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July 18, 2000 

Honorable Brett D. Davis 
Attorney for Mud Creek & Beaver Elkhorn Water Districts 
Floyd County Courthouse 
149 South Central Avenue 
Room 9 
Prestonsburg, Kentucky 41653 

Re: Case No. 1999-375, First Reminder Letter 

Dear Mr. Davis: 

The Commission entered the enclosed Final Order in this case on December 16, 
1999. The Commission ordered that upon completion of the proposed merger, 
Southern District shall immediately notify the Commission of the merger and shall file an 
adoption notice, adopting, ratifying and making its own all rates, rules, classifications 
and administrative regulations of the Joint Applicants in effect at the time of the merger. 
Within 10 days after the filing of its adoption notice, Southern District shall issue and file 
in its own name rate schedules and administrative regulations which shall set out the 
Joint Applicants’ rates and administrative regulations then in effect in accordance with 
Administrative Regulation 807 KAR 5:Oll. Please make this filing referencing the case 
number 1999-375, not later than 15 days from the date of this letter. 

If you have questions concerning this letter, please contact Jess Helton, of the 
Filings Division, at 502-564-3940, extension 278. Otherwise, please mail the required 
filing to Martin J. Huelsmann, Executive Director, Public Service Commission, 21 1 
Sower Blvd., Post Office Box 615, Frankfort, Kentucky 40602. 

Stephanie Bell 
Secretary of the Commission 

Enclosure 
CC: Hubert Halbert 

Dean Hall 

AN EQUAL OPPORTUNITY EMPLOYER WID 
1 
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e PAULHUNTTHOMPS 9 N 
JUDGEEXECUTIVE of FLOYD COUNTY 

COMMONWEALTH of KENTUCKY 

Floyd County Fiscal Court 
149 South Central Avenue - Suite 9 
Restonsburg, Kentucky 41653 

March 15,2000 

Hon. Martin J. Huelsmann 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, Kentucky 40602 

EDUCATION 
PAYS 

RE: In the Matter of Mud Creek Water District and Beaver Elkhorn Water District, 
Before the Kentucky Public Service Commission 
Case No. 99-375 

Dear Prof. Huelsmann: 

Enclosed please find a copy of the Executive Order entered on March 14, 2000 by the 
Hon. Paul H. Thompson, JudgeExecutive of Floyd County, Kentucky, which directly 
relates to the Public Service Commission’s December 16, 1999 Order in the above-styled 
case. Also enclosed please find an Appendix prepared in regard to the March 14, 2000 
Executive Order outlining the procedural steps that preceded the entry of Judge 
Thompson’s Order. 

Pursuant to KRS 74.110, that pleading identified and styled “Joint Petition To Annex 
Territory, Joint Petition To Change Territorial Boundaries, & Joint Petition To Approve 
Merger Agreement” in Exhlbit 2 of the enclosed Appendix, filed with the Office of the 
Floyd County JudgeExecutive on January 27,2000 by the Mud Creek Water District and 
the Beaver Elkhorn Water District, was sustained and approved by Judge Thompson in its 
entirety after proper notice to the residents of each district and the necessary public 
hearing. The name of the water district resulting from the merger is the Southern Water & 
Sewer District and the district’s new territorial boundaries are more particularly described 
and set forth in Judge Thompson’s March 14,2000 Order. 

Please consider this correspondence and the accompanying documentation as notice to 
the Public Service Commission that the merger process regarding these two (2) districts 
is continuing here in Floyd County. The initial organizational meeting for the Southern 
Water & Sewer District is scheduled for March 15,2000 at 4:30 o’clock p.m. at the Floyd 
County Fiscal Courtroom in Prestonsburg, Kentucky. Following that meeting, we will 



transmit a notice of merger, notice of name change, and a list of the commissioners of the 
Southern Water & Sewer District to the Public Service Commission. 

On a personal note, John T. Chafin and I, as former students of yours, want to extend 
congratulations to you on your appointment as Executive Director. As always, if we can 
be of any assistance to you in this area of the country, please do not hesitate to contact 
either of us. I also wanted to mention to you what a tremendous help that your legal 
counsel, Hon. Gerald Wuetcher, has been to this office in moving these two (2) districts 
forward to merger. His advice and references to statutes and research that were necessary 
in the merger have been invaluable. 

Sincerely, 

Brett D. Davis 
Floyd County Deputy JudgeExecutive 

Enclosures 



. .  

CERTIFICATION 

I, Anita Thornsbury, Notary Public, Commonwealth of Kentucky, State-At-Large, do 
hereby certify that the attached document is a true and correct copy of the original 
Executive Order, dated, entered, and filed on March 14,2000, and contained in the file of 
the Office of the Floyd County JudgeExecutive in relation to ihe Joint Petition To Annex 
Territory, Joint Petition To Change Territiorial Boundaries, & Joint Petition To Approve 
Merger, filed with the Office of the Floyd County JudgeExecutive on January 27,2000. 

Given under my hand this is th day of March, 2000. 

&bJ&& 
ANITA THORNSBURY, 
Notary Public, State-At-Large 

My Commission Expires: LW+//-O-~ 



COrVfiiIONWEALTH OF KENTUChY 
BEFORE THE COUNTY JUDGEEXECUTIVE, 

FLOYD COUNTY FISCAL COURT 
Prestonsburg, Kentucky 

In the Matter of: 1 

MUD CREEK WATER DISTRICT ) 

And 1 

BEAVER E L K "  WATER DISTRICT ) 

ORDER 

* * * * * * *  

Pursuant to KRS 74.110, Mud Creek Water District and Beaver Elkhorn Water 

District, through their respective Boards of Commissioners, having filed a Joint Petition 

To Annex Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To 

Approve Merger with the Office of the Floyd County JudgeRxecutive on January 27, 

2000, the Kentucky Public Service Commission having previously approved the 

proposed voluntary merger of the Mud Creek Water District and the Beaver Elkhorn 

Water District on December 16, 1999, by virtue of the joint and voluntary petition of the 

two (2) districts and that body's authority, both deriving from and pursuant to KRS 

I 74.363, the County JudgeExecutive having reviewed this Joint Petition To Annex I 

Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To Approve 
~ 

Merger, dated January 27, 2000, as well as the contents of the aforementioned Joint I 
Petition To Approve Merger Agreement and an additional Response which the two (2) , 



districts filed before the Public Service Commission on September 17, 1999 and 

November 22, 1999, respectively, and having conducted a public hearing on March 13, 

2000 at 11:OO o'clock a.m. in the Floyd County Fiscal Courtroom, Floyd County 

Courthouse, at Prestonsburg, Kentucky, pursuant to Legal Notices published, as provided 

by KRS 74.1 lO(2) and in accordance with KRS Chapter 424, in the February 9,2000 and 

February 23,2000 editions of The Floyd County Times, a newspaper of regular issue and 

of bona fide and general circulation published<in Floyd County, Kentucky, regarding the 

filing of and contents of the Joint Petition To Annex Territory, Joint Petition To Change 

Territorial Boundaries & Joint Petition To Approve Merger and regarding the request of 

the Mud Creek Water District and Beaver Elkhorn Water District to approve the 

voluntary merger of their two (2) water districts, no written or verbal obiections and/or 

exceptions having been made to the Joint Petition To Annex Temtorv. Joint Petition To 

Change Territorial Boundaries & Joint Petition To Approve Merger or to the request of 

the Mud Creek Water District and Beaver Elkhorn Water District to auurove the 

voluntaw merger of their two (2) water districts, the time and opportunity for all 

interested parties to be heard on these matters and for making such written or verbal 

objections and/or exceptions having now passed, and the County JudgeExecutive being 

otherwise sufficiently and well advised, 

IT IS HEREBY ORDERED AND ADJUDGED that: 

1. The proposed changes in the territorial limits of the Mud Creek Water District and 

the Beaver Elkhorn Water District and the requests contained in their Joint Petition To 

Annex Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To 

Approve Merger, filed January 27, 2000, are reasonably necessary and the reasons given 



by the two (2) districts for the proposed merger in their Joint Petition To Annex Territory, 

I Joint Petition To Change Territorial Boundaries & Joint Petition To Approve Merger, 

filed January 27, 2000, which are more particularly described in the Joint Petition To 

Approve Merger Agreement and Response filed before the Kentucky Public Service 

Commission in that case styled In the Matter of: THE APPLICATION OF MUD 

CREEK WATER DISTRICT AND BEAVER ELKHORN WATER DISTFUCT FOR 

APPROVAL OF MERGER AGREEMENT, Case No. 99-375, are all reasons which are 

recognized by the County JudgeExecutive and, for additional reference, by the Kentucky 

General Assembly, as expedient for the merger of water districts, namely, that the 

reduction of the number of operating water districts in the County will be in the public 

interest, in that the merger of such districts will tend to eliminate wastefid duplication of 

costs and efforts, result in a sounder and more businesslike degree of management, and 

ultimately result in greater economies of scale, less cost, and a higher degree of service to 

the citizens currently residing within the territorial limits of the Mud Creek Water District 

and Beaver Elkhorn Water District. KRS 74.110; As additional reference, see 

74.361(1). 

1999, is set forth as Exhibit 1 in the Appendix accompanying this Order. 

A copy of the Public Service Commission’s Order, dated December 16, 

2. Based upon all of the aforementioned reasons, the Joint Petition To Annex 

Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To Approve 

Merger, filed January 27, 2000, is SUSTAINED and the merger of Mud Creek Water 

District and Beaver Elkhorn Water District to form one (1) water district shall be and the 

same is APPROVED. KRS 74.1 lO(3). Copies of the Joint Petition To Annex Territory, 

Joint Petition To Change Territorial Boundaries & Joint Petition To Approve Merger 



filed with the Office of the Floyd County JudgeRxecutive on January 27,2000 and of the 

Executive Order requiring notice of its filing and scheduling a public hearing, of 

Affidavits of Publication as to the required notices, of the aforementioned Joint Petition 

To Approve Merger Agreement and an additional Response whch the two (2) districts 

filed before the Public Service Commission on September 17, 1999 and November 22, 

1999, respectively, and of minutes of the public hearing conducted on March 13, 2000 

are set forth as E h b i t s  2, 3,4,  and 5, respectively, in the Appendix accompanying this 

Order. 

3. The name of the resulting water district formed from the merger of the Mud Creek 

Water District and the Beaver Elkhorn Water District shall be the S O U "  WATER 

AND SEWER DISTRICT. 

4. The Southern Water and Sewer District shall be permitted to annex all temtory of 

the Mud Creek Water District and the Beaver Elkhorn Water District as those territories 

presently exist and as the boundaries are presently described in the records of each 

respective district and in the records of the Kentucky Public Service Commission. 

5. The territorial boundaries of the Mud Creek Water District and the Beaver Elkhorn 

Water District shall be changed bv mewing the territorial boundaries of the two (2) 

districts, as they presently exist and are presently described in the records of each 

respective district and in the records of the Kentucky Public Service Commission, 

one (1) water district and one ( 1 )  set of territorial boundaries to be designated as the 

Southern Water and Sewer District The new territorial boundanes and resulting service 

area of the Southern Water and Sewer District shall be more particularly described as 

follows, to wit: 



. I  

Begmning on Big Mud Creek at the mouth of Little Mud Creek; thence southeast up 
the point to the ridge between Big Mud Creek and the Levisa Fork of the Big Sandy 
River; thence south up said ridge to the boundary line of Pike County and Floyd County; 
thence south with said boundary line and up the ridge to the head of Clear Creek of Left 
Beaver Creek; thence south up the dividing ridge between Left Beaver Creek and 
Robinson Creek to the boundary line of Knott County and Floyd County; thence north 
down the dividing ridge between the two (2) Forks of Beaver Creek to a point in the head 
of Steele Creek, a tributary of Right Beaver Creek; thence southwest with said boundary 
line of Knott County and Floyd County to a point on the dividing ridge between Jones 
Fork and Right Beaver Creek; thence north with said boundary line of Knott County and 
Floyd County to the mouth of Jones Fork; thence northeast with said boundary line of 
Knott County and Floyd County to the boundary line of MagoEn County and Floyd 
County on the ridge between Right Beaver Creek and the head waters of the Licking 
River; thence northeast with said boundary line of Magoffin County and Floyd County to 
a point on the ridge between the Licking River and the two (2) tributaries of Middle 
Creek, Lick Fork and Open Fork; thence northeast down the dividing point of the two (2) 
aforesaid tributaries of Middle Creek to the mouth of Lick Fork; thence southeast up the 
point to the ridge between Caney Creek and Middle Creek to a point adjoining the 
watershed of Right Beaver Creek; thence northeast along the dividing ridge of Beaver 
Creek to a point above the City of Allen; thence down to the Levisa Fork of the Big 
Sandy River; thence southeast up the dividing ridge between Beaver Creek and said 
Levisa Fork of the Big Sandy River to a point between the head of Prater Creek and Little 
Mud Creek; thence northeast along the dividing ridge to a point between Betsy Layne 
Branch and Little Mud Creek; thence southeast to the beginning, so as to include all areas 
located within said boundaries. 

There is specifically EXCEPTED from the territorial boundaries and service area of the 
Southern Water and Sewer District all areas located within the municipal corporate limits 
and/or service areas of the City of Martin, the City of Wayland, and the City of 
Wheelwright and within the territorial boundaries and/or service area of the privately- 
owned Francis Water District; provided, however, that the territorial boundary lines and 
service area of the Southern Water and Sewer District shall run contiguous with and 
directly adjacent to the municipal corporate limits and/or service areas of the Cities of 
Martin, Wayland, and Wheelwright, and shall also run contiguous with and directly 
adjacent to the territorial boundaries and/or service areas of the Francis Water District, 
the Sandy Valley Water District, and the City of Prestonsburg and its Utilities 
Commission insofar as any of those boundaries and/or service areas may share a common 
border with the Southern Water and Sewer District, in order to insure that all citizens of 
Floyd County residing near any of the aforesaid territorial boundaries and/or service areas 
have access to treated water and wastewater collection facilities now or in the fbture. 

6. Pursuant to KRS 74.363, the statute through which the two (2) districts sought the 

approval of this merger, the present members of the Boards of Commissioners of the 



Mud Creek Water District and the Beaver Elkhorn Water District shall serve as members 

of the Board of Commissioners of the Southern Water and Sewer District, regardless of 

their normal term expiration, until one (1) year after approval of the merger by the 
I 

I 
Kentucky Public Service Commission. KRS 74.363(2). Upon expiration of the aforesaid 

period of service, the composition of the Southern Water District’s Board of 

Commissioners shall be governed thereafter by Section (2)(a) of this same statute, the 

new territorial boundaries of the merged water district lying wholly within Floyd County, 

Kentucky. KRS 74.363(2)(a). 

7. Ths is a final and appealable Order of the Floyd County JudgeExecutive issued 

pursuant to KRS 74.110. 

SO ORDERED this the ]y%ay of March, 2000. 

Floyd County JudgeExecutive 
Floyd County Courthouse 
149 South Central Avenue, Suite 9 
Prestonsburg, Kentucky 4 1653 

Copies of Order to: 

Eula Hall, Chairperson 
Mud Creek Water District 
P.O. Box 51 
Grethel, Kentucky 4163 1 

Hubert Halbert, Chairperson 
Beaver Elkhorn Water District 
P.O. Box 769 
Martin, Kentucky 4 1649 



Hon. Martin J. Huelsmann 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
P . 0  Box 615 
Frankfort, Kentucky 40602 



APPENDIX 

I, Anita Thornsbury, Notary Public, Commonwealth of Kentucky, State-At-Large, do 
hereby certifL that the items comprising this Appendix are true and correct copies of the 
original documents contained in the file of the Office of the Floyd County 
JudgeExecutive in relation to the Joint Petition To Annex Territory, Joint Petition To 
Change Territiorial Boundaries, & Joint Petition To Approve Merger, filed with the 
Ofice of the Floyd County JudgeExecutive on January 27,2000. 

Given under my hand this ]q th day of March, 2000. 

L%v?&-A 
ANITA THORNSBURY, 
Notary Public, State- At-Large 

My Commission Expires: b b- /I- 83 



Exhibit 1. Order of Kentucky Public Service Commission, dated December 16, 1999, 
Approving Merger Of Mud Creek Water District & Beaver Elkhorn Water 
District 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I In the Matter of: 

THE APPLICATION OF MUD CREEK WATER 
DISTRICT AND BEAVER ELKHORN WATER 
DISTRICT FOR APPROVAL OF MERGER 
AGREEMENT 

) 
) CASE NO. 99-375 
) 
) 

O R D E R  

Mud Creek Water District (“Mud Creek) and Beaver Elkhorn Water District 

(“Beaver Elkhorn”) (collectively “the Joint Applicants”) have applied, pursuant to KRS 

74.363 and KRS 278.020, for Commission approval of their proposed merger and the 

formation of Southern Water and Sewer District (“Southern District”). 

Having considered the application and the evidence of record, the Commission 

finds that: 

1. Beaver Elkhorn is a water district organized pursuant to KRS Chapter 74. 

2. As of December 31, 1998, Beaver Elkhorn provided water service to 

approximately 2,610 customers in Floyd and Knott counties, Kentucky. 

3. As of December 31, 1998, Beaver Elkhorn had total utility plant of 

$1 0,204,060. 

4. As of December 31, 1998, Beaver Elkhorn had total assets and other 

debits of $10,631,746 and total liabilities of $4,196,812. 

5. For the operating year ended December 31, 1998, Beaver Elkhorn had a 

net income of $16,804 based upon total operating revenues and other income of 

$889,573. 



6. As of December 31, 1998, Beaver Elkhorn had long-term debt of 

$3,922,237 and short-term debt of $94,165. 

7. A three-member board of commissioners manages Beaver Elkhorn. 

8. Beaver Elkhorn currently employs 19 persons to operate its water 

production and distribution systems. 

9. Beaver Elkhorn operates its own water production facilities that provide 

Beaver Elkhorn’s total water requirements. 

10. Beaver Elkhorn does not currently provide any sanitary sewer service; nor 

does it own or operate any sewage treatment or collection facilities. 

11. Mud Creek is a water district organized pursuant to KRS Chapter 74. 

12. As of December 31, 1998, Mud Creek provided water service to 

approximately 1,020 customers in Floyd County, Kentucky. 

13. 

14. 

As of December 31 , 1998, Mud Creek had total utility plant of $816,644. 

As of December 31 , 1998, Mud Creek had total assets and other debits of 

$896,254 and total liabilities of $303,272. 

15. For the operating year ended December 31, 1998, Mud Creek had a net 

income of $(32,167) based upon total operating revenues and other income of 

$325,973. 

16. As of December 31 , 1998, Mud Creek had no long-term debt and short- 

term debt of $3,005. 

17. 

18. 

A three-member board of commissioners manages Mud Creek. 

Mud Creek currently employs 4 persons to operate its water distribution 

system. 

-2- 



‘- 

19. Mud Creek does not operate any water production facilities, but purchases 

its total water requirements from the city of Pikeville, Kentucky. 

20. Mud Creek does not currently provide any sanitary sewer service nor does 

it own or operate any sewage treatment or collection facilities. 

21. 

other. 

22. 

23. 

The territories of Beaver Elkhorn and Mud Creek are adjacent to each 

On August 26, 1999, the Joint Applicants executed a Merger Agreement. 

Under the terms of the Merger Agreement, the Joint Applicants will merge 

to form Sadhern District. Southern District will be divided into two divisions. Division 1 

will consist of all territory that Beaver Elkhorn currently serves. Division 2 will consist of 

all territory that Mud Creek currently serves. The Joint Applicants expect that Southern 

District’s two divisions will be merged within one year of the consolidated district’s 

operation. 

24. The proposed merger will result in no immediate change in existing rates 

for water service. Division 1 will charge the rates that Beaver Elkhorn currently charges. 

Division 2 will charge the rates that Mud Creek currently charges. 

25. The Joint Applicants expect Southern District to seek Commission 

approval of a unified rate for all customers no later than March 1,2001. 

26. Upon beginning operation, Southern District will employ all of the Joint 

Applicants’ current employees. 

27. 

Joint Applicants. 

The proposed Southern District will assume all assets and liabilities of the 

-3- 



28. The Joint Applicants have identified several areas, including purchased 

water costs and personnel costs, in which they expect the proposed merger will produce 

lower operating costs due to greater economies of scale. 

29. The current level of service provided by the Joint Applicants will not suffer 

as a result of the proposed merger and formation of Southern District. 

30. Southern District has the financial, technical, and managerial abilities to 

provide reasonable service. 

31. KRS 74.361 provides: 

[Rleduction of the number of operating water districts in the 
Commonwealth will be in the public interest, in that mergers 
of such districts will tend to elimin.ate wasteful duplication of 
costs and efforts, result in a sounder and more businesslike 
degree of management, and ultimately result in greater 
economies, less cost, and a higher degree of service to the 
general public; and that the public policy favors the merger 
of water districts wherever feasible. 

32.. The proposed merger is consistent with the objectives set forth in KRS 

74.361. 

33. The proposed merger is made in accordance with law, is for a proper 

purpose, and is consistent with the public interest. 

IT IS THEREFORE ORDERED that: 

1. 

2. Upon completion of the proposed merger, Southern District shall 

immediately advise the Commission of the merger and shall file an adoption notice, 

adopting, ratifying and making its own all rates, rules, classifications and administrative 

regulations of the Joint Applicants in effect at the time of the merger. 

The proposed merger is approved. 

-4- 



3. Within IO days after the filing of its adoption notice, Southern District shall 

issue and file in its own name rate schedules and administrative regulations which shall 

set out the Joint Applicants' rates and administrative regulations then in effect in 

accordance with Administrative Regulation 807 KAR 5:Oll. 

4. Beaver Elkhorn and Mud Creek shall each file a separate annual report of 

their operations for calendar year 1999. 

5. Southern District shall file with the Commission a copy of all ordinances 

and resolutions enacted by Floyd County and Knott County Fiscal Courts to effect the 

proposed merger. 

Done at Frankfort, Kentucky, this 16 th  Qy of kcemba, 1999. 

By the Commission 

ATTEST: 



Exhibit 2. Joint Petition To Annex Territory, Joint Petition To Change Territorial 
Boundanes, & Joint Petition To Approve Merger, filed with the Office of the 
Floyd County JudgeExecutive on January 27,2000, 
requiring Notices in relation to the filing of and a public hearing regarding 
Joint Petition To Annex Territory, Joint Petition To Change Territorial 
Boundaries, & Joint Petition To Approve Merger. 

Executive Order 



COMMONWEALTH OF KENTUCKY 
BEFORE THE COUNTY JUDGEEXECUTIVE, 

FLOYD COUNTY FISCAL COURT 
Prestonsburg, Kentucky 

In the Matter of ) 

MUD CREEK WATER DISTRICT 1 

And 1 
BEAVER ELKHORN WATER DISTRICT ) 

JOINT PETITION TO ANNEX TERRITORY, 
JOINT PETITION TO CHANGE TERRITORIAL BOUNDARIES, 

& JOINT PETITION TO APPROVE MERGER 

* * * * * * *  

Come the Joint Petitioners, Mud Creek Water District and Beaver Elkhorn Water 

District, by and through their respective chairpersons, pursuant to KRS 74.110, and for 

their Joint Petition To Annex Territory, Joint Petition To Change Territorial Boundaries 

& Joint Petition To Approve Merger state that: 

* * * * * * *  

A. Procedural Historv 

1. The circumstances leading to the Joint Petitioners’ initial consideration of and 

their eventual agreement regarding a voluntary merger of their systems evolved from a 

series of meetings called by the County JudgeExecutive to consider the ways and means 

to improve and expand water and sewer services throughout the County. All elected and 

appointed officials involved either directly or indirectly with a water or sewer utility, as 



I 

well as system personnel and citizens at large, met as an ad hoc committee (named the 

Floyd County Utilities Service Committee) several times in early 1999 to review 

information and to consider alternative service approaches. 

A majority of this group came to a consensus, on or about May 19, 1999, that two (2) 

large sectors of the County would best be served by correspondingly large, capable 

systems. In the northern portion of the County, the Prestonsburg City’s Utilities 

Commission was acknowledged to be the principal “in-place” service provider and the 

most able to hrther expand such services in a timely basis. In the southern portion of the 

County, a merger of the Mud Creek and Beaver Elkhorn Water Districts into a new entity 

was considered to be the best approach to implement this role. 

Subsequently, the County JudgeExecutive met independently with each district’s 

Board of Commissioners to discuss the ideas generated by the ad hoc committee. At their 

direction, the staff of the Kentucky Public Service Commission was contacted and 

queried regarding the proper procedure for a voluntary merger of water districts. The 

proper individual and joint meetings of the respective Boards were conducted, the proper 

independent and joint resolutions of the respective Boards were adopted expressing the 

desire of the districts to merge, and a Joint Petition For Approval Of Merger Agreement 

was drafted and filed with the Commission on September 17, 1999. (See Collective 

Exhibit “A” to this Joint Petition). Proper notice to the public and the customers of the 

respective water districts, regarding intervention by interested parties, was published in 

the September 17, 1999 edltion of The Floyd County Times and the districts filed an 

additional joint Response with the Commission on November 22, 1999. 

2. On December 16, 1999, the Kentucky Public Service Commission entered an 



Order approving the proposed merger of the Mud Creek Water District and the Beaver- 

Elkhorn Water District into a new entity to be named the Southern Water and Sewer 

District. (See Order of the Kentucky Public Service Commission, dated December 16, 

1999, attached as Exhibit “B” to this Joint Petition). 

* * * * * * *  

B. Petition To Annex Temtow/Change Territorial Boundaries/Approve Merger 

1. The Joint Petitioners averred in their Joint Petition For Approval Of Merger 

Agreement, filed September 17, 1999 with the Kentucky Public Service Commission, in 

their Response, filed with the Commission on November 22, 1999, and do also aver in 

this Joint Petition To Annex Territory & Joint Petition To Change Territorial Boundaries 

that the Southern Water and Sewer District will initially be organized into two (2) 

divisions, with Division 1 to be comprised of the former Mud Creek Water District and 

Division 2 to be comprised of the former Beaver Elkhorn Water District. Such 

organization will better allow for customer service continuity in each division during the 

transitional period anticipated while the former systems are being merged in fact. 

Specifically, all components of the respective accounting systems, including all customer 

accounts, vendor accounts, long and short term debt obligation, and all associated bank 

accounts will be verified prior to integration into a comprehensive accounting system. 

Similarly, the approved rates of each original system will be charged to the respective 

customers during this initial period of transition. 

Further, the Joint Petitioners intend to merge these two (2) divisions as soon as 

practicable but, at the latest, expect that the eventual merger of the two (2) divisions will 

be fully completed within one (1) calendar year from December 16, 1999. The Joint 



Petitioners will also determine and apply for a unified rate for all customers of the 

merged systems, effective July 1, 200 1, and the rate change application will be prepared 

and submitted to the Kentucky Public Service Commission on or before March I,  200 I. 

2. Owing to the entry of the Kentucky Public Service Commission’s Order, dated 

December 16, 1999, granting the merger of the two (2) districts and because it is now 

reasonably necessary to petition for such action pursuant to KRS 74.110, the Joint 

Petitioners petition the County JudgeExecutive to approve the proposed merger of the 

two (2) districts, to permit that entity designated as the Southern Water and Sewer 

District to annex all territory of the Mud Creek Water District and all territory of the 

Beaver Elkhorn Water District as those territories presently exist and as the boundaries 

are presently described in the records of each respective district and in the records of the 

Kentucky Public Service Commission, and, further, to change the territorial boundaries of 

the Mud Creek Water District and the Beaver Elkhorn Water District by merging the 

boundaries of the two (2) districts, as they presently exist and are presently described in 

the records of each respective district and in the records of the Kentucky Public Service 

Commission, into one (1) water district and set of territorial boundaries to be designated 

as the Southern Water and Sewer District, upon the approval of the County 

JudgeExecutive, after proper notice to the public and the customers of each respective 

water district regarding the right of intervention by interested parties and the scheduling 

of a public hearing concerning the contents of this Joint Petition and regarding the 

proposed merger. 

* * * * * * *  



I 
WHEREFORE, the Joint Petitioners petition the County JudgeExecutive to enter an 

I Order: 

1. Approving the proposed merger of the Mud Creek Water District and Beaver 

Elkhorn Water District to form an entity designated as the Southern Water and Sewer 

District. 

2. Permitting that entity designated as the Southern Water and Sewer District to annex 

all territory of the Mud Creek Water District and the Beaver Elkhorn Water District as 

those territories presently exist and as the boundaries are presently described in the 

records of each respective district and in the records of the Kentucky Public Service 

Commission; and 

3. Changing the territorial boundaries of the Mud Creek Water District and the Beaver 

Elkhorn Water District bv merging the territorial boundaries of the two (2) districts, as 

they presently exist and are presently described in the records of each respective district 

and in the records of the Kentucky Public Service Commission, into one (1) water district 

and one (1 ) set of territorial boundaries to be designated as the Southern Water and Sewer 

District. 

Respectfully submitted this .Z&day of January, 2000. 

EULA HALL, Chairperson 
Mud Creek Water District 
P.O. 51 
Kentucky Route 979 
Grethel, Kentucky 4 163 1 
(606) 478-2455 

Beaver Elkhorn Water District 
P.O. 769 
Kentucky Route 3 188 
Martin, Kentucky 4 1649 
(606) 285-3856 



Boards of Commissioners 
Mud Creek Water District & Beaver Elkhorn Water District 

Floyd County, KY - 

whereas, a joint meeting between the Boards of Commissioners of the Mud Creek 
Water District and the Beaver Elkhorn Water District was held on this date for thepurpose 
of reviewing, discussing, voting and acting upon a Merger Agreement, with the intent and 
purpose to merge the Mud Creek Water District and the Beaver Elkhorn Water District 10 
form the Southern Water and Sewer District, as previously approved by the independent 
boards; and 

Whereas, as of this date, the Boards of Commissioners of the Mud Creek Water 
District and the Beaver Elkhorn Water District have independently authorized their 
chairmen to sign a merger agreement formally authorizing the merger of the Mud Creek 
Water District with the Beaver Elkhorn Water District to form the Southern Water and 
Sewer District; and . 

Whereas, the Boards of Commissioners of the Mud Creek Water District and the 
Beaver Elkhorn Water District believe it is within the best interests of their respective 
customers and the public generalIy; 

Now. there ore, on a motion by h%v.d 
, the Boards of Commissioners of the Mud Creek Water 

District and the Beaver Elkhorn Water District do hereby jointly authorize the development 
of a Joint Petition for Approval of Merger Agreement and do hereby authorize their 
chairmen to sign the petitiop and any andor all additional documentation related thereto. 

k - 8  and seconded by 
Kd/Q 6 f  

Absent: 3=z= 
Passed b the Boards of Commissioners of the Mud Creek Water District and the Beaver 
Elkhorn t;l ater District, t h i s a a y  of 4ypwf-, 1999. 

V 

Mud Creek Water District lorn Water District Beaver Elkl 

EXHIBIT 

COLLECTIVE "A" 



.. 

Board of Commissionen 
Mud Creek Water District 

Floyd Counuy, KY 
>; 

Ifliereas, by previous vote, the Board of Commissioners of the Mud Creek. Water 
District has agreed to merge the Mud Creek Water District with the Beaver Elkhom Water 

I /  
District to form the Southem Water and Sewer District; and 

District has authorized its chairman to sign a merger agreement formally authorizing the 
merger ofthe Mud Creek Water District with the Beaver EIkhorn Water District to form 
the Southern Water and Sewer District; and 

Wzereas, as of this date, the Board of Commissioners of the Mud Creek Water 

wherear, the Board of Commissioners of the Mud Creek Water District believes it 
is within the best interests of their respective customers and the public generally; 

Now, therefore, on a motion by c,,,y rc/swmo~ and seconded by 

District does hereby authorize the development of a Joint Petition for Approval of Merger 
.4greement and does hereby authorize the chairman of the Mud Creek Water District to 
sign the petition and any and/or all additional documentation related thereto. 

€a, A$$// * the Board of C missioners of the Mud Creek Water 

Approved$$ z L L  Disapproved: 
o.c, 

Absent: 

Passed by the Board of Commissioners of the Mud Creek Water District, thi-ay of 

Approved By: 

Eula Hail, Chairmh 
Mud Creek Water District 

. P  

ATTEST: 



Board of Commissioners 
Beaver Elkhorn Water District 

Floyd County, KY 
i 

f 2 l l 9 9 9  

whereas, by previous vote, the Board of Commissioners of the Beaver Elkhorn 
Water District has agreed to merge the Beaver Elkhorn Water District with the Mud Creek 
Water District to fonn the Southern Water and Sewer District; and 

whereas, as of this date, the Board of Commissioners of the Beaver Elkhorn Water 
District has authorized its chairman to sign a merger agreement formally authorizing the 
merger of the Beaver Elkhorn Water District with the Mud Creek Water District to fonn 
the Southem Water and Sewer District; and 

I 

JVlzemu, the Board of Commissioners of the Beaver Elkhorn Water District 
believes it is within the best interests of their respective customers and the public generally; 

L/q c // A vf , the Board of ?&i&<ithe Beaver Elkhorn Water 
District does hereby authorize the development of a Joint Petition for Approval of Merger 
Agreement and does hereby authorize the chairman of the Beaver Elkhorn Water District to 
sign the petition apd any andor all additional documentation related thereto. 

ow, t e r p  on a motion by% and seconded by 

Pass 
of.$b74 3 r  , 1999. 

by the Board of Commissioners of the Beaver Elkhorn Water District, this& day 

/ Beaver Elkhorn Water District 

ATTEST: 



MZJD CREEK WATER D I S T R L C T  
P . O .  BOX 0 6 9  

6 0 6 - 5 8 7 - 2 4 5 2  
GRETHEL, KENTUCKY 4 1 6 3 1  

DATE: AUGUST 2 6 ,  1 9 9 9  

MEETING MINUTES: 

PRESENT: PAUL,."T THOMPSON' 
EulA HALL 
GARY NEWllAN 
HUBERT HALBERT 
TOMMYHALL . 
BRErT DAVIS 
DEAN HAU 
PA= MCKINNEY 

FLOYD CO. JUM;E EXr. 
Y.C.V.D. CHAIR" ' 

Y.C.Q.D. COMHISSIQNER 
B.E.V.D. CHAIRMAN . 

ASST. CO =E EXT 
Y.C.V.D. DISTRICT MANAGER 
Y.C.W.D. OFFICE MANAGER ' 

B . E. v . D . COMM 1.8 s IONER 

Beaver Elkhorn Water D f r r r i c t  chairman Hubert Halbert 
made a motion t o  calf thq m e e t t t r g  to order f o r  Beaver Elkhora 
Water Distrfct and Tommy Hal1  rcconded the motion. 

Hub Creek Water Dfatrict chafrmaa Eula  H a l l  made a 
motion t o  c a l l  the meetlng'to order f o r  the Mud Creek Qater 
Dirtrlct and Gary Newman recondcd the  motion, 

Thfr  f r  a special meeting between the Boards of . ' .  
commirslonerr of the Beaver Elkhorn Va.tcr District and the 
Mud Creek Water D i s t r i c t  f o r  tbc purport o f  vorlng and acring 
upon a Merger Agreement. with the Intent. and purpose to merge 
the Beaver Elkhorn V a t c r  District and the Yud Creek Pater 
D i s l ' r l c t  to form Southern Water and Sewer Distrfct, as 
previourly approved by the tndependeut boardr. 

. .  

On a motion made by Tommy H a l l  and seconded by Hubert 
Halbert. the Board of Connnlssioners of the Beaver Elkhorn 
Water D i s t r i c t  doer hereby aUthotlzc the development of s 
j o i n t  Merger, t o  form t h e  Southern watcr'aad Sewer  Dlrtrict. 

On a motIon made by G a r y  Newman and reconded by E u l r  
H a i l .  the Board o f  Co,mmissfoaxers of t h e  Mud Creek Water 
Dlatrlct doer hereby authorize the development of a J o i n t  
merger. to form t h e  Southern Water and Sewer Dirtrict. 

D l r t r i c t  and the Yud Creek w a t e r  Dlrtrlct betieve i t  i s  
The Board ol Cornmiratonerr of the Beaver EIkhotn'Vatcr 



, I 

within the beat Inrctert o l  their customers to merge t h e  t w o  
dfrtrfctr. 

On a motion by  Hubert Halbert and seconded by E u l a  H a l l ,  
t h e  Boards o f  coannfrsioncrs o f  the Beavcr Elkhorn Water 
D i s t r i c t  and the Mud Creek Watcr Dlrtrict do bcrcby:jolntly 
.authorize the devctopment of a j o t n t  p c t I . t f g n  for Approval o f  
a M e r g e r  Agreement and d o  hereby a u t h o r i z e  their che(rmen to 
s i g n  the petltlon and any.addIttona1 documentation. 

Belng no further burfncss the meeting war adjourned. 

.. 

. '  , 





-. ... 

* PRESENT.: 

I -  

e -0 MEETING MINUTES 

EULA HALL 
EMMIIT LAVSON 
GARY N E W  
PAUL "T 3HOYPSON 
DEAN HALL 
P A T N  MCKINNEY 
JAMIE MCKINNEY . 
REECE SALYER 

fWIRYAN1 

t co~xssIoNER] 
[ COU 1 S S I ONER ] 

[FLOYD COe JUDGE EXEcVrIVE1 
[DISTRICT YANAGER] 
[OFFICE CLERK] 
[FIELD EMPLOYEE] 
f FIELD EMPLOYEE] ' 

Yeeting'call to order by Yrr. Hall, seconded by Ut. 
Newman 

Yr. Thompron called this meetln$.today t o  dlec'urr the 
porrtble merger with Beaver Eltorn Water District. 

Yr. Thomproa explained to the coamtrrlon thrt he was 
told that there would be no further grant8 of nay kind for 
rmatl water dtatrtctr tu the area, and without there Cundr w e .  
would not be able..to supply water to customers who rrc in - 
uecd of water aefvicc. 8nd he felt i t  would be to the 
advantage of'Yud Crcck and Beaver Elkhotn to merge into the  
Southern Vater DirtrIct.'Yrr. Hall a r t  Yt..Tbompron what kind 
o f  cquipmcnt did their w a t e r  district have? AlrO what kind of 
advantages could they give U S ?  Mr. Thoapron crplained that 
they had a backhoe and other equipment like the ones your 
di'rtrlct have,  rnd your water l o r r  is the ramc,'But they alro 
havc r water treatment plrat which could rerve Mud Crcet a8 
wcll (16 there district. Yr. Thompron then rtettd that a f t e r  
the  K W O  dirtrictr merge their woutd be grantr available to 
improve both dirtrlctr and s u p p l y  water service to many more 
cus-tomeri and he f e l t  that  the dirtrict could be a benefit to 
cach othcr. Yrs .  H a l l  then explained t o  Yr. Thompron that Mud 
Crcck Vattr District has come a long way In the part  few 
years and she g l v e r  crcdft t o  the  r t r l f  and i t s  management. 
Mrr. Hall 8110 r t 8 4 e d  that she, Yr. Lawson, and Yr. Newman 
would not want i t  to bc raid that they rtood i n  the way of 
anyone rcccfvlag water s e t v t c e ,  rnd'if t h i r  mcrgcr would h e l p  

. .  



the p e o p l e  in t h f r  area  she would n o t  stand i n  the w a y .  She 
then explstncd that rhe had heard rumors t h a t  our employtee 
would be f i r e d  and we would no loaget have our board members. 
Y r .  Thornpion then stated that  thore rumorr did not come from 
hfm, a n d , h e  arrurcd t h c  board that no one would be fired 
and wc may need to employcc morc rtaff in the future and our 
board member8 Would be workfng with Beaver Elkhorn's board 
membcrr to upgrade both ryrtcms. Y r .  H a l l  a a k  what would be 
the name o f  the new district and where would the office be 
located. Yr. Thompaon crplained that t h e  decision of where 
the tocatton o f  the n c w  utility would be up tor dircursion by 
thc board member's and the name ot the new utility would be 
Southern Dfrtrict. Yr- Ncwman made the to ti on t o  merge with 
Beaver Elthorn water District into the new Southcrn Vater 
Dirtrict, add i t  war tecoadcd by, Y r r .  Hall. 



. _ .  
REGULAR MONTHLY MEETING 

0 JUNE 1 6 ,  1 9 9 9  

**Present** Paula Johnson Chairman 
T o m  Hall 

Bob Hackworth 
Willie Elliott 
Charles Byers 
Eddie Patton 

Mari 1 eth Al len  

Paul Thompson 

Commissioner 
Secretary 

Floyd Co. T i m e s  
Summit Eqg. 
Administrative 
Assistant to Co. Judqe 
Floyd Co, Judge Exec. 

Supt- 

Due to the absence of Hubert Ralbert, Paula Johnson will be 
acting Chairman for t h i s  meeting. 

1. 

2. 

3 .  

4. 

5 .  

6 .. 

7 .  

8. 

9 .  

Paula Johnson called the meeting to order at 4:30 p.m. 

Tommy Hall made the motion to accept the minutes for the 
last meeting as printed. Paula Johnson stepped down and 
seconded. 

Tommy Hall made the motfon to approve a .TO$ per hour raise 
for the employees. Paula Johnson stepped down and seconded. 

Hubert Halbert made the motion €or Beaver Elkhorn Water 
to j o i n  the 4 county water system. Paula Johnson stepped 
down and seconded. 

H u b e r t  Halbert on the recommendation of the Floyd County 
Utilities Board and Hal Rogers Office made the motion t o  
offer to merge with Mud Creek Water for mutual benefits 
f o r  both districts, Paula JOhnSQn stepped down and seconded. 

**Corn. went into executive.session** 

Hubert-Halbert made the motion to change the comp time policv 
to give the employee who has the pager $15.00 per day, and 
t o  terminate the comp days. 

Hubert Halbert made the motion to hire  rad Tackett and 
Shannon Newsome as part time workers. 

Hubert Halbert made the motion to put Billy Ray on six month 
probation period. Tommy Hall seconded. 

Tommy Hall seconded. 

Tommy Hall seconded- 

Hubert Halbert made the 
seconded. 

I certify that the above is a true and accurate recording of 
the Beaver Elkhorn Water District meeting held 6/16/99 at  t h e  
office in Martin, Xy. 

i- sup, 
Krribeth Allen, Sgcretarv 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF MUD CREEK WATER 
DISTRICT AND BEAVER ELKHORN WATER 
DISTRICT FOR APPROVAL OF MERGER 
AGREEMENT 

) 
) CASE NO. 99-375 
1 
1 

O R D E R  

Mud Creek Water District ("Mud Creek") and Beaver Elkhorn Water District 

("Beaver Elkhorn") (collectively "the Joint Applicants") have applied, pursuant to KRS 

74.363 and KRS 278.020, for Commission approval of their proposed merger and the 

formation of Southern Water and Sewer District ("Southern District"). 

Having considered the application and the evidence of record, the Commission 

finds that: 

1. 

2. 

Beaver Elkhorn is a water district organized pursuant to KRS Chapter 74. - 

As of December 31, 1998, Beaver Elkhorn provided water service to 

approximately 2,610 customers in Floyd and Knott counties, Kentucky. 

3. As of December 31, 1998, Beaver Elkhorn had total utility plant of 

$10,204,060. 

4. As of December 31, 1998, Beaver Elkhorn had total assets and other 

debits of $10,631,746 and total liabilities of $4,196,812. 

5. For the operating year ended December 31, 1998, Beaver Elkhorn had a 

net income of $16,804 based upon total operating revenues and other income of 

$889,573. 



6. As of December 31, 1998, Beaver Elkhorn had long-term debt of 

$3,922,237 and short-term debt of $94,165. 

7. A three-member board of commissioners manages Beaver Elkhorn. 

8. Beaver Elkhorn currently employs 19 persons to 'operate its water 

production and distribution systems. 

9. Beaver Elkhorn operates its own water production facilities that provide 

Beaver Elkhorn's total water requirements. 

10. Beaver Elkhorn does not currently provide any sanitary sewer service; nor 
I 

does it own or operate any sewage treatment or collection facilities. 

11. Mud Creek is a water district organized pursuant to KRS Chapter 74. 

12. As of December 31, 1998, Mud Creek provided water service to 

approximately 1,020 customers in Floyd County, Kentucky. 

13. 

14. 

As of December 31, 1998, Mud Creek had total utility plant of $816,644. 

As of December 31, 1998, Mud Creek had total assets and other debits of 

$896,254 and total liabilities of $303,272. 

15. For the operating year ended December 31, 1998, Mud Creek had a net 

income of $(32,167) based upon total operating revenues and other income of 

$325,973. 

16. As of December 31, 1998, Mud Creek had no long-term debt and short- 

term debt of $3,005. 

17. 

18. 

A three-member board of commissioners manages Mud Creek. 

Mud Creek currently employs 4 persons to operate its water distribution 

system. 

-2- 



- 
19. Mud Creek does not operate any water production facilities, but purchases 

its total water requirements from the city of Pikeville, Kentucky. 

20. Mud Creek does not currently provide any sanitary sewer service nor does 

it own or operate any sewage treatment or collection facilities. 

21. The territories of Beaver Elkhorn and Mud Creek are adjacent to each 

other. 

22. 

23. 

On August 26, 1999, the Joint Applicants executed a Merger Agreement. 

Under the terms of the Merger Agreement, the Joint Applicants will merge 

to form Southern District. Southern District will be divided into two divisions. Division 1 

will consist of all territory that Beaver Elkhorn currently serves. Division 2 will consist of 

all territory that Mud Creek currently serves. The Joint Applicants expect that Southern 

District's two divisions will be merged within one year of the consolidated district's 

operation. 

24. The proposed merger will result in no immediate change in existing rates 

for water service. Division 1 will charge the rates that Beaver Elkhorn currently charges. 

Division 2 will charge the rates that Mud Creek currently charges. 

25. The Joint Applicants expect Southern District to seek Commission 

approval of a unified rate for all customers no later than March 1, 2001. 

26. Upon beginning operation, Southern District will employ all of the Joint 

Applicants' current employees. 

27. 

Joint Applicants. 

The proposed Southern District will assume all assets and liabilities of the 

-3- 



28. The Joint Applicants have identified several areas, including purchased 

water costs and personnel costs, in which they expect the proposed merger will produce 

lower operating costs due to greater economies of scale. 

29. The current level of service provided by the Joint Applicants will not suffer 

as a result of the proposed merger and formation of Southern District. 

30. Southern District has the financial, technical, and managerial abilities to 

provide reasonable service. 

31. KRS 74.361 provides: 

[Rleduction of the number of operating water districts in the 
Commonwealth will be in the public interest, in that mergers 
of such districts will tend to eliminate wasteful duplication of 
costs and efforts, result in a sounder and more businesslike 
degree of management, and ultimately result in greater 
economies, less cost, and a higher degree of service to the 
general public; and that the public policy favors the merger 
of water districts wherever feasible. 

32. The proposed merger is consistent with the objectives set forth in KRS 

74.361. 

33. The proposed merger is made in accordance with law, is for a proper 

purpose, and is consistent with the public interest. 

IT IS THEREFORE ORDERED that: 

1. 

2. Upon completion of the proposed merger, Southern District shall 

immediately advise the Commission of the merger and shall file an adoption notice, 

adopting, ratifying and making its own all rates, rules, classifications and administrative 

regulations of the Joint Applicants in effect at the time of the merger. 

The proposed merger is approved. 



, I . -  

- 
0 

3. Within 10 days after the filing of its adoption notice, Southern District shall 

issue and file in its own name rate schedules and administrative regulations which shall 

set out the Joint Applicants’ rates and administrative regulations then in effect in 

accordance with Administrative Regulation 807 KAR 501  1. 

4. Beaver Elkhorn and Mud Creek shall each file a separate annual report of 

their operations for calendar year 1999. 

5. Southern District shall file with the Commission a copy of all ordinances 

and resolutions enacted by Floyd County and Knott County Fiscal Courts to effect the 

proposed merger. 

Done at Frankfort, Kentucky, this 16th day of &der ,  1999. 

8y the Commission 

ATTEST: 



Exhibit 2. Joint Petition To Annex Territory, Joint Petition To Change Territorial 
Boundaries, & Joint Petition To Approve Merger, filed with the Office of the 
Floyd County JudgeExecutive on January 27,2000. 



COMMONWEALTH OF KENTUCKY 
BEFORE THE COUNTY JUDGEEXECUTIVE, 

FLOYD COUNTY FISCAL COURT 
Prestonsburg, Kentucky 

In the Matter of ) 

MCTD CREEK WATER DISTRICT 1 

And 1 

BEAVER ELKHORN WATER DISTRICT ) 

EXECUTIVE ORDER 

* * * * * * *  

RE: JOINT PETITION TO ANNEX TERRITORY, JOINT 
PETITION TO CHANGE TERRITORIAL BOUNDARIES & 

JOINT PETITION TO APPROVE MERGER 

* * * * * * *  

The Mud Creek Water District and Beaver Elkhorn Water District having on January 

27, 2000 filed a Joint Petition To Annex Territory, Joint Petition To Change Temtorial 

Boundaries & Joint Petition To Approve Merger, pursuant to KRS 74.1 10, the County 

JudgeExecutive having reviewed the Joint Petition, and being otherwise sufliciently and 

well advised, 

IT IS HEREBY ORDERED that: 

1. Notice shall be given to the public, the customers and residents of both water 

districts, and to any other interested parties, by publication in The Floyd County Times, 

regarding their right to intervene and protest the proposed action requested in the Joint 



Petition, namely, that the proposed merger of the Mud Creek Water District and the 

Beaver Elkhorn Water District to form an entity designated as the Southern Water and 

Sewer District be approved; that the entity designated as the Southern Water and Sewer 

District be permitted to annex all territory of as those territories presently exist and as the 

boundaries are presently described in the records of each respective district and in the 

records of the Kentucky Public Service Commission; and that the territorial boundaries of 

the Mud Creek Water District and the Beaver Elkhorn Water District be changed 

m e r ~ n a  the territorial boundaries of the two (2) districts, as they presently exist and are 

presently described in the records of each respective district and in the records of the 

Kentucky Public Service Commission, into one (1) water district and one (1) set of 

territorial boundaries to be designated as the Southern Water and Sewer District. 

2. A hearing regarding the action requested in the Joint Petition To Annex Territory, 

Joint Petition To Change Territorial Boundaries & Joint Petition To Approve Merger and 

regardmg the proposed merger of the Mud Creek Water District and the Beaver Elkhorn 

Water District to form the Southern Water and Sewer District shall be scheduled for 

Monday, March 13, 2000 at the hour of 11:OO o'clock a. m. in the Courtroom of the 

Floyd County Fiscal Court located on the 2nd Floor of the Floyd County Courthouse, 149 

South Central Avenue, Suite 9, Prestonsburg, Kentucky. 

SO ORDERED this the 7 e day of February, 2000. 

PAUL H. TIIIOMPSON, I 
Floyd County JudgeExecutive 
Floyd County Courthouse 
149 South Central Avenue, Suite 9 
Prestonsburg, Kentucky 4 1653 



Exhibit 3. Aflidavits of Publication for and copies of Legal Notices regarding Joint 
Petition To Annex Territory, Joint Petition To Change Territorial Boundaries, 
& Joint Petition To Approve Merger, 



AFFIDAVIT OF PWLICATION )ffbL B 4 ~ 1 5  ZZ- , after first being duly sworn, hereby certify that I am 
I, 

of THE FLOYD COUNTY TIMES, a newspaper of general 

I certify that the circulation published in Prestonsburg, Floyd County, Kentucky. 

attached copy is a Legal Notice that was published as an advertisement in the February 9, 

2000 edition of THE FLOYD COUNTY TIMES. 

IN TESTIMONY WHEREOF, witness my signature this /“f day of March, 2000. 

COMMONWEALTH OF KENTUCKY 
COUNTY OF Weed 

I,&?#’& id9 r*+4 , a Notary Public in and for the State ,and County 

aforesaid, do hereby certify that the foregoing Affidavit of Publication was duly signed 

and acknowledged before me b y g  &PA b u t 3  az- A 4 & & v u 9  dquv OfTHE 

FLOYD COUNTY TIMES, a Kentucky corporation, on behalf of said corporation. 

This /u%y of 2000. 

Az&zb4%hfdk 
NOTARY PUBLIC, S& at Large 
My Commission Expires: 4 p// -&U 



HEARING TO 
CUSTOMERS & 
RESIDENTS OF 

MUD CREEK 
WATER DISTRICT 

AND BEAVER 
ELKHORN WATER 

Water and Sewer 
District. To accom- 
plish the proposed 

. .  ' ' . ' . merger, the County 
. .  Judge/Exewth must 

' conduct a hearing to 
OF FIL- determine whether 

ING OF PETrrloN the combination of the 
AND NOTICE OF existing boundaries of . . . . . .  . . . . . .  . . . . . . . . . . . . . .  . . . .  . . . . . .  ',:, - .  

! 

Second Floor of the 
' Floyd' County 
Courthou?e, ,at :.149 
South': ' ' Central 

. Avenue,.. . Suite . 9, 
, .P.r~eS,! o n s b U-r g , 
, .@l@Cky. . h f C O r p O -  .: Tation, ~:'~OCiatiOn, 

'.: ' body ~ ~ l i t i c , . c ~ ~ W ~ ~ e r  

Mud Creek Water 
District and Beaver 
Elkhorn Water 
District, thereby 
changing the territori- 
al limits of these dis- 
tricts to form the 
Southern Water 'and 

DISTRICT . / Sewer District, is rea- 

The Joint Petition To 
Notice is hereby ! sonably necessary. 

given that Mud Creek 
Water District and 
Beaver Elkhom Water 
District have fi1ed.a 
Joint .Petition . To 
Annex Territory, Joint 

, . Petition To Change 
Territorial Boundaries, 

. I , (. & Join! Petition To 
Approve Merger with 

... . theofficeoftheFloyd 
1 , .  C, .o u ,  n t y 

' ... .:... . . .  JudgeExFutive, pur- 

, '  '. ' a  seeking approval from 
the County 

.' JudgeIExecutive for 
the proposed merger 

I .: 
. . . . .  . . .  . ,  . 

. . . . . . . .  . . . . . . .  

. I  

I 

' . '.; . ' suant to KRS 74.110, 
:. . , , . .  

. .  , 

.:. . 

, ,  . .  
' .  . 

. , \. 

Annex Territory, Joint 
Petition To Change 
Territorial Boundaries, 
& Joint Petition To 
Approve Merger was 
filed with the Office of 
the Floyd County 
JudgeIExecutive on 
January 27, 2000. 
The hearing -regarding 
the Joint Petition To 
Annex Territory, Joint 

. Petition To Change 
Temtorial Boundaries, 
& Joint Petition To 
Approve Merger will 
be held at 11:OO am. 

protest the proposed 
achon by filing objec- + 

tions and exceptions 
at the Office of the 
Floyd County 
JudgeExecutie with- 
in thirty (30) days from 
Febmary 9,2000, the 
date of the publication 
of these Notices. 

Interested parties 
may obtain a copy of 
the Joint Petition To 
Anhex Territory, Joint 
Petition To Change 
Territorial Boundaries. 
& Joint Petition To 
Approve Meger by ' 
contacting Mud C m k  I 
Water DisbM at P.O. : 

Box 51, Kentucky 
Route 979, Grethel, 
Kentucky 41 631 ; 
Telephone # (606) 
587-2455 or Beaver 
Elkhom Wger District 
at P.O. Box 769, 
Kentucky Route 31 88, 
Martin Kentucky 
41649; Telephone # 
(606) 285-3856 or the 
Office of the Floyd 
C o u n t y  
JudgeIExecutive, 149 
South Central 
Avenue, Suite 9, 
P r e s t o n s b u r g ,  
Kentucky 41 563; 
Telephone # (606) 
886-9193. A copy of 
the Joint Petition To 
Annex Territory, Joint 
Petition To Change 
Territorial Bdundaries, 
& Joint Petition To 
Approve' Merger is 
also available for pub- 
lic inspection at the 
offices of Mud Creek 
Water District, Beaver 
Elkhorn Water District 
and the Office of the 
Floyd County 
JudgeExecutive. 

.. . -  
t 

'. , 



AFFIDAVIT OF PUBLICATION 

I, &’d& 1)J 
J 

*after first being duly sworn, hereby certify that I am 

r- of THE FLOYD COUNTY TIMES, a newspaper of general 

I certify that the 

the / & d ~ 7 / 1 ~ . 1  &? 

circulation published in Prestonsburg, Floyd County, Kentucky. 

attached copy is a Legal Notice that was published as an advertisement in the February 

23, 2000 edition of THE FLOYD COUNTY TIMES. 

IN TESTIMONY WHEREOF, witness my signature this / y  day of March, 2000 

&& 
COMMONWEALTH OF KENTUCKY 
COUNTY OF #i?J 

I, ”/ ‘2% 755)8/~S4iV /q  , a Notary Public in and for the State and County 

aforesaid, do hereby certify that the foregoing Affidavit of Publication was duly signed 

and acknowledged before me by&/ mh trzz ,A?#m2 >e d$;& of THE 

FLOYD COUNTY TIMES, a Kentucky corporation, on behalf of said corporation. 

NOTARY PUBLIC, S t e t  Large 
My Commission Expires: d P / l O J d  
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Exhibit 4. Joint Petition For Approval of Merger Agreement, filed September 17, 1999, 
and additional Response, filed November 22,1999, with the Kentucky Public 
Service Commission 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: ) I C T T I F Y  THAT TH!S 

MUD CREEK WATER DISTRICT 1 

and 1 

BEAVER ELKHORN WATER DISTRICT ) 

JOINT PETITION FOR APPROVAL OF MERGER ACREEMENT 

CASE N o .  c?q-315 

The Mud Creek Water District (hereinafter referred to 

as "Mud Creek") and the Beaver Elkhorn Water District 

(hereinafter referred to as "Beaver Elkhorn") , by and 

through their respective chairpersons, petition the 

Public Service Commission, as a requisite of KRS 74.363, for 

approval of a Merger Agreement entered into between the 

parties on August 26, 1999. This Petition is filed pursuant 

to KRS 278.020(4), KRS 278.080 and 807 KAR 5:001, Section 

10. As grounds for approval of the proposed merger, the 

Joint Petitioners state: 

1. Mud Creek is a public utility organized and existing 

under Chapter 74 of the laws of the Commonwealth of Kentucky 



0 0 
and is regulated by Chapter 278 of the Kentucky Revised 

Statutes. Mud Creek provides water at retail rates to 

approximately One Thousand One (1001) customers located in 

Floyd County, Kentucky. Mud Creek purchases treated water 

for distribution from the City of Pikeville pursuant to a 

Water Purchase Agreement entered into on Januaxy 23, 1987, 

as amended on June 17, 1991. The mailing address for Mud 

Creek is P. 0. Box 51, Grethel, Kentucky 41631; the physical 

address is 96 Kentucky Route 979, Grethel, Kentucky. 

2. Beaver Elkhorn is a public utility organized and 

existing under Chapter 74 of the laws of the Commonwealth of 

Kentucky and is regulated by Chapter 278 of the Kentucky 

Revised Statutes. Beaver Elkhorn withdraws water from the 

Levisa Fork of the Big Sandy River, treats water at its 2.0 

mgd plant at Allen, Kentucky and distributes water to 

approximately Two Thousand Four Hundred Twenty-Eight (2428) 

retail customers located in Floyd County and Knott County, 

Kentucky. Beaver Elkhorn also sells treated water at an 

approved wholesale rate to the City of Hindman, in Knott 

County, pursuant to a Water Purchase Contract, dated May 7, 

1976, as well as to the City of Wheelwright, in Floyd 

County. The mailing address for Beaver Elkhorn is Post 

Office Box 769, Martin, Kentucky 41649; the physical address 

is 96 Kentucky Route 3188, Langley, Kentucky. 



I 3. On August 26, 1999, Mud Creek and Beaver Elkhorn 

entered into and executed a Merger Agreement which seeks to 

incorporate both districts into a newly created district to 

be known as Southern Water and Sewer District. A copy of 

the Merger Agreement is attached as Exhibit A and is adopted 

and incorporated by reference herein as if fully set out in 

this Petition. 

4. Mud Creek and Beaver Elkhorn are authorized, 

conditioned on approval of the Commission and upon the 

execution of an order by the Floyd County Judge Executive, 

to join together in this manner pursuant to the provisions 

of the Kentucky Revised Statutes. The new Southern Water 

and Sewer District will possess,through pooled resources, 

"the financial, technical, and managerial abilities to 

provide reasonable service.11 Pursuant to the Merger 

Agreement, the existing employees of both Mud Creek and 

Beaver Elkhorn will become employees of Southern Water and 

Sewex District. The Southern W a t e r  and Sewer District will 

maintain the utility service currently being rendered by Mud 

Creek and Beaver Elkhorn. Consequent upon and subsequent to 

the merger, the Southern Water and Sewer District will be 

more easily capable of responding to service requests along 

existing lines as well as installing new service mains in a 

more timely basis. 

- 



5. Excerpts of regular meeting minutes from both the 

Mud Creek and the Beaver Elkhorn Boards of Commissioners 

wherein the proposed merger was considered and approved, 

together with excerpts of a special joint meeting of the 

Boards approving the proposed action and authorizing the 

respective chairpersons to execute this Petition, as well as 

copies of the necessary resolutions, are attached to and 

made part of this Petition as Collective Exhibit B. 

6. The Boards of Commissioners of Mud Creek and Beaver 

Elkhorn deem the decision to enter into the Merger Agreement 

to be reasonable, prudent, and in the best interests of 

their respective water customers. The Boards of 

Commissioners are prompted to this action by their 

commitment to good stewardship of public resources and find 

the merger to be fully warranted for the following reasons: 

a. Periodic financial stress which threatens 

quality of service and long term fiscal 

viability as experienced by both districts 

will be alleviated as a result of the merger; 

b. The utilities are adjacent to each other in 

Floyd County, Kentucky, and together they 

serve a major portion of the land mass of the 

county. 



c. Taking such action will enable the successor 

Southern Water and Sewer District to better 

plan and implement large scale water 

extension projects and to initiate planning 

and development of sewer services heretofore 

unavailable in portions of the service area. 

The current employees of Mud Creek and 

Beaver Elkhorn have developed utility 

expertise over the course of a period of 

years so that Southarn Water and Sewer 

District will have the necessary expertise 

and the requisite number of enrployees with 

which to successfully operate and maintain 

d. 

the merged system. 

Merger will consolidate two of the five 

regulated water utilities in Floyd County 

resulting in certain economies of scale 

relating both to operations and management, 

thus, directly benefiting the consumers 

connected to the system; and 

The Southern Water and Sewer District will 

assume all the assets and liabilities of both 

Mud Creek and Beaver Elkhorn. 

e. 

f. 



7. The principal bond holder of Beaver Elkhorn's long 

term debt is the Kentucky Infrastructure Authority. The 

Authority has been notified of the proposed Merger Agreement 

and the consent of the Authority to the assignment of the 

bonded indebtedness from Beaver Elkhorn to the Southern 

Water and Sewer District is anticipated. Such approval will 

be filed with the Commission upon receipt. 

8. The current retail rates of both Mud C r e e k  as well 

as those of Beaver Elkhorn are not proposed to be changed 

from those currently being charged by each respective 

district. A copy of these rates are attached to this 

Petition as Exhibit C. 

9. A general description of Mud Creek's property to 

be transferred to Southern Water and Sewer District, as 

contained in the Annual Report of the Mud Creek  W a t e r  

District for the Year Ended December 31, 1998, is attached 

hereto as Exhibit D and included herein by reference as if 

fully set out in this Petition. 

10. A general description of Beaver Elkhorn's property 

to be transferred to Southern Water and Sewer District, as 

contained in the Annual Report of the Beaver-Elkhorn Water 

District for the Year Ended December 31, 1998, is attached 

hezeto as Exhibit E and included herein by reference as if 

fully set out in this Petition. 

- 



11. Notice to the public and customers of Mud Creek 

and Beaver Elkhorn will be published once on September 17, 

I 1999 in a newspaper of general circulation in Floyd County, 
I 

I Kentucky (the service area of the two water districts), and 

will be published twice more after the filing of this 

Petition for Approval of Merger Agreement, if such notice is 

deemed necessary by the Commission. 

publication will be presented to the Commission in a timely 

manner. 

Verification of 

WHEREFORE, the Joint Petitioners pray for an Order 

from this Commission: 

1. Expediting the Commission's decision regarding this 

Petition for Approval of Merger Agreement. 

2 .  Approving the Merger Agreement entered into between 

Mud Creek and Beaver Elkhorn on August 26, 1999. 

3. Awarding such other relief as the Commission 

may believe the Joint Petitioners, or either of 

them, to be entitled. 

Respectfully submitted, this /O&day of September, - 
1999. 



EULA HALL, Chairperson e E R T  HALBERT, Chairperson 

Mud Creek Water D i s t r i c t  Beaver Elkhorn W a t e r  D i s t r i c t  
P . O .  51 P . O .  769 
Kentucky Route 979 
Grethel, Kentucky 41631 Martin, Rentucky 41649 

Kentucky Route 3188 



MERGER AGREEMENT 

THIS MERGER AGREEMENT, made and entered into th iudday  - of 
the Mud Creek Water District (Mud Creek), P.O. Box 69,7490 KY Route 97 
Beaver Elkhorn Water District (Beaver Elkhorn), P.O. Box 769, KY Route 3 188, Martin, KY 4 1649; 

1999, by and between 
, KY 41631 and the 

W I T N E  S S E T H: 

THAT WHEREAS, the Mud Creek Water District and the Beaver Elkhorn Water District are duly 
organized water districts pursuant to Chapter 74 of the Kentucky Revised Statutes which operate adjacent to 
each other in Floyd County, Kentucky, and 

WHEREAS, the water districts have determined that merger of the two systems will produce economies 
of scale, lower operating costs, allow for more timely and more edensive expansions of service, and stabilize 
retail water rates, and 

WHEREAS, merger of the two water districts is deemed to be in the best interests of 
the customers of the respective districts and in the general public interest: 

NOW, THEREFORE, in consideration of the above-stated findings, and the mutual covenants and 
agreements set forth below, and pursuant to the authority vested in Mud Creek Water District and Beaver 
Elkhorn Water District by KRS 74.363, the parties agree as follows: 

1. Merger. Subject to and conditioned upon the approval of the Kentucky Public Service Commission 
and the order of the Floyd County Judge Executive, the Mud Creek Water District and the Beaver Elkhorn 
Water District mutually agree to merge into and become the Southern Water and Sewer District. The 
distribution system and appurtenances thereto formally known as the Mud Creek Water District will be 
designated as the Southern Water and Sewer District - Division 1, while the water treatment plant, distribution 
system and appurtenances thereto formally known as the Beaver Elkhorn Water District will be designated as 
the Southern Water and Sewer District - Division 2 

2. Assets and Liabilities. All assets and liabilities of the Mud Creek Water District and those of the 
Beaver Elkhorn Water District presently known or which may be subsequently revealed shall be transferred to 
and become the assets and liabilities of the Southern Water and Sewer District. 

3. Customers and Retail Rates. All of Mud Creek's current customers shall be transferred to and 
become customers of the Southern Water and Sewer District and these customers shall pay those retail rates and 
tariffs as are established by the Mud Creek Water District and approved by the Public Service Commission. All 
of Beaver Elkhorn's current customers shall be transferred to and become customers of the Southern Water and 
Sewer District and shall pay those retail rates and tariffs as are established by the Beaver Elkhorn Water District 
and approved by the Public Service Commission. 

4. Notice. Notice of this Merger Agreement shall be given to the public generally and customers of 
both the Mud Creek Water District and the Beaver Elkhorn Water District on or before S p A K  1999, 
pursuant to the provisions of Chapter 424 of the Kentucky Revised Statutes and adminis tive regulation 807 
KAR 5:006, Section 8. 

EXHIBIT El 
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5.  Mud Creek Water District’s Obligations: 

Upon approval by the Kentucky Public Senice Commission and upon execution of the order by 
the Floyd County Judge Executive to create the Southern Water and Sewer District, the Mud Creek Water 
District agees within thirty (30) days thereafter: 

term debts and/or obligations which are due or which will become due within that 3O-day period; 

agreement, and their associated benefits, to the Southern Water and Sewer Districc 

existing real and personal property, motor vehicles, inventories of supplies and repair materials, equipment, 
tools, system engineering reports and maps, contract and other legal documents and related rights, as well as all 
bank accounts and related financial information and records; 

d. To execute such documents as may be necessary to effectuate transfer of both the assets and 
liabilities of the Mud Creek Water District to the Southern Water and Sewer District; and 

e. To operate the Mud Creek Water District in a reasonable, prudent and economic manner from 
the date of this agreement until the effective date of the creation of the Southern Water and Sewer District as set 
out in the order of the Floyd County Judge Executive. 

a. To pay and satisfy, to the extent possible, all outstanding accounts payable and other short- 

b. To transfer the employment of its existing employees, who are employed as of the date of this 

c. To transfer, deliver and assign to the Southern Water and Sewer District all of Mud Creek’s 

6. Beaver Elkhorn Water District’s Obligations: 
Upon approval by the Kentucky Public Service Commission and upon execution of the order by the 

Floyd County Judge Executive to create the Southem Water and Sewer District, the Beaver Elkhorn Water 
District agrees within thrty (30) days thereafter. 

term debts and/or obligations which are due or which will become due within that 30-day period; 

agreement, and their associated benefits, to the Southern Water and Sewer Districq 

Elkhorn’s existing real and personal property, motor vehicles, inventories of supplies and repair materials, 
equipment, tools, system engineering reports and maps, contract and other legal documents and related rights, 
as well as all bank accounts and related financial infomation and records; 

d. To execute such documents as may be necessary to effectuate transfer of both the assets and 
liabilities of the Beaver Elkhorn Water District to the Southern Water and Sewer District; and 

e. To operate the Beaver Elkhorn Water District in a reasonable, prudent and economic manner 
from the date of this agreement until the effective date of the creation of the Southern Water and Sewer District 
as set out in the order of the Floyd County Judge Executive. 

a. To pay and satisfy, to the extent possible, all outstanding accounts payable and other short- 

b. To transfer the employment of its existing employees, who are employed as of the date of this 

c. To transfer, deliver and assign to the Southern Water and Sewer District all of Beaver 

7. Southern Water and Sewer District’s Obligations: 
Upon approval by the Kentucky Public Service Commission and upon the execution of the order 

establishing the Southern Water and Sewer District by the Floyd County Judge Executive, the Southern Water 
and Sewer District agees within thirty (30) days thereafter: 

a. To establish for accounting purposes a Southern Water and Sewer District - Division 1 and 
Southern Water and Sewer District - Division 2, affecting Mud Creek and Beaver Elkhorn respectively; 

b. To accept, own, maintain, and manage all of the real and personal existing property, system 
engineering reports and maps, bank accounts, other assets and the liabilities of the Mud Creek Water District 
and to accept, own, maintain, and manage all of the real and personal existing property, system engineering 
reports and maps, bank accounts, other assets and liabilities of the Beaver Elkhorn Water District 

c. To accept in the employ of Southern Water and Sewer District all of the former employees of 
the Mud Creek Water District, and to assigp to and account for their associated wises and costs to the Southern 



Water and Sewer District - Division 1; and, to accept in the employ of Southern Water and Sewer District all of 
the former employees of the Beaver Elkhorn Water District, and to assign to and account for their associated 
wages and costs to the Southern Water and Sewer District - Division 2; 

d. To accept the financial responsibility for and/or all vendor / short-term indebtedness currently 
held in the name of the Mud Creek Water District and to pay such indebtedness from revenues generated by the 
Southern Water and Sewer District - Division 1 and to accept the financial responsibility for and/or all vendor / 
short-term indebtedness currently held in the name of the Beaver Elkhorn Water District and to pay such 
indebtedness fiom revenues generated by the Southern Water and Sewer District - Division 2; 

liabilities of the Mud Creek Water District and the Beaver Elkhorn Water District to the Southern Water and 
Sewer Distxict. 

e. To execute such documents as may be necessary to effectuate transfer of both the assets and 

8. Effective Date. The effective date for the existence of the Southern Water and Sewer District shall 
be follow approval of the merger by the Kentucky Public Service Commission and the order of the Floyd 
County Judge Executive, anticipated to be within 30 days fiom the execution of the order. Upon such creation 
and the seating of commissioners, the Kentucky Public Service Commission shall be notified and public 
notification shall be made in the legal newspaper of Floyd County. 

9. Retail Water Rates. Under this Merger Agreement, the retail water rates for existing customers of 
the Mud Creek Water District and the Beaver Elkhorn Water District shall remain the same as existing retail 
rates and tariffs as are currently established by the respective districts and approved by the Kentucky Public 
Service Commission. Any refunds for service or other similar action initiated by or for customers of Mud Creek 
(Division 1) or by or for Beaver Elkhorn (Division 2) occurring during the process of merging the systems shall 
be processed by Southern Water and Sewer District in a timely manner pursuant to Public Service Commission 
directive. 

10. Representations and Warranties. The Mud Creek Water District and the Beaver Elkhorn Water 

a That the existing system records, engineering reports and related mapping are accurate and complete. 
b. That all current assets and liabilities of the Mud Creek Water District will be accurately listed and 

District represent, warrant, and pledge that to their best current knowledge and full intent: 

submitted to the Floyd County Judge Executive on or before August 30* and shall become Attachment I-A to 
this document and that the current assets and liabilities of the Beaver Elkhorn Water District wili be accurately 
listed and submitted to the Floyd County Judge Executive on or before August 30* and shall become 
Attachment 1-B to this document. 

has approved this Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to 
the Floyd County Judge Executive on or before August 30* and shall become Attachment 2-A to this document 
and that a majority of the membership of the Board of Commissioners of the Beaver Elkhorn Water District has 
approved this Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to the 
Floyd County Judge Executive on or before August 30* and shall become Attachment 2-B to this document 

c. That a majority of the membership of the Board of Commissioners of the Mud Creek Water Distrkt 

11. Termination. Either water district shall have the ri,oht to terminate this Merger Agreement if the 
Kentucky Public Service Commission disapproves the Agreement or materially alters its terms and/or if the 
Floyd County Judge Executive fails to order such merser. 

12. Board of Commissioners. Upon approval of this Merger Agreement, the Southern Water and 
Sewer District shall be governed by a Board of Commissioners, the composition of which shall comply ~ 4 t h  
the statutes of the Commonwealth of Kentucky. 



13. Merger Expenses. All of the expenses specifically relating to the merger shall be paid by the 
parties of this agreement jointly. 

Executed this &&day of &,ods& 9 1999. 

- 
/ . -  Eula Hall 

Chairperson, Mud Creek Water District Chairman, Beaver Elkhorn Water District 

Attest: 



Boards of Commissioners 
Mud Creek Water District & Beaver Elkhorn Water District 

Floyd County, KY 

&y&zsz1999 

mereas, a joint meeting between the Boards of Commissioners of the Mud Creek 
Water District and the Beaver Elkhorn Water District was held on this date for thepurpose 
of reviewing, discussing, voting and acting upon a Merger Agreement, with the intent and 
purpose to merge the Mud Creek Water District and the Beaver Elkhorn Water District 10 
form the Southern Water and Sewer District, as previously approved by the independent 
boards; and 

Whereas, as of this date, the Boards of Commissioners of the Mud Creek Water 
District and the Beaver Elkhorn Water District have independently authorized their 
chairmen to sign a merger agreement formally authorizing the merger of the Mud Creek 
Water District with the Beaver Elkhorn Water District to form the Southem Water and 
Sewer District; and * 

Wzereus, the Boards of Commissioners of the Mud Creek Water District and the 
Beaver Elkhorn Water District believe it is within the best interests of their respective 
customers and the public generally; 

Now, there ore, on a motion by khkk &/ k 8  and seconded by 
the Boards of Commissioners of the Mud Creek Water 

District and the Beaver Elkhorn Water District do hereby jointly authorize the development 
of a Joint Petition for Approval of Merger Agreement and do hereby authorize their 
chairmen to sign the petitiop and any and/or all additional documentation related thereto. 

Fd/Q &/I 

Disapproved: 

Absent: 3- 
Passed by the Boards of Commissioners of the Mud Creek Water District and the Beaver 

ApprovedBy: , 1 

Elkhorn Water District, t h i s a a y  of /%ye+ , 1999. 

Eula Hall, Chairman 
Mud Creek Water District 

. -  
COLLECTIVE B 



1. 

Board of Commissioners 
Mud Creek Water District 

Floyd County, KY 
2; 

c J 2,k 1999 

IP7iereas, by previous vote, the Board of Commissioners of the Mud Creek. Water 
District has agreed to merge the Mud Creek Water District with the Beaver Elkhorn Water 

I /  District to form the Southern Water and Sewer District; and 

District has authorized its chairman to sign a merger agreement formally authorizing the 
merger of the Mud Creek Water District with the Beaver EIkhorn Water District to form 
the Southem Water and Sewer District; and 

Fvhereas, as of this date, the Board of Commissioners of the Mud Creek Water 

Whereas, the Board of Commissioners of the Mud Creek Water District believes it 
is within the best interests of their respective customers and the public generally; 

Now, therefore, on a motion by&rv h&mo~ and seconded by 

District does hereby authorize the development of a Joint Petition for Approval of Merser 
.4greement and does hereby authorize the chairman of the Mud Creek Water District to 
sign the petition and any andor all additional documentation related thereto. 

Approved: Disapproved: 

E,,/, &lo// , the Board of~6mmissioners of the Mud Creek Water 

Absent: L'ff low so^ 

Passed by the Board of Commissioners of the Mud Creek Water District, thie-ay of 
* 1999. 

Approved By: 

Eula Hall, Chairmin 
Mud Creek Water District 

dah (&/ .c 

ATTEST: 



Board of Commissioners 
Beaver Elkhorn Water District 

Floyd County, KY 
r) 

B z l ,  1999 

I whereas, by previous vote, the Board of Commissioners of the Beaver Elkhorn 
Water District has agreed to merge the Beaver Elkhorn Water District with the Mud Creek 
Water District to form the Southern Water and Sewer District; and 

1 

whereas, as of this date, the Board of Commissioners of the Beaver Ellchorn Water 
District has authorized its chairman to sign a merger agreement formally authorizing the 
merger of the Beaver Elkhorn Water District with the Mud Creek Water District to form 
the Southern Water and Sewer District; and 

Whereas, the Board of Commissionks of the Beaver Elkhorn Water District 
believes it is within the best interests of their respective customers and the public generally; 

,(hE L v/  / $ 1 6 c y f ,  the Board of $&ik< i the  Beaver Elkhorn Water 
District does hereby authorize the development of a Joint Petition for Approval of Merger 
Agreement and does hereby authorize the chairman of the Beaver Ellchorn Water District to 
sign the petition apd any andor all additional documentation related thereto. 

ow, t e r =  on a motion by$h and seconded by 

/ 
Approved: /'& Lepf/h l b e r /  Disapproved: 

Pass by the Board of Commissioners of the Beaver Elkhorn Water District, this& day 
of / % 7 4 3 r  ,1999. 

Appped,3y:, - r  

Biaver Ellchorn Water District 

AlTEST: 



MUD CREEK WATER D I S T R I C T  
P.O. BOX 0 6 9  

GRETHEL, KENTUCKY 4 1 6 3 1  
6 0 6 - 5 8 7 - 2 4 5 5  

DATE: AUGVST 2 6 ,  1 9 9 9  

MEETING MINUTES: 

PRESENT: PAUL, *"T THOMPSON' 
EULA HALL 
GARY NEWMAN 
HUBERT HALBERT 
TOMMYHALL * 

BREIT DAVIS 
DEAN WAU 
PATTY KCKINNEY 

FLOYD CO. JUDGE EXT. 
H.C.V.D. CHAIR" 
Y.C.W.D. COMHISSIQNER 
B.E.W.D. CHAIRYAN 
B.E.V.D. COYYISSIONER 
ASST. CO JUDGE EXT 
Y.C.V.D. DISTRICT MANAGER 
M.C.W.D. OFFICE MANAGER . 

Beaver Elkhorn Water Dirtrict chalrman Hubert Ha1be.rt 
made a motion t o  call rh,e meetfhg to order f o r  Beaver Elkhorn 
Water Distrtct and Tommy Hall rccoadcd rhe motion. 

Hud Creek Water  District chairman Eula Hall made a 
motion to c a l l  the meeting'to order f o r  the  Mud Creek Vater 
Dtrtrlct and Gary Newman r t c o n d c d  the motfon. . .  

T h t r  f a  a special mCCtlng bctwccn t h e  Boards of  ' .  
commissionerr o t  the Beaver Elthorn (Is,tcr Dirlrict and the 
Mud Creek Water Distrtct f o r  t b e  purpose o f  voting and acting 
upon a M e r g e r  Agrctmcnt, with the Intent. and purpose to merge 
the Beaver  Elthorn Vatcr Dtitrlct and t h e  Mud Creek V a t e r  
D€sirict to iorm Southern Water and Sewer Dlrtrict, a s  
previoualy approved  by the independeat boardr. 

On a motlon made by Tommy Hall and seconded by Hubcrt 
Halbert. the Board of Colmnirrtonerr of t h e  Beaver Elkhorn 
Water Dfrtrlct does hereby authorize the development of 8 
joint Merger, t o  form the Southern Watcr'and S e w e r  Dirrrfct. 

On a motion made by G a r y  Newman and reconded by Eulr 
H a i l .  t h e  B o a r d  of Commfrrtoaers of t h e  Mud Creek Water 
D t r t r i c c  does hcrcby'authorltc the devclopmcnt of a j o l n t  
mcrgcr, t o  form the Southcrn macer a n d  Sewer District. 

T h e  Board o f  Coarmirrtonerr of thc Beaver Elkhorn Water 
D [ r r r t c t  and  Khe Xud Creek P f a r c r  DlxtrIct bellcve I t  16 



within the best lntctcrt of their customers K O  merge thc Kwo 
dtrtricts. 

On a motion by Hubert Halbert and seconded by E u l a  Hall, 
the Soerds o f  coamfrsioncrs of the Beaver Elkhorn Water 
Djrtricr and the M u d  Creek Watcr District do hcrcby’jolntly 
.authorize the development of a joint petf.Kfgn f o r  Approval of 
a Yergcr Agreement and d o  hereby authorize their chalrmen to 
sign thc pctitlon and any.additiona1 documentation. 

Being no further bustncsr the meeting war adjourned. 

.. 

. ’  . 





MEETING YINUl€S 

* PRESENT.: EULAHALL [CHAIRMAN] 
EYYITL' LAWSON 

PAUL HUNT TRDYPSON 
DEAN HALL [DISTRICT MANAGEX] 
P A m  HCRINNEY [OFFICE CLERK] 
JAMIE NCKINNEY . [FIELD EMPLOYEE] 
REECE SALYER [FIELD EMPLOYEE] ' 

[ COU 1 SS I ONER ] 

[FLOYD CO. JUDGE EXECUTIVE] 
GARY N E W  [couIKxssIom] 

~ 

I 

Wetting'caI1 t o  order by Yrr. Hall, seconded by Yr. 
Newme n . 

Yr. Thompson called t h i e  mteting.today to dIsc*urs the 
possible merger with Beaver Elkorn Watcr'Dirtrict. 

Mr.  Thornpaon explained t o  the connnirrion that he was 
t o l d  that there would be no further Orants of any LiaG f o r  
trnall w a t e r  dlrtrfcts In the n r c a ,  and without there funds w e .  
would not be able.to supply water to curtomerr who arc in - 
need of water aetvice. and he felt I t  would be to the  
advantage of'Yud Crcck and Beaver Elkhorn t o  merge into t h e  
Southern Vater Distrlct. Y r s .  H a l l  art Yt,.Tbompson what kind 
of equlpmcnt d i d  their waFer d S n t r f c t  havc? A l ~ 6  what kind of 
advantagcr could they give us? Y r .  Thompson explained that 
t h e y  had a bacthoc and othcr equipment like the ones your 
d1'strict have. and your watcr loss is thc ramc, But they a 1 8 0  
havc a w a t e r  treatment plant which could ierve Yud Creek as 
wcll a s  there district. Ut. Thompson then stated that after 
the K W O  distrIctr merge their would be graatr available t o  
improve both diatrictr and supply wa'tet rervice to many m o r e  
c u r * i o m t t r  and he felt that the district could be a benefit to 
each othcr. Y r s .  H a l l  then explained to Mr.  Thornpaon that Yud 
Crcck Vattr Dirtttct has come a long way Sa the p a r t  f e w  
yearr and she givcr credit t o  the s t a l l  and i t s  management. 
Mrr. Hall alao rtatcd that she. Wr. Lawdaa, and Yr. Newman 
would not want i t  t o  bc r e i d  that they rtood in the way of 
anyone rcccfvinp water service, and i f  thts mcrgcr would help 



thc people in this a r e a  she would not stand in the w a y .  She 
then explatncd that rhe had heard rumors that our employtee 
would be !.ired and we would no longer h a v e  o u r  b o a r d  members. 
Yr. Thompron then stated that thore rumora did not come from 
him. a n d . h e  aslured thc board that no one woutd be f l r e d  
and w c  may need t o  employee morc otalf in the future and our 
board members Would be workfng with Beaver Elkhorn'r board 
members to upgrade both ryotcms. Yr. Hall a s k  what wouId be 
the name o f  the new dlatrict and where would t h e  o f f l c e  bc 
located. Yr. Thompron explained that the dccirlon of where 
thc location of the ncw utiIity w o u l d  be up fur dircuosion by 
the board member'r and the name of the  new u t l l i t y  would be 
Southern Dtstrict. Yr. Ncwman made the motion to merge with 
Beaver Elkhorn Patar Distrlct into t h e  new Southern Vattr 
District. and i t  was aecondcd by. Yrs. H a l l .  

. 
' 
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REGULAR MONTHLY MEETING 

L '  

**Present** Paula Johnson 

0 JUNE 1 6 ,  1999 

T o m  Hall 
Marigeth Allen 
Bob Hackworth 
Willie Elliott 
Charles Byers 
Eddie Patton 

Paul Thompson 

Chairman 
Commissioner 
Secretary 

Floyd Co. T i m e s  
Summit Eng. 
Administrative 
Assistant to Co. Judge 
Floyd Co. Judye Exec. 

suet- 

Due to the absence of Hubert Halbert, Paula Johnson will be 
acting Chairman for this meeting, 

1 .  

2. 

3 .  

4 .  

5.  

6. 

7, 

8 .  

9 .  

Paula Johnson called the meeting t o  order at 4:30 p-m. 

Tommy Hall made the motion to accept the minutes for the 
last meeting as printed. Paula Johnson stepped down and 
seconded. 

Tommy Hall made the motion to approve a .70$ per hour raise 
f o r  the employees. 

Hubert Halbert made the  motion €or Beaver Elkhorn Water 
to join the 4 county water system. Paula Johnson stepped 
down and seconded. 

Paula Johnson s tepped down and seconded. 

Hubert Halbert on the recommendation of the Floyd County 
Utilities Board and Hal Rogers Office made the motion to 
offer to merge with Mud Creek Water for mutual benefits 
for both districts. Paula Johnson stepped down and seconded. 

**Corn. went into executive.session** 

Hubert-Halbert made the motion t o  change the comp time poliCY 
to give the employee who has the pager $15.00 per day, and 
to terminate the comp days, 

Hubert Halbert made the motion to hire Brad Tackett and 
Shannon Newsome as part time workers. 

Tommy Hall seconded. 

Tommy Hall seconded. 

H u b e r t  Halbert made the motion to put B i l l y  Ray on s i x  month 
probation period. Tommy H a l l  seconded. 

Hubert Halbert made th 
seconded. 

I certify that  the above is a true  and accurate recording of 
the Beaver Elkhorn Water District meeting held 6/16/99 at the 
office i n  Martin, Ky. 

m*+k auph  
~* R n r i t e t h  Al len .  Sscretarv 



0 
d Creek Area, Floyd County 

Corrmun 1 ti‘ , Town or Tit\. 

P . S . C .  NO. 3 

2 ----- CANCI:Lt.ING F . S . C .  NO. 

CLASSIFICATION OF’ SERVICE 

The fpllowviny rates  are  chaiged: 

f i r s t  2,000 gal Ions 

A l l  over 2.330 ga Ions ( p e r  addi t lons 

(minimum b i  1 1 )  

PUpSUMl TO 607 KAR W11,  
SECTION 9 (1) 

$ 1  1.54 

S 4 .21  

DATE OF ISSUE June 4, 1991 
- DATE EFFECTIVE July I ,  1991 , 

!ssucd by a u t h o r i t y  of an Order of the Publlc Service Commission c l  Kcnlw.;.!’ 
i n  C a s t  So. 91-t;8 dated . 

COLLECTIVE C 



SHEET NO. 1 

CASCELLfNG P.S.C. NO. 3 
1 

Beave r -E 1 khorn Water O i  s t ri ct 
Same of Issuing Corporation 

-SHEET NO. 

CLASSIFICATION OF SERVTCE 

RATE SCHEDULE: 

AVAflABlLITY OF SERVICE: For all residential and commercial purposes. 

Applicable in all terr i tory  served by Company. 

ROmHLY RATES 

Fi rst 7,000 gal lons 
Next 79,000 gallons per 1,000 gallons 
Next 80,000 gallons per 1,000 gallons 
Ovet-100,000 gal lons per  1,000 gal lons 

HlNtHUH BILL 

WHOLESALE RATE 

$2.00 per  7,000 gal  lons 

RATE 
PER W I T  

$14.10 ( I )  
2.94 ( 1 )  
2,57 ( 1 )  
2.00 ( I )  

$14.10 ( I )  

Issued by a u t h o r i t y  ai an Order of t h e  Public Service Commission of Kentucky 
i n  Case No. 9 F 2 0 0  dated Januaw 19. 1996 

C -- 
r o o m  
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CLASS "A & B" 

WATER DISTRICTS & ASSOCIATIONS 
. .  

ANNUAL REPORT 

OF 

Mud Cr& Water District 
Exact Legal Name o f  Respondent 

For the 

YEAR ENDED DECEMBER 31, 19 98 

.. 



ud Creek Water District P . O .  Box 051 Grethel, KY 41631 
(Utility Reporting) (Address) . 

(DO NOT INCLUDE T!AXES COLLECTED) 

Gross Revenues of Electric Utility .............$ 
Gross Revenues of Gas Utility ..................$ 
Gross Revenues of Radio-Telephone Utility ...... 
Gross Revenues of Cellular Telephone Utility ...$ 

Gross Revenues of Telephone Utility. .......... .$ 

Gross Revenues of Water Utility... .............$ 
Gross Revenues of Sewer Utility... .............$ 

325.446 . .  

Other Operating Revenues..........;............$ 

. O A T H  . .. 
' t  State of .. . K e ? t u ~ ~ Y  ........... ;.....) 

County of. F l ~ d .  .................. ) ss. 
Fiila Hall being duly sworn, states that he/she 

is B j r D p r q o n  of the Creek Water District 
('Official Title) (Utility Reporting) 

(Officer ) 

that 
the books of accounts of: 

the above report of gross revenues is in exact accordance with 

Mud Creek Water District , and that such books 
(Utility Reporting) 
accurately show the gross revenues of: 

d l l d  crppk b f ~ r  Diqtr' f I derived from Intra-Rentucky 
( Utility Repor t%g ) 

business for the year ending w p r  71 I 19 98 

(Officer ) (Title) 

This t h e  day of m c h  I 1999 

(Notary Public) (County). 

My Commission expires 

THE AMOUNT OF THE GROSS REVENUES SHOWN 
G ON TaIS 
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PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR TBE YEAR ENDING DECEMBER 31, 1998 - 
1. Amount of Principal Payment during calendar..year $ 10.9OQ 

2. Is Principal current? (Yes) X' (No) 

3. Is Interest current? (Yes) x (No) 

4. Has all long-term debt been approved by the Public Service 
Commission? 

SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are the financial statements examined by a Certified Public 

If yes, which service is performed? 

Accountant? (Yes) (No) X 

Audit 

Compilation 

Review 

Please enclose a copy of the accountant's report with annual 
report. 



Additional Information Required ‘by Commission Orders 

Provide any special inEormation required by prior Commission 
orders, as w e l l  as any narrative explanations necessary to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
repayments. 

I Date of I 
Case # Order I I tern/Explanation 

. 

sheets if more room is needed 



0 * '  . .  I 

MAJOR WATER PROJECTS 

Instructions: Provide details about each major water project which is planned but ha 
not yet been submitted for approval to the Public Service Commission. For the limitel 
purpose of this report, a 'Major Project" is defined as one which is not in the ordinar 
course of business, and which will increase your current utility plant hy a t  feast 20%. 

Brief Proiect Description (improvement, replacement, building construction 
expansion. If expansion, provide the estimated number of new customers): 
None 

Proiected Costs and Fundinu Sources/Amounts:  

Imroval Status: (Application for financial assistance filed, but not approved; or 
ipplication approved, but have not advertised for construction bids) 

_ .  

- . . .  

.ocation: (community, areaor nearby roads) 
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1. Exact name of u t i l i t y  makinq t h i s  r epor t .  (Use t h e  uo rds  'The', 'CompanY' o r  

'Incorporated'. on ly  when a Dart of t h e  corporate name.) 

Jlud Creek Water D i s t r i c t  

2. Give t h e  l o c a t i o n  includinq c i t y ,  street and number, of t h e  e x e c u t i v e  o f f i c e .  
. .  

RT. ,979 P.O. Box 051 

ethel. KY 41631 

(606 I 587-2455. 

3. Give t h e  l o c a t i o n ,  includinq street and number, and TgLEwowg HUMBm o f  t h e  

p r i n c i o a l  off ice i n  Kentuckv. 

e 

4. N a m e  and address  of  u r i n c i u a l  o f f i c e r  w i t h i n  Kentuckv. 
r 

la Hall C/O Mud Creek W r  Dictrict 

P.0. GrethPl- KY 41631 

5. Give name, t i t l e ,  address  and mRU of t h e  officer t o  whom 

Correspondence concernins  t h i s  reuort should be addressed .  

6. Date of o r s a n i z a t i o n .  March 15. 1971 

7. Under t h e  l a u s  of w h a t  Government, S ta te  or Terri torv o r s a n i r e d ?  (If more 

than  one, name a l l .  Clve r e f e r e n c e  to  each s t a t u t e  and amendments thereof.) 

Ken tuc kv 

-4 - 



CCXPARATXVE BAWJCE - ASSETS AND 0"KX D g s X T S  
f 

I ACCT. I IREF. I PREVIOUS I CURRENT 

(b) I (cl I ( d )  
YEAR 
(e) 

ACCOUNT NAME IPACE I YEAR I 
I 

I NO. I 
I I I I I 
I ,(a). I 
I I UTILITY PLANT I I 
I I I 
1101-106 [Utillty Plant.. ..................... I 
[108-1101Less: Accumulated Depreciation I 
I 
I 
1114-11S(Utility Plant Acquisition 1 

13 

I and Amortization.. .......... .I13-15 
[Net Plant ........................... 1 . 

I 1 Adjustments (Net)....... .......... I 15 
1116 lother Utility Plant Adjustments .....I 

. .  I I 
I 

I I 
I 
I I 
1121 INonutility ProPBrty ................. 
I 
I 

ITotal Net Utility Plant.. 

[ 0- PROPERTY AND INVESTMENTS 

........... 

[ 122 (Less: Accumulated Depreciation 
I and Amortization............. 
lNet Nonutility Property............. 

I123 IInvestment in Associated Companies.. 
1124 [Utility Investments................. 
1125 .(Other Investments................... 
[ 126-127 ISpecial Funds.. ..................... 
I I 

I 

s 1,818,547 
I 

I 
1,795,255 1s 

944,942 I 
-1- 

1 

I 
s 850.313 1- 

I 
i I 
I I 
I S I S  ' I  I 

I S I S  
I I I CURRENT AND ACCRUED ASSETS I I I 

i 
I. 

ITotal Other Property L Investments. . I 
I I I .- 

I 
[ 1 3 1  
I132 
I133 
I134 
113s 
[ 141-1  44 
I 
I 

:I4= 
I146 
I 
1151-is3 
[ 161 
I162 
I 1 7 1  

I172 
I173 
I 174  

I 

i 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Cash................................ 
Special Depositg.................... 
Other Special Deposits...... ........ 
Working F l l n d s . . . . . . . . . . . . . . . . . . . . . . .  
Temporary Cash Investments.......... 
Accounts and Notes Receivable, Less 

Accumulated Provision for 
Uncollectible Accounts..,........ 

~IPeanies ........................ Accounts Receivable from Associated 

Notes Receivable from Associated 
~mpanies........... ............. 

Materials and Supplies. ............. 
Stores Expense........... ........... 
Prepayments....................m.... 
Accrued Interest and Dividends 

Receivable... .................... 
Rents Receivable.................... 
Accrued Utility Revenues............ 
Misc. Current and Accrued Assets.... 

35,575 
I 

28,685 1 s 
I 
I S  

I 

i 
I 

i 
I 

I 
i i 
I I 
I I 
I I 
I I 
I I 

18 I I 
I I 

18 I , A 4 1  4.988 
I I 
I I 
I I 
I I 
I I 

17 I , A I  39.047 

I I I I I 
I ITotal Current and Accrued Assets. ... I I S l $ J %  
I I I- I I 



-- ~ 

I 
YEAR I YEAR I 

I I 1 I 
I I I I I 

I 
I I 

I I I 
. I  I I 

I I I 
I I I 

I I 
I I I 

I I I I I I I ITotal Deferred Debits. .............. I . IS I $ I 
I I I I I 

I I 1- I I .  I 

I ACCT. I /REF. I PREVIOUS 1 CURRENT 
I NO- I ACCOUNT NAME IPAGE I 
;&I ( b )  p l  ( d )  I ( e )  1 
I I DEFERRED DEBITS 

1181 IUnamortired Debt Discount 6 Expense. I 19 IS 15 
1182 l E x t  raordlnary Property Losses. I 19 I 
1183 lPreliminary Survey L Invest igat ion I 
I I Charges.. I 
I184 IClearing Accounts.. I 
1185 ITemporary F a c i l i t i e s . .  I 
1186 (Misc. Deferred Debits  ....,...........I 1 8  I 
I187 IResearch L Development Expenditures. I 

- I I I I I 
...... 

........................ ................. .............. 

ITOrAL ASSETS UJD DEBzTs.......I IS 914,101 IS 89-1 
I 
I 

I I NWES TO THE BALANCE SHEET 
. I  

I 
' I  

I 
I 

r I  

The space below 1s provided for  important notes regarding t h e  balance shee t  I 

i 
I 
I 
I 

i 
I 
I 
I 
I 
I : 
I '  
I 
I 

I 
I 

I (I' 
I I 

- 0 -  



IREF. I PREVIOUS I CURRENT I 
YEAR I 

(e )  1 
I 
I 

I 
(d 1 I 

I 

I ACCT. I 
I NO. I 
I&I ! I 

I YEAR ACCOUNT NAME 
( b )  

EQUITY CAPITAL p-1 I I 
I I 
I I I 

I214-2lSlRetained Earnings ................... I I 
I 
I 
I 
I 
I 
I221 
I222 
I223 
I224 

I T o t a l  Equity Cap i t a l .  ............... I 
I 

LONG-TEXM DEBT I 
I Bonds.. ............................. I 

Reacquired Bonds. ................... I 
,Advances from Associated Companies.. I 
'O ther  Long-Term Debt..... ........... I I 
I - I 

I I 
ITo ta l  Long-Term Debt. I 
I CURRENTANDAcCRIJEoLlABILITf~ 1 

I 
I 
I 
I 

............... 
i 
I231 
I232 
I233 
I234 
I235 
1236 
I237 
I239 
I240 
1241 
1242 

I 
INotes Payable.. ..................... 
lcustomer Deposits.. ................. 

IAccounts Payable.................... 

IAccounts Payable to  Associated Co.. . 
INotes Payable to  Associated Co. ..... 
IAccrued Taxes....................... 
IAccrued Interest.................... 
[Matured Long-Term Debt..... ......... 
\Matured Interest.................... 

IMisc. Current L Accrued L i a b i l i t i e s .  
lTax Collect ions Payable  ............. 
I 
ITo ta l  Current and Accrued 

i 
I 
I I L i a b i l i t i e s .  ..................... I 
i 
I 
I 
I251 
I252 
I253 

DEPERRED CREDITS i 
Unamortized Premium on Debt......... 
Advances f o r  Construction........... 
Other  Deferred Credits.............. 

I I I ( T o t a l  Deferred C r e d i t s .  ............. 
I 

I OTHER NON-CURRENT LIABILITIES I 
I I 

I 
I I I 

I I \Accumulated P rov i s ion  For: 

(262 I I n j u r i e s  and Damages ............... I 

1266 (Rate Refunds .......................I 

ITo ta l  Other Non-Current L i a b i l i t i e s . [  

1261 IProper ty  Insurance ................. I 
/Pens ions  and B e n e f i t s  .............. I 
l n i s ce l l aneous  Opera t ing  Reserves ... I 1263 

126s 

I I 
I 
I I 

I 

I 

I 
I 

I 
I 

I 
I 

22 I . S p I S I  
I 
I 

I 

I 
I 

I 

I 
I 

21 I 
I .  . I  ! 
iS-1-I 

. I  
I 

I 
I 

I 
I 

24 
24 
24 

25 
25 

26 

I 
272,168 I 

13,905 I 3,005 I 
I I 

I 
271,130 1s 

i 
IS 
I 
I 

I I ! I 

i 

I ! 

I 

I 
4 

I 

I 
I 
I 
I 

I 
i 
I 
I 
I 

I I I 

I 
I 

20 I 
I 

I 
I 

I 
I 

I 
1 

I 
I 
I 

I 
I 

I 
I 

' I  
I 
I I 
I I 

1 

19 lS-,l-I 
I 
I 
I 

I 
I 
I 

I 
I 
I 
I 

'"------I-; 

I S ! Z I S I  I 

I S  I-; I - 



.... . . . . .  . . . .  . .  

I ACCT, I IREF. I PREVIOUS I CURRENT I 
YEAR I 

( e )  1 
I NO. I ACCOUNT NAME IPACE I PEAR I 

I  CONTRIBUTIONS IN AID OF  CONSTRUCTION^ I I I 
I 
1 

I I I I I 
I I Tap-on F e e s  - Customers .......... I 1 9 8 . 8 5 3 1 1 1 4 . 8 5 8 1  
I I Federal  Grants in Aid of Const. ..I 11.751.9751-1 
I I Other ............................ I 1lo.ooollo.oool 

I I I I I 
lTotal C.1.A.C .................... I 1-1$1.881.9441 

I 
I 

I I I I I 
prmAL Ecux!rY CAPITAL AND LIAB&iTlgsI I - Q l I m  

I 
I 
I I I- I I I 

(b) ;=I ( d )  I 
[ A I  I I 1 1 

1271 IContributions In Aid of Construction~27-28I> IS 
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I 
I 
I 

I 
I 

I 4 0 0  

1401 
I 4 0 3  
I 4 0 6  

I ACCT. I IREF. I PREVIOUS I CURRENT I 
YEAR I 

( e )  I 
ACCOUNT NAME IPACE I YEAR I 

1 
I NO. I 

I I I 
I ( a )  I (b) I ,cc,I  ( d )  

I 

I 
I 

[ 407 
[ 408 .1  

i 
I 
I 
[ 413 
I 
I 
I 4 1 4  

I : 
I 4 1 5  

I 4 1 6  

I 4 1 9  
I 4 2 0  

I 4 2 1  
[ 426 

I 

I 

I 

I 

I 
I 
1408.20 

I 
UTILITY OPmATING INCOME I 

I 

I 
I 
I 
l ope ra t ing  Revenues.. ................ I 
I I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 
I 
I 
I 
I 
I 
I 

I 
IDepreciation Expenses ............... 
1 Acquis i t ion  Adjustment ............. 
 amo or ti ration Expense ................ 

lopera t ing  Expenses.................. 

IAmortiration of U t i l i t y  P l a n t  

Taxes Other  Than Income.,........... 

U t i l i t y  Operat ing Expenses.....,.... 

U t i l i t y  Operat ing Income.....,...... 

Income Prom U t i l i t y  P lan t  Leased 

Gains (Losses) From Dispos i t i on  of 
t o  Others..............,......... 

U t i l i t y  Property................. 

imtai u t i l i t y  Operat ing Income ......I 
I 
I 

I 
I I 
I OTBER INCOME AND DEOUCTIONS 

IRevenues Prom Merchandising, Jobbing1 
1 and Contract  Deductions ..........I 
[Costs and Expenses of Merchandising, I 
I Jobbing and Cont rac t  Work ........I 
I I n t e r e s t  L Dividend Income. ......... I 
[ Nonut i l i t y  Income. .................. I 
IMiscellaneous T o n u t i l i t y  Expenses.. .I 

ITotul  O t h e r  Income and Deduct ions.. . 1 

IAllowance for Funds Used During I 
I Construct ion.  .................... I 

I I 
I I 
I I 

I I 

I TAXES APPLICABLE M 0- INCOME [ 

[Taxes O t h e r  Than Income.. ........... I 
ITota l  Taxes Appllc. t o  Other  Income. I 

I I I 
I 

325,446 I 
1 I 
I I I 
I I I 

30 Is 310.744 Is 

I 
I 

i 
I 

I 
I 

i , A i  ,-.i 
' I  I I 

I s l $ l  
I I I 
I s l s l  

I 
I 

I I 
I 

I I 
I 

I I 
I I 

I 
I 

I I 
I 

(21.691 ) l S ( 3 0 . 0 3 4 ) 1  
I 

I 
IS  

I 
I 

* -1 
I 

I 
I 

I 
I I 
I I 
I s p I s I  
I I ! I I I 
1 4 9 2 1 5 2 7 1  
I I I 

I 
I 
I 
I 

i i 
I I 

I 
I 

I 
I 
i s i s 1  

I 
I 
I 
I 
I 

I I 
I I 
I I 
I S ? . I S  
I I 

I I I I 

-1 1 -  



I ACCT. I IW. I PREVOUS 1 CURRENT 1 
YEAR I 
(e) I 

I NO. I ACCOUNT NAME I P A G  I YEAR I 
(b) I .(cl.I ( d )  I 

I I 1 I I 
I 1 
I I 
I427 
I428 
I429 
I 
I 
I 
I 
I 
I433 
I434 

I i 
I ! 

INTE8EST EXPENSE I I 
I I 

I 
..I- I I 

I 
Interest Expense .................... I I S I S  7.6601 
Amortization of Debt Discount L Exp.1 I I I 
Amortization of Premium on Debt .....I I I 1 

I '  I I - I  
3 . s ~ ~ i ~  7.660i 

I I 
...... Total Interest Ecpense . . . . . . . . I  

I 
EXTRAORDINARY ITEMS . .  I I I I 

I I I I 
Extraordinary Income. ............... I I S I S I  
Extraordinary Deductions. ........... I I I I 

I I I I 
Total Extraordinary Ite am........... I I S I S I  

I I I I 
I I .I I 

m!r mcm. ......................... 1 1-1-1 
I- I I I 

r 

. . .  



I 
PLANT ACCOUNTS I TtXAL I 

1 
I 

1.818.542 I 
I 
I 
I 
I 
I 
I 

I I I 

I 
1 

I I 
I 
lutility Plant in Service IS 

I 
I 101 

IUtility Plant Leased t o  Others ..................... I I 102 
IProperty Held for Future Use.. ..................... I 
IUtility Plant Purchased of Sold. .................. . I .  

I 105 

I I I 
I I To tal Ut i 1 it y Plant ................................ I 9 1 .8 18.547! 

IACCT. NO. I 

.......................... 
I 103 
I 104 

I 106 
IConstruction Work in Progress ......................I 
ICompleted Construction Not Classified ..............I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

. I  
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I I 
TOTAL I 

I 
i 
I 

DESCRIPTION 

i i 
Balance first of year......................................... 
Credit during year: 

Accruals Charged to Account 108.1................... 
Accruals Charged to Account 108.2................... 
Accruals Charged to Account 108.3................... 
Acctuals Charged to Other Accounts (Specify) .. 

0 .  

Salvage.................................a........... 
Other Credits (specify) .. 

0 .  

Total Credits..................................a.....*..... 

k-1 
I I 

4 

i I 9 
i 
I 
'I 

I 
I 

I 
I 

I 
I 
I ! 

i 

I 
I 

56 9411 
I 

I 
I .  
IS 
I 

Debits during year: i I. 
Book Cost of Plant Retited..............o........... - I-! 
Cost of Removal. .................................... I 
Other Debits (specify) I 

..I 

..I 

I 
I 
I 

I I 

I 

T o t a l  Debits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . a . - . . . . . . . . . l ~ ~ l  
Balance end of year .................................... 0. ..... IS 

-13- 
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I I I 
I DESCRIPTION I TOTAL I 

I I 
I I 

i 
I 
IBalance first of year..................~.....o~...~~~......... I S 1  
/Credit during year: I I 

I 
I 

I 
I 
I Other Credits (specify) I - I 

Accruals Charged to Account 110.1 ...................I 
Accruals Charged to Account 110.2 ...................I 

..I I 
I I 

I 
I * . I  I 

I Total Credits............................................ 1-1 
I . .  : I  I 
jDebits during year: I I. 

I 
I 
I 

Book Cost of Plant Retired. ................. .:. ..... IS  I 
I 

Other Debits (specify) I 
. . I  I 

I I 
I 
I I 0 . 1  I 
I Total Debits.. ............................................. IS  I 
I I I 
IBalance end of year ....................,..................I $ N/A I 

UZILITP PLibRT ACQUISITION A D J U ~ S  (A=. 1114 - 115) 

Report each acquisition adjustment and related accumulated amortization separately. 
For any acquisition adjustment approved by the Commission, include the Order Number. 

I 
ACCOUNT NAME I TmAL I I I 

I 
I I 
I I 
I ! 

i 
I 
IAcquisition Adjustments (114) 

I Total Plant Acquistion Adjustments.. ....................... 19 I 
I I I 
IAccumulated Amortization (115) I ! 

1s-I 
..I I 

I 
I 

* . I  
..I 

* I  ! 
I 

N/A I I I 
lNet Acquisition Adjustments ................................... 19 
I I I 

To tal Accumulated Amor t 1 za t ion. ............................ 19-1 



I I IREF. I PREVIOUS I CURRENT I 
PEAR 1 

( e )  I 
I NO. I ACCOUNT NAME IPAGE I YEAR I 

(b) t a l  ( d )  I 

I ICONTRIBUTIONS IN AID OF CONSTXUCTION~ I I I 
I 
I 

I I I I I 

I I Tap-on Fees - Customers .......... I 1 9 8 . 8 5 3 1  11aJ3.531 
I I Federal Grants in Aid of Const. ..I 1 1 . 7 5 1 . 9 7 5 1 - 1  
I I Other ............................ I . I lomi l O g a O l  

I I I I I .................... 1.860 -87819 1 - 9 4 4  
I I 

ITotal C.1.A.C I I S  
I 
I 
I I I I 
I ImrAL EQ[JITp CAPITAL AND IJABxiiTIESl 1-Ql1- 
I I I- I I I 

; A I  I I I I I 

1271 IContributions In Aid of Constructionl27-2BIS IS 



-S NlD SXIAL PlJNDS (ACCTS. I23 - 127) 

Report hereunder a l l  investments and spec ia l  funds carried i n  Accounts 123 thru 127. 

I I FACE OR I YEAREND 
I DESCRIPTION OF SECURITY OR SPECIAL FUND I PAR VALUE I BOOK COST 
I ( a )  I (b) I ( C )  
I I 1 

, i INVESTMENT I N  ASSOCIATED COMPANIES (ACCT. 123 ) : 1 I 
0 -  Is 1 

....I I 
I 

. . . . I  I 
I 

:...I I 
I 

. . . . I  I 
I 
I 
I Total Investment i n  Associated Companies. ....... I I 

s N/A 

I I 
I I 

I 
IuTILIlY INVESTMENTS (ACCT. 124) : 

....I 

....I 

....I 

....I 

....I 

I 
I 
I 
I 
I 
I Total U t i l i t y  Investments.. ..................... I 
I I 
I O a  EI%TMpENTS ( ACCT . 12 5 ) : I 

....I 

....I 
I 

....I 
I 

....I 
I 

....I 
I 
I 
I Tota l  Other Investments. ........................ 1 
I I 

L I S  
I 
i 

I 
I 
I S  
I 
I 
I 
I 
I 
I 
I 
I S  
I 

i I 

I 
I 

I 

I 
SPECIAL FUNDS (ACCTS. 126 L 127):  

....I 

....I 

....I 

....I .... I 
Total  S p e c i a l  Funds ............................. 1 

I 

I 
I 
1 

* I  
I 
I S  
I 

- 

..... 

. .  



XODUNTS AND N m  m V A B L E  - RgT (ACCOUNTS 141 - 1 4 4 )  

R e p o r t  
1 4 4 .  

hereunder a l l  accounts and no te s  rece ivable  included i n  Accounts 1 4 1 ,  1 4 2  and 
Amounts included i n  Accounts 142 and 1 4 4  should be l i s t ed  indiv idua l ly .  

I I DESCRIPTION TOTAL I 
I 

i 
I 

i A C C o m S  L NOTES RECEIVABLE: i I 
Customer Accounts Receivable (Acct. 141)......................... 1 9 2 U i l  I Other  Accounts Receivable (Acct. 142) ! I I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

9 ......I I 

i . . . . . . I  
......I ...... I I 

I 
I 

.Notes Receivable (Acct. 1 4 4 )  I 
9 . . . . . . I  

I I . . . . . . I  
I 

I 
I 

i . . . . . . I  ...... 1 
......I I 

I .  i 
43,386i 

I 
I 
I 

I 8 .  

ITotal Accounts and Notes Receivable. ................. .............. 19 
I 
I 

I 
I 1 
IAccumulated Provis ion for  Uncollcct  i b l e  Accounts (Acct. 143) : 

i 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Balance f i r s t  of year.................... 9 3,368 j I 

9 I 
I 

I 
I 
I 
I 
I 

Add: Provis ion  f o r  u n c o l l e c t i b l e s  f o r  I 
c u r r e n t   yea^................... 9711 . 

Col l ec t ions  of accounts prev ious ly  I 
w r i t t e n  off.................... I 

U t i l i t y  accounts.................. I 
Others............................ I 

I 
To'tal Additions.. ........................ 9 97L1 

I 
Other............................. I 

I 
I 

I I 

Deduct accounts  w r i t t e n  off during year: 
U t i l i t y  Accounts.................. 9 I 

Total accounts  wr i t t en  off.............. 9 I 
Balance end of year...... ..... ................................... &-1 

I 
ITotal Accounts and Notes Receivable - N e t .  ......................... i-1 
I I 

-1  7-  



llATzRlALs AkiD SUPPLIES (151 - 153) 

1 ACCOUNT NAME I TOTAL I 

I 
I 

I I a. 

I I I 
IPlant Materials and Supplies  (Account 151)... ................ .Is NIA 

IMerchandise (Account 152)  ..................................... i I I I 1 I 
lo ther  Materials and Supplies (Account 1 5 3 ) .  ................... I 1 I I 1 
ITotal Materials and Suppl ies . .  ................................ * ISPI 
I I I 

PRgpARIgffls (ACCT- 162) 

I I I 
DESCRIPTION I TOTAL I 

' I  
I 

I 
I 
I 

4,988 I 
I I 

I 
I 

I '  I 

I 
I 

I -  I 
I 
I 

I I 

I 
' I  

I I 
I 

I 
I 

I 
........I 

I 

I 
I 

I 
I 

........I 
I 

I 
I 

4,9881 
I I ¶- 

I I I 

IPrepaid I n s u r a n c e . . . . . . . . . . . . . . . . . . . . . . .  .... ..................I$ 
IPrepaid Rent.s.. ............................................... I 
IPrepaid I n t e r e s t .  ............................................. I 
IPrepaid Taxes. .  ............................................... I 

10th- Prepayments (Specify) 
. .  

ITotal Prepayments. ............................................ I 

i 

3. ..; 



, 

I I I 
I DESCRIPTION 1 ’  TOTAL I 

1 I 
I - I  

I 
I 
[ M i s c e l l a n e o u s  D e f e r r e d  D e b i t s  (Acct. 186) :  I I 
I I I 

I I 
I O t h e r  Defer red  D e b i t s  (Acct. 186.2) ................. 1 I 
I 

I . .  I I 
I T o t a l  Miscellaneous Deferred   bits........................... 1-1 
I I I 

I D e f e r r e d  Rate Case Expense (Acct. 186-1)-...........IS N/A I 

M Q R T I Z E D  DEBT DISCOUNT AND AND PRR4IUM Q# DgST (ACCTS. 181 L 251) . 

R e p o r t  t h e  net  d i s c o u n t  and expense or premium s e p a r a t e l y  for each security i s s u e .  

I I AMomJrr I I 
I DESCRIPTION I WRITTENOFF i PEAREM) I 

I I I 
I 
I 

I DURINGYEAR I BALANCE I 

I I 
I 

i 
I I I 

Unamortized Debt Discount and Expense (Acct. 181) : i 
....Is 1s N/A 

I .... i i I 
I I 

I I 
I . 0 . .  I 

I 
I 
I 

I I 
I 

....I I 
I 

I 
I 
I I I 
I T o t a l  Unamortized Debt Discount  and Expense. ...... I S I S I  

I 
I 

I I 
I 
I I 

I 
I 

I 
I 

IspI-I 
I I 

I 
I 

I 

....I I 
I 

I I 
I 

I 
I 

I 
....I I 

I 

I 
I I 

I 

I 
....I I 

I 
I I 

I 
I 
I T o t a l  Unamort ired Premium on Debt.. ............... 1-1 
I I I 

- 

[Unamort ized Premium on Debt (Acct . 251): 

i - 1  9- 



EXTRMRDINARY PROPEXIT LOSSES (ACCT. 182) 

Report each item separately. 
-Le. 

I I I 
TOTAL I 

I 
I 

I I 
I I I 
IExtraordinary Property Losses (Acct. 182) : I I I s N / A . l  

1 I 
I 
I 

..I I 
I I 

I 
1 

- -  
.C. 

I DESCRIPTION 

. .  

I ..I I 
! I .  I 
I ..I I 
I * I  I i !Total Extraordinary Property Losses. .... : .................... ..I S 
I I I 

UDVAXCBS PUR CQNSTRUCTIOR ( A m .  252) 

I I I 
DESCRIPTION I TOTAL I 

I 
I 

I 
I 
I 
I I ................................ i . '  I Balance titst of year. 
I I I 

N/A i 
I Add credits during ye~r............................. . . .  I 

i i. 
I ;  I 

I Deduct charges during year . . . . . . . . . . . . . . . . . . . . . . . . . .  I I 
I I I 

c. 

' I .  

-- , - 
..-. 

.. ..._ 



L .  

i' 

I 

L 0 U G . m  DmT ( A m .  224) .. . . 

I I I I 
I I I I 

I I INTEREST 1 PRINCIPAL 1 

1 . I  
I 
I I I 

I I I 
I I I 
I I I 

I I I I 
I I I 
I I I 
I I I 

I I 

I 

I 

I 
I 
I I '  

I DESCRIPTION OF OBLfGATION (INCLUDING NOMINAL I I PERBALANCE I 
I DATE OF ISSUE AND DATE OF MATURITY) 1 RATE IAMOUNT I SHEET DATE I 
I (a 1 I . [ b ) I o l  ( a  1 i 
1 I I I I 

i 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
ITotal.. . . . . . .. . . . . . . . . . ... . .. . . . . . . . . .. . . .. .. .. .. . 
I 

.. i i 

I 

I 
I I .. I 

I 
I 
I 

I 

I- 
I 
I 
I 
I 
I 
I 

~ ~ _ _ _ _ _ _  ~ 

I I 
I 
I I 
I I 
I I 
I I 

I ,  

i 9- i -, 

I I 

..-. 

-- 
. .  

. .. 

. .. 



I I I i 

I 

I 

1 
I I 
1 I 
1 1 

1 I I 
I I I 

1 
I 
I 
I 

I 

I 
1 

I 
1 

1 

I 

I 

I 

I 
f 1 2 

I 
I I 

I 
I 
I 
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1 ACCT. I 1 
I No. I ( b l  I AMOUNTS 

I 
I 
I 
I 

Credits 5 I S  
Total  Credits..  ............................... 19 
Debits . .  I S  
Total Debits. ............................ .....IS 1 

- .  

I , ( a , I  I ( C )  
I 215 (Unappropriated Retained Earnings: I 

Balance beginning of year ...........................I9 (1,256,795) 

~ 1 
I 

Balance Transferred from Income..................... I S i  .. 

I 1 
I I 

Appropriations of Retained Earnings: i I 
1-1 
I I 

I 439 I 
I I 

I I 

Tota l  Appropriations of Retained Earnings. ....... IS I 
I I 

I I 
I I 

Balance end of year.. ............................... is I 
I I 

Appropr f a  ted Retained Earnings (state balance and I I 
purpose of each appropr ia ted  amount a t  year end): I ! 

I . I  
I I 
I I 
I I 
I I 
i I 
I I 
I 43s I 
i i 
I 436 I 
I I 
I I 
I I 
i I 
I I 
I I 

I I 
I I 
I I 
I I 

I 214 I I 

Changes t o  account: 
Adjustments to  Retained Earnings ( r equ i r e s  
Commission approval p r i o r  t o  use) :  

I S 1  
I 
I 

I 
i 

Tota l  Appropriated Retained Earnings.. ........... IS  I 
I 

(1,288,962) I 
I .  I I 
I ITotal  Retained Earnings ................................ I$ 

I 
I 

I- I I 

I ! 
I Notes to Statement of Retained Earnings: 

I ! 



N m  PApABLg (AccDU"l'S 232 L 234) 

I NCNINAL I I INTEREST I 
I DATE I DATE I I PRINCIPAL 
I OF I OF I 1 AMOUNT 1 AMOUNT PER 
I ISSUE IMATURITY IRATE IOF PAYMENT1 BALANCE SHEET 

( a )  I (b) I ( c )  I.&I ( e )  I ( f )  
Account 232 - Notes Payab1e:l I I I I 

I I I 
First ConrmQllbrealth Bank I 3-21-97 I 3-21-01 IUQA 7.0761 3 . 0 E  

I I I I I 

I I ' I  
I I I 
IS  2.0261$ 3.0051 

I I 
I I 

rota1 Account 232 ......,.,..I I I 
I 
I 

I I 
I I 

To Associated Companies: I I I I I I 
I 

I I t - I s I s I  
I I 1- I I I 
I I I- I I I 
I I r- I I I 

I I I 
I S I S I  
I I I 

I I 
rota1 Account 234 ...........I I 

I I I- 

I- 
1- 

1- 

I '  Rccount 234 - Notes Payable I 

ACCOUNTS PAYABLE IPD AS SO CIA^ (ACCopZrr 233) 

I I I 
I SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY i AMOUNF I 

I I 
I I 

I 
I 
i .  i 
I I 
I I 
I I 
I I 
I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

1-1 
I I 

I 
I I 
I I 

I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 

I 
Total,. ............................................ .'. ....... 12p! 



TAXES AC~RUXO (AcmoRT 236) 

I NO. I DESCRIPTION I I I =cT. I 
I I 

I ( C )  I 
MTAL 

[ A I  f b) 
(Balance f irst  of year................................. 

I I 
1 
1408.10 
1408.11 
1408.12 
1408.13 
I408 -20  
I 
1 

]Accruals  Charged: 
I u t i l i t y  r egu la to r  
I Property taxes. , .  
I Payro l l  taxes, . , .  
I Other taxed and 1 
I Taxes other than 
!Total t axes  accrued 
I 

y assessment fees. . .  .................... .................... 
icenses...  .......... 
income, other income .................... 

...............I i -1 i 

............... I-! 

...............I “ I  ............. 0 . 1  6,894 I 
I 

and deductions I ’ I  
... ............I 

I 

I 
I408 -10  
I408 -11 
1408.12 
1408.13 
1408.20 
I 
I 

}Taxes paid dur ing  year:  
I U t i l i t y  r egu la to ry  assessment feeb........~......... 
I Property t axes ,  ...................................... 
I P a y r o l l  taxes.. ...................................... 
I Other taxes and l i censes . .  .......................... 
I Taxes other than  income, o t h e r  income and deduct ions  
ITotal t a x e s . p a i d  ...................................... 
I 

I ,-mi 
I I 
I 
1 1 
I I I 

I i 9 U Z !  

I I -  I - =  I I 
I PAXD I 
I DURING I 
I PEAR I 

I (b) I tc) I ( d )  I 

I 
I 

END OF 1 
PEAR I 

te j  I 

BALANCE I I muNcE I ACCRUED 

I I I I 

I I BEGINNING I DURING I DESCRIPTION OF DEBT I OF  EAR I y m  
I l a )  

I I 
i 

I Accrued Interest on I I 
/Account No. 237.1 - 1 

I Long-Term Debt: iL-__iS- 
lCus tamer DeDos i t s  I 01 
Iff rs t Commonwealth I ’ 01 2,026 

I I I 

ITotal A c c t ,  No. 237.119 01s 2.660 
I I I 
IAccount No. 237.2 - I 
I Accrued In te res t  on I 

i 
I 
,I 
,I 
I 
1 
I 
I 
I 
I 
I 
I 

i 
I 

I 
I I i I 

I I I 
I I I I I I 
I I I I I I 
I I I 1 I I 

i 
1 

I 

lTotal Acct. No. 237.219 1s I $  I $  I 

-2 s- 



MISCEUANEOUS CURRENT AND ACCR- LIABXLITIES (ACmUNT 242) 

DESCRIPTION 
I BALANCE 1 
I END OF YEAR .I 

I I I 
I 1-1 
I I I 
I I I 
I I I 
I I I 
I I I 

I I 
I I 

I 
I 
I I I 
I I I 

I I 
I 

I 
I I .  
I I I 
I I I 
I I I 
I I I 

I I 
I 

I 
I 

I 
I 

I 
I 

I 
I 

I I 
I I 
ITotal Miscellaneous Current and Accrued Liab i l i t i e s . . . . . . . . . . . . .  I S 1  
I I I 



. 
i 

ReaTLATORX C(3WMISSION gypEpisE - AMClR!TIzATION 
OF RATE c~sg gxpBNSE (ACCOUNTS 665 & 667) 

I 
I 
I 

I 

I DESCRIPTION OF CASE (DOCKET NO. ) 
I ( a )  

i 
( T o t a l . .  .......................... 
I 

EXPENSE I AMOUNT I CHARGEDOFFDURING [ 

I 
I 
I 
I 
I 
I 
I 

I I S  
I I 
I I 
I I 
I I 

I 
I 
I 
I - ‘ I  
I 
I 

C ~ I B U T I O N S  IR AID OF C O N m m O N  ( A m  271) 

I 
DESCRIPTION I TOTAL I 

I 
I 

I I 
I 

I 

I 
I 
[ Balance f i r s t  of year ................................... : ....... I I 
I I 
I Add c r e d i t s  during year;. ..................................... 1s 7LJJ.6-I 

. . .  I I I 
I I 
lBalance end of year.. . .  ........................................ . l ~  1.881.944 I 
I I I 

-I 
[ Deduct charges during year..  .................................. Is-----: 
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I .  , .  ... :e 

I 
I 
I 
I464 
I465 
I466 
I467 
I 
I 
I 
I 
I 
I 
I470 
I471 
I472 

I474 
I473 

147s 
I 
I 
I 
I 

IBEGINNINGIYEAR END I I I YEAR N0.I NUMBER I I IN00 I I CUSTOMERS I CUSTOMERS I AMOUNTS I 
(e  1 I ( b )  1 (c)  I ( d )  I 

I I I I 
I 

-: * I 
I I I 
I I I 

1460 luxmetered Water Revenue.. I I 19-1 
I 
I 

I I I 
I I I 

1461.2 I Sales t o  Commercial Customers.. ........ I . 15 I 151 5.9331 
I 
I 

1461.3 I Sales t o  I n d u s t r i a l  Customers.. I I I 
1461.4 I Sales t o  Publ ic  Author i t ies . .  ........... I I '  I 

I 
I 

1461.5 I Sales t o  Multiple Family Dwellings.. I I I 

I 
1461.61 Sales through Bulk Loading Stations... .  I - 1  I 

I I I I I 
I 
I 

I I I 
I 

I 
I I 1 

I I 

I 
1462.11 Public F i r e  pro tact ion...........^..... I I I S  

I 
1462.21 P r i v a t e  F i r e  Protection................ I I I 

I I I 
I T o t a l  F i r e  P ro tec t ion  Revenue .......... 1 I I S 1  
I 
I I I I ! 

I I 
1 ACCT. I 

I L I  
I I 
I 

I I 
I I 

lopera t ing  Revenues: 

................ 
( 4 6 1  IMetered Water Revenue: 
1461.1 I Sales t o  Res iden t i a l  Customers.. ....... I 965 I 1 . 0 0 ~ ~ 3 0 8 , 8 9 9 1  

........ 
... 

I T o t a l  Metered Sa les .  I 980 I 1_.02dT 314 ................... 
I462 [ F i r e  P ro tec t ion  Revenue: 

]Other  Sa le s  to  Publ ic  A u t h o r i t i e s  ........ 1 I I-[ ........... 
I 

Isales to I r r i g a t i o n  Customers. I I I 
ISales f o r  Resale. ........................ I I ! ................ i I In t e rdepa r tmen ta l  Sales. .  I ' I  I 

I .  I I I 
I T o t a l  Sa le s  of Water. .................. I 

I I I ! I 
I 

314.8321 
I 
I 

980 1 1,0201s 

I __ 
l o t h e r  Water Revenues: I ! 

I 
10,6141 

I .................................. I 
I 
I 
I 

I I 
I I 

i I 
I F o r f e i t e d  Discounts. ......................................... I$ 
lMiscellaneou8 Se rv ice  Revenues.. .............................. I 

l l n t e rdepa r tmen t s l  Rents.. .................................... I 
[Other  Water Revenues ........................................ . I  

I T o t a l  Other Water Revenues. ................................ 13 10 u1 
I T o t a l  Water Operating Revenues.. ............................. !$! 

IRents  from Water Property.. I 

IP rov i s ion  f o r  Rate Refunds.......... .........................I 
I 

I 
I I I- I 
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I PIPIPIE At?D PaRC8AsgD uAT= STAmSTxIrc 

I W A m  I WAT!2R PUMPED 1 TUTAL WATER 1 WATER SOLD I 
I PURCHASED I F R O M W E L S  I PUMPEDAND I To I 

I 
1 

I FORRESALE I I PURCKASED I CUSTOMERS I 
I (0mi.t O O O O S )  I ( O m i t  O O O ' S )  I ( O m i t  0 0 0 ~ s )  I ( O m i t  000 's )  I 

I 
I 
I (a) I (b) I ( C  1 I ( d )  I ( e )  I 
I I I I I I ............. 5.749 I - 

4.747 I 
1 9 . 1 9 3 1  ............ I ,344 I I January  1 9 . 1 9 3 1  

IFebruary  1 8 . 3 4 4 1  
[March ............... 1 8 . 5 4 5 1  1 8 . 5 4 5 1 5 . 2 3 2 1  - ............... 1 9 . 0 8 5 1 4 . 7 6 3 1  

I 10.241 I 5,262 I .- 
I Apt il 1 2 1  

................ 9.506 I 5.412 I 
5,369 I 

I 
IMay 1 1 0 . 2 4 1 1  

10,261 I 
IJune 1 9 . 5 0 6 1  

5,662 1 
I .............. 9.2941 

5.9781 
1 

I Ju ly . .  1 1 0 , 2 6 1 1  
/August  1 9 . 2 9 4 1  

4,9781 
1 9 . 0 5 1 1  ............. 9,759 I 

8.95 5.095 1 
I 

/September  I s , o s l l  

6,0481 
81 

10,5901 
I 

loctober 1 9 . 7 5 9 1  

I 
[November 1 8 . 9 5 8 1  
[December. ........... I 10.5901 
I *I I I I I 

................. 
.............. .. 

........... 
............ 

I T o t a l  for year.. .... I 112,827i I 112,8271 63,7901 
I I I I I I 
I I 
IMaximum g a l l o n s  pumped by a l l  methods i n  any one day ( O m i t  000's):  I 
I I 

)Minimum g a l l o n s  pumped by all methods i n  MY one day ( O m i t  000"s): I 
I 
I 

I 
I 

I Date--- 

I 
I 

I 
I 

I 
I 
I 

I 
I I 

I u t i l i t i e s  below: I 
I 
I 

I 
I 

IIf water is purchased f o r  resale, i n d i c a t e  the  following: 

I Vendor 

I P o i n t  of d e l i v e r y  

IIf  water 10 s o l d  to o t h e r  water u t i l i t i e s  for r e d i s t r i b u t i o n ,  list names of Such I 

I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I ! 

I ! I 
I 



SALES W R  RESALE ( 4 6 6 )  
0 0 

1 I 
2 

3 

4 

5 

6 

7 TOTAL 

AVG. U T E  

-P 

-. .. 
.... " 

. .  
-- . 

I 

LINE b I* GALLONS 
1 WATER PRODUCED AND PURCHASED: 
2 Water Produced 

3 Wacer Purchased 112.827 .OOO 

4 TOTAL PRODUCED AND PURcaAsED 112.827.000 
5 DISTRIBUTION OF UATER PRODUCED AND PURCUSED: 
6 Water Sold: 
7 TUTAL SALES OF WATER 63,790,000, 
8 OTIIER WATER USED: 

. 

I 9 Free Customers (estimate portion not metered) 102 .ooo 

. .  

10 Water Used by Comoany (estimate por t ion  not metered) 

I 

5 133.0001 

48 802 Oo0l  
, 11 Line Loss and Other Unaccounted for Water (estimate) 

13 TOTAL (must agree vith line 4 above), 112,827,000 

PERCENTATE OF LINE LOSS ( l i n e  11 divided by U n e  4) 43.25% 



CUSTOMER TYPE 

~ 

Residential ( 4 6 0 )  

Commercial (160 )  

Industrial ( 4 6 0 )  

TOTAL ( 4 6 0 )  

Residential ( 4 6 1 )  

Coumercial ( 4 6 1 )  

. .  

" . - L. ,- :. - , .  . .  
:... . . .  . .  . - .  

67.650 .OW 

1.140.000, 

WATER STATISTICS 
.. . . 

NUMBER OF GALLONS SOLD 

. .  
fndus trial  ( 4 6  1). ' 



, 0,  PlJiNT STATISTICS 0 
' Give the following information: 

1. Number of fire hydrants, by size 
2. Number of private fire hydrants, by size 
3. Whether water supply is river, impounded streams, well, 

springs, artificial lake or collector type well 
4. Whether supply is by gravity, pumping, or a combination 
5 .  Type, capacity, and elevation of reservoirs at overflow 

and ground level 
6. 
7. Types of filters: gravity or pressure, number of units,. -. 

and total rated capacity in gallons per minute 
8. Type of chlorinators, number of units and capacity in .. 

pounds per 24 hours 
9. Station equipment. List each pump separately, giving 

type and capacity and H.P. of driving unit and 
character of driving unit-(steam, electric, or 
internal combustion). State whether pump is high or low 
duty. 

10. Quantity of fuel used: coal in pounds, gas in cu. ft., 
oil in gallons, and electric in KWH. 

11. Give a description and total cost.of any sizable 
additions or retirements to plant in service outside the 
normal system growth fo r  the period covered by this 
report 

Miles of main by size and kind -., , - 

12. Capacity of clear well 
13. Peak month, in gallons of water sold 
14. Peak day, in gallons of water sold 

1. 3 - 54 inch i n  s ize  
7. None 
3- Water m l i e d  bv C i t v  o f  P i k e v i l l e  
4.  -ion 

1 F1 ev O . F .  Service 
UDDPr Toler 25K .1135 1146 out  
lower T o w  50K 889 900 out 
1 ittlp Mud 50K 877 895 I n  
l n w ~ r  Rr- 50K 876 847 .In 
UbDPr 6 r m  35K 1136 out  
I m e r  Mink B r  K 870 901 In 
U m e r  M ink 8 r  - e 10K 1168 1179 I n  
S w l i n a  Hamilton l O O K  1301 1316 out 
Tinker Fk 25K 1789 1300 out  
Tackptt Fk 25K 1300 1311 I n  
I iQpn 35K 1288 1799 I n  
Trace 6r 1K Unknown Unknown In 

6 -  5 7 - 9  mile< P 1 s  out o f  servicp 

10" a/c 1.0 0.0 
8" a/c 70.3 n-n 
6" a/c 12.3 4.3 
3" DVC 7.2 2.9 

1 3/4" DVC 4.9 0.0 

. .. 

.. . 

. .. .. 
. . .  

c. 
2.. . .. 



0 PLANT STATISTICS CONT'D. 0 
~ 

7. None 

8. None 

9. A l l  W r s  i b l e  A1 1 - E l e c t r i c  
B r u  Cre ek 10 HP-150 GPM 

Mink m c h  7.5 HP- 50 GPM 
Mare Branc 

T r a l e  Branch 3 HP- 33 GPM 

h 20 HP-100 GPM 

10. 1 5 0 3 3  Kilowatts 

Not D e t p w l e  

-3  5- 
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i 

CLASS "A & B" 

WATER DISTRICTS & ASSOCIATIONS 

ANNUAL REPORT 

OF 

Beaver - F? khorn Water District 
Exact Legal Name o f  Respondent 

For the 

YEAR ENDED DECEMBER 31, 1938 



Beaver -Elkhorn Water Diqtrict Routp 3188. P.0. Box 769 
(Utility Reporting) 

. .  
(DO NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric Utility. ............ $ 

(2) Gross Revenues of Gas Utility ............. .....$ 

(3) Gross Revenues of Radio-Telephone Utility ......$ 

(4) Gross Revenues of Cellular Telephone Utility ...$ 

(5) Gross Revenues of Telephone Utility. ...........$ 
(6) Gross Revenues of Water Utility ............. ...$ 

(7) Gross Revenues of Sewer Utility ............. ...$ 

(8) Other Operating Revenues..........;............$ 

882.518 

.. ' O A T H  . 
.i State of. .!%~!J.c!Y .......... .: ..... 

) ss. 
County of. f!oY,d. .................. 

e r t  Halbert being duly sworn, states that he/she 
(Officer ) 

is Cha i man of the Beaver -El k h o r n  Water District 

that above report of gross revenues is in exact accordance with 
the books of accounts of: 

Beaver - E l  khorn  Water District  I and that such books 
(Utility Reporting) 
accurately show the gross revenues of: 

(Official Title) (Utility Reporting) 

the 

rn Water District  8 derived from Intra-Kentucky 
Reporting) 

business for the year ending w r  31 t 19 98 

(Officer ) (Title) 

This the day of w c h  ? 1 9 9 L ,  . 

(Notary Public) (County) 

My Commission expires 
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- . -  - .. PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31, 1998 

1. Amount of Principal Payment during calendar year $ 187.941 

2. Is Principal current? (Yes) x (NO) 

3 .  Is Interest current? (Yes) x (NO) 

4 .  Has all long-term debt been.approved by the Public Service 
Commission? 

SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are the financial statements examined by a Certified Public 
Accountant? (Yes) x (No) 

If yes, which service is performed? 

Audit x 
Compilation 

Review 

Please enclose 
report. 

a COPY of the accountant's report with annual 



- 
Case f : .  - 

--Date of 
Order Item/Zxplanation 



MAJOR WATER PROJECTS 

Instructions: Provide details about each major water project which is planned but has 
not yet been submitted for approval to the Public Service Commission. For the limited 
purpose of this report, a 'Major Project" is defined as one which is not in the ordinary 
course of business, and which will increase your current utility plant by at least 20%. 

Brief Proiect Description (improvement, replacement, building construction, 
expansion. If expansion, provide the estimated number of new customers): 

None 

Proiected Costs and Fundina Sources/Amounts: 

i 

9DDrovaI Status: (Application for financial assistance filed, but not approved: or 
application approved, but have not advertised for construction bids) 

-0cation: (community, area or nearby roads) 
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* o f  
I 1. Exact name of u t i l i t y  makina t h i s  reDort. ( U s e  the vords "The*, 'ComDanv" or 

RP-Or" 

* f n c o m o r a t e d *  onlv when a D a r t  of t h e  coroorate name. 

. -  - 
* f n c o m o r a t e d *  onlv when a D a r t  of t h e  coroorate name.) 

2. Give t h e  l o c a t i o n  i n c l u d i n u  c i t v ,  street and  number,  of t h e  e x e c u t i v e  o f f i c e .  

Route 3188 

P.0. Box 769 

P h r r p ~  (6Q) 785 - 3856 

In. KY 41649 

3. Give t h e  l o c a t i o n ,  i n c l u d i n a  s t ree t  cnd number, and  2 " c J N E  NUMB& of t h e  

p r i n c i o a l  off ice i n  Kentucky. 

P 

4. N a m e  and address of o r i n c i n a l  off icer  w i t h i n  Kentucky. 

Hubert Halbert. Chai man 

5. Give name, t i t l e ,  a d d r e s s  and TELEpBoNE ?iUMBER of t h e  officer t o  vhom 

CorresDOndence concern ino  t h i s  reoort should be a d d r e s s e d .  

6. D a t e  of o r c a n i t a t i o n ,  1949 

7. Under t h e  laws of w h a t  Government, S t a t e  or Te r r i t o rv  o r o a n i z e d ?  (If more 

t h a n  o n e ,  name a l l .  Give r e f e r e n c e  t o  each s t a t u t e  and amendments thereof.) 

s. , 

-4 - 



CCWPARATZVE BALANCE SBEET - EQUITY CAPITAL AND LIABILITIES 

, LONG-TERM DEBT I I 

[REF. I PREVIOUS 1 CURRENT 1 
I YEAR 1 

( d )  I ( e )  I 
I I I 

I ACCT. 1 
1 NO- I ACCOUNT NAME 
I ( a )  I (b) 

IPAGZ I YEAR 

I EQUITY CAPITAL 
I 

I 
I 

I I I I 
I I I I ................ (685,935) I Is I s  

(677.089 1 I s  1685.935) 1 . 

( 677.089 

I I 
1214-215 IRetained.-Earnings. .  . I  23 I S  

I I T o t a i  Equi ty  C a p i t a l  [ 

................ 
I I - .  

I I I I I I 

[ 223 
[ 224 
I 
I 
I 
I 
I 
I231 
I232 
[ 233 
[ 234 
[ 235 
[ 236 
I237 
I239 
1240 

[ 242 
I241 

I 
I 
I 
I 
I 
I 
I251 
[ 252 
I253 
I 
I 
I 
I 
I 
I 
I261 
[ 262 
I263 
1265 
I266 
I 
I 

IAdvances from A s s o c i a t e d  Companies.. [ 
[Other  Long-Term Debt.. ............... 1 

I T o t a l  Long-Term Debt. ............... I I I 

I I 

I I 
I CURREN!P A ACCRUED LIABILITIES [ 

IAccounts Payable  .................... I 
[Notes Payable  ........................ I 
IAccounts Payable  t o  A s s o c i a t e d  Co.. . [ 
!Notes Payable  t o  Assoc ia ted  Co.. .... I 
[ C u s t o m e r  Deposits ................... I 
IAccrued Taxes.. ..................... [ 
IAccrued Interest  . . . . . . . . . . . . . . . . . . . . .  
IMatured Long-Term Debt. ............. I 
[Matured Interest  . . . . . . . . . . . . . . . . . . . . .  
[Tax Collect ions Payable . .  ........... I 
IMisc. C u r r e n t  6 Accrued L i a b i l i t i e s . 1  

[ T o t a l  Current  and Accrued 
[ L i a b i l i t i e s .  ..................... [ 

I DEFERRED CREDITS 

[Unamortized Premium on Debt.. ....... I 
IAdvances f o r  Cons t ruc t ion . .  ......... I 
l o t h e r  Defer red  C r e d i t s .  ............. I 

I I 
I 

I I 
I 

I I 

I I 
l T o t a l  Defer red  C r e d i t s  .............. I 
I I I OTBER NON-CURRENT LIABILITIES [ 
1 I 

I IAccumulated P r o v i s i o n  For  : 
l p r o p e r t y  I n s u r a n c e  ................. I 
[ I n j u r i e s  and Damages . . . . . . . . . - . . . . . I  
IPens ions  and Benef i t s  . - . . . . . . . . . . . . I  
IMiscel laneous O p e r a t i n g  R e s e r v e s  ..-I 
I R a t e  Refunds . . . - . - . . . . - . . - . - . - - . . . . I  

ITota l  Other  Non-Current L i a b i l i t i e s . 1  
I I 

I 1, 

I I 
I I I 

I s  4 n 7 ~ 7 3  3.977.737 j 
I I I 

I 
.I 

103.104 I s  41,588 i 
94.165 I 

I 
24 1.184.270.1 
24 1 I I _ _  - -  I ! 
24 I I I 

I 40.360 1 42,950 I 

25 I ,-,I 10.038 I 
I I I 

25 I 6 . 5 3 4 , l  5,334 I 
I 

I 
I 

i 
I 

i 
I 
I 1 I 

26 I 1-1 
I I I 
I I I 
I s  344.763 Is 210,575 1 
I I I 

19 Is I 
I 20 I 
I 

I 
I I 

I I I 

1 I i 
I I' I 

Is 
I 

I 
I 
I 

I s  I s  I 
I I I 
I I I 
! A I  64,000 I 
I I I 
I I I 
I s  38.350 I S  64,000 I 

I I I 
- 1  I I 



CCMPAIUTIVE BALANa SEEEL' - EQUITX CAPITAL AND LIABILITIES (CONT'D) 

I ACCT. I  (REF. I PREVIOUS I  CURRENT I 
I  NO. I ACCOUNT NAME I YEAR I  YEAR I 
I  .(a), I (b)  I (c) I ( d )  I ( e )  I 
I  1 I  I I I 

ICONFIBm-IONS I N  AID OF CONSTRUCTION[ I I I  
I  I I I I I 
I  - e  

1271 
I  
I  

Cont%ibutions I n  Aid of Construction1 27-28 IS I s 1  
Tap-on Fees - C u s t o m e r s  .. . . . . . . . . I  I  1.035.3 47 I 1.062.481. I 
Federal Grants  i n  A i d  of Const.  . . I  I  7.881.8661 .-,I 
O t h e r  ............................I 13.116.20913.116.2091 

I I I  I 
T o t a l  C.1.A.C . . . . . . . . . . . . . . . . - . . . I  I s  7.Q33.477 I s  7.170.869 

I I I 
EQUITY CAeITAL AND LIABILITIES1 Is 

1- I  I I  

I -1 0- 



. .  

CWPARATIVE OPERATING STATEMENT 

I 
I 
I 4 0 0  

I 4 0 1  
I 4 0 3  
I 4 0 6  

I 4 0 7  
1408.1  

I 

I 
I 

* I  
I 
I 

I 

I 
I 
I 
I 
I 
I 

I 

I 

I 

I 
I 
I 

I 4 1 3  

I 4 1 4  

I 4 1 5  

I 4 1 6  

I 4 1 9  
1420 . 

I421 
I 4 2 6  

i 
1408.20 
I 
I 

I 
I 

1 
I 

I 
Amortization Expense .......... 1- .,...I 

I I 

I I 
lutility Operating Income.. ...... '-...I 
I I 

- UTIbITY OPERATING INCOME 
- 

Operating Revenues ..................I 

Operating Expenses. ................. I 
Depreciation Expenses ...........,.,.I 
Amortization of Utility Plant 

Acquisition Adjustment . . . . . . . , , , . I  
Taxes Other Than Income ..........,..I 

IUtility Operating Expenses ..........I 

(Income From Utility Plant Leased ' 

I 
I to Others ........................I 
IGains (Losses) From Disposition of I 
I Utility Property ...........-.....I 
I I 
ITotal Utility Operating Income.. .... I 
I I 

I I 
I I OTBER INCOME AND DEDUCTIONS 

IRevenues From Merchandising, Jobbing1 
I and Contract Deductions.. ........ I 
ICosts and Expenses of Merchzndising, I 
I Jobbing and Contract Work ........ I 
IInterest 6 Dividend Income ..........I 

I IAllowance for Funds Used During 
I Construction .............-....-...I 
INonutility Income . . . . . . . . . . . . . . . . . . . .  
IMiscellaneous Nonutility Expenses ...I 
I I 
ITotal Other Income and Deduct ions.. . i 
I TAXES APPLICABLE To OTHER INCOME I 

ITaxes Other Than Income .............I 

ITotal Taxes Applic. to Other Income. I 
I I 

I I 

I I 

1 I 

I I I 
I I I 

I I I 
I I I 

30 I S  917.529 Is 882.518 I 

3 1  

I 
I 
I 
I 

S 607 .= I s  676 

I I 
I I 
I I 

34.5901 23.695 I 
1 I 

S 873.474 Is 834.864 I 
I I 

S 95.105 I s  47.654 I 
I I 
I I 
I I 
I I 
1 2 5 0 1  
I I 

S 95,105 I s  47,904 I 
I I 
I I 
I I 
I I 

3 I s  I 
I I 
I I 

I s . o s s l . 7 . 0 5 5 1  
I I I 
I I I 
I I I 
I I I 
I I I 
I s  9 .om I s  7.055 I 
I I I 
I I I 
I I I 

I 
I 

I S  
I 

I I I I 

-1 1- 



0 
COMPARATIVE OPERATING STAT- (COHT'D) 

I 
I 
I 

I 4 2 8  
I 4 2 7  

I 4 2 9  i 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 

I433 
I434 

- Ilf!EZEST EXPENSE I 
- I 

InteFest Expense. ................... I 
Amortization of Debt Discount 6 Exp.1 
Amortization of Premium on Debt . . . . . I  

I 

- -  

ITotal. Interest Expense.. ............ I 
1 EXTRAORDINARY ITEMS 

IExtraordinary Income ................I 
]Extraordinary Deductions ............I 
ITotal Extraordinary Items ...........I 

I I 
I 

I I 

I I 

I I 
I I 
1" INcol3E..............,.,,,,,,.,,,,I 
I 

I I 
I I 

S 50,815 1s 38,1551 
I I 

I I 
I I 

I S  5 0 . 8 E l  
I I 
I I 
I I 
1-1 
I I 
1 I 
I s  1 
I I 
I '  I 
!U! 

S 3 8 . E i l  
I 
I 
I 

s I 
I 
I 

I 
I 

9 16.8041 
I I I- I I I 

-It- 

0' 

3. 



0 0 
NET ~ U I I T Y  PLANT ( A c C r S .  101  - 106) 

I 
IACCT. NO. 
I 
I 
I 101 
I 102 

1 105 

I 

I 103 
I 104 

I 106 

PLANT ACCOUNTS TOTAL 
I I 
1 I 

7,786,001 I 
I 
I 
I 

I I I I 

U t i l i t y  P l a n t  i n  S e r v i c e  ..........................IS 
U t i l i t y  P l a n t  Leased t o  Others  ....................'.I 
Proper ty  Held f o r  F u t u r e  Use . . . . . . . . . . . . . . . . . . . . . . . .  
U t i l i t y  P l a n t  Purchased of Sold  ..................-.I 

( C o n s t r u c t i o n  Work i n  P r o g r e s s  ......................I 
ICompleted C o n s t r u c t i o n  N o t  C l a s s i f i e d . .  I 4.811.298 I ............ 

I 1 ................................ 12.597.299 I I' I 
I ITota l  U t i l i t y  P l a n t  
I I 

Ac(pMDLATeD DEPRECIATION (ACCP, 108) 

I I I 
I DESCRIPTION 

I 

TOTAL 1 
I 
I 

1 I 
I I 

I 
I B a l a n c e  f i rs t  of year . .  ....................................... I S 2,211,972 I 
I C r e d i t  d u r i n g  year:  I I 

Accruals Charged t o  Account 108.1.. ................. i 185,167 i 
1 
I 

I I 
-.I I 
. . I  I 

I 
I I 

Accruals  Charged to  Account 108.2 . . . . . . . . . . . . . . . . . . . .  
Accruals Charged to  Account 108.3 . . . . . . - . . . . . . . . . . - . I  
Accruals  Charged to  Other  Accounts ( s p e c i f y )  

........................................... Salvage..  I 
Other  Creaits ( s p e c i f y )  

I - 1  I . . I  I 
I T o t a l  C r e d i t s .  ............................................. I S  185.167 I 
I 
I 
I D e b i t s  d u r i n g  year: 

Book Cost of Plant R e t i r e d  .......................... 1-1 
I Cost of Removal ..........,..........................I 

nbh,, ne!-:&- 8 _ _ - - I = -  . 
I I I U L L A ~ L  Y ~ U A L I  rspecary) 

- - I  1 
1 

I 

I I I I 

I . . 1 .  I T o t a l  Debits ..................-.............--.............iS 

I (Balance end of yeer ......................-......-.-=--..-.....~S 

I I I 
2,397,139 i .' 

-13- 
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. . 2 '  

: 

0 

I TOTAL i I DESCRIPTION 
I 1 I 
I .I ' 1 

N /  A I 
I I 

I 
I 

1 :  I 
* e  I 1 

[ B a l a n c e  f i r s t  o8-year ............................-............IS. 
I C r e d i t  d u r i n g  .year: 
I A c c r u a l s  Charged t o  Account 110.1.. I 
I A c c r u a l s  Charged t o  Account 110.2 . . . . . . . . . . . . . . . . . . . . .  
I Other C r e d i t s  ( s p e c i f y )  

................. 

I 
I 
I 

- 0 1  I I 
I 

I I 
I ' I  

I T o t a l  C r e d i t s . .  ............................................ I S  
I 
] D e b i t s  d u r i n g  year: 

I 
I I 

Book Cost of P l a n t  Ret i red. .  ........................ I S  
O t h e r  D e b i t s  ( s p e c i f y )  

..I I 
1 

i - - I  I 

I T o t a l  D e b i t s  .....................,,,,,,,,,,,..-..........IS 

I I I ( B a l a n c e  end  of year  .....................,......................IS 

I I 

UTILITY PLARll ACQUISITION ADJU-S (ACCTS. U 4  - 115) 
Report each a c q u i s i t i o n  ad jus tment  and related accumulated a m o r t i z a t i o n  separately. 
For any a c q u i s i t i o n  ad jus tment  approved by t h e  Commission, i n c l u d e  t h e  Order  Number. 

I I I 
I TOTAL I 

I 1 I 
I I I 

I - I  I A c q u i s i t i o n  Adjustments  ( 1 1 4  ) 
I ..Is N/A I 
I . * I  I 
I - - I  I 
I - - I  -1 
I I I 

I ACCODNT NAME 

i 
I I I 
I T o t a l  P l a n t  Acquis t ion  Adjustments  .........................IS 

I I 1 Accumulated Amort iza t ion  (115 ) 

-1 5- 

. . I s  I 
-.I I 
..I I 
..I I 

I I 
I s  I 

I 
I 

I 

I I 

............................. T o t a l  Accumulated Amort iza t ion  

N e t  A c q u i s i t i o n  Adjustments . . . . . . . . . . . , . . . . , . . . . . . . . . . . . . . . . . . . . IS  



l=. 
INVESTMENTS AND SPPCIAL FUNDS (ACCTS. L23 - 127)  . .  c: Report hereunder a l l  investments and s p e c i a l  funds carried i n  Accounts 123 thru 127. 

I FACE OR I = -  I I 
( a  1 1 (b) I ( C )  I 

I I I 
I 
I 
I INVESTMENT IW -ASSOCIATED COMPANIES (ACCT. 123 ) : I I I 

I PAR VALUE I BOOK COST 1 I DESCRIPTION OF SECURITY OR SPECIAL FUND 

- -- .- 
I ....I $ I s  

....I I I 

....I I I 
; . . . I  I I 
. . . . I  I I 

I 
I 
I 

....I s Is I 

. . . . I  I I 

. * . . I  I I 

. . . . I  I I 

. . , . I  I I 
T o t a l  u t i l i t y  Investments . . . . . . . . . . . . . . . . . . . . . . . .  Is I 

I I I 
3- INVESTMENTS (ACCL'. 125) : I I I 

....I I I 

....I I I .... I I I 
- . . . I  I I .... I I 1 

Tota l  Other Investments .........................I IS I 

- -  
I 
1 
I 
I 
I 

UTILITY INVESTMENTS ( ACCT . 12 4 ) : I 1 
Is  Total Investment in Associated Companies . . . . . . . . I  

1 

I I 
SPECIAL FUNDS (ACCTS. 126 h 127) :  I I 

Depreciat ion Reserve Fund . . . . I  120.017 
TaD Fee Construction Fund ....I 162.459 
Escrow . . . . I  129.997 
Fzcrow A M a i n t p m  ' 

- I A  Account - . . . . I  
A r b z a s  Creek PrQject ....I I - 227. 

T o t a l  Spec ia l  Funds ............................. I Is 140 a 
I I 
I I I 

... 

-1 6- 



ACCOUNTS AND NOTES RPrF?TVABLE - NET (ACCooXrS 1 4 1  - 1 4 4 )  

Repor t  
144. 

hereunder a l l  accounts  and notes  r e c e i v a b l e  included i n  Accounts 1 4 1 ,  142 and 
Amounts included i n  Accounts 142 and 1 4 4  s h c c I 2  F'e lists6 i n d i v i d u a i i y  . 

I I I 
I 
1 I 

I '  I I 
I I 

1 s 3 3  I 
I I 

TOTAL I DESCRIPTION 
- -- .- I 

I 

I Customer Accounts Receivable  (Acct. 141) .........................I S 
lACCOUNTs 6 GO& RECEIVABLE: 

I Other Accounts Receivable ( A c c t .  142) 
I S ......I 
I ......I 
I ......I 

......I I 
1 I 

1 
I Notes Receivable  (Acct. 144)  
I S ...... 
I 
I ...... 

* I  ...... 
I 
I 

I 

...... 

...... 
l T o t a l  Accounts  and Notes Receivable  ................................. 
IAccumulated Provis ion  for  Unco l l ec t ib l e  Accounts (Acct. 143):  
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Balance f irst  of year.................... 
Add: P rov i s ion  for u n c o l l e c t i b l e s  for 

. c u r r e n t  yecr...  ................ 
C o l l e c t i o n s  of accounts  p rev ious ly  

w r i t t e n  of f  .................... 
U t i l i t y  accounts.....:............ 
O t h e r s  ............................ 

T o t a l  Addi t ions  ......................... 
D e d u c t  accounts  w r i t t e n  o f f  du r ing  year: 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

s I 
I 

S I 
I 
I 
I 
I 
I 

S 1 
1 - .................. ......................... I 
I 

U t i l i t y  Accounts S 
Other.... 

I 
I 
I 
I 
I 
I 

s 152,5991 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 
I 
I 
I 

I I 
I I 

I 
............ Total accoun t s  w r i t t e n  off. .  S 

Balance  end of year  . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Is 
I I 
I I 

ITotal Accounts and Notes Receivable  - N e t  ..........................I S 157.599 I 
I I I 

-17- 



m I A E 5  AND SUPPLm (151 - 153) 
I I I 

I TOTAL I 
I I 

ACCOUNT NAME 

I 

- I .- I 
I 

f -  I 
I I 

P l a n t  Matefcals and S u p p l i e s  (Account 151). ................... I S  24.370 1 
I I 
1 I 

I 

I 
24.370 1 

IMerchandise (Account 152) ................-.-.-...............-I 

l o t h e r  Materials and S u p p l i e s  (Account 153) ...................-I 

I T o t a l  Materials and S u p p l i e s  . . . . . . . . . . . . . . . . - . . - . . . . . . . . . . . - . . IS  

I 1 I 

I I I 

I I I 

PREPA-S (ACCT. 162) 

I I I 
I DESCRIPTION i TOTAL 
I I I 
I I 

I I 1": . 

1. . e * ,  

I 
I I I 

7.438 IPrepaid  Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . iS 

IPrepaid  Rents .................................................. 

i P r e p a i d  Interest. ............................................. i 
I i 

IPrepaid  Taxes .............................~...................l I 
I I I 

I I l o t h e r  Prepayments ( S p e c i f y )  

I I 
1 I 
I I 

I 
I I 

........ 

.. - . . . . . I  

-18- 
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I 

MI-S DEFERRED D E B I T S  (A(XT. 186)  

I I 
I TOTAL I 
1 I 
I I 

DESCR-IP'PIBN 
I 
I 
I 
I 

- .  - -  
1Miscellaneou.s Deferred D e b i t s  (Acct. 186) :  I 

I I 
I 

I I 
Deferred Rate Case Expense ( A c c t .  186.1) ............I S 

i Other  Deferred D e b i t s  ( A c c t .  166.2) .................I 
I 1 

ITotal Miscel laneous Deferred Deb i t s  ... ;- .......................I S I 

I I i 

U N A M ~ ~ Z E D  DKBT D I S m U N T  AND EI[pENSE AND ON DEBT (ACCTS. 181 L 251) 

Repor t  t h e  n e t  discount and expense o r  premium s e p a r a t e l y  for each s e c u r i t y  i s sue .  

I I m o m  I I 

I 1 I I 
lUnamortized Debt  Discount and Expense ( A c c t .  181):l  I I 
I . . . .I s Is N/A I 
I I I I 
I ... . I  I I 
I I I I 
I . . . . I  I I 
I I I I 
I .-..I 1 1 
I I I 1 

1 
1 
I 

I I 
I I I 
IUnamortized Premium on Debt ( A c c t .  251):  I I I 
I ....I s IS I 
I I I I 
I . . . . I  I I 
I I I I .... I I I I 
I I I I I 

I I ....I I 
I I I I 
I I I 

I DESCRIPTION I WRIT?" OFF I PEAR END I 
I 1 DURING PEAR 1 BALANCE 1 

..... I' ( T o t a l  Unamortized Debt Discount and Expense.. I S 

I 
Is ITotal Unamortized Premium on Debt...............-.IS 



EXTBAORDINARY PRaPERTp LOSSES (ACCT. 182) - -- a -  

I 

Report each item separately.  .. 
~ ~ 

I 
DESCRIPTION I TOTAL I 

I 
I 
I I I 
I I I 
I Ext raordinary Property Losses (Acct . 182)  : I I 

I 

..C. 

I -.I I 
I I I 
I =.I I 
I I I 

*.I I 
I I 

I 

I 
I 
I I I 
ITotal Extraordinary Property Losses ....~......................l S 

Q 
ADVAN& FOR CONSTRUCTION ( A m ,  252) 

I I 
I 

I 
I I 

I 

I 
I 

I 
N/A I 

I 

I I 
I 

I 

I I I 
I Deduct charges during year ..........................I I 

I I 
1 

I 
I I I 

DESCRIPTION I TOTAL 

I Balance f i r s t  of year .................................I 
I Add credits during y e a r . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

I Balance end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

4 
e.. 

' .. 

-2 0- 



# '  , 0 0 
LONG TERn DEBT ( A m .  224)  

I 1 INTEREST 1 P R I N C I P A L  I 
I D E S C R I P T I O N  OF OBLIGATION ( INCLUDING NOMINAL I 
I DATE OF ISSUE AND DATE OF MATURITY) I R A T E  
I ( a )  

1 I - -- 1 -  

I 
I - .  I 
I I 

I Transf inan C i a 1  B a n k  I 8.7% 
I I s s u e  1/25/96 Maturitv 12/25/99 I 

I I 
I I 
I Kmtuckv I n f r a s t r u c t u  re Loan 3 3% 
I I 

K P n U  In f r a s t r u c t u r e  toan 1 2  
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

I 
I 

I 
I .  
I I 
I I 
I I 
I I 
I I 
I I 
I I 

I 
I 
I 
1 
I 
I 

~ ~ ~~~ 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Total .....................,.,.......,..-........I 

1 PER BALANCE I 
AMOUNT I SHEET DATE I 
I c ) I  ( d )  I 

I I 
S .  I s  I 

I 1 
568 I 01 

I I 
1 I 
I I 
I 

37,550 I 1,211,268 1 
I I 
I 2,710.969 I 

I I 
I 

I 
I 
I 

i 
I 
I 

I I 

I I 
I I 
I I I 

1 
I 

I 
I 

I I 
I I 
I I I 

~ ~ 

I 
I 

1 
I 

I I 
I I 
I I 

I I 
I I 
I I 

I 1 
I I 
I I 

1 I 
I I 

I 1 
I I 
1 I 

I 

1 I 
I I 
I 

I 
I 
I 

S i s  3 .973 - 7 3  
I 

-21- 



1 i 
1 I I I I I I 

I I 1 I I I 
I 1 1 I 1 I I I ' I  I I I 
I I I I I I 

- 1 '  1 1 1 1 I I I 1 1 I I 
I I .  1 I 1 I I I '  I I I 

1 

i 
1 

i I i 1'1 , I  I I I 
I+ I I I 1 I I 

;+ - 1 -- * -  I I I I I 

12; 1 I I I 1 TI . 1 I I 1 I 

;+I 

i 1 1  

.._ 1 5 1 
1-1 

I T 3  I 

OP Baw WTURITIZS 

I¶% total  of calm 12 m s c  aqr- rlth th. c o u l  of calm 4 1  
1 L l m  1 M I *.tu.rcy I & z u n z  1 I I w r n r n q  I)OOQ. I 

me. 1 Rincip.1-C I m u  Paid I a~u-14 I 
(71 (01 0 1  (11.) I I121 I 

114. I -=. I -1. I 
I I I f 101 I 

I I 
I I 

1 1 
I 

I I 
I I 

I 
I 

I 
1 I I 

I 1 
I I 

I I I I I 
I I I I I I 

I 
1 
I 

!. I 
1-1 ' I  

pi I 1 

;-'-I I I 1 1 1 1 
f 

;A; 1 .  I I 1 

I 

i "  

I I I I 
1 1 .  I I 

. I  s I I 
1-1 I 

i i 
I I 

1 i i 
I 

1 I I I 
i 

I I I 1 I 
1 
I 

1 I 
I I 

I 
I I 

I I 
1 I 
I I I I 

+' I 
I 

1 I I 1 
1 I I I 

- 1  

I 
I I 1 1 

1 
I I 1 I 

1 
1 

i-1 
1 A 1  

I 
I I I 

I 
I I I 

I 
I 

I I 
I I  I 
I ; c I  1 
I I  I 1 

I 
I 
1 
1 

I I I 
i 
I I 

1 I 
I I 

I 
I 1 I 1 I 

I 
I I I I 1 

I 
I 1 1 1 I 
I I I 1 1 

I 1 !?" 

I ;A; 1 I 
f"-( 1 

."; 
1- 

. I '  

I 

! 
I"-; 

I"-; I I 1 1 1 ! 

1 
I L I  
I 1  

i 1-1-- ~~ I I I I I 
I 
I 
I 

I I 
1 I 
I I 1 I 

I 
I 2 I 

I I I I 
I 

I I  
I I I 
1 1 I I 
I I I I I 

I 1 I I 
I 
1 I 

I I 1 I 
I I I I 
1 I I I I 

1 I I 
I 1 I I I 
I 1 I 
I I I I 1 

I I I 1 1 
1 I I 

I I I 
I I 

I I 
I 
I I 1 

I I 
1 1 

I 
I I 1 I I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 
1 
I 
I 
I 
I 
I 
I 
1 
I 
I 
I 
I 
I 
I 
1 

I ;"-I I 
;+ I 
;A; I 1 I I I 

I I 

I 
I"-; I I 

i ;L; I 1 1 I 

;"-I 1 I 

ILL; I 1 
11"; I I I I I 

I"-; 1 1 

I"-; 1 I 

+; I I 
I"-; I 1 

1 2s 1 I I 
1-1 

I 1 I ! 

I 
I I I 

I I 
I- I I I 

I 
I I 

. I  I I 
I 
I I I 

I I 

I I 
I I 

I 
I I 

1 I 
I 

I I 
I 

I I I I 
I I I I 
1 I I I I 

I 1 I 
I I I 1 

I I 
mu I I 

'I 

I I 
I I 
I I 
I I 

I I 

;-I 
+; I 1 

;L; I I I 
I 

I I 

I L I  



STA- OF RETAINED EARNINGS 
I r 

I I 

I ( C )  I 

'. IACCT. I 

I ( a )  I 
I AMOUNTS I I NO- I (b) 

Balance beginning of year  . . . . . . . . . . . - . - . - . . . . . . . . . . . I S  I (677,089 1 I I 
I 215 /Unappropr ia ted  Retained Earnings: 

Changes t o  account t I 
I I 
I I 
I 439 I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I 435 I 

* I  I 

I I 
I I 
I I 
I I 
I I 
I I 

I 436 I 

I 214 I 
I I 
I I 
I I 
I I 
I I 

~~ 

Adiustments t o  Retained Earnings ( r e q u i r e s  
eommission approval p r i o r  t o  u s e ) :  

I I 
I 
I 
I 

I I I 
I 

I I 
I" C r e d i t s  

To ta l  Credits.-...............................lS 

I I I 
I 
I 

I' 
Balance Transfer red  from Income.............-....-..lS I 

Debits 

Total Debits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . IS 

16,804 I I 
I 

I I 
Transfprq To Rpqprves I I (25.65011 

Appropr ia t ions  of Retained Earnings: 

...... (25,65011 I I' 
Total Appropriat ions of Retained Earnings. .  

I I 
I 685.935) I Balance end of year  . . . . . . . . . . . . . . . . . . . . . . . - . . . . - . . . . IS  

Appropriated Retained Earnings ( s t a t e  ba lance  and I I 
purpose  of each appropr ia ted  amount a t  yea r  end): I i 

I 
I 
I T o t a l  Appropriated Retained Earnings...-. . . . . . . .-lS I 

I -  
I ! 

I 

I I I 

- 2  3- 



I K I A  - . -  112/31/94.12023 
112/19/9712027 
I .1/25/96,11999 

I JIA 111 
I Transfinancial Bank 

I I I 
I I 

I I i 
I I I 
I T o t a l  Account 232 ..........,I I 
I I I 
IAccount 234 - Notes Payable  I . - I  
I To A s s o c i a t e d  Companies: I I 
I I I 
I I I 
I I I 
I I I 
I I I 
I T o t e l  Account 234 -..........I I '  

I I 1 
I I I 
I I I 
IS I S  94.165, I 
I I I 
I I I 
I I I 

I I S  
I 

I S  
1 I 

I I I 
I I I - . I  I I 

I I s  I S  
I I I 

I SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY I AMOUNT I 

I N/A 
I 

S I 
I 

- 

I 
I 

~ 

I 
I 
1 
ITotal ....................................................... 
I 

S 
1 I 

, -2 4- 



TAXES A m =  (ACCOUNT 236) 

I I 

I I C )  I 

I I 
I I' 

1 ACCT. I 
I NO. I DESCX IPTI  ON I 

6 , 5341 

TOTAL I 
(b) 

]Balance f i r s t  of year . . . . . .-- . . . . . . . . . . . . . . . . . . . . . . . . . IS 
I I 

............... I IAccr-uab Charged: 
1.6771 1408.10 I .'I 

I .................................... 1408 .11  I Property taxes.. I 
1408.12 I Payro l l  taxes  .......................................I 22.0181 

I 1408.13 I Other  taxes and licenses............................! 
I 1408.20  I Taxes o ther  than  income, o ther  income and deductions1 

I ITotal taxes  accrued.......................-...........~$ 23,6951 
I ITaxes paid during year:  
) 4 0 8 . 1 0  I U t i l i t y  regula tory  assessment f e e s  ..................I 
1408.11  I Proper ty  taxes  ......................................I 
1408.12 I Payro i l  t axes  ..........-............................1 
1408.13 I Other taxes and l i censes .  ...........................I 
1408.20 I Taxes other  than income, other income and deductions1 
I / T o t a l  t e e s '  paid 

I I 
I 
I I 

U t j l i t y  regulatory assessment fees . .  

I I 
I I 

1 I 
1.6771 

I 
23,214 

I 
I ...................................... 24,899 

5.334 I I' 
I' I 

IBalance end of year..............;................-... 

ACCRUXD 1- (ACCOUNT 237) 

I 1 BEGINNING I I DESCRI-TION OF DEBT I OF mnm I 

I 
I 
I 
I 
I 

- 1  

ImmE= I INTEREST 1 

L I ( C )  I ( d )  I .-[-e I 

BALANCE 
I END OF 

YEAR 

I 

I 

PAID 

YEAR 

I 

I 

ACCRUED 
DURING I DURING 

- 1  YEAR 

I 
( a )  

I I I I I i 
I I I 

I I 
I 

IAccount No. 237.1 - 1 
I Accrued Interest on 1 ,  
1 Long-Term D e b t :  

- - ' - - I -  . - -  

I I 
I I I 

I- I I 
I /Account No. 237.2 - I 

I Accrued I n t e r e s t  on I I 
I C  

I 
I -  

I I 
I S  I 
I I 
I I 
I I 
I I 
I I 
Is I 

I 

I O t h e r  L i a b i l i t i e s :  I S  

I I 
I I 
I I I 
I I I 
I I I 
I I 

I 
I 
I 

I 
ITotal A c c t .  No. 237 I S  10.4951s 38,1551s 

I 

38.6121 I s 10,0381 I is  I S   total A c c t .  No. 237.21s 

-2  5- 



M I S V U S  cI3RREpIT AND ACCRUED LIABILITIES (ACCDUNT 2 4 2 )  

I BALANCE I . - *  - I - .  DESCRIPTION I END OF EEAR I . -  I 

I I =* I 
I Settlement Payable Is 16.500 I 

I I 
I 

I 
I I 

I I 

1 I i 
I I 

~~ 

I 
I 

I 
I 

I 
I 

I I I 
~~ ~ 

I I 
I I 

I 
I 
I I I 
I I I 
I I I 

I I 
I 

I 
1 I 

I I I 
I I 

I 
I 
I I 
lTotal Miscellaneous Current and Accrued L i a b i l i t i e s  .............I S 16.500 I 
I I I 



BEG(JLATORY COMMISSION - AUCXZ~!ZA!lTON 
QF RATE CASE EXPENSE (ACCOUNTS 665 & 6 6 7 )  

I - -- .= I MPmSE I AMOUNT [ CEARGED OFF DURING [ 
- YEAR I 

I 
I I N m m  [ TRANSFERRED [ 

- -  I DURING I TO ACCOUNT [ 
I 
I 
IDESCRIPTION OF CASE (WCKET NO. ) [ YEAR 1' NO. 186.1 [Acme I AM0IJ"T I 

1 tc) 1 ' t d )  I ( a )  I (b) 
I I - I  I 

I 
1 

0 I I . -1 

Is 
I 

I 

--I 

1- 
I c a w  R95 
I I . -  I 
I I I I 
I I I I 
I I I I I 

I s  - - 

( e )  I 
1 

S I 
9.2751 

3.9481 

I I I I I I 
I I I 
I I I 

I I I 
I 

I I 
I I 

I I 
I I 
I I 
1 I I I ............................ I s  13,2231 [Total !s !s 
I I I I I I 

CONTXIBoTIOH!3 IN AID OF CONmUCTION (ACCOUNT 271) 

I I 1 
I DESCRIPTION I TOTAL I 
I I I 
I I I 

I I I 

I 1 1 

[Balance f irs t  of year..  ......................................... 1 S 7 a 3 . 4 3 7 1  

I Add credits during year ........................................ S 87.4471 

I Deduct charges during year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . IS  I 
I I I 
(Balance end of year .............................................IS 7.170.8691 
I I I 
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1 0  
I 
I 
I 
I 

[ ACCT . 
I NO. 

( 4 6 0  

I 4 6 1  
I 4 6 1  -1 
I461 - 2  
1461.3 
1461.4 
1461.5 
1461.6 
I 
I 
I 
1462'  
I 462  .l 
1462.2 
I 
I 
I 
I 4 6 4  
I 4 6 5  
I 4 6 6  
1467 
I 
I 
I 

wATm OPERATING REVENUE 

[BEGIMJiNGlYEAR END 1 I 
1 YEAR NO.1 NUMB= I I 

I I CUSTOMERS 1 CUSTOMERS I 
(b) I (c) I ( d )  1 ( e )  I 

I I 1 I 
I I I I 
I I I I 

I IS I 
I I I I 
I I I I 

Sales t o  Commercial Customers.. ........ 1 7 9 1 I l o I  49.2.101 
1 I I 

Sales t o  P u b l i c  Au thor i t i e s  ............I I I I 
Sales t o  Mult iple  Family Dwellings I I I I 
Sales through Bulk Mading  Stat  ions.. I I I I 

I I I I 
Total Metered Sales . .  .................. I 2,4481 2.609 IS 833,3661 

I I I I 
I I I I 

P u b l i c  Fire Pro tec t ion  .................[ I I S  I 
P r i v a t e  F i r e  Protection......... ;,,....I I I I 

I I * I  I 
Tota l  F i r e  Pro tec t ion  Revenue ..........I I 1-1 

I I 1 I 
I t h e r  Sales t o  Publ ic  A u t h o r i t i e s  ........I I IS I 
sales t o  I r r i g a t i o n  Customers .........,..I I 1 I 
h l e s  for  Resale ......................... I 21 11 25.2041 
In te rdepar tmenta l  Sales . .  I I I I 

I I I I 

AMOIJNTS 

3pera ri nG R-evenues : 

Jnmet6red Water Revenue I 

Yetered Water Revenue: 

- .  
.................. 

........ 784.156 i Scles t o  Res iden t i a l  Customers. 1 2.3691 7.499 I S  

Sales t o  I n d u s t r i a l  Customers 1 .......... 
..... .. 

?ire Pro tec t ion  Revenue: 

................ 
Total  Sa les  of Wzter................... I 2-wl 2,610 IS 85UZQ.5701 

I I I I 
I I I I 
l o the r  Water Revenues: I i 

I I I I 
I 

1470 ' !Fo r fe i t ed  Discounts .......................................... I S  22.836 I 
I 4 7 1  IMisceLlaneous Se rv ice  Revenues.. .............................. t 1 UI 

I 1472 !Rents from Water Proper,ty. ................................... I 
1473 [ In t e rdepa r tmen t s l  Rents ...................-...;...............I I I 1474 lother Water Revenues. ........................................ I 
1475 (P rov i s ion  f o r  Rate Refunds ...................................[ I 
I I I I 

. ................................. [ I Totzl Other Water Revenues IS 333431 
I I I I 

1- 1 1 I 
882,5181 I / T o t a l  Water Operating Revenues ...............................~ s 

... 

c 
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PUMPING AM) PURCHASED WATW STATISTICS 

I WATER I WATER PUMP= I TOTAL WATER I WATER SOLD I 
I I PURCHASED I F R 0 M W E U . S  I PUMPED AND I 

I ( O m i t  000's) I ( O m i t  000's) I ( O m i t  000's) I ( O m i t  000's) I 

I I I 

To 
I FORRESALE I I PURCHASED I CUSTOMERS I 

I I ( e )  I ( d )  
I 

( a )  I (b) I ( C )  . i .- 
(Sanuary. .  
I February .  
/Match.. .. 
/ A p r i l  .... 
[Hay ...... 
I June . .  ... 
I J u l y . .  ... 
IAugust..  . 
ISeptember 
I October. .  
I November. 
/December. 
I 

- . . *-. :. - -  ...... 
...... 
...... 
...... 
...... 
...... 
...... 
...... 
...... 
...... ...... 

..... 
.... 
.... 
.... 
.... 
.... 
.... 
.... 
.... 
.... 
.... 
.... 

I I I 
I 27.540 I 27,540 I 18,9161 . I  

. I  I 25.58 0 1  25,580 I 15,2871 

.I 128.2301 28,230 I 13,9341 

. I  128.9501 28.950 I 13,3171 
- I  1 3 1 . 3 2 0 1 - a . 1  13.5771 

134.7001 34.700 I 17,6811 .I 
. I  1 3 3 . 9 1 0 1 . 3 3 . 9 1 0 , l  17.8951 

I 80 I 4.080 I 14,5931 .I 
.I 
- 1  1 3 2 . . 3 3 0 1 3 2 . 3 3 0 1 , 1 5 . 1 0 4 1  

- I  ~ 3 4 . 7 1 0 ~ 3 4 . 7 1 0 1 . 2 0 . 9 3 5 l  

. I  . I  I I - ~ - - - - Z B q 1 h . 5 2 2 !  I 

~34.020~.34.0201 15 -8GI 

I ... I 1 I 1-1 378.110 I 193.5871 Total for year . .  .I 
I I '  I I I 

IMaximum g a l l o n s  pumped by a l l  methods i n  any one day ( O m i t  000's) : 1.4101 I 

Date 17 /17 /98 

Minimum g a l l o n s  pumped by a l l  methods i n  any one day ( O m i t  000"s): 5601 I 
I 
I Date 01 /01 /98 

Vendor 

P o i n t  of de l ive ry  

If water is sold t o  o t h e r  water u t i l i t i e s  f o r  r e d i s t r i b u t i o n ,  list names of such 
u t i l i t i e s  below: 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

C i  t v  o f  H i  ndman 

-3 1- 



sp,LEs FOR RESALE ( 4 6 6 )  . -  

1 C i t v  o f  Hindman 

0 

17 .w .OOO 3.90 I 49,210 t b-. 
I 

AVG. RATE 

2 I 
I 

I 

I 4 7 -  

I I I 
I - -- - -  3 

I 

I 

6 
I 

I 
1 

7 TOTAL I 12.602.000 I 3.901 49,210 

~ 10 Wzter Used by Comoanv (estimate portion not metered) 

L ine  Loss and Other Unaccounted for Water (estimate) , __  11 

12 TOTAL OTHER WATER USED 

, 13 TOTAL (must agree with l i n e  4 above) 

WATER PRODUCED, PURCHASED AND DISTRIBUTED 

131 a 8 . 3 0 0  

57.664.700 

184,523.000 

378,110,000 

PERCENTATE OF LINE LOSS ( l i n e  I1 div ided  by line 4) 13.93 I 

-31- 
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- -- .- 
Residential (460) 

Commercial (460) 

Industrial (460)  

TOTAL ( 4 6 0 )  

- .  

Residentia 1 (46  1 )  e .  

Commercial (461) 

Industrial (461)  

TOTAL (461 )  

Private Fire-Protection Service ( 4 6 2 )  

WATER STATISTICS’ 

165,275.000, 

15,710,000 

180,985,000 

Publ ic  Fire-Protection Service ( 4 6 3 )  

Other Sales to Public Authorities (464) 

Sales t o  Irrigation Customers (465 )  

Sales f o r  Resale ( 4 6 6 )  12,602,000 
193,587,000, TOTAL GALLONS OF WATER SOLD 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
Frankfort, Kentucky 

In the Matter of: 

MUD CREEK WATER DISTRICT CASE NO. 99-375 

And 1 
BEAVER ELKHORN WATER DISTRICT ) 

RESPONSE TO ORDER, DATED OCTOBER 21,1999 

Come the Joint Applicants, Mud Creek Water District and Beaver Elkhom 

Water District, by and through their respective chairpersons, and for their 

response to the Cornmission’s Order, dated October 21 , 1999, state the following 

(in sequence corresponding to the numerical paragraphs of the Commission’s 

Order): 

1. a. Mud Creek Water District’s Board of Commissioners: 

i. Eula Hall, Chairperson - Term Expires: September 2000. 

ii. 

iii. 

Emmitt Lawson - Term Expires: September 2000. 

Gary Newman - Term Expires: 

b. Beaver Elkhorn Water District’s Board of Commissioners: 

i. 

ii. 

Hubert Halbert, Chairperson - Term Expires: August 2003. 

Paula Johnson - Term Expires: August 2003. 



I ... 
1 1 1 .  Tommy Hail - Term Expires: September 2000. 

(Witness: Paul H. Thompson, Floyd County JudgeIExecutive). 

2. a. Mud Creek Water District’s Current Emolovees: 

I. 

ii. 

iii. Reece Salyer -Field Employee 

iv. 

Wtness: Dean Hall, District Manager, Mud Creek Water District). 

b. Beaver Elkhorn Water District’s Current Emolovees: 

Dean Hall - District Manager 

Patty McKinney - Office Manager 

Jamie McKinney - Field Employee 

1. 

ii. 

iii. 

iv. 

V. 

vi. 

vii. 

viii. 

ix. 

X. 

xi. 

xii. 

xiii. 

Bob Hackworth - Superintendent 

Maribeth Allen - Office Manager 

MaDonna Murray - Clerk 

Doug Allen - Field Worker 

Gary Blankenship - Field Worker 

Tim Ward - Field Worker 

James Patton - Field Worker 

Bryan Adarns - Field Worker 

Billy Ray - Field Worker 

Brad Tackett - Field Worker 

Shannon Newsorne - Field Worker 

Leonard Hall - Field Worker 

Elbert Marshall - FieIdaworker 



I xiv. Landon Frazier - Field Worker 

I 
xv. Jody Conn - Field Worker 

mi. Bobby Hackworth, Jr. - Plant Operator 

xvii. Gary Holbrook - Plant Operator 

xviii. Roger Stephens - Plant Operator 

xix. Chris Francis - Plant Operator 

(Witness: Hubert Halbert, Chairman, Beaver Elkhom Water District). 

3. a. Southem Water and Sewer District (hereinafter "Southern District") will 

initially be organized into two (2) divisions, with Division 1 to be comprised of the 

former Mud Creek Water District and Division 2 to be comprised of the former 

Beaver Elkhom Water District. Such organization will better allow for customer 

service continuity in each division during the transitional period anticipated while 

the former systems are being merged in fact. Specifically, all components of the 

respective accounting systems, including all customer accounts, vendor 

accounts, long and short term debt obligation, and all associated bank accounts 

will be verified prior to integration into a comprehensive accounting system. 

Similarly, the'approved rates of each original system will be charged to the 

respective customers during this initial period of transition. Wtnesses: Hubert 

Halbert, Chairperson, Beaver Elkhom Water Distria Eula Hall, Chairperson, Mud 

Creek Water District; Dean Hall, District Manager, Mud Creek Water District; & 

Paul H. Thompson, Floyd County JudgeExecutive (hereinafter 'Halbert, Hall, 

Hall & Thompson")]. 



1 0 0' 
b. The intentions of the Joint Applicants are to merge the two (2) divisions 

as soon as practicable. The eventual merger of the two divisions is expected to 

be fully completed within one (1) calendar year from the date of the 

Commission's approval of the systems' merger, subject to any additional 

Commission dictates. (Witnesses: Halbert, Hall, Hall & Thompson). 

4. It is the intention of the Joint Applicants to determine and apply for a 

unified rate for all customers of the merged systems, effective July 1 , 2001. The 

rate change application will be prepared and submitted to the Commission on or 

before March 1,2001. (Witnesses: Halbert, Hall, Hall & Thompson). 

5. The Joint Applicants prepared and submitted to the Commission, on timely 

basis, their respective 1998 Annual Reports. (See Exhibits D & E to Joint 

Petition For Approval of Merger Agreement, filed September 17, 1999). The 

proposal to merge the respective systems resulted from analyses of these 

reports and the intent on the part of the respective boards of commissioners to 

achieve an even higher quality of service and a greater capacity to expand 

senice in their jurisdictions. Additionally, it is the intention of the Joint 

Applicants, in seeking the respective merger of the hrvo (2) systems, to cany out 

the recommendations of the Governor as set forth in his Executive Order NO. 96- . 

1339, regarding the consolidation of such services, issued October 3, 1996. 

mtnesses: Halbert, Hall, Hall & Thompson). .' . 



, 
6. a. In addition to and as further explanation of Paragraph 6 of the Joint 

Petition For Approval Of Merger Agreement, filed September 17, 1999, the 

identified areas of operation and management where the merger of the Joint 

Applicants' water distribution systems are expected to produce eenomies of 

scale and to lower overall operating costs, and the bases for the same, include: 

i. Personnel: Reduction in use of temporary workers needed to 

respond to line breaks and other outages through reliance on a larger 

pool of full time employees to be shared between the former systems. 

ii. Personnel: Utilization of joint personnel for meter reading, thereby 

expediting this important accounting function to allow more time for 

meter setting and other system development and improvement 

activities. 

iii. Eauiment: Equipment sharing and the availability of 'backup" for 

such necessary cn'tical equipment as a backhoe and trucks, portable 

equipment such as sump pumps, and other specialized equipment, 

such as road-boring equipment. 

iv. Water Purchases: Significant reduction in overall operating costs 

associated with water purchases consequent upon the fact that the 

former Mud Creek Water District could be supplied with the bulk of its 

treated water from the former Beaver Elkhorn Water District rather 

than the City of Pikeville. (Wttnesses: Halbert, Hall, Hall & 

Thorn pson). 



1 

b. To assign an exact dollar amount to the reduction in overall operating 

costs resulting from the proposed merger would be speculative at this time. 

However, the cost of water purchased by the Mud Creek Water District from the 

City of Pikeville for the year ending December 31 , 1998 was $1 32,k47.00. (See 

Exhibit D to Joint Petition For Approval Of Merger Agreement, filed September 

17, 1999 at p. 30, Account No. 610). Further, the line loss for the year ending 

December 31,1998 given by the Joint Applicants in their respective Annual 

Reports was 43.25% for the Mud Creek Water District and 13.93% for the Beaver 

Elkhorn Water District. (See Exhibits D & E to Joint Petition For Approval Of 

Merger Agreement, at p. 32 of each respective exhibit). It is anticipated that 

substantially lower operating costs will be obtained, if the merger is approved, 

through a reduction of the water purchase prices due and owing the City of 

Pikeville and by a systematic approach to line loss reduction by the Joint 

Applicants’ through a pooling of their current work forces. (Halbert, Hall, Hall & 

Thompson). 

7. One person will be in charge of the day-today operations of both divisions 

of the merged district. (vvitnesses: Halbert, Hall, Hall & Thompson). 

8. a. The Joint Applicants do not currently provide sewer services. 

(Witnesses: Halbert , Hall, Hall & Thompson). 



b. The Joint Applicants do fully intend to develop sewer services 

throughout their senice areas in the future. (Witnesses: Halbert, Hall, Hall & 

Thompson). 

9. The Joint Applicants’ long-range plans for system operation of the 

Southem District include consideration of contract operation, maintenance, and 

management, with retention of fiscal control by the Southern District’s Board of 

Commissioners, if such a measure is approved by the Commission. The Joint 

Applicants believe that contract operation, maintenance, and management of the 

Southern District will greatly reduce the time necessary in providing both treated 

water and sewage treatment to of their respective customers. (Witnesses: 

Halbert, Hall, Hall & Thompson). 

10. One immediate improvement or change in operation and management, 

upon approval and completion of the proposed merger, will be a quest to reduce 

line loss in both of the former districts. Additionally, the Southern District will 

explore the prospect of using water produced at the former Beaver Elkhom 

Water District’s treatment plant as the principal soum of water for the former 

Mud Creek Water District as soon as practicable. (Witnesses: Halbert, Hall, Hall 

& Thompson). 

1 1. The circumstances that led the Joint Applicants to agree to the proposed 
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merger evolved from a series of meetings called by the Floyd County 

Judge/Executive to consider the ways and means to improve and expand water 

and sewer services throughout the County. All elected and appointed officials 

involved either directly or indirectlywith a water or sewer utility, as well as system 

personnel and citizens at large, met as an ad hoc committee (named the Floyd 

County Utilities Service Committee) several times in early 1999 to review 

information and to consider alternative service approaches. 

A majority of this group came to a consensus, on or about May 19, 1999, that 

two (2) large sectors of the County would best be served by correspondingly 

large, capable systems. In the northem portion of the County, the Prestonsburg 

City's Utilities Commission was acknowledged to be the principal 'in-place" 

service provider and the most able to further expand such sewices in a timely 

basis. In the southern portion of the County, a joining of the Mud Creek and 

Beaver Elkhom Water Districts was considered to be that entity best able to 

serve this role. 

Subsequently, the JudgeExecutive met independently with each District's 

Board of Commissioners to discuss the ideas generated by the ad hoc 

committee. At their direction, the Commission staff was contacted and queried 

regarding the proper procedure for a voluntary merger of water districts. The 

proper meetings, the Joint Petition For Approval Of Merger Agreement, and 

proper notice to the public and the customers of the respective districts regarding 

intervention by interested parties followed. (Witnesses: Halbert, Hall, Hall t i  

Thompson). (See also copy of Notice, published in September 17, 1999 edition 



0 0’  
I 1 of The Floyd County Times, forwarded to the Commission by correspondence, 

dated September 21, 1999). 
I 

WHEREFORE, the Joint Applicants file their Response to the Commission’s 

Order, dated October 21, 1999. 

. 
Respecthily submitted this t h  day of November, 1999. 

/. 

Mud Creek Water District 
P.O. 51 P.O. 769 
Kentucky Route 979 
Grethel, Kentucky 41 631 

Kentucky Route 31 88 
Martin, Kentucky 41 649 

(606) 478-2455 (606) 285-3856 J 

I 

... , 
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Exhibit 5. Minutes from March 13,2000 Public Hearing regarding Joint Petition To 
Annex Territory, Joint Petition To Change Territorial Boundaries, & Joint 
Petition To Approve Merger 



PUBLIC HEARIN F 0 
MARCH 13,2000 

11:OO A.M. 

I RE: A Public Hearing regarding - the filing by the Mud Creek Water District 
and the Beaver Elkhorn Water District of a Joint Petition To Annex 
Territory, Joint Petition To Change - Territorial Boundaries & Joint Petition to 
Approve Merger with the Office of the Floyd County JudgeExecutive. 

Meeting Date: March 13,2000 
Time: 1 1 :00 A.M. 
Location: Floyd County Fiscal Courtroom 

Floyd County Courthouse 
149 South Central Avenue Suite #9 
Prestonsburg, Kentucky 4 1653 

The Meeting was called to Order by Floyd County JudgeExecutive Paul 
Hunt Thompson at 11 :00 A.M. EST. 

Those in attendance were: 

Paul Hunt Thompson, Floyd County JudgeExecutive 
Anita Thornsbury, Stenographer 
Brett D. Davis, Floyd County Deputy JudgeExecutive 
Gary Blankenship, Resident and Employee of Beaver Elkhorn Water District 
Dwayne Hamilton, Resident of Mud Creek Water District and Employee of 
Professional Services Group 
Representatives of the Kentucky American Water Company 
Representative of Professional Service Group 

THE FOLLOWING STATEMENT WAS READ INTO THE RECORD BY 
THE COUNTY JUDGEEXECUTIVE AT THIS HEARING: 

“Mud Creek Water District and Beaver Elkhorn Water District have 
fded a Joint Petition To Annex Territory, Joint Petition To Change 
Territorial Boundaries & Joint Petition To Approve Merger with the Office 
of the Floyd County JudgeExecutive, pursuant to KRS 74.1 10, seeking 
approval from the County JudgeExecutive for the proposed merger of Mud 
Creek Water District and Beaver Elkhorn Water District to form the 
Southern Water and Sewer District. To accomplish the proposed merger, the 



County Judge must conduct a hearing whether the 
combination of the existing boundaries of Mud Creek Water District and 
Beaver Elkhorn Water District, thereby changing the territorial limits of 
these districts to form the Southern Water and Sewer District, is reasonably 

The Joint Petition To Annex Territory, Joint Petition To Change 
I necessary. 

Territorial Boundaries, & Joint Petition To Approve Merger was fded with 
the Ofice of the Floyd County JudgeExecutive on January 27,2000. The 
hearing regarding the Joint Petition To Annex Territory, Joint Petition to 
Change Territorial Boundaries, & Joint Petition To Approve Merger is being 
held at 11 :00 A.M. on March 13,2000 at the Floyd County Fiscal 
Courtroom, located on the Second Floor of the Floyd County Courthouse at 
149 South Central Avenue, Suite 9, Prestonsburg, Kentucky. Any 
corporation, association, body politic, customer or resident of either water 
district, or any other person may protest the proposed action by filing 
objections and exception at the Office of the Floyd County JudgeExecutive 
within thrrty (30) days Erom February 9,2000, the date of the fmt 
publication of this Notice.” 

Judge Thompson noted that prior to this hearing, no written or verbal 
objections and/or exceptions had been filed, or lodged with the Office of the 
Floyd County JudgeExecutive regarding the filing by the Mud Creek Water 
District and the Beaver Elkhorn Water District of a Joint Petition to Annex 
Territory, Joint Petition To Change Territorial Boundaries, & Joint Petition 
To Approve Merger with the Oflice of the Floyd County JudgeExecutive 
and the only responses he had personally received were verbal responses of 
support for the merger of the two (2) water districts. 

Judge Thompson stated that he had reviewed additional documents fi-om the 
Kentucky Public Service Commission in relation to the filing by the Mud 
Creek Water District and the Beaver Elkhorn Water District of a Joint 
Petition To Annex Temtory, Joint Petition To Change Territorial 
Boundaries, & Joint Petition To Merger that he expected to issue a decision 
on these matters on March 14, 2000, and that the merger was expected to 
pass. 

With all parties present being in agreement and no objection and/or 
exceptions to the filing by the Mud Creek Water District and the Beaver 
Elkhorn Water District of the Joint Petition To Annex Territory, Joint 
Petition To Change Territorial Boundaries, & Joint Petition To Approve 
Merger being stated or filed at the hearing, the Public Hearing was 
adjourned. 



CERTIFICATE 

I, Anita Thornsbury, Notary Public, Commonwealth of Kentucky, 

State-At-Large, hereby certify that the foregoing Minutes constitute a true 

and accurate record of said Public Hearing conducted on March 13,2000, as 

prepared by me fi-om my notes to the best of my ability. 

Given under mv hand this / 3  'k dav of March, 2000. 

ANITA THORNSBURf 
Notary Public 
S tate-At-Large 

My Commission expires: August 11, 2003 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 1999-375 
BEAVER-ELKHORN WATER DISTRICT 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission's Order in the above case was 
served upon the following by U.S. Mail on December 16, 1999. 

See attached parties of record. 

SIVU 
Secretary of the Commission 

SB/hv 
Enclosure 



.. 
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Hubert Halbert 
Chairman 
Beaver-Elkhorn Water District 
P. 0. Box 769 
Martin, KY. 41649 

Dean Hall 
Manager 
Mud Creek Water District 
P. 0. Box 051 
Grethel, KY. 41631 

Honorable Paul H. Thompson 
Floyd County Judge/Executive 
149 South Central Avenue, Room 9 
Prestonsburg, KY. 41653 1960 

Honorable Brett D. Davis 
Attorney fo r  Mud Creek & Beaver 
Elkhorn Water Districts 
Floyd County Courthouse 
149 South Central Avenue 
Room 9 
Prestonsburg, KY. 41653 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF MUD CREEK WATER ) 
DISTRICT AND BEAVER ELKHORN WATER ) CASE NO. 99-375 
DISTRICT FOR APPROVAL OF MERGER 1 
AGREEMENT ) 

O R D E R  

Mud Creek Water District (“Mud Creek”) and Beaver Elkhorn Water District 

(“Beaver Elkhorn”) (collectively “the Joint Applicants”) have applied, pursuant to KRS 

74.363 and KRS 278.020, for Commission approval of their proposed merger and the 

formation of Southern Water and Sewer District (“Southern District”). 

Having considered the application and. the evidence of record, the Commission 

finds that: 

1. 

2. 

Beaver Elkhorn is a water district organized pursuant to KRS Chapter 74. 

As of December 31, 1998, Beaver Elkhorn provided water service to 

approximately 2,610 customers in Floyd and Knott counties, Kentucky. 

3. As of December 31, 1998, Beaver Elkhorn had total utility plant of 

$10,204,060. 

4. As of December 31, 1998, Beaver Elkhorn had total assets and other 

debits of $10,631,746 and total liabilities of $4,196,812. 

5. For the operating year ended December 31 , 1998, Beaver Elkhorn had a 

net income of $16,804 based upon total operating revenues and other income of 

$889,573. 



6. As of December 31, 1998, Beaver Elkhorn had long-term debt of 

$3,922,237 and short-term debt of $94,165. 

7. A three-member board of commissioners manages Beaver Elkhorn. 

8. Beaver Elkhorn currently employs 19 persons to operate its water 

production and distribution systems. 

9. Beaver Elkhorn operates its own water production facilities that provide 

Beaver Elkhorn’s total water requirements. 

I O .  Beaver Elkhorn does not currently provide any sanitary sewer service; nor 

does it own or operate any sewage treatment or collection facilities. 

11. Mud Creek is a water district organized pursuant to KRS Chapter 74. 

12. As of December 31, 1998, Mud Creek provided water service to 

approximately 1,020 customers in Floyd County, Kentucky. 

13. As of December 31, 1998, Mud Creek had total utility plant of $81 6,644. 

14. As of December 31, 1998, Mud Creek had total assets and other debits of 

$896,254 and total liabilities of $303,272. 

15. For the operating year ended December 31 , 1998, Mud Creek had a net 

income of $(32,167) based upon total operating revenues and other income of 

$325,973. 

16. As of December 31, 1998, Mud Creek had no long-term debt and short- 
I 

term debt of $3,005. 

17. 

18. 

A three-member board of commissioners manages Mud Creek. 

Mud Creek currently employs 4 persons to operate its water distribution 

system. 

-2- 



19. Mud Creek does not operate any water production facilities, but purchases 

its total water requirements from the city of Pikeville, Kentucky. 

20. Mud Creek does not currently provide any sanitary sewer service nor does 

it own or operate any sewage treatment or collection facilities. 

21. The territories of Beaver Elkhorn and Mud Creek are adjacent to each 

other. 

22. 

23. 

On August 26, 1999, the Joint Applicants executed a Merger Agreement. 

Under the terms of the Merger Agreement, the Joint Applicants will merge 

to form Southern District. Southern District will be divided into two divisions. Division 1 

will consist of all territory that Beaver Elkhorn currently serves. Division 2 will consist of 

all territory that Mud Creek currently serves. The Joint Applicants expect that Southern 

District’s two divisions will be merged within one year of the consolidated district‘s 

operation. 

24. The proposed merger will result in no immediate change in existing rates 

for water service. Division 1 will charge the rates that Beaver Elkhorn currently charges. 

Division 2 will charge the rates that Mud Creek currently charges. 

25. The Joint Applicants expect Southern District to seek Commission 

approval of a unified rate for all customers no later than March 1, 2001. 

26. Upon beginning operation, Southern District will employ all of the Joint 

Applicants’ current employees. 

27. 

Joint Applicants. 

The proposed Southern District will assume all assets and liabilities of the 
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28. The Joint Applicants have identified several areas, including purchased 

water costs and personnel costs, in which they expect the proposed merger will produce 

lower operating costs due to greater economies of scale. 

29. The current level of service provided by the Joint Applicants will not suffer 

as a result of the proposed merger and formation of Southern District. 

30. Southern District has the financial, technical, and managerial abilities to 

provide reasonable service. 

31. 

32. 

74.361. 

33. 

KRS 74.361 provides: 

[Rleduction of the number of operating water districts in the 
Commonwealth will be in the public interest, in that mergers 
of such districts will tend to eliminate wasteful duplication of 
costs and efforts, result in a sounder and more businesslike 
degree of management, and ultimately result in greater 
economies, less cost, and a higher degree of service to the 
general public; and that the public policy favors the merger 
of water districts wherever feasible. 

The .proposed merger is consistent with the objectives set forth in KRS 

The proposed merger is made in accordance with law, is for a proper 

purpose, and is consistent with the public interest. 

IT IS THEREFORE ORDERED that: 

1. 

2. Upon completion of the proposed merger, Southern District shall 

immediately advise the Commission of the merger and shall file an adoption notice, 

adopting, ratifying and making its own all rates, rules, classifications and administrative 

regulations of the Joint Applicants in effect at the time of the merger. 

The proposed merger is approved. 
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3. Within 10 days after the filing of its adoption notice, Southern District shall 

issue and file in its own name rate schedules and administrative regulations which shall 

set out the Joint Applicants’ rates and administrative regulations then in effect in 

accordance with Administrative Regulation 807 KAR 5:Oll. 

4. Beaver Elkhorn and Mud Creek shall each file a separate annual report of 

their operations for calendar year 1999. 

5. Southern District shall file with the Commission a copy of all ordinances 

and resolutions enacted by Floyd County and Knott County Fiscal Courts to effect the 

proposed merger. 

Done at Frankfort, Kentucky, this 16 th  day of kcember, 1999. 

By the Commission 

AlTEST: 

L , 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
ECEIVE 

Frankfort, Kentucky NOW 2 2 1999 

-IC 6ERVICE 
commw 

In the Matter of: ) 

MUD CREEK WATER DISTRICT ) CASE NO. 99-375 

And 1 

BEAVER ELKHORN WATER DISTRICT ) 

MOTION FOR EXTENSION OF TIME 

Come the Joint Applicants, Mud Creek Water District and Beaver Elkhorn 

Water District, by counsel, and move the Commission for an Order granting them 

an extension of time of ten (IO) days in which to file a response to the 

Commission’s Order, dated October 21, 1999. As grounds, the undersigned 

counsel states that his other duties as Deputy JudgeIExecutive of Floyd County, 

Kentucky have prevented his preparation and filing of this Response within the 

period of time allotted by the Commission for its filing. Further, the Response has 

now been prepared, executed and accompanies this Motion and, with the leave of 

the Commission, may be filed contemporaneously with this Motion. 

WHEREFORE, the Joint Applicants, Mud Creek Water District and Beaver 

Elkhorn Water District move the Commission for an extension of time up to and 

including November 20, 1999 in which to file their Response to the Commission’s 

Order, dated October 21 , 1999. 



Respectfully submitted this the m a y  of November, 1999. 

BreED. Davis 
Attorney-at-Law 
Floyd County Courthouse 
149 South Central Avenue, Room 9 
Prestonsburg, Kentucky 41 653 
Telephone: (606) 886-9193 
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lVE0 
NOW 2 2 1999 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF MUD CREEK WATER 1 
DISTRICT AND BEAVER ELKHORN WATER ) CASE NO. 99-375 
DISTRICT FOR APPROVAL OF MERGER 1 
AGREEMENT ) 

,WAIVER AND EXTENSION OF STATUTORY 
TIME PERIOD 

MUD CREEK WATER DISTRICT'AND BEAVER'ELKHORN WATER DISTRICT, 

by and through its counsel, does hereby agree, pursuant to KRS 278.020(5), to extend 

the 60day statutory period for Public Service Commission review and action on their 

Application to merger. This waiver is for the purpose of extending that statutory period 

to a total of 90 days. MUD CREEK' WATER DISTRICT AND BEAVER ELKHORN 

WATER DISTRICT understand and agree that they are waiving their right to have the 

transfer approved or denied within the 60 days set forth by statute or to have the 

transfer deemed approved if for any reason the Public Service Commission fails to act 

within the prescribed penod, by eiending the periad to 90 days: 

I .. ,. \ - ' I s  . ":'Respectfully subm'itted, 
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Sybscribed and sworn to before me by ,&z-~% a n  fl9b1 s I 

this /d’ day of AW-W&Y , 1999. 

NOTARY PUBLIC 
State-at-Larg e 

MY Commission expires: U 3, caw3 
/ / 
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DISTRICT AND BEAVER ELKHORN WATER ) CASE NO. 99-375 
DISTRICT FOR APPROVAL OF MERGER 
AGREEMENT ) : - 4  

* . ; .  
I 

8' 
*- . 

- $  
WAIVER AND E X T m O N  OF STATUTORY a _  

A ?  
I *  5 - ,* PME PERIOD - .L 7 '  

. ,  . .  

MUD CREEK WATER DISTRICT AND BEAWER'ELKHORN WTER, DISTRILT, 
- 

' I  

by and through its counsei, 'does h e w  .agree, pursuant 'to KRS.278.?20(5), to extend 
. &  + 

r 

the 60day statutory period for Public Service Commission revIw:and action on their 

Applicetion to merger. This waiver is for the purpose of extendin 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

October 21, 1999 

Hubert Halbert 
Chairman 
Beaver-Elkhorn Water District 
P. 0. Box 169 
Martin, KY. 41649 

Dean Hall 
Manager 
Mud Creek Water District 
P. 0. Box 051 
Grethel, KY. 41631 

Honorable Paul H. Thompson 
Floyd County Judge/Executive 
149 South Central Avenue, Room 9 
Prestonsburg, KY. 41653 1960 

RE: Case No. 99-375 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Secketary of the Commission 

SB/sh 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF MUD CREEK WATER 1 
DISTRICT AND BEAVER ELKHORN WATER ) CASE NO. 99-375 
DISTRICT FOR APPROVAL OF MERGER ) 
AGREEMENT 1 

O R D E R  

IT IS ORDERED that Mud Creek Water District and Beaver Elkhorn Water 

District ("Joint Applicants") shall file the original and 8 copies of the following information 

with the Commission within 20 days of the date of this Order, with a copy to all parties of 

record. Each copy of the information requested should be placed in a bound volume 

with each item tabbed. When a number of sheets are required for an item, each sheet 

should be appropriately indexed, for .example, Item l(a), Sheet 2 of 6. Include with 

each response the name of the witness who will be responsible for responding to 

questions relating to the information provided. Careful attention should be given to 

copied material to ensure its legibility. When the requested information has been 

previously provided in this proceeding in the requested format, reference may be made 

' to the specific location of that information in responding to this Order. 

1. Identify each member of Joint Applicants' Boards of Commissioners and 

state when each member's current term of appointment will expire. 

2. List the name and state the position of each person who the Joint 

Applicants currently employ. 



I 

3. a. Explain why Southern Water and Sewer District (“Southern 

District”) will be organized into two divisions. 

b. State the Joint Applicants’ intentions regarding the merger of the 2 

divisions. If the eventual merger of these divisions is contemplated, when is such 

merger expected? 

4. State the Joint Applicants’ intentions regarding a unified rate for Southern 

District customers. If Joint Applicants intend Southern District to have a unified rate 

eventually, when do they expect the merged water district to propose such rate to the 

Commission? 

5. Provide all studies that the Joint Applicants prepared, commissioned, or 

participated in and that address the proposed merger. 

6. a. Identify the areas of operation and management where the merger 

of the Joint Applicants’ water distribution systems will produce economies of scale and 

lower operating costs. 

b. State the expected lower operating costs that will result from the 

proposed merger. 

7. State whether one person will be in charge of the day-to-day operations of 

both divisions of the merged district. 

8. a. Describe the sewer service that each Joint Applicant currently 

provides. 

b. Describe the Joint Applicants’ intentions regarding the provision of 

sewer service. 
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9. Describe the Joint Applicants’ long-range plans, if any, for operating 

Southern District. 

I O .  Identify any immediate improvements or changes in operation and 

management that Southern District intends to implement upon completion of the 

proposed merger. 

11. 

proposed merger. 

Describe the circumstance that led the Joint Applicants to agree to the 

Done at Frankfort, Kentucky, this 21s t day of October, 1 9 9 9 .  

By the Commission 

ATTEST; 



Telephone (606) 886-9193 
F a  (606) 886-1083 

October 1, 1999 

PAUL HUNT THOMPSON 
JUDGEEXECUTIVE of FLOYD COUNTY 

COMMONWEALTH of KENTUCKY 

Floyd County Fiscal Court 
P. 0. Box 789 

Prestonsburg, Kentucky 41 653 

Ms Stephanie Bell 
Kentucky Public Service Commission 
730 Schenkel Lane 
P.O. Box 6 15 
Frankfort, Kentucky 40602 

EDUCATlON 
PAYS 

Re: Case No. 99-375 
Beaver-Elkhorn Water District & Mud Creek Water District 
(Transfer/Salehchase/Nlerger) 

Dear Ms. Bell: 

Thank you for your correspondence of September 20,1999. Based upon a notice 
received fiom the U. S. Postal Service, our present letterhead and the letterhead used in 
my previous correspondence to the Commission was, regrettably, outdated. Please direct 
future copies of pleadings and correspondence in the above-styled case to the Floyd 
County Fiscal Court at the following address: 

Paul H. Thompson 
Floyd County JudgeExecutive 
149 South Central Avenue, Room 9 
Prestonsburg, Kentucky 41 653- 1960 

Thank you for your assistance in this matter. 

Sincerely, 

a- 
Brett D. Davis 
Deputy JudgeExecutive 

I 



Telephone (606) 886-9193 
F ~ x  (606) 886-1083 

September 2 1,1999 

PAUL HUNT THOMPSON 
JUDGEYEXECUTIVE of FLOYD COUNTY 

COMMONWEALTH of KENTUCKY 

Floyd County Fiscal Court 
P. 0. Box 789 

Prestonsburg, Kentucky 41653 

Ms. Helen Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, Kentucky 40602 

EDUCATION 
PAYS 

RE: In the Matter of Mud Creek Water District and Beaver Elkhorn Water District / 
Joint Petition for Approval of Merger Agreement / 
Case No. 99-375 

Dear Ms. Helton: 

Enclosed please find a copy of the Notice regarding intervention by interested parties in 
the above-styled case. This Notice was published at Section B, page 9 (“Legal 
Advertisement”) in the September 17, 1999 edition of The Floyd County Times, the 
newspaper of general circulation for Mud Creek Water District, Beaver Elkhom Water 
District and their respective customers, as well as for the general public and citizens of 
Floyd County. Please consider this correspondence and the attached copy of the 
aforementioned Notice as verification of the Notice’s publication in conformity with 
Paragraph 11 of the Joint Petition for Approval of Merger Agreement. 

In the event that the Kentucky Public Service Commission deems it necessary that an 
additional Notice(s) be published or that any modification to the existing Notice be made 
for republication, please advise me and I will see that this is accomplished (Please see 
Paragraph 1 1 of Joint Petition for Approval of Merger Agreement, filed September 13, 
1999). As always, if I can be of any assistance in this merger process, please do not 
hesitate to contact me. 



I i 

Sincerely, 

Brett D. Davis 
Floyd County Deputy JudgeExecutive 

Enclosures 

cc ,Ms.  Eula Hall 
Mr. Hubert Halbert 
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NOTICE TO CUSTOMERS OF MUD CREEK WATER DISTRICT AND BEAVER 
ELKHORN WATER DISTRICT 

Notice is hereby given that Mud Creek Water District and Beaver Elkhorn Water District 
have filed a Joint Petition for Approval of Merger Agreement with the Kentucky Public 
Service Commission, pursuant to KRS 74.363, seeking the approval of the Public Service 
Commission for the merger of the two districts to form the Southern Water and Sewer 
District. The Joint Petition for Approval of Merger Agreement was filed with the 
Kentucky Public Service Commission on or about September 13, 1999. 

days after publication of this Notice regarding the Joint Petition for Approval of Merger 
Agreement, request leave to intervene. The motion for leave to intervene shall be 
submitted to the Public Service Commission, 730 Schenkel Lane, P. 0. 615, Frankfort, 
Kentucky 40602, and shall set forth the grounds for the request including the status and 
interest of the party. Intervenors may obtain copies of the Joint Petition for Approval of 
Merger Agreement by contacting Mud Creek Water District at P.O. Box 5 1 , Kentucky 
Route 979, Grethel, Kentucky 4163 1; Telephone # (606) 587-2455 or Beaver Elkhom 
Water District at P.O. Box 769, Kentucky Route 3 188, Martin, Kentucky 4 1649; 
Telephone # (606) 285-3856. A copy of the Joint Petition for Approval of Merger 
Agreement is also available for public inspection at the ofices of Mud Creek Water 
District and Beaver Elkhom Water District at the above addresses. 

Any corporation, association, body politic or person may by motion, within thirty (30) 

I 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

September 20, 1999 

Hubert Halbert 
Chairman 
Beaver-Elkhorn Water District 
P. 0. Box 769 
Martin, KY. 41649 

Dean Hall 
Manager 
Mud Creek Water District 
P. 0. Box 051 
Grethel, KY. 41631 

Honorable Brett D. Davis 
Judge/Executive of Floyd County 
Paul Hunt Thompson 
Floyd County Fiscal Court 
P. 0. Box 789 
Prestonsburg, KY. 41653 

RE: Case No. 99-375 
BEAVER-ELKHORN WATER DISTRICT 
(Transfer/Sale/Purchase/Merger) & MUD CREEK WATER DISTRCT 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
September 17, 1999 and has been assigned Case No. 99-375. In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
502/564-3940. 

Stephanie Bell 
Secretary of the Commission 



Telephone (606) 886-9193 
F ~ x  (606) 886-1083 

September 16, 1999 

PAUL HUNT THOMPSON 
JUDGEEXECUTIVE of FLOYD COUNTY 

COMMONWEALTH of KENTUCKY 

Floyd County Fiscal Court 
P. 0. Box 789 

Prestonsburg, Kentucky 41653 

EDUCATION 
PAYS 

SEQ 17 1999 

Ms. Susan Hutcherson 
Kentucky Public Service Commission 
730 Schenkel Lane 
P.O. 615 
Frankfort, Kentucky 40602 

RE: In the Matter of Mud Creek Water District and Beaver Elkhorn Water District / 
Petition for Approval of Merger Agreement / 
Case No. 99-375 

Dear Ms. Hutcherson: 

Enclosed please find the original and ten (10) copies of the Petition for Approval of 
Merger Agreement which was received by the Kentucky Public Service Commission on 
September 13, 1999. Please make these items part of the official =cord of the 
Commission in the above-styled matter. 

Please note two (2) amendments to the original Petition. At Paragraph 1 1. of the original 
Petition, a typographical error as to the date of the publication for the Notice to the water 
districts' customers has been corrected. The correct date of the Notice's publication is 
September 17,1999, and I have corrected that error on the face of the original petition. 
Also, an additional page of minutes from Beaver Elkhorn Water District was approved 
and forwarded to our office after the Petition was received by the Commission. This 
additional page of minutes (for a meeting held on August 1 1, 1999) would now properly 
be inserted as the sixth page of Collective Exhibit B. Please fiIe this additional page in 
the original Petition for Approval of Merger Agreement. I have taken the liberty of 
including this page in the copies which have been forwarded. 



As an additional request, please copy our ofice in on any future pleadings and 
correspondence of the Public Service Commission to the parties in the above-styled case. 
While the Floyd County Fiscal Court is not an actual party to the proposed merger, I 
provided the two water districts with legal assistance in drafting the Petition and this 
merger is of vital importance to JudgeExecutive Paul H. Thompson, to Floyd County 
and to the Floyd County Fiscal Court. 

Thank you for a11 of your assistance in regard to this matter. 

Sincerely, 

.Be 
Brett D. Davis, 
Floyd County Deputy JudgeExecutive 

Enclosures 

cc: Ms. Eula Hall. Mud Creek Water District 
Mr. Hubert Halbert, Beaver Elkhorn Water District 



and is regulated by Chapter 278 of the Kentucky Revised 

Statutes. Mud Creek provides water at retail rates to 

approximately One Thousand One (1001) customers located in 

Floyd County, Kentucky. Mud Creek purchases treated water 

for distribution from the City of Pikeville pursuant to a 

Water Purchase Agreement entered into on January 23, 1987, 

as amended on June 17, 1991. The mailing address for Mud 

Creek is P. 0. Box 51, Grethel, Kentucky 41631; the physical 

address is 96 Kentucky Route 979, Grethel, Kentucky. 

2. Beaver Elkhorn is a public utility organized and 

existing under Chapter 74 of the laws of the Commonwealth of 

Kentucky and is regulated by Chapter 278 of the Kentucky 

Revised Statutes. Beaver Elkhorn withdraws water from the 

Levisa Fork of the Big Sandy River, treats water at its 2.0 

mgd plant at Allen, Kentucky and distributes water to 

approximately Two Thousand Four Hundred Twenty-Eight (2428) 

retail customers located in Floyd County and Knott County, 

Kentucky. Beaver Elkhorn also sells treated water at an 

approved wholesale rate to the City of Hindman, in Knott 

County, pursuant to a Water Purchase Contract, dated May 7, 

1976, as well as to the City of Wheelwright, in Floyd 

County. The mailing address for Beaver Elkhorn is Post 

Office Box 769, Martin, Kentucky 41649; the physical address 

is 96 Kentucky Route 3188, Langley, Kentucky. 



3. On August 26, 1999, Mud Creek and Beaver Elkhorn 

entered into and executed a Merger Agreement which seeks to 

incorporate both districts into a newly created district to 

be known as Southern Water and Sewer District. A copy of 

the Merger Agreement is attached as Exhibit A and is adopted 

and incorporated by reference herein as if fully set out in 

this Petition. 

4. Mud Creek and Beaver Elkhorn are authorized, 

conditioned on approval of the Commission and upon the 

execution of an order by the Floyd County Judge Executive, 

to join together in this manner pursuant to the provisions 

of the Kentucky Revised Statutes. The new Southern Water 

and Sewer District will possess,through pooled resources, 

"the financial, technical, and managerial abilities to 

provide reasonable service.11 Pursuant to the Merger 

Agreement, the existing employees of both Mud Creek and 

Beaver Elkhorn will become employees of Southern Water and 

Sewer District. The Southern Water and Sewer District will 

maintain the utility service currently being rendered by Mud 

Creek and Beaver Elkhorn. Consequent upon and subsequent to 

the merger, the Southern Water and Sewer District will be 

more easily capable of responding to service requests along 

existing lines as well as installing new service mains in a 

more timely basis. 



5. Excerpts of regular meeting minutes from both the 

Mud Creek and the Beaver Elkhorn Boards of Commissioners 

wherein the proposed merger was considered and approved, 

together with excerpts of a special joint meeting of the 

Boards approving the proposed action and authorizing the 

respective chairpersons to execute this Petition, as well as 

copies of the necessary resolutions, are attached to and 

made part of this Petition as Collective Exhibit B. 

6 .  The Boards of Commissioners of Mud Creek and Beaver 

Elkhorn deem the decision to enter into the Merger Agreement 

to be reasonable, prudent, and in the best interests of 

their respective water customers. The Boards of 

Commissioners are prompted to this action by their 

commitment to good stewardship of public resources and find 

the merger to be fully warranted for the following reasons: 

a. Periodic financial stress which threatens 

quality of service and long term fiscal 

viability as experienced by both districts 

will be alleviated as a result of the merger; 

The utilities are adjacent to each other in 

Floyd County, Kentucky, and together they 

serve a major portion of the land mass of the 

County. 

b. 



1 

Mud Creek and Beaver Elkhorn. 

1 



7. The principal bond holder of Beaver Elkhorn's long 

term debt is the Kentucky Infrastructure Authority. The 

Authority has been notified of the proposed Merger Agreement 

and the consent of the Authority to the assignment of the 

bonded indebtedness from Beaver Elkhorn to the Southern 

Water and Sewer District is anticipated. Such approval will 

be filed with the Commission upon receipt. 

8. The current retail rates of both Mud Creek as well 

as those of Beaver Elkhorn are not proposed to be changed 

from those currently being charged by each respective 

district. A copy of these rates are attached to this 

Petition as Exhibit C. 

9. A general description of Mud Creek's property to 

be transferred to Southern Water and Sewer District, as 

contained in the Annual Report of the Mud Creek Water 

District for the Year Ended December 31, 1998, is attached 

hereto as Exhibit D and included herein by reference as if 

fully set out in this Petition. 

10. A general description of Beaver Elkhorn's property 

to be transferred to Southern Water and Sewer District, as 

contained in the Annual Report of the Beaver-Elkhorn Water 

District for the Year Ended December 31, 1998, is attached 

hereto as Exhibit E and included herein by reference as if 

fully set out in this Petition. 



. 

11. Notice to the public and customers of Mud Creek 

and Beaver Elkhorn will be published once on September 

1999 in a newspaper of general circulation in Floyd County, 

Kentucky (the service area of the two water districts), and 

will be published twice more after the filing of this 

Petition for Approval of Merger Agreement, if such notice is 

deemed necessary by the Commission. 

publication will be presented to the Commission in a timely 

manner. 

17, 

Verification of 

WHEREFORE, the Joint Petitioners pray for an Order 

from this Commission: 

1. Expediting the Commission's decision regarding this 

Petition for Approval of Merger Agreement. 

2. Approving the Merger Agreement entered into between 

Mud Creek and Beaver Elkhorn on August 26, 1999. 

3. Awarding such other relief as the Commission 

may believe the Joint Petitioners, or either of 

them, to be entitled. 

Respectfully submitted, this /Q&day of September, - 
1999. 



d E R T  HALBERT, Chairperson J EULA HALL, Chairperson 

Mud Creek Water District Beaver Elkhorn Water District 
P . O .  51 P.O. 769 
Kentucky Route 979 Kentucky Route 3188 
Grethel, Kentucky 41631 Martin, Kentucky 41649 



MERGER AGREEMENT 

THIS MERGER AGREEMENT, made and entered into thiqv&day of Rue& 1999, by and between 
the Mud Creek Water District (Mud Creek), P.O. Box 69,7490 KY Route 979, d/ethel, KY 41631 and the 
Beaver Elkhorn Water District (Beaver Elkhorn), P.O. Box 769, KY Route 3 1 88, Martin, KY 4 1649; 

W I T N E S S E T H :  

THAT WHEREAS, the Mud Creek Water District and the Beaver Elkhorn Water District are duly 
organized water districts pursuant to Chapter 74 of the Kentucky Revised Statutes which operate adjacent to 
each other in Floyd County, Kentucky, and 

WHEREAS, the water districts have determined that merger of the two systems will produce economies 
of scale, lower operating costs, allow for more timely and more extensive expansions of service, and stabilize 
retail water rates, and 

WHEREAS, merger of the two water districts is deemed to be in the best interests of 
the customers of the respective districts and in the general public interest: 

NOW, THEREFORE, in consideration of the above-stated findings, and the mutual covenants and 
agreements set forth below, and pursuant to the authority vested in Mud Creek Water District and Beaver 
Elkhorn Water District by KRS 74.363, the parties agree as follows: 

1. Merger. Subject to and conditioned upon the approval of the Kentucky Public Service Commission 
and the order of the Floyd County Judge Executive, the Mud Creek Water District and the Beaver Elkhorn 
Water District mutually agree to merge into and become the Southern'Water and Sewer District. The 
distribution system and appurtenances thereto formally known as the Mud Creek Water District will be 
designated as the Southern Water and Sewer District - Division 1, while the water treatment plant, distribution 
system and appurtenances thereto formally known as the Beaver Elkhorn Water District will be designated as 
the Southern Water and Sewer District - Division 2 

2. Assets and Liabilities. All assets and liabilities of the Mud Creek Water District and those of the 
Beaver Elkhorn Water District presently known or which may be subsequently revealed shall be transferred to 
and become the assets and liabilities of the Southern Water and Sewer District. 

3. Customers and Retail Rates. All of Mud Creek's current customers shall be transferred to and 
become customers of the Southern Water and Sewer District and these customers shall pay those retail rates and 
tariffs as are established by the Mud Creek Water District and approved by the Public Service Commission. All 
of Beaver Elkhorn's current customers shall be transferred to and become customers of the Southern Water and 
Sewer District and shall pay those retail rates and tariffs as are established by the Beaver Elkhorn Water District 
and approved by the Public Service Commission. 

4. Notice. Notice of this Merger Agreement shall be given to the public generally and customers of 

pursuant to the provisions of Chapter 424 of the Kentucky Revised Statutes and 
both the Mud Creek Water District and the Beaver Elkhorn Water District on or before 

KAR 5:006. Section 8. 

EXHIBIT El 



c 
5. Mud Creek Water District’s Obligations: 

Upon approval by the Kentucky Public Service Commission and upon execution of the order by 
the Floyd County Judge Executive to create the Southern Water and Sewer District, the Mud Creek Water 
District agrees within thirty (30) days thereafter: 

term debts and/or obligations which are due or which will become due within that 30-day period; 

agreement, and their associated benefits, to the Southern Water and Sewer District; 

existing real and personal property, motor vehicles, inventories of supplies and repair materials, equipment, 
tools, system engineering reports and maps, contract and other legal documents and related rights, as well as all 
bank accounts and related financial information and records; 

d. To execute such documents as may be necessary to effectuate transfer of both the assets and 
liabilities of the Mud Creek Water District to the Southern Water and Sewer District; and 

e. To operate the Mud Creek Water District in a reasonable, prudent and economic manner from 
the date of this agreement until the effective date of the creation of the Southern Water and Sewer District as set 
out in the order of the Floyd County Judge Executive. 

a. To pay and satisfy, to the extent possible, all outstandmg accounts payable and other short- 

b. To transfer the employment of its existing employees, who are employed as of the date of this 

c. To transfer, deliver and assign to the Southern Water and Sewer District all of Mud Creek’s 

6. Beaver Elkhorn Water District’s Obligations: 
Upon approval by the Kentucky Public Service Commission and upon execution of the order by the 

Floyd County Judge Executive to create the Southern Water and Sewer District, the Beaver Elkhorn Water 
District agrees within thirty (30) days thereafter: 

term debts and/or obligations which are due or which will become due within that 30-day period; 

agreement, and their associated benefits, to the Southern Water and Sewer District 

Elkhorn’s existing real and personal property, motor vehcles, inventories of supplies and repair materials, 
equipment, tools, system engmeering reports and maps, contract and other legal documents and related rights, 
as well as all bank accounts and related financial information and records; 

d. To execute such documents as may be necessary to effectuate transfer of both the assets and 
liabilities of the Beaver Elkhorn Water District to the Southern Water and Sewer District; and 

e. To operate the Beaver Elkhorn Water District in a reasonable, prudent and economic manner 
fiom the date of this agreement until the effective date of the creation of the Southern Water and Sewer District 
as set out in the order of the Floyd County Judge Executive. 

a. To pay and satisfy, to the extent possible, all outstanding accounts payable and other short- 

b. To transfer the employment of its existing employees, who are employed as of the date of this 

c. To transfer, deliver and assign to the Southern Water and Sewer District all of Beaver 

7. Southern Water and Sewer District’s Obligations: 
Upon approval by the Kentucky Public Service Commission and upon the execution of the order 

establishmg the Southern Water and Sewer District by the Floyd County Judge Executive, the Southern Water 
and Sewer District agrees within thlrty (30) days thereafter: 

a. To establish for accounting purposes a Southern Water and Sewer District - Division 1 and 
Southern Water and Sewer District - Division 2, affecting Mud Creek and Beaver Elkhorn respectively; 

b. To accept, own, maintain, and manage all of the real and personal existing property, system 
engmeering reports and maps, bank accounts, other assets and the liabilities of the Mud Creek Water District 
and to accept, own, maintain, and manage all of the real and personal existing property, system engmeering 
reports and maps, bank accounts, other assets and liabilities of the Beaver Elkhorn Water District; 

c. To accept in the employ of Southern Water and Sewer District all of the former employees of 
the Mud Creek Water District, and to assign to and account for their associated wages and costs to the Southern 



Water and Sewer District - Division 1; and, to accept in the employ of Southern Water and Sewer District all of 
the former employees of the Beaver Elkhorn Water District, and to assign to and account for their associated 
wages and costs to the Southern Water and Sewer District - Division 2; 

d. To accept the financial responsibility for andor all vendor / short-term indebtedness currently 
held in the name of the Mud Creek Water District and to pay such indebtedness from revenues generated by the 
Southern Water and Sewer District - Division 1 and to accept the financial responsibility for and/or all vendor / 
short-term indebtedness currently held in the name of the Beaver Elkhorn Water District and to pay such 
indebtedness from revenues generated by the Southern Water and Sewer District - Division 2; 

liabilities of the Mud Creek Water District and the Beaver Elkhorn Water District to the Southern Water and 
Sewer District. 

e. To execute such documents as may be necessary to effectuate transfer of both the assets and 

8. Effective Date. The effective date for the existence of the Southern Water and Sewer District shall 
be follow approval of the merger by the Kentucky Public Service Commission and the order of the Floyd 
County Judge Executive, anticipated to be within 30 days from the execution of the order. Upon such creation 
and the seating of commissioners, the Kentucky Public Service Commission shall be notified and public 
notification shall be made in the legal newspaper of Floyd County. 

9. Retail Water Rates. Under this Merger Agreement, the retail water rates for existing customers of 
the Mud Creek Water District and the Beaver Elkhorn Water District shall remain the same as existing retail 
rates and tariffs as are currently established by the respective districts and approved by the Kentucky Public 
Service Commission. Any refunds for service or other similar action initiated by or for customers of Mud Creek 
(Division 1) or by or for Beaver Elkhorn (Division 2) occurring during the process of merging the systems shall 
be processed by Southern Water and Sewer District in a timely manner pursuant to Public Service Commission 
directive. 

10. Representations and Warranties. The Mud Creek Water District and the Beaver Elkhorn Water 

a. That the existing system records, engmeering reports and related mapping are accurate and complete. 
b. That all current assets and liabilities of the Mud Creek Water District will be accurately listed and 

District represent, warrant, and pledge that to their best current knowledge and full intent: 

submitted to the Floyd County Judge Executive on or before August 30* and shall become Attachment 1-A to 
this document and that the current assets and liabilities of the Beaver Elkhorn Water District will be accurately 
listed and submitted to the Floyd County Judge Executive on or before August 30* and shall become 
Attachment 1-B to h s  document. 

has approved this Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to 
the Floyd County Judge Executive on or before August 30* and shall become Attachment 2-A to this document 
and that a majority of the membership of the Board of Commissioners of the Beaver Elkhorn Water District has 
approved t h ~ s  Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to the 
Floyd County Judge Executive on or before August 30* and shall become Attachment 2-B to this document 

c. That a majority of the membership of the Board of Commissioners of the Mud Creek Water District 

1 I .  Termination. Either water district shall have the right to terminate this Merger Agreement if the 
Kentucky Public Service Commission disapproves the Agreement or materially alters its terms andor if the 
Floyd County Judge Executive fails to order such merger. 

12. Board of Commissioners. Upon approval of this Merger Agreement, the Southern Water and 
Sewer District shall be governed by a Board of Commissioners, the composition of which shall comply with 
the statutes of the Commonwealth of Kentucky. 



13. Merger Expenses. All of the expenses specifically relating to the merger shall be paid by the 
parhes of this agreement jointly. 

Executed this Jg&day of 

/ . -  Eula Hall 
Chairperson, Mud Creek Water District Chairman, Beaver Elkhorn Water District 

Attest: 



Boards of Commissioners 
Mud Creek Water District & Beaver Elkhorn Water District 

Floyd County, KY 

Am,, 9 c s  1999 
s 

Whereas, a joint meeting between the Boards of Commissioners of the Mud Creek 
Water District and the Beaver Elkhorn Water District was held on this date for thepurpose 
of reviewing, discussing, voting and acting upon a Merger Agreement, with the intent and 
purpose to merge the Mud Creek Water District and the Beaver Elkhorn Water District 10 
form the Southern Water and Sewer District, as previously approved by the independent 
boards; and 

Whereas, as of this date, the Boards of Commissioners of the Mud Creek Water 
District and the Beaver Elkhorn Water District have independently authorized their 
chairmen to sign a merger agreement formally authorizing the merger of the Mud Creek 
Water District with the Beaver Elkhorn Water District to form the Southern Water and 
Sewer District; and 

Whereas, the Boards of Commissioners of the Mud Creek Water District and the 
Beaver Elkhorn Water District believe it is within the best interests of their respective 
customers and the public generally; 

Now, there ore, on a motion by t/'L/b/.d h&/ &/ and seconded by 
, the Boards of Commissioners of the Mud Creek Water 

District and the Beaver Elkhorn Water District do hereby jointly authorize the development 
of a Joint Petition for Approval of Merger Agreement and do hereby authorize their 
chairmen to sign the petitiop and any and/or all additional documentation related thereto. 

S U d ?  6.1 

Passed by the Boards of Commissioners of the Mud Creek Water District and the Beaver 
Elkhorn Water District, this-ay of H ~ = = L / X  , 1999. 

V 

Mud Creek Water District Beaver Elkhorn Water District 

COLLECTIVE B 



.. 

Board of Commissioners 
Mud Creek Water District 

Floyd County, KY 

t g k  1999 
j ;  

v 
previous vote, the Board of Commissioners of the MI cl Creek Water 

District has agreed t i  merge the Mud Creek Water District with the Beaver Elkhorn Water 
District to form the Southern Water and Sewer District; and 

/ /  

Whereas, as of this date, the Board of Commissioners of the Mud Creek Water 
District has authorized its chairman to sign a merger agreement formally authorizing the 
merger of the Mud Creek Water District with the Beaver Elkhorn Water District to form 
the Southern Water and Sewer District; and 

Whereas, the Board of Commissioners of the Mud Creek Water District believes it 
is within the best interests of their respective customers and the public generally; 

Now, therefore, on a motion by &rv h w m ~ n  and seconded by 
€uh  A%// the Board of~6mmissioners of the Mud Creek Water 

District does hereby authorize the development of a Joint Petition for Approval of Merger 
Agreement and does hereby authorize the chairman of the Mud Creek Water District to 
sign the petition and any and/or all additional documentation related thereto. 

Disapproved: 

tiu 

Absent: ,;k Lows042 

Passed by the Board of Commissioners of the Mud Creek Water District, thiQ&ay of 
3 1999. 

Approved By: 

d4k M'; . f  

Eula Hall, Chairman 
Mud Creek Water District 

ATTEST: 



Board of Commissioners 
Beaver Elkhorn Water District 

Floyd County, KY 

Ak 1999 
" 

Wzereas, by previous vote, the Board of Commissioners of the Beaver Elkhorn 
Water District has agreed to merge the Beaver Elkhorn Water District with the Mud Creek 
Water District to form the Southern Water and Sewer District; and 

4 

District has authorized its chairman to sign a merger agreement formally authorizing the 
merger of the Beaver Elkhorn Water District with the Mud Creek Water District to form 
the Southem Water and Sewer District; and 

JKhereas, as of this date, the Board of Commissioners of the Beaver Elkhorn Water 

JKhereas, the Board of Commissioners of the Beaver Elkhorn Water District 
believes it is within the best interests of their respective customers and the public generally; 

Lh c d /t ]h vf , the Board of $&i?iithe Beaver Elkhorn Water 
District does hereby authorize the development of a Joint Petition for Approval of Merger 
Agreement and does hereby authorize the chairman of the Beaver Elkhorn Water District to 

ow, t e r -  on a motion by%h and seconded by 

n related thereto. 

of the Beaver Elkhorn Water District, this& day 

1 

&' Be/aver EMom Water District 



m D  CREEK WATER D I S T R I C T  
P.O. BOX 0 6 9  

GRETHEL, KENTUCKY 41631 
606-587-2455 

DATE: AUGUST 

PRESENT: 

26, 1999 

MEETING MINUTES: 

PAUL *HUNT THOMPSON 
EULA HALL 
GARY NEWMAN 
HUBERT HALBERT 
TOMMY HALL 
BRETT DAVIS 
DEAN HALL 
PATTY MCKINNEY 

FLOYD CO. JUDGE EXT. 
Y.C.W.D. CHAIRMAN 
M.C.W.D. COMMISSIONER 
B.E.W.D. CHAIRMAN 
B.E.W.D. COMMISSIONER 
ASST. CO JUDGE E m  
Y.C.W.D. DISTRICT MANAGER 
M.C.W.D. OFFICE MANAGER 

J 

Beavcr Elkhorn Water D i s t r i c t  chairman Hubert Ha1be.rt  
made a motlon to c a l l  th,c meetihg to order for Beaver Elkhorn 
Water District and Tommy H a l l  rccondcd the motion. 

Mud Creek Water District chairmen Eula H a l l  madc a 
motion to c a l l  the mecting'to order for the Mud Creek Water 
Dtstrlct and Gary Ncwman seconded the motion. 

This i e  a special meeting b c t w c c n  t h e  Boards o f  
commfanloners of the Beaver Elkhorn Watcr DfstrSct and t h e  
Mud Creek Water District f o r  the purpose oP voting and actlng 
upon a Merger Agreement, with the intcnt and purpose to mergc 
the Beaver Elkhorn Wfstcr D i s t r i c t  and t h e  Mud Creek Water 
District to iorm Southern Water and Scwcr District, a s  
previously a p p r o v e d  b y  the independent b o a r d s .  

On a motlon madc by Tommy H a l l  and seconded by Hubcrt 
Halbert, the Board of Commissioners of t h e  Beaver Elkhorn 
Water DI8trlct dots hereby authorize the deveIopment of a 
joint Merger, t o  form the Southern Watcr'and Sewer D i s t r i c t .  

On a motson made by Gary Newman and eecondcd by Eula 
Hell. t h e  Board of Commlroioners of thc Mud Creck Water 
D i s t r l e t  does hcrcby authorizc the devclopment of a j o i n t  
mcrgcr, t o  Porm the Southcrn Water and Sewer District. 

The Board ol Conrmisrloners of thc Beaver Elkhorn Water 
D i s t r i c t  and the Mud Creek Water Dfrtrict b e l i e v e  i t  is 



within the beat interest of their customers to merge thc two 
dfatrfcte. 

On a motion by Hubert Halbert and seconded by Eula H a l l ,  
the Boards o f  commiseioncrs of t h e  Beavcr Ellthorn W a t e r  
Dirtricr and t h c  Mud Creek Watcr Dlatricr do h c r e b y  jointly 
.authotlze rhe devclopmtnt of a joint p t t i . t T g n  for Approval of 
a M c r g c r  Agreement and d o  hereby a u t h o r i z e  t h e i r  chairmen to 
s i g n  the pttitlon and any.additiona1 documentation. 

Being no further business the meeting was adjourned. 



BEAVEFIELKHORNWATERD~ICT 
REGULAR MEEnNG AUG. 11,1999 

I cd@lhath abave is atrue daccurafe mording 0 t h  Beaver Ekhcm 
Water District meeling held Aug. 11,1999 at the o f i b  in Marlin, Ky. 



MEETING MINUTES 

PRESENT.: EULA HALL 
EYMIIT LAVSON 
GARY N E W "  
PAUL HUNT THOMPSON 
DEAN HALL 
PATTY MCKINNER 
JAMIE MCKINNEY 
REECE SALYER 

[CHAIRIIIAN] 
[CONMISSIONER] 
[COIIMISSIONER] 
[FLOYD CO. JUDGE EXECVTIW] 
[DISTRICT MANAGER] 
[OFFICE CLERK] 
[FIELD EMPLOYEE] 
[FIELD EMPLOYEE] ' 

Meeting'ca1t to order by Mrs. H e l l ,  seconded by Mr. 
Newman. 

Yr. Thompson called this meeting today to dIac'ues the 
possfble mtreer with Beavcr Elkorn Vatcr D i s t r i c t .  

Yr. Thompson explained to thc commission that he w a 8  
t o l d  that therc would be no further grants of any kind f o r  
s m a l l  w a t e r  dierricts i n  the a r e a ,  and without these funds we 
would not be a b l e , t o  supply water to customers who arc in 
need of water aetvicc, and he f e l t  i t  would be to the 
advantage of'Yud Creek end Beaver Elkhorn to merge Into the 
Southern Oatcr District. Mrs. H a l l  aolt Yr..Thompson what kind 
of equipmcnt did their water district havct Also what kind of 
advantage8 could they give u s ?  Mr. Thompson c ~ g l a i n e d  that 
they had a backhoe and other equipment like t h e  ones your 
dtrtrict h a v c ,  and y o u r  water l o s s  is thc sgrnc, But thcy also 
havc a water treatment plant which could serve Mud Crett as 
wcll as there district. Yr. Thompson then stated that after 
the two  d i r t r i c t r  merge thefr would be grants available to 
improve both diatrlcto and supply water service t o  many more 
customers and h e  felt that t h e  district could be I benefit to 
each  other. Yrs. H a l l  then explained to Nr. Thompson t h a t  Mud 
.Creek Water District has come a long way In the past f e w  
years and she gives crcdic to the staff and I t s  management. 
Nrs. Hall also ata4cd that shc, Mr. Lawson, and Yr. Newman 
would not want i t  to be raid that  they stood in thc way of 
anyone r c c c i v i n g  water service, and i f  this mcrgcr would help 



thc people in this a r e a  she would not Btand i n  the way. She 
then explafncd that she had heard rumors that our cmployeee 
would  be f.irtd and we would no longer have our board members. 
Y r .  Thompson then stated that those rumore did not come f r o m  
hlm, a n d , h e  asrured the board that no one wouId be rired 
and wc may need to employcc morc ataff in the future and our 
b o a r d  members would be workfng with Beaver Elkhorn's board 
members, to upgrade both syotcms. Yr. H a l l  eek whet woutd be 
the name o! the new district and where would the office be 
located. Yr. Thompson explained that the dccision of where 
the location o! the n c w  utility would be up f o r  discussion by . 
the board member's and the name of the new u t i l i t y  would be ' 

Southern Dfstrict. Wr. Ncwman made the motion t o  merge with 
Beaver Elkhorn Watcr D i s t r i c t  Into the new Southern Wafer 
Dirtrict. add I t  we1 seconded b y ,  I l r s .  Hall. 

. .  



@AVER ELKHORN WATER DISTRT;@ 
REGULAR MONTHLY MEETING 

JUNE 16, 1999 

**Present** Paula Johnson 
T o m  Hall 
Mari x eth A l l e n  
Bob Hackworth 
Willie Elliott 
Charles Byers 
Eddie Patton 

Paul Thompson 

Chairman 
Commissioner 
Secretary 

Floyd Co. Times 
Summit Eng. 
Administrative 
Assistant to Co. Judge 
Floyd Co, Judge Exec. 

supt. 

Due to the absence of Hubert Halbert, Paula Johnson will be 
acting Chairman for this meeting. 

1 ,  

2,  

3 .  

4 ,  

5 .  

6 .  

7. 

8 .  

9 .  

Paula Johnson c a l l e d  the meeting to order at 4:30 p-m. 

Tommy H a l l  made the motion to accept the minutes for the 
l a s t  meeting as printed. Paula Johnson stepped down and 
seconded, 

Tommy Hall made the motion to approve a .70$ per hour raise 
for the employees. Paula Johnson stepped down and seconded .  

Hubert Halbert made the motion for Beaver Elkhorn Water 
to join the 4 county water system, Paula Johnson s tepped 
down and seconded. 

Hubert Halbert on the recommendation of the Floyd County 
Utilities Board and Hal Rogers Office made the motion to 
offer to merge with Mud Creek Water for mutual b e n e f i t s  
f o r  both districts. Paula Johnson stepped down and seconded. 

**Comm. went into executive session** 

Hubert-Halbert made the motion to change the comp time policy 
to give the employee who has the pager $15,00  per day, and 
to terminate the comp days. Tommy Hall seconded. 

Hubert Halbert made the motion to hire Brad Tackett and 
Shannon Newsome as part time workers. Tommy Hall seconded. 

Hubert Halbert made the motion to  put Billy Ray on six month 
probation period. Tommy Hall seconded. 

Hubert Halbert made the 
seconded , I 

I certify that the above is a true and accurate recording of 
the Beaver Elkhorn Water District meetiny held 6/16/99 at the 
office in Martin, Ky. 

m**k huh 
Waribeth Allen, SBcretarv 



Mud Creek Water D i s t r i c t  --- 
N: tn~?  CJ I I :<:SU ing Corporation 

WBtC SERVICE COMWSSION 
Of KENTUCKY 
ff FECTNE 

PUPSUAN'I TO 807 KAR 5:O 1 1 , 



Beave r-E 1 khorn Water D i  s t ri c t  

Sane of Issuing Corporation 

i r e  Area Served . . For 
Community, Town or Clty 

4 

SHEET NO. 1 

CAXCELLfNG P.S.C. NO. 3 
1 

P . S . C .  NO. 

SHEET NO. 

CLASSIFICATION OF SERVTCE 

RATE SCHEDULE: Applicable i n  a l l  terr l tory  s e r v e d  by Company. 

AVAILABILITY OF SERVICE: For a l l  residential and commercial purposes. 

AOMHLY RATES 

Fl rst 1,000 gat Ions 
Next 19,000 gallons p e r  1,000 gallons 
Next 80,000 gallons per 1,000 gallons 
Over*100,000 gal lons per 1,000 gal  Ions 

EIINIMUN BlLL 

WHOLESALE RATE 

$2.00 per 1,000 gal  Ions 

RATE 
PER W I T  

$14.10 
2.94 
2T57 
2 .oo 

$14.10 

Issued by authority 03 an Order OS t h e  Public Service Commission of Kentucky 
in Case No. 95-200 dated Januarv 19. 1996 . 

LOO # 



CLASS "A & B" 

WATER DISTRICTS & ASSOCIATIONS 

ANNUAL REPORT 

OF 

Mud Creek Water D i s t r i c t  
Exact Legal Name o f  Respondent 



(OBLIC SERVICE COMMISSION OmENTUCKY 
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTflCKY 

I BUSINESS FOR THE YEAR ENDING DECEMBER 31, 19gs 

Mud Creek Water D i s t r i c t  P.O. Box 051 Grethel ,  KY 41631 (Utility Reporting) (Address) 

(DO NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric Utility.............$ 
(2) Gross Revenues of Gas Utility ............. .....$ 

(3) Gross Revenues of Radio-Telephone Utility......$ 

(4) Gross Revenues of Cellular Telephone Utility ...$ 

(5) Gross Revenues of Telephone Utility............$ 
(6) Gross Revenues of Water Utility... ............. $325.446 

(7) Gross Revenues of Sewer Utility................$ 

(8) Other Operating Revenues.......................$ 

*** TOTAL GROSS REVENUES.rc............ $325.446 
. O A T H  - 

' C  State of .. . K ~ ? ~ u ~ ~ Y  ................. ) 
) ss. 

County of. f l ~ d . .  ................ .) 
F u l a  Hall being duly sworn, states that he/she 

(Officer ) 
is m i r o p r s o n  of the Jud Creek Water D i s t r i c t  

(Official Title) (Utility Reporting) 

that above report of gross revenues is in exact accordance with 
the books of accounts of: 
Mud Creek Water D i s t r i c t  8 and that such books 
(Utility Reporting) 
accurately show the gross revenues of: 

the 

JJllld Cr t P r  District. , derived from Intra-Kentucky 
( V t w y  Reporting) 

business for the year ending 7 I 19 98 

(Officer ) (Title) 

This the day of m c h  8 1999 

(Notary Public) (County) 

My Commission expires 

NOTE: ANY DIFFERENCE B E "  TBE AnOUN'BI OF THE GROSS REVENUES SHOWN 
IN THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT 
MUST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT 
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PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31, 1998 

10.900 1. 

2. Is Principal current? (Yes) X (No) 

Amount of Principal Payment during calendat year $ 

3. Is Interest current? (Yes) x (No) 

4 .  Has all long-term debt been approved by the Public Service 
Commission? 

SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are the financial statements examined by a Certified Public 

If yes, which service is performed? 

X Accountant? (Yes) (No) 

Audit 

Compilation 

Review 

Please enclose a copy of 
report. 

the accountant's report with annual 



7 I 

1 Date of I 

0 

I Order 

I 

~ 

Additional Information Required *by Commission Orders 
Provide any special in'formation required by prior Commission 
orders, as well as any narrative explanations necessary to 
fu l ly  explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 

Case #I I I tem/&lanation 

Attach additional sheets if more room is needed 



MAJOR WATER PROJECTS 

Instructions: Provide details about each major water project which is planned but has 
not yet been submitted for approval to the Public Service Commission. For the limited 
purpose of this report, a "Major Project" is defined as one which is not in the ordinary 
course of business, and which will increase your current utility plant by at least 20%. 

Brief Proiect DescriDtion (improvement, replacement, building construction, 
expansion. If expansion, provide the estimated number of new customers): 

None 

Proiected Costs and- Fxdina SourcedArnounts: 

8 

bmroval Status: (Application for financial assistance filed, but not approved: or 
ipplication approved, but have not advertised for construction bids) 

,ocation: (community, area or nearby roads) 
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1. Exact name of  u t i l i t v  makinq t h i s  report. ( U s e  t h e  words "The", "Comuanv" or 

"InCOrDOrated". on lv  when a part of t he  corporate name.) 

.Mud Creek Water District 

2. Give t h e  l o c a t i o n  includinq c i t v ,  street and number, of t h e  e x e c u t i v e  office. 

Grethel. KY 41631 

(606) 587-2455 

3. Give t h e  l o c a t i o n ,  includinq street and number, and TELBPHm NUMEEh of  t h e  

p r i n c i p a l  o f f i c e  i n  Kentuckv. 

4. Name and address of p r i n c i p a l  o f f i c e r  w i t h i n  Kentuckv. 

l a  Hall C / O  Mud Creek M e r  District 

P.O. -1 

5. Give name, t i t l e ,  address and TeLgpaoNE NOMBRI of t h e  o f f i c e r  t o  whom 

correspondence concerninq t h i s  report should be addressed. 

6. Date of o r q a n i z a t i o n .  March 15. 1971 

7. Under t h e  laws of what  Government, S ta te  or T e r r i t o r v  o r s a n i z e d ?  (If more 

than  one, name a l l .  Give r e fe rence  to  each s t a t u t e  and amendments t h e r e o f . )  

Kentuc kv 

-4- 



0 e 

8. If a consolidated or merqer comoanYr name all continsent and all mersed 

companies. Give reference to charters or qeneral 1aws.sovernins each, and all 

amendments of same. 

9. Date and authority for each consolidation and each merger. 

10. State whether respondent is a corporation, a joint stock association, a firm or 

partnership, or an individual. 

SDecial D i s t r i c t  b 

~~ ~ 

11. If a reorqanized comoany, g i v e  name of oriqinal coruoration, refer to laws under 

which it was orqanized and the occasion for the reorsanization. 

- 
12. Name all other ooeratinq departments. 

N I A  

. . .. . .  

13. Name of counties in which you furnish water service. 

F1 ovd 



i 
REPORT OF 

Mud. Creek Water D i s t r i c t  

For Year Ended December 31. 1998 
Location where books and records are located: 1 D' 

Contacts : 

d correspondence 

Report prepare 
P.O. Box 1270 

-6- 





COMPARATfog BALANCE @RET - ASSETS AND D 5 I T S  (CONT'D) 
~" 

I ACCT. I (REF. I PREVIOUS I CURRENT I 
I NO. I ACCOUNT NAME IPAGE I YEAR I YEAR I 

(e) 1 
I 
I 
I 

(d) I 
I 

I I I 
I I I 
pLl I 

I ,(a). 1 (b) 
I I I 

I I 
I I 
I182 I Ext raordinary Property Lasses. ...... I 19 I I I 
I183 lpreliminary Survey 6 Investigation I I I I 

I Charges.. ........................ I I I I 
1184 IClearing Accounts.. ................. I I I I 
I185 ITemporary Facilities.. .............. I I I I 
(186 IWisc. Deferred Debits.. .............. I 18 I I I 
1187 IResearch C Development Expenditures. I I I I 

I I I I I 
ITotal Deferred Debits.. ............. I I S I S I  

I I I I I 
I I I- I I .  I 

DEFERRED DEBITS 

1181 IUnamortized Debt Discount 6 Expense.1 19 19 I$ 

I 

I 
I 
I 
I 1-a ASSEPS AND OTBER DEBITS.. ..... I IS 914.101 IS 896.754 I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

NOTES TO THE BALANCE SHEET I 
I 

I 
The space below is provided for important notes regarding the balance sheet I 

I 
I 

- 

I 
I 
I 
I 
I 
I 
I 
I 
1 
I 
I I 



C(mpARATI~ BAwslOcE SgSA - CAPITAL AND LIABILITIES I 

[REF. I PREVIOUS I I 
I 

(el I 
ACCOUNT NAME I YEAR I 

I 
I 
I I I 

(1.256.795) I$ (-1 
I I I I I 

I ACCT. I 
I NO. I YEAR 

(d 1""' I I 
(b) I A I  

I 
I I 
I I 
1214-21s IRetained Earnings.. ................. I 23 I S  

EQUITY CAPITAL 

i 
I 
I 
I 
I 
I221 
I222 

I 
I 
I 
I 
I 

I223 
I224 

1231 
1232 
I233 
1234 
(235 
1236 
I237 
I239 
I240 
1241 
1242 
I 
I 
I 
I 
I 
I 
I252 

I 
I 
I 
I 
I 
I 

1251 

1253 

I261 
I262 
(263 
I265 
I266 
I 
I 

iTotai Equity Capital. ............... i 
I I 
I LONG-TERM DEBT 

IBonds ............................... 
IAdvances from Associated Companies. 
lother Long-Term Debt. ............... 

I 
IReacquired Bonds. ................... 
I 
ITotal Long-Term Debt. ............... 
I I 

I I 
IAccounts Payable. ................... I 
]Notes Payable. ...................... I 

1 Accrued Taxes. ...................... I 
IAccrued Interest.. .................. I 
IMatuted Interest. .................. .I 

I 
I 

I 
I Liabilities. ..................... I 

I 
DEFERRED CREDITS I 

I 
I I 

I 
IAdvances for Construction. .......... I 
I I 

I I 

I 
I 

I 
Jproperty Insurance ................. I 
I Injuries and Damages ............... I 
IPensions and Benefits .............. I 
IMiscellaneous Operating Reserves ... I 
IRate Refunds ....................... I 
I I 

I CURRENT ANb ACCRUED LIABILITIES I 

IAccounts Payable to Associated Co.. . I 
]Notes Payable to Associated Co.. .... I 
lcustomer Ikposits ................... J 

IMatured Long-Term Debt..... ......... 1 

(Tax Collections Payable.. ........... I 
IMisc. Current 6 Accrued Liabilities. I 

ITotal Current and Accrued 

IUnamortized Premium on Debt.. .. . . . . . I  
(Other Deferred Credits.. ............ I 
ITotal Deferred Credits..... ......... I 
I OTHER NON-CURRENT LIABILITIES I 

IAccumulated Provision For: 

lTotal Other Non-Current Liabilities. I 
I 

22 

21 

L I S 1  I 
I 
I I 
I I 
1 I 

S I S i  I . I  
I I i 

I 
272,168 I 

13,905 I 3,005 I 
I 

271,130 1s 
I 
IS  

24 I 
24 I I 
24 I I 

1 2 3 . 1 6 3 . 1 2 6 . 0 9 4 1  
25 I -,I 2 . 0 0 5 1  

I I 
I 

25 I 
I 

I 
I 

I 
I 

I 
I 

I 
I 

26 1' I 
I I I 
i 
I S  3 l U U L I ~ l  

I 
I 

I I 
I I ' .  
I I I 

19 I s - I s 1  
I 
I 

20 I I 
I 

I I 
I I 
I $-,I - I 
I I I 

i S-, i L 1 
I I 

I 
I 

I 
I 

I 
I I 

i s  I 1-1 I I 
1-1 I I I I 



CWARATIVg BALM= - EQUITY CAPITAL AWD LIABILITIBS (CONT'D) 

- . . -  
I AccT. I (REF. I PREVIOUS I CURRENT I 

PEAR I 
(e) 1 

I NO. I ACCOUNT NAME /PAGE I YEAR I 

I I 1 
I I I 

I 
I 

I I I I I 
I 

I I Federal Grants in Aid  of Const. ..I 11.751.97511,757.0861 
I Other ............................ I I l o . o o o l l o . o o o l  

I I I I 
I 

I 
ITotal C.1.A.C .................... I IS1$1.881.944( 

I 
I I I I I 

I 

I ~ U l ~ I  I I I- I I 
I 
I 

[ A I  (b) pLl (d  1 I 

I I Tap-on Fees - Customers .......... I 198.85315114.8581 

I ICONTRIBUTIONS IN AID OF  CONSTRUCTION^ 
1271 IContributions In A i d  of Constructionl27-28~S I 

lmrAL EQnITP CAPITAL AND LIAEIL'ITIBSI 
I 

1 -10- 



I ACCT. I (REF. I PREVIOUS 1 CURRENT I 
ACCOUNT NAME IPAGE I YEAR I 

1 
I NO. I 
I ,(a), I 

I 

YEAR I 
( e )  I ( b )  I , a I  ( d )  

I I 
I 
I 
I 
I 

I 4 0 0  

I 4 0 1  
I 4 0 3  
I 4 0 6  

I 4 0 7  
1408.1 

I 

I 

i 
I 4 1 3  

i 414 
I 

I 4 1 5  

1416 

I 4 1 9  
I420 

I 4 2 1  
I426 

I 
I 

I 

I 
I 
I 
I 
I 
I 
I 

1408.20 

UTILITY OPERATING INCOME I 
I 

i 
I 
I I 
I I 

IAmortization of U t i l i t y  P l a n t  I 

lopera t ing  Revenues. ................. I 

lopera t ing  Expenses .................. 1 
IDepreciation Expenses.. ...... .......I 
I Acquis i t ion  Adjustment ............ I 
]Amortization Expense... .... .........I 
ITaxes Other Than Income.. ........... I 
I I 
I U t i l i t y  Operating Expenses. ......... I 
I I 
l u t i l i t y  Operating Income. ........... I 
I . I  
IIncome From U t i l i t y  P lan t  Leased I 
I to Others... ..................... I 
IGains (Losses) From D i s p o s i t i o n  of I 
I U t i l i t y  Proper ty  .................I 

lTota l  U t i l i t y  Operating Income.. .... I I I 

I I 
I OTHER INCOME AND DEDUCTIONS I 
I I 
IRevenues From Merchandising, Jobbing1 
I and Contract  Deductions .......... I 
(Costs and Expenses of Merchandising, I 
I Jobbing and Contract Work ........ I 
IInterest 6 Dividend Income ..........I 
(Allowance f o r  Funds Used During I 
I Construct ion.  .................... 1 
INonut i l i t y  Income.. ................. 1 
(Miscellaneous Nonutilfty Expenses.. . I 
I B 
lTotal Other Income and Deduct ions.. . 1 
I I 
I I 

I I 

I TAXES APPLICABLE TO OTHER INCOME I 

lTaxes Other Than Income. ............ I 
!Total Taxes Applic. t o  Other Income.1 

I I I 
I I I 

I 
325,446 j 

I I 
I I I 
I I I 

3 1  I S 2 6 9 . 7 5 7 ) S ~ ~ I  
1 5 5 . 8 6 5 1 5 6 . 9 6 1 1  
I I I 

30 Is 310.744 I s  

i i ! I I I 
1 - 1 7 . 4 6 2 1  
I I I 
I S I $ l  
I I I 

I I 
I I 

I I 

i 
I 
I 

I 
I 

(21.691)($ (30.03421 
I 
I 

' I  
I 

i 
I 

i 
I 
lis 

I 
I 

I 
I 
I I 
I I 
I S I S I  

I 
I 

I 
I 

I 
I 
1 4 9 2 1 L I  
I I I 

I 
I 

i 
I 

I I 
I I 

i 
I 
I 
I e 

i s i  9 / 1 1  
I I 

I 
I 

I 
I 

I 
I I 
I S I S I  
I I I 

-1 1- 



I ACCT. I (REP. I PREVOUS I CURRENT 
I NO* I ACCOUNT NAME lpA= I YEAR I 

I I INTEREST EXPENSE I I I 
I I I I I 
1427 IInterest Expense.. .................. I I S I $  7 -660 
(428 IAmortization of Debt Discount 6 Exp.1 I I 
I429 IAmort ization of Premium on Debt.. ... I I I 

YEAR 
(e) (b) p I  ( d )  I pL1 1 I 

.*- 

I 

I I I I 
I I I 
I I I 

I I EXTRAORDINARY ITEMS . .  
I I 
I433 IExtraordinary Income.. .............. I I S I S I  

I 
(434 (Extraordinary Deductions. I I I 

I I I I 
(Total Extraordinary Items ...........I I S I S I  

I 
I 

I 
I I I I I 

I I I I .I 
[NET mcm. .......... ...............I 1-1-1 

I 
I 

I 
I I I- I I 

........... 

. .  h 



I I I I 
I I 

IACCT. NO. I PLANT ACCOUNTS TOTAL ! 
I 
I 
I 101  
I 102 

I 10s  

I 
I 

I 103 
I 104 

I 106 

.I I 
I I 
! U t i l i t y  P l a n t  i n  Serv ice  .......................... I$ 1.818.5421 

I I U t i l i t y  P l a n t  Leased to  Others.. ................... I 
I I Prope r ty  Held f o r  Future Use.. ..................... I 
I I U t i l i t y  P l a n t  Purchased of Sold. ................... l a  
I lConstruction Work i n  Progress.  ..................... I 

[Completed Construct ion Not C las s i f i ed . .  ............ I I I I I 
ITo ta l  U t i l i t y  Plant... ............................. I S !  

I I I I 

i DESCRIPTION I TOTAL ! 
I 
I 

i 
I 
IBalance f irst  of yeaf.......................................... 1-944.9421 

I 
5 m  

I Cred i  t d u r i n g  year  : 

I 
I 

Accruals Charged to Account 108.3.. I I I 
Accruals Charged to Other Accounts ( s p e c i f y )  ! ! I 

I 

I 
I 

I 
Accruals Charged to Account 108.1. .................. 1 
Accruals Charged to Account 108.2 ................... I ................. 

. I  
I 
I 
I 

*.I 
..I 

I Salvage.. ........................................... I 
Other  C r e d i t s  ( s p e c i f y )  ! I .. .. I 

I I T o t a l  Cred i t s . .  ............................................ 
I 
IDebi t s  d u r i n g  year: 'CI 

I 
I 
I 
I 
I 

I 
I 

Book Cost of P l a n t  Retired.......................... 
Cost of Removal..................................... 
Other  Debits ( s p e c i f y )  .. .. 

I T o t a l  Debi t s  ............................................... 
IBalance end of year......... .................................. 

I 

I 

I I 
I 
1 

s 56 a 
I 

S I  
I 
I 
I 
I 

S I  
I 

1.001 
I 
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I 
DESCRIPTION I TOTAL I 

I 

I I 
1 I 

IBalance first of year.......................................... I S 1  
lCredit during year: I I 

Accruals Charged to Account 110.1.. ................. I I 
Accruals Charged to Account 110.2.. 1 I 
Other Credits (specify) I -- I 

I 
I 
I 
I 

I 
I 
I 

................. 
I I 

I ! I - - I  
I ..I I 
I Total C r e d i t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I S 1  

. .  : I  I 
I I. I 

Book Cost of Plant Retired.. ................ .:. ..... IS 1 
Other Debits (specify) ! ! I 

I 

IDebits during year: 

I I 
I 

- . I  
I *. I  I 

I Total Debits............................................... 1 s t  I I I 
IBalance end of year ........................................... IS N/A I 
I I I 

UTILITY PUb!  ACQUISITION ADJ0STMBRPS (A=. 114 - US) 
Report each acquisition adjustment and related accumulated amortization separately. 
For any acquisition adjustment approved by the Commission, include the Order Number. 

I 
ACCOUNT NAME I TOTAL I I 

I I 
I I 
I I 
l S f , I  

..I I 

..I I 

. * I  I 
I I 

I Total Plant Acquistion Adjustments ....................... ..IS I 
I I 
I I 
1 s t  

. . I  I 

. . I  I 

. . I  I 
‘ I  I 

Total Accumulated Amortization.. ........................... I s 1  I 
N/A I 

I I 
lNet Acquisition Adjustments... ................................ 1 S 
I I I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

IAcquisition Adjustments (114) 

IAccumulated Amortization (115) 



Report hereunder all investments and spec ia l  funds carried i n  Accounts 123 thru 127. 

I 
I 
I 
I 
I 

$1 
I 
I 

I I 
I 
I 
I 
I 

-! 

I FACE OR 
I PARVALUE 

I 

I 

I 
I 

I DESCRIPTION OF SECURITY OR SPECIAL FUND 
(a 1 I ( b l  

YEAREND I 

( C )  I 
I 

BOOK COST I 

.... I 
I 
I 
I 
I 

I 

I 
I 

.... .... .... .... 
I Total Investment in  Associated Companies. ....... 
I UTILITY INVESTMENTS ( ACCT . 12 4 ) : .... .... .... ! 

. . . . I  

....I 
I Total U t i l i t y  Investments.. ..................... I 

I 
I 

I 
lO'l7iR? INVESTMENTS (ACCT. 125): .... 

0 . 0 .  .... .... .... 
Total Other Investments......................... 

I 
. . . . I  
....I I 

I I 
....I I 
....I I 

I 
I Total Specia l  Funds ............................. I 
I I 

ISPECIAL FUNDS (ACCTS. 126 h 127): 

.... 

- 

i 
$1 

I 
I 

-1 6- 



\ 

WCDUNTS AND RECEIVABLE - (ACC-S 141 - 144) 

Report 
144.  Amounts included i n  Accounts 142  and 144  should be l i s t e d  indiv idua l ly .  

hereunder a l l  accounts  and no te s  rece ivable  included i n  Accounts 1 4 1 ,  142  and 

I I 
DESCRIPTION I 

I 
.. I 

I 
I 
I I 

TOTAL I 
I 
I 
I 
I 
IACCOUNTS 6 NOTES RECEIVABLE: 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Customer Accounts Receivable  (Acct. 1 4 1  1. ........................ IS 4313861 
I 
I 

......I I 

......I I ...... J I 
I 
I 

Notes Receivable  (Acct. 1 4 4 )  I 
......I 
. . . . . . I  I 
......I I ...... J I 
. . . . . . I  I 

O t h e r  Accounts Receivable  (Acct. 1 4 2 )  I 
9 ......I 

I I 
ITOtal  Accounts and Notes Receivable. ................. .............. is . 43,3861 
I I I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Add: Provis ion  for u n c o l l e c t i b l e s  for 
c u r r e n t  year................... 

Co l l ec t ions  of accounts  prev ious ly  
w r i t t e n  off.................... 

U t i l i t y  accounts.................. 
Oth'ers............................ 

i Accumulated Provis ion  for Uncol lec t ib le  Accounts ( A c c t .  143) :  I 
I I 

Balance f i r s t  of year.................... 9 3,368 j 
I 

9 971 i 
I 

Tokal Additions.......................... 
Deduc t  accounts  written off during year: 

U t i l i t y  Accounts.................. 
Other............ ................. 

s i  I 

S I  
I 
I 

Total accounts  w r i t t e n  off.............. -1 I 
Balance end of year....................................o.seo..... I S 1  

I I 
]Total Accounts and Notes Receivable - Net........................... is 39.04zi 
I I I 



SUPPLIES (151 - 153) 
I 

TOTAL I 
I 
I 

I 
I I I 

I 
I 

I 
I I 
IPlant Materials and Supplies (Account 151) .  ................... IS  
I I I 

ACCOUNT NAME 

..*. 
N I A  

inerchandise (Account 152) ..................................... i 
I I , I 

I 

I lother Materials and Supplies (Account 153)... .............. ...I 
I I I 
ITotal Materials and Supplies.  ............................. :... I $  I 
I I I 

PRKPA- (ACCT. 162) 

I I 
DESCRIPTION I TOTAL I I 

I 
I 

I 
I 

4,988 I I 
I 
I 
]Prepaid Insurance. ............................................ I S  

I I 
I I 

IPrepaid Renes.. ............................................... I 
J 
1 

I -  I 
IPrepaid Interest. .  ............................................ I 

I I 
I I 

IPrepaid Taxes.. ............................................... 1 
I 1 
I I I 
I I 

I I 
I I I 

........I I I 
I I I 

ITotal Prepayments. .......................................... ..I 4-1 
I 
I I I 

lother Prepayments (Speci fy)  
. .  ........J 

-1 8- 



MXSCEUANEOUS D- DEBITS (ACCT. 186) 

I I 
DESCRIPTION I TOTAL I I 

I I 
I 

I - I  
I 

I I 
I 
I I I 
I l i s c e l l a n e o u s  Deferred Debits (Acct. 186): 

Deferred Rate Case Expense (Acct. 186.1)............ i SA. i 
I I 

Other  Defer red  Debits (Acct. 186.2). ................ i I 
I I 

i 
I 
ITota l  Miscel laneous Defer red  Lkb i t s  ................. ..........l~ 1 
I I I 

. .  

UNAMORTIZED DEBT DISOOUN!P AND EHPENSB AND PRR#IUIY UN DmT (ACCTS. 181 0 251) 

Report  t h e  n e t  d i scoun t  and expense or premium s e p a r a t e l y  for each s e c u r i t y  issue. 

I 
I 
I 
I 
I 
I 
I 

I DESCRIPTION 

IUnamortized Debt Discount and Expense (Acct. 181): 
.e.. 

.... 

.... I 
I 
I 
I 

.... 
ITotal Unamortized Debt Discount and Expense....... 

IUnamortized Premium on  Debt (Acct. 251): .... I 
I 
I 
I 
I 
I 
I 
I 
I 

.... 

.... 

.... 
)Total  Unamortized Premium on Debt................. 

1 AMOUNT I I 

I I 
I I 

I 
I I 

I WRITTENOFF I YEAREND I 
DURING YEAR I BALANCE I 

9 Is N/A 

I 
I 

i 
I 
I I 
I I 
I I 
I I 

-1-1 
I 
I 

I 
I 
i i 

-1-1 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

-1-1 
I I 



Report each item separately.  
-&-.. -- - I 

DESCRIPTION I 
I 
I 
I I 
I I 
IExtraordinary Property Losses (Acct. 1821: I 

TOTAL 
*. 

1s- 
I . .  I 

I 
..I 

I 
i 
I 
I ..I 
I I .  
I ..I 
I I .  
ITotal Extraordinary Property Losses ........................... I S  
I I 

ADVANCES FOR CONSTRUCFIOIO ( A C n .  252) 

I 
DESCRIPTION I TOTAL 

I 
I 

I 
I 

i 
I 
I Balance f i r s t  of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I I 
I Add c r e d i t s  during year . . .  ..........................I 
I I ;  
I Deduct charges during year.. ........................ I 
I I 
I Balance end of year. .  ................................. I 

N I A  

. . .  

-2 0- 
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. .  

. . . . . .  - -... _-._.. - ...--___. . - --.- . . . . . .  - .. 
. . . . . .  . i .  '. . 

LOPOC.TEREI DmT (A=. 224) . . . . . . . . . .  ...... .--. 

. . . . .  
I I INTEREST I PRINCIPAL I 
I DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL I I PERBALANCE I 

DATE OF ISSUE AND DATE OF MATURITY) I RATE IAMOUNT I SHEET DATE I 
(a  1 I ,o I o ,  1 (d 1 I 

I 
I 
I I I I I 
I I IS IS . N/A . i 
I I I I I 
I I I I I 
I I I I I 
I I I I I 
I I I I I 
I I I I I 
I I I I I 

I 
I 

I I I I 
I I I I 
I I I I I 
I I I I I 
I I I I I 
I I I I I 
I I I I I 
I I I I I 
I I I I I 

I I 
I 

I 
I 

I 
I 

I 
I I 

~ 

I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I - I  
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I' I 
I I I I 
I I I I 

I I 
I 

I 
I 

I 
I 

~ 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I I I I 
I I I I 

1- 
1 
I I I I I 
I I I I I 
(Total ............................................. 1 I S I S I  
I I I I I 

- 
..-. 

-- 
.. 

.... 

... 

._ 

-2 1- 



AccomT 221, BONDS 

Tom; h. v u w  of 
- c y l 4 w -  -? 

I 
I 
I 

I 
I 

I I 
I 
I 

I I 
I 2 I 

I I 
1 -  

I I 
I 
I 

i 

i 

I I 
I 
I I 

I 

I 

1 

I 
1 
I 
I 
I 
I 

i I 
I 

I 

1 

I -  I i I 
i I 

OF Bolso MwUR1TIm 

ITa. total or 0 1  um I I  mrn uItb cbm C O C I ~  of 001- 4 )  
IOtmrmst 

&t. m e a  Pa14 

I 
I 

I I 
I 

I I 
I 

I I 
I 

I I 
I I 
I I 

I 
I I 

I 
I 

I 
I 

I 
I 

I 
I 
I 

I 
I 

I I 
I 

I I 
I 

I 
I 

I 
I 

I 
I 

I 
I I 

I 
I I 

I 
I I 

I 
I I 
I I 
I I I 
I I I 

I 
I 

I I 
I I 

I I 
I 

I 
I 
I 
I 1 

I 

I 
I 

I 
I 
I 

I 
I 
I I 

I 
I 

I 
I I 

I 
I 
I 

I !A; 

I 
I LI 

I I 

I 
I 1-1 

I 
I 

I 
I 1-1 

I 
I 

1-1 I 

I 
1-1 I 
1-1 I 

I I 
I I 

IL! I 
I 

1-1 I I I 
1-1 

. i  I 
I I 

1A.q I 
I+ I 

I I 
I I 

I I 
1-1 
!-I 
pq I 

I 
I 

I-( I 
1-1 I 

I 
I 

1-1 I 
I I 

1-1 I 

I 
I 

I 
-I I 

I 
I 
I 

;-I I I I 

I ;l”) I 

i 

I 
I 

i 

I I 
I 

I 

I 

1 

I 
I 
1 

1 

i 

i 

i i I 

1-1 I 

I I  I 

1 

I 
I 

1 I 

i 

I 
I 
I 

i 

I 

i 
1 4. 

I 

i 
1 .  i 

I 
I 
I 

1-1 I 

I - ‘ -  

I 
I 
I 

I 
I 
I 
I 

i I i i 
I l L I  

1 

i A i  
I 1  
I , r I  
I I  

I 

I 
1 
I 
I 1 

I 
I 
I I 

I 
1 s t  I 



AMOUNTS 
IACCT. 1 I 
I No. I ( b )  I 

I I 
I I 

I I 
I I 
I . I  
I I 
I I 
I I 
I I 
I I 
I I 
I 435 I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

I I 
I I 
I I 
I I 
I I 

I 439 I I 

I 436 1 

I 214 I I 

I (C 1 
I 

1x1 
I 215 IUnappropriated Retained Earnings: 

Balance beginning of year ........................... IS (1,256.795) 
Changes to account: I 
Adjustments to Retained Earnings ( r equ i r e s  I 
Commission approval prior to use): I 

I 

. . ~  . 

C r e d i t s  i s  
Tota l  Credits. .  ............................... I$ 

Debi t s  . .  I S  
Tota l  Debits.. ................................ IS  

I 

I 
I 

I 

I 
Appropriations of Retained Earnings: I 

I S  
I 

I 
I 

I s  
I 
I 

Total Appropriated Retained Earnings............. I S  
I 

Balance Transferred from Income ..................... IS (33 .167)  

Total Appropriations of Retained Earnings ........IS 

Balance end of year.. ........................ .......I$ 
Appropriated Retained Earnings (state balance and 
purpose of each appropriated amount a t  year end): 

I 
I 

. ITotal  Retained Earnings.. ......................... ;. .. is ( 1,288,962) 
I 

i 
I- I 

I 
I 
I a 

I 
I 
I 
I 
I 
I 
I 
I 
I 

I Notes to Statement of Retained Earnings: 

... 



NUFES PAYULE (ACOO- 232 L 234) 

, I NOMINAL I I INTEREST I I 
I PRINCIPAL I 

I AMOUNT I AMOUNTPER I 

(a 1 I (b) I I C )  I.LLl [e )  I ( f )  I 
I 
I 

- 1  

I I- I I * I  
I ' I  

I 
I 
I 
I 
lACCOUnt 232 - Notes Payab1e:l I I I I 
I 
I I I I- I S I S  
I I I I- I I 
I F i r s t  Commonwealth Bank 1 3-21-97 I=I&.95?!2,026I 
I I 
I I I 
I I I 

I DATE I DATE I 
I OF I OF I 
I ISSUE IMATtJRITY IRATE [OF PAYMENT1 BALANCE SEIEET I 

'3 

I I- I I I 
imtai Account 232..  ......... i I I IS  2 02 6 I S A  I 

I 
I 

1 I 
I I 
I I I 

I I 

I To Associated Companies: I I 
I S I S I  

I 
I I I 1- 

I I I- I I 
I I 

I 
I 

I 
I I I I- 
I I I I- I I 

I I I ......... I S I S I  
I I I 

I I I 
ITotal Account 234..  I I 
I I I I- 

I- 

1- 

I 
I '  (Account 234 - Notes Payable I 

I I I 
i SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY i * AMOUNT I 

I I 
I I 
I s 1  
I I 
I I 
I I 
I I 

I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

( T o t a l  ....................................................... 1-1 
I I I 

i 
I 
I '  
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 



I I 
I 

( C )  I 
I 

I b) I 
)Balance f irst  of year......................oo~oo.~.... 1-1 
I I I I I 

I 
I 
1408.10 I 
1408.11 I Prope r ty  taxes. ..................................... 1 -- I 
1408.12 I Payro l l  taxes. .  ..................................... 1 6.894.1 I 1408.13 I Other taxes and l icenses . .  I 
1408.20 I Taxes o t h e r  than  income, o t h e r  income and deduct ions1 * I  
I ( T o t a l  taxes 1 s t  
I I I I ' I  I 

................................... I 
P a y r o l l  taxes.. ........ .'. .......................... . I  4 . 7 5 9 1  

I 
I 

( T o t a l  taxes pa id .  ..................................... 1-1 
I I I 
lBalance end of year .  1-1 

I =m. I 
TOTAL I NO- I DESCRIPTION 

IAccruals Charged: 
U t i l i t y  r e g u l a t o r y  assessment fees . .  ........... . . . . . I  

.......................... 

I ITaxes pa id  du r ing  year:  
1408.10 I U t i l i t y  r e g u l a t o r y  assessment fees ..................I 
1408.11 I P roper ty  taxes. ...I 

1408.13 I Other  taxes and licenses........e...~~~~~~~~~....o..~ 
1408.20 I Taxes Other  than income, o t h e r  income and deduct ions1 

1408.12 I 

I 
I 
I .................................. 

I I I I 

AccRDgD 1-T (m 237) 

I I INTEREST I INTEREST I I I BALANCE I ACCRUED I PAID I 
I I BEGINNING I DURING I DURING I 

I YEAR I 
1 (b)  I tc) I ( d )  I 

I I I I I I 

I 
I BALANCE I 

END OF I 
PEAR I 
(e 1 I 

I DESCRIPTION OF DEBT I OF YEAR I YEAR 
I (a  1 

I I i I IAccount NO. 237.1 - i 
I Accrued Interest on I 

2,026) 2902 I -1 
lCus tomer Deposits I 01 
IFi rs t Common wealth I 01 

I I I I . 1. . 

I I I I I 
I I I I I I 

2.66qs 01 
1 I I I I I 

I I I I 
I I I I 

I I I I I I 
I I I I I I 
I I I I I I 
I I I I I I 
I I I I 1 I 

I I I I I I 
ITotal Acct. No. 237 I $  01s 2 * 6 6 Q i Q I  s fl I 

I Long-Term Debt: ~ - ~ ~ I ~ ~ ~ - - u - {  I I I 

:.. 

ITo ta l  Acct. No. 237.11$ 01s 2.66Q15 

IAccount No. 237.2 - I 
I Accrued Interest on 1 
1 Other  L i a b i l i t i e s :  I$ I $  I S  I$ I 

ITotal Acct. No. 237.21s I$ I S  I$ I 

-2 5- 



c 

e e 

XIS-US AND AccRueD LIABILITIm (ACCOONT 242) 

I BALANCE 
DESCRIPTION I E N D O F Y E A R  

I 
I 

1- 
I 
I 
I 
I 
I 
I 
I 
I 

i 
1 
I 
I 
I 
I 
I 
I 
I 

I I 

i I 
I 
I I 
I I 

I 
I 

I 
I 

I 
I 

I 
I 

i 
I 

I 
I 

I 
I 
ITotal Miscellaneous Current and Accrued Liabilities............. I S  
I I 



. . .  ... . . . .  ........ . . .  . . .  ... . . . .  .-. " , ' '  :, :: ;--a . , c  

.. - . ,  . .  

-.- 

-. .- 

RBGmdMRY CUWISSfON =EHSE - m ! P I Z A T I O N  
OF R ~ E  CASE gxpsNSE (XCOUNlS 665 & 667)  

I EXPENSE I AMOUNT I CHARGEDOFF DURING I 
I INCURRED I T R A N S F E R R E D 1  - ' I  
I DURING I TO ACCOUNT I I 

l a )  I (b) I (C) (e 1 I 
I 

I 
I 
I 

I 
I I I 

 DESCRIPTION OF CASE (DOCKEP NO. I YEAR I NO. 186.1 IACCT. I AMOUNT I 

I 
1-1 

I I I I I S I S I  
I 

I 

i 
I 

I 
I I 

I 

I 
I 

I 
I 

I 
I 

I 
I 

I 
I 

I 
I 

I 
I 

I 
I I 

I 

I 
I 

I I 
I 1- 

I 
I 

I I 
I I I- 

I 

I 
I I- 

I 
I 

I 
I 

I 1- 
I 

I 
I 

I 
I I 

I 
I 
I I 
ITotal ............................ IS I s I I s I 
I I I I I I 

1- I I 

CoaJIIRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271) 

I I 
DESCRIPTION I TOTAL I I 

I I 
I 

I I 
I 

1-1 
I 
I I I 
IBalance first of year ............................................. 
i Add credits during year .'. ..................................... 1s 71 -1 
I . . .  I I i Deduct charges during year.. ............................. .: ... is I 
I I I v 

IBalance end of year.. ........................................... 1s 1.881.944 I 
I I I 



- -  
-----e 

I x x x  x x x  x x x  w x x  x x x  x x x  x x x  x x x  

x x x x x  x x  x x x x x x x x  x x x x x  x x x x x  x x x x x  x x x x x  x x x x x  

X x x x x x x 
X 

x w x'x x x x x  
X Y X X  
M.5i * $4 x x x x  x x x x  - x x x x  x x x x  

x x x x x x x x x  - x x x x x x x x x  

x x x x x x x x x  x x x x x x x x x  x x x x x x x x x  x x s c x x x x x x  

x x x x x x x x x  x x x x x x x x x  

0 
W 

. c m  

. a l c  
E d  



e 
i: . 

. .- 

IBEGINNING~YEAR END I I 
I YEAR N0.I NUMBHI I I 
I CUSTOMERS 1 CUSTOMERS I AMOUNTS I 

I I ( C )  I ( d )  I 
I I 
I I 

- ' I 
I I 
I I I 

I 
I I I 
I I I 

1461.11 Sales to  R e s i d e n t i a l  Customers ......... 1 965 I 1.004s 308,8991 
1461.2 I Sales t o  Commercial Customers.. ........ I 15 f 5.933) 

I 
I 

1461.31 Sales t o  I n d u s t r i a l  Customers.......... I I I 
1461.4 I Sales to  Pub1 ic A u t h o r i t i e s  ... .. ......... I I '  I 

I 
I 

I461 .S I Sales to Mul t ip l e  Family Dwellings. I I I 

I 
1461.61 Sales through B u l k  Loading Stations.... I * I  I 

I I I I I 
I I I I 

I 

I 

I 
I I I 

I I 

I 
1462.11 Public F i r e  P r o t e c t i o n  ..I I I$ 

I 
1462.2 I P r i v a t e  F i r e  P ro tec t ion .  I I I 

I I I I 

I I 
(ACCT. I 
INO. I 

I 
I 
I I 
I I 

(e 1 (b)  
p 1  I I 

1. . 
l ope ra t ing  Revenues: 

................ I le----! I460 IUnmetered Water Revenue.. I 
1461 l l e t e r e d  Water Revenue: 

.... 
I T o t a l  Metered Sales. I 980 I 1 .as 314 ................... 

1462 I F i r e  P ro tec t ion  Revenue: ............... ............... 
i 
I 
I 
I464 
I465 
I466 
I467 
I 
I 
I 
I 
I 
I 
I470 
I471 
I472 
I473 
I474 
I475 
I 
I 
I 
I 

i T o t a l  F i r e  P ro tec t ion  Revenue.......... i I I S  I 
I I I I ! 
i 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

'Other  Sales to  Pub l i c  Authorities........ I I 
 sales to  I r r i g a t i o n  Customers.. .......... I I 
Isales for Resale. ........................ I I 
In t e rdepa r tmen ta l  Sales. .  ................ I . I  

I .  I 

I I 
T o t a l  Sa le s  of Water. .................. I 980 I 1,02a 

0 t h e r  Water Revenues : 

F o r f e i t e d  Discollllts..................~....................... 
Miscellaneous Service Revenues............................... 
Rents  from Water Proper ty  .................................... 
In t e rdepa r tmen t s l  Rents...............................,...... 
Other  Water R e v e n u e s . . . . . . . . . . . . . . . . . ~ . . . . . . . . . . . . . . ~ . . . . . . . .  
Prov i s ion  for Rate Refunds................................... 

I 
'I 
'I 
'I 
'I 
' I  
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I S  
I 
I 
I 
Is . 314.832 
I 

I 
I 

. -. 

s 10,614 

1 
'I 
'I 
'I 
'I 
'I 
I 
I 
I 
I 
I 
I 
I 
I 
'I 
I 
I I I T o t a l  Other Water Revenues.. ............................... i s  lO.uj 

ITo ta l  Water Operat ing Revenues.. ............................. !U! I I I 

-7 9- 
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* . .  _ -  0 
I .  

pI)MpIls A m  PLlR-Im - STATISTICS 

I WATER I WATER PUMPED I TOTAL WATER I WATER SOLD I - 
I PURCHASED I FROMWELLS I PUMPEDAND I To I 

I PURCEASED I CIJSTOM~S I I FORRESALE I 
I (Omit 000's)  I (Omit 000's) I (Omit 000's) I (Omit 000's) I 

(a) I (b) I ( C )  I (d I (e) I 
I 

I 
I 
I 
I 
I 
I I I I I 
IJanuary.. ........... 1 9 , 1 9 3 1  1 9 . 1 9 3 1  5 .7q 
(February ............ 1 8 . 3 4 4 1  1 8 . 3 4 4 1  4.74; 
IMarch.. ............. I 8.545 I 1 8 . 5 4 5 1  5 -7% 
IApril.. ............. 1 9 . 0 8 5 1  4.76; 

5,26; 
1-1 

10.241 I 
5.41; 

I (May .................I 10.2411 

5.36! 
IJune ................I 9.5[141 1 9 . 5 0 6 1  
I July.. .............. I 10.76L1 I 10,261 I 

5.66; 
5.971 

IAugust 1 9 . 2 9 4 1  1 9 , 2 9 4 1  

4,971 
1 9 . 0 5 1 1  ........... 9,7591 

8.95 5.09! 
I 

(September 1-1 
IOctober.. I 9 . 7 a J  

6,04( 
81 

10,5901 
INovember I 8 .S=l I 
IDecember. ........... I 10.5901 I 

63.791 
I 

112.8271 
I I I 

/Total for year. ..... I 112.8271 I 
I 
I I I I I 
I 
I 
I Date--- 
I 

I 
I Date--- 
I 

I 

I 

I 

.............. ........... 
............ 

1Maxfmum gallons pumped by all methods in any one day (Omit 000's): 

IMinimum gallons pumped by all methods in any one day (Omit 000"s): 

IIf water is purchased for resale, indicate the following: 

I Vendor 

I Point of delivery 

IIf water is sold to other water utilities for redistribution, list names of such 
I utilities below: 

-31- 



SALES FOR RESALE (466) 

AVG. RATE 
LINE t COMPANP GALLONS (CENTS) 

1 I 

4 
I 

5 .1 

6 

.. 

.... .. 

I I . .  
. -. 7 TOTAL 

WATER PRODUCED, PURCHASED AND DISTRIBUTED 

LINE !I ITEM GALLONS 

Water Sold: 

13 TOTAL (must agree with line 4 above) I 112,827,000 1 

. 

... 

PERCENTATE OF LINE LOSS (line 11 divided by l ine 4) 43.25% 



I .  c " ,:; 7 . '. .. .. .. , . ..: .ri . . . . . , . -. 

WATER STATISTICS 

CUSTOMER TYPE NUMBER OF GALLONS SOLD 

. TOTAL GALLONS OF WATER SOLD 1 63.790.000] 



PLANT STATISTICS 

Give the following information: 

1. Number of fire hydrants, by size 
2. Number of private fire hydrants, by size 
3. Whether water supply is river, impounded streams, well, 

4. Whether supply is by gravity, pumping, or a combination 
5 .  Type, capacity, and elevation of reservoirs at overflow 

7. Types Of filters: gravity or pressure, number of units, 

8. Type of chlorinators, number of units and capacity in I 

9. Station equipment. List each pump separately, giving 

springs, artificial lake or collector type well 

and ground level 

and total rated capacity in gallons per minute 

pounds per 24 hours 

type and capacity and H.P. of driving unit and 
character of driving unit..(steam, electric, or 
internal combustion). State whether pump ie high or low 
duty. 

10. Quantity of fuel used: coal in pounds, gas in cu. ft., 
oil in gallons, and electric in KWH. 

11. Give a description and total cost of any sizable 
additions or retirements to plant in service outside the 
normal system growth for the period covered by this 
report 

6. Miles of main by size and kind ".- 

12. Capacity of clear well 
13. Peak month, in gallons of water sold 
14. Peak day, in gallons of water sold 

7 . & n e  
3. Water w l i e d  bv C i t v  of P i k e v i l l e  
4. - t ion I 

~~ 

To1 e r  2 
I w r  To1 pr i 
I i t t l e  Mud 
lnwclr B r w  5 
UDDW B r w  7 
lnwer Mink Br 1s 
Utmer Mink Br - . 1 
S t e r l  i n a  Hami 1 ton 1Q 
Tinker Fk 
Tackett  Fk 

Trace Br 

ze F1 ev 0. F. Service 
iK ,1135 1146 out 
lJ( 889 900 out 
IK 
lJ( 
I 1~ 1136 out 

877 895 I n  
83 6 847 -1 n 

IK 870 90 1 I n  
IK 1168 1179 I n  
IK 1301 1316 out 
K 1389 1300 out 
K 1300 1311 I n  
Jc 1388 1799 In 
~~ 

K Unknown Unknown I n  

6 -  57-9  mi le5  DlDe 1s out of serv ice  

10" a/c 1.0 0.0 
8" a/c 30.3 0.0 
6" a/c 12.3 4.3 
3" DVC 7 .2  2.9 

1 3/4" DVC 4.9 0.0 

c. 

.-c 

. u. 

.v 

. .. 

. .  

- .  .. . 
. .  

1' a,: .. .. . .  



PLANT STATISTXCS CONT'D. 

9. All m r s  ible All-Electric 
Bra- Cr ee k 10 HP-150 GPM 
Mare Branch 20 HP-100 GPM 

Trale Branch 3 HP- 33 GPM 
- 

-35- 
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CLASS "A & B" 

WATER DISTRICTS & ASSOCIATIONS 

ANNUAL REPORT 

OF 

Beaver - F l k h o r n  Water  D i s t r i c t  
Exact Legal Name of Respondent 

For the 

YEAR ENDED DECEMBER 31, 1938 

EXHIBIT E J  



REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-XENTUCKY 
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 19% 

Beaver -Elkhorn Water District Route 3188. P.O. Box 769 
(Utility Reporting) 

(DO NOT INCLUDE TAXES CoUEcrED) 

(1) Gross Revenues of Electric Utility.............$ 

(2) Gross Revenues of Gas Utility..................$ 

(3) Gross Revenues of Radio-Telephone Utility......$ 

(4) Gross Revenues of Cellular Telephone Utility...$ 

(5) Gross Revenues of Telephone Utility............$ 

(6) Gross Revenues of Water Utility................$ 

(7) Gross Revenues of Sewer Utility................$ 

(8) Other Operating Revenues.......................$ 

882.518 

*** TOTAL GROSS REVENUES. ............. .$ ~ 7 . 5 1 8  

.. .. ' 0  A T.H - . 
State of.. FY$P.c~Y. ..... ;. ......... -~ 

) ss. 
County of. f!o~,d. .................. 

rt  Halbert being duly sworn, states that he/she - (Officer) 
is Cha i rman 

that above report of gross revenues is in exact accordance with 
the books of accounts of: 

Beaver - E l  khorn Water District I and that such books 
(Utility Reporting) 
accurately show the gross revenues of: 

of the Beaver -El khorn Water District (Official Title) (Utility Reporting) 

the 

- horn W r  Di s tri  c t  I derived from Intra-Kentucky 
&(Utility Reporting) 
business for the year ending 31 I 19 98 

(Officer ) (Title) 

This the day of March I 1999 ' 

(Notary Public) (County) 

My Commission expires 

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN 
IN THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT 
MUST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT 
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* -- e- 
- 
- PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31, 19g8 

1. Amount of Principal Payment during calendar year $ 187.941 

2 .  Is Principal current? (Yes) x (NO) 

3 .  Is Interest current? (Yes) x (No) 

4 .  Has all long-term debt been.approved by the Public Service 
Commission? 

SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are the financial statements examined by a Certified Public 
Accountant? (Yes) x (No) 

If yes, which service is performed? 

Audit Y 

Compilation 

Review 

Please enclose a copy of the accountant's report with annual 
report. 



! 

- 
Case # .  

--Date of 
Order Item/Explanation 

I 

Attach additional sheets if more room is needed 



MAJOR WATER PROJECTS 

Instructions: Provide details about each major water project which is planned but ha: 
not yet been submitted for approval to the Public Service Commission. For the limitec 
purpose of this report, a "Major Project" is defined as one which is not in the ordinar) 
course of business, and which will increase your current utility plant by at least 20%. 

Brief Proiect Description (improvement, replacement, building construction, 
expansion. If expansion, provide the estimated number of new customers): 
None 

Proiected Costs and Fundinq Sources/Arnounts: 

i 

4oDroval Status: (Application for financial assistance filed, but not approved; or 
application approved, but have not advertised for construction bids) 

.ocation: (community, area  or nearby roads) 
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I 
I 
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BISTORY 

1. Exect name of u t i l i t y  makins t h i s  reDort.  ( U s e  the words "The", AComDanv" or 

"IncOtDOratedn only when a part  of t h e  corporate name.) 
- 

hve ' r  - 'Elkborn Water District 

2. Give t h e  l o c a t i o n  inc lud ing  c i t y ,  street and number, of t h e  execu t ive  o f f i c e .  

Route 3188 

P.O. Box 769 

Martin. KY 41649 

P b  (6-3856 - 

3. Give t h e  l o c a t i o n ,  i nc lud ina  s t ree t  and number, and T"E NDMBW o f  t h e  

p r i n c i n a l  o f f i c e  i n  Kentucky. 

4 ,  N a m e  and address  of princioal o f f i c e r  w i t h i n  Kentucky. 

Hubert Halbert. Chairman 

5 .  Give name, t i t l e ,  address and TELEPHONE NUMB= of the o f f i c e r  t o  whom 

corresnondence concerning t h i s  reDort should  be addressed .  

6 .  Date of o roan iza t ion .  1949 

7. Under t h e  laws of what  Government, S t a t e  o r  T e r r i t o r v  orqanized? (If more 

than  one, name a l l .  Give r e f e r e n c e  t o  each s t a t u t e  and amendments thereof.) 

K.R.S. 

-4  - 
I 



e 

8 .  

9. 

10. 

11. 

12. 

13.  

I f  a c o n s o l i d a t e d  or merger comoany, name a l l  c o n t i n g e n t  and a l l  merqed 

companies .  G i v e  r e f e r e n c e  t o  charters or g e n e r a l  laws qoverninq each, and a l l  

amendments of same. 

Date and a u t h o r i t y  for each c o n s o l i d a t i o n  and each merqer. 

N I A  

Sta t e  w h e t h e r  ' resDondent is a c o r D o r a t i o n ,  a i o i n t  stock a s s o c i a t i o n ,  a firm or 

p a r t n e r s h i o ,  or a n  i n d i v i d u a l .  

Water D i s t r i c t  

If a r e o r q a n i z e d  comnanv, g i v e  name of o r i a i n a l  c o m o r a t i o n ,  r e f e r  to l a w s  under  

w h i c h  i t  w a s  o r g a n i z e d  and t h e  o c c a s i o n  f o r  t h e  r e o r g a n i z a t i o n .  

N I A  

N a m e  a l l  other o p e r a t i n q  depar tments .  

N I A  

N a m e  of c o u n t i e s  i n  wh ich  you f u r n i s h  water s e r v i c e .  

FLovd and Knott  



REPORT OF 

Beav er -E l  khorn Water D i  s t r i c t  

Title 

Chairman . 

CPA 

For Year Ended 

Location where books and records are located: h r t i n .  KY 

Salary 
Charged 

Address Utility 

P.O. Box 769 
M a r t i n ,  KY 41649 $ 

P.O. Box 1270 
Prestonsburg, KY $ 

1. .-I-- 

- .  - Contacts : 

Name 

Send correspondence 
to : 
Hubert H a l b e r t  
Report prepared by: 

Michael R. Spears 

Current 
Term 

Expires 

/ /  
41033 Officers and Managers 

1 

Bob Hackworth Manager I M a r t i n ,  KY I $ 45,168 / /  

-6 -  



1 
I I 

UTILITY PLANT I I 
I I 

'Utility Plant ....................... 1 13 IS 12,334,032 I S  12,597,299 
Less:. Accumulated Depreciation I I I 

I 

- -- * -  

and Amortization.. .......... -113-15 

, 

COMPARATIVE BAwuJ& SHEET - ASSETS AND OTHER DEBITS 

I ACCT. I (REF. I PREVIOUS I CURRENT 

I ( a )  I (b) I ( C )  I ( a )  I (e) 
1 NO- 1 ACCOUNT NAME ]PAGE I PEAR I YEAR 

I I I I I 
I 
I 

I 

1101-106 
1108-110 

I lNet Plant.. ......................... I 
I I Adjustments (Net) ................. I 
1116 lother Utility Plant Adjustments ..... 1 

I ITotal Net Utility Plant ...... ;; ..... 
I I OTEER PROPERTY AND INVESTENTS I 

1121 (Nonutility Property ................. I 

1114-1151Utility Plant Acquisition I 

I I I 

I I I 
I I I 

15 

1 6  
16 
16  
16 

S 10.204.060 S 10. u?. 060 

S 
Less : Accumulated Depreciation 

and Amortization....... ...... 
Net Nonut il i ty Property .............. 
Investment in Associated Companies.. 
Utility Investments................. 
Other Investments................... 
Special Funds....................... 

122 

123  
124 
125 
12 6-127 

S S 

140,205 175,878 

Total Other Property b Investments..l 
I 

CURREXT AND ACCRUED ASSETS I 
I 

Cash ................................I 
Special Deposits .................... I 
Other Special Deposits .............. I 
Working Funds ....................... I 
Temporary Cash Investments.. ........ I 
Accounts and Notes Receivable, Less I 

Accumulated Provision for I 

Is 175,878 
1 
I 
I 
I s  283.523 

S 140,205 

I 
I 
I131 
I132 
I133 
1134 
I 1 3 5  
1141-144 
I 

I 
I 

S 108.074 I 
I 

I 
I 
I 
I I I 

I I I 
I I I 
I I I 

I 
I I Uncollectible Accounts ........... 1 
1145 IAccounts Receivable from Associated I 
I I Companies ........................ I 
(146 INotes Receivable from Associated I 
I I Companies ........................ I 
1151-153 (Materials and Supplies.. ............ I 
1161 lStores Expense ...................... I 
(162 IPrepayments ......................... I 

I I Receivable.. ..................... I 
1172 IRents Receivable. ................... I 
1173 IAccrued Utility Revenues . . . . . . . . . . . . I  
1174 IMisc. Current and Accrued Assets . . . . I  

I ITotal Current and Accrued Assets .... 1 

( 1 7 1  IAccrued Interest and Dividends I 

I I I 

17 1 140.668 
I 

152.599 

I 

I 

I 

18 I 18.139 

18 I 6.038 

24,370 

2,438 

IS 448.358 
I 

S 287.481 I 
I I I 1-1 
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e 

YEAR 
( e )  

I NO. I ACCOUNT NAME IPAGE I YEAR I 
I ( a )  I (b) ( d )  I 
I I I I 

e 

I - =~EFERRED DEBITS I I I 
I I I . -  . I 

I 
I 1 8 1  
I182 
I183  

I 1 8 4  
I 1 8 5  
IlE6 
I 187  

I 

I 
I 

-. Unamortized Debt Discount & Expense. i 19 is I s  
Extraordinary Property Losses.. ..... I 19 I I 
Preliminary Survey & Inves t iga t ion  I I I 

Charges.. ....................... .I I I 
Clearing  Accounts.. ................. I I I 
Temporary F a c i l i t i e s  ................ I I I 
Misc. Deferred D e b i t s  ............... 1 1 8  I 13.773 I 
Research 6 Development Expenditures. I I I 

I I I 
Totzl Deferred Debits  ............... I I s  73 

I 1 

I- 

13-7 I s  
10.759.519 IS l 0 . 6 3 l 3 . l  

I 
TOTAL ASSEllS AND OTHW DEBITS . . . . . . . I  

I 

I 

NOTES TO THE BALANCE SHEET 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

The space below is provided for  important notes  regarding the  balance shee t  cy, . , .' 

I 
I 
I 
I 
I 
I 
I 
I 

I . -  

I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

# 

-e- 



COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABnITIES 

I ACCT. I IREF. I PREVIOUS I CURREWT I 
!PAGE 1 YEAR I YEAR I 

( d )  I ( e )  I 
I I I 

I NO. I ACCOUNT NAME 
I ( a )  I (b) 

I EQUITY CAPITAL 

I I I I i ................ 214-215 I I R e t a i n d - E a r n i n g s . .  - 1  23 IS (677.089) Is (685.935) I 

221 
2 22 
223 
224 

* I  
I 
(231 
1232 
(233 
1234 
235 
2 36 
237 
239 
2 40 
2 41 
2 42 

I 
I 
I 
I251 
1252 
1253 
I 
I 
I 
I 
I 
I 
I261 
(262 
I263 
(265 
1266 
I 
I 

I - -  I 
ITotal-  E q u i t y  Capital ................ I 
I I 
I LONG-TERM DEBT I 
I I 
IBonds.. ............................. I 
IReacquired Bonds. .................. . I  
IAdvances from A s s o c i a t e d  Companies..l 
l o t h e r  Long-Term Debt.. ............... I 
I T o t a l  Long-Term Debt... . . . . . . . . . . . . . I  I I 

I I 

I I 
I CURRENT AND ACCRUED LIABILITIES I 
IAccounts ‘Payable . .  .................. I 
INotes Payable . .  ...................... I 
IAccounts P a y a b l e  to  A s s o c i a t e d  Co ...I 
INotes P a y a b l e  t o  A s s o c i a t e d  Co.. .... I 
I C u s t o m e r  Deposits ................... I 
(Accrued Taxes.. ..................... I 
IAccrued Interest  ....................I 
IMatured Long-Term Debt. . . . . . . . . . . . . . I  
IMatured Interest  .................... I 
lTax C o l l e c t i o n s  Payable . .  ........... I 
IMisc. C u r r e n t  & Accrued L i a b i l i t i e s .  I 
I I 

22 

21 

24 
24 
24 

25 
25 

26 

I I I 
(677,089) I s  (685,935) 1 

I I 

1 S - b  I 
I I I 
I I I 
14.o20.07313.922.2371 
I I I 

4,0?U73 3.937.737 i 
I 

Is 
I 

1 
.I 

103.104 Is 41,588 i 
!184.2701 94,165 I 
I I I 
I I I I 40,360 I 42,950 I 
1 6 . 5 3 4 1  5.334 I 
1-1 10,038 I 
I I I 
I I I 
I I I 
I 1-1 I I 

210,575 
I I i 

1 I I I 

( T o t a l  Curren t  and  Accrued 
I L i a b i l i t i e s  . . . . . . . . . . . . . . . . . . . . . . I  Is 344.763 Is 
I DEFERRED CREDITS 
I 

I I 
I 

l u n a m o r t i t e d  Premium on Debt ......... I 
/ O t h e r  D e f e r r e d  C r e d i t s .  ............. I 
ITota l  D e f e r r e d  C r e d i t s  .............. I 
I OTHER NON-CURRENT LIABILITIES I 

19 
20 IAdvances f o r  C o n s t r u c t i o n  ........... I 

I I 

I I 
I I 
(Accumulated P r o v i s i o n  For :  I I P r o p e r t y  I n s u r a n c e  ................. I 
I I n j u r i e s  and Damages . . . . . . . . . . . . . . - I  
/ P e n s i o n s  and B e n e f i t s  . . . . . . . . . . . . . . I  
IMisce l laneous  O p e r a t i n g  R e s e r v e s  ...I 

S I s  
I 
I 

.p I 

38..3501 64,000 
I I I I I I 

IRate Refunds .......................I 
I 

] T o t a l  Other  Non-Current  L i a b i l i t i e s .  I I s  38.350 I s  64,000 
I I I I 
I 1-1 I I I 
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CWPARATIVE BALANCE - EQUITY CAPITAL AND LIABILITIES (CONT'D) 

I ACCT. I 
I NO- I ACCOUNT NAME 
1 . 0  I (b) 

I 
I CON~I_BUT-IONS IN AID OF CONSTRUCTION 

1 
I 
I I 
1271 I C o n f i r i b u t i o n s  In. A i d  of C o n s t r u c t i o n  
I I Tap-on Fees - C u s t o m e r s  .......... 
I I Federal  Grants i n  A i d  of C o n s t .  .. 
I 1 O t h e r  ............................ 

I I 
I 
I I 

I T o t a l  C . 1 . A . C  

ITOTAL EQUITY CAPITAL AND L I A B G I T I S  

.................... 
I 

REF. 1 PREVIOUS I CURRENT 
PAGE I YEAR I YEAR 

I 
0 1  

I 
I I 
I I 

( d )  I ( e )  

Is 7.033.477 IS 7.170.869 
I 1 
1-1- 
I I - 

-1 0- 



COMPARATIVE OPFSATING STATEMELJT 

I 

I ACCT. I (REF. I PREVIOUS I CURRENT I 
I NO- I ACCOUNT NAME !PAGE I YEAR I YEAR I 
I tal I (b) I a , l  ( a )  I (e) I 
I I I I I I 

I 

I 
I 

I 
I 

I400 

I 4 0 1  
I403 
1406 

1407 
1408.1 

I 

I 
I 

. I  
I 
I 

I 
I 
I 
I 

I 4 1 3  

1414  

415 

4 16 

419 
420 ' 

I 

I 
I 
I 
I 
I 

I 
I 

I421 
I 4 2 6  

1408.20 

- UTfbITY OPERATING INCOME I 
I 

I 
I - -  

I I 
I I 

(Amortization of Utility Plant I 

loperating Revenues .................. I 

loperating Expenses .................. I 
I Depreciat ion Expenses.. ............. I 
I Acquisition Adjustment ........... I 
1 Amortization Expense. ......... ). .... I 
ITaxes Other Than Income ............. I 
I I 
IUtility Operating Expenses.. ........ I 
I I 
lutility operating Income. ............ I 
I I 
IIncome From Utility Plant Leased ' I 
I to Others . . . . , . . . . . . . . . . . . . . . . . . . I  
IGains (Losses) From Disposition of I 
I Utility Property ................. I 
I I 
ITotal Utility Operating Income.. .... I 
I I 
I OTHER INCOME AND DEDUCTIONS I 
I I 
IRevenues From Merchandising, Jobbing( 
I and Contract Deductions ..........I 
Costs and Expenses of Merchandising, 1 

Jobbing and Contract Work ........I 
Interest 6 Dividend Income .......... 1 

I 
Construction ................,.....I 

Nonutility Income ..................-I 
Miscellaneous Nonutility Expenses . . . I  

I 
Total Other Income and Deduct ions.. . I 

I 
TAXES APPLICABLE TO OTHER INCOME I 

I I 
[Taxes Other Than Income . . . . . . . . . . . . . I  
I I 
/Total Taxes Applic. to Other 1ncome.l 

Allowance for Funds Used During 

I I I- 

I 
I 

I 
I 

11811,638 
I 

30 IS 917.529 

31 IS 607 a 

I 

I 34.590 
I 

822.424 

95.105 Is 
I 
I 

I s  

i s  95,105 
I 
I 
I 
I 
Is 
I 

S 882.518 

S 676 ,QQ2 
18.5-167 

23.695 

$ 834.864 

S 47.654 

250 
S 47,904 

I 
I 
I 
I 

S I 
I 

I 
I 
I 
I 
Is 9 . m  S 7.055 

S 

L 

-1 1- 



I ACCT. 
I NO. 

I 
I 
I 4 2 7  
I 4 2 8  
I 4 2 9  
I 
I 
I 
I 
I 
I 4 3 3  

I 
I 
I 
I 
I 

I 4 3 4  

COMPARATIVE OPERATING ST- (C0NT.D) 

IREF. I PREVOUS 
ACCOUNT NAME IPAGE I YEAR 

( b )  I I ( d )  
I I 

- _Ilj!EEREST EXPENSE I I 
- I I 

Intdrest  Expense.. .................. I 50,815 
Amortization of Debt Discount h Exp.1 
Amortization of Premium on Debt ..... 1 I 

I I 
Total Interest  Expense .............. I Is 5 0 . m  

I 

I s  

EXTRAORDINARY ITEMS I 
I 

I 

I 
I 

NET INcoME......................'....l 
I- 

Extraordinary Income.. .............. I 
Extraordinary Deductions.. .......... I 
Total Extraordinary Items ........... 1 

9 53.378 

CURRENT 
YEAR 

( e )  

$ 38,155 

s 

$ 16.804 

I 
I 

11 
I 
I 
I 

1 1  

I 
I 
I 
I 
I 
I 
I 
I 
I 
:I 
I 

-12- 



NET UTILITY PLANT (ACCXS- 101 - 106) 

ACCXMJIAm DEPRECIATION (ACCT- 108) 

I I I 
I TOTAL I 

I I I 
I I I 

Is 2,211,972 I IBalance f i r s t  of year......................................... 

I I I C r e d i t  d u r i n g  year:  
I Accruals Charged to  Account 108.1 ................... 185,167 I I 

I I I 
I I I 
I I I 

I -.I I 
I - . I  I 

I 
I I 

I . - I  1 
1 * - I  I 

I I 1 
I I 

I Book Cost of P l a n t  Re t i r ed .  I s 1  
I I 
I I 

I -.I I 
I *.I I 

I 
I I I 

2,397,1391 
I I I 

I DESCRIPTION 

................... .................. 
Accruals Charged to Account 108.2 
Accruals Charged to  Account 108.3. 
A c c r u a l s  Charged to  Other Accounts ( s p e c i f y )  

I Salvage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I Other  C r e d i t s  ( s p e c i f y )  

185.167 I I T o t a l  C r e d i t s .  ............................................. I S  

/ D e b i t s  du r ing  year :  

I Cost of Removal 
I Other  Debi t s  ( s p e c i f y )  

......................... ..................................... 

............................................. I T o t a l  Debi t s . .  [ !$ 

(Balance end of year.. ........................................ . I s  

-13- 

, 

I I I I 
I TOTAL I IACCT. NO. I PLANT ACCOUNTS 

I I I I 
I I I I 
1 1 0 1  I u t i a i t y  P l a n t  i n  Se rv ice  ..........................IS 7.786.001 I 

I I 102 I U t i l i t y  P l a n t  Leased t o  Others.......... --....-....I 
I I 103 19roperty Held f o r  Future  Use . . . . . . . . . . . . . . . . . . . . . . . .  
I I 1 0 4  / U t i l i t y  P l a n t  Purchased of Sold ....................I 

I 105 ICons t ruc t ion  Work i n  Progress  ......................I 4.811.298 I 
I I 106 ICompleted Cons t ruc t ion  N o t  C l a s s i f i e d  ..............I 

I I I I ................................ 12,597.299 i I' I 
I ITota l  U t i l i t y  P l a n t  
I I 
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, 
AC-!FED AMORTIZATION (ACCT, 110) 

I I 
DESCRIPTION I TOTAL i 

Balance first os-year ......................................... 
Credit durirg .year: 

Accruals Charged to Account 110.1.. ................. 
Accruals Charged to Account 110.2....L............... 
Other Credits (specify) 

I .. 
I .. 
I 
1 Total Credits .............................................. 
IDebits during year: 
I 
1 Other Debits (specify) 

Book Cost of Plant Retired .......................... 
I .. 

. I  .. 
I Total Debits ....'.......... ................................. 
I 
(Balance end of year ............................................ 
I 

DTILITP PLANT ACQUISITION ADJU-S (ACCTS. 114 

I 
I I 

I 
s N/A I 

I 
I 
I 
I 
I 
I 

$1 
1 
I 

$1 
I 

I 
S I 

I 
$1 

I 

- 115) 
Report each acquisition adjustment and related accumulated amortization separately. 
For any acquisition adjustment approved by the Commission, include the Order Number. 

I I I 
I TOTAL I 

I I I 
I I I 

I I /Acquisition Adjustments (114) 
I ..Is N/A I 

' 0  I I I 
I .- I  I 
I - - I  I 
I I I 

1 
I I I 

I I 
..Is I 
- . I  I 
*.I I 
..I I 

I I 

I ACCOUNT NAME 

I 
/Accumulated Amortization (115) 

Total Plant Acquistion Adjustments . . . . . . . . . . . . . . . . . . . . - . . . . I  S 

Total Accumulated Amortization ............................. s I 
I 
I 

I I 
Net Acquisition Adjustments ...................................I$ 

-1 5- 



1-s AND SPECIAL FQNDS (ACCTS. 123 - 127) 

Report hereunder a l l  investments and spec ia l  funds carried i n  Accounts 123 thru 127. 

I I FACE OR I PEAREND 
I I DESCRIPTION OF SECURITY OR SPECIAL FUND I PAR VALUE I BOOK COST 
l 
I 

(a 1 I ( b )  I ( C )  

I I - -- e- 
I INVESTMENT IN -ASSOCIATED COMPANIES (ACCT. 123 ) : 
I 
1 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I Total U t i l i t y  Investments.. I I S  
I 

I I 
-...Is I s  ... . I  I 
....I I 
. . . . I  I .... I I 

I Total Investment in Associated Companies ........I I S  
I I 
I I 

. . . . I  s I S  

. . . . I  I 

....I I 

. . . . I  I 

. . . . I  I 
I I 
I I 

- 

IUTILITY INVESTMENTS (ACCT. 1 2 4 ) :  

..................... 
I 

JOTHER INVESTMENTS (ACCT. 125) : 
....I I 

I .... I 
I ....I 
I . . . . I  
I .... I 
I s  

I 
I 
I 
I 
I 
I Total  Other Investments ......................... I 

I 
I 

I 
I DeDreciation Reserve Fund . . . . I  
I TaD Fee Construction Fund . . . . I  

Escrow . . . . I  
Fqcrow A BftDair and Maintenance ....I 

- I A  Account I 

I 
I 
I A r b a s  C r w k  Prpject 
I Total Specia l  Funds ............................. 1 

ISPECIAL FUNDS (ACCTS. 126 h 1 2 7 ) :  

- 
.... 

1 I 

I 
I 
1- 
162.459 
129.997 

., 

1 .  

1 I I 

c' 

-1 6- 



ACCOUNTS AND NOTES RECEIVABLE - NET (ACCOUNTS 141 - 144) 
Report 
144. 

h e r e u n d e r  a l l  a c c o u n t s  and n o t e s  r e c e i v a b l e  inc luded  i n  Accounts 141, 142 and 
Amounts i n c l u d e d  i n  Accounts 142 and 144 should  be  l i s t e d  i n d i v i d u a l l y .  

I I 
I 
I I 
I I 
I I 

153.59% I 

I 
I 
I 
I 
I 
I 
I 
I 
I 

TOTAL I DESCRI F'T I ON 
- -- e- 
- 

ACCOUmS b i O & S  RECEIVABLE: 

Customer Accounts R e c e i v a b l e  (Acct. 141 I . .  ....................... IS ..-...I I I 

......I I I 

O t h e r  Accounts  R e c e i v a b l e  ( A c c t .  142) 
s 

......I 

......I 

. . . . . . I  1 
I Notes R e c e i v a b l e  (Acct. 144) 
I S 
I *.....I 
I ......I 

. I  . . . . . . I  
I . . . . . . I  I 

.............. 1 I T o t a l  a c c o u n t s  w r i t t e n  off $ 

T o t a l  Accounts  and Notes Receivable.....'........................... 

Accumulated P r o v i s i o n  for  U n c o l l e c t i b l e  Accounts ( A c c t .  143): 

B a l a n c e  f i rs t  of year.................... S 
Add: P r o v i s i o n  for u n c o l l e c t i b l e s  for 

I 
S 152,5991 

1 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

. c u r r e n t  year...........,....... S 
C o l l e c t i o n s  of a c c o u n t s  p r e v i o u s l y  

w r i t t e n  off .................... . . . . . . .  

U t i l i t y  accounts.....:............ 
O t h e r s  ........................... - ....... 

T o t a l  A d d i t i o n s  ......................... S 
Deduct a c c o u n t s  w r i t t e n  off d u r i n g  year :  

U t i l i t y  Accounts .................. S 
O t h e r  ............................. 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I I ........................ 7.599 I 
I I 

I T o t a l  Accounts  and Notes R e c e i v a b l e  - N e t . .  IS 
I 

-1 7- 



c. 
Wsm AND SUPPLIES (151 - 153) 

TOTAL 
I 
I 

I 

I 
I 

I 
I 
I 24,370 /P lant  Matefials and Supplies (Account 1 5 1 ) .  ................... I $  
I I 
IMerchandise (Account 152)  ..................................... 1 
I I 

ACCOUNT NAME - -- * -  

- -  

lother Materials and Supplies (Account 153) ....................I 
I I 
lTotal Materials and Supplies .................................. IS 24,370 
I I 

PREPA-S (ACCT. 162) 

I 

I 
I 

I I 

I I 
IPrepaid I n t e r e s t  .............................................. 1 
I I 

I ! 

DESCRIPTION I TOTAL4 
I 
I 
I 
I 
IPrepaid Insurance ............................................. IS 7.438 

IPrepaid Rents ................................................. 1 

IPrepaid Taxes ................................................. 1 

lother Prepayments (Speci fy)  
I 
I .  

. . . . . * . . I  
I 

I 
I 

. . . . . . . . I  
I 

ITotal Prepayments ............................................. 1 7.438 
I I 

I 
I 

-1 8- 



. .  

MIscELLANEouS DEFERRED DEBITS (ACCT. 186) 

I I I 
DESCR-IFTXBN I TOTAL I 

I I 
1 

I I 
I 
I 
IMiscellaneous Deferred Debits (Acct. 186) : I I 
I I I 
I Deferred Rate Case Expense (Acct. 186.1) ............I 5 I 
I I I 

- 
- .  

i Other  Deferred Debits (Acct. 186.2) ................. 
I I 

ITotal Miscellaneous Deferred Debits ... ;- ....................... I$ 
1 I I 

I 
I 

UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACTS. 181 & 251) 

Report the net discount and expense or premium separately €or each security issue. 

I I AMOUNT I 

I I I 
IUnamortized D e b t  Discount and Expense (Acct. 1 8 1 ) : l  I 
I ....I s I S  N/A 
I I I 
I ....I I 
I I I 
I ....I I I 
I 1 I I 
I ....I I 1 
I I I I 
ITotal Unamortized Debt Discount and Expense.. I S IS I 
I I I I 
I I I I 
IUnamortized Premium on Debt (Acct. 251): I I I 
I ....I s IS I 
I I I I 
I ....( I I 
I I I 1 
I ....I I I 
I 1 I I 
I ....I I I 
I I I I 
/Total I Unamortized Premium on Debt.................($ Is I 

I I I 

I DESCRIPTION 1 WRITTEN OFF I PEAR END 
I I DURING YEAR I BALANCE 

..... 



EISTRAODINARy PROPWTY LOSSES (ACCT. 182) - -- a -  

Report eack item separately.  .r - 
I 

DESCRIPTION I TOTELL I I I 
I I 

I 
I I 

I 

I I 
I 

. . I s  N I A  I 
I I 

I 

..I I 
I 

I I 
I 

I 
I 

..I 
I I 

I 

I 
I 

. . I  
I I 

I 

I 
I 
ITotal Extraordinary Property L o s s e s . . . . . . . . . . . . . . . . . . . . . . . . . . .  Is 
I I I 

I E x t  raordinary Property Losses (Acct . 182) : 

ADvANdES FOa CONSTRDCTION (ACCT, 252) 

I I 
DESCRIPTION I TOTAL I 

I 
I I 

I 

1 I 
I 
I Balance f i r s t  of year ................................. I N/A I I 

I I 
I 

I 
I 
I I I 

Add c r e d i t s  during year ............................. 1 
I 

I I 
I 1 I 

Deduct charges during y e a r . . . . . .  .................... I 
I 

I Balance end of year ................................... I 
I I I I 

' .. 
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LUNG TERM DEBT ( A m ,  224) 

I I INTEREST I PRINCIPAL 
I DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL I 1 PER BALANCE 

I l a )  I (b) / A I  ( d )  
I DATE OF ISSUE AND DATE OF MATURITY) I RATE  AMOUNT I SHEET DATE 

I I 
I I s  I S  

l 

1 I I 
I 

k I 8.7%1 5681 0 
I 
I Transfinancial Ban 

I I I I 

- -- e -  

- .  . - .  
I I 

Issue 1/25/96 Maturi tv 12/25/99 
I 1 I 

i-ky Infrastructur e Loan . I  3% i 37,550 i 
I I I I 
I- kv Infrastructure Loan 1 2 1  I 

I I I 
I I I 

I 
I 
I I I I 
I I I I 
I I I I 
I I I I 
I 1 I I 
I I I I 

I I 
I 

1 
I 

I 
I I 

1,211,268 

2,710,969 

~~ ~ 

I I I I 
I I I I 
I I I I 
I I I I 

~~ ~ ~~~ 

I I I I 
I 1 I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I 1 I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I I I I 
I 1 I I 
I I I I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

3.922.237 I 
I I I" I" I 
1 T o t a l  .............................................I 
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I -1- 

I 
I 
I 
1 
I 
I 
1 
I 

1 
I I 

I 
I 

I I I I I 
I I 
1 I 

I 
1 

I I I I I 

I I 

1 
I 

I ;+ I I 

;"-I - I -- * -  I 1 I 
I 

12; I I I I 
?{ - I I I I ;AI - I  I I I 1 I 

I I  

I 

. * I 5 1  
1-1 

I I I I I 
I I I I I 

_ _ ~  

+) I I I I I I 
f I I  

I i i 
I I 1 

i 
I I I 

I 
I 
I I 

I I I 

I 
I I I 

I 
I 

I I 
I I 
I I 
I I 

I I I 
I 

I I I 
I 
I I I I 

I 1 

I I I I 
I I I 

1 I 

I I I ! I I I 
I 
I 
I 

I 

I 
I 

I 
I I I I 

I 
I 

I I I I I 
I I I I I 

I 1 
I I 

I I 
I 

I 
I 

I I I I I 
I I I 

mu I I I 

I i 

I I 
I 

)&I I I I 

pL; 1 I 

;"-I I I 

;AI I I I 

I I 
' -I 
;-I 
;"-I I 1 I I I 

;A; I 

I 
I 
I 
I 
I 
I 
I 
I 
I 

I L I  



STA- OF RETAIWED EARNINGS 

I ACCT. I 
AMOUNTS NO. I (b 1 I 

Appropr ia ted  Retained Earnings ( s t a t e  balance  and 
purpose  of each  appropr ia ted  amount a t  year end) :  1 

I 

0 1  
215 IUnappropriated Retained Earnings: 

I 
I I 
I 439 I 
I I 
I 
I 
I 
I 
I 
I 
I 
1 
I I 
I 435 I 

‘ I  I 
I I 
I I 
I I 
I I 
I I 
I I 

I I 

I 436 I 

I 214 I I 

I I 
1 1 
I 1 
I 1 

- 
Balance  beginning of year........................... 

Ghanges t o  account: 
Adiustrnents to Retained Earnings ( r e q u i r e s  
eommission approval  p r i o r  t o  use): 

C r e d i t s  

T o t a l  Credits ................................. 
Debi t s  

T o t a l  Deb i t s  .................................. 
Balance  Trans fe r r ed  from Income ..................... 
Appropr i a t ions  of Retained Earnings: 
1 

T o t a l  Appropr ia t ions  of Retained Earnings ........ 
Balance end of year................................. 

( C )  

s (677,0891 

s 

s 

s 

I 
s 16,804 i 

I 
I 

S (25.650 ) I  
I 

S 25.650Jl 
I 

s f 6-1 
I 
I 
I 

; I 
I 

I I 

I I 
I T o t a l  Appropriated Retained Earnings ......,......I$ 
I 

685.935)l 

I 

I ITotal Reta ined  Earnings. .  ............................. IS 
I- I I I I Notes t o  S ta tement  of Retained Earnings: 

I 

I I 



NOTES PAYABLE ( A c ~ ~ s  232 h 234) 

I I I 

I I- I 
I I I 
I I I 
! T o t a l  Account 232  ...........I I I I s  

I 
I 
I 

I I 1- 
I I I- 

I I 

I- 
I" 

I I I 
Account 234 - Notes P a y a b l e  I . - I  

To A s s o c i a t e d  Companies: I I I 

I 
I 
I I 

1 I I . I  ~~ 

i-' I I 

I I 
1 s  

I I 
T o t a l  Account 234 ...........I I 

PRINCIPAL 
AMOUNT PER 
BALANCE SHEET 

(f) 

I 
I 
I 

s I 
I 
I 

I 

I SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY I AMOUNT I 
I I I 
I I I 
I N I A  I s  I 
I I I 
I I I 
I I I 
I I I 
I I I 
I I I 
I I I 
1 I I 
I I I 
I I I 
I I I 
I I I 
I I I 
I I ! 
I I 
I T o t a l  ....................................................... 1s 
I I 
I 1 I 

i 
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I IAccount No. 237.2 - 1 

TAXES ACCRUED (ACCOUNT 236) 

I 

I ACCT. I 
I NO. I DESCRIPTION pLI (b) 

I I Accr-ua+sr Charged: 

1408.11 I P r o p e r t y  t a x e s  ...................................... 
1408.13 I O the r  t a x e s  and licenses ............................ 
1408.20 I Taxes o t h e r  than  income, o the r  income and deduct ions  
I ITotal t a x e s  accrued.. .................................. 
I ITaxes paid dur ing  year:  
1408.10 I U t i l i t y  r e g u l a t o r y  assessment f e e s  .................. 

IBalance first of year................................. 
I I 
1408.10 1 U t a l i t y  r e g u l a t o r y  assessment fees. ................. 
1408.12 I P a y r o l l  t a x e s  ....................................... 

1 1 

1408.11 I Property t a x e s  ....................................... 
1408.12 I P a y r o l l  t axes .  ...................................... 
1408.13 I O t h e r  t a x e s  and l i c e n s e s  ............................ 
1408.20 I Taxes o th ,e r  than  income, other income and deduc t ions  
I I T o t a l  taxes' paid ...................................... 

!Balance  end of year  ................................... 
I 

I I 
I 
I 
I 1 

I 
TOTAL I 

( C )  I 
S 6,534) 

I 
I' 

1.6771 
I 

22.0181 
I 
I 

s 23,6951 
I 
I 

1.6771 
I 

23,218l 
I 
I 

S 24,895) 
I 

S 5.334 
I 

I I I INTEREST 1 INTEREST I 
I I BALANCE 1 ACCRUED I PAID I BALANCE 
I I BEGINNING I DURING I DURING I END OF 
I DESCRIPTION OF DEBT I OF YEAR I YEAR 
I ( a )  I (b) I ( C )  I ( d )  I (e )  

I YEAR I YEAR 

I I I I 1 
(Account NO. 237.1 - i I 
I Long-Term D e b t :  Is Is 

I I Accrued I n t e r e s t  on 1 ,  

DPMSitslTar, F e e  I 01 36 
1-1 3.1871 37,550 
I KIA I 1 1  
ITransfinancial Bmk 

/Total  Acct. No .  237.11s 10.49dS ' 38.155 

Id5619 
I I I 

I I I 

I I I I I 

I I 1 I I 
I I I I 1 I 

I 
I 
I 

I 
I 

I 
I 

I 
I 

I I I I 

IS 
I 

38,6121 s 10,0381 
I s  

38.1551 s 
I s   total Acct. No. 237.2 1.5 

!Total Acct. No. 237 IS 10,4951s 
I I 

l 
I 

S I s  

3 7 8 1 6 . 9 3 0  
4 1 0  

36 I o  
37,629 I 3,108 

I 
I 

S 38,612)s 10,038 



MIS-US C m  AND ACCRUED LIABILITIES (ACCOUNT 242) 

- - e  

DESCRIPTION 
I 
I 

I 
1 S e t t l e m e n t  Pa-yable 

I (a) 

I 

~~ ~ 

I 
I 
1 

~ 

I 
1 
I 
I 
I 

I 

I 
/Total Miscellaneous C u r r e n t  and Accrued Liabilities ............. 

END OF PEAR 
(b) 

$ 16.500 

S 16,500 

i 
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- -- e -  I EXPENSE I AMOUNT I CHARGED OFF DURING I 
- -  I INCURRED I TRANSFERRED I PEAR l - I( 

DESCRIPTION OF CASE (DOCKJ3T NO. ) 

Case #95 - n 

-- 

rota1 ............................ 

DURING 

(b) 
YEAR , 

S 

I TO ACCOUNT I 
NO. 186 .1  IACCT. I AMOUNT I 

( e )  I 
I I 

( C )  

S I 1-1 
1 1 9 . 2 7 5 1  - - -I I 3,9481 
I I 
I I I 
I I I 
I I I 
I I I 

I I I I 
I I I 
I I I 

I 
I 
1 I I I 
I I I I 

CONTRIBDTIONS IN AID OF CONSTRUCIIION (AC!Cc)U"!C 271) 

I I I 
I DESCRIPTION I TOTAL I 

.................................. IBalance f i r s t  of year. .  I 
I I I 
I Add c r e d i t s  during year . .  .............................. . . . . . . . I S  87.4421 
I I I 
I Deduct charges during year. . I s  I 
I I I 

I I I 

. . . . . . . Is  7.0- 

.................................. 
/Balance end of year .............................................I S 720 .8691  
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WATER OPERATING REvmuE 
I i' 

I ! I I IBEGINNING~YEAR END I I 
IACCT. I I YEAR NO. I NUMBER I I 
INO. I ICUSTOKERS~CUSTOMERSI AMOUNTS I 

I I I I I 
l o p e r a r i n g  Revenues: I I I I 

I I I I I I 
I 

I 4 6 0  IUnmettSred Water Revenue I I I s  I 
I I I I I I 
1461 IMetered Water Revenue: I I I I 
1461.11 Sales t o  R e s i d e n t i a l  Customers......... 1 - 2 . 3 6 9  12,499. I s 784.1561 
1461.21 Sales t o  Commercial Customers... . . . . . . .  1 2 1 2 1  
1461.31 Sales t o  I n d u s t r i a l  Customers . . . . . . . . . . I  I I I 
1461.41 Sales t o  P u b l i c  A u t h o r i t i e s  I I 1 I 
1461.51 Sales t o  M u l t i p l e  Family Dwellings. .  I I I I 
1461.61 Sales through B u l k  Loading S t a t i o n s  . . . . I  I I I 
1 1 I I I I 

1 I I I I I 
1462 I F i r e  P r o t e c t i o n  Revenue: I I I I 
1462.11 P u b l i c  Fire P r o t e c t i o n  .................I I I s  I 
1462.2 I P r i v a t e  Fire  P r o t e c t i o n . .  I I I I 
I I I I . I  I 

]&I ( b )  I ( c )  I ( d )  1 ( e )  I 

- .  
.................. 

............ ... 

I I Total Metered Sales .................... I 2,4481 2.609 IS 833,366 I 

.............. 
I 
I 
I 4 6 4  
I 4 6 5  
I 4 6 6  
I 4 6 7  
I 
I 
I 
I 
I 
I 
I 4 7 0  
1471 
I 4 7 2  
I 4 7 3  
I 4 7 4  
I 4 7 5  
I 

I Total Fire  P r o t e c t i o n  Revenue .......... 1 1 1-1 
I I I I I 
lother Sales t o  Public A u t h o r i t i e s  ........ 1 I 1-1 
(Sales t o  I r r i g a t i o n  Customers I I I I ......................... 25,2041 Isales for Resale I 21 1 1  
I I n t e r d e p a r t m e n t a l  Sales.. I I I I 
I I I I I 
1 Total Sales of Wzter ................... 1 2 , 4 5 0 1  2.610 I S  858.5701 
I I I I I 
I I I 
lother Water Revenues: I I 
I I I 

( R e n t s  from Water P r o p e r t y .  I 1 
l l n t e r d e p a r t m e n t s l  Rents.., . . .  I I 
lother Water Revenues....... I I 
I P r o v i s i o n  fo r  R a t e  Refunds................................... I I 
I I I 

............ 
................ 

........................................ [ F o r f e i t e d  Discounts . .  1s 27. 836 I 
I M i s c e l l a n e o u s  S e r v i c e  Revenues ...............................I 1 .u1 ................................... ................................ .................................. 

i . i Total O t h e r  Water Revenues ................................. 1s 72 -9481 

I ITotal Water O p e r a t i n g  Revenues... ............................ I S  882,5181 
I I I I 

1- I I I 
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. 

PUMPING AND PURCBASED WATW STATIS!rICS 

I I WATER I WATER PUMPED 
!\ 

I I PURCHASED I E'ROMWEUS 
I I FORRESALE I 
I 1 (Omit 000's) I (Omit 000's) 
I 
I 

(a) I (b) I (C) 
I I - -- * -  

.............. 27,540 I I january - .  I 

................ 
I July.. .............. I 1- 
IAugust .............. 
ISeptember ........... 
loctober ............. 
INovember ............ 
IDecember ............ 

* I  
ITotal for year ...... 
I 
I 

134.020 
132.330 
132.740 
I 
1328.110 
I 

IMaximum gallons pumped by all methods in any one day 
1 
I Date 12 / L / 9 8  
I 

TOTAL WATER I WATER SOLD I 
PUMPED AND I TO I 
PURCBASED I CUSTOMERS I 
(Omit 000's) I (Omit 000's) I 

(d 1 I (e) I 
I I 

27,540 I 18,9161 
25,580 I 15,2871 
28,230 I 13,9341 
28.950 I 13.3171 

~~ 

13,5771 
17,6811 

3 3 . 9 1 . 1  17.8951 

a 1  
4.700 I 

34.710120.9351 
34.0 80 I 14,5931 

378.1101193.5871 
I I 

~~ ~~ ~~ I 
(Omit 000'~) : 1.4101 

I 
I 
I 

IMinimum gallons pumped by all methods in any one day (Omit OOO"s): 56oi 
I I 1 
I I I 
I I 

I 
I I 
I Point of delivery I 
I I 

I 
I C i  t v  o f  H i  ndman I 
I I 

I Date 01 /01 /98 

IIf water is purchased for resale, indicate the following: 

I Vendor 

IIf water is sold to other water utilities for redistribution, list names of such 
I utilities below: 

I 

I 
I 
I 

I 
I 
I I 
I I 
I I 
I I 
I I 
I I 
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l 

1 C i t v  o f  H i n m  17.6Q2.000 3.90 c 49,210 

2 I 

3 

4 

5 

6 

7 TOTAL 12.602.000 

~ -- - -  
y .  

WATER PRODUCED, PLJRWED AND DISTRIBUTED 

3.90 49,210 

1 WATER PRODUCED AND PURCBASED: - 7 Water Produced 

3 Cc'a t er Purchased  I 
378.110.000 

-- 1 1  Line Loss and Other  Unaccounted for Water (estimate) I 57.664.700 

12 TOTAL OTHER WATER USED 184,523,000 

13.93 % PERCENTATE OF LINE LOSS ( l i n e  11 d i v i d e d  by l ine 4) 

-32- 



\. 

- -- .- 
Res iden t ial (460) 

Commercial (460) 

Industrial (460) 

TOTAL (460) 

Residenrial (461) 

- 

1 Commercial (461) 

Industrial (461). 

TOTAL (461) 

Private Fire-Protection Service (462) 

CUSTO.?ER TYPE 

4 

165,275,000 

15 710,000 

180,985,000 

WATER STATISTICS’ 

1 
1 

Public Fire-Protection Service (463) 

Other Sales to Public Authorities (464) 

Sales to Irrigation Customers (465) 

Sales f o r  Resale (466) 12,602,000 

193,587,000, TOTAL GALLONS OF WATER SOLD 

NUMBER OF GALLONS SOLD 



- PLANT STATISTICS 

Give the following information: 

1. Number of fire hydr.ants, by size 
2. Number of private fire hydrants, by size 
3. Whether water supply is river, impounded streams, well, 

4. Whether supply is by gravity, pumping, or a combination 
5. Type,-capacity, and elevation of reservoirs at overflow 

6. Mikes of main by size and kind 
7. Types of filters: gravity or pressure, number of units, - 

8. Type of chlorinators, number of units and capacity in . 

9. Station equipment. List each pump separately, giving 

springs, artificial lake or collector type well 

and gr6und level 

and total rated capacity in gallons per minute 

pounds per 24 hours 

type and capacity and H.P. of driving unit and 
character of driving unit (steam, electric, or 
internal combustion). State whether pump is high or low 
duty. 

oil in gallons, and electric in KWH. 

additions or retirements to plant in service outside the 
normal system growth for the period covered by this 
report 

12. Capacity of clear well 
13. Peak month, in gallons of water sold 
14. Peak day, in gallons of water sold 

_-  

10. Quantity of fuel used: coal in pounds, gas in cu. ft., 

11. Give a description and total cost of any sizable 

(I 



P U T  STATISTICS COXT ' D. 
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Corporation. The 
operation will underlie 
land owned by Grover 
Sammons, Sam 
Eversole, John 8. 
Newsome, Earl 
Evans, the Stumbo 
Heirs, David Akers, 
and Premium Elkhom 
Coal Corporation. The 
operation will affect 
an area within 100 
feet of KY Route 680. 
The operation will not 
involve relocation of 
the public road. 

The application has 
been filed for public 
inspection at the 
Department for 
Surface Mining 
Reclamation and 
E n f o r c e m e n t ' s  
P r e s t o n s b u r g  
Regional Office, 3140 
South Lake Drive, 
Suite . 6, 
Prestonsburg, KY 
41 653-141 0. Written 
comments, objec- 
tions, or requests for a ~ 

permit conference 
must be filed with the 
Director, Division of 
Permits, 2 Hudson 
Hollow, Frankfort, KY 

This is the final 
advertisement of the 
application. All com- 
ments,' objections, or 
requests for a permit 
conference must be 
received within thirty 
(30) days of today's 
date. . 

40601 -4321. 

NOTICE OF 
INTENTION TO 

' MINE 
Pursuant to 

Appllcation Number 
836-0287 

-In.- accordance Gth 
the provisions of KRS 
350.055, notice is 
hereby given that 
Industrial Processing 
Inc., P.O. Box 29, 
P r e s t o n s b u r g ,  
Kentuck$41653, has 
applied for a permit 
for a crusher and 
loading facility coal 
processing facility 
affecting 1.81 acres 
located 1.33 miles 
North of New Allen, in 
Flovd Countv. 

acres of surface dis- 
turbance and will 
underlie an additional 
104.60 .acres making 
a.  total area of 
1,823.55' acres within 
the revised permit 
boundary. 

The proposed major 
revision area is 
approximately ' 0.25 
miles north from KY 
Route 1428s junction 
with KY Route 194 
and located ,0230 
miles north of Cow 
Creek. 

The proposed major 
revision is located on 
the lancer U.S.G.S. 7 
1/2 minute quadran- 
gle map. The major 
revision' .will not add 
any surface distur- 
bance acreage to the 

;permit. area. The 
major ' revision will 
undedie land owned 
by Ed Leslie .Estate. 

1. The' major ' revision 
.proposes the addition 
of - 104.60 , acres ' of 
underground . mining 
in the Elkhom No. 3 
coal seam., . . , 

The. major':'revision 
'application ' has -been 
filed for 'public'inspec-, 
tion 'at ?e ,Depahment 
for. , Surface Mining 
Reclamation , _- and 
E n f  6 r c e m e n  t ' s  
P r e  s.t o n s,b'u r g 
Regional Off@%, 31 40 
South Lake , Drive, 
P r e s t o n s b u r g ,  
Kentucky 41653. 
Written' comments, 
objections, ,. , . or 
requests' for a, peimit 
conference must 'be 
filed with the'Director, 
Division of' ,Pehits, 
#2 Hudson ,Hollow, 
U.S. 127 . South, 
Frankfort, Kentucky 
40601. ' 

This is the final 
advertisement of this 
.application; all com- 
ments, objections or 
requests for a permit 
conference must be 
received ' within 30 
days of this date. 

., NOTICE OF 
INTENTION TO 

MINE 

ments, objections or 
requests for a permit 
conference must be 
received within 30 
days of this date. 

NOTICE OF 
INTENTION TO 

MINE 
Pursuant to 

Application Number 
836-8040 RENEWAL 
In accordance with 

the provisions of KRS 
350.055, notice is 
hereby given that 

CESSING CO., 819 
South Federal 
Highway, Suite 203, 
Stuart, FL 34994, has 
applied for RENEWAL 
of a permit for a Coal 
Processing and 
Refuse Disposal 
Facility located 
approximately 0.05 
miles east of David in 
Floyd County, 
Kentucky. The exist- 
ing operation will dis- 
turb 41.59 surface 
acres. 

The existing opera- 
tion is approximately 
0.15 miles West from 
Rough & Tough 
Branch Creek's junc- 
tion with KY Route 
404 and is located on 
Lick Fork of Middle 
Creek. The latitude is 
37 degrees 36 min- 
utes 5.7 seconds. The 
longitude is 82 
degrees 53 minutes 
6.2 seconds. 

The existing opera- 
tion is located on the 
David U.S.G.S. 7 112 
minute quadrangle 
maps. The surface 
area disturbed is 
owned by Lick Fork 
Processing Co. and 
The David L. Francis 
Testamentary Trust. 
The operation affects 
an area within 100 
feet Of public road KY 
Route 404. The oper- 
ation will not involve 
relocation of the pub- 
lic road. 

The application has 
been filed for public 
inspection at the 
Department for 

LICK FORK PRO- 

. e  

Surface Mininn 

, 

vene. The motion for 
leave to intervene 
shall be submitted to 
the Public Service 
Commission, 730 
Schenkel Lane, P. 0. 
615, Frankfort, 
Kentucky 40602, and 
shall set forth the 
grounds for the 
request including the 
status and interest of 
the party. Intervenors 
may obtain copies of 
the Joint Petition for 
Approval of Merger 
Agreement by con- 
tacting Mud Creek 
Water District at P.O. 
Box 51, Kentucky 
Route 979, Grethel, 
Kentucky 41 631 ; 
Telephone # (606) 
587-2455 or Beaver 
Elkhom Water District 
at P.O. Box 769, 
Kentucky Route 31 88, 
Martin, Kentucky 
41649; Telephone # 

copy of the Joint 
Petition for Approval 
of Merger Agreement 
is also available for 
public inspection at 
the offices of Mud 
Creek Water District 
and Beaver Elkhorn 
Water District at the 
above addresses. 

(606) 285-3856. A 

-PUBLIC NOTICE 
Notice is hereby 

given that the City of 
Prestonsburg has 
filed an application 
with the Natural 
Resources , and 
E n v i r o n m e n t a l  
Protection Cabinet to 
place a dirt fill at the 
corner of Rt. 1428 and 
Rt. 302. The property 
is located on .the 
North East comer of 
the intersection. The 
purpose of the fill is to 
allow construction of a 
new senior citizens 
building in compliance 
with flood plain regu- 
lations. Any com- 
ments or objections 
concerning this appli- 
cation shall be direct- 
ed to: Kentucky 
Division of Water, 
Water Resources 
Branch, 18 Reillv 

Frankfort, KY 40601. 
Phone (502) 564- 
341 0. 

NOTICE OF 
PUBLIC SALE 

The following prop- 
erty will be offered at 
public sale at 
W o r l d w i d e  
Equipment, Inc., Hwy. 
1428 East, 
Prestonsburg, KY, on 
9/24/99 commencing 
at 930 a.m.: 

1996 KENWORTH 
W9OOL TRUCK 

TRACTOR 
1 XKWDB9XXTJ6991 

65 
The property may be 

inspected by appoint- 
ment prior to the sale 
at Worldwide 
Equipment, Inc., Hwy. 
1428 East, 
Prestonsburg, KY 
41 653. 

Cash sales only. 
Inquiries: ASSOCI- 
ATES at 513-677- 
8700 99-0471 7-0. 

, NOTICEOF' 
INTENTION 

-(* ,TO MINE 
Pursuant to , 

Application Number 
836-531 2, Renewal 
In accordance with 

the provisions of KRS 
350.055, notice is 
hereby given that 
Maple Ridge Mining 
Corporation, P.O. Box 
21 9, Harold, Kentucky 
41 635 has applied for 
renewal of a permit for 
an underground coal 
mining operation 
located 1.70 miles 
northwest of Grethel 
in Floyd County. fie 
proposed operation 
will disturb 2.66 sur- 
face acres and will 
underlie 824.00 
acres, and the total 
area within the perm8 
boundary will be 
826.66 acres. 

The proposed oper- 
ation is approximately 
0.30 mile south from 
Morgan Fork Road's 
junction with Little 
Mud Creek Road and 



The proposed oper- 
ation is approximately 
1.14 miles North from 
KY Route 1428s junc- 
tion with US Route 23 
and located 1.08 
miles East of Calf 
Branch. 
The proposed oper- 

ation is located on the 
Lancer U.S.G.S. 7 112 
minute quadrangle 
map. The surface 
area is owned by 
Delano May. 
The application has 

been filed for public 
inspection at the 
Department for 
Surface Mining 
Reclamation and 
E n f o r c e m e n t ’ s  
P r e s t o n s b u r g  
Regional Office, 3140 
South Lake Drive, 
Suite 6, 
P r e s t o n  s b u  r g ,  
Kentucky 41 653. 
Written comments, 
objections, or 
requests for a permit 
conference must be 
filed with the Director, 
Division of Permits, 
#2 Hudson Hollow, 
U.S. 127 South, 
Frankfort, Kentucky 
4060 1. 

This is the final 
advertisement of this, 
application; all com- 
ments, objections or 
requests for a permit 
conference must be 
received within 30 
days of this date. 

~ 

NOTICE OF 
INTENTION TO 

MINE 
Pursuant to 

Application Number 
836-5306 Major 
Revision No. 8 

In accordance with 
the provisions of KRS 
350.070, notice is 
hereby given that 
MaWCo. Inc., 432 
Meadows, Branch, 
P r e s t o n s b u r g ,  
Kentucky 41653, has 
applied ’for a major 
revision o an existing 
undergrbund coal 
mining and reclama- 
tion operation located 
0.5 miles north of 
Emma in Floyd 
County. The major 
revision will add 0.00 

Pursuant to 
Application Number 
836-5333 Major 
Revision No. 2 

In accordance with 
the provisions of KRS 
350.070, notice is 
hereby given that 
MaWCo. Inc., 432 
Meadows Branch, 
P r e s t o n s b u r g ,  
Kentucky 41 653, has 
applied for a major 
revision to an existing 
underground coal 
mining and reclama- 
tion operation located 
0.5 miles north of 
Emma in Floyd 
County. The major 
revision will add 0.00 
acres of surface dis- 
turbance and will 
underlie an additional 
146.90 acres making 
a total area of 320.20 

Reclamation an; 
E n f o r c e m e n t ’ s  
P r e s t o n s b u r g  
Regional Off ice, 31 40 
South Lake Drive, 

P r e s t o n s b u r g ,  
Kentucky 41653. 
Written comments, 
objections, or 
requests for a permit 
conference must be 
filed with the Director, 
Division of Permits, 
#2 Hudson Hollow 
Complex, U.S. 127 
South, Frankfort, KY 
40601. 

This is the final 
advertisement of this 
permit application. All 
comments, objec- 
tions, or requests for a 
permit conference 
must be received 
within thirty (30) days 

Suite 61 

ary. ,. . 
The proposed 

amendment area is 
approximately 1 .O 
mile east from KY 
Route 1428s junction 
with Sugarloaf Branch 
Road and located in 
Dial Branch. 

The proposed major 
revision is located on 
the Lancer U.S.G.S. 7 
112 minute quadran- 
gle map. The major. 
revision will underlie 
land owned by Ed and 
Bertha Cline, William 
Jarrell, and Clyde 
Burchett. 

The major revision 
application has been 
filed for public inspec- 
tion at the Department 
for Surface Mining 
Reclamation and 
Enf,o r c e  m e n t ’ s  
P r e s t o n s b u r g  
Regional Office, 3140 
South Lake Drive, 
P r e s t o n s  b u r g ,  
Kentucky 41653. 
Written comments, 
objections, or 
requests for a permit 
conference must be 
filed with the Director, 
Division of Permits, 
#2 Hudson Hollow, 
US. 127 South, 
Frankfort, Kentucky 
40601. 

This is the final 
advertisement of this 
aoolication. all com- 

acres within the of today’s date. 
revised permit bound- / 

NOTICE TO 
CUSTOMERS OF 

MUD CREEK 
WATER DISTRICT 

AND BEAVER 
ELKHORN WATER 

DISTRICT 
Notice is hereby 

given that Mud Creek 
Water District and 
Beaver Elkhom Water 
District have filed a 
Joint Petition for 
Approval of Merger 
Agreement with the 
Kentucky Public 
Service Commission, 
‘pursuant to KRS 
74.363, seeking the 
approval of the Public 
Service Commission 
for the merger of the 
two districts to form 
the Southern Water 
and Sewer District. 
The Joint Petition for 
Approval of Merger 
Agreement was filed 
with the Kentucky 
Public Service. 
Commission on or 
about September 13, 
1999. 
Any corporation, 

association, body 
politic or person may 
by motion, within thirty 
(30) days after publi- 
cation of this Notice 
regarding the Joint 
Petition for Approval 
of Merger Agreement, 
reauest leave to inter- 

Road, Frankfort Office 
Park, Frankfort, 
Kentucky 40601, or 
call 502-564-341 0. 

Larry Adams 
City of Prestonsburg 

PUBLIC NOTICE ’ 
Notice is ‘hereby 

given that Dale Pack, 
HC 78, Box 650, 
McDowell, KY 41647, 
has filed an applica- 
tion with the Natural 
Resources and 
E n v i r o n m e n t a l  
Protection Cabinet 
proposing to construct 
a commercial building 
that will be located 
within the limits of the 
100 year flood on the 
Left Fork of Beaver 
Creek. The site is 
located approximately, 
725 feet south of the 
junction of State 
Route 122 and 680 at 
McDowell. Any cqm- 
ments or objections 

ed to: Kentucky 
Division of Water , 
Water Resources 
Branch, 6 18 Reilly 
Road, Frankfort Office 
Park, Frankfort, KY 
40601. Phone: (502) 
564-341 0. 

PUBLIC NOTICE 
Notice is hereby 

given that Worldwide 
Equipment, Inc., P.O. 
Box 71 
Prestonsburg, K i  
41653, has filed an 
application with the 
Natural Resources 
and Environmental 
Protection Cabinet 
proposing to reroute 
the drainage from 
Sugarloaf Branch 
though a channel 
change and place fill 
in an adjacent area. 
The property is locat- 
ed approximately 1.9 
miles southwest of the 
community of Lancer. 
Any comments or 
objections concerning 
this application shall 
be directed to: 
Kentucky Division of 
Water, Water 
Resources Branch, 
18 Reilly Road, 
Frankfort Office Park, 

IuLateu vi i bi iuai  iuer 
Branch of Little Mud 
Creek. The latitude is 
37O29’15”. The longi- tude is 82°41’00w - 

The proposed oper- 
ation is located on the 
McDowell and Harold 
U.S.G.S. 7 1/2 minute 
quadrangle maps. 
The surface area to 
be disturbed is owned 
by The Elk Horn Coal 
Corporation. The 
operation will underlie 
land owned by the Elk 
Corporation, Horn William Coal 

Clark Heirs, Anna 
Meade, E.J. Clark, Jr., 
R. B. Clark, Leonard 
Hall, Gracie Hall 
Heirs, Eddie Akers, 
Curt Tackett, John 
Mature Heirs, Sarah 
Bevins, Flora Akers, 
Wendell Stratton, Mae 
Akers and Liza Jane 
,Kidd. 

The application has 
been filed for public concerning this appli- 

cation shall be direct- inspection at the 
Department for 

Mining Surface 
Reclamation and 
E n f o r c e m e n t ’ s  
P r e s t o n s b u r g  
Regional Office, 3140 
South Lake Drive, 
Suite 6, 
P r e s t o n s b u r g ,  
Kentucky 41653. 
Written comments, 
objections, or 
requests for a permit 
conference must be 
filed with the Director, 
Division of Permits, 
#2 Hudson Hollow, 
US 127 South, 
Frankfort, Kentucky 
40601. 

This is the final 
advertisement of the 
application. All com- 
ments, objections, or 
requests for a permit 
conference must be 
received within thiq 
(30) days of today’s 
date. 
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