
CASE 
NUMBER: 



June 19,2003 

Mr. Thomas Dorman 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40601 

Dear Mr. Dorman: 

LO&€ Energy Corp. 
220 West Main Street (40202) 
P.O. Box 32030 
Louisville, Kentucky 40232 

SERVICE 
COMMlSSlON 

In accordance with the Commission’s Order in Case No. 99-298 and in compliance with 
807 KAR 5:001, Section 9 of the Commission’s Regulations, enclose herewith for filing 
are two copies of the following: 

1. Information regarding the City of Glencoe with which Kentucky Utilities 
Company (“KU”) secured a new 20-year franchise during 2002 as provided 
by the above referenced Order. 

2. Executed copies of the notice that the 20-year franchise was granted to KU, 
detailing the contents of said franchise. 

We would appreciate acknowledgement of the receipt of this information as a record for 
our file. 

Sincerely, 

J Y A & b &  
F. Howard Bush &- 
Manager, Regulatory Compliance 

Enclosures 



f 0 

BEFORE THE KENTUCKY PUBLIC  SERVICE COMMISSION 

IN THE MATTER OF THE APPLICATION OF 
KENTUCKY UTILITIES COMPANY FOR A 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY TO APPLY FOR AN ELECTRIC 
FRANCHISE. 

No. 

CONSENT 

The City of 7 - e  4 C O e  , a municipal corporation of the 6 class of the State of Kentucky, 

accepts notice of the filing of the Application of Kentucky Utilities Company in the above matter, and consents to the entry of 

an order granting the prayer of said Application to the effect that said Company may be permitted to apply for an electric fran- 

chise to be offered for sale by said City. 
Z O O Z  

Dated at I e 9 c o e  , Kentucky,this&dayof Fc6fuafz-( ,H-. 

CITY OF G / e d c o e  

B 

class of City A 
Type of Government . .  

G u A C  i I 
(Counci 1 or Commission) 

KUF-17-81-41 



r 0 NOTICE OF SALE OF FRANCHISE 0 
B virtue of a resolution theretofore passed by the City Council of the City of 

Glencoe , Kentucky, directing the undersigned to advertise for bids and sell a franchise to use the streets. alleys and 
, Kentucky, forthe purpose of owning, operating. equipping and maintaining 

, day of 
Apr i 1 ,XDC2002 ,atoraboutthehourof 7 : 00 o'clock A. M. sell at public auction to h e  highest and best 

Said franchise is more particularly described and fully defined in a proposed ordinance granting and creating the same and said proposed ordinance defines the terms and 

publicgrounds of the City of 
a system for the generation, transmission and distribution of electric energy, the undersigned, as City Clerk of the said City, will on the 

bidder at the City Hall in said City, a franchise for the pulpose above set out. 

conditions upon which said sale will be made, and is in full as follows: 

G 1 en  cot2 
8 th 

,I\ I 

(Signature) City Clerk 

Glencoe , Kentucky 
(City) 

AN ORDINANCE 

BE IT ORDAINED BY THE CITY OF G 1 encoe , G a l l a t i n  , COUNTY, KENTUCKY: 
SECTION 1. That X-X-X- x-x- x-x-x- X , the purchaser and grantee of this franchise, or its legal representatives. 

successors, and assigns, hereinafter called the "purchaser." be, and is, subject to the conditions hereinafter contained, hereby authorized and empowered to acquire, purchase, construct, 
maintain and operate in and through this City. a system or works for the generation. transmission and distribution of electrical energy from points either within or Without the colporate 
1imitsofthisCity.toallareasandpartsofthis City andtheudiabitantsthemf.as its corporatelimitsnoworhereafterexist.exceptingonly thoseareas orparts included withmafranchise 
heretofore granted by the City to ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ -  i :ud Electric Cooperative Corporation, and from and through this City to persons, 
corporations and municipalities beyond the limits thereof, and forthe sale of same for light, heat, power and other purpose; and for such purposes to emt and maintain poles and other 
structures. wires and other apparatus necessary or convenient for the operation of said system in. upon, across, under, and along each and all of the streets, alleys and public grounds. 
within the present and future corporate limits of this City; to have and hold, as by law authorized, any and all real estate, easements, water and other rights necessary or convenient for 
said purpose: to use any and all such streets, alleys and public grounds while constructing or operating said electric system or works; and to cross any and all streets and streams in this 
City for the purpose of constructing, maintaining or extending such poles. wires and other apparatus as may be necessary or convenient for the proper distribution of electric energy 
in and through this City. Such right to maintain shall include the riglit to remove and/or tnm trees in accordance with the purchaser's customary procedures. If, after any pole or other 
structureorfacility hasoncebeenerectedorplaced, inexerciseoftheauthority herein granted,theCity Council shall orderthe removal of saidpole,structureorfacilitytoanotherlocation, 
the City shall pay the cost of making such relocation; except that, if the relocation is made necessary due to widening, regrading or reconstruction of a street or highway and the pole 
was originally erected in public right-of-way and is in public right-of-way immediately prior to the relocation. purchaser will pay the cost of the relocation. 

SECTION 2 The purchaser shall indemnify, and save hannless the City from any and all damages, judgments, decrees, costs and expenses, including a reasonable auomey's 
fee, which the City may legally suffer or incur or which may be legally obtained against the City for or by reason of the use and occupation of any streel. alley, or public ground in (he 
City by the purchaser, pursuant to the terms of this franchise, or legally resulting from the exercise by the purchaser of any of the privileges herein granted; and, if any claim shall be 
made or suit brought against the City for damages alleged to have been sustained by reason of the occupation of any street, alley, or public ground or exercise of any privileges herein 
granted, by the purchaser, the City shall immediately notify the purchaser in writing thereof, and the purchaser is hereby given the right and privilege to defend or assist in defending 
such suit, in the name of the City. 

SECTION 3. The City may not impose upon or exact from the purchaser any fee. compensation or remuneration of any kind, or impose upon the purchaser any obligation, 
forthe purchaser's engaging in the City oradjoining territory in the sale and distribution of elqtrical energy, the payments provided for in Section 9 being in consideration of the rights 
and privileges herein granted including those with respect to the streets. alleys and public grounds within the City. 

SECTION4. The purchasershall extend its electric light or power lines and install additional equipment whenever there is assured to it from additional business to be derived 
therefrom a reasonable return upon the investment required to install such extension. 

SECTION 5. The purchaser shall have the right to make and enforce reasonable rules and regulations necessary to the proper conduct of its business and protection of its 
property. 

SECTION 6. The purchaser shall have the right to charge for electrical energy supplied Within the City, rates that are reasonable and that are subject to regulation by the 
Kentucky Public Service Commission. 

SECTION 7. This franchise and all rights and privileges granted hereunder shall be in full force and effect for a period of twenty (20) years from and after the date when 
this franchise is granted to the purchaser. 

SECTION 8. This franchise may be transferred by the purchaser and the word "purchaser" whenever used in this franchise shall include and be taken to mean and apply 
also to all the successors and assigns of the purchaser. 

SECTION 9. As additional consideration forthe grant of this franchise, the purchaser will pay to the City a sum equal to 3% of the gross revenue received by the purchaser, 
on and after the date when the grant of this franchise becomes effective, from electric service rendered within the corporate limits of the City to customers supplied under residential 
and conunercial revenue classifications, as now defined in the purchaser's system of accounts and reported to the Kentucky Public Service Commission. The amount payable to the 
City for each full calendar quarter during which this franchise is in effect shall be computed on the basis of revenues received during such quarter. and payment shall be made within 
6Odays after close of the qualter. the amount which may be payable to the City fora portion of a calendar quarter at the commencement ortermination of the term of this franchise shall 
be computed on the basis of revenues received during such portion of a calendar quarter. and shall be payable not more than 60 days after the temiination of the quarter which includes 
the period for which payment is made. If any amount paid pursuant to the provisions of Uiis Section 9 is stated by purchaser, at Uie time of such payment, to be based in whole or in 
part on revenues which are subject to refund by purchaser, and if any part of such revenues thereafter is required to be refunded by purchaser. the City shall repay to purchaser that part 
of the payment made hereunder based upon such revenues required to be refunded, such repayment to be made, at purchaser's option, either on demand or by credit against the payment 
or payments othenvise next becoming due hereunder. Should any license tax. occupational tax or any other tax, charge or fee except ad valorem taxes be now or hereafter imposed, 
the amount payable under this section shall be payable only to the extent that it exceeds the sum of all such taxes, charges or fees. The Public Service Commission of Kentucky has 
directed that payments such as those to the City above provided for are to be recovered as charges to customers served within Ihe involved franchise area. and that such charges are 
tobelistedasseparateitems on suchcustomers'bills. '@eCiiy Ecogn_iizesthattJhe purchaseris subjecttotheprovisions of statutes heretoforeorhereafterenacted by the General Assembly 
of the Commonwealth of Kentucky including statutesprescribing the regulatory jurisdiction of the Kentucky Public Service Commission, and to such Commission's exercise of such 
jurisdiction, and could become subject to regulatory jurisdiction of other governmental agencies relative. among other subjects, to the making of the said payments and to their rate or 
other treatment If the charging, payment or collection of the sums specified in this Section 9 to be payable to the City should be made unlawful or prohibited by law or regulation, the 
provisions of this Section 9 shall be deemed separable from the remainder of the provisions of this Ordinance and of the franchise created hereby. and such remaining provisions of 
the franchise shall continue to be of full force and effect. If the making of the said payments shall not be so made unlawful or prohibited, but if the purchaser at any time shall not be 
permitted to fully recover in its charges to its customers the purchker's said payments to the City. provided for in this Section 9, the purchaser shall have an option to terminate this 
franchise, effective upon the effective date of the'law, regulation or regulatory order denying such pennission. 

, then, unless the 
purchaser. as a part of its bid for this franchise expressly reserves its rights under such prior fmnchise. such prior franchise shall be deemed terminated effective upon the effectiveness 
of this franchise. 

SECTION 11. It shall be the duty of the City Clerk. as soon as practicableafter the introduction of this ordinance, to sell at public auction, to the highest and best bidder, 
the within franchise at the City Hall on some day to be fixed by the City Clerk after advertising the roposed ordi?ance and the time and place of sale thereof at least once on a date 
not less than 8 nor more than 21 days before the date of sale in the following named newspaper: 6 a 11 a t  1 n COUn t Y  News and in making said sale 
the City Clerk shall receive no bid for less amount that the total expense connected with the making of said sale including the cost of advertising, and shall report these actions hereunder 
at a subsequent meeting of this Council. This Council reserves the right to reject any and all bids. 

SECTION IO. If the purchaser of this franchise is the holder of a franchise previously granted by the City of G 1 e n  coe  

KUF- 17-894-42A 



Cal l  a t  i n  COUNTY OF 

STATE OF KENTUCKY 

AFFIDAVIT OF PUBLICATION 

Denny Kellev Warnick , being first duly sworn, states that he is 
Pub1 i s h e r  ofthe G a l l a t i n  Countv P T e W S  

(Name of Newspaper) 
9 

(Publisher or Proprietor) 

, issue of such newspaper, and 3 /20 /02  that the attached Notice of Sale Franchise was published in the 
@ate) 

that the attached copy of Notice of Ordinance granting franchise to Kentucky Utilities Company was published in the 

1 / issue of such newspaper. 
@ate) 

(Signed) 

l5 day of April , li?-. 002 Subscribed and sworn to before me this 

Notary Public, County, Kentucky 
J 

My commission expires I%InfL 

KU-F-17-44-80 



.,' 8 0 , '  e NOTICE OF SALE OFFRANCHISE 

B virtue of a resolution theretofore passed by the City Council of the City of 
G iencoe  , Kentucky, directing the undersigned to advertise for bids and sell a franchise to use the streets. alleys and 

publicgroundsoftheCityof Glencoe  , Kentucky,forthepurposeof orming,operatin equipping and maintaining 

April 3%2002 ,atoraboutthehourof 7: 00 o'clock &. M. sell at public auction to the highest and best 
a system for the generation, transmission and distribution of electric energy. the undersigned, as City Clerk of the said Clty, will on the th , day of 

Said franchise is more particularly described and fully defined in a prop sed ordinance granting and creating the ame and said proposed ordinance defines the terms and 
bidder at the City Hall in said City, a franchise for the purpose above set out. 

conditions umn which said sale will be made, and is in full as follows: 1 .  P . 

, .  *"_. . 
Glencoe  , Kentucky 

., C . '  

. . . .  . .x , 3.. , 

(City) 

., . .  

AN ORDINANCE 

BE IT ORDAINED BY THE CITY OF G 1  encoe G u t h .  , COUNTY, KENTUCKY: 
SECTION 1, , tho purchrasr and grantee Of thl8 fr~QIllOe, Or ita Isgel I'Qpffl8OnWtlVOl, 

8uccesson, and assigns, hereinafter called the "purchaser." be, and Is, subject to Uie Conditions hereinafter contained, hereby aulhorized and empowered to acqulre, purchase. construct. 
maintain and operate in and through thir City, a system or works for the generation, transmission and distribution of electrical eneQy from poinb either within or without the corpomle 
lhi t r  ofthisCity,toall a m s a n d  parts of this City and the iiihabltants thereof,aa its corporate IImiIsnoworhereafterexist, excepting only thoscams orparts lncludedwithin afranchlre 
heretofore granted by the City to ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ - ~ -  . K u r d  Electric Cooperative Corporation, and from and through this City to persons, 
corpomtions and municipalities beyond the limits thereof, and for the sale of same for light, heat, power and other purpose; and for such purposes to erect and maintain poles ond other 
structures, wires and other apparatus necessary or convenient for the operation of said system in. upon, across. under, and along each and all of the streets, alleys and public grounds, 
within the present and future corporate limits of this City: to have and hold, as by law authorized. any and all real estate, easements, water and other rights necessary or convenient for 
said purpose: to use any and all such streets, alleys and public grounds while constructing oroperating said.electric system or works: and to cross any pnd all streets and streams in this 
City for the purpose of constructing, maintaining or extending such poles, wires and other apparatus as may be necessary or convenient for die proper distribution of electric energy 
in and through this City. Such right to maintain shall include the right to remove andlor trim trees in accordance with the pukhaserkcustomary procedures. If, after any pole or other 
structureorfacility hasoncebeenerectedorplaced. inexerciseoftheautlioritylierein~raited,theCityCouncil shallorderthe removalof saidpo~i,structureorf~ci~itytoanother~ocation, 
the City shall pay the cost of making such relocation: except that, if the relocation is made necessary due to widening, regrading or reconstruction of n street or highway and the pole 
was originally erected in public right-of-way and is in public right-of-way inimediately prior to the relocation, purchaser will pay the cost of the relocation. 

SECTION 2 ?he purchaser shall indemnify, and save harmless UieCity from any and all damages,judgments. decrees, costs aiid expenses. including a reasonableattomey'r 
fee, which the City may legally suffer or incur or which may be legally obtained against the City for or by reason of tlie use and occupation of any street, alley, or public ground in the 
City by tlie purchaser; pursuant to the terms of this franchise. or legally resulting from the exercise by llie purchaser of any of tI!e privileges herein granted: and, if any claim shall be 
made or suit brought against the City fordamages alleged to have been sustained by reason of Ihe occupation of any street, alley, or public ground or exercise of'any privileges herein 
granted, by the purchaser, the City shall immediately notify the purchaser in writing UiFreof. and the purchaser is hereby given the riglit and privilege to defend or assist in defending 
such suit. in the name of the City. 

SECTION 3. The City may not inipose upon or exad from the purchaser any fee, compensation or remuneration of any kind, or impose upon tlie purcliaser any obligation, 
forthe purchaser's engaging in the City or adjoining territory in the sale and distribution of electrical energy. the payments provided for in Section 9 being in consideration of the rights 
and privileges herein granted including those with respect to the streets, alleys and public gtounds within the City. 

SECTION4. The purchasershall extend itselectriclightorpowerliiies and install additional equipment wheneverthereis assured to it  from additional business tobederived 
therefrom a reasonable return upon the investment requiFd to install such extension. 

SECTION 5.  ' h e  purchaser shall have the right to make and cnforcc rcasonnble rules and regulations necessary to the proper conduct of its business and protection of its 
property. 

SECTION 6. l l ie purchaser shall have die right to charge for electrical energy suppiied withiii tlic City. rates that are reas\.;iab!c and !!?at are subject to regulation the 
Kentucky Public Service Commission. 

SECTION 7. This franchise and all rights and privileges granted hereunder shall be in full force and effect for a period of twenty (20) y e q  from and after the date when 
this franchise is granted to the purchaser. 

SECTION 8. This franchise may be transfemd by the purchaser andUie word "purchaser" whenever used in this franchise shall include and be taken to mean and apply 
also to all the successors and assigns of Ihe purchaser. 

SECTION 9. As additional consideration forthe gnnt of this franchise, tlie purchaser will pay to Uie City a sum equal to 3% of tlie gross revenue received by the purchaser, 
on and after the date when the grant of this franchise beconies effective, from electric service rendered within the corporate limits of the City to customen supplied under residential 
and commercial revenue classifications, as now defined in tlie purchaser's systeni of accounts and reported 10 Uie Kentucky Public Service Cominission. The amount payable to the 
City for each full calendar quarter during which this franchise is in effect shall be computed on the basis of revenues received during such quarter. and payment shall be made within 
6Odays afterclose of the quarter. the amount which may bi: payable to llie City fora portion of a calendar quarterat the comniencenient ortenninatioii of Uieterm of this franchise shall 
be computed on the basis of revenues received during such portion of a calendar quarter, and shal! be payable not more than 60 days after Uie temiiiiation of the quarter which includes 
the period for which payment i s  made. If any mount  paid pursuant to the provisions of this Section 9 is sLited by purchaser, at the time of such payment, to be based in whole or in 
part on revenues which are subject to refund by purchaser, .and if tiny part of such revenues thereafter is required to be refunded by purchaser, the City shall repay to purchaserthat pan 
of the payment made hereunder based upon such revenues required to be refunded, such repayment to be made, at purchaser's option, eitlier on demaodor by credit against the payment 
or payments othemise next becoming due hereunder. Should any license tax. occupational tax or any other tax, charge or fee except ad valorem taxes be now or hereafter imposed. 
the amount payable under this section shall be payable only to the extent that it exceeds the sum of all such taxes, charges or fees. Tlie Public Service Commission of Kentucky has 
directed that payments such as those to the City above provided for are tobe recovered as charges td custoniers sewed within Uie involved franchise area. rand that such charges are 
lobelistedasseparateit~son suchcustomers'bills. Thecity recognizes Uxuthepurchaserissubjecttotheprovisions of statuteslieretofoteDrliereatterertaLiedbytheOenew1 Assembly 
of he Commonwealth OF Kentucky lncludlng rwtuter prescrlblns tho regulatory Jurlidlcllon of the Kentucky Public Service Commlaslon, and to such Commloalon'a sxercloe OF iuch 
jurisdiction, and could become subject to regulatory jurisdiction of other govenmiental agencies relative, among other subjects, to the making of (he said payments and to heir rate or 
olliertreatment. If the charging, payment or collection of the sums specified in this Section 9 to be payable to the City should be made unlawful or prohibited by law or regulation. the 
provisions of this Section 9 shall be deemed separable from the remainder of the provisions of this Ordinance and of the fnncliise created hereby, and such remaining provisions of 
the franchise shall continue to be of full force and effect. If the making of the said payments shall not be so made unlawful or prohibited, but if the-purchaser at any time shall not be 
permitted to fully mover  in its charges to its customers tlie purchaser's said payments to tlie City. provided for in Uiis Section 9, the purchaser shall have an option to terminate this 
franchise, effective upon the effective date of the law. regulation or regulatory order denying such pennission. 

, then, unless the 
prchaser, as a part of its bid for this franchise expressly reserves its rights under such prior franchise, such prior franchise shall be deemed terminated dfective upon the effectiveness 
of this franchise. 

SECTION 1 I . ,  It s h a l l  be the duty of tlie City Clerk, as soon as practicable after the introduction of this ordinance, to sell at public auction. to the highest and best bidder, 
the within franchise at the City Hall on some day to be fixed by the City Clerk after advertising the roposed ordinance and the time and place of sale thereof at least once on a date , 

not less Uian 8 nor more than 21 days before,the date of sale in the following named newspaper: k a  1 la t i n  County  N e w s  and in making said sale 
,thecity Clerk shall rcceiveno bid for less aniount that the total expense connected with the making of said sale including Ihe cost of advertising, and shall report tliese actions hereunder 
ata subsequent meeting of this Council. This Council reserves the right to reject any aiid all bids. 

X-)(--x----x-X-X--X-X-X 

I 

SECTION 10. If the purchaser of this fnnchise is the holder of a fnrichise previously gnnted by the City of G lencoe  

(Signature) Cily Clerk 

..' I 

, .* . A .  . , .  

. . . ' .JIT 

. , . ,!./ : 
KUF-17-89Q42A , 

j .  I 

,, ;. . I  . , 
, ' $  . .  / i  



G a l  1 a t  i n  COUNTY OF 

STATE OF KENTUCKY 

AFF'IDAVIT OF PUBLICATION 

Denny K e l l e y  l'arnick , being first duly sworn, states that he is 
Dubl i sher  o f t h & a l l a t i n  Gountv Pews 

(Name of Newspapq 
9 

(Publisher or Proprietor) 

, issue of such newspaper, and that the attached Notice of Sale Franchise was published in the 

that the attached copy of Notice of Ordinance granting franchise to Kentucky Utilities Company was published in the 

4 / 1 0 / 0 2  
(Date) 

4/10!07 issue of such newspaper. 
@ate) 

(Signed) 

Subscribed and sworn to before me this 15 day of ri 1 9 m Q . L .  . . *  
Notary Public, I fdf h. County, Kentucky 

My commission expires y k 0 3  

KU-F-17-44-80 
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: *  - 
NOTlCE OF ORDINANCE GRANTING FRANCHISE 

TO 
KENTUCKY UTILITIES COMPANY 

x9( 2002 ,bythecity 
, Kentucky. crcatiiig and defining an electric franchise, the purchaser and grantce of which was 

The following is a tNe and correct copy of an ordinance enacted on the 8 day of Apr i 1 
council of Glencoe 
Kentucky Utilities Company. 

Dated 4/8/2002 
(Sipature) City Clerk 

AN ORDINANCE 

BE rr ORDAINED BY THE c r r ~  OF G 1 encoe , Gallatin , COUNTY. KENTUCKY: 
SECTION 1. That , the purchaser and grantee of this franchise. or  its legal representatives, 

successors, and assigns, hereinafter called the "purchaser." be. and is. subject to the conditions hereinafter contained. hereby authorized and empowered to acquire. purchase, construct, 
maintain and operate in and through this City.a system or works for the generation. transmission and distribution of electrical energy from points either within or  without the corporate 
limitsof thisCily.to all areas and parts ofthis City and the inhabitants tlie&of,as its corporate limit snow or hereafter exist, excepting only those arms or parts included within a franchise 
heretofore granted by thecity to x-x-X-X-X-X-X-X-X-X-X-X-X- Rural Electric Cooperative Corporation. and from and tlirough.this City to persons, 
corporations and municipalities beyond the limits thereof. and forthe sale of same for light, heat. power and other purpose; and for such purposes to erect and niaintain poles and other 
S I N C ~ U ~ ~ S ,  wires and other apparatus necessary or convenient for the operation of said system in. upon, across, under. and along each and all of tlie streets. alleys and public grounds. 
withii the present and futurc corporate limits of this City; to have and hold. as by law authorized. any and all real estate. easements, water and other rights necessary or convenient for 
said purpose: (0 use any and all such streets, alleys and public grounds while constructing or operating said electric system or works: and lo  cross any, and all streets and streams in this 
City for the purpose of constructing, maintaining or  extending such poles. wires and other apparatus as may be necessary or convenient for the proper distribution of electric energy 
in and through this City. Such right to maintain shall inclu'de the riglit to remove and/or Iriiii trees in accordance with Uic purchaser's custoniary procedures. If, after any pole or other 
slNctureorfacility hasoncebeen erectedorplaced.inexerciseoftheauthority hereingranted,UieCily Council shall orderthe removal of said pole,st~ctureorfacilitytoanotherIocation. 
the City shall pay the cost of making such relocation: except that, if the relocation is made neccssary due to widening. regrading or reconstruction of a street or highway and the pole 
was originally erected in public right-of-way and is in public right-of-way ininiediately prior to Uie relocation, purchaser will pay the cost of tlie relocation. 

SECTION 2.'The purchaser shall indemnify. and save hamless the City from any and all damages, judgments. decrees. costs and expenses, including a reasonable attorney's 
fee. which *e City may legally suffer or incur or which may be legally obtained adainst the City for or by reason of Uie use and occupation of any street, alley. or public ground in the 
City by the purchaser. pursuant to the terms of this franchise. or legally resulting from the exercise by the purchaser of any of the privileges herein granted; and, if any claim shall be 
made orsuit brought against the City fordaniages alleged lo have been sustained by mason of Uie occupation of any street. alley. or public ground or exercise of any privileges herein 
granted, by the purchaser, the City shal1,immediately notify the purchaser in writing thereof. and the purchaser is hereby given Uie right and privilege to defend or assist in defending 

: such suit. in the name of the City. 
SECTION 3. The City may not impose upon or exad from thc purchaser any fee. compensation or mniuiicration of any kind, or impose upon the purchaser any obligation, 

forthe purchaser's engaging in the City oradjoining territory in llie sale and distribution of electrical energy. the payments provided for iii Section 9 being in consideration of the rights 
and privileges herein granted including those with resped lo the streets. alleys and puhlic grounds within Uie City. 

SECTION 4. The purchaser shall extend itselectriclight orpower lines and install additional equipment wheneverthere is assured to it from additional business to bederived 
therefrom a reasonable retwn upon the investment required to install such extension. 

SECTION 5. The purchaser shall have the right to make and enforce reasonable Ales and regulations necessary to the p r o p  conduct of its business and protection of its 
property. 

SECTION 6. The purchaser shall have the right to charge for elcctrical energy supplied, within the City. rntcs Uiat are reasoiiahle and h a t  are subject to regulation by the 
Kentucky Public Service Commission. 

SECTION 7. This franchise and all right. and privileges granted hereunder shall be i n  full force and cffcct for a period of twenty (20) years from and after the date when 
this franchise is granted to the purchaser. 

SECTION 8. This franchise may be transfemd by Uie purchaser and the word 'purchaser" wlicncvcr uscd in  this fraiichisc shall iiiclude and be taken to mean and.apply 
also to all the successors and assigns of the purchaser. 

SECTION 9. As additional consideration for the grant of this franchise, tlie purchaser will pay to'the City a sum equal to 3% of the gross revenue received by tlie purchaser, 
on and afterthe date when the grant of this franchise becomes effective. from electricservice rendered williin the corporate liiiiits of tlic City to customeis supplied under residential 
and commercial revenue classifications, as now defined in the purchaser's system of accounts and reported to the Kentucky Public Service Commission. The amount payable to h e  
City for each full calendar quarter during which this franchise is in effect shall be computed on the basis of revenues received during such quader, and payment shall be made within 
60dnys after close of the quartel; the amount which may be payable to the City fora portion of a calendar quafierat the conuiienceiiient or teniiination of the term of this franchise shall 
be computed on the basis of revenues received during such portion of a calendar quarler. and shall be payable not more than 60 days after the terniination of the quartcr which includes 
the period for which payment i s  made. If any amount paid pursuant to the provisions of Uiis Section 9 is smlcd by purchaser, at rhe time of suclt payment, to be based in whole or in 
parton revenues which are subject to refund by purchaser. and if any part of such revenues thereafter is requircd to be refunded by purchaser, the City shall repay to purchaser ha t  part 
of the payment made hereunder based upon such revcnucs required to be refunded. such repayment to be made, at purchaser's option, either on demand or by credit against Uie payment 
or payments otherwise next becoming due hereunder. Should any license tax, occupational tax or any other tax, charge or fee except ad valorem taxes be now or hereafter imposed. 
the amount payable under Uiis section shall be payable only to Uie extent thal it exceeds Uie sum of all such taxcs, cliargcs or fecs. The Puhlic Service Commission of Kentucky has 
directed that payments such as those lo the City above provided for are to be recovered as charges to customers served within the involved franchise area. and that such charges are 
tobelistedasseparateitenis on suchcustoniers'bills. Thecity recognizes thattlie purchaser is subjecttoUieprovisioiis of statutes heretoforeorliereafterenacted by the General Assembly 
of the Commonwealth of Kentucky including statutes prescribing tlie regulatory jurisdiction of the Kentucky Public Service Commission, and to such Commission's exercise of such 
jurisdiction, and could become subject lo  regulatory jurisdiction of ollicrgovemniental agencies relative. among other subjects. to tlie making of the said payments and to their rate or 
other treatment. If die charging. payment or collection of the sums specified in this Section 9 to be payable to Uic City should be made unlawful or prohibited by law or regulation. the 
provisions of this Section 9 shall be deemed separable from the remainder of the provisions of this Ordinance and of the franchise created hereby, and such remaining provisions of 
the franchise shall continue lo be of full force and effect. If the making of the said paymcnis shall not be so made unlawful or prohibited. but if the purchaser at any time shall not be 
pemilted'to fully recover in its charges lo its customers tlie purchaser's said payments to the City, provided for in  this Section 9, the purchaser shall have an option to tenniriatc this 
franchise, effective upon the effective date of the law. regulation or regulatory order denying such permission. 

, then, unless the 
purchaser, as a p t o f  its bid for this franchise expressly eserves,ils rights under such prior franchise, such prior franchise shall bc deemed tenninated effective upon the effectiveness 
of this franchise. 

SECTION 11. , I t  shall be thc duty of the City Clerk, as soon as pncticnhle after thc introduction of'Uiis ordinalice. to sell iit public auction, to the highest and best bidder, 
Uie willtin franchise at the City Hall on some day to be fixed by the City Clek after advertising the proposed ordiiiance and the time and place of sale thereof at lcast oncc on a date 
not less than 8 nor more than 21 days beftire the date of,sale in tlie following named newspaper: and in niakiiig said sale 
the City Clerk shall receive no bid for less amount that die total expense connected with the ihakingof said sale including the cost of advertising.and shall report these actions hereunder 
at a subsequent meeting of this Council. This Council reserves the right to reject any and all bids. 

KENTUCKY UTILITIES COMPANY 

i 

SECTION 10. If the purchaser of this franchise is the holder of a franchise previously granted by the City of Glencoe 
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KUF- 17-894-42C 

NOTICE OF ORDINANCE GRANTING FRANCHISE 
TO 

KENTUCKY UTILITIES COMPANY 

The following is a true and correct copy of an ordinance enacted on the 8 day of Apr i 1 ,I9 2002 ,bythecity 
Council of Glencoe , Kentucky. creating and defining an electric franchise, the purchaser and grantee of which was 
Kentucky Utilities Company. 

Dated 4/8/2002 
(Signature) City Clerk 

Glencoe , Kentucky 
(City) 

AN ORDINANCE 

BEITORDAINEDBYTHECITYOF Glencoe , Gallatin . COUNTY, KENTUCKY: 
SECTION 1. n a t  , the purchaser and grantee of this franchise, or its legal representatives. 

successors. and assigns, hereinafter called the "purchaser." be. and is. subject to tlie conditions hereinafter contained. hereby authorized and empowered to acquire. purchase, construct. 
maintain and operate in and through this City,a system or works for the generatioil. transmission and distribution of electrical energy from points either within or without the corporate 
limitsofthisCity,toalIareasand parts ofthis City andthe inhabitants tliereof, as its corporate limicsnoworhereafterexist, excepting only those areas or parts included within afranchise 
heretofore granted by the City to X-X-X-X-X-X-X-X-X-X-X-X-X -b ra1  Electric Cooperative Corporation. and from and through this City to persons, 
corporations and municipalities beyond the limits thereof. and for the sale of same for light, heat. power and other purpose: and for such purposes to erect and maintain poles and other 
SlNCtllfeS, wires and other apparatus necessary or convenient for the operation of said system in, upon, across. under. and along each and all of tlie streets, alleys and public grounds, 
within the present and future corporate limits of this City: to have and hold, as by law authorized. any and all real estate. easements. water and other rights necessary or convenient for 
said purpose; (0 use any and all such streets, alleys and public grounds while constructing or operating said electric system or works; and to cross any and all streets and streams in this 
City for the purpose of constructing. maintaining or extending such poles. wires and other apparatus as may be necessary or convenient for the proper distribution of electric energy 
in and through this City. Such right to maintain shall include the right to remove and/or trim trees in accordance with the purchaser's customary procedures. If. after any pole or other 
strucrureorfacilityhasoncebeenerectedorplaced, inexerciseoftheauthority herein granted,UieCityCouncil shall ordertlie removal of said pole, slructureorfacilityto another location. 
the City shall pay the cost of making such relocation: except that. if the relocation is made necessary due to widening, regrading or reconstruction of a street or highway and the pole 
was originally ended  in public right-of-way and is in public right-of-way ininiediately prior to the relocation, purchaser will pay the cost of the relocation. 

SECTION 2 The purchaser shall indemnify, and save hamless the City from any and all damages. judgments.decrces, costs and expenses, including a reasonable attorney's 
fee, which the City may legally suffer or incur or which may be legally obained against the City for or by reason of (he use and occupation of any street, alley, or public ground in the 
City by the purchaser, pursuant to the terms of this franchise, or lcgally resulting from the exercise by the purchaser of any of tlie privileges herein granted; and, if any claim shall be 
made or suit brought against the City for damages alleged to have been sustained by reason of (he occupation of any street. alley. or public ground or exercise of any privileges herein 
granted, by the purchaser. the City shall immediately notify the purchaser in writing thereof. and the purchaser is hereby given Uie right and privilege to defend or assist in defending 
such suit. in the name of the City. 

SECTION 3. The City may not impose upon or exad from the purchaser any fee. compensation or remuneration of any kind, or inipose upon the purchaser any obligation, 
forthe purchasefs engaging in the City oradjoining territory in the sale and distribution of electrical energy. tlie payments provided for in  Section 9 being in consideration of the rights 
and privileges herein granted including those with respect to the streets, alleys and public grounds within (Lie City. 

SECTION 4. Theprchasershall extend its electric light or powerlines and install additional equipment whenevertliere is assured to it from additional business to be derived 
therefrom a reasonable return upon the investment required to install such extension. 

SECTION 5. The purchaser shall have the right to make and enforce reasonahle NICS and regulations necessary to the proper conduct of its business and protection of its 
property. 

SECTION 6. The purchaser shall have the right to charge for electrical energy supplied williin Uie City, rates that are reasonahle and tliat are subject to regulation by the 
Kentucky Public Service Commission. 

SECTION 7. This franchise and all rights and privileges granted hereunder shall be in full forcc and effect for a period of twenty (20) years from and after the date when 
this franchise is granted to the purchaser. 

SECTION 8. This franchise may be transferred by the purchaser and Uie word "purchaser" whaicvcr used in this franchise shaII include and be taken to mean and apply 
also to all the successors and assigns of the purchaser. 

SECTION 9. As additional consideration for tlie grant of this franchise, the purchaser will pay to the City a sum equal to 3% of Uie gross revenue received by the purchaser, 
on and after the date when the grant of this franchise becomes effective. from electric service rendered within tlie c o v r a t e  limits of the City to customers supplied under residential 
and commercial revenue classifications, as now defined in the purchaser's system of accounts and reported to tlie Kentucky Public Service Commission. The amount payable to Uie 
City for each full calendar quarter during which this franchise is in effect shall be computed on the basis of revenues received during such quarter. and payment shall be made within 
60 days afte.rclose of the quarter; the amount which may be payable to the City fora portion of a calendar quarter at Ute conuiienceiiient or tennination of (he tenii of this fmnchise shall 
be computedon the basis of revenues received during such portion of a calendar quarter. and shall be payable not more than 60 days after the temiination of Uie quarter which includes 
the period for which payment i s  made. If any amount paid pursuant to Uie provisions of this Section 9 is stated by purchaser, at Uie time of such payment. to bebased in  whole or in 
part on revenues which are subject to refund by purchaser. and if any part of such revenues thereafter is required to be refunded by purchaser. (he City shall repay to purchaser that part 
of the payment made hereunder based upon such revenues required to be refunded, such repayment to be niade. at purchaser's option. either on demand or by credit against the payment 
or payments otherwise next becoming due hereunder. Should any license tax, occupational tax or any other tax. charge or fee except ad valorem taxes be now or hereafter imposed. 
the amount payable under Uiis section shall be payable only to the extent that it exceeds the sum of all such taxes, cliargcs or fees. Ilie Public Service Commission of Kentucky has 
directed that payments such as those to the City above provided for are to be recovered as charges to custoniers served within the involved franchise area. and that such charges are 
tobelistedasseparateitenison suclicustomers'bills. TheCity recognizes thatthe purchaser is subjecttotheprovisioiis of statutes lieretoforeorhereafierenactedbytheGeneral Assembly 
of the Commonwealtli of Kentucky including statutes prescribing the regulatory jurisdiction of the Kentucky Public Service Commission. and to such Commission's exercise of such 
jurisdiction, and could become subjeu to kgulatory jurisdiclion of odiergov&ukntal agencies relative. among other subjects, to the making of the said payments and to Uieir rate or 
othertreatment. If the charging, payment or collection of $e sums specified in this Section 9 to be payable to the City should be made unlawful or prohibited by law or regulation. the 
provisions of this Section 9 shall be deemed separable from the remainder of tlie provisions of this Ordinance and of the franchise created Iierehy. and such remaining provisions of 
the franchise shall continue to be of full force and effect If the making of the said payments shall not be so made unlawful or prohibited, but if the purchaser at any time shall not be 
permitted to fully recover in its charges to its customers the purchaser's said payments to the City, provided for in this Section 9, the purchaser shall have an option to terminate this 
franchise, effective upon the effective date of the law. regulation or regulatory order denying such peniiission. 

, then. unless the 
purchaser, as a part of its bid for this franchise expressly reserves its rights under such prior franchise, such prior franchise shall be deemed teniiinaied effective upon the effectiveness 
of this franchise. 

SECTION 1-1. It shall be thc duty of the City Clek. as soon as practicahle after the introduction of this ordinance, to sell at public suction, to the highest and best bidder, 
the wiUiin franchise at tlie City Hall on some day to be fixed by the City Clerk after advertising tlie proposed ordinance end tlie t h e  and place of sale thereof at lcast once on a date 
not less Uian 8 nor more than 21 days before the date of sale in the following nanied newspaper: and in making said sale 
the City Clerk shall receive no bid for less aniounl that the total expense connected with tlie making of said sale including the cost of advertising. and shall rep011 these actions hereunder 
at a subsequent meeting of this Council. This Couiicil reserves the right to reject any and all hids. 

KENTUCKY UTILITIES COMPANY 

SECTION 10. If the purchaser of this franchise is the holder of a franchise previously granted by the City of Glencoe 
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C O M M O N W E A L T H  OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61  5 

FRANKFORT, KY. 40602 
(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 99-298 
KENTUCKY UTILITIES COMPANY 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on July 27, 1999. 

Parties of Record: 

William A .  Bosta 
Director - Regulatory Management 
LG&E Energy Corp. 
220 West Main Street 
P. 0. Box 32030 
Louisville, KY. 40232 

Secretary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY UTILITIES ) 
COMPANY FOR A CERTIFICATE OF ) 
CONVENIENCE AND NECESSITY TO ) CASENO. 
APPLY FOR A FRANCHISE FROM THE ) 99-298 
CITIES OF GLENCO, LONDON, EUBANK, 1 
WASHINGTON, AND HODGENVILLE ) 

O R D E R  

On July 8, 1999, Kentucky Utilities Company ("KU") filed with the Commission its 

application seeking a Certificate of Convenience and Necessity to qualify it to bid on 

electric franchises in the Kentucky cities of Glenco, London, Eubank, Washington, and 

Hodgenville. Under the provisions of KRS 278.020(3), no utility may apply for a franchise 

from any governmental agency until it has obtained a Certificate of Convenience and 

Necessity from this Commission based on our finding that there is a need and demand for 

the service sought to be rendered. 

The Commission determines that there is evidence of a need and demand for 

electric service in the above-mentioned cities. Since the Commission's authority in such 

matters is limited by statute to finding only whether there is a need and demand for the 

service sought to be rendered, no finding or determination is made as to the qualifications 

of the bidder, the validity of any of the provisions of the franchises offered by said cities, 

or the manner in which any franchise fee is to be treated for rate purposes. 



IT IS THEREFORE ORDERED that: 

1. KU is granted a Certificate of Convenience and Necessity that authorizes it 

to bid on electric franchises in the above-mentioned cities. 

2. KU, if it becomes the successful bidder, shall file with this Commission two 

copies of each franchise agreement. 

3. This Order shall not be construed as granting a Certificate of Convenience 

and Necessity to construct utility facilities in said cities. 
I 

I Done at Frankfort, Kentucky, this 27th day of July,  1999. 

By the Commission 

ATTEST: 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

July 14, 1999 

William A. Bosta 
Director - Regulatory Management 
LG&E Energy Corp. 
220 West Main Street 
P. 0. Box 32030 
Louisville, KY. 40232 

RE: Case No. 99-298 
KENTUCKY UTILITIES COMPANY 
(Franchises 1 

This letter is to acknowledge receipt of initial application 
in the above case. 
July 8, 1999 and has been assigned Case No. 99-298. In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

The application was date-stamped received 

If you need further assistance, please contact my staff at 
502/564-3940. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 



LO&€ Energy Corp. 
220 West Main Street 
P. 0. Box 32030 
Louisville, Kentucky 40232 

July 2, 1999 

Ms. Helen C. Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, Kentucky 40602 

Dear Ms. Helton: 
Qfif 99-88 

Enclosed are the original and 10 copies of an Application for a Certificate of Convenience 
and Necessity, to enable the Company to apply for the renewal of electric franchises with the Cities 
of Glenco, London, Eubank, Washington, and Hodgenville. 

For: many years the Company has been the owner of a separate fmchise granted by each o f .  
the above cities to erect facilities for providing electric service to the cities ard the inhabitants 
thereof. The franchises to be obtained will replace the current franchises. 

Sincerely, 

William A. Bosta 
Director, Regulatory Management 

WAE3:mjr 

Enclosures 



In the Matter of: 

APPLICATION OF KENTUCKY UTILITIES COMPANY ) 

FOR A CERTIFICATE OF CONVENIENCE AND 1 
NECESSITY TO APPLY FOR A FRANCHISE FROM ) 
THE CITIES OF GLENCO, LONDON, EUBANK, ) 
WASHINGTON, AND HODGENVILLE ) CASE NO. 99-39? - 

APPLICATION 

The Applicant, Kentucky Utilities Company, respectfully 

states: 

1.The Post Office address of the principal office of 

Applicant is One Quality Street, Lexington, Kentucky 40507. 

2. Applicant is engaged in the business of supplying 

electric service in and to various cities and the inhabitants 

thereof within the State of Kentucky and has conducted such 

business for a number of years. Applicant is and for many years 

has been the owner of a separate franchise granted by each of the 

Kentucky Cities of Glenco, London, Eubank, Washington, and 

Hodgenville to erect along, over, under or across the public ways 

and grounds thereof Applicant's electric utility facilities used by 

Applicant in its supply of electric service in and to the Cities 

and the inhabitants thereof, which franchises, by their terms, will 



. 
-. 

? 

William A. Bosta states that he is Director, Regulatory 
Management of Kentucky Utilities Company; that he has read the 
foregoing Application; and that the statements contained are true 
as he verily believes. 

William A. Bosta 

Subscribed and sworn to before me this I..? day of Tk\y I 1999. 

Notary Public, State a! Large, W 
MY commission expires : My-commission expim Nov,-Q,-~oo~ 


