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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61  5 

FRANKFORT, KY. 40602 
(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 1999-409 
HARRISON COUNTY WATER ASSOCIATION, INC. 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on April 27, 2000. 

Parties of Record: 

William R. Toadvine 
President 
Harrison County Water 
Association, Inc. 
P. 0. Box 215 
Cynthiana, KY. 41031 

Honorable Dorothy Jo Mastin 
Attorney for Harrison County Water 
9 South Walnut Street 
Cynthiana, KY. 41031 

Hon. A.B. Chandler I11 
Attorney General 
Hon. David Edward Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

b 

Secretary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN ADJUSTMENT OF RATES FOR THE 
HARRISON COUNTY WATER 1 CASE NO. 99-409 
ASSOC l AT1 ON, I NC . 

) 

1 

O R D E R  

On November 22, 1999, Harrison County Water Association, Inc. (“Harrision”) 

filed its application for Commission approval of a five-year rate phase-in plan. The 

proposed plan would generate additional annual revenues of $60,000 in the first year 

and $25,000 per year for each of the last four years. 

By Order dated March 23, 2000, the Commission issued a Staff Report that was 

prepared upon review of Harrison’s test-year operations. An error in the Staff Report 

was discovered and an amended report was issued by Commission Order on March 29, 

2000. Staffs amended report recommended that Harrison’s requested increase be 

granted. The Order granted 10 days to file written comments regarding the Staff Report 

or requests for a hearing or informal conference. No such comments or requests were 

made. 

The Commission, having considered the evidence of record and being otherwise 

sufficiently advised, finds that: 

1. The recommendations and findings contained in the Amended Staff 

Report are supported by the evidence of record, are reasonable, and should be adopted 

as the findings of the Commission. 



2. The rates in Appendix A will produce additional annual revenue from water 

sales of $60,000 in the first year and $25,000 per year for each of the remaining four 

years. 

IT IS THEREFORE ORDERED that: 

1. The findings contained in the Amended Staff Report are adopted and 

incorporated by reference into this Order as if fully set out herein. 

2. The rates in phase-one of Appendix A are approved for service rendered 

by Harrison on and after the date of this Order. Phase-two rates become effective 12 

months from the date of this Order, phase-three in 24 months from the date of this 

Order, phase-four in 36 months from the date of this Order, and phase-five in 48 months 

from the date of this Order. 

3. Within 30 days of the date of this Order, Harrison shall file with the 

Commission its revised tariff setting out the first phase of rates approved herein. 

4. Thirty days prior to the effective date of each subsequent rate phase-in, 

Harrison shall file with the Commission its revised tariff setting out the appropriate 

phase of rates approved herein. Harrison shall provide its customers with a one-time 

notice with the implementation of each phase of rates. 

Done at Frankfort, Kentucky, this 2 7 t h  day o f  A p r i l ,  2000. 

By the Commission 

- 
executive Dgctor  
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APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 99-409 DATED APRIL 27, 2000 

The following rates and charges are prescribed for the customers in the area 

served by Harrison County Water Association, Inc. All other rates and charges not 

specifically mentioned herein shall remain the same as those in effect under authority of 

the Commission prior to the effective date of this Order. 

Monthly Water Rates - Phase 1 

5/8” x 3/4” Meter First 2,000 Gallons $13.00 Minimum bill 

3f4” Meter 

1 I’ Meter 

1 1/2” Meter 

2” Meter 

Next 
Next 
Next 
Over 

First 
Next 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

1,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 Gallons 

3,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 Gallons 

5,000 Gallons 
45,000 Gallons 
50,000 Gallons 

10,000 Gallons 
40,000 Gallons 
50,000 Gallons 

15,000 Gallons 
35,000 Gallons 
50,000 gallons 

4.58 
4.23 
3.69 
3.08 

$17.58 
4.23 
3.69 
3.08 

$26.04 
3.69 
3.08 

$44.49 
3.69 
3.08 

$62.94 
3.69 
3.08 

Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 



Page 2 of 3 

Monthly Water Rates - Phase 2 

5/8” x 3/4” Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

3/4” Meter First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 ” Meter First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 1/2” Meter First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

2” Meter First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

Monthly Water Rates - Phase 3 

5/8” x 3/4” Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

3/4” Meter First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50.000 Gallons 

1 ’I Meter First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 1/2” Meter First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

2” Meter First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

$1 3.21 
4.58 
4.32 
3.85 
3.12 

$17.79 
4.32 
3.85 
3.12 

$26.43 
3.85 
3.12 

$45.68 
3.85 
3.12 

$64.93 
3.85 
3.12 

$13.43 
4.60 
4.44 
3.97 
3.20 

$1 8.03 
4.44 
3.97 
3.20 

$26.91 
3.97 
3.20 

$46.76 
3.97 
3.20 

$66.61 
3.97 
3.20 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
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Monthlv Water Rates - Phase 4 

5/8” x 3/4” Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

3/4” Meter First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 ” Meter First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 1/2” Meter First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

2” Meter First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

Monthly Water Rates - Phase 5 

5/8” x 3/4” Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50.000 Gallons 

3/4” Meter First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 ’I Meter First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

I 1/2” Meter First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

2” Meter First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

$1 3.65 
4.71 
4.54 
4.06 
3.25 

$1 8.36 
4.54 
4.06 
3.25 

$27.44 
4.06 
3.25 

$47.74 
4.06 
3.25 

$68.04 
4.06 
3.25 

$1 3.87 
4.81 
4.65 
4.15 
3.31 

$1 8.68 
4.65 
4.15 
3.31 

$27.98 
4.1 5 
3.31 

$48.73 
4.15 
3.31 

$69.48 
4.15 
3.31 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

March 29, 2000 

William R. Toadvine 
President 
Harrison County Water 
Association, Inc. 
P. 0. Box 215 
Cynthiana, KY. 41031 

Honorable Dorothy Jo Mastin 
Attorney for Harrison County Water 
9 South Walnut Street 
Cynthiana, KY. 41031 

Hon. A.B. Chandler I11 
Attorney General 
Hon. David Edward Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

RE: Case No. 1999-409 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Stephanie Bell 
Secretary of the Commission 

SB/sa 
Enclosure 

I 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

O R D E R  
I 

On November 22, 1999, Harrison County Water Association, Inc. (“Harrison”) 

filed its application for Commission approval of proposed water rates. Commission Staff, 

having performed a limited financial review of Harrison’s operations, issued a Staff 

Report containing Staffs findings and recommendations regarding the proposed rates. 

I 
I 

In the Matter of: 

After issuance, it was discovered that Attachment A was incorrect. Therefore, 

Commission Staff prepared the attached Amended Staff Report. All parties should 

review the report carefully and provide any written comments or requests for a hearing 

or informal conference no later than 10 days from the date of this Order. 

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days 

from the date of this Order to provide written comments regarding the attached 

Amended Staff Report or requests for hearing or informal conference. If no request for a 

hearing or informal conference is received, this case will be submitted to the 

Commission for a decision. 

Done at Frankfort, Kentucky, this 2 9 t h  day o f  March, 2000. 

By the Commission 

> 

CASE NO. 99-409 
AN ADJUSTMENT OF RATES OF THE 1 
HARRISON COUNTY WATER 1 
ASSOCIATION, INC. 1 



AMENDED STAFF REPORT 

ON 

HARRISON COUNTY WATER ASSOCIATION, INC. 

CASE NO. 99-409 

Pursuant to a request by Harrison County Water Association, Inc. (“Harrison”) for 

assistance with the preparation of a rate application, Commission Staff (“Staff‘) 

performed a limited financial review of Harrison’s test year operations, the twelve 

months ending November 30, 1998. The scope of Staffs review was limited to obtaining 

information as to whether the test period operating revenues and expenses were 

representative of normal operations. Insignificant or immaterial discrepancies were not 

pursued and are not addressed herein. 

Upon completion of the review, Staff assisted Harrison in the development and 

preparation of a rate application. The application included an adjusted pro forma 

operating income statement wherein adjustments were made to test year operating 

revenues and expenses that were known and measurable and deemed to be 

reasonable. The rates proposed by Harrison were based on the pro forma income 

statement as shown in Attachment A of the application. Attachment A also includes the 

calculation of Harrison’s revenue requirement using a 120 percent debt service 

coverage. The coverage requirement is $31 7,500. To meet the coverage requirement 

Harrison needs additional revenues of $160,000. To generate the additional revenue 

Harrison proposed a five-year rate phase-in plan. Under the proposed plan Harrison 

would generate additional revenues of $60,000 in the first year and $25,000 per year for 

each of the last four years. 



On November 22, 1999, Harrison filed its rate application to the Commission for 

consideration. Staff is hereby adopting the contents of that application as its 

recommendation in this report as if fully set out herein. Brent Kirtley is responsible for all 

revenue adjustments and calculation of the proposed rates. Scott Lawless is 

~ 

responsible for the determination of the revenue requirement. Based on the information 

I included in Harrison's application, Staff is of the opinion that the rates proposed by 
I 

I Harrison, as shown in Attachment A of this report, are reasonable and should be 
I , 

approved by this Commission. 

S iq n a tu res 

G,d-%\ 

Prepared by: Jack Scott Lawless, CPA 
Financial Analyst, Water and Sewer 
Revenue Requirements Branch 
Divisid ;/ of Finaoaial / e  Analygiy' 

Rate Analyst, Communication$ Water, 
and Sewer Rate Design Branch 
Division of Financial Analysis 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
AMENDED STAFF REPORT CASE NO. 99-409 

Monthlv Water Rates - Phase 1 

5/8” x 3/4” Meter First 2,000 Gallons $13.00 Minimum bill 

314” Meter 

1 ” Meter 

1 1/2” Meter 

2” Meter 

Next 
Next 
Next 
Over 

First 
Next 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

1,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

3,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

5,000 Gallons 
45,000 Gallons 
50,000 gallons 

10,000 Gallons 
40,000 Gallons 
50,000 gallons 

15,000 Gallons 
35,000 Gallons 
50,000 gallons 

4.58 Per 1,000 Gallons 
4.23 Per 1,000 Gallons 
3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 

$17.58 Minimum bill 
4.23 Per 1,000 Gallons 
3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 

$26.04 Minimum bill 
3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 

$44.49 Minimum bill 
3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 

$62.94 Minimum bill 
3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
AMENDED STAFF REPORT CASE NO. 99-409 

Monthlv Water Rates - Phase 2 

5/8” x 3/4” Meter 

3/4” Meter 

1 ’I Meter 

1 112” Meter 

2” Meter 

First 
Next 
Next 
Next 
Over 

First 
Next 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

2,000 Gallons 
1,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

3,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

5,000 Gallons 
45,000 Gallons 
50,000 gallons 

10,000 Gallons 
40,000 Gallons 
50,000 gallons 

15,000 Gallons 
35,000 Gallons 
50,000 gallons 

$13.21 Minimum bill 
4.58 Per 1,000 Gallons 
4.32 Per 1,000 Gallons 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$17.79 Minimum bill 
4.32 Per 1,000 Gallons 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$26.43 Minimum bill 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$45.68 Minimum bill 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$64.93 Minimum bill 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
AMENDED STAFF REPORT CASE NO. 99-409 

Monthly Water Rates - Phase 3 

5/8” x 3/4” Meter First 2,000 Gallons $1 3.43 

3/4” Meter 

1 ” Meter 

1 1/2” Meter 

2” Meter 

Next 
Next 
Next 
Over 

First 
Next 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

1,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

3,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

5,000 Gallons 
45,000 Gallons 
50,000 gallons 

10,000 Gallons 
40,000 Gallons 
50,000 gallons 

15,000 Gallons 
35,000 Gallons 
50,000 gallons 

4.60 
4.44 
3.97 
3.20 

$1 8.03 
4.44 
3.97 
3.20 

$26.91 
3.97 
3.20 

$46.76 
3.97 
3.20 

$66.61 
3.97 
3.20 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
AMENDED STAFF REPORT CASE NO. 99-409 

Monthlv Water Rates - Phase 4 

5/8” x 3/4” Meter 

3/4” Meter 

1 ” Meter 

1 1/2” Meter 

2” Meter 

First 
Next 
Next 
Next 
Over 

First 
Next 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

2,000 Gallons 
1,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

3,000 Gallons 
2,000 Gallons 

45,000 Gallons 
50,000 gallons 

5,000 Gallons 
45,000 Gallons 
50,000 gallons 

10,000 Gallons 
40,000 Gallons 
50,000 gallons 

15,000 Gallons 
35,000 Gallons 
50,000 gallons 

$13.65 Minimum bill 
4.71 Per 1,000 Gallons 
4.54 Per 1,000 Gallons 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$18.36 Minimum bill 
4.54 Per 1,000 Gallons 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$27.44 Minimum bill 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$47.74 Minimum bill 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$68.04 Minimum bill 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
AMENDED STAFF REPORT CASE NO. 99-409 

Monthlv Water Rates - Phase 5 

518” x 3/4” Meter First 2,000 Gallons $13.87 Minimum bill 

314 ‘I Meter 

1 ” Meter 

1 1/2” Meter 

2” Meter 

Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 gallons 

First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 gallons 

First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 gallons 

First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 gallons 

4.81 Per 1,000 Gallons 
4.65 Per 1,000 Gallons 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

$18.68 Minimum bill 
4.65 Per 1,000 Gallons 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

$27.98 Minimum bill 
4.1 5 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

$48.73 Minimum bill 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

$69.48 Minimum bill 
4.1 5 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

March 23, 2000 

William R. Toadvine 
President 
Harrison County Water 
Association, Inc. 
P. 0. Box 215 
Cynthiana, KY. 41031 

Honorable Dorothy Jo Mastin 
Attorney for Harrison County Water 
9 South Walnut Street 
Cynthiana, KY. 41031 

Hon. A.B. Chandler I11 
Attorney General 
Hon. David Edward Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

RE: Case No. 1999-409 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely, 

a 

Step 
Secretary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CASE NO. 99-409 
AN ADJUSTMENT OF RATES OF THE ) 
HARRISON COUNTY WATER ) 
ASSOC IATlO N , I NC . 1 

O R D E R  

On November 22, 1999, Harrison County Water Association, Inc. (“Harrison”) 

filed its application for Commission approval of proposed water rates. Commission Staff, 

having performed a limited financial review of Harrison’s operations, has prepared the 

attached Staff Report containing Staffs findings and recommendations regarding the 

proposed rates. All parties should review the report carefully and provide any written 

comments or requests for a hearing or informal conference no later than 10 days from 

the date of this Order. 

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days 

from the date of this Order to provide written comments regarding the attached Staff 

Report or requests for hearing or informal conference. If no request for a hearing or 

informal conference is received, this case will be submitted to the Commission for a 

decision. 

Done at Frankfort, Kentucky, this 23rd day o f  March, 2000. 

ATTEST: - 

Executive!% rector 

By the Commission 



STAFF REPORT 

ON 

HARRISON COUNTY WATER ASSOCIATION, INC. 

CASE NO. 99-409 

Pursuant to a request by Harrison County Water Association, Inc. (“Harrison”) for 

assistance with the preparation of a rate application, Commission Staff (“Staff’) 

performed a limited financial review of Harrison’s test year operations, the twelve 

months ending November 30, 1998. The scope of Staffs review was limited to obtaining 

information as to whether the test period operating revenues and expenses were 

representative of normal operations. Insignificant or immaterial discrepancies were not 

pursued and are not addressed herein. 

Upon completion of the review, Staff assisted Harrison in the development and 

preparation of a rate application. The application included an adjusted pro forma 

operating income statement wherein adjustments were made to test year operating 

revenues and expenses that were known and measurable and deemed to be 

reasonable. The rates proposed by Harrison were based on the pro forma income 

statement as shown in Attachment A of the application. Attachment A also includes the 

calculation of Harrison’s revenue requirement using a 120 percent debt service 

coverage. The coverage requirement is $31 7,500. To meet the coverage requirement 

Harrison needs additional revenues of $1 60,000. To generate the additional revenue 

Harrison proposed a five-year rate phase-in plan. Under the proposed plan Harrison 

would generate additional revenues of $60,000 in the first year and $25,000 per year for 

each of the last four years. 



On November 22, 1999, Harrison filed its rate application to the Commission for 

consideration. Staff is hereby adopting the contents of that application as its 

recommendation in this report as if fully set out herein. Brent Kirtley is responsible for all 

revenue adjustments and calculation of the proposed rates. Scott Lawless is 

responsible for the determination of the revenue requirement. Based on the information 

included in Harrison’s application, Staff is of the opinion that the rates proposed by 

Harrison, as shown in Attachment A of this report, are reasonable and should be 

approved by this Commission. 

S ia natu res 

Prdpared by: Jack Scott Lawless, CPA 
Financial Analyst, Water and Sewer 
Revenue Requirements Branch 
Divisiop of Financial Analysis, 1 

/I 

Preyared by: hent  
- 

Rate Analyst, Communications, mater, 
and Sewer Rate Design Branch 
Division of Financial Analysis 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
STAFF REPORT CASE NO. 99-409 

Monthly Water Rates - Phase 1 

5/8” x 3/4” Meter First 2,000 Gallons $13.00 Minimum bill 

3/4” Meter 

1 ” Meter 

1 112” Meter 

2” Meter 

Next 
Next 
Next 
Over 

First 
Next 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

First 
Next 
Over 

1,000 Gallons 
2,000 Gallons 

95,000 Gallons 
100,000 gallons 

3,000 Gallons 
2,000 Gallons 

95,000 Gallons 
100,000 gallons 

5,000 Gallons 
95,000 Gallons 

100,000 gallons 

10,000 Gallons 
90,000 Gallons 

100,000 gallons 

15,000 Gallons 
85,000 Gallons 

100,000 gallons 

4.58 
4.23 
3.69 
3.08 

$17.58 
4.23 
3.69 
3.08 

$26.04 
3.69 
3.08 

$44.49 
3.69 
3.08 

$62.94 
3.69 
3.08 

Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
STAFF REPORT CASE NO. 99-409 

Monthlv Water Rates - Phase 2 

518” x 314” Meter 

314” Meter 

1 ” Meter 

1 1/2” Meter 

2” Meter 

First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 gallons 

$13.21 Minimum bill 
4.58 Per 1,000 Gallons 
4.32 Per 1,000 Gallons 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$17.79 Minimum bill 
4.32 Per 1,000 Gallons 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$26.43 Minimum bill 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$45.68 Minimum bill 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

$64.93 Minimum bill 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
STAFF REPORT CASE NO. 99-409 

Monthlv Water Rates - Phase 3 

5/8” x 3/4” Meter First 2,000 Gallons $1 3.43 

3/4” Meter 

1 ” Meter 

1 1/2” Meter 

2” Meter 

Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 gallons 

4.60 
4.44 
3.97 
3.20 

$1 8.03 
4.44 
3.97 
3.20 

$26.91 
3.97 
3.20 

$46.76 
3.97 
3.20 

$66.61 
3.97 
3.20 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
STAFF REPORT CASE NO. 99-409 

Monthly Water Rates - Phase 4 

5/8” x 3/4” Meter First 2,000 Gallons $13.65 Minimum bill 

3/4” Meter 

1 ” Meter 

1 1/2” Meter 

2” Meter 

Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 gallons 

4.71 Per 1,000 Gallons 
4.54 Per 1,000 Gallons 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$18.36 Minimum bill 
4.54 Per 1,000 Gallons 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$27.44 Minimum bill 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$47.74 Minimum bill 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

$68.04 Minimum bill 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 
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ATTACHMENT A 

STAFF’S RECOMMENDED RATES 
STAFF REPORT CASE NO. 99-409 

Monthly Water Rates - Phase 5 

5/8” x 3/4” Meter First 2,000 Gallons $1 3.87 

3/4” Meter 

1 ’I Meter 

1 1/2” Meter 

2” Meter 

Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 gallons 

4.81 
4.65 
4.15 
3.31 

$1 8.68 
4.65 
4.15 
3.31 

$27.98 
4.15 
3.31 

$48.73 
4.15 
3.31 

$69.48 
4.15 
3.31 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 

Minimum bill 
Per 1,000 Gallons 
Per 1,000 Gallons 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

February 24, 2000 

William R. Toadvine 
President 
Harrison County Water 
Association, Inc. 
P. 0. Box 215 
Cynthiana, KY. 41031 

Honorable Dorothy Jo Mastin 
Attorney for Harrison County Water 
9 South Walnut Street 
Cynthiana, KY. 41031 

Hon. A.B. Chandler I11 
Attorney General 
Hon. David Edward Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

RE: Case No. 1999-409 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, .p&q 
SteDhanie Bell 
Secketary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN ADJUSTMENT OF RATES OF ) 
THE HARRISON COUNTY WATER ) CASE NO. 99-409 
ASSOCIATION, INC. 1 

O R D E R  

On September 29, 1999, Harrison County Water Association, Inc. (“Harrison 

County”) applied to the Commission for an adjustment in rates. The application was 

reviewed by Commission Staff and rejected pursuant to 807 KAR 5:001, Section 2, for 

failure to meet the minimum filing requirements. A letter from the Commission was sent 

to Harrison County on November 2, 1999, outlining the deficiencies. In an effort to cure 

the deficiencies noted, Harrison County filed additional documents on November 17, 

1999 and November 22, 1999. Harrison County included in its November 17, 1999 

filing a request for permission to deviate from the 4-week notice requirement of 

Administrative Regulation 807 KAR 5001 , Section 1 O(2). 

Administrative Regulation 807 KAR 5001 , Section 10(2), requires a utility with 

gross annual revenues exceeding $1,000,000 to. file with the Commission a written 

notice of intent to file a rate application at least 4 weeks prior to filing its application. 

The filing must state whether the rate application will be supported by a historical or fully 

forecasted test period and is to be served upon the Attorney General, Utility and Rate 

I n t e rve n t i o n Division (“Attorn e y Genera I”). 

Harrison County states in support of its request that it caused a letter to be 

written to the Executive Director of the Commission on May 19, 1999 stating that its 



Board of Directors had voted to apply for an increase in rates and requested staff 

assistance in preparing the application. Thereafter, Commission Staff and Harrison 

County worked to prepare the application to be filed by Harrison County. Upon 

completion of the application, Harrison County filed it with the Commission believing 

that no further notice was required. On November 16, 1999, Harrison County sent a 

letter to the Attorney General enclosing a copy of the rate application and explaining its 

failure to provide the 4-week notice required by 807 KAR 5:001, Section lO(2). A 

request for full intervention was filed by the Attorney General on January 19, 2000. Full 

intervention was granted on January 24, 2000. No comments or objections to the 

request for deviation have been filed by the Attorney General. 

The Commission, having reviewed the record and being otherwise sufficiently 

advised, finds that good cause has been shown by Harrison County for its request to 

deviate from the 4-week notice requirement of 807 KAR 5:001, Section 10(2), and that 

the request should be granted. The Commission further finds that the application 

should be considered filed as of November 22, 1999, the date Harrison County filed the 

last remaining filing requirement. 

IT IS THEREFORE ORDERED that: 

1. Harrison County’s request for permission to deviate from the 4-week 

notice requirement of Administrative Regulation 807 KAR 5001, Section 10(2), is 

granted. 

2. Harrison County’s rate application shall be considered filed as of 

November 22. 1999. 

-2- 



Done at Frankfort, Kentucky this 2 4 t h  day o f  February, 2000. 

By the Commission 

ATTEST: 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

January 24, 2000 

William R. Toadvine 
President 
Harrison County Water 
Association, Inc. 
P. 0. Box 215 
Cynthiana, KY. 41031 

Honorable Dorothy Jo Mastin 
Attorney fo r  Harrison County Water 
9 South Walnut Street 
Cynthiana, KY. 41031 

Hon. A.B. Chandler 111 
Attorney General 
Hon. David Edward Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

RE: Case No. 1999-409 

We enclose one attested copy of the Commission's Order in 

the above case. 

Stephanie Bell 
Secretary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN ADJUSTMENT OF RATES OF ) 
THE HARRISON COUNTY WATER ) CASE NO. 99-409 
ASSOCIATION, INC. ) 

O R D E R  

This matter arising upon the motion of the Attorney General of the Commonwealth 

of Kentucky, by and through his Office of Rate Intervention ("Attorney General"), filed 

January 19, 2000, pursuant to KRS 367.150(8), for full intervention, such intervention being 

authorized by statute, and this Commission being otherwise sufficiently advised, 

IT IS HEREBY ORDERED that the motion is granted, and the Attorney General is 

hereby made a party to these proceedings. 

Done at Frankfort, Kentucky, this 24th day of  January, 2000. 

By the Commission 

ATTEST: 



i 
4 0 

ljT@$ln 9 2"l 
Commonwealth of Kentucky 

Before the Public Service Commission 
PUBLIC SERVICE 

CBRAMIS810NI 

Case No. 99-409 
In the Matter of ) 

COUNTY WATER ASSOCIATION, INC. ) 
AN ADJUSTMENT OF RATES OF THE HARRISON ) 

MOTION TO INTERVENE 

Comes now the Attorney General of the Commonwealth of Kentucky, by and 

through his Office of Rate Intervention, pursuant to KRS 367.150(8), and moves to 

intervene in the above-styled proceeding. The Attorney General requests that he be 

permitted to intervene as a party to the fullest extent permitted by law in order to 

execute his statutory duties pursuant to KRS 367.150(8). 

Respectfully submitted, 

A. B. CHANDLER I11 
ATTORNEY GENERAL 
3 d L B u - ) . ~ P - ( I p . A  

David Edward Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601-8204 
502.696.5457 



Cerfificate of Service and FiIing 

Counsel certifies that an original and ten photocopies of this Motion to Intervene 

were served and filed by hand delivery to the Hon. Helen C. Helton, Executive Director, 

Public Service Commission 730 Schenkel Lane, Frankfort, Kentucky 40601; furthermore, 

it was served by mailing a true and correct copy of the same, first class postage prepaid, 

to, William R. Toadvine, P. 0. Box 215, Cynthiana, Kentucky 41031, and Dorothy Jo 

Mastin, 9 South Walnut Street, Cynthiana, Kentucky 41031, all on this 19th day of 

January, 2000. 

3 4 2 3 L U 2 3 4  
Assistant Attorney General 



November 18, 1999 

Ms. Stephanie Bell 
Secretary of the Commission 
Public Service Commission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, Kentucky 40602 

Douotky Jo Mastin 
flttorMey nt L W  

,- 

Office: 606- 235 -9000 
&ax: 606-235-0186 

Re: Harrison County Water Association, Inc. 
Case No. 99-409 (Filing Deficiencies) 

Dear Ms. Bell: 

Please find enclosed the Certificate of Existence which I have 
received on today's date from the Secretary of State. I would 
appreciate your filing this in the record. We should now be in 
compliance with Section lO(1) (b) ( 3 )  and (5). 

If you have any questions about this or need further documentation, 
please advise. 

Sincerely, 

LD.@ 7Zk 
Doathy Jo Mastin 
Attorney at Law 

Enclosure 



John Y. Brown 111 
Secretary of State 

Certificate of Existence 

I, JOHN Y. BROWN 111, Secretary of State of the Commonwealth of 
Kentucky, do hereby certify that according to the records in the Office of the 
Secretary of State, 

HARRISON COUNTY WATER ASSOCIATION, INC. 

is a nonprofit corporation duly organized and existing under KRS Chapter 273, 
whose date of incorporation is October 24,1968 and whose period of duration is 
perpetual. 

I further certify that all fees and penalties owed to the Secretary of State 
have been paid; that articles of dissolution have not been filed; and that the most 
recent annual report required by KRS 273.3671 has been delivered to the 
Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 17th day of November, 1999. 

Jgh 3. f 3 4 o Y n , s  
Y. BROWN 111 

Secretary of State 
Commonwealth of Kentucky 

llawrence/0021969 



9 S. Walnut Street 
(!?y, t k iatta , &wt uck  y 4 I03 I 

I 

. -  -. 0 0 
Douothy J o  Wustiul 

Rttorwy cit Ciitl; Office: 606-235-9000 
I Cox: 606-235-0186 I 

November 15, 1999 

Ms. Stephanie Bell 
Secretary of the Commission 
Public Service Commission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, Kentucky 40602 

Re: Harrison County Water Association, Inc. 
Case No. 99-409 (Filing Deficiencies) 

Dear Ms. Bell: 

I apologize for any deficiency in our application filing. This 
letter is in response to your letter of November 2, 1999. 

1. 

2. 

3 .  

As I understood, the thirty (30) days notice to the Public 
Service Commission was already given because we had been 
working with Jack Scott Lawless and Brent Kirtley of the 
Commission to effectuate a rate increase and had written to 
Helen Helton on May 19, 1999, noticing the Public Service 
Commission of our intent to raise our rates. A copy of this 
letter is enclosed. 

I have written a letter to the Attorney General asking for a 
waiver of the thirty (30) day requirement by that agency and 
enclosing a copy of our rate application. A copy of my letter 
to the Attorney General is enclosed for your information. 

I am enclosing a certified copy of the Articles of 
Incorporation of the Harrison County Water Association, Inc. 
I have ordered a Certificate of Good Standing from the 
Secretary of State and hope to receive that in the next day or 
two. I will forward that to you immediately upon receipt for 
compliance with Section l O ( 3 ) .  



I 
~ 

I -  I 

Ms. Stephanie Bell 
November 15, 1999 
Page 2 

4 .  I am enclosing my Affidavit that notice of a rate increase was 
given to our customers in compliance with Section lO(c) ( 3 ) .  

5. Our gross annual revenues exceed $1,000,000.00. We have given 
a written notice to the Attorney General regarding our intent 
to file a rate increase and are requesting a waiver of the 
thirty (30) day filing requirement. See copy of letter to 
Attorney General enclosed. 

6 .  We have complied with Section l O ( 4 )  in that a "published 
notice in a trade publication or newspaper" was given to our 
customers beginning on September 9, 1999, and the application 
was filed on September 28, 1999. We are enclosing the 
Affidavits from the four publishers who answered our request 
that these notices were published. 

If you have any questions about this matter or if there are any 
other deficiencies, please advise. 

Thank you for your help. 

Sincerely, 

Dorothy Jo Mastin 
Attorney at Law 

DJM:sjw 

cc: Anita Martin 

Enclosures 



9 8. Walnut Street 
(i?yntkiana, Kent+ 41031 

Attorney at 6 w  Office: 606-235-9000 
ga: 606-235-0186 

May 19, 1999 

Ms. Helen C. Helton 
Executive Director 
Public Service Commission 
730 Schenhele Lane 
P. 0. Box 615 
Frankfort, Kentucky 40602 

Re: Harrison County Water Association, Inc. - Rate Increase 

Dear Ms. Helton: 

The Harrison County Water Association Board of Directors voted at 
a recent board meeting to apply to the Public Sewice Commission 
for permission to increase the water rates to association members. 
Ms. Carryn Lee of your office has suggested that we write. to you 
and request help from your staff in putting together a case for a 
rate increase. 

Therefore, please advise if and when your staff  would be able to 
meet with our board to implement an application for an increase in 
rates. 

Thanks f o r  your help. If you have any other suggestions or 
questions about this macter, please contact me. 

P 

Sincerely, 

Dorothy Jo Mastin 
Attorney at Law 

DJM:sjw 



. .. 
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I 
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November 16, 1999 

Hon. A. B. Chandler, I11 
Attorney General 
118 State Capitol 
700 Capitol Avenue 
Frankfort, Kentucky 40601 

Re: Harrison County Water Association, Inc. - Rate Increase 

Dear Attorney General: 

I am enclosing a rate application for the Harrison County Water 
Association, Inc. I understand that under the State Regulations 
807 KAR 5:001, Rules of Procedure, Section 10(2), utilities with 
gross annual revenue of $1,000,000.00 shall file a written notice 
of intent with the Attorney General to increase rates four (4) 
weeks prior to filing the rate application. 

However, because the Public Service Commission had recommended to 
us in March of 1999 that we increase our rates, we are asking that 
we be issued a waiver on this requirement of a four (4) week 
notice. We submitted our r z t z  applicaticn to the Public Sewice 
Commission on September 2 8 ,  1999. The rate application is 
supported by a historical test period in that the Public Service 
Commission has been monitoring our utility f ~ r  almost a year to 
ascertain whether or not we should seek a rate increase and it was 
on their recommendation that the Board voted to increase the rates. 



Hon. A. B. Chandler, I11 
November 16, 1999 
Page 2 

I am enclosing a copy of the letter dated May 19, 1999, to Helen C. 
Helton notifying the Public Service Commission of our intent to 
increase our rates and asking for their help in formulating a rate 
application. Because we are working with the Public Service 
Commission so closely on this rate application, I am asking that 
you waive the thirty (30) day requirement and consider allowing us 
to only give two (2) weeks notice to your office. If that is 
possible, please advise. 

Sincerely, 

Dorothy Jo Mastin 
Attorney at Law 

DJM:sjw 

Enclosures 

cc: Ys. Stephanie Bell, Public Service Commission 



sct 
COUNTY OF I IAI<IiISON 

I, lialyli Coppage, Clerk of tlie Coriiity Court witlii~l a n d  for the 

Couiity aiid State aforesaid, the saiiie being a Court of Itecord, liavirig a 

Se.d aiid Iiaviiig records of the Wil ls  arid Estates, 'Iransactiolls of I<eaI 

arid I'ersonal Property, Marriage Records and other County Court 

matters do hereby certify that tlie foregoing ai id  hereto writing coiitains 

,n full a i i d  complete copy of the 

- 

as ful ly  as the m i l e  appears froin tlie records 0 1 1  file in my  office. 

IN TESTIMONY- WHEREOF, I have hereunto subscribed riiy Iiancl arid 

affixed the seal of said Court at  i y y  office in Cyntliiaiia, I<eritucky, this 
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! i  
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i . i  SixrotaTy, ed, "Naouroi: mar bo  combined; i n to ,  one .office. , ' ( ,  : $ .  

6 .  Tho Bonrd.of D t o r s ,  ohdl,I!avo othop "oath& ~g pro& 
. . , . 8 ,  . .  , .  

, .  . .  

, , , . ,  ,!,;.., , .:.., i: ,,,;, :; * ! L . i  I,"".. , ~ , ' , : ~ ~ ~ : l ~ ! ' . ~ : ' , ~ ,  ", . ; . . ' ' -? . ' '  tin0 C . p L a w 0 .  . . . .  
. .  a 

. I  

. .  
. , .I ..... :r ......... i. e . ' *  . I .  . . . . . . .  . ' . , . .  

' , l . j ,  ..., ,~,.<.., , ; d . . ' ,  . . . .  
. .  . I  

. .  . .  
. .  : ,  . . . . . . . . . . . . .  

. .  

. .  : . . ,  , , : , . .  ' ' .  . 
1. Tho annual n c o h i e  of tho rbamboro of t h i o  corporation for tho 

' . *  ' . f . .  I ' , , , . . , , .  
purpose of ? loot ing dlrootorb n d  l;ranoaot& such other  b d h e e e  & may 

it n'i GUOll t h j .  s h n l l  bo held on the F i r o t  Monday, 
,:<. . . . . . .  . , . .  I ' , . , .:z 

of o n a i  y o w ' a t ' t h e  time and plaoo opooifiod by the  Board of " '  

. . .  .*.{' . . .  ..I . : : . . :  ? .. I 1' ..., , ' , I  . . . . .  . I  

. .  e . . , ; p , -  . . .  :,, I: 0' . , : I .  .. .; . . . . . . .  D . .  . . , . , , . ,  

in hul iust  , . .  
. . .  . .  

Dircc'ioi-e. I 

2. Special  meotlngo of tho momboro oP t h io  oorporntion  ma^ be o U e d  . 
. I  

by tho  Prcsidont a t  any timo or ' p l ace .u i th in  the  county upon givine t o  each, 

of tho'nornbars a notice  i n  wri t ing m i l e d  t o  h i e  pos t a l  addreoo a0 it appears 

in tho corporation records a t  l e a o t  ton (lo) daye prior  t o  such motingj and 

scch mootingo ' s h i l l  be o a l h d  by him at  any time u p o n , , y i t  

majority of the diroato? any fifty (SO) '&bere';. and in oase of 

his neglect or refusal t o  cell ouch Wet inge j  euoh Pir+.ors or mombers 

' & n l l  un i to  I n  ca l l i ng  eboh meetingo, which ohdl1  be the '  same aa thou& 

. . . .  . .  - , , I . : ' ;  , , 

.. 1 r, rg","P., . , I  

. .,',';: .... .,"':.. . , / (  1 
. . 1 .  . ,:.< 

. .  . :  ' 

"' 

. . .  
I .  , I  . i. ' .  

cs l lod  by the Procidopt., If the purpooo of t h e  meeting is 

' a r t i c l e s ,  then the not ioe of moetinge slgned'by the 'seoretary,  shall set  ; ' * 

forth tho proposedolen 

two-thirds vote of the m i  
. . . . . . . . .  

I '  
/ .  I ,  . . a  

. .  u .. ' 

. .  
. . _ .  
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. .  

to m e  known t o  be the' p e r s o n ( s )  

p,oing,  i n s t r u m e n t ,  and..acknowled 

t h e i r  v o l u n t a r y  act and deed. '  '. 

. . . . . .  

' . '  .. I. ., . I .  

. .  
. .  . .  , .  , .  . 

(SEAL) 

. .  . . . .  ,:..* . .  

.. . :, .:b . "., ' .  
I .  ., 

t l y  cprnmission e x p i r e s ;  

. .  , .  . . . .  

. . . .  

, '  

, '. . :. . . . .  ...... I . .  

..,,. L..' 

. .  
. .  . . . .  

I 

. .  

... 
. . .  I . ' .  

STATE OF KENTUCKY. , ,  

Clorli of the,ka!rison County Court do Certify-. . ' , 

. e ~ o f  Ino.' -was on the 26th da,y . .  
. .  

Givcn undcr my hand 'this tlt.0 

. .  

t 

!. . 

. .  

. '  ,,. . 



STATE 01; KEN'I'UCKY 

Sct 

COUNI'Y 01: I IAItItISON 

I, Kalpli E Coppage, Clerk of the County Court within and for the 

County aiirl State aforesaid, the same being a Court of Itecord, Iiav-.ig a. 

Seal a n d  h a v i n g  records of the Wil l9  atid Estates, 'I'rarisactioiis of Iteal 

arid I'ersorial Property, Marriage Ilecords a n d  other Cvuxity Court 

matters do hereby certify Illat the  foregoing aiid liereto writing coiitaixis 

a lull a i i d  cuiiiplele copy of the 

I r44rJ- a 

as fully as the saine appears f r o m  the records on file in iiiy office. 

IN  'I'ESTIMONY WMEItEOF, I h a v e  lieretiti to subscribed my liand and 

affixed the seal of said Court a t p y  office in Cynlliiana, Kentucky, this 
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ELMER BEcLEY. SEcnnanr 

ARTICLES OF AMENDMENT 

ELMER BEGLEY, Secretary Of State 4 the 
nimot? wealth of Kentuckj do thereby cert fy that Articles 
hico yoratioti of \ 

HARRISON COUNTY WATER &SSOCIATION, INC. 

* 

Cynthiana, Kentucky 1 
I 

/e been amended yursuarit to Articles of Amendment, duly 
ved and acknowledged accorditk to law, this day bled in 
I #ice by said coyoration, an$ that all taxes, fees and 
iges payable upon the Fling Lj said Articles (If Ametidc 

I 
tit have been paid : 

witness ,my oficial sk?iature thrj 18th day 
t 

of December 

, Andslant Secretnw of State 
I - 
I 

I .  
I '  

I 

. - .  , 
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Tho board of D i r e c t o r s  oP Hnrrfoon County Wator Aaoocia t ion ,  

I n c ,  a c o r p o r a t f o n  orp,nnizod undar KRS 2 7 3 ,  horoby a d o p t s  t h e  

fol lowin,?  A r t i o l o n  of Anendnont t o  A r t i c l a s  of I n c o r p o r a t i o n  as 

followa I 

, 

1. Article IKI, The Purpose, i o  ne  fo l lows  and tho  f o l l o w i n g  

suporcados t h a t  s t a t e d  i n  tho o r i r , f n n l  A r t i c l e s :  

The purpose of the s a i d  oorporn t ion  $ h u l l  he t o  o e t a b l i e h  

develop and o p e r a t a  a COmplOtG watur supply  nnd d i o t r i b u t i o n  s y s t o i  

by purchoso, devalopmont, o r  otherwise t o  c o n s t r u c t  r e s o r v o i r s  

o r  wetor  towore, e r e c t  pumping machinery, l a y  v a t o r  mains, p i p e s  

and hydranto ;  to f u r n i s h  and s e l l  water t o  rnoebors of' t h e  c a r p o r a t .  

p u b l i c  bOdfe5 and l o o n 1  bUSinO080f~, f o r  f i r o  p r o t o a t i o n ,  d r i n k i n g  

and Ironerel farm and domeotio uae and c o l l o o t  payment for r e n t a l  

o r  nalo oP sarrlo and doinn 011 t h i n g s  necossary ,  oonvonicnt  nnd 

i n c i d e n t a l  thereto,  and R coinploto n a n i t a r y  and/or storm oewer 

c o l l e c t i o n  s y n t e n  nnd t r o a t m e n t  f a a i l i t h l r  by purchosa,  duvelop- 

nant  , o r  o therwise  t o  c o n s t r u c t  mainn, subnaino,  and l a t e r a l s ,  

t r e a t n o n t  p l a n t ,  l agoons ,  t o  f u r n i s h  sewor o e r v i c e  t o  inenbors 

of the  c o r p o r a t i o n ,  p u b l i c  bodies  and l o c a l  bua inomao,  f o r  

s a n i t a r y  nnd h a n l t h  p r o t o c t i o h  and a o l l e c t  oorv ico  payment Por 

r e n t a l  of G a m .  

2 .  Article VIII, Board of D i r e c t o r e ,  is a s  fo l lows  and 

t h o  E o l l a d n f ~  supercedes  t h a t  s t a t e d  i n  t h e  o r i g i n a l  Articlesr 

1. The a f f a i r s  of t h i a  c o r p o r u t t o n  o h u l l  be manucod 

by a Board of' f i v o  ( 5 )  d i r e c t o r s  to be o l e o t a ?  by nnd from 

t h e  members thoroof  9nd s h a l l  s e r v e  f o r  t h r e e  y o a r s  m d  u n t i l  

t h e i r  oucaeosom a r e  e l e c t o d .  

' I /  

Tho s i z o  of t h e  noard may not 

be chanuad except  by amendonlent t o  t h g o o / a r t i c l e s .  A t  t h o  f i r a t  - :I I 
.. 

. .  
. .  . .  . .  
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I .  

.. . . _. 

' 0  
1 

annual  e l e c t i o n ,  one D i r o c t a r ' s h o l l ,  bo o l e c t e d  f o r ' a  torm OP 

o m  yoart  two d i r e c t o r s  c h n l l  bd a l t tc tad  Por a torm of two y a e r o l  

two Diroc tora  s h a l l  b e  e l e c t e d  f o r  a term of t h r e o  yearn, There- 

a f t o r  Direatore s h a l l  be e l o c t u d  f o r  tarno of t h r e o  yaore .  

2 .  The Uoord OF Diracfore  o h a l l  f i l l  vacanciae  v c o u r r i n g  

i n  i t a  own moinborship by appoinimant of q u a l i f i a d  mtambnro to 

hold  of f i ce  u n t i l  t h o  next  annuhl  rnnoting of t h o  menbarship 

a t  which rneatinR a mornber o h a l l ' b o  o l a c t e d  t o  f i l l  t h e  unoxpired 

torn. 

3 .  A m a j o r i t y  oP tho Dirootoro must bo p r e s e n t  a t  a 

mooting t o  conduct t h e  bus inons 'of  the c o r p o r a t i o n ,  

4. U n t i l  t h o  f i r s t  annual  o l e c t i o n ,  t h e  f o l l o v i n g  

persono s h a l l  be Direc tore  t 

. .  

G. B. Midden,  Jr. 
D. E. Labnro , 
E. H.  Withers 
Milton Cr iewol l  
Millard Reynolds 
Hro. Thaxtor  Sime 

Until f i r s t  election t 

I 
' S o c r e t a r y  -'fire. Thaxter  S h e  

T r e a s u r e r  - N i l t o n  Cr iawel l  I 
5 .  The Board of Diroc tora  e h o l l  hove t h e i r  annual  

m e t i n @  a f t o r  t h e  annual  meet ing 1 of manbere h e r o i p a F t e r  p m v i d o d  

for, at a time and p l a c e  t o  bo deaip.nnted r 

w i l l  o l e c t  from t h e i r  own nunber ,a  5 

S a c r o t a r y  and Troeourer .  tlowevay, I t h o  oPPicoe of S e c r e t a r y  

by t h o  P r o s i d e n t ,  and 

President, Vice P r e s i d e n t ,  

and Troaeuror  mny ba cornhinod inFo ono o f f i c o .  

6 .  Tho Board of D i r e c t o r 0  a h a l l  have o t h e r  meetings 

! *  ' e  , as  priovided in t h o  Uy-laws. 
- 

." . ; '  ,' I I. 

' : *  . '  ' 

... .. .. . . . . .  , 

.~ .<. 
t .  
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3 ,  A r t i c l o  I%, MeatinRs, i s  a8 fo l lows  and t h o  f o l l o w i n g  

supcrcedeo t h a t  n t a t e d  i n  t h o  o r i n i n a l  A r t i c l o s  I 

1. Tho annual  moetinp. of t h o  mornbcrn of t h i s  c o r p o r a t i  

f o r  t h o  purpooc of o l e c t i n g  d i r o c t o r c  and t r a n o o c t i n g  such o t h o r  

buoinass  ne may p r o p e r l y  cone b e f o r o  it n t  such  t ime,  s h a l l  be 

he ld  on tho  F i r s t  Hondny i n  tlnrch of oach y e a r  n t  t h o  t i n o  and 

p lace  s p o o i f i e d  by t h e  Board of D i r e c t o r s .  

2 .  S p a c i a l  m e e t h i p  of t h e  nonbers  of t h i s  c o r p o r a t i o n  

hay be ca l lo t l  by t h e  P r a e i d a n t  a t  any t i n e  or plnco  w i t h i n  t h e  

county upon C i v i n c  t o  each OP t h o  nenboro a n o t i c o  i n  w r i t i n j l  

rnailod t o  h i o  p o s t a l  oddroos aa it appears  i n  t h o  c o r p o r a t i o n  

record5  a t  l eas t  t o n  (10)  days prior t o  such rnaoting; and ouch 

n o e t i n p  s h a l l  be c a l l e d  by him a t  any tima upon w r i t t e n  demand 

of t h e  m a j o r i t y  of t h e  d i r o c t n r s ,  or o f  nny tclenty ( 2 0 )  membors, 

and i n  caoc of h i s  n e n l o c t  o t o  c a l l  

d i r e c t o r s  o r  membors s h n l l  u l l i n t  B 

s h a l l  be t h o  oam as thounh c a l l e d  by t h o  P r a s l d e n t .  If t h o  

purpose of' t h e  m e t i n g  ie t o  amond t h e  a r t i c l e s ,  t h e n  t h e  n o t i c e  

of meetinas  s i g n e d  by t h e  S e c r o t n r y  eh i l l l  set f o r t h  t h e  proposed 

amendment i n  oubotanco. A r t i c l e s  may be amended by a two- th i rds  

v o t e  of t h o  inembora p r a s e n t  a t  ouch a meet ing or v o t i n g  by proxy 

Thie  i o  an amondemtn t o  Articles of I n c o r p o r a t i o n  f i l e d  

w i t h  S e c r e t a r y  of S t a t e  Octobor  21(, 1 9 6 8 .  

T h i s  anandrnant was adopted pursuant  t o  unanimous v o t e  of 

t h e  d i r o c t o r s  of  t l a r r ioon  County Water A s s o c i a t i o n ,  spc. pursuan 

t o  a c t i o n s  of i t n  momboro Novembor 13* 1 9 6 8 .  

The rona indor  o f  e o i d  A r t i c l e 5  o f  I n a o r p o r a t i o n  s h a l l  oon- 

t i n u e  i n  f u l l  f o r c e  and eFPect. 

I:l WITNESS WHEREOF, wo have herounto  oubocribed o u r  hando 

t h i s  a day of Novonbcr, 1968. 
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: ,COUNTY,OP IIARP.ISOII , 1 
. .  , .... * .. , . , :  
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boinE a11 the  Dirac torc  of l l a r r h o n  County Mater A s s o c i a t i o n ,  

I n c ,  to no known to b e  the pereon(n)  namod i n  and who exocutad 

t h e  forcGoinG inntrumont, and wknowledjied t h a t  thoy  ewoouted 

t h e  same as  their vo luntary  act  and deod. 

I .  ' I  

ORIGINAL COPY 
FILED AND RECORDED 

- 

STATE OF I<ENTUCKY 
COUNTY OF HARRISON 
I, Theodore R* Curtis , Clerk of the Harrison County Court do Certify 

WJS on tho 19th day of ATtiTee o f  Inc. that tho forogoing 
December lq6' ,at; 12:45 P*"*lodgcd in my offiso cortifiod as above 

- 
for record, whoroupon, tlio sac10 and i!:is ccrfificntq aro now duly rocordod. 

Givon irndw my hand fl i is the 

Clerk 

D. C 

19th day of December 3968, 
I 



AETXRAYIT 

Comes now the affiant, Dorothy Jo Mastin, and after first 

being duly sworn, states on oath as follows: 

1. That she is the attorney of record for the Harrison 

County Water Association, Inc. 

2. That affiant has given public notice in the four 

newspapers in the four counties where we operate of the intent of 

the Harrison County Water Association, Inc. to file a rate increase 

with the Public Service Commission. Affiant encloses Affidavits 

from the publishers certifying that fact. 

Further affiant sayeth naught. 

Dorothy Jo/Mastin, Affiant 

STATE OF KENTUCKY 

COUNTY OF HARRISON 
SCT. 

Subscribed and sworn to before me by Dorothy Jo Mastin, 
this the /&M day of November, 1999. 

My commission expires: 
3- / I y -  3000 Q, 

Notary Publqc 
(SEAL) 



Comes now the affiant, George William Jacobs, and after 

first being duly sworn and states as follows: 

1. That he is the publisher of T h e ( I v n t h i a n a D e m o c r a t  

located in Cynthiana, Harrison County, Kentucky. 

2. A Public Notice was published in this newspaper on 

September 9, 1999, September 16, 1999, and September 23, 1999, with 

regard to the rate adjustment application filed with the Public 

Service Commission by the Harrison County Water Association, Inc. 

3 .  A copy of this Notice is attached. 

Subscribed and sworn to before me by George William 
Jacobs, this the 2-3 day of , 1999. 

My commission expires: 
+ a 5 - 0 r  - 

Notary Public 
(SEAL) 



0 PUBLIC NOTICE 

Customeri.of the Harrison county Water Association, lac. an hereby notitied of the Water Association's 
intent to file an application with the Public Service Commission for a general rate adjustment A recent review 
indicated that the Association needs an inaease of approximately $160,ooO.00. In ow to lessen the burden o f .  
this, increase,on its custom?. the Aso+@iop propees to p h F i o  t h e m d i u s ~ ~ . ~ y ~ ~ ~ p s . o v e r . a ~ -  

f i e  rates contained in this Notice are the rates proposed by Harrison County Water A d a t i o n .  Inc.; how- 
ever, the Public Service Commission may order rates to be charged that may differ from the proposed rates con- 
tained'in this Notice. 

. ....... , 
, . - , .  . 

. , . j .  . . .  
b.. . .  . .  . . .. . , 

I ,,y, ",':'.:7,.-;:- 'TR , 

Further, any corporation, association, or person with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication of this Notice of proposedmte changes, tile a request to inter- 
vene; intervention may be granted beyond the thirty (30) day period for good cause shown. 

If intervention is granted by the Commission. copies of the rate application and any other filings made by the 
utility 'can beobtained at the main olfice of the Harrison County Water Association. Inc.. located at U.S. 27 South, 
aka Paris-Cynthiana Road, Cynthiana. Kentucky 41031; telephone (606) 234-4284. 

Any interested ?arty may examine the nte  application and any other filings made by the utility at the main 
ofice of the Harrison County Water Association. Inc., as outlined above or g the office of the Public Service 
Commission, 730 Schenkel Lane, Post Office Box 615. Frankfort, Kentucky 40602; telephone (502) 564-3940. 

The oresent rates are: - BATE 
5/8" meter 2,000gallons . $12.26 
3/4" meter 3.000gallons $16.84 
1" meter 5,000gallons $25.00 
1-112" meter 10.000gallons $42.15 
2"' meter 15,000 gallons $59.03 

'All usage above the minimums are billed according to the following rate schedule: 
First 2,000 gallons $12.26 
Next 1.000 gallons $4.58. 
Next 2.000 gallons $4.08. 
Next . 45.000gallons $3.43. 
Over 50,000 gallons . $2.93' 

*per 1.000 gallons 

hposed ram for the s t e p n e  increment in year one: 

P BATE 
5/8" m e t e .  2.000gallons $13.00 
3/4" meter . 3.000gallons $17.58 
, I "  meter 5.000gallons $26.04 
1-1/2" meter . 10.000 gallons $44.49 
2" meter 15,OOO gallons S62.94 

All usage above the minimums are billed according to the following rate schedule: 

Fint 2,000 gallons $13.00 
Next 1 ,ooO gallons $4.580 
Next 2,000 gallons $4.23. 
Next 45,000 gallons $3.69. 
Over 50.000 gallons $3.08. 

*per 1 ,000 gallons 

Roposed rates for the stegfive increment in the fifth and final year: 

BATE 
5/8" meter 2.000 gailons , $13.87 
3/4" meter 3.000.gallons $ 18.68 
1" meter 5,000 gallons $27.98 

2" meter 15.000gallons $69.48 
" 1-1/2" meter 10.000 gallons $48.73 

AI1 usage above the minimums & billed according to the following rate schedule: 

Fint 2.000 gallons '$13.87 
Next 1.000gallons ' ' $4.81' 
Next 2,000 gallons $4.65' 
Next 45.000 gallons $4.15. 
Over 50.000 gallons $3.31. 

*per 1.000 gallons 

.i 

Inrrease 
6.04% 
4.39% 
4.16% 
5.55% 
5.14% 

6.04% 
0.00% 
3.68% 
7.58% 
5.12% 

xncrease' 
1.61% 
I .74% 
1.97% 
2.07% 
2.12% 

1.61% 
2.12% 
2.42% 
2.22% 
1.85% 

a 

'The amount of increase is the percentage diffuence between rates in stegfour and stepfive in years four and 
five. respectively. 



PUBLIC NOTICE 

Customers of the Harrison County Water Association. Inc. are hmby notified of the Water Association's 
intent to file au application with the Public Service Commission for a general rate adjustment A recent review 
indicated that the Association needs an increase of approximately $160.000.00. In order to lessen the burden of 
this increase on iU c&mers, the Association proposes to phase-in the adjustment with fivesteps over a five- 
year period. 

The rates contained in this Notice are the rates proposed by Harrison County Water Association, Inc.; how- 
ever, the Public Servick Commission may order rates to be charged that may differ from the proposed rates con- 
tained in this Notice. 

Furthe-r. any corporation. association, or person with a subsptial interest in the matter may. by written 
request, within thirty (30) days a f t a  publication of this Notice of proposed rate changes, file a request to inter- 
vene; intervention may be granted beyond the thirty (30) day period for good cause shown. 

If intervention is granted by the Commission, copies of the rate application and any other filings made by the 
utility can be obtained at the main office of the Hanison County Water Association. Inc.. located at U.S. 27 South, 
aka Paris-Cynthiana Road, Cynthiana, Kentucky 41031; telephone (606) 234-4284. 

Any interested party may examine the rate application and any other filings made by the utility at the main 
office of the Harrison County Water Association. Inc.. as outlined above or at the office of the Public Service 
Commission, 730 Schenkel Lane, Post Office Box 615, Frankfort. Kentucky 40602; telephone (502) 564-3940. 

m e  present rates are: 
P R A n  

1" metu  5,000gallons $25.00 

5/8" meter 2.000gallons $12.26 
314'' meter 3.000 gallons $16.84 

1-112" metQ 10.000gallons $42.15 
2" mder 15.000gallons $59.03 

All usage above the mirumums are billed according to the following rate schedule: 
First 2.000 gallons $12.26 
Next 1.Ooo gallons $4.582 
Next 2,000 gauons $4.08' 
Next 45,000 gallons $3.43* 
over 50,000 gallons $2.93. 

*per I ,000 gallons 

Proposed rates for the stepne increment in year one: 

P um 
314" meter 3.000gallOns $17.58 

1-1/2" meter 10,000gallons $44.49 

5/8" meter 2.000gallons $13.00 

1" meter 5.000 gallons $26.04 

?-" meter 15,000 @Ions $62.94 

AU usage above the mirumums are billed according to the following rate schedule: 

First 2.000 gallons $13.00 
Next 1.000 gallons $4.58. 
Next 2.000 gauons $4.23* 
Next 45,000 gallons $3.69, 
Over 50,000 gallons $3.08* 

*per 1.000 gallons 

Proposed rates for the step-five increment in the fifth and final year: 

P UTE 

1" meter 5.000 gallons $27.98 
1-1/2" m r  10.000gallons w . 7 3  

5/8" meter 2,000 gallons $13.87 
3/4" meter 3,000gallons $18.68 

2" meter 15.000 gallons $69.48 

All usage above the minimums arc billed according to the following rate schedule: 

First 2,000 gallons $13.87 

Next . 2.000 gallons $4.65* 
Next 45,000 gallons $4.15* 
Over 50.000 gallons $3.3 1 

Next 1,000 gallons $4.81* 

*per 1.OOO gallons 

Increase 
6.04% 
4.39% 
4.16% 
5.55% 
6.14% 

6.04% 
0.00% 
3.68% 
7.58% 
5.12% 

lllCE&& 
1.61% 
1.74% 
1.97% 
2.07% 
2.12% 

1.61% 
2.12% 
2.42% r 

2.22% 
1.85% 

'The amount of increase is the percentage difference between rates in stepfour and stepfive in years four and 
five, respectively. 

, . . . . . . . . . . . . . . . . . . 

a a - T h e c y n t h i a U a ~ ~ t e m b e r 1 6 , 1 9 9 9  



PUBLIC NOTICE 0 
Customers of the Harrison County Water Association. Inc. are hereby notified of the Warn Association’s 

intent to file an application with the Public Service Comn?ission for a gemd rate. adjustment. A recent review 

I. .:. .. ;... , <::: 9 

The rates contained in this Notice are the rates proposed by Harrison County Water Association. Inc.; how- 
ever, the Public Service Commission may order rates to be charged that may differ tium the proposed rates con- 
tained in this Notice. 

Funher, any corporation. association, or person with a substantial interest in the matter may. by written 
request. within thirty (30) days after publication of this Notice of proposed rate. changes, file a request to inter- 
vene; intervention may be granted beyond the thirty (30) day period for good-&shown. 

If intervention is granted by the Commission, copies of the rateapplication and any other filings made by the 
utility can be obtained at the main office of the Hanison County Water Association. Inc.. located at U.S. 27 South, 
a.k.a Paris-Cynthiana Road, Cynthiana. Kentucky 41031; telephone (606) 234-4284. 

Any interested party may examine the rate application and any other filings made by the utility at the main 
office of the Harrison County Water Association, Inc.. as outlined above or at the office of the Public Senrice 
Commission, 730 Schenkel Lane, Post Office Box 615. Frankfort. Kentucky 406M. telephone (502) 564-3940. 

The present rates are: 
P 
518” meter 2.000 gallons 

UXE 
$12.26 

3/4” meter 3,000 gallons . $16.84 

1-1/2” meter 10.000gallons $42.15 . 
1” meter 5.000gallons $7.5.00 

. 2”,  meter 15,OOOgallons $59.03 
4 

All usage above the minimums are billed according to the following rate schedule: 
First . 2.000 gallons $12.26 
Next . 1 ,000 gallons ‘ $4.58: 
Next 2.000 gallons $4.08: 

Over ‘ 50,000 gallons $2.93: 
Next. ’ . . . 45.000gallons $3.43. 

*per 1.000 gallons 

Proposed rates for the stepone increment in year one: 

P U X E h e r e a s e  
. 5/8” meter 2,000 gallons $13.00 6.04% 

3/4“ meter 3,000gallons . $17.58 4.39% 
1” meter 5.000 gallons $26.04 4.16% 

2” meter 15.000gallons $62.94 6.14% 
1-1/2” meter 10,000 gallons $44.49 5.55% 

All usage above the minimums are billed according to the following rate schedule: 

First ’ 2,000 gallons $13.00 6.04% 
Next 1 ,000 gallons $4.58- 0.00% 
Next 2.000 gallons $4.23. 3.68% 
Next 45,000 gallons $3.69: 7.58% 
Over 50,000 gallons $3.08: 5.12% 

*per 1,000 gallons 

Proposed ram for the stepfive increment in the fifth and final year: 

P B A T E I l I € t m &  
518” meter 2.000gallons , $13.87 1.61% 
3/4” meter 3.000giulons $18.68 1.74% 
I” meter 5,000gallons : $27.98 1.97% 

2” meter 15.000 gallons $69.48 2.12% 
I-l/2” meter 10,000gallons $48.73 2.07% 

All usage above the minimums arc billed according to the following rate schedule: 

First 2.000 gallons $13.87 1.61% 

Next 2,000 gallons $4.65. 2.42% 
Next 45,000 gallons $4.15. 2.22% 
Over 50.000 gallons $3.31* 1.85% 

Next . 1.000 gallons $4.81:’ 2.12% 

*per 1 ,000 gallons 

P 

‘The amount of increase is the percentage difference between rates in stepfour and stepfive in years four and 
five, respectively. 



AFFIDAVIT 

Comes now the affiant, Genevieve Brannon, and after first 

being duly sworn and states as follows: 

1. That she is the publisher of the B a x l m n L 2 ~ o u n L y  

. .  Jtisen located in Paris, Bourbon County, Kentucky. 

2. A Public Notice was published in this newspaper on 

September 8, 1999, September 15 , 1999, and September 22 , 

1999, with regard to the rate adjustment application filed with the 

Public Service Commission by the Harrison County Water Association, 

Inc. 

3 .  A copy of this Notice is attached. 

Further affiant sayeth naught. 
A 

Genevieve Brannon- 

Subscribed a ore me by Genevieve Brannon, 
this the 24 day of , 1999. 

ission expires: 
w 

Notary Public 
(SEAL) 



PUBLIC NOTICE 
cuotomers of the Harrison County W e ,  Association. Inc. are hereby 

notified of the Water kpsociation’s intent to tile an application with the 
Public Savice commission for a general rate adjustment. A recent review 
indicated that the Asschiation necds, increase of approximately 
$160.000.00. In order to lessen the burden of this increase on its 
customen. the Association proposes to phase-in the adjustment with 
five-steps over a ,  five-year period. 
Ile rates contained in this Notice are the rates proposed by Harrison 

County Water Association. Inc.; however. the Public Servicc 
Commission may orda rates to be charged that may differ form the 
proposed rates contained in this Notice; 

Further, any corporation, association. or person with a substantial 
interest in the matter may, by written request, within rhirty (30) days after 
publication of this Notice of proposed .rate changes, file a request to 
intervene; intervention may be granted beyond the thirty (30) day period 
of good cause shown. 

If intervention is granted by the Commission, copies of the rate 
application and any other filings made by the utility can be obtained at 
the main office of the Harrison County Water ’Association, Inc.. located at 
U.S. 27 South, A.k.a. Paris-Cynthiana Road, Cynthiana Kentucky 
41031; telephone (606) 2344284. 

Any interested party may examine the rate application and any other 
filings made by the utility at the main office of the Harrison County 
Water Association. Inc.. as outlined above or at the office of the Public 
Service Commission. 730 Schenkel Lane, Post Office Box 615. 
Frankfort; Kentucky 40602: telephone (502) 564-3940. 

The present rates are: - UIE 
5/8” meter 2.000 gallons $12.26 
314”- meter 3,000 gallons $16.84 
1‘ meter 5.000 gallons $25.00 
1-1R” meter 10,000 gallons $42.15 
2” meter 15.000 gallons $59.03 

All usage above the minimums are billed according to the following rate 
schedule: 

First 2,000 gallons $12.26 
Next 1,000 gallons $4.58* 
Next 2.000 gallons $4.08* 

ova 50.000 gallons $2.93* 
Next 45,000 gallons $3.43, 

*per 1,000 callons 
Proposed rates for the step-one increment in year one: 

MOmV( : m T J > A  BILLS U I E I N C R E A s E  
5/8” meter 2.000 gallons $13.00 6.04% 
3/4” meter 3.000 gailons $17.58 4.39% 
1” meter 5.000 gallons $26.04 4.16% 
I-IR” meter 10,000 gallons $44.49 5.55% 
2” meter 15,000 gallons $62.94 6.14% 

All usage above the minimums are billed according to the following rate 
schedule: 

First . 2,000 gallons $13.00 6.04% 
Next 1.000 gallons $4.58* 0.00% 
Next 2,000 gallons 54.23* 3.68% 
Next 4 5 . W  gallons $3.69, 7.58% 
Ova 50.000 gallons $3,08* 5.12% 

*per 1.000 gallons 

Roposed rates for the step-five inuement in the fifth and final year: 
MOIVTILY MINIMUM BILLS RATE Increase’ 
518” meter 2.000 gallons $13.87 1.61% 
3/4” meter 3.000 gallons $18.68 1.74% 
1 ” meter ’ 5.000 gallons $27.98 1.97% 
1-112” meter 10,000 gallons .$48.73 2.07% 
2” meter 15.000 gallons $69.48 2.12% 

All usage above the minimums are billed according the following rate 
schedule: 

First 2,000 gallons $13.87 1.61% 
Next 1,000 gallons $4.81. 2.12% 
Next 2.000 gallons 54.65 2.42% 
Next 45.000 gallons. $4.15 

2.22% 
over 50,000 gallons $3.31’ 1.85% 

*per 1.w gallons 
‘The amount of increase is the percentage difference bctwcen ratcs in step- 
four and stepfive in years four and five, respectivcly. 



PUBLIC NOTICE j e s & m u r s  of the Hanipon County Water Association. Inc. a e r e b j  
notifd of the Water Association's intent to tile an application with thc 
Public S e i c e  commission for a g e n d  rate adjustment. A recent revieu 
indicated that the Association raeeds an increase of approximatel) 
~5160.000.00. In order to. lessen the blnden of this increase on it! 
culltmners. the Association pmposes to phase-in the adjustment wiU 
five-steps over a five-year period. 

'Iha retea crmrained m this Notice am the rates proposed by Hanisor 
County Water Association. Inc.; however, the Public Servicc 
Commission may orda rates to be charged that may differ f run  t h r  
proposed rates umtained in this Notice. 

Further, any corporation. association. or person with a substantia 
interest in the matter may. by written request within t h i i  (30) days afw 
publication of rhis Notice of proposed rate changes, file a request tc 
inkmene; inkmention may be granted beyond the thiity (30) day perioc 
of good cause shown. 

If intervention is granted by the Commission, copies of the ratl 
application and any other filings made by the utility can be obtained ai 
the main oftice of the Harrison County Water Association. Inc, located (il 
U.S. 27 South, A.k.a. Paris-Cynthiana Road, Cynthiana Kentuck) 
41031; telephone (606) 234-4204. 

Any interested'party may examine the rate application and any othei 
filings made by the utility at the main office of the Harrison Count) 
Water Associauon. Inc.. as outlined above or at the office of the Public 
Service Commission. 730 Schenkel Lane. Post Office Box 615 
Frankfort, Kentucky 40602; telephone (502) 564-3940. 

The present rates are: 
m 

2.000 gallons $12.26 
$16.84 314" meter 3,000 gallons 

meter 5.000 gallons $25.00 
1-1/2" meter 10,000 gallons $42.15 

meter 15.000 gallons $59.03 2" 
All usage above the minimums are billed according to the following rate 
schedule: 

~P 
~ l' 

First 2.000 gallons 512.26 

Next 2.000 gallons $4.08* 

Over 50.000 gallons $2.93. 

Next 1.000 gallons $4.58, 

Next 45.000 gallons $3.43* 

*per 1,000 callons 
Roposed rates for the step-one increment in year one: - B A E I N C R E A S E  

5/8" meter 2,000 gallons S13.00 6.04% 
314" meter 3.000 gallons $17.58 4.39% 
1" meter 5.000 zallons $26.04 4.162 
1-lr meter 10,000 gallons $44.49 5.55% 
2" meter 15.000 gallons 562.94 6.14% 

All usage above the mmimums are billed according to the following rate 
schedule: 

First 2.000 gallons $13.00 6.04% 
Next 1,000 gallons $4.58* 0.00% 
Next 2.000 gallons 54.23, 3.68% 
Next 45,000 gallons $3.69. 7.58% 
Over 50,000 gallons $3.08, 5.12% 

* p a  1,000 gallons 

Roposed rates for the step-five increment in the fifth and fmal year: 
M0"LYMINIMUMBIUS RATE Increase' 
5/8" meter 2.000 gallons 513.87 1.61% 
314" meter 3.000 gallons 518.68 1.74% 
1" meter 5.OOO gallons $27.98 1.97% 
1-112" meter 1O.OOO gallons $48.73 2.07% 
2" meter 15,000 gallons $69.48 2.12% 

All usage above the minimums are billed according the following rate 
schedule: 

First 2.000 gallons $13.87 1.61% 
Next 1.000 gallons 54.81. 2.12% 
Next 2.000 gallons 54.65 2.42% 
Next 45.000 gallons $4.15 

2.22% 
Over 50.000 gallons $3.31' 1.85% 

*per 1.OOo gallons 
'The amount of increase is the percentage diffcrencc bctween ratcs in step 
four and step-five in years four and five. respectively. 

15. 1999 P m  



PUBLIC NOTICE 
tomers of the Harrison County Water Association, Inc. 

notified of the Water Association's intent to file an application with the 
Public Service commission for a genaal rau~ adjustment. A recent review 
indicated that the Association needs an increase of approximately 
$160.000.00. -In ordcr to lessen the buden of this increase on its 
customers, the Association proposes to phase-in the adjustment with 
five-steps over a five-year period. 

The rates contained in h i s  Notice are the rases proposed by Harrison 
County Water Association. Inc.; however, the Public Service 
Commission may order rates to be charged that may differ fran the 
proposed rates contained in this Notice. 

Further, any corporation, association. or person with a substantial 
interest in the matter may, by written requus within thirty (30) days after 
publication of this Notice of proposed rate changes, file a request to 
intervene: intervention may be. granted beyond the thirty (30) day period 
of good cause shown. 

If intervention is granted by ths Commission. copies of the rate 
application and any other filings made by the utility can be obtained at 
the main office of the Harrison County Water Association. Inc.. located at 
U.S. 27 South, A.k.a. Paris-Cynthiana Road, Cynthiana. Kentucky 
41031; telephone (606) 2344284. 

Any interested party may examine the rate application and any other 
filings made by the utility at the main ofice of the Harrison County 
Water Association. Inc.. as outlined above or at the office of the Public 
Service Commission. 730 Schenkel h e ,  Post Office Box 615. 
Frankfort. Kentucky 40602; telephone (502) 564-3940. 
The present rates are: - m 

5/8" meter 2.000 gailons $12.26 . 
314" meter 3.000 gallons $16.84 
1' meter 5,000 gallons $25 .OO 
I-In ' .  meter 10,OOO gallons $42.15 
2" meter 15.000 gallons $59.03 

All usage above the minimums are billed according to the following rate 
schedule: 

First 2.000 gallons . $12.26 
Next 1.000 gallons $4.58, 
Next 2.000 gallons $4.08. 

over 50,000 gallons $2.93* 
Next 45.000 gallons $3.43. 

*per 1,000 rallons 
Roposed rates for the stepone increment in year one: 

MOMRLY ~~ 

518" meter 2,000 gallons $13.00 6.04% 
314" meter 3.000 gallons $17.58 4.39% 
1 " meter 5.000 gallons $26.04 4.16% 
1-112" meter 10,000 gallons $44.49 ' 5.55% 
2" meter 15.000 gallons $62.94 6.14% 

All usage above the minimums are billed &ding to the following rate 
schedule: 

First 2000 gallons $13.00 6.04% 
Next 1.000 gallons $4.58' 0.00'Ko 
Next 2000 gallons $4.23* 3.68% 
Next 45.000 gallons $3.69' 7.58% 
O v a  50.000 gallons $3.08, 5.12% 

*per 1.OOo gallons 

Proposed rates for the step-five increment in the fifth and final year: 
.MO"LYMINIMUMBILLS RATE ' Increase' 
518" meter 2.000 gallons . $13.87 1.61% 
3/4" meter 3.000 gallons $18.68 1.74% 
1 " meter 5,000 gallons- $27.98 1.97% 
I-lL?" meter 10.000 gallons $48.73 2.07% 
2" meter 15.000 gallons. 569.48 2.12% 

All usage above the minimums are billed according the following rate 

First 2.000 gallons $13.87 1.61% 
Next 1,000 gallons $4.81. 2.12% 
Next 2.000 gallons $4.65 2.42% 

jchedule: 

Next 45.000 gallons $4.15 * 2.22% 
Over 50,000 gallons $3.31, 1.85% 

*per 1.000 gallons . 

'The amount of increase is the percentage difference bctween r a m  in step- 
four and stepfive in years four and five. respectively. 



Comes now the affiant, Cur& ; s  on. 3- :., , and after first 

being duly sworn and states as follows: 

1. That he/she is the publisher of the Ge-oxgt.Q-!tews~ 

GraDhic located in Georgetown, Scott County, Kentucky. 

2. A Public Notice was published in this newspaper on 

*k&L 8 , 1999,*- I S , 1999, and * . b e ~ h  22 I 

1999, with regard to the rate adjustment application filed with the 

Public Service Commission by the Harrison County Water Association, 

Inc . 

3 .  A copy of this Notice is attached. 

Further affiant sayeth naught. 

B Affiant 

Subscribed and sworn to before me by C x  
I '  

this the day of , 1999.  

My commission expires: 
: 
(SEAL) 
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PUBLIC NOTICE 

0 Customers of the Hamsia County Water Association, In 
notified of the Water Association's intent '0 file an aoolica:ion 
Service Commission for a general rate adjustment. A - m t  review indicated 
that the Association needs an increase of approximately $16O.ooO.oO. In order t 
lessen the burden of this increase on its customers, the Association proposes to 
phase-in the adjustment with five-steps over a five-year period. 

The rates contained in :his Notice are the rates proposed by Harrison 
County Water Association, Inc; however, the Public Service Commission may 
order rates to be charged that may differ from the proposed rates contained in th 

Further. any corporation. association, or person with a substantial inter 
3 in the matter may. by written nques:. within thirty (30) days after publicatioi 
,f this Nolice of proposed rate changes, file a request to intervene; intervention 
may be granted beyond the thirty (30) day period for good cause shown. 

If intervention is granted by the commission, copies of the rate application and 
my other filings made by the utility can be obtained at the main office of the 
Harrison County Water Association. Inc.. located at U.S. 27 South, A.k.a. Paris- 
Zynthiana Road. Cynthiana. Kentucky 41031; telephone (606) 2344284. 

Not&:-: 7-4 . 9 p\. 4 3% *! ., . . '  J 1.2 I . .  4.: e, ' : , f '  F 7' e G : ... , . 
. I  ' .  : ,  :::. ~ ~ L k ~ . , . ~ ~ .  ' 

Any interested pany may examine the rate application and any other 
il- 
ngs made by the utility at the main office of the Harrison County Water Associa 
ion, Inc., as outlined above or at the office of the Public Service Commission, 
130 Schenkel Lane, Post Office Box 615. Frankfort, Kentucky 40602; telephone 
502) 564-3940. 

The present rates are: - 
518" meter 2.000 gallons 
3/4" meter 3.000 gallons 
I" meter 5.000gallons 
1-lf2" meter10.000 gallons 
2" meter 15.000 gallons 

rum 
$1 2.26 
$16.84 
$25.00 
$42. I5 
$59.03 

111 usage above the minimums are billed according tot he following rate sched- 
de: 

3rst 2;OOO gallons $I  2.26 
qex: I ,000 gallons $4.58* 
dext 2000 gallons $4.08* 
dext 45,000 gallons $3.43' 
h e r  50.000 gallons $2.93' 

*per 1.ooO gallons 

bposed rates for :he slepsne increment in year one: - BATElNCREAsE 
518" meter 2.000 gallons $13.00 6.04% 
3/4" meter 3.000 gallons $17.58 4.39% 
I" meter 5,000 gallons $26.04 4.16% 

2" meier 15.000 gallons $62.94 6.14% 

All usage above the minimums are billed according to the 
following rate schedule: 

Firs: 2,000 gallons $13.00 6.04% 

Next 2.000 gallons $4.23' 3.68% 
Next 45.000 gallons $3.69' 7.58% 
Over 50,000 gallons $3.08* 5.12% 

l-l/2" meter 1O.OOO gallons $44.49 5.55% 

Next 1 ,000 gallons $4.58' 0.00% 

*per 1.000 gallons 

'roposed rates for the step-five increment in the fifth and final year: 

P. KATE lNCREASE 
98" meter 2.000 gallons $13.87 1.61% 

I" meter 5,000 gallons 527.98 1.97% 
I - I R "  meter 10.000 gallons $48.73 2.07% 

3/4" meter 3,000 gallons $18.68 1.74% 

2" meter 15.000 gallons . $69.48 2.12% 

All usage above the minimum are billed according to the 
following rate schedule: 

First 2000gallons $13.87 1.61% 

Next 2.000 gallons $4.65' 2.42% 

Over 50,000 gallons $3.3 I 1.85% 

Next I .ooO gallons $4.81' 2.12% 

Next 45,000 gallons $4.15' 2.22% 

*per 1.000 gallons 

'he amount of increase is the krceniage difference between rates in stepfour 
nd stepfive in years four and five, respectively. 



Legal 7 
Customers of the Harrison County Waier Association. Inc. are hereby 

notitied of the Water Association's intent to file an application with the Public 
Service Commission for a general rate adjustment. A recent review indicated 
:hat the Association needs an increase of approximately $160.000.00. In order 11 
lessen the burden of this increase on its customers, the Association proposes to 
phase-in the adjustment with five-steps over a five-year period. 

The rates contained in this Notice are the rates proposed by Harrison 
2ounty Water Association. Inc.; however. the Public Service Commission may 
xder rates to be charged that may differ from the proposed rates contained in thi 
Votice. 

Funher. any corporation. association, or person with a substantial intei 
:SI in the matter may. by written request, within thirty (30) days after publicatior 
)f this Notice of proposed rate changes, file a request to intervene: intervention 
nay be granted beyond the thirty (30) day period for good cause shown. 

f intervention is gnnted by the commission, copies of the rate application and 
my other filings made by the utility can be obtained at the main oftice of the 
iarrison County Water Association, Inc.. located at U.S. 27 South. A.k.a. Paris- 
Zynthiana Road, Cynthiana. Kentucky 4103 I ;  telephone (606) 234-4284. 

Any interested party may examine the rate application and any other 
il- 
ngs made by the utility at the main office of the Harrison County Water Associa 
ion. Inc.. asoutlined above or at the office ofthe Public Service Commission, 
'30 Schenkel Lane, Post Office Box 615. Frankfort. Kentucky 40602: telephone 
502) 564-3940. 

b e  present rates are: 

P BATE 
5/8" meter 2.000gallons $12.26 
3/4" meter 3,000 gallons $16.84 
I "  meter 5.OOO gallons $25.00 

$42. I5 
2" meter I5.000 gallons $59.03 
1-1/2" meter 10.000 gallons 

ill usage above the minimums are billed according tot he following rate sched- 
le: 

irst 2.000 gallons 
lext I .000 gallons 
lext 2.000 eallons 
lext 45.000 gallons 
her 50.000 gallons 

*per 1,000 gallons 

$I 2.26 
$4.58. 
$4.08* 
$3.438 
$2.93. 

toposed rates for the stepone increment in year one: 

MONTHLY MINIMUM B ILLS ILdE M 

5/8" meter 2.000 gallons $13.00 6.04% 
3/4" meter 3.000 gallons $17.58 4.39% 
1" meter 5,000 gallons $26.04 4.16% 
I-In" meter 10.000gallons $44.49 5.55% 
2" meter I5.000 gallons $62.94 6.14% 

All usage above the minimums are billed according to the 
following rate schedule: I 

First 2,000 gallons $13.00 6.048 

Next 2,000 gallons $4.23* 3.68% 

Over 50.000 gallons $3.08' 5.12% 

xE44s.E 

Next 1.000 gallons $4.58' 0.00% 

Next 45.000 gallons $3.69* 7.58% 

*per I .000 gallons 

toposed rates for thestepfive increment in the tifth and final year: , 

BBTE lNCREASE 
98" mtter2000 gallons $ 1  3.87 1.61% 
34" meter 3.000 gallons $18.68 1.74% 
I" meter 5,000 gallons $27.98 I .97% 

2" meter 15.000 gallons $69.48 2.12% 
I-In" meter 10.000 gallons $48.73 2.07% 

All usage above the minimum are billed according to the 
following rate schedule: 

First 2.000 gallons $ 13.87 1.61% 

Next 2,000 gallons $4.65' 2.42% 
Next I ,000 gallons $4.8 I * 2.12% 

Next 45,000 gallons $4. I5* 2.22% 
Over 50.000 gallons $3.3 I * I .as% 

*per 1.000 gallons 

he amount of increase is the percentage difference between rates in step-four 
nd stepfive in years four and five. respectively. 
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PUBLIC NOTICE 

Customers of the Harrison County Water Association. Inc. are hereby 
notified of the Water Association’s intent to file an application with the Public 
Service Commission for a genaal rate adjustment. A reanl rwiew.indicated 
that the Association needs an increase of approximately $160.000.00. In order I 
lessen the burden of this increase on its customers, the Association proposes to. 
phase-in the adjustment with five-steps over a five-year period. 

The rates contained in this’Notice’are the rates proposed by Harrison 
County Water Association. Inc.; however, the Public Service Commission may 
order rates to be charged that may differ from the proposed rates contained in th  
Notice. . .  

Funher. any coipofation. associationpnpuswwith a.suhmtial inte 
est in the matter may, by written request, within thirty (30) days after publicado 
of this Notice of proposed rate changes, filea request to intervene: intervention 
may be granted beyond the thiny (30) day period for good cause shown. 

If intervention is granted by the commission, copies of the rate application and 
my other filings ma& by the utility can be obtained at the main office of the 
Harrison County Water Association, Inc., located at U.S. 27 South, A.k.a. Paris. 
Cynthiana Road, Cynthiana, Kentucky 41031: telephone (606) 234-4284. 

. . .  : . , l i . . , ; .5i  *.:.. I..: 
. .  

L I  

Any interested party may examine.the rate application and any other 
til- 
ings ma& by the utility at the main office of the Harrison County Water Associ; 
tion. Inc., as outlined above or at the office of the Public Service Commission, 
730 Schenkel Lane, Post Office Box 615, Frankfort, Kentucky 40602; telephone 
[502) 564-3940. 

Ihe present rates are: 
. .  - IWE 

518” meter 2000gallons $12.26 
3/4“ meter 3.000 gallons $16.84 
1” meter 5.000 gallons $25.00 
I-IV meter 10.000gallons $42.15 
2” meter 15,000 gallons $59.03 

411 usage above the minimums are,billed according tot he following rate sched- 
de: 

‘irst 2,000 gallons 
Jext ,1.000 gallons 
Vext 2.000 gallons 
Jext 45.000 gallons 
h e r  50.000 gallons 

*per’1.000 gallons 

$12.26 
$4.58. 
$4.08* 
$3.43. 
$2.93* 

Voposed rates for the s t e p n e  increment in year one: 

3EAIsE 
aaTE LE 

5/8” meter 2,000 gallons $13.00 6.04% 

I ”  meter 5,000 gallons $26.04 4.16% 

2” meter 15.000 gallons $62.94 6.14% 

A11 usage above the minimums are billed according to the 
following rate schedule: 

First 2.000 gallons $13.00 6.04% 

Next 2,000 gallons $4.23* 3.68% 

Over 50.000 gallons $3.08* 5.12% 

3/4“ meter 3.000 gallons $17.58 4.39% 

I - l P  meter 10.000 gallons $44.49 5.55% 

Next 1.000 gallons $4.58*, 0.00% 

Next 45.000 gallons $3.69* 7.58% 

*per I ,000 gallons 

toposed rates for the stepfive increment in the fifth and final year: 

-m lNCREASE 
5/8” meter 2,000 gallons $13.87 1.61% 
3/4“ meter 3.000 gallons $18.68 I .14% 
1” meter 5.000 gallons $27.98 I .97% 
1-1/2” meter 10.000 gallons $48.73 2.07% 
2” meter I5,ooO gallons $69.48 2.12% 

All usage above the minimum are billed according to the 
following rate schedule: 

First 2000 gallons $13.87 1.61% 

Next 2.000 gallons $4.65’ 2.42% 
Next 1.000 gallons $4.81. 2.12% 

Next 45.000 gallons $4.15, 2.22% 
Over , 50.000gallons $3.31 * .lM% 

*per 1 ,ooO gallons 

he amount of increase is the percentage difference between rates in stepfour 
md stepfive in years four and five, respectively. 
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AFFIDAVIT 

P.  03 

d Comee now the affian 

being duly lflworn and etat 

after firrst 

1. T h a t m e h e  ie the publisher of The Carlbla .brcury 

located in Carlisle, Nicholas County, Kentucky. 

2 .  A Public Notice wae published in thio newepaper On 

September 9, 1999, September 16,  1999, and September 23, 1999, with 

regard to the rate adjuetment application filed with the Public 

Service Cornmiasion by the Harrieon County Water Association, Inca 

3. A copy of this Notice le attached. 

Further affiant eayeth naught. 



- - -  --- 
P W L L C ~  ere Cue@%! of che Harrison County Water Pesociation, 

hereby n ied ef the Wclter Association's intent to f 3 an 
application with the Public Service Commission for a gereral rate 
adjustment. A rec?nt review iMicateQ that the AssociRtiOn needs 
an increase of apFroximately $160,000.00. In order to leseen the 
burden of this increase on its custcmmrs, the Associatior proposes 
to phase-in the adlustmane with five-steps over a five-par period. 

The rates conl.ained in this Notice are the ratee proposed by 
Harrison County (later Aaaociation. Inc.; however, the public 
Service Commissior may order rates to be charged that -*y differ 
from the proposed -atas contained in this Notice. 

Further. any corporation, association, or persw with a 
subetantial interevt in the matter may, by written requrnt, within 
thirty (301 days a'ter publication of this Notice of prpFoSed rate 
changes, file a repest to intervene; interne-tion may ha granted 
beyond the thirty (301  day period for good cawe shown. 

If intervention is granted by the Cornmiision, copics of the 
rate application aqrd any other filings made by the utility can be 
obtained at the main office of the Harrison County Water 
Association, Inc.. located at 0.9. 27 Sauth, a.k.n. Paris- 
Cynthiana Road, Qnthiana, Kentucky 41031; telephone (6061 234- 

S! ? .  . . /  

1 .. . .. . <,f. ' .,.; p!t! : 

.. 1 ,, . ..... Ij: 
' V i .  ' .z ;, - ,  4284. :.: 

!\. . , .  ... ..  
h y  intereste.1 party may examine the rate app1icatJ.m and any 

other filings mad- by the utility at the vain office of the 
Harrison county W*ter Association, Inc., as rutlined above or at 
the office of the Public Service Commission, 730 Scherikel Lane, 
Post Office Box 617, Frankfort, Kentucky 40c02; telephone (5021 
564-3940. 

The preeent rates -re: 

MONTHLX. MII3IM''M BILLS 
5/8.  meter 2.000 gallons 
3/4" meter 3,000 gallons 
1" meter 5,000 gallons 
1-112" meter 10,000 gallons 
2" meter 15,000 gallons 
All usage abcve the minimuma 
following r a w  schedule: 

First 2,000 gaUons 
Next 1,000 gallons 
Next 2,000 gallons 
Next 45.000 gallons 
Over 50,000 gallons 

*per 1.000 gallons 

I'ATZ 
512.26 
516.04 
$25.00 
F42.15 
859.03 

are billed according to the 

, S12.26 
$4.58' 

$3.43' 
$4.08. 

$2.93. 

I ' ! . i_  

Proposed rates for the etep-one increment in year one: 

;.lrlNTILLIL : I I lMI ' f . .DILLs  ?m I 1: crease 

3/4* meter 3,000 gallons $17.58 4.39% 

1-1/2* meter 10.000 gallons $44.49 5.55% 

5 / 8 "  meter 2 , 0 0 0  gallone S13 .OO 6.04% 

1" meter 5,000 gallons $26.0" 4.16% 

2" meter 15,000 gallons ' $62.9& 5,14% 

All usage abr8.e the minikma ate billed according to the 
following rate schedule: 

First 2,000 -3allons . .,. $13.00 6.04% 

Next 2,000 Tallone $4.23* 3.68* 

Over 50,000 jallona $ 3 . 0 0 .  5.121 

Next 1,000 gallons $4.5@* 0.00% 

Next 45,000 ?allOnS $3.65" 7.58% 

*per 1,000 ?allone 

Proposed rates for the step-five increment in the fifth and final 
year: 

M O " L L M I N L @ n c t B I W  RATB Increase1 
' 5 / 8 "  meter 2.000 gallons $13.87 1.61% 
3/4" meter 3,000 gallons : $18.68 1.74% 
I" meter 5,000 gallons $27.98 1.971 
1-1/2. meter 10,000 gallons- , , ,  $48.73 2.071 
2 "  meter 15,000 gallons S69.48 2.121 
All usage abov? the minimume arc! billed according.to the 
following rate 7chedule: 

First 2.000 pTllons $13.87 1.61% 
Next 1,000 glllons ( $4.81. 2.121 

. . .  $4.65* 2.421 Next 2,000 9-llone 
Next 45.000 gxllons $4.15' 2.221 
Over 50.000 g?llons ' . $3.31. ,. 1 . 8 5 C  

' 1 .  

*per 1,000 aillons ..1' . 
'.' ,,,; ,:, 

'The amount of incrcwa is the percentage difference between rates 
in step-four and eteT-five in years four and five, respectively. 



p w L u L N o . z L ~ ~  

mere of the Harrison County Water Association . are 
here s tiffed ot the Water Association's intent t bt: le an 
application with the Public Service Conmission for a general rate 
adjustment. A recent review indicated that the Association needs 
an increase of sppmximately $160,000.00 .  In order to lessen the 
burden of this increase on its custcanara, the Aseociation proposes 
to phase-in the adjUEtmEUt with five-atepa over a five-year period. 

The rates contained in this Notice ar9 tho ratrs pmpoaed by 
HarriEOi County Water Aseociation. Inc.; however, the Public 
Service Commission may order rates to be ,.barged that --:* hffer 
from the proposed rates contained in this Notice. 

Further, any corporation, associat?m, or pereon with a 
substantial interest in the matter may, by written request, within 
thirty ( 3 0 )  days after publication of this Notice of proposed rnte 
changes, file a request to intervene; intervention may be granted 
beyond the thirty (30) day period for good cause shorn. 

If intervpntion is granted by the Crdnsion, cogies of the 
rats application and any other filings mac's by the utility can be 
obtained at the main office of the Harrieon County Water 
Association, Inc., located at U.S. 27 South, a.k.a. Paris- 
Cynthiana Road, Cynthiana, Kentucky 41032; telephone (606)  234- 
4284.  f 

Any interested party may examine the *ate application and any 
other filings made by the utility at the main office of the 
Harrison County Water Association, Inc., as outlined above or at 
the office of the Public Service Commission. 730 Schenkel Lane, 
Post Office Box 615, Frankfort, Kentucky 40602; telephone (502) 
564-3940. 

The present rates are: 

~ Y . M I N ~ I U  W E  
5/en meter 2,000 gallone $12.26 
3/4.  meter 3,000 gallons $16.84 

1-1/2" meter 10,000 gallons $42.15  
2' meter 1 5 , 0 0 0  gallon6 $59.03  
All usage above the minimums are billed according to the 
following rate schedule: 

1" meter 5 , 0 0 0  gallons $25.00 

First 2,000 gallons 
Next 1 , 0 0 0  gallons 
Next 2 . 0 0 0  gallons 
Naxt 4 5 . 0 0 0  gallons 
Over 50.000 gallons 

'per 1 . 0 0 0  gallons 

$12.26 
94.58*  

$3.43. 
$4.08'  

$2.93. 

Proposed ratee €or the step-one increment in year one: 

m m u T ? 7 I m x U  R I T E  Lncxease 
5 / 8 "  rn' ter 2 . 0 0 0  gallons ;13.00 5.04% 

1- rn-ter 5 , 0 0 0  gallons W 6 . 0 4  4.16, 

2" m-ter 1 5 , 0 0 0  gallons $52.94  6 .14% 

A l l  usag- above the minimums a n  !>illed according to tho 
followin? rate schedule: 

314 '  vter 3,000 gallons St7.58 4.39k 

1-1/2* tr.ter 1 0 , 0 0 0  gallons $ 1 4 . 4 9  5 . 5 5 1  

First 2 . 0 0 0  gallons 
Next 1.000 gallons 
Next 2.000 gallons 
Next 4 5 . 0 0 0  gallons 
Over 5 0 , 0 0 0  gallons 

*per 1 . 0 0 0  gallons 

$13.00 6 .04? 

$4.23'  3.68* 
$4.58. 0 . 0 0 1  

$3.69. 7 .58% 
j3.:e* 5 . 1 2 2  

Proposed ratee for the step-five increment in the fifth and final 
year : 

~ Y J ' I N ~ U I L S  P Am IXlCXeBEO' 
5 / 8 "  r?ter 2,000 gallons $13.87 1.61% 
3 / r n  r?ter 3 , 0 0 0  gallone $18.68 1.74? 
1. n?ter 5 , 0 0 0  gallons $27.98 1.97% 
1 - 1 / 2 *  r%er 1 0 , 0 0 0  gallons $18.73 2.07% 
2 .  s-ter 1 5 , 0 0 0  gallons $ 6 9 . 4 8  2 . 1 2 ?  

All usage above the minimums are hilled according to the 
following rate schedule: 

First 2.000 gallons 
Next 1.000 gallons 
Next 2 , 0 0 0  gallons 
Next 45 000 gallons 
Over 5 0 , 0 0 0  gallons 

*per 1.000 gallona 

$ 1 3 . 8 7  1 . 6 1 %  
F4.81*  2 .12% 
$4.65. 2 . 4 2 9  
S4.15* 2 . 2 2 1  
P3.31. 1.85% 

%'he amount of increase is the percentage difference between ratea 
in step-four avl step-five in years four m d  five, respective*y. 



~ C m Y l m I  *. 

a s a s  of I he Harrison county water rmsociation, 
hereby notified or the Water Association'e intent to 
application with t"9 Fublic Service Colllmiasion for a general rata 
adjustmant. A rsc-nt review indicated that the Association nee& 
an increase of app!oximately $160,000.00 .  In order to lessen the 
burden of this incisase on its customers, the heeocfation pmposes 
to phasa-in the adj*tatmant with five-steps over a. five-year period. 

The rates conlrained in this Notice are the rates proposed by 
Xarrieon County !;seer Association, Inc.1 bowaver, the Public 
Service Commission may ordar rates to ba charged that --:? differ 
from the pmposad Fates contained la this NotCca. 

Further, 'any corporation, association, or person with e 
substantial intereet in tha matter may, by vritten request, within 
thirty (30) days after publication of this Notice of proposed rate 
changes, file a reauest to intervene; interve?tion may be granted 
beyond the thirty (30) day period for good ca-me ehom. 

If interventjon le granted by the Commi-ision, ccries of tha 
rate application and any other filings made by the utility can be 
obtained at the main office of the Har.rison County Water 
Association, Inc., located at 0.8. 27 South, a.k.a. Paris- 
Cynthiana Road, Cynthiana, Kentucky 41031; Celephona ( 6 0 6 )  234- 
4a84.  . !  . .. . . -  .... r .... 

I :  . ... 
Any interested party may examine the ratr application and any 

other filings mad- by the utility at the main office of the 
Harrison County Warer Aesociation, Inc., as ,,utlined above or at 
the office of the Public Service Commission. 730 Schenkel Lane, 
Post Office Box 615, Frankfort, Kentucky 40102;  telephone 1 5 0 1 )  
564-3940.  

The present rates are: 

UONT&X.MII?IHLW..BILLS W E  
5/8 '  meter 2 , 0 0 0  gallons $12.26  
3 / 4 "  meter 3,000 gallons $16.84  
1" meter 5 , 0 0 0  gallons $ 2 5 . 0 0  
1-1 /2 .  meter 10,000 gallons $42.15  
2" meter 1 5 , 0 0 0  gallons $59.03 
A l l  usage above the minimums are billsd according,to the 
following rat: schedule: 

First 2 , 0 0 0  gallons .. 9 1 2 . 2 6  
Naxt 1,000 gallons $4.58. 
Next 2.00b gallons $4.08. 

Ovar 50.000 gallons 52-93.  
Naxt 45,000 gallons $3 .43 '  

*per 1,000 gallons 

Proposed rates for the atep-one increment in year one: 

3 ~ Y - Y w ' r m _ B I L L s  BATE Incr2as e 
5/8"  meter 2,000 gallons $13.  " 0  6 . 0 4 t  

1" meter 5,000 gallons $26.04  4 . 1 6 t  
1-1/2.  meter 1 0 , 0 0 0  gallons $ 4 4 . 1 9  5 . i S 2  
2'  meter 1 5 , 0 0 0  gallons $62.  '4 6.14) 

All usage &me tha minimuma ara bil!.ed according to the 
following rate schedule: 

3 / 4 n  meter 3,000 gallons $ 1 7 . 5 8  4 . 3 9 t  

First 2 , 0 0 0  gallons 
Next 1,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

*per 1,000 gallons 

$ 1 3 . 1 0  6 . 0 4 t  

$4.23' 3.68t 

$3.08. 5.12) 

$4.38. 0 . 0 0 1  

$3.69. 7.58) 

Proposed rates for the step-five iacrement in the fifth and final 
yaarr 

KO"Lr.nw1msILLs RATE Ipcreasal 
.5/6* meter 2,000 gallons $13.87 1.61t 
3/4. meter 3 , 0 0 0  gallons S18.68 1.74) 
1- meter 5 , 0 0 0  gallons $27.98 1.97t. 
1-1 /20  meter 1 0 , 0 0 0  gallone . $48.73  2 .07t  
2. meter 15,000 gallons $69.48  2 . 1 2 1  

All usage above the minimuma are billed according to the 
following rate schedule: 

First 2,000 gallons ' ' 
$ 1 3 . 0 7  I. 6 1 t  

Next 2,000 gallons ' ' *' $ 4 .  c5. 2.42) 
Naxt 1 , 0 0 0  gallons : . : $4.111* 2 . 1 2 t  

Over 50.00C.  gallons. ' $3.31. 1 . 8 5 t  
Next 45,OOC gallons ';, L :;, lr . $4.1.5. 2.22) 

*par 1.000 gallons 

lThe a-t OC in.rease is the percentage difference betwen rates 
in step-four and -tap-five in yaare four and fivr, reepactive-y. 



Paul E. Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state. ky.us 

Ronald 6. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Helen Heiton 
Executive Director 

Public Service Commission 

November 2, 1999 

William R. Toadvine 
President 
Harrison County Water Association, Inc. 
P.O. Box 215 
Cynthiana, KY 41031 

Dorothy Jo Mastin 
Attorney at Law 
9 South Walnut Street 
Cynthiana, KY 41031 

1 

Re: Case No. 99-409 
Filing Deficiencies 

Dear Ms. Mastin and Mr. Toadvine: 

The Commission staff has conducted an initial review of your filing in the above 
case. This filing is rejected pursuant to 807 KAR 5001, Section 2, as it is deficient in 
certain filing requirements. The items listed below are either required to be filed with the 
application or must be referenced if they are already on file in another case or will be 
filed at a later date. 

Filing deficiencies pursuant to 807 KAR 3001 : 

1) KRS 278.180: 30 days' notice of rates to PSC. 

2) Section 10(l)(b)(3) and (5): If utility is incorporated, 
certified copy of articles of similar import. If they have 
already been filed with PSC refer to the style and case 
number of the prior proceeding file a certificate of 
good standing or authorization dated within 60 days of 
date application filed. 

MDUCATtON 
PAYS 

AN EQUAL OPF'ORTuNlTY EMPLOYER WAI 



I )  - PageTwo 
Filing Deficiencies 

3) Section 10(l)(b)(9): Statement that notice given, see 
subsections (3) and (4) of 807 KAR 5:001, Section 10 
with copy. 

4) Section 1 O(2): If gross annual revenues exceed 
$1,000,000, written notice of intent filed at least 4 weeks 
prior to application. Notice shall state whether application 
will be supported by historical or fully forecasted test period. 

5) Section lO(4): If copy of public notice included, did it meet 
requirements? 

The statutory time period in which the Commission must process this case will 
not commence until the above-mentioned information is filed with the Commission. You 
are requested to file 10 copies of this information within 15 days of the date of this letter. 
If you need further information, please contact Anita Mitchell of my staff at (502) 564- 
3940, ext. 258. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 

sa 

lDUCATlON 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER WID 



C O M M O N W E A L T H  OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

7 3 0  SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602  
(502) 564-3940 

October 4, 1999  

William R. Toadvine 
President 
Harrison County Water 
Association, Inc. 
P. 0. Box 215  
Cynthiana, KY. 4 1 0 3 1  

Honorable Dorothy Jo Mastin 
Attorney at Law, 
9 South Walnut Street 
Cynthiana, KY. 4 1 0 3 1  

RE: Case No. 9 9 - 4 0 9  
HARRISON COUNTY WATER ASSOCIATION, INC. 
(Rates - General) 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
September 28, 1 9 9 9  and has been assigned Case No. 99-409 .  In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
5 0 2 / 5 6 4 - 3 9 4 0 .  

Sincerelv. 

Stephanie Bell 
Secretary of the Commission 



Dorothy J o  ’Mustin 
9 S. Walnut Street Attorney at Cmo Office: 606-235-9000 
&jnthinna, Gntuchy 410.31 G a r  606-235-0186 

September 27, 1999 

Ms. Helen C. Helton 
Executive Director 
Public Service Commission 
730 Schenkel Avenue 
P. 0. Box 615 
Frankfort, Kentucky 40502 

Re: Harrison County Water Association, Inc. - Rate Increase @Asp qq-m 
Dear Ms. Helton: 

In accordance with your letter to us of August 11, 1999, regarding a 
rate increase for our Water Association, we enclose the following: 

1. One original and nine copies of the Application for a rate 
increase with the signatures of the Association’s Board of 
Directors; and 

2. Copies of Public Notices which were published in the four 
newspapers as required by the regulations. 

If you need anything further, please advise. 

Sincerely, 

Dorothy Jo ‘Mastin 
Attorney at Law 

DJM:sjw 

Enclosures 

cc: Mr. Scott Lawless, CPA 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN ADJUSTMENT OF RATES OF THE 1 
HARRISON COUNTY WATER ) Case NO. O\%l\aQj 
ASSOCIATION , INC. ) 

Comes the Applicant, Harrison County Water Association, Inc, pursuant to 807 
KAR 5:001, Section I O ,  gives notice to the Kentucky Public Service Commission of its 
intent to increase its water rates effective 9/37 , 1929, so as to raise in total 
additional annual revenues the principal sum of $160,000 through a five year phase-in 
plan. The phased-in rates will produce additional annual revenues in the amount of 
$60,000 for the first year and $25,000 for each year thereafter for four additional years. 
In support of this application and notice, Applicant files the following information as 
required by the applicable KAR as so stated. 

807 KAR 5:OOl: 

Section 8(1) 
Pursuant to KRS 278.180, Applicant with the mailing address of Harrison County 

Water Association P.O. Box 215 Cynthiana, Kentucky 41031 , is hereby requesting that 
the Commission allow it to increase its rates charged for water service. 

Section 8(2) 
Included herein is the original and eleven (1 1) copies of same. 

Section lO(l)(b)(l) 

costs and service long-term debt. 
The rate adjustment is needed to provide financial resources to pay operating 

Section 1 O( 1) (b)(2) 

reports for all prior years of operation. 
Applicant has filed its 1997 annual report with the Commission as well as annual 

Section 10(l)(b)(3) 
The Association's Articles of Incorporation have been previously filed with the 

Commission in case number 9253 and should be incorporated into this record by 
reference herein. 

Section 10(l)(b)(4) and (5) 
N/A. Applicant is not a limited partnership. 



Section 1 O( l)(b)(6) 

instance. 
A certified copy of a certificate of assumed name is not necessary in this 

Section 1 O(l)(b)(7) 
The proposed tariffs are attached hereto as Attachment E. 

Section 1 O( l)(b)(8) 

Attachment D. 
A comparison of the present and proposed tariffs is attached hereto as 

Section 10(l)(b)(9) 

Sections (3) and (4). 
Applicant has provided notice to its customers as required by 807 KAR 5:001, 

Section 1 O(2) 
The Commission was notified of the Association’s intent to file a rate application 

on September 23, 1998 when a verbal request for Commission assistance with the 
preparation of the application was made. 

Section 10(6)(a) 

to test year operations is included as Attachment A as attached hereto. 
A complete description and quantified explanation for all proposed adjustments 

Section 10(6)(b) and (c) 

Northcutt, Diana Lukins, and Charles Brunker, CPA are knowledgeable of the I 

Association’s operations and should be able to answer any questions if necessary. * 

Prefiled written testimony will not be filed by the Association; however, Danny 

Section 10(6)(d) 

$1 60,000 over normalized revenues. 
The proposed rates will ultimately produce additional annual revenues of 

Section 10(6)(e) 

calculated in Attachment D. 
The impact of the rate increase on a residential customer using 5,000 gallons is 

Section 10(6)(9 
N/A. Applicant is not a local exchange company. 

Section 10(6)(g) I 
A summary of Applicant’s billing analysis is attached hereto as Attachment B. 

Also attached as Attachment C is the cost of service study used to determine the 
proposed rate structure. 

~ 



Section 10(6)(h) 

service coverage as detailed in Attachment A. 
Applicant’s revenue requirement was determined using a 120 percent debt 

Section 10(6)(i) 

Applicant used a debt service coverage ratio to determine its revenue requirements. 
N/A. Rate base and weighted cost of capital calculations were not performed as 

Section 10(6)(j) 

the applicable Uniform Systems of Accounts. 
N/A. Applicant‘s chart of accounts is not more detailed than those contained in 

Section 10(6)(k) 
N/A. Independent CPA did not audit the test year used in application. 

Section 10(6)(1) 
N/A. Applicant does not file with the Federal Energy Regulatory Commission. 

Section 10(6)(m) 
N/A. Applicant does not file with the Federal Energy Regulatory Commission. 

Section 10(6)(n) 

schedule is contained in the 1997 Annual Report on file with the Commission. 
Depreciation study not performed. However, a copy of Applicant’s depreciation 

Section 10(6)(0) 

development of Applicant’s filing. 
There were no commercial or in-house computer applications used in the 

Section 10(6)(p) 
N/A. No stocks or bonds offered. 

Section 10(6)(q) 
All annual reports have been filed with the Commission. 

Section 10(6)(r) 
N/A. Monthly managerial reports are not prepared. 

Section 10(6)(s) 
N/A. Applicant does not file with the Securities and Exchange Commission 

Section 10(6)(t) 
N/A. Applicant has no affiliated companies. 

Section 10(6)(u) 
N/A. Applicant’s revenues are less than $5,000,000. 



I 

Section 10(7)(a) 
A pro forma operating statement is attached hereto as Attachmerit A.< 

Section 10(7)(b) 
N/A. Applicant does not prepare capital construction budgets. 

Section 10(7)(c) 

attached hereto. 
All plant and related depreciation adjustments are detailed in Attachment A as 

Section 10(7)(d) 
N/A. Applicant'does not prepare monthly operating budgets. 

Section 10(7)(e) 
All revenue adjustments are detailed in Attachment A as attached hereto. 

Wherefore, Applicant asks that the Public Service Commission of the 
Commonwealth of Kentucky make its order authorizing Applicant to increase its water 
rates effective September 27, 1 9 s  so as to ultimately raise $160,000 in additional 
revenues. 

Respectfully submitted, 

ffirrison County Water Association, Inc. 
P.O. Box 215 
Cynthiana, Kentucky 41031 



ATTACHMENT A 
Harrison County Water Association, Inc. 

Pro forma Operating Income Statement and Explanation of Adjustments 

Test 
Year Pro forma Pro forma 

12 Mths. End. Present Proposed 
11/30/98 Adjustment Ref. Rates Adjustments Rates 

Operating Revenues 
Sales of Water 1,201,486 
Other Operating Revenues 3,293 

1,201,486 159,833 1,361,319 
3,293 3,293 

Total Operating Revenues 1.204.779 1,204,779 159.833 1,364,612 

Operating Expenses 
Oper. and Maint. Expenses 

Salaries and Wages-Emp. 159,551 3,790 A 

Employee Pensions and Benefits 25,519 10,817 C 
(42,019) B 121,322 

Purchased Water 
Fuel for Power Production 
Materials and Supplies 

Contractual Services: 
Engineering 

Accounting 

Legal 
Other 

Transportation Expenses 
Insurance: 
Other 
General Liability 
Worker's Compensation 

Advertising Expense 
Bad Debt Expense 
Miscellaneous Expenses 

Total Oper. and Maint. Expenses 
Depreciation 

Taxes Other Than Income 

Total Operating Expenses 

Net Operating Income/(Loss) 

Interest Income 

Income Available to Service Debt 

(8,462) D 27,874 
366,523 366,523 
29,963 29,963 
76,922 (45,533) E 

(5,166) E 26,223 

13,629 (13,290) F 

11,040 (405) H 
(271) G 68 

(780) I 9,855 
1,960 (600) J 1,360 

36,058 (8,515) K 27,543 
12,859 12,859 

121,322 

27,874 
366,523 
29,963 

26,223 

68 

9,855 
1,360 

27,543 
12,859 

2,202 2,202 2,202 
9,794 9,794 9,794 
3,322 3,322 3,322 

199 199 199 
3,791 3,791 3,791 
5,719 5.719 5,719 

759,051 (1 10,434) 648,617 648.61 7 
465,332 (69,725) L 

60,376 M 

16,359 88 0 
4,508 N 460,491 460,491 

(3,214) P 13,233 13,233 
1,240,742 (1 18,402) 1,122,340 - 1,122,340 

(35,963) 118.402 82,439 159.833 242,272 

67,580 7,649 Q 75,229 75,229 

31,617 126,051 157,668 159,833 317,501 

Calculation of Debt Service Requirement 
Total Annual Principal and Interest Requirements 264,584 
Times: Required Coverage 120% 

Debt Service Requirement 317,501 



ATTACHMENT A 
Harrison County Water Association, Inc. 

Pro forma Operating Income Statement and Explanation of Adjustments 

A 
Test year payroll was adjusted to reflect current level employee salaries and wages. 

Pro forma Payroll 
Less: Test year 

Adjustment 

163,341 
(159,551) 

3.790 

B 
To capitalize 90% of the backhoe operator's and his assistant's salary which is the estimated amount 
of time they spent installing new services (meter installations) during the test year. 

Total pro forma salary subject to capitalization 
Times: 90% 

46,688 
90% 

Adjustment (42,019) 

C 
Test year expenses were increased to reflect the current levels of health and disability insurance 
premiums and the Association's portion of the employee's IRA contribution. 

Pro forma Benefits: 
Health Insurance ($2,431.88~12) 
Disability ($96.10~12) 
IRA Match ($1,000~6 employees) 

29,183 
1,153 
6,000 

Total 
Less: Test year 

Adjustment 

36,336 
(2531 9) 

10,817 

D 
90% of the backhoe operator's and assistant's benefits were capitalized to reflect the payroll 
capitalization adjustment. 

Annual health insurance for operator and assistant 
Annual disability insurance for both 
Annual IRA contribution for both 

6,943 
459 

2,000 

Total 
Times: 90% 

9,402 
90% 

Adjustment 



ATTACHMENT A 
Harrison County Water Association, Inc. 

Pro forma Operating Income Statement and Explanation of Adjustments 

E 
Most all supplies purchased from Water Works Supply and some purchased from other vendors were 

for new services (meter installations). Therefore, they have been eliminated from test year expenses 
and capitalized. 

To capitalize supplies purchased from Water Works Supply 

To capitalize supplies purchased from various vendors for 
for new services 

new services 

F 
To capitalize payments to PEH Engineers for work on Contract 
Station Study. 

Adjustment 

G 

(45.533) 

(5.166) 

Environmental Survey, and Pump 

To amortize payments made to PEH Engineers for work on Commission Administrative Case 366 
over five years. 

Test year expense 
Divide by: Five years 

Annual Recovery 
Less: Test Year 

Adjustment 

339 
5 

68 
(339) 

H 
The Association pays a monthly accounting fee of $405 for the compilation of monthly financial 
statements. There were 13 monthly payments included in test year expenses. Therefore, one has 
been eliminated. 

Adjustment (405) 

I 
The Association incurred accounting expenses of $975 for work performed on Commission 

Administrative Case 366. Since this expense is non-recurring, it has been amortized over 5 years. 

5 years. 
Test year expense 
Divide by: 5 years 

975 
5 

Annual Recovery 
Less: Test year 

Adjustment 

195 
(975) 



ATTACHMENT A 
Harrison County Water Association, Inc. 

Pro forma Operating Income Statement and Explanation of Adjustments 

J 
The Association is charged monthly legal retainer fees of $100. The Association makes semi-annual 
payments of $600. Three $600 semi-annual payments were included in the test year so one has been 
eliminated. 

Adjustment (600) 

K 
The Association currently has an outside contractor that prints customer bills for mailing. The 
Association paid $.40 per bill during the test year for a total expense of $20,515. In an effort to cut 
operating cost, the Association has been considering performing these services in-house. Test year 
operations have been'adjusted to reflect this change in operation. To calculate the adjustment the 
Association annualized its current part-time employees wage rate and increased employee benefits, 
taxes, and computer costs accordingly. The adjustment was calculated as follows: 

Customer billing adjustment 
Payroll (1,820 hours x $7 = $12,740 - Test Year of $5,670 = $7,070) 
Increase in FICA ($7,070 x 12) 
Health Insurance ($186.67 x 12) 
Disability ($1 2.40 x 12) 
IRA Contribution (Association Maximum Contribution) 
Computer Costs ($5,000 over 5 years) 

Total 
Less: Test year 

Adjustment 

7,070 
54 1 

2,240 
149 

1,000 
1,000 

12,000 
(2031 5) 

18.5151 

L 

Test year depreciation expense included a charge during December that was unusually large. It most 
likely was the result of a one time accounting or auditing adjustment. Test year depreciation was 
reduced to normalize the December expense to the normal monthly test year amount of $32,967. 

Test year normal monthly charge to depreciation expense 
Less: Abnormal entry for December 1997 

32,967 
(1 02,692) 

Adjustment (69,725) 



ATTACHMENT A 
Harrison County Water Association, Inc. 

Pro forma Operating Income Statement and Explanation of Adjustments 

M 
During the test year the Association brought a major system improvement project on line. The 
construction costs were moved from the CWIP account to the proper UPlS accounts in August 1998. 
No depreciation was charged for these items during the test year. Therefore, depreciation expense 
has been adjusted to include the recovery of these items. The depreciable lives used to calculate the 
annual expense are consistent with those approved by the National Association of Regulatory Utility 
Commissioners. The following summarizes the adjustment: 

Account Recorded In 
Structures and Improve. - Pump 
Other Pumping Equip. 
Reserve and Standpipe - Dist. 
Trans. and Dist. 
Hydrants 
Other Trans. and Dist. Plant 
Furniture and Equip. 

Adjustment 

Amount 
91,513 

778 
169,298 

2,703,107 
68,763 
47,370 
23,125 

Dep. Life 
20 
20 
45 
60 
50 
50 
5 

Annual Exp. 
4,576 

39 
3,762 

45,052 
1,375 

947 
4,625 

60,376 

N 
Depreciation has been adjusted to include the recovery of items that had been included in test year 
expenses but capitalized for the calculation of pro forma operations. 

Meter Installations or New Services 
Payroll 
Benefits 
FICA 
Supplies purchased from Water Works Supplies 
Supplies purchased from other vendors 

Total 
Divide by depreciable life of 25 years 

42,019 
8,462 
3,214 

45,533 
5,166 

104,394 
25 

Adjustment 4,176 

Engineering fees for contract 21, environmental survey, and pump station study. 

Engineering fees capitalized 
Divide by depreciable life of 40 years 

13,290 
40 

Adjustment 332 

Total Adjustment 4,508 



e 
AlTACHMENT A 

Harrison County Water Association, Inc. 
Pro forma Operating Income Statement and Explanation of Adjustments 

0 
Increase in FICA taxes due to payroll adjustment. 

Pro forma payroll 
Times: Tax rate 

Pro forma FICA 
Less: Test year 

163,341 
7.65% 

12,496 
(12,408) 

Adjustment 88 

P 
To capitalize FICA taxes applicable to capitalized payroll. 

Capitalized payroll 
Times: Tax rate 

Adjustment 

(42,019) 
7.65% 

Q 
Interest income has been adjusted to reflect the investments and rates of return held by the 
Association at the end of the test year. 

Pro forma Interest Income 
Less: Test Year 

75,229 
(67,580) 

Adjustment 7.649 



ATTACHMENT B 
BILLING ANALYSIS 

A Billing Analysis is a summarization or tabulation of customer bills that provides a useful basis for 
identifying and analyzing customer usage patterns, selecting water-usage rate blocks, and 
determining utility billing revenue under any rate schedule. It is to be completed before the cost of 
service study can be initiated. 

The analysis shows the number of customer bills rendered at various levels of water usage during a 
specified period of time for each customer class served by the utility. The tabulation of bills for a 
historical period provides the basis for identifying typical customer-class usage patterns and aids in 
the development of rates recognizing such usage patterns. Rate schedules that are intended to be 
applicable throughout an entire year require an analysis for an historical 12-month period in order 
that annual usage patterns are properly identified. Using a full year of billing data allows for proper 
accounting of seasonal variations in customer water usage patterns. Sometimes the period selected 
for analysis may represent a year in which water usage was abnormally high or low due to climatic or 
other conditions. Such instances should be taken into consideration when utilizing the billing analysis 

reflect a year in which average consumptive conditions prevail. 

~ 

I 

I for rate design purposes. Whenever possible, the selection of the 12-month period (test year) should 

The first step in tabulating customer bills is to separate billing records into customer classes, and 
then into meter sizes. The next step in the process involves entering individual customer usage for 
each billing period for the test year and tabulating the results. A 100% sample was used in order to 
provide a proper representative distribution of water-usage patterns. Bills issued to inactive accounts 
are excluded. Bills issued to active customer accounts with zero usage during any billing period are 
included in the minimum bill totals. 

Once individual customer usages have all been entered, totals are tabulated by customer class and 
meter size. This represents the final step in the billing analysis. 

Attached is the Billing Analysis for Harrison County Water Association. The test year for the analysis 
was the twelve months ending November 30, 1998. Both commercial and residential billings for each 
different sized meter were examined along with bulk water sales. The revenue reported by the 
association for that time period was verified, as was the amount of water sold. Harrison County's 
records reported revenues of $1,200,238 on sales of 242,673,549 gallons. Commission Staffs billing 
analysis produced revenue from rates in the amount of $1,201,486 on sales of 242,611,579 gallons. 
The difference in revenues is $1,248 or 0.10% and the difference in gallons sold is 61,970 or 0.03%. 
Differences of less than one percent are considered insignificant in that such small discrepencies do 
not fundamentally alter the results of the calculations. 



I BILLING ANALYSIS 
Harrison County Water Association 

Attachment B 

I 

RESIDENTIAL 
5/8 INCH METER 

RES1 DENTIAL 
3/4 INCH METER 

RESIDENTIAL 
1 INCH METER 

RESIDENTIAL 
1 1/2 INCH METER 

RESID ENTl AL 
2 INCH METER 

SUB- 
TOTALS 

I REVENUE I BILLS GALLONS RATE 
First 2,000 44,745 78,942,471 12.26 548,573.70 
Next 1,000 
Next 2,000 
Next 45,000 
Over 50,000 

31,313,497 4.58 143,415.82 
42,347,558 4.08 172,778.04 
56,725,916 3.43 194,569.89 
3,937,370 2.93 11,536.49 

21 3,266,812 1,070,873.94 

I BILLS GALLONS RATE REVENUE 1 
First 3,000 60 104,800 16.84 1,010.40 
Next 2,000 81,890 4.08 334.1 1 
Next 45,000 632,440 3.43 2169.27 
Over 50,000 649,480 2.93 1902.98 

1,468,610 5,416.76 

BILLS GALLONS RATE REVENUE I 
First 5,000 355 1,512,620 25.00 8,875.00 
Next. 45,000 
Over 50,000 

1,767,200 3.43 6,061.50 
181,310 2.93 531.24 

3,461,130 15,467.73 

BILLS GALLONS RATE REVENUE ] 
First 10,000 36 287,210 42.15 1,517.40 
Next 40,000 298,230 3.43 1,022.93 
Over 50,000 16,700 2.93 48.93 

602,140 2,589.26 

1 BILLS GALLONS RATE REVENUE I 
First 15,000 22 322,140 59.30 1,304.60 
Next 35,000 647,300 3.43 2,220.24 
Over 50,000 1,580,200 2.93 4,629.99 

2,549,640 8,154.83 

I BILLS GALLONS REVENUE I 
Total Residential 45,218 221,348,332 $1,102,502.51 



I BILLING ANALYSIS 
Harrison County Water Association 

I 
Attach men t B 

COMMERCIAL BILLS GALLONS RATE REVENUE 1 
5/8 INCH METER First 2,000 1,472 1,974,050 12.26 18,046.72 

I 
Next 1,000 
Next 2,000 
Next 45,000 
Over 50,000 

649,450 4.58 2,974.48 
1,060,870 4.08 4,328.35 
5,406,380 3.43 18,543.88 

192,400 2.93 563.73 
9,283, I50 44,457.17 

COMMERCIAL BILLS GALLONS RATE REVENUE I 
Next 45,000 1,038,900 3.43 3,563.43 
Over 50,000 17,500 2.93 51.28 

1,461,910 5,714.70 

I 
1 INCH METER First 5,000 84 405,510 25.00 2,100.00 

COMMERCIAL BILLS GALLONS RATE REVENUE 1 
2 INCH METER First 15,000 12 180,000 59.30 711.60 

Next 35,000 420,000 3.43 1,440.60 

I 

Over 50.000 1,287,000 2.93 3,770.91 
5,923.1 1 1,887,000 

SUB- 
TOTALS 

I BILLS GALLONS REVENUE I 
Total Commercial 1,592 14,038,760 60,954 



r BILLING ANALYSIS 3 

MANUALLY 

I 
Harrison County Water Association 

Attachment B 

I 

BILLS GALLONS RATE REVENUE I 
Over 35,000 
Over 50,000 

133,180 3.43 456.81 
51 1,300 2.93 1,498.11 
71 9,480 2,251.42 

BULK 
SALES 

RES1 DENTIAL 
COMMERCIAL 
MANUAL READ 

Total Retail Customers 

BULK SALES 
Grand Total 

t 
¶ 

I BILLS GALLONS RATE REVENUE I 
First 15,000 59 885,000 5.50 4,867.50 
Over 35,000 1,878,066 5.50 10,329.36 
Over 50,000 3,741,941 5.50 20,580.68 

6,505,007 35,777.54 

I BILLS GALLONS REVENUE I 
4521 8 221,348,332 1,102,502.51 

1,592 14,038,760 60,954.1 1 
5 71 9,480 2,251.42 

46,815 236,106,572 $1,165,708.04 

59 6,505,007 35,777.54 
46,874 242,611,579 $1,201,485.58 



ATTACHMENT C 
COST OF SERVICE STUDY 

The principal theory in seeking to establish fair, just, and reasonable rates for a water utility is to 
develop rates that reflect the actual cost of providing water service to each of the different customer 
classifications. A sound analysis of the adequacy of charges requires allocation of costs among the 
customers commensurate with their service requirements in order to recognize differences in costs of 
furnishing service to different types of customers. For example, a customer with a high peak rate of 
use as compared with average rate of use requires larger capacity pumps, pipes, and certain other 
system facilities than a customer who has an equal total volume of use but takes water at a uniform 
rate. Accordingly, cost allocation procedures should recognize the particular service requirements of 
the customers for total volume of water, peak rates of use, and other factors. 

Next, the utility's expenses (costs) are analyzed and allocated according to three different 
classifications: Commodity, Demand, and Customer. 

Commodity costs are those directly associated with the cost of water. The major expense in this 
classification is the amount paid to purchase water from the city of Cynthiana. The only other 
commodity cost that the association experienced was purchased power expense and contracted 
services for bacteria analysis. 

Demand costs are those associated with providing the facilities to meet the peak demands placed on 
the system. Costs consist of pumping and storage facilities, transmission and distribution mains, and 
the salaries and expenses associated with the employees that monitor and maintain these facilities. 

Customer costs are those incurred to serve customers without regard to varying usage. These costs 
include meter reading, billing, collections, accounting expenses, and the capital related costs 
associated with service lines and meters. 

The first three pages show the allocation breakdowns that were prepared using the association's 
financial information for the test year. Page C-1 allocates plant value, C-2 allocates depreciation, 
and C-3 allocates operating and maintenance expenses. The fourth page, C-4, calculates the phase- 
in increase in revenue as requested by the association. 



I ALLOCATION OF PLANT VALUE 
Harrison County Water Association 

Attachment C-1 

1 

I I Total 1 Commodity I Demand I Customer I 
Source of Supply & Pumping Plant: 

Land and Land Rights 250 250 
Structures and Improvement 178,625 178,625 
Pumping Equipment 20,783 20,783 

Transmission and Distribution Plant: 
Land and Land Rights 8,160 
Distribution Reservoirs & Standpipes 819,840 
Water Mains 7,116,247 
Meters 196,943 

8,160 
819,840 

7,116,247 
196,943 

Hydrants 
Subtotal 

93,849 93,849 
8,434,697 I 8,143,905 290,792 

Allocation Percentages 100.00% 96.55% 3.45% 

General Plant: 
Office Furniture and Equipment 93,419 
Transportation Equipment 79,286 
Power Operated Equipment 51 5 

90,198 3,221 
76,553 2,733 

497 18 
Power Operated Equipment 471,487 455,232 16,255 

Total 9,079,404 8,766,385 313,019 
96.55% 3.45% 

SOURCE: 1997 Annual Report and pro-forma adjustments 



1 ALLOCATION OF DEPRECIATION 
Harrison County Water Association 

Attachment C-2 

I 

I I I Commodity I Demand I Customer 1 Total 
Structures and Improvements 9,899 9,899 
Pumping Equipment 
Reservoirs and Standpipes 
Water Mains 
Meters 
Hydrants 
Subtotal 

Allocation Percentages 

Office Furniture & Equipment 
Transportation Equipment 
Power Operated Equipment 
Other Plant and Misc. Equipment 
Total 

2,722 2,722 
42,740 42,740 

346,864 346 , 864 
12,038 12,038 
4,365 4,365 

418,628 402,225 16,404 
100.00% 96.08% 3.92% 

1 1,833 11,369 464 
15,651 15,038 61 3 

102 98 4 
14,273 13,713 559 

460,488 442,444 18,044 
96.08% 3.92% 

SOURCE: 1997 Annual Report and pro-forma adjustments 



I ALLOCATION OF OPERATION AND MAINTENANCE EXPENSES 
Harrison County Water Association 

Attachment C-3 

I 

(1) Based on allocation percentages shown on Attachment C-2 



1 PHASE IN CALCULATION 
I 

Harrison County Water Association 
Attachment C-4 

1 

Total 
Revenue 

Retail Revenue Needed 1,325,540 

Depreciation Allocation (1) 100.00% 

Retail Revenue Current 1,165,708 

Retail Revenue Year 1999 1,225,540 
Retail Revenue Year 2000 1,250,540 
Retail Revenue Year 2001 1,275,540 
Retail Revenue Year 2002 1,300,540 
Retail Revenue Year 2003 1,325,540 

Commodity Demand Costs Customer Costs 1 

Costs Expenses I Depreciation I Total Expenses I Depreciation 1 Total 

96.08% 3.92% 

387,418 254,420 346,362 600,782 223,214 14,125 237,340 
387,418 254,420 370,383 624,803 223,214 15,105 238,319 
387,418 254,420 394,403 648,824 223,214 16,085 239,299 
387,418 254,420 418,424 672,844 223,214 17,064 240,279 
387,418 254,420 442,444 696,864 223,214 18,044 241,258 

Currently, retail customer revenue for Harrison County is $1,165,708. The revenue requirement calculation established that 
the association needs rates that generate $1,325,540, providing for an increase in revenue of $159,832. However, Harrison 
County requests that the rate increase be phased-in over time to lessen customer rate shock. Therefore, the association 
proposes an initial rate increase of $59,832 to be followed by four annual revenue increases of $25,000 each. 

Revenue Current New Rev. 
Reauired 
1,225,540 

lncrease Revenue 
Revenue for 1999 59,832 + 1,165,708 - 

1,250,540 Revenue for 2000 25,000 + 1,225,540 
1,275,540 Revenue for 2001 25,000 + 1,250,540 - 
1,300,540 ,. Revenue for 2002 25,000 + 1,275,540 - 
1,325,540 Revenue for 2003 25,000 + 1,300,540 - 

- 
- - - 
- 
- 

Commodity Costs remain constant over the phase-in because they do not have a depreciation factor. Demand and Customer 
Costs include depreciation. Therefore, those amounts change each year in accordance with the amount of annual 
depreciation taken by the association. The amount of depreciation for each of the categories have been included in the 
appropriate columns above. The total revenue amount is calculated by adding the total costs for commodity, demand, and 
customer. Using Year 1999 as an example: 

387,418 Total Commodity Cost 
600,782 Total Demand Cost 
237,340 Total Customer Cost 

1,225,540 Total Revenue 

(1) Based on allocation percentages shown on Attachment C-2 



ATTACHMENT D 
PHASED-IN RATE CALCULATION 

This section presents the final expense allocation along with the rate calculation step for each of the 
five phase-in steps. D-1 shows the proposed rates to be implemented at this time. 0-2 shows 
proposed rates to be implemented 1 year from the implementation of the rates in D-1. D-3, D-4, and D- 
5 continue the presentation of each of the phase-in steps accordingly. 

Each of the five phase-in steps in Attachmend D include the following: 

a. Final Expense Allocation 
b. Rate Calculation 
c. Verification of Revenue to be generated by the newly proposed rates 
d. Schedule of Proposed Rates 
e. Comparison of the current and proposed rates showing the difference in dollars and percent. 
f. Sample Bills for current and proposed rates showing the difference in dollars and percent. 



e 
I ALLOCATION OF EXPENSES-YEAR 1999 1 

Harrison County Water Association 
Attachment D-la 

I 

Revenue Required from Retail I $1,225,5401 I I 
I I I 

Depreciation Percentages (1) 96.08% 3.92% 
Available for Depreciation $360,488 $346,362 $14,125 

L I 

Retail Revenue Year 1999 (3) I $1,225,540 $387,418 $600,782 $237,340 
I 

Truck Loading Station 35,778 10,674 18,648 6,456 
Revenue Required from Rates $1,261.318 $398.092 $61 9.430 $243.796 

(1) Based on allocation percentages shown on Attachment C-2 
(2) Based on allocation percentages shown on Attachment C-1 
(3) Based on calculations shown on Attachment C-3 



... 

Calculated Rates 
% Increase on Current Rates 

I RATE CALCULATION-YEAR 1999 I 
Harrison County Water Association 

Attachment D-1 b 

$12.99 I $4.38 I $4.23 I $3.80 I $3.08 
5.95% I -4.37% I 3.68% I 10.79% I 5.12% 

I I Total I First2,OOO I Next1,OOO I Next2,OOO I Next45,OOO JOver50,OOO I 
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484,860 70,995,062 12,413,701 

ear 1999 Proposed Rates 
% Increase on Current Rates 

Less: Bulk Sales 6,505,007 1 18,000 59,000 118,000 2,468,066 3,741,941 
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760 

Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67% 

$13.00 I $4.58 I $4.23 I $3.69 I $3.08 
6.04% I 0.00% I 3.68% I 7.58% I 5.12% 

Retail Weighted Demand Factor 2.000 1 .goo 1.800 1.500 1 .ooo 
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760 

Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08% 

Allocation of Volumetric Costs 
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229 
Retail Demand Costs 600,782 236,301 88,940 115,014 148,038 12,489 
Retail Customer Costs 237,340 237,340 

Revenue from Retail Customers 1,225,540 608,253 142,273 187,814 260,481 26,718 

Projected Number of Retail Bills 46,815 

Current First2,OOO 1 Next1,OOO I Next2,OOO I Next45,OOO I Over50,OOO 
Rates $12.26 I $4.58 1 $4.08 I $3.43 I $2.93 

Revenue from Retail Customers 1,225,540 
Bulk Sales 
Revenue from Rates 

35,775 
1,261,315 



I VERIFICATION OF RATES-YEAR 1999 I 
Harrison County Water Association 

Attachment D-1 c 

I REVENUE I RESIDENTIAL BILLS GALLONS RATE 
78,942,471 13.00 581,685.00 5/8 INCH METER First 2,000 44,745 

Next 1,000 
Next 2,000 
Next 45,000 
Over 50,000 

31,313,497 4.58 143,415.82 
42,347,558 4.23 179,130.17 
56,725,916 3.69 209,318.63 
3,937,370 3.08 12,127.1 0 

213,266,812 1,125,676.72 

RES1 DENTIAL BILLS GALLONS RATE REVENUE I 
3/4 INCH METER First 3,000 60 104,800 17.58 1,054.80 

L 
Next 2,000 81,890 4.23 346.39 
Next 45,000 632,440 3.69 2333.70 
Over 50,000 649,480 3.08 2000.40 

1,468,610 5,735.30 

RESIDENTIAL BILLS GALLONS RATE REVENUE I 
1 INCH METER First 5,000 355 1,512,620 26.04 9,244.20 

I 
Next 45,000 1,767,200 3.69 6,520.97 
Over 50,000 181,310 3.08 558.43 

3,461,130 16,323.60 

RES1 DENTIAL BILLS GALLONS RATE REVENUE I 
1 1/2 INCH METER First 10,000 36 287,210 44.49 1,601.64 

I 
Next 40,000 298,230 3.69 1,100.47 
Over 50,000 16,700 3.08 51.44 

602,140 2,753.54 

RES1 DENTIAL BILLS GALLONS RATE REVENUE I 
2 INCH METER First 15,000 22 322,140 62.94 1,384.68 

I 
Next 35,000 
Over 50,000 

647,300 3.69 2,388.54 
1,580,200 3.08 4,867.02 
2,549,640 8,640.23 

SUB- 
TOTALS 

I BILLS GALLONS REVENUE I 
Total Residential 45,218 221,348,332 $1,159,129.39 



.. . 

I VERIFICATION OF RATES--YEAR 1999 I 
Harrison County Water Association 

Attachment D-1 c 

COMMERCIAL 
518 INCH METER 

COMMERCIAL 
1 INCH METER 

COMMERCIAL 
1 1/2 INCH METER 

COMMERCIAL 
2 INCH METER 

SUB- 
TOTALS 

I BILLS GALLONS RATE REVENUE I 
First 2,000 1,472 1,974,050 13.00 19,136.00 
Next 1,000 649,450 4.58 2,974.48 
Next 2,000 1,060,870 4.23 4,487.48 
Next 45,000 5,406,380 3.69 19,949.54 
Over 50,000 192,400 3.08 592.59 

9,283,150 47,140.10 

I BILLS GALLONS RATE REVENUE I 
First 5,000 84 405,510 26.04 2,187.36 
Next 45,000 1,038,900 3.69 3,833.54 
Over 50,000 17,500 3.08 53.90 

1,461,910 571  4.70 

1 BILLS GALLONS RATE REVENUE 1 
First 10,000 24 240,000 44.49 1,067.76 
Next 40,000 858,200 3.69 3,166.76 
Over 50,000 308,500 3.08 950.18 

1,406,700 5,184.70 

I RATE REVENUE I BILLS GALLONS 
First 15,000 12 180,000 62.94 755.28 
Next 35,000 420,000 3.69 1,549.80 
Over 50,000 1,287,000 3.08 3,963.96 

6,26 9.04 1,887,000 

I REVENUE I BILLS GALLONS 
Total Commercial 1,592 14,038,760 64,309 

t 



I VERIFICATION OF RATES-YEAR 1999 
Harrison County Water Association 

Attachment D-lc 

i 

MANUALLY I BILLS GALLONS RATE REVENUE 1 
READ METERS First 15,000 5 75,000 62.94 314.70 

Over 35,000 1333 80 3.69 491.43 
Over 50,000 51 1,300 3.08 1,574.80 

71 9,480 2,380.94 

BULK 
SALES 

RESIDENTIAL 
COMMERCIAL 
MANUAL READ 

Total Retail Customers 

BULK SALES 
Grand Total 

I BILLS GALLONS RATE REVENUE I 
First 15,000 59 885,000 5.50 4,867.50 
Over 35,000 1,878,066 5.50 10,329.36 
Over 50,000 3,741,941 5.50 20,580.68 

6,505,007 35,777.54 

I BILLS GALLONS REVENUE ] 
221,348,332 1,159,129.39 

1,592 14,038,760 64,308.53 
4521 8 

5 71 9,480 2,380.94 
46,815 236,106,572 $1,225,818.86 

Revenue Required from Rates 

Dollar Difference 
Percentage Difference 

59 6,505,007 35,777.54 
46,874 242'61 1,579 $1,261,596.40 

I .  

$1,261,314.58 

$281.83 
0.02% 

-.. - .. . . _ _  , 



I PROPOSED RATES-YEAR 1999 I 
Hamson County Water Association 

Attachment D-ld 

518" X 314" Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over lOC),OOO Gallons 

314" Meter 

1" Meter 

1 112" Meter 

2" Meter 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 Gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 Gallons 

13.00 Minimum Bill 
4.58 Per 1,000 Gallons 
4.23 Per 1,000 Gallons 
3.69 Per 1,000 Gallons 
3.08 Per 1.000 Gallons 

17.58 
4.23 Per 1,000 Gallons 
3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 

min;mum 6; 1' 
26.04 S 

3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 

m ; n l m u m  ' B i t /  
44.49 7 

3.69 Per 1,000 Gallons 
3.08 Per 1.000 Gdlons 

3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 



I RATE COMPARISON-YEAR 1999 1 
Harrison County Water Association 

Attachment D-1 e 

Meter Usage 
Size Block 

Current New 1999 Dollar Percent 
Rates Rates Difference Difference 

518" X 314" First 2,000 Gallons 12.26 13.00 0.74 6.04% 
Next 1.000 Gallons 4.58 4.58 0.00 0.00% 
Next 2,000 Gallons 4.08 4.23 0.15 3.68% 
Next 45,000 Gallons 3.43 3.69 0.26 7.58% 
Over 50,000 Gallons 2.93 3.08 0.15 5.12% 

314" First 3,000 Gallons 16.84 17.58 -0.74 4.39% 
Next 2,000 Gallons 4.08 4.23 0.15 3.68% 
Next 45,000 Gallons 3.43 3.69 0.26 7.58% 
Over 50,000 Gallons 2.93 3.08 0.15 5.12% 

1" First 5,000 Gallons 25.00 26.04 1.04 4. i 6% 
Next 45,000 Gallons 3.43 3.69 0.26 7.58% 
Over 50,000 Gallons 2.93 3.08 0.15 5.12% 

1 112" First 10,000 Gallons 42.15 44.49 2.34 5.55% 
Next 40,000 Gallons 3.43 3.69 0.26 7.58% 
Over 50,000 Gallons 2.93 3.08 0.15 5.12% 

2" First 15,000 Gallons 59.30 62.94 3.64 6.14% 
Next 35,000 Gallons 3.43 3.69 0.26 7.58%. 
Over 50,000 Gallons 2.93 3.08 0.15 5.12% 



I SAMPLE BILL COMPARISON-YEAR 1999 
Harrison County Water Association 

Attachment D-lf 

I Monthly I 100,000~ 325.85 I 346.09 I $2024 I 6.21%) 



I ALLOCATION OF EXPENSES-YEAR 2000 1 
1 I 

Harrison County Water Association 
Attachment D-2a 

(1) Based on allocation percentages shown on Attachment C-2 
(2) Based on allocation percentages shown on Attachment C-1 
(3) Based on calculations shown on Attachment C-3 



Harrison County Water Association 
(Name of Utility) 

, Bourbon. Nicholas i3 Scott Counties 
munity, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 

MONTHLY USAGE 

38"  X 3/4" Meter 

First 2,000 gallons $1 3.00 
Next 1,000 gallons 4.58 
Next 2,000 gallons 4.23 
Next 45,000 gallons 3.69 
Over 50,000 gallons 3.08 

3/4" Meter 

First 3,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 " Meter 

First 5,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 1/2" Meter 

First 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

RATE 

Minimum Bill 
Per 1,000 gallons 
Per 1,000 gallons 
Per 1,000 gallons 
Per 1,000 gallons 

$17.58 Minimum Bill 
4.23 Per 1,000 gallons 
3.69 Per 1,000 gallons 
3.08 Per 1,000 gallons 

$26.04 
3.69 
3.08 

$44.49 
3.69 
3.08 

Minimum Bill 
Per 1,000 gallons 
Per 1,000 gallons 

Minimum Bill 
Per 1,000 gallons 
Per 1,000 gallons 

DATE OF ISSUE DATE EFFECTIVE 
Month I Date I Year Month I Date I Year 

ISSUED BY TITLE 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 

(Signature of Officer) 



Harrison Countv Water Association 
(Name of Utility) 

on, Bourbon, Nicholas & Scott Counties 
munity, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

MONTHLY USAGE RATE 

2” Meter 

First 2,000 gallons 
Next 35,000 gallons 
Over 50,000 gallons 

Fire Hydrant - Connection Fee $350.00 

Bulk Loadina Station Water Rates: 

*Available only in locations approved by 
Consulting Engineers for the Association 

Connection Fees: 

518 X 3/4 Inch 
1 Inch 
1 1/2 Inch 
2 Inch 

$62.94 Minimum Bill 
3.69 Per 1,000 gallons 
3.08 Per 1,000 gallons 

$5.50 Per 1,000 gallons 

.. 

$600.00 
800.00 

1 100.00 
1,210.00 

Connections greater than 2 inch will be made at the actual cost of installation. 

DATE OF ISSUE DATE EFFECTIVE 
Month I Date I Year Month I Date I Year 

ISSUED BY TITLE 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 

(Signature of Officer) 



I RATE CALCULATION-YEAR 2000 
Harrison County Water Association 

Attachment D-2b 

I 

I I Total I First2,OOO I Next1,OOO I Next2,OOO I Next45,OOO ~Over50,OOO I 
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484,868 70,995,062 12,413,701 

Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941 
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760 . .  

Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67% 

Retail Weighted Demand Factor 2.000 1.900 1.800 1.500 1 .ooo 
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755.694 79,860,362 102,790,494 8,671,760 

Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08% 

Allocation of Volumetric Costs 
Retail Commodity Costs 387,418 134,613 53,333 72,800 1 12,443 14,229 
Retail Demand Costs 624,803 245,749 92,496 119,613 153,957 12,988 
Retail Customer Costs 238,319 238,319 

Revenue from Retail Customers 1,250,540 618,681 145,829 192,413 266,400 27,217 

Projected Number of Retail Bills 46,815 

YEAR I999 Flrst2,OOO I Next1,OOO I Next2,OOO I Next45,OOO I Over50,OOO 
Proposed Rates $13.00 I $4.58 I $4.23 I $3.69 I $3.08 

Calculated Rates $13.22 I $4.49 I $4.34 I $3.89 I $3.14 
% Increase on Current Rates 1.69% 1 -1.97% I 2.60% I 5.42% I 1.95% 

Year 2000 Proposed Rates $13.21 I $4.58 I $4.32 I $3.85 I $3.12 
% Increase on Current Rates 1.62% I 0.00% I 2.13% I 4.34% I 1.30% 

. I  

Revenue from Retail Customers 1,250,540 
Bulk Sales 35,775 
Revenue from Rates 1,286,315 



I VERIFICATION OF RATES-YEAR 2000 
Harrison County Water Association 

I 
Attachment D-2c 

I RATE REVENUE I RES1 DENTIAL BILLS GALLONS 
5/8 INCH METER First 2,000 44,745 78,942,471 13.21 591,081.45 

Next 1,000 31,313,497 4.58 143,415.82 
Next 2,000 42,347,558 4.32 182,941.45 
Next 45,000 56,725,916 3.85 21 8,394.78 
Over 50,000 3,937,370 3.12 12,284.59 

213,266,812 1,148,118.09 

I RATE REVENUE I RESIDENTIAL BILLS GALLONS 
314 INCH METER First 3,000 60 104,800 17.79 1,067.40 

Next 2,000 81,890 4.32 353.76 
Next 45,000 632,440 3.85 2434.89 
Over 50,000 649,480 3.12 2026.38 

1,468,610 5,882.44 

1 RATE REVENUE 1 RESIDENTIAL BILLS GALLONS 
1 INCH METER First 5,000 355 1,512,620 26.43 9,382.65 

Next 45,000 1,767,200 3.85 6,803.72 
Over 50,000 . 181,310 3.12 565.69 

3,461 , 130 16,752.06 

I '  

RESIDENTIAL I BILLS GALLONS RATE REVENUE 1 
1 112 INCH METER First 10,000 36 287,210 45.68 1,644.48 

Next 40,000 298,230 3.85 1,148.19 
Over 50,000 16,700 3.12 52.10 

602,140 2,844.77 

RESIDENTIAL 
2 INCH METER 

SUB- 
TOTALS 

1 RATE REVENUE 1 BILLS GALLONS 
First 15,000 22 322,140 64.93 1,428.46 
Next 35,000 647,300 3.85 2,492.1 1 
Over 50,000 1,580,200 3.12 4,930.22 

2,549,640 8,850.79 

I REVENUE BILLS GALLONS 
Total Residential 45,218 221,348,332 $1,182,448.14 



I VERIFICATION OF RATES-YEAR 2000 
Harrison County Water Association 

I 
Attachment D-2c 

COMMERCIAL 
5/8 INCH METER 

COMMERCIAL 
1 INCH METER 

COMMERCIAL 
1 112 INCH METER 

COMMERCIAL 
2 INCH METER 

SUB- 
TOTALS 

I BILLS GALLONS RATE REVENUE 1 
First 2,000 1,472 1,974,050 13.21 19,445.12 
Next 1,000 649,450 4.58 2,974.48 
Next 2,000 1,060,870 4.32 4,582.96 
Next 45,000 5,406,380 3.85 20,814.56 
Over 50,000 192,400 3.12 600.29 

9,283,150 48,417.41 

I RATE REVENUE I BILLS GALLONS 
First 5,000 84 405,510 26.43 2,220.12 
Next 45,000 1,038,900 3.85 3,999.77 
Over 50,000 17,500 ' 3.12 54.60 

1,46 1,910 5,714.70 

I BILLS GALLONS RATE REVENUE I 
First 10,000 24 240,000 45.68 1,096.32 
Next 40,000 858,200 3.85 3,304.07 
Over 50,000 308,500 3.12 962.52 I 

1,406,700 5,362.91 I 

I BILLS GALLONS RATE REVENUE I , 
I 

~ First 15,000 
Next 35,000 420,000 3.85 1,617.00 I 

Over 50,000 1,287,000 3.12 4,015.44 
1,887,000 6,411.60 

12 180,000 64.93 779.16 I 

I BILLS GALLONS REVENUE I 
Total Commercial 1,592 14,038,760 65,907 

5 



I VERIFICATION OF RATES-YEAR 2000 I 
Harrison County Water Association 

Attachment D-2c 

MANUALLY I BILLS GALLONS RATE REVENUE j 
READ METERS First 15,000 5 75,000 64.93 324.65 

Over 35,000 133,180 3.85 512.74 
Over 50,000 51 1,300 3.12 1,595.26 

71 9,480 2,432.65 

BULK 
SALES 

RES1 DENTIAL 
COMMERCIAL 
MANUAL READ 

Total Retail Customers 

BULK SALES 
Grand Total 

I BILLS GALLONS RATE REVENUE I 
First 15,000 59 885,000 5.50 4,867.50 
Over 35,000 1,878,066 5.50 10,329.36 
Over 50,000 3,741,941 5.50 20,580.68 

6,505,007 35,777.54 

I BILLS GALLONS REVENUE I 
45,218 221,348,332 1 , 182,448.14 

1,592 14,038,760 65,906.62 
5 71 9,480 2,432.65 

46,815 236,106,572 $1,250,787.41 

Revenue Required from Rates 

59 6,505,007 35,777.54 
46,874 242,611,579 $1,286,564.95 

* .  

$1,286,314.58 

Dollar Difference 
Percentage Difference 

4 

$250.37 
0.02% 



on, Bourbon, Nicholas 8 Scott Counties 
munity, Town or City 

Harrison Countv Water Association 
(Name of Utility) 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

- 

CLASSIFICATION OF SERVICE 

RATE- 
PER UNIT 

MONTHLY USAGE RATE 

5/8" X 314" Meter 

First 2,000 gallons 
Next 1,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

3/4" Meter 

First 3,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1" Meter 

First 5,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 1/2" Meter 

First 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

$13.21 Minimum Bill 
4.58 Per 1,000 gallons 
4.32 Per 1,000 gallons 
3.85 Per 1,000 gallons 
3.12 Per 1,000 gallons 

$17.79 Minimum Bill 
4.32 Per 1,000 gallons 
3.85 Per 1,000 gallons 
3.12 Per 1,000 gallons 

$26.43 Minimum Bill 
3.85 Per 1,000 gallons 
3.12 Per 1,000 gallons 

$45.68 Minimum Bill 
3.69 Per 1,000 gallons 
3.08 Per 1,000 gallons 

DATE OF ISSUE 
Month / Date I Year ... 

DATE EFFECTIVE 
Month / Date / Year 

*ISSUED BY TITLE 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 

(Signature of Oflicer) 



Harrison County Water Association 
(Name of Utility) 

on. Bourbon. Nicholas & Scott Counties 
ommunity, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

MONTHLY USAGE RATE 

2” Meter 

First 2,000 gallons $64.93 Minimum Bill 
Next 35,000 gallons 3.69 Per 1,000 gallons 
Over 50,000 gallons 3.08 Per 1,000 gallons 

Fire Hvdrant - Connection Fee $350.00 

Bulk Loadina Station Water Rates: 

*Available only in locations approved by 
Consulting Engineers for the Association 

Connection Fees: 

518 X 3/4 Inch 
1 Inch 
1 112 Inch 
2 Inch 

$5.50 Per 1,000 gallons 

$600.00 
800.00 

1 , 100.00 
1,210.00 

Connections greater than 2 inch will be made at the actual cost of installation. 

DATE OF ISSUE 
Month / Date / Year 

I 

DATE EFFECTIVE 
Month / Date / Year 

ISSUED BY TITLE 
(Signature of Officer) 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 



e e 
I RATE COMPARISON-YEAR 2000 i 

Meter Usage 
Size Block 

I I 

Harrison County Water Association 
Attachment D-2e 

1999 2000 Dollar Percent 
Rates Rates Difference Difference 

518" X 314" First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

314" First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1" First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 112" First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

2" First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

13.00 
4.58 
4.23 
3.69 
3.08 

17.58 
4.23 
3.69 
3.08 

26.04 
3.69 
3.08 

44.49 
3.69 
3.08 

62.94 
3.69 
3.08 

13.21 
4.58 
4.32 
3.85 
3.12 

17.79 
4.32 
3.85 
3.12 

26.43 
3.85 
3.12 

45.68 
3.85 
3.12 

64.93 
3.85 
3.12 

0.21 
0.00 
0.09 
0.16 
0.04 

-0.21 
0.09 
0.16 
0.04 

0.39 
0.16 
0.04 

1.19 
0.16 
0.04 

1.99 
0.16 
0.04 

1.62% 
0.00% 
2.13% 
4.34% 
1.30% 

1.19% 
2.13% 
4.34% 
1.30% 

1.50% 
4.34% 
1.30% 

2.67% 
4.34% 
1.30% 

3.16% 
4.34% *. 

1.30% 



I SAMPLE BILL COMPARISON-YEAR 2000 I 
Harrison County Water Association 

Attachment D-2f 

I Sample I Gallons I 1999 I 2000 I Dollar I Percent I 

.. 



I DEPRECIATION DETERMINATION-YEAR 2001 I 
Harrison County Water Association 

Attachment D-3a 

Su b-Total 

Total Operating Expenses 
Depreciation (1 ) 

I I Total I Commoditv I Demand I Customer I a ~. - . - . . . - - 
$661,851 $398,092 $42,328 $221,431 
460,488 442,444 18,044 

$1,122,339 $398,092 $484,772 $239,475 

- - - - . - - - . . 

Less: Other Operating Income -3,293 -3,179 -1 14 
Less: Truck Loading Station -35,778 -1 0,674 -1 8,648 -6,456 

Sub-Total $865,052 $387,418 $254,420 $223,214 

Revenue Required from Retail $1,275,540 

Depreciation Percentages (1) 96.08% 3.92% 
Available for Depreciation $41 0,488 $394,403 $16,085 

Retail Revenue Year 2001 (3) $1,275,540 $387,418 $648,823 $239,299 

Truck Loading Station 35,778 10,674 18,648 6,456 
Revenue Required from Rates $1,311,318 $398,092 $667,471 $245,755 

(1) Based on allocation percentages shown on Attachment C-2 
(2) Based on allocation percentages shown on Attachment C-1 
(3) Based on calculations shown on Attachment C-3 

? 



I RATE CALCULATION-YEAR 2001 
Harrison County Water Association 

Attachment D3b 

1 

YEAR 2000 
Proposed Rates 

I I Total I First2,OOO I Next1,OOO I Next2,OOO I Next45,OOO lOver50,OOO 1 
Projected Gallons Sold 242.61 1,579 82,155,951 32,561,997 44,484,868 70,995.062 12,413,701 

First 2,000 I Next 1,000 I Next 2,000 1 Next 45,000 I Over 50,000 
$13.21 I $4.58 I $4.32 I $3.85 I $3.12 

Less: Bulk Sales 6,505,007 I 18,000 59,000 118,000 2,468,066 3,741,941 
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760 

Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67% 

Calculated Rates 
% Increase on Current Rates 

Retail Weighted Demand Factor 2.000 1 .goo 1.800 I .500 1 .ooo 

Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08% 
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760 

$13.44 I $4.60 I $4.44 I $3.97 I $3.20 
1.74% I 0.44% I 2.78% I 3.12% I 2.56% 

Allocation of Volumetric Costs 
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229 
Retail Demand Costs 648,823 255,196 96,052 124.21 1 159,876 13,488 

Year 2001 Proposed Rates 
% Increase on Current Rates 

Retail Customer Costs 239,299 239,299 
Revenue from Retail Customers 1,275,540 629,108 149,385 197,011 272,319 27,717 

$13.43 I $4.60 I $4.44 I $3.97 I $3.20 
1.67% I 0.44% I 2.78% I 3.12% I 2.56% 

Projected Number of Retail Bills 46,815 

Revenue from Retail Customers 1,275,540 
Bulk Sales 35,775 
Revenue from Rates 1,311,315 



I VERIFICATION OF RATES--YEAR 2001 
Harrison County Water Association 

Attachment D-3c 

I 

RES1 DENTIAL 
5/8 INCH METER 

RES1 DENTIAL 
3/4 INCH METER 

RESIDENTIAL 
1 INCH METER 

RESIDENTIAL 
1 1/2 INCH METER 

RES1 DENTIAL 
2 INCH METER 

SUB- 
TOTALS 

I BILLS GALLONS RATE REVENUE I 
First 2,000 44,745 78,942,471 13.43 600,925.35 
Next 1,000 31,313,497 4.60 144,042.09 
Next 2,000 42,347,558 4.44 188,023.16 
Next 45,000 56,725,916 3.97 225,201.89 
Over 50,000 3,937,370 3.20 12,599.58 

213,266,812 1,170,792.06 

I BILLS GALLONS RATE REVENUE I 
First 3,000 60 104,800 18.03 1,081.80 
Next 2,000 81,890 4.44 363.59 
Next 45,000 632,440 3.97 2510.79 
Over 50,000 649,480 3.20 2078.34 

1,468,610 6,034.5 1 

1 BILLS GALLONS RATE REVENUE I 
First 5,000 355 1,512,620 26.91 9,553.05 
Next 45,000 1,767,200 3.97 7,015.78 
Over 50,000 181,310 3.20 580.19 

3,461,130 17,149.03 

I BILLS GALLONS RATE REVENUE I 
First 10,000 36 287,210 46.76 1,683.36 
Next 40,000 298,230 3.97 1,183.97 
Over 50,000 16,700 3.20 53.44 

602,140 2,920.77 

I BILLS GALLONS RATE REVENUE I 
First 15,000 22 322,140 66.61 1,465.42 
Next 35,000 647,300 3.97 2,569.78 
Over 50,000 1,580,200 3.20 5,056.64 

2,549,640 9,091.84 

I BILLS GALLONS REVENUE I 
Total Residential 45,218 221,348,332 $1,205,988.22 



I VERIFICATION OF RATES-YEAR 2001 
Harrison County Water Association 

Attachment D-3c 

I 

COMMERCIAL 
518 INCH METER 

COMMERCIAL 
1 INCH METER 

COMMERCIAL 
1 112 INCH METER 

COMMERCIAL 
2 INCH METER 

SUB- 
TOTALS 

I BILLS GALLONS RATE REVENUE I 
1,472 1,974,050 13.43 1 9,768.96 First 2,000 

Next 1,000 649,450 4.60 2,987.47 
Next 2,000 1,060,870 4.44 4,710.26 
Next 45,000 5,406,380 3.97 21,463.33 
Over 50,000 192,400 3.20 61 5.68 

9,283,150 49,545.70 

I BILLS GALLONS RATE REVENUE I 
First 5,000 84 405,510 26.91 2,260.44 
Next 45,000 1,038,900 3.97 4,124.43 
Over 50,000 17,500 3.20 56.00 

1,461,910 5 7 1  4.70 

1 BILLS GALLONS RATE REVENUE 1 
First 10,000 24 240,000 46.76 1,122.24 
Next 40,000 858,200 3.97 3,407.05 
Over 50,000 308,500 3.20 987.20 

1,406,700 5,516.49 

I BILLS GALLONS RATE REVENUE I 
First 15,000 12 180,000 66.61 799.32 
Next 35,000 420,000 3.97 1,667.40 
Over 50,000 1,287,000 3.20 4,118.40 

1,887,000 6,585.12 

I BILLS GALLONS REVENUE 1 
Total Commercial 1,592 14,038,760 67,362 



I VERIFICATION OF RATES-YEAR 2001 
Harrison County Water Association 

I 
Attachment D-3c 

MANUALLY I BILLS GALLONS RATE REVENUE 1 
READ METERS First 15,000 5 75,000 66.61 333.05 

Over 35,000 133,180 3.97 528.72 
Over 50,000 51 1,300 3.20 1,636.16 

71 9,480 2,497.93 

BULK 
SALES 

RESIDENTIAL 
COMMERCIAL 
MANUAL READ 

Total Retail Customers 

BULK SALES 
Grand Total 

I BILLS GALLONS RATE REVENUE 1 
First 15,000 59 885,000 5.50 4,867.50 
Over 35,000 1,878,066 5.50 10,329.36 
Over 50,000 3,741,941 5.50 20,580.68 

6,505,007 35,777.54 

I BILLS GALLONS REVENUE I 
45,218 221,348,332 1,205,988.22 

1,592 14,038,760 67,362.02 
5 71 9,480 2,497.93 

46,815 236,106,572 $1,275,848.17 

Revenue Required from Rates 

59 6,505,007 35,777.54 
46,874 242,611,579 $1,311,625.71 

$1,311,314.58 

Dollar Difference 
Percentage Difference 

$311.13 
0.02% 



Harrison County Water Association 
(Name of Utility) 

n. Bourbon, Nicholas & Scott Counties 
ornmunity, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

MONTHLY USAGE RATE 

518" X 314" Meter 

First 2,000 gallons $13.43 Minimum Bill 
Next 1,000 gallons 4.60 Per 1,000 gallons 
Next 2,000 gallons 4.44 Per 1,000 gallons 
Next 45,000 gallons 3.97 Per 1,000 gallons 
Over 50,000 gallons 3.20 Per 1,000 gallons 

314" Meter 

First 3,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 " Meter 

First 5,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 112" Meter 

First 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

$18.03 Minimum Bill 
4.44 Per 1,000 gallons 
3.97 Per 1,000 gallons 
3.20 Per 1,000 gallogs 

$26.91 Minimum Bill 
3.97 Per 1,000 gallons 
3.20 Per 1,000 gallons 

$46.76 Minimum Bill 
3.97 Per 1,000 gallons 
3.20 Per 1,000 gallons 

DATE OF ISSUE DATE EFFECTIVE 
Month / Date / Year Month / Date / Year 

ISSUED BY TITLE 
(Signature of Officer) 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 

ISSUED BY TITLE 
(Signature of Officer) 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 



Harrison County Water Association 
(Name of Utility) 

n. Bourbon. Nicholas & Scott Counties 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

MONTHLY USAGE RATE 

2” Meter 

First 2,000 gallons 
Next 35,000 gallons 
Over 50,000 gallons 

Fire Hvdrant - Connection Fee $350.00 

Bulk Loading Station Water Rates: 

*Available only in locations approved by 
Consulting Engineers for the Association 

Connection Fees: 

5/8 X 3/4 Inch 
1 Inch 
1 112 Inch 
2 Inch 

$66.61 Minimum Bill 
3.97 Per 1,000 gallons 
3.20 Per 1,000 gallons 

$5.50 Per 1,000 gallons 

.. 

$600.00 
800.00 

1 , 100.00 
1,210.00 

Connections greara Lllan 2 inch will be maGd at the acLual cost of installation. 

DATE OF ISSUE 
Month / Date / Year 

* 
ISSUED BY 

(Signature of Officer) 

DATE EFFECTIVE 
Month / Date / Year 

TITLE 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 



I RATE COMPARISON-YEAR 2001 
Harrison County Water Association 

I 

Meter Usage 
Size Block 

Attachment D-3e 

2000 2001 Dollar Percent 
Rates Rates Difference Difference 

518" X 314" First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

314" First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 'I First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

11w First 10,000 Gallons 
Next 40,000 Gallons 
Over 50.000 Gallons 

2" First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

13.21 
4.58 
4.32 
3.85 
3.12 

17.79 
4.32 
3.85 
3.12 

26.43 
3.85 
3.12 

45.68 
3.85 
3.12 

64.93 
3.85 
3.12 

13.43 
4.60 
4.44 
3.97 
3.20 

18.03 
4.44 
3.97 
3.20 

26.91 
3.97 
3.20 

46.76 
3.97 
3.20 

66.61 
3.97 
3.20 

0.22 
0.02 
0.12 
0.12 
0.08 

..0.24 
0.12 
0.12 
0.08 

0.48 
0.12 
0.08 

1.08 
0.12 
0.08 

1.68 
0.12 
0.08 

1.67% 
0.44% 
2.78% 
3.12% 
2.56% 

1.35% 
2.78% 
3.12% 
2.56% 

1.82% 
3.12% 
2.56% 

2.36% 
3.12% 
2.56% 

2.59% 

2.56% 
3.12% * a  



I SAMPLE BILL COMPARISON-YEAR 2001 
Harrison County Water Association 

Attachment D-3f 

I 

I Sample I Gallons I 2000 I 2001 I Dollar I Percent 1 



DEPRECIATION DETERMINATION-YEAR 2002 
Harrison County Water Association 

Attach men t D-4a 

I 

Revenue Required from Retail 

I sub-Tota-- I $865,0521 $387.4181 $254.420 I $223.2 14 I 

$1,300,540 

Retail Revenue Year 2002 (3) 

Depreciation Percentages (1) 96.08% 3.92% 
Available for Depreciation $435,488 $41 8,423 $17,064 

I 

$1,300,540 $387,4181 $672,844 $240,278 
I 

Truck Loading Station 
Revenue Reauired from Rates 

35,778 10,674 18,648 6,456 
$1.336.318 $398.092 $691.492 $246.735 

(1) Based on allocation percentages shown on Attachment C-2 
(2) Based on allocation percentages shown on Attachment C-1 
(3) Based on calculations shown on Attachment C-3 



. .  

Calculated Rates 
% Increase on Current Rates 

I RATE CALCULATION-YEAR 2002 
Harrison County Water Association 

Attachment D-4b 

I 

$13.66 I $4.71 I $4.54 I $4.06 I $3.25 
1.71% I 2.39% I 2.25% I 2.27% I 1.56% 

I I Total I First 2,000 I Next 1,000 I Next 2,000 I Next 45,000 lover 50,000. ] 
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484,868 70,995,062 12,413.701 

Year 2002 Proposed Rates 
% Increase on Current Rates 

Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941 
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760 

Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67% 

$13.65 1 $4.71 I $4.54 I $4.06 I $3.25 
1.64% I 2.39% I 2.25% I 2.27% I 1.56% 

Retail Weighted Demand Factor 2.000 1 .goo 1.800 1.500 1 .ooo 
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760 

Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08% 

Allocation of Volumetric Costs 
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229 
Retail Demand Costs 672,844 264,644 99,608 128,810 165,795 13,987 
Retail Customer Costs 240,278 240,278 

Revenue from Retail Customers 1,300,540 639,535 152,941 201,610 278,238 28,216 

Projected Number of Retail Bills 46,815 

YEAR 2001 First 2,000 I Next 1,000 I Next 2,000 I Next45,OOO I Over 50,000 
Proposed Rates $13.43 I $4.60 I $4.44 I $3.97 I $3.20 

Revenue from Retail Customers 1,300,540 
35,775 

1,336,315 
Bulk Sales 
Revenue from Rates 



.. . . %  . . . . .  

I VERIFICATION OF RATES-YEAR 2002 
Harrison County Water Association 

Attachment D 4 c  

I 

RESIDENTIAL 
518 INCH METER 

RES1 DENTIAL 
314 INCH METER 

RESIDENTIAL 
1 INCH METER 

RES1 DENTlAL 
1 112 INCH METER 

RESIDENTIAL 
2 INCH METER 

SUB- 
TOTALS 

I BILLS GALLONS RATE REVENUE 1 
First 2,000 44,745 78,942,471 13.65 610,769.25 

31,313,497 4.71 147,486.57 Next 1,000 
Next 2,000 42,347,558 4.54 192,257.91 
Next 45,000 56,725,916 4.06 230,307.22 

3,937,370 3.25 12,796.45 Over 50,000 
2 1 3,266,812 1,193,617.41 

I BILLS GALLONS RATE REVENUE I 
First 3,000 60 104,800 18.36 1,101.60 
Next 2,000 81,890 4.54 371.78 
Next 45,000 632,440 4.06 2567.71 
Over 50,000 649,480 3.25 21 10.81 

1,468,610 6,151.90 

I RATE REVENUE I BILLS GALLONS 
First 5,000 355 1,512,620 27.44 9.741.20 
Next 45,000 1,767,200 4.06 7,174.83 
Over 50,000 181,310 3.25 589.26 

3,461,130 17,505.29 

I BILLS GALLONS RATE REVENUE I 
First 10,000 36 287,210 47.74 1,718.64 
Next 40,000 
Over 50,000 

298,230 4.06 1,210.81 
16,700 3.25 54.28 

602,140 2.983.73 

I BILLS GALLONS RATE REVENUE I 
First 15,000 22 322,140 68.04 1,496.88 
Next 35,000 647,300 4.06 2,628.04 
Over 50,000 1,580,200 3.25 5,135.65 

2,549,640 9,260.57 

I BILLS GALLONS REVENUE I 
Total Residential 45,218 221,348,332 $1,229,518.89 



. .. 

I VERIFICATION OF RATES--YEAR 2002 1 
Harrison County Water Association 

Attachment D-4c 

COMMERCIAL 
518 INCH METER 

COMMERCIAL 
1 INCH METER 

COMMERCIAL 
1 112 INCH METER 

COMMERCIAL 
2 INCH METER 

SUB- 
TOTALS 

I BILLS GALLONS RATE REVENUE 1 
First 2,000 1,472 1,974,050 13.65 20,092.80 
Next 1,000 649,450 4.71 3,058.91 
Next 2,000 1,060,870 4.54 4,816.35 
Next 45,000 5,406,380 4.06 21,949.90 
Over 50,000 192,400 3.25 625.30 

9,283,150 50,543.26 

[ RATE REVENUE 1 BILLS GALLONS 
27.44 2,304.96 First 5,000 84 405,510 

Next 45,000 1,038,900 4.06 4,217.93 
Over 50,000 17,500 3.25 56.88 

1,461,910 5,714.70 

1 BILLS GALLONS RATE REVENUE I 
First 10,000 24 240,000 47.74 1,145.76 
Next 40,000 858,200 4.06 3,484.29 
Over 50,000 308,500 3.25 1,002.63 

1,406,700 5,632.68 

I BILLS GALLONS RATE RWENUE I 
First 15,000 12 180,000 68.04 816.48 
Next 35,000 420,000 4.06 1,705.20 
Over 50,000 1,287,000 3.25 4,182.75 

1,887,000 6,704.43 

I BILLS GALLONS REVENUE 1 
Total Commercial 1,592 14,038,760 68,595 

i 



I VERIFICATION OF RATES-YEAR 2002 
Harrison County Water Association 

Attachment D4c 

I 

MANUALLY I BILLS GALLONS RATE REVENUE I 
READ METERS First 15,000 5 75,000 68.04 340.20 

Over 35,000 133,180 4.06 540.71 
Over 50,000 51 1,300 3.25 1,661.73 

719,480 2,542.64 

BULK 
SALES 

RES1 DENTlAL 
COMMERCIAL 
MANUAL READ 

Total Retail Customers 

BULK SALES 
Grand Total 

I BILLS GALLONS RATE REVENUE 1 
First 15,000 59 885,000 5.50 4,867.50 
Over 35,000 1,878,066 - 5.50 10,329.36 
Over 50,000 3,741,941 5.50 20,580.68 

6,505,007 35,777.54 

I BILLS GALLONS REVENUE 1 
45,218 221,348,332 1,229,518.89 

1,592 14,038,760 68,595.07 
5 71 9,480 2 , 542.64 

46,815 236,106,572 $1,300,656.59 

Revenue Required from Rates 

59 6,505,007 35,777.54 
46,874 242,611,579 $1,336,434.13 

$1,336,314.58 

Dollar Difference 
Percentage Difference 

$1 19.55 
0.01 % 

e 



Harrison Countv Water Association 
(Name of Utility) 

FOR H a3 n, Bourbon, Nicholas 8 Scott Counties 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO, 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 

MONTHLY USAGE 

5/8" X 314" Meter 

First 2,000 gallons 
Next 1,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

314" Meter 

First 3,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 " Meter 

First 5,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 1/2" Meter 

First 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

$1 3.65 
4.71 
4.54 
4.06 
3.25 

$1 8.36 
4.54 
4.06 
3.25 

$27.44 
4.06 
3.25 

$47.74 
4.06 
3.25 

RATE 

Minimum Bill 
Per 1,000 gallons 
Per 1,000 gallons 
Per 1,000 gallons 
Per 1,000 gallons 

Minimum Bill 
Per 1,000 gallons 
Per 1,000 gallons 
Per 1,000 gallons 

Minimum Bill 
Per 1,000 gallons 
Per 1,000 gallons 

Minimum Bill 
Per 1,000 gallons 
Per 1,000 gallons 

DATE OF ISSUE DATE EFFECTIVE 
Month I Date I Year Month / Date I Year 

&SUED BY 
(Signature of Officer) 

TITLE 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 



n. Bourbon. Nicholas 8 Scott Counties 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

Harrison Countv Water Association 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 

MONTHLY USAGE 

2” Meter 

First 2,000 gallons 
Next 35,000 gallons 
Over 50,000 gallons 

RATE 

$68.04 Minimum Bill 
4.06 Per 1,000 gallons 
3.25 Per 1,000 gallons 

Fire Hvdrant - Connection Fee $350.00 

Bulk Loadina Station Water Rates: 

*Available only in locations approved by 
Consulting Engineers for the Association 

Connection Fees: 

5/8 X 3/4 Inch 
1 Inch 
1 112 Inch 
2 Inch 

$5.50 Per 1,000 gallons 

$600.00 
800.00 

1,100.00 
1,210.00 

Connections greater than 2 inch will be made at the actual cost of installation. 

DATE OF ISSUE DATE EFFECTIVE 

~SSUED BY TITLE 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 

Month I Date / Year Month / Date / Year 

(Signature of Officer) 

. . .. 



.i . 

Meter Usage 2001 
Size Block Rates 

\ 

2002 Dollar Percent 
Rates Difference Difference 

I RATE COMPARISON-YEAR 2002 1 
I _ .  i 

Harrison County Water Association 
Attachment D-4e 

518" X 314" 

314" 

1 I' 

1 112" 

2" 

First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50.000 Gallons 

First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

13.43 
4.60 
4.44 
3.97 
3.20 

18.03 
4.44 
3.97 
3.2 

26.91 
3.97 
3.2 

46.76 
3.97 
3.2 

66.61 
3.97 
3.2 

13.65 
4.71 
4.54 
4.06 
3.25 

18.36 
4.54 
4.06 
3.25 

27.44 
4.06 
3.25 

47.74 
4.06 
3.25 

68.04 
4.06 
3.25 

0.22 
0.1 1 
0.10 
0.09 
0.05 

.-0.33 
0.10 
0.09 
0.05 

0.53 
0.09 
0.05 

0.98 
0.09 
0.05 

1.43 
0.09 
0.05 

1.64% 
2.39% 
2.25% 
2.27% 
1.56% 

1.83% 
2.25% 
2.27% 
1.56% 

1.97% 
2.27% 
1.56% 

2.10% 
2.27% 
1.56% 

2.15% 
2.27% * *  

1.56% 



I SAMPLE BILL COMPARISON-YEAR 2002 1 
C 

~ - . .  ~ I 
Harrison County Water Association 

Attachment D4f 

I Sample I Gallons I 2001 I 2002 I Dollar I Percent I 



I DEPRECIATION DETERMINATION-YEAR 2003 I 
Harrison County Water Association 

Revenue Required from Retail 

Attachment D-5a 

$1,325,540 

I Sub-Total I $865,052 I $387.41 8 I $254.4201 

Depreciation Percentages (1) 
Available for Depreciation 

96.08% 3.92% 
$460,488 $442,444 $1 8,044 

Retail Revenue Year 2003 (3) $1,325,540 $387,418 $696,864 $241,258 

Truck Loading Station 
Revenue Required from Rates 

(1) Based on allocation percentages shown on Attachment C-2 
(2) Based on allocation percentages shown on Attachment C-1 
(3) Based on calculations shown on Attachment C-3 

I 
35,778 10,674 18,648 6,456 

$1,361,318 $398,092 $71 5,512 $247,714 



I RATE CALCULATION-YEAR 2003 
Harrison County Water Association 

Attachment D-5b 

I 

I I Total I First2,OOO I Next1,OOO I Next2,OOO I Next45,OOO (Over50,OOO 1 
Projected Gallons Sold 242,611,579 82,155,951 32,561,997 44,484,868 70.995.062 12.413.701 , .  

Less: Bulk Sales 6,505,007 118,000 59,000 118,000 2,468,066 3,741,941 
Retail Projected Gallons Sold 236,106,572 82,037,951 32,502,997 44,366,868 68,526,996 8,671,760 

Percentage 100.00% 34.75% 13.77% 18.79% 29.02% 3.67% 

Retail Weighted Demand Factor 2.000 1.900 1 BOO 1.500 1 .ooo 

Percentage 100.00% 39.33% 14.80% 19.14% 24.64% 2.08% 
Retail Weighted Demand Gallons 417,154,213 164,075,902 61,755,694 79,860,362 102,790,494 8,671,760 

Allocation of Volumetric Costs 
Retail Commodity Costs 387,418 134,613 53,333 72,800 112,443 14,229 
Retail Demand Costs 696,864 274,092 103,164 133,408 171,713 14,486 
Retail Customer Costs 241,258 241,258 

Revenue from Retail Customers 1,325,540 649,963 156,497 206,208 284,157 28,715 

Projected Number of Retail Bills 46,815 

YEAR 2002 First2,OOO I Next1,OOO I Next2,OOO I Next45,OOO I Over50,OOO 
Proposed Rates $13.65 I $4.71 I $4.54 I $4.06 I $3.25 

Calculated Rates $13.88 I $4.81 I $4.65 I $4.15 I $3.31 
% Increase on Current Rates 1.68% 1 2.12% I 2.42% I 2.22% I 1.85% 

I Year 2003 Propose Rates $13.87 I $4.81 I $4.65 I $4.15 I $3.31 
% Increase on Current Rates 1.61% I 2.12% I 2.42% I 2.22% I 1.85% 

I 

Revenue from Retail Customers 1,325,540 
Bulk Sales 35,775 
Revenue from Rates 1,361.315 

a 



I VERIFICATION OF RATES-YEAR 2003 
Harrison County Water Association 

Attachment D-5c 

I 

RESIDENTIAL 
518 INCH METER 

RES1 DENTIAL 
3/4 INCH METER 

RESIDENTIAL 
1 INCH METER 

RESIDENTIAL 
1 1/2 INCH METER 

RES1 DENTIAL 
2 INCH METER 

SUB- 
TOTALS 

1 BILLS GALLONS RATE REVENUE I 
44,745 78,942,471 13.87 620.61 3.15 First 2,000 

Next 1,000 
Next 2,000 
Next 45,000 
Over 50,000 

31,313,497 4.81 150,617.92 
42,347,558 4.65 196,916.14 
56,725,916 4.15 235,412.55 
3,937,370 3.31 13,032.69 

213,266,812 1,216,592.46 

I BILLS GALLONS RATE REVENUE I 
First 3,000 60 104,800 18.68 1 , 1 20.80 
Next 2,000 81,890 4.65 380.79 
Next 45,000 632,440 4.15 2624.63 
Over 50,000 649,480 3.31 2149.78 

1,468,610 6,275.99 

I BILLS GALLONS RATE REVENUE I 
First 5,000 355 1,512,620 27.98 9,932.90 
Next 45,000 1,767,200 4.15 7,333.88 
Over 50,000 181,310 3.31 600.14 

3,461 , 130 17,866.92 

I BILLS GALLONS RATE REVENUE 1 
First 10,000 36 287,210 48.73 1,754.28 
Next 40,000 298,230 4.15 1,237.65 
Over 50,000 16,700 3.31 55.28 

602,140 3,047.21 

I BILLS GALLONS RATE REVENUE I 
1,528.56 First 15,000 22 322,140 69.48 

Next 35,000 647,300 4.15 2,686.30 
Over 50,000 1,580,200 3.31 5,230.46 

2,549,640 9,445.32 

I REVENUE I BILLS GALLONS 
Total Residential 45,218 221,348,332 $1,253,227.90 

n 



I VERIFICATION OF RATES-YEAR 2003 1 . . _ -  _ _  ~~ 

I I 
Harrison County Water Association 

COMMERCIAL 
518 INCH METER 

Attach men t D-5c 

I BILLS GALLONS RATE REVENUE I 
First 2,000 1,472 1,974,050 13.87 20.416.64 

COMMERCIAL 
1 INCH METER 

COMMERCIAL 
1 112 INCH METER 

COMM ERCl AL 
2 INCH METER 

SUB- 
TOTALS 

Next 1,000 
Next 2,000 
Next 45,000 
Over 50,000 

. -~ 

649,450 4.81 3,123.85 
1,060,870 4.65 4,933.05 
5,406,380 4.15 22,436.48 

192,400 3.31 636.84 
9,283,150 51,546.86 

I BILLS GALLONS RATE REVENUE I 
First 5,000 84 405,510 27.98 2,350.32 
Next 45,000 1,038,900 4.15 4,311.44 

1,461,910 571  4.70 
Over 50,000 17,500 3.31 57.93 

I BILLS GALLONS RATE REVENUE I 
First 10,000 24 240,000 48.73 1,169.52 
Next 40,000 858,200 4.15 3,561.53 
Over 50,000 308,500 3.31 1,021.14 

1,406,700 5,752.19 

I BILLS GALLONS RATE REVENUE I 
First 15,000 12 180,000 69.48 833.76 
Next 35,000 420,000 4.15 1,743.00 
Over 50,000 1,287,000 3.31 4,259.97 

1,887,000 6,836.73 

I BILLS GALLONS REVENUE I 
Total Commercial 1,592 14,038,760 69,850 



I VERIFICATION OF RATES-YEAR 2003 
Harrison County Water Association 

Attachment D-5c 

I 

MANUALLY I BILLS GALLONS RATE REVENUE I 
READ METERS First 15,000 5 75,000 69.48 347.40 

Over 35,000 133,180 4.15 552.70 
Over 50,000 51 1,300 3.31 1,692.40 

719,480 2,592.50 

BULK 
SALES 

RES1 DENTIAL 
COMMERCIAL 
MANUAL READ 

Total Retail Customers 

I BILLS GALLONS RATE REVENUE I 
First 15,000 59 885,000 5.50 4,867.50 
Over 35,000 1,878,066 - 5.50 10,329.36 
Over 50,000 3,741,941 5.50 20,580.68 

6,505,007 35,777.54 

BULK SALES 
Grand Total 

I BILLS GALLONS REVENUE I 
221,348,332 1,253,227.90 

1,592 14,038,760 69,850.48 
5 719,480 2,592.50 

46,815 236,106,572 $1,325,670.88 

45,218 

Revenue Required from Rates 

Dollar Difference 
Percentage Difference 

? 

59 6,505,007 35,777.54 
46,874 242,611,579 $1,361,448.41 

$1,361,314.58 

$133.84 
0.01 % 



L PROPOSED RATES-YEAR 2003 1 
Harrison County Water Association 

Attachment D-5d 

518" X 314" Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

3/4" Meter 

1" Meter 

1 112" Meter 

2" Meter 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 Gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 Gallons 

13.87 Minimum Bill 
4.81 Per 1,000 Gallons 
4.65 Per 1,000 Gallons 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

18.68 
4.65 Per 1,000 Gallons 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

4.1 5 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

48.73 S t% rl 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallon's 

$(\;nimcem Bbk/ 
69.48 7 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 



I RATE COMPARISON-YEAR 2003 I 
Harrison County Water Association 

Attachment D-5e 

Meter Usage 
Sue Block 

2002 2003 Dollar Percent 
Rates Rates Difference Difference 

510 x 314" First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

314 First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1" First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 112" First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

2" First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

13.65 
4.71 
4.54 
4.06 
3.25 

18.36 
4.54 
4.06 
3.25 

27.44 
4.06 
3.25 

47.74 
4.06 
3.25 

68.04 
4.06 
3.25 

13.87 
4.81 
4.65 
4.15 
3.31 

18.68 
4.65 
4.15 
3.31 

27.98 
4.15 
3.31 

48.73 
4.15 
3.31 

69.48 
4.15 
3.31 

0.22 
0.10 
0.11 
0.09 
0.06 

..0.32 
0.1 1 
0.09 
0.06 

0.54 
0.09 
0.06 

0.99 
0.09 
0.06 

1.44 
0.09 
0.06 

1.61 % 
2.12% 
2.42% 
2.22% 
1.85% 

1.74% 
2.42% 
2.22% 
i .85% 

1.97% 
2.22% 
1.85% 

2.07% 
2.22% 
1.85% 

2.12% 
2.22% ' 

1.85% 



I SAMPLE BILL COMPARISON-YEAR 2003 I 
Harrison County Water Association 

Attachment D-5f 

Sample I Gallons I 2002 I 2003 I Dollar I Percent I 

I I 380.23 I $7.59 I 2.04%1 Monthly 100,000( 372.64 I 



Harrison County Water Association 
(Name of Utility) 

FOR Ha-. Bourbon. Nicholas 8 Scott Counties 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

MONTHLY USAGE RATE 

518" X 3/4" Meter 

First 2,000 gallons 
Next 1,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

314" Meter 

First 3,000 gallons 
Next 2,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 " Meter 

First 5,000 gallons 
Next 45,000 gallons 
Over 50,000 gallons 

1 1/2" Meter 

First 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

$13.87 Minimum Bill 
4.81 Per 1,000 gallons 
4.65 Per 1,000 gallons 
4.15 Per 1,000 gallons 
3.31 Per 1,000 gallons 

$18.68 Minimum Bill 
4.65 Per 1,000 gallons 
4.15 Per 1,000 gallons 
3.31 Per 1,000 gallons 

$27.98 Minimum Bill 
4.15 Per 1,000 gallons 
3.31 Per 1,000 gallons 

$48.73 Minimum Bill 
4.15 Per 1,000 gallons 
3.31 Per 1,000 gallons 

DATE OF ISSUE DATE EFFECTIVE 
Month / Date / Year Month / Date / Year 

ISSUED BY TITLE 
(Signature of OWcer) 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 



Harrison County Water Association 
(Name of Utility) 

n, Bourbon. Nicholas & Scott Counties 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

MONTHLY USAGE RATE 

First 2,000 
Next 35,000 
Over 50,000 

gallons 
gallons 
gallons 

Fire Hvdrant - Connection Fee $350.00 

Bulk Loadinq Station Water Rates: 

*Available only in locations approved by 
Consulting Engineers for the Association 

Connection Fees: 

5/8 X 314 Inch 
1 Inch 
1 112 Inch 
2 Inch 

$69.48 Minimum Bill 
4.15 Per 1,000 gallons 
3.31 Per 1;OOO gallons 

$5.50 Per 1,000 gallons 

$600.00 
800.00 

1,100.00 
1,210.00 

Connections greater than 2 inch will be made at the actual cost of installation. 

DATE OF ISSUE DATE EFFECTIVE 

&SUED BY TITLE 

Month I Date I Year Month / Date / Year 

(Signature of Offcer) 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. dated 



. .  . . . .. . . 

ATTACHMENT E 
PROPOSED TARIFFS 

FOR PHASE-IN STEPS 1 THROUGH 5 



a 

YEAR 1999 
PROPOSED TARIFF 

FOR PHASE-IN STEP 1 



I PROPOSED RATES-YEAR 1999 I 
Harrison County Water Association 

Attachment D-ld 

518 X 314" Meter 

314" Meter 

1" Meter 

1 112" Meter 

2" Meter 

First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 Gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 Gallons 

13.00 Minimum Bill 
4.58 Per 1,000 Gallons 
4.23 Per 1,000 Gallons 
3.69 
3.08 

17.58 
4.23 
3.69 
3.08 

Per 1,000 Gallons 
Per 1,000 Gallons 

Per 1,000 Gallons 
Per 1,000 Gallons 
Per 1,000 Gallons 

~ i n ' l m u m  el; I1 
26.04 S 

3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 

m ; n l m u m  
44.49 7 
3.69 Per 1,000 Gallons 
3.08 Per 1.000 Gdlons 

62.94 

3.69 Per 1,000 Gallons 
3.08 Per 1,000 Gallons 



I RATE COMPARISON-YEAR 1999 I 
Harrison County Water Association 

Attachment D-le 

Meter Usage 
Size Block 

Percent Current New 1999 Dollar 
Rates Rates Difference Difference 

518" X 314" First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

314" First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

1 112" First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

2" First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

12.26 
4.58 
4.08 
3.43 
2.93 

16.84 
4.08 
3.43 
2.93 

25.00 
3.43 
2.93 

42.15 
3.43 
2.93 

59.30 
3.43 
2.93 

13.00 0.74 6.04% 
4.58 0.00 0.00% 
4.23 0.15 3.68% 
3.69 
3.08 

17.58 
4.23 
3.69 
3.08 

26.04 
3.69 
3.08 

44.49 
3.69 
3.08 

62.94 
3.69 
3.08 

0.26 
0.15 

-0.74 
0.15 
0.26 
0.15 

1.04 
0.26 
0.15 

2.34 
0.26 
0.15 

3.64 
0.26 
0.15 

7.58% 
5.12% 

4.39% 
3.68% 
7.58% 
5.12% 

4.16% 
7.58% 
5.12% 

5.55% 
7.58% 
5.12% 

6.14% 
7.58%. . 
5.12% 

. 



YEAR 2000 
PROPOSED TARIFF 

FOR PHASE-IN STEP 2 

Q 



I PROPOSED RATES-YEAR 2000 1 
Harrison County Water Association 

Attach men t D-2d 

518 X 3/4" Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

314" Meter 

1" Meter 

1 1/2" Meter 

2" Meter 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 Gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 Gallons 

13.21 Minimum Bill 
4.58 Per 1,000 Gallons 
4.32 Per 1,000 Gallons 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

4.32 Per 1,000 Gallons 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

R; 11 
26.43 S 

3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

~ ~ n 4 f m f P  @;rl  
45.68 7 

3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 

5 11 
64.93 
3.85 Per 1,000 Gallons 
3.12 Per 1,000 Gallons 



e 

YEAR 2001 
PROPOSED TARIFF 

FOR PHASE-IN STEP 3 



I PROPOSED RATES-YEAR 2001 
Harrison County Water Association 

I 
Attachment D-3d 

510" X 314" Meter First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

314" Meter 

1" Meter 

1 1 / 2  Meter 

2" Meter 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100.000 Gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 Gallons 

13.43 Minimum Bill 
4.60 Per 1,000 Gallons 
4.44 Per 1,000 Gallons 
3.97 Per 1,000 Gallons 
3.20 Per 1,000 Gallons 

f l in lmuur \  ' F 3 1 1 i  
18.03 7 
4.44 Per 1,000 Gallons 
3.97 Per 1,000 Gallons 
3.20 Per 1,000 Gallons 

Il 
26.91 

3.97 Per 1,000 Gallons 
3.20 Per 1,000 Gallons 

m6nimum BiV 
46.76 7 s  

3.97 Per 1,000 Gallons 
3.20 Per 1,000 Gallohs 

3.97 Per 1,000 Gallons 
3.20 Per 1,000 Gallons 

I 



YEAR 2002 
PROPOSED TARIFF 

FOR PHASE-IN STEP 4 

t 



I PROPOSED RATES-YEAR 2002 I 
Harrison County Water Association 

Attachment D-4d 

518" X 314" Meter 

314" Meter 

1" Meter 

1 1/2" Meter 

2 Meter 

First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 Gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 Gallons 

13.65 Minimum Bill 
4.71 Per 1,000 Gallons 
4.54 Per 1,000 Gallons 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

4.54 Per 1,000 Gallons 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

27.44 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

i I I  
47.74 
4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallo& 

m;nimLlcm BdjJ 
68.04 S 

4.06 Per 1,000 Gallons 
3.25 Per 1,000 Gallons 

....._ ., . .  . 



... . - 

YEAR 2003 
PROPOSED TARIFF 

FOR PHASE-IN STEP 5 



I PROPOSED RATES-YEAR 2003 I 
Harrison County Water Association 

Attachment 0-5d 

518" X 314" Meter 

3/4" Meter 

1" Meter 

1 112" Meter 

2" Meter 

First 2,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 5,000 Gallons 
Next 95,000 Gallons 
Over 100,000 Gallons 

First 10,000 Gallons 
Next 90,000 Gallons 
Over 100,000 Gallons 

First 15,000 Gallons 
Next 85,000 Gallons 
Over 100,000 Gallons 

13.87 Minimum Bill 
4.81 Per 1,000 Gallons 
4.65 Per 1,000 Gallons 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

m R ;  I /  
18.68 
4.65 Per 1,000 Gallons 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

4.1 5 Per 1,000 Gallons 
3.31 Per 1,000 Gallon's 

~ ; r r l r n c e ~  Bi1/ 
69.48 7 
4.15 Per 1,000 Gallons 
3.31 Per 1,000 Gallons 

t 



I RATE COMPARISON-YEAR 2003 
Hamson County Water Association 

Attachment D-5e 

1 

Meter Usage 
Sue Block 

2002 2003 Dollar Percent 
Rates Rates Difference Difference 

518" X 314" 

314" 

1 I' 

1112" 

2" 

First 2,000 Gallons 
Next 1,000 Gallons 
Next' 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

First 3,000 Gallons 
Next 2,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

First 5,000 Gallons 
Next 45,000 Gallons 
Over 50,000 Gallons 

First 10,000 Gallons 
Next 40,000 Gallons 
Over 50,000 Gallons 

First 15,000 Gallons 
Next 35,000 Gallons 
Over 50,000 Gallons 

13.65 
4.71 
4.54 
4.06 
3.25 

18.36 
4.54 
4.06 
3.25 

27.44 
4.06 
3.25 

47.74 
4.06 
3.25 

68.04 
4.06 
3.25 

13.87 
4.81 
4.65 
4.15 
3.31 

18.68 
4.65 
4.15 
3.31 

27.98 
4.15 
3.31 

48.73 
4.15 
3.31 

69.48 
4.15 
3.31 

0.22 
0.10 
0.11 
0.09 
0.06 

-0.32 
0.11 
0.09 
0.06 

0.54 
0.09 
0.06 

0.99 
0.09 
0.06 

1.44 
0.09 
0.06 

1.61 % 
2.12% 
2.42% 
2.22% 
1.85% 

1.74% 
2.42% 
2.22% 
i .as% 

1.97% 
2.22% 
1 .as% 

2.07% 
2.22% 
1.85% 

2.12% 
2.22% ' 
1.85% 



PUBLIC NOTICE 
Customers of the Harrison County Water Association, Inc. are hereby 

notified of the Water Association’s intent to file an application with the 
Public Service commission for a general rate adjustment. A recent review 
indicated that &e Assobiation needs an increase of approximately 
$160.000.00. In order to lessen the burden of this increase on its 
customers, the Association proposes to phase-in the adjustment with 
five-steps over a five-year period. 
The rates contained in this Notice are the rates proposed by Harrison 

County Water Association, Inc.; however, the Public Service 
Commission may order rates to be charged that may differ form the 
proposed rates contained in this Notice. 

Further, any corporation, association, or person with a substantial 
interest in the matter may, by written request, within thirty (30) days after 
publication of this Notice of proposed rate changes. file a request to 
intervene; intervention may be granted beyond the thirty (30) day period 
of good cause shown. 

If intervention is granted by the Commission, copies of the rate 
application and any other filings made by the utility can be obtained at 
the main office of the Harrison County Water Association, Inc.. located at 
U.S. 27 South, A.k.a. Paris-Cynthiana Road, Cynthiana. Kentucky 
41031; telephone (606) 234-4284. 

Any interested party may examine the rate application and any other 
filings made by the utility at the main office of the Harrison County 
Water Association, Inc.. as outlined above or at the office of the Public 
Service Commission, 730 Schenkel Lane, Post Office Box 615, 
Frankfort, Kentucky 40602; telephope (502) 564-3940. 
The present rates are: 

M O r n L Y  MINIM UM BILU m 
5/8” meter 2.000 gallons $12.26 
3/4” meter 3.000 gallons $16.84 
1’ meter 5,000 gallons $25.00 
I-lD’’ meter 10,000 gallons $42.15 
2” meter 15,000 gallons $59.03 

All usage above the minimums are billed according to the following rate 
schedule: 

First 2,000 gallons $12.26 
Next 1.000 gallons $4.58* 
Next 2.000 gallons $4.08* 

Over 50.000 gallons $2.93* 
Next 45,000 gallons $3.43, 

*per 1,000 ,raIlons 
Proposed rates for the step-one increment in year one: 

M0”LY m UM BILLS a NCREASE 
5/8” meter 2.000 gallons $13.00 6.04% 
3/4” meter 3,000 gallons $17.58 4.39% 
1” meter 5,000 gallons $26.04 4.16% 
I-lL?’’ meter 10,000 gallons $44.49 5.55% 
2” meter 15.000 gallons $62.94 6.14% 

All usage above the minimums are billed according to the following rate 
schedule: 

First 2.000 gallons $13.00 6.04% 
Next 1,000 gallons $4.58* 0.00% 
Next 2.000 gallons $4.23’ 3.68% 
Next 45,000 gallons $3.69* 7.58% 
over 50,000 gallons $3.08* 5.12% 

*per 1,000 gallons 

Roposed rates for the step-five increment in the fifth and final year: 
MONTHLY MINIMUM B I U S  RATE Increase’ 
518” meter 2.000 gallons $13.87 1.61% 
314” meter 3.000 gallons $18.68 1.74% 
1 ” meter 5.000 gallons $27.98 1.97% 
1-1/2” meter 10,000 gallons $48.73 2.07% 
2” meter 15.000 gallons $69,48 2.12% 

All usage above the minimums are billed according the following rate 
schedule: 

First 2,000 gallons $13.87 1.61% 
Next 1,000 gallons $4.81* 2.12% 
Next 2.000 gallons $4.65 2.42% 
Next 45.000 gallons $4.15 
* 2.22% 
over 50.000 gallons $3.31* 1.85% 

+per 1.090 gallons 
‘The amount of indrease is the percentage differencc between ratcs in step- 
four and step-five in years four and five. respectively. 

BO. CO. C-er 8. 1999 - - -  .. . . -  .. . 


