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Public Service Commission

July 18, 2000

Honorable Brett D. Davis

Attorney for Mud Creek & Beaver Elkhorn Water Districts
Floyd County Courthouse

149 South Central Avenue

Room 9

Prestonsburg, Kentucky 41653

Re: Case No. 1999-375, First Reminder Letter
Dear Mr. Davis:

The Commission entered the enclosed Final Order in this case on December 16,
1999. The Commission ordered that upon completion of the proposed merger,
Southern District shall immediately notify the Commission of the merger and shall file an
adoption notice, adopting, ratifying and making its own all rates, rules, classifications
and administrative regulations of the Joint Applicants in effect at the time of the merger.
Within 10 days after the filing of its adoption notice, Southern District shall issue and file
in its own name rate schedules and administrative regulations which shall set out the
Joint Applicants’ rates and administrative regulations then in effect in accordance with
Administrative Regulation 807 KAR 5:011. Please make this filing referencing the case
number 1999-375, not later than 15 days from the date of this letter.

If you have questions concerning this letter, please contact Jess Helton, of the
Filings Division, at 502-564-3940, extension 278. Otherwise, please mail the required
filing to Martin J. Huelsmann, Executive Director, Public Service Commission, 211
Sower Blvd., Post Office Box 615, Frankfort, Kentucky 40602.

Sin&:)jr‘ely, .
Stephanie Bell
Secretary of the Commission

Enclosure
CC: Hubert Halbert
Dean Hall
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‘ PAUL HUNT THOMPSgN

JUDGE/EXECUTIVE of FLOYD COUNTY
COMMONWEALTH of KENTUCKY

ooy . EDUCATION

.......

PAYS

Telephone (606) 886-9193 - Floyd County Fiscal Court
Fax (606) 886-1083 149 South Central Avenue - Suite 9
Prestonsburg, Kentucky 41653

March 15, 2000

%

. %
Hon. Martin J. Huelsmann %((g/ v Z-
Executive Director %0 e > %
Kentucky Public Service Commission {”u;’;.‘/, %&
730 Schenkel Lane 9
P.O.Box 615
Frankfort, Kentucky 40602

RE: In the Matter of Mud Creek Water District and Beaver Elkhorn Water District,
Before the Kentucky Public Service Commission
Case No. 99-375 '

Dear Prof. Huelsmann:

Enclosed please find a copy of the Executive Order entered on March 14, 2000 by the
Hon. Paul H. Thompson, Judge/Executive of Floyd County, Kentucky, which directly
relates to the Public Service Commission’s December 16, 1999 Order in the above-styled
case. Also enclosed please find an Appendix prepared in regard to the March 14, 2000
Executive Order outlining the procedural steps that preceded the entry of Judge
Thompson’s Order. :

Pursuant to KRS 74.110, that pleading identified and styled “Joint Petition To Annex
Territory, Joint Petition To Change Territorial Boundaries, & Joint Petition To Approve
Merger Agreement” in Exhibit 2 of the enclosed Appendix, filed with the Office of the
Floyd County Judge/Executive on January 27, 2000 by the Mud Creek Water District and
the Beaver Elkhorn Water District, was sustained and approved by Judge Thompson in its
entirety after proper notice to the residents of each district and the necessary public
hearing. The name of the water district resulting from the merger is the Southern Water &
Sewer District and the district’s new territorial boundaries are more particularly described
and set forth in Judge Thompson’s March 14, 2000 Order.

Please consider this correspondence and the accompanying documentation as notice to
the Public Service Commission that the merger process regarding these two (2) districts
1s continuing here in Floyd County. The initial organizational meeting for the Southern
Water & Sewer District is scheduled for March 15, 2000 at 4:30 o’clock p.m. at the Floyd
County Fiscal Courtroom in Prestonsburg, Kentucky. Following that meeting, we will




transmit a notice of merger, notice of name change, and a list of the commissioners of the
Southern Water & Sewer District to the Public Service Commission.

On a personal note, John T. Chafin and I, as former students of yours, want to extend
congratulations to you on your appointment as Executive Director. As always, if we can
be of any assistance to you in this area of the country, please do not hesitate to contact
either of us. I also wanted to mention to you what a tremendous help that your legal
counsel, Hon. Gerald Wuetcher, has been to this office in moving these two (2) districts
forward to merger. His advice and references to statutes and research that were necessary
in the merger have been invaluable.

Sincerely,

7ot e

Brett D. Davis
Floyd County Deputy Judge/Executive

Enclosures




CERTIFICATION

I, Anita Thornsbury, Notary Public, Commonwealth of Kentucky, State-At-Large, do
hereby certify that the attached document is a true and correct copy of the original
Executive Order, dated, entered, and filed on March 14, 2000, and contained in the file of
the Office of the Floyd County Judge/Executive in relation to the Joint Petition To Annex
Territory, Joint Petition To Change Territiorial Boundaries, & Joint Petition To Approve
Merger, filed with the Office of the Floyd County Judge/Executive on January 27, 2000.

Given under my hand this {& th day of March, 2000.
(Lot Hoptrey

ANITA THORNSBURY, <
Notary Public, State-At-Large

My Commission Expires; 2§~ //-0=2



COMMONWEALTH OF KENTUCRKY
BEFORE THE COUNTY JUDGE/EXECUTIVE,
FLOYD COUNTY FISCAL COURT
Prestonsburg, Kentucky

In the Matter of: )

MUD CREEK WATER DISTRICT )

And )

Nois
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0002 9 1 Yy

Q3AI303Y

BEAVER ELKHORN WATER DISTRICT )

" ORDER

d* %k ok ok ok ok ok

Pursuant to KRS 74.110, Mud Creek Water District and Beaver Elkhorn Water
District, through their respective Boards of Commissioners, having filed a Joint Petition
To Annex Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To
Approve Merger with the Office of the Floyd County Judge/Executive on January 27,
2000, the Kentucky Public Service Commission having previously approved the
proposed voluntary merger of the Mud Creek Water District and the Beaver Elkhom
Water District on December 16, 1999, by virtue of the joint and voluntary petition of the
two (2) districts and that body’s authority, both deriving from and pursuant to KRS

74.363, the County Judge/Executive having reviewed this Joint Petition To Annex
Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To Approve
Merger, dated January 27, 2000, as well as the contents of the aforementioned Joint

Petition To Approve Merger Agreement and an additional Response which the two (2)




districts filed before the Public Service Commission on September 17, 1999 and
November 22, 1999, respectively, and having conducted a public hearing on March 13,
2000 at 11:00 o’clock a.m. in the Floyd County Fiscal Courtroom, Floyd County
Courthouse, at Prestonsburg, Kentucky, pursuant to Legal Notices published, as provided
by KRS 74.110(2) and in accordance with KRS Chapter 424, in the February 9, 2000 and
February 23, 2000 editions of The Floyd County Times, a newspaper of regular issue and
of bona fide and general circulation published in Floyd County, Kentucky, regarding the
filing of and contents of the Joint Petition To Annex Territory, Joint Petition To Change
Territorial Boundaries & Joint Petition To Approve Merger and regarding the request of
the Mud Creek Water District and Beaver Elkhorn Water District to approve the

voluntary merger of their two (2) water districts, no written or verbal objections and/or

exceptions having been made to the Joint Petition To Annex Territory, Joint Petition To

Change Territorial Boundaries & Joint Petition To Approve Merger or to the request of

the Mud Creek Water District and Beaver Elkhorn Water District to approve the

voluntary merger of their two (2) water districts, the time and opportunity for all

interested parties to be heard on these matters and for making such written or verbal
objections and/or exceptions having now passed, and the County Judge/Executive being
otherwise sufficiently and well advised,

IT IS HEREBY ORDERED AND ADJUDGED that:

1. The proposed changes in the territorial limits of the Mud Creek Water District and

the Beaver Elkhorn Water District and the requests contained in their Joint Petition To
Annex Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To

Approve Merger, filed January 27, 2000, are reasonably necessary and the reasons given




by the two (2) districts for the proposed merger in their Joint Petition To Annex Territory,
Joint Petition To Change Territorial Boundaries & Joint Petition To Approve Merger,
filed January 27, 2000, which are more particularly described in the Joint Petition To
Approve Merger Agreement and Response filed before the Kentucky Public Service

Commission in that case styled In the Matter of THE APPLICATION OF MUD

CREEK WATER DISTRICT AND BEAVER ELKHORN WATER DISTRICT FOR

APPROVAL OF MERGER AGREEMENT. Case No. 99-375. are all reasons which are

recognized by the County Judge/Executive and, for additional reference, by the Kentucky
General Assembly, as expedient for the merger of water districts, namely, that the
reduction of the number of operating water districts in the County will be in the public
interest, in that the merger of such districts will tend to eliminate wasteful duplication of
costs and efforts, result in a sounder and more businesslike degree of management, and
ultimately result in greater economies of scale, less cost, and a higher degree of service to
the citizens currently residing within the territorial limits of the Mud Creek Water District
and Beaver Elkhorn Water District. KRS 74.110; As additional reference, see ‘@S_
74.361(1). A copy of the Public Service Commission’s Order, dated December 16,
1999, is set forth as Exhibit 1 in the Appendix accompanying this Order.

2. Based upon all of the aforementioned reasons, the Joint Petition To Annex
Territory, Joint Petition To Change Territorial Boundaries & Joint Petition To Approve}
Merger, filed January 27, 2000, is SUSTAINED and the merger of Mud Creek Water
District and Beaver Elkhorn Water District to form one (1) water district shall be and the

same is APPROVED. KRS 74.110(3). Copies of the Joint Petition To Annex Territory,

Joint Petition To Change Territorial Boundaries & Joint Petition To Approve Merger




filed with the Office of the Floyd County Judge/Executive on January 27, 2000 and of the
Executive Order requiring ndtice of its filing and scheduling a public hearing, of
Affidavits of Publication as to the required notices, of the aforementioned Joint Petition
To Approve Merger Agreement and an additional Response which the two (2) districts
filed before the Public Service Commission on September 17, 1999 and November 22,
1999, respectively, and of minutes of the public hearing conducted on March 13, 2000
are set forth as Exhibits 2, 3, 4, and 35, respectively, in the Appendix accompanying this
Order.

3. The name of the resulting water district formed from the merger of the Mud Creek
Water District and the Beaver Elkhormn Water District shall be the SOUTHERN WATER
AND SEWER DISTRICT.

4. The Southern Water and Sewer District shall be permitted to annex all territory of
the Mud Creek Water District and the Beaver Elkhorn Water District as those territories
presently exist and as the boundaries are presently described in the records of each
respective district and in the records of the Kentucky Public Service Commission.

5. The territorial boundaries of the Mud Creek Water District and the Beaver Elkhorn

Water District shall be changed by merging the territorial boundaries of the two (2)

districts, as they presently exist and are presently described in the records of each
respective district and in the records of the Kentucky Public Service Commission, into

one (1) water district and one (1) set of territorial boundaries to be designated as the

Southern Water and Sewer District. The new territorial boundaries and resulting service

area of the Southern Water and Sewer District shall be more particularly described as

follows, to wit:




Beginning on Big Mud Creek at the mouth of Little Mud Creek; thence southeast up
the point to the ridge between Big Mud Creek and the Levisa Fork of the Big Sandy
River; thence south up said ridge to the boundary line of Pike County and Floyd County;
thence south with said boundary line and up the ridge to the head of Clear Creek of Left
Beaver Creek; thence south up the dividing ridge between Left Beaver Creek and
Robinson Creek to the boundary line of Knott County and Floyd County; thence north
down the dividing ridge between the two (2) Forks of Beaver Creek to a point in the head
of Steele Creek, a tributary of Right Beaver Creek; thence southwest with said boundary
line of Knott County and Floyd County to a point on the dividing ridge between Jones
Fork and Right Beaver Creek; thence north with said boundary line of Knott County and
Floyd County to the mouth of Jones Fork; thence northeast with said boundary line of
Knott County and Floyd County to the boundary line of Magoffin County and Floyd
County on the ridge between Right Beaver Creek and the head waters of the Licking
River; thence northeast with said boundary line of Magoffin County and Floyd County to
a point on the ridge between the Licking River and the two (2) tributaries of Middle
Creek, Lick Fork and Open Fork; thence northeast down the dividing point of the two (2)
aforesaid tributaries of Middle Creek to the mouth of Lick Fork; thence southeast up the
point to the ridge between Caney Creek and Middle Creek to a point adjoining the
watershed of Right Beaver Creek; thence northeast along the dividing ridge of Beaver
Creek to a point above the City of Allen; thence down to the Levisa Fork of the Big
Sandy River; thence southeast up the dividing ridge between Beaver Creek and said
Levisa Fork of the Big Sandy River to a point between the head of Prater Creek and Little
Mud Creek; thence northeast along the dividing ridge to a point between Betsy Layne
Branch and Little Mud Creek; thence southeast to the beginning, so as to include all areas
located within said boundaries.

There is specifically EXCEPTED from the territorial boundaries and service area of the
Southern Water and Sewer District all areas located within the municipal corporate limits
and/or service areas of the City of Martin, the City of Wayland, and the City of
Wheelwright and within the territorial boundaries and/or service area of the privately-
owned Francis Water District; provided, however, that the territorial boundary lines and
service area of the Southern Water and Sewer District shall run contiguous with and
directly adjacent to the municipal corporate limits and/or service areas of the Cities of
Martin, Wayland, and Wheelwright, and shall also run contiguous with and directly
adjacent to the territorial boundaries and/or service areas of the Francis Water District,
the Sandy Valley Water District, and the City of Prestonsburg and its Utilities
Commission insofar as any of those boundaries and/or service areas may share a common
border with the Southern Water and Sewer District, in order to insure that all citizens of
Floyd County residing near any of the aforesaid territorial boundaries and/or service areas
have access to treated water and wastewater collection facilities now or in the future.

6. Pursuant to KRS 74.363, the statute through which the two (2) districts sought the

approval of this merger, the present members of the Boards of Commissioners of the




Mud Creek Water District and the Beaver Elkhorn Water District shall serve as members
of the Board of Commissioners of the Southern Water and Sewer District, regardless of
their normal term expiration, until one (1) year after approval of the merger by the

Kentucky Public Service Commission. KRS 74.363(2). Upon expiration of the aforesaid

period of service, the composition of the Southern Water District’s Board of
Commissioners shall be governed thereafter by Section (2)(a) of this same statute, the
new territorial boundaries of the merged water district lying wholly within Floyd County,

. Kentucky. KRS 74.363(2)(a).

7. This is a final and appealable Order of the Floyd County Judge/Executive issued

pursuant to KRS 74.110.

SO ORDERED this the /4/iay of March, 2000.

THE HON. PAUL H. THOMESON,
Floyd County Judge/Executive
Floyd County Courthouse

149 South Central Avenue, Suite 9
Prestonsburg, Kentucky 41653

Copies of Order to:

Eula Hall, Chairperson
Mud Creek Water District
P.O. Box 51

Grethel, Kentucky 41631

Hubert Halbert, Chairperson
Beaver Elkhorn Water District
P.O. Box 769

Martin, Kentucky 41649




Hon. Martin J. Huelsmann

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

P.OBox 615

Frankfort, Kentucky 40602




APPENDIX

I, Anita Thomnsbury, Notary Public, Commonwealth of Kentucky, State-At-Large, do
hereby certify that the items comprising this Appendix are true and correct copies of the
original documents contained in the file of the Office of the Floyd County
Judge/Executive in relation to the Joint Petition To Annex Territory, Joint Petition To
Change Territiorial Boundaries, & Joint Petition To Approve Merger, filed with the
Office of the Floyd County Judge/Executive on January 27, 2000.

Given under my hand this /4 th day of March, 2000.
(et Hpprrotats,

ANITA THORNSBURY, <’
Notary Public, State-At-Large

My Commission Expires: & &~ /-3




Exhibit 1. Order of Kentucky Public Service Commission, dated December 16, 1999,
Approving Merger Of Mud Creek Water District & Beaver Elkhorn Water
District




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
THE APPLICATION OF MUD CREEK WATER )
DISTRICT AND BEAVER ELKHORN WATER ) CASE NO. 99-375
DISTRICT FOR APPROVAL OF MERGER )
AGREEMENT )

ORDER

Mud Creek Water District (“Mud Creek”) and Beaver Elkhorn Water District
(“Beaver Elkhorn™) (collectively “the Jointv Applicants”) have épplied, pursuant to KRS
74.363 and KRS 278.020, for Commission approval of their proposed merger and the
formation of Southern Water and Sewer District (“Southern District”).

Having considered the application and the evidence of record, the Commission

finds that:
1. Beaver Elkhorn is a water district organized pursuant to KRS Chapter 74.
2. As of December 31, 1998, Beaver Elkhorn provided water service to

approximately 2,610 customers in Floyd and Knott counties, Kentucky.

3. As of December 31, 1998, Beaver Elkhorn had total utility plant of
$10,204,060. '

4. As of December 31, 1998, Beaver Elkhorn had total assets and other
debits of $10,631,746 and total liabilities of $4,196,812.

5. For the operating year ended December 31, 1998, Beaver Elkhorn had a
net income of $16,804 based upon total operating revenues and other income of

$889,573.




. As of December 31, 1998, Beaver Elkhorn had long-term debt of
$3,922,237 and short-term debt of $94,165.

7. A three-member board of commissioners manages Beaver Elkhorn.

8. Beaver Elkhorn currently employs 19 persons to bperate its water
production and distribution systems.

9. Beaver Elkhorn operates its own water production facilities that provide
Beaver Elkhorn’s total water requirements.

10. Beaver Elkhorn does not currently provide any sanitary sewer service; nor
does it own or operate any sewage treatment or collection facilities.

11.  Mud Creek is a water district organized pursuant to KRS Chapter 74.

12. As of December 31, 1998, Mud Creek provided water service to
approximately 1,020 customers in Floyd County, Kentucky.

13.  As of December 31, 1998, Mud Creek had total utility plant of $816,644. -

14.  As of December 31, 1998, Mud Creek had total assets and other debits of
$896,254 and total liabilities of $303,272.

15.  For the operating year ended December 31, 1998, Mud Creek had a net
income of $(32,167) based upon total operating revenues and other income of
$325,973.

16. As of December 31, 1998, Mud Creek had no long-term debt and short-
term debt of $3,005.

17. A three-member board of commissioners manages Mud Creek.

18. Mud Creek currently employs 4 persons to operate its water distribution

system.




19.  Mud Creek does not operate any water production facilities, but purchases
its total water requirements from the city of Pikeville, Kentucky.

20. Mud Creek does not currently provide any sanitary sewer service nor does
it own or operate any sewage treatment or collection facilities.

21. The territories of Beaver Elkhorn and Mud Creek are adjacent to each
other.

22. On August 26, 1999, the Joint Applicants executed a Merger Agreement.

23.  Under the terms of the Merger Agreement, the Joint Applicants will merge
to form Southern District. Southem District will be divided into two divisions. Division 1
will consist of all territory that Beaver Elkhorn currently serves. Division 2 will consist of
all territory that Mud Creek currently serves. - The Joint Applicants expect that Southern
District's two divisions will be merged within one year of the consolidated district's
operation.

24. The proposed merger will result in no immediate change in existing rates
for water service. Division 1 will charge the rates that Beaver Elkhorn currently charges.
Division 2 will charge the rates that Mud Creek curréntly charges.

25. The Joint Applicants expect Southern District to seek Commission
approval of a unified rate for all customers no later than March 1, 2001.

26. | Upon beginning operation, Southern District will employ all of the Joint
Applicants’ current employees.

27. The proposed Southern District will assume all assets and liabilities of the

Joint Applicants.




28. The Joint Applicants have identified several areas, including purchased
water costs and personnel costs, in which they expect the proposed merger will produce
lower operating costs due to greater economies of scale.

29. The current level of service provided by the Joint Applicants will not suffer
as a result of the proposed merger and formation of Southern District.

30. Southern District has the financial, technical, and managerial abilities to
provide reasonable service.

31. KRS 74.361 provides:

[R]eduction of the number of operating water districts in the
Commonwealth will be in the public interest, in that mergers
of such districts will tend to eliminate wasteful duplication of
costs and efforts, result in a sounder and more businesslike
degree of management, and ultimately result in greater
economies, less cost, and a higher degree of service to the
general public; and that the public policy favors the merger
of water districts wherever feasible.

32.. The proposed merger is consistent with the objectives set forth in KRS
74.361.

33. The proposed merger is made in accordance with law, is for a proper
purpose, and is consistent with the public interest.

IT IS THEREFORE ORDERED that:

1. The proposed merger is approved.

2. Upon completion of the proposed merger, Southern District shall

immediately advise the Commission of the merger and shall file an adoption notice,

adopting, ratifying and making its own all rates, rules, classifications and administrative

regulations of the Joint Applicants in effect at the time of the merger.




. ) o

3. Within 10 days after the filing of its adoption notice, Southern District shall
issue and file in its own name rate schedules and administrative regulations which shall
set out the Joint Applicants’ rates and administrative regulations then in effect in
accordance with Administrative Regulation 807 KAR 5:011.

4, Beaver Elkhorn and Mud Creek shall each file a separate annual report of
their operations for calendar year 1999.

5. Southern District shall file with the Commission a copy of all ordinances
and resolutions enacted by Floyd County and Knott County Fiscal Courts to effect the
proposed merger.

Done at Frankfort, Kentucky, this 16th day of December, 1999.

By the Commission

ATTEST:

éxecttive grector ii




Exhibit 2. Joint Petition To Annex Territory, Joint Petition To Change Territorial
Boundaries, & Joint Petition To Approve Merger, filed with the Office of the
Floyd County Judge/Executive on January 27, 2000, and Executive Order
requiring Notices in relation to the filing of and a public hearing regarding
Joint Petition To Annex Territory, Joint Petition To Change Territorial
Boundaries, & Joint Petition To Approve Merger.




COMMONWEALTH OF KENTUCKY
BEFORE THE COUNTY JUDGE/EXECUTIVE,
FLOYD COUNTY FISCAL COURT
Prestonsburg, Kentucky

In the Matter of: )
MUD CREEK WATER DISTRICT )
And )

BEAVER ELKHORN WATER DISTRICT )

JOINT PETITION TO ANNEX TERRITORY,
JOINT PETITION TO CHANGE TERRITORIAL BOUNDARIES
& JOINT PETITION TO APPROVE MERGER

* ok k ok ok k

Come the Joint Petitioners, Mud Creek Water District and Beaver Elkhorn Water
District, by and through their respective chairpersons, pursuant to KRS 74.110, and for
their Joint Petition To Annex Territory, Joint Petition To Change Territorial Boundaries
& Joint Petition To Approve Merger state that:

* % ok ok k Kk K

A. Procedural History

1. The circumstances leading to the Joint Petitioners’ initial consideration of and
their eventual agreement regarding a voluntary merger of their systems evolved from a
series of meetings called by the County Judge/Executive to consider the wayS and meéns
to improve and expand water and sewer services throughout the County. All elected and

appointed officials involved either directly or indirectly with a water or sewer utility, as




well as system personnel and citizens at large, met as an ad hoc committee (named the
Floyd County Utilities Service Committee) several times in early 1999 to review
information and to consider alternative service approaches.

A majority of this group came to a consensus, on or about May 19, 1'999, that two (2)
large sectors of the County would best be served by correspondingly large, capable
systems. In the northern portion of the County, the Prestonsburg City's Utilities
Commission was acknowledged to be the principal “in-place” service provider and the
most able to funhe__r expand such services in a timely basis. In the southern portion of the
County, a merger of the Mud Creek and Beaver Elkhorn Water Districts into a new entity
was considered to be the best approach to implement this role.

Subsequently, the County Judge/Executive met independently with each district's
Board of Commissioners to discuss the ideas generated by the ad hoc committee. At their
direCtion, the staff of the Kentucky Public Service Commission was contacted and
queried regarding the proper procedure for a voluntary merger of water districts. The
proper individual and joint meetings of the respective Boards were conducted, the proper
independent and joint resolutions of the respective Boards were adopted expressing the
desire of the districts to merge, and a Joint Petition For Approval Of Merger Agreement
was drafted and filed with the Commission on September 17, 1999. (See Collective
Exhibit “A” to this Joint Petition). Proper notice to the public and the customers of the
respective water districts, regarding intervention by interested parties, was published in
the September 17, 1999 edition of The Floyd County Times and the districts filed an
additional joint Response with the Commission on November 22, 1999.

2. On December 16, 1999, the Kentucky Public Service Commission entered an




Order approving the proposed merger of the Mud Creek Water District and the Beaver-
Elkhorn Water District into a new entity to be named the Southern Water and Sewer
District. (See Order of the Kentucky Public Service Commission, dated December 16,
1999, attached as Exhibit “B” to this Joint Petition).

d % ok ok ok ok Kk

B. Petition To Annex Territory/Change Territorial Boundaries/Approve Merger

1. The Joint Petitioners averred in their Joint Petition For Approval Of Merger
Agreement, filed September 17, 1999 with the Kentucky Public Service Commission, in
their Response, filed with the Commission on November 22, 1999, and do also aver in-
this Joint Petition To Annex Territory & Joint Petition To Change Territorial Boundaries
that the Southern Water and Sewer District will initially be organized into two (2)
divisions, with Division 1 to be comprised of the former Mud Creék Water District and
Division 2 to be comprised of the former Beaver Elkhorn Water District. Such
organization will better allow for customer service continuity in each division during the
transitional period anticipated while the former systems are being merged in fact.
Specifically, all components of the respective accounting systems, including all customer
accounts, vendor accounts, long and short term debt obligation, and all associated bank
accounts will be verified prior to integration into a comprehensive accounting system.
Similarly, the approved rates of each original system will be charged to the respective
customers during this initial period of transition.

Further, the Joint Petitioners intend to merge these two (2) divisions as soon as
practicable but, at the latest, expect that the eventual merger of the two (2) divisions will

be fully completed within one (1) calendar year from December 16, 1999. The Joint




Petitioners will also determine and apply for a unified rate for all customers of the
merged systems, effective July 1, 2001, and the rate change application will be prepared
and submitted to the Kentucky Public Service Commission on or before March 1, 2001.

2. Owing to the entry of the Kentucky Public Service Commission’s Order, dated
December 16, 1999, granting the merger of the two (2) districts and because it is now
reasonably necessary to petition for such action pursuant to KRS 74.110, the Joint
Petitioﬁers petition the County Judge/Executive to approve the proposed merger of the
two (2) districts, to permit that entity designated as the Southerm Water and Sewer
District to annex all territory of the Mud Creek Water District and all territory of the
Beaver Elkhorn Water District as those territories presently exist and as the boundaries
are presently described in the records of each respective district and in the records of the
Kentucky Public Service Commission, and, further, to change the territorial boundaries of
the Mud Creek Water District and the Beaver Elkhorn Water District by merging the
boundaries of the two (2) districts, as they presently exist and are presently described in
the records of each respective district and in the records of the Kentucky Public Service
Commission, into one (1) water district and set of territorial boundaries to bg designated
as the Southern Water and Sewer District, upon the approval of the County
Judge/Executive, after proper notice to the public and the customers of each respective
water district regarding the right of intervention by interested parties and the scheduling
of a public hearing concerning the contents of this Joint Petition and regarding the

proposed merger.

d ok ok ok ok ok Kk
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WHEREFORE, the Joint Petitioners petition the County Judge/Executive to enter an
Order:

1. Approving the proposed merger of the Mud Creek Water District and Beaver
Elkhorn Water District to form an entity designated as the Southern Water and Sewer
District.

2. Permitting that entity designated as the Southern Water and Sewer District to annex
all territory of the Mud Creek Water District and the Beaver Elkhorn Water District as
those territories presently exist and as the boundaries are presently described in the
records of each respective district and in the records of the Kentucky Public Service
Commission; and

3. Changing the territorial boundaries of the Mud Creek Water District and the Beaver

Elkhorn Water District by merging the territorial boundaries of the two (2) districts, as

they presently exist and are presently described in the records of each respective district

and in the records of the Kentucky Public Service Commission, into one (1) water district

and one (1) set of territorial boundaries to be designated as the Southem Water and Sewer

District.

Respectfully submitted this 27 ##day of January, 2000.
EULA HALL, Chairperson fHﬁBERT HALBERY, Chairperson
Mud Creek Water District Beaver Elkhorm Water District
P.O. 51 P.O. 769 ‘ :
Kentucky Route 979 Kentucky Route 3188
Grethel, Kentucky 41631 Martin, Kentucky 41649
(606) 478-2455 (606) 285-3856




Boards of Commissioners |
Mud Creek Water District & Beaver Elkhorn Water District |
Floyd County, KY |

Lipus 26,1999

Whereas, a joint meeting between the Boards of Commissioners of the Mud Creek

Water District and the Beaver Elkhorn Water District was held on this date for the purpose
of reviewing, discussing, voting and acting upon a Merger Agreement, with the intent and
purpose to merge the Mud Creek Water District and the Beaver Elkhorn Water District g0
form the Southern Water and Sewer District, as previously approved by the independent
boards; and

Whereas, as of this date, the Boards of Commissioners of the Mud Creek Water
District and the Beaver Elkhom Water District have independently authorized their
chairmen to sign a merger agreement formally authorizing the merger of the Mud Creek
Water District with the Beaver Elkhorn Water District to form the Southern Water and
Sewer District; and - ‘

Whereas, the Boards of Commissioners of the Mud Creek Water District and the
Beaver Elkhorn Water District believe it is within the best interests of their respective
customers and the public generally;

Now, therefore, on a motion by _ A bers fb/ber £ and seconded by

Ely L0 , the Boards of Commissioners of the Mud Creek Water

District and the Beaver Elkhorn Water District do hereby jointly authorize the development
of a Joint Petition for Approval of Merger Agreement and do hereby authorize their
chairmen to sign the p;t/it\izjnd any and/or all additional documentation related thereto.

Approved:

7 Disapproved:

A A

B rz. Vobresar,
Absent: :

Passed b%vthe Boards of Commissioners of the Mud Creek Water District and the Beaver

Elkhorn Water District, this 2Zxday of _42?«&{__, 1999.

Approved By:

Eula Hall, Chairman
Mud Creek Water District

ATTEST:

ert Halbert, C
Beaver Elkhorm Water District

EXHIBIT

COLLECTIVE "A"




Board of Commissioners
Mud Creek Water District
Floyd County, KY

_%qu_,zg_ 1999 '

Whereas, by previous vote, the Board of Commissioners of the Mud Creek Water
District has agreed to merge the Mud Creek Water District with the Beaver Elkhorn Water
District to form the Southern Water and Sewer District; and Iy

Whereas, as of this date, the Board of Commissioners of the Mud Creek Water
District has authorized its chairman to sign a merger agreement formally authorizing the
merger of the Mud Creek Water District with the Beaver Elkhorn Water District to form

the Southern Water and Sewer District; and

Whereas, the Board of Commissioners of the Mud Creek Water District believes it
is within the best interests of their respective customers and the public generally;

Now, therefore, on a motion by _( ;g%" Nowprgsr _and seconded by
Eulae Ly , the Board of Cémmissioners of the Mud Creek Water
District does hereby authorize the development of a Joint Petition for Approval of Merger

Agreement and does hereby authorize the chairman of the Mud Creek Water District to
sign the petition and any and/or all additional documentation related thereto.

Approved: dzhji —7L7{u’ Disapproved:
v

Absent: : Low.

Passed by the Board of Commissioners of the Mud Creek Water District, thisgéZ&day of

_lzv&L_- 1999.

Appro{'ed By:

B I

Eula Hall, Chairman
Mud Creek Water District

te)




Board of Commissioners
Beaver Elkhorn Water District
Floyd County, KY

Y ZZ£1999

Whereas, by previous vote, the Board of Commissioners of the Beaver Elkhorn
Water District has agreed to merge the Beaver Elkhorn Water District with the Mud Creek
Water District to form the Southern Water and Sewer District; and y

Whereas, as of this date, the Board of Commissioners of the Beaver Elkhorn Water
District has authorized its chairman to sign a merger agreement formally authorizing the
merger of the Beaver Elkhorn Water District with the Mud Creek Water District to form
the Southern Water and Sewer District; and

Whereas, the Board of Commissioners of the Beaver Elkhorn Water District
believes it is within the best interests of their respective customers and the public generally;

/ therefgre, on a motion by{)’l/‘n ¥ Z%@ Z/ and seconded by
/ g 'a )be 7, the Board of Cofami@sioners of the Beaver Elkhorn Water

District does hereby authorize the development of a Joint Petition for Approval of Merger
Agreement and does hereby authorize the chairman of the Beaver Elkhorn Water District to
sign the peuilyd any and/or all addmonal documentation related thereto.

Z < }’f//a // e// Disapproved:

Approved:

e
_Absent: V%H/A Dohnsea

Pas by the Board of Commissioners of the Beaver Elkhorn Water District, this 2 6 day

%457" , 1999,
_ /Hu ibért Halbert, Chaifmafi
Beaver Elkhormn Water District
ATTEST




MUD <2£1£ZEZEC WATER I)]ISS1FE§]1C:1F
P.O. BOX 069
GRETHEL, KENTUCKY 41631
606-587-2455

DATE: AUGUST 26, 1999

MEETING MINUTES:

PRESENT: PAUL ‘HUNT THOMPSON  FLOYD CO. JUDGE EXT.

EULA HALL | " M.C.V.D. CHAIRMAN

GARY NEWMAN ' 'M.C.¥.D. COMMISSIONER
HUBERT HALBERT B.E.V.D. CHAIRMAN .
TOMMY HALL _ B.E.V.D. COMKISSIONER
BRETT DAVIS : ASST. CO JUDGE EXT '
DEAN HALL . M.C.V.D. DISTRICT MANAGER

PATTY MCKINNEY M.C.¥.D. OFFICE MANAGER

Beaver Elkhorn Water District chaf{rman Hubert Halbert
made a motion to call the meetinig to order f{or Beaver Elkhorn
Water District and Tommy Hall seconded the motion.

Mud Creck Vater Dlitrict chafirmaa Eula Hal}] madec a
motion to call the meeting to order for the Mud Creek Vater
Dfstrlct and Gary Ncwman seconded the motfon.

This {s a special meccting between the Boards of .
commissfoners of the Beaver Elkhorn Watcr District and the
Mud Creeck Water District for the purpose of voring and acting
upon. a Mcrger Agreement, with the intent and purpose to merge.
the Beaver Elkhorn Watcr District and the Mud Creck Water
District taoa form Southern Watcr and Sewer District, as
previously approved by the {ndependecut boards.

On a motion made by Tommy Hall and scconded by Hubert
Halbert, the Board of Commissioners of the Beaver Elkhorn
Vater District docs hercby authorize the development of a
joint Mecrger, to form thc Southern w;tcr'and Sewer Di{strict.

, On a motfon made by Gary Newman and scconded by Euls
Hall, the Board of Commissioners of thec Mud Crcck Water
Dlstrlct docs hercby authorizc the development of a joint
merger, to form the Southecrn Water and Sewer District. -

The Board of Comm{ssioners of thc Beaver Elkhorn Water
District and the Mud Crececk Vater District belicve it {s




within the best intcrcst of their customers to merge the two
districts. '

On a motion by Hubert Halbert and scconded by Eula Hall,
the Boards of commissioncrs of the Beaver Elkhorn Water
District and the Mud Creck Watcr District do hcreby joiatly
authorize the devclopment of a joint petftiqn for Approval of
8 Mcrger Agreement and do hereby authorize their chal{rmen to
sign the petitlion and any.additional documentation.

Being no further busincss the mecting was adjourned.




@ AvereucioRNwATERDSTN
REGULAR MEETING AUG. 11, 1999

*PRESENT*
Maribeth Allen - Secretary Donna M - Clerk
James Patton - Employes Shanon Newsome - Em
Bily Ray - Employee Hubert Halbert - Chairman
Paufa Johnson - Comm. Bab Hackworth -

ip - Brad Tackstt - Employee
Marilyn Tackett - Customer Tommy Hall - Comm,

1. Hubert Halbert called the meeting to order at 5:00.

2. Pauia Johnson made the motion to accept the minutes of June and July
meatings. Hubert Halbert steped down and seconded.

3. Paula Johnson made the motion to approve financial statements o Apri,
May and June. Hubert Halbert stepped down and seconded.

4. Paula Johnson made the motion to merga Beaver Elkhom Water Dist.
with Mud Creek Water Dist. Hubart Halbert stapped down and seconded.
5. Pauta Johnson mads the mation to hira East Ky. Water {0 dig the water ina

at Pilts Fork at $2.00 per foot. Ti Hall saconded.

6. Paﬂmwmdshmphnb Sl'wmﬂews_?mand&adndm
as emplayeas on six morths probation period. Tommy Hall secanded.
‘7. Paula Johnson mada the motion to contact BC /BS concaming the waiting periad

for new employees. Tommy Hall seconded.
8. Pahmw.ldvmnmmemuﬁm to get uniforms for Brad and Sharmon. Tommy
8. Paula Johnson made the motion to adjourn. Tommy Hafl seconded.
3}

| certify that the above is a trus and accurate of the Beaver Bkhom
Watar District mesting held Aug. 11,1993 at the offica in Marfin, Ky,
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MEETING MINUTES

PRESENT: EULA HALL [CHAIRMAN]
EMMITT LAWSON { COMMISSIONER]
GARY NEWMAN [ COMMISSIONER]
PAUL HUNT THOMPSON (FLOYD CO. IJUDGE EXECUTIVE]
DEAN HALL (DISTRICT MANAGER]
PATTY MCKINNEY (OFFICE CLERK]
JAMIE MCKINNEY -  [FIELD EMPLOYEE]
REECE SALYER [FIELD EMPLOYEE]

Mecting call to order by Mrs. Hall, scconded by MUr.
Newmaa. ' .

Mr. Thompson called this mecting today to dladuss'thc
po;stple merger with Beaver Elkorn Water District.

Mr. Thompson cxplained to the commission that hc was
told that therec would be no further grants of any kind for
small water dittricte in the srcs, and without these funds we .
would not be able to supply water to customers who arc in
aced of water service, and he felt it would be to the
advantage of ‘Mud Crcck and Beaver Elkhorrn to merge into the
Southern Vater District. Mrs. Hall ask Mr. Thompson what kiand
of equipmcnt did their water district have? Also what kind of
advantagcs could they give us? Mr. Thompson cxplained that
they had a backhoc and othecr cquipment like thé omes your
district have, and your watecr loss is thc samc, But they also.
havc a water treatment plaat which could serve Mud Creck as
wcll as there district. - Mr. Thompson then stated that after
the two districts merge thelr would be grants available to
{mprove both districts and supply water service to many more
customers and he felt that the district could be a beaefit to
cach othcr. Mrs. Hall thean cxplained to Mr. Thompson that Mud
Crecck VWater District hat come a long way i{n the past few
years and she gives credit to the staf{f and its management.
Mrs. Hall also statecd that she, Mr. Lawson, and Mr. Newman .
would not want {t to be said that they stood in thc way of
anyonc rccclving water service, and {f this mecrger would help




‘ . . I

the people in this arca shec would not stsnd i{n the way. She
then cxplained that she had heard rumors that our employces
would be fired and we would no louger have our board members.
Mr. Thompdon then statcd that those rumors did not come from
him, and he ataurcd thec board that no one wauld be fired

and wc may nced to employcec morc staff {o the future and our
board members would be working with Becaver Elkhorn’s board
membere to upgrade baoath systems. Mr. Hall esk what would be
the name of thc new district and where would the office be
located. Mr. Thompson cxplained that the decision of where
the location of the ncw utility would be up for discussion by
the board member’s and the name of the new utility would be
Southern District. Mr. Ncwman made the moticn to merge with
Beaver Elkhorn Water Dfstrict Iinto the pew Southern VWater
District, and it was sccondecd by, Mrz, Hall.




REGULAR MONTHLY MEETING

‘ JUNE 16, 1999 ®

**present** Paula Johnson Chairman

Tommy Hall Commissioner

Maribeth Allen Secretary

Bob Hackworth Supt.

Willie Elliott Floyd Co. Times

Charles Byers Summit Eng.

Eddie Patton Administrative
Assistant to Co. Judge

Paul Thompson Floyd Co. Judge Exec.

Due to the absence of Hubert Halbert, Paula Jchnson will be
acting Chairman for this meeting.

1. Paula Johnson called the meeting to order at 4:30 p.m.

2. Tommy Hall made the motion to accept the minutes for the
last meeting as printed. Paula Johnson stepped down and
seconded. . '

3. Tommy Hall made the motion to approve a .70¢ per hour raise
for the employees. Paula Johnson stepped down and seconded,

4. Hubert Halbert made the motion for Beaver Elkhorn Water
to Join the 4 county water system. Paula Johnson stepped
down and seconded.

5. Hubert Halbert on the recommendation of the Floyd County
Utilities Board and Hal Rogers Office made the motion to
offer to merge with Mud Creek Water for mutual benefits
for both districts. Paula Johnson stepped down and seconded.

**Comm. went into executive session**

6.. Hubert-Halbert made the motion to change the comp time policy
to give the employee who has the pager $15.00 per day, and
to terminate the comp days. Tommy Hall seconded.

7. Hubert Halbert made the motion to hire Brad Tackett and
Shannon Newsome as part time workers. Tommy Hall seconded.

8. Hubert Halbert made the motion to put Billy Ray on six month
probation period. Tommy Hall seconded.

9. Hubert Halbert made the moti

on to adjourn. Tgmmy Hall
seconded.

e. (4 2

2 NP el A "/"l -
Paula Johnsof Acting C

airman

I certify that the above is a true and acecurate recording of
the Beaver Elkhorn Water District meeting held 6/16/99 at the

offica in Martin, Ky. -
sranibie s Qlo o

Maribeth Allen. Sacretarv




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
THE APPLICATION OF MUD CREEK WATER )
DISTRICT AND BEAVER ELKHORN WATER ) CASE NO. 99-375
DISTRICT FOR APPROVAL OF MERGER )
AGREEMENT )

"ORDER

Mud Creek Water Distriét (“Mud Creek”) and Beaver Elkhorn Water District
(“Beaver Elkhorn™) (collectively “the Joint Applicants”) have applied, pursuant to KRS
74.363 and KRS 278.020, for Commission approval of their proposed merger and the
formation of Southern Water and Sewer District (“Southern District”).

Having considered the application and the evidence of record, the Commissipn
finds that: |

1. Beaver Elkhorn is a water district organized pursuant to KRS Chapter 74.

2. As of December 31, 1998, Beaver Eikhorn provided water service to
approximately 2,610 customers in Floyd and Knott counties, Kentucky.

3. As: of December 31, 1998, Beaver Elkhomn had total utility plant of
$10,204,060. '

4, As of December 31, 1998, Beaver Elkhorn had total assets and other
debits of $10,631,746 and total liabilities of $4,196,812.

5. For the operating year ended December 31, 1998, Beaver Elkhorn had a
net income of $16,804 based upon total operating revenues and other income of

$889,573.

EXHIBIT

"B"
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6. As of December 31, 1998, Beaver Elkhorn had long-term debt of
$3,922,237 and short-term debt of $94,165.

7. A three-member board of commissioners manages Beaver Elkhorn.

8. Beaver Elkhorn currently employs 19 persons to "operate its water
production and distribution systems. |

9. Beaver Elkhorn operates its own water production facilities that provide
Beaver Elkhorn’s total water requirements.

10. Beaver Elkhorn does not currently provide any sanitary sewer service; nor
does it own or operate any sewage treatment or collection facilities.

11.  Mud Creek is a water district organized pursuant to KRS Chapter 74.

12. As of December 31, 1998, Mud Creek provided water service to
approximately 1,020 customers in Floyd County, Kentucky.

13.  As of December 31, 1998, Mud Creek had total utility plant of $816,644. -

14.  As of December 31, 1998, Mud Creek had total assets and other debits of
$896,254 and total liabilities of $303,272.

156.  For the operating year ended December 31, 1998, Mud Creek had a net
incomé of $(32,167) based upon total operating revenues and other income of
$325,973.

16.  As of December 31, 1998, Mud Creek had no long-term debt and short-
term debt of $3,005.

17. A three-member board of commissioners manages Mud Creek.

18. Mud Creek currently employs 4 persons to operate its water distribution

system.
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19.  Mud Creek does not operate any water production facilities, but purchases

its total water requirements from the city of Pikeville, Kentucky.

20. Mud Creek does not currently provide any sanitary sewer service nor does
it own or operate any sewage treatment or collection facilities.

21.  The territories of Beaver Elkhorn and Mud Creek are adjacent to each
other.

22. On August 26, 1999, the Joint Applicants executed a Merger Agreement.

23. Under the terms of the Merger Agreement, the Joint Applicants will merge
to form Southern District. Southern District will be divided into two divisions. Division 1
will consist of all territory that Beaver Elkhorn currently serves. Division 2 will consist of
all territory that Mud Creek currently serves. The Joint Applicants expect that Southern
District's two divisions will be merged within one year of the consolidated district's
operation.

24. The proposed merger will result in no immediate change in existing rates
for water service. Division 1 will charge the rates that Beaver Elkhorn currently charges.
Division 2 wi‘ll charge the rates that Mud Creek currently charges.

25. The Joint Applicants expect South'em District to seek Commission
approval of a unified rate for all customers no later than March 1, 2001.

26. Upon beginning operation, Southern District will employ all of the Joint
Applicants’ current employees.

27. The proposed Southern District will assume all assets and liabilities of the

Joint Applicants.
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28. The Joint Applicants have identified several areas, including purchased
water costs and personnel costs, in which they expect the proposed merger will pr;)duce _
lower operatin:lg costs due to greater economies of scale.

| 29. _The current level of service provided by the Joint Applicants will not suffer

as a result of the proposed merger and formation of Southern District.

30. Southern District has the financial, technical, and managerial abiIities to
provide reasonable service.

31. KRS 74.361 provides:

[R]eduction of the number of operating water districts in the
Commonwealth will be in the public interest, in that mergers
of such districts will tend to eliminate wasteful duplication of
costs and efforts, result in a sounder and more businesslike
degree of management, and ultimately result in greater
economies, less cost, and a higher degree of service to the
general public; and that the public policy favors the merger
of water districts wherever feasible.
32. The proposed merger is consistent with the objectives set forth in KRS
74.361.
33. The proposed rﬁerger is made in accordance with law, is for a proper
purpose, and is consistent with the public interest.
- IT IS THEREFORE ORDERED that:
1. The proposed merger is approved.
2. Upon completion of the proposed merger, Southern District shall
immediately advise the Commission of the merger and shall file an adoption notice,

adopting, ratifying and making its own all rates, rules, classifications and administrative

regulations of the Joint Applicants in effect at the time of the merger.
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3. Within 10 days after the filing of its adoption notice, Southern District shall .
issue and file in its own name rate schedules and administrative regulations which shall
set out the Joint Applicants’ rates and ad.ministrative regtjlations then in effect in |
accordance with Administrative Regulation 807 KAR 5:011. .
4, Beaver Elkhorn and Mud Creek shall each file a separate annual report of
their operations for calendar year 1999.
5. Southern District shall file with the Commission a copy of all ordinances
and resolutions enacted by Floyd County and Knott County Fiscal Courts to effect the
proposed merger.

Done at Frankfort, Kentucky, this 16th day of December, 1999."

By the Commission

ATTEST:

_ %ecttive g_irector ii




Exhibit 2. Joint Petition To Annex Territory, Joint Petition To Change Territorial
Boundaries, & Joint Petition To Approve Merger, filed with the Office of the
Floyd County Judge/Executive on January 27, 2000.




COMMONWEALTH OF KENTUCKY
BEFORE THE COUNTY JUDGE/EXECUTIVE,
FLOYD COUNTY FISCAL COURT
Prestonsburg, Kentucky

In the Matter of: )
MUD CREEK WATER DISTRICT )
And )

BEAVER ELKHORN WATER DISTRICT )

EXECUTIVE ORDER

* %k ok ¥ Kk kK k

RE: JOINT PETITION TO ANNEX TERRITORY., JOINT
PETITION TO CHANGE TERRITORIAL BOUNDARIES &
JOINT PETITION TO APPROVE MERGER

% %k k k¥ Kk %k %k

The Mud Creek Water District and Beaver Elkhorn Water District having on January
27, 2000 filed a Joint Petition To Annex Territory, Joint Petition To Change Territorial
Boundaries & Joint Petition To Approve Merger, pursuant to KRS 74.110, the County
Judge/Executive having reviewed the Joint Petition, and being otherwise sufficiently and
well advised, |

IT IS HEREBY ORDERED that:
1. Notice shall be given to the public, the customers and residents of both water
districts, and to any other interested parties, by publication in The Floyd County Times,

regarding their right to intervene and protest the proposed action requested in the Joint




o o
Petition, namely, that the proposed merger of the Mud Creek Water District and the
Beaver Elkhorn Water Distric;t to form an entity designated as the Southern Water and
Sewer District be approved; that the entity designated as the Southern Water and Sewer
District be permitted to annex all territory of as those territories presently exist and as the
boundaries are presently described in the records of each respective district and in the
records of the Kentucky Public Service Commission; and that the territorial boundaries of
the Mud Creek Water District and the Beaver Elkhorn Water District be changed by

merging the territorial boundaries of the two (2) districts, as they presently exist and are

presently described in the records of each respective district and in the records of the

Kentucky Public Service Commission, into one (1) water district and one (1) set of

territorial boundaries to be designated as the Southern Water and Sewer District.

2. A hearing regarding the action requested in the Joint Petition To Annex Territory,
Joint Petition To Change Territorial Boundaries & Joint Petition To Approve Merger and
regarding the proposed merger of the Mud Creek Water District and the Beaver Elkhom
Water District to form the Southern Water and Sewer District shall be scheduled for
Monday, March 13, 2000 at the hour of 11:00 o’clock a. m. in the Courtroom of the
Floyd County Fiscal Court located on the 2™ Floor of the Floyd County Courthouse, 149

South Central Avenue, Suite 9, Prestonsburg, Kentucky.

SO ORDERED this the 4 ™ day of February, 2000.

#Dowﬁ W

PAUL H. T}-’IOMPSON

Floyd County J udge/Executlve
Floyd County Courthouse

149 South Central Avenue, Suite 9
Prestonsburg, Kentucky 41653




Exhibit 3. Affidavits of Publication for and copies of Legal Notices regarding Joint
Petition To Annex Territory, Joint Petition To Change Territorial Boundaries,
& Joint Petition To Approve Merger,




: AFFIDAVIT OF PUBLICATION
I '/g é[ »g d) 78 ZTV,after first being duly sworn, hereby certify that [ am

the /%//4///37 PL[ /é/‘ of THE FLOYD COUNTY TIMES, a newspaper of general

circulation published in Prestonsburg, Floyd County, Kentucky. I certify that the
attached copy is a Legal Notice that was published as an advertisement in the February 9,
2000 edition of THE FLOYD COUNTY TIMES.

IN TESTIMONY WHEREOF, witness my signature this {'fz day of March, 2000.

e

__
COMMONWEALTH OF KENTUCKY
COUNTY OF %65 d
L, neta #an,;&,,, , a Notary Public in and for the State ,and County

aforesaid, do hereby certify that the foregoing Affidavit of Publication was duly signed

and acknowledged before me by ggﬁﬂ[. Dovs 2T SHdityny £ 4o~ of THE

FLOYD COUNTY TIMES, a Kentucky corporation, on behalf of said corporation.

This /4" day of carasre 4, 2000.

T B natin,

NOTARY PUBLIC, St at Large
My Commission Expires: &2 ¥/ -0¢




'NOTICE OF FIL-
ING OF PETITION

"~ AND NOTICE OF

i

~HEARING TO

. CUSTOMERS &

RESIDENTS OF
MUD CREEK
WATER DISTRICT
AND BEAVER

.ELKHORN WATER

DISTRICT
Notice is hereby
given that Mud Creek
Water District and

. District,

Beaver Elkhorn Water
District have filed a |
Joint Petition . To |

Annex Territory, Joint

Petition To Change
Territorial Boundaries,
& Joint Petition To
Approve -Merger with

- the Office of the Floyd
" C o u n t vy

Judge/Executive, pur-

_ " suant to KRS 74.110,

seeking approval from
the County
Judge/Executive for
the proposed merger

of Mud Creek Water

District and Beaver
‘Elkhom Water District
to form the Southem
Water and Sewer
District. To accom-
plish the proposed

merger, the County |

Judge/Executive must
conduct a hearing to
determine  whether

the combination of the |:
existing boundaries of [

“ o

- January *27,” 2000.
.. "The hearing regarding
" the Joint Petition To
. Annex Terntory, Joint
| -Petition To Change '
" Territorial Boundaries,
‘& Joint Petition To

" the Floyd County
‘Fiscal .
located on . the

"Floyd -. County
Courthouse at .149
South . -~ Central

" Avenue,  : Suite 9,
- Prestonsburg, |

Kentucky Any corpo- |
“ration, °

*“water district, or any | -
" other person may :-

“Judge/Executive with-

- date of the publication

- Anhex Termritory, Joint

Mud Creek Water
District and Beaver
Elkhorn’ Water
thereby
changing the tertitori-
al limits of these dis-
tricts to form the
Southemn Water and
Sewer District, is rea-
sonably necessary.
The Joint Petition To
Annex Territory, Joint .
Petition To Change
Territorial Boundaries,
& Joint Petition To
Approve Merger was
filed with the Office of
the Floyd County
Judge/Executive on

Approve -Merger will
be heid at 11:00 a.m.
on March 13, 2000, at
-Courtroom,

Second Floor of the

‘association,

Box 51, Kentucky

" Route 979, Grethel,

' Kentucky

41631;

" Telephone # (606)

587-2455 or Beaver
Elkhom Water District

~at P.O. Box 769,

"body pittic, customer 17+
- or. resident of either

protest the proposed |
action by filing objec-
tions and exceptions
at the Office of the .
Floyd County ;

in thirty (30) days from
February 9, 2000, the

of these Notices.
Interested parties

may obtain a copy of

the Joint Petition To

Petition To Change
Temitorial Boundaries,
& Joint Petition To
Approve Merger by -
contacting Mud Creek .
Water Dlstrlct at PO.

"Floyd

; Kentucky Route 3188,

Martin Kentucky
41649; Telephone #
(606) 285-3856 or the
Office of the Floyd
C o unt y

' Judge/Executive, 149

South Central
Avenue, Suite’ 9,
Prestonsburg,
Kentucky  41563;
Telephone # (606)

. 886-9193." A copy of | -
the Joint Petition To |~
* Annex Teritory, Joint
. Petition To Change
. Territorial Boundaries,
- & Joint Petition To
- Approve” Merger is
- also available for pub-
lic inspection at the

offices of Mud' Creek
Water District, Beaver
Elkhom Water District
and the Office of the
" County
Judge/Executive.

AP

P




AFFIDAVIT OF PUBLICATION

I ﬁ/d{ g Z )0 Vs -m after first being duly sworn, hereby certify that [ am

the 4%45)49 p/:)é\ —of THE FLOYD COUNTY TIMES, a newspaper of general

circulation published in Prestonsburg, Floyd County, Kentucky. I certify that the
attached copy is a Legal Notice that was published as an advertisement in the February
23, 2000 edition of THE FLOYD COUNTY TIMES.

IN TESTIMONY WHEREOF, witness my signature this /< day of March, 2000.

e

COMMONWEALTH OF KENTUCKY

COUNTY OF ﬁogi
I, @,‘ta Z'Q’szé,z , a Notary Public in and for the State and County

aforesaid, do hereby certify that the foregoing Affidavit of Publication was duly signed

and acknowledged before me by @M’ﬁ'flﬁ 2 £d,for _of THE

FLOYD COUNTY TIMES, a Kentucky corporation, on behalf of said corporation.

This /4"“day of Wpred___, 2000.

NOTARY PUBLIC, Stafe’at Large
My Commission Expires: 8™~// 22




NOTICE IF FILING

OF PETITION AND -

NOTICE OF
HEARING TO
CUSTOMERS &
RESIDENTS OF
MUD CREEK

WATER DISTRICT |

AND BEAVER
ELKHORN WATER
DISTRICT
Notice is hereby

given that Mud Creek |
Water District and |

Beaver _
Elkhorn ‘Water

District have filed a |

Joint Petition To
Annex Temitory, Joint

_ Petition to Change |

Territorial Boundaries

& <Joint " Petition to |
..:.  Approve Merger with \"
..+ the .Office of the

Floud . - County

-% Judge/Executive, pur--|. |
- suant to KRS 74.110,

seeking approval from
the "~ County
Judge/Executive for
the proposed merger
of Mud -Creek Water
District and Beaver

Elkhom Water District !
to form the Southem |
Water and Sewer:

_Disrict. To accomplish
. the proposed merger,
the - - ° County

, - " Judge/Executive must | -
* conduct a hearing to |:
determine -whether |

- the combination of the

" existing boundaries of |
. Mud Creek .Water |

District and Beaver
Elkhorn Water
District, thereby
changing the tertitori-
al limits of these dis-
tricts to! form the
SouthemiWater and
Sewer District, is rea-
sonably necessary.
The Joint Petition To
Annex Territory, Joint
Petition To Change
Temitorial Boundries,

& Joint Petition To-

Approve Merger was
filed with the Office of
the Floyd County
Judge/Executive on

January 27, 2000. |
The hearing regarding
the Joint Petition To |

Kentucky. Any corpo-
ration, association,
body politic, customer
or resident of either
water district, or any
other person may

-protest the proposed
_action by filing objec-
. tions and exceptions |- *
~ at the Office of the | .- -

Floyd = . County
Judge/Executive with-

in thity days from |

February 9, 2000, the

~ date of the first publi-
cation of this Notice.
" Interested parties |

may obtain a copy of
the Joint Petition To
Annex Territory, Joint

Petition To Change |-

Territorial

Petition To Approve

- Merger by contacting | .
Mud Creek Water|. .~

ety - e ¢

' Boundarites, & Joint | ..

886-9193. A copy of
the Joint Petition To
Annex Territory, Joint
Petition To Change
Territorial Boundaries,
& Joint Petition To
Approve Merger is
also.available for pub-
lic inspection at the

offices of Mud Creek -
Water District, Beaver

Elkhom Water District
and the Office of the
Floyd -  County
Judge/Executive.

District at P.O. Box [ &~ -

51, Kentucky Route

Kentucky = 41631;

"Telephone # (606) | "

587-2455 or Beaver ;.

Elkhom Water District
at P.O. Box 769,

Kentucky Route 3188,
Martin - Kentucky
41649; Telephone
#(606) 285-3856 of
the Office of the Floyd
C o unt y
Judge/Executive, 149
South Central
Avenue, Suite’ 9,
Prestonsburg,

Kentucky 41653; |’

Telephone  #(606)

979, . . Grethel, _.f.':‘:~.._ C




Exhibit 4. Joint Petition For Approval of Merger Agreement, filed September 17, 1999,
and additional Response, filed November 22, 1999, with the Kentucky Public
Service Commission
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SEP 1 3 19qg
COMMONWEALTH OF KENTUCKY e e
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of: ) | CERTIFY THAT TH!S
5 2 TEUE COPY OF
MUD CREEK WATER DISTRICT ) 1T G OINAL

and ) JZéZQZZﬁ?

""u--lu J-—l' / C CO' -h.-...olo\‘!
BEAVER ELKHORN WATER DISTRICT )

JOINT PETITION FOR APPROVAL OF MERGER AGREEMENT

CASE No. ;2&23‘25 i:j

The Mud Creek Water District (hereinafter referred to
as “Mud Creek”) and tﬁe Beaver Elkhorn Water District
(hereihafter referred to as “Beaver Elkhorn”), by and
through their respective chairpersons, petition the
Public Service Commission, as a requisite of KRS 74.363, for
approval of a Merger Agreement entered into between the
parties on Augusﬁ 26, 1999. This Petition is filed pursuant
to KRS 278.020(4), KRS 278.080 and 807 KAR 5:001, Section
10. As grounds for approval of the proposed merger, the
Joint Petitioners state:

1. Mud Creek is a public utility organized and existing

under Chapter 74 of the laws of the Commonwealth of Kentucky

W9




o o
and is regqulated by Chapter 278 of the Kentucky Revised
Statutes. Mud Creek provides watef at retail rates to
approximately One Thousand One (1001) customers located in
Floyd County, Kentucky. Mud Creek purchases tre;ted water
for distribution from the City of Pikeville pursuant to a
Water Purchase Agreement entered into on January 23, 1987,
as amended on June 17, 1991. The mailing address for Mud
Creek is P. O. Box 51, Grethel, Kentucky 41631; the physical
addfess is 96 Kentucky Route 979, Grethel, Kentucky.

2. Beaver Elkhorn is a public utility organized and
existing under Chapter 74 of the laws of the Commonwealth of
Kentucky and is regulated by Chapter 278 of the Kentucky
Revised Statutes. Beaver Elkhorn withdraws water from the
Levisa Fork of the Big Sandy River, treats water at its 2.0
mgd plant at Allen, Kentucky and distributes water to
approximately Two Thoﬁsand Four Hundred Twenty-Eight (2428)
retail customers located in Floyd County and Knott County,
Kentucky. Beaver Elkhorn also sells treated water at an
approved wholesale rate to the City of Hindman, in Knott
County, pursuant to a Water Purchase Contract, dated May 7,'
1976, as well as to the City of Wheelwright, in Floyd
County. Thé .mailing address for Beaver Elkhorn is Post
Office Box 769, Martin, Kentucky 41649; the physical address

is 96 Kentucky Route 3188, Langley, Kentucky.
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3. On August 26, 1999, Mud Creek and Beaver Elkhorn
entered into and executed a Merger Agreement which seeks to
incorporate both districts into a newly created district to
be known as Southern Water and Sewer District. A copy of
the Merger Agreement is attached as Exhibit A and is adopted
and incorpérated by reference herein as if fully set out in
this Petition.

4. Mud Creek and Beaver Elkhorn are authorized,
conditioned on approval of the Commission and upon the .
execution of an order by the Flbyd County Judge Executive,
to join together in this mannerjpursuant to the provisions
of the Kentucky Revised Statutes. The new Southern Water
and Sewer District will possess,through pooled resources,
"the financial, technical, and managerial abilities to
provide reasonable service." Pursuant to the Merger

Agreement, the existing employees of both Mud Creek and

Beaver Elkhorn will become employees of Southern Water and
Sewer District. The Southern Water and Sewer District will
maintain the utility'service currently being rendered by Mud
Creek and Beaver Elkhorn. Consequent upon and subsequent to
the merger, the Southern Water and Sewer District will be
more easily'capable of responding to service requests along

existing lines as well as installing new service mains in a

more timely basis.




o ®

5. Excerpts of regular meeting minutes from both the
Mud Creek and the Beaver Elkhorn Boards of Commissioners
wherein the proposed merger was considered and approved,
together with excerpts of a special joint meetiné of the
Boards approving the proposed action and authorizing the
respective chairpersons to execute this Petition, as well as
copies of the necessary resolutions, are attached to and
made part of this Petitioh as Collective Exhibit B.

6. The Boards of Commissioners of Mud Creek and Beaver
Elkhorn deem the decision to enter into the Merger Agreement
to be reasonable, prudent, and in the best interests of
their respective water customers. The Boards of
Commissioners are prompted to this action by their
commitment to good stewardship of public resources and find
the merger to be fully warranted for the following reasons:

a. Periodic financial stress which threatens
quality of service and long term fiscal
viability as experienced by both districts
will be alleviated as a fesult of the merger:;

b. The utilities are adjacent to each other in
Floyd County, Kentucky, and together they

serve a major portion of the land mass of the

County.




Taking such action will enable the Succesﬁor
Southern Water and Sewer District to better
plan and implement large scale water
extension projects and to initiatéuplanning
and development of sewer services heretofore
unavailable in portions of the service area.
The current employees of Mud Creek and
Beaver Elkhorn have developed utility
expertise over the course of a period of
years so that Southern Water and Sewer
District will have the necessary expertise
and the requisite number of employees with
which to successfully operate and maintain
the merged system. |

Merger will consolidate two of the five
regqulated water utilities in Floyd County
resulting in certain economies of scale
relating both to éperations and management,
thus, directly benefiting the consumers
connected to the system; and

The Southern Water and Sewer District will
assume all the assets and liabilities of both

Mud Creek and Beaver Elkhorn.
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7. The principal bond holder of Beaver Elkhorn's long
term debt is the Kentucky Infrastructure Authority. The
Authority has been notified of the proposed Merger Agreement
and the consent of the Authority to the assignmeﬁt of the
bonded indebtedness from Beaver Elkhorn to the Southern
Water and Sewer District is anticipated. Such aébroval will
be filed with the Commission upon receipt.

8. The current retail rates of both Mud Creek as well
as those of Beaver Elkhorn are not proposed to be changed
from those currently being charged by each respective
district. A copy of these rates are attached to this
Petition as Exhibit C.

9. A general description of Mud Creek's property to
be transferred to Southern Water and Sewer District, as
contained in the Annual Report of the Mud Creek Water
District for the Year Ended December 31, 1998, is attached
hereto as Exhibit D and included herein by reference as if
fully set out in this Petition.

10. A general description of Beaver Elkhorn's proéerty
to be transferred to Southern Water and Sewer District, as
contained in the Annual Report of the Beaver-Elkhorn Water
Digtrict fof the Year Ended December 31, 1998, is attached
hereto as Exhibit E and included herein by reference as if

fully set out in this Petition.
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11. Notice to the public and customers of Mud Creek

and Beaver Elkhorn will be published once on September 17,
1999 in a newspaper of general circulation in Floyd County,
Kentucky (the service area of the two water districts), and
will be published twice more after the filing of this
Petition for Approval of Merger Agreement, if such notice is
deemed necessary by the Commission. Verification of

publication will be presented to the Commission in a timely

manner.

WHEREFORE, the Joint Petitioners pray for an Order

from this Commission:
1. Expediting the Commission’s decision regarding this
Petition for Approval of Merger Agreement.
2. Approving the Merger Agreement entered into between
Mud Creek and Beaver Elkhorn on August 26, 1999.
3. Awarding such other relief as the Commission
may believe the Join£ Petitioners, or either of

them, to be entitled.

Respectfully submitted, this ZO Zh day of September,

1999.




| |
Lot L2 /Z'ZA// %

EULA HALL, Chairperson HUBERT HALBERT, Chairperson
Mud Creek Water District Beaver Elkhorn Water District
P.O. 51 P.O. 769

Kentucky Route 979 Kentucky Route 3188

Grethel, Kentucky 41631 Martin, Kentucky 41649
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MERGER AGREEMENT

THIS MERGER AGREEMENT, made and entered into this2¢%day of 1999, by and between
the Mud Creek Water District (Mud Creek), P.O. Box 69, 7490 KY Route 979, Grethel, KY 41631 and the
Beaver Elkhorn Water District (Beaver Elkhom), P.O. Box 769, KY Route 3188, Martin, KY 41649;

WITNESSETH:

THAT WHEREAS, the Mud Creek Water District and the Beaver Elkhorn Water District are duly

organized water districts pursuant to Chapter 74 of the Kentucky Revised Statutes which operate adjacent to
each other in Floyd County, Kentucky, and

WHEREAS, the water districts have determined that merger of the two systems will produce economies

of scale, lower operating costs, allow for more timely and more extensive expansions of service, and stabilize
retail water rates, and

WHEREAS, merger of the two water districts is deemed to be in the best interests of
the customers of the respective districts and in the general public interest:

NOW, THEREFORE, in consideration of the above-stated findings, and the mutual covenants and
agreements set forth below, and pursuant to the authority vested in Mud Creek Water District and Beaver
Elkhorn Water District by KRS 74.363, the parties agree as follows:

1. Merger. Subject to and conditioned upon the approval of the Kentucky Public Service Commission
and the order of the Floyd County Judge Executive, the Mud Creek Water District and the Beaver Elkhomn
Water District mutually agree to merge into and become the Southern Water and Sewer District. The
distribution system and appurtenances thereto formally known as the Mud Creek Water District will be
designated as the Southern Water and Sewer District — Division 1, while the water treatment plant, distribution
system and appurtenances thereto formally known as the Beaver Elkhorn Water District will be designated as
the Southern Water and Sewer District — Division 2

2. Assets and Liabilities. All assets and liabilities of the Mud Creek Water District and those of the
Beaver Elkhorn Water District presently known or which may be subsequently revealed shall be transferred to
and become the assets and liabilities of the Southern Water and Sewer District.

3. Customers and Retail Rates. All of Mud Creek’s current customers shall be transferred to and
become customers of the Southern Water and Sewer District and these customers shall pay those retail rates and
taniffs as are established by the Mud Creek Water District and approved by the Public Service Commission. All
of Beaver Elkhorn’s current customers shall be transferred to and become customers of the Southern Water and

Sewer District and shall pay those retail rates and tariffs as are established by the Beaver Elkhorn Water District
and approved by the Public Service Commission.

4. Notice. Notice of this Merger Agreement shall be given to the public generally and customers of

both the Mud Creek Water District and the Beaver Elkhomn Water District on or before %é@u&ﬁj 1999,
pursuant to the provisions of Chapter 424 of the Kentucky Revised Statutes and administfative regulation 807
KAR 5:006, Section 8.

EXHIBIT

A




5. Mud Creek Water District’s Obligations:

Upon approval by the Kentucky Public Service Commnssuon and upon execution of the order by
the Floyd County Judge Executive to create the Southern Water and Sewer District, the Mud Creek Water
District agrees within thirty (30) days thereafter: '

a. To pay and satisfy, to the extent possible, all outstanding accounts payable and other short-
term debts and/or obligations which are due or which will become due within that 30-day period;

b. To transfer the employment of its existing employees, who are employed as of the date of this
agreement, and their associated benefits, to the Southern Water and Sewer District;

c. To transfer, deliver and assign to the Southern Water and Sewer District all of Mud Creek’s
existing real and personal property, motor vehicles, inventories of supplies and repair materials, equipment,
tools, system engineering reports and maps, contract and other legal documents and related rights, as well as all
bank accounts and related financial information and records;

d. To execute such documents as may be necessary to effectuate transfer of both the assets and
liabilities of the Mud Creek Water District to the Southern Water and Sewer District; and

e. To operate the Mud Creek Water District in a reasonable, prudent and economic manner from
the date of this agreement until the effective date of the creation of the Southern Water and Sewer District as set
out in the order of the Floyd County Judge Executive.

6. Beaver Elkhorn Water District’s Obligations:

Upon approval by the Kentucky Public Service Commission and upon execution of the order by the

Floyd County Judge Executive to create the Southern Water and Sewer District, the Beaver Elkhorn Water
District agrees within thirty (30) days thereafter:

a. To pay and satisfy, to the extent possible, all outstanding accounts payable and other short-
term debts and/or obligations which are due or which will become due within that 30-day period;

b. To transfer the employment of its existing employees, who are employed as of the date of this
agreement, and their associated benefits, to the Southern Water and Sewer District;

c. To transfer, deliver and assign to the Southern Water and Sewer District all of Beaver |
Elkhorn’s existing real and personal property, motor vehicles, inventories of supplies and repair materials,
equipment, tools, system engineering reports and maps, contract and other legal documents and related rights,
as well as all bank accounts and related financial information and records;

d. To execute such documents as may be necessary to effectuate transfer of both the assets and
liabilities of the Beaver Elkhorn Water District to the Southern Water and Sewer District; and

e. To operate the Beaver Elkhorn Water District in a reasonable, prudent and economic manner

from the date of this agreement until the effective date of the creation of the Southern Water and Sewer District
as set out in the order of the Floyd County Judge Executive.

7. Southern Water and Sewer District’s Obligations:

Upon approval by the Kentucky Public Service Commission and upon the execution of the order
establishing the Southern Water and Sewer District by the Floyd County Judge Executive, the Southern Water
and Sewer District agrees within thirty (30) days thereafter:

a. To establish for accounting purposes a Southern Water and Sewer District - Division 1 and
Southern Water and Sewer District — Division 2, affecting Mud Creek and Beaver Elkhomn respectively;

b. To accept, own, maintain, and manage all of the real and personal existing property, system
engineering reports and maps, bank accounts, other assets and the liabilities of the Mud Creek Water District
and to accept, own, maintain, and manage all of the real and personal existing property, system engineering
reports and maps, bank accounts, other assets and liabilities of the Beaver Elkhorn Water District;

c. To accept in the employ of Southern Water and Sewer District all of the former employees of
the Mud Creek Water District, and to assign to and account for their associated wages and costs to the Southern




Water and Sewer District — Division 1; and, to accept in the employ of Southern Water and Sewer District all of
the former employees of the Beaver Elkhorn Water District, and to assign to and account for their associated
wages and costs to the Southern Water and Sewer Distnict - Division 2;

d. To accept the financial responsibility for and/or all vendor / short-term indebtedness currently
held in the name of the Mud Creek Water District and to pay such indebtedness from revenues generated by the
Southern Water and Sewer District — Division 1 and to accept the financial responsibility for and/or all vendor /
short-term indebtedness currently held in the name of the Beaver Elkhorn Water District and to pay such
indebtedness from revenues generated by the Southern Water and Sewer District — Division 2;

e. To execute such documents as may be necessary to effectuate transfer of both the assets and

liabilities of the Mud Creek Water District and the Beaver Elkhorn Water District to the Southern Water and
Sewer Distnict.

8. Effective Date. The effective date for the existence of the Southern Water and Sewer District shall
be follow approval of the merger by the Kentucky Public Service Commission and the order of the Floyd
County Judge Executive, anticipated to be within 30 days from the execution of the order. Upon such creation

and the seating of commissioners, the Kentucky Public Service Commission shall be notified and public
notification shall be made in the legal newspaper of Floyd County.

9. Retail Water Rates. Under this Merger Agreement, the retail water rates for existing customers of
the Mud Creek Water District and the Beaver Elkhorn Water District shall remain the same as existing retail
rates and tanffs as are currently established by the respective districts and approved by the Kentucky Public
Service Commission. Any refunds for service or other similar action initiated by or for customers of Mud Creek
(Division 1) or by or for Beaver Elkhorn (Division 2) occurring during the process of merging the systems shall

be processed by Southern Water and Sewer District in a timely manner pursuant to Public Service Commission
directive.

10. Representations and Warranties. The Mud Creek Water District and the Beaver Elkhorn Water
District represent, warrant, and pledge that to their best current knowledge and full intent:

a. That the existing system records, engineering reports and related mapping are accurate and complete.

b. That all current assets and liabilities of the Mud Creek Water District will be accurately listed and
submitted to the Floyd County Judge Executive on or before August 30® and shall become Attachment 1-A to
this document and that the current assets and liabilities of the Beaver Elkhorn Water District will be accurately
listed and submitted to the Floyd County Judge Executive on or before August 30™ and shall become
Attachment 1-B to this document.

c. That a majority of the membership of the Board of Commissioners of the Mud Creek Water District
has approved this Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to
the Floyd County Judge Executive on or before August 30® and shall become Attachment 2-A to this document
and that 2 majority of the membership of the Board of Commissioners of the Beaver Elkhorn Water District has
approved this Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to the
Floyd County Judge Executive on or before August 30" and shall become Attachment 2-B to this document

11. Termination. Either water district shall have the right to terminate this Merger Agreement if the -
Kentucky Public Service Commission disapproves the Agreement or materially alters its terms and/or if the
Floyd County Judge Executive fails to order such merger.

12. Board of Commissioners. Upon approval of this Merger Agreement, the Southern Water and
Sewer District shall be governed by a Board of Commissioners, the composition of which shall comply with
the statutes of the Commonwealth of Kentucky.




13. Merger Expenses. All of the expenses specifically relating to the merger shall be paid by the
parties of this agreement jointly.

Executed this <4 day of &(/?‘ﬁsﬁ » 1999.
WP, ?/,%/fw

Eula Hall " Hutbert Halbert
Chairperson, Mud Creek Water District Chairman, Beaver Elkhom Water District

eI loy

Attest:




. ;‘ .:‘

Boards of Commissioners
Mud Creek Water District & Beaver Elkhorn Water District
Floyd County, KY

-

ﬂ%a;é,zé. 1999

Whereas, a joint meeting between the Boards of Commissioners of the Mud Creek
Water District and the Beaver Elkhorn Water District was held on this date for the purpose
of reviewing, discussing, voting and acting upon a Merger Agreement, with the intent and
purpose to merge the Mud Creek Water District and the Beaver Elkhorn Water District g0
form the Southern Water and Sewer District, as previously approved by the independent
boards; and

Whereas, as of this date, the Boards of Commissioners of the Mud Creek Water
District and the Beaver Elkhorn Water District have independently authorized their
chairmen to sign a merger agreement formally authorizing the merger of the Mud Creek
Water District with the Beaver Elkhorn Water District to form the Southern Water and
Sewer District; and

Whereas, the Boards of Commissioners of the Mud Creek Water District and the
Beaver Elkhorn Water District believe it is within the best interests of their respective
customers and the public generally;

Now, therefore, on a motion by _ A berss tbi/%er £ and seconded by

Ele Lok , the Boards of Commissioners of the Mud Creek Water

District and the Beaver Elkhorn Water District do hereby jointly authorize the development
of a Joint Petition for Approval of Merger Agreement and do hereby authorize their
chairmen to sign the p;n:og;nd any and/or all additional documentation related thereto.

Approved: Z

Disapproved:

. é;%,, V. Vobrsor_
Absent: :

Passed by the Boards of Commissioners of the Mud Creek Water District and the Beaver

Elkhorn Water District, this 2Zuday of _/_Z?;‘;‘ﬁ_, 1999.

Approved By: A

IN=" 4
Eula Hall, Chairman
Mud Creek Water District

ATTEST

‘(N y /// (Bte) EXHIBIT

! COLLECTIVE B




Board of Commissioners
Mud Creek Water District
Floyd County, KY

47?“4;_4_ 1999 .

Whereas, by previous vote, the Board of Commissioners of the Mud Creek Water
District has agreed to merge the Mud Creek Water District with the Beaver Elkhorn Water
District to form the Southem Water and Sewer District; and y

Whereas, as of this date, the Board of Commissioners of the Mud Creek Water
District has authorized its chairman to sign a merger agreement formally authorizing the
merger of the Mud Creek Water District with the Beaver Elkhorn Water District to form
the Southern Water and Sewer District; and

Whereas, the Board of Commissioners of the Mud Creek Water District believes it |
is within the best interests of their respective customers and the public generally;

Now, therefore, on a motion by (raryv Mowsrgss and seconded by
Evle Ly , the Board of Cémmissioners of the Mud Creek Water
District does hereby authorize the development of a Joint Petition for Approval of Merger
Agreement and does hereby authorize the chairman of the Mud Creek Water District to
sign the petition and any and/or all additional documentation related thereto.

Disapproved:

Absent:  Zopw - Lowsow

Passed by the Board of Commissioners of the Mud Creek Water District, thisggAday of

5'6?4,_5zf , 1999.

Approved By:

ARV

Eula Hall, Chairman
Mud Creek Water District

ATTEST:

27 S |
F WL S Mgl 1727




Board of Commissioners
Beaver Elkhorn Water District
Floyd County, KY

X Z£1999

~

Whereas, by previous vote, the Board of Commissioners of the Beaver Elkhom
Water District has agreed to merge the Beaver Elkhorn Water District with the Mud Creek
Water District to form the Southern Water and Sewer District; and y

Whereas, as of this date, the Board of Commissioners of the Beaver Elkhorn Water
District has authorized its chairman to sign a merger agreement formally authorizing the
merger of the Beaver Elkhorn Water District with the Mud Creek Water District to form
the Southern Water and Sewer District; and

Whereas, the Board of Commissioners of the Beaver Elkhorn Water District
believes it is within the best interests of their respective customers and the public generally;

/ er/e?fyre on a motion byf)’l@ & / 4{1} / / and seconded by

Z 4 ¥7 , the Board of Cofnmifsioners of the Beaver Elkhorn Water
District does hereby authorize the development of a Joint Petition for Approval of Merger
Agreement and does hereby authorize the chairman of the Beaver Elkhom Water District to
sign the petition apd any and/or all additional documentation related thereto.

Approved é € f/ Z/) /} gy / Disapproved:

//

. e
Absent: V%U/A D 0hnsoq

Passed by the Board of Commissioners of the Beaver Elkhorn Water District, this 2 6 day

‘4/44_)‘7’ , 1999.
L2
/Hu Halbert, Chaifmafi
- Beaver Elkhorn Water District
ATTEST:

s

e = Lk 777
554 2




MUD C:IIIEEEE( WATER I)]ZSS?FEKJLC:UT
P.O. BOX 069
GRETHEL, KENTUCKY 416131
606-587-2455

DATE: AUGUST 26, 1999

MEETING MINUTES:

PRESENT: PAUL ‘HUNT THOMPSON FLOYD CO. JUDGE EXT.

EULA HALL ‘ '~ M.C.¥.D. CHAIRMAN

GARY NEWMAN " N.C.¥.D. COMMISSIONER
HUBERT HALBERT B.E.¥V.D. CHAIRMAN .
TOMMY HALL ) B.E.¥.D. COMMISSIONER
BRETT DAVIS : ASST. CO JUDGE EXT

DEAN HALL .. ¥.C.v.D. DISTRICT MANAGER

PATTY MCKINNEY M.C.¥.D. OFFICE MANAGER

Beaver Elkhorn Water District chafrman Hubert Halbert
made a motion to call the meetifig to order for Beaver Elkhorn
Water District and Tommy Hall scconded the motion.

Mud Creck Water District chairman Eula Hall madc a
motion to call the meeting to order for thc Mud Creck VWaterx
District and Gary Ncwman tecconded the motion.

This iz a lpeclal mecting between the Boards of .
commissioners of the Beaver Elkhoran Watcr District and the
NMud Creek Water District for the purpose of votring and acting
upon. a Merger Agrecment, wWith the intent and purposc to merge.
the Beaver Elkhorn Watcr District and the Mud Creck Water
District to form Southecrn Water and Sewcr District, as
previously approved by the {ndependent boards.

On a motion made by Tommy Hall and sccanded by Hubert
Halbert, the Board of Commissioners of the Beaver Elkhorn
WVatecr District does hercby authorizec the development of a
joint Mcrger, to form the Southern Watcr‘'and Sewer District.

, On a motion made by Gary Ncwman and secondecd by Euls
Hall, the Board of Commissianers of the Mud Creek Water
District doecs hcrcby authorizc thc developmecnt of a jolnt
mcrger, to form the Southern Water and Secwer District. -

The Board of Commfssioncrs of the Beaver Elkhorn Water
Di{strict and the Mud Crceck Water Diszstrict belicve 1t s .




within the best intecrest of their customers to merge the two
districts. ’

On a motion by Hubert Halbert and seconded by Eula Hall,
the Boards of commissioncrs of the Becaver Elkhorn Water
District and the Mud Creck Watcr District do hereby. fointly
Authorjize the devclopment of a joint petitign for Approval of
a Mecrger Agreement and do hereby authorize their cha{rmen to
sign the petitlon and any.additional documentation.

Being no furth;r busincss the mecting was adjourned.




:AVER ELKHORN WATER DisT
REGULAR MEETING AUG. 11, 1999

*PRESENT*

Maribeth Allen - Secretary Donna Murray - Clerk

James Patton - Employee Shanon Newsome - Employee
Billy Ray - Emplayee Hubert Halbert - Chairman
Gary ip - ackett - )
Marilyn Tackett - Customer Tommy Hall - Comm.

1. Hubert Halbert called the meeting to order at 5:00.
2. Pauia Johnson made the motion to accept the minutss of Juns and July
meetings. Hubert Halbert steped down and seconded.
3. Paufa Johnson made the motion to approve financial statements or April,
May and Juns. Hubert Halbert stepped down and seconded.
4. Paula Johnson made the motion to merge Beaver Elkhom Water Dist.
with Mud Creek Water Dist. Hubert Halbert stapped down and secanded.
5. Paula Johnson mada the motion to hira East Ky. Water to dig the water ine
at Pitts Fork at $2.00 per foot. Tommy Hall saconded.
6 Pﬁmmmmbmmww&uTw
. as employees on six morths probation period, Tommy Hall seconded.
7. Paula Johnson made the motion to contact BC /BS conceming the waiting period
for new employess. Tormmy Hall seconded. '
8. Pauia Johnson mada the motion to get uniforms for Brad and Sharmon. Tommy

Hall
8. Paula Johnson made the metion to adjoumn. Tommy Hall saconded.
3

| certify that the abave is a true and accurate recording of the Beaver Bkhom
Water District meeting held Aug. 11,1999 at the offica in Martin, Ky.
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MEETING MINUTES

PRESENT: EULA HALL [CHAIRMAN)
EMMITT LAWSON {COMMISSIONER]
?ﬁ Nﬂfm THOMPS (rroyD e R
ON (FLOYD CO. IUDGE
DEAN HALL (DISTRICT HANAGER?XEMIVE]
PATTY MCKINNEY [OFFICE CLERK]
JAMIE MCKINNEY -  [FIELD EMPLOYEE]
REECE SALYER [FIELD EMPLOYEE]

Meccting call to order by Mrs. Hall, scconded by Mr.
Newman. )

Mr. Thompson called this meeting today to dlsdu:s'thc
possible merger with Beaver Elkorn Vater District.

Mrz. Thompaon ecxplained to the commission that he was
told that therc would be no further grants of any kind for
small water districts in the arca, and without these funds wec .
would not be able to supply water to customers who arc in
nced of water service, and he felt 1t would be to the
advantage of ‘Mud Crecek and Beaver Elkhorn to merge into the
Southern Water District. Mrs. Hall ask Mr, Thompson what kiad
of cquipment did their water district have? Alséo what kind of
advantages could they give us? Mr. Thompson cxplained that
they had a backhoc and other cquipment like thé onmes your
distrlct have, and your watcr loss is thc ssmc, But they also.
have a water trcatment plant which could serve Mud Creeck as
wcll as there dlstrict. Mr. Thompson then stated that after
the two districts merge thei{r would be grants available to
improve both districts and supply water service to many more
customers and he felt that the district could be a benefit to
cach other. Mrs, Hall then cxplained to Mr. Thompson that Mud
Creck VWater District hags come a long way {n the past few
years and she gives credit to the staft and its management.
Mrs. Hall also statcd that shc, Mr. Lawson, and Mr. Newman
would not want it to bc said that they stood {n the way of
anyonc rccciving water service, and {f this mcrger would help




. . .

the pecoplc in this areca she would not stand in the way. She
then explaincd that she had heard rumors that our cmployccs
would be fired and we would no looger have our board members.
Mr. Thompeon then stated that those rumors did not come from
him, and he assurcd the board that no onc would be fired

and wc may nced to employcec morc ataff in the future and our
board members would be working with Beaver Elkhorn’s board
members to upgrade bath systems. Mr. Hall ask what would be
the name of the new district and where would the offfce be
lacated. Mr. Thompson ecxplained that the decision of where
the location of the ncw ut{lity would be up for discussion by
the bosrd member’s and the name of the new utility would be
Southern District. Mr. Ncwman made the motiocn to merge with
Beaver Elkhorn Water Distrfict fnto the new Southern Vater
District, and it was seconded by, Mrs, Hall.

.
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REGULAR MONTHLY MEETING

.‘ JUNE 16, 1999 ‘

’

**pPresent** Paula Johnson Chairman

Tommg Hall Commissioner

Maribeth Allen Secretary

Bob Hackworth Supt.

Willie Elliott Floyd Co. Times

Charles Byers Summit Eng.

Eddie Patton Administrative
Assistant to Co. Judge

Paul Thompson Floyd Co. Judge Exec.

Due to the absence of Hubert Halbert, Paula Johnson will be
acting Chairman for this meeting.

1.

2.

Paula Johnson called the meeting to order at 4:30 p.m.

Tommy Hall made the motion to accept the minutes for the
last meeting as printed. Paula Johnson stepped down and
seconded. . '

Tommy Hall made the motion to approve a .70¢ per hour raise
for the employees. Paula Johnson stepped down and seconded.

Hubert Halbert made the motion for Beaver Elkhorn Water
to join the 4 county water system. Paula Johnson stepped
down and seconded.

Hubert Halbert on the recommendation of the Floyd County
Utilities Board and Hal Rogers Office made the motion to
offer to merge with Mud Creek Water for mutual benefits

for both districts. Paula Johnson stepped down and seconded.

**Comm. went into executive session*¥

Hubert-Halbert made the motion to change the comp time policy
to give the employee who has the pager $15.00 per day, and
to terminate the comp days. Tommy Ha}l sgconded.

Hubert Halbert made the motion to hire Brad Tackett and
Shannon Newsome as part time workers. Tommy Hall seconded.

Hubert Halbert made the motion to put Billy Ray on six month
probation period. Tommy Hall seconded.

Hubert Halbert made the motion to adjourn. Tgmmy Hall
seconded.

I certify that the above is a true and accurate recording of
the Beaver Elkhorn Water District meeting held 6/16/99 at the

office in Martin, Ky.

rancbaer Qoo

Maribeth Allen. Sacretarv '




Form (er fi1ling Rate Schedules

.1

Mud Creek Water Districe
Name of Iwsuing Corporation

‘r d Creek Area, Floyd County
Community, Town or Tity

P.S.C. NO. 3
Dod Feeced suEsT Mo, 1
CANCLLIINC P.s.C. NOo.__ 2

et S c—_— —

15! tu“ SHEET NO. !

———— e 2 o et e, e

CLASSIFICATION OF SERVICE

RATE
PEL UNIT
The following rates are chaﬁged:
Ftrst 2,000 gallons  {minimum bill) $11.54
All over 2,300 gallons (per additlional 1,000 gallons) § 4.27

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

SJut 11991

PURSUANT YO 807 KAR §:011,
SECTION 8 ().
BY:
PUBLIC SERVICE MAMAGER

DATE OF I3SUE June 4, 1991

DATE EFFECTIVE July 1, 1991

ASase

SSUED BY

Name of Officer

TITLEAEZZJUJ:TAAuLdu&

Tssued by authority of an Ocrder of the Public Service Commission c{ Kentucrny

in Case Yo

. 91-178  dated __m_______

14)'

EXHIBIT

; COLLECTIVE C




m--:‘ crm e wwLEWMLALED - rQor 0 T T
Community, lown or (Ciiv

‘l. | | !IP ... NO. h

SHEET NO. |
Beaver~tlkhorn Wa::r— District ' CANCELLING P.S.C. NO. 3
Name of Issuing Corporation . 1
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
RATE SCHEDULE: Applicable in all territory served by Company.
AVAILABILITY OF SERVICE: For all residenfial and commercial purposes.
AOREHLY RATES
Fiest 1,000 gaHons - $th.10 (1)
Next 19,000 gallons per 1,000 gallons ' 2.94 (1)
Next 80,000 gallons per 1,000 gallons 2.57
Over‘lO0,000 gallons per 1.000 galions 2.00 (1)
MINIMUM BILL $14.10 (1)

WHOLESALE RATE

$2.00 per 1,000 gallons

PUBLIC SERVICE COMMISSHON
PUBLIC SERVICE COMMISSION OF KENTUCKY
OF KENTUCKY
BFFECTVE -
‘ "v ] - 9:!
M 01 e w4 258

PURSUANT TO 807 KAR S011, mN

SECTION 8 (1

) th#s’ﬁv_’:' _«_L
BY: e = FOR THE AUBLIC 555 SXCve7 S
FOR TR PUBLIC SSRVICE COIAUSSION

DATE OF 1SSUE Janyary 19, 199 DATE EFFECTIVE January 1, 1996

TITLE Chai rman

ISSTED BY

Iesued by authority af an Order o the Publ
i
in Case No. 95-200 dated Janu;fg 15, 1‘;96 ¢ Servu.:e Commission of Kentucky

- -

Loo@ YILVA Y13 ¥3Avad 8S8C $82 9038 15:20 A86/90/80

IIINNINNNNNNNNNN__——




CLASS "A & B"
WATER DISTRICTS & ASSOCIATIONS

ANNUAL REPORT
OF

istrict

_Mud Creek Water DI
Exact Legal Name of Respondent

For the
YEAR ENDED DECEMBER 31, 19 og

EXHIBIT

D




.t b e A st e > - e ar - wat e ACMsa® w s man

J o) O REPORT OF GROSS OPERATING REVENUES DERIVE" FROM INTRA-KENTUCKY
N *” 3 FOR THE YEAR ENDING @C ER 31, 1998

Mud Creek Water District P.0, Box 051 Grethel, KY 41631
(Utility Reporting) (Address) ‘

(DO NOT INCLUDE TAXES COLLECTED)

(1) Gross Revenues of Electric Utility....Q........s

(2) Gross Revenues of Gas Utility.ceeeeececaseessssa$

(3) Gross Revenues of Radio-Telephone Utility......$

(4) Gross Revenues of Cellular Telephone Utility...$

(5) Gross Revenues of Telephone Utiiity.....,......s

(6) Gross Revenues of Water Utility.eeeceecececeees$ 325.446

(7) Gross Revenues of Sewer Utility¥.eeeeeeeeeeeeess$

(8) Other Operating Revenues....ccceeeevececoccceeee$

k%% POTAL GROSS REVENUES......cc000cee.$ 325 .446
State of..Kentucky, . . .. .......79)
) ss.
county oflflqy.d..............Q....)
Eula Hall being duly sworn, states that he/she
(Officer)
is _Chajrperson of the Water District
(Official Title) (Utility Reporting)

that the above report of gross revenues is in exact accordance with
the books of accounts of:

Mud Creek Water District + and that such books
(Utility Reporting)
accurately show the gross revenues of:

ater District , derived from Intra-Kentucky
(Utility Reporting)
business for the year ending pecemher 11 ' , 19 08
(Officer) (Title)
This the day of March : » 1999
(Notary Public) (County)-

My Commission expires

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OFP THE GROSS REVENUES SHOWN
IN THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT
MUST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT .
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PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 1948

1. Amount of Principal Payment during calendar .year § 10.900

2. 1Is Principal current? (Yes) X (No)

3. 1Is Interesé current? ‘(Yes). X - (No)

4. BHas all long-term debt been approved by the Public Service
Commission?
(Yes) (No) PSC Case No.

SERVICES PERFORMED BY :
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public
Accountant? (Yes) (No) X

If yes, which service is performed?

Audit

Compilation

Review

Please enclose a copy of the accountant's report with annual
report. '
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Additional Information Required'by Commission Orxders

Provide any special information required by prior Commission
orders, as well as any narrative explanations necessary to
fully explain the data. Examples of the types of special
information that may be required by Commission orders include
surcharge amounts collected, refunds issued, and unusual debt

repayments.
Date of
) Case # | Order Item/Explanation

Attach additional sheets if more room is needed




MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has
not yet been submitted for approval to the Public Service Commission. For the limited
purpose of this report, a “Major Project” is defined as one which is not in the ordinary
course of business, and which will increase your current ut:hty plant by at least 20%.

Brief Project Description (improvement, replacement, building construction,

expansion. If expansion, provide the estimated number of new customers):

None

Projected Costs and Funding Sources/Amounts:

Approval Status: (Apphatxon for financial assistance filed, but not approved or
application approved, but have not advertxsed for construction bids)

Location: (community, area or nearby roads)




| Capacity Charges, Main Extension

| Charges and Customer Connection

| Charges 27
|Additions to CIAC Received from

| All Developers or Contractors

{ Agreements 28
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HISTORY

1. Exact name of utility making this report. (Use the words "The“, “"Company" or

"Incorporated” only when a part of the corporate name.)
Mud Creek Water District

2. Give the location including city, street and number, of the executive office.
RI. 979 P.0. Box 051 '

Grethel, KY 41631

(606) 587-2455.
3. Give the location, including street and number, and TELEPHONE RUHBEh 62 the
principal office in Kentucky.

Same

4. Name and address of principal officer within Kentucky.
Eyla Hall C/0 Myd Creek Water District

P.0, Box 051 Grethel, KY 41631

S. Give name, title, address and TELEPHONE NUMBFR of thé officer to whom
correspondence concerning this report should be addressed. . ) '
Same

6. Date of organization. March 15, 1971
7. Under the laws of what Government, State or Territory organized? (If more
than one, name all. Give reference to each statute and amendments thereof.)

Kentucky




COMPARATIVE BALANCE SHEET — ASSETS AND OTHER DEBITS

CURRENT

| accr. | |IREBF. | PREVIOUS | |
| wo. | ACCOUNT NAME | PAGE | YEAR | YEAR |
} (a) ! (b) { (CL: (d) : (e) !
| | UTILITY PLANT ] | | |
| | | | | |
[101-106|0tility Plant..eceececcenncccnsaeaes] 13 |S 1,795,255 s 1,818,547 |
]108-110|Less: Accumulated Depreciation ] | | |
| | and Amortization....ceeccoses f13-15] 944,942 | 1.001.903 |
| [Net Plant..... coseeceann cecccsans ool Is 850.3131s R16.644 |
|114-115|utility Plant Acquxsxtion | | | |
| | Adjustments (Net).eeeeeeoeecooecosn ..l 15 | | ]
|116 |other Utility Plant Adjustments.....l | | :
| | - | | |
{ {Total Net Utility Plant.............‘ {5 850,313 1s 816,644{
|
} : OTHER PROPERTY AND INVESTMENTS ’ { | =
. [
f121 |Nonutility Property.ccceecececscoccs| Is_ Is |
|122 |Less: Accumulated Depreciation | | | |
| | and AmortizatioN...ceccacecesl | | [
| [Net Nonutility Property.c.cececeeecssl| Is_ Is |
j123 |Investment in Associated Companies..| 16 | | |
1124 |otility InvestmentS....cceeeeaeseeas| 16 | | |
f125 - |Other InvestmentS.......ccececesecesl 16 | [ [
|126-127|Special FPUNAS...eceveeeesacacccaneeeel 16 { | {
| | | |
{ |Total Other Property & Investments..{ ‘5_ {S :
I | ‘
} } CURRENT AND ACCRUED ASSETS } } } ’ }
[131 jCash..ceieeseececcncaccancanncanncesl Is 28,685(s 35,5751
|132 |Special DepOSitS.ceceececeoccccscanal | | |
|133 |other Special DeposSitS...c.ceeeeeeeael | | |
1134 [Working Punds...ccceeeeccecccccceaansl | | |
I13s |Temporary Cash InvestmentS....coccce.l | | |
|141-144 |Accounts and Notes Receivable, Less | | | |
| | Accumulated Provision for | | { |
| | Uncollectible AccountS.....cceee.| 17 | 30.3091 39,0471
|145 |Accounts Receivable from Associated | | . | |
| | CompanfesS....ccceceeeececccccaaasl | | |
I146 |Notes Receivable from Associated | | | |
| | CompaniesS.....cecececceccocaccacsel | | |
J]151-153|Materials and Supplies.......cec....] 18 | | |
j161 |Stores EXpense....ccceeacecccecaaacs | | | |
162 |Prepayments.ccccececceecccccccsceses]| 18 | 4,794| 4,988|
j171 |Accrued Interest and Dividends - | | | 1
| | Receivable..... teceeecccsesscscss] | | [
1172 |Rents Receivable......ceecececoccacsl | | |
1173 |Accrued Utility Revenues...... PR | | | |
|174 |Misc. Current and Accrued Assets....{ : | {
| | |
|Total Current and Accrued Assets....} !S 63A]88| 79.610{




P |
COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS (CONT'D) ( |
| accr. | . . |REF. | PREVIOUS | CURRENT |
| nNo. | ACCOUNT NAME [PAGE | YEAR |  YEAR |
l_(a) | (b) {4«:) | (d) I (e) I
| { I | |
| | DEFERRED DEBITS { | | |
{ | | { |
l181 |Unamortized Debt Discount & Expense.| 19 |§ |s - = |
182 |Extraordinary Property Losses.......| 19 | | |
|183 |Preliminary Survey & Investigation | | I |
| | ChaArgeS.ceeceeenncaeaanns eeeeaseal | | |
|184 |Clearing Accounts........... R | | | |
ji8s |Temporary Facilities.....cececcesces] | | |
|186 IMisc. Deferred DebitS......cceeseese| 18 | | |
{187 |Research & Development Expenditures. | | | |
| | : [ | | [
| |Total Deferred DebitS........eccoceeal . |8 Is |
| | I | | |
| | ToTAL Assmsmarmnm-rs} : }i 914,101 (s 896,254 |
[ I : | |

S S G — ——— G C— — A T — — . T— —— —— G — T — — — — S— G— Gy S t— S——" — S——

The space below is provided for important notes regarding the balance sheet

NOTES TO THE BALANCE SHEET
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COMPARATIVE BALARCR SHEET -~ EQUITY CAPITAL AND LIABILITIES

EQUITY CAPITAL

s (1.256.,795)

214~215|Retained BArNingS......eeeeeecaccess

|
|
|
[
l
|
[
[Total Equity Capital....ccceeeecaoas |

LONG-TERM DEBT

AccT. | _ , REF. | PREVIOUS CURRENT
NO. | ACCOUNT NAME PAGE | YEAR YEAR
(a) | (b) (e) (d) (e}

{

l
l
l
| |
e B
l
I
I

[221 |Bonds....... et ecessasacecnaene eeeee| 22 |8 -
|222 |Reacquired BondS....eceeecssccccaces |
|223 |Advances from Associated Companies.. |
224 |other Long-Term Debt..ceeeccececesss] 21 }
| .

W

|Total Long-Term Debt....coceeceecees

|
|
|
|
|
|
|
|
|
CURRENT AND ACCRUED LIABILITIES }

|
|231 |Accounts Payable.....cceeececcocases Is 271,130 |s 272,168
|232 |Notes Payable.....oceceeeeceececeees] 28 | 13,905 | 3,005
}233 |Accounts Payable to Associated Co...| 24 | | |
|234 |Notes Payable to Associated Co......} 24 | | |
1235 |Customer DepPoSitS...cceeeereeececenesl | 23,163 | 26.094 |
|236 |Accrued TaxeS.....ceeveveccecccccces| 25 | 1,870 | 2.008 |
|237 |Accrued Interest........ecceceeeeesa.] 25 } |
|239 |Matured Long-Term Debt....c.cceeveeo.) | |
|240 |Matured Interest....eveecececececccesl | |
|241 |Tax Collections Payable...c..ccecessl | | 2
|242 |Misc. Current & Accrued Liabilities.| 26 | }
| | | |
| - {Total Current and Accrued | I I
' l Liabilltles..o...'...........-l.'l Is 310‘068 :s 303‘272
[ [ | |
| | DEFERRED CREDITS ! : :
[ |
[251 |Unamortized Premium on Debt.........] 19 |S Is
|252 |Advances for ConstructiON.c.cceecee.| 20 | |
(253 |other Deferred c:edits..............g } :
| |
| |Total Deferred Credits..............‘ ’s {i
| |
[ [ OTHER NON-CURRENT LIABILITIES | } {
{ | |
| |Accumulated Provision For: | ] |
[261 [Property INSULANCE ..ccceveeceacoces]| Is Is
|262 {Injuries and Damages ........ ceveneal | |
|263 |Pensions and Benefits ....cccecccnanl | |
1265 [Miscellaneous Operating Reserves ...| | |
|266 [Rate Refunds .......................{ : :
| o
ITotal Other Non-Current Liabilities.| s }5
{ [




COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES (CONT®'D)

_ | REF.
ACCOUNT NAME | PAGE
(b) | ()

I
CONTRIBUTIONS IN AID OF CONSTRUCTION|

TOTAL EQUITY CAPITAL AND LIABILITIES|
|

Contributions In Aid of Construction|27-28{$§

Tap-on Fees = CUSLOMELS ..cococcvee |
Pederal Grants in Aid of Const. ..|
OLh@L ceevecvceccsacancncancanss el
: |
Total C.I.AC ceiiiveiiennncncannes |
|

PREVIQUS CURRENT |
YEAR |

(e) |

. |

I

[

- [

114,858!

1,751, 975I 1,757,086l

| 10.000{

$ _ 1.860,828|s 1.881.94ﬂ
896,254

914, 10155

-t N




COMPARATIVE OPERATING STATEMERT

| acer. | : |[REF. | PREVIOUS | CURRENT |
[- NO. | ACCOUNT NAME | PAGE | YEAR | YEAR |
l_ta) | (b) (o) | (d) | (e) I
| | | | | |
[ | UTILITY OPERATING INCOME I | | I
| | : | | | |
1400 |Operating Revenues......... seseeessel 30 |8 310,744 |s 325,446 |
| | | | | |
| | | [ | . |
401 |operating Expenses...... ceeeeceaee Jd 31 s 269.7571s 291,057 |
j403 |Depreciation Expenses.....c..... ....I | 55,865 | 56,9611
|406 |Amortization of Utility Plant | | | |
I | Acquisition Adjustment...........| | | |
{407 |Amortization BXpense......cceccceceel | | I
[408.1 |Taxes Other Than INCOME....<ceccaace]| | 6.8131 7.4621
[ | | | | [
| |utility Ope:ating EXDeNnSeS..ceeeecesl {i 332.4351s 155-480{
| | | |

| |Utility Operating Income............] '|§_______L21‘§211|$ (30,034)|
| I | | |

|413 |Income Prom Utility Plant Leased | | |

l l to others....'...................' l '

|a14 |Gains (Losses) Prom Disposition of | | |

| | Utility Property.....cceececececss| | |

| | | [ |

| [Total Utility Operating Income......| }S (21,691)Is (30,034)
| | | |

| | OTEER INCOME AND DEDUCTIONS [ | |

| | | | | A
|41s |Revenues From Merchandising, Jobbing| | |

| | and Contract Deductions..........l| Is Is

|al6 |Costs and Expenses of Merchandising,| | |

| | Jobbing and Contract Work........| | I

419 |Interest & Dividend Income..........| [ 492| 527
|420 |allowance for Punds Used During | [ I

| | Construction..c..ceceececcascescosce] | |

1421 [Nonutility INCOME...ccceecececccnnss] | |

|426 {Miscellaneous Nonutility Expenses...| | - |

| | | ) |

| |Total Other Income and Deductions...| Is 492ls 527
| | | I |

| | TAXES APPLICABLE TO OTHER INCOME | [ I

| | | | |

|408.20 |Taxes Other Than INCOME......coesees] =s Is

| I | |

| |Total Taxes Applic. to Other Income.| Is Is

| | [ I |

-l 1=




COMPARATIVE OPERATING STATEMENT (CONT‘D)

PREVOUS | CURRENT

|
ACCOUNT NAME PAGE | YEAR | - YEAR

|

[

| (b)
|

| INTEREST EXPENSE

| S

|Interest BXPeNSe@.....ccoecocccacacen
|Amortization of Debt Discount & Exp.
|Amortization of Premium on Debt.....

|Total Interest EXPeNnSe.....ceeeceeos

EXTRAORDINARY ITEMS

Extraordinary INCOmME..ceccasccacsnns
Extraordinary Deductions..ccececceces

WL

Total Extraordinary ItemS...ccccecee

NET INCOME. .. .uceecevcccsocscconasnne s - (32,167)

|
|
|_(c) | |
i~ l
I |
| |
[ |
| |
I |
| |
| |
I T
I - |
[ |
[ |
| |
I |
I |
| |
[ |
| |
I

s (25.000)'

-V




NET OTILITY PLANT (ACCTS. 101 - 106)

—_—d e e e e e

[ | [ |
jacer. | PLANT ACCOUNTS - | TOTAL J
I | | |
| | I |
| 101 |Utility Plant In ServiCe c.eceveececcccacvsecsccancealS 1,818,547!
| 102 Jutility Plant Leased to OtherS......eeccecee.. I | |
| 103 |Property Held for Puture US@.....ccececeocsceccceessal |
| 104 Jutility Plant Purchased of S0l1d...c.cceecvana. ceeesal |
| 105 |Construction Work in ProgressS...ceecececces cecseenes] |
| 106 |Completed Construction Not Classified.......... ceee] :
| | |
| [Total Utility Plant......cceceececcsescosccccacacasl$ 1.818,547
[ | ! |
- AMCCUMULATED DEPRECIATION (ACCT. 108)
| | N
| DESCRIPTION i TOTAL |
| | |
| | I
|Balance £irst Of YEACL...i.ceeeeeeeeeeescccsssosccscaasccscaansal$ 944 ,942|
|Credit during year: | |
| Accruals Charged to Account 108.1.ccceccecacecncacesl £6.961
| Accruals Charged to Account 10B.2.ceccececaccccscacasl |
| Accruals Charged to Account 108.3.cccceccccsccccnces] |
| Accruals Charged to Other Accounts (specify) ; 4
| .o
| ..l |
| SAlVAGe..ceccrcarssacescaccssscasscssccccaccscssccscal [
| Other Credits (specify) | |
| ..l {
{ .l |
: Total Credits..............................................:; 56,961
|Debits during year: |
| Book Cost of Plant Reti:ed..........................li
| Cost Of RemMOVAl.....ccceeeccacocccssccscccosccocannsel
| Other Debits (specify) |
| .-
| ..
| Total DebibS..iceececeesreceraaceacccsscassssasccccscscanse }s
I
|Balance end of yea:...........................................=s 1.001.90
l .

-13-




| | |~ | _ _ | | |
__838; “ . $| 5| §|T96°9 I RAINIT3 “ . 2,_._.8__ __
_ . ¢

| T11°1 | | “ “ T joreerrauwrd erqybuny 33ur0| eve |

_ | | | | | *++juaudynbz peiviadg Jamod| sve |

EATAF | | | | T2 1N YARA *dynbg a6vivp ¥y doys ‘sto0y ere |

AT | | | XTA:MA Il o *+*+juaudynbg uojivyzodsuviy| 1ve |

10£8°9 _ | | 156071 9IS *dgnbg puv 2injjuIng 8913j0| OFE |

| | | | | | sectscseceteicssquoudinby | _

_ | | | | | SNOPURTTAOBIH ¥ Juv(d 13Y30| 6€C |

— — — — N ooooo-oo.--oo-'..oﬂ“ﬁ—ﬂhﬂhx mﬂﬂ _
192y €8 _ _ |2ITS 120:34:74 seetecserergUOEINTTIRISUL |
| | | | | 1032 puv s1313W| reE !
|9TE76E | | 185 ARA ..md.mcdﬂlr teesstsesscresreecgarratag| ceEC
_m A7 _ _ aodNI AR YA R R R R Y UL ) !
_ | | | uofInqjaisfg ¥ uoyssjusuviy| TEC
_qu~ _ _ 5T 1 1IT°6 sresecsevsrocsegadydpunig

I | | puv sijoaiesay uofinqiiisya| oce

| | | *+*juaudynby juswiveiy 1aivM| oze

ISVL™8Y | | T99°t | v80°GF seccccccequandynby Bujdund| T1¢C

_ | | . _.ucuemqsvu bujjviauap 1amog| 01C

_ — — o-oo-oooocoocoﬂcqﬂ: ﬁdn&ﬂ—_—m 60¢C

|POE°E | | v0E" € seccresvecgburadg puew sytaM| LOC€

_ | | . *Sa)NUIUL 18YJ0 ¥ I8ATY NwI| 90€

| | i = seceesscesccecegItonIaBRY

, | | | | I 6ujpunodur pue 6uj3oa((od| SOC

_ . | | | **sjuswadaoidur ¥ 531n3dON1IS| POC

_ | | **e*°83ybry puw puv pueq |

_ | | up 3Isazajul wiag paijwil| €O€

_ _ — _ _ ...-........-...nﬂn.—cucuuh_ zo¢

__ “ w“ w_ w_ J- ...............EO«ulN—:GOuO_ 10¢
_ ! |

_ ) _ (BT | 3] T3] o) 157 £ BOE

_ ‘E» 40 | SADYYHO | SINAWIAMILAY | . SLIGIUD *dxd °dad uvax LNNODOV | -on
| aN3 | ¥3aHLo | INY1d Y3HLO | OL SADUVHO 40 ONINNIODZE | | * 220V
| @onyIve | T 4vVEX dHd ONI¥Nd SADUVHD UVAA dHl ONIUNd SL1qaud |- aoNvIve | |

INOOJJV XHVWIUd X6 NOILVZILHOWV ONV NOILVIDAWdEd GILWINONNDOY JO SISATYNY




. .
' . '

ACCOMULATED AMORTIZATION (ACCT. 110)

[ ]
| DESCRIPTION | TOTAL |
| | |
I | |
|Balance £irst Of YeAC...eeiceveesecsoasssssesscccsasseacannensl$ |
|Credit during year: : | |
| Accruals Charged to Account 110.l.....ccceceee.. cenel |
| Accruals Charged to Account 110.2....cceseeueneceans.] |
| Other Credits (specify) | - |
I .. |
| o [
|  TOtal CreditS....eeeeeceeeeeecocossocosocsocssscccscscnooasl$ |
| B |
|Ipebits during year: ) | !
[ Book Cost Of Plant Retired....ccceeesecscscecesccecee|$ |
| Other Debits (specify) | J
| .ol I
| .ol |
| Total Debits...............................................}S }
| : .
|Balance end of year...........................................}s N/A {
[

UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCTS. 114 - 115)

Report each acquisition adjustment and related accumulated amortization separately.
For any acquisition adjustment approved by the Commission, include the Order Number.

|

[ [ |

| ACCOUNT NAME | TOTAL =

| ]

| | |
|Acquisition Adjustments (114) : }

| ..ls

| N l

| .ol |

l . ol _l

[ | -
I Total Plant Acwistion Adjustnents a8 @0 &0 9 O PO OO OO OO OO 0O GO OSa e }s { R
I

|Accumulated Amortization (115) } :

| .el$

| | |

| .ol | -
l * e l | -
| l |

| Total Accumulated Amo:tization.............................:s {

| .

|INet Acquisition Adjustments............. cesecsesesscssscaccanal$ N/A ;__l

| |

-1 Q-




s 914.10_1:5 896.2541

COMPARATIVE BALANCE - BQUITY CAPITAL AND LIABILITIES (CONT'D) C
| acer. | A IREF. | PREVIOUS | CURRENT i
| wNo. | ACCOUNT NAME | PAGE | YEAR | YEAR [
I_(a) | (b) [ (e | (d) | (e) |
| | | | | [
| [CONTRIBUTIONS IN AID OF CONSTRUCTION| | | |
| | | | o |
1271 |Contributions In Aid of Construction|27-28[§ Is - |
| | Tap-on Fees - Customers ........ ..l | 98 ,853! 114,858l
| | Pederal Grants in Aid of Const. ..| | 1,751.975I 1,757,086l
: | oOther { } 10.000! Looo}

| |
| [Total C.I.A.C ..iieviinviccenanses] }s 1,860,828|s 1,881,944
| | - _ l ' | {
| | TOTAL EQUITY CAPITAL AND LIABILITIES| |
[ I l




INVESTMENTS AND SPRCIAL FUNDS (ACCTS. 123 - 127) (_ "

Report hereunder all investments and special funds carried in Accounts 123 thru 127.

| | FACE OR | - YEAR END |
| DESCRIPTION OF SECURITY OR SPECIAL FUND | PaR vaLUE | BOOK cosT |
| (a) | (b) | (c) |
| | | |
.| INVESTMENT IN ASSOCIATED COMPANIES (ACCT. 123): | | {
| S - s N/A |
| ceoel | i
] censl | |
l 0-0~| I I -
‘ .‘.l ' ,
| Total Investment in Associated Companies........] Is |
| | J |
|UTILITY INVESTMENTS (ACCT. 124): | | |
| A Is |
| ceenl I |
| . | |
| NURE l |
[ ceeel | |
} Total Utility Investments.............,.........{ Is }
|
|OTHER INVESTMENTS (ACCT. 125): | | |
| ceoel | |
| ceeel | |
| ceeel | |
l ""l ' l
] veeel | |
| Total Other Investments..............,..........: :s :
l .
| SPECIAL FUNDS (ACCTS. 126 & 127): { { {
|
| ceeel | |
I ceeel | |
[ R | | |
[ eeoel | |
| Total Special FUNAS....ccecucecccancsaccccccanasl |s [
| ' | ! I
-l Qe




ACCOUNTS AND NOTES R;‘EIVABLK - NET (ACCOUNTS 141 - 144)

Report hereunder all accounts and notes receivable 1nc1uaed in Accounts 141, 142 and
144. Amounts included in Accounts 142 and 144 should be listed individually.

I | |
| DESCRIPTION | TOTAL |
[ | |
| _ - | _|
| ACCOUNTS & NOTES RECEIVABLE: [ o
| Customer Accounts Receivable (Acct. 141).ceececcsocccccaccncaaces]|$ 43,386
| Other Accounts Receivable (Acct. 142) | |
| $ ceeeeel |
| ceeneel |
[ ceeeaal |
| ceeeaal |
| .Notes Receivable (Acct. 144) | |
[ $ ceeees] |
| 2= .
I ceveoel I
| ceceeel |
| , I |
;Total Accounts and Notes Receivable......cccceccscccsccccscsscccces|$ 43,385:
[

|Accumulated Provision for Uncollectible Accounts (Acct. 143): | {
| . |

| Balance first of YyeaCf..c...ccecececccccacs $ 3,368 | |
| Add: Provision for uncollectibles for | I
| CULLENt Y@AL.c.coecccccccccsans 3 9711 . |
| Collections of accounts previously | [
| written Off.cececceccacecocancns { I
| Utility aCCOUNES..ceeccasoccacccns | |
} OLhELS.cereeecacococaccssacnsossns : =
| TOtal AdGitIONS...eeeeecccccevecaccccase S 971 | |
| Deduct accounts written off during year: | I
| Utility ACCOUNES..ccceeccaaancnace S | |
l OLh@C.ceeeccecccccacencancsancncss = :
| Total accounts written Off.....cceoccceces $ | |
{ Balance end of year.......................................1......=s 4.339=
|Total Accounts and Notes Receivable - Net..........................=§ 39.041{
|

-7~




MATERIALS AND SUPPLIES (151 - 153)

ACCOUNT NAME TOTAL

$ N/A T

Plant Materials and Supplies (Account 151).cceccececcccenncees

Merchandise (Account 152).ecececccecccs eeceesesscssescecnscsnen

Other Materials and Supplies (Account 153)ccecceccssacccasccces

Total Materials and Supplies..........cccceecvaaaees P -

PREPAYMENTS (ACCT. 162)

DESCRIPTION TOTAL

P:epaid INSULANCR. . cvetvecccccacacnancacsceccscssssossccnccaccel|d

P:ep‘id Rents..o..o...o...0......-..-.n..o..o.Qooooocnoooo....

Pr&p&id Inte:est-...ooo..-o-oo-oooooo..o..o-.ocoo--o.ooo....o.

Ptep&id Taxes...-..ooooooooo'....0....0.00.00-000.0o..occ-o..o

Other Prepayments (Specify)

TOtBl Prepayments..-..o.oooooc.o.oocco.o.aaoo..o.co.-.ooo.ooo.

=1 R=

)




MISCELLANECUS DEFERRED DEBITS (ACCT. 186)

DESCRIPTION : TOTAL
Miscellaneous Deferred Debits (Acct. 186):
Deferred Rate Case Expense (Acct. 186.1)........... N/A

Other Deferred Debits (Acct. 186.2)cccecccccccacecen

Total Hiscellanéous Deferred Debits...;:...................... $

|
[
|
|
|
|
Is_
|
|
|
[
|

UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 & 251)

Report the net discount and expense or premium separately for each security issue.

| | AMOUNT |

| DESCRIPTION | WRITTEN OFF | YEAR END
| | _DURING YEAR | BALANCE
| I |
|Unamortized Debt Discount and Expense (Acct. 181):| |

| ceselS ls _N/A
I I |

| ool |

| | {

I ....l I

! | I

! ceeel |

[ | |

|Total Unamortized Debt Discount and Bxpense.......gs ;s

|

| | |
|Unamortized Premium on Debt (Acct. 251): | |

I ceeel$ Is

I | I

[ cenel I

' : :

| cees

| | |

l coo.l l

I | |
|Total Unamortized Premium on Debt.................=$ :S

|

~19-




EXTRAORDINARY PROPERTY LOSSES (ACCT. 182)

Report each item separately.

. . -~y

DESCRIPTION

Extraordinary Property Losses (Acct. 182):

|
|
I
[
|
Is N/A

Total Extraordinary Property LOSS@S..cceececcccsccscssasscssccselS

ADVANCES POR CONSTRUCTION (ACCT. 252)

_DESCRIPTION TOTAL

N/A

B&l&nce tltst °£ Yea:.‘.....ﬂtood...............O...QQ.

Add credits during year.....cceceeccccccssncsscccanas

Deduct charges Quring yeal....cceccccccecccscccscsns

B&lance end Of yeat‘oo.Ooo...oo..Q.0.0no.oao.o.ool‘.oc.

— e G — ST G G— G— S S— G —

T . G G B S . W Gh—— — —— —— —— {—
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LONG TERM DEBT (ACCT. 224)

lllll'l!'l'llllllIllll'l'l"'l'll'l'll"'|l||ll.|ll‘l|lllll

SHEET DATE
(d)

PER BALANCE

(a)

DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL
DATE OF ISSUE AND DATE OF MATURITY)
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STATEMENT OF RETAINED EARNINGS

Notes to Statement of Retained Barnings:

|accrT. | |

| NOo. | (b) | AMOUNTS
|_(a) | I (c)
| 215 |Unappropriated Retained Barnings: |

| | Balance beginning Of yeaC.....ceececaceccccasascacss |s (1,256,795)
| | Changes to account: |

| 439 | Adjustments to Retained Earnings (requires |

| { Commission approval prior to use): ’

|

| | Credits |s

I [ I

| | Total Cxedits.................................;s

| I

| | Debits Is

| | |

| | Total Debits..............;...................}S

| |

| 435 { Balance Transferred from Income.....................{5 (32.167)
I "

| 436 | Appropriations of Retained Barnings: |

| | : Is

| | |

| | Total Appropriations of Retained Barnings........{s

| [

| } Balance end of yea:.................................ls

|

| 214 | Appropriated Retained Barnings (state balance and |

| | purpose of each appropriated amount at year end): |

| | Is

| | |

I [ |

| | Total Appropriated Retained Earnings.............ls

[ |

| |Total Retained Ea:nings............,..................IS (1,288,962)
I f I

|

|

|

|

|

I

|

I

|

|

|

|

|

[

!
I
I
I
I
I
I
!
l
I
I
I
|
!
I
I
l
I
I
I
I
I
I
|
[
I
!
I
I
|
I
I
I
I
I
l
I
I
I
|
I
I
I
I
I
I
I
I
I




e
l|||||l|._mvd||ln:0u ||||||||||||||||||||||||||||||||
S
(2 l 1.“ & M
354
a o
Seng £
REDC 8
- m m 3
N (7} (7Y L ﬂ_.:
lllll S St —n St T — S S— S C— G G S SEn — Y— — T— n
E N
m g _ m i wl
5 e
o (823 :
v 8|2 ey wnw .
a (B (_8_|_« 111 1__ ol ol_| < :
e TR , "
B3 . m i :
N | —_— m .
s | | 5| m
B oo i Y| ! ‘ v .
g | &%E . Bz :
i 5 5 | 2 :
2 88°89 || B g :
bt .
i o “
~ ° -4 ° o] .
: S B [[E] 23 ”
a . [ ] L1
I e : s | & "
w . "w . m m .
Py ~ |58 - .
g 788 2 g1 4 :
= . ) o Q .
g D : 5 :
a 3 & 3 & :
o~ v ~N O O .
; g8 § 5 "
15 - |5 < & -
o < |3 . o
Y] & Qo o o
0 o ([U& o 0
—_— B = B ] &

T " ST S S SR E— T S —" G Gim— G— S Ve—— S— — — v— — —— —




TAXES ACCRURD (ACCOUNT 236)

— ——— ——— A A S S S S——— G G- —— —— . S —— G— —— - — . o W, G G Mn—

accr. | | |
NO. | DESCRIPTION | TOTAL |
(a) | {b) l (c) l
}Balance £irSt Of Y@Ar....cccceeacsacsnsccccccncacanans }S 1.870 1
: !
|Accruals Charged: | |
1408.10 | Utility regulatory assessment £@eS...cceeveececaansal 868 |
[408.11 | Property taXeS........cecececcascccccsssosssscccenasl] = |
[408.12 | Payroll taxeS...........cecceceseccccscccasossrocaes] 6,894 |
[408.13 | Other taxes and 1icenseS......scecececececccsasnncss] |
|{408.20 | Taxes other than income, other income and deductions] |
| |Total taxes ACCIUEA......cveveesescesasscscsnscassnasas|$ 7.4621|
| I | |
| ‘|Taxes paid during year: | |
{408.10 | Utility regulatory assessment £ees..................| 5681
]408.11 | Property tAXeS........c.cceceocsssccsssscacsccacccnal |
]408.12 | Payroll taxeS...........ceceecvoeccscscacaccsscccccasl 6.7591
]408.13 | Other taxes and liCenseS......cecccesccvccscccosccee| |
{408.20 | Taxes other than income, other income and deductions| |
; gro:al taXeS PAIA.cecececraccascccscsaccssscsscscnvsens|S ].321{
< |
| |Balance end Of YRAr........cccececavescscsccccacccscaslS _ _2.0051
| | | 'l
ACCRUED INTEREST (ACCOUNT 237)
| | |  INTEREST |  INTEREST |
i | BALANCE | ACCRUED | PAID | BALANCE
| | BEGINNING | DURING | DURING | END OF
| DESCRIPTION OF DEBT | OF YEAR | YEAR | YEAR | YEAR
} (a) : {b) : (¢) ! (d)_ : (e)
|Account No. 237.1 - | | | |
| Accrued Interest on | | | |
| Long-Term Debt: Is __Is is is
[Customer Deposits [ 0| 6341 634 U
IEirst Commonwealth | 0] 2,026] 2,026} g
1 ) | i |
| | | | |
| | | I |
{'rot:al Acct. No. 237.1:1 0ls zléﬁogs 2, 560:5 a
|
|Account No. 237.2 - | | | |
| Accrued Interest on | | | |
| Other Liabilities: |§ Is Is ls
| { | | {
| | | | |
{ | { | |
| | | ( |
|Total Acct. No. 237.2;5 Is %S {S
l |
|Total Acct. No. 237 |s Ols __2.66Qs 2.660ls a
~25~-




MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

. BALANCE
DESCRIPTION END OF YEAR
(a) (b)
] N/A

$

Total Miscellaneous Current and Accrued Liabilities.....c.ccec.-.

I
|
I
I
I
I
I
I
I
|
|
[
|
I
I
I
|
I
|
|
I
I
I
I
|
[
I
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REGULATORY CCHHISSIbN EXPENSE — AMORTIZATION
QF RATE CASE BXPRNSE (ACCOUNTS 6§65 & 667)

] | EXPENSE | AMOUNT | CHARGED OFF DURING

| | INCURRED | TRANSFERRED | YEAR

| | DURING | T0 ACCOUNT |

|DESCRIPTION OF CASE (DOCKRET NO.) | YEAR | No. 186.1 |accr. |  AMOUNT

] (a) | (b) | (c) | ¢ay | (e)

| | | | |

I Is Is_ [ [

| | | | |

[ | [ | !

| | | | f

| | | | |

| | [ | [

| I | | |

| | | | ]

| | | | I

| | | I |

| | | { [

| | | | |

[TOtAL. s eeeeeeeoancacecacenancnneal$ Is | |

| | | I |
CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271)

| [

| DESCRIPTION | TOTAL

[ |

| [

|Balance first of year....................................‘.......=§ 1,860,828

|

= AdQd credits during year.‘......................................:5 21,116

| Deduct charges during yea:....................................{S

|

|Balance end of yea:.............................................{s 1,881,944

|

-
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WATER OPERATING REVENUE

\

|BEGINNING | YEAR END
| YEAR NO.| NUMBER

| | | |
|accr. | I [
INO. | |CUSTOMERS |CUSTOMERS|  AMOUNTS ]
|_ta) | (b) } (ey |__(ay | (e) }
| | | |
| IOpe:atxng Revenues: | | | |
| | l | | - [
|]460 |Unmetered Water Revenue..................I | Is |
[ | - | | | |
|461 |Metered Water Revenue: | | | |
|461.1| Sales to Residential Customers......... | 965 | 1.004ls 308,899
1461.2| Sales to Commercial CustomerS..........| 15 | 16l 8,933l
[461.3] Sales to Industrial CuStOMECS...ceceeve.| | | |
|461.4| sSales to Public AuthoritieS.....c.cec..| | | |
{461.5] Sales to Multiple Family Dwellings.....| | ] |
|461.6] sSales through Bulk Loading Stations....]| | | :
! | [ [ [ -
| | Total Metered SaleS.....cccceceevaees-al___ 9801 1.02ds 314‘83%
[ | " [ [ |
|462 |Fire Protection Revenue: | | | |
[462.1] Public Pire Protection......eccecsessssl [ (s [
|462.2] Private Fire ProtectiON..c.cceecccccoccos! | | :
] | | [ [
| | Total Fire Protection Revenue..........| | Is :
I | ' [ | |
|464 |Other Sales to Public Authorities........]| | Is |
‘1465 |Sales to Irrigation CustomerS...eeccecsae] | | |
l‘ss Isales to: Resale'.................o..‘.." ' ' I
|467 |Interdepartmental SaleS......cccceceecessl = | :
| | [ |
| | Total Sales Of Watelf..eeeeeceacccosnnnel 980 | 1,020|s 314.8321
| | | | I |
| | | |
| |other Water Revenues: | }
I | : |
l‘?o l?o‘feited Discounts‘..............ﬂ...'............‘......‘.. ls 10,614I
{471 |Miscellaneous Service Revenues...............................I |
1472 |Rents from Water Property....cccceccecesacesscsccscascccacsasl |
I‘73 'Interdemrtnentsl Rents.. ® 0 5 @ 0 2O 0GOSO NB OO BE OO0 GO OSSP VSOOI SES l I
' 474 'otber wate: Revenues‘ O 0 09 00 0O GO QO OO 0PSO 8 SO VOSSO0 SEOSSsGesve ' |
|475 |Provision for Rate RefundS......ceccecesceccccccccccscsscascsl| l
| | : |
| | Total Other Water ReVENUES.....c.ececcscecceccccasccossccsas|S 10.614%
| | |
| |Total Water Operating Revenues...............................}i, 325.446|
| !

-a.
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POMPING AND PURCHASED WATER STATISTICS

T Gy S S —— —— Sr— — — — — — a—— S ——
. 4

| | WATER | WATER PUMPED | TOTAL WATER | WATER SOLD
| | PURCHASED | ©PROM WELLS | PUMPED AND | ™
] | FOR RESALE | | PURCHASED | CUSTOMERS
| | (omit 000°'s) | (Omit 000's) | (Omit 000's) | (Omit 000's)
; (a) = (b) } (c) : (d) } (e)
|January.....cceeennn l 9,193| | 9,193 5,249
|Pebruary............ | 8,344 | | 8.344 | 4,742
[MAZEH .. eennnnnnnns | 8,545 | | 8,545 | 5,232
F.N-1 3 B I 9,0851 | 9,085 | 4,763
IMaY eeeeeeeeneancanas | 10,2411 | 10,241 | 5,262
|June...coeeeiennnnne | 9,506 | 9,506 5,412
{75 | 10,2611 | 10,261 |- 5,369
|August. . cecceacaeans | 9.294] | 9.294] 5,662
|September...cccceaes | 9,051l | 9.051| 5,978
|October...... ceeeees | 9.759] | 9,759] 4,978
|November...... cececse | 8 9581 | 8.958| 5.095
|December....cccuvees } 10,590] } 10,590] 6,048
| a | [
|Total for year...... | 112,827] { 112,827} 63,790
|

Maximum gallons pumped by all methods in any one day (Omit 000°'s):

Date / /

Minimum gallons pumped by all methods in any one day (Omit 000"s):

Date / /

If water is purchased for resale, indicate the following:

<
n
o]
[ )]
o
n

Point of delivery

If water is sold to other water utilities for redistribution, list names of such
utilities below:

— r— — —— — — . — U— — = — — G —— G S—— —— — — — —— W— — — —— —— M T—_— SPm Sa— > S—
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SALES FOR RESALE (466).

RATE

LINE # COMPANY . GALLONS (CENTS) nowvr {
: ——_

1
2

3

4 -

5 ~

6 wd-

7 TOTAL -~

WATER PRODUCED, PURCHASED AND DISTRIBUTED

LINE # ITEM GALLONS

1 WATER PRODUCED AND PURCHASED:

2 Water Produced

3 Water Purchased 112,827,000

4 TOTAL PRODUCED AND PURCHASED 112,827,000/

5 DISTRIBUTION OF WATER PRODUCED AND PURCHASED:

6 Water Sold:

7 TOTAL SALES OF WATER 63,790,000

8 OTHER WATER USED: )

9 Free Customers (estimate portion not metered) 102,000
10 Water Used by Company (estimate portion not metered) 133,000}
11 Line Loss and Other Unaccounted for Water (estimate) 48,802,000!
12 TOTAL OTHER WATER USED 49,037,000
13 TOTAL (must agree with line 4 above) . 112,827,000

PERCENTATE OF LINE LOSS (lime 1l divided by line 4) 43.25%

-~

R
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WATER STATISTICS

CUSTOMER TYPE

NUMBER OF GALLONS SOLD

Residential (460)

Commercial (460)

Industrial (460)

TOTAL (460)

Residential (461)

62.650,000

Commercial (461)

1,140,000

Industrial (461)

TOTAL (461)

63,790,000

Private Fire-Protection Service (462)

Public Fire-Protection Service (463)

Other Sales to Public Authorities (464)

Sales to Irrigation Customers (465)

Sales for Resale (466)

TOTAL GALLONS OF WATER SOLD

63.790.00




10.
11.

12.
13.

PLANT STATISTICS ‘
the following information:

Number of fire hydrants, by size

Number of private fire hydrants, by size

Whether water supply is river, impounded streams, well,
springs, artificial lake or collector type well

Whether supply is by gravity, pumping, or a combination

Type, capacity, and elevation of reservoirs at overflow

and ground level ' .

Miles of main by size and kind —

Types of filters: gravity or pressure, number of units, . .-

and total rated capacity in gallons per minute :

Type of chlorinators, number of units and capacity in ..

pounds per 24 hours

Station equipment. List each pump separately, giving

type and capacity and H.P. of driving unit and

character of driving unit .(steam, electric, or

énternal combustion). State whether pump is high or low
uty. ’ .

Quantity of fuel used: coal in pounds, gas in cu. ft.,

0il in gallons, and electric in KWH.

Give a description and total cost of any sizable

additions or retirements to plant in service outside the

normal system growth for the period covered by this

report

Capacity of clear well :

Peak month, in gallons of water sold

14. Peak day, in gallons of water sold
1. 2 - 5% inch in size
2. None
: 3. Water supplied by City of Pikeville

4, Combination

S Tank Size Flev 0.F. Service
Upper Toler 25K 1135 1146 Qut
Lower Toler 50K 889 900 Qut
Little Mud 50K 872 895 In
Lower Brapham 50K 826 847 ‘In

——\pper Brapham 25K _1125 1136 Qut

Lower Mink Br 150K 870 901 N
Upper Mink Br - - 10K 1168 1179 n
Sterling Hamilton 100K 1301 1316 Qut
Tinker Fk 25¢ 1289 1300 Qut
Tackett Fk 25K 1300 1311 In
Ligon 25K 1288 1299 In
Trace Br 1K Unknown Unknown_In

f. 52.9 miles Some pipe is out of service
10" a/c 1.0 0.0
8" a/c 20.3 0.0
6" a/c 12.3 4.3
3" pvc 7.2 2.9

1 3/4" pvec 4.9 0.0

ECC LW




6‘*,

PLANT STATISTICS CON‘I"D..

-7, None

8: None

9, All submersible All-Electric
Branham Creek 10 HP-150 GPM
Mare Branch 20 HP-100 GPM
Mink Branch .5 HP- S0 GPM
Trale Branch 3 HP- 33 GPM

10, 150,163 Kjlowatts

11, None
12, N/A
13, Not Determinable

14, Not Determinable

-35-~




- OATH
Commanwealth of_Kentucky
[ Y
Comty of_ Floyd }
Eula Hall makas osth snd mys
3y X ¥ K2 X ]
that he ia She is Chairperson o

Mud Creek [a:t;er District
(Measrt have @0 axnet lagal Ui o Aeme of B0 FEPERdRt)

that it is his duty 0 have over the tooks of scoount of the aad to

supervision oalks Aot w'b
besn in good faith in with
Sarvies of Keatucky elfective

;

January . n;g& to and including Jlecember 31 1998
(Agaanye of offhamt)

Subscribed and sworn to bafore me, o NOLALY in end for the

State end County above amed, thia day ot _March 1999

(emewe of afiew seohartsd B adnmaNy osis)




CLASS "A & B"
WATER DISTRICTS & ASSOCIATIONS

ANNUAL REPORT
OF

__Beaver-Elkhorn Water Distr%ct
Exact Legal Name of Respondent

For the

YEAR ENDED DECEMBER 31, 19gg




| —
PUBLIC SERVILCE CUMMLIDSIUN Ubr KENLULAX

REPORT O_F‘l" 3 OPERATING REVENUES D V™ FROM INTRA-KENTUCKY
BN, 5S FOR THE YEAR ENDING@’ BER 31, 1998

Beaver-Elkhorn Water District Route 3188, P.0Q, Box 769 Martin., KY 41649
(Utility Reporting) (Address)

(DO NOT INCLUDE TAXES COLLECTED)

(1) Gréss Revenues of Electric Utility....{........s

(2) Gross Revenues of Gas Utility....ceccveiecacded$

(3) Gross Revenués of Radio-Telephone Utility......s

(4) Gross Revenues of Cellular Telephone Utility...$

(S) Gross Revenues of Telephone Utility..cccceeceece$

(6) Gross Revenues of Water Utility...cccceeeceeees$ 88?518

(7) Gross Revenues of Sewer Utility.eeeececscceccecse$

(8) Other Operating ReVENUES.cccoceccocsccsccccccseld

k& To‘rm‘ GROSS,REVENUESo..o.........-.s 882-518

' _  'OATH
State of..Kentucky . .. ... .i..00)

) ss.
County of.flo¥d . ... . iviiiennnas)

ert being duly sworn, states that he/she
(Officer)
is irman ___ of the Beaver-Elkhorn Water District
(Official Title) (Utility Reporting)

that the above report of gross revenues is in exact accordance with
the books of accounts of:

Beaver-Elkhorn Water District ' » and that such books
~(Utility Reporting)
accurately show the gross revenues of:

Beayer-Elkhorn Water District » derived from Intra-Kentucky
(Utility Reporting)
business for the year ending Decemher 31 i . 1998
(Cff1icer) (Title)
This the day of March : » 1999
(Notary Public) (County)

My Commission expires

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN
IN THE ANNOAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT
MUST BE RECONCILED ON TEHE REVERSE SIDE OF TEIS REPORT
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- PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR TEE YEAR ENDING DECEMBER 31, 1998

1. Amount of Principal Payment during calendar year $ 187.941

2. 1Is Principal current? (Yes) X (No)

3. Is Interest current? (Yes) X (No)

4. BHas all long-term debt been- approved by the Public Service
Commission?
(Yes) X (No) PSC Case No.

: SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public
Accountant? (Yes) X (No)

If yes, which service is performed?

Audit X

Compilation

Review

Please enclose a copy of the accountant's report with annual
report. '




Addit.r. Information Required ‘ ommission Orders

' Provide any special information required b
orders, as well as any narrative explanat

Y Prior Commission

1 » and unusual debt
repayments. ’
- 1 Date of E
Case # | Order Item/Explanation

Attach additional sheets if more room jis needed




MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has
nat yet been submitted for approval to the Public Service Commission. For the limited
purpose of this report, a “Major Project” is defined as one which is not in the ordinary
course of business, and which will increase your current utility plant by at least 20%.

Brief Project Description (improvement, replacement, building construction,
expansion. [f expansion, provide the estimated number of new customers):

None

Projected Costs and Funding Sources/Amounts:

——

Approval Status: (Application for financial assistance filed, but not approved; or
application approved, but have not advertised for construction bids)

Location: (community, area or nearby roads)
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o

1. Exact name of utility making this report. (Use the words "The", "Comoanv” or

*Incoroorated” onlv when .a part of the corporate name.)

Reayer-Elkhorn Water District

Route 3188

2. Give the location including citv, street and number, of the executive office.

; Phone (6808) 285-3R56
P.0O, Box 769

Martin. KY 41649

3. Give the locatien, including street and number, and TELEPHONE NUMBER of the
princival office in Kentucky.

Same

4. Name and address of principal officer within Kentucky.
Hubert Halbert,

Chairman
Same

5. Give name, title, address and TELFPHONE NOMBER of the officer to whom

corresoondence concerning this report should be addressed.
Sage

6. Date of orcanization. 1949

7. Under the laws of what Government, State or Territorv organized? (If more

than one, name all. Give reference to each statute and amendments thereof.)

Chapters  58-74 K.R.S.




COMPARATIVE BALANCE SBEET - EQUITY CAPITAL AND LIABILITIES

CURRENT

| accT. | . | [REF. |  PREVIOUS l |
| wo. | ACCOUNT NAME [PaGE | YEAR | YEAR |
l__(a)y | (b) [_(e) | (8) | (e) |
| i EQUITY CAPITAL | | ! |
l | | | l I
|214-215|Retained Earnings..o.eeee e eeeeneenn | 23 s (677.,089) Is (685,935) |
l l .. | | | l
| |Total Equity Capital.........conun.. } Is (677.089) Is (685,935) |
| [ I | |
| | LONG-TERM DEET | | l |
| | | | | |
{221 | BONAS e ettt et ittt et et e it e | 22 |s Is ]
222 |Reacquired Bonds........ Ceeeaecaaea | | | |
223 |Advances from Associated Companies.. | | | |
224 |other Long-Term Debt.......... weeeas] 21 | 4,020,073 | 3.922.237 |
l [ | | l |
| [Total Long—Term Debt.......oeeeeuenes| |s 4,020,073 Is 3,922,237 |
| | [ | | |
| | CURRENT AND ACCRUED LIABILITIES | [ | |
| | l l | |
[231 |Accounts Payable.....eeeeeeeeeeeansel s = 103,104 (s 41,588 |
|232 |Notes Payable......... ceeeene eeenea] 24 184,270 | 94,165 1
{233 |Accounts Payable to Associated Co...| 24 | | |
[Notes Payable to Associated CO......| 24 | . ] |
[Customer DeposSitS.ceeeeeeeecenns vees] | 40,360 | 42,950 |
|Accrued Taxes....ceeeeeveernneennn ..l 25| 6.534 | 5,334 |
[Accrued Interest........ceceeececees} 25 | 10,495 | 10,038 |
|Matured Long-Term Debt.......... eeeel | | |
|Matured Interest............ ceeeen- N | | |
|Tax Collections Payable......ecece-- | | | |
|Misc. Current & Accrued Liabilities.| 26 | | 16,500 {
| ‘ | | |
[Total Current and Accrued | { | |
|  LiabilitieS....c.ocieecenennann. .o Is 344,763 |Is 210,575 |
| | [ | |
| DEFERRED CREDITS I I | :
| ‘ | ! !
|Unamortized Premium on Debt.........| 19 |S is |
|advances for Construction........... | 20} | |
|other Deferred CreditS.....cceeeen. . | | |
| | | | |
|Total Deferred CreditS............ . |s Is [
| : I | | |
[  OTHER NON-CURRENT LIABILITIES l | l {
! | | |
|Accumulated Provision For: | | | l
|Property INSUTANCEe ...veeeeneennnnnn | Is Is |
[Injuries and Damages ............e.. | | | |
|Pensions and Benefits ........ceec... ] ] | |
|[Miscellaneous Operating Reserves ...| | 38,350 | 64,000 |
|[Rate REFUNAS t.vevennsnccnrnennnnnns | ! | :
| | | |
|Total Other Non—Current Liabilities.]| I's 38,350 Is 64.000}
|




COMPARATIVE BALANCE SHEFT - EQUITY CAPITAL AND LIABILITIES (CONT'D)

C

CURRENT

I
s 10,759,519 {§ 10,631,746
!

TOTAL EQUITY CAPITAL AND LIAB]".I.ITIESI

| accr. | . IREF. | PREVIOUS | |
| wo. | ACCOUNT NAME |PAGE | YEAR [ YEAR |
l__(a) | (b) | (e} l (8) : (e) }
I | |

[ |CONTRIBUTIONS IN AID OF CONSTRUCTION| | | |
I | _ I I I !
[271 |ContTibutions In Aid of Construction|27-28|s Is |
| | Tap-on Fees - Customers ........ L. | 1.035.347 | 1.062.481-|
I | Federal Grants in Aid of Const. ..| ] 2,881,866 | 2.942.179 |
| I o 13 - 7-3 [ [ 3,116,209 | 3,116,209 |
I | | | | I
| [TOtal CoJ.B.C treecrvecncennncans [ [s 7.033.422 s 7.120.869 |
I I [ I
I I I l
I I I

aiiis)




COMPARATIVE OPERATING STATEMENT

ACCOUNT NAME
(b)

|REF.
| PAGE
[_(e)

PREVIOUS
YEAR
(d)

CURRENT
YEAR
(e)

I

I

|

I l
| - UBILITY OPERATING INCOME |
I . ) I
[Operating ReVEONUES. . ceecrecenneennnn
I

I

|Operating EXpensesS.....ueeeeennn ceeeel
|Depreciation EXpenses......cc.ecee... |
|Amortization of Utility Plant |
|  Acquisition Adjustment...... cevaa|
|Amortization Expense....... ceeenaas |
[Taxes Other Than Income............. |
| !
[Utility Operating Expenses..........|
| : ' |
|utility Operating Income..... cennnas]
| |
[Income From Utility Plant Leased |
| £O OtherS.ceceveccncceeeneaonnnnal
|Gains (Losses) From Disposition of |
|  Dtility Property.ceeceeeeseceecas]

[

|

|

|

|

|Total Utility Operating Income......

OTEER INCOME AND DEDUCTIONS

and Contract DeductionS..........|
Costs and Expenses of Merchandising, |

Jobbing and Contract Work........|
|Interest & Dividend Income..........|
|Allowance for Funds Used During |
|  ConsStruction...ceececeeeeeeeennnn
[Nonutility INCOME..ceeeeeecaenencnnn
|Miscellaneous Nonutility Expenses...

|
I
|
|Total Other Income and Deductions...]
|
|
|

I
|
|
|Revenues From Merchandising, Jobbing]
[
I
I

TAXES APPLICABLE TO OTHER INCOME

30

31

e ey i, — — — — — — — —— — Gty o e A T— o kit S it Sy —— — G S —— — —— — —— — . S —— —— —— — r— @t o o, ot i it e

I
I
I
I
|
I

_917,5291s

I
I
|
I
l
|

882,518 |

I
I

I
I

£07,196 s 626,002 |

185,167 |

180-638;
I

|
l

I

34.590 |

23,695 |

(7]

|
822.424 (s

I
834,864 |

(%]

I
95,105 (s

I
47,654 |

250

95,105]s

47,904

)

7,085

9.0881s

w

S

"

S

I
|
I
I
l
I
l
I
l
|
I
I
I
9.088}
I
I
|
I
I
I
I
I
I
l
I
I

T — — — — — — — —— — —— — — — — A {— —— G—— S—— — ——— o—— — — —

-] l-




COMPARATIVE OPERATING STATEMENT (CONT'D)

| acer. | |REF. | PREVOUS | CURRENT |
| wno. | ACCOUNT NAME _ | PAGE | YEAR | YEAR |
l_t(a) | (b) | () | (d) I (e) :
l | I | I

| [ . INTEREST EXPENSE | | ] ]
I .. ' I I - I |
|427 ° |Interest EXPeNnSe.....eeeececncecenas | Is 50,815 |s 38,155]
|428 |Amortization of Debt Discount & Exp. | | I |
{429 |Amortization of Premium on Debt..... | |- | |
I [ : . I I I I
| [Total Interest EXpense.............. | |s 50,815 Is 38,1551
I I I | | |
| | EXTRAORDINARY ITEMS I | | |
I I : . [ | I |
|433 |Extraordinary INCOMe....oeeceeennonn | Is Is |
|434 |Extraordinary Deductions............ | | | [
| | I | I I
| |Total Extraordinary Items........... | Is Is |
I | . I | | [
| I I I [ [
| INET INCOME. .. ccvennenenenennaneonanns | Is 53.378 Is. 16.804:
I I I I | '

o



NET UTILITY PLANT (ACCTS. 101 - 106)

! | | |
jaccT. NO. | PLANT ACCOUNTS | TOTAL |
[ ! | |
| | I {
| 101 |Utility Plant in Service ...eeeevoeco... Ceeeeaeans ..|s 7,786,001 |
| 102 [Utility Plant Leased to OtherS............. ceeenaadl |
| 103 |Property Held for Future Use€............ P | ]
| 104 [Utility Plant Purchased of Sold......... P | i
| 10s |Construction Work in PrOgGreSS.ceceecssncseacnneannnal 4,811,298 |
| 106 |Completed Construction Not Classified......... .....{ |
l l : |
| |Total Utility Plant......... teeeeeetseeeciiaeaaas ..ls 12,597.299 |
| l ~ | I
ACCUMULATED DEPRECIATION (ACCT. 108)
| I |
[ DESCRIPTION | TOTAL |
| | l
| I |
|Balance first of year...eevveuenn.... A ¥ 2,211,972 ]
|Credit during year: ‘ | [
| Accruals Charged to Account 108.1....... eeaeee | 185,167 |
| Accruals Charged to Account 108.2........c... R | |
| Accruals Charged to Account 108.3......cceveeeennaas] |
| Accruals Charged to Other Accounts (specify) } }
| ..
l .o [
| Salvage.............................................I |
| Other Credits (specify) | '
l ' .. |
| . |
| Total Credits..............................................{s 185, 167}
|
|Debits during year: | |
| Book Cost of Plant Retired....ceceeeeceenccaencenesss|S |
| Cost Of RemMOVAl.. ... inueeeinenvaneacoaneacans ceeeee] |
| Other Debits (specify) I |
| .1 I
I . |
| Total Debits..... ceeaen ceteennn Ceececeateaaeee et aaaan s }
| [
[Balance end of year.................. ceeenn feeerectesttcaaaaa, Is 2,397, 139:
|
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ACCUMULATED AMORTIZATION (ACCT. 110)

| I |
l DESCRIPTION | TOTAL |
! | I
| A ]
|Balance first Of-year.......ceeceeann Gt eereteecracsesaeanaenes |s N/A [
|Credit during .year: . | |
| Accruals Charged to Account 110.l....ccccu... ceansen] |
| Accruals Charged to Account 110.2.c.ueveeennnn- I | |
| Other Credits (specify) | |
I - |
I - |
| TOLAl CreditS.eeeccecceesesanescoscsasasaccancnsacsanesaneneal$ |
I | |
|Debits during year: T ] {
| Book Cost Of Plant RetireB.....cecececcecccccsaceacsl|$ |
| Other Debits (specify) l |
I .. [
[ .- |
|  TOtal DebifS.ceeeccscaccsaccasasananncnsssascccascasasaannal$ {
{ ' | |
|Balance end Of YeAr..sceeceeenns PP - |
I | !

UTILITY PLART ACQUISITION ADJUSTMENTS (ACCTS. 114 - 115)

Report each acquisition adjustment and related accumulated amortization separately.
For any acquisition adjustment approved by the Commission, include the Order Number.

ACCOUNT NAME

TOTAL

Acquisition Adjustments (114)
S

N/A

Total Plant Acquistion AdjustmentsS.......ccccceesceccsacesssl$

Accumulated Amortization (115)

I
I
|
|
I
|
I
--1
.-
|
I
I
I
I
I
I
I
I

i — —— e s et S —— —— —— ———— — — —— — —— —

.-18
Total Accumulated Amortization....... Ceeetesceanceeacanaaen Is
!
Net Acquisition Adjustments.............e.. tecesececssanccaaaa]S

—-——_——-——.——-——L-—-—-.———————_—-——




INVESTMENTS AND SPECIAL FUNDS (ACCTS. 123 — 127)

Report hereunder all investments and special funds carried in Accounts 123 thru 127. <1¢-

| | FACE OR | YEAR END |
| DESCRIPTION OF SECURITY OR SPECIAL FUND | PAR VALUE |  BOOK COST |
I (2) I (b) I (c) I
[ T I | |
| INVESTMENT IN ASSOCIATED COMPANIES (ACCT. 123): | I [
I c-..l$ Is I
| censl | [
[ eeed] | . |
[ ieed| | I
{ cenn] I |
| Total Investment in Associated Companies........ | Is
| [ | |
[UTILITY INVESTMENTS (ACCT. 124): | | |
I -...ls s |
[ - - | |
| cend] | |
| coull [ |
I een] | I
| Total Utility INVeStMENtS...ueeeeeeenccecncacnnasl |s |
| ' I | {
|OTHER INVESTMENTS (ACCT. 125): | | |
{ cene] | |
] ceed] I i .f.“
| ceuel | I-'T;LL"
[ ceed] | | =
| cee] I |
| Total Other Investments........ terecereceaeeanan | |s }
I l |
| SPECIAL FUNDS (ACCTS. 126 & 127): | | |
| _Depreciation Reserve Fund ceed] | 20,0171
| Tap Fee Construction Fund eenll | 62.459]
[ Escrow - KIA Account veod] | 29,9971
| Escrow - KIA Repajr and Maintenance ceee] | 27.5051
| _Arkansas Creek Project cee] | 2271
| Total Special FUNAS...ueeeveeeeenonocncccaccenas] Is 140,205 |
I : I i |
| {
-




ACCOUNTS AND NOTES RECEIVABLE — NET (ACCOUNTS 141 - 144)

Report hereunder all accounts and notes receivable included in Accounts 141, 142 and
144. Amounts included in Accounts 142 and 144 should ke listzd individuaily.

T S S T G— C—— — — — — . S S— — G— — —— — — — —— —— —— —— — ——— — — — T——— —— E— —— ——— > —— —— i — F———

I
( DESCRIPTION TOTAL
| e l
| - . , l
| ACCOUNTS & NOTES RECEIVABLE: » |
| Customer Accounts Receivable (ACCt. 141)eeeeceeeeeennoennenn. eee-|S 182,599
| oOther Accounts Receivable (Acct. 142) |
| s cenene|
| ceenesl
| ceennal
| R |
| Notes Receivable (Acct. 144) " ]
I s ceeeas]
[ ceeensl
| cecasal
| ceeees]
[ —
| | |
|Total Accounts and NOtesS Receivable.....eeeeeeeeeceececscenncnscesa]S 152,599
| |
|Accumulated Provision for Uncollectible Accounts (Acct. 143): |
l |
| Balance first of year.......c..veeeeeovese S |
| Add: Provision for uncollectibles for |
] \CUITENt Y@2C.ue.ueeeeesssoononee S |
| Collections of accounts previously |
| written off. ... ... ..., |
| Utility aCCOUNES. .ivedevenenaannnn |
| OtherS.eeeeeesenennseeaoaoannnans {
| : |
| Total AdditionS...iiicceeeseecennnsoasss S |
| Deduct accounts written off during year: |
| Utility AccountS.......oeveenenees S |
| (o 113 SR [
| [
| Total accounts written off........ eeeses S |
{ Balance end of year....... eeeees N K

|
[Total Accounts and Notes Receivable = Net....eeeeveueeveneencennna..|s 152.599
I |

a
-17-




MATERIALS AND SUPPLIES (151 - 153)

ACCOUNT NAME TOTAL

- - e

s 24,370

Plant Matefials and Supplies (ACCOUNE 151)ucecneeennnnnnennnnnns

Other Materials and Supplies (Account 153)au.cecec... cecccenas

Total Materials and SuUpPPlieS...eeceeeceeecacececenenn. ceecsane

s 24,370

l |
| I
l |
I l
| l
l l
[Merchandise (Account 152).........c.ccuu... ceeeaenann S |
l [
| I
l |
| [
l |

PREPAYMENTS (ACCT. 162)

DESCRIPTION TOTAL

Prepaid Insurance..... Seeescecccccactcsrcrctccecnnsenenan ceees

7]
NN
-

e
KD
o
»

Prepaid RentS...oeveeoo.. ceeccsccsresescanaa ceccecsscncaa ceeces

0]
"
(L]
0
[1]
[os
[o7]
[
e
(a3
o
L]
1]
(7]
[
.
L[]
»
L]
.
L]
L[]
.
L[]
L[]
.
L[]
.
.
.
L[]
.
.
.
.
L[]
.
L]
L]
.
.
L[]
.
.
.

Prepaid TaxeS...eecceuateenecnneaeoncaccans ceeecicctttccccacann

Other Prepayments (Specify)

*

eeces oo

TOtal ProPaYMentS . e et e itneeeneaanceaeneacacecsasseceoeceneses

i G — . — — —— — — —— g P— — S— e ity s
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MISCELLANEOUS DEFERRED DEBITS (ACCT. 186)

DESCRIPPTISON

TOTAL

Miscellaneous Deferred Debits (Acct. 186):

S

Other Deferred Debits (Acct. 186.2).ceuceceacenr. cecea

Total Miscellaneous Deferred DebitS....vereeeeereeccenonnnaesal$

— —— —— — — —— — —— — — —  —

l
l
|
|
|
!
| Deferred Rate Case Expense (Acct. 186.1)...ccveeccan
|
I
|
|
!

UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 ‘ 251)

Report the net discount and expense or premium separately for each security issue.

| | AMOUNT I
| DESCRIPTION | WRITTEN OFF | YEAR END
| | _DURING YEAR | ___ BALANCE
| : : | |
|Unamortized Debt Discount and Expense (Acct. 181):| |
[ cee-lS Is N/A
| ! |
| ceoel |
| | |
| ceeel |
I I |
| ceeel |
| | |
|Total Unamortized Debt Discount and Expense.......|$ Is
| | l
| [ |
|Unamortized Premium on Debt (Acct. 251): i |
| R is
| | [
] ceee] |
| [ |
| ceal |
I [ |
I ceosl [
| [ |
|Total Unamortized Premium on Debt.....cveeeeceencas Is s
]
[

——— - ——— —— —— — —— —— —— S—— S—

—— —— A A—— S —— — G—— —— h— — V— —— — T W S— S G—— —— — — G——— S— ————— S— fr—




EXTRAORDINARY PROPERTY LOSSES (ACCT. 182)

- - e

Report eaclr item separately.

DESCRIPTION TOTAL

Extraordinary Property Losses (Acct. 182):
s N/A

Total Extraordinary Property LOSS@S...ccecccecvccccccascsceceslS

I I
I I
I I
| |
| I
I I
| - I
I -
| _ I
I I
I I
I I
I I
I I
I I

ADVANCES FOR CONSTRUCTION (ACCT. 252)

DESCRIPTION TOTAL

N/A

Balance first of year...cececeeiciteececectacecccncess

Add credits during vyear....cceeeeacs teesccsecaccancs

Deduct charges during year.....c.cececeecann cescccnas

Balance end Of Y@Arl. .. .ceeececceccacccsanes ceccscnsene

— i — — — — — —— a—— — Saaama
— e S S — ———— G T S—— —
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LONG TERM DEBT (ACCT. 224)

e —— —— S Sty T S— G S St —— — TS Tt s G St— f———— — — — — — — — — — — T— —— —— — — ——— So— S——— — —— — —— — — — — it

O % [0,
6 @ N mm
483 = 12
=l g I L
9] Lol -—t o
ZART
b G
n
e e e e
[oe) o
(3] w0 L
-~ un)| (Yo
g (=l AP A T
m € se| |a9f 7
-/. ™ [ap]
S o
Z B~
ot} M“Q

(a)

DATE OF ISSUE AND DATE OF MATURITY)

DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL
Issue 1/25/96 Maturity 12/25/99

Kentucky Infrastructure loan

Transfinancial Bank

Kentucky Infrastructure Loan
TOotal .. ittt iitececncananswasasn

. T T s S e e e s e s e et i e i S T Gt it s e . e —— —— — ——— — — — —— —— — — s S o e+
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P

|accrT. | [ |
| NO. | (b) | AMOUNTS |
(a) | . | (c) l
| 215 |Unappropriated Retained Earnings: i |
| Balance beginning of year...... Ceeeecnanceaaeaan c...ls (677.,089) |
l Changes to account: | |
439 | Adijustments to Retained Earnings (requires ] |
I €ommission approval prior to use): ! |
I | l
| Credits Is |
I | l
| Total CreditS....cecee... JE A - |
l | I
I Debits Is l
l | |
[ Total DebitS.cseeeeeerenceccnsecacsccccasancs .1s [
| { |
435 | Balance Transferred £rom INCOME...ceececceccccacceaslS 16,804 |
l . | |
436 | appropriations of Retained Earnings: | |
I Transfers To Reserves (s (25.650){
| |
| Total Appropriations of Retained Earnings........|$S (25,650)
l l |
| Balance end Of Year....v.eeeececeeccccscacasacacacasl$ (685.935)
| |
214 | Aappropriated Retained Earnings (state balance and |
| purpose of each appropriated amount at year end): |
l ; Is
l l
! |
| Total Appropriated Retained Earnings.............|$
| !
[Total Retained EArningS...eeeeececsecscssvccacacsccsssl$ (685,935)
l |

—— — " —— — —— St S S— — — — — — —— —— — — — — —— ———— ——— — S S— —— — — — S B ——n G— ——p S—— —— — — —— St Ottt s

STATEMENT OF RETAINED EARNINGS

Notes to Statement of Retained Earnings:

— d—— o— — —— — ——— G S— —— —— — — — — —— (—— —— ——— — —r ca—




NOTES PAYABLE (ACCOUNTS 232 & 234)

— s —— — — — —— — — —— — —— — i, —— — —— — — — —— ——

| | NOMINAL | |  INTEREST |
{ | pare | Da | |  PRINCIPAL
[ | oF | oF | | AMOUNT | AMOUNT PER
| | 1sSsuE |MATURITY |RATE |OF PAYMENT| BALANCE SEEET
| (a) |__(b) () | (& |_ (e) I (f)
|Account 232 - Rotes Payable:| [ | | |
| _KIA z - : | 12/31/94 | 20231. 3%ls Is 32,1582
| _KIA III ~— | 12/19/97 | 20271 3%1 | 61,089
: Transfinancial Bank } 1[25[96_}__1222} Z._ﬁ%} } 924
l [ I I I I
I [ |- | I |
|Total Account 232...........]| | | ls |s 94.165.
| : [ ! I l |
|Account 234 - Notes Payable | 3| | [ |
| To Associated Companies: | | | | |
| I I I Is s
[ I I I | |
| I I | [ |
| | I I | I
| : ! | | [ [
[Total Account 234........... | | - | |s Is
I I [ I I I

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACCOURT 233)

AMOUNT

SHEOW PAYABLE TO EACE ASSOCIATED COMPANY SEPARATELY

N/A

——t —— —— ——— — — — — — — ——— ——— — —— — ——

——l —— — — — —— — — — —— S S—— — — — —— — N Gmtn S————
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TAXES ACCRUED (ACCOUNT 236)

ACCT.
NO.

I
DESCRIPTION |
(b) l

|
TOTAL |
I

__{¢c)

|
|
|__(a)
|
|
I

|408.10
|408.11
|408.12
{408.13
{408.20

I
|
I
|408.10
1408.11
l408.12

|408.13
{408.20

Balance first of year......... Ceeeteeecancenanaananonn |s

6,534}

Accruats<Charged: ]
Utility regulatory assessment fees.................. 1

I
I
1,6771

22,018

Total taxes acCrued.......... esana e reeeaaanaan eenes |s

I
23,695

axes paid during year: |
Utility regulatory assessment fees......... eheeeeces |

I
1,677l

PrOPErtY BAXES.eeeeecoscococeasecsascecacessansonnnns |

PayrOll £AXES.u.eececaccncannsonssacsanasacnes ceeaes |

Other taxes and licenseS......c.e. teeseeccacacesnans |

23,218
|

Taxes other than income, other income and deductions|

|
24,8959

T
Total taxes Paid....c..cecececncnnanss teeeseecacocananas s
B

alance end Of year..ccecevceeeens tetessaseaaas cerecean Is

!

I
n
|
|
|
I
I
I
I
I

1

N
I
I
|
I
I
|
!
!
!
!
I

5.33ﬂ

ACCRUED INTEREST (ACCOUNT 237)

DESCR

INTEREST
ACCRUED
DURING
YEAR
(c)

INTEREST
PAID
DURING
IPTION OF DEBT YEAR

{a)

BALANCE
END OF

(e)

Accoun

| _KIA

Accrued Interest on
Long-Term Debt:

Motop Tap_Fe

t No.

|
{
|
|
(8) |
|
I
|
I

s

36|

37,629

|
[
[
I
|
I
237.1 - |
I
|
I
l
I

378l

569|

|Total Acct. No. 237.1}S$

|Account No. 237.2 - |
| Accrued Interest on |

| other

10,494s 38,612]s

Liabilities: |[s

|Total Acct. No. 237.2](S

|Total Acct.

s

[

!

|

I

| |

| |

| |
Is Is

| [

| !

| I

| |

| [

| I

| I

I |

—— —— ———— — - a— S—— ———— —— —

|
!
I
I
I
|
I
I
I

No. 237 |s 10,4951s 38.612|s




MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

- -

G A — ——— — — SE— ——— — — ——— — — — —— — ——— —— —— (A——_ S—r— G— ——

| | BALANCE

] = DESCRIPTION | END OF YEAR
: ' (a) ; (b)

| Settlement Payable Is 16.500
l I

l |

f [

| |

I I

I |

I l

| |

| l

l |

| I

| |

| |

[ |

| |

| I

| |

I |

| l

| |

[Total Miscellaneous Current and Accrued Liabilities.......cc.... .ls 16,500
| |

‘..-i! L




REGULATORY COMMISSION EXPENSE -~ AMORTIZATION
OF RATE CASE EXPENSE (ACCODNTS 665 & 667)

| . e |  EXPENSE | AMOUNT | CHARGED OFF DURING |
| i | INCURRED | TRANSFERRED | YEAR I
| - - |  DURING | To accoonT | |
|DESCRIPTION OF CASE (DOCKET NO.) | YEAR .| No. 186.1 jaccer. | aMOUNT |
I (a) | (b) | (c) |5eay | (e) |
| | I I I I
I Is [s I Is |
[__Case #92 - 129 I I __,I [ 19,2751
| _Case #95 - 200 | ! ] ] 3,948
I | I { | {
| | l | I [
[ I | | I I
| | | | I I
| | | | I [
I | | [ | |
[ I | | | |
[ | | | ! i
I | I | I |
[TOtAL. . eeeereecencneccecnnoannas Is Is ; Is 13,223]
I [ { { | |
CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271)

I | |
| DESCRIPTION [ TOTAL [
I I I
| | I
|Balance £irSt Of YEAC.uue.uweueeeeeeesenocaccasasscaannasosoncanna }S 7.033.422:
l .

| AGd credits QUIingG YeAC.....eeeeeceesccsoseceonacesanasaannna .ls 87.447;
| |

= Deduct charges QUIiNgG Year.....eceecvevessoscasescsoacacancnnase ls }

|
}Balance ENd Of Y@AL..ieuiuuunuoeeoueeecnenacccaaceccaaccasancanns {S 7.120.859{

-2 7=
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WATER OPERATING REVENUE

|BEGINNING |YEAR END |

I I |
lacce. | | YEAR NO.| NUMBER I
[Nno. | |CUSTOMERS | CUSTOMERS | AMOUNTS |
2y | (b) ey |__(8) (e) I
I I I |
[ |Operating Revenues: { l
I | - | I
|460 |Unmetéred Water Revenue............. ceeea] S |
I | I [
|461 |Metered Water Revenue: | |
[461.1| sSales to Residential Customers......... | 2.369 2.499 Is 784 .156|
|461.2] Sales to Commercial CUStOMEIS..cccvecen. 79 110 49.210|
|461.3] sales to Industrial CustomerS.......... |
{|461.4| Sales to Public Authorities............
{461.5| sales to Multiple Family Dwellings.....
]461.6] Sales through Bulk Loading Stations....

Total Metered SaleS.....cecccceecasacans 2,448 2,609 |s 833, 356

462
462.1
462.2

s e —— — e— C— — t—— —

464
fa63
|466
|467

——— —— — — —

{470
|471
1472
1473
1474
1475

|

[

| .

|Fire Protection Revenue:
|

I

{

|

I

Public Fire ProtectioN..ccececccccesann
Total Fire Protection Revenue......-... S
|other Sales to Public Authorities........ S

|Sales to Irrigation CUStOMELS...ccccesess

2

|Sales £Or ReSale...cieeerceacsaccccncannne

1

[Interdepartmental SaleS.....cceceeovccees

I
I
l
I
I
|
I
I
I
I
I
I
I
I
|
I
I
I
I
I
I
|
I
!
I
l
I
I

I
I
|
[
|
I
{
!
|
I
Private Fire ProtectioN..ccecececoscasa]
|
I
I
[
|
|
I
|
|
|

Total Sales Of WateC..eoeeoeccacocsanan 2.450 2,610 Is 858,570

I
|
|
I
|other Water Revenues:

I )

[Miscellaneous Service ReVENUES.....cccececcescaccacacncncasss
[Rents £rom Water ProOperty......cecececesscssns Ceeericecacaanan
|Interdepartmentsl RentS....cc....- et ectereaetseancnascenene
|Other Water ReVeNUES...ceeecececavesacesscossoaoeassnosasnesns
|Provision £or Rate RefUNAS...cceccececscacssooeccnnnacanannns |

I

| Total Other Water Revenues...... ceeeeenn teeseccasacasacacns

|
|
l
{
|
|
[
|
{
|
|
|
|
[
[
|
|
|
|
Is
[
|
|
[
|
|
[
|
|
|
|
|
|
|
|
|
|
|
|

|POrfeited DiSCOUNES....ceseeeeseencasacccssasecnsasnensnnoansel$ 22.836

1,112

|
I
l
I
I
{
I
I
I
|
I
I
|
25, 204}
|
|
I
l
I
|
I
112!
I
I
I
|
I
I

23,948

|Total Water Operating RevenueS.....-eeeeeacceeans tetececnaeas

l
882,518| .

I

: I

I |
I

| I
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POMPING AND PURCEASED WATER STATISTICS

| | WATER | WATER PUMPED | TOTAL WATER | WATER SOLD |
| | PURCBASED ] FROM WELLS | PUMPED AND | T0 |
| | FOR RESALE | | PURCHASED | CUSTOMERS |
| | (Omit 000's) | (Omit 000's) | (Omit 000's) | (Omit 000°'s) |
{ (a) { (b) { (c) { @) ! (e) I
— : I
|January..... N eeeaa- | [ 27,540 | 27,540 | 18,916]
|February....c..cce.. | | 25.580 | 25.580 | 15,287}
IMarch............... | I 28.230 | 28.230 | 13,934
lApril..c.eeeeane... | ' | 28,950 | 28.950 | 13,317]
IMay..eeeeinneaannn. | | 31.320 | 31,3201 13,577]
[June....coeennaa... { | 34,700 | 34,700 | 17,681]
[JUly.eeecnaennnnnnnn. { | 33.910 ! 33,9101 17.895]
[August..........nnn. { | 34,710} 34,710 | 20,935]
|September........... I I 34,080 | 34,080 | 14,593
|October.....ccvunn... I | 34,020 | 34,020 | 15.8261
|November.....c...... | | 32.330 | 32.3301 15,1041
:December ............ } ; 324740{ 32,740 : 16.522}
|Total for year...... | | 378,110 1 378.1101_ 193.5871
} I f ‘ b | :
IMaximum gallons pumped by all methods in any one day (Omit 000's): 1.4101
{

Date 12 /17 /98 ' }

Minimum gallons pumped by all methods in any one day (Omit 000"s): 560

Date_01 s01 /98

If water is purchased for resaie, indicate the following:

Vendor

Point of delivery

If water is sold to other water utilities for redistribution, list names of such
utilities below:
City of Hindman

|
!
l
|
I
I
I
I
I
|
I
I
I
I
I
I
|
I
I
I
I
I
I
I
I
l
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SALES FOR RESALE (466) .-

. ‘ -. AVG. RATE :

LINE £ COMPANY GALLONS (CENTS) AMOUNT
1 City of Hindman 12,602,000 3.90 49,210("*...'
2

3 -

4 -

5

6

7 TOTAL 12.602.000 ' 3.901 49,210

WATER PRODUCED, PURCEBASED AND DISTRIBUTED

LINE # TTEM - ' GALLONS

1 WATER PRODUCED AND PURCHEASED: : '

2 Water Produced 378,110,000 -
3 Water Purchased

4 TOTAL PRODUCED AND PURCHASED 378.110.000 {
5 DISTRIBUTION OF WATER PRODUCED AND PURCHASED:

6 Water Sold:

7 TOTAL SALES OF WATER 193,587,000

8 OTHER WATER USED: ‘

9 Free Customers (estimate portion not metered) : i
10 Water Used by Comﬁany (estimate portion not metered) 131.858,300
11 Line Loss and Other Unaccounted for Water (estimate) 52 .664,700
12 TOTAL OTHER WATER USED 184,523,000
13 TOTAL (must agree with line 4 above) 378,110,000

PERCENTATE OF LINE LOSS (line 11 divided by line &) 13.93 %




WATER STATISTICS

CUSTOMER TYPE | NUMBER OF GALLONS SOLD

Residentiél-(260)

Commercial (460)

Industrial (460)

TOTAL (460)
Residential (461) ' - 165,275,000 |
Commercial (461) 15,710,000

Industrial (461)

TOTAL (461) | 180,985,000

Private Fire-Protection Service (462)

Public Fire-Protection Service (463)

Other Sales to Public Authoricies (464)

Sales to Irrigation Customers (465)

Sales for Resale (466) ' ' 12,602,000!
TOTAL GALLONS OF WATER SOLD 193,587,000




OATH
- - “. ‘
Hubert Halbert _makes oath and says

that he i Chairman

R

(uurt hae G offisiel Uie of O afflann)
Beaver-Elkhorn Water District
(Dt have G et laghl Wik or 3ome of B FePIEEPR)

that it is his duty to have supwrvizion over the books of account of the respondent and &
@:&mhﬁﬂn& .

i
g
]
;
4|
£
|
]
y
¥

Subscribed snd swurn to before me, 2_Notary Public . in =nd for the
State and County above nsmed, thiz __ day ot March 19

(2=)

f

My commimion expires

Uligaemre of afosr sxthertnd B smisiEnT onths)
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
Frankfort, Kentucky

In the Matter of: )
MUD CREEK WATER DISTRICT ) CASE NO. 99-375
And ' )

BEAVER ELKHORN WATER DISTRICT )

RESPONSE TO ORDER, DATED OCTOBER 21, 1999

Come the Joint Applicants, Mud Creek Water District and Beaver Elkhomn
Water District, by and through their respective chairpersoné, and for their
response to the Commission’s Order, dated October 21, 1999, state the following

(in sequence corresponding to the numerical paragraphs of the Commission'’s

Order):

1. a. Mud Creek Water District's Board of Commissioners:

i. Eula Hall, Chairperson — Term Expires: September 2000.
i. Emmitt Lawson — Term Expires: September 2000.

iii. Gary Newman - Term Expires:

b. Beaver Elkhom Water District’s Board of Commissioners:

i. Hubert Halbert, Chairperson — Term Expires: August 2003.

i Paula Johnson - Term Expires: August 2003.




Tommy Hall — Term Expires: September 2000.

(Witness: Paul H. Thompson, Floyd County Judge/Executive).

2. a. Mud Creek Water District's Current Employees:

iv.

Dean Hall - District Manager
Patty McKinney - Office Manager
Reece Salyer —Field Employee

Jamie McKinney — Field Employee

(Witness: Dean Hall, District Manager, Mud Creek Water District).

b. Beaver Elkhom Water District's Current Employees:

.
L.
i

vi.

vii.

viii.

xi.

xii.

xiii.

Bob Hackworth — Superintendent
Maribeth Allen .- Office Manager
MaDonna Murray — Clerk

Doug Allen - Field Worker

Gary Blankenship — Field Worker
Tim Ward -~ Field Worker

James Patton - Field Worker
Bryan Adams - Field Worker
Billy Ray — Field Worker

Brad Tackett — Field Worker
Shannon Newsome - Field Worker
Leonard Hall - Field Worker

Elbert Marshall — Field Worker




o o
xiv. ~ Landon Frazier — Field Worker
xv. Jody Conn - Field Worker
xvi. Bobby Hackworth, Jr. - Plant Operator
xvii. Gary Holbrook — Plant Operator
XVii. 'Roger Stephens - Plant Operator

xix.  Chris Francis — Plant Operator

(Witness: Hubert Halbert, Chairman, Beaver Elkhom Water District).

3. a. Southerm Water and Sewer District (hereiﬁaﬁer “Southern District”) will
initially bé organized into two (2) divisions, with Division 1 to be comprised of the
former Mud Creek Water District and Division 2 to be comgrised of the former
Beaver Elkhom Water District. Such organization will bettér allow for customer
service continuity in eacﬁ division during the transitional period anticipated while
the former systems are being merged in fact. Specifically, all components of the
respective accounting systems, including all customer accounts, vendor
accounts, long and'short term debt obligation, and all associated bank accounts
- will be verified prior to integration into a comprehensive accounting system.
Similarly, the'aﬁproved rates of each original system will be charged to the
respective customers during this initial period of transition. [\Mtnésses: Hubert
Halbert, Chairperson, Beaver Elkhomn Water District; Eula Hall, Chairperson, Mud
Creek Water District; Dean Hall, District Manager, Mud Creek Water District; &

Paul H. Thompson, Floyd County JudgelExecutive (hereinafter “Halbert, Hall,
Hall & Thompson”)].




b. The intentions of the Joint Applicants are to merge the two (2) divisions
as soon as practicable. The eventual merger of the two divisions is expected to
be fully completed within one (1) calendar year from the date of the

Commission’s approval of the systems’ merger, subject to any additional

Commission dictates. (Witnesses: Halbert, Hall, Hall & Thompson).

4. ltis the intention of the Joint Applicants to determine and apply for a
unified rate for all customers of the merged systems, effective July 1, 2001. The
rate change application will be prepared and submitted to the Commission on or

before March 1, 2001. (Witnesses: Halbert, Hall, Hall & Thompson).

S. The Joint Applicants prepared and submitted to the Commission, on timely
basis, their respective 1998 Annual Reports. (See Exhibits D & E to Joint
Petition For Approval of Merger Agreement, filed September 17, 1999). The
proposal to merge the respective systems resuited from analyses of these
reports and the intent on the part of the respective boards of commissioners to
achieve an even higherquality_of service and a greater capacity to expand
service in their jurisdictions. Additionally, it is the intention of the Joint
Applicants, in seeking the respective merger of the two (2) systems, to carry out
the recommendaﬁons of the Govemor as set forth in his Executive Order No. 96-
1339, regarding the consolidation of such services, issued October 3, 1996.

(Witnesses: Halbert, Hall, Hall & Thompson).




6. a. In addition to and as further explanation of Paragraph 6 of the Joint

Petition For Approval Of Merger Agreement, filed September 17, 1999, the

identified areas of operation and management where the merger of the Joint

Applicants’ water distribution systems are expected to produce ec_bnomies of

scale and to lower overall operating costs, and the bases for the same, include:

iv.

Personnel: Reduction in use of temporary workers needed to
respond to line breaks and other outages through reliance on a larger
pool of full time employees to be shared between the former systems.
Personnel: Utilization of joint personnel for meter reading, thereby -
expediting this important acoouhﬁng function to allow more time for |
meter setting and other system development and improvement |
activities.

Equipment: Equipment sharing and the availability of “backup” for
such necessary critical equipment as a backhoe and trucks, portable
equipment such as sﬁmp pumps, and other specialized equipment,
such as road-boring equipment.

Water Purchases: Significant reduction in overall operating costs
associated with water purchases consequent upon the fact that the
former Mud Creek Water District cduld be supplied with the bulk of its
treated water from the former Beaver Elkhomn Water District rather

than the City of Pikeville. (Witnesses: Halbert, Hall, Hall &

Thompson).
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b. To assign an exact dollar amount to the reduction in overall operating
costs resulting from the proposed merger would be speculative at this time.
However, the cost of water purchased by the Mud Creek Water District from the
City of Pikeville for the year ending December 31,1998 was $132,_’447.00. (See
Exhibit D to Joint Petition For Approval Of Merger Agreement, filed September
17, 1999 at p. 30, Account No. 610). Further, the line loss for the year ending
December 31,1998 given by the Joint Applicants in their respective Annual
Reports was 43.25% for the Mud Creek Water District and 13.93% for the Beaver
Elkhom Water District. (See Exhibits D & E to Joint Petition qu Approval Of
Merger Agreement, at p. 32 of each respective exhibit). It is anticipated that
substantially lower operating costs will be obtained, if the merger is approved,
through a reduction of the water purchase prices due and owing the City of
Pikeville and by a systematic approach to line loss reduction by the Joint

Applicants’ through a pooling of their current work forces. (Halbert, Hall, Hall &

Thompson).

7. One person will be in charge of the day-to-day operations of both divisions

of the merged district. (Witnesses: Halbert, Hall, Hall & Thompson).

8. a. The Joint Applicants do not currently provide sewer services.

(Witnesses: Halbert , Hall, Hall & Thompson).
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b. The Joint Applicants do fully intend to develop sewer services

throughout their service areas in the future. (Witnesses: Halbert, Hall, Hall &

Thompson).

9. The Joint Applicants’ long-range plans for system operation of the
Southern District include consideration of contract operation, maintenance, and
management, witﬁ_ reteﬁtion of fiscal control by the Southern District's Board of
Commissioners, if such a measure is approved by the Commission. The Joint
Applicants believe that contract operation, maintenance, and managem'ent of the
Southern District will greatly reduce the time necessary in providing both treated

water and sewage treatment to all of their respective customers. (Witnesses:

Halbert, Hall, Hall & Thompson).

10. One immediate improvement or change in operation and management,
upon approQal and oomptétidn of the proposed merger, will be a quest to reduce
line loss in both of. the former districts. Additionally, the Southem District will
explore the prospect of using water produced at the former Beaver Elkhom
Water District’s treatment plant as the principal source of water for the fbrmer

Mud Creek Water District as soon as practicable. (Witnesses: Halbert, Hall, Hall
& Thompson).

11. The circumstances that ied the Joint Applicants to agree to the proposed




merger evolved from a series of meetings called by the Floyd County
Judge/Executive to consider the ways and means to improve and expand water
and sewer services throughout the County. All elected and appointed officials
involved either directly or indirectly/with a water or sewer utility, aé well as system
personnel and citizens at large, met as an ad hoc committee (named the Floyd
County Utilities Service Committee) several times in early 1999 to review
information. and to consider alternative service approaches.

‘A‘ majority of this group came to a consensus, on or about May 19, 1999, that

_two (2) large sectors of the County would best be served by correspondingly
large, capable systems. ln.the northern portion of the County, the Préstonsburg
City's Utilities Commission was acknowledged to be the principal “in-place”
service provider and the most able to further expand such services in a timely
basis. In the southem portion of the County, a joining of the Mud Creek and
Beaver Elkhomn Water Districts was considered to be that entity best able to
serve this role.

Subseduenily,' the Judge/Executive met independently with each Distﬁct's
Board of Commissioners to discuss the ideas generated by the ad hoc
committee. At their direction, the Commissiod staff was contacted and queried
regarding the proper procedure for a voluntary merger of water districts. The
proper meetings, the Jaint Petition For Approval Of Merger Agreement, and
proper notice to the public and the customers of the respective districts regarding
intervention by interested parties followed. (Witnesses: Halbert, Hall, Hall &

Thompson). (See also copy of Notice, published in September 17, 1999 edition




‘ l'

of The Floyd County Times, forwarded to the Commission by correspondence,

dated September 21, 1999).

WHEREFORE, the Joint Applicants file their Response to the Commission’s
Order, dated October 21, 1999.

Respectfully submitted this ___th day of November, 1999.

3 6 4J/Zﬂf . 3 Y, M
EULA HALL, Chairperson
Mud Creek Water District
P.O. 51 P.O. 769
Kentucky Route 979 Kentucky Route 3188
Grethel, Kentucky 41631 Martin, Kentucky 41649

(606) 478-2455 (606) 285-3856 .




Exhibit 5. Minutes from March 13, 2000 Public Hearing regarding Joint Petition To
Annex Territory, Joint Petition To Change Territorial Boundaries, & Joint
Petition To Approve Merger




PUBLIC HEARIN&

MARCH 13, 2000
11:00 A.M.

RE: A Public Hearing regarding the filing by the Mud Creek Water District
and the Beaver Elkhorn Water District of a Joint Petition To Annex
Territory, Joint Petition To Change Territorial Boundaries & Joint Petition to
Approve Merger with the Office of the Floyd County Judge/Executive.

Meeting Date: March 13, 2000

Time: 11:00 AM.

Location: Floyd County Fiscal Courtroom
Floyd County Courthouse
149 South Central Avenue Suite #9
Prestonsburg, Kentucky 41653

The Meeting was called to Order by Floyd County Judge/Executive Paul
Hunt Thompson at 11:00 A.M. EST.

Those in attendance were:

Paul Hunt Thompson, Floyd County Judge/Executive

Anita Thomnsbury, Stenographer

Brett D. Davis, Floyd County Deputy Judge/Executive

Gary Blankenship, Resident and Employee of Beaver Elkhorn Water District
Dwayne Hamilton, Resident of Mud Creek Water District and Employee of
Professional Services Group

Representatives of the Kentucky American Water Company

Representative of Professional Service Group

THE FOLLOWING STATEMENT WAS READ INTO THE RECORD BY
THE COUNTY JUDGE/EXECUTIVE AT THIS HEARING:

“Mud Creek Water District and Beaver Elkhorn Water District have
filed a Joint Petition To Annex Territory, Joint Petition To Change
Territorial Boundaries & Joint Petition To Approve Merger with the Office
of the Floyd County Judge/Executive, pursuant to KRS 74.110, seeking
approval from the County Judge/Executive for the proposed merger of Mud
Creek Water District and Beaver Elkhorn Water District to form the
Southern Water and Sewer District. To accomplish the proposed merger, the




County Judgeﬂ!&ecutive must conduct a hearing to%etermine whether the
combination of the existing boundaries of Mud Creek Water District and
Beaver Elkhomn Water District, thereby changing the territorial limits of
these districts to form the Southern Water and Sewer District, is reasonably
necessary.

The Joint Petition To Annex Territory, Joint Petition To Change
Territorial Boundaries, & Joint Petition To Approve Merger was filed with
the Office of the Floyd County Judge/Executive on January 27, 2000. The
hearing regarding the Joint Petition To Annex Territory, Joint Petition to
Change Territorial Boundaries, & Joint Petition To Approve Merger is being
held at 11:00 A.M. on March 13, 2000 at the Floyd County Fiscal - |
Courtroom, located on the Second Floor of the Floyd County Courthouse at
149 South Central Avenue, Suite 9, Prestonsburg, Kentucky. Any
corporation, association, body politic, customer or resident of either water
district, or any other person may protest the proposed action by filing
objections and exception at the Office of the Floyd County Judge/Executive
within thirty (30) days from February 9, 2000, the date of the first
publication of this Notice.”

Judge Thompson noted that prior to this hearing, no written or verbal
objections and/or exceptions had been filed, or lodged with the Office of the
Floyd County Judge/Executive regarding the filing by the Mud Creek Water
District and the Beaver Elkhorn Water District of a Joint Petition to Annex
Territory, Joint Petition To Change Territorial Boundaries, & Joint Petition
To Approve Merger with the Office of the Floyd County Judge/Executive
and the only responses he had personally received were verbal responses of
support for the merger of the two (2) water districts.

Judge Thompson stated that he had reviewed additional documents from the
Kentucky Public Service Commission in relation to the filing by the Mud
Creek Water District and the Beaver Elkhorn Water District of a Joint
Petition To Annex Territory, Joint Petition To Change Territorial
Boundaries, & Joint Petition To Merger that he expected to issue a decision
on these matters on March 14, 2000, and that the merger was expected to
pass.

With all parties present being in agreement and no objection and/or
exceptions to the filing by the Mud Creek Water District and the Beaver
Elkhom Water District of the Joint Petition To Annex Territory, Joint
Petition To Change Territorial Boundaries, & Joint Petition To Approve
Merger being stated or filed at the hearing, the Public Hearing was
adjourned.




CERTIFICATE

I, Anita Thornsbury, Notary Public, Commonwealth of Kentucky,
State-At-Large, hereby certify that the foregoing Minutes constitute a true
and accurate record of said Public Hearing conducted on March 13, 2000, as
prepared by me from my notes to the best of my ability.

Given under my hand this /3 - day of March, 2000.

it Hpmeiin,

ANITA THORNSBURY
Notary Public
State-At-Large

My Commission expires: August 11, 2003




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 1999-375
BEAVER~-ELKHORN WATER DISTRICT

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on December 16, 1999.

See attached parties of record.

S et

Secretary of the Commission

SB/hv
Enclosure
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Hubert Halbert
Chairman
Beaver-Elkhorn Water District

P. O. Box 769
Martin, KY. 41649

Dean Hall

Manager

Mud Creek Water District
P. 0. Box 051

Grethel, KY. 41631

Honorable Paul H. Thompson

Floyd County Judge/Executive

149 South Central Avenue, Room 3
Prestonsburg, KY. 41653 1960

Honorable Brett D. Davis
Attorney for Mud Creek & Beaver
Elkhorn Water Districts

Floyd County Courthouse

149 South Central Avenue

Room 9

Prestonsburg, KY. 41653




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
THE APPLICATION OF MUD CREEK WATER

DISTRICT AND BEAVER ELKHORN WATER

)

) CASE NO. 99-375
DISTRICT FOR APPROVAL OF MERGER )

)

AGREEMENT
ORDER

Mud Creek Water District (‘Mud Creek”) and Beaver Elkhorn Water District
(“Beaver Elkhorn™) (collectively “the Joint Applicants”) have applied, pursuant to KRS
74.363 and KRS 278.020, for Commission approval of their proposed merger and the
formation of Southern Water and Sewer District (“Southern District”).

Having considered the application and the evidence of record, the Commission

finds that:
1. Beaver Elkhorn is a water district organized pursuant to KRS Chapter 74.
2. As of December 31, 1998, Beaver Elkhorn provided water service to

approximately 2,610 customers in Floyd and Knott counties, Kentucky.

3. As of December 31, 1998, Beaver Elkhorn had total utility plant of
$10,204,060. |

4. As of December 31, 1998, Beaver Elkhorn had total assets and other
debits of $10,631,746 and total liabilities of $4,196,812.

5. For the operating year ended December 31, 1998, Beaver Elkhorn had a
net income of $16,804 based upon total operating revenues and other income of

$889,573.




6. As of December 31, 1998, Beaver Elkhorn had long-term debt of
$3,922,237 and short-term debt of $94,165.

7. A three-member board of commissioners manages Beaver Elkhorn.

8. Beaver Elkhorn currently employs 19 persons to operate its water
production and distribution systems.

9. Beaver Elkhorn operates its own water production facilities that provide
Beaver Elkhorn’s total water requirements.

10. Beaver Elkhorn does not currently provide any sanitary sewer service; nor
does it own or operate any sewage treatment or collection facilities.

11.  Mud Creek is a water district organized pursuant to KRS Chapter 74.

12. As of December 31, 1998, Mud Creek provided water service to
approximately 1,020 customers in Floyd County, Kentucky.

13.  As of December 31, 1998, Mud Creek had total utility plant of $816,644. -

14.  As of December 31, 1998, Mud Creek had total assets and other debits of
$896,254 and total liabilities of $303,272.

15.  For the operating year ended December 31, 1998, Mud Creek had a net
income of $(32,167) based upon total operating revenues and other income of
$325,973.

16. As of December 31, 1998, Mud Creek had no long-term debt and short-
term debt of $3,005.

17. A three-member board of commissioners manages Mud Creek.

18. Mud Creek currently employs 4 persons to operate its water distribution

system.
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19.  Mud Creek does not operate any water production facilities, but purchases
its total water requirements from the city of Pikeville, Kentucky.

20.  Mud Creek does not currently provide any sanitary sewer service nor does
it own or operate any sewage treatment or collection facilities.

21.  The territories of Beaver Elkhorn and Mud Creek are adjacent to each
other.

22. On Auguét 26, 1999, the Joint Applicants executed a Merger Agreement.

23. Under the terms of the Merger Agreement, the Joint Applicants will merge
to form Southern District. Southern District will be divided into two divisions. Division 1
will consist of all territory that Beaver Elkhorn currently serves. Division 2 will consist of
all territory that Mud Creek currently serves. The Joint Applicants expect that Southern
District's two divisions will be merged within one year of the consolidated district’s
operation.

24. The proposed merger will result in no immediate change in existing rates
for water service. Division 1 will charge the rates that Beaver Elkhorn currently charges.
Division 2 will charge the rates that Mud Creek currently charges.

25. The Joint Applicants expect Southern District to seek Commission
approval of a unified rate for all customers no later than March 1, 2001.

26.  Upon beginning operation, Southern District will employ all of the Joint
Applicants’ current employees.

27. The proposed Southern District will assume all assets aﬁd liabilities of the

Joint Applicants.




28. The Joint Applicants have identified several areas, including purchased
water costs and personnel costs, in which they expect the proposed merger will produce
lower operating costs due to greater economies of scale.

29. The current level of service provided by the Joint Applicants will not suffer
as a result of the proposed merger and formation of Southern District.

30.  Southern District has the financial, technical, and managerial abilities to
provide reasonable service.

31. KRS 74.361 provides:

[R]eduction of the number of operating water districts in the
Commonwealth will be in the public interest, in that mergers
of such districts will tend to eliminate wasteful duplication of
costs and efforts, result in a sounder and more businesslike
degree of management, and ultimately result in greater
economies, less cost, and a higher degree of service to the
general public; and that the public policy favors the merger
of water districts wherever feasible.

32. The proposed merger is consistent with the objectives set forth in KRS
74.361.

33. The proposed merger is made in accordance with law, is for a proper
purpose, and is consistent with the public interest.

IT IS THEREFORE ORDERED that:

1. The proposed merger is approved.

2. Upon completion of the proposed merger, Southern District shall
immediately advise the Commission of the merger and shall file an adoption notice,

adopting, ratifying and making its own all rates, rules, classifications and administrative

regulations of the Joint Applicants in effect at the time of the merger.




3. lethin 10 days after the filing of its adoption notice, Southern District shall
issue and file in its own name rate schedules and administrative regulations which shall
set out the Joint Applicants’ rates and administrative regulations then in effect in
accordance with Administrative Regulation 807 KAR 5:011.

4. Beaver Elkhorn and Mud Creek shall each file a separate annual report of
their operations for calendar year 1999.

5. Southern District shall file with the Commission a copy of all ordinances
and resolutions enacted by Floyd County and Knott County Fiscal Courts to effect the
proposed merger.

Done at Frankfort, Kentucky, this 16th day of December, 1999.

By the Commission

ATTEST:




COMMONWEALTH OF KENTUCKY

RECEIVED

BEFORE THE PUBLIC SERVICE COMMISSION E '
Frankfort, Kentucky NOV 2 2 1999

PUBLIC SERVICE
COMMIBBION

In the Matter of: )

MUD CREEK WATER DISTRICT ) CASE NO. 99-375

And )

BEAVER ELKHORN WATER DISTRICT )

MQTION FOR EXTENSION OF TIME

Come the Joint Applicants, Mud Creek Water District and Beaver Elkhorn
Water District, by counsel, and move the Commission for an Order granting them
an extension of time of ten (10) days in which to file a response to the
Commission’s Order, dated October 21, 1999. As grounds, the undersigned
counsel states that his other duties as Deputy Judge/Executive of Floyd County,
Kentucky have prevented his preparation and filing of this Response within the
period of time allotted by the Commission for its filing. Further, the Response has
now been prepared, executed and accompanies this Motion and, with the leave of
the Commission, may be filed contemporaneously with this Motion.

WHEREFORE, the Joint Applicants, Mud Creek Water District and Beaver
Elkhorn Water District move the Commission for an extension of time up to and

including November 20, 1999 in which to file their Response to the Commission’s

Order, dated October 21, 1999.




Respectfully submitted this the /SZday of November, 1999.

Brett D. Davis

Attorney-at-Law

Floyd County Courthouse

149 South Central Avenue, Room 9
Prestonsburg, Kentucky 41653
Telephone: (606) 886-9193
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RECEIVED
COMMONWEALTH OF KENTUCKY '
- NOV 2 2 1999
BEFORE THE PUBLIC SERVICE COMMISSION PusLy
c
cowgmce
In the Matter of:
THE APPLICATION OF MUD CREEK WATER )
DISTRICT AND BEAVER ELKHORN WATER ) CASE NO. 99-375
DISTRICT FOR APPROVAL OF MERGER )
AGREEMENT _ o )

WAIVER AND EXTENSION OF STATUTORY
TIME PERIOD

MUD CREEK WATER DISTRICT 'AND BEAVER ELKHORN WATER DISTRICT,
by and through its counsel, does’ H’ér‘(é‘byg ':ég:ree,”pdr’s?u'érlit"to KRS ‘"278.020(5), to extend
the 60-day statutory period for Public Service Commission review and action on their
Application to merger. This waivgr is for ,the purpose of extending that statutory period
to a total of 90 days."MUD CREEK WATER DISTRICT AND BEAVER ELKHORN
WATER DISTRICT understand and agree that they are waiving their right to have the
transfer approved or denied within 'fthvé 60 days set forth by statute or to have the
transfer deemed approved if for any “re’asoh the Pﬁblic Service Commission fails to act
within the prescribed period; by extending the period to 90 days:"

© W2 Respectfully submitted,

(Na%e of Counsel) -

- LS

P N T
) 2 )

L ke, O P,
. P . N g
et b ., W
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bscribed and sworn to before me by _Zpel€ 2. Lav's

, S
this /# i day of __pvrmber , 1999,
| NOTARY PUBLIC =4
State-at-Large

My Commission expires: W 3/ XD 3
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COMMONWEALTH OF KENTUCKY . LG
BEFORE THE PUBLIC SERVICE COMMISSION ... .
In the Matter of:

THE APPLICATION OF MUD CREEK WATER ) dE

DISTRICT AND BEAVER ELKHORN WATER ) CASE NO 99-375
DISTRICT FOR APPROVAL OF MERGER )

AGREEMENT | )

WA OF STATU

TIME PERIOD

MUD CREEK WATER DISTRICT AND BEAVER' ELKHORN' WATER DISTRICT
by and through its counsel, doés hereby agree pursuant fo KRS 278 020(5) to extend
the 60-day statutory period for Public Service Commission rev!ew and achon on their
Application to merger. Thls walver is for the purpose of extandlng that statutory period
to a total of 90 days. MIUD CREEK WATER DISTRICT AND BEAVER 'ELKHORN
WATER DISTRICT understand and agree that they are waiving melrz»right'ab have the
transfer approved or denued within' the 60 days set forth by statuta or to have the
transfer deemed approved if for any reason the Public Service Commissnon fails to act
within the prescribed penod by extendlng the perrod 1o 90 days' ‘

P Respectﬁ.llly submitted

(Na§e of CounSel’) .‘ i b
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. Sybscribed and swom to before me by Greld D, Lav's
this /27" day of __pwrméer , 1999,
NOTARY PUBLIC =
State-at-Large

My Commission expires: @& 3 Koo




Hubert Halbert

Chairman

Beaver-Elkhorn Water District
P. O. Box 769

Martin, KY. 41649

Dean Hall

Manager

Mud Creek Water District
P. O. Box 051

Grethel, KY. 41631

Honorable Paul H. Thompson
Floyd County Judge/Executive

149 South Central Avenue, Room 9

Prestonsburg, KY. 41653 1960

RE: Case No. 99-375

COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

October 21, 1999

We enclose one attested copy of the Commission’s Order in

the above case.

SB/sh
Enclosure

Sincerely,
e

Stephanie Bel
Secretary of the Commission




.

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

Iin the Matter of:

THE APPLICATION OF MUD CREEK WATER
DISTRICT AND BEAVER ELKHORN WATER
DISTRICT FOR APPROVAL OF MERGER
AGREEMENT

' CASE NO. 99-375

N s’ et et

ORDER

IT IS ORDERED that Mud Creek Water District and Beaver Elkhorn Water
District ("Joint Applicants") shall file the original and 8 copies of the following information
with the Commission within 20 days of the date of this Order, with a copy to all parties of
record. Each copy of the information requested should be placed in a bound volume
with each item tabbed. When a number of sheets are required for an item, each sheet
should be appropriately indexed, for example, Item 1(a), Sheet 2 of 6. Include with
eéch response the name of the witness who will be responsible for responding to
questions relating to the information provided. Careful attention should be given to
copied material to ensure its legibility. When the requested information has been

previously provided in this proceeding in the requested format, reference may be made

' to the specific location of that information in responding to this Order.

1. Identify each member of Joint Applicants’ Boards of Commissioners and

state when each member’s current term of appointment will expire.

2. List the name and state the position of each person who the Joint

Applicants currently employ.




3. a. Explain why Southern Water and Sewer District (“Southern
District”) will be organized into two divisions.

b. State the Joint Applicants’ intentions regarding the merger of the 2
divisions. If the eventual merger of these divisions is contemplated, when is such
merger expected?

4. State the Joint Applicants’ intentions regarding a unified rate for Southern
District customers. If Joint Applicants intend Southern District to have a unified rate
eventually, when do they expect the merged water district to propose such rate to the
Commission?

5. Provide all studies that the Joint Applicants prepared, commissioned, or
participated in and that address the proposed merger.

6. a. Identify the areas of operation and management where the mergér
of the Joint Applicants’ water distribution systems will produce economies of scale and
lower operating costs.

b. State the expected lower operating costs that will result from the
proposed merger.

7. State whether one person will be in charge of the day-to-day operations of
both divisions of the merged district.

8. a. Describe the sewer service that each Joint Applicant currently
provides.

b. Describe the Joint Applicants’ intentions regarding the provision of

sewer service.




—
N o

9. Describe the Joint Applicants’ long-range plans, if any, for operating
Southern District.

10. Identify any immediate improvements or changes in operation and
management that Southern District intends to implement upon completion of the
proposed merger.

11. Describe the circumstance that led the Joint Applicants to agree to the
proposed merger.

Done at Frankfort, Kentucky, this 21st day of October, 1999.

By the Commission

ATTEST;

ngﬂ /‘ ,[/%(\Or\
Executive Director —




PAUL HUNT THOMPSON

JUDGE/EXECUTIVE of FLOYD COUNTY
COMMONWEALTH of KENTUCKY

EDUCATION

PAYS
Telephone (606) 886-9193 Floyd County Fiscal Court
Fax (606) 886-1083 P.O. Box 789
Prestonsburg, Kentucky 41653 @
&%
00) @[Z/
'%@/ 0{ P %
Gl !29
October 1, 1999 Q00 £
”’759699/
. Loe
Ms Stephanie Bell
Kentucky Public Service Commission '
730 Schenkel Lane
P.O. Box 615
Frankfort, Kentucky 40602

Re: Case No. 99-375
Beaver-Elkhorn Water District & Mud Creek Water District
(Transfer/Sale/Purchase/Merger)

Dear Ms. Bell:

Thank you for your correspondence of September 20, 1999. Based upon a notice
received from the U.S. Postal Service, our present letterhead and the letterhead used in
my previous correspondence to the Commission was, regrettably, outdated. Please direct
future copies of pleadings and correspondence in the above-styled case to the Floyd
County Fiscal Court at the following address:

Paul H. Thompson

Floyd County Judge/Executive O (A -
149 South Central Avenue, Room 9 ' ’H
Prestonsburg, Kentucky 41653-1960 0 Pyl

Thank you for your assistance in this matter.

Sincerely,

7&%@. ESuurey

Brett D. Davis
Deputy Judge/Executive

J




® R 4

PAUL HUNT THOMPSON

JUDGE/EXECUTIVE of FLOYD COUNTY
COMMONWEALTH of KENTUCKY

EDUCATION
PAYS

Telephone (606) 886-9193 Floyd County Fiscal Court
Fax (606) 886-1083 P.O. Box 789

Prestonsburg, Kentucky 41653

September 21, 1999

Ms. Helen Helton - /
Executive Director SEp 2 E/E @
Kentucky Public Service Commission o 3 1999

730 Schenkel Lane e g

P.O. Box 615 %@;‘}gz,ce

Frankfort, Kentucky 40602

RE: In the Matter of Mud Creek Water District and Beaver Elkhorn Water District /
Joint Petition for Approval of Merger Agreement /
Case No. 99-375

Dear Ms. Helton:

Enclosed please find a copy of the Notice regarding intervention by interested parties in
the above-styled case. This Notice was published at Section B, page 9 (“Legal
Advertisement”) in the September 17, 1999 edition of The Floyd County Times, the
newspaper of general circulation for Mud Creek Water District, Beaver Elkhorn Water
District and their respective customers, as well as for the general public and citizens of
Floyd County. Please consider this correspondence and the attached copy of the
aforementioned Notice as verification of the Notice’s publication in conformity with
Paragraph 11 of the Joint Petition for Approval of Merger Agreement.

In the event that the Kentucky Public Service Commission deems it necessary that an
additional Notice(s) be published or that any modification to the existing Notice be made
for republication, please advise me and I will see that this is accomplished (Please see
Paragraph 11 of Joint Petition for Approval of Merger Agreement, filed September 13,
1999). As always, if I can be of any assistance in this merger process, please do not
hesitate to contact me.




Sincerely,

Brett D. Davis
Floyd County Deputy Judge/Executive

Enclosures

- Edroea

chs Eula Hall
Mr. Hubert Halbert




¢ I (

NOTICE TO CUSTOMERS OF MUD CREEK WATER DISTRICT AND BEAVER
ELKHORN WATER DISTRICT

Notice is hereby given that Mud Creek Water District and Beaver Eikhorn Water District
have filed a Joint Petition for Approval of Merger Agreement with the Kentucky Public
Service Commission, pursuant to KRS 74.363, seeking the approval of the Public Service
Commission for the merger of the two districts to form the Southern Water and Sewer
District. The Joint Petition for Approval of Merger Agreement was filed with the
Kentucky Public Service Commission on or about September 13, 1999.

Any corporation, association, body politic or person may by motion, within thirty (30)
days after publication of this Notice regarding the Joint Petition for Approval of Merger
Agreement, request leave to intervene. The motion for leave to intervene shall be
submitted to the Public Service Commission, 730 Schenkel Lane, P. O. 615, Frankfort,
Kentucky 40602, and shall set forth the grounds for the request including the status and
interest of the party. Intervenors may obtain copies of the Joint Petition for Approval of
Merger Agreement by contacting Mud Creek Water District at P.O. Box 51, Kentucky
Route 979, Grethel, Kentucky 41631; Telephone # (606) 587-2455 or Beaver Elkhorn
Water District at P.O. Box 769, Kentucky Route 3188, Martin, Kentucky 41649,
Telephone # (606) 285-3856. A copy of the Joint Petition for Approval of Merger
Agreement is also available for public inspection at the offices of Mud Creek Water
District and Beaver Elkhorn Water District at the above addresses.
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

September 20, 1999

Hubert Halbert

Chairman

Beaver-Elkhorn Water District
P. 0. Box 769

Martin, KY. 41649

Dean Hall

Manager

Mud Creek Water District
P. 0. Box 051

Grethel, KY. 41631

Honorable Brett D. Davis
Judge/Executive of Floyd County
Paul Hunt Thompson

Floyd County Fiscal Court

P. O. Box 789

Prestonsburg, KY. 41653

RE: Case No. 99-375
BEAVER-ELKHORN WATER DISTRICT
(Transfer/Sale/Purchase/Merger) & MUD CREEK WATER DISTRCT

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
September 17, 1999 and has been assigned Case No. 99-375. In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,
Slephadd [>M

Stephanie Bell
Secretary of the Commission

SB/jc




PAUL HUNT THOMPSON

JUDGE/EXECUTIVE of FLOYD COUNTY
COMMONWEALTH of KENTUCKY

EDUCATION
PAYS
Telephone (606) 886-9193 Floyd County Fiscal Court
Fax (606) 886-1083 P.O. Box 789
Prestonsburg, Kentucky 41653
EEEANITIN T

RNV R

September 16, 1999 SEP 171999

PUbnie curniviCE
OMMISSI
Ms. Susan Hutcherson C SSION

Kentucky Public Service Commission
730 Schenkel Lane

P.O. 615

Frankfort, Kentucky 40602

RE: In the Matter of Mud Creek Water District and Beaver Elkhorn Water District /
Petition for Approval of Merger Agreement /
Case No. 99-375

Dear Ms. Hutcherson:

Enclosed please find the original and ten (10) copies of the Petition for Approval of
Merger Agreement which was received by the Kentucky Public Service Commission on
September 13, 1999. Please make these items part of the official record of the
Commission in the above-styled matter.

Please note two (2) amendments to the original Petition. At Paragraph 11. of the original
Petition, a typographical error as to the date of the publication for the Notice to the water
districts’ customers has been corrected. The correct date of the Notice’s publication is
September 17, 1999, and I have corrected that error on the face of the original petition.
Also, an additional page of minutes from Beaver Elkhorn Water District was approved
and forwarded to our office after the Petition was received by the Commission. This
additional page of minutes (for a meeting held on August 11, 1999) would now properly
be inserted as the sixth page of Collective Exhibit B. Please file this additional page in
the original Petition for Approval of Merger Agreement. I have taken the liberty of
including this page in the copies which have been forwarded.




As an additional request, please copy our office in on any future pleadings and
correspondence of the Public Service Commission to the parties in the above-styled case.
While the Floyd County Fiscal Court is not an actual party to the proposed merger, |
provided the two water districts with legal assistance in drafting the Petition and this
merger is of vital importance to Judge/Executive Paul H. Thompson, to Floyd County
and to the Floyd County Fiscal Court.

Thank you for all of your assistance in regard to this matter.

Sincerely,

W@ Lzt

Brett D. Davis,
Floyd County Deputy Judge/Executive

Enclosures

cc: Ms. Eula Hall. Mud Creek Water District
Mr. Hubert Halbert, Beaver Elkhorn Water District




and is regulated by Chapter 278 of the Kentucky Revised
Statutes. Mud Creek provides water at retail rates to
approximately One Thousand One (1001) customers located in
Floyd County, Kentucky. Mud Creek purchases treated water
for distribution from the City of Pikeville pursuant to a
Water Purchase Agreement entered into on January 23, 1987,
as amended on June 17, 1991. The mailing address for Mud
Creek is P. O. Box 51, Grethel, Kentucky 41631; the physical
addfess is 96 Kentucky Route 979, Grethel, Kentucky.

2. Beaver Elkhorn is a public utility organized and
existing under Chapter 74 of the laws of the Commonwealth of
Kentucky and is regulated by Chapter 278 of the Kentucky
Revised Statutes. Beaver Elkhorn withdraws water from the
Levisa Fork of the Big Sandy River, treats water at its 2.0
mgd plant at Allen, Kentucky and distributes water to
approximately Two Thousand Four Hundred Twenty-Eight (2428) -
retail customers located in Floyd County and Knott County,
Kentucky. Beaver Elkhorn also sells treated water at an
approved wholesale rate to the City of Hindman, in Knott
County, pursuant to a Water Purchase Contract, dated May 7,
1976, as well as to the City of Wheelwright, in Floyd
County. The mailing address for Beaver Elkhorn is Post
Office Box 769, Martin, Kentucky 41649; the physical address

is 96 Kentucky Route 3188, Langley, Kentucky.




3. On August 26, 1999, Mud Creek and Beaver Elkhorn
entered into and executed a Merger Agreement which seeks to
incorporate both districts into a newly created district to
be known as Southern Water and Sewer District. A copy of
the Merger Agreement is attached as Exhibit A and is adopted
and incorporated by reference herein as if fully set out in
this Petition.

4. Mud Creek and Beaver Elkhorn are authorized,
conditioned on approval of the Commission and upon the
execution of an order by the Floyd County Judge Executive,
to join together in this manner pursuant to the provisions
of the Kentucky Revised Statutes. The new Southern Water
and Sewer District will possess,through pooled resources,
"the financial, technical, and managerial abilities to
provide reasonable service." Pursuant to the Merger
Agreement, the existing employees of both Mud Creek and
Beaver Elkhorn will become employees of Southern Water and
Sewer District. The Southern Water and Sewer District will
maintain the utility'service currently being rendered by Mud
Creek and Beaver Elkhorn. Consequent upon and subsequent to
the merger, the Southern Water and Sewer District will be
more easily capable of responding to service requests along
existing lines as well as installing new service mains in a

more timely basis.




5. Excerpts of regular meeting minutes from both the
Mud Creek and the Beaver Elkhorn Boards of Commissioners
wherein the proposed merger was considered and approved,
together with excerpts of a special joint meeting of the
Boards approving the proposed action and authorizing the
respective chairpersons to execute this Petition, as well as
copies of the necessary resolutions, are attached to and
made part of this Petition as Collective Exhibit B.

6. The Boards of Commissioners of Mud Creek and Beaver
Elkhorn deem the decision to enter into the Merger Agreement
to be reasonable, prudent, and in the best interests of
their respective water customers. The Boards of
Commissioners are prompted to this action by their
commitment to good stewardship of public resources and find
the merger to be fully warranted for the following reasons:

a. Periodic financial stress which threatens
quality of service and long term fiscal
viability as experienced by both districts
will be alleviated as a result of the merger;

b. The utilities are adjacent to each other in
Floyd County, Kentucky, and together they
serve a major portion of the land mass of the

County.




Taking such action will enable the successor
Southern Water and Sewer District to better
plan and implement large scale water
extension projects and to initiate planning
and development of sewer services heretofore
unavailable in portions of the service area.
The current employees of Mud Creek and
Beaver Elkhorn have developed utility
expertise over the course of a period of
years so that Southern Water and Sewer
District will have the necessary expertise
and the requisite number of employees with
which to successfully operate and maintain
the merged system.

Merger will consolidate two of the five
regulated water utilities in Floyd County
resulting in certain economies of scale
relating both to operations and management,
thus, directly benefiting the consumers
connected to the system; and

The Southern Water and Sewer District will
assume all the assets and liabilities of both

Mud Creek and Beaver Elkhorn.




7. The principal bond holder of Beaver Elkhorn's long
term debt is the Kentucky Infrastructure Authority. The
Authority has been notified of the proposed Merger Agreement
and the consent of the Authority to the assignment of the
bonded indebtedness from Beaver Elkhorn to the Southern
Water and Sewer District is anticipated. Such approval will
be filed with the Commission upon receipt.

8. The current retail rates of both Mud Creek as well
as those of Beaver Elkhorn are not proposed to be changed
from those currently being charged by each respective
district. A copy of these rates are attached to this
Petition as Exhibit C.

9. A general description of Mud Creek's property to
be transferred to Southern Water and Sewer District, as
contained in the Annual Report of the Mud Creek Water
District for the Year Ended December 31, 1998, is attached
hereto as Exhibit D and included herein by reference as if
fully set out in this Petition.

10. A general description of Beaver Elkhorn's property
to be transferred to Southern Water and Sewer District, as
contained in the Annual Report of the Beaver-Elkhorn Water
District for the Year Ended December 31, 1998, is attached

hereto as Exhibit E and included herein by reference as if

fully set out in this Petition.




11. Notice to the public and customers of Mud Creek
and Beaver Elkhorn will be published once on September 17,
1999 in a newspaper of general circulation in Floyd County,
Kentucky (the service area of the two water districts), and
will be published twice more after the filing of this
Petition for Approval of Merger Agreement, if such notice is
deemed necessary by the Commission. Verification of
publication will be presented to the Commission in a timely

manner.

WHEREFORE, the Joint Petitioners pray for an Order

from this Commission:
l. Expediting the Commission’s decision regarding this
Petition for Approval of Merger Agreement.
2. Approving the Merger Agreement entered into between
Mud Creek and Beaver Elkhorn on August 26, 1999,
3. Awarding such other relief as the Commission
may believe the Joint Petitioners, or either of

them, to be entitled.

Respectfully submitted, this /J #4 day of September,

1999.




bosle DLl TS

EULA HALL, Chairperson

Mud Creek Water District
P.O. 51

Kentucky Route 979
Grethel, Kentucky 41631

HUBERT HALBERT, Chairperson

Beaver Elkhorn Water District
P.O. 769

Kentucky Route 3188

Martin, Kentucky 41649




MERGER AGREEMENT

THIS MERGER AGREEMENT, made and entered into this¢#day of 1999, by and between
the Mud Creek Water District (Mud Creek), P.O. Box 69, 7490 KY Route 979, Grethel, KY 41631 and the
Beaver Elkhorn Water District (Beaver Elkhorn), P.O. Box 769, KY Route 3188, Martin, KY 41649,

WITNESSETH:
THAT WHEREAS, the Mud Creek Water District and the Beaver Elkhorn Water District are duly

organized water districts pursuant to Chapter 74 of the Kentucky Revised Statutes which operate adjacent to
each other in Floyd County, Kentucky, and

WHEREAS, the water districts have determined that merger of the two systems will produce economies
of scale, lower operating costs, allow for more timely and more extensive expansions of service, and stabilize
retail water rates, and

WHEREAS, merger of the two water districts is deemed to be in the best interests of
the customers of the respective districts and in the general public interest:

NOW, THEREFORE, in consideration of the above-stated findings, and the mutual covenants and
agreements set forth below, and pursuant to the authority vested in Mud Creek Water District and Beaver
Elkhorn Water District by KRS 74.363, the parties agree as follows:

1. Merger. Subject to and conditioned upon the approval of the Kentucky Public Service Commission |
and the order of the Floyd County Judge Executive, the Mud Creek Water District and the Beaver Elkhorn |
Water District mutually agree to merge into and become the Southern Water and Sewer District. The |
distribution system and appurtenances thereto formally known as the Mud Creek Water District will be
designated as the Southern Water and Sewer District — Division 1, while the water treatment plant, distribution
system and appurtenances thereto formally known as the Beaver Elkhorn Water District will be designated as
the Southern Water and Sewer District — Division 2

2. Assets and Liabilities. All assets and liabilities of the Mud Creek Water District and those of the
Beaver Elkhorn Water District presently known or which may be subsequently revealed shall be transferred to
and become the assets and liabilities of the Southern Water and Sewer District.

3. Customers and Retail Rates. All of Mud Creek’s current customers shall be transferred to and
become customers of the Southern Water and Sewer District and these customers shall pay those retail rates and
tariffs as are established by the Mud Creek Water District and approved by the Public Service Commission. All
of Beaver Elkhorn’s current customers shall be transferred to and become customers of the Southern Water and
Sewer District and shall pay those retail rates and tariffs as are established by the Beaver Elkhorn Water District
and approved by the Public Service Commission.

4. Notice. Notice of this Merger Agreement shall be given to the public generally and customers of
both the Mud Creek Water District and the Beaver Elkhom Water District on or before %&,&5 1999,

pursuant to the provisions of Chapter 424 of the Kentucky Revised Statutes and administfative regulation 807
KAR 5:006, Section 8.

EXHIBIT

I




5. Mud Creek Water District’s Obligations:

Upon approval by the Kentucky Public Service Commission and upon execution of the order by
the Floyd County Judge Executive to create the Southern Water and Sewer District, the Mud Creek Water
District agrees within thirty (30) days thereafter:

a. To pay and satisfy, to the extent possible, all outstanding accounts payable and other short-
term debts and/or obligations which are due or which will become due within that 30-day period;

‘ b. To transfer the employment of its existing employees, who are employed as of the date of this
agreement, and their associated benefits, to the Southern Water and Sewer District;

c. To transfer, deliver and assign to the Southern Water and Sewer District all of Mud Creek’s
existing real and personal property, motor vehicles, inventories of supplies and repair materials, equipment,
tools, system engineering reports and maps, contract and other legal documents and related rights, as well as all
bank accounts and related financial information and records;

d. To execute such documents as may be necessary to effectuate transfer of both the assets and
liabilities of the Mud Creek Water District to the Southern Water and Sewer District; and

e. To operate the Mud Creek Water District in a reasonable, prudent and economic manner from
the date of this agreement until the effective date of the creation of the Southern Water and Sewer District as set
out in the order of the Floyd County Judge Executive.

6. Beaver Elkhorn Water District’s Obligations:
Upon approval by the Kentucky Public Service Commission and upon execution of the order by the
Floyd County Judge Executive to create the Southern Water and Sewer District, the Beaver Elkhorn Water
District agrees within thirty (30) days thereafter:
a. To pay and satisfy, to the extent possible, all outstanding accounts payable and other short-
term debts and/or obligations which are due or which will become due within that 30-day period;
b. To transfer the employment of its existing employees, who are employed as of the date of this
agreement, and their associated benefits, to the Southern Water and Sewer District;
c. To transfer, deliver and assign to the Southern Water and Sewer District all of Beaver
Elkhorn’s existing real and personal property, motor vehicles, inventories of supplies and repair materials,
equipment, tools, system engineering reports and maps, contract and other legal documents and related nights,
as well as all bank accounts and related financial information and records;
d. To execute such documents as may be necessary to effectuate transfer of both the assets and
liabilities of the Beaver Elkhorn Water District to the Southern Water and Sewer District; and
e. To operate the Beaver Elkhorn Water District in a reasonable, prudent and economic manner
from the date of this agreement until the effective date of the creation of the Southern Water and Sewer District
as set out in the order of the Floyd County Judge Executive.

7. Southern Water and Sewer District’s Obligations:

Upon approval by the Kentucky Public Service Commission and upon the execution of the order
establishing the Southern Water and Sewer District by the Floyd County Judge Executive, the Southern Water
and Sewer District agrees within thirty (30) days thereafter:

a. To establish for accounting purposes a Southern Water and Sewer District — Division 1 and
Southern Water and Sewer District — Division 2, affecting Mud Creek and Beaver Elkhorn respectively;

b. To accept, own, maintain, and manage all of the real and personal existing property, system
engineering reports and maps, bank accounts, other assets and the liabilities of the Mud Creek Water District
and to accept, own, maintain, and manage all of the real and personal existing property, system engineering
reports and maps, bank accounts, other assets and liabilities of the Beaver Elkhorn Water District;

c. To accept in the employ of Southern Water and Sewer District all of the former employees of
the Mud Creek Water District, and to assign to and account for their associated wages and costs to the Southern




i . .

Water and Sewer District — Division 1; and, to accept in the employ of Southern Water and Sewer District all of
the former employees of the Beaver Elkhorn Water District, and to assign to and account for their associated
wages and costs to the Southern Water and Sewer District — Division 2;

d. To accept the financial responsibility for and/or all vendor / short-term indebtedness currently
held in the name of the Mud Creek Water District and to pay such indebtedness from revenues generated by the
Southern Water and Sewer District — Division 1 and to accept the financial responsibility for and/or all vendor /
short-term indebtedness currently held in the name of the Beaver Elkhorn Water District and to pay such
indebtedness from revenues generated by the Southern Water and Sewer District — Division 2;

e. To execute such documents as may be necessary to effectuate transfer of both the assets and
liabilities of the Mud Creek Water District and the Beaver Elkhorn Water District to the Southern Water and
Sewer District.

8. Effective Date. The effective date for the existence of the Southern Water and Sewer District shall
be follow approval of the merger by the Kentucky Public Service Commission and the order of the Floyd
County Judge Executive, anticipated to be within 30 days from the execution of the order. Upon such creation
and the seating of commissioners, the Kentucky Public Service Commission shall be notified and public
notification shall be made in the legal newspaper of Floyd County.

9. Retail Water Rates. Under this Merger Agreement, the retail water rates for existing customers of
the Mud Creek Water District and the Beaver Elkhorn Water District shall remain the same as existing retail
rates and tariffs as are currently established by the respective districts and approved by the Kentucky Public
Service Commission. Any refunds for service or other similar action initiated by or for customers of Mud Creek
(Division 1) or by or for Beaver Elkhorn (Division 2) occurring during the process of merging the systems shall
be processed by Southern Water and Sewer District in a timely manner pursuant to Public Service Commission
directive.

10. Representations and Warranties. The Mud Creek Water District and the Beaver Elkhomn Water
District represent, warrant, and pledge that to their best current knowledge and full intent:

a. That the existing system records, engineering reports and related mapping are accurate and complete.

b. That all current assets and liabilities of the Mud Creek Water D1stnct will be accurately listed and
submitted to the Floyd County Judge Executive on or before August 30® and shall become Attachment 1-A to
this document and that the current assets and liabilities of the Beaver Elkhorn Water District will be accurately
listed and submitted to the Floyd County Judge Executive on or before August 30" and shall become
Attachment 1-B to this document.

c. That a majority of the membership of the Board of Commissioners of the Mud Creek Water District
has approved this Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to
the Floyd County Judge Executive on or before August 30® and shall become Attachment 2-A to this document
and that a majority of the membership of the Board of Commissioners of the Beaver Elkhorn Water District has
approved this Merger Agreement as shown through excerpts of meeting minutes which shall be submitted to the
Floyd County Judge Executive on or before August 30" and shall become Attachment 2-B to this document

11. Termination. Either water district shall have the right to terminate this Merger Agreement if the
Kentucky Public Service Commission disapproves the Agreement or materially alters its terms and/or if the
Floyd County Judge Executive fails to order such merger. ‘

12. Board of Commissioners. Upon approval of this Merger Agreement, the Southern Water and
Sewer District shall be governed by a Board of Commissioners, the composition of which shall comply with
the statutes of the Commonwealth of Kentucky.




T . .
:

13. Merger Expenses. All of the expenses specifically relating to the merger shall be paid by the
parties of this agreement jointly.

Executed this .44 day of %Wﬁﬁ ,1999.
Lot plt 7@@&%

EulaHall ~ Hutbert Halbert
Chairperson, Mud Creek Water District Chairman, Beaver Elkhorn Water District
Attest:

S, L




Boards of Commissioners
Mud Creek Water District & Beaver Elkhorn Water District
Floyd County, KY

ﬂ%ga_sé,.zé‘ 1999

Whereas, a joint meeting between the Boards of Commissioners of the Mud Creek
Water District and the Beaver Elkhorn Water District was held on this date for the purpose
of reviewing, discussing, voting and acting upon a Merger Agreement, with the intent and
purpose to merge the Mud Creek Water District and the Beaver Elkhorn Water District jo
form the Southern Water and Sewer District, as previously approved by the independent

boards; and
Whereas, as of this date, the Boards of Commissioners of the Mud Creek Water

District and the Beaver Elkhorn Water District have independently authorized their
chairmen to sign a merger agreement formally authorizing the merger of the Mud Creek
Water District with the Beaver Elkhorn Water District to form the Southern Water and

Sewer District; and
Whereas, the Boards of Commissioners of the Mud Creek Water District and the

Beaver Elkhorn Water District believe it is within the best interests of their respective
customers and the public generally;

Now, therefore, on a motion by _ 4 berd #/éer ¢ and seconded by

Ll Lou , the Boards of Commissioners of the Mud Creek Water
District and the Beaver Elkhorn Water District do hereby jointly authorize the development
of a Joint Petition for Approval of Merger Agreement and do hereby authorize their
chairmen to sign the pegtfzj’nd any and/or all additional documentation related thereto.

£
o A

<zl . 2/ v

Absent: é@a /f— Venson

Passed by the Boards of Commissioners of the Mud Creek Water District and the Beaver

Elkhorn Water District, this 2£#day of ZZ?ZS Z 1999,

Approved By: Apprgved By:

Lo by Pl

Eula Hall, Chairman “Hai
Mud Creek Water District Beaver Elkhorn Water District

ATTEST:
¢ Wl 7T (o) EXHIBIT
sCOLLECTIVE B

-

Approved: i Disapproved:




Board of Commissioners
Mud Creek Water District
Floyd County, KY

%g&_é_ 1999 c

Whereas, by previous vote, the Board of Commissioners of the Mud Creek- Water
District has agreed to merge the Mud Creek Water District with the Beaver Elkhorn Water
District to form the Southern Water and Sewer District; and /y

Whereas, as of this date, the Board of Commissioners of the Mud Creek Water
District has authorized its chairman to sign a merger agreement formally authorizing the
merger of the Mud Creek Water District with the Beaver Elkhorn Water District to form

the Southern Water and Sewer District; and

Whereas, the Board of Commissioners of the Mud Creek Water District believes it
is within the best interests of their respective customers and the public generally;

Now, therefore, on amotionby _(2ary Newsprgsr and seconded by
Evle Loy , the Board of Cémmissioners of the Mud Creek Water
District does hereby authorize the development of a Joint Petition for Approval of Merger
Agreement and does hereby authorize the chairman of the Mud Creek Water District to
sign the petition and any and/or all additional documentation related thereto.

Approved: dj,/ % -717/{4{’ Disapproved:

;ﬂﬂg/f, Ao

Absent:  Ziser 2 Lowsorz

Passed by the Board of Commissioners of the Mud Creek Water District, this@eZday of

ﬁ%;zsé , 1999.

Approved By:

%M,zn At

Eula Hall, Chairman
Mud Creek Water District

/
%ate)




Board of Commissioners
Beaver Elkhorn Water District
Floyd County, KY

Y Z£1999

«

Whereas, by previous vote, the Board of Commissioners of the Beaver Elkhomn
Water District has agreed to merge the Beaver Elkhorn Water District with the Mud Creek
Water District to form the Southern Water and Sewer District; and y

Whereas, as of this date, the Board of Commissioners of the Beaver Elkhorn Water
District has authorized its chairman to sign a merger agreement formally authorizing the
merger of the Beaver Elkhorn Water District with the Mud Creek Water District to form
the Southern Water and Sewer District; and

Whereas, the Board of Commissioners of the Beaver Elkhorn Water District
believes it is within the best interests of their respective customers and the public generally;

/ er/eg?re on a motion byf)ﬂ)n g / %@ / / and seconded by

/ 74 er the Board of Cpﬁmﬁsmners of the Beaver Elkhorn Water
District does hereby authorize the development of a Joint Petition for Approval of Merger
Agreement and does hereby authorize the chairman of the Beaver Elkhorn Water District to
sign the petxiloynd any and/or all additional documentation related thereto.

A € }’f//& //e// / Disapproved:

Approved

.7

R
Absent: V%(r///} Dohnsen

Passed by the Board of Commissioners of the Beaver Elkhorn Water District, this 2 & day

“54 57,1999,

_ ~Hupért Halbert, Chaifmafi

Beaver Elkhorn Water District

ATTEST:

Gl e /
S5




MUD (ZIKIEIZIC WATER I)]:SSTFEQJI(:TF
P.O. BOX 069
GRETHEL, KENTUCKY 41631
606-587—2455

DATE: AUGUST 26, 1999
MEETING MINUTES:

PRESENT: PAUL 'HUNT THOMPSON FLOYD CO. JUDGE EXT.
EULA HALL '~ M.C.W.D. CHAIRMAN
GARY NEWMAN M.C.W.D. COMMISSIONER
HUBERT HALBERT B.E.¥.D. CHAIRMAN :
TOMMY HALL ‘ B.E.W.D. COMMISSIONER
BRETT DAVIS ASST. CO JUDGE EXT
DEAN HALL M.C.¥W.D. DISTRICT MANAGER

M.C.¥.D. OFFICE MANAGER

PATTY MCKINNEY

Beaver Elkhorn Water District chairman Hubert Halbert
made a motion to call the meecting to order for Becaver Elkhorn
Water District and Tommy Hall seconded the motion.

Mud Creek Water District chairman Eula Hall made a
motion to call the meeting‘to.order for the Mud Creek Water
District and Gary Ncwman geconded the motion,

This is a special meeting between the Boards of
commissjoners of the Beaver Elkhorn Watcr District and the
Mud Creeck Water District for the purpose of votring and acting
upon a Mcrger Agreement, with the intcnt and purpose to merge.
the Beaver Elkhorn Watcr District and the Mud Creck Water
District to form Southcrn Water and Sewer District, as
previously approved by the independent boards.

On a motion made by Tommy Hall and scconded by Hubert
Halbert, the Board of Commissioners of the Beaver Elkhorn
Water District docs hereby authorize the development of a
joint Merger, to form the Southern Watcr 'and Sewer District.

., On a motion made by Gary Newman and seconded by Eula
Hall, the Board of Commissioners of the Mud Creck Water
District does hcrcby authorizc the devclopment of a joint
mcrger, to form the Souvthcrn Water and Sewer District. -

The Board of Commissioners of thc Beaver Elkhorn Water
District and the Mud Creck Water District belicve 1t 13’




within the best intcrest of their customers to merge the two
districts. ’ -

On a motion by Hubert Halbert and seconded by Eula Hall,
the Boards of commissioncrs of the Beaver Elkhorn Water
District and thec Mud Creeck Watcr District do hecreby jointly
Authorize the devclopment of a joint petitiqon for Approval of
8 Mcrger Agreement and do hereby authorize their chalrmen to
sign the petitlon and any.additional documentation.

Being no further busincss the mceting was adjourned,




® ®

BEAVER ELKHORN WATER DISTRICT
REGULAR MEETING AUG. 11, 1999

{

*PRESENT®

Maribeth Allen - Secretary Donna Murray - Clerk

James Patton - Employee Shanon Newsome - Employee
Billy Ray - Employee Hubert Halbert - Chairman
Paula Johnson - Comm. Bob Hackworth - Supt.

Gary Blankenship - Employee Brad Tackett - Employee
Marilyn Tackett - Customer Tommy Hall - Comm.

1. Hubert Halbert called the meeting to order at 5:00.

2. Pauia Johnson made the motion to accept the minutes of June and July
meetings. Hubert Halbert steped down and seconded.

3. Paula Johnson made the motion to approve financial statements or April,
May and June. Hubert Halbert stepped down and saconded.

4, PauIaJd'nsonmadeﬁumoummmamsBeaverEHanamrDlst
with Mud Creek Water Dist. Hubert Halbert stepped down and seconded.
5. Pauia Johnson mads the motion to hire East Ky. Water to dig the water fina

at Pitts Fork at $2.00 per foot. Tommy Hall seconded.

6. Paula Johnson mada tha mation to hire Shannon Newsome and Brad Tackett
as full ime emplayees on six months probation period. Tommy Hall seconded.
7. Paula Johnson mada the motion to contact BC /BS conceming the waiting period

for new employess. Tommy Hall seconded.
8. PaﬂaJdmmadamemoummgetmfonnsfuerdardsmmmTommy

Halfl seconded.
9. Paula Johnson madeﬂnemahmtoadimeommyHaﬂaeemdad.

2Ll 2k
Halbert, an

| cortify that the abave is a true and accuraie recording of the Beaver Blkhom
Water District meeting held Aug. 11,1999 at the office in Martin, Ky.
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‘Datc: July 21.1999. | .

MEETING MINUTES

PRESENT: EULA HALL [CHATIRMAN)
EMMITT LAWSON [ COMMISS IONER]
g:gz NEqu#ﬁoups (COMMISSIONER]
HUNT ON [(FLOYD CO. IUDGE E

DEAN HALL (DISTRICT HANAGER]XECUTIVE]
PATTY MCKINNEY [OFFICE CLERK]

JAMIE MCKINNEY - [FIELD EMPLOYEE]

REECE SALYER [FIELD EMPLOYEE ]

Meeting call to order by Mrs. Hall, scconded by Mr.
Newman. o )

Mr. Thompson called this meeting today to dlsduss.thc
possiple merger with Beaver Elkorn Water District.

Mr. Thompson explained to the commission that he was
told that therc would be no further grants of any kind for

small water districts in the arca, and without these funds we

would not be able to supply water to customers who arc in
nced of water gservice, and he felt it would be to the
advantage of Mud Crcck and Beaver Elkhorn to merge into the
Southern Water District. Mrs. Hall ask Mr. Thompson what kind
of equipmecnt did their water district have? Also what kind of
advantages could they give us? Mr. Thompson c¢xplained that
they had a backhoc and other equipment 1ike thé ones your

district have, and your watcr loss is thc samc, But thcy also.

havc a water trcatment plant which could serve Mud Creek as
wecll as there diastrict., Mr. Thompson then stated that after
the two districts merge the{r would be grants available to
{mprove both districts and supply water service to many more
customers and he felt that the district could be a benefit to
cach other. Mrs, Hall then ecxplained to Mr. Thompson that Mud
Crececk Water District has come a long way in the past few
years and she gives crcdit to the staff and i1ts management.
Mrs. Hall also statcd that she, Mr. Lawson, and Mr. Newman
would not want it to bec said that they stood in the way of
anyonc rccciving water service, and {f this mcrger would help




the pecople in this arca she would not stand in the way. She
then cxplained that she had heard rumors that our employces
would be fired and we would no longer have our board members.
Mr. Thompson then stated that those rumors did not come from
him, and he assurcd thec board that no onc would be fired

and wc may nced to employcc morc ataff in the future and our
board members would be working with Beaver Elkhorn’s board
members to upgrade both systecms. Mr. Hall ask what would be
the name of the new district and where would the office be
located. Mr. Thompson cxplained that the dccision of where
the location of the ncw utility would be up for discussion by
the board member’s and the name of the new utilfty would be
Southern District. Mr. Ncwman made the motion to merge with
Beaver Elkthorn Watecr District into the new Southern Vater
District, and it was secondecd by, Mrs, Hall.




@2VER ELRHORN WATER DISTRI{J)
REGULAR MONTHLY MEETING
JUNE 16, 1999

**Present** Paula Johnson Chairman
‘ Tommg Hall Commissioner
Maribeth Allen Secretary
Bob Hackworth : Supt.
Willie Elliott Floyd Co. Times
Charles Byers Summit Eng.
Eddie Patton Administrative
Assistant to Co. Judge
Paul Thompson Floyd Co. Judge Exec.

Due to the absence of Hubert Halbert, Paula Johnson will be
acting Chairman for this meeting.

1.

2.

Paula Johnson called the meeting to order at 4:30 p.m.

Tommy Eall made the motion to accept the minutes for the
last meeting as printed. Paula Johnson stepped down and
seconded. :

Tommy Hall made the motion to approve a .70¢ per hour raise
for the employees. Paula Johnson stepped down and seconded.

Hubert Halbert made the motion for Beaver Elkhorn Water
to join the 4 county water system. Paula Johnson stepped
down and seconded.

Hubert Halbert on the recommendation of the Floyd County
Utilities Board and Hal Rogers Office made the motion to
offer to merge with Mud Creek Water for mutual benefits

for both districts. Paula Johnson stepped down and seconded.

**Comm. went into executive session*¥
Hubert-Halbert made the motion to change the comp time policy

to give the employee who has the pager $15.00 per day, and
to terminate the comp days. TommyrHall seconded.

Hubert Halbert made the motion to hire Brad Tackett and
Shannon Newsome as part time workers. Tommy Hall seconded.

Hubert Halbert made the motion to put Billy Ray on six month
probation period. Tommy Hall seconded.

seconded.

I certify that the above is a true and accurate recording of
the Beaver Elkhorn Water District meeting held 6/16/99 at the

office in Martin, Ky.

e~ Qilo o

Maribeth Allen, Secretarv

U
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* Form for filing Rate Schedules

Myd Creek Water Distriet

Name of Ixsulng Corporation

LR R E AN | 2

0

~Rac

For Mud Creek Area, Floyd County

Community, Town or ity
P.S.C. NO. 3
2d Bevacd  SHEET No. |
CANCELLING P.s.c. vo.___ 2
p“ evewd  SHEET NO. )

CLASSIFICATION OF SERVICE

HATE
PEL_UNIT
The following rates are chasged:
First 2,000 gallons  (minimum bill) §11.54
All over 2,300 gallons (per additional 1,000 gallons) $ 4.27
PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
SJub 11998
PURSUANT TO 807 KAR 5:011,
SECTIONS (1)
BY:
PUBLIC SERVICE MANAGER
DATE OF ISSUE June &, 1991 DATE EFFECTIVE July 1, 1991

Jz‘ﬂ/ (244

SSUED BY

Name of Glficer

TITLE&AW

Tssued by authority of an Order of the Public Service Commission cf Kentucrny

in Case Yo 91-178 dated

R IPVREY

3t
, 190

EXHIBIT

E COLLECTIVE C
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. ~Form for filing Rate .xedules Forlge Area Served

ommunity, lown or (ityv

P,s.C. No. &

SHEET No. !

Beaver-Elkhorn Water District CANCELLING P.S.C. NO. 3

Name of Issuing Corporation - 1
SHEET NO.

CLASSIFICATION OF SERVICE

RATE
PER UNIT
RATE SCHEDULE: Applicable in all territory served by Company.
AVAILABILITY OF SERVICE: For all residenfial and commercial purposes.
RORTHLY RATES
Fiest 1,000 gallons : $14.10 (1)
Next 19,000 gallons per 1,000 gallons 2,94 (1)
Next 80,000 gallons per 1,000 gallons 2.57 (1
Over -100,000 gallons per 1,000 gallons 2.00
MINIMUM BILL $14.10 (1)

WHOLESALE RATE

$2.00 per 1,000 gallons

C SERVICE COMMISSK
PUBLIC SERVICE COMMISSION e OFKENTUCKY |
OF KENTUCKY ERFECTIVE
EFFECTIVE
LA e
07 e vt 2 B o
PLRSUANT TO 807 KAR 3011
PURSUANT TO 807 KAR 5011, SECTION 9 (1)
SECTION 8 (1) BY: Lo O 4
BY: Low (2. FOR THE PUBKIC TS 2D G ASe T

FOR THE PUBLIC ScAVICE COIAMISSION

DATE OF 1SSUE Janpary 19, 1936

ISSUED BY { F

DATE EFFECTIVE January 1, 1396
TITLE Chai rman

filcer. .

Issued by authority of an Order of th .
; e Publi
in Case No. _95-200 dated January 19, 1996 Service

Commission of Kentucky

Loo @ YALVM W13 YIAvId 968¢ $82 9098 T6:20 68/80/80




CLASS "A & B"
WATER DISTRICTS & ASSOCIATIONS

ANNUAL REPORT
OF

istrict

—Mud Creek Water Dis
Exact Legal Name of Respondent

For the
YEAR ENDED DECEMBER 31, 19 o8

EXHIBIT

i,




@:1ic service commrssion offkenTocky |

\}klﬁqu REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA—KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 1998

_Mud Creek Water District P.0. Box 051 _ Grethel, KY 41631
(Utility Reporting) (Address) ‘

(DO NOT INCLUDE TAXES COLLECTED)

(1) Gréss Revenues of Electric Utility....{........s

(2) Gross Revenues of Gas Utilityeceeveceecececeees$

(3) Gross Revenues of Radio-Telephone Utility......$

(4) Gross Revenues of Cellular Telephone Utility...

$
(5) Gross Revenues of Telephone Utiiity............s
$

(6) Gross Revenues of Water Utility....cccceecesess 325.446

(7) Gross Revenues of Sewer Utility.ceeeeeecceceees$

(8) Other Operating RevVeNUES..¢coescsscecssscccceas$

*** TOTAL GROSS-RmESoooo..ooooooncos 325.44&

 .OATH
State of..Kentucky . . ... .. ... .00
) ss.

COunty Of F]Q.y.............-..o..o)

Fula Hall being duly sworn, states that he/she

(Officer)
is i of the Mud Creek Water District

(Official Title) (Utility Reporting)

that the above report of gross revenues is in exact accordance with
the books of accounts of:

Mud Creek Water District , and that such books

(Utility Reporting)
accurately show the gross revenues of:

ater District » derived from Intra-Kentucky

(Utility Reporting)

business for the year ending Decemher 31 ' » 19 98
(Officer) (Title)
This the day of March ' » 1999
(Notary Public) (County)

My Commission expires

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN
IN THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT
MUST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT .

EEEEEEEEEEEEEEEEE———




CHECRLIST FOR THE ANNUAL REPORT

FOR A blc B WATER DISTRICTS AND WATER ASSOCIATIONS
TO BE COMPLETED AND RETURNED WITH THE ANNUAL REPORT

Page 1 of 3
age No. Account No. Page No. Yes No If No, Explain Why
4-6 The identification pages have been completed. X

7 101-106 agrees with 13 Total 101-106 X
7 108-110 agrees with 14 Total 301-348 Cols c & h X
-qd 114-115 agrees with 15 Net Balance 114-115 X
7 123 agrees with 16 . Total 123 X
7 124 agrees with _16 Total 124 X
7 125 agrees with 16 ._..Pnhtum . X
7 126-127 aqreeg with 16 a.."unun 126-127 ‘ X
7 141-144 agreeg with 17 Net Balance 141-144 X
7 151-153 aqgrees with 18 a.o.nnw 151-153 X
7 162 agrees with 18 aEﬁ 162 X
a. 181 aqgrees with 19 .._._o_nulw 181 X
8 182 aqrees with 20 Total 182 X
8 186 agrees with 19 Total 186 X
9 214-215 aqrees with 23 Total 214-215 X
9 221 aqrees with 22 Total Line 10 Col 4 X
9 , 221 agrees with 22 Total Col 12 X
9 224 agrees with 21 Total Col d X
9 232 agrees with 24 .—.omuw 232 X

n ' 2717

AT N

oo d 4t




CHECKLIST FOR THE ANNUAL REPORT
FOR A AND B WATER DISTRICTS AND WATER ASSOCIATIONS
TO BE COMPLETED AND RETURNED WITH THE ANNUAL REPORT

Page 2 of 3
‘age_No. Account No. Page No. : Yes No If No, Explain Why
9 234 agrees with 24 Total 234 X
9 2316 agrees with 25 Beginning & Ending Balance 236 X
9 237 agrees with 25 Total 237 Cols bs e X
I.m. 242 agrees with .nm Total 242 X
9 251 agrees with 19 Total 251 X
9 252 agrees with 20 Total 252 X
10 271 agrees with 27 Beginning & Ending Balance 271 X
11 400 aqrees with 29 Total Water Operatin ruc Col e X
11 401 agrees with 30 Total 601-675 Col ¢ X
11 406 aqrees with 15 eo«nﬁ Accumulated Amortization 115 X
11 408.1 agrees with 25 Total Taxes Accrued 408.10-408.20 X
|‘ 427 aqrees with 25 n.o.nmn Col ¢ X
12 Net Income_ __agrees with 23 Balance Trans. From Inc Col ¢ X
13 _ 101 agrees with 28 Total Water Plant Col £ X
14 The analysis of accumulated depreciation and amortization by
primary account has been completed. X
19 186.1 agrees with 27 Total 186.1 Col ¢ X
21 Schedule of Long-Term Debt has been completed. X
22 . Schedule of Bond Maturities has been completed. X




CHECKLIST FOR THE ANNUAL REPORT
FOR A AND B WATER DISTRICTS ARD WATER ASSOCIATIONS
TO BE COMPLETED AND RETURNED WITH THE ANNUAL REPORT

Page 3 of 3
‘aqe No. Account No. Page No. Yes No 1f No, Explain Why

28 The analysis of water utility plant accounts Cols c through

k _has been completed. X
29 Taxes collected (example: school tax, sales tax, franchise

tax) have been excluded from Operating Revenue. X
u. The analysis of water operating revenue Cols ¢, 4, and

e has been completed. X
30 The analysis of water utility expense accounts Cols ¢

through k has been completed. X '
k) Schedule of Pumping and Purchased Water mnnn»an»on

has_been completed. X
32 466 Total Gal agrees with 33 Sales for Resale (466) X
32 Line 13 aqgrees with 32 Line 4 Total Produced and Purchased X

Oath page has been completed, X




PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 1998

1. Amount of Principal Payment during calendar .year $ 10,900

2. 1Is Principal current? (Yes) X_ (No)

3. 1Is Interes£ current? (Yes)v X - (No)

4. Has all long-term debt been approved by the Public Service
Commission?
(Yes) (No) PSC Case No.

SERVICES PERFORMED BY .
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public
Accountant? (Yes) {No) X

If yes, which service is performed?

Audit

Compilation

Review

Please enclose a copy of the accountant's report with annual

report.




Additional Information Required'by Commission Orders

Provide any special information required by prior Commission
orders, as well as any narrative explanations necessary to

fully explain the data. Examples of the types of special
information that may be regquired by Commission orders include
surcharge amounts collected, refunds issued, and unusual debt

repayments.

Item/Explanation

Attach additional sheets if more room is needed




MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has
not yet been submitted for approval to the Public Service Commission. For the limited
purpose of this report, a "Major Project” is defined as one which is not in the ordinary
course of business, and which will increase your current utility plant by at least 20%.

Brief Project Description (improvement, replacement, building construction,
expansion. If expansion, provide the estimated number of new customers):

None

Projected Costs and Funding Sources/Amounts:

Approval Status: (Application for financial assistance filed, but not approved; or
application approved, but have not advertised for construction bids)

Location: (community, area or nearby roads)




|Contributions in Aid of Construction 27
|additions to CIAC Received from

| Capacity Charges, Main Extension

| Charges and Customer Connection

| Charges 27
|Additions to CIAC Received from

| All Developers or Contractors

| Agreements 28
|

TABLE OF CONTENTS
[ -
] FINANCIAL SECTION Page l WATER OPERATING SECTION’ Page
| |
| |
[1dentification 4-6 |wWater Utility Plant Accounts 29
|comparative Balance Sheet - Assets |
| and Other Debits . 7-8 |water Operating Revenue 30
|Comparative Balance Sheet - Bquity |
| Capital and Liabilities 9-10 |Water Utility Expense Accounts 31
|Comparative Operating Statement 11-12 |
INet Utility Plant 13 |Pumping & Purchased Water
|Accumulated Depreciation 13 | Statistics 32
|aAnalysis of Accumulated o
| Depreciation by Primary Account 14 |
|Accumulated Amortization 15 |
|utility Plant Acquisition Adjustments 15 |
|Investments and Special Funds 16 |
|Accounts and Notes Receivable - Net 17 |
|Materials and Supplies 18 |
|Prepayments 18 |
.|Miscellaneous Deferred Debits 18 |
|Unamortized Debt Discount and |
| Expense and Premium on Debt 19 |
|Extraordinary Property Losses 19 |
|Advances for Construction 20 |
|Long Term Debt 21 |
|Bonds and Maturities 22 |
|Statement of Retained Earnings 23 |
|Notes Payable 24 |
|Accounts Payable to Associated Co. 24 |
|Taxes Accrued 25 |
[Accrued Interest " 25 |
|Misc. Current & Accrued Liabilities 26 |
|Regulatory Commission Expense - |
| Amortization of Rate Case Expense 26 |
|
|
I
I
|
|
|
|
|




HISTORY

1. Exact name of utility making this report. (Use the words "The", “Company" or

2Incorporated” only when a part of the corporate name.)

Mud Creek Water Distfict

2. Give the location including city, street and number, of the executive office.

RT. 979 P.0., Box 051

Grethel. KY 41631
(606) 587-2455

3. Give the location, including street and number, and TELEPHONE NUHBEh of the
principal office in Kentucky.

Same

4. Name and address of principal officer within Kentucky.
Eula Hall C/0 Mud Creek Water District

P.0. Box Q51 Grethel, KY 41631

S. Give name, title, address and TELEPHONE NUMBER of thé officer to whom
correspondence concerning this report should be addressed. ]

Same.

6. Date of organization. March 15, 1971
7. Under the laws of what Government, State or Territory organized? (If more

than one, name all. Give reference to each statute and amendments thereof.)

Kentucky

e




——
AN

10.

1.

12.

13.

If a consolidated or mergér company, name all contingent and all merged

companies. Give reference to charters or general laws.governing each, and all

amendments of same.

N/A

Date and authority for each consolidation and each merger.
N/A

State whether respondent is a corporation, a joint stock association, a firm or

partnership, or an individual.

Special District :

If a reorganized company, give name of original corporation, refer to laws under

which it was organized and the occasion for the reorganization.
N/A

Name all other operating departments.

N/A

Name of counties in which you furnish water service.
Floyd




REPORT OF '
Mud. Creek Water District

For Year BEnded December 31. 1998
Location where books and records are located: Mud Creek Water District

Contacts:
Salary | Current
Charged Term
Name Title Address Utility Expires
Send correspondence
to: P.0. Box 051
Eula Hall Chairperson !Grethel, KY 41631189 / _/
Report prepared by: P.0. Box 1270
Michael R. Spears CPA Prestonsburg, KY | § o /7 /
B Officers and Managers41653
[ Eula Hall Chairperson | Box 51, Grethel . KY! $ Ql / 7
Treasurexr $ / _/
Secretary $ / /
[Emmitt Lawson Commissioner |Box 96, Harold KY'I$ 1,200 / /
 Gary Newman Commissioner | KY, RT,979.Grethell$ 1,200 / /
Commissioner $ / _/
Commissioner $ /_/
Commissioner $ /_/
Commissioner $ / [/
Commissioner $ / [/
Manager $ / [/
$ / /
] /_/
$ /_/
$ /_/
$ / /
$ / [/
$ /_/
$ /[ _/
$ /_/
$ / /
$ /[ [
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UTILITY PLANT

( COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS
ACCT. | |REF. PREVIOUS CURRENT |
No. | ACCOUNT NAME . | PAGE YEAR YEAR |
_(a | (b) c) (d) (e) !
|
| |
|

101-106|Utility Plant....cccecceccccscccccsse S 1,795,255

13 1,818,547 |

| A |
| [
| |_(e) |
| | |
| | |
| | I
I | |
|108-110|Less: Accumulated Depreciation | |
| | and AmOrtization..eeeeeeeesss|13-15] 944,942 | 1.001,9031
| [NEt Plant.....ceceeecsscccencansanesl Is 850,313 s 816,644 |
{114-115|utility Plant Acquisition | | | |
| | Adjustments (Net).eceeoeseeessesss| 15 [ | |
i 116 lOther Utility Plant Adjustments.....l| : = :
| | .
‘ : }Total Net Utility Plant.............{ =s 850.313=s 816, 644}
% { : OTHER PROPERTY AND INVESTMENTS : : : =
\
| |121 |[Nonutility Property.ecececesecassscsl Is Is |
| (122 |Less: Accumulated Depreciation | | | |
| | | and Amortization...eccececscssl| | | |
| | |Net Nonutility Property.....eeeeeesel Is Is |
; 1123 |Investment in Associated Companies..| 16 | | |
| |124 |otility INVesStments....ceceeeeeceess|l 16 | | |
| [125 - |Other Investments.......ceesecccoses| 16 | I |
| |126-127|Special Funds.......................: 16 { } l
| I
| |Total Other Property & Investments..{ is :S }
| |
| | : CURRENT AND ACCRUED ASSETS : { : =
|
131 [CASN. eeeevevenrenceccccasssnananssesl Is 28,685]s 35,575
j132 |Special DepoSitS..ecesecseeeoscssesesl | | |
{133 |Other Special DepoSitS......eeoeesesl | | |
134 |WOLking FUNAS...coceseenenenancscensl | I |
|135 |Temporary Cash InvestmentS...eeecoe| | | |
|141-144|Accounts and Notes Receivable, Less | | | |
| | Accumulated Provision for | | [ |
| Uncollectible ACCOUNtS.coeeeeeses] 17 | 30.3091 39,047|
|145 |Accounts Receivable from Associated | | . | |
| | COMPANIES. v veueneacsscacnsonsasel | | |
|146 INotes Receivable from Associated | | | |
| | Companies......cesecescacesasecesl [ | |
|151~153 |Materials and SupplieS..ceeeeesscess| 18 1 | |
j161 |Stores Expense......................| | | |
|162 IPrepayments.........................| 18 | 4,794 4,988|
171 |accrued Interest and Dividends | | | |
| | RECEiVADLE .. creececcnsscacnscnsasl | | |
[172 |Rents RECEivaAble. covesscenecnscassssl | | |
1173 |Accrued Utility Revenues. .....ceceee| | | |
{174 |Misc. Current and Accrued Assets....} : : =
| |
} :s 63.788}5 79, 61Q=

| |Total Current and Accrued Assets....
|




COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS (CONT'D)

| accr. | . |IREF. | PREVIOUS | CURRENT |
| nNo. | ACCOUNT NAME | PAGE | YEAR | ~ Y¥YEAR |
I_t(a) | (b) { (c) : (d) [ (e) I
| | I |
| [ DEFERRED DEBITS l | | I
| | | | |
|181 |unamortized Debt Discount & Expense.| 19 |S Is |
|182 |Extraordinary Property LosseS.......| 19 | | |
|183 |Preliminary Survey & Investigation | | | |
| | ChargeS..cececeseeeecceescacenanal | | |
|184 IClearing AccountS......cevveecassaesl | | |
|185 |Temporary Facilities.....cceceeeseesl] | | |
{186 [Misc. Deferred DebitS......ccoeseee.| 18 | | |
|187 |Research & Development Expenditures.| | | |
I | : | | | |
| |Total Deferred DebitS.....ceoeeeecceel s Is ]
| [ | | | |
| | TOTAL ASSETS AND OTHER nz-rs.......} Is 914,101]s 896,254 |
| _ I |

NOTES TO THE BALANCE SHEET

The space below is provided for important notes regarding the balance sheet




COMPARATIVE BALANCE SHEET

- BQUITY CAPITAL AND LIABILITIES

ACCT. | . |IREF. | PREVIOUS | CURRENT
No. | ACCOUNT NAME |PAGE | YEAR | YEAR
_(a | (b) ey | (d) | - (e)
| EQUITY CAPITAL | I |
[ | | |
| |

]221
|222
|223
|224

|231
|232
|233
1234
|235
|236
237
1239
{240
|241
|242

251
252
253

|261
|262
|263
{265
|266

|
Total Equity Capital...cccecccccooss]

|
| .
| LONG-TERM DEBT
|

|

|

|

|

|

|214-215|Retained Barnings...ccceeccccssccsces
l .
|

|

[

|

|BONAS . eescecetocesccscsassccacsssnns
|Reacquired BondS...ceceecoccccccccss
|Advances from Associated Companies..
{Othet Long-Term Debt..cecccocsccccncs

ITOtal Long-Tem Debtoc-n.oono.ooooao

CURRENT AND ACCRUED LIABILITIES

— d— —

|

[

|

|

|

|

|

I

|

|

|

|

|Accounts Payable.....ecececsscscsseel

|NOtes Payable.....eceececcccacoccccs]|

|Accounts Payable to Associated Co...|

|[Notes Payable to Associated CO......l|

|Customer DepoSitSe..ceesecccecocsceel

|Accrued TaxeS....eceeeececsvacscscssl

JAccrued Interest......ccececeacocccesl

|Matured Long-Term Debt.......ccceees|

|Matured Interest......eecocescesccnsl

|Tax Collections Payable.......ccoeeel

|[Misc. Current & Accrued Liabilities.{
|

|Total Current and Accrued |

LiabilitieS..ceevecococscacacaces]

|

|

|

I

|

|

|

|

|

|

|

|

!

|

I

|

|

|

[

|

|
[
| DEFERRED CREDITS
|

|Unamortized Premium on Debt.........
|advances for Construction....cccceee
|other Deferred CreditS8...ccccevceces

Total Deferred CreditS.ceccccccceces

|
|
| OTHER NON-CURRENT LIABILITIES

{

|Accumulated Provision For:

|Property INSUrance ....ccecececccses
|injuries and Damages ...ccccccecesee
|pensions and Benefits ..ccccccccccsn
|Miscellaneous Operating Reserves ...
|Rate Refunds ...cceeceevssccscccccas

|Total Other Non-Current Liabilities.

23 :; (1,256,295)|§ (1,288,962)
|
|

LTI
s

| |
22 | |
[ |
| |
21 | )
| |
| |
| |
| |
Is 271,130 |s 272,168 _
24 | 13,905 | 3,00
24 | | |
24 | | {
| 23,163 1| 26.094 |
25 | 1,870 | 2.005 |
25 | | |
[ | |
| | |
| | |
26 | | |
| | |
[ | |
}s 310, osa}s 303,272 {
| | |
| { |
19 |$ Is ]
20 | | |
| | |
| | |
|s Is |
| | |
| | |
| | |
| | |
Is Is I
[ [ |
| | |
! | |
| | I
| | I
Is |s |
| | |




COMPARATIVE BALANCE SHEET — EQUITY CAPITAL AND LIABILITIES (CONT'D)

| accr. | A |IREF. | PREVIOUS | CURRENT |
I No. | ACCOUNT NAME | PAGE | YEAR | YEAR |
{ _(a) | (b) { (c) { (d) | _(e) |
| | |
| | CONTRIBUTIONS IN AID OF CONSTRUCTION| | | |
| | | | | |
|271 |Contributions In Aid of Construction|27-28|$ Is - |
| | Tap-on Fees - Customers ..........} | 98,853| 114,858!
| | Pederal Grants in Aid of Const. ..| ] 1.751,975! 1.757.086!
= l other ® 60 60 20 29 0P 00 PO OISO LIPESS OSSN : = 10 000' 10 -000:
| |
l lTOtal c.I-A-c ‘.oocoooccouoooooooool l§ I.!“i!!.az!s|§ I.z}!il.gégl
| | . | | | |
, | TOTAL EQUITY CAPITAL AND LIABILITIES| :s 914.101ls 896.254’
| ' |
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COMPARATIVE OPERATING STATEMENT

acer. | : , IREF. | PREVIOUS | CURRENT |
NO. | ACCOUNT NAME | PAGE | YEAR | YEAR |
(a) | (b) | _(e) ; (d) } (e) ;
[ [
I UTILITY OPERATING INCOME | | I }
| : | | |
400 |Operating Revenues...... ceescscescse] 30 |8 310,744 |s 325,446 |
| | I | |
I | | | . |
401 |Operating Expenses...... ceceeaeseecss] 31 s 269,757 1s 291,087
403 |Depreciation EXpenses.......ceceeeesl | 55,8651 56,9611
406 |Amortization of Utility Plant | | | |
| Acquisition Adjustment...........] | | |
407 |Amortization BXpense......ccoccceces] ] | |
|408.1 |Taxes Other Than INCOmE.....ce.eoes.] | 6.8131 7L462=
| | | |
jutility Operating ExpenseS.....c....| }S 332.4351s 355.480}
o I : |
|utility Operating Income............| s (21.691)1s (30.034)}
| | | |
413 |Income Prom Utility Plant Leased | | | |
' to othets.....‘...............'..' ' l l
414 |Gains (Losses) Prom Disposition of | | | |
|  Utility Property...eccceecececocssl | = :
| { |
|Total Utility Operating Income......| } 21.691})1s (30.034):
| | . |
| OTHER INCOME AND DEDUCTIONS [ I } =
| : | |
415 |Revenues Prom Merchandising, Jobbing| | | |
| and Contract DeductionS..........| Is Is _ |
416 [Costs and Expenses of Merchandising, | | | |
| Jobbing and Contract Work........| | | |
419 |[Interest & Dividend Income..........| [ 492| 5271
420 |Allowance for Punds Used During | | | I
| Construction....ccecececcceccaceal | | |
421 [Nonutility INCOME..ccvavecccesncennel [ | |
426 [Miscellaneous Nonutility Expenses...| | - { {
I I |
|Total Other Income and Deductions...| Is 492}8 qu
| | |
| TAXES APPLICABLE TO OTHER INCOME | I : ‘
| | |
408.20 |Taxes Other Than INCOME.......ccovesl {S {S }
| |
|Total Taxes Applic. to Other Income.| :S {S :
I |

-11~




COMPARATIVE OPERATING STATEMENT (CONT'D)

| accr. | | | PREVOUS | CURRENT |
| No. | ACCOUNT NAME | | YEAR | YEAR |
l_(a) | (b) ’ : (d) } (e) {
| |

| | INTEREST EXPENSE : [ | }
| | o | | -
j427 |Interest EXpense..........eceeecnecs| Is 3.801 Is 2,660l
|428 |Amortization of Debt Discount & Exp.| | | |
429 |Amortization of Premium on Debt.....| | | :
I | _ | | |

| |Total Interest EXpense......eceocesssl !S 3.801 Is 2.660:
| [ | |

| |  EXTRAORDINARY ITEMS } ’ ] ’ }
| [

j433 |Extraordinary INCOmME...ccocsccccnssel Is Is |
|434 |Extraordinary Dednctions............} : : ’
| I '

| |Total Extraordinary ItemS...........| Is Is |
| | | I I |
| ! o | | |
[ |NET INCOMB. .....cccceeeeccccvccccsnasl] =s (25.000)’5 ‘(32.167)’
| I [

-]12=-




’ .

NET UTILITY PLANT (ACCTS. 101 - 106)

| | | |
jaccT. NO. | PLANT ACCOUNTS | TOTAL {
| | |
| | | |
I 101 |Utility Plant in SetVice 0........-.00..o.oo.co..o.'S 1.818.547'
| 102 |utility Plant Leased to OtherS..c.eceseeececescasens]| |
| 103 |Property Held £or Future US@....ceseccsecscocacscnsl |
| 104 |utility Plant Purchased of SOld..cccceceveccccenaesl: |
| 105 |Construction Work in ProgresSs...cceccecececcscecssceassl |
| 106 |completed Construction Not Classified.......ccceee.] ;
| | |
| 'Total Utility Plant.‘..'....I....'.......‘.........ls 1.818.54]'
] ! | |
ACCUMULATED DEPRECIATION (ACCT. 108)
| I I
| DESCRIPTION ] TOTAL |
| | |
| | |
lBalance fizst of Year ® @ 60 66 69 90 PO 5000 00 00 8006 8GO 60 G 68 0SS U BeSS l s 944L94_2l
ICredit during year: | !
| Accruals Charged to Account 108.l.ccccceccccacacnsasl 56,961
I Accruals Chatged to Account 108.20.uo..oq--.oo.o..o.l '
| Accruals Charged to Account 108.3cccceccccccccccaaes]| |
| Accruals Charged to Other Accounts (specify) | =
| .o
I . [
I salvagel........'........I..'...‘.'.........'...‘...l |
| Other Credits (specify) = =
l LN 3
| .o |
I Total credits. 0 8 0 060008000000 0000060800000 9 00 860000 e G000 ls 56.961{
l ' |
|Debits during year: , : - |
' Book cost of Plant Retired........'...‘....'........ls l
' cos t of Removal ' E N EFEEREEEEEREEEEERE RN N N B I S N B B S B B B I B I I 3 l I
| Other Debits (specify) | {
| .o
| ocl '
, Total DebitSAoo--oc-o.oo-...oooo.onooc.nno.oooo-noo.oooo-oogs l
| .
'Balance end of year ® 0 08 00 08 00000 LP et OO eSO S Sl R0 e 8 009 0 0o oo 00 : s 1. OO_LA 903,
|
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ACCUMULATED AMORTIZATION (ACCT. 110)

| |

| DESCRIPTION | TOTAL
| |

| [

|Balance £irst Of YEAC....eeeeecescccessssascsccsesasnsscaccccel$

|Credit during year: |

| Accruals Charged to Account 110.l...ceceececoscccccsl

| Accruals Charged to Account 110.2...cccceceevcccecns]

| Other Credits (specify) |

I ..l

| .ol

| Total Ctedits.................................,........a...=§

i s

|pebits during year: _ |

[ Book Cost Of Plant Retired....ececcccesccccssscccessl$

| Other Debits (specify) |

| .o

| .ol

| TOtAl DebitS.eeceeceeececenccscaccncassssocsssscsasscccncas|$

[ ' . I :
|Balance end of year...........................................}S N/A
|

UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCTS. 114 - 115)

Report each acquisition adjustment and related accumulated amortization separately.
For any acquisition adjustment approved by the Commission, include the Order Number.

Net Acquisition AdjustmentsS...cceccecccvcconscccesccccccccanns

| [ |
| ACCOUNT NAME | TOTAL |
| | |
| | [
|Acquisition Adjustments (114) | |
I ..|$ |
' 00' l
l 00| I
| ol |
[ | |
| Total Plant Acquistion Adjustments.........................}s :
|

|Accumulated Amortization (115) | |
| ..ls I
| ..l |
| .ol |
| .. |
I | |
| Total Accumulated Amortization.............................}S }
|

' —
]




INVESTMENTS AND SPECIAL FUNDS (ACCTS. 123 - 127) (E;j

Report hereunder all investments and special funds cartied_ﬁn Accounts 123 thru 127.

| | FACE OR | - YEAR END |
| DESCRIPTION OF SECURITY OR SPECIAL FUND | PAR VALUE | BOOK cosT |
I T
.|INVESTMENT IN ASSOCIATED COMPANIES (ACCT. 123): | | |
| ceeels s N/A I
| ceeel | |
| ceesl | |
| ceeel | I .
| ceee] | I
| Total Investment in Associated COmpanies........= {i =
|
|UTILITY INVESTMENTS (ACCT. 124): | | |
[ ool Is I
| ceeel | |
| ceee] | |
| ool [ I
| ool I l
| Total Utility Investments..................-....} =§ :
|
|OTHER INVESTMENTS (ACCT. 125): } = =
| ceee
[ vl | I
| ceeel | |
| ceeel | I
| ceeel I |
| Total Other Investments.........................l :s {
|
| SPECIAL FUNDS (ACCTS. 126 & 127): { { }
| ceee
| ool I I
| conel | |
| ceeel I I
| ceenl I |
| Total Special FUNAS....ecceccecccasosaccsasassss] Is |
I [ | I
-16..




ACCOUNTS AND NOTES RECEIVABLE - NET (ACCOUNTS 141 ~ 144)

Report hereunder all accounts and notes receivable included in Accounts 141, 142 and
144. 2Amounts included in Accounts 142 and 144 should be listed individually.

|
DESCRIPTION | TOTAL
!

|

I

I

| _
|ACCOUNTS & NOTES RECEIVABLE:
|

I

I

|

I

[
| .
Customer Accounts Receivable (AcCt. 141)..cccceccccssccncacssccss|S 43,386
Other Accounts Receivable (Acct. 142) | |
s | |
ceeeeel |
R | |
| ceveasl |
| Notes Receivable (Acct. 144) | |
| s . |
| ceceeel |
l oq.oool '
| R cocecel |
| cvessel |
I , | i
|Total Accounts and Notes Receivable.................J..............=$ 43,386:
|
[Accumulated Provision for Uncollectible Accounts (Acct. 143): { }
{ _
| Balance £irSt Of YeACL...c.eeecececccensas § 3,368 | |
| Add: Provision for uncollectibles for | |
| CUCIENt Y@ACL.ecescoscccoaonncans S 971 ] |
| Collections of accounts previously | |
| weitten Off..cceeececececocones | |
| Utility aCCOUNES..cceceececacscacas | |
: OLhELS. ceeeerennncenneoeancannnns { ;
| Total AQditiONS...ceeceecscsecsscssasces S 9711 |
| Deduct accounts written off during year: | |
] Utility ACCOUNtS..eccvcecceccsnces S | |
| Other..cceeceeccccascasosaccncances { }
' .
| Total accounts written off....cceececeeee $ | |
| Balance end of year.......................................2......{s 4;312}
|
|Total Accounts and Notes Receivable - Net..........................{s 39,0471
|

-17=-




MATERIALS AND SUPPLIES (151 - 153)

| ‘ | |
| ACCOUNT NAME | TOTAL :
| |

' l L (% l
|Plant Materials and Supplies (Account 151).ececccccccscccccccel$ N/A }
| |

|[Merchandise (ACCOUNE 152)ce.ececccscacccacasssscecscascnsccnssl ;
I ' I .
|other Materials and Supplies (Account 153).ccceccccceccccccccs] =
[ |

|Total Materials and 3upplies.........,t...................:...Is |
| I I

PREPAYMENTS (ACCT. 162)

I
| DESCRIPTION TOTAL
I _
|

Prepaid INSULANCE...e.eeceeeenennaranoosscctccsonccssonocccnns 3 4,988

Ptep&id Rents..o..o.---0.o.--.o..Q..oo-n...o.t..o.ot..ooo-.c..

Prepaid InteresSt...cccccececccccrssscscsscscassscssscsecsscconns

P:epaid Taxes..o.ccQQ."co...o'n....ooo-.ooo‘uolcoocoo-.oo....

Other Prepayments (Specify)

s00 0000

4,988

I
|
I
l
l
|
l
I
I
I
I
I
I
|
I
I
I
I
I
|

. ST T —— — — S— S S—— — — — — ——— — ——— —— S—

Total Prepayments.u..o..oo..o.......aoooto.ol..C..o...l'.....o

-18~
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MISCELLANEOUS DEFERRED DEBITS (ACCT. 186)

DESCRIPTION

TOTAL

Miscellaneous Deferred Debits (Acct. 186):

N/A

Other Deferred Debits (Acct. 186.2)cccecccccveccsnne

s

I
I
|
|
|
|

Deferred Rate Case Expense (Acct. 186.1)............:§4
|
. |
Total Miscellaneous Deferred DebitS....cccecescescccecccscacssl
|

[
I
|
|
I
I
I
I

UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 & 251)

Report the net discount and expense or premium separately for each security issue.

| | AMOUNT |

| DESCRIPTION | WRITTEN OFF | YEAR END
| lIDUR;EG!gA;R | BALANCE
I ' |
|Unamortized Debt Discount and Expense (Acct. 181):| |

I cveel$ s N/A
I | J

I o.c-I |

| I |

| ceeel |

| I |

| cessl |

I I I
|Total Unamortized Debt Discount and Expense.......|$ Is

| | |

I | [
|Unamortized Premium on Debt (Acct. 251): | |

| cesel$ Is

[ l !

| censl I

: | I

I I [

[ cess] !

| | |
|Total Unamortized Premium on Debt.................gs :S

[

L SIS NI e SN S SN G Sy ———— —

-19-
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EXTRAORDINARY PROPERTY LOSSES (ACCT. 182)
Report each item separately.
| | - |
| DESCRIPTION | TOTAL |
| I B |
| I |
|Extraordinary Property Losses (Acct. 182): | |
| .8 N/A I
I | |
| ool |
| | I
| .o |
| [ |
| ool |
| , I |
|Total Extraordinary Property LOSSES..ccec:eccececcccccccccccsssl$ |
| | |

ADVANCES POR CONSTRUCTION (ACCT. 252)

_DESCRIPTION

TOTAL

nlance first of year.l..l."........O.l.’.‘.'l.'.....
Add credits during year...c.ccecccessccssscccccccccsa
Deduct charges AUIing YeAr....ccececesccascccecscocs

Balance end Of Year....c.ccceccsvscccccccccscsscsnssascs

-20-




LONG TERM DEBT (ACCT. 224)

PRINCIPAL
PER BALANCE
SHEET DATE
(4)

|
|
T |
|
|
|
I
|
|
|
|
|
|
|

(c)

| aMOUN
$

INTEREST
RATE
|
l
|
I
I
|
l
!
l
I
l

(b)

DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL
DATE OF ISSUE AND DATE OF MATURITY)
(a)

lll'll"lllllllll'lllll'llll'lllIlllll'l'l"l
— — e w—

2]~

Totalo...-.........--.-........---o......-.--.-.-.




ACCOUNT 221, BONDS

1
g
|

Cash Rasalized oa
Actual Issse
J2)

Pazr Valoe of
Amount Seld by of Actually Outstaading
tor t At Close of Year

5T L)) 31

{The t

Rusbers

“matuzicy

Iaterest

SCHEDULE QP BOND MATURITIES
v 4)

uan )

Principal Asouat Amounts Paid
[§1)] 133

Rems loing Bouds
Outstandiog
[§ %3]

1)

F




STATEMENT OF RETAINED EARNINGS

|acer. |
NO. | (b) AMOUNTS
|(a) |

I
I
I
|
[
|
|
I
|
I
I
I
I
I
|
[
I
|
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
|
|
!
I
I
|
l
|
I
I
|
I
I

215 |Unappropriated Retained Earnings:
| Balance beginning Of Year.......cecececeecasasscscesl$ (1.256.795)
Changes to account: o
Adjustments to Retained Earnings (requires )
Commission approval prior to use):

I I
I I
I (c) !
| !
| I

439

Credits S

$

Total credits.ooc.loonoo‘.o-.'.....'.o..'-..oo

o

Debits

J
|
{
Is

Total Debits-.o.-..o....o.i.--.oo......o.-o..o

(32,167)

. |
435 Balance Transferred £rom INCOME....cccosccscscnccess|$

436 Appropriations of Retained Earnings:

kn

$

Total Appropriations of Retained Barnings........

$

Balance end Of yearo....o.oooc-....o.....l...o...o..

214
purpose of each appropriated amount at year end):
$

il

Total Appropriated Retained Earnings......cceceae

I
|
[
I
|
I
|
I
I
I
I
I
I
I
I
I
I
I
I
I
l
I
I
I
l
I
I
I

(1,288,962

'ITotal Retained EarningS..ceccceecsccccsvscocaccasecsss|$

|
|
|
|
|
|
|
Appropriated Retained Earnings (state balance and :
|
|
|
I
|
|
|

Notes to Statement of Retained Earnings:




|||l||||M||tm llllllllllllllllllllllllllllllll
&t mui..ﬂ Q“

25

HE :

583 s 3

AMOUNT

(é) |}

RATE |OF PAYMENT
(e)
$_
110,954 2,026
2
S
S

-0
!
l
l
|
|
|
I
f
I
I
I

DATE
OF
MATURITY

(e)

e eten w— ———

:
2
<
m.
m

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACCOUNT 233)

(a)

Account 232 - Notes Payable:|
SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY

To Associated Companies:

Account 234 - Notes Payable |

Total Account 234...ccce0cee

Total.oo.-.-oo'--oo-o.ooooo-....-o.o-co..o.o.co..-o.o.a.o..o

— e S . E— S— —— —
— e a— D D ML St Gty G A TR S — S— G— G SE— G— —— —— —, Wi —g——
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( TAXES ACCRUED (ACCOUNT 236)

| accr. | , { |
| mno. | DESCRIPTION . | TOTAL |

_gay | (b) l (e) |
: :Balance first of year.................................{s 1.870{
| |accruals Charged: | |
[408.10 | Utility regulatory assessment feeS......c.ceevecoeaes] 568 |
]408.11 | Property taXeS.......ccoececececsvosecsccoscocccosanes] N
[408.12 | Payroll tAXeS..........ceceeccevesscvcccccasacccsans] 6,894 |
|408.13 | Other taxes and liCenSeS....ccccececcescccsccasscsasl] |
|408.20 | Taxes other than income, other income and deductions| |
| :Total taxes acc:ued...................................}5 7.462:
|
| |Taxes paid during year: | I
|408.10 | Utility regulatory assessment £eeS.....ceeeeceecsose] 5681
|408.11 | Property taXeS........ceccececcescsssvecccacscecsccsl] |
1408.12 | Payroll taxeS.....c.cec.eccccccccssssosccsscccccccasl 6.759!
]408.13 | Other taxes and licensSesS......cceeesccecscsceccccscsl |
1408.20 | Taxes other than income, other income and deductions| ]
| ;Total taxes'paid......................................%S _].3223
| .
| |Balance end Of YeAr.........ceevcvsceescecoscsveccscesl|$ 2.0085|
! | | |

ACCRUED INTEREST (ACCOUNT 237)

| | |  INTEREST | INTEREST |
| | BALANCE | ACCRUED | PAID | BALANCE
| | BEGINNING | DURING | DURING | END OF
| DESCRIPTION OF DEBT | OF YEAR | YEAR | YEAR | YEAR
| (a) { (b) } (c) : {d) : (e)
|
|account No. 237.1 - | | | |
| Accrued Interest on | | | |
| Long-Term Debt: s __ Is Is Is
ICustomer Deposits | 0| 634 634 U
[Eirst Commonwealth | 01 2,0261 2,020 0
! ) | l |
| | | | |
| | | | |
|Total Acct. No. 237. 1;5 0ls 2 65Q=s LQQ_O}s 0
! |
|Account No. 237.2 - | | | |
| Accrued Interest on | | | [
| other Liabilities: }S is ;S ;s
|
| | | | |
| | | | |
| ! } | |
| | | [ |
|Total Acct. No. 237 2}§ }s }s :s
|
|Total Acct. No. 237 |s Ols 2,660 2.660ls 0




MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

| BALANCE
DESCRIPTION | END OF YEAR
(a) , (b)
Is N/A
[
|

Total Miscellaneous Current and Accrued Liabilities.....ccoeceeel$

~26-
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REGULATORY CC!MSSIbN EXPENSE ~ AMORTIZATION
OF RATE CASE EXPENSE (ACCOUNTS 665 & 667)

| - | EXPENSE | AMOUNT | CHARGED OFF DURING |
| | INCURRED | TRANSFERRED | YEAR |
| |  DURING | T0 AccounT | |
|DESCRIPTION OF CASE (DOCKET NO.) | YEAR | NO. 186.1 |accT. |  AMOUNT |
I (a) I (b) | (c) (@ | (e) |
[ | | J I |
l Is Is | Is [
| | I | [ [
| | [ f | |
| | | | | |
| | | | | |
| | | | | |
| | | | | |
| | | | | |
| | ! I [ |
| | | I [ |
| ! | | | |
| | ] | | |
(£ 21T SRR | Is | Is |
[ | | | | |
CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271)
| | |
| DESCRIPTION | TOTAL |
| | [
| { [
{Balance first of yea:....................................'.......{s 1,860,828 :
: Add credits during year.’......................................}5 21.116 ||
} Deduct charges during year....................................:s =
:Balance end of year....{i___l_‘gg_l_,_ggg_:
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WATER OPERATING REVENUE

|BEGINNING | YEAR END |
| YEAR NO.| NUMBER |

I |
|acer. | |
Ino. | |CUSTOMERS |CUSTOMERS|  AMOUNTS |
|_(a) | (b) : (c) : (d) } (e) }
| |
| |Operating Revenues: ; | | l
| l : | | -
|]460 |Unmetered Water RevenUe......oeeeeveeccnes] } Is {
| ! | |
|461 |Metered Water Revenue: | | | {
|461.1| sales to Residential Customers.........|___ 965 | 1.008ls 308,899l
1461.2| Sales to Commercial CuUStOMEELS....ccoses ] 15 | 16l 5.933
]461.3| Sales to Industrial CustomerS....ecce..) } | |
|461.4] Sales to Public AuthoritieS...c........]| | | |
|461.5| Sales to Multiple Family Dwellings.....]| | | |
|461.6] sSales through Bulk Loading Stations....l } | }
| | | :

I l Total Meteted sales............‘OCI.OQO}J}%M
| ] )

|462 |Fire Protection Revenue: | | | |
|462.1| Public Fire Protection......eeccecceesse] | Is__ |
|462.2| Private Fire ProtectiOn.....ccecececesce| } = ’
| ! |

| | Total Fire Protection Revenue.........., } :S }
| |

|464 |Other Sales to Public Authorities........| | Is |
‘]465 |Sales to Irrigation CustomerS.......oee..| | | |
|466 |Sales for ReSale....ccecevecencecccasacans]| | | |
|467 |Interdepartmental Sales..................{ : { {
| |

| | Total Sales Of WaAteC.veoeeeeeocoooceccans] 980 | 1,020]s . 314.832]
| | | | | |
| | [ i |
| |Oother Water Revenues: { :
| [ '

l‘7o 'Forfeited D‘scounts.l...00'..0.....000........0..-.0'.00.0..0ls 10,614I
[471 [Miscellaneous Service ReVENUES......ccceeoscsccececcccscnsccas| |
1472 |Rents £rom WAter PrOPEIty....eeeeeccccsssccsccccasocacscasoae] |
1473 |Interdepartmentsl ReNtS.....ccececesvcccsccoscasssacassssnccal |
|474 |Other Water REVENUES....cceeeceoccecccecossccsscssssascsssccel |
|475 |Provision for Rate Refunds...................................= :
| |

| | Total Other Water Revenues.......................;.........{S lO.GlA:
| |

| |Total Water Operating Revenues...............................:s 32544Aﬁ=
| |
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PUMPING AND PURCHASED WATER STATISTICS

|Total for year......

| | WATER | WATER PUMPED | TOTAL WATER | WATER SOLD |
| | PURCHASED | ©PROM WELLS | PUMPED AND | T0 |
| | FOR RESALE | | PURCHASED | CUSTOMERS | .
] | (omit 000's) | (Omit 000's) | (Omit 000's) | (Omit 000's) |
| (a) | (b) | (c) | (d) | (e) |
| [ I | | I
|January......... N 9,193! | 9,193 | 5,249 |
|February...ceceeeea..| 8,344 | | 8,344 | 4,742 |
IMALCh. e veeeneeeeanes] 8,545 | | 8,545 | 5,232 1
JAPEil...cceecececncasl 9.085 | | 9.085 | 4,763
[MaY.eereeeonnceennen [ 10,241 | | 10,241 | 5,262
|June..eceeeneennanns | 9,506 | | 9,506 | 5.412
[July.ceeeneeneene ceeel 10.261 | | 10,261 | 5,369
|August..... ceccccans | 9,294 | | 9.294| 5,662
|September....ccccu.. 9,0511 e 9.0511 5.978
joctober...eeeeeee.n..] 9,759 | 9,759] 4,978
|[November....ceceeoeeel 8,958! | 8,958| 5,095
:December............l 10,5901 ’ 10,590 6,048
y I | :
: 112,827] : 112.827| 63.790|
| I

Date 4 /

Date /. /.

Maximum gallons pumped by all methods in any one day (Omit 000°'s):

Minimum gallons pumped by all methods in any one day (Omit 000"s):

If water is purchased for resale, indicate the following:

Vendor

Point of delivery

utilities below:

If water is sold to other water utilities for redistribution, list

names of such

I
I
I
I
I
!
l
|
I
l
I
{
I
I
I
l
I
[
|
l
|
I
I
|
I
|
I
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SALES FOR RESALE (466)

AVG. RATE {fv-

LINE # COMPANY GALLONS (CENTS) AMOUNT ;x,

! i

2

3

4 . - cufh

5 h

6 -0 of

7  TOTAL -

WATER PRODUCED, PURCHASED AND DISTRIBUTED

LINE ¢ ITEM CALLONS

1 WATER PRODUCED AND PURCHASED:

2 Water Produced

3 Water Purchased 112.827.000

4 TOTAL PRODUCED AND PURCHASED 112,827,000

5 'DISTRIBUTION OF WATER PRODUCED AND PURCHASED:

6 Water Sold:

7 TOTAL SALES OF WATER 63,790,000

8 OTHER WATER USED: .

9 Free Customers (estimate portion not metered) 102,000
10 Water Used by Company (estimate portion not metered) 133,000]|
11 Line Loss and Other Unaccounted for Water (estimate) 48,802,000
12 TOTAL OTHER WATER USED 49,037,000
13 TOTAL (must agree with line &4 above) 112,827,000

PERCENTATE OF LINE LOSS (line 1l divided by line 4) 43.252

.




—

WATER STATISTICS

CUSTOMER TYPE

‘NUMBER OF GALLONS SOLD

Residential (460)

Commercial (460)

Industrial (460)

TOTAL (460)

Residential (461)

62,650,000

Commercial (461)

1,140,000

Industrial (461)

TOTAL (461)

63,790,000

Private Fire-Protection Service (462)

Public Fire-Protection Service (463)

Other Sales to Public Authorities (464)

Sales to Irrigation Customers (465)

Sales for Resale (466)

TOTAL GALLONS OF WATER SOLD

63,790,000




Give
l.
3'

4'
S.

6'
7.

PLANT STATISTICS
the following information:

Number of fire hydrants, by size

Number of private fire hydtants, by size

Whether water supply is river, impounded streams, well,
springs, artificial lake or collector type well

Whether supply is by gravity, pumping, or a combination
Type, capacity, and elevation of reservoirs at overflow
and ground level

Miles of main by size and kind e
Types of filters: gravity or pressure, number of units, . -

and total rated capacity in gallons per minute
Type of chlorinators, number of units and capacity in . .

pounds per 24 hours

. Station equipment. List each pump separately, giving

type and capacity and H.P. of driving unit and
character of driving unit .(steam, electric, or

internal combustion). State whether pump is high or low
duty.

10. Quantity of fuel used: coal in pounds, gas in cu. ft.,
0il in gallons, and electric in KWH.

1l1. Give a description and total cost of any sizable
additions or retirements to plant in service outside the
normal system growth for the period covered by this
report

12. Capacity of clear well

13. Peak month, in gallons of water sold

l14. Peak day, in gallons of water sold

1. 2 - 5% inch in size
None
_J_nmuunnhﬂi_wﬁ lle
4, Combination
5. Tank Size Flev 0.F. Service
: Upper Toler 25K 1135 1146 Qut
Lower Toler 50K 889 900 Qut
Little Mud 50K 872 895 In
Lower Branham S0K - 826 847 ‘In
25K 1125 1136 Qut
Lower Mipk Br 150K 870 901 In
Upper Mink Br - 10K 1168 1179 In
Ster]1gg;Ham11ton 100K 1301 1316 Qut
Tinker Fk 25K 1289 1300 Qut
Tackett Fk 25K 1300 1311 In
Ligon 25K 1288 1299 In
Trace Br 1K Unknown Unknown _In
6. 52.9 miles Some pipe is out of service
10" a/c 1.0 0.0
8" a/c 20,3 0.0
6" a/c 12.3 4.3
3" pvec 7.2 2.9
1 3/4" pvc 4.9 0.0

LA




PLANT STATISTICS CONT'D.

7. Nope

4_8: None

-9, All submersible All-Electric
Branham Creek 10 HP-150 GPM

—Mare Branch 20 HP-100 GPM
Mink Branch 7.5 HP- 50 GPM
Trale Branch 3 HP- 33 GPM

10,150,163 Kilowatts

11, None

12, N/A

13, Not Determinable

14, Not Determinable
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OATH
Commanwealth of._Kentucky
-
Comty of 'Floyd }
Eula Hall
Yy e g——————— —makes cath and says
that be She is Chairperson o

et bave &0 aftiuisl S0 of B stfient)

Mud Creek_ﬂafén District .
(Ot havy G cxnwt lugal W0 oF Rame of By Fuspendent) !

the said that he has carefully examined the said report and to the best of his
sod hmauuhumﬂm.m.phruthqnhuu
mattary of scoount, besn accurataly taken from the smid dmdupmm

January , 1998, to and including Necember 31 1098
(Pgnatpe of offiemt)

Subscribed and sworn to before me, & OLALY in end for the

Stats and County above named, this day a2 March 1999

(gapape of affiaw culbartsed B adRNy eolie)




CLASS "A & B"
WATER DISTRICTS & ASSOCIATIONS

ANNUAL REPORT
OF

Beaver-Elkhorn Water Distri’gt
Exact Legal Name of Respondent

For the

YEAR ENDED DECEMBER 31, 199g

EXHIBIT




| ch SERVICE COMMISSION or‘mmcxy
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 19¢g

=Elkhorn W rtin., KY 41649
(Utility Reportlng) (Address) '

(DO NOT INCLUDE TAXES COLLECTED)

(1) Grbss Revenues of Electric Utility,...Q........s

(2) Gross Revenues of Gas UtilityYeoeesoeccecececsesse$

(3) Gross Revenues of Radio-Telephone Utility......s

(4) Gross Revenues of Cellular Telephone Utility...$

(5) Gross Revenues of Telephone Utility....ccevec..8

(6) Gross Revenues of Water Utility......ccccceeeee$ 882518

(7) Gross Revenues of Sewer Utility..eceecececcsecssl

(8) Other Operating ReVeNUES...cccecescscscscsscccesS

*** TOTAIJ GROSS-REVmUES...............s 882-518

oA TH
State of..Kentucky . . ... ... L0000
) ss.

County OE.E].O.y.d...................)
being duly sworn, states that he/she

JHubert Halbert
(Officer)

is Chajrman of the Beaver-Elkhorn Water District
(Official Title) (Uti1lity Reporting)

that the above report of gross revenues is in exact accordance with
the books of accounts of:

_Beaver-Elkhorn Water District ’ and that such books
(Utility Reporting)
accurately show the gross revenues of:

- i » derived from Intra-Kentucky
(Utility Reporting)

business for the year ending Decemher 31 i ¢+ 1998
(Cfficer) (Title)
This the day of March ' » 1999
(Notary Public) (County)-

My Commission expires

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN
IN THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT

MUST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT
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S PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 1998

1. Amount of Principal Payment during calendar year $ 187,941

2. 1Is Principal current? (Yes) X {No)

3. Is Interest current? (Yes) X (No)

4. BHas all long-term debt been approved by the Public Service
Commission?

(Yes) X (No) PSC Case No.

. SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public
Accountant? (Yes) X (No)

If yes, which service is performed?

Audit X

Compilation

Review

Please enclose a copy of the accountant's report with annual
report. '




Additional Information Required by Commission Orders

Provide any special information required by prior Commission
orders, as well as any narrative explanations necessary to
fully explain the data. Examples of the types of special
information that may be required by Commission orders include
surcharge amounts collected, refunds issued, and unusual debt
repayments.

- T Date of
Case # | Order Item/Explanation

Attach additional sheets if more room is needed




MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has
not yet been submitted for approval to the Public Service Commission. For the limited
purpose of this report, a “Major Project” is defined as one which is not in the ordinary
course of business, and which will increase your current utility plant by at least 20%.

Brief Project Description (improvement, replacement, building construction,
expansion. If expansion, provide the estimated number of new customers):

None

Projected Costs and Funding Sources/Amounts:

Approval Status: (Application for financial assistance filed, but not approved; or
application approved, but have not advertised for construction bids)

Location: (community, area or nearby roads)
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EXSTORY

1. Exact name of utility making this report. (Use the words "The", "Companv” or

"Incoroora;ed” only when .3 part of the corporate name.)

Beaver-Elkhorn Water District

2. Give the location including city, street and number, of the executive office.

Route 3188 _ ' Phone (606) 285-3856

_P.0. Box 769

Martin. KY 41649

3. Give the location, including street and number, and TELEPHONE NOUMBER of the

principal office in Kentucky.

Same.

4. Name and address of principal officer within Kentucky.

Hubert Halbert., Chairman

_Same

5. Give name, title, address and TELEPHONE NUMBER of the officer to whom

correspondence concerning this report should be addressed.

Same

6. Date of oracanization. 1949

7. Under the laws of what Government, State or Territorv organized? (If more

than one, name all. Give reference to each statute and amendments thereof.)

Chapters 58-74 K.R.S.




10.

11.

12.

13.

If a consolidated or merger company, name all contingent and all merged

companies. Give reference to charters or general laws governing each, and all

amendments of same.

Date and authority for each consolidation and each merger.

N/A

State whether respondent is a corporation, a joint stock association, a firm or

partnership, or an individual.

Water District

If a reorganized companv, give name of original corporation, refer to laws under

which it was organized and the occasion for the reorganization.

N/A

Name all other operating departments.

N/A

Name of counties in which vou furnish water service.

Floyd and Knott




C

REPORT OF

Beaver-Elkhorn Water District

For Year Ended December 31. 1998

Location where books and records are located: Martip., KY
- Contacts:
Salary Current
Charged Term
Name Title Address Utility Expires
Send correspondence
to: P.0. Box 769
Hubert Halbert Chairman Martin, KY 41649 | $ i
Report prepared by: P.0. Box 1270
Michael R. Spears CPA Prestonsburg, KY $ / /
Officers and Managers 41653
Hubert Halbert Chairperson ||angley, KY $ 1,260110 /20/99
Treasurer $ / /
Maribeth Allen Secretary Garrett, KY $ 28,874 /7
Payla G, Johnson Commissioner | Bypro, KY $ 1,080§ 5 /30/99
|_Tommy Hall Commissioner | Martin, KY $ 1,080{ 9 /18/00
' Commissioner $ /_/
Commissioner S / [/
Coﬁissioner $ / /
Commissioner $ / /
Commissioner $ /[ _/
Bob _Hackworth Manager Martin, KY $ 45,168 /[ /
$ /_/
$ /[ /7
$ / [/
$ /_/
$ /_/
$ /_/
$ [/
$ /[
$ /_/
$ [/
$ /_/




COMPARATIVE BALARCE SHEET — ASSETS AND OTHER DEBITS

| accr. | |REF. | PREVIOUS | CURRENT
| NO. | ACCOUNT NAME | PAGE | YEAR | YEAR
l_(a) | (b) - : (cL{ _(8) = (e)
l |
[ | UTILITY PLANT { { :
| - .
IlOl-'lDG}Ut:Ll_;..y PlaNt..cceececccaacnsasessas] 13 |8 34,032 |s 12,597,299
|108-110|Less: Accumulated Depreciation | l |
| | and Amortization............. [13-15] 2.211.972 | 2,393,239
[ |Net Plant....... rereecaeneraans eoee| Is 10,122,060 Is_ 10,204,060
}114-115|Utility Plant Acquisition | l |
| | Adjustments (Net)....ce.ceveon.- eee-l 15| [
116 |other Utility Plant Adjustments.....} } l
| l
| |Total Net Utility Plant.......ic...- } }s 10,122,060 =s 10,204,060
| |
| | OTEER PROPERTY AND INVESTMENTS } } }
| l
|12 [Nonutility PrOperty...c.c.coceeeoes- . Is Is
|12 |Less: Accumulated Depreciation | | |
| | and AmOrtizatioN...ceeeeees. . | |
[ |[Net Nonutility Property..........e..] Is |s
123 |Investment in Associated Companies..| 16 | |
124 jUtility INVeStmMentS...oeeeeeennnnnn .16 | |
|125 |Oother InvestmentS.......ceeceeeveess] 16 | |
|126-127|sSpecial Funds} 16 { 175,878 : 140,205
: {Total Other Property & Investments..; }S 175,878 }S 140,205
| l
| | CURRENT AND ACCRUED ASSETS } } =
I |
[131 [CaSh.ee ittt ieneeanennnnesneanannnn [ |s 283,523 |s 108,074
132 |Special DepOSitS...eeeeeeeeecenoennsl | |
[133 |other Special DepoSitS.......coccece- | | [
134 [Working Funds.....ceeeereeneeeenennns | | |
135 |Temporary Cash Investments..........] | |
|141-144|Accounts and Notes Receivable, Less | | |
| | Accumulated Provision for | | |
| | Uncollectible Accounts........ ool 17 140,668 | 152,599
{145 |Accounts Receivable from Associated | | |
{ |  COmPanieS....ceeeeeecenccecncanaal | ]
l146 |Notes Receivable from Associated | | |
| | CompanieS......ceeveee.. e eeel | |
|151-153 |Materials and SupplieS........eveeen | 18 | 18.139 | 24,370
|161 |Stores EXpensSe.....ceceeecenecneances | | R
|162 |PrepaymentS...ccceeeeecernceceennanne .l 18 | 6,028 | 2,438
[171 |accrued Interest and Dividends | | |
| | Receivable..... Cereeereaeeenaeae | | |
[172 |[Rents Receivable......... R | | |
173 |[Accrued Utility RevenuesS............ | | |
1174 [Misc. Current and Accrued Assets....{ : {
l l
{ {S 448,358 = 287,481

I |Total Current and Accrued Assets....
|




COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS (CONT'D)

| acce. | |REF. | PREVIOUS |  CURRENT
| wNo. | ACCOUNT NAME : | PAGE | YEAR | YEAR
l_(a) | (b) { (c) { (4) I (e)
I | |

| | ~ DEFERRED DEBITS I | I

I | = | | I

181 |Unamortized Debt Discount & Expense.| 19 |$ |

182 |Extraordinary Property LosseS.......] 19 | |

183 |Preliminary Survey & Investigation | | |

| |  Charges....ccceeeeeecenaces ceeeeol | |

184 |Clearing AccountS.....cceceeeceves oo | |

|185 |Temporary FacilitieS.....ccceccecenes | | |

|186 |[Misc. Deferred DebitS.......ceceue .. 18 | 13.223 |

|187 |Research & Development Expenditures. | | |

I I l | (

| [Total Deferred Debits.......... ceeee] Is 13,223 |

l l | l |

[ | TOTAL ASSETS AND OTHER DEBITS....... [ |s 10,759,519 Is 10,631,746
| l |

I |

NOTES TO THE BALANCE SHEET

The space below is provided for important notes regarding the balance sheet




COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES

| accr. | . |[REF. | PREVIOUS | CURRENT |
| wNo. | ACCOUNT NAME |PAGE | YEAR | YEAR |
|_(a) | (b) : |_(e) | (d) | (e) |
| | EQUITY CAPITAL { } : :
| |
{214-215|Retained Earnings.........cuu.ve.. ... 23 ]s (677.089) Is (685.935) =
| | - . | | |
| |Total Equity Capital.......... ceeens] Is (677.,089) Is 685,935 {
[ | | | |
| | LONG-TERM DEBT | I | |
| [ | | | |
|221 IBONAS . e esreiiiinneennnnnnnnnannnnns] 22 |8 Is ]
[222 |[Reacquired Bon8S.....ceeevenn.. ceeeel | | |
|223 |Advances from Associated Companies.. | | | |
|224 |Other Long-Term Debt..........secee.] 21 | 4,020,073 | 3,922,237 |
| | | | ‘ | |
] |Total Long-Term Debt.............. ool Is 4,020,073 Is 3,922,237 |
| | | | | |
| | CURRENT AND ACCRUED LIABILITIES | | | |
| | o | | | |
|231 |Accounts Payable............ cerenens] |s 103.104 Is 41,588 |
|232 |Notes Payable....... eeeeceaana. ool 24 | 184,270 | 94,165 |
|233 |Accounts Payable to Associated Co...| 24 | | |
|234 |Notes Payable to Associated Co......| 24 | | |
[225 |Customer DepoSitS......cevewvnnnn veol | 40,360 | 42,950 |
|236 |Accrued Taxes........... cereenecens .l 25 | 6,534 | 5,334 |
[237 |Accrued Interest.........c.cceveuuees] 25 | 10,498 | 10,038 |
[239 |Matured Long~Term Debt......... ceeee| | | |
[240 [Matured Interest.......... R | | | |
|241 |Tax Collections Payable......... - | | |
|242 |Misc. Current & Accrued Liabilities.| 26 | | 16.500 |
| | | | | |
| [Total Current and Accrued | | | |
| |  LiabilitieS....eceveveceeennnns oo Is 344.763 |s 210,575 |
| I | | | |
| | DEFERRED CREDITS l | | I
| | | | l |
[251 |Unamortized Premium on Debt.........| 19 |§ Is |
|252 |Advances for Construction........... | 20 | | |
|253 |other Deferred CreditsS......... R | | | |
| | | I | |
| [Total Deferred CreditS............ ool IS Is |
l l | | | |
| |  OTHER NON-CURRENT LIABILITIES I l | I
| ! | | | |
| |Accumulated Provision For: [ | [ |
|261 |Property INSUTance ...........coceee.| |s |s |
|262 |Injuries and Damages ............... | | | |
|263 |Pensions and Benefits .............. | | | |
|265 IMiscellaneous Operating Reserves ...| | 38.350 | 64,000 |
|266 |Rate Refunds ..... e ceeeenn eeeeld [ | }
| | | | |

[Total Other Non—Current Liabilities.| Is 38.350 | }

| |

s 64,000
|




COMPARATIVE BALANCE SHEET — EQUITY CAPITAL AND LIABILITIES (CONT'D)

| TOTAL EQUITY CAPITAL AND LIABILITIES

| accr. | |REF. | PREVIOUS | CURRENT |
| wno. | ACCOUNT NAME |PAGE | YEAR | YEAR |
{ (a) : (b) {jc) { (4) I (e) :
| {con*ngu;:mus IN AID OF CONSTRUCTION: { l }
l A

271 |contTibutions In-Aid of Construction|27-28|$ Is |
| | Tap-on Fees - Customers ..........| | 1,035,347 | 1.062,481-|
[ | Federal Grants in Aid of Const. ..]| | 2,881,866 | 2,942,179 |
[ | Other ............. R | | 3,116,209 | 3,116,209 |
| | | I I |
| |Total C.I.A.C ...... S | |s 7,033,422 Is 7.120.869 |
I I I [ | I
I I s 10.759.5191s  10.631,746 |
I | | I I

-1 0_.

ol




| COMPARATIVE OPERATING STATEMENT

aACCT. | |[REF. |  PREVIOUS | CURRENT |
NO. | ACCOUNT NAME |PAGE | YEAR | YEAR |
(a) | (b) |_te) { (8) l (e) :
| | l
| - UPILITY OPERATING INCOME | | | {
| = . | | -

400 |Operating RevenuesS.......ce..-. ce.-o] 30 |{s 917.5291s 882.518 |
l | I | |
| | | l |

401 |Operating EXpensesS.......eeeeeee-- ..} 31 is 607.1961!s 626,002 |

403 |Depreciation Expenses........ ceeeees | | 180,638 | 185,167 |

406 |Amortization of Utility Plant | | | |
| Acquisition Adjustment..... U | | | |

407 |Amortization EXpense......c.eeveeess| { | |

408.1 |Taxes Other Than INCOME......covene.| l 34,590 23,695 |
| l l ! |
|utility Operating ExpenseS......... . Is 822.424 |s 834,864 |
| 4 | | | |
|Utility Operating Income........ el Is 95,1051s 47,654 |
l l | | |

413 |Income From Utility Plant Leased | [ I |
|  to OtherS.eeeeceeeneeocecsconnennl | | |

414 |Gains (Losses) From Disposition of | | | |
|  Dtility Property..cc.eeececenecss . | { 250=
| | l
|Total Utility Operating Income...... | Is 95,105 1s 47,904:
l | | l
| OTHER INCOME AND DEDUCTIONS | I | }
| I | l

415 |Revenues From Merchandising, Jobbing] [ | |
| and Contract DeductionS......... | Is Is |

416 [Costs and Expenses of Merchandising, | I | |
| Jobbing and Contract Work........| | | |

419 |Interest & Dividend Income.......... | | 9.0881 7,055

420 |Allowance for Funds Used During | | | I
| Construction.......cccceeeunnns .o I | |

421 [Nonutility INCOMe...oveveeeannnnn ee . | | |

426 [Miscellaneous Nonutility Expenses... | | | |
| | | [ |
|Total Other Income and Deductionms...| Is 9,0881s 7,055 |
| | | | |
| TAXES APPLICABLE TO OTHER INCOME | | | |
| | | l |

408.20 |Taxes Other Than INCOME.......cocc.. | Is Is |
| | l | |
|Total Taxes Applic. to Other Income. | Is |s I
| l | I

-] l_




COMPARATIVE OPERATING STATEMENT (CONT'D)

i |REF. | PREVOUS | CURRENT ]
[ ACCOUNT NAME , | PAGE | YEAR i YEAR |
| (b) I_Lg)_.} (8) | (e) :
| _ l |

| . JINTEREST EXPENSE l I | |
l - ‘ | | | R
|Interest Expense............. - Is 50,815 Is 38,155]
|Amortization of Debt Discount & Exp. | | [ |
|Amortization of Premium on Debt..... | | | |
| | | | -
|Total Interest EXpense.......... veoo| Is 50,815 Is 38,1551
l | | | |
|  EXTRAORDINARY ITEMS | | l |
f . l f | |
|Extraordinary INCOmMe......cceeeeenees I ls Is |
|Extraordinary DeGuctionS.......e.c... | | | [
| | | | |
|Total Extraordinary Items........... | Is Is |
| - | | | |
| | | | |
[NET INCOME. .« uvveeeeenrneneeeennnnnn I {S 53.378 | |

|

$ 16.804I

AR,
3




NET UTILITY PLANT (ACCTS. 101 -~ 106)

l l - | |
|accr. No. | PLANT ACCOUNTS | TOTAL |
I | | |
I | | |
| 101 |Utility Plant in SEIViCe ..veeeececececss S £ 7.786,001 |
| 102 |utility Plant Leased tO OtheIS......eeeeeu.e.. — |
| 103 [Property Held for Future Us@......eeeeeeceeennnnnn.] |
| 104 |utility Plant Purchased of Sold....... ceesoncennaasl |
| 105 [Construction Work in ProgresS....ceeeeeeceeeeeneos.| 4.811.298 |
| 106 |Completed Construction Not Classified........ ......{ {
l l :

| [Total Utility Plant......eeeeevenececeeeeennnnnnna. .ls qq |
| | : | |

ACCUMULATED DEPRECIATION (ACCT. 108)

l | |
| DESCRIPTION ] TOTAL |
| | |
| | l
|Balance £irst Of YEAI....uiieeeeeenorenveccsocesoananncnnnessa]$ 2,211,972 |
|Credit during year: [ |
| Accruals Charged to Account 108.1....c.00..... R | 185,167 |
| Accruals Charged to Account 108.2....ccc0vueecnnna.| ]
| Accruals Charged to Account 108.3...cceveccucnannnan] |
| Accruals Charged to Other Accounts (specify) | |
l .. |
| - |
| SAlVAGE .. v tteeeeetoeaerenccrancacacscssacennnas ceed] |
| Other Credits (specify) ] |
l . l
l .o l
|  Total CreditS............ ..................................}s 185,167{
l

|Debits during year: | |
| Book Cost Of Plant Retire@.....c.ccecevecevennonnnnns s |
| Cost of RemOval.....civiieueenennnncncnnnnnaans ceeee] |
| Other Debits (specify) | {
| .o |
[ .. |
| Total DebitS....ceeceeeeeeeenconcnnnns ferecreanens ..........}s |
| l
[Balance end Of YEBT .. eeceeeeenenenennnnnns ceeees e enaeana. |s 2,397,139]
I l |

_13—
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ACCUMULATED AMORTIZATION (ACCT. 110)

| I

| DESCRIPTION } TOTAL
| I

| -

|Balance first 0f-year......ecec.o.o... PR - N/A
[Credit during year: ‘

| Accruals Charged to Account 110.l.......... cececnnas

| Accruals Charged to Account 110.2...c% . eererencennn.

I

Other Credits (specify)

s

TOta) Cre@itS..eciieeeecreneceneesesnocesoasosonaananssnonnesn

Debits during year:

Book Cost Of Plant Retired.....ccceveveccecccacnns .18

Other Debits (specify)
Total DebitS.cvieceirveeeeeeenncans sessevcessecasnssannns .ee|S
Balance end of year........... R -1

I
I
I
I
I
l
I
I
|
I
I
I
I
I
I
I
I

UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCTS. 114 ~ 115)

T s s s s e . e S (—— —— —— — —— a— —— ——— —— e P et

Report each acquisition adjustment and related accumulated amortization separately.
For any acquisition adjustment approved by the Commission, include the Order Number.

I | |
| ACCOUNT NAME i TOTAL [
| I |
| | I
|Acquisition Adjustments (114) | |
| .-ls N/A |
I .o I
[ .| I
! .- |
I | |
|  Total Plant Acquistion AdJUSEMENtS.....ceveeaceececevecanaa]$ ]
I | |
|Accumulated Amortization (115) ] |
| -.l8 |
I .. |
! .. I
| oo |
| | |
| Total Accumulated Amortization....... Ceececcnnonnnana ceeaen ;s |
{ |
'Net Acquisition Adjustments.............. R |

I

I




INVESTMERTS AND SPECIAL FUNDS (ACCTS. 123 - 127)

Report hereunder all investments and special funds carried in Accounts 123 thru 127.

| | FACE OR | YEAR END |
| DESCRIPTION OF SECURITY OR SPECIAL FUND |  PAR VALUE | BOOK cosT |
| (a) : (b) } (c) }
| T

| INVESTMENT IN -ASSOCIATED COMPANIES (ACCT. 123): | | |
| = A S I Is I
( ceunl | I
! ool | I
I seed] | |
| . I I
| Total Investment in Associated Companies........ ; Is |
| | I
[UTILITY INVESTMENTS (ACCT. 124): I [ |
I eee.|S Is |
| . ! |
| cend I I
I eeoe] I |
{ cenel { I
| Total Utility INVeStmMeNtS.....cccveceveeacecccns { =§4A |
I I
|OTHER INVESTMENTS (ACCT. 125): I | |
| eeee] I I
| eeed] | | £
I N { qu
| ceen] | | ~
| cenel | |
| Total Other INVeStMENtS.....c.evevecccccecoccens } }S |
| |
|SPECIAL FUNDS (ACCTS. 126 & 127): I I |
{ _Depreciation Reserve Fund o I 20,0171
| _Tap Fee Construction Fund cene| I 62,4591
| _Escrow - KIA Account - | 29,9971
I Escrow - KIA Repair and Maintepance cennl I 27,5051
| _Arkansas Creek Project . | 227 |
| Total Special FUuNAS....cceeeeeuceensncesoonscsnas | s 140.205!
I | I I

£
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ACCOUNTS AND NOTES RECEIVABLE — NET (ACCOUNTS 141 - 144)

Report hereunder all accounts and notes receivable included in Accounts 141, 142 and
144. Amounts included in Accounts 142 and 144 should be listed individually.

l | |
| DESCRIPTION | TOTAL |
I s | |
[ - . | |
| ACCOUNTS & NOTES RECEIVABLE: | |
| Customer Accounts Receivable (Acct. 141).......... S 152,599 |
| Other Accounts Receivable (Acct. 142) | |
I s ceeena] |
| ceeenel |
| ceeens| |
| ceennld I
| Notes Receivable (Acct. 144) | |
| S e | |
| R | |
| R | |
| R | |
l ceesen | |
l I |
|Total Accounts and NotesS Receivable.....eeeeceesessenscaccacancacnes]S 152,599]
| l |
|Accumulated Provision for Uncollectible Accounts (Acct. 143): | [
| l |
| Balance first of year......ceeceeesvesees S | |
| add: Provision for uncollectibles for | |
| .current year..... e ecencecennn s | ]
| Collections of accounts previously | |
I written off....... Ceteeecceenns | l
| Utility AaCCOUNtS..eevveenoeaacane . | |
| Others...... e Ceeeeceeeanans .. | |
l l |
| Total AAAitionS....ceveeeccreceacaccanns S | |
| Deduct accounts written off during year: | |
| Utility Accounts..... ceeean ceeeaes S | |
| Other...coeeeeeenn Cteeccccececnnss | |
l | {
| Total accounts written off...... teeveses S | |
| Balance end of year.....cuvceeeeens Wi sessescececscecesccsseanenes]|S |
l | |
|Total Accounts and Notes Receivable = Net....ceeeeevecececcacncenos] |
| |

s 152.599I
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MATERIALS AND SUPPLIES (151 - 153)

I | |

| ACCOUNT NAME | TOTAL |

| T ! !

| B 4 5 |

|Plant Matefials and Supplies (Account 151).cececevceccecceeaes]|$ 24,370 |

| | |

|Merchandise (Account 152).....cccvvee.. tecettnceeccanencnsonne] |

| | |

|other Materials and Supplies (Account 153)c.ccviceccececncnces| |

l | |

[Total Materials and SUPPlieS.....cceeeceecsssacscscacsecnances|S 24,370 |

l - | |
PREPAYMENTS (ACCT. 162)

| | l

f DESCRIPTION | TOTAL |

| l |

| | X

|Prepaid InsuranCe.........ccceeeee-. teeseseeceacae e S £ _2.438 .

| l

|Prepaid ReNtS..cveeeceeeeenneeceoenaoncennans PP |

| ' ' l

|Prepaid INterest...cc. e i eeeeeeececanccccnooncacosnansenans veol

| |

| Prepaid TaX@S.ceeueeeeeeneueeaoneeoenscasoccccossosssccassannaal

| |

|Other Prepayments (Specify) |

| |

| ceveenae]

| [

| Ne—

l |

|Total PrepaymentS...ceeeeeeeeeeeeceeaccsoccascacsceancaasoannsl] 2 438

| |

-} 8~




MISCELLANROUS DEFERRED DEBITS (ACCT. 18B6)

DESCRIPTION TOTAL

Miscellaneous Deferred Debits (Acct. 186):

S
Other Deferred Debits (Acct. 186.2).ccucnccvencssens
Total Miscellaneous Deferred DebitS......ccecevecanens P

——— e a——— —— . — — — p— ———

|
|
|
|
[
|
| Deferred Rate Case Expense (AcCct. 186.1)....ccvceu-n
|
|
l
I
]

UNAMORTIZED DﬁBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 & 251)

Report the net discount and expense or premium separately for each security issue.

| [ AMOUNT I I
| DESCRIPTION | WRITTEN OFF | YEAR END [
| | _DURING YEAR | BALANCE I
| : l I |
|Unamortized Debt Discount and Expense (Acct. 181):| | |
| ee.-lS Is N/A [
| l | |
| | | |
| | I |
l - l !
| l l {
| ceen] | |
| | [ l
|Total Unamortized Debt Discount and Expense.......|$ Is |
| l | l
| | [ |
|Unamortized Premium on Debt (Acct. 251): | | |
| RN Is |
| | | |
| - | I
| I | {
{ eeee | |
| | | l
l cees] I |
| l | |
|Total Unamortized Premium on Debt.....e.ccee. ceen :S |s {
[}
|




EXTRAORDINARY PROPERTY LOSSES (ACCT. 182)

Report eaclr item separately. -

DESCRIPTION TOTAL

Extraordinary Property Losses (Acct. 182):

l |

I |

| |

| |

| |

l ..ls N/A

| a |

| .ol

| ‘ |

| .-

| |

I .o

I |

|Total Extraordinary Property LOSS@S...ccecscecccccoccsocncaneslS

| !
ADVANCES FOR CONSTRUCTION (ACCT. 252)

| |

l DESCRIPTION | TOTAL

l |

I J

| Balance first of year............ Ceeeee ..............{ N/A

|

| Add credits during year...........ee... teeeeeeeeann .{

l

| Deduct charges during year..... .....................}

l

| Balance end of vyear.......... .........................:

I

-20=-
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LONG TERM DEBT (ACCT. 224)

S e L S G —— —— —— —— — —— et S, i, T~ — Sa— — ———— —— —— —— t— {—— —— —r— —— ———— —— ———— — ——
—— T — — —— — — — — —— — — ———

1,211,268
2,710,969

PRINCIPAL
SHEET DATE
(8)

PER BALANCE

— . — — — — —

T
568 |

3% 137,550 ]

INTEREST
8.7% |
3% |

DATE OF ISSUE AND DATE OF MATURITY)
f{a)

DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL
Issue 1/25/96 Maturity 12/25/99

Kentucky Infrastructure Loan
Kentucky Infrastructure Loan

Transfinancial Bank

POLAl .. it ceceenocscsoncocsosnecnoncosscosoosoassonse

T T T e e T e e s e e e e e e e e e et et e —— —— — —— — — — — —— —
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ACCOUNT 221, BONDS
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STATEMENT OF RETAINED EARNINGS

.

jaccr. | | |
l NO. | (b) [ AMOUNTS |
a) | | (c) |
2 5 IUnappropriated Retained Barnings: | I
| Balance beginning of year......... ceccesocnna ceeeann Is (677,089)1
| Changes to account: | |

439 | Adjustments to Retained Earnings (requires | |
| €ommission approval prior to use): | |
I I [
| Credits Is |
| I |

| Total CreditS..c..oeco... teeenscennn Cecseceenns |'s |

| | I
| Debits Is |
I X | |

| Total DebitS..ccuieieinreeaaccsanncosanaanann ..ls |

I I |

435 | Balance Transferred from Income...... teececceaaenann Is 16,804
I ‘ I |

436 | BAppropriations of Retained Earnings: | ]
| _Transfers To Reserves ' Is (25,650)!
I ' | I
| Total Appropriations of Retained Earnings........ Is (25,650)]
I | I
| Balance end of year.............. e teereneeae . Is (685.935)
I | I
214 | Appropriated Retained Earnings (state balance and | |
| purpose of each appropriated amount at year end): | |
[ ' Is |
I ! |
| I |
| Total Appropriated Retained EarningS.....eeeee... Is |
| I |
|Total Retained EArNingS......eeeeoeeseeeoceocennnnnans |s (685.935)|
I

I
I
|
I
I
I
I
|
I
|
|
I
I
|
|
I
|
I
I
I
I
I
I
I
I
I
I
!
I
|
I
|
|
|
I
I
I
I
|
I
I
|
I
I
I
I

Notes to Statement of Retained Earnings:

|
I
|
I
I
I
I
|
I
I
|
I
l
I
I
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NOTES PAYABLE (ACCOUNTS 232 & 234)

s it s . St — S S——— — — ——— ——— —" S—— —— —— — —— i

| NoMINAL | |  INTEREST | |

| pate | DATE | |  PRINCIPAL ]

| oOF | oOF | | AMOUNT | AMOUNT PER |

| ISSUE |MATURITY |RATE |OF PAYMENT| BALANCE SHEET |

(a) |__(b) ey | (a) I (e) | (£) I

Account 232 - Notes Payable: | [ | |

KIA z . | 12/31/94 | 2023|._3%ls Is 32,162 |

KIA 111~ |12/19/97 | 2027 1___3%1 I 61,089 |

= e s e B

I I I I I |

I I I I I I

Total Account 232.....cco... | | } !S }§ 94.165 :
I I

Account 234 — Notes Payable | | | [ | I

Po Associated Companies: | | | | | |

I I I Is Is |

| I I I | I

| I I I | I

| I I I { |

I I | | I |

Total Account 234..... ceeees | | | Is Is |

| f [ { [ [

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACCOUNT 233)
SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY AMOUNT

N/A

v

- Y M A . S— —V— — — — — — —— — p— ——— ———_" ——— Seitotas Stvatn

<

i . s r— —— —— — — — —— S— —— —— —— — — ——— — ————
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TAXES ACCRUED (ACCOUNT 236)

DESCRIPTION
(b)

TOTAL
(c)

6,534

I

I

I
Balance first of year......... teerserenicnnann cececess|$

I

|

Accruats-Charged:

{408.10 Utility regulatory assessment fees...........cecn... 1

[
1
1.677|

{408.11 Property taXeS....eecececcccscscscsccasse ceneeen eeoel

{a08.12 PAyrOll £aAXe@S...u.cececocooocsnccnsccscncasasnnsonns |

22.018|

Other taxes and licenses...... Cetecenctnasaneans ool

]408.13

|408.20 Taxes other than income, other income and deductions|

I

23,699

| otal taxes ACCIUEA......cceecvececncsccasacansns eeees is_
‘ .
I

f408.10

T
Taxes paid during year: |
Utility regulatory assessment fees..........ccveeeee |

———

I
|
1.6771

Property taxesS..c.eeenecencennss cecceenees eeeeeeaens |

[408.11
PAYIrOll LaXES...eeceecececeneenocanseacosassanansaneas ]

j408.12

23,218

[408.13 Other taxes and liCeNSeS......cecesceccsccscascsons .l

Taxes other than income, other income and deductions|

}408.20 ’
Total taxes Paif..c.cecececcenecesensnncensonnannsnnns Is

Balance end Of YeaC.....cceceveccnanncoccnccscsnacnnns Is

I
!
I
I
I
|
I
I
I
I
|
I
|
I
|
I
I
I
I
|
I
|
I

ACCRUED INTEREST (ACCOUNT 237)

INTEREST
PAID
DURING

DESCRIPTION OF DEBT YEAR

Account No. 237.1 -
Accrued Interest on

| |

| [

[ |

I |

(e) | 8) |

I |

I |

| |

Long-Term Debt: | {

|
|
|
I
[ (a)
|
|
|
| S S

Meter Deposits/Tap Fee 36 | 36 |

3,187l 37,550 | 37,629 |

7,308 al 3781

(Transfinancial Bank | q 5691 569\

I I | | |
|[Total Acct. No. 237.11$ 10,4948 38.1551s 38,6121s

| I I I
|Account No. 237.2 - |
| Accrued Interest on |

| Other Liabilities: S 3 3

$

I
I
I
|
|

jTotal Acct. No. 237.2)$ S s S

|Total Acct. No. 237

I
| I I
I I I
I | |
| I l
I | I
| I |
I | |
I I I
| | |
I I I
I | |

I
|
|
I
|
I
|
I
I

$ 10,4951s 38,155]s 38.612]s
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I
|
I
I
I
I
I
|
I
|
|
I
|
|
I
I
I
I
I
I
I
I
I
|
|
I
I

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

Tt I BALANCE |

T DESCRIPTION | END OF YEAR |

(a) { (b) {

Settlement Payable Is 16.500}
|

| |

| [

| [

| |

| |

I [

| |

| |

I [

| |

| I

| I

| [

| I

| |

| |

I |

I [

| |

Total Miscellaneous Current and Accrued LiabilitieS.......c.... ..{S 16,500 II

_26—
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REGULATORY COMMISSION EXPENSE — AMORTIZATION
OF RATE CASE EXPENSE (ACCOUNTS 665 & 667)

| o e | EXPENSE | AMOUNT | CHARGED OFF DURING |
| - | INCURRED | TRANSFERRED | YEAR |
| - | DURING | TO ACCOUNT | |
|DESCRIPTION OF CASE (DOCKET NO.) | YEAR .| NO. 186.1 |accT. | AMOUNT i
| (a) l (b) | (e) |_(a) | (e) |
I | { | | |
| Is |s | Is |
|__Case #92 - 129 | I _ | 9,275|
|_Case #95 - 200 | | R | 3.948|
| | I I | |
| | I | I I
| | I | [ |
| ] I | | |
[ | | I | |
| | I | | I
| | | | [ |
I | I I | |
I | I | [ I
oY T I Is Is I Is 13,223
I | | | | I
CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271)

| | |
| DESCRIPTION | TOTAL |
[ | |
I | |
%Balance FirSt OFf YEAC.euueueeeouoeoeeevonosanasassssssssascsnss ....{S 7.033,422!
|

: Add credits QULING Y@AC...ueeeevooecccccosocscncscncnnecsas e .=$ 87.447|
|

! Deduct charges QUIING YEAC.....ceeeceeceacecscasosenssnscecansons Is |
| |

{Balance end Of YeAr...v.unieecesancoscsnnanosnonsnoons erecerenan Is 7.120.869}
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R N

WATER OPERATING REVENUE

|BEGINNING |YEAR END |
| YEAR NO.| NUMBER |
l

| |
laccT. | |
ino. | |CUSTOMERS | CUSTOMERS | AMOUNTS |
[_(a) | (b) () } (@) | _(e) }
I | | |
| |Operating Revenues: [ { | }
| | T - l l |
|460 |Unmetéred Water Revenue€.........ceeeeese.]| [ Is {
| | l l |
|461 |Metered Water Revenue: | | | |
|461.1] Sales to Residential CustOmerS......... ] 2,369| 2.499 |s 784.156!
[461.2| Sales to Commercial CuStOMEIS.....ee...| 79| 110 | 49,2101
[461.3] Sales to Industrial CUStOMEIS...eeeeno-] ] | |
{461.4| Sales to Public AuthoritieS............ | | ] |
|461.5| sSales to Multiple Pamily Dwellings.....| | ] |
|461.6| Sales through Bulk Loading Statioms....| | | |
| | | | [ |
| | Total Metered SaleS.......c.c... P | 2,448 2,609 |s 833,366]
| | . l l | I
|462 |Fire Protection Revenue: | | | |
|462.1] Public Fire ProtectioN.....c.ceeceeeeses| | Is |
|462.2| Private Fire Protection......ceeceeeeess] | | |
| l | l [ |
| | Total Fire Protection Revenu€.......--.| | Is |
| l - l l |
|464 |Other Sales to Public Authorities........| | |s |
|465 |Sales to Irrigation CUStOMErS......ceeee.| | | |
1466 |Sales fOr ReSaAle.....ceeecenencaenn ceeeaal 2| 1| 25,204
|467 |Interdepartmental Sales..................} | | :
| | l |
] | Total Sales Of Water...eeeeseceoencencsl 2 450! 2,610 |s 858,570!
| | | | | |
| | | l
| |other Water Revenues: | |
| l | |
[470 '|Forfeited DiSCOUNES.....ccevevencerances B K 22.836!
|471 |Miscellaneous Service REVENUES.....cceecteescesccsocnnnnennens] 1.112}
[472 |Rents frOm Water PrOPErty....ceceeeecscssoccecscacsssnscansasl] |
[473 |InterdepartmentsSl RentS.....ececeeeeees Cecteteenreaanann ceneel |
[474 |Other Water ReVeNUES........eceveeeeccecssscscanacanscnnnasns] |
|475 |Provision £Or Rate RefuUNAS......eeecsccsccerscscacaccascanansl |
| | l l
|- | Total Other Water ReVeNUES......ececocscecsssccacncaceanans]|S 23.948|
| | l l
| |Total Water Operating Revenues.....-....-.. A - 882,518|
( l I l
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WATER UTILITY EXPENSE ACCOUNTS

WATER EXPENSE ACCOUNT MATRIX

| 1 | 2|
| SOURCE OF | SOURCE OF |
|supPLY & |suppLy & |
CURRENT |EXPENSES- | EXPENSES- |

3| 4| 50 .6 | 7 .8
WATER | WATER |TRANS. & |TRANS. & | | apMINIS-
TREATMENT | TREATMENT | DISTRIBU. _camezuwc |CUSTOMER |TRATIVE &

EXPENSES- | EXPENSES- | EXPENSES- | EXPENSES~ | ACCOUNTS | GENERAL

zo. ACCOUNT NAME YEAR | OPERATION |[MAINTEN. |OPERATION|MAINTEN. | OPERATION |MAINTEN. | EXPENSE |EXPENSES
(a) (b) (c) “ (d) “ (e) “ (£) “ (9) “ (h) “ (1) “ (1) _ (k)
601 |Salaries and Wages- Employees.|$328,028 |s 54,560 |s Is |s s 224,667|s Is s 48,801
. |salaries and Wages-Officers, | | | | | | | | |

| Directors and Majority | | | | | | | | |

| stockholders................]| 3.420 | | | | | | | | 3,420|
604 |Employee Pensions & Benefits. | 52,384 | | | | | | | | _52,384]
610 |Purchased Water..............| | | - XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX|
615 |Purchased Power..............| | | XXXXXXXX| | XXXXXXXX) | xxxxxxxx| | |
616 |Fuel for Power Production....| 25,229 | _ 25,229 | XXXXXXXX| | XXXXXXXX | | xxxxxxxx| | |
618 |Chemicals......ovuvvuiuunnnn..]| 27.200 | | | 27,2001 | | | Xxxxxxxx| xxxxxxxx_
620 |Materials and Supplies.......| 106,980 | 17,781 | | __4.643] | __58,993| | __5.446| _20,117|
631 |Contractual Services - Eng...| | | | _ _ | | | I
632 |Contractual Services - Acct..| 34.155 | _ | _ _ | _ | _34,155]
633 |Contractual Services - Legal. | | | | | | I _ I |
634 |Contractual Services - | | | | | | | | _ |

Management FeesS............| | | | | | | | | |

635 |Contractual Services - Other. | | | | | | | | | |
641 |Rental of Bldg./Real Property] 7,700 | I _ _ _ | _ | 2,700l
g |Rental of Equipment..........| | | | | | | | _

|Transportation Expenses......| 33 | | | | | | | 33l
656 |Insurance - Vehicle..........| | | | | | | _ _ _
657 |Insurance - General Liability| 8,747 | | | | | | | | 8,747l
658 |Insurance - Worker's | _ | I _ | _ _ _

| Compensation...............]| 11,666 | | | | | | | 11,6661
659 |Insurance - Other............| | | | | | | | | _
660 |Advertising Expense..........| | XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| Xxxxxxxx| __ |
666 |Regulatory Commission Exp....| | I | | _ _ ]

| - Amortization of Rate Cas el | I _ | | ; | |

| Expense........ovvvueveea| 13,223 | XXXXXXXX| XXXXXKXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| _ 13,223
667 |Regulatory Commission Exp....| | | | | _ | |

| -oOther...evvuvvinvvnnnn...| | | | | | _ |
670 |Bad Debt Expense.............]| | XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX| XXXXXXXX | xxxxxxxx_
675 |Misn~7laneous Expenses.......| _ 7,237 | | xtgv_ | | | | o~ 7,237

I _ _ _ A _ | _ _ oo

|Tota. Water Utility Expenses.|$626,002 |s 97,570 |s s 31,843)s |s 283,660 ls 5.446_ . s 207.483




PUMPING AND PURCHASED WATER STATISTICS

f | WATER | WATER PUMPED | TOTAL WATER | WATER SOLD |
| | PURCHASED | FROM WELLS | PUMPED AND | TO |
[ | FOR RESALE | | DPURCHASED | CUSTOMERS |
{ | (omit 000's) | (Omit 000's) | (Omit 000's) | (Omit 000°'s) |
{ (a) { _(b) } _(c) { () } (e) :
|January..... T eeeeens ] | 27,540 | 27,540 | 18,916
|February..... Ceeeeen | | 25.580 | 25,580 | 15,287
IMarch...ceovevecann. | | 28.230 | 28,230 | 13,934
|April.e.cecevenennn.. | | 28,950 | 28.950 | 13,317|
IMaY.eeeineeeenennnn. | ] 31,3201 31.320 | 13,5771
fJune....coeevrnnnan.. | | 34,700 | 34,700 | 17,681|
[July.eeeeerennannnn. | | 33,910 | 33.910 | 17.895|
|August..ceeeeuannn.. I | 34,710 | 34,7101 20.935|
|september........... | | 34.080 | 34.080 | 14,593
|October...cceveeen.. | | 34,020 | 34,020 | _ 15,826l
|[November.....ecueenn | | 32.330 ! 32.330 15,104}
{December ............ { } 32.749: 432.7494 164522}
|Total for year...... | | 378,110 | 378.110 1 193,587!
; I | ‘ I l :
[Maximum gallons pumped by all methods in any one day (Omit 000's): 1.410=

Date_]12 /17 /98 : }
Minimum gallons pumped by all methods in any one day (Omit 000"s): 560}

" pate_01 /01 /98

If water is purchased for resaie, indicate the following:

Vendor

Point of delivery

utilities below:
City of Hindman

|
|
l
|
|
|
|
l
I
|
l
|
l
|If water is sold to other water utilities for redistribution, list names of such
|
l
{
|
|
l
|
l
l
|
l
!

—— T C— —— — —p—— — — —— —— ——— — et ———— — — o mntn, St S

_31..




| . SALES FOR RESALE (466) ‘

: AVG. RATE s
LINE # COMPANY GALLONS (CENTS) AMOU'N'i |
1 City of Hindman 12,602,000 3,90 49,2107,
i T
3 —
) il
5
6
7 __ TOTAL 12.602.000 3.90! 49,210

WATER PRODUCED, PURCHASED AND DISTRIBUTED

LINE # ITEM GALLONS
1 WATER PRODUCED AND PURCHASED:
2 Water Produced 378 110.000 -
3 Water Purchased

TOTAL PRODUCED AND PURCHASED

378,110,000 €

DISTRIBUTION OF WATER PRODUCED AND PURCHASED:

TOTAL SALES OF WATER

193,587,000

4
5
6 Water Sold:
7
8 OTHER WATER USED:
9

Free Customers (estimate portion not metered)

10 Water Used by Comﬁanv (estimate portion not metered) 131.858,300
11 Line Loss and Other Unaccounted for Water (estimate) 52 .664.700
12 TOTAL OTHER WATER USED 184,523,000
13 TOTAL (must agree with line 4 above) 378,110,000
PERCENTATE OF LINE LOSS (line 11 divided by line 4) 13.93 %




WATER STATISTICS

CUSTOMER TYPE

NUMBER OF GALLONS SOLD

Residentiél-(160)

Commercial (460)

Industrial (460)

TOTAL (460)

Residential (461)

165,275,000

Commercial (461)

15,710,000

Industrial (461)

TOTAL (461)

180,985,000

Private Fire-Protection Service (462)

Public Fire-Protection Service (463)

Other Sales to Public Authorities (464)

Sales to Irrigation Customers (465)

Sales for Resale (466)

12,602,000

TOTAL GALLONS OF WATER SOLD

193,587,000




‘ PLANT STATISTICS '
Give the following information:

1. Number of fire hydrants, by size - (u
2. Number of private fire hydrants, by size ‘
3. Whether water supply is river, impounded streams, well,
springs, artificial lake or collector type well
4. Whether supply is by gravity, pumping, or a combination
S. Type,_ capac;ty, and elevation of reservoirs at overflow
and grdund level
6. Miles of main by size and kind -
7. Types of filters: gravity or pressure, number of units,
and total rated capacity in gallons per minute
8. Type of chlorinators, number of units and capacity in
pounds per 24 hours
9. Station equipment. List each pump separately, giving
type and capacity and H.P, of driving unit and
character of driving unit (steam, electrlc, or
;nternal combustion). State whether pump is high or low
ut
10. Quantity of fuel used: coal in pounds, gas in cu. ft.,
0il in gallons, and electric in KWH.
1l. Give a description and total cost of any sizable
additions or retirements to plant in service outside the
normal system growth for the perlod covered by this
report
12. Capacity of clear well
13. Peak month, in gallons of water sold -
14. Peak day, in gallons of water sold

(1) Eighty-One (81) six inch (6") fire hydrants

(2) _None
(3) River (Big Sandy)_
(4) Combination

_(5) Type Ground Level Overflow “Capacity
Standpipe 831.7 866 400,000
Standpipe 890 920 200,000
Standpipe 827 857 100,000

(6) Miles ‘ Size Type
6.6 12" Abestos-Cement
17.2 10" Abestos-Cement
19.2 8" Abestos-Cement
5.2 q" Abestos-Cement
4.6 3" P.V.C,
3 2" PG,
A4 12" Cast Iron
.4 12".10".8", & 6" Ball Joipt River Pipe

(7) Gravity Filters - Two Units - 600 apm total

(8) Two (2) V-notch Gas Chlorinators
5.0 to 100 pounds per day
(9) Raw Water Pumps
— !gr;:gal lurb]ng 600 gpm-30 hp-electric
- pm-30 hp-electric
2 - Vertical Turbine - 750 gpm-40 hp-electric




—
- .
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Continued

PLANT STATISTICS CONT'D.

— Finished Water Pumps - :
—Vertical Turbine - 600-gpm-40 hp-electric

—Vertical Turbine - 600-gpm-40 hp-electric
Filter Back - Wash Pump

Vertj - -25 hp-electric

Booster Pumps

Centrifugal - 200 gpm-10 hp-electric

Centrifugal - -20 hp-electric
— Centrifuga] - 200 gpm-20 hp-electric
—Centrifugal - 200 gpm-20 hp-electric

i = -5 hn-electric
—Centrifugal - 75 gpm-5 hp-electric
(10) KuwH
(11)  None
- lons




OATH
Commonwealth o Kentucky
- " =
Comty o2 _Flovd }
Hubert Halbert _makes cath and says
(tnemet hase Oe saste of e affenc)
that he i Chairman_ of

(taswet have G offiglal Glv of B affiant)

Beaver-Elkhorn Water District
(Sasart have G conet lagel Gt or Mame of e TeEpUBMERt)

Jaguary 1. ,19.98 o and hanah,, December_31 1098

(Bignatre of xffiasc)

Subscribed and sworn to before me, o NOtary Publig ,in and for the
State and County above samed, thiz dey of March ﬁzs_flﬁ_

()

My commission expires

(Mgmewe of aBer suthertind 9 sRRNNT wats)
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Corporation. The
operation will underlie
land owned by Grover

Sammons, Sam
Eversole, - John B.
Newsome, Eart
Evans, the Stumbo

Heirs, David Akers,
and Premium Elkhomn
Coal Corporation. The

operation will affect ..

an area within 100
feet of KY Route 680.

The operation will not -

involve relocation of
the public road.
The application has

- been filed for public

inspection at the

Department - for
Surface Mining
Reclamation and

Enforcement’s
Prestonsburg
Regional Office, 3140
South Lake Drive,

. Suite - . 8,

Prestonsburg, © KY

41653-1410. Written -
. comments,.
. tions, or requests for a’’
conference

permit
must be filed with the
Director, Division of
Permlts 2 Hudson

. Hollow, Frankfort, KY
- 40601-4321.

This . is the final

advertisement of the -
* .application. - All com-

ments, objections, or

. requests fora perrmt ‘

conference must be-
.- received" within - thirty
. (30) days of today's

date.

NOTICE OF
. INTENTION TO
" MINE

Pursuant to

. Application Number

' 836-0287 -

__In_accordance with

the provisions of KRS
350.055, notice is
hereby .given that
Industrial Processing
inc., P.O. Box 29,

Prestonsburg,'

Kentucky: 41653, has
applied for a permit

for a crusher and -

loading facility coal
processing  facility
affecting 1.81 acres
located 1.33 miles
North of New Allen, in
Floyd County.

objec-

acres of surface dis-
turbance - and  will
underlie an additional
104.60 acres making
a- total area ' of
1,823.55 acres within

" the revised permit

boundary.

The proposed major
revision
approximately - 0.25

" miles north from KY

Route 1428's junction
with KY Route 194
and located .0.50
miles north of Cow
Creek.’

The proposed major

-."revision is located on

the Lancer U.S.G.S. 7
1/2 minute quadran-
gle map. The major

revision ‘will not add

any surface distur-
bance acreage to the
‘permit - area. The
major -
underlie land ‘owned
by Ed Leslie Estate.

- The major revision

‘proposes the addition

of _104.60 acres of"

undérgroun‘d ~'mining
in the Elkhom No. 3
~ coal seam ‘

~ The. major " “fevision

-appllcatlon has ‘been

filed for public |n5pec- :
tion at the Department -
for- Surface Mining -

Heclamatlon.';'. and
Enforcement's
Prestonsburg

Regional Office, 3140

South Lake Dnve
Prestonsburg,

Kentucky 41653.
Wntten comments
objectlons, L. .o.Lor

tequests for a permit
conference must be
filed with the Director,

Division of ‘Permits,

#2 Hudson Hollow,
US. 127  South,
Frankfort, Kentucky
40601. '

This is the flnal
advertisement of this
application; all com-
ments, objections or

" requests for a permit

conference must be

.received ~within 30

days of this date.

- NOTICE OF
INTENTION TO
MINE

area is -

‘hereby given

revnsmn will.

" Rough .

‘ments, objections or

requests. for a permit
conference must be
received within 30
days of this date.

NOTICE OF
-INTENTION TO

_ MINE
°° Pursuant to
Application Number
836-8040 RENEWAL
In accordance with
the provisions of KRS
350.055, notice is
, that
LICK FORK PRO-
CESSING CO., 819
South -~ Federal
Highway, Suite' 203,

Stuart, FL 34994, has

applied for RENEWAL

of a permit for a Coal '

Processing -~ and
Refuse Disposal
_Facility” - located

approximately- 0.05
miles east of David in
Floyd

turb . 41 59 surface

: ,acres o o

-The eX|st|ng opera-

*. - tion _is - approximately: -
- 0.15 miles West from
&  Tough '
*Branch' Creek's .junc-.

tion with KY Route

404 and is located on -

Lick Fork of Middle

. Creek. The-latitude is

37 degrees 36 min-
utes 5.7 seconds. The
longitude . is 82
degrees 53 minutes
6.2 seconds.

The existing opera-
tion is located on the
David U.S.G.S. 7 1/2
minute . quadrangle
maps. The surface

‘area " disturbed s

owned by Lick Fork

"Processing Co. and

The David L. Francis
Testamentary Trust.
The operation affects
an area within 100
feet of public road KY
Route 404. The oper-
ation will not involve

~ relocation of the pub-

lic road. .
" The application has
been filed for public

. inspection at the

Department for
Surface Minina

- County,
, Kentucky The exist-
. ing operation will dis- -

- Resources .

vene. The motion for
leave to intervene
shall be submitted to
the Public Service
Commission, 730
Schenkel Lane, P. O.
615, . Frankfort,
Kentucky 40602, and
shall set forth the
grounds for. the
request including the

- status and interest of

the party. Intervenors
may’ obtain copies of
the Joint Petition for

- Approval of Merger

Agreement by con-
tacting Mud . Creek
Water District at P.O.

Box -51,. Kentucky
Route 979, Grethel,
Kentucky - 41631;

Telephone # (606)
587-2455 or Beaver

- Elkhormn' Water District
-at P.O. Box 769,

Kentucky Route 3188,
Martin,
41649;, Telephone #

(606) 285-3856. - A -
copy of the ‘Joint -
--Petition for Approval

of Merger Agreement

is also -available _for.
. public .inspection at
" the offices of - Mud
Creek Water District
-and Beaver: Elkhorn.
" Water District at. the

above addresses. .

‘PUBLIC NOTlCE '
Notice - is - hereby

" given that the City of

Prestonsburg . has
filed an application
with the Natural
and
Environmental

Protection Cabinet to

place a dirt fill at the
corner of Rt. 1428 and
Rt. 302. The property
is located. on the
North East comer of
the (intersection. The
purpose of the fill is to
allow construction of a

‘new senior citizens

building in comphance
with flood plain regu-
lations. Any com-
ments or objections
conceming this appli-
cation shall be direct-

ed to: . Kentucky
Division of Water,
Water Resources
Branch, 18 Reilly

Kentucky -

_mining .
‘located -1.70. miles

Frankfort, KY '40661.
Phone (502) '564-
3410.

NOTICE OF
PUBLIC SALE
The following prop-
erty will be offered at
public sale at
Worldwide
Equipment, Inc., Hwy.
1428 East,
Prestonsburg, KY, on
9/24/99 commencing

at 9:30 a.m.:
1996 KENWORTH
W900L TRUCK
TRACTOR .
1XKWDB9XXTJ6991
-65. -

The property may be
inspected by appoint-
ment prior to the sale
at Worldwide
Equipment, Inc., Hwy.
1428 East,
Prestonsburg, = KY
41653. .

Cash sales only
Inquiries: © ASSOCI-

'ATES at 513-677-
- 8700 99-04717-0.

NOTICE OF .
INTENTION
#3770 MINE -
..:.Pursuant'to i
Application Number
836-5312, Renewal
In-"accordance with

". the provisions of KRS

350.055, notice s
hereby given . that
Maple Ridge Mining
Corporation, P.O. Box
219, Harold, Kentucky
41635 has applied for
renewal of a permit for
an underground coal
operation

northwest of Grethel
in Floyd County. The
proposed operation
will disturb 2.66 sur-
face acres and will
underlie 824.00
acres, and the total

area within the pemit

boundary will be
826.66 acres.

The proposed oper-
ation is approximately
0.30 mile south from

- Morgan Fork Road’s

junction with Little
Mud Creek Road and




The proposed oper-
ation is approximately
1.14 miles North from
KY Route 1428's junc-
tion with US Route 23
and located 1.08
miles East of Calf
Branch.

The proposed oper-

ation is located on the’

Lancer U.S.G.S. 7 1/2
minute . quadrangle
map. The surface
area is owned by
Delano May.

The application has
been filed for public

inspection at the
-Department . for
Surface Mining
Reclamation  and *

Enforcement’s
‘Prestonsburg
Regional Office, 3140
South Lake . Drive,
Suite 6,

Prestonsburg, '

Kentucky
Written

41653.

requests for a permit
conference must be
filed with the Director,
Division of Permits,
#2 Hudson Hollow,
US. 127 South,
-Frankfort, Kentucky
40601.

. This is the final

‘advertisement of this_ -

application; all com-

ments, objections . or.

requests for a permit
conference must be

- received . within - 30 -
_days of thisdate. - . -

NOTICE OF
INTENTION TO
MINE
Pursuant to
Application Number
836-5306 Major
Revision No. 8

In accordance with
the provisions of KRS

350.070, - notice is-
hereby given that
Matt/Co. Inc., 432 -
Meadows ~ Branch, .

Prestonsburg, -

Kentucky 41653, has
applied ‘for a major
revision 4o an existing
undergréund coal
mining and reclama-
tion operation located
0.5 miles north of
Emma in Floyd
County. The major
revision will add 0.00

_ . comments,
objections, - or -

Pursuant to
Application Number
836-5333 Major
Revision No. 2

In accordance with
the provisions of KRS

350.070, - notice s
hereby given that
Matt/Co. Inc., 432
Meadows ' Branch,

Prestonsburg,
Kentucky 41653, has
applied for a major
revision to an existing
underground coal
mining and reclama-
tion operation located
0.5 miles north of
Emma in . Floyd
County. The ‘major
revision wilt add -0.00
acres of surface dis-
turbance ~and will
underlie an additional
146.90 acres making
a total area of 320.20

acres within ~ “the
revised permit bound—
ary. - . -

The B 'proposed

-amendment area is

approximately ~ 1.0
mile east from KY

- Route 1428's junction

with Sugarloaf Branch
Road and located -in
Dial Branch.

The proposed major ..

revision is located on
the Lancer U.S8.G.S. 7
1/2 ‘minute quadran-

‘- gle map The major .

revision will underlie
land owned by Ed and
Bertha Cline, William
Jarrell

" Burchett,

The major revision
application has - been
filed for public inspec- -
tion at the Department
for Surface Mining
Reclamation and
Enforcement’s

"Prestonsburg

Regional Office, 3140

‘South ‘Lake Drive,

Prestonsburg,

" Kentucky 41653.
Written comments,
- objections, or

requests for a permit

conference must be -

filed with the Director,
Division of Permits,
#2 Hudson Hollow,
U.S. 127 South,
Frankfort, Kentucky
40601.

This is the fina!
advertisement of this
anolication: all com-

and - Clyde

Reclamation and

Enforcement’s

Prestonsburg

" Regional /Office, 3140

South Lake Drive,
Suite . 6,

_Prestonsburg,

Kentucky 41653.
Written comments,
objections, or
requests for a permit
conference: must. be
filed with the Director,
Division of Permits,
#2 Hudson Holtow
Complex, U.S. 127
South, Frankfort, KY
40601. ,

This is the final
advertisement of this
permit application. All
comments, .objec-
tions, or requests for a
permit  conference
must - be received
within thirty (30) days
of today’s date. '

NOTICETO .

CUSTOMERS OF
 MUD CREEK

WATER DISTRICT -

AND BEAVER

'ELKHORN WATER
- . DISTRICT

.Notice: is" hereby

‘given that Mud Creek
" Water

District and
Beaver Elkhom Water
District have filed a
Joint _ Petition  for
Approval of Merger
Agreement With the
. Kentucky -
Service Commlssuon
pursuant to KRS
 74.363, seeking the
approval of the Public
Service Commission
for the merger of the
two districts to form
‘the Southern Water
and Sewer District.
The Jaoint Petition for
Approval of Merger
Agreement was filed
with the Kentucky
Public
Commission on or
about September 13,
1999, -

Any  corporation,
association,  body
politic or person may
by motion, within thirty
(30) days after publi-
cation of this Notice
regarding the Joint
Petition for Approval
of Merger Agreement,
request leave to inter-

- Public.

Service |

Road, Frankfort Office

Park, Frankfort,

Kentucky 40601, or

call 502-564-3410.

~ Larry Adams
City of Prestonsburg

PUBLIC NOTICE

Notice is “hereby
given that Dale Pack,
HC 78, Box 650,
McDowell, KY 41647,
has filed an applica-
tion with the Natural
Resources and
Environmental
Protection Cabinet
proposing to construct
a commercial building

that will be located

within the limits of the
100 year flood on the
Left Fork of Beaver
Creek. The site .is

located approximately,
725 feet south ‘of the -

junction State
Route 122 and 680 at

McDoweil. Any com-
"ments or objections
concerning this appli-,

cation shall be direct- : -

ed to: . Kentucky
Division of Water .
Water - - Resources
Branch, - 18. Reilly

Road, Frankfort Office

Park,- Frankfort, ‘KY
40601. Phone: (502)
564-3410. i

PUBLIC NOTICE
Notice is hereby

“given that Worldwide

Equipment, Inc., P.O.
Box . 71...
Prestonsburg, - KY

41653, has filed an .
- application with the

Natural Resources

and Environmental

Protection  Cabinet
proposing to reroute
the drainage from
Sugarloaf Branch

-though a channel

change and place fill
in an adjacent area.
The property is locat-
ed approximately 1.9
miles southwest of the
community of Lancer.
Any comments or
objections cancering

" this application shall

be directed to:
Kentucky Division of

Water, Water
Resources Branch,
18 Reilly Road,

Frankfort Office Park,

ealted v uilagainiaer
Branch of Little Mud
Creek. The latituds is
37°29'15". The longi-
tude is 82°41'00"

The proposed oper-
ation is located on the
McDowell and Harold

" U.S.G.S. 7 1/2 minute

- Clark Heirs,

quadrangle  maps.
The surface area to
be disturbed is owned
by The Elk Hom Coal
Corporation. The
operation will underie
land owned by the Elk
Horn  Coal
Corporation,William
Anna
Meade, E.J. Clark, Jr.,
R. B. Clark, Leonard
Hall, . Gracie - Hall
Heirs, Eddie Akers,

-Curt  Tackett, - John

Mature Heirs, Sarah
Bevins, Flora Akers,
Wendell Stratton, Mae
Akers and Liza Jane

- Kidd.

The appllcatlon has
been filed for public

--inspection at “the
- Department . for
Surface Mining
Reclamation ' and

.Enforcement’s

Prestonsburg
Regional Office, 3140

. South Lake Drive,

Suite _ 6,
Prestonsburg,
Kentucky 41653.
Written - comments,
objections, . or
requests for a permit
conference must. be
filed with the Director,
Division of Permits,
#2. Hudson Hollow,
US- 127 South,
Frankfort, Kentucky
40601.

This 'is the final
advertisement of the
application. All com-
ments, objections, or

" requests for a permit

conference must be
received within thirty
(30) days of today’'s
date. .
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	UTILITY PLANT
	--
	-- *-

	1108-110
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	I133
	Other Special Deposits

	1134
	Working Funds

	I135
	Temporary Cash Investments

	1141-144
	Accounts and Notes Receivable Less
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