 5719 5,719
759,051 (110,434) 648,617 - 648,617
465,332 (69,725) L
60,376 M
4,508 N 460,491 460,491
16,359 88 O
(3,214) P 13,233 13,233
1,240,742 (118,402) 1,122,340 - 1,122,340
(35,963) 118,402 82,439 159,833 242,272
67,580 7,649 Q 75,229 75,229
31,617 126,051 157,668 159,833 317,501
264,584
120%

317,501




ATTACHMENT A
Harrison County Water Association, Inc.
Pro forma Operating Income Statement and Explanation of Adjustments

'I{:st year payroll was adjusted to reflect current level employee salaries and wages.

Pro forma Payroll _ 163,341
Less: Test year (159,551)
Adjustment 3790
B

To capitalize 90% of the backhoe operator's and his assistant's salary which is the estimated amount
of time they spent installing new services (meter installations) during the test year.

Total pro forma salary subject to capitalization 46,688
Times: 90% 90%

Adjustment (42,019)
C

Test year expenses were increased to reflect the current levels of health and disability insurance
premiums and the Association's portion of the employee's IRA contribution.

Pro forma Benefits:

Health Insurance ($2,431.88x12) 29,183
Disability ($96.10x12) 1,153
IRA Match ($1,000x6 employees) 6,000
Total 36,336
Less: Test year (25,519)
Adjustment 10,817
D

90% of the backhoe operator's and assistant's benefits were capitalized to reflect the payroll
capitalization adjustment.

Annual health insurance for operator and assistant 6,943
Annual disability insurance for both 459
Annual IRA contribution for both 2,000
Total 9,402
Times: 90% 90%

Adjustment (8,462)




ATTACHMENT A
Harrison County Water Association, Inc.
Pro forma Operating Income Statement and Explanation of Adjustments

E

Most all supplies purchased from Water Works Supply and some purchased from other vendors were
for new services (meter installations). Therefore, they have been eliminated from test year expenses
and capitalized.

To capitalize supplies purchased from Water Works Supply

for new services (45,533)
To capitalize supplies purchased from various vendors for
new services (5,166)

F
To capitalize payments to PEH Engineers for work on Contract 21, Environmental Survey, and Pump

Station Study.
Adjustment (13,290)
G

To amortize payments made to PEH Engineers for work on Commission Administrative Case 366
over five years.

Test year expense ' 339
Divide by: Five years 5
Annual Recovery 68
Less: Test Year (339)
Adjustment (271)
H

The Association pays a monthly accounting fee of $405 for the compilation of monthly financial
statements. There were 13 monthly payments included in test year expenses. Therefore, one has
been eliminated.

Adjustment (405)

|
The Association incurred accounting expenses of $975 for work performed on Commission
Administrative Case 366. Since this expense is non-recurring, it has been amortized over § years.

5 years.

Test year expense 975

Divide by: 5 years 5

Annual Recovery 195

Less: Test year (975)
Adjustment (780)
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ATTACHMENT A
Harrison County Water Association, Inc.
Pro forma Operating Income Statement and Explanation of Adjustments

J
The Association is charged monthly legal retainer fees of $100. The Association makes semi-annual

payments of $600. Three $600 semi-annual payments were included in the test year so one has been
eliminated.

Adjustment (600)

K
The Association currently has an outside contractor that prints customer bills for mailing. The
Association paid $.40 per bill during the test year for a total expense of $20,515. In an effort to cut
operating cost, the Association has been considering performing these services in-house. Test year
operations have been adjusted to reflect this change in operation. To calculate the adjustment the
Association annualized its current part-time employees wage rate and increased employee benefits,
taxes, and computer costs accordingly. The adjustment was calculated as follows:

Customer billing adjustment

Payroll (1,820 hours x $7 = $12,740 - Test Year of $5,670 = $7,070) 7,070
Increase in FICA ($7,070 x 12) 541
Health Insurance ($186.67 x 12) 2,240
Disability ($12.40 x 12) 149
IRA Contribution {Association Maximum Contribution) 1,000
Computer Costs ($5,000 over 5 years) 1,000
Total 12,000
Less: Test year (20,515)
Adjustment (8,515)

L
Test year depreciation expense included a charge during December that was unusualily large. It most
likely was the result of a one time accounting or auditing adjustment. Test year depreciation was

reduced to normalize the December expense to the normal monthly test year amount of $32,967.

Test year normal monthly charge to depreciation expense 32,967
Less: Abnormal entry for December 1997 (102,692)

Adjustment (69,725)




ATTACHMENT A
Harrison County Water Association, inc.

Pro forma Operating Income Statement and Explanation of Adjustments

M

During the test year the Association brought a major system improvement project on line. The
construction costs were moved from the CWIP account to the proper UPIS accounts in August 1998.
No depreciation was charged for these items during the test year. Therefore, depreciation expense
has been adjusted to include the recovery of these items. The depreciable lives used to calculate the
annual expense are consistent with those approved by the National Association of Regulatory Utility

Commissioners. The following summarizes the adjustment:

Account Recorded In Amount Dep. Life Annual Exp.
Structures and Improve. - Pump 91,513 20 4,576
Other Pumping Equip. 778 20 39
Reserve and Standpipe - Dist. 169,298 45 3,762
Trans. and Dist. 2,703,107 60 45,052
Hydrants 68,763 50 1,375
Other Trans. and Dist. Plant 47,370 50 947
Furniture and Equip. 23,125 5 4,625
Adjustment 60,376
N

Depreciation has been adjusted to include the recovery of items that had been included in test year

expenses but capitalized for the calculation of pro forma operations.

Meter Installations or New Services

Payroll 42,019
Benefits 8,462
FICA 3,214
Supplies purchased from Water Works Supplies 45,533
Supplies purchased from other vendors 5,166
Total 104,394
Divide by depreciable life of 25 years 25
Adjustment 4,176

Engineering fees for contract 21, environmental survey, and pump station study.

Engineering fees capitalized 13,290
Divide by depreciable life of 40 years 40
Adjustment 332

Total Adjustment 4,508




ATTACHMENT A
Harrison County Water Association, Inc.
Pro forma Operating Income Statement and Explanation of Adjustments

0]

Increase in FICA taxes due to payroll adjustment.

Pro forma payroll 163,341

Times: Tax rate 7.65%
Pro forma FICA 12,496

Less: Test year (12,408)
Adjustment 88
P

To capitalize FICA taxes applicable to capitalized payroll.

Capitalized payroll (42,019)
Times: Tax rate 7.65%
Adjustment (3,214)
Q

Interest income has been adjusted to reflect the investments and rates of return held by the
Assaciation at the end of the test year.

Pro forma Interest Income 75,229
Less: Test Year (67,580)

Adjustment 7,649




ATTACHMENT B

BILLING ANALYSIS

A Biliing Analysis is a summarization or tabulation of customer bills that provides a useful basis for
identifying and analyzing customer usage patterns, selecting water-usage rate blocks, and
determining utility billing revenue under any rate schedule. It is to be completed before the cost of

service study can be initiated.

The analysis shows the number of customer bills rendered at various levels of water usage during a
specified period of time for each customer class served by the utility. The tabulation of bills for a
historical period provides the basis for identifying typical customer-class usage patterns and aids in
the development of rates recognizing such usage patterns. Rate schedules that are intended to be
applicable throughout an entire year require an analysis for an historical 12-month period in order
that annual usage patterns are properly identified. Using a full year of billing data allows for proper
accounting of seasonal variations in customer water usage patterns. Sometimes the period selected
for analysis may represent a year in which water usage was abnormally high or low due to climatic or
other conditions. Such instances should be taken into consideration when utilizing the billing analysis
for rate design purposes. Whenever possible, the selection of the 12-month period (test year) should
reflect a year in which average consumptive conditions prevail.

The first step in tabulating customer bills is to separate billing records into customer classes, and
then into meter sizes. The next step in the process involves entering individual customer usage for
each billing period for the test year and tabulating the results. A 100% sample was used in order to
provide a proper representative distribution of water-usage patterns. Bills issued to inactive accounts
are excluded. Bills issued to active customer accounts with zero usage during any billing period are

included in the minimum bill totals.

Once individual customer usages have all been entered, totals are tabulated by customer class and
meter size. This represents the final step in the billing analysis.

Attached is the Billing Analysis for Harrison County Water Association. The test year for the analysis
was the twelve months ending November 30, 1998. Both commercial and residential billings for each
different sized meter were examined along with bulk water sales. The revenue reported by the
association for that time period was verified, as was the amount of water sold. Harrison County's
records reported revenues of $1,200,238 on sales of 242,673,549 gallons. Commission Staff's billing
analysis produced revenue from rates in the amount of $1,201,486 on sales of 242,611,579 gallons.
The difference in revenues is $1,248 or 0.10% and the difference in gallons sold is 61,970 or 0.03%.
Differences of less than one percent are considered insignificant in that such small discrepencies do
not fundamentally alter the results of the calculations.




{ BILLING ANALYSIS |
Harrison County Water Association
Attachment B

RESIDENTIAL | BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 44,745 78,942,471 12.26 548,573.70
Next 1,000 31,313,497 458 143,415.82

Next 2,000 42,347,558  4.08 172,778.04

Next 45,000 56,725,916  3.43 194,569.89

Over 50,000 3,937,370 2.93 11,536.49

213,266,812 1,070,873.94

RESIDENTIAL [ BILLS GALLONS RATE REVENUE |
3/4 INCH METER First 3,000 60 104,800 16.84 1,010.40
Next 2,000 81,890 4.08 334.11

Next 45,000 632,440 3.43 2169.27

Over 50,000 649,480 293 1902.98

1,468,610 5,416.76

RESIDENTIAL | BILLS GALLONS RATE REVENUE |
1 INCH METER First 5,000 355 1,512,620 25.00 8,875.00
Next. 45,000 1,767,200 3.43 6,061.50

Over 50,000 181,310 2.93 531.24

3,461,130 15,467.73

RESIDENTIAL | BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 36 287,210 42.15 1,517.40
Next 40,000 298230 3.43 1,022.93

Over 50,000 16,700 293 48.93

602,140 2,589.26

RESIDENTIAL { BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 22 322,140 59.30 1,304.60
Next 35,000 647,300 3.43 2,220.24

Over 50,000 1,580,200 2.93 4,629.99

2,549,640 8,154.83

SuUB- BILLS GALLONS REVENUE |

TOTALS Total Residential 45,218 221,348,332 $1,102,502.51




| BILLING ANALYSIS |
Harrison County Water Association
Attachment B

f COMMERCIAL | BILLS GALLONS RATE REVENUE |
\ 5/8 INCH METER First 2,000 1,472 1,974,050 12.26 18,046.72
; Next 1,000 649,450 4.58 2,974.48
| Next 2,000 1,060,870 4.08 4,328.35
: Next 45,000 5,406,380 343 18,543.88
Over 50,000 192,400 2.93 563.73

‘ 9,283,150 44,457.17

I .

‘ COMMERCIAL P BILLS GALLONS RATE REVENUE |
| 1 INCH METER First 5,000 84 405,510 25.00 2,100.00
Next 45,000 1,038,900 3.43 3,563.43

Over 50,000 17,500 2.93 51.28

1,461,910 5,714.70

COMMERCIAL [ BILLS GALLONS RATE REVENUE |

1 1/2 INCH METER First 10,000 24 240,000 42.15 1,011.60

Next 40,000 858,200 343 2,943.63

Over 50,000 308,500 2.93 903.91

1,406,700 4,859.13

COMMERCIAL | BILLS GALLONS RATE REVENUE |

2 INCH METER First 15,000 12 180,000 59.30 711.60

Next 35,000 420,000 3.43 1,440.60

Over 50,000 1,287,000 2.93 3,770.91

1,887,000 5,923.11

suB- [ BILLS GALLONS REVENUE |

TOTALS Total Commercial 1,592 14,038,760 60,954




BILLING ANALYSIS ]
Harrison County Water Association
Attachment B
MANUALLY [ BILLS GALLONS RATE REVENUE |
READ METERS First 15,000 5 75,000 59.30 296.50
Over 35,000 133,180 3.43 456.81
Over 50,000 511,300 2.93 1,498.11 .
719,480 2,251.42
BULK [ BILLS GALLONS RATE REVENUE |
SALES First 15,000 59 885,000 5.50 4,867.50
Over 35,000 - 1,878,066 5.50 10,329.36
Over 50,000 3,741,941 5.50 20,580.68
6,505,007 35,777.54
[ BILLS  GALLONS REVENUE |
RESIDENTIAL 45,218 221,348,332 1,102,502.51
COMMERCIAL 1,592 14,038,760 60,954.11
MANUAL READ 5 719,480 2,251.42
Total Retail Customers 46,815 236,106,572 $1,165,708.04
BULK SALES 59 6,505,007 35,777.54
Grand Total 46,874 242,611,579

L g

$1,201,485.58




ATTACHMENT C

COST OF SERVICE STUDY

The principal theory in seeking to establish fair, just, and reasonable rates for a water utility is to
develop rates that reflect the actual cost of providing water service to each of the different customer
classifications. A sound analysis of the adequacy of charges requires allocation of costs among the
customers commensurate with their service requirements in order to recognize differences in costs of
furnishing service to different types of customers. For example, a customer with a high peak rate of
use as compared with average rate of use requires larger capacity pumps, pipes, and certain other
system facilities than a customer who has an equal total volume of use but takes water at a uniform
rate. Accordingly, cost allocation procedures should recognize the particular service requirements of
the customers for total volume of water, peak rates of use, and other factors.

Next, the utility's expenses (costs) are analyzed and allocated according to three different
classifications: Commodity, Demand, and Customer.

Commodity costs are those directly associated with the cost of water. The major expense in this
classification is the amount paid to purchase water from the city of Cynthiana. The only other
commodity cost that the association experienced was purchased power expense and contracted

services for bacteria analysis.

Demand costs are those associated with providing the facilities to meet the peak demands placed on
the system. Costs consist of pumping and storage facilities, transmission and distribution mains, and
the salaries and expenses associated with the employees that monitor and maintain these facilities.

Customer costs are those incurred to serve customers without regard to varying usage. These costs
include meter reading, billing, collections, accounting expenses, and the capital related costs
associated with service lines and meters.

The first three pages show the allocation breakdowns that were prepared using the association's
financial information for the test year. Page C-1 allocates plant value, C-2 allocates depreciation,
and C-3 allocates operating and maintenance expenses. The fourth page, C-4, caiculates the phase-
in increase in revenue as requested by the association.




ALLOCATION OF PLANT VALUE

Harrison County Water Association
Attachment C-1

[ | Total | Commodity | Demand | Customer |
Source of Supply & Pumping Plant:
Land and Land Rights 250 250
Structures and Improvement 178,625 178,625
Pumping Equipment 20,783 20,783
Transmission and Distribution Plant:
Land and Land Rights 8,160 8,160
Distribution Reservoirs & Standpipes 819,840 819,840
Water Mains 7,116,247 7,116,247
Meters 196,943 196,943
Hydrants 93,849 93,849
Subtotal 8,434,697 . 8,143,905 290,792
Allocation Percentages 100.00% 96.55% 3.45%
General Plant;
Office Furniture and Equipment 93,419 90,198 3,221
Transportation Equipment 79,286 76,553 2,733
Power Operated Equipment 515 497 18
Power Operated Equipment 471,487 455,232 16,255
Total 9,079,404 8,766,385 313,019
96.55% 3.45%

SOURCE: 1997 Annual Report and pro-forma adjustments
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[ ALLOCATION OF DEPRECIATION |
Harrison County Water Association
Attachment C-2

[ | Total | Commodity | Demand | Customer |
Structures and Improvements 9,899 9,899
Pumping Equipment 2,722 2,722
Reservoirs and Standpipes 42,740 42,740
Water Mains 346,864 346,864
Meters 12,038 12,038
Hydrants 4,365 4,365
Subtotal 418,628 402,225 16,404
Allocation Percentages 100.00% 96.08% 3.92%
Office Furniture & Equipment 11,833 11,369 464
Transportation Equipment 15,651 15,038 613
Power Operated Equipment 102 98 4
Other Plant and Misc. Equipment 14,273 13,713 559
Total 460,488 442 444 18,044
96.08% 3.92%

SOURCE: 1997 Annual Report and pro-forma adjustments
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ALLOCATION OF OPERATION AND MAINTENANCE EXPENSES |
Harrison County Water Association

Attachment C-3

Total Commodity Demand Customer

Transmission & Distribution:

Salaries 7,942 7,942

Insurance - Workmen's Comp 217 217

Payroll Taxes 670 670

Pension & Benefits 1,825 1,825
Customer Accounts:

Salaries 75,337 75,337

Insurance - Workmen's Comp 2,063 2,063

Payroll Taxes 6,354 6,354

Pension & Benefits 17.309 17,309
Purchased Water 366,523 366,523
Purchased Power 29,963 29,963
Materials & Supplies 26,222 5,979 20,244|
Bad Debt Expense 3,791 3,791
Contract Services-Other 23,112 1,606 9,506 12,000
Contract Services-Engineer 68 68
Subtotal 561,397 398,092 26,207 137,098
Less Commodity 398,092

Total $163,305 $26,207 $137,098
Allocation Percentages 100.00% 16.05% 83.95%
Transportation Expenses 12,859 2,064 10,795
Administrative Expenses:

Salaries 38,044 6,105 31,938

Insurance-Workmen's Comp 1,042 167 875

Payroll Taxes 3,209 515 2,694

Pension & Benefits 8,741 1,403 7,338

Materials & Supplies 0 0 ol
Contract Services-Accounting 9,855 1,582 8,273
Contract Services-Legal 1,360 218 1,142
Insurance-General Liability 9,794 1,572 8,222
Insurance-Other 2,202 353 1,849
Advertising 199 32 167
Miscellaneous Expenses 5,720 918 4,802
Taxes Other than Income 3,000 481 2,518
Other Expenses 4,431 711 3,720

Sub-Total $661,851 $398,092 $42,328 $221,431
Oepreciation (1) 460,488 442 444 18,044

Total Operating Expenses $1,122,339 $398,092 $484,772 $239,475
Debt Service Coverage 317,501 306,555 10,946
Less: Interest Income -75,229 -72,635 -2,594
Less: Other Operating Income -3,293 -3,179 -114

Sub-Total $1,361,318 $398,092 $715,512 $247,714
Truck Loading Station -35,778 -10,674 -18,648 -6,456

Required from Retail Customers $1,325,540 $387,418 $696,864 $241,258
Truck Loading Station 35,778 10,674 18,648 6,456

Revenue Required from Rates $1,361,318 $398,092 $715,512 $247,714

(1) Based on allocation percentages shown on Attachment C-2




| PHASE IN CALCULATION |
Harrison County Water Association
Attachment C4
Total Commodity Demand Costs Customer Costs
Revenue Costs Expenses l Depreciation ] Total Expenses LDepreclatlon [ Total
Retail Revenue Needed 1,325,540
Depreciation Allocation (1)] 100.00% 96.08% 3.92%
Retail Revenue Current 1,165,708
Retail Revenue Year 1999] 1,225,540 387,418] 254,420 346,362 600,782 223,214 14,125 237,340
Retail Revenue Year 2000] 1,250,540| 387,418] 254,420 370,383 624,803| 223,214 15,105 238,319
Retail Revenue Year 2001] 1,275,540| 387,418/ 254,420 394,403 648,824 223,214 16,085 239,299
Retail Revenue Year 2002| 1,300,540} 387,418 254,420 418,424 672,844; 223214 17.064 240,279
Retail Revenue Year 2003| 1,325,540| 387,418] 254,420 442,444 696,864| 223,214 18,044 241,258

Projected Retail Bills 46,815

Currently, retail customer revenue for Harrison County is $1,165,708. The revenue requirement calculation established that
the association needs rates that generate $1,325,540, providing for an increase in revenue of $159,832. However, Harrison
County requests that the rate increase be phased-in over time to lessen customer rate shock. Therefore, the association
proposes an initial rate increase of $59,832 to be followed by four annual revenue increases of $25,000 each.

Revenue for 1999
Revenue for 2000
Revenue for 2001
Revenue for 2002
Revenue for 2003

Revenue Current

Increase Revenue
59,832 + 1,165,708
25,000 + 1,225,540
25,000 + 1,250,540
25,000 + 1,275,540
25,000 + 1,300,540

New Rev.
Required
1,225,540
1,250,540
1,275,540
1,300,540
1,325,540

Commodity Costs remain constant over the phase-in because they do not have a depreciation factor. Demand and Customer
Costs include depreciation. Therefore, those amounts change each year in accordance with the amount of annual
depreciation taken by the association. The amount of depreciation for each of the categories have been included in the
appropriate columns above. The total revenue amount is calculated by adding the total costs for commodity, demand, and

customer. Using Year 1999 as an example:

387,418
600,782
237,340

1,225,540

Total Commodity Cost

Total Demand

Cost

Total Customer Cost

Total Revenue

(1) Based on allocation percentages shown on Attachment C-2




ATTACHMENT D

PHASED-IN RATE CALCULATION

This section presents the final expense allocation along with the rate calculation step for each of the
five phase-in steps. D-1 shows the proposed rates to be implemented at this time. D-2 shows
proposed rates to be implemented 1 year from the implementation of the rates in D-1. D-3, D-4, and D-
5 continue the presentation of each of the phase-in steps accordingly.

Each of the five phase-in steps in Attachmend D include the following:

a. Final Expense Allocation

b. Rate Calculation

c. Verification of Revenue to be generated by the newly proposed rates

d. Schedule of Proposed Rates

e. Comparison of the current and proposed rates showing the difference in dollars and percent.
f. Sample Bills for current and proposed rates showing the difference in dollars and percent.




ALLOCATION OF EXPENSES-YEAR 1999 |
Harrison County Water Association
Attachment D-1a
Total Commodity Demand Customer
Sub-Total $661,851 $398,092 $42,328 $221,431
Depreciation (1) 460,488 442,444 18,044
Total Operating Expenses $1,122,339 $398,092 $484,772 $239,475
Debt Service Coverage (2) 317,501 306,555 10,946
Less: Depreciation -460,488 442,444 -18,044
Less: Interest Income -75,229 -72,635 -2,594
Less: Other Operating Income -3,293 -3,179 -114
Less: Truck Loadirlgﬁ Station -35,778 -10,674 -18,648 -6,456
Sub-Total $865,052 $387,418 $254,420 $223,214
Revenue Required from Retail $1,225,540
Depreciation Percentages (1) 96.08% 3.92%
Available for Depreciation $360,488 $346,362 $14,125
Retail Revenue Year 1999 (3) $1,225,540 $387,418 $600,782 $237,340
Truck Loading Station 35,778 10,674 18,648 6,456
Revenue Required from Rates $1,261,318 $398,092 $619,430 $243,796

(1) Based on allocation percentages shown on Attachment C-2
(2) Based on allocation percentages shown on Attachment C-1
(3) Based on calculations shown on Attachment C-3




RATE CALCULATION-YEAR 1999

—

Harrison County Water Association
Attachment D-1b

| ] Total | First2,000 | Next1,000 | Next2,000 | Next45,000 [Over 50,000 |
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484,868 70,995,062 12,413,701
Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760
Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67%
Retail Weighted Demand Factor 2.000 1.900 1.800 1.500 1.000
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760
Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08%
Allocation of Volumetric Costs
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229
Retail Demand Costs 600,782 236,301 88,940 115,014 148,038 12,489
Retail Customer Costs 237,340 237,340
Revenue from Retail Customers 1,225,540 608,253 142,273 187,814 260,481 26,718
Projected Number of Retail Bills 46,815
Current First 2,000 Next 1,000 Next 2,000 | Next 45,000 | Over 50,000
Rates $12.26 $4.58 $4.08 $3.43 $2.93
Calculated Rates $12.99 $4.38 $4.23 $3.80 $3.08
% Increase on Current Rates 5.95% -4,37% 3.68% 10.79% 5.12%
Year 1999 Proposed Rates $13.00 $4.58 $4.23 $3.69 $3.08
% Increase on Current Rates 6.04% 0.00% 3.68% 7.58% 5.12%
Revenue from Retail Customers 1,225,540
Bulk Sales 35,775
Revenue from Rates 1,261,315

e~




{ VERIFICATION OF RATES--YEAR 1999 B
Harrison County Water Association
Attachment D-1c
RESIDENTIAL | BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 44,745 78,942,471  13.00 581,685.00
Next 1,000 31,313,497 4.58 143,415.82
Next 2,000 42,347 558  4.23 179,130.17
Next 45,000 56,725,916  3.69 209,318.63
Over 50,000 3,937,370  3.08 12,127.10
213,266,812 1,125,676.72
RESIDENTIAL 1 BILLS GALLONS RATE REVENUE |
| 3/4 INCH METER First 3,000 60 104,800 17.58 1,054.80
| Next 2,000 81,800 4.23 346.39
| Next 45,000 632,440 3.69 2333.70
Over 50,000 649,480 3.08 2000.40
1,468,610 5,735.30
RESIDENTIAL | BILLS GALLONS RATE REVENUE |
1 INCH METER First 5,000 355 1,512,620 26.04 9,244.20
Next 45,000 1,767,200 3.69 6,520.97
Over 50,000 181,310 3.08 558.43
3,461,130 16,323.60
RESIDENTIAL { BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 36 287,210 44.49 1,601.64
Next 40,000 298,230 3.69 1,100.47
Over 50,000 16,700  3.08 51.44
602,140 2,753.54
RESIDENTIAL { BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 22 322,140 62.94 1,384.68
Next 35,000 647,300 3.69 2,388.54
Over 50,000 1,580,200 3.08 4,867.02
2,549,640 8,640.23
SUB- [ BILLS GALLONS REVENUE |
TOTALS Total Residential 45,218 221,348,332 $1,159,129.39




VERIFICATION OF RATES--YEAR 1999 j

Harrison County Water Association

Attachment D-1¢c

COMMERCIAL | BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 1,472 1,974,050 13.00 19,136.00
Next 1,000 649,450 4.58 2,974.48
Next 2,000 1,060,870 423 4,487.48
Next 45,000 5,406,380 3.69 19,949.54
Over 50,000 192,400 3.08 592.59
9,283,150 47,140.10
COMMERCIAL { BILLS GALLONS RATE REVENUE |
1 INCH METER First 5,000 84 405,510 26.04 2,187.36
Next 45,000 1,038,900 3.69 3,833.54
Over 50,000 17,500 3.08 53.90
1,461,910 5,714.70
COMMERCIAL | BILLS GALLONS RATE REVENUE |
11/2 INCH METER First 10,000 24 240,000 44.49 1,067.76
Next 40,000 858,200 3.69 3,166.76
Over 50,000 308,500 3.08 950.18
1,406,700 5,184.70
COMMERCIAL [ BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 12 180,000 62.94 755.28
Next 35,000 420,000 3.69 1,549.80
Over 50,000 1,287,000 3.08 3,963.96
1,887,000 6,269.04
SUB- | BILLS GALLONS REVENUE |
TOTALS Total Commercial 1,592 14,038,760 64,309




VERIFICATION OF RATES-YEAR 1999 -
Harrison County Water Association
Attachment D-1c
MANUALLY BILLS GALLONS RATE REVENUE |
READ METERS First 15,000 5 75,000 62.94 314.70
Over 35,000 133,180 3.69 491.43
Over 50,000 511,300 3.08 1,574.80
719,480 2,380.94
BULK BILLS GALLONS RATE REVENUE |
SALES First 15,000 59 885,000 5.50 4,867.50
Over 35,000 1,878,066 5.50 10,329.36
Over 50,000 3,741,941 5.50 20,580.68
6,505,007 35,777.54
BILLS GALLONS REVENUE |
RESIDENTIAL 45,218 221,348,332 1,1569,129.39
COMMERCIAL 1,592 14,038,760 64,308.53
MANUAL READ 5 719,480 2,380.94
Total Retail Customers 46,815 236,106,572 $1,225,818.86
BULK SALES 59 6,505,007 35,777.54
Grand Total 46,874 242,611,579 $1,261,596.40

Revenue Required from Rates

Dollar Difference
Percentage Difference

$1,261,314.58

$281.83
0.02%




| PROPOSED RATES-YEAR 1999 B

Harrison County Water Association
Attachment D-1d

5/8" X 3/4" Meter First 2,000 Gallons 13.00 Minimum Bill
Next 1,000 Gallons 4.58 Per 1,000 Gallons
Next 2,000 Gallons 4.23 Per 1,000 Gallons
Next 95,000 Gallons 3.69 Per 1,000 Gallons
Over 100,000 Gallons 3.08 Per 1,000 Gallons
3/4" Meter First 3,000 Gallons 17.58 Har L6684 0ons
Next 2,000 Gallons 4.23 Per 1,000 Gallons
Next 95,000 Gallons 3.69 Per 1,000 Gallons
Over 100,000 Galions 3.08 Per 1,000 Gailons
Minimam Rill
1" Meter First 5,000 Gallons 26.04 Per-+:000-Gatitens
Next 95,000 Gallons 3.69 Per 1,000 Gallons
Over 100,000 Galions 3.08 Per 1,000 Gallons
Minimum CB; i
1 1/2" Meter First 10,000 Gallons 44 49 Per1:0086-Cuiions
Next 90,000 Gallons 3.69 Per 1,000 Gallons
Over 100,000 Gallons 3.08 Per 1,000 Gailons
Mminimum Byl
2" Meter First 15,000 Gallons 62.94 - S
Next 85,000 Gallons 3.69 Per 1,000 Gallons

Over 100,000 Gaillons 3.08 Per 1,000 Gallons




RATE COMPARISON--YEAR 1999

Harrison County Water Association

Attachment D-1e

Meter Usage Current New 1999 Dollar Percent
Size Block Rates Rates Difference | Difference

5/8" X 3/4" First 2,000 Galions 12.26 13.00 0.74 6.04%

Next 1,000 Gallons 458 4.58 0.00 0.00%

Next 2,000 Galions 4.08 423 0.15 3.68%

Next 45,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.15 5.12%

3/4" First 3,000 Gallons' 16.84 17.58 0.74 4.39%

Next 2,000 Gallons 4.08 423 0.15 3.68%

Next 45,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.156 5.12%

1" First 5,000 Gallons 25.00 26.04 1.04 4.16%

Next 45,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.15 5.12%

112" First 10,000 Gallons 42.15 44.49 2.34 5.55%

Next 40,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.15 5.12%

2" First 15,000 Gallons 59.30 62.94. 3.64 6.14%
Next 35,000 Gallons 3.43 3.69 0.26 7.58%..

Over 50,000 Gallons 2.93 3.08 0.15 5.12%




SAMPLE BILL COMPARISON--YEAR 1999

Harrison County Water Association

Attachment D-1f

Sample Gallons Current New 1999 Dollar Percent
Bills Used Rates Rates Difference | Difference
Monthly 2,000 12.26 13.00 $0.74 6.04%
Monthly 3,000 16.84 17.58 $0.74 4.39%
Monthly 5,000 25.00 26.04 $1.04 4.16%
Monthly 10,000 42.15 44.49 $2.34 5.55%
Monthly 15,000 59.30 62.94 $3.64 6.14%
Monthly 50,000 179.35 192.09 $12.74 7.10%
Monthly 75,000 252.60 269.09 $16.49 6.53%
Monthly 100,000 325.85 346.09 $20.24 6.21%




ALLOCATION OF EXPENSES--YEAR 2000

Harrison County Water Association

Attachment D-2a

Total Commodity Demand Customer
Sub-Total $661,851 $398,092 $42,328 $221,431
Depreciation (1) 460,488 442 444 18,044
Total Operating Expenses $1,122,339 $398,092 $484,772 $239,475
Debt Service Coverage (2) 317,501 306,555 10,946
Less: Depreciation -460,488 -442 444 -18,044
Less: Interest Income -75,229 -72,635 -2,594
Less: Other Operating Income -3,293 -3,179 -114
Less: Truck Loading Station -35,778 -10,674 -18,648 -6,456
Sub-Total $865,052 $387,418 $254,420 $223,214
Revenue Required from Retail $1,250,540
Depreciation Percentages (1) 96.08% 3.92%
Available for Depreciation $385,488 $370,383 $15,105
Retail Revenue Year 2000 (3) $1,250,540 $387,418 $624,803 $238,319
Truck Loading Station 35,778 10,674 18,648 6,456
Revenue Required from Rates $1,286,318 $398,092 $643,451 $244,775

(1) Based on allocation percentages shown on Attachment C-2
(2) Based on allocation percentages shown on Attachment C-1
(3) Based on calculations shown on Attachment C-3




' FOR Ha&nI Bourbon, Nicholas & Scott Counties
munity, Town or City

P.S.C.KY. NO.

SHEET NO.

Harrison County Water Association CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
MONTHLY USAGE RATE
5/8" X 3/4" Meter
First 2,000 gallons $13.00 Minimum Biil
Next 1,000 gallons 4.58 Per 1,000 gallons
Next 2,000 gallons 4.23 Per 1,000 gallons
Next 45,000 gallons 3.69 Per 1,000 gallons
Over 50,000 gallons 3.08 Per 1,000 gallons
3/4" Meter
First 3,000 gallons $17.58  Minimum Bill
Next 2,000 gallons 4.23 Per 1,000 gallons
Next 45,000 gallons 3.69 Per 1,000 gallons
Over 50,000 gallons 3.08 Per 1,000 gallops
1" Meter
First 5,000 gallons $26.04  Minimum Bill
Next 45,000 gallons 3.69 Per 1,000 gallons
Over 50,000 gallons 3.08 Per 1,000 gallons
11/2" Meter
First 10,000 gallons $44.49 Minimum Bill
Next 40,000 gallons 3.69 Per 1,000 gallons
Over 50,000 gallons 3.08 Per 1,000 gallons
DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
1SSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky

in Case No.

dated




FOR H’on, Bourbon, Nicholas & Scott Counties
ommunity, Town or City

P.S.C.KY. NO.
SHEET NO.
Harrison County Water Association CANCELLING P.S.C.KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE
2" Meter
First 2,000 gallons $62.94  Minimum Bill
Next 35,000 gallons 3.69 Per 1,000 gallons
Over 50,000 gallons 3.08 Per 1,000 galions
Fire Hydrant — Connection Fee $350.00
Bulk Loading Station Water Rates: $5.50 Per 1,000 gallons
*Available only in locations approved by
Consulting Engineers for the Association
Connection Fees:
5/8 X 3/4 Inch $600.00
1 Inch 800.00
1 1/2 Inch 1,100.00
2 Inch 1,210.00
Connections greater than 2 inch will be made at the actual cost of installation.
DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year - Month / Date / Year
YSSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky

in Case No. dated




| RATE CALCULATION--YEAR 2000 ]
Harrison County Water Association
Attachment D-2b
' | Total { First2,000 | Next1,000 | Next2,000 | Next 45,000 ‘|Over 50,000 |
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484,868 70,995,062 12,413,701
Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760
Percentage ' 100.00% 34.75% 13.77% 18.79% 29.02% 3.67%
Retail Weighted Demand Factor 2.000 1.900 1.800 1.500 1.000
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760
Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08%
Allocation of Volumetric Costs
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229
Retail Demand Costs 624,803 245,749 92,496 119,613 153,957 12,988
Retail Customer Costs 238,319 238,319 .
Revenue from Retail Customers 1,250,540 618,681 145,829 192,413 266,400 27,217
Projected Number of Retail Bills 46,815
YEAR 1999 First 2,000 Next 1,000 Next 2,000 | Next 45,000 | Over 50,000
Proposed Rates $13.00 $4.58 $4.23 $3.69 $3.08
Calculated Rates $13.22 $4.49 $4.34 $3.89 $3.14
% Increase on Current Rates 1.69% -1.97% 2.60% 5.42% 1.95%
Year 2000 Proposed Rates $13.21 $4.58 $4.32 $3.85 $3.12
% Increase on Current Rates 1.62% 0.00% 2.13% 4.34% 1.30%
Revenue from Retail Customers 1,250,540
Bulk Sales 35,775
Revenue from Rates 1,286,315




VERIFICATION OF RATES--YEAR 2000

RESIDENTIAL
5/8 INCH METER

RESIDENTIAL
3/4 INCH METER

RESIDENTIAL
1 INCH METER

RESIDENTIAL
1 1/2 INCH METER

RESIDENTIAL
2 INCH METER

SuUB-
TOTALS

Harrison County Water Association

Attachment D-2¢

[ BILLS  GALLONS RATE REVENUE ]
First 2,000 44,745 78,942,471 13.21 591,081.45
Next 1,000 31,313,497  4.58 143,415.82
Next 2,000 42,347,558  4.32 182,941.45
Next 45,000 56,725,916  3.85 218,394.78
Over 50,000 3,937,370  3.12 12,284.59
213,266,812 1,148,118.09

[ BILLS  GALLONS RATE REVENUE |
First 3,000 60 104,800 17.79 1,067.40
Next 2,000 81,800 4.32 353.76
Next 45,000 632,440 3.85 2434.89
Over 50,000 649,480 3.12 2026.38
' 1,468,610 5,882.44
[ BILLS  GALLONS RATE REVENUE |
First 5,000 355 1,512,620 26.43 9,382.65
Next 45,000 1,767,200 3.85 6,803.72
Over 50,000 181,310  3.12 565.69
3,461,130 16,752.06

[ BILLS  GALLONS RATE REVENUE ]
First 10,000 36 287210 45.68 1,644.48
Next 40,000 298,230 3.85 1,148.19
Over 50,000 16,700  3.12 52.10
602,140 2,844.77

[ BILLS  GALLONS RATE REVENUE |
First 15,000 22 322,140 64.93 1,428.46
Next 35,000 647,300 3.85 2,492.11
Over 50,000 1,580,200 3.12 4,930.22
2,549,640 8,850.79

[ BILLS GALLONS REVENUE |
Total Residential 45,218 221,348,332 $1,182,448.14




VERIFICATION OF RATES--YEAR 2000 ]
Harrison County Water Association
Attachment D-2¢

COMMERCIAL [ BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 1,472 1,974,050 13.21 19,445.12
Next 1,000 649,450 4.58 2,974.48

Next 2,000 1,060,870 4.32 4,582.96

Next 45,000 5,406,380 3.85 20,814.56

Over 50,000 192,400 3.12 600.29

9,283,150 48,417.41

COMMERCIAL | BILLS GALLONS RATE REVENUE |
1 INCH METER First 5,000 84 405,510 26.43 2,220.12
Next 45,000 1,038,900 3.85 3,999.77

Over 50,000 17,500 3.12 54.60

' 1,461,910 5,714.70

COMMERCIAL | BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 24 240,000 45.68 1,096.32
Next 40,000 858,200 3.85 3,304.07

Over 50,000 308,500 3.12 962.52

1,406,700 5,362.91

COMMERCIAL | BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 12 180,000 64.93 779.16
Next 35,000 420,000 3.85 1,617.00

Over 50,000 1,287,000 3.12 4,015.44

1,887,000 6,411.60

SUB- | BILLS GALLONS REVENUE |
TOTALS Total Commercial 1,592 14,038,760 65,907




VERIFICATION OF RATES--YEAR 2000 |
Harrison County Water Association
Attachment D-2¢
MANUALLY { BILLS GALLONS RATE REVENUE |
READ METERS First 15,000 5 75,000 64.93 324.65
Over 35,000 133,180 3.85 512.74
Over 50,000 511,300 3.12 1,595.26
719,480 2,432.65
BULK [ BILLS GALLONS RATE REVENUE |
SALES First 15,000 59 885,000 5.50 4,867.50
Over 35,000 1,878,066 5.50 10,329.36
Over 50,000 3,741,941 5.50 20,580.68
6,505,007 35,777.54
: { BILLS GALLONS REVENUE |
RESIDENTIAL 45218 221,348,332 1,182,448.14
COMMERCIAL 1,592 14,038,760 65,906.62
MANUAL READ 5 719,480 2,432.65
Total Retail Customers 46,815 236,106,572 $1,250,787.41
BULK SALES 59 6,505,007 35,777.54
Grand Total 46,874 242,611,579 $1,286,564.95

Revenue Required from Rates

Dollar Difference
Percentage Difference

$1,286,314.58

$250.37
0.02%




. FOR ngn, Bourbon, Nicholas & Scott Counties
: ommunity, Town or City

P.S.C.KY.NO.

SHEET NO.
Harrison County Water Association CANCELLING P.S.C.KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE

5/8" X 3/4” Meter

First 2,000 gallons $13.21 Minimum Bill

Next 1,000 gallons 4.58 Per 1,000 galions
Next 2,000 gallons 432 Per 1,000 gallons
Next 45,000 gallons 3.85 Per 1,000 gallons
Over 50,000 gallons 3.12  Per 1,000 gallons
3/4” Meter

First 3,000 gallons $17.79  Minimum Bill

Next 2,000 gallons 4.32 Per 1,000 galions
Next 45,000 gallons 3.85 Per 1,000 gallons
Over 50,000 gallons 3.12  Per 1,000 gallons
1" Meter

First 5,000 gallons $26.43  Minimum Bill

Next 45,000 gallons 3.85 Per 1,000 gallons
Over 50,000 gallons 3.12  Per 1,000 gallons
1.1/2" Meter

First 10,000 gallons $45.68  Minimum Bill

Next 40,000 gallons 3.69  Per 1,000 gallons
Over 50,000 gallons 3.08 Per 1,000 gallons
DATE OF ISSUE DATE EFFECTIVE

Month/Date/Year _ Month / Date / Year

*[SSUED BY TITLE

(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky

in Case No.

dated




Harrison County Water Association

(Name of Utility)

FOR H,onI Bourbon, Nicholas & Scott Counties
ommunity, Town or City

P.S.C.KY.NO.

SHEET NO.

CANCELLING P.S.C. KY. NO.

SHEET NO._
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE
2" Meter o
First 2,000 gallons $64.93  Minimum Bill
Next 35,000 galions 3.69 Per 1,000 gallons
Over 50,000 gallons 3.08 Per 1,000 gallons
Fire Hydrant — Connection Fee $350.00
Bulk Loading Station Water Rates: $5.50  Per 1,000 galions
*Available only in locations approved by
Consulting Engineers for the Association
Connection Fees:
5/8 X 3/4 Inch $600.00
1 Inch 800.00
1 1/2 Inch 1,100.00
2 Inch 1,210.00
Connections greater than 2 inch will be made at the actual cost of installation.
DATE OF [SSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
SSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky

in Case No. dated




RATE COMPARISON--YEAR 2000 |
Harrison County Water Association
Attachment D-2e
Meter Usage 1999 2000 Dollar Percent
Size Block Rates Rates Difference | Difference

5/8" X 3/4" First 2,000 Gallons 13.00 13.21 0.21 1.62%
Next 1,000 Gallons 4.58 4.58 0.00 0.00%

Next 2,000 Gallons 423 4,32 0.09 2.13%

Next 45,000 Gallons 3.69 3.85 0.16 4.34%

Qver 50,000 Gallons 3.08 3.12 0.04 1.30%

3/4" First 3,000 Gallons 17.58 17.79 0.21 1.19%
Next 2,000 Gallons 4.23 4,32 0.09 2.13%

Next 45,000 Gallons 3.69 3.85 0.16 4.34%

Over 50,000 Gallons 3.08 3.12 0.04 1.30%

1" First 5,000 Gallons 26.04 26.43 0.39 1.50%
Next 45,000 Gallons 3.69 3.85 0.16 4.34%

Over 50,000 Gallons 3.08 3.12 0.04 1.30%

11/2" First 10,000 Gallons 44 49 45.68 1.19 2.67%
Next 40,000 Gallons 3.69 3.85 0.16 4.34%

Over 50,000 Gallons 3.08 3.12 0.04 1.30%

2" First 15,000 Gallons 62.94 64.93 1.99 3.16%

Next 35,000 Gallons 3.69 3.85 0.16 4.34% ..
Over 50,000 Gallons 3.08 3.12 0.04 1.30%




I SAMPLE BILL COMPARISON--YEAR 2000
' Harrison County Water Association
Attachment D-2f

Sample Gallons 1999 2000 Dollar Percent
Bills Used Rates Rates Difference | Difference
Monthly 2,000 13.00 , 13.21 $0.21 1.62%
Monthly 3,000 17.58 17.79 $0.21 1.19%
Monthly 5,000 25.00 26.43 $1.43 5.72%
Monthly 10,000 43.45 45.68 $2.23 5.13%
Monthly 15,000 61.90 64.93 $3.03 4.89%
Monthly 50,000 192.09 199.68 $7.59 3.95%
Monthly 75,000 269.09 277.68 $8.59 3.19%
Monthly 100,000 346.09 355.68 $9.59 2.77%




DEPRECIATION DETERMINATION--YEAR 2001 B
Harrison County Water Association ‘
Attachment D-3a
Total Commodity Demand Customer
Sub-Total $661,851 $398,092 $42,328 $221,431
Depreciation (1) 460,488 442 444 18,044
Total Operating Expenses $1,122,339 $398,092 $484,772 $239,475
Debt Service Coverage (2) 317,501 306,555 10,946
Less: Depreciation -460,488 442,444 -18,044
Less: Interest Income -75,229 -72,635 -2,594
Less: Other Operating income -3,293 -3,179 -114
Less: Truck Loading Station -35,778 -10,674 -18,648 -6,456
Sub-Total $865,052 $387,418 $254,420 $223,214
Revenue Required from Retail $1,275,540
Depreciation Percentages (1) 96.08% 3.92%
Available for Depreciation $410,488 $394,403 $16,085
Retail Revenue Year 2001 (3) $1,275,540 $387,418 $648,823 $239,299
Truck Loading Station 35,778 10,674 18,648 6,456
Revenue Required from Rates $1,311,318 $398,092 $667,471 $245,755

(1) Based on allocation percentages shown on Attachment C-2
(2) Based on allocation percentages shown on Attachment C-1
(3) Based on calculations shown on Attachment C-3




{ RATE CALCULATION--YEAR 2001 ]
Harrison County Water Association
Attachment D-3b
|  Total | First2,000 | Next1,000 | Next2,000 | Next45,000 [Over 50,000 |
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484,868 70,995,062 12,413,701
Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760
Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67%
Retail Weighted Demand Factor 2.000 1.900 1.800 1.500 1.000
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760
Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08%
Allocation of Volumetric Costs
Retail Commaodity Costs 387,418 134,613 53,333 72,800 112,443 14,229
Retail Demand Costs 648,823 255,196 96,052 124,211 159,876 13,488
Retail Customer Costs 239,298 239,299 :
Revenue from Retail Customers 1,275,540 629,108 149,385 197,011 272,319 27,717
Projected Number of Retail Bills 46,815
YEAR 2000 First 2,000 Next 1,000 Next 2,000 | Next 45,000 | Over 50,000
Proposed Rates $13.21 $4.58 $4.32 $3.85 $3.12
Calculated Rates $13.44 $4.60 $4.44 $3.97 $3.20
% Increase on Current Rates 1.74% 0.44% 2.78% 3.12% 2.56%
Year 2001 Proposed Rates $13.43 $4.60 $4.44 $3.97 $3.20
% Increase on Current Rates 1.67% 0.44% 2.78% 3.12% 2.56%
Revenue from Retail Customers 1,275,540
Bulk Sales 35,775
Revenue from Rates 1,311,315




VERIFICATION OF RATES--YEAR 2001 i
Harrison County Water Association
Attachment D-3c
RESIDENTIAL [ BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 44,745 78,942,471 13.43 600,925.35
Next 1,000 31,313,497 4.60 144,042.09
Next 2,000 42,347,558 444 188,023.16
Next 45,000 56,725,916  3.97 225,201.89
Over 50,000 3,937,370  3.20 12,599.58
213,266,812 1,170,792.06
RESIDENTIAL | BILLS GALLONS 'RATE REVENUE |
3/4 INCH METER First 3,000 60 104,800 18.03 1,081.80
Next 2,000 81,890 4.44 363.59
Next 45,000 632,440 3.97 2510.79
Over 50,000 649480 3.20 2078.34
1,468,610 6,034.51
RESIDENTIAL { BILLS GALLONS RATE REVENUE |
1 INCH METER First 5,000 355 1,512,620 26.91 9,553.05
Next 45,000 1,767,200 3.97 7,015.78
Over 50,000 181,310  3.20 580.19
3,461,130 17,149.03
RESIDENTIAL | BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 36 287,210 46.76 1,683.36
Next 40,000 298230 3.97 1,183.97
Over 50,000 16,700  3.20 53.44
602,140 2,920.77
RESIDENTIAL { BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 22 322,140 66.61 1,465.42
Next 35,000 647,300 3.97 2,569.78
Over 50,000 1,580,200 3.20 5,056.64
2,549,640 9,091.84
SUB- [ BILLS GALLONS REVENUE |
TOTALS Total Residential 45,218 221,348,332 $1,205,988.22




VERIFICATION OF RATES--YEAR 2001 ]
Harrison County Water Association
Attachment D-3¢
COMMERCIAL | BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 1,472 1,974,050 13.43 19,768.96
Next 1,000 649,450 4.60 2,987.47
Next 2,000 1,060,870 4.44 4,710.26
Next 45,000 5,406,380 3.97 21,463.33
Over 50,000 192,400 3.20 615.68
9,283,150 49,545.70
COMMERCIAL | BILLS GALLONS -RATE REVENUE |
1 INCH METER First 5,000 84 405,510 26.91 2,260.44
Next 45,000 1,038,900 3.97 4,124 43
Over 50,000 17,500 3.20 56.00
1,461,910 5,714.70
COMMERCIAL [ BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 24 240,000 46.76 1,122.24
Next 40,000 858,200 3.97 3,407.05
Over 50,000 308,500 3.20 987.20
1,406,700 5,516.49
|
COMMERCIAL | BILLS GALLONS RATE REVENUE | |
2 INCH METER First 15,000 12 180,000 66.61 799.32 ‘
Next 35,000 420,000 3.97 1,667.40 i
Over 50,000 1,287,000 3.20 4,118.40
1,887,000 6,585.12
SUB- | BILLS GALLONS REVENUE |
TOTALS Total Commercial 1,592 14,038,760 67,362




VERIFICATION OF RATES--YEAR 2001 j
Harrison County Water Association
Attachment D-3¢

MANUALLY ( BILLS GALLONS REVENUEj
READ METERS First 15,000 5 75,000 333.05
Over 35,000 133,180 528.72

Over 50,000 511,300 1,636.16

719,480 2,497.93

BULK | BILLS GALLONS REVENUE |

SALES First 15,000 59 885,000 4,867.50

Over 35,000 1,878,066 10,329.36

Over - 50,000 3,741,941 20,580.68

6,505,007 35,777.54

| BILLS GALLONS REVENUE |

RESIDENTIAL 45,218 221,348,332 1,205,988.22
COMMERCIAL 1,592 14,038,760 67,362.02
MANUAL READ 5 719,480 2,497.93

Total Retail Customers 46,815 236,106,572 $1,275,848.17
BULK SALES 59 6,505,007 35,777.54

Grand Total 46,874 242,611,579 $1,311,625.71

Revenue Required from Rates

Dollar Difference
Percentage Difference

$1,311,314.58

$311.13
0.02%




. FOR H’n, Bourbon, Nicholas & Scott Counties
ommunity, Town or City

P.S.C.KY.NO.
_SHEET NO.
Harrison County Water Association CANCELLING P.S.C.KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
MONTHLY USAGE RATE
5/8" X 3/4” Meter
First 2,000 gallons $13.43  Minimum Bill
Next 1,000 gallons 460 Per 1,000 gallons
Next 2,000 gallons 444 Per 1,000 gallons
Next 45,000 gallons 3.97 Per 1,000 gallons
Over 50,000 gallons 3.20 Per 1,000 gallons
3/4” Meter
First 3,000 gallons $18.03  Minimum Bill
Next 2,000 gallons 444 Per 1,000 gallons
Next 45,000 gallons 3.97 Per 1,000 gallons
Over 50,000 gallons 3.20 Per 1,000 gallons
1" Meter
First 5,000 gallons $26.91  Minimum Bill
Next 45,000 galions 3.97 Per 1,000 gallons
Over 50,000 gallons 3.20 Per 1,000 galions
1 1/2" Meter
First 10,000 gallons $46.76  Minimum Bill
Next 40,000 gallons 3.97 Per 1,000 gallons
Over 50,000 gallons 3.20 Per 1,000 gallons
DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
ISSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky

in Case No.

dated




. FOR_Ha¥g#bn, Bourbon, Nicholas & Scott Counties
Community, Town or City

P.S.C.KY. NO.
SHEET NO.
Harrison County Water Association CANCELLING P.S.C.KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE
2" Meter )
First 2,000 gallons $66.61  Minimum Bill
Next 35,000 gallons 3.97 Per 1,000 gallons
Over 50,000 gallons 3.20 Per 1,000 gallons
Fire Hydrant — Connection Fee $350.00
Bulk Loading Station Water Rates: $5.50 Per 1 ,000 gallons

*Available only in locations approved by
Consulting Engineers for the Association

Connection Fees:

5/8 X 3/4 Inch $600.00
1 Inch 800.00
1 1/2 Inch 1,100.00

2 Inch 1,210.00

Connections greater than 2 inch will be made at the actual cost of installation.

DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year ~

‘
ISSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky
in Case No. dated




RATE COMPARISON--YEAR 2001 .
Harrison County Water Association
Attachment D-3e
Meter Usage 2000 2001 Dollar Percent
Size Block Rates Rates Difference | Difference

5/8" X 3/4" First 2,000 Gallons 13.21 13.43 0.22 1.67%
Next 1,000 Gallons 4.58 4,60 0.02 0.44%

Next 2,000 Gallons 432 4.44 0.12 2.78%

Next 45,000 Gailons 3.85 3.97 0.12 3.12%

Over 50,000 Gallons 3.12 3.20 0.08 2.56%

3/4" First 3,000 Gallons 17.79 18.03 0.24 1.35%
Next 2,000 Gallons 4.32 4.44 0.12 2.78%

Next 45,000 Gallons 3.85 3.97 0.12 3.12%

Over 50,000 Gallons 3.12 3.20 0.08 2.56%

1" First 5,000 Gallons 26.43 26.91 0.48 1.82%
Next 45,000 Gallons 3.85 3.97 0.12 3.12%

Over 50,000 Gallons 3.12 3.20 0.08 2.56%

112" First 10,000 Gallons 45.68 46.76 1.08 2.36%
Next 40,000 Gallons 3.85 3.97 0.12 3.12%

Over 50,000 Gallons 3.12 3.20 0.08 2.56%

2" First 15,000 Gallons 64.93 66.61 1.68 2.59%

Next 35,000 Gallons 3.85 3.97 0.12 3.12% -
Over 50,000 Gallons 3.12 3.20 0.08 2.56%




SAMPLE BILL COMPARISON--YEAR 2001 ]
Harrison County Water Association
Attachment D-3f
Sample Gallons 2000 2001 Dollar Percent
Bills Used Rates Rates Difference | Difference

Monthly 2,000 13.21 13.43 $0.22 1.67%
Monthly 3,000 17.79 18.03 $0.24 1.35%
Monthly 5,000 26.43 26.91 $0.48 1.82%
Monthly 10,000 45.68 46.76 $1.08 2.36%
Monthly 15,000 64.93 66.61 $1.68 2.59%
Monthly 50,000 199.68 205.56 $5.88 2.94%
Monthly 75,000 277.68 285.56 $7.88 2.84%
Monthly 100,000 355.68 365.56 $9.88 2.78%




{ DEPRECIATION DETERMINATION--YEAR 2002 |
Harrison County Water Association
Attachment D-4a
Total Commodity Demand Customer
Sub-Total $661,851 $398,092 $42,328 $221,431
Depreciation (1) 460,488 442 444 18,044
Total Operating Expenses $1,122,339 $398,092 $484,772 $239,475
Debt Service Coverage (2) 317,501 306,555 10,946
Less: Depreciation -460,488 -442 444 -18,044
Less: Interest Income -75,229 -72,635 -2,594
Less: Other Operating Income -3,293 -3,179 -114
Less: Truck Loading Station -35,778 -10,674 -18,648 -6,456
Sub-Total $865,052 $387,418 $254,420 $223,214
Revenue Required from Retail $1,300,540
Depreciation Percentages (1) 96.08% 3.92%
Available for Depreciation $435,488 $418,423 $17,064
Retail Revenue Year 2002 (3) $1,300,540 $387,418 $672,844 $240,278
Truck Loading Station 35,778 10,674 18,648 6,456
Revenue Required from Rates $1,336,318 $398,092 $691,492 $246,735

(1) Based on allocation percentages shown on Attachment C-2
(2) Based on allocation percentages shown on Attachment C-1
(3) Based on calculations shown on Attachment C-3




RATE CALCULATION--YEAR 2002

-

Harrison County Water Association

Attachment D-4b
| I Total | First2,000 | Next1,000 | Next2,000 ] Nexf 45,000 [Over 50,000 |
Projected Galions Sold 242,611,579 82,155,951 32,561,997 44,484,868 70,995,062 12,413,701
Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941
Retail Projected Gallons Soid 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760
Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67%
Retail Weighted Demand Factor 2.000 1.900 1.800 1.500 1.000
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760
Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08%
Allocation of Volumetric Costs
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229
Retail Demand Costs 672,844 264,644 99,608 128,810 165,795 13,987
Retail Customer Costs 240,278 240,278 - ,
Revenue from Retail Customers 1,300,540 639,535 152,941 201,610 278,238 28,216
Projected Number of Retail Bills 46,815
YEAR 2001 First 2,000 Next 1,000 Next 2,000 | Next 45,000 | Over 50,000
Proposed Rates $13.43 $4.60 $4.44 $3.97 $3.20
Calculated Rates $13.66 $4.71 $4.54 $4.06 $3.25
% Increase on Current Rates 1.71% 2.39% 2.25% 2.27% 1.56%
Year 2002 Proposed Rates $13.65 $4.71 $4.54 $4.06 $3.25
% Increase on Current Rates 1.64% 2.3%% 2.25% 2.27% 1.56%
Revenue from Retail Customers 1,300,540
Bulk Sales 35,775
Revenue from Rates 1,336,315



VERIFICATION OF RATES--YEAR 2002 ]
Harrison County Water Association
Attachment D-4¢

RESIDENTIAL | BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 44,745 78,942,471 13.65 610,769.25
Next 1,000 31,313,497  4.71 147,486.57

Next 2,000 42,347,558 4.54 192,257.91

Next 45,000 56,725,916  4.06 230,307.22

Over 50,000 3,937,370 325 12,796.45

213,266,812 1,193,617.41
RESIDENTIAL | BILLS GALLONS .RATE REVENUE |
3/4 INCH METER First 3,000 60 104,800 18.36 1,101.60
Next 2,000 81,890 454 371.78

Next 45,000 632,440 4.06 2567.71

Over 50,000 649,480 3.25 2110.81

1,468,610 6,151.90
RESIDENTIAL { BILLS GALLONS RATE REVENUE |
1 INCH METER First 5,000 355 1,512,620 27.44 9,741.20
Next 45,000 1,767,200 4.06 7,174.83

Over 50,000 181,310 3.25 589.26

3,461,130 17,505.29
RESIDENTIAL { BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 36 287,210 47.74 1,718.64
Next 40,000 298,230 4.06 1,210.81

Over 50,000 16,700 3.25 54.28

602,140 2,983.73
RESIDENTIAL | BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 22 322,140 68.04 1,496.88
Next 35,000 647,300 4.06 2,628.04

Over 50,000 1,580,200 3.25 5,135.65

2,549,640 9,260.57
SUB- | BILLS GALLONS REVENUE |

TOTALS Total Residential 45,218 221,348,332 $1,229,518.89




VERIFICATION OF RATES--YEAR 2002 1
Harrison County Water Association
Attachment D-4c

COMMERCIAL | BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 1,472 1,974,050 13.65 20,092.80
Next 1,000 649,450 4.71 3,058.91

Next 2,000 1,060,870 4.54 4,816.35

Next 45,000 5,406,380 4.06 21,949.90

Over 50,000 192,400 3.25 625.30

9,283,150 50,543.26

COMMERCIAL { BILLS GALLONS .RATE REVENUE |
1 INCH METER First 5,000 84 405,510 27.44 2,304.96
Next 45,000 1,038,900 4.06 4,217.93

Over 50,000 17,500 3.25 56.88

1,461,910 5,714.70

COMMERCIAL | BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 24 240,000 47.74 1,145.76
Next 40,000 858,200 4.06 3,484.29

Over 50,000 308,500 325 1,002.63

1,406,700 5,632.68

COMMERCIAL | BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 12 180,000 68.04 816.48
Next 35,000 420,000 4.06 1,705.20

Over 50,000 1,287,000 3.25 4,182.75

1,887,000 6,704.43

SUB- [ BILLS  GALLONS REVENUE |
TOTALS Total Commercial 1,592 14,038,760 68,595




VERIFICATION OF RATES-YEAR 2002

MANUALLY
READ METERS

BULK
SALES

RESIDENTIAL
COMMERCIAL
MANUAL READ

Total Retail Customers

BULK SALES
Grand Total

Harrison County Water Association

Attachment D-4c
BILLS  GALLONS RATE REVENUE |
First 15,000 5 75,000 68.04 340.20
Over 35,000 133,180 4,06 540.71
Over 50,000 511,300 3.25 1,661.73
719,480 2,542.64
BILLS  GALLONS RATE REVENUE |
First 15,000 59 885,000 5.50 4,867.50
Over 35,000 1,878,066 5.50 10,329.36
Over 50,000 3,741,941 5.50 20,580.68
6,505,007 35,777.54
BILLS  GALLONS REVENUE |
45,218 221,348,332 1,229,518.89
1,592 14,038,760 68,595.07
5 719,480 2,542.64
46,815 236,106,572 $1,300,656.59
59 6,505,007 35,777.54

46,874 242,611,579

Revenue Required from Rates

Dollar Difference
Percentage Difference

$1,336,434.13

$1,336,314.58

$119.55
0.01%




‘ FOR Ha.on Bourbon, Nicholas & Scott Counties
Community, Town or City

P.S.C.KY. NO.
SHEET NO.
Harrison County Water Association CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE
5/8" X 3/4” Meter
First 2,000 gallons $13.65  Minimum Bill
Next 1,000 gallons 471 Per 1,000 gallons
Next 2,000 gallons 4.54 Per 1,000 gallons
Next 45,000 gallons 4.06 Per 1,000 gallons
Over 50,000 gallons 3.25 Per 1,000 gallons
3/4" Meter
First 3,000 galions $18.36  Minimum Bill
Next 2,000 gallons 4.54 Per 1,000 gallons
Next 45,000 gallons 4.06 Per 1,000 gallons
Over 50,000 gallons 3.25 Per 1,000 gallons
1" Meter
First 5,000 gallons $27.44 Minimum Bill
Next 45,000 gallons 406 Per 1,000 galions
Over 50,000 galions 3.25 Per 1,000 gallons
1 1/2" Meter
First 10,000 gallons $47.74  Minimum Bill
Next 40,000 gallons 4.06 Per 1,000 gallons
Over 50,000 galions 3.25 Per 1,000 gallons
DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
SSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky
in Case No. dated




. FOR HAnl Bourbon, Nicholas & Scott Counties

Community, Town or City

P.S.C.KY. NO.
SHEET NO.
Harrison County Water Association CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE
2" Meter ) |
First 2,000 gallons $68.04  Minimum Bill
Next 35,000 gallons 4.06 Per 1,000 gallons
Over 50,000 gallons 3.25 Per 1,000 gallons
Fire Hydrant — Connection Fee $350.00
Bulk Loading Station Water Rates: $5.50  Per 1,000 gallons

*Available only in locations approved by
Consulting Engineers for the Association

Connection Fees:

5/8 X 3/4 Inch $600.00
1 Inch 800.00
1 1/2 Inch 1,100.00
2 Inch 1,210.00

Connections greater than 2 inch will be made at the actual cost of installation.

DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year

[SSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky
in Case No. dated .




RATE COMPARISON--YEAR 2002

Harrison County Water Association

Attachment D-4e
Meter Usage 2001 2002 Dollar Percent
Size Block Rates Rates Difference | Difference

5/8" X 3/4" First 2,000 Gallons 13.43 13.65 0.22 1.64%
Next 1,000 Gallons 4.60 4.71 0.11 2.39%

Next 2,000 Gallons 4.44 4.54 0.10 2.25%

Next 45,000 Gallons 3.97 4.06 0.09 2.27%

Over 50,000 Gallons 3.20 3.25 0.05 1.56%

3/4" First 3,000 Gallons  18.03 18.36 0.33 1.83%
Next 2,000 Gallons 4.44 4.54 0.10 2.25%

Next 45,000 Gallons 3.97 4.06 0.09 2.27%

Over 50,000 Gallons 3.2 3.25 0.05 1.56%

1" First 5,000 Gallons 26.91 27.44 0.53 1.97%
Next 45,000 Gallons 3.97 4.06 0.09 2.27%

Over 50,000 Gallons 3.2 3.25 0.05 1.56%

11/2" First 10,000 Gallons 46.76 47.74 0.98 2.10%
Next 40,000 Gallons 3.97 4.06 0.09 2.27%

Over 50,000 Gallons 3.2 3.25 0.05 1.56%
2" First 15,000 Gallons 66.61 68.04 1.43 2.15% '

Next 35,000 Gallons 3.97 4.06 0.09 2.27% -
Over 50,000 Gallons 3.2 3.25 0.05 1.56%




SAMPLE BILL COMPARISON--YEAR 2002 B
Harrison County Water Association
Attachment D-4f
Sample Gallons 2001 2002 Doltar Percent
Bills Used Rates Rates Difference | Difference

Monthly 2,000 13.43 13.65 $0.22 1.64%
Monthly 3,000 18.03 18.36 $0.33 1.83%
Monthly 5,000 26.91 27.44 $0.53 1.97%
Monthly 10,000 46.76 47.74 $0.98 2.10%
Monthly 15,000 66.61 68.04 $1.43 2.15%
Monthly 50,000 205.56 210.14 $4.58 2.23%
Monthly 75,000 285.56 291.39 $5.83 2.04%
Monthly 100,000 365.56 372.64 $7.08 1.94%




[ DEPRECIATION DETERMINATION--YEAR 2003 |
Harrison County Water Association
Attachment D-5a
Total Commodity Demand Customer
Sub-Total $661,851 $398,092 $42,328 $221,431
Depreciation (1) 460,488 442 444 18,044
Total Operating Expenses $1,122,339 $398,092 $484,772 $239,475
Debt Service Coverage (2) 317,501 306,555 10,946
Less: Depreciation -460,488 -442 444 -18,044
Less: Interest Income -75,229 -72,635 -2,594
Less: Other Operating Income -3,293 -3,179 -114
Less: Truck Loading Station -35,778 -10,674 -18,648 -6,456
Sub-Total $865,052 $387,418 $254,420 $223,214
Revenue Required from Retail $1,325,540
Depreciation Percentages (1) 96.08% 3.92%
Available for Depreciation $460,488 $442 444 $18,044
Retail Revenue Year 2003 (3) $1,325,540 $387,418 $696,864 $241,258
Truck Loading Station 35,778 10,674 18,648 6,456
Revenue Required from Rates $1,361,318 $398,092 $715,512 $247,714

(1) Based on allocation percentages shown on Attachment C-2
(2) Based on allocation percentages shown on Attachment C-1
(3) Based on calculations shown on Attachment C-3




| RATE CALCULATION--YEAR 2003 |
Harrison County Water Association
Attachment D-5b

] | Total | First2,000 | Next1,000 | Next2,000 | Next 45,000 _|Over 60,000 |
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484 868 70,995,062 12,413,701
Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760
Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67%
Retail Weighted Demand Factor 2.000 1.900 1.800 1.500 1.000
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760
Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08%
Allocation of Volumetric Costs
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229
Retail Demand Costs 696,864 274,092 103,164 133,408 171,713 14,486
Retail Customer Costs 241,258 241,258
Revenue from Retail Customers 1,325,540 649,963 156,497 206,208 284,157 28,715
Projected Number of Retait Bills 46,815
YEAR 2002 First 2,000 Next 1,000 Next 2,000 | Next 45,000 | Over 50,000
Proposed Rates $13.65 $4.71 $4.54 $4.06 $3.25
Calculated Rates $13.88 $4.81 $4.65 $4.15 $3.31
% Increase on Current Rates 1.68% 2.12% 2.42% 2.22% 1.85%
Year 2003 Propose Rates $13.87 $4.81 $4.65 $4.15 $3.31
% Increase on Current Rates 1.61% 2.12% 2.42% 2.22% 1.85%
Revenue from Retail Customers 1,325,540
Bulk Sales 35,775

Revenue from Rates 1,361,315




VERIFICATION OF RATES--YEAR 2003 |
Harrison County Water Association
Aftachment D-5¢

RESIDENTIAL | BILLS GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 44,745 78,942,471 13.87 620,613.15
Next - 1,000 31,313,497  4.81 150,617.92

Next 2,000 42,347,558  4.65 196,916.14

Next 45,000 56,725,916  4.15 235,412.55

Over 50,000 3,937,370  3.31 13,032.69

213,266,812 1,216,592.46
RESIDENTIAL [ BILLS GALLONS . RATE REVENUE |
3/4 INCH METER First 3,000 60 104,800 18.68 1,120.80
Next 2,000 81,890 465 380.79

Next 45,000 632,440 4.15 2624.63

Over 50,000 649,480 3.31 2149.78

1,468,610 6,275.99
RESIDENTIAL | BILLS GALLONS RATE REVENUE |
1 INCH METER First 5,000 355 1,512,620 27.98 9,932.90
Next 45,000 1,767,200 4.15 7,333.88

Over 50,000 181,310  3.31 600.14

3,461,130 17,866.92
RESIDENTIAL ( BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 36 287,210 48.73 1,754.28
Next 40,000 298230 4.5 1,237.65

Over 50,000 16,700 3.31 55.28

602,140 3,047.21
RESIDENTIAL | BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 22 322,140 69.48 1,5628.56
Next 35,000 647,300 4.15 2,686.30

Over 50,000 1,680,200  3.31 5,230.46

2,549,640 9,445.32
SuB- { BILLS GALLONS REVENUE |

TOTALS Total Residential 45,218 221,348,332 $1,253,227.90




VERIFICATION OF RATES--YEAR 2003 Il

Harrison County Water Association

Attachment D-5¢

COMMERCIAL L BILLS  GALLONS RATE REVENUE |
5/8 INCH METER First 2,000 1,472 1,974,050 = 13.87 20,416.64
Next 1,000 649,450 4.81 3,123.85
Next 2,000 1,060,870 465 4,933.05
Next 45,000 5,406,380 4.15 22,436.48
Over 50,000 192,400 3.31 636.84
9,283,150 51,546.86
COMMERCIAL | BILLS GALLONS -RATE REVENUE |
1 INCH METER First 5,000 84 405,510 27.98 2,350.32
Next 45,000 1,038,900 4.15 4.311.44
Over 50,000 17,500 3.31 57.93
1,461,910 5,714.70
COMMERCIAL [ BILLS GALLONS RATE REVENUE |
1 1/2 INCH METER First 10,000 24 240,000 48.73 1,169.52
Next 40,000 858,200 4.15 3,561.53
Over 50,000 308,500 3.31 1,021.14
1,406,700 5,752.19
COMMERCIAL | BILLS GALLONS RATE REVENUE |
2 INCH METER First 15,000 12 180,000 69.48 833.76
Next 35,000 420,000 4.15 1,743.00
Over 50,000 1,287,000 3.31 4,259.97
1,887,000 6,836.73
SUB- | BILLS GALLONS REVENUE |
TOTALS Total Commercial 1,592 14,038,760 69,850




| VERIFICATION OF RATES--YEAR 2003 j
Harrison County Water Association
Attachment D-5¢
MANUALLY | BILLS GALLONS RATE REVENUE |
READ METERS First 15,000 5 75,000 69.48 347.40
Over 35,000 133,180 4.15 552.70
Over 50,000 511,300 3.31 1,692.40
719,480 2,592.50
BULK { BILLS GALLONS RATE REVENUE |
SALES First 15,000 59 885,000 5.50 4,867.50
Over 35,000 1,878,066 5.50 10,329.36
Over 50,000 3,741,941 5.50 20,580.68
6,505,007 35,771.54
| BILLS GALLONS REVENUE |
RESIDENT!AL 45,218 221,348,332 1,253,227.90
COMMERCIAL 1,592 14,038,760 69,850.48
MANUAL READ 5 719,480 2,592.50
Total Retail Customers 46,815 236,106,572 $1,325,670.88
BULK SALES 59 6,505,007 35,777.54
Grand Total 46,874 242,611,579

Revenue Required from Rates

Dollar Difference
Percentage Difference

$1,361,448.41

$1,361,314.58

$133.84
0.01%




{ PROPOSED RATES--YEAR 2003 ]
Harrison County Water Association
Attachment D-5d

5/8" X 3/4" Meter First 2,000 Galions 13.87 Minimum Bill
Next 1,000 Gallons 4.81 Per 1,000 Gallons
Next 2,000 Gallons 4.65 Per 1,000 Gallons
Next 95,000 Gallons 4.15 Per 1,000 Gallons
Over 100,000 Gallons 3.31 Per 1,000 Gallons
: nimum By
3/4" Meter First 3,000 Gallons 18.68 z '
Next 2,000 Gallons 4.65 Per 1,000 Gallons
Next 95,000 Gallons 4.15 Per 1,000 Gallons
Over 100,000 Gallons 3.31 Per 1,000 Galions
1" Meter First 5,000 Gallons 27.98 m&m' i
Next 95,000 Gallons 4.15 Per 1,000 Gallons
Over 100,000 Gallons 3.31 Per 1,000 Gallons
. D D B
1 1/2" Meter First 10,000 Gallons 48.73 : S
Next 90,000 Galions 4.15 Per 1,000 Gallons
Over 100,000 Gallons 3.31 Per 1,000 Gallons
Minimam B
2" Meter First 15,000 Gallons 69.48 Rer4-066-Gallens
Next 85,000 Gallons 4.15 Per 1,000 Gallons

Over 100,000 Gallons 3.31 Per 1,000 Gallons




i RATE COMPARISON-YEAR 2003
Harrison County Water Association
Attachment D-5e

Meter Usage 2002 2003 Dollar Percent
Size Block Rates Rates Difference | Difference

5/8" X 3/4" First 2,000 Gallons 13.65 13.87 0.22 1.61%

Next 1,000 Gallons 4,71 4.81 0.10 2.12%

Next 2,000 Gallons 454 465 0.11 2.42%

Next 45,000 Gallons 4.06 415 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%

3/4" First 3,000 Gallons 18.36 18.68 .0.32 1.74%

Next 2,000 Gallons 4.54 4.65 0.11 2.42%

Next 45,000 Gallons 4.06 4.15 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%

1" First 5,000 Gallons 27.44 27.98 0.54 1.97%

Next 45,000 Gallons 4.06 4.15 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%

11/2" First 10,000 Gallons 47.74 48.73 0.99 2.07%

Next 40,000 Gallons 4.06 415 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%

2" First 15,000 Gallons 68.04 69.48 1.44 2.12%
Next 35,000 Gallons 4.06 4.15 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%




SAMPLE BILL COMPARISON--YEAR 2003

Harrison County Water Association

Attachment D-5f

Sample Gallons 2002 2003 Dollar Percent
Bills Used Rates Rates Difference | Difference
Monthly 2,000 13.65 13.87 $0.22 1.61%
Monthly 3,000 18.36 18.68 $0.32 1.74%
Monthly 5,000 27.44 27.98 $0.54 1.97%
Monthly 10,000 47.74 48.73 $0.99 2.07%
Monthly 15,000 68.04 69.48 $1.44 2.12%
Monthly 50,000 210.14 21473 $4.59 2.18%
Monthly 75,000 291.39 297.48 $6.09 2.09%
Monthly 100,000 372.64 380.23 $7.59 2.04%




. FOR Ha&, Bourbon, Nicholas & Scott Counties

Community, Town or City

P.S.C.KY.NO.
SHEET NO.
Harrison County Water Association CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE
5/8" X 3/4" Meter
First 2,000 gallons $13.87  Minimum Bill
Next 1,000 gallons _ 481 Per 1,000 gallons
Next 2,000 gallons 4.65 Per 1,000 galions
Next 45,000 gallons 4.15 Per 1,000 gallons
Over 50,000 gallons 3.31  Per 1,000 gallons
3/4" Meter
First 3,000 gallons $18.68  Minimum Bill
Next 2,000 gallons 4.65 Per 1,000 gallons
Next 45,000 gallons 4.15 Per 1,000 gallons
Over 50,000 gallons 3.31  Per 1,000 gallons
1" Meter
First 5,000 gallons $27.98  Minimum Bill
Next 45,000 gallons 415 Per 1,000 gallons
Over 50,000 gallons 3.31  Per 1,000 gallons
1 1/2° Meter
First 10,000 gallons $48.73  Minimum Bill
Next 40,000 gallons 415 Per 1,000 gallons
Over 50,000 gallons 3.31  Per 1,000 gallons
DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
{SSUED BY TITLE
(Signature of Officer)

Issued by authority of an Order of the Public Service Commission of Kentucky
in Case No. dated




FOR H‘onl Bourbon, Nicholas & Scott Counties

Community, Town or City

P.S.C.KY.NO.
SHEET NO.
Harrison County Water Association CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MONTHLY USAGE RATE
2" Meter
First 2,000 gallons $69.48 Minimum Bill
Next 35,000 gallons 4.15 Per 1,000 gallons
Over 50,000 gallons 3.31  Per 1,000 gallons
Fire Hydrant — Connection Fee $350.00
Bulk Loading Station Water Rates: $5.50  Per 1,000 gallons
*Available only in locations approved by
Consulting Engineers for the Association
Connection Fees:
5/8 X 3/4 Inch $600.00
1 Inch 800.00
11/2 Inch 1,100.00
2 Inch 1,210.00

Connections greater than 2 inch will be made at the actual cost of installation.

DATE OF ISSUE

DATE EFFECTIVE

Month / Date / Year

3
ISSUED BY

TITLE

Month / Date / Year

(Signature of Officer)
Issued by authority of an Order of the Public Service Commission of Kentucky

in Case No. dated




ATTACHMENT E

PROPOSED TARIFFS
FOR PHASE-IN STEPS 1 THROUGH 5




YEAR 1999

PROPOSED TARIFF
FOR PHASE-IN STEP 1




PROPOSED RATES--YEAR 1999

5/8" X 3/4" Meter

3/4" Meter

1" Meter

1 1/2" Meter

2" Meter

Harrison County Water Association
Attachment D-1d

First 2,000 Gallons
Next 1,000 Gallons
Next 2,000 Gallons
Next 95,000 Gallons
Over 100,000 Gallons

First 3,000 Gallons
Next 2,000 Gallons
Next 95,000 Gallons
Over 100,000 Gallons

First 5,000 Gallons
Next 95,000 Gallons
Over 100,000 Gallons

First 10,000 Gallons
Next 90,000 Gallons
Over 100,000 Gallons

First 15,000 Gallons
Next 85,000 Gallons
Over 100,000 Gallions

13.00 Minimum Bill
4.58 Per 1,000 Gallons
4.23 Per 1,000 Gallons
3.69 Per 1,000 Gallons
3.08 Per 1,000 Gallons

ALY ore
17.58 ;

4.23 Per 1,000 Gallons
3.69 Per 1,000 Gallons
3.08 Per 1,000 Gallons

m‘.n'.mam 3; ”
26.04 Per-1-066-Gallons

3.69 Per 1,000 Gallons
3.08 Per 1,000 Gallons

Minimum B
44.49 Per1:066-Csitons
3.69 Per 1,000 Gallons
3.08 Per 1,000 Gallons

ivimum B/
62.94 ; S

3.69 Per 1,000 Gailons
3.08 Per 1,000 Gallons




RATE COMPARISON--YEAR 1999

Harrison

County Water Association
Attachment D-1e

Meter Usage Current New 1999 Dollar Percent
Size Block Rates Rates Difference | Difference

5/8" X 3/4" First 2,000 Gallons 12.26 13.00 0.74 6.04%

Next 1,000 Gallons 4.58 4.58 0.00 0.00%

Next 2,000 Gallons 4.08 4.23 0.15 3.68%

Next 45,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.15 5.12%

3/4" First 3,000 Gallons 16.84 17.58 0.74 4.3%%

Next 2,000 Gallons 4.08 4.23 0.15 '3.68%

Next 45,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.15 5.12%

1" First 5,000 Gallons 25.00 26.04 1.04 4.16%

Next 45,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.15 5.12%

11/2" First 10,000 Gallons 42.15 44 49 2.34 5.55%

Next 40,000 Gallons 3.43 3.69 0.26 7.58%

Over 50,000 Gallons 2.93 3.08 0.15 5.12%

2" First 15,000 Gallons 59.30 62.94 3.64 6.14%
Next 35,000 Gallons 3.43 3.69 0.26 7.58%..

Over 50,000 Gallons 2.93 3.08 0.15 5.12%




YEAR 2000

PROPOSED TARIFF
FOR PHASE-IN STEP 2




PROPOSED RATES-YEAR 2000

5/8" X 3/4" Meter

3/4" Meter

1" Meter

1 1/2" Meter

2" Meter

Harrison County Water Association
Attachment D-2d

First 2,000 Gallons
Next 1,000 Gallons
Next 2,000 Gallons
Next 95,000 Gallons
Over 100,000 Galions

First 3,000 Galions
Next 2,000 Gallons
Next 95,000 Gallons
Over 100,000 Gallons

First 5,000 Gallons
Next 95,000 Gallons
Over 100,000 Gallons

First 10,000 Gallons
Next 90,000 Gallons
Over 100,000 Gallons

First 15,000 Gallons
Next 85,000 Gallons
Over 100,000 Gallons

13.21 Minimum Bill
4.58 Per 1,000 Gallons
4.32 Per 1,000 Gallons
3.85 Per 1,000 Gallons
3.12 Per 1,000 Gallons

: Min’ m B
17.79 Pe%ﬂ%:umsg n
4.32 Per 1,000 Gallons

3.85 Per 1,000 Gallons

3.12 Per 1,000 Gallons

TN s
26.43 @é;dﬂﬁ%&sg’

3.85 Per 1,000 Gallons
3.12 Per 1,000 Gallons

Minimam Bl
45.68 Pert808-Gallons-
3.85 Per 1,000 Gallons
3.12 Per 1,000 Gallons

ggimmum Bl
64.93 -

3.85 Per 1,000 Gallons
3.12 Per 1,000 Gallons




YEAR 2001

PROPOSED TARIFF
FOR PHASE-IN STEP 3




PROPOSED RATES-YEAR 2001 ]
Harrison County Water Association
Attachment D-3d

5/8" X 3/4" Meter First 2,000 Gallons 13.43 Minimum Bill
Next 1,000 Gallons 4.60 Per 1,000 Gallons
Next 2,000 Gallons 4.44 Per 1,000 Gallons
Next 95,000 Gallons 3.97 Per 1,000 Gallons
Over - 100,000 Gallons 3.20 Per 1,000 Gallons
v : fMini mum Ball
3/4" Meter First 3,000 Gallons 18.03 Per$000-Galiomns
: Next 2,000 Gallons 4.44 Per 1,000 Gallons
Next 95,000 Gallons 3.97 Per 1,000 Gallons
Over 100,000 Gallons 3.20 Per 1,000 Gallons
- Ber oot-arane
1" Meter First 5,000 Gallons 26.91 =
Next 95,000 Gallons 3.97 Per 1,000 Gallons
Over 100,000 Gallons 3.20 Per 1,000 Gallons
Miaimam Bill
1 1/2" Meter First 10,000 Gallons 46.76 Rer-1-086C3ioRs
Next 90,000 Gallons 3.97 Per 1,000 Gallons
Over 100,000 Gallons 3.20 Per 1,000 Galloris
. {T\m'.mug't%it/
2" Meter First 15,000 Gallons 66.61 - '
Next 85,000 Gallons 3.97 Per 1,000 Gallons
Over 100,000 Gallons 3.20 Per 1,000 Gallons




YEAR 2002

PROPOSED TARIFF
FOR PHASE-IN STEP 4



PROPOSED RATES--YEAR 2002 ]
Harrison County Water Association
Attachment D-4d
5/8" X 3/4" Meter First 2,000 Gallons 13.65 Minimum Bill
Next 1,000 Gallons 4.71 Per 1,000 Gallons
Next 2,000 Gallons 4.54 Per 1,000 Gallons
Next 95,000 Gallons 4.06 Per 1,000 Gallons
Over 100,000 Galions . 3.25 Per 1,000 Gallons
3/4" Meter First 3,000 Gallons 18.36 Pondoama i 13 3
Next 2,000 Gallons 4.54 Per 1,000 Gallons
Next 95,000 Gallons 4.06 Per 1,000 Gallons
Over 100,000 Gallons 3.25 Per 1,000 Gallons
1" Meter First 5,000 Gallons 27.44 =
Next 95,000 Gallons 4.06 Per 1,000 Gallons
Over 100,000 Galions 3.25 Per 1,000 Gallons
E::m]mum ill
1 1/2" Meter First 10,000 Gallons 47.74 S
Next 90,000 Gallons 4.06 Per 1,000 Galloqs
Over 100,000 Gallons 3.25 Per 1,000 Gallons
finimum Bil]
2" Meter First 15,000 Gallons 68.04 Rer-+.006-Saltons
Next 85,000 Gallons 4.06 Per 1,000 Gallons

Over 100,000 Gallons 3.25 Per 1,000 Gailons




YEAR 2003

PROPOSED TARIFF
FOR PHASE-IN STEP 5




PROPOSED RATES-YEAR 2003

—

5/8" X 3/4" Meter

3/4" Meter

1" Meter

1 1/2" Meter

2" Meter

Harrison County Water Association
Attachment D-5d

First
Next
Next
Next
Over

First
Next
Next
Over

First
Next
Over

First
Next
Over

First
Next
Over

2,000
1,000
2,000
95,000
100,000

3,000
2,000
95,000
100,000

5,000
95,000
100,000

10,000
90,000
100,000

15,000
85,000
100,000

Gallons
Gallons
Gallons
Gallons
Gallons

Gallons
Gallons
Gallons
Gallons

Gallons
Gallons
Gallons

Gallons
Gallons
Gallons

Gallons
Gallons
Gallons

13.87 Minimum Bill
4.81 Per 1,000 Gallons
4.65 Per 1,000 Gallons
4.15 Per 1,000 Gallons
3.31 Per 1,000 Gallons

: nimum By |
18.68 - '

4.65 Per 1,000 Gallons
4.15 Per 1,000 Gallons
3.31 Per 1,000 Gallons

o .
27.98 Qﬁe@é‘é”m@’ i

4.15 Per 1,000 Gallons
3.31 Per 1,000 Gallons

™mMin,m -
48.73 fortemsin i i
4.15 Per 1,000 Gallons
3.31 Per 1,000 Gallon's

Minimaem 5
69.48 Pes1-006-Gallens

4.15 Per 1,000 Gallons
3.31 Per 1,000 Gallons




I RATE COMPARISON--YEAR 2003
Harrison County Water Association
Attachment D-5e
Meter Usage 2002 2003 Dollar Percent

Size Block Rates Rates Difference | Difference

5/8" X 3/4" First 2,000 Gallons 13.65 13.87 0.22 1.61%

Next 1,000 Gailons 4.71 4.81 0.10 2.12%

Next' 2,000 Gallons 454 465 0.11 2.42%

Next 45,000 Gallons 4.06 4.15 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%

3/4" First 3,000 Gallons 18.36 18.68 _0.32 1.74%

Next 2,000 Gallons 4.54 4.65 0.11 2.42%

Next 45,000 Gallons 4.06 415 0.09 2.22%

Over 50,000 Galions 3.25 3.31 0.06 1.85%

1" First 5,000 Gallons 27.44 27.98 0.54 1.97%

Next 45,000 Gallons 4.06 415 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%

11/2" First 10,000 Gallons 47.74 48.73 0.99 2.07%

Next 40,000 Gallons 4.06 4,15 0.09 2.22%

Over 50,000 Gallons 3.25 3.31 0.06 1.85%

2" First 15,000 Gallons 68.04 69.48 1.44 2.12%
Next 35,000 Gallons 4.06 4,15 0.09 2.22% -

Over 50,000 Gallons 3.25 3.31 0.06 1.85%




K . ®

PUBLIC NOTICE

Customers of the Harrison County Water Association, Inc. are hereby
notified of the Water Association’s intent to file an application with the
Public Service commission for a general rate adjustment. A recent review
indicated that the Association needs an increase of approximately
.$160,000.00. In order to lessen the burden of this increase on its
customers, the Association proposes to phase-in the adjustment with
five-steps over a five-year period. '

The rates contained in this Notice are the rates proposed by Harrison
County Water Association, Inc.; however, the Public Service
Commission may order rates to be charged that may differ form the
proposed rates contained in this Notice.

Further, any corporation, association, or person with a substantial
interest in the matter may, by written request, within thirty (30) days after
publication of this Notice of proposed rate changes, file a request to
intervene; intervention may be granted beyond the thirty (30) day period
of good cause shown.

If intervention is granted by the Comm:ssnon, copies of the rate
application and any other filings made by the utility can be obtained at
the main office of the Harrison County Water ‘Association, Inc., located at
U.S. 27 South, Ak.a. Paris-Cynthiana Road, Cynthiana, Kemucky
41031; telephone (606) 234-4284.

'Any interested party may examine the rate application and any other
filings made by the utility at the main office of the Harrison County
Water Association, Inc., as outlined above or at the office of the Public
Service Commission, 730 Schenkel Lane, Post Office Box 615,
Frankfort; Kentucky 40602; telephone (502) 564-3940.

The present rates are:

'MONTHLY MINIMUM BILLS RATE

5/8” meter 2,000 gallons $12.26
3/4™ meter 3,000 gatlons $16.84
1’ "meter 5,000 gallons $25.00
1-1/2” meter 10,000 gallons $42.15
2" meter - 15,000 gallons $59.03

All usage above the minimums are billed according to the following rate
schedule:

First 2,000 gallons $12.26
Next - 1,000 gallons : $4.58*
Next 2,000 gallons - $4.08*
Next 45,000 gallons $3.43*
Over 50,000 gallons $2.93*
*per 1,000 gallons
Proposed rates for the step-one increment in year one:
ONTHL UMBILLS : RATE CREASE

5/8”  meter 2,000 gallons $13.00 6.04%
3/4"  meter 3,000 gallons =~ $17.58 4.39%
1" meter 5,000 gallons $26.04 4.16%
1-1/2" meter 10,000 gallons $44.49 5.55%
2" meter 15,000 gallons $62.94 6.14%
All usage above the minimums are billed according to the following rate
schedule:

First : 2,000 gallons $13.00 6.04%
Next 1,000 gallons $4.58* 0.00%
Next 2,000 gallons $4.23*  3.68%
Next 45,000 gallons $3.69* 7.58%
Over 50,000 gallons $3,08* 5.12%

*per 1,000 gallons

Proposed rates for the step-five increment in the fifth and final year:
MONTHLY MINIMUM BILLS RATE  Increase'

5/8” meter 2,000 gallons $13.87 1.61%
3/4" meter 3,000 gallons =~ $18.68 1.74%
1" meter 5,000 gallons $27.98 197%
1-1/2” meter 10,000 gallons .$48.73 2.07%
2" meter 15,000 gallons $69,48 2.12%

All usage above the minimums are billed according the following rate
schedule:

First 2,000 gallons $13.87 1.61% .
Next 1,000 gallons 34.81* 2.12% .
Next 2,000 gallons $4.65 2.42%
Next 45,000 gallons. $4.15 -

* 2.22% :

Over 50,000 gallons $3.31* 1.85%

*per 1,000 gallons
“The amount of increase is the percentage difference between rates in step-
four and step-five in years four and five, respectively.
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