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Dear Mr. Brock: 

On June 3, 1999, Citipower, LLC (“Citipower“) filed for a rate adjustment under 
Administrative Regulation 807 KAR 5076. To facilitate the processing of this case, 
Commission Staff (“Staff’) will conduct a field review of the financial records of the 
applicant and then prepare a report of its findings and recommendations. 

Staff members John D. Williams or Katy Finn will be contacting you by telephone 
within a week to schedule a review of Citipower’s financial records for test year 1998. 
The weeks of January 18,2000 (January 17 being a State observed holiday) or January 
24, 2000 would be suitable periods for Commission Staff to conduct the field review. If 
these dates do not fit with your personnel’s schedules, please suggest alternate dates 
for the field review. 

For the Staff field ieview, you should make available the following documents 
and records for 1998 and 1999, unless specifically requested for another period. 

1. Billing records, which would include monthly usage 
information for each utility customer for the calendar years 
1998 and 1999. Included in the billing records for each 
year should be data by customer class, such as actual 
Mcf sales volume, actual billing revenue, and total number 
of customers and average number of customers. Also 
included in the billing records for each year should be 
actual revenue from minimum bills and the actual number 
of minimum bills. 

. 2. General Ledger, Cash Receipts and Disbursements 
Journals. The Cash Receipts Journal should include 
descriptions or explanations for miscellaneous fees 
received during both years. 
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3. 

4. 

5. 

6. 

7. 

8. 

9. 

IO. 

11. 

12. 

13. 

Invoices for all expenditures incurred during the test 
period, six months preceding the test period, and all 
subsequent months up to the current date. Also, invoices 
supporting any charges to Citipower from its affiliates. 
These invoices should include gas purchases for both 
years and include actual cost and volume purchased. 

Minutes of Board of Directors Meetings. 

A reconciliation of Citipower’s general ledger or adjusted 
trial balance by account number to the information 
contained in the Citipower annual report filed with the 
Commission for 1998. 

Accountants/auditors workpapers and year-end adjusting 
journal entries. 

Workpapers or other written documentation (e.g. , invoice, 
contract, or bid) supporting the proposed rate making 
adjustments. 

Computation of all taxes assessed against Citipower 
(Official returndforms if available). 

Schedule of employees, inclyding job duties, length of 
employment, test period salary, and current salary, with 
payroll ledgers for 1998 and 1999. Payroll data should be 
available for afTi I iated com pan ies’ employees , which 
perform work for Citipower. This supporting data should 
be available whether their salaries and wages were 
allocated in 1998 and 1999, or represent a pro forma 
adjustment to the test period. 

Schedule of insurance coverage, including policies, type 
of coverage, annual premiums, effective dates, etc. 

Schedule of short and long-term debt instruments, 
including amortization schedules and the year end 
outstanding balances for 1998 and 1999. 

Schedule of any investments and current interest rates. 

All contracts and agreements, (Le., purchased gas, 
leases, rental agreements, etc). 
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14. Schedule of Members’ E 
allocated net losses. 

uity issued since in 
The schedule(s) 

ption, with 
should be 

separated by equity class and type of consideration 
received (cash or services) by Citipower. Detailed 
explanations and/or calculations supporting equity issued 
for services should also be made available. 

15. Additional items as set forth in Attachment A. 

Regarding the items in Attachment A, the documents requested should be made 
available, or someone should be available to answer the questions contained therein, 
whichever is applicable. If you should have any questions or require further information 
regarding the items on this list, please contact John D. Williams or Katy Finn at (502) 
564-3940. 

Sincerely, P 

Executive Director 

cc: Mr. Daniel R. Forsberg 
Hon. Elizabeth E. Blackford 
Other parties of record 

H C H/jd w 



ATTACHMENT A 

1, In Citipower‘s response to Item 1 of the Commission’s October 27, 1999 

Order, the independent auditor’s report is marked “October 6, 1999 Draft”. 

a. Has Citipower received its final audit report and financial 

statements for the year ended December 31, 1998? If yes, provide a copy. If not, 

explain when the information will be available. 

b. Provide a breakdown by affiliated entity of the Citipower liability 

account identified as Due to Affiliates in the amount of $77,909. 

2. In Citipower’s response to Item 2 of the Commission’s October 27, 1999 

Order, the supporting schedule at Exhibit B, Page 9 of 9, submitted with Forexco, Inc.’s 

corporate income tax return included a reference to Account Receivable - Citipower in 

the amount of $20,201. Reconcile the difference between this amount and the $77,909 

in Citipower‘s Due to Affiliates account on its financial statements. 

3. In Item 3 of the Commission’s October 27, 1999 Order, Citipower was 

asked to provide monthly and/or quarterly statements for 1999, and if readily available, 

the internal financial statements for the twelve months ended September 30, 1999. 

Apparently the data was not available and Citipower provided internally prepared 

monthly financial statements for January through October 1999. To allow Staff to have 

twelve months of monthly financial statements, provide Citipower’s internally prepared 

financial statements for the months of November and December 1998. 

4. In Citpower’s response to Item 5 of the Commission’s October 27, 1999 

Order, a closing checklist for the purchase of McCreary Natural Gas Systems, Inc. 

(“McCreary Gas”) was included at Exhibit Q, Pages 2 and 3 of 4. 
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a. Provide copies of items I O ,  11, 12, 15, 23 and 25 as identified in 

the closing checklist. The first five items are related to the assignment of “Well Bores”, 

“Oil, Gas and Mineral” or “leases”. The final item requested is a copy of a deed from the 

closing. 

b. Provide any other leases transferred in the purchase of McCreary 

Gas, not referred to in “a’: above? 

c. The copies of cancelled checks in Exhibit Q, Page 4 of 4 do not 

agree with details listed in Item 1 on Citipower’s “Closing Checklist” in Exhibit Q, Page 2 

of 4. Provide a copy of the check for $25,000 “Earnest Money” and any other additional 

checks that were remitted for the purchase of assets of McCreary Gas. 

5. In Item 6 of the Commission’s October 27, 1999 Order, Citipower was 

asked to explain the original transaction for the purchase of assets of McCreary Gas. 

Citipower’s response was the Offering Document to potential investors in Citipower. 

Explain all differences between asset acquisition transactions as described in the 

Offering Document and the actual purchase. 

a. In Item 6.a. of the Commission’s October 27, 1999 Order, Citipower 

was asked to provide a copy of the journal entries to record the acquisition of assets of 

McCreary Gas. Copies of Citipower’s balance sheets for June through September 1996 

were submitted instead. 

( I )  If the acquisition of McCreary Gas’ assets were made by 

cash or checking transaction, provide a copy of the disbursements’ journal that reflects 

the accounts to which the assets were recorded on Citipower’s books. Otherwise, 

submit a copy of the journal entries to record the acquisition as originally requested. 
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I Regarding the acquisition of the assets of McCreary Gas, how was the purchase of the 

producing gas wells and the other leasehold interests recorded on the books of 

Citipower? Does Citipower own any of the leases or wells from which the gas it sells is 

produced? 

c. Refer to Item 6 (including all subparts) of the Commission’s 

October 27, 1999 Order. 

(1) Explain the basis for Citipower’s allocation of the purchase 

price of the assets of McCreary Gas’ (including but not limited to building, wells, leases 

and gas lines) to Citipower’s books. Provide supporting calculations. 

(2) Provide a schedule of the purchased asset cost, as allocated 

to Citipower‘s books. Breakdown gas line cost by size, length and type (Le., gathering 

lines or distribution lines, and 4”, 2” or 1” pipes or lines). 

7. In order to facilitate the review process, the vendor invoices for the test 

period paid to the following entities should be assembled and readily available to the 

auditors: 

a. 

b. Ball, Tony 

C. BKR Services 

B & H Supply Inc. 
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d. 

e. 

f. 

g- 

h. 

i. 

j. 

k. 

1. 

Campbell Plumbing 

Cellular One 

Louise Dupuy 

Ditchwitch of Kentucky 

Dwayne Hamlin 

Highland Phone Company 

Hinkle Contracting 

McJunkin Appalachain 

Penn Mutual 

m. Quality Consultants 

In order to facilitate the review process, the vendor invoices for the test 

period that were paid for any legal or professional services should be assembled and 

readily available to the auditors. 

8. 

9. Provide work papers, invoices, internal policies or other written 

documentation that clearly explain the amounts charged and the basis for transactions 

between Citipower and affiliated or other related parties. This should include, but not be 

limited to, transactions with owners (other than cash investments), as well as Forexco. 

10. In Citipower’s response to the Commission’s August 3, 1999 Order, Item 4 

shows $2.26 per Mcf as an estimate of gas cost. Item 14 uses $1.715 per Mcf as an 

estimate of the gas cost over the projected five-year period. Explain the basis for each 

of these per-Mcf cost estimates. 

11. Provide an estimate of the number of customers that use supplemental 

heating sources, i.e. electric heaters, wood stoves, fireplaces, etc. 

-4- 



I .  

12. Citipower’s current tariff includes a Turn-on Charge for new service, 

seasonal turn on and temporary service. Provide the number of customers who use 

gas seasonally or temporarily. 

13. Provide the cost justification for the “hook up” fee of $250 for residential 

customers and $350 for commercial customers. Explain whether Citipower is proposing 

to add this fee to its tariff. 

-5- 



November 30, 1999 

Stephanie Bell 
Secretary of the Commission 
Commonwealth of Kentucky 
Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 40602 

Reference: Case No. 99-225 

Dear Ms. Bell: 

Per the Commission’s Order of October 27, 1999, please find enclosed 10 
copies of Citipower’s Response. 

Should you have any questions, or require additional information, please 
contact Mi. Bobby Carter at 336-379-0800, ext. 101. 

Thank you, 

\ Accounting 

enclosures 

cc: David K. Brock 
James Curd 
Elizabeth Blackford 
Robert L. Brown 
Teresa J. Hill 
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1. Provide a copy of Citipower’s 1998 audited financial statements, complete with the 
independent auditor’s report and notes to financial statements. 
Response: See Exhibit A. 

Respondent: BC 
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October 6,1999 Draft 
3:26PM 

Report of Independent Auditors 

Board of Directors 
CitiPower, L.L.C. 

We have audited the accompanying balance sheets of CitiPower, L.L.C. as of December 3 1, 1998 
and 1997, and the related statements of income, members' equity, and cash flows for the years 
then ended. These financial statements are the responsibility of the Company's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An aud-it includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that 
our audits provide a reasonable basis for our opinion. 

0 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of CitiPower, L.L.C. at December 31, 1998 and 1997, and the results of its 
operations and its cash flows for the years then ended in conformity with generally accepted 
accounting principles. 

The accompanying financial statements have been prepared assuming that CitPower, L.L.C. will 
continue as a going concern. As more fblly described in Note 9, the Company has incurred 
recurring operating losses and has a working capital deficiency. These conditions raise substantial 
doubt about the Company's ability to continue as a going concern. Management's plans in regard 
to these matters are also described in Note 9. The financial statements do not include any 
adjustments to reflect the possible hture effects on the recoverability and classification of assets 
or the amounts and classification of liabilities that may result from the outcome of this uncertainty. 

, 1998 

C i ti power, L.L. C . Response to Kentucky Public Service Commission 
Exhibit A, Page 3 of 16 
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CitiPower, L.L.C. 

Balance Sheets 

December 31 
1998 1997 

Assets 
Current assets: 

Cash 
Accounts receivable 
Prepaid expenses and other current assets 

Property and equipment, net 
Intangible assets, net 

Total assets 

Liabilities and Members' Equity 
Current liabilities: 

Accounts payable 
Due to affiliates 
Note payable 
Current portion of long-term debt 
Accrued expenses and other liabilities 

Long-term debt, less current portion 

Members' equity: 
Class A 
Class B 

Total liabilities and members' equity 

See accompanying notes. 

$5,678 $70,320 
35,272 25,88 1 
10,494 10,717 
51,444 106,918 

3,067,630 1,434,695 
41,901 57,033 

$ 159,503 $48,4 13 
77,909 134,290 

170,000 
17,093 11,415 
12.422 12.103 

5 0 0,o 0 0 

766,938 3 76,22 1 

39,188 40,716 

224,324 99,927 
2,130,025 1,081,782 
2,354,849 1 , 1 8 1,709 

~~ ~ 

S3.160.975 $ 1.598.646 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
Exhibit A, Page 4 of 16 
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e 

Revenues : 
Natural gas sales 
Other revenue 

Operating expenses: 
Cost of gas sold 
Operating and maintenance 
Depreciation and amortization 
Other expenses 

Loss from operations 

Other (income) expense 
Interest expense 
Other income 

Net loss 

See accompanying notes. 

CitiPower, L.L.C. 

Statements of Income 

Year Ended December 31 
1998 1997 

$182,322 $120,999 
26,177 6,854 

208,499 127,853 

112,246 79,426 
794,005 503,159 
132,698 92,422 

640 171 
1,039,589 675,178 

(831,090) (547,325) 

11,111 8,06 1 
(22,833) (1 0,076) 
(11,722) (2,O 15) 

%(819,368) $(545,3 10) 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
Exhibit A, Page 5 of 16 
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CitiPower, L.L.C. 

Statements of Members' Equity 

Class A Class B Total 
Balance at December 3 1, 1996 

Members' contributions 
Membership units issued in exchange for services 
Exchange of Class A for Class B units 
Allocation of net loss 

Balance at December 3 1, 1997 
Members' contributions 
Membership units issued in exchange for 
services 
Allocation of net loss 

Balance at December 31,1998 

$75,562 $680,065 $755,627 
770,4 18 770,4 18 

97,139 103,835 200,974 
(26,500) 26,500 - 
(46,274) (499,036) (545,3 10) 
99,927 1 ,OS 1,782 1,18 1,709 

1,671,226 1,671,226 

199,252 122,030 321,282 
(74,355) (745,013) (819,368) 

$224,824 $2,130,025 $2,354,849 
P 

See accompanying notes. 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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CitiPower, L.L.C. 

Statements of Cash Flows 

Operating activities 
Net loss 
Adjustments to reconcile net loss to net cash used in 

operating activities: 
Depreciation 
Amortization 
Non-cash compensation and consulting expense 
Changes in operating assets and liabilities: 

Accounts receivable 
Prepaid expenses and other current assets 
Accounts payable 
Due to affiliates 
Accrued expenses and other liabilities 

Net cash used by operating activities 

Investing activities 

Net cash used in investing activities 
Purchases of property, plant and equipment 

Financing activities 
Net proceeds fiom notes payable 
Payments of long-term 
Proceeds from long-term debt 
Member contributions 

Net cash provided by financing activities 

Net decrease in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 

See accompanying notes. 

Citipower, L.L.C. 

Year Ended December 31 
1998 1997 

$(819,368) $(545,3 IO) 

1 17,566 77,290 
15,132 15,132 

321,282 200,974 

(9,391) (1 9,452) 

111,090 (12,118) 
(56,38 1) (8 1,4 1 4) 

330 11,3 14 
(319,517) (356,593) 

223 (3,009) 

(1,75030 1) (607,974) 
(1,750,501) (607,974) 

330,000 170,000 

18,871 15,517 
1,671,226 770,4 18 

(14,721) (7,960) 

2,005,376 947,975 

(64,642) (1 6,592) 
70,320 86,912 
$5.678 $70.320 

Response to Kentucky Public Service Commission 
Exhibit A, Page 7 of 16 
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CitiPower, L.L.C. 

Notes to Financial Statements 

December 3 1, 1998 

1. Summary Of Significant Accounting Policies 

General 

The primary business of the Company is the distribution of natural gas to residential, commercial 
and industrial customers in McCreary County, Kentucky and the surrounding areas. The 
Company distributes natural gas to its customers at rates and charges regulated by the Public 
Service Commission in Kentucky. 

Cash and Cash Equivalents 

For purposes of the statements of cash flows, the Company considers all highly liquid debt 
instruments purchased with an original maturity of three months or less to be cash equivalents. 

Property Plant and Equipment 

Property, plant and equipment are recorded at cost less accumulated depreciation. Depreciation 
and amortization are provided over the respective lives of the assets using the straight-line 
method. Estimated useful lives of the various classes of assets are as follows: 

Office building 
Gas distribution 
Vehicles 
Furniture and equipment 

25 years 
7-20 years 

5 years 
3-5 years 

Intangible Assets 

Intangible assets are comprised of cost in excess of fair value of net assets acquired and are being 
amortized using the straight line method over five years. 

Revenue Recognition 

The Company bills its natural gas customers on a monthly cycle basis, most customers are billed 
at or near the end of each month. The Company records revenue based on billings, which is not 
significantly different from when products and services are provided. a 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
Exhibit A, Page 8 of 16 
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CitiPower, L.L.C. 

Notes to Financial Statements (continued) 

Income Taxes 

No provision for income taxes is included in the financial statements since all income, deductions, 
gains, losses, and credits are reported in the tax returns of the members. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

2. Property and Equipment 

Property and equipment consists of the following: 
December 31 

1998 1997 

Office building 
Gas distribution 
Vehicles 
Furniture and equipment 

Less accumulated depreciation 

$ 125,000 $ 125,000 
3,006,047 1,277,023 

87,311 68,475 
59,147 56,505 

3,277,505 1,527,003 
(209,875) (92,308) 

$ 3,067,630 $ 1,434,695 
L- 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
Exhibit A, Page 9 of 16 
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CitiPower, L.L.C. 

Notes to Financial Statements (continued) 

3. Notes Payable and Long-term Debt 

Notes payable and long-term debt consist of the following: 

1998 1997 

Note payable to bank due December 16, 1999, 
bearing interest of 8.50% at December 3 1, 
1998 

1999, bearing interest of 8.75% at December 
3 1, 1998, subject to annual renewal 

Vehicle notes payable to banks in monthly 
installments of various amounts with interest 
at fixed rates ranging fiom 8.83% to 9.95% 
at December 3 1, 1998 

$250,000 Line of credit expiring November 11, 

8 Less amounts classified as current 

$500,000 $ -  

- 170,000 

56,281 52,13 1 
556,281 222,13 1 
517,093 18 1,415 

$ 39,188 $40,7 16 

The note payable to bank and line of credit are collateralized by the assets of the Company and 
have been guaranteed by the Company’s President. The aggregate annual maturities of long-term 
debt for years ending December 3 1, are as follows: 

1999 
2000 
200 1 
2002 
Total 

$ 17,093 
18,844 
19,407 
93 7 

$56,281 - 
4. Members Equity 

The Company has two classes of membership units outstanding, Class A and Class B. Under the 
bylaws of the Company each unit of Class A and Class B is entitled to one vote. Class A units are 
convertible into Class B units at the discretion of the holder; Class B units are not convertible 
into Class A units. All Class A units are held by the President of the Company. 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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CitiPower, L.L.C. 

Notes to Financial Statements (continued) 

5. Employee Benefits 

The Company maintains a defined contribution Savings Incentive Match Plan for Employees 
under Internal Revenue, Code section 408(p). The Company matches 100% of employee 
contributions to this plan, up to three percent of the employee's compensation. The Company 
contributed $3,795 in 1998 and $2,940 in 1997 to this plan. 

6. Compensation, Consulting and Legal Services. 

In 1998 and 1997, the Company issued membership units totaling 216,673 and 136,620 
respectively, to various individuals, including the Company's President, consultants and the 
Company's general counsel for services. These units have been valued at the price of units sold to 
investors at the dates of issuance. Compensation, consulting and legal expense recorded was 
$321,281 and $200,974 for 1998 and 1997, respectively. 

7. Related Party Transactions 

The Company conducts business with certain of its owners and related companies. The Company 
purchases all of its natural gas from Forexco, Inc., which has the same management and certain 
same investors as the Company. Certain of the Company's directors render services or sell 
products to the Company. It is anticipated that similar services and products will be provided to 
the Company in 1999. Certain employees of Forexco provide services, for which it is reimbursed, 
to the Company. The Company has had the following transactions, excluding those described in 
Note 6, with its affiliates: 

1998 1997 

Amounts due to affiliates at beginning of year $134,290 $215,704 

Transactions during the year: 
Gas purchases 
Interest expense on loan fiom officer 
Legal and professional fees 
Fixed asset purchases fiom affiliated company 
Salary and expense allocations 
Miscellaneous 
Payments 

Amounts due to affiliates at end of year 

112,246 79,426 
- 1,811 

83,881 48,471 
- 13,780 

25,774 38,449 
859 713 

(279,14 1) (264,064) 
$ 77,909 $ 134,290 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
Exhibit A, Page 11 of 16 
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CitiPower, L.L.C. 

Notes to Financial Statements (continued) 

7. Concentration of Credit Risk and Fair Value of Financial Instruments 

During 1998 and 1997, one customer accounted for 26% and 40%, respectively, of the Company’s 
sales. This same customer accounted for and 17% and 22%, respectively of the Company’s 
account receivable at December 31, 1998 and 1997. The Company generally does not require 
collateral fiom its customers. Credit losses, which have been minimal, have been within 
management’s expectations. 

The carrying value of financial instruments, including cash, accounts receivable, accounts payable, 
notes payable and long-term debt approximate their estimated fair value. The fair values of the 
Company’s long-term debt are estimated using discounted cash flow analysis, based on the 
Company’s current incremental borrowing rates for similar types of borrowing arrangements. 

8. Commitments 

The Company has short-term contracts with natural gas suppliers requiring the purchase of 
approximately 4,420,000 dekatherms of natural gas at varying prices during the period October 1, 
1998 through December 31, 1999. In addition, the Company has short-term contracts with 
propane suppliers requiring the purchase of approximately 4,4 15,000 gallons of propane during 
the period October 1, 1998 through December 31, 1999. Management does not anticipate that 
these contracts will have a material impact on the Company’s fiscal year 1999 consolidated results 
of operations. 

0 

9. Going Concern Uncertainty 

Management believes that cash flows from operations and f h d s  available under the current 
revolving credit line may not provide the Company with sufficient hnds to meet its fiscal 1999 
cash needs, assuming no significant improvement in current market conditions or interest rates. 
Management, therefore, intends to explore various alternatives to the need for additional working 
capital, including the possibility of filing for a reorganization under. the United States Bankruptcy 
code and/or raising additional capital fiom third parties. 

10. Year 2000 Compliance (Unaudited) 

The Company has developed a plan to modi@ its information technology to be ready for the year 
2000 and has begun converting critical data processing systems. The Company currently expects 
the projects to be substantially complete by the end of 1999 and does not expect this project to 
have a significant effect on operations and cash flows. 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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Citipower, LLC 

Balance Sheets 

Assets 
Current assets: 

Cash 
Accounts receivable 
Prepaid expenses and other current assets 

Property and equipment, net 
Intangible asscts 

Total assets 

Liabilities and Members' Equity 
Current liabilities: 

Accounts payable 
Due to a i l i a t e s  
Accrued expenses 
Note payable 
Current portion of long-term dcbt . 
Other liabilitics 

Long-term debt-less current portion 

Members' equity: 
Class A mcmbcrs 
Class B members 
Accumulated dcficit 

Total liabilities and members' equity 

Citipower, L.L.C. 

December 31 
1998 1997 

$ 5,678 $ 70,320 
35,272 25.88 1 
10,494 10,717 
51,444 106,918 

3,067,630 1,434,695 
41,901 57,033 

$ 3.160.975 S 1.598.646 

$ . 159,503 $ 48,413 
77,909 134,290 
6,803 8,204 

500,000 170,000 
17,093 11,415 
5,630 3,899 

766,938 376.22 1 

39,188 40,716 

224,824 99,927 
2,130,025 1,08 1,782 

2,354,849 1,181,709 

S 3,160,975 S 1,598,646 

Response to Kentucky Public Service Commission 
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Revenues: 
Natural gas sales 
Other revenue 

Operating expenses: 
Cost of good sold 
Operating and maintenance 
Depreciation and amortization 
Other expenses 

Loss from operations 

Other (income) expen 
Interest expense 
Other income 

Net loss 

Citipower, LLC 

Statements of Income 

Year Ended December 31 
1998 1997 

S 182,322 S 120,999 
26,177 6,854 

208,499 127,853 

112,246 79,426 
794,005 503,159 
132,698 92,422 

640 171 
1,039,!%9 675,178 

(831,090) (547,325) 

11,111 8,06 1 
(22,833) (10,076) 
(11,722) . (2,015) 

S (819,368) S (545,310) 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
Exhibit A, Page 14 of 16 
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Citipower, LLC 

Statements of Income 

Operating activities 
Net loss 
Adjustments to reconcile net loss to net cash provided by 

operating activities: - 
Depreciation 
Amortization 
Non-cash compensation and consulting expense 
Changes in operating assets and liabilities: 
Accounts receivable 
Prepaid expenses and other current assets 
Accounts payable 
Due to affiliates 
Accrued expenses 
Other liabilities 

Net cash used by operating activities 

Investing activities 
Purchases of property, plant and equipment 

Net cash used in investing activities 

Financing activities 
Net proceeds@ayments) of notes payable 
Payments of long-term 
Proceeds from long-term dcbt 
Member contributions 

Net cash provided by financing activities 

Nct decrease in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 

Year Ended December 31 
1998 1997 

$ (819,368) S (545,310) 

117,566 77,290 
15,132 15,132 

321,282 200,974 

(9,391) (19,452) 

11 1,090 (1 2,118) 
(569380 (81,414) 
(1,401) 7,415 

223 (3.009) 

1,731 3,899 
(319,517) (356,593) 

(1,750,501) (607,974) 
(1,750,!501) (607,974) 

330,000 170,000 

18,871 15,517 
1,671,226 770,4 18 

(14,721) (7,960) 

2,005,376 947,975 

(64,642) (16,592) 
70,320 86,912 

s 5,678 S 70,320 
s - s  - 
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Citipower, LLC 

Statements of Members’ Capital 

Class A Class B Total 
Balance at December 31,1996 $ 75,562 $ 680,065 S 755,627 

770,418 770,418 Members’ contributions 
Membership units issued in exchange for services 97,139 103,835 200,974 
Exchange of Class A for Class B units (26,500) 26,500 - 

Balance at December 3 1,1997 99,927 1,081,782 1,181,709 
Members’ contributions 1,671,226 1,671,226 
Membership units issued in exchange for services 199,252 122,030 321,282 

Allocation of net loss (46,274) (499,036) (545,3 10) 

Allocation of net loss 
Balance at December 31,1998 

* Citipower, L.L.C. 

(74,355) (7450 13) (8 19,368) 
S 224,824 S 2,130,025 S 2,354,849 

Response to Kentucky Public Service Commission 
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Citipower, L.L.C. Item 2, Page 1 of 1 
0 

Response to Kentucky Public Service Commission 

2. Provide a copy of Citipower’s 1998 audited financial statements, complete with the  
independent auditor’s report and notes to financial statements. 

Response: Forexco, Inc. does not have audited statements. See Exhibit B: A copy of the 

Respondent: BC 
1998 Federal Income Tax Return as filed by Forexco, Inc. 



IRS use only - Do no1 write or slaple in lhis space. 

1998 Deparlmenl 01 h e  Treasury lnlernal Revenue Service 

Form 11 20 U.S. Corporation Income Tax Return 
t Instructions are separate. See instructions for Paperwork Reduction Act Notice. 

r calendar year 1998 or tax year beginning ,1998, ending 7 19 OMB No. 1545.0123 

I I N m i e  I B Employer ID Number 
'1 Consoli aled r lurn 

(altachform&I) ...n 
2 Personal holding co 

(a l lx l iSchPH)  ....o 
3 Personal servi e corp 

(as deliiied in Fenip 
Regs St:c 1 .MI .UT- 
see tnslruclions) . . . .  

75 -2438828  

0 8 / 0 2 / 9 2  

FOREXCO, I N C .  
Number, Street. and Roorn or Suile Number (I1 a P.O. box. see inslructtons.) c Dale Incorporated label. 

Otherwise, 
Please 2122 ENTERPRISE R D .  
print Or Ctly or Town Stale ZIP Code D Total Assels (see instructions) 
type. 

GREENSBORO NC 27408 

'1 Consoli aled r lurn 
(altachform&I) ...n 

2 Personal holding co 
(a l lx l iSchPH)  ....o 

3 Personal servi e corp 
(as deliiied in Fenip 
Regs St:c 1 .MI .UT- 
see tnstruclions) n 

E (  - 

I 
N 
C 
0 
I\l 
E 

- 

75-2438828  

0 8 / 0 2 / 9 2  

FOREXCO, I N C .  
EtbheflLise, Number, Street. and Roorn or Suile Number (I1 a P.O. box. see inslructtons.) 

Please 2122 ENTERPRISE R D .  
print Or Ctly or Town Stale ZIP Code D Total Assels (see ~nstructtons) 
type' 

c Dale Incorporated 

GREENSBORO NC 27408 

- 
T 
A 
X 

A 
N 
D 

P 
A 
Y 
M 
E 
N 
T 
S - 

ck applicable boxes: (1) I I Initial return (2) I I Final return (3) I I Change of address 

Sign 
Here 

$ 6 4 8 , 8 5 1 .  ck applicable boxes: (1) I I Initial return (2) I I Final return (3) I I Change of address 

J a Gross receipts or sales 

3 Gross profit. Subtract line 2 from line IC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
4 Dividends (Schedule C, line 19) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
6 Gross renls . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
7 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net gain or (loss) from Form 4797, Part 11, line 18 (attach Form 4797) 

1 , 867 , 5 19 , I b Less returns & allowances .I I c Balance. . 

9 . . . .  
10 Other income (see instructions - attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

4 
/ 

J . . . . . . . . . . . . . . . . . . . . . . . . .  
I 

20 Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
21 Less depreciation claimed on Schedule A and elsewhere on return 
22 Depletion . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
24 Pension. profit.sharing. elc, plans . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
25 Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
26 Other deductions (attach schedule) . .See. Qther.Deduc.tions .Slate.ment 
27 Total deductions. Add lines 12 through 26 . . . .  

ns. Subtract line 27 fro 

. . . . . . . . . . . . . . . . . . . . . .  

b 1998 estimated tax payments . . . . . .  
c Less 1598 refund applied for on Form 4466 . . 
e Tax deposited with Form 7004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I Credit for tax paid on undistributed capital gains (attach Form 2439) . . . . . . .  
g Credit for federal tax on fuels (attach Form 4136). See instructions . 

33 

35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid 

Estimated tax penalty (see instructions). Check i f  Form 2220 is attached. . .  

1 %  6 4 8 , 8 5 1 .  

36 Enti - 

Paid 
P rep a re r' s 
Use Only 

Citipower, L.L.C. Response to KenfiP%)?%bf!i'&%ce Commission Exhibit B, Page 1 of 9 BAA 
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

5 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  

7 Inventory at end of year . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . .  
6 

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
9a Check all methods used for valuing closing inventory: 

Total. Add lines 1 through 5 . . . . . .  

- 

(see instruclions.) received (a) x (b) 

1 Dividends from less-than-ZO%-owned domestic corporations that are 
subject to the 70% deduclion (other than debt-financed stock) . . . . . . .  70 

2 Dividends from 20%-or-more-owned domestic corporations that are 

3 Dividends on debt4nanced stock of domestic and foreign corporations (Section 246A) . 
subject lo the 80% deduction (other than debt-financed stock) . . . . . . .  

- 
6 Dividends from less-than-20%-owned foreign corporations 

and certain FSCs that are subject to the 70% deduction . . . . . . . . . . . .  

80 

4 
5 

Dividends on certain preferred stock of less.than.ZO%.owned public utilities . . . . . . . .  
Dividends on certain preferred stock of 2O%.or.moro.owned public utilities . . . . . . . . .  

9 Total. Add lines 1 through 8. See instructions for limitation 

42  
48 

I 

7 Dividends from 20%~or-more~owned foreign corporations 
and certain FSCs that are subject to the 80% deduction . . . . . . . . . . . . .  

8 Dividends from wholly owned loreign subsidiaries subject lo the 100% deduclion 
(Seclioii 245(b)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

10 

11 
12 
13 
14 
15 
16 
17 
18 

80 
100 

Dividends from domestic corporations received by a small business investment 
company operating under the Small Business lnvestnient Act of 1958 . . . . . . . . . . . . . .  
Dividends from certain FSCs that are subject to the 100% deduction (Sec 245(c)(l)) 
Dividends from affiliclled group members subject to the 100% ded (Section 243(a)(3)) . 
Other dividends from foreign corporalions not included on lines 3, 6, 7, 8, or 1 1  . . . . . .  
Income from controlled foreign corporations under subpart F (attach Form(s) 5471) . . .  
Foreign dividend gross-up (Section 78) 
IC.DISC and former DISC dividends not included on lines 1, 2, or 3 (Section 246(d)). . .  

. . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . .  

Other dividends 
Deduction for dividends paid on certain Dreferred stock of oublic utilities 

F . . .  19 
20 

Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1 . . . . . . . .  
Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 29b, page 1 . . . . . . . . . . . . . . . . . . .  

100 
100 
100 

. .  

. .  

Percent of corporation stock owned 

(d)Common I ( e) Preferred 
1 (a) 

Name of officer 
(1) Amount of 
compensation 

CPCA0212 06/26/98 
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e 

- 
Yes 

X 

X 

1 

1 Check i f  the corporation is a member of a controlled group (see Sections 1561 and 1563) . . . . . . . . . . . .  
Important: Members of a controlled group, see instructions. 

2a If the box on line 1 is checked, enter the corporation's share of the $54,000, $25,GOO, & $9,925,000 taxable income brackets (in that order): 

(1) B (2) B (3) $ 
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) . . . . . .  $ 

(2) Additional 3% tax (not more than $100,000) . . . . .  $ 
3 Income tax. Check if a qualified personal service corporation 

under Section 448(d)(2) (see instructions) 
4 a  Foreign tax credit (attach Form 1 1  18) 
b Possessions tax credit (attach Form 5735) 
c Check: 
d General business credit. Enter here and check which forms are attached: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

0 Nonconventional source fuel credit 0 QEV credit ( ~ t t a c l i  Form 8831) 
3800 

Nc - 

X 

X 

CPCP 

Form 1120 (1998) F O R E X C O ,  I N C  . 75-2438828 Page 3 
[Schedule J I Tax Computation (see instructions.) 

e Credit for prior year minimum tax (attach Form 8827) . . . . . . . . . . . . . . . . . . . . . . . . .  
5 Total credits. Add lines 4a through 4e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  
6 Subtract line 5 from line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
7 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . .  

9 Alternative minimum tax (attach Form 4626). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
8 Recapture taxes. Check i f  from: 0 Form 4255 0 Form 861 1 . . . . . . . . . . . . . .  

10 Add lines 6 through 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  
11 
12 Total tax. Subtract line 1 1  from line 10. Enter here and on line 31, page 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Qualified zone academy bond credit (attach Form 8860) . . . . . . . . . . . . .  

I Other information (see instructions. 

. . . . . . . . . . . . . . . . . . . . . . . . . .  

[Schedule K 
1 Check method of accounting: a u Cash 

Accrual c O O t h e r  (spec) e - _ _ _  _ _  - - - 
2 See the instructions and state the: 
b 

a Eusiness activity code no. (New) 
b Business activity _EEP_L_O_RAJ_I_ON_ - - - - - - - 
c Product or service I_ 3- G_A_S- - - - - - - - 

2 1 1 1 10 ---- ' 

3 At the end of the tax ear, did the corporation own, 
directly or indirectly, 50% or more of the voting stock 
of a domestic corporation? (For rules of attribution, 
see Section 267(c).) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

If 'Yes,' attach a schedule showing: (a) name and 
identifying number, (b) percentage owned, and (c) 
taxable income or (loss) before NOL and special 
deductions of such corporation for the tax year ending 
with or within your tax year. 

4 Is the corporation a subsidiary in an affiliated group 
or a parent-subsidiary controlled group? . . . . . . . . . . . . .  
If 'Yes,' enter employer identification number and name 

' 

of the parent corporation 25 ~222&4>j - - - - - 
FORSBERG O I L  - - - - - - - -_____--------- - - - -  

5 At the end of the tax year, did any individual, part- 
nership, cor oration, estate or trust own. directly or 
indirectly, 58% or more of the corporation's voting 
stock? (For rules of attribution, see Section 267(c).) 

If 'Yes,' attach a schedule showing name and 
identifying number. (Do not include any information 
already entered in 4 above.) 
Enter YO owned - - - 100.00  - - - - See Ques 5 tn 

6 During this tax year, did the corporation pay dividends 
(other than stock dividends and distributions in 
exchange for stock) in excess of the corporation's 
current and accumulated earnings and profits? (See 
Sections 301 and 316.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

If 'Yes,' file Form 5452. If this is a consolidated return, 
answer here for the parent corporation and on Form 
851, Affiliations Schedule, for each subsidiarv. 

0 AA 

7 Was the corporation a U S .  shareholder of any controlled 
foreign corporation! (See Sections 951 and 957.) . . , . , . . 
If 'Yes,' attach Form 5471 for each such corporation, 
Enter no. of Forms 5471 attached 

8 At any time during the 1998 calendar year, did the corpora. 
tion have an interest in or a signature or other authority over 
a financial account (such as a bank account, securities 
account, or other financial accounl) in a foreign country? . . .  
If 'Yes,' the corporation may have lo file Form TD F 90.22.1. 

If 'Yes,' enter-name of foreign country - - - - - - - -. 
9 During the tax year, did the corporation receive a distribution 

from, or was it the grantor of, or transferor to, a forei n 
trust? If 'Yes,' the corporation may have lo file Form 3520.. , 

10 At any time during the tax year, did one foreign person 
own, directly or indirectly. at least 25% of: (a) the total 
voting power of all classes of stock of the corporation 
entitled to vote, or (b) the total value of all classes of 
stock of the corporation? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
If 'Yes,' 

- - - - - - - -  

a Enter percentage owned e 

b Enter owner's country 
c The corporation may have to file Form 5472. Enter number 01 

- - - - - - - - - - - - - - 
- - - - - - - - - - - - - - - 

Forms 5472 attached 
11 Check this box if  the corporation issued publicly offered 

debt instruments with original issue discount . . . . . . .  
If so, the corporation may have to file Form 8281. 

12 Enter the amount of tax-exempt interest received or 
accrued during the lax year 

13 If there were 35 or fewer shareholders at the end of the 

tax year, enter the number - - - - - - - - - - - - - 
14 If the corporation has an NOL for the tax year and is electing 

15 Enter the available NOL carryover from prior tax years 
(do not reduce it by any deduction on line 29a.) 

- - - - - - - - - - - - - - - - 

0 

8- - - - - - - - - - - 

to forego the carryback period, check here . . . . . . . . .  

c 1 2 , 0 8 8 .  
34 12/13/98 

Response to Kentucky Public Service Commission Exhibit B. Page 3 of 9 
e .  
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Assets 
Beginning of tax year 

1 Cash.,  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
2a  Trade notes and accounts receivable . . . . . . .  

End of tax year 

b Less allowance for bad debts . . . . . . . . . . . . . .  
3 Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
4 US. government obligations . . . . . . . . . . . . . . .  
5 Tax-exempt securities (see instructions) . . . .  
6 Other current assets (altach schedule) . . L 0. . 6 .  . S.tm.l 
7 Loans lo stockholders 
8 Mortgage and real esta 
9 Other investments (attach schedule) , . L.0. .9. .s .tm.t 

10 a Buildings and other depreciable assets . . . . . .  
b Less accumulated depreciation . . . . . . . . . . . . .  

11 a Depletable assets . . . . . . . . . . . .  
b Less accumulaled depletion . . . . . . . . . . .  

12 Land (net of any amortization) . . . . . . . . . . . . .  
13a Intangible assets (amortizable only) . . . . . . . .  

b Less accumulated amortization . . . . . . . . .  
14 Other assets (attxh schedule) . . . . . . . . . . . . . . . . . . .  

16 Accounts payable 
17 Mortgages, notes, bonds payable in less than 1 year . . , 
18 Other current liabilities (attach sch) , , Ln. ,18 . s tm 
19 Loans from stockholders . , , , , . 
20 Mortgages, notes, bonds payable in 1 y e x  or more . . . . .  
21 Other liabilities (attach schedule) . . . . . . . . . . . . . . . . . .  
22 Capital stock: a Preferred stock . . . . . . . . . . . .  

b Common stock . . . . . . . . . . . .  
23 Additional paid-in capital . . . . . . . . . . . . . . . . . . .  

25 Retained earnings - Unappropriated . . . . . . . .  
26 Adjustments to sh~reholders' equity . . . . . . . .  
27 Less cost of treasury stock.. . . . . . . . . . . . . . . . .  
28 Total liabilities and stockholders' eouilv . 

. .  

24 Retained earnings - Approp . . . . . . . . . . . . . . . . . . . . . .  

(a1 I (b) (C) (d) 

1 0 9 , 0 0 7 .  
I 1 0 9 , 0 0 7 .  I 1 , 2 9 2  . (  2 , 4 6 9 .  - 

I I 

2 9 7 , 9 1 5 .  
3 . 7 6 1 .  

l-----l I----- 

3 7 , 0 4 6 .  
2 7 , 2 9 4 .  

I 1 4 . 2 1 3 .  

7 0 , 0 0 0 .  
5 3 , 6 4 2 .  

9 , 7 5 2 .  4 2 , 5 1 1 .  1 1 , 1 3 1 .  

4 7 0 , 8 8 7 .  

2 5 , 0 9 5 . .  

4 0 , 0 0 0 .  I 
6 4 8 , 8 5 1 .  

6 2 , 0 4 6 .  

1,000. 

, .  1364.544.) 

1 ,000 .  1,000. 1 , 0 0 0 .  

7 Income recorded on books this year not 
included on this return (itemize): 
Tax.exernpl interest 8- - - - - - - - - - - 

- - - - - - - - - - - - - - - - - - - - 
______-- - - - - - - - - - -___ 

7 5 , 1 3 5 .  I--- 
. 

' : ' ' 

. . .  . -  
. . . . . .  .. -'.. 

. .  

t 470 I 8 8 7 .  

a Depreciation . . . . . . .  8- - - - - _ - - - - - 
c Travel & entertainment . . $- - - - - - 1 6 , 5 8 9 .  - - - - - 

5 3 9 .  b Contributions carryover . . 8- - - - - - - - - - - 

1 Note: You are nof repuired lo complefe Schedules M.! and M-2 below if the total assets on line 15, column (d) of Schedule I are less fhan $25,lXX 
Schedule M-1 I Reconciliation of Income (Loss) per Books With Income per Return (see instructions.) 

. .  . . . . .  . .  4 :. . .  

,,, . ~ ,, , . .  , , , 

: . .  . .  ' . 

. .  . . . . .  
,.....,~,~.:.,,,._ . . . . . . .  

. ,  

. . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  

1 Net income (loss) per books 
2 Federal income tax.. 
3 Excess of capital losses over capital gains . . , 
4 Income subject to tax not recorded on books this year: . .  

_ _ _ _ _ _ _ _ - _ _ _ _ _ - - _ _ _ _  
__-----------------_ 
_ _ _ _ _ _ _ - - _ _ _ _ _ - _ _ _ _ _ .  

9 Add lines 7 and 8 . . . . . .  
10 Income (line 28, page 1) - line 6 less line 9 , , . . 

. . .  , .  :. 
, I  . " . .  . . . .  

. .,., . .  
. .  

1 2 , 0 1 5 .  

. . . . . . . . . . . . . . . . . . . . . . .  
5 Expenses recorded on books this year not 

deducted on this return (itemize). 

1 Balance at beginning of year . . . . . . . . . . . . . . . .  

. I .  ., ': . I 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - -  . . . . . . . . . . . . . . .  
7 Add lines 5 and 6 . .  . . . . . . . . . . . . . . . . . . .  
8 Balance at end of year (line 4 less line 7) . . , . . , 

. . . . . . . . . . . . . . . . . . . . . . .  
4 Add lines 1, 2, and 3 . . . . . . . . . . . . . . . . . . . . . . .  7 5 , 1 3 5 .  

CPCA0234 12/13/98 

Response to Kentucky Public Service Commission 
I .  
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S c h e d u l e  D 
(Form 11 20) 

Kind of pioperiy and descriplion 
(Example. IM] shares 01 2 Co) 

1 S a l e  o f  \ J e l l s  

Department 01 Ilre Treasury 
al Revenue Service 1 

Dale &&ired oaie ;old salis p ice  Cos1 or olher basis Gain or'(loss) 
(see instructions) ((d) less (e)) (mo. day. yr) (mo. day. yr) (see instruclions) 

0 1 / 0 1 / 9 8  1 2 / 3 1 / 9 8  7 , 0 0 0 .  0 .  7 ,000 .  

Capital Gains and Losses 
0 

7 Enter gain from Form 4797, column (g), line 7 or 9 . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
8 Long-term capital gain from installment sales from Form 6252, line 26 or 37 ................................ 
9 Long-term gain or (loss) from like-kind exchanges from Form 8824 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

10 Net long-term capital gain or (loss). Combine lines 6 through 9 . . . . . . . . . . . . . . .  : .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

To be filed with Forms 1120,1120-A, 1120-IC-DISC, 

1120-REIT. 1120-RIC. 1120-SF. 990-C. and certain Forms 990-T. 
1120-F, 112O-FSC, 1120-H, 1120-L, 1120-ND, 1120-PC, 112O-POL, 

7 
8 
9 

10 

OMB No. 1545.0123 + 

11 Enter excess of net short-term capital gain (line 5) over net long-term capital loss (line 10) . . . . . . . . . . . . . . . . . .  
12 Net capital gain. Enter excess of net long-term capital gain (line 10) over net short-term capital IOSS (line 5). . .  
13 Add lines 11 and 12. Enter here and on Form 1120, page 1, line 8, or the proper line on other returns.. . . . . . . .  

Note: If losses exceed gains, see Capifa//osses in the instructions. 

1 1998 

11 7 ,000 .  
12 
13 7 ,000 .  

I 

Employer ldenlilicalion Number 

F O R E X C O ,  TNC . 175-2438828 

(Partl] Short-Term Capital Gains  and Losses - A s s e t s  Held O n e  Year or Less 

I 
I I I 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

2 
3 
4 
5 

Short.term capital gain from installment sales from Form 6252, line 26 or 37 . .  
Shorl+term gain or (loss) from like-kind exchanges from Form 8524 
Unused capital loss carryover (attach computation) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net short-term capital gain or (loss). Combine lines 1 through 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7 ,000 .  v] Long-Term Capital Gains and Losses - A s s e t s  Held More Than One Year 

Citipower, L.L.C. 
CPCA0301 10/29/98 

Response to Kentucky Public Service Commission 
I .  
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Form 4562 I 
eparlmenl of lhe Treasury 

nlernal Revenue Service (99) 

Depreciation and Amortization 
1998 (Including Information on Listed Property) . Attach this form to your return. 

See instructions. 
67 

OMB NO. 1545.0172 

10 Carryover of disallowed deduction from 1597. See instructions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
11 Business income limitation. Enter the smallcr of business income (not less than zero) or line 5 (see instrs) . , . , 
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 . . . . . . . . . . . . . . . . . . . . . .  

10 
11 18,500. 

10,000. 12 

F O R E X C O ,  INC. I F O ~ ~  1 1 2 0  L i n e  2 0  175-2438828 
1 Part I I Election to Expense Certain Tangible Pro erty (Section 179) 

(Note: If you have any 'listed properly, complete ParPV before you complele Part 1.)  

2 Total cost of Section 179 property placed in service. See instructions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
3 Threshold cost of Section 179 property before reduction in limitation.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0. . . . . . . . . . .  . . . . . . . . . . . . . . . .  

r. Subtract line 4 from line 1. I f  zero or less, enter -0.. If married filing 

st of Section 179 property. Add amounts in column (c), lines 6 and 7 . . . . . . . . . . . . .  

22 For assets shown above and placed in service during the current year, enter 
the portion of the basis attributable to Section 263A costs . . . . . . . . . . . . . . . . . . . . . . .  I ,"; ,  . . . .  

Form 4562 ( 1  998) BAA For Paoemork Reduction Act Notice. see the seoarate instructions. FDIZOSl2 07/23/43 . .  
Citipower, L.L.C. ' Response to Kentucky Public Service Commission Exhibit B, Page 6 of 9 



Form 4562 (1998) FOREXCO,  I NC . 75-2438828 Page 2 
[Part v I Listed Property - Automobiles, Certain Other Vehicles, Cellular Telephones, Certain Computers, 

and Property Used for Entertainment, Recreation, or Amusement 
Note: For any vehicle for which you are usin the standard mileage rafe or deducfing lease expense. complefe on/y23a, 236, 
colunins (a) through (c) of Sect/on A, a//  of .fedion 8, and Section C if applicable. 

(a) (b) (e) (dl (c) 
Basis for deprecialion 

olher basis (bustness/inveslnienI 
cos1 or Business1 Type of properly (lis1 Dale pljced invcslmenl 

use 
percentage use only) 

vehicles flrst) in service 

0) 
Elected 

cos1 

(9) (h) 
Melhodl Oeprecialion 

( 1) 
Recovery 

period Convention deduclion Seclion 179 

I 
~~ 

1 
I I 

26 Add amounts in column (h). Ent 

25 Property used 50% or less in a qualified business use (see instructions): 
I I I I I I I I 

- 
27 Add amounts in column (i). Enter the total here and on line 7, page 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .'- 

28 Total business/investment miles driven during 
the year (Do not include commuting miles) 

Total commuting miles driven during the year. . . . . . . . .  
. . . . . . . . .  

29 

30 Total other personal (noncommuling) 

- 

miles driven .................... .:. . . . . . . . .  
Total miles driven during the year. Add 
lines 28 through 30 .. . . . . . . . . . . . . . . . . . . . . . .  

1 

(a) 
Vehicle 1 

32 Was the vehicle available for personal use 
during off-duty hours? ...................... 

33 Was the vehicle used primarily by a more 
than 5% owner or related person? . .  .; . . . . . .  

34 Is another vehicle available for 
personal use? . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(b) (c) (d) (e) (9 
Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6 

Yes 35 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting. 
by your employees? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

36 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your 
employees? See inslruclions for vehicles used by corporate officers, directors, or 1 % or more owners . . . . . . . . . . . . . . . . . . . . .  

37 

38 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the 
vehicles, and retain the information received? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

39 
Note: lfyour answer to 35. 36, 37. 38, or 39 is 'Yes,'you need not complete Section B for fhe covered vehicles. 

Do you treat all use of vehicles by employees as personal use? .. . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . .  

Do you meet the requirements concerning qualified automobile demonstration use? See instructions . . . . . . . . . . . . . . . .  

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees 

Answer these questions to determine if you meef an exception to completing Section B for vehicles used by employees who arenotmore than 
5% owners or related persons. 

No 

(d) 
Code 

(c) 
Amorlizable 

begins amount Section 

(4 (b) 
Oescilpllon 01 costs Oale arnortizaliori 

(e) 
Ainorlizalion 

period or 
peicenteqe 

I I 

0 Amortization of costs that begins during your 1998 tax year: 
I I 
I I I I 

I I 

1 

I 

I I I I 

41 
42 

Amortization of costs that began before 1998 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . I  41 
Total. Enter here and on 'Other Deductions' or 'Other Expenses' line of your return . . . . . . . . . . . . . . . . . . . . . . . . .  .I 42 

FOIZ0812 07/23/98 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

(f) 
Amorlization 
for this year 
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Form 4797 
Department of Ihe Treasury 

OMB No. 1545.0184 
Sales of Business Property 

(Also Involuntary Conversions and Recapture Amounts 
Under Sections 179 and 280F(bX2)) 

F O R E X C O ,  I N C .  175 -2438828 
I I 

2 (a) Drscriptiori 
of property 

(b) Date acquired (C) Dale sold (d) Gross sales (e) Depreciation (0 Cost or oVler (9) Gain or(Loss: 
basis. plus Subtracl (0 from (mo. day. yr) (mo. day. yr) price allowed or 

allowable since improvernents and the sum of 
(d) and (e) acquisition expense of sale 

O I L  LEASE 

- 
3 
4 
5 
6 
7 

e8 
9 

01/01/85 12130198 0 40000 - 4000 

Gain, i f  any, from Form 4654, line 39 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Section 1231 gain from installment sales from Form 6252, line 26 or 37 
Section 1231 gain or (loss) from like.kind exchanges from Form 8824 . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gain, if any, from line 32, from other lhan casually or theft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Combine lines 2 through 6 in columns (9) and (h). Enter gain or (loss) here, and on the appropriate line as follows . . . . . .  
Partnerships - Report the gain or (loss) following the instructions for Form 1065, Schedule K, line 6. Skip lines 8, 9, 11, 
and 12 below. 

S corporations - Report the gain or (loss) following the instructions for Form 1120S, Schedule 
K, lines 5 and 6. Skip lines 8, 9, 1 1, and 12 below, unless line 7, column (9) is a gain and the 
S corporation is subject to Ihe capital gains tax. 

All others - If line 7, column (9) is zero or a loss, enter lhat amount on line 11 below and skip 
lines 8 and 9. If line 7, column (g) is a gain and you did not have any prior year section 1231 
losses, or they were recaptured in an earlier year, enter the gain or (loss) in each column as 
a long.term capital gain or (loss) on Schedule D and skip lines 8, 9, and 12 below. 
Nonrecaptured net section 1231 losses from prior years (see instructions) ...................... 
Subtract line 8 from line 7. For column (9) only, if the result is zero or less, enter -0.. Enter here and on the appropriate 
line(s) as follows (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
S corporations - Enter only the gain in column (9) on Schedule D (Form 1120S), line 14, and skir 

9 1  
ies 11 and 12 below. 

(h) 28% Rate Gain 
or (Loss) 

'see instruclions 
below 

All others - If line 9, column (9) is zero, enter the gain from line 7, column (9) on line 12 below. If line 9, column (9) is more lhan zero, 
enter the amount from line 8, column (9) on line 12 below, and enter the gain or (loss) in each column of line 9 as a long.term capital 
gain or (loss) on Schedule D. 

"Corporations (other than S corporations) should not complete column (h). Partnerships and S corporations must complete column (h). All 
others must complete column (h) on1 i f  line 7,,column (g), is a gain. Use column (h) only to report pre-1998 28% rate gain (or loss) from 
a 1997.98 fiscal year partnership or corporation. 

10 Ordinary gains and losses not included on lines 11 through 17 (include property held 1 year or less): 
1Pat-t I I  I Ordinary Gains  a n d  Losses 

I 

I I I I I 

11 Loss, if any, from line 7, column (9) . . . . . . .  . . . . .  . . .  . . .  
12 Gain, i f  any, from line 7, column (9) or amount from line 8, column (9) i f  applicable . . . . . . . . . .  
13 Gain, i f  any, from line 31 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
14 Net gain or (loss) from Form 4684. lines 31 and 38a 
15 Ordinary gain from installment sales from Form 6252, line 25 or 36 
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824.. . . . . . . . . . . . . . . . . . .  
17 Recapture of section 179 expense deduction for partners and S corporation, shareholders 

from properly dispositions by partnerships and S corporations (see instructions) . . . . . . . . . .  
18 Combine lines IO through 17 in column (9). Enttr gain or (loss) here, and on the appropriate line as follows 

a For all except individual returns: Enter the gain or (loss) from line 18 on the return being filed. 
b For individual returns: 

(1)lf the loss on line 11 includes a loss from Form 4684, line 35, column (b)(ii), enter that part of the loss here. 
Enter the part of the loss from income.producing property on Schedule A (Form 1040), line 27, and the pad of 
the loss from property used as an employee on Schedule A (Form 1040), line 22. Identify as from 'Form 4797, 
line 18b(t).' See instructions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(2)Redetermine the gain or (loss) on line 
here and on Form 1040, line 14 . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  

ss, i f  any, on line 18b(l). Enter 

Response to Kentuakydhbhioi &vice Commission 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
BAA For Paperwork Reduction Act Notice, see separate instructions. 

Citipower, L.L.C. 

11 
12 
13 
14 
15 
16 

17 
78 

18b (1) 

18b (2)  - 

-40,000 .  

-40 ,000 .  I 

--. 

I .  

. . .  

, 1  . I  
, .  . . .  

. .  . .  ...... 
' ,.: 

I 
Form 4797 (1998) 
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FOREXCO, INC. 75.243882 B 

Other Current Assets :  

1 

Beginning of End of 
tax year tax year 

~~~~ 

Form 1 1  20, Page 1, Line 26 
Other Deductions Statement 

P R E P A I D  
BLANKET BOND 
ACCT R E C  - CITIPOWER 
ACCT R E C  - F O R S B E R G  OIL 
ACCT R E C  - LICKBRANCH 

(1) A c c o u n t i n g  3 , 9 6 3 .  
f e') Bank charges  506 .  
Y (3)  Dues and s u b s c r i p t i o n s  ' 1 , 0 6 1 .  
I/ (9) I n s u r a n c e  1 8 , 7 1 6 .  
4 i L e g a l  and p r o f e s s i o n a l  2 6 , 7 5 8 .  

6 Meals  and e n t e r t a i n m e n t  (50%) 1 6 , 5 8 9 .  
7 ( 9) O f f i c e  expense 1 1 , 1 7 0 .  

2 O u t s i d e  s e r v i c e s  2 9 8 , 1 0 8 .  
w CS) Postage 6 , 1 9 8 .  
4 [ / o ) P r i n t i n g  3 , 9 2 2 .  
fl (11) Telephone 1 1 , 1 3 9 .  
' (Ib'Travel 3 2 , 3 8 4 .  

4 , 2 1 3 .  5 , 5 0 5 .  
1 0 , 0 0 0 .  1 0 , 0 0 0 .  

2 0 , 2 0 1 .  
3 0 1 , 4 6 5 .  

3 0 , 7 1 2 .  

I 3  Uni fo rn is  
( I ~ ~ L E A S E  OPERATING EXPENSE 

w ( I  QMAPS ABSTRACTS 
[ I~)MARKETING E X P  

- 1: TRANSPORT OF O I L / G A S  

Beginning of 
tax year 

5 , 4 9 9 .  
8 9 , 1 3 6 .  

End of 
tax year 

1 2 , 2 2 5 .  
260 .  

Beginning of 
tax year 

4 , 4 6 3 .  

End of 
tax year 

1 2  TURNKEY DRILLING E X P  9 4 3 , 4 4 9 .  

Total 1 , 4 8 5 , 5 4 6 .  

Form 1120, Page 4, Schedule L, Line 6 
Ln 6 Stmt 

Total 1 4 , 2 1 3 .  3 6 7 , 8 8 3 .  

Form 1120, Page 4, Schedule L, Line 9 
Ln 9 Stmt 

Other Investments: 

I I 7 0 , 0 0 0 .  
~~ 

C I T I  POWER 

Total 7 0 , 0 0 0 .  

Form 1120, Page 4, Schedule L, Line 18 
Ln 18 Stmt 

Other Current Liabilitics: 

E S C R O W  ACCT - DRILLING FUNDS I 291 .724 .  I 4 7 4 , 6 0 1 .  



a 
Citipower, L.L.C. Response to Kentucky Public Service Commission Item 3, Page I of 1 

3. Provide a copy of Citipower’s internally prepared monthly andor quarterly financial 
statements for any periods available in 1999. If readily available, provide internal 
financial statements for the twelve months ended September 30,1999. 
Response: See Exhibit C, Profit & Loss Statement and Balance Sheet, January 1999 

See Exhibit 0, Profit & Loss Statements and Balance Sheet, February 1999 
See Exhibit E, Profit & Loss Statements and Balance Sheet, March 1999 
See Exhibit F, Profit & Loss Statements and Balance Sheet, April I999 
See Exhibit G, Projit & Loss Statements and Balance Sheet, May 1999 
See Exhibit H, Profit & Loss Statements and Balance Sheet, June 1999 
See Exhibit I, Profit &Loss Statements and Balance Sheet, July 1999 
See Exhibit J, Profit & Loss Statements and Balance Sheet, August 1999 
See Exhibit K, Proft & Loss Statements and Balance Sheet, September 1999 
See Exhibit L, Profit & Loss Statements and Balance Sheet, October 1999 

Respondent: BC 



11/23/99 

Citipower, L. L. C. 
e 

Ordinary IncomelExpense 
Income 

4800 Operating Revenues 
480. Ultimate Consumers 

480.1 - Residential Sales 
480.2 . Commercial Sales 
480.3. Industrial Sales 
480.4 . Public Sales 

Total 480 * Ultimate Consumers 

483 Sales for Resale 

Total 4800 * Operating Revenues 

484. Other Operating Revenue 
488.1 . Misc Service Revenues 

488.2 . Late Charges Collected 
488.3. Hook up fees collected 

Total 488.1 Misc Service Revenues 

495 - Other Gas Revenues-Transportati 

Total 484 Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.2. Natural Gas 

Total 730 . Cost of Goods Sold 

Expense 
900 . Tot Gas Oper 8 Maint Exp 

900.1 . Customer Accounts Expense 

Total 900.1 . Customer Accounts Expense 

907. Cust Svc 8 Info Expenses 
907.1 Customer RepairlMaintenance 

907.3 . Materials 
907.5. Mileage 

903 Supplies 8 Expenses 

Total 907.1 Customer RepairIMaintenance 

Profit and Loss 
January 1999 

Jan '99 

9,626.20 
3,578.44 
6,302.70 

19.663.54 

39,170.88 

359.04 

10.58 
1.207.84 

39.529.92 

1,218.42 

681.37 

1,899.79 

41,429.71 

3,730.38 

3.730.38 

3,730.38 

37,699.33 

64.23 

64.23 

68.38 
77.00 

145.38 

Total 907 . Cust Svc 8 Info Expenses 145.38 

920 Admin 8 Gen Expense 
936 . Capitalized Expenses 
920.1 . Admin 8 General Salaries (920) 

920.3 Commissions Paid 
6560 - Payroll Expenses 

Total 920.1 Admin 8 General Salaries (920) 

921 . Office SupplieslExpense (921) 
921.2 Office Cleaning 
921 Office SupplieslExpense (921) -Other 

Total 921 Office SupplieslExpense (921) 

-8,431.55 

1,750.00 
14,662.86 

16,412.86 

35.00 
303.06 

338.06 

923. Outside Services (923) 
923.2 - Accounting Fees 99.85 
923.6. Legal Fee 8 Professional Fees 15,000.00 

Total 923 . Outside Services (923) 

925. Injuries 8 Damages 

15,099.85 

925.2 Insurance - Liability 1,262.14 
925.4 Insurance - Workmans' Comp 521.29 

Page 1 
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11/23/99 

Total 925 Injuries 8 Damages 

926 Employee PensionlBenefit (926) 
930.3 . Misc General Exp 

930.3.1 Bank ServicelCheck Charges 
930.3.7 - PostagelFedex 
930.5 . Travel 8 Entertainment 

930.5.1 MealslEntertainment 
930.5.3 . Travel 

Total 930.5. Travel 8 Entertainment 

Total 930.3 - Misc General .Exp 

933 . Transportation Expenses (933) 
933.4 Auto Repair 8 Maint 

Total 933 . Transportation Expenses (933) 

935. Maint of General Plant (935) 
935.1 . Equipment Repairs 
935.2 - Ditchwitch 

Total 935 . Maint of General Plant (935) 

Total 920 Admin 8 Gen Expense 

Total 900 . Tot Gas Oper 8 Maint Exp 

403. Depr 8 Depl Expense 
408 Taxes Other than Income 

408.1 Payroll Taxes 

Total 408 e Taxes Other than Income 

999.1 Miscellaneous 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 . Nonutility Income 
418 . Interest - FUNB 

Total 415418 e Nonutility Income 

Total Other Income 

Other Expense 
431 Other Interest Expense 

431.3 Interest -Vehicle Loans 

Total 431 Other Interest Expense 

Total Other Expense 

Net Other Income 

Net Income 

Citipower, L. L. C. 
Profit and LOSS 

January 1999 

Jan '99 

1,783.43 

281.92 

15.00 
53.92 

41.40 
100.00 

141.40 

21 0.32 

103.60 

103.60 

97.23 
38.44 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

135.67 

25,934.1 6 

26,143.77 

18,558.00 

1,678.95 - 
1,678.95 

714.21 

47,094.93 

-9,395.60 

90.95 

90.95 

90.95 

446.40 

446.40 

446.40 

-355.45 

-9.761.05 
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11123199 

Citipower, L. L. c. 

ASSETS 
Current Assets 

C heckinglsavings 
131 Cash 8 Working Funds 

131.7 - Petty Cash 
131.1 . Bank of McCreary County 
131.2. FUNB -CAP Account 

Total 131 8 Cash 8 Working Funds 

Balance Sheet 
As of January 31,1999 

Jan 31. '99 

Total CheckinglSavings 

Accounts Receivable 
143. Other Accounts Receivable 
144. Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
145 . Receivables 

145.1 . Citizens Receivable 
145.2 Severance Tax Receivable 
145.3. Sales Receivable 
145.4 Sales Tax Receivable 

Total 145. Receivables 

165 * Prepayments 

Total 165. Prepayments 

Total Other Current Assets 

165.1 Prepaid Insurance 

Total Current Assets 

Fixed Assets 
365. Property & Equipment (3 

383 . Capitalized Expenses 
367.1 Pipeline - 3" 
367.2 . Pipeline - 4" 
376.1 - Pipeline - 1" 8 2" 
376.2 . Pipeline - 6" 
376.3. Pipeline Line - Steel 
377 Compressor Site 
382 - Equipment - MeterslSetup 
385 - Reglordorant Station 
390 Office Building 
391 . Office Furniture & Equipment 
393 . AutomobilesNehicles 
394 * TOOIS 
396. Equipment - DWlOther 

399) 

Total 365. Property 8 Equipment (365-399) 

400 . Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
124.1 Investment in LEU, LLC 
301 . Intangible Plant 

301.1 . Goodwill 
301.1.5. Accumulated Amortization 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

200.00 
1,801.15 

30,776.34 

32,777.49 

32,777.49 

374.51 
-273.40 

101.11 

16,826.55 

39,960.62 
592.87 

-567.62 

56,812.42 

8,7 1 0.84 

8,710.84 

65,523.26 

98,401.86 

8,431.55 
246,153.63 
587,454.63 
310,859.09 
488,965.37 

1,034,466.56 
126,739.31 
203,919.24 

10,587.26 
125,000.00 

9,176.88 
87,311.09 

45.75 
49,969.69 

3,289,080.05 

-228,432.24 

3,060,647.8 1 

400,000.00 

-34,047.00 

Page 1 
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1 1123199 

301.1 - Goodwill -Other 

Total 301.1 . Goodwill 

301.4 - Utility Deposits 

Total 301 . Intangible Plant 

0 Citipower, L. L. C. e 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232. Accounts Payable 
232.1 . Due to Forexco, Inc. 
232. Accounts Payable -Other 

Total 232 . Accounts Payable 

Balance Sheet 
As of January 31,1999 

Jan 31, '99 

Total Accounts Payable 

Other Current Liabilities 
231 . Notes Payable 

231.1 Note Payable Bank of McCreary 
231.2. Line of Credit 
231.3. Loans Payable -Vehicles 

Total 231 . Notes Payable 

234. AIP to ASSOC CO 
234.1 . Forexco-Gas Purchases 

Total 234. N P  to Assoc Co 

235. Customer Deposits 
235.1 . Customer Security Deposits 
235.2 . Deferred Rev.-Customer Payments 

Total 235. Customer Deposits 

236 . Taxes Accrued 
236.1 . Payroll Tax Liabilities 

236.1.2. SUI Payable 
236.1.3 . Federal Taxes Withheld 
236.1.4. KY State Withholding 
236.1.5 . FICNMCARE WIH 
236.1.6. Employer's FICA 
236.1.7 . Employee Pension 

Total 236.1 . Payroll Tax Liabilities 

236.2. Sales Tax Payable 
236.3. Severance Tax Payable 
236.4. School Tax Payable 

Total 236. Taxes Accrued 

237 . Interest Accrued 
238. Other Liabilities 

238.1 . Match -SIMPLE IRA 
238.1.1 . Pension Match 

Total 238.1 . Match -SIMPLE IRA 

75,648.00 

41,601.00 

300.00 

41,901 .OO 

441,901.00 

3.600.950.67 

31,088.41 
123.948.69 

155.037.10 

155,037.10 

500,000.00 
416,500.00 

54,934.47 

971,434.47 

43,112.25 

43,112.25 

5,300.00 
429.70 

0.03 
-0.12 
-0.01 
-0.01 
0.04 
0.02 

2,770.75 

131.18 

5,729.70 

-0.05 

1,329.48 
925.06 
516.26 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

4,076.63 

4,076.63 
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11123199 

Citipower, L. L. C. 
1) 

Balance Sheet 
As of January 31,1999 

238.2. Deferred Acquisition Costs Paya 

Total 238 * Other Liabilities 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
216. Ret Earnings (215 or 216) 
Net Income 
218 . Non Corp Proprietorship 

218.4 - Class B - Management Units 
218.3. Class A Units 
218.1 Members Capital Contributions 
218.2 - Opening Bal Equity 

Total 218. Non Corp Proprietorship 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

Jan 31, ‘99 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

26,500.00 

30,576.63 

1,053,754.98 

1.208.792.08 

1,208,792.08 

-1,936,672.12 
-9,751.05 

21 7,730.29 
403,236.50 

3,717,414.97 
200.00 

4.338.581.76 

2,392,158.59 

3.600.950.67 

Page 3 

Exhibit C, Page 5 of 5 



11123199 

Ordinary IncomelExpense 
Income 

4800 Operating Revenues 
480 Ultimate Consumers 

480.1 Residential Sales 
. 480.2 - Commercial Sales 

480.3 Industrial Sales 
480.4. Public Sales 

Total 480. Ultimate Consumers 

Total 4800 . Operating Revenues 

484. Other Operating Revenue 
488.1 Misc Service Revenues 

488.2 . Late Charges Collected 
488.3 Hook up fees collected 

Total 488.1 Misc Service Revenues 

495 e Other Gas Revenues-Transportati 

Total 484 a Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.2 . Natural Gas 
730.4 . Compressor Rent 
730.5. Severance Tax 

Total 730 - Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
900 . Tot Gas Oper 8 Maint Exp 

907. Cust Svc 8 Info Expenses 

907.3 . Materials 
907.6. Other 

907.1 . Customer RepairlMaintenance 

Total 907.1 Customer RepairlMaintenance 

908 - New Customer Hookup Expense 

Total 908. New Customer Hookup Expense 

908.2 Materials 

Total 907. Cust Svc 8 Info Expenses 

920 . Admin 8 Gen Expense 
936 * Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

6560 - Payroll Expenses 

Total 920.1 - Admin 8 General Salaries (920) 

921 Office SupplieslExpense (921) 
921.1 Office Supplies 
921.2 Office Cleaning 
921 - Office SupplieslExpense (921) -Other 

Total 921 Office SupplieslExpense (921) 

923 Outside Services (923) 
923.2 - Accounting Fees 
923.6 Legal Fee 8 Professional Fees 

Total 923 - Outside Services (923) 

925 - Injuries 8 Damages 
925.2 Insurance - Liability 

Citipower, L. L. C. 

February 1999 
Profit and Loss 

Feb ‘99 

9,008.43 
3,471.24 
4,945.74 

16,719.82 

34,145.23 

34,145.23 

27.88 
1,310.90 

1,338.78 

5,265.80 

6,604.58 

40,749.81 

2,517.28 
6,529.69 

924.21 

9,971.18 

9.971.18 

30,778.63 

652.1 6 
54.13 

706.29 

-26.55 

-26.55 

679.74 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

-9,506.95 

15.524.40 

15.524.40 

20.83 
70.00 

187.15 

277.98 

6,892.04 
7,489.85 

14,381.89 

631.07 
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11/23/99 

Citipower, L. L. C. 
Profit and Loss 

February 1999 

0 
925.4 - Insurance - Workmans' Comp 
925.5 Insurance-Medical 

Total 925 - Injuries 8 Damages 

926 Employee PensionlBenefit (926) 
928 Regulatory Comm Expenses (928) 
930.3. Misc General Exp 

930.3.3 Donations 
930.3.4 - Dues and Subscriptions 
930.3.7 PostagelFedex 
930.3.9 Supplies 
930.4. Telephone Expense 
930.5 Travel 8 Entertainment 

930.5.1 - MealslEntertainment 
930.5 Travel 8 Entertainment -Other 

Total 930.5 Travel 8 Entertainment 

930.6 Utilities 
930.6.1 Termite Control -Office 

Total 930.3 Misc General Exp 

933 . Transportation Expenses (933) 
933.1 Automobile Expenses 
933.5 InsurancenitlelFees 

Total 933. Transportation Expenses (933) 

935. Maint of General Plant (935) 
935.4. Storage Rental -Equipment 

Total 935 . Maint of General Plant (935) 

Total 920 - Admin 8 Gen Expense 

Total 900 . Tot Gas Oper 8 Maint Exp 

403. Depr 8 Depl Expense 
408. Taxes Other than Income 

408.1 Payroll Taxes 
408.2 Property Taxes 

Total 408. Taxes Other than Income 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 - Nonutility Income 
418 - Interest - FUNB 

Total 415418 . Nonutility Income 

Total Other Income 

Other Expense 
431 . Other Interest Expense 

431.1 * Interest - LOC 
431.3 - Interest -Vehicle Loans 

Total 431 . Other Interest Expense 

Total Other Expense 

Net Other Income 

Feb '99 

1,769.1 1 
2,250.97 

4,651.1 5 

283.37 
2,500.00 

25.00 
125.00 
99.50 
48.80 

501.63 

21.13 
1,590.00 

1,611.13 

43.12 
39.60 

2,493.78 

665.34 
885.18 

1,550.52 

500.00 

500.00 

32,656.14 

33,335.88 

18,558.00 

1,720.39 
641.07 - 

2.361.46 

54.255.34 

-23,476.71 

293.90 

293.90 

293.90 

1.626.30 
21 2.32 

1,838.62 

1.838.62 

-1,544.72 

-25,021.43 
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11/23/99 

Ordinary IncomelExpense 
Income 

4800 Operating Revenues 
480 . Ultimate Consumers 

480.1 . Residential Sales 
480.2 . Commercial Sales 
480.3 . Industrial Sales 
480.4. Public Sales 

Total 480 e Ultimate Consumers 

483 Sales for Resale 

Total 4800 . Operating Revenues 

484. Other Operating Revenue 
488.1 Misc Service Revenues 

488.2 . Late Charges Collected 
488.3 . Hook up fees collected 

Total 488.1 . Misc Service Revenues 

495 Other Gas Revenues-Transpottati 

Total 484. Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 Cost of Goods Sold 

730.2. Natural Gas 
730.4 Compressor Rent 
730.5 Severance Tax 

Total 730 * Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
900 Tot Gas Oper 8 Maint Exp 

900.1 - Customer Accounts Expense 
903 . Supplies 8 Expenses 

Citipower, L. L. C. 

January through February 1999 
Profit and Loss 

Jan - Feb '99 

a 

Total 900.1 . Customer Accounts Expense 

907 - Cust Svc 8 Info Expenses 
907.1 Customer RepairlMaintenance 

907.3 . Materials 
907.5. Mileage 
907.6. Other 

Total 907.1 - Customer RepairlMaintenance 

908 e New Customer Hookup Expense 

Total 908 New Customer Hookup Expense 

908.2 Materials 

Total 907 Cust Svc 8 Info Expenses 

920 . Admin 8 Gen Expense 
936 . Capitalized Expenses 
920.1 . Admin 8 General Salaries (920) 

920.3 - Commissions Paid 
6560 - Payroll Expenses 

Total 920.1 Admin 8 General Salaries (920) 

921 Office SupplieslExpense (921) 
921.1 - Office Supplies 
921.2 . Office Cleaning 
921 . Office SupplieslExpense (921) - Other 

Total 921 . Office SupplieslExpense (921) 

18,634.63 
7,049.68 

11,248.44 
36,383.36 

73,316.1 1 

359.04 

38.46 
2.51 8.74 

73,675.1 5 

2,557.20 

5.947.17 

8,504.37 

82,179.52 

6,247.66 
6,529.69 

924.21 

13,701.56 

13,701.56 

68,477.96 

64.23 

64.23 

720.54 
77.00 
54.13 

851.67 

-26.55 

-26.55 

825.12 

-17,938.50 

1,750.00 
30,187.26 

31,937.26 

20.83 
105.00 
490.21 

61 6.04 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 

Citipower, L. L. C. 
Profit and Loss 

January through February 1999 

923 - Outside Services (923) 
923.2 - Accounting Fees 
923.6 - Legal Fee 8 Professional Fees 

Total 923 - Outside Services (923) 

925 Injuries 8 Damages 
925.2 - Insurance - Liability 
925.4 Insurance - Workmans' COmp 
925.5 - Insurance-Medical 

Total 925 - Injuries 8 Damages 

926 Employee PensionlBenefit (926) 
928. Regulatory Comm Expenses (928) 
930.3 - Misc General Exp 

930.3.1 - Bank ServicelCheck Charges 
930.3.3 - Donations 
930.3.4 . Dues and Subscriptions 
930.3.7 - PostagelFedex 
930.3.9 . Supplies 
930.4. Telephone Expense 
930.5 . Travel 8 Entertainment 

930.5.1 . MealslEntertainment 
930.5.3 . Travel 
930.5 - Travel 8 Entertainment - Other 

Total 930.5 Travel 8 Entertainment 

930.6 Utilities 
930.6.1 Termite Control - Office 

Total 930.3 * Misc General Exp 

933 - Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.4 - Auto Repair 8 Maint 
933.5 lnsurance/litle/Fees 

Total 933 Transportation Expenses (933) 

935 - Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 Ditchwitch 
935.4. Storage Rental - Equipment 

Total 935 * Maint of General Plant (935) 

Total 920 * Admin 8 Gen Expense 

Total 900 Tot Gas Oper 8 Maint Exp 

403 - Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 
408.2 * Property Taxes 

Total 408 - Taxes Other than Income 

999.1 - Miscellaneous 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 Nonutility Income 
418 - Interest - FUNB 

Total 415418 Nonutility Income e Total Other Income 

Jan - Feb '99 

6,991.89 
22,489.85 

29,481.74 

1,893.21 
2,290.40 
2.250.97 

6,434.58 

565.29 
2,500.00 

15.00 
25.00 

125.00 
153.42 
48.80 

501.63 

62.53 
100.00 

1,590.00 

1,752.53 

43.12 
39.60 

2.704.10 

665.34 
103.60 
885.18 

1.654.12 

97.23 
38.44 

500.00 

635.67 

58.590.30 

59.479.65 

37,116.00 

3,399.34 
641.07 ~ _ _ _ _ _ _ _  

4,040.41 

714.21 

101.350.27 

-32.872.31 

384.85 

384.85 

384.85 

Other Expense 
431 . Other Interest Expense 
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11/23/99 

431.1 . Interest - LOC 
431.3 - Interest -Vehicle Loans 

Total 431 - Other Interest Expense 

Total Other Expense 

Net Other Income 

Net Income 

Citipower, L.L.C. 

Citipower, L. L. C. 

January through February 1999 
Profit and Loss 

Jan - Feb '99 

1,626.30 
658.72 

2.285.02 

2.285.02 

-1.900.17 

Response to Kentucky Public Service Commission 
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11123199 

e 
e Citipower, L. L. C. 

0 

ASSETS 
Current Assets 

CheckinglSavings 
131 Cash &Working Funds 

131.7 Petty Cash 
131.1 Bank of McCreary County 
131.2 - FUN6 - CAP Account 

Total 131 . Cash 8 Working Funds 

Total CheckinglSavings 

Accounts Receivable 
143. Other Accounts Receivable 
144 Allow for Uncollectibles . 

Total Accounts Receivable 

Other Current Assets 
145. Receivables 

145.1 Citizens Receivable 
145.2. Severance Tax Receivable 
145.3. Sales Receivable 
145.4. Sales Tax Receivable 

Total 145 Receivables 

165. Prepayments 
165.1 Prepaid Insurance a Total 165 Prepayments 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
365. Property 8 Equipment (365-399) 

383 Capitalized Expenses 
367.1 Pipeline - 3" 
367.2. Pipeline - 4" 
376.1 Pipeline - 1" & 2" 
376.2 Pipeline - 6" 
376.3 Pipeline Line -Steel 
377. Compressor Site 
382 . Equipment - MeterslSetup 
385. Reglordorant Station 
390 - Office Building 
391 . Office Furniture 8 Equipment 
393 - AutomobilesNehicles 

396 Equipment - DWlOther 
394 - TOOIS 

Total 365 Property & Equipment (365399) 

400 . Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
124.1 . Investment in LBU, LLC 
301 . Intangible Plant 

301.1 - Goodwill 
a 

301.1.5 - Accumulated Amortization 

Ba-lance Sheet 
As of February 28,1999 

Feb 28, '99 

350.22 
2,060.08 

81 .I 15.79 

83.526.09 

83,526.09 

374.51 
-273.40 

101.17 

34,342.30 

49,324.25 
553.70 

-567.62 

83,652.63 

6,310.66 

6,310.66 

89,963.29 

173,590.49 

17,938.50 
246,153.63 
589,915.63 
313,758.97 
488,965.37 

1,034,713.88 
127,039.31 
206,584.52 

1 0,599.07 
125,000.00 

9,176.88 
87,311.09 

45.75 
49,969.69 

3,307,172.29 

-246,990.24 

3,060,182.05 

400,000.00 

-34,047.00 
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11123199 

301.1 . Goodwill -Other 

Total 301.1 . Goodwill 

301.4. Utility Deposits 

Total 301 . Intangible Plant 

Citipower, L. L. C. 
Balance Sheet 

As of February 28,1999 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232. Accounts Payable 
232.1 * Due to Forexco, Inc. 
232. Accounts Payable -Other 

Total 232 Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 
231 Notes Payable 

231.1 . Note Payable Bank of McCreary 
231.2. Line of Credit 
231.3 . Loans Payable -Vehicles 

Total 231 Notes Payable 

234 * AIP to ASSOC CO 
234.1 Forexco-Gas Purchases 

Total 234. AIP to Assoc Co 

235. Customer Deposits 
235.1 . Customer Security Deposits 
235.2 Deferred Rev.-Customer Payments 

Total 235 . Customer Deposits 

236 Taxes Accrued 
236.1 Payroll Tax Liabilities 

236.1.2 SUI Payable 
236.1.3. Federal Taxes Withheld 
236.1.4 - KY State Withholding 
236.1.6 * Employer's FICA 
236.1.7 . Employee Pension 

236.1.1 * FUTA 

Feb 28. '99 

75,648.00 

41,601 .OO 

300.00 

41,901 .OO 

441,901 .OO 

3,675,673.54 
- 

34,622.01 
72,488.90 

1 07,110.91 

1 07,110.91 

500,000.00 
375,000.00 
54.298.54 

929,298.54 

58,650.15 

58,650.15 

5,300.00 
429.70 

5,729.70 

0.40 
1.55 

-0.12 
-0.01 
1.44 
0.02 

3.28 Total 236.1 . Payroll Tax Liabilities 
1,089.61 236.2 Sales Tax Payable 

236.3. Severance Tax Payable 1,273.59 
236.4. School Tax Payable 1,646.97 

4,013.45 Total 236. Taxes Accrued 

238. Other Liabilities 
238.1 . Match -SIMPLE IRA 

238.1.1 - Pension Match 

Total 238.1 Match - SIMPLE IRA 

4,360.00 

4,360.00 

238.2 - Deferred Acquisition Costs Paya 26,500.00 
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1 1/23/99 

Total 238 - Other Liabilities 

Citipower, L. L. C. 0 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
216 Ret Earnings (215 or 216) 
Net Income 
218 - Non Corp Proprietorship 

218.4. Class B - Management Units 
218.3 - Class A Units 
218.1 Members Capital Contributions 
218.2 - Opening Bal Equity 

Total 218. Non Corp Proprietorship 

Ba-lance Sheet 
As of February 28,1999 

Feb 28, ‘99 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

30,860.00 

1,028,551.84 

1.135.662.75 

1,135,662.75 

-1,936,672.12 
-34,772.48 

217,730.29 
403,236.50 

3,890,238.60 
250.00 

4,511 1,455.39 

2,540,010.79 

3.675.673.54 



11/23/99 

Citipower, L. L. C. 

March 1999 
Profit and Loss 

Ordinary IncomelExpense 
Income 

4800. Operating Revenues 
480 - Ultimate Consumers 

480.1 - Residential Sales 
480.2 Commercial Sales 
480.3 - Industrial Sales 
480.4. Public Sales 

Total 480 . Ultimate Consumers 

Total 4800 Operating Revenues 

484. Other Operating Revenue 
488.1 . Misc Service Revenues 

488.2. Late Charges Collected 
488.3 Hook up fees collected 

Total 488.1 - Misc Service Revenues 

495 Other Gas Revenues-Transportati 

Total 484. Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 Cost of Goods Sold 

730.2 - Natural Gas 
730.4 Compressor Rent 
730.5 - Severance Tax 

Total 730 - Cost of Goods Sold 

TotalCOGS 

Gross Profit 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

907 - Cust Svc 8 Info Expenses 
907.1 Customer RepairIMaintenance 

907.2 . Labor 
907.3 - Materials 
907.6 * Other 
907.1 Customer RepairlMaintenance - Other 

Total 907.1 - Customer RepairlMaintenance 

Mar '99 

8,563.80 
3,990.43 
4,189.44 

15,521.42 

32,265.09 
p_-_l__.---- 

32,265.09 

95.68 
2,166.94 

2,262.62 

5,467.04 

7,729.66 

39.994.75 

3,203.67 
4,070.30 

880.67 

8.154.64 

8.1 54.64 

31,840.1 1 

_- 

375.00 
543.28 
60.00 
12.87 

991.15 

Total 907 * Cust Svc 8 Info Expenses 991.15 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses -10,288.04 
920.1 - Admin a General Salaries (920) 

Total 920.1 Admin 8 General Salaries (920) 13,677.48 

921 Office SupplieslExpense (921) 

6660. Payroll Expenses 13.677.48 

921.1 - Office Supplies 28.35 
921.2 * Office Cleaning 43.68 

Total 921 Office SupplieslExpense (921) 

923 Outside Services (923) 
923.2 - Accounting Fees 

72.03 

15.072.90 
10,oO0.00 923.6 - Legal Fee 8 Professional Fees 

25,072.90 Total 923 * Outside Services (923) 

925 Injuries 8 Damages 
925.2 Insurance - Liability 
925.4 . Insurance - Workmans' Comp 
925.5 - Insurance-Medical 

a 631.07 
5,507.90 
1,172.97 

Total 925. Injuries 8 Damages 7.31 1.94 
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11/23/99 

e Citipower, L. L. C. 

926 - Employee PensionlBenefit (926) 
928 - Regulatory Comm Expenses (928) 
930 Gen Advertising 8 Mktg EXp 

Total 930 - Gen Advertising 8 Mktg Exp 

930.3 - Misc General Exp 

930.1 - Advertising 

9303.5 - Employee Drug Testing Service 
930.3.7 + PostagelFedex 
930.3.9 Supplies 
930.4 - Telephone Expense 
930.5 Travel 8 Entertainment 

930.5.1 . MealslEntertainment 

Total 930.5 + Travel 8 Entertainment 

930.6 - Utilities 
930.6.1 Termite Control - Office 

Total 930.3. Misc General Exp 

933 Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.4. Auto Repair 8 Maint 
933.5 - InsurancelTitlelFees 

Total 933 - Transportation Expenses (933) 

935 - Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.4 Storage Rental - Equipment 

Total 936 Maint of General Plant (935) 

Total 920 * Admin 8 Gen Expense 

Total 900 * Tot Gas Oper 8 Maint Exp 

403 - Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 

Total 408 * Taxes Other than Income 

Total Expense 

Net Ordinary Income 

Other IncornelExpense 
Other Income 

415418 Nonutility Income 
418 - Interest - FUN6 

Total 415418 - Nonutility Income 

421 Misc Nonoperating Income 
421.1 Sales Tax Discounts Taken 

Total 421 . Misc Nonoperating Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.1 - Interest - LOC 
431.2 Interest expense -customer dep 
431.3 Interest -Vehicle Loans 
431.4 - Interest-Note Payable 

Total 431 - Other Interest Expense 

Profit and Loss 
March 1999 

Mar '99 

264.81 
3,500.00 

50.00 - 
50.00 

75.00 
166.54 
22.53 

1.647.23 

101.93 

101.93 

377.10 
39.60 

2,429.93 

81 2.45 
177.19 
535.41 

1,525.05 

81.21 
500.00 

581.21 
__ 

44,197.31 

45,188.46 

18,558.00 

1,390.71 

1,390.71 

65,137.1 7 

-33,297.06 

670.19 

670.1 9 

15.11 

15.11 

685.30 

5,312.50 
26.89 

625.48 
10,625.00 

16,589.87 

-1 5,904.57 
@ Total Other Expense 

Net Other Income 

16,589.87 
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11/23/99 

Net Income 

Citipower, L. L. C. e 
Profit and Loss 

March 1999 

Mar ‘99 

49,201.63 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 

Citipower, L. L. C. 

January through March 1999 
Profit and Loss 

Jan - Mar '99 

Ordinary Income/Expense 
Income 

4800 - Operating Revenues 
480 - Ultimate Consumers 

480.1 - Residential Sales 
480.2 - Commercial Sales 
480.3 - Industrial Sales 
480.4 - Public Sales 

Total 480 Ultimate Consumers 

483. Sales for Resale 

Total 4800 Operating Revenues 

484 - Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 - Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1 . Misc Service Revenues 

495 Other Gas Revenues-Transportati 

Total 484 - Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 - Cost of Goods Sold 

730.2 Natural Gas 
730.4. Compressor Rent 
730.5 - Severance Tax 

Total 730 Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

900.1 . Customer Accounts Expense 

Total 900.1 - Customer Accounts Expense 

907 Cust Svc 8 Info Expenses 

903 + Supplies 8 Expenses 

907.1 - Customer RepairlMaintenance 
907.2 - Labor 
907.3 - Materials 
907.6. Mileage 
907.6 - Other 
907.1 - Customer RepairIMaintenance - Other 

Total 907.1 . Customer Repair/Maintenance 

908 - New Customer Hookup Expense 

Total 908 - New Customer Hookup Expense 

908.2 Materials 

Total 907 Cust Svc 8 Info Expenses 

920 Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

920.3 - Commissions Paid 
6660. Payroll Expenses 

Total 920.1 - Admin 8 General Salaries (920) 

921 * Office SupplieslExpense (921) 
921.1 - Office Supplies 
921.2 . Office Cleaning 
921 - Office SupplieslExpense (921) - Other 

27,198.43 
11,040.1 1 
15,437.88 
51,904.78 

105,581.20 

359.04 

105.940.24 

134.14 
4,685.68 

4,819.82 

11.414.21 

16,234.03 

122,174.27 

9,451.33 
10.599.99 
1.804.88 

21,856.20 

21,856.20 

100.31 8.07 

64.23 

64.23 

375.00 
1,263.82 

77.00 
114.13 
12.87 

1,842.82 

-26.55 

-26.55 

1,816.27 

-28.226.54 

1,750.00 
43,864.74 

45.61 4.74 

49.18 
148.68 
490.21 
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9 Citipower, L. L. C. 
11123199 

0 
Profit and Loss 

January through March 1999 

Jan - Mar '99 

Total 921 Office SupplieslExpense (921) 

923 - Outside Services (923) 

688.07 

923.2 * Accounting Fees 22,064.79 
923.6 - Legal Fee 8 Professional Fees 32,489.85 

Total 923 * Outside Services (923) 54,554.64 

925 - Injuries 8 Damages 
925.2 Insurance - Liability 
925.4 * Insurance - Workmans' Comp 
925.5 - Insurance-Medical 

Total 925 - Injuries 8 Damages 

926 . Employee PensionlBenefit (926) 
928 - Regulatory Comm Expenses (928) 
930 - Gen Advertising 8 Mktg Exp 

Total 930 * Gen Advertising 8 Mktg Exp 

930.1 . Advertising 

2.524.28 
7,798.30 
3,423.94 

13,746.52 

830.10 
6.000.00 

50.00 

930.3 - Misc General Exp 
930.3.1 . Bank ServicelCheck Charges 
930.3.3 - Donations 
930.3.4. Dues and Subscriptions 
930.3.5. Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.9 Supplies 
930.4 - Telephone Expense 
930.5 - Travel 8 Entertainment 

930.5.1 MealslEntertainment 
930.5.3 . Travel 
930.5 - Travel 8 Entertainment - Other 

15.00 
25.00 

125.00 
75.00 

319.96 
71.33 

2.148.86 

164.46 
100.00 

1,590.00 - 
Total 930.5 - Travel 8 Entertainment - 1,854.46 

930.6 - Utilities 
930.6.1 - Termite Control - Office 

Total 930.3. Misc General Exp 

933 - Transportation Expenses (933) 
933.1 Automobile Expenses 
933.4 - Auto Repair 8 Maint 
933.5 - InsurancemitlelFees 

Total 933 - Transportation Expenses (933) 

935 Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 - Ditchwitch 
935.4 - Storage Rental - Equipment 

Total 935 * Maint of General Plant (935) 

50.00 

420.22 
79.20 

5,134.03 

1,477.79 
280.79 

1,420.59 

3,179.1 7 

178.44 
38.44 

1,000.00 

1,216.88 

102,787.61 Total 920 - Admin 8 Gen Expense 

Total 900 - Tot Gas Oper 8 Maint Exp 104,668.1 1 

403 Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 
408.2 - Property Taxes 

Total 408 - Taxes Other than Income 

999.1 * Miscellaneous 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 - Nonutility Income 
418 Interest - FUN6 

55,674.00 

4,790.05 
641.07 

5,431.12 

71 4.21 

166.487.44 

-66,169.37 

1,055.04 
Page 2 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 5 of 9 



11/23/99 

Total 415418 * Nonutility Income 

421 - Misc Nonoperating Income 
421.1 - Sales Tax Discounts Taken 

Total 421 - Misc Nonoperating Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.1 - Interest - LOC 
431.2 Interest expense -customer dep 
431.3 - Interest -Vehicle Loans 
431.4. Interest-Note Payable 

Total 431 Other Interest Expense 

Total Other Expense 

Net Other Income 

Citipower, L. L. C. 

January through March 1999 
Profit and Loss 

Jan - Mar '99 

1,055.04 

15.11 

15.1 1 

1,070.1 5 

6,938.80 
26.89 

1,284.20 
10.625.00 

18,874.89 

18,874.89 

-1 7.804.74 

Net Income -83,974.11 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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1 I123199 

ASSETS 
Current Assets 

C heckinglsavings 
131 - Cash 8 Working Funds 

131.7 Petty Cash 
131.1 - Bank of McCreary County 
131.2 - FUNB - CAP Account 

Total 131 Cash 81 Working Funds 

Total CheckinglSavings 

Accounts Receivable 
143 - Other Accounts Receivable 
144 Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
145 - Receivables 

145.1 * Citizens Receivable 
145.2. Severance Tax Receivable 
145.3 * Sales Receivable 
145.4 Sales Tax Receivable 

Total 145 * Receivables 

165 Prepayments 

Total 165 - Prepayments 

Total Other Current Assets 

165.1 - Prepaid Insurance 

Total Current Assets 

Fixed Assets 
365. Property 8 Equipment (365-399) 

383 - Capitalized Expenses 
367.1 Pipeline - 3" 
367.2 - Pipeline - 4" 
376.1 Pipeline - 1" 8 2" 
376.2 - Pipeline - 6" 
376.3. Pipeline Line - Steel 
377 Compressor Site 
382 - Equipment - MeterslSetup 
385 - Reglordorant Station 
390 - Office Building 
391 - Office Furniture 8 Equipment 
393 - AutomobilesNehicles 
394 * TOOIS 
396. Equipment - DWlOther 

Total 365 - Property 8 Equipment (365-399) 

400 Accumulated Depreciation 

Total Fixed Assets 

Other Assets 

301 - Intangible Plant 
124.1 - Investment in LBU, LLC 

301.1 Goodwill 
301.1.5 - Accumulated Amortization 

Citipower, L. L. C. 
Balance Sheet 
As of March 31,1999 

Mar 31, '99 

350.22 
1,664.73 

1 97,3 1 3.52 
199,328.47 

199,328.47 

374.51 
-273.40 
101.11 

21,982.80 

47,202.60 
471.71 

-567.62 

69,089.49 

5.679.59 
5,679.59 

74,769.08 

274,198.66 

28,226.54 
246,457.63 
600,341.59 
318,907.68 
488,965.37 

1,035,155.44 
127,959.10 
21 6,879.64 
10,636.72 
125,000.00 
9,176.88 
87,311.09 

45.75 
49.969.69 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

3,345,033.12 

-265,548.24 
3,079,484.88 

400,000.00 

-34,047.00 
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Citipower, L. h. C. 
e 

1 11/23/99 Balance Sheet 
As of March 31,1999 

Mar 31. '99 

75,648.00 301.1 - Goodwill -Other 
41,601 .OO 

300.00 
Total 301.1 - Goodwill- 

301.4 - Utility Deposits 
41,901 .OO Total 301 - Intangible Plant 

~ Total Other Assets 441,901 .OO 

3,795,584.54 TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232 - Accounts Payable 
232.1 - Due to Forexco, Inc. 
232. Accounts Payable - Other 

-62,252.72 
36,820.43 

Total 232 - Accounts Payable -25,432.29 

Total Accounts Payable -25,432.29 

Other Current Liabilities 
231 Notes Payable 

231.1 - Note Payable Bank of McCreary 
231.2 - Line of Credit 
231.3 - Loans Payable -Vehicles 

Total 231 - Notes Payable 

234 * AIP to ASSOC Co 
234.1 - Forexco-Gas Purchases 

Total 234 * AIP to ASSOC Co 

500,000.00 
298,000.00 
52.185.73 

850,185.73 

58.533.22 
58.533.22 

235 - Customer Deposits 
235.1 Customer Security Deposits 5,450.00 
235.2 Deferred Rev.-Customer Payments 190.89 

Total 235 * Customer Deposits 5,640.89 

236 - Taxes Accrued 
236.1 - Payroll Tax Liabilities 

236.1.2. SUI Payable 
236.1.3 - Federal Taxes Withheld 
236.1.4 KY State Withholding 
236.1.6 - Employer's FICA 
236.1.7 Employee Pension 

Total 236.1 - Payroll Tax Liabilities 

236.2 - Sales Tax Payable 
236.3 - Severance Tax Payable 
236.4 School Tax Payable 

236.1.1 * FUTA 

Total 236 - Taxes Accrued 

0.38 
1.56 
-0.12 
-0.01 
1.53 
0.02 

3.36 

1,565.29 
1,133.39 
2,635.66 

5,337.70 

238. Other Liabilities 
238.1 - Match -SIMPLE IRA 

Total 238.1 - Match - SIMPLE IRA 

238.1.1 Pension Match 830.13 
830.13 

238.2. Deferred Acquisition Costs Paya 26,500.00 
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11123199 

Total 238 . Other Liabilities 

e Citipower, L. L. C. 0 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
216. Ret Earnings (215 or 216) 
Net Income 
218. Non Corp Proprietorship 

218.4 Class B - Management Units 
218.3. Class A Units 
218.1 . Members Capital Contributions 
218.2. Opening Bal Equity 

Total 218. Non Corp Proprietorship 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

Balance Sheet 
As of March 31,1999 

Mar 31, '99 

27,330.1 3 

947,027.67 

921,595.38 

921,595.38 

-1,936,672.12 
-83,974.1 1 

21 7,730.29 
403,236.50 

4,273,418.60 
250.00 

4,894,635.39 

2,873,989.16 

3,795,584.54 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 

Ordinary IncomelExpense 
Income 

4800. Operating Revenues 
480 Ultimate Consumers 

480.1 Residential Sales 
480.2 Commercial Sales 
480.3 Industrial Sales 
480.4 - Public Sales 

Total 480 - Ultimate Consumers 

Total 4800 . Operating Revenues 

484 - Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 - Late Charges Collected 
488.3. Hook up fees collected 

Total 488.1 Misc Service Revenues 

495 . Other Gas Revenues-Transportati 

Total 484. Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 Cost OF Goods Sold 

730.2 Natural Gas 
730.4 - Compressor Rent 
730.6 - Compressor Maintenance, SUpplie 
730.5. Severance Tax 

Citipower, L. L. C. 
Profit and LOSS 

April 1999 

Apr '99 

Total 730 - Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

900.1 - Customer Accounts Expense 

Total 900.1 * Customer Accounts Expense 

907 - Cust Svc 8 Ink Expenses 
907.1 . Customer RepairlMaintenance 

903 - Supplies 8 Expenses 

907.2 Labor 
907.3 - Materials 

Total 907.1 - Customer RepairIMaintenance 

908. New Customer Hookup Expense 
908.2 Materials 

908.2.1 - El's etc 

Total 908.2 - Materials 

908.4 - Other Expense - New Customers 

Total 908 - New Customer Hookup Expense 

Total 907 - Cust Svc 8 Info Expenses 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 Admin 8 General Salaries (920) 

6560 - Payroll Expenses 

Total 920.1 * Admin 8 General Salaries (920) 

921 - Office SupplieslExpense (921) 
921.1 0 Office Supplies 
921.2 - Office Cleaning 

2,801.66 
2,340.09 

661.56 
3,770.68 

9,573.99 

9,573.99 

169.89 
280.00 

449.89 

4,742.10 

5,191.99 

14.765.98 

-6,546.7 1 
3,074.00 
3.41 1.01 

553.52 

491.82 

491.82 

14,274.16 

264.71 

264.71 

50.00 
78.03 

128.03 

0.90 

0.90 

66.35 

67.25 

195.28 

-7,420.97 

13,526.73 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 
I 

Citipower, L. L. C. 
Profit and Loss 

April 1999 

Total 921 - Office SuppliesIExpense (921) 

923 - Outside Services (923) 
923.1 - Engineering Services 
923.2 - Accounting Fees 
923.6 Legal Fee 8 Professional Fees 

Total 923 - Outside Services (923) 

925 Injuries & Damages 
925.2 - Insurance - Liability 
925.5 - Insurance-Medical 

Total 925. Injuries 8 Damages 

926 - Employee PensionlBenefit (926) 
930.3 . Misc General Exp 

930.3.4 . Dues and Subscriptions 
930.3.7 - PostagelFedex 
930.4 * Telephone Expense 
930.5 - Travel 8 Entertainment 

930.5.1 MealslEntertainment 

Total 930.5 Travel 8 Entertainment 

930.6 * Utilities 
930.6.1 - Termite Control -Office 

Total 930.3 - Misc General Exp 

933 Transportation Expenses (933) 
933.1 * Automobile Expenses 
933.5 - InsurancelTitlelFees 

Total 933 * Transportation Expenses (933) 

935 - Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 - Ditchwitch 
935.4 Storage Rental - Equipment 

Total 935 - Maint of General Plant (935) 

Total 920 Admin 8 Gen Expense 

Total 900 - Tot Gas Oper 8 Maint Exp 

403. Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 . Payroll Taxes 
408 .'Taxes Other than Income -Other 

Total 408. Taxes Other than Income 

Apr '99 

292.33 

1,950.00 
18.071.55 

358.00 

20,379.55 

631.07 
1,172.97 

1,804.04 

268.27 

171.99 
220.05 
838.37 

26.70 

26.70 

146.36 
39.60 

1,443.07 

844.17 
. 52.68 

896.85 

48.26 
285.74 
500.00 

834.00 

32.023.87 

32,483.86 

18.558.00 

1,315.21 
1 15.00 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 Nonutility Income 
418 . Interest - FUNB 

Total 415418 - Nonutility Income 

Total Other Income 

Other Expense 
431 Other Interest Expense 

431.2 . Interest expense -customer dep 
431.3 Interest -Vehicle Loans 

Total 431 . Other Interest Expense 

Total Other Expense 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

1,430.21 

52,472.07 

-38,197.91 

537.96 

537.96 

537.96 

16.00 
399.24 

41 5.24 

415.24 
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11/23/99 

Net Other Income 

Net Income 

Citipower, L. L. C. 
Profit and Loss 

April 1999 

Apr '99 

122.72 

38,075.19 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 

0 
Ordinary IncomelExpense 

Income 
4800. Operating Revenues 

480. Ultimate Consumers 
480.1 Residential Sales 
480.2 . Commercial Sales 
480.3 - Industrial Sales 
480.4. Public Sales 

Total 480 Ultimate Consumers 

483 - Sales for Resale 

Total 4800 Operating Revenues 

484 * Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 . Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1 Misc Service Revenues 

495 - Other Gas Revenues-Transportati 

Total 484 * Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.2 - Natural Gas 
730.4 - Compressor Rent 
730.6 - Compressor Maintenance, Supplie 
730.5 Severance Tax 

Total 730 Cost of Goods Sold 

Total COGS 

Citipower, L. L. C. 
Profit and LOSS 

January through April 1999 

Jan - Apr '99 

Gross Profit 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

900.1 - Customer Accounts Expense 

Total 900.1 - Customer Accounts Expense 

907 Cust Svc 8 Info Expenses 

903 - Supplies 8 Expenses 

907.1 - Customer RepairlMaintenance 
907.2 Labor 
907.3 - Materials 
907.5. Mileage 
907.6 - Other 
907.1 - Customer Repair/Maintenance - Other 

Total 907.1 Customer RepairlMaintenance 

908 New Customer Hookup Expense 
908.2 - Materials 

908.2.1 - El's etc 
908.2 - Materials -Other 

Total 908.2 - Materials 

908.4 Other Expense -New Customers 

Total 908 New Customer Hookup Expense 

Total 907 Cust Svc 8 Info Expenses 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 - Adrnin 8 General Salaries (920) 

920.3 - Commissions Paid 
6560 - Payroll Expenses 

30,000.09 
13,380.20 
16,099.44 
55.675.46 

1 15,155.19 

359.04 

1 15.51 4.23 

304.03 
4,965.68 

5,269.71 

16,156.31 

21,426.02 

136,940.25 

2,904.62 
13,673.99 
3,411.01 
2,358.40 

22,348.02 

22,348.02 

1 14,592.23 

328.94 

328.94 

425.00 
1,341.85 

77.00 
114.13 
12.87 

1.970.85 

0.90 
-26.55 

-25.65 

66.35 

40.70 

2,011.55 

-35.647.51 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

1,750.00 
57,391.47 
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11/23/99 
I 

Citipower, L. L. C. 
0 

Profit and Loss 
January through April 1999 

Jan - ADr '99 

Total 920.1 . Admin 8 General Salaries (920) 59,141.47 

921 Office SupplieslExpense (921) 
921.1 Office Supplies 
921.2 - Office Cleaning 
921 Office SupplieslExpense (921) -Other 

Total 921 - Office Supplies/Expense (921) 

306.51 
183.68 
490.21 

980.40 

923 Outside Services (923) 
923.1 Engineering Services 1,950.00 
923.2 - Accounting Fees 40,136.34 
923.6 Legal Fee 8 Professional Fees 32,847.85 

Total 923 . Outside Services (923) 74,934.1 9 

925 - Injuries 8 Damages 
925.2 Insurance - Liability 
925.4 - Insurance - Workmans' Comp 
925.5 - Insurance-Medical 

Total 925 . Injuries 8 Damages 

926 Employee PensionlBenefit (926) 
928 . Regulatory Comm Expenses (928) 
930 - Gen Advertising 8 Mktg Exp 

Total 930 + Gen Advertising 8 Mktg Exp 

930.3 Misc General Exp 
930.3.1 - Bank Servicelcheck Charges 
930.3.3 - Donations 
930.3.4 Dues and Subscriptions 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.9 Supplies 
930.4. Telephone Expense 
930.5 - Travel 8 Entertainment 

930.1 . Advertising 

930.5.1 MealslEntertainment 
930.5.3 - Travel 
930.5 - Travel 8 Entertainment -Other 

Total 930.5. Travel 8 Entertainment 

930.6 Utilities 
930.6.1 Termite Control -Office 

Total 930.3 Misc General Exp 

3.155.35 
7,798.30 
4,596.91 

15,550.56 

1,098.37 
6,000.00 

50.00 
50.00 

15.00 
25.00 

296.99 
75.00 

540.01 
71.33 

2,987.23 

191.16 
100.00 

1,590.00 

1,881.1 6 

566.58 
118.80 

6,577.10 

933 - Transportation Expenses (933) 
933.1 Automobile Expenses 2,321.96 
933.4 - Auto Repair 8 Maint 280.79 
933.5 - lnsurance/TitlelFees 1,473.27 

Total 933 - Transportation Expenses (933) 4,076.02 

935 - Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 Ditchwitch 
935.4 Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 

226.70 
324.18 

1,500.00 

2.050.88 

Total 920. Admin 8 Gen Expense 

Total 900 - Tot Gas Oper 8 Maint Exp 

134,811.48 

137,151.97 

403. Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 * Payroll Taxes 
408.2 - Property Taxes 
408. Taxes Other than Income -Other a 

74,232.00 

6,105.26 
641.07 
1 15.00 

Total 408 * Taxes Other than Income 6,861.33 

999.1 - Miscellaneous 714.21 
Page 2 
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11/23/99 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 Nonutility Income 
418 Interest - FUNB 

Total 415418 - Nonutility Income 

421 . Misc Nonoperating Income 
421.1 - Sales Tax Discounts Taken 

Total 421 Misc Nonoperating Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.1 - Interest - LOC 
431.2 Interest expense -customer dep 
431.3 . Interest -Vehicle Loans 
431.4 . interest-Note Payable 

Total 431 Other Interest Expense 

Total Other Expense 

Net Other Income 

e 
Citipower, L. L. C. 
Profit and Loss 

January through April 1999 

Jan - Apr '99 

21 8,959.51 

Net Income e 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

-104,367.28 

1,593.00 

1,593.00 

15.11 

15.11 

1,608.1 1 

6,938.80 
42.89 

1,683.44 
10.625.00 

19,290.13 

19,290.13 

-1 7,682.02 - 
-122.049.30 
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11/23/99 

Citipower, L. L. C. 

As of April 30,1999 
Balance Sheet 

ASSETS 
Current Assets 

C heckinglsavings 
131 - Cash & Working Funds 

131.7 * Petty Cash 
131.1 Bank of McCreary County 
131.2. FUNB -CAP Account 

Total 131 Cash 8 Working Funds 

Total CheckinglSavings 

Accounts Receivable 
143 - Other Accounts Receivable 
144 Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
145 Receivables 

145.6 - School Sales Tax Receivable 
145.1 * Citizens Receivable 
145.2 Severance Tax Receivable 
145.3 - Sales Receivable 
145.4. Sales Tax Receivable 

Total 145. Receivables 

165 - Prepayments 
165.1 - Prepaid Insurance 

Total 165 * Prepayments - 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
365 - Property & Equipment (365-399) 

383. Capitalized Expenses 
367.1 Pipeline - 3" 
367.2 - Pipeline - 4" 
376.1 - Pipeline - 1" & 2" 
376.2 - Pipeline - 6" 
376.3 - Pipeline Line - Steel 
377. Compressor Site 
378 - Meas & Reg Station Equip 
382 - Equipment - MeterslSetup 
385 Reglordorant Station 
390 - Office Building 
391 Office Furniture & Equipment 
393 AutomobilesNehicles 
394 - TOOIS 
396. Equipment - DWlOther 
399.1 Josh Hill Project 

399.12 + 2" Pipe 
399.13 .3" Pipe 
399.15 Valves, tees, fittings 
399.18 - LaborlHauling 
399.19 Misc Expense 

Total 399.1 Josh Hill Project 

Apr 30, '99 

350.22 
1,459.65 
79,343.07 

81,152.94 

8 1,152.94 

374.51 
-273.40 
101.11 

287.22 
29,941.73 

17,681 58 
165.16 

-567.62 

47,508.07 

5,048.52 
5,048.52 

52,556.59 

--____ ___ _. 

133,810.64 

35,647.51 
249,532.63 
61 4,312.65 
33 1,607.37 
489,245.37 

1,035,163.56 
130,450.77 

665.83 
21 9,148.16 
11,063.04 
125,000.00 
9,176.88 
87,311.09 

45.75 
49,969.69 

51 9.40 
9,368.45 
459.18 
20.00 
392.76 

10,759.79 



11/23/99 

399.2. Bob Musgrove Road 
399.21 1'' Pipe 
399.22 - 2" Main Musgrove Rd 
399.25 - Valves, caps, couplings,tees 
399.28 - LaborlHauling 

Total 399.2. Bob Musgrove Road 

399.3 - Hayes Creek Project 

Total 399.3 - Hayes Creek Project 

399.32 . 2" Pipe 

Total 365. Property 8 Equipment (365399) 

400 Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
124.1 - Investment in LBU, LLC 
301 . Intangible Plant 

301.1 Goodwill 
301.1.5. Accumulated Amortization 
301.1 Goodwill - Other 

Total 301.1 - Goodwill 

301.4. Utility Deposits 

Total 301 - Intangible Plant 

Citipower, L. L. C. 

As of April 30,1999 
Balance Sheet 

Apr 30, '99 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232 Accounts Payable 
232.1 - Due to Forexco, Inc. 
232 - Accounts Payable - Other 

Total 232. Accounts Payable 

Total Accounts Payable 

604.90 
4,023.71 
718.46 
256.13 

5,603.20 

180.00 
180.00 _-- 

3,404,883.29 

-284,106.24 
3,120,777.05 

__ 

400,000.00 

-34,047.00 
75,648.00 

41,601 .OO 
300.00 

41,901.00 

441,901 .OO 

3.696.488.69 

- 

-1 18,516.20 
22,276.02 

__- 
-96,240.18 

-96,240.18 

Other Current Liabilities 
231 - Notes Payable 

231.1 . Note Payable Bank of McCreary 500,000.00 
324,000.00 231.2 - Line of Credit 231.3 - Loans Payable -Vehicles - 50,791.70 

Total 231 . Notes Payable 874,791.70 

234 - AIP to ASSOC CO 
234.1 Forexco-Gas Purchases 

Total 234 AIP to ASSOC Co 

235 Customer Deposits 
235.1 - Customer Security Deposits 
235.2 - Deferred Rev.-Customer Payments 

Total 235. Customer Deposits 

33,244.35 
33,244.35 

5,290.00 
190.89 

5,480.89 
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1 1123199 

Citipower, L. L. C. 
Balance Sheet 
As of April 30,1999 

Apr 30, '99 

236 - Taxes Accrued 
236.1 - Payroll Tax Liabilities 

236.1.2 - SUI Payable 
236.1.3 . Federal Taxes Withheld 
236.1.4 KY State Withholding 
236.1.6 - Employer's FICA 
236.1.7 - Employee Pension 

Total 236.1 - Payroll Tax Liabilities 

236.2 - Sales Tax Payable 
236.3 Severance Tax Payable 
236.4 School Tax Payable 

Total 236 Taxes Accrued 

238 * Other Liabilities 
238.1 . Match -SIMPLE IRA 

238.1.1 - Pension Match 

Total 238.1 - Match -SIMPLE IRA 

238.2 - Deferred Acquisition Costs Paya 

Total 238 Other Liabilities 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
216 - Ret Earnings (215 or 216) 
Net Income 
218 - Non Corp Proprietorship 

. 

218.4 - Class B - Management Units 
218.3 - Class A Units 
218.1 * Members Capital Contributions 
218.2 - Opening Bal Equity 

Total 218 * Non Corp Proprietorship 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

1.57 
-0.14 
0.01 
1.55 
0.02 

3.01 

472.72 
1,052.78 
3,571.05 

5,099.56 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

1,098.40 
1,098.40 

26,500.00 
27.598.40 

946,214.90 

849,974.72 

849,974.72 

-1,936,672.12 
-122,049.30 

217,730.29 
403,236.50 

4,284,018.60 
250.00 

4,905,235.39 

2,846,513.97 

3.696.488.69 
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Citipower, L. L. C. 
0 

Profit and Loss 
May 1999 

11/23/99 

May '99 

Ordinary IncomelExpense 
Income 

4800 + Operating Revenues 
480 - Ultimate Consumers 

480.1 Residential Sales 
480.2 Commercial Sales 
480.3 - Industrial Sales 
480.4. Public Sales 

Total 480 - Ultimate Consumers 

1,261.88 
2.243.18 

249.72 
2,715.00 

6.469.78 

6,469.78 Total 4800 - Operating Revenues 

484 - Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 - Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1 - Misc Service Revenues 

495 - Other Gas Revenues-Transportati 

Total 484 - Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 - Cost of Goods Sold 

730.2 Natural Gas 
730.4 - Compressor Rent 
730.6 Compressor Maintenance, Supplie 

Total 730 - Cost of Goods Sold 

. -. 

92.14 
2.21 1 .oo 

2,303.1 4 

4,810.91 

7,114.05 

13,583.83 

2,466.71 
3,143.53 
1,515.87 

7,126.11 

TotalCOGS 7,126.1 1 

Gross Profit 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

907 - Cust Svc 8 Info Expenses 

907.3 * Materials 
907.1 * Customer RepairlMaintenance 

Total 907.1 Customer Repair/Maintenance 

6,457.72 

28.94 

28.94 

Total 907 - Cust Svc 8 Info Expenses 28.94 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses -8,729.62 
920.1 - Admin 8 General Salaries (920) 

Total 920.1 - Admin 8 General Salaries (920) 

14,164.84 6560 - Payroll Expenses 
14,164.84 

921 - Office SuppliedExpense (921) 
921.1 - Office Supplies 
921.2 - Office Cleaning 
921 * Office SupplieslExpense (921) - Other 

240.41 
105.00 
82.75 

Total 921 - Office SupplieslExpense (921) 

923 - Outside Services (923) 

428.16 

923.2 Accounting Fees 72.90 
923.5 - Other-Labor 65.00 

Total 923 Outside Services (923) 137.90 

631.07 
1,905.06 

895.79 

925 - Injuries 8 Damages 
925.2 . Insurance - Liability 
925.4 - Insurance - Workmans' Comp 
925.6 . Insurance-Medical 

Total 925 Injuries 8 Damages 3.431.92 

269.80 
I 

926 . Employee PensionlBenefit (926) 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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Citipower, L. L. C. 
I) 

11123199 

0 
930.3 - Misc General Exp 

930.4.2 - Investor Annual Meeting 
930.3.1 - Bank ServicelCheck Charges 
930.3.7 PostagelFedex 
930.3.8 - Repairs 8 Maintenance 
930.4 - Telephone Expense 
930.5. Travel 8 Entertainment 

930.5.1 - MealslEntertainment 
930.5 - Travel 8 Entertainment -Other 

Total 930.5 - Travel 8 Entertainment 

930.6 - Utilities 
930.6.1 - Termite Control -Office 

Total 930.3 * Misc General Exp 

933. Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.3 - Auto Taxes 
933.4 - Auto Repair 8 Maint 
933.5 InsurancelTitIelFees 

Total 933 - Transportation Expenses (933) 

935 - Maint of General Plant (935) 
935.1 - Equipment Repairs 
936.2 - Ditchwitch 
935.4. Storage Rental - Equipment 

Total 935. Maint of General Plant (935) 

Total 920 Admin 8 Gen Expense 

Total 900 Tot Gas Oper 8 Maint Exp 

403 - Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 

Total 408 Taxes Other than Income 

999.2 - Other 

Profit and Loss 
May 1999 

May '99 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 
' 415418 * Nonutility Income 

418 Interest - FUNB 
I 

Total 415418 - Nonutility Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.1 . Interest - LOC 
431.3 - Interest -Vehicle Loans 

Total 431 - Other Interest Expense 

Total Other Expense 

Net Other Income 

32.82 
100.00 
246.31 
56.36 

897.69 

96.51 
7,384.79 

7,481.30 

102.48 
39.60 

8,956.56 

463.96 
393.50 
572.24 
194.37 

1.624.07 

102.47 
756.53 
500.00 ____ 

1,359.00 

21,642.63 

21,671.57 

18,558.00 

1.389.35 

1,389.35 

0.00 

41.61 8.92 

-35,161.20 

256.91 

256.91 

256.91 

1,892.87 
387.09 

2.279.96 

2,279.96 

-2,023.05 

Net Income -37,184.25 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 

Citipower, L. L. C. 

January through May 1999 
Profit and Loss 

I 
I 

Jan - May '99 

Ordinary IncomelExpense 
Income 

4800 - Operating Revenues 
480 - Ultimate Consumers 

480.1 . Residential Sales 
480.2 - Commercial Sales 
480.3 - Industrial Sales 
480.4 Public Sales - 

Total 480 - Ultimate Consumers 

483 - Sales for Resale 

Total 4800 - Operating Revenues 

484 - Other Operating Revenue 
488.1 . Misc Service Revenues 

488.2 Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1 . Misc Service Revenues 

495 - Other Gas Revenues-Transportati 

Total 484 Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.2 - Natural Gas 
730.4 - Compressor Rent 
730.6 - Compressor Maintenance, Supplie 
730.5 - Severance Tax 

Total 730 Cost of Goods Sold 

31,261.97 
15,623.38 
16,349.1 6 
58.390.46 

121,624.97 

359.04 

121,984.01 

396.17 
7,176.68 

7,572.85 

20,967.22 

28.540.07 

150,524.08 

5,371.33 
16.81 7.52 
4,926.88 
2,358.40 

29,474.13 

29,474.1 3 Total COGS 

Gross Profit 121,049.95 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

900.1 - Customer Accounts Expense 

Total 900.1 Customer Accounts Expense 328.94 

907 - Cust Svc 8 Info Expenses 

903 . Supplies 8 Expenses 328.94 

907.1 . Customer RepairlMaintenance 
907.2 - Labor 425.00 
907.3. Materials 1,370.79 
907.5 - Mileage 77.00 
907.6 Other 114.13 
907.1 Customer RepairlMaintenance - Other 12.87 

Total 907.1 Customer RepairlMaintenance 1,999.79 

908 New Customer Hookup Expense 
908.2 - Materials 

908.2.1 - El's etc 0.90 
908.2 - Materials -Other -26.55 

Total 908.2 - Materials -25.65 

908.4 Other Expense - New Customers 

Total 908 . New Customer Hookup Expense 

66.35 

40.70 

Total 907 - Cust Svc 8 Info Expenses 2,040.49 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

920.3 - Commissions Paid 
6560 - Payroll Expenses 

-44,377.1 3 

1,750.00 
71,556.31 
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Citipower, L. L. C. 
Profit and Loss 

January through May 1999 

Jan - May '99 

Total 920.1 Admin 8 General Salaries (920) 

921 Office SupplieslExpense (921) 

73,306.31 

546.92 
288.68 
572.96 

921.1 Office Supplies 
921.2 Office Cleaning 
921 . Office SupplieslExpense (921) - Other 

Total 921 - Office SupplieslExpense (921) 1,408.56 

923 Outside Services (923) 
923.1 Engineering Services 
923.2 Accounting Fees 
923.5 Other-Labor 
923.6 - Legal Fee 8 Professional Fees 

Total 923 - Outside Services (923) 

1,950.00 
40,209.24 

65.00 
32,847.85 

75,072.09 

925 Injuries 8 Damages 
3,786.42 
9,703.36 
5,492.70 

925.2 - Insurance - Liability 
925.4 - Insurance - Workmans' Comp 
925.5 - Insurance-Medical 

18,982.48 

1,368.1 7 
6,000.00 

Total 925 Injuries 8 Damages 

926 - Employee PensionlBenefit (926) 
928 - Regulatory Comm Expenses (928) 
930 Gen Advertising 8 Mktg Exp 

Total 930 . Gen Advertising 8 Mktg Exp 

930.1 * Advertising 50.00 

50.00 

930.3. Misc General Exp 
930.4.2 Investor Annual Meeting 
930.3.1 Bank ServicelCheck Charges 
930.3.3 - Donations 
930.3.4 * Dues and Subscriptions 
930.3.5 Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8 - Repairs 8 Maintenance 
930.3.9 - Supplies 
930.4 Telephone Expense 
930.5 - Travel 8 Entertainment 

930.5.1 - MealslEntertainment 
930.5.3 - Travel 
930.5 Travel 8 Entertainment - Other 

Total 930.5 - Travel 8 Entertainment 

930.6 Utilities 
930.6.1 Termite Control -Office 

Total 930.3 - Misc General Exp 

. 32.82 
1 15.00 
25.00 

296.99 
75.00 

786.32 
56.36 
71.33 

3.884.92 

287.67 
100.00 

8,974.79 

9,362.46 

669.06 
158.40 

15,533.66 

933 Transportation Expenses (933) 
933.1 Automobile Expenses 2,785.92 
933.3 Auto Taxes 393.50 
933.4 - Auto Repair 8 Maint 853.03 
933.5 - Insurancenitlelfees 1,667.64 

Total 933 - Transportation Expenses (933) 5,700.09 

935 . Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 - Ditchwitch 
935.4 - Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 

329.17 
1,080.71 
2,000.00 

3.409.88 

156,454.1 1 Total 920 Admin 8 Gen Expense 

Total 900 * Tot Gas Oper 8 Maint Exp 

403 Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 
408.2 * Property Taxes 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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92,790.00 

7,494.61 . 
641.07 
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11/23/99 

' 0  
408 Taxes Other than Income -Other 

Total 408 - Taxes Other than Income 

999.1 * Miscellaneous 
999.2 - Other 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 Nonutility Income 
418 - Interest - FUNB 

Total 415418 - Nonutility Income 

421 Misc Nonoperating Income 
421.1 . Sales Tax Discounts Taken 

Total 421 - Misc Nonoperating Income 

Total Other Income 

Other Expense 
431 Other Interest Expense 

431.1 - Interest - LOC 
431.2 - Interest expense -customer dep 
431.3 - Interest -Vehicle Loans 
431.4 - Interest-Note Payable 

Total 431 - Other Interest Expense 

Total Other Expense e 
Net Other Income 

Citipower, L. L. C. 
Profit and Loss 

January through May 1999 

Jan - May '99 

115.00 

8,250.68 

714.21 
0.00 

260.578.43 

-139.528.48 

1,849.91 

1,849.91 

15.1 1 

15.11 

1.865.02 

8,831.67 
42.89 

2,070.53 
10,625.00 

21,570.09 

21,570.09 

-1 9,705.07 

Net Income -159,233.55 

a 
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11/23/99 

a 
Citipower, L. L. C. 

As of May 31 , 1999 
Balance Sheet 

May 31 , '99 

ASSETS 
Current Assets 

CheckinglSavings 
131 Cash &Working Funds 

131.7 * Petty Cash 
131.1 . Bank of McCreary County 
131.2 - FUNB -CAP Account 

Total 131 - Cash 8 Working Funds 

Total CheckinglSavings 

Accounts Receivable 
143 . Other Accounts Receivable 
144 Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
145 - Receivables 

145.6 . School Sales Tax Receivable 
145.1 Citizens Receivable 
145.2 * Severance Tax Receivable 
145.3 - Sales Receivable 
145.4 Sales Tax Receivable 

Total 145 - Receivables 

165 - Prepayments 

Total 165 Prepayments 

Total Other Current Assets 

165.1 - Prepaid Insurance 

Total Current Assets 

Fixed Assets 
365 Property 8 Equipment (365-399) 

383 . Capitalized Expenses 
367.1 - Pipeline - 3" 
367.2 Pipeline - 4" 
376.1 - Pipeline - 1" & 2" 
376.2 - Pipeline - 6" 
376.3 Pipeline Line -Steel 
377 * Compressor Site 
378. Meas & Reg Station Equip 
382 - Equipment - MeterslSetup 
385. Reglordorant Station 
390 - Office Building 
391 - Office Furniture & Equipment 
393 AutomobilesNehicles 
394 TOOIS 
396. Equipment - DWlOther 
399.1 Josh Hill Project 

399.12 - 2" Pipe 
399.13. 3" Pipe 
399.15. Valves, tees, fittings 
399.18 - LaborlHauling 
399.19 - Misc Expense 

Total 399.1 - Josh Hill Project 

350.22 
6,018.73 
99,377.53 

105,746.48 

105.746.48 

374.51 
-273.40 
101.11 

224.35 
38,147.45 

1 1,928.10 
145.27 

-567.62 

49,877.55 

4.417.45 
4,417.45 

54,295.00 

160,142.59 

44,377.13 
250,603.53 
614,312.65 
336,036.55 
489,245.37 

1,035,163.56 
131,758.17 

665.83 
230,593.40 
11,392.73 
125,000.00 
9,176.88 
93,311.09 

120.82 
61,619.69 

51 9.40 
28,791.27 

759.99 
47.00 
479.68 

30,597.34 
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Citipower, L. L. C. 
Balance Sheet 
As of May 31,1999 

399.2 Bob Musgrove Road 
399.21 - 1" Pipe 
399.22 - 2" Main Musgrove Rd 
399.25 - Valves, caps, couplings,tees 
399.28 - LaborlHauling 
399.29 Miscellaneous 

Total 399.2 Bob Musgrove Road 

399.3 Hayes Creek Project 
399.32 - 2" Pipe 
399.34 - 4" Pipe 
399.35 - Valves, tees, couplings 
399.38 LaborlHauling 
399.39 * Miscellaneous 

Total 399.3 - Hayes Creek Project 

Total 365 - Property & Equipment (365-399) 

400 . Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
124.1 - Investment in LBU, LLC 
301 . Intangible Plant 

301.1 - Goodwill 
301.1.5 - Accumulated Amortization 
301.1 - Goodwill - Other 

Total 301.1 Goodwill 

301.4 - Utility Deposits 

Total 301 - Intangible Plant 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232 - Accounts Payable 
232.1 . Due to Forexco, Inc. 
232. Accounts Payable - Other 

Total 232. Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 
231 - Notes Payable 

231.1 - Note Payable Bank of McCreary 
231.2 - Line of Credit 
231.3 Loans Payable -Vehicles 

Total 231 - Notes Payable 

234 * AIP to ASSOC CO 
234.1 - Forexco-Gas Purchases 

Total 234. AIP to Assoc Co 

May 31, '99 

604.90 
4,023.71 
71 8.46 
488.13 
204.25 

6,039.45 

5,920.00 
19,378.61 
1,495.88 
31,683.70 
2,583.33 

61,061.52 

3,531,075.71 

-302,664.24 
3,228,411.47 

400,000.00 

-34,047.00 
75,648.00 

41,601 .OO 
300.00 

41,901 .OO 

441,901.00 

3,830,455.06 

-1 13,428.99 
22,276.02 

-91,152.97 

-91,152.97 

500,000.00 
425,250.00 
49,385.52 

974.635.52 

67,220.86 
67.220.86 
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Citipower, L. L. C. 
Balance Sheet 
As of May 31,1999 

May 31, '99 

235 - Customer Deposits 
235.1 - Customer Security Deposits 
235.2 Deferred Rev.-Customer Payments 

Total 235 Customer Deposits 

236 - Taxes Accrued 
236.1 - Payroll Tax Liabilities 

236.1.2 - SUI Payable 
236.1.3 - Federal Taxes Withheld 
236.1.4 - KY State Withholding 
236.1.5 - FICNMCARE WIH 
236.1.6. Employer's FICA 
236.1.7 - Employee Pension 

Total 236.1 - Payroll Tax Liabilities 

236.2 - Sales Tax Payable 
236.3. Severance Tax Payable 
236.4 - School Tax Payable 

Total 236. Taxes Accrued 

238 - Other Liabilities 
238.1 . Match - SIMPLE IRA 

238.1.1 Pension Match 

Total 238.1 . Match -SIMPLE IRA 

238.2 - Deferred Acquisition Costs Paya 

Total 238 Other Liabilities 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
216 - Ret Earnings (215 or 216) 
Net Income 
218 - Non Corp Proprietorship 

218.4 * Class B - Management Units 
218.3 Class A Units 
218.1 . Members Capital Contributions 
218.2 - Opening Bal Equity 

Total 218 - Non Corp Proprietorship 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

5,588.00 
190.89 

5,778.89 

-4.22 
-0.14 
0.01 
-0.06 
1.57 
0.02 

-2.82 

820.69 
1,835.74 
3,846.23 

6,499.84 

1,368.20 
1,368.20 

26,500.00 
27,868.20 

1,082,003.31 

__ ____ - - .- .. 

990,850.34 

990.850.34 

-1,936,672.12 
-159.233.55 

217,730.29 
403,236.50 

4,314,293.60 
250.00 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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2,839,604.72 
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Ordinary IncomelExpense 
Income 

4800. Operating Revenues 
480 . Ultimate Consumers 

480.1 * Residential Sales 
480.2 - Commercial Sales 
480.3. Industrial Sales 
480.4 - Public Sales 

Total 480 * Ultimate Consumers 

Total 4800 * Operating Revenues 

484 - Other Operating Revenue 
488.1 Misc Service Revenues 

488.2 - Late Charges Collected 
488.3 Hook up fees collected 

Total 488.1 Misc Service Revenues 

495 - Other Gas Revenues-Transportati 

Total 484 . Other Operating Revenue 

Citipower, L. L. C. 
Profit and Loss 

June 1999 

Jun '99 

1,069.46 
2,098.15 

14.58 
2,445.76 

5,627.95 

5,627.95 

130.51 
1,190.34 

1.320.85 

5,257.23 

6,578.08 

Total Income 12,206.03 

Cost of Goods Sold 
730 - Cost of Goods Sold 

730.2. Natural Gas 2,788.59 
730.4 - Compressor Rent 3,406.73 
730.6 - Compressor Maintenance, Supplie 1,516.26 

Total 730 - Cost of Goods Sold 

@ TotalCOGS 

7,711.58 

7.71 1.58 

Gross Profit 4.494.45 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

907 - Cust Svc 8 Info Expenses 

907.3 - Materials 
907.1 - Customer RepairlMaintenance 

Total 907.1 - Customer RepairlMaintenance 

1,477.41 

1,477.41 

Total 907 Cust Svc 8 Info Expenses 1,477.41 

920 Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

6560 - Payroll Expenses 

Total 920.1 - Admin 8 General Salaries (920) 

-7,768.05 

14,213.41 

14,213.41 

921 Office SuppliedExpense (921) 
921.1 Office Supplies 430.14 
921.2 Office Cleaning 70.00 

148.40 921 * Office SupplieslExpense (921) -Other 

Total 921 * Oftice SupplieslExpense (921) 

923 Outside Services (923) 

648.54 

923.2 Accounting Fees 15,082.02 
923.5 Other-Labor 56.85 

15,138.87 Total 923 - Outside Services (923) 

925 - Injuries 8 Damages 
925.2 * Insurance - Liability 

Total 925 - Injuries 8 Damages 

926 - Employee PensionlBenefit (926) 
928 - Regulatory Comm Expenses (928) 

928.2 - Licenses 

1,645.07 

1,645.07 

257.84 

42.00 
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e 
Total 928 - Regulatory Comm Expenses (928) 

930 - Gen Advertising 8 Mktg Exp 

Total 930 * Gen Advertising 8 Mktg Exp 

930.3. Misc General Exp 
930.4.2 - Investor Annual Meeting 
930.4.1 - Employee Annual Meeting 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8 - Repairs 8 Maintenance 
930.4 Telephone Expense 
930.5 - Travel 8 Entertainment 

930.1 - Advertising 

930.5.1 - MealslEntertainment 
930.5 Travel 8 Entertainment -Other 

Total 930.5 - Travel 8 Entertainment 

930.6 Utilities 
930.6.1 Termite Control -Office 
930.3 - Misc General Exp -Other 

Total 930.3 Misc General Exp 

933 - Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.4. Auto Repair 8 Maint 
933.5 - InsurancefritlelFees 

Total 933 . Transportation Expenses (933) 

935 - Maint of General Plant (935) 
935.1 Equipment Repairs 
935.2 - Ditchwitch 
935.4 - Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 

Total 920 - Admin 8 Gen Expense 

Total 900. Tot Gas Oper 8 Maint Exp 

403 Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 

Total 408 Taxes Other than Income 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 - Nonutility Income 
418 - Interest - FUNB 

Total 415418 - Nonutility Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.3 - Interest -Vehicle Loans 
431.4 - Interest-Note Payable 

Total 431 Other Interest Expense 

0 Total Other Expense 

Net Other Income 

Citipower, L. L. C. 
Profit and Loss 

June 1999 

Jun '99 

42.00 

40.75 

48.75 

2,230.82 
1,543.69 

150.00 
160.07 
247.85 
504.76 

368.51 
954.39 

1,322.90 

43.12 
39.60 

150.00 

6,392.81 

609.00 
484.88 

1,065.35 

2,159.23 

81.52 
55.50 

500.00 - 
637.02 

33.41 5.49 

34,892.90 

18,558.00 

1,322.69 

1.322.69 

54,773.59 

-50.279.1 4 

205.00 

205.00 

205.00 

295.05 
10,566.79 

10,861.84 

10,861.84 

-1 0.656.84 
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Citipower, L. L. C. 
Profit and Loss 

January through June 1999 
11123199 

0 
Ordinary IncomelExpense 

Income 
4800 - Operating Revenues 

480 - Ultimate Consumers 
480.1 Residential Sales 
480.2 - Commercial Sales 
480.3 Industrial Sales 
480.4 - Public Sales 

Total 480 - Ultimate Consumers 

483 - Sales for Resale 

Total 4800 - Operating Revenues 

484 - Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1 - Misc Service Revenues 

495 Other Gas Revenues-Transportati 

Total 484 - Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 Cost of Goods Sold 

730.2 - Natural Gas 
730.4 * Compressor Rent 
730.6 - Compressor Maintenance, Supplie 
730.5 * Severance Tax 

Total 730 Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
900 * Tot Gas Oper 8 Maint Exp . 

900.1 - Customer Accounts Expense 

Total 900.1 . Customer Accounts Expense 

907 - Cust Svc 8 Info Expenses 

903 . Supplies 8 Expenses 

907.1 - Customer RepairlMaintenance 
907.2 Labor 
907.3 - Materials 
907.5 * Mileage 
907.6 - Other 
907.1 Customer RepairlMaintenance - Other 

Total 907.1 . Customer RepairlMaintenance 

Jan - Jun '99 

32,331.43 
17,721.53 
16,363.74 
60.836.22 

127,252.92 

359.04 

127.61 1.96 

526.68 
8,367.02 

8,893.70 

26.224.45 

35.1 18.15 

162,730.11 

8,159.92 
20,224.25 
6,443.14 
2,358.40 

37.185.71 

37,185.71 

125.544.40 

328.94 

425.00 
2,848.20 

77.00 
114.13 
12.87 

328.94 

3,477.20 

908 - New Customer Hookup Expense 
908.2 Materials 

908.2.1 . El's etc 0.90 
908.2 - Materials -Other -26 55 

Total 908.2. Materials -25.65 

908.4 * Other Expense - New CUStOmerS 66.35 
Ui*$ 

Total 907 Cust Svc 8 Info Expenses 3,517.90 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

920.3 - Commissions Paid 
6560 - Payroll Expenses 

-52,145.18 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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Citipower, L. L. C. 
Profit and Loss 

January through June 1999 

Jan - Jun '99 

Total 920.1 - Admin 8 General Salaries (920) 

921 - Office SupplieslExpense (921) 
921.1 - Office Supplies 
921.2 - Office Cleaning 
921 - Office SupplieslExpense (921) -Other 

Total 921 - Office SupplieslExpense (921) 

923 - Outside Services (923) 
923.1 Engineering Services 
923.2 - Accounting Fees 
923.5 - Other-Labor 
923.6 - Legal Fee 8 Professional Fees 

Total 923 * Outside Services (923) 

925 - Injuries 8 Damages 
925.2 - Insurance - Liability 
925.4 - Insurance - Workmans' Comp 
925.5 - Insurance-Medical 

Total 925 - Injuries 8 Damages 

926 - Employee PensionlBenefit (926) 
928 Regulatory Comm Expenses (928) 

928.2. Licenses 
928 - Regulatory Comm Expenses (928) -Other 

Total 928. Regulatory Comm Expenses (928) 

930 - Gen Advertising 8 Mktg Exp 

Total 930 - Gen Advertising 8 Mktg Exp 

930.3 * Misc General Exp 
930.4.2 - Investor Annual Meeting 
930.4.1 - Employee Annual Meeting 
930.3.1 - Bank ServicelCheck Charges 
930.3.3 - Donations 
930.3.4 - Dues and Subscriptions 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8 * Repairs 8 Maintenance 
930.3.9 * Supplies 
930.4 * Telephone Expense 
930.5 * Travel 8 Entertainment 

930.1 - Advertising 

930.5.1 . MealslEntertainment 
930.5.3 Travel 
930.5 - Travel 8 Entertainment -Other 

87,519.72 

977.06 
358.68 
721.36 

2,057.10 

1,950.00 
55,291.26 

121.85 
32.847.85 

90.210.96 

5.431.49 
9,703.36 
5.492.70 

20,627.55 

1,626.01 

42.00 
6,000.00 

6,042.00 

- 98.75 

98.75 

2,263.64 
1,543.69 

1 15.00 
25.00 

296.99 
225.00 
946.39 
304.21 
71.33 

4,389.68 

656.18 
100.00 

9,929.1 8 

Total 930.5 - Travel 8 Entertainment 10,605.36 

930.6 - Utilities 
930.6.1 - Termite Control -Office 
930.3 - Misc General Exp - Other 

Total 930.3. Misc General Exp 

712.18 
198.00 
150.00 

21,926.47 

933 - Transportation Expenses (933) 
933.1 Automobile Expenses 3,394.92 
933.3 - Auto Taxes 393.50 
933.4 - Auto Repair 8 Maint 1,337.91 
933.5 - lnsurance/litle/Fees 2,732.99 

Total 933 - Transportation Expenses (933) 7,859.32 

935 Maint of General Plant (935) 
935.1 Equipment Repairs 
935.2 - Ditchwitch 
936.4 Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 

41 0.69 
1,136.21 
2,500.00 

4,046.90 

Total 920 Admin 8 Gen Expense 189,869.60 
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@ 
Net Income 

Citipower, L. L. C. 

June 1999 
Profit and Loss 

Jun ‘99 

-60,935.98 

raye J 
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Citipower, L. L. C. 
Profit and Loss 

January through June 1999 

Jan - Jun ‘99 

Total 900 - Tot Gas Oper 8 Maint Exp 

403 - Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 
408.2 - Property Taxes 
408 - Taxes Other than Income -Other 

Total 408 Taxes Other than Income 

999.1 - Miscellaneous, 
999.2 - Other 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 - Nonutility Income 
418 - Interest - FUNB 

Total 415418 * Nonutility Income 

421 - Misc Nonoperating Income 
421.1 Sales Tax Discounts Taken 

Total 421 - Misc Nonoperatihg Income 

Total Other Income 

Other Expense 
431 Other Interest Expense 

431.1 - Interest - LOC 
431.2 - Interest expense - customer dep 
431.3. Interest -Vehicle Loans 
431.4 - Interest-Note Payable 

Total 431 Other Interest Expense 

Total Other Expense 

Net Other Income 

193,716.44 

11 1,348.00 

8,817.30 
641.07 
11 5.00 

9.573.37 

714.21 
0.00 

31 5,352.02 

-189,807.62 

2.054.91 

2.054.91 

15.1 1 

15.11 

2.070.02 

8,831.67 
42.89 

2,365.58 
21,191.79 

32.431.93 

32.431.93 

-30,361.91 

Net Income -220,169.53 
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ASSETS 
Current Assets 

CheckinglSavings 
131 . Cash 8 Working Funds 

131.7 - Petty Cash 
131.1 - Bank of McCreary County 
131.2 - FUN6 -CAP Account 

Total 131 - Cash 8 Working Funds 

Total CheckinglSavings 

Accounts Receivable 
143 - Other Accounts Receivable 
144. Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
145. Receivables 

145.6 School Sales Tax Receivable 
145.1 Citizens Receivable 
145.2 - Severance Tax Receivable 
145.3. Sales Receivable 
145.4. Sales Tax Receivable 

Total 145 Receivables 

165 - Prepayments 

Total 165 - Prepayments 

165.1 Prepaid Insurance 

Total Other Current Assets 

Citipower, L. L. C. 

As of June 30,1999 
Balance Sheet 

Jun 30, '99 

Total Current Assets 

Fixed Assets 
365 - Property 8 Equipment (365399) 

383 - Capitalized Expenses 
367.1 - Pipeline - 3" 
367.2 Pipeline - 4" 
376.1 - Pipeline - 1" 8 2" 
376.2 - Pipeline - 6" 
376.3 . Pipeline Line -Steel 
377 - Compressor Site 
378 - Meas 8 Reg Station Equip 
382 Equipment - MeterslSetup 
385 - Reglordorant Station 
390. Office Building 
391 Office Furniture 8 Equipment 
393 a AutomobilesNehicles 
394 * TOOIS 
396 - Equipment - DWlOther 
399.1 . Josh Hill Project 

399.12 - 2" Pipe 
399.13 ~ 3 "  Pipe 
399.15 * Valves, tees, fittings 
399.18 - LaborlHauling 
399.19. Misc Expense 

Total 399.1 Josh Hill Project 

' 

350.22 
1,194.57 
23,306.25 

24,851.04 

24,851.04 

374.51 
-273.40 
101.11 

190.45 
75,286.22 

10,515.14 
109.85 

-567.62 

85,534.04 

3,786.38 
3.786.38 

89,320.42 

114,272.57 

52,145.18 
250,603.53 
614,312.65 
339,530.15 
489,245.37 

1,035,163.56 
132,318.17 

665.83 
231,938.62 
1 1,392.73 
125,000.00 
12,768.84 
93,311.09 

120.82 
61,619.69 

882.40 
35,313.27 

759.99 
47.00 
577.05 

37,579.71 



I1123199 

399.2 - Bob Musgrove Road 
399.21 - I" Pipe 
399.22 * 2" Main Musgrove Rd 
399.25 Valves, caps, couplings,tees 
399.28 - LaborlHauling 
399.29 . Miscellaneous 

Total 399.2. Bob Musgrove Road 

399.3 . Hayes Creek Project 
399.32 - 2" Pipe 
399.34 - 4" Pipe 
399.35 - Valves, tees, couplings 
399.38 - LaborlHauling 
399.39 - Miscellaneous 

Total 399.3 . Hayes Creek Project 

399.4 . Hatfield Subdivision 
399.41 1'' Pipe 
399.43 3" Pipe 
399.48 - LaborlHauling 

Total 399.4 - Hatfield Subdivision 

Citipower, L. L. C. 
Balance Sheet 
As of June 30,1999 

Jun 30, '99 

Total 365 - Property 8 Equipment (365-399) 

400. Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
124.1 - Investment in LBU, LLC 
301 Intangible Plant 

301.1 - Goodwill 
301.1.5. Accumulated Amortization 
301.1 - Goodwill -Other 

. Total 301.1 - Goodwill 

301.4. Utility Deposits 

Total 301 - Intangible Plant 

604.90 
4,023.71 
718.46 
488.13 
204.25 

6,039.45 

5,920.00 
19,378.61 
24,559.32 
31,683.70 
2.675.86 

84,217.49 

393.09 
323.60 
486.00 

1.202.69 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232 - Accounts Payable 
232.1 - Due to Forexco, Inc. 
232 - Accounts Payable -Other 

Total 232 Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 
231 Notes Payable 

231.1 Note Payable Bank of McCreary 
231.2 Line of Credit 
231.3 Loans Payable -Vehicles 

Citipower, L.L.C. Response to Kentucky Public Service Cornmission 

3,579,175.57 

-321.222.24 
3,257,953.33 

400,000.00 

-34,047.00 
75.648.00 

41,601 .OO 
300.00 

41,901 .OO 

441,901 .OO 

3.814.126.90 

-1 07,293.58 
29,405.95 

-77,887.63 

-77,887.63 

500,000.00 
443,750.00 
48,280.47 
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Citipower, L. L. C. 

As of June 30,1999 
Balance Sheet 

Jun 30, '99 

Total 231 * Notes Payable 

234 - AIP to AssOC Co 
234.1 Forexco-Gas Purchases 

Total 234 - AIP to Assoc CO 

235 - Customer Deposits 
235.1 - Customer Security Deposits 
235.2 - Deferred Rev.-Customer Payments 

Total 235 - Customer Deposits 

236. Taxes Accrued 
236.1 . Payroll Tax Liabilities 

236.1.2 SUI Payable 
236.1.3 - Federal Taxes With..eld 
236.1.4 KY State Withholding 
236.1.5 * FICAIMCARE WIH 
236.1.6 Employer's FICA 
236.1.7 - Employee Pension 

Total 236.1 . Payroll Tax Liabilities 

236.2 - Sales Tax Payable 
236.3 - Severance Tax Payable 
236.4 * School Tax Payable 

, 236.1.1 * FUTA 

Total 236 - Taxes Accrued 

238 - Other Liabilities 
238.1 - Match -SIMPLE IRA 

238.1.1 + Pension Match 

992,030.47 

77,943.02 
77,943.02 

6,288.00 
190.89 

6,478.89 

19.18 
69.73 
-0.14 

-1 08.67 
-0.05 
1.57 
0.02 

-18.36 

1,120.07 
3,632.47 
4.033.19 

8,767.37 

1,626.04 

Total 238.1 . Match -SIMPLE IRA 

238.2 - Deferred Acquisition Costs Paya 

1,626.04 

26,500.00 

Total 238 - Other Liabilities 28,126.04 

Total Other Current Liabilities 1,113,345.79 

Total Current Liabilities 1,035,458.16 

Total Liabilities 1,035,458.16 

Equity 
216 - Ret Earnings (215 or 216) -1,936,672.12 
Net Income -220,169.53 
218 - Non Corp Proprietorship 

218.4 - Class B - Management Units 21 7,730.29 
218.3 * Class A Units 403,236.50 
218.1 Members Capital Contributions 4,314,293.60 
218.2 - Opening Bal Equity 250.00 

Total 218 * Non Corp Proprietorship 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

4,935,510.39 

2,778,668.74 

3,814,126.90 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 

Citipower, L. L. C. 
0 

Ordinary IncomelExpense 
Income 

4800 Operating Revenues 
480 . Ultimate Consumers 

480.1 - Residential Sales 
480.2. Commercial Sales 
480.3. Industrial Sales 
480.4 Public Sales 

Total 480 - Ultimate Consumers 

Total 4800 - Operating Revenues 

484 . Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 . Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1 - Misc Service Revenues 

495 Other Gas Revenues-Transportati 

Total 484 Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 - Cost of Goods Sold 

730.2 * Natural Gas 
730.4 Compressor Rent 
730.6 - Compressor Maintenance, Supplie 
730.5 Severance Tax 

Total 730 - Cost of Goods Sold 

TotalCOGS 

Gross Profit 

Expense 
900 - Tot Gas Oper 8 Maint Exp 

907 * Cust Svc 8 Info Expenses 

907.3 - Materials 
907.1 - Customer RepairlMaintenance 

Total 907.1 Customer RepairlMaintenance 

Total 907 - Cust Svc 8 Info Expenses 

920 Admin 8 Gen Expense 
936 . Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

920.5 - Citipower Offering Expense 
6560 - Payroll Expenses 

Profit and Loss 
July 1999 

Jul'99 

1,286.35 
2,083.16 

15.00 
2,371.50 

5,756.01 

15.26 
1.124.00 

6.51 2.25 

5,756.01 

1 ,139.26 

5.372.99 

12,268.26 

2,282.04 
3.074.00 
1,848.99 

-1,722.59 --_______- 
5.482.44 

5,482.44 

6,785.82 

263.75 

263.75 

263.75 

-14,251.85 

62.51 
25.348.45 

Total 920.1 - Admin 8 General Salaries (920) 

921 - Office SupplieslExpense (921) 

25,410.96 

921.1 . Office Supplies 666.95 
921.2. Office Cleaning 70.00 

Total 921 - Office SupplieslExpense (921) 

923 . Outside Services (923) 

736.95 

923.2 - Accounting Fees 1 19.95 
235.00 923.3 - Contract Labor -Office 

Total 923 - Outside Services (923) 354.95 

925 - Injuries 8 Damages 
925.2 - Insurance - Liability 631.07 
925.3 - Insurance - Life 136.50 
925.4 Insurance - Workmans' Comp 1,002.53 
925.5 - Insurance-Medical 1,728.37 

Total 925 - Injuries 8 Damages 3,498.47 
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I 11123/99 

Citipower, L. L. C. 

July 1999 
Profit and Loss 

926 - Employee PensionlBenefit (926) 
928 - Regulatory Comm Expenses (928) 

928.1 - PSC Assessment 
928. Regulatory Comm Expenses (928) -Other 

Total 928 Regulatory Comm Expenses (928) 

930 - Gen Advertising 8 Mktg Exp 

Total 930 - Gen Advertising 8 Mktg Exp 

930.3 Misc General Exp 
930.4.2 - Investor Annual Meeting 
930.3.1 . Bank ServicelCheck Charges 
930.3.2. Computer Repair 8 Maint 
930.3.4 - Dues and Subscriptions 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8 - Repairs 8 Maintenance 
930.3.9 Supplies 
930.4 Telephone Expense 
930.5 * Travel 8 Entertainment 

930.1 - Advertising 

930.5.1 MealslEntertainment 
930.5 Travel 8 Entertainment -Other 

Total 930.5 . Travel 8 Entertainment 

930.6 . Utilities 
930.6.1 - Termite Control -Office 

Total 930.3 - Misc General Exp 

933 - Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.4 Auto Repair 8 Maint 

Total 933 - Transportation Expenses (933) 

935 - Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 * Ditchwitch 
935.3. Equipment Other 
935.4 - Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 

Total 920 - Admin 8 Gen Expense 

Total 900 Tot Gas Oper 8 Maint Exp 

403. Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 
408.3 - Taxes - Severance 

Total 408 * Taxes Other than Income 

Jul ‘99 

41 3.34 

347.57 
3,370.00 

3.71 7.57 

349.50 

349.50 

6,739.54 
10.00 

574.00 
171.99 
75.00 

324.07 
130.47 
101.47 

1,447.01 

24.50 
3,315.97 

3,340.47 

158.12 
39.60 

13,111.74 

455.70 
1,294.75 

1,750.53 

25.80 
82.73 
41.25 

500.00 

649.78 

35,741.94 

36,005.69 

18.558.00 

2,152.73 
-0.03 

2,152.70 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 * Nonutility Income 
418 * Interest - FUNB 

56,716.39 

-49.930.57 

123.36 

Total 415418 * Nonutility Income 123.36 

Total Other Income 

-1 Other Expense 
431 - Other Interest Expense 

431.1 Interest - LOC 
431.3 - Interest -Vehicle Loans 

- 123.36 

5,371.53 
442.64 
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0 
11/23/99 

Total 431 Other Interest Expense 

Total Other Expense 

Net Other Income 

Net Income 

Citipower, L.L.C. 

Citipower, L. L. C. 
Profit and Loss 

July 1999 

Jul'99 

Response to Kentucky Public Service Commission 

5,814.1 7 

-5.690.81 

-55,621.38 
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11/23/99 

Ordinary IncomelExpense 
Income 

4800 - Operating Revenues 
480 - Ultimate Consumers 

480.1 . Residential Sales 
480.2 - Commercial Sales 
480.3 - Industrial Sales 
480.4. Public Sales 

Total 480 Ultimate Consumers 

483 Sales for Resale 

Total 4800 - Operating Revenues 

484 Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 - Late Charges Collected 
488.3 Hook up fees collected 

Total 488.1 . Misc Service Revenues 

495 Other Gas Revenues-Transportati 

Total 484 - Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 - Cost of Goods Sold 

730.2 + Natural Gas 
730.4 Compressor Rent 
730.6 Compressor Maintenance, Supplie 
730.6 . Severance Tax 

Total 730 - Cost of Goods Sold 

Citipower, L. L. C. 
Profit and Loss 

January through July 1999 

Jan - Jul'99 

33,617.78 
19,804.69 
16,378.74 
63.207.72 

133,008.93 

359.04 

133,367.97 

541.94 
9,491.02 

10,032.96 

31.597.44 

41,630.40 

174,998.37 

10,441.96 
23,298.25 
8,292.1 3 

635.81 

42,668.15 ______ 

Total COGS 42,668.1 5 

Gross Profit 

Expense 
900 Tot Gas Oper 8 Maint Exp 

900.1 - Customer Accounts Expense 

Total 900.1 - Customer Accounts Expense 

907 . Cust Svc 8 Info Expenses 

903. Supplies 8 Expenses 

907.1 - Customer RepairIMaintenance 
907.2 Labor 
907.3 Materials 
907.5 Mileage 
907.6 - Other 
907.1 Customer RepaWMaintenance - Other 

Total 907.1 Customer RepairlMaintenance 

908. New Customer Hookup Expense 
908.2. Materials 

908.2.1 - El's etc 
908.2 - Materials -Other 

Total 908.2 * Materials 

908.4 Other Expense -New Customers 

Total 908 - New Customer Hookup Expense 

132,330.22 

328.94 

328.94 

425.00 
3.1 11.95 

77.00 
114.13 
12.87 

3,740.95 

0.90 
-26.55 

-25.65 

66.35 

40.70 

Total 907 - Cust Svc 8 Info Expenses 3,781.65 I 
920. Admin 8 Gen Expense 

936 - Capitalized Expenses 
920.1 Admin 8 General Salaries (920) 

920.6 . Citipower Offering Expense 
920.3 Commissions Paid 
6560 - Payroll Expenses 

-66,397.03 

62.51 
1,750.00 

11 1.1 18.17 
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11/23/99 

;. 

Citipower, L. L. C. 
Profit and Loss 

January through July 1999 i 
Jan - Jul'99 

Total 920.1 Admin 8 General Salaries (920) 11 2,930.68 

Total 921 Office SupplieslExpense (921) 

923 Outside Services (923) 
923.1 - Engineering Services 
923.2 - Accounting Fees 
923.3 - Contract Labor -Office 
923.5 Other-Labor 
923.6 Legal Fee 8 Professional Fees 

Total 923 . Outside Services (923) 

925. Injuries 8 Damages 
925.2 - Insurance - Liability 
925.3 - Insurance - Life 
925.4 - Insurance - Workmans' Comp 
925.5 . Insurance-Medical 

Total 925 . Injuries 8 Damages 

926 * Employee PensionlBenefit (926) 
928 Regulatory Comm Expenses (928) 

928.1 PSC Assessment 
928.2 - Licenses 
928 Regulatory Comm Expenses (928) - Other 

Total 928 Regulatory Comm Expenses (928) 

930 - Gen Advertising 8 Mktg Exp 

Total 930 . Gen Advertising 8 Mktg Exp 

930.3 - Misc General Exp 
930.4.2. Investor Annual Meeting 
930.4.1 - Employee Annual Meeting 
930.3.1 . Bank ServicelCheck Charges 
930.3.2 Computer Repair 8 Maint 
930.3.3. Donations 
930.3.4 - Dues and Subscriptions 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8 . Repairs 8 Maintenance 
930.3.9 . Supplies 
930.4 - Telephone Expense 
930.5 Travel 8 Entertainment 

930.1 - Advertising 

930.5.1 - MealslEntertainment 
930.5.3 - Travel 
930.5 Travel 8 Entertainment -Other 

Total 930.5 . Travel 8 Entertainment 

930.6 . Utilities 
930.6.1 * Termite Control -Office 
930.3 Misc General Exp -Other 

Total 930.3 - Misc General Exp 

933 - Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.3 - Auto Taxes 
933.4 - Auto Repair 8 Maint 
933.5 Insurance/TTitlelFees 

2,794.05 

1,950.00 
55,411.21 

235.00 
121.85 

32,847.85 

90,565.91 

6,062.56 
136.50 

10,705.89 
7.221.07 

24,126.02 

2,039.35 

347.57 
42.00 

9.370.00 

9,759.57 

448.25 

448.25 

9,003.18 
1,543.69 

125.00 
574.00 
25.00 

468.98 
300.00 

1,270.46 
434.68 
i 72.80 

5.836.69 

680.68 
100.00 

13,245.15 

14,025.83 

870.30 
237.60 
150.00 

35,038.21 

3,850.70 
393.50 

2,632.66 
2.732.99 

Total 933 - Transportation Expenses (933) 

935 * Maint of General Plant (935) 

9,609.85 

935.1 - Equipment Repairs 436.49 
935.2 - Ditchwitch 1,218.94 
935.3 - Equipment Other 41.25 
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Citipower, L. L. C. 
0 

11/23/99 

935.4 - Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 

Total 920 Admin 8 Gen Expense 

Total 900 - Tot Gas Oper 8 Maint Exp 

403 - Depr 8 Depl Expense 
408 * Taxes Other than Income 

408.1 - Payroll Taxes 
408.2 - Property Taxes 
408.3 - Taxes - Severance 
408 - Taxes Other than Income -Other 

Total 408 * Taxes Other than Income 

999.1 - Miscellaneous 
999.2 . Other 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 - Nonutility In'come 
418 - Interest - FUNB 

Total 415418 - Nonutility Income 

421 - Misc Nonoperating Income 
421.1 - Sales Tax Discounts Taken 

Total 421 - Misc Nonoperating Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.1 - Interest - LOC 
431.2 - Interest expense -customer dep 
431.3 Interest -Vehicle Loans 
431.4. Interest-Note Payable 

Total 431 - Other Interest Expense 

Total Other Expense 

Net Other Income 

Net Income 

Citipower, L.L.C. 

Profit and Loss 
January through July 1999 

Jan - Jul'99 

3,000.00 

Response to Kentucky Public Service Commission 

4,696.68 

225,611.54 

229,722.13 

129,906.00 

10.970.03 
641.07 

1 15.00 
-0.03 

11,726.07 

714.21 
0.00 

372.068.41 
____ 

-239,738.19 

2.178.27 

2,178.27 

15.11 

15.11 

2.193.38 

14,203.20 
42.89 

2,808.22 
21,191.79 

38,246.1 0 

38.246.10 

-- 

-36.052.72 

-275,790.91 
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1 1/23/99 

Citipower, L. L. C. 
0 

ASSETS 
Current Assets 

C heckinglsavings 
131 - Cash 8 Working Funds 

131.7 * Petty Cash 
131.1 . Bank of McCreary County 
131.2 - FUNB -CAP Account 

Total 131 . Cash 8 Working Funds 

Total CheckinglSavings 

Accounts Receivable 
143 - Other Accounts Receivable 
144. Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
145 - Receivables 

145.6 - School Sales Tax Receivable 
145.1 Citizens Receivable 
145.2. Severance Tax Receivable 
145.3 - Sales Receivable 
145.4 . Sales Tax Receivable 

Total 145 - Receivables 

165. Prepayments 

Total 165 - Prepayments 

165.1 - Prepaid Insurance 

Balance Sheet 
As of July 31 , 1999 

Jul31, '99 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
365 - Property 8 Equipment (365499) 

383 - Capitalized Expenses 
367.1 Pipeline - 3" 
367.2. Pipeline - 4" 
376.1 Pipeline - 1" 8 2" 
376.2 - Pipeline - 6" 
376.3 Pipeline Line - Steel 
377 Compressor Site 
378. Meas 8 Reg Station Equip 
382 - Equipment - MeterslSetup 
385 - Reglordorant Station 
390. Office Building 
391 - Office Furniture 8 Equipment 
391.1 - Software 
393 . AutomobilesNehicles 

396. Equipment - DWlOther 
399.1 -Josh Hill Project 

399.12. 2" Pipe 
399.13. 3" Pipe 
399.15. Valves, tees, fittings 
399.18 - LaborlHauling 
399.19. Misc Expense 

394 - TOOIS 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

350.22 

47,828.35 
-565.39 

47,613.18 

47,613.18 

___. 

374.51 
-273.40 
101.11 

197.80 
39,395.44 
1,154.97 
10,848.07 

112.54 
51,708.82 

3.1 55.31 
3,155.31 

54,864.13 

1 02,578.42 

66,397.03 
250,603.53 
614,468.65 
341,004.61 
489,245.37 

1,035,163.56 
132,318.17 

665.83 
239,105.12 
11,392.73 
125,000.00 
11,011.80 
2,500.00 
93,311.09 

120.82 
6 1,6 1 9.69 

882.40 
35,313.27 
759.99 
47.00 
577.05 
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Citipower, L. L. C. 
e 

11/23/99 

Total 399.1 - Josh Hill Project 

399.2 Bob Musgrove Road 
399.21 - 1" Pipe 
399.22 - 2" Main Musgrove Rd 
399.25 - Valves, caps, couplings,tees 
399.28 . LaborlHauling 
399.29 * Miscellaneous 

Total 399.2 - Bob Musgrove Road 

399.3 - Hayes Creek Project 
399.32 - 2" Pipe 
399.34 - 4" Pipe 
399.35. Valves, tees, couplings 
399.38 LaborlHauling 
399.39 - Miscellaneous 

Total 399.3. Hayes Creek Project 

399.4 * Hatfield Subdivision 
399.41 1" Pipe 
399.43 3" Pipe 
399.48 - LaborlHauling 
399.49 Miscellaneous 

Total 399.4 Hatfield Subdivision 

Total 365 - Property & Equipment (365-399) 

400 Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
124.1 - Investment in LBU, LLC 
301 . Intangible Plant 

301.1 - Goodwill 
301.1.5 Accumulated Amortization 
301.1 - Goodwill - Other 

Total 301.1 - Goodwill 

301.4 - Utility Deposits 

Total 301 - Intangible Plant 

Total Other Assets 

Ba-lance Sheet 
As of July 31,1999 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Jul31, '99 

37.579.7 1 

604.90 
4,023.71 
71 8.46 
670.63 
204.25 

6,221.95 

5,920.00 
19,378.61 
24,559.32 
41,748.70 
2,675.86 

94,282.49 

393.09 
414.65 
636.94 
6.34 

1.451.02 

3,613,463.17 

-339,780.24 
3,273,682.93 

400,000.00 

-34,047.00 
75.648.00 

41,601 .OO 
300.00 

41,901.00 

441,901 .OO 

3,818,162.35 

232 Accounts Payable 
-98,086.14 232.1 - Due to Forexco, Inc. 

232. Accounts Payable - Other 29,153.95 
-68,932.19 Total 232. Accounts Payable 

-68,932.19 Total Accounts Payable 

Other Current Liabilities 
231 - Notes Payable 
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Citipower, L. L. C. 
e 

Balance Sheet 
As of July 31,1999 

11/23/99 

e 
231.1 Note Payable Bank of McCreary 
231.2 . Line of Credit 
231.3 Loans Payable -Vehicles 

Total 231 - Notes Payable 

234 - AIP to ASSOC CO 
234.1 . Forexco-Gas Purchases 

Total 234 - AIP to Assoc CO 

235 - Customer Deposits 
235.1 - Customer Security Deposits 
235.2 - Deferred Rev.-Customer Payments 

Total 235 - Customer Deposits 

236 + Taxes Accrued 
236.1 - Payroll Tax Liabilities 

236.1.1 * FUTA 
236.1.2 - SUI Payable 
236.1.3 - Federal Taxes Withheld 
236.1.4. KY State Withholding 

236.1.6 Employer's FICA 
236.1.7 - Employee Pension 

Total 236.1 - Payroll Tax Liabilities 

236.2 - Sales Tax Payable 
236.3 - Severance Tax Payable 
236.4. School Tax Payable 

236.1.5 - FICAIMCARE WIH 

Total 236 - Taxes Accrued 

238 Other Liabilities 
238.1 . Match - SIMPLE IRA 

238.1.1 - Pension Match 

Total 238.1 - Match -SIMPLE IRA 

238.2 . Deferred Acquisition Costs Paya 

Total 238. Other Liabilities 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Jul31, '99 

500,000.00 
496,750.00 
46,536.67 

1,043,286.67 

78,415.50 
78,415.50 

6,638.00 
190.89 -___ - 

6,828.89 

19.18 
47.46 

-108.67 
-0.08 
1.57 
0.02 

-0.14 

-40.66 

142.44 
1,875.49 
4,999.47 

6,976.74 

2,039.38 
2,039.38 

26,500.00 
28.539.38 

1,164,047.18 

1,095,114.99 

Equity 
216 Ret Earnings (215 or 216) 
Net Income 

1,095,114.99 

1,936,672.12 
-275,790.91 

218 - Non Corp Proprietorship 
218.4. Class B - Management Units 217,730.29 
218.3. Class A Units 403,236.50 

4,314,293.60 218.1 . Members Capital Contributions 
250.00 218.2 - Opening Bal Equity 

Total 218 Non Corp Proprietorship 

0 TotalEquity 

4,935,510.39 

2,723,047.36 

TOTAL LIABILITIES 8 EQUITY 3,818,162.35 
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11/23/99 

Citipower, L. L. C. 
Profit and Loss 

August  1999 

Ordinary IncomelExpense 
Income 

4800 - Operating Revenues 
480. Ultimate Consumers 

480.1 - Residential Sales 
480.2. Commercial Sales 
480.3 . Industrial Sales 
480.4. Public Sales 

Total 480 * Ultimate Consumers 

Total 4800 * Operating Revenues 

484 - Other Operating Revenue 
488.1 Misc Service Revenues 

488.2 - Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1. Misc Service Revenues 

495 Other Gas Revenues-Transportati 

Total 484. Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 - Cost of Goods Sold 

730.2. Natural Gas 
730.4 Compressor Rent 
730.6 - Compressor Maintenance, Supplie 

Total 730 - Cost of Goods Sold 

TotalCOGS 

Gross Profit 

Expense 
1001.00. Josh Hill Project 

1001.05 - Valves, tees, fittings 
1001.99 Miscellaneous Expense 
1001.03 m3" Pipe 
1001.08 LaborlHauling 
1001.02 - 2" Pipe 

Total 1001.00 Josh Hill Project 

1002.00 * Bob Musgrove Road 
1002.99 * Miscellaneous 
1002.01 - 1" Pipe 
1002.05 Valves, caps, couplings tees 
1002.08 - Labor - Musgrove Road 
1002.02 2" Main Musgrove Rd 

Total 1002.00 - Bob Musgrove Road 

1003.00 Hayes Creek Project 
1003.08 LaborlHauling 
1003.06 Valves, tees 
1003.04 Pipe - 4" 
1003.99 . Miscellaneous 
1003.02 2" Hayes Creek 

Total 1003.00 Hayes Creek Project 

1004.00 Hatfield Subdivision 
1004.99 - Miscellaneous 
1004.01 Pipe, 1" 
1004.03 * Pipe 3" 
1004.05 Labor1 

Total 1004.00 - Hatfield Subdivision 

900 - Tot Gas Oper 8 Maint Exp 

Aug '99 

1,410.61 
1,947.53 

16.38 
2,621.06 

5,995.58 

5,995.58 

24.93 
994.02 

1.018.95 

5,253.05 

6.272.00 

12.267.58 

4,234.1 7 
3,074.00 
1,849.59 

9,157.76 

9,157.76 

3,109.82 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
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Citipower, L. L. C. 
* 

11/23/99 Profit and Loss 
August 1999 

907 - Cust Svc 8 Info Expenses 
907.1 Customer RepairlMaintenance 

907.2. Labor 
907.3 Materials 

Total 907.1 - Customer RepairlMaintenance 

Total 907. Cust Svc 8 Info Expenses 

920 Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

920.5 Citipower Offering Expense 
6560 - Payroll Expenses 

Total 920.1 Admin 8 General Salaries (920) 

921 Office SupplieslExpense (921) 
921.1 - Office Supplies 
921.2 - Office Cleaning 

Total 921 Office SupplieslExpense (921) 

923 - Outside Services (923) 
923.1 Engineering Services 
923.2. Accounting Fees 
923.5 - Other-Labor 

Total 923 . Outside Services (923) 

925 - Injuries 8 Damages 
925.2 Insurance - Liability 
925.4 Insurance - Workmans' Comp 

Total 925 Injuries 8 Damages 

926 Employee PensionlEenefit (926) 
928 Regulatory Comm Expenses (928) 
930 Gen Advertising 8 Mktg Exp 

Total 930 - Gen Advertising 8 Mktg Exp 

930.3 * Misc General Exp 
930.4.2 . Investor Annual Meeting 
930.3.1 . Bank ServicelCheck Charges 
930.3.5. Employee Drug Testing Service 
930.3.7 PostagelFedex 
930.3.8 - Repairs 8 Maintenance 
930.3.9 Supplies 
930.4 - Telephone Expense 
930.5 - Travel 8 Entertainment 

930.1 - Advertising 

930.5.1 - MealslEntertainment 
930.5 * Travel 8 Entertainment -Other 

Total 930.5 Travel 8 Entertainment 

930.6 - Utilities 
930.3 - Misc General Exp -Other 

Total 930.3 - Misc General Exp 

933 - Transportation Expenses (933) 
933.1 Automobile Expenses 
933.5 - lnsurance/TitlelFees 

Total 933 - Transportation Expenses (933) 

935 * Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.4 Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 

Total 920 - Admin 8 Gen Expense 

Aug '99 

260.00 
49.69 

309.69 

309.69 

-8.677.76 

2.667.48 
15.431.61 

18,099.09 

474.54 
70.00 

544.54 

2,000.00 
75.60 

696.50 

2,772.10 

691.91 
621.39 

1,313.30 

274.50 
151.89 

30.00 

30.00 

1,427.74 
21 0.00 
120.00 
496.96 
332.46 

6.48 
363.67 

22.76 
54.00 

76.76 

139.56 
88.55 

3,262.1 8 

63.75 
563.74 

627.49 

349.87 
500.00 

849.87 

19,247.20 
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I 11123193 

Citipower, L. L. C. 

August 1999 
Profit and Loss 

Total 900 + Tot Gas Oper 8 Maint Exp 

403. Depr 8 Depl Expense 
408 Taxes Other than Income 

408.1 - Payroll Taxes 

Total 408 Taxes Other than Income 

999.1 - Miscellaneous 

Total Expense 

Net Ordinary Income 

Other IncornelExpense 
Other Income 

415418 - Nonutility Income 
418 - interest - FUN6 

Total 415418 - Nonutility Income 

421 - Misc Nonoperating Income 
421.1 - Sales Tax Discounts Taken 

Total 421 Misc Nonoperating Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.1 * Interest - LOC 
431.2 - Interest expense -customer dep 
431.3 - Interest -Vehicle Loans 

Total 431 - Other Interest Expense 

Total Other Expense 

Net Other Income 

Aug '99 

19.556.89 

18.558.00 

1,302.52 

1,302.52 

-1,853.01 

37.564.40 

-34.454.58 

92.03 

92.03 

2.12 

2.12 

94.15 

4,223.80 
1.182.00 

276.43 

5,682.23 

5,682.23 

-5,588.08 

Net Income 40,042.66 

Citipwer, L.L.C. Response to Kentucky Public Service Commission 
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11/23/99 

m 
Ordinary IncomelExpense 

Income 
4800 - Operating Revenues 

480 Ultimate Consumers 
480.1 - Residential Sales 
480.2 - Commercial Sales 
480.3 - Industrial Sales 
480.4 - Public Sales 

Total 480 - Ultimate Consumers 

483 Sales for Resale 

Total 4800 - Operating Revenues 

484 - Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 Late Charges Collected 
488.3 Hook up fees collected 

Total 488.1 - Misc Service Revenues 

495 * Other Gas Revenues-Transportati 

Total 484 Other Operating Revenue 

Citipower, L. L. C. 
Profit and Loss 

January through August 1999 

Jan - Aua '99 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.2 - Natural Gas 
730.4 - Compressor Rent 
730.6 - Compressor Maintenance, Supplie 
730.5 - Severance Tax 

Total 730 * Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
1001.00 * Josh Hill Project 

1001.06 . Valves, tees, fittings 
1001.99 - Miscellaneous Expense 
1001.03 * 3" Pipe 
1001.08 - LaborlHauling 
1001.02 - 2" Pipe 

Total 1001.00 - Josh Hill Project 

1002.00 * Bob Musgrove Road 
1002.99 - Miscellaneous 
1002.01 - 1" Pipe 
1002.05 - Valves, caps, couplings tees 
1002.08 - Labor - Musgrove Road 
1002.02.2" Main Musgrove Rd 

Total 1002.00. Bob Musgrove Road 

1003.00 - Hayes Creek Project 
1003.08 * Labor/Hauling 
1003.05 . Valves, tees 
1003.04 - Pipe - 4" 
1003.99 Miscellaneous 
1003.02 2" Hayes Creek 

Total 1003.00 * Hayes Creek Project 

1004.00 - Hatfield Subdivision 
1004.99 * Miscellaneous 
1004.01 . Pipe, 1" 
1004.03 Pipe 3" 
1004.05 * Labor/ 

Total 1004.00 - Hatfield Subdivision 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

35,028.39 
21,752.22 
16.395.1 2 
65,828.78 - 

139,004.51 

359.04 

139.363.55 

566.87 
10,485.04 - 

11,051.91 

36.850.49 

47.902.40 

187,265.95 

14,676.1 3 
26,372.25 
10,141.72 

635.81 

51.825.91 

51.825.91 

135,440.04 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

0.00 

0.00 

0.00 

0.00 
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11/23/99 

Citipower, L. L. C. 
Profit and Loss 

January through August 1999 

Jan - Aug '99 

900 - Tot Gas Oper 8 Maint Exp 
900.1 - Customer Accounts Expense 

Total 900.1 * Customer Accounts Expense 

907. Cust Svc 8 Info Expenses 

903 - Supplies 8 Expenses 

907.1 Customer RepairlMaintenance 
907.2 * Labor 
907.3. Materials 
907.5 - Mileage 
907.6 Other 
907.1 - Customer RepairlMaintenance - Other 

Total 907.1 - Customer RepairlMaintenance 

908. New Customer Hookup Expense 
908.2 - Materials 

908.2.1 - El's etc 
908.2 Materials -Other 

Total 908.2. Materials 

908.4 - Other Expense -New Customers 

Total 908 New Customer Hookup Expense 

Total 907. Cust Svc 8 Info Expenses 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 - Admin 8 General Salaries (920) 

920.5 - Citipower Offering Expense 
920.3 - Commissions Paid 
6560. Payroll Expenses 

Total 920.1 - Admin 8 General Salaries (920) 

921 - Office SupplieslExpense (921) 
921.1 Office Supplies 
921.2 Office Cleaning 
921 - Office SupplieslExpense (921) -Other 

Total 921 - Office SupplieslExpense (921) 

328.94 

328.94 

685.00 
3,161.64 

77.00 
114.13 
12.87 

4.050.64 

0.90 
-26.55 

-25.65 

66.35 

40.70 6 

4,091.34 

-75,074.79 

.2,729.99 
1,750.00 

126,549.78 

131,029.77 

2,118.55 
498.68 , 

721.36 

3,338.59 

923 - Outside Services (923) 
3,950.00 923.1 . Engineering Services 

55,486.81 923.2. Accounting Fees 
235.00 923.3 - Contract Labor -Office 
81 8.35 923.5 - Other-Labor 32,847.85 

923.6 - Legal Fee 8 Professional Fees __ 
93,338.01 Total 923 * Outside Services (923) 

928 - Injuries 8 Damages 
925.2 Insurance - Liability 
925.3 - Insurance - Life 
925.4 - Insurance - Workmans' Comp 
925.5 Insurance-Medical 

Total 925 + Injuries 8 Damages 

926 - Employee PensionlBenefit (926) 
928 Regulatory Comm Expenses (928) 

928.1 - PSC Assessment 
928.2 * Licenses 
928 - Regulatory Comm Expenses (928) -Other 

6,754.47 
136.50 

11.327.28 
7,221.07 

25,439.32 

2,313.85 

347.57 
42.00 

9,521.89 

9,911.46 Total 928. Regulatory Comm Expenses (928) 

930 - Gen Advertising 8 Mktg Exp 

Total 930 - Gen Advertising 8 Mktg Exp 

930.3 Misc General Exp 
930.4.2 - Investor Annual Meeting 
930.4.1 . Employee Annual Meeting 

478.25 930.1 * Advertising 
478.25 

10,430.92 
1,543.69 
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I 11/23/99 

Citipower, L. L. C. 
e 

Profit and LOSS 
January through August 1999 

t 
930.3.1 Bank ServiceICheck Charges 
930.3.2 - Computer Repair 8 Maint 
930.3.3 . Donations 
930.3.4 - Dues and Subscriptions 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8 - Repairs 8 Maintenance 
930.3.9 - Supplies 
930.4 Telephone Expense 
930.5 Travel 8 Entertainment 

930.5.1 MealslEntertainment 
930.5.3 * Travel 
930.5 Travel 8 Entertainment -Other 

Total 930.5 - Travel 8 Entertainment 

930.6 - Utilities 
930.6.1 - Termite Control -Office 
930.3. Misc General Exp -Other 

Total 930.3 Misc General Exp 

933 Transportation Expenses (933) 
933.1 . Automobile Expenses 
933.3 Auto Taxes 
933.4 Auto Repair 8 Maint 
933.5 - InsuranceITitlelFees 

Total 933 - Transportation Expenses (933) 

I 
I 935.1 . Equipment Repairs 

935 - Maint of General Plant (935) 

935.2 . Ditchwitch 
935.3 Equipment Other 
935.4 Storage Rental - Equipment 

Total 935 Maint of General Plant (935) 
' 0  

Total 920 * Admin 8 Gen Expense 

Total 900 - Tot Gas Oper 8 Maint Exp 

403 - Depr 8 Depl Expense 
408. Taxes Other than Income 

408.1 Payroll Taxes 
408.2 Property Taxes 
408.3 * Taxes - Severance 
408. Taxes Other than Income - Other 

, 

Total 408 * Taxes Other than Income 

999.1 - Miscellaneous 
999.2 . Other 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 Nonutility Income 
418 Interest - FUNB 

Jan - Aug '99 

335.00 
574.00 
25.00 

468.98 
420.00 

1,767.42 
767.14 
179.28 

6.200.36 

703.44 
100.00 

13.299.1 5 

14,102.59 

1,009.86 
237.60 
238.55 

38,300.39 

3,914.45 
393.50 

2,632.66 
3,296.73 

10,237.34 
I 

. 786.36 
1,218.94 

41.25 
3.500.00 

5,546.55 

244,858.74 

249,279.02 

148,464.00 

12,272.55 
641.07 

1 15.00 
-0.03 

13,028.59 

-1,138.80 
0.00 

409,632.81 

-274,192.77 

2,270.30 

2,270.30 Total 415418 - Nonutility Income 

421 * Misc Nonoperating Income 

Total 421 Misc Nonoperating Income 17.23 

421.1 * Sales Tax Discounts Taken 17.23 

0 Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.1 - Interest - LOC 
431.2 Interest expense -customer dep 

2,287.53 

18,427.00 
1,224.89 
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, 11123199 

Citipower, L. L. C. 
Profit and Loss 

January through August 1999 

431.3 - Interest -Vehicle Loans 
431.4 - Interest-Note Payable 

Total 431 - Other Interest Expense 

Total Other Expense 

Net Other Income 

Net Income 

Jan - Aug '99 

3,084.65 
21,191.79 

43,928.33 

43,928.33 

-41.640.80 

-316.833.67 

Page 4 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit J Page 7 of 1 I 



Citipower, L. L. C. 
0 

Balance Sheet 
As of August 31,1999 

1 11123199 

Aug 31, '99 

ASSETS 
Current Assets 

C heckinglsavings 
131 - Cash &Working Funds 

131.7 Petty Cash 
131.1 - Bank of McCreary County 
131.2 - FUNB -CAP Account 

Total 131 * Cash 8 Working Funds 

350.22 
2,013.86 
48,415.76 

50.779.84 

50,779.84 Total CheckinglSavings 

Accounts Receivable 
143. Other Accounts Receivable 
144 - Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
145. Receivables 

145.6 - School Sales Tax Receivable 
145.1 Citizens Receivable 
145.2 - Severance Tax Receivable 

145.4. Sales Tax Receivable 
' 145.3 - Sales Receivable 

Total 145 Receivables 

165 Prepayments 

Total 165 - Prepayments 

165.1 Prepaid Insurance 

374.51 
-273.40 
101.11 

221 .oo 
44,241.29 
1,154.97 
11,096.43 

130.49 
56,844.18 

2,524.24 
2,524.24 

59,368.42 Total Other Current Assets 

1 10,249.37 Total Current Assets 

Fixed Assets 
365. Property 8 Equipment (365-399) 

383 - Capitalized Expenses 
367.1 Pipeline - 3" 
367.2 Pipeline - 4" 
376.1 * Pipeline - 1" 8 2" 
376.2 - Pipeline - 6" 
376.3 . Pipeline Line -Steel 
377 - Compressor Site 
378 - Meas 8 Reg Station Equip 
382 Equipment - MeterslSetup 
385 - Reglordorant Station 
390. Office Building 
391 Office Furniture 8 Equipment 
391.1 - Software 
393 AutomobilesNehicles 
394 * TOOIS 
396 - Equipment - DWlOther 
399.1 - Josh Hill Project 

399.12 * 2" Pipe 
399.13 3" Pipe 
399.15 Valves, tees, fittings 
399.18 * LaborlHauling 
399.19 - Misc Expense 

75,074.79 
250,744.53 
615,720.65 
342,985.60 
489,245.37 

1,035,163.56 
132,318.17 

665.83 
246,034.10 
11,392.73 
125,000.00 
11,011.80 
2,500.00 
93,311.09 

120.82 
61,619.69 

9,552.40 
26,643.27 

759.99 
267.00 
706.95 
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I I123199 

e 
Citipower, L. L. C. 
Balance Sheet 

As of August 31,1999 

Aua 31. '99 

Total 399.1 - Josh Hill Project 37,929.61 

399.2 - Bob Musgrove Road 
399.21 . I" Pipe 
399.22.2" Main Musgrove Rd 
399.25 - Valves, caps, couplings,tees 
399.28 - LaborlHauling 
399.29 Miscellaneous 

Total 399.2 * Bob Musgrove Road 

399.3 - Hayes Creek Project 
399.32 - 2" Pipe 
399.34 4" Pipe 
399.35 Valves, tees, couplings 
399.38 . LaborlHauling 
399.39 Miscellaneous 

Total 399.3 - Hayes Creek Project 

399.4. Hatfield Subdivision 
399.41 - I" Pipe 
399.43 - 3" Pipe 
399.48 - LaborlHauling 
399.49 - Miscellaneous 

Total 399.4. Hatfield Subdivision 

0 Total 365 - Property 8 Equipment (365-399) 

400 - Accumulated Depreciation 

604.90 
4,023.71 
718.46 
670.63 
204.25 

6,221.95 

5,920.00 
19,378.61 
24,559.32 
41,748.70 
2,675.86 

94,282.49 

393.09 
414.65 
686.94 
6.34 

1,501.02 

3,632,843.80 

-358,338.24 
Total Fixed Assets 3,274,505.56 

Other Assets 
124.1 - Investment in LBU, LLC 
301 - Intangible Plant 

301.1 . Goodwill 
301.1.5 Accumulated Amortization , 

301.1 - Goodwill -Other 

Total 301.1 - Goodwill 

301.4 Utility Deposits 

Total 301 . Intangible Plant 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES B EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232 Accounts Payable 
232.1 Due to Forexco, Inc. 
232 * Accounts Payable - Other 

Total 232 - Accounts Payable 

Total Accounts Payable 

400,000.00 

-34,047.00 
75,648.00 

41,601.00 

300.00 
41,901 .OO 

441.901.00 

3,826,655.93 

-93,103.63 
29,153.95 

-63.949.68 

-63,949.68 

Other Current Liabilities 
231 Notes Payable 
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11123199 

0 

Citipower, L. L. C. 

A5 of August 31,1999 

e 
Balance Sheet 

231.4 - Loan Payable-Member 
231.1 - Note Payable Bank of McCreary 
231.2 - Line of Credit 
231.3 - Loans Payable -Vehicles 

Total 231 - Notes Payable 

234 - AIP to Assoc Co 
234.1 . Forexco-Gas Purchases 

Total 234 - AIP to Assoc CO 

235 Customer Deposits 
235.1 Customer Security Deposits 
235.2 . Deferred Rev.-Customer Payments 

Total 235 - Customer Deposits 

236. Taxes Accrued 

236.1.1 * FUTA 
236.1 - Payroll Tax Liabilities 

236.1.2 - SUI Payable 
236.1.3 - Federal Taxes Withheld 
236.1.4. KY State Withholding 

236.1.6 - Employer's FICA 
236.1.7 - Employee Pension 

Total 236.1 Payroll Tax Liabilities 

236.2 * Sales Tax Payable 
236.3 Severance Tax Payable 
236.4 * School Tax Payable 

236.1.5 FlCAlMCARE WIH 

Total 236 Taxes Accrued 

238 - Other Liabilities 
238.1 . Match -SIMPLE IRA 

238.1.1 - Pension Match 

Total 238.1 - Match -SIMPLE IRA 

238.2 - Deferred Acquisition Costs Paya 

Total 238 - Other Liabilities 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
216 - Ret Earnings (215 or 216) 
Net Income 
218 * Non Corp Proprietorship 

218.4 - Class B - Management Units 
218.3 Class A Units 
218.1 . Members Capital Contributions 
218.2 - Opening Bat Equity 

Total 218 Non Corp Proprietorship a - 
Total Equity 

Aug 31, '99 

18,000.00 
500,000.00 
496,750.00 
45,413.00 

1,060,163.00 

86,583.1 1 
86,583.1 1 

7,238.00 
190.89 

7,428.89 

19.18 
44.70 
-0.14 

-108.67 
-0.09 
1.63 
0.02 

-43.37 

261.72 
4,056.89 
5,336.79 

9,612.03 

2.313.88 
2,313.88 

26,500.00 
28.813.88 

1.192.600.91 

1,128,651.23 

1,128,651.23 

-1,936,672.12 
-315.833.57 

: I  
217,730.29 
403,236.50 

4,329,293.60 
250.00 

4,950,510.39 

2,698,004.70 
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1 11/23/99 

TOTAL LIABILITIES 8 EQUITY 

a 

Citipower. L.L.C. 

Citipower, L. L. C. 
0 

Balance Sheet 
As of August 31,1999 

Aug 31, ‘99 

3,826,655.93 

Response to Kentucky Public Service Commission 
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11/23/99 

Ordinary IncomelExpense 
Income 

4800 - Operating Revenues 
480 . Ultimate Consumers 

480.1 - Residential Sales 
480.2 - Commercial Sales 
480.3 Industrial Sales 
480.4 Public Sales 

Total 480 - Ultimate Consumers 

483 Sales for Resale 

Total 4800 Operating Revenues 

484 - Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 - Late Charges Collected 
488.3 Hook up fees collected 

Total 488.1 . Misc Service Revenues 

495 Other Gas Revenues-Transportati 

Total 484. Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.4 . Compressor Rent 
730.6 Compressor Maintenance, Supplie 

Total 730. Cost of Goods Sold 

Total COGS 

Citipower, L. L. C. 

September 1999 
Profit and Loss 

Sep '99 

Gross Profit 

Expense 
900. Tot Gas Oper 8 Maint Exp 

907 - Cust Svc 8 Info Expenses 
907.1 Customer RepairlMaintenance 

907.2 * Labor 
907.3 Materials 
907.6 - Other 

Total 907.1 . Customer RepairlMaintenance 

908 New Customer Hookup Expense 
908.1 - Labor 
908.2 - Materials 

908.2.1 . El's etc 
908.2.2 - Meters 
908.2.3 . Pipe 
908.2 . Materials -Other 

Total 908.2. Materials 

908.4 - Other Expense - New Customers 

Total 908 New Customer Hookup Expense 

1,670.43 
2,106.78 

17.88 
2,960.28 

6,755.37 

0.00 

6,755.37 

9.69 
1 ,142.05 

1,151.74 

5,469.87 

6,621.61 

3,074.00 
3.41 2.56 

6,486.56 

6.486.56 

6.890.42 

~_______-_I_- 

580.00 
120.53 
98.90 

799.43 

75.00 

96.45 
6.06 

551.14 
151.58 

805.23 

855.23 

1,735.46 

Total 907 - Cust Svc 8 Info Expenses 2,534.89 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 Admin 8 General Salaries (920) 

6560 Payroll Expenses 

Total 920.1 Admin 8 General Salaries (920) 

-9,015.67 

15,736.77 

15,736.77 

921 . Office SupplieslExpense (921) 
921.1 - Office Supplies 408.40 
921.2 . Office Cleaning 75.61 
921 - Office SupplieslExpense (921) -Other 230.1 1 
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11/23/99 

0 

e 

Citipower, L. L. C. 
Profit and Loss 

September 1999 

Total 921 - Office SupplieslExpense (921) 

923 . Outside Services (923) 
923.2 Accounting Fees 

Total 923 - Outside Services (923) 

925 - Injuries 8 Damages 
925.3 - Insurance - Life 
925.4 Insurance - Workmans' Comp 
925.5 Insurance-Medical 

Total 925 - Injuries 8 Damages 

926 Employee PensionlBenefit (926) 
930 - Gen Advertising 8 Mktg Exp 

930.1 - Advertising 

Total 930.1 Advertising 

930.1.1 Marketing Exp 

Total 930 Gen Advertising 8 Mktg Exp 

930.3 - Misc General Exp 
930.3.1 Bank ServicelCheck Charges 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8. Repairs 8 Maintenance 
930.4 Telephone Expense 
930.5 * Travel 8 Entertainment 

930.5.1 MealslEntertainrnent 
930.5.3 - Travel 
930.5 Travel 8 Entertainment -Other 

Total 930.5 Travel 8 Entertainment 

930.6 - Utilities 

Total 930.3. Misc General Exp 

933 - Transportation Expenses (933) 
933.1 Automobile Expenses 
933.3 - Auto Taxes 
933.4 Auto Repair 8 Maint 

Total 933 - Transportation Expenses (933) 

935 - Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 Ditchwitch 
935.4 * Storage Rental - Equipment 
935 - Maint of General Plant (935) -Other 

Total 935 - Maint of General Plant (935) 

Total 920 - Admin 8 Gen Expense 

Total 900 * Tot Gas Oper 8 Maint Exp 

403 - Depr 8 Depl Expense 
408 Taxes Other than Income 

408.1 - Payroll Taxes 

Total 408 Taxes Other than Income 

999.1 - Miscellaneous 

Sep '99 

714.12 

75.60 

75.60 

136.66 
1,002.53 

749.76 

1,888.95 

274.54 

65.00 

65.00 

65.00 

15.00 
30.00 

150.90 
264.67 
941.49 

122.27 
54.39 

543.93 

720.59 

171.66 

2,294.31 

689.24 
165.91 

9.53 

864.68 

158.67 
79.53 

1,000.00 
88.00 

1,326.20 

14.224.50 

16,759.39 

18,558.00 

1,292.04 

1,292.04 

660.44 

Total Expense 37,269.87 

Net Ordinary Income -30,379.45 

Other IncomelExpense 
Other Income ' 415418 - Nonutility Income 

418 - Interest - FUNB 142.20 
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11/23/99 

Citipower, L. L. C. 
e 

Profit and Loss 
September 1999 

Total 415418 - Nonutility Income 

Total Other Income 

Other Expense 
431 Other Interest Expense 

431.3. Interest -Vehicle Loans 
431.4 . Interest-Note Payable 

Total 431 Other Interest Expense 

Total Other Expense 

Net Other Income 

Net Income 

Sep '99 

142.20 

142.20 

341.30 
10,712.33 

11.053.63 

11.053.63 

-10.91 1.43 

41,290.88 



11/23/99 

Citipower, L. L. C. 
Profit and Loss 

,,nuary through September 1999 

Jan - Sep '99 

Ordinary IncomelExpense 
Income 

4800 - Operating Revenues 
480 . Ultimate Consumers 

480.1 - Residential Sales 
480.2 - Commercial Sales 
480.3 Industrial Sales 
480.4 Public Sales 

Total 480 Ultimate Consumers 

483 - Sales for Resale 

Total 4800 Operating Revenues 

484 - Other Operating Revenue 
488.1 Misc Service Revenues 

488.2 . Late Charges Collected 
488.3 - Hook up fees collected 

Total 488.1 Misc Service Revenues 

495 * Other Gas Revenues-Transportati 

Total 484 - Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.2 . Natural Gas 
730.4 * Compressor Rent 
730.6 - Compressor Maintenance, Supplie 
730.5 Severance Tax 

Total 730 + Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
1001.00. Josh Hill Project 

1001.05 - Valves, tees, fittings 
1001.99 Miscellaneous Expense 
1001.03.3" Pipe 
1001.08 . LaborIHauling 
1001.02 - 2" Pipe 

Total 1001.00 - Josh Hill Project 

1002.00 - Bob Musgrove Road 
1002.99 - Miscellaneous 
1002.01 1" Pipe 
1002.05 - Valves, caps, couplings tees 
1002.08 Labor - Musgrove Road 
1002.02 - 2" Main Musgrove Rd 

Total 1002.00 - Bob Musgrove Road 

1003.00. Hayes Creek Project 
1003.08 LaborlHauling 
1003.05 - Valves, tees 
1003.04 Pipe - 4" 
1003.99 - Miscellaneous 
1003.02 2" Hayes Creek 

Total 1003.00 Hayes Creek Project 

1004.00 Hatfield Subdivision 
1004.99 * Miscellaneous 
1004.01 - Pipe, 1" 
1004.03 Pipe 3" 
1004.05 * Labor/ 

Total 1004.00 * Hatfield Subdivision 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

36,698.82 
23,859.00 
16,413.00 
68.789.06 

~~ 

145,759.88 

359.04 

146.1 18.92 

576.56 
1 1,627.09 

12,203.65 

42,320.36 

54.524.01 

200.642.93 

14,676.13 
29,446.25 
13.554.28 

635.81 

58.31 2.47 

58.31 2.47 

142.330.46 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 

0.00 
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11/23/99 

Citipower, L. L. C. 
Profit and Loss 

January through September 1999 

900 - Tot Gas Oper 8 Maint Exp 
900.1 - Customer Accounts Expense 

903 + Supplies 8 Expenses 

Total 900.1 Customer Accounts Expense 

907 - Cust Svc 8 Info Expenses 
907.1 . Customer RepairlMaintenance 

907.2 Labor 
907.3 - Materials 
907.5 - Mileage 
907.6 Other 
907.1 * Customer RepairlMaintenance - Other 

Total 907.1 Customer RepairlMaintenance 

908 - New Customer Hookup Expense 
908.1 Labor 
908.2 - Materials 

908.2.1 . El's etc 
908.2.2 Meters 
908.2.3 - Pipe 
908.2 - Materials - Other 

Total 908.2. Materials 

908.4 - Other Expense - New Customers 

Total 908 New Customer Hookup Expense 

Total 907 - Cust Svc 8 Info Expenses 

920 Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 Adrnin 8 General Salaries (920) 

920.5 - Citipower Offering Expense 
920.3 - Commissions Paid 
6560 - Payroll Expenses 

Total 920.1 Admin 8 General Salaries (920) 

921 Office SupplieslExpense (921) 
921.1 - Office Supplies 
921.2 * Office Cleaning 
921 - Office SupplieslExpense (921) -Other 

Total 921 - Office SupplieslExpense (921) 

923 Outside Services (923) 
923.1 Engineering Services 
923.2 - Accounting Fees 
923.3 - Contract Labor -Office 
923.5 * Other-Labor 
923.6 - Legal Fee 8 Professional Fees 

Total 923 - Outside Services (923) 

925 Injuries 8 Damages 
925.2 - Insurance - Liability 
925.3 - Insurance - Life 
925.4 * Insurance - Workmans' Comp 
925.6 * Insurance-Medical 

Jan - Sep '99 

328.94 

328.94 

1,265.00 
3,282.1 7 

77.00 
21 3.03 

12.87 

4,850.07 

75.00 

97.35 
6.06 

551.14 
125.03 

779.58 

921 5 8  --- 
1,776.16 

6,626.23 

-84,090.46 

2,729.99 
1,750.00 

142,286.55 

146.766.54 

2,526.95 
574.29 
951.47 

4,052.71 

3,950.00 
55,562.41 

235.00 
81 8.35 

32.847.85 

93.41 3.61 

6,754.47 
273.16 

12,329.81 
7,970.83 

Total 925 Injuries 8 Damages 27,328.27 

926 - Employee PensionlBenefit (926) 
928 * Regulatory Comm Expenses (928) 

928.1 PSC Assessment 
928.2 - Licenses 
928. Regulatory Comm Expenses (928) -Other 

Total 928 - Regulatory Comrn Expenses (928) 

930 - Gen Advertising 8 Mktg Exp 
930.1 - Advertising 

930.1.1 - Marketing Exp 
930.1 Advertising -Other 

2,588.39 

347.57 
42.00 

9.521.89 

9,911.46 

65.00 
478.25 
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11/23/99 

0 

e 

Citipower, L. L. C. 
Profit and Loss 

January through September 1999 

Total 930.1 - Advertising 

Total 930 Gen Advertising & Mktg Exp 

930.3 - Misc General Exp 
930.4.2. Investor Annual Meeting 
930.4.1 - Employee Annual Meeting 
930.3.1 . Bank ServicelCheck Charges 
930.3.2. Computer Repair 8 Maint 
930.3.3 - Donations 
930.3.4 - Dues and Subscriptions 
930.3.5. Employee Drug Testing Service 
930.3.7 * PostagelFedex 
930.3.8 * Repairs & Maintenance 
930.3.9 - Supplies 
930.4 - Telephone Expense 
930.5 - Travel & Entertainment 

930.5.1 . MealslEntertainment 
930.5.3 - Travel 
930.5 - Travel 8 Entertainment -Other 

Total 930.5 - Travel 8 Entertainment 

930.6 Utilities 
930.6.1 - Termite Control -Office 
930.3 - Misc General Exp -Other 

Total 930.3 Misc General Exp 

933 - Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.3 . Auto Taxes 
933.4 . Auto Repair 8 Maint 
933.5 * Insurance/TXle/Fees 

Total 933 - Transportation Expenses (933) 

935 Maint of General Plant (935) 
935.1 Equipment Repairs 
935.2. Ditchwitch 
935.3 - Equipment Other 
935.4 - Storage Rental - Equipment 
935 . Maint of General Plant (935) - Other 

Total 935 Maint of General Plant (935) 

Total 920 Admin 8 Gen Expense 

Total 900 - Tot Gas Oper & Maint Exp 

403. Depr & Depl Expense 
408 Taxes Other than Income 

408.1 * Payroll Taxes 
408.2 - Property Taxes 
408.3 - Taxes - Severance 
408 * Taxes Other than Income -Other 

Total 408 - Taxes Other than Income 

999.1 - Miscellaneous 
999.2 * Other 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

415418 Nonutilitv Income 
418 - interest - kUNB 

Total 415418 - Nonutility Income 

421 - Misc Nonoperating Income 
421.1 Sales Tax Discounts Taken 

Jan - Sep '99 

543.25 

543.25 

10,430.92 
1,543.69 

350.00 
574.00 
25.00 

468.98 
450.00 

1,918.32 
1,031.81 

179.28 
7,141.85 

825.71 
154.39 

13.843.08 

f 4.823.18 

1,181.52 
237.60 
238.55 

40,594.70 

.4,603.69 
559.41 

2,642.1 9 
3.296.73 

11,102.02 

945.03 
1,298.47 

41.25 
4,500.00 

88.00 

6.872.75 

259,083.24 

266.038.41 

167,022.00 

13,564.59 
641.07 

-0.03 
1 15.00 

14,320.63 

-478.36 
0.00 

446,902.68 

-304,572.22 

2.412.50 

2,412.50 

17.23 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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Citipower, L. L. C. 
Profit and Loss 

January through September 1999 
11/23/99 

Total 421 - Misc Nonoperating Income 

Total Other Income 

Other Expense 
431. Other Interest Expense 

431.1 - Interest - LOC 
431.2 - Interest expense -customer dep 
431.3 - Interest -Vehicle Loans 
431.4 - Interest-Note Payable 

Total 431 - Other Interest Expense 

Total Other Expense 

Net Other Income 

Net Income 

Citipower, L.L.C. 

Jan - Sep '99 

17.23 

2,429.73 

18,427.00 
1,224.89 
3,425.95 

31,904.12 

54,981.96 

54.981.96 

-52,552.23 

357,124.45 

Response to Kentucky Public Service Cornmission 
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11/23/99 

Page 1 
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Citipower, L. L. C. 
Balance Sheet 

As of September 30,1999 

ASSETS 
Current Assets 

CheckinglSavings 
131 - Cash 8 Working Funds 

131.7 * Petty Cash 
131.1 Bank of McCreary County 
131.2 FUNB -CAP Account 

Total 131 - Cash & Working Funds 

Total CheckinglSavings 

Sep 30, '99 

350.22 
1 ,I 14.82 

104,505.31 

105,970.35 

105,970.35 

Accounts Receivable 
142. Cust. Accounts Receivable 

Total 142. Cust. Accounts Receivable 

142.1 AIR - ResidentiallCommerciaI 7,089.35 

7,089.35 

143 - Other Accounts Receivable 
144 - Allow for Uncollectibles . 

374.51 
-273.40 

Total Accounts Receivable 7,190.46 

Other Current Assets 
145 Receivables 

145.6 - School Sales Tax Receivable -143.77 
3,336.37 
5,769.76 

293.75 

145.2 - Severance Tax Receivable 
145.3 Sales Receivable 
145.4. Sales Tax Receivable ~- 

9,256.1 1 Total 145 - Receivables 

150 Materials 8 Supplies (150) 
165 Prepayments 

165.1 - Prepaid Insurance 

Total 165 - Prepayments 

6,060.82 

2,524.24 

2,524.24 

Total Other Current Assets 17,841.17 

Total Current Assets 131,001.98 

Fixed Assets 
365 - Property 8 Equipment (365499) 

383 . Capitalized Expenses 
367.1 . Pipeline - 3" 
367.2 Pipeline - 4" 
376.1 . Pipeline - 1" & 2" 
376.2. Pipeline - 6 '  
376.3 Pipeline Line -Steel 
377 Compressor Site 
378 Meas & Reg Station Equip 
382 Equipment - MeterslSetup 
385 - Reglordorant Station 
390 - Office Building 
391 - Office Furniture & Equipment 
391.1 . Software 
393 AutomobilesNehicles 
396 Equipment - DWlOther 
399.1 . Josh Hill Project 

399.12 - 2" Pipe 
399.13 - 3" Pipe 
399.15 - Valves, tees, fittings 

88,985.81 
250,744.53 
616,847.65. 
343,292.60 
489,245.37 

1,035,315.56 
133,532.23 

665.83 
254,081.96 

11,392.73 
125,000.00 
11,011.80 
2,500.00 

93,311.09 
61,619.69 

9,552.40 
26,643.27 

759.99 



1 1123199 

e 

3,280,585.68 Total Fixed Assets 

Other Assets 

399.18 LaborlHauling 
399.19 - Misc Expense 

Total 399.1 - Josh Hill Project 

399.2 Bob Musgrove Road 
399.21 1" Pipe 
399.22 - 2" Main Musgrove Rd 
399.25 - Valves, caps, couplings,tees 
399.28 - LaborlHauling 
399.29 - Miscellaneous 

Total 399.2 - Bob Musgrove Road 

399.3 - Hayes Creek Project 
399.32 - 2" Pipe 
399.34 4" Pipe 
399.35 - Valves, tees, couplings 
399.38 LaborlHauling 
399.39 - Miscellaneous 

I 

Total 399.3 - Hayes Creek Project 

399.4 Hatfield Subdivision 
399.41 1" Pipe 
399.43 - 3" Pipe 
399.48 - LaborlHauling 
399.49 - Miscellaneous 

Total 399.4 - Hatfield Subdivision 

Total 365 Property 8 Equipment (365-399) 

400 Accumulated Depreciation 

Citipower, L. L. C. 
Balance Sheet 

As of September 30,1999 

SeD 30. '99 

267.00 
706.95 

37,929.6 

604.90 
4,023.71 
71 8.46 
670.63 
204.25 

6,221.95 

5,920.00 
19,378.61 
24,559.32 
41,748.70 
2,675.86 

94,282.49 

393.09 
414.65 
686.94 
6.34 

1,501.02 

3,657,481.92 

-376,896.24 

-34,047.00 
75,648.00 __________ 

41,601 .OO 
300.00 

- 41.901.00 

441,901 .OO 

3.853.488.66 



Citipower, L. L. C. 
11/23/99 Balance Sheet 

As of September 30,1999 

Other Current Liabilities 
231 Notes Payable 

231.4 Loan Payable-Member 
231.1 - Note Payable Bank of McCreary 
231.2 - Line of Credit 
231.3 Loans Payable -Vehicles 

Total 231 - Notes Payable 

234 AIP to AssOC CO 
234.1 - Forexco-Gas Purchases 

Total 234 * AIP to Assoc Co 

235 - Customer Deposits 
235.1 Customer Security Deposits 
235.2 - Deferred Rev.-Customer Payments 
235. Customer Deposits - Other 

Total 235 - Customer Deposits 

236 - Taxes Accrued 
236.1 - Payroll Tax Liabilities 

236.1.1 - FUTA 
236.1.2 * SUI Payable 
236.1.3 Federal Taxes Withheld 
236.1.4 - KY State Withholding ' 

236.1.5 * FICAIMCARE WIH 
236.1.6 Employer's FICA 
236.1.7 Employee Pension 

Total 236.1 Payroll Tax Liabilities 

236.2 - Sales Tax Payable 
236.3 - Severance Tax Payable 
236.4 School Tax Payable 

Total 236 - Taxes Accrued 

238 - Other Liabilities 
238.1 - Match -SIMPLE IRA 

238.1.1 - Pension Match 

Total 238.1 - Match - SIMPLE IRA 

238.2 Deferred Acquisition Costs Paya 

Total 238 - Other Liabilities 

Total Other Current Liabilities 

Sep 30, '99 

18,000.00 
500,000.00 
496,750.00 
43,961.03 

1,058,711.03 

46,684.23 
46,684.23 

7,435.00 
190.89 
100.00 

19.18 
41.98 
-0.14 

-108.67 
-0.11 
1.65 
0.02 

8,022.29 

2.588.42 

Total Current Liabilities 

Total Liabilities 

Equity 
216. Ret Earnings (215 or 216) 
Net Income 
218 - Non Corp Proprietorship 

218.4 - Class B - Management Units 
218.3 - Class A Units 
218.1 - Members Capital Contributions 
218.2 * Opening Bal Equity 

Total 218 - Non Corp Proprietorship 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

7,725.89 

-46.09 

393.02 
2,181.40 
5,493.96 

2,588.42 

26,500.00 
29.088.42 

1,150,231.86 

1,093,593.19 

1,093,593.19 

-1,936,672.12 
-357,124.45 

217,730.29 
403,236.50 

4,433,533.60 
-808.35 

5.053,692.04 
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11/23/99 

Total Equity 

TOTAL LIABILITIES & EQUITY 

Citipower, L. L. C. 
0 

Balance Sheet 
As of September 30,1999 

Sep 30, ‘99 

2,759,895.47 

3.853.488.66 

Response to Kentucky Public Service Commission 
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Citipower, L. L. C. 
e 

11/23/99 

* 

Ordinary IncomelExpense 
Income 

4800 Operating Revenues 
480 - Ultimate Consumers 

480.1 - Residential Sales 
480.2 Commercial Sales 
480.3 - Industrial Sales 
480.4 Public Sales 

Total 480 - Ultimate Consumers 

Total 4800 - Operating Revenues 

484. Other Operating Revenue 
488.1 - Misc Service Revenues 

488.3 - Hook up fees collected 

Total 488.1 . Misc Service Revenues 

495 - Other Gas Revenues-Transportati 

Total 484 Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 * Cost of Goods Sold 

730.2 * Natural Gas 
730.4 Compressor Rent 
730.6 Compressor Maintenance, Supplie 

Total 730 - Cost of Goods Sold 

Profit and Loss 
October 1999 

Total COGS 

Gross Profit 

Expense 
1001.00. Josh Hill Project 

1001.03. 3" Pipe 
1001.02.2" Pipe 

Total 1001.00 - Josh Hill Project 

900. Tot Gas Oper 8 Maint Exp 
907 Cust Svc 8 Info Expenses 

907.1 Customer RepairlMaintenance 
907.3 - Materials 
907.6 . Other 

Total 907.1 - Customer RepairlMaintenance 

908 - New Customer Hookup Expense 
908.2 - Materials 

908.2.1 . El's etc 
908.2 - Materials -Other 

Total 908.2 - Materials 

908.4 - Other Expense - New Customers 

Total 908 + New Customer Hookup Expense 

Total 907 Cust Svc 8 Info Expenses 

920 - Admin 8 Gen Expense 
936 - Capitalized Expenses 
920.1 * Admin 8 General Salaries (920) 

6560 . Payroll Expenses 

Total 920.1 - Admin 8 General Salaries (920) 

920.4 - Management Fees 

Total 920.4 - Management fees 

920.4.2 . Consulting Expense 

Oct '99 

7,250.83 
1,983.62 

350.04 
3,861.86 

13,446.35 

200.00 

13,446.35 

200.00 

5,643.22 

5,043.22 

19,289.57 

4,470.00 
6.1 40.00 
1,535.86 

12,162.74 --- 
12.162.74 

7.126.83 

0.00 
0.00 

0.00 

6.13 
43.12 

49.25 

0.13 
2,126.56 

2,126.69 

54.86 

2,181.55 

2.230.80 

-8,296.22 

15,334.33 

15,334.33 

483.50 

483.50 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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Citipower, L. L. C. 
e 

11123199 Profit and Loss 
October 1999 

921 . Office SupplieslExpense (921) 
921.1 Office Supplies 
921.2 . Office Cleaning 
921 . Office SupplieslExpense (921) -Other 

Total 921 Office SupplieslExpense (921) 

923 - Outside Services (923) 
923.2 . Accounting Fees 

Total 923 - Outside Services (923) 

925 - Injuries 8 Damages 
925.1 . Property Insurance 
925.2 - Insurance -Liability 
925.5 - Insurance-Medical 

Oct ‘99 

99.28 
105.00 
187.83 

392.1 1 

88.45 

88.45 

454.72 
4,474.00 

992.79 

Total 925 * Injuries 8 Damages 

926 Employee PensionlBenefit (926) 
930 - Gen Advertising 8 Mktg Exp 

930.1 Advertising 
3,109.40 930.1.1 Marketing Exp 1,291.14 

930.1 Advertising -Other 
4,400.54 Total 930.1 Advertising 

5,921.51 

273.41 

Total 930 Gen Advertising 8 Mktg Exp 4,400.54 

930.3 . Misc General Exp 
930.3.2 Computer Repair 8 Maint 
930.3.4. Dues and Subscriptions 
930.3.5. Employee Drug Testing Service 
930.3.7 . PostagelFedex 
930.3.9 - Supplies 
930.4 - Telephone Expense 
930.5 - Travel 8 Entertainment 

930.5.1 - MealslEntertainment 
930.5 Travel 8 Entertainment -Other 

66.33 
3,767.45 

595.00 
171.99 
125.00 
441.45 
191.96 

131 4.50 

3,833.78 

187.13 
Total 930.5 - Travel 8 Entertainment 

930.6 * Utilities 
6.860.81 Total 930.3 - Misc General Exp 

933 - Transportation Expenses (933) 
933.1 . Automobile Expenses 
933.3 - Auto Taxes 
933.4 - Auto Repair 8 Maint 
933.5 . InsurancelTitlelFees 

Total 933 - Transportation Expenses (933) 

935 * Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 - Ditchwitch 
935.3 - Equipment Other 
935.4 Storage Rental - Equipment 

Total 935 - Maint of General Plant (935) 

Total 920 Admin 8 Gen Expense 

900. Tot Gas Oper 8 Maint Exp -Other 

Total 900 - Tot Gas Oper 8 Maint Exp 

403 . Depr 8 Depl Expense 
408 - Taxes Other than Income 

408.1 - Payroll Taxes 
408.2 - Property Taxes 

Total 408 - Taxes Other than Income 

999.1 - Miscellaneous 
e 

805.85 
255.36 
131.22 
685.63 

1.878.06 

139.35 
259.28 
194.81 
500.00 - 

1,093.44 

28,429.94 

1 12.00 

30,772.74 

18,558.00 

1,258.1 2 
622.99 

1,881.1 1 

266.99 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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11123199 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

416418. Nonutility Income 
418 Interest - FUNB 

Total 415418. Nonutility Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.5 - Interest - LBU-LLC 
431.2. Interest expense -customer dep 
431.3 . Interest -Vehicle Loans 
431.4 Interest-Note Payable 

Total 431 Other Interest Expense 

Total Other Expense 

Net Other Income 

Citipower, L. L. C. 

October 1999 
Profit and Loss 

Oct ‘99 

51,478.84 

Net Income 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

-44,352.01 

239.39 

239.39 

239.39 

1,182.00 
1.182.00 

403.99 
5,430.56 

8,198.55 

8,198.55 

-7.959.16 

-52,311.17 - 
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11/23/99 

Citipower, L. L. C. 
Profit and Loss 

January through October 1999 

Jan - Oct '99 

Ordinary IncomelExpense 
Income 

4800 - Operating Revenues 
480 Ultimate Consumers 

480.1 Residential Sales 
480.2 Commercial Sales 
480.3 Industrial Sales 
480.4 - Public Sales 

Total 480 Ultimate Consumers 

483 Sales for Resale 

Total 4800 - Operating Revenues 

484. Other Operating Revenue 
488.1 - Misc Service Revenues 

488.2 - Late Charges Collected 
488.3 Hook up fees collected 

Total 488.1 - Misc Service Revenues 

495 - Other Gas Revenues-Transportati 

Total 484 - Other Operating Revenue 

Total Income 

Cost of Goods Sold 
730 - Cost of Goods Sold 

730.2 - Natural Gas 
730.4 - Compressor Rent 
730.6 - Compressor Maintenance, Supplie 
730.5 + Severance Tax 

Total 730 - Cost of Goods Sold 

Total COGS 

Gross Profit 

Expense 
1001.00 -Josh Hill Project 

1001.05 Valves, tees, fittings 
1001.99 Miscellaneous Expense 
1001.03 * 3" Pipe 
1001.08 - LaborlHauling 
1001.02 2" Pipe 

Total 1001.00 Josh Hill Project 

1002.00~ Bob Musgrove Road 
1002.99 - Miscellaneous 
1002.01 - 1" Pipe 
1002.05 Valves, caps, couplings tees 
1002.08 - Labor - Musgrove Road 
1002.02 - 2" Main Musgrove Rd 

Total 1002.00 - Bob Musgrove Road 

1003.00 - Hayes Creek Project 
1003.08 LaborlHauling 
1003.05 - Valves, tees 
1003.04 Pipe - 4" 
1003.99 - Miscellaneous 
1003.02.2" Hayes Creek 

Total 1003.00 - Hayes Creek Projec. 

1004.00 Hatfield Subdivision 
1004.99 - Miscellaneous 
1004.01 * Pipe, 1" 
1004.03 - Pipe 3" 
1004.05 - Labor/ 

Total 1004.00 - Hatfield Subdivision 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

43,949.65 
25,842.62 
16,763.04 
72,650.92 

159,206.23 

359.04 

159.565.27 

576.56 
11,827.09 

12,403.65 

47,963.58 

60.367.23 

21 9.932.50 

19,155.01 
35,594.25 
15,090.1 4 

635.81 

70,475.21 

70.475.21 

149,457.29 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

0.00 

0.00 

0.00 

0.00 
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900 - Tot Gas Oper 8 Maint Exp 
900.1 - Customer Accounts Expense 

903. Supplies 8 Expenses 

Citipower, L. L. C. 

January through October 1999 
Profit and Loss 

Jan - Oct '99 

328.94 
328.94 Total 900.1 - Customer Accounts Expense 

907 . Cust Svc 8 Info Expenses 
907.1 - Customer RepairlMaintenance 

907.2 - Labor 1,265.00 
907.3 - Materials 3,288.30 

77.00 907.5 - Mileage 
907.6 Other 256.15 
907.1 - Customer RepairlMaintenance - Other 12.87 

Total 907.1 . Customer RepairlMaintenance 4,899.32 

908 - New Customer Hookup Expense 
908.1 Labor 
908.2 Materials 

908.2.1 El's etc 
908.2.2. Meters 
908.2.3. Pipe 
908.2 - Materials -Other 

Total 908.2 - Materials 

908.4 * Other Expense - New Customers 

Total 908 * New Customer Hookup Expense 

Total 907 - Cust Svc 8 Info Expenses 

75.00 

97.48 
6.06 

551.14 
2,251.59 

2,906.27 
976.44 

3.957.71 

8.857.03 

920 - Admin 8 Gen Expense 
-92,386.68 936 - Capitalized Expenses 

920.1 Admin 8 General Salaries (920) 
920.5 - Citipower Offering Expense 2,729.99 
920.3 * Commissions Paid 1,750.00 

157,620.88 6560. Payroll Expenses ______ 
Total 920.1 - Admin 8 General Salaries (920) 162,100.87 

920.4 Management Fees 

Total 920.4 - Management fees 

920.4.2 - Consulting Expense 483.50 
483.50 

921 * Office SupplieslExpense (921) 
921.1 . Office Supplies 
921.2 Office Cleaning 
921 - Office SupplieslExpense (921) -Other 

Total 921 - Office SupplieslExpense (921) 

923 Outside Services (923) 
923.1 * Engineering Services 
923.2 - Accounting Fees 
923.3 - Contract Labor -Office 
923.6 . Otherlabor 
923.6 - Legal Fee 8 Professional Fees 

Total 923 * Outside Services (923) 

2,626.23 
679.29 

1,139.30 
4,444.82 

3,950.00 
55,650.86 

235.00 
81 8.35 

32,847.85 
93,502.06 

925 - Injuries 8 Damages 
925.1 - Property Insurance 454.72 

11,228.47 925.2 Insurance -Liability 
925.3 Insurance - Life 273.16 

1 2,329.8 1 925.4 - Insurance - Workmans' Comp 
925.5 - Insurance-Medical 8,963.62 

Total 925 * Injuries 8 Damages 33,249.78 

926 - Employee PensionlBenefit (926) 
928 ' Regulatory Comm Expenses (928) 

928.1 - PSC Assessment 
928.2 * Licenses 
928 - Regulatory Comm Expenses (928) -Other 

a 347.57 
42.00 

9,521.89 

2,861.80 
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Citipower, L. L. C. 
Profit and Loss 

January through October 1999 

Jan - Oct '99 

Total 928 * Regulatory Comm Expenses (928) 9,911.46 

930 - Gen Advertising 8 Mktg Exp 
930.1 * Advertising 

930.1.1 - Marketing Exp 3,174.40 
930.1 Advertising -Other 1,769.39 

Total 930.1 - Advertising 4,943.79 

Total 930 * Gen Advertising 8 Mktg Exp 4,943.79 

930.3 - Misc General Exp 
930.4.2 - Investor Annual Meeting 
930.4.1 - Employee Annual Meeting 
930.3.1 - Bank Servicelcheck Charges 
930.3.2 - Computer Repair 8 Maint 
930.3.3 - Donations 
930.3.4. Dues and Subscriptions 
930.3.5 - Employee Drug Testing Service 
930.3.7 - PostagelFedex 
930.3.8 - Repairs 8 Maintenance 
930.3.9 - Supplies 
930.4 Telephone Expense 
930.5 - Travel 8 Entertainment 

930.5.1 MealslEntertainment 
930.5.3 - Travel 
930.5 - Travel 8 Entertainment -Other 

Total 930.5 - Travel 8 Entertainment 

930.6 Utilities 
930.6.1 . Termite Control -Office 
930.3 - Misc General Exp -Other 

Total 930.3 - Misc General Exp 

933 * Transportation Expenses (933) 
933.1 - Automobile Expenses 
933.3 - Auto Taxes 
933.4 - Auto Repair 8 Maint 
933.5 * InsuranceITitlelFees 

Total 933 . Transportation Expenses (933) 

935. Maint of General Plant (935) 
935.1 - Equipment Repairs 
935.2 - Ditchwitch 
935.3 * Equipment Other 
935.4 Storage Rental - Equipment 
935 Maint of General Plant (935) -Other 

Total 935 - Maint of General Plant (935) 

10,430.92 
1,543.69 

350.00 
1 ,169.00 

25.00 
640.97 
575.00 

2,359.77 
1.031 .81 

371.24 
8.456.35 

892.04 
154.39 

17.61 0.53 

18,656.96 

237.60 
238.55 

. 1,368.65 

47,455.51 

5,409.54 
814.77 

2,773.41 
3,982.36 - 

12,980.08 

1,084.38 
1,557.75 

236.06 
5,000.00 

88.00 

7.966.1 9 

287.513.18 

1 12.00 
Total 920 - Admin 8 Gen Expense 

900 - Tot Gas Oper 8 Maint Exp -Other 

Total 900 * Tot Gas Oper 8 Maint Exp 296,811.15 

403 Depr 8 Depl Expense 
408. Taxes Other than Income 

408.1 . Payroll Taxes 
408.2 - Property Taxes 
408.3 - Taxes - Severance 
408 - Taxes Other than Income I Other 

185,580.00 

14,822.71 
1.264.06 

1 15.00 
-0.03 

16,201.74 Total 408 - Taxes Other than Income 

999.1 . Miscellaneous 
999.2 Other 

Total Expense 

-21 1.37 
0.00 

498,381.52 

Net Ordinary Income -348,924.23 

Other IncomelExpense 
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Other Income 
415418 - Nonutility Income 

418 - Interest - FUNB 

Total 415418 * Nonutility lncom 

421 - Misc Nonoperating Income 
421.1 . Sales Tax Discounts Taken 

Total 421 - Misc Nonoperating Income 

Total Other Income 

Other Expense 
431 - Other Interest Expense 

431.5 * Interest - LEU-LLC 
431.1 - Interest - LOC 
431.2 - Interest expense -customer dep 
431.3 - Interest -Vehicle Loans 
431.4 - Interest-Note Payable 

Total 431 - Other Interest Expense 

Total Other Expense 

Net Other Income 

Citipower, L. L. C. 
Profit and Loss 

January through October 1999 

Jan - Oct '99 

2,651.89 

2.651.89 

17.23 

17.23 

2,669.12 

1 ,182.00 
18,427.00 
2,406.89 
3,829.94 

37.334.68 

63.1 80.51 

63,180.51 

-60.51 1.39 

Net Income 409,435.62 
__- 
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Citipower, L. L. C. 

As of October 31,1999 
Balance Sheet 

Oct 31, '99 

ASSETS 
Current Assets 

C heckinglsavings 
131 - Cash 8 Working Funds 131.7 - Petty Cash 200.00 

131.1 * Bank of McCreary County 
131.2 - FUNB - CAP Account 

Total 131 - Cash &Working Funds 

2,398.1 1 
32,655.80 

35,253.91 

Total CheckinglSavings 

Accounts Receivable 
142. Cust. Accounts Receivable 

142.1 - AIR - ResidentiallCommercial 
142 Cust. Accounts Receivable - Other 

Total 142. Cust. Accounts Receivable 

144 * Allow for Uncollectibles 

Total Accounts Receivable 

Other Current Assets 
165 - Prepayments 

Total 165 Prepayments 

Total Other Current Assets 

165.1 Prepaid Insurance 

Total Current Assets 

Fixed Assets 
365. Property & Equipment (365-399) 

383 - Capitalized Expenses 
367.1 . Pipeline - 3" 
367.2 . Pipeline - 4" 
376.1 - Pipeline - 1" & 2" 
376.2 - Pipeline - 6" 
376.3 - Pipeline Line -Steel 
377 - Compressor Site 
378 - Meas 8 Reg Station Equip 
382 - Equipment - MeterslSetup 
385 - Reglordorant Station 
390 - Office Building 
391 - Office Furniture & Equipment 
391.1 Software 
393 * AutomobilesNehicles 
396 - Equipment - DWlOther 
399.1 Josh Hill Project 

399.12 - 2" Pipe 
399.13 - 3" Pipe 
399.15 - Valves, tees, fittings 
399.18 LaborlHauling 
399.19 - Misc Expense 

Total 399.1 . Josh Hill Project 

399.2 - Bob Musgrove Road 
399.21 * 1" Pipe 
399.22 2" Main Musgrove Rd 
399.25. Valves, caps, couplings,tees 

35.253.91 

13,333.12 
5,167.63 

18,500.75 

-697.43 _- 
17,803.32 

2,524.24 
2,524.24 

2.524.24 

55,581.47 

173,230.70 
250,744.53 
616,871.65 
345,139.67 

1,035,315.56 
133,857.23 

665.83 
276,629.58 
11,392.73 
125,000.00 
11,011.80 
2,500.00 
93,311.09 
61,619.69 

489,245.37 

882.40 
26,643.27 

759.99 
267.00 

9,376.95 
37,929.61 

604.90 
4,023.71 
71 8.46 
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e 
399.28 - LaborlHauling 
399.29 - Miscellaneous 

Total 399.2 - Bob Musgrove Road 

399.3 - Hayes Creek Project 
399.32 .2" Pipe 
399.34 - 4" Pipe 
399.35 Valves, tees, couplings 
399.38 . LaborlHauling 
399.39 . Miscellaneous 

Total 399.3 - Hayes Creek Project 

399.4 - Hatfield Subdivision 
399.41 - 1" Pipe 
399.43 - 3" Pipe 
399.48 LaborlHauling 
399.49 + Miscellaneous 

Total 399.4 - Hatfield Subdivision 

Total 365 - Property 8 Equipment (365-399) 

400 - Accumulated Depreciation 

Total Fixed Assets 

Citipower, L. L. C. 
Balance Sheet 

As of October 31,1999 

Oct 31. '99 

Other Assets 
124.1 Investment in LBU, LLC 
301 Intangible Plant 

301.1 - Goodwill 
301.1.5 - Accumulated Amortization 
301.1 Goodwill - Other 

e 
Total 301.1 . Goodwill 

301.4 - Utility Deposits 

Total 301 Intangible Plant 

670.63 
204.25 

6,221.95 

5,920.00 
19,378.61 
24,559.32 
41,748.70 
2,675.86 

94,282.49 

393.09 
414.65 
686.94 
6.34 

1,501.02 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Lia bi I ities 
Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 
231 Notes Payable 

232 Accounts Payable 

231.4 Loan Payable-Member 
231.1 - Note Payable Bank of McCreary 
231.2 - Line of Credit 
231.3 - Loans Payable -Vehicles 

Total 231 Notes Payable 

234 * AIP to ASSOC CO 
234.1 * Forexco-Gas Purchases 

Total 234. AIP to AssOC Co 

3,766,470.50 

-395,454.24 
3,371,016.26 

400,000.00 

-34,047.00 
75,648.00 

41,601 .OO 

300.00 
41.901.00 

Total Other Assets 441,901.00 

3.868.498.73 

66.1 96.22 
66,196.22 

18,000.00 
500,000.00 
496,750.00 
42,178.58 

1,056,928.58 

1,033.33 
1,033.33 
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Total Liabilities 

Equity 
216 - Ret Earnings (215 or 216) 
Net Income 
218 - Non Corp Proprietorship 

218.4 Class B - Management Units 
218.3 - Class A Units 
218.1 Members Capital Contributions 
218.2 + Opening Bal Equity 

I Total 218 - Non Corp Proprietorship 

Citipower, L. L. C. 

As of October 31,1999 
Balance Sheet 

I Total Equity 

235 - Customer Deposits 
235.1 - Customer Security Deposits 
235 - Customer Deposits - Other 

Oct 31, '99 

7,335.00 
100.00 

Total 235. Customer Deposits 7,435.00 

236 Taxes Accrued 
236.1 * Payroll Tax Liabilities 

236.1.2 * SUI Payable 
236.1.3 Federal Taxes Withheld 
236.1.4 - KY State Withholding 
236.1.5 - FICNMCARE WIH 
236.1.6 Employer's FICA 
236.1.7 Employee Pension 

Total 236.1 Payroll Tax Liabilities 

236.2 Sales Tax Payable 

236.1.1 - FUTA 

Total 236 Taxes Accrued 

238. Other Liabilities 
238.1 Match -SIMPLE IRA 

238.1.1 Pension Match 

Total 238.1 - Match -SIMPLE IRA 

Total 238 - Other Liabilities 

Total Other Current Liabilities 

19.18 
41.98 
-0.14 

-108.68 
-0.11 
1.71 
0.02 

-46.04 

537.24 
491.20 

Total Current Liabilities 

TOTAL LIABILITIES & EQUITY 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

2,861.83 
2,861.83 

2,861.83 

1,060,749.94 

1,134,946.16 

- 

1,134,946.16 

-1,936,672.12 
-409.435.62 

217,730.29 
403,236.50 

4,450,443.60 
249.92 

5,079,660.31 

2,733,552.57 

3.868.498.73 
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Response to Kentucky Public Service Commission Item 4, Page 1 of 1 Citipower, L.L.C. e 

4. Provide a copy of Citipower’s limited liability company (“LLC”) articles of 
organization and the “organizational documents” (if different), referred to in 
Citipower’s response to Item 7 of the commission’s Order of August 3,1999. 

Response: See Exhibit M Operating Agreement and 
Exhibit N, Operating Agreement excerptedfrom original 
Ogering Documents of Citipower, LLC for the purchase of 
McCreary Natural Gas System. 

0 

Respondent: BC 



SECRETARY’S CERTIFICATE 
OF 

CITIPOWER, L.L.C. 
AS TO BOARD OF DIRECTORS RESOLUTIONS 

CERTIFICATE OF FORMATION 
OPERATING AGREEMENT 

The iindcrsigned, Peter D. W. Heberling, being the Secretary of Citipower, L.L.C. 

(tho “Company”), a limited liability company duly organized and existing under and by 

virtue of the laws of the State of Delaware, DOES HEREBY CERTIFY as follows: 

1. Attached hereto as Exhibit A is a true, correct and coniplete copy of the 

Certificatc of Formation of the Company as in effect on the date hereoc 

2 .  Attached hereto as Exhibit I3 is a true, correct and complete copy of the 

Operating Agrecmcnt of the Company as in effect on the date hereoc 

3. Attached hereto as Exhibit C is a true, correct and complete copy of 

resolutions duly adopted by the Board of Directors of the Company at a meeting held on 

June 2 8 ,  1996; and said resolutions are still in full force and effect and have not been 

modified, amended, or rescinded as of the date hereof. 

IN WITNESS WI-EREOF, the undersigned have hereunto set their hands this 

I 2 day of September, 1996. 

d Title: Secretary 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
Exhibit M Page 1 of 40 



I 

OPERATING AGREEMENT 
OF 

CITIPOWER, L.L.C. 
A Delaware Limited LiabiIity Company 

Citipower, L.L.C. 

Dated as of June 1, 1996 

I 

Response to Kentucky Public Service Commission Exhibit M Page 2 of 40 
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'1'1-11s AGREEMENT OF C17'IPOWER, L.L.C. (the "Company"), is made as of the 1st day of 
June, 1996, by and among the parties whose names appear on the signature pages hereof under 
tlic heading "Cli\ss A Members" (the "Class A Members") and the parties whose names appear on 
tlie signature pages hereof under the heading "Class B Members" (the "Class B Members"). 
Cerliiin capit;ilizcti tcrms uscd in this Agreement are defined in Section 13; references to a 
"Sclicdule" or an "Exhibit" are, crnless otherwise specified, to a Schedule or an  Exhibit attached to 
this Agreement and references to a "section" or a subsection" are, unless otherwise specified, to a 
section or a subsection of this Agreement. 

1. ____ ORGANIZATION. 

I ,  I 1:orm:ition of I,iniited Liability Company. The parties to this Agreement 
hereby agree to forin and continue a Delaware Limited Liability Company pursuant to the 
provisions of the Delaware Limited Liability Company Act (6 Del. C .  18-101 et seq., as 
amentlcd, the '"Act"), and in accortlance with the other terms and provisions of this Agreement. 

1.2. N ~ n c .  'I'hc namc of the Company shall be "Citipower, L.L.C." or such 
otlicr n;irnc or names ;is nlily be sclccted by the Board from tirne to time, and its business will be 
carricri on i n  siich name with such variations and changes as the Board deems necessary to 
comply with the requirements of the jurisdictions in which the Company's operations are 
conducted. 

1.3. hlrposc. The Company is organized primarily for the object and purpose 
01' acquiring the ilssets of McCreary Natural Gas System, Inc., a Kentucky corporation, and 
cngaging in scich additional or other activities as the Board shall deem necessary or advisable, all 
upon the terms and conditions set forth in this Agreement. 

I .4. Places of'I3us~~e~. The Company shall have its principal place of business 
a t  Corbin, Kentucky, or at such other place or places as the Board may, from time to time, select. 
'I'he Coinpany may from time to time have such other place or places of bupiness in such other 
jurisdictions as the Board may deem advisable. 

I . 5 .  R-xgktcrcd Onice a n d  Ascnt. The address of the Company's registered oflice in 
tlic State of' Ilelawnre is Company Trust Center, 1409 Orange Street, Wilmington, New Castle 
County, Delaware 1930 I .  The name of the registered agent at that address is The Company Trust 
Coni pan y , 

0 
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1.6. Fiscal Year. The fiscal year of the Company sliall end on the 3 1st day of 
December in each year. 

1.7. Powers. Subject to the provisions of Sections 5.1, 12.1 and 12.2, the 
Company shall be cmpowcred to do or cause to be done, or not to do, any and all acts the Board 
deems to be necessary or appropriate in furtherance of the purposes of the Company. The 
Members may delegate any or all such powers to the Board. 

2. m M B E R S .  

2. I .  Members: Equity Incentive Plan. The Company shall consist of the Class 
A Mlciiibcrs m i d  the Class I3 Members. The Board is authorized, in its sole and absolute 
discretion, to iitli1iit ;idditional cl;isscs of Members having such rights and  obligations as the Board 
sliall dctei-niinc, and  to amend this Agreement as may be required to give efrect to such rights and 
obligations, provided, however, no such rights, obligations or amendment shall adversely affect in 
iiny iniitcrial respect the relative rights and obligations of thc Class I3 Members. The Board is 
aulliorizcd to adopt the Equity?ncentive Plan substantially in the form attached hereto as Exhibit 
A and to issue Pcrforriiance Units in accordance with the terms thereof. The records of the 
Company shall be amended from time to time to reflect the admission of any Member or the 
removal, expulsion, retirement or death of any Member or the receipt by the Company of notice 
of a n y  c1i:inge ofni\me of a Member. 

2.2 Absence of Power: Liabilitv of Members. No Member shall have the right 
or power to bind the Company in respect of any obligation or liability or to enter into any contract 
or agrecmcnt on its bctialf, except insofar as such Member is an oflicer of the Company or has 
been specifically authorized by the Board. No Member nor any Affiliate, officer, director, 
manager, nienibcr, slockholdcr, partner or employee of such Member or the Company nor any of 
their 1-espcctivc Alliliatcs, nor any  Person serving, directly or indirectly, as an officer, director, 
stocklioldcr, pirrnu '  or employee of any  Afiliate of the Company at  the written request of the 
Cornpiny or i\ny iVlcmbci- (collectivcly, the "Related Persons"), shall be liable, responsible or 
accountable, wherher directly or indirectly, in contract or tort or otherwise, to the Company or to 
a n y  other Meinbci. (o r  any Afliliate tliereof) for any Damages asserted against, suffered or 
incurrcd by the Comp:iny or siicli other Member (or any Afiliate thereof) arising out of, relating 
to or i n  connection w i t h  any act or failure to act by such Related Persop pursuant to this 
Agreement or otherwise with respect to ( a )  the management or conduct of the business and afrairs 
of' the Comp;iny o r  any  I'crson in which the Company has an interest or any Afiliate thereof 
(inclurfing, w i t I i o ~ i t  limitation, actions taken or not taken by such Related Person as a director of 
any  Person in which the Coinpany has an  interest or any Afliliate of such Person), and (b) the 
management or conduct of the business and aRiirs of any Related Person insofar as such business 
or airairs relate to the Company or to any other Member in its capacity as such, including, without 
limitation, ;ill (i) activities in the conduct of the Company's business, and (ii)  activities in the 
conduct of other business engaged in by it (or them) which might involve a conflict of interest vis- 
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a-vis the Company or any olher Member (or any AfTliate thereof) or in which any Related Person 
realizes ii profit or has a n  interest, except, in each case, Damages resulting from acts or omissions 
of such Ilclnted Person which (w) were taken or omitted in bad faith, (x) constituted intentional 
niiscondirct, (y) consritutctl ii breach of this Agreement or (z) constituted a knowing violation of 
law. For piirposcs oftliis Agreement, no action or hilure to act on the p i l r t  of any  Related Person 
in connection with the management or conduct of’tlie business and afrairs of such Related Person 
or a n y  other 1lcl;iteci Person and other activities of such Related Person which involve a conflict 
of’ interest with the Company 01’ any other Member (or any Afiliate thereof) or in which such 
Ilclittcd I’crson re;ilizes a profit or has an interest shall constitute, per se, bad faith, intentional 
misconduct, a brcacli of this Agreement or a knowing violation of law. Notwithstanding the 
Ibrcgoing provisions of this Section 2.2, no lielatcd Person shall be liable to the Company or any 
otlier Member (or a n y  Affiliate thereof) for any action taken or omitted to be taken by any other 
Member. Any Rcliitcd Person may consult with counsel, accountants and other professional 
iidvisors in respect oftlic afT:iirs of the Company and each Related Person shall be deemed not to 
have acted in bad faith or to have engaged in intentional misconduct with respect to any action or 
failure to act and  s1i;iII be fii l ly protecled and justified in  so acting or failing to act, if such action 
or failure to act is in accordance with the advice or opinion of such counsel, accountants or other 
professional advisors, except for actions or fdures to act by such Related Person which constitute 
a knowing violation of law. 

2.3 C&npany l’ropcrty: Conipanv Interest. No real or other property of the 
Company shall be dccmcd to be owned by any Member individually, but shall be owned by and 
title sliall be vested solely in the Company. The interests of the Members in the Company shall 
constitute person;il property. 

2.4. A n n u a l  Meetins. The annual meeting of the Members for the election of 
directors, and for  lie transaction of such other business as may properly come before the meeting, 
shall be lield i \ t  such pliicc, either within or without the State of Delaware, on such date and at  
sucli hour ;IS shall be fixed by resolution of the Board of Directors of the Company (the “Board”) 
and tlesignated in  the notice or waiver of notice thereof. 

2.5.  Special MeetinSs. A special meeting of tlie Members for any purpose or 
purposes may hc called by the Board or the Chairman of the Board of the Company, to be held at 
such plilce, within or without the State of Delaware, on such date and at such hour as shall be 
design,?tcd in  thc noticc or waiver of notice thereof. Special meetings of the Members may not be 
called by any other person or persons. Only such business as is stated in the written notice of a 
speciiil meeting may be acted tipon thereat. I 

2.6 N o f i g - o L M ~ h g ~ .  (a) Notice. Except as othenvise provided by law, 
written noticc ol’ench annual  or special nieeting of Members stating the place, date and hour  of 
tlie inccting a n d ,  in  the c;ise of a specinl meeting, the purpose or purposes for which the meeting 
is hcld, shall be given p~r~oniilly or by first class mail to each Member entitled to vote at such 
meeting, not less t h a n  ten nor niorc than 60 calendar days before the date of the meeting. If 
mailed, siich notice shall be clccnied to be given when deposited in the United States mail, postage 
prepaid, directed to the Member a t  such Member’s address as it appears on the records of the 
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Company. If, prior to the time of mailing, the Secretary of the Company shall have received from 
;my Member entitled to vote a written request that notices intended for sucli Member are to be 
niailed to some address otlier than tlie address that appears on the records of the Company, 
notices intended for sucli Member shall be mailed to the address designated in such request. 

(id Who klay Give Notice. Notice of a special meeting may be given by the 
pcrson or persons cal!ing the meeting, or, upon the written request of such person or persons, 
such noticc shiill be given by the Secretary of tlie Company on behalf of such person or persons. 
If the pcrson or persons calling a special meeting of Members give notice thereof, such person or 
pcrsons sliall fonvard a copy thereof to the Secretary. Every request to the Secretary for the 
giving of notice of a special meeting of Members shall state the purpose or purposes of such 
meeting. 

2.7.  Waiver of Notice. Notice of any annual or special meeting of Members 
ncctl not bc given to any  fvlembcr entitled to vote at  such meeting who files a written waiver of 
notice wi th  the Secretary, signcd by the person entitled to notice, whether before or after the 
iiiecting. Neitlicr ihe business to bc timisacted at, nor the purpose of, any meeting of Members 
need be specilicd in any written waiver of notice. Attendance of a Member at a meeting, in 
person or by prosy, shall constitute a waiver of notice of such meeting, except as provided by 
law. 

2.8. - Adjournmen&. (a) Notice. When a meeting is adjourned to another date, 
hour or place, noticc need not be given of the adjourned meeting if tlie date, hour and place 
tlicreof arc announced at tlic meeting a t  which tlie adjournment is taken. If the adjournment is for 
more than  ;O calcndar (lays, or if after the adjournment a new record date is fixed for the 
adjoiirncd iiieeting, ;I notice of the iicljourned meeting shall be given to each Member of record 
cniitled io vote a t  thc adjourned meeting. At the adjourned meeting any business may be 
transacted wliich might have been transacted a t  the original meeting. 

(b) L<c:isons for Aclj.~iirnmcnt. When any  meeting is convened the presiding oficer, 
if dircctcd by tlic Board, may  adjourn the meeting if [iJ no quorum is present for the transaction of 
business, o r l i )  tlic 13oard dcterniines tha t  adjournment is necessary or appropriate to enable the 
Members (.u) to consider fiilly information which the Board determines has not been made 
sufTiciently or timely nvailablc to Members or 0 otherwise to exercise effectively their voting 
rights. 

2 9, Qiioriiin. Except as otherwise provided by law or ,the Certificate of 
1:ormation of the Coinpiiny or this Asrecnicnt, whenever a class of Members is entitled to vote as 
a scparatc clnss, or whenevcr classes of Members are entitled to vote together as a single class, on 
any matter brought bcfore any meeting of the Members, whether annual or special, holders of 
intcrcsts cntitlccl to cast i1 majority of the votes entitled to be cast by all the holders of the interests 
of such class voting as :I separate class, or classes voting together as a single class, as the case 
m y  be, outstanding and entitled to vote thereat, present in person or by proxy, shall constitute a 
qiioriirii at any  siicli meeting of thc Mcmbers. If, however, such quorum shall not be present or 
reprcscntcd a t  a n y  such meeting of the Members, the Members entitled to vote thereat may 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit M Page 9 of 40 
8 



0 adjourn the mceting from time to time in accordance with Section 2.8 until a quorum shall be 
present or rcpresentcd. 

2. I O .  - Vo&. Except as otherwise provided by law or the Certificate of 
Formation of t!ic Company or !his Agreement, when a quorum is present with respect to any 
miittcr brought before a n y  nieeting of the Members, the vote of the holders of interests entitled to 
cast a majority of tlie votes entitled to be cast by all the holders of the interests constituting such 
quorum shall decide any such matter. Unless otherwise provided in this Agreement, each Member 
represented at a meeting of Members shall be entitled to cast one vote for each unit of the 
interests entitled to vote thereat held by such Member. 

2.1 I .  -- Proxies. E.ach Member entitled to vote at a meeting of Members or to 
express consent or dissent to Company action in writing without a meeting may authorize another 
person or persons to act for such Member by proxy. Such proxy shall be filed with the Secretary 
before such meeting of Members or such Company action without a meeting, at such time as the 
13oard niay require. No proxy shall be voted or acted upon after three years from its date, unless 
the proxy provides for ii longer period. 

2.12. Advnnce Notice -_ of 13usincss to be ‘Transacted at Member Meetings. (a) 
I3usincss ~ 10 be __ ‘I’rmisacted. No business niay be transacted at an annual meeting of Members, 
other than  business that is either [i) specified in the notice of meeting (or any supplement thereto) 
given by or a t  the direction of the Board (or any duly authorized committee thereof), 
otlicnvisc properly broitglit before the annual meeting by or at  the direction of the Board (or any  
t l i~ ly  aiithorizctl comtiii[tee tlicreor) or (iii) otherwise properly brought before the annual meeting 
by any  Member of tlw~Conipany (xJ who is a Member of record on the date of the giving of the 
notice provicled for in this Section 2.12 and on the record date for the determination of Members 
entitled to vote at  such annual meeting and (y) who complies with the notice procedures set forth 
in this Section 2.12. 

r .. 
(b) I imely Notice. In addition to any other applicable requirements, for business to 

be properly brought before a n  annual meeting by a Member, such Member must have given timely 
nolice thcreof’iii proper written form to the Secretary of the Company. To be timely, a Member’s 
notice to tlie Secrcrary inust be delivered to or mailed and received at the principal executive 
oflkcs of the Company not less than  90 days nor more than  120 days prior to the anniversary date 
of’ the imincdiatcly prccccling nnniirrl meeting of Members; provided, however, that in the event 
t l i n t  t l ie a n n u a l  meeting is called I‘or a date tha t  is not within 30 days before or after such 
anniversary d;itc, notice by the Member in order to be timely must be so receilved not later than 
tlic closc ol’busincss o n  the tcntli diiy f‘ollowing the day  o n  which such notice of the date of the  
anncial meeting was mailed or such public disclosure of the date of the annual meeting was made, 
whichever first occurs. 

( c )  f i ~ l ~ e r  Form. ‘To be in proper written form, a Member’s notice to the Secretary 
tnust set forth as to ench matter such Member proposes to bring before the annual meeting @ a 
brief description of the business desired to be brought before the annual meeting and the reasons 
for conducting such business at the annual meeting, (b) the name and record address of such 0 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit M Page 10 of 40 
9 

. I  



Menibcr, (c) the class and number of Units of the Company which are owned beneficially or of 
record by  sucli Mcmbcr, ('(1) a description of all arrangements or understandings between such 
Mcmbcr and any other person or persons (including their names) in connection with the proposal 
of such business by such Member and any material interest of such Member in such business and 
(e) a representation t h a t  such Member intends to appear in person or by proxy at the annual 
meeting to bring such business before the meeting. 

0 

(d) Iliscussion, No business shall be conducted at the annual meeting of Members 
cxccpt business brought before the annual meeting in accordance with the procedures set forth in 
this Section 2.12; provided, however, that,  once business has been properly brought before the 
ilnntial meeting in ;iccordance with such procedures, nothing in this Section 2.12 shall be deemed 
to preclude discussion by any Member of any such business. If the Chairman of an annual 
tiicetirig detcrniincs t h i l t  business was not properly brought before the annual meeting in 
accordance with thc foregoing procedures, the Chairman shall declare to the meeting that the 
business w a s  riot properly brought before the meeting and such business shall not be transacted. 

3 ,  CAPITAL CON'TRIRUTIONS. CAPITAL ACCOUNTS. 

3 1 .  Capitz!l_Contributks. Each Member shall make a Capital Contribution to 
the Company in the amount set forth in the Subscription Agreement signed by such Member 
simultaneously with the execution and delivery thereof. 

3 2 Capital Accounts. (a) Establishment and Maintenance of Capital Accounts. 
I lie Colnpany shall establish and maintain a separate account (the "Capital Account") for each 
Member 'i'he initial balancc of the Capital Account for each Member sliall be such Member's 
init ial  Ciipital Coriti-ibution to the Company. The Capital Account of each Member shall be 
adjusted ;IS of the last day of each Fiscal Year. The Capital Account of each Member shall be 
increased by 1;J the dollar amount of any additional Capital Contributions made by such Member, 
and fij) allocations to such Member of income and  gain (including income exempt from tax). The 
Capital Account of' cach Mcmbcr shall bc decreased by the dollar amount of any distributions 
madc to such Mcnibcr,.-G) the fair market value of any property distributed to such Member (net 
of ;iny liabilities to which such propcrty is subject), and (111) allocations to such Member of loss 
and deduction (including expenditurcs not deductible in computing the Company's income or loss 
for fcderal income t;is purposes). 

e 
*. 

( I ) )  _C_c2ll!l~!i;~c~-~v~!l~~~~til~itions. Notwithstanding any other provision of this 
Agrccnicnt io the contrary, tlic l'oregoing provisions of Section 3.2(a)  regarding the maintenance 
01' Capi;il /\ccouliis sliiill bc corisri-iicd so iis to comply with the provisions of the 'l'reasury 
Ilegulations prol~itllgiitcd pursuant to section 704 of the Code. The Board is hereby authorized to 
modify the foregoing provisions to the minimum extent necessary to comply with such Treasury 
Regulations. 

e 
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3 . 3 .  Allocation of Net Tnconie and Net Loss. Net Income and Net Loss of the 
Conipnny for any Fiscal Ye;ir shall be allocated among thc Mcnibers in  a manner such that thc 
Capital Account o f  cach MctnSer, immediately alter making such allocation, is, as nearly as 
possible, cqital (proportionntcly) to the distributions that would be made to such Member during 
sucli Fiscal Ycar in rcspcct ofsuch Capital Account pursuant to Section 1 ifu the Company were 
dissolved, (ii) its aITairs wcre wound up and any remaining assets were sold for cash equal to their 
adjusted basis, except that  aiiy asset which was actually disposed of during such year shall be 
ticared i1s if sold for a n  timount c q d  to the actual net sales proceeds received by the Company, 
(IJ) all Coinpany liabilities werc satisfied (limited with respect to each nonrecourse liability to the 
fair market valuc of the assets securing such liability), and (Iv) the net assets of the Company were 
distributed in accordance with Section 4 to the Members immediately alter making such 
allocation 

3.4 .  As4jg:nncnt I>urinr: Fiscal Ycar. If a Member’s interest in the Company is 
tr;insferrctl ;it ;iny tiitic otlicr than at the end of a Fiscal Year of the Company, each item of 
iiiconic, gain, loss, tlctluction and credit attributable to such interest for the Fiscal Year in which 
the transfer occi:rs shall bc divided and allocated proportionately between the transferor and the 
transferce in the sanie ratio as the number of days in the Fiscal Year respectively before and alter 
the date the transt’cr is recognized by the Company bears to the number of days in such Fiscal 
Ycar. 

3 . 5 .  Qialified Income Offset. If any Member unexpectedly receives any 
acljustnicnt, allocation or distribution describcd in Treasury Regulation section 1.704-1 (b) (2) (ii) 
(tl)  (4), (5) or ( 6 ) ,  itcnis of Company inconic and gain shall be specifically allocated to such 
Member in a n  ;imoi~nt arid maiincr sufficient to eliminate any deficit in its Capital Account 
(adjusted as providcxi in  Treasury Regulation section 1.704-1 (b) (2) (ii) (d) and after taking into 
account all  otlicr allocations and actjustmcnts undcr this Agreemcnt for the Fiscal Year of 
c;ilcirlation) crcntcd by such adjustment, allocation or distribution as soon as practicable. This 
Section 3.5 is intcndcd to constitutc a “qualified income ofEsct” within the meaning of Treasury 
Rcgulation section 1.704- 1 (b) (2) (ii) (d) (3). 

3.6. Additional Allocnliong. Notwithstanding the foregoing, if, upon the final 
dissolution and tcrinination of the Company and alter taking into account all allocations of Net 
Income and Nct Losscs (and other tax items) undcr this Section 3, the distributions to be made in 
accordance with the positivc Capital Account balances would result in  a distribution that would be 
tlifl’crcnt from a distribution undcr Scction 4 below, then gross items of incope and gain (and 
other tax itciiis) for the taxable year 01‘ the final dissolution and termination (and, to the extent 
pcrniittcd undcr section 7Gl(c) of the Codc, gross itcms of income and gain (and other tax items) 
for the irnmctli;itcly preceding taxable year) shall be allocated to the Members to increase or 
decrease Capital Account balanccs, as the CBSC may be, so that the final distribution will occur in 
thc same manner as a distribution under Section 4 below. 

3.7. Basis Atliustmcnt. I n  thc event of a transfer of all or any part of a 
Mcmbcr’s Intcrest in the Company, the death of a Member, or the distribution of assets in kind to 0 
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0 a klcmber, the Board niay (but shall not be required to) cause the Company to elect to adjust the 
basis of the Company's assets pursuant to an election made under section 754 of the Code. 

3 .8 .  Tax Law Compliance. It is the intention of the Members that the 
allocations in this Articlc Ill shall have substantial economic cffect within the meaning of Section 
704 of t tic Code md l'rcasury Regulations promulgated thereunder. Accordingly, to the extent 
that the Board in its discretion decnis it nccessary or appropriate, the foregoing allocations may be 
varied to achicvc substantin1 cconomic effcct, and such allocations will be varied as needed to 
comply with the rulcs providcd in such Treasury Regulations regarding allocations of and 
chargcbacks for nonrccoiirse deductions and partner nonrecourse debt deductions. 

4. DISTRIRUTIONS. 

4.  I .  No-lliglit to Withdraw. No Member shall have tlie riglit to withdraw or 
tlcmand distributions of iiny amount in its Capital Accounts, except as expressly provided in this 
Scction 4.  No Mcmbcr may withtlraw or resign from the Company or make a demand for paid-in 
capital until tlie termiiiation or dissolution of the Company. 

4.2. _C:isli Distributions. The Company will make distributions of cash revenues 
rcduccd, in the solc discrction of the Board, by certain reserves, expenses, fees and taxes, if any, 
of thc Company. Such distributions shall be made to the Members in proportion to the number of 
llnits hcld by cach Mcnibcr. Notwithstanding tlie foregoing, in the discretion of tlie Board, the 
Company sti;ill distributc cash to each Mcmbcr at the times and in the amounts that the Board 
rcasonably dctcrinines arc necessary to pcrmit the Members to pay federal and state income taxes 
(including any  cstimatcd tax payments) with rcspcct to taxable inconic allocated to each Member 
iindcr this Agrecmcnt. 

4.3 .  W;h!l~h!g. Notwithstanding any other provision of this Agreement, the Board is 
authorizcd I O  takc any i\ction t h a t  it determines to be necessary or appropriate to cause the 
Cornpany to comply with any  Federal, state, local and foreign withholding requirement with 
rcspcct to any paynicnt or distribution by the Company to any Member or other person. All 
amounts so withlicld, and, in the nianncr dctermincd by the Board, amounts withheld with respect 
to a n y  paynicnt or ciislribution by any person to the Company, shall be treated as distributions to 
tlic Mcnibcrs lo wliicli such amounts would have been distributed (pursuant to Fection 4) but for 
thc withholdirig. I f  any such withholding rcquirement with respect to any Mcmber exceeds the 
amount dis1ribLitablc to such Member pursuant to Section 4, or if any such withholding 
rcquircnicnt was n o t  satisficd with rcspcct to a n y  amount previously distributed to such Member 
pursuant to Scction 4 ,  such Mcmbcr and any siicccssor or assignee with rcspcct to such Member's 
interest i n  t l ic Coinp;iny will itidcmnilj, and hold harmless the Board and tlie Company for such 
cxccss amount or siicli withholding requirement, as the case may be (including interest on such 
amount at  the Prime Rate, plus 200 basis points, compounded semiannually). e 
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5 .  BOARD OF DTRECTORS 

5 .  I .  Powers. (a) General. The business and affairs of the Company shall be 
rnanagcd by tlic I3oard, whicli may exercise and/or delegate to the officers of the Company all 
such powcrs of tlic Company and do all such lawful acts and things as are not by law or by tlie 
Ccrtificate of Formation of tlic Company or this Agreement directed or required to be exercised 
or tlonc by the Members. 

(b) hjgaggfient of Ttjird Parties. The Board may, from time to time, employ 
any  Person or engagc third partics to render services to the Company on such terms and for such 
conipcnsalion as the Board may reasonably dctcrmine, including, without limitation, attorneys and 
indcpcndcnt auditors. Such cmployces and third partics may be Nliliatcs of any Member. Persons 
rctaincd, cngagcd or employed by tlie Company may also be engaged, retained or employed by 
and act o n  bclidf of' one or more Members or any of their rcspcctive Affiliates. 

( c )  Ccrtificates and Fictitious Name Filings. The Board is hereby autliorized to 
cxccutc a n d  file ;I ccrtiljcate of formation pursuant to thc Act and to execute or cause to be 
cxccutcd all othcr insti'umcnts, ccrtificatcs, notices and docurncnts, and to do or cause to be done 
all such filings, i.ccordings, publishing a n d  othcr acts as niay be dccnicd by tlie Board to be 
ncccssnry or appropriate from time to time to comply with all applicable requirements for the 
formation or opcrarion or, when appropriate, terniination of a liniitcd liability company in the 
State of I~clawarc and  all othcr jurisdictions whcre tlie Company does or shall desire to conduct 
its busincss. 

(d) Voting by Directors. 13ach of tlie parties hereto hereby acknowledges that 
a Mcnibcr, basctl on its pnrticular circumstances, plans and expectations, may have different 
intcrcsts with respect to tlie opcrations of the Company than tlie othcr Members. Accordingly, 
c;lcli party ticrcby acknowlcdgcs and agrccs ~1i;it ;11tIiougti each dircctor of the Company, in 
making dccisions, voting and taking othcr action as a director, will gcnerally act in accordance 
with the intcrcsts of all Menibcrs, in  circumstnnccs where the interests of tlie Member who elected 
him conllict with t l ic interests of the othcr Mcmbcrs or with the intcrcsts of the Company or all 
Mcmbcrs takcn as a whole, such dircctor may make decisions and vote in accordance with the 
interests of tlic Mcmbcr who clcctcd him, and is hereby released from any liability, including 
liability for breach of fiduciary duty,  arising from such director's having made decisions or voted 
in  accordance with thc intcrcsts of tlic Membcr who elected him. 

I 
5.2. Numbcr and Term of Ofiicc. The Board shall consist of not less than three 

nor more t h a n  scvcn mcmbcrs, the exact number of which shall be fixed from time to time by the 
f3oard. I he nunibcr of dircctors whicli each Class shall be entitled to elect is set forth below 
opposite tlie respective total nunibcr of dircctors which is fixed from time to time: 

3 2 1 

.. 

Total Number Class A Class I3 

4 
5 

3 
4 
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G 
7 

4 
S 

2 
2 

‘I’lic i r i i t i a l  Board shall consist of five directors. The ini t ia l  Class B director shall be 
Guy Sircvcy. Dircctors shall be clcctcd by a plurality of the votes cast by Members of the class 
entitled to vote for siicli Directors at  annual  meetings of Members, and each director so elected 
sliall liold oflice unt i l  the ncxt annu:il meeting of the Members and until his successor shall be 
clected a n d  shall qualify, subject, howevcr, to prior death, resignation, retirement, disqualification 
or removal from ofXce. A majority of the directors elected by the Class A Members must be 
Members of tlic Company, and cnch director clected by the Class B Members must be a Class B 
Me in bcr . 

Nomiriilti(>n of Directors and Ad-nce Notice Thereof. (a) Procedures. 
Only pcrsons \ V I 1 0  are norninatcd in  accordance with the following procedures shall be eligible for 
election as directors of‘ thc Cowpany. Nominations of persons for election to the Board may be 
11i;icIc ;it aiiy i i n l i l l i i l  ii~xting 01‘ Menibcrs, or ;it any specid rneeting of blembers called for the 
purpose of clccting dircctors, Gi by or at the direction of the Board (or any duly authorized 
committee tliercol) or (-i) by itny Mcnibcr of the Company L._) who is a Member of record on the 
clatc of tlic giving 01’ (lie notice provided for in this Section and on the record date for the 
dcterniin;ition of Mcnilxrs entitled to vote at such meeting and 0 who complies with the notice 
proccdurcs set fortli in this Section S . 3 .  

c -  
”-). ~ 

(11) Noticc. I n  addition to any other applicable requirements, for a nomination 
to bc mndc by it Member, such Mcmber must have given timely notice thereof in  proper written 
l h m  LO ilic Sccrctary ol’ilic Comjxiny. To be timely, a Meinbcr’s notice to the Secretary must be 
dclivercd to or nlililed :!rid reccivecl a t  the principal executive ofices of the Company (IJ in the 
case of a n  aniiLid meeting, not less tlmn 90 days nor iiiore than 140 days prior to the anniversary 
(htc of the irnmctliatcly prcccding annual mccting of Members; provided. however, that in the 
cvcnt tha t  the nnnLi:il niccting is cnllcd for ;I datc t h a t  is not within 30 days before or after such 
ilnnivcrsary dntc, notice by thc Mcnibcr i n  ordcr to be timely must be so received not later than 
tlic closc o f  busirtcss on tlic tenth day  following the day on wliich such notice of the date of the 
zinnual niceling was rnnilcd; a n d  C;.) in  the cnsc of 21 special meeting of Mcmbcrs called for the 
purpose 01’ clccting directors, not later than the close of business on the tenth day following the 
day  on which notice ofthe datc of the special meeting was mailed 

( c )  pig,er Form. To bc in proper written form, a Member’ s notice to the 
Scci-ctnry must set forth G )  as to cnch person whom the Member proposes,to nominate for 
etcdtion as a ciircctor- (ZJ t!ie iiainc, age, business address and residence address of the person, 
tlic pr-incip;il occupation or cmploynicnt of the person, and (7J the class and number of Units 
wliicli arc ownctl bcncfici;tlly or of record by the person; and G) as to the Member giving the 
notice (wJ the name an(! record addrcss of such Member, (x) the class and number of Units which 
arc owned bcnclicially or of record by sucli Member, (yj a description of all arrangements or 
iintlcrstantlings bctwccn such Mcmbci. a n d  each proposed nominee and any other person or 
pcrsons (including tlicir names) pursuant to wliich the nominations) are to be made by such 
Member, and (z) a representation that such Member intends to appear in person or by proxy at the e 

I.’ 
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meeting to nominate the persons named in its notice. Such notice must be accompanied by a 
written consent of each proposed nominee to be named as a nominee and to serve as a director if 
elected. 

((1) Defective Nomination, No person shall be eligible for election as a director 
of the Company unless nominated in accordance with the procedures set forth in this Section 5.3. 
If the C11airni;in of the meeting tleterniines tha t  a nomination was not made in accordance with the 
foregoing procedures, the Chairman shall declare to the meeting that the nomination was 
defective and such tlcfcctive nomination shall be disregarded. 

5 4 llcljgnation. Ilemovnl and Vacancies. (a) Resiqnations and Removals. 
Any director may resign a t  any time by giving written notice to the Board, the President or the 
Secretary of‘ t l ie Company Such resignation shall take erect at the time specified therein or, if 
tlic time is not spccilicd, upon receipt by the Company thereoc and, unless otherwise specified 
thcrein, acceptance of such resignation shall not be necessary to make it efrective. Any director 
rnay be removecl at  ;iny time by the vote of a majority of the Members of the class which elected 
si1 ch d i rcct o r. 

(1)) Vacancies. Vacancies occurring in the Doard among the directors elected 
by the Clilss A Mciribcrs or tlie Class 13 Members (if there is more than  one such director) and 
newly creatctl dircctorsl~ips clec:cc~ by each such respective class may be filled by. a majority of the 
directors then in  ollice wlio were elcctcd by such class, although less than a quorum, or by a sole 
remaining director ofs~ich class. I n  the event that there is only one director elected by the Class 
I3 Members, a vacancy occurring in such position may only be filled by a vote of the Class B 
blenibers in accordnnce.with the terms of this Agreement. 

5 . 5 .  Meetins!. (a) Annual Meetincis. As soon as practicable a h  each annual 
election of directors, the Roard shall meet for the purpose of organization and the transaction of 
other business, unless i t  shall have transacted all such business by written consent pursuant to 
Section 5.6. 

(b) Other Mecting. Other meetings of the Board s11;iIl be lield at such times as 
the Board or the Chairman of the Board shall from time to time determine. 

(c) Notice of blcctinr~s. ‘fhe Secretary shall give notice to each director of 
each special meeting, which notice sliall state the time, place and purpose of such meeting. Notice 
of each such meeting sli;dl be given t o  each director prior to such meeting. A wqiver of notice by 
the person entitled thereto, wlietlier before or after the time of any such meeting: shall be deemed 
equivalent to notice. Attendance of a person at a meeting shall constitute a waiver of notice of 
such meeting:. 

(d) Place of Meetings. The h a r d  may hold its meetings at such place or 
places, within or without the Statc ofDelaware, as the Board or the Chairnian of the Board may 
from time to time determine, or :is shall be designated in the respective notices or waivers of 
notice thereof. 
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(c) Q;ioi.iini and Manner of Acting. A majority of the total number of 
directors (but not less :han one) sliall constitute a quorum for the transaction of business at any 
meeting of thc 13onrc1, and the vote of ;i majority of those directors present at  any such meeting at 
wtiicli a qiioi-i~m is present sliall be necessary for the passage of any resolution or act of the Board, 
cxccpt as otlicrwisc cxprcssly required by law or this Agreement. In the absence of a quorum for 
a n y  such meeting:, a majority of the directors present thereat may adjourn such meeting from time 
to time until a quorum shall be present. 

(0 0r~;jnization. At each meeting of the Board, one of the following shall act 
as Chairman of the meeting and preside, in the following order of precedence: 

( i )  
(ii) the President; or 
[iii) 

the Chairman of the Board; 

any director chosen by a majority of the directors present. 

,. I lie Sl:cr.ctiiIy or, in the case of his absence, any person (who shall be an Assistant 
Secretary, if iin Assistant Secretary is present) wlioin the Chairman shall appoint shall act as 
secretary o!'such mecting and keep the minutes thereof. 

5.6.  Qi!hctors' Consent in Lieti of Meetins. Any action required or permitted to 
be trikcn a t  a n y  meeting of'thc 13onrd or of any committee thereof may be taken witliout a meeting 
if all mcmbcrs o f  tlic 13o;ird or siich committee, as the C~ISC may be, consent thcrcto in writing, and 
t l ic writing o r  writings are filcd with t l x  minutes afthe proceedings of the Board or committee. 

5.7 &tion by Means of' Telephone or Similar ConimGgations Equipment. 
Any one or more meinl)crs of the l3orird, or of any committee thereof, may participate in a 
iiiccting of' the lloard or a n y  such conimittee by means of conference telephone or similar 
communications equipment by means of which all persons participating in the meeting can hear 
each other, and participation in a meeting by such means shall constitute presence in person at 
such meeting. 

5 8 Coinmittees. The Board may, by resolution passed by a majority of the 
I3oard, designate one or more comniittecs, each committee to consist of one or more directors of 
tlie Coinpiny. Tlie Board niay designate one or more directors as alternate members of any 
conimittee, wlio niay rcplacc any  abscnt or tlisqiialilietl member at any meeting of any such 
coniniittcc I n  the absence or d i ~ ~ ~ i i a l i l i ~ i ~ t i ~ n  of a nicniber of a committee, and ip the absence of 
a designation by tlic 13oa1-ti of a n  alternate member to replace the abscnt or disqualified member, 
[ l ie nicixbcr or mcnibers thcrcof present a t  any meeting and not disqualified from voting, whether 
or not hc or thcy constitute a qi~oriim, may unanimously appoint another member of the Board to 
act at thc nicetins i n  tlie place of any abscnt or disqualiiied member. Any committee, to the 
cstcnt allowed by law a n d  provided in the resolution establishing such committee, shall have and 
niay cscrcise all the powers and  authority of the Board in the management of the business and 
affairs of the Company. Each committee shall keep regular minutes and report to the Board when 
required. 
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. .  . .  . . .  . . . .  , 

6. OFFICERS. 

6 I .  Executive Oflicers. The executive ofliccrs of the Company shall be a 
Clri\irnian of t!rc I3o;ir.d and Chief Exccutive Officer, a President, a Secretary and a Treasurer and 
niay includc onc or niore Vicc Presidents, one or more Assistant Secretaries and one or more 
Assistant Treasurers Any twdor more offices may be held by the same person. 

6.2. ./L!t,~!~~~riy and  Duties. All officers, as between theniselves and the 
Company, shall liavc such riiil hority and perform such duties in the management of the Company 
as may be provided by law or i n  this Agreement or, to the extent not so provided, by resolution of 
the Board. 

6 3 Term of Office. Ikicrnation and Ilenioval. (a) Election. All oflicers sliall 
be elcctccl o r  appointed by, or in  siicli niiinncr as shall be determined by, the Board and shall hold 
oflicc for such term n s  mny be dcterniined by the I3oard. Each oflicer sliall hold oflice until his 
successor tias bccn clccted or appointed and quiilified or his earlier death or rcsignation or 
renioval in the manner Iicrcinancr providcd. The Board may require any officer to give security 
for the faithfiil performancc of his dutics. 

(1)) J&ign~_t'!on, Any  ofliccr may resign at any time by giving written notice to 
the 13oard or to tlrc I'rcsidcrir or the Secretary of the Company, and such resignation shall take 
efl'ect at ttic time spccilicd thcrcin or, if the tinic whcn it shall become effective is not specified 
therein, at  the tinic i t  is acccptcd by action of the Board. Except as aforesaid, acceptance of such 
resignation shnll not t)c necessary to make it en'ective. 

( c )  1kmov;il. All olliccrs sliall be subject to removal, with or without cause, at 
a n y  time by the I3oard. 

6.4. zi~amgj.e. Any vac;incy occurring in any office of the Company, for any 
rcason, shall be filled by action of the I3oard. Any oflicer appointed or elected by the Board to f i l l  
;my vacancy sliall serve only until such time as the unexpired term of his predecessor expires 
 inl less reclcctcd o r  rcappointed by thc Board. 

6 .5 .  Clrairm;in of the L3oard. The Chairman of the Board shall have the power 
to call spcci;it nicctings of the Members, to call speciiil meetings of the Board, to preside at all 
nieetings of thc Mcnibcrs and all meetings of tlic 13oard to be the chief executive oficer of the 
Company a n d  ~ l i i i l l  Iiavc gcncrnl and  active mrinagcment and control of tlic business and aEiirs of 
tlic Compiiny subjcct to the con:rol of. thc 13oartl; and shall see tha t  all orders and resolutions of 
the I3oard are carried into efrect. 

6.6. I'residea. 'I'hc Prcsidcnt of the Company shall be the chief operating 
oflicer of' the Company, shall generally assist the Chairman of the Board and Chief Executive 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit M Page 18 of 40 

17 



Oflicer a n d  perform S L I C ~  other duties as the Board or the Chairman of the Board and Chief 
I<xecutive Ollicer shall prescribe. In  the absence or disability of the Chairman of the Board, the 
I’rcsidcnt shall perform tlie duties and  excrcise the powers of the Chairman of the Board. 

6.7. Vice l’rcsidcnts. Vicc I’rcsidents, if any, in ordcr of their seniority or in any 
otlicr ordcr dctermincd by tlie Board, sliall gcncrally assist the President and perform such other 
diitics as thc 13osrd or the Prcsidcnt shall prescribe, and in the absence or disability of the 
I’rcsidcnt, perform the ciutics and exercise the powers of the President. 

6 s  : rrcasurc_r. Thc Treasurer, if any, shall have the care and custody of all the 
fiinds of the Conip;\iiy a n d  sl!all deposit tlic s;mc in such banks or other depositories as the 
Boilrd, or a n y  ol1icc.r o r  olliccrs, or iiny ofliccr and agent jointly, duly authorized by tlie Board, 
shall, from time to tiinc, direct or approve. IIc sliall disburse the funds of the Company under the 
dircction of the 13oarc1, the Chi\irnian of the Board or the President. He shall keep a full and 
accttr;ite iiccotint ol’ al! tnoncys rcccived a n d  piiid on account of the Company and  s11;ill render a 
statement of his iiccounts wlienever tlic Board shall require. He shall perform all othcr necessary 
acts and  dutics in conncction with the administration of the financial afrairs of the Company and 
shall gcnerally pcrform nl l  the duties usually appertaining to the ofice of treasurer of a company. 

6.9. Assistnnt ‘I’reasurcrs. Assistant Treasurers, if any, in order of their seniority 
or i n  a n y  other ordcr dcterniincd by the Board, shill1 gcnernlly assist the Treasurer and perform 
sucli othcr duties as the Board or the Trcasurcr shall prescribe, and ,  in the absence or disability of 
the Treasurer, sh;ill perform the dutics and exercise the powers of the Treasurer. 

6 I O  _Sccy_ct_liry. ‘flic Secretary shall, to the extent practicable, attend all 
incetirigs of’tlic !3o:irc! and  all meetings of the Menibcrs and  shall record a11 votes and the minutes 
of all proccedings in :I book to bc kept for that purpose, and shall perform like duties for any 
standing committccs ?vhcn rccliiircd. Ile Sliiill give or cause to be given notice of all meetings of 
thc nicmbers and  of t l ic noml, and shall perform such other duties as may be prescribed by the 
13oard or thc Prcsidcnt, under whose supervision he shall act. Me shall keep in safe custody the 
seal of the Company a n d  alXx tlie same to a n y  duly authorized instrument requiring it and, when 
so a f i i xcd ,  it  sliall be attcstcd by his signaturc or by tlie signature of the Treasurer or an Assistant 
Secretary, or an Assistant Treasurcr. 1Ie shall keep in safe custody the certificate books and 
Member records nricl wch othcr books and records as the Board may direct and shall perform all 
other duties incident to the oflice of Sccretary and  such other duties as from time to time may be 
assignctl to him by the I’rcsident or tlie Board. 

I 
6 I I Assistant Sccrelarics. Assistant Secretaries, if any, in order of their 

seniority or ii i  a n y  othcr orclcr clctcrinincd by the Board, shall gcnerally assist the Secretary and 
pcrlbrm such otlicr duties as tlic 13on1-tI or the Secrctaiy shall prescribe, and, in the absence or 
clisnbility of the Sccretary, sliall perform the duties and exercise the powers of the Secretary. 

6.12. ManasEsz The Board shall designate a manager or managers of the 
Company within thc mcaning of the Act. The initial manager shall be Forsberg Oil Company. 
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8.  

e 

e 

7 TAX MATTERS PARTNER. 

7.1. Dsjgnation o f  Tax Matters Partner. Forsberg Oil Company is hereby 
designated as thc "tax matters pirtncr'' under section 6231 (a)(7) of tlie Code, to manage 
;iclniinistrative tax proceeding conducted at the Company levcl by the Internal Revenue Service 
with rcspcct to Company matters and shall have tlie rights and duties specifically granted under 
S L I C I I  section 01' the Codc a n d  'Treasury Itegulations promulgated thereunder. The Board is 
specifically directed iind authorized to take whatever steps it, in its sole discretion, deem is 
ncccss;iry or desirable to perfect such designation, including, without limitation, filing any forms 
or documents with thc Intcrnal llevenue Service and taking such other action as may from time to 
time be required under Treasury Itcgulations. Expenses of administrative proceedings relating to 
the deterinination of Company items at the Company level undertaken by the tax matters partner 
shall be paid by the Company. Any vacancy in tlic ofice oftax matters partner shall be filled by il 
Member clioscn by the 13o;ircl. Without limiting the generality of tlie foregoing, the Board shall 
have 11ie sole and c s c l i ~ ~ i v ~  authority to make any elections on behalf of tlie Conipaiiy permitted 
to be niade pursuant to section 754 or any other section of the Code or tlie regulations 
promulga tcd thereunder. 

BOOKS OF ACCOUNT, REcQltDS A N D  REPORTS. 

S .  I .  M;ij!i-rn;incc of i3ooks and Records, Etc. The Company shall maintain 
books iind recorcls in siich nianncr as is utilizcd in preparing the Company's United States federal 
information tax rc!iirn i n  cornl~linnce ivith section 603 1 of the Code, and siicli other records as  
inay be reqiiiid i n  connection with tlie preparation a n d  filing of the Company's required United 
States federal, state and  local income tax returns or other tax returns or reports of foreign 
jurisdictions, including, without limitation, the records reflecting tlie Capital Accounts and 
adjustments tlicrc~o specified in  Section 3 .  All such books and records shall at all times be made 
available at the principal o l k e  of tlic Company and shall be open to the reasonable inspection and 
examination of tlie Mcmbcrs or their duly authorized representatives during normal business 
hours. 

S . 2 .  JJt$jg(i,Ct;itcs I~cder-al-L~tatc a n d  I-oca1 Income Tax Information. 'rhe Board will 
iisc its best ell-oi-ts to cause tlie Company to transmit, within a reasonable period of time aner the 
cnd of cnch fisciil year o f  thc Company, to ench Person wlio was a Member at an) time during the 
fiscal yc;w tlien ended (inchding ;!ny permitted assigncc of a Member who so requests in writing) 
i i n  Intcrnd I h w i u c  Scivicc Sclicdulc I(- I a n d  such Company tax information as tlie Board 
rcasonably bclievcs shall be necessary for the preparation by such Person of his United States 
federal, state anc! local tax rctiirns i n  accordance with any applicable laws, rules and regulations 
tlicn prevailing. Such information shall include a statement showing such Person's share of 
distributions, incomc, gain, loss, deductions and credits and other relevant fiscd itenis of tlie 
Company for such fiscal year. Promptly upon the request of any Member, the Board will cause 
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the Company to fiirnish such h?eniber all United States federal, state and local income tax returns 
or information returns, if any, which the Company is required to file. , .  

9. '1'11 AN S F E I1 OF T N E  R E STS . 

9 1 Rcstric!io_ns on Transfer. (a) General.. Subject to Section 9.7 hereof, no 
Member may Linclcr a n y  circumstances sell, transfer, assign, pledge, encumber, grant any options 
or acquire any p i i t  rights wi th  rcspcc: to, or otherwise in any manner dispose of (to " A s s i u  or 
an " . ~ s ~ i ~ : n m e _ n ~ ~ )  ;ill or any p:irt of the Interests owned by him (whether voluntarily, involuntarily 
or by operation of law) eucep! tha t  Lr:, the Class A lJnits and the Class B Units may be Assigned 
io the Conipany, te :mother Member or, so long as such assignee agrees in writing to be bound by 
ilic terms of' this Agreement, to another Person which is an AfXliate of such Member; provided 
tIi:it no Assigninciit to ; i n  AI1ili:ite may be made prior to September 30, 1999, (ii) the Units may 
be sold in a n  o!l'cring ( a  ~ ' j ) ~ i ~ ~ l i ~ o ! l ~ ~ r ~ n ~ ' ~ )  wliicli is registered under the Securities Act which is 
cfl'ectcd iif'ter coiisiiiiii~i;iiioii o f  the l irst public o1Tcring by the Company during the term of this 
Agreement (an ~~i!~l'(~), (iia tlie llnits may be sold piirsunnt to R L I ~  144 under the Securities Act 
or any  sitcccssor rule, regulation or statutory provision, (a "Rule 144 Sale':), and (biv the Units 
may be disposed of' :IS expressly provided in this Agreement. 

(b) IJA<!.hg I'criod. Notwithstanding anything herein to the contrary, prior to 
Septcnibcr ;O,  1999, none of ttic Members shall Assign any of the Units owned by any of them, 
except for (i) the granting Oi acquiring of the rights provided for in Sections 9.2 and 9.6. In  no 
event sliall ;in Assigniiicnt pursuant to Sections 9.2 or 9.6 take place prior to September 30, 1999. 

(c> A ~ s i S ! ~ ~ ~ - ~ ~ ~ ~ - ~ o _ _ M o r e  t h a n  One Person: Assicnments of Less than All 
- IJniis. Notwitlistnntling anything hcrcin io the contrary, none of the Members may Assign any 
Units to more t h a n  one Person in a single or any series of related transactions, except for 
Assignments (i) pursuant to a public ofl'ering or a Rule 144 Sale, or (ii) to the Company or 
a n  o t h cr Member . 

9.2. qiglit of Firs!-Ofl%i. ( a )  Procedure. Subject to Section 9.7 hereof, in the event that any 
Member shall desire to Assign m y  of his Units a t  any time after September 30, 1999, to any 
Person other t h a n  :in Afliliatc of such Member, including aner receipt of an offcr therefor from 
any Person other t h a n  such a n  Alliliatc, i t  shall first oflkr such Units (the date of any such ouer 
being hereinilf'ter refer-red to ;is :i "l)ctcrmiriation Date") for purchase by the Company and the 
otticr h/lcinI)crs as IicrcinaiIer provicicct by promptly notifying the Company of s h i  ofrcr (a copy 
of wliich notice the Company sliall forthwith provide to the other Members), setting forth the 
number of' Units to be oIl'crcd (the "pflkred IJnits") a n d  the terms a n d  conditions of sale (the 
"Oll'cr Terms"), -- wliicli terms s1i;ill include a cash pricc equal to the Fair Viilue (as defined below) 
multiplied by the Seller's Owncrsliip Percentage (as defincd below). For purposes of this 
Agreement, the "Seller's Ownc!-ship Percentagg means the percentage (expressed as a decimal) of 
all Units outstanding on the Dctcrmination Date represented by the Units being assigned by the 
selling Member. The Company shall have a period of twenty days after the receipt of such notice 
within which to notify the selling Member in writing that i t  elects to purchase any or all of the 

. .. 
I. '.. : ,. , .  
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On'ered Units upon tlic OlTcr Terms. If the Company elects to purchase Orered Units, i t  shall 
give notice of sucli election to tlie selling Member within SiGd twenty-day period. If the Company 
docs not give notice to the selling Member within s i d  twenty-day period (or i f  the Company 
gives notice that i t  is not electing to purchase such Offered Units), then each of the other 
Members shall have I I  period of ;in additional ten business days within which to notify the selling 
Meinber in writing that he elects to piircliase all (but not less than all) of his pro rata sliare of the 
Ofl'cred CJnits upon the Offer 'I'errns. A Member's pro rata share shall be determined by dividing 
the number of Units owned by sucli Member by the total number of Units owned by other 
Mcmbcrs elccting to purchase Units from the selling Member. If none of the Members gives 
notice to tlie selliiig Mcmbcr within said ten-day period or if the Members elect to purchase fewer 
tlian all ol'tlie Orered Units within said ten-day period or if all of the Members give notice that 
thcy arc not electing to piircliase such Olrered Units, then the selling Member shall be free to 
Assign the remaining Offered Units !o a third party and upon other terms wliich are at least as 
fworable to the selling Member as the Over Terms (for such purposes, any securities, property or 
other non-ciisli consideration p i t 1  by sucli third party shall be valued at its fiiir market value on 
the Dctcrmination Datc); providzc! t h a t  a binding agreement with respect to sucli Assignment is 
entered into witliin ninety days af'tcr tlie expiration of such ten-day period and that such 
Assignment is consummated 1 SO days afler the expiration of said ten-day period; and provided 
further, that if tiic intcntlcd method of sucli Assignment is an underwritten public offering, the 
Assignment may be at a price per share (net of unclcrwriting commissions and discounts) to tlie 
public of not less tlian S S %  of the price per share stated in the Offer Ternis. 

(I)) Fair Viil~e. For purposes of this Agreement, "&r Valtie" means a number 
determined in  accordance with tlie following formula, rounded to the nearest whole number: 

e 
FV = EBITDA x 5 

W I i c r e, 

FV= Fair Value, and 

EBITDA= the iiverage of the Company's annual Earnings Before Interest, 
Income Tax, Depreciation and Amortization (as defined in Section 
9.2(c)) for the two most recently completed fiill fiscal years. 

e 

(c) ~ B I T I I A .  For purposes of this Agreement, "Earningsefore Income Tax, 
Dcjlreciat - __ ion a n d  - - Amor'ti7ation" - muns for any fiscal year tlie net income pf the Company 
detcrniined in iIccordiincc with gcncrally accepted iiccollnting principles applied on a basis 
consistent witti its ;iiiditcd financial statements for the year ended Deccmber 3 I ,  1997, before 
m;iking clcdiiction or provision for any intcrcst, federal, state, local and foreign incomc taxes, 
dcprcciation or :Imortizntion esccpt t h a t  solcly for the purpose of dcterniining Earnings Before 
Interest, Income 7';ix. Dcprcciation a n d  Amortization all extraordinary gains and losses as defined 
in  APl3 Opinion No. 9 (including subscqiient amendments and interprctations thereof, and as 
amcndccl by Al'l3 Opinion No. 30), all gains and losses resulting from inimaterial nonrecurring 
items which by virtue of their immateriality are not classified as extraordinary items within APB 
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Opinion No.  9, a n d  all gains ant1 losses arising from Assignments or other dispositions of capital 
assets otiicr t h i n  mnchincry ;mi quipment sold or otherwise disposed of and replaced in the 
ordinary coiirsc of business shall be excluded. The computation of EBITDA for each fiscal year 
shall be prepared by thc Company's independent certified accountants (the "Company's 

in accordancc with Section 4.3(b). 

(d) Conversion of Units. Except as provided in Section 9.6 below, any Class 
A U:iit which is Assigned to any Person other than another Class A Member or an AfKliate of the 
selling Member shall automatically be converted into a Class B Unit without any f~irtlier action by 
the selling Member. Any Class I3 Unit which is Assigned to a Class A Member sliall automatically 
be converted into a Class A Unit without any further action by the selling Member. 

( e )  Sale I'roccdi!E2sl In  the event that  any party elects to purchase Offered 
Units pursuant I O  Section 9 . 2 ( ~ ) ,  then the selling Member shall be obligated to Assign to S L I C ~  

parry, a n d  siicli party sliall be obligated to piirchnsc from the selling Member, tlic Ofrered Units 
Lipon the Oll'cr 'I'crms 'l'lic writ ten notice of election given to the selling Member pursuant to 
Section 9 2(n) shall specify the place and date (not triter than  45 days from the date such notice is 
given but  n o t  earlier t l ian the expiration of a n y  applicable waiting period under Title I1 of the 
I-l;ir~t-Scott-l~otli~io Antitrust Iniprovcnients Act of I976 (the "I-ISR Act")) for tlic closing of such 
j~iircliasc. II'sucli dosing is to occur sooner t h n  three business days from the di\te such notice is 
mailed, telegraphic 01- tulcphonic riotice shall also be given a t  the time such written notice is given. 
At any closing of ;i pi~rclirise of thc Oflcrctl Units hereunder, the purchaser will pay to the selling 
Member by wirc traiisfer of same day f~incis or certified or oficial bank check payable to or upon 
the order ol' the selling Member, the p~ircliase price for all of the OfTcred Units so purchased in 
accordance with the Oll'er Terms, and in each case, the selling Member will deliver or cause to be 
clcliverctl to the piirxhiscr ;I ccrtilicate or certificates representing the OfTered Units so purchased, 
duly endorsed or iiccomp:inied by appropriate powers duly executed in blank. The obligations of 
the scl1,ing Mciiilm to t1clivc:- or ciiiisc to be delivered OJTercd Units and of the purchaser to 
purchase such O11L.red Units :it S L I C ~  closing sliall be s~ibject only to the conditions that [i) no 
prcliniinary 01- permancnt injunction or other order, decrcc or ruling issued by a court of 
coriipetent jurisdiction or by a govcr.nmentnl, regul;itory or administrative agency or comniission 
slid1 be in efl'cct wliicli would prohibit SLIC~I Assignment and delivery (provided that the purchaser 
or the selling Meniber, as thc ciise may be, sliall LISC its best efTorts to avoid the issuance of, and, if 
iss~icd, to caiisc the lifting of, my such order, decree or ruling), and (ii) any applicable waiting 
period undcr tlic I-ISR Act shall have espircd and any other applicable governmental approvals 
and clearances sliall have bcen obtained. The obligation of the purchaser to purchase the OfTered 
Units shall be fiirtlier subject to the pLirchaser's receipt of a representation of the selling Member 
that the selling Member has  good a n d  valid title to tile Offered Units, free and clear of all liens, 
claims, encumbranccs a n d  security interests a n d  that  tlic selling Menher lias full right, power and 
;iuthority to efrect such Assignment. 

0 

(0 Option Not Assipiablc. An option to purcliase Ofl'ercd Units under 
Section 9.2(a) is not assignable without the prior written consent of the selling Member. 
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(g) Furtlicr Action. Each of the parties hereto agrees to take all such actions 
iis may be necessary to autliorizc arici permit the Company to purchase Offered Units pursuant to 
Section 9.2(a) Iicreof, in  the cvcnt it  elects to do so (and the Board approves the transaction), 
including witliout limitation, the voting of Units, the causing of approvals to be made by 
designated directors, ttic obtaining of any  approvals, consents and waivers from Members or from 
lenders or other third parties and any actions necessary to comply with state or federal law. 

@ 

I 

9.3. Legend: Secii.r&es Law Restrictions. Each ccrtificate for Units owned by 
any Member shall bear the fbllowing legend, which shall be prominently placed: 

?'he shares represented by this certificate are subject to the terms and 
conditions o r a n  Agrcemcnt, dated as oflune 1 ,  1996, among the 
Members of Citipower, L.L.C., copies of which arc on file with the 
Sccrctary oi'the Company, and iire held and may bc sold, assigned, 
transfcrred, pledged or otherwise disposed of only i n  accordance therewith. 

17;icli ceriilicatc representing sucli Units shall bear a legend to the foregoing effect 
unless the Company sliall have received a n  opinion of counsel, reasonably satisfactory to the 
Company, to the cfrcct tliat sucli legcnd may be removed undcr such Act. 

9.4. Agt-ecnicnt Binddgy Ass~ipnc~~. Prior to any Assignment of Units by any 
Menibcr (other t h a n  pursuant to a public offering or Rule 144 Sale, or to ii third party pursuant to 
Sections 9.6 tiercel: to anotticr McmIxr or to the Company), t l ie  assignee of such stinres (tile 
"Successor ____ ___.____ Meml)cl-") __ __ must agree in writing to assiinie the respective obligations of the assigning 
fvlcinbcr applicable to such shares under this Agreement, whereupon the Successor Member shall 
succeed to the rights or tlie assigning Mcrnber hcrciinder. For purposes of this Agreement, any 
and  all references to a n y  Member (including by reference to its proper name) shall be deemed to 
rcfcr to such Mernbcr or to its Successor Member, as the case may be. 

9 5 Qmpliance with Transref Provisions. I n  the event tliat any Member shall 
rid to comply with agreements contained herein with respect to the transfer of its Units, any such 
transfer by such Member shiIll be void and 01' no cfTect whatsoever, and no distributions of any 
k i n d  whatsocver nor any distribution pursuant to liquidation or otlienvise shall be paid by the 
Company in respect of suc!i Units (a11 such distributions being deemed postponed during the 
period of non-compliance), and  tlie voting rights of such Units on any matter whatsocvcr shall be 
suspcndcd, during tlic period commencing with such Member's ini t ia l  failure of compliance with 
such agreements a n d  cntling on the earlier of the datc tha t  such Member erects such compliance 
or the date on which the Company receives evidcnce reasonably satisfactory to it that such 
at tempted Assignment Iias been rescinded. 

0.6 CC!-Si\le Ilig!hts. ( a )  I&!& I n  the cvcnt thi l t  one or more Class A 
blenibcrs proposes 10 Assign (other than in a public orering or Ilulc 144 Sale) an aggregate of 
more t1i;in firty percent (50Y0) of the outstanding Class A Units to any I'erson ( a  "I3uyer") other 
t h a n  to a n  AIliliatc thereof or another Class A Mcmbcr without the provisions of Section 9.2(d) 
taking erect (k, without such Units being thereby converted into Class B Units), he may not do 
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so unless ;ill of tlie otlicr Members arc given an opportunity to Assign to the Buyer the Units held 
by tlicrn, at  the same price pc!r Unit ,  for the same kind of consideration and, subject to Sections 
9.6(f) arid 9.6(g), on tlie same terms as apply to the proposed Assignment of the Class A Units 
(the "Co-Sale Ricli[z:). 

@ 

(b) ~ J Q ~ c c ,  At least I5  days prior to the consummation by a Class A Member 
of'any Assignment ol'Ci;!ss A Units wliich is subject to the provisions of Section 2.6 (a ) ,  he shall 
ciiiise the 0fli.r from the 13irycr to purchase or otherwise acquire Units to be reduced to writing 
(tlic "Co-Sa!OfIer'') a n d  shnil deliver written notice of the Co-Snlc Offer, together with a copy 
of' the Co-Sale Oflkr (the "Co-S:ilc Notice") to the other Members. Each Co-Sale Ofrer shall 
include a n  ofl'er to p~irch;~se or othcrwisc acquire from the other Members, nccording to the ternis 
and subject to the conditions of this Agreement, all Units owned by the other Members. 

(c) A-cggptance. In the event a n y  other Mcmber desires to accept the Co- 
Sale Ofl'cr with rcspcct to his Units, he shall do so by delivering to the selling Member a written 
notice stating his irrevocable acccptancc of tlie Co-Sale Oll'er with respect to his Units (tlie 
"Accep-tiwcc Notice") , which Acceptance Notice shall be delivered to thc selling Member within 
I5 days aficr the dc!ivcry of. the Co-Sale Notice. In addition, such Acceptance Notice shall 
include a ivrittcn iintlcitiking ofthc other Mcmbur to deliver, a t  least three 13usincss Days prior to 
the cxpectctl clate of the consummation of such Assignment to the 13uyer as indicated in the Co- 
Sale Notice, siicli dociiments (including certificates, if any) as sliall be reasonably required to 
transfer such Meniber's Units to the Buyer pirsuant to the Co-Sale OfTcr. In the event a Member 
docs not deliver a n  Acccptnncc Notice to the selling in accordance with the provisions of this 
Section 9.6(c), siich Menibcr shall be deemed to have irrevocably rejected the Co-Sale Olfcr. 

(d) Constimination of Assicnmcnt. The selling Member sliall have until the 
expiration of'thc applicable periods set forth in  Sections 9.2 or 9.6, as the case may be, in which 
to consummate the Assignment to the Buyer. 

( e )  Lypenscs. The Members who give Acceptance Notices shall bear 50% of 
their respective pro rata shares of the reasonable expenses incurred by the selling in connection 
with any Assignments or other transfers of their Units pursuant to the Co-Sale Rights. 

(f) 
connection with such Assignment. 

A m  The selling Member sliitll act as agent for the other Members in 

9.7. Siibstitution of blcmbe~n, Notwithstanding any  other provision hereof to 
tlie contrary, no person o r  entity to which Units are Assigned by a Member (an "Assii~nee") shall 
be admitted as a new Mctnbcr without the prior written consent of I I  majority in interest (as 
cleterniinctl under Iclcr:iI income t ax  principles) of the Members who are also Managers (or, at 
any time when no Pvlcml>cr is i1 Manager, such a niajority in  interest of all Members) other than the 
Member who Assigned sticli Units, which consent may be given or withheld in each such party's 
sole discretion. , Any Assignee not aclinitted as a Member under this Section 9.7 shall have only 
the rights o f  a n  assigncc under the Act, and shall not be entitled to vote or otherwise exercise tlie 
rights of ii Mcmbcr hereunder except as provided in the Act. 0 
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IO. TNDEMNII~ICATION AND LTAT3TLTTY OF CERTAlN PERSONS. 

I O .  I .  Intleninification. (a) Indemnity: 'rhe Company shall indemnify any 
pcrson who wiis or is a p;irty or is tlircntencd to be macle a party to any threatened, pending or 
cornplcted action, suit or procecding, whethcr civil, criminal, administrative or investigative 
(including a n  action by or in  the right of'the Company) by reason of the fiict that he is or was a 
director, officer, iixinagcr, employee or a g m t  of tlie Company, or is or was serving at the request 
of the Company iis n director, oflicer, manager, employcc or agent of another corporation, limited 
liability company, partnership, joint venture, trust or other enterprise, against expenses (including 
iit torneys' fees), judgnients, fines and amounts paid in settlement actually incurred by him in 
connection with such action, suit or proceeding il'liis actions were taken in good faith and did not 
constitiitc [i) intentional i:iiscondLict, [ii) ii 1)rc:icli of this Agrecmcnt, or (ii) ii knowing violation 
of' law. 'I'he termination o!' iiny action, suit or proceeding by judgment, order, se~tlement, 
conviction, or upon 11 plea of nolo contendere or its equivalent shall not, of itselc create a 
presumption tha t  the person did not act in good fiiith. 

(b) e oa rd I 1  ct crm i n a t i o n , Any i rid cni n i fi ca ion 11 d e r  subsect ions (a) above 
sliiill bc matlc by tlic Company only iis authorized in the specific case upon a detcr;tnin;ition that 
inclemnification of the director, o fher ,  manager, employee or agcnt is proper in the circumstances 
bcc;iuse he tias mot the nppliciiblc standwd of conduct set forth. in subsection (a) above. Such 
dctcrmination sliail be niade (i) by the l30ard by a majority votc of ;I quonim consisting of 
directors who are not parties to such action, suit or proceeding, or (II) i f  such a quonlm is not 
obtairiablc by independent legal coiinsel in a written opinion or (111) by the Members. 

(c) _Advancetncrit of Expenses. Expenses (including at torneys' fees) incurred 
by an ofliccr, iii;in;igcr or director in tlcli.nding any civil, criminal, administrative or investigative 
iictioti, suit or I)roccccling shall be paid by the Company in advance of thc final disposition of such 
action, sirit or p.ocecding upon receipt of tin undcrt;iking by or on behalf of such oficer, manager 
or director to rcpiiy such amount if i t  s1i:ill ultimately be determined thnt  lie is not entitled to be 
intlcmnified by the Compiiriy pLirsuant to this Section 10 or as otlienvise authorized by law. Such 
expenses incurrctl by otlier employees and agents niay be so paid upon such terms and conditions, 
if any, as the Board dccnis appropriate. 

(d) Provisions Not Exclusive. The indemnification and ladvancement of 
expenses provided by or granted pursuant to the other subsections of this Section 10 shall not be 
clecmed excliisivc of any  otlicr rights to which those seeking indemnification or advancement of 
expenses niay bc cntitlcd under a n y  by-law, iigreenient, votc of Members or disinterested directors 
or otherwise, both ns to action in his ofTicial capacity and as to action in another capacity while 
holding such office. 

( e )  Insurancc. The Company may purcliase and maintain insurance on behalf 
of any person who is or was a director, oficcr, manager, employee or agent of the Company, or is 0 
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or wiis serving a t  t l ie request of the Company as a director, oflicer, manager, employee or agent 
of anotlier corporaLion, limited liability company, pxtnership, joint venture, trust or other 
enterprise against any liability asserted against him and incurred by hiin in any such capacity, or 
arising out of his status as such, whetlier or not the Company would have the power to indemnify 
him against such liability under the provisions of the Act. 

(I) IIefinitionA For purposes of this Section 10, references to (i) "the 
Company" shall incliitie, in adclition to the resulting corporation or liniited liability company, any 
constituent corporation (including any constituent of a constituent) absorbed in a consolidation or 
merger which, if its separate existence had continued, would have had power and authority to 
indemnify its directors, oniccrs, managers, employees o r  agents so that any person who is or was 
a director, ofliccr, employee or agent of such constituent corporation, or is or was serving at the 
request of such constituent corporation as. a director, oficer, employee or agent of another 
corporation, Iiniitecl liability company, p:rrtnership, joint venture, trust or other enterprise, shall 
stand in the sirme position under the provisions of this Section I O  with respect to the resulting or 
surviving corporation as hc would have with respect to such constituent corporation if its separate 
existence had continued; (ii) "other enterprises" shall include employee benefit plans; (iii) "fines" 
s l ~ l l  include any  excise taxes assessed on a person with respect to any  employee benefit plan; and 
(iv) "serving a t  tlie reqiicst of tlie Conipanyyl shall include any service as a director, oficcr, 
m;rnsger, employee or agent of t l ie Company which imposes duties on, or involves service by, 
such director, oflicer, manager, employee or agent with respect to an employee benefit plan, its 
participants or beneficiaries. 

(11) Continuity of 13cnefits. The indemnification and advancement of expenses 
provided by, or granted pursiiant to, this Section 10 shall, unless otherwise provided when 
authorized or ratified, continue as to a person who has ceased to be a director, olKcer, manager, 
employee or agent and shall inure to the benefit of tlie heirs, executors and administrators of such 
a person. 

10.2. Not 1,iable for Iletiirn of Cnpjtjal, No Member nor any  AfTliate, oficer, 
director, manager, nicniber, stockholder, partncr, cmployee or agent of any Member or of any 
such Person sliall be personally liablc for tlie return of the Capital Conb-ibutions of any other 
Member or any portion thereof or interest thereon, and such return shall be niade solely from 
available Company assets, if any. 

I I 1. DURATION AND 'I'ERMINATION OF 'THE COMPANY. 

r .  I I ,  I ,  I erm. 7'hc existence of the Company shall commence on the date of the 
filing of a certificate of l'ormation described in Section 18-20] of the Act in the ofice of the 
Secretary of State of the State of Delaware in accordance with the Act and shall continue until the 
first to occur of the following events (an "Event of Termination"): 

( a )  a determination by the Board to dissolve the Company; 
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0 (b) 

( c )  

April 30,2046 unless the Board determines to extend such date; 

the Bankruptcy of any Member that is a Manager (or, at any time 

arid 

when no Member is a Manager, the Bankruptcy of any Member. 

I I 2 \.Vindingr.4Jp. Upon the occiirrence of a n  Event of Tcrmination, the 
Company slli1lI be dissolved and wound-up. In  connection with the dissolution and  winding-up of 
the Compnny, the Board or, if thc Board decides to appoint a liquidator or other representative 
(the "Rcpresentativc"), siich Representative shall proceed with the Assignment or liquidation of 
all of the assets of the Company (including the conversion to cash or cash equivalents of its notes 
or accounts receivable) and  shill1 apply and distribute the proceeds of such Assignment or 
liquidation in the following order of priority, unless otlienvise required by mandatory provisions 
of applicable law: 

( a )  first, to pay (or to make provision for the payment ol) all creditors 
of the Company (including Members who are creditors of the Company) and the expenses of 
liquidation, in the order of priority provided by law or otherwise, in satisfiiction of all debts, 
liabilities or obligations of the Company; 

(11) second, to the establishment of any reserve which the I3oard or the 
Ilcpresentativc, a s  tlic case may be, may deem reasonably ncccssary for any contingent or 
iinforesccn liabilities or obligations of the Company (such reserve may be paid over by the Board 
or tlie Representative to an cscrow agcnt acccptable to thc Board or tlie Representative, to be 
held for disbursement in payment of any of the aforementioned liabilities and, at the expiration of 
such period as shall be deemed advisable by the Board or the Representative, for distribution of 
the balance in the manner hcrcinafter provided in this Section 11.2); and 

(c) third, after the payrncnt (or the provision for payment) of all debts, 
liiibilities and  obligations of' the Company in accordance with clauses ( a )  and (b) above, to the 
Members or their legal represcntatives in proportion to balances in their respective positive 
Capital Accounts ( i \S adjusted pursuant to Section 3 for all Company operations u p  to and 
including such liquidation) no later than tlic end of the fiscal year in which the Event of 
Dissolution occurs or, if later, within ninety days after the date of the liquidation f the Company. P 

I 1 .3.  I)istr-ibu!icls in Cash or in K i n d .  Upon dissolution, tllc 13oard or the 
llcprcscntntive, as  the CiISe may be, may a t  its rliscrction (d liquidate all or a portion of the 
Company assets and apply  the procccds of such liquidation in the manner set forth in Section 1 1.2 
or (b) hire inclepcndent appraisers to appraise the Filir Markct Value of Company assets not sold 
or olhcrwisc disposed of (the cost of* such appraisal to be considered a n  expcnse of the Company) 
and ;Illociite a n y  iinrcalizecl gain or loss determined by such appraisal to the Members' respective 
Capital Accounts as though the properties in question had been sold on the date of distribution 
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and, aller giving cfl‘cct to any  such adjustment, distribute said assets in the manner set forth in 
Section 11.2; provided that tlie Board or the Representative sliall in good faith attempt to 
liquiciate suficient Corripany assets to satisfy in cash the debts and liabilities described in Section 
I I .2. 

I I .4. Time for Liquidation. A reasonable amount of time shall be allowed for the 
orderly liqiiidation of the w e t s  of the Company and  the discharge of liabilities to creditors so as 
to enable the Board or the Representative to minimize the losses attendant upon such liquidation. 

I I . 5 .  Termination. 1 J p n  compliance with the foregoing distribution plan, the 
Company  hii ill censc to be such, and the I3oard or the Representative, as the case may be, shall 
execute, acknowledge and caiisc to be filed with the Secretary of State of the State of Delaware a 
certificate of cancellation of‘tlie Company pursuant to tlie power of attorney contained in Section 
14.13. 

12. AMENDMENTS: INEFFECTIVENESS OF CERTATN J’ROVISIONS. 

12.1. Consent to Amendments. Sections 2.1, 2.2, 3.1, 3.2. 3.3, 5.  I ,  5.2., 9. I ,  
9.2, 9.6, 9.7, 1 1 . 1 ,  13.1, 13.2, IO,  14.13, 14.15 and 14.19 of this Agreement (and all defined 
ternis iis usecl tlicrein) may tje ino(1ifictl or aincn(lcci only with the written consent of all of the 
Members afTected by such amendment or modification. 

12.2. Amendments by Members. Notwithstanding the provisions of Section 12. I 
a n d  this Section 12.2, the I3oard shall have tlie authority to amend or modify this Agreement 
without any  vote or othcr action by the other Members, as expressly permitted by Section 12.13 
or IO satisfy any rcquireinents. condilions, guidelines, directives, orders, rulings or regulations of 
any Covernmcnt;il Autliority, or as otherwise required by applicable law. Subject to the 
provisions 01’ Section 12. I ,  the Board shall have the authority to ainend or modify this Agreement 
witlio~it any vote or othcr action by the other Members [a) to reflect tlie admission of additional 
Members or a Successor Member a n d  transfers of interests of Members pursuant to Section 9, (b) 
to form, qiialify or continue the Company as a limited liability company in all jurisdictions in 
which the Company conducts or plans to condwt business, (cJ to change the name of the 
Company, /d) to ciire any ambiguity or correct or siipplemcnt any provision ,herein contained 
\vIiicIi may bc inconiplctc or inconsistent with any othcr provision hcrein contained or (d) to 
correct any typographicd errors contained herein. Except as otherwise provided in Section 12. I 
and this Section 12.2, the Boarci may amend or modify any provision of this Agreement. 

12.3 InclTcctiveness of Certain Provisions. Section 9.7 and section I 1.  I (c) shall 
cease IO bc clTecrive upon ii rcsolution of the Board stating tha t  such section are no longer 
required to ensure the classification of the Company as a partnership for federal income tax 
purposes pursuant to final Treasury Regulations under Section 7701 of the Code. 
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13. DEFINITIONS: ACCOUNTJNG ‘ERMA. 

13. I .  
respective meanings: 

Delinitions. As irsed herein the following terms shall have the following 

-- Acccp&mce --___ Notice -- as defined in Section 9.G(c). 

- Act -- as defined in Section 1 .  I 

Affiliate -- with reference to any Person, any other Person of which such 
I’crson is a mcrnber, director, oficer, manager, general partner or employee or any 
other Person directly or indirectly controlling or controlled by or under direct or 
indirect common control with such Person. 

-. Ageement --___ - means this Operating Agreement, as the same may be 
amended hercalter from time to time as provided herein. 

- Assign or Assipncnt -- as defined in Section 9.1. 

-----I____ Authorized Ileprcsentative - as defined in Section 12.17. 

--- B a n k n r p ~ ~ .  -- nieans as to any Person (i) the application by such Person 
for or consent to the appointment of, or the taking of possession by, a receiver, 
custodian, tnistec or liquidator of itself or of all or a substantial part of its 
property, (ii) the niaking by such Person of a general assignrnent for the benefit of 
its creditors, (iii) the commencement by siich Person of a voluntary case under the 
United States I3ankniptcy Code, as now or hereafter in eKect (the “Bankruptcy 
Cotle”), (iv) the filing by such Person of a petition seeking to take advantage of 
any other law relating to bankruptcy, insolvency, reorganization, winding LIP, or 
composition, relief or readjustment of debts, (v) the failure by such Person to 
controvert in a timely and appropriate manner, or the acquiescence by such Person 
in writing to, any petition filed against i t  in an involuntary case under the 
Bankruptcy Code, (vi) the taking by such Person of any corporate action for the 
purpose of effecting any of the foregoing, (vii) the commencement of a 
proceeding, without the application or consent of such Person, in any court of 
competent jurisdiction, seeking (x) its liquidation, reorganization, dissolution or 
winding-up , or the composition, relief or readjustment of its debts, (y) the 
appointment of 11 trustee, receiver, custodian, liquidator or the like of such Person 
or any substantial part of its assets, or (z) similar relief in respect of such Person 
under any  law relating bankniptcy, insolvency, reorganization, winding-up, or 
composition or readjustment of debts, and such proceeding or case shall continue 
undismissed, or an ordcr, judgment or decree approving or ordering any of the 
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I 
foregoing sh;ill be entered and continue unstayed and in erect, for a period of 60 
days, or (viii) an order relief against such Person shall be entered in an 
involuntary case undcr the Bankruptcy Codc. 

Board -- as defined in Section 2.4. 

- I 3 u ~ r  -- as defined in Section 9.G(a). 

- Capital Account - as defined in Section 3.2. 

- Capital Contribution -- the amount set forth in such Member's Subscription 
Agreement. 

-- Class A Member -- as defined in the introduction to this Agreement. 

Class A Unh -- a unit ofIntcrest in the Company held by a Class A 
Member. 

. Class R Member -- as defined in the introduction to this Agreement. 

Class B Unit -- a unit of Interest in the Company held by a Class 13 
Member. 

Code -- the Internal Revenue Code of 1986, as the same may be amended 
hereafter from time to time, or any similar or successor statute. 

e 
Company -- as defined in the Introduction to this Agreement. 

Compny Accountants -- as defined in Section 9.2(c). 

Confidential Mat- -- as defined in Section 12.17. 

-_ Co-Sale -- Notice -- as defined in Section 9.6(b). 

Co-Sale OEa -- as defined in Section 9.Q). 

Co-Sale Ilighht -- as defined in Section 9.G(a). 

DrimagG -- any and all damages, disbursements, suits, claims, liabilities, 
obligations, jutlgmcnts, fines, penalties, charges, amounts paid i n  scttlcment, 
expenses, costs and expenses (including, without limitation, attorneys' fees and 
expenses) arising out of or related to litigation and interest on any of the 
foregoing. 

Determination Date -- as defined in Section 9.2(a). a 
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I 

-- 17,arningDefore Interest. Taxes. Depreciation and Amortimtion -- as 
dcfined in Section 9.2(c). 

-_ Equitv Incentive Plan -- as defined in Section 3.8.  

Event of'rermination -- as defined in Section 1 I .  1 

-----._.-- Fair Market Value -- as to any property on any date, the fXr market valite 
of such property on such date as determined in good faith by the Board or as 
othenvise providcd in Section 1 I .3 .  

-_.-- Fair Value -- as defined in Section 9.2 (b). 

Govcrrimental ~ ___ Authority -- any nation or goveriiment, any state or other 
political subdivision thereof ;mi any other Person exercising executive, legislative, 
judicial, regiilatory or administrative fitnctions of or pertaining to government. 

I-TSR Act -- as defined in Section 9.2(e). 

-___ Interest -- an  equity interest in the Company. 

-.--_---- Internal Revenue Service -- The Jnternal Revenuc Service or its sitccessor. 

Jnvestmcnt Company Act -- the United States Investment Company Act of 
1940, as the same may be amended from time to time hereaner. 

- IPO -- as defined in Section 9.1(a). 

-- Milj.Q.dy in Intercst -- at any time, with respect to any class of Menibers, or 
any  spccificd group thereof, those Members of such class whose aggregate 
interests in Net Income represent more than 50% of the aggregate of thc interests 
in Net Incornc of all OF the Members of such class or such specified group, as the 
case may be. 

Members -- the Class A Members and the Class I3 Members. 

- Net - -_ lncorne _--_ - -- with respect to any period, the net income, if any, of the 
Coinpany for such period a s  determined for U.S. federal income tax purposes 
acljitstcd :is provided i n  Treasury Regulation section 1-704- I (b) (2) (iv), provided 
that sircli income sliall be incrcased by the amount of all income of the Company 
during such period that is exempt from U.S. federal income tax and decreased by 
the amount of all expenditures of the Company during such period which are not 
deductible in compiiting the Company's income for U.S. federal income tax 
purposes and which do not constitute capital expenditures of the Company. 



. .. . . . ..+ , ., . . . .  . .  , . .  . .. .. . . . 

Net Loss -- with respect to any period, the net loss. if any, of the Company 
for such period as dctermined for U.S. federal income tax purposes adjusted as 
provided in Treasury Regulation section 1-704-1 (b) (2) (iv), provided that such 
loss shall be decreased by the amount of all income of the Company during such 
period that is exempt from U.S. federal income tax and increased by the amount of 
all expenditures of the Company during such period which are not deductible in 
coniputing the Company's income for U.S. federal income tax piirposes and which 
do not constitute capital expenditures of the Company. 

Offer T e r m  -- as defined in Section 9.2(a). 

-___- Offered Units -- as defined in Section 9.2(a) 

Person -- an individual, corporation, limited liability company, partnership, 
joint venture, tnist, enterprise, organization or any other entity, a n d  a 
Governmental Authority. 

public offerinq -- as defined in Section 9. I(a). 

___ Related Person -- as defined in Section 2.2. 

- Representative -- -- iis defined in Section 1 1.2. 

Rule 141 Sale -- as defined in Section 9. l(a). 

- Securities Act -- the Securities Act of 1933, as the same may be hereafter 
amended from timc to time. 

Seller's Ownership Percenta_pe -- as defined in Section 9.2(a). 

Successor Member -- as defined in Section 9.3. 

Tax Matters Partner-- as defined in Section 7. 

-- Treasury -- Resiilations - the Income Tax Regulations promulgated under the 
Code. I 

Unit -- a Class A Unit or a Class B Unit. 

-~ U.S. Dollars and S -- shall mean lawful money of the United States of 
America. 

13.2. Accorintirig Te rm and Determinations. All accounting terms used in this 
Agreement and not otherwise dclined shall have the meaning accorded to them in accordance with 
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generally accepted xcounting principles ("GAAP") in the United States of America and, except 
as expressly provided herein, all accounting determinations shall be made in accordance with 
G M P ,  consistently applied. 

14. MISCELLANEOUS. 

14 .  I .  Waiver of Partition. Each of the Members hereby irrevocably waives any 
and all rights that such Member may have to maintain any action for partition of any of the 
Company's property. 

14.2. Entire Agreement. This Agreement together with the documents expressly 
referred to herein, each as amended or siipplemcntcd, constitutes the entire agreenient among the 
parties with respect to the subject matter herein or therein. They supersede any  prior agreement 
or understanding among the parties hereto. 

14 3 .  Choice of Law. TI-[IS AGIUXMENT AND TI-I13 J1TGI-ITS OF THE 
PARTIES J-IEI<EUNDER SI-IALL 1313 GOVERNED BY ANI1 1NTERPRETED IN 
ACCORDANCE WI'I'I-I 'J-J IE LAWS OF TIIE STATE OF DELAWARE AND, WITI-IOUT 
LIMITATION TI IEREOF, THE ACT AS NOW ADOPTED OR AS MAY 13E HEREAFTER 
AMENDED SI-IAIL GOVERN THE LIMITED LIABTLITY COMPANY ASPECTS OF THIS 
AGREEMENT. 

14.4 S~lccessors a n d  Assiqm?. Ixxcept as otherwise spccificnlly provided herein, 
this Agreement shall be bindins upon and inure to the benefit of the parties and their legal 
representatives, heirs, administrators, executors, successors and assigns. 

14.5. hrepetation. Wherever from the context it  appears appropriate, each 
term stated in  either the singular or the plural shall include the singular and the plural, and 
pronouns stated in the masculine, the feminine or neuter gender shall include the masculine, the 
feminine and the neuter. 

14.6. Captions. Captions contained in this Agreement arc inserted only as n 
matter of convenience and in no way define, limit or extend or otherwise afl'ect the scope or intent 
of this Agreement or any provision hereof. 

14.7. Severability. If any  provision of this Agreement, or the application of such 
provision 10 a n y  Person or circumstsncc, shall be held invalid, illegal or iincnl'orce;ible in any  
jurisdiction, the validity, legality and enforceability of the remaining provisions of this Agreement, 
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or the application of such provision in jurisdictions or to l’ersons or circumstances other than 
those to which it is held invalid, illegal or unenforceable shall not be affected thereby. 

14.S. Countcrparts. This Agreemcnt may be executed in several counterparts, 
each of which shall be deemed an original but all of which shall constitute one and the same 
instrument. It shall not be necessary for all Members to execute the same counterpart hereof. 

14.9. Additional Documeiits. Subject to the provisions of this Agreemcnt, each 
party hereto agrees to execute, with acknowledgment or affidavit, if requircd, any and all 
documents and writings which may be necessary or expedient in conriection with the creation of 
the Company and the achicvcment of its purposes, specifically including (9 any amendments to 
this Agreement and such certificates and other documents as the Board decms necessary or 
appropriate to form, qunlify or continue tlie Company as il limited liability company in all 
jurisdictions in which the Company conclucts or plans to conduct business anti @) all such 
agreements, certificates, tax statements, tax retiirns and othcr documcnts as may be required of 
the Company or its Members by the laws of the United States of America or any jurisdiction in 
which the Company conducts or plans to conduct business, or any political subdivision or agency 
thereof 

14.10. Non-Waivcr. No provision of this Agreement shall be deemed to have 
been waived unless such waiver is contained in a written notice given to the party claiming such 
waiver has occurred; provided that no such waiver shall be deemed to be a waiver of any other or 
hrther obligation or liability of the party or parties in whose favor the waiver was given. 

14.11. Manner of Consent. Any consent or approval required by this Agreement 
may be given as follows: 

(a) by a written consent givcn by the consenting Member at or prior to the 
taking of tlie action for which the consent is solicited; provided that such consent shall not have 
been nullified by either notification to other Members by the consenting Member at or prior to 
the time of, or the negative vote by such consenting Member at, any meeting held to consider the 
taking of such action or (II) notification to other Members by the consenting Member prior to tlie 
taking of any action which is not subject to approval at such meetings; or 

(b) by the allirmative vote of the consenting Member to tlie taking of the 
action for which the consent is solicited at any meeting duly called and held to considcr the taking 
of such action. 
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14.12. Notices. To be ct'fective, unless otherwise specified in  this Agreement, all 
notices and demands, consents and other communications under this Agreement must be in 
writing and must be given @) by depositing the same in the United States mail, postage prepaid, 
certified or registered, return receipt requested, (bJ by prepaid telegram, (cJ by delivering the 
same in person and receiving a signed receipt therefor, (d] by sending the same by an 
internationally recognized overnight delivcry service or (eJ by telecopy. For purposes of notices, 
demands, consents and other communications untlcr this Agrccmcnt, the addresses of the 
Members shall be as set forth in  their Subscription Agreements and the address of the Company 
shall be as set forth in Section 1.4. Notices, demands, consents and other communications mailed 
in accordance with the foregoing clause (a) shall be deemed to have been given and made three 
Business Days following the date so mailed; provided that any notice to the Board shall be 
effective only if and wlicri reccivcd by the 13oard. Notices, demands, consents and other 
communications given in accordance with the foregoing clauses (b) and (e) shnll be deemed to 
have been given when sent. Notices, demands, consents and other communications given in 
accordance with the forcgoing clauses (c) and (d) sliall be deemed to have been given when 
delivered. Any Member or its assignee may designate a different address to which notices or 
demands shall thereafter be directed and such designation shall be made by written notice given in 
the manner hereinabove required. 

14.13. Grant of Power of Attorney. Each Meiriber hereby irrevocably constitutes 
and appoints each oficer of the Company as its true and lawful attorney and agent, in its name, 
place and stead to make, execute, acknowledge and, if necessary, to file and record: 

(a) any certificates or other instruments or amendments thereof which the 
Company may be required to file under tlic Act or any other laws of the State of Delaware or 
pursuant to the requirements of any Governmental Authority having jurisdiction over the 
Company or which the Board shall deem it advisable to file, including, without rotation, this 
Agreement, any amended Agreement and a certificate of cancellation as provided in Section 1 1.5; 

(b) any certificates or other instruments (including counterparts of this 
Agreement with such changes as may be required by the law of other jurisdictions) and all 
amendments thereto which the Board deems appropriate or necessary to qualify, or continue the 
qualification of, the Company as a limited liability company and to preserve the limited liability 
status of the Company in the jurisdictions in which the Company may acquire investment interests; 

(c) any certificates or other instruments which may be required in order to 
effectuate any change in the membership of the Company or to effectuate the dissolution and 
termination of the Company pursuant to Section 11; and 

(d) any amendments to any certificate or to this Agreement necessary to reflect 
any other changes made pursuant to the exercise of the powers of attorney contained in this 
section or pursuant to this Agreement. 
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14.14. Irrevocable and Coupled with an Interest; Copies to Be Transmitted. The 
powers of attorney granted under Section 14.13 shall be deemed irrevocable and to be coupled 
with an interest. A copy of each document executed by an officer pursuant to the powers of 
attorney granted in Section 14.13 shall be transmitted to each Member promptly after the date of 
the execution of any such document. 

14.15. Survival of Power of Attorney. The powers of attorney granted in Section 
14.13 shall survive the Assignment by any Member of the whole or any part of such Member’s 
interest in the Company; provided that if such Assignment was of all of such Member’s interest in 
the Company and the substitution of the assignee as a Member has been consented to pursuant to 
Section 9.4, the foregoing powers of attorney shall survive the delivery of such Assignment for 
the purpose of enabling such other Members to execute, acknowledge and file any and all 
certificates and other instruments necessary to effectuate the substitution of tlie assignee as a 
Successor Member. Such powers of attorney shall suivive the death, incapacity or adjudication of 
incompetency of a Meiiiber and shall extend to such Member’s successors and assigns. 

14.16. Limitation of Power of Attorney. Except as expressly set forth i n  Section 
12, the powers of attorney granted under Section 14.13 cannot bc utilized by any Member for the 
purpose of increasing or extending any financial obligation or liability of any other Member or 
altering the method of division of profits and losses or the method of distributions in connection 
with the investment of a Member without the written consent of such Member. . 

14.17. Confidentiality. Each Member agrces, as set forth below, with respect to 
any information pertaining to the Company or Affiliates that is provided to such Member pursuant 
to this Agreement or otherwise (collectively, “Confidential Matter”), to treat as confidential all 
such information, together with any analyses, studies or other documents or records prepared by 
such Member, its Afiliatcs, or any representative or other Person acting on behalf of such 
Member (collectively, its “Authorized Representatives”), which contain or otherwise reflect or are 
generated from Confidential Matters, and will not, and will not permit ahy of its Authorized 
Representatives to, disclose any Confidential Matter; provided that any Member (or its 
Authorized Representative) may disclose any such information @ as has become generally 
available to the public, (b) as may be required or appropriate in  any report, statement or testimony 
submitted to any Governmental Authority having or claiming to have jurisdiction over such 
Member (or its Authorized Representative) but only that portion of the data and information 
which, in the written opinion of counsel for such Mcmber or Authorized Representative is 
required or would be required to be furnishcd to avoid liability for contenipt or the imposition of 
any other material judicial or governmental penalty or censure, (cJ as may be required or 
appropriate in response to any summons or subpoena or in connection with any litigation or (d) as 
to which each of the other Members has consented in writing. 

14.18. Submission to Jurisdiction. Each Member irrevocably consents and agrees 
that any legal action or proceeding with respect to this Agreement and any action for enforcement 
of any judgment in respect thereof may be brought in the United States federal courts for the 
District of Delaware, and, by execution and delivery of this Agreement, each Member hereby e submits to and accepts for itself and in respect of its property, generally and unconditionally, the 
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non-exclusive jurisdiction of the aforesaid courts and appellate courts from any appeal thereof. 
Each Member further irrevocably consents to the service of process out of any of the 
aforementioned courts in any such action or proceeding by the mailing of copies thereof i n  the 
manner set forth in Section 14.14. Each Member hereby irrevocably waives any objection which 
it may now or hereafler have to the laying of venue of any of the aforesaid actions or proceedings 
arising out of or in connection with this Agreement brought in  the courts referred to above and 
hereby further irrevocably waives and agrees not to plead or claim in any such court that any such 
action or proceeding brought in any such court has been brought in an inconvenient forum. 
Nothing herein shall affect the riglit of any Members or the Company to serve process in any 
other manner permitted by law or to commence lcgal actions or proceedings or othenvisc proceed 
against any other Member hereunder in any other jurisdiction. Nothing in this section shall be 
deemed to constitute a submission to jurisdiction, consent or waiver with respect to any matter 
not specifically referred to herein. 

14.19. Waiver of Trial bv Jury.  TO THE EXTENT PERMITTED BY 
APPLICABLE LAW, EACH PARTY HERETO HEREBY IRIWVOCABLY WAIVES ALL 
RIGHT OF TRTN, BY JURY IN ANY ACTION, PROCEEDING OR COUNTERCLAIM, 
ARISING OUT OF OR TN CONNECTION WITH THIS AGREEMENT OR ANY MATTER 
ARISING HEREUNDER. 

IN WITNESS WI-I-IEREOF, the undersigned have hereunto set their hands as of the date first set 0 forth above. 

CLASS A MEMBERS: 

CLASS B MEMIBERS:* 

/ S /  DANIEL R. FORSBERG 

Daniel R. Forsberg 

/ S /  WILLIAM HELMS 

William Helms 

By:/S/ DANIEL R. FORSBERG 

Daniel R. Forsberg 

Attorney-in-Fact 

* Pursuant to confidentiality obligations, the names of the Class B Members cannot be disclosed. 0 
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EXFIlBIT C 

RESOLUTIONS ADOPTED BY 
THE BOARD OF DTRECTORS OF 

CITIPOWER, L.L.C. 

BE IT RESOLVED, that the acquisition of the assets, goodwill and business of 
McCreary Natural Gas System, Tnc., a Kentucky corporation (the “Seller”) pursuant to the 
Asset Purchase Agreement dated June 21, 1996 between the Seller and the Company (the 
‘‘Purchase Agreement”) be, and it hercby is, authorized and approved; and be it 

FUR‘I‘I IER RESOLVED, tha t  the cxccution and dclivcry of thc Purchase 
Agreement by the Chairman of the Board and Chief Executive Ofllccr and the actions 
taken by the oficers and ernployecs of the Company in connection thcrcwith be, and each 
of them hereby is, ratified and approved; and be it 

FUR’TI-ER RESOLVED, - that the Chairman of the Board and Chief Executive 
Officer, the President and Chicf Opcrating Oficer and the Vice President and Sccretary 
be, and each of them hercby is, authorized (either individually or jointly) to make such 
changes and amendments in the Purchase Agreement, on advice of counsel to the 
Company, as any of them shall deem necessary or advisable and in the best interests of the 
Company, with execution thereof being conclusive evidence of such determination; and be 
it 

0 

” I 

FURTHER RESOLVED, that the oficers of the Company be, and each of them 
hereby is, authorized (either individually or jointly) to take any and all action, to execute 
and deliver any and all documents, instruments and agreements, to makc any and all filings 
with governmental agencies, to pay any and all taxes and fees and to take any and all other 
steps deemed by them necessary or advisable and in thc best interests of the Company to 
carry out the purposes and intent of, and to consummate the transactions contemplated by, 
the Purchase Agreement. 
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e 
CERTIFICATE OF FORML4TION 

0 I.; 

C I T ~ P  o WER, r x  c. 

1 .  The name of the limited liability company is Citipower, L.L.C. (the “Company”). 

2. The address of the registered oflicc of the Company in the state ofDelaware is 
Corporntion Trust Center, 1209 Orange St.,Wilmington 1980 1 ,  County ofNew Castle; 
and the name ofthc registered agent for service of process OF the Company in the State of 
Delavme at such address is Tht: Corporation Trust Conipaily. 

3. The date ofdissolution of the Company shall be April 30, 2046. 

IN WI.TNESS WElERT-OF, the authorized person whose name is set forth below has 
executed this Certificate ofljormation this 38th day ofMay, 1996. 
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Operating Agreement 

By investing in the Gas Company, investors will become Members of the Gas Company and 
parties to an Operating Agreement (a copy of which is attached hereto as Exhibit E) governing 
their rights with respect to the ownership of their Interests, voting, election of Directors, 
annual and special meetings of Members and transfer of their Interests. Certain material terms 
of the Operating Agreement are summarized below, but prospective investors are advised that 
such summary does not purport to be complete and is subject to, and is qualified in its entirety 
by reference to, all of the provisions of the Operating Agreement, including the definitions 
therein of certain terms. Capitalized terms not defined herein have the meanings set forth in 
the Operating Agreement. 

Classes of Membership 

All Members (which will include the investors, Daniel R. Forsberg and other members of 
management) will own Interests in the Gas Company which will be issued in Units, like 
shares. Units will be divided into two classes, Class A and Class B. Initially, the Class B 
Units will represent 90% of the equity i n  the Gas Company (of which the investors will hold 
85%) and the Class A Units will represent the remaining 10%. However, the Class A 
Members will have the opportunity to be awarded additional equity if .they achieve certain 
operating and financial goals. If they fully achieve such goals, they will be awarded an 
additional 40% of the equity of the Gas Company, reducing the Class B Members’ share from 
90% to 50%. Upon closing of the Acquisition, the Gas Company will adopt an Equity 
Incentive Plan governing such awards. 

Attributes of Membership 

No Member will be responsible or liable for the obligations or debts of the Gas Company or 
for any claims against the Gas Company. Creditors and other claimants must look solely to 
the assets of the Gas Company to satisfy their claims. Members will have the voting rights 
described below, but none of them will be able to bind the Gas Company or act for it  in any 
way unless he/she is an officer of the Gas Company. 

Voting and Board of Directors 

Four Directors will be nominated and elected by the plurality of the vote of holders of Class A 
Units and one director will be nominated and elected by the plurality of the vote of holders of 
Class B Units. All Directors will be elected at each annual meeting and hold office unt i l  the 
next annual meeting. Voting on any matter by the Board of Directors will be determined by 
the vote of a majority of Directors present at any meeting at which a quorum is present. Action 
may also be taken by the unanimous written consent of the Directors. Any or all Class A or 
Class B Directors may be removed by the vote of the holders of a majority of the Class A 
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Units and the Class B Units, respectively. Vacancies (by reason of the resignation or death of 
a Director) may be filled by the remaining Directors of that Class. 0 
Annual and Special Meetings 

An annual meeting of Members for the election of Directors will be held each year on a date 
and at a place to be fixed by the Board of Directors. Special meetings of Members may be 
called by the Board of Directors or the Chairman of the Board for any purpose. 

Restrictions on Transfer of Interests and Liquidity 

Interests will not be transferable by any Member until September 30, 1999 except to the Gas 
Company or another Member. Thereafter, Interests may be transferred to third parties subject 
to the Company’s and the other Members’ right of first offer described below. The only 
transfers to third parties that will not be subject to such rights of first offer after September 30, 
1999 will be transfers to Affiliates and, if  and when the Gas Company has issued equity in an 
initial public offering, in  the public markets. 

After September 30, 1999 any Member may sell any or all of hidher Interest, so long as such 
Member first offers to sell it to the Gas Company (and, to the extent that the Gas Company 
declines to purchase such Interest, to the other Members pro rata). The Gas Company will 
then have the right to buy such Interest at a price equal to five times its average Earnings 
Before Interest, Taxes (if any), Depreciation and Amortization for the two prior fiscal years 
(the “Fair Value”). To the extent that the Gas Company and the other Members decline to 
purchase any such Interest, the selling Member may sell it to a third party at a price no less 
than such Fair Value. Except as provided under “CO-Sale Rights of Class B Members ” below, 
any transfer of Interests by a holder of Class A Units to anyone other than the Gas Company 
or other Class A Members will result in the automatic conversion of such Class A Units to 
Class B Units. 

Co-Sale Rights of Class B Members 

To the extent that (i) one or more holders of Class A Units propo es to transfer Uni s which 
the Gas Company and the other Members decline to purchase, (ii) the aggregate number of 
such Units amounts to more than 50% of the outstanding Class A Units and ( i i i )  such Member 
does not wish such Units to convert to Class B Units, then such holder(s) may not effect such 
transfer unless all of the other Members are given the opportunity to transfer their Units to the 
proposed purchaser on the same terms being offered to the selling Member. 
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Response to Kentucky Public Service Commission Item 5, Page 1 of 1 Citipower, L.L.C. Q 
5. Provide a copy of all saldpurchase agreernent(s) or contract(s) for the purchase of 

McCreary County Gas’s assets, whether the agreernent(s) or contract(s) is with 
Citipower andor Forexco. 
Response: See Exhibit 0, Bill of Sale between McCreary Natural Gas Systems, Inc. and 

Citipower, LLC dated September 26, 1996, 
See also Exhibit P, Assignment of Contract Rights between McCreary Natural 
Gas Systems, Inc. and Citipower, LLC dated September 26,1996, and 
See Exhibit Q, List of Closing Documents with copies of checks for closing on 
September 26, 1996. _ -  

Respondent: BC 



I)’ 

BILL OF SALE 

McCreary Natural Gas Systems, Inc., P. 0. Box 963, Whitley City, Kentucky, 
0 

(hereinafter referred to as “Seller”), as a part of the consideration paid for the 

purchase of a Natural Gas Collection System, pursuant to an Asset Purchase 

Agreement dated June 21, 1996, paid to Seller by Citipower, L. L. C., 2122 Enterprise 

Road, Greensboro, North Carolina 27408, (hereinafter referred to as ”Buyer”), 

receipt of which is hereby acknowledged, does grant, sell, transfer, assign and deliver 

to Buyer the following described property together with all rights, title and interest 

of Seller relating or attaching to said property (hereinafter collectively the 

“Property ”): 

0 Ditchwitch, Model 4010 

The following described buri 
County, Kentucky 

e located in McCreary 

0 

0 

Approximately 30,380 feet of 4” pipe 
Not less than 42,000 feet of 2” pipe 

0 Not less than 10,000 feet of 1” pipe 

0 Approximately 95 residential or commercial hook-ups 
and all related and necessary hardware located in 
McCreary County, Kentucky. 

All related and necessary parts and hardware for the pipeline. 

0 All pipelines, mains, service lines, meters, regulators, 
district regulators, pressure control equipment (including 
telemetering equipment, RTUs and transmitters) 
odorizers, meter and regulator installations, vehicles, 
rolling stock, maps, drawings, engineering records and 
surveys and all other tangible personal property and 
instruction manuals and maintenance and other records 
related to any of the foregoing that are used primarily in 
or located on the Seller’s Properties or Easements. 
All of the Seller’s right, title and interest in, to and under 
all Intellectual Property, including, but not limited to the 
name, McCreary Natural Gas Service, Inc., and all 

0 
0 trademarks, trade names, copyrights, service 

marks, trademark and service mark 
registrations and applications, including all 
the goodwill represented thereby, and 

0 trade secrets, know-how, technology, 
technical information,  design a n d  
engineering specifications, sales and  
promotional literature, customer and 
supplier lists and similar knowledge. 

1 
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a All inventories, stores and supplies, such as all raw 
materials, components, work-in-process, fuel oil, propane, 
appliance parts and merchandise, materials and supplies 
owned by Seller as of the Closing which are located on or 
related to the Seller’s Properties and Easements. 

Miscellaneous, being such other properties and assets 
owned by the Seller as of Closing that are used on or 
located on the Seller’s Properties and Easement’s or in the 
Seller’s business. 

I EXCEPT FOR the following which shall be retained by the Seller: 

I. 

0 Ordinary Course Business Dispositions, being all the 
rights, properties and assets which have been transferred 
or disposed of by the Seller prior to the Closing in the 
ordinary course of business of the Assets so long as any 
individual transfer or disposal does not exceed $1,000.00. 

Cash, being all cash or cash equivalents of the Seller on 
hand, in lock boxes or in financial institutions. 

Pipe, being 1,300 feet of 4” plastic pipe and a 40 foot section 
of iron pipe, located out of ground. 

0 Accounts and Notes Receivable, being all accounts and 
notes receivable of the Seller relating to the Assets and 
outstanding as of the Closing. 

e Furniture, being all furniture, furnishings and office 
equipment of the Seller. 

Seller warrants and represents: (i) Seller is the lawful owner of the Property 

and has the right to sell the Property free and clear of all liens or encumbrances 

thereon and will warrant and defend this right against all lawful claims and 

demands of all persons, and (ii) the Property is currently in good repair and 

condition, and has been properly maintained, and (iii) Buyer is entitled to the rights 

and remedies afforded a Buyer in the Uniform Commercial Code. 

If requested by Buyer, Seller agrees to execute such further documents as are 

necessary to evidence this sale including any title documentation deemed by Buyer (I) 
be necessary. 

2 
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IN WITNESS WHEREOF, Seller, intending to be bound by the terms hereof, 
5,, F---L- ./ 

has signed this Bill of Sale as of th&” day of dk‘x;Jf’r-’/b - 
/‘ 

-I 1996. 
V’ 

SELLER: 

McCreary Natural Gas Systems, Inc. 
. ?  . , / ’ .  

COUNTY OFkC- 

Subscribed and sworn to before me by Hoyle Miller, Jr., a P esi ent of 
McCreary Natural Gas Systems, Inc., Seller, on this the d(o day o & , L ! k L  , 
1996. 

THI INSTRUMENT PREPARED BY: 2 
-R@BERT L. BROWN 111 
LAW OFFICES 
1005 South Main Street, Suite 101 
Corbin, Kentucky 40701 
Telephone: (606) 528-3073 

Citipower, L.L.C. 
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ASSIGNMENT OF CONTRACT RIGHTS 

THIS ASSIGNMENT OF C A m  RIGHTS ("Assignment") is made and 
entered into t h i g q f l '  day of ?%? , 1996, by and between McCreary 
Natural Gas Systems, Inc., a Kentucky corporation with principal office and place of 
business at P. 0. Box 963, Whitley City, Kentucky 42653 (the "Assignor"), and 
Citipower, L.L.C., a Delaware limited liability company, having a mailing address at 
2122 Enterprise Road, Greensboro, NC 27408 (the "Assignee"), 

W I T  N E S S E T  H: 

WHEREAS,  the Assignor and Assignee have entered into a certain Asset 
Purchase Agreement, dated June 21, 1996 (the "contract") whereby Assignor is 
selling gas hookups, pipelines and related assets to Assignee, including the contracts 
referred to herein. 

WHEREAS, Assignor is a party to those certain contracts (the "contracts") 
described on Exhibit A attached hereto and made a part hereof; and 

WHEREAS, Assignor desires, pursuant to the terms of the purchase contract, 
to convey, transfer, and assign to Assignee all of Assignor's right, title, and interest 
in and to each of the contracts; 

NOW, THEREFORE, in consideration of the premises, and of the covenants 
and conditions herein contained, and for other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, Assignor and Assignee 
hereby agree as follows: 

a 

(A) Assignor does hereby sell, transfer, convey, and assign to 
Assignee all of Assignor's right, title, and interest under each of the contracts, as set 
forth in Exhibit A attached hereto and incorporated herein, including all rights and 
incidents of interest of the Assignor in and to the agreements or other contracts, 
natural gas supply and transportation agreements, appliance service repair contracts, 
contractual rights, or legally binding obligations or offers relating to the contracts. 

(B) Assignor covenants and warrants to Assignee, its successors and 
assigns, that it is a party to said contracts; that said contracts are valid; that all 
obligations existing under said contracts have been satisfied, and that there are no 
material breaches by the Assignor thereto; and that Assignor will indemnify 
Assignee as to any claim for payments due and owing under the terms of said 
contracts prior to the date of this Assignment, and that Assignor will warrant, 
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indemnify and defend the interests conveyed against all persons or entities claiming 
or attempting to claim an interest or breach in said contracts. 

(C) This instrument shall be binding upon and inure to the benefit 
0 

of the respective successors and assigns of each of the parties hereto. 

IN WITNESS WHEREOF, the parties hereto have caused this assignment of 
and delivered by their duly authorized representatives this contracts to be 

dayofJL &- , 1996. 

McCreary Natural Gas Systems, Inc., 
Assignor 

I 

Citipower, L.L.C., Assignee 

BY: 
I /  

ITS: ,& 
1 
) ss: 
1 

State of 

Acknowledged before me this& day of & , 1996 by Hoyle H. 
Miller, Jr., as President of McCreary Natural GAS Systems, Inc., a Kentucky 
corporation, on behalf of said corporation. 

My Commission expires: /d- l C , l W  
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0 
ss: 

Acknowledged before me this 
L.L.C., a Delaware limited liability company, by 
on behalf of said limited liability company. 

My Commission expires: &v 

THIS INSTRUMENT PREPARED BY: 

- 1 -  
ATTORNEY AT LAW 
1005 South Main Street, Suite 101 
Corbin, Kentucky 40701 
Telephone: (606) 528-3073 
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e - - .  

a 

a 

c 

ROBERT L. BROWN 111 
ATTORNEY AT LAW 

I005 SOUTiI MAIN STREET 
Comm, KENTUCKY 4070 1 

~ 

(606) 528-3073 
FAX (606) 528-3289 

October 2,1996 

Hon. Peter D. W. Heberling 
Citipower 
2122 Enterprise Road 
Greensboro, South Carolina 27408 

RE: CITIPOWER CLOSING DOCUMENTS 

Dear Mr. Heberling: 

Enclosed for your files are the original recorded documents listed below: 

Power of Attorney for Jane Miller 
Affidavit of Hoyle: H. Miller 
Assignment of Lease - Himes to Miller 
Deed 
Assignment of Permits, and exhibit 
Assignment of Oil, Gas, and Mineral Interest 
Assignment of Well Bore #1-A 
Assignment of Well Bore #2 
Assignment of Easements and exhibits 
Assignment of Stanley lease 

Should you have any questions or comments as it relates to this matter, 
please do not hesitate to call me. 

S i m e l  y, 

RLB/jd 
Enclosures 
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CLOSING CHECKLIST 
McCreary Natural Gas Systems, Inc. - Asset Acquisition 

Sep teiiiber 26,199G 

4. Checks 
I / -  $ 25,000.00 Earnest Moncy 
d- $ 70,400.00 1-Ioylc 1-1. Miller, Jr., and Mrs. Jane Millcr 

r / -  $ 1,000.00 I-loyle 1-1. Miller, Jr., and Mrs. Jane Miller 
I / -  $559,600.00 McCreary Natural Cas Systems, Inc. 

J2. Legal Opinion - Pursuant  to Section 2.3 of the Asset 
Purchase Agreement dated Junc 21, 1996. 

c/ a) P. 1-1. 
/b) RLB 

J3. Lcgal Opinion - Pursuant to Section 2.2d and § 6.1 of the 
Assct Purchasc Agreement dated June 21, 1996. 

J a) J.  C. - Specific language 

4. Preliminary & Final Title Opinion - As i t  rclates to n lot 
and  office bui lding located at  12 Courthouse Square, 
Whitley City, Kentucky. 

A) J. C. 
b) RLB 

Preliminary & Final Title Opinion - As i t  relates to 
easements of McCrcary Natural Gas Systems, h c . ,  rcla tins 
to local hookups and transmission casements. 

Jf 

a) RLB 

Preliminary & Final Title Opinions - As i t  relates to the 
subject oil, gas and mincral lcascs. 

d 
/a) J. C. (Wattcrs - Prc; Others - Post) 

b) RLD (Watters only) 

JL/ 7. 

/ i s .  
/9 . 

Bill of Sale, rclating ccrtain assets of McCrcary Nal~i ra l  GiIs 

Systems, Inc. 

Assignment of Permits. (Exhibit A - list of 15) 

Assignmcnt of Contracts. (Exhibit A - Citizens/Others?) 
/- 

// 10. 

-c/y>l1. 

Assignment of Tntcrcst in Well 13orc, as  i t  relates Lo Well 
#l -A.  

Assignment of Interest in Well Dorc, as i t  relates to Well 112. 

.2. 

.3. 

Assignment of I 
Watters). 

Easement escrow 

1 
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CLOSING CHECKLIST 
September 26,1996 

e 

//E 

16. 

/17. 

J J l S .  

JJ 20. 

4 / 1 9 .  

& 21. 

JJ24. 

(2) Assignments of Easements (Exhibit 

- Necd list of 29 County Easements 
- Need list of 2 Forest Eascmcnts 

Assignmcn t of Stanley Lease. 

Assignment from Emma 1-Times to I-Ioyle Millcr 

Peter Hcbcrling Reliancc Letter 

Ciliyower, L. L. C., Officcfs Ccrtificate of Daniel R. Forsbcrg 

Citipower, L. L. C., Inciiinbency Certificate 

Secretary’s Ccrtificatc of Cilipowcr, L. T,. C., as to 

- Ccrtificalc of Formation, - 
- Operating Agrccmcnt, 
- Board of Dircctors licsolutions. 

Amendinent to Asset Purchase Agrcement . & - $ / - ~ ~ ~ F  - bu&L, 
Amcndiiwnt to Asset Sale Agreement 

fzn. C A A  

Assignmen1 of Extra Lease intercsts. (Post Closing) 

A) Form lcttcr from J. C. LAAQG d,~ehi~ 

Foreign Limitcd Liability Co., Authority - Citipowcr, 
1 ’ 1 0  

Deed from Millers to Ci tiDowcr 

Record all iiecessary documents in McCrcary County 
Court Clerk’s Office: 

a) Recording fees 
transfer fees 

b) Record: 
i )  POA 
i i )  
i i i )  Decd 
iv )  Assignmcnl of Permils 
v )  Assignment of Contracts 
v i )  
vi i )  
viii) Assignmcnt of Gascmcnls 
ix) Assignmcnt of Stanley Leasc 
x) 

Assignmcnt of Emma’s intcrcsts to I-Iople Miller, Jr, 

Assignmcnt of Wcll 1Jorcs 1-A, and 2 
Assignmcnt of Intcrest in Oil, Gas & Miiiernl 

Assignment of Extra Lcases (Post Closing) 

3 
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L. BR,OWN, 111 

ORNEY AT LAW 
CROW ACCOUNT 
606-528-3073 

COREIN. KY 40701 
1005 SOUTH MAIN STREET SUITE 101 

4 0 9  
73-4821421 

Cumberland Valley National Bank 
8 Trust Co. 

London. Kentucky 10741 

ROBERT L. BROWN, 111 
ATTORNEY AT LAW 
ESCROW ACCOUNT 

606-528-3073 

COREIN. KY 40701 
1005 SOUTH MAIN STREET SUITE 101 

i 
4 9 0  , 

13.4821421 i 

&$ Cumberland Valley National Bank 
8 Trust Co. u London. Kenrucky 40751 
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ROBERT L. BROWN, 111 
ATTORNEY AT LAW 
ESCROW ACCOUNT 

606-528-3073 
1005 SOUTH MAIN STREET SUITE 101 

COREIN, KY 40701 

4 9 1  
734821421 

Cumberland Valley National Bank 
8 Trust Co. 

London. KenlucKy 40741 
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Item 6, Page 1 of 1 
0 

Response to Kentucky Public Service Commission 
e 

Citipower, L.L.C. 

6. 

a. 

b. 

C. 

d. 

Explain the original transaction for the purchase of McCreary County Gas’s assets. 
Response: From the original Citipwer, LLC Ofering Document, see Exhibit R, 

Acquisition OfMcCreary Natural Gas System, Inc. 

Provide a copy of the journal entries to record the acquisition of McCreary County 
Gas’s assets, whether posted to Citipower’s or Forexco’s books and records, or both. 
Response: See Exhibit S, Balance Sheets for June, July, August and September 1996, for 

entries showing the purchase of assets as posted to Citipwer ’s books. 

Provide copies of any agreements, entered subsequent to the original purchase of 
McCreary County Gas’s assets, for transfer of any “former” McCreary county Gas 
assets from Forexco to citipower or vice versa. 
Response: There were no agreements concerning assets subsequent to the original 

purchase. 

Provide a copy of McCreary County Gas’s depreciation schedule used to record the 
original cost to the first user of the assets. 
Response: Citipower did not receive a copy of the depreciation schedule as this was an 

assetpurchase only. 

Provide the depreciation schedule, which contains the amount of accumulated 
depreciation that was posted to Citipower’s or Forexco’s books at the time of the 
acquisition. 
Response: No depreciation was carried over in the purchase. 

. As a part of the original Ofering Memorandum, a Balance Sheetporn 
McCreary Natural Gas Systems, Inc. shows accumulated depreciation of 
$7,364; Exhibit R, Page 26. 

Respondent: BC 



FOREXCO, INC. 

The information and data contained within this Offering Memorandum is provided for your 
information only and is based upon data accumulated by Forexco, Inc. Such information and 
data constitutes the opinion and interpretation of Forexco, Inc. and should not be relied upon 
solely by any prospective investor. Forexco, Inc., does not guarantee or warrant the accuracy 
of any information and/or data herein nor the potential profit relative to this investment as to 
kind or amount. 

a 

i 

2122 ENTERPRISE RD. 

(910) 379-0800 
FAX: (910) 379-0881 

GREENSBORO, NC 27408 

Acquisition of 
McCreary Natural Gas System, Inc. 

A Natural Gas Utility 
Located in 

MCCREARY COUNTY, KENTUCKY 

I 
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e’  
lnfroducfion to Forexco, lnc. 

Forexco, hc. is an oil and gas exploration company established in 1991 by its President and 
founder, Daniel R. Forsberg. Since 1981 Mr. Forsberg has drilled and participated in over 
50 oil and gas wells in Texas, Oklahoma, New Mexico and Louisiana. In addition, he has 
purchased producing wells in three separate fields with total reserves exceeding 2.5 million 
barrels of oil. Mr. Forsberg has been active in the oil and gas business since 1981 and has 
acted as president of his own companies since 1984. 

Forexco’s strategy is to carefully evaluate investment opportunities that have growth and or 
profit potential in excess of 30% per year. Some of these opportunities in the past has 
included oil and gas exploration and the acquisition of producing oil and gas fields in Texas 
and Louisiana. “his opportunity addresses and outlines the acquisition of McCreary 
Natural Gas System, Inc. (“MNGS”), a natural gas utility located in southeastern 
Kentucky. 

The MNGS acquisition has five essential elements that drive our confidence in its 
investment potential: 1) high growth opportunity, 2) high profit opportunity, 3) absence 
of competition in the sale of natural gas in its market, 4) advantages over competitive 
sources of fuel in terms of cost efficiency and cleanliness, and 5) predictability and 
stability of profit and growth rate. 

The present owners a re  serving only a small fraction of the existing market. They are  
unable to serve more customers because doing so would require an expansion of the 
I‘dVGS pipeline and MNGS is undercapitalized. 

The MNGS pipeline is the only natural gas delivery system for McCreary County, KY. The 
business has a potential to grow by a factor of 20 times from its current customer base of 100 
customers to 2,000 customers in three years. The county has a population of approximately 
30,000 residents, most of who reside in  Pine Knot, Stearns or Whitley City, the county seat. 

Our plan is to form a new limited liability company to acquire the assets of MNGS and fund 
it with $1,560,000. The funds will be allocated to purchase the assets of MNGS, including 
the existing pipeline system, and to expand the system to deliver natural gas to residents and 
commercial users in McCreary County, KY. The pipeline is marginally profitable now and 
will increase its profitability once the expansion of the system is completed. 

Natural gas is one third of the cost of electricity and one half the cost of propane or 
heating oil.. Residents and commercial users alike a te  anxiously awaiting the expansion 
of the McCreary Pipeline to their homes and factories. MNGS purchases gas from gas 
producers (Citizens Gas Line or independent gas producers) for approximately $3.00 per 
thousand cubic feet (MCFG) and sells i t  to users on the line for $7.00 per thousand cubic 
feet. 

With the $300,000 in expansion capital outlined in our plan we should be able to increase the 
number of customers on the system from 100 to 2,000 within three years. We project an 
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e e 
increase in annual revenues from $100,000 to $4,000,000 resulting in profits of $1,800,000 
in our fifth year of business. 

We see this as a unique opportunity for Forexco, Inc. and its investment partners to 
participate on the "ground floor" of a natural gas utility system that will generate handsome 
returns for many, many years. 

Sincerely, 

Daniel R. Forsberg 
President and CEO 
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Acquisition Summary 

Acquisition Name 

Sponsor 
Members 

Cost of Participation 

Equity Participation 

Allocation of Funds 

Investment Objective 

Management Participation; 

Legal Entity 

Operating Agreement 

Assessments 
Revenue Distribution 

Quarterly Financial Reports 

Expansion of the Pipeline System 

Citipower, L.L.C. 

Acquisition of McCreary Natural Gas System, Inc., 
County, KY 
Forexco, Inc. 
Those persons or companies who purchase the Interests offered and 
accepted by Forexco, Inc. in an amount aggregating $1,560,000. 
Forexco, hc., at its sole discretion may accept participation of any 
size. Initially, Interests will be sold at $1.06 per Unit. with a 
minimum of 25,000 Units to be sold to any single investor. 
The investor group as a whole will receive 85 R of the equity of the 
company. 
The Gas Company will retain the right to draw on the deposited 
funds for reimbursement of administrative, legal, printing, due 
diligence and other costs associated with the acquisition of MNGS. 
The primary investment objective of this venture is to acquire the 
assets of McCreary Natural Gas System, Inc. and to expand the 
system to serve the residents and businesses of McCreary County, 
KY. 
Forexco, Inc. and selected employees who will manage the affairs 
of the pipeline and receive 10% of the equity of the Gas Company. 
Should certain financial goals be met by the management team its 
ownership would increase to an additional 40% of the equity of the 
Gas Company. (See Management Incenrives) 
Forexco, Inc. will form a limited liability company to acquire the 
assets of MNGS. (See Legal Enriry) 
This document governs the classes of Units to be issued, voting 
rights, transfer restrictions and other matters relating to the 
management and structure of the Gas Company. (See Operaring 
Agreemenr) 
There will be no rights to assess the Members. 
Distributions are projected to begin after the third year of 
operations. However, the Board of Directors will determine the 
best time for such distributions. 
The Gas Company will distribute financial reports each quarter to 
all Members. 
A portion of the acquisition funds is allocated to expand the current 
pipeline by three miles. 

McCreary 

11 
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Forexco, Inc. 

Forexco, Inc., a Texas corporation formed in 1991, is the sponsor of this transaction. Its 
principal office is located at 2122 Enterprise Rd., Greensboro, NC 27408, and its telephone 
number is (910) 379-0800. The acquisition of the assets of McCreary Natural Gas System, 
Inc. ("MNGS") by Citipower, L.L.C., a Delaware limited liability company (the "Gas 
Company"), is being organized by Forexco, Inc. To date, Mr. Forsberg has acted as 
sponsor/driller/operator for a limited number of oil and gas investments similar to this 
investment. He has participated in the oil and gas industry for its own account and with 
industry partners. A summary of such activity is attached to this document. 
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Summary and Cost Allocation Schedule 

Seller: 
Location: 
Number of Current Customers 
Customer Mix: 
Real Estate 
Length of 4” Line: 
Length of 1” & 2” Line: 
Acquisition Cost 
Capital cost of additional pipeline 
Working Capital 
Advisory fee 

Finders fee 
Arrangement fee 
Printing and distribution 
Due diligence expense 
Total 
Acquisition Agreement 

Legal 

McCreary Natural Gas System, Inc. 
McCreary County, KY 
100 
Residential, commercial, governmental 
Office building, approximately 2,300 sq. ft. 
31,680’ 
73,920’ 

$850,000 
300,000 

50,000 
100,000 
35,000 
50,000 
93,000 
12,000 

.70,000 
. $1.560.000 

The Gas Company will purchase the assets of MNGS 
according to the terms and conditions of an Acquisition 
Agreement. 

Investors: 1,473,333 Class B Units 
Consultants: 86,667 Class B Units 

, Initial Unit Price: . $1.06 per unit 
Units to be Issued to Investors and 
Consultants 

Units to be issued to management: 

Performance Units issuable to management if 
financial targets are met: 

173,333 Class A Units 

1,386,667 Class A Units 

McCreary Natural Gas System, Inc. Acquisition 
Participation Examples 

Net effect after dilution 
Number of cost of Equity % Value of Units Value of Units i f  

Units units before if Projections are Projections ;ire 
Dilution met at 5x  Earnings met at iox 

Earnings 
25,000 $26,500 1.44% $6 8,000 $136,000 
50,000 $53,000 2.88% $136,000 $27 2,000 

$106,000 5.76 % $272,000 $544,000 100,000 
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Introduction to McCreary Natural Gas System Inc. 

McCreary Natural Gas System Inc. (“MNGS”) is a natural gas utility located in 
southeastern Kentucky just north of the Tennessee border. Forexco, Inc. proposes to organize 
a limited liability company (the “Gas Company”) to purchase the assets of MNGS and expand 
the pipeline system from Pine Knot, KY to the township of Stearns and Whitley City, KY. 
The shareholders of MNGS have signed a letter of intent to sell Forexco the assets of MNGS 
(the “Acquisition”) with a closing of the sale expected to take place on or before September 
1, 1996. 

Strategy 

Forexco’s strategy is to purchase and expand the MNGS pipeline system to provide a long 
term revenue stream for Forexco, Inc. and its investment partners. As described below under 
Forexco, Inc. Drilling Program, Forexco plans to organize independent natural gas drilling 
partnerships in McCreary County to provide an additional source of product for the Gas 
Company. ‘Investors in the Gas Company will have the opportunity to invest in &he 
partnerships. Forexco Inc. sees this as a unique opportunity in that the Gas Company will be 
able to buy gas from a major intra state pipeline or  from local producing wells at an oil 
equivalent price of $30 per bl. and deliver the gas to its customers a t  an oil equivalent 
price of $70 per bl. This kind of return is made possible by the elimination of the 
numerous middlemen ordinarily involved in the delivery of gas from the producer to the 
ultimate consumer. 

The first order of business for the new management team is to lay new line from Pine Knot, 
Ky. to Steams and Whitley City. We estimate that the new line can be laid within eighteen 
months of the Acquisition and new customers will be added as the line is extended. IVe 
project pipeline profits to make a dramatic increase in the second and third year 
($684,000 and $1,711,000 respectively) as large volume users come on stream. Large 
volume consumers such as schools, manufacturing plants and government agencies have 
advised Forexco that when the pipeline is laid they will become customers. MNGS has over 
three hundred unsolicited and unfulfilled requests for gas hook ups from residential and 
commercial customers in the Pine Knot, Stearns and Whitley City area. 

As soon as the Acquisition is consummated Forexco will begin a drilling partnership to drill 
five gas wells in McCreary County. All investors in the MNGS acquisition will have the 
opportunity to participate in the drilling of these wells. We have estimated the finding 
cost of natural gas in McCreary County to be .2S to .SO cents per MCFG. The Gas 
Company will pay the drilling partnership $3.00 per MCFG and deliver the gas to its 
pipeline customers for $7.00 per MCFG. Investors who participate in Forexco’s drilling 
programs will begin receiving cash flow within 60 days of well hook up to the pipeline systcrn 
and are expected to begin receiving cash distributions from the Gas Company after 
approximately three years. 
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MNGS Background 

MNGS was established in 1993 to deliver natural gas to residents and companies in 
McCreary County, KY. MNGS is the only natural gas pipeline in the county and the only 
company that has approval to lay pipe along county roads and highways. The current 
pipeline has approximately 31,680’ of 4” line and 73,920’ of 1” and 2” line. MNGS is 
marginally profitable with 100 residential and commercial customers. 

Mr. Hoyle Miller, of Ft. Lauderdale, FL., is founder, CEO and majority shareholder 
of MNGS. Mr. Miller is 64 years old and retired several years ago as an executive of IBM. 
He has no prior experience in the energy business and built the gas system from “scratch” with 
his own funds. Mr. Miller spends about ten days a month in Whitley City where he manages 
the affairs of MNGS. 

The growth of MNGS has been limited by the current owners’ cash resources. The 
market potential for the Pine Knot, Stearns and Whitley City area is approximately 28,000 
residential customers and 200 commercial, governmental and other institutional customers. 
The pipeline currently serves only the Pine Knot market with a total of 100 customers because 
it cannot afford to lay pipe to either Stearns or Whitley City. 

In addition, MNGS has a corporate policy that all new customers pay an initial 
“hook up” fee of $500.00 to cover the cost of gas meter and other associated expenses. It 
is our opinion that this fee has been a deterrent to new customers and that i f  the costs were 
waived or amortized over time that there would be a substantial increase in  thc numbcr of 
customers willing to change to natural gas. As part of our corporate strategy, we plan to 
either eliminate, reduce or amortize the hook up fees associated with new custorners. 

The construction of a natural gas pipeline system is initially capital intensive. Mr. Miller 
has personally funded the construction of the system. He does not have access to additional 
capital and has been unwilling to incur debt in order to expand. UNTIL RECENTLY, TIIE 

FEEDING INTO THE SYSTEM. IN DECEMBER, 1995, TIiE MNGS PIPELINE WAS 
EXTENDED SOUTH TO CONNECT WITH THE CITIZENS NATURAL GAS 
PIPELINE WITH CONNECTIONS TO THE TRANSEASTERN INTRA STATE 
PIPELINE SYSTEM. THIS EXTENSION PROVIDES MNGS WITH AN UNLIMITED 
SOURCE OF NATURAL GAS. 

PIPELINE’S GAS RESERVES WERE LIMITED ‘ro TWO SHALLOW CAS WELLS 

Factories, schools and other commercial users in McCreary County have been reluctant 
to switch over to natural gas with the limited gas reserves of two shallow wells on the MNGS 
pipeline. In addition, they were unwilling to shut down their businesses during the winter 
(December, 1995) when the connection to the intrastate pipeline took place to make the 
transition from electricity or propane to natural gas. However, in recent discussions with 
several potential commercial customers we have been told that with the 
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addition of substantial gas supplies provided by the Citizens Natural Gas line 
that they were ready to make the transition to natural gas this summer. 



The Natural Gas Business 

The natural gas utility business purchases gas on a "wholesale" basis from other 
pipelines or natural gas producers (gas wells) and resells the gas to customers on its pipeline 
system. The price a utility pays for the wholesale gas varies depending on the proximity of the 
source of the natural gas. In the case of MNGS the price is about $3.00 per thousand cubic 
feet of gas, and it resells the same gas for $7.00. MNGS can purchase gas from Citizens 
Natural Gas line (which is "tapped into Transeastern Pipeline, a major intra state gas line) or 
from natural gas wells in McCreary County. 

At present, MNGS purchases gas from two wells "tapped" into its system for delivery to 
its customers. In either case, whether it buys gas from Citizens Gas or from independent 
producers, MNGS pays about the same price for its gas. As a result of its connection to the 
Citizens Gas line MNGS has an unlimited source of natural gas for sale to its customer base. 

As a n  energy source, natural gas holds unique advantages over propane, heating oil 
o r  electricity. For example, electricity costs 6 cents per KWH compared to 2 cents per 
KWH for the energy equivalent of natural gas (at our retail price of $7.00 per MCFG). 
Propane costs $1.00 to $1.25 per gallon compared to $.54 for the retail equivalent of 
natural gas. Heating fuel oil is also more expensivc than natural gas, selling for twice the 
(BTU equivalent) of natural gas. Natural gas is not only the most economically efficient 
fuel but is widely recognized as the most environmentally friendly fuel to use. Natural gas 
is the energy fuel of choice for both economic and environmental considerations. 0 

Citipower, L.L.C. 
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* 
Kentucky Farm Tap Program 

The Kentucky Farm Tap Program was instituted by the State of Kentucky to allow independent 
gas producers to sell gas directly to end users. The purpose of the Farm Tap Program is to 
allow independent gas producers to sell gas to customers along its pipeline witho’ut the 
designation (and regulations) of being a fully authorized utility. 

The Kentucky Public Service Commission regulates the price of all gas delivery within the 
state whether it be via the Farm Tap Program or a public utility. The primary difference 
between the Farm Tap Program and a public utility is the reporting requirements by state and 
federal government. The Farm Tap Program is viewed as a “junior utility” and the reporting 
requirements are less extensive and voluminous than a larger public utility. 

The Kentucky Public Service Commission requires that any “Farm Tap Utility” that serves 
more than 400 customers become a fully reporting public utility. At the present time it is our 
intention to make the transition from a “Farm Tap Utility” to a fully reporting “Public Utility” 
within a year of the acquisition of MNGS. It is our opinion that there won’t be any adverse 
effects on the Gas Company other than the added expense of filing reports with the 
commission. 

Citipwer, L.L.C. 
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McCreary County Demographics and Growth Potential 

The population of McCreary County is 28,000 residents reflecting a total (estimated) of 7,000 
homes. McCreary is one of the fastest growing counties in  Kentucky with a growth rate of 
8.5% per year. The primary reason for the population growth is that factories and 
manufacturing plants are relocating in McCreary County. The driving force behind these 
reallocations is county, state and federal government financial incentives. The federal 
government has designated this area as an  “Emp~werment  Zone” and made millions of 
dollars in federal funds available for industrial parks, highways, new schools, tax 
abatements, hiring incentives and matching funds for business expansion. 

There are numerous benefits for companies to relocate their manufacturing facilities to 
southeastern Kentucky. This area has one of lowest cost of living indexes in the country. It 
also has excellent transportation access with highway 27 (a six lane super highway which runs 
through Pine Knot and Whitley City) and rail systems . With generous tax incentives, low 
labor costs, a large and expanding labor pool and access to major highways and rail 
systems we expect the county to continue its growth rate. 

If the county continues to grow as it has over the last five years we estimate the county 
population to be 40,000 by the year 2,000. With 80% of the counties residents residing in the 
Pine Knot, Stearns and Whitley City area this equates to a total potential market for the MNGS 
system of 8,000 homes within five years. 

New companies are moving to McCreary County to capitalize on the area’s labor pool, low 
cost of living, tax incentives and it’s access to transportation systems. UvTek is an example of 
one such company. UvTek is based in Chicago and have just announced that they will 
build a n  80,000 square foot manufacturing facility in Pine Knot’s new (government 
funded) industrial park. The company plans to begin hiring in August of 1996 and wi l l  
employ 109 workers at the plant. UvTek has recently contacted MNGS to inquire when 
natural gas can be delivered to the plant. MNGS has a 4’’ gas line that runs through the 
business park and can deliver gas to them immediately. It is estimated that UvTek will use at 
least $50,000 per year in natural gas supplied by MNGS. 

Citipower, L.L.C. 
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Forexco, Inc. Drilling Program 

Forexco, Inc. plans to drill fifteen to twenty wells per year in McCreary County for the 
next several years. The wells will be drilled by drilling partnerships to  be formed by 
Forexco that will be independent of the Gas Company. However, while the Gas Company 
will not share directly in the gas revenues generated by the gas wells i t  will benefit by 
receiving transportation fees for delivering the gas to the Citizens Gas line or by purchasing 
the gas from the partnerships for resale to its customers. 

The drilling of these wells will provide an  additional gas reserve base to the pipeline and 
will be especially important during the cold winter months when the price of gas from 
outside sources can become volatile. These wells will be drilled to a total depth of 1,500’ to 
2,000’ and will be drilled in five well packages. Our first five wells will be drilled next to two 
producing gas wells in a “proven” gas bearing area. 

All participants in the Acquisition will be invited to invest in Forexco, Inc.’s drilling 
programs in McCreary County. The partnerships are expected to receive about $3.00 per 
MCFG for gas delivered to the Gas Company (the market price in most US markets is about 
$2.25-32.50 per MCFG). The price multiple of energy equivalent quantities of oil is about 
10 to 1 (Le., if the price of gas a t  the well head is $3.00 per thousand it is equivalent to 
$30.00 per bl. oil). In addition, if an investor participates in both the Acquisition and the 
drilling of gas wells connected to the Gas Company’s pipeline he or she will share in the 
profit potential of the gas wells and the Gas Company. The price of the gas charged to 
MNGS’s residential and commercial customers is $7.00 per thousand cubic feet of gas (an 
equivalent of $70.00 per bl.). 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit R Page 13 of 27 
20 



CO-Generation Po ten tial 

A number of years ago the US government passed a legislation requiring electric public 
utilities to purchase electricity from alternative sources. An example of some alternative 
sources of power is Ego Thermal wells, Natural Gas and wind generated power. This program 
requires electric utilities to purchase electricity from independent sources whether the electric 
utility needs the electricity or not. The rates electric utilities must pay is set via federal 
regulation and is about 65% of the retail price of electric power. With the drilling program 
contemplated by Forexco, Inc. the MNGS pipeline will in all probability have more gas on 
hand than it needs for delivery for its customers. The Gas Company can either ship the excess 
gas into open markets via the Citizens Gas line or purchase a gas generator for the creation of 
electricity for sale to local electric utilities. We are exploring the potential of CO-Generation 
for the Gas Company. Should we determine that CO-Generation is as profitable as it appears 
this could be another profit center for the Gas Company. 

I 
Citipower, L.L.C. 
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Competition 

MNGS has no competition in the sale of natural gas in McCreary County where it is the 
only supplier of natural gas. McCreary County is “small potatoes” for large utilities and the 
potential of profits of $1,000,000 to $2,000,000 per year is not lar.ge enough for them to move 
into the area. 

Once a natural gas utility has been built and customers established we believe that it is highly 
unlikely that other systems will compete for the same market. This is especially true in a small 
rural market such as McCreary County. However, it should be noted that MNGS (or the new 
company formed to acquire MNGS) will not have legally exclusive rights to any territory even 
after it becomes a fully reporting public utility. 

Most residents, businesses and public facilities in McCreary County either use propane, 
electricity or fuel oil as an energy source. From an economic and environmental perspective 
natural gas is superior to the fuels outlined above. Natural gas burns clean and is one third to 
one half the price of oil, propane or electricity. However, there is a cost to consumers using 
heating oil and electricity to replace their present heating systems to natural gas systems. 

In the case of propane, the cost of converting to natural gas is minimal. A delivery orifice is 
simply replaced for a few dollars and natural gas can be delivered. In,the case of fuel oil or 
electricity a consumer will have to replace heating systems to accommodate the new fuel 
source. Even though the monthly savings of natural gas is attractive it will be weighed by 
consumers against the cost of replacing items such as water heaters, heating systems or dryers. 

e 
It is our belief that most propane users will convert to natural gas as soon as i t  becomes 
available to them. This market segment represents about 25% of our total residential market 
potential and about 50% of the total commercial potential. As consumers existing electrical 
and heating oil heating systems become old we will have an opportunity to persuade potential 
customers to install natural gas systems. We will offer small cash incentives (as most gas 
utilities do) to customers converting from a non gas system to natural gas. In time we expect to 
deliver gas to 50% of the total market. We understand that this is a typical market share 
percentage for natural gas utilities. 
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Investor Liquidity 

As described under “Operating Agreement-Restrictions on Transfer and Liquidity ”, the ability 
of Members to transfer their Interests wiIl be prohibited under most circumstances until  
September 30, 1999. It is also unknown whether or when there will be a public market for 
such Interests. Therefore, before October 1, 1999, the liquidity of the Interests will be limited 
to sales to other Members. Thereafter, sales to third parties will be permitted subject to the 
right of first offer of the Gas Company and the other Members. This would entitle the selling 
Member to offer hidher Interest to the Gas Company (and, to the extent that the Gas Company 
declines the offer, to the other Members) at a price equal to five times the average Earnings 
before Interest, Taxes, Depreciation and Amortization of the Gas Company for the two prior 
fiscal years. 

For example, assume that Investor “A” purchased 10% of the Gas Company’s equity and has 
held his Interest for four years. The price that Investor “A” paid for the stock was $173,733. 
The Gas Company has reached its financial goals and has averaged $1,700,000 in earnings 
(before interest, taxes, depreciation and amortization) in the third and fourth years. 
Management have fully earned their Performance Units, thereby reducing Investor A’s equity 
to 5% of the outstanding Units of the Gas Company (see “Management Incentives” below). 
Investor “A” wishes to liquidate his position in the Gas Company. He may therefore offer to 
sell it to the Gas Company, and the Gas Company (or the other Members) may purchase i t  for 
$425,000, calculated as follows: $1,700,000 x 5 Earnings = $8,500,000 x 5% Ownership = 
$425,000. In this example Investor A received a 30% compounded internal rate of return on 
this investment in addition to any cash distributions received. 
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Management In cen fives 

As the organizer of the Acquisition Daniel R. Forsberg, President of Forexco, Inc., and the 
Gas Company’s management team will initially receive 10% of the Gas Company’s equity in 
the form of Class A Units, its investment partners wilI receive 85% in  the form of Class B 
Units and Guy Strevey, who will serve as the initial Class B Director and has agreed to enter 
into a consulting agreement to provide financial advice to the Gas Company on an ongoing 
basis, will receive 5% in the form of Class B Units. As an incentive to management to reach 
corporate profitability in the shortest time possible an incentive plan has been devised. The 
incentive plan calls for an additional 40% of the equity of the Gas Company (“Performance 
Units”) to be awarded to management should they reach the financial targets outlined below. 
Management’s right to receive these Performance Units is dependent on the achievement of the 
following financial goals within five years of acquisition. 

1) The Gas Company experiences at least $1,OOO,OOO in Earnings before Income Taxes and 
Depreciation Amortization in a fiscal year within five years of acquisition. 

It is envisioned that this financial goal will be met within five years of the acquisition of 
MNGS. If, for whatever reason, this financial goal is not met within five years management 
will not receive the Performance Units. a 
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Distributions 

Distributions are expected to be made to investors when cash flow permits. Any distribution 
will however be made to the Members on a pro rata basis in accordance with the number of 
Units owned by each Member. This is not expected to happen until the pipeline expansion 
program is complete. 

At that time the need for additional pipeline expansion capital will have ended and the system 
will be able to add substantially more customers. Since there are no other markets within 20 
miles of the Pine Knot, Stearns, Whitley City area there is a finite limit to the Gas Company’s 
expansion opportunities. Its growth opportunities will therefore depend, after satisfying the 
area’s current needs, on the internal growth of its market and its CO-Generation opportunities. 
The Board of Directors will make the determination regarding the best time to begin 
distributions. It should be noted that management’s first objective will be growth and 
appreciation of the Gas Company. Its second objective will be to create a long term income 
stream for all of its Members. 

._ 
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Management 

The Gas Company's business will be managed by a Board of Directors which, in  accordance 
with the Operating Agreement, may not be fewer than 3 Directors nor more than 7 Directors. 
The initial Board of Directors will consist of 5 members, 4 of whom will be elected by the 
holders of the Class A Units and one of whom will be elected by the holders of the Class B 
Units (see Operating Agreement below). Three of the four directors to be appointed by the 
Class A Members (each of whom is also an officer of the Gas Company), the initial director to 
be appointed by the Class B Members and a description of their business experience are set 
forth below: 

Name Position 
Daniel R. Forsberg 43 Chairman of the Board of Directors 

and Chief Executive Officer 

William Helms 43 President and Chief Operating Officer, 
Treasurer and Director 

Peter D.W. Heberling 45 General Counsel, Secretary and Director 

Guy Strevey 64 Director 

Daniel R. Forsberg, Chairman and Chief Executive Oficer 

Mr. Forsberg began his oil and gas career in 1981 with Great West Energy, an 
independent oil company in Dallas, Texas. Mr. Forsberg coordinated the funding of that 
company's drilling programs through broker-dealers in  various cities throughout the United 
States. In 1984 he formed Atlantis Energy, Inc. and has managed and coordinated all business 
activities ranging from lease acquisitions, partnership management, drilling/completing wells, 
workovers to overall business administration. He sold Atlantis Energy, Inc. in 1991 and 
shortly thereafter formed Forexco, Inc. He studied Banking and Finance at the University of 
North Texas in Denton, Texas. 

William Helms, President and Chief Operating Officer 

Mr. Helms began his career as a stock broker in 1977 specializing in oil and gas 
investments. In 1979 he founded Delta Petroleum Corporation in Orange County, California. 
Delta Petroleum explored for oil and gas in eight states and was recognized by the state of 
California as one of the top 30 fastest growing companies in the state. Delta drilled 220 wells 
in  SE Kentucky all of which were successful producing gas wells. As president and CEO of 
Delta Petroleum, Mr. Helms has extensive experience in project management, cost analysis, 
gas pipelines and well drilling technologies. Delta managed 20 limited partnerships 
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representing over $22,000,000 in oil and gas investments before he sold the company to a 
publicly traded company on the VSE Exchange in 1990. 

Mr. Helms’ other accomplishments include the following; 

Past Director of Visa Energy Corporation, ASE 
Past Director of Arklis Capital Corporation, VSE 
Advisory Board Member to Mission Viejo National Bank 
Outstanding Young Men of America, 1982 
Who’s Who in California and Who’s Who Historical Society 
Numerous Athletic Awards 
Holds active NASD license 
Member International Association of Professional Financial Consultants & Certified 

Investment Specialist 

Peter D. W. Heberling, General Counsel and Secretary 

Mr. Heberling is a lawyer engaged in private practice in Greensboro, NC. He 
specializes in acquisitions, divestitures, investments and corporate finance. From 1993 to 1995 
he was employed by Burlington Industries, Inc., serving as Vice President and General 
Counsel. Before then he was a Partner specializing in Mergers and Acquisitions in the New 
York office of Jones, Day, Reavis & Pogue, a large international law firm. From 1989 to 
1991 he was Senior Council for Coca Cola Bottling Company of New York. 

Guy Strevey, Director 

Mr. Strevey is president and founder of Strevey and Associates, a financial consulting 
firm based in Omaha, NE. Strevey and Associates is recognized by the financial planning 
community as one of the most successful firms of it’s type in the US. As a licensed financial 
consultant he specializes in strategic investment planning for clients with over $100 Million 
Dollars under management. In addition to investment management Mr. Strevey consults with 
his corporate clients with regard to asset allocation, debt financing and overall corporate 
strategic planning. He is a CLU, ChFC and registered representative for the sale of stocks and 
bonds. He is also president elect of the Nebraska Society of Certified Financial Planners in 
addition to numerous civic activities. 
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Legal Entity 

The Gas Company is being organized as a Delaware limited liability company (“LLC”) in 
order to obtain all of the advantages of a limited partnership, a general partnership and a “C” 
corporation, but none of their disadvantages. A limited partnership has the advantage of “flow 
through” tax treatment and limited investor liability, but investors may not participate in 
management. A general partnership has the same tax treatment and investors may participate 
in management, but they are subject to unlimited liability. Investors in a “C“ corporation 
have limited liability and may participate in  management, but their investments are subject to 
double taxation. 

An LLC is treated like a limited partnership for tax and limited liability purposes but like a 
general partnership or a “C” corporation for voting purposes. Some of the specific advantages 
are outlined below: 

1) Members (the LLC version of shareholders) are permitted to participate in the 
management of the LLC directly or through representation on a Board of Directors (unlike a 
limited partnership where there can be no participation in management by the limited 
partners). In the case of the Gas Company, investor Members will have a representative on 
the Board of Directors. 

2) There is no personal liability for any of the Members (like a limited partnership but 
unlike a general partnership). This is especially important should the Gas Company incur any 
debt for expansion. 

3) All tax benefits such as depreciation, losses or tax credits “flow through” to the 
Members (like a partnership but unlike a “C” corporation). There is no “double taxation” on 
cash distributions made by the LLC to its shareholders. 

4) LLCs can accept corporate ownership (unlike an “S” corporation). 
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Operating Agreement 

By investing in the Gas Company, investors will become Members of the Gas Company and 
parties to an Operating Agreement (a copy of which is attached hereto as Exhibit E) governing 
their rights with respect to the ownership of their Interests, voting, election of Directors, 
annual and special meetings of Members and transfer of their Interests. Certain material terms 
of the Operating Agreement are summarized below, but prospective investors are advised that 
such summary does not purport to be complete and is subject to, and is qualified in its entirety 
by reference to, all of the provisions of the Operating Agreement, including the definitions 
therein of certain terms. Capitalized terms not defined herein have the meanings set forth in 
the Operating Agreement. 

Classes of Membership 

All Members (which will include the investors, Daniel R. Forsberg and other members of 
management) will own Interests in the Gas Company which will be issued in Units, like 
shares. Units will be divided into two classes, Class A and Class B. Initially, the Class B 
Units will represent 90% of the equity in the Gas Company (of which the investors will hold 
85%) and the Class A Units will represent the remaining 10%. However, the Class A 
Members will have the opportunity to be awarded additional equity if they achieve certain 
operating and financial goals. If they fully achieve such goals, they will be awarded an 
additional 40% of the equity of.the Gas Company, reducing the Class B Members’ share from 
90% to 50%. Upon closing of the Acquisition, the Gas Company will adopt an Equity 
Incentive Plan governing such awards. 

Attributes of Membership 

No Member will be responsible or liable for the obligations or debts of the Gas Company or 
for any claims against the Gas Company. Creditors and other claimants must look solely to 
the assets of the Gas Company to satisfy their claims. Members will have the voting rights 
described below, but none of them will be able to bind the Gas Company or act for it i n  any 
way unless he/she is an officer of t h e  Gas Company. 

Voting and Board of Directors 

Four Directors will be nominated and elected by the plurality of the vote of holders of Class A 
Units and one director will be nominated and elected by the plurality of the vote of holders of 
Class B Units. All Directors will be elected at each annual meeting and hold office until  tlic 
next annual  meeting. Voting on any matter by the Board of Directors will be determined by 
the vote of a majority of Directors present at any meeting at which a quorum is present. Action 
may also be taken by the unanimous written consent of the Directors. Any or all Class A or 
Class B Directors may be removed by the vote of the holders of a majority of the Class A 
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Units and the Class B Units, respectively. Vacancies (by reason of the resignation or death of 
a Director) may be filled by the remaining Directors of that Class. 

Annual and Special Meetings 

An annual meeting of Members for the election of Directors will be held each year on a date 
and at a place to be fixed by the Board of Directors. Special meetings of Members may be 
called by the Board of Directors or the Chairman of the Board for any purpose. 

Restrictions on Transfer of Interests and Liquidity 

Interests will not be transferable by any Member until September 30, 1999 except to the Gas 
Company or another Member. Thereafter, Interests may be transferred to third parties subject 
to the Company’s and the other Members’ right of first offer described below. The only 
transfers to third parties that will not be subject to such rights of first offer after September 30, 
1999 will be transfers to Affiliates and, if and when the Gas Company has issued equity in an 
initial public offering, in the public markets. 

After September 30, 1999 any Member may sell any or all of hidher Interest, so long as such 
Member first offers to sell it to the Gas Company (and, to the extent that the Gas Company 
declines to purchase such Interest, to the other Members pro rata). The Gas Company will 
then have the right to buy such Interest at a price equal to five times its average Earnings 
Before Interest, Taxes (if any), Depreciation and Amortization for the two prior fiscal years 
(the “Fair Value”). To the extent that the Gas Company and the other Members decline to 
purchase any such Interest, the selling Member may sell i t  to a third party at a price no less 
than such Fair Value. Except as provided under TO-Sale Rights of Class B Members” below, 
any transfer of Interests by a holder of Class A Units to anyone other than the Gas Company 
or other Class A Members will result in the automatic conversion of such Class A Units to 
Class B Units. 

Co-Sale Rights of Class B Members 

To the extent that (i) one or more holders of Class A Units proposes to transfer Units which 
the Gas Company and the other Members decline to purchase, (ii) the aggregate number of 
such Units amounts to more than 50% of the outstanding Class A Units and (ii i)  such Member 
does not wish such Units to convert to Class B Units, then such holder(s) may not effect such 
transfer unless all of the other Members are given the opportunity to transfer their Units to the 
proposed purchaser on the same terms being offered to the selling Member. 
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e 
Risk Factors 

THE PURCHASE OF THE INTERESTS OFFERED IS SUBJECT TO A HIGH DEGREE OF RISK. 
PROSPECTIVE PURCHASERS OF INTERESTS SHOULD CONSIDER THE FOL OWING FACTORS, AMONG 
OTHERS, BEFORE SUBSCRIBING. PROSPECTIVE INVESTORS ARE URGED TO CONSULT THEIR OWN 
FINANCIAL, TAX AND LEGAL COUNSEL IN CONNECTION WITH THE POSSIBLE PURCHASE OF 
INTERESTS. 

Market and Pricing. There can be no assurance that there will be an infinite and ongoing 
demand for natural gas in the future, or that prevailing prices will be adequate to assure the 
expected return on investment in the Gas Company. The price of natural gas is subject to 
market demands which may cause the price to fall and rise without notice. There also can be 
no assurance that the prices obtainable for such natural gas will not be reduced through 
governmental control or market conditions. 

Governmental Actions. Governmental authorities may, in the future, impose obstacles to the 
production and sale of oil and gas through laws or regulations. They may impose tariffs or 
profit limitations on natural gas utility systems. The Sponsor is not able to predict the 
likelihood of the effect of such controls, regulations or laws on the operations of the Gas 
Company. 

Business Risk. Investing in any new or small business involves a risk of loss of all or a 
portion of the investment. In general, the  ratio for the success of a new business after five 
years is about 50%. In addition, a company that is buying and selling a commodity such as 
natural gas can be materially and adversely effected by swings in supply or demand. 

a 

Operational Risks. The operation of a natural gas utility involve a risk of operation failures 
such as pipeline explosions, gas leaks, limitations of pipeline capacity and other mechanical 
and technical problems which may be encountered. Management will do its best to avoid such 
risks and carry the customary insurance to protect the Gas Company from potential liabilities. 
It should be noted that if an explosion occurs that involves loss of life that the financial 
viability of the Gas Company may be materially -adversely affected. 

Competition. There can be no assurance that competitors with substantially greater resources 
than the Gas Company will not enter the McCreary County market. 

Citipower, L.L.C. 
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Joseph B. Clontz (606) 256-3623 e -- 
Certified Public Accountant, PSC U.S, 25, P.O. Box 1436, Mt. Vernon, KYW56 

Board of Directors 
McCteary Natural Oas Systems Ing, 

I have compiled the accompanying statement of assets,  
liabilities, and equity  of McCreary Natural Gas Systsms I n c . ,  8 a  
of Wce&ber 31, 1995 and the r e l a t e d  statement of rovonues, 
expenses, and reta ined earnings f o r  t h e  year then ended, i n  
accordance w i t h  Statements on Standards f o r  Accounting and Reviaw 
Serv ices  issued by the American Instituto of C e r t i f i e d  Public 
AccountantG, 

A compilation is limited t o  presenting in tho form of financial 
statementx information t h a t  is the representation of management, 
I h a w  not audited or reviewed the accompanying f h a n c i a l  
statements and, sacordingly,  do not express an opin ion  or any 
other form of assu tance  on them. 

Management has elected to e m i t  aubstantially all of the 
disclosilres and the statsgtent of cash flows required by generally 
accepted accounting principiea .  
s t a t e m e n t  of cash flows were inclucled in the f i n a n c i a l  
s t a t e m e n t s ,  they m i g h t  i n f l u e n c e  the user's conclusion9 about the 
Company's assetc, liabilities, equity, revenues, and expenses. 
Accordingly,  t h e s e  financial statements are not des igned  for 
thvsQ who are not informed about suah matters. 

If the omitted disolosuxea and 
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MCCREARY NATVRAL GAS SYSTEMS INC. 
BALANCE SHEET 

DECEMBER 31, 1995 

ASSETS 

CURRENT ASSETS 
Cash 
ACCOUnt8 Reueivable 

TOTAL CURRENT ASSETS 

PROPERTY AND EQUIPMENT 
Gas Pipeline and Equipment 
Of E ice Equipment 
Less: Accumulated Depreciation 

TOTAL ASSETS 

LIABILITIES AND STOCKHOLDER'S EQUITY 

CURRENT LIABILITIES e AccountE; Payable 

TOTAL CURRENT LIABILITIES 

LONG-TERM L I A B I U T I E S  
L m h  Payable - Bank of McCreary Co, 
Loan Payable - Stockholder 

STOCXICOLUERS EQUITY 
Paid in Capital  
Rotained E&rnings 

Citipower, L.L.C. 

175,772 
4 , 2 4 0  

(.-.LLia) 

$171,469, 

$-rt2_9 

18,149 

11,000 
2 p 3  , 1.37 

214,137 

$- 
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REVENUES 
GdS Sales 
Installation Charges 

EXPENSES 
O f f  kYe Expense 
Repairs m d  Maintenance 
Rent: Expehse 
Depreciation Expense 
Utilities 

Travel and Entertaiment 
w a r  

insurance Expense 
In te res t  Expense 
Tax and License3 

TOTAL EXPENSES 

NET! PROFIT (Loss) 

ENDING RETAWED EARNINGS 

$ 25 ,662  u 
55 , 579 

1 2 , 2 7 7  
11,893 

7 , 7 4 4  
7 , 3 6 4  
4 , 5 7 2  
4 , 2 9 0  
4 , 271 
3,844 
2 , 665 
2,333 
1,389 
1,330 

5 7 7  
307 



1 11/23/99 

Citipower, L. L. C. 
Balance Sheet 
As of June 1,1996 

Jun 1, '96 

0.00 
0.00 

ASSETS 
LIABILITIES 8 EQUITY 



11/23/99 

0 

Citipower, L. L. C. 

As of June 30,1996 
Balance Sheet 

Jun 30, ‘96 

ASSETS 
Current Assets 

C heckinglsavings 
131 Cash 8 Working Funds 

131.3 UCB- Operating Cash 

Total 131 - Cash &Working Funds 

Total CheckinglSavings 

Total Current Assets 

Fixed Assets 
365 - Property & Equipment (365-399) 

Total 365 - Property 8 Equipment (365-399) 

390. Office Building 

Total Fixed Assets 

Other Assets 
301 - Intangible Plant 

Total 301 - Intangible Plant 

301.2 - Organizational Cost 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Equity 

218 Non Corp Proprietorship 

Total 218 - Non Corp Proprietorship 

218.1 Members Capital Contributions 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

113,000.00 

113,000.00 

113,000.00 

113,000.00 

20.000.00 

20.000.00 

20,000.00 

20,000.00 

20.000.00 

. 20,000.00 

153.000.00 

153.000.00 

153.000.00 

153,000.00 

153,000.00 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit S Page 2 of6 Page 1 



11123199 

Citipower, L. L. C. 
Balance Sheet 
As of July 31,1996 

ASSETS 
Current Assets 

CheckinglSavings 
131 - Cash 8 Working Funds 

Total 131 Cash 8 Working Funds 

131.3. UCB- Operating Cash 

Total CheckinglSavings 

Total Current Assets 

Fixed Assets 
365 - Property & Equipment (365-399) 

Total 365 ' Property & Equipment (365-399) 

390 - Office Building 

Total Fixed Assets 

Other Assets 
301 Intangible Plant 

Total 301 Intangible Plant 

301.2 Organizational Cost 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Equity 

Net Income 
218 - Non Corp Proprietorship 

218.1 Members Capital Contributions 
218.2 - Opening Bal Equity 

Total 218 Non Corp Proprietorship 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

Jul31, '96 

242,845.27 

242,845.27 

242.845.27 

242,845.27 

20,000.00 

20.000.00 

20,000.00 

98,710.00 

98,710.00 

. 98,710.00 

361,555.27 

___ 

-89.73 

322,250.00 
39,395.00 

361.645.00 

361,555.27 

361.555.27 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit S Page 3 of 6 Page 1 



11/23/99 

a 
Citipower, L. L. C. 
Balance Sheet 

As of August 31,1996 

ASSETS 
Current Assets 

C heckinglSavings 
131 Cash & Working Funds 

131.3 - UCB- Operating Cash 

Total 131 - Cash 8 Working Funds 

Total CheckinglSavings 

Total Current Assets 

Fixed Assets 
365. Property & Equipment (365-399) 

390 Office Building 
396 - Equipment - DWlOther 

Total 365. Property & Equipment (365-399) 

Total Fixed Assets 

Other Assets 
301 - Intangible Plant 

Total 301 Intangible Plant 

301.2 - Organizational Cost 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Equity 

Net Income 
218 - Non Corp Proprietorship 

Total 218. Non Corp Proprietorship 

218.1 - Members Capital Contributions 

Total Equity 

TOTAL LIABILITIES & EQUITY 

Aug 31, '96 

512,981.12 

512,981.12 

512.981.12 

512,981.12 

20,000.00 
5,000.00 

25,000.00 

25,000.00 

129,317.50 

129,317.50 

1 29,3 I 7.50 

667,298.62 

-501.38 

667.800.00 

667,800.00 

667,298.62 

667,298.62 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit S Page 4 of 6 Page 1 



11123199 

Citipower, L. L. C. 
Balance Sheet 

As of September 30,1996 

ASSETS 
Current Assets 

C heckinglsavings 
131 - Cash & Working Funds 

131.3 - UCB- Operating Cash 

Total 131 . Cash & Working Funds 

Total CheckinglSavings 

Accounts Receivable 
143. Other Accounts Receivable 

143.2 - AIR - Forsberg Oil Co. 

Total 143. Other Accounts Receivable 

Total Accounts Receivable 

Other Current Assets 
170 Other Current & Accrued Assets 

170.1 - P.D.W. Heberling-UCB Escrow 

Total 170. Other Current & Accrued Assets 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
365 Property & Equipment (365-399) 

390 - Office Building 
396 - Equipment - DWlOther 
365. Property 8 Equipment (365399) - Other 

Total 365 Property 8 Equipment (365-399) 

Total Fixed Assets 

Other Assets 
301 - Intangible Plant 

Total 301 - Intangible Plant 

301.2 Organizational Cost 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232 - Accounts Payable 
232.2 Loan from Member 

Total 232 - Accounts Payable 

Total Accounts Payable 

Total Current Liabilities 

Total Liabilities 

Equity 

Citipower, L.L.C. 

SeD 30. '96 

16,258.03 

16.258.03 

16,258.03 

1 .ooo.oo 
1,000.00 

1 .ooo.oo 

195,000.00 

195,000.00 

195,000.00 

212,258.03 

20,000.00 
5,000.00 

630.000.00 

655,000.00 

655,000.00 

156,444.70 

156.444.70 

156.444.70 

1.023.702.73 

93,000.00 

Response to Kentucky Public Service Commission 

93,000.00 

93,000.00 

93,000.00 

93,000.00 

Exhibit S Page 5 of 6 Page 1 



11123199 

a 
Citipower, L. L. C. 

As of September 30,1996 
Balance Sheet 

Net Income 
218 - Non Corp Proprietorship 

Total 218 - Non Corp Proprietorship 

218.1 Members Capital Contributions 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

Sep 30, ‘96 

-597.27 

931,300.00 
931,300.00 

930,702.73 

1,023,702.73 

\ 

Citipower, L.L.C. Response to Kentucky Public Service Cornmission Exhibit S Page 6 of 6 Page 2 



Citipower, L.L.C. Response to Kentucky Public Service Commission Item 7, Page 1 of 1 

7. Provide a copy of Citipower’s depreciation schedules, detailed by individual asset 
description, date of purchase, original cost, useful life, method of depreciation, 
depreciation expense and accumulated depreciation for the years ended December 31, 
1997 and December 31,1998. 

a 
Response: See Exhibit T, Depreciation Schedules. 

Respondent: BC 
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Citipower. L.L.C. Response to Kentucky Public Service Commission Item 8, Page 1 of 1 

8. Provide a copy of Citipower’s projected depreciation schedule in the same detail as set 
out in Item 7 above for the 1999 calendar year. 
Response: See Exhibit V, 1999 Depreciation and Transaction Reports. 

Respondent: BC 

e 
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1 112399 

Citipower, L. L. C. 
Transactions by Account 

As of November 23. I999 

Date Num Name Memo Clr Split - __ 
36s. Property 6 Equipment (365-399) 

390 Ofnce Building 

Total 390 Office Building 

Total 365 ' Property 8 Equipment (365-399) 

TOTAL 

Amount B a I a n c e 

125.000.00 
125,000.00 

125.000.M) 

125.ooO.M) 

125,000.00 

____- 

-- 

~- 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 2 of 21 
Page 1 



Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

11120199 

Type Date 

365. Property 8 Equipment (365-399) 
391 . Office Furniture 8 Equipment 
Check 6/29/99 
Check 6/29/99 
Deposit 7/23/99 

Total 391 Office Furnrture 8 Equipment 

Total 365 Property 8 Equipment (385.399) 

TOTAL 

Citipower, L.L.C. 

Num Name Memo Clr split Amount - -- 

1227 American Microparts Computer 131 2 FUNB- 2,649 99 
1226 CompUSA Printer 131 2 FUNB- 741 97 
1227 Refund for File 131 2 FUNB- -1.757 04 

1 834 92 

Balance 

9.17668 
9.17688 

12.026 87 
12,768 64 
11,011 80 

11 011 80 

1,634.92 11.01 1.60 

1.834.92 11,011.80 --- 

, 

Exhibit U, Page 3 of 21 Response to Kentucky Public Service Commission 
Page 1 

I 



1 1120199 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Type Date Num Name Memo Clr SPIN Amount Balance - 
365 Properly 8 Equipment (369499) 

393 . AutomobilesNehlcles 

8 
Check 511 7/99 2844 Hull Brothers 89 Chevy Truck 131 1 Bankof 

Total 393 AutomobilesNehicles 

Total 365 Property 8 Equipment (365-399) 

TOTAL 

6,000.00 
6,000 00 

6.000 00 

6.000.00 - 

87.311.09 
87.311.09 
93.31 1.09 

93.31 1.09 

93.31 1.09 

93.31 1.09 
_____ 

I 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 4 of 22. 
Page 1 



1 1120199 

Date Num 

365. Property B Equipment (365499) 
377. Compressor Site 
Check 118199 
Check 1 11 4/99 
Check 1/21/99 
Check 1/21/99 
Check 1/28/99 
Check 211 5/99 
Check 3/4/99 
Check 4/8/99 
Check 4/8/99 
Check 5/6/99 
Check 511 3/99 
Check 5/13/99 
Check 6110199 
Bill 9/27/99 
Bill 10/19/99 

Total 377 Compressor Site 

Total 365 Property 8 Equipment (365-399) 

TOTAL 

2489 
2490 
2516 
2521 
2535 
2597 
2621 
2721 
2722 
2807 
2823 
2826 
2885 
1999A 
1999B 

Name 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Plateau Electric Comp 
Scon Smith 
Winco 
Winco 
Scott Count 
Shelton Construction 
HINKLE CONTRACTIN 
BKR Services Co 
BKR Services Co 
Merle Jones True Value 
BKR Services Co 
HINKLE CONTRACTIN 
BKR Services Co 
Michael Gamblin 
Michael Garnblin 

Clr Split Amount - Memo 

Membership le 
gate for compre 
Security Light, 
Flange Union 
Welding Muffle 
Setting Poles 
Dense Grade B 
Clean, Prime c 
Spread rock, 

Tank - set 
103622 
Built Dyke 
Compressor Ja 
Compressor Site 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
232 Accounts 
232 Accounts 

10500 
180 00 
300 17 
28 03 

195 00 
300 00 
919 79 
266 67 

2.225 00 
75 00 

1.13000 
102 40 
560 00 

1,21406 
325 00 

7.924 12 

7.924.12 

7,924.12 

Balance 

125.933 11 
125,933 1 1 
126.038 126.218 1 11 1 

126.518 28 
128.544 31 
126,739 31 
127,039 31 
127,959 10 
128.225 77 
130.450 77 
130.525 77 
131.655 77 
131.758 17 
132.318 17 
133.532 23 
133.657 23 

133.857 23 

133.857 23 

133.857.23 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 5 of 2L 
Page 1 



Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

11120199 

Type Oate Num Name Memo Clr Split - 0 
369. Propetty 8 Equipment (369499) 

396. Equipment - DWlOther 
Check 5/11/99 2814 City Auto Sales 
Check 511 7/99 2844 Hull Brothers 93 Trailer 

Total 396 Equipment. DWlOther 

Total 365 Property 8 Equipment (365-399) 

TOTAL 

131 1 Bankof 
131 1 Bankof 

Amount Balance 

' 8.650.00 
3.000 00 

11.65000 
__- 

49,969 69 
49,969 69 
58.619 69 
61.619 69 

61 619 69 
-- 

11,65000 

11.650.00 

81.619.69 

61.619.69 
- 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 6 of 22 
Page 1 



11/20/99 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Date Num 

365 . Properly 8 Equipment (369399) 
382. Equipment - MeterslSetup . .  
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Item Receipt 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check @ Check 
Check 
Check 

1/21/99 
1128199 
1/28/99 
1/28/99 
2/4/99 
2/4/99 
2/4/99 
21 1/99 
2/11/99 
2/11/69 
211 1/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/4/99 
3/9/99 
311 1/99 
311 2/99 
311 2/99 
311 2/99 
3 1  2/99 
31 8/99 
3 1  8/99 
3/25/99 
3/25/99 
3/25/99 
3/25/99 
3/25/99 
3/30/99 
3/30/99 
3/30/99 
4/8/99 
4/8/99 
4/8/99 
4/8/99 
4/8/99 
411 5/99 
4/29/99 
4/29/99 
4/29/99 
4/29/99 
4/29/99 
5/6/99 
5/6/99 
5/6/99 
5/13/99 
511 3/99 
511 3/99 
511 3/99 
511 3/99 
511 3/99 
5/13/99 
511 3/99 
511 3/99 
511 7199 
5/20/99 
5120l99 
5/27/99 
5/27/99 
5/27/99 
5/27/99 
5/27/99 
5/27/99 
5/27/99 
5/27/99 
5/27/99 
611 OB9 
6/10/99 
6/10/99 
611 0199 
6/15/99 
6/25/99 
6/25/99 
7/1/99 
7/1/99 
7/1/99 
711 Is9 
7/1/99 
7/1/99 
7/1/99 
7/1/99 

2519 
2534 
2537 
2550 
2554 
2557 
2563 
2568 
2572 
2572 
2582 
2625 
2627 
2627 
2627 
2831 
2634 
2634 
2835 
2835 
2627 
2625 
2631 

2639 
2656 
2658 
2659 
2659 
2664 
2664 
2876 
2678 
2879 
2680 
2682 
2697 
2698 
2698 
2703 
2706 
2709 
2709 
271 1 
2736 
2764 
2766 
2767 
2772 
2766 
2800 
2807 
2810 
2816 
2833 
2833 
2836 
2819 
2819 
2821 
2830 
2830 
2844 
2846 
2650 
2857 
2857 
2862 
2665 
2867 
2869 
2889 
2871 
2871 
2890 
2890 
2898 
2898 
2923 
2942 
2943 
2954 
2962 
2962 
2982 
2986 
2988 
2982 
2986 
2978 

Name 

Oneida True Value 
Campbell Plumbing 8 
Dwayne Hamlin 
HINKLE CONTRACTIN 
Merle Jones Trucking 
McJunkin Appalachian 
Citizens Gas Utility 01s 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
BKR Services Co 

B 8 H Auto Parts 
B a H Auto Parts 
B a H Auto Parts 
McJunkin Appalachian 
Lumber King 
Lumber King 
HINKLE CONTRACTIN 
HINKLE CONTRACTIN 
B a H Auto Parts 

McJunkin Appalachian 
Forexco. Inc 
HINKLE CONTRACTIN 
BKR Services Co 
Merle Jones True Value 
Meadors. It. Jack B 
Meadors 11, Jack B 
McJunkin Appalachian 
McJunkin Appalachian 
B 8 H Auto Parts 
B a H Auto Parts 
McJunkin Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
McJunktn Appalachran 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Lumber King 
McJunkin Appalathian 
McJunkin Appalachian 
B a H Supply, Inc 
DennyPosey 
Dwayne Hamlin 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Merle Jones True Value 
Meadors II. Jack B 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachran 
B a H Supply. Inc 
B 8 H Supply, Inc 
Hull Brothers 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
B 8 H Supply Inc 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Consolidated Pipe 8 
Consolidated Pipe 8 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
McJunkin Appalachtan 
McJunkin Appalachian 
McJunkin Appalachian 
Murphy's Appliances 
Petty Cash 
McJunkin Appalachian 

Memo 

Nipple, Vent, P... 
Reclaiming - tr ... 
Backhoe. Movi .. 
Dense Grade-B 
2 Bottleneck 
Nipples, Coupli 
Flange Pack-Pi .. 
Inv 98355520 
2" 8 1" Pipe 
Ball Valve, Riser 
Em corrector-B 
Tape, 1 B 2 Pipe 
house meters 
regulator, nip 
ells 
1" pipe, couplin .. 
2 pvc pipe. for ... 
cement lor . m... 
dense grade ... 
dense grade ... 
Inv. #5885 thio 
Inv98165210 
Inv 9888403 
Citizens Gas. . 
dense grade.. 
Inv #00021 
dense grade 
hauled 8 sprea ... 
used own truck 
Inv 9997917 
Inv 9997917 
regulators. nip ... 
ells 
Inv 4582800 
Inv 4581000 nip.. 
dense grade 
Inv 6305001 
2 pipe 
tape, wire, ... 
Fittings - Stock 
4 fieldline, 2" 
Inv 1282140 
Inv 1282140 
Tap Bushing, pl ... 
easements 8 ri 
Express Mart 
Inv 1638640 
2250030 
2476060 
Inv 1838840 
2250030 

103622 

Tools Centraal 

3 to 4 Pipe 

Tapping tee 

103622 

1" Pipe 

3579,426.. 

3579.426.. 

Clr Split - 

131.1 ' Bankof ... 
131.1 Bankof ... 
131 1 Bankof ... 
1311.Bankof . .  
131 1 , Bankof ... 
131 1 . Bank of 
131.1 . Bank of 
131.1 Bankof 
131 1 , Bank of 
131 1 , Bank of. 
131 1 Bank of ... 
131.1 ' Bankof ... 
131 1 ' Bank of .. 
131 1 . Bankof. .  
131 1 . Bank of ... 
1311,Bankof . .  
131.1 'Bankol . . .  
131 1 . Bank of 
131.1 . Bankof ., 
131 1 . Bank of .. 
131.l.Bankof ... 
131.1 .Bankof .. 
131.1 'Bankol . . .  
232.1 . Due to F. 
131.1 .Bankor.  
131.1 . Bank of ... 
131.1 Bankof ... 
131.1 . Bankof ... 
131.1 'Bankof.. 
131.1 'Bankof... 

131.1 'Bankof ... 
131.1 ' Bankof ... 
131.1 . Bankof ... 
1 3 1 l . B a n k o f . .  
131.1 Bankof .. 
131.1 . Bank of .., 
131 1 . Bankof ... 
131.1 . Bankof. 
131.1 . Bankof ... 
131.1 Bankof ... 
131.1 Bankof ... 
131.1 Bankof. 
131.1 . Bankof ... 
131.1 Bank of ... 
131.1 ' Bankof ... 
131 1 . Bank of ,. 
131.1 .Bankof . .  
131 1 Bank of . .  
131.1 'Bankof... 
131.1 . Bankof 
131.1 Bankof 
131.1 Bankof .., 
131.1 'Bankof. .  
131 1 . Bank o f .  , 
131.1 Bankof ... 
131 1 Bank of 
131 1 Bankof 
131 1 Bankof 
131.1 Bankof 
131.1 ' Bankof .. 
131.1 ' Bankof .. 
131.1 Bankof ... 
131.1 'Bankof ... 
131.1 Bankof ... 
131.1' Bankof. 
131.1 . Bankof ... 
131.1 . Bank of .  
131.1 . Bankof ... 
131.1 . Bankof ... 
131.1 . Bankof ... 
131.1 . Bankof . 
131.1 . Bankof ... 
131.1. Bankof 
131.1 . Bankof ... 
131.1 . Bankof ... 
131.1 -Bankof... 
131.1 Bankof ... 
131.1 . Bankof ... 
131.l.Bankof .... 
131.1 'Bankof ... 
131.1 . Bankof .. 
131 1 Bank of .., 
131.1 Bankof ... 
131.1 'Bankof ... 
131.1 ' Bankof ... 
131.1 , Bankof. 

131 1 Bank of .. 

131 1 Bankof 
Murphy's Appliances 131 1 Bankof 

a HR&$b& to Kentucky Public Service f,Yd&&Bh 

Amount 

33 60 
15 00 
90 00 

266 15 
265 00 
135 80 
197 31 
147 16 
790 00 
479 99 
650 00 

56 22 
1,350 00 

426 48 
6 68 

290 00 
567 73 

14 79 
493 74 
103 55 
11 14 

837 40 
240 49 
122 50 
108 35 

2,615 00 
60 00 
33 00 
23 45 

290 00 
339 85 
221 20 

11 88 
461 10 
46 91 

105 97 
261 48 
750 00 
446 23 
43 30 

11642 
290 00 
427 81 
192 40 
296 50 

75 00 
687 13 
52 66 
87 30 
0 00 

1,060 00 
60 00 
27 00 
36 89 

923 03 
1390 
48 50 

799 31 
71 82 

1.27200 
1,060 00 

505 96 
4,000 00 

40 15 
295 19 
24 18 
54 28 
64 02 

432 00 
19 81 
8 70 

488 12 
16 80 

103 78 
18 30 

660 52 
184 49 

0 00 
256 93 
132 64 
92 14 

269 70 
784 42 
264 42 
11528 
17 49 
10 87 

Balance 

203.514.49 
203.514.49 
203.548.09 
203,563.09 
203.653.09 
203.91 9.24 
204.184 24 
204,320.04 
204,517 35 
204.684 53 
205.454.53 
205.934.52 
208.564.52 208.640.74 

207,990.74 
208.417.22 
208.423.90 
208.71 3.90 
M9,281.63 
209.296.42 
209.790.16 
209.893.71 
209.904 85 
21 0.742.25 
21 0.982.74 
211.105.24 
21 1.213 59 
213.828.59 
21 3,888.59 
213,921.59 
213.945.04 
214,235.04 
214.574.89 
21 4.796.09 
214.807.97 
215.269.07 
215.315.98 
215,421.95 
21 5.683.41 
218.433.41 
218,679.64 
218.922.94 
217,039.36 
217.329.36 
217,757.17 
217.949.57 
218.246.07 
218.321.07 
219.008 20 
21 9,060 86 
219,148 18 
219.148 16 
220,208 16 
220.268 16 
220,295.16 
220.332.05 
221.255.08 
221.268 98 
221.317.48 
222.116.79 
222.188 61 
223.460.61 
224.540.61 
225.046.57 
229.048.57 
229.086.72 
229.381.91 
229,4M).09 
229.460.37 
229,524.39 
229.958.39 
229,976.00 
229.984.70 
230.472.82 
230.489.62 
230,593.40 
230.81 1.70 
231,272.22 
231,456.71 
231,456.71 
231,713.64 
231.846.48 
231,938.62 

232.992.74 
233.257.18 
233,372 44 
233.369.93 
233.400 80 

2 3 2 . ~ 6 . 3 2  

233.400 80 000 
0 00 233.400.80 
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11/20199 

e 
Citipower, L. L. C. 

Transactions by Account 
As of November 20,1999 

Type Date Num 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Bill 

General Journal 
General Journal 

711 5/99 
7/15/99 
711 5/99 
711 5/99 
711 5/99 
711 5/99 
711 5/99 
711 5/99 
7/22/99 
7/22/99 
7/22/99 
7/22/99 
7/22/99 
7/22/99 

7/22/99 
7/22/99 
7122199 
7/22/99 
7/29/99 
7/29/99 
8/6/99 
8/6/99 
8/6/99 
8/6/99 
8/6/99 
8/8/ee 
811 2/99 
811 2/99 
811 2/99 
811 2/99 
811 2/99 
811 2/99 
811 8/99 
811 we9 
811 we9 
811 8/99 
8/18/99 
811 8/99 
8/26/99 
6/26/99 
8/26/99 
6/26/99 
8/28/99 
9/2/99 
9/2/99 
9/2/99 
9/2/99 
9l2199 
9/2/99 
9/2/99 
9/2/99 
9/2/99 
9/2/99 
9/2/99 
9/2/99 
9/2/99 
911 om 
9110189 
911 om9 
911 om 
911 om 
9/20/99 
9/20/99 
9/20/99 
9120199 

9/20/99 
9Qm9 
9120199 
1011199 
10/1/99 
10/1/99 
10/1/99 
10/1/99 
10/1/99 
loll199 
1011199 
1w1/99 
loll189 
1 OH 199 
loll199 
1011 199 
10/1/99 
1 0 f l r n  
10/26/99 
10131199 
10131199 

71zzrn9 

9 n o m  

Total 382 Equipment - MeterslSetup 

2988 
2988 
2989 
2990 
2991 
2992 
2994 
2995 
3003 
3005 
3007 
301 1 
3012 
3013 
3014 
3014 
3014 
3019 
3019 
3027 
3029 
3038 
3040 
3040 
3041 
3044 
3044 
3050 
3050 
3055 
3056 
3057 
3059 
3064 
3065 
3066 
3068 
3072 
3072 
3077 
3078 
3079 
3082 
3007 
3091 
3091 
3092 
3093 
3095 
3097 
3097 
3107 
3108 
3112 
3112 
3107 
3108 
3119 
3121 
31 22 
3126 
31 28 
31 37 
3137 
31 39 
3139 
3140 
3145 
3145 
31 40 
3153 
31 53 
31 56 
31 57 
31 59 
31 83 
3163 
3167 
3188 
31 71 
3171 
3173 
3173 
31 75 
1001ee 
3256 

Name memo 

Norfolk Southern 
Miller's 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Dwayne Hamlin 
McJunkin Appalachian 
McJunkin Appalachian 
McJunktn Appalachian 
Lumber King 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
B a H supply. Inc 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Murphfs Appliances 
Murphfs Appliances 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunktn Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Miller's 
B a H suppiy Inc 
McJunkin Appalachian 
BKR Services Co 
BKR Semces Co 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Earl Anderson Grocery 
Dwayne Hamlin 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
B 8 H Supply, Inc 

a H supply. Inc 
McJunkin Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunktn Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Mcdunktn Appalachian 
B a H Supply. Inc 
B a H supply. Inc 
B a H supply. Inc 
McJunkin Appalachian 
McJunkin Appalachian 
B a H supply. Inc 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunkin Appalachian 
Perkins Welding 
Gene Jones Hauling 
B a H supply, Inc 
B a t i  supply. Inc 
Dwayne Hamlin 
Dwayne Hamlin 
Musgrove Excavating 
Robert L Brown, 111 
Tractor Supply Company 

Valuation 
Rent Air Compr ... 

Express Marl 

3579,426 
3579.428 

Rent Air Compr 

Ticket #18 - law. 
Repairing 
lnv. #10061220 
couplings.tappi.. 
wire.tape 
regulators 
regulators.lock ,. 
thread compound 
Inv #lo559760 ,. 
dense grade - ... 
nipples 
2 pipe 
coup1ings.wire.t .. 
Inv. #lo7387 - . , 

Inv #10559780. 
2 pipe 
Inv. #11383400 ... 
Inv #11273000 ... 
couplings, tees 
Inv. 114748100 .. 
Y pipe 
wire. tape 
regulators 
lock wlcap 
regulators 
1" pipe 
nipples.risers 
Inv. 6628,6633 ,,. 
2 
tape.wire.coupli .. 
couplings 
tapping tees 
dense grade. s...  
Inv. 1713177430 .. 
wire.tape.tees 
cut OS culvert 
hauling dense .., 
Inv 6668. me1 ... 
regulators.lock 
red service lines 
hay.seed 
road bore-RRV . 
Legal fees owe 
chain link fence ... 

Clr split - 
131.1 Bankof ... 
131 1 . Bank of ... 
131.1 . Bankof ... 
131.1 Bankof ... 
131.1 . Bankof .. 
131.1 . Bankof ... 
131.1 . Bankof 
131.1 . Bankof, 
131 1 . Bank of ... 
131 1 , Bank of 
131 1 . Bank of. , 
131.1 ' Bank of ... 
131 1 ' Bank of ,,. 
131 1 ' Bank of ... 
131.1 Bankof ... 
131.1 . Bankof ... 
131.1 . Bankof .., 
131 1 . Bank of ., 
131.1 Bankof ... 
131.1 . Bank of ... 
131.1 'Bankof ... 
131.1 Bankof .. 
131 1 , Bankof. ,  
131.1 Bankof 
131 1 . Bank of . .  
131.1 Bankof ... 
131 1 Bank of ,. 
131.1 . Bankof ,.. 
131.1 ' Bankof 
131.1 , Bankof.  
131.1 , Bankof, 
131.1 ' Bankof ... 
131.1.Bankof.. 
131 1 ' Bank of 
131 1 Bank of 
131.1 Bankof 
1 3 1 1 . B a n k o f . .  
131.1 Bankof . .  
131 1 , Bank of .. 
131.1 Bankof 
131.1 Bankof 
131 1 . Bank of .. 
131.1 Bankof .. 
131.1 . Bankof 
131.1 ' Bank of ... 
131.1 . Bank of ... 
131 1 Bankof ... 
131 1 ' Bank of .. 
131.1. Bankof. 
131.1 Bankof 
131 1 Bank of ... 
131.1 ' Bankof ... 
131.1 ' Bankof ... 
131.1, Bankof.. 
131.1 ' Bankof ... 
131.1 Bankof ... 
131.1 , Bankof.. 
131.1 . Bankof ... 
131.1 Bank of ... 
131 1 Bank of ,.. 
131.1 Bankof ... 
131.1 . Bankof ... 
131 1 . Bank of .,. 
131.1 .Bankof... 
131.1 . Bankof ... 
131.1 Bankof ... 
131.1 Bankof ... 
131.1.Bankof. 
131.1 ' Bankof .. 
131.1 -Bankof. .  
131.1 Bankof 
131.1.Bankof.. 
131.1 'Bankof ... 
131.1 Bankof , ,  
131.1 . Bankof ... 
131.1 . Bankof ... 
131.1 Bankof ... 
131.1 . Bankof ,,. 
131 1 . Bank of ... 
131.1 ' Bankof ... 
131 1 ' Bank of ,.. 
131.1 Bankof ... 
131.1 Bankof ... 
131.1 . Bankof ... 
232 Accounts ... 
131.1 . Bank of ... 
150 Materials 8... 
908.2 Materials 

Amount Balance 

10 00 
216 50 
324 47 
146 37 
152 67 

5 89 
318 00 
184 69 
169 73 
32 41 

163 09 
636 00 
90 74 

477 00 
42 80 

407 23 
14500 

1.360 00 
000 

639 83 
318 00 
918 68 
42 60 

242 38 
50 24 
28 71 
0 00 

400 19 
230 00 
289 54 
316 52 
105 04 

1,06000 
42 19 

108 25 
871 40 
365 70 
240 00 
11660 

1,060 00 
80 80 

31334 
25 00 
43 60 

345 00 
385 19 
92 14 

252 00 
411 50 

19 90 
1,594 43 

200 98 
10 87 

533 43 
164 22 

000 
0.00 

124.00 
339.56 
878 00 
165 70 

000 
799 29 
71 52 

540 00 
88 00 

567 00 
256 33 
208 80 

0 00 
900 00 
281 85 
49 80 

272 48 
102 98 
730 00 
122 22 
37 50 

180 M) 
980 00 
450 00 
633 50 
78 50 

1.12000 
2,371 65 

21600 
15,640 94 
-1 617 58 

73.1 15 09 

233.574.90 
233.791.40 
234.1 15.87 
234.262.24 
234.414.91 
234.420.80 
234.738.80 
234,923 49 
235,093.22 
235.1 25.83 
235.288 72 
235.924.72 
238.01 5.48 
236.492.46 
238.535.08 236,942.29 

237.087.29 
238.1 47.29 
238.147.29 
238.787.12 239,105.12 

240.023 80 
240.066 40 
240.308 78 
240,359 02 
240.385 73 
240.385.73 
240,785.~ 241.015.92 

241.305.46 
241,621.98 
241,727.02 
242,787.02 
242.829.21 
242.937.46 
244.174.56 243.808.86 

244.414 56 
244.531.16 
245.591.16 
245.651.96 
245,965 30 
245,990 30 
246.034.10 
246.379.10 
248.784.29 
248.858.43 
247.108.43 
247.519.93 
247.539.83 
249.1 34.26 
249.335.24 249.346.11 

249.879.54 
250.043.78 
250.043.76 250.043.76 

250,187.78 
250.507.32 
251.385.32 
251,551.02 
251,551.02 252.350.31 

252.421.83 
252.961.83 
253.049 83 
253.816.83 
253.873 16 
254.081.96 254.081.96 

254.981.96 
255.283 255,313 81 41 

255.585.87 
255,688.85 
256.418 85 
256.541.07 
258.578.57 
258.758.57 
257.738.57 258.188 57 

258.822 07 
258.898.57 
280.018 57 
282.390 22 
282.606 22 
278i247.18 
276.829.58 

276.629.50 

Response to Kentucky Public Service Commission 
73.1 15 09 276.629 58 
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11120199 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Name memo Clr Split Amount Balance - Type Date Num 0 
TOTAL 73.115.09 276.629.58 

_ _ _ ~  
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11120199 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Type Date 

365. Property 8 Equlpment (365-399) 
376.1 . Pipeline - 1" 8 2" 
Item Receipt 1/28/99 
Check 2/11/99 
Item Receipt 2/22/99 
Check 2/26/99 
Check 2/26/99 
Check 311 1/99 
Check 3/18/99 
Item Receipt 3/22/99 
Check 3/25/99 
Check 411 5/99 
Item Receipt 4/28/99 
Check 4/29/99 
Check 4/29/99 
Check 4/29/99 
Check 4/29/99 
Check 5/13/99 
Check 511 4/99 

Item Receipt 6/16/88 
Item Receipt 5/21/99 

item Receipt 7/9/99 
Check w i i m  
Check 8/26/99 
Check 9/2/99 
Bill 911 3/99 
Check 9/14/99 
Check 10/1/99 
Check 10/21/99 
Check 10/21 I99 
Bill 10/31/99 
Bill 11/4/99 

Total 378 1 Pipeline . 1" 8 2 

Total 365 Property 8 Equipment (365-399) 

TOTAL 

Num 

2568 

2603 
2609 
2639 
2674 

2692 
2729 

2762 
2776 
2786 
2786 
2817 
2841 

1248 
3083 
3102 
94238 
3135 
3175 
3251 
3252 
109923 
842874 

Name memo Clr spln - 

Forexco. Inc 
Meadors, 11, Jack E 
Forexco. Inc 
McJunkin Appalachian 
Meadors. 11, Jack B 
HINKLE CONTRACTIN 
Derricks Oozer Service 
Forexco. Inc 
Wilda Stanley 
McJunkin Appalachian 
Forexco Inc 
Campbell Plumbing 8 
Dwayne Hamlin 
Campbell Plumbing 8 
Campbell Plumbing 8 
HlNKLE CONTRACTIN 
BKR Services Co 
Forexco. Inc 
Forexco, Inc 
1 . Forexco. Inc 
Robert L Brown. 111 
Meadors. 11, Jack E 
James 0 Strunk 
0 H Campbell 
McCreary Co Clerk. J 
Musgrove Excavating 
McCreary County Clerk 
Joline Duncan 

Robert Brown 
Gravel Hauled- 
Brown-Legal. P 
500 1" pipe 
Backhoe 8 Gra 
2 bottleneck 
line between M 
R Brown 
eastment rights 

R Brown' 
Inv4143.415 
Reclaiming 8 s 
41 49.4150 
Road Bore 
103622 

R Brown April 
Robert Brown 
Robert Brown 
6/1/99 Invoice 
Backhoe reclai 
easement agr 

easement - 2  B 
Road Bore 
behind Strunk 
behind Dairy Bar 

2321 OuetoF 
131 1 Bankof 
2321 OuetoF 
131 1 Bankof 
131 1 Eankof 
131 1 Bankof 
131 1 Bankof 
2321 OuetoF 
131 1 Bankof 
131 1 Bankof 
2321 DuetoF 
131 1 Eankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Eankof 
2321 OuetoF 
2321 OuetoF 
2321 OuetoF 
131 2 FUN6 - 
131 1 Eankof 
131 1 Eankof 
232 Accounts 
131 1 Bankof 
131 1 Eankof 
131 1 Eankof 
131 1 Bankof 

HINKLE CONTRACTIN Dense Grade 2 232 Accounts 
Dwayne Hamlin 30 hrs Backhoe 232 Accounts 

Amount Balance 

1,093 00 
33 00 

2,501 18 
153 70 
212 00 
106 49 
90 00 

4 400 22 
550 00 
97 69 

3,167 30 
4.400 00 

224 70 
820 00 

3 970 00 
109 06 

1.275GU 
3 045 12 
3,493 60 
1,474 46 
1,921 99 

59 00 
255 00 
40 00 
1200 

1,540 00 
1200 

245 00 
50 07 

1,050 00 

36,423 58 
___- 

309,766 09 
309,766 09 
310.859 09 
310.892 09 
313,393 27 
313.548 97 
313.758 97 
313.867 46 
313,957 46 
318.357 68 
318.907 68 
319.005 37 
322.192 67 
326,592 326,617 67 37 

327,637 37 
331,607 37 
331,716 43 
332,991 43 
336.036 55 
339,530 341.004 61 15 

342,926 60 
342.985 60 
343,240 60 
343.280 60 
343.292 60 
344,632 60 
344,644 60 
345,069 60 
345.13967 
348.189 67 
346.169 67 

36.423.58 

36.423.58 

346.189.67 

546.1 89.67 

-______ 

- 
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1 1120199 
I 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Type Date 

365. Property B Equipment (365399) 
367.1 . Pipeline - 3" 
Check 3/4/99 
Check 4/15/99 
Check 4/15/89 
Check 4/29/89 
Check 4/29/99 
Check 4/29/99 
Check 4/29/99 
Check 5/6/99 
Check 5/13/99 
Check 5/13/99 
Check 8/12/99 

Total 367.1 . Pipeline. 3" 
Check 8 ~ 2 ~ ~ 9  

Total 365. Property a Equipment (365-399) 

TOTAL 

Num 

2615 
2741 
2743 
2783 
2784 
2785 
2786 
2809 
2836 
2825 
3062 
3087 

CIr - Name memo 

Boris Haynes 
Gold Eagle Video 
McCreary Co Clerk . J 
Musgrove Excavating 
Zola Wood 
Dave Nulter 
Campbell Plumbing 8 
Joe B Richmond Jr 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McCreary Co Clerk - J 
Dwayne Hamlin 

Easement Agr 
Easement 
Record easem 
Road Bore HW 
Easement agre 
Easement agre 
Move trencher 

103622 

Recording ease 
Reclaiming 

split Amount Balance 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 

304 00 
211 00 

2,090 00 
385 00 
277 00 
100 00 
503 M) 
48 50 

519 40 
36 00 

105 00 

1200 ' 

246,153 63 
246,153 63 
246,457 63 
246.668 63 
246.680 63 
248.770 63 
249,155 63 
249.432 63 
249,532 63 
250,035 63 
250.084 13 
250.603 53 
250.639 53 
2so 744 53 

4.590.90 

4.590.90 

4.590.90 

250,744.53 

250,744 53 

250.744.53 

- 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 11 of 2l 
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11/20/99 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

TY pe Dale 

365. Property a Equtpment (365-399) 
367.2 . Pipeline - 4" 
Check 2/4/99 
Check 211 1/99 
Check 211 1/99 
Check 211 1/99 
Check 2/22/99 
Check 2/22/99 
Check 3/4/99 
Check 3/4/99 
Check 3/4/69 
Check 3/4/99 
Check 311 2/99 
Check 3/25/99 
Check 3/30/99 
Check 3/30/99 
Check 3/30/99 
Check 4/8/99 
Check 4/8/99 
Check 4/6/99 
Check 4/15/99 
Check 411 5/99 
Check 411 5/99 
Check 4/23/99 
Check 4/29/99 
Check 4/29/99 
Check 7/29/99 
Check 6/6/99 
Check 811 2/99 
Check 8/20/99 
Check 9/2/99 
Check 9/2/99 
Check 911 4/99 
Check 911 4/99 
Check 10121/99 

Total 337 2 Pipeline - 4 

Total 365 Property 8 Equipment (365-399) 

Num 

2561 
2566 
2585 
2586 
2592 
2591 
2616 
2624 
2635 
2636 
2655 
2678 
2694 
2695 
2696 
2717 
2722 
2718 
2739 
2743 
2740 
2749 
2762 
2786 
3031 
3048 
3062 
3075 
3103 
3104 
3135 
3135 
3251 

Clr - Name memo 

McCreary Co. Clerk. J... 
Meadors. ( I ,  Jack B 
Larry 8 Kathy McBeth 
Boyd 8 Sharon Rowe 
Rick Strunk 
Keith 8 Sharon Kidd 
Ezra Taylor 
McJunkin Appalachian 
HINKLE CONTRACTIN ... 
Ethel Strunk 
Eddie 8 Brenda Baird 
Musgrove Excavating 
MCCREARY CO 
J W. Perry 
Joel 8 Angela L.. 
Jerry Don Ross 
BKR Services Co. 
Bruce, John T. 8 Helen 
Jerry E. Stephens 
McCreary Co. Clerk. J... 
Tucker. Kelly 8 Pamela 
Meadors. 11, Jack 8. 
Campbell Plumbing 8 .  . 
Campbell Plumbing 8 .. 
Ann Good 
James€ Bryant 
McCreary Co. Clerk - J... 
Artie 8 Hazel Stephens 
Darry and Karen Cox 
Murton H. and Georgie ... 
McCreary Co. Clerk - J...  
McCreary Co. Clerk - J... 
McCreary County Clerk 

Recording Eas 
Backhoe 8 Gra 
Easement Agre 
Easement AGr 
Easement agre 
Easement Agre 
Easment Agree 
500 1" pipe 
Dense Grade-B 
Easment agree 
Easment agmt 
58' road bores 
4 from Murton 
Easment rights 
Easement right 
Easement, righ 
Trenched, Tape 
Easement Agre 
Easement Agr 
Recording Eas 
Easement 4 M 
Reclaiming 
41434150 
Black Top Haul 
Easement 
Easement 
Recording Eas 
Easement 
easement agr - 
easement agr 
easement 4 M 
easement-4 B 
M Wilson to D 

Split - 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 

Amount Balance 

71 W 
72 00 

1,245 00 
496 00 
93 00 

484 00 
1,570 00 
1.885 40 

491 56 
524 00 

1.10600 
3,12000 

120 00 
375 00 

1,234 00 
252 W 
919 00 
93 00 

457 00 
46 00 
52 00 
13.00 

11,79406 
345 00 
156 00 
520 00 
84 00 

648 00 
181 00 
908 00 
48 00 
12 00 
24 00 

29,417 02 

29.417 02 

587.454.63 
567,454.63 
587.525 63 
587.597.63 
588.842.63 
589.338 63 
589.431 63 
589.915.63 
591.485.63 
593,371.03 
593.862.59 
594.386.59 
595.492.59 
598.61 2.59 
598.732.59 
599.107.59 
600,341.59 
600.593.59 
601,512.59 
601,605 59 
602.062.59 
602,108.59 
602.160 59 
602,173.59 
613.987 65 
814.312.65 
814.468.65 
614.986.65 
81 5.072.65 
815.720.65 
615.881 65 
616.787 65 
616.835 65 
618.847.65 
618.871.65 

616.871 65 

616.871.65 

___-- 

29.417.02 616.871.65 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 12 of 21 
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11120199 

365. Property a Equipment (365499) 
376.2. Pipeline - 6" 
Check 4/29/99 
Check 4 m m  

Total 378 2 Pipeline - 6 

Total 385 Properly 8 Equipment (385-399) 

TOTAL 

Citipower, L.L.C. 

Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Num Name Memo Cir split - __ 

2782 Campbell Plumbing 8 ... 4143,4150 
2788 Campbell Plumbing 8 ... Haul Dirt 

131.1 . Bankof ... 
131.1 Bankof ... 

Amount Balance 

488.985 37 
488,985 37 

180 00 489.125 37 
120 00 489.245 37 

489.245 37 280 00 

280 00 489.245 37 

280 OD 409,245 37 

~_ 
___ 

_ _ _ ~  

~ _ _  

Response to Kentucky Public Service Commission Exhibit U, Page 13 of 22 
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Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

Date Num 

365. Property B Equipment (365-399) 
376.3 . Pipeline Line -Steel 
Check 1/14/99 
Check 1/14/99 
Check 1\21/99 
Check 1121199 
Check 1/28/99 
Check 2/1 /99 
Check 211 1 199 
Check 211 5199 
Check 3/11/99 
Check 3 1  2/99 
Check 3/25/99 
Check 3/25/99 
Check 41m9 
Check 9110199 
Check 911 4/99 

Total 376 3 ' Pipeline Line. Steel 

Total 365 ' Property 8 Equipment (365-399) 

TOTAL 

Citipower, L.L.C. 

2491 
2509 
2531 
2520 
2539 
2551 
2587 
2595 
2839 
2658 
2682 
2690 
2713 
31 20 
3135 

Name Memo 

Denny Posey 
Denny Posey 
Scott Count 
Lumber King 
Halliburton Energy Ser 
Scott Count 
Harold Tumbleson 
Winco 
HINKLE CONTRACTIN 
Merle Jones True Value 
HINKLE CONTRACTIN 
Harold Tumbleson 
Winco 
BKR Services Co 
McCreafy Co Clerk . J 

easements 8 ri 
easements 8 ri 
recording right- 
line markers 
Tax on invoice 
recording right- 
Line Markers o 
Painting 
4 steel line 
4 steel line 
dense grade 
Line Markers o 
Grass Seet 
ck red on steel 
easement- stee 

Clr Split - 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 

X 131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 

Amount 

45 80 
85 00 

200 39 
10 15 
0 00 

12 48 
144 00 

109 25 
75 00 

105 31 
152 00 

8 12 
140 00 
1200 

1.19034 

90 a4 

1,190.34 

1,190.34 

Balance 

1,034,125 22 
1,034,12522 
1,034,171 02 
1,034,258 02 
1.034.456 41 
1,034,466 56 
1,034,466 56 
1.034.479 04 
1.034.623 04 
1.034.713 88 
1,034,823 13 
1.034.898 13 
1.035.003 44 
1,035,155 44 
1,035,163 53 
1,035,303 53 
1,035,315 56 
1,035,315 56 

1,035,315 56 

1.035.315 56 

Response to Kentucky Public Service Commission Exhibit Us Page 14 of 22 
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Citipower, L. L. C. 
Transactions by Account 

I As of November 20,1999 

365. Property 8 Equipment (365399) 
385. Reglordorant Station 
Check 2/18/99 2589 
Check 3/4/99 261 4 
Check 3/4/99 2632 
Check 4/8/99 2706 
Check 4/8/99 2722 
Check 411 5/99 2732 
Check 5/6/99 2796 
Check 5/13/99 2823 
Check 5/20/99 2849 

Total 385 Reglordorant Station 

Total 365 Property 8 Equipment (365-399) 

TOTAL 

Name Memo 

Pew Cash 
Murphfs Appliances 
NAPA Auto Parts 
Lumber King 
BKR Services Co. 
Citizens Gas 
NAPA Auto Parts 
BKR Services Co. 
McJunkin Appalachian 

REIMBURSEM 
3579,426 
fuel pump 
Cap Lock 
Reclaiming 
Invoice 14341 4 
coupling. clam 

Clr Split __ 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 

- Amount 

11.81 
24.15 
13.50 
7.95 

350 00 
68 37 
18.96 

100 00 
210 73 

805.47 

805.47 

805.47 

Balance 

10.567 26 
10,587 26 
10,599 07 
10,623 22 
10,636 72 
10.644 67 
10,994 67 
11.063 04 
11,082 00 
11,18200 
11.392 73 

11.392.73 

11.392.73 

I f  3 2 . 7 3  

&CC4l+v sf '5j3ps4 3 3 B 

Response to Kentucky Public Service Commission Exhibit U, Page IS of 2.t. 
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1 1 no199 

0 Type ___ Date 

365. Property 8 Equtpment (365-399) 
378. Meas 8 Reg Station Equip 
Check 4/6/99 
Check 4/23/99 

Total 378 Meas 8 Reg Statron Equip 

Total 365 Propew 8 Equipment (365-399) 

TOTAL 

Citipower, L.L.C. 

Citipower, L. L. C. 
Transactions by Account 

As of November 20.1999 

Num Name Memo Clr SpM Amount Balance - 
0 00 
O M )  

2721 BKR Services Co Clean Primec 131 1 Bankof 653 33 653 33 
2760 McJunkin Appalachian orifice Plate 131 1 Bankof 12 50 665 63 

665 83 665 63 

665 83 665 63 

665 a3 665 a3 

Response to Kentucky Public Service Commission Exhibit U, Page 16 of 
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11/20/99 

Date 

365. Property 8 Equipment (365-399) 
391.1 . software 
Check 7/26/99 

Total 391.1 Software 

Total 365 Property 8 Equipment (365-399) 

TOTAL 

Citipower, L. L. C. 
Transactions by Account 

A5 of November 20,1999 

Num Name memo Clr Spill Amount - 

1238 H V Solutions Development of . 131 2 FUNB- 2.500 00 

2.500 00 

Citipower, L.L.C. 

2,500 00 

, 2.500.00 

Balance 

0 00 
0 00 

2.500 w 
2.500 00 

~_ 

2,500.00 

2,500.00 

~~ 
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11123199 

365. Property 8 Equipment (365399) 
399.1 'Josh Hill Project 

Check 4/8/99 
Check 6110199 
General Journal 8/31/99 
General Journal 8131199 
General Journal 10131199 
General Journal 10/31/99 
General Journal 11/12/99 

399.12'2" Pipe 

Total 399 12 2 Pipe 

399.13. J" Pipe 
Check 4/23/99 
Check 4129199 
Check 5l6199 
Check 511 4/99 
Check 511 4/99 
Check 6/10199 
General Journal 8/31/99 

Total 399 13 3 Pipe 

399.15. Valves, tees, Fittings 
Check 4/23/99 
Check 4/29/99 
Check 9 1  3/99 

Total 399 15 Valves. tees, finings 

399.18. LaborlHaulIng 
Check 4/8/99 
Check 5/8/89 
General Journal 813lI99 
General Journal 8131199 

Total 399 16 LaborlHauling 

399.19. Misc Expense 
Check 4/23/99 
Check 4/29/99 
Check 5 m 9  
Check 6llOlW - .. 
Check 6/10199 
Check cU18199 
General Journal 10/31/99 

Total 399 19 Misc Expense 

Total 399 1 Josh Hill Project 

Total 365 Property 8 Equipment (365.399) 

TOTAL 

Citipower, L.L.C. 

~ 

Num ___ 

2703 
2905 
1001 00 

2753 
2783 
2801 
2841 
2841 
2905 

2759 
2771 
2834 

271 5 
2810 
1001.00 

2753 
2775 
2801 
2889 
2905 
3070 

Citipower, L. L. C. 
Transactions by Account 

As of November 23.1999 

Name 

McJunkin Appalachian 
BKR Services Co. 

McJunkin Appalachian 
Musgrove Excavating 
McJunkin Appalachian 
BKR Services Co 
BKR Services Co 
BKR Services Co 

McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 

Meadors. 11, Jack B. 
MeadON. 11, Jack B 

McJunkin Appalachian 
B 8 H Supply, Inc. 
McJunkin Appalachian 
McJunkin Appalachian 
BKR Services Co. 
BKR Services Cc. 

Clr - Memo 

2 Pipe 

Reclass to Ass. 

5 8  road bores 
2250030 

Inv 1638840 
2480860 

Dump Truck-Ha 

Reclass to Ass 

6140 
2250030 

split 

131 1 Bankof 
131 1 Bankof 
100105 Valves 
1001 02 2Pipe 
1001 02 2" Pipe 
1001 02 YPipe 
1001 02 2Pipe 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
1001 03 3 Pipe 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 

131.1 ' Bankof ... 
131.1 . Bankof ... 

Amount Balance 

519 40 
363 00 

9,552 40 
.E82 40 

8.670 00 
-17,340 00 

-882 40 

0 00 

6.248 45 
3,12000 
2.082 82 
8.670 0 
8.670 00 
6.522 00 
-8.670 00 
26,643 27 

33.06 
426.12 
300.81 

759.99 

20.00 
27.00 

000 
000 
000 

519 40 
882 40 

10.434 80 
9,552 40 

18,222 40 
882 40 
000 
000 

0 00 
8.248 45 
9.368 45 

11.451 27 

~- 

20,121.27 
28.791.27 
35,313 27 
26,643 27 

26,643 27 

000 
33 06 

459 18 
759 99 

759 99 

0 00 
20 00 
47 00 

-___ 

1001.05. Valves ... 267.00 314.00 
-47.00 287.00 1001.08 Labor/ ... 
267.00 267.0 

______ 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
1001 03 3Pipe  

0 00 
260 76 260 76 
132 00 392 76 
86 92 479 68 
66 78 548 46 
30 59 577 05 

129 90 708 95 
8.670.00 

9,376 95 

9,376.95 

9,376 95 

37,047 21 37,047.21 

37.047 21 37.047.21 

37,047.21 37.047.21 

. .  
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Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

1 1120199 

SPllt Balance Clr _ _  Name Memo __ Amount Type Date Num 

365 Property 8 Equlpment (365599) 
399.2. Bob Musgrove Road 

Check 4/23/99 2756 
General Journal 6/31/99 1002 
General Journal 6/31/99 

399.21 . I" Pipe 

Total 399 21 1" Pipe 

399.22 2 Main Musgrove Rd 
Check 4/23/99 2749 
Check 4/23/99 2756 
Check 4/23/99 2760 
General Journal 6/31/99 1002 
General Journal 81311~9 

Total 399 22 2" Main Musgrove Rd 

399.25. Valves, caps, couplings.tees 
Check 4/8/99 2705 
Check 4/23/99 2756 
Check 4/29/99 2766 
General Journal 8/31/99 1002 
General Journal a13ing 

Total 399 25 Valves, caps, couplings.tees 

000 
0 00 
000 

604 90 
1,209 80 

604 90 

604 90 

000 
299 00 
573 90 

4,023 71 
6.047 42 
4,023 71 

4,023 71 

O M )  
20 20 

188 46 
718 46 

1,436 92 
718 46 

718 46 

000 
156 00 
256 13 
436 13 
462 13 
486 13 
670 83 

1 315 26 
670 63 

670 63 

000 
104 17 
204 25 
408 50 
204 25 

204 25 
-___ 

McJunkin Appalachian Inv 1838640 
Reclass from E 

131 1 Bankof 
399 29 Miscella 
100201 1"Plpe 

604 90 
604.90 

-604.90 

604 90 

Meadors. II. Jack B. 
McJunkin Appalachian Inv 1638840 
McJunkin Appalachian 2052230 

Reclass from E 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
399 29 Miscella 
100202 2"Mai 

299 00 
274 90 

3,449 81 
4,023 71 
-4.023.71 

4.023 71 

NAPA Auto Parts Couplings-Mus 
McJunkin Appalachian Inv 2273240 
McJunkin Appalachian 2250030 

Reclass from E 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
399 29 Miscella 
1002 05 Valves 

20 20 
166 26 
530 00 
710 46 

-718 46 

718 46 

15600 
100 13 
180 00 
26 00 
26 00 

182 50 
644 63 

-644 63 

670 63 

104 17 
100 08 
204 25 

399.28 LaborlHaulIng 
Check 4/8/99 

Check 5/6/99 
Check 5/20/99 
Check 3 2 m  
Check 7/22/99 
General Journal 6/31/99 
General Journal 8/31/99 

Total 399 28 Laborklauling 

399.29 . Miscellaneous 
Check 511 399 
Check 511 3/99 
General Journal 8/31/99 

Check 4/29/99 
2715 
2763 
2607 
2654 
2854 
3003 
1002 

2817 
2836 
1002 

Meadors. 11, Jack B 
HINKLE CONTRACTIN dense grade 
Merle Jones True Value 
Meadors. 11, Jack B Backhoe 
Meadors. II. Jack B Backhoe 
Dwayne Hamlin Backhoe Movin 

Reclass from E 

Back Filling Rock 131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
399 29 Miscella 
100208 Labor- 

HINKLE CONTRACTIN 103622 
HINKLE CONTRACTIN 103822 

Reclass from E 

131 1 Bankof 
131 1 Bankof 
-SPLIT- 
1002 99 Miscell General Journal 8/31/99 

Total 399 29 Miscellaneous 

Total 399 2 Bob Musgrove Road 

-204.25 

204.25 

6.221.95 

6.221.95 

6.221.95 

_______.I 

~ _ _ _ _  

6.221.95 

6.221.95 Total 365 Property 8 Equipment (365-399) 

6.221.95 TOTAL 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 20 of 21 
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Citipower, L. L. C. 
Transactions by Account 

As of November 20,1999 

1 1120199 

Num Name - Clr Split Amount Balance _- Memo 

365. Property 8 Equipment (369-399) 
399.3. Hayes Creek Project 

Check 4/8/99 
Check 5/20/99 
General Journal 8/31 199 
General Journal 8/31/99 

399.32. 2" Pipe 

Total 399.32 r' Pipe 

399.34 4" Pipe 
Check 5120199 
General Journal 8/31/99 
General Journal 6/31/99 

Total 399 34 4" Pipe 

399.35 Valves, tees, couplings 
Check 5/27/99 
Check 5/27/99 
Check 5/27/99 
Check 6/10/99 
Check 611 0199 
Check 6/10/99 
Check 6/25/99 
General Journal 8/31/99 
General Journal 8/31/99 

Total 399.35 . Valves, tees, couplings 

399.38. LaborlHauling 
Check 5/27/99 
Check 5/27/99 
Check 7/7/89 
General Journal 8/31/99 
General Journal 8131199 

Total 399.38 LaborlHauling 

399.39 . Miscellaneous 
Check 516199 
Check 511 3/99 
Check 5/13/99 
Check 5/20/99 
Check 5/27/99 
Check m 7 m 9  

6/15/99 
8/31/99 General Journal 

General Journal 8/31/99 

Total 399.39 ' Miscellaneous 

@ Check 

Total399 3 ' Hayes Creek Project 

Total 365 . Properly 8 Equipment (365-399) 

TOTAL 

0.00 
0.00 
0.00 

180.00 
5.920 00 

11.840.00 
5,920.00 

5.920 00 

0.00 
19.378.61 
38.757.22 
19.37861 

19,378.61 

0 00 
284.63 

1,452 06 
1,495 88 
1,716 14 
1.758 02 
4.833.02 

24.559.32 
26,317.34 
24.559.32 

24.559.32 

000 
31,623.70 
31.683 41.748.70 70 

106,298.70 
41.748.70 

41.748.70 

0 00 
751 54 
772.74 
793.11 

2,150.18 
2,265.33 
2.583.33 
2.675 86 

2722 
2845 
1003 

2845 
1003 

2858 
2859 
2870 
2891 
2892 
2904 
2941 
1003 

2861 
2875 
2971 
1003 

2808 
2837 
2828 
2848 
2880 
2868 
2926 
1003 

BKR Services Co 
Consolidated Pipe 8 

2 Main on Hayes 

Reclass from E . 

131 1 Bankof 18000 
131 1 Bankof 5,740 00 
399 38 Labor/H 5.920 00 

-5.920 00 100302 2"Hay 

5,920 00 
_____ 

Consolidated Pipe 8 131 1 Bankof 19.378 61 
39938 LaborlH 19.378 61 
100304 Pipe-4" -19,378 61 

19,378 6 

Reclass from E... 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
39938 LaborlH 
100305 Valves 

284 63 
1,167 43 

43 82 
220 26 
41 88 

3.075 00 
19,726 30 
1.758 02 

-1.758 02 

McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
BKR Sewces Co 
8KR Services Co 

Backhoe 

Reclass from E... 

24.559 32 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
SPLIT- 
100308 Labor/ 

BKR Services Go 
Gene Jones Hauling 
Musgrove Excavating 

31,623 70 
60 00 

10,065 00 
64,550 00 
.64,550 00 
41.748 70 

Road Bores 
Reclass from E... 

Consolidated Pipe 8 
Consolidated Pipe 8 
Citizens Gas 
McJunkin Appalachian 
Consolidated Pipe 8 
McJunkin Appalachian 
HINKLE CONTRACTIN 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 

751.54 
21.20 
20.37 

1.357.07 
115.15 
318.00 
92.53 

Tracing wire 
Invoice 143414 

103622 
Reclass from E... 399 38 LaborlH 2.675 88 5,351 72 

1003 99 Miscell -2.675 86 2.675 86 

2,675 86 2,675 86 

94.282 49 94,282 49 

94.282 49 94.282 49 

94.282 49 94.282.49 

- 

___-__ 

__- 

- ___- 
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1 1120199 

Citipower, L. L. C. 
Transactions by Account 

AS of November 20,1999 

Date 

365 Property a Equipment (365-399) 
___ Type 

399 4 Hatfield Subdivision 

Check 6/25/99 
General Journal 8/31/99 
General Journal 8/31/99 

399 41 I" Pipe 

Total 399 41 1" Pipe 

39943 3 Pipe 
Check 6/25/99 
Check 7/15/99 
General Journal 8/31/99 
General Journal 8/31/99 

Total 399 43 3" Pipe 

39948 LaborlHauling 
Check 6/10/99 
Check 6/10/99 
Check 6/17/99 
Check 7/1/99 
Check 7/1/99 
General Journal 8/31/99 
General Journal 6/31/99 

Total 399 48 Labor/Hauling 

399 49 Miscellaneous 
Check 7/22/99 
General Journal 8131 199 
General Journal 8/31 199 

Total 399 49 Miscellaneous 

Total 399 4 Hatfield Subdivision 

Total 365 Property 8 Equipment (365-399) 

TOTAL 

Num 

2942 
1004 

2942 
2991 
1004 

2881 
2903 
2933 
2954 
2964 
1004 

3oM) 
1004 

Name 

McJunkin Appalachian 

McJunkin Appalachian 
McJunkin Appalachian 

Gene Jones Hauling 
Meadors, 11, Jack E 
Meadors. 0, Jack B 
HINKLE CONTRACTIN 
Greg Neal 

B 8 H Auto Parts 

Clr SPllt Amount Balance - Memo 

ow 
0 00 
0 00 

131 1 Bankof 393 09 393 09 
Reclass from E 39949 Mihcella 393 09 786 18 

393 09 1004 01 Pipe, 1" -393 09 
393 09 393 09 

- 

131 1 Bankof 
131 1 Bankof 

Reclass from E 399 49 Miscella 

323.60 
91.05 
414.65 

000 
323 60 
414 85 
829 30 

Dense Grade 

Reclass from E... 

1004.03 ' Pipe 3 -414.65 414.65 
414.65 414.65 

131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
131 1 Bankof 
399 49 Miscella 
100405 Labor/ 

5000 
308 00 
130 00 
60 94 
90 00 
686 94 
-636 94 

886.94 

0 00 
50 00 
356 00 
486 00 
546 94 
636 94 

1,323 88 
686 94 
686 94 

000 
Inv 115997 131 1 Bankof 6 34 6 34 
Reclass from E -SPLIT- 6 34 12 68 

1004 99 Miscell -6 34 6 34 
6 34 6 34 

1,501 02 1,501 02 

1.501 02 1,501 02 

1,501.02 1,901.02 
- 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit U, Page 22 of 22 
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Citipower, L.L.C. Response to Kentucky Public Service Commission Item 9, Page 1 of 1 

9. Provide a copy of Citipower’s initial balance sheet after recording the acquisition of 
McCreary County Gas and the initial capitalization of the company. 
Response: See Exhibit S, Balance Sheets June, 1996September, 1996 and Exhibit V; 

Balance Sheet October 1996. Erhibits Sand Vshow the initial capital raised, 
beginning in June, 1996. The assets ofMcCreaty County Gas were actually 
purchased on September 24, 1996. See also Exhibit 0 for the Bill of Sale and 
other dosing documents. 

Respondent: BC 



I 1 / I  8/99 

Citipower, L. L. C. 
Balance Sheet 

As of October 31,1996 

ASSETS 
Current Assets 

C heckinglSavings 
131 Cash 8 Working Fonds 

131.3 . UCB- Operating Cash 
131.5. FUNB - Money Market 
131.6 - FUNB -Checking 

Total 131 - Cash &Working Funds 

Total CheckinglSavings 

Accounts Receivable 
142 - Cust. Accounts Receivable 

Total 142 - Cust. Accounts Receivable 

143. Other Accounts Receivable 
143.2. AIR - Forsberg Oil Co. 

Total 143 - Other Accounts Receivable 

142.1 . AIR - ResidentiallCommercial 

Total Accounts Receivable 

Other Current Assets 
170. Other Current 8 Accrued Assets 

170.1 - P.D.W. Heberling-UCB Escrow 

Total 170 - Other Current 8 Accrued Assets 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
365 - Property 8 Equipment (365-399) 

390 Office Building 
391 Office Furniture 8 Equipment 
396. Equipment - DWlOther 
365 - Property 8 Equipment (365-399) - Other 

Total 365 - Property 8 Equipment (365-399) 

Total Fixed Assets 

Other Assets 
301 - Intangible Plant 

301.2 * Organizational Cost 
301.4 - Utility Deposits 

Total 301 - Intangible Plant 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232 Accounts . aya-le 
232.2 - Loan from Member 

Oct 31, '96 

20,887.94 
24,000.71 
2,500.00 

47,388.65 

47,388.65 

1.809.60 

1,809.60 

1,000.00 

1,000.00 

2,809.60 

124,987.27 

124.987.27 

124.987.27 

175,185.52 

20,000.00 
4,176.88 
5,000.00 

700.012.73 

729.1 89.61 

729,189.61 

214,838.1 3 
300.00 

21 5,138.13 

21 5.1 38.13 

1,119,513.26 

93,000.00 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit V Page 1 of 2 Page 1 



I I I1 8199 

Citipower, L. L. C. 

As of October 31,1996 
Balance Sheet 

Oct 31. '96 

Total 232 - Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 
236 Taxes Accrued 

236.1.1 . FUTA 
236.1.3 - Federal Taxes Withheld 
236.1.4 - KY State Withholding 
236.1.5 * FICNMCARE WIH 
236.1.6 Employer's FICA 

236.1 - Payroll Tax Liabilities 

Total 236.1 - Payroll Tax Liabilities 

Total 236 - Taxes Accrued 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
Net Income 
218 - Non Corp Proprietorship 

Total 218 - Non Corp Proprietorship 

218.1 Members Capital Contributions 

Total Equity 

TOTAL LIABILITIES & EQUITY 

93,000.00 

93,000.00 

24.00 
242.00 
153.42 
229.50 
229.50 

878.42 

878.42 

878.42 

93,878.42 

93,878.42 

-1 1,665.16 

1,037,300.00 

1,037.300.00 

1,025,634.84 

1.1 19.513.26 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit V Page 2 of 2 Page 2 



Response to Kentucky Public Service Commission Item 10, Page 1 of 1 
e 

Citipower. L.L.C. 

10. 

a. 

b. 

Provide a copy of Citipower’s chart of accounts, year-to-date general ledger and 
supporting ledger of original entry for posting revenues and expenses for the test 
period, calendar year 1998. 

Response: See Exhibit W; Chart ofAccounts 

If Citipower records expenses on its genera! ledger from an accounts payable ledger, 
provide a copy of that ledger(s) for the test period, calendar year 1998. 

If Citipower records expenses on its general ledger from a cash disbursements 
journal, provide a copy of that journal(s) for the test period, calendar year 1998. 

Response: Expenses are recorded in the Bank ofMcCreaty County checking account; 

Respondent: BC 
see Exhibit X;  1998 Transaction Report, Bank ofMcCreaty County. 



Chart of Accounts 11/18/99 

Income Tax Line Account TY Pe 

@ 3 1 . Cash & Working Funds 

13 1.7 . I'ctty Cash 

13 1 . 1  . Bank of McCrcary County 

13 1.2 . 1;UNB - CAP Account 

1 3 1.3 , UCB- Opcrating Cash 

13 1.4 . McCrcary National Bank 

13 1.5 :FlJNI3 - Money Market 

13 1.6 . FUN13 - Chccking 

132 , Temp. Cash Invcstmcnt 

141 . Notcs Kcccivablc 

142 . Cust. Accounts Kcccivablc 

142. I , A/K - Kcsidcntial/Commcrcial 

I43 . Othcr Accounts Kcccivablc 

143.1 . A/R - Ikrcxco, Inc. 

143.2 . AIR - Forshcrg Oil Co. 

144 . Allow Cor IJncollcctibles 

145 , llcccivahlcs 

145.6 , School Salcs Tax Kcccivablc 

145. I . Citiscns Kcccivablc 

145.2 . Scvcrancc Tax Rcccivablc 

145.3 , Salcs Kcccivablc 

145.4 , Salcs Tax Rcccivablc 

145.5 , Transportation Fccs Rcccivablc 

150 . Matcrials & Supplies (I 50) 

150. I . Misc. I'arts 

150.2 . Pipc 

I64 . Gas Storcd (Jndcrground 

165 . I'rcpaymcnts 

16s. 1 . Prepaid lnsurancc 

165.2 , Ilcposits 

170 . 0 t h  Currcnt & Accrucd Asscts 

170. I . I'.D.W. I-lcbcrling-UCB Escrow 

170.2 . Undcpositcd Funds 

365 . I'ropcrly & 1-quipincnt(365-399) 

383. Capitalizcd Expcnscs 

367.1 . I'ipclinc - 3" 

367.2 . Pipcline - 4" 

376.1 . I'ipclinc - I "  & 2" 

376.2 . I'ipclinc - 6" 
376.3 . Pipeline Linc - Steel 

376.4 . Pipcline - Org. I " ,  2". 4" 

377 . Coniprcssor Site 

378 . Mcas & Keg Station Equip 

Citipower, L.L.C. 

Bank 

Bank 

Bank 

Bank 

Bank 

Bank 

Dank 

Bank 

Bank 

Accounts Kcccivablc 

Accounts Rcccivablc 

Accounts Rcccivablc 

Accounts Rcccivablc 

Accounts licccivablc 

Accounts Rcccivahlc 

Accounts licccivablc 

Othcr Currcnt Assct 

Othcr Currcnt Assct 

Othcr Currcnt Assct 

Othcr Currciit Asset 

Othcr Currciit Assct 

Othcr Currciit Asscl 

Othcr Currctit Assct 

Othcr Currcnt Assct 

Othcr Currciit Assct 

Othcr Currcnl Assct 

Othcr Currcrit Assct 

Othcr Currcnt Asscl 

Othcr Currcrit Assct 

Othcr Currcnt Assct 

Othcr Currcrit Assct 

Othcr Currcnt Assct 

Olhcr Currcrit Asset 

Fixcd Asset 

Fixcd Assct 

Fixcd Asset 

Fixcd Asset 

Fixcd Asset 

Fixcd Asset 

Fixcd Asset 

Fixcd Asset 

Fixcd Asset 

Fixcd Asset 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Balance Shcct-Assets: Cash 

<Unassigned> 

13alancc Sheet-Asscts: Cash 

Balance Sheet-Asscts: Cash 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Balancc Shcct-Assets: Tradc notes & acc. rcc. 

<Unassigned> 

<Unassigned> 

13alancc Shcct-Asscts: Tradc notes CG acc. rcc. 

<IJnassigticd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigncdr 

<Unassigned> 

<Unassigned> 
<IJnassigncd> 

<Unassigned> 

<Uiiassigncd> 

<IJnassigncd> 

<IJnassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Uiiassigncd> 

Balancc Shcct-Asscts: Buildings/oth. dcpr. asscts 

<Unassigned> 

<IJnassigncd> 

<IJnassigncd> 

<IJnassigncd> 

<Unassigned> 

13alancc Shcct-Asscts: Duildings/oth. dcpr. asscts 

<Unassigned> 

<Unassigned> 

Balancc Shccl-Asscts: Buildings/oth. dcpr. asscts 

<Unassigned> 

<Unassigned> 

Pagc 1 
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I lll8/99 
0 

Chart of Accounts 
0 

Income Tax Line TY Pe --- Account 

382 . Equipmcnt - MctcrslSctup 

385 . licg/Ordorant Station 

387.  (iciicrator 

390 . Office Uuilding 

39 1 . Oflicc Furniture & Lquipmcnt 

39 1 . 1  , Sonwarc 

393 . Autoiiiobilcs/Vchiclcs 

394 , ~l'ools 

396 . IZquipmcnt - llW/Othcr 

399.1 , Josh I-lill Project 

399.12 . 2 "  Pipc 

399. I3 . 3" P i p  

399.15 . Valvcs, tccs, fittings 

399. I8 . LaborlI-lauling 

399.19 . Misc Expense 

399.2 .Hob Musgrovc Road 

399.21 . 1 "  Pipc 

399.22 . 2 "  Main Musgrovc Rd 

399.25 . Valvcs, caps, couplings,tccs 

399.28. I,abor/Hauling 

399.29 . Misccllancous a 
399.3 . I-laycs Crcck I'rojcct 

399.32 . 2 "  Pipc 

399.34 . 4" Pipc 

399.35 . Valvcs, tccs, couplings 

399.38 . L.abor/l-Iauling 

399.39 . Miscellaneous 

399.4 , I latlicld Subdivision 

399.4 1 , 1 " Pipe 

399.43 . 3"  P i p  

399.48 . Iaborfl-Iauling 

399.49 . Misccllancous 

400 , Accurnulalcd Dcprcciation 

124.1 . Invcstmcnt in LUU, JLC 

301 . Intangible Plant 

30 I .  1 . Goodwill 

301.1.5 . Accumulated Amortization 

301.2 . Organiir~tional Cost 

30 1.3 . Organiirational-Acc. Amorlizatio 

301.4 . Utility Dcposits 

301.5 . Loan to B. Hclm 

8 1 . Unamortized Ilebt Expense 

182 , Extraordinary I'rop. Loss 

Citipower, L.L.C. 

Fixcd Assct 

Fixed Asset 

Fixed Assct 

Fixcd Assct 

Fixed Assct 

b'ixcd Assct 

Fixed Assct 

Fixcd Assct 

Fixcd Assct 

Fixcd Asset 

J:ixcd Assct 

Fixed Assct 

Fixed Assct 

Fixcd Assct 

Fixcd Asset 

Fixed Assct 

Fixcd Assct 

Fixed Assct 

Fixcd Assct 

Fixcd Assct 

Fixcd Assct 

Fixed Assct 

Fixcd Assct 

Fixed Assct 

Fixed Assct 

Fixcd Asset 

ITixcd Asset 

1;ixcd Assct 

Iixcd Assct 

Fixed Assct 

Fixcd Assct 

Fixed Assct 

Fixed Assct 

Other Assct 

Othcr Asset 

Other Assct 

Other Assct 

Othcr Assct 

Other Assct 

Othcr Assct 

Other Assct 

Other Assct 

Othcr Assct 

Balancc Shcct-Asscts: Buildings/oth. dcpr. assets 

<Unassigned> 

<Unassigned> 

Balance Shcct-Asscts: Buildings/oth. dcpr. asscts 

13alancc Shcct-Assets: Buildings/oth. dcpr. asscts 

<Unassigned> ' 

<Unassigned> 

<lJnassigncd> 

13alancc Shcct-Asscts: 13uildings/oth. dcpr. asscls 

<Unassigned> 
ciJnassigncd> 

<Unassigned> 

iUnassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 
<Unassigned> 

<Unassigned> 

<Unassigned> 

<IJnassigncd> 

<Unassigned> 

<Ilnassigncd> 

<Unassigned> 

<Unassigned> 
4Jnassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigncd> 

<Unassigned> 

Balancc Shect-Assets: Intangible assets 

Balancc Shcct-Assets: Accumulated amortidation 

Balancc Shcct-Asscts: Other asscts 

Dalancc Shcct-Assets: Other current assets 

<Unassigned> 

<Unassigned> 

I'agc 2 
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Chart of Accounts 
lncume Tax Line Accuu n t T Y P  

I 1/18/99 

.; 83 . Other Deferred Debits 

I87 . Def Loss-l)isp of Uti1 I’ll 

189 , llnamort 1,oss-Reacq. Ilebt 

190 . Accurn Der Income Tax 

19 1 . UnrccoveredI-’urch’dGasCosts 
232 . Accounts Payable 

232.1 . Due to I;orexco, Inc. 

232.2. Loan from Member 

139 , ADJUS’I’hENTS 

23 1 . Notes Payable 

23 I .  1 , Note Payable Dank of McCrcary 

23 1.2 . I.inc of Credit 

23 I .3 1,oans Payable - Vehicles 

233 . Note Pay to Assoc Co 

234 . A/IJ to Assoc Co 

234.1 . Forcxco-Gas Purchases 

235 . Cuslomcr Ilcposits 

235.1 . Customer Security Deposits 

235.2 . Ilcferrcd Rev.-Customer Paymcnts 

236 . laxcs Accrued 

236. I . Payroll Tax Liabilities 

236.1.1 . W 7 A  

236.1.2 . SIJl Payablc 

236.1.3 . 1;edcral laxes Withhcld 

236.1.4 . KY State Withholding 

236.1.5 . FICNMCAW WM 

236.1 6 . Employer’s FICA 

236.1.7 . Employee Pension 

236.2 . Sales Tax Payable 

236.3 . Severance Tax Payablc 

236.4 . School Tax Payable 

237 , Interest Accrued 

238 . Othcr Liabilities 

238.1 . Match - SIMPLE IRA 

238. I .  1 . I’cnsion Match 

238.2 . Ilcfcrred Acquisition Costs Paya 

238.3 . IJiicarncd Well Hookup Fees 

221 . Bonds 

223 . Adv from Assoc Co 

224 . Other L T  Liab 

224.1 . Vchiclc Loans - lcss current po 

216 . Kct Earnings (215 or 216) 

2 18 . Non Corp Proprietorship 

Citipower, L.L.C. 

Other Asset 

Other Asset 

Other Assct 

Other Asset 

Other Asset 

Accounts Payable 

Accounts Payablc 

Accounts Payable 

Credit Card 

Othcr Currcnt Liability 

Other Currcnt Liability 

Other Currcnt Liability 

Other Currcnt Liability 

Othcr Current Liability 

Other Current Liability 

Other Current Liability 

Other Current I.,inbility 

Othcr Currcnt Liability 

Othcr Currcnt Liability 

Othcr Current Liability 

Othcr Currcnt Liability 

Othcr Current Liability 

Other Currcnt Liability 

Other Current Liability 

Other Currcnt Liability 

Other Current Liability 

Othcr Currcnt Liability 

Other Currcnt Liability 

Other Current Liability 

Other Currcnt Liability 

Othcr Currcnt Liability 

Other Currcnt Liability 

Other Current Liability 

Other Current Liability 

Other Current Liability 

Other Currcnt Liability 

Othcr Currcnt Liability 

Long Term Liability 

Long Term Liability 

Long Term Liability 

Long Term Liability 

Equity 

Equity 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

cUnassigncd> 

<Unassigned> 

Balance Sheet-Liabs/Cap: Accounts payable 

Balance Sheet-Liabs/Cap: Other current liabilities 

<Unassigned> 

<Unassigned> 

<Unassigned> 

dJnassigned> 

<Unassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 
<lJnassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<lJnassigncd> 

<lJnassigncd> 

Balance Sheet-Liabs/Cap: Othcr current liabilities 

Balance Sheet-LiabdCap: Other currcnt liabilities 

Balance Shcct-Liahs/Cap: Other currcnt liabilitics 

Balance Sheet-Liabs/Cap: Other current liabilities 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<lJnassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

I’agc 3 
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Chart of Accounts 
e 

11/18/97 

Income Tax Line Account Type 

a 2 18.4 . Class I3 - Management Units 

2 18.3 . Class A Units 

21 8.1 . Members Capital Contributions 

2 18.2 , Opening 13al Equity 

4800 , Operating Kcvenues 

480.6 . Gas Sales - Citizens Gas 

480 . Ultimate Consumers 

480.1 . Residential Salcs 

480.2 . Commercial Sales 

480.3 . Industrial Sales 

480.4 . Public Sales 

480.5 . Gas Sales - Resid./Commercial 

483 . Sales for Resale 

484 . Other Operating Revcnue 

487 , Forfeited Discounts 

488 . Service Calls 

488.1 . Mise Service Revenues 

488.2 . Late Charges Collected 

488.3 . Hook up fees collected 

489 . Rev-Gas Sales-Citizens 

491 . Rev-Gas Prod by Others 
- 

493 . Kent from Gas Property 

495 . Other Gas Rcvcnucs-Transportati 

495.1 , Sales - Inventory 

730 . Cost of Goods Sold 

730.1 , Natural Gas - Sunk Cost 

730.2 . Nalural Gas 

730.3 . Sales Tax - Inventory 

730.4 . Compressor Kent 

730.6 . Compressor Maintenance, Supplie 

730.5 . Scvcrancc Tax 

1001 .00 , Josh Hill Project 

100 I .05 . Valves, tees, fittings 

1001 9 9  . Miscellaneous Expense 

1001.03 . 3" Pipe 

1001.08 , LaborIHauling 

100 1.02 . 2 "  Pipe 

1002.00 . Bob Musgrove Road 

1002.99 . Misccllancous 

1002.01 . I "  Pipe 

1002.05 . Valves, caps, couplings tees 

1002.08 . Labor - Musgrovc Road 

1002.02 . 2 "  Main Musgrove Rd 

Equity 

Lquity 

Equity 

Equity 

Income 

Income 

Income 

lncomc 

Income 

Income 

Income 

Income 

Income 

Income 

Income 

Income 

Income 

Income 

Income 

Incomc 

Income 

Income 

Income 

Income 

Cost of Goods Sold 

Cost of Goods Sold 

Cost of Goods Sold 

Cost of Goods Sold 

Cost of Goods Sold 

Cost of Goods Sold 

Cost orGoods Sold 

Bxpcnse 

Expense 

Expense 

Expense 

Expense 

Expense 

Expense 

Expense 

Expense 

Expense 

Expense 

Expense 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Income: Gross receipts or sales 

<IJnassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Income: Gross rcccipts or sales 

Income: Gross receipts or sales 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Page 4 
Response to Kentucky Public Service Commission Citipower, L.L.C. Exhibit W Page 4 of 8 



Chart of Accounts 

Account 

A 003.00 . I-Iaycs Crcck Projcct 

1003.08 . 1,aborlt-Iauling 

1003.05 . Valves, Ices 

1003.04 . Pipc - 4" 

1003.99 , Misccllancous 

1003.02 . 2" Ilaycs Crcck 

1004.00 . Hatfield Subdivision 

1004.99 . Misccllancous 

1004.01 . Pipc, 1" 

1004.03 . Pipc 3" 

1004.05 . Labor/ 

900 . Tot Gas Opcr & Main1 Exp 

900.1 . Customer Accounts Expcnsc 

90 I . Mctcr Reading labor 

902 , Acctg & Collcctiiig Labor 

903 . Supplics & Expcnscs 

904 . Uncollcctiblc Accounts 

907 . Cust Svc & Info Expcnscs 

907.1 . Customcr Rcpair/Maintcnancc 

907.2, 1,abor 

907.3 , Matcrials 

907.4 . Mctcr Scrvicc 

907.5 , Milcagc 

907.6. Othcr 

907.9. Phonc 

908 . Ncw Customcr Hookup Expcnsc 

912 . I-Iaycs Crcck I'rojccl 

9 1 1 . Bob Musgrovc Projcct 

910. Josh I-Iill Projcct 

908.1 . Labor 

908.2 . Materials 

908.2.1 . El's ctc 

908.2.2. Mctcrs 

908.2.3 . I'ipc 

908.3 . Milcagc 

908.4 . Othcr Expcnsc - Ncw Custo ... 
908.5. Phonc 

920 . Admin & Gcn Expcnsc 

936 . Capitalized Expcnscs 

920.1 . Admin & Gencral Salaries (920) 

920.5 . Citipowcr Offering Expcnsc 

920.2 . Compensation-Oficer 

920.3 . Commissions Paid 

lncomc Tax Line TYP 

Expcnsc 

Expcnsc 

Expense 

Expcnsc 

Expc11sc 

Expcnsc 

Expense 

Bxpcnsc 

Expcnsc 

Expcnse 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Ex pet1 sc 

lJxpct1sc 

Expcnsc 

Expcnsc 

C p  +x cnsc 

llxpcnsc 

llxpcnsc 

Expcnsc 

Expcnsc 

Expense 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

1:xpcnsc 

Expcnsc 

Expense 

Expcnsc 

Expcnsc 

Expense 

Expcnse 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

<Uiiassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

cUnassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 
<Unassigned> 

<Unassigned> 

<Unassigned> 
<Unassigned> 

<Unassigned> 

<Uiiassigncd> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Cost of Goods Sold-Sch A: Purchases 

<Unassigned> 

<Unassigned> 
<Unassigned> 

Cost of Goods Sold-Sch A: Cost of labor 

Cost of Goods Sold-Sch A: Purchascs 

<Unassigned> 

dnassigncdr 

4Jnassigncdz 

<Unassigned> 

Cost of Goods Sold-Sch A: Othcr costs 

<Unassigned> 

<Unassigned> 

<Unassigned> 
<Unassigned> 
<Unassigned> 

<Unassigned> 

<Unassigned> 
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e 
Chart of Accounts 11/18/99 

Account 

6560 , Payroll Expcnscs 

920.4 , Managcmcnt fccs 

920.4.1 . Compctisation Expcnsc 

920.4.2 . Consulting Expcnsc 

92 1 , Oflicc SupplicslExpcnsc (921) 

92 1 . I  . Oflicc Supplies 

92 1.2 . Oflicc Clcaning 

922 . Admin Exp. Transfcrrcd (922) 

923 . Outside Services (923) 

923.1 . Engincering Services 

923.2 . Accounting Fees 

923.3 . Contract Labor - Oflicc 

923.4 . Occasional Labor 

923.5 . Other-Labor 

923.6 . Lcgal Fcc & Professional Fccs 

925 . Injuries & Damagcs 

925.1 . Propcrty lnsurancc 

925.2 . lnsurancc - Liability 

925.3 . Insurance - Life 

925.4 . lnsurancc - Workmans’ Comp 

925.5 . Insurance-Medical 

926 . llmploycc Pcnsionil3cncfit (926) 

927 . Franchise Rcquircmcnts (927) 

928 . Regulatory Comm Expcnscs (928) 

928.3 . Latc Filing I’cnalty 

928. I . PSC Asscssmcnt 

928.2 . Liccnscs 

929 . Duplicate Chargcs 

930. Gcn Advertising & Mktg Bxp 

930.1 . Advertising 

930.1.1 . Marketing Exp 
930.2 . Geological Maps 

930.3 . Misc Gcncral Exp 

930.4.2 . Invcstor Annual Meeting 

930.4.1 . Employee Annual Meeting 

930.3.1 . Bank Scrvicc/Chcck Char ... 
930.3.2 . Cornputcr Repair & Maint 

930.3.3 . Donations 

930.3.4 . Dues and Subscriptions 

930.3.5 . Employec Drug Tcsling Se ... 
930.3.6 . Equipment Storage 

930.3.7 . PostagelFcdcx 

930.3.8 . Repairs & Maintcnancc 

Type 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expense 

Expcnsc 

Expense 

Expense 

Expense 

Expcnsc 

Expcnsc 

Expcnsc 

Expense 

Expcnsc 

Expense 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnse 

Expense 

Expcnsc 

IJxpcnsc 

Expense 

Expcnsc 

Expcnsc 
Expense 

Expense 

Expense 

Expcnsc 

Expense 

Expcnsc 

Expense 

Expense 

Expcnsc 

Expcnse 

Income Tax Line 

Dcductions: Othcr salaries and wages 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<IJnassigncd> 

Dcductions: Othcr (itemize) 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 
<Unassigned> 

Dcductions: Othcr (itcmizc) 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Dcductions: Othcr (itemize) 

<Unassigned> 

<Unassigned> 

Dcductions: Medical insurance paynicnts 

<Unassigned> 

<Unassigned> 

Wnassigncdr 

<lJnassigncd> 

<Unassigned> 

Dcductions: Liccnscs 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

Deductions: Othcr (itcmizc) 

CUnassigncdz 

<Unassigned> 

<Unassigned> 

Deductions: Othcr (itcmizc) 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigticd> 

<Unassigned> 

Dcductions: Other (itemize) 

<Unassigned> 
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Chart of Accounts 11/18/99 

Income Tar Line Account Type 

930.3.9 . Supplics 

930.4 . Tclcphonc Expcnsc 

930.5 . Travel & Entertainment 

930.5.1 . McalsEntertainmcnt 

930.5.2 . Pcr Diem - Travcl 

930.5.3 . Travel 

930.6 . Utilities 

930.6.1 . Tcrmitc Control - Oflice 

930.7 . Royalties Advanced 

930.8 . Prior Pcriod Adjustment 

930.9 , Ilcfcrrcd Acquisition Costs 

93 1 . Kcnts (93 1)  

933 , Transportation izxpcnscs (933) 

933.1 . Automobile Expcnscs 

933.3 . Auto Taxcs 

933.4 . Auto Rcpair & Maint 

933.5 . Insurance/Titlc/ccs 

935 . Maint of Gcncral Plant (935) 

935.1 . Equipmcnt Rcpairs 

935.2 . Ditchwitch 

935.3 . Equipmcnt Other 

935.4 . Storage Rcntal - Equipmcnt 

403 . Dcpr & Dcpl Expcnsc 

404 . Amortization Expense 

404.1 . Amort-Ltd Term Gas Plant 

405 . Amort-Other Gas Plant 

406 . Amort-Gas Plant Acq. Adj 

407.1 . Amort-Property Losses 

407.2 . Amort-Conversion Exp 

408 . Taxes Othcr than lncomc 

408.1 . Payroll Taxes 

408.2 . Propcrty Taxcs 

408.3 . Taxes - Scvcrancc 

409 . Tot Inc Tax-lltility Opcrations 

409. I . lncomc Tax-Federal (409.1) 

409.2 . Income Tax-State (409.1) 

409.3 . Income Tax-Other 

4 1 1 . I  . Provision-Dcf Inc Tax-CR 

4 1 1.4 . Invest Tax Crcd Adj-Net 

999.1 , Misccllaneous 

999.2 . Othcr 

@ 999.3 . 1099-Misc 

4 1 5-4 18 . Nonutility Income 

Expcnsc 

Expense 

Expcnse 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnse 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

c ‘ X  p cnsc 

Expcnsc 

1’ :x P cnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnse 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnse 

Expense 

1- :x P cnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expcnsc 

Expense 

Expense 

Expcnsc 

Expcnsc 

Expcnsc 

Othcr Income 

<lJnassigncd> 

Dcductions: Other (itcmizc) 

Deductions: Meals and cntcrtainmcnt 

Dcductions: Mcals and cntcrtainmcnt 

Dcductions: Othcr (itemize) 

Dcductions: Other (itcmizc) 

Dcductions: Othcr (itcmizc) 

Dcductions: Othcr (itctnizc) 

<Unassigned> 

<Unassigned> 

CUnassigncdB 

<Unassigned> 

<Unassigned> 

Dcductions: Other (itcmizc) 

Dcductions: Local propcrty taxcs 

<Unassigned> 

Deductions: Othcr (itemize) 

<Unassigned> 

Ilcductions: Kcpairs and maintcnancc 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

ClJnassigncdz 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 
Dcductions: Othcr (itcmizc) 

<Unassigned> 

<Unassigned> 

<Unassigned> 
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Account 

0 4 I5 . IntcrcsVDividcnd Incomc 

4 16 . Salcs Tax Crcdits 

4 17 . Intcrcst - Escrow Account 

4 I8 . lntcrcst - FUNB 

42 1 . Misc Nonopcrating Incomc 

42 1 , I  . Salcs Tax Discounts ’Taken 

427 . Intcrcst-Long Tcrm Dcbt 

428 . Amort-Debt I ~ S C  & Expcnsc 

426.1 , Nonutility Dcductions (426.1-5) 

43 1 . Othcr Intcrcst Expcnsc 

43 1 . 1  , Intcrcst - LOC 

43 1.2 . lntcrcst cxpcnsc - custorncr dcp 

48 I .3 . Intcrcst - Vehicle Loans 

43 1.4 . Intcrcst-Note Payable 

4 . Eslimatcs 

2 . Purchase Orders 

Chart of Accounts 11/18/99 

- Income Tax Line TYP 

Other Incomc 

Othcr Inconic 

Othcr lncomc 

Othcr Incomc 

Othcr lncomc 

Othcr Incomc 

Othcr Expcnsc 

Othcr Expcnsc 

Othcr Expcnsc 

Othcr Expcnsc 

Othcr Expcnsc 

Othcr Expcnsc 

Othcr Expcnsc 

Othcr Expcnsc 

Non-Posting 

Non-Posting 

<Unassigned> 

<Unassigned> 

Schcdulc K-Oth.lnc(Loss): Intcrcst incomc 

Income: Othcr incomc 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

<Unassigned> 

iUnassigncd> 

I 
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Citipower. L. L. C. 
Transactions by Account 

A5 of December 31,1998 

1 1123/99 

Memo Clr - 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

split Amount Balance 

18,469.07 
18,469.07 
18.069.07 
17.569.07 
17,068.57 
15,576.76 
15.187.41 
14.717.66 
14.057.17 
12.341.93 
11.977.63 
14.025 40 
15.1 83.51 
15.833.51 
17.581.44 
17.981.44 
17.872.69 
17.816.59 
17.780.59 
17.728.34 
17.698 55 
17,650.08 
17.187.24 
16.590.19 
16.39O.19 
16.890.19 
17,708.48 
19.077.08 
22.844.07 
22.844.07 
22.469.62 
22.1 19.82 
21.878.22 
21.833.82 
21.817.82 
21.803.82 
21.762.32 
21.366 61 
21.331.61 
21.291.61 
21,256 42 
21.156.78 
21.271.78 
22.032.89 
21,992.89 
29,140.09 
28.588.24 
26.634.35 28.1 28.16 

26.227.85 
25.778.10 
25.173.55 
25.145.85 
23.482.30 
23.126.55 

Num Name 

131 .Cash 8 Worklng Funds 
131.1 . Bankof McCreaty County 

1 /2/98 6560. Payroll Ex:.. 
6560 ' Payroll Ex ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
SPLIT- 

-400 00 
-500.00 
-500.50 

-1,491.81 
-409.35 
-449.75 
-860.49 

-1.71 5.24 
-364 30 

2.047.77 
1,158.11 

650.00 
1.747.93 

400.00 
-108 75 
-56.10 
-36.00 
-54.25 
-27.79 
-48.47 

-462 84 
-597 05 
-200.00 
500.00 
818 29 

1.368 60 
3,766.99 

0.00 
-374.45 
.349.80 
-241.60 
-44.40 
-16 00 
-14.00 
-41 50 

-395 71 
-35.00 
-40.00 
-35.19 
-99.64 
11500 
761.11 
-40 00 

7,147 20 
-551.85 
-462.08 

-1.491.81 
-406.50 
-449.75 
-604.55 
-27.70 

-1.663.55 

1515 
1516 
7006 
7007 
7008 
7010 
701 1 

7009 

1517 
1518 
1519 
1520 
1521 
1522 
1523 
1524 
1525 

1526 
1527 
1528 
1529 
1530 
1531 
1532 
1533 
1534 
1535 
1536 
1537 
1538 

1539 

1540 
7012 
7013 
7014 
7018 
701 7 
7018 

7015 

1541 
1542 
1543 
1544 
1545 
1546 

1547 
1548 
1549 
1550 
1551 
1552 
1553 
1554 
1555 
1556 

1557 
1558 
1559 
1560 
1561 
1562 
1563 
1564 
1565 
1566 
7019 
7020 
7021 
7023 
7024 
7025 

Ball, Timothy 
Vann. Walter L. 
Ball, Timothy 
Curd, James E. 
Genoe. Danny D 
Ross, Janice F. 
Vann. Walter L. 
ADP 
Penn Mutual 

ADP - PAYROL ... 
ADP - PAYROL ... 

Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

1/2/96 
1/2/98 
1/2/98 
1/2/98 
1/2/98 
1/2/96 
1/2/98 
1/2/98 
1/5/98 
1/5/98 
1/5/98 
1/5/98 
1/7/98 
1/8/98 
9/8/98 
1/6/98 

1/8/98 
1/6/98 
1/8/98 
1 16/98 
1/8/98 
1/9/98 

i1~1m8 

i m m  
1 /I 2188 
1 ii 2/96 
1/13m8 
1/13/98 
1/13/98 
1/13/98 
1/13/98 
1/13/98 
1/13/98 
1/13/98 
1/13/98 
1/13/98 
1/15/98 
111 5/98 
1 / l  5/98 
1/15/98 
1/15/98 
1/15/98 
1/16/98 
1/16/98 
1/16/98 
1 / I  6/98 
1/16/98 
1/16/98 
1/16/96 
1/16/98 
1/16/96 
1/16/96 
1/19/98 
1120198 
1120198 
1/20/98 
1120198 
1/20/98 
1Ro/98 
1/21/98 
1/21/98 
1/21/98 
1/21/98 

1/26/98 
1/26/98 
1/26/96 
1/26/98 
1/26/98 
1/26/96 
1/27/96 
1/27/98 
1/27/98 
1 /27/98 
1/27/98 
1/27/98 
1/27/98 
1/27/98 
1/27/98 
1/29/98 
1 /30/98 
1/30/88 
1130198 
1/30/98 
1/30/98 
1/30/98 
1 W/98 

1 /30/98 

1/23/98 

i / m m 8  

SPLIT- 
236 1 Payroll T . 
-SPLIT- Deposit 

Deposit 
Deposit 
Deposit 
Deposit 
GAS, FUEL 
bolt-nut oil filte 
ACCT P.381-9 
Inv #4-380-395 
3 Bare Pipe Pig 
INV 109298.1 
STMT for Dec 
valve box wllid. 
Anita West 
Deposit 
Deposit 
Deposit 
Deposit 

Acct #240580- 
Caution Decal, 
Tracer wire and 
Us 569-7452. 
Inv #4-392-560 
Acct a2484 
Stmt Professi 
ACCT# 003 00 

Flowers - West 
Invoice C55370 
White Poplin T 
Deposit 
Deposit 
HAULING ROC 
Deposit 
Acct U240580- 

145.3 Sales Re .. 
488.3 H w k  up ... 
-SPLIT- 
6560 ' Payroll Ex.. 
933 Transportat.. 
935.3 ' Equipme ... 
930.6.1 'Termite ... 
930.3.7. Postag ... 
B08.2 3 .  Pipe 
921.1 . Office Su.. 
933. Transportat.. 
382 Equipment ... 
235 Customer 
6560 Payroll Ex. . 
-SPLIT- 
145 3 ,  Sales Re ... 
-SPLIT- 
W . 2 .  Other 
-SPLIT- 
382 ' Equipment ... 
908.2 Materials 
930.4 ' Telephon ... 
930.3.7 Postag ... 
930 6 ' Utilities 
923.2 Accounti ... 
930 4 ' Telephon ... 
921.2 ' Office CI ,. 
921 ' Office Sup . 
935.2 . Ditchwitch 
930 1 ' Advertising 
-SPLIT- 
145.3 ' Sales Re.. 
908.2. Materials 
-SPLIT- 
231.3 ' Loans Pa .. 
SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
236.1 ' Payroll T... 
-SPLIT- 
376 2 ' Pipeline .... 
930.6 . Utililies 
SPLIT. 
-SPLIT. 
387.1 . Pipeline. .. 
-SPLIT- 
. SPLIT. 
-SPLIT- 
376.2. Pipeline 
376.2 ' Pipeline. .. 
030.3.3 Donati ... 
921.2 ' Office CI ... 
930 4 . Telephon ... 
-SPLIT- 
387.1 ' Pipeline 
930.3.4. Dues a . 
830.4 ' Telephon ... 
SPLIT- 
488 3 ' Hook up ,.. 
921 . Office Sup ... 
930.3 7 .  Poslag. . 
g30.3.4. Dues a,.. 
382 Equipment 
925.5 Insuranc ... 
835.4. Storage. . 
825.5. Insuranc ... 
408  1 Payroll T... 
408 1 . Payroll T... 
4M1.l . Payroll T ., 
-SPLIT- 
-SPLIT. 
SPLIT- 
.SPLIT- 
.SPLIT- 
SPLIT- 
.SPLIT- 

Litlon Brothers 
NAPA Auto Parts 
Orkin Pest Control 
Fedex 
McJunkin Appalachian 
Scon Supplies 
BOB'S TIRE SHOP 
B 8 H Supply, Inc. 
Anita West 

Bank One 
McJunkin Appalachian 
McJunkin Appalachian 
Highland Phone Co 
Fedex 
Scotl W i d  Waste Disp 
MARR.MILER 8 MYERS 
Cellular One 
Bonnie Wilson 
Merry's Flower Shop 
Ditch Witch 01 Kentucky 
Mr B Screen 

- Check 

A-1 CONSTRUCTION 

Bank One 
Ball, Timothy 
Curd, James E 
Genoe. Danny D 
Ross, Janice F 
Vann. Walter L 
Wilson. Marcia D 
ADP 
Penn Mutual 

McJunkin Appalachian 
KY UTILITIES COMPA 
Vann. Walter L 
Curd, James E 
HINKLE CONTRACTIN 
HINKLE CONTRACTIN 

Petty Cash 
Caleb Stephens 
Kathy Stephens 
Meadom Grove Church 
Bonnie Wilson 
Highland Phone Co 
Bank of McCrearv Cou 

Check 
Deposit 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

-355 75 
322 40 

-273 43 
Deposit 
8 5/8" CASING 
Acct#379192-0 
Gas.Meals. Trip 
Gas Meals, Trip 
INV Wlg31 D 
INV #92423 D 
DepoSlt 
REIMBURSEM 
Pipeline Right- 
Pipeline Right- 
Donation 

Us 376-8373, 
Acct U4330349 
Cord drilling . 3 
OTR OFASSO 
3 - Pagers, sew 
Deposit 
Deposit 
Gas Trip to Mo 
Inv #4-406-769 
Membership D 
tapping tees.co 
EMPLOYEE D 
Property Usage 
Employee Medi 
940 Unemploy 
Qtr Unemploy 
K-3, Ky State 

2 3,4 4 8.9 5 
23.175 52 
23.007.33 -188 19 

-78 56 
-85 55 

-255 72 
-270 14 
217 10 

-140 16 
-426 00 
-500 00 
-100 00 
-35 00 

-485 37 
-393 17 
-466 00 
-165 38 
-156 45 
491 20 
200 00 
-38 51 
-54 25 

-125 00 
-1.578 86 

-146 42 
-500 00 
-574 32 

-98 25 
-105 63 
-449 85 
-469 03 

-1.491 80 
.378 54 
-449 75 
-594 24 
-128 32 

-1,667 80 

22.928 77 
22.843 22 
22.587 50 
22,317 38 
22.534 46 
22.394 30 
21.968 30 
21.468 30 
21.368 30 
21,333 30 
20.847 93 
20,454 76 
19.988 76 
19 823 38 
19,666 93 
20.158 13 
20.3% 13 
20,319 62 
M.265 37 
20.14037 
18.563 51 
18.41709 
17,91709 
17.342 77 
17,244 52 
17.13889 
16.889 04 
16,220 01 
14.728 21 
14.351 67 
13,901 92 
13.307 68 
13.17936 
tt.511 56 

J L. Daws. Electrkal C... 
KENTUCKY UNDERG ... 
Cellular One 

Curd, James E 
Fedex 
McCreary Co Chambe 
McJunkin Appalachian 
Employers Health 
D H C LimitedPartne 
Advantage Care 
INTERNAL REVENUE 
Treasurer, Kentucky U 
Kentucky State Treasur 
Ball, Timothy 
Curd, James E 
Genoe. Danny D 
Ross, Janice F 
Vann. Walter L 
Wilson, Marcia D 
ADP 

Check 
Paycheck 

Papheck 
Paycheck 
Paycheck 
Liability Check 
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e 
1 1123199 

Citipower, L. L. C. 
Transactions by Account 

As of December 31,1998 

e 

Liability Check 
Check 
Check 
Check 
Deposit 
Oeposit 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
DeDosit 
Deposif 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
Deposit 
Deposit 

Check 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

1WW8 
2/3/98 
2/6/98 
2/6/98 
2/9/98 
211 om8 
211 ON8 
211 0198 
2/11/96 
2/11/98 
211 1/96 
211 1/98 
2/11/98 
211 1/98 
211 1/98 
211 1/98 
2/11/98 
2/11/98 
211 1/98 
211 1/98 
211 1/98 
211 1/98 
211 1/96 
211 1/98 
2/11/98 
211 1/96 
211 2/98 
211 3/98 
211 3/98 
2/13/98 
2/13/98 
211 3/98 
211 3/98 
211 3/98 
2/1 3/98 
211 3/98 
211 3/98 
2/13/98 
211 3/98 
2/16/98 

211 7/98 
2/17/98 
211 8/98 
211 8/98 
2/18/98 
211 8/98 
211 8/98 
2/18/98 
211 8/98 
2/18/98 
211 6/98 
2/19/98 
2/19/96 
2/19/98 
2/19/98 
2/19/98 
2/19/98 
2/19/98 
Ul9lSzI 
2/19/98 
211 9/98 
211 9/98 
2/24/98 
2/25/98 

2/25/98 
2/25/98 
2/25/98 
2/25/98 

2/28/98 
2/27/98 
2/27/98 
2/27/98 
2/27/98 
2/27/98 
2/27/98 
2/27/98 
2/27/98 
2/27/90 
2/27/98 
3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/4/96 
3/4/98 

211 7/98 

2/25/98 

21251~8 

7022 
1567 
1568 
1569 

1570 

1571 
1572 
1573 
1574 
1575 
1576 
1577 
1578 
1579 
1580 
1581 
1582 
1583 
1584 
1585 
1586 
1587 
1588 

1589 

7026 
7027 
7028 
7030 
7031 
7032 
7033 

7029 

1078 
1590 
1591 
1592 
1593 
1594 
1595 
1598 
1597 
1598 
1599 
1600 
1601 
1602 
1603 
1604 
1605 
1606 
1607 

1811 
1608 
1609 
1610 
1612 
1613 
1614 

1615 
7034 
7035 
7036 
7038 
7039 
7040 

7037 

1616 
1617 
1618 
1619 
1620 
1621 
1622 
1623 

Name 

Penn Mutual 
INTERNAL REVENUE ... 
Davis Salvage 
Kentucky Farm Bureau 

Gambrel Toyota 

Bank of McCreary Cou 
Bank One 
McCreary County Wate 
G 8 S Tire, Inc 
Dwayne Hamlin 
Linon Brothers 
BOB'S TIRE SHOP 
CORNER BP 
Fedex 
Orkin Pest Control 
Scan Solid Waste Disp 
D H Campbell 
McJunkin Appalachian 
Curd, James E 
Bonnie Wilson 
Cellular One 
Scott Supplies 
Pager Plus 

Ball, Timothy 

Ball, Timothy 
Curd, James E 
Genoe. Danny D 
Ross. Janice F 
Stephens. James H 
Vann. Walter L 
Wilson. Marcia D 
ADP 
Penn Mutual 

Citipower. L L C 
Lumber King 
McJunkin Appalachian 
Bank One 
McJunkin Appalachian 
The Sign Place 
Curd, James E 
Campbell Plumbing 8 
McJunkrn Appalachian 
Corbin Comm 
KY UTILITIES COMPA 
Fedex 

Petty Cash 
HINKLE CONTRACTIN 
HINKLE CONTRACTIN 
HINKLE CONTRACTIN 
HINKLE CONTRACTIN 
Gambrel Toyota 

ADP 

Paul Vann 
Bonnre Wilson 
Bank of McCreary Cou 
Corbin Comm 
Highland Phone Co 
Advantage Care 
Owens 
ADP 

BIG M DISCOUNT 
Ball. Timothy 
Curd, James E 
Genoe. Danny D 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
ADP 
Penn Mutual 

MARR.MILER a MYERS 

Orkin Pest Control 
Tony Ball 
Fedex 
McCreary Co Water 
HINKLE CONTRACTIN. . 
Employers Health 
McJunkin Appalachian 
NAPA Auto Parts 

Memo 

941 amic E 
Power Steerlin 
6mos Ins on 
Deposit 
Deposit 
98 Toyota Taco 
Deposit 
Loanl#10104101 
Acct #240580- 
ACCT #05-451 
Power steering 
Repair. Ditch 
GAS, FUEL 
STMT for Jan 
GAS 
Inv #4-413-846 
ACCT P-381-9 
Acct #2484 
gravel to ABC, r 
punch valve tee 
P/H reducer, hy 

606-875-0559, 
INV 110313, 1 
376-6118.6119 
Deposit 
ADP. PAYROL 
Deposit 
Deposit 

Deposit 
Deposit 

Transfer 
markers.cemen 
couplings ball 
Acct #240580 
casing for rd bo 
Letters on Taco 
tire chains 
dozer work. wo 
couplings. pipe 
INV #54036 ne 
Acct #379192-0 
Inv #4-428-059 
Stmt Professi 
REIMBURSEM 
INV #93027 D 
Ticket #lo7238 
Ticket #lo8451 
Inv 1192850 D 
Floor Mats - To 
Deposit 

Deposit 
Paul Vann 

Acct I44330349 
INV #54105 
#s 376-8373, 
Employee Medi 
Install Tool Box 

Deposit 
plug.fuel filter, 

Deposit 
Deposit 
ACCT. P-381-9. . 
Clear snow fro 
Inv #4-435.580 
Acct #05-4515 
Inv #93492 De 
EMPLOYEE D 
pipe pig. mre. 
bolt-nut. hose e 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- Split 

236.1 Payroll T... 
408.1 . Payroll T... 
933.4. Auto Rep 
933 5 Insuranc ... 
-SPLIT- 
231.3 ' Loans Pa ... 
393. Automobile ... 
-SPLIT- 
431.1 . Interest - ,.. 
-SPLIT- 
930.6 ' Utilities 
SPLIT- 
935.2 ' Ditchwitch 
933. Transportat ., 
933. Transportat ... 
933 Transportat.. 

930.8.1 . Termite. . 
930.6 . Utilities 
908.2 Materials 
-SPLIT- 
-SPLIT- 
921 2 .  Office CI 
930.4. Telephon 
921.1 .OfficeSu... 
930 4 Telephon. 
-SPLIT- 
6580 Payroll Ex ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
238.1 ' Payroll T. . 
-SPLIT- 
SPLIT- 
231.2 ' Line of C... 
131 2 FUNB - ... 
SPLIT- 
-SPLIT- 
SPLIT- 
SPLIT- 
930.1 . Advertising 
933 Transportat ... 
-SPLIT- 
-SPLIT- 
393 ' Automobile ... 
930.6 Utilities 
930.3.7. Postag ... 
923 2 Accounti. , 
-SPLIT- 
SPLIT- 
908.1 . Labor 
908.1 . Labor 
808.1 . Labor 
933.4 . Auto Rep ... 
-SPLIT- 
923.2. Accounti .. 
-SPLIT- 
-SPLIT- 
921.2. Office CI 
-SPLIT- 
933.1 . Automob ., 
930.4 . Telephon ... 
925.5. Insuranc ... 
393 . Automobile. 
923.2. Accounti. 
-SPLIT- 
935.3. Equipme ... 
-SPLIT- 
SPLIT- 
-SPLIT. 
-SPLIT- 
SPLIT- 
-SPLIT- 
SPLIT- 
238.1 . Payroll T... 
-SPLIT- 
145.3. Sales Re ... 
930.6.1 . Termite ... 
921 Office Sup ... 
930 3.7 Postag ... 
930.8 Utilities 
908.1 . Labor 
925.5. Insuranc ... 
-SPLIT. 
935.3. Equipme. 

930.3.7. Poslag ... 

Amount 

-355 45 
-449 78 

-75 00 
-501 21 

2,023 62 
1883600 

-18.836 00 
951 47 

-3,133 70 
-374 45 
-19 54 
-42 00 
-68 75 

-11420 
-509 78 

-81 00 
-20 25 
-38 00 
-14 00 

.127 50 
-400 43 
-58 04 
-35 00 

-454 89 
-583 27 

-33 00 
1.556 00 

-50 75 
1091 68 
1 320 57 
-501 50 

-1.491 81 
-288 08 
.449 75 
-301 96 
-614 86 
-57 84 

-1 658 50 
.360 26 
384 05 

8.875 41 
65.000 00 
10,000 00 

-192 07 
-1 245 28 

.551 85 
-1.757 32 

-84 50 
-42 39 

-59,558 40 
-197 83 
.E02 94 
-187 05 

.16 00 
-1 26 50 
-127 87 
-439 87 
-213 48 
-227 52 
-236 53 
-64 10 
160 52 
-33 75 
365 34 

.147 50 
-35 00 

-393 17 
-36 00 

-638 86 
-574 32 
-204 B9 
-32.40 
426.63 
-97.58 

.445 49 
-1.354 14 

-389 38 
-434 56 
-410 00 
.582 05 

-1,667 57 
-356 09 

1,523 02 
845 11 
-38 00 
-30 00 
-55 50 
.19 54 

-229 88 
-148 42 
-602 80 
-11873 

Balance 

11,156.1 1 
10.706.33 
10,631.33 
10,130 12 
12.153.74 
30.989.74 
12,153.74 
13.105.21 
9,971.51 
9.597.06 
9,577.52 
9,535.52 
9.488.77 
9,354.57 
8.844.79 
8,763.79 
8.743.54 
8.707.54 
8.693 54 
8.568.04 
8.165.61 
8,109 57 
8.074.57 
7,619 68 
7.036.41 
7.GQ3.41 
6,559 41 
8.508.66 
9.600 34 

10.920.91 
10,419 41 
8,927 60 
8.839 52 
8.189 77 
7.887.81 
7,272 95 
7.215.11 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit X Page 2 of 16 

5.556.81 
5,196.35 
5.580.40 

14,455.81 
79.455 81 
89.455.81 
89.263 74 
88,018.46 
87,466.61 
85.709.29 
85.624.79 
85.582.40 
26.024.00 
25.826.17 
25,023.23 
24.838.18 
24,820.18 
24.693.68 
24.585.81 
24.125.94 
23.912.46 
23.684 94 
23.448.41 
23.384.31 
23.544 83 
23.51 1.08 
23.876 42 
23.728.92 
23,693.92 
23.300.75 
23,264.75 
22.825.89 
22.051.57 
21,846.58 
21.814.18 
22.240.81 
22,143.23 
21.697.74 
20,343.60 
19,954.22 
19.519.68 
19.1 09.66 
18.547.61 
16.880.04 
16.523.95 
18.048.97 
18.892 08 
18.856.08 
18.828 08 
18.770.58 
18.751.04 
18.521.38 
18.374.94 
17.772.14 
17.653.41 

Page 2 
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Citipower, L. L. C. 
Transactions by Account 

As of December 31,1998 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 

Deposit 

Liability Check 
Deposit e Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposil 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 

I 
Ch&k 
Check 
Check 
Check 
Check 

Date Num Name Memo 

3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/4/98 
3/5/98 
36m8 
3/8/98 
3/9/98 
3/9/98 
3/9/98 

3/9/96 
3/9/98 
3/9/98 
3/9/98 
3/9/96 
3/9/98 
3/9/98 
3/10/98 

311 0198 
311 1/98 
311 1/96 
3 1  1/98 
3/11/98 
3 1  1/98 
3 1  1/98 
3 1  2/98 
311 2/98 
311 2/98 
3/12/98 
3 1  2/90 
3/13/98 
3/13/98 
3 1  3/98 
311 3/98 
3/13/98 
3 1  3/98 
3 1  3/98 
311 3/98 
3/16/98 
311 8/98 
3 1  7/98 
3/17/98 
3 1  7/98 
311 7/98 
311 7/88 
311 7/98 
311 7/98 
311 7/98 
3/l 8/98 
3/23/98 
3/23/98 
3/23/98 
3/23/98 
3/23/98 
3/23/98 
3/23/96 
3/23/96 

3/24/98 
3/26/98 
3/26/88 

3/26/98 

3/27/98 
3/27/88 
3/27/98 
3/27/98 
3/27/98 
3/27/98 
3/27/98 
3 2 7 M  
3/27/98 
4/1/98 
4/1/98 
4/1/98 
4/1/98 

4/1/98 
4/1/98 
4/3/98 
4/8/98 
4/6/98 

3 m m  

w i o m  

3/23/98 

31281913 

31213198 

411198 

41-1/98 
41-1/98 
41-1/98 
4nm8 
4/7/98 

Citipower, L.L.C. 

1624 
1825 
1826 
1627 
1628 
1629 
1830 
1831 

1083 

1632 
1833 
1834 
1835 
1638 
1637 
1638 
1839 
1840 
1841 
1642 
1843 
1644 
1645 
1646 

1647 
1648 
1649 
1650 

7041 
7042 
7043 
7045 
7046 
7047 

7044 

1651 
1652 
1853 
1654 
1655 
1856 
1657 

1656 
1859 
1660 
1661 
1882 
1663 
1884 
1685 
1668 

1667 
1888 
1889 
1870 
1871 

7048 
7049 
7050 
7052 
7053 
7054 
7051 
1672 
1673 
1674 
1875 
1678 
1677 
1678 

1879 
1880 
1681 
1682 
1683 

CORNER BP 
Scott Supplies 
Curd. James E. 
Engineering Services 
McJunkin Appalachian 
Litton Brothers 
McCreary County Chee ... 
Meadows Grove Church 

Citipower, L L C 

Pager Plus 
Bank of McCreary Cou 
Bank One 
Scott Solid Waste Disp 
D H C LimitedPartne 
Curd. James E 
BOB'S TIRE SHOP 
James Taylor 
Martin and Margie King 
First Baptist Church 
Bonnie Wilson 
Ditch Witch GI Kentucky 
McJunkin Appalachian 
McJunkin Appalachian 
Pew Cash 

mid 
Crabtree Wilson Insula 
Bob Sumner 
Lumber King 

Ball. Timothy 
Curd. James E 
Genoe. Danny D 
Ross, Janice F 
Stephens James H 
Vann. Walter L 
ADP 
Penn Mutual 

ADP 
Bank One 
Highland Phone Co 
Fedex 
McJunkin Appalachian 
Cellular One 
Ditch Witch Of Kentucky 
Richard Foley Photogr 

Highland Phone Co 
Kentucky Utilities 
EXCEL 
McJunkin Appalachian 
Kentucky Farm Bureau 
B 8 H Supply, Inc 
Advantage Care 
Bonnie Wilson 
Roscoe Wilson 

Bank of McCreary Cou 
Employers Health 
HINKLE CONTRACTIN 
HINKLE CONTRACTIN 
Pew Cash 
ADP 
ADP 
Ball. Timothy 
Curd. James E 
Genoe, Danny D 
Ross. Janice F 
Stephens, James H 
Vann. Walter L 
Penn Mutual 
McCreary Co Water 
G 8 S Tire. Inc 
HINKLE CONTRACTIN 
B 8 H Supply, Inc 
McJunkin Appalachian 
McJunkin Appalachian 
Robert L Brown. Ill 

Pager Plus 
Bank of McCreary Cou 
Bank One 
Fedex 
Orkrn Pest Control 

GAS 
INV 110698, 1 
hand saw, ham 
Surveying on K 
heating tool.so 
GAS, FUEL 
Newspaper adv 
Donation 
Deposit 
Deposit 
Deposit 

378 81 18.61 19 
Acct #4330517 
Acct #240580- 
Acct #2484 
Property Usage 
2 Sets of Heari 
STMT for Feb 
Easement agre 
Easement agre 
Easement agre 

Invoice C50135 
8 518 casing for 
valve, riser.met 
REIMBURSEM 
Deposit 

Easement Agre 
Easement Agre 
Rent oxygen an 
Deposit 

Deposit 

Acct #240580- 
Ws 569-7482. 
Inv #4-449.948 
Tees Nipples.El 
606-875-0559. 
Inv K50222 B 
Photographic S 
Deposit 
Deposit 
Ws 378-8830. 
Acct #413777-0 
ACCT #PGB2 
5 gal Methanol 
8mos Renew 
valve box wllid. 
Employee Medi 

Clearing on 3" 
Deposit 
Acct #4330349 
EMPLOYEE D 
3 loads. Dense 
Dense Grade. 
REIMBURSEM 

Acct W5.4515 
Oil, grease, oil f 
Dense Grade. 
regulators. tees 
tees.couplings. 
caution tape, wi 
2 ~ Ink print cart 
Deposit 
Deposit 
Deposit 
376-6118.6119 
Acct #4330517 
Acct #240560- 
Inv U4.472-258 
ACCT P-381-9 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- SPllt Amount Balance 

933. Transportal.., 
921.1 . Office Su ... 
908 4 .  Other Ex ... 
387.1 ' Pipeline 
398. Equipment ... 
933 Transportat. 
930.1 Advertising 
930.3.3. Donati ... 
145.3. Sales Re ... 
-SPLIT- 
-SPLIT- 
131.2 FUNB. .,. 
8580. Payroll Ex ... 
930.4. Telephon ... 
231.3. LoansPa ... 
-SPLIT- 
930.6 . Utilities 
9354.  Storage ... 
908.2. Materials 
933. 387.2 Transportat ' Pipeline -... ... 

367.2, Pipeline 
378.2 Pipeline -. . 
921.2. OfficeCI ... 
935.2. Ditchwitch 
908.2' Materials 
-SPLIT- 
-SPLIT- 
-SPLIT- 
999.2 ' Other 
387.2 Pipeline -.. 
387.2 Pipeline 
908 2 Materials 
145 3 Sales Re .. 
SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
238.1 ' Payroll T .. 
-SPLIT- 
923.2 ' Accounli .. 
-SPLIT- 
930.4 ' Telephon ... 
930.3.7 ' Postag ... 
-SPLIT- 
930.4 . Telephon.. 
935.2 ' Ditchwitch 
921 I Office Sup. 
-SPLIT- 
-SPLIT- 
930.4. Telephon ... 
930.6 Utilities 
930.4. Telephon ... 
908.2 ' Materials 
933 5 lnsuranc ,. 
-SPLIT- 
925.5 ' lnsuranc .. 
921.2 ' Office CI .. 
-SPLIT- 
1453.SalesRe ... 
-SPLIT- 
925 5 ' lnsuranc ... 
367.2 ' Pipeline -. . 
908 ' New Custo .. 
-SPLIT- 
-SPLIT- 
923 2 ' Accounti ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
236.1.7 ' Employ... 
930.8 . Utilities 
-SPLIT- 
908.1 . Labor 
362. Equipment ... 
382. Equipment ... 
.SPLIT- 
921.1 ' Office Su. 
-SPLIT- 
-SPLIT- 
-SPLIT- 
830.4 ' Telephon.. 
-SPLIT. 
.SPLIT- 
930.3.7. Postag 
930.8.1 . Termite ... 

Response to Kentucky Public Service Commission 

-79.84 
-78.97 
-88.48 

-1,877.50 
-1.148.15 

.148.87 
-50.00 
-50.00 

1,394.53 
1.353.55 

260.40 
10,000 00 

50.75 
-33.00 

-473 80 
-374 45 
-14.00 

-500 00 
-19.02 

-391.42 
-222.00 
-10000 
-305.00 

-35.00 
.408.02 
.163.24 
-808 29 
-118.09 
724.02 

0.00 
-400.00 
-900.00 
-63.60 
177.10 

-523.02 
-1.491 81 

-448 59 
.473.60 
-325.45 
.657 67 

-1.754.47 
-368.24 
322 38 
-32 40 

-551.85 
-22.22 
-16.50 

-539.23 
-425.25 

-38.18 
4l2.40 

7.257.83 
3.772.24 
-594.99 
-158 25 

-33 61 
-37 10 

-535.41 
-658 63 
-574.32 
-35 00 
-97.00 
143 60 

.393 17 
-18.92 

-642.89 
-234 00 
-111.52 

-1.81294 
-32.40 

-527.00 
-1.491.81 

-438.1 1 
-449.75 
-438 82 
.882.81 
-386.91 

-19.54 
-41.73 

-974.68 
-551.87 
-748.98 
.83 49 

1.286.88 
1,076.83 

882.89 
-33.00 

-473.80 
-374.45 

.16 50 
-36.00 

-233.20 

17.573.57 
17.494.80 
17.398.12 
15.720.82 
14.572.47 
14.423.80 
14.373.60 
14.323.80 
15.718.33 
17.071.88 
17.332.28 
27.332.28 
27.383.03 
27,350.03 
28.878.23 
26.501.78 
28.487.78 
25.987.78 
25.988.78 
25,577.34 
25.355.34 
25.255.34 
24.950.34 
24.915.34 
24.509.32 
24.348.08 
23.537.79 
23.419.70 
24.143.72 
24,143 72 
23.743.72 
22.843.72 
22,780.12 
22,957.22 
22,434.20 
20.942.39 
20.493.80 
20.020 20 
19.694.75 
19.037.08 
17.282.61 
16.914.37 
17,236 75 
17.204.35 
16.852.50 
18.830.28 
16.613.76 
18.074.55 
15,649.30 
15.813 12 
15,530 72 
22.788.35 
26.580.59 
25.965.60 
25.807.35 
25.773.74 
25.738.64 
25,201.23 
24.544.60 
23.970.28 
23,935 28 
23.838 28 
23.981.88 
23.588.71 
23.569.79 
22,926.80 
22.892 80 
22.581.38 
20.768.44 
20,736.04 
20,209.04 
18.71 7.23 
18.281.12 
17,831.37 
17.394.55 
16,731.74 
18.384.83 
16.345.29 
16.303.56 
16.070.36 
15,095.70 
14.543.83 
13,798.85 
13,733.36 
15,020 24 
18.097.07 
16.979.98 
18.948.88 
18.473.18 
18.098.71 
18.082.21 
18.046.21 
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Citipower, L. L. C. 
Transactions by Account 

Asof December 31,1990 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Check 
Check 
Check - .~ 
Check 
Check 
Check 
Check 

4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/7/98 
4/8/98 
4/10/98 
4110198 
4110198 
4110188 
4110198 
4/10/98 
4/10/98 
4/10/98 
4/10/98 
4/14/98 
4/14/98 
411 5F98 
411 5/98 
411 5/98 
411 5/96 
411 5/98 
411 5/98 
4/15/98 
411 5/98 
411 5/98 
411 5/98 
411 5/98 
4/15/98 
4/16/98 
4/21/98 
4/22/98 
4/22/98 
4/22/98 
4/22/98 
4/22/98 
4/22/96 
4/22/98 
4/22/98 
4/22/98 
4/22/98 
4/22/96 
4/23/98 
4/23/96 
4/24/98 
4/24/96 
4/24/98 
4/24/98 
4/24/98 
4/24/98 
4/24/98 
4/24/98 
4/24/98 
4/24/98 
4/27/98 
4/28/98 
4/30/98 

4/30/98 
4/30/98 
4/30/98 
4 / 3 0 ~  
4130198 
4/30/98 
4/30/98 
4/30198 
4/3wp8 
4/30/98 
5/4/98 
515/98 
5/8/98 
5/6/98 
Y m  
5/6/98 
5/6/98 
5/6/98 
5/6/98 
5l6m8 
5/6/98 
5/6/98 
5/8/98 
5/6/96 
5/6/98 
56/98 
5/6/98 
5/6/98 

41301e8 

Citipower, L.L.C. 

Check 
Check 
Deposit 

Deposit 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Check 
Liability Check 
Liability Check 
Check 
Deposit 
Deposit 

Deposit 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

- 
Check 
Check 
Check 
Deposit 

Date Num Name 

1684 
1685 
1886 
1687 
1688 
1689 
1890 
1691 
1692 
1693 
1694 

7055 
7056 
7057 
7059 
7080 
7081 
7058 

1695 
1896 
1897 
1698 
1699 
1700 
1701 
1702 
1703 
1704 
1705 

1706 

1707 
1708 
1709 
1710 
1711 
1712 
1713 
1714 
1715 

1718 
7062 
7083 
7064 
7068 
7067 
7088 

7085 

1100 

1717 
1718 
1719 
1720 
1721 
1722 
1723 
1724 
1725 
1726 
1727 
1728 

1729 
1730 
1731 
1732 
1733 
1734 

,1735 
1738 
1737 
1738 
1739 
1740 
1741 
1742 
1743 

Scott Solid Waste Disp 
D H C LimitedPartne 
HINKLE CONTRACTIN 
NAPA Auto Parts 
Lumber King 
Litlon Brothers 
BOBS TIRE SHOP 

Action Printing 
Bonnie Wilson 
Petty Cash 

ADP 
Ball. Timothy 
Curd, James E 
Genoe. Danny D 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
Penn Mutual 
ADP 

Scott Supplms 

Bank One 
Fedex 
Cellular One 
Oneida True Value 
Penn Mutual 
HINKLE CONTRACTIN 
Derrick's Dozer Sewce 
Wayne Hamlin 
STEPHENS, DARRELL 
Tracy Worley 
CORNER BP 

Poynter Electrical Co I 

Highland Phone Co 
KENTUCKYUNDERG 
Employers Health 
McJunkin Appalachian 
HINKLE CONTRACTIN 
Bonnie Wilson 
Ditch Witch Of Kentucky 
Advantage Care 
Campbell Plumbing 8 
Citipower. L L C 

Campbell Plumbing 8 
Ball, Timothy 
Curd, James E 
Genoe. Danny D 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
ADP 
Penn Mutual 
ADP 
Citipower. L L C 

Petly Cash 
Bank of McCreary Cou 
McCreary Co Water 
Healthcomp Evaluation 
Winchester. Palton 8 
McCreary Co Clerk - J 
KY UTILITIES COMPA 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunkin Appalachian 
Kentucky Farm Bureau 
Louise Dupuy 

Pager Plus 
Bank of McCreary Cou 
Bank One 
Fedex 
Scott Supplies 
EXCEL 
B 8 H Supply, Inc 
D H C LimitedPartne 
Lumber King 
Linon Brothers 
BOB'S TIRE SHOP 
Bonnie Wilson 
Donald Ray Ball 
Brenda McMeen 
McJunkin Appalachian 

memo 

Acct #2484 
Property Usage 
Dense Grade. 
bolt-nut.hydr fu 
paint thinner.rol 
GAS, FUEL 
STMT for Mar 
INV 111066, 1 
regular envelop 

REIMBURSEM 
Deposit 

Deposit 
Deposit 
Acct #240580- 
Inv #4-488.888 
608-875-0559. 
20 Locks 
Life Insurance 
Dense Grade. 
Backhoe on 3 
Repair - Ditch 
Flag - man on 3 
Flagman on 3 
GAS 
Deposit 
Repaired cord 
Deposit 
Us 376-8830. 
OTR OFASSO 
EMPLOYEE D 
4" Pipe. 8 98" 
Dense Grade - 

Inv UC55742.C 
Employee Medi 
Honda Power 

Deposit 
Deposit 
4 Main Line on 

Transfer 
Deposit 
Deposit 
REIMBURSEM.. . 
Acct #4330349 ... 
Acct #05-4515 ... 
Inv. #827001 
Acct. #72000 
Motor Vehicle ... 
Acct.#379192-0 .. 
Dense Grade. , 

8 518" Casing, ... 
4x2 valve tee 
Bal.Due on Poli.. 
Easements ser ... 
Deposit 
Deposit 
376-6118. 6119.. 
Acct #4330517 ... 
Acct. #240580-. . 
Inv. #4-508- 449 ... 
INV. 111928. l . . .  
ACCT #PGB2 ... 
valve box,wrenc ... 
Property Usage ... 
coupling, plasti 
GAS, FUEL 
STMT for Apr. ... 

Return . Securit.. 
Returned - Sec .. 
pipe, service ris ... 
Dewsit 

clr - 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

SPllt 

830 6 Utilities 
9354 Storage 
367 2 hpeline . 
9353 Equipme 
908 2 Materials 
933 Transportat 
9334 AutoRep 
921 1 Office Su 
921 1 OfficeSu 
921 2 OfficeCI 
-SPLIT- 
1453 SalesRe 
923 2 Accounti 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
2351 7 Employ 
-SPLIT. 
SPLIT- 
-SPLIT- 
-SPLIT. 
93037 Postag 
930 4 Telephon 
908 2 Materials 
925 3 lnsuranc 
9081 Labor 
3671 Plpellne- 
935 2 Ditchwtch 
367 1 Pipeline. 
387 1 Pipeline - 
933 Transportat 
-SPLIT- 
807.3 ' Materials 
-SPLIT. 
930.4 ' Telephon .. 
930.3.4 Dues a 
925.5 lnsuranc .. 
-SPLIT. 
-SPLIT- 
921.2.OfficeCIL 
-SPLIT. 
925.5. lnsuranc 
396 Equipment ... 
231.2. Line of C. 
-SPLIT. 
145.3' Sales Re ... 
-SPLIT- 
-SPLIT- 

-SPLIT. 
-SPLIT- 
-SPLIT- 
-SPLIT. 
923 2 ' Accounti. 
238.1.7 Employ ... 
-SPLIT- 
131.2.FUNB 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT. 
930.6 . Utilities 
930.3.5 Employ ... 
930.3 5 Employ ... 
933.4 . Auto Rep ... 
930 8 Utilities 
SPLIT. 
-SPLIT. 
908.2 ' Materials 
-SPLIT. 
-SPLIT- 
-SPLIT- 
145 3 .  Sales Re ... 
930 4 ' Telephon ... 
-SPLIT. 
SPLIT- 
930.3.7. Postag ... 
921.1 ' Office Su ... 
930.4 Telephon ., 
SPLIT- 
935.4. Storage ... 
908.2 ' Materials 
933 Transportat .. 
933.4 ' Auto Rep ... 
921.2.OfficeCI ... 
235 ' Customer ... 
-SPLIT- 
382' Equipment ... 
.SPLIT. 

-spLir. 

Response to Kentucky Public Service Commission 

Amount 

-14.00 
-500.00 
-419.69 

.49.97 
-115.05 
-158.45 
-490 33 
-109.19 
-63.00 
-35.00 

-169.41 
1,082.98 

-32.40 
.570 72 

-1.491.80 
-527.26 
-485 84 
.468.92 
-729.85 
-378.38 

-1.956.00 
5.721.99 
1,055 00 
-551 85 
-16.50 

-378.45 
.172.98 
-415 00 
-182.89 
-840 00 
-980 m 
-284.00 
-264.00 
-130.95 
472 25 
-48.00 
302 89 
-508 26 
-165 38 
-148.38 

.1,498.84 
-894.24 
-35.00 

-798 48 
-881.48 
-600.00 

85.000.00 
500.00 

5.1 12.00 
-83.988.00 

-530.97 
-1,491.81 

-388 18 
-469.63 
-395.08 
-682.81 
-32.40 

-389,07 
-1.765.73 
1o.m.00 

433.24 
1,241 03 
-145.83 
-393.17 
.19.54 
.60.00 
-15.00 

.239.90 
-108.48 
-213 20 
-386 82 
-150 56 
-29 24 

-540 00 
666 45 
311 50 
-33 00 

-473 80 
374 45 
-37 00 

-499 19 
-52 52 

-453 50 
-500 00 
-20 48 

-142 25 
-449 53 
-35 00 

-200 00 
-212 00 
-688 88 
506 02 

Balance 

16,032.21 
15.532.21 
15.1 12.52 
15.062.55 

. 14,947.50 
14,789.05 
14.298 14.189.53 72 

14.128.53 
14.091.53 
13.922.12 
14.985 08 
14.952.68 
14.381.98 
12.890. ( 8  
12.382.90 
11.897.28 
11.428.34 
10,698.49 
10.320.11 
8.364.1 1 

14.086 10 
15,141.10 
14.589.25 
14,572.75 
14.194.30 
14,021 32 
13.423.43 13.606.32 

12.583.43 
11.623.43 
11,359.43 
11.095.43 
10.984.48 
11.436.73 
11.38873 
11.691.82 
11.185.36 11.019.98 

10,871 80 
9.372.78 
8.478 52 
8.443 52 
7,645.06 
6.783.58 
8.183 58 

71.183.58 
71.683.58 
78.795.58 
12.827.58 
12.288.61 
10.418.64 10.804.80 

9,949.01 
9.553 93 
8.891.12 
8,858.72 
8.489.65 
8.723.92 

16.723.92 
18.398.19 17,157.16 

18.252.36 
17.859.19 
17.839.65 
17.779.65 
17.764.85 
17,524.75 
17.418.27 
17,205.07 
16.818.25 
18.667.89 
16.638.45 
18.098.45 
18.764.90 
17,076.40 17,043.40 

18.569.60 
18,195.15 
16.158.15 
15.658.98 15.806.44 

15,152.94 
14.652.94 
14.632.46 
14.490.21 
14.040 68 
14,005.68 
13,805.68 
13,593.68 
12,904.80 
13.410.82 



11/23/99 

Citipower, L. L. C. 
Transactions by Account 

As of December 31,1998 

Type Oate Num 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 

Citipower, L.L.C. 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

a 
Deposit 
Deposit 
Paycheck 

5/7/98 
5/8/98 
5/8/98 
5/8/98 
5/8/98 
5/8/98 
5/8/98 
5/8/98 
5/8/98 
5/8/98 
5/8/98 

5/8/96 
5/8/98 
5/8/98 
5/8/98 
5/8/96 

5/8/98 
511 1/96 
511 2/98 
511 2/98 
511 2/98 
511 2198 
511 2/98 
5/1 2/98 
5/12/98 
511 2/98 
511 2/98 
511 2/98 
5/12/98 
5/12/98 
5/12/98 
511 2/98 
511 2/98 
5/14/98 
511 5/98 
5/15/96 
511 5/98 
511 5/98 
5/19/98 
5/20/98 
5/20/98 
5/20/98 
5/20/98 
5120198 
5/20/98 
5/20/98 
5/20/98 
5/20/98 
5/20/98 
5/20/98 
5/20/98 
5120198 

51am~ 

51ama 

5120~18 
5120108 
5/22/98 
5/22/96 
5/22/88 
5/22/98 
5/22/98 
5/22/88 
5/22/98 
5/22/98 
5/22/98 
5/22/96 
5/22/98 
5/26/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 
5/27/98 

6/2/98 
6/2/98 
6/2/96 
6/2/98 
6/2/98 
6/2/98 
6/2/98 
6/2/98 
6/2/98 
612/98 
6/4/98 
6/5/98 

a i i m  

1744 
1745 
1746 
1747 
1748 
1749 
1750 
1751 
1752 
1753 
1754 
7069 
7070 
7072 
7073 
7074 
7071 

l loe  

1755 
1758 
1757 
1758 
1759 
1760 
1761 
1762 
1763 
1784 
1785 
1766 
1787 
1768 

1789 
1770 
1771 

1772 
1773 
1774 
1775 
1776 
1777 
1778 
1779 
1780 
1781 
1782 
1783 
1784 
1785 

1786 

7075 
7076 
7077 
7078 
7MIo 
7081 
7082 
7079 

1787 
1788 
1789 
1790 
1791 
1792 
1793 
1794 
1795 
1796 
1797 

1798 
1799 
1800 
1801 
1802 
1803 
1804 
1805 
1806 

7083 

Name Memo 

Petty Cash 
Tucker Brothers Chevron 
McCreary Church of C 
Jimmy A Waters 
Ralph Sumner 
Carolyn M Stephens 
Donald E Sims 
Charles Lunsford 
Donald Chad Dixon 
Tea J Meadors 
Gary Canada 
Ball. Timothy 
Curd, James E 
Ross, Janice F 
Stephens, James H 
Vann Walter L 
Penn Mutual 
ADP 
ADP 
Citipower. L L C 

void 
Bank of McCreary Cou 
Orkin Pest Control 
CORNER BP 
NAPA Auto Parts 
NAPA Auto Parts 
G 8 S Tire. Inc 
Kentucky Farm Bureau 
Winchester. Patton 8 
Cellular One 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunkin Appalachian 
D A Walker 

Erna Lay 
void 
Buzz Duncan's Auto R 

Bank One 
Bonnie Wilson 
Petty Cash 
Fedex 
Corbin Comm 
HINKLE CONTRACTIN 
Healthcomp Evaluation 
B 8 H Supply. Inc 
B 8 H Supply. Inc 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
D H Campbell. Inc 
McJunkin Appalachian 

McCreary Co Clerk. J 
ADP 
ADP 
Ball, Timothy 
Corder. Alice F 
Crabtree. Andy P 
Curd. James E 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
Penn Mutual 

Bank of McCreary Cou 
Highland Phone Co 
EXCEL 
Winchester, Patton 8 
KY UTILITIES COMPA 
Employers Health 
Advantage Care 
HINKLE CONTRACTIN 
K 8 K Lawn Care 
HINKLE CONTRACTIN 
G W Hatfield, Jr 

Petty Cash 
Larry Sammons. Sr 
Larry G Sammons. Jr 
Bonnie Wilson 
Louise Dupuy 
STEPHENS, DARRELL 
Scott Supplies 
Healthcomp Evaluation 
McJunkin Appalachian 

Ball, Timothy 

REIMBURSEM 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easemenl Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 

Transfer 
Deposit 

Acct #104101 
ACCT P-381-9 
GAS 
filter. duct tape, 
pump, grease u 
oil. oil filter, rot 
Bal Due on Poll 
Acct # 7 2 W  . 
606-875.0559, 
#57 stone. 4" a 
2-permaserl co 
8 518" casing . 
oil. grease for b 
Deposit 
Deposit 
Easement Agre 
Donation 
Move Car - 8" 
Deposit 
Acct #240580- 

REIMBURSEM 
Inv #4-523-204 
INV #54676 
Load Dense Gr 
Inv #627555 
nipples reducin 
spud 8 washer 
ball valve , fus 
pack blue pens 
green wire.caut 
bons.rock. delw 
8 518 casing 
Deposit 
Recording ease 

Deposit 
Acct. #43303498 
#'s 376-8830. ... 
ACCT. #PGB2 ... 
Acct # 7 2 W  -,.. 
Acct #379192-0 ... 
EMPLOYEE D . .  
Employee Medi ... 
Load Dense Gr ... 
Fescue, lawn f... 
Load Mi10 sto ... 
Easement Agre. 
Deposit 
REIMBURSEM.. . 
Easement Agre ... 
Easement Agre ... 

Easements s e r  .. 
Flag . man on 3... 
INV. 112092. l . . .  
Inv. #628280 
nipples.1hread .. 
Deposit 
Deposit 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- Split Amount Balance 

-SPLIT- 
376.2 ' Pipeline 
376.2. Pipeline 
376.2. Pipeline .... 
376 2 .  Pipeline -. . 
376 2 ' Pipeline -. 
376 2 ' Pipeline - 
387.2 Pipeline 
387.2. Pipeline. .. 
387.2. Pipeline - . 
367.2. Pipeline. . 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
238.1.7 . Employ 
923 2 Accounti ... 
-SPLIT- 
131 2.FUNB- . 
SPLIT- 
999.2. Other 
431.1 . Interest. .. 
930.6.1 Termite.. 
933 ' Transportal ... 
935.3. Equipme ... 
935.3 ' Equipme ... 
-SPLIT- 
-SPLIT- 
930.3.5 ' Employ.. 
930.4 ' Telephon. 
908.2 Materials 
908 2 Materials 
378.2 Pipeline 
SPLIT- 
-SPLIT- 
-SPLIT- 
376.2. Pipeline 
930.3 3 ' Donati ... 
-SPLIT- 
SPLIT- 
-SPLIT- 
921.2 ' Office CI 
-SPLIT- 
930.3.7 ' Postag .. 
393 ' Automobile ... 
908 2 Materials 
-SPLIT- 
SPLIT. 
382. Equipment .. 
-SPLIT- 
921.1 ' Office Su ... 
376.2. Pipeline -. , 
-SPLIT- 
376 2 .  Pipeline .... 
145 3 .  Sales Re 
-SPLIT- 
-SPLIT- 
923.2 ' Accounti. 
SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
-SPLIT. 
-SPLIT- 
238.1.7 Employ 
-SPLIT- 
.SPLIT- 
930.4 ' Telephon ... 
930 4 ' Telephon ... 
930.3.5 Employ ... 
930.6 . Utilities 
925.5 Insuranc ... 
925 5 ' Insuranc ... 
378.2 ' Pipeline 
-SPLIT- 
-SPLIT- 
378 2 Pipeline - 
-SPLIT- 
.SPLIT- 
367 2 Pipeline - 
367 2 Pipeline - 
921 2 OfficeCI 
387 2 Pipeline . 
9081 Labor 
921 1 OfficeSu 
-SPLIT- 
376 2 Pipeline. 
-SPLIT- 
SPLIT- 
-SPLIT- 

Response to Kentucky Public Service Commission 

-136 48 
-285 00 
-185 00 
-17400 
-425 00 
-278 00 

-1,256 00 
-100 00 
-96 00 

-137 00 
-545 00 
-509 53 

-1.50566 
-492 02 
-451 08 
-640 23 
-366 38 

.31 00 
-1,61662 
30,000 00 

1.179 29 

-135 35 
-36 00 
-95 96 
-56 09 
.91 46 
-58 49 

-457 86 
-15 00 

.458 55 
-228 06 
-44 99 

-1.142 68 
-59 89 
392 76 
807 40 

-200 00 
000 

-20 00 
238 24 

-551 85 
-35 00 

-158 89 
-16 50 

-432 00 
.222 19 
-60 M) 

-853 24 
-1.626 60 

-737 61 
-49 81 

-225 37 
-454 55 
-816 20 

2.082.00 
-108 00 

-1,732 73 
-33 75 

-545 51 
-29 09 

-274 45 
-1.505 66 

-464 04 
-463 58 
-728 37 
-375 03 
580 33 

-393 17 
-622 54 

-85 61 
-15 00 
-63 82 
.81 69 

-430 74 
.289 15 

-5,424 55 
-135 75 
-100 00 
524 93 

-13960 
-100 00 
-90 00 
-35 M) 

-212 50 
-171 00 

-92 43 
-60 00 

-1.460 69 
179 46 
235 65 

-545 50 

13.274.36 
12.989.36 
12.804.38 
12,630 36 
12.205.38 
11.927.36 
10.671.36 
10.571.36 
10,475 36 
10.338 36 
9,793 36 
9,283.83 
7.778 17 
7.286.15 
6.835.07 
6.194.84 
5.828.46 
5,797 46 
4.180.84 

34.180 64 
35.360 13 
35.360.13 
35.224.78 
35,188.78 
35.092.82 
35,036.73 
34.945.27 
34.888.78 
34.428.92 
34.413.92 
33,955.37 
33.727.31 
33.682.32 
32.539.64 
32,479.75 
32.872.51 
33.879.91 
33.479.91 
33.479.91 
33.459.91 
33.698.15 
33,148 30 
33.111 30 
32.952.41 
32.935.91 
32.503.91 
32.281.72 
32.221.72 
31.368 48 
29,741.88 
29.004.27 
28.954.86 
28.729.29 
28.274.74 
27.458.54 
29.540.54 
29,432.54 
27,89981 
27.666.06 
27,120 55 
27.091.46 
26.817 01 
25.31 1.35 
24.847.31 
24.383.73 
23.655.36 
23.280 33 
23.880.66 
23.467.49 
22.844 95 
22.759.34 
22.744.34 
22.680.72 
22.599.03 
22.1M.29 
21.879.14 
18,454.59 
18.318.84 
18.218.84 
16.743.77 
16.W4.17 
16.504.17 
16.414.17 
16.37g.17 
18.1 66.67 
15,995 67 
15,903.24 
15.843 24 
14.382.55 
14.562.01 
14.797.66 
14,252 16 
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Citipower, L. L. C. 
Transactions by Account 

As of December 31.1998 

m e  

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check . 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposrt 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Deposit 
DeDosil 
Check 
Check 
Check a Check 
Check 
Check 
Check 
Check 

Date 

6/5/98 
6/5/98 
6/5/98 
6/5/98 
6/5/98 
6/5/98 
6/5/98 
6/5/98 
6/5/96 
6/5/96 
6/5/98 
6/5/98 
618196 
6/9/98 
6/10/98 
6110198 
6110198 
6/1 om 
6/10/98 
6/10/98 
6110198 
@lo198 
611 Om8 
6/10/98 
611 0/98 
6/10/98 
6/10/98 
6/10/98 
6/10/98 
6/10/98 
6/1W96 
6/10/98 
6110198 
611 1/96 
611 1/96 
611 1/98 
6/12/98 
611 5/98 
6/17/98 
6/17/98 
6/17/96 
6/17/98 
611 7/98 
611 7/98 
611 7/98 
611 7/98 
611 7/98 
611 7/98 
6f17/98 
6/17/98 
6/17/98 
611 7/98 
611 7/98 
6/17/98 
611 7/98 
611 7/98 
tu1 7/98 
6/17/98 
611 7/96 
6/17/98 
611 7/98 
6/17/96 
611 7/98 
6/17/98 
611 7/98 
611 7/98 
611 7/98 
6/17/98 
611 7/98 
6/19/96 
6/19/96 
6/19/96 
6/19/98 
611 9/98 
611 9/98 
611 9/98 
6/19/98 
6/1 9/96 
6/19/98 

6/19/96 
6/19/98 
6/22/98 
6/23/98 
6/24/98 
6/24/98 
6/24/98 
6/24/98 
6/24/98 
6/24/96 
6/24/98 
6/24/98 

6/igm8 

Citipower, L.L.C. 

Num Name 

7084 
7085 
7086 
7087 
7089 
7090 
7091 
7088 

1807 
1808 
1809 
1610 
1611 
1612 
1813 
1814 
1815 
1616 
1617 
1818 
1619 
1820 
1821 
1822 
1823 
1824 
1114 
1825 

1826 
1827 
1828 
1829 
1830 
1631 
1632 
1833 
1834 
1635 
1836 
1637 
1638 
1639 
1840 
1841 
1842 
1843 
1844 
1845 
1846 
1847 
1848 
1849 
1850 
1851 
1852 
1853 
1854 
1855 

1856 
1857 
7092 
7093 
7094 
7095 
7096 
7098 
7099 
7100 
7097 

1656 
1859 
1860 
1861 
1862 
1863 
1884 
1865 

Canada, John D 
Corder, Alice F 
Crabtree. Andy P 
Curd, James E. 
Ross, Janice F. 
Stephens, James H 
Vann. Walter L. 
Penn Mutual 
ADP 
ADP 

Bank of McCreary Cou 
Pager Plus 
Bank One 
McCreary Co Water 
void 
void 
Orkin Pest Control 
D H C Limited Partne 
BOB'S TIRE SHOP 
CORNER BP 
NAPA Auto Parts 
McJunkin Appalachian 
McJunkin Appalachian 
LiHon Brothers 
Owens 
Ditch Witch 01 Kentucky 
void 
Rick Wilson 

HINKLE CONTRACTIN 
citipower. L L c 

Bank One 
Winchester, Patton 8 .. 
Healthcomp Evaluation ... 
Cellular One 
Kentucky Farm Bureau 
Larry and Loraine Loud ... 
Ernest E and Edith St ... 
Roger Hardrick 
Vivian Marlow 
John R and Ruth Ann ... 
Dave and Joy Mason 
Mike and Jan Chaney 
Lowell and Thressa 
Crabtree Wilson Insura ... 
mid 
Richa'rd H. and Betty C... 
Fannie Morgan 
Judi S. Stephens 
Brent and Melinda Marl ... 
Nettie Westfelt 
Michael Brent and Mar. 
John P. and Ruth Ann ... 
Allen West 
Bob and Karen Bruce 
Bonnie Wilson 
Stephens Properties 
Boris Haynes 
McJunkin Appalachian 
McJunkin Appalachian 
Petty Cash 

ADP 
ADP 
Louise Dupuy 
Poynter Electrical Co. I... 
Ball, Timothy 
Canada, John D 
Corder, Alice F 
Crabtree. Andy P 
Curd, James E. 
Ross. Janice F. 
Stephens, James H 
Vann. Walter L. 
Penn Mutual 

Bank of McCreary Cou 
Marine Myers Ford 
Gambrel Toyota 
Highland Phone Co. 
Fedex 
Kentucky Utilities 
Employers Health 
Advantage Care 

Memo 

Deposit 
Deposit 
Deposit 
Deposit 
Acct #43305172 
376-6118,6119 
Acct #240580- 
Acct #05-4515 
ACCT P-381-9 
ACCT P-381-9 
ACCT P-381-9 
Property Usage 
STMT for May. 
GAS 
bolt nut, hose b 
ball valve, cauti 
8 5/8" casing. p 
GAS. DIESEL 
Chrome hitch b 
Inv #C55902.C 
4" Steelpipe Im 
4 Steelpipe Iin 
Transfer 
Ticket #lo70121 
Deposit 
Deposit 
Deposit 
Deposit 
Acct #240580- 
Acct #7MMl 
Inv #829081 
606-875-0559, 
Policy Renewal 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 
Easement Agre 

Easement Agre 
Easement Agre 
Wire. caution t 
1" pipe for stoc 
REIMBURSEM 
Deposrt 

Easements ser.. 
Repaired fusing ... 

Deposit 
Deposit 
Acct #43303498 
Hub cwer .96  
Repair rotors - 
W s  376-8830. 
Inv #4-552-128 
Acct U413777-0 
EMPLOYEE D 
Employee Medi 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- SPllt Amount Balance 

-SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
236.1.7 ' Employ ... 
923 2 . Accounti ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
930.4 ' Telephon ... 
-SPLIT- 
930.6 ' Utilities 
999 2 ' Other 
999.2. Other 
930.6 1 Termite.. 
935.4 Storage .., 
933 4 ' Auto Rep. 
933. Transportat ... 
935.3 Equipme 
-SPLIT- 
-SPLIT- 
933. Transportat.. 
933.1 ' Automob .. 
-SPLIT- 
m . 2  ' Other 
376.3. Pipeline. . 
131.2. FUNB. .. 
-SPLIT- 
382. Equipment 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
930.3.5 Employ .. 
-SPLIT- 
930 4 .  Telephon. 
933 5 .  lnsuranc ... 
376.2. Pipeline 
376.2. Pipeline 
376.2. Pipeline - . 
376.2 ' Pipeline -. . 
376.2. Pipeline -... 
376 2 .  Pipeline. .. 
376.2 ' Pipeline . ., 
376.2. Pipeline 
376.2. Pipeline 
999.2. Other 
376.2 Pipeline 
376.2. Pipeline 
376.2 . Pipeline -... 
376.2. Pipeline 
376.2 Pipeline 
376.2 ' Pipeline 
376.2 ' Pipeline 
376.2 Pipeline 
376.2. Pipeline -. 
921.2 ' OfficeCI ... 
376.2 ' Pipeline. , 

376.2 ' Pipeline 
908.2 ' Materials 
382. Equipment.. 
SPLIT- 
SPLIT- 
-SPLIT- 
923.2 Accounti ... 
-SPLIT- 

X 9073 Materials 
X -SPLIT- 
X -SPLIT- 
X -SPLIT- 
X -SPLIT- 
X -SPLIT- 
X -SPLIT- 
X -SPLIT- 
X -SPLIT- 
X 236 1 7 Employ 
X -SPLIT. 
X -SPLIT- 
X -SPLIT- 
X 933 1 Automob 
X -SPLIT- 
X 9304 Telephon 
X 93037 Postag 
X 9306 Utilities 
X 9255 lnsuranc 
X 9255 lnsuranc 

Response to Kentucky Public Service Cornmission 

-174 53 
-190 08 
-477 42 

-1.505 66 
-460 05 
-516 02 
-686 90 
-370 94 

-35 10 
-1.683 96 

287 44 
145 34 
379 33 
183 23 

-473 80 
-33 00 

-374 45 
-19 54 

-39 60 
-500 00 
-330 3 5  

-68 80 
-41 84 

-1.355 77 
-797 12 
-337 79 

-66 26 
-334 67 

-201 46 

-185 48 
174 98 
175 10 
473 54 

1,275 79 
-551 85 
-1500 
-60 00 

-382 21 
-510 55 
-457 00 
-457 00 
.88 00 

-796 00 
-100 00 
-25 00 
-50 00 
-56 00 
-96 00 

000 
-65 00 

-12300 
-213 00 
-368 00 
-11700 
-257 00 
-225 00 

-49 00 
-69 00 
-35 00 

-1,063 00 
-1.ooO00 

-11650 
-290 00 
-161 04 
614 30 

-2.389 58 
-35 10 

-270 00 
.38 00 

-573 46 
-499 56 
-442 23 
-476 18 

-1.505 65 
-452 08 
-516 01 

-1,12946 
-412 60 
288 30 

2.518 56 
-393 17 

.35 38 

.35 17 
.528 99 
-16 50 
-72 60 

-148 38 
-1 005 06 

2O.Mx) 00 

14,077.63 
13.887.55 
13,410 13 
11.904.47 
11.444.42 
10.928.40 
10,241.50 
9.870.56 
9.835.46 
7,951.46 
6.238 92 
6.384.26 
8.763.59 
8.946 82 
8,473.02 
8.440.02 
8.065.57 
8.046.03 
8,046.03 
8.046.03 
6.006.43 
7.506.43 
7.176.08 
7.107.28 
7.065.44 
5.709.67 
4.912.55 
4.574.76 
4.508.50 
4,173.63 
4.173.83 
3,972.37 

23.972.37 
23.786.89 
23.881.87 
24.136.97 24.610.51 

25.886.30 
25.334.45 
25.319 45 
25,259.45 
24.877.24 
24.366.69 
23.809.69 
23,452.69 
23.356.69 
22.560.69 
22,460.69 
22,435.69 
22.385.69 
22.329.69 
22,233.69 
22,233.69 
22.168.69 
22,045.69 
21,464.69 21,632.69 

21.347.69 
21.090.69 
20.865.69 

20.747 89 
20.71 2.69 
19.629.69 
16,628.69 
16.513 19 
16.223.19 
16.062.15 
18.676.45 
16.286.87 
16.251.77 
15,981.77 
15.943.77 
15.370.29 
14,870.61 
14.428 38 
13.952.20 
12.446.55 
11.994.49 
11.478.48 
10.349.02 
9.936.42 

10.224.72 
12.743 26 
12,350.1 1 
12.314.73 
12.279.56 
1 1,750.57 
11,734.07 
11,561 47 
11.513.09 
10,508.03 

20,816.69 
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Citipower, L. L. C. 
Transactions by Account 

AS of December 31.1998 

Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Check 
Liability Check 
Check 
&posit 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposil 
Check 
Check 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Pavcheck 
Paycheck 
Liability Check 
Check 
Check 
Deposit 
Check 
Check 
Check 

13/24/98 
8/24/98 
6/24/98 
6/24/98 
6/24/98 
6/25/98 
6/26/98 
6/27/96 
6/29/98 
7/1/98 
7/1/96 
7/1/98 
7/1/98 
7/1/98 
7/1/98 
7/1/98 
711 198 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/3/98 
7/6/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/7/98 
7/8/98 
7/8/98 
7/8/98 
7/8/98 
7/8/98 
7/6/98 
7/9/98 
7/9/98 
7/9/98 
7/9/98 
7/9/98 
7/9/98 
7/10/98 
7/10198 
7110198 
7/10198 
7/10/98 
7110198 
7/10/98 
7/14/98 

711 5/98 
711 6/98 
7/16/98 
7/16/98 
7/16/98 
7/16/98 
7/16/98 
7/T 7/98 
711 7/98 
711 7/98 
711 7/98 
7/17/98 
711 7/98 
711 7/98 
7/17/98 
711 7/98 
711 7/98 
711 7/98 
711 7/98 
711 7/98 
711 7/98 
7/17/98 
7/17/98 
7120/98 
7/20/98 
7/22/96 
7/22/98 
7/22/98 

7/15/98 

Citipower, L.L.C. 

Num 

1866 
1867 
1668 
1669 
1870 
1871 

1872 
1873 
1874 
1875 
1876 
1877 
1878 
1879 
7101 
7102 
7103 
7104 
7105 
7107 
7108 
7109 

7106 

1880 

1881 
1882 
1883 
1884 
1885 
1886 
1887 
1888 
1889 
1890 
1891 
1892 
1893 
1894 
1895 
1896 
1897 
1898 
1899 
1900 
1901 
1902 
1903 

1904 
1905 
1906 
1907 
1908 
1909 
1910 

1911 

1912 
1913 
1914 
1915 
1918 
1917 

1918 

1919 
1920 

7110 
7111 
7112 
71 13 
7114 
7116 
7117 
7118 
7115 

1921 

1922 
1923 
1924 

void 
McJunkin Appalachian 
B 8 H Supply, Inc. 
Earl Anderson Grocery 
BKR Services Co. 
McCreary Co. Clerk. J. 

Citipower. L.L.C 

STEPHENS. DARRELL 
McCreary Co Water 
Bonnie Wilson 
McJunkin Appalachian 
Petty Cash 
Blue Herron Rest 
Louise Dupuy 
Ball. Timothy 
Ball, Timothy 
Canada, John D 
Corder. Alice F 
Crabtree. Andy P 
Curd, James E 
Ross, Janice F 
Stephens. James H 
Vann. Walter L 
ADP 
Penn Mutual 
ADP 

6 

Jimmy Young 

Bank One 
Bank of McCreary Cou 
Pager Plus 
Orkin Pest Control 
Kentucky Slate Treasur 
0 H C LimitedPartne 
McJunkin Appalachian 
McJunkin Appalachian 
scon Supplies 
CORNER BP 
NAPA Auto Parts 
Linon Brothers 
BOB'S TIRE SHOP 
Lumber King 
Meadom Grove Church 
McJunkin Appalachian 
HINKLE CONTRACTIN 
Highland Drilling 
Quality Consultants 8 I 
World Testing. Inc 
McCreary Co Water 
Miller's 
HINKLE CONTRACTIN 

Name Memo 

Lumber King 
Boyce Dean Bybee 
Royce and Patricia Byb 
BonL Bybm 
Ricky L and Nadine V 
Judy Bybee 
Donnie Bybee 

McCreary Co Clerk. J 

Bank One 
Fedex - 
Marine Myers Ford 
Cellular One 
Bonnie Wilson 
Tony Ball 
ADP 
Northern 

Petty Cash 
Louise Dupuy 

Ball. Timothy 
Canada, John D 
Corder, Alice F 
Crabtree. Andy P 
Curd, James E 
Ross. Janice F 
Stephens. James H 
Vann. Walter L 
Penn Mutual 
ADP 
Donald Key 
Citipower. L L C 
Kentucky Utilities 
HIGHLAND TELEPHO 
Advantage Care 

pipe. tape.wre 
risers.valves.val 
straw,rake,lawn 
retested emcorr 
Recording ease 
Deposit 

Deposit 
Flag. man on 3 
Acct #05-4515 

3- pipe. fuse c 
REIMBURSEM 
Took investors I 
Easements for 
For chainsaw a 

De p o s r t 
For right-of-way 
Deposit 
Acct #240580. 
Acct #43305172 
376-6118.8119 
ACCT P-381-9 
Public Service 
Property Usage 
8-518 casing for 
lead wre.prote 
INV 112696 1 
GAS 
towels.tail light 
GAS DIESEL 
STMT for June, 
stakes for fabri 
Donation This 
casing sealsas 
Inv W6715 
Bucket for Bac 
Consultant and 
InspectionlTesti 
Meter Box 8 Li 
Cement to sec 
Inv #96358 
Deposit 
Easement Agre 
Easement Agre 
Easement Agre 
Easement agre 
Easement Agre 
Easement Agre 
Easement agre 
Deposit 
Recording ease 
Deposit 
Acct #240580- 
Inv #4.560.311 
Replace rear br 
606-875-0559, 

Reclaiming ser 

Tools for Stock 
Deposit 
REIMBURSEM ... 
Easements an 
Deposit 

3 between Be 

Acct L1413777-0 
%S 376-8830. 3 
Employee Medi 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- SPllt Amount Balance 

m . 2 .  Other 
367.1 . Pipeline 
382 Equipment ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
131.2. FUNB - .  . 
145.3' Sales Re ... 
908.1 . Labor 
930.6 Utilities 
921.2. OfficeCI ... 
SPLIT- 
.SPLIT- 
930 5.1 ' Meals/ ... 
376.3. Pipeline ... 
935.3. Equipme. 
.SPLIT- 
-SPLIT- 
.SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
923.2. Accounti ... 
236.1.7 Employ.. 
-SPLIT- 
-SPLIT- 
376.3 ' Pipeline ... 
145.3 Sales Re ... 
-SPLIT- 
-SPLIT- 
930.4. Telephon ... 
930.6.1 . Termite ... 
928.1 PSC Ass .. 
935.4 . Storage 
376 3 .  Pipeline ... 
376.3 ' Pipeline ... 
921.1 . Office Su ... 
933. Transportal ... 
935.3. Equipme ... 
933. Transportal. 
933 4 .  Auto Rep 
908 2 .  Materials 
930 3.3 . Donali ... 
376.3 Pipeline ... 
-SPLIT- 
396. Equipment ... 
376.3. Pipeline .. 
376.3. Pipeline 
908.1 . Labor 
907.3 ' Materials 
-SPLIT- 
-SPLIT- 
376.2 ' Pipeline .... 
376.2 Pipeline -... 
376.2 Pipeline -... 
376 2 Pipeline .... 
376.2 Pipeline -... 
376.2 Pipeline 
376.2 Pipeline 
.SPLIT- 
.SPLIT- 
.SPLIT- 
.SPLIT- 
930.3.7 ' Poslag ... 
933.4. Auto Rep ... 
930.4 . Telephon ... 
921.2. Office CI ... 
-SPLIT- 
923.2 ' Accounti ... 
908.4 Other Ex ... 

-SPLIT- 
.SPLIT- 
-SPLIT- 
.SPLIT- 
-SPLIT- 
-SPLIT- 
.SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
.SPLIT- 
238.1.7. Employ 
-SPLIT- 
367.1 ' Pipeline. ,. 
131.2. FUNB - ... 
930.6 . Utilities 
930.4 . Telephon ... 
925.5 Insuranc ... 

.SPLIT: 

Response to Kentucky Public Service Commission 

-1,136.70 
-785 42 

60.95 
-2.076.00 

-240.00 
74.80 

30.ooo.00 
3,168.00 

-96.00 
-19 54 
-35.00 

-2.240.29 
-135.92 

-1608 
-127.50 
-230 00 
-652.08 
-601.00 
-397.29 
-592.47 

-1,50566 
-452 06 
-703.32 
-684.19 
-35.10 

-379.57 
-2.395.09 

225 25 
-2.500 00 

153.72 
-374.45 
-473 80 

-33.00 
-39.60 

-216.08 
-500.00 

-1.719.73 
-1.282.54 

-227.37 
-55.60 

-7.19 
-172.00 
-430.40 

-6.77 
-100.00 
-869 56 

-2,058 24 
.893.06 

-1.778.00 
-2.053.00 

-40.00 
-58.46 

-1.565.23 
153.31 

-627.00 
-75 00 
-75.00 
-75 00 
-75.00 
-75.00 
-75.00 
285.1 7 

-120 00 
130.06 

-551.85 
-16 50 

-207.94 
-567.08 

-35.00 
-70.00 
.35.10 

-168 73 
356 02 

-159.71 
-3M).(w 

2.891 04 
-505.53 
-541.08 
-407.27 
-458.87 

-1,505.68 
-452 06 
451 94 
-767.02 
-373.84 

.2.229.62 
-2.587.50 
20.ooo 00 

-79.94 
-493.74 
-717.90 

10.508.03 
9.371.33 
8.585.91 
8.524.96 
6.448.96 
6.208.96 
6.283.76 

36,283.76 
39,451.76 
39.355.76 
39.336.22 
39.301.22 
37.060.93 
36,925.01 
38,908.95 
38.781.45 
36,551.45 
35.899.37 
35.298.37 
34.901.08 
34.308.61 
32.802.95 
32.350.89 
31.647.57 
30.963.38 
30.928 28 
30.548.71 
28.153.62 
28.378.87 
25.878 87 
26,032.59 
25.658.14 
25.184.34 
25.1 51.34 
25.1 11.74 
24.895 68 
24.395.66 
22.675.93 
21.393.39 
21.188.02 
21.1 10.42 
21,103.23 
20.931.23 
20.500.83 
20.494.06 
20.394.06 
19,524.50 
17,466 26 
16.573 20 
14.795.20 
12.742.20 
12,702 20 
12.643 74 
11,078.51 
11,231.82 
10.604.82 
10.529.82 
10.454.82 
10,379.82 
10.304.82 
10,229 82 
10.154.82 
10.439.99 
10,319.99 
10,450 05 
9,898.20 
9.881.70 
9,673.76 
9.106.88 
9.071.68 
9.001.68 
8.886.58 
8.797.85 
9.153 87 
8.994.16 
8.634.16 

11.525.20 
11,019.67 
10.478.61 
10,071.34 
9,612.47 
8.106.81 
7,654.75 
7.002.81 
6.235.79 
5.861.95 
3.832.33 
1,044.83 

21.044.83 
20.964.89 
20.471.15 
19,753.25 
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Citipower, L. L. C. 
Transactions by Account 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Deposit 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Check 
Check 

Deposit 
Deposit 
Check 
Deposit 
Deposit 
Deposit 

Date 

7/22/98 
7/22/98 
7/22/98 
7/22/98 
7/22/96 
7/22/98 
7/22/98 
7/22/98 
7/22/90 
7/22/98 
7/24/98 
7/24/98 
7/26/98 
7/29/98 
7/29/98 
7/29/98 

7/29/98 
7/29/98 
7/51/98 
7/31/98 
7/31/98 
7/31/98 
7/51/88 
7/31 198 
7/31 198 
7/31 /98 
7/31/98 
7/51/98 
7/51/98 

8/5/98 
8/5/98 
8/5/98 
8/5/98 
8/5/98 
8/5/96 
8/5/98 
8/5/98 
815198 ' 

8/5/98 
8/5/88 
8/5/98 
8/5/98 
8/5/98 
8/5/98 
8/5/98 
8/5/98 
8/5/96 
8/5/98 
818/98 
8/6nl8 
8/8/98 
8/8/98 
8/6/98 
8/6/98 
8/6/98 
8/6/98 
8/7/98 
Brim 
6/7/98 
6/7/98 . 
8/7/98 
811 1/96 
8/11R8 
8/11/98 
8/1 2/98 
811 Ug6 
811 2/98 
8/1 3/98 
811 3/98 
8/13/98 
811 3/98 
8/14/98 
8/14/98 
811 4/98 
811 4/98 
8/14/98 
8/14/96 

8/14/98 
811 4/98 
8/14/98 
8/14/98 
8/14/98 
8/14/98 
8/14/88 
811 4/90 
8/17/98 
8/17/88 

8/1 ma 

7129108 

8/4/98 

811 4/98 

e/lema 

Num - 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 

1935 

1936 
1937 
1938 
1939 
1940 
1129 

71 19 
7120 
7121 
7122 
7123 
7125 
7126 
7127 
7124 

1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 

1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1888 

1969 

1970 
1971 
1972 

1973 
1974 
1975 
1976 
7128 
7129 
7130 
7131 
7132 
7134 
7135 
7138 
7133 

1977 
1978 

1979 

Name 

Employers Health 
Brandon Jones 
Ben Gregory 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
B 8 H Supply. Inc 
McJunkin Appalachian 
McJunkin Appalachian 
Donald Key 

As of December 31,1998 

Tony Ball 

Bank of McCreary Cou 
Gambrel Toyota 
KENTUCKY UNDERG 
Ben Gregory 
Brandon Jones 
Citipower, L L C 
ADP 
Ball, Timothy 
Canada, John D 
Corder. Alice F 
Crabtree. Andy P 
Curd, James E 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
Penn Mutual 
ADP 

Pew Cash 
McCreary County Wale 
Orkin Pest Control 
BKR SeMces Co 
Scott Supplies 
BIG M DISCOUNT 
Tony Cordell 
CORNER BP 
Kentucky Farm Bureau 
EXCEL 
D H C LimitedPartne 
HINKLE CONTRACTIN 
Bonnie Wilson 
McJunkin Appalachian 
McJunkin Appalachian 
Tony Ball 
Louise Dupuy 
Curd, James E 

mid 
Bank of McCreary Cou 
Bank One 
Quality Consultants 8 I 
Rick Wilson 
MarieBybee . 
Rwa Garity 
McCreary Co Clerk . J 
Lumber King 
BOB'S TIRE SHOP 

Campbell Plumbing 8 ... 
Citipower. L.L.C. 
Campbell Plumbing 8 ... 
Campbell Plumbing 8 ... 
Richard Foley 

Fedex 
Litlon Brothers 
Ross, Janice F 
Meadors. 11, Jack B 
Ball, Timothy 
Canada. John D 
Carder. Alice F 
Curd, James E 
Meadors. 11, Jack €3 
Ross, Janice F 
Stephens. James H 
Vann. Walter L 
Penn Mutual 
ADP 
ADP 
Pager Plus 
Pager Plus 

T o m  of Winfield 

Citipower. L L.C 
Citipower. L.L C 

Memo 

EMPLOYEE D 
Flagman. 3 b 
Falgman . 3  b 
715 Detector w/ 
riser.valve.pipe. 
tape.casing en 
meters.vake,va 
socket coupling 
valve tapping te 
reclaiming.haul 

Filling tilling.se 
Deposit 
Acct #43303498 
Rod and pipe 
QTR OF ASS0 
Flagman - 3" o 
Flagman - 3" o 
Transfer 

Deposit 

Deposit 
REIMBURSEM.. . 
ACCT. #05-451.. 
ACCT. P.381-9,,. 
Dozer.winch tru. 
INV 113814, 1. 
shwelJarpaulin ... 
Fittings 
GAS 
Policy Renewal ... 
ACCT. #OGB2. 
Property Usage.. 
Inv. #97187 

gauge,needle.b ... 
return bendsap ... 
Filling.tilling.se ... 
Easements an.. 

2 Modems and ... 
Deposit 

Acct. #43305172 
Acct #240580-.. 
Consultant and 
4" Steelpipe lin ... 
Easement agre ... 
Easement agre .. 
Recording ease.. 
Shelf boardqbit ... 
STMT for July, ... 
Deposit 
Deposit 
4 Steel Line o... 

4 Steel Line 0. 
4" Steel Line o... 
Internet and co ... 
Deposit 
Deposit 
Inv #4-607-957 .. 
GAS, DIESEL ... 
Cleaning office 
Mileage 

2 Pagers 
376-6118, 6119.. 
Deposit 
Deposit 
Permit Applicat ... 
Deposit 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- Split 

925.5. Insuranc. 
908.1 . Labor 
908.1 . Labor 
376 3 Pipeline ... 
-SPLIT- 
376 3 .  Pipeline ... 
382. Equipment. 
908.2. Materials 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
933.4 ' Auto Rep. 
930.3.4 Dues a .. 
908.1 Labor 
908.1 Labor 
131.2 FUNB- ... 
023.2 ' Accounb. 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
236 1.7 Employ.. 
-SPLIT- 
145.3. Sales Re 
-SPLIT- 
030.6 . Ulililies 
930.6.1 Termite.. 
-SPLIT- 
921.1 . Office Su ... 
-SPLIT- 
908.2 ' Materials 
933. Transportat. 
933.5 Insuranc ... 
930.4 Telephon ... 
935 4 Storage ... 
-SPLIT- 
921.2. Office CI.. 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
921.1 . Office Su .. 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
378.3 ' Pipeline ... 
376.3 Pipeline ... 
378.2. Pipeline 
376.2. Pipeline 
-SPLIT- 
-SPLIT- 
933.4 ' Auto Rep ... 
SPLIT- 
.SPLIT- 
-SPLIT- 
231.2 ' Line of C... 
SPLIT- 
-SPLIT- 
921 . Office Sup ... 
-SPLIT- 
-SPLIT- 
930.3.7 ' Postag ... 
933 ' Transportat. 
921 .2 Office CI ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT. 
SPLIT- 
-SPLIT- 
-SPLIT- 
236.1.7. Employ ... 
923.2 Accounti. 
-SPLIT- 
921.1 'OfficeSu ... 
930.4 Telephon ... 
SPLIT- 
145.3 ' Sales Re ... 
376.3 Pipeline ... 
-SPLIT- 
231.2. LineofC ... 
231.2' LineofC ... 

Amount Balance 

-128.15 
-150.00 
.150 00 

-3.307.37 
-1,777.37 

-839.40 
-1,629.10 

-16.83 
-787.39 
-450 00 
316 40 
-570 00 

21 60 
-393 17 
-28.14 

-1 65.38 
-80.00 
-60.00 

20,000 00 
-35.10 

-509.53 
-474.70 
-304.89 
-457 45 

-1,505 66 
-454.72 
-533 51 
-689 18 
-387.42 

-2.026.00 
89 30 

-1 68.55 
-19.54 
-39.M) 

-3.240 01) 
-74.10 

-110.60 
-100.00 
6 5  00 

-486.39 
-24.33 

-500.00 
.1,499.88 

-35.00 
-1.893.46 

-855.12 
-193.50 
-492.50 
-324.74 

91.59 

- -473.80 
-374.45 

-1.393.00 
-112.44 

-75.00 
-75 00 
-38.00 . -180.21 

-528.14 
172 29 
204.45 

-21.944.00 
9o.m.M) 

-33.288.75 
-27.488.00 

-132.00 
79.44 

346.84 
-16.50 
-62.50 
35.00 
-22.75 

-472.23 
-477.20 
-379.81 

-1,505.86 
-202.00 
-476 02 
-554 90 
-651 30 
-362 57 
-35.10 

-1.989.72 
.135.30 

-33.00 
385 23 

2,525.70 
-1.550 00 

78.11 
80.000.00 
20.m.00 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit X Page 8 of 16 

19.627.10 
19,477.10 
19,327 10 
16,019.73 
14.242.36 13.402.96 

11,773.86 
11.757.03 
10,969.64 
10.519.84 
10.838.04 
10.266.04 
10.287 84 
9,894.67 
9.888.53 
9,703 15 
9,643.15 
9.583.15 

29,583 15 
29,548.05 
29.038 52 
28.563.82 
28.258.93 
27.801.48 
26.295.82 
25.841.10 
24.818 25.307.59 41 

24,250.99 
22.224.99 
22.314.29 
22.1 47.74 
22,128.20 
22.088 80 
18.848.60 
18.774.50 
18,683 90 
18.563.90 
18.498 Bo 
18.012.51 
17.988.18 
17.488 18 
15.988.30 
15.953.30 
14,059 84 
13,011.22 13.204.72 

12,518.72 
12,193 98 
12.285.57 
12,285.57 
11 .81 1.77 
11.437.32 
10.044.32 
9,931.88 
9,858.88 
9,781 .88 
9,745 88 
9,565.67 
9,037.53 
9,208.82 
9,414.27 

.12.529.73 
77.470.27 
44.183 52 
16.695.52 
16,563.52 
16.642.63 
16.969.80 
16.973 30 
16.010.60 
16,875.80 
16,853.05 
16.380.82 
15.903.62 
15.523.81 
14.018.15 
13.816.15 
13,340.13 
12.785 23 
12,133.93 
11.771.38 
11.736.26 
9.748.54 
9,611.24 
9,578.24 
9.963.47 

12,489.17 
10.939.17 
11,017.28 
71.017.28 
91,017.28 

Page 8 
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Citipower, L. L. C. 
Transactions by Account 

As of December 31,1998 

Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 

Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 

OepOSlt 

Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Check 
Check 
Check 
Check 

Date Num ___ 
811 9/98 
8/19/98 
8/19/98 
8/19/98 
8/19/98 
8/19/98 
811 9/98 
6/1 9/98 
811 9/98 
8/19/98 

811 9/98 
6/19/98 

811 9/98 
8/19/98 

8/19/98 
BROI98 
8/281@8 
8/26/98 
8/26/98 
8/26/98 
8/26/98 
6/26/98 
8/26/98 
8/26198 
8/26/98 
8/26/98 
8/28/98 
8/28/98 
8/28/98 
8/26/98 
8/26/98 
8/27/98 
8/27/98 
8/27/98 
8/27/98 
8/27/96 
8/28/98 
6/28/98 
8/28/98 
8/28/98 
8/28/98 
8/28/98 
8/26/98 
8/28/98 
8/28/98 
8/28/98 
8R8/98 
8/28/98 
8/26/98 
8/28/98 
9/2/98 
9/2/98 
9QI98 
9/2/98 
912/98 
9m98 
9/2/98 
912/98 
9/2/98 
9/2/98 
9/2/98 
9/2/96 
9/2/98 
9/2/98 
9/2/98 
9/2/98 
9/2/98 
9/2/98 
9/2/98 
9/3/98 
8/4/98 
9/8/98 
9/8/98 
9/9/98 
9/9/98 
9/9/98 
9/9/98 
9/9/98 
9/9/98 
9/9/98 
9/9/98 
9/9/96 
9/9/98 
9/9/98 
9/9/98 
9/9/98 
9/9/98 
9/9/96 
9/9/98 

wi  8/98 

811 9/96 

ai 9/98 

1980 
1981 
1982 
1963 
1984 
1985 
1988 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

1997 
1990 
1889 
2000 
2001 
2002 
2003 
2004 
2005 
2008 
2007 
2008 
M o 9  
2010 
201 1 
201 2 

201 3 
201 4 
201 5 
2016 
7137 
7138 
7139 
7140 
7141 
7143 
7144 
7145 
7142 

201 7 
2018 

2020 
2021 

2023 
2024 
2025 
2028 
2027 
2028 
2029 
2030 
2031 

2033 
2034 

mi 9 

m22 

2032 

2035 
2036 
2037 
2038 
2039 
2040 
2041 
2042 
2043 
2044 
2045 
2048 
2047 

2049 
2050 

2048 

Name 

Bank One 
McJunkin Appalachian 
Campbell Plumbing 8 
Campbell Plumbing 8 
Quality Consultants 8 I 
McJunkin Appalachian 
Cellular One 
Action Printing 
Ditch Witch Of Kentucky 
McJunkin Appalachian 
McJunkin Appalachian 
Quality Consultants 8 I 
Bank of McCreary Cou 
Louise Dupuy 
McCreary Co Water 
K 8 K Lawn Care 
K 8 K Lawn Care 

Bank of McCreary Cou ... 
World Testing, Inc. 
Quality Consultants 8 I... 
McJunkin Appalachian 
Kentucky Utilities 
McJunkin Appalachian 
McJunkin Appalachian 
B 8 H Supply, Inc 
HIGHLAND TELEPHO.. 
Employers Health 
Advantage Care 
Oneida Water 8 Waste ... 

Bank of McCreary Cou ... 
Bonnie Wilson 
Ready Mix 
Citipower. L.L C. 
HINKLE CONTRACTIN .. 
Meadors, II, Jack 8. 
Donald R. Sexton 
Daris Hulbirt 
Ball, Timothy 
Canada. John D 
Corder, Alice F 
Curd. James E. 
Meadors. II. Jack B 
Ross, Janice F. 
Stephens, James H 
Vann. Walter L. 
Penn Mutual 
ADP 
ADP 

Petty Cash 
Fred Peace 
Owayne Hamlin 
Corbin Comm 
Bank of McCreary Cou ... 
McCreary Healthcare C.. 
Louise Dupuy 
Quality Consultants 8 I . . .  
Fedex 
Bonded Products, Inc. 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Campbell Plumbing 8 ... 
Linon Brothers 
CORNER BP 
Earl Anderson Grocery 
Tony Ball 

E a r s  CHILI 

Bank of McCreary Cou 
Bank One 
Pager Plus 
0 H C LimitedPartne 
McJunkin Appalachian 
NAPA Auto Parts 
Quality Consultants 8 I 
B 8 H Supply, Inc 
McJunkin Appalachian 
Orkin Pest Control 
EXCEL 
McCreary Co Water 
BOB'S TIRE SHOP 
Energy Management 8 
Scon Supplies 
McJunkin Appalachian 

memo 

Deposit 
Acct #240580-. 
4 Steel Pipe 
4 Steel Line o... 
4" Steel Line o .. 
Consultant and ... 
8 518 casing.ca ... 
608-875.0559. ... 
regular envelop ... 
Inv. #C56258.C 
10 Risers. sock ... 
Anode w/lO f l  I.. 
Consultant and ... 
Acct #lo4101 .. 
Easements an ... 

Charles Stephe ... 
For reclaiming ... 
Fescue,fertilize ... 
Deposit 
Deposit 

Acct #lo4101 ... 
Inspectioflesti. 
Consultant and 
Protection ta pe.... 
Acct #413777-0. 
Casing.pi pe.wir... 
casing insulator. 
locks, locking v .. 
I S  376-8830, 3 .. 
EMPLOYEE D .. 
Employee Medi .. 
34 water line, ... 
Returned. Sec .. 
Acct #43303498 

cement for recl ... 

Inv. #97542 
Mileage 
Easement Agre ... 
Easement Agre . 

8/28/98 Payroll . 

REIMBURSEM 
for flying pipelin 
Repair - Ditch 
INV #55338 
Service Charge 
Donation - In M 
Easements an 

Consultant and 
Inv #4-621 945 
Inv #3358 Lea 
4 Steel pipe 
1" pipe.couplin 
caution tape. s 
4 Steel Line o 
GAS, DIESEL 
GAS 
Ticket #18. law 
digging. 2 mal 
Deposit 
Deposit 
Deposit 

Acct #43305172 
Acct #240580 
3785118.6119 
Property Usage 
valves.ell's.insu 
hose,hose end, 
Consultant and 
regulator,wasp 
1" pipe,riser,val 
ACCT P-381-9 
ACCT WGB2 
Acct 1#)5.4515- 
STMT for Augu 
Project Manage 
INV 114284.1 
8" chats for gor 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- split 

-SPLIT- 
-SPLIT- 
376.3 ' Pipeline ... 
-SPLIT- 
-SPLIT- 
376.3. Pipeline ... 

930.4. Telephon ... 
921.1 Office Su ... 
-SPLIT- 
382 ' Equipment ... 
SPLIT- 
376.3 ' Pipeline ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
387.1 . Pipeline 
367.1 . Pipeline 
-SPLIT- 
-SPLIT- 
218.1 . Members ... 
231.2'LineofC ... 
376 3 Pipeline ... 
376.3 Pipeline ... 
376.3. Pipeline .. 
930 6 . Utilities 
-SPLIT- 
376 3 .  Pipeline ... 
382 ' Equipment ... 
930.4. Telephon ... 
925.5. Insuranc ... 
925.5. Insuranc ... 
-SPLIT- 
235 ' Customer. . 
-SPLIT- 
921.2. OniceCI ... 
-SPLIT- 
131.2-FUNB- ... 
SPLIT- 
-SPLIT- 
376.3 ' Pipeline ... 
376.3. Pipeline ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- I 
.SPLIT - 
-SPLIT- 
-SPLIT- 
238 1 7 .  Employ 
-SPLIT- 
923.2. Accounli ... 
231 2 . Line of C... 
-SPLIT- 
908.1 . Labor 
935 2 .  Ditchwitch 
933 4 Auto Rep ... 
-SPLIT- 
930.3.3 ' Donati .. 
-SPLIT- 
378.3. Pipeline ... 
930.3.7 Postag. 
907.3 Materials 
378.3 Pipeline .. 
SPLIT- 
378.3 ' Pipeline ... 
-SPLIT- 
933 ' Transportat ... 
933 ' Transportat ... 
907.6 Other 
908.1 Labor 
-SPLIT- 
-SPLIT- 
-SPLIT- 
231.2 Line of C... 
-SPLIT- 
SPLIT- 
930.4 . Telephon ... 
935 4 . Storage . . . 
376.3. Pipeline .. 
908.2 Materials 
378.3. Pipeline .,, 
-SPLIT- 
-SPLIT- 
930.8.1 . Termite ... 
930.4 Telephon ... 
930 6 . Utilities 
933.4 Auto Rep. 
-SPLIT- 
921.1 . Office Su ... 
921.1 Office Su ... 

-SPLIT- 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

Amount 

324 07 
-551 85 

-19,181 76 
-2,502 04 

-24,858 90 
-1,745 00 
-2.031 47 

-620 62 
-64 95 

-11968 
-358 17 

-1.342 17 
-1.745 00 

-20.000 00 
-811 50 
-238 82 

-1,961 81 
-907 50 
290 17 
861 75 

50.m 00 
-50,000 00 
-1,472 50 
-1,745 00 

-552 94 
-80 47 

-2.701 59 
-900 34 
-19588 
4324 25 
-128 15 
-717 90 
-154 00 
-200 00 
-393 17 

-35 00 
-119.25 

lO .ooo .00  
-738.42 
-107 63 
-853 50 
-459 00 
-726 69 
-887 32 
-332 36 

-1.505 65 
-71784 
-480 05 
-774 67 
-887 31 
-405 31 

-2.715 49 
-35 10 

50.000 00 
-135 81 

-70 00 
-50 00 
-72 79 

-200 00 
-100 00 
-851 54 

-1.452 50 
-16 50 
-45 36 

-19,417 88 
-1.189 84 

-313 93 
-28.925 09 

.89 95 
-74.30 
-48.00 
-70 0 
156.54 
381 17 
172.08 

30.oM).00 
-473.80 
-374.45 
-44.00 
-5M).00 

-3.044.92 
-153.08 

-1.745.00 
-305.52 

-1,005.47 
-39.60 
-65.28 
-19.54 

-345.74 
-1,638.1 1 

-193.98 
-27.25 

Balance 

91,341.35 
90.789 50 
71,627.74 
69.125.70 
44.268.80 
42.521.80 
40.480.33 
39.889.71 
39.804.76 
39.885 08 
39.328.91 
37.984.74 
36.239.74 
16.239.74 
15.428.24 
15.191.42 
13.229.61 
12,322.11 
12.812.28 
13.474.03 
83.474.03 
13,474.03 
12,001.53 
10.256.53 
9,703.59 
9.613.12 
8.91 1.53 
8.01 1.19 
5.815.31 
5,191.06 
5,064.91 
4.347.01 
4.19301 
3,993.01 
3.599.84 
3,584.84 
3.445.59 

13.445.59 
12.707.1 7 
12.599.54 
11,746 04 
11.287.04 
10.580.35 
9,873 03 
9,540.67 
8.035 02 
7,317 18 
6.857.13 
6.082.48 
5,195 15 
4.789.84 
2.074.35 
2.039.25 

52.039.25 
51.903.44 
51.833.44 
51.783 44 
51.710.65 
51,510.85 
51,410.65 
50.759.1 1 
49.306.61 
49.290.11 
49.244.75 
29.827.09 
28.637.25 
28.323.32 
1,398.23 
1.308.28 
1,233 98 
1.185.98 
1.115.98 
1.272.52 
1.653.69 
1.825.77 

31.825.77 
31,351.97 
30.977.52 
30.933 52 
30,433 52 
27,388.80 
27,235.54 
25,490.54 
251 85.02 
24.179.55 
24.1 39.95 
24.074.67 
24,055.13 
23.709.39 
22,071 28 
21.877.30 
21.850.05 
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11 123199 

Citipower, L. L. C. 
Transactions by Account 

As of December 31, I998 

- 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liabrlrty Check 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 

9/9/98 
9/10/98 
9/10/98 
9/11/98 
911 1/98 
9/11/98 
9/11/98 
9/11/98 
9/11/98 
911 1/98 
911 1/98 
911 1/96 
911 1/98 
9/11/96 
9/11/98 
911 1/98 
911 1/98 
9/14/98 
9/14/98 
9/18/98 
9/18/98 
9/16/98 
9/18/98 
9/18/98 
9/18/98 
911 8/88 
9/t 8/98 
9/18/98 
911 8/98 
9/16/98 
9/16/98 
9/18/98 
9/18/96 
9/16/98 
9/18/98 
9/22/98 
9/23/98 
9/23/98 
9/23/98 
9/23/98 
9/23/98 
9/23/98 
9/23/98 
9/25/98 
9/25/98 
9/25/98 
9/25/98 
9 I Z W  
9/25/98 
9/25/98 
9/25/98 
9/25/98 
9/25/98 
9 / 2 W  
9/25/98 
9/25/98 
9/25/98 
9/29/98 
9/30/98 
9/30/98 
9/30/98 
9/30/98 
9/30/98 
9/30/98 
9/30/98 
9/33/98 
9/30/98 
9/30/98 
9/30/98 
9 /m98 
9130198 
9/30/98 
9130198 
9/30/98 
9/30/98 
lor2198 
10/2/98 
10/2/98 
1 W298 
1012/98 
10/7/98 

10/7/98 
10/7/98 
1 W/98 
10/7/98 
1017/98 
1017198 

1 om98 
1 W/98 
1W/98 

i o m 8  

1 o m 8  

Citipower. L.L.C. 

Num Name memo 

2051 

2052 
2053 

7148 
7147 
7148 
7149 
7150 
7152 
7153 
7154 

7151 

2054 
2055 
2058 
2057 
2058 
2059 
2080 
2081 
2082 
2083 
2084 
2065 
2088 
2087 
2068 
1140 
2089 
2070 
2071 
2072 

2074 
2073 

1145 
7155 
7156 
7157 
7159 
7161 
7162 
7163 
7158 

7180 

2075 
2078 
2077 
2078 
2079 
2080 
2081 
2082 
2083 
2084 
2085 
2086 
2087 
2088 
2089 
2090 
2091 
2092 

2094 
2093 

2095 

2098 
2097 
2098 
2099 
2100 
2101 

McJunkin Appalachian 

Bonnie Wilson 
DWB Builders 
ADP 

Ball, Timothy 
Canada, John D 
Corder, Alice F 
Curd, James E. 
Meadors. (I, Jack 8. 
Ross. Janice F. 
Stephens, James H 
Vann. Walter L. 
ADP . 
Penn Mutual 

Bank One 
HINKLE CONTRACTIN 
Louise Dupuy 
McJunkin Appalachian 
Cellular One 
Oneida True Value 
McJunkin Appalachian 
McJunkin Appalachian 
Healthcomp Evaluation 
Fedex 
Larry and Loraine Loud 
Winchester, Panon 8 
Energy Management 8 
Meadors. 11, Jack B 
Peny Cash 
Citipower. L L C 
Bonnie Wilson 
Meadors, 11, Jack B 
McJunkin Appalachian 
McJunkin Appalachian 
Ouality Consultants 8 I 
NEAL, JEFFERY 

ADP 
Citipower, L L C 
Ball, Timothy 
Canada. John D 
Corder, Alice F 
Meadors, 11, Jack B 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
Curd, James E 
ADP 
ADP 
Penn Mutual 

Bank of McCreary Cou 
McJunkin Appalachian 
McJunkin Appalachian 
B E  H Supply, Inc 
Leslie's Tire Shop 
KY Farm Bureau 
Postmaster 
HIGHLAND TELEPHO 
Lumber King 
Citizens Gas 
McJunkin Appalachian 
KY UTILITIES COMPA 
Fedex 
Advantage Care 
Employers Health 
HINKLE CONTRACTIN 
BKR Services Co 
Pew Cash 
Kathy Musgrove 
Jimmte Greene II 

Citipower, L L C 
Reginia Cordell 

Campbell Plumbing 8 
Campbell Plumbing 8 
Campbell Plumbing 8 
Campbell Plumbing 8 
Musgrove Excavating 
Danny Bush 

thread compou ... 
Deposit 
Deposit 

Returned. Sec ... 

Deposit 

Deposit 
Deposit 
Deposit 
Acct U240580. 
Inv U97934 
Easements an 

4 plastic pipe 
808-875-0559, 
12 Padlocks 
casing end seal 
tapping tees ni 
Inv M32894 
Inv U4-841.403 
Easement Agre 
Acct U720M) . 
Corrosion Tech 
Mileage 
REIMBURSEM 
Transfer 

Mileage 
test station,ano 
1" pipe 2" pipe, 
Consultant and 
For 1" pipeline 
Deposit 
Deposit 

Transfer 

Life Insurance ... 
Deposit 
Acct U43303498 
4" steel pipe 
4 plastic pipe. ... 
meter.valves.pl ... 
2 tires. 4010 tr ... 
8 mob. renewal ... 
box rent 
trS 378-8830.3 
couplings 
3- 1"weld ell, l... 
ball vakes.vak ... 
Acct U379192-0 ... 
Inv. #4-647.849... 
Employee Medi ... 
EMPLOYEE D. 
Inv. U98299 
1820o f4gas . .  
REIMBURSEM.. . 
Returned Secur ... 
Returned Secur ... 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 

Easement agre ... 
Deposit 
4 Steel Line o . 
3" Main Line B .. 
3" Main Line E... 
4 Main Line on ... 
Dozer reclaimin ... 
Picking up and ... 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- Split 

-SPLIT- 
-SPLIT- 
-SPLIT- 
921.2 ' Office CI ... 
235 Customer ... 
8580 Payroll Ex ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
238.1.7 ' Employ ... 
-SPLIT- 
-SPLIT- 
SPLIT- 
-SPLIT- 
376 3 .  Pipeline ,.. 
-SPLIT- 
387.2 . Pipeline 
930.4. Telephon ... 
382. Equipment .. 
SPLIT- 
-SPLIT- 
-SPLIT- 
930.3.7 ' Postag ... 
387.2 ' Pipeline 
930.3.5 ' Employ ... 
378.3. Pipeline ... 
-SPLIT. 
-SPLIT- 
131.2.FUNB 
921.2 ' Office CI ... 
-SPLIT- 
-SPLIT- 
-SPLIT- 
378.3' Pipeline ... 
-SPLIT- 
-SPLIT- 
SPLIT- . 
923.2 Accounti ... 
131.2. FUNB-, , 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
SPLIT- 
238.1.4 ' KY Stat ... 
236 1.7 . Employ.. . 
-SPLIT- 
-SPLIT- 
378.3 ' Pipeline, , 
SPLIT- 
-SPLIT- 
935.1 . Equipme ... 
933.5 ' Insuranc ... 
930.3.7 ' Postag ... 
930.4 Telephon 
907.3. Materials 
908 2 . Materials 
-SPLIT- 
930.6 Utilities 
930 3.7 ' Postag ... 
925.5 ' Insuranc ... 
925.5' Insuranc ... 
-SPLIT- 
387.2 Pipeline 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
131 . Cash 8 W... 
387.2 ' Pipeline -, 
.SPLIT- 
.SPLIT- 
.SPLIT- 
.SPLIT- 
.SPLIT- 
.SPLIT- 
378.3 ' Pipeline ... 

Response to Kentucky Public Service Commission 

Amount Balance 

-88 25 
373 79 
850 00 
-35 00 

-200 00 
-35 10 
158 83 

-593 47 
-583 51 
-41 7 28 

-1.505 68 
-820 28 
-452 08 
-868 21 
-772 00 

-2.45990 
-382 21 

99 23 
250 00 
109 90 

-551 85 
-306 78 
-732 83 

-4.131 48 
-449 75 
-120 41 
-588 24 

-1.487 78 
-60 00 
-18 50 

-402 W 
-15 00 

-819 00 
-98 35 
-82 88 

2OOOO00 
-35 00 
-82 30 

-4.274 34 
-938 23 

-3,490 00 
-852 00 
277 Bo 

3,111 00 
-35 10 

30,000 00 
-485 57 
-489 71 
-384 80 
-342 90 
-452 08 
-529 23 
-81 8 88 

-1.505 88 
-1.859 35 

-344 88 
-358 89 

57 32 
-393 17 

-19 419 84 
-2,133 08 
-1.303 80 

-281 05 
-535 41 

-38 00 
-578 08 
-15 23 
-21 11 

-1.135 45 
-86 75 
-18 50 

-1,005 08 
-170 81 

-1.502 13 
-7.189 00 

-100 21 
-200 00 
-200 00 
480 00 
518 80 
155 97 
194 35 
108 80 

1oo.m 00 
-190 00 
137 00 

-29,233 38 
-27,824 00 
-4.891 00 

-28,920 20 
-12.957 50 

-13000 

21.763.80 
22,137.59 
22.787.59 
22,752.59 
22,552.59 
22.51 7.49 
22.878.12 
22.082.85 
21.499.14 

19.576.22 
18.955.94 
18,503.88 
17.837.87 
17.085.87 
14.605.77 
14.223.56 
14.322.79 
14.572.79 
14.682.89 
14.130.84 
13.824.08 
13.091.23 
8.959.77 
8.510.02 
8.369.81 
7.801.37 
6.333 81 
8.273 81 
8,257.1 1 
5,855.1 1 
5.840 11 
5,221.1 1 
5.1 22.76 
5,040.10 

25,040.10 
25,005.10 
24.942.80 
M,B88.48 
19,730.23 
18.240.23 
15.588.23 
15.885.83 
18.978.83 
18.941.73 
48.941.73 
48.478.18 
48,006.45 
47.821.85 
47,278.75 
48.828 89 
48,297.46 
45.878.80 
44.1 72.04 
42,513.59 
42.188.71 
41,811.82 
41,889.14 
41,475.97 
22.056.13 
19,923 07 
18.619.27 
18.338.22 
17.802.ai 
17.768.81 
17.188.73 
17.173.50 
17.1 52.39 
18.018 94 
15.930.19 
15,913.89 
14.908.83 
14.738.02 
13.235 89 
6.048.89 
5.948 88 

5,548.88 
8,026.88 
8.548.48 
6.702.45 
8.898.80 
7.003.60 

107,003.80 
108.813.80 
108,950.60 
77.717.24 
49.893.24 
45.002.24 
16,082.04 
3.124.54 
2,994.54 

21,081.88 

5,746.88 
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Citipower, L. L. C. 
Transactions by Account 

As of December 31.1990 

Check 
Check 
Check 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Check 
Liability Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Date 

1017198 
1017198 
10/7198 

1 018198 
1019198 
1 019198 
1019198 
1019198 
1 019198 
10/9M 
1 019/98 

1019198 
10/9198 
10/9198 
1019198 
10/9198 
1 019198 
1 019198 
1 Ol9198 
1019198 
10/9198 
loIBlse 
1 019198 
1019198 
10112M 
10113/98 
10114198 
10114Kl8 
10114/98 
10114198 
10114198 
10114198 
loll4198 
10114198 
10114198 
loll4198 
10114198 
10114198 
10114198 
10114198 
10114198 
10114198 
10114198 
10114198 
10114198 
10114198 
1011 4/98 
101141sB 
10/14i98 
10115198 

1 onme 

imm8 

i0115m8 
1011 5198 
10115/98 

.10116/98 
lO1!6198 
10116198 
10116198 
10116M 
10116/98 
1W16/98 
1 011 6/98 
1 0116198 
10116/98 
10116198 
10116198 
10116/98 
10116198 
10116198 
10116198 
10116/98 
10/16/98 
1 0116198 
loll8198 
10119198 
1 012om8 
10121198 
1 0121 198 
10121198 
10121198 
10/21/98 
1wz1198 
10121198 
10121198 
10121198 
10121198 
10121198 
10121198 
1 0121198 
10121198 
10122198 

Citipower, L.L.C. 

- Num Name 

2102 
2103 
2104 
2105 

2106 
2107 
2108 

2110 
2111 
2112 
2113 
2114 
7164 
7185 
71 66 
7167 
7168 
7170 
7171 
7172 
7189 

2109 

2115 

2116 
2117 
2118 
2119 
2120 
2121 
2122 
2123 
2124 
2125 
21 26 
2127 
21 28 
21 29 
2130 
2131 
2132 
2133 
2134 
2135 

21 36 
2137 
2138 

2139 
2140 
2141 
2142 
2143 
2144 
2145 
2148 
2147 
2146 
2149 
21 50 
2151 
2152 
2153 
2154 
2155 
2158 
2157 
2158 

1151 
2159 
2160 
2181 
2162 
2163 
2164 
21 85 
2168 
2167 
2168 
21 69 
21 70 
2171 
2172 
2173 

Bonnie Wilson 
Louise DUDUV . _  
EXCEL 
BIG M DISCOUNT 

Citipower. L L C 
McJunkin Appalachian 
D H C LimitedPartne 
Ditch Witch Of Kentucky 
Bank of McCreary Cou 
McJunkin Appalachian 
NAPA Auto Parts 
Bank One 
Quality Mnsultants 8 I 
B a H supp~y. Inc 
Ball, Timothy 
Canada, John D 
Corder, Alice F 
Curd, James E 
Meadors. II. Jack B 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
Penn Mutual 
ADP 
ADP 
Bobby Duncan 

Anderson's Woodwork 
Thomspon Feed 8 Sup 
Meadors, II. Jack B 
McJunkin Appalachian 
McJunkin Appalachian 
Quality Consultants 8 I 
Chris Phillips 
Orkin Pest Control 
Pager Plus 
BOB'S TIRE SHOP 
McJunkin Appalachian 
Quality Consultants 8 I 
McJunkin Appalachian 
Quality Consultants 8 I 
Citizens Gas 
McCreary Co Water 
Linon Brothers 
McJunkin Appalachian 
D H Campbell, Inc 
Allie Baker 
Citipower. L L C 

DennyPosey 
Dwight Hensley 
HINKLE CONTRACTIN ... 

Sharon Moore 
Brent Murphy 
Ralph Marcum 
Sherrill Murphy 
Meadows Grove Ladie. . 
Petty Cash 
Oneida Water 8 Waste ... 
Virgle David Cecil 
Lanta Smith Griffith Est ... 
James end Deborah S... 
VvaA Terry 
David Strunk 
Gary and Charlene Sta. . 
Lucille R. Stanley 
Paul D. Chihnoad 
Dilmon and Maudie SI ... 
Rhonda S. Adkins 
Jackie and Patricia Ab ... 
Jackyand Lynn M. Phil ... 
Jimmy R. Mayse 

Citipower. L.L.C. 
Bank One 
Cellular One 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Citizens Gas 
McJunkin Appalachian 
Fedex 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
CORNER BP 
Bonnie Wilson 
Meadors. 11, Jack B 

Memo 

Easements an 
ACCT #OGBZ 
trash can, duct 
Deposit 

pipe. couplings, 
Property Usage 
Inv #C56441 
Acct 1143305172 
8 518" casing 
pipe hose clam 
Acct #240580- 
Consultant and 
#4 locks with c 

Life Insurance ... 

Returned Secur ... 
Deposit 
Floor for the dit ... 
Grass seed -e... 
Mileage 
4" steel pipe 
8 8/5 casing 
Consultant and 
Hauled dirt and .. 
ACCT P.381-9 ... 
376-61 18. 81 19 . .  
STMT for Septe.. , 
ball valve. sock ... 
X-Ray and Film 
protection tape. .. 
Consultant and ... 
tee,collan,poly ... 
Acct #05-4515.. 
GAS 
reducer.tape.wi ... 
Delivery of rock 
Returned Secur . 

Deposit 
Deposit 
Easements and .. 
SP-50 Motorola ... 
Inv #98923 
Deposit 
Returned secur ... 
Returned s e w  ... 
Returned secur ... 
Returned secur ... 
Donation 
REIMBUASEM .. 
3/4 compressi ... 
Easement agre .. 
Easement agre .. 
Easement agre ... 
Easement agre ... 
Easement agre ... 
Easement agre ... 
Easement agre ... 
Easement agre ... 
Easement agre ... 
Easement agre ... 
Easement agre.. 
Easement agre ... 
Easement agre ... 
Deposit 
Transfer 
Acct #240580- ... 
606-875-0559. .. 
wireJape.4 pip. 
coated pipe.ga ... 
Inv. #90060220 .. 
Inv. #90461580, 
ball valve, nipple 
4 pig, riser, me ... 
Inv #4-867-311 ... 
repair heating ir ... 
scotchwrap, la ... 
valve boxes wllid 
GAS 

Mileage 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- split Amount 

921 2 MficeCI 
-SPLIT- 
9304 Telephon 
930 3 9 SUDDlleS 
SPLIT- 
131 . Cash 8 W... 
-SPLIT- 
935.4 . Storage .. 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT, 
376 3 Pipeline ... 
908.2. Materials 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
238 1.7 ' Employ 
-SPLIT- 
923.2. Accounti ... 
235 Customer ... 
-SPLIT- 
935.3. Equipme .. 
378 3 .  Pipeline ... 
-SPLIT- 
376.3 ' Pipeline ... 
382. Equipment ... 
376.3 ' Pipeline ... 
908.1 ' Labor 
930.8.1 . Termite ... 
930.4 Telephon ... 
933.4 Auto Rep.. 
382 ' Equipment ... 
378.3 ' Pipeline ... 
378 3 ' Pipeline ... 
3763 ' Pipeline. . 
-SPLIT- 
930.6 Utilities 
933. Transportat ... 
908 2 ' Materials 
-SPLIT- 
SPLIT- 
131 ' Cash 8 W.. 
-SPLIT- 
SPLIT- 
376.3. Pipeline. . 
933.1 ' Automob ... 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
- SPLIT . 
-SPLIT- 
930 3 3 . Donati. 
-SPLIT- 
908.2 ' Materials 
376 3 Pipeline ... 
376.3' Pipeline ... 
376.3. Pipeline ... 
376.3. Pipeline ... 
376.3: Pipeline ... 
376.3. Pipeline .. 
376.3 Pipeline .. 
376.3 Pipeline .., 
378.3 Pipeline ... 
376.3. Pipeline ,.. 
378.3 ' Pipeline .., 
376 3 Pipeline 
376 3 Pipeline 
-SPLIT- 
131 2 FUNB- 
SPLIT- 
9304 Telephon 
SPLIT- 
3783 Pipeline 
387 2 PiDeline . 
376.1 . Pipeline -. 
808.2 ' Materials 
-SPLIT- 
93037 Postag 
9353 Equipme 
3783 Pipeline 
908 2 Materials 
933 Transportat 
921 2 OniceCI 
-SPLIT- 

Response to Kentucky Public Service Commission 

-35.00 
-470.83 

.47.94 
-19.72 
228.85 

30,0M).OO 
-1.339.46 
-500.00 
-365.96 
-473 80 
-328.11 
-52.14 

-374.45 
-2.037.50 

-110.00 
-804.12 
-559.80 
.417.27 

-1.505.66 
-831.51 
-452.06 
-669.06 
-750.38 
-381.22 

-2.448.55 
-35.10 

-100.00 
494.90 

-134.09 
-410 55 
-88.80 

-18.746.27 
-164.87 

-1,99200 
-210.00 
-39.60 
-44.00 

-395 90 
-259.12 

-1.244.75 
-345.16 

-1,400.00 
-1.418.81 

-43.12 
-151.45 
-208.55 
-740.00 
.212.00 

25.M)(l.00 
173.29 
684.99 

-1,020.00 
-250 00 
-724.01 

69.10 
-212.00 
-212 00 
-212.00 
-212.00 
-50.00 . -111.83 

-207.20 
-1 71.75 
-847.50 
-270 00 
-112.50 

.1.672.50 
-340.50 
-213.75 

-1,035.00 
-1,245.00 

-478.25 
-544.50 
-238.50 
-933.75 

2.348 43 
37.110 19 

-551.85 
-507 91 

-4.698 33 
-1.039.27 

-909.78 
-814.80 
-27.48 

-586 78 
.16 50 

-249.10 
-654.44 
-1 85.32 
-87.10 
-35.00 

-117.60 

Balance 
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2,959.54 
2.488.71 
2,440.77 
2.421.05 
2.849.90 

32.849.90 
31,310.44 
30.810.44 
30.444.48 
29.970.88 
29.642.57 
29.590.43 
29.215.98 
27.178.48 
27.088.48 
26.484.38 
25.904.56 
25.487.28 
23.881 63 
23.350.12 
22.898.06 
22.229.00 
21.478.64 
21.097.42 
18.848 87 
18.813.77 
18.513.77 
19.008.67 
18.874.58 
18.484.03 
18.377.23 

-369.04 
.533 91 

.2.525.91 
-2,735 91 
-2,775 51 
-2,819.51 
.3.215.41 
-3.474.53 
-4.719.28 
-5,084.44 
-8.484.44 
-7.883 25 
-7.928.37 
-8.077.82 
-8.288.37 
-9.028.37 
-9.238 37 
15.761.63 
15.934.92 
16.61991 
15.599.91 
15,349.91 
14.825.90 
14.695.00 
14.483 00 
14.271.00 
14,059.00 
13.847 00 
13.797.00 
13.685.17 
13,477.97 
13,306.22 
12,458.72 
12.188.72 
12,076.22 
10.4O3.72 
10.083.22 
9,849.47 
6.614.47 
7.589.47 
7.093.22 
6.548.72 
8.310.22 
5.376.47 
7.724.90 

44.835.09 
44.283.24 
43.775.33 
39,077 00 
38.037.73 
37,127.95 
38.51 3.15 
38.485.87 
35.898.89 
35.882.39 
35.833.29 
34.978.85 
34.813 53 
34.726.43 
34.891.43 
34,573.63 
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Citipower, L. L. C. 

Transactions by Account 
As of December 31.1998 e T y p e -  

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Check 
Liability Check 
Liability Check 
Check 
Deposit 
Check 
Check 
Check 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Date Num 

10/22/98 
1 W22/98 
10122198 
1 w22/98 
10/22/98 
10122198 
10/22/98 
10/22/98 
10/22/98 
10/22/98 
10/22/98 
10/22/98 
10/22/98 
10/22/98 
10122198 
1 W22/98 
10/22/98 
10/22/98 
10/22/98 
10/23/98 
10/23/98 
1 W23/98 
10/23/98 
10/23/98 
10/23/98 
10/23/98 
1 0 / 2 m  
1 W23/98 
1 W23/98 
10/23/98 
10/23/98 
10123198 
10123198 
1 012Bm8 
10126198 
10127198 
10/28/98 
10/29/98 
10129/98 
1wzgm8 
1 OR9198 
10/29/98 
10/29/98 
10/29/98 
10/29/98 
10129/98 
10/29/98 
10/29/98 
10/29/98 
10/29/98 
1 0/29/98 
10129/98 
10/29/98 
10/29/98 
10/29/98 
10/29/98 
10/29/98 
10129/98 
10/29/98 
1 W30/98 
10/30/98 
11/3/98 
1 1/3/98 
11/3/98 
11/4/98 
11/4/98 
11/4/98 
11/4/98 
11/4/98 
1 1/4/98 
1 1/4/98 
1 1/4/98 
11/4/98 
11/4/96 
11/4/98 
11/4/98 
11/4/98 
1 1/4/98 
11/4/98 
11/4/98 
1 1/5/98 
1 1 /5/98 
1 1/5/98 
1 1 /5/98 
1 1/5/98 
11/5/98 
11/5/98 
1 1/5/98 
11/5/98 
11/5/98 
11/5/98 
1 1/5/98 

Citipower, L.L.C. 

2174 
21 75 
21 76 
21 77 
21 78 
2179 
2180 
2181 
21 82 
2183 
21 84 
2185 
2186 
2187 
2188 
2189 
2190 
2191 
2192 
2193 
2194 
2195 
2153 

71 73 
7174 
7175 
7176 
7177 
7179 
7180 
7181 

7178 

1153 

2197 
2198 
2199 
2200 
2201 
2202 
2203 
2204 
2205 
2206 
2207 
2208 
2209 
2210 
221 1 
221 2 
221 3 
2214 
221 5 
2216 
2217 
1155 

2218 

1159 
2219 
2220 
2221 
2222 
2223 
2224 
2225 
2228 
2227 
2228 
2229 
2230 
2231 
2232 
2233 
2234 
2235 
2236 
2237 
2238 
2239 
2240 
2241 
2242 
2243 
2244 
2245 
2248 

Name Memo 

Blue Herron Res1 
Anthony and Tippie Yo ... 
Mary Nell Strunk 
Jeannie Kitch 
Robin Elaine Duncan 
Mitchell and Charolette. 
Glen Mays 
Estel and Kathy Reed 
Roscoe and Lillie Mae ... 
Bobby J. and April M. ... 
Stanley V. Chambers 
Tony R. West 
Stanley V. Chambers 
Charlie Owens 
Charlie Owens 
Ronnie R and Eula Du ... 
Millard and Ruby Smith 
Sherman and Lena Re ... 
Grover and Jewel1 Gilbert 
Dave Kilby 
Oneida Water 8 Waste ... 
Forexco 
Michael S Jeffers 

Ball, Timothy 
Canada, John D 
Corder, Alice F 
Curd, James E. 
Meadors. 11, Jack B. 
Ross, Janice F 
Stephens, James H 
Vann. Walter L. 
ADP 
Penn Mutual 
ADP 
Citipower. L.L.C. 

McJunkin Appalachian 
McJunkin Appalachian 
Oualily Consultants 8 I... 
Ditch Witch Of Kentucky 
B 8 H supp~y. Inc. 
B 8 H Supply, Inc. 
Kentucky Utilities 
HIGHLAND TELEPHO ... 
KENTUCKY UNDERG ... 
Employers Health 
Bank of McCreary Cou ... 
Thompson Feed and S... 
Scott Solid Waste Disp ... 
Scott Supplies 
Miller's 
McJunkin Appalachian 
Quality Consultants 8 I... 
Citizens Gas 
HINKLE CONTRACTIN ... 
Curd, James E. 
P e w  Cash 
Citipower. L.L.C. 

Campbell Plumbing 8 ... 

Citipower. L L C 
McJunkin Appalachian 
Advantage Care 
McJunkin Appalachian 
Citizens Gas 
Quality Consultants 8 I 
Scott Supplies 
HINKLE CONTRACTIN 
McJunkin Appalachian 
D H C Limited Partne 
McJunkin Appalachian 
Leslie's Tire Shop 
Campbell Plumbing 8 
Linon Brothers 
CORNER BP 
Bonnie Wilson 
Meadors. (I, Jack B 
void 
BKR Services Co 
BeHyC Akers 
Dale and Sharon Neal 
void 
Donald Wayne and Su 
John and Tonya Duncan 
Dand and Lessa K Ellis 
Airy H Wilson 
Alma Baldwn and Ros 
Jerry Pike 
Louise Dupuy 

Took investor to 
Easement Agre 
Easement agre 
Easement Agre 
Easement agre 
Easement agre 
Easement Agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
Easement agre 
digging dig wth  
slip union pvc p 

Easement agre 
Deposit 

Transfer 
Deposit 
reducing coupli ... 
8 5/8 casing rd ... 
Visual Inspection 
Inv. #C56571 
Regulators.met., 
415 meter, 750 ... 
Acct.#413777-0., , 
#'S 376.8830. 3.. 
QTR. OF AS SO... 
Employee Dent .. 
Acct #4330349.. . 
red clover seed .. 
Acct #2484 
INV. 114451, 1. 
Cement to sec ... 
Inv. #90593840.. . 
Visual Inspection 
Inv. #1233 3 . . .  
Inv. #99184 
Having electric .. 
REIMBURSEM ... 
Transfer 

4" STEEL PIPE .. 
Deposit 
Deposit 
Transfer 
4 steel pipe 
Employee Medi ... 
Inv LIs0682380.. . 
Inv #1239,124. ., 
Visual Inspection 
INV. 115210, l... 
Inv. #99559 
Inv. #91520900.. 
Property Usage ... 
Inv. LIs1527270 ... 
Tube for 4010 tr. 
4 STEEL PIPE ... 
GAS 
GAS 

Mileage 

Reclaiming 3" ... 
Easement Agre .. 
Easement Agre ... 
Easement Agre. . 
Easement agre .. 
Easement agre ... 
Easement agre .. 
Easement agre .. 
Easement agre ... 
Easement agre ... 
Easements an ... 

c l r  - 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

split 

930.5.1 . Meal sl... 
376.3 Pipeline ... 
378.3 Pipeline ... 
378.3 Pipeline ... 
376.3 Pipeline ... 
378.3. Pipeline ... 
376.3. Pipeline ... 
376.3. Pipeline ... 
376.3. Pipeline .. 
376.3. Pipeline ... 
378.3 Pipeline ... 
376.3- Pipeline ... 
378.3 Pipeline ... 
376 3 .  Pipeline ... 
376 3 Pipeline 
378 3 Pipeline , 

378.3. Pipeline ... 
376.3. Pipeline .. 
376.3. Pipeline .. 
908.1 . Labor 
-SPLIT- 
232.1 ' Due to F... 
378.3 Pipeline. . 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT- 
923 2 Accounti 
236.1.7 Employ. 
-SPLIT- 
131.2. FUNB- ... 
-SPLIT- 
908.2. Materials 
378.3. Pipeline ... 
378.3. Pipeline ... 
935.2. Ditchwitch 
-SPLIT- 
SPLIT- 
930.6 ' Utilities 
930.4 . Telephon.. 
930.3.4. Dues a... 
925 5 .  lnsuranc .. 
-SPLIT- 
908 2 .. Materials 
930.6 . Utilities 
921.1 . Office Su ... 
908 2 .  Materials 
376.3. Pipeline ... 
376.3. Pipeline ... 
908.2. Materials 
376.3 Pipeline ... 
935.1 Equipme ... 
-SPLIT- 
131.2.FUNB- .. 
231.2 Line of C... 
SPLIT- 
-SPLIT- 
-SPLIT- 
131.2 ' FUNB. ... 
378.3 Pipeline ... 
925.5. Insuranc ... 
-SPLIT- 
-SPLIT- 
376.3 ' Pipeline ,.. 
921 1 . Office Su.. 
376.3. Pipeline ... 
-SPLIT- 
935.4. Storage ... 
SPLIT- 
935.1 ' Equipme ... 
-SPLIT- 
933. Transportat ... 
933. Transportal .. 
921.2 . Office CI ... 
-SPLIT- 
999.1 ' Miscellan ... 
-SPLIT- 
376 3 .  Pipeline ... 
376.3. Pipeline 
378.3 Pipeline ... 
378.3. Pipeline ... 
376.3. Pipeline ... 
378.3. Pipeline ... 
378.3. Pipeline ... 
378.3. Pipeline ... 
376.3. Pipeline ... 
-SPLIT- 

Response to Kentucky Public Service Commission 

Amount Balance 

-22 05 
-2,313 00 

-183 75 
-262 50 
-278 00 
-189 75 
-153 75 
-802 50 
-288 00 
.274 50 
-258 75 
-80 25 

-257 75 
-132 75 
-189 75 
-235 50 
-1 22 25 
-122 25 
-298 50 
-130 00 
-697 25 

.1 .om 00 
-1.11300 
1,023 06 
682 73 
-627 39 
-427 25 

-1.50587 
-691 82 
-452 05 
.693 33 
-800 76 
-35 10 

-392 83 
-2,604 04 
14.000 00 

161 13 
.128 30 
-824 36 

-1,745 00 
-1.974 68 
-2.17200 
-2,296 11 

6 6  69 
-608 52 
-165 38 
-148 38 
-393 17 
-86 00 

-11200 
.165 84 
-58 45 

-616 77 
-1,745 00 

-16 43 
-581 80 
-69 00 

-122 23 
40.000 00 
20.000 00 

-35.667 13 
550 00 
251 33 

20,000 00 
-19.359 29 

-861 48 
-1.12709 

-56 02 
-1.745 00 

-97 82 
-m 84 
-273 73 
-500 00 
-259 87 

-18 08 
-800 00 
-26 87 
-42 05 
.35 00 
-93 98 

-1 5.037 00 
-1,432 50 

-123 75 
000 

-114 41 
-226 50 
-237 00 
-289 50 
-837 75 

-1,149 75 
-715 89 
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34.551.78 
32.238.78 
32.055.03 
31,792 53 
31.518.53 
31.328.78 
31,173 03 
30.370.53 
30.082.53 
29.808.03 
29.549.28 
29.469.03 
29.21 1.28 
29.078.53 
28.888.78 
28.653 28 
28.531.03 
28.408.78 
28.1 10.28 
27.980.28 
27.283.03 
25.170 28.283.03 03 

26.193.09 
25.510.36 
24.882.97 
24.455.72 
22,950.05 
22.258.43 
21.806 38 
21,113.05 
20,312.29 
20.277.19 
19,884.36 
17,280.32 
31.441.45 31.280 32 

31.313.15 
30.488.79 
28.743.79 
28.769.1 1 
24.597.1 1 
22.301.00 
22.234 31 
21,625.79 
21,460.41 
21.31 2.03 
20.918 88 
20.832.88 
20.720.88 
20.555.02 
20.453.57 
19.879.80 
18.134.80 
18.11 8 37 
17,536 57 
17.487.57 
17.345.34 
57.345.34 
77.345.34 
41.678.21 
42.228 21 
42,479.54 
82.479.54 
43.120.25 
42.258 77 
41.131.88 
41,075 39.330.88 68 

39.232.84 
38.932.20 
38.858 47 . 38.158.47 
37.898.50 
37.879.42 
37.079.42 
37.052.55 
37.010.50 
36.975.50 
36.881.52 
38.881.52 
21.844.52 
20.412.02 
20.288.27 
20.288.27 
20,173.88 
19.847.38 
19,710.36 

18.583.1 1 
17,433.38 
16,717.87 

19.420.8~ 
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1 1125199 

Citipower, L. L. C. 
Transactions by Account 

As of December 31,1998 

0 Type - Date 

Check 
Check 
Deposit 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Liability Check 
Check 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Check 
Liability Check 
Liability Check 
Check 
Check 
Deposit 
Deposit 

1 1/5/98 
1 1/5/98 
11/5/98 
11/5/98 
1 1/6/98 
11/6/98 
11/6/98 
1 1 /6/98 
1 1 /6/98 
11/6/98 
1 1 16/96 
11/6/98 
11/9/98 
11/9/98 
11/9/98 
11/10/98 
11H 1/96 
11/11/98 
11/11/98 
11/11/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
1111 2/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/98 
11/12/90 
11/12/98 
11/12/98 
11/12/98 

11/12/98 
11/13/98 
11/13/98 
11/13/98 
11/13198 
11/13/98 
11/13/98 
11/13/98 
11/16/98 
11116198 
11/19/98 

1 1/20/98 
11/20/98 
1 1 /iQ/98 
11120/90 
11/20/98 
11120/98 
11120/98 
1 1 no198 
11120198 
11/2WB8 

1 1/20/98 
1 lm)/98 
11rn/98 
11/20/98 
1 1/20/98 
11120198 
1 1 /20/98 
1 1 ROB8 
1 1 /20/98 
1 1120198 
1 1IZwB8 
1 1 /20/98 
11/20/98 
1 1120198 
1 1120198 
1 1 /20/98' 
1 1120198 
11/20/96 
11rnM8 
1 1 lZOl98 
1 1120198 
11/24/98 
11/24/98 

11/24/96 
11/24/98 

11112m~ 

i i / i w w  

1 i120mt3 

t i124m6 

Citipower, L.L.C. 

Num Name 

2247 
2246 

7182 
7183 
7184 
7185 
7186 
7188 
7189 
7190 

7187 
1161 

1162 
2249 
2250 
2251 
2252 
2253 
2254 
2255 
2256 
2257 
2258 
2259 
2260 
2281 
2262 
2263 
2264 
2265 
2266 
2267 
2268 
2269 
2270 
2271 
2272 
2273 
2274 
2275 
2278 
2277 

2278 
2279 
2280 
2281 
2282 
2283 
2284 
2285 
2288 
2287 
2288 
2289 
2290 
2281 
2282 
2293 
2294 
2295 
2296 
2297 
2298 
2299 
7191 
7192 
7193 
7194 
7195 
7197 
7198 
7199 

7196 

1165 
2300 

Memo 

Bank of McCreary Cou 
Bank One 

Ball, Timothy 
Canada, John D 
Corder. Alice F 
Curd, James E 
Meadors. (I, Jack B 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
ADP 
ADP 
Penn Mutual 
Citipower. L L C 

Citipower. L L C 
Lumber King 
McJunkin Appalachian 
Quality Consultants 8 I 
McJunkin Appalachian 
McJunkin Appalachian 
Orkin Pest Control 
BOB'S TIRE SHOP 
McJunkin Appalachian 
Healthcomp Evaluation 
EXCEL 
Quality Consultants 8 I 
McJunkin Appalachian 
B 8 H Auto Park 
B 8 H Supply, Inc 
DennyPosey 
HINKLE CONTRACTIN 
Thompson Feed and S 
Musgrove Excavating 
Tony Ball 
McCreary County Wate 
Corbin Comm 
Miller's 
NAPA Auto Parts 
Pager Plus 
Meadows Grove Church 
Karen Thomas 
Lawrence Stephens. II 
Kelly P Bryant 
Walter Francis Taylot 

Bank One 
McJunkin Appalachian 
Cellular One 
Fedex 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
BKR SeMces Co 
Jones' Repair Shop 
Louise Dupuy 
Bonnie Wilson 
Gary Randal Stephens 
Geneva and George W 
Scott County Register 
Steve and Kathy Stanley 
William 0 Stanley 
Dan Worley 
BKR Services Co 
Meadors. 11, Jack B 
Clay Hill Excavating 
Delmus and Betty Philli 
Ball, Timothy 
Canada, John D 
Corder, Alice F 
Curd, James E 
Meadors. 11, Jack B 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
ADP 
Penn Mutual 
ADP 
Citipower, L L C 
Scott County Register 

Acct #4330517 
Acct #240580- 
Deposit 
Deposit 

Transfer 
Deposit 
Deposit 
Deposit 
Transfer 
Waferboardse ... 
Inv. #76768940 ... 
Inv. # 98225 - ... 
Inv (191656960 .. 
Inv. (191656960.. 
ACCT. P-381-0 ... 
STMT lor Octob ... 
Inv. (1918031M ... 
Inv. #636276 .., 
ACCT -82 ... 
Inv # 98256 - ... 
Inv. (191880240 ... 
fnv #a5183 Br 
Inv. #5622 . k ., 
Easements and ... 
Inv. #99809 d... 
Barbed wire for ,. 
h e r  30' road ._  
Reclaiming yards 
ACCT tw5-451 ... 
INV #56884 se ,. 
Cement - 4 m .  
Hose end.tape. ,. 
376-61 18. 61 19% 
Donation 
Return of Secur ... 
Return of Secur ... 
Return of Secur.. 
Return of Secur ... 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
Deposit 
VOID: Acct #2. .  
Inv. #78768940 .. 
606-875-0559, ... 
Inv. #4-693- 176.. . 
Inv. tt91697510 ,. 
Inv. #92515600 ... 
Inv (192448940 ... 
Inv. (192518130 ,. 
Relocated 4 m. 
Repair generator 
Easements an .. 

Site for Sales ... 
Payment for sit ... 
Recording right ... 
Easement Agre ... 
Easement Agre ... 
Payment for lea .. 
3" gas line from. . 
Mileage 
Hauling dense ... 
Easement Agre ... 

Transfer 
Recording right ... 
Deposit 
Dewsit 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- Split Amount Balance 

-SPLIT- 
-SPLIT- 
-SPLIT- 
145 3 ' Sales Re 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT. 
-SPLIT- 
923.2 ' Accounti ... 
236.1.7. Employ ... 
131.2.FUNB- ... 
145.3 ' Sales Re 
-SPLIT- 
-SPLIT- 
131.2. FUNB . ... 
-SPLIT- 
376 3 . Pipeline ... 
378.3. Pipeline ... 
908.2 Materials 
-SPLIT- 
930.6.1 Termite ... 
933 4 . Auto Rep ... 
.SPLIT- 
930.3.5. Employ ... 
930.4 ' Telephon.. 
376.3 ' Picdine ... 
-SPLIT- 
935 3 ' Equipme 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
930 6 Utilities 
393 Automobile 
-SPLIT- 
-SPLIT- 
930 4 Telephon 
93033 Donati 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
376 3 Pipeline 
930 4 Telephon 
9 3 0 3 7  Postag 
9082 Materials 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
9 3 0 3 8  Repair 
-SPLIT- 
921 2 OfficeCI 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
376 3 Pipeline 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT. 
823 2 Accounti 
236 1 7  Employ 
-SPLIT- 
131 2 FUNB- 
-SPLIT- 
-SPLIT- 
.SPLIT. 

Response to Kentucky Public Service Commission 

.473.80 
-374.45 
202.08 
282.99 

-541.51 
-499 68 
-419.76 

-1,505.65 
-552.67 
-460 06 
-572.03 
-694.59 

-2.259.34 
-35.10 

-371.27 
25.000.00 

224.00 
217.19 

1,021 41 
25.000.00 

-285.75 
-19.438.68 
.1.745 00 

-42.20 
-467.78 

-39.60 
-517.51 
-546.75 
-100.00 
-42.10 

-928.80 
-924.29 
-14 45 

-1.101.74 
-1,027 00 

-426.74 
-26 47 

-3.600.00 
-344 00 
-43 12 

-432.00 
-55.16 
-83.88 
-44.00 
-50.00 

-212.00 
-106.00 
-212.00 
-212.00 
533 44 
200.48 
567 60 
591.67 
397.40 
450 00 

0.00 
-4,146.87 

-447.40 
-43 00 
-29.47 

-170.30 
-25.50 

-878.72 
-840.00 
-60 83 

-375 48 
.35 00 

-300 00 
-1,000 00 

-473 26 
-1.165 50 

-249 00 
-1 40000 
-3 601 00 

-114 63 
-16000 

-2,000 00 
-501 54 
-465 96 
-387 30 

-1 505 68 
-563 91 
-452 06 
-537 79 
-840 48 

-35 10 
-362 08 

-2.143 28 
15.00000 

-127 72 
3.260 10 

500 00 

16.243.87 
15.869.42 
16.071.50 
16.354.49 
15.812.98 15.31330 

14.693.54 
13.387.89 
12.83522 
12,375.16 
11.803.13 
11.10854 
8.849.20 
8.814.10 
8.442.63 

33.442.83 
33,868.83 
33.884.02 
34,805.43 
59.905.43 
59.619.68 
40.181 .00 
38.436.00 
38.393.80 
37.928.02 
37.886.42 
37.388.91 
38.822.18 
38.722.16 
36.680.06 
35.751.28 
34.826 97 
34,812.52 
32.883.78 33,7 10.78 

32,257.04 
32.230.57 
28.630.57 
28.286.57 
28.243.45 
27.81 1.45 
27.758.29 27.672.41 

27.828.41 
27.578.41 
27.368.41 
27.260.41 
27.048 41 
26,836.41 
27.369.85 
27.570.33 
28.137.93 
28.729.60 
29.12700 
29.577.00 
29.577.00 
25.430.13 
24.982.73 
24.939.73 
24.910.26 
24,739.88 
24,714.46 
23.835.74 
22,995.74 
22.934.91 
22.559.43 
22.524.43 
22,224.43 
21,224.43 
20,751.1 7 
19,585.67 
19.336.67 
17.936.67 
14.335.67 
14.221.04 
14,061.04 
12.061.04 
11.559.50 
11,093.54 
10,706.24 
9.200.58 
8.636.67 
8.184.61 
7.848.82 
7,008.34 
6.971.24 
6.609.16 
4,465.90 

19,465.90 
19,338 18 
22.598.28 
23,098.28 
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1 1/23/99 

Citipower, L. L. C. 
Transactions by Account 

As of December 31,1998 

Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Liability Check 
Check 
Deposit 
Deposit 
Check 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Deposit 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Check a Check Check 
Check 
Check 
Check 
Check 

Dale 

12/1/96 
12/1/98 
12/1/96 
12/1/98 
1 211 /98 
12/1/98 
12/1/96 
12/1/98 
12/1/98 
12/1/98 
12/1/98 
12/1/98 
12/1/98 
12/1/98 
12/1/98 
12/1/96 
12/1/98 
12/1/98 
1 UUg8 
12/2/98 
12/3/98 
12/4/98 

12/4/98 
12/4/98 
12/4/98 
12/4/98 

12/4/98 
12/4/96 
12/4/98 
12/4/98 
12/4/98 
12/4/98 
12/4/98 
12/4/98 
12/8/98 
12/8/98 
12/8/98 

12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/96 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 

12/9/98 
12/9/98 
12/9/98 
1 2/9/98 
12/9/98 
12/9/98 

12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
12/9/98 
1 2/10198 
12/11/98 
1 2 1  4/98 
12/16/96 
12/16/96 
12/16/96 
12/16/96 
12/16/98 
12/18/98 
12/16/98 
1211 6/98 
1211 6/98 
12/16/98 
12/16/98 
12/16/98 
12/16/98 
12/16/98 
1 2 1  6/98 
1211 6/98 
1 2/16/98 
12/16/98 
1 2/16/98 
12/16/98 

1 2/4/98 

1 m m 8  

1 ram8 

12/9/98 

12/9/98 

Num Name 

2301 
2302 
2303 
2304 
2305 
2306 
2307 
2308 
2309 
231 0 
231 1 
231 2 
2313 
231 4 
2315 
2316 
2317 

7200 
7201 
7202 
7203 
7204 
7206 
7207 
7208 

7205 
2318 

2319 
2320 
2321 

2322 
2323 
2324 
2325 
2326 
2327 
2328 
2329 
2330 
2331 
2332 
2333 
2334 
2335 
2336 
2337 
2338 
2339 
2340 
2341 
2342 
2343 
2344 
2345 
2346 
2347 

2348 
2349 
2350 
2351 
2352 
2353 
2354 
2355 
2356 
2357 
2358 
2359 
2360 
2361 
2362 
2363 
2364 
2365 
2386 
2367 

Bonnie Wilson 
Petty Cash 
Meadors. 11, Jack B 
Quality Consultants 8 I 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Fedex 
McJunkin Appalachian 
Bank of McCreary Cou 
B 8 H Supply. Inc 
HIGHLAND TELEPHO 
Employers Health 
Advantage Care 
KY UTILITIES COMPA 
Dan Worley 
B 8 H Supply. Inc 

Ball. Timothy 
Canada, John D 
Corder, Alice F 
Curd, James E 
Meadors. 11, Jack B 
Ross, Janice F 
Stephens, James H 
Vann. Walter L 
ADP 
ADP 
Penn Mutual 
Bank One 

Bank of McCreary Cou ... 

Thompson Feed and S 
Litton Brothers 
Clay Hill Excavating 

CORNER BP 
Millets 
Winco 
Oneida Water 8 Waste 
Murphy's Appliances 
Oneida True Value 
McJunkin Appalachian 
B 8 H Supply Inc 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunkin Appalachian 
Scott Supplies 
McJunkin Appalachian 
McJunkin Appalachian 
D H C Limited Partne 
Bank of McCrearv Cou 
Bank One 
EXCEL 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
B 8 H Supply, Inc 
Pager Plus 
Orkin Pest Control 
BOB'S TIRE SHOP 

Bank of McCreary COLI 
Bonnie Wilson 
DennyPosey 
Curd. James E 
Thompson Feed and S 
Scott Smith 
Winco 
Miller's 
Meadors. 11, Jack B 
Campbell Plumbing 8 
McJunkin Appalachian 
Lumber King 
Oneida Water 8 Waste 
Quality Consultants 8 I 
McJunkin Appalachian 
Corbin Comm 
McJunkin Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
Citizens Gas 

memo 

Deposit 

REIMBURSEM 
Mileage 
Inv # 98263 . 
Inv #92669440 
Inv #92671380 
Inv #92882340 
Inv #4-700-070 
Inv #93094870 
Acct U4330349 
Inv tt5649.566 

Employee Dent 
Employee Medi 
Acct tl379192.0 
Payment for lea 
Inv #5666- 2' 
Deposit 
Deposit 
Deposit 

WS 376-8830,3 

Acct #240580- ... 
Deposit 
Deposit 
Acct U4330349. 
Deposit 
Deposit 
Deposit 
Seed for reclai ... 
GAS 
Hauling dirt for ... 

GAS 
Cement . 4 m... 
concrete 
compression c... 
fittings 
12 Padlocks. p .. 
Inv. #78768940 .. 
Inv. #5641 regu ... 
Inv. #1oW85 ... 
lnv .#93353170... 
lnv.#93353790. . 
INV. 118057, l... 
Inv #93353170 .. 
Inv #93747130.. . 
Property Usage ... 
Acct #4330517 ... 
Acct. #240580 
ACCT UOGB2 ... 
lnv.#93847430 
lnv.#93935680. 
lnv.#93938630 
Inv #93938450. 
Inv. #5722.570 ... 
376-6118.6119. 
ACCT. P-381-9 
STMT for Nove ... 
Deposit 
Deposit 
Deposit 
Loan Filing Fees 

Easements and ... 
Oil changed.gr ... 
Seed for reclai.. 
Builted gate fo ... 
All thread.concr. . 
concrete.re-barb 
Mileage 
4 STEEL PIPE, 
Inv 787689400 
2 pvc pipe 
sewer pipe.sew 
Inv # 98266 . 
Inv 827261400 
INV#56922 ch 
Inv941139300 
Inv 941014400 
Inv #lo0730 
Inv M330.133 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
x 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- split 

-SPLIT- 
921.2. Office CI ... 
-SPLIT- 
-SPLIT- 
376 3 .  Pipeline ,. 
-SPLIT- 
-SPLIT- 
376.3 ' Pipeline ,.. 
930.3.7. Postag.. 
-SPLIT- 
-SPLIT- 
SPLIT- 
930.4 Telephon ... 
925.5 ' Insuranc.. 
925.5. Insuranc ... 
930 6 Utilities 
-SPLIT- 
382. Equipment ... 
SPLIT- 
-SPLIT- 
145.3 Sales Re. 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
923 2 ' Accounti ... 
236 1.7. Employ ... 
SPLIT- 
-SPLIT- 
-SPLIT- 
93031 ' B a n k s  ... 
.SPLIT . 
-SPLIT- 
-SPLIT- 
376.3' Pipeline ... 
933 . Transportat. 
-SPLIT- 
231.2 ' Line of C. 
933. Transportat .. 
-SPLIT- 
377 ' Compress ... 
-SPLIT- 
908.2. Materials 
SPLIT- 
376.3 ' Pipeline ... 
SPLIT- 
376 3 ' Pipeline .. 
-SPLIT- 
SPLIT- 
921 1 . Office Su .. 
SPLIT- 
-SPLIT- 
935 4 ' Storage 
-SPLIT- 
-SPLIT- 
930 4 ' Telephon 
-SPLIT- 
SPLIT- 
908 2 Materials 
387 2 Pipeline. 
.SPLIT . 
930 4 Telephon 
930 6 1 Termite 
9334 AutoRep 
SPLIT- 
-SPLIT- 
-SPLIT- 
93031 Banks 
921 2 Office Cl  
376 3 Pipeline 
-SPLIT- 
908 2 Materials 
377 Compress 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
376 3 Pipeline 
907 3 Materials 
-SPLIT- 
3763 Pipeline 
367 2 Pipeline. 
9334 AutoRep 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 

Citipower, L.L.C. Response to Kentucky Public Service Commission 

Amount Balance 

766 43 
-35.00 

-169.00 
-85.75 

-1.745.00 
-4.131.46 

.991.10 
-595.11 
-16.50 

-177.93 
-393.17 
-349.22 
-715.89 
-17081 

-1,005.06 
-89 03 

-424 00 
-546 00 
275.01 
450.00 
282 80 

-513 53 
-469.71 
-309.89 

-1.505.66 
-488.99 
-665 21 
-546 34 
-640.49 

-2,179.22 
-35.10 

-382.36 
-551.85 
778 34 
740.00 
-10 00 
698 93 
560 60 
850.00 

.4.500.00 
-106.46 
-160.00 

30.000 00 
-100 06 
-617.56 
-15.10 

-158 40 
-20.73 

-189 58 
-19.279.91 
-1.844.88 

-617.61 
-865 58 

-1.574.50 
-99 64 

-301.34 
-1,325.00 

-500.00 
-473.80 
.374.45 
64.92 

-130.84 
-21 3.76 
-274 88 
-907.27 

-1.301.22 
.44 00 
-39.60 

-315.68 
403.11 
618.26 

4.620.75 
-18.00 
-35.00 

-17000 
-64 24 
.93.80 

-400 00 
-51.03 

-147.22 
.lo8 85 

-23.024.34 
-5.754.10 

-62.47 
-81.70 

-1.745.00 
-5.951.78 

-172.96 
-2,346 22 

-426.82 
-1,814.10 

-28.01 

23,884.71 
23.829.71 
23,660.71 
23,574.96 
21.829.96 
17.698.50 
16.707.40 
16.1 12.29 
16.095.79 
15.917.86 
15,524 69 
15.1 75.47 

14.288 97 
13.283 91 
13.194.88 
12,770.88 
12.224.88 
12,49989 
12.949.89 
13.232.69 
12.719.16 
12,249.45 
11.939.56 
10,433.00 
9.944.91 
9,279.70 
8.733.36 
8.092.87 
5,913.65 
5.878 55 
5.496.19 
4.944.34 
5.722.68 
6.462.68 
6.452.68 
7.1 51.61 
7.712.21 
8.562.21 
4.062.21 
3,955.73 
3.795.73 

33.795.73 
33,695.67 
33.078.11 
33.083.01 
32.904.61 
32.883.88 
32.694.30 
13,414.39 
11.569.51 
10.951.90 
10,086 32 
8.511 82 
8.412.18 
8.110.84 
6.785 84 
6.285.84 
5.812.04 
5.437.59 
5.372.67 
5.241 83 
5.028.07 
4.753 19 
3.845.92 
2.544 70 
2.500.70 
2,461.10 
2,145.42 
2.548.53 
3.368.79 
7.987.54 
7,969.54 
7,934.54 
7,764.54 
7.700.30 
7,606 50 
7.206.50 
7,155.47 
7 .W.25 
6,898.40 

-16.124 94 
-21.879 04 
-21.931.51 
-22.023.21 
-23,788.21 
-29,7x).00 -29.892.96 

-32,241.18 
-32.667.80 
-34,181.90 

14.459.58 

-34.509 91 
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11/23/99 

Citipower, L. L. C. 
Transactions by Account 

As of December 31,1998 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
General Journal 
Check 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Check 
Liability Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 

Check 
Check 
Check 
Check 
Check 

12/16/98 
12/1 6/98 
12/18/98 
12/16/98 
12/16/98 
1211 6/98 
1211 6/98 
12/16/98 
1211 6/98 
1 2/16/98 
12/16/98 
12/16/98 
12/16/98 
12/16/98 

12/16/98 
12/16/98 
12/18/98 
12/18/98 
12/17/98 
12/17/98 
12/18/98 
1211 8/98 
12/18/98 
12/18/98 
12/18/98 
1 2/18/98 
12/1 8/98 
1211 8/98 
1 2/18/98 
12/18/98 
12/21/96 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 

12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/98 
12/23/90 
12/28/98 
12/29/98 
12/29/98 

12/29/98 
12/28/98 
12/29/98 
12/29/98 
12/29/96 
12/29/08 
12/29/98 
12/29/96 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/88 
12/29/98 
12/29/98 
12/29/98 

12/16/98 

12/23/98 

I 2/29/98 

Citipower, L.L.C. 

2368 
2369 
2370 
2371 
2372 
2373 
2374 
2375 
2376 
2377 
2378 
2379 
2380 
2381 
2382 
2383 
2384 

Loan 
2385 

7209 
7210 
721 1 
7212 
7213 
7215 
7216 
7217 
7214 

2386 
2387 
2388 
2389 
2390 
2391 
2392 
2393 
2394 
2395 
2396 
2397 
2398 
2399 
2400 
2401 
2402 
2403 
2404 
2405 
2406 
2407 
2408 
2409 
2410 
241 1 
2412 
2413 
2414 
2415 
2416 
2417 
2418 
2419 
2420 
2421 

2422 
2423 
2424 
2425 
2426 
2427 
2428 
2429 
2430 
2431 
2432 
2433 
2434 
2435 
2438 
2437 
2438 
2439 
2440 
2441 
2442 
2443 
2444 

Kentucky Farm Bureau 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McCreary Co Water 
Dwayne Hamlin 
KY Farm Bureau 
NAPA Auto Parts 
Ditch Witch 01 Kentucky 
Cellular One 
D H Campbell, Inc 
Chris Georges Sales C 
McCreary Co Ckrk . J 
McJunkin Appalachian 
Bank One 
Winco 

Bob Thompson 

Ball. Timothy 
Canada, John D 
Corder, Alice F 
Curd, James E. 
Meadors, 11, Jack 8. 
Ross, Janice F. 
Stephens, James H 
Vann. Walter L. 
Penn Mutual 
ADP 
ADP 
Magna Corporation 
Fred Peace 
Dwayne Hamlin 
Jim'sLockshop 
Zola Wood 
Quality Consultants 8 I... 
Ouality Consultants 8 I 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Danny Bush 
HIGHLAND TELEPHO .. 
Action Printing 
McCreary Co Clerk. J... 
Kentucky Farm Bureau 
USDA Forest 
Brewster Builders. Inc. 
Campbell Plumbing 8 .  . 
Darlene T. Webb 
Denny Posey 
Rodney Stephens 
Gary Randal Stephens 
Elvin Acres 
Fred and Donna Debra 
Earl C h i W  
Jackie Braden 
Meadors, 11, Jack E. 
Elbert and Brenda S. G... 
BRASHEAR'S GROCE ... 

NATCO 
Oneida Water 8 Waste ... 
HINKLE CONTRACTIN ... 
Bank of McCreary Cou.. 
B 8 H Supply, Inc. 
B 8 H Supply, Inc. 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Citizens Gas 
McJunkin Appalachian 
McJunkin Appalachian 
KY UTILITIES COMPA. 
McJunkin Appalachian 
Musgrove Excavating 
D. H. C. Limited Partne ... 
McJunkin Appalachian 
B 8 n suppiy. Inc. 
B a n Supply. Inc. 
B 8 H Supply. Inc 

Memo 

Policy Renewal 
Inv 941 651ooO 
Inv 941 803800 
Inv 942043300 
Inv 942123200 
Acct #05-4515- 
Repair - Ditch 
6 mos renewal 
Hose end.towel 
Inv K53654 
606-875-0559, 
Reimbursemen 
Inv 2301 1 sque 
Registration re 
Inv941651000 
Acct #240580- 
stakes.hMne ta 

Note - Bank of 
Easement Agre 

Deposit 

DepoSlt  

Signs.No smok .. 
Calibrate orifice .. 
Repair - Ditch .. 
keys-lockset for .. 
returned hooku. 
Inv. # 98275 . ... 
Inv # 98280 . ... 
lnv.787669401 ... 
Inv. 94 1725700.. . 
Inv. 920882300., . 
lnv.787689401.. 
lnv.9417257 00... 
Inv. 943976500.. . 
lnv.943983000. 
lnv.941725700 ... 
lnv.941851000 ... 
Inv 947216400 ... 
Picking up and ... 
WS 378-8830.3 
regular envelop 
Registration re.. 
Annual membe 
2720 SPECIAL . . 
Boontruck work .. 
4" STEEL PIPE 
Easement agre .. 
Easement agre ... 
Easement Agre ... 
Easement Agre ... 
Easement agre ... 
Easement agre ... 
Easement agre .. 
Four mud and s... 
Backhoe and d... 
Easement agre ... 
3 ~ Mixed vegflr ... 
Deposit 
Inv. 287255 M... 
Inv 5088 sew... 
Inv. #lo1051 d... 
Acct #4330349 ... 
Inv #5749 met. 
Inv #5739 valv ... 
lnv.949791300.. . 
lnv.94920530C.. 
Inv 949205300 .. 
lnv.944938300. . . 
lnv.941725700 .. 
lnv.948466700.. . 
Inv. #1368 flan ... 
lnv.949791300 
lnv.952224000.. . 
Acct.#379192-0 .. 
lnv.9524562[#). . . 
Dozer 5 0  road ... 
Propelty Usage ... 
lnv.955789800 
lnv.#5760.5799 .. 
lnv.#5767. coup ... 
lnv.175791. 750 .. 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- Amount Balance 

933.5 Insuranc ... 
-SPLIT- 
377. Compress ... 
367.2. Pipeline 
-SPLIT- 
930 8 ' Utilities 
-SPLIT- 
933.5. Insuranc ... 
-SPLIT- 
935 2 . Ditchwitch 
930.4 ' Telephon .. 
377 . Compress... 
398. Equipment.. 
933.3 Auto Taxes 
908.2. Materials 
-SPLIT- 
377 : Compress .. 
-SPLIT- 
231 1 ' Note Pay ... 
376 3 Pipeline .., 
SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
236.1.7 ' Employ... 
923.2. Accounti ... 
SPLIT- 
-SPLIT- 
-SPLIT- 
935.2 ' Ditchwitch 
921 Office Sup ... 
-SPLIT- 
376.3 ' Pipeline ,. 
376.3 Pipeline 
376.3' Pipeline ... 
377 . Compress .. 
385 . Reglordor. 
376.3. Pipeline ... 
377 Compress ... 
385 Reg/Ordor ... 
377. Compress .. 
-SPLIT- 
376.1 ' Pipeline 
376.3. Pipeline ... 
SPLIT- 
930 4 . Telephon ... 
921.1 . Office Su ... 
933.3 ' Auto Taxes 
930.3.4 Dues a,.. 
928 2 .  Licenses 
-SPLIT- 
-SPLIT- 
376.3. Pipeline ... 
376 3 .  Pipeline ... 
376.3. Pipeline ... 
376.3 Pipeline .. 
376 3 .  Pipeline ... 
376.3. Pipeline .., 
376.3. Pipeline ... 
-SPLIT- 
-SPLIT- 
376.3. Pipeline ... 
930.5.1 . Meal sl... 
-SPLIT- 
377 . Cornpress.. 
000.2' Materials 
377. Compress... 
SPLIT- 
-SPLIT- 
-SPLIT- 
377 Compress... 
-SPLIT- 
-SPLIT- 
385 . Reg/Ordor.. . 
377. Compress ... 
908.2. Materials 
377 Compress ... 
377. Compress ... 
-SPLIT- 
930.6 Utilities 
377 Compress ... 
-SPLIT- 
935.4. Storage ... 
908 2 Materials 
-SPLIT- 
-SPLIT- 
-SPLIT- 

Response to Kentucky Public Service Commission 

-472.48 
-1.080.73 

-286 m 
-1,967.36 

-508.68 
-43.12 

-140.00 
-510.55 
-79.56 

-359.88 
-589.03 
-763.44 
-487.60 
.137.55 
-404.30 
-551.85 
-12.69 
394.16 

500.ooo.00 
-7.404 00 

632 91 
-549 50 
-462 21 
-379.81 

-1,508 19 
.537.68 
-452.06 
684 88 
-656.71 
.367.06 
-35.10 

.272.79 
-75 00 
-51 .00 
-46 20 

-250.00 
.1.74500 
-1.74500 

-18.797 30 
-3.474 33 
-6.382.75 

-19.158 82 
-1.042.91 

-48.25 
-863.35 

-8.815.23 
-530.00 
-300.23 
-110.00 
-639.30 
-m.00 

-194 87 

-25.00 
-100.00 

-25.000.00 
-189.00 

-1,178.00 
-426.00 

-1.65300 
-721 .oO 
-598.50 
-420.00 
-300.00 
-497.00 
-381.00 
-100.50 

6.300.97 
-21.873.19 

-9.30 
-1,253.21 

-393.17 
-2.399.85 
-1.685.81 

-169.39 
.3.884.49 

-678 40 
-325 87 
-754 88 
-56.72 

-157.32 
-1,172.19 

-883 47 
-115.18 
-202.67 

-3.000 00 
-5oc.00 
-27.03 

-312.81 
-657.23 
-896 00 

- 2 . 1 7 6 . ~  

-m 00 
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-34,982.30 
-36.083 12 
-36.349.32 
-38.316.68 
-38.825.36 
-38.868.48 
-39.008.48 
.39.519.03 
-39,598.59 
-39.958.47 
-40.547.50 
-41.310.04 
-41.798.54 
-41.938.09 
-42.340.39 
-42.892.24 
-42.904.93 
-42.510.77 
457.489.23 
450.085 23 
450,718.14 
450,188.64 

449,326.62 

447.282.75 

446.245.81 445.589.10 

445.222.04 
445,180.94 
443.010.74 
442,737.95 
442.682.95 
442.61 1.95 
442,565.75 
442,315.75 
440.570.75 
438.825.75 
420.028.37 
416.554.04 
410,171.29 
391,012.47 
389.069 58 
369,021.31 
388.357.98 
379.542.73 
379.012.73 
378.712.50 
378.802.50 
377.963.11 
377,903.11 
377.708 24 
377.688 24 
377.883 24 
377,56324 
352.563.24 
352,374.24 
351.190.24 
350,772.24 
340.110.24 
348.398.24 
347.799.74 
347.379.74 
347,079.74 
348.582.74 
346,201.74 
346.101.24 
352,40221 
330.529 02 
330.510.72 
329.288.51 
328.073.34 
326.473.49 
324.787.88 
324.618.49 
320.754.0 
320.075.80 
319.749.73 
318.994.87 
316.938.15 
318.780.03 
317.808.64 
316,725.1 7 
316.809.99 
318.407.32 
313,407.32 
312.907.32 
312,079.49 
312.568.68 
31 1.909.45 
311,013.45 

449.708.43 

447.820.43 

446.830 69 
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Citipower, L. L. C. 
Transactions by Account 

As of December 31.1998 

b / 

1 1123199 

Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Check 
Deposit 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Check 
Liability Check 
Check 

12/29/96 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
1 2/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/96 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
12/29/98 
1 2/31 I98 
1 2/31 /98 
1 2/3 1/98 
1 2/31 198 
12/31/98 
12/31/98 
12/31/98 
1 2/31 198 
1231198 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 
12/31/98 

Total 131 1 Bank of McCreary County 

Total 131 Cash 8 Working Funds 

TOTAL 

Citipower, L.L.C. 

2445 
2448 
2447 
2448 
2449 
2450 
2451 
2452 
2453 
2454 
2455 
2456 
2457 
2458 
2459 
2480 
2461 
2462 
2463 
2464 
2485 
2468 
2487 
2468 
2469 
2470 
2471 
2472 
2473 
2474 
2475 
2476 
2477 
2478 
2479 
2480 
2481 
2482 
2483 
2484 
2485 

7218 
7219 
7220 
7221 
7222 
7224 
7225 
7226 
7223 

Name Memo 

Ditch Witch Of Kentucky 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
HINKLE CONTRACTIN 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
McJunkin Appalachian 
Citizens Gas 
B 8 H supp~y. Inc 
Engineering SeMces 
Engineering Services 
Engineering Services 
Campbell Plumbing 8 
Campbell Plumbing 8 
Campbell Plumbing 8 
Campbell Plumbing 8 
K 8 K Lawn Care 
BKR Services Co 
BKR Services Co 
BKR Services Co 
BKR Services Co 
Bonnie Wilson 
Meadors 11, Jack B 
Citizens Gas 
Kentucky State Treasur 
Halliburton Energy Ser 
Petty Cash 
McCreary Co Water 
Advantage Care 
Employers Health 
Fedex 
EXCEL 
CORNER BP 
Murphfs Appliances 
McJunkin Appalachian 
Universal Compression 
HINKLE CONTRACTIN 
Campbell Plumbing 8 

Ball, Timothy 
Canada, John D 
Corder, Alice F 
Curd, James E 
Meadors. 11, Jack B 
Ross, Janice F 
Stephens, James H 
Vann, Walter L 
Penn Mutual 
ADP 
ADP 

Inv #C56988,C 
Inv 954132900 
Inv 957692500 
Inv 957984400 
Inv 958777900 
Inv #lo1342 d 
Inv 941725700 
Inv 951985800 
Inv 956872100 
#9598147001 9 
Inv #1403 flan 
#5832. locking 
Plotting deeds, 
Surveytng plat, 
Surveying.plat. 
Bal Duelnv # 
Inv #3184-4" 
Inv # 3188 - 4" 
Inv # 3171 - 4 
Fescue.fertilize 
Cleared and bu 
Changing and 6 

4 and 2 from 
4" 2 and 1" - M 

Mileage 
Inv #1383 we1 
Renewal of Per 
Pressure (est o 
REIMBURSEM 
Acct #05-4515. 
Employee Medi 
Employee Dent 
Inv #4 737-535 
ACCT W B 2  
GAS 
strapping,scre 
Inv 982942800 
Rent on unit #2 
Inv #lo1582 d 
Inv 3172.3174. 
Deposit 

Clr 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

- Split Amount Balance 

-SPLIT. 
-SPLIT. 
-SPLIT. 
385 Reglordor 
608 2 Materials 
-SPLIT. 
-SPLIT- 
-SPLIT- 
-SPLIT. 
-SPLIT- 
-SPLIT- 
6082 Materials 
-SPLIT- 
-SPLIT- 
-SPLIT- 
376 3 Pipeline 
SPLIT- 
SPLIT- 
SPLIT- 
.SPLIT- 
SPLIT- 
-SPLIT- 
-SPLIT. 
-SPLIT- 
921 2 OfficeCI 
-SPLIT. 
908 2 Materials 
SPLIT- 
-SPLIT- 
-SPLIT- 
930 8 Utilities 
925 5 lnsuranc 
925 5 lnsuranc 
93037 Postag 
930 4 Telephon 
933 Transportat 
608 2 Materials 
377 Compress 
377 Compress 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT- 
-SPLIT. 
-SPLIT- 
238 1 7 Employ 
-SPLIT- 
923 2 Accounti 

-2.447.58 
-249.44 
-640.93 

-62.01 
-115.18 
-546.03 

-4.418 78 
-1,403.97 
-1.268.84 

-530.88 
-83.02 

-180.00 
-850.00 
-525.00 

-1,042.50 

-22.346.99 
-23.885 30 
-23.952.52 

-4.253 05 
-24,035 00 

-1,540.00 
-9290.10 

-29.723 75 
-35 00 
-78.23 
-4.93 

-50 0 
-8,852.97 

.143.57 
'-43.12 

-1,040 18 
-170.81 
-15.50 
-84.25 
-27.50 
-28.55 

-539.83 
-3.074.00 
-1.445.85 

-1 29.01 1.72 
1.850.97 
-800.12 
-559.79 
-357.32 

-1.657.89 
-590.31 
-452.06 
539.10 
-734.15 
-148.59 

-2.406.18 
-35.10 

-4,750.a3 

308,565.89 
308.318.45 
307.675.52 
307.813.51 
307.498.33 
306.952.30 
302.533.54 
301,129.57 
299.882.73 
299.331.85 

299,088 83 
288.238.83 
297.71 3.83 
298.671.33 
291,920.50 
269.573 51 
245.888.21 
221.735.69 
217.482.64 
193.447.84 
191.807.64 
182.617.54 
152.893.79 

152.780.56 
152.775.83 
152,725.83 
145.872.88 
145,729.09 
145.885 97 
144.845.79 

144.375.43 

2 ~ . 2 4 a . a 3  

i 5 2 . a ~  79 

144,475.18 
144,459.68 

144.347.93 
144.321.38 
143.781.75 
140,707.75 
139,261.90 
10.250.18 
12.201.15 
11 .gO1.03 
11.041.24 
10,683.92 
9.025.93 
8.435.82 
7.983.58 
7.344.48 

a.481.72 
4.053.58 
4.oia.48 

6.610.31 

-14.450.61 

-14.450.61 

4.018.46 

4.018.48 

-14.450.61 
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Citipower, L.L.C. Response to Kentucky Public Service Commission Item 11, Page 1 of 1 

11. 

8. 

b. 

C. 

d. 

e. 

f. 

g- 

h. 

Provide a summary of salaries and wages for Citipower during the test period, 
calendar year 1998. Include details of salaries and wages as follows: 

For each employee provide the total hours worked, the regular hours and the 
overtime hours. 
Response: See Exhibit Y: Schedule B, Column A 

Pay rates during 1998 (regular and overtime) 

Response: See Exhibit Y: Schedule B, Column B 

Total pay during 1998. 

Response: See Exhibit Y: Schedule B, Column C 

Provide a list of accounts charged. 
Response: See Exhibit Y: Schedule B, Column D 

Provide the date and amounts of pay rate changes for each employee during 1998 and 
1999. 

Response: See Exhibit Y: Schedule B, Column E 

For each employee hired or terminated during 1998,.provide the hire date and the 
termination date if applicable. 
Response: See Exhibit Y: Schedule B, Column F 

Provide any significant changes in personnel from 1998 to 1999. If a change was to 
create a new position, describe the reason the new job was needed. 
Response: See Exhibit Y: Schedule B, Column G 

Provide any significant changes in personnel time requirements from 1998 to 1999 
and describe the reason for the need of the new time requirements. 

Response: See Exhibit Y: Schedule B, Column H 
Respondent: BC 

Citipower, L.L.C. Response to Kentucky Public Service Commission Item 11, Page 1 of 1 
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Citipower, L.L.C. Response to Kentucky Public Service Commission Item 12, Page 1 of 1 

12. 

a. 

b. 

C. 

d. 

e. 

Provide a summary of any salaries and wages paid to Citipower employees for work 
performed for Forexco during the test period, calendar year 1998. Include details of 
salaries and wages as follows: 

For each employee provide the hours worked, specifying how many are at regular 
rates and how many are at overtime rates. 
Response: Relative to the salary allocations for James Curd and Janice Ross, as stated in 

Citipower ’s response to the Kentucky Attorney General, Page 5, 12: 
“The one-third allocation of each employee s salary is based on an estimate of 
hours spent providing services for Forexco, Inc. ” Refer to Exhibit X Schedule 
B, Citipower Wages, Column A for total hours worked at regular and overtime 
rates. As stated in Citipower ‘s response to the Kentucky Attorney General, 
Page 5, Chart 5, no salary allocations were made for Curd or Ross during 
1998. 
See Exhibit Z: Schedule C, Allocation of Wages to Forexco, for a breakdown of 
other employees of Citipower who performed work for Forexco during I998 
based on Citipower ’s response to the Kentucky Attorney General, Page 6, 
which stated: 
“...personnel were involved with the hook-up and reclaiming efforts on jive 
wells. An average of 75 man-hours were spent on the hook-up of each well, at 
an average hourly rate of $8 ...fo r a total of 375 hours ($3,000). Reclaiming 
work by the same personnel at the same rate of pay averaged 56 hours per well 
for a total of 280 hours ($2,240). The total estimate of time spent by Citipower 
employees performing Forexco duties is 655 hours/$5,240. ” 

Pay rates during 1998 (regular and overtime). 

Response: -See Exhibit Y: Schedule B, Citipower Wages 

Total pay during 1998. 
Response: See Exhibit Y: Schedule B, Citipower Wages 

A description of the work performed, including why this work could not be performed 
by a Forexco employee. 

Response: As previously stated in Citipower ’s response to the Kentucky Attorney General, 
Page 6, 12: 
“during I998 Citipower personnel were involved with the hook-up and 
reclaiming efforts on Jive wells. ” 

Forexco did not maintain personnel in Kentucky with the availability, 
capabilities and experience posessed by personnel referenced in Exhibit Z. 

Explain whether or not this work will be required of Citipower employees in future 
years. 
Response: As stated in Citipower ’s response to the Kentucky Attorney General, Page 6, 72: 

“As of January 1, 1999 management has dispensed with use of Citipower 
employees for any Forexco work. Third-party contractors will be used for any 
Forexco work. ” 

Respondent: BC 
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Citipower, L.L.C. Response to Kentucky Public Service Commission Item 13, Page 1 of 2 

Hoursof Work 
Performed for 

Citipower Sepf - 
Dec I998 

13. 

a. 

b. 

C. 

d. 

Esihated Toial of 
Hours for Work 

Total Hours Performed for 
Worked for Citipower, 
Forexco Calendar Year I998 

Provide a summary of any salaries and wages paid to Forexco employees for work 
performed for Citipower during the test period, calendar year 1998. Include details of 
salaries and wages as follows: 

223 
85.25 
308.25 

For each employee provide the hours worked, specifying how many are at regular 
rates and how many are at overtime rates. Also, provide the total hours this employee 
worked for Forexco during the year. 

Response: 

21 66 669 
853 255.75 

301 9 924.75 

(a) 

Employee 
Jane Lawson 
Heather McCue 

Total: 

The Total Hours of Work Performed by Forexco employees for Citipower 
during the test period, calendar year 1998, as shown above in Column D is an 
estimate based on the representative percentage of actual hours of work 
performed by Forexco employees as reported on breakdowns prepared for the 
period of September through December of 1998 (Column B). 

*Forexco employees are salary-based and therefore all hours worked are at 
regular rates (Refer to Citipower 's response to the Kentucky Attorney General, 
Page 4, Chart 4A-C: Capacity & Compensation). No overtime applies. 

Pay rates during 1998 (regular and overtime). 

Response: Refer to Citipower 's response to the Kentucky Attorney General, Page 4, Chart 
4A-C: Capacity & Compensation. Forexco employees are salary-based and 
therefore no overtime applies. 

Total pay during 1998 (amount allocated to Citipower and total for both companies). 
Response: Refer to Citipower 's response to the Kentucky Attorney General, Page 3, Chart 

4 and Page 4, Chart 4A-C: Capacity & Compensation. 

A description of the work performed, including why this work could not be performed 
by a Forexco employee. 
Response: Refer to Citipower 's response to the Kentucky Attorney General, Page 4, Chart 

4A-C: Capacity & Compensation for a description of the work performed by 
each Forexco employee. 
Assuming that question 13d  above contains a typographical error and should 
have read "...why this work could not be performed by a Citipower 
employee": Citipower does not maintain an on-site accountant and investor 
records and relations are managed by Forexco employees with the requisite 
experience. 



Citipower, L.L.C. Response to Kentucky Public Service Commission Item 13, Page 2 of 2 

e. Explain whether or not this work will be required of Forexco employees in future 
years, as ongoing utility service. 
Response: Until such time as Citipower 's revenues can support professional, experienced 

stafin the areas of accounting and investor relations it is anticipated that 
Forexco will continue to provide these services to Citipower as needed. 

Respondent: BC 



Citipower, L.L.C. Response to Kentucky Public Service Commission Item 14, Page 1 of 1 

14. Refer to Citipower’s response to Item 3 of the Commission’s Order of August 3,1999, 
Exhibit B, Schedule A-1. Provide a schedule cross-referencing and reconciling salaries 
and wages from 1998 on Citipower’s books as adjusted and reported on the annual 
report to the Commission for 1998 (labor accounts 761,902 and 920) with the 
summary of responses Items 12,13 and 14 above.. 

Response: 

Wages per Annual Report 

Work performed by Citipower employees 

$1 76.761 

- Exhibit 2, Schedule C <5,240> 

Exhibit X Schedule B <24.200> 

Total: $147,321 

’ $26,666 Work performed by Forexco employees 
Corrected Citipower Salaries iuL2Az 

Difference: $2,774 

Respondent: BC 
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15. Refer to Citipower’s response to question 4 of the Attorney general’s data request of 
July 16,1999, which states that Citipower purchases all of its natural gas from 
Forexco at fair market prices. 

a. Explain how the affiliated purchase price is derived. 
Response: See Exhibit AA, Gas Sales Agreement, Pages 6 7 .  

b. Provide a copy of the gas purchase contract between Forexco and Citipower. 
Response: See Exhibit AA, Gas Sales Agreement. 

c. Provide copies of any other contracts between Citipower and gas suppliers. 
Response: Not applicable. 

Respondent: BC 

. .  



AGREEMENT 
This Agreement made and entered into this d day of r t%M , 1999, by and 

between Citipower, LLC, a Delaware limited liability company, with offices at 12 

Courthouse Square, Whitley City, Kentucky 42653 (hereinafter referred to as “Buyer”) 

and Forexco, Inc., having an address of 2122 Enterprise Road, Greensboro, North 

Carolina 27408, (hereinafter referred to as “Seller”). 

W I T N E S S E T H :  

WHEREAS, Buyer is engaged in a business of constructing and laying a natural 

gas pipeline in the vicinity of Seller’s gas wells in McCreary County, Kentucky, together 

with purchasing natural gas fiom independent producers in the area for transport through 

said pipeline, and of the sale of the natural gas to commercial industrial consumers in the 

same area; and 

WHEREAS, Buyer is desirous of purchasing natural gas fiom Seller; and 

WHEREAS, Seller is presently in the process of producing natural gas wells on 

leaseholds located in McCreary County, Kentucky. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 

hereinafter contained, the parties hereto, for themselves, their successors and assigns, 

hereby covenant and agree as follows: 

1. Seller shall connect wells from which it is producing natural gas to 

Buyer’s pipeline, and subject to other terms and conditions of the Agreement, commence 

the delivery of natural gas through said pipeline to Buyer’s delivery point. All hrther 

distribution pipelines necessary to connect the above delivery point to Buyer’s natural gas 

outlets shall, be constructed, laid, installed, repaired and maintained at Buyer’s own cost, 

expense and risk. 

2. Seller shall at all times provide through said pipelines natural gas of a 

commercial nature, reasonably free of gaseous impurities, air and objectionable odors, 

having a BTU rating and content of at least 975 BTU per cubic foot at a pressure of 35 

PSIG. 
3. Seller agrees not to strip or otherwise artificially remove any of the 

chemical compounds or components contained in the subject natural gas. 
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4. Seller, at it’s own expense, cost and resin, shall install at the wellhead 

meters the meter for measuring the natural gas as well as other equipment necessary for 

separating and removing oil, water, salt, dust and other foreign substance fiom said 

natural gas in order that said natural gas shall be maintained at a commercial grade and 

nature. 

5 .  All natural gas delivered by Seller to the delivery point shall be measured 

by orifice or other meter of standard type to be furnished by Seller in accordance with 

this agreement. Measurement shall be according to Boyle’s Law for the measurement of 

natural gas at varying pressures on the basis of an absolute pressure of fourteen point 

seven pounds per square inch (14.7 PSI) at a standard base temperature of sixty degrees 

Fahrenheit (60’F). 

6. The natural gas pipeline to be laid shall at all times contemplated herein, 

remain the sole and exclusive property and responsibility of Buyer and Buyer may use all 

or any part of such pipeline for the transmission of the natural gas to any third party 

purchaser it chooses, provided that such transmission and use of said pipeline does not 

substantially interfere with Buyer’s duties and obligations to Seller as set out herein. 

7. Seller shall be deemed the owner of all natural gas transported to the gas 

pipeline until it shall pass the delivery point at which time Buyer shall be deemed to be 

the owner thereof Further, Seller shall indemnify and save Buyer harmless for any and 

all claims of liability by any third party by reason of the operation of said pipeline from 

the wells to the delivery point, and Buyer shall indemnify and save Seller harmless from 

any and all claims and liabilities by third parties occasioned by the operation of the 

Buyer’s distribution system from the delivery point through its distribution system and 

outlets. 
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8. Seller warrants that it will have good and marketable title to all natural gas 

transported and delivered to Buyer through said pipeline system and Seller shall 

indemnify Buyer and save it harmless fiom all suits, actions, debts, accounts, damages, 

0 

costs, losses and expenses arising fiom or attributable to adverse claims by any third 

party to the natural gas delivered and sold to Buyer under this agreement. 

9. Seller shall read and translate the meter to be established at the point of 

delivery but Buyer shall have reasonable access, at reasonable times, to said meter for its 

inspection and examination. Either party may challenge the accuracy of the meter placed 

in use under this Agreement and may have said meter examined and tested by a qualified 

agent of it’s own choosing. The cost of such testing shall be borne by the party 

challenging the accuracy of same if the meter proves to be in proper working order, and 

the meter shall be deemed to be in proper working order if the degree of error or 

variation, either fast or slow, high or low, is less than one percent (1%). In the event said 

meter proves not to be in proper working order, the party in whose favor the meter was in 

e 

error shall be responsible for the cost of testing and repairing or replacing said meter, and 

appropriate monetary adjustment shall be made between the parties in order to correct the 

improper meter readings, but in no event shall any such adjustment be for any period 

exceeding thirty (30) days preceding the date of challenge of the meter by either party. 

10. On or before the Twentieth (20”> day of each calendar month, Seller shall 

render a statement to Buyer showing the amount of natural gas delivered to Buyer by 

Seller during the last preceding calendar month, and Buyer shall, within twenty (20) days 

after receipt thereof, make payment to Seller for the natural gas so delivered and 

purchased in accordance with the terms and conditions of this Agreement. Seller’s 
0 
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statement shall be mailed to Buyer at the following address: 12 Courthouse Square, 

Whitley City, Kentucky 42653 and the payment to Seller shall be made to Forexco, Inc., 

2122 Enterprise Road, Greensboro, North Carolina 27408. The above addresses shall be 

used for all purposes in the within Agreement unless other specific directions are 

0 

provided in writing. 

11. The price to be paid to Seller for natural gas sold hereunder shall be in 

accordance with the pricing structure in Appendix A. 

12. This Agreement shall remain in effect for 10 years from the date first 

written above. Buyer shall have the right to renew said Agreement for three succeeding 

one-year terms upon the same terms and conditions provided the base price of said 

natural gas can be agreed upon by the parties. 

13. In the event either party is rendered unable to perform, wholly or in part, 

by force majeure, this Agreement shall be suspended during the continuance of and to the 
e 

extent of any inability so caused. However, the party claiming the existence of force 

majeure shall use all reasonable efforts to remedy any situation which may interfere with 

the performance of this obligation hereunder with all reasonable dispatch. 

14. This Agreement shall be subject to and performed in compliance with all 

applicable federal, state, local laws, statutes, ordinances, rules and regulations. 

15. Buyer and Seller agree that neither party to this Agreement may assign, 

sublet, grant or contract away any of its rights, privileges, duties or obligations under this 

Agreement without first having received in advance, the written consent of the other 

party. 
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16. This Agreement shall be binding upon and inure to the benefit of, the 

successors and permitted assigns of the Buyer and Seller, the parties declare and agree 

that in case of controversy between the parties, this Agreement and rights and duties of 

the parties hereto shall be construed by applying the laws and decisions of the State of 

Kentucky thereto and deciding said controversy in accordance therewith. 

IN WITNESS WHEREOF, Seller and Buyer hereto have set their corporate 

names, signatures and seals by their duly authorized officers, as of the day and year first 

above written. 

CITPOWER, LLC 

v\! --_ 
ITS: 

F O R E X d  INC. 

ITS: 
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APPENDIX A 

The price per million British Thermal Units of gas (MMBtu) paid by the Buyer to the Seller is 
determined monthly based on market conditions and existing contracts between the Buyer and 
third-party purchasers. 

1. 

2. 

3. 

4. 

5 .  

Market Price is defined as the applicable FERC Index rate for the month of purchase. 
A) The applicable FERC Index rate for third-party purchaser Citizens Gas is “TennesseelLA 

Offshore”. 
B) The applicable FERC Index rate for gas purchased by the buyer for sale to customers not 

identified as third-party purchasers is “Columbia Gas Transmission Corp. Appalachia 
(WA, OH, KY)”. 

In consideration of purchase of or transporting natural gas from the delivery point to 
commercial industrial-consumers and to wholesale consumers, Seller agrees that Buyer is to 
deduct for Transportation Rates ($TR) an amount not to exceed $0.30 (30 cents) per MMBtu. 
The Buyer and Seller agree that Transportation Rates may fluxuate and that this rate may 
vary as applied to Citizens’ gas purchases and Citipower’s gas purchases. 
In consideration of naturally occuring line loss from the wellhead to third-party point of sale 
Seller agrees that Buyer will increase the volume of third-party purchases in pricing 
calculations and it is fbrther understood by the Seller that this rate (LL%) is subject to change 
at the sole discretion of the Buyer. 
In consideration of the natural gas burned as fbel to operate the compressor, Seller agrees that 
in pricing calculations Buyer will increase the volume of purchases that occur “downline” 
from the compressor and it is fbrther understood by the Seller that this rate (CB%) is subject 
to change at the sole discretion of the Buyer. 

Values are determined separately for the gas volume purchased by third parties-for which 
an existing price contract prevails-and gas purchased by the buyer for resale to its customer 
base. 
A) The Citizens Gas Value (CZV$) is calculated using the price paid plus line loss and less 

transportation. Citizens’ Payment (CZ$) is the agreed FERC Index, less a contractual 
volume deduction of four percent (4%) and a contractual price discount of $O.lS/MMBtu 
(15 cents per MMBtu), This amount is calculated and submitted by Citizens with 
supporting documentation for the FERC Index and Reported Volume (CZRV). 

{(CZRV - [CZRV x .04]) x FERC} - (CZGV x $0.15) = CZ$ 

CZRV + (CZRV + [CZRV x CB% I)= CZPB 

CZPB + (CZPB + [CZPB x LL%]) = CZGV 

(CZ$ + CZGV) - (CZGV x $TR) = CZV$ 
B) The Citipower Value (CPV$) is based on Volume (CPV) and Price (CP$) as follows: 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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Citipower’s Volume (CPV) for the purpose of establishing price is the balance of gas 
remaining after the Gross Wellhead Volume (GWV) has been reduced by Citizens’ 
Gross Volume (CZGV). 

GWV - CZGV = CPV 

Citipower’s price is based on the applicable FERC Index less transportation: 
FERC - $0.30 = CP$ 

iii) The Citipower Value (CPV$) is computed by applying Citipower’s Price to 
Citipower’s Volume: 

CPV x CP$ = CPV$ 

The final price per MMBtu to be paid by the Buyer to the Seller is computed by dividing the 
Sum of the Citipower Value (CPV$) and the Citizens’ Value (CZV$) by the Gross Wellhead 
Volume (GWV): 

(CPV$ + CN$)  + GWV = Price perlMMBtu 

The Buyer and Seller agree that the Buyer may, at its sole discretion, deduct from its payment 
to Seller an amount equal to $100 per contributing well for reimbursement of operating costs 
associated with the compressor station. 

SUMMARY OF ABREVIATIONS AND PRICING CALCULATIONS 
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16. 

b. 

C. 

Refer to Citipower’s responses to Items lO(c) and 19 of the Commission’s Order of 
August 3,1999. 

Are the customer hook-ups mentioned in the responses, extensions of 100 feet or less 
of service lined from the company’s existing distribution mains to the customer? 
Response: No. 

If yes, is the company aware of Kentucky regulation 807 KAR 5 0 2 2  Section 9(16)(a), 
which prohibits a gas utility from charging customers for service line exxtensions of 
100 feet or less if the customer applies for and contracts to use service for one year or 
more? 

Response: Not applicable. 

If no, explain the nature of the hook-up. 
Response: AI1 lines run to customers have been over 100 feet. 

Respondent: BC 
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2002 

2003 

17. 

a. 

b. 

C. 

d. 

80% 

100% 

On October 1,1999, page one of the “City & Region“ seciton of The Lexineton 
Herald-Leader contained an article entitled “McCreary prison project to start by 
April 2000.” In that article, James B. Jones, deputy assistant director of the Federal 
Bureau of Prisons, states that construction should be finished by the summer of 2002. 
In Citipower’s response to Item 14 of the Commission’s Order of August 3,1999, a 
forecast of total gas sales is provided. 

Explain any assumptions in the forecast of gas sales for the level of gas expected to be 
sold to the prison as a public customer. Include a discussion of the likelihood that the 
prison will become a customer of Citipower. 
Response: In Item 14 of our August 3, 1999 Response we assumed that the prison would 

start using gas in 2000 and be in operation in 2001. After talking to prison 
oflcials and visiting another prison it appears that a more reasonable 
schedule would be as follows: 

Year Percentage of Prison ’s Full Gas Consumptjon 

2000 I 20% 
I 2001 I 50% 

Commercial $ 61,554 $ 85,865 $ 137,743 $ 158,345 $ 173,258 
Industrial $ 72,290 $ 96,329 $ 148,775 $ 148,580 $ 152,527 
Public $ 211,179 $ 229,604 $ 441,525 $ 564,139 $ 638,456 
Residential I $ 131,5841 $ 184,4451 $ 327,0431 $ 376.2441 $ 411,9371 

$ 476,607 $ 596,243 $ 1,055,086 $ 1,247,308 $ 1,376,178 

Provide a detailed schedule and explanation of additional capital costs and annual 
operating expenses that would be incurred to provide natural gas service to the 
prison. 
Response: The estimated costs to connect the prison is $50,754 All of these costs will be 

incurred in the fourth quarter of 2000. See Exhibit DD, Schedule E. Estimated 
Prison Costs. 

Respondent: BC 
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bchedule E: Estimated Prison 6 s t s  

Pipe 4' s 1.85 4,500 footaqe S 8,325 
Wire/Tape S 0.07 4,500 footage S 315 
Easement 5 1.00 4.500 footaae 5 4.500' 
Labor S 3.75 4,500 per footage S 16,875 
Bores, contract S 55.00 100 per footaqe S 5,500 
Rockimhouse 5 175.00 5 perload S 875 
Meter Sets 5 9,750.00 I permeter 5 9.750 - 

Sub-Total: S 46, I40 

Citipower, L.L.C. Response to Kentucky' Public Service Commission 
Exhibit DD Page 1 of 1 



?) Citipower, L.L.C. c 

Gas Distribution Company 2122 Enterprise Road 
Greensboro, NC 27408 
Office (336) 379-0800 

Fax (336) 379-0881 

September 3, 1999 

Ms. Stephanie Bell 
Secretary of the Commission 
Commonwealth of Kentucky 
Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 4062 

Reference: Case No. 99-225 
Application of Citipower, LLC for an of Rates pursuant 
To the Alternative Rate Filing Procedure for Small Utilities 

Dear Ms. Bell: 

In respon+ to the Commission’s Order dated August 3, 1999, requesting information concerning the above- 
reference & t e  Filing, we have enclosed one original and 10 copies of our response. 

In addition, we are also sending a copy of our response to the “Parties of Record’ as indicated below. 

Sincerely 

Jane Bryant Lawson 

Enclosures 

Cc: Elizabeti Blackford, Assistant Attorney General 
Robert L. Brown, Counsel, Citipower, LLC 
David K. Brock, President, IBEXCO 
James Curd; Manager, Citipower, LLC 

. ,., 7 .  

. .  
”. ,. ! 
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1. Provide an affidavit from the president or other corporate officer attesting that 
Citipower’s books and records are maintained separately from any other commonly 
owned enterprise. 

Response: See Exhibit A ,  AfJidavit. 

Respondent: DRF 
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Affidavit 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

CASE NO. 99-225 

CITIPOWER, L.L.C. 
AUGUST 25,1999 



AFFIDAVIT 

Comes now the undersigned, Daniel R. Forsberg of Greensboro, North Carolina 

after being duly sworn under oath and states as follows: 

1) That I am the President and CEO of Citipower, LLC; 

2) That I am in charge of operations of Citipower, LLC and attest that Citipower’s 

books and records are maintained separately from any other commonly owned enterprise. 

Further, a i a n t  sayeth naught. 

This the 16* day of August, 1999. / 

STATE OF NORTH CAROLINA 

COUNTY OF GUILFORD 

Subscribed and sworn to before me by Daniel R. Forsberg, President and CEO of 

Citipower, LLC, on this the 16* day of August, 1999. 

f X _ c - m  

My Commission Expires: @/@& 

citipuuvw uc 
Response to PSC Caw No. ESP5 

Exhibit A. me 1 of 1 
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Citipower, L.L.C. Response to Kentucky Public Service Commission Item 2, Page 1 of I 

2. Have any studies been performed to evaluate the cost effectiveness of short-term 
financing used by Citipower to finance long-lived assets? If yes, provide such studies. 
If no, explain why such studies have not been performed. 

Response: No. Citipower built a ten mile pipeline in 199% and 1999 as a means of 
assuring a long-term supply of natural gas for its customers and as a means of 
generating transportation revenues. Having such an assurance of long-term 
supplies was also a condition of the Federal Bureau of Prisons deciding to 
build a major new facility in McCreary County. In 1998, Citipower had 
revenues of $21 1,741 and expenses of $972,405, resulting in a $760,664 loss. 
Citipower is not expected to achieve profitability until it has signed up 
customers capable of using at least 125,000 mcfper year. That usage roughly 
translates into an additional 470 customers, depending on customer type. As of 
August 30, 1999 the company currently has 302 customers. Until Citipower 
reaches a signgcant level ofprofitability, it cannot consider long-term debt 
financing. It must rely on equityfinancing, and very limited short-term bridge 
financing that will be refinanced with equity. 

Respondent: JUBC 



Citipower, L.L.C. Response to Kentucky Public Service Commission 

3. Refer to Attachment A to Section I11 of the application. 

a. Provide the exhibit of increased cost information using the Uniform System of 
Accounts (“USoA”), which is the system of accounts reflected in the annual report 
filed with the Commission. 

Response: See Exhibit B, Schedule A-I, Column B 

b. Provide total revenues, including wholesale gas sales, according to the USoA. 
Response: See Exhibit B, Schedule A-1, Page 1, Lines 1-4. 

c. Provide total gas purchases, including purchases for wholesale sales, as well as gas 
purchases for retail sales. Show any adjustments in the determination of natural gas 
purchases for retail or wholesale sales with a footnote referencing a schedule or 
workpaper where the adjustment is calculated. 

Response: See Ejrhibit B, Schedule A-I, Page 1, Lines 8-16; 
and Exhibit C, Schedule B-1, Gas Purchases 

d. Provide all increased cost information classified according to the USoA along with a 
brief explanation for the increases, together with any supporting documentation. 
Response: See Exhibit B, Schedule A-1 : Page 1, Lines 18-49. 

Explanation for Increased Costs listed in Exhibit B, Schedule A-1, Page I :  
Line 24: Accounting & Collecting Labor: USoA #902, ($6,000) 

Not expected to use outside accounting services in 1999. 
Line 29: Allocation of Salaries: USoA #920, $1 00,000 

Mr. Forsberg serves as Chairman of the Board of Directors and Chief 
Executive Oflcer for which he receives compensation of $1 per year 
and will continue to do so during the foreseeable fitture. 
Mr. Forsberg is also Chairman and CEO for Forexco, Inc. 
The Board of Directors and management regardMr. Forsberg ’s 
Citipower compensation as being his equity ownership in the 
company. No Forexco salary for Mr. Forsberg will be allocated to 
Citipower. Again, we are not going to expense any such compensation 
in the rate application. The allocation ofMr. Forsberg ‘s salary in the 
original rate application was in error. Of the $I 00.000 allocated, 
$73,600 related to Mr. Forsberg, $26,400 relates to allocation of 
accounting salaries based on an agreement effective January 1,1999 
allowing for allocation of accounting services for one year. 

Marketing person to promote new customer hook-ups and coordinate 
with crews and management on all aspects of hook-ups. 

Based on recommendations from auditors to allocate a portion of 
salary expense for J.  Curd and J Ross for services performed for 
Forexco, but paid by Citipower. The $20,005 reduction in salary 
expense is not included in the revised information. Effective 1/1/99 

Line 30: Marketing: USoA #920, $21,600 

Line 31: General & Admin Salaries: USoA #920, ($20,005) 
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management has dispensed with use of Citipower employeesfor any 
Forexco work. 

Line 32: Officers Compensation & Consulting: USoA #920, ($50,000) 
See our response to Item #7. 

Line 33: Commissions: USoA #920, ($1 0,000) 
This amount represents compensation for raising equity finding for 
Citipower. The projected decrease is based on anticipation of raising 
less equity finding in 1999. 

Line 36: Contract Labor: USoA #923, $1 0,400 
Engaged on an as-needed basis to perform easement work. 

Line 37: Outside Service/General: USoA #923, ($3,000) 
Expected reduction in use of outside consultants. 

Line 38: Engineering Fees: USoA #923, ($5,000) 
1998 Engineering involved review of gas transportation and purchase 
and sale agreements with Citizens Gas, pipeline calculations, and 
work involved with the FERC approval. This is not an annual 
recurring charge and is not expected to take place in 1999 or in the 
near fiture. 

No legal work relating to steel pipeline (easementdright of way). No 
legal expenses anticipated for gas pricing mechanism. 

Line 42: Insurance- Workman 's Compensation: USoA #925, $1,461 
Copy ofpremium notice was included in the initial Rate Application. 

As stated previously, in I998 Citipower had a net loss of $760,663. 
Management has looked at general and administrative expenses in an attempt 
to cut costs. The expense categories below are those that management felt we 
could reduce by getting more competitive prices and by making employees 
aware of the need to cut costs. See Exhibit B, Schedule A-1, Page 1: 
Line 43: Injuries &Damage: USoA #925, ($3,000) 

Line 39: Legal Fees: USoA #923, ($1 5,000) 

Reduction ofh4edical Insurance Premiums-new company with 
lower premiums. 

Line 46: General Advertising Expense: USoA #930.1, ($500) 
Advertising 

Line 47: Miscellaneous General Expense, USoA #930.2, ($1 0,000) 
Travel, Utilities, Postage, Computer Repairs. 

Line 48: Transportation: USoA #933, ($3,000) 
Auto expense, Repair, Maintenance, and Gas. 

Line 49: Maintenance of General Plant: USoA #935, ($3,000) 
Maintenance and storage of equipment. 

Lines 12-15: 
Transmission Expenses: USoA # 751, 752, 754, 756, $72,000 
Increased costs for new compressor station based on maintenance & 
rental contracts and estimated amounts for monthly supplies, repairs 
andfitel expenses needed to run the compressor station. See our 
response to Item 18. 

Labor associated with customer maintenance, plant maintenance. 
Line 18: Mains & Service Labor: USoA # 761, ($2,000) 



Citipower, L.L.C. Response to Kentucky Public Service Commission 

Line 19: Customer Installation Expenses: USoA # 764, ($1, 500) 
Line 21: Maintenance of Other Plant: USoA #769, ($1,500) 

Estimated decrease in customer maintenance. 

Item 3, Page 3 of 3 

e. Provide projected revenues and requested expenses adjusted for increased cost 
adjustments classified according to the USoA. 
Response: See Exhibit B, Schedule A-I. 
Respondent: JUBC 
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28 
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31 
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37 
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39 
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h M d  url*l 
Pmmdlahg RDpoudR.1 .  low u* Nmw 

U r n  ~opoud~dm hcnauaw hcmnaa WDI:~BBE 
m 1 B S 8 k M P r  hsM.a hauUbull#SS hJ&d (DwM.)CoLmthJ&DdSdm& Note 

u r n *  nulhr  k m u d R * p r t  ( D w M . 1  k M m  EW~U I m c o * m , D )  clrp*M No. 

) A [  8 I C I D I E I ? I 0 I tl I I I '  
1 480 Gas Sale Residential $ 28.400 8 12,187 0 40.587 S 40.587 $ 29,613 $ 58.013 

481 GasSaleCommerclal8lndustrial S 102,888 $ 15.823 $ 118.711 $ 118.711 $ 146,025 0 248.913 

TotalOas&~IceRsvenuas $ 185,564 $ 28.010 $ 213.574 6 213.574 $ 498,671 $ 684,235 
488 Other Revenue 0 26177 S $ 26177 0 -26177 0 19,275 0 4 5 , 4 5  

483 Gas Sales - Cniens Gas 0 54.276 0 - $ 54,276 $ 54,278 $ 323,033 $ 377,309 1 

Total Oas Operatln~ R e v a n u e a 2 9 , 6 8  

I ~uderi999~~~~~arrer-lmesred~tmnr,rsterpluranzaa~arrdn 
Other 01s Supply Expenses 

730 Cost ol Goods Sold-Citipower Cuat S 54,669 $ - $ 54,669 8 54.669 $ 33,771 $ 88,440 
730 Cost of Goods Sold-Citizens Gas $ 49,709 $ - $ 49,709 $ 49,709 S 222,600 $ 272.309 
730 Natural Gas Purchases - total 

751 Compressor Station Fuel 8 Poww 

754 Rente Compressor s - $ 36,000 E - 0 36,000 $ 36,000 $ 36,000 

Tranrmlsslon Expenus 

752 Operation Supplies 8 Expenses S - 0 12,000 t - t 12,000 0 12.000 t 12,000 

756 Compressor Maintenance s - $ 18,000 $ - f 18.OOo $ 18,Ooo f 18,Ooo 
Total Tranrrnlrrlon Expenses S - $ 72,000 0 - $ 72,000 $ 72,000 $ 72,000 

Dlstributlon Expansas 
761 Mains 8 Servkeo Labor $ 8.063 $ (2,000) $ 8,063 S 6,063 $ (2,000) f 6,063 
764 CustomerlnstalYionExpenses $ 14.998 $ (1,500) $ 14,998 S 13.498 $ (1.500) $ 13.498 

769 Maintenance d Other Plant $ 34,693 $ (1,500) $ 34,693 $ 33,193 $ (1,500) $ 33.193 
Total Dlstributlon Expanses 59,704 S (5,000) S 59,704 S 54,704 $ (5,000) S 54.704 

902 Accounting and Collecting Labor 14,713 $ (6,000) $ 14,713 $ 8,713 0 (6,000) f 8.713 
903 Supplies 8 Expenses S 676 S - $ 676 $ 676 $ - $  676 

768 Maintenance -Metem 8 Hwse Reg $ 1,950 S - $ 1.950 $ 1,950 $ - $ 1,950 

Customer Accounts Expense 4: 
904 Uncollectible Acds. 0 72 S - $  72 S 72 S - $  72 

Total Customer Account Expense $ 15,461 $ (6,000) S 15,461 S 9,461 $ (6,000) S 9,461 

Admlnlstratlve 6 Oenoral Expenses 
920 General 8 Admin Salaries - Allocati $ 26,400 t - $ 26,400 $ 26,400 $ 28,400 
920 Marketing (New p m )  $ :& 21,600 0 - $ 21.600 $ 21.600 $ 21,600 
920 General8Admln Salerieo-AlloceU $ 178,761 5 (20.005) t 178.781 $ 176.761 t (20.005) $ 156,756 
920 ~D/COflSUbinfl $ 251,840 $ (50.000) $ 251,840 $ 201,840 $ (50.000) $ 201,840 
920 Cornmisslone $ 25,774 $ (10.000) S 25,774 $ 15,774 S (10,000) $ 15,774 
020 Total $ 454,375 S (12,000) S 454,375 S 442.375 S (32,005) S 422,370 

Omcr runnllr  exoense 5 
923 &tracl Labor - Rick Wilson s - $ 10.400 0 - $ 10.400 $ 10,400 $ 10,400 
923 Outside SecviCee General $ 5.118 $ (3,000) $ 5.118 $ 2.118 0 (3,000) 0 2.118 
923 Enaineerino Fees $ 11.883 $ (5.000) f 11.883 $ 6.883 0 (5,000) 0 6.683 
923 LGal Fees- 
923 

$ 60,672 $ (15,000) $ 60,672 S 45,672 $ (15,000) $ 45,672 
Tohl $ 77,673 S (12.600) S 77,673 S 65.073 S (12,600) S 65.073 

PSC0999F~ds 

~~~ ~ 

924 Proparty lnruranca s 7,642 s - S 7,642 S 7,642 S - S 7,642 

925 Insurance-Workmen'sCompensaU $ 4,794 $ 1.461 $ 4.794 0 6,255 $ 1.461 0 6,255 
925 Injuries 8 Damages $ 11,556 $ (3,000) $ 11,556 $ 8.556 $ (3,000) $ 8.556 
925 Total $ 16,350 S (1,539) S 16,350 s 
926 Employee Pensions 8 Benefits 0 3 . m  s s 3.705 $ 

930.1 GeneilAdvertising Expense $ 1,463 $ (500) $ 1,463 S 963 0 (500) 0 963 
930.2 MisceilaneousGeneralExpense $ 31,785 S (10,000) S 31.785 f 21,785 $ (10,000) $ 21.785 

933 Transportation expense $ 18,284 $ (3,000) $ 18.284 S 15,284 0 (3,000) $ 15.284 
935 MaintenanceolGeneralPlant $ 16,247 S (3,000) f 16,247 $ 13,247 f (3,000) S 13,247 

TotalOLAExpenres S 638,591 S (45,139) S 638,591 S 593,452 S ( 65.144) S 573,447 

TotalOarOpentlon6~IntExpenser $ 818.135 S 15,862 S 818,135 S 833,996 S 252,228 S 1,070,362 
403 Depreciation and Depletion Expens 
408 Amortization Expense : l;;::;: : - : I;;::;: : %: : - : I::::;: 

Total Depreclotlon 6 AmortJzatlon n2,2Je S $ 132,236 S 132,236 S - S 132,236 
408.1 PaMdl Taxes $ 1 4 . c -  $ 1 5  
408.2 PSC Assessment s 216 s - 5  216 8 216 t - t  216 
406.3 Property Taxes 0 1,152 S - $ 1,152 S 1,152 $ - $ 1,152 

Total Taxes Other than Income Taxes S 15.744 S S 15.744 S 15.744 S - S 15,744 
TOTAL GAS OPERATINO EXPENSES 

NET OPERATINO INCOME ( L 0 S S ) m  

Schedule A-1, Page 1 of 2 
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$ 11,399 $ 42,500 0 11,399 
S 11,399 $ 42,500 S 11,399 

Exhibit 6, Schedule A-1 
Citipower, LLC Response to PSC Order 

Case No 99-225 

Fmn 
&huM. AJ 

$ 53,899 S 42,500 $ 53,899 
S 53,899 S 42,500 S 53,899 

4:Q5 PM 

1 OTHERINCOME 
2 419 Interest 8 M e n d  Income $ (5.103) S 1.OOO t (5.103) S (4.103) S 1.000 0 (4.103) 
3 421 Miscellaneous Nonoperating lncom $ (6) S - t  (6) S (6) 'd - s  (6) 
4 T~blOtherlncomr S (5,109) $ 1,000 S (5,109) S . (4.109) S 1,000 S (4,109) 

5 OTHER DEDUCTIONS 
6 431 InterestExpense 
7 Total Other DeducUons 
8 
9 NET INCOME (LOSS) 

Total All Expenses & Othrr lncomr 

10 NonCash Expenses Included abovr 
11 Ofticere Comp/Consulting 
12 Depreciation and Depletion Expens 
13 Amwtbation Expense 
14 Net Income - SubTotaI Cash Expenses 

$ (251.840) $ 50,000 f (251.840) t (201.840) $ 50,000 S (201.840) 
S (117.566) t - $ (117.566) S (117.566) S - $ (117.566) 
s '(141670) s - $ (14,670) $ (14,670) $ - $ (14,670) 
S (376,589) S ( 81,353) $ (348,579# S (457,940) S 172,219 S (204,3701 

~ ~~ 

[$dudes h u e d  r- &...$28,OO9 
15 ProJected Capbl Expendlturos 
16 I nnn line t 350.000 S 350.000 $ 350.000 .- 
17 
18 

___r 

Newcustmer&losh Hill, Musgrove, Hayes $ 104;790 $ 104.790 $ 104,790 
Total Cash Expenses $ (803,369) $ (912,730) S 172,219 S (659,1601 

Explenstlon of Columns F. 0 6 I ' NolesJCheduIe A-1 
F Rrvrnuu -Based on Total MCF's Sold in 1 This line was excluded from Total Revenues andloc Total Expenses in Section 

I998 (Both to Citipower Customers and 
Citizens Gas); Assumes No New Customers 
Added (Other Revenue) 
Exponoem - 1998 Actual Eipen..r 

0 Revonuu - Busd on Tobl M W s  Sohi h 1998 
(Born to Crtlpaur Custmnm and CWena Gas); 
Assumw No New Curtornen Added (Omar 
R m w )  New Rate Effectha 1IlM 

Upenow - 1998 Actual Expenses PLUS 1898 
pmlected IncmassslDscream (Column E) 

I Revonuu - Based on Projected M W a  for 1999 - 
Includw $ a h  to Catpowsr Curtomem and Citlzena 
G U  

Expanno - 1998 Actual Urperuer PLUS 1898 
hoycral Inemad Danom (Column H) 
Includoa Cost of Gaa tocC&rm and Compmrr  
Expenas which m a  not hcluded h Satlon 111. 
AtBchmbnlA 

111, Attachment A, submitted in June 1999 
+tiens Gas is included 
3 Compressor Expenses are included 
4 This amount was reported as $100,000 in the Section 111, Attachment A. 

originally submitted lo the PSC in June. 1999. This has been changed 88 no 
salary expense for the CEO is being allocated to Citipower. LLC. The 926,400 
is for allocation of accounting laboc. 

6 Note: On Section 111. Attachment A. submitted in June 1999. the Net Losa 
($765,230) excluded Ci iens Gas Revenues of $54.276 and Expenses d 
($49,709) -net of $4,566. The ($760,664) above INCLUDES net income from 

0 $12,000 in Accounting Salary allocated from Forexco is included in this 
number. 

being accounted for in the revised projections for G 8 A. 
7 <$20,005> allocation of salaries from Citipower to Forexw in error. This is not 

PSCO999F.xJs Schedule A-1 , Page 2 of 2 
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GAS PURCHASES 

Citipower, LLC Response to PSC Order 
Case No 99-225 

Average 
USoA Total Cost of Rate per 
NO. TOTAL GAS PURCHASES - 1998 Total Mcf s Gas MCF Comments 

730 1998 Actual - Wholesale Sales 24,339 S 49,709 s 2.042 

730 1998 Actual - Retail Sales 20,312 $ 54,669 S 2.691 

Total Gas Purchases - 1998 44,651 S 104,378 S 2.338 

730 1999 Projected -Wholesale Sales 180,Ooo $ 377,309 s 2.098 

Total Projected Gas Purchases - 1999 219,132 S 465,749 s 2.125 
1 

730 1999 Projected - Retail Sales 39,132 $ 88,440 $ 2.260 } 
730 1999 Adwl  Purchases-Wholesale 82,746 $ 163,524 $ 1.976 As o f 6 n W 9  

730 1999 Actual Purchases-Retail 6,825 S 11.840 $ 1.735 A s o f 6 n W 9  

Total Actual Gas Purchases - 1999 89,571 S 175,364 $ 1.958 

WHOLESALE SALES 

The only supporting documentation we have is the contract between Citipower & Citizens gas which was 
included in the initial rate application. 

The adjustments to the cost of gas for purchases for Wholesale Sales is an adjustment to the price per mcf for 
line loss and a per well charge for compressor expense. 

For purposes of the projection the adjustment for line loss was estimated at $0.45 per mcf and the adjustment 
for compressor burn was estimated at $100 per well, per month assuming an average of 20 wells during the 
entire year. - Total adjustment for 1999 projection $105,000. 

Our projected increase in gas sales to Citizens is based on an average of 15,000 mcf per month at an average 
rate per mcf of $2.096 -there is no separate schedule for calculating the adjustment. 

1) Reference Exhibit D, Schedule A 4  

PSCO999F.xls Schedule 8-1, Page 1 of I 



Citipower, L.L.C. Response to Kentucky Public Service Commission Item4,Page 1 of 1 

4. Provide an exhibit setting for Citipower’s determination of its revenue requirement, 
as well as an explanation of the methodology used, Le., operating ratio, return on rate 
base, etc. 
Response: See Exhibit 0, Schedule A-4, 1999 Projected Sales 

This is the Projected Revenues and Expenses that were originally submitted 
with our Rate Application. 
Our cash-flow projections were used in determining revenue requirements. As 
evidenced in the referenced Schedule A-4, even with projected increases in 
customerd and in the rate chargedper McJ we are projecting a net loss of 
<$645,045> on sales to Citipower customers and a net loss totaling 
<$612,045> on sales to Citipower customers and Citizens Gas. 

Respondent: JLBC 



EXHIBIT D 

Schedule A-4 

1999 Projected Revenue 

Response to 

COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE COMMISSION 

CASE NO. 99-225 

CITIPOWER, L.L.C. 

AUGUST 25,1999 



9/3/1999 Exhibit D, Schedule A 4  

PSCO999F.xls 

Citipower, LLC Response to PSC Order 
Case No 99-225 

Gas Sales Projection-Total 1999 
Projected 1999 Revenues and 1999 Expenses 

(as originally submitted on PSC Rate Application) 

Projected Avg Mcfs Projected Total Projected 
Customer Number of Per MCF's Sold S Sales 
Cateqories Customers Customer 1999 Total 1999 

Commercial 58 75.0 4,350.00 $ 36,975 
Industrial 3 2,024.0 6,072.00 $ 45,540 

Public 36 545.0 19,620.00 $ 147,150 
Residential 303 30.0 9,090.00 $ 77,265 

Total 400 97.83 39,132.00 $ 306,925 

Variables h u t  #'s 
~~ 

Comm/Residential $ 8.50 
Publidlndustrial $ 7.50 
Cost of Gadmcf $ 2.26 

Total Projected Gas Sales - Citlpower Customers $ 306,925 
Less: Projected Total Fbted Costs $ (908,982) 
Add: Other income $ 45,452 

Cost of Gas $ (88,440) 
(645,045) 

Total Projected Gas Sales - Citizens Gas $ 377,309 

Cost of Gas $ (377,309) 

> 

Projected Net Income (Loss)-Citipower Customers $ 

Less: Compressor Rent, Maintenance & Supplies $ (72,000) 

Cost of Gas-adj. For line losslcomp burn $ 105,000 
Total Cost of Gas $ (344,309) 

Projected Net Income (Loss) - C i e n s  Gas $ 33,000 
Projected Net Income (Loss) - All Gas Sales $ (61 2,045) 

Cost of Gas-adj. For line losslcomp burn $ 105,000 
Total Cost of Gas $ (344,309) 

Projected Net Income (Loss) - C i e n s  Gas $ 33,000 
Projected Net Income (Loss) - All Gas Sales $ (61 2,045) 

Notes: 
Avg Mcf 

1. per Customer 1998 
Commercial 76 

Industrial 2008 
Public 554 

Residential 32 

2. Customer Mix in 1998 
Commercial 14% 

Industrial 1% 
Public 9% 

Residential 76% 

Schedule A4, Page 1 of 1 
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5. Refer to Attachment A. Provide a computation determining the estimated interest 
expense for the adjusted test period. 
Response: Interest Expense, USoA #431 

Principle Interest Rate* Interest 
$500,000 8.50% $42,500 

*Interest Rate is subject to change quarterly and is calculated using the "New 
York Prime Rate" plus 0.75%. For purposes of the Rate Application the 
7.75%, plus 0.75% was used for the entire year. ' 

Respondent: J U C  
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6. Refer to Attachment A. 

a. Provide the depreciation expense (Account 403) broken out separately from the 
amortization expense (Accounts 404-407) according to the USoA accounts. 
Response: See Exhibit B, Schedule A-I, Page 1, Line 51 in Section 3, 

USoA # 403-1 998 Actual. 

b. Explain whether any amortization expense results from either a plant acquisition 
adjustment or organizational costs. 
Response: See Exhibit B, Schedule A-I, Page I ,  Line 52 in Section 3, USoA #406. 

Amortization expense results from Organizational Costs. 

e. If any amortization expense results from a plant acquisition adjustment, provide the 
supporting adjusting journal entry recording the plant acquisition adjustment on 
Citipower” books. 
Response: Amortization does not result from plant acquisition adiustment. 
Respondent: J m C  
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7. Refer to Attachment A. Why is "Officers Comp/Consulting" considered a noncash 
expense in the exhibit? 

Response: Pursuant to Citipower's organizational documents, Forsberg Oil is entitled to a 
constant percentage of lo%, and Guy Strevey is entitled to a constant 
percentage of 5%, of the outstanding equity of Citipower in recognition of the 
following: in the case of Forsberg Oil, Mr. Forsberg's role in organizing 
Citipower and leading it through its start-up phase and the fact that he takes 
an annual salary of $1 and will do so for the foreseeablejirture; and in the 
case of Mr. Strevey, in respect of his advisory services. Neither of these 
issuances of equity represents a cash outlay of Citipower. The calculation for 
1998 simply represents equity awards to maintain these percentages, and the 
calculation for 1999 represents an estimate of what such awards will be in that 
year. 

The reason that they have been expensed for purposes of this application is 
that they were required to be expensedpursuant to GAAP for Citipower's 
Jinancial statements by its auditors. Management does not, however, believe it 
is appropriate to include such items in Citipower's rate base, and unlike other 
non-cash outlays, this was included in the application in error. 

e 

I Respondent: J m C  
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8. Explain the differences in classes of “Members’ Capital Contributions,” as reported 
in the 1998 Annual Report to the Commission. 
Response: USoA #920. Citipower is a limited liability company with two classes of equity, 

A and B. Class A represents 10% of the outstanding equity of the Company and 
is owned by Forsberg Oil Company, Inc. Class B represents 90% of the equity 
and is owned by other investors, one of whom has received his Units 
(designated in the Annual Report as “Class B-Commissioned’y as 
compensation for services rendered to the Company. He is a director of and a 
consultant to Citipower. The two classes have identical economic rights. 
Class A Units are entitled to elect two members to the Board of Directors of 
the Company and Class B Units elect one member. 

Respondent: PD WH 
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9. Has a cost-of-service study assessing the appropriateness of a flat rate billing 
structure compared to alternative billing structures been prepared in association with 
this application? If yes, provide the study. If no, provide an explanation for why no 
study was performed. 
Response: No, at this time Citipower 's customer base is not large enough to justifi 

Respondent: J M C  
anything but ajlat rate. 
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10. 

& 

b. 

C. 

Refer to Section 111, Attachment A, of the application, the first line headed “Gas 
Sales-Citipower Customers” and the third line headed “Other Revenues.” Both have 
a short narrative statement that refers to the addition of 70 customers. 

Provide a more thorough explanation of the additional 70 customers. Over what 
period of time were they added? How do they break down by customer classification 
(residential, commercial, or industrial)? 
Response: The time period during which the additional 70 customers were added spans 

January 1, 1998 to December 31, 1998 and are classified as follows: 
Customer Classification Added 
Commercial I2 
Public 12 
Residential 46 

Total Customers Added 70 

The application was filed June 3,1999. As of June 1,1999, provide the total number of 
Citipower customers, broken down by customer classification. 
Response: Customer as of June 1,1999 

Commercial 33 
Public 21 
Residential 184 
Industrial 2 

Total Customers 240 

The increase amount of $175,638 for “Gas Sales-Citipower Customers” does not 
agree with the $28,010 revenue increase calculated in Section 111, Attachment E. 
Provide a thorough explanation for the amount of increase shown on Attachment A 
along with a description of the “Other Revenues” of $26,177, and a more detailed 
explanation for the projected* $19,275 increase to those revenues. 

Response: The $1 75,638 increase is based on our 1999 projected increase of customers 
21 1 to 400 under the assumption that the rate increase was eflective 1/1/99. 

The $28,010 increase shown in Section III, Attachment A is based on total 
actual Mcfs sold in 1998, with the same number of customers, with the 
assumption that the rate increase applied for had been effective all year. 

Actual 1998 Customer Total Total Revenue Projected 
customrs Class Mcfs Per Attach A 2998 Actual Increase 

30 Commetrial 2.116 $I 7.990 $102.888 
2 Indurtrial 4,018 $30,133 - 

19 Public 9.412 $70.588 - 
160 Residential 4,775 $40,587 $28,400 
211 20.321 $159,298 $131,288 $ 28,010 

For purposes of this Rate Application, the Attachment A, in Section 1.1 should 
have shown an increase of $28,010 in total revenues from gas sales. See 
Exhibit B, Schedule A-I, Lines 1, 2, 4, and Column E. 
*This represents income from customer hookups. The $19,275 increase was 
projecting hooking up an estimated 130 customers at an average hook-up rate 
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of $350 per customer. For purposes of the Rate Application, Attachment A in 
Section III, this should have stayed the same under the assumption the number 
of customers remained the same. 

d. Refer to the Expenses portion of Attachment A-the first line headed “Cost of Goods 
Sold-Citipower Customers.” Provide a thorough explanation of the derivation of the 
actual amount of $54,669 and the calculation of the projected increase of $33,771. 
Response: The $33,771 is based on our 1999 Projection-of increasing the number of 

customers from 211 to 400 under the assumption that the rate increase is 
egective as of 1/1/99. This was incorrect for purposes of the Rate Application 
as the preparer misunderstood the initial question asked in the Rate 
Application. 
The amount should have been based on the total Mcfs sold in 1998 at the 
average rate for Mcf for the cost of gas in 1998. Therefore the amount for 
“Cost of Goods SolcCCitipower Customers ” would not change. It should stay 
the same amount, $54,669. 

Respondent: JUBC 
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11. Refer to Section 111, Attachment E. Explain why the Revenue Analysis-Proposed 
Rate Structure does not include the Mcfs currently billed under the minimum bill in 
its calculation of the Total Revenue generated under the proposed rates. 

Response: The column "# ofMCF Used by Customers Receiving Minimum Bills" 
represents an expense item. Pursuant to Citipower 's billing structure, 
customers who use less than a predetermined amount of gas per month 
receive a minimum bill of $5.00 for that months billing period. 
The following represents the usage allowedper customer class in order to 
receive a minimum bill. 
Residential 0 mcf - .7 mcf 
Commercial 0 mcf - .7 rncf 
Public 0 mcf - .8 rncf 
Industrial 0 mcf - .8 mcf 

Accordingly, the small amount of gas used by customers receiving a minimum 
bill is not charged for, rather, the $5.00 recovers administrative costs incurred 
by Citipower in processing the monthly billing. Therefore, the Revenue 
Analysis -Proposed Rate Structure does not include this item since no gas 
sales revenue is generated by the MCFS used by customers receiving a 
minimum bill. 

Respondent: DB 
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Citipower, L.L.C. 

12. 

~ 

Response to Kentucky Public Service Commission Item 12, Page 1 of 1 

Refer to Section 111, Attachment B. In what manner were the pipelines constructed? 
Provide copies of the feasibility studies, bid documents, and construction 
specifications. 
Response: No feasibility studies were done, however, it should be noted that the pipelines 

were constructed in the ordinary course of business to ensure that the company 
would be capable of continuing to supply natural gas in the fiture to the 
existing and increasing customer base and that the pipeline costs are not being 
passed on to consumers via the requested rate increase. As shown in the 
Annual Report submitted to the PSC in March 1999, allpipeline (existing and 
added in 1998) is capitalized on the company 's balance sheet. Pipeline costs 
have no eflect on the revenues and expenses as originally submitted to the PSC 
in the Rate Application on Section ZZJ Attachment A, and consequently, there 
are no increased costs to customers. Additionally, pipeline construction was 
required for the company to guarantee the required availability of gas for the 
fiture federal prison. 
See Exhibit E for bid documents and construction specifkations. 

Respondent: JC/JUC 
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Pipeline Bids, Contracts, Specifications & Maps 

Response to 

COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE COMMISSION 

CASE NO. 99-225 

CITIPOWER, L.L.C. 

AUGUST 25,1999 



Exhibit E 
Copies of Bid Documents and Construction specifications 

per Item #12 

PIPELINE-PLASTIC, 2”, 3”, 4” & 6” 
Bids 

Campbell Pluming, Inc. . .. . . . . . . . . . . . . . . . . . . . . . . , . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . ., . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . E-2 
Centers Contracting, Inc. ................................................................................................. E-3 
Monday Contracting, Inc. ............... .. .... ...... ... ......... ................... ...... . . . . . . . . . .. . . . . .. . ......... . .. .E-5 
Ronald Lane Pipeline Construction, Inc. .......................................................................... E~ 
Utica Pipeline, Inc. .......................................................................................................... E-13 
B W  Construction ............................................................................................................ E-14 

BKR Well Service Company ............................................................................................ E-16 
Bids, Invoices & Specifications 

PIPELINEI” STEEL 
Campbell Plumbing, Inc 

Pipeline Construction Specifications ................................................................................ E-41 
Pipeline Construction Agreement ..................................................................................... E ~ 4  
Pipeline Construction Conditio ....................................................................................... E-50 
Route/Maps/Con ........................................................................................................... E-59 

M a p 4  Steel Line ................................................................................................................ E-76 
Tennessee Department of Transportation 

General Agreement & Running Bond wMap-4” Steel ...................................................... E-77 
Extension of Permit No. 981304-Gas Main-Scott Cty, TN.......................................,........ E-95 

REGULATOR & ODORIZER 
Bids & Specifications 

GPM Equipment Sales, Inc. ............................................................................................ E-96 
Energy Management & Services Company ....................................................................... E-100 

ROAD BORING 
Bids, Specifications & Invoice 

Musgrove Excavation & Plumbing ................................................................................... E-144 

Anderson Road Boring ................................................................................................... E-158 
’ 4” Hayes Creek Extension road boring=3”, 4”, 2“ &,6” pipe 

4” & 8” road bores 

STATE & COUNTY EASEMENTS & PERMITS 
Easement-McCreary County ................................................................................................ E-161 
Encroachment Permits 

08-0150-99 ...................................................................................................................... E-163 
08-0351-97 ...................................................................................................................... E-170 
080352- ........................................................................................................................ E-178 
08-0607-97 ...................................................................................................................... E-186 
08-0612-97 ....................................................................................................................... E-194 

KY Department of Highways, Permit Division 
Permit maps & Project Specifications for Hwy 92 East .......................................... , .......... E-202 

~~ 

I Missing Pages: As a rrsult of duplicating error, there are no pages 15,78,79,80, or 81. 1 
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CAMPBELL PLUMBING, INC. 
P.O. BOX 166 

ARTEMUS, KENTUCKY 40R03 
PHONE ~ ~ e . e e o o  

neleril ib ywrrurteed to be as SPecilwQ. All work to be completed In 8 

:wnl ike manner accMdW lo elandsrd practices. Any allernation or 
,ation Irom abwo spvcifiCatlOnS involvcs oxlr(c ~ 0 9 1 s  and will become 
:xtm Charge over and AbQw lliu uullmntn 

. .... . . -  

r 
I 
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?OM : MONDFIY'S CONTR.CO. PHONE NO. : 615 562 5611 

MONDAY CON'I'KACTING, INC. 
1435 Loop Rd. 

LaFollcttc,'lfl. 37766 
(4- .  7 3 )  562 861 1 

SHOT ROCK=$12.00 PER IJN. FOOT 
I.AI3OH = 4"PLASl'fC: $4.50 PER FOOT 
PADDING = $1.50 P13R FOOT 
ROAD BORES f S30.00 PER FOOT DlRT.ROCK $75.00 PER FOOT. 
INSTALIJNC; VALVES, ' l ' E E S , t t ~ l  IIE-INS $175.00 &I. 

ATTENTION JIM CURD 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 5 of 210 
CASE NO. 99-225 



PO. BOX 90 AANOLDSBURG. WEST VIRGINIA 25234-0090 

September 15, 1997 

Mr. James E. Curd 
CitiPower, L.L.C. 
PO Box 1309 
Whitley City, KY 426 5 3 

Dear Mr. Curd: 

Thank you for taking the time t o  review your 6" plastic project with us. 
We appreciate the opportunity t o  bid on this work. Enclosed is our bid for 
this project. Also attached is a copy of our current hourly rate list. 
These rates would apply for any additiona'l work outside the scope of 
laying the 6" plastic line. 

It is our understanding that this line is t o  be laid primarily on state R.O.W. 
However, where existing utilities in the R.O.W. make laying this line 
unfeasible, CitiPower will acquire R.O.W. from private land owners. Per 
our conversations, all brush will be wind-rowed along the R.O.W. 

If awarded this project, we could start work as of October 1, 1997. We 
anticipate a 9 - 10 week completion time for this job. 

If you have any questions concerning this bid or any other matter, please 
contact us a t  your convenience. 

Sincerely yours, 
Ronald Lane Pipeline Const. Inc. 

n 

Ronald Lane, President 

Enclosures 

ra k a 
Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 6 of 210 ~ 
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ClTlPOWER L.L.C. 
PIPELINE CONSTRUCTION BID 

Lay 6" plastic pipe with tracer wire $ 6.00/ft. 

Lay 4 1/2" steel pipe $ 6.50/ft. 

Excavate rock $ lZ .OO/f t .  - 

Install 8" casing - bored $ 45.00/ft. 

$25.0O/ft. 

$ 25.oo/ft. 

Free bore for 6" plastic or 4 1/2" steel 

Install 8" casing - trenched 

Install 6" valves $400.00 each 

Install caution tape $ l.OO/ft. 

(Requires 2 - stage backfill) 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 7 of 210 
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RONALD LANE PIPELINE CONSTRUCTION INC. 

EQUIPMENT RATE LIST 
EFFECTIVE JANUARY 1, 1997 

ACKHOES 

10 JD 4x4 Rubber Tire Hoe & End Loader 
10 JD 4x4 Rubber Tire Hoe & End Loader 
C 120 Komatsu Excavator 
C 150 LC-3 Komatsu Excavator 
C 200 LC-3 Komatsu Excavator 
C 220 LC-3 Komatsu Excavator 
C 280 LC-3 Kornatsu Excavator 
90 JD Excavator 6 JD Excavator 

JD Excavator 
90 JD Excavator 
92 JD Excavator 

50 JD with winch & all angle hydraulic blade 
50 JD with winch & all angle hydraulic blade 
-4 Cat  with winch & manual blade 
-4-H Cat with winch & all angle hydraulic blade 
-5 Cat with winch & manual blade 
-5-H Cat with winch & all angle hydraulic blade 
-6 C a t  with winch & manual blade 
-6 Ca t  dozer with winch & ti l t blade 
450 Case Dozer with winch & all angle hydraulic blade 
-7-G C a t  Dozer with winch & manual blade 
-65-E-8 Komatsu Dozer with winch & manual blade 
-8-K Cat Dozer with winch & manual blade 
-68 Komatsu Dozer with winch & manual blade 

a 
Citipower, L.L.C. Response Public Service Commission 

CASE NO. 99-225 

PER HOUR 

$ 40.00 
40.00 
55.00 

65.00 
80.00 
8 5 .OO 
5 5 .oo 
60.00 
65.00 

100.00 

60.00 

80.00 

45.00 
50.00 
45.00 
50.00 
50.00 
5 5 .oo 
55.00 
60.00 
60.00 
6 5 .OO 
60.00 

100.00 
65.00 
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/DE BOOMS 

RONALD LANE PIPELINE CONSTRUCTION INC. 

EQUIPMENT RATE LIST 
EFFECTIVE JANUARY 1, 1997 

50 JD Side Boom 
50 JD Side Boom 
50 JD Side Boom 
61 Cat Side Boom 
71 Cat Side Boom 
44 JD Rubber Tire Side Boom 
-6 Cat Side Boom 
30 B Case Rubber Tire Side Boom 

PER HOUR 

45.00 
50.00 

' 60.00 
65.00 

100.00 
50.00 
70.00 
40.00 

:ility trucks or service trucks with tools 20.00 
ncludes all hand tools such as chain saws, threaders, cutters, 2" water pumps, etc.) 
Amp truck - single axle 35.00 
m p  truck - tandem axle 45.00 
inch truck with flat bed - single axle 40.00 
inch truck with t i l t  bed - tandem axle 45.00 
ngle axle 1 1/2 ton truck with boom 40.00 
ig le  axle flat bed with 6 ton  crane 45.00 
mdem axle flat bed with stinger crane 60.00 
7gle axle bucket truck 35.00 
levy crew cab with 2 5 0  gallon water tank 30.00 
mdem Mack with prentice loader 55.00 
ig le  axle tractor with tandem float or lowboy 40.00 
mdem axle tractor with tandem float or lowboy 50.00 
n d e m  axle tractor with 50 ton  tri axle lowboy 60.00 

Citipower, L.L.C. Public Service Commission Exhibit E, Page 9 of 210 
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RONALD LANE PIPELINE CONSTRUCTION INC. 

EQUIPMENT RATE LIST 
EFFECTIVE JANUARY 1 ,  1997 

WELDING RIGS PER HOUR 

Single axle welding truck - 1 machine 20.00 
Single welding sled - 1 machine 20.00 
3ouble welding sled - 2 machines 40.00 
3-6-C Cat Tack Rig with winch & machines , 80.00 
(All welding rigs includes machine, fuel, & perishable supplies such as rods, grinding disc, etc.) 

MISCELLANEOUS EOUIPMENT 

544 JD Rubber tire loader with forks or bucket 
e c a t  skid steer loader 
?C 120 Komatsu with all hydraulic John Henry Rock Drill 
3C 150 Komatsu with 1000 Ib. hydraulic hammer 
590 E JD with 3000 Ib. hydraulic hammer 
4x4 Flat bed with Finn mulcher (when mulcher not in use) 
=inn Mulcher (when in use) 
Tandem flat bed with Finn Hydro Seeder 
I;allion road grader 
16" brush chipper 
Air Compressor (21 0 CFM) 
Air Compressor (600 CFM) 
4" Water pump 
4 x 4  vehicle with mud plow 
1x4 vehicle with mud plow (on stand by) 
?ice Hydro Static test pump 
3RC Hydraulic 6" to 20" bending machine 
3-P Hydraulic 24" to  30" bending machine 

50.00 
30.00 

150.00 
105.00 
200.00 

30.00 
20.00 
6 5 .OO 
5 5.00 
35.00 
20.00 
50.00 
20.00 
20.00 
10.00 

300.00/day 
600.00/day 

1 OOO.OO/day 
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RONALD LANE PIPELINE CONSTRUCTION 

EQUIPMENT RATE LIST 
EFFECTIVE JANUARY I ,  1997 

.VI SCELLANEO US EOUIPMENT CO NTINUED 

Xichmond 20" boring machine & attachments 
,?ichmond 24" boring machine & attachments 
?\astic Fusion Machine 2" - 4" 
Dlastic Fusion Machine 4" - 8" 
Dlastic Fusion Machine 8" - 12" 
=-600 Ford with 24' box for tool & storage trailer 
40' Van Trailer for tools & storage trailer 
3'  & 32' Office trailer 
30" Beveling machine 
Trailer mounted Hi Pressure Air Test Package 

I-. @%. 

.*!. 

NC. 

PER HOU R 

400.00/day 
425.00/day 
lOO.OO/day 
140.00/day 
2 SO.OO/day 
lZO.OO/day 
120.00/day - 

lOO.OO/day 
5 0 .OO/day 

Call for quote 

Supervisor or Foreman 
-ay Out Man 
:ertified Welder 
\ion-Certified Welder 
3 e r t if i ed I' S h oo t e r " F or B I as t in g 
?ousters 

40.00 
40.00 
35.00 
2 5 .oo 
25.00 
18.00 

1 )  All equipment will have a one way travel charge. All equipment that requires 
oversize load permits for moving will also be charged travel time for return 
trip. 

2)  All equipment will have an 8 hour per day minimum charge. 

3)  Supervisors, Foreman, and Welders will always have a utility truck & tools or 
welding rig, charged a t  the appropriate rate, along with them on all jobs. 

page 4 
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' RONALD LANE PIPELINE CONSTRUCTION INC. 

EQUIPMENT RATE LIST 
EFFECTIVE JANUARY 1, 1997 

All men's rates will be charged a t  1 112 times the regular rate for overtime. 
Overtime will be charged after 8 hours each day Monday thru Friday. ALL TI& 
worked on Saturday or Sunday will be charged a t  the overtime rate. 

All equipment time (including operator) will be charged a t  regular rates. 
Overtime will not be charged for equipment. 

Per diem charges of $35/day/man will be charged when doing any hourly work. 
Per diem charges will be made for all men on the job, including operators. In 
the event a man works on 2 differenrjobs, per diem expense will only be 
charged once. This is a one time per day charge. 

Exhibit E, Page 12 of 210 
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P.O. Box 127 
Utica, KY 423 76 

Phone (502)733-9023 
Fax (502)733-9925 

iMarch 26, 1997 

CitiPower, L.L.C. 
P.O. Box 1309 
Wlutley City, KY 42653 

Attn: James Curd 
Re: Bid proposal for approximately 15,000 feet of 4” P.E. pipe 

Prices will include all labor and equipment needed to complete approximately 15,000 feet of 4” 
P.E. pipe. 

Excavating of typical ditch with a 30” cover over pipe - $j .OO per foot 
6” cased road bores - $20.00 per foot 
Solid rock removal and disposal - $50.00 per cubic yard 
Pipe padding in ditch areas - $ S O  per foot 
Fusing together 4” P.E. pipe - $ .75 per foot 
Install 4” P.E. valve and valve box - $100.00 each 
Backfill , clean-up, seed, and straw - $2.00 per foot 

Test and clean pipeline up to 100 psi - $ .25 per foot 

Estimated completion date could be set for 6 weeks from start date. 
Lump sum based on 15,000 feet will be $60,000.00 excluding any rock removal and padding. 

Respecthlly Submitted, 

Scott Kidd, President 
Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 13 of 210 
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03/06/1997 OS: 46 6065956260 CLAY PIPELIbIE IEC 

B & J CONSTRUCTION 
ROUTE 4 BOX 60 

MANCHESTER, KY 40962 
606-598-74320R 606-598-5396 

FAX 606-598-6260 

ATTENTION: JlTvlMY CURD 

RE. BID PROPOSAL ON 4" GASLINE AT PIN2 KNOTT 

PACE 01 

- 
BORES ~ F O O T  wIm CASING 

535EOOT WITHOLT CASING 

DIGGING S3.0UFOOT 
FUSING PIPE $0.25/FOOT 
COVERING $0.40/FOOT 
BLACKTOP $15.00/FOOT 

+'*YOU FURNISH ALL GRAVEL AND GAS LINES 

Please respond by fax when the award is made. 
Thank you 

Citipower, L.L.C. Response to Kentucky Public Service Cornmission Exhibit E, Page 14 of 210 
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B.K.R. Well Service Company 
Bill Reynolds & Kevin Reynolds 

P.O. Box 5225 ... Oneida, TN 37841 
Office & Fax: (423)569-8997..Shop: (423)569-2422.. Pager: (606)376-6410 

v 
v 

Billed to: Citipower, L.L.C. Starting Date: November 1,1998 
Address: P. 0. Box 1309 Ending Date: November 30, 1998 

Phone No: (606)376-8373 Billing total: $29,723.75 
Whitley City, KY 42653 

November 1, 1998 
Well Name: Murton Wilson # 1 to Hwy 92 @ Perkins Lane 
4” gas line, 2” gas line, and 1” gas line 

pigged, tested, reclaimed, seed, and strawed 7,525’ of gas line. 
Cleared right-of-way and moved equipment. Trenched, welded, taped, wired, 

Gas Lines 7,525’ X $’ 3.95 per ft.= $29,723.75 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 16 of 210 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

Office: (423)569-8999. .Fax: (423)569-8997 

TO: Citipower, LLC Bid 

FROM: B.K.R Well Service 

SUBJECT: Pipeline Construction 

DESCRIPTION: 1,820’ of 4 inch plastic gas line, tap 6 inch main gas h e  
to Highway 27, Whitley City, Kentucky 

CONTRACTOR’S RESPONSIBILITIES: 

1. Contrator shall clear the right of way, remove debris as 
required, and buiid fence gaps where required. Any 
required cutting, chipping hauling or disposal of large tree 
will be done at owners expense. 

locator tape and wire and backfill; 
Any rock that cannot be trenched will be subbed out at cost. 
Any equipment provided by BKR wiU be charged out at a 
hourly rate quoted in this letter. 
All personnel responsible for fbsing pipe will be certified in 
the fusing of 4 inch plastic pipe. 
Pressure test and pig gas lines. 

-. 3 

3. 

Trench ditch haul and lay 4 inch plastic line with 

4. 

5 .  

CITDPOWER’S RESPONSIBILmS: 

1.  
2. Provide all pipe supplies; 
3. 

Provide clearly marked right of way easement; 

Locate all water, gas, sewer and phondcable lines; Repairs 
to unmarked lines that are cut or damaged will be at the 
expense of Citipower; 
Provide rock and fill dirt for driveway; 
Road Bores, river crossings, driveway boredcutting. 
Asphalt repairs; 

1. 
5 .  

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E. Page 17 of 210 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

Office: (423 )569-899. .Fax: (423)569-8997 

SPECIAL CONSIDERATION: 

1. 

2. 

3. 

4. 

Payment of 50 percent of invoice 14 days after billing with 
the balance to be paid in 30 days; 
Delays: IfRight-of-ways are not obtained, weather 
permitting, etc. 
Rate Schedule- $285.00 per hour minimum of 4 
hours;Backhoe, dozer, labor, trencher, etc. 
Ifrock cannot be trenched, drillins, shooting rock and 
hauling dirt, digging out shot rock, disposal of shot rock 
(See Contractor’s Responsibilities Line Number 3). 

FOR THE SERVICES AND CONDITIONS IDENTIFIED HEREINABOVE. BKR 
WELL SERVICES HEREBY SUBMITS A BID OF $3.95 PER FOOT. 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
CASE NO. 99-225 
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B.K.R. Well Service Company 
Bill Reynolds & Kevin Reynolds 

P.O. Box 5225 ... Oneida, TN 37841 
Office & Fax: (423)569-8997..Shop: (423)569-2422.. Pager: (423)569-7477 

I 

Invoice No: 00000 1 1 

Billed to: Citipower, L.L.C. Starting Date: August 22, 1998 
Address: P. 0. Box 1309 Ending Date: August 3 1,1998 

Phone No: (606)376-8373 Billing total: $7,189.00 
Whitley City, KY 42653 

August 22, 1998 through August 31, 1998 
Location: 6" main gas line to Highway 27, Whitley City, Ky 

reclaimed 1820' of 4" plastic gas line. 
Cleared, welded, trenched, taped, pigged, pressure tested, tapped 6", and 

4" gas h e  1820' X $3.95 per A. = $7,189.00 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 19 of210 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

Office: (423)569-8999..F=: (423)569-8997 
i 

TO: Citipower, LLC Bid 

FROM: B.K.R. Well Service 

SUBJECT: Pipeline Construction 

DESCRIPTION: 1,072’ of 3 inch plastic line in a single ditch; 
From Strunk Ridge Road to Whitley City Laundry Mat 

CONTRACTOR’S RESPONSIBILITIES: 

1. 

2. 

3. 

4. 

5 .  

Contrator shall clear the right of way, remove debris as 
required, and build fence saps where required. Any 
required cutting, chipping hauling or disposal of large tree 
will be done at owners expense. 
Trench ditch had and lay 3 inch plastic line with 
locator tape and wire and backfill; 
Any rock that cannot be trenched will be subbed out at cost. 
Any equipment provided by BKR will be charged out at a 
hourly rate quoted in this letter. 
All personnel responsible for hsing pipe will be certified in 
the hsing of 3 inch plastic pipe. 
Pressure test and pig gas Lines. 

CITIPOWER‘S RESPONSIBILITIES: 

1. 
&. 3 

3. 

Provide clearly marked right of way easement; 

Locate all water, gas, sewer and phondcable lines; Repairs 
to unmarked lines that are cut or damaged will be at the 
expense of Citipower; 
Provide rock and fill dirt for driveway; 

Asphalt repairs; 

Provide all pipe supplies; 

4. 
- 5 . Road Bores, river crossings, driveway boredcutting. 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

Office: (423)569-8999..Fax: (423)569-8997 I. 
SPECIAL CONSIDERATION: 

1. 

2. 

3. 

4. 

Payment of 50 percent of invoice 14 days after billing with 
the balance to be paid in 30 days; 
Delays: IfRight-of-ways are not obtained, weather 
permitting, etc. 
Rate Schedule- $285.00 per hour minimum O f  4 
hoursBackhoe, dozer, labor, trencher, etc. 
If rock cannot be trenched, drilling, shooting rock and 
hauling dirt, digging out shot rock, disposal of shot rock 
(See Contractor’s Responsibilities Line Number 3).  

FOR THE SERVICES AND CONDITIONS IDENTIFIED HEREINABOVE. BKR 
WELL SERVICES HEREBY SUBMITS A BID OF $3.00 PER FOOT. 
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B.K.R. Well Service Company 

Bill Reynolds & Kevin Reynolds 
P.O. Box 5225 ...Oneida, TN 37841 

Oflice & Fax: (423)569-8997..Shop: (423)569-2422.. Pager: (606)376-6410 
L 

Billed to: Citipower, L.L.C. Starting Date: October 1, 1998 
Address: P. 0. Box 1309 Ending Date: October 12, 1998 

Phone No: (606)3 76-83 73 Billing totai: S 4,411.00 
Whitley City, KY 42653 

October 1, 1998 through October 12, 1998 

wired, reclaimed, pigged, tested, and tied line into main line. Had extra work on getting 
line through. 3” gas line &om S W  Ridge Road to Whitley City Laundry Mat. 

1072’ pipe 

Built right-of-way. Trenched, backhoed, welded, picked up equipment, taped, 

3” X !§ 3.00 per foot =!§ 3,216.00 

October 5, 1998 
Location: Kroger’s and Whitley City Laundry Mat 

Time: 6 Hrs. 

Repaired septic tank at Kroger’s and building cliffup with dirt. 
Backhoe 6 Hrs. X !§ 45.00 = !§ 270.00 
Bobcat 4 Hrs. X $35.00 = 3 140.OQ 

$ 4  10.00 
October 6, 1998 Time: 5Hrs. 
Location: Kroger’s and Laundry Mat 

Worked on cliff and right-of-way on cliff. 
Backhoe 5 Hrs. X !§ 45.00 = $225.00 
Bobcat 5 Hrs. X $35.00 = S 175.00 

$400.00 

October 7, 1998 
Location: Kroger’s and Laundry Mat 

and put drain in to drain parking lot. 

Time: 7 Hrs. 

Went to Lumber King in Oneida and rented Demo Saw to cut out concrete wall 

1 Person 7 Hrs. X $20.00 = !§ 140.00 
Bobcat 7 Hrs. X !§ 35.00 = S 245M 

$385.00 
Total: S 4,411.00 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

m c e :  (423)569-8999..Fax: (423)569-8997 
0 

TO: Citipower, LLC Bid 

FROM: B.K.R Well Service 

SUBJECT: Pipeline Construction 

DESCRIPTION: 9,046’ of 3 inch and 2 inch plastic line in a single ditch; 
From Murton Wilson # 1 to Josh Hill Road to Hwy 92 

CONTRACTOR’S RESPONSIBILITIES: 

1. Contrator shall clear the right of way, remove debris as 
required, and build fence gaps where required. Any 
required cutting, chipping hauling or disposal of large tree 
will be done at owners expense. 
Trench ditch, haul and lay 3 inch and 2 inch plastic line with 
locator tape and Wire and backtill; 
Any rock that cannot be trenched will be subbed out at cost. 
Any equipment provided by BKR will be charged out at a 
hourly rate quoted in this letter. 
All personnel responsible for fusing pipe will be certified in 
the fusing of 2 inch and 3 inch plastic pipe. 
Pressure test and pig gas lines. 

2. 

3. 

4. 

5 .  

CITIPOWER’S RESPONSIBILITIES: 

1. . Provide clearly marked right of way easement; 
2. Provide all pipe supplies; 
3. Locate all water, gas, sewer and phondcable lines; Repairs 

to unmarked lines that are cut or damaged will be at the 
expense of Citipower, 
Provide rock and fiiI dirt for driveway; 
Road Bores, river crossinp, driveway boredcutting. 
Asphalt repairs; 

4. 
5 .  
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

offie: (423)569-8999..Fm: (423)569-8997 
v 1 

I 

SPECIAL CONSIDERATION: 

1. 

2. 

3. 

4. 

Payment of 50 percent of invoice 14 days after billing with 
the balance to be paid in 30 days; 
Delays: Iffight-of-ways are not obtained, weather 
permitting, etc. 
Rate Schedule- $285.00 per hour minimum of4 
hours;Backhoe, dozer, labor, trencher, etc. 
If rock cannot be trenched, drilling, shooting rock and 
hallling dirt, digging out shot rock, disposal of shot rock 
(See Contractor’s Responsibilities Line Number 3). 

FOR THE SERVICES AND CONDITIONS IDENTIFIED HEREINABOVE. BKR 
WELL SERVICES HEREBY SUBMITS A BID OF $3.00 PER FOOT FOR 3 INCH 
LINEANDABIDOF%1.50PERFOOTFOR2INCHLINE. 
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I B.K.R. Well Service Company 
P.O. Box 5225 ... Oneida, TN 37841 

We: (423)569-8999..F=: (423)569-8997 

Billed to: Citipower, L.L.C. 
Address: P. 0. Box 1309 

Phone No: (606)376-8373 
whitley City, KY 42653 

hvoice No: 00027 

Starting Date: March 11,  1999 
Ending Date: March 3 1, 1999 

Billing total: $18,615.00 

March 1 1 ,  1999 thru March 3 1, 1999 
Well Name: Muon Wilson ## 1 to Josh Hill Road to Hwy 92 

3” gas line, 2” gas line 
Cleared right -of-way and moved equipment. Trenched, weided taped, wired, 

pigged, tested, reclaimed, seeded and strawed 6,630’ of gas line. 

3” gas hes  5,780’ X $3.00 per ft. $17,340.00 
2” gas lines 850’ X $1.50 per ft. 1,275.00 

BILLING TOTAL $18,615.00 
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B.K.R. Well Service Company 
P.O. Box 5225 ... Oneida, TN 37841 

Office: (423)569-8999..F=: (423)569-8997 
I 

Billed to: Citipower, L.L.C. Startins Date: April 1, 1999 
Address: P. 0. Box 1309 Ending Date: April 2 1, 1999 

Phone No. (606)376-8373 BILLING TOTAL: !6 6,915.59 
Whitley City, KY 42653 

April 1, 1999 through April 22, 1999 
Well Name: Murton Wiison # 1 to Josh Hill Road to Hwy 92 

3” gas h e ,  2” gas line 

Cleared right-of-way and moved equipment. Trenched, welded, taped, wired, 

!§ 6,522.00 3” gas lines 
2” gas lines 242’ X $ 1.50 per ft. = $ 363.0Q 

!§ 6,885.00 

pigged & tested, reclaimed, seeded, and strawed 2416’ of gas line. 
2174’ X $3.00 per ft. = 

Citizen’s Gas Invoice # 01559: 
2-2” X $ 14.13 = $ 28.26 
Sales Tax u 

!§ 30.59 

Billing Total: $6,915.59 
-------- 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

I Office: (423)569-8999. .Fax: (423)569-8997 I 

TO: Citipower, LLC Bid 

FROM: B.K.R Well Service 

SUBJECT: Pipeline Construction 

DESCRIPTION: 2,918’ of 2 inch and 4 inch plastic line in a single ditch; 
From Kroger’s to Whitley City Elementary School to 
McCreary National Bank 

CONTRACTOR’S RESPONSIBILITIES: 

Citipower, L.L.C. 

1. Contrator shall clear the right of way, remove debris as 
required, and build fence gaps where required. Any 
required cutting, chipping hauling or disposal of large tree 
will be done at owners expense. 
Trench ditch, haul and lay 4 inch and 2 inch plastic line with 
locator tape and wire and backfill; 
Any rock that cannot be trenched will be subbed out at cost. 
Any equipment provided by BKR will be charsed out at a 
hourly rate quoted in this letter. 
All personnel responsible for &sing pipe will be certified in 
the firsing of 2 inch and 4 inch plastic pipe. 
Pressure test and pig gas lines. 

2. 

3. 

4. 

5 .  

CITIPOWER’S RESPONSIBILflIES: 

1. 
2. Provide all pipe supplies; 
3. 

Provide clearly marked right of way easement; 

Locate all water, gas, sewer and phondcable lines; Repairs 
to unmarked lines that are cut or damaged will be at the 
expense of Citipower, 
Provide rock and fill dirt for driveway; 
Road Bores, river crossings, driveway boredcutting. 
Asphalt repairs; 

4. 
5 .  

Response to Kentucky Public Service Commission Exhibit E, Page 27 of 210 
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B.K.R. Well Service Company 
P.O. Box 5225..On&da, TN 37841 

Wee: (423)569-8999..Fax: (423)569-8997 

SPECIAL CONSIDERATION: 

1. 

2. 

3.  

4. 

Payment of 50 percent of invoice 14 days after billing with 
the balance to be paid in 30 days; 
Delays: IfRight-of-ways are not obtained, weather 

Rate Schedule- $285.00 per hour minimum of 4 
hours;Backhoe, dozer, labor, trencher, etc. 
Ifrock cannot be trenched, drilling, shooting rock and 
hauling dirt, digging out shot rock, disposal of shot rock 
(See Contractor’s Responsibilities Line Number 3). 

permitting, etc. 

FOR THE SERVICES AND CONDITIONS IDENTIFIED HEREINABOVE. BKR 
WELL SERVICES HEREBY SUBMITS A BID OF $3.95 PER FOOT. 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
CASE NO. 99-225 
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B.K.R. Well Service Company 
Bill Reynolds & Kevin Reynolds 

P.O. Box 5225 ... Oneida, TN 37841 
Office & Fax: (423)569-8997..Shop: (423)569-2422.. Pager: (606)376-6410 1 

Invoice No: 000 17 

Billed to: Citipower, L.L.C. Starting Date: November 5, 1998 
Address: P. 0. Box 1309 Ending Date: November 15, 1998 

Phone No: (606)3 76-83 73 Biliing total: $9,290.10 
Whitley City, KY 42653 

November 5, 1998 through November 15, 1998 
Well Name: Kroger’s to Whitley City Elementary School to McCreary National Bank 
4” gas line & 2” gas line 

pigged, tested, reclaimed, seed, and strawed 1800’ of 4” gas line and 1 1 18’ of 2” gas line. 
Cleared right-of-way and moved equipment. Trenched, welded, taped, wired 

4” Gas Line 1,800’ X $3.95 per ft.= $7,110.00 
2” Gas Line 1,118’ X $ 1.95 per ft. = =SO. 10 

$9,290.10 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

OBCice: (423)569-8999..Fax: (423)569-8997 I 

TO: Citipower, LLC Bid 

FROM: B.K.R Well Service 

SUBJECT: Pipeline Construction 

DESCRIPTION: 1,500' of 2 inch and 4 inch plastic line in a single ditch; 
From Murton Wilson ## 1 to Fed Stephens Road 

CONTRACTORS RESPONSIBILITIES: 

1. Contrator shall clear the right of way, remove debris as 
required, and build fence gaps where required. Any 
required cutting, chipping hading or disposal of large tree 
will be done at owners expense. 
Trench ditch haul and lay 4 inch and 2 inch plastic line with 
locator tape and wire and backfill; 
Any rock that cannot be trenched will be subbed out at cost. 
Any equipment provided by BKR will be charged out at a 
hourly rate quoted in this letter. 
All personnel responsible for fbsing pipe will be certified in 
the fbsing of 2 inch and 4 inch plastic pipe. 

2. 

3. 

4. 

- 5 . Pressure test and pig gas lines. , 

CITIPOWER' S RESPONSIBILITIES : 

1. 
2. Provide all pipe supplies; 
3. 

Provide clearly marked right of way easement; 

Locate al l  water, gas, sewer and phondcable lines; Repairs 
to unmarked lines that are cut or damaged will be at the 
expense of Citipower; 
Provide rock and fill dirt for driveway; 
Road Bores, river crossings, driveway boredcutting. 
Asphalt repairs; 

4. 
5 .  
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

Offie: (423)569-8999..F=: (423)569-8997 
i 

SPECIAL CONSIDERATION: 

1. 

2. 

3 .  

4. 

Payment of 50 percent of invoice 14 days after billing with 
the balance to be paid in 30 days; 
Delays: LfRight-of-ways are not obtained, weather 
permitting, etc. 
Rate Schedule- $285.00 per hour minimum Of 4 
hours;Backhoe, dozer, labor, trencher, etc. 
Ifrock cannot be trenched, drilling, shooting rock and 
hauling dirt, digging out shot rock, disposal of shot rock 
(See Contractor’s Responsibilities Line Number 3). 

4 

FOR THE SERVICES AND CONDITIONS IDENTIFIED HEREINABOVE. BKR 
WELL SERVICES HEREBY SUBMITS A BID OF $3.95 PER FOOT. 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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B.K.R. Well Service Company 
Bill Reynolds & Kevh Reynolds 

P.O. Box 5225 ...Oneida, TN 37841 
Office & Fax: (423)569-8997..Shop: (423)569-2422.. Pager: (606)376-6410 

Invoice No: 000 15 

Billed to: Citipower, L.L.C. Starting Date: October 26, 1998 
Address: P. 0. Box 1309 Ending Date: October 3 1, 1998 

Phone No: (606)376-8373 Billing total: $5,925.00 
Whitley City, KY 42653 

October 26, 1998 through October 3 1,1998 
Location: Murton Wilson # 1 to Fed Stephen Road 

line. 
Built right-of-way. Trenched, welded, taped, wired, reclaimed 1500’ of 4”, 2” gas 

1500’ pipe 4”, 2” X $3.95 per foot = $5,925.00 
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B.K.R. Well Service Company 

P.O. Box 5225..Oneida, TN 37841 
OER: (423)569-8999. .Fax: (423)569-8997 

a 

TO: Citipower, U C  Bid 

FROM: B.K.R Well Service 

SUBJECT: Pipeline Construction 

DESCRIPTION: 3,775’ of 2 inch and 4 inch plastic line in a single ditch; 
From Fina to Kroger’s on east side 

CONTRACTORS RESPONSIBILITIES: 

1. Contrator shall clear the ri&t of way, remove debris as 
required, and build fence gaps where required. Any 
required cutting, chipping hauling or disposal of large tree 
will be done at owners expense. 
Trench ditch, haul and lay 4 inch and 2 inch plastic line with 
locator tape and wire and backfill; 
Any rock that cannot be trenched will be subbed out at cost. 
Any equipment provided by BKR will be charged out at a 
hourly rate quoted in this letter. 
All personnel responsible for hsing pipe will be certified in 
the fbsing of 2 inch and 4 inch plastic pipe. 
Pressure test and pig gas lines. 

2. 

3 .  

4. 

5. 

CITIPOWERS RESPONSIBILITIES: 

1. 
2. Provide all pipe supplies; 
3. 

Provide clearly marked right of way easement; 

Locate all water, gas, sewer and phondcable lines; Repairs 
to unmarked lines that are cut or damaged will be at the 
expense of Citipower, 
Provide rock and fill dirt for driveway; 
Road Bores, river crossings, driveway boredcutting. 
Asphalt repairs; 

4. 
5 .  
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

O&X: (423)569-8999..F=: (423)569-8997 
L 

SPECIAL CONSIDERATION: 

1. 

2. 

3. 

4. 

Payment of 50 percent of invoice 14 days after billing with 
the balance to be paid in 30 days; 
Delays: IfRight-of-ways are not obtained, weather 
permitting, etc. 
Rate Schedule- $285.00 per hour minimum Of 4 
hours;Backhoe, dozer, labor, trencher, etc. 
Ifrock cannot be trenched, drilling, shooting rock and 
hauling dirt, digging out shot rock, disposal of shot rock 
(See Contractor’s Responsibilities Line Number 3). 

FOR THE SERVICES AND CONDITIONS IDENTIFIED HEREINABOVE. BKR 
WELL SERVICES HEREBY SUBMITS A BID OF $3.95 PER FOOT. 
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B.K.R. Well Service Company 
Bill Reynolds & Kevin Reynolds 

P.O. Box 5225 ... Oneida, TN 37841 
Office & Fax: (423)569-8997..Shop: (423)569-2422.. Pager: (423)569-7477 

I’ 
. ,  - .  ~ - . ,  

Invoice No: 000 12 

Billed to: Citipower, L.L.C. Starting Date: September 7, 1998 
Address: P. 0. Box 1309 Ending Date: September 30, 1998 

Phone No: (606)376-8373 Billing total: $15,037.00 
Whitley City, KY 42653 

September 25, 1998 
Well Name: 3” main gas line at Ball Bottom’s 

flagmen. 

Time: 7 Hrs. 

Reclaimed 3” main gas lines from Shirks # 1 to Maylo # 1. 3 miles of gas line and 

Trencher 7 Hrs. X $35.00 = $245.00 
1 Person 7 Hrs. X $20.0 = $ 140.00 

$ 385.00 
-------- 

September 29, 1998 
Well Name: 4” gas line 

Time: 4 Hrs. 

Waited on Kenneth for dump truck, but did not show up. 
1 Person 4 Hrs. X $20.00 = $80.00 

e 
September 7 through September 30 
From Fma to Kroger’s on east side 

Moved equipment in. Cleared, backhoed, trenched, welded, wired, taped, seeded, 
pigged, tested, and reclaimed 3660’ of 4” main gas line. 115’ of 2” gas line from 4” main 
gas line to Burger King. 

4” line 3660’ X $3.95 per fi = $ 14,457.00 
2” line 115’X$ l.OOperfi= $ 115.00 

$ 14,572.00 

Total: S 15,037.00 

--------I- 

---11--- 

Signature: 
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

Office: (423)569-8999..Fax: (423)569-8997 

TO: Citipower, LLC Bid 

FROM: B.K.R Well Service 

SUBJECT: Pipeline Construction 

DESCRIPTION: 13,500’ of 2 inch and 4 inch plastic line in a single ditch; 
From Murton Wilson ## 1 to D. H. Campbell ## 1 

CONTRACTORS RESPONSIBILITIES: 

1. Contrator shall clear the right of way, remove debris as 
required, and buiid fence gaps where required. Any 
required cutting, chipping hauling or disposal of large tree 
will be done at owners expense. 
Trench ditch, haul and lay 4 inch and 2 inch plastic line with 
locator tape and wire and backfU; 
Any rock that cannot be trenched will be subbed out at cost. 
Any equipment provided by BKR will be charged out at a 
hourly rate quoted in this letter. 
AU personnel responsible for &sing pipe will be certified in 
the fbsing of 2 inch and 4 inch plastic pipe. 
Pressure test and pig gas lines. 

2. 

3. 

4. 

5 .  

CITIPOWER’S RESPONSIBILITIES: 

1. 
2. Provide a l l  pipe supplies; 
3. 

Provide clearly marked right of way easement; 

Locate all  water, gas, sewer and phondcable lines; Repairs 
to unmarked lines that are cut or damaged will be at the 
expense of Citipower; 
Provide rock and fill dirt for driveway; 
Road Bores, river crossings, driveway boredcutting. 
Asphalt repairs; 

4. 
5.  
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B.K.R. Well Service Company 
P.O. Box 5225..Oneida, TN 37841 

(423)569-8999..F=: (423)569-8997 

SPECIAL CONSIDEMTION: 

1. 

2. 

3. 

1. 

Payment of 50 percent of invoice 14 days d e r  billing with 
the balance to be paid in 30 days; 
Delays: IfRight-of-ways are not obtained, weather 
permitting, etc. 
Rate Schedule- $285.00 per hour minimum Of 4 
hours;Backhoe, dozer, labor, trencher, etc. 
Ifrock cannot be trenched, drilling, shooting rock and 
hauling dirt, digging out shot rock, disposal of shot rock 
(See Contractor’s Responsibilities Line Number 3). 

FOR THE SERVICES AND CONDITIONS IDENTIFIED HEREINABOVE. BKR 
WELL SERVICES HEREBY SUBMITS A BID OF $3.95 PER FOOT. 
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B.K.R. Well Service Company 
P.O. Box 5225 ... Oneida, TN 37841 

O&X: (423)569-8999. .Fax: (423)569-8997 
+ 

Invoice No: 00032 

Billed to: Citipower, L.L.C. Starting Date: April 23, 1999 
Address: P. 0. Box 1309 Ending Date: April 26,1999 

Phone No. (606)376-8373 BELING TOTAL: S 3,075.00 
Whitley City, KY 42653 

April23, 1999 Time: 10 Hrs. 
Well Name: Job ## I-Bid; Murton Wilson # 1 to D.H. Campbell # 1 

top of Davis Hill. Equipment used: Bakchoe, Dozer, End loader, Dump truck, and man 
hours. 

Clearing trees, hauling brush 0% flagging trafEc, loading truck along Hwy 92 at 

10 Hrs. X $285.00 = $2.850.00 

April 26, 1999 
Well Name: lob ## 1-Bid; Murton Wilson ## 1 to D.H. Campbell # 1 

Time: 5 Hrs. 

Laid 4” & 2” gas line under Hayes Creek. 
Backhoe 5 Hrs. X $45.00 = $ 225.00 

Billing Total: S 3,075.00 
---_I- 
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B.K.R. Well Service Company 
P.O. Box 5225 ... Oneida, TN 37841 

offie: (423)569-8999. .Fax: (423)569-8997 
t 

r 

Billed to: Citipower, L.L.C. Starting Date: May 01,1999 
Address: P. 0. Box 1309 Ending Date: May 13, 1999 

Phone No. (606)376-8373 BILLING TOTAL: $31,623.70 
Whitley City, KY 42653 

May 1, 1999 thru May 13, 1999 
Well Name: Job ## 1 - Bid - Murton Wilson # 1 to D. H. Campbell # 1 

4" gas line 

Cleared right-of-way and moved equipment. Trenched, welded, taped, wired, 
pigged & tested, recIaimed, seeded, and strawed 8006' of gas line. 

4" gas lines 8,006' X $3.95 per fl. = m 6 2 3 . 7 0  
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0 

Billed to: Citipower, L.L.C. Starting Date: May 01, 1999 
Address: P. 0. Box 1309 Ending Date: May 3 1, 1999 

Phone No. (606)376-8373 Billing Total: S 19,726.30 
Whitley City, KY 42653 

rn * 
B.K.R. Well Service Company 

P.O. Box 5225 ... Oneida, TN 37841 
(423)569-8999..F~: (423)569-8997 

L 

May 1, 1999 thru May 31, 1999 
Well Name: Job # 1 - Hayse Creek - 2” & 4” Gas Line 

pigged & tested, reclaimed, seeded, and strawed 4994’ of gas line. 
Cleared right-of-way and moved equipment. Trenched, welded, taped, wired, 

2” & 4“ gas lines 4,994’ X $3.95 per ft. = S 19,726.30 
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P I P E L I N E  C O N S T R U C T I O N  S P E C I F I C A T I O N S  

CONTRACTOR: I 

1.0 DESCRIPTION OF WORK 
L‘ 1.1. The work shall consist of the construction of a four and one-half inch (4.5”) 

diameter pipeline in Scott County, Tennessee near Oneida, including without 
limitation, the crossing of any roads, pipelines, and water courses; in accordance 
with OWNER‘S specifications as hereinafter set forth. The pipeline to be 
constructed will consist of approximately 60,000 feet of 4.5” x 0.188” W.T., API 
5L, X-42, ERW pipe, beveled for welding, coated with Scotchkote fusion bonded 
12 mil epoxy coating. 

The Work shall consist o$ but not be limited to, receiving the pipe at the job site, 
offloading the trucks at a single location at the site, and stringing the pipe; 
welding the pipeline; wrapping field joints; jeeping and repairing holidays; 
ditching; lowering into the ditch; installing manifolding for blow downs and 
related bypass; installing anodes and test stations; backfilling; hydrostatically 
testing and dewaterinddrying the line; and leaving it ready to transport natural 
gas. 
The pipeline right of way follows state and county roads. CONTRACTOR will 
provide the necessary workmen to ensure the safe flow of traffic where necessary. 
Hazards or unsafe road or right of way conditions created by CONTRACTOR’S 
activities will be properly marked and necessary barriers and caution devices 
installed to provide unattended warning of any such hazardous or unsafe 
conditions. Any dirt and other debris will be removed from roadways, driveways 
and parking lots. CONTRACTOR will take the necessary precautions to prevent 
damage to roadways, driveways and parkmg areas as a result of equipment 
movements or improper operations. Any damages occumng as a result of 
CONTRACTOR’S negligent activities will be repaired immediately as soon as 
possible. CONTRACTOR will not be responsible for damages incurred as a 
result of normal operations. 

1.2. 

1.3. 

2.0 CONTRACTOR’S RESPONSIBILITIES 
2.1. CONTRACTOR shall clear the right of way, remove debris as required, and build 

fence gaps where required. Any required cutting, chipping hauling or disposal of 
large trees will be done at OWNER’S expense. 
CONTRACTOR shall haul and string the pipe along the right of way and fbrnish 
skids with cushions. The pipe shall be handled in a manner to prevent damage to 
the pipe walls, pipe ends and coating. Slamming against adjacent pipe or 
equipment shall be prohibited. Any damage discovered after the pipe leaves the 
OWNER’S yard is the CONTIWCTOR’s responsibility. 
CONTRACTOR shall weld out the line in accordance with.AP1-1104 or other 
DOT approved procedures. All welders and procedures are subject to 

2.2. 

2.3. a 
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2.4. 

2.5. 

2.6. 

2.7. 

2.8. 

2.9. 

2.10. 

certification test by 0 W ” S  Representative prior to construction. OWNER 
may x-ray up to 50% of total welds. 
CONTRACTOR shall jeep the coating at 1,500 volts and repair all damaged 
coating, and prime and tape all joints and fittings with material fbrnished and 
approved by OWNER. 
CONTRACTOR shall install the line in the ditch to a depth of 36” with a 
minimum of two (2) feet of cover. CONTRACTOR shall cover and smooth the 
entire right of way and any extra work areas to their original, or better, condition, 
and shall be responsible for returning to the site upon OWNERS request, at no 
extra cost to OWNER to repair any settlement along the pipe ditch for a period of 
one (1) year &om the completion of construction. 
CONTRACTOR shall test the pipeline in an approved marqer using air or 
nitrogen to a pressure of 850 psi gauge for eight (8) hours minimum, utilizing 
pressure and temperature recorders and a certified dead weight tester. For the 
test, the line shall be pigged and pressurized to above the required minimum 
pressure. An acceptable certified chart shall be fhnished to OWNER. 
CONTRACTOR shall dewater and dry the line, if required, by running a squeegee 
and two (2) polypigs with an air compressor. 
CONTRACTOR shall install anodes and test stations, provided by OWNER, 
along the pipeline during construction. 
CONTRACTOR may be required to fiunish a letter of indemnification andor a 
surety bond upon selection in addition to a current insurance certificate &om an 
acceptable carrier. 
CONTRACTOR shall krnish all materials not specifically furnished by OWNER 
and any other materials required for completion of the work. 

/ 

3.1. 

3.2. 

3.3. 

3.4. 

MATERIALS FURNISHED BY OWNER 
OWNER will fiunish approximately 60,000 feet of 4.5” x 0.188” W.T., API 5L, 
X-42, ERW line pipe, beveled for welding, double random lengths and coated 
with Scotchkote coating. Pipe will be delivered to the job site by pipe supplier’s 
trucks and offloaded by CONTRACTOR 
OWNER will fimish all welded fittings (45 and 90 ells) to be used as permanent 
parts for the mainline. 

OWNER will finish the required anodes, wire and test stations for cathodic 
protection on the pipeline. 
OWNER will provide asphalt, rock, seed, hay and other materials required to 
repair areas damaged as a result of pipeline installation. 
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INSPECTION 
4.1. 

I 

OWNER intends to have an inspector present full time during construction but 
may elect to have a Representative visit the site only occasionally during portions 
of the Work. 

One two-man radiographic inspection team will be provided by OWNER and may 
be present on the work site during all welding activities. The line may be 50% 
radiographically inspected. 
CONTRACTOR shall cooperate with all OWNER representatives and inspectors 
during the course of construction and shall make every attempt to make all phases 
of construction available for inspection. 

NOTE: CONTRACTOR shall prime all above ground piping with primer provided by 
OWNER. In addition, CONTRACTOR may be required to paint the finish coat 
with paint provided by OWNER at no additional cost to OWNER 

4.2. 

4.3. 
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A G R E E M E N T  I 

THIS AGREEMENT made and entered into this the 22 day of June 1 9 9 L  by and 
between CITIPOWER, LLC, hereinafter referred to as “OWNER”, and Campbell Plumbing, 
Inc., hereinafter referred to as “CONTRACTOR”. 

-WITNESSETH: THAT 

For, and in consideration of, the mutual promises and agreements and the M e r  good and 
valuable considerations contained herein, and in accordance with the following terms and 
conditions, OWNER and CONTRACTOR agree as follows: 

1.0 CONTRACT DOCUMENTS AND WORK DESCRIPTION 
1.1. The provisions contained in this Agreement and in the documents identified 

below, said documents being attached hereto, and made a p q  hereof, or 
incorporated herein by reference for all purposes, including any and all 
modifications incorporated herein prior to execution of this Agreement, shall be 
collectively known as the “CONTRACT DOCUMENTS”. 

The CONTRACT DOCUMENTS referenced above include the Agreement and 
the following listed Exhibits attached hereto and made a part hereof: 

General Conditions 
The Pipeline Construction 
Procedures and Specifications 

1.2. The CONTRACTORS work is defined by the Specifications, and the Drawings. 
The CONTRACTOR shall fiunish all labor, supervision, equipment, materials, - 
tools, and supplies required to complete the work in accordance with the 
CONTRACT DOCUMENTS. 

1.3. The CONTRACTOR warrants that he is familiar with the CONTRACT 
DOCUMENTS and is, therefore, thoroughly apprised of the work and the terms 
of the Agreement, and has prepared and submitted his Bid in accordance 
therewith. The CONTRACTOR agrees that the OWNER or ENGINEER may 
make minor changes in the Work as it progresses, and such changes shall be 
considered part of the Work. 

-1 :’ 
I 

2.0 CONTRACTORS DUTIES AND OBLIGATIONS 
2.1. 
2.2. 

The CONTRACTOR shall perform the Work as defined above. 
It is agreed that time is of the essence and the CONTRACTOR shall commence 
the performance,of his duties within three (3) days after receiving notification 
from the OWNER to commence with the work and shall proceed diligently 
thereafter until said work is completed no later than NOVEMBER 1, 1998. 
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2.3. 

2.4. 

2.2.1. If, in the opinion of the OWNER, the CONTRACTOR cannot complete 
the installation of the pipeline by November 1, 1998, the OWNER may 
take the following actions no later than October 1, 1998. 

2.2.2. The CONTRACTOR may add additional labor and equipment necessary 
to complete the installation on schedule. 

2.2.3. OWNER may employ additional labor and equipment to complete the 
installation. 

2.2.4. In the event additional labor and equipment is provided by OWNER the 
OWNER will reduce the contract footage paid to CONTRACTOR by an 
amount equal to the amount installed by OWNER 

.,2: 

The CONTRACTOR M e r  warrants that: 

2.3.1. He has filly acquainted himself with the Work, and knows of no reason 
why any physical or material aspects would intempt his diligent 
performance or delay the completion date as indicated in his Bid. 

2.3.2. He is fblly acquainted with the nature of the duties he hereb? undertakes 
to perform in this Agreement, and knows of no reason, and anticipates no 
intemptions, whether by labor disputes or otherwise, which would 
prevent his diligently pursuing the Work to the completion date of his Bid. 

2.3.3. In its performance hereunder, the CONTRACTOR is an independent 
contractor, the OWNER being interested only in the results obtained. The 
CONTRACTOR acknowledges that neither he, nor any of his employees, 
are employees of the OWNER 

a *  

The CONTRACTOR further agrees that: 
2.4.1. For the purposes of the indemnity provisions set forth in this section, the 

tern “CONTRACTOR GROUP” as used herein as a reference shall mean, 
individually and collectively, CONTRACTOR and the employees, agents, 
representatives, contractors and subcontractors of CONTRACTOR and the 
subrogees of said parties. Similarly, the term “OWNER GROUP” as used 
as a reference, shall mean, individually and collectively, OWNER and 
joint owners, if any, and the employees, agents, representatives, 
contractors, and subcontractors of OWNER, E N G m  as defined 
herein, and the subrogees of said parties. It is also specifically understood 
and agreed that a contractor andor materials which are prescribed in this 
Agreement shall be deemed a member of the Group (CONTRACTOR 
GROUP or OWNER GROUP) of the party hereto who has or is charged 
with the responsibility of finishing such services andor materials under 
and in accordance with this Agreement. Contractors, suppliers or 
subcontractors W s h i n g  any services andor materials which are not 
prescribed in this Agreement shall be deemed third parties. Solely for the 
purpose of the indemnity provisions set for in this Section, the negligent or 
willfbl acts or omissions of the CONTRACTOR GROUP shall be imputed 
to CONTRACTOR 
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2.4.2. CONTRACTOR agrees to protect, defend, indemnifl, and hold OWNER 
GROUP, its co-owners and joint operators of oil, gas and/or other mineral 
leases hannless €tom and against all claims, demands, and causes or action 
of any and every type and character, without limit and without regard to 
the cause or causes thereof which are related in any way to performance 
by CONTRACTOR GROUP under this Agreement and which arise in 
favor of or are made by CONTRACTOR GROUP due to personal injury, 
death or property damage whether or not caused by the joint and/or 
concurrent negligence of OWNER GROUP or CONTRACTOR GROUP, 
excepting however, all claims, demands, and causes or action resulting 
fiom the sole negligence or will l l  acts or omissions of OWNER GROUP. 

2.4.3, 

2.4.4. 

2.4.5. 

2.4.6. 

Except for damage to the Work, CONTRACTOR agrees to reimburse 
OWNER for any loss of or damage to property of OWNER (including 
property of its co-owners and joint operators of oil, gas andor other 
mineral leases) related in any way to performance of CONTRACTOR 
GROUP under this Agreement and resulting in whole or art from the 
willful or negligent acts or omissions of CONTRACTOR G % UP. 
CONTRACTOR further agrees to protect, indemnify, and save OWNER, 
its co-owners and joint operators of oil, gas and/or other mineral leases 
safe and harmless &om and against all claims, demands, and causes of 
action or every kind and character on account or personal injury to. illness 
or death of, or loss of or damage to property of, third parties other than 
OWNER GROUP or CONTRACTOR GROUP where the personal injury, 
Illness, death, or loss of or damage to property is related in any way to 
performance by CONTRACTOR GROUP under this Agreement and in 
any way results f?om the willful or negligent acts or omissions of 
CONTRACTOR GROUP. 
CONTRACTOR further agrees to defend OWNER GROUP respectively 
against all suits brought upon any claim, demand, or cause of action 
covered by their indemnity obligations. OWNER shall have the right1 at its 
option, to participate at its own expense with’attorneys or its own selection 
in the defense of any such suits without releasing the CONTRACTOR of 
any indemnity obligation hereunder. 
CONTRACTOR shall indemnify and hold all owners of foreign pipelines 
in the work area harmless against any and all lasses, Injuries or damages 
which it may incur during or by any reason of the construction of the 
pipeline where occasioned by the negligence or willfkl acts or omissions 
of that owner or its contractors or sub-contractors. 

3.0 “FORCE MAJEURE” 
Neither party hereto shall be Iiable for damage to the other for any act, omission or 
circumstances occasionid by or in connection with, or as a Consequence of, and the 
obligations of the parties, except for the payment of money, shall be suspended during 
continuance of any “Force Majeure” condition, including but not limited to any acts of a. 
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4.0 

5.0 

God, strikes, lockouts, or other industrial disturbances, acts of the public enemy, 
sabotage, wars, blockades, earthquakes, floods, fie, arrests, restrknts, civil disturbances 
and the binding order of any court or governmental authority which has been resisted in 
good faith by all reasonable legal means, or any other cause, whether of the kind herein 
enumerated or othemise, not within the control of the party claiming suspension, arid 
which, by the exercise of due diligence, such party is unable to prevent or overcome. 
Such causes or contingencies affecting the performance of this Agreement by the parties 
hereto, however, shall not relieve either party of liability in the event of its concurring 
negligence or in the event of Its f5ilure to use diligence to remedy the situation and 
remove the cause in adequate manner and with all reasonable dispatch, nor shall such 
causes or contingencies affecting the performance of this Agreement relieve any part of 
Iiability unless such party shall give notice and full particulars of the same in writing or 
by telegram to the other party as soon as possible after the occurrence relied on, and like 
notice shall be given upon termination of such “force majeure” conditions. 

9, ; COMPENSATION TO CONTRACTOR 
4.1. The CONTRACTOR shall receive, as full compensation for the performance of 

his duties hereunder, the aggregate sum as specified on the Bid Form. This 
aggregate sum shall be invoiced as follows: 
4.1.1. Upon submittal of the CONTRACTOR’S invoice for completed work on 

site, and subsequent to review and approval by OWNER’S Representative, 
OWNER will pay within fifteen (15) days the total amount submitted to 
OWNER. 

4.1.2. OWNER may, upon Payment of any invoice, retain 10% as deposit for 
contract performance. 

4.1.3. OWNERS final payment to the CONTRACTOR of the retained 
percentage s h d  not become due until all the obligations of the 
CONTRACTOR as set forth in the CONTRACT DOCUMENTS have 
been performed and the Work has been accepted by the OWNER. The 
OWNER shall within 30 days of such acceptance or receipt of final 
invoice, whichever is later, pay the CONTRACTOR such final payment. 

4.1.4. CONTRACTOR shall submit invoices and notices of commercial matter, 
directly to the OWNER at the address below. 

NOTICES 
All notices, communications, statements, and monies payable hereunder shall be 
fowarded to the parties hereto at the addresses specified below. Either party may, at any 
time, change its address by giving written notice of the change to the other party. 
OWNER: cITIPowER,LLc 
Attention: Jimmy Curd 

Attention: Ken Campbell 
CONTRACTOR: CAMPBELL PLUMBING, INC. 
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BONDS 
OWNER shall have the right to require CONTRACTOR to finish the OWNER bonds 
covering fiitffil performance under this Agreement and covering the payment of all 
amounts to be paid by CONTRACTOR under this Agreement. Such bonds shall be in 
such form and amount and with sureties acceptable to the OWNER. The CONTRACTOR 
shall be reimbursed by OWNER for the premiums for such bonds upon receipt of paid 
premium invoices, if such bonds are required by OWNER 

I 

7.0 

8.0 

9.0 

OWNER’S ENGINEER 
The OWNERS Engineer is Cambridge Resources, Inc. (“ENGINEER”), who shall act at 
all times on behalf of the OWNER, handle all communications, settle all disputes and 
coordinate all work of the CONTRACTOR The OWNER hereby reserves for the 
ENGINEER, and the CONTRACTOR hereby agrees, all rights, privileges and 
protections Sorded to the OWNER within these Documents. 

c4 
SUBCONTRACTORS 
Before awarding any subcontracts, the CONTRACTOR shall notify the ENGINEER in 
writing of the names of the subcontractors proposed and shall not employ any to whom 
the ENGINEER/OWNER may have an objection. The CONTRACTOR agrees that he Is 
as blly responsible to the OWNER for the acts, omissions and delivery dates of his 
subcontractors and or persons either directly or Indirectly employed by the 
subcontractors, as he is of persons directly employed by CONTRACTOR The 
CONTRACTOR shall be responsible for the coordination of the trades, subcontractors, 
materials and men engaged upon the Work. The CONTRACTOR shall cause appropriate 
provisions to be Inserted in all subcontracts relative to the Work to bind subcontractors to 
the CONTRACTOR by terms of this Agreement and the other CONTRACT 
DOCUMENTS insofar as applicable to the work of subcontractors and to give the 
CONTRACTOR tile same power as regards terminating subcontracts that the OWNER 
may exercise over the CONTRACTOR under any provisions of the CONTRACT 
DOCUMENTS. 

I 

TITLE I 

Title to all work in progress shall be vested in the OWNER, title to all materials to be 
incorporated in the Work shall be vested in the OWNR upon receipt of such materials by 
CONTRACTOR from vendors and subcontractors, provided, however, such title being 
with OWNER shall not impose! any obligations on OWNER or relieve CONTRACTOR 
of any of Its obligations under this Agreement. 

In Witness Whereog the parties have executed this Agreement in several counterpart originals as 
part of the day and year first above writtea 

Witnesseth: / cmowER 
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Witnesseth: 
e 

Citipower, L.L.C. 

E .w* I %- 
1cIAMp/BELL PLUMBING, INC. 
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G E N E R A L  C O N D I T I O N S  

The GENERAL CONDITIONS given here below, form a part of the AGREEMENT, made and 
entered into the 22 day of June 1998 ~ by and between Citipower, L.L.C. 
(OWNER) and Campbell Plumbing, Inc. (CONTRACTOR). 

/ a 

2 - f . O  DEFINITIONS 
1.1. 

1.2. 

1.3. 

1.4. 

1.5. 

1.6. 

1.7. 

1.8. 

The ‘‘OWNER” is Citipower, L.L.C., with ofices in Whitley City, Kentucky. 
The OWNER is also variously and interchangeably referred to in the 
CONTRACT DOCUMENTS as the “COA@ANY.” 
The “CONTRACTOR” is Campbell Plumbing, Inc., being the company selected 
by the OWNER to perform the Work hereunder, and to whom the CONTRACT is 
awarded. 
The “ENGINEER” is Cambridge Resources, Inc., with principle offices in Oak 
Ridge, Tennessee. The ENGINEER will be the OWNER s Representative during 
the performance of the work hereunder. The OWNER’S instructions to the 
CONTRACTOR shall be for-warded through the ENGINEER. The ENGINEER 
will have authority to act on behalf of the OWNER to the extent provided in the 
CONTRACT DOCUMENTS, unless otherwise modified by the OWNER in 
writing, and agreed to by the ENGINEER and the CONTRACTOR. The 
ENGINEER will provide one or more Project Representatives to assist in carrying 
out the ENGINEERS responsibilities at the site. 
The “CONTRACT” is the AGREEMENT by and between the OWNER and 
CONTRACTOR, as identified above, including all CONTRACT DOCUMENTS. 
The CONTRACT, when accepted by the CONTRACTOR either in writing or by 
commencement of performance hereunder, constitutes the entire agreement 
between the OWNER and the CONTRACTOR concerning the subject matter; and 
neither any contrary or additional conditions then specified by the 
CONTRACTOR, nor any subsequent amendment or supplement shall have any 
effect without OWNERS written agreement and approval. 
The “CONTRACT DOCUMENTS” consist of the AGREEMENT, as identified 
above, and all those documents identified in Section 1.1 of the AGREEMENT, 
whether by name or by reference, including all modifications incorporated therein 
before execution of the AGREEMENT, collectively. 
The “CONTRACTOR’S Bid” consists of the completed Bid Form and other 
documents submitted by the CONTRACTOR 
The WORK consists of all labor, supervision, tools, materials, equipment, and 
supplies to be M s h e d  by the CONTRACTOR in order to perform the work 
required by the CONTRACT, as defined by the Scope of Work, the 
Specifications, and the Drawings. 
The term “Work of the CONTRACTOR” or “Work of the Subcontractor” 
includes labor or materials or both, as well as workmanship. 
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2.0 

3 .O 

0 

1.9. The term Subcontractor, as employed herein, includes only those having a direct 
contract with the CONTRACTOR, and it includes one who fh ished  material 
worked to a special design according to the Drawings or Specifications. 

1.10. Written notice shall be deemed to have been duly served if delivered in person to 
the individual or to a member of the firm or to an officer of the corporation for 
whom it was intended, or if delivered or sent by registered mail to the last 
business address known to him who gave the notice. 

QUALITY - INSPECTION 
All articles, materials and work kmished shall be of good quality and free from any 
defects, and shall at all times be subject to ENGINEER’S inspection, but neither 
ENGINEER’S inspection nor failure to inspect shall relieve CONTRACTOR of any 
obligation hereunder. If any article, material or work fails to conform to  specifications or 
is otherwise defective, CONTRACTOR shall promptly replace same at 
CONTRACTOR’S expense. No acceptance or payment by OWNER shall constitute a 
waiver of the foregoing; and nothing herein shall exclude or limit any warranties implied 
by law. 

PERMITS, LAWS, TAXES AND REGULATIONS 
3.1. 

3.2. 

3.3.  

3.4. 

3.5. 

The work will be installed inside the limits of the State of Tenn. and therefore is 
subject to Tenn. State sales, use, and excise taxes. The OWNER will reimburse 
the CONTRACTOR for any applicable sales or use taxes assessed against the 
work and paid by the CONTRACTOR 
Unless otherwise provided herein or by law, CONTRACTOR shall pay all other 
taxes, assessments on labor, charges and contributions now or hereafter imposed 
on, or with respect to, or measured by the articles, materials or work h i s h e d  
hereunder or the compensation paid to persons employed in connections with’ 
performance hereunder; and CONTRACTOR shall indemnify OWNER against 
any liability and expense by reason of CONTRACTORS failure to pay the same. 
Any permits and licenses necessary for the prosecution of the Work shall be 
secured and paid for by the CONTRACTOR. 
The CONTRACTOR shall give all notices and comply with all laws, ordinances, 
rules and regulations bearing on the conduct of the Work as drawn and specified. 
In performance hereunder and every activity connected therewith, 
CONTRACTOR shall comply h l l y  with all applicable laws, ordinances, rules and 
regulations, and, when requested, shall W s h  evidence satisfactory to OWNER 
of compliance. Without limiting the foregoing, CONTRACTOR warrants that all 
articles and materials -shed were and shall be produced in compliance with 
the Fair Labor Standards Act of 1938 as amended. 
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6.0 

7.0 

NON-DISCRIMINATION 
I 

In connection with the performance of services for OWNER CONTRACTOR agrees to 
comply with all of the provisions of Executive Orders 11246 and 11598, Part 50-250, 
and to keep informed of and comply with all amendments and additions hereof. 

RIGHT TO AUDIT CLAUSE 
On all work performed by CONTRACTOR on a reimbursable basis while this Agreement 
is in effect and for a reasonable time thereafter, CONTRACTOR shall maintain auditable 
records of all charges pertaining to the Agreement and make such records available to 
OWNER auditing personnel as OWNER may require. CONTRACTOR shall fbrnish with 
each invoice a copy of all third party billings pertaining to work performed on a 
reimbursable basis. 

DETAIL, DRAWINGS AND INSTRUCTIONS 
6.1. The ENGXNEER shall finish, with reasonable promptness, additional 

instructions by means of drawings of otherwise, necessary for the proper 
execution of the work. All such drawings and instructions shall be consistent with 
the Contract Documents, true developments thereof and reasonably inferable 
therefrom, 
The work shall be executed in conformity therewith and the CONTRACTOR 
shall do no work without proper drawings andor instructions. In case of a conflict 
between the drawings, specifications, or instructions, CONTRACTOR shall 
notifjr ENGINEER immediately and request a clarification. 
All drawings, film reproductions, specifications and copies thereof, hmished by 
the ENGINEER to the CONTRACTOR are not.to be used on other work and, 
with the exception of the signed Contract set are to be returned to the ENGINEER 
at the completion of the Work. 

6.2. 

6.3. 

PERFORMANCE 
7.1. CONTRACTOR shall perform all work diligently, carehlly and in a good and 

workmanlike manner; shall hrnish all labor, supervision, machinery, equipment, 
materials and supplies necessary therefore; and, if permitted to subcontract with 
prior written consent by the ENGINEER, shall be hlly responsible for all work 
performed by subcontractors. 
CONTRACTOR shall conduct all operations in CONTRACTOR’S own name and 
as an independent contractor, and not in the name of: or as agent for the OWNER 
The CONTRACTOR shall give his personal attention to the work and shall see 
that all subcontractors and sections of the work are executed in a proper. and 
workmanlike manner, on schedule, and with due and proper cooperation. 

7.2. 

7.3. 
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a 

9.0 

10.0 

a 

PROTECTION OF WORK AND PROPERTY 
8.1. 

/ 

The CONTRACTOR shall continuously maintain adequate protection of all his 
work &om damage and shall protect OWNER’S property fkom injury or loss 
arising in connection with this Contract. 

The CONTRACTOR shall take all necessary precautions for the safety of 
employees on the work, and shall comply with all applicable provisions of the 
Federal, state and CountyEarish safety laws and building codes to prevent 
accidents or injury to persons on, about or adjacent to the premises where the 
work is being performed. He shall erect and properly maintain at all times, as 
required by the conditions and progress of the work, all necessary safeguards for 
the protection of workmen and others, and shall post danger signs warning against 
hazards; and he shall designate a responsible member of his organization on the 
job site, whose duty shall be the prevention of accidents. The name and position 
of the person so designated shall be reported to the ENGINEER or it’s Project 
Representative by the CONTRACTOR 
In an emergency affecting the safety of life or of the work, the CONTRACTOR, 
without special instruction or authorization from the OWNER or ENGINEER, is 
hereby permitted to act, at his discretion, to prevent such threatened loss or injury, 
and he shall so act, without appeal, if so authorized or instructed. Any 
compensation claimed by the CONTRACTOR on account of emergency work 
shall be determined by agreement or arbitration. 
The CONTRACTOR shall be solely responsible for the work from the date of 
commencement until the work has been accepted by the OWNER and agrees that 
the O W R  shall not be liable for any damage or loss to the work whatsoever the 
cause. Furthermore, the CONTRACTOR agrees that partial payments made 
during the course of work do not constitute acceptance of the work, and 
responsibility for the work remains solely with the CONTRACTOR regardless of 
damage or loss to the work, whatsoever the cause. 

8.2. 

8.3. 

8.4. 

ACCESS TO WORK 
The ENGINEER, shall at all times have access to the work wherever it is in preparation 
or progress, so that the ENGINEER may perform its hnctions under the Contract. 

SUPERNENDENT AND SUPERVISION 
10.1. The CONTRACTOR shall employ a competent superintendent and necessary 

assistants who shaIl be in attendance at the Project site during the progress of the 
Work. The superintendent shall represent the CONTRACTOR and all 
communications given to the superintendent shall be as binding as if given to the 
CONTRACTOR Important communications shall be confirmed in writing. 
Other communications shall be so confirmed on written request in each case. 

10.2. The CONTRACTOR shall supekise and direct the work, using his best skill and 
attention. He shall be solely responsible for all construction means, methods, 
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techniques, sequences and procedures and for coordinating all portions of the 
work under the Contract. 8 

10.3. The CONTRACTOR shall be responsible to the OWNER for the acts and 
omissions of his employees, Subcontractors and their agent and employees, and 
other persons performing any of the work under a contract with the 
CONTRACTOR 

10.4. The CONTRACTOR shall not be relieved from his obligations to perform the 
work in accordance with the CONTRACT DOCUMENTS either by the activities 
or duties of the ENGINEER in his administration of the Contract, or by 
inspections, tests or approvals required or performed under the Contract. 

L' 

11.0 CHANGES 
The CONTRACTOR shall make no change in work or perform any additional work 
without ENGINEER'S specific written approval. ENGINEER may order changes in the 
work or require additional work at any time, and CONTRACTOR shall comply 
therewith; however, compensation for changes in lthe work shall be as specified in 
Section 12.0. 

12.0 EXTRACOST 
12.1. The CONTRACTOR shall give the ENGINEER written notice of extra cost 

claims within a reasonable time after receipt of instructions, as provided for under 
CHANGES and in any event, before proceeding to execute the work, except in an 
emergency endangering life or property, or upon specific written direction by 
OWNER No such claims shall be valid unless so made. 

12.2. Any extra cost claim due to revision of the drawings or specifications (after 
CONTRACTOR has submitted lump sum price) must be submitted on a cost per 
revision basis with sufficient detail to permit ENGINEER to evaluate the 
reasonableness of such extra cost claim. 

3.0 INSURANCE 
13.1. The CONTRACTOR shall not commence work under this Contract until he has 

obtained all insurance required under these paragraphs and until such insurance 
has been approved by the ENGINEER, nor shall the CONTRACTOR allow any 
subcontractor to commence work on his subcontract until similar insurance 
required for the subcontractor has been so obtained and approved by the 
ENGINEER Certificates of all insurance shall be filed with the ENGINEER 

13.2. All insurance shall be with an insurance company admitted to do business in the 
state where the work is performed. 

13.3. All of the Insurance required herein shall be maintained in effect continuously 
during the life of this Contract: Each policy or certificate of insurance shall 
provide that such insurance shall not be decreased without at least ten days prior 
written notice to the ENGIMER and the approval of the OWNER 
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14.0 

13.4. CONTRACTOR shall procure and maintain in full force and effect, at its sole cost 
and expense, the following insurance: 

13.4.1. Workmen’s Compensation and Employer’s Liability Insurance endorsed 
to provide the proper state statutory benefits. The limit for the Employer’s 
Liability shall not be less than $1,000,000. Coverage shall include “in 
rem” endorsement. 

I 

13.4.2. Comprehensive Automotive and General Liability Insurance 
%250,OOO/Bodily Injury - each person 
$500,OOO/Bodily Injury - each occurrence 

$250,0OO/Property Damage - each occurrence 

endorsement) 

$250,000/Bodily Injury - each person 

$500,OOO~odily Injury - each occurrence 
$250,00O/Property Damage - each occurrence 

13.4.4. Property Damage Insurance in minimum amount of $1,000,000 which 
shall cover damage to the property of the OWNER, its agents, or third 
parties, and of the CONTRACTOR. The policy shall include specifically 
property damage coverage for explosion, collapse and underground 
exclusions. 

13.4.5. Excess Protection and Indemnity Insurance and Collision Liability will be 
carried subject to a maximum of $1,000,000 for any one occurrence. 

13.4.6. Umbrella Liability with a limit of not less than $1,000,000 per occurrence 
covering excess Automobile Liability (including Products and Completed 
Operations), employers Liability and Protection Indemnity. 

CONTRACTOR agrees that the above insurance policies will be endorsed to 
name OWNER (its joint owner or owners, if any) and ENGINEER as co- 
insured. 

13.4.3. Comprehensive General Liability Insurance (including “in rem” 

13.5. 

SEPARATE CONTRACTS 
The OWNER resewes the right to let other contracts in connection with this work under 
similar General Conditions. The CONTRACTOR shall afford contractors reasonable 
opportunity for the execution of their work, and shall properly coordinate his work with 
theirs. The CONTRACTOR shall allow access to the work only if the other contractors 
submit the proper insurance certificates and execute a “Hold Harmless Agreement” with 
the CONTIWCTOR 
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15.0 ROYALITIES AND PATENTS 
15.1. The CONTRACTOR will protect and indemnify thk OWNER from all 

consequences of patent inflingement resulting from any use of materials, 
equipment and methods fiunished by the CONTRACTOR 

15.2. The CONTRACTOR will protect and indemnify the OWNER from all 
consequences of patent infkingement resulting &om any use of materials, 
equipment and methods fiunished by OWNER. -‘ 

16.0 BELS AND LIENS 
The CONTRACTOR shall pay promptly all indebtedness for labor, materials and 
equipment used in performance of the work CONTRACTOR shall not be entitled to 
receive final payment &om OWNER, until CONTRACTOR furnishes evidence 
satisfactory to OWNER of full payment of such indebtedness, CONTRACTOR shall not 
permit any lien or charge to attach to the work or the premises; but if any does so attach, 
CONTRACTOR shall promptly procure its release, and indemnify OWNER against all 
damages and expenses incident thereto. 

17.0 ASSIGNMENT 
Neither the Contract nor any claim against OWNER or ENGINEER arising directly or 
indirectly out of or in connection with the Contract shall be assignable by 
CONTRACTOR or by operation of law, nor shall CONTRACTOR subcontract 
obligations hereunder, without OWNERS prior written consent. 

18.0 DEFAULT 
18.1. If CONTRACTOR or any subcontractor breaches any provision hereof or 

becomes insolvent, enters voluntary or involuntary bankruptcy or receivership 
proceedings, or makes an assignment for benefit of creditors, OWNER shall have 
the right (in addition to any other rights or remedies it may have hereunder or by 
law) to terminate the Contract by giving CONTRACTOR written notice; 
whereupon OWNER shall be relieved of all fbrther obligations hereunder, except 
to pay the reasonable value of CONTRACTORS prior performance (at no more 
than the rate hereunder), and CONTRACTOR shall be liable to OWNER for all 
costs incurred by OWNER in effecting completion of performance in excess of 
the contract price; OWNER’S right to require strict performance of 
CONTRACTOR’S obligations hereunder shall not be affected by any previous 
waiver, forbearance or course of dealing. Time is of the essence hereof. 

18.2. OWNER has the right and privilege of entering CONTRACTORS premises and 
of removing, without notice or delay, a l l  equipment and materials hrnished by 
O m - w h e t h e r  such equipment or materials are in the state in which they were 
fUrnished or not. CONTRACTOR agrees to cooperate in this. 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E. Page 56 of 210 
CASE NO. 99-225 

General Conditions Page 7 of 9 



19.0 WITHHOLDING 
OWNER has the right to withhold any money whatsoever ’payable by OWNER 
hereunder, and apply the same to payment of any obligations of CONTRACTOR io OWNER, 
or any other parties, arising in any way out of the Contract or its performance. 

. s O . O  ACCEPTANCE - CONSTRUCTION AND INSTALLATION 
Upon completion of the construction and installation and prior to delivery, ENGINEER 
will make a final inspection and report in writing to CONTRACTOR any deficiencies in 
the work. CONTRACTOR will have the obligation to repair such deficiencies at no 
additional cost to OWNER Upon repair of the deficiencies, ENGINEER will provide 
CONTRACTOR a letter of acceptance stating that the deficiencies discovered after the 
final inspection or not reported to CONTRACTOR in writing will be the responsibility of 
OWNER. However, the workmanship warranty stated in Section 22.0 shall still apply. 

21 .O POLLUTION CONTROL .CONSTRUCTION AND INSTALLATION 
21.1. During the performance of services under this Contract, the responsibilities and 

liabilities of the OWNER and the CONTRACTOR for control and removal of 
pollution or contaminations shall be as defined herein. 

21 2. CONTRACTOR shall exercise all reasonable diligence to conduct its operations 
in a manner that will prevent pollution, and CONTRACTOR shall comply with 
all applicable laws, ordinances, rules, regulations and lease or contract provisions 
regarding pollution. CONTRACTOR shall not permit trash, waste, oily bilge 
water, or other pollutants to be discharged or to escape from CONTRACTOR’S 
equipment into any body of water. CONTRACTOR will take reasonable 
measures to instruct its personnel in such matters to prevent such pollution from 
being caused by it in the course of operations for OWNER. It is not intended 
hereby to limit or conflict with the responsibilities of the OWNER and 
CONTRACTOR as hrther defined herein. 

21.3. CONTRACTOR shall assume all responsibility for, including control and 
removal or, and Indemnify and hold OWNER harmless against and from loss, 
cost or damage arising from pollution or contamination: 
21.3.1. Which originates above the surface of water from spills, leaks of fuels, 

lubricants, motor oil, pipe dope, paints, solvents, ballasts, bilge, garbage, 
sewerage, and other materials in CONTRACTOR’S possession and 
control, whether or not caused by the negligence of CONTRACTOR 

21.3.2. Resulting from leakage or other uncontrolled flow of oil, gas, or water 
from pipelines including lines or in submerged lands, ruptured or damaged 
by CONTRACTORS equipment, when such rupture or damage is caused 
by CONTRACTOR’S negligence. 

e 
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I 

22.0 WARRANTY 
CONTRACTOR guarantees and warrants its workmanship and materials against any and 
all defects attributable to CONTRACTOR’S work for a period of one (1) year beginning 
on the completion date of construction, CONTRACTOR agrees to repair, replace and 
correct at no cost to OWNER any and all such defects in the work attributable to 
CONTRACTORS workmanship which become apparent and are called to 
CONTRACTOR’S attention prior to expiration of the warranty period. 

23.0 TERMINATION 
23.1. OWNER In Its sole discretion, may terminate this Contract upon not less than 2 

days prior written notice to CONTRACTOR and such termination shall be 
effective In the manner specified in such notice and shall be without prejudice to 
any claim that either party may have against the other. Furthermore, should “force 
majeure” conditions ever last more than 7 days, OWNER may terminate this 
Contract upon not less than forty-eight hours written notice to the 
CONTRACTOR and shall be without prejudice to any claim that either party may 
have against the other. On receipt of such notice, CONTRACTOR, unless 
otherwise directed in such notice, shall as soon as practicable, discontinue the 
work and the placing of orders for materials, equipment, and supplies and shall, if 
requested, make every reasonable effort to procure cancellation of all existing 
orders or contracts upon terms satisfactory to OWNER and thereafter do only 
such work as may be necessary to preserve and protect the work already in 
progress, materials, plant, and equipment at the fabrication site, platform site, or 
in transit. In the event of such termination by OWNER, OWNER shall pay to 
CONTRACTOR the total of the following: 

e 
(i) that percentage of the Contract sum that is the same percentage of the 

work completed as of the date of termination, less prior payments, if any, 
made to CONTRACTOR in connection with the work; 
without duplication of the payment referred to in Section 23.1, the net cost 
of materials, transportation, insurance, and handling for which 
CONTRACTOR has made firm contracts that cannot be cancelled and all 
amounts paid in settlement or termination of claims of subcontractors and 
suppliers, provided that OWNER-shall be entitled and shall receive the 
benefits under such contracts; 
the cost to CONTRACTOR for removing and delivering to OWNER the 
work actually finished or in progress at the fabrication site or any 
subcontractor’s site. 

23.2. In the event of any termination of this Contract, CONTRACTOR shall not be 
entitled to damages for loss of profits for the unexecuted portion of the work or 
any other damages because of such termination. 

(C) 

(E) 
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CONTRACT 

- 
USTOMEA NAME PHONE 

C ITIPOWER 606-3 76-8373 

CAMPBELL PLUMBING, INC. 

DATE 
6- 2 2-9 8 

P.O. BOX 155 
ARTEMUS, KENTUCKY 40903 

PHONE 546-6800 

WHITLEY CITY KY 42653 
.ACHITECT DATE OF PLANS 

TEN"-€3 STATE LINE 
JOB PHONE 

TREET I J O B N A M E  

1309 I 4" STEEL TO CITIZEN GAS PIPE LINE 
. ITY ,  STATE A N D  ZIP CODE I JOB LOCATION 

NNER WILL FURNISH ALL MATERIAL FOR PIPE LINE CONSTRUCTION 
ZITIPOWER TO PAY LABOR FOR OPERAEONOF HOLIDAY DETECTOR 

~~ 

We Propose hereby to furnish -[ XI and labor [ X ] complete in accordance with above specifications for the sum 0' 

EQUIPMENT 
ABOVE QUOTE dollars ($ 

Payment to be made as follows: 

1-5 J o y s  Q&f T n O o i f - B ,  

All material is :- --- -. I to &%:&I work to be completed in a 
workmanlike manner according to standard practices. Any alternation or 
deviation from above SpeCifiCatiOnS involves extra costs and will become , 

xtra charge over and above the estimate. 

Date of Acceptance: 
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EATURE DESCRIPTION 'k LOG MILE 

v] - SHARPS LN. RT. 8 OLD HWY. 27 S. LT. 

2389 PINE GROVE RD. RT. 

A107 NEW LIGHT RD. LT. 

WlNF1ELD.U.S. POST OFFICE RT. (37892) 

BEGIN 25 MPH SCHOOL ZONE 

WlNFlELD ELEM. SCHOOL RT. 

GEN. WlNFlELD S C O T  MEMORIAL PARK RT. 

END 25 MPH SCHOOL ZONE 

1240 PLEASANT GROVE RD. RT. 

1-1 WNFIELD MUNICIPAL CTR. LT. 

1-1 -BRIDGES RD. LT. 

1.241120.) ( ~ ~ S R O ~ N I O ~ ~ )  BRIDGE-BRANCH 

pi%iiJ A1o' RT. 

p q  A104RT. 

F l -  CITY ST. RT. 

- ST. RT. 

6SR0290025) BRIDGE-ROARING PAUNCH CR. (C.W. WRIGHT MEM. 1-1 f k )  

126.3101 

-1 A091 ANDY LN. LT. 

- CITY ST. RT. 

A091 ISHASM RD. RT. 8 LT. D 
1pii-J A090RT. 

(76SR0290027) BRIDGE-BRANCH 

[--I WlNFlELD CITY LIMITS I TENNESSEE-KENTUCKY STATE LINE 

-1 MORGAN-SCOTT COUNTY 

-1 - CO. RD. RT. 

-1 A262 SHEEP RANCH RD. LT. 

[J.8joI A261 LT. 

11 A2s7RT 

p G - 1  A253RT. 

pZ -1  A256RT. 

1238 WEST ROBBINS RD. LT. 

(76SR0520001) OVERHEAD OVER SOUTHERN RVW. 
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CitiPower, LOLoL. 
-~ 

Gas Distribution Company 

Tennessee Department of Transportation 

P. 0. Box 58 
Knoxville, TN 37901 
Attn: Mr. Edward Allen 

-3 Utilities Ofice 

Dear Mr. Allen: 

2 122 Enterprise Road 
Greensboro, NC 27408 
Ofice (9 10) 379-0800 

Fax (910) 379-0881 

Enclosed are the General Agreement and the Running Bond between the Tennessee 
Department of Transportation and Citipower, L.L.C. which have been signed by James 
Curd as Vice President of Citipower. Also enclosed is a certificate of the secretary and 
general counsel of Citipower certifying his authority to sign these documents. 

Based on our conversation this morning, I am assuming that this Certificate is satisfactory 
and replaces the lawyer’s certificate on the signature page of the General Agreement. 

Mr. Curd will be our principal representative on this project and you may direct inquiries 
and issues to him. However, do not hesitate to call me if you have any other questions 
that I can help you with. 

Chief Executive Officer 

cc: J. Curd 
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STATE OF TENNESSEE 
DEPARTMENT OF TRANSPORTATION 

NASHVILLE, TENNESSEE 37243-0337 

September 23, 1997 

Citipower, L.L.C. 
12 Courthouse Square 
P.O. Box 1309 
Whitley City, KY 42653 
Re: General Agreement 

Dear Sir: 

I am enclosing a copy of the General Agreement dated August 11, 
1997 for Citipower, LLC, covering the installation and 
maintenance of your facilities on State highway rights-of-way. 

Please contact M r .  Jackie Montieth, of our region office in 
Knoxville, Tennessee, in accordance with paragraph two of the 
Agreement for future permit requests. 

Yours very truly, 

/Jos/eph E. Shaw 
Roadway Specialist 3 
Right-of-way Office 
Utilities Section 

th 

Encl. 

cc: Mr. Jackie Montieth - w/encl. 
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GENERAL AGREEPIE" . -  

This Agreement made and entered in to  on t h i s  11 day of August , 
19 97 by and between the State of Tennessee acting through its kpa r tnen t  of - 
Tramportation, hereinaf ter  referred t o  as the "Firs t  Par'ty", and the 

-' 
Citipower, L.L.C. , hereinaf ter  referred t o  a s  the "Second Partyii.  

WITNESSETH: 

WHEREAS, the F i r s t  Party issues agreements for the 

state highway rights-of-way by u t i l i t y  f a c i l i t i e s ,  t o  "he owners thereof, and 

WHEREAS, the Second Party regular ly  uses said rights-of-way for s a i d  

purpose; and 

WHERJXS, the par t ies  wish t o  provide a method for the expdi t ious  approval 

of  i rdividual  applications for s a i d  purpose. 

NGW, THEREFORE, i n  consideration of the premises, the par t ies  enter in to  

the following agreement: 

1. The Second Party is hereby authorized t o  i n s t a l l  and maintain u t i l i t y  

f a c i l i t i e s  on the rights-of-way of  highways under the jur i sd ic t ion  of the F i r s t  

Party in  accordance with the F i r s t  Par ty 's  publication en t i t l ed  Rules and 

Regulations For A c c m c d a t i n g  Uti l i t ies  Within Highway Rights-of-'hy, which is 

incorporated herein by reference and made a pa r t  of t h i s  agreement, upon 

approval by the F i r s t  P a r t y .  

2. Before canmencing any work the Second Party s h a l l ,  if required by the 

aforesaid publ icat ion,  submit plans showing the location, type and scope of 

work t o  be Rrforned t o  the  p r o p r  Engineering Director f o r  the F i ra t  P a r t y .  

Such plafls, when approved by the F i r s t  Party, s h a l l  be construed as  

authorization for prformmce of  t h e  work i n  accordance with the plans. 

Citipower, L.L.C. Response to Kentucky Public Service Commission 
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' 3. Where the Second Party 's  u t i l i t y  f a c i l i t i e s  cross the F i r s t  ParS-,-'s 

controlled access rights-of-way, access for  servicing such f a c i l i t i e s  will be 

by: 

( 1 )  Frontage roads where provided; 

(2) Nearby or adjacent public roads or s t r e e t s ;  or 

(3) Trails along or near the right-of-way boundary l i nes .  

It is further u d e r s t o d  that the Second Party may service such f ac i l i t i e s  

from, and park its vehicles or equipnent at such points within the rights-of- 

way as may be necessary urder extraordinary cordi t ions o r  under circumstances 

requir ing emergency o p r a t i o n s  for  t h e  safety md welfare of the public. When 

such service is required the Second Party s h a l l  not i fy  the F i r s t  Party a s  soon 

as pract icable .  

4. The % c o d  P a r t y  s h a l l  reimburse the F i r s t  P a r t y  for  the sa la ry  and 

expnses  of any i n s p x t o r  the F i r s t  Party may reasonably a s s i g n  t o  the site of 

any work being prformed under t h i s  agreement. 0 
5. The Secod Party shall replace or repa i r ,  i n  accordance w i t h  the First 

Party's Standard Spcifications for  Road and Bridge Construction, and any 

instruct ions which may be issued by the F i r s t  P a r t y ,  any portion of the 

pavement, shoulders,  br idges,  pr ivate  driveways, access ramp, or other parts 

of  s a i d  rights-of-way which may be damaged by its a c t i v i t e s ,  and i n  the event 

such replacements or repairs a r e  not  male i n  a manner sa t i s f ac to ry  t o  the 

F i r s t  P a r t y ,  & c o d  Party agrees t h a t  F i r s t  Party may make additional 

replacements or repa i rs  at  the e x p n s e  o f  t h e  Second Party. 

6. If the % c o d  Party's continued use of s a i d  rights-of-way for  its 

u t i l i t y  f a c i l i t i e s  would prevent subsequent construction, reconstruction or 

mainteflwce or such use became an unre&onable interference with public uses of 

-2- 
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s -  

.. . sa id  rights-of-way for vehicular or p d e s t r i a n  travel, i n  the opinion of the 

First  Party, Second Party aQrees t o  pranptly remove or relocate said 

facilities. Second Party s h a l l  bear the costs  of such removals or relocations 

unless relieved by l a w .  

7. Second Party s h a l l  be responsible for any conflicts with any s t ruc tures  

or u t i l i t y  f a c i l i t i e s  t h a t  are on the rights-of-way and s h a l l  notify the owners 

thereof of any conf l ic t s  and secure prmiss ion  f o r  any a l te ra t ions .  

8. First Party does not grant  & c o d  Party any r i g h t ,  t i t l e  or claim t o  
any rights-of-way i n  granting any approval, and dccs not agree t o  assume the 

maintenance of Second Party 's  f a c i l i t i e s .  

9. It is agreed t h a t  any agreement issued under the terms of th i s  

agreement s h a l l  become void if  any work contemplated under tnis agreement is 

not canmenced within a year from the  approval date. 

10. It is agreed t h a t  i n  some instances s p c i a l  provisions w i l l  need t o  be 

designated by the F i r s t  P a r t y .  

F i r s t  Party when it approves the plans of Second Party and Second Party hereby 

agrees t o  abide by such s p c i a l  provisions. 

Such s p c i a l  provisions w i l l  be detailed by the 

11 Secofid Party agrees t o  its f a i t h f i l  p r fomance  of t h i s  agreement a d  

the sa t i s f ac to ry  replacement;, repa i r  and maintenance of disturbed highway 

f a c i l i t i e s  for a period of  s i x  ( 6 )  months after completion of its ins ta l la t ions  

and acceptance by the F i r s t  Party. 

12. s k c o d  Party has provided F i r s t  Party w i t h  a bond for  the s t ipulated 

amount of F i f ty  Thousand ($5O,ocO) Dollars t o  guarantee its performance i n  

accordance with the terns of t h i s  agreement. 

cancel la t ion upon 30 days notice t o  the F i r s t  Party. 

privi leges  s e t  for th  i n  t h i s  agreement'shall be suspnded u n t i l  sa t i s fac tory  

Said bond provides for  its 

I n  t h i s  event, the 

a l te rna t ive  bocd arrangements have been prwided t o  the F i r s t  P a r t y .  
Respon to K ~ ~ ~ Q  public service Commission Exhibit E, Page 85 Of 210 ' 
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. .  I I N  WITNESS W"F, t h e  parties have caused t h i s  agreement t o  be exectlted 

by t h e i r  du ly  au thor ized  o f f i c i a l s  i n  th ree  o r i g i n a l  counterpar t s  on t h e  day 

and date hereinabove w r i t t e n .  

.-' 
UTILITY Citipower, L.L.C. 

ADDRESS P.O. Box 1309 
& 12 Courthouse Square 

Whitley City, KY 4 2 6 5 3  

STATE OF TENNESSEE DEPARlYlEUI' 
OF TRANSPORTATION 

Approved : 

By : 

Citipower, L.L.C. 

-4- 
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RUNNING BOND 

WflJREAS, it w i l l  be necessary, from time t o  time, 'for the Citipower, 

L.L.C. (hereinafter the "Obligor") t o  locate u t i l i t y  

facil i t ies on and t o  perform work on Tennessee s t a t e  highway rights-of-way, 

upon issuance of  an agreement by the Tennessee Department of  Transportation for  

such work; and 

WHEREAS, The Obligor agrees t o  insure t o  the said Ikpartment t ha t  it w i l l  

repair  o r  replace any portion o f  pavement, shoulders, bridges,  private 

driveways, access ramF or other par ts  of rights-of-way which may be damaged a s  

a r e s u l t  of the work hereinbefore referred to .  

NOW, THERXE'ORE, KNOW A L L  MEN BY TIESE PRESENT: 

That the Obligor is held and firmly bound unto the Tennessee Department of 

Transportation t o  prform any u t i l i t y  i n s t a l l a t ion  use and occupancy work on 

State  highway rights-of-way, authorized i n  any agreement issued t o  it by t h e  

Departinent a f t e r  the 1 1  day of August , 19 97  , i n  the manner 

prescribed i n  any agreement, and t o  replace or repair  any portions of pavement, 

shoulders, bridges,  pr ivate  dr iveways,  access ramps or  other par ts  of the 

rights-of-way described i n  s a i d  agreements which may be damaged a s  a r e s u l t  of 

any work hereinbefore referred t o .  

replace any damaged portions of s a i d  rights-of-way i n  accordance with the 

lawful s p c i f i c a t i o n s  and any supplemental instruct ions of the Department. 

the event such replacements and repairs  are not made i n  a manner sa t i s f ac to ry  

t o  the Cepartment, Obligor hereby agrees t o  reimburse sa id  Ikpartment fo r  

The Obligor hereby agrees t o  repair or 

I n  

addi t ional  cc s t s  of  such replacements and repairs .  
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'. . . I. 
The Obligor binds i tself  t o  the kpartment i n  the sum of Fifty Thousard and 

-No/lOO Dollars (S50,oa)) u n t i l  p r o p -  r e l ease  is received fr'om the Department 

f o r  work performed under each agreement issued t o  the Obligor, from the date  

hereof u n t i l  the termination of t h i s  bond as provided f o r  he re ina f t e r .  I t  is 

Y ' x p r e s s l y  understood and agreed t h a t  t h e  above sm represents  the t o t a l  

aggregate l i a b i l i t y  under t h i s  bond on work performed under agreements issued 

a s  aforesaid but not properly released by s a i d  Cepartment. 

This bond may be terminated by t h e  Obligor by giving wr i t ten  not ice  of 

i n t en t ion  t o  terminate by c e r t i f i e d  mail  t o  the Commissioner of the Department, 

s a i d  terminati6n t o  become e f f e c t i v e  Th i r ty  (30) days af ter  r ece ip t  of sa id  

not ice  P r o p r  termination not ice  notwithstanding, the Ubligor w i l l  remain 

b0ur.d t o  the  Ikpar-tment under the terms hereinabove s e t  out fo r  the perfornance 

of any work under agreements issued a f t e r  the da t e  of notice of termination but  

p r i o r  t o  the  e f f e c t i v e  da t e  of termination. 

I n  witness whereof, the Obligor h a s  caused t h i s  bond t o  be executed by  its 

du ly  authorized o f f i c i a l  on t h i s  11 day of August , 19 97 . 

UTILITY : Citipower , L . L . C . 
12 Courthouse Square 
P.O. Box 1309 
Whitley City, KY 42653 
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RUNNING BOND 

-' WHIZRE4S, it w i l l  be necessary, from time t o  time, fo r  the 

L.L.C. 

Citipower, 

(here inaf te r  the "Obligor") t o  locate u t i l i t y  

faci l i t ies  on and t o  perform work on Tennessee s t a t e  highway rights-of-ww, 

upon issuance of an agreement by the Tennessee kpar-tment of Transportation for  

such work; and 

W", Th.e Obligor agrees t o  insure t o  the s a i d  Ikpartment t h a t  it w i l l  

r epa i r  o r  replace any portion of pavement, shoulders, bridges,  private 

driveways, access ramp o r  other p a r t s  of rights-of-way which may be damaged as 

a r e s u l t  of the work hereinbefore referred t o .  

NOW, TEEREFOW, KNOW ALL ~ i n r  BY TrmE pmms: 
That the Obligor is held and f i rmly bound unto the Tennessee Ikparkaent of 

Transportation t o  pr form any u t i l i t y  i n s t a l l a t i o n  use and occupancy work on 

S ta te  highway rights-of-way, authorized i n  <my agreement issued t o  i t  by the 

Department a f t e r  the - 1 1  day of August , 19 97 , i n  the manner 
prescribed i n  any agreement, and t o  replace or repair  any portions of pavement, 

shoulders,  b r idges ,  private driveways, access ramp or  other par ts  of the 

rights-of-way described i n  said agreements which ma.y be damaged a s  a r e s u l t  of 

any work hereinbefore referred t o .  The Obligor hereby agrees t o  repair or 

replace any damaged portions of  s a id  rights-of-way i n  accordance w i t h  the 

lawful  s p c i f i c a t i o m  cmd any supplemental instruct ions of the Department. 

t h e  event such replacements and r epa i r s  a re  not made i n  a manner sa t i s f ac to ry  

to  t h e  Department, Obligor hereby agrees t o  reimburse s a i d  Lkpartment fo r  

.- 

I n  

d i t i o n a l  c o s t s  of such replacements and repa i rs .  
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'The Obligor binds i tself  t o  the Ikpartment i n  the sum of F i f t y  Thousand and 

0 No/100 Dollars (S50,ocO) u n t i l  proper re lease  is received from the Jkpartment 

for work performed under each agreement issued t o  the Obligor, from the date 

hereof u n t i l  the termination of t h i s  bond as provided for here inaf te r .  It is 

7 & p r e s s l y  understood and agreed t h a t  t h e  above sm represents the t o t a l  

aggregate l i a b i l i t y  under t h i s  bond on work prformed under agreements issued 

a s  aforesaid but not propr1.y released by s a i d  Ikp,artment. 

This bond may be terminated by the Obligor by g i v i n g  l c i t t e n  notice of 

in ten t ion  t o  terminate by c e r t i f i e d  m a i l  t o  the Commissioner of  the  Department, 

s a id  terminat ioi  t o  become ef fec t ive  Th i r ty  (30) days a f t e r  rece ip t  of said 

not ice .  

bound t o  the Cepartment under t h e  terms hereinabove s e t  out f o r  the performance 

of any work under agreements issued a f t e r  t h e  date  of notice of termination but  

P r o p r  termination notice notwithstanding, the Obligor will remain 

@ p r i o r  t o  the e f f ec t ive  da te  of termination. 

I n  witness whereof, the Obligor has caused t h i s  bond t o . b e  executed by its 

du ly  authorized o f f i c i a l  on t h i s  1 1  day of August 9 199' * 

UTILITY: Citipower, L .L .C. 
1 2  Cour thouse  Squa re  
P.O. Box 1 3 0 9  
Whi t l ey  C i t y ,  KY 42653 
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CERTIFICATE 
OF 

SECRETARY AND GENERAL COUNSEL 

I, PETER D. W. HEBERLING, being the Secretary and General Counsel of Citipower, 
L.L.C., a Delaware limited liability company (the “Company”), DO HEREBY CERTIFY 
that James E. Curd is the duly elected Vice President of the Company, that the signature 
set forth below is his true signature and that he has been authorized by all necessary 
corporate action to sign the General Agreement dated August 1 1, 1997 between the 
Company and the Department of Transportation of the State of Tennessee and the 
Running Bond dated August 11,1997 issued by the Company in favor of the State of 
Tennessee. 

IN WITNESS WHEREOF, I hav 
13* dapaf August, 1997. 

e Company this 
e 

Secretary & General Counsel 



t- 

o 
STATE OF TENNESSEE 

DEPARTMENT OF TRANSPORTATION 
P. 0. BOX 58 

KNOXVILLE, TENNESSEE 37901 

-' 

June 11, 1998 

CITIPOWER L.L.C. 
12 COURTHOUSE SQ., P. 0. BOX 1309 
WHITLEY CITY, KY. 42653 

Re: PERMIT NO. 981304 
GAS MAIN (L.M. 23.9-27.0) 
SR-29 
SCOTT COUNTY 

Dear Sir: 

Please be advised that the Department has approved your request 
for the captioned installation and copies of your permit and plan are 
returned herewith. Before beginning work, a pre-construction 
conference will be required. 
representative of the utility company, a representative of this 
office, the District Engineer, and the utility's contractor if 
applicable. The following office should be advised a minimum of five 
(5) days in advance so that appropriate arrangements can be made. 

This meeting is to be attended by a 

Bobby Parks, Project Administrator 
1600 Appalachian Highway 
Lafollette, Tennessee 37766 
Telephone: 566-9633 

please let us know. 
We appreciate your cooperation and if we can be of assistance, 

Your very trul 

6Lb-44 U h -  
- 

Edward D. Allen 
Transportation Technician 
Right-of-Way/Utilities Section 

EDA/gld 

Enclosure 

c: Project Administrator, Bobby Parks 1051 
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STATE OF TENNESSEE 
DEPARTMENT OF TRANSPORTATION 

P. 0. BOX 58 
KNOXVILLE, TENNESSEE 37901 

August 10, 1998 

CITIPOWER L.L.C. 
12 COURTHOUSE SQ., P. 0. BOX 1309 
WHITLEY CITY, KY. 42653 

Re: PERMIT NO. 981304 A d d l  t i o L  
GAS MAIN (L.M. 23.9-27.0) 
SR-29 
SCOTT COUNTY 

Dear Sir: 

Please be advised that the Department has approved your request 
for the captioned installation and copies of your permit and plan are 
returned herewith. Before beginning work, a pre-construction 
conference will be required. 
representative of the utility company, a representative of this 
office, the District Engineer, and the utility's contractor if 
applicable. 
(5) days in advance so that appropriate arrangements can be made. 

This meeting is to be attended by a 

The following office should be advised a minimum of five 

Bobby Parks, Project Administrator 
1600 Appalachian Highway 
Lafollette, Tennessee 37766 
Telephone: 566-9633 

please let us know. 
We appreciate your cooperation and if we can be of assistance 

Your ve-ry truly, 

W Edward D. Allen 
Transportation Technician 
Right-of-Way/Utilities Section 

EDA/gld 

Enclosure 

0 c: Project Administrator, Bobby Parks 1051 
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IITIPOWER, L.L.C. . 
d - 9 

I e Distribution Company 12 courthouse square 
P.O. Box 1309 

Whitley City, KY 42653 
office 606-376-8373 
Fax 606-376-8830 - 

-' Cell 606-875-0561 
TO: STATE OF TENNESSEE 

DEPT. OF TRANSPORTATION 
P.O. BOX 58 
KNOXVILLE, TENN. 37901 

FROM: CITIPOWEFt,LLC 
12 COURTHOUSE SQ., P.O. BOX 1309 
WHITLEY CI"Y,KY. 42653 

RE: EXTENSION OF PERMlT NO. 981304 
GAS MAIN (L.M. 23.9 - 27.0) 
SR-29 
SCOTT COUNTY 

ATTN: M R  ED ALLEN 

Dear Sir: 

Please accept this as application to extend the ensting permit #9?31304 an additional 1860' South 
on SR 29 from the above referenced mile point to a point where we will exit the state highway onto 
private property. The extension will be from mile point 23.9 to mile point 23.1. 

Mr Bill Lang has looked at the location and measured the distance and has given his approval to 
extend the existing permit. 

RES$FCTFuLLY SUBMITTED; 

S E. CURD 

WER, LLC. 

Citipower, L.L.C. 

. .. 
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l u l - 1 7 - 9 7  O 8 : 0 8 A  GPM Equipment Sales, Inc. 205 '388 E3588 P.03 

Williams 
SeriesDSP 
Wide Range 
Flow Tracking 
Odorant Injectors 

lllusiration s h o w  hldel XSDSP- 250. which lncluaes explosion-prool 
and we~rner.;iroot joienold valve operator 

The Williams DSP odorant injectors are specifically designed 
to injea exact amounts or liquid odorant into a natural gas 
system in direct proportion to ilow. The injectors are extremely 
stable, positive displacement, reciprocating plunger type pumps 
that will accommodate a wide range or' gas flows. They are 
designed to inject odorants into any stream that requires odoriz- 
ing (LNG. SNG.  L P G .  NC. etc.). 

The injectors may be controlled trom a positive displacement 
meter, totalizing flow computer. diiierential pressure cells with 
or without pressure compensation or any flow measuring device 
that can be made to deliver an electrical pulse rate thdt is  pro- 
portional to tlow. The injectors may also Se controlled from the 
malog output of a measuring device with the use or' a DC'Fre- 
quency Converter to convert the analog output to corresponding 
electrical pulses. The electrical pulses energize a solenoid valve 
that controls air or gas pressure to the injector motor chamber. 
The motor chamber is alternately pressurized and depressurized 
in response to the pulse rate, thus causing the injector pump 
plunger IO iniect odorant in proportion to flow. 

A micrometer adjustment on the plunger shaft permits the 
precise measurement of the volume or' odorant injected wirh 

d 

each stroke. thus exercising accurate control over the concentra- 
tion oi odorant in the gas stream. Odorant slugging i s  anenuated 
by an "averaging chamber." The plunger stroke length may be 
varied while the pump i s  in operation. 

The injectors are powered by either gas or air at pressures 
from 10 to 103 psig (0.69-6.9 bar), depending on plunger size 
and discharge pressure required. 

A double set of plunger seals prevents odorant vapor trom 
reaching the atmosphere. A vapor isolation chamber between 
seals may be vented to an external odorant vapor filter. 

The injector may be located Away (rum the pipe line since an 
in-line relief valve is used adjacent to the pipe line to prevent 
evacuation oi  odorant during periods the pump i s  not in opera- 
tion. 

All metal pans :hat come into contact with the odorant are 
stainless steel. Plunger seals contain materials compatible with 
the odorant. 

An Oxillamatic Controller may be installed in parallel with 
the solenoid valve to provide a manual back-up to the automatic 
system. 

SPECIFICATIONS 

MOTOR 
PLUNGER MAX. STROKE MAX. VOL. CHAMBER TO MAX. DISCH 

MOOEL DIAMETER LENGTH PER STROKE PLUNGER PRESSURE 
(in.) (in.) (crnl (mr I AREA (ratio) PSlG (BAR1 

SIZE STD. UNIT WEIGHT 
in. Icrn) STD UNIT 

( L d H d W )  (Ib) (Kg) 

a 5 1  6500 (448) 7 x 5 ~ 4  117.8 ~ 1 2 . 7 ~ 1 0 )  1.75 ( 79) 

DSP.500 0.500 1.0 (2.541 3.20 14:l rm (a2.8) 9 x 5 ~ 5  ( 2 2 . 8 ~  1 2 . 7 ~  12.7) 3.0 (1.36) 
OSP.1ooO 1 .m 1.0 (2.541 12.8 1 4 1  loOa (69.0) lo'/. ~6 x 6 I26 x 15.2 Y 15 2) 8.25 (3.74) 

QSP-125 0.125 0.5 f1.27l 0.10 
DSP.250 0.250 1.0 (2.54) 0.80 75: 1 5 m  (3451 g x 5 x 5  ( 2 2 . a ~ 1 2 . 7 ~  12.7) 3.0 (1.36) 

Contact manufacturer. agent or representative for metric specifications where not given. 

REP9 ES E NTATIVE: 
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ODORANT PUMP SIZE ESTIMATING CALCULATION 

M MSCFIDay 
IblM M SC F 
Ib/gallon 
cc/minute 
St ro kes/m in Ute 
cclst ro ke 
cc/1 " stroke 
Inches 
Contact Closure 

Design Maximum Flow 
Odorant Blend 
Odorant special weight 
Maximum odorant injection rate 
Maximum pump stroke rate 
Pu mp volume/stroke 
Pump capacity factor 
Stroke length 
Gas Flow rate 

CONVERSION FACTORS 
1440 Minute/Day 
1 M3 = 35.31 FT .3 

3785 cc/Gallon (3785 - 1440 = 2.628) 
10.000 FT .3  = 2832M3 

FORMULAS 
I - , =  F, B 3785 

1440 0 
V - = r ,  

R, 
L = L  

P, 

PUMP DATA 
DSP PV L MAX 
125W .2 .50 
250w .a 1 .oo 
500W 3.2 1 .oo 

1 ooow 12.8 1 .oo 

ODORANT 1NJECTlON SYSTEM CALCULATION SHEET 
Pump size and stroke length should be selected to meet this maximum flow condition, and still 
have the pump inject odorant at sufficiently frequent intervals to maintain odorant distribution for 
typical lower flow rates. 
The generalized design equations are given. TO estimate the DSP pump size requirec for a 
particular installation use the design flow rate, odorant specific rate, and odorant blend in the 
ec u at i ons. 
EXAMPLE A: F, = 1.5 MMSCFllO Minutes or 9.0 MMSCF/Hour or 216 MMSCF/Day 

D = 7.5 Ib/Gallon 6 = 1.0 Ib/MMSCF 

ANALOG SIGNAL FROM FLOW METER: 
Im = 2.628 x 216 x 10' x 1.0 x 1.0 = 75.7 cclMinute 

V,= == 2.52 cclstroke ... therefore could use DSPSOOW 

L = 2.52 = .788...acceptable for DSPSOOW with stroke .788 inch 

EXAMPLE B: 
F, = 50 MSCF/5 Minutes ... or. ..GOO MSCFIHour. .. or ... 14.4 MMSCF/Day 
D =8.1 Ib/Gallon T, = 500 SCF/Closure 

CONTACT CLOSURE SIGNAL FROM FLOW METER: 
R, = 14.4 x 10'x 2000 = 20 StrokeslMinute ... acceptable less than 30 

I, = 2.628 x 14.4 x 10' x 3 x 1.0 = 3.504 cc/Minute with R, = 20 StrokeslMinute 

v, = 3.504 = .1752 cc/Stroke ... therefore try DSP125W 

L = . 1 E Q p x & ~ . b Q  DSP725W I i f i ~ @ O & V @ e W " & Q ~ i W @ B P E W W  

L = ,1752 = .219...acceptable for DSP25OW with stroke ,219 inch 

l o 6  7.5 

30 

3.2 

B = 0.75 IblMMSCF 

1440 1 O6 

10' 8.1 

20 

.2 

.8 
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@do E M S  Energy Management & Services Company 

Technical E x m e  Serving The  Oil 8 Cjas Jndusrry 

July 23, 1998 

Mr. James E Curd 
Vice President 
CitiPower, L.L.C. 
12 Court House Square 
Whitley City, KY 42653 

Dear Jimmy: 

Enclosed are four prints of the regulator station and odorizing equipment for the 
New Liberty and Airport locations. I have included information on the major equipment and 
some minor fittings to ease your ordering task. 

Literature is enclosed that discusses maximum allowable operaticg pressure for the 
high density plastic pipe. The allowable pressure depends on whether it is being used in 
an area that comes under Part 192 of the DOT Code. If so, the max pressure is 100 psig 
regardless of the manufacturer's pressure rating. Also, if the pipe is in constant contact 
with liquid hydrocarbons a derating factor of 50% should be applied to the 160 psig 
working pressure. I assume that the high density pipe in service is considered gathering 
line and does not come under DOT jurisdiction; therefore, only the liquids need be of 
concern. The DOT definition of a gathering line is enclosed. 

A 2" Fisher 99 regulator with a 718'' orifice, a maximum inlet pressure of 160 psig 
and a minimum inlet pressure of 100 psig was chosen for design purposes. At 100 psig 
inlet and 60 psig outlet the regulator will flow 53,000 cfh (1,272 MCF per day) and at 150 
psig in it will flow 86,000 cfh (2,064 MCF per day). The 2" Fisher 1808 relief valve set at 
60 psig and with the allowable 6 psig build up will relieve 135,000 cfh. The failed capacity 
of the regulator at 160 psig inlet is 124,COC cfh. If higher daily flow rates occur a 1-1/8" 
orifice is available for the regalator but a different relief vaIv8 will be necessary to handle 
!he failed capacity of the regulator (1 91,000 cfh). A relief valve to handle the larger 
capacity orifice in the regulator would add approximately $1,000 to the cost of the station. 
I suggest using the 718" orifice now and if the field produces a higher flow rate in the future 
chatlge to the larger orifice and higher capacity relief valve at that time. 

EMS appreciated working with CitiPower on this project and looks forward to future 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 100 of 210 
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projects. 

If you have any questions regarding the enclosed please give me a call. 

Sincerely yours, 
ENERGY MANAGEMENT AND SERVICES CO. 

Bruce L. Hamon 
Project Manager 

encl 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 101 of 210 
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GATHERING LINE 

92 concerning jurisdictional gathering lines. 

lines are not jurisdictional to the Code of Federal Regulations if they lie 
outside of the following areas: 

0 

0 

The limits of any incorporated or unincorporated city, town or village; 
Any designated residential or commercial area such as a subdivision, business or 
shopping center, or community development. 

Gathering Line -Definition 

The definition of gathering line is based upon a letter written to Dale Johansen on May 9, 
1985. This letter is used as a guideline concerning 4 points where the gathering line ter- 
minates. The gathering line can terminate at any one of these points based upon popula- 
tion density, distance from busy roads or highways, and location concerning environmental 
sensitive areas. Determination is made on a case-by-case basis. 

. .  

n Almost in all cases the gathering process termi- 
nates at the outlet of a processing plant. Proc- 
essing plant is defined by the extraction of heavy 
ends from the natural gas. Dehydration is not 
considered to be part of the "Processing of Gas". Processing 

Plant 

E there is no upstream processing plant the 
gathering process terminates at the outlet of 
a main compressor. This does not include a 

Production Facility 3 Compressor well head compressor (Field Compressor). 

Station 

I Citipower. L.L.C. 

1 
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Meter The point Bllere there is a change in ownership of the 

GATHERING LINE 

Production 
Faci I it ies If there is no processing plant i 

or compressor station, the 
point at which the gathering 
process ends is where two or 
more well lines converge. 

Again, these points are chosen on a case-by-case basis. That is, based upon location of 
line in relation to population density, major traffic areas, and environmentally sensitive 
areas. 

1/96 2 
GATHERLDOC 
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1 
GATHERING LINE 

Gathering Line - Jurisdiction 

of Part in 192 concerning jurisdictional gathering lines. 

Onshore gathering lines are not jurisdictional to the Code of Federal Regulations if they lie 
outside of the following areas: 

The limits of any incorporated or unincorporated city, town or village; 
Any designated residential or commercial area such as a subdivision, business or 
shopping center, or community development. 

B ,,..e. .......... C Consider a gathering line A - D. 
e e Where the section of B - C passes 

through the city limits of Buzzville. 
The section of line B - C is jurisdic- 

D 

...... ..... tional to Part 192. Lines A - B and 
C - D are not. They are outside the 
city limits of Buzzville. However, if 

..................... ................... there is pressure control equipment 
or block valves outside the limits of B - C, which would be used in the event of an emer- 
gency inside the limits of line B - C, OPS wo.uld inspect this equipment. They provide 
protection for the jurisdictional line B - C. 

. . . . . . . .  . :‘ 

A 

. . .  .. , 
Buzzville City Limits .............. ..... .’ ....... ” .............. ..... 

1/96 
GATHER1.DOC 

3 
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-NO-BLO CURB VALVE TEES 

.-icy‘,: FORGED STEEL CURB VALVE TEES 
For Pressures to 1200 psi, Sizes 3’’ Through 2” ‘ I -%-- _._-- id  

These curb valve tees are designed to  be welded directly to 
the main. MUELLER N O - B L W  Curb Valve Tees are high 
pressure tees with an integral control valve. They are recom- 
mended for making service connections t o  high pressure 
transmission lines (farm taps) since they provide a control 
a t  the point of connection. When used with distribution 
mains, they function as both a main-to-service connection 
and as a curb valve. Curb Valve Tees can also be used as 
-welding curb valves by using a welding elbow on the inlet 
end. A curb box- installed over the curb valve tee permits 
the valve to  be operated at any time by using a regular shut- 
off rod. The valve has a metal-to-metal seat in both the open 
and closed positions. “0” Rings provide a double seal against 
leakage out  of the top of the valve. 
The following operations can be made under pressure and 
with no blowing of gas: 
Drill the main. (With service piping extended to first shut- 
off, such as a curb stop or meter valve.) 
Insert stem or Extract stem. 
Equipment for above operations is listed on page F-34. If 
ever required, design permits reconditioning of valve seat 
and replacement of O-rings under pressure. 

0 

DESIGN AND CONSTRUCTION OF 
NO-BLO CURB VALVE TEES 

STAINLESS STEEL 
STEMS CAN BE 

UNDER PRESSURE 

MALLABLE I R  
TEE HANDLE 

O-RING SEALS CAN 
BE REPLACED 
UNDER PRESSURE 

METAL-TO-METAL 
SEAT WHEN FULLY 
OPEN 

BODY SEAT CAN 
RECONDITIONED BODY MACHINED FROM 
UNDER PRESSUR SOLID STEEL FORGING 

These curb valve tees are used for making threaded main- 
to-service connections and may be inserted irito a tappec 
hole in the gas main or used with service clamps. MUELLER 
NO-BLOO Curb Valve Tees are high pressure tees with 3n 
integral control valve. They are recommended for makin? 
service connections to high pressure transmission lines (farm 
taps) since they provide a control at the point of connec- 
tion. When used with distribution mains, they function as 
both a main-to-service connection and as a curb valve. Curb  
Valve Tees can also be used as welding curb valves by usin: 
a welding.elbow on the inlet end. A curb box installed over 
the curb valve tee permits the valve to be operated at  any 
time by using a regular shut-off rod. The valve has a metal- 
to-metal seat in both the open and closed positions. “0“ 
Rings provide a double seal against leakage out  of the top 
of the valve. 
The following operations can be made under pressure’ and 
with no blowing of gas: 
Drill the main. (With service piping extended t o  first shut. 
offt such as a curb stop or meter valve.) 
Insert stem or Extract stem. 

STYLES AND SIZES CARRIED IN STOCK 
All styles and sizes of Mueller KO-BLO Curb Valve Tees 
for which there is a steady demand in reasonable volume 
are normally carried in stock. We urge that insofar as 
compatibility with your standards permits that you make 
your selection from stock items. This will reduce your 
cost and assure you of more prompt delivery. 

INDEX TO OTHER MUELLER TEES 
Bulletin 

NO-BLO@ Service Tees . . . . . . . . . . . . . . . . . . .  F- I 
N O - B L W  Valve Tees . . . . . . . . . . . . . . . . . . .  F-2 
Special Purpose Connections . . . . . . . . . . . . . . .  F 4  
Round Way Gas blain Stops . . . . . . . . . . . . . . .  F-5 
AUTOPERF@ Tees (Perforating Type) . . . . . . .  F-6 
Plastic Tees ............................. F-7 
AUTOSAFE@ Tees (with Gas Phusea 

Safety Device .......................... F-8 
PERFSAFE@ Tees (Perforating Type with Gas 

Phus& Safety Device) . . . . . . . . . . . . . . . . . .  F-8 
Transition Fittings ....................... F-9 
Service Clamps .......................... F-10 

T T ~  

MUELLER CO- PAGE F-3-‘ 
May 197- 
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NO-BLO CURB VALVE TEES m 

Catalog No. and Description 

-m~~a:jij-~flggfili+ 
1440 psi 

H-17850: Outside I.P. 
Thread Inlet - 
1440 psi 

H-17801: Welding-Extended 
for use with a rein- 

I forcino saddle - 

FORGED STEEL CURB VALVE TEES - 1"- 2"' 
- .  

. _  1'1-Body 1 - 1/4" Body 2"Body 
.n~:wiaa:!li. 1 /4"x i - i 14" (5.1 - 1 0) 2"x i - 1 /2"( 8 . 8 4 )  
l "X 1-1/4"(4.5--) 1-1 /4"X 1 -1/2"(6.4-5) 
l "X 1-1/2"(4.5--) 1 - 1 /4"X2"( 6.4-5) 
l"Xl"(3.5.- ) 1-1/4"X1-1/4"( ) 2"X1-1/2"( 1 

2"X2"(8.8--5) 
2"X2-1/2"( 10.8) 

1"X1-1/4"( ) 1-1/4"X1-1/2"( ) 2"X2"( 
1"X1-1/2"( ) 1-1/4"X2"( ) 2"X2-1/2" 

2"X2"( 1 0 . 8 4 )  

Styles, Catalog Numbers, Sizes, Weights and Dimensions 
Sizes shown as inlet x outlet. Weight each in pounds-number of pieces per carton shown in 
paren theses. 

Dimension "C" 

OUTSIDE I.P. 

NOMINAL PIPE 
SIZE OUTLET 

1 - 1 /4" 1 - 1 /2" 2" 

NOMINAL PIPE SIZE 
INLET -CHOICE OF 

- 
Catalog No. and Description 
H-17824: Welding Inlet - l"X3/4"(4.9--10) 

1" Body 

1440 psi 1"X1"( ) 
1"X I%"( ) 

weld pipe siie same as 
weld pipe size 

1-1 14" Body 2" Body 
1%"X 1"( 1 2"X1%"( ) 
ll/i"Xll/i"( ) 2 " X 2 " (  ) 
l % " X l K ' (  ) 2"X2!4"( ) 

l"Xl%''( ) l%"XZ"( ) 
D imensio n "C " 1 - 1 /4" 

one sire smaller than outlet. 

1-1 /2" 2 I' 

Styles, Catalog Numbers, Sizes, Weights and Dimensions 

Sizes shown as inlet x outlet. Weight each in pounds-number of 
pieces per carton shown in parentheses. 

THREAD SIZE 

NOMINAL PIPE 
SIZE OUTLET 

INAL PIPE SIZE INLET- 

Citipower, L.L.C. Response to Kentucky Public Service Commissi on ?in 
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METER BOXES 
Designed with double channel peripheral stiffening and external buttresses to provide rigidity and strength. 

I 

STANDARD AND JUMBO METER BOXES 
APPROX. W. PER APPROX. WT. APPROX. SNIOS 

(EACH) PER SKID PER TRUCKLOAD PART NUMBER OESCRIPTION 

170101 I Standard Meter Box Onlv I 7-3/4 Lbs. I 72 48 

1 170106 1 Standard Meter Box with Green CV Cover I 1 1  Lbs. 1 72 1 827Lbs. 1 48 I 

STANDARD METER BOX 

EXTENSIONS 

3" EXTENSION 
126 lo a skid 

6" EXTENSION 
63 lo a skid 

COVERS 

Dimensions In inches 

- READER 110 COVER '4-, PART NO. 172113 (WATER) 

COVER - Reader Lid or Solid - 3-113 Lbs. 
READER LID with ACETAL Snap Calch 

Exhibit E, P 
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TYPICAL INSTALLATION OF KING NATURAL GAS ODORIZERS 

1 
2 
3 

I 
P L A N  

4 
5 
6 
7 
8 

I 

I I 

1 
2 
3 

Orifice Plate or Gate Valve 
1 "-Steel Angle Gate Valve 
Valve Handle Extensions to Fit 

Conditions 
2 1 "-90" Elbows 

2 Pr. 1"-Screwed Flanges or Unions 
1 Valve Box with Cover 
1 Concrete Block 
1 King Odorizer 

to Kentucky Public Service Comsgy, A m~@ Page 109 of 210 
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b CAST CARBON AND ALLOY STEEL 
FLANGED AND BUTT WELD "Y" STRAINERS e 

150 Ib. 

Y 

I 

ANSI 

Model 781 Model 781-WE 
/ 

, - _ . . A  

LllMENSlONS AND WEIGHTS APPROXIMATE. Apply lor cerlified drawings. 

PRESSURE-TEMPERATURE RATINGS 

150 PSI @ 565OF 285 PSI OlOOOF 
10.3 Bars-296% 19.6 Bars-37.80C 

SERVICE RECOMMENDATIONS: These strainers ai 12 

designed for long service under the exacling condiiioii- 
created by high lemperalures and pressures. They uilw 
coinplele prolection lor pumps, ineiers. Iraps, v i l lvrs.  ai IC 

similar equipment. 
FEATURES: All sizes fealure a bolled cover macliiiiect 
to receive the screen. Cover gaskels are designad 101 
!Iigh lemperalure service. Studs arc carbon steel. CCVCI :: 
are normally furnished with a blowoff lapping. wilfloul 
plug. Blind covers are available. 
SCREENS: Heavy gauge perforated stainless steel 
screens with spol welded seams are normally lurn1st)- 
ed. For exceptionally fine straining we recornmericl per. 
lorated screens lined with wire mesh. Recommended pet. 
loralions shown below: 

STEAM: To 4" (100 min) .033" i.841 IlllllJ 

5" (125 rnin) .12" (300 innij 

5" (125 inrn) -12" (300 inrn) 

CONSTRUCTION: The bodies of bolh Model 781 and 
781-WE are designed 10 meet 150 Ib. ANSI specificalions. 
Model 781 has raised lace flanges and model 781-WE 
elids are machined to malch schedule 40 plpe. All inoc!el:; 
tiave machined seals in the body and Cover io assure 
rlccuiale screen alignrnenl. 
PRESSURE DROP: Consult lactory. 

ALL STRAINERS ARE INDIVIDUALLY 
HYDROSTATICALLY TESTED 

MAT E R I AL S : 
Body - Carbon Steel ASTM A216 Gr. WCB (stn1id:iiil). 
Chrome-moly ASTM A217 Gr. WC6 and WC9; Carlmii. 
moly ASTM A217 Gr. WC1. 
Cover - Carbon Steel, HRS plate (standard): Cliroi:!u 
moly ASTM A217 Gr. WC6 and WC9: Carbon-moly ASTILI 
A217 Gr. WC1. 
Screen - 304 Slainless Steel. ASTM A240. 
Gasket - Non-Asbesios. 

,045" 1 1 . 1  1111111 

,125 ' (3.2 iiiiri) 
LIQUID: To 4" (100 rnrn) ,062" (1.G 1111111 
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e Fisher Controls November 1982 Bulletin 71.4:1808 

The Type 1808 globestyle and 1808A anglestyle pilot- 
operated backpressure regulators or relief valves' (figure 
1) are economical, compact devices used in gas or liquid 
service to maintain pressure on oil and gas separators, 
and in pressure relief applications in gas distribution 
systems. 

Two pilots are available with these units. The Type 6358 
pilot is used in backpressure and pressure relief applica- 
tions throughout the oil production industry, and it is used 
in either gas or liquid service. Pressure relief and liquid 
service applications in the oil and gas industry are 
typically handled by the Type 6356 pilot. 

With either pilot, these units control pressure from 5 to 
125 psig (0.3 to 8.6 bar), and the set pressure is varied to 
individual requirements by the adjusting screw on the 
pilot. Pilot exhaust can be piped into the downstream line 
or vented into the atmosphere on gas service, but must 
always be piped downstream on liquid service. 

Features 
0 Simple, Reliable Design-Units have few parts for 

reliable service and minimum spare parts inventory. 

0 Compact and Lightweight-Less than 12 inches 
(305 mm) tall and weighing 25 pounds (1 1 kilograms) or 
less, these units are easily transported and installed 
where space is limited. 

0 Simplified, Convenient Installation in Any Position- 
Pressure connection in diaphragm casings and factory- 
piped pilot tubing mean no upstream control line is 
required on standard installations. There are no mounting 
restrictions to limit service. 

0 Versatility in Both Liquid and Gas Senrice-Pilot 
exhaust port and standard tapped pilot spring case 
(figure 2) each come with removable vent for remote 
piping when necessary. The standard tapped pilot spring 
case comes complete with a gasketed closing cap that 
permits pressure loading for remote pneumatic adjust- 
ment of the set pressure. 

0 Quick Disassembly-With the removal of just two 
nuts the upper and lower casings lift away, exposing the 
trim and leaving the main valve body in line. 

0 Optional Upstream Registration for Reduced 
Buildup-For gas service with the Type 6356 pilot, 
upstream control line construction is available to provide 

, ,. . .  . , . -  . .  ..-. I.. _. .. . . 
1 . .  

, . ._ I ... ... ~, -.*. .. . , 
. , , . . , ,_ I . . ,  . I  

. . .  . . .  

-,s. 

~ P E  i i u i  wiin PSBO SERIES FILTEII 

lYPE 1801A WITHOUT FllTEP 

. I :  

. I  . 
'. ! 

.. . . .  

Figure 1. Type 1808 and 1808A Pilot-Operated Back- 
Pressure Regulators or Reliel Valves 

0 Self-Draining Body-Increased capacity Type 1808A 
analebodv desian Drovides comDlete DroCeS8 fluid 

wideopen r & ~ M l w ~ t y  with3 psig (&~Ih~kY &M&Wi&Vl ! f&Wkvi ty  c & k @ & 1 ~ 4 6 ~  or 
buildup regardless of set pressure. CMEmf8@#sassembly of the main valve. 

'Thew t e r n  ere dolked h ANSI 886.1-1872 



Sulletin 
' 71.4:1808 

Page 2 

- -  
MAXIMUM RELIEF - 
(INLE1) PRESSURP 

RELIEF SET 
PRESSURE RANGE 

- _. _. . - 
~ -_ .  . 

. . .  

150 psig (10.3 bar) including 
buildup 

. . . .  

5 to 125 psig (0.3 to 8.6 bar); red 
spring-part number 1 K7485 
27202 

OIFFERENTIAL 
PRESSURES 

MAIN VALVE 
SHUTOFF 
CLASSIFICATION 

TVPE ma PILOT 
BLEED RATE 

WIDE-OPEN 6AS 
SIZING 
COEFFlCl ENTSJ WITH 
3 PSI6 (0.21 BAR] 
BUILDUP 

WIDE-OPEN LlOUlD 
SIZING 
COEFFICIENTS' WITH 
3 PSI6 10.21 BAR) 
BUILDUP 

TYPICAL MAIN VALVE 
FLOW CAPACITIES 

- p . -  

MAIN VALVE 
FLOW OlRECTlON 

MAIN VALVE FLOW 
CHARACTERISTIC 

INLET PRESSURE 
I N  0 KAT1 ON .' 

Maximum: 125 psig (8.6 bar) 
Minimum: 5 psig (0.3 bar) 

ANSI Class' VI (816.04-1976): 
Leakage is less than 3 bubbles 
(0.45 m 4  per minute using air at 
service pressure drop or 50 psi 
(3.4 bar), whichever is lower 

Bleeds only when repositioning 
the main valve 

Type 1808: C, = 141 0; Cl = 35.2 
Type 1808A: C, = 1800; C, = 35 

I. 

Type 1808: C, = 40.1; K, = 0.79 
Type 1 808k C, = 52.9; K, = 0.76 

See figure 3, table 1, and Capacity 
Information section 

Flow up 

Quick-opening 

0 to 160 psi@ 

:ONSTRUCTION 
MATER I A LS 

I : .. .\.u..*.c .r.,...r. ..... ;;:a-. 
. . .  Main Valve . .  . . . . . .  

MATERIAL 
TEMPE AATURE 
CAPABl LIT1 ES' 

PILOT TUBING AND 
CONNECTIONS 

APPROXI MATE 
WEIGHT 

OPTION 

Type 1808 Body: W Cast iron or W 
steel 
Type I808A Body: Cast iron 
Diaphram Plates and Diaphragm 
Casings: Steel 
Diaphragm: Neoprene 
DRings: Nitrile 
Gaskets: Asbestos 
Backup Rings: TFE 
Spring: W Plated steel (standard) 
or lnconele (sour gas service) 
Valve Plug Guide: W 416 heat- 
treated stainless steel (standard) 
or 17-4PH/H1150 heat-treated 
stainless steel (sour gas service) 
Pilot and Pilot Mounting Parts 
Body, Body Plug, Spring Case, 
and Closing Cap: 0 Aluminum 
(standard) or W stainless steel 
Control Spring: Plated steel 
Vents: ZincIMoneP 
Metal Trim Parts: W Steel and 
stainless steel, except W lnconel 
X750 valve plug spring for sour 
gas service 
ORings and Soft Seating Parts: 

Nitrile (standard) or fluoroe 
lastomer (high-temperature), ex- 
cept asbestos for gaskets 
Tubing: Steel or copper 
Fittings: Steel or brass 
Pipe Tees and Nipples: Malleable 

' iron and galvanized steel 

-20 to 150°F (-29 to 66°C) 

114 in. NPT W with or W without 
P590 Series filter 

Type 1808: 22 Ib (1 0 kg) 
Type 1808A: 25 Ib (1 1 kg) 

Unstream control line construction 

8. TrsdaMik ot Inlemalbnd NIckel Co 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 1 15 of 210 
CASE NO. 99-225 
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OTHER THAN 0) 

Psig Bar 

0.34 
0.83 
1.4 
2.1 
2.8 

3.4 

5 
12 
20 
30 
40 

50 

Figure 2. Sectional Details 

15 Psig 20 Psig 25 Psig 30 Psig 
(2.1 Bar) 

103 84 
116 103 
135 116 
153 135 

137 144 153 162 171 
191 162 171 

6 Psig 10 Psig 2 Psig 
(0.14 Bar) 

32 

(0.41 Bar) (0.69 Bar) (1 .O Bar) (1.4 Bar) (1.7 Bar) 
54 60 71 80 89 46 

73 
67 98 107 89 
85 105 120 126 

120 94 

93 
108 
126 
144 

181 

41 55 64 73 
56 80 89 

Table 1.  Flow Capacities of a Type 7808-6356 Unit in Thousands of Scfh of 0.6 Specific Gravity Nafural Gas' 

152 135 
200 183 191 168 150 
218 161 180 196 207 

192 213 227 236 170 
256 231 246 209 183 

223 263 274 246 197 

4.1 60 
4.8 70 

80 5.5 
6.2 90 
6.9 100 
7.6 110 

SET PRESSURE 
(WHEN P, = 0) OR 

AP (WHEN 

207 
227 

246 
264 
284 

BUILDUP OVER SET PRESSURE 

241 284 267 8.6 201 125 298 

Response to Kentucky Public Service Commission Exhibit E, Page 116 of 210 
CASE NO. 99-225 
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Figure 3. Typical Performance Curves for Type 1808 Backpressure Regulator or Relief Valve 

I '  
~ : Capacity Information 
1 .It *d - Gases 

I .I$ ._ Table 1 gives relief capacities at selected set pressures 
r the Type 1808 backpressure regulator or relief valve. 

; flows are in thousands of scfh (60°F and 14.7 psia) of 0.6 
. specific gravity gas at 60°F. To determine equivalent 

acities for air, propane, butane, or nitrogen, multiply 
table 1 capacity by the following appropriate conver- 
factor: 0.775 for air, 0.628 for propane, 0.548 for 

butane, or 0.789 for nitrogen. For gases of other specific 
qavities, multiply the given capacity by0.775, and divide 
by the square root of the appropriate specific gravity. 
Then if capacity is desired for the Type 1808A back- 
pressure regulator or relief valve, multiply by 1.27; or, if 
capacity is desired in normal cubic meters per hour at 0°C 
and 1.01325 bar, multiply scfh by 0.0268. Typical per- 

mance curves are shown in figure 3. 

where, 
0 = flow capacity in scfh 

(P, + buildup), = set pressure (gauge in psi + 
buildup in psi + 14.7 psi to 
determine absolute pressure) 

C, = gas sizing coefficient from 
Specifications table 

G = gas specific gravity (air = 1 .O) 
T = absolute temperature of gas in 

degrees Rankin(degrees Rankin 
= degrees Fahrenheit +460) 

If pressure drops will be lower than critical (absolute 
outlet pressure greater than onehalf the absolute inlet 
pressure), use the sizing slide rule or the sizing nome 
graphs in Catalog 10. When using the slide rule or 
nomographs to determine maximum flow, be sure to add 
pressure buildup to the pressure setting to determine 
inlet pressure. 

I determine capacities at set pressures or buildups not 
rn in table 1, use the following formula and convert 
=ding to the factors in the preceding paragraph if 

, t - ;P, + buildup),, C, 
V 

; Citipower, L.L.C. 

0 1  

Liquids 

To determine relief capacities in U.S. gallons per minute, 
use the Catalog 10 liquid sizing procedures in conjunc 
tion with the appropriate liquid sizing coefficient (CJ and 
recovery coefficient (K,,,) from the Specifications table. 
Then, if capacity is desired in cubic meters per hour, 
multiply U.S. gallons per minute by 0.2271. 

Response to Kentucky Public Service Cc 
CASE NO. 99-225 
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Principle of Operation 
Refer to figure 4, which shows a unit with a Type 6358 
pilot. The operation of the Type 6356 and 6358 pilots is 
similar, except that the Type 6356 pilot has a restriction 
(figure2) to allow inlet pressure into the main valve above 
the diaphragm. 

Inlet pressure registers on the underside of the dia- 
phragm of the main valve and enters the pilot through the 
control line tubing, where it registers on the underside of 
the pilot diaphragm. As long as the inlet pressure is lower 
than the set pressure, the pilot control spring pushes the 
pilot valve plug down, closing the exhaust. With the Type 
6358 pilot, inlet pressure passes between the diaphragm 
assembly and the upper portion of the pilot valve plug and 
into the hollow stem to load the main valve above the 
diaphragm, keeping it closed. With the Type 6356 pilot, 
inlet pressure enters the main valve through the pilot 
restriction. 

When the inlet pressure is at set pressure, the diaphragm 
assembly in the Type 6358 pilot moves upward enough to 
close off the inlet pressure path into the hollow stem; the 
exhaust port remains closed by the lower portion of the 
valve plug. Thus pressure is unable to enter or leave the 
space above the main valve diaphragm. 

As the inlet pressure rises above set pressure, the pilot 
diaphragm continues to move upward, opening the 
exhaust port and allowing pressure on the top of the main 
valve diaphragm to bleed to atmosphere. The inlet pres- 
sure on the bottom of the main valve diaphragm then 
overcomes the main valve spring force, and the main 
valve opens, reducing the inlet pressure to set pressure. 
The pilot spring closes the exhaust, and inlet pressure 
loads the main valve diaphragm casings above and below 
the diaphragm, allowing the main valve spring to close the 
main valve. 

Keep in mind that, while the main valve is throttling, the 
Type 6358 pilot keeps the exhaust port closed. The Type 
6358 pilot bleeds only when it repositions the main valve 
Plug. 

Installation 
Type 1808 and 1808A backpressure regulators or relief 
valves may be installed in any position as long as the flow 
through the main valve corresponds with the flow arrow 
on the main valve body(Type 1808) or runs in through the 
bottom connection and out through the side connection 
(Type 1808A). 

An upstream control line is not required because of the 
integral pilot supply tubing; however, this tubing may be 
disconnected for upstream registration, and the main 
valve diaphragm casing tapping plugged. For liquid ser- 

- , ~  .. . . .. . . ... . . .. .. 
a. .. ., . 

~ . I  . *,.. - ,. . . .  

UPPER PORT1 
OF VALVE PU 

TO EXHAUST 

PORT\ 
LOWER 
PORTlON OF 
VALM PLUG- 
TO MAIN 
VALM 

TYPE 6358 PILOT OETAll  

DIAPHRAGMJ 

rn 
m 
0 

INLET 
PRESSURE 
LOADING 
PRESSURE 

EXHAUST 

PILOT EXHAUST 
CONTROL SPRING 

ACTUATOR SPRING \ 
\ I td I 

. . . . -  .... - .  . .. . 
Figure 4. Schematic ot Type 7808 Pilot-Operated 

Backpressure Regulator or Reliet Valve 

vice, the pilot exhaust must be piped to the downstream 
line. For gas service, the pilot must be piped to asafe area 
because, in enclosed conditions such as inside installa- 
tions, exhausting gas can accumulate causing a danger 
of explosion. A vent line or stack must be located to avoid 
venting gas near buildings, air intakes, or other hazar- 
dous locations, and the line or stack opening must be 
protected against anything that might clog it. The jet 
thrust effect of a venting relief valve must be considered 
when designing piping and anchoring. 

To ensure safety during shutdown, vent valves are 
required immediately upstream and downstream of the 
main valve on backpressure or bypass installations. 

Note that Type 1808 and 1808A units are throttling relief 
valves, not to be confused with safety relief valves as 
defined in the ASME Boiler and Pressure Vessel Code. 
Check all applicable codes prior to installation. 

Dimensions are shown in figure 5. 
Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 118 of 210 
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Figure 5. Dimensions 
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TTPE IBOBA 

Ordering Information 
Application 

When ordering, specify. 
1. Type of service-relief or backpressure regulation; 
liquid or gas 
2. Nature and specific gravity of controlled fluid (ip 
cluding chemical analysis if possible) 
3. Fluid temperature 
4. Range of flowing inlet pressures and pressure drops 
5. Desired set pressure 
6. Flow rates 

a Minimum controlled flow 

Did&--  

._ . _.._ .. . . . .  --. .... --. ........... -.-.~-. 7L. 

i.:. . .  ,.. , , - . . . . . .  . . ... . . . . . . .  . .  . . -  . .  . . .  . . . . . . . . . . . . . . .  . I 

(9.08) 
~ 276 

(10.08) 

COMMON OIHLNSIONS mm 
FOR BOTH TYPES (INCH) 

b. Normal flow 
c. Maximum flow 

7. Line size 

Construction . 
Refer to the specifications table on page 2. Carefully 
review the description to the right of each specification 
and in the referenced tables; specify the desired selec- 
tion wherever there is a choice to be made. 

Always specify the type numbers of other desired equip 
ment as well as the main valve and pilot. 

For intormation wrife: 
P.O. Box 180. Marshalltown. Iowa 50158. U.S.A. 
or Brenchley House. Maidstone. Kent ME 14 1UO. EnglMd Fisher Controls 



Bulletin 71.2:99 

mpe 99 Pilot Operated Regulators 

-51. 

L 
T T n  E. Pwe 120 of 210 
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Comrols Inlemaiional. Inc or Fisher43osemount Systems. IK. 
All other marks are Ihe DrOpertY 01 lheir respectwe owners. _. . , .h.U. 
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0 Easily Modified for Special Service-Type 61 L and 61 H 
pilot relay parts can be replaced with special orifices and springs 
for fast opening, fast closing, or monitoring applications. TYPE 99 REGULATOR WITH TYPE 

61L (LOW PRESSURE) PILOT 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 121 of 210 
CASE NO. 99-225 
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0 High-Capacity Pressure Control-Actua- 
. diaphragm responds quickly to downstream 
ssure change, causing immediate correction 
:main valve position. Pilot responds simulta- 
ously and controls final positioning of main 
,ve. This action permits full main valve travel, 
;ulting in higher capacity than could be ob- 
ned without a pilot. 

0 Tight Shutoff-Heavy mainspring 
working through a lever provides a high sea 
loading force for tight shutoff. 

0 Low Flow Control-The Type 99 
gulator has a -aide turn-down rang- 
iity from very low flow to high outlet 
:ssures. Settings range from 2 in- 
!s water column to 100 psig (5 mbar 
3.9 bar). 

Easy to Maintain-Valve disk and 
iice can be inspected without removing 
dy from pipeline. Union nut connection 
:inits quick removal of actuator and 
,t from body. 

.t 

DETAIL OF TYPE 99VSX 
(SAFETYSLAM SHUT) CONSTRUCTION 

0 Safety Shut-Off-The Type 99VSX module is de- 
signed for use in applications where the supply of gas must 
be shut off in the event of an accidental rise or drop in down- 
stream pressure above or below a predetermined set point. 

1 Economical, Labor-Saving Installation-Supply pressure to 
pilot is factory-piped directly frominlet side of main regulator body, 
thus requiring no upstream pilot supply line on standard installations. 

P 

DETAIL OF TYPE 61 H PILOT 
SPRING CASE (REST OF 
PILOT IS LIKE TYPE 61 L) 

DETAIL OF TYPE 61 HP PILOT 
CONSTR UCTl ON 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 122 of 210 
CASE NO. 99-225 
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Specifications 

End Connection Styles 
I 2-inch NPT screwed or, . ANSI Class 125, . Swedged, 

250, or 300 flanged 

Maximum Allowable Inlet Pressure(') 
150 psig (10 bar): Type 99VSX inlet pressure, 

400 psig (28 bar): When using Types 61 L and 

600 psig (41 bar): Type 61 HP pilot (5/8-inch 

1000 psig (69 bar): Type 61 HP pilot, along 

limited by Type VSX pressure rating. 

61 H pilots 

orifice maximum) 

with Type 1301 F pilot supply regulator and Type 
H110 relief valve (1/2-inch orifice only) 

Maximum Pilot Spring Case Pressure for 
Pressure Loading('4 

Types 61 L, 61 LD(3) and 61 LE(4): 50 psi 
(3.5 bar) with special steel closing cap 

Types 61H and 61HP: 100 psi (7 bar) 
- 

Outlet (Control) Pressure Ranges 
See Table 1 

Maximum Outlet Pressure for Type 99VSX 
5 psig (300 mbar) 

Minimum and Maximum Trip Pressure Ranges for 
Type 99VSX 

See Table 5. 

Approximate Proportional Bands 
See Table 2 

Maximum Allowable Pressure Drop(') 
See Table 3 

Minimum Differential Pressure Required for Full 
Stroke 

See Table 3 

Maximum Actuator Pressures(') 
Operating: 100 psig (6.9 bar) 
Emergency: 110 psig (7.6 bar) ' Flow Coefficients and Orifice Diameters 
SeCZ#k4 L.L.C. Response to Kentucky hi 

CASE NG 

4 

Typical Regulating Capacities 

See Table 7 

Maximum Rated Travel 

1/4-inch (6.4 mm) 

Construction Materials 

Actuator Casing: Cast iron 
Pilot Body and Spring Case: Cast iron 
Actuator Diaphragm: Nitrile, or 
B fluoroelastomer 

Upper Pilot Diaphragm 
Types 61 L and 61 H: Nitrile, or 

fluoroelastomer 
Type 61HP: I Neoprene, or 

Lower Pilot Diaphragm 
Type 61 L : 
Types 61 H and 61 HP: 
I fluoroelastomer 

Main Valve Body 
400 psig (28 bar): Cast iron, steel, or 

brass (oxygen service) 
600 psig (41 bar) and 1000 psig (69 bar): Steel 

400 psig (28 bar): I Brass or I stainless steel 
600 psig (41 bar) and 1000 psig (69 bar): 

Disk Construction: m Nitrile, neoprene, or 

O-Ring Construction: Nitrile, or 

steel, cast iron, aluminum, I brass, or 

fluoroelastomer 

Nitrile, or I fluoroelastomer 
Neoprene, or 

Metal Trim Parts for Main Valve Body 

Stainless steel 
Composition Seats for Main Valve Body 

fluoroelastomer 

I fluoroelastomer 
Metal Trim Parts for Pilot: I Steel, II stainless 

Composition Seats for Pilot:. Nitrile, or 

Gasketing: Composition 
O-Rings: Nitrile, or I fluoroelastomer 
P590 Series Filter 

zinc 

fluoroelastomer 

Type P594-1: Brass 
Type P593-1: Aluminum 
Replaceable Filter: Cellulose 

Tubing and Fittings 
400 psig (28 bar): I Copper, and brass (std) 

600 psig (41 bar) and 1000 psig (69 bar): Steel 

Body and Spring Case: Brass 
Valve Disk Nylon 
Gasketing: Neoprene 
Metal Trim Parts: I Brass, I stainless steel 

steel, or stainless steel on request 

(std) or stainless steel on request 
Type 1301 F Pilot Supply Regulator 
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OUTLET (CONTROL) 

& Specifications (Continued) 

PILOT CONTROL SPRING 
I 

- 
Construction Materials (Continued) 

Type H110 Pop Relief Valve 
Body: Brass 
Disk: Nitrile 
Spring: Stainless steel 

Upper and Lower Casing: Aluminum 
Valve Plug: Aluminum with Nitrile Disk 
Diaphragm and 0-Rings: Nitrile 
Closing Cap: ABS Plastic 
Reset Button: Clear UV Resistant Plastic 

Type VSX 

10 to 65 psig (0 69 lo 4 5 bar) 

Temperature Capabilities(') 
Type 99 Standard Elastomers: -20" to 180°F 

Type 99 High Temperature Elastomers: 0" to 

Type 99VSX: -20" to 140°F (-29" to 60°C) 

(-29" to 82°C) 

300°F (-18" to 149°C) 

OY0664000A2 Green Slnpe 

I. The pressurdlemperature limits in lhis bulletin and any applicable stan. 
dard or code limitation should not be exceeded. 
2. For slabilitv or ovemressure Drotection. a Dilot SUDD~V reaulator mav be 

Type 99 Control Line and Pilot Connections 
See Figure 13 

Type VSX Sensing Line Connection 
1/4-inch NPT 

Approximate Weight 
115 Ibs 

Additional Options 
Choice of Seat Design 
1000 psig (69 bar) Inlet Pressure Regulator 
Oxygen or Ammonia Service (with special 

0-Ring Stem Seal for Monitor Regulator 
In-Service Travel Inspection 
Electronic Remote Control Capability 
Handwheel for Type 61 L Pilot 

construction) 

3. Type 61 LD construction has narrower proportional band than does the 
slandard Type 61L pilot. 
4.Type 61 LE construction has broader proportional band lhan does the 
standard Type 61L pilot. inslalled in the pilot supply tubing between the mainvaive and pilot. 

' 

Table 7 .  Outlet Pressure Ranges 

PRESSURE 

400 Psig (28 bar) 

I 61LD(') I 16OPsig (11 bar) 

400 Psia 128 bar) 

Part I ColorCode PRESSURE RANGES 
Number 

2 to 4 inches W.C. (5 to 10 mbar) 
3 to 12 inches W.C. (7 to 30 mbar) 
0.25 to 2 psig (17 lo 138 mbar) 
1 to 5 psig (0.069 to 0.34 bar) 

2 to 10 psig (0.14 to 0.69 bar) 
5 to 15 psig (0.34 to 1 .O bar) 
10 to 20 psig (0.69 to 1.4 bar) 

18558527052 
1 C680627222 
16886327022 
1J857827022 

18866427022 
1J857927142 
18886527022 

Orange 
Cadmium 
Red 
Yellow 

Blue 
Brown 
Green 

proportional band than does the standard Type 61 L pilot. 

Wire Diameter 
Inches (crn) 

.075 (0.19) 

.080 (0.20) 

.lo9 (0.28) 
,142 (0.36) 

.172 (0.44) 
,187 (0.47) 
.207 (0.53) 

,363 (0.92) 
+.'' 
, .m(a:sif '̂ 

Free Length 
Inches (cm) 

4-1/8(10.5) 
3-1/4 (8.3) 
2-314 (7.0) 
2-314 (7.0) 

2-7/8 (7.3) 

3-118 (7.9) 

6 (1 5.2) 
=fIm6 (4.3) 

2. Type 61LE conslruction has broader proportional band than does the standard Type 61 L pilot 

Table 2. Amroximate ProDortional Bands . .  

APPROXIMATE PROPORTIONAL BANDS 

0.1 to 0.5 inches W.C. (0.25 to 1.2 mbar) 

0.1 to 0.3 psi (6.9 to 21 mbar) 

5 
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a 

1. Can use all orifices up lo maximum size listed 
2. 112 inch (12.7 mm) is the only orifice size available lor lo00 psig (69 bar) maximum inlet pressure regUlalOr 
3. Class 125 llanged body only , 4 O-ring seat only 
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Inch 

. _ _  . - -. . . . . . -. . . . .. . - . . 

-g 
- 1  C9 mrn 

I 
mm 

RIR I 9.5 1 115 90 
Restricted Capacity Trim, 

Straight Bore - 
Composition Or Nylon Disk Seat Only 

Restricted Capacity Trim, 
Stepped Bore - 

Composition Or Nylon Disk Seat Only 
Full Capacity Trim - 

Composition Or Nylon Disk 
Or 0-Ring Seat 

I W,DE OPEN 1 MCUULMI IllU 
... ."- -.-...-.-.. 

P 

-. - 
112(') 12.7 200 155 

188 9/16 14.3 235 
216 518 15.9 300 

3 4  19.1 425 330 

190 
280 

22.2 550 408 
550 
680 

22.2 x 9.5 115 110 7/8 x 38 

718 x sia 22.2 X 15.9 300 
718 
1 25.4 680 

1-118 28.6 850 

7f8 x 112 22.2 X 12.7 200 

Principle of Operation 

Type 99 

The key to the operation of a Type 99 regulator is the 
yoked double-diaphragm pilot (letter keys in this sec- 
tion refer to both figure 3 and 4 unless otherwise 
noted). Fast response and accuracy are made pos- 
sible by the amplifying effect of the pressure-balanced 
pilot and by the two-path control system. The function 
of the pilot is to sense change in the controlled pres- 
sure and amplify it into a larger change in the loading 
pressure . Any changes in outlet pressure act quickly 
on both the actuator diaphragm and the loading pilot, 
thus providing the precise pressure control that is 
characteristic of a two-path system. 

A typical pilot has an approximate gain of 20, which 
means the outlet pressure needs to droop only 1/20 as 
much as a self-operated regulator in order to obtain 
the same Dressure differences across the main dia- 

Upstream or inlet pressure is utilized as the operating 
medium, which is reduced through pilot operation to 
load the main diaphragm chamber. Tubing connects 
the inlet pressure to the pilot through a filter assembly. 
Downstream or outlet pressure registers underneath 
main diaphragm (E) through the downstream control 
line. 

In operation, assume the outlet pressure is less than 
the setting of pilot control spring (A). The top side of 
pilot diaphragm assembly (F) will have a lower pres- 
sure than the setting of spring (A). Spring (A) forces 
the diaphragm head assembly upward, opening the 
relay or inlet orifice (C). Additional loading pressure is 
supplied to the pilot body and to the top side of main 
diaphragm (E). 

This creates a higher pressure on the top side of main 
diaphragm (E) than on the bottom side, forcing the 
diaphragm downward. This motion is transmitted 

phragm.(?h~~w&ge6.6f a pilot o p e r a & @ , g , & # w e  hb@r&@evet which pul the valve disk open, allow- 
high accuracy and high capacity. CASE NO. ?@% re &#%??!& thro&%&#?F. l25 Of210 

6 
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0 OUTLET PRESSURE USING PATH WITH 
IMMEDIATE EFFECT ON ACTUATOR. 
DIAPHRAGM AND MAIN VALVE 

Figure 3. Schematic of Type 99 Regulator wiih Type 61L (low pressure) Pilol 

When the gas demand in the downstream system has 
been satisfied, the outlet pressure increases. The in- 
creased pressure is transmitted through the down- 
stream control line and acts on top of the pilot dia- 
phragm head assembly (F). This pressure exceeds 
the pilot spring setting and forces the head assembly 
down, closing orifice (C). The loading pressure acting 
on main diaphragm (E) bleeds to the downstream sys- 
tem through a small slot between the pilot bleed valve 
(D) and bleed orifice (H). 

diaphragm (E) and pusher post assembly (K) far 
enough to separate bleed valve (D) and bleed orifice 
(H). This permits quick dumping of excess loading 
pressure into the downstream system. 

With a decrease in loading pressure on top of main 
diaphragm (E), main spring (B) exerts an upward force 
on the diaphragm rod connected to main diaphragm 
(E), pulling it upward. This moves the main valve to- 
ward its seat, decreasing flow to the downstream sys- 
tem. 

Normally, excess loading pressure slowly escapes 
downstream around bleed valve (D) (figure 3) or 

Diaphragm (G) in the pilot valve acts as a sealing 
member for the loading chamber and as a balancing 
member to diaphragm (F). These two diaphragms are 
connected bv a voke so anv Dressure chanae in the 

rough the relief valve body (J) (figure 4). Since load- 
g pressure need exceed outlet pressure onlv moder- 

ateiy to stroke the main valve fully open, a continued 
increase in l o a d i W e & & f f e r e n t i a l  exte&"fhb bB&%h h i v e  $@dagh I e pi ot 

pilot ch rn er ha little.efffct'on t gf@$$#fj T210 
C 

7 
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- DOWNSEAM 
CONTROL LINE 

INLET PRESSURE 
TUBING CONNECTION 

H 

0 

7 F  

C 

W = INLET PRESSURE 

LOADING PRESSURE USING PILOT PATH WITH OPPOSING 
EFFECT ON ACNATOR DIAPHRAGM 

OUTLET PRESSURE USING PATH WITM IMMEDIATE EFFECT ON 
ACTUATOR DIAPHRAGM AND MAIN VALVE 

wmv 
NsM 

is (F) and the pressure on the top side of this dia- 
phragm opposes the force of the pilot control spring 

The safety shut-off disk is held in the open position 
(reset position) by a small ball holding the disk stem. 
In the open (or reset) position the travel indicator is 
visible through the clear reset button. If the pressure 
below the diaphragm increases (or decreases) reach- 
ing the Type VSX set point, the diaphragm will travel 
upwards (or downwards) operating a lever which in 
turn releases the ball. 

Once the ball is released, the spring force on the stem 
will push the stem and disk to the closed position 
against the seat shutting off all gas flow. The pilot sup- 
ply pressure is also shut off when the Type VSX is 
closed. In the closed position, the travel indicator is no 
longer visible through the reset button. The manual 

internal bypass to e ualize the reset 
on WMLM~&? of210 

(4. 

Type 99VSX 

The Type VSX module on the Type 99 regulator is a 
safety shut-off valve which provides overpressure or 
overpressure and underpressure protection by com- 
pletely shutting off the flow of gas to the downstream 
system. The safety shut-off module's actions are inde- 
pendent of the Type 99 regulator and of variations to 
the inlet m , l b g S X  has exteq&p~@#&,cbPu ys t has 
requiring a downstream sensing line. CASEN b ; ~ J $ k W ~ ~ e  . 

0 

RELAY 
VALVE 
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High Pressure 
Set Point Ranges 

Minimum To Maximum Trip Pressure 
Inches of W.C. or Psig (mbar) 

Sprlngs 

Part Number 
8 to 13 in. W.C. (19 lo 33 rnbar) 
9 to 20 in. W.C. (22 lo 49 rnbar) 
12 in. W.C. to 1.5 psig (29 Io102 rnbar) 
20 in. W.C. lo 2.5 psig (50 lo1 72 rnbar) 
26 in. W.C. lo 3.3 psig (64 lo 230 rnbar) 
1.5 lo 5.7 psig (104 lo 390 rnbar) 

T1375 1 TOO 12 
T13752T0012 

T13753T0012 
T 1 3754T00 1 2 
T13755T0012 
T13756T0012 

Minimum To Maximum Trip Pressure 
Inches of W.C. or Psig (mbar) 

14 lo 20 in. W.C. (34 to 50 rnbar) 

~ Springsp 
Part Number I 
T13751T0012 

Hioh Pressure 

~~ . - .  
1.3 lo 2.4 psig (90 lo 165 rnbar) I T13753T0012 

SetPoin1 Ranges I 2.2 lo 3.3 usia (150 lo 225 rnbar) I T13754T0012 I . I. 
3.3 lo 5.4 psig (225 lo 370 rnbar) 
4.4 lo 8.0 psig (300 lo 550 rnbar) 
2 lo 9 in. W.C. (6 to 23 mbar) 
4 lo 24 in. W.C. (10 lo 60 rnbarl Low Pressure 

Set Point Ranges 

T13755T0012 
T13756T0012 
T1375TT0012 
T13760T0012 

I 24 in. W.C. to 4.6 psig (60 lo 320 rnbar) 

~ ~~ 

I 19 in. W.C. 10 2.3 psig (48 lo 160 rnbar) I T13761T0012 1 
T13762T0012 

Overpressure Protection 
Like most regulators, the Type 99 has outlet pressure 
ratings lower than the inlet pressure ratings. Complete 
downstream overpressure protection is needed if the 

'actual inlet pressure exceeds the outlet pressure rat- 
ing. 

On the 1000 psig (69 bar) maximum inlet pressure 
regulator the Type H110 relief valve provides sufficient 
relief capacity to protect the Type 61 HP (extra high 
pressure) pilot in case the Type 1301 F pilot supply 
regulator fails open. This protection is insufficient if  the 
main valve fails open, downstream overpressure 
protection is still needed. 

Overpressuring any portion of a regulator or 
associated equipment may cause leakage, part dam- 
age, or personal injury due to bursting of pressure- 
containing parts or explosion of accumulated gas. 
Regulator operation within ratings does not preclude 
the possibility of damage from external sources or 
from debris in the pipeline. A regulator should be in- 
spected for damage periodically and after any over- 
pressure condition. 

Construction Features 
Pilot Interchangeability c When higher or lower pressure control is needed. the 

L .  

.. ..- 

Type 99 lower castings accept either low or high pres- 
sure pilots without requiring separate mounting parts 
for each construction. When converting to an extra 
high pressure unit, an additional flange adapter will be 
required. 

When a Type 61 L (low pressure) pilot is ordered for 
field conversion to a Type 61 H (high pressure) pilot or 
vice versa, the replacement pilot assembly comes 
complete with a pilot cover that must be removed be- 
fore installing the replacement pilot on the existing reg- 
ulator. The cover can then be installed on the removed 
pilot to form a complete Type 61 L (low pressure) pilot 
or Type 61 H (high pressure) pilot for use elsewhere. 

Choice of Shutoff 

The Type 99 regulator body comes with either a com- 
position disk that seats against a knife-edged orifice 
(figure 3, or 5), or a composition O-ring that seats 
against a flat orifice (figure 5). 

O-ring seats should be used when heavier main 
springs, larger orifice sizes and higher inlet pressures 
are encountered. The O-ring adapter will also seat 
against the orifice face creating a mechanical stop, 

existing pilot c&be exqTyed for one t h a k g m  cmams@h@Mkui ib  
the desired ra Powa2 . . losing a tight shutoff. 
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TYPICAL OF YBINCH (9.5 mm) TYPICAL OF 7l8-INCH (22.2 
TO WINCH (15.9 mm) RE- mm). 1-INCH (25.4 mm) AND 

1-1181NCH (28.6 mm) FULL- STRICTED DISK SEAT DIAME- 
TERS SUED AND Y44NCH (19.1 mm) tumi.A 

I . . b l l P A  RESTRICTED DISK SEAT DI- 
+w?m AMEEAS 

.ICJy?.O 

Figure 5. Type 99 Orifice Construction 

The 1000 psig (69 bar) maximum inlet pressure regu- 
lator comes standard with a 7/8 x 1/2 inch (22.2 x 12.7 
mm) disk seat, while lower inlet Type 99 regulators 
have a choice of three different restricted-diameter 
orifices and eight different straight- bore orifices for 
unusually light loads or for minimizing relief require- 
ments. 

1000 Psig (69 Bar) Inlet Pressure Capability 
The 1000 psig (69 bar) maximum inlet pressure regu- 
lator must have its Type H110 pop relief valve installed 
directly, or remotely by means of piping and a female- 
threaded coupling, into the 1/4-inch NPT side outlet of 
the supply regulator. The pilot supply regulator re- 
duces inlet pressure to a usable 200 psig (1 4 bar) for 
the integral Type 61 HP (extra high pressure) pilot. The 
relief valve is set to relieve if the reduced pressure 
from the pilot supply regulator exceeds 225 psig (1 6 
bar). This Type 99 regulator comes standard with 0- 
ring seals on the guide bushing and valve carrier as- 
sembly to keep the main valve body outlet pressure 
from interfering with outlet pressure registration in the 
lower actuator casing. 

Rugged Service Capability 
High-temperature elastomers provide service capabili- 
ties up to 300°F (149°C). Brass body and fluoroelas- 
tomer seat can be provided for special service require- 
ments. Stainless steel trims and an aluminum filter can 
be ordered where hydrogen sulfide or other contami- 
nants are present in the gas and no brass or copper 
can be permitted. 

ORIFICE 
TER 

TYPICAL OF 718-INCH I YelNCH 
(22.2 I 12.7 mm). 7/84NCH I 
1R-INCH (22.2 I 12.7 mm) AND 7/8 
I Y&INCH (22.2 x 15.9 mm) RE- 
STRICTED DISK SEAT DIAMETERS 

TYPICAL OF 7I&INCH (22.2 
mm) AND 1-1/8-INCH (28.6 mm) 
O-RING SEAT DIAMETERS 

.. - 

Figure 6. Optional Travel Indicator 

In-Service Travel Inspection 

An optional travel indicator (figure 6) consists of an 
actuator spring case with an integrally cast indicator 
housing, an indicator disk enclosed in a pressure-tight 
Pyrex(’) glass tube, and an indicator plate graduated in 
percent of valve opening. This indicator assembly pro- 
vides the capability to inspect for smooth travel without 
removing the regulator from service. 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 129 of 210 
CASE NO. 99-225 
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Figure 7. Optional Type 662 Kixcep Remote Drive 

Electronic Remote Control Capability 

Where remote adjustment of the pilot control spring 
setting is desired, Type 662 KixceP drive units (figure 
7) that mount to the pilot and accept a variety of elec- 
rical inputs are available. The Type 662 KixceP re- 
ote drive unit uses electronic signals to switch its d otor on and off which turns the pilot adjusting screw, 

changing spring compression to increase or decrease 
outlet pressure. The design provides smooth, highly 
accurate positioning with positive-lock when the unit is 
not in motion. 

Oxygen and Ammonia Service 
The Type 99 regulator can be manufactured for Oxy- 
gen or Ammonia service 

0 For Oxygen S e r v i c e  All metal parts that are in 
contact with immediate flow stream are made from 
materials suitable for oxygen. The construction in- 
cludes a screwed bronze body, brass lower casing 
protector, fluoroelastomer diaphragms and O-rings. 
The seat construction is a O-ring design seat. Oxygen 
cleaning is typically required whenever the oxygen ser- 
vice construction is required. 

T- 

670 OR 671 SERIES WO-GAUGE MANUAL 
LOADER ALSO TYPICAL OF ONEGAUGE 
LOAOER h A T  DISPLAYS REMOTE LOAD. 
ING PRESSURE ONLY 

ff J 

SENSED 
PRESSURE 

a 

Figure 8. Pneumatic Remote Adjustment Installation 

0 For Ammonia Servic- The Type 99 regulator 
may be used by removing all brass parts. The stain- 
less steel trim option should be selected which elimi- 
nates any brass parts. The standard nitrile elastomers 
are suitable for ammonia service up to their specified 
temperature range. 

Pressure Loading Flexibility 

Type 99 pilot spring cases can be pressure loaded for 
applications involving differential pressure control or 
remote pneumatic adjustment of the downstream 
pressure setting (figure 8) .  If loading pressure fails, 
outlet pressure will be maintained at the pilot control 
spring setting. 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 130 of 210 
CASE NO. 99-225 
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MONITORING PILOT INFORMATION 

Pllot Spring 

MINIMUM PRESSURE 
AT 

WHICH WORKING 
MONITOR 

Construction 

18653927022 
18537027052 

~ 

Type Y600M with 
1/8-inch (3.2 mm) 
orifice diameter and 
150 psig (10 bar) 
maximum allowable 
inlet pressure 
Type 627-109 with 
1/8-inch (3.2 mm) 
orilice diameter and 
150 psig (10 bar) 
maximum allowable 
inlet pressure for cas1 
iron body or 750 psig 
(52 bar) maximum 
allowable inlet 
pressure lor 
malleable iron body 
1. With bqe diaphragm I 
2. With small diaphragm 

3-inches W.C. (7 mbar) 
.lo5 (.027) 3-34 (9.5) over normal distribution 
.I14 (0.30) 4-5/1 ( l  '.O) Dresswe 

Sprlng Range 

18537127022 
18537227022 
18537327052 

5 to 15-inches W.C. (12 to 38 mbar) 
11 to 28-inches W.C. (27 lo 68 mbar) 

1 to 2-112 psig (0.069 to 0.17 bar) 
2-114 lo 4-1/2 psig (0.16 to 0.31 bar) 
4-1/2 to 7 psig (0.31 to 0.48 bar) 

5 lo 15 psig (0.34 to 1 .O bar) 
10 to 25 psig (1 .O to 1.7 bar) 
20 to 35 psig (1.4 to 2.4 bar) 
25 to 60 psig ( 1.7 to 4.1 bar) 

- 
.156 (0.39) 4-1/8 (10.4) 0.5 psi (0.034 bar) over 
.I87 (0.47) 3-15/16 (10.0) normal distribution 
,218 (0.55) 4-118 (10.4) pressure 

40 to 80 psig (2.8 lo 5.5 bar) 
80 to 150 psig (5.5 to 10 bar) 
130 to 200 psig (9.0 lo 14 bar) 

1D892327022 
1D751527022 
ID665927022 
10755527142 

... - . . . . - . . 1 Wire Diameter I Free Length REGULATOR CAN BE 
Inch (cm) Inch (cm) I SET Part Number 

2-15/16 (7'5) 3.0 psi (0.021 bar) .168 (0.43) 
.I87 (0.47) 
.218 (0.55) 
.500 (1.30) 9-114 (23.5) pressure 

& over normal distribution 

1 E543627142 
lP901327142(') 
1P901327142(2) 

.283 (0.72) 

.240 (0.61) 2-5/8 (6.7) normal distribution 

.240 (0.61) 2-518 (6.7) pressure 

2-511 6 (5.9) 5.0 psi (0.34 bar ) over 

.". 

Monitoring Systems for Safety 

Monitoring regulators serve as overpressure protection 
devices to limit system pressure in the event of open 
failure of a working regulator feeding the system. Two 
methods of using Type 99 regulators in monitoring 
systems are as follows: 

0 Working Monitor- On a working monitor instal- 
lation (figure lo), the control line of the monitoring pilot 
is connected downstream of the working regulator. 
During normal operation, distribution pressure causes 
the monitoring pilot to stand wide open. Full pilot sup- 
ply pressure enters the working monitor pilot and per- 
mits the working monitor regulator to control at its in- 
termediate pressure setting. 

Open failure of the working regulator increases dis- 
tribution pressure as the working regulator goes wide 
open. Intermediate pressure is then ignored by the 
monitoring regulator, which controls downstream pres- 
sure at its own pressure setting (slightly higher than 
the normal control pressure). 

The monitoring pilot should be upstream of the work- 
ing monitor regulator. This enables a closer set point 
between the working regulator and the monitoring pi- 
lot. Special Type Y600M and 627-109 monitoring pilots 
with quick-bleed operation have been designed to give 
faster response to abnormal downstream conditions. 
Table 6 gives the spread between normal distribution 
pressure and the minimum pressure at which the 

Figure 9. Type 61 L (low pressure) Handwheel 

Pilots are provided with a 1/4-inch NPT tapped 
connection in the spring case. Low pressure pilots 
additionally can be furnished with a handwheel (figure 
9) for precise trimming of the final pressure setting. 
Outlet P ~ ~ W ~ M $ E S W  of the s ~ r i n a e g j q & ~ ~  ~ f i & g q i g ~ ~ l a t o r  ?&tity\g!q57 091/2elf the 
the loading pressure. CASE NHe-W regu a or al s ope - 
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DISTRIBUTION 
PRESSURE F CONTROL L I N E 7  

PILOT SUPPLY PIPING FOR WORKING REGULATOR WHEN PILOT IS 
REOUIRED TO BE SUPPLIED FROM UPSTREAM PRESSURE 

Figure 10. Working Monitor Installation 

OPTIONAL SUPPLY REGULATOR PILOT w 
I M I W A  
INY 

FLEXIBLE ARRANGEMENT THAT PERMITS WIDE-OPEN 
MONITOR TO BE EITHER UPSTREAM OR DOWNSTREAM 

WIDE OPEN 
MONITOR 
(REOUIRES O-RING 

.. . 
OPTIONAL 

REGULATOR 

MINIMUM PIPING ARRANGEMENT THAT REOUIRES 
WIDE-OPEN MONITOR ALWAYS TO BE UPSTREAM 

Figure 7 1. Tjpical Wide-Open Monitor Installations 

W 

Figure 12. 0-Ring Seal Construction 

Wide Open Monitor- The control line of the 
upstream regulator is connected downstream of the 
second regulator (figure l l ) ,  so that during normal op- 
eration the monitoring regulator is standing wide open 
with the reduction to distribution pressure being taken 
across the working regulator. Only in case of open fail- 
ure of the working regulator does the wide-open moni- 
toring regulator take control at its slightly higher set- 
ting. 

The upstream regulator must be ordered with an 0- 
ring seal (figure 12) on the valve carrier assembly. 
This seals off the leak path that otherwise would let 
line pressure ahead of the workina reaulator inlet trv to 

Citipower, L.L.C. Response to K e n d ~ E & l k @ k k k 0 ~ r i n g  r@bl&lL Page 132 if210 
CASE NO. 99-225 
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Capacity Information 
Table'7 gives standard full-capacity Type 99 natural 
gas regulating capacities at selected inlet pressures 
and outlet pressure settings. Flows.are in thousands 
of scfh (60°F and 14.7 psia) of 0.6 specific gravity gas 
at 60°F. To determine equivalent capacities for air, 
propane, butane, or nitrogen, multiply the table 7 ca- 
pacity by the following appropriate conversion factor: 
0.775 for air, 0.628 for propane, 0.548 for butane, or 
0.789 for nitrogen. For gases of other specific gravi- . 
ties, multiply the given capacity by 0.775 and divide by 
the square root of the appropriate specific gravity. 
Then, if capacity is desired in normal cubic meters per 
hour (m3/hr) at 0°C and 1.01 325 bar, multiply scfh by 
0.0268. 

To determine regulating capacities for pressures or 
constructions not given in table 7, or to determine 
wide-open capacities for relief sizing at any inlet pres- 
sure, use the following formula and convert according 
to the factors in the preceding paragraph if necessary: 

Q = E C, PtSIN (7 E) DEG 

where: 
c1 =C$C, 
C = Gas sizing coefficient (see table 4) 2 = Gas specific gravity (air =1 .O) 
P1 = Regulator inlet pressure, psia 
AP = Pressure drop across regulator, psi 
Q = Gas flow rate, scfh 
T = Absolute temperature of gas at inlet, degree 

Rankine 

To obtain the published capacities, the inlet and outlet 
piping should be the same as the regulator body size. 

Installation 
Although the union nut permits the actuator and pilot 
to be mounted in any position relative to the body, the 
normal installation is with the body in a horizontal run 
of pipe and the pilot hanging vertically from the bottom 
of the actuator as shown in figure 1. 

Control and vent lines necessary for installation are 
not supplied with a Type 99 regulator. Control and vent 
connection locations are shown in figure 13. In many 
instances good piping practice will require that outlet 
piping be swaged up above the body size to prevent 
excessive pressure drop along the outlet line. The pip- 
ing should be expanded as close to the regulator out- 
let as possible. 

Dimensional information also is given in figure 13. 

Ordering Information 

To order a particular construction specify the items 
listed below. In addition, any restricted trim or optional 
constructions must be specified. 

Application 

1. Composition and specific gravity of gas (including 
chemical analysis if possible). 
2. Range of temperatures, flowing inlet pressures 
(maximum, minimum, nominal), and pressure drops. 
3. Desired outlet pressure setting. 
4. Range of flow rates (minimum controlled, maximum, 
normal). 
5. Piping size(s). 

Construction 

Refer to the page 4 and 5 Specifications and the 
Construction Features section. Carefully review each 
specification and/or referenced tables and the descrip- 
tions under each construction feature; specify the de- 
sired selection whenever there is a choice to be made. 

Always specify the type numbers of the filter, pilot sup- 
ply regulator, and/or monitoring pilot, as well as the 
regulator. 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 133 of 210 
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Table 7. Capacities(‘) in Thousands of Scfh of 0.6 Specific Gravity Gadz) for Full-Capacity Type 99 Regulators a INLET 

SURE 
PRES- 

- 

?/8-inch 
!2.2 mm) 
liameler 
;eat ring 

OUTLET PRESSURE - 
L25 
.01; 

7.8 
9 

9.6 
10 
11.4 
14.4 
18.6 
21 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
IO8 
I23 
I32 
162 
188 
21 5 
50 
.5(3 
9 
10 
12 
13 
15 
16 
17 
19 
24 
31 
35 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 
7.2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
0.5 
.03! 
7.2 
7.8 
9 

9.6 
10 
11.4 
14.4 
18.6 
21 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
21 5 

$3 
9 
10 
12 
13 
14 
16 
17 
19 
24 
31 
35 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 
- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
1 

8.065 
6.6 
7.8 
8.4 
9 
10 
10.8 
14.4 
18.6 
21 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
215 

- 
- 

- 

- 

- 

- 

- 
6(3) 
;.5(31 
9 
11 
13 
14 
15 
17 
18 
24 
31 
35 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 

- 

- 
3 

1.21 

6.6 
7.2 
7.8 
9 

9.6 
14.4 
18.6 
21 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
IO8 
I23 
I32 
I62 
I88 
21 5 

- 
- 

- 

- 

- 

- 

- 

g(3) 

10 
12 
13 
15 
16 
24 
31 
35 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 

- 

- 
4 

1.28 
- 
- 
6.6 
7.2 
8.4 
9 

18.6 
21 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
215 

- 
13.8 

- 

- 

- 

- 

$i 
10 
12 
14 
15 
23 
31 
35 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 
8 

0.55 
- 
- 

- 
12 

15.6 
19.8 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
21 5 

- 

- 

- 

- 

1 o(3 

20 
26 
33 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 

- 
9 

1.62 
- - 

- 
11.4 
15 
9.8 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
IO8 
I23 
I32 
I62 
I88 
215 

- 

- 

- 

- 

- 
19 
25 
33 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 
7 
1.48 
- 
- 

7.2 
12 
6.2 
21 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
I08 
I23 
I32 
I62 
I88 
!15 

- 

- 

- 

- 

o(31 
12 
20 
27 
35 
39 
44 
47 
57 
65 
78 
99 
122 
I43 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 

- 
10 

L69 
- - 

- 
7.8 
14.4 
19.2 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
21 5 

- 

- 

- 

- 

- 
13 
24 
32 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 
15 

1 .o - 

IO.@ 
16.2 
20 
24 
28 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
215 

- 

- 

- 

- 

- 
18 
27 
34 
40 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 

265 

- 

- 

- 

22a 

- 

- 
20 
1.4 
- 
- 

12 
17 
21 
26 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
21 5 

- 

- 

- 

- 

20 
28 
35 
43 
57 
65 
78 
99 
122 
143 
160 
180 
205 

265 

- 

- 

- 

22a 

- 

- 
25 
1 .I 
- 

12.5 
18 
23 
31 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
215 

- 

- 

- 

- 

21 
30 
38 
52 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 

- 
30 

2.1 
- 
- 

- 
13 
19 
28 
37 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
21 5 

- 

- 

- 

22 
32 
47 
62 
78 
99 
122 
143 

180 
205 

265 

- 

- 

i 60 - 

- 

- 
35 

2.4 
- 

- 
14.5 
25 
35 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
215 

- 

- 

- 

- 
24 
42 
58 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 
40 
2.0 
- - 

21 
30 
45 
59 
73 
86 
96 
108 
123 
132 
162 
188 
21 5 

- 

- 

- 

- 
35 
50 
74 
99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 
45 
3.1 
- 
- 

15.5 
27 
41 
59 
73 
86 
96 
108 
123 
132 
162 
188 
215 

- 

- 

- 

- 
26 
45 
68 

99 
122 
143 
160 
180 
205 
220 
265 

- 

- 

- 

- 
io 
1.4 
- 
- 

23 
37 
59 
73 
36 
36 
08 
23 
32 
62 
88 
115 

- 

- 

- 

38 
62 
99 
,22 
143 
160 

!OS 
!20 
!65 

- 

150 

- 

E 
0.1 - 

30 

108 
123 
132 
162 
188 
!15 

- 

- 

- 
1 8C 
205 
22c 
265 - 

- 
75 
5.2 
- 
- 

- 
44 
66 
86 
96 
108 
123 
132 
162 
188 
21 5 

- 

- 

- 
188 
i 22 
143 
16C 
18G 
205 
22c 
265 

- 

- 

- 
00 
i.9 
- - 

- 
48 
72 
33 
08 
23 
32 
62 
88 
115 

- 

- 

- 
80 
120 
155 
180 
!OS 
!20 
?65 

- 

- 

t 

Pslg - 
5 
6 
7 
8 
9 

- 
Bar 

0.41 
0.48 
0.55 
0.62 
0.69 
1 .o 
1.4 
1.7 
2.1 
2.4 
2.8 
3.4 
4.1 
5.2 
6.9 
8.6 
10 
12 
14 
16 
17 
21 
24 
28 

1.06s 
0.14 
0.21 
0.28 
0.34 
0.41 
0.48 
0.55 
0.62 
0.69 
1 .o 
1.4 
1.7 
2.1 
2.4 
2.8 
3.4 
4.1 
5.2 
6.9 
8.6 
10 
12 
14 
16 
17 
21 

0.34 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

2 
0.14 

6 
7.2 
7.8 
8.4 
9.6 
10 

14.4 
18.6 
21 
23 
26 
28 
34 
42 
47 
59 
73 
86 
96 
108 
123 
132 
162 
188 
215 

- - 

- 

- 

- 

- 

- 

BS(” 
10 
12 
13 
14 
16 
17 
24 
31 
35 
39 
44 
47 
57 
65 
78 
99 
122 
143 
160 
180 
205 
220 
265 

- 

_. 

- 

- 

- 

10 
15 
20 
25 
30 
35 
40 
50 
60 
75 

- 

- 

200 
225 
250 
300 
350 
400 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
15 
20 
25 
30 
35 
40 
50 
60 
75 

- 

- 

- 

- 

- 

- 

- 
200 
225 
250 
300 

-1Wnch 
28.6 mm) 
diameter 
seat ring 

4 Type 61 L Pilot v 1. A t t 
-Type 61 H Pilot -1 

- 6 1 4  Type HP Pilot 

C i t ipwa ,  L.L.C. Response to Kentucky Public Service Commission 
CASE NO. 99-225 
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Bulletin 71.2:99 

RNATE 114-18 NPT 
112-14 NPT ALTERNATE 

CONNECTION 
PLUGGED CONTROL IN CAP 90" FROM POSITION SHOWN TYPICAL OF TYPE 99 WITH TYPE 61L PILOT AND TYPE 

VSX SAFETY SLAM SHUT 

A - CLASS 125 FLAT-FACE FLANGED - 10.00 (254) 
CLASS 150 RAISED-FACE FLANGED - 10.00 (254) 
CLASS 250 OR 300 RAISED FACE FLANGED - 10.50 (267) 

l R 3 N  ' L l R - 1 4  NPT CONTROL 
mme1 CONNECTION 

TYPICAL OF FLANGED TYPE 99 
WITH TYPE 61L PILOT 

CONNECTION 0 
TYPICAL OF SCREWED TYPE 99 

WITH l Y P E  61H PILOT 

Figure 13. Type 99 Dimensions 

nitt 

-OPTIONAL EXTRA 
HIGH PRESSURE 
PILOT SPRING CASE 

t t i s ;Lie  NPT TAPPED 
WITH REMOVABLE 
SCREENEDVENT 
INSTALLED. AND HAS 
CLOSING CAP 

1/4-18 NPT FEMALE 
TAPPED SIDE OUTLET 
IN TYPE 1 J02F PILOT 
SUPPLY REGULATOR 

114-18 NPT MALE 
CONNECTION ON 
TYPE H I 1 0  POP 
RELIEF VALVE 

lo00 PSlG (69 BAR) 
MAXIMUM INLET 
REGULATOR . 

1/2-14 NPT CONTROL 

6.06 
(1%) 

L l / 2 - 1 4  NPT ALTERNATE Cn) 
PLUGGED CONTROL 
CONNECTION 

TYPICAL OF SCREWED TYPE 99 
WITH TYPE 61HP PILOT 

INCH 
(mm) 

For information. confacf Fisher Conftuls: 
Marshalltown. Iowa 50158 USA 
Carnay 687 ~ ~ L . L . c .  France 
Sao Paulo 
Singapore 051 2 

Pfinted in USA 1- <2 , E v C t d  o a m  

CASE NO.- 
- 

FISHER=ROSENlOUHT' Managing The Process Better: 
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PLEXCO" 

Design 
Pressure Data 
The Federal Code governing polyethylene gas 
pipelines includes the PE 3408 designation with a 
long-term Hydrostatic Design Basis of 1600 psi. 
PLEXCO YELLOWSTRIPE PE 3408 EHMW 
Gas Piping meets this requirement. 

192.121 Design of Plastic Pipe 
(a) The Design Pressure for plastic pipe is 

determined in accordance with the following 
formulas, and is subject to the limitations 
of 192.123: 

2s 
D-t R-1 

p = -  *S t  x F or - x F 

P = Design Pressure in pounds per 
square inch. 

S = The Hydrostatic Design Basis in pounds 
per square inch at 73.4OF 1250 psi for 
polyethylene PE 2306, PE 2406, and 
PE 3406 plastic pipe, and 1600 psi 
for PE 3408. 

t = Specified minimum wall thickness 
in inches. 

D = Specified outside diameter in inches. 
F = Design Factor for plastic pipe 

R = Standard Dimension Ratio = 
Pipe average outside diameter 

Pipe minimum wall 

(see (b] following). 

(b) The Design Factor for plastic pipe used 
in gas distribution services is 0.32 for all 
Class Locations (1, 2, 3 and 4). 

Citipower, L.L.C. 

192.123 Design Limitations for Plastic Pipe 
(a) The Design Pressure may not exceed 

100 psig for plastic pipe used in 
distribution systems. 

(b) Plastic pipe may not be used whereoperating 
temperatures of the pipe will be - 
(1) Below minus 20°F. 
(2) Above 140°F for thermoplastic pipe. 

(If the pipe is rated for this maximum 
temperature.) 

(c) The wall th'ickness for thermoplastic pipe 
may not be less than 0.062 inches. 

192.321 Installation of Plastic Pipe 
(d) Thermoplastic pipe that is not encased 

must have a minimum wall thickness of 
0.090 inches, except that pipe with an 
outside diameter of 0.875 inches or less 
may have a minimum wall thickness 
of 0.062 inches. 

PE 3408 
DESIGN DESIGN PRESSURE 

PRESSURE (PSI) 

SDR 9@73"F 100 
140°F 60 

SDR 11 @73"F 100 
140°F 50 

SDR 13.5 @ 73°F 80 
140°F 40 

Response to Kentucky Public Service Commission Exhibit E, Page 136 of 210 
CASE NO. 99-225 
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DESIGN PRESSURE RATING 

The pressure rating of Poly Pipe is determined by the grade of polyethylene being used (PE 3406 or 
PE 3408), and the wall thickness of the pipe. All calculations are based on using water at 73.4O F, and are 
determined by using standard formulas for the industry. 

2s P a -  SDR-l 

Where: 
S - Hydrostatic Design Stress, psi 
P - Pressure Rating, psi 

O.D. SDR 9 - 
t 

Where: 
O.D. = Outside Diameter, inches 
t. = Minimum Wall Thickness, inches 

Hydrostatic Design Stress = Hydrostatic Design Basis (HDB) of Poly Pipe with a 2 to 1 safety factor 
calculated. HDB ) ( S -  - 2 

Therefore, the S of Poly Pipe PE 3406 (1450 HDB) is  725 psi, and the S of Poly Pipe PE 3408 (1600 
HDB) is 800 psi. 

An additional environmental SERVICE FACTOR should be utilized to compensate for the effect of 
substances other than water, and for temperature. 

The following factors apply: 

Environmental 
Substance Service Factor 

Water 1 .oo 

Dry Natural Cas 1 .oo 

Crude Oil .50 

Wet Natural Gas .50 

Federally Regulated .64 
Dry Natural Gas 

The working pressures for 
various temperatures may be 
found on Page 7. 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 137 of 210 
CASE NG. 99-225 



WORKING PRESSURE VS. TEMPERATURE 
PE 3408 RESIN 1600 HYD. DESIGN BASIS 

SDR 

7 9 11 13.5 17 21 26 32.5 

PSI 

PSI 

PSI 

PSI 

PE 3406 RESIN 1450 HYD. DESIGN BASIS 

SDR 

7 9 11 13.5 17 21 26 32.5 

73OF PSI 

100°F PSI 

12OOF PSI 

14OOF PSI 

* The pressures given for PE 3408 material contains a 1.8 to 1 safety margin, and the PE 3406 contains a 2 
to 1 -safety margin. 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 138 of 2 10 
ClpsE NO. 99-225 



e :!::e offers a complete line of fittings. Fittings 
larger than 12" are available as fabricated items made 
from pipe segments. Molded butt fusion fittings are 
available up to and including 12". A complete listing 
of available fittings may be obtained from a 
Driscopipe representative. 

Working Pressure 
The working pressure for Driscopipe 6400 
applications are determined as follows. 

P=  

Where: S = 1600 psig (Hydrostatic Design Basis) 

2s xSFxEF DR-1 

P = Pressure Rating, psig 

DR = 

SF = Design Safety Factor 
EF = Environmental Service Factor 

Outside Diameter (inches) 
Minimum Wall Thickness (inches) 

Design Safety Factor 
The Design Safety Factor is a derating factor to 
compensate for system variables in a thermoplastic 
piping installation. A factor of 0.5 is recommended for 
water or for dry natural gas in areas not affected by 
Federal regulations. 

The Design Safety Factor for dry natural gas in areas 
under the jurisdiction of the Federal Department Of 
Transportation (DOT), according to Title 49, CFR, 
Subchapter D, Part 192.123, is 0.32 with a maximum 
allowable operating pressure of 100 psig. Higher 
pressure systems may be granted by a waiver from 
DOT. 

Environmental Service Factors 
The Environmental Service Factor is an additional 
derating factor to compensate for high temperatures 
or other environmental conditions of the installation. 
The use of this derating factor is recommended in API 
Spec ISLE. 
Using both the Design Safety Factor (5) and the 
appropriate derating factor for each temperature (see 
table), the following operating pressures may be used 
for Driscopipe 6400 for water, dry natural gas or dry 
recovered methane. 
Working Pressures For PE3408 at Various 
Temperatures For Water Or Dry Gas (SF = .5 
Included) (See Following "CAUTION"): 

EF 

1 .OO 

Temp. Temp. SDR7 SDRS SDR11 SDR17 

73.4"F 265 psig 200 psig 160 psig 100 psig 
100°F 0.79 21 0 psig 158 psig 126 psig 79 psig 
120°F 0.62 165 psig 125 psig 100 psig 63 psig 
140°F 0.50 133 psig 100 psig 80 psig 50 psig 

.39 of 210 

10 



Kentucky Public Service CommissiOn Exhibit E, Page 140 of 210 
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CAUTION: Derating Factor For Wet Gas Or 
Crude Oil 
I f  polyethylene pipe is to be in continuous contact 
with crude oil and wet gas (liquid hydrocarbons), the 
operating pressure selected from these charts should 
be reduced an additional 50% (EF = 0.5) for 73°F 
operation. 
Example Calculations: 
(a) DR 11 pipe (any size) to move dry gas at 100°F. 

p=- 1600x .5 x .79= 126 psig 
10 

(b) DR 7 pipe (any size) for crude oil line service at 
70°F. 

p=- l6O0 x .5 x 1 .O x .5 = 133 psig 
6 

PE 3408 Material Designation 
Materials designated as PE 3408 have a hydrostatic 
design basis of 1600 psig for water at 73°F. After 
applying the 0.5 design safety factor, the design 
working stress for 73°F is 800 psig. Thus, a Grade P34 
polyethylene material is designated as PE 3408. 
Driscopipe 6400 qualifies for this material 
designation. 

Life Expectancy 
The hydrostatic design basis for Driscopipe 6400 is 
based on hydrostatic testing data evaluated by 
standardized industry methods. Life expectancy is 
estimated conservatively to be in excess of 50 years 
when proper design and environmental service 
factors are used to match the pipe design working 
pressure to the application condition. 

Driscopipe 6400 can be joined by heat fusion, 
flanging or utilizing mechanical fittings. 
Butt heat f.usion joining is the recommended method 
for joining Driscopipe 6400. Phillips has utilized butt 
heat fusion for over 30 years of Driscopipe's 
polyethylene piping experience in the oil fields. Butt 
heat fusion has proven to be fast, economical and 
highly reliable. The butt heat fusion joints are stronger 
than the pipe wall as shown in Fig. 1 where the quick 
burst test shows the ductile break in the wall and not 
in the fusion joint. This is also shown in Fig. 2 in a 
tensile pull test. 

Joining 

Figure 1 
Quick Burst Test 

Figure 2 
Tensile Pull Test 

Figure 3 
Molded Flange Adapter 

- .  
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TYPICAL REGULATOR STATION BILL OF MATERIAL 

QTY. DESCRIPTION 
1 REGULATOR, 2" ANSI 150 FLGD. FISHER 99 W/ 1 1/8" ORFICE 

RELIEF VALVE, 2" FNPT FISHER 1808, SPRING RANGE PSlG 1 

4 VALVE, BALL, 2" ANSI 150, KEROTEST WE-275 WELD END 

VALVE. PLUG. 2" NORDSTROM FIG. 143 - 175 CWP 1 

5 VALVE, BALL, 1/2" FNPT X 1/2" FNPT WAITS C-7000, 1000 PSlG 

STRAINER, Y - W E .  2" ANSI 150 RFFE, MUELLER MODEL NO. 781 W/ 100 MESH (S.S.) SCREEN, 1 

CARBON STEEL BODY, ASTM A-216 GR. WCB 

PIPE, 2.375" 0.0. X 0.154" W.T., A53 GR. B, (BARE) 15 FT. 
~ ~~ 

PIPE, 2.375" O.D. X 0.154" W.T., A53 GR. E, (W/ SCOTCHKOTE 206N COATING ) 20 Fr. 

4 FLANGE, WELD, 1" ANSI 150 RFWN (1.05' BORE) A105 9 

10 - 6 M N G E ,  WELD, 2" ANSI 150 RFWN (2.067" BORE) A105 

1" ANSI 150 FLANGE GASKET & BOLT KIT, NON ASBESTIC GASKET 

2" ANSI 150 FLANGE GASKET & BOLT KIT, NON ASBESTlC GASKET 

ELL. WELD, 1.315" O.D. X 0.133" W.T., 90' L.R., A234 GR. WPB 

2 11 

12 

13 

14 

- 
- 
- 
- e - 
17 

18 
- 
- 
- 
19 - 
20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

- 

- 

6- 
32 

33 

34 

35 

36 

37 

38 

39 

40 

- 

- 
- 

- 

a- 42 - 

6 

4 

3 ELL, WELD, 2.375" O.D. X 0.154" W.T., 90' L.R., A234 GR. WB 

TEE. NELD, STRAIGHT, 2.375" 0.0. X 0.154" W.T., A234 GR. WPB 

2" PLASTIC TO STEEL TRANSITION FIlllNG, SEE NOTE 1 

WEATHER CAP, 2" NOMINAL DIAMETER, KEROTEST 

3 

2 

1 

1 GAUGE, PRESSURE, 1/2" MNPT X 3.89" DIAL FACE - MARSH P.N. X32573P, SILICON FILLED, 

(0-200 PSlG RANGE) OR EQUAL 

GAUGE, PRESSURE, 1/2" MNPT X 3.89" DIAL FACE - MARSH P.N. X32570P, GLYCERIN FILLED, 

(0-100 PSlG RANGE) OR EQUAL 

1 

1 NIPPLE, 2" NOMINAL X 4" LONG, (SCH. 40). A-105, GR. B 
2 NIPPLE, 2" NOMtNAL X 12" LONG, (SCH. 40), A-105, GR. B (T.O.E.) 

NIPPLE, 1/2" NOMINAL X 2" LONG, (SCH. SO), A-105. GR. B (T.B.E.) 6 

1 TEE, SCREWED, STRAIGHT, 1/2" FNPT, 3000#, A-105, FORGED STEEL 

PLUG, HEX HEAD, 1/2" MNPT, 3000#, A-105, FORGED STEEL 2 

2 1/2" X 1/4" BUSHING, HEAVY D U M  3000 PSlG 

THREAD-0-LET, 1/2" FNPT X 2", 3000#, A-105, FORGED STEEL 3 

2 TUBING ADAPTOR, 1/2" MNPT X 3/8" O.D. TUBE, SWAGELOCK TYPE (OR EQUAL) (.304 S.S.) 

TUBING, 3/8" O.D. X 0.035" W.T., (304 S.S.) 3 Fr. 

2 SERVICE TEE, 1" X 1" MUELLER H-17800 

2 
~~ ~ ~~~ ~ ~~ _ _ ~  

VALVE BOX, HADLEY MODEL #G21CF (MODIFY TO FIT) 

PIPE, 1.315" O.D. X 1.33" W.T., A53 GR. 8, (W/SCOTCHKOTE 206N COATING) 10 FT. 

1 
~ 

GAS ODORIZER, KING TOOL MODEL 2-8, 10 3/4" O.D. X 30' LONG, 6 GALLON CAPACITY 

VALVE BOX, AMETEX NO. 170104, 12" T A U  W/ LID 

VALVE BOX, HANDLEY MODEL #G4VA3NAC 

1 

1 

1 REDUCER, CONCENTRIC, 3" X 2" PE 3408, SDR 11 

1 REDUCER, CONCENTRIC, 4" X 2" 

SPACER, 2" FIBERGLASS. GLAS MESH #120 OR EQUAL 

PE 2406, SDR 11 

2 
~ ~ 

5# ANODE - 
JOINT- WRAP TAPE, TAPECOAT 'CT", TAPECOAT H35G OR EQUAL - . -.-- . 

1 
.-  

A / R  - -  ! 
TAPE PRIMER, TAPECOAT "OMNIPRIME" OR EQUAL 

PLASTIC UNDERLAYMENT, 20 MIL BLACK 

DENSE GRADE AGGREGATE 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 143 of 210 
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R "  cased bore %5.5.01) Der ft. rock or dirt 
4 "  cased hore .841).1)0 Der ft. rock or dirt 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 144 of 210 
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ROAD BORE SPECIFICATIONS 

1. 

2. 

3. 

4. 

5 -  

6. 

7. 

0. 

9 .  

Contents t o  be handled 

Outside diameter 

P i p  material 

Pipe s p c i f i c a t i o n  a d  grade 

Wall t h i c h e s s  

&sign pr- pssure 

Actual working presstire 

of j o i n t  

Coating 

10. Method of  i n s t a l l a t i o n  

1 1  Pro tec t ion  at end o f  casing 

Casing P i p  

CAS;+ a d y  

8 '/8 

12. Cover: Finished grade t o  t o p  of casing or car r ie r  /n;n;mHm 36 ' 
3 o t t m  of ditch or toe of s l o p  t o  t o p  o f  c a r r i o r  
t o  casing 

1 '. 

13. Catndic  pro*,ction I d  



MUSGROVE EXCAVATING Sr. PLUMBING 
1'.0. BOX GO4 

PIN15 h3O'r, hT. 42635 
(606) 354-2086 

Proposal Submitted To: 
. .  
1 t i  nnwor 

I)ak Nov. 1 ,  1 9 9 7  
Job Name 

Job Location 

1 hereby submit bid for: 

8" cased hore Z6i0.00 Der ft. rock or d i r t  
free bore $55.00 Der ft. 
4''  cased hore $40.00 D e r  ft.. rock or dirt 

for the suiii of dollars 
Aniount of retainagc to bc withheld from progress payments: n 
Paynient method: 1000; uDon comnletion 

All work to be coiiiplcted i.11 a w o r l u i i d c  nianncr. All material is 
guaranteed to bc as specified. Any alteration from above specifications 
involving extra costs will be executed oiiiy upo~i thc rcccipt o f  written 
CIIANGE 0IU)EltS i i ~ t l i ~ r i . ~ h i g  the chtingcs and the extra charges irl 

atidition to the abovc sniouiit. I shall be notified of the location of all 
widerground pipes, transmission lines, :ind any other utilities in the 
viciriity of tlic job bcforc aiiy worlc coniuriciiccs. 

I will furnish all cquipnicrit nccessary to dig bore pits & to do thc road 
bores. 

' h e  owncr will furnish pcrnuts rPr casing. 

This proposal may be withdrawn if not accepted within 30 days. 

Richsrd Musarove - 

Citipower, L.L.C. Response to Kentucky Public Service Commission Exhibit E, Page 147 of 210 
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M USGROVE EXCAVATING L.'\M BING 
L- 
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ROAD BORE SPECIFICATIONS 

Casing P i p  

1. Contents t o  be handled 

Outside diameter 2. 8 '47 
CSERbJ Pipe material . S e N d f e  

5DR 11 
P i p  s p c i f i c a t i o n  d grade S D  1 1 . 5  

- 0  

4. 

5 .  

6. 

Wall thickness 

Design 2r- pssure 

ilctiral working presswe 

!Qp of joint  0. 

9. Coating 

Methd of i n s t i l l a t i on  0. 

1. 

2. 

Protection at end o f  casing 

~ 0 t h  ~s - &ne ~d - Tgpe LID, 5 
Cover: Finished g a d e  t o  top of czsing or carr ier  /n;n;,,m 36 * '. '. 

aotton of ditch or toe of  s l o p  t o  t o p  o f  carrier 
t o  casing 

Catndic  pro';ection 13. 

14. 

15. 

4+ 7 o p  

Distame f:';.cn casing vent t o  edge of  nearest traffic 
laze \ J av ;pA $,,/o - r a '  3.0 / s- ' 

h .  

do 7e a 11 ?E w a d  
I I  

4 I' / I  

I 

. . 
\ 

b " 
'I 

\ r  
I t  0 3IB I '  I f  
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ANDERSON ROFO BORING 1 

Horizontal Boring 
(606)-376-8878 

(606)-376-2 125 
Jeff Anderson :PH. 

Pager:376-6763 

Response to Kentucky Public Service Commission 
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ArDERSOP: XOAD B O R I N G  
R L . 2  BQX 285 

dhitley City, Ky. 42653 

Phone ( 6 0 6 )  376-8878 
or 

Pager: 376-6763 

LJ & Jeff Anderson-Owrer 

(606)  376-2125 

Proposal 

City, State, Zip: 
?ax Number: 

Job Name: 
Job Location: 
3id Late: Proposal Jate: 3 - i ~ .  ? 9  
:Je hereby submit bid for: fLJb-d* Luu& 

6'- 

a 

for the sum of dollors 
.knour.s c f  retainare to be withheld from 
Payment method 100 

progress payrnents : e 7 

-411 naterial is guaranteed to be as specified. A l l  work to be 
completed in a workmanlike mariner accordinq to standard practices. 
Any alteration from above specifications involving extra ccsts will 
be executed only upon the receipt of written :HXJG73 039S3S authorizing 
the chanqes azd the extra charyes in addition to the above amount. ?lo 
resFonsibility for delay or cessation of work is assumed by 
Anderson Road 3oring, resulting from strikes, accidents, or other 
conditions beyond our control. Anderson 2oad Boring shall be notified 
of the locatior. of a l l  underyround pipes, transmission lines, and any 
n'her utiii-cies of the vicinity of the j o b  before any w o r k  commences. 
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0 ~ ~ ~ ~ % ?  w i l l  be fu rn i shed  t o  s p c j . f i c a t i c i i i s  i n  20 f o o t  l e n g h t s  b?-: A: Prime ' on t r ac to r  o r  Gwner 
. b: Anderson Road Eor ing  

J a c k i n g  and Receiving P i t  
J a c k i n g  and 3ece iv ing  p i t s  r e q u i r e d  f o r  t h e  o r d e r l y  and expedient  
p r o s e c u t i o n  o f  t h e  work s h a l l  be  provided as p e r  drawin5, i n c l u d i n g  
j a c k i n g  b lock  i f  s p e c i f i e d ,  OSH4 anproved, w i l l  b e  provided by: 

a: Prime Con t rac to r  o r  owner 
b::, Anderson Iioad Boring > 

B a r r i c a d e s  and T r a f f i c  Con t ro l  
All b a r r i c a d e d ,  b l i n k e r  l i g h t s ,  warning s i g n s ,  and s i s n a l s ,  and r e l a t e d  
s a f e t y  and t r a f f i c  c o n t r o l  equipment and dev ices  i n  accordance w i t h  
a p p l i c a b l e  r e q u l a t o r y  s t a n d a r d  w i l l  be  supp l i ed  by: 

Prime Con t rac to r  o r  owner $: Anderson 3oad 3 o r i n g  

Pe rmi t s  
Prime Con t rac to r  o r  Owner w i l l  supply- a l l  pe rmi t s  r e q u i r e d .  

E ros ion  Control-  EPA Requirements 
A11 s i l t  f e n c e s ,  straw b a l e s ,  and similar o r  rela-ced m a t e r i a l  
r e q u i r e d  t o  meet r e g u l a t o r y  requi rements  s h a l l  be  f u r n i s h e d  
and i n s t a l l e d  by: 

a:  Prime :ont rac tor  o r  Owner 
b: Anderson 3oad 3oring 

Line and Grade 
Prime : o n t r a c t o r  o r  Gwner shall p r o v i 6 2  a l l  1ir.e ar.a {raae 
s F e c i f i c z t i o n s  f o r  work t o  be  aoiie. 

IJnknown 0bs t ruc t i . ons  

encountered .  
- 0  - :a)..- - -ne ;ontractor o r  Cwner- s h a l l  rerr,ove ar.y mknown o b s t r u c t i o n s  
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This proposal may be withdrawA if not accepted within 3 0 days. 

Acceptance of Proposal 
The above prices, specifications, and conditions are satisfactory 
and are hereby accepted. Anderson Road Boring is hereby authorized 
to d o  the work as specified. Payment for work will be made 
promatly as outlined above. 

Authorized 
Signature: Title Date 

Title 5- 
Anderson 
Zoad 3orine;: 

The work subyedt to this proposal as described herein shall upon 
completion, warranted by Anderson Road Soring to serve the purDose 
for which it was desiSnea. In the event the work is abarldonea 
before conpletion by Anderson Road 3orinq no liability whatsoever 
shall attach to Anderson Iioad 30ring. No work shall begin until 
-the XOP0S.iL has been accepted and properly executed Sy all 
in-cerestea parties. 
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QUITCLAIM GRANT OF EASEMENT 

THIS QUITCLAIM GRANT OF EASEMENT, made and e n t e r e d  i n t o  t h i s  24th 

. 1997, by a n d  between, McCrearr County .  by and t h r o u g h  day of M Y  

its F i s c a l  C o u r t ,  W h i t l e y  C i t y ,  Kentucky 42653, g r a n t o r  and C i t i p o w e r ,  

L .L . C .  , of W h i t l e y  C i t y ,  Kentucky 42653, grantee.  

WITNESSETH: I n  o r d e r  t o  permit grantee t o  l a y  and m a i n t a i n  a gas  

l i n e  across g r a n t o r ’ s  p r o p e r t y .  g r a n t o r  hereby  g r a n t s  and  conveys  u n t o  

t h e  g r a n t e e ,  a n  easement t o  lay  and  m a i n t a i n  a gas  l i n e  a c r o s s  g r a n t o r ’ s  

p r o p e r t y .  i f  a n y ,  l o c a t e d  i n  McCreary County ,  Kentucky.  

s h a l l  be  l o c a t e d  on t h e  r i gh t -o f -way  of c o u n t y  r o a d s ,  t h a t  t h e  c o u n t y  may 

own. 

S a i d  easement 

T h i s  easement s h a l l  n o t  pas s  t o  successors and ass igns  o f  G r a n t e e .  

I t  is u n d e r s t o o d  and a g r e e d  t h a t  i n  c o n s i d e r a t i o n  of  t h e  g r a n t i n g  

o f  t h i s  easement, s e c o n d  p a r t y  agrees t o  p r o p e r l y  b a c k f i l l  and d r e s s  

down g r a n t o r ’ s  p roper ty  and  t o  r e s e e d  i t  i n  g rass ,  and  res tore  a n y  

O i s t u r b e d  roadway.  

I N  TESTIMONY WHEREOF, w i t n e s s  t h e  

t h e  day  and  year f i r s t  above  w r i t t e n .  

H A R O L D  L A W S O N .  MAGI- 

~~. . .  
&E/EXECUT I VE 

S u b s c r i b e d  and sworn t o  b e f o r e  m e  

s i g n a t u r e s  of  t h e  g r a n t o r s  t h i s  

---% 
GALE HINES, M A G I S T R A T E  F o  - 
D I S T R I C T  2 

D I S T R f C T  4 

by Hal-old Lawson, Ga le  H i n e s ,  C o y  

T a y l o r ,  Judy  Redden,  J i m m i e  G r e e n e  t h i s  t h e  a L ) t h d a y  of 

- M Y  comm. exp:  \ \ - I S - %  
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n D U U  J 

TYPE OF ENCROACHUW 

0 OTHER 

NAME AND ADDRESS OF LOCAL INSURANC€ A W C Y  OR SELF- 

When.& work iicompkted in accordarica wish the temu of this encroachment permit your idemnity WP be reltssed H m .  the permit is 
effective until rwoked by the Transportation C a d  and the Wms on the permit accompanying pefmit documents and drawinoI rtmain in effect 

important that you understand the requirements of this amroachment pema appGcatiOn and accompanying documenla H p u  hrve not done so, 
it is suggested that you review these documents and placb the pumit package in a safe place for Mure reference. 

bo d h r  ovcn'hble ai the 

as long as'the encrorchment ardstr. FlmJRE MAINTENANCE OF THE ENCROACHMENT I THE RESPONSI&ILITVW THE PERM- R i  

- .  

* e lot t)n- en! . .  
m*cOoldttdrBemd(m*.hdlb~ bMUTmon*ord&], 

w r d f  q Response to Kentucky Public Service Commission Exhibit E, Page 163 of 210 
IN THE EvENTllllS APPLICATION IS APPROVOD. THIS O O C U M m -  A PERMm FOR M E  -7'0 USE 7ME 
RIGHT-OF-WAY. 8vT ONLY IN 1WE 
DRAWINGS. PLANS. ATTACWEwrS. AND QMCR PERTINENT MTA ATTXnCO H E R m  AND MAD€ A PUTT HEREOF. 

A ~ O R I Z E O  BY THIS W C U H M  AND REGUUTlONS OF S P A m b C T  AND 7% 
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i .  

Applicant to jack and bore and encase with approximately 50 feet of  8 inch 
steel encasement pipe for a 3" and 2" gas line under KY 92 in McCreary County 
a t  MP 19.45. Applicant to parallel KY 92 in McCreary County on the right with 
approximately 150 lineal feet of 3 inch and 2 inch gas line from MP 19.42 to 
MP 19.45 and placed 30 feet from center line of KY 92 as shown on plans 
attached. 

Note: Actual length of encasement pipe for each road bore shall be 
determined in the field to meet the requirements of the attached typical 
section. 

The end of all encasement pipe shall be left uncovered until the Department 
of Highways in notified and field inspection is made. The encasement pipe 
shall be welded at all joints and be one continuous run of pipe. 

No change in location is to be made by the contractor for road crossings 
contrary to this permit and the applicant's plans without first notifying and 
being approved by the Permit Engineer. 

Construction of the road crossings shall not interfere with any construction or 
maintenance operations of  KY 92. 

Contractor's equipment or other vehicles shall not be permitted to park on the 
roadway shoulders during the construction of  this project. 

Al l  work and materials shall meet or exceed the state specifications. All 
disturbed state right of way shall be shaped and restored in accordance with 
the attached Form TC 99-21. Work area within the state's right of way shall 
be signed and flagged in accordance to the Department's Manual on Uniform 
Traffic Control Devices before any work is to  begin on the state's right of way. 

The minimum rate of application for seeding and protection method I1 per 
1000 square feet shall be applied as follows: 

2 Ibs. of seed mixture 
23 Ibs. of 10-20-20 fertilize 

150 Ibs. of agricultural limestone 

This permit will be terminated and work will stop immediately at anytime the 
Department of Highways discovers or is notified of any unsafe or hazardous 
condition until corrections have been made. 
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PERMIT APPLICATION 
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1 0 19% Gaosystems Global Gorp. 
and Ro CD. Inc. 

'\ \ \\ 

"..\ 

1 0 19% Gaosystems Global Gorp. I and Ro CD. Inc. ".. 
\ I 
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KENTUCKY TRANSPORTATION CABINET - TC 8s2l - 
RW. (ZIP5 

- -- - - -  -lor4 
WIT NO. Department of Highways -- 

Permits Branch - _- - -  -- - _ _  - 

ENCROACHMENT PERMIT GENERAL NOTlES - .  & . >  SPECIFICATIONS 

. .  .. . - . ._.- _... Ge ralR uiremenb . - .. L. . . , - . - ..: _ .  

An signs and control of traffic shaD be in accordance with"t%e Manual on Uniform Traffic Control M c e s  for Streets and Highways. tatest 

W work necessary In shoulder or dtchline areas of a state highway is to be scheduled to be prompt)y completed 90 that hazards adjecent . 
tofie traveled-way are kept to an absolute minimum. - 

_.-- - -.+.-- .. .....-_._ _.. ..___. _..._ Part VI. and safety requirements shaU compty with the Permits Manual. 

--. --- .. ..... ... . . .. . .. ..- _. . ...__,-.. i 
.. . .. . .. . . 

r- 
. .  . / 

X N o  more than one (1) traveled-lane is to be Mocked or obstructed during normal working hours. signs and flagmen during lane dosure 
. . .  . .. 

. _... - to the Manual on Uniform Traffic Control Devices. 

it is necessary to block one (1) travded-lane of a state highway, the normal working hours shall be 89 duected by the Department - No lanes are to be blocked or obstructed during adverse weather conditions @e.. rain, snow, fog, etc.) without speahc permission from the 
Department Working hours shaO be between 9:u 0 A H  and . p : 3 ' / ? d  . 
he travddway and shoulders s h d  be kept dear of mud and other construction debris at aJl times during consbuc%on of the permitbd 

equipment or vehicles or office trailers will be allowed on the right-of-way during workina hours, 
.. ... be left free and clear of equipment material, and vehides during non-workina houn. 

.. . . 
Exdosives 

No explosive devices or explosive material shall be used within state right-of-way without proper license and approval of Kentucky 3 Department of Mines and Minerals, Explosive DMsion. 
Other Safetv Reauirements 

7 

1 'All work necessary wrthin the right-of-way shall be behind a temporary fence erected pnor to a bonng operation. 

3 unmediatety restored to onginal condition, in accordance with applicable Kentucky Department of Highways Standard Drawings. 

2 'AU vents, valves, manholes, etc. are to be located outside the nght-af-way. 

2 shall be welded at atl joints. 

$ne bonng ptt and ta11 dRch shaU extend past the emsting toe of slope or bottom of dRch line and shall be a minimum of 3 4  deep. 

$&casement plpe shaH conform to current standards for highway crossings in accordance with the Perm& Manual. 

~ P a r a l l d  lines shall be constructed between back slope of dRch line and nght-of-y line and shall have a minimum of 

7 W pavement cuts shall be restored per Kentucky Transportabon Cabinet Form NO. TC 99-13. 

The temporary woven wire fence shall be removed immediately upon completion of work on the right-of-way and control of access 

Tncasement pipe shali extend from right-of-way line to right-of-way Gne and shall be one continuous run of ppe. The encasement ppe 

+" cover above top of pipe or condut (30' preferred) 

Aenal crossing of this ubrhy line shai have a minimum clearance of 
line (calculated at the coefficient for expansion of 120 degrees Farenheit). 

feet from the high point of the roadway to the low point of the 

----- - 2 The 3 0  dear zone requirement AI be met to the extentFossible in accordance wth Chapter 99-02.0313 of the Perm& Manual:-- _ _  .. 
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- TC -21 . . . . . . .  Permit No. 
RH. ?M 
-3014 

. NO bituminous pavement is to beinstalled within the right-of-lrvay between November 15 and Ape l., nor when the temperature is below 
4ooF, without the &pr-* consent of the Department No bituminous pavement k to be installed when the undettymg course h wet ’ 

. . . . . . . . . . . . . . . . . . . . . .  . .. . . . . . . . . . . .  ..,. - --- . . .  .. . 
. -  . .  . .  

- . . . . . . . . .  - - 
. .  - a Paving Within the right-of-way shall be as follows: ’ - - . ._ . . 

............... . . .  . .  . .  I Surface Base (Type) .-. .- ._ ._ .  - _  . (Thickness) 
. . . . . . . . . . . . . . .  ...-.. .. .-.. Fickn&). . .  ~ _ -  - . . .  ] FinishedSurface (Type) . . .  

3 E#sting pavement and shoulder material shall be removed to accommodate the above paving specifications. . .  

- - . . . . . . . .  . . . . . . . .  -. The finished surface of all new pavement within the right-of-way shall be true to the required slope and grade, uniform in density and . 
texture, free of inegulanties, and equivalent in riding qualities to the adjacent highway pavement or as determined by the Deparnnent of 
Highways 

7 All materials and methods of construction, induding base and subgrade preparation, shall be in accordance with Kentucky Department of 
-! Highways Specifications for Road and Bridge Construction, latest edition. 

] 24 hours notice to the Department is rewired prior to beginning paving operalions: 

Phone: Name 

To insure proper surface drainage the new pavement is to be flush with the edge of existing highway pavement and is to slope away from 3 the existing edge of the pavement as specified on drawings. 

Ejdsting edge of pavement shall be saw cut to provide a straight and uniform joint for new pavement An approved joint sealer, in 

pavement. 
] accordance with Kentucky Department of Highways Standard Specifications (latest edition) shall be applied between new and W n g  

New Sidewalks 

Sidewalks are to be constmcted of Class A concrete (3,500 p.s.i. test), are to be feet in width, are to be g in thickness across 
the bituminous entrance and 4” in thickness across the remaining sections. 

7 Sidewalks are to have tooled joints, not less than 1” in depth at Your (4) foot intervals. and ’x premolded expansion joints extending entirety 
2 through the sidewalk at intervals not to exceed fifty (50) feet. 

- .  3 
fhis dimension should be equal to the width of the sidewalk 

1 All materials and methods of construction, including curing, is to be in accordance with Kentucky Department of Highwars Standard - Specificabons for Road and Bridge Construction, latest edition. 

Existina Sidewalks 
7 (Applicable if aisting sidewalks are bang relocated) Use of the sidewalk is not to be blocked or obstructed, and a usable walkway is to be 
J maintained a m  the construction area at all times. 

J All damaged sections of the sidewalks are to be entirw replaced to match e)dsting sections. 
- 

Any existing dense graded aggregate shoulders in the entire frontage within the construction area, which have been disturbed, damaged, or 1 on which dirt has been placed or mud is deposited or tracked, are to be restored to original condition by removal of all contaminated 
material and replaced to proper grade with new dense graded aggregate. 

- An new aggregate shoulders as specified on the plan are to consist of 5” compacted dense graded aggregate 2% pounds per square yard 
- calcium chloride. 

, An dense graded aggregate shoulders are to slope away from the new edge of pavement at the rate of %” per foot 
- 

aituminous Curbs 

- Bituminous concrete curbs shall be given a paint coat of asphatt emulsion. 

1 The surface under the bituminous concrete curb shall be tacked with asphalt emulsion. 

- 
- 

All brtuminous concrete curbs shall be constructed of a Class I bituminous concrete mixture as specified by oficial Department of Highways i specihcations. 

AU btuminous curbs shall be of the rolled curb type with a minimum base width of 8’ and a minimum height of 
The top of the M@€Wk,trg.Emstructed in s u c h I b e s p P P r e e W e b b M m  ’ PQfent throu@hMtS, &@n t6€l .of 2 10 

inches. 
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James C. Codell, 111 
Secretary of Transportation 

T. Kevin Flanery 
Deputy Secretary 

Citipower, L.L.C. 
P. 0. Box 1309 
Whitley City, KY 42653 

Commonwealth of Kentucky 

Frankfort, Kentucky 40622 
Transportation Cabinet Paul E. Patton 

Governor 

Subject: McCreary County 
KY 92 
Citipower. L.L.C. 
Utility (08-035 1-97) 

Dear Sir: 

The attached is your approved copy of the encroachment permit application. One copy is to be 
submitted to your contractor. This permit is to remain on the project site until the permitted work 
is completed. 

0 
You are to shape and seed any disturbed areas on the State's right of way. All work and materials 
are to comply with the Department's Standard Specification for Road and Bridge Construction- 
1991 Edition. Signs. barricades, lights. etc.. if required. are to be installed in accordance with 
the Department's Manual on Uniform Traffic Control Devices. 

You are to notify this office after the permitted work has been completed so an inspection can be 
made by personnel from this office. If all work has been completed satisfactorily, your indemnity 
will be then released. 

Yours truly. 

R. E. COFFEY. P.E. 9 -5--577 
Chief District Engineer Date 
District 8, Somerset 

REC/ks 

Attachments 



_ -  - - - _ _  
IPPUCANT IDENTIFICATION:- 

~AME: CITIPOWER, L. L. C. 
:ONTACT PERSON: JAMES CURD 
~DDRESS: P .O. BOX 1 309 

:ITI: rTTY 

STATE. KY ZIP CODE: 4 2 6 5 7 

JHONE:areacode( 6 0 6 )  7 7 6  - 8 7 7 3  

NPE OF ENCROACHMENT: 

0 COMMERCIAL ENTRANCE - BUSINESS 

0 PRIVATEENTRANCE: 0 SingkFamily 0 Farm 

UTIUTY: 0- gunderoround 

0 AIRSPACE: 0 A m -  0- 
GRADE: 0 Fin OLMdStape~~ 

0 OTHER: (Specify) 

TYPE OF INDEMNITY: ww 0- 
~ E L F - ~ N S U R E D  AMOUNT ENCUMBERED t / 4 6 0  0 

c] OTHER 

NAME AND ADDRESS OF LOCAL INSURANCE AGENCY OR SELF- 
!NSURED REPRESENTATIVE: 

PROJECT IDENTIFICATION: 

9CCESS CONTROL a B y P m  OPartiSr OFUUU,~ 
COUW: McCreary PRlORrrY ROUTE N o W i  lbur K . 
UILEPOINT: l< 1! LOR 0 Righ! OX+ 
PROJECT STATUS: [7Maint 8 C o n s t  ODesgn 

PROJECT # STATE: MP n 7 9  - o 092 - L 0 

PROJECT pl FEDERAL: 

ROAD~STREETNA~~E: Wilbur K. Ross Road 
~ ~~ 

ATTACHMENTS: 

a Standard Dmngs (ust on TC 99-21 under Mm.) 

~ m l l r s  Plans 
0 Highway Plan and Pmfiia shadr 

[7 TC 993 (Ponding Enaosctvnent specs. 8 Conditions) 
0 TC 994 (Rest A m  Uwge Specs. 8 C o n r f ~ ~ )  

TC gs5 (Tm CuUlng/Thmlng S p a .  8 Condrtkns) 
0 TC 5198 (Cham4 U w  of Spca. 8 Condrha) 

0 TC 9910 (Typical Hwy. Boring C w n g  Detail) 
0 TC 8412 (owmsad Utility Emroachment Diagram) 
0 TC 9913 (Surface Restoration Methods) 
$B TC S 2 1  (Enuoachment Pernut Gmmal Notea 8 Specs.) 

TC 9W2 (Agreement for Semas to be Performed) 
0 TC S 2 3  (Mass T m s t  Shatter Specs. 8 Condkionr) 

0 OthefAttadunents(Speufy): 

INDEMNIM: The applicant, In order to secum this obligation, has deposRed with the T~ansp~tation Cabinet as a guarantee of conformance with the 
Depanmenrs Encroachment Pefml requirements, an indemnity in u# amount of S 
merit. It shall be the responsibility of the appllcant 01 permit=, h i  b r s  and assigma to keep all indemnities in fuU force UnW construction W reconstruction 
has been completed and duty accepted by an p u t h o m e d  agent of the Transportation Cabinet, Department Of Highways. 

BRIEF DESCRIPTION OF WORK TO BE DONE: (nprivete entrance. =how sketch wiih Pip. bcabbn. Separate attacned drewngr nquimd tbr encmachmnts 
orhwman private enhances.) ( SEE ATTACHED MAPS ) 

12. U d U  as detcrmimd by the Depart- 
c 

Install 1 mile of 4 "  SDR 1 1  2406 PVC PlASTIC GASLINE PARALLEL TO Wilbur K. 
R o s s  Road, with a minimum of 30" below existing grade level. 

IMPORTANT (PLEASE READ ca 

When the work is completed in accordance wrth the terms of thls encroachment permrt your idemnrty wll be released. However, the permrt IS 
e f feae  unbl revoked by the Transpornon Cabinet and the terms on the p e n d  accompanyng permit documents and drawngs remam in effect 
3s long as the encroachment exlsts. F U N R E  MAINTENANCE OF THE ENCROACHMENT IS THE RESPONSlBlLrrY OF THE PERMTTTEE. It 10 
important that you understand the requirements of thrr encroachment permt ap@cabon and accompanyng documenk. If you have not done so, 
n IS suggested that you rewew these documents and place the pent package in a safe place for future reference. 

t u rd  crll documen ts shall be qiven to your contrador cmd shall be recrdlv available at the work d e  for the encroac.bmer? 
ae-~t !rTec !or to review af all ' m e .  Fcn'lwe to mepf this rwu rement m w  result in ccnceilahon of this DW 1, 
.A CZDV O f  h S  D m  

IN THE a E t n ~ p & p g e N  IS A P P R O V ~ ~ ~ ~ B M A A ~  ' . RlT FORMkh&&?bfI&@ THE 
QIGHT-OF-WAY. B 
DRAWINGS. PLANS. ATTACHMENTS. AND OTHER PERnNENT DATA ATACHED H E R m  AND MADE A PART HEREOF. 

ONLq IN THE MANNER AUT~~ORIZED BY ~ ~ ~ ~ & O  REGULAnONS OF THE DEPARTMENT AND THE 



. . . . .  , . .  . .  

Citipoyer, L.JL.$. Response 
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To parallel KY 92 on the right with approximately 4900 lineal feet of 6 inch gas line from MP 
15.7 to MP 16.58 as shown on plans attached. Gas line shall be located within 5 feet of right of 
way line and buried to a minimum depth of 30 inches above top of pipe. 

Roadway drainage shall be maintained at all times, with silt checks placed in the roadway ditch 
where needed and near the inlet of all culvert and entrance pipe to control erosion and prevent silt 
from settling inside of pipe. 

The applicant shall provide all necessary steps to contain all silting within the work area as 
specified in Section 212 and Section 213, Department's Standard Specifications for Road and 
Bridge Construction. 

No changes shall be made by the contractor contrary to this permit and the applicant's plans 
without first notifying and being approved by the Permit Engineer. 

All work and materials shall meet or exceed the state specifications. All disturbed state right of 
way shall be shaped and restored in accordance with the attached Form T 99-21. Work area 
within the state's right of way shall be signed and flagged in accordance to the Department's 
Manual on Uniform Traffic Control Devices before any work is to begin on the State's right of 
way. 

The minimum rate of application for seeding and protection method II per 1,000 square feet shall 
be applied as follows: 

2 lbs of seed mixture 
23 Ibs of 10-20-20 fertilizer 
150 Ibs of agricultural limestone 

This permit will be terminated and work will stop immediately at any time the Department of 
Highways discovers or is notified of any unsafe or hazardous conditions until corrections have 
been made. 

\ 
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. . - __ - - -- KENTUCKY TRANSPORTATION CABINET 

Permits Branch 
IRMIT NO. Department of Highways 

- 

TC QQ-21 
Rev. 12195 
h g 0  1 Of 4 

ENCROACHMEMT PERMIT GENE- NOTES & SPECIFICAZfONS a 
;ral Reauirements 

edition, Part VI, and safety requirements shall comply with the P e r m 6  Manual. 

-@UI work necessary in shoulder or drtchline areas of a state highway is to be scheduled to be promptty completed so that hazards adjacent 
to the traveled-way are kept to an absolute minimum. 

1/40 more than one (1) travded-lane is to be blocked or obstructed during normal working hOUK. All signs and flagmen during lane dosure - shall conform to the Manual on Uniform Traffic Control Devices. 

-/hen it is necessary to block one (1) traveled-lane of a state highway, the normal working hours shall be as directed by the Department - No lanes are to be blocked or obstructed during adverse weather conditions (i.e.. rain, snow, fog, etc.) without specific permission from the 

The traveled-way and shoulders shall be kept clear of mud and other construction debris a t  all times during construction of the permitted 

I signs and control of traffic shall be  in accordance with the Manual on Uniform Traffic Control Devices for Streets and Highways,,latest 

Department. Working hours shall be  between 9 ' 0 d  A n  and ? - * T U  AM . - 

ZY facility. 

nonconstruction equipment or vehicles or office trailers will be allowed on the right-of-way during workina hours. 

The right-of-way shall be left free and clear of equipment, material, and vehicles during non-workina hours. 
Ex~losives 
1 No explosive devices or explosive material shall be used Whin state right-of-way without proper license and approval of Kentucky - Department of Mines and Minerals, Explosive Division. 

Other Safetv Reauirements 

7 

~ 

. UTILITIES i - - 'All work necessary wthin the right-of-way shall be behind a temporary fence erected pnor to a bonng operation 
- 'The temporary woven wre fence shall be removed immediately upon completion of work on the right-of-way and control of access  - irnmediatety restored to ongmal condrbon, in accordance with applicable Kentucky D e p a m e n t  of Highways Standard Drawings. 

_I 'All vents, valves, manholes, etc. are to be located outside the nght-of-way. 
- 'Encasement pipe shall extend from right-of-way line to right-of-way line and shall be one conbnuous run of pipe. The encasement pipe 
- shall be welded at all joints. 

The boring prt and tail dach shall extend past the existing toe of slope or bottom of dRch line and shall be a minimum of 3 0  deep. 

- 

- 

- 7 Encasement pipe shall conform to current standards for highway crossings in accordance wrth the Permits Manual. 
- 

I Parallel lines shall be constructed between back slope of ditch line and right-of-way line and shall have a minimum of 
-" cover above top of pipe or condurt (30" preferrea) 

- AJI pavement cuts shall be restored per Kentucky Transportation Cabinet Form No. TC 99-13. 
7] Aenal crossing of this utilrty line shall have a minimum dearance of 

line (calculated at  the coefficient for expanslon of 120 degrees Farenheit). 

_I The 30' dear zone requirement will be  met to the extent possible in accordance 
- /Special Requirements: 

7 

feet from the high point of the roadway to the low point of the 
.. 

7 Chapter 99-02.0313 of the P e r m 6  Manual. - 
ccu ~ / r ~ , i  5 /e.+/ ~ w 4 '  q/ L34r 

, . . .  
;pphes to Fully Controlled Access Hignways ONLY CASE NO. 99-225 



..- - . .. .- . . -. . . . - . . . . . . . - . 

TC h 2 1  
Rev  71% - .  ~~ 

4. OSHA Page 2 of 4 

/Kentucky Occupational Safety and Health Standards for the construction industry which has the effect of law states in part (Page 52 
1926.651 Specfic Excavation Requirements) "Prior to opening an excavation, effort shall be made to determine whether underground 
Installations: i.e., sewer, telephone, water, fuel, electric lines, etc., will be encountered, and i! so, where such underground installations are 
located. When the excavation approaches'the estimated location of such an installation, the exact location shall be determined and when it 
is uncovered, proper supports shall be provided for the eisting installation. Ut i l i  companies shall be contacted and admed of Proposed 
work prior to the start of actual excavation.". . _  . .  . 

3. Archaeoloaical 

2 W h e n e v e r  materials of an archaeological nature are discovered during the course of construction work or maintenance operations, contact 
shaff be made immediately with the Division of Environmental Anatpis which maintains an archaeologist on its Staff, or wivl the Office Of the 
State Archaeologist located at the Unbenity of Kentucky. Following thii consubtion, further action shall be deaded on a case-bycase 
basis by the State Highway Engineer or the Transportation Planning Engineer or their designated representawe. 

C. Utilities in the Work Areas 

6 s  permittee is to be responsible for any damage to existing Utiries and any utility modifications or relocations within State rightif-way 
necessary, as determined by the Department or by the owner of the u t i l i ,  are to be at the expense of the perminee and subject to the 
approval of the Department 

'J All adsting manholes and valve boxes are to be adjusted to be Rush with finished grade. 

wkl disturbed portions of the right-of-way are to be restored to grass as per Kentucky Department of Highways Standard Specifications 
for Road and Bridge Construction (latest edition). A satisfactory turf, as determined by the Depament. is to be established by the permittee 
prior to release of indemnty. Sodding or seeding as follows: 

Lawn or High Maintenance Situation 

1 ight-aff-Way Lawn Maintenance Situation 

-70% Lawn Fescue (e.g.. variety - Falcon) 
-30% Bluegrass or 
70% Lawn Rye (e.g., variety - Derby) 
30% Bluegrass 

-70% KY 31 Fescue 
-30% Perennial Rye Grass or 
100% KY Fescue 

tons dean straw mulch per acre of seeding. 

Bridge Construction (latest edition). 
nor to Seeding, the ground must be prepared in accordance with Kentucky Department of Highways Standard Specifications for Road 

Substitutes for sod such as arWlcial turf or rocked mulch or paved areas may be acceptable i! they are aesthetically pleasing. 

0 A! ditch flow lines and all ditch side slopes are to be sodded. 

@ Existing concrete right-of-way markers are not to be diturbed, but tf damaged in any way, they are to be entirety replaced by the permittee 
with new concrete markers to match the original markers, in accordance wrth Kentucky Department of Highways Standard Drawings. 
Markers which are entirety removed are to be reestablished in the proper locations by the permittee and to the satisfadon Of the 
Department 

a Other right-of-way restoration requirements are as follows: 

a PlPe 15 to be lad In a straight alignment to proper grades, and wth all matenak and methods of installation induding beddlng and joint 
Seatmg In accordance wrth Department Standard Specficabons for Road and Bndge Construdon, latest edtbon. Pipe IS not to be covered 
Until inspected by the Department and express permwon obmned to make backfill. 

gutter lines at the base of new curbs are to be on ConWwous grades, and pockets of M e r  along curbs. or in entrance ereas or other % paved areas Whin  the nghtof-way, are not acceptable. 

appurtenances ( anholes h n g ,  inlet basins, etc.) shall conform to Department SpedCatOnS 
~ d d ' s a r h n , n a 9 c c o r d a " c e  mb&'f#&&&V B m . w E m r e d :  Exhiblt E, Page 175 of 210 
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kermR Na. . TCBs21 

No bituminous pavement is to be installed within the right-of-luiray between November 15 and April 1, nor when the temperature is bdow 3 4OoF, without the express consent of the Department No bituminous pavement is to be installed when the undeftytng course iS Wet 

Paving within the right-of-way shall be as follows: 
.. - ......... - -  . .  .- _ _  . 

-J Base (Type) . . . . . . . . . . . . . . . .  . . . . . . . . . . . . .  
(Thickness) 

1 SurfaceBase (Type) (Thickness) 

1 FinishedSurface (Type) (Thickness) 

z] Existing pavement and shoulder material shall be removed to accommodate the above pawng specifications. 

- The finished surface of,all new pavement within the right-of-way shall be true to the required slope and grade, uniform in density and 

- _  

7 

texture, free of irregulanbes, and equivalent in riding quaries to the adjacent highway pavement or as determined by the Depament Of 
Highways. 

3 All materials and methods of construction, induding base and subgrade preparation, shall be in accordance with Kentucky Department of 
Highways Specifications for Road and Bridge Construction, latest edition. 

3 24 hours notice to the Depament is rewired prior to beginning paving operations: 

Phone: Name 
7 To insure proper surface drainage the new pavement is to be flush with the edge of existing highway pavement and is to slope away from 

the em'sting edge of the pavement as specified on drawings. 

Existing edge of pavement shall be saw cut to provide a straight and uniform joint for new pavement An approved joint sealer, in 1 accordance with Kentucky Department of Highways Standard Specrfications (latest edition) shall be apphed between new and existing 
pavement 

New Sidewalks -. - 

1 Sidewalks are to be constructed of Class A concrete (3,500 p.s.i. test), are to be feet in width, are to be 6" in thickness across 
the btuminous entrance and 4" in thickness across the remaining sections. 

Sidewalks are to have tooled joints, not less than 1" in depth at Your (4) foot intervals, and W premolded expansion joints extending entirety 
through the sidewalk at intervals not to exceed fifty (SO) feet 

.................................................................................................................................................................... 
* This dimension should be equal fo the width of the sidewalk .................................................................................................................................................................... 

7 AI materials and methods of construction, including curing, is to be in accordance with Kentucky Department of Highways Standard 
Specfications for Road and Bridge Construction, latest edition. 

Existina Sidewalks 
- (Applicable if existing sidewalks are being relocated) Use of the sidewalk is not to be blocked or obstructed, and a usable Walkway is to be - maintained across the construction area at all times. 

J All damaged sections of the sidewalks are to be entirely replaced t o  match dst ing sections. 
- 

~ h y  existing dense graded aggregate shoulders in the entire frontage within the construcbon area, which have been disturbed, damaged, or 
! on which dirt has been placed or mud is deposited or tracked, are to be restored to original condition by removal of all contaminated 

- All new aggregate shoulders as specfied on the plan are to consist of 5" compacted dense graded aggregate 2% pounds per square yard 
- calcium chloride. 

material and replaced to proper grade with new dense graded aggregate. 

All dense graded aggregate shoulders are to slope away from the new edge of pavement at the rate of %" per foot 

3ituminous Curbs 

Bituminous concrete curbs shall be given a paint coat of asphaft emulsion. 

The surface under the bituminous concrete curb shall be tacked with asphalt emulsion. 
- All brtuminous concrete curbs shall be constructed of a Class 1 bituminous concrete mrxture as specified by Official Department of Highways 

specifications. 

The top Of the curb shall be constructed in such a manner as to guarantee a uniform rolled effect throughout the entire run. 
.All bituminous curbs shall be of the rolled curb type with a minimum base width of 8' and a minimum height of inches. 

Citipower, L.L.C. R~~~ ~entucky public Service Commission Exhibit E, Page 176 of210 
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. .  , . ' - 7 -  TG9421 
3. ConcreteCurbs . Rev.-7/95 - 3 All curbs or curb and gutter are to be constructed of Class A concrete (3,500 p.s.i. test) and are to be uniform in height Width, P W  4 014 

and alignment true to grade and satisfactory in finish and appearance as determined by the Department All materials and methods of 
construction, including curing, is to be in accordance with Department of Highways Standard Specific&ons for Road and Bridge 

All concrete curbs are to be 6" in Width, extend 

An concrete curbs shall have expansion joints constructed at intervals of not more than 30 feet and W" premolded expansion joint material 

construction, latest edition. 
" above finished grade and 12" below finished grade, with all visible a edge rounded to W radii. 

3 (cut to conform to the curb Or to the curb and gutter section) shall be used in each expansion joint . .  

3 The last feet of all concrete curbs are to be tapered down to finish grade. 

3 The replacement fence shall be a height of at least 48" and shall be of sufficient densty to contain all animals. (If applicable) 

3 The replacement fence shall be a minimum of one foot (1') and a maxjmum of two feet (2') outside the right-of-way h e .  

0 The fence materials and design shall meet accepted industry standards and be treated as paintable. 

The permittee shall be required to maintain the fence in a high state of repair. 

0 The existing fence shall be removed by permittee and stored at Depament's maintenance storage yard for future reuse by the Department 

0 The control of access shall not be diminished as a result of replacement of the fence. 

0 Miscellaneous: 

. -  

NOTICE TO PERMllTEE 

THE PERMITfEE AGREES THAT ALL WORK WITHIN THE EXISTING RIGHT-OF-WAY SHALL BE DONE IN ACCORDANCE WITH THE 
PUNS AS APPROVED AND PERMllTED BY AN ENCROACHMENT PERMIT, ANY CHANGES OR VARIANCES MADE AT THE TIME OF 
CONSTRUCTION WITHOUT WRITTEN APPROVAL FROM THE DEPARTMENT OF HIGHWAYS SHALL BE REMOVED BY THE 
PERMITEE AT NO EXPENSE TO THE DEPARTMENT OF HIGHWAYS AND SHALL BE REDONE TO CONFORM WITH THE APPROVED 
PLANS. 

. .  - .-. .. -.. 
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James C. Codell, Ill 
Secretary of Transportation 

Commonwealth of Kentucky 

Frankfort, Kentucky 40622 
Transportation Cabinet Paul E. Patton 

Governor 

T. Kevin Flanery 
Deputy Secretary 

Citipower. L. L. C. 
P. 0. Box 1309 
Whitley City, KY 42653 

Subject: McCreary County 
us 27 
Citipower, L.L.C. 
Utility (08-0352-97) 

Dear Sir: 

The attached is your approved copy of the encroachment permit application. One copy is to be 
submitted to your contractor. This permit is to remain on the project site until the permitted work 
is completed. 

You are to shape and seed any disturbed areas on the State's right of way. All work and materials 
are to comply with the Department's Standard Specification for Road and Bridge Construction- 
1991 Edition. Signs. barricades, lights. etc.. if required, are to be installed in accordance with 
the Department's Manual on Uniform Traffic Control Devices. 

You are to notify thls office after the permitted work has been completed so an inspection can be 
made by personnel from this office. If all work has been completed satisfactorily, your indemnity 
will be then released. 

Yours truly. 

R. E. C O F F E ~  P.E. 
Chief District Engineer 
District 8. Somerset 

B -E-?? 
Date 

REC/kS 

Attachments 

KENTUCKY TRANSPORTATION CABINET 

'AN EQUAL OPP##fi~~%-%%/F/D* 
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PPUCANT IDENTIFICATION: - - -  . -  - 

NAME: CTTTPO- T. - 1. C! . - 
CONTACT PERSON: JAMES CyBD 

ADDRESS: P - 0 .   ax 1 109 

WHTTT,EY r T T Y  1 CIM: 

ZIP CODE: 4 2 6 5 3 STATE: KY 

PHONE: areacode( 606 ) 376  - 8 3 7 3  

'TYPE OF ENCROACHMENT: ATTACHMENTS: 

0 COMMERCIAL ENTRANCE - BUSINESS 

c) a PRIVATEENTRANCE: UTIUPI: 0- 0 SingbeFami?y '71 0 Hiahwsy Ptan and Pmfib Shoat8 
undaForwnd 0 TC 99-3 (Ponding Enaoachmant Spccs. 8 Conditions) 

0 GRADE: O m  0 -OnRMI OTCB€t4(RestArsaUaageSpccs.8Conditionr) 

[7 AIRSPACE: 0 Ag- 0- 0 TC 995 p m  Culthg/Thming Specs. L Conditkns) 

Standard Dmngs  (ust on TC 9921 under Mbc.) 

0 Appiicanrs Plans 

PROJECT IDENTIFICATION: 

ACCESS CO-mZOL ~ y ~ e m u t  = P a w  - 0 FUU 
C O U m  McCrearv PRlORrrY ROUTE NO: KY HWY 2 7 

MILEPOIHT: 5 4 to Left 0 Rbht - 0 X q  

PROJECT STATUS: 99 mmt. a Const. 0 Design 

PROJECT # STATE: 

PROJECT # EDERAL: 

ROADlSTREETNAME: KY HWY 2 7  

MP A 7 q  - o d d  7- &7XY 0 0  

0 TC 996 (ChemiCaJ uae of spco. 8 ccdtbfm) 10 OTHER: (Specify) 
0 TC 9 9 1  0 (Typical Hwy. Boring C-ng Detail) 

1 

/ D. MOUNT ENCUMBERED $ o r )  b 

0- 0- 
, ,  

c) OTHER 

NAME AND ADDRESS OF LOCAL INSURANCE AGENCY OR SELF- 
! INSURED REPRESENTATIVE: 

0 TC -12 (ovamcad utirny Emmachmant Diagram) 
0 TC 3913 ( S W  Rsstoratkn Methods) 
@ TC -21 (Enaoadunent P& G m o d  Notes 8 SF.) 

0 TC QSP (Agreement for Secvlcn to be Performed) 
TC 9923 (Maso TransR Shelter Specs. 8 Conditions) 
0 other Attachments (SpecitY): 

INDEMNIM: The applignt, In order to secure 
Department's Encmachrnent Permit requIremmts, an indemndy VI the amount of S 
ment. It shall be the respomblbty of the applicant or pemutw, hs hevs and assignees to keep aU Indemnhes in full force untd construction 01 reconsbuctIon 
has been completed and duly accepted by an authomed agent of the Tansportah Wnet, Depament of Highways. 

BRIEF DESCRIPTION OF WORK TO BE DONE. (lfpnvate entnnce. show sketch mit, pipa bcabon. Sepemte attached dmwmgs mquued h r  encmochments 

obli@m, m&o&.ed mth the Tramportabon Cabinet as a guarantee of conformance mvI the 

b ddmed ** OW- 

orher L m  Private enmnces.) ( SEE ATTACHED MAPS ) 
3 q i . r : .  

Install 5 ! , 2  a of 4" SDR11 2406 PVC Plastic gasline parallal to KY 
Hwy. 2 7  from mile point 5.4 to mile point W, with a minimum of 30" cover 
below the existing grade level. A 79 

I - - -  A I -  " 

'IMPORT' (PLEASE READ): intend to apply fur 8 ~ ~ ~ 3 s  W 

When the work is completed in accordance with the terms of this encroachment permit, your idemnty will be released. However, the permit is 
effeaive until revoked by the Transportation Cabinet and the terms on the permit accompanying Permit documents and drawings remain in effect 
as long as the encroachment &&. FUTURE MAKTENANCE OF THE ENCROACHMENT IS THE RESPONSIBILITY OF THE PERMITEE. It ie 
important that you understand the requirements of this encroachment permit application and accompanying documents. If you have not done so. * IS suggested that you review these documents and place the permit package in a safe place for future reference. 
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To parallel US 27 in McCreary County on the left with approximately 3370 lineal feet of 6 inch 
gas line from M p  5.40 to MP 5.99 as shown on plans attached. Gas line crossing under the paved 
ditch shall be jack and bored and encased with steel encasement pipe. 

Roadway drainage shall be maintained at all times, with silt checks placed in the roadway ditch 
where needed and near the inlet of ail culvert and entrance pipe to control erosion and prevent silt 
from settling inside of pipe. 

The applicant shall provide all necessary steps to contain all silting within the work area as 
specified in Section 212 and Section 213, Department's Standard Specifkations for Road and 
Bridge Construction. 

No changes shall be made by the contractor contrary to this permit and the applicant's plans 
without first notifjring and being approved by the Permit Engineer. 

All work and materials shall meet or exceed the state specifications. All disturbed state right of 
way shall be shaped and restored in accordance with the attached Form T 99-21. Work area 
within the state's right of way shall be signed and flagged in accordance to the Department's 
Manual on Uniform Traffic Control Devices before any work is to begin on the State's right of 
way. 

The minimum rate of application for seeding and protection method II per 1,000 square feet shall 
be applied as follows: 

2 lbs of seed mixture 
23 lbs of 10-20-20 fertilizer 
150 Ibs of agricultural limestone 

This permit will be terminated and work will stop immediately at any time the Department of 
Highways discovers or is notified of any unsafe or hazardous conditions until corrections have 
been made. 
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ENCROACHMEMT PERMJT G E N E ~ L  N O Z S  & SPECJFJCAnON§ 
. .  

.. . . . . . . . . . . . . . .. .. 
General Requirements 

. 
All signs and control of traffic shan be in accordance with the Manual on Uniform Traffic Control Devices for Streets and Highways, latest 

All work necessary in shoulder or dkchline areas of a state highway is to be scheduled to be promptty completed so that hazards adjacent 
to the traveled-way are kept to an absolute minimum. 

No more than one (1) travded-lane is to be blocked or obstructed during normal working hours. All signs and flagmen during lane dosure 
shall conform to the Manual on Uniform Traffic Control Devices. 

hen it is necessary to block one (1) traveledlane of a state highway, the normal working hours shall be as  directed by the Department 
E O  lanes are to be blocked or obstructed during adverse weather conditions &e., rain, snow, fog, etc.) without specific permission from the 

2 facility. 

T N o  nonconstnrction equipment or vehicles or office trailers will be allowed on the right-of-way during workina hours. 

Y T h e  right-of-way shall be left f r e e  and clear of equipment, material, and vehides during non-workina hours. 

XeddJon.  Part VI, and safety requirements shall comply with the Permits Manual. 

Department Working houn shall be between 9-.0 d APf and q . ' y d  / / (  , 
The traveled-way and shoulders shall be kept clear of mud and other construction debris at all times during construction of the permtted 

i .  E X D l O S h S  

No explosive devices or explosive material shall be used within state right-of-way without proper license and approval of Kentucky 
Department of Mines and Minerals, Explosive Division. 

Other Safetv Requirements 

7 

~~ 

. UTlUTlES 

2 'All work necessary within the right-of-way shall be behind a temporary fence erected prior to a boring operation. 
- The temporary woven wire fence shall be removed immediately upon completion of work on the right-of-way and control of access 
1 immediately restored to original condhon, in accordance with applicable Kentucky Department of Highways Standard Drawings. 

j 'AI vents, valves, manholes, etc. are to be located outside the right-of-way. 
- 'Encasement pipe shall extend from right-of-way line to right-of-way line and shall be one continuous run of pipe. The encasement pipe - shall be welded at all joints. 

1 The boring pit and tail ditch shall extend past the existing toe of slope or bottom of ditch line and shall be a minimum of 3 0  deep. 

Y'Encasement pipe shall conform to current standards for highway crossings in accordance with the Permits Manual. 

4 P a r a l l e l  lines shall be constructed between back slope of ditch line and right-of-way line and shall have a minimum of 
S'' cover above top of pipe or conduit (30' preferred) (43 sXOwAl O M  p/Lws) 

d i All pavement cuts shall be restored per Kentucky Transporntion Cabinet Form No. TC 99-13. 

3 Aerial crossing of this u t j l i  line shall have a minimum clearance of 

2 The 30' dear zone requirement will be met to the extent possible in accordance with Chapter 99-02.0313 of the Permits Manual. 

7 Special Requirements: . - 

- 

- 

/ 
- - 
7 

feet from the high point of the roadway to the low point of the 
line (calculated at the coefficient for expansion of 120 degrees Farenheit). 

. . 

.. . .1 
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Tc 99-21 
Rev 7/95 

A OSHA Page 23 J 

'Kentucky Occupational Safety and Heath Standards for the consmction industry which has the effect of law states in part (Page 52 
,1926.651 Specific Excavation Requirements) "Prior to opening an excavation, effort shall be made to determine whether underground 
. installations: I.&, sewer, telephone, water, fuel, electric hes, etc., will be encountered, and if so, where such underground installations are 
located. When the excavation approaches the estimated lowtion of such an installation,'thakxad locatjon shall be-determined and when it 
. is uncovered, Proper supports shall be provided for the existing installation. utili companies shall be contacted and advised Of Proposed 
work prior to the start of actual excavation." 

. .  .... . - . . .  

/ 
... , .  . B. Archaeoloaical . . .  

@Whenever materials of an archaeological nature are discovered during the course of construction work or maintenance operations, contact 
ehan be made immediatety with the Division of Environmental Analysk which maintains an archaeologist on its staff, or with the Office of the 
State Archaeologist located at the Universrty of Kentucky. Following this consultation, further actlon shall be decided on a case-by-case 
basis by the State Highway Engineer or the Transportatjon Planning Engineer or their designated representative. 

C. Vtikes in the Work Areas 

@The Permittee is to be responsible for any damage to e*ting utirhes and any uti@ modifications or relocations within State right-of-way 
necessary, as determined by the Department or by the owner of the ut i l i ,  are to be at the expense of the permittee and subject to the 
approval of the Department 

3 existing manholes and valve boxes are to be adjusted to be fiushwith finished grade. 

@ disturbed portions of the right-of-way are to be restored to grass as per Kentucky Department of Highways Standard SpedfiCatiOnS 
for Road and Bridge Construction (latest edition). A satisfactory turf, as determined by the Department, is to be established by the Pernittee 
prior to release of indemnity. Sodding or seeding as follows: 

Lawn or High Maintenance Situation -70% Lawn Fescue (e.g.. variety - Falcon) 
-30% Bluegrass or 
70% Lawn Rye (e.g., variety - Derby) 
30% Bluegrass 

-7OOh KY 31 Fescue 
-30% Perennial Rye Grass or 
100% KY Fescue 

Lawn Maintenance Situation 

d w o  tons dean straw mulch per acre of seeding. 

d n d  Bridge Construction (latest edition). a Substitutes for sod such as artificial turf or rocked mulch or paved areas may be acceptable if they are aesthetically pleadng. 

nor to seeding, the ground must be prepared in accordance with Kentucky Department of Highways Standard Specifications for Road 

a AB ditch flow lnes and all ditch side slopes are to be sodded. 

a m t i n g  concrete right-of-way markers are not to be diturbed, but if damaged in any way, they are to be entirety replaced by the permittee 
wnh new concrete markers to match the original markers. in accordance with Kentucky Department of Highways Standard Drawings. 
Markers which are entirely removed are to be reestablished in the proper locations by the permittee and to the satlsfadon of the 
Department 

Other right-of-way restoration requirements are as follows: 

c] A! plpe,is to be laid in a straight alignment to proper grades, and with all materials and methods of installation induding bedding and Joint 
eeabng in accordance with Deparfment Standard Specificstions for Road and Bridge Constmaon, latest edition. Pipe is not to be covered 
until inspected by the Department and express permission obtained to make backfill. 

An gutter line3 at the base of new curbs are to be on continuous grades, and pockets of water along curbs. or in entrance areas or Other 
paved areas within the right-of-way, are not acceptable. 

1 All drainage aNcturen and appurtenances (manholes. catch basins, curbing, inlet basins, etc.) shall conform to Department Specifications - and shall be constructed in accordance with the Depa nt S ndar Drawings. Type required: 
Citipower, L.L.C. Response%en$ct%l Puglic Service Comss ion  Exhibit E, Page 183 of 210 
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m-. 7 s  

No bituminous pavement is to be installed within the right-of-way between November 15 and April 1, nor when the temperature is below 2 4OoF, withoutthe express consent of the Department No bituminous pavement is to be installed when the underlytng course is wet 

the nght-of-way shan be as follows: 

- - (Thickness) -- 

3 SurfaceBase (Type) (Thickness) 

z] RnishedSurface (Type) (Thickness) 

3 basting pavement and shoulder material shall be removed to accommodate the above paving speafications. 
1 
k ' The finished surface of all new pavement within the right-of-way shall be true to the required slope and grade, uniform in density and 

texture, free of irregularities, and equivalent in riding qualies to the adjacent highway pavement or as determined by the Department of 
Highways. 

-J All materials and methods of construction. including base and subgrade preparation, shall be in accordance with Kentucky Department of 
Highways Specifications for Road and Bridge Construction, latest ediion. 

3 24 hours notice to the Department is reauired prior to beginning paving operations: 

Phone: Name 
To insure proper surface drainage the new pavement is to be flush with the edge of e%isting highway pavement and is to slope away from 3 the existing edge otthe pavement as specified on drawings. 

Existing edge of pavement shall be saw cut to provide a straight and uniform joint for new pavement An approved joint sealer, in 
] accordance with Kentucky Department of Highways Standard Specifications (latest edition) shall be applied between new and exjsting 

Davement 

New Sidewalks 

1 Sidewalks are to be constructed of Class A concrete (3,500 p.s.i. test), are to be feet in width, are to be 6" in thickness across 
the bituminous entrance and 4 in thickness across the remaining sections. 

Sidewalks are to have tooled joints, not less than I" in depth at Your (4) foot intervals. and W premolded expansion joints extending entirety 
through the sidewalk at intervals not to exceed fifty (50) feet. 

...................................~.....~..................~...........................-.....-.........-.....-.....-..--~...~~~....~--.-....---..-...-............. 
This dimension should be equal to the width of the sidewalk 

1........ ..................................,....-..................~.....................................-~-......................~~~.....~~.........-.............. 
1 All materials and methods of construction, including curing, is to be in accordance with Kentucky Department of Highways Standard 
J Specifications for Road and Bridge Constructton, latest edition. 

Existina Sidewalks 
1 (Applicable if akting sidewalks are being relocated) Use of the sidewalk is not to be blocked or obstructed, and a usable walkway is to be 

maintained across the construction area at all times. 
4 ! AI1 damaged sections of the sidewalks are to be entirety replaced to match f%isting sections. 
- 

- Any edsting dense graded aggregate shoulders in the entire frontage within the construction area, which have been disturbed, damaged, or 
J on which dirt has been placed or mud is deposited or tracked, are to be restored to original condition by removal of all contaminated 

material and replaced to proper grade wtth new dense graded aggregate. 
- All new aggregate shoulders as specified on the plan are to consist of 5" compacted dense graded aggregate 2% pounds per square yard 
- calcium chloride. 

-' All dense graded aggregate shoulders are to slope away from the new edge of pavement at the rate of ?4 per foot 
- 

Bituminous Curbs 
- 

Bituminous concrete curbs shall be given a paint coat of asphalt emulsion. 
-. ' The surface under the bituminous concrete curb shall be tacked with asphalt emulsion. 
- 
. specifications. 

All brmminous Concrete curbs shall be constructed of a Class 1 bituminous concrete mixture as specitled by official Department of HighwarJ 

All bituminous curbs shall be of the rolled curb type with a minimum base width of 8" and a minimum height of 
The top of the curb shall be constructed in such a manner as to guarantee a uniform rolled effect throughout the entire run. 

inches. 
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Of 

. . .. . .- . . - . - . . . . . . . . . . . - - 
Fiu.'?M . . 3. Concrete~urbs . ..- . ... . - . . .. . . - . . . . . 

. - - . -. . - -. . . . -. -. . 
i 1  4 Curbs or curb and gmer are to be constructed of Class A concrete (3,500 p.s.i. test) and are to be uniform in height Width, 

and afignmenf true to grade and satisfactory in finish and appearance as determined by the Department All materials and methods of 
COnStrudOn, including curing. is to be in accordance with Department of Highways Standard Specifications for Road and Bridge 
Construction. latest edition. - 

All concrete c u r b  are 
edge rounded to %" radii. 

- 

be 6" in width, extend " above finished grade and 12" below finished grade, wrth all visible 

All concrete curbs shall have expansion joints constfucted at intervats of not more than 30 feet and w' premolded expansion joint material a (cut to Conform to the curb or to the curb and gutter section) shall be used in each expansion joint 

a Thelast feet of all concrete curbs are to be tapered down to finish grade. 

3 The replacement fence shall be a height of at least 48" and shall be of sufficient denuty to contain all animak. (If applicable) a The replacement fence shall be a minimum of one foot (1') and a ma.%jmum of two feet (2) outside the right-of-way line. 

0 The fence materials and design shall meet accepted industry standards and be treated as paintable. 

0 The permittee shall be required to maintain the fence in a high state of repair. 

0 The existing fence shall be removed by perminee and stored at Depament's maintenance storage yard for future reuse by the DepaRment 

0 The control of access shall not be diminished as a result of replacement of the fence. 

0 Miscellaneous: 

NOTICE TO PERMITEE 

THE PERMITEE AGREES THAT ALL WORK WITHIN THE EXISTING RIGHT-OF-WAY SHALL BE DONE IN ACCORDANCE WlTH THE 
PLANS AS APPROVED AND PERMIITED BY AN ENCROACHMENT PERMIT, ANY CHANGES OR VARIANCES MADE Af THE TIME OF 
CONSTRUCTION WITHOUT WRITEN APPROVAL FROM THE DEPARTMENT OF HIGHWAYS SHALL BE REMOVED By THE 
PERMITEE AT NO !EXPENSE TO THE DEPARTMENT OF HIGHWAYS AND SHALL BE REDONE TO CONFORM WITH THE APPROVED 
PUNS. 

.. . , . _ . .  
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James C. Codell, Ill 
Secretary of Transportation 

T. Kevin Flanery 
Deputy Secretary 

Citipower, L.L.C. 
P. 0. Box 1309 
Whitley City, KY 42653 

Commonwealth of Kentucky 

Frankfort, Kentucky 40622 
Transportation Cabinet 

Subject: McCreary County 
KY 679 
Citipower, L.L.C. 
Utility (08-0607-97) 

Paul E. Patton 
Governor 

Dear Sir: 

The attached is your approved copy of the encroachment permit application. One copy is to be 
submitted to your contractor. This permit is to remain on the project site until the permitted work 
is completed. 

You are to shape and seed any disturbed areas on the State's right of way. All work and materials 
are to comply with the Department's Standard Specification for Road and Bridge Construction- 
1991 Edition. Signs, barricades. lights, etc., if required, are to be installed in accordance with 
the Department's Manual on Uniform Traffic Control Devices. 

You are to notify this ofice after the permitted work has been completed so an inspection can be 
made by personnel from this ofice. If all work has been completed satisfactorily, your indemnity 
will be then released. 

Yours truly, 

I Chief District Engineer Date 
District 8. Somerset 

i REC/ks 

Attachments 
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APPLICANT IDENTIFICATION: 

NAME. - T/d1L3/!?1 1 LL L- 

PERSON: < 
ADDRESS: Ro. ,&y 14 8 7  

. .  

CITY: 1 

STATE. /.'y.) ' ZIPCODff 9&?6<3 

PHONE: areacode( 4 4  L ) 37 6 - 8 - 3 7 7  

N P E  OF ENCROACHMENT: 

0 COMMERCIAL ENTRANCE - BUSINESS 

0 PRIVATE ENTRANCE: Single Family 

~ T I L I N :  0 Overhead Wnderground 

0 GRADE. 

0 Farm 

3 Fill 0 Ecspeon 
AIRSPACE. Agreement 0 Lease 

[7 OTHER: (Specify) 

TYPE OF INDEMNITY: m o n d  0 Cash 

OTHER 

.. 
&ELF-INSURED AMOUNT ENCUMBERED s 6 0 0 0  - 
UAME AND ADDRESS OF LOCAL INSURANCE AGENCY OR SELF- 
NSURED REPRESENTATIVE: 

PROJECT IDENTIFICATION: 

ACCESS CONTROL 

COUNN: PRIORIM ROUTE NO: ,MY 6 79 
MILEPOINT: wfi 0 R W  0 X h g  

PROJECT# STATE: /yp d>y - 4 79 - oeu. b O c  

PROJECT STATUS: Q&lnt. ncofst. n k g n  

PROJECT 1 FEDERAL: 

ROAD/ STREET NAME: 

ATTACHMENTS: 

0 Standard Drawin~s (Us! on TC 9921 wder MISC.) 

0 Highway Plan and Profile Sheets 
[7 TC 99-3 (Ponding Encroachment Specs. 6 Conditions) 
0 TC 99-4 (Rest Area Usage Specs. (L Conditions) 
0 TC ~ s 5  Free c;tt in~rimming specs. a conditions) 
0 TC SM (chamical use of specs. t i  Conditions) 

TC 99-10 (Typical Hwy. Boring Crossing Detail) 
TC 991 2 (Overhead U t i l i  Encroachment Diagram) 

0 TC -13 (Surface Restorah Mcthodr) 
0 TC 9921 (Encroachment Permit Genersl Notes 8 Specs.) 
0 TC 99-22 (Agreement for Services to be Performed) 
0 TC 99-23 (Mass Transit Shelter Spen. 6 Conditions) 

Other Attachments (Specify): 

0 A p p t i i s  ptam 

~~ ~ 

NDEMNITY: The applicant. in order to secure this obl igah, has deposited with the Trantportation Cabinet as a gwnntee of conformance with the 

Iepartment's Encroachment Permit requirements. an indemnity in the amount of S 
nent It shall be the rasponsibildy of the applicant 01 permitee, his hein and assignees to keep all indmmku ' ' in f u U  force until construction or recmstrudion 
ias been completed and duly accepted by an authotized agent of the Transportation Cabinet, Department of Hlghways. 

3RIEF DESCRIPTION OF WORK TO BE DONE: (Vpfivefe entrance, show skefch with ppe loc8tion. Seperate enached drawings rotpiredlor encmscnmcn:s 
other then ptivete entrances.) 

L u a o  &' as determined by the Depart- 

When the work is completed in accordance with the terms of this encroachment permit, your idemnrty WiU be released. However, the permit is 
effectwe until revoked by the Transportanon Cabinet and the terms on the permit accompanying permit documents and drawings remain in effec. 
as long a s  the encroachment exists. FUTURE MAINTENANCE OF THE ENCROACHMENT IS THE RESPONSlBlLrrY O F  THE 
PERMIITEE. It is imponant that you understand the requirements of this encroachment permn applicauon and accompanying documents. If 
you have not done so, it is suggested that you review these documents and place the permit package in a safe place for future reference. 

, -. .. . , .. . . - , .. . - .. . .- . - . - I - ,,, - .  . . -  

A CODY of this D e T i t  m d  all documents shall be Q ~ V M  to vow contruetor and sh aff be reudl~ * QvQl ']able crt the work site for the encroachme- 
p e mtIm ecr- -r ! o r  evew I clcll kmes. Frnfur ' e t  o m e e t t h s ~ & c u n r ~ l l c r h Q a p f t h ~ s w ~ ~  1. - . .  





Applicant to parallel KY 679 in McCreary County on the left with a 3 inch gas line from M p  0.00 
to MP 0.53. Gas line shall be located a minimum of 5 feet from edge of pavement and behind 
all cross drains. 

Roadway drainage shall be maintained at all times, with silt checks placed in the roadway ditch 
where needed and near the inlet of all culvert and entrance pipe to control erosion and prevent silt 
from settling inside of pipe. 

The applicant shall provide all necessary steps to contain all silting within the work area as 
specified in Section 212 and Section 213, Department's Standard Specifications for Road and 
Bridge Construction. 

No changes shall be made by the contractor contrary to this permit and the applicant's plans 
without first notifying and being approved by the Permit Engineer. 

All work and materials shall meet or exceed the state specifications. All disturbed state right of 
way shall be shaped and restored in accordance with the attached Form T 99-21. Work area 
within the state's right of way shail be signed and flagged in accordance to the Department's 
Manual on Uniform Traffic Control Devices before any work is to begin on the State's right of 
way. 

The minimum rate of application for seeding and protection method II per 1,000 square feet shall 
be applied as follows: 

2 lbs of seed mixture 
23 Ibs of 10-20-20 fertilizer 
150 Ibs of agricultural limestone 

This permit will be terminated and work will stop immediately at any time the Department of 
Highways discovers or is notified of any unsafe or hazardous conditions until corrections have 
been made. 
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RTIY I ubhr I wwarun in I IUIY b n u i i ~  I 

Department of Highways 
Permits Branch 

ENCROACHMENT PERMIT GENERAL NOTES . -  & SPECIFICATIONS 

of traffic shall be in accordance with the Manual on Uniform Traffic Control Devices for Streets and Highways, latest 
edition, Part VI, and safety requirements shall compty with the Permits Manual. 

All work necessary in shoulder or ditchline areas of a state highway is to be scheduled to be promptty completed so that hazards adjacent 
to the traveled-way are kept to an absolute minimum. 

shall conform to the Manual on Uniform Traffic Control Dewces. 

. 

more than one (1) traveled-lane is to be blocked or obstructed during normal working hours. All signs and flagmen during lane dosure 

When it is necessary to block one (1) traveled-lane of a state highway, the normal working hours shall be as directed by the Department 
No lanes are to be blocked or obstructed during adverse weather conditions (Le., rain, snow, fog, etc.) without specific permission from the 
Department Working hours shall be between 

The traveled-way and shoulders shall be kept clear of mud and other construction debris at all times during construction of the permitted 

9 . ' U O  A M  and 3 : 3 0 / / C y  . 
Y' 

?IiW. No nonconstrudon equipment or vehicles or office trailers will be allowed on the right-of-way during workina hours. d The right-of-way shall be left free and clear of equipment, material, and vehides during non-workina hours. 

3. Exdosives 
-J No explosive devices or explosive material shall be used within state right-of-way without proper license and approval of Kentucky 

1. Other Safetv Requirements 
Department of Mines and Minerals, Explosive Division. 

J 

. UTlUTlES I I - 
J 'All work necessary Whin the right-of-way shall be behind a temporary fence erected prior to a boring operation. 
- T h e  temporary woven wire fence shall be removed immediately upon completion of work on the right-of-way and control of access 

immediately restored to original condiijon. in accordance with applicable Kentucky Department of Highways Standard Drawings. 

2 *All vents, valves, manholes, etc. are to be located outside the right-of-way. 

- 'Encasement pipe shall extend from right-of-way line to right-of-way line and shall be one continuous run of pipe. The encasement pipe 
shall be welded at all joints. 

_J The boring pit and tail ditch shall extend past the existing toe of slope or bottom of ditch line and shall be a minimum of 3 0  deep. 

2 Encasement pipe shall conform to current standards for highway crossings in accordance with the Permits Manual. 

L -(Parallel lines shall be constructed between back slope of ditch line and right-of-way line and shall have a minimum of 

- 

- 
3" cover above top of pipe or conduit (30" preferred) 

A All pavement cuts shall be restored per Kentucky Transportation Cabinet Form No. TC 99-13. 

2 Aerial crossing of this u t i y i  line shall have a minimum clearance of 
line (calculated at the coefficient for expansion of 120 degrees Farenheit). 

7 

feet from the high point of the roadway to the low point of the 

- 1 The 30' clear zone requirement will be met to the extent possible in accordance with Chapter 99-02.0313 of the Perm& Manual. 
. . .. - .  .. . . . . . . . 1 

I Special Requirements: 



Tc 9921 
Rev 7/95 

A OSHA Page 2 - i  4 

& Kentucky Occupational Safety and Health Standards for the construction industry which h a s  the effect of law States in part (Page 52 
1926.651 Speatic ExcavatJon Requirements) "Prior to opening an excavation, effort shall be made to determine whether underground 
Installations: i.e., sewer, telephone, water, fuel, e lemc lines, etc., will be encountered, and if so, where such underground inStallatiOnS are 
located. When the excavation approaches the estimated location of such an installation, the exact location shaU be determined and when it 
ia uncovered, proper supports shall be provided for the existing installation. U t i l i  companies shall be contacted and advised Of Proposed 
work prior to the start of actual excavation." 

B. Archaeoloaical 
. . .  . ., . 

d W h e n e v e r  materials of an archaeological nature are discovered during the course of construction work or maintenance operations. contact 
8haN be made immediately with the Division of Environmental Analysis which maintains an archaeologist on its staff, or with the Office Of the 
State Archaeologist located at the Universrty of Kentucky. Following Hi consultation, further action shall be decided on a casebycase 
basis by the State Highway Engineer or the Transportation Planning Engineer.or their designated representative. 

C. Utilities in the Work Areas 

d T h e  permittee is to be responsible for any damage to existing utiliies and any utirty modihcations or relocations within State right-ofay 
necessary, as determined by the Department or by the owner of the ut i l i ,  are to be at the expense of the permittee and subject to M e  
approval of the Department 

0 exkdsting manholes and vatve boxes are to be adjusted to be !jusJ with finished grade. 

WAIl disturbed portions of the right-of-way are to be restored to grass as per Kentucky Department of Highways Standard Specifications 
for Road and Bridge Construction (latest edition). A sa*factory turf, as determined by the Department, is to be established by the permitee 
prior to release of indemnity. Sodding or seeding as follows: 

Lawn or High Maintenance Situation 

/ 

-70% Lawn Fescue (e.g., variety - Falcon) 
-30% Bluegrass or 
70% Lawn Rye (e.g., variety - Derby) 
30% Bluegrass 

d - o f l - W a y  Lawn Maintenance Situation -70% KY 31 Fescue 
-30% Perennial Rye Grass or 
100% KY Fescue 

& tons dean straw mulch per acre of seeding. 
Prior to seeding, the ground must be prepared in accordance with Kentucky Depament of Highways Standard Specihcations for Road r and Bridge Construction (latest ediion). 

0 Substitutes for sod such as artificial turf or rocked mulch or paved areas may be acceptable if they are aesthetically pleasing. 

0 AU ditch flow lines and all ditch side slopes are to be sodded. 

a Existing concrete right-of-way markers are not to be disturbed, but if damaged in any way, they are to be entirety replaced by the Permittee 
with new concrete markers to match the original markers, in accordance with Kentucky Department of Highways Standard Drawings. 
Markers which are entirety removed are to be reestablished in the proper locations by the permittee and to the satisfadon Of the 
Department. 

Other right-of-way restoration requirements are as follows: 

0 An pipe ,is to be laid in a straight alignment, to proper grades, and with all materials and methods of installation including, beddlng and joint 
seabng in accordance with Department Standard Specficatjons for Road and Bridge Consmction, latest edition. Pipe IS not to be covered 
unbl inspected by the Department and express permission obtained to make backfill. 

paved areas within the right-of-way, are not acceptable. 
AI drainage structures and appurtenances (manholes, catch basins, curbing, inlet basins, etc.) shall conform to Department specihcations 

0 All gutter lines at the base of new curbs are to be on continuous grades, and pockets of water along curbs, or in entrance areas or other 

0 and shall be constructed in accordance with the Department Standard Drawings. Type required: 

0 
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No bituminous pavement is to be installed within the right-of-way between November 15 and April 1, nor when the temperature is below 2 40°F, without the express consent of the Department .No bituminous pavement is to be installed when the undertytng course Is wet 

2 Paving within the right-of-way shall be as follows: 
. .  .? ~ a s e  (~ype)  (Thickness) . .  - 

3 Surfaceease (Type) (Thickness) . .  

3 Finished Surface (Type) (Thickness) 

3 Exsting pavement and shoulder material shall be removed to accommodate the above paving spedfications. 
1 The finished surface of all new pavement within the right-of-way shall be true to the required slope and grade, uniform in dens@ and 

texture, free of irregularities, and equivalent in riding qualities to the adjacent highway pavement or as determined by the Department Of . ' 
Highways. 

d 

3 All materials and methods of construction. induding base and subgrade preparation. shall be in accordance with Kentucky Deparhnent of 

1 24 hours notice to the Department is reauired prior to beginning paving operations: 

Highways Specifications for Road and Bridge Construction, latest ediion. 

Phone: Name 

To insure proper surface drainage the new pavement is to be flush with the edge of existing highway pavement and is to slope away from 2 the existing edge of the pavement as specfied on drawings. 

Existing edge of pavement shall be saw cut to provide a straight and uniform joint for new pavement An approved joint sealer, in 1 accordance with Kentucky Department of Highways Standard Specirications (latest edition) shaU be applied between new and edsting 
pavement 

New Sidewalks 

3 Sidewalks are to be constructed of Class A concrete (3,500 p.s.i. test), are to be feet in width, are to be 6" in thickness across 
the bituminous entranc: and 4" in thickness across the remaining sections. 
Sidewalks are to have tooled joints, not less than 1" in depth at Your (4) foot intervals, and !A premolded expansion joints extending entirely 
through the sidewalk at intervals not to exceed fifty (50) feet 

........-...........__._____.__._._.............~..-............~....~...~~.~............~...~...................---.....*.-.--------.....-......-.-~.-.-.--...........-... 
* This dimension should be equal to the width of the sidewalk ..............................__..........__._.....~...~~.........~........~........~..~....~.....~..-.~~.-....-..-....-.....---.-.-...-...--.-~...--....--... 

1 All materials and methods of construction, including curing, is to be in accordance with Kentucky Department of Highways Standard 
Specifications for Road and Bridge Construchon, latest edition. 

Existina Sidewalks 
7 (Applicable if &sting sidewalks are being relocated) Use ofthe sidewalk is not to be blocked or obstructed, and a usable Walkway is to be 
-i maintained across the construction area at all times. 

2 I All damaged sections of the sidewalks are to be entirely replaced to match existing sections. 
- 

Any existing dense graded aggregate shoulders in the entire frontage within the construction area, which have been disturbed, damaged, or 
on which dirt has been placed or mud is deposited or tracked, are to be restored to original condition by removal of all contaminated 
material and replaced to proper grade wrth new dense graded aggregate. 

- All new aggregate shoulders as specified on the plan are to consist of 5 compacted dense graded aggregate 2% pounds per square yard 
- calcium chloride. 

: All dense graded aggregate shoulders are to slope away from the new edge of pavement at the rate of %" per foot 
- 

Bituminous Curbs 

- I Bituminous concrete curbs shall be given a paint coat of asphalt emulsion. 

The surface under !he bituminous concrete curb shall be tacked with asphat emulsion. 
- All bituminous concrete curbs shall be constructed of a Class 1 bituminous concrete mixture as specified by official Department of Highways 
- specifications. 

- 
- 
- 

e- All brtuminous curbs shall be of Me rolled curb type with a minimum base width of 8" and a minimum height of inches. 
The top of the curb shall be constructed in such a manner as to guarantee a uniform rolled effect throughout the entire run. 
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Rev. 7195 . .. . . . - . . _. - -.  .- . - ..... . .-- - --- -- -_-___ . - .. -. -_-__ - . 8. Concrete Curbs 

- 0 AII curbs or curb and gutter are to be constructed of Class A concrete (3,500 p.s.i. test) and are to be uniform in height width, - Page 4 Of 4 
and alignment, true to grade and satisfactory in finish and appearance as determined by the Department An materials and methods of 
construction, Including curing, is to be in accordance with Department of Hiahwavs Standard SDecificaons for Road and Bndae - ,  " Construction, latest edion. - . .  . . 

" above finished grade and 12" below finished grade, with all visible 
_ .  

0 All concrete curbs are to be 6' in width, extend 
-.edge rounded to.'!-radii... - . . . 

An concrete curbs shall have expansion joints constructed at intervals of not more than 30 feet and w^ premolded expansion joint matenal 0 (cut to conform to the curb or to the curb and gutter secbon) shall be used in each expansion joint 

0 The last 
- - -  . -. - - _ _ .  ._. 

feet of all concrete curbs are to be tapered down to finish grade. , 

0 The replacement fence shall be a height of at least 48" and shall be of sufficient densrty to contain all animak. (If applicable) 

0 The replacement fence shall be a minimum of one foot (1') and a maximum of two feet (2) outside the right-of-way line. 

The fence materials and design shall meet accepted industry standards and be treated as paintable. 

0 The permittee shall be required to maintain the fence in a high state of repair. 

0 The existing fence shall be removed by permittee and stored at Department's maintenance storage yard for future reuse by the Departmer 

0 The control of access shall not be diminished as a resutt of replacement of the fence. 

0 Miscellaneous: 

NOTICE TO PERMllTEE 

THE PERMITEE AGREES THAT ALL WORK WITHIN THE EXISTING RIGHT-OF-WAY SHALL BE DONE IN ACCORDANCE WITH THE 
PLANS AS APPROVED AND PERMITTED BY AN ENCROACHMENT PERMIT, ANY CHANGES OR VARIANCES MADE AT THE TIME OF 
CONSTRUCTION WITHOUT WRllTEN APPROVAL FROM THE DEPARTMENT OF HIGHWAYS SHALL BE REMOVED BY THE 
PERMITEE AT NO EXPENSE TO THE DEPARTMENT OF HIGHWAYS AND SHALL BE REDONE TO CONFORM WITH THE APPROVED 
PLANS. 
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James C. Codell, 111 
Secretary of Transportation 

Commonwealth of Kentucky 

Frankfort, Kentucky 40622 
Transportation Cabinet 

T. Kevin Flanety 
Deputy Secretary 

Citipower, L.L.C. 
P. 0. Box 1309 
Whitley City, KY 42653 

Subject: McCreary County 
KY 700 
Citipower, L.L. C. 
Utility (08-06 12-97) 

Dear Sir: 

The attached is your approved copy of the encroachment permit application 
submitted to your contractor. This permit is to remain on the project site until 
is completed. 

Paul E. Patton 
Governor 

One copy is to be 
le permitted work 

You are to shape and seed any disturbed areas on the State's right of way. All work and materials 
are to comply with the Department's Standard Specification for Road and Bridge Construction- 
1991 Edition. Signs, barricades. lights? etc., if required, are to be installed in accordance with 
the Department's Manual on Uniform Traffic Control Devices. 

You are to notify this office after the permitted work has been completed so an inspection can be 
made by personnel from this office. If all work has been completed satisfactorily, your indemnity 
will be then released. 

Yours truly, 

R. E. tOFF%Y, P:E. 
Chief District Engineer 
District 8, Somerset 

REC/ks 

Attachments 



APPLICANT IDENTIFICATION: 

NAME. /7/F*x A. A. c. 
-. 

- 
PERSON: M E S  Cccrd 

ADDRESS. /4 0. &BX /3d9 
CITY: L; f w  
STATE 

PHONE. area code ( 1 

p; ’ ZIP CODE.’ 42653 

N P E  OF ENCROACHMENT: 

0 COMMERCLAL ENTRANCE - BUSINESS 

PRIVATE ENTRANCE: 0 Slnglc Famity 

r&UTlUM: Overhead @-tAerground 

GRADE: 

0 AIRSPACE: 

0 OTHER: (Specify) 

0 Farm 

0 FiU k-”On 

0 Agreement 0 Lea- 

WPE OF INDEMNIlY: 0 Bond 0 Cash 

0 OTHER 

 SELF-INSURED AMOUNT ENCUMBERED s 44  b o d  

NAME AND ADDRESS OF LOCAL INSURANCE AGENCY OR SELF- 
INSURED REPRESENTATIVE: 

PROJECT IDENTIFICATION: 

CCESSCONTROL - m y P a m &  0 puthl 0 FUP 

PRIORITY ROUTE NO: xy 7 d d  
MILEPOINT: 9 ,c dK Dbn B R b M  ~ X U I O  

PROJECT STATUS: @hint .  Oconrt 0 - n  
c 

JROJECT # STATE: MP &7g-d>48 - D u S ? ~ . ~  

JROJECT I FEDERAL: 

POADl STREET NAME: 

9TTACHMENTS: 

0 StMdardD~(LlstonTC992lundarMbc.) 

0 Hiahway Ptan and P m f i  Sheets 
0 TC W (Pondmg Encfoachment Specs. 6 Condiinr) 
0 TC QW (Resl &ea Usage Spas. 6 conditions) 
0 TC 995 (Tm Cutlinflrimming Spes. 6 conditione) 

0 TC 996 (chamical urn of specs. 6 Conditions) 

0 TC 9 9 1  0 (Typical Hwy. Boring Crossing Detail) 
TC 9912 (Overhead Utility Enuoachment Diagram) 
0 TC B 1 3  (Surtclca Resbmtbn Methods) 

&9921(- P m i !  General Nates & Specs.) 
0 TC 9922 (Agreement for Services to be Performed) 

TC 9923 (Mass Tramit Shelter Specs. 8 Condttions) 
0 O!ha Attachments (Specify): 

w&htlrr P h  

INDEMNIM: The applicant. in order to secure this obligation, has deposited with the Transportation Cabinet as a gwantee of conformanw with the 
Department‘s Encroachment Permit requirements, an indemnrty in the amount of $ 

rncnt. It shall be the responsibility of the applicant or permitee, hie hein and a s s i g m  to keep all indemnities in hrll force Unw conrffruction or rsconstrwtion 
has been completed and duly accepted by an authorized agent of the Transportation Cablnet. Department of Highways. 

BRIEF DESCRIPTION OF WORK TO BE DONE: (Ifprivate entrance. show sketch with pipe location. Separate attached drawings rsquimdbrencrorchmentr 
other than private entrances.) 

+Q d e d  5. as determined by the Depart- 
/ 

When the work IS completed In accordance WrUI the terms of this encroachment perm& your idemnfty mll be rdeesed However, the permrt IS 
effectwe untd revoked by the Transportaoon Cabinet and the terms on the permd accompanymg permd documents and d r m n g s  remain in effec: 
as long as the encroachment t3xtsts FUTURE MAINTENANCE OF THE ENCROACHMENT IS THE R E S P O N S l B l W  OF THE 
PERMITTEE. It IS important that you understand the requirements of thrs encroachment permn applicabon and accompanyng documents. If 
you have not done so, t s suggested that you rmew these documents and place the permt package in a safe pbce for Mure reference. 

m d  all documents shcrll be mven to vow contractor m d  shall be radlv muifable a? the work nfe for the a n m d  er 

IN THE EVEHT THIS APPUCATlON IS APPROVED. THIS DOCUMENT S W  CONSITIUTE A PERMIT FOR THE APpUcAHTTD USE THE 
RIGHT-F-WAY. BUT ONLY IN THE 
PLANS, AITAC- ER 

CASENO 99-225 





Applicant to parallel KY 700 in McCreary County on the right with approximately 19,300 lineal 
feet of 4 inch gas line from MP 5.5 to MP 9.15. All gas line shall be placed behind the back of 
ditch or toe of slope always be a minimum of 5 feet from edge of pavement and shall be behind 
all cross drains and have a minimum of 30 inch cover over top of pipe. 

Roadway drainage shall be maintained at all times, with silt checks placed in the roadway ditch 
where needed and near the inlet of all culvert and entrance pipe to control erosion and prevent silt 
from settling inside of pipe. 

The applicant shall provide all necessary steps to contain all silting within the work area as 
specified in Section 212 and Section 213, Department's Standard Specifications for Road and 
Bridge Construction. 

No changes shall be made by the contractor contrary to this permit and the applicant's plans 
without first notifying and being approved by the Permit Engineer. 

All work and materials shall meet or exceed the state specifications. All disturbed state right of 
way shall be shaped and restored in accordance with the attached Form T 99-21. Work area 
within the state's right of way shall be signed and flagged in accordance to the Department's 
Manual on Uniform Traffic Control Devices before any work is to begin on the State's right of 
way. 

The minimum rate of application for seeding and protection method II per 1,000 square feet shall 
be applied as follows: 

2 Ibs of seed mixture a 
23 lbs of 10-20-20 fertilizer 
150 Ibs of agricultural limestone 

This permit will be terminated and work will stop immediately at any time the Department of 
Highways discovers or is notified of any unsafe or hazardous conditions until corrections have 
been made. 
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.-._. __... ... -.-. -.... ...-.- -. 
ERMlT NO. .’. . - Department of Highways --. --- 

Permits Branch 

ENCXOIICHMEW PERMIT GENERAL N O Z S  & SPECIFICAllONS 

General Reauirements XAIl signs and control of traffic shall be in’accordance with the Manual on Uniform Traffic Control Devices for Streets and Highways, latest 
edition, Part VI, and safety requirements shall comply with the Permits Manual. 

to the traveledway are kept to an absolute minimum. 

No more than one (1) traveled-lane is to be blocked or obstructed during normal working hours. All signs and flagmen during lane dosure 

hen it is necessary to block one (1) traveled-lane of a state highway, the normal working hours shall be as  directed by the Department 
No lanes are to be blocked or obstructed during adverse weather condiions (i.e., rain, snow, fog, etc.) -out specific permission from the 
Department Working hours shall be between 9 : d P  RH and .3:30 . 
The traveled-way and shoulders shall be kept clear of mud and other construction debris at all times during construction of the permitted 
facilrty. 

work necessary in shoulder or ditchline areas of a state highway is to be scheduled to be prompUy completed so that hazards adjacent 

3 shall conform to the Manual on Uniform Traffic Control Devices. 

nonconstruction equipment or vehicles or office trailers will be allowed on the right-of-way during workina hours. 

The right-of-way shall be left free and clear of equipment, material, and vehicles during non-workina hours. 
3.  EXPlOSiveS 

3 No explosive devices or explosive material shall be used within state right-of-way without proper license and approval of Kentucky 

;, Other Safetv Reauirements 
Department of Mines and Minerals, Explosive DMsion. 

7 

“All work necessary within the right-of-way shall be behind a temporary fence erected prior to a boring operation. 
- The temporary woven wire fence shall be removed immediately upon completion of work on the right-of-way and control of access 
1 immediately restored to original cond~on .  in accordance with applicable Kentucky Department of Highways Standard Drawings. 

2 *AI vents, valves, manholes, etc. are to be located outside the right-of-way. 

2 shall be welded at all joints. 
1 The boring ptt and tail dtch shall extend past the existing toe of slope or bottom of dach line and shall be a minimum of 30” deep. 

- 7 Encasement pipe shall conform to current standards for highway crossings in accordance with the Permits Manual. 

d i a r a l l e l  lines shall be constructed between back slope of ditch line and right-of-way line and shall have a minimum of 

2 All pavement cuts shall be restored per Kentucky Transportation Cabinet Form No. TC 99-1 3. 

3 Aerial crossing of this u t i l i  line shall have a minimum dearance of 

3 The 30’ dear zone requirement Will be met to the extent possible in accordance with Chapter 99-02.0313 of the Permits Manual. 

3 Special Requirements: 

‘Encasement pipe shall extend from right-of-way line to right-of-way line and shall be one continuous run of pipe. The encasement pipe 

- 

36” cover above top of pipe or conduit (30” preferred) 

feet from the high point of the roadway to the low point of the 
line (calculated at the coefficient for expansion of 120 degrees Farenheit). 

. . . . . . .  . . . . . . . .  .... . . .  . . . .  .-. . .  . - ..... 

?ipplies to Fully Controlled Access Highways ONLY 
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TC 9921 
RN 7 M  

A OSHA P& 2 i i  4 
.. . -. . .  

d K e n t u c k y  Occupational Safety and Health Standards for the construction industrywhich has the effect of law states in pare (Page 52 
1926.651 Specific Excavation Requirements) "Prior to opening an excavation, effort shall be made to determine whether underground 
installations: Le., sewer, telephone, water, fud, electric lines, etc., Hna be encountered, and if so, where such underground installations are 
located. When the excavation approaches the estimated location of such an installation, the exact location shall be determined and when it 
is uncovered, proper supports shaU be provided for the exjsting installation. U t i l i  companies shall be contacted and advised Of PrOPOSed 
work prior to the start of actual excavation." 

. . .  ..- . .. . 
E. Archaeolosical 

d W h e n e v e r  materials of an archaeological nature are discovered during the course of construdon work or maintenance operations, COntaC: 
shall be made immediateiy with the Division of Environmental Analysis which maintains an archaeologist on tts staff. or with the Office of the 
.State Archaeologist located at the Untversrty of Kentucky. Following this consultation, further action shaU be deaded on a casebycase 
basis by the State Highway Engineer or the Transportation Planning Engineer or their designated representative. 

. .. 

_- .. C. Utirbes in the Work Areas 

WThe permittee is to be responsible for any damage to existing utirRies and any utility modifications or relocations within State right-of-way 
necessary, as determined by the Department or by the owner of the ut i l i ,  are to be at the expense of the permmee and subject to the 
approval of the Department 

0 All existing manholes and vatve boxes are to be adjusted to be flush with finished grade. 

WAll disturbed portions of the right-of-way are to be restored to grass as per Kentucky Department of Highways Standard Specifications 
for Road and Bridge Construction (latest edition). A satisfactory turf, as determined by the Department, is to be established by the permittee 
prior to release of indemnity. Sodding or seedng as fonows: 

Lawn or High Maintenance Situation -70% Lawn Fescue (e.g., vanety - Falcon) 
-30% Bluegrass or 
70% Lawn Rye (e.g., variety - Derby) 
30% Bluegrass 

-70% KY 31 Fescue 
-30% Perennial Rye Grass or 
100% KY Fescue 

ightaff-Way Lawn Maintenance Situation L/ 

P and Bridge Construction (latest edition). 

tons clean straw mulch per acre of seeding. 

Prior to seeding, the ground must be prepared in accordance with Kentucky Department of Highways Standard Specitications for Road 

0 Substitutes for sod such as artificial turf or rocked mulch or paved areas may be acceptable if they are aestheticafty pleasing. 

All ditch flow lines and an ditch side slopes are to be sodded. 

0 Edsting concrete right-of-way markers are not to be disturbed, but if damaged in any way, they are to be entirety replaced by the permittee 
with new concrete markers to match the original marken, in accordance with Kentucky Department of Highways Standard Drawings. 
Markers which are entirety removed are to be reestablished in the proper locations by the permittee and to the SatiSfaCtiOn of the 
Department 

0 Other right-of-way restoration requirements are as fonows: 

0 AIl9'pe.k to be laid in a straight alignment, to proper grades, anawith all materials and methods of installation includng, bedding and joint 
seatmg in accordance with Department Standard Specifcations for Road and Bridge Construction, latest edition. Pipe Is not to be covered 
until inspected by the Department and express permission obtained to make backfill. 

paved areas within the right-of-way, are not acceptable. 

and shall be constructed in anordance with me Department Standard Drawings. Type required: 

. . .. - - - -. . - - . . . .  . 0 An gutter linea at the base of new curbs are to be on continuous grades, and pockets of.wateralong curbs, or in entrance areas or Other 

0 0 AU drainage structures and appurtenances (manholes, catch basins, curbing, inlet basins, etc.) shall conform to Department specifications 
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No bituminous pavement is to be installed within the right-of-way between November 15 and April 1, nor when the temperature is below 3 40°F, without the express consent of the Department No bituminous pavement is to be installed when the undertying course is wet 

3 Paving within the right-of-way shall be as follows: 
. -  . . - . . . . . 

Base (Type) (Thickness) 

Surface Base (Type) (Thickness) 

3 Finished Surface (Type) (Thickness) 

1 &sting pavement and shoulder material shall be removed to accommodate the above paving specifications. 

2 The finished surface of all new pavement within the right-of-way shall be true to the required slope and grade, uniform in density and 
texture, free of irregularities. and equivalent in riding qualies to the adjacent highway pavement or as determined by the Department of 
Highways. 

J All materials and methods of construction. including base and subgrade preparation. shall be in accordance with Kentucky Department of 
Highways Specifications for Road and Bridge Construction, latest edition. 

3 24 hours notice to the Department is reuuiredprior to beginning paving operations: 

Phone: Name 
To insure proper surface drainage the new pavement is to be flush with the edge of existing highway pavement and is to slope away from 3 the existing edge of the pavement as specified on drawings. 

Existing edge of pavement shall be saw cut to provide a straight and uniform joint for new pavement An approved joint sealer, in 7 accordance with Kentucky Department of Highways Standard Specifications (latest edition) shall be applied between new and existing 
pavement 

New Sidewalks 

1 Sidewalks are to be constructed of Class A concrete (3,500 p.s.i. test), are to be feet in width, are to be 6' in thickness across 
the bituminous entrance and 4" in thickness across the remaining sections. 

Sidewalks are to have tooled joints, not less than 1" in depth at Your (4) foot intervals, and % premolded expansion joints extending entirely 
through the sidewalk at intervals not to exceed ffty (50) feet 

...-....-.............__.............-..........................-...................-.....-.....................~......~....----.....-.-.--..~..--..-~-..........~~... 
* f h i s  dimension should be equal to the width of the sidewalk .......... .................................................................-.....-.~........~...~......~~.~~.-..............-............--...-..--......-.....-...~ 

-J All materials and methods of construction, including curing, is to be in accordance with Kentucky Department of Highways Standard 
Specifications for Road and Bridge Construction, latest edition. 

Existina Sidewalks 
- (Applicable if existing sidewalks are being relocated) Use of the sidewalk is not to be blocked or obstructed, and a usable Walkway iS to be 
J maintained across the construction area at all times. 
2 All damaged sections of the sidewalks are to be entirely replaced to match exjsting secbons. 

3 
Any existing dense graded aggregate shoulders in the entire frontage within the conskudon area, which have been disturbed, damaged, or 
on which dirt has been placed or mud is deposited or tracked, are to be restored to original condition by removal of all contaminated 
material and replaced to proper grade Wrv, new dense graded aggregate. 

- 
- calcium chloride. 

- 1 All dense graded aggregate shoulders are to slope away from the new edge of pavement at the rate of %" per foot 

All new aggregate shoulders as'specified on the plan are to consist of 5" compacted dense graded aggregate 2% pounds per square yard 

- 

Bituminous Curbs - 
k ! Bituminous concrete curbs shall be given a paint coat of asphalt emulsion. 

A I The surface under the bituminous concrete curb shall be tacked with asphatt emulsion. 

7 All bituminous concrete curbs shall be constructed of a Class I bituminous concrete mixture as specified by official Department of Highways - specifications. 

- 

- 
All bituminous curbs shall be of the rolled curb type with a minimum base width of 8" and a minimum height Of 
The top of the curb shall be construded in such a manner as to guarantee a uniform rolled effect throughout the entire run. 

inches. 
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.. . . . . . . .  . .  Re\: 7185. 

P W 4 0 f 4  

E. Concrete Curbs 

0 All curbs or curb and gutter are to be constructed of Cik'Aconcrete (3.500 p.s.i. test) and are to be uniform in height width, 
... -- . . . . . .  

and alignment, true to grade and satisfactoty in finish and appearance as determined by the Department An materials and methods of 
construction. including curing, is to be in accordance with Department of Highways Standard Speafications for Road and Bridge 
Construction, latest edition. 

edge rounded to W radii. 

An concrete curbs shall have expansion joints constructed at intenrals of not more than 30 feet and %" premolded expansion joint material 

I 0 All concrete curbs are to be 6* in width, extend 

0 (cut to conform to the curb or to the curb and gutter section) shall be used in each expansion joint 

" above finished grade and 12" below finished grade,-% all visible 

0 The last feet of all concrete curbs are to be tapered down to finish grade. 

0 The replacement fence shall be a height of at least 48" and shall be of sufficient densrty to contain all animals. (If applicable) 

The replacement fence shall be a minimum of one foot (1') and a maxhum of two feet (2') outside the right-of-way line. 

0 The fence materials and design shall meet accepted industry standards and be treated as paintable. 

0 The permittee shall be required to maintain the fence in a high state of repair. 

0 The exjsting fence shall be removed by permittee and stored at Departments maintenance storage yard for future reuse by the Departmert 

0 The control of access shall not be diminished as a result of replacement of the fence. 

0 Miscellaneous: 

NOTICE TO PERMllTEE 

THE PERMllTEE AGREES THAT ALL WORK WITHIN THE EXISTING RIGHT-OF-WAY SHALL BE DONE IN ACCORDANCE WITH THE 
PLANS AS APPROVED AND PERMllTED BY AN ENCROACHMENT PERMIT, ANY CHANGES OR VARIANCES MADE AT THE TIME OF 
CONSTRUCTION WITHOUT WRllTEN APPROVAL FROM THE DEPARTMENT OF HIGHWAYS SHALL BE REMOVED BY THE 
PERMllTEE AT NO W E N S E  TO THE DEPARTMENT OF HIGHWAYS AND SHALL BE REDONE TO CONFORM WITH THE APPROVED 
PLANS. 

- . . . . . . .  . .  . . . . . .  
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CITIPOWER, L.L.C. 
12 Court House Square 

P.O. Box 1309 
Whitley City, Kentucky 42653 

December 17,1998 

TO: KY. DEPT. OF HIGHWAYS 
PERMITS DIVISION 

ATIN: M R  JOHNBAKER 

FROM: JAMESCURD 

RE: PERMITS ON KY. Hwy. 92 EAST 

MRBAKER, 

Per your instructions, I have prepared the following permit map and appiication for 
permit information. These are the areas that we looked at on your last visit to McCreary 
County. If you need anything else concerning these permits please give me a call. 

THANK YOU FOR YOUR ASSISTANCE IN THIS MATTER, 

Citipower, L.L.C. 



Projects 1 thru 5 Ky. Hwy. 92 
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PROJECT ## 1 

SCOPE OF WORK: Tius is an area where we had to enter onlo the state right of way due to a building 
king ai the edge of the thuty-five foot state right of way on Ky. 92 East and there was also a fence on the 
right of way line that the pnvate property owner would not let us come onto the premises with the gasline. 

MILEPOINT: Themile pointisstartingat 18.80andextendsinan~~directionforadistanceof 
three hundred and ninety feet (390). 

JOB DESCRWION The pipelrne wi l l  be installed five ( 5 )  feet or less inside the state right of way. It 
will be buried a minimum of thmy-six (36) inches with both wire and Wcer tape in the ditchlrne to mark 
the pipe for future references. There are no existing ditchlines in the project area 

PIPELINE DESCRIPTION: The pipeline is to be a 2” SDR 11 Plexco Gas Pipeline, yellow in color. 
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PROJECT # 2 

SCOPE OF WORK: This area is where we must cmss from the Nonh side to the South side of Ky. 92 
East and we Will be going h m  private property to private property. 

MILE POINT: The mile point is 18.85. 

JOB DESCRIPTION: At the point where we will be boring there are existing ditchlines on both sides of 
the highway. We will bore and a s e  h m  the back of the ditches for a total distance of filly (50) feet. The 
pipeline will be a minimum of thirty-six (36) inches below the bottom of the existing ditches. 

PIPELINE DESCRIPTION: The pipehes encased will be a 4" SDR 11.5 Black Plexco Gas Pipeline 
and a 2" SDR 11 Yellow Plexco Gas Pipeline. The casing size will be 8" steel. 
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Proiect W 3 

SCOPE OF WORK: This area is where we must cross fiom the South side of the road to the North side 
of Ky. 92 East from private property to private property. 

MDLE POINT: The mile point is 19.15. 

JOB DESCRIPTION: The pipeline will be bored and un& for a 2" service pipeline h m  the main to 
Earl Taylor's residence. There is an existing ditchline on the North side of the road and no ditchhe on the 
South side of the road We will bore the road a minimum of thuty-six inches below the bottom of the 
existing dxtchline on the North side of the mad 

PIPELINE DESCRIPTION: The pipeline will be a 2" SDR 11 Plexco Gas Pipeline, yellow in color. 
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PROJECT ## 4 

SCOPE OF WORK: This is an area where we had to enter onto the state right of way due to a private 
property owner not allowing us to CTOSS their property. There is an existing cleared route due to a 
telephone line being on the edge of the sate right of way. 

MILE POINT: The mile point wil l  begin at 20.30 and continue to 20.50. We will have to cross two 
county roads that I will m t  with the county. 

JOB DESCRIPTION: The pipeline wil l  arter onto the Ky. Hwy. 92 East right of way from a county road 
and will run parallel with Ky. Hwy. 92 East five (5) feet or less inside of the state right of way. ’fhe 
pipeline will be buried a minimum of tturty-six (36) inches. There are no exkting ditchlines in this area 

PIPELINE DESCRIPTION: The pipelines will be a 4” SDR 11.5 Black Plexco Gas Pipeline and a 2” 
SDR 11 Yellow Gas Pipehe buried in the same ditchline. 
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PROJECT # 5 

SCOPE OF WORK: The area is where we must cross fmm the North side to the South si& of Ky. Hwy. 
92 East and will be going from private property to private property. 

MlLE POINT: The mile point is 2 1.40. 

JOB DESCRIPTION: At this point we will be boring and casing two gashes through the same bore. 
The casing size will be 8" steel. We will bore and case from the back of the existing &-e on the North 
side of the road to the South side where there is no existing ditchline. The pipeline will be a minimum of 
thuty-si>i (36) inches fram the bottom of the exishng ditchhe on the North side of the road 

PIPELINE DESCRIPTION: The pipelines encased will be a 4" SDR 11.5 Black Plexco Gas Pipeline 
and a 2" SDR 11 Yellow Gas Pipeline. 
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Ci tip ow er, L . L. C. 
Gas Distribution Company 12 Coun Housc Square 

P.O. Box 1309 
Wh11lev Ci~y, ICY 42653 

Office 606-376-8373 

March26, 1999 

TO: MR. JOHN BAKER 
DEIT. OF HIGHWAYS 

FROM: JIMMYCURD 
m w E R ,  L.L.C. 

RE: PERMIT ON STATE HIGHWAY 92 EAST 

Fax 606-376-8830 
Cell 606-875-0150 

MRBAKER; 

Please accept this as application for permit to bore & jack Ky. Hw?. 92 and extend the pipeline from the 
bore to b g  Road so tbat we can C O M ~  to an existing ppeline on b g  Road. 

The bore will be 8 steel casing with a 3” and a 2” gas pipeline encased One will be for transmission and 
the other is for distribution The parallel p p e h e  wi l l  be Thirty (30) Ft. from centerline with the State 
R0.W.  being thirty-five (35) feet in width. 

JAMES E. CURD 
CITIPOWER L.L.C. 
V.P. & Operations Manager 
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PERMIT APPLICATION 
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Citipower, L.L.C. Response to Kentucky Public Service Commission Item 13, Page 1 of 1 

13. Provide topographic maps showing the route of the steel pipelines, the location of the 
compressor station and the Citipower distribution system. 
Response: See Ejchibit E 
Respondent: JC 
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EXHIBIT F 

Topographic Maps 

Response to 

COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE COMMISSION 

CASE NO. 99-225 

CITIPOWER, L.L.C. 

AUGUST 25,1999 
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14. Provide the forecast of total gas production and total gas sales for 1999-2004. 

Response: See Exhibit G, Schedule A-5. 

Respondent: JUBC 
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EXHIBIT G 

Schedule A-5, Forecast 1999-2004 

I 

Response to 

COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE COMMISSION 

CASE NO. 99-225 

CITIPOWER, L.L.C. 

AUGUST 25,1999 
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Citipower, L.L.C. Response to Kentucky Public Service Commission Item 15, Page 1 of 1 

15. Explain how the gas compressor is used in the operation of the Citipower system. Do 
any customers in Kentucky receive gas downstream from the compressor? Explain 
whether the compressor is mainly used to transport gas for Citizens Gas. 
Response: The compressor is used to compress the gas into the 4" steel pipeline. There 

are no Kentucky customers downstream from the compressor, which is located 
in Tennessee. At the present time Citizens Gas is purchasing all the gas 
Citipower is sending through the steel line based on a contract between 
Citizens Gas and Citipower (which is cancelable given 30 days written notice 
by either party). The steel pipeline provides a backup line for Citipower in 
case the need arises. 
The compressor costs are not being passed on to consumers via the requested 
rate increase. These costs are capitalized so do not result in any increased 
costs to customers and have no effect on the Company's I998 revenues and 
expenses as originally submitted to the PSC in the Rate Application on Section 
II4 Attachment A. Construction of the compressor station was necessary to 
ensure the company's jbture ability to supply natural gas to its existing 
customer base as well as to thejbture federal prison. 

Respondent: JC/JWBC 



Citipower, L.L.C. Response to Kentucky Public Service Commission Item 16, Page 1 of I 

16. Are there any customers in Kentucky tapped into the 6-inch or  4-inch steel pipeline? 
Explain. 
Response: No, we do not have any customers tapped into the 4-inch steel pipeline and we 

Respondent: JC 
do not have any 6-inch steel pipeline in our system. 



Citipower, L.L.C. Response to Kentucky Public Service Commission Item 17, Page 1 of 1 

17. Refer to Section 111, Attachment B. Provide the construction contract and maps for 
the 1998 and 1999 projects. 
Response: See Exhibit E, Pages 41-76 for construction contract. See Exhibit H for 

additional maps. 

Respondent: JC 



EXHIBIT H 

Additional Maps 

Response to 

COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE COMMISSION 

CASE NO. 99-225 

CITIPOWER, L.L.C. 

AUGUST 25,1999 
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Response to Kentucky Public Service Commkion Item 18. Page 1 of 1 Citipowez, L.L.C. 

18. Refer to Section IV, Tab A. Explain whether the $1,500 per month represents the total 
lease and operation costs for the compressor? If yes, explain why, on Attachment A, 
the adjusted increased cost information for compressor maintenance is $72,000 
annually. If no, provide supporting documentation and a thorough explanation of the 
additional costs and expenses. 
Response: No, the $1,50Oper month does not represent the total lease and operation costs 

for the compressor. Following is explanation of additional costs and expenses: 
Monthly Annually 

$1,500 $18,000 

$3,000 $36,000 

$500 $6,000 
$1,000 $1 2,000 
$6,000 $72,000 

Contract for monthly maintenance for Compressor - 
copy included with the rate application 
Contract for monthly rental of Compressor - copy 
was included with the rate application 
(Note: The contract states $2,900 per month for 
rental, however, the actual monthly charge is $3,074) 
EstimatedJirel expense 
Estimated for minor repairs, supplies, etc. 

Respondent: JI%BC 



Citipower, L.L.C. Response to Kentucky Public Service Commission Item 19, Page 1 of 1 

19. Refer to Section IV, Tab B. 

a Is $350 the average cost of a customer’s service connection? 

Response: Yes, $350 is the average cost of a customer service connection. 

b. Are the costs of customer service lines reimbursed by the customers? 
Response: Yes, we charge $200 for residential customers and a $50 deposit, refindable 

afer one year. We charge $300 for a commercial service connection plus a 
$50 deposit, refindable after one year. All customer security deposits earn 
interest at the rate of 6%. 

c. Why did two customers pay $250 and nine customer receive free hook-ups? 
Response: The nine customers who receivedfree hook-ups had signed up with the 

previous ownerhompany, Hoyle MillerMcCreary Natural Gas Systems which 
ran the promotion. Citipower, L.L.C. simply honored the promotion that had 
been run by the previous owner. The two customers who paid had not signed 
up when the promotion was run. 

Respondent: JC 
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