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GLENWOOD HALL 
GOLF & COUNTRY CLUB 

P.O. BOX 147 Perry Park, KY 40363 (502) 484-2159 

PERRY PARK RESORT, INC. & PERRY PARK 
RESIDENT OWNER'S Assoc 
P.O. BOX 147 
PERRY PARK, KY 40363 

DESCRIPTION 

PERRY PARK RESORT, INC. & PERRY PARK RESIDENT OWNER ASSOCIATION 
INVOICE FOR: 

PROPERTY OWNER'S PRO-RATA CONTRIBUTION TO ESCROW ACCOUNT 
FOR CARROLL C O W  WATER DISTRICT PARTICIPATION. 

\ 

TE S 

Net 30 

- .  

RATE 

388.00 

Total 

DATE 

1248197 

. .. ._ 

AMOUNT 

. .  

388.00 

$3388.00 

. .  . ., .;. 
, ' .. " .  . .  . . . .  . 

PERRY PARK RESORT, INC. FAX: (502) 484-2467 
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GLENWOOD HALL 
A GOLF & COUNTRY CLUB - 

P.O. BOX 147 Perry Park, KY 40363 
\---I - - -  --"I 

PERRY PARK RESORT, INC. 62 PERRY PARK 
RESIDENT OWNER'S ASSOC 
P.O. BOX 147 
PERRY PARK, KY 40363 

DATE 

45 SPRINGPORT RD 
P.O. BOX 116 
PERRY PARK, KY 40363 

DESCRIPTION 

ERRY PARK RESORT, INC. &PERRY PARK RESIDENT OWNER ASSOClATION 
WOKE FOR: 

ROPERTY OWNER'S PRO-RATA CONTRIBUTION TO ESCROW ACCOUNT 
3R CARROLL COUNTY WATER DISRICT PARTICIPATION. 

--- 

I 

TERMS 

PASTDUE 
4 
- 

RATE 

388.00 

\ 

Total 

PERRY PARK RESORT, INC. FAX: (502) 484-2467.. 

388.00 

s388.00 

.. . .  . .. . .*. 
.I . . ^ .  . .  . .  - <  . .  
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PERRY PARK &SORT ( h N E R S A S S O C W N  
p.0. Box 112 

PERRY PARK# KY 40363 

September03, 1998 

Mr. Jim Berling 
PARTEE U C  
c/o Berling E n g i n d g  
1671 Park Road, Suile 1 
Ft. Wright, KY 41011 

A meeting was held an Saturday, August 29.1998 between yourself andMark Stibert of PAR-lEE U C  & Bin 
Blick, Nancy Ralermann and myself of Perry Park Resort Owncn Associatian hc. (PPROA). Discusion inchxkd 
the adminimtion of the joint escrow account related to the CarrOn Carnty Water Distrkt (CCWD) coIIstmction 
project You indicated at the meeting that Curt Moberg, General Manager a f F m y  Park Fbon Inc. (PPRQ, had 
not ma& you €dly aware of the agreements on how the accoimt was to k administered and you quested that I 
outline those details in a letter to you 

On JMe 28,197, agreement was reached with Milce Dun, Resident of PPRL, that a fIw %.mi would be 
established Lnitially used to deposit frm69 collected Erom current waterusersfbr the paymtat afthe SlOo.OO0 
charge for the CCWD project. it would later be used to deposit "special construCtions fa9 collected when fuhm 
building pennits invohhgwater tie ins are issued. Monies collectedan to bt disaibured anmally, perhaps m tbc 
form ofa  credit. to the original contributors who financed the 3100.OOO charge. The trust fimd was to be 
established as a p i y  held ucrow #count requiring at Itast one authorized signature from both PPRI and 
PPROA. Two signatures from each en@ are on file at Star Ehnk where the aocount was esfaHished. PPRJ w a ~  u) 

pay into the tnrst their pr~port io~te  share based on the number of water meters they requite (then estimated at 
14). This p e d  a p m e n t  was announced to the property ownen at a Special Geaeral Meting also held on June 
28,1997. This alpeement did not spccify thc mount of lhc CollsLIuCcion charge or the lenglh of time it was to bc 
collected as it was agrcedtbose &tails could be left to a later time. A nhKqucnt analysis by PPRI determincdth 
the base of water users including aII anticipatedFTRI collllectjoDs wis 258 andthat each share afthe %1OO,OOO 
charge was to be S388.00. The ebcrow accQunt was established in January 199% and billing of the $388 began By 
early April, nearly $60,000 had been colkcted Project dclays pushed out rhe dale Tor the $100.000 payment and 
the necessity to force the issue of delinquent payments. 

During our discussion on this subject on August 29,1998, you indicated y a r  agree- to continut IldminLcring 
the trust fond. Further, we reached agreemeat that 3300 would be an appropriate amount for the Special 
Construction Fa. This fix which would be in PlaQ for tcn years, would be payable when recpcSring any building 
Permit which included tying into the wakr system. 

Sevctaf related issues which have no[ been fk~Ily cLisxwd still requirt agreemenL 

1 Tht date for the annud d i s t r h t k ~ ~ ~  should be fixed since it d likely be in the form a f a  credit on 
maintenance lea it could OCM when annual fees iire billcd 
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502-484-2467 

I enjoyed meeting you Lasr Saturday. Based onboth the tone audcontcnt of our mtctingwe feel conlidcnt about 
the future a€ Glenwood Han. 

cc: Mark su'bert 

502 4 0 4  2467 07-20-99 04:14PM PO05 3 2 7  



S P E C I A L  MEETING OF PERRY P A R K  R E S O R T  
J U N E  28,1997 

Background: 
M i k e  Dunn, P res .  of PPRI was a t  Glenwood Hall 

OWNERS 

gm6287.doc 
bob w ess e 1 ma 1-1 

6/27 & 6/28/97. 
Linda D u n n ,  Corp. Sec was on s i t e  6/25 t o  6/28. Bob 
Wesselman had discussion w i t h  Linda on 6/26 regarding F P R I ’ s  
reques t  f o r  a s p e c i a l  meet ing so M i k e  Dunn could p r e s e n t  
information on t h e  new water s y s t e m  and other  var ious  i tems,  
and respond t o  ques t ions  from property owners. A meeting was 
se t  u p  f o r  S a t .  6/28, 600PM a t  t h e  Rec Center and no t i ces  
were posted and handed out  by t h e  guards .  

Meeting: 
Bob Wesselman introduced M i k e  D u n n  t o  t h e  approximately 100 
property owners p re sen t .  

M i k e  gave a b r i e f  overview of PPRI a c t i v i t i e s  s i n c e  t h e i r  
2/19/97 t ake  over of Perry Park,  s t a t i n g  t h e i r  ob jec t ive  is 
t o  c r e a t e  long term increases  i n  property value and q u a l i t y  
of l i f e  thereby bene f i t i ng  both property owners and P P R I .  
M i k e  explained Roger Razaki’s departure  and expressed support  
for  J i m  Suhr t h e  new General Manager. 

Restaurant-  Moving toward year round, 7 day/wk opera t ion  
perhaps by e a r l y  Aug. May lean toward “Supper Club” .  
Pursuing “ P r i v a t e  Club” permission from s t a t e  w h i c h  would 
permit handling of l iquor  f o r  members & g u e s t s  b u t  not a 
publ ic  b a r .  Could st i l l  br ing own l iquor  a s  done p resen t ly .  

S w i m m i n g  Pool- Explained t h e  diving boards were removed by 
Razaki t o  reduce r i s k  of i n ju ry  and p o t e n t i a l  i nc reases  i n  
insurance c o s t s .  D o  n o t  want t o  make u n i l a t e r a l  dec i s ions .  
M i k e  asked Bob Wesselman t o  advise  h i m  a s  t o  what property 
owners want. Bob took a vote  w i t h  property owners p re sen t .  
They overwhelmingly voted t o  leave 10 foo t  d i v i n g  board down 
and i n s t a l l  1 meter board;’ Mike w i l l  also look i n t o  a 
reques t  t o  lower s w i m m i n g  f e e s  or t i e  i n t o  golf membership. 

Deer-Discussed a plan fo r  a con t ro l l ed  bow h u n t  under the 
d i r e c t i o n  of Game Warden, Dennis Davis, ‘ to t h i n  t h e  deer- 
populat ion.  Discussion was held and some ob jec t ions  wel-~. 
r a i s e d .  Bob Wesselman asked f o r  a vote  of those p re sen t .  T h e  
v a s t  major i ty  were i n  favor of t he  h u n t .  Bob gave t h e  
opportuni ty  fo r  a l l  opposed t o  give the i r  reasons ,  Which i n  
summary were 1. s a f e t y  concerns 2 .  k i l l i n g  a b e a u t i f u l  
ani.ma1. Assurances were made t h e  h u n t  would be  s a f e  and the  
bes t  i n t e r - a s t s  o f  t h e  deer population favored t h i n n i n g .  A 
new vote was taken and t h e  vas t  majority were still  i n  f a v o r .  

Geese- They ar-e damaging tt7 green and a r e  becoming a nuisance 



o n  t h e  golf course and lake  sho res .  D e n n i s  Davis w i l l  he 
consul ted a s  t o  poss ib le  remedies. 

Carroll C o u n t y  Water D i s t r i c t  
M i k e  s t a t e d  a rough es t imate  t o  b r i n g  t h e  c u r r e n t  system t o  
modern s tandards  is $280,000. He recommends going t o  t h e  
Ca r ro l l  County s y s t e m  w h i c h  w i l l  be a v a i l a b l e  i n  1998 a t  a 
c o s t  of $100,000. T h i s  c o s t  t o  b e  borne by a l l  water users  
w h i c h  a r e  c u r r e n t l y  225 @ s444each. He a l so  s t a t e d  t h a t  per 
Federal  r egu la t ions  no f u t u r e  hookups can be made i n  f lood 
p l a i n  a r e a s .  
Bob Wesselman s t a t e d  h i s  review of t h e  water b i l l i n g  list 
i n d i c a t e s  225 r e s iden t  b i l l i n g s ,  but only two company users  
and t h a t  t h e  condo bldgs each have only one meter while t h e  
townhouses have one per u n i t .  T o  be f a i r ,  t h e  base should 
r e f l e c t  a l l  u se r s  and a l l  l oca t ions  w h e r e  t h e  company w i l l  be 
metered fo r  Car ro l l  County Water. M i k e  agreed t h e  company 
w i l l  pay fo r  each meter. 
Bob Wesselman s t a t e d  h e  w i l l  ob ta in  a map and c l a r i f i c a t i o n  
f o r  t h e  impact of t h e  Flood Pla in  r egu la t ion  on l o t s  a t  Perry 
P a r k  . 
M i k e  s t a t e d  a t r u s t  fund would be  e s t a b l i s h e d ,  f i n a l  
commitment by S e p t . ,  money c o l l e c t e d  by 12/31. T h e  t r u s t  
fund would be used t o  p lace  spec ia l  cons t ruc t ion  f e e s  
c o l l e c t e d  when f u t u r e  permits  a r e  requested f o r  water hookup. 
T h e s e  funds would be d i s t r i b u t e d  annually t o  t h e  o r i g i n a l  
base who financed t h e  $100,000 cons t ruc t ion  charge.  

Miscellaneous- 
Garbage pick up--Jim Suhr w i l l  follow u p  t o  s e e  i f  universal  
s e r v i c e  would s i g n i f i c a n t l y  reduce r a t e s .  

Golf Course--. J i m  s t a t e d  they have plans t o  b u i l d  f i v e  l a d i e s  
tees and improve sand t r a p s .  They have c o n s u l t e d  a UK 
professor  and Charl ie  Fedders t o  improve g r a s s  on fairways.  
Trimak s p r a y  t o  e l imina te  c lover  and sowing ryegras s .  

Plaint Fees.--Mike affirmed t h a t  present  s t r u c t u r e  of $300 & 
$180 is a r b i t r a r y  and c a n b e  changed i n  t h e  f u t u r o  but, the  
bottom l i n e  c a n ’ t  decrease.  They a r e  g e t t i n g  aggressive i n  
t h e i r  c o l l e c t i o n  of f e e s .  
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PERRY PARK RESORT OWNERS ASSOClATfON 
EO. Box 112 

PERRY PARK, KY 40363 

September 03, 1998 

Mr. Jim Berling 
PARTEE LLC 
do Berling Engineering 
1671 Park Road, Suite 1 
R. Wright, KY 41011 

. 
Dear Jim, 

A meeting was held on Saturday, Augut 29.1998 between yourself andMark Se&ert of PAR-'IEE LLC and Bill 
Blick, Nancy Ratermann and myself of Perry Park Resort Owners Association Inc. (PPROA). Discussh included 
the administration of the joint escrow aamnt related to the b o l l  County Water District (0) oollstrudl 'on 
project. You indicated at the meeting that Curt Moberg, General Manager dFeq Park Resort Inc. (PPRI), had 
not ma& you fidly aware of the agreements on how the anwmt was to be adminiaered and you requested that I 
outline those details in a letter to you. 

P . 4  

On Jane 28,1W7, agreement was reachedwith Milre Dunn, Resident af PPRL, that a trust f h d  would be 
established h i t i d y  used to deposit fundp collected from current w8ter users h r  the payment of the $100.000 
charge for the CCWD project, it would later be nsed to deposit "special construdions fees" mUected when future 
building permits involving water tie ins are issued. Monies collected are to be distributed annually, perhaps in the 
form of a credit, to the origural contributors who financed the $100,000 charge.. The trust fund was to be 
established as a jointly held escrow account requiring at I a s l  one authorized signature from both PPRI and 
PPROA. Two signatures from each entity are on file al Star Bank where the aocouat was established. PFW was Lo 
pay into the trust their proportionate share based on the number of water meters they rewire (then estimated at 
14). This general agreement was announced to the property owners at a Special General Meeting also held on June 
28, 1997. This agreement did R O ~  SPecifL the amount of the constxuction charge or the length of time it was to be 
collected as it was agreed those details could be left to a later time. A subsequent analysis by PPRI &tenrind that 
the base of water users including aII anticipated PPRI connections was 258 and that each share ofthe $lOO,OOO 
charge was to be $388.00. The escrow account was established in Jaanary 1998 and biIling of the $388 began. By 
early April, nearly $60,000 had been collecled. Project delays pushed out the date for the SlO0,OOO payment and 
the necessity to force the issue of delinquent payments. 

During OUT discussion on this subject on August 29,1998, you indicated your agreement to c o n h e  administering 
the bust fund. Further, we reached agreement that 3300 would be an appropriate amounl Zbr the Speaal 
Construction Fa. This fec which would be in place for ten years, would be payable when recplcsring any building 
permit which included &hg into the water system. 

Several related issues which have not been Mly discwed still require agreement. 

1. The date for the annual distribution shouldbe fixed Since it will likely be in the fom a f a  credit on 
maintenance fm it could occur when annual fees are billed. 

2. The annual diistribution credit should be prorated among aU who cantrhted to the $lOO,OOO charge 
according ta their uxdxibutia Since PAEt-TEE LLC made up the $3l,OOO shorthll it would be 
appropriate for them to be credited with that proportion ofthe cumtriiion less payments collected from 

502 484 2467 07-20-99 04:14PM PO04 #27 
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water risers who have not yet paid As amanetdhimss, every&ort shsald be made to insure aIl water 
users pay the $388 fee. 

3. The annual d i s h i i i  credit should accrue to SUCCeSSOr owners of property for the duration ofthe ten 
~ e a r S i l l t h e e V e n t t h L ? p r o p e r t y ~ ~ d S .  

Today, I md with Mark S e i i  andjointly carmutcd $69,000 in the aamnt to a cashiers checkpayabletotbt 
Carroll County Water District No. 1 as contribution to the wa!er project Abalance afapprmdmately $1 100 
remains in the accDrmtatthis time. Since future &posits in the acwunt may include both &linqnent $388 initial 
fees and $300 firture Special Consauction Fees, care must be taken for wropriate accaUnting. AU E388 deposits 
shoddbe crediledfhlly to PAR-TEE! LLC as reduction uftheir $31,000 wnur'boffion. All $300 deposki sbarld be 
credited to all who cantn'buted to the initial CMSttllch 'M charge on a pmrated basia PAR-TEE LLC's portion 
will be reduced as their contribution ofS3 1.O00 gets reducd. 

I wauld appreciate receiving confIrmaoon ofyour agreement that theescrow iEccoullt wiU be administered as 
described above or ofissues with which you are not in agreement. S h d d  you wish to discuss any of these issues, 
I can be rea&ed at 5024844404. 

I enjoyed meeting you last Saturday. Based 011 both the tone and content of our meeting we feel con6Qent about 
the future d Glenwood Hall. 

Sincerely, 

RobextF. Weselman 
President 

cc: Mark Seibert 

502 404 2467 07-20-99 04:14PM PO05 #27 





GLENWOOD HALL 
GOLF & COUNTRY CLUB 

P.O. BOX 147 Perry Park, KY 40363 (502) 484-2159 

PERRY PARK RESORT, MC. & PERRY PARK 
RESIDENT OWNERS Assoc 
P.O. BOX 147 
PERRY PARK, KY 40363 

DESCRIPTION 

PERRY PARK RESORT, INC. & PERRY PARK RESIDENT OWNER ASSOCIATION 
INVOICE FOR: 

PROPERTY OWNER'S PRO-RATA CONTRIBUTION TO ESCROW ACCOUNT 
FOR CARROLL COUNTY WATER DISTRICT PARTICIPATION. 

\ 

DATE 

12/18197 

Net 30 

RATE 

388.00 

Total 

. - .- . .. 

AMOUNT 

388.00 

, ;:i 
. .  .. .. . 

5388.00 

PERRY PARK RESORT, INC. FAX: (502) 484-2467 I 



P.O. BOX 147 

DESCRIPTION 

, 
3RRY PARK RESORT, INC. & PERRY PARK RESIDENT OWNER ASSOCIATION 
WOKE FOR: 

liOPERTY OWNER'S PRO-RATA CONTRJBUTION TO ESCROW ACCOUNT 
IR CARROLL COUNTY WATER DI!TIRICT PARTICIPATION. 

=remit to above address 

I 
- 

PERRY PARK RESORT, INC. FAX: (502) 484-2467 

i 

Perry Park, KY 40363 (502) 484-2159 

PERRY PARK RESORT, INC. & PERRY PARK 
RESIDENT OWNER'S ASSOC 
P.O. BOX 147 
PERRY PARK, KY 40363 

y+ 
BURDETTE, D A V I D  & L I N D A  
45 SPRINGPORT RD 
P.O. BOX 116 
PERRY PARK, KY 40363 

DATE 

TERMS 

RATE 

388.00 

\ 

-- . . . .  
AMOUNT"' 

388.00 

.-- 

Total $388.00 



SPECIAL MEETING OF PERRY PARK RESORT OWNERS 
JUNE 28,1997 

gm6287. doc 
bob wesse lman 

Background: 
M i k e  D u n n ,  Pres.  o f  PPRI was a t  Glenwood Hall 6/27 & 6/28/97. 
Linda O u n n ,  Corp. Sec was on s i t e  6/25 t o  6/28. Bob 
Wesselman had discussion w i t h  Linda o n  6/26 regarding FPRI '3 
request  f o r  a s p e c i a l  meeting s o  M i k e  Dunn c o u l d  present  
information o n  t he  new water s y s t e m  and other  var ious  i tems,  
and respond t o  quest ions from property owners. A meeting was 
se t  u p  f o r  S a t .  6/28, 600PM a t  t he  Rec Center and no t i ces  
were posted and handed out by t h e  guards.  

Meeti n g  : 
Bob Wesselman introduced M i k e  Dunn t o  t h e  approximately 100 
property owners present .  

M i k e  gave a b r i e f  overview o f  PPRI a c t i v i t i e s  s i n c e  t h e i r  
2/19/97 take  over of Perry Park,  s t a t i n g  t h e i r  ob jec t ive  is 
t o  c r e a t e  long term increases  i n  property value and q u a l i t y  
o f  l i f e  t h e r e b y  benef i t ing  both property owners and P P R I .  
M i k e  explained Roger Razaki 's  departure  and expressed support  
for  J i m  S u h r  t h e  new General Manager. 

Restaurant- Moving toward year round, 7 day/wk opera t ion  
perhaps by e a r l y  Aug. May lean toward "Supper Club".  
Pursuing " P r i v a t e  C l u b "  permission from s t a t e  w h i c h  would 
permit handling o f  l iquor  f o r  members & g u e s t s  b u t  not a 
p u b l i c  ba r .  Could still  br ing own l iquor  a s  dona p r e s e n t l y .  

S w i m m i n g  Pool- Explained t h e  d i v i n g  boards were removed by 
Razaki t o  reduce r i s k  o f  i n ju ry  and p o t e n t i a l  i nc reases  i n  
insurance c o s t s .  Do n o t  want t o  make u n i l a t e r a l  dec i s ions .  
M i k e  asked Bob Wesselman t o  advise  h i m  a s  t o  what property 
owners want. Bob took a vote  w i t h  property owners p re sen t .  
They overwhelmingly voted t o  leave 10 foo t  d i v i n g  board down 
and i n s t a l l  1 meter boardr  Mike w i l l  a l s o  look i n t o  a 
reques t  t o  lower s w i m m i n g  f e e s  or t i e  i n t o  golf membership. 

Deer-Discussed a plan f o r  a con t ro l l ed  bow h u n t  under the 
d i r e c t i o n  of Game Warden, D e n n i s  Davis, 'to t h i n  t h o  deer- 
populat ion.  D i s c u s s i o n  was held and some ob jec t ions  were 
r a i s e d .  Bob Wesselman asked f o r  a vote  o f  t h o s e  p r e s e n t .  The 
v a s t  majori ty  were i n  favor o f  t he  h u n t .  Bob gave t h e  
opportuni ty  f o r  a l l  opposed t o  g i v e  t h e i r  reasons ,  which i n  
summary were 1. s a f e t y  concerns 2 .  k i l l i n g  a b e a u t i f u l  
aiii.ma1. Assurances were made t h e  h u n t  would be s a f e  and t h e  
bes t  i n t e r e s t s  of t h e  deer population favored t h i n n i n g .  A 
new vote was taken and t h e  vas t  majority were sti l l  i n  f a v o r .  

Geese- They ai-e damaging tt7 green and a r e  becoming a nuisance 
I 



o n  t h e  golf  course and l ake  shores .  D e n n i s  Davis w i l l  he 
consul ted a s  t o  poss ib l e  remedies. 

C a r r o l l  C o u n t y  Water D i s t r i c t  
M i k e  s t a t e d  a rough e s t ima te  t o  b r i n g  t h e  c u r r e n t  system t o  
rnodern s tandards  is $280,000. He recommends going t o  t h e  
C a r r o l l  County s y s t e m  w h i c h  w i l l  be  a v a i l a b l e  i n  1998 a t  a 
c o s t  of $100,000. T h i s  c o s t  to b e  borne by  a l l  water u se r s  
w h i c h  a r e  c u r r e n t l y  225 (12 S444each. H e  a l s o  s t a t e d  t h a t  per 
Federal  r egu la t ions  no f u t u r e  hookups can be made i n  f lood 
p l a i n  areas. 
Bob blesselman s t a t e d  h i s  r ev iew of t h e  water b i l l i n g  list 
i n d i c a t e s  225 r e s i d e n t  b i l l i n g s ,  but only two company users  
and t h a t  t h e  condo bldgs each have only one meter while t h e  
townhouses have one per u n i t .  To be f a i r ,  t h e  base should 
r e f l e c t  a l l  u se r s  and a l l  l o c a t i o n s  w h e r e  t h e  company w i l l  b e  
metered f o r  Car ro l l  County Water. M i k e  agreed t h e  company 
w i l l  pay f o r  each meter. 
Bob Wesselmari s t a t e d  he w i l l  ob ta in  a map and c l a r i f i c a t i o n  
f o r  t h e  impact of t h e  Flood P la in  r egu la t ion  on l o t s  a t  Perry 
Park . 
M i k e  s t a t e d  a t r u s t  fund would be  e s t a b l i s h e d ,  f i n a l  
commitment by S e p t . ,  money c o l l e c t e d  by 12/31. T h e  t r u s t  
fund would be used t o  p lace  special  cons t ruc t ion  f e e s  
c o l l e c t e d  when f u t u r e  permits  a r e  requested f o r  water hookup. 
T h e s e  funds would be d i s t r i b u t e d  annually t o  t h e  o r i g i n a l  
base who financed t h e  $100,000 cons t ruc t ion  charge .  

Miscellaneous- 
Garbage pick up--Jim Suhr w i l l  follow u p  t o  see i f  universal  
s e r v i c e  would s i g n i f i c a n t l y  r e d u c e  r a t e s .  

Golf Course-- J i m  s t a t e d  t h e y  have plans t o  bu i ld  f i v e  l a d i e s  
tees and improve sand t r a p s .  They have consul ted a UK 
professor  and Char l ie  Fedders t o  improve g ras s  o n  fa i rways.  
Trimak spray t o  e l imina te  c lover  and sowing ryegras s .  

Maint Fees.--Mike affirmed t h a t  present  s t r u c t u r e  of 5300 & 
$180 is a r b i t r a r y  and c a n b e  changed i n  t h e  f u t u r e  but the  
bottom l i n e  c a n ’ t  decrease .  They a r e  g e t t i n g  aggress ive  i n  
t he i r  c o l l e c t i o n  of f e e s .  



PERRY PARK RESORT OWNERS A S S O C I A T I O N ,  I N C .  
P .O.  BOX 112 

PERRY PARK. K Y  40363 

PPROA ob jec t s  t o  t h e  s u d d e n  d u m p i n g  of t h i s  c o n s t r u c t i o n  
charge o n t o  t h e  backs of t h e  res idents  a t  Glenwood Ha l l .  
V a r i o u s  a r g u m e n t s  p r e s e n t e d  t o  L i n d a  t h a t  t h i s  c h a r g e  s h o u l d  
more appropr i a t e ly  be pa id  by PPRI were met w i t h  h e r  p o s i t i o n  
t h a t  t h e r e  is n o  money i n  t h e  PPRI b u d g e t  f o r  t h i s  e x p e n s e ,  
nor a n y  way t o  r e c o v e r  it l a t e r ;  t h a t  u n l e s s  we p a y ,  t h e  
project  w i l l  l i k e l y  bypass  Glenwood Hal l .  

If i n  f a c t  t h e r e  is n o  money i n  t h e  b u d g e t  fo r  t h i s  p r o j e c t ,  
there  c e r t a i n l y  s h o u l d  h a v e  b e e n .  T h i s  p r o j e c t  a n d  its 
$100,000 fee h a s  b e e n  i n  t h e  p l a n n i n g  s tage fo r  s e v e r a l  
yea r s .  A s  C h a i r m a n  of t h e  E q u i t y  Committee, y o u  personal ly  
met w i t h  J i m  S m i t h ,  t h e  Water D i s t r i c t  E n g i n e e r ,  on t h i s  
matter l a s t  November .  I n  my own d i s c u s s i o n s  i n  November w i t h  

I y o u r  a c c o u n t a n t ,  I k e  G u e s t ,  a n d  aga in  w i t h  y o u r  a t t o r n e y ,  

6-16-97 

M r  . James R .  Arabia, C h i e f  E x e c u t i v e  Officer 
R e o r g a n i z e d  I C H  Corp.  
9404 Genesee A v e n u e ,  S u i t e  330 
L a  J o l l a ,  CA 92037 

Dear J i m  

T h i s  l e t t e r  is t o  register d i s a g r e e m e n t  w i t h  t h e  p o s i t i o n  
t a k e n  by M i c h a e l  Dunn ,  P r e s i d e n t  a n d  L i n d a  Dunn,  Corporate 
Secretary.  P e r r y  P a r k  Resort  I n c .  ( P P R I )  r e g a r d i n g  payment  of 
t h e  $100,000 c o n s t r u c t i o n  c h a r g e  l e v i e d  f o r  c o n n e c t i n g  t h e  
new l i n e  from Carrol l  C o u n t y  Water Dis t r ic t  i n t o  t h e  Glenwood 
Hal l  Resort water d i s t r i b u t i o n  s y s t e m .  

A meeting was h e l d  o n  J u n e  11, 1997 b e t w e e n  L i n d a  Dunn and 
t h r e e  members of t h e  Board O f  Directors of P e r r y  Park  Resort 
O w n e r s  I n c .  (PPROA), Bob W e s s e l m a n ,  K a t h y  D o r n i n g ,  and Car l  
Cummins.  A t  t h a t  time w e  were informed by L i n d a  t h a t  a 
commi tmen t  l e t te r  t o  t h e  Carroll  C o u n t y  Water D i s t r i c t  was 
d u e  i n  t h e  v e r y  near f u t u r e  for t h e  p u r p o s e  of g u a r a n t e e i n g  
p a y m e n t  of $100,000 i n  order fo r  t h e  p ro jec t  t o  proceed. S h e  
f u r t h e r  s t a t e d  t h a t  t h e  e n t i r e  a m o u n t  was t o  be pa id  by t h e  
e x i s t i r i g  285 p a y i n g  water u s e r s  a t  Glenwood Hall  a s  t a p  i n  
fees a m o u n t i n g  t o  $350 e a c h .  The  monies t o  be pa id  p r i o r  t o  
s t a r t  of c o . n s t r u c t i o n  w h i c h  is c u r r e n t l y  estimated t o  b e g i n  
n e x t  s p r i n g .  

J o h n  B i c k s ,  I was t o l d  t h a t  y o u  were a n x i o u s  t o  g e t  t h e  

o f  t h e  major " f i x "  items you  w o u l d  f o c u s  o n  i n  y o u r  e f f o r t s  
t o  "opt imize"  t h e  v a l u e  of Glenwood Hal l .  W h i l e  t h e  
Ca r ro l l  C o u n t y  Water i n t o  Glenwood Hall  and t h a t  it was one [FJ W&L* 

* '  A 



likelihood of increased maintenance fees were discussed there 
was never any indication of intentions to pass on the cost of 
the water project to the residents. Since you knew even 
prior to the issuance o f  the disclosure statement that the 
water treatment plant Eit Glenwood Hall was old, worn out and 
already fully depreciated and that the water project was 
imminent it would seem reasonable that you would have funded 
the $100,000 construction charge required to allow the 
reti,rement o f  your water system. 

In addition to the monies recently spent to keep your water 
treatment system operational, major future expenditures would 
be required to bring it to Public Service Commission and EPA 
requirements. Even then it would suffer from an outdated 
design and insufficient capacity to serve additional sections 
.of the development. Clearly the best interests of PPRI and 
the residents are served by tieing into the Carroll County 
water project . 
From its inception however, the project has not involved the 
residents directly, either in planning sessions nor in the 
actual work to be done. Rather it entails tieing into the 
embedded water mains of your existing system. Jim Smith has 
confirmed that there are no project expenses involving the 
$100,000 fee related to resident tie ins, meters, etc. 
Further, he expressed the view that he expected the owners of 
Glenwood Hall to pay the fee, not the residents. 

In conclusion, Glenwood Hall has contracted with the 
residents and has been authorized by the state to provide 
watdr to the residents. The residents each paid a $450 tie 
in fee and pay regufated monthly charges to receive water. 
The water plant you knowingly took on suffers from limited 
capacity, outdated technology, worn out equipment, high 
maintenance, upgrade requirements, and new regulatory 
requirements. If therefore it is in your best interests (and 
ours) to close down your plant and shift your contractual 
obligation to provide water over to the Carroll. County Water 
District, we fully support that decision. However we 
strongly suggest that the $100,000 cost for doing so, 
properly belongs with your company, not with the residents o f  
Glenwood Hall. 

Your prompt consideration and response will help insure that 
the project remains on schedule. 

Sincerely 

Robert F .  Wesselman 
President 
Board O f  Directors 

cc: Michael Dunn, Linda Ounn 
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P E R R Y  P A R K  R E S O R T  OWNERS A S S O C I A T I O N ,  1 ° C .  
P .O .  BOX 1 1 2  

PERRY P A R K ,  K Y  4C363 ._. 

6-16-97 

Mr. James R .  A r a b i a ,  C h i e f  E x e c u t i v e  Officer 
R e o r g a n i z e d  ICH C o r p .  
9404 G e n e s e e  A v e n u e ,  S u i t e  330 

,- L a  J o l l a ,  CA 92037 < -  

Dear J i m  

T h i s  l e t t e r  is t o  register.  d i s a g r e e m e n t  w i t h  t h e  p o s i t i o n  
t a k e n  by M i c h a e l  Dunn,  P r e s i d e n t  a n d  L i n d a  Dunn ,  Corporate 
Secre ta ry ,  P e r r y  P a r k  Reso r t  I n c .  ( P P R I )  r e g a r d i n g  p a y m e n t  o f  
t h e  8100,000 c o n s t r u c t i o n  c h a r g e  l e v i e d  f o r  c o n n e c t i n g  t h e  
new l i n e  from C a r r o l l  C o u n t y  Water Dis t r ic t  i n t o  t h e  G l s n w o o d  
Hal l  Resort water d i s t r i b u t i o n  s y s t e m .  

A m e e t i n g  was h e l d  o n  J u n e  11, 1997 b e t w e e n  L i n d a  Dunn a n d  
t h r e e  members o f  t h e  Board O f  Di rec tors  o f  P e r r y  P a r k  Reso r t  
O w n e r s  I n c .  (PPROA), Bob W e s s e l m a n ,  Ka thy  D o r n i n g ,  a n d  C a r l  
Cummins. A t  t h a t  time we were i n f o r m e d  by L i n d a  t h a t  a 
commitment  l e t te r  t o  t h e  Carroll  C o u n t y  Water D i s t r i c t  was 
due i n  t h e  v e r y  n e a r  f u t u r e  fo r  t h e  p u r p o s e  o f  g u a r a n t e e i n g  
paymen t  o f  3100,000 i n  order f o r  t h e  p r o j e c t  t o  proceed. S h e  
f u r t h e r  s ta ted  t h a t  t h e  e n t i r e  a m o u n t  was t o  be pa id  by t h e  
e x i s t i n g  285 p a y i n g  water u s e r s  a t  Glenwood H a l l  3s t ap  i n  
fees a m o u n t i n g  t o  5350 e a c h .  T h e  m o n i e s  t o  be pa id  prior t o  
s t a r t  o f  c o n s t r u c t i o n  w h i c h  is c u r r e n t l y  e s t i m a t e d  t o  b e g i n  
n e x t  s p r i n g .  

PPROA objec ts  t o  t h e  s u d d e n  d u m p i n g  o f  t h i s  c o n s t r u c t i o n  
charge  o n t o  t h e  backs o f  t h e  r e s i d e n t s  a t  Glenwood  H a l l .  
Various a r g u m e n t s  p r e s e n t e d  t o  L i n d a  t h a t  t h i s  c h a r g e  s h o u l d  
more a p p r o p r i a t e l y  be p a i d  by PPRI were met w i t h  h e r  p o s i t i o n  
t h a t  t h e r e  is n o  money i n  t h e  PPRI b u d g e t  for t h i s  e x p e n s e ,  
nor  a n y  way t o  recover it l a t e r ;  t h a t  u n l e s s  w e  p a y ,  t h e  
p r o j e c t  w i l l  l i k e l y  bypass  Glenwood H a l l .  

I f  i n  f a c t  t h e r e  is no money i n  t h e  b u d g e t  f o r  t h i s  project ,  
t h e r e  c e r t a i n l y  s h o u l d  h a v e  b e e n .  T h i s  p r o j e c t  a n d  its 
3100,000 fee h a s  b e e n  i n  t h e  p l a n n i n g  s t a g e  for  severa l  
y e a r s .  As C h a i r m a n  of t h e  E q u i t y  C o m m i t t e e ,  y o u  p e r s o n a l l y  
met w i t h  J i m  S m i t h ,  t h e  Water D i s t r i c t  E n g i n e e r ,  o n  t h i s  
mat te r  l a s t  November .  I n  my own d i s c u s s i o n s  i n  November w i t h  
your a c c o u n t a n t ,  Ike G u e s t ,  a n d  aga in  w i t h  y o u r  a t t o r n e y ,  
J o h n  B i c k s ,  I was t o l d  t h a t  you  were a n x i o u s  t o  g e t  t h e  
C a r r o l l  C o u n t y  Water i n t o  Glenwood Hal l  a n d  t h a t  i t  w a s  o n e  
of t h e  major " f i x "  items you w o u l d  f o c u s  o n  i n  your e f f o r t s  
t o  "opt imize" t h e  v a l u e  o f  Glenwood H a l l .  W h i l e  t h e  



1ik.elihood o f  increased maintenance fees  wsre  discussed there  
wzs never a n y  i nd ica t ion  of intent ions t c j  pass on the c o s t  of 
t h e  water p ro jec t  t o  t h e  r e s iden t s .  Since you knew even 
p + i o r  t o  the  issuance o f  t h e  disclosure statement t h a t  t h e  
wazer treatment p lan t  a t  Glenwood Hall was o l d ,  worn out  and 
a l r e a d y  f u l l y  .depreciated and tha t  the water p ro jec t  was 
i m m i n e n t  i t  would seem reasonable tha t  you would have funded 
ths S 1 0 0 , O O O  cons t ruc t ion  charge required t o  allow t h e  
rez i rement  of your water system. 

I n  a d d i t i o n  t o  t h e  monies  r e c e n t l y  s p e n t  t o  keep your water 
t r ea tmen t  s y s t e m  ope ra t iona l  ,,-major future  expenditures would 
be r equ i r ed  t o  br ing it t o  P u b l i c  Service Commission and EPA 
requirements .  Even t h e n  it would suf fer  from an outdated . 

des ign  and i n s u f f i c i e n t  capac i ty  t o  serve add i t iona l  sections 
of t h e  development. Clear -Yy t h e  b e s t  i n t e r e s t s  of PPRI and 
t h e  r e s i d e n t s  are  served by t i e i n g  i n t o  the Car ro l l  Coun ty  
water p r o j e c t  . 

. .  

From its incept ion however, the  project has not involved the  
r e s i d e n t s  d i r e c t l y ,  e i t h e r  i n  planning sessions nor i n  t h e  
a c t u a l  work t o  be done. Rather it e n t a i l s  t i e i n g  i n t o  the  
embedded water mains o f  your e x i s t i n g  s y s t e m .  J i m  Smith has 
confirmed t h a t  t h e r e  a r e  n o  project  expenses involving the  
~100,000 f e e  r e l a t e d  t o  r e s i d e n t  t i e  i n s ,  meters,  e t c .  
F u r t h e r ,  he expressed t h e  view t h a t  h e  expected t h e  owners o f  
Glenwood Hall t o  pay t h e  f e e ,  not the res idents .  

I n  conc lus ion ,  Glenwood Hal l  has contracted w i t h  the 
r e s i d e n t s  and has been authorized by the s t a t e  t o  provide 
water t o  the  r e s i d e n t s .  T h e  res idents  each paid a S450  t i e  
i n  f e e  and pay regulated m o n t h l y  charges t o  receive water.  
T h e  water p lan t  you knowingly took on s u f f e r s  from l imited 
c a p a c i t y ,  outdated technology, worn out equipment, h i g h  
maintenance, upgrade requirements,  and new regulatory 
requirements .  If t h e r e f o r e  it is i n  your bes t  i n t e r e s t s  (and 
ours) to c lose  down your p l a n t  and s h i f t  your cont rac tua l  
o b l i g a t i o n  t o  provide water over t o  the Carrol l  County Water 
D i s t r i c t ,  we f u l l y  support  t h a t  decision. However we 
s t r o n g l y  suggest t h a t  t h e  3100,000 cost  for  doing so, 
prope r ly  belongs w i t h  your company, not w i t h  t h e  r e s iden t s  of 
Glenwood Hal l .  

Your prompt considerat ion and response w i l l  h e l p  i n s u r e  t h a t  
t h e  p r o j e c t  remains on schedule .  

S i x o r e l y  

Robert F . Wesselman 
P r e s i d e n t  
Board Of Oirec tors  

cc: Michael Dum, Linda Ounn 
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~ R R O L L  COUNTY WATER DISTRICT PROJECT 
NOTICE 

Your Carroll County Water District Assessment of 
$388.00 is now due. 

The agreement with the Carroll County Water District 
states that we must pay our assessments prior to the start 
of the project, which is due in March. The completion 
date is mid-summer. 

. 

The Property Owners Association (Bob Wesselman and 
Paul Minch) and the Perry k r k  Resort Inc. (Curt Moberg 
and Jackie Clifton) have opened a joint account, requiring 
signatures from each group before the money can be 
disbursed to the Carroll County Water District. 

In the unforese-en event, that the project is not 
completed, the people who paid their assessments will have 
their money refunded. 

appreciated. 
Your attention and participation to this matter is greatly 

Please remit your payment to: 
Perry Park Resort, Inc & Perry 
Park Resident Owners Assoc. 
PO. Box 147 
Perry Park, Ky. 40363 

I 
8 

. 
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CARROLL COUNTY WATER DISTRICT PROJECT 
NOTICE 

Your Carroll County Water District Assessment of 

The agreement with the Carroll County Water District . 

$388.00 is now due. 

states that we must pay our assessments prior to the start 
of the project, which is due in March. The completion 
date is mid-summer. 

The Property Owners Association (Bob W e d m a n  and 
Paul Minch) and the Perry Park Resort Inc. (Curt Moberg 
and Jackie Clifton) have opened a joint account, requiring 
signatures from each group before the money can be 
disbursed to the Carroll County Water District, 

In the unforese'en event, that the project is not 
completed, the people who paid their assessments wilt have 
their money refunded. 

appreciated , . 

. 

Your attention and participation to this matter is greatly 

Please remit your payment to: 
Perry Park Resort, Inc & Perry 
Park Resident Owners Assoc. 
RO. Box 147 
Perry Park, Ky. 40363 
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SlXTY NINE THOUSAND DOLLARS AND 00 CENTS 

PAY 

- 
I 

NO. 275324219 

TO THE 
ORDER OF: CAR.ROLL CO WATER DIST # 1 

... . 

I' 
! . 

I 

1 d CHE KING DEBIT 

.% * ', 
WE HAVE DEBITED YOUR ACCOUNT FOR THE KxLowlNo RusoI3s. I. n 

, 

I 

, 

502 404 2467 07-14-99 04:12PM PO04 SO4 
R-95% 



502-484-2467  P.5 J u l  14 99 04:lSp P a r - T e e  LLC 

I 

939 8 

I 

. .. 

. .. 

> ..-( . 
1 
N 

. .  

. .  
. .  

... 

502 404 2467 07-14-99 04:12PM PO05 SO4 R-95% 



A -  T 

J u 1  14 99 04:lSp * P a r - T e e  LLC 5 0 2 - 4 8 4  - 2 4 6 7  P - 6  

’ -\ - 
STAR BANK, N . A .  - STAR BANK =a Bank Without Boundaries 

0 LOCATION 0999 
CI N C I  NNATl OH 45264-0999 

.. -. llllllllllllll t111 1l11111~111111,111;1,,11,1,1,1,,111,,1,1ll~~ -. . 

PPRl  AND PPROA 

PERRY PARK K Y  40363-0147 
PO BOX 147 c 

I 

4-9012021-9 

ITEMS 0 
PAGE 1 OF 2 

UPGRADE YOUR ’BUSINESS TOOLS‘ WITH THE STAR BANK V I S A  BUSINESS CHECK CARD. JUST PRESENT YOUR CARD AT 
MERCHANT LOCATIONS WHERE V I S A  CARDS ARE ACCEPTED .-- THE PURCHASE AMOUNT IS AUTOMATICALLY DEDUCTED FROM 
YOUR BUSCNESS CHECKING ACCOUNT. I T ’ S  EASIER THAN CASH OR CHECKS. CONTACT YOUR STAR BANK BRANCH OR 
BUSINESS BANKINC OFFICER FOR MORE I N F O W T I O N .  

~ ~ ~ 

FOR 24 HOUR CUSTOMER S E R V I C E  CALL 1-800-627-7821. 

V I S I T  ou1 NEB SITE AT UW.STARBW.caC 
IF HEARING DISABLED CALL OUR tDDy AT 1-800-445-5831. 

$2.30- I JONEY FUN0 PLUS 4-9012021-9 $54,637.59 I 
P R O M :  MONEY FUND PLUS 4-9042011-9 INTEREST P A t D  THIS  PERIOD: 8311.59 

OEWSITS IIW OTHER -DITS 

DATE OtSCAIrnIOlY Amw 

01/09/98 
01/ 16/9a 
0 1  / 1 6 / 9 a  
01/27/9a 
02/ t 0/98 
02/25/98 

0 3 f  13/98 

03/21/90 

oa/oi/ee 

03f  17/88 

- .  .- . .  DEPOSIT 
DEPOSIT 
INTEREST EARNED 
DEPOSIT 
DEPOSIT 
INTEREST EARNED 
OEPOSIT 
D E W S I T  
DEPOSIT 
INTEREST EARNER 

-5.520 .Oa 
510,416.00 

$21 . S l  
$4.168.00 

$7.372.00 
$116.39 

$5 ,044 .00  
ss ,208.00 
$5,432 .OO 
S 179 69 

YIl”DRAMU5 M -6ES 1 

DEECRIPTIQN AyI)Jf 

02/as/oa TOTAL SERVICE CHARGE (SEE D E T A I L  BELOW) . a0.w 

031 8 TOTAL S E R V I C E  CH*RQE ( S E E  OETAIL BELOW) $1.80 
PER I T E Y  FEES SO. 50 

PER I T K Y  FEES S 1 . 8 0  

R-95% 5 0 2  4 0 4  2 4 6 7  0 7 - 1 4 - 9 9  04:12PM PO06 4 
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IN. UM) PLUS 

STAR BANK - -3 
STAR BANK, N.A.  - 
LOCATl ON 0999 (I) CINCINNATI OH 45264-0999 

4-9012021-9 $54.635.29 $13,485.83 $0.00 S6a.121.12 

l I l I l l l l i I l I i t t I ~ l ~ l l i l l l l l ~ ~ ~ i I l ~ l l l l , , l l I I l l , i , l i l l I * i I I l l l l  

PO BOX 147 
PPRl AND PPROA 

PERRY PARK K Y  40363-0147 
.. 

I 

. 4-9012021-9 
0 . ITEMS 

PAGE 1 OF 1 

STAR BANK IS PLEASED TO PROVIDE A NEW EWIPMENT LEASING PROGRAM. CALL I-a88-CEAS€-60 OR A - S T A R  BANK 
O F F I C E  FOR A CUSTOMIZED LEaSE OR LEASE LINE OF CREDIT TO HANDLE ALL YOUR E W I P H E N T  NEEDS. IN MOST 
C4SES YOU'LL HAVE AN ANSWER YITHIN 24 H O U R S .  

FOR 24 HWR CUSTOMER SERVICE CALL 1-800-621-7827. 
IF HEARSNG DISABLED CALL OUR TwIl AT 1-800-446-8833. 

VISIT OUR WEB SITE AT W.S l~AH( .co) (  
- ~~ -- 

STATWNT PERIOD FROM: 03/27/98 l W J :  06/26 jQ8 

$PRODUCT: MONEY Fuld) PLUS 4-9012021-9 INTERfST P A I D  THIS'  PERIOD: . $681.83 

34/ 17/98 
04/27/98 
05/14/98 

$1,716.00 DEPOSIT 
IHTERfST -EARNED S228.81/ 
DEPOSIT  t1.372.00 

06/22/98 DEPOSIT $2,716.00 

---c-- _- -- - . _ .  ....-_---._ _. ._ - - _- -- _.__ . - 

05/26/98 INTEREST EARNED s222.90 A 

08/26/98 INTEREST EARNED $230.12 ., 

AVERAGE BALANCE 
MININUM DAILY B A W E  
NUMBER OF DAYS IN PE2IOO 
Y E A R  TO D A f C  INTEREST EARNED 

ANNUAL PERCENTAGE YIELD EARNED 

$60,153.38 

f65.175.W 
91 

S9d9.42 
4.62% 

R-95X 502 484 2467 07-14-99 04:12PM PO08 
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. -  

LOCATION STAR BANK, 0999 N.A. ex STAR BANK 0 CINCi.NNATI OH 45264-0999 

PPRl AND PPROA 

PERRY PARK KY 40363-0 147 
PO BOX 147 - 

! 

4 -90 1 202 1 -8 

e *& .  2 OF 2 

..- 

. . . . . . - . . .. . . . -. - . - - --- -.... -... . -.-- - -. . --.- _-. ..-- . .._... .-.. . . . . ._... . . . 
. -. m R  PaOWCT XWORMATION 

AVERAGE BALANCE 't34.249.68 
Y I N I W U  DAILY BALANCE $37.773.40 

78 NUWER OF DAYS IN PERIOD 
YEAR TO DATE INTEREST LARNU) S317.59 

ANNUAL PERCENTAGE YIELD EARNED 4.41% 

\ 

8 

R-95% 5 0 2  4 0 4  2 4 6 7  07 -14 -99  04:12PM P O O ~  n 
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STAR BANK, N.A.  - STAR BANK =a Bunk Without Boundaries 
LOCAT I ON 0999 
C 1 NC INNAT I OH 45264-0999 0 

PPRl AND PPROA 
PO BOX 147 
PERRY PARK KY 40363-0147 

. 
! 

4- 90 1202 1-9 
ITEMS 0 

PAGE 1 OF 1 

STAR BANK IS PLEASED TO PROVIDE A NEW EOUIPMENT.L~ASING PRQGRAY. CALL I - ~ ~ ~ - ; E A S E - E O  OR A STAR BANK 
OFFICE FOR A CUSTOMIZED LEASE OR LEASE LINE OF.CREOIT TO . M L E  ALL YOUR EQUIPMENT NEEDS.. I U  MOST . 

CASES YOU’LL HAVE AN ANSWER WITHIN 24 HOURS. 

FOR 24 HOUR CUSTOYER SERVICE CAU. 1-860-627-7827. 
IF HEARING DISABLED CALL OUR TOW AT 1-800-445-6833. 

V I S I T  WR UEB SSTC AT WW.STARBA)IC.CW 

. .  
$1.142.24 #Oh. FUN0 PLUS 4-9012021-9 $68.121.12 $2 .021.12  $69 .ooO.OO- 

-~ ~ ~ 

m m !  MONEY FUND PLUS 4-9012021-9 I INTEREST PAID THIS W R I O D :  f469.12 

DEPOSITS AND OTHER #\EDITS 
U T E  OESCRlPl’ION 

09/03/98 DEBIT MEN0 $69, OOO. 00 

OTHER P R O W  X W O W T I O H  I 

- 
AVERAQE BALANCE ’ s51.7OO.95 
MINIMUM DAILY BALANCE SI .Op2.07 
W E R  OF DAYS I N  PERIOD e1 
Y E S  TO DATE INTEREST EA- $1.468.54 

A W A L  PERCENTTAQE Y ILU)  EARNED 3.69% 

R-95% 502 464 2467 07-14-99 04:12PM PO09 t 
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\ 

STAR BANK - =3 
STAR BANK, N.A. - 
LOCATION 0999 0 CIUCIWWATI OH 45264-0999 

PPRI AND PPROA 
PO BOX 147 
PERRY PARK K Y  40363-0147 

-. 
I 

4-90 
ITEWS 

PAGE. 1 

202 1-9 
0 

OF 1 

,TAR BANK IS PLEASED TO PROVIDE A NEW EQUIPMENT LEASING PROGRAM. CALL 1-888-LEASE-BO OR A STAR BANK 
IFFICE FOR A CUSTOMIZE0 LEASE OR LEASE LINE OF CREDIT TO HANDLE ALL YOUR EOUIPMENT NEEDS. I N  MOST 
:ASES YOU'LL HAVE AN ANSWER WITHIN 24 HOURS. 

- 

FOR 24 WUR CUSTOMER SERVICE CALL f-800-827-7127. 
I F  HEARTNQ DXSABLCO CALL W R  TODI AT 1-800-446-5893. 

V I S I T  WR WEB SITE AT YVY.STARBbW.CDY 

NE' W PLUS 4-9012021-9 $1.142.24 '17.48 SO.00 

- 

n a P w :  MONEY FUN0 PLUS 4-9Ot2621-9 

:€POSITS AND OT)QR CREDITS 

XWTEREST PAID TtUS N R I O D :  $7 -48 

4TE DESCRIPTION A m N r  

9/26/98 INTEREST EARNED . .  $2.70 
1/25/98 INTEREST EARNED 52.49 
2/14/98 INTEREST EARNED $2.29 

~ ~ 

AVERAGE BALANCE fl,14+.81 
MINIMUM DAILY BALANCE $1.147.43 

YEAR TO DATE INTEREST EARNED $1.476.02 

\ 

hRkeER OF DAYS IN PERIOD BO 

ANNUAL PERCENlAGE Y I E L D  EARNED 2.68% 

I 

.<-95% 502 484 2 4 6 7  0 7 - 1 4 - 9 9  04:12PM PO10 14 
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FIRSTAR, N . A .  0 LOCATION 0999 
CINCINNATI OH 45264-0999 

*R@- Bank Without Boundaries 

PPRl AND PPROA w BOX 147 
PERRY PARK KY 40363-0147 

4-9012021-9 
.,- ITEMS 0 

PAGE 1 OF 1 

F F E C T I E  JUNE 1 ,  
EWSITS WILL SNCREASE FROM SI00 TO S m .  

1999, THE AYOUNT OF F W S  THAT WILL BE IMMEDIATELY AVAILbBLE,lO YOU FRDY YOUR CSCK 

FOR 24 W R  QlSTaYER SERVICE CALI. 1-809-827-7827. 
IF HEARUY; DISABW CALL OUR TOBY AT 1-800-445-5833. 

V I S I T  OUR YEB SITE AT W.FIRS1AR.COM 

rATEYENT PERIOD FROU: 03/25/99 THRU: 06/24/90 

SI, 156.43 $0.00 1 S1,163.06 I I ? "Bus 4-9012021-B 

- I I 1 I 1 

S8.56 PROWCT: MFP - 8US 4 -80 t202 I -9 INI'CmS7 PAID THIS PERIOD: 

IFUSITS Apo OTHER CREDITS 
ATE DESCRIPTIOW LUOW 

$2.00 1/23/99 INTEREST EARNED 

3/24/99 INTEREST EARNED * $2.23 
S2.24 ;/24/99 INTEREST URNED 

..._-... . - . . _ . .  . -  - .  . .  WZR PRODUCT. INFORYATION 

AVERAGE BALANCE S I .  158.67 
Y I N I M U Y  DAILY B A U N C E  L1.160.81 

91 WWfR OF D A Y S  I N  PERIOD 
\ $13.33 YEAR TO OAT€ INTEREST EARNED 

W A L  PERCENTAGE YIELD EARNED 2.30% 

http://W.FIRS1AR.COM


\ 
FIRSTAR, N.A.  
LOCATION 0999 
CINCINNATI OH 45264-0999 &nk Without Boundaries 

P P R I  AND PPROA 
PO BOX 147 
PERRY PARK KY 40363-0147 

4-901 202 1-9 

PAGE 1 OF 1 
I T E M S  0 

EFFECTIVE JUNE 1 .  1999. THE AMOUNT OF FUNDS THAT WILL BE IMMEDIATELY AVAILABLE TO YOU FROM YOUR CHECK 
D E P O S I T S  WILL INCREASE FROM 3100 TO $300. 

FOR 24 HMlR C u S T . e R  K R V I C E  CALL 1-800-827-7827. 
I F  HEARING DISABLED CALL OUR TDDl AT 1-800-445-5833.  

V I S I T  WIR WEB S I T E  AT WWW.FIRSTAR.COM 

STATEMENT PERIOD FROM: 09/23/99 THRU: 12/22/99 

4-9012021-9 

PRODUCT: MFP - BUS 4-9012021-9 IHTEREST P A I D  THIS PERIOD: $6.57 

DEPOSITS AND OTHER CREDITS 
DATE DESCRIPTION W U N T  

10/28/99 
11/22/99 
12/22/99 

I N T E R E S T  EARNED 
I N T E R E S T  EARNED 
I N T E R E S T  EARNED 

$2.55 
$1 -83 
$2.19 

OTHER PRODUCT INFORMATION 

AVERAGE BALANCE 
M I N I M U M  D A I L Y  BALANCE 
NUMBER OF DAYS I N  P E R I O D  
YEAR TO DATE INTEREST EARNED 

ANNUAL PERCENTAGE Y I E L D  EARNED 2.30% 

$1.171.81 
31.174.03 

90 
$26.50 

http://WWW.FIRSTAR.COM
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M Dox 333 
T C u r d t h  KY 4 1008 
phoac ( 5 0 2 )  347-9JOO 

Fu (502) 147-933 

Received on September 4, 1998 fiom the GIpwood Hall Resort the sum of 3100,000.00 as their 
contribution to their new extension project. 

L W  Jim Smith, Manager 

Carroll County Water District 

502  4 0 4  2 4 6 7  0 7 - 1 4 - 9 9  04:12PM PO03 # 0 4  R-95% 
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. ---"=\ 

STAR BANK, N.A. - STAR BANK =a h n k  Without hmiar i e s  
LOCATl ON 0999 @ CINCINNATI OH 45264-0999 

.. .. 
11111111111111 tll1t~l~l11~11lllllllll!llllllllll'lll,,lll~llil -. . 

PPRl  AND PPROA 
PO BOX 147 
PERRY PARK KY 40363-0147 

4 

I 

- -  
4-801 2021-9 

ITEMS 0 
PAGE 1 OF 2 . 

UPGRADE YOUR 'BUSINESS TOOLS' WITH THE STAR BANK VISA BUSINESS CHECK CARD. JUST PRESENT YOUR CAR0 AT 
MERCHANT LOCATIONS WHERE VISA CARDS ARE ACCEPTED. THE PURCHASE AMOUNT I S  AUTOMATICALLY DEDUCTED FRON 
YOUR BUSINESS CHECKING ACCOUNT. I T ' S  EASIER THAN CASH OR CHECKS. CONTACT YOUR STAR BANK BRANCH OR 
BUSINESS BANKING OFFICER FOR MORE INFORUATION. 

FOR 24 HOUR CUCTOMER SERVICE CALL 1-800-827-7827. 

VISIT QR WEB SITE AT W.STARBA)QK.coW 
I F  HEARINQ DISABLED CALL OUR TOW AT 1-800-445-5833. 

MONEY FUND PLUS 4-801202f-9 $2.30- I $54,635.29 1 
s P ~ ~ :  MONEY FUND PLUS 4-9012021-9 I INTEREST PAID THIS PERIOD: ' $317.59 

OEEWSXTS nW O M E R  CREDITS 
DATE DPSCRLPTIUN 

0 1  /os/ea 
01 / 16/98 
01 /26/98 
01/27/98 
02/10/08 
02/25/98 
oa/o2/00 
03/ 13/98 
0 3 / n / ~ a  
03/27/98 

- .  o w a  SIT 
DEPOSIT 
INTEREST EARNED 
DEPOSIT 
OEPOSIT 
INTEREST EARNEO 
OEPOS z r 
DEPOSIT 
DEPOSIT 
INTEREST EARNEO 

ms ,520 .oa 
S 10.476.00 

$21 -51 
S I .  168 .OO 
$7,372 .OO 

$116.39 
$5,044.00 
$6.208.00 
$5,432 -00 

$179.68 

U 1 ~ A l - S  AM CH4R6ES 
I 

DESCRIPTION - 
TOTAL SERVICE OUROE (SEE D E T A I L  BELOW) . s0.w 

PER ITEM FEES so. so 

PER IT6Y FEES S t . 8 0  
031 8 TOTAL SERVICE M E  (SEE OETAIL BELOW) $1 .a0 

502 4 0 4  2467 07-14-99 04:12PM PO06 4 
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#ON. UM) PLUS 

STAR BANK - =SEE 
STAR BANK, N.A. - 
LOCATION 0999 0 CINCINNATI OH 45264-0999 

4-9012021-9 $ 5 4 , 6 3 5 . 2 9  Si3.485.83 $0.00 $68.121.12 

PPRl AND PPROA 
PO BOX 147 
PERRY PARK KY 40363-0147 

-. 
I 

. - -  
4-9011021  -9 

. .  CTEMS 0 
PAQE 1 OF. 1 

STAR BANK I S  PLEASED TO PROVIDE A NEW EQUIPMENT LEASING PROGRAM. 
OFFICE FOR A CUSTOMIZED LEbSE OR LEASE L I N E  .OF CREDIT TO HANDLE ALL YOUR EWXPHENT NEEDS. IN HOST 

CALL .1 -888- tEASE-80  OR.-A-STAR BANK 

CASES YOU'LL HAVE AN ANSWER YITHIN 24 HOURS. 

FOR 24 HOUR CUSTOMER SERVICE CALL 1-860-627-7827. 
IF HEARING DISABLED CALL OUR Tool AT 1-800-446-8833. 

V IS IT  OUR YE8 SITE AT YYY.ST~AH(.COll  

S T A T U "  PERIOD FROM: 03/27/98 Tw(u: 06/26;Q8 

- 

DEPOSITS AH0 OTHER =EDITS 
DATE DESaIPTZO)( UlOuJT 

$2,716.60 

O5/ 14/88 DEPOSIT $7,372.00 

06/22/98 DEPOSIT $2.716.00 

.- _-_-- - .  - . - .  ....-- ---__ 041 17/98 DEPOSXT 04/27/38 _. ..-. . .-. .-_--__._ . - .-_ 
INTEREST '-EARNED S 2 2 8 . B 1 1 /  

05/26/98 INTEREST EARNED $022.90 .f, 

08/26/98 INTEREST EARNED $230.11 ., 

AVERAGE BALANCE 
MINIWUM DAILY BALANCE 
NUNBER OF D A Y S  IN PER100  
YEAR TO DATE INTEREST EARNED 

ANNUAL PERCENTAGE YIELD EARNED 

R-95% 5 0 2  4 8 4  2467 07-14-99 04: 12PM PO08 14 
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/ 

. -  
STAR LOCATION BANK, 0399 N.A. . Gii? STAR BANK 0 CINChNNATI OH 45264-0999 . 

I I I ,  1 I I I I 1  I II I I I II  I' I I1  I I I II  I I  I ' I 'I I, I I I II I II I I I, I I I I I 'I 1 I I II I 

- 
! 

PPRl AND PPROA 
PO BOX 147 
PERRY PARK KY 40363-0147 

- -  
4-901202 1 -I 

,PAGE . 2 OF i 
. . . . . . - . . -. - . - - -- - -. . . .- . . . . -.--.- -. . -- . -. _- . . .- - . . . . . . - . . . .. . .  . . . . ._... . . 

OTHER PaOOUCT INFORHATION 

AVERAGE BALANCE 
YINIWW DAILY BALANCE 
NUWER OF DAYS IN PERIOD 
YEAR TO DATE INTEREST EARNED 

ANNUAL PERCENTAGE YIELD EARNED 

. S34.249.08 
$37,773.40 . 

78 
S317.59 

4.41% 

a 
R-95% 

c 

I 

5 0 2  4 0 4  2 4 6 7  0 7 - 1 4 - 9 9  04:12PM PO07 tl 
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- -- STAR BANK I 
STAR BANK, N.A. 
LOCATION 0999 
C I NC }"AT I OH 45264-0999 =a Bank Without Boundaries 0 

4- 90 1202 1 -9 
ITEMS 0 

PAGE 1 OF 1 
_. ~~ ~~~ ~ ~ ~~ ~- 

STAR BANK IS PLEASED TO PROVIDE A NEW EOUIPNENT LEASING PRO(~AAY. CALL I-SSB-LEASE-~O OR A STAR BANK 
OFFICE FOR A CUSTOMIZED LEASE OR LE4SE LINE 0F.CREDIT TO , W L E  ALL YOUR EWIPMENT NEEDS. I N  MOST 
CASES YOU'LL HAVE AN ANSWER WITHIN 24 HOURS. 

FOR 24 HOUR CUSTOMER SERVICE CALL 1-800-627-7827. 
IF HCARING DISABLED CALL OUR TW# AT 1-800-445-6833.  

VISIT OUR W E B  SITE AT NW.STARBANC.COM 

. .  
MOh. FUND PLUS $68,121.12 $ 2 , 0 2 1 . 1 2  I $69 ,ooO. 00- $ 1 , 1 4 2 . 2 4  

s - m :  UONEY FUND PLUS 4-9012021-9 XHTEREST PAID THIS ?MIOD: $469.12 

DEPOSITS AND OTHER CREDITS 
M T E  DESCRIPTION 

07/27/98 INTEREST EARNED 1 $214.05 
---074a1JO(c-. . ..._..- -. -- - I .DEPOSIT&-. . -..-------- ... . .- _-- --- ._.--.- .-.-._. . -$1,.164.00- 

08/26/Q8 INTEREST EARNED $204.90 
-. -. 

OQ/O3/98 DEWSIT 4 $388.00 
os/ns/sa INTEREST EARNED Sx). 17 

09/03/98 

~~ 

DEBIT MEMO 

I 

AVERAQE BALANCE ' g5 1,700.9s 
MINIMUM DAILY BALANCE s i  .00a.o7 
W E R  OF DAYS IN PERIOD 
YEAR TO DATE INTEREST EA- 

91 
$1 ,468 .54  

ANNUAL PERCEMAOE YIELD EARNED 3 .S% 

R-95% 502 404 2467 07-14-99 04:12PM PO09 t: 

http://NW.STARBANC.COM
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STAR BANK, N.A. STAR BANK LOCATION 0999 @ ClNClWUAfl OH 45264-0999 

I I I I I I I I  I I I I., Iil, I I, I I I II I I  I1 I II I I1  I1 I I ,I I II I I I l l  I I1 I I I I I ,  I II I 
P P R l  AND PPROA 
PO BOX 147 
PERRY PARK KY 40363-0147 

-. 
I 

I -  

s 

. 

4-9012021-9 
ITEMS 0 

PAGE 1 OF 1 

STAR BANK IS PLEASED TO PROVIDE A NEW EOUIPWENT LEASING PROGRAY. CALL f-888-LEASE-80 OR A STAR BANK 
IFFICE FOR A CUSTOMIZED LEASE OR LEASE LINE OF CREDIT TO HANDLE ALL YOUR EQUIPMENT NEEDS. I N  MOST 
XSES YOU'LL HAVE AN ANSWER WITHIN 2 4  HOURS. 

~~ - 

FOR 24 HUUR CUSTOMER SERVICE CALL 1-800-827-7827. 
I F  HEARINQ OISABLCO CALL W R  TOP# AT 1-800-446-6833. 

VISXT OUR WEB SITE AT W.STARBAH(.C#l 

STATEMENT PERIOD FROM: 09/25/98 W: l2/24/9a 

]NE' VD PLUS 4-9012021-9 51 ,142 .24  '17.48 $0.00 

~ P R o D l % l :  MONEY FUND PLUS 4-9612621-9 INTEREST PAX0 THIS PERIOD: $7.48 

3EPOSITS AND OTHER CREDITS 

k T E  DEscR1PT1m AyaLlsT 

1 O/ 26/98 
1 1/25/98 
12/24/98 

INTEREST EARNED 
INTEREST EARNED 
INTEREST EARNED 

52.70 
S2.49 
$2.29 

3mER PRODUCT INFORMATIW 

AVERAGE BALANCE 
MINIMUM DAILY BALANCE 
N U g E R  OF DAYS I N  P E R I O D  
YEAR TO DATE INTEREST E A M D  

\ 

ANNUAL PERCENTAGE YIEU) EARNEO 2.60% 

$1,14+.8t 

s i  147.43 
BO 

$1,476.02 

502 404 2467 07-14-99 04:12PM PO10 E-95% 
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A 

FIRSTAR, N . A .  
LOCATION 0999 
CINCINNATI OH 45264-0999 

- -  
PPRI AND PPROA 
W 80X 147 
PERRY PARK KY 40363-0147 

. 
I 

- -  
4-8012W1-9 

ITEMS 0 
PAGE , 1 OF 1 

.FFECTIM dUNE I ,  
IEWSITS WILL INCREASE FROM SI00 TO $300. 

1999, THE AMOUNT OF FUN)S TWT WILL BE IUUEOIATELY AVAILABLE,TO YOU FROM YOJR CHECK 

-- 

ma 24  HOUR CUSTOMER SERVICE CALL i-aoo-ez7-7a27. 
IF HEARING DISABLED CALL OUR TOW AT 1-800-445-5833. 

vxsxt OUR YEB SITE AT W.FIRSTAR.CO~J 

;TATEUENT PERIOD FR0)I: 03/25/99 'MWI: 06/24/99 

P - BUS 4-SO12021-8 31.156.49 $6.56 to. 00 S1.163.05 

- 

PRODUCT: NFP - BUS 4-80 t202 I -9 INTCaeJT PAID THIS PERIOD: 86.56 

IEWSITS 11)9 OTHER CREDITS 

DESCRIPTION Aylw 

INTEREST EARNED =.OB 

,ATP 

*/23/99 
6/24/QS INTEREST EARNED * $2.23 
16/24/99 INTEREST W N E D  S2.24 

. .._-. ... -. .-.. . - .  . .  . .  PRODUCT. LWORY*TIDN 

$1,158.67 
Lf. 16Q.01 

B i  
, s13.33 

AVERAGE B A U N C E  
MINIMUM DAILY B A U N C E  
W F E R  OF D A Y S  I N  PER100 
YEAR TO DATE INTEREST EARNED 

A W A L  PERCENTAGE YIELD EARNED 1.3w 

R-95% 502 4 0 4  2467 07-14-99 04:12PM Poll :04 



r 

1 
FIRSTAR, N.A. k R R . 7 m  @! j 

Bunk Without Boundaries Om* 
LOCATION 0999 
CINCINNATI OH 45264-0999 I 

I 

PPRI AND PPROA 
PO BOX 147 
PERRY PARK KY 40363-0147 

DEPOSITS WILL INCREASE FROM $100 TO $300. . 
FOR 2 4  W R  CUSTOMER SERVICE CALL 1-800-627-7827. 

i I F  HEARING DISABLED CALL OUR TDDN AT 1-800-446-5833. 
V I S I T  OUR WEB SITE AT WWW.FIRSTAR.COM 

I 

STATEMENT PERIOD FROM: 09/23/99 THRU: 12/22/99 

MFP - BUS 4 -90  1202 1 - 9  31. 169.65 36.57 $0.00 $1,176.22 

. .  

I 

I 

I 

I 
I 

4 -901202 1-9 

PAGE 1 OF I 
I T E M S  0 ,  

- EFFECTIVE JUNE 1 .  1999. THE AMOUNT OF FUNDS THAT WILL BE IMMEDIATELY AVAILABLE TO YOU FROM YOUR CHECK 

PROWCT: MFP - BUS 4 -90 1202 1-9 INTEREST PAID THIS PERIOD: 96.57 

DEPOSITS AND OTHER CREDITS 
DATE DESCRIPTION AMOUNT 

1 O/28/99 
11/22/99 
12/22/99 

INTEREST EARNED 
INTEREST EARNED 
INTEREST EARNED 

$2 .55  
$ 1  -83 
$2.19  

OTHER PRODUCT INFORMATION 

AVERAGE BALANCE 
MINIMUM O A I L Y  BALANCE 
NUMBER OF DAYS I N  PERIOD 
YEAR TO DATE INTEREST EARNED 

ANNUAL PERCENTAGE Y I E L D  EARNED 2.30% 

31. 171.81 
$1,174.03 

9 0  
$26.50 

http://WWW.FIRSTAR.COM


CASE NO. 99-210 
IN THE MATTER OF ICH CORPORATION, AIKIA GLENWOOD HALL RESORT AND 

PARK RESORT 
COUNTRY CLUB, AIKIA PERRY PARK RESORT, AND PAR-TEE, LLC, DBA PERRY 

DEFENDANTS: 
ICH CORPORATION 

REPRESENTED BY: MARSHALL P. ELDRED, JR. 
KATHERINE YUNKER 

PAR-TEE, LLC 
REPRESENTED BY: STACEY L. GRAUSS 

INTERVENORS: [LIMITED INTERVENTION1 
DAVID BURDETTE 
PAUL MINCH 

ISSUES: 
THIS IS A SHOW CAUSE PROCEEDING IN WHICH THE DEFENDANTS WERE 
DIRECTED TO APPEAR AND PRESENT EVIDENCE WHY THEY SHOULD NOT BE 
SUBJECT TO PENALTIES FOR THE FOLLOWING ALLEGED VIOLATIONS: 

1. The sale by ICH of all of its assets, including a water and sewer utility, to Par- 
Tee, without first obtaining PSC approval as reaquired by KRS 278.020 (4) and 

2. The failure by Par-Tee to “issue, file and post’’ a notice adopting the tariffs of 
ICH, as required by 807 KAR 5 0 1  1, Section 11. 

3. The collection by Par-Tee of compensation for providing water and sewer 
utility services without filing a tariff schedule for the services, as required by 
KRS 278.1 60 and 807 KAR 5 0 1  1, Section 2. 

4. Collecting from residents of Glenwood Hall Resort and Country Club, a tap-on 
fee of $388 to connect to a proposed line expansion by the Carroll County 
Water District, without having a tariff authorizing the charge, in violation of 
KRS 278.160. 

(5). 

The original show cause order was issued on May 24,1999. Among other things, 
the order directed Par-Tee to discontinue charging for any services for which 
there was not a filed tariff. It also directed Par-Tee to discontinue collecting the 
tap-on fee. According to the Staffs summary of an IC, the parties reached an 
agreement with staff to settle the first three issues by each paying a $500 fine for 
the violations charged. The agreement further permitted Par-Tee to retain the 
sums collected for water and sewer services prior to the PSC order of May 24th, 
and to charge the residents for services provided after that date. Remaining in 
dispute were the violations charged issue 4 of collecting the tap-on fee. However, 
the settlement agreement refers only to the violations charged in the first issue. 
The settlement agreement has been approved by the PSC. 



I' 

! 

P.S.C. Ky* NO. 1 

Cancels P.S.C. Ky. No. 1 

ICH CORPORATION, d/b/a GLENWOOD HALL RESORT AND COUNTRY CLUB 
a/k/a PERRY PARK RESORT 

PERRY PARK, KENTUCKY 
OF 

Rates, Rules and Regulations for' Furnishing 

Sewer Service 

AT 

GLENWOOD HALL RESORT AND COUNTRY CLUB, a/k/a  PERRY PARK RESORT 
PERRY PARK, KENTUCKY 

Filed with 
PUBLIC SERVICE COMMISSION OF KENTUCKY 

CSSUED Julv 15 , 19% 'EFFECTIVE Julv 15 I 1 9 9 1  

EFFECTIVE ICH CORPORATION 
d/b/a Glenwood Hall Resort t 

ISSUED BY Country Club, Perrv Park, KY 
(Name of Utj,lity) AUG 1 5  1991 

PUflSUANT TO 807 KAR 5:011. 



Form for filing Rate Schedules 

ICH CORPORATION, d/b/a 
,Glenwood Hall Resort & Country Club 
Perry Park, Kentucky 

Name of Issuing Corporation 

1 P.S.C. NO. 

1 2nd Revised SHEET NO. 

CANCELLING P . S . C .  NO. 1 

1st Revised SHEET NO. ' 1  

CLASSIFICATION OF SERVICE 

I RATE 

1. 

2. 

All Consumers are charged a flat rate of $13.33 
per month. 

PER UNIT 

Tie on fee: 

Unit 1 $300 
Unit 2 $300 
Unit 101 $300 
Unit 1 1  Lots 1101 through 1103 $300 
Unit 12 Lots 1215 through and including 1229 

. Lots 1229 through and including 1270 $300 
e .  

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

APR 15 1998 

TITLE Vice President 

Issued by authorit of an Order f the Public Service Commission of Kentucky 
in case No. 9 ~ - 9 / &  dated dkii / s  /49A , 



ICH CORPORATION 

Glenwood Hall Resort C Country Cluk 
a/k/a Perry Park Resort, Perry Park 
FOR Owen Countv. K entuckv 

Glenwood Hall Resort & Country Club P.S.C. Xy. No. 1 
Perry Park, Kentucky 

1st Revised Sheet No. 2 

Canceling P.S.C. Ky. No. 1 

Oriffinal Sheet No. 2 

RULES AND REGULATIONS 

1. Bill will be dated the 1st of each month and mailed immediately. Sail 
'bills are to be paid within 10 days. Any bills unpaid after 30 day: 
from the date of bill, will be subject to a 10% penalty. 

2. Complaints may be made to the'operators of the system for correction. 

3. Sewer bills may be paid at ICH Corporation, d/b/a Glenwood Hall Resort 
& Country Club, 100 Mallard Creek Road, Suite 400, P.O. Box 7940, 
Louisville, Kentucky 40207/40257-0940. 

Also see Exhibit tglgg which is attached hereto and incorporated herein, whict 
is extracted from the Property Report dated January 1, 1982, which is filec 
with the Office of Interstate Land Sales Registration, HUD Building, 451 
Seventh Street, S.W., Washington, D.C. 20410. 

(OILSR No. 0-00293-20-1(R) 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

AUG 1 5  1991 

PURSUANT TO 807 KAR 5:011. 

DATE OF ISSUE Julv 15. 1991 DATE EFFECTIVE Julv 15. 1991 
Month Day Year Month Day Y ea2 

100 Mallard Creek Rd. 
ISSUED BY John T. Hull Senior Vice President Louisville, KY 40207 

Name of Officer Title Address 



I . C . H .  CORPORATION, d/b/a GLENWOOD HALL RESORT AND COUNTRY CLUB 
a/k/a PERRY PARK RESORT OF 

PERRY PARK, KENTUCKY 

Rates, Rules and Regulations for Furnishing 

Water Senrice 

AT 
GLENWOOD HALL RESORT AND COUNTRY CLUB, a/k/a PERRY PARK RESORT 

PERRY PARK, KENTUCKY 

Filed with PUBLIC SERVICE COMMISSION OF 
KENTUCKY 

1 ISSUED .-oo..-,o dU&!..A% ............, 19 .AI.. 
I 

-- - 
EFFECTIVE 



Form for filing Rate Schedules - 

Glenwood-Hall Resort & Country c1. 
a/k/a Perry Park Resort,Perry Par. 
For Owen County, Kentucky 

Community, Town or City 
2 ICH CORPORATION 

d/b/a Glenwood Hall Resort & Country Club 
Perry Park, Kentucky 2nd RevisionSHEET NO. 1 

p*soc* No- 

Name of Issuing Corporation 
CANCELLING P.S.C. NO. 2 

1st Revised SHEET NO. 1 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

Only one class for all consumers: .: 

5 /8  " Meter Minimum First 2,000 Gallons $19.54 Minimum Bill 
Next 8,000 Gallons $11.80 per Thousand 
Over 10,000 Gallons $ 9.97 per Thousand 

. Tie on fee: Unit NO. 1 
Unit No. 2 
Unit No. 3 
Unit No. 4 
Unit No. ,101 
Unit 10 Lots 1009 through and 
including 1032 
Unit 1 1  Lots 1101 and 1103, 
and 1175 
Unit 12 Lots 1215 through and 
inclying 1229 and 1240 through 
and including 1270 

$450 
$450 
$450 
$450 
$450 

$450 

~ APR 15 

ISSUED BY Curt Moberg TITLE Vice President 
Name of Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky 
In €ase No. &!-5(ln d a t e d  , h r ; /  IC /GW 

I I 



P . S . C .  Ky. No. 2 

* 1(3cIaRXXWCICIU, d/b/a i Glemmcd Ball Resort & C&mtxy Club 
...- Ferry Park, Ken.tucky 

Jst ~ e -  . .  Sheet No. 

Cancelling P.S.C. Ky. No. 2 

2 Sheet No. Qiqinal 

RULES A N D  REGULATIONS -- I 
1. Bills will be dated the 1st of each mth and mailed i.mEdla ' tely. Said bills 

are to'be paid within 10 days. 
bill will be subject to a 10% penalty. 

2. caoplaints may be made to the -tors of the system for carm&bn. 

Any bills unpaid after 30 days frcrn the date of 

I 
3. water Bills m y  be paid at  I<a Qrporati.cn, d/b/a G l m w a l  Hall Resort & 

mtxy Club, 100 Mallard Creek Road, Suite 400, P. 0. Box 7940, Irxrisville, 
Kentucky 40207/40257-0940. 

Also see Exhibit "1" which is attached hereto and incorprated herein, w h i c h  is 
extracted fran the property Rep& dated J a n q  19, 1982, wh ich  is filed w i t h  
the Office of mterstate Iand Sales Registrat icm,  HUD Building, 451 Seventh Street, 
S.W. ,  Washin-, D.C. 20410. (0- No. 0-00293-20-1 (R) ) . 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EmCTlVE 

, A U G  1 5  1991 

PURSUANT TO 807 KAR 5:Oll. 

'ATE OF ISSUE July 15, 1991 DATE EFFECTIVE July 15, 1991 
Month Day Year Month Day Year 

100 Mallard creek Road, %tie 40( 
ISSUED BY John T. Hull Senior Vice President Iouisville, KY 40207 

http://Qrporati.cn


Glenwood Hall Resort & Country Club 
aMa Perry Park Resort, Perry Park 

FOR Owen County. Kentucky 

P.S.C. Ky. No. 2 

SOUTHWESTERN LIFE CORPORATION, d/b/a 1st Revision Sheet No. 
Glenwood Hall Resort & Country Club 
Perrv Park Kentucky CancelingP.S.C. Ky. No. 2 

Oriainal SheetNo. 3 

RULES AND REGULATIONS 

1. Select employees, current or retired living at the Glenwood Hall Resort and Country Club 
will receive free service. A list of these individuals will be on file at the water plant. This 
is in accordance with KRS 278.170 

ptwuc SERVICE coMMIssIoI\( 
OF KENTUCKY 

EFFECTIVE 

A?3 3 1  \iYS , 

WRSCikiT TO 807 KAR 501 1, 
SECTION 9 ( 1) 

DATE OF ISSUE April 1.1995 DATE EFFECTrVE ADril 1.1995 
Month Day Year Month Day Year 

100 Mallard Creek Rd., Ste 400 
Louisville. Kentuckv 40207 ISSUED BY Charles L. Greiner Assist ant Secretary 

Name of Officer Title Address 



PLEASE SENC PAYMENT TO - - 
GLENWOOD HALL RESORT 

L O U I S V I L L E ,  KY 40257-0940 
,P.O. BOX 7940 

L A N E  L O U I E  D JR & MARY J U L I E  
P 0 BOX 26 
PERRY PARK,  KENTUCKY 

40363 

D E S C R I  

SEWER FEE 
GROSS WATER B I L L  

P T I O N  

CURRENT PERIOD 
CURRENT PERIOD 

NOV 01 1 9  

00 1-8-000 

RECEIVED 
DEC 28 1992 

2 

B "1 

AMOUNT 

$4.00 
$6.50 .. - - - - - - - - -  

BALANCE DUE $10.50 - - : 
METER R E A D I N G  1 0 / 1 5 / 9 2  255380 
P R E V I O U S  METER READING 2 5 4 1 3 0  I F  YOU HAVE ANY QUESTIONS 

GALLONS WATER USED 1 2 5 0  PLEASE C A L L  5 0 2 - 8 9 4 - 2 1 0 0 .  
- - - - - - - -  CONCERNING T H I S  ACCOUNT, 

PAYMENTS R E C E I V E D  AFTER 2 0 T H  ARE NOT REFLECTED. 

RECEIVED 

P.S.C. 
RATES & RESihRCH DIV. 

PUBLIC SERVICE COMhUSSION 
OF KENTUCKY 

EFFECTIVE 

N O V  2 7 1993 



*’ 

i 

2 E X H I B I T  t J’s- e: 
4 J  9 
H 

- .  P.S.C. Ky. No. 1 

Cancels P.S.C. Xy. No. 1 

ICH CORPORATION, d/b/a GLENWOOD HALL RESORT AND COUNTRY CLUB 
a/k/a PERRY PARK RESORT 

OF 
PERRY PARK, KENTUCKY 

Rates, Rules and Regulations for’ Furnishing 

Sewer Service 

AT 

GLENWOOD HALL RESORT AND COUNTRY CLUB, a/k/a PERRY PARK RESORT I PERRY PARK, KENTUCKY 

I 

Filed with 
PUBLIC SERVICE COMMISSION OF KENTUCKY 

I 
r ISSUED Julv 15 , 19% ‘EFFECTIVE Julv 15 , 19% 

EFFECTlVE ICH CORPORATION 
d/b/a Glenwood Hall Resort & 

ISSUED BY Countrv Club, Perry Park, KY 
AUG 1 5  1991 (Name of Utj,lity) 



4 -  

Form for filing Rate Schedules 
Glenwood Hall Resort & Countrv CI 

ICH CORPORATION, d/b/a P . S . C .  NO. 1 
.Glenwood Hall Resort & Country Club 
Perry Park, Kentucky 2nd Revised SHEET NO. 1 

Name of Issuing Corporation 
CANCELLING P.S.C. NO. 1 

1st Revised SHEET NO. * I  

CLASSIFICATION OF SERVICE 

1. A l l  Consumers are charged a flat rate of $13.33  
per month. 

2. T i e  on fee: 

- RATE 
PER UNIT 

Unit 1 $300 
Unit 2 $300 
Unit 101 $300 
Unit 11 Lots 1101 through 1103 $300 
Unit 12 Lots 1215 through and including 1229 ' 

_. ' Lots 1229 through and including 1270 $300 

! 
\ 

WBLIC SERVICE COMMISSION 
Of KENTUCKY 

EFFECTIVE . 

APR 15 1998 

.. . 

Issued by authorit of an Order f the Public Service Commission of Kentucky 
In Case No. 9?-4/b dated &ii IS /m. 



Glenwood Hall Resort C Country Club 
a/k/a Perry Park Resort, Perry Park 
FOR Owen Countv. K entuckv 

ICH CORPORATION 
Glenwood Hall Resort t Country Club P.S.C. Ky. No. 1 
Perry Park, Kentucky 

1st Revised Sheet No. 2 

Canceling P.S.C. Ky. No. 1 

Oriainal Sheet No. 2 

RULES AND REGULATIONS 

1. Bill will be dated the 1st of each month and mailed immediately. 

from the 'date of bill, will be subject to a 10% penalty. 

Said 
'bills are to be paid within 10 days. Any bills unpaid after 30 days 

2. Complaints may be made to the'operators of the system for correction. 

3 .  Sewer bills may be paid at ICH Corporation, d/b/a Glenwood Hall Resort 
C Country Club, 100 Mallard Creek Road, Suite 400, P.O. Box 7940, 
Louisville, Kentucky 40207/40257-0940. 

Also see Exhibit 11111 which is attached hereto and incorporated herein, which 
is extracted from the Property Report dated January 1, 1982, which is filed 
with the Office of Interstate Land Sales Registration, HUD Building, 451 
Seventh Street, S.W., Washington, D.C. 20410. 

(OILSR No. 0-00293-20-1(R) 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

AUG 1 5  1991 

PURSUANT TO 807 KAR 501 1 . 

DATE OF ISSUE Julv 15. 1991 DATE EFFECTIVE Julv 15. 1991 
Month Day Year Month Day Y ea2 

100 Mallard Creek Rd. 
ISSUED BY John T. Hull Senior Vice President Louisville, KY 4 0 2 a  

Name of Officer Title Address 



I.C.H. CORPORATION, d/b/a GLENWOOD HALL RESORT AND COUNTRY CLUB 
a/k/a PERRY PARK RESORT OF 

PERRY PARK, KENTUCKY 

Rates, Rules and Regulations for Furnishing 

Water Service 

AT 
GLENWOOD HALL RESORT AND COUNTRY CLUB, a/k/a PERRY PARK RESORT 

PERRY PARK, KENTUCKY 

F i l e d  w i t h  PUBLIC SERVICE COMMISSION OF 
KENTUCKY 

AUS 1 5  1991 

PURSUANT TO 807 KAR 501 1 . 
SECTION 9 (,I) 



Glenwood.Hal1 Resort & Country C19 
a/k/a Perry Park Resort,Perry Par:. 
For Owen County, Kentucky 

Community, Town or City Form for filing Rate Schedules 
- .  

2 P.S.C.  NO. ICH CORPORATION 
d/b/a Glenwood Hall Resort & Country Club 

2nd RevisionSHEET NO. 1 Perry Park, Kentucky 

CANCELLING P . S . C .  NO. 2 

1 s t  Revised SHEET NO. 1 
Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Only one class for all consumers:.: 

5/8 ” Meter Minimum First 2,000 Gallons $19.54 Minimum Bill 
Next 8,000 Gallons $11.80 per Thousand 
Over 10,000 Gallons $ 9.97 per Thousand 

Tie on fee: Unit NO. 1 
Unit No. 2 
Unit No. 3 
Unit No. 4 
Unit No. :191 
Unit 10 Lots 1009 through and 
including 1032 
Unit 11 Lots 1101 and 1103, 
and 1175 
Unit 12 Lots 1215 through and 
inclying 1229 and 1240 through 
and including 1270 

$450 
$450 
$450 
$450 
$450 

$450 

$450 
W U C  SERVICE 

Of KENTi 
$456fFfC1 

APR 15 

RATE 
PER UNIT 

WMlSSlON 
(’I 

I98 

ISSUED BY Curt Moberg TITLE Vice President 
Name of Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in (lase No. 47-5& d a t e d  Aril I<. 1-p 

I I 



FOR OkRn Kentucky 
* 

P.S.C. Ky. No. 2 
* .  

* ICEI OXEQWEIOH, d/b/a 

. Eerrypark, ..- Kentucky 
G l e n w o o d  Ball Reso* & Quntry Club 

-Sheet . .  No. 

Cancelling P.S.C. Ky. No. 2 

Oriqinal S h e e t  No. 2 

RULES A N D  REGULATIONS 
-- 

1. Bills will be dated the 1st of each month and lnailed i l m d l a  * tely. Said b i l l s  
are to be paid w i t h i n  10 days. Any b i l l s  unpaid after 30 days fmn the date of 
b i l l  w i l l  be subject to a 10% penalty. 

2. CXxp1a.h- may be ma& to the operators of the system for carrection. 

3. Water Bills may be paid at ICa Qrporatbn, d/b/a G l a m o o d  Ihll Resort & 
-try Club, 100 Mallard Creek Road, Suite 400, P. 0. Box 7940, Iouisville, 

40207/40257-0940. 

Also see Exhibit "1" w h i c h  is attached hereto and incorporated herein, which is 
extracted fran the property Report dated January 19, 1982, which is filed w i t h  
the Office of Interstate Iand Sales F?eghtration, HUD Euilding, 451 Seventh Street, 
S.W., washington, D.C. 20410. (0- NO. 0-00293-20-1 (R) ) . 

. .  .. - 

8 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

AUG 1 5  1991 

PURSUANT TO 807 KAR 5.91 1, 
SECTION 9 1) 

)ATE OF ISSUE July 15, 1991 DATE EFFECTIVE July 15, 1991 
Month Day Year Month Day Year 



Glenwood Hall Resort & Country Club 
m a  Perry Park Resort, Perry Park 

FOR Owen County. Kentucky 

P.S.C. Ky. No. 2 

SOUTHWESTERN LIFE CORPORATION, d/b/a 1 st Revision Sheet No. 
Glenwood Hall Resort & Country Club 
Perrv Park. Kentucky CancelingP.S.C. Ky. No. 2 

Original SheetNo. 3 

RULES AND REGULATIONS 

1. Select employees, current or retired living at the Glenwood Hall Resort and Country Club 
will receive fiee service. A list of these individuals will be on file at the water plant. This 
is in accordance with KRS 278.170 

muc SERVICE coMMlsslolv 
OF KENTUCKY 

EFFECTIVE 

.. . 

DATE OF ISSUE April 1. 1995 DATE EFFECTIVE ADnl 1.1995 
Month Day Year Month Day Year 

100 Mallard Creek Rd., Ste 400 
Louisville. Kentuckv 40207 

c.+LLY+ 
ISSUED BY Charles L. Greiner Assistant Secretary 

Title Address Name of Officer 



. . '  PLEASE SENC PAYMENT TO - - 
GLENWOOD H A L L  RESORT 

L O U I S V I L L E  , KY 40257-0940 
,P.O. BOX 7940 

LANE L O U I E  D JR & MARY J U L I E  
P 0 BOX 26 
PERRY PARK,  KENTUCKY 

40363 

D E S C R I P T I O N  

NOV 0 1 , 1 9 9 2  

0 0 1 - 8 - 0 0 0 1 8  ", 

RECEIVED 
DfC 2 8  1992 - -  -- 

SEWER FEE CURRENT PERIOD [ c ~  
GROSS WATER B I L L  CURRENT PERIOD kr, .-.. 85pr 

AMOUNT 

$4.00 
$6.50 

BALANCE DUE $ 1 0 . 5 0  
- - : 

METER R E A D I N G  1 0 / 1 5 / 9 2  255380 
P R E V I O U S  METER READING 2 5 4 1 3 0  I F  YOU HAVE ANY QUESTIONS 

- - - - - - - -  CONCERNING T H I S  ACCOUNT, 
GALLONS WATER USED 1 2 5 0  PLEASE C A L L  5 0 2 - 8 9 4 - 2 1 0 0  

PAYMENTS RECEIVED AFTER 2 0 T H  ARE NOT REFLECTED. 

\ 

RECEIVED 

OCT 2 9 1993 
P.S.C. m'& WEARCH 31V. 

PC LIC SERVICE COMihUSSION 
OF KENTUCKY 

EFFECTIVE 

b!OV 2 7 1993 
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2 

3 

4 

5 

6 
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8 

9 

10 

11 

12 

13 

14 

15 . -* 

16 

17 

18 

19 

20 

21 

22 

22 

24 

2: 

I .  

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

ICH CORPORATION A/K/A GLENWOOD HALL 
RESORT AND COUNTRY CLUB A/K/A PERRY 

ALLEGED VIOLATION OF KRS 278.020(4), 
KRS 278.020(5), 278.160 AND COMMISSION 
REGULATIONS 807 KAR 5:011, SECTION 2, 
AND 807 KAR 5:011, SECTION 11 

CASE NO. 99-210 

TRANSCRIPT OF EVIDENCE 

DATE OF HEARING: March 14, 2000 

CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502) 875-4272 



6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

APPEARANCES 

HON. PAUL SHAPIRO, HEARING OFFICER 

HON. JAMES R. GOFF, COUNSEL FOR COMMISSION STAFF 

FOR ICH CORPORATION: 
KATHERINE K. YUNKER 
P. 0. BOX 21784 
LEXINGTON, KENTUCKY 40522-1784 

HON. MARSHALL P. ELDRED, JR. 
BROWN, TODD & HEYBURN 
400 WEST MARKET, SUITE 3200 
LOUISVILLE, KENTUCKY 40202-3363 

FOR PAR-TEE LLC: 
HON. JAMES G. WOLTERMANN 
ADAMS, STEPNER, WOLTERMANN & DUSING 
40 WEST PIKE STREET 
COVINGTON, KENTUCKY 41012 

INTERVENORS: 
MR. PAUL DEAN MINCH 
P. 0. BOX 58 
PERRY PARK, KENTUCKY 40363 

MR. DAVID BURDETTE 
45 SPRINGPORT 
P. 0. BOX 116 
PERRY PARK, KENTUCKY 40363 

2 

CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502) 875-4272 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

I N D E X  

PAGE NO. 

Appearances 
Discussion 

Examination by Hearing Officer Shapiro 

Direct Examination by Ms. Yunker 
Cross Examination by Mr. Woltermann 
Cross Examination by Mr. Burdette 
Cross Examination by Mr. Minch 
Cross Examination by Mr. Goff 
Examination by Hearing Officer Shapiro 
Redirect Examination by Ms. Yunker 
Discussion 

Direct Examination by Mr. Woltermann 
Examination by Hearing Officer Shapiro 
Direct Examination Continued by Mr. Woltermann 
Cross Examination by Ms. Yunker 
Cross Examination by Mr. Burdette 
Cross Examination by Mr. Goff 

LINDA BURDETTE 

JOHN A. BICKS 

JAMES W. BERLING 

15 

l6 

17 

18 

l 9  

20 

21 

22 

DAVID BURDETTE 
Examination by Hearing Officer Shapiro 
Cross Examination by Mr. Woltermann 
Cross Examination by Ms. Yunker 
Cross Examination by Mr. Goff 
Recross Examination by Ms. Yunker 

Examination by Hearing Officer Shapiro 
Cross Examination by Mr. Woltermann 

Closing Statement by Mr. Burdette 
Closing Statement by Mr. Woltermann 
Closing Statement by Ms. Yunker 

PAUL MINCH 

23 ( 1  Discussion 
24 

25 

2 
4-14 

Notary Certificate 138 

3 - 

15-16 

17-24 
26-28 
28-43 
44-47 
48-65 
65-68 
68-71 
71-76 

76-83 
84-87 
87-92 
93-96 
96-97 
97-102 

105-107 
108-113 
113-117 
118-124 
126 

127-131 
131-132 

133-134 
134-136 
136 

136-137 

CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502) 875-4272 



1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

14  

15 

1 E  

l i  

I t  

1: 

2( 

2‘ 

2: 

2: 

21 

2i 

HEARING OFFICER SHAPIRO: 

This is a hearing before the Kentucky Public Service 

Commission in the matter of ICH Corporation and Par-Tee 

LLC. Is ICH Corporation present and ready to proceed? 

MS. YUNKER: 

We are, Your Honor. 

HEARING OFFICER SHAPIRO: 

And is Par-Tee LLC present and ready to proceed? 

MR. WOLTERMANN: 

Yes, we are. 

HEARING OFFICER SHAPIRO: 

We have two intervenors in this proceeding, David 

Burdette and Paul Minch. Are they here? 

MR. MINCH: 

Yes, sir. 

MR. BURDETTE: 

Yes, sir. 

HEARING OFFICER SHAPIRO: 

Okay. Let me have appearance of counsel, first, for 

ICH Corporation. 

MS. YUNKER: 

Appearing for ICH Corporation, Katherine K. Yunker, 

P. 0. Box 21784, Lexington, Kentucky 40502, and with me 

is Marshall P. Eldred, Jr., Brown, Todd & Heyburn . . . 
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MR. ELDRED: 

400 West Market, . . . 
MS. YUNKER: 

There you go. 

MR. ELDRED: 

. . . Suite 3200, Louisville 40202. 
HEARING OFFICER SHAPIRO: 

Okay. And for Par-Tee LLC? 

MR. WOLTERMA": 

James Woltermann, W-o-1-t-e-r-m-a-n-n, 40 West Pike 

Street, Covington, Kentucky 41011. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Minch, would you give us your full name and 

address, please? 

MR. MINCH: 

Paul Dean Minch, P. 0. Box 58, Perry Park, Kentucky. 

HEARING OFFICER SHAPIRO: 

Okay. And Mr. Burdette? 

MR. BURDETTE: 

David Burdette, B-u-r-d-e-t-t-e, Box 116, 4 5  

Springport, Perry Park, Kentucky. 

HEARING OFFICER SHAPIRO: 

And for Commission staff? 

MR. GOFF: 

James R. Goff. 
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HEARING OFFICER SHAPIRO: 

Mr. Burdette or Mr. Minch, are either one of you 

attorneys? 

MR. MINCH: 

No, sir. 

MR. BURDETTE: 

No. 

HEARING OFFICER SHAPIRO: 

Well, then let me explain what we'll be doing here this 

morning so you'll have some understanding of what's 

going on. 

hearing, and what that means is that the parties in 

this action who are not intervenors, ICH and Par-Tee 

LLC, and 1'11 refer to them as the defendants, have 

been charged with certain violations of the statutes 

and the regulations, and they have been told 

essentially to appear here today and explain why they 

should not be punished for those violations. 

either defend it by saying they haven't violated the 

statute or regulation or that, if they have violated 

it, they haven't violated it to the extent that they 

should be punished for it. 

evidence on their own behalf. Both of them are 

represented by counsel. 

witnesses. 

This is what is known as a show cause 

They can 

So they will be presenting 

I'm sure they're going to have 

You will also be given an opportunity to 
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offer proof in this case as well. I would assume, 

though, that your proof would be in rebuttal to 

whatever they would say, so they will probably present 

their evidence before you do. Commission staff will 

also present evidence because they will have to 

establish that there was, in fact, a violation. It 

will be like a trial. As each witness testifies, they 

will be examined first by their own attorneys, and then 

they will be tendered for cross examination, and then 

you'll be allowed to cross examine them as well. 

you have any questions about the proceeding, or do you 

think you know enough that we can proceed and maybe 

pick up what you don't know as we go along? 

Do 

MR. BURDETTE: 

Yes, sir. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Goff, do you have anytAng to present at 

this time? 

MR. GOFF: 

No, sir, we do not. 

HEARING OFFICER SHAPIRO: 

Well, let me ask the parties. You've been - well, let 

me first ask. 

proceeding. As I understand it, there's a settlement 

agreement, and there's one in the file, but the 

I'm not sure where we stand in this 
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original Order alleged four violations, and then there 

was an informal conference, and, during the course of 

the informal conference, apparently, settlement was 

reached with respect to the first three; is that 

correct? 

MS. YUNKER: 

That's correct. 

MR. GOFF: 

That is correct. 

HEARING OFFICER SHAPIRO: 

And then the only issue that wasn't agreed upon was the 

one involving the payment of tap-on fees for the 

proposed line expansion by the Carroll County Water 

District; is that right? 

MS. YUNKER: 

Correct. 

HEARING OFFICER SHAPIRO: 

So is that the only issue here today? 

MR. GOFF: 

I think combined with that there may be a charge for 

untariffed services in . . . 
HEARING OFFICER SHAPIRO: 

Well, that's what I was wondering about because, 

according to the summary, the way I understood the 

summary, those issues were part of the settlement, but, 
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according to the settlement agreement, they weren't 

included; is that right? 

MR. GOFF: 

That's right. The only thing that was in the 

settlement agreement was the transfer of the facilities 

without seeking the prior approval of the Commission. 

HEARING OFFICER SHAPIRO: 

So what is in issue here today, then, is the issue over 

whether - I guess it was both ICH and Par-Tee - well, 

no, I guess ICH had a tariff on file; is that right? 

MR. GOFF: 

Yes. 

HEARING OFFICER SHAPIRO: 

Is that correct? 

MR. GOFF: 

There was a tariff on file; yes. 

HEARING OFFICER SHAPIRO: 

So the question - there's an issue of whether Par-Tee 

collected charges for water and sewer services without 

having a tariff on file; is that right? 

MR. GOFF: 

The issue is that, apparently, prior to the transfer of 

the facilities from ICH to Par-Tee there was a fee 

charged or an assessment made to the residents of the 

community for the Carroll County Water District hookup. 

a 
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HEARING OFFICER SHAPIRO: 

Well, where is it? I mean, it's not going to be 

addressed at this particular hearing? 

MR. GOFF: 

I don't know if counsel is prepared to address that 

issue today. I'm not - we were . . . 
MR. WOLTERMA": 

That was not, as I understood it, a part of the 

Commission's Order for this hearing today. We have a 

tariff now in place that is approved and under which we 

are making monthly charges for sewer and water. 

HEARING OFFICER SHAPIRO: 

Okay. 

payment of the $388  tap-on fee; is that right? 

So the only issue then here today involves the 

MR. WOLTERMA": 

What is alleged to be a tap-on fee. 

HEARING OFFICER SHAPIRO: 

Okay. Is that right? 

MR. GOFF: 

For purposes of this hearing, yes. 

HEARING OFFICER SHAPIRO: 

Okay. 

of this - is it a subdivision? 

And I assume that it's agreed that the residents 

Is that right? 

MR. WOLTERMA": 

It's a resort community around a golf course in Perry 

1 1  
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Park. 

HEARING OFFICER SHAPIRO: 

Well, in any event, the residents of the resort 

community were charged or did pay a fee of $388; is 

that right? 

MR. WOLTERMANN: 

Possibly it would be best if we did an opening 

statement to maybe familiarize the Hearing Officer with 

the facts, but there was an amount of money, $100,000, 

as a part of a much larger project for Carroll County 

Water District to extend their water line. Carroll 

County Water District was bringing it up past Perry 

Park. They were not bringing it into Perry Park. They 

were using existing lines, existing tap-ins, within 

Perry Park. 

Perry Park had water for years based upon well water 

that went into a pump which was pumped into the lines 

and which people had paid tap-in fees when they first 

built their houses. Carroll County offered, as a part 

of this extension, which was pursuant, apparently, to a 

federal grant to extend the water system of Carroll 

County Water District to include Perry Park for a fee 

of $100,000. In doing so, they were merely going to 

take their water line and run it into the pump station 

at Perry Park. Nothing else was changing. So, when 

It was merely a new source of water. 

1 3  
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this is denominated a tap-in charge, there is no new 

tap-ins. 

HEARING OFFICER SHAPIRO: 

Okay. But there was, in fact, a charge made to the 

residents of the resort community; is that right? 

MR. WOLTERMA”: 

By agreement between the homeowners . . . 
HEARING OFFICER SHAPIRO: 

Okay. I’m sure you can flesh this thing out. 

MR. WOLTERMA”: 

There was a notice to all of the residents. 

MS. YUNKER: 

Yes, some residents did pay $388 toward a fund that was 

eventually turned over to the Carroll County Water 

District. 

MR. WOLTERMA”: 

But not all. 

HEARING OFFICER SHAPIRO: 

Okay. 

has charged as being in violation of the statute; is 

And it’s that payment that the Commission staff 

that right? 

MR. GOFF: 

That’s correct. 

HEARING OFFICER SHAPIRO: 

Okay. So we’re agreed on that part of it anyway. 
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Okay. Then 1'11 let you all - who wants to go first; 

ICH or . . . 
MS. YUNKER: 

There are some members of the public here, as I 

understand, residents from the Perry Park Resort, and I 

know it's traditional to give them an opportunity to 

comment. Is that not the case in a complaint 

proceeding? 

HEARING OFFICER SHAPIRO: 

Well, I wasn't aware that anybody 

doing that, but, if they are . . 
MS. YUNKER: 

Okay. 

HEARING OFFICER SHAPIRO: 

was interested in 

Is there anybody here who would like to make a comment 

for the record? There's no one . . . 
MS. YUNKER: 

Okay. 

MRS. BURDETTE: 

The only comment is that we paid . . . 
HEARING OFFICER SHAPIRO: 

Okay. 

comment for the record? 

Just say yes or no. Do you wish to make a 

MRS. BURDETTE: 

Yes. 
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HEARING OFFICER SHAPIRO: 

BY 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Okay. Why don't you come around, then, to the witness 

stand? 

The witness, LINDA BURDETTE, stated as follows: 

EXAMINATION 

HEARING OFFICER SHAPIRO: 

Would you give us your name, please? 

Yes. Well, the only comment I have to . . . 
No. What is your name, please? 

Oh! Linda Burdette. 

And your address, Ms. Burdette? 

45 Springport, P. 0. Box 116, Perry Park. 

Okay. 

proceeding; is that correct? 

Yes. 

What is your comment? 

The comment is every resident in there had to pay a 

charge for water and sewer. In our case, it was 

$1,500. The ones that didn't have sewer, I don't know 

exactly what they had to pay, but, anyway, so somebody 

owes us for this hookup to water and sewer. 

should we have to pay again when they agreed they were 

going to pay for it originally, ICH, and then they come 

around and charge us $388 after us paying $1,500. 

That's the only comment I have. 

You wish to make a comment with respect to this 

So why 

It doesn't seem fair. 

1 2  
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HEARING OFFICER SHAPIRO: 

Okay. Thank you, Mrs. Burdette. 

A. Uh-huh. 

HEARING OFFICER SHAPIRO: 

Does anybody else wish to make a comment at this 

time? Okay. All right. We'll proceed, then, 

with the evidentiary portion of the hearing. 

MS. YUNKER: 

Okay. May we make a brief opening? 

HEARING OFFICER SHAPIRO: 

You don't need to make an opening statement. 

MS. YUNKER: 

Okay. 

with John Bicks. 

We would like to start with our witnesses 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Bicks, how do you spell your name, 

please? 

MR. BICKS: 

B-i-c-k-s. 

WITNESS SWORN 
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The witness, JOHN A. BICKS, after having been 

first duly sworn, testified as follows: 

DIRECT EXAMINATION 

BY MS. YUNKER: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Mr. Bicks, will you please state your full name and 

your business address? 

John A. Bicks, B-i-c-k-s, 780 Third Avenue, New York, 

New York 10017. 

And would you please state your relationship to your 

position with ICH Corporation? 

I'm Executive Vice President and General Counsel of ICH 

Corporation. 

And how long have you been associated with ICH 

Corporation? 

I've been employed by the company for two years. 

about a year and a half prior to that, I served as 

outside counsel to the company. 

Okay. 

describe the property at Perry Park, please? 

As best I could describe it, it's a parcel of 

approximately 3,000 acres, perhaps slightly more, which 

consists of a golf course, a lot of undeveloped 

property, a number of developed homes, and a number of 

lakes, I believe. 

Okay. 

For 

How was it that ICH - well, first, would you 

And that included, as well, an operating system 
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A .  

Q. 

A .  

Q. 

A. 

Q. 

for both sewer and utility service for those who 

resided or for the structures that were within the 

confines of Perry Park? 

Yes. 

When you became involved with ICH Corporation, this was 

because ICH Corporation had gone into bankruptcy 

proceedings; is that correct? 

Yes. 

To come out of bankruptcy, if you will, the assets of 

the corporation, including those at Perry Park, went to 

a group of creditors or equity holders; is that . . . 
In its prior life in the late 1 9 8 0 ~ ~  ICH Corporation 

was a large insurance holding company. In 1995, before 

I or the other people who are currently involved with 

the company were involved in it, the company filed for 

Chapter 11, sold off its operating insurance 

businesses, and, as part of the Chapter 11 plan that 

was ultimately confirmed, the Bankruptcy Court signed 

off on ICH coming out as basically a clean corporate 

shell with very little by way of assets, about $6 mil- 

lion or $7 million in cash and the Perry Park piece of 

real estate. 

between the creditors and the shareholders of the 

company. 

Okay. 

That was the negotiated resolution 

And ICH Corporation - we'll call that the new 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

ICH, if that's all right - approximately what time was 

that, that it was formed or . . . 
ICH emerged from Chapter 11 in February of 1997, and I 

believe the effective date of the Chapter 11 plan was 

February 19 of 1997. 

Okay. Eventually, the Perry Park assets were 

transferred by ICH; is that correct? 

In 1998, ICH sold the Perry Park assets to Par-Tee LLC. 

All of the assets? 

Yes. 

So ICH Corporation has no continuing interest in Perry 

Park or its operations? 

None whatsoever. 

Okay. 

To Par-Tee was, I believe, July 31 of 1998. 

Okay. 

the Perry Park water system to interconnect or to join 

in some way with the Carroll County Water District? 

I was. 

And what was that opportunity? 

In February of 1997, when we came to be fully vested in 

the ownership of Perry Park by virtue of the Chapter 11 

plan, we immediately began to involve ourselves in the 

operation of the property trying to find out what was 

going on. Also, very shortly after February, 1997, 

And what was the date of the transfer again? 

Were you aware that there was an opportunity for 

1 0  
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Q. 

A. 

Q. 

there was, as I recall, a very severe 100 year flood in 

the area which had the effect, I think, of knocking 

out, you know, a substantial part of the water system 

for some period of time, you know, reeking a lot of 

havoc. At this same time, discussions were underway 

with the Carroll County Water District because they 

were going to take a brand new water main right down 

the highway to another town, not into Perry Park but to 

another town. They were going to go right by the front 

gate, and so there were discussions underway with 

Carroll County representatives as to what would it take 

to get Perry Park hooked on to the same water main. 

Okay. And do you recall what eventually was the 

decision about what it would take? 

The resolution that I recall was that it was agreed 

that, in return for a payment of $100,000 as well as 

certain, you know, grants of easements over the 

property and I think deeding a very small parcel of 

land to Carroll County inside the park, a very small 20 

by 30 foot piece of land, for a pumping station, 

Carroll County would then agree to tap the existing 

Perry Park water system onto the new main that they 

were going to run down the highway. 

Was $100,000 eventually transferred to Carroll County 

Water District? 

7n 
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A .  

Q. 

A .  

Q. 

A .  

Not so far as I know during ICH's ownership of the 

property. 

Okay. Had funds been gathered for the purpose of 

turning them over to Carroll County Water District 

before the transfer to Par-Tee? 

Yes. We had begun the process of collecting the 

$100,000 and, at the time of the transfer to Par-Tee 

LLC, there was, I recall, an escrow account that 

contained money that was both contributed by ICH and 

money contributed by residents, but, as I recall, it 

required the signature of an ICH representative as well 

as a homeowner's representative for any money to move 

out of that account, and, at the time of the transfer 

to Par-Tee LLC, we transferred whatever ICH's interest 

in that account was to Par-Tee as part of the 

transaction. I don't recall the exact balance in the 

account at the time. I would say it was around 

$40,000, maybe $30,000 to $40,000. 

Okay. 

per residence amount. 

amount which some of the residents had contributed 

toward that fund at the time that the control of the 

fund or your interest in the control of the fund was 

turned over to Par-Tee? 

I know that, as of July 31, '98, when we closed the 

There has been discussion already about a $388 

To your knowledge, was that an 
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Q. 

A. 

Q. 

A. 

sale to Par-Tee, that some residents had paid into that 

account and others had not. 

Are you aware of any efforts being made to collect 

monies from those who had not paid into the account, 

from those residents who had not contributed toward 

that account? 

To my recollection, there were two simultaneous efforts 

going on. One, the homeowners association and 

especially those who had paid and the folks who were 

running the association were lobbying to try to get the 

other residents who hadn't yet paid to go ahead and 

pay, because the understanding was that, until the 

$100,000 was raised, the connection couldn't be made. 

Everyone was unhappy with the quality of the water. 

Everyone wanted to get the project, you know, paid up 

and done as quickly as possible. 

homeowners association was doing separately, to my 

recollection, as part of the regular maintenance bills 

that the residents got from the ICH Corporation or its 

subsidiary that operated the property. There was a 

line item on the bill, I believe, for residents who 

hadn't paid, you know, identifying that amount. 

What is the maintenance fee or was the maintenance fee 

at Perry Park at that time? 

I don't recall what the exact dollar amount was. 

So that was what the 

11 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Basically, each resident was charged an annual fee to 

defray the costs of maintaining the common areas of the 

property. 

Okay. So that was for things that would be of common 

benefit to the . . . 
Correct. 

Was there any action taken or were you approached in 

your capacity as the legal counsel for the company 

about any plan to deny water service to any Perry Park 

resident if they did not pay? 

Absolutely not. 

Are you aware of any resident ever being denied water 

service because he or she or they did not pay the $388 

toward the fund? 

I'm not aware of any such thing, and, given my position 

with the company at the time, if that had happened, I 

think I would have known about it. 

Okay. 

is that in any way connected with receiving water 

service? 

No. 

Okay. 

amount was reached? 

My recollection is that, once we had the $100,000 

number from Carroll County as sort of the bogey that 

The maintenance fee that you mentioned before, 

And the $388 contribution, do you know how that 
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Q. 

A. 

Q. 

A. 

had to get hit in order to make the connection, we then 

sat down - I say Irwerr - I believe it would have been 

Michael or Linda Dum, who, at that time, was operating 

the property for ICH, sat down - with representatives 

of the homeowners association and worked up an 

allocation of the $100,000, you know, specifically, 

that ICH would pay X and the homeowners would pay Y. 

Once that gross allocation of the amount that was to be 

paid by the homeowners was determined, my understanding 

is that the homeowners themselves came up with the per 

resident fee and that that number was then communicated 

back to the company. 

Okay. 

$100,000 amount? 

Yes. 

Do you have any recollection about the amount of the 

contribution? 

My recollection is that, very early on in the process, 

ICH deposited between $14,000 and $16,000 in that 

account with the expectation that, if resident contri- 

butions were not sufficient to fill the gap, that the 

company might well have to make further contribution tc 

that account to get the project done. 

Did ICH actually contribute toward the eventual 

MS. YUNKER: 

I have no further questions. 
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HEARING OFFICER SHAPIRO: 

Mr. Woltermann, do you have any questions? 

MR. WOLTERMANN: 

I'm a little unfamiliar. Do you mark the Exhibits 

through . . . 
HEARING OFFICER SHAPIRO: 

Yeah. How many Exhibits do you have? 

MR. WOLTERMANN: 

We'll probably be working through four or five 

with different witnesses; probably two with this 

witness. 

HEARING OFFICER SHAPIRO: 

Well, why don't we wait until you get ready for 

the Exhibit, then? We'll just have the Court 

Reporter mark them for identification, and then 

you can introduce them afterwards. 

REPORTER : 

What would you like this one marked as? 

MR. WOLTERMANN: 

Why don't we mark it as Par-Tee No. l? That's 

P-a-r-T-e-e. 

HEARING OFFICER SHAPIRO: 

Have you given copies to the other parties? 

MR. WOLTERMANN: 

Sure. 

9< 
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PAR-TEE EXHIBIT 1 

CROSS EXAMINATION 

BY MR. WOLTERMANN: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Mr. Bicks, would you look at Par-Tee Exhibit No. 1 and 

is that the notice that was sent out to the residents 

of Perry Park with respect to this $ 3 8 8 ?  

This is the only notice that I recall seeing of that 

amount. 

Okay. Now, in this, it says, "Perry Park Resort, 1nc.I' 

Was that essentially ICH? 

It was. 

Okay. So any time we see ''Perry Park Resort, Inc.," 

that was a wholly-owned subsidiary of ICH? 

Correct. 

And Perry Park Resident Owners Association is the 

homeowners association at that time for Perry Park? 

Yes. 

It says, !'The Property Owners Association (Bob 

Wesselman and Paul Minch) . . . I 1  Mr. Wesselman was the 

President of the Property Owners Association at that 

time? 

I don't know. I don't recall what Bob's position was. 

I recall he was certainly acting as their spokesperson. 

Position of authority, and, when it says "Property 

Owners Association," that is Perry Park Resident Owners 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Association; is that correct? 

That's the way I understand the reference. 

And also Mr. Minch was associated with that assoc,ation 

at that time? 

Apparently so, although I don't believe I met Mr. Minch 

at the time. 

Okay. And Mr. Moberg and Jackie Clifton were employees 

of ICH/Perry Park Resort, Inc.? 

Correct. 

And this is referring to a joint account that was held 

in both names of the Perry Park Resort, Inc., and Perry 

Park Resident Owners Association? 

Yes. 

And ICH did not have exclusive control over that 

account; did it? 

It had no control absent the permission of the owners. 

That's what it says when it's requiring signatures from 

each group before money can be disbursed; is that 

correct? 

Yes. 

Is it also your understanding, if the money was not 

paid to Carroll County Water District, that the money 

would be returned or refunded to the people that paid 

into the fund? 

Correct, including that ICH would get back its portion. 
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Q .  That's what that says here, when it says "In the un- 

foreseen event that the project is not completed . . .  11 ? 

A. Yes. 

Q .  And that is the notice that, as far as you know, was 

sent to the residents of Perry Park? 

A. Yes. 

MR. WOLTERMANN: 

I have no further questions of this witness. 

HEARING OFFICER SHAPIRO: 

Mr. Minch or Mr. Burdette, do you have any 

questions of this witness? 

MR. BURDETTE: 

I have some questions. 

HEARING OFFICER SHAPIRO: 

Okay. Go ahead, Mr. Burdette. 

CROSS EXAMINATION 

BY MR. BURDETTE: 

Q .  I would like to ask, Mr. Bicks, is the water and sewer 

plant at Perry Park - are they nonprofit or for profit 

operations? 

At the time ICH owned the property, which would have 

been from February of 1997 until July of ' 9 8 ,  I don't 

recall - I recall that, at the time we took over 

ownership, the rate structure, the rates that were 

charged for sewer and water, were, I recall, 

A. 
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Q. 

A. 

Q. 

A. 

substantially below market. I think we actually made 

an emergency application for a rate increase. I know 

that, prior to the rate increase, they were certainly 

not for profit. In fact, they, I'm sure, lost a 

substantial amount of money. Following the rate 

increase, I couldn't tell you whether they were still 

operating at a loss or whether they were closer to 

break even. I don't . . . 
But then you don't know that they're set up as a profit 

operation or a nonprofit operation then? 

I don't know that they are held separately from the 

property. Certainly, at the time we owned the 

property, they were not, to my knowledge, held 

separately. 

Do you know that ICH - did they file with the Public 

Service Commission to make this $388 assessment to the 

property owners? 

to do that? 

To my knowledge, the involvement of the Public Service 

Commission in determining that $388 amount or in 

ratifying that amount was confined to correspondence 

between Curt Moberg, I believe, and the Public Service 

Commission. 

Did they go through the legal process 

MR. BURDETTE: 

Could I offer the information, then, . . . 
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HEARING OFFICER SHAPIRO: 

No. 

MR. BURDETTE: 

. . . that I got from the Public Service 
Commission's . . . 

HEARING OFFICER SHAPIRO: 

Mr. Burdette, . . . 
MR. BURDETTE: 

. . . Complaint Department? 
HEARING OFFICER SHAPIRO: 

. . . this is the time for you to ask questions. 
MR. BURDETTE: 

All right. 

HEARING OFFICER SHAPIRO: 

Youlll have an opportunity to make a statement 

later. 

MR. BURDETTE: 

Okay. 

Q. Then Mr. Moberg sent out bills that, in my opinion, 

were not - I guess I shouldn't say that - legal to send 

out, because they did not file with the Public Service 

Commission . . . 
HEARING OFFICER SHAPIRO: 

Are you asking him . . . 

2n 
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MR. BURDETTE: 

So I'm asking him, again, . . . 
HEARING OFFICER SHAPIRO: 

MR. 

Q. 

A. 

Q. 

A. 

. . . if he sent out bills? 
BURDETTE : 

. . . about the bills that were sent which clearly 
state ''billed to,I1 and my information tells me, 

you know, that that was illegal. That's part of 

my complaint. 

Now, as far as the $388  is concerned, that's more than 

the people on the road had to pay, and can you answer 

why the people in Perry Park, if they have to pay, why 

they have to pay more than people out on the highway 

outside the resort? Do you know why that is? 

Again, my understanding is that that $ 3 8 8  number was a 

division amount that was calculated by the homeowners 

association once the $100,000 was broken into an 

owner's piece and a resident's piece. We didn't make 

the $388  calculation, so I couldn't tell you where it 

comes from. 

Well, I have this letter from Bob Wesselman stating 

that the homeowners association vehemently objects to 

the charge. So I can't understand that. Maybe you can 

explain that for me. 

I don't know the letter that you're referring to. It 
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might help me to see it. 

Q. Well, 1'11 be glad to show it to you. 

MR. BURDETTE: 

If you'll let me show it to him. 

HEARING OFFICER SHAPIRO: 

Go ahead. 

Q. 

HEARING OFFICER SHAPIRO: 

It's addressed to Mr. Arabia. 

Let's mark it for identification as . . . 
MS. YUNKER: 

I'm sorry, sir. May I see it first? 

MR. BURDETTE: 

Sure. 

MS. YUNKER: 

Thanks. 

MR. BURDETTE: 

Pass it down when you get Lane. 

REPORTER : 

Mark it as what? 

HEARING OFFICER SHAPIRO: 

Burdette Exhibit 1. 

BURDETTE EXHIBIT 1 

HEARING OFFICER SHAPIRO: 

Well, let him see the letter and let the 

witness . . . 
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MS. YUNKER: 

Oh, I'm sorry. I'm sorry. 

HEARING OFFICER SHAPIRO: 

Let Mr. Burdette ask questions about it. Mr, 

Burdette, how many other documents like this do 

you have that you're going to have some questions 

about? 

MR. BURDETTE: 

That's the only document I have other than my 

personal complaint that was filed with the Public 

Service Commission. 

HEARING OFFICER SHAPIRO: 

Okay. But, other than this, this is the only 

document that you have? 

MR. BURDETTE: 

That's the only document that I have, . . . 
HEARING OFFICER SHAPIRO: 

Okay. 

MR. BURDETTE: 

. . . other than . . . 
HEARING OFFICER SHAPIRO: 

You didn't make copies for the other parties? 

MR. BURDETTE: 

I thought all parties had copies of that. 

Apparently not. 

22 
00 

CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502) 875-4272 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1c 

11 

1 4  

1: 

1 L  

I t  

1 I  

1' 

II 

1' 

2' 

2 

2 

2 

2 

2 

HEARING OFFICER SHAPIRO: 

Okay. 

we'll make a copy of this. 

Why don't we take about five minutes and 

MR. BURDETTE: 

All right. 

MR. WOLTERMA": 

Your Honor, we have additional copies, if that 

would help. 

HEARING OFFICER SHAPIRO: 

How many copies do you have? 

MR. WOLTERMA": 

How many copies do we have? We have enough for 

each party if that would assist. 

HEARING OFFICER SHAPIRO: 

Okay. Well, we don't have to take five minutes. 

They've got enough. Mr. Bicks, have you had an 

opportunity to read the letter? 

A. Yes, I have. 

HEARING OFFICER SHAPIRO: 

Okay. 

that you wanted to ask him? 

Do you have some questions about the lettei 

Q. I just wonder if you had an opportunity to read this 

before you sent out the assessment for the $388. 

I don't know if I personally have ever seen this 

letter. As I read it, it doesn't surprise me. The 

A. 

1 A  
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Q. 

contents of the letter and the date of the letter are 

consistent with what I understood to be the position 

that the homeowners association was initially taking 

with respect to the project, and, in response to the 

question that you had asked me when the letter first 

came up a few minutes ago, having read through the 

letter, the letter is not a dispute as to the 

calculation of what this contribution amount is going 

to be. 

I recall initially which was why wasn't the company 

just going to pay for the whole thing themselves. 

Back to one more question, if you don't mind, you do 

not know whether or not the water and sewer companies 

are a for profit center for the company as is the golf 

course, restaurant, etc., farming operations? Because, 

if it . . . 

It's part of a dispute on the larger issue that 

HEARING OFFICER SHAPIRO: 

Well, ask the question. 

MR. BURDETTE: 

Okay. 

HEARING OFFICER SHAPIRO: 

What is the question? What is it you want to 

know? 

MR. BURDETTE: 

I want to know is that water and sewer plant - art 

- ?_c 
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they for profit operations or are they nonprofit? 

I mean, water and sewer systems in the State of 

Kentucky usually are nonprofit. If they're a for 

profit operation, then we are subsidizing their 

operation when we shouldn't be. That's my point. 

We paid the water and sewer hookup. Now, we have 

to do it again. 

HEARING OFFICER SHAPIRO: 

So you're asking him whether or not the water and 

sewer utilities were run by the company for the 

purpose of making a profit? 

MR. BURDETTE: 

Yes. 

HEARING OFFICER SHAPIRO: 

Okay. Do you understand the question? 

A.  I think . . . 
HEARING OFFICER SHAPIRO: 

Do you have any knowledge about that? 

A .  I do. I think there are three questions, and I think I 

know the three answers. Number one, as I testified 

earlier, to my knowledge, the utilities, be they water 

or sewer at the property, are not held separately, so 

they're not in any kind of separate corporation. 

Second, your question of whether it is a profit or not 

profit operation, I understand you to be asking were 

2L  
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they profitable . . . 
Q. No. 

HEARING OFFICER SHAPIRO: 

No. Were they organized for profit? 

A .  They were not separately organized at all. They were 

simply part of the existing infrastructure. 

HEARING OFFICER SHAPIRO: 

But was it run for the purpose of making a profit 

on the operation? 

A.  Not to my knowledge. 

during the time that we owned the property. 

They always operated at a deficit 

HEARING OFFICER SHAPIRO: 

Was that the intention initially, or was it the 

intention for them to produce some sort of profit? 

A .  The intention of ICH, in February of 1997, when we took 

over the property? 

HEARING OFFICER SHAPIRO: 

No. When the - well, I don't know that that . . . 
MR. BURDETTE: 

Could I comment that . . . 
HEARING OFFICER SHAPIRO: 

No. 

MR. BURDETTE: 

No. 

11 
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HEARING OFFICER SHAPIRO: 

No, you can't. This is the time to ask the - 

first of all, I'm allowing the question, but I 

don't really understand what it is you're trying 

to prove by this question. 

MR. BURDETTE: 

The $388 charge by them, being charged twice, and 

if they're a for profit operation and if they make 

a profit off of their water and sewer . . . 
HEARING OFFICER SHAPIRO: 

Well, the law allows them to make a profit. 

MR. BURDETTE: 

But I'm asking does it. 

HEARING OFFICER SHAPIRO: 

Well, I mean, the law allows them to make a 

prof it. 

MR. BURDETTE: 

Okay. 

HEARING OFFICER SHAPIRO: 

This is not a public institution. It's a private 

utility that they're running. Now, the issue is, 

I mean, because it's a utility, their profits are 

regulated by this Commission . . . 
MR. BURDETTE: 

Yes. 

'2Q 
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HEARING OFFICER SHAPIRO: 

Essentially, they're allowed to make a return on 

their investment. So, when you say that utilities 

are not organized for profit in Kentucky, that's 

not necessarily true. I mean, KU is organized for 

a profit. 

profit. All of these utilities that are investor- 

Kentucky American is organized for a 

owned utilities are organized for a profit. So 

what is the point of the question? 

MR. BURDETTE: 

The point of the question is, if they can make a 

profit, they can also take the loss, and, if I 

have to support them twice in my contribution to 

hook up, which is what they want me to do, then 

I'm supporting their operation, well, illegally, 

basically because . . . 
HEARING OFFICER SHAPIRO: 

Well, what you're objecting to is the payment of 

the $388 fee; is that correct? 

MR. BURDETTE: 

Yes, on top of my $1,500 hookup fee . . . 
HEARING OFFICER SHAPIRO: 

Okay. 

MR. BURDETTE: 

. . . and on top of the people on the highway 

2a 
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charged $350. 

HEARING OFFICER SHAPIRO: 

Okay. 

him . . . 
But what are you trying to get from 

MR. BURDETTE: 

I'm trying to get from him . . . 
HEARING OFFICER SHAPIRO: 

. . . that you can't offer yourself? Let me ask 

you. 

him that you don't have yourself, that you can't 

offer to this Commission yourself? 

What information are you trying to get from 

MR. BURDETTE: 

I just want him to admit whether or not it's a 

profit or nonprofit and whether or not we have to 

support him in his profitable operation more than 

one time. 

that again and do it three times, you know 

I mean, maybe he would like us to do 

contribute, whatever it takes. Well, 1'11 just 

end this. This is, you know, going nowhere. 

HEARING OFFICER SHAPIRO: 

Well, yeah, and I'm having trouble following what 

you're trying to prove. 

whether or not it's an organization that has 

been - whether the utility is being operated to 

get a return in addition to their operating 

If you want to ask him 

40 
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expenses, which would be, in essence, a profit, I 

think you can ask him that, but I don't know why 

it's relevant to this proceeding. 

MR. BURDETTE: 

Well, it is then a profit center, as is their 

tobacco operation, as is their golf course and 

their swimming pool, and their restaurant. They 

don't assess me any fee other than what I pay to 

go up and eat. Okay? Why . . . 
HEARING OFFICER SHAPIRO: 

Well, I think we're getting away from what the 

issue is here. The issue here is whether or not 

they charged a fee that they were not supposed to 

charge, . . . 
MR. BURDETTE: 

That I S  r ,ight. 

HEARING OFFICER SHAPIRO: 

. . . and, now, the reason they were not supposed 
to charge the fee was because it's nowhere stated 

in their filed rates and conditions of service 

that this fee would be imposed. 

MR. BURDETTE: 

This is true. 

HEARING OFFICER SHAPIRO: 

Now, if it had been filed somewhere, then we 
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wouldn't be here today, whether or not . . . 
MR. BURDETTE: 

I agree. 

HEARING OFFICER SHAPIRO: 

. . . it's a profit-making organization or not. 
MR. BURDETTE: 

My point was is I don't contribute to their 

restaurant operation. I don't contribute to any 

other . . . 
HEARING OFFICER SHAPIRO: 

Well, this is different from the restaurant 

operation. 

what they're allowed to derive from this operation 

is set out in law. 

unregulated operations. 

restaurant, they can charge whatever they want and 

they're free to make whatever profit they can get 

from that operation. 

here. 

they can make and how much they can charge. 

This is a regulated operation, and 

It's not the same as their 

If they're running a 

It's not the same thing 

There are some restrictions on how much 

MR. BURDETTE: 

That's my point, that they shouldn't be charging 

that, you know, and, if they can without the 

Public Service Commission's approval, then it's 

wrong. 

A 3  
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HEARING OFFICER SHAPIRO: 

They've already admitted they did not have 

approval from the Public Service Commission for 

this charge. 

it's a charge that they did not require Public 

Service Commission approval for. I don't know 

I assume they're going to say that 

what they're going to say, but I'm just guessing 

from the way that the testimony has gone so far, 

but I don't see how your question deals with that 

particular issue. 

MR. BURDETTE: 

Well, I'm just equating one profit center against 

another, even though this one is regulated by the 

Public Service Commission. 

HEARING OFFICER SHAPIRO: 

Well, . . . 
MR. BURDETTE: 

I would like to just move on with this. 

HEARING OFFICER SHAPIRO: 

Okay. Have you got anything else? Yeah, let's gc 

to something else. 

MR. BURDETTE: 

I don't have anything else right now. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Minch? 
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MR. MINCH: 

Yes, I have a couple of questions, please. 

CROSS EXAMINATION 

BY MR. MINCH: 

Q. You have the letter there dated to Jim Arabia stating 

that the Property Owners Association did not approve 

them being responsible for paying that; is that true? 

I have that letter in front of me. A. 

f 

Q. Do you also have a copy of the Minutes from a special 

Board meeting that was held on June 28 of 1997 as 

requested by Mr. Goff a week or so ago? 

copy of that? 

The Minutes of the Perry Park homeowners association? 

Do you have a 

A. 

Q. Yes. 

A. 

MR. MINCH: 

I have never had those Minutes. 

Mr. Goff, were you going t rn k that available or 

did you not get a copy of this? 

HEARING OFFICER SHAPIRO: 

Well, just ask him if he has the information. 

MR. MINCH: 

Okay. 

Q. In that particular statement, Mr. Mike Dunn came down 

to the property owners, and he told them, basically, 

IlItls going to cost $100,000, and you're going to have 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

to pay for it.!' 

of any agreement that I'm aware of with the PPROA that 

we supported that. 

agreement? 

A record of the PPROA's support of the Carroll . . . 
Yes. 

. . . County water construction project? 
No. 

that fee . 
I am certainly aware of later correspondence between 

the PPROA and the company including and leading up to 

this notice that we've already marked as Exhibit 1 that 

came as the joint notice advising the homeowners that 

the homeowners association was fully behind the 

project. 

Isn't it true that Mr. Wesselman basically was just 

trying to make the best he could out of a bad situation 

and try to put in place a way that the residents could 

get their money back knowing that ICH was going to bill 

the $388 anyway? 

I don't understand your question. 

The decision had already been made, yes or no, by ICH 

that they would charge the residents $388? 

First, at what point in time? 

At the time of the letter that you got from Mr. 

There is no record in there whatsoever 

Do you have a record of such an 

A record of the PPROA agreeing that we would pay 
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Wesselman to Mr. Arabia, June . . . 
A. I disagree. I don't know that that determination had 

been made at all. As I said earlier, to my knowledge, 

that $388 number was not set by the company at all. 

Q. Actually, it was. 

MR. MINCH: 

Can we enter in the record the Minutes of that 

special Board meeting that was held? 

HEARING OFFICER SHAPIRO: 

Yes, you can, but I don't think this is the time 

to do it. 

MR. MINCH: 

Q. 

A. 

Q.  

A. 

Q. 

A. 

Okay. Okay. We won't do that, then. I have one 

other question, then. 

You stated that the $388 was billed as part of the 

maintenance fee? 

No. 

This right here doesn't have anything to do with a 

maintenance fee on it. 

I don't think you accurately characterized my 

testimony. 

maintenance fee. My understanding . . . 
As a line item on the maintenance fee bill, isn't that 

what you said? 

Let me be very clear so there's no misunderstanding. 

I think I said that we billed it with the 
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a .  
A.  

a .  

A .  

Okay. 

As part of the agreement with the homeowners 

associa-ion to go forward with this project ant bring 

in the water that the residents wanted to have so badly 

and that we wanted to have part of the project to 

improve the entire project, we agreed, among other 

things, not only to make a contribution to the account 

towards the $100,000 but also to take care of the 

administrative functions, like trying to collect the 

money. So, it is true that, on the bills that the 

homeowners received for their maintenance fee, there 

is, I believe, a separate line item that I believe was 

clearly described as not being a maintenance fee item 

but tied to the water project. 

That's true, but my question is I believe that you're 

mistaken on which bill that showed up. I believe that 

showed up on the water bill; not the maintenance fee 

bill. 

I'm sorry and you may be absolutely right. 

recall whether it was on the water bill or the 

maintenance bill. I do recall that it showed up as a 

separate line item. 

I do not 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Goff, do you have any questions? 
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MR. GOFF: 

BY 

Q. 

A .  

Q. 

A.  

Q. 

A. 

Q. 

Could I have just a moment? 

CROSS EXAMINATION 

MR. GOFF: 

Mr. Bicks, I must admit that all of these names do get 

me confused sometimes. I understand ICH Corporation, 

at the time that we're speaking of, was the owner of 

all the facilities there at Glenwood Hall and Perry 

Park; is that correct? 

Yes, and, just to be very clear, we always referred to 

it simply as Perry Park. The Glenwood Hall name, I'm 

really not clear what the historical root of that is. 

We always just referred to the entire property as Perry 

Park. 

Okay. 

I believe Glenwood Hall actually may be in reference to 

the main house at the park. 

All right. I notice that, on a lot of these documents 

that's referred to, there's referred to Glenwood Hall 

Golf and Country Club. Is that a corporation, a 

separate entity, or is it just known as? 

I think that's really almost a fictitious doing 

business as Glenwood Hall Resort and Country Club. 

And the Perry Park Resort, Inc., I think you stated 

that that was a wholly-owned subsidiary of ICH. 

AQ 
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A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

Right. 

came to own all of these assets, we put all of these 

assets into a newly formed sub called "Perry Park 

Resort , Inc . 
Now, at that time, was there any provisions made for 

the different duties or activities that was carried on 

by either ICH Corporation or Perry Park Resort, Inc.? 

I'm sorry. 

I mean, obviously, there's a utility involved. There 

is a golf and country club. 

facilities. Was there any provision made for the 

separate operation of those? 

Was one person assigned to some operation, another 

person to another? 

You mean as between Perry Park Resort, Inc., and ICH 

Corporation? 

Yes, sir. 

No. Perry Park Resort, Inc., was the operating entity. 

It had its own employees. 

was employed by Perry Park Resort, Inc., as were the 

other clerical staff. The maintenance employees were, 

to my knowledge, employees of Perry Park Resort, Inc., 

and ICH had, you know, no other involvement other than 

through the subsidiary. 

If I may, I would like to ask you to examine the 

At the time ICH came out of the bankruptcy and 

I don't understand your question. 

I'm not sure what other 

Was it done separately? 

The manager at the property 
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tariffs that were filed by ICH Corporation both for the 

sewer and the water service. 

MR. GOFF: 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

I would like to mark those as Public Service 

Commission Exhibit 1. 

PSC EXHIBIT 1 

Now, if I might, sir, did you prepare these tariffs? 

I did not. 

Okay. That was apparently done by Mr. Hull, who is 

designated as the Senior Vice President? 

Right. The papers you've handed me look to be all 

dated 1991, although I see - well, they seem to be - 

they span a period from 1991 to 1998, . . . 
Yes. 

. . . but Mr. Hull was an officer of ICH in 1991. 
And there also is a sheet which apparently was a 

revision of it by Mr. Curt Moberg, Vice President. 

That would be 2nd Revised Sheet No. 1. 

I see that one. 

Okay. Now, the designation that is used is ICH 

Corporation, and apparently then it was doing business 

as Glenwood Hall Resort and Country Club also known as 

Perry Park Resort. 

this was delineated? 

In April of 1998, I would not say that that would 

Is that your understanding of how 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

have - it's not completely incorrect. It's also 

certainly not the way it should have been referred to 

in April of 1998. It certainly was wholly owned by ICH 

Corporation. 

Okay. The tariff sheet, 2nd Revised Sheet No. 1, dated 

April 15 of 1998, that contains the charge per 

customer. NOW, there's two of them. Of course, 

there's the sewer and the water. Both of them are 

together. There's the sewer tariff and the water 

service tariff. Are you with me there? 

Yes, I think so. 

Okay. NOW, both of those show the rates that the 

residents or the customers of the utility were being 

charged for their sewer and their water. 

Actually, let me stop you because I'm not sure that I'm 

with you. The copy that I have, the second 

page dated April 15, 1998. 

Yes. 

The next page after that goes back to 1991. 

just looking at the page dated 1998? 

Yes, sir. 

Okay. 

page is the 

Are we 

MS. YUNKER: 

This is actually the sewer tariff. 

A. Okay, and the water tariff comes later. 
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MS. 

MR. 

MS. 

MR. 

A. 

Q. 

A. 

Q. 

A. 

YTJNKER : 

Should he be looking at the water tariff? 

he be looking at the water tariff? 

Should 

GOFF : 

Yes. 

YUNKER : 

Okay. 

GOFF : 

Yes. 

Okay. Fine. I'm with you now. I'm sorry. 

Okay. Now, that contains the tariff for the water 

customers and also it contains the tie-in fee; is 

that . . . 
It appears to be; yes. 

Yeah. Okay. And that does not contain any mention of 

the $388 charge. Whatever it may be, it does not 

contain that in the tariff; is that . . . 
Right, and, to my understanding of what these tariffs 

represent, they would have been separate charges. My 

understanding of these tariffs is they would relate to 

new construction, you know, because there were a number 

of undeveloped lots on the property. 

that a new home was built, I would understand the 

figures that are set out here as being the sort of one 

time tie-on fee for a new construction site. 

To the extent 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A .  

Q. 

A .  

Q. 

Okay. Also, referring to the last page of that water 

tariff, there is a facsimile water bill attached. Do 

you see that, sir? 

Is it the very last page of what you handed me? 

Yes, sir. 

It says, "Received December 28, 1992, ICH Legal Dept."? 

Yes, sir. 

Okay. I see it. 

And that is what appears to be a facsimile water bill 

from Glenwood Hall Resort to one of the residents at 

Perry Park? 

From 1992, yes. 

Yes, sir. Now, that was what, of course, was filed 

with the Public Service Commission. Does that water 

bill anywhere reflect any of these charges that we are 

concerned with here today? 

No, but the water bill that we're looking at here is 

from 1992, and the agreement with Carroll County wasn't 

even reached until late 1997, and I believe the 

agreement of the allocation of how to fund the $100,000 

wasn't reached until sometime in very late '97 or early 

98. 

All right. This was the bill that was filed with the 

PSC. To your knowledge, was that charge or this bill 

ever changed to reflect that charge and consequently 
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A .  

Q. 

A .  

Q. 

A. 

Q. 

A .  

sent to the customers as a water bill? 

I know that, once the agreement was reached as to how 

to allocate the payment of the $100,000, the residents 

did receive a bill, and, during at least one part of my 

cross examination, it was brought to my attention that 

it may have been on the water bill; not the maintenance 

bill. I don't recall which one. The residents 

certainly got at least one bill that had a line item 

that separately denoted this $388 item. I don't know 

whether it was the water bill or the maintenance bill 

or maybe even the sewer bill. 

Is the maintenance bill separate and distinct and 

different from this water bill? 

To my knowledge, during the time that we were running 

the property, it certainly was. I know that they were 

billed separately. Some of the residents paid the 

maintenance fee in one annual lump sum. Others paid i, 

over 12 months, whereas the water and sewer bills, I 

believe, were monthly. 

Do you have a copy of a maintenance bill that was sent? 

I don't have one with me. I don't know whether we may 

have one here. 

Do you know how they were styled? Was it IIICH 

Corporation1'? Was it "Perry Park Resort , Inc. 'I? 

I would be guessing. They should say "Perry Park 
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Q. 

A.  

Q. 

Resort, Inc.," at least starting in mid-1997. 

Mr. Bicks, are you saying in your testimony that ICH 

Corporation, at least the utility part of that, was not 

collecting this fee as part of its utility billing 

process or as a fee for its utility services? 

That is correct. ICH and/or its subsidiary, Perry Park 

Resort, Inc. - you can effectively think of them as one 

and the same for this purpose - was collecting the $388 

from residents, as they paid it, as part of an 

agreement with the homeowners association to try and 

fill up a $100,000 fund for the purpose of 

accomplishing the connection to Carroll County. 

was not - just as this memo states, the Exhibit 1, if, 

for any reason, that project fell through, and I 

suppose it could have fallen through for a number of 

reasons, whatever everyone paid into that fund they 

would have gotten back and the residents would stick 

with the water system that they had. So I would say 

the answer to your question is, yes, that was not 

collected as part of the tariffed water and sewer 

services. 

To your knowledge, in any of the statements, bills, 

correspondence with the utility water customers, was it 

ever made clear that it was not part of the water bill; 

that it was a different, separate charge for whatever 

This 
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A. 

Q. 

A. 

purposes ? 

I know, as a result of some of the correspondence I've 

reviewed in the last couple of days, that the 

correspondence to the residents and back and forth 

between the homeowners association and the company made 

very clear that, in essence, this was a sort of joint 

venture between the company and the homeowners to try 

and get this $100,000 scraped up so we could do the 

connection. In the communications that the homeowners 

association representatives had with the homeowners, at 

least one of which I think I've seen, I think they 

pretty clearly and accurately describe what it was that 

we and they were trying to do. 

is, you know, could the homeowners have misunderstood 

the nature of the charge, I guess my answer is I don't 

think so. 

Through your dealings as Executive Vice President and 

General Counsel of ICH, would you characterize this as 

an assessment for the property owners or as a charge 

for water service? 

I'm not sure I would characterize it as either unless, 

by llassessment,ll you mean an assessment that we were 

undertaking sort of on a clerical basis on behalf of 

the homeowners association. If that's what you mean, 

then I would say the answer is, yes, we agreed to 

So, if your question 
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Q. 

A. 

Q. 

collect it, go through the administrative act of 

sending out the bills and collecting the checks. I 

mean, we would have been just as happy to have the 

homeowners collect the money themselves and come to us 

with a single check. 

So, if I'm understanding what you have said correctly, 

you're telling the Commission that the only part that 

ICH played in this matter as the owner and operator of 

the utility was to do clerical work for the homeowners 

association? 

No, that would not be correct. The role that ICH 

played was first in negotiating the deal with Carroll 

County to get them to even agree to come tap into the 

water and negotiating with Carroll County the price for 

doing that. 

cash towards that fund to try and hit the $100,000 

mark. With respect to the homeowners, however, that's 

where I would say, you know, ICH/Perry Park Resort, 

Inc., was really functioning in an administrative role, 

merely collecting from the homeowners the amount which 

their appointed representatives had agreed that, on a 

per head basis, they would pay. 

Mr. Bicks, other than the letter that Mr. Burdette 

referred you to and you examined, were you ever given 

any documentation, by letter or otherwise, that this 

ICH also obviously contributed its own 
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A. 

Q. 

A. 

fee was approved by the homeowners association? 

I can specify. Were you ever furnished with any 

documents, any Minutes of any meeting of the 

homeowners, that said that "We are assessing this, and 

we wish you to assist us in the collection thereof"? 

I'm quite sure that we never saw or that I never saw 

Minutes of a meeting, a certified resolution of the 

Board. 

of the designated representatives of the association, 

and I am quite sure that there is some correspondence 

back and forth between Perry Park Resort, Inc., and the 

homeowners memorializing the matter. I do not recall, 

though, ever seeing Board Minutes or a certified Board 

resolution of the association. 

Would something like this be handled through you in New 

York, or would it be done there at Perry Park by the 

employees that were managing the property at that time? 

I would say, to a very large degree, it would be done 

by the people who are on site, the operating people whc 

would come to me, you know, when they thought it 

necessary or advisable. Certainly, I had some 

involvement in this project because the whole Perry 

Park situation was very unsatisfactory from everyone's 

perspective at the time that we came to own it in 

February of '97, and we did want to see how quickly we 

Maybe 

We certainly did rely on the apparent authority 
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Q. 

A. 

could move to try and resolve it for everybody's 

benefit. 

You may have answered this question or stated it, I: t 

1'11 refer you to those tariffs that are on file, and 

they contain all the charges. Why did ICH not think 

that this charge should be included in its tariff? 

I guess the answer would be, if the residents and the 

property owners simply wanted to leave the existing 

water system in place, they could easily have done 

that, and the company would have, I guess, continued to 

collect whatever rates the Public Service Commission 

had authorized it to collect. The decision to try and 

hook up to the Carroll County water system was a 

decision that I recall, at the time we came to own the 

property, was one that the homeowners were very much in 

favor of. They were very unhappy with the quality of 

the well water. We were more than happy to try and 

expedite that. 

HEARING OFFICER SHAPIRO: 

Well, the question, though, is - Mr. Bicks, I 

don't think you're answering the question. The 

question is why did you feel that you did not have 

to include that in your filed tariffs. 

A. And my answer, Judge, would be this was really in the 

nature of a voluntary contribution. People either paid 

- -  
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A. 

Q. 

it or they didn't pay it. Certainly, plenty of people 

didn't pay it. 

to people who didn't pay it. I don't know what Par-Tee 

has done since then. I would be very surprised if 

they've taken any action to collect, you know, from 

residents who haven't paid, and, certainly, from ICH's 

perspective, if it was necessary to pay the whole 

$lOO,OOOr if there was a shortfall, we might well have 

decided, at some point, and I know Par-Tee later did, 

to fill that shortfall ourselves to get the project 

done. So I would say we didn't view this as part of 

our, you know, fee for service structure. This was 

almost a voluntary contribution to try and get a piece 

of work done that otherwise wouldn't have happened. 

NOW, in the Par-Tee Exhibit No. 1, which is the Carroll 

County Water District Project Notice, do you know when 

that particular document was circulated? 

Not precisely. 

recollection that it would have been in about February 

of '98, which you see is the handwritten date on the 

bottom. 

Prior to that, to your knowledge, did any mention of 

the assessment of the fee, the $388, appear on any 

water bill or any other bill that was sent to the 

utility customers? 

We never took any action with respect 

It's generally consistent with my 
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Q. 

A. 

Q. 

I couldn't honestly tell you when that charge first 

appeared. 

I just have one other question, Mr. Bicks. From all 

these documents and, of course, the bills that were 

sent, they are all styled, apparently, you know, 

f 

"Glenwood Hall Golf and Country Club,Il and they're also 

styled I'Perry Park Resort'l and "Perry Park, Inc. It 

seems that it would be maybe confusing to a utility 

customer to get that and then see that there is even a 

line charge for a fee of $388 and not think that that's 

part of their water bill or water utility service. 

you have anything that would indicate that there was 

any statement or anything contained in those bills to 

the utility customers that would indicate that it's not 

such a charge? 

I don't have any information that there was anything 

that came with the bill or as part of the bill or that 

would have fleshed that out further, but, as I told yo1 

before, I do believe that, at the time those bills camc 

out, the residents were very aware of what the charge 

was. It had been the subject of a lot of discussion, 

including among the residents themselves in their own 

meetings. 

anyone saying, "What is this $388 charge on my bill?" 

To your knowledge, was any of this $388 charge - was 

Do 

I certainly don't recall any inquiry from 

A1 
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A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

that ever put in any one of those utilities', either 

the sewer or the water utility's, Annual Reports? 

No, absolutely not. Whatever funds came in were 

deposited right into the escrow account. 

And I think you said ICH had no control over that 

escrow account? 

We had no ability to - it was a joint escrow between 

the owner, Perry Park Resort, Inc., and the homeowners 

association. We couldn't take money out without their 

approval. 

approval. 

Did ICH or Perry Park Resort, Inc., maintain separate 

accounts for its utility companies? 

I don't recall. Do you mean checking accounts or . . . 
Sir? 

Do you mean checking accounts? 

Yes, separate accounts, separate payroll accounts. 

With respect to payroll, there were no employees who 

were, you know, designated only as water or sewer 

employees. 

facility who did work on the water and sewer 

facilities. 

payroll. 

checking account for those facilities, but I don't knob 

what other separate accounting there may have been wit1 

They couldn't take money out without our 

There were general employees at the 

So there wouldn't have been any separate 

I don't believe we maintained a separate 
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A .  

Q. 
MS. 

Q. 

A .  

Q -  
A .  

respect to the water and sewer facilities. I do 

believe there was some. 

I was referring to checking accounts, really. I mean, 

you did have separate accounts on these Annual Reports? 

I don't believe we had separate checking accounts for 

them. 

Were all of the . . . 
YUNKER : 

It may assist the Commission that, in the ARF 

filing, the 97-516 filing, there was a report made 

by the Commission staff that had investigated 

then, as it does in such filings, the books and 

records of the utility and had gone behind just 

the mere numbers and it could be that that report 

would contain details about the separation that 

was or was not maintained operationally. 

The employees of the Perry Park Resort, you know, 

maintenance, did those employees also provide the 

maintenance of the utility services? 

Yes, they did. 

So they were all one and the same? 

Pretty much. 

at least one or two outside groups that I recall that 

would come in biweekly or monthly to, you know, monito~ 

the water and sewage operations and, when necessary, 

We also had outsourcing arrangements wit1 

c;z 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

take corrective action. 

Let me ask you, you stated that ICH/Perry Park Resort, 

Inc., negotiated the agreement with Carroll County 

Water; is that correct? 

Yes. 

Was the agreement - and I think you said that that 

involved some easements and a parcel of land. Were 

those easements - what were they for to be granted? 

The purpose of the easement would have been to allow 

Carroll County to get from the road into a tap-in point 

where they could access the existing infrastructure of 

whatever mains and laterals, wherever the existing 

plumbing that was at Perry Park, they were just going 

to tie into it. 

lay a pipe from the road into our system. 

needed, as I said, I think it was 20 by 30 foot or 

smaller lot to build a pumping station out near the 

gate to service that connection. 

What was to happen then with the mains and the laterals 

that were in place after Carroll County hooked into 

those? Was that part of the agreement? 

I don't understand your question. 

them in what sense? 

Yes. 

Nothing. 

So they needed from us an easement to 

They also 

What would happen tc 

What would be done to them? 

They would remain in place and that would 
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continue to be the vehicle for distributing the water. 

Would they remain ICH's mains, or would they be Carroll 

County! s? 

I'm not sure I have an understanding as to who would 

own them. 

Q. 

A. 

Q. Who would own them? 

A. I'm not sure I have an understanding as to who would 

own them. 

EXAMINATION 

BY HEARING OFFICER SHAPIRO: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Well, let me ask you this. 

water to the residents of the subdivision? 

going to be Carroll County, or was it going to continue 

to be ICH Corporation? 

My understanding was that it would have been Carroll 

County. 

They were going to bill the customers? 

Yes. 

You're talking about more than just connecting the two 

systems? You're talking about not only connecting the 

systems but putting the current customers of the ICH 

system into the Carroll County Water District? 

I guess that's a fair description. 

And then ICH would have gotten out of the water 

business? 

Who is going to furnish the 

Was it 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Yes. 

Has that connection ever been made? 

I'm sorry. 

Yes. 

There are probably other people in the courtroom who 

could probably speak to that better than I. 

understanding is the project is substantially completed 

if not completely completed and may be awaiting a valve 

turn or something. 

Okay. 

as it has always been? 

Tee is providing the water service; is that correct? 

That's the current situation. 

standing that Carroll County has gone in or is now in 

the process of laying the pipe in to have the 

connection made but that currently the water is still 

being supplied as it was when we owned it. 

NOW, of course, the last question that Mr. Goff asked 

you was who's going to own the water system. 

present, Par-Tee owns the water system; is that right? 

They bought it from ICH. 

We owned it. We transferred it to them; yes. 

But you negotiated the agreement with Carroll County 

Water District? 

ICH did; yes. 

Has the plumbing connection? 

My 

So the situation, as it exists now, is the same 

In other words, ICH or now Par- 

It's also my under- 

At 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q- 

A. 

Was there anything mentioned in that agreement as to 

who would own the water system after the connection was 

made? 

I don't recall. There may have been. I don't recall. 

There is a letter, I recall, from Linda DUM, who is 

working for Perry Park Resort, Inc., to Carroll County. 

That's the letter that I recall that best memorializes 

the terms of the deal with Carroll County. That letter 

may describe who's going to own it afterwards. 

don't recall. 

Was there any formal contract, or is the contract just 

what the parties discussed in an exchange of 

correspondence? 

I would say as memorialized by that one letter that I 

do recall. I would say that's . . . 
So there's no formal contract between ICH and the water 

district? 

Nothing other than that. 

Was there a formal contract between ICH and the Perry 

Park Owners Association? 

No written contract, I would say. 

Again, if there's any contract, it was either verbal 0 1  

it's memorialized by correspondence? 

I would say so. 

I just 
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YR. GOFF: 

I have no further questions of this witness. 

MR. ELDRED: 

Your Honor, may I request a brief recess? 

HEARING OFFICER SHAPIRO: 

Well, I would like to finish this witness 

MR. ELDRED: 

irs,. 

Okay. May I be excused, Your Honor, from the 

courtroom? 

HEARING OFFICER SHAPIRO: 

Oh, sure. 

MR. ELDRED: 

Thank you. Continue. Please continue. 

HEARING OFFICER SHAPIRO: 

Is there any redirect? 

MS. YUNKER: 

I have just a little bit, Your Honor. 

HEARING OFFICER SHAPIRO: 

Okay. 

REDIRECT EXAMINATION 

BY MS. YUNKER: 

Q. Sometimes in being asked questions about the $388 

amount, it has been referred to as a charge. Looking 

first at the maintenance fee, that is charged to the 

Perry Park residents. Was that a charge by Perry Park 
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A. 

Q. 

A. 

Q. 

A. 

Q- 
A .  

Q. 

A .  

Q. 

Resort, Inc. ? 

Yes. 

Okay. 

was made out to Perry Park and it was deposited into an 

account controlled solely by Perry Park? 

Correct, into the general funds of the operating 

company. 

And, if someone did not pay that maintenance fee, did 

Perry Park have some rights, then, against the person 

who didn't pay? 

I think technically, under the original Deed 

restrictions of the property, if a resident failed to 

pay their assessed maintenance fees, we had a lien on 

their lot for the amount of the unpaid fees. 

Was there any similar right, whether a lien or 

otherwise, that Perry Park Resort, Inc., had against a 

homeowner who did not make the full $388 contribution? 

None whatsoever. 

Did that money go to Perry Park Resort, 

The $388? 

Right. 

No. 

And, to your knowledge, that amount and the collection 

of that amount was not enforced by withholding service 

or denying service to someone who failed to pay the 

That was a charge by the owner of the property. 

And the money was - or, if it were a check, it 

Inc.? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

amount, to contribute that amount? 

That is correct. 

enforcement action of any kind either by the company 

against the delinquent homeowners or by the association 

against the homeowners. 

And, if the money had not been collected, suppose that 

no one, the resort owners association and the 

individual resort owners, just did not want to pay, 

what is your understanding of what would have happened 

then? 

The property owner would have had to make a business 

decision as to whether to pony up the entire balance of 

the money themselves or just turn back to the residents 

whatever money they had contributed and say, you know, 

llSorry. Good try. 

But, if $100,000 is not collected, it was your under- 

standing of the agreement with Carroll County that the 

pipeline and its system would not be available to the 

Perry Park residents? 

Correct. 

Putting aside for the moment the way that the $100,000 

contribution would be made or who would make it, what 

was your understanding of the desire of the Perry Park 

residents to either remain on the existing system or tc 

become Carroll County Water District users? 

So far as I know, there was no 

They wouldn't do the connection. 
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A. 

Q. 

A. 

Q. 

A. 

They were extremely anxious to be off of the existing 

Perry Park system and to be onto the Carroll County 

system. 

Okay. 

been some debate within the homeowners group as 

whether or what the homeowners should pay for that? 

Not to put too fine a point on it, they didn’t want to 

pay for it at all. 

Okay. 

agreement was that ICH/Par-Tee would make a certain 

contribution, would make an in kind contribution in the 

form of easements and land and perhaps the system 

itself, the pipes, the pumping, and then that the 

residents would make a contribution in the form of 

cash? 

Yes. 

But is it your understanding that there may have 
to 

But it’s your understanding that eventually the 

MS. YUNKER: 

I have no further redirect. 

HEARING OFFICER SHAPIRO: 

Okay. Let me ask Mr. - is it Woltermann? 

MR. WOLTERMANN: 

Yes, sir. 

HEARING OFFICER SHAPIRO: 

You had the witness testify about Par-Tee Exhibit 

1. Do you wish to introduce that as evidence? 
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MR. WOLTERMA”: 

Yes, sir, I do. 

HEARING OFFICER SHAPIRO: 

Is the witness able to identify that document? 

MR. WOLTERMA”: 

He has identified the document and testified as to 

it. 

HEARING OFFICER SHAPIRO: 

Are you familiar with the document? 

A. Yes, I’ve seen this document before. 

HEARING OFFICER SHAPIRO: 

Well, any objection to its admittance? Okay. So 

ordered. 

PAR-TEE EXHIBIT 1 

HEARING OFFICER SHAPIRO: 

And, Mr. Goff, you have introduced Public Service 

Commission Exhibit 1 or you’ve tendered it.. Do 

you wish to introduce that into the record? 

MR. GOFF: 

Yes. I will move that . . . 
HEARING OFFICER SHAPIRO: 

Is that from the . . . 
MR. GOFF: 

These are the . . . 
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HEARING OFFICER SHAPIRO: 

Is that from the filed tariffs? 

MR. GOFF: 

Yes, these are the tariffs that are now on file. 

HEARING OFFICER SHAPIRO: 

Okay. 

way, Mr. Bicks? 

Are you familiar with these tariffs, by the 

A. I'm sorry? 

HEARING OFFICER SHAPIRO: 

Are you familiar with these tariffs? 

A. 

HEARING OFFICER SHAPIRO: 

I've seen the document that has been marked before. 

Okay. And you could identify it, then, as being 

the . . . 
A. Yes. 

HEARING OFFICER SHAPIRO: 

. . . document ,hat ICH filed? 

A. It's a little . . . 
HEARING OFFICER SHAPIRO: 

You can identify it? 

A. . . . confusing because parts of it were filed by us, 
parts of it are much, much older. 

HEARING OFFICER SHAPIRO: 

But you recognize it and can vouch for it? 

A. I do. 
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MR. WOLTERMA": 

. . . from Mr. Wesselman to Mr. Arabia. 
MS. YUNKER: 

Okay. Sure. 

HEARING OFFICER SHAPIRO: 

Okay. 

MR. WOLTERMA": 

I have no objection. 

HEARING OFFICER SHAPIRO: 

Okay. So that will be admitted into the record. 

BURDETTE EXHIBIT 1 

HEARING OFFICER SHAPIRO: 

Okay. Thank you, Mr. Bicks. 

A. Thank you, Your Honor. 

HEARING OFFICER SHAPIRO: 

We'll take five minutes. 

OFF THE RECORD 

HEARING OFFICER SHAPIRO: 

Let's go back on the record. 

have any more witnesses? 

MS. YUNKER: 

No, Your Honor, we do not. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Woltermann? 

Ms. Yunker, do you 

75 

CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502) 875-4272 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

12 

14 

1: 

1E 

17 

1E 

1E 

2( 

2' 

2; 

2: 

24 

2! 

MR. WOLTERMANN: 

Ill1 call James W. Berling. 

HEARING OFFICER SHAPIRO: 

Mr. Berling? Could you spell your name for the 

Reporter, please? 

MR. BERLING: 

James W. Berling, B-e-r-1-i-n-g. 

WITNESS SWORN 

The witness, JAMES W. BERLING, after having been 

first duly sworn, testified as follows: 

DIRECT EXAMINATION 

BY MR. WOLTERMANN: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Jim, state your name and residence address for the 

record, please? 

James W. Berling, 3129 Brookwood Drive, Edgewood, 

Kentucky 41017. 

How are you employed? 

I am self-employed. 

Are you a licensed surveyor and licensed civil 

engineer ? 

I am. 

Licensed by the Commonwealth of Kentucky? 

That's correct. 

And how long have you been so licensed? 

Since 1964. 
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9. 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

And you have a business known as James W. Berling 

Engineering PLLC? 

That's correct. 

And are you a participant in an entity known as Par-Tee 

LLC? 

Yes. 

Are you an owner of that entity? 

I am one of the owners of that entity. 

Who are the other owners? 

Greg Martini and my four sons are all partners. 

Okay. On July 31, 1998, did Par-Tee enter into an 

asset purchase agreement whereby it purchased the 

assets of Perry Park from ICH? 

Yes. 

And was Par-Tee created as an LLC in the Commonwealth 

of Kentucky shortly before that in order to acquire 

those assets? 

Yes. It was created for this one venture. 

And that would have been in July of 1998? 

Yes. 

Prior to the closing in July, 1998, Par-Tee had nothing 

to do with the ownership or the operation of Perry 

Park? 

That's correct. 

I'm sure you were familiar with Perry Park being a 
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A. 

Q. 

A. 

Q. 

A. 

resident of northern Kentucky, but you had no 

operational interest prior to the acquisition of the 

assets? 

That's correct. 

Now, you've heard testimony from Mr. Bicks with respect 

to the Carroll County Water District and the $100,000 

charge for them to bring water to Perry Park. 

advised prior to the closing with ICH and the purchase 

of the assets with respect to the situation with Perry 

Park and Carroll County Water District? 

I was advised through a meeting with Curt Moberg, I 

believe his name was. We visited with him, and I think 

he was their General Manager at the time, but we 

visited with him on two or three occasions before we 

made the purchase, and he did give me the information 

and told me what was going on with it. 

Was it your understanding that Carroll County Water 

District was going to be hooking up to the existing 

pump station at Perry Park? 

My understanding was that they were running a new line 

on Highway 355 and that, for a fee, they would come in 

and tie into our system. 

They would come in and tie into our system; not 

immediately at the pump station but on the other end ol 

the system but tie into the infrastructure. 

Were you 

I think it was $100,000. 

~ 
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Q. 
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Q. 
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Now, would that require any change to the infra- 

structure at Perry Park? 

To the infrastructure of the water system existing at 

Perry Park? 

Correct. 

They did the engineering on it. We did not. They've 

told me that they simply had to hook onto our lines 

and, at that point, they would take it over. 

And the intent was Carroll County Water District would, 

in fact, take over the water system at Perry Park? 

Right. 

To the best of your knowledge, would there be any 

necessity for lot owners to tie in or tap in to Carroll 

County Water District? 

The present residents are tapped to the mains. 

were going to tap to the mains. 

taps. 

tapping permit or tapping fee from Carroll County. 

ultimate was that we would get out of the water 

business. 

And there would be no change to the existing lines 

within Perry Park? 

No change. 

Did you also have a meeting and conversation subsequent 

to the purchase of Perry Park from ICH with a Robert F 

They 

So there's no new 

As new taps came on line, they would then get a 

The 
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A. 

Q. 

A. 
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A. 

Wesselman? 

Yes. 

And did he indicate that he was the President of Perry 

Park Resort owners association? 

That's correct. 

And did you, at that meeting, ask him to detail, in a 

letter format, his understanding of the Carroll County 

Water District transaction? 

Yes, I remember the meeting. They wanted to meet with 

us. We wanted to meet with them, so, you know, to 

discuss several items, but, at the meeting, he informed 

me of how the transaction occurred and what everybody 

agreed to do, and I asked him if he would put it in the 

form of a letter, which he did. 

MR. WOLTERMA": 

Would you mark that as Par-Tee Exhibit No. 2? 

PAR-TEE EXHIBIT 2 

Q. Are you familiar with that letter, Mr. Berling? 

A. Yes, I am. 

Q. Now, that is dated September 3 ,  1998; is that correct? 

A. That's correct. 

Q. And that is signed by Robert F. Wesselman, President 01 

the homeowners association; is that correct? 

A. Yes. 

Q. And that letter was sent to you, as requested, 
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Q. 
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Q. 
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Q. 
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Q. 

following a meeting held on Saturday, August 29, 1998? 

Yes. 

NOW, in that letter, does he not indicate that an 

agreement was reached on June 28, 1997, between PPRI 

and the homeowners association? 

Yes. 

Does he also refer to a special general meeting of the 

homeowners association held on June 28, 1997? 

Yes. 

Now, just for the record, previously, there was a 

letter introduced as a part of Mr. Bicks' testimony 

from Mr. Wesselman, which I believe has been marked for 

an Exhibit, and I believe the date of that letter is 

June 16, 1997; is that correct? 

That's correct. 

And that, of course, would be prior to the June 28 date 

on which he indicates an agreement was reached; is that 

correct? 

Yes. 

He refers to deposits into a trust fund. 

account where the $388 was to be deposited? 

Yes. 

And you are familiar with that account? 

Yes. 

And he also refers to a check being written out of that 

Is that the 
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Q. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

account and signed by both PPRI and the homeowners 

association for $69,000 and payable to Carroll County 

Water District; is that correct? 

Yes. 

And there was an additional $31,000 that was paid at 

that time by Par-Tee; was it not? 

It was paid by Par-Tee. 

And why did Par-Tee pay that $31,000? 

It was my understanding that, if the money didn't reach 

Carroll County Water District by Labor Day of that 

year, that the deal was going to be pulled back, and we 

held as long as we could on the contributions and we 

decided to advance the monies and be reimbursed as it 

would come into the special account. 

Does this letter also indicate how the $388 was arrived 

at? 

Yes, it does. 

And is that by dividing the $100,000 contribution 

amount by the 258 homeowners in Perry Park who are 

users? 

Yes. 

Also, it refers to the fact that Par-Tee, in the top oJ 

the third paragraph, would continue to administer the 

trust fund. Is that your understanding of what Par-Tet 

is continuing to do? 
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Yes. Mr. Wesselman wanted to fill me in to the point 

that there was some opportunity for reimbursement of 

the funds from the people who contributed based on 

future building construction, and I was not aware of 

that, but I accepted that that was what he - as he 

presented it to me and that's why the fund would 

continue because we would ultimately give people credit 

back on their investment. 

Now, Par-Tee was not in existence when these agreements 

with Carroll County Water District and the homeowners 

association were made; is that correct? 

Correct. 

And were you not, in fact, relying upon the 

representations made by Mr. Wesselman with respect to 

the agreement with the homeowners association? 

Yes. 

And, as a direct result of those representations, 

didn't Par-Tee pay $31,000 out of its own pocket to 

Carroll County Water District? 

Yes. 

MR. WOLTERMA": 

Mark this as Par-Tee 3 and 4 .  

PAR-TEE EXHIBITS 3 and 4 
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EXAM INAT ION 

BY HEARING OFFICER SHAPIRO: 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Mr. Berling, while Mr. Woltermann is passing out these, 

I assume, to be proposed Exhibits, let me just ask you 

some questions about this letter. I'm confused here. 

The letter states that there's an understanding that 

$388 would be collected from each property owner and 

the money deposited into an escrow account, which you 

call, I think, a trust fund here. It's the same thing. 

Same thing. Same. 

And, in addition, there's going to be another $300 

collected from each property owner? 

No. 

That's not right? 

That's the first time I met Mr. Wesselman and I was 

trying to find out as much information as I could about 

this transaction, and he asked me, he said, !'Did Curt 

tell you that there was going to be an opportunity for 

us to get our money back on that $388?11 I said, "NO, I 

didn't understand that at all." He said, "Well, yeah, 

the agreement is that, as you build new buildings in 

here, new structures, or sell lots, or somehow expand 

the undeveloped area of Perry Park or sell lots, that 

we would, as the developer, pay them back some of their 

money or their monies until they would recover their 

Where is the $300 coming from? 
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Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 

$388, but it would be limited to ten years at a rate of 

$300 per sale which would be distributed among those 

who contributed,I' and, as he pointed out, since 

everybody is required to pay a maintenance fee, it 

would probably be an accounting where a certain portion 

of that maintenance fee for that year would be reduced 

proportionate to how many lots were sold. I had never 

heard of that before that meeting, but I took him at 

his word that that's the way it was . . . 
Now, who is that you were talking to? 

Mr. Wesselman, who is the President of the homeowners 

association. 

He's the one who told you that the money would be 

refunded or the money would come from . . . 
He's saying that this account, this escrow account or 

trust fund, as you referred to it, would remain active, 

and, if we sold five lots in a given year or we had 

$1,500, that $1,500 would be divided among the 258 

participants, and they would get a credit toward their 

maintenance fee for a ten year period. After that, 

the . . . 
Up to $388? 

Up to the $388. 

So each additional lot that you sold, after this 

agreement, would include within it a $300 fee that 
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A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

would be paid into this escrow account? 

But the fee is chargeable to me. I mean, it's not a 

fee that I would levy, "If you buy the lot off of me, 

then you're going to have to pay another $300." 

it's . . . 
But you would take $300 out of the purchase price . . . 
That I s right. 

. . . and put it into the . . . 
It would be absorbed by me as the developer . . . 
Okay. So, as the . . . 
. . . and put it into this special account until their 
monies are paid back or until the ten years runs out, 

and they told me that was the agreement. 

any further paper on it, but I didn't have any reason 

to doubt him. 

Okay. So, initially, then, each property owner was 

going to be asked for $388? 

Right. 

And then, as you sold additional lots, you were going 

to contribute $300 into the trust account, which you 

would use to refund as much of the $388 as the funds 

allowed . . . 
Right. 

. . . up to $388 but for a period of no longer than ten 
years? 

No, 

I didn't have 
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A. That's correct. 

HEARING OFFICER SHAPIRO: 

Okay. 

DIRECT EXAMINATION CONTINUED 

BY MR. WOLTERMA": 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

I show you what has been marked as Par-Tee Exhibit 3 .  

Does that represent a check payable to Carroll County 

Water District #1, a cashier's check of Star Bank for 

$69, OOO? 

Yes, it does. 

And is it your understanding that this $69,000 came out 

of the joint escrow account held jointly in the names 

of Perry Park Resort, Inc., and Perry Park Resort 

homeowners association? 

That's correct. 

And, in fact, also on that same page is the withdrawal 

slip for that $69,000; correct? 

That's correct. 

And, at the top, it's a little blurred and it's chopped 

off, but is that not Mr. Wesselmanls signature and Mark 

Seibert's signature? 

Yes. Yes, it is. 

And that's the same Mr. Wesselman who sent you the 

letter as President of the homeowners association? 

Yes. 
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Q. 

A. 

Q. 

A .  

Q. 

A.  

MR. 

Q. 

A .  

Q. 
A. 

Q. 

A .  

Q. 
A.  

Q. 

And, on Exhibit 4 ,  is that not a copy of the check from 

Par-Tee to Carroll County Water District #1 for $31,000 

and signed by Gregory F. Martini? 

That's correct. 

And that's your partner in Par-Tee; correct? 

Yes. 

And that is for the water escrow project contribution 

is the way that check refers to that? 

Yes. 

WOLTERMA" : 

I would just like to do that as one Exhibit. 

They're just bank accounts. 

PAR-TEE EXHIBIT 5 

Are you familiar with Exhibit No. 5, the bank account 

with Star Bank? 

Yes. 

That's the escrow account we've been ref 

Yes. 

rring to? 

And I believe these are quarterly statements running 

from January 9, 1998, on the first one here, through 

the last page which I believe is 12-22-99. 

Yes. 

Okay. 

Right. 

And is it shown on each one of these that the account 

And these are every three months? 
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A. Yes. 

Q. And PPRI is, to the best of your knowledge, Perry Park 

L 

A. Yes. 

Q. And, on the fourth page, does that reflect a $69,000 

withdrawal in that particular period? 

A. Yes. 

Q. And that would be September 3, 1998, which is a debit 

memo to that account; is that correct? 

A. Yes. 

Q. And that is the same date as the cashier's check 

payable to Carroll County Water District and previously 

marked as Par-Tee Exhibit 3 ;  is that correct? 

A. Yes. 

MR. WOLTERMA": 

Mark this for identification. 

Resort , Inc. ? 4 

A. Yes. 

Q. 
A. Yes. 

Q. First deposit January 9, 1998, for $15,520; is that 

And PPROA is Perry Park Resort Owners Association? 

I 
I 

1 PAR-TEE EXHIBIT 6 23 

24 

25 

1'11 show you what has been marked as Par-Tee Exhibit 

No. 6 and ask you if that is a receipt from ( 

Q. 
Zarroll 
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A .  

Q. 

A. 

Q. 

A .  

Q. 

A .  

Q. 
A .  

Q. 
A .  

Q. 

A .  

Q. 

A .  

Q. 

County Water District #1 for the payment of $100,000 as 

the contribution to the new extension project. 

Yes, it is. 

And that is the combination of the check for $69,000 

and the check for $31,000; correct? 

Yes. 

And that is signed by Jim Smith, Manager of the Carroll 

County Water District? 

Yes. 

Has Par-Tee at any time attempted to collect the 

$31,000 that they paid on any basis other than as a 

contribution to the Carroll County water project? 

No. 

You have not filed suit against anyone? 

Have not. 

No liens have been placed against any property? 

No liens. 

There has been no threat or no turn off of water 

services? 

That's correct. 

Has Par-Tee in any way profited from the payment of 

this contribution to Carroll County Water District? 

No. 

In fact, you are still substantially in the hole on 

$31,000 that you paid; correct? 

t ht 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Yes. Yes. Yes. 

And, even if all of the money were paid back to you by 

the remaining residents, there would be never a profit 

to Par-Tee with respect to this contribution to Carroll 

County Water District? 

That's correct. 

It's also my understanding that, in addition to the 

payment of the $31,000, Par-Tee will transfer the pump 

station, the land on which the pump station sits, all 

of the water lines, etc., to Carroll County Water 

District without the payment of one dollar to Par-Tee; 

is that correct? 

That's correct. 

NOW, it's my understanding that, in order to transfer, 

that it will be necessary to obtain the approval of thc 

Public Service Commission for Par-Tee to go out of the 

water business. 

Yes. 

And that request has not yet been filed; 

correct? 

Correct. 

And that is a request that must be filed by Par-Tee; i 

that your understanding? 

Yes. 

NOW, there has been some discussion about the quality 

Is that your understanding? 

is that 
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A. 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

of the water at Perry Park. Does the water at Perry 

Park meet all state and federal regulations to the best 

of your knowledge? 

Yes. 

Has Par-Tee put in approximately $25,000 to improve 

that water system at Perry Park? 

That was only one event. We put in quite a bit more 

than that. 

Okay. 

Closer to $100,000. 

Closer to $100,000. Since August 1 of 1998? 

Yes. 

Without 

money b 

any change - you haven't been paid any of that 

ck or you haven't applied for a different rate; 

have you? 

That's correct. 

Is it your understanding that the majority of th 

people who reside at Perry Park favor a transfer of the 

water system to Carroll County Water District? 

Yes. 

MR. WOLTERMANN: 

I have no further questions of Mr. Berling. 

HEARING OFFICER SHAPIRO: 

Ms. Yunker? 

43 

CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502) 875-4272 



1 

2 

3 

4 

5 

6 

7 

8 

c 
1c 

11 

1; 

1: 

11 

I !  

11 

1 

1 

1 

2 

2 

2 

2 

c 
L 

,- 
L 

BY MS. 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

CROSS EXAMINATION 

YUNKER : 

r . ~ .  Berling, yo1 stated that the general idea was that 

Perry Park would transfer all of its water system 

assets to Carroll County when the interconnection was 

made and the Carroll County Water District would come 

in and provide the water service; is that correct? 

That's my understanding. 

Okay. 

Par-Tee? 

Correct. 

Okay. 

it was ready to be done, it would be Perry Park that 

would come in and would ask for permission from the 

Public Service Commission to transfer to the Carroll 

County Water District? 

That's my understanding. 

Is it time yet to do that? 

and everything is otherwise ready to go? 

It's very close. 

their testing or their chlorination or at what phase 

they are. I do know they have laid a lot of pipe on 

And that would be done without any payment to 

And, at that time, it would be up to - or, when 

Is the pipeline out there 

I don't know their operations or 

our property. 

At this time, that has not occurred. 

Okay. 

They are up to the point of connection. 

If it were to be, as you may know, the Public 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Service Commission when it started this case, one of 

the things that it wanted to explore was why or why not 

all monies collected for the hook on to the Carroll 

County Water District's expansion line should not be 

refunded. 

Commission was asking. Where is that money now, the 

$100,000 now? 

Carroll County Water District has it. 

And, to your understanding, it has been used to 

construct the line to past the Perry Park property? 

Yes. 

So the money is not available to Perry Park directly 

refund it; is that correct? 

Correct. 

That was one of the questions that the 

to 

If it were the decision of the Commission, 

sir, undo that money and that contribution to Carroll 

County, will there be a transfer of the system to 

if you will, 

Carroll County? 

I don't see how that's possible. 

Because the money has already been spent by Carroll 

County? 

I assume. 

transaction. 

appearing on the scene. You know, I had been there fo: 

one month, and I had a meeting with Mr. Wesselman, and 

I mean, I came in after the fact on this 

The agreement was made previous to my 
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A. 

Q. 

A. 

Q .  

A. 

he said, you know, ''This has to be done by Labor Day, 

and we've got a $31,000 shortcoming. If we don't get 

it down there, it's not going to work.lt So I said, 

"Okay. 

would probably be contributed as it come along. 

never thought about what would happen if it didn't 

occur. 

Just to be clear on this, is it part of the arrangement 

with the Carroll County Water District that Par-Tee 

would ever get money back from the $100,000 that 

was . . . 
No, we will get no money. 

Are you familiar with the trust fund that has been 

established or the escrow account, what has been 

happening in it recently, any recent activity in that 

fund, or should I direct a question about that to 

someone else? 

I can just give you some hearsay on it, that I 

understand that there were a few more contributions 

made after we had put up the $31,000. 

Okay. After September, 1998? 

Right. 

think probably when they saw the construction going on 

and I think we have received those. Those monies have 

been distributed to us to help offset our $31,000. 

I'll put it up," knowing that the rest of it 

We had 

I think some additional monies were paid, I 
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Q. To your knowledge, was any communication made to the 

residents that called forth that money, that is by Par- 

Tee or by Perry Park Resort, Inc.? Did you all send 

out a bill or call for the money to be paid again? 

A. At what point? 

Q. 

A. 

After the $100,000 was actually paid to Carroll County 

I think we gave some kind of notice, but I don't think 

it was in the form of a billing. I think it . . . 
MS. YUNKER: 

Nothing further. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Burdette? 

CROSS EXAMINATION 

BY MR. BURDETTE: 

Q. I would like to ask if Mr. Wesselman related to you 

that he had the authority of the majority of the Board 

to write this and make this agreement with you. Did h 

say that he had the majority of the Board's approval t 

do this? 

A. I had assumed he was speaking as the President. 

HEARING OFFICER SHAPIRO: 

Well, the question is did he tell you that he had 

the majority of the Board. 

Q. Did he say he had the Board's backing and he had the 

majority of the Board's authority to come into the 
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agreement? 

I believe other Board members were with him. 

they were. I don't know the particulars. I had no 

reason to doubt that he had the authority of the Board. 

A. I thought 

MR. BURDETTE: 

Can I say he thought wrong? 

HEARING OFFICER SHAPIRO: 

No. 

MR. BURDETTE: 

I didn't think so. 

HEARING OFFICER SHAPIRO: 

You can testify later. 

MR. BURDETTE: 

That's all. 

MR. MINCH: 

I have no questions. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Goff? 

CROSS EXAMINATION 

BY MR. GOFF: 

Q. Mr. Berling, you referred to the letter. Let's see. 

That was Exhibit 2 and in it referred to the letter 

also of June of '97, which referred to the meeting of 

June of '97. 

special Minutes of the homeowners association meeting? 

Do you happen to have a copy of the 
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A .  

Q .  

A.  

Q. 

A.  

Q. 

A.  

Q. 
A .  

Q .  

A .  

Q .  

No. 

Was that ever furnished to you? 

No. 

NOW, when Par-Tee took over control of Perry Park, did 

you set up any type of special or separate accounting 

or management for the utility services? 

We have a computer accounting, and our accountant is 

very good at what she does, and she'll categorize them, 

and, to that extent, we have separate accounting, but 

we have no separate checking account or separate set of 

books. 

ledger. 

NOW, reference was made to the $300, which I think you 

stated was separate and distinct from the $388; is that 

correct? 

This was an item that was brought up by Mr. Wesselman 

and the other people who attended that meeting on 

August 29. 

and it was a reimbursement. 

But that's different from the $388 . . . 
Right. 

. . . fee, charge, assessment, or whatever? 
Right. 

I think Ms. Burdette, in her statements earlier, made i 

reference to a $1,500 payment. 

It's simply identified as an item in the 

It was the first time I had heard about it, 

It was not a charge. 

Do you know anything 
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A.  

Q. 

A .  

Q. 

A .  

Q. 

A. 

about that, what that represents? 

I heard her reference to the $1,500. I have no 

knowledge at all what the $1,500 is. 

been there for many years, and it might have been 

something that the original developer had. 

don't know what it is. 

I take it, then, from your testimony, it's nothing that 

you are assessing or charging or collecting for in any 

fashion. 

I didn't know anything about it at all. 

All right. 

the . . . 
He's my General Manager. 

Your General Manager. I noticed in your Exhibit, Par- 

Tee No. 6 ,  which is, apparently, the receipt for the 

$100,000, it says it's received from Glenwood Hall 

Resort. 

name rather than . . . 
I don't know. 

meaning the same thing here. 

Glenwood Hall off completely. Now, we are Perry Park 

and that's it, but there was a lot of confusion there, 

and I can't tell you why it reads that way, but it's 

evident that it came from the escrow account and from 

our subsidy. 

I know they've 

I really 

NOW, who is Mr. Mark Seibert, I believe is 

Is there any particular reason they use that 

We probably have four names that are all 

We have since dropped 
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Q. 

A .  

Q. 

A.  

Q. 

A .  

Q. 

A .  

Q. 
A.  

Q. 

Mr. Berling, are you familiar that, in November, a 

statement, apparently, was sent by Mr. Seibert on a 

Glenwood Hall Golf and Country Club stationery 

requesting payment of the $388? 

Is that in '98? 

Yes, sir. 

Someone asked me that before. 

something sent out. 

It was a notice. 

fees, and I think it was probably a last notice that 

"Maybe you forgot to pay it, if you wanted to pay it," 

but it was not a bill that was - we didn't consider it 

a bill. 

Do you know how much has been collected since the 

$100,000 has been paid, how much has been collected in 

this escrow fund? 

I think around $12,000. 

Twelve thousand, and that remains in that account; is 

that basically . . . 
I think it was disbursed to us. 

as a reimbursement. 

Now, "to us, you mean? 

It was disbursed to Par-Tee who paid the $31,000 

shortfall. 

Do you have a copy or a contract or a document between 

I do know that there was 

We didn't look at it as a bill. 

We were a collecting agent for those 

We did consider it a notice. 

It was disbursed to u: 
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A .  

Q. 

A. 

Q. 

A.  

ICH or Par-Tee and Carroll County Water for this 

service or this construction or this transfer or 

anything? 

I do not. 

Do you know if that exists? 

were here - he stated maybe there was a letter or 

something. 

I don't know. 

why I met with Wesselman and all the rest of them, to 

find out where we were and what our position was and 

what we needed to be doing, and I have not seen any 

documents between - certainly, there's nothing between 

Par-Tee and Carroll County. 

been something between ICH and Carroll County. 

meet with them on one occasion. 

and meeting with Mr. Smith in their office, and they 

outlined the whole program, how it was going to work, 

and that's when he told us we had to have the money in 

by Labor Day because they were doing engineering, and 

so on. 

wanted, what he needed, and we did it. 

So you were relying upon these representations from 

these other gentlemen to requiring the payment of 

$100,000; is that . . . 
Right. 

I think - Mr. Bicks, you 

Do you know of anything of that? 

When I came into this in July, that's 

I assume there must have 

We did 

I remember going down 

So we did meet with him, and he told me what hc 

Well, Mr. Wesselman was with us at the meeting 
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Q. 

A .  

Q. 

A .  

Q. 

A .  

Q. 

A. 

with the water district, you know, because he was more 

knowledgeable than anybody that I had as to what the 

agreement was. So I think Mark Seibert, myself, Mr. 

Wesselman, and I think Rhonda went, but we went down 

just to see, you know, what we had to do. 

Let me ask you, back to the $300, is that a charge - i 

that a hookup fee to the utilities, . . . 
No. 

. . . or is it a lot charge or just . . . 
No. No. That's something he suggested that we were 

paying - that the developer would pay as a reimburse- 

ment. 

developer, and it would be charged when the developer 

was selling a parcel so that there was new income, but 

it would be the developer's charge. It's not a charge 

to be levied against anyone. 

And that was to be paid to whom? 

Back to the escrow account which would accumulate funds 

which would be credited to the people who contributed 

the $388 on an annual basis. 

This would be paid back to that trust fund that was set 

up by Perry Park Resort and the Perry Park homeowners 

association? 

Yes. 

It would not be charged to anyone except the 
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MR. GOFF: 

I have no further questions of this witness. 

Thank you, sir. 

2 

3 

HEARING OFFICER SHAPIRO: 

Okay. Any recross, Ms. Yunker? 5 

MS. YUNKER: 

No. 7 

MR. WOLTERMANN: 

We would like to move to introduce . . . 9 

lo HEARING OFFICER SHAPIRO: 
11 

l2 MR. WOLTERMA”: 
13 

l4 HEARING OFFICER SHAPIRO: 
15 

16 

l7 HEARING OFFICER SHAPIRO: 
18 

l9 A. Thank you. 

Oh, I’m sorry, Mr. Woltermann. 

. . . Exhibits 2, 3 ,  4 ,  5, and 6. 

Okay. Any objection? So ordered. 

PAR-TEE EXHIBITS 2 THROUGH 6 

Okay. Thank you, Mr. Berling. 

We don’t have any further witnesses, Your Honor. 21 

22 HEARING OFFICER SHAPIRO: 
23 

24 MS. YUNKER: 
25 

And you don’t have any? 

No. No. 
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HEARING OFFICER SHAPIRO: 

Do you plan to call any witnesses, either of you? 

MR. BURDETTE: 

No, sir. 

MR. MINCH: 

No. 

HEARING OFFICER SHAPIRO: 

Let's go off the record. 

OFF THE RECORD 

HEARING OFFICER SHAPIRO: 

Okay. Let's go back on the record. Mr. Burdette, 

do you want to make a statement? 

MR. BURDETTE: 

Can I say whatever I want? 

HEARING OFFICER SHAPIRO: 

Well, yeah, just answer my question first. Do you 

wish to make a statement? 

MR. BURDETTE: 

Yes. 

HEARING OFFICER SHAPIRO: 

Okay. 

stand, please? 

Why don't you come around to the witness 

WITNESS SWORN 
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The witness, DAVID BURDETTE, after having been 

first duly sworn, testified as follows: 

EXAM INAT ION 

BY HEARING OFFICER SHAPIRO: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Let me get you started, Mr. Burdette. 

David Burdette? 

Yes. 

And you're the same David Burdette who entered your 

appearance at the beginning of this hearing? 

Yes, sir. 

Mr. Burdette, you have been permitted to intervene in 

opposition to the parties in this proceeding; is that 

correct? 

Yes, sir. 

And would you like to tell the Commission at this time 

what your position is with respect to the issues that 

are before the Commission at this hearing? 

From the beginning, in my opinion, ICH did not file 

with the Public Service Commission for the right to 

submit a $388 payment to the residents, and it is a 

bill. 

To me, that means a bill. It's not a contribution. It 

says "billed to." 

Secondly, before - and when I got this, I called the 

Public Service Commission so that I could clearly 

Your name is 

I have a copy over there that says "billed to." 

So my position was it's a bill. 
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understand my position. I called Mr. Bob Johnston in 

the Public Complaints Department, and he told me 

specifically that ICH did not petition the Public 

Service Commission to charge this and that the only 

thing that Mr. Moberg, the then Manager of ICH, asked 

was to be able to cut off the water of anyone who did 

not pay it, and he told me he told him absolutely not. 

Okay. That's where my position starts from and that's 

why my complaint was filed, because 250, etc., 

residents were being charged this fee and they should 

not have been charged it. It wasn't legal, in my 

opinion. He did refer to me that, if I wanted to pay 

it as a contribution, that I could to enhance the 

quality of my drinking water so that Carroll County 

would get their $100,000 and bring us good water. 

that's where that went. 

So 

NOW, I would like to refer to 

Mr. Wesselman's letter and this escrow account. ~f 

someone can show me where the Board of Directors of the 

PPROA approved this and his ability to do this, I woulc 

like to see it because it doesn't exist. 

one vote within a legal organization that we have. 

He only has 

He 

went out on his own and did that basically without 

Board approval. 

exist as far as the Board is concerned. 

As far as I'm concerned, it doesn't 

That's about 

it. 
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Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Okay. 

My complaint has my whole story in it. 

the complaint, it's all there. 

Well, Mr. Burdette, let me ask you if you wish to make 

the complaint that you filed a part of your testimony. 

I couldn't hear you, sir. 

Do you wish to incorporate the complaint that you filed 

as a part of your testimony? 

Yes. 

And you adopt and avow everything that's in that 

complaint? 

To the best of my ability, yes, it's all true as I see 

If anyone reads 

it. 

HEARING OFFICER SHAPIRO: 

Okay. 

MR. WOLTERMANN: 

Is this the let,er dated M 

Johnston? 

A. Yes. 

MS. YUNKER: 

It's 1999. 

MR. WOLTERMANN: 

y 6, 1998, to Mr. Bob 

I mean - I'm sorry - May 6, 1999. 

HEARING OFFICER SHAPIRO: 

Okay. Which order were we going in? Was it . . 
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MR. WOLTERMA”: 

Do you want me to ask? 

MS. YUNKER: 

If you would like. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Woltermann? 

CROSS EXAMINATION 

BY MR. WOLTERMA”: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Mr. Burdette, are you indicating that the Board of 

Directors rejected this at a meeting, or are you just 

saying that you don’t have Minutes, one way or the 

other? 

I’ve been to all the Board meetings, and, as to my best 

recollection, and Paul Minch now being the President of 

the association now, we have no record that I can come 

up with that he had the authority of the Board to go 

out and make this statement. 

That wasn’t quite my question. 

Minutes . . . 
No. 

. . . in which this deal with Carroll County Water was 
rejected by the homeowners association, a Board vote 

rejecting this payment? 

There was no Board approval. 

No. That isn’t my question. Was there ever a Board 

Did you find any 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

action that you have been able to find rejecting the 

arrangement with Carroll County Water? 

Well, I guess what you're referring to is Mr. 

Wesselman's letter which we did approve of, okay, which 

does re j ect this. 

No. 

No? Well, I'm sorry. 

I'm asking you, you're referring to Minutes of your 

Board of Directors, and you reviewed those Minutes of 

the Board of Directors of the homeowners association, 

and you indicated you did not find anywhere in there an 

authorization for Mr. Wesselman to do what he 

apparently has done; correct? 

That's correct; uh-huh. 

Okay. 

specifically rejecting what he did? 

I think those are - don't we have those? 

Now, did you find anything in those Minutes 

HEARING OFFICER SHAPIRO: 

Well, do you recall? 

A. Well, I think I have that on hand over there. 

Q. Please? 

A. I think I have a copy of that, . . . 
Q. Well, can you bring it forward? 

A. . . . if itls what I think you want. Wesselmanls 

letter to Jim Arabia is . . . 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q -  

A. 

Q. 

A. 

Q. 

A. 

Q .  

A. 

Q. 

A. 

Q. 

That's all you have? 

That's all I have with me. 

Okay. 

that letter to Mr. Arabia? 

As of right now, I can't place it. 

And you haven't seen anything else other than 

You recognize and acknowledge that, on that notAce to 

the residents, that PPROA was also included in that 

notice and the check was to be sent to a joint account 

with PPROA? 

That was an afterthought after we seen that it was 

going to go ahead over our objection. 

isnd you recognize and acknowledge that PPROA was on the 

checking account with Perry Park Resort, Inc., and that 

was a joint escrow account? 

I know that happened but not with my approval. 

Were you on the Board of Directors at that time? 

Yes, sir, I am now . . . 
No. 

. . . and was then. 
Were you at that time? 

I sure was. 

And you're aware that Mr. Wesselman had opened up that 

account? 

Yes. 

And, if it wasn't with your authority, why didn't you 
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A. 

Q -  

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q -  

A. 

Q. 

A. 

remove Mr. Wesselman as President? 

Well, you can't just remove him by yourself. It takes 

Board approval. 

So, apparently, you didn't have enough votes to make 

that happen? 

We chose not to do that. He was scheduled to leave thc 

Board anyway. 

Okay. 

Resort, Inc., did receive payments from residents and 

deposited it to this special escrow account? 

The only money that I know that was collected is the 

$388. I don't know . . . 
Correct. 

. . . about any money collected for the escrow account 
Well, that's the money that went into the escrow 

account; isn't it? 

Oh, you're referring to the $388 escrow account? 

Yes. 

Yes, I know of that. 

And you acknowledge that $69,000 was paid out of that 

account payable to Carroll County Water District? 

I did not sign off on that. 

amounts that were paid by either party. 

Did you pay your $388? 

No, sir. 

And you acknowledge that PPROA and Perry Park 

I don't know the exact 
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Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Okay. 

On the advice of Bob Johnston, the Public Service 

Commission Complaint Department, no. 

Have you been sued? 

No. 

Water turned off? 

No, I wasn't worried about that because Bob Johnston 

told me that it would not be. 

Okay. 

No liens that I know of. 

You'll be benefited if the hookup occurs; will you not? 

Oh, yes. 

And you consider it a benefit to have Carroll County 

water brought into Perry Park; don't you? 

Oh, yes. 

And, if the Commission were to require the repayment of 

this money to the residents and the hookup with Carroll 

County Water District did not happen, how would you 

feel about that? 

Repeat that again. 

If the $100,000 was required by the PSC to be returned 

to those paying it in and, because of that, the hookup 

with Carroll County Water District does not occur, how 

will you feel about that? 

That statement is not feasible. 

No liens been filed against your real estate? 
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a .  

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

possession of the letter I needed where we registered 

our disagreement with the assessment." 

the June 17, 1997, letter that we've seen a copy of 

Is that letter 

now? 

It's the letter to Mr. Arabia. 

Okay. 

Johnston soon after you had complained to him about the 

$388 amount; is that correct? 

I can't remember specifically. 

Do you remember when you first complained to him? 

Yes. 

that. 

Okay. 

spring maybe of 1999? 

The best I can recall. 

And, by that time, of course, the money had already 

been paid over to Carroll County Water? 

No. 

In the spring of 1999? 

I don't think so. 

Okay. Well, the evidence has been, sir, that it was 

paid over in September, 1998. I can show you somethins 

that has been brought into evidence. 

Well, it still doesn't make it right and legal, in my 

opinion. 

And you said that you wrote t is letter to Mr. 

It has been a while. 

It was a short period of time before I wrote 

So this would have been sometime in the early 
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Q. 

A. 

Q. 

A .  

Q. 

A .  

Q. 

A .  

Q -  

A. 

I understand that, but is it - you were a member of the 

Board, then, is that correct, in 1998? 

Yes, I am. 

Okay. So you're fairly certain you were aware at the 

time that the money was being paid from that account? 

I'm sure that I was. 

It's not just that you didn't pay the bill that you 

received in the spring of 1999; that's what you were 

reacting to when you called Mr. Johnston at the PSC? 

The only reason I called Mr. Johnston was to get the 

legality of paying the $388 and then after he advised 

me that I or any resident did not legally owe it 

because it was not petitioned to the Public Service 

Commission and that the only statement that was made tc 

them was by Curt Moberg that they wished to turn off 

anyone's water that didn't pay it. That was all of the 

statement made by ICH to the Public Service Commission. 

That's what he told me and, going on that advice, I 

took it upon myself to petition the Public Service 

Commission to get these people's money back . . . 
Okay. 

. . . because they didn't owe it. 
So it wouldn't be getting your money back because you 

never paid it? 

I never paid it and I will get no money back if it was 
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Q. 

A .  

Q. 

A.  

Q. 

A .  

Q. 
A .  

Q. 

A. 

to come back. 

And what you wanted was not so much that the $100,000 

be taken back from Carroll County because you want the 

Carroll County water? 

Absolutely. 

It's that you wanted someone else to pay for i,, ICH 

and Par-Tee? 

Well, it's their profit center, as I tried to reiterate 

before. It's their business. It's a business of 

theirs, and it's their responsibility. As far as I'm 

concerned, the $1,500 that I paid to ICH for water and 

sewer hookup is quite sufficient, as far as that goes, 

and it's their responsibility. Having received any 

profits from that or losses, it's theirs. It's not 

mine. I'm not subsidizing their system. 

Without paying the $388, you've been receiving water 

service; is that correct? 

For what it's worth, yeah. 

All along? 

Most of the time. 

Okay. 

water service from Perry Park would change if you paid 

the $388, if you contributed that amount? 

Only in that, if Carroll County comes in, our quality 

of water will be greatly improved. 

And do you have any understanding about how your 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

But, as you understand it, they're going to come in 

even if you don't pay the $ 3 8 8 ;  is that correct? 

Now that the $100,000 has been paid, that's correct. 

Okay. So paying the $388  has nothing to do with the 

water service that youlve had in the past or that 

youlll get in the future? 

The $ 3 8 8  had nothing to do with the water in the past. 

Okay. 

They did ask that we pay the $ 3 8 8  so we could get the 

water of the future from Carroll County. Okay? 

But youlll get the water from Carroll County, itls your 

understanding, if the linkage is made, even though you 

didn't pay the $ 3 8 8 ?  

Absolutely. 

MS. YUNKER: 

Okay. Thank you very much. 

HEARING OFFICER SHAPIRO: 

Mr. Minch, do you have any questions of Mr. 

Burde t t e? 

MR. MINCH: 

No, sir. 

HEARING OFFICER SHAPIRO: 

Mr. Goff? 

MR. GOFF: 

Yes, sir. 
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CROSS EXAMINATION 

BY MR. GOFF: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Mr. Burdette, as a member of the homeowners 

association, you are or were on the Board? 

Was and am. 

Okay. 

Yes, we do. 

Does the homeowners association have by aws? 

Do those bylaws set out how meetings are conducted? 

Yes. 

Does it call for an annual meeting of the homeowners? 

Yes. 

And special meetings? 

Can be. 

All right. 

Uh-huh. 

If some action is taken either at an annual meeting or 

a special meeting, is there any notification to the 

members of what occurred? 

Are you talking about the general population or the 

Board members? 

Well, let me ask you this. Are all of the homeowners 

members of the homeowners association? 

Yes, they are. 

By reason of being property owners there? 

Yes, sir. 
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Q. 

All right. 

by the Board? 

Yes, they are. We send out a quarterly paper that 

reviews all pertinent actions that has been taken in 

that quarter. 

All right. 

meetings, what has occurred at those special meetings 

that would be called? 

I can't recall a special paper being mailed out. 

can't say that there hasn't been, but I don't recall 

that. 

Now, the bylaws, does that require a vote of the 

members of the association? 

Yes. 

Board members. We have to have five Board members to 

have a legal meeting, and we can vote on whatever 

action that is before the Board with five or any above 

that, and it has to be a majority of the Board members 

vote to make it legal. 

Do the general members get to vote on any . . . 
No. 

It's done by the Board? 

Yes, sir. 

Now, the letter that has been introduced refers to a 

meeting or a special meeting of June 28, 1997. 

Are those people notified of actions taken 

Do you send out any notice of special 

I 

If there's something to be voted on, we have nine 

Are  yo^ 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

aware of that meeting? 

Right now I can't place which meeting you're referring 

to. 

Do you have a copy of any Minutes of a meeting of June 

28, 1997? 

I do not have in my possession the copies of the Board 

meetings. Those are held by the Secretary. 

Okay. 

I don't recall that. 

Now, you referred to the statement or bill that you got 

for the $388; is that . . . 

Were you ever furnished a copy of that meeting? 

Yes, sir. 

All right. Let me 

bill? 

Yes, sir. This is 

statement. To me, 

ask you, is this a copy of that 

the bill from ICH and their past due 

it's a bill because it says "billed 

to" and gives you "erms. 

All right. There is a statement dated 12-18-97; is 

that correct? 

Yes, sir. 

And there is another one dated 1-27-98? 

Yes, sir. 

Is this a true and correct copy of the statements that 

you received? 

Yes, sir. 
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Q. 

A. Yes, sir. This was received by me, well, from ICH. 

Would you make that part of your testimony here today? 

They're the ones that billed it. 

Q. Okay. And that refers to Glenwood Hall Golf and 

Country Club, Perry Park Resort, Inc., and Perry Park 

Resident Owners Association and down at the bottom it 

has Perry Park Resort, Inc.; is that correct? 

A. Yes, sir. 

Q. All right. 

MR. GOFF: 

Since he has made that part of his testimony, we 

might want to reference that as Burdette Exhibit 

No. . . . 
HEARING OFFICER SHAPIRO: 

Well, it would be PSC Staff Exhibit 2 .  

MR. GOFF: 

Okay. PSC Exhibit . . . 
HEARING OFFICER SHAPIRO: 

Two. 

MR. GOFF: 

. . . No. 2.  

HEARING OFFICER SHAPIRO: 

Is there any objection? 

MR. WOLTERMANN: 

No objection. 
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HEARING OFFICER SHAPIRO: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

So ordered. 

PSC EXHIBIT 2 

Mr. Burdette, to your knowledge, was there any other 

Board meetings or votes that you had knowledge of 

concerning the agreement with Carroll County to hook up 

or not to hook up or anything of that nature? 

If there was a Board meeting at which we approved of 

paying the $388 and contributing as a group, I would 

have remembered it, and I wouldn't be here right now. 

Most people paid this as a way to be sure they got 

Carroll County water. 

I understand, but you don't have any copies of those 

meetings or records of the meetings themselves? Is 

that . . . 
Not in my possession. We have a statement for every 

Board meeting we've had, and they're in the file. I 

cannot bring up the whole file or know which month or 

whatever anybody wants, sir. I don't have it. 

The $1,500 that you referred to, you said you had paid 

that for water and sewer hookup. That's something you 

had paid previously or recently? 

Previously but not too previous . . . 
Okay. 

. . . as ,my house wasn't very old. Every resident in 

1 3.7. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

Perry Park, Glenwood Hall, whatever you want to call 

it, every resident in their trailer, homeowner, 

condominium owner has paid a hookup fee for water and 

sewer, in some cases only water because they don't have 

sewer. 

And you paid $1,500 for both of those? 

That, to the best of my recollection, is what we paid 

ICH for the hookup to their water and to their sewer 

system. 

Okay. 

No, sir. 

Just one? 

One lot. 

Okay. Mr. Burdette, was it a common occurrence for 

everybody to refer to, I guess, the community as 

Glenwood Hall? Was that how everybody referred to it? 

Yes, sir. It has been called Glenwood Hall Resort for 

probably, if I had to guess, 20 years. It started out 

as Perry Park Resort in the beginning. It went to 

Glenwood Hall Resort, and, as Par-Tee has taken over, 

they've changed it to Perry Park Country Club or 

whatever. 

The residents, they still refer to it as Glenwood Hall? 

A lot of people do. 

The quarterly report I think you referred to as it 

Do you own more than one lot or residence? 
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being reported in, is that something that is mailed to 

the residents or is it broadside or is it a newspaper 

o r . . .  

A. It's a newsletter that's sent 

good standing with the PPROA. 

Q. Okay. To your recollection, 

to all property owners in 

ir, in those newsletters, 

was there any reference made to this issue of what 

we're talking about today, the $300 charge or the 

hookup to Carroll County water? 

A. To be specific, I can't recall. 

MR. GOFF: 

Okay. That's all the questions I have. Thank 

you. 

HEARING OFFICER SHAPIRO: 

Thank you, Mr. Burdette. Mr. Minch, . . . 
MR. MINCH: 

Yes, sir. 

HEARING OFFICER SHAPIRO: 

. . . do you want to come around? 
MR. WOLTERMANN: 

We would like to just have a question or two of 

Mr. Burdette on recross. 

HEARING OFFICER SHAPIRO: 

Well, it would have to be something that . . . 
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MR. WOLTERMANN: 

I just want to read in what is obviously stated in 

this statement as far as the homeowners 

association. 

HEARING OFFICER SHAPIRO: 

What it says? I mean, won i 

MR. WOLTERMA": 

That's fine. 

HEARING OFFICER SHAPIRO: 

speak for itself? 

Mr. Minch, do you want to come around, please? 

MR. ELDRED: 

One question. 

MS. YUNKER: 

Sorry. 

HEARING OFFICER SHAPIRO: 

What were you going to ask him? Well, wait a 

minute. I mean, again, it has got to be limited 

to . . .  
MS. YUNKER: 

Sure. I understand. 

HEARING OFFICER SHAPIRO: 

Okay. Come back, then, Mr. Burdette. 
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Q. 

A.  

Q. 

A .  

Q. 

A .  

RECROSS EXAMINATION 

MS. YUNKER: 

I apologize, Mr. Burdette. 

$388 amount was about when you . . . 
Absolutely. 

And did you understand that the reference - did it 

confuse you when someone referred to the area as Perry 

Park? Did you understand that to mean . . . 
I don't think so. I've lived there since 1968 on and 

off as a lot owner; not as a house owner. I think I 

know where I'm at usually. 

Okay. 

daily or your usage of water currently? 

Did you understand what the 

And you knew that this $388 was not for your 

It was for a 

future . . . 
Absolutely. 

MS. YUNKER: 

Okay. No furth 

HEARING OFFICER SHAPIRO: 

stions. 

Okay. Thank you, Mr. Burdette. Okay. Mr. Minch? 

WITNESS SWORN 
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BY 

9 .  

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

The witness, PAUL MINCH, after having been first 

duly sworn, testified as follows: 

EXAMINATION 

HEARING OFFICER SHAPIRO: 

Okay. Let me start you off, Mr. Minch. You're Paul 

Minch? 

Yes, sir. 

And you're the same Paul Minch who entered your 

appearance at the beginning of this proceeding? 

Yes, sir. 

Mr. Minch, you have intervened in opposition to the 

position taken by the ICH Corporation and Par-Tee LLC; 

is that correct? 

Yes, sir. 

Would you like to tell the Commission at this time why 

you oppose or the purpose for your appearing here? 

My purpose for appearing is that, as a resident of 

Perry Park, I felt in the same way that Mr. Burdette 

did, that I did not believe that this was due and 

payable to the current water users. I saw this as an 

improvement to an old outdated system by ICH that was 

going to save them a tremendous amount of money and, by 

their own admission, would save them around $200,000 in 

fixing their old system where they could have this one 

done for $100,000, and I felt that they should pay for 
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that. 

In regard to being not like Mr. Burdette, I did go 

ahead and pay the $388 because there were rumors going 

around that IIYour water would be cut off,Il or that 

IIYour service would not be continued,Il or that "Liens 

would be placed against your property." NOW, I do 

admit that those were only rumors, but they had an 

effect on me. 

also have been a member of the PPROA Board for a number 

of years, and, to my recollection, I don't know of any 

meeting whatsoever where we voted to approve and give 

our full support to them billing the residents for 

this. Yes, the residents of Perry Park were, in large 

number, in favor of having Carroll County water. They 

did not want ICH to continue providing water, and I 

That was my opposition to being billed for it. 

So I went ahead and I did pay, and I 

believe that that was an undercurrent in why the 

$69,000 was collected. 

approving it. 

disapprove it. 

Mike Dunn and some other members of ICH decided, 

we are going to do this, and, yes, you are going to pay 

for it," and that was it. So that being stated or that 

being the feeling of many of the people there, 

including myself, many of us went on and paid, 

Wesselman, we saw what he was doing, was trying to come 

There was no vote of the Board 

There was no vote of the Board to 

My perspective on the thing was that 

"Yes, 

and Mr. 

128 

CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502) 875-4272 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

1: 

1 L  

1: 

1c 

1; 

1I 

l! 

2r 

2 

2 

2 

2 

2 

Q. 

A. 

Q. 

up with a way that we might, at sometime in the future, 

recoup that investment that we were making. Okay. Mr. 

Wesselman's letter to Jim Arabia clearly stated that we 

did not approve of them billing us, that we thought 

they should pay it, yet, at the same time, if we were 

going to have to pay it, then we would like to have 

some mechanism in place that somewhere in the future we 

might be able to recoup that cost and that's the reason 

for - another reason, something that hasn't come up, is 

the reason there was a joint bank account was because 

there was so much distrust among the residents of Perry 

Park with ICH, knowing they were in bankruptcy, knowing 

that they had done things of that nature before, that 

the money might get lost. 

account set up and that's why it took a signature from 

the PPROA as well as I C H  to move any of the monies, 

and, for the record, I do have a copy of the Minutes of 

the special meeting that was held on June 28, 

should anyone like to have a copy of that. 

would like to enter that in for the Public Service 

Commission's record. 

You just have one copy? 

I have copies for everyone, sir. 

Why don't you give everybody a copy? 

That's why there was a joint 

1997, 

In fact, I 
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4EARING OFFICER SHAPIRO: 

A. 

Q. 

A. 

We'll mark it for identification as Minch Exhibit 

1. 

MINCH EXHIBIT 1 

If you want to focus in on Does anybody else need one? 

the main part of that which discusses Carroll County, 

it is on Page 2, and it is the report that Mr. Mike 

Dunn gave that meeting of the property owners. 

And you want to introduce this into the record as part 

of your testimony; is that correct? 

Yes, sir. 

HEARING OFFICER SHAPIRO: 

Is there any objection? 

MR. WOLTERMANN: 

No objection. 

HEARING OFFICER SHAPIRO: 

So ordered. 

MINCH EXHIBIT 1 

Q. Do you have anything else, Mr. Minch, that you want 

t o . . .  

I would just like to summarize that, in my opinion as a 

resident, it appeared that the greatest benefit of this 

connection with Carroll County was to ICH. It got ther 

out of the water business. 

responsibility to fix up a poorly maintained plant, and 

A. 

It got them out of a 
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he even admitted what he figured the cost would be for 

doing that. 

business. 

business and that's why, if there was any agreement at 

all, that was the basis that it was made on, and we 

felt that it was their responsibility to pay the 

ICH is the one who wanted out of the water 

The residents wanted them out of the water 

$100,000. 

3EARING OFFICER SHAPIRO: 

Mr. Woltermann? 

CROSS EXAMINATION 

BY MR. WOLTERMA": 

Q. Do you know who the Secretary was of that meeting? 

HEARING OFFICER SHAPIRO: 

It says "Linda Dunn'' in the Minutes themselves. 

MR. WOLTERMA": 

Linda Dunn was the Secretary of ICH. 

HEARING OFFICER SHAPIRO: 

Oh, I'm sorry. 

A. I don't remember. I could find out, but I do not 

remember. 

You didn't prepare these Minutes? Q. 
A. No, sir. 

Q. Were you present at the meeting? 

A. Yes, sir. 

Q. You recognize that, if ICH were to put $200,000 into 
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improvements of the water plant, that that would 

eventually be reflected in adjusted water rates after 

approval or review by the PSC? 

Of course, I understand that; yes. 

So there's no free rides, typically? 

Typically, yes, I understand. 

And you're asking this Commission to return the 

$100,000 that has been paid to Carroll County Water 

District. Would you ask that the Commission return 

this $100,000 if it would mean that there would be no 

hookup to Carroll County Water District? 

For me personally, no, I would not. 

No, you would not what? 

I would not ask them to return the $100,000. 

Okay. 

and . . . 
Only on behalf of myself. 

I understand that and what you're saying in your 

testimony is that, if the return of the $100,000 meant 

that Carroll County Water District would not come to 

Perry Park, then you would withdraw your objection? 

For me personally, yes, sir. 

And you are the intervening party in this action 

MR. WOLTERMANN: 

Okay. No other questions. 
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MS. YUNKER: 

Nothing, Your Honor. 

MR. GOFF: 

I have no questions of the witness. 

HEARING OFFICER SHAPIRO: 

Thank you. Mr. Burdette? 

MR. BURDETTE: 

No. 

HEARING OFFICER SHAPIRO: 

Thank you, Mr. Minch. Let's go off the record a 

minute. 

OFF THE RECORD 

HEARING OFFICER SHAPIRO: 

In an off the record discussion, it was agreed 

that the parties would make closing arguments and 

would also have the right to file briefs. 

briefs will be due in 20 days from the filing of 

the transcript in this proceeding. 

the closing statements by Mr. David Burdette. 

The 

We'll start 

MR. BURDETTE: 

I would just like to say, and I'm going to be 

repetitive somewhat, but we wouldn't be here had not I 

felt that what they did, being advised by Mr. Johnston 

of the Complaint Department of the Public Service 

Commission, that they were billing illegally. That's 
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why I filed the complaint. 

Commission finds that I should pay the $388, 

not a problem at all with paying it. 

there's a problem with any of the other residents 

paying it if it's deemed that they should, but, on 

advice from Mr. Johnston, I proceeded with my 

complaint. 

this should have been necessary because ICH should have 

paid it like they should have paid it and however this 

turns out it's fine with me. Ill1 pay it, but I would 

like to see everybody get their money back. I'm not 

interested in fines and I'm not interested in folks 

getting interest. 

like that that would be satisfactory, 

If the Public Service 

there's 

I don't think 

NOW, here we all are, and I do not believe 

If they get their money back, I feel 

but that's not 

for me to say. That's all I have to say. 

HEARING OFFICER SHAPIRO: 

Thank you. Mr. Minch? 

MR. MINCH: 

I have no closing comments, sir. 

HEARING OFFICER SHAPIRO: 

Okay. Mr. Woltermann? 

MR. WOLTERMA": 

Very quickly. This is not regulation of a rate. This 

is not a rate. 

County Water District's expansion project. 

This is a contribution to Carroll 

The facts 
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are abundantly clear. It's an escrow account. It's a 

joint account with the owners association, joint 

signatures, joint billing. 

account by providing the billing and the accounting. 

It also provided there would be a refund in the event 

that sufficient funds were not paid into the account. 

This is in no way a rate being charged by either ICH or 

by Par-Tee to the homeowners and therefore is outside 

of the regulatory purview of the PSC and therefore 

approval was not required. 

standpoint, we are really elevating form over 

substance. There is not one person in this room that 

has any objection to the final result of Carroll County 

Water District taking over the water services at Perry 

Park in exchange for the payment of $100,000, and, 

clearly, over, at this point, 80 percent of the 

$100,000 has been raised by voluntary contributions 

from the citizens of Perry Park, an absolute 

overwhelming number when you think about contributions 

without any force being brought to bear on the issues, 

and it's clearly an indication that the residents and 

ICH facilitated the escrow 

From a practical 

all the people here want Carroll County water to come 

there, and they are happy to have paid the $388, as Mr. 

Minch and Mr. Burdette have even indicated, in order 

for them to take over the water system. That's all I 
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have. Thank you. 

3EARING OFFICER SHAPIRO: 

Okay. Ms. Yunker? 

YS. YUNKER: 

The Commission's tariff requirement is that a utility 

have on file a schedule showing all rates and 

conditions collected or enforced for service. 

contribution that was made by some but not all Perry 

Park residents was not for service, for water service. 

The evidence has been quite clear that it was neither 

as a condition for continuing to receive service nor 

was it for service that had been received. This amount 

was in the nature of an improvement that was desired by 

The $388 

all to the property. There may have been some 

dissension within the Perry Park Resort owners 

association as to whether and at what level the 

residents would contribute but that is not a PSC matter 

nor will it be a PSC matter to order Mr. Burdette to 

pay the $388, because it is not a utility charge or a 

charge for utility service, and so it is not within the 

authority of the PSC to order it be collected or order 

it not to be collected. 

HEARING OFFICER SHAPIRO: 

Well, that should conclude the hearing. As stated 

earlier, you will have an opportunity, if you wish, to 
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file a written memorandum in support of your position, 

and, after the time for filing the written memorandum 

has expired, the matter will be taken up by the 

Commission itself. I am not a Commissioner. I'm the 

Hearing Examiner for the Commission. 

consists of three members who are appointed by the 

Governor, and they will decide the case. 

nothing further, this hearing is adjourned. 

The Commission 

There being 

FURTHER THE WITNESSES SAITH NOT 

HEARING ADJOURNED 

OFF THE RECORD 
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;TATE OF KENTUCKY 

lOUNTY OF FRANKLIN 

I, Connie Sewell, the undersigned Notary Public, in 

and for the State of Kentucky at Large, do hereby 

certify the foregoing transcript is a complete and 

accurate transcript, to the best of my ability, of the 

hearing taken down by me in this matter, as styled on 

the first page of this transcript; that said hearing was 

first taken down by me in shorthand and mechanically 

recorded and later transcribed under my supervision; 

that the witnesses were first duly sworn before 

testifying. 

My commission will expire November 19, 2001. 

Given under my hand at Frankfort, Kentucky, this thc 

28th day of March, 2000. 

C o ~ i e  Sewell, Notary Public 
State of Kentucky at Large 
1705 South Benson Road 
Frankfort, Kentucky 40601 
Phone: (502) 875-4272 
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In the Matter of: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I.C.H. CORPORATION A/WA ) 
GLENWOOD HALL RESORT AND ) 
COUNTRY CLUB A/WA PERRY ) 
PARK RESORT AND PAR-TEE, LLC ) 
D/B/A PERRY PARK RESORT ) 

) 
1 

ALLEGED VIOLATION OF ) 
KRS 278.020(4) AND (5), KRS 278.160, 1 
AND COMMISSION REGULATIONS 1 
807 KAR 501  1, SECTION 2, AND 1 
807 KAR 501 1 , SECTION I 1  ) 

O R D E R  

CASE NO. 99-210 

On May 24, 1999, a show cause Order was is,ued to ICH C ratio a/k/a 

Glenwood Hall Resort and Country Club a/k/a Perry Park Resort (“ICH”) and Par-Tee 

LLC d/b/a Perry Park Resort (“Par-Tee”), alleging that each had violated KRS 278.020 

and KRS 278.160. The Commission was advised by an ICH customer that ICH, and 

later Par-Tee, charged their customers an untariffed charge to hook onto a new line 

extension to the Carroll County Water District (LICCWD”). Because of procedural errors 

in its service, the May 24, 1999 Order was vacated and reincorporated verbatim in an 

Order entered July 2, 1999. The Commission directed ICH and Par-tee to show cause 



* e 
r 

why they should not be penalized pursuant to KRS 278.990(1) for the alleged violations 

of KRS 278.020(4) and (5),  KRS 278.160,’ and 807 KAR 301 1, Sections 2 and 11 .2 

On July 21, 1999, Commission Staff held an informal conference with the parties 

named in the Order. As a result of that conference an agreement was reached settling 

the issue of the unauthorized transfer of the utility. Subsequent to the conference, Paul 

D. Minch and David Burdette, two customers of the parties, were permitted to intervene 

in the proceeding. Thereafter all the parties, including the intervenors, signed the 

settlement agreement. In an Order dated January 26, 2000, the Commission approved 

the settlement agreement. 

d 

On March 14, 2000, a hearing was held before the Commission’s hearing 

examiner on the issue involving the $388 connection charge. All parties appeared. ICH 

and Par-Tee were represented by counsel, and the intervenors appeared on their own 

behalf. 

In February 1997, ICH emerged from bankruptcy with the Perry Park real estate 

as one of its assets. Perry Park Resort Inc. is a wholly owned subsidiary of ICH and 

was formed to manage the Perry Park assets. It is unclear whether the Perry Park 

assets were transferred to the new corporation. However, shortly after February 1997, 

’ KRS 278.160 provides that each utility shall file with the Commission schedules 
showing all rates and conditions of service and that no utility may charge for its services 
any amounts other than those in its filed tariff. 

* 807 KAR 5:011, Section 2, provides that each utility under the Commission’s 
jurisdiction is to file a tariff of all its rates, charges and tolls. 807 KAR 5:011, Section 11, 
requires any company acquiring ownership or control of a utility to use the rates, . 
classifications and regulations of the former operating company unless otherwise 
authorized by the Commission and to file an adoption notice with the Commission at the 
time of the change of ownership or control making its own all rates, etc. of the former 
operating company. 

-2- 



e 
the utility plant was extensively damaged by flood. That event together with problems 

with the water supply prompted ICH and CCWD to enter into negotiations to have 

CCWD take over the Perry Park system. CCWD was in the planning stage of a new 

water main near the Resort property and it was agreed that, for the sum of $100,000, 

CCWD would construct a connection to Perry Park Resort. 

The tariff filed by ICH lists the name of the utility as “ICH Corporation, d/b/a 

Glenwood Hall Resort and Country Club a/k/a Perry Park Resort of Perry Park, 

Kentucky.” There is also a Perry Park Resort, Inc. (“Perry Park Resort”) which is a 

wholly owned subsidiary of ICH. Perry Park Resort was the operating entity for the 

property and ICH. Another entity in this conglomerate of names is the Perry Park 

Resident Owners Association (“PPROA”). Par-Tee also operates both the utility and the 

resort under the name of Par-Tee LLC d/b/a Perry Park Resort. 

The Perry Park water system established by ICH and now owned by Par-Tee is a 

In accordance with public utility subject to the jurisdiction of the Commission. 

KRS 278.160, Par-Tee is required to file with the Commission schedules of its rates and 

conditions of service, commonly referred to as “tariffs.” Public utilities may not impose 

charges that are not prescribed in their tariffs and the Commission may require them to 

refund any such charges that are collected. The show cause Order issued on May 24, 

1999 and reissued on July 2, 1999 was based on a preliminary determination that the 

$388 connection charge that each homeowner was assessed was a “rate” that should 

have been included in the utility’s tariff. 

The intervening homeowners also contend that the assessment was a “rate” 

within the meaning of the statute. They reject any contention that there was an 
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I) a 
agreement with Perry Park Resort, Inc. which was binding upon the homeowners and 

obligated them to pay the assessment. The intervenors maintain that the operators of 

the water system should refund the assessments collected and should be further 

required to pay the entire $100,000 to complete the connection. 

Both ICH and Par-Tee contend that the fee collection efforts were not actions by 

the regulated utility and did not compensate for services rendered by a utility and, 

therefore, that the Commission has no jurisdiction to order any refund. 

The threshold issue in this proceeding is whether the $388 assessment was a 

rate that the utility was required to file in its tariff. KRS 278.010(12) defines a “rate” as 

follows: 

“Rate” means any individual or joint fare, toll, charge, rental, or other 
compensation for service rendered or to be rendered by any utility, and 
any rule, regulation, practice, act, requirement, or privilege in any way 
relating to such fare, toll, charge, rental, or other compensation, and any 
schedule or tariff or part of a schedule or tariff thereof. 

As defined by this section, a “rate” is a charge for services rendered or to be 

rendered. It is. the price charged by a utility as compensation for a service that it has 

agreed to render. 

DISCUSSION 

John Bicks, Executive Vice President and General Counsel for ICH, testified at 

the public hearing that shortly after February of 1997, ICH entered into discussions with 

CCWD about the possibility of connecting Perry Park to the CCWD system. Bicks 

further testified that it was agreed that, in return for a payment of $100,000, grants of 
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easements and a parcel of land for a pumping station, CCWD would tap into the present 

Perry Park system from the new distribution line.3 

As to the collection efforts, Bicks stated that there were two simultaneous efforts 

ongoing, and that ICH or its operating subsidiary (Perry Park Resort) was placing the 

fee amount on the regular maintenance bills. Bicks further testified that the homeowner 

associations and “folks who were running the association” were lobbying . to get 

residents to pay! Bicks denied any effort by ICH to deny water service to any resident 

and denied any connection between the fee and water ~erv ice .~  

Bicks explained in his testimony the processes of determining who would pay, 

and how much would be collected: 

My recollection is that, once we had the $100,000 number from Carroll 
County as sort of the bogey that had to get hit in order to make the 
connection, we then sat down-I say “we”- I believe it would have been 
Michael or Linda Dunn, who, at that time, was operating the property for 
ICH, sat down- with representatives of the homeowners association and 
worked up an allocation of the $100,000, you know, specifically that 
ICH would pay X and the Homeowners would pay Y. Once that gross 
allocation of the amount that was to be paid by the homeowners was 
determined , my understanding is that the homeowners themselves 
came up with the per resident fee and that number was then 
communicated back to the company. 

(Transcript of Evidence (“T.E.”), Bicks at 32-24). 

Several documents entered into evidence shed more light upon the fee collection 

efforts of ICH and Par-Tee. The first document was a letter dated June 16, 1997 from 

T. E., Hearing March 14, 2000, at 19-20. 

T. E. at 22. 

T. E. at 23, 128. 
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Robert F. Wesselman, President of the PPROA, in which issue is taken to the decision 

of ICH to require the homeowners to absorb the entire $100,000 cost of the CCWD fee6 

This letter describes a meeting between Dunn and three members of the board of 

directors of the PPROA held on June 11 , 1997 and also protests the decision of ICH to 

have the homeowners pay the entire $100,000. This appears to be the meeting 

referred to by Bicks in his testimony. The second document represents the minutes of a 

special meeting of the PPROA of June 28, 1997, in which there is an agreement 

between the ICH and PPROA that each metered ownerhser would pay a fee toward the 

h ~ o k u p . ~  Under the agreement, the company also agreed to administer the collection, 

which apparently meant mailing out the notices and depositing the collected funds in an 

escrow account. The escrow account, opened under the agreement, was a joint 

account in the names of Perry Park Resort Inc. and Perry Park Homeowners 

Association. The joint signatures of representatives from both the company and the 

homeowners association were required to withdraw funds deposited in the account. 

The next exhibit is two bills or invoices dated December 18, 1997 and January 27, 

1998, both in the amount of $388 and described as an invoice for Perry Park Resort, 

Inc. and PPROA for iicontribution” to the CCWD escrow account.’ Neither of these 

documents resemble the form water bill contained in the utility tariff. The next document 

T. E. at 109-1 10 (Burdette Exhibit 1). 

T.E. at 129-130 (Minch Exhibit 1). 

’ T.E. at 120-121 (PSC Exhibit 2). 
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is a letter from Robert Wesselman to Jim Bering outlining the agreement for distribution 

of the trust fundsg 

Regardless of the name used to describe the fee, if it is a charge or other 

compensation for utility service, it is subject to Commission jurisdiction and subject to 

refund if illegally collected. 

The Commission finds that there is no evidence that there was a willful violation 

of KRS 278.160 on the part of the utility. There is no evidence that ICH, acting as a 

water utilitv, collected any of the $388 for the hook-up fee for the CCWD project. Even 

more crucially, the $388 connection charge was not assessed for a utility service that 

ICH or Par-Tee had agreed to provide or was obligated to provide. Customers were not 

required to pay the assessment to continue to receive water service and there was no 

threat to them that service would be discontinued if they failed to pay. Therefore, the 

assessment was not a rate that the utility was required to file as part of its tariff and the 

Commission cannot compel its refund. 

Accordingly, the Commission, being sufficiently advised, HEREBY ORDERS that 

this case is dismissed and removed from the Commission’s docket. 

Done at Frankfort, Kentucky, this 11th day of July, 2000. 

By the Commission 

ATTEST: 

w 4 4  
Executive Direcf6r 

T.E. at 80 (Par-Tee Exhibit 2). 
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April 28,2000 

Martin J. Huelsmann, Esq. 
Executive Director 
PUBLIC SERVICE COMMISSION 
2 1 1 Soward Boulevard 
P. 0. Box 615 
Frankfort, KY 40602-06 15 

OF COUNSEL 
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FLORPICE, KENTUCKY 410l2-0576 
AREA CODE 859-371-5220 
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2407 A S ” D  AVPRlE 
CINCINNATI, OHIO 45206 
AREA CODE 859-291-7270 

P. 0. Box 20728 
COLUMBUS. OHIO 43220 
AREA CODE 614-459-9435 

FAX614-459-9042 

RE: PUBLIC SERVICE COMMISSION CASE NO. 99-210 

Dear Mr. Huelsmann: 

It was recently brought to my attention that the Commission’s On-line Docket Report for 
the above-referenced proceeding included the following notation: 

04/11/00 DAVID BURCHETT - COPIES OF BILLS, & 
PAID CHECKS 

The documents that this notation refers to have not been served on any representative of 
Par-Tee, LLC (“Par-Tee”), a party to the proceeding and they were not introduced at the March 
14,2000, hearing before Hearing Officer Shapiro. As a result, Par-Tee has had no notice and no 
opportunity to examine Mr. Burdette about them. ICH Corporation (“ICH’), also a party to this 
proceeding, notified you of its objection on due process grounds to the admission and 
consideration by the Commission of the above-referenced materials. Par-Tee supports and 
reiterates ICH’s expression of concern that this filing may represent an attempt by Intervenor, 
David Burdette to supplement the record of the March 14,2000 hearing. Accordingly, Par-Tee 
objects on due process grounds to the use or introduction of the above referenced documents or 
information by the Commission in adjudicating the issues remaining in this proceeding. 



Enclosed please find twelve (12) additional copies of this letter for use by the 
Commission or staff. Thank you for your attention to this matter. 

Very truly yours, 1 
ADAMS ~ E P N E R , , ~  
& DU d 

JGW:saw 
Enclosures 

cc: J. R. Goff 
David Burdett 
Paul Minch 
Marshall P. Eldred 
Katherine Yunker 
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Katherine K. Yunker 
P.O. Box 21784 
Lexington, KY 40522-1784 

April 26,2000 

Martin Huelsmann, Executive Director 
Public Service Commission 
211 Soward Boulevard 
P.O. Box 615 
Frankfort, KY 40602-0615 

859-266-0415 
FAX: 859-266-3012 

yunker@desuetude.com 

Re: Case No. 99-210 

Dear Mr. Huelsmann: 

When I recently reviewed the Commission's on-line docket report 
(http:/ /www.psc.state.ky.us/agencies/psc/reports/docllr.htm) for the above-refer- 
enced proceeding, I noticed the following notation: 

04/11/00 DAVID BURCHETT-COPIES OF BILLS, & PAID CHECKS 
Materials of the indicated nature have not been served on any representative of ICH 
Corporation ("IC"'), a party to the proceeding. ICH is concerned that this filing may 
represent an attempt by Intervenor David Burdette to supplement the record after the 
hearing held on March 14,2000, and wanted the Commission to be aware that it had not 
been served with these materials. In addition, ICH notes that it had no notice of these 
documents (or other information that Mr. Burdette may have provided) and no oppor- 
tunity to examine Mr. Burdette about them at the hearing. It therefore would be inap- 
propriate on due-process grounds for such documents or information to be considered 
in the Commission's adjudication of the issues remaining in this proceeding. 

I have enclosed twelve (12) additional copies of this letter, in case they are 
needed for staff or Commission members. Thank you for your attention to this matter. 

Sincerelv, 

Enclosures 
cc: J.R. Goff, Esq. 

Mr. David A. Burdette 
Mr. Paul Dean Minch 
Marshall P. Eldred, Jr., Esq. 
James G. Woltermann, Esq. 

mailto:yunker@desuetude.com
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April 12,2000 

Martin Huelsman, Esq. 
Executive Director 
PUBLIC SERVICE COMMISSION 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, KY 40602 

OF COUNSEL 
JOSEPH T. CONDlT* 

JANICE M KENNEDY *' 

8100 BURLINGTON PIKE - SUITE 344 
P.O. BOX 576 

FLORENCE, KENTUCKY 410124576 
AREA CODE 859-37142220 
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AREA CODE 859-291-7270 
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P. 0. BOX 20728 
COLUMBUS. OH1043220 
AFSA CODE 614459-9435 

PAX 614459-9042 

RE: ICH CORPORATION A/WA GLENWOOD HALL RESORT AND COUNTRY 
CLUB A/K/A PERRY PARK RESORT AND PAR-TEE, LLC D/B/A PERRY PARK 
RESORT 
CASE NO. 99-210 

Dear Marty: 

Enclosed please find the Brief for Par-Tee, LLC for filing with the Public Service 
Commission. I have enclosed a copy for the Hearing Officer, Paul Shapiro as well as a copy for 
J. R. Goff, Attorney for the Public Service Commission. Also, enclosed is an extra copy to file 
stamp and return to our office in the enclosed, postage-prepaid envelope. 

Thank you for your attention to the above. 

/ Very truly yours, 

JGW:saw 
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IN THE MATTER OF : 
ICH CORPORATION A/K/A GLENWOOD HALL 
RESORT AND COUNTRY CLUB A/K/A PERRY 

PERRY PARK RESORT 
PARK RESORT A N D  PAR-TEE, LLC D/B/A 

ALLEGED VIOLATION OF KRS 278.020 (4), 
KRS 278.020 (9, KRS 278.160 AND COMMISSION 
REGULATIONS 807 KAR 5011, SECTION 2, 
AND 807 KAR 5011, SECTION 11 

CASE NO. 99-210 

BRIEF FOR PAR-TEE, LLC 

STATEMENT OF FACTS 

In 1997, ICH Corporation (“IC”’) negotiated an opportunity for residents of Perry Park 

Resort and ICH’s business operations at Perry Park to connect to the Carroll County Water 

District (“CCWD”). (Direct Examination of John Bicks, P. 57). The terms required a One 

Hundred Thousand Dollar ($100,000.00) payment and the granting of property and easements in 

return for an opportunity to connect to and receive service fiom the CCWD. ICH notified .the 

residents of this opportunity. Originally, residents were opposed to contributing to this project. 

However, as revealed in the Minutes of the Perry Park Resort Owners’ Association’s (“PPROA”) 

Special Meeting held on June 28,1997, ICH and the PPROA reached an agreement on how to 



fund the cost for connection to CCWD. Those minutes indicate that the terms of the agreement, 

as insisted upon by the PPROA, included payment of a certain sum of money by each owner for 

every meter owned (including those by ICH), and that all paying individuals would receive a 

credit of some sort, as new construction lots were sold. The per meter contribution was 

determined to be Three Hundred Eighty-eight Dollars ($388.00) (“Connection Contribution”). 

The terms of the credit were to be worked out at a later date. (Minch Exhibit 1 and Par-Tee 

Exhibit 2). Pursuant to this agreement, Connection Contributions were collected by ICH from 

voluntarily paying residents until it transferred Perry Park Resort to Par-Tee, LLC (+‘Par-Tee”) 

on July 31, 1998’. 

After ICH and the PPROA reached the agreement, ICH posted notices that payment of 

the Connection Contribution were due. The notice requested payment to be made in the name of 

the PPROA and Perry Park Resort, Inc. (“PPlU” is a wholly-owned subsidiary of the tariff- 

license holder, ICH). That notice clearly names Bob Wesselman and Paul Minch (an intervenor 

in this case) as representatives of the PPROA and indicates that the collection is being 

coordinated with them. It states that payment of the fee was to be made to PPRI and PPROA. 

The notice also provides that if the One Hundred Thousand Dollars (% 100,000.00) were not 

collected, all money paid would be refunded. (Par-Tee Exhibit 1). Other notices were sent to 

residents with various maintenance or water bills. While the bill portion of the invoice states 

“bill to”, a separate portion of the document plainly and clearly states “PERRY PARK 

RESORT, INC. and PERRY PARK RESORT OWNERS’ ASSOCIATION INVOICE FOR: 

This transfer resulted in charges of improper transfer of a utility without prior Public Service Commission 
approval pursuant to KRS 278.020(4) and (5) and 807 KAR 5:Oll Section 11, against Par-Tee and ICH. Those 
charges were settled and the transfer of water and sewer utilities from ICH to Par-Tee were approved in Public 
Service Commission Order dated January 26,2000, in Case No. 99-210. A copy of this Order is attached. The only 
remaining issues to be determined are the alleged violations of KRS 278.160 and 807 KAR 5:011, Section 2. 
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PROPERTY OWNER’S PRORATA CONTRIBUTION TO ESCROW ACCOUNT FOR 

CARROLL COUNTY WATER DISTRICT PARTICIPATION.” (Public Service Commission 

~ 

to CCWD. No Connection Contribution h d s  collected were ever used by the water utility 

Exhibit 2). Par-Tee sent one such notice of this sort after it acquired Perry Park Resort. (Cross 

Examination Testimony of Jim Berling, p. 100). All other notices were sent by ICH. 

I 

The PPROA and PPRI set up a joint account at Star Bank (later Firstar) (“Account”) to 

deposit all Connection Contributions colIected. (Par-Tee Exhibit 5). The Account required 

signatures from the PPRI and PPROA for withdrawal. ICH, and Par-Tee when ICH’s interest in 

this account was transferred to them, could not withdraw money fkom the Account without 

approval of the PPROA. The act of collecting the Connection Contributions was an 

administrative act done by ICH and Par-Tee on behalf of the PPROA. (Cross Examination 

Testimony of John Bicks, p. 62). No Connection Contribution funds were collected as part of 

the utility billing process or as a fee for any utility services rendered. (Cross Examination 

Testimony of John Bicks, p. 55) .  ICH and Par-Tee did not use money collected for the 

connection contribution for any purpose other than deposit in the Account and eventual transfer 

I 

operated by ICH or Par-Tee. ICH and Par-Tee have never taken any actions to interrupt water 

services, threaten to shut off water services, file liens against residents, or coerce residents in any 

way for not paying the Connection Contribution. (Testimony of Jim Berling, p. 90). 

The Account had approximately Sixty Nine Thousand Dollars ($69,000.00) when ICH 

transferred its interest in it to Par-Tee as part of an Asset Purchase Agreement dated July 3 1, 

1998. The Sixty Nine Thousand Dollars ($69,000.00) consisted entirely of voluntary 

contributions. On September 3, 1998, one month after purchasing ICH’s interest in Perry Park 

Resort, Par-Tee and the PPROA, through its President, Bob Wesselman, transferred Sixty Nine 

Thousand Dollars ($69,000.00) from the Account to CCWD for the project. (Par-Tee Exhibit 3). 
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Par-Tee then contributed Thuty One Thousand Dollars ($3 1,000.00) of its own funds to reach 

the One Hundred Thousand Dollar ($100,000.00) requirement to construct and connect to the 

CCWD water line. (Par-Tee Exhibit 4). Since the September 3, 1998 transfer of money to 

CCWD, approximately Twelve Thousand Dollars ($12,000.00) of voluntary contributions have 

been paid by residents. Par-Tee has retained that money as reimbursement for the Thuty-one 

Thousand Dollars ($31,000.00) it contributed to the CCWD project, pursuant to the agreement it 

inherited from ICH with the PPROA. (Testimony of Jim Berling, p. 100). 

The agreement is specifically outlined in a September 3, 1998 letter from PPROA 

President Bob Wessehan to Jim Berling (co-owner of Par-Tee) after a meeting in which 

, 

I It should be noted that this case came before the hearing officer due to the written 

Wesselman, Bill Blick (PPROA Board Member) and Nancy Rattermann (PPROA Board 

Member) informed Mr. Berling of the terms of the Connection Contribution agreement between 

ICH and PPROA. The letter expressly states that ICH and the PPROA reached an agreement on 

June 28,1997 and that it was announced at a special meeting of the PPROA. The letter also 

outlines the Connection Contribution amount, how that amount was reached at the June 28, 1997 

special meeting, and the specific terms agreed to by the PPROA and Par-Tee that would allow 

residents to recoup their Connection Contribution donations. (Par-Tee Exhibit 2). These terms 

were consistent with the representations made by ICH during the sale of the property and Par- 

Tee agreed to them. The CCWD has substantially completed the connection project and is 

waiting for Par-Tee to seek permission from the Public Service Commission to transfer its water 

utility to CCWD. Par-Tee is waiting for the determination of this hearing before requesting 

approval to transfer the utility. 

complaint of PPROA Board Member, David Burdette (Intervenor in this case) that incorrectly 

identified the Connection Contribution as a tap-in fee. Despite having knowledge of Bob 
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Wesselman’s activities as President of the PPROA, the Intervenors in this case, Messrs. Burdette 

and Minch, did not produce any Board actions, minutes of meetings, or other documents relating 

any disapproval or disagreement with actions taken by PPROA Board President, Bob Wesselman 

or indicating that Mr. Wesselman was removed from office because of his actions in regard to 

the CCWD project. In fact, no evidence whatsoever could be produced by Messrs. Burdette and 

Minch indicating that either one of them or any other resident objected to this plan to have 

residents pay the Connection Contribution at any PPROA Board meetings or other activities. 

Messrs. Burdette and Minch are clearly in favor of connecting to the CCWD and stated that they 

were willing to pay the Connection Contribution. (Cross Examination of David Burdette, pp. 

110-1 11 and Paul Minch, pp. 128-129). 

ARGUMENT 

I. ICH AND PAR-TEE DID NOT ACT AS A UTILITY, CHARGE 
RATES OR PROVIDE SERVICES AS DEFINED IN KRS 278.010, BY 
COLLECTING AND ADMINISTERING THE VOLUNTARILY PAID 
CONNECTION CONTRIBUTION, AND ARE NOT IN VIOLATION OF 
KRS 278.160 AND COMMISSION REGULATION 807 KAR 5011, 
SECTION 2 BECAUSE THE PUBLIC SERVICE COMMISSION HAS NO 

UTILITIES. 
JURISDlCTION OVER PRIVATE AGREEMENTS BETWEEN NON- 

A. ICH and Par-Tee did not act as a utility by collecting and administering 
the voluntarily paid Connection Contribution because neither company 
received any compensation for its activities. 

KRS 278.010(3)(d) defines a utility as any person (including individuals and business 

entities) who owns, controls, or operates or manages any facility used or to be used for or in 

connection with the diverting, developing, pumping, impounding, distribution, or furnishing of 

water to or for the public for compensation. KRS 278.010(3) (emphasis added). In Austin v 

City of Louisa, the Court of Appeals determined that a partnership constructing private water 

lines is not a utility as defined in KRS 278.010, if its only charge to users is to cover the cost of 
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construction and not pursuing or generating income or compensation. The City of Louisa 

provided water service to residents in Louisa and permitted Lonnie Boggs and his associates who 

lived outside of the city to connect to the city water line by means of constructing private water 

pipes. Boggs and his associates permitted their neighbors to connect to the water line that they 

built if the neighbors would agree to certain conditions designed to defiay the cost of 

construction of the line. In the contract for the connection between the individuals and the 

neighbors, it was agreed that each neighbor would pay One Hundred Dollars ($100.00) to Boggs 

and his associates to cover the cost of construction of the line, pay a share of the maintenance 

expenses and not hold Boggs and his associates responsible for loss of service. Boggs and his 

associates made no profits or compensation fiom this arrangement. The Austins refused to sign 

the contract and Boggs and his associates shut off their access to the water line. The Austins 

argued that this was an illegal action because Boggs and his associates were a utility. In 

determining that Boggs and his associates did not constitute a utility the Court noted, “It is 

obvious that this is not a case of the distribution of water for compensation by Boggs & 

Associates, KRS 278.0 10 as would make the Boggs line a public utility.” Austin v. City of 

Louisa, 246 S.W.2d 662,664 (Ky. 1954). Par-Tee does not assert that this case creates a rule of 

law that allows private groups to shut off water service to individuals who do not pay for use of a 

line. Rather, this case establishes that individuals or entities engaged in contracts relating to 

spreading costs of construction or connection to water lines for no profit or benefit are not 

receiving compensation to qualify them as a utility under KRS 278.010. 

The purpose of the Connection Contribution was to connect the residents of Perry Park 

Resort to the CCWD. All payments of the Connection Contribution were entirely voluntary. 

ICH and Par-Tee merely acted as a collection agent in a venture whose purpose was to spread the 

cost of construction and connection of the CCWD water h e .  The funds did not affect ICHRar- 
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Tee owned water lines or facilities used by the ICH and currently Par-Tee owned water utility. 

Neither ICH nor Par-Tee profited or received compensation for the activities of negotiating the 

project cost with CCWD, the participation and contribution of its funds and resources, or the 

administration of the collection of the contribution fees from the residents. All Connection 

Contribution funds were kept separately from utility operations and accounts in a jointly 

controlled account owned by PPRI and PPROA. ICH and Par-Tee took no actions to coerce 

payment including shutting off water, threatening to shut off water, or filing liens. The Public 

Service Commission and the Intervenors have not offered or established any proof to contradict 

these facts. Additionally, Par-Tee will be ceasing to operate as a water utility upon connection to 

CCWD, resulting in the loss of an income source and an asset for no compensation. Since 

payment of the One Hundred Thousand Dollar ($1 00,000.00) Connection Contribution to 

CCWD, Par-Tee has invested approximately One Hundred Thousand Dollars ($100,000.00) to 

update, maintain and improve the current water system to insure that it would continue to 

function if the CCWD project failed. If Par-Tee transfers the water utility to CCWD, Par-Tee 

will lose any means of recouping these costs. These facts firmly establish that none of the 

activities engaged in by ICH or Par-Tee, related to the Connection Contribution, were engaged in 

by ICH or Par-Tee for compensation in any way. Under the applicable case law and statutes, the 

lack of compensation or generation of income for these activities removes ICH and Par-Tee fiom 

the definition of a utility within KRS 278.010. 

B. ICH and Par-Tee did not charge rates, provide utility services, or deny 
or affect utility services by collecting and administering the voluntarily 
paid Connection Contribution. 

Generally, a utility that uses its facilities to generate income is subject to Public Service 

Commission jurisdiction because the income generated qualifies as a “rate” charged for 
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“services.” KRS 278.010(12) defines a rate as “any individual or joint fare, toll, charg~ 

rental or other compensation for service rendered or to be rendered by any utility, and any 

rule, regulation, practice, act, requirement or privilege in any way relating to such fare, toll, 

charge, rental or other compensation and any schedule or tariff or part of a schedule or tariff 

thereof.” KRS 278.010(12) (emphasis added). Service is defined in KRS 278.010(13) as “any 

practice or requirement in any way relating to the service of any utility, including . . . . the 

purity, pressure, and quantity of water, and in general, the quality, quantity and pressure of any 

commodity or product used or to be used for or in connection with the business of any utility.” 

KRS 278.010(13) (emphasis added). 

The Kentucky Court of Appeals issued a decision that clarified what activities engaged in 

by a utility constitute “rates” and “services”. In Kentucky CATV -Association v. Volz, various 

utilities were arranging private contracts with cable television companies throughout the state for 

the rental of space on utility poles for cable lines. The Kentucky Cable TV Association argued 

that pole attachment rental agreements were not the typical regulated activities of utilities and as 

a result the Public Service Commission had no jurisdiction. The Court of Appeals determined 

that these pole attachment agreements were subject to the jurisdiction of the Public Service 

Commission because the utilities were making profits fiom them. The Court considered the 

definitions of utility, rate and service as defined in KRS 278.010 and determined that the profit 

made by the utilities for the use of their poles was a rate for service. Kentucky CATV 

Association v. Volz, 675 S.W.2d 393 (Ky.App. 1983). Accordingly, if a utility engages in an 

activity that does not involve the generation of any income or the use of its facilities, then private 

agreements relating to such an activity would be beyond the jurisdiction of the Public Service 

Commission . 
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The statutory defhitions of “rate” and “service” hinge on activity by a utility. As 

outlined above ICH and Par-Tee were not acting as utilities under the statutory definition 

because they received no compensation for administering the collection of Connection 

Contributions. Even if they are considered utilities these actions were not “rates” or “services” 

within the meaning of the statutory definitions and the rule of Kentucky CATV Association. The 

PPROA voluntarily made the decision to contribute to this CCWD project, ICH and Par-Tee did 

not force them. The PPROA determined that the amount to be paid would be based on each 

water meter owned. All payments by residents were voluntary. As thoroughly outlined above, 

all money collected for the Connection Contribution was kept separately fiom all ICH and Par- 

Tee accounts and neither company had control of such funds or the Account. The payments 

were not made for services provided to residents by the water utility owned by ICH and later 

Par-Tee and as a result were not included in its filed tariff. 

The Connection Contribution did not affect services provided to residents in any way. 

No residents enjoyed any sort of extra service from paying the Connection Contribution or 

suffered interruption of service fiom not paying. ICH and Par-Tee’s notices, sent out as the 

collecting agent, all clearly identified that the monies contributed were to be paid to the PPFU 

and PPROA and that they were for the CCWD project - not current water services. Ultimately, 

ICH and Par-Tee retained no money fkom this arrangement and none of ICH and Par-Tee’s 

resources or facilities were used or affected by the collection of the Connection Contribution. 
I 

I Thus, even if ICH and Par-Tee were utilities, their activities related to the Connection 

Contribution fbnds voluntarily paid by residents of Perry Park Resort did not qualify as a ‘(joint I 

I fare, toll, charge, rental or other compensation” provided in connection with any “services by a 

utility” for the generation of income under KRS 278.010( 12) and (13) and the rule in Kentucky 

CATV Association. 
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C. ICH and Par-Tee’s actions were not actions by a utility and did not 
involve or affect any rates or services of a utility and as a result its 
arrangement with the PPROA is a private agreement beyond the scope 
of the jurisdiction of the Public Service Commission. 

The Public Service Commission has exclusive and original jurisdiction over all activities 

of a “utility” including regulation of rates and services. KRS 278.040. KRS 278.060 grants the 

Public Service Commission full authority to investigate and hear complaints regarding utilities 

and the rates they charge and services they provide. KRS 278.060. KRS 278.010(3) defines and 

case law has interpreted “utility” to be a person or entity engaged in the provision of services for 

rates or compensation. KRS 278.010(3) and see Austin v. City of Louisa, 246 S.W.2d 662,664 

(Ky. 1954). KRS 278.010(12) and (13) defines and case law has interpreted “rate” and “service” 

to be charges by a utility for services rendered or use of its facilities for the generation of 

income. KRS 278.010(12) and (13) and see Kentucky CATV Association v. Volz, 675 S.W.2d 

393 (Ky.App. 1983). If a person or entity is not engaged in the activities of a utility or is a utility 

acting in a manner that is not intended to and does not generate income or affect services then the 

Public Service Commission has no jurisdiction pursuant to KRS 278.040 and cannot investigate 

or hear complaints pertaining to such activities under KRS 278.060. 

The evidence introduced at the March 14,2000 hearing establishes that ICH and Par-Tee 

did not receive any compensation, retain any f h d s  or benefit in any way from the activities in 

which it engaged relating to the connection to CCWD, including but not limited to: the 

negotiation of a connection to CCWD, the administration of the collection of the Connection 

Contribution and the contribution of its own portion of said project fee, relating to the connection 

to CCWD. The statutes and case law outlined above applied to the facts of this case establish 

that ICH and Par-Tee were not acting as utilities, were not charging rates, and were not affecting 

the services of customers. Since the activities engaged in by ICH and later Par-Tee and the 
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PPROA were those of private individuals and not within the statutory definition of a utility or the 

act of providing utility services for a rate, the Public Service Commission has no jurisdiction to 

investigate or hear the complaints of Intervenor Burdette in this matter according to KRS 

278.060 or investigate on its own initiative. The CCWD Connection project activities of ICH 

and Par-Tee are not included in the grant of jurisdiction under KRS 278.060 and as a result, the 

Public Service Commission has no power to investigate, hold hearings, or charge violations of 

KRS 278.160 and Commission Regulations 807 KAR 201 1, Section 2. 

11. IF ICH AND PAR-TEE ARE SUBJECT TO THE JURISDICTION 
OF THE PUBLIC SERVICE COMMISSION AS A UTILITY, THE 
CHARGES OF VIOLATING KRS 278.160, AND COMMISSION 
REGULATION 807 KAR 5011, SECTION 2, SHOULD BE 
DISMISSED BECAUSE THE CONNECTION CONTRIBUTION 
WAS NOT A “RATE” CHARGED FOR “SERVICES” AND 
NEITHER INTERVENOR HAS A BASIS FOR A COMPLAINT. 

The Public Service Commission did not present any witnesses to contradict the record 

established by ICH and Par-Tee that the Connection Contribution was not a “rate” charged for 

“services” rendered as those terms are defined in KRS 278.010. Through cross examination, the 

Public Service Commission established that ICH’s tariff did not include the Connection 

Contribution fee. However, it failed to prove or even attempt to prove that the Connection 

Contribution was a ‘“rate” charged for “services” rendered, as those terms are defmed in KRS 

278.010. 

Contrary to the factual allegations upon which the charges against ICH and Par-Tee were 

based, the Public Service Commission established that all notices sent to residents regarding 

payment of the Connection Contribution were clearly marked as “Contribution to Escrow 

Account for Carroll County Water District Participation”. (Public Service Commission Exhibit 

“2”). KRS 278.160 and 807 KAR 5:011, Section 2, require utilities to file schedules showing all 

rates and conditions for services and that no utility shall charge, demand, collect or receive from 
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any person a greater or lesser compensation for any service rendered to be rendered and that no 

person shall receive any service &om any utility for greater or lesser compensation than stated in 

the schedules. ICH and Par-Tee established that the Connection Contribution was not a rate 

because ICH and Par-Tee were providing no services for the money collected and, in fact, were 

merely collection agents for the residents. As a result, ICH and Par-Tee were not charging rates 

for services and were not required to include them in its tariff. Since these fees were not 

required to be included in the tariff, there can be no violation of KRS 278.160 and 807 KAR 

5:011, Section 2. 

Mr. Burdette’s testimony and incorporated complaint do not provide any grounds to 

support a charge against ICH and Par-Tee for violating KRS 278.160 and 807 KAR 5:O 1 1, 

Section 2. His testimony indicates that he personally was not in favor of the agreement between 

the PPROA and ICH and that he did not pay the Connection Contribution. At the time that ICH 

and later Par-Tee and the PPROA made the agreements relevant to the case, Mr. Burdette was on 

the PPROA Board of Directors. He testified that he had never missed a Board of Directors 

meeting. (Cross Examination Testimony of David Burdette, p. 108). Despite his disagreement 

with the arrangement to pay the Connection Contribution, his dissention is not noted in the 

minutes of the Special Meeting of the PPROA approving the agreement between ICH and the 

PPROA on June 28,1997. Mr. Burdette indicated that he was aware that the notices regarding 

payment of the Connection Contribution sent to residents stated that the Connection Contribution 

was being collected in conjunction with the PPROA. While claiming that he personally did not 

approve of it, Mr. Burdette was aware of the joint account and its terms. He also was aware that 

Connection Contribution payments were to be deposited in the Account (Cross Examination 

Testimony of David Burdette, p. 1 11). 
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Essentially, Mr. Burdette’s testimony establishes that he understood that the Connection 

Contribution fee was not a tap-in fee. He understood that the fee was not for current services or 

any services by ICH or Par-Tee, but rather to connect to the CCWD. (Cross Examination 

Testimony of David Burdette, p. 117). This understanding was practically manifested by the fact 

that he did not pay the Connection Contribution, but despite this received no change in water 

services or any services provided by ICH or Par-Tee. 

Mr. Burdette stated that he wanted pay the Connection Contribution to get Carroll County 

water service if it was legal. (cross examination testimony of David Burdette, p. 173). The basis 

of his claim that the Connection Contribution was illegal was that it was a tap-in fee and that Bob 

Wesselman did not have authority of the PPROA Board of Directors to commit the PPROA and 

residents to pay it. The hearing record clearly indicates that the Connection Contribution was not 

a tap-in fee and that it had nothing to do with water “rates” or “services” rendered by ICH or Par- 

Tee. More importantly, Mr. Burdette’s testimony shows that while he personally dissented with 

the Board’s decision to agree with ICH and later Par-Tee, he has no evidence of any Board 

action forbidding such an agreement or rebuking or removing Mr. Wesselman for exercising his 

authority. He did not even present evidence that he expressed his personal objection to the 

agreement regarding the Connection Contribution at any PPROA meetings. Taken in total, Mr. 

Burdette’s testimony proves that there was no basis or legitimacy to his complaint of illegality 

and that he wishes to pay the Connection Contribution. 

Mr. Minch intervened in this case because he thought that ICH and now Par-Tee should 

pay the cost to construct and connect to the CCWD. He based his belief on the idea that ICH and 

now Par-Tee would save substantial amounts of money by not having to upgrade the current 

water utility. Mr. Berling’s testimony proves that M i .  Minch’s assumptions were incorrect. Par- 

Tee has invested well over One Hundred Thousand Dollars ($100,000.00) in capital 
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improvements to the water system. Furthermore, if the water utility is transferred to CCWD, 

CCWD. Mr. Minch acknowledged his understanding that Par-Tee would, in fact, lose money by 

Par-Tee will lose all means of recouping these capital outlays. Depending on the result of this 

1 hearing, Par-Tee hlly intends to seek permission to transfer the utility to the CCWD for no 

compensation. If Par-Tee is forced to return the Connection Contributions, it will be too 

financially stressed to turn the utility over to CCWD and will be forced to seek a rate increase in 



CONCLUSION 

For the above-stated reasons, Par-Tee respectfully requests that the hearing officer 

dismiss the complaint against Par-Tee for all alleged violations of KRS 278.160 and Commission 

Regulations 807 KAR 5:011, Section 2 due to lack ofjurisdiction. 

Respectfully submitted, 

, Pike Street 
0. Box 861 "$?" Covington, KY 4-10 12-086 1 . I  7 

(859) 291-7270 
Attorney for Respondent, 
Par-Tee, LLC 

residence were willing to and did pay it; that the few residents who objected to the Public 

Service Commission had no basis for their objection and, in fact, want the connection; and that 

the connection is substantially complete. Accordingly, there is no evidence in the record to 

support the allegations that ICH and Par-Tee violated KRS 278.160 and 807 KAR 5:011, Section 

2. 
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I Perry Park Resort ("Par-Tee") to appear before it and show cause why they should not 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

this proceeding. The parties were unsuccessful in reaching a complete resolution of 

this matter, but were able to reach an agreement on the violation of KRS 278.020(4) 

and (5) and agreed that the remaining issues would be set for a hearing. A Settlement 

Agreement to that effect was entered by the parties on September 29, 1999. The 

Settlement Agreement was submitted for Commission approval and is appended 

hereto. 

I 

In the Matter of: 

I.C.H. CORPORATION M A  GLENWOOO HALL 
RESORT AND COUNTRY CLUB A/WA PERRY 

PERRY PARK RESORT 
PARK RESORT AND PAR-TEE LLC D/B/A 

ALLEGED VIOLATION OF KRS 278.Q20(4), . 
KRS 278.020(5), 278.160 AND COMMISSION 
REGULATIONS 807 KAR 5 0 1  1 , SECTION 2, 
AND 807 KAR 5 0 1  1 , SECTION 11 

O R D E R  

On May 24, 1999, the Commission directed I.C.H. Corporation a/k/a Glenwood 

Hail Resort and Country Club M a  Perry Park Resort ("ICH") and Par-Tee LLC d/b/a 

be penalized pursuant to KRS 278.990(1) for alleged violations of KRS Chapter 278 and 

Commission regulations. Following the commencement of this proceeding, ICH, Par- 

Tee, and Commission Staff entered into negotiations to resolve all outstanding issues in 



0 

1 Commission of Kentucky, 730 Schenkel Lane, Post Office Box 615, Frankfort, Kentucky 

0 

I 40602. 

After reviewing the Settlement Agreement and being otherwise sufficiently 

1 Commission on March 14, 2000 at 9:30 a.m., Eastern Standard Time, in Hearing Room 

advised, the Commission finds that the Settlement Agreement is in accordance with the 

I 278.160 and Commission Regulation 807 KAR 5:011, Section 2; of showing cause, if 

law, does not violate any regulatory principle, results in a reasonable resolution of the 

violations of KRS 278.020(4) and (5), and is in the public interest. The Commission 

further finds that a hearing should be held on March 14, 2000 to resolve the remaining 

issues in this matter. 

IT IS THEREFORE ORDERED that: 

1. The Settlement Agreement, appended hereto, is incorporated into this 

Order as if fully set forth herein. 

2. The terms and conditions set forth in the Settlement Agreement are 

adopted and approved. 

3. Within 10 days of the date of this Order, ICH and Par-tee shall each pay to 

the Commonwealth of Kentucky the sum of $500.00. Payment shall be in the form of a 

cashier's or certified check made payable to "Treasurer, Commonwealth of Kentucky" 

and shall be mailed or delivered to Office of General Counsel, Public Service 

4. ICH and Par-Tee, through their representatives, shall appear before the 

1 of the Commission's offices at 211 Sower Boulevard, Frankfort, Kentucky, for the 

purposes of presenting evidence concerning the alleged willful violations of KRS 

any, why they should not be subject to the penalties prescribed in KRS 278.990(1) for 
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the alleged violations; and of showing cause, if any, why all monies collected for the 

hook-on to the Carroll County Water District's expansion line should not be refunded. 

Done at Frankfort, Kentucky, this 26th day of January, 2000. 

By the Commission 

ATTEST: 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMlSSidW ' 
' 

In the Matter of: 

I.C.H. CORPORATION NWA 
GLENWOOD HALL RESORT AND 
COUNTRY CLUB N W A  PERRY 

D/B/A PERRY PARK RESORT 
PARK RESORT AND PAR-TEE, LLC 

. _  - _  
ALLEGED VIOLATION OF 
KRS 278.020(4) AND (5), KRS 278.160, 
AND COMMISSION REGULATIONS 
807 KAR 501 1, SECTION 2, AND 
807 KAR 301  1 , SECTION 11 

SElTLEMENT AGREEMENT 

This settlement agreement is entered into by and between I.C.H. Corporation 

a/k/a Glenwood Hall Resort and Country Club M a  Perry Park Resort ("ICH") and Par- 

Tee, LLC d/b/a Perry Park Resort ("Par-Tee") and the Staff of the Public Service 

.. Commission, of,.lKentucky("Staff I). ." - 

WHEREAS, on July 21 , 1999 an informal conference was held between Staff and 

representatives of ICH and Par-Tee for the purpose of discussing mattes to aid in the 

disposition of this proceeding; and 

WHEREAS, there are two separate and distinct issues inwolved in this case 

before the Commission; and 



. ... . _  

a:: ,. 
. ';:- 

WHEREAS, ICH and Par-Tee and Staff have reached an agreement to settle the 

issue of the violation of KRS 278.020(4)(5), being the unauthorized transfer and 

acquisition of the subject utility between ICH and Par-Tee; and 

WHEREAS, the remaining issue of the assessment charged to residents of Perry 

Park is to be considered in this case in further proceeding before the Commission; 

NOW, THEREFOREl be it resolved and stipulated that: 

1. ICH and Par-Tee each waive its right to a public hearing upon the violation 

of KRS 278.020(4)(5), which provides that no person shall transfer ownership or obtain 

control of any utility under the jurisdiction of the Commission without prior approval of 

the Commission. 

2. There are no further fads to be submitted to the Commission by ICH and 

Par-Tee concerning the violation of KRS 278.020(4)(5). 

3. 

4. 

amount of $500. 

5. 

ICH and Par-Tee are both in violation of KRS 278.020(4)(5). 

ICH and Par-Tee agree to the imposition of a civil penalty for each in the 

Wrthin 10 days after the approval of this settlement agreement by the 

Commission, ICH and Par-Tee, each, 'shall pay $500 to the Kentucky State Treasurer 

by cashier's check. 

6. This agreement is submitted for the purpose of this case only and is not to 

be deemed binding upon ICH or Par-Tee in any other proceeding, nor shall it be offered 

or relied upon in any other part of the proceeding involving ICH or Par-Tee. 

7. This settlement agreement is subject to the approval of the Commission. 

.-2- 



8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

10. If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C. H. CORPORATION 

PAR-TEE, LLC 

lic Service Commission 

HAVE SEEN AND AGREED TO: 

David Burdette 

Paul D. Minch 

Date 

Date 

Date 



. - . . - 
. . .  

-y*-e7A---~A* .. . . -.. _ _  ........ . -> .._._.. .. . . . .  ...... - ..- . 
......... 

. . . . . .  

... 

8. if the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In'such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

10. If this settlement agreement is accepted by'the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I. C . H . CO RPO RAT1 0 N 

BY 

PAR-TEE, LLC 

Date 

BY 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

Date ~ 

Date 

Date D8 c d 9% 
David Burdette 

Date 
Paul D. Minch 



. .  . ........... _.- ..A . r. 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

resewe the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

10. If this Settlement agreement is accepted by the Commission, the parties 
-r 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C.H. CORPORATION 

BY Date 

PAR-TEE, LLC 

BY Date 

Date 
Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

Date 
David Burdette 

A 

Paul D. Minch 



~~ 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reseNe the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 
_ - .  this settlement agreement shall constitute a final adjudi&tiin of the issue of the 

violation of KRS 278.020(4)(5). 

10. If this settlement agreement is accepted by the Commission, the patties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

1. C. H . COR PO RAT1 0 N 

BY 

PAR-TEE, LLC / 

Date 

I -.-. w - - - . c  

/ 
Date 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

David Burdette 

Paul D. Minch 
t 

Date 

Date 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of 

I.C.H. CORPORATION A/K/A GLENWOOD 
HALL RESORT AND COUNTRY CLUB 
A/K/A PERRY PARK RESORT 
AND PAR-TEE LLC D/B/A PERRY PARK 
RESORT 

ALLEGED VIOLATION OF KRS 
278.020(4) AND (5 ) ,  KRS 278.160, AND 
COMMISSION REGULATIONS 807 KAR 
5:011, SECTION 2 AND 807 KAR 5:011, 
SECTION 11 

APR 1 7  2000 
PUBLIC SERVICE 

COMMISSION 

Case No. 99-210 

POST-HEARING BRIEF 

ICH Corporation (“ICH”) hereby submits its brief following the hearing held in the above- 

referenced proceeding on March 14,2000: 

Statement of the Case 

On May 24, 1999, the Commission issued an order (“Initiating Order”) directing that ICH 

and Par-Tee LLC (“Par-Tee”) appear before it and show cause why they should not be penalized 

pursuant to KRS 278.990( 1) for alleged violations of KRS 278.020(4) and ( 5 ) ,  KRS 278.160, 

and corresponding Commission regulations. The alleged violations relate to certain utility assets 

and operations used and useful in providing water and sewer service to the community at Perry 

Park, Kentucky. For ease and clarity, reference to the assets, operations, and entities at Perry Park 

subject to Commission jurisdiction as water and sewer utilities - whatever the owner, operator, or 

controller - shall be to “the Perry Park Utilities.” The only other parties to this proceeding are 

Perry Park residents David Burdette and Paul Dean Minch, who were granted limited intervention 

by order dated July 29, 1999. 

In the Initiating Order, the Commission stated that it had information suggesting that the 

utility assets had been transferred to Par-Tee from ICH in 1998, and that it had not been given ad- 



vance notice and had not given approval of such a transfer.’ In addition, the Commission noted 

that it had received an allegation that Perry Park residents “have been charged an assessment in the 

amount of $388 by ICH - apparently now Par-Tee - as a hook-on fee to a new line expansion 

planned by Carroll County Water District [CCWD].”2 With respect to the $388 “assessment,” the 

Commission ordered ICH and Par-Tee to show cause “why they should not be subject to the pen- 

alties prescribed in KRS 278.990( 1) ... [and] why all monies collected for the hook-on to the 

[CCWD] expansion line ... should not be ref~nded.”~ 

By Commission order, an informal conference was held in this proceeding on July 2 1, 

1999. Representatives of the Commission Staff, Par-Tee, and ICH attended the conference, at 

which they reached a proposed settlement regarding Par-Tee’s acquisition of the Perry Park Utili- 

ties and its subsequent billing and collection pursuant to the Perry Park Utilities’ tariffs. On rec- 

ommendation by the Staff, the Commission approved the settlement in an order dated January 26, 

2000 (“Settlement Order”). Par-Tee and ICH have fulfilled all the requirements and conditions of 

the settlement and the Settlement Order. 

Pursuant to Commission order, a hearing on the remaining issues in this proceeding was 
I 

held at the Commission on March 14,2000, beginning at 9:30 A.M. (“the Hearing”). The only is- 

sue to be addressed at the Hearing was a $388 payment made by some of the Perry Park residents 

and whether this payment involved any willful violation of KRS 278.160 or 807 KAR 5:001, sec- 

tion 2.4 A member of the public, Linda Burdette, made a comment on the record before testimony 

was taken.’ Witnesses testifying at the Hearing were: 

ICH Executive Vice President and General Counsel John A. Bicks 

Par-Tee partner James W. Berling 

’ Initiating Order at 3. 
Id. 
Id. at 4 (¶ 1). 
Settlement Order at 2-3 (¶ 4); 3/14/00 Transcript of Evidence (“T.E.”) 11 11.12-20. 

’ T.E. 15 11.4-25. 

4 
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, 

Intervenor David Burdette, and 

Current president of the Perry Park Resort Owners Association and Intervenor Paul Dean 

Minch. 

At the Hearing, the parties were granted the right to file briefs within 20 days from the filing of the 

transcript in this proceeding.6 The transcript of the Hearing was filed March 28,2000. 

Statement of the Evidence 

1 . The Perrv Park Utilities were transferred bv ICH to Par-Tee as of Julv 3 1. 1998. 

a. ICH transferred all of its Perry Park assets, including the water and sewer systems, to 

Par-Tee on July 31, 1998. T.E. 17 1.25 - 18 1.4, 19 11.6-15, 66 11.20-22 (Bicks); 77 

11.11-14 (Berling). 

Among the Perry Park assets transferred by ICH to Par-Tee was ICH’s interest in an 

escrow account that contained money contributed by ICH and by Perry Park residents. 

T.E. 21 11.7-18 (Bicks). 

After July 3 1, 1998, ICH had no continuing interest in Perry Park or its operations. T.E. 

19 11.6-13 (Bicks). Prior to the transfer, Par-Tee had nothing to do with the ownership or 

operation of Perry Park. T.E. 77 1.21 - 78 1.4 (Berling). 

b. 

c. 

2. Inclusion of Perrv Park in the CCWD extension uroject reauired contribution of $100.000 and 

of other assets. 

a. CCWD was constructing a new water main to another town, down the highway fronting 

Perry Park. T.E. 20 11.5-12 (Bicks). 

ICH negotiated an arrangement with CCWD whereby CCWD agreed to include Perry 

Park in its extension. T.E. 57 11. 11-15, 66 11.23-24 (Bicks). 

CCWD agreed to tap the existing Perry Park water system onto the new mziin in exchange 

for a payment of $100,000, grants of easements over Perry Park property, and the deed 

b. 

c. 

T.E. 133 11.13-19 (Hearing Officer Shapiro). 
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to a piece of land for a pumping station. T.E. 20 11.13-23,64 11.6-18 (Bicks); 78 12.17-25 

(Berling). 

If the $100,000 was not contributed, CCWD would not connect to the Perry Park system 

and would not be available to the Perry Park residents. T.E. 70 11.16-20 (Bicks); 82 11.9- 

11 (Berling). 

After the connection between CCWD’s system and the Perry Park water system, CCWD 

was going to furnish the water to Perry Park residents and they would become customers 

of CCWD. T.E. 65 1.11 - 66 1.1 (Bicks), 79 11.9-1 1 (Berling). 

Existing Perry Park Water Utility customers would not need to tap into CCWD’s system; 

they are tapped into the Perry Park mains, and those mains would be connected with the 

CCWD system. T.E. 79 11.12-23 (Berling). 

d. 

e. 

f. 

3. The Perrv Park Resort Owners Association (PPROA) acted alongside ICH and Par-Tee in 

calculating the amount to be Daid bv each lot owner and in collecting and turning; over $100.00 

to CCWD. 

a. 

b. 

C. 

d. 

Perry Park residents would have preferred that ICH or Par-Tee bear the entire $100,000 

contribution. T.E. 71 11.4-8 (Bicks); 127 1.25 - 128 1.1, 129 11.2-8, 131 11.2-7 (Minch); 

Burdette Exh. 1. 

The eventual agreement was that the residents would make a cash contribution toward the 

CCWD connection. T.E. 71 11.9-16 (Bicks). Robert F. Wesselman, PPROA president, 

memorialized the agreement in a letter. T.E. 79 1.24 - 81 1.6 (Berling); 129 11.2-8 

(Minch); Par-Tee Exh. 2. 

ICH and the PPROA made an initial allocation of responsibility for raising the $100,000 

as between ICH and the residents; then the PPROA calculated a per-residence fee. T.E. 

23 1.22 - 24 1.12, 31 1.15-20 (Bicks); 82 11.15-18 (Berling). 

The PPROA’s name and involvement were shown in notices sent to Perry Park residents 

about the CCWD extension and calling for payment of $388 per residence into a special 
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e. 

f .  

g. 

h. 

joint account. T.E. 26 11.4-23 (Bicks); 110 11.6-15 (Burdette); Par-Tee Exh. 1; PSC Staff 

Exh. 2. 

“[Tlhe homeowners association and especially those who had paid and the folks who 

were running the association were lobbying to try to get the other residents who hadn’t 

yet paid to go ahead and pay ....” T.E. 22 11.8-12 (Bicks). 

ICH provided administrative services to the PPROA in gathering the residents’ contribu- 

tions as part of the agreement with the PPROA about how to raise the $100,000 CCWD 

required. T.E. 55 11.6-21, 56 1.21 - 57 1.557 11.17-22 (Bicks); 100 11.9-10 (Berling). 

Disbursements from the special joint bank account required the signature and consent of 

the PPROA and ICH/Par-Tee. T.E. 27 11.14-20,62 11.5-1 1 (Bicks); 87 11.6-25 (Berling); 

110 11.6-15 (Burdette); 129 11.14-16 (Minch); Par-Tee Exh. 1 & 2. 

Mr. Bicks characterized the relationship between ICH and the PPROA as a “joint venture 

between the company and the homeowners to try and get this $100,000 scraped up so we 

could do the connection.” T.E. 56 11.6-9. 

4. Neither existinp nor future water service was conditioned won contribution of $388. 

a. 

b. 

C. 

Mr. Bicks testified that ICH’s notice regarding the $388 contribution was a separately 

stated item with the regular maintenance bill that residents got to defray the costs of 

maintaining the common areas of the property; the maintenance fee had no connection 

with receiving water service. T.E. 22 1.17 - 23 1.6, 23 1.18-21,47 11.2-14, 54 11. 12-18, 

69 11.2-22 (Bicks); see Minch Exh. 1, at 2 (describing maintenance fee structure). 

Invoices sent to Perry Park residents in late 1997 and early 1998 clearly described the 

nature and destination of the payment: “Property owner’s pro-rata contribution to escrow 

account for Carroll County Water District participation.” PSC Exh. 2. 

There is no evidence that the residents misunderstood the nature of the $388 payment. 

See T.E. 56 11.2-16 (Bicks). Mr. Burdette testified that he “absolutely” understood and 

knew the purpose for the $388 and that it was so Perry Park could be part of the CCWD 

system, not for existing water usage. T.E. 126 11.3-15. 
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d. No resident was denied water service for not contributing $388 toward the fund, and 

there was no plan to deny water service to those who did not pay. T.E. 23 11.7-17 

(Bicks); 99 11.10-20 (Berling). 

ICH’s Curt Moberg requested guidance from the Commission about whether those who 

did not contribute could be denied water service. See 6/8/98 Letter from Curt Moberg to 

PSC Executive Director.’ The Commission responded: “[A] utility is authorized to , 

charge and collect only those rates and services included in its tariff. Any other arrange- 

ment would be outside the Commission’s authority and for which the Commission would 

have no procedure.” 6/29/98 Letter from Helen C. Helton to Curt Moberg.’ 

Whether or not a resident contributed the $388 has nothing to do with water service re- 

ceived in the past or to be received in the future or even with whether a resident will get 

water from CCWD if the connection to its system eventually is made. T.E. 116 1.16 - 

e. 

f .  

117 1.14 (Burdette). 

5 .  No services were rendered (or promised to be rendered) for the payment of $388, and 

amounts contributed were to be refunded if CCWD did not include Perry Park in the 

extension. 

a. The Perry Park Water Utility tariff filed with the PSC does not contain any mention o 

$388 charge. T.E. 52 11.11-18, 53 11. 13-22 (Bicks); PSC Exh. 1. 

1 

b. The Perry Park Water Utility was not collecting the $388 as part of its utility billing proc- 

ess or as a fee for its utility services. T.E. 55 11.2-21 (Bicks). 

Mr. Bicks testified that if the money contributed was not paid to CCWD or the project 

otherwise fell through, then the money would be returned or refunded to those who had 

contributed. T.E. 27 11.21-25, 55 11. 12-18 (Bicks). 

c. 

’ 
* This letter indicates that Mr. Moberg had spoken with Staff Attorney J.R. Goff. 

According to Mr. Burdette, the Commission’s Bob Johnstone told Mr. Moberg that refus- 
ing water service would not be permissible. T.E. 106 11. 1-7 (Burdette). Mr. Burdette’s conversa- 
tion with Mr. Johnstone apparently took place in early Spring 1999. T.E. 114,11.6-15 (Burdette). 
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d. A 2/98 notice to the residents promised that if “the project is not completed, the people 

who paid their assessments will have their money refunded.” Par-Tee Exh. 1 .9 

6. The contribution of $388 toward inclusion in the CCWD extension was voluntary. 

a. Some residents paid, and some did not. T.E. 21 1.25 - 22 1.2 (Bicks). 

b. Mr. Burdette has not contributed $388 to the project; no action was taken against him and 

he “wasn’t worried” that his water would be turned off. T.E. 11 1 1.24 - 112 1.10 

(B urde tte) . 

Mr. Bicks testified: “[Tlhis was really in the nature of a voluntary contribution. People 

either paid it or they didn’t pay it. We never took any action with respect to people who 

didn’t pay it.” T.E. 59 1.24 - 60 1.3. “[Tlhere was no enforcement action of any kind 

either by the company against the delinquent homeowners or by the association against 

the homeowners.” T.E. 70 11.2-5. 

N o  attempt has been made by Par-Tee to collect monies toward the CCWD project as 

anything other than a contribution; in particular, there has been no discontinuance of 

water service or threat thereof. T.E. 90 11.10-20 (Berling). 

c. 

d. 

7 .  Perrv Park residents were. and are, in favor of becoming part of the CCWD system. 

a. In a June 1997 letter to ICH’s CEO, Robert F. Wesselman declared: “Clearly the best 

interests of PPRI and the residents are served by tieing into the Carroll County water 

project.” Burdette Exh. 1, at 2. 

Mr. Burdette testified that inclusion in the CCWD system was a “benefit,” and that he and b. 

others were willing to pay $388 to get CCWD water. T.E. 112 ZZ. 11-15, 113 11.3-14, 

122 11.1 1-12.” Mr. Minch testified: “Yes, the residents of Perry Park were, in large 

Handwritten on the notice is the date “2/17/98”; a February 1998 date is consistent with 9 

Mr. Bicks’ recollection of when a notice was circulated. T.E. 60 11.15-21 (Bicks). Partial refunds 
to the residents who contributed may also be made through Par-Tee’s payment of construction or 
development fees into the special joint account. See T.E. 84 1.15 - 87 1.1 (Berling); Par-Tee Exh. 
2. 

See also Initiating Order App. B (5/6/99 Letter from David D. Burdette to Bob Johnstone) 
at 3. Mr. Burdette did not complain to the Commission about the efforts to raise the $lOO,OO paid 
to CCWD until Spring 1999 - more than two-and-a-half years after he knew that inclusion in the 

10 
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number, in favor of having Carroll County water. They did not want ICH to continue 

providing water, and I believe that that was an undercurrent in why the $69,000 was 

collected.” T.E. 128 11.13-17. 

c. The Perry Park residents “were extremely anxious to be off of the existing Perry Park 

system and to be onto the Carroll County system.” T.E. 71 11.1-3 (Bicks); see also T.E. 

59 11. 12-18 (Bicks); 92 11.17-20 (Berling). 

Since December 1999, more contributions of $388 have been made - probably moti- 

vated by the visibility of construction on the CCWD extension. T.E. 95 11.13-25, 100 

11.14-17 (Berling); Par-Tee Exh. 6.” 

d. 

8. The Perrv Park Water Utilitv has not received any comuensation for monies and propertv 

rights turned over to CCWD or for the anticiuated transfer of water system assets to CCWD. 

a. 

b. 

C. 

d. 

The monies contributed were not paid to ICH, were deposited into the special joint bank 

account, and were not attributed to either Perry Park Utility in their respective annual re- 

ports to the Commission. T.E. 61 1.25 - 62 1.4, 69 11. 19-22 (Bicks). 

An early deposit into the special account was a contribution from ICH of between 

$14,000 and $16,000; it was expected that any shortfall in reaching the $100,000 re- 

quired by CCWD might have to be made up by ICH in order for Perry Park to be in- 

cluded in the CCWD expansion. T.E. 24 ZZ. 13-23,57 11.15-17 (Bicks); see also Par-Tee 

Exh. 6. 

A payment of $69,000 was made to CCWD from the special joint account on September 

3, 1998. T.E. 87 11.6-15 (Berling); Par-Tee Exh. 3 & 5. 

Par-Tee eventually paid $3 1,000 to cover the shortfall in the contributions toward the 

$100,000 CCWD required. T.E. 82 11.5-14, 88 11.1-9 (Berling); Par-Tee Exh. 4. Par- 

CCWD expansion would require contributions from the residents. T.E. 114 11.6-15 (Burdette); 
PSC Staff Exh. 2 

Mr. Berling testified that the additional amounts were paid after September 3, 1998; the 
bank statements for the joint account (Par-Tee Exh. 6) demonstrate that the additional contributions 
were not received by the end of December 1999. 

I I  
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Tee relied on the representations made by the PPROA in paying the $3 1,000, T.E. 83 

11. 13-20 (Berling). 

Par-Tee and the PPROA turned over $100,000 to CCWD on September 3, 1998. Par- 

Tee Exh. 3-6. 

Par-Tee will not receive any compensation from CCWD for the transfer to CCWD of cer- 

tain easements, the small piece of land, or the existing Perry Park Water Utility assets. 

T.E. 91 11.7-13,93 11.3-1 1 (Berling). In fact, with the transfer of assets and cessation of 

e. 

f. 

Perry Park Water Utility, Par-Tee will be giving up the opportunity to receive further 

water utility revenues or to ever recover its investment of approximately $100,000 since 

August 1, 1998, to improve the Perry Park water system. T.E. 92 11.5-12 (Berling). 

Par-Tee has not profited and will not profit from the inclusion of Perry Park in the CCWD 

expansion. T.E. 90 1.21 - 91 1.6,95 11.8-12 (Berling). 

g. 

Arpment 

There has been no violation of the dictates of KRS 278.160 or the Commission’s corre- 

sponding regulations. Even if there had been a violation of the basic rule that all utility charges be 

included in a tariff filed with the Commission, cause has been shown why neither a refund nor a 

penalty is warranted. 

Neither I C ”  nor Par-Tee charged a fee  it was not supposed to charge. 

The evidence is that the $388 paid by some of the Perry Park residents was not a rate or 

condition for  service established and collected or enforced by either ICH or Par-Tee. In fact, no 

witness testified (or other evidence was provided) that any service was to be or was rendered by 

the Perry Park Utilities in exchange for the $388. See KRS 278.160 (requiring utility rates or 

conditions to be shown in a tariff filed with the Commission and only such tariffed rates or condi- 

tions to enforced by a utility). Furthermore, to the extent that ICH or Par-Tee had a role in the 

collection of contributions toward the CCWD extension, that role - like that of the PPROA - 

was not as a utility subject to the jurisdiction of the Commission. See KRS 278.010(3)(d) (defin- 

ing a water “utility” by the ownership, control, operation, or management of a facility used or to be 
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used in connection with providing water service for compensation). Therefore, there has been no 

violation of KRS 278.160 or 807 KAR 5:011, section 2. 

The $388 contribution was neither an obligation due for service received or to be received 

nor a condition for receipt of service. No connection with service already received by a particular 

Perry Park water-user has been alleged or shown. In addition, there is no evidence that payment 

of $388 was a condition either for continued receipt of service from the Perry Park Water Utility or 

for eventual inclusion in (or service from) the CCWD extended system. No move was made to 

collect the $388 from, or to restrict any service or privileges received by, those Perry Park resi- 

dents who chose to be free-riders on the efforts of others. Nor is there any evidence that ICH or 

Par-Tee even threatened to condition receipt of water service on contributing toward the $100,000 

CCWD required.12 

Furthermore, the level of the requested contribution was not established by either ICH or 

Par-Tee. The requirement that $100,000 be paid toward the extension of the CCWD system was 

established by CCWD. Once ICH decided that it would not commit to paying the entire amount, it 

was the PPROA that came up with the $388 figure as the amount to be contributed by the owners 

of each property. The PPROA confirmed its role in setting the amount in a September 1998 letter 

in which it discussed arrangements whereby later contributions would be credited to those who had 

already paid, so that the ultimate amount contributed might be less than $388. 

The $100,000 collected and turned over to CCWD also was not “collected or enforced” by 

a water utility. The collection and turn-over represented a joint effort by ICH (and then Par-Tee) 

and the PPROA to make it possible for Perry Park residents to become part of the CCWD water 

system. Thus, the contributions were to be refunded if there were no expansion of the CCWD 

system to include Perry Park. In addition, the CCWD system extension is not, and will not be, a 

facility owned, controlled, operated, or managed by the Perry Park Water Utility. In fact, if Perry 

One of the intervenors stated that he heard from other Perry Park residents that this might 12 

be a sanction for not paying, but gave no source for this rumor. T.E. 128 11.2-8 (Minch). 
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Park is included in the CCWD system, the Perry Park Water Utility will turn its facilities over to 

CCWD and will cease to be a utility regulated by this Commission, 

The combined effort by ICH, Par-Tee, and the PPROA thus most closely resembles the 

situation in Austin v. City oflouisa, Ky., 264 S.W.2d 662 (1954). There, a group of people had 

constructed (and owned) a water line and let others tap into it for a fee; tapped-in users became 

customers of a municipally-owned water system. Although they had cut off water service to a 

residential user who failed to pay the tap-in fee, it was held that the group members were not a util- 

ity: “It is obvious that this is not a case of distribution of water ‘for compensation’ by [the group] 

as would make the [group’s] line a public utility.” Id. at 664. Instead, the court characterized their 

efforts as cooperatively creating a means for access to a water service and then preventing free 

rides on the access arrangements. Id. ICH, Par-Tee, and the PPROA worked to secure the possi- 

bility that Perry Park could become part of the CCWD system; their attempt to forestall free-riding 

on their work may not have been as successful, but they are no more a “utility” than was the Austin 

group. 

Neither a refund nor a penalty is warranted. 

No refund is warranted, in part because there has been no charge or collection of “a greater 

... compensation for any service rendered or to be rendered than that prescribed in [Perry Park 

Utilities’] filed schedules.” KRS 278.160(2). However, even if the $388 amount should have 

been collected through the Perry Park Water Utility tariff (which would have eliminated the prob- 

lem of free-riders on the voluntary system developed with the PPROA), a refund is not an appro- 

priate remedy. A refund to those Perry Park residents who did contribute may lead to a situation in 

which Perry Park is not included in the CCWD expanded system - a result not favored by any- 

body.I3 An alternative would be to amend the Perry Park Water Utility tariff to include a non- 

recurring charge; however, returning the contributions to those who paid, seehng Commission 

approval of the tariff and then assessing every Perry Park water user under the tariff before the 

l 3  See, e.g., T.E. 116 11.2-5 (Burdette); 131 11.20-7, 132 11.9-22 (Minch). 
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transfer to CCWD would be a pointless exercise and only delay inclusion of Perry Park in the 

CCWD system. If the Commission determines that the contribution by Perry Park residents to the 

CCWD expansion can be made only though a Perry Park Water Utility tariff and Par-Tee decides 

to continue with the plan to transfer the existing water system to CCWD, then those who have al- 

ready contributed money should be given an appropriate credit toward whatever non-recurring 

charge is added to the tariff. 

Even if there were a violation by the Perry Park Water Utility for its role in collecting, con- 

tributing,. and turning over monies to CCWD, no fine should be assessed against Par-Tee or ICH. 

The Commission’s general penalty statute, KRS 278.990( 1) provides for a fine only if 

any utility willfully violates any of the provisions of this chapter or any regulation 
promulgated pursuant to this chapter, or does any act therein prohibited, or fails to 
perform any duty imposed upon it under those sections for which no penalty has 
been provided by law, or fails to obey any order of the commission from which all 
rights of appeal have been exhausted .... 

No evidence even suggests that any violation of a Chapter 278 provision or failure to comply with 

a Commission regulation, order, or directive was willful. 

First, there has been no clear violation of any statute, regulation, or order. Only if it is 

clear at the time of a utility’s act (or failure to act) that the conduct violates a utility obligation or 

requirement can the mere fact that there has been a violation be taken as evidence that the conduct 

was a willful violation. With respect to the $388 payments, the law and the facts suggest that there 

was no violation, because the situation is not within the purview of KRS Chapter 278 (see the dis- 

cussion in the preceding section), A ruling now that something ICH and Par-Tee did was a viola- 

tion would be surprising in the light of precedent such as the Austin decision and might establish 

the boundaries for permissible conduct in the future; however, neither ICH nor Par-Tee could have 

known at the time that the Commission would later view their conduct as contrary to rules regard- 

ing utility charges. 

Second, ICH and Par-Tee disclosed to the Commission the prospect for Perry Park’s be- 

coming part of the CCWD system and the fact that Perry Park residents were contributing toward 

the $100,000 which CCWD required, As part of that disclosure, ICH sought advice from the 
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Commission as to whether it would be lawful for it to refuse water service to those who did not 

make the $388 c~ntribution.’~ The written response from the Commission simply stated that an 

arrangement not involving utilities’ rates and services “would be outside the Commission’s author- 

ity and for which the Commission would have no procedure.”” As a matter of fact, water service 

was never conditioned on contributing the $388, no services were rendered (or promised to be 

rendered) for the payment of $388, and amounts contributed were to be refunded if CCWD did not 

include Perry Park in the extension. 

Third, the Perry Park residents - through their PPROA -joined in the collection and 

turn-over of monies to CCWD. Intervenor Burdette’s testimony illustrates that the PPROA’s ac- 

tive participation was not without some controversy;16 however, the association itself eventually 

did lend its name to, and participated in, raising and turning over a portion of the $100,000 to 

CCWD. ICH, and then Par-Tee, relied in good faith on the authority of the PPROA to represent 

the residents of Perry Park,17 and turned over $100,000 to CCWD only with the express participa- 

tion of the PPROA. 

Conclusion 

WHEREFORE, on the evidence and for the reasons stated, ICH respectfully requests that 

the Commission issue an order: 

(1) finding that ICH and Par-Tee have shown cause why there has been no willful violation of 

KRS 278.160 and why no refund of the $388 contributed by some of the Perry Park 

residents is either necessary or desirable; and 

(2) terminating this proceeding. 

An ICH representative asked the Commission whether it was permissible to “refus[e] water 14 

service to those who have not contributed until such time as they would pay their share ... ?’ 
6/8/98 Letter from Curt Moberg to PSC Executive Director, at 1. 

6/29/98 Letter from Helen C. Helton to Curt Moberg (responding to his 6/8/98 inquiry). 
Mr. Burdette suggested that PPROA President Wesselman might have acted without 

approval of the PPROA board and that such approval would have been required under PPROA 
rules. T.E. 106 11.16-25. However, he did not recollect that the board rejected or sanctioned what 
Mr. Wesselman did. T.E. 109 1.8 - 110 1.5; 110 1.16 - 11 1 1.7. 

representatives of the association ....” See also T.E. 83 11.13-20,96 1.15 - 97 1.4 (Berling). 

l 6  

T.E. 58 11.8-9 (Bicks): “We certainly did rely on the apparent authority of the designated 17 
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Respectfully submitted, 

Marshall P. Eldred, Jr. 
BROWN, TODD & HEYBURN 
400 W. Market Street 
Louisville, KY 40202 
502-589-5400 

Katherine K. Yunker 
YUNKER & ASSOCIATES 
P.O. Box 21784 
Lexington, KY 40522-1784 

fax: 859-266-3012 /- 

859-266-04 15 

I 

A ORNEY s FOR ICH CORP~RATION z 
CERTIFICATE OF SERVICE 

b\ I hereby certify that on this the 13 day of April, 2000, a copy of the foregoing Post- 
Hearing Brief has been served, by U S .  mail, postage prepaid, on the following persons: 

James R. Goff, Esq. 
P.O. Box 615 
Frankfort, KY 40602 
PUBLIC SERVICE COMMISSION STAFF 

Mr. David D. Burdette 
P.O. Box 116 
Perry Park, KY 40363 
INTERVENOR 

Mr. Paul Dean Minch 
P.O. Box 58 
Perry Park, KY 40363 
INTERVENOR 

James G. Woltermann, Esq. 
Stacey L. Graus, Esq. 

& DUSING, PLLC 
40 West Pike Street 
Covington, KY 4101 1 

ADAMS, BROOKING, STEPNER, WOLTERMANN 

AWORNEYS FOR PAR-TEE, LLC 
D/B/A PERRY PARK RESORT 

APOFNEY FOR I C ~  CORPORATION 
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Paul E. Patton, Governor 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

211 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602-061 5 

(502) 564-3940 
www.psc.state.ky.us 

Martin J. Huelsmann 

Public service Commission 
Executive Director Fax (5021 564-3460 

March 1, 2000 

Ms. Katherine K. Yunker 
Post Office Box 21784 
Lexington, KY 40522-1784 

Mr. James G. Woltermann 
Adams, Stepner, Woltermann & Dusing, PLLC 
Post Office Box 861 
Covington, KY 41012-0861 

Mr. Paul D. Minch 
Post Office Box 58 
Perry Park, KY 40363 

Mr. David Burdette 
Post Office Box 116 
Perry Park, KY 40363 

Re: PSC Case No. 99-210 
Good Morning: 

B. J. Helton 
Chairman 

Edward J. Holmes 
Vice Chairman 

Gary W. Gillis 
Commissioner 

The Commission Staff is of the opinion that the hearing set for March 14, 2000 will proceed quickly 
and smoothly if the documents listed below could be produced by any party. The documents are: 

a. Copy of the agreement between Perry Park Resort Inc. (PPRI) and Perry Park 
Resort Owners Inc. (PPROA) setting up the trust fund. 

b. Minutes of Special General Meeting of PPROA of June 28, 1997. 
c. Minutes of PPROA approving any assessment related to this matter. 
d. Copy of agreement between ICH, PPRI and/or PPROA and Carroll County Water 

District. 

Feel free to call me at 502/564-3940, extension 261, if you have any questions. 

u Staff Attorney . 
EDUCATION 

PAYS 

AN EQUAL OPPORTUNITY EMPLOYER M/FR) 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION A/WA GLENWOOD HALL 
RESORT AND COUNTRY CLUB A/WA PERRY 

PERRY PARK RESORT 
PARK RESORT AND PAR-TEE LLC D/B/A 

ALLEGED VIOLATION OF KRS 278.020(4), 
KRS 278.020(5), 278.160 AND COMMISSION 
REGULATIONS 807 KAR 5:011, SECTION 2, 
AND 807 KAR 5:Ol I, SECTION 11 

1 
) 
1 
) 
) 
1 CASE NO. 

1 
1 
1 
1 

1 99-2 10 

RECEIPT PAYMENT 

This is to acknowledge receipt of one check in the amount of $500.00, payable to 

Treasurer, Commonwealth of Kentucky, from Par-Tee LLC. This represents full payment 

of the penalty assessed against them in the above-styled action. 

Secretary of the Commission 
Dated 2- 3- Zbab 

hv 
cc: Parties of Record 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION NWA GLENWOOD HALL 
RESORT AND COUNTRY CLUB NWA PERRY 

PERRY PARK RESORT 
PARK RESORT AND PAR-TEE LLC D/B/A 

ALLEGED VIOLATION OF KRS 278.020(4), 
KRS 278.020(5), 278.160 AND COMMISSION 
REGULATIONS 807 KAR 5:OI 1 , SECTION 2, 
AND 807 KAR 501  1, SECTION 11 

RECEIPT PAYMENT 

This is to acknowledge receipt of one check in the amount of $500.00, payable to 

Treasurer, Commonwealth of Kentucky, from ICH. This represents full payment of the 

penalty assessed against them in the above-styled action. 

Secretary of the Commission 
Dated 2- 3- ,2606 

hv 
cc: Parties of Record 
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I C O R F  O RAT II ON 

February 1,2000 

BY FEDERAL EXPRESS 

Office of General Counsel 
Public Service Commission of Kentucky 
730 Schenkel Lane 
Frankfort, KY 40602 

John A. Bicks 
Executive Vice President 

and General Counsel 

Re: Case No. 99-2 10 

Dear Sir or Madam: 

Pursuant to the terms of the Order of the Public Service Commission dated 
January 26,2000 in the above-referenced case, please find an ICH Corporation check in 
the amount of $500.00 made payable to “Treasurer, Commonwealth of Kentucky”. 
Please call me if you have any questions. 

Very truly yours, 

John A. Bicks 
JAB : hs 
Enclosure 
cc: Katherine E. Yunker, Esq. (via facsimile) 

780 Third Avenue, 43rd Floor, New York, New York 100 17 

Tel: 212-317-0185 Fax: 212-317-0991 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

January 26, 2000 

To: All parties of record 

RE: Case No. 1999-210 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely, 

L 

Secretary of th,e Commission 

SB/hv 
Enclosure 
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Rhonda Craig 
Office Manager 
Perry Park Resort, Inc. 
595 Springport Ferry Road 
P. 0 .  Box 147 
Perry Park, KY 40363 

Honorable John A. Bicks 
Executive Vice President 
ICH Corporation 
780 Third Avenue 
43rd Floor 
New York, NY 10017 

Honorable Stacey L. Graus 
Attorney at Law 
Adams,. Brooking, Stepner, Woltermann 
& Dusing, P.L.L.C. 
40 West Pike Street 
P.O. Box 861 
Covington, KY 41012 0861 

Honorable James G. Woltermann 
Attorney for Par-Tee, LLC 
d/b/a Perry Park Resort 
40 West Pike Street 
Covington, KY 41012 

Honorable Marshall P. Eldred 
Attorney for ICH Corporation 
Brown, Todd & Heyburn PLLC 
400 W. Market Street, 32nd Floor 
Louisville, KY 40202 

Honorable Katherine K. Yunker 
Counsel for ICH Corporation 
836 Euclid Avenue, Suite 301 
P. 0 .  Box 21784 
Lexington, KY 40522 1784 

Mr. Paul D. Minch 
P. 0 .  Box 58 
Perry Park, KY 40363 

Mr. David Burdette 0 
45 Springport Road 
P. 0. Box 116 
Perry Park, KY 40363 



In the Matter of: 

A,... .. 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I.C.H. CORPORATION NK/A GLENWOOD HALL ) 
RESORT AND COUNTRY CLUB NK/A PERRY ) 
PARK RESORT AND PAR-TEE LLC D/B/A 1 
PERRY PARK RESORT 1 

) 
) CASENO. 
) 99-210 

ALLEGED VIOLATION OF KRS 278.020(4), 
KRS 278.020(5), 278.160 AND COMMISSION 
REGULATIONS 807 KAR 5:Oll I SECTION 2, 
AND 807 KAR 501 1 , SECTION 11 

j 
1 
) 
) 

O R D E R  

On May 24, 1999, the Commission directed I.C.H. Corporation a/k/a Glenwood 

Hall Resort and Country Club a/k/a Perry Park Resort (“ICH”) and Par-Tee LLC d/b/a 

Perry Park Resort (“Par-Tee”) to appear before it and show cause why they should not 

be penalized pursuant to KRS 278.990(1) for alleged violations of KRS Chapter 278 and 

Commission regulations. FTllowing the commencement of this proceeding, ICH, Par- 

Tee, and Commission Staff entered into negotiations to resolve all outstanding issues in 

this proceeding. The parties were unsuccessful in reaching a complete resolution of 

this matter, but were able to reach an agreement on the violation of KRS 278.020(4) 

and (5) and agreed that the remaining issues would be set for a hearing. A Settlement 

Agreement to that effect was entered by the parties on September 29, 1999. The 

Settlement Agreement was submitted for Commission approval and is appended 

hereto. 



After reviewing the Settlement Agreement and being otherwise sufficiently 

advised, the Commission finds that the Settlement Agreement is in accordance with the 

law, does not violate any regulatory principle, results in a reasonable resolution of the 

violations of KRS 278.020(4) and (3, and is in the public interest. The Commission 

further finds that a hearing should be held on March 14, 2000 to resolve the remaining 

issues in this matter. 

IT IS THEREFORE ORDERED that: 

1. The Settlement Agreement, appended hereto, is incorporated into this 

Order as if fully set forth herein. 

2. The terms and conditions set forth in the Settlement Agreement are 

adopted and approved. 

3. Within 10 days of the date of this Order, ICH and Par-tee shall each pay to 

the Commonwealth of Kentucky the sum of $500.00. Payment shall be in the form of a 

cashier’s or certified check made payable to “Treasurer, Commonwealth of Kentucky” 

and shall be mailed or delivered to Office of General Counsel, Public Service 

Commission of Kentucky, 730 Schenkel Lane, Post Office Box 615, Frankfort, Kentucky 

40602. 

4. ICH and Par-Tee, through their representatives, shall appear before the 

Commission on March 14, 2000 at 9:30 a.m., Eastern Standard Time, in Hearing Room 

1 of the Commission’s offices at 211 Sower Boulevard, Frankfort, Kentucky, for the 

purposes of presenting evidence concerning the alleged willful violations of KRS 

278.160 and Commission Regulation 807 KAR 5:011, Section 2; of showing cause, if 

any, why they should not be subject to the penalties prescribed in KRS 278.990(1) for 

-2- 



the alleged violations; and of showing cause, if any, why all monies collected for the 

hook-on to the Carroll County Water District’s expansion line should not be refunded. 

Done at Frankfort, Kentucky, this 26th day of January, 2000. 

By the Commission 

ATTEST: 



APPENDIX 

APPENDIX TO THE ORDER OF THE 

KE NTU C KY P U B LI C S E RVI C E C 0 M M I S S I 0 N 

IN CASE NO. 99-210 

DATED JANUARY 26, 2000 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION A/WA 
GLENWOOD HALL RESORT AND 
COUNTRY CLUB A/WA PERRY 

D/B/A PERRY PARK RESORT 
PARK RESORT AND PAR-TEE, LLC 

ALLEGED VIOLATION OF 
KRS 278.020(4) AND (5), KRS 278.160, 
AND COMMISSION REGULATIONS 
807 KAR 301 1, SECTION 2, AND 
807 KAR 301 1 , SECTION I 1  

I S ElTLEM ENT AGREEMENT , 

This settlement agreement is entered into by and between I.C.H. Corporation 

a/Wa Glenwood Hall Resort and Country Club a/Wa Perry Park Resort (''ICH") and Par- 

Tee, LLC d/b/a Perry Park Resort ("Par-Tee") and the Staff of the Public Service 

Commission of Kentucky ("Staff'). 

WHEREAS, on July 21 , 1999 an informal conference was held between Staff and 

representatives of ICH and Par-Tee for the purpose of discussing matters to aid in 'the 

disposition of this proceeding; and 

WHEREAS, there are two separate and distinct issues involved in this case 

before the Commission; and 



WHEREAS, ICH and Par-Tee and Staff have reached an agreement to settle the 

issue of the violation of KRS 278.020(4)(5), being the unauthorized transfer and 

acquisition of the subject utility between ICH and Par-Tee; and 

WHEREAS, the remaining issue of the assessment charged to residents of Perry 

Park is to be considered in this case in further proceeding before the Commission; 

NOW, THEREFORE, be it resolved and stipulated that: 

1. ICH and Par-Tee each waive its right to a public hearing upon the violation 

of KRS 278.020(4)(5), which provides that no person shall transfer ownership or obtain 

control of any utility under the jurisdiction of the Commission without prior approval of 

the Commission. 

2. 

\ 

There are no further facts to be submitted to the Commission by ICH and 

Par-Tee concerning the violation of KRS 278.020(4)(5). 

3. 

4. 

amount of $500. 

5. 

ICH and Par-Tee are both in violation of KRS 278.020(4)(5). 

ICH and Par-Tee agree to the imposition of a civil penalty for each in the 

Within 10 days after the approval of this settlement agreement by the 

Commission, ICH and Par-Tee, each, shall pay $500 to the Kentucky State Treasurer 

by cashier’s check. 

6. This agreement is submitted for the purpose of this case only and is not to 

be deemed binding upon ICH or Par-Tee in any other proceeding, nor shall it be offered 

or relied upon in any other part of the proceeding involving ICH or Par-Tee. 

7. This settlement agreement is subject to the approval of the Commission. 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

IO. If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C.H. CORPORATION 

PAR-TEE, LLC 

BY Date 

HAVE SEEN AND AGREED TO: 

Date 
David Burdette 

Date 
Paul D. Minch 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

10. If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I. C . H . CORPORATION 

Date 

PAR-TEE, LLC 

BY 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

Date 

Date 

David Burdette 

Date 
Paul D. Minch 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

10. If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C.H. CORPORATION 

0 

BY 

PAR-TEE, LLC 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

David Burdette 

n 

Date 

. .  

Date 

Date 

Paul D. Minch 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the ~. 

violation of KRS 278.020(4)(5). 

10. If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

1. C . H . C 0 R PO RAT1 0 N 

BY 

PAR-TEE, LLC / 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

David Burdette 

Date 
.. - . 

Date 

Date 

Date 

Date 
Paul D. Minch 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
JAN 2 5 200Q 
PUBLIC &Z'RVICE 

C O M M l S S l ~  In the Matter of: 

I.C.H. CORPORATION A/WA ) 
GLENWOOD HALL RESORT AND ) 
COUNTRY CLUB A/WA PERRY ) 
PARK RESORT AND PAR-TEE, LLC 1 
D/B/A PERRY PARK RESORT ) 

) 
ALLEGED VIOLATION OF ) 
KRS 278.020(4) AND (5), KRS 278.160, 1 
AND COMMISSION REGULATIONS ) 
807 KAR 501 1, SECTION 2, AND 1 
807 KAR 501 1 , SECTION I 1  ) 

) CASE NO. 99-210 

SETTLEMENT AGREEMENT 

This settlement agreement is entered into by and between I.C.H. Corporation 

a/k/a Glenwood Hall Resort and Country Club a/k/a Perry Park Resort ("ICH") and Par- 

Tee, LLC d/b/a Perry Park Resort ("Par-Tee") and the Staff of the Public Service 

Commission of Kentucky ("Staff'). 

WHEREAS, on July 21, 1999 an informal conference was held between Staff and 

representatives of ICH and Par-Tee for the purpose of discussing matters to aid in the 

disposition of this proceeding; and 

WHEREAS, there are two separate and distinct issues involved in this case 

before the Commission; and 
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WHEREAS, ICH and Par-Tee and Staff have reached an agreement to settle the 

issue of the violation of KRS 278.020(4)(5), being the unauthorized transfer and 

acquisition of the subject utility between ICH and Par-Tee; and 

WHEREAS, the remaining issue of the assessment charged to residents of Perry 

Park is to be considered in this case in further proceeding before the Commission; 

NOW, THEREFORE, be it resolved and stipulated that: 

1. ICH and Par-Tee each waive its right to a public hearing upon the violation 

of KRS 278.020(4)(5), which provides that no person shall transfer ownership or obtain 

control of any utility under the jurisdiction of the Commission without prior approval of 

the Commission. 

2. There are no further facts to be submitted to the Commission by ICH and 

Par-Tee concerning the violation of KRS 278.020(4)(5). 

3. 

4. 

amount of $500. 

5. 

ICH and Par-Tee are both in violation of KRS 278.020(4)(5). 

ICH and Par-Tee agree to the imposition of a civil penalty for each in the 

Within 10 days after the approval of this settlement agreement by the 

Commission, ICH and Par-Tee, each, shall pay $500 to the Kentucky State Treasurer 

by cashier's check. 

6. This agreement is submitted for the purpose of this case only and is not to 

be deemed binding upon ICH or Par-Tee in any other proceeding, nor shall it be offered 

or relied upon in any other part of the proceeding involving ICH or Par-Tee. 

7. This settlement agreement is subject to the approval of the Commission. 

-2- 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

patties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

I O .  If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C.H. CORPORATION 

PAR-TEE, LLC 

BY 

HAVE SEEN AND AGREED TO: 

David Burdette 

Paul D. Minch 

Date 

J 

c v -  

Date 

Date 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION JAM 2 5 zoou 

In the Matter of: 

I.C.H. CORPORATION NWA ) 
GLENWOOD HALL RESORT AND 1 
COUNTRY CLUB NWA PERRY 1 
PARK RESORT AND PAR-TEE, LLC ) 
D/B/A PERRY PARK RESORT ) 

) CASE NO. 99-210 
1 

ALLEGED VIOLATION OF ) 
KRS 278.020(4) AND (5), KRS 278.160, ) 
AND COMMISSION REGULATIONS 1 
807 KAR 5 0 1  1, SECTION 2, AND ) 
807 KAR 501  1 , SECTION 11 ) 

SETTLEMENT AGREEMENT 

This settlement agreement is entered into by and between I.C.H. Corporation 

a/k/a Glenwood Hall Resort and Country Club a/k/a Perry Park Resort ("ICH") and Par- 

Tee, LLC d/b/a Perry Park Resort ("Par-Tee") and the Staff of the Public Service 

Commission of Kentucky ("Staff'). 

WHEREAS, on July 21, 1999 an informal conference was held between Staff and 

representatives of ICH and Par-Tee for the purpose of discussing matters to aid in the 

disposition of this proceeding; and 

WHEREAS, there are two separate and distinct issues involved in this case 

before the Commission; and 



WHEREAS, ICH and Par-Tee and Staff have reached an agreement to settle the 

issue of the violation of KRS 278.020(4)(5), being the unauthorized transfer and 

acquisition of the subject utility between ICH and Par-Tee; and 

WHEREAS, the remaining issue of the assessment charged to residents of Perry 

Park is to be considered in this case in further proceeding before the Commission; 

NOW, THEREFORE, be it resolved and stipulated that: 

1. ICH and Par-Tee each waive its right to a public hearing upon the violation 

of KRS 278.020(4)(5), which provides that no person shall transfer ownership or obtain 

control of any utility under the jurisdiction of the Commission without prior approval of 

the Commission. 

2. There are no further facts to be submitted to the Commission by ICH and 

Par-Tee concerning the violation of KRS 278.020(4)(5). 

3. 

4. 

ICH and Par-Tee are both in violation of KRS 278.020(4)(5). 

ICH and Par-Tee agree to the imposition of a civil penalty for each in the 

amount of $500. 

5. Within 10 days after the approval of this settlement agreement by the 

Commission, ICH and Par-Tee, each, shall pay $500 to the Kentucky State Treasurer 

by cashier's check. 

6. This agreement is submitted for the purpose of this case only and is not to 

be deemed binding upon ICH or Par-Tee in any other proceeding, nor shall it be offered 

or relied upon in any other part of the proceeding involving ICH or Par-Tee. 

7. This settlement agreement is subject to the approval of the Commission. 

7 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

I O .  If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C.H. CORPORATION 

BY 

PAR-TEE, LLC 

BY 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

Date 

Date 

Date 

David Burdette 

Paul D. Minch 



In the Matter of: 

co IMONWEA Tt OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I.C.H. CORPORATION A/K/A 
GLENWOOD HALL RESORT AND 
COUNTRY CLUB A/K/A PERRY 

D/B/A PERRY PARK RESORT 
PARK RESORT AND PAR-TEE, LLC 

ALLEGED VIOLATION OF 
KRS 278.020(4) AND (5), KRS 278.160, 
AND COMMISSION REGULATIONS 
807 KAR 501 1 , SECTION 2, AND 
807 KAR 501 1, SECTION 11 

CASE NO. 99-210 

SETTLEMENT AGREEMENT 

This settlement agreement is entered into by and between I.C.H. Corporation 

a/Wa Glenwood Hall Resort and Country Club a/Wa Perry Park Resort ("ICH") and Par- 

Tee, LLC d/b/a Perry Park Resort ("Par-Tee") and the Staff of the Public Service 

Commission of Kentucky ("Staff"). 

WHEREAS, on July 21, 1999 an informal conference was held between Staff and 

representatives of ICH and Par-Tee for the purpose of discussing matters to aid in the 

disposition of this proceeding; and 

WHEREAS, there are two separate and distinct issues involved in this case 

before the Commission; and 
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WHEREAS, ICH and Par-Tee and Staff have reached an agreement to settle the 

issue of the violation of KRS 278.020(4)(5), being the unauthorized transfer and 

acquisition of the subject utility between ICH and Par-Tee; and 

WHEREAS, the remaining issue of the assessment charged to residents of Perry 

Park is to be considered in this case in further proceeding before the Commission; 

NOW, THEREFORE, be it resolved and stipulated that: 

I. ICH and Par-Tee each waive its right to a public hearing upon the violation 

of KRS 278.020(4)(5), which provides that no person shall transfer ownership or obtain 

control of any utility under the jurisdiction of the Commission without prior approval of 

the Commission. 

2. There are no further facts to be submitted to the Commission by ICH and 

Par-Tee concerning the violation of KRS 278.020(4)(5). 

3. 

4. 

amount of $500. 

5. 

ICH and Par-Tee are both in violation of KRS 278.020(4)(5). 

ICH and Par-Tee agree to the imposition of a civil penalty for each in the 

Within 10 days after the approval of this settlement agreement by the 

Commission, ICH and Par-Tee, each, shall pay $500 to the Kentucky State Treasurer 

by cashier's check. 

6. This agreement is submitted for the purpose of this case only and is not to 

be deemed binding upon ICH or Par-Tee in any other proceeding, nor shall it be offered 

or relied upon in any other part of the proceeding involving ICH or Par-Tee. 

7. This settlement agreement is subject to the approval of the Commission. 

-2- 
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8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

10. If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I. C . H . CORPORATION 

BY 

PAR-TEE, LLC 

BY 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

David Burdette 
A 

Date 

Date 

Date 

Date 

Paul D. Minch 



COMMONWEALTH OF KENTUCKY 

%P 2 8 1999 BEFORE THE PUBLIC SERVICE COMMISSION 

Q'ENIEW CQUl\aSEL 
In the Matter of: 

I.C.H. CORPORATION NWA 
GLENWOOD HALL RESORT AND 
COUNTRY CLUB NWA PERRY 

D/B/A PERRY PARK RESORT 
PARK RESORT AND PAR-TEE, LLC 

ALLEGED VIOLATION OF 
KRS 278.020(4) AND (5), KRS 278.160, 
AND COMMISSION REGULATIONS 
807 KAR 501 1 , SECTION 2, AND 
807 KAR 5:Oll , SECTION 1 I 

SETTLEMENT AGREEMENT 

This settlement agreement is entered into by and between I.C.H. Corporation 

a/Wa Glenwood Hall Resort and Country Club a/Wa Perry Park Resort ("ICH") and Par- 

Tee, LLC d/b/a Perry Park Resort ("Par-Tee") and the Staff of the Public Service 

Commission of Kentucky ("Staff'). 

WHEREAS, on July 21 , 1999 an informal conference was held between Staff and 

representatives of ICH and Par-Tee for the purpose of discussing matters to aid in the 

disposition of this proceeding; and 

WHEREAS, there are two separate and distinct issues involved in this case 

before the Commission; and 



WHEREAS, ICH and Par-Tee and Staff have reached an agreement to settle the 

issue of the violation of KRS 278.020(4)(5), being the unauthorized transfer and 

acquisition of the subject utility between ICH and Par-Tee; and 

WHEREAS, the remaining issue of the assessment charged to residents of Perry 

Park is to be considered in this case in further proceeding before the Commission; 
_ _  

NOW, THEREFORE, be it resolved and stipulated-that: 

1. ICH and Par-Tee each waive its right to a public hearing upon the violation 

of KRS 278.020(4)(5), which provides that no person shall transfer ownership or obtain 

control of any utility under the jurisdiction of the Commission without prior approval of 

the Commission. 

2. There are no further facts to be submitted to the Commission by ICH and 

Par-Tee concerning the violation of KRS 278.020(4)(5). 

3. 

4. 

amount of $500. 

5. 

ICH and Par-Tee are both in violation of KRS 278.020(4)(5). 

ICH and Par-Tee agree to the imposition of a civil penalty for each in the 

Within 10 days after the approval of this settlement agreement by the 

Commission, ICH and Par-Tee, each, shall pay $500 to the Kentucky State Treasurer 

by cashier's check. 

6. This agreement is submitted for the purpose of this case only and is not to 

be deemed binding upon ICH or Par-Tee in any other proceeding, nor shall it be offered 

or relied upon in any other part of the proceeding involving ICH or Par-Tee. 

7. This settlement agreement is subject to the approval of the Commission. 

-2- 



8. If the Commission fails to approve this agreement, ICH and Par-Tee I 
reserve the right to withdraw from it and to proceed with the case. In such event, none I 

of the matters contained in this settlement agreement shall be binding on any of the I 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

. -  - 
this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

I O .  If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C.H. CORPORATION 

BY 

PAR-TEE, LLC 

Date 

Date 
Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

Date 
David Burdette 

Date 
Paul D. Minch 
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ATTORNEY-AT-LAW 

836 Euclid Ave 
P.O. Box 21784 
Lexington, KY 40522-1784 

Helen C. Helton, Executive Director 
Public Service Commission 
730 Schenkel Lane 

September 14,1999 
VIA UPS 

P.O. Box 615 
Frankfort, KY 40602 

Re: Case No. 99-210 filing 

Dear Ms. Helton: 

Enclosed please find the original and twelve (12) copies of an Affidavit, 
Waiver, and Acknowledgement to be filed on behalf of ICH Corporation, a party to 
the above-referenced Commission proceeding. Please stamp the additional copy 
provided with the date of receipt/filing and returned the stamped copy in the 
enclosed self-addressed, postage prepaid envelope. 

Thank you for your attention to this matter. 

cc: Anita Mitchell, Esq. 
James R. Goff, Esq. 
John A. Bicks, Esq. 
Marshall P. Eldred, Jr., Esq. 
James G. Woltermann, Esq. 



BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION M A  GLENWOOD 
HALL RESORT AND COUNTRY CLUB 
M A  PERRY PARK RESORT AND PAR- 
TEE LLC D/B/A PERRY PARK RESORT ) 

Case No. 99-21 

ALLEGED VIOLATION OF KRS 278.020(4) 
AND (9, KRS 278.160, AND COMMISSION 

AND 807 KAR 5 : O  1 1, SECTION 1 1 
REGULATIONS 807 KAR.S:Oll, SECTION 2 1 
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Affidavit, Waiver, and Acknowledgement 

This Affidavit, Waiver, and Acknowledgement is submitted to the Kentucky Public 

Service Commission (“PSC”) by ICH Corporation (“ICH’) regarding monies collected, to be 

collected, or accruing for water or sewer service furnished to the public at Perry Park Resort, 

Owen County, Kentucky, from August 1, 1998, to the date that the PSC approves the transfer of 

the furnishing water and sewer utilities from ICH to Par-Tee, LLC (“Par-Tee”) and the adoption 

of the respective tariffs by Par-Tee: 

1. After being duly sworn, the undersigned states that ICH has not collected, 

received, or obtained monies paid for water or sewer service furnished on or after August 1, 

1998. 

2. ICH waives any right it may have to collect, receive, or obtain monies paid, 

accrued, or accruing for water or sewer service furnished on or after August 1, 1998. 

3. ICH acknowledges that any monies which have been or will be collected for 

water or sewer service hrnished to the public from August 1, 1998, to the date that the PSC 



e 
approves the transfer of the furnishing water and sewer utilities and the adoption of the 

respective tariffs by Par-Tee, are the property of Par-Tee. 

JOm A. BICKS 
Executive Vice President, ICH Corporation 

State of NE\ 
SCT. 

3RK 1 
1 

County of NEW YORK 1 
E 

Subscribed and sworn to before me this /T day of September, 1999, by JOHN 

A. BICKS, Executive Vice President, ICH Corporation. 

My Commission explres 
I A 

STACE 6. FRANK 
Notary Public, State of New York 

No. 498771 2 
Qualifiedin Nassau Counw 

My Commission Explres Oct. 21. le9 9 

,-$A 6 
N* Public N* Public V 

CERTIFICATE OF SERVICE 

I hereby certify that on this the I Li' 6 day of September, 1999, a copy of the foregoing 
Affidavit, Waiver, and Acknowledgement has been served, by first-class U.S. Mail, postage 
prepaid, on the following persons: 

James G. Woltermann, Esq. I 
Stacey L. Graus, Esq. 
ADAMS, BROOKING, STEPNER, WOLTERMANN 

40 West Pike Street 
P.O. Box 861 
Covington, KY 4 10 12-086 1 

ATTORNEY S FOR PAR-TEE, LLC 

& DUSJNG, P.L.L.C. 

D/B/A PERRY PARK RESORT 

# 

ATT RNEY FOR ICH &OWORATION P 
- 2 -  



F 4 ADAMS, (Lr Y EPNER, WOLTERMANN & e USING, 
P.L.L.C. 

DONALD L. STEPNER MARY ANN STEWART 
JAMES G. WOLTERMANN WESTON W. WORTHINGTON 
GERALD F. DUSlNG 

DENNIS R WlLLlAMS 
JAMES R. KRUER * 

MARC D. DIETZ 
STACEY L. GRAUS * 

LORI A. SCHLARMAN * 
ROBERT D. DlLTS 
CATHERINE D. STAVROS 

JENNIFER L. LANGEN 

MICHAEL M. SKETCH 

JEFFREY C. MANDO 

S C O R  M. GUENTHER 

JEFFREY A. STEPNER 

40 WEST PIKE STREET 

P.O. BOX 861 

COVINGTON, KENTUCKY 41012-0861 
ALSO ADMITTED IN OHIO 

CHARLES S. ADAMS (19061971) 
C. G O W N  WALKER (191 1-1%7) 

AREA CODE 606-29 1-7270 

FAX 606-291-7902 

August 30,1999 

Helen C. Helton, Executive Director 
Public Service Commission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, KY 40602 

RE: CASE NO. 99-210 

Dear Ms. Helton: 

OF COUNSEL 
R. JEFFREY SCHI.0SSER 

8100 BURLINGTON PIKE - SUITE 344 
P 0 BOX 576 . ~. . 

FLORENCE, KENTUCKY 410124576 
AREA CODE606-371-6220 

FAX 606-371-8341 

I850 FEDERATED BUILDING 
7 WEST SEVENTH STREET 

AREA CODE 513-241-7460 
CINCINNATI, orno 45202.2417 

Enclosed herewith for filing with the Public Service Commission, please find thirteen 
(1 3) copies of our Supplemental Information Addendum for Application for Approval of 
Transfer of Utilities. 

Thank you for filing this with the Public Service Commission and returning a file- 
stamped copy to me in the enclosed, self-addressed envelope. 

If you have any questions, please feel free to give me a call. 

Very truly yours, 

ADAMWTEPNER, JWOLTERMANN 

JGW:saw 
Enclosures 

cc: Katherine K. Yunker 
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SUPPLEMENTAL INFORMATION ADDENDUM 
FOR APPLICATION FOR APPROVAL 

OF TRANSFER OF UTILITIES 

NAME OF APPLICANT: PAR-TEE, LLC d/b/a PERRY PARK RESORT 

ADDRESS: 595 Springport Ferry Road 
P.O. Box 147 
Perry Park, KY 40363 

NAME OF TRANSFEROR: ICH CORPORATION 

ADDRESS: 9255 Towne Centre Drive 
San Diego, California 921 21 

UTILITIES AFFECTED: WATER AND SEWER SERVICE FOR PERRY PARK 
RESORT RESIDENTS LOCATED IN OWEN 
COUNTY, KENTUCKY 

Par-Tee, LLC submits this supplemental information to its application for 
approval of transfer of utilities submitted to the Public Service Commission on July 23, 
1999. 

Par-Tee, LLC employs two (2) licensed operators to manage and run the Perry 
Park Water and Sewer Utilities: 

1. William Todd Ramsey, 
Class IV A Water Treatment, Certification Number 06001 
Class I l l  Distribution, Certification Number 00560 
Class Ill Wastewater, Certification Number 07081 

2. Lance Bean, 
Class Ill A Treatment, Certification Number 00759 
Class BD Distribution, Certification Number 00634 

The water utility is a well treatment facility producing sixty thousand (60,000) 
gallons per day. The water treatment plant number is PWSID 0940651. The technique 
utilized to produce drinking water is floculation, sedimentation, filtration, and 
chlorination. The facility is operated eight (8) hours per day by one operator. Todd 
Ramsey oversees operation of the facility two (2) days per week. Lance Bean operates 
the facility two (2) days per week. Marvin Cull operates the facility five (5) times a week 



under Todd Ramsey's certification. The United States Environmental Protection Agency 
and the Kentucky Department of Water are aware of this staffing arrangement. 

The wastewater treatment plant treats approximately twenty-five thousand 
(25,000) gallons of sewage per day. The discharge permit number from the Department 
of water is KY 0087661. Todd Ramsey is in charge of the operation of the wastewater 
treatment facilities. Attached is a diagram of the sludge treatment package plant. 

A third party guarantee in the form of a surety bond is being prepared and will be 
filed when received. 

30629V1 
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Paul E. Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.ky.us 

August 11 , 1999 

Ms. Katherine K. Yunker 
836 Euclid Avenue, Suite 301 
P. 0. Box 21784 
Lexington, Kentucky 40522-1 784 

Mr. James G. Woltermann 
Mr. Tom Fisher 
Adams, Brooking, Stepner, Woltermann & Dusing 
40 West Pike Street 
Covington, Kentucky 41 01 1 

Mr. Marshall P. Eldred, Jr. 
Brown, Todd & Heyburn 
400 West Market Street 
Louisville, Kentucky 40202 

Mr. David Burdette 
P. 0. Box 116 

. Perry Park, Kentucky 40363 

Mr. Paul D. Minch 
President PPROA 
P. 0. Box 58 
Perry Park, Kentucky 40363 

, 

Ronald E. McCloud, Secretary 
Public Protection and 

RegUlatlon Cabinet 

Helen Helton 
Executive Director 

Public Service Commission 

Re: Case No. 99-210 

Dear Ms. Yunker and Gentlemen: 

Due to the fact that the informal conference was held prior to the granting of 
intervention of the two individuals, but not completed before intervention was granted 
and they were made parties, I believe that it is necessary to get all parties’ signatures 

AN EQUAL OPPORTUNITY EMPLOYER WID 
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PAGE 2 
August 11, 1999 
RE: Settlement Agreement 99-21 0 

on the settlement agreement. Therefore, I have included a signature line for each party 
on the agreement for approval. 

This Settlement Agreement a concerns the transfer of the utility between ICH 
and Par-Tee and the civil penalty imposed by the Commission for the violation of the 
regulation. It does not settle the issue of the funds collected for the water line extension 
or improvement. That matter is still before the Commission and subject to a hearing. 

The signing of this Settlement Agreement will remove one issue from the case 
and speed the disposition of the issue of the water line extension or improvement 
collections. 

I have included two copies of the agreement. Please sign one at the appropriate 
place and return it to me in the attached envelope. Keep the other for your records. 
Please do this as soon as possible. You will receive a copy of the Commissioner's 
Order in this matter, when it is entered. If you have any questions please call me at 
502-564-3940 ext. 261. 

Sincerely, 

ames R. Goff 
t aff Attorney 

J RG/rst 
cc: file 

AN EQUAL OPPORTUNITY EMPLOYER MIFID 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION A/K/A 
GLENWOOD HALL RESORT AND 
COUNTRY CLUB A/K/A PERRY 

D/B/A PERRY PARK RESORT 
PARK RESORT AND PAR-TEEl LLC 

ALLEGED VIOLATION OF 
KRS 278.020(4) AND (5), KRS 278.160, 
AND COMMISSION REGULATIONS 
807 KAR 501 1, SECTION 2, AND 
807 KAR 501 1, SECTION 11 

SETTLEMENT AGREEMENT 

This settlement agreement is entered into by and between I.C.H. Corporation 

a/k/a Glenwood Hall Resort and Country Club a/k/a Perry Park Resort ("ICH") and Par- 

Tee, LLC d/b/a Perry Park Resort ("Par-Tee") and the Staff of the Public Service 

Commission of Kentucky ("Staff'). I 

WHEREAS, on July 21, 1999 an informal conference was held between Staff and 

representatives of ICH and Par-Tee for the purpose of discussing matters to aid in the 

disposition of this proceeding; and 

WHEREAS, there are two separate and distinct issues involved in this case 

before the Commission; and 
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WHEREAS, ICH and Par-Tee and Staff have reached an agreement to settle the 

issue of the violation of KRS 278.020(4)(5), being the unauthorized transfer and 

acquisition of the subject utility between ICH and Par-Tee; and 

WHEREAS, the remaining issue of the assessment charged to residents of Perry 

Park is to be considered in this case in further proceeding before the Commission; 

NOW, THEREFORE, be it resolved and stipulated that: 

1. ICH and Par-Tee each waive its right to a public hearing upon the violation 

of KRS 278.020(4)(5), which provides that no person shall transfer ownership or obtain 

control of any utility under the jurisdiction of the Commission without prior approval of 

the Commission. 

2. There are no further facts to be submitted to the Commission by ICH and 

Par-Tee concerning the violation of KRS 278.020(4)(5). 

3. 

4. 

amount of $500. 

5. 

ICH and Par-Tee are both in violation of KRS 278.020(4)(5). 

ICH and Par-Tee agree to the imposition of a civil penalty for each in the 

Within 10 days after the approval of this settlement agreement by the 

Commission, ICH and Par-Tee, each, shall pay $500 to the Kentucky State Treasurer 

by cashier's check. 

6. This agreement is submitted for the purpose of this case only and is not to 

be deemed binding upon ICH or Par-Tee in any other proceeding, nor shall it be offered 

or relied upon in any other part of the proceeding involving ICH or Par-Tee. 

7. This settlement agreement is subject to the approval of the Commission. 



e 
8. If the Commission fails to approve this agreement, ICH and Par-Tee 

reserve the right to withdraw from it and to proceed with the case. In such event, none 

of the matters contained in this settlement agreement shall be binding on any of the 

parties. 

9. If this settlement agreement is adopted in its entirety by the Commission, 

this settlement agreement shall constitute a final adjudication of the issue of the 

violation of KRS 278.020(4)(5). 

I O .  If this settlement agreement is accepted by the Commission, the parties 

shall not request a rehearing or file an appeal of the Order in Franklin Circuit Court. 

AGREED TO BY: 

I.C.H. CORPORATION 

BY 

PAR-TEE, LLC 

Staff Attorney 
Public Service Commission of Kentucky 

HAVE SEEN AND AGREED TO: 

DavidBurdette 

Date 

Date 

Date 

Date 

Date 
Paul D. Minch 
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KATHERINE K. YUNKER 

ATTORNEY-AT-LAW 

836 Euclid Ave 
P.O. Box 21784 
Lexington, KY 40522-1784 

July 30,1999 

Helen C. Helton, Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

Re: Case No. 99-210 

Dear Ms. Helton: 

606-266-0415 
FAX: 606-266-3012 

yunker@desuetude.com 

These are comments regarding the contents of the informal conf&ence ~ 

memorandum prepared by Cokmissi& staff attorney Anita Mitchell and enclosed 
in your letter dated July 26, 1999. I attended the informal conference on behalf of 
ICH Corporation ("ICH"), a party to the above-referenced Public Service Commis- 
sion case. 

I concur with the comments made by James G. Woltermann, counsel for Par-Tee, 
LLC ("Par-Tee") in his letter dated July 29,1999. In particular: (1) Nothing at the 
informal conference suggested that ICH turned over any monies to the Carroll 
County Water District ("CCWD"); documents provided by Par-Tee indicated that 
a representative of the Perry Park Resort Owners Association and a representa- 
tive of Par-Tee jointly withdrew $69,000 from an escrow account to pay to CCWD 
and that Par-Tee itself provided to CCWD an additional $31,000. (2) None of 
those present - not for ICH, Par-Tee, or the Commission staff - voiced a con- 
clusion that there had been violations of Commission statutes or regulations in  
the collection of amounts paid to CCWD; documents and other information 
provided at the informal conference supported a conclusion there had been n o  
such violations. . The third-to-last sentence in the informal conference memorandum reads: "It 
was agreed that Par-Tee and ICH would file with the Commission a proper appli- 
cation for transfer." I recall no agreement of that nature on behalf of ICH. My 
recollection is that Commission staff attorney J.R. Goff mentioned ways in which 
Par-Tee might submit information showing its financial, technical, and mana- 
gerial ability to run the utilities, but without filing an application per se. 

ICH is willing to do what is necessary or helpful to secure Commission approval of 
the transfer. From discussions with Ms. Mitchell and counsel for Par-Tee, I under- 

mailto:yunker@desuetude.com


Helen C. Helton, Executive Director 
July 30,1999 

Page 2 

stand that Par-Tee has filed an application for approval of its acquisition of owner- 
ship and control of the utilities. Once ICH has had an opportunity to review the ap- 
plication filed by Par-Tee, it may join in that application or otherwise supplement 
the record regarding the transfer. 

I have enclosed twelve (12) additional copies of this letter, in case they are 
needed for staff or Commission members. Thank you for your attention to this 
matter. 

Sincerely, 

4 g i c 4  
Kaherine K. Yunker 

cc: Anita Marshall, Esq. 
Marshall I?. Eldred, Jr., Esq. 
James G. Woltermann, Esq. 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

August 2, 1999 

To: All parties of record 

RE: Case No. 99-210 

We enclose one attested copy of the Commission's Order in 

the above case. 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 
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Rhonda Craig 
Office Manager 
Perry Park Resort, Inc .  
5 9 5  Springport Ferry Road 
P. 0. Box 147 
Perry Park, KY 40363 

Honorable John A. Bicks 
Executive Vice President 
ICH Corporation 
780 Third Avenue 
43rd Floor 
New York, NY 10017 

Honorable Stacey L. Graus 
Attorney at Law 
Adams, Brooking, Stepner, Woltermann 
h Dusing, P.L.L.C. 
40 West Pike Street 
P.O. Box 861 
Covington, KY 41012 0861 

Honorable James G. Woltermann 
Attorney for Par-Tee, LLC 
d/b/a Perry Park Resort 
40 West Pike Street 
Covington, KY 41012 

Honorable Marshall P. Eldred 
Attorney for ICH Corporation 
Brown, Todd 6r Heyburn PLLC 
400 W. Market Street, 32nd Floor 
Louisville, KY 40202 

Honorable Katherine K. Yunker 
Counsel for ICH Corporation 
836 Euclid Avenue, Suite 301 
P. 0. Box 21784 
Lexington, KY 40522 1784 

Mr. Paul D. Minch 
P. 0. Box 58 
Perry Park, KY 40363 

Mr. David Burdette 
45 Springport Road 
P. 0. Box 116 
Perry Park, KY 40363 



COMMONWEALTH OF KENTCUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION A/WA GLENWOOD ) 
HALL RESORT AND COUNTRY CLUB 1 
A/WA PERRY PARK RESORT AND 1 
PAR-TEE LLC D/B/A PERRY PARK RESORT ) 

1 
) CASE NO. 99-210 

ALLEGED VIOLATION OF KRS 278.020(4) ) 
AND (5) KRS 278.160 AND COMMISSION ) 
REGULATIONS 807 KAR 301 1, SECTION 2 ) 
AND 807 KAR 5:Oll , SECTION 11 ) 

O R D E R  

On May 5, 1999, the Commission issued an Order directing I.C.H. Corporation 

a/k/a Glenwood Hall Resort and Country Club a/k/a Perry Park Resort (“ICH”) and Par- 

Tee, LLC d/b/a Perry Park Resort (“Par-Tee”) to file a response and any request for an 

informal conference with the Commission within 20 days from the date of the Order. 

Both ICH and Par-Tee filed a response to the show cause Order and requested an 

informal conference. 

By Order dated July 14, 1999, the Commission set an informal conference for all 

parties then of record to be held on July 21, 1999. After considering the record of this 

case, the Commission finds that intervention has been granted since the date of the 

informal conference and that the hearing scheduled for August 5, 1999, should be 

continued. 

IT IS THEREFORE ORDERED that the public hearing set for August 5, 1999 for 

this case, is continued generally until further Orders of the Commission. 



Done at Frankfort, Kentucky, this 2nd &y of August, 1999. 

By the Commission 

ATTEST: 



ADAMS, STEPNER, WOLTERMANN & DUSING, 
(.. 

. t’.. , .  C ’  P.L.L.C. ’ - . ‘:.‘c;;f 
Q ’ ~ ~ ~ i ; ~ / , ~ ~ ; ~ > ;  

OF COUNSEL 

d v d g d d z w  
DONALD L. STEPNER 
JAMES G.  WOLTERMANN MARY ANN STEWART R. JEFFREYSCHLOSSER 
GERALD F. DUSMG 

DENNIS R. WlLLlAMS 
JAMES R. KRUER 

MARC D. DlETZ 

STACEY L. GRAUS 

WESTON W. WORTHINGTON 

SCOTT M. GUENTHER 
ROBERT D. DlLTS 

JENNIFER L. LANGEN 

MICHAEL M. SKETCH 

JEFFREY C. MANDO 

LORI A. SCHLARMAN 

JEFFREY A. STEPNER 

40 WEST PIKE STREET 

P.O. BOX 861 8100 BURLINGTON PIKE - SUITE 344 
P.O. BOX 576 

FLORENCE, KENTUCKY 4 I O  12.0576 
AREA CODE 606.371.6220 COVINGTON, KENTUCKY 41012-0861 FAX 606-371-8341 

ALSO ADMITTED IN OHIO 

CHARLES S. ADAMS (1906-1971) 
C. GORDON WALKER (1911-1967) 

AREA CODE 606-291-7270 

FAX 606-291-7902 

- 
1850 FEDERATED BUILDING 
7 WEST SEVENTH STREET 

CINCINNATI. OHIO 45202-2417 
AREACODE 513-241-7460 

July 29, 1999 

Via: Telefacsimile (502) 564-1582 

Helen C. Helton 
Executive Director 
Commonwealth of Kentucky 
PUBLIC SERVICE COMMISSION 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, Kentucky 40602 

Re: Case No 99-210 

Dear Ms. Helton, 

I am in receipt of the Public Service Commission’s Inter-Agency Memorandum 
memorializing the informal conference between Par-Tee, LLC (“Par-Tee”), ICH Corporation 
(“ICH’) and the staff of the Public Service Commission on July 21, 1999 regarding case No. 99- 
2 10. I agree with the majority of the contents of the memorandum, but would like to propose the 
following alternative language: 

1. Page 2, paragraph 3 states that ICH turned over Sixty-nine Thousand Dollars 
($69,000) to the Carroll County Water District (“CCWD”). Par-Tee purchased, as 
an asset, ICH’s ownership in a joint account with the Perry Park Resident 
Owner’s Association (“PPROA”). The value of the joint account was 
approximately Sixty-nine Thousand Dollars at the time of the transfer. Par-Tee 
and the PPROA then transferred Sixty-nine Thousand Dollars ($69,000) from the 
joint account to the CCWD. Par-Tee then expended Thirty-one Thousand Dollars 
($3 1,000) of its own funds to complete the One Hundred Thousand Dollar 
($100,000) payment to CCWD. I propose that the sentence, “It was noted that 
ICH turned over $69,000 and Par-Tee $3 1,000.’’ be struck from the memorandum. 
In its place I suggest the following language: “Par-Tee purchased ICH’s interest 



in a joint bank account with the PPROA. Par-Tee and the PPROA then 
transferred Sixty-nine Thousand Dollars to the CCWD. At the same time Par Tee 
transferred Thirty-one Thousand Dollars ($3 1,000) of its own funds to CCWD to 
pay the One Hundred Thousand Dollars ($100,000) connection fee.” 

2. Page 2, Paragraph 3 states, “Commission Staff questioned both Par-Tee and ICH 
with regard to how the assessment was being charged and who was actually doing 
the billing and collecting. Neither Par-Tee nor ICH could provide a definitive 
response.” Par-Tee provided documentation establishing that the notices for the 
CCWD connection fee were sent jointly by ICH (d/b/a Perry Park Resort, Inc.) 
and the PPROA. The witnesses further explained that the notices were sent 
through the billing system of Perry Park Resort, Inc. (ICH and after July 3 1, 1998 
as Par-Tee) because the PPROA did not have the resources to send such a notice 
to all the residents. The Commission Staff had concerns as to whether or not the 
PPROA had actually authorized this billing. Based on this understanding of the 
discussion of this issue I propose that the sentence, “Neither Par-Tee nor ICH 
could provide a definitive response.” be struck. In its place I suggest the 
following language: “Par-Tee provided documentation that the bills were issued 
and collected through the Perry Park Resort, Inc. billing system for all times in 
question. These notices included the name of the PPROA and some of its 
members. Neither Par-Tee nor ICH could provide a definitive response as to 
whether or not the PPROA authorized the billing and collection of fees to connect 
to the CCWD.” 

3. Pages 2-3, Paragraph 4 states, “Staff instructed the participants that this settlement 
would not include the Commission’s action against ICH and Par-Tee for their 
violations of KRS 278.160 and 807 KAR 5:011, Section 2 for collecting an 
untariffed assessment from the residents to hook on to CCWD.” It is Par-Tee’s 
understanding that there has been no final determination as to whether it or ICH 
has violated KRS 278.160 and 807 KAR 5:011, Section 2. I propose that the 
word “alleged” be inserted between the words “their” and “violations” in this 
sentence. 



e 
Helen C. Helton 
Executive Director 
Commonwealth of Kentucky 
Public Service Commission 
July 29, 1999 
Page 3 

Please contact us if you have any questions or comments regarding the proposed 
language. Thank you in advance for your attention to this matter. 

Very truly yours, 

JGW:saw 

cc: Katherine K. Yunker via Telefacsimile (606) 266-3012 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

, FRANKFORT, KY. 40602 
(502) 564-3940 

July 29, 1999 

To: All parties of record 

RE: Case No. 99-210 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Sec;etary of the Commission 

SB/hv 
Enclosure 



i 
Monda Craig 
Office Manager 
Perry Park Resort, Inc. 
595 Springport Ferry Road 
P. 0. Box 147 
Perry Park, KY 40363 

Honorable John A. Bicks 
Executive Vice President 
ICH Corporation 
780 Third Avenue 
43rd Floor 
New York, NY 10017 

Honorable Stacey L. Graus 
Attorney at Law 
Adams, Brooking, Stepner, Woltermann 
& Dusing, P.L.L.C. 
40 West Pike Street 
P.O. Box 861 
Covington, KY 41012 0861 

Honorable James G. Woltermann 
Attorney for Par-Tee, LLC 
d/b/a Perry Park Resort 
40 West Pike Street 
Covington, KY 41012 

Honorable Marshall P. Eldred 
Attorney for ICH Corporation 
Brown, Todd & Heyburn PLLC 
400 W. Market Street, 32nd Floor 
Louisville, KY 40202 

Honorable Katherine K. Yunker 
Counsel for ICH Corporation 
836 Euclid Avenue, Suite 301 
P. 0. Box 21784 
Lexington, KY 40522 1784 

Mr. Paul D. Minch 
P. 0. Box 58 
Perry Park, KY 40363 

e Mr. David Burdette 
45 Springport Road 
P. 0. Box 116 
Perry Park, KY 40363 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMlSSl 

In the Matter of: 

I.C.H. CORPORATION NWA GLENWOOD HALL 
RESORT AND COUNTRY CLUB NWA PERRY 

PERRY PARK RESORT 
PARK RESORT AND PAR-TEE LLC D/B/A 

ALLEGED VIOLATION OF KRS 278.020(4) 
AND (5), KRS 278.160, AND COMMISSION 
REGULATIONS 807 KAR 501 1 , SECTION 2 
AND 807 KAR 5:011, SECTION 11 

I 

) 

) 
1 

) CASE NO. 99-210 

) 

) 

1 

O R D E R  

This matter arising upon the motions for intervention of Paul D. Minch and David 

Burdette (hereinafter referred to as “Petitioners”), and it appearing to the Commission that 

Petitioners have not requested full intervention and that limited intervention will not unduly 

delay or disrupt the proceedings or prejudice the rights of the original parties, and this 

Commission being otherwise sufficiently advised, 

IT IS HEREBY ORDERED that: 

1. 

2. 

The motions of Petitioners to intervene are granted. 

Each Petitioner shall be entitled to the full rights of a party and shall be 

served with the Commission’s Orders, but shall not be served with filed testimony, exhibits, 

pleadings, correspondence, and all other documents submitted by parties and shall not be 



i 

certified as a party for the purpose of receiving service of any petitions for rehearing or 

petition for judicial review. 

3. Should either Petitioner file documents of any kind with the Commission in 

the course of these proceedings, said Petitioner shall also serve a copy of said documents 

on all other parties of record. 

Done at Frankfort, Kentucky, this 29th day of July, 1999. 

By the Commission 

ATTEST: 

t 



Paul E. Patton 
Governor 

e 
COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 

(502) 564-3940 
Fax (502) 564-1 582 

www. psc.state.ky.us 

July 26, 1999 

Ms. Katherine K. Yunker 
836 Euclid Avenue, Suite 301 
P.O. Box 21784 
Lexington, Kentucky 40522-1 784 

Mr. James G. Woltermann 
Mr. Tom Fisher 
Adams, Brooking, Stepner, Woltermann & Dusing 
40 West Pike Street 
Covington, Kentucky 4101 1 

Mr. Marshall P. Eldred, Jr. 
Brown, Todd & Heyburn 
400 W. Market Street 
Louisville, Kentucky 40202 

Re: Case No. 99-210 

Dear Ms. Yunker and Gentlemen: 

Ronald E. McCloud, Secretary 
Publlc Protection and 

Regulation Cabinet 

Helen Helton 
Executive Director 

Public Service Commission 

Attached is a copy of the memorandum which is being filed into the record of the 
above-referenced case. If you have any comments that you would like to make 
regarding the contents of the informal conference memorandum, please do so within 
five days of receipt of this letter. Should you have any questions regarding same, please 
contact Anita Mitchell at (502) 564-3940. 

alm 
Attach men t 

Executive Director 

AN E Q U U  OPPORTUNITY EMPLOYER M/F/D 



INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Case File No. 99-210 

FROM: Anita Mitchell 
Staff Attorney 

DATE: July 23, 1999 

RE: Conference of July 21 , 1999 

On July 21, 1999, the Commission held a conference in this case at the 
Commission’s offices in Frankfort, Kentucky. Present were: 

Katherine K. Yunker 
Jim Woltermann 
Tom Fisher 
James Berling 
Greg Martini 
Rhonda Craig 
Mark Seibert 
Scott Lawless 
Brent Kirtley 
Mark C. Frost 
James Rice 
J.R. Goff 
Anita Mitchell 

- ICH Corporation 
- Par-Tee 
- Par-Tee 
- Par-Tee 
- Par-Tee 
- Par-Tee 
- Par-Tee 
- PSC 
- PSC 
- PSC 

PSC 
- PSC 
- PSC 

By its Order of July 14, 1999, the Commission ordered that a conference be convened 
to consider any matter which would aid in the disposition of the proceeding. 

Beginning the conference, Mr. Goff explained the procedure and stated that 
Commission Staff would prepare minutes of the conference for the case record, that a 
copy of the minutes would be provided to all parties and that all parties would be given 
an opportunity to submit written comments upon the minutes. 

Mr. Woltermann began the discussion by acknowledging that Par-Tee had not 
sought approval to acquire the utilities from ICH, but stated that it does have the 



Main Case File No. 99-210 
July 23, 1999 
Page 2 

financial‘, technical and managerial ability to run the utilities and has done so 
appropriately and efficiently. In an effort to establish that Par-Tee’s actions were not 
willful and that it had no intent to hide from the Commission, he outlined the many 
occasions Par-Tee had cooperated with the Commission. He also acknowledged that 
Par-Tee has not filed an adoption notice or tariff setting forth its rates, but stated that it 
had only charged the residents the rates set forth in ICH’s tariff from the time Par-Tee 
took over the service until it received the Commission’s Order of May 24, 1999 at which 
time it ceased charging for utility service as ordered. He requested that no civil penalty 
be assessed against Par-Tee and requested that it not be required to refund the money 
collected for its untarriffed services. He also requested that the Commission not require 
it to refund the fees assessed the residents to hook on to the Carroll County Water 
District’s (“CCWD”) system. He stated in support that it would be beneficial to both the 
residents of Perry Park and CCWD for the residents to be served by CCWD. 

ICH’s representative, Katherine Yunker, admitted that ICH had not sought 
Commission approval before it transferred the utilities at Perry Park Resort to Par-Tee 
as required by KRS 278.020, but likewise requested that there be no penalty assessed. 

The discussions then turned to the issue of the assessment being charged the 
residents of Perry Park to hook on to CCWD’s system. Documents were presented by 
Par-Tee to show that the $100,000 required by CCWD had been turned over to CCWD. 
It was noted that ICH turned over $69,000 and Par-Tee $31,000. Commission Staff 
questioned both Par-Tee and ICH with regard to how the assessment was being 
charged and who was actually doing the billing and collecting. Neither Par-Tee nor ICH 
could provide a definitive response. 

After a brief break, Commission Staff informed Par-Tee and ICH that it could 
recommend that the Commission agree to accept a $500 payment from each in 
settlement of the violations of the parties for their failure to seek prior approval of the 
transfer of the utilities owned and operated by ICH, the failure to file an adoption notice 
and the failure of Par-Tee to file a tariff. Staff further agreed to recommend to the 
Commission that the sums collected from the residents by Par-Tee for water and sewer 
service not be refunded. In addition, Staff agreed to recommend that the residents be 
billed for any amounts not charged as a result of the Commission’s Order of May 24, 
1999 and that the residents continue to be charged for utility services received during 
the pendency of this action. Staff instructed the participants that this settlement would 
not include the Commission’s action against ICH and Par-Tee for their violations of KRS 

’ Par-Tee presented to Commission Staff financial documents to support its 
assertion that it has the financial ability to operate the utility. 
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278.160 and 807 KAR 5:011 , Section 2 for collecting an untariffed assessment from the 
residents to hook on to CCWD. Both Par-Tee and ICH accepted Staffs offer to settle 
and agreed to hold a hearing on the remaining issue. All parties agreed that the hearing 
presently scheduled for August 5, 1999 would be rescheduled. It was agreed that Par- 
Tee and ICH would file with the Commission a proper application for transfer. 
Commission Staff agreed to draft a Settlement Agreement to be circulated to all parties. 

The conference then adjourned. 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 
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I.C.H. CORPORATION A/K/A ) 
GLENWOOD HALL RESORT AND ) 
COUNTRY CLUB A/WA PERRY 
PARK RESORT AND PAR-TEE LLC 1 
D/B/A PERRY PARK RESORT 
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ALLEGED VIOLATION OF KRS 
278.020(4) AND (5 ) ,  KRS 278.160, AND 
COMMISSION REGULATIONS 807 ) 
KAR 5:Oll , SECTION 2 AND 807 KAR ) 
5:011, SECTION 11 

ENTRY OF APPEARANCE 

Please take notice that Katherine K. Yunker hereby enters her appearance as counsel in 

this proceeding for ICH Corporation ("ICH"). Copies of all orders, pleadings, and other 

communications relating to this proceeding should be directed to: / 

Katherine K. Yunker 
836 Euclid Avenue, Suite 301 
P.O. Box 21784 
Lexington, KY 40522-1784 

Please maintain the name and address of Marshall P. Eldred, Jr., an attorney who has already 

appeared on behalf of ICH, on your Service List. 

Respectfully submitted, 

Marshall P. Eldred, Jr. 
BROWN, TODD & HEYBURN 
400 W. Market Street 
Louisville, KY 40202 
502-589-5400 



Katherine K. Yunker 
P.O. Box 21784 
Lexington, KY 40522-1784 

fax: 606-266-30 12 
606-266-04 15 

A~TORNEYS FOR ICH CORPORATION 

CERTIFICATE OF SERVICE 

s+ 
I hereby certify that on this .the i! \ day of July, 1999, a copy of the foregoing Entry of 

Appearance has been served, by hand-delivery, on the following persons: 

James G. Woltermann 
Stacey L. Graus 
ADAMS, BROOKING, STEPNER, WOLTERMANN 

& DUSTING 
40 West Pike Street 
Covington, KY 4 10 1 1 

ATTORNEYS FOR PAR-TEE, LLC 
D/B/A PERRY PARK RESORT 

A T T b w E Y  FOR ICH C~RPORATION 

- 2 -  



Mr. Ronald B. McCloud, Secretary 
Commonwealth of Kentucky 
Public Service Commission 
P 0 Box 615 
Frankfort, Ky. 40602 

July 15, 1999 

Sir, 

I would like to take this opportunity to request leave of intervention pursuant to 807 KAR 5:OOl Section 3 
in Case # 99-210 before the Public Service Commission. I am not an employee of any party in the 
proceeding. My interest is in regard to my relationship with both parties as a resident of Perry Park 
Country Club / Glenwood Hall Resort. 

I have an interest in the particular item of an assessment being issued by ICH Corporation in the amount of 
$388.00 per user of the water system for hookup to a new water project in cooperation with the Carroll 
County Water District. I as a resident and utility user was assessed this amount by ICH corporation and 
paid the said amount in January of 1998. It is my understanding that this proceeding will deal with the 
eligibility of ICH to make such an assessment and Par Tee LLC to follow up on the collection of this 
assessment after their purchase in August 1998. 

My main concern is that if testimony is given concerning either parties dealings with the utility users is in 
any way mis-represented, I could have the opportunity to speak to that issue as a resident and utility user. I 
most certainly would be interested in knowing if I was assessed this amount in an illegal manner. 

Should you feel my interest in this case is not vital enough for ‘‘tu11 Intervention Status”, I ask that this 
letter be then my request for “Limited Intervention Status”. 

Sincerely, 

Paul D. Minch, Resident & Utility User 
P 0 Box 58 
Perry Park, Ky. 40363 

Daytime Phone: 502-564-6760 
Evening 502-484-3 122 



C O M M O N W E A L T H  OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

July 14, 1999 

To: All parties of record 

RE: Case No. 99-210 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 



Perry Park Resort, Inc. 
$95 Springport Ferry Road 
P. 0. Box 147 
Perry Park, KY 40363 

Honorable John A .  Bicks 
Executive Vice President 
ICH Corporation 
780 Third Avenue 
43rd Floor 
New York, NY 10017 

Honorable Stacey L. Graus 
Attorney at Law 
Adams, Brooking, Stepner, Woltermann 
& Dusing, P.L.L.C. 
40 West Pike Street 
P.O. BOX 861 
Covington, KY 41012 0861 

Honorable James G. Woltermann 
Attorney for Par-Tee, LLC 
d/b/a Perry Park Resort 
40 West Pike Street 
Covington, KY 41012 

Honorable Marshall P. Eldred 
Attorney for ICH Corporation 
Brown, Todd & Heyburn PLLC 
400 W. Market Street, 32nd Floor 
Louisville, KY 40202 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION A/K/A GLENWOOD HALL ) 
RESORT AND COUNTRY CLUB NK/A PERRY ) 
PARK RESORT AND PAR-TEE LLC D/B/A ) 
PERRY PARK RESORT 1 

) CASE NO. 99-210 
) 

ALLEGED VIOLATION OF KRS 278.020(4) ) 
AND (5) KRS 278.160 AND COMMISSION ) 
REGULATIONS 807 KAR 501 1 , SECTION 2 ) 
AND 807 KAR 501 1, SECTION 11 1 

O R D E R  

On July 2, 1999, the Commission issued an Order directing I.C.H. Corporation 

a/k/a Glenwood Hall Resort and Country Club a/k/a Perry Park Resort (“ICH”) and Par- 

Tee, LLC d/b/a Perry Park Resort (“Par-Tee”) to file a response and any request for an 

informal conference with the Commission within 20 days from the date of the Order. 

That Order was in substitution of a prior Order dated May 24, 1999. 

On July 6, 1999, ICH filed a response with the Commission to the May 24th Order 

and also requested an informal conference with Commission Staff. 

The Commission finds the response filed by ICH on July 6, 1999 should be 

considered as a response to the Order of July 2, 1999 and that an informal conference 

should be held. 



I 

IT IS THEREFORE ORDERED that: 

1. The response filed on July 6, 1999 by ICH shall be considered a response 

to the Order of July 2, 1999. 

2. ICH shall appear before the Commission on July 21, 1999, at 1:30 p.m., 

Eastern Daylight Time, in Conference Room 1 of the Commission's offices at 730 

Schenkel Lane, Frankfort, Kentucky, for the purpose of an informal conference with 

Commission Staff to consider any matter which would aid in the disposition of this 

proceeding. 

3. ICH shall bring all documents to support its position and shall be 

represented by a corporate officer or counsel authorized to enter into any settlement 

agreement. 

Done at Frankfort, Kentucky, this 14th day of July, 1999. 

By the Commission 

ATTEST: 
F 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

July 9, 1999 

To: All parties of record 

RE: Case No. 99-210 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely, 

** b=c 
Steshanie Beli 
Secretary of the Commission 

SBi lnh 
Enclosure 



Rhonda Craig 
Office Manager 
Perry Park Resort, I n c .  
595 Springport Ferry Road 
P. 0. Box 147 
Perry Park, KY 40363 

Honorable John A. Bicks 
Executive Vice President 

780 Third Avenue 
43rd Floor 
New York, NY 10017 

Honorable Stacey L. Graus 
Attorney at Law 
Adams, Brooking, Stepner, Woltermann 
& Dusing, P.L.L.C. 
40 West Pike Street 
P.O. Box 861 
Covington, KY 41012 0861 

Honorable James G. Woltermann 
Attorney at Law 
40 West Pike Street 
Covington, KY 41012 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

IN THE MATTER OF I.C.H. CORPORATION NWA 
GLENWOOD HALL RESORT AND COUNTRY 
CLUB NWA PERRY PARK RESORT AND PAR-TEE 
LLC D/B/A PERRY PARK RESORT 

) 
) 
1 
) 

) 
ALLEGED VIOLATION OF KRS 278.020(4) AND (5) 1 
KRS 278.160 AND COMMISSION REGULATIONS ) 
807 KAR 501 1 , SECTION 2 AND 807 KAR 501 1 , ) 
SECTION 11 ) 

) CASE NO. 99-210 

O R D E R  

On July 2, 1999, the Commission issued an Order directing I.C.H. Corporation 

a/k/a Glenwood Hall Resort and Country Club a/k/a Perry Park Resort (“ICH”) and Par- 

Tee, LLC d/b/a Perry Park Resort (“Par-Tee”) to file a response and any request for an 

informal conference with the Commission within 20 days from the date of the Order. 

That Order was in substitution of a prior Order dated May 24, 1999. 

On June 24 and June 28, 1999, Par-Tee filed responses to the May 24, 1999 

Order with the Commission and also requested an informal conference with 

Commission Staff. 

The Commission finds the responses heretofore filed by Par-Tee should be 

considered as a response to the Order of July 2, 1999 and that an informal conference 

should be held. 

IT IS THEREFORE ORDERED that: 

1. The responses filed on June 24 and June 28, 1999, by Par-Tee are to be 

considered responses to the Order of July 2, 1999. 



2. Par-Tee shall appear before the Commission on July 21, 1999, at 

1 :30 p.m., Eastern Daylight Time, in Conference Room 1 of the Commission's ofices at 

730 Schenkel Lane, Frankfort, Kentucky, for the purpose of an informal conference with 

Commission Staff to consider any matter which would aid in the disposition of this 

proceeding. 

3. Par-Tee shall bring all documents to support its position and shall be 

represented by a corporate officer or agent authorized to enter into any settlement 

agreement. 

Done at Frankfort, Kentucky, this 9th day of Ju ly ,  1 9 9 9 .  

By the Commission 

ATTEST: 



i - *  , 
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BROWNTODD 
WEYBURN PLLC 

Marshall P. Eldred, Jr. 

Direct Dial: (502) 568-0262 
E-Mail: Marshall@Lou.bth-pllc.com 

400 West Market Street 
3 2nd Floor 
Louisville, KY 40202-3363 

Facsimile (502) 581-1087 
www.bth-pllc.com 

(502) 589-5400 

Lcxington Office 
2700 Lexington Financial Center 
Lexington, KY 40507-1749 

Facsimile (606) 231-0011 
(606) 231-0000 

Northern Kentucky Office 
50 East Rivecenter Boulevard 
Suite 650 
Covington, KY 41011 

Facsimile (606) 431-2191 

Indiana Office 
120 West Spring Street, Suite 400 
New Albany, IN 47150 
(812) 948-2800 
Facsimile (812) 948-7994 

Nashville Office 
424 Church Street, Suite 2900 
Nashville, TN 37219 
(615) 251-5550 
Facsimile (615) 251-5551 

(606) 431-5550 

July 2, 1999 

Helen Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, Kentucky 40602 

Re: I .  C H. Corporation &a Glenwood Hall Resort and 
Country Club &a Perry Park Resort and Par-Tee, LLC, 
d/b/a Perry Park Resort 
Case No. 99-21 0 

Dear Ms. Helton: 

I enclose the Response of ICH Corporation to the Order issued by 
the Public Service Commission on May 24, 1999 and a Motion requesting 
an informal conference. 

Please file stamp and return the copy in the enclosed envelope. 

Yours very truly, 

Marshall P. Eldred, Jr. 

Enclosures 

Copies to: John A. Bicks 
Katherine K. Yunker 

09439.1 14528 
F:\USERS\O 12UCHheltonltr.doc 

mailto:Marshall@Lou.bth-pllc.com
http://www.bth-pllc.com


COMMONWEALTH OF KENTUCKY 

For its Response to the Order of the Public Service Commission (IIPSCII) dated May 24, 

1999 (the "May 24 Order"), ICH Corporation (IIICH'I) states as follows: 

1. It is a Delaware corporation with its corporate headquarters located at 9255 

Towne Centre Drive, Suite 600, San Diego, California 92121. Its Executive Vice President and 

General Counsel is John A. Bicks, located in the corporation's New York ofices at 780 Third 

Avenue, 43rd Floor, New York, New York 10017. 

2. General Counsel, John A. Bicks, first learned of the May 24 Order on June 15, 

1999 and immediately called the PSC and spoke with J. R. Goff to request an extension of time 

in which to respond to the May 24 Order. On June 16, 1999, Mr. Bicks wrote Helen Helton, 

Executive Director of the PSC and requested an extension of time in which to file a Response (a 

copy of that letter is attached as Exhibit A). On June 17, 1999, ICH retained the firm of Brown, 

Todd & Heyburn as its counsel in this matter. I /  

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of 

I.C.H. CORPORATION NWA GLENWOOD HALL ) 

CASE NO. 99-210 
RESORT AND COUNTRY CLUB AWA PERRY ) 
PARK RESORT AND PAR-TEE LLC D/B/A ) 
PERRY PARK RESORT ) 

RESPONSE OF ICH CORPORATION TO PUBLIC SERVICE 
COMMISSION ORDER OF MAY 24,1999 AND 

MOTION REQUESTING INFORMAL CONFERENCE 

* * * * *  

RESPONSE 



3. Any violations of any statute or regulation as alleged in the May 24 Order on the 

part of ICH were not willfkl or intentional and ICH was not aware of any alleged violation until 

Mr. Bicks' receipt of the May 24 Order. 

4. All of the assets of Perry Park Resort, dk/a Glenwood Hall Resort and Country 

Club, were sold to Par-Tee, LLC ("Par-Tee") by ICH on July 31, 1998. As stated in the 

December 30, 1998 letter from Rhonda Craig to the PSC, attached as a part of Appendix A to the 

May 24 Order, Par-Tee took over the operations of Perry Park Resort effective August 1, 1998.. 

5. ICH is not billing, and since July 31, 1998 has not billed, any resident of Perry 

Park Resort for any water, sewer or utility services of any kind and is not charging, and since 

July 3 1, 1998 has not charged, any resident of Perry Park Resort any fees to hook onto any new 

water line expansion planned by Carroll County Water District. 

6.  To the extent ICH has knowledge of matters set forth in the Response and 

Supplement to the Response filed herein by Par-Tee, ICH believes that the assertions in those 

filings are accurate. 

MOTION 

ICH moves the PSC to schedule an informal conference with PSC Staff to consider any 

matter which would aid in the handling or disposition of this proceedings, such conference to be 

held as soon as Staffs schedule permits. 

Respectfblly submitted, 

BROWN, TODD & HEYBURN PLLC 

W Marshall P. Eldred, Jr. 
400 W. Market Street, 32nd Floor 
Louisville, Kentucky 40202 

ATTORNEY FOR ICH CORPORATION 
502-589-5400 

2 



CERTIFICATE OF SERVICE 

The undersigned hereby certifies a true and correct copy of the foregoing Response, was 

mailed via first class on the $d day of July, 1999 to each of the following: 

Helen Helton James G. Woltermann 
Executive Director Stacey I. Graus 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

Adams, Brooking, Stepner, 
Woltermann & Dusting, P.L.L.C. 
40 West Pike Street 
Covington, KY 4 10 1 1 

D/B/A PERRY PARK RESORT 
ATTORNEYS FOR PAR-TEE, LLC 

Marshall P. Eldred, Jr. V 

09439.114528 
F:\users\O 12Uch\responsepld-cln.doc 
7/2/99 1:21 PM 
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Jun-17-88 12:44pm From-I , C , H ,  CORPoRATlDN - NEW YORK 

lune 16,1999 

+212317Oggl T-890 P.03/16 F-802 

EY TELECOPIB AND E X D E W  EXPRESS 

&. Helen Helroa, Executive Director 
Commonwealth of Kennrcky 
Public Service Cammission 
730 Scbenket h e  
F&orr, KY 40602 

Re: Case No- 99-210 

Dear Ms. Hel~m: 

Yemday I received a CQPY of the Order d#ed May 24,1999 and issued by tbe 

(tbe HChdm''). Pursuant to tbe Order, it appears that ?he due d& for the c u p a ~ o n ' s  
response passed an Mpnday of  this week As I advised Mr. J. R Goff of your office by 
telephone, we are in the process of retaining local counsel to represent ~e corporation in 
rhis matter, and will require some brief extension of iisue in which to respoad to the 
Order &ar to move for an iaformal confixen= with rhe Commission Staf€. Pending 
the filing of a fmal request for such an extension with your oftice, kindly consider this 
le= as the corpomian's reqwst for such aa extension. 

C ~ r ~ m ~ n w e a l t b  of b t u & y  Public Service CommisriOn ia the abovC-gfmced c a ~ e  

We lmk forward to working witb you and the Comcnissiod StaEfto resolve this 
wtta in an appropriate and expeditious fashion and appreciate yow consideration in the 
m r .  Please feel free to call me if you have any questions. 

780 Third Aywwe. 43td Floor. New Yorlc. NCW York 10017 
ret: 212-317-0185 Fw: 212-317-0991 

EXHIBIT A 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

July 2, 1999 

To: All parties of record 

RE: Case No. 99-210 

We enclose one attested copy of the Commission's Order in 

the above case. 

I Sincerely, 

- 
Stephariie Bell * 

Secretary of the Commission 

-. I -_ _ 

SENDER: 
Complete items 1 and/or 2 for additional services. 
Complete items 3, 4a, and 4b. 

o Print your name and address on the reverse of this form so that we can return this 

o Attach x i s  form to the front of the mailpiece, or on the back if sDace does not 

I also wish to receive the 
following services (for,,an 
extra fee): 

card to ou ei 
1. 0 Addressee's Address .$ 

permit. C 
2. 0 Restricted Delivery $ 

Consult postmaster fc$ fee. E 
o Write "Return Receipt Requested"on the mailpiece below the article number. 
n The Return Receipt will show to whom the article was delivered and the date 

3. Article Addressed to: 
.- delivered. 
a 
0 
m 

I4a.  Article Number 

2 4  - E E brl %a 
3 4b. Service Type - 

Registered F e r t i f i e d  $ 
Insured F 

0 Return Receipt for Merchandise 0 COD f 
A, && 0 ExpressMail .- 

8 7. Date of Delivery c 

B 
and fee is paid) E 

3 

5. Received By: (Print Name) 8. Addressee's Address (6n1y if requesyed 
! 



. 
Riionda Craig 
Office Manager 
Perry Park Resort, Inc. 
595 Springport Ferry Road 
P. 0. Box 147 
Perry Park, KY 40363 

Honorable John A. Bicks 
Executive Vice President 
ICH Corporation 
780 Third Avenue 
43rd Floor 
New York, NY 10017 

Honorable Stacey L. Graus 
Attorney at Law 
Adams, Brooking, Stepner, Woltermann 
& Dusing, P.L.L.C. 
40 West Pike Street 
P.O. Box 861 
Covington, KY 41012 0861 

Honorable James G. Woltermann 
Attorney at Law 
40 West Pike Street 
Covington, KY 41012 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION A/K/A 1 
GLENWOOD HALL RESORT AND 1 
COUNTRY CLUB A/WA PERRY ) 
PARK RESORT AND PAR-TEE, LLC 1 
D/B/A PERRY PARK RESORT ) 

) 
1 

ALLEGED VIOLATION OF 1 
KRS 278.020(4) AND (3, KRS 278.160, 1 
AND COMMISSION REGULATIONS ) 
807 KAR 5:Oll , SECTION 2, AND 1 
807 KAR 501  1, SECTION 11 ) 

CASE NO. 99-210 

O R D E R  

I.C.H. Corporation a/k/a Glenwood Hall Resort and Country Club a/k/a Perry 

Park Resort ('KH'') is a utility subject to Commission jurisdiction under 

KRS 278.010(3)(d) and (9. Its tariff is on file with the Commission. Par-Tee, LLC d/b/a 

Perry Park Resort ("Par-Tee") appears to be providing utility services to the public for 

compensation, and therefore also appears to be a utility subject to Commission 

jurisdiction under KRS 278.01 0(3)(d) and (9. KRS 278.040 establishes the jurisdictional 

authority of the Commission over all utilities in this state and requires the Commission to 

regulate all utilities and to enforce the provisions of Chapter 278 of the Kentucky 

Revised Statutes. 

KRS 278.020(4) provides that "[nlo person shall acquire or transfer ownership of, 

or control, or the right to control, any utility under the jurisdiction of the commission by 



sale of assets, transfer of stock, or otherwise, or abandon the same, without prior 

approval by the commission." 

KRS 278.020(5) provides that "[nlo individual, group, syndicate, general or 

limited partnership, association, corporation, joint stock company, trust, or other entity 

(an "acquirer"), whether or not organized under the laws of this state, shall acquire 

control, either directly or indirectly, of any utility furnishing utility service in this state, 

without having first obtained the approval of the commission. ' Any acquisition of control 

without prior authorization shall be void and of no effect." 

KRS 278.160 provides that "each utility shall file with the commission 

. . . schedules showing all rates and conditions for service established by it and 

collected or enforced" and further provides that no utility may charge for its services any 

amounts other than those in its filed tariff. 

KRS 278.160(1) authorizes the Commission to prescribe rules and regulations 

for filing and displaying schedules of rates and conditions. Pursuant to this statutory 

authority, the Commission promulgated Administrative Regulation 807 KAR 501 1. 

Commission Regulation 807 KAR 501 1 , Section 2, provides that each utility under the 

jurisdiction of the Commission is to file a tariff containing schedules of all its rates, 

charges, and tolls. 807 KAR 5:011, Section 11, requires any company acquiring 

ownership or control of a utility to use the rates, classifications and administrative 

regulations of the former operating company, unless otherwise authorized by the 

Commission, and to issue, file and post an adoption notice with the Commission at the 

time of such change of ownership or control, making its own all rates, rules, and 

classifications of the former operating utility. 

-2- 
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On December 30, 1998, the Commission received a letter from Rhonda Craig, 

Office Manager for Par-Tee, explaining that the assets of Glenwood Hall Golf and 

Country Club were sold to Par-Tee on August 1 , 1998. The letter further explained that 

the purchase included the Water and Sewer Utilities. This letter is attached hereto as 

Appendix A. The Commission was not notified prior to the effective date of the transfer 

of ownership; nor did it approve the transfer. 

ICH and Par-Tee appear to have violated KRS 278.020(4) and (5) by failing to 

obtain Commission approval prior to the transfer to Par-Tee of ICH's water and sewer 

facilities. Par-Tee also appears to be in violation of 807 KAR 5:011, Section 11, by its 

failure to file an adoption notice with this Commission at the time it assumed control or 

ownership of the water and sewer facilities from ICH. In addition, Par-Tee appears to 

be in violation of KRS 278.160, as it has collected compensation for providing utility 

service without having filed its tariff. 

On May I O ,  1999, the Commission received a letter from a resident of Glenwood 

Hall Resort and Country Club stating that the residents of Glenwood Hall Resort and 

Country Club have been charged an assessment in the amoun't' of $388 by ICH -- 

apparently now Par-Tee -- as a hook-on fee to a new line expansion planned by Carroll 

County Water District. A copy of this letter is attached hereto as Appendix B. This fee 

is not contained in ICH's tariff on file with the Commission nor is the fee in a tariff filed 

by Par-Tee as required by KRS 278.160 and Commission Regulation 807 KAR 5:011, 

Section 2. 

Based on the documents received and being otherwise sufficiently advised, the 

Commission finds that prima facie evidence exists that ICH and Par-Tee have willfully 

-3- 



807 KAR 501 1 , Section 2, and that Par-Tee has willfully violated Commission 

Regulation 807 KAR 501 1 , Section 11. 

On May 24, 1999, the Commission issued an Order directing ICH and Par-Tee to 

file a response and any request for an informal conference with the Commission within 

20 days from the date of the Order. On June 17, 1999, ICH filed a correspondence with 

the Commission requesting an extension of time in which to respond and for an informal 

conference. ICH states that it is in the process of retaining local counsel to represent it 

before the Commission. The Commission, upon examining the file herein, finds that 

errors occurred in the service procedure for this Order. These errors resulted in the 

proper parties not being served or being served with insufficient time to properly 

respond. The Commission finds that the Order dated May 24, 1999 should be revoked. 

I 

~ 

I 

I 

i 

I 

I 

I 
I 

KRS 378.390. 

The Commission, on its own motion, HEREBY ORDERS that: 

1. 

and void. 

2. 

The Order issued herein dated May 24, 1999 is hereby revoked and is null 
.I 

ICH and Par-Tee, through their representatives, shall appear before the 

Commission on August 5, 1999, at 9:30 a.m., Eastern Daylight Time, in Hearing 

Room 1 of the Commission's offices at 730 Schenkel Lane, Frankfort, Kentucky, for the 

purposes of presenting evidence concerning the alleged willful violations g f  

KRS 278.020(4) and (5), KRS 278.160, and 807 KAR 301 1, Sections 2 and 11; of 

showing cause, if any, why they should not be subject to the penalties prescribed in 

KRS 278.990(1) for the alleged violations; and of showing cause, if any, why all monies 

-4- 



? 

collected for the hook-on to the Carroll County Water District's expansion line, as well as 

monies collected for untariffed services, should not be refunded. 

3. Appendices A and B to this Order are hereby incorporated into the record 

of this proceeding. 

4. ICH and/or Par-Tee shall immediately cease and desist from charging any 

fees to hook on to the new line expansion planned by Carroll County Water District. 

5. 

services. 

6. 

Par-Tee shall immediately cease and desist from billing for untariffed 

ICH and Par-Tee shall submit to the Commission within 20 days of the 

date of this Order a written response to the allegations contained herein. 

7. Any motion requesting an informal conference with Commission Staff to 

consider any matter which would aid in the handling or disposition of this proceeding 

shall be filed with the Commission no later than 20 days from the date of this Order. 

Done at Frankfort, Kentucky, this 2nd day of ~uly, 1999. 

By the Commission 
.. 

ATTEST: 



APPENDIX A 

AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 99-21 0 DATED JULY 2, 1999 

.. 



. ... 
* ' "  

. .  
1 : 

hrblic Service Commission 
Ms. JoyceSpear 
730 Schenkel Lane 

Frankfort,KY 40602 
. P.O. Box615 

I 
. .  

Par-Tee LLC 
D/b/a: Perry Park Resort 

P.0. Box147 
Perry Park, W 40363 

_ _ -  - 
~ . -- 595 Springport Ferry Road I 

December 30,1998 

. .  . .- 

. .  
. .  

. -  

&r Ms. Spear: 

On August 1,1998 the Assets o f  Glenwood Hall &If and Country Club were sold t o  
Par-Tee LLC. This purchase included the Water and Sewer Utilities. I have 
enclosed a copy o f  a letter, relating to another matter, prepared by our attorney 
regarding the sale. Any correspondence relating Prior t o  the sale date o f  August In 
should continue t o  be sent t o  ICH Corporation. They have a new address: 9255 
Towne Centre Drive, Suite 600, San Diego, CA 92121-3039. Any Post sale date 
information should be sent t o  Par-Tee LLC, d/b/a: Perry Park Resort, 595 
Springport Ferry Rd, P.O. Box 147, Perry Park, KY 40363. 

I f  you need any additional information please feel free t o  contact me at (502) 484- 
2159 

h daCraig - 
O f f  ice Manager 

Enclosure 
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ADAM& BROOKING, STEPNER, WOLTERMANN 4k DUSING, 
. ' /  ..- c 

40 WEST PIKE STREET 
P.O. BOX 861 

COVDJGTON, KENTUCKY 410129861 

ARJiA CODE 606-291-7270 

FAX 60629 1-7902 

August 18,1998 

The Better Business Bureau of Central and Eastern Kentucky 
410 W. Vinestreet 

Attn:KristenLando 
Dispute Resolution Specialist 

Lexington, KY 40507-1616 

RE: PERRY PARK OWEN COUNTY, KENTUCKY 

Please be advised that the assets of Peny Park Resorts were sold to PAR-TEE, LLC, a 
Kentucky Limited Liability Company, on Friday, July 3 1,1998. The new entity bears no 
responsibility for any transactions prior to July 3 1, 1998. Please make note in your records that 
Perry Park Resorts is under new management effective as of the date of Closing. 

., If you have any questions, please feel free to call. 

very MY yours, 

(r 

JGW:saw 
CC: Gregory F. Martini 



APPENDIX B 

AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 99-210 DATED JULY 2, 1999  

.. 



RECEIVED 

MAY 1 0  1999 

psc C o m e r  senitee 





. 





DONALD L STEPNER ’ 
JAMES C WOLTERMANN 
GERALD F DUSING 
MICHAEL M SKETCH * 
DENNIS R WILLIAMS * 
JAMES R KRUER 
JEFFREY C M A T  
MARC D DIET2 

0 ADAMS, NG, STEPNER, WOLTERMAim & DUSING, 

STACEY L GRAUS * 
MARY ANN STEWART 
WESTON W WORTHINGTON 
LORI A SCHLARMAN ’ 
SCOT M GUENnlER 
ROBERT D DILTS 
JEFFREY A STEPh‘ER 
JENNIFER L LANGEN 

* ALSO ADMITTED I N  OHIO 

40 WEST PIKE STREET 

P.O. BOX 861 

COVINGTON, KENTUCKY 4 10 12-0861 

AREA CODE 606-29 1 -7270 

FAX 606-29 1-7902 
CHARLES S ADAMS (l!Jl!4-l97ll 
C. GORDON WALKER (191 l-l%7) 

June 23,1999 

OF COUNSEL 
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Helen Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

RE: ICH Corporation aMa Glenwood Hall Resort and 
County Club aMa Perry Park Resort and Par-Tee, LLC 
d/b/a Perry Park Resort 
Case No. 99-210 

Dear Ms. Helton: 

I have enclosed Respondent, Par-Tee, LLC’s, Supplement to the Response to the Order of 
May 24, 1999. 

If you have any questions or comments, please feel free to call me. 

Sincerely, 

Adams, Brooking, Stepner, 
Wol 

StaceyL. Graus 
Attorney At Law 

SLG/jrr 
Enclosure 
#26776. I 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

CASE NO. 99-210 

In the Matter of: 

ICH CORPORATION A/K/A GLENWOOD HALL 
RESORT AND COUNTRY CLUB A/K/A PERRY PARK 

PERRY PARK RESORT 
RESORT AND PAR-TEE, LLC D/B/A 

RESPONDENT, PAR-TEE, LLC’S SUPPLEMENT TO 
THE RESPONSE TO THE ORDER OF MAY 24,1999 

SUPPLEMENT TO THE RESPONSE 

Par-Tee, LLC d/b/a Perry Park Resort (Par-Tee) comes before the Commission to 

supplement its response of June 23, 1999 by adding the following to the Facts: 

The relationship that Par-Tee has established with the Public Service Commission is 

further established by a listing on the Public Service Commission’s Internet home page. The 

page can be found at www.psc.state.ky.us/agencies/psc/reports/util3Or.htm. The page lists all 

utilities operating within the state. Par-Tee, LLC is listed as a utility under the heading 

“Investor-Owned Water Companies” with an computer identification number of 6000500 and 

under the heading “Sewer Utilities” with an computer identification number of 22260005. 

WHEREFORE, Par-Tee respectfully reaffirms its request that the Public Service 

Commission grant an informal conference to discuss the alleged violations and Par-Tee’s 

compliance with statutory and regulatory law as well as the Public Service Commission’s internal 

rules. 



Respectfully Submitted, 

L. GRAUS (#84147) 
BROOKING, STEPNER, 

WOLTERMANN & DUSING, P.L.L.C. 
40 West Pike Street 
Covington, KY 4101 1 

Attorneys for Respondent, 
Par-Tee, LLC d/b/a 
Perry Park Resort 

(606) 291-7270 

CERTIFICATION 

certify that a true and correct copy of the foregoing has been sent regular U.S. 
of J-be , 1999 to the following: 

Helen Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

#26142. I 
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Investor-Owned Electric Companies 
Rural Electric Cooperative Corporations 
Gas Utilities - . .- - . ___. - - - 

o Gas Distribution Companies 
o Intra-State Gas Pipeline Companies 
o Municipals; Colleges; Housing Authorities 

o Wireless - Radio-Telephone Companies 
o Wireless - Cellular Telephone Companies 
o Wireless - Personal Communications Services 
o Telephone Companies 

Telecommunications Utilities 

Local Exchange Carriers 
m Competitive Local Exchange Carriers 

Long Distance Carriers 
Competitive Access Providers 

m Alternative Operator Services 
Investor-Owned Water Companies 
Water Districts 
Water Associations 
Municipal Water Utilities (Wholesale Rates Only) 
Sewer Utilities 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
INVESTOR-OWNED ELECTRIC UTILITIES (0100) 

300 American Electric Power 
100 Berea College Electric Utility Department 
400 Kentucky Utilities Company 
500 Louisville Gas and Electric Company 
800 The Union Light, Heat and Power Company 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
RURAL ELECTRIC COOPERATIVE CORPORATIONS (0200) 

900 Big Rivers Electric Corporation 
1000 Big Sandy R.E.C.C. 

2000200 Blue Grass Energy Cooperative Corp. 
1200 Clark Energy Cooperative, Inc. 
1300 Cumberland Valley Electric, Inc. 
1400 East Kentucky Power Cooperative, Inc. 
1500 Farmers R.E.C.C. 
1600 Fleming-Mason Energy Cooperative 
1800 Grayson R.E.C.C. 
1900 Green River Electric Corporation 
2000 Harrison County R.E.C.C. 
2100 
2200 Inter-County Energy Cooperative Corporation 
2300 Jackson Energy Cooperative 
2400 Jackson Purchase Energy Corporation 
2500 Licking Valley R.E.C.C. 
2600 Meade County R.E.C.C. 
2700 Nolin R.E.C.C. 
2800 Owen Electric Cooperative, Inc. 

Henderson Union Electric Cooperative Corporation 

06/23/99 

06/23/99 

i 

http://www.psc.state.ky.us/agencies/psc/reports/util3Or. htm 6/23/99 
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I' 
2900 Salt River Electric Cooperative Corp. 
3000 Shelby Energy Cooperative, Inc. 
3100 South Kentucky R.E.C.C. 
3200 Taylor County R.E.C.C. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 

Return to Top of Document 
GAS COMPANIES - INTRASTATE PIPELINES (0310) 

3310 
22231002 
3100200 

3320 
3101000 

3330 
3605 
3885 

3100800 
7205 
3950 

3100400 
3105530 

Alert Oil & Gas Company c/o Kinzer Drilling 
Allen County Gas Transportation,Inc. 
Allen County Gas, Inc. 
Anderson Oil & Gas 
Apache Gas Transmission Co., Inc. 
Appalachian Oil & Gas Co., Inc. 
Baiden Gas Company 
Champ Oil Company, Inc. 
Clearfield Ohio Holdings, Inc. c/o Morgantown Utilities 
Cobra Petroleum Production Corp. 
Culton Petroleum & Exploration, Inc. 
Deltran, Inc. 
Doe Run Transmission Co. 

Return to Top of Document 
GAS DISTRIBUTION COMPANIES (0300) 

3500 
3600 
3758 
3700 
3725 
3750 
37 62 

3000400 
3900 
3975 
4100 
6100 
4200 
4300 
4500 
3300 
4580 
4 600 
7100 

2 2 2 0 0 5 0 0 
5200 
5300 
5500 
5400 
5550 
5900 
6000 

3000500 
6315 
6330 
6370 

22200800 
6500 
6600 
6700 
6750 

Auxier Road Gas Company, Inc. 
B & H Gas Company 
B.T.U. Pipeline 
Belfry Gas, Inc. 
Bluegrass Gas Sales, Inc. 
Bright's Propane Service Company 
Burkesville Gas Company 
CitiPower, L. L. C. 
Columbia Gas of Kentucky, Inc. 
Cow Creek Gas, Inc. 
Delta Natural Gas Company, Inc. 
Dema Gas Company, Inc. 
East Kentucky Utilities, Inc. 
Elam Utility Company, Inc. 
Equitable Gas Company A Div. of Equitable Resources, Inc. 
GASCO Distribution Systems, Inc. 
Hazel, Kentucky Gas System c/o Paris-Henry Co. Public Utility 
Johnson County Gas Company, Inc. 
Kentucky-Ohio Gas Acquisition Corp. 
Louisville Gas and Electric Company 
Martin Gas, Inc. 
Mike Little Gas Company, Inc. 
Mountain Utilities, Inc. 
Mt. Olivet Natural Gas Company, Inc. 
Orbit Gas Company, Inc. 
Public Gas Company, Inc. 
Richardsville Gas Company, Inc. 
Sentra Corporation 
Sigma Gas Corporation, Inc. 
Slick Rock Gas Company 
Stepp Branch Gas Company 
The Union Light, Heat and Power Company 
Valley Gas, Inc. 
Western Kentucky Gas Company 
Western Lewis-Rectorville Water and Gas District 
Zebulon Gas Association 
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22201400 
3100500 

6341 
6880 
6940 
6980 
4585 
5940 
4 607 
7150 

22200400 
7203 
4850 
4875 

3101100 
3100300 

5563 
3100600 

5750 
6150 
7235 
6350 

3100900 
3100700 

East Kentucky Power Cooperative 
Eastern Kentucky Exploration Corp. 
Eastern States Oil and Gas, Inc. 
Equitable Resources Exploration,Inc. 
Huntington Energy 
Jackson Enterprises 
Jefferson Gas Transmission Co., Inc. 
K-Petroleum, Inc. 
KLC Enterprises 
Kentucky Pipeline and Storage Company, Inc. 
Kentucky Utilities Company 
Kinhag Development Company 
Lindsey & Elliott Gas Co. 
Merit Gas & Oil Company, InC. 
Miller Petroleum, Inc. 
Minerals Management Group, Inc. 
Natural Gas of Kentucky, Inc. 
Peake Energy, Inc. 
Penn Virginia Oil & Gas Corporation 
Riley-Scott Gas Company 
Rockcastle Resources, Inc. 
Southern Gas Company of Delaware, Inc. 
Tor0 Energy, Inc. 
Westlake PVC Corporation 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 

Return to Top of Document 
GAS - MUNICIPALS/UNIVERSITIES/HOUSING AUTH. - HAZARDOUS LIQUIDS (SAFETY ONL 
31000100 
30000648 
34000100 
30001120 
30001128 
30001328 
33000300 
30001515 
32001518 
30001816 
32001100 
30002096 
30002116 
30000864 
30004260 
30004360 
30007075 
30007185 
30007 2 55 
30010350 
30011410 
30011480 
30012778 
32006500 
30015903 
30018388 
30002472 
30002508 
30002624 
32001600 
30003538 
33000400 
31000300 
30005144 

Alice Lloyd College Caney Creek Community Center 
Arlington Gas c/o New Commonwealth Natural Gas 
Ashland Pipeline Company 
Bardwell City Utilities 
Barlow Natural Gas System c/o New Commonwealth Natural Gas 
Benton Gas System c/o Union Gas Co. of Kentucky, Inc. 
Blackburn Correctional Complex 
Blaine City Gas 
Blue Grass Airport 
Brooksville Utilities 
Campbellsville Housing and Redevelopment Authority 
Carlisle Gas System 
Carrollton Utilities 
City of Augusta Augusta Public Gas Project 
City of Edmonton 
City of Elizabethtown Elizabethtown Natural Gas 
City of Hardin 
City of Hazard Gas Company 
City of Hickman 
City of Kuttawa Municipal Natural Gas System 
City of Lewisport Natural Gas System 
City of Liberty Gas Company 
City of Morganfield Morganfield Gas System 
City of Morganfield Municipal Housing Authority 
City of Providence 
City of Somerset Gas Service 
Clay Natural Gas Company 
Clinton Natural Gas System c/o New Commonwealth Natural Gas 
Columbia Utilities Commission 
Corbin Housing Authority 
Drakesboro Natural Gas Co. 
Eastern Kentucky Correctional Complex 
Eastern Kentucky University 
Ferguson Gas Company 

3 0 0 0 52 30 Flemingsburg Utilities System 

http://www.psc.state.ky.us/agencies/psc/reports/util3Or. htm 6/23/99 
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30005680 Fulton Public Works Department City of Fulton 
31001100 Georgetown College 
30006620 Grayson Utilities Commission 
33000500 Green River Correctional Complex 
32003500 
30007220 
32000200 
32000300 
32000400 
32000600 
32000700 
32001200 
32001300 
32001400 
32001500 
32001700 
32001800 
32001900 
32002000 
32002100 
32002400 
32002500 
32002700 
32002900 
32003000 
32003100 
32003200 
32003300 
32003400 
32003600 
32003700 
32003800 
32003900 
32004000 
32004100 
32004300 
32004400 
32004500 
32005000 
32005500 
32005600 
32005800 
32005900 
32006100 
32006200 
32006300 
32006600 
32006700 
32006800 
32006900 
32007100 
32007200 
32007300 
32007400 
32007 600 
32007700 
32008000 
32008200 
32008300 
32008500 
32008600 
32008700 
32 008 8 00 
32008900 

Greenville Housing Authority 
Henderson Municipal Gas System 
Housing Authority of Ashland 
Housing Authority of Barbourville 
Housing Authority of Bardstown 
Housing Authority of Benton 
Housing Authority of Berea 
Housing Authority of Carrollton 
Housing Authority of Catlettsburg 
Housing Authority of Central City 
Housing Authority of Columbia 
Housing Authority of Covington 
Housing Authority of Cumberland 
Housing Authority of Cynthiana 
Housing Authority of Danville 
Housing Authority of Dawson Springs 
Housing Authority of Elizabethtown 
Housing Authority of Eminence 
Housing Authority of Flemingsburg 
Housing Authority of Frankfort 
Housing Authority of Franklin 
Housing Authority of Fulton 
Housing Authority of Georgetown 
Housing Authority of Glasgow 
Housing Authority of Greensburg 
Housing Authority of Harlan 
Housing Authority of Harrodsburg 
Housing Authority of Hazard 
Housing Authority of Henderson 
Housing Authority of Hickman 
Housing Authority of Hodgenville 
Housing Authority of Horse Cave 
Housing Authority of Irvine 
Housing Authority of Irvington 
Housing Authority of Lancaster 
Housing Authority of London 
Housing Authority of Louisville 
Housing Authority of Madisonville 
Housing Authority of Manchester 
Housing Authority of Mayfield 
Housing Authority of Maysville 
Housing Authority of Middlesboro 
Housing Authority of Morgantown 
Housing Authority of Mt. Sterling 
Housing Authority of Mt. Vernon 
Housing Authority of Murray 
Housing Authority of Nicholasville 
Housing Authority of Olive Hill 
Housing Authority of Owensboro 
Housing Authority of Owingsville 
Housing Authority of Paintsville 
Housing Authority of Paris 
Housing Authority of Princeton 
Housing Authority of Radcliff 
Housing Authority of Richmond 
Housing Authority of Scottsville 
Housing Authority of Shelbyville 
Housing Authority of Somerset 
Housing Authority of Springfield 
Housing Authority of Stanford 

http://www.psc.state. ky.us/agencies/psc/reports/util30r. htm 612 3/99 
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32009000 
32009200 
32009250 
32009300 
32009500 
32009700 
33000600 
32004800 
31000500 
31001300 
30010210 
32004900 
30011016 
32005200 
32010200 
30011368 
32005300 
32005400 
30011584 
32009800 
32005700 
34000200 
31001200 
31000600 
30012774 
30012780 
31000800 
32009900 
30012918 
31000700 
32007000 
30013640 
31000900 
30014280 
32007500 
30015035 
3210500 
32010000 
32010100 
30015553 
32007800 
3 0 0 15 8 5 4 
32007900 
32008100 
30017360 
33000700 
32008400 
32010300 
30018144 
32009100 
30018676 
30019530 
31001000 
30021120 
33000200 
30000001 
30022602 
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Housing Authority of Stanton 
Housing Authority of Tompkinsville 
Housing Authority of Vanceburg 
Housing Authority of Versailles 
Housing Authority of Williamsburg 
Housing Authority of Winchester 
Kentucky Correctional Institution for Women 
Kentucky Housing Corporation 
Kentucky Mountain Bible College 
Kentucky Wesleyan College 
Kevil Natural Gas System c/o New Commonwealth Natural Gas 
Knott County Housing Authority 
LaCenter Natural Gas System c/o New Commonwealth Natural Gas 
Lebanon Housing Authority 
Legacy Farm Townhouses 
Leitchfield Gas Company 
Lexington Housing Authority 
Liberty Housing Authority 
Livermore City Utilities 
Livermore Heights 
Lyon County Housing Authority 
Markwest Hydrocarbons 
Midway College 
Morehead State University 
Morehead Utilities 
Morgantown Natural Gas System 
Mt. Carmel High School 
Mt. Vernon Apartments 
Murray Natural Gas System 
Murray State University 
Newport Housing Authority 
North Middletown Water & Gas System 
Northern Kentucky University Physical Plant Department 
Olive Hill Natural Gas System 
Paducah Housing Authority 
Paintsville Utilities 
Parkway Plaza Apartments 
Patchen Place Apartments 
Pickway Manor Apartments 
Pikeville Gas System c/o Professional Services Group 
Pineville Housing Authority 
Prestonsburg City Utilities Comm. 
Prestonsburg Housing Authority 
Providence Municipal Housing Authority 
Richmond Utilities Board 
Roederer Correctional Complex 
Russellville Housing Authority 
Saddlebrook Apartments 
Scottsville Gas Company 
Sturgis Housing Authority 
Sturgis Natural Gas System 
Tompkinsville Natural Gas System 
Union College 
Vanceburg Utilities Gas Dept. 
Western Kentucky Correctional Complex 
Wheelwright Utility Commission 
Wickliffe Natural Gas System c/o New Commonwealth Natural Gas 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
WIRELESS COMPANIES - RADIOTELEPHONE (0400) 

8000 Answering Service of Hopkinsville 

http://www.psc.state.ky.us/agencies/psc/reports/util3Or. htm 
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10405 
8625 

4000700 
4001300 
4000800 
4001000 

9900 
10200 

4000900 
10400 

4001100 
4001200 

Arch Paging, Inc. 
Ford Communications 
MariTel Communications, Inc. 
NPCR, Inc. dba Nextel Partners 
Nextel West Corporation 
RAM Technologies, Inc. 
Tapp Communications Company, Inc. 
Telephone Answering Service Inc. 
Tri-Star Communications, Inc. dba Mayfield Answering Service 
Tri-State Electronics, Inc. 
Tritel Communications, Inc. 
Tritel Finance, Inc. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 

Return to Top of Document 
WIRELESS COMPANIES - CELLULAR (0410) 
4100900 ACC of Kentucky, LLC 
10502 Appalachian Cellular General Partnership 
10873 Cellular Phone of Kentucky, Inc. d/b/a Ramcell of Kentucky 
10600 Cincinnati SMSA, Limited Partnership 
10640 Cumberland Cellular Partnership d/b/a Bluegrass Cellular 
10610 GTE Mobilnet of Clarksville, Inc. 
10630 GTE Wireless of the Midwest 

10603 Kentucky CGSA,Inc.,dba Bellsouth Mobility,Westel-Milwaukee,BSCC o 
10872 Kentucky RSA #1 Partnership 
10680 Kentucky RSA #3 Cellular General Partnership,d/b/a Bluegrass Cell 
10681 Kentucky RSA #4 Cellular General Partnership,d/b/a Bluegrass Cell 

10850 Mountaineer Cellular L.L.C. dba Kentucky Cellular 
10900 New Par dba AirTouch Cellular 

10950 West Virginia Cellular Tele. Corp. d/b/a Cellular One of Huntingt 

4100700 GTE Wireless of the South 

4100100 Litchfield County Cellular, Inc. d/b/a Ramcell of Kentucky 

4100300 TeleSpectrum, Inc. dba 360  Degrees Communications Co. 

4100600 Westel-Milwaukee Company, Inc. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 

Return to Top of Document 
WIRELESS COMPANIES - PERSONAL COMMUNICATIONS SERVICES (PCS) (0420) 
4200700 
4200200 
44451339 
22250013 
22250002 
4200100 
4200500 
4200400 
4200600 

CBW of Kentucky 
GTE Wireless of the Midwest 
Horizon Personal Communications,Inc. 
Powertel/Kentucky, Inc. 
Southeast Telephone, Ltd. 
Sprint Spectrum, L.P. Agent for WirelessCo., L.P. 
SprintCom, Inc. 
Third Kentucky Cellular Corporation dba Wireless 2000 Telephone 
West Virginia PCS Alliance, L.C. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 

Return to Top of Document 
TELEPHONE COMPANIES - LOCAL EXCHANGE COMPANIES (0500) 

11000 ALLTEL Kentucky, Inc. 
11100 Ballard Rural Telephone Cooperative Corporation, Inc. 
12700 BellSouth Telecommunications, Inc. 
11200 Brandenburg Telephone Company, Inc. 
11300 Cincinnati Bell Telephone Company 
11500 Duo County Telephone Cooperative Corporation, Inc. 
11600 Foothills Rural Telephone Cooperative Corporation, Inc. 
11700 GTE South, Inc. 
11800 Gearheart Communications Co., Inc. dba Coalfields Telephone Co. 

http ://www.psc. state. ky.us/agencies/psc/reports/util3 Or. htm 6/23/99 
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11900 
12000 
12100 
12200 
12300 
12400 
12500 
12600 
12800 
12900 
13000 

Highland Telephone Cooperative, Inc. 
Leslie County Telephone Company,Inc. 
Lewisport Telephone Company, Inc. 
Logan Telephone Cooperative, Inc. 
Mountain Telephone Cooperative, Inc. 
North Central Telephone Cooperative, Inc. 
Peoples Rural Telephone Cooperative Corporation, Inc. 
Salem Telephone Company 
South Central Rural Telephone Cooperative Corporation, Inc. 
Thacker-Grigsby Telephone Company, Inc. 
West Kentucky Rural Telephone Cooperative Corporation, Inc. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 

Return to Top of Document 
TELEPHONE COMPANIES - COMPETITIVE LOCAL EXCHANGE CARRIERS (0505) 
5001600 
5201200 
5001400 
33313800 
5200100 
5200200 
5000400 
22251011 
5006700 
22251273 
5009000 
5001800 
22213700 
5013800 
5015800 
5001500 
5007200 
5006300 
22251381 
5002700 
22251116 
5019900 
22251137 
5015200 
22251221 
5 0 17 3 0 0 
5009200 
33314050 
22213610 
5002200 
5009400 
5200300 
5200700 
5005100 
5015300 
5013000 
5016200 
5007600 
5003300 
5003200 
5002500 
5005600 
22251158 
5006500 
5018800 
5016700 
5000200 
5005500 

1-800 RECONEX, Inc. 
AEP Communications, LLC 
ALEC, Inc. 
AT&T Communicaitons of The South Central States,dba Lucky Dog Pho 
American Communications Services of Louisville, Inc. 
American Communications Services of Lexington, Inc., 
Annox, Inc. 
Business Telecom, Inc. dba BTI 
Buy-Tel Communications, Inc. 
CRG Internatinal, Inc. dba Network One 
Choctaw Communications, Inc. dba Smoke Signal Communications 
Comm South Companies, Inc. dba Kentucky Comm South, Inc. 
Community Telephone Corporation 
Dakota Services, Limited 
Dial Tone, Inc. 
EZ Phone, Inc. 
EZ Talk Communications, L.L.C. 
Express Telecommunications, Inc. 
Ez-Tel Communications 
Frontier Telemanagement, Inc. 
GTE Communications Corporation 
Hyperion Telecommunications of Kentucky, Inc. 
ICG Telecom Group, Inc. fka ICG Access Services, Inc. 
Image Access, Inc. dba NewPhone 
Intermedia Communications, Inc. 
JTC Communications, Inc. 
Kentucky Christian College 
LCI International Telecom Corp. dba Qwest Communications Services 
LDD, Inc. 

Level 3 Communications, L.L.C. 
Louisville Lightwave/dba Lexington Lightwave, c/o Hyperion 
MCIMetro Access Transmission Services, .Inc. 
Max-Tel Communications, Inc. 
NET-tel Corporation 
NOW Communications, Inc. 
Navigator Telecommunications, LLC 
Network Telephone, Inc. 
Nustar Communications Corporation 
OmniCall, Inc. 
Omniplex Communications Group, LLC 
Phone-Link, Inc. 
Preferred Carrier Services, Inc. dba Phones for All 
Quick-Tel Communications, Inc. 
Ruddata Corporation dba Vision Communications 
Smart -Tel 
Southeast Telephone, LTD 
State Communications, Inc. 

LEC-LINK 
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5050210 
5200800 
5000600 
5012400 
22251356 
5010600 
5005400 
5018400 
5018600 
5200500 
33313570 
22251046 
5014800 
33351389 
5019200 

Sun-Tel USA, Inc. 
TCG Ohio 
Tel-Link, L. L. C. 
TeleConex, Inc. 
Teligent , Inc . 
The Other Phone Company, Inc. dba Access One Communications 
Time Warner Communications of Ohio, LP 
Touchtone Communications, Inc. 
TranStar Communications, L.C. 
U S West !nterprise America, Inc. 
USLD Communications, Inc. c/o Qwest Communications 
UniDial Communications, Inc. 
Vast-Tel Communications, Inc. 
2-Tel Communications, Inc. 
dPi-Teleconnect, Inc. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
TELEPHONE COMPANIES - LONG DISTANCE CARRIERS (0510) 

06/23/99 

5128800 
5136700 
5136000 
5133800 

5125700 
13800 

5114800 
22250116 
5143200 
5123100 
5133600 
5111000 
5130400 
5120100 
5142100 
13030 
13050 

22213050 
5145000 
5141000 
5140100 
5147100 
5139800 
13006 

5102600 
5106400 
5145700 
5144000 
5126500 
5111400 
5120600 
5127500 
13501 

5138500 
5123900 
5105700 
5128700 
5111100 
5136900 
5 12 0 5 0 0 
22250004 
5142800 
5130200 

5ii8400 

ACC TeleCom, Inc. 
ACS Systems, Inc. 
ACS Tel Com, Inc. 
ACSI Local Switched Services, Inc. dba e.spire 
ALLTEL Communications, Inc. 
ASC Telecom, Inc. dba AlternaTel 
AT&T Communications of the South Central States,dba Lucky Dog Pho 
ATCALL, Inc. 
Access Integrated Networks, Inc. 
Access One, Inc. 
Access Point, Inc. 
Accutel Communications, Inc. 
ActiveTel L. D. , Inc. 
Advanced Management Services, Inc. 
Advanced Telecommunications Network, Inc. 
Advantage Telecommunications Corp. 
Affinity Corporation 
Affinity Network Incorporated 
Affinity Network Incorporated dba QuantumLink Communications 
Airnex Communications, Inc. 
AllCom USA dba AllCom, AllCom International 
Alliance Group Services, Inc. 
Alliance Network, Inc. 
Alta Communications Group, Inc. 
Alternate Communications Technology, Inc. 
Amer-I-Net Services Corp. 
AmeriVision Communications, Inc. 
America Net, Inc. 
America One Communications, Inc. 
America's Tele-Network Corporation 
American Cyber Corporation 
American International Telephone, Inc. 
American Long Lines, Inc. 
American Network Exchange, Inc. 
American Nortel Communications, Inc. 
American Tel Group, Inc. 
American Telecommunications Enterprise, Inc. 
American Telecommunications Systems, Inc. 
American Telesource International, Inc. 
Americatel Corporation 
Ameritech Communications International, Inc. 
Annox, Inc. 
Associated Networks Partners, Inc. 
Association Administrators, Inc. 
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5117200 
5143500 
5115300 
5134200 
22250059 
5111500 
22211100 
5124700 
5133000 
5126900 
5139300 
5146000 
5105800 
5135900 
5117500 
5122000 
5118300 
5101100 
5138800 
22205059 
5108300 
5116300 
5127300 
5137100 
5144700 
5131200 
5138200 
5146700 
13009 

5131700 
5112700 
5129600 
5112100 
5115600 
5144600 
5114300 
5130900 
5109500 
13200 

5119000 
5128500 
5105100 
5128600 
5118600 
5118000 
5131800 
5109700 
5146600 
5131500 
5134300 
5137600 
5 11 6900 
5143700 
5121300 
5137500 
5121400 
5122600 
5137200 
13700 

22250112 
5140400 
5145800 
5123800 
22250178 
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Athena International, L.L.C. 
Atlantic Telephone Company, Inc. 
Atlas Communications, Ltd. 
Atlas Equity, Inc. dba Performance Telecom 
AXSYS, Inc. 
BLT Technologies, Inc. 
Ballard Rural Telephone Cooperative Corporation, dba Ballard Lon 
Bell Atlantic Communications, Inc. 
BellSouth Long Distance, Inc. 
BellSouth Public Communications,Inc. 
Big Planet, Inc. 
Blackstone Communications Company 
Bluegrass Long Distance, Inc. 
Bluegrass Telecom LLC 
Budget Call Long Distance, Inc. 
Business Discount Plan, Inc. 
Business Options, Inc. 
Business Telecom, Inc. d/b/a BTI 
Buyers United International, Inc. 
CAT Communications International, Inc. 
CBS Corporation dba Westinghouse Communications 
CEO Telecommunications, Inc. 
CRG International, Inc. dba Network One 
CSI Corp 
CTC Communications Corp. 
CTN Telephone Network, Inc. 
Cable & Wireless Global Card Services, Inc. 
Cable & Wireless Global Markets,Inc. 
Cable & Wireless USA, Inc. 
Call Plus, Inc. 
Calls for Less, Inc. dba CfL 
CapRock Telecommunications Corp. 
Caribbean Telephone and Telegraph, Inc. 
Cellnet Telecommunications LLC of Michigan, dba C-Net Communicati 
CenturyTel Long Distance, Inc. 
CenturyTel Telecommunications, Inc. 
Charities Network Internationa1,Inc. 
Cherry Communications, Inc. 
Cincinnati Bell Long Distance Inc. 
Citizens Telecommunications Company dba Citizens Communications 
Claricom Networks, Inc. 
Coast International, Inc. 
Coast To Coast Telecommunications, Inc. 
Coastal Telecom Limited Liability Company 
Coin Phones, Inc. dba Indicom 
Coleman Enterprises, Inc. dba Local Long Distance 
Colorado River Communications Corp. 
Columbia Telecommunications, Inc. dba aXessa 
ComTel Computer Corporation 
Combined Billing Corporation 
Comcast Telecommunications, Inc. dba Comcast Long Distance 
Comdata Telecommunications Services, Inc. 
COmmPlUS , L . L . c . 
Common Concerns, Inc . 
Communication Network Services, LLC 
Communication Options, Inc. 
Communication Telesystems International, dba 
Communications Billing, Inc. 
Community Telephone Corporation 
Computer Business Sciences, Inc. 
Comtex Corporation 
Concert Communications Sales, LLC 
Connect America Communications, Inc. 
Connect , L. L. C . 
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5133400 
5141800 
5146900 
5139000 
5135800 
5123000 
5143000 
5119100 
22255013 
5150349 
5117400 
5121500 
5111200 
5145900 
5132900 
5126600 
5135300 
5133500 
5123400 
5104400 
22250015 
5139200 
5 12 2 5 0 0 
5119900 
5107800 
5135100 
5133100 
5134500 
5141600 
5107900 
22250330 

13203 
5138100 
5146200 
5137000 
5114100 
5145400 
5140800 
5106300 
5129500 
5103300 
5130300 
5144900 
5111600 
5 13 10 0 0 
5119200 
5121900 
5127900 
5140500 
5145600 
22250226 
5126800 
5124100 
5115500 
5139400 
5128300 
5126400 
5101600 
5129100 
5105200 
5133900 
5105400 
5119300 
5124900 
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ConnectAmerica, Inc. 
Consolidated Billing Provider, LLC 
Convergent Communications Services, Inc. 
CoreComm Newco, Inc. dba CoreComm 
Corporate Calling Services, Inc. 
Corporate Services Telcom, Inc. 
Cyberlight International, Inc. 
D. D. D. Calling, Inc . 
DSLnet Communications, LLC 
DavelTel , Inc. 
Deltatel, Inc. 
Destia Communications, Inc. 
Digital Network Services, Inc. 
Direct American Marketers, Inc. dba Direct One 
Discount Call Rating, Inc. dba Flat Rate Long Distance dba Conne 
Discount Network Services, Inc. 
Discount Utilities, LLC 
Discounted Long Distance, Inc. 
ECS Enhanced Cellular Systems Network USA, Inc. 
EQuality Incorporated 
EZ Phone, Inc. 
Eagle Telecom, Inc. 
Eastern Telecommunications, Inc. 
Easton Telecom Services, Inc. 
Eclipse Telecommunications, Inc. 
Efficy Group, Inc. 
Electric Lightwave, Inc. 
Elias Ventures, Inc. dba American Freeway 100 
Enhanced Communications Network, Inc 
EqualNet Corporation 
Essex Communications, Inc. 
Excel Telecommunications, Inc. 
Ez-Tel Communications 
FON Digital Network, Inc. 
FaciliCom International, L.L.C. 
Federal Transtel, Inc. 
First Communications, L.L.C. 
Firstworld Communications, Inc. 
Frontier Communications International, Inc. 
Frontier Communications Services, Inc. 
GE Capital Communications Corp. d/b/a GE Exchange 
GST Net, Inc. dba ITG 
GTC Telecom 
GTE Communications Corporation 
GTI Telecom, Inc. 
GTN Corporation dba Global Telecom Network 
Global Telemedia International, Inc. 
Global Telephone Corporation 
Global Telesys Corporation 
Glyphics Communications, Inc. 
Golden Harbor of Kentucky, Inc. 
Group Advantage Providers, LLC 
Group Long Distance, Inc. 
Gulf Long Distance, Inc. 
HJN Telecom, Inc. 
Harlan 2-Way, Inc. 
Hebron Communications Corporation 
Hertz Technologies , Inc . 
Highland Communications Corporation of Tennessee 
Home Owners Long Distance, Inc. 
Horizon Personal Communications,Inc. dba Horizon Long Distance 
Hospitality Telecom Solutions 
Host Network, Inc. 
I-Link Communications, Inc. 
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5113700 
5110000 
5107200 
5110800 
5112800 
5109000 
5110100 
5119400 
5128200 
5120700 
5108400 
5146100 
5116000 
5130600 
5120900 
5137400 
5143900 
5124600 
5122100 
5144300 
5125600 
5131100 
5141100 
5108200 
5114400 
5133300 
22250092 
5100900 
14050 

5112400 
13610 

5109900 
71500 

5124000 
5144100 
22250094 
5142200 
5140200 
5142300 
5123500 
5122400 
5129300 
5108000 
5120400 
5131600 
14100 

22252007 
5126000 
5136100 
5140000 
13425 

5145200 
5126200 
5141400 
5125500 
5142400 
5106000 
5132800 
5125100 
5110200 
5129000 
5146500 
5143800 
13617 
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ICG Telecom Group, Inc. 
IDT America, Inc. 
ITC DeltaCom Communications, Inc. 
IXC Communications Services, Inc. 
IdealDial Corporation, Inc. 
Inacom Communications, Inc. 
Incomnet Communications Corporation 
Info-Tel, Inc. 
Inmark, Inc. dba Preferred Billing 
Innovative Telecom Corporation 
Integrated Teletechnologies, Inc. 
Intelcom, Inc. 
Intelicom International Corporation 
Intellicall Operator Services, Inc. 
Intelnet International Corp. dba Hotel Digital Network 
Inter-Mountain Cable, Inc. , dba Mikrotec LD, Universal LD, Coal Fie 
Inter-Tel NetSolutions, Inc. 
Intercontinental Communications Group, Inc.,dba Fusion Telecom 
Intermedia Communications, Inc. 
International Exchange Communications, Inc., dba IE Com 
International Telcom, Ltd. 
International Telecommunications Corp.,dba Network Communications 
Internet Telephone Company 
Interstate FiberNet, Inc. 
J D Services, Inc. dba American Freedom Network 
KCI Long Distance, Inc. 
Kentucky Christian College 
Kentucky Data Link, Inc. 
LCI International Telecom Corp. dba Qwest Communications Services 
LDC Telecommunications, Inc. 
LDD, Inc. 
LDM Systems, Inc. 
LECNET, Inc. 
Least Cost Routing, Inc. dba Long Distance Charges, Inc. 
Legends Communications, Inc. 
Level 3 Communications, LLC 
LoTel, Inc. dba Coordinated Billing Services 
Logix Communications Corporation 
Long Distance America, Inc. 
Long Distance Consolidated Billing Co. 
Long Distance Direct Holdings, Inc. 
Long Distance International, Inc. 
Long Distance Services, Inc. 
Long Distance Wholesale Club 
Long Distance of Michigan, Inc. dba LDMI Long Distance 
MCI WorldCom 
MCImetro Access Transmission Services, Inc. 
MTC Telemanagement Corporation 
MVX Communications, LLC 
Main Street Telephone Company 
Matrix Telecom, Inc. 
Maxxis Communications, Inc. 
McLeodUSA Telecommunications Services, InC. 
Megsinet-CLEC, Inc. 
Meridian Telecom Corporation 
Metracom, LLC 
Metropolitan Fiber Systems of Kentucky, Inc. 
Micro-Comm, Inc. 
Minimum Rate Pricing, Inc. 
Murdock Communications Corp. 
NET-tel Corporation 
NEXTLINK Long Distance Services,Inc. 
NOR Communications, Inc. 
NOS Communications, Inc. 
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5146300 
5105900 
5136200 
22251030 
5133700 
5137700 
5122900 
5103800 
5143100 
5135200 
5126300 
22250162 
5111300 
5139500 
5141900 
5146800 
5140300 
5135000 
5106600 
22250076 
5136600 
5130800 
5134700 
22250147 
5141500 
22250132 
5136400 
5135700 
13615 

5127400 
22250033 
5141200 
22250032 
33350025 

13575 
514 34 00 
5102800 
5113400 
5147000 
22250098 
5118200 
5123200 
5129700 
5144500 
5113800 
5134900 
5138300 
13618 
13625 

5115800 
13627 

5135400 
5138400 
5114700 
5127100 
5143300 
5131900 
5114500 
5105500 
22250017 
5108700 
5133200 
5120800 
5140600 

NOS Communications, Inc. dba International Plus 
NOSVA, Limited Partnership 
NOVA Telecom, Inc. 
NOW Communications, Inc. 
NTI Telecom, Inc. 
NXLD Company 
NYNEX Long Distance Company dba Bell Atlantic Long Distance 
National Accounts, Inc. 
National Brands, Inc. dba Sharenet Communications Company 
National Telecom, Inc. 
Nations Bell, Inc. dba Nations Tel and MTS/Communicall 
Navigator Telecommunications, LLC 
NeTel, Inc. 
Net2000 Communications Services,Inc. 
Network Billing Systems, L.L.C. 
Network Communications International Group 
Network International, LC 
Network Operator Services, Inc. 
Network Plus, Inc. 
Network Telephone, Inc. 
New Century Telecom, Inc. 
New Concept Communications, LLC 
New Media Telecommunications, Inc. 
New Millennium Communications Corp. 
New Millennium ConQuest Service Corp. 
NewSouth Communications Corp. 
Nexstar Communications, Inc. 
NextCom of Kentucky, LLC 
Norstan Network Services, Inc. 
North American Telephone Network,Inc 
NuStar Communications Corp. 
OPEX Communications, Inc. 
OmniCall , Inc . 
Omniplex Communications Group, LLC 
One Call Communications,Inc. dba OPTICOM 
OneStar Long Distance, Inc. 
Operator Service Company 
Overlook Communications International Corporation 
Ozark Telecom, Inc. 
P.V. Tel of Kentucky, LLC 
PNG Telecommunications, Inc. 
PT-1 Communications, Inc. 
PTT Telekom, Inc. 
PaeTec Communications, Inc. 
Pantel Communications, Inc. 
Paradigm Communications Corp. dba Global Communications Network 
Park N' View, Inc. 
Phoenix Network, Inc. 
PhoneTel Technologies, Inc. 
Preferred Carrier Services, Inc. dba Phones for All 
Premiere Communications, Inc. 
Pride America, Inc. 
Primecall, Inc. 
Primus Telecommunications, Inc. 
Priority Communications International, Inc., dba PRICOMM 
Promise-Net International, Ltd. 
Protel Advantage, Inc. dba Long Distance Savings 
QAI, Incorporated dba Long Distance Billing 
Quest Telecommunications, Inc. 
Quintelco, Inc. 
Qwest Communications Corporation 
RCN Long Distance Company 
RRV Enterprises, Inc. dba Consumer Access 
RSL COM Primecall, Inc. 
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5 12 98 00 
5134400 
5127700 
5114600 
5137800 
5137300 
5142600 
5131300 
5135500 
5145300 
5124200 
13504 

5132400 
5142000 
5130700 
14000 

5 115 900 
5128000 
22250055 
5132200 
5139700 
22253003 
22252008 
5140900 
5122700 
5100700 
5141300 
5111800 
5128100 
5131400 
5125900 
5125200 
5100500 
5138000 
5142700 
5142500 
5107600 
5142900 
13667 

5135600 
5124300 
5107700 
5144200 
5102700 
5134600 
5136300 
22242004 
5105600 
22250054 
5140700 
5110500 
5121600 
13668 

5124500 
13506 

5118800 
5125800 
5105300 
5139600 
5103200 
5127800 
22205037 
5123600 
5101500 

RSL COM U.S.A., Inc. 
SBR, Inc. 
SETEL, LLC 
SNET America, Inc. 
ST Long Distance, Inc. 
Satellink Paging, LLC 
Satlink 3000, Inc. dba Independent Ntwk. Services Corp. 
Shared Communications Services, Inc. 
Smart Stop , I nc . 
SouthNet TeleComm Services, Inc. 
Southeast Telephone, LTD. 
SouthernNet, Inc. 
Southwestern Bell Communications Services, Inc.,dba Nevada Bell L 
Special Accounts Billing Group, Inc. 
Speer Communications Virtual Media, Inc. 
Sprint Communications Company L.P. Southeast Division 
Starlink Communications, LLC 
Startec Global Licensing Company 
State Communications, Inc. 
StormTel , Inc . 
Supra Telecommunications and Information Systems, Inc. 
T-NETIX, Inc. 
TCG Ohio 
TRI-M Communications, Inc. dba TMC Communications 
TTI National, Inc. 
Tel-Save, Inc. dba The Phone Company 
TelCorp, Ltd. 
Telco Holdings, Inc. 
Telco Partners, Inc. 
TeleHub Network Services Corp. 
TeleSpectrum, Inc. dba ALLTEL/360 Degrees 
Telec, Inc. 
Telecare, Inc. 
Telecom Resources, Inc. 
Telecommunications Cooperative Network, Inc. 
Telecommunications Resources, Inc. 
Telecommunications Service Center, Inc. 
Teleglobe USA, Inc. 
Telegroup, Inc. 
Teligent , Inc. 
Telscape USA, Inc. 
Teltrust Communications Services, Inc. 
The Free Network, L.L.C. 
The Furst Group, Inc. 
The Millennium Group Telemanagement, LLC 
The Telephone Co. of Central Florida 
Third Kentucky Cellular Corp. dba Wireless 2000 Telephone Company 
Thrifty Call, Inc. 
Time Warner Communications of Ohio, L.P. 
Toly Digital Network, Inc. 
Total-Tel USA Communications, InC. 
Touch 1 Communications, Inc. 
Touch 1 Long Distance, Inc. 
Transcommunications, Inc. 
Transnational Communications, Inc. dba Members' Long Distance Adv 
TresCom U . S .A, Inc. 
U S WEST Long Distance 
U. S. Digital Network Limited Partnership 
U. S. Network Services, Inc. 
U. S. Osiris Corporation d/b/a American Roaming Network 
U. S. Republic Communications, Inc. 
US LEC of Tennessee, Inc. Transamerica Square 
US South Communications, Inc. dba US South and dba INCOMM 
US WATS, Inc. 
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22250011 
5124400 
5132300 
5134100 
13570 

5117700 
5141700 
5118500 
5144800 
5104600 
5132100 
5145100 
5109600 
5123700 
5102400 
5137900 
5117100 
5104300 
5132600 
5119700 
13685 

5144400 
5138700 
5143600 
5100800 
5121000 
5101800 
5108600 
13580 

5132500 
5136800 
5103000 
5117300 
5138900 
5122200 
5145500 
5139100 

US Xchange of Kentucky, L.L.C. 
USA Global Link, Inc. 
USA Tele Corp. 
USBG, Inc. 
USLD Communications, Inc. c/o Qwest Communications 
USN Communications Long Distance, Inc. 
USP Communications, Inc. 
UStel, Inc. 
Uni-Tel Communications Group, Inc. 
UniDial Communications, Inc. 
United Services Telephone, LLC 
United States Advanced Network, Inc. 
V.I.P. Telephone Network, Inc. 
Value-Added Communications, Inc. 
VarTec Telecom, Inc. dba Clear Choice Communications 
Vast-Tel Communications, Inc. 
Vista Group International, Inc. dba Vista Communications 
Vista International Communications, Inc. 
Vocal1 Communications Group 
Voice Telephone Company 
WATS/800, Inc. 
West Kentucky Networks, Inc. 
Western Tele-Communications, Inc./ Retail Sales Group 
Williams Communications, Inc. dba Vyvx, Inc. 
WinStar Gateway Network, Inc. 
WinStar Wireless, Inc. 
Working Assets Funding Service, Inc. d/b/a Working Assets Long Di 
World Wide Communications, Inc. 
WorldCom Network Services, Inc. 
WorldCom Technologies, Inc. 
WorldTouch Communications, Inc. 
Worldtel Services, Inc. 
Xtracom, Inc. 
Z-Tel Communications, Inc. 
Zenex Long Distance, Inc. 
erbia Network, Inc. 
iTelsa (USA), Inc. 
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22251288 
22251184 
22251257 
22213800 
22213006 
22213501 
22251057 
22251111 
22251205 
22251330 
22251269 
22251393 
33351273 
22213009 
22251127 
22251121 
22251143 
22251097 
22251466 
22251437 
22251214 
22251226 

ACC TeleCom, Inc. 
ALLTEL Long Distance, Inc. 
ASC Telecom, Inc. dba AlternaTel 
AT&T Communications of the South Central States,dba Lucky Dog Pho 
Alternate Communications Technology, Inc. 
American Network Exchange, Inc. 
American Telecommunications Enterprise, InC. 
American Telesource International, Inc. 
Ameritech Communications International, Inc. 
BellSouth Long Distance, Inc. 
BellSouth Public Communications,Inc. 
Big Planet, Inc. 
CRG Internatinal, Inc. dba Network One 
Cable & Wireless USA, Inc. 
Calls for Less, Inc. dba CfL 
Caribbean Telephone and Telegraph, Inc. 
CenturyTel Telecommunications, Inc. 
Colorado River Communications Corp. 
Columbia Telecommunications, Inc. dba aXessa 
COmmPlUS, L . L . c . 
Communication Options, Inc. 
Communication Telesystems International, dba 



~~ -~ 

33313700 
70500 

5300100 
222 5 11 62 
22250349 
22251174 
22251082 
22251079 
22251454 
22251408 
22251063 
22251155 
22251054 
22251291 
22251339 
22251194 
22251306 
22251246 
22214050 
22271500 
22251441 
33352007 
22251102 
22251337 
22251431 
22251263 
22251468 
22251350 
22251415 
22213615 
22251274 
22251229 
22250025 
22213575 

72000 
22251028 
22213625 
5300400 
22213627 
22251271 

77500 
33350017 
22251426 
22251313 
22256051 
22213504 
22214000 
5300300 
22251076 
22251077 
22251188 
22251258 
22251032 
3 3 3 0 5 0 3 7 
22213570 
22251417 
22251237 
22251436 
22213580 
22251325 
22251389 
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Community Telephone Corporation 
ConQuest Operator Services Corp. 
Connect America Communications, Inc. 
Consolidated Communications Telecom Services, Inc. 
DavelTel , Inc. 
Deltatel, Inc. 
Eastern Telecom, Inc. d/b/a Interquest 
EqualNet Corporation 
First Communications, L.L.C. 
Firstworld Communications, Inc. 
Frontier Communications International, Inc. 
Gulf Long Distance, Inc. 
Harvey HTS d/b/a Hospitality Telecom Solutions 
Highland Communications Corporation 
Horizon Personal Communications,Inc. dba Horizon Long Distance 
Info-Tell Inc. 
Intellicall Operator Services, Inc. 
Intercontinental Communications Group, Inc., dba Fusion Telecom 
LCI International Telecom Corp. dba Qwest Communications Services 
LECNET, Inc. 
Legends Communications, Inc. 
MCImetro Access Transmission Services, Inc. 
Murdock Communications Corp. 
NTI Telecom, Inc. 
National Brands, Inc. dba Sharenet Communications Company 
Nations Bell, Inc. dba Nations Tel and MTS/Communicall 
Network Communications International Group 
Network Operator Services, Inc. 
New Millennium ConQuest Service Corp. 
Norstan Network Services, Inc. 
North American Telephone Network,Inc 
Nynex Long Distance Company dba Bell Atlantic Long Distance 
Omniplex Communications Group, LLC 
One Call Communications,Inc./Opticom 
Operator Communications, Inc. dba OCI 
Operator Service Company 
PhoneTel Technologies, Inc. 
Pilgrim Telephone, Inc. 
Premiere Communications, Inc. 
Priority Communications International, Inc., dba PRICOMM 
QCC, Incorporated 
Quintelco, Inc. 
Satlink 3000, Inc. dba Independent Ntwk. Services Corp. 
Shared Communications Services, Inc. 
Southern Telephone Company, Inc. 
SouthernNet, Inc. 
Sprint Communications Company L.P. Southeast Division 
T-NETIX, Inc. 
Telecommunications Service Center, InC. 
Teltrust Communications Services, Inc. 
TresCom U.S.A., Inc. 
U S WEST Long Distance 
U. S. Osiris Corporation d/b/a American Roaming Network 
US LEC of Tennessee, Inc. Transamerica Square 
USLD Communications, Inc. c/o Qwest Communications 
USP Communications, Inc. 
Value-Added Communications, Inc. 
Williams Communications, Inc. dba Vyvx, Inc. 
WorldCom Network Services, Inc. 
WorldCom Technologies, Inc. 
2-Tel Communications, Inc. 
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50048300 
50035900 
50068300 
50009900 
50051400 
50000100 
5600600 
50066400 
50002500 
50049400 
50047900 
50071900 
5600700 
50061600 
50063100 
5607400 
5601800 
50060400 
5605700 
50017000 
50017100 
5604400 
50049900 
50077100 
50045400 
50002200 
50002400 
50068200 
50028100 
50073800 
5609100 
50066500 
50003000 
50076900 
50073200 
50003500 
5609600 
50073900 
5602000 
50057800 
50005600 
5602600 
50068500 
5600100 
50057900 
50064700 
50063400 
5600500 
50074000 
50005200 
50041700 
50062400 
50068600 
50074200 
5609500 
50043100 
50054800 
50044300 
50052400 
50074300 
50066800 
50072800 

13th Street Club 
3 Way Food Mart Incorporated 
A. 0. Smith Corporation 
A.C.T. Dev., Inc. d/b/a Convenient Food Mart #152 
A.D.E. of Lexington 
A.N.B. Pay Phones, Inc. 
AAA Telephone Services, Inc. 
AMTEL Communication, Inc. Regulatory Affairs 
AT&T 
Able Enterprises 
AccuCom, Incorporated 
Adler Communications 
Advanced Payphone Systems, Inc. 
Alvin B. Baldwin 
Amer Penik d/b/a Bier Haus 
AmeriCall, Inc. 
American Communications, Inc. 
American Legion G.I. Joe Post 244 
American Telephone Exchange 
Ameristop #29105, Inc. 
Ameristop Food Mart # 29068 
Ameritech Payphone Services, Inc. 
Apples Amusement Company 
Arnold Communications 
Aron L. Seligman d/b/a Seligman Enterprises Selcotel 
Ashmore Distributions, Inc. 
Astro, Inc. 
Atkins Easy Wash 
B & P Associates 
B Klean Laundry I11 
BPPM 
Backdoor Lounge 
Bank Street Liquors 
Barret Bar 
Barrett & Company School of Hair 
Batt-N-Putt 
Bear Enterprises, Inc. 
Becky's Place 
BellSouth Public Communications,Inc. 
Benihana of Tokyo, Inc. 
Betty Buell 
Big Bear Resorts, Inc. 
Blades Company 
Blair Telephone Company 
Blisco, Inc. dba Letton's Bar & Grill 
Bluegrass Payphone Systems 
Bluffs Apartments 
Bobby W. Duncan, Owner 
Bowling Green Plaza/Convention Center 
Boxley, Inc. d/b/a Unical 76 
Brenda & Terry, Inc. d/b/a C. W. Goodnight 
Burger King #3330 
C & C Communications 
C & E Enterprises 
CFM 2925, Inc. 
CTMS, Inc. d/b/a Golden Nugget 
Campbell County VFW Post #3205 
Cast Away Lounge 
Celerity Communications 
Charles Webb 
Chris Cowart, Owner 
Cinemark USA, Incorporated 
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5604900 
50047500 
50034700 
5604000 
5605600 
50007500 
22251180 
50073000 
50052600 
50068000 
50072100 
5605300 
50008600 
5603300 
50009000 
50046800 
50009400 
50009600 
50070700 
50077500 
5609700 
50039500 
50011300 
50011400 
50059100 
5607300 
5608900 
50011900 
50072300 
50077000 
5604600 
50074 4 00 
50057000 
50046700 
50045200 
50065600 
50074500 
50055700 
50013000 
50021200 
50041300 
50004600 
50074600 
50061500 
50050500 
50074700 
5607900 
50013300 
50013800 
50067300 
50013900 
50060500 
50068800 
5 60 94 00 
50014700 
50008300 
50064900 
5606900 
50015000 
50054100 
50061700 
5603000 
50053600 
50051500 

City Check Advance 
Clark Allison d/b/a Top Value Phone Company 
Classic Vending, Inc. 
Club 641 
Coin OP, Inc. 
Coin Phone Management Company 
Coin Phones, Inc. dba Indicom 
College Drug 
Colonial Cottage Inn 
Colonial House Restaurant 
Columbia Telephone Company 
Communication Connection 
Communications Central, Inc. 
Condrey Incorporated 
Consolidated Health Systems 
Convenient Food Mart #049, Inc. 
Convenient Food Mart #089, Inc. 
Convenient Food Mart #136, Inc. 
Convenient Food Mart #175 
Cooke & Cooke, Inc. 
Coomes Communications, LLC 
Corbin Travel Plaza, Inc. d/b/a Clay's Ferry Travel Plaza 
Corbin Union 76 
Cork & Bottle Liquor Store 
Corner Marathon 
Credence Speakers, Inc. 
Crestline Communications, LLC 
Cumberland River CCC American Greeting Road 
Cybertech Electronics and Communications 
D & A Properties, Inc. 
D & J Pay Phones 
D & T Payphones 
DGI Communications, Inc. 
Dairy Mart #071 
Dairy Mart #140 
Dave's Amusement 
Deep Hill Communications 
Dennie Landrum, Owner Dey Trey, Inc. 
Derbytown Entertainment 
Diamond Enterprises 
Dollars and Cents Payphones 
Don Bolte d/b/a Green Mountain Park 
Don Lindsey Market 
Dr. Bernard Moses 
Dutch's Tavern 
Dynabody Fitness 
ETS Payphones, Inc. 
Eastern Telephone Credit Corp., Inc. 
Eight Ball Restaurant 
El Nobal 
Electro Wire Products, Inc. 
Emily Investments, Inc. 
Erpenbeck Construction 
Evercom Systems, Inc. 
Farmer Enterprises, Inc. d/b/a Convenient Food Mart 
Fast Lane Food & Fuel Centers, Inc. 
Fastway, Inc. 
Fern W. Blandford d/b/a Hilltop Communications 
Finley's of Danville, Inc. 
Four S Corporation d/b/a The Cove 
Franklin County Health Department 
Fraternal Order of Eagles 
Freedom Foods, Inc. 
Frenchburg Job Corps 
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50068700 
50074900 
5608500 
5608600 
50067200 
5608800 
50068900 
5604700 
50075000 
50047600 
50073100 
50062000 
50045300 
50075100 
5608300 
50075200 
5602800 
50050300 
50075300 
50060100 
50077400 
50017400 
50069000 
50062500 
5603400 
50060300 
50075400 
50060600 
50063900 
50053000 
50059800 
50057200 
50058100 
50058400 
50062100 
50055600 
33351306 
50019400 
50061400 
5608400 
50075600 
50064100 
50053100 
50049500 
5606800 
5604500 
50069100 
50075700 
50058500 
50058600 
50040100 
50062300 
50042700 
5603100 
50043200 
50031700 
50072500 
50067500 
50055000 
5602500 
50069300 
50058700 
50022900 
50069400 

G & G Investments 
G C I Telecom, Inc. 
GCB C mmunications, Inc. dba P 
GMC Holding Corporation 
Gary Parrish, Owner 
Gateway Technologies, Inc. 
Genesis Telecommunications 

cific Communications 

Genisys Communications & Electronics 
Gilligan Restaurant 
Global Telcoin, Inc. 
Green Bamboo, Inc. 
Green Star Distributor 
Greg Hart Communications, Inc. 
H I S Kentucky 
H.L.W. Communications 
Hale's Bait Shop 
Hardin Barber Shop 
Hardin County Roller Rink 
Harper's Country Hams 
Hazelwood Coin Laundry 
Heine Brothers' Coffee, Inc. 
Helton & Associates 
Heritage Acadamy 
Heydays 
Hickory Hill Resort 
Highland Cleaners 
Highlander Center Coin Laundry 
Highview Baptist School Coin Telephone Accounts Payable 
Hillshire Farms & Kahns 
Homart Development 
Honest Abe's Halls 
Hoosier Payphones 
Hopkins County Madisonville Library 
Hurstbourne Business Office Park c/o George Clark 
Impak Graphics 
Inmate Phone Systems Corporation 
Intellicall Operator Services 
International Payphones, Inc. 
Intrepid Enterprises 
Isaac Madison Company 
J-Tel 
JD's Food Mart 
JDF Phones Corporation 
James & Greg Brenzel 
James E. Miller 
James H. Simpson General Man 
James R. Johnson, Owner 
Jas Earl Woolerv 

er 

Jefferson Count; Medical Society Outreach Program 
Jeffersontown Moose Lodge #2127 c/o Marvin Thomas 
Jerry Lee, Owner 
Jimmie's Rollerdrome 
John Jr ' s Tavern 
Jonathan Creek Baptist Assembly 
Joseph A Ryan, Inc. d/b/a More Shenanigans 
K & H Network 
K. D. Associates 
KPV Enterprises of Knoxville 
KYT, Inc. (Kentucky Telephone, Inc.) 
Karen Hall dba Advantage Payphones 
Kelley's Stables 
Ken & Bob's Liquor & Restaurant 
Ken's Liquors, Inc. d/b/a Liquor City 
Kentek Communications 
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50020900 
50055500 
50061900 
50021100 
5604200 
50075800 
50021400 
50075900 
5603200 
50060700 
5604100 
5603500 
5603700 
50048100 
50014600 
50022200 
50022300 
50022600 
50022800 
5607700 
50047700 
50076000 
50023300 
50076100 
50069500 
50050600 
50052800 
50024100 
50051900 
50058800 
5602300 
50057400 
5607100 
5607500 
50047200 
50058900 
50024800 
5608200 
5607000 
50076200 
50061000 
50033400 
5605800 
50026400 
5601300 
50066200 
5608000 
50026600 
5602400 
50026800 
5605200 
50066700 
50065200 
50062900 
50049600 
50065400 
50053800 
50042100 
50046400 
50069600 
5608100 
50060800 
50059200 
5600400 

Kentucky Coin Pay Phones, Inc. 
Kentucky Communications Company 
Kentucky Leadership Center 
Kentucky Telephone Corporation 
King Creek Resort 
Kings Daughters and Sons Home 
Kingsway Skateland of Paducah, Inc. 
Kinkton's Duffy Tavern, Inc. 
Knights of Columbus 
Kountry Korner Market 
Lakeland Wesley Village 
Lakeside Campground 
Lakeview Cottages 
Lamastus Chevron 
Larry Chapman d/b/a Farm Boy Food Mart 
Lausman Oil Company 
Lear Siegler Seating Corporation 
Liberty Telephone, Inc. 
Lindale Management, Inc. 
Liquor World 
Lou Bonar 
Louisville Scrap Material 
Louisville Stoneware Company 
Lyndon Recreation Association 
M & M Payphones 
M. F. Enterprises 
M. G. Pay Phones 
MCI WorldCom 
MSSX Incorporated 
Malano's Restaurant 
Malcolm Creek Resort 
Marty Craycraft, Owner 
Matheis Novelty Company, Inc. 
Maximillion Industries, Inc. 
Medical Heights Park 
Mediplex Rehab 
Mercy Hospital 
Metrophone Telecommunications, Inc. 
Michael A. Holoday d/b/a Atlantic & Gulf Communications 
Middletown Recreation Association 
Monty Crawford, Owner 
Moody's Liquors 
Mor- Phone 
Mountain Enterprises, Inc. 
Mountain Payphone 
Mountain Telco Service 
Mt. Sterling/Montgomery County Parks & Recreation 
Murphy's Place, Inc. 
Murray-Calloway County Airport Board 
Nash Payphone Company 
National Public Phone Co., Inc. 
Nicholas County Elementary School 
North American InTeleCom 
Northern Kentucky Auto Auction 
O'Daniel Liquors 
Old Louisville Laundry and Dry Cleaners 
Olde Fort Pub, Inc. 
Owens Realty Co. d/b/a Owens Medical Center 
Owens TeleCom Service 
Owens-Brockway Containers 
Pacific Coin 
Pamida Discount Centers, Inc. 
Paris Machining Company, Inc. 
Pay Com, Inc. 

Page 19 of27 
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50066100 
50029300 
5609000 
50029900 
50059300 
50047400 
50030100 
50071500 
33313625 
50067100 
50069700 
50037100 
5606200 
50053900 
50040700 
50063800 
50004800 
5603800 
5606300 
50063000 
50052200 
50024500 
50050200 
50069800 
50059400 
50032300 
50076300 
5601200 
50059500 
50068100 
5601500 
50076400 
50065800 
50058000 
50065900 
50073400 
5601700 
5605500 
50063600 
50062800 
50076500 
50067600 
5607600 
50046900 
5606500 
5602200 
50061200 
50069900 
5600300 
5607200 
50033300 
50070000 
50046600 
5605100 
50072600 
5602700 
5607800 
50076600 
50059600 
5601600 
5608700 
50042600 
50065500 
5606100 

Pay Tel Communications 
Pay-Tel of America, Inc. 
People Owned Payphones, Inc. 
Peoples Telephone Company, Inc. 
Phelps Community Medicare Center 
Phon H ome 
Phone Shop Payphone Service 
Phone-Tech, Inc. 
PhoneTel Technologies, Inc. 
Piccadilly Cafe L-K 
Pilot Corporation #321 
Pohlmann-Linnemann VFW Post #1484 
Preferred Vending, Inc. 
Premier Industries 
Premier Payphone Services, Inc. 
Prestolite Electric, Inc. 
Preston H. Baugh Convenient Food Mart #018, Inc. 
Prime Property Investments, LLC 
Professional Payphone Services, LLC 
Promises Club, Inc. 
Public Telephone, Inc. 
Quarter Time Communications of Kentucky, Inc. 
Quicksilver Communications 
R & D's Lucky Deli 
R.C. Evans, Owner 
RSM Communications 
Rack Time, Inc. 
Rafferty's, Inc. dba Montana Grille 
Randall Bowling 
Ranger Bob's Bait and Tackle 
Reed Enterprises 
Rem Dreams, Inc. 
Resort Hospitality Service 
Rio's Steak House 
Roadkill Cafe 
Robert Longbrake, Owner 
Robert S. Edgerton dba Tennessee Telephone Audit Serv. 
Russell Communications c/o Sportsman Lounge 
STI Towing & Service 
Saddlebrook Farms 
School of Hair Design 
Service Telecommunications, Inc. 
Shadwell Farms, Inc. 
Shady Lawn Tavern 
Shamrock Resort 
Shawnee Bay Resort 
Shelton Enterprises 
Signode Corporation 
Silver Heights Carwash, Inc. 
Sine Communications, Inc. 
Skateway USA, Inc. 
Skyway Freight System 
Snac-N-Pac Foods #30, Inc. 
Southern Telephone Company, Inc. 
Speaks Chevron 
Sportsman Lodge 
Sprint Payphone Services, Inc. 
St. Gabriels Gym 
Stich Properties 
Sumitomo Electric Wiring Systems,Inc 
Summerfield Health & Rehab Center 
Super Suds Coin Laundry 
Superior Care Home 
Sweethome Communication, Inc. 
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50067700 
5601400 
5606600 
50041100 
50034900 
50035100 
50039600 
5602100 
5601900 
50035600 
50064800 
5609200 
50059700 
50005100 
50070100 
50021800 
50063500 
50077300 
5600900 
5605400 
50048200 
50064400 
50035800 
50036000 
5606700 
50036100 
50069200 
50054700 
50043600 
5609300 
50064600 
50036900 
50071600 
50073600 
5605000 
50035400 
50061800 
50001400 
5604300 
5600800 
5602900 
50043500 
50065000 
50076700 
5601100 
50076800 
50038100 
5601000 
50049700 
5603600 
50059900 
50072700 
50074100 
33351325 

T & L Communications, Inc. 
T & T Payphones 
TSC Payphone Corp. 
Tel-A-Coin Business Phones, Inc. 
Telaleasing Enterprises, Inc. 
Tele-America Communications 
TeleCoin Communications, Ltd. 
Telephone Operating Systems, Inc. 
Telespan Communications, Inc. 
Telesys Corporation 
Teletouch 
Telsouth, LLC 
Terward, Inc. 
The Bowlodrome, Inc. 
The Drees Company 
The Kroger Company 
The Laundry Chute 
The Mac Line 
The Payphone Company 
The Sawmill, Inc. dba Fort Rock Night CLub 
The Warsh House 
Thomas Grocery 
Three Brothers I1 
Todd Communications Company 
Ton Services 
Tony's Brake & Alignment Service Co. 
Towne Properties 
Transitions, Incorporated 
Tri-Star Foods, Inc. 
Tri-State Phone Company 
Two Keys Tavern 
Union Underwear Company, Inc. 
United L/N Glass, Inc. 
United States Postal Service 
United Telephone-Southeast, Inc. 
Value City Department Stores, Inc. d/b/a Value City Department St 
Vance Quick Stop 
Variety Room 
Vegan Metal 
Ventel Corporation 
VisionComm, Inc. 
Volunteers of America 
Waddy Travel Center, LLC 
Watkins East Frankfort BP 
Wayne Communications Company 
Webster Heating & Specialty Products 
Wesco, Inc. d/b/a Express Mart 
Wheatel Communications, Inc. 
Whistlestop Lounge 
White Acres Campground 
William P. Vonderhaar, Owner 
Woodford Communications 
World Communications, Inc. 
WorldCom Technologies, Inc. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
INVESTOR-OWNED WATER COMPANIES (0600) 

36550 Addison Water & Sewage Facilities 
15900 Aqua/KWS, Inc. 
14200 Auxier Water Company, Inc. 
14300 Berea College Water Utility Department 
14600 Center Ridge Water System 

06/23/99 
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14700 
14900 
15015 
15100 
15200 
15400 
15800 
16400 
16700 
17000 

6000500 
17600 
17700 
17850 

Cool Waterworks, Inc. 
Doe Valley Association, Inc. 
Elk Lake Water Company 
Fern Lake Company 
Francis Water Company 
Goshen Utilities, Inc. 
Kentucky-American Water Company 
Lovelaceville Water Company 
Millstone Water Company, Inc. 
Overland Development, Inc. 
Par-Tee LLC dba Perry Park Resort 
South Shore Water Works Company 
Spears Water Company, Inc. 
Turner Water System 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
WATER DISTRICTS (0700) 

18100 
18200 
18300 
18400 
18500 
18600 
18700 
18800 
20000 
18900 
19050 
19200 
19201 
19400 
19500 
19600 
19650 
19700 
19800 
19900 
20100 
20150 
20200 
20300 
20500 
20600 
20700 
20800 
20900 
21000 
21100 
21200 
21300 
21400 
21500 
21600 
21700 
21800 
21850 
21900 
22000 
22100 
22200 
22300 
22400 

Adair County Water District 
Allen County Water District 
Alton Water and Sewer District 
Bandana Water District 
Barkley Lake Water District 
Bath County Water District 
Beaver-Elkhorn Water District 
Big Sandy Water District 
Black Mountain Utility District 
Boone County Water & Sewer District 
Bracken County Water District 
Bullock Pen Water District 
Caldwell County Water District 
Caney Creek Water & Sewer District 
Cannonsburg Water District 
Carroll County Water District #1 
Cawood Water District 
Christian County Water District 
Consumers Water District 
Corinth Water District 
Crittenden-Livingston County Water District 
Cumberland County Water District 
Cumberland Falls Highway Water District 
Cunningham Water District 
Dewitt Water District 
Dexter-Almo Heights Water District 
East Casey County Water District 
East Clark County Water District 
East Knox County Water District 
East Laurel Water District 
East Logan Water District, Inc. 
East Pendleton Water District 
Edmonson County Water District 
Elkhorn Water District 
Estill County Water District #1 
Fancy Farm Water District 
Farmdale Water District 
Fountain Run Water District #1 
Gallatin County Water District 
Garrison-Quincy-Ky-0-Heights Water District 
Grayson County Water District 
Green Hills Water District 
Green River Valley Water District 
Green-Taylor Water District 
Hardeman Water District 

06/23/99 
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22500 
22600 
22700 
22800  
23000 
23100 
23200 
23300  
23400 
24300 
23550 
23700 
29100 
24000 
24100 

7000400 
24200 
24500 

7000100 
24600 
24700 
25000 
25200 
25300 
25305 
25400 
25500 
25600 
25603 
25605 
25700 
25800 
26000  
26200 
26300 
26400 
26500  
26600 
26700 
26800 
26900 
27000 
27100 
27300 

7000200 
27500 
27600 
27800 
27900 
28000 
28300 
28600 
28700 
28800  
29200 
29300 
29400 
29500 
29700 
30300 
29800 
30000 
30100  
30400 

Hardin County Water District  #1 
Hardin County Water District  #2  
Henderson County Water Distr ic t  
Hendron Water D i s t r i c t  
Henry County Water District  # 2  
Hickory Water District  
Hima-Sibert  Water Dis t r ic t  
Hyden-Leslie County Water District  
Je s samine  County Water Distr ic t  #1 
Jessamine-South Elkhorn Water District  
Jona than  C r e e k  Water District  
Kentucky Turnpike Water Distr ic t  D i v i s i o n  I 
Kentucky Turnpike Water District  D i v i s i o n  I1 
Larue County Water Dis t r ic t  #1 
L a u r e l  County Water District  # 2  
Lawrence County Water District  
L e d b e t t e r  Water Dis t r ic t  
Lyon County Water Distr ic t  
Madison County U t i l i t y  District  
Magoffin County Water District  
Marion County Water Dis t r ic t  
Mar t in  County Water District  
McCreary County Water District  
McKinney Water District  
Meade County Water Distr ic t  
Milburn Water District  
Monroe County Water District  
Montgomery County Water District  #1 
Morgan County Water Distr ic t  
Mountain Water District  
Mud C r e e k  Water District  
Muhlenberg County Water District  
Muhlenberg County Water District  # 3  
Murray # 2  Water Distr ic t  
Murray # 3  Water District  
Neb0 Water Distr ic t  
Nicho las  County Water District  
North Hopkins Water District 
North Logan Water District  #1 
North Marsha l l  Water District  
North McLean County Water District  
North Mercer Water Distr ic t  
North Nelson Water Dis t r ic t  
N o r t h e a s t  Woodford County Water District  
Nor the rn  Kentucky Water S e r v i c e  Distr ic t  
Ohio County Water District  
Oldham County Water Distr ic t  
P a r k s v i l l e  Water District  
P e a k s  M i l l  Water District  
Pend le ton  County Water District  
P o w e l l ' s  V a l l e y  Water Distr ic t  
R a t t l e s n a k e  Ridge Water Distr ic t  
Reid V i l l a g e  Water Dis t r ic t  
Re id land  Water & Sewer D i s t r i c t  
Sandy Hook Water Dis t r ic t  
Sandy V a l l e y  Water District  
S e d a l i a  Water Dis t r ic t  
Sha rpsburg  Water District  
Simpson County Water Dis t r ic t  
South 6 4 1  Water District  
South Anderson Water Dis t r ic t  
South Graves County Water District  
South Hopkins Water District  
South Woodford Water District  

6/23/99 
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30500 
30600 
30700 
31000 
31100 
31300 
31200 
31500 
31400 
31700 
31800 
31900 
32000 
32200 
32300 
32500 

22206700 
32700 

7000500 
32900 
33000 

Southeast Daviess County Water District 
Southern Madison Water District 
Southern Mason County Water District 
Symsonia Water District 
Todd County Water District 
Tri-Village Water District 
Trimble County Water District #1 
U. S. 60 Water District of Shelby, Spencer and Franklin Counties 
Union County Water District 
Warren County Water District 
Webster County Water District 
West Carroll Water District 
West Daviess County Water District 
West McCracken County Water District 
West Shelby Water District 
Western Fleming County Water District 
Western Lewis-Rectorville Water and Gas District 
Western Mason County Water District 
Western Pulaski County Water Dist. 
Whitley County Water District #1 
Wood Creek Water District 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
WATER ASSOCIATIONS (0800) 

33200 
33500 
33600 
33700 
33800 
34000 
34100 
34200 
34500 
34 650 
34700 
34800 
34900 
35300 
35400 
35650 
35800 
36000 
36150 
36100 
36300 
36400 

Beech Grove Water System, Inc. 
Bronston Water Association, Inc. 
Buffalo Trail Water Association, Inc. 
Butler County Water System, Inc. 
East Daviess County Water Association, Inc. 
Fleming County Water Association, Inc. 
Garrard County Water Association, Inc. 
Harrison County Water Association, Inc. 
Jackson County Water Association, Inc. 
Judy Water Association, Inc. 
Kirksville Water Association, Inc. 
Lake Village Water Association, Inc. 
Levee Road Water Association, Inc. 
North Manchester Water Association, Inc. 
North Shelby Water Company 
Rockcastle County Water Association 
Rowan Water, Inc. 
South Logan Water Association, Inc. 
Southeastern Water Association, Inc. 
Southside Water Association, Inc. 
West Laurel Water Association, InC. 
Western Rockcastle Water Association, InC. 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 

Return to Top of Document 
MUNICIPAL WATER UTILITIES (FOR WHOLESALE RATES ONLY) (0880) 
8800100 
8807300 
8800500 
8800800 
8807800 
8801100 
8801300 
8807700 
8800200 
8800300 
8800400 

Adairville Public Works 
Ashland Municipal Water System 
Bowling Green Municipal Utilities 
Burnside Municipal Water Works 
Campbellsville Municipal Water and Sewer System 
Carrollton Utilities 
Central City Municipal Water & Sewer 
City of Augusta 
City of Barbourville 
City of Bardstown 
City of Beattyville 

06/23/99 

06/23/99 
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8800600 
8800700 
8800900 
8801000 
8801200 
8801500 
8801600 
8801700 
8801900 
8807500 
8802000 
8802200 
8802400 
8802500 
8802700 
8807200 
8803100 
8803200 
8803300 
8803600 
8803700 
8804200 
8804300 
8808000 
8804000 
8807100 
8804800 
8805000 
8805100 
8807600 
8805300 
8805400 
8805800 
8807400 
8806300 
8808200 
8806400 
8806600 
8 8 0 67 00 
8806800 
8806900 
8801400 
8801800 
8802100 
8802300 
8802600 
8802800 
8803000 
8803400 
8803500 
8803900 
8804100 
8804400 
8804500 
8804600 
8804700 
8804 900 
8805200 
8807900 
8805500 
8805600 
8805700 
8805900 
8806000 

City of Brandenburg 
City of Burkesville 
City of Calhoun Water works 
City of Carlisle 
City of Catlettsburg 
City of Corbin 
City of Cynthiana Water Treatment Plant 
City of Danville Water Dept. 
City of Eddyville 
City of Evarts 
City of Flemingsburg Utilities 
City of Franklin 
City of Grand Rivers 
City of Grayson Utilities 
City of Harrodsburg Water Dept. 
City of Hodgenville 
City of Kuttawa Municipal Water System 
City of Lancaster 
City of Lawrenceburg 
City of Liberty 
City of Livermore 
City of Manchester 
City of Marion 
City of Maysville Utility Commission 
City of McKee Water and Sewage System 
City of Morganfield 
City of Mt. Vernon 
City of Newport Water Department 
City of Nicholasville 
City of Owenton Water & Sewer Department 
City of Perryville 
City of Pikeville 
City of Russell Springs 
City of Sadieville 
City of Somerset Water Service 
City of Stanford 
City of Tompkinsville 
City of Versailles 
City of Warsaw 
City of Williamsburg Water Plant 
City of Williamstown Water Department 
Columbia Utilities 
Dawson Springs City Water & Sewer 
Frankfort Electric & Water Plant Board 
Glasgow Water & Sewer Commission dba Glasgow Water Company 
Harlan Municipal Water Works 
Henderson Municipal Water & Sewer Commission 
Irvine Municipal Utilities 
Lebanon Water Works 
Leitchfield Water & Sewer Commission 
Louisville Water Company 
Madisonville Water Distribution 
Monticello Utility Commission 
Morehead Utility Plant Board 
Morgantown Utilities 
Mount Sterling Water & Sewer 
Murray Water & Sewer System 
Owensboro Municipal Utilities 
Paducah Water Works 
Prestonsburg City Utilities 
Princeton Water and Wastewater 
Richmond Water, Gas & Sewage Works 300 Hallie Irvine Street 
Russellville Water Works 
Salyersville Water Works 

http://www.psc.state.ky.us/agencies/psc/reports/util3Or.htm 6/23/99 

http://www.psc.state.ky.us/agencies/psc/reports/util3Or.htm


~~~~~~~~~ ~ 

8806100 
8802900 
8806200 
8803800 
8806500 
8807000 
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Scottsville Water Department 
Sewerage & Water Works Commission dba Hopkinsville Water Env.Auth 
Shelbyville Municipal Water and Sewer Commission 
Utility Commission of the City of London 
Vanceburg Utilities 
Winchester Municipal Utilities 

UTILMSTR30R KY. P.S.C. ACTIVE COMPANIES 06/23/99 
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SEWER UTILITIES (0900) 
22236550 

36650 
22218300 

36850 
36900 
37100 
37300 

9000100 
22220000 

37505 
38000 
38100 
38200 

2221 94 00 
38900 
39300 
39500 
39900 
40200 
40250 
40500 
40505 

22214900 
41000 

22221200 
22221500 

41700 
22221600 

42000 
42600 

22221800 
42900 
42800 
43200 
43600 
43700 
44100 

22215400 
44800 
44803 
43150 
45000 
46710 
46720 
46730 

22223200 
45250 
45400 

9000900 
45700 

22215800 
9000700 
45875 

Addison Water & Sewage Facilities 
Airview Estates, Inc. 
Alton Water and Sewer District 
Appalachian Waste Control 
Ash Avenue Sanitary Sewer Company 
B & H, Inc. 
Beckley Station Disposal System, Inc. 
Big Bear Wastewater, Inc. 
Black Mountain Utility District 
Blue Sky Sewer Service Company, Inc. 
Bullitt Utilities, Inc. Bullitt Hills Sewer Plant 
Bullitt Utilities, Inc. Hunters Hollow Sewer Plant 
Burl Park Sanitation Association, Inc. 
Caney Creek Water & Sewer District 
Cedar Hills Sanitation Disposal Corporation 
Clearwater Disposal, Inc. 
Concord Estates Subdivision 
Country Village Sewer Company, Inc. Country Village Subdivision 
Covered Bridge Utilities, Inc. 
Cross Creek Sanitary, Inc. 
David Sewerage System 
Delaplain Disposal Company 
Doe Valley Association, Inc. 
Downstream, Inc. 
East Pendleton Water District Division I1 
Estill County Water District #1 
Evergreen Sewage Disposal System 
Fancy Farm Water District 
Farmdale Development Corporation 
Forest Hills Developers, Inc. 
Fountain Run Water District #1 
Four-Way Enterprises, Inc. 
Fourth Avenue Corp.-Long Corp., Joint Venture, d/b/a Shadow Wood 
Friendly Park Development, Inc. 
Gilbert Construction Services, Inc. Graham Estates Subdivision 
Gilbert Construction Services, Inc. Wright Acres Subdivision 
Glenview, Inc. 
Goshen Utilities, Inc. 
Hayfield Utilities, Inc. Countryside Subdivision 
Heather Hill Sewage Treatment Plant, Inc. 
Herrington Haven Wastewater Company, InC. 
Hillridge Facilities, Inc. 
Hillview Sewer Plant #1 
Hillview Sewer Plant #2, Inc. 
Hillview Sewer Plant #3, Inc. 
Hima-Sibert Water District Sewer Division 
J & W Sanitation 
Joann Estates Utilities, Inc. 
John Fehsal 
Kentucky Mountain Housing Development Corporation, Inc. 
Kentucky-American Water Company Sewer Division 
Kingswood Development, Inc. 
Lake Columbia Utilities, Inc. 



46000 
46100 
4 6105 
46200 
55300 
46300 

22225200 
47100 
51275 
47200 

22225605 
47700 
48000 

9001000 
48250 
48400 

9000500 
22260005 

4 9000 
46740 
52700 
50250 
50260  
50270 
50280 
50300 
50700 
50800 
50900  

9000200 
52750 
53200 

22230300 
53500 

9000400 
2 2 2 3 1 0  0 0 

54250 
54450 
54 900 
55400 
55700 
55800 
56050 
56400 
56500 
56600 
56900 
48700 
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Lakewood Valley Sewer Company, Inc. 
Lewis Sanitation Company, Inc. d/b/a Garden Heights Sewer Divisio 
Lewis Sanitation Company, Inc. d/b/a Gardenside Sewer Division 
Lockwood Estates Developing Corporation 
Louisville Mall Associates 
Mallard Point Disposal Systems, Inc. 
McCreary County Water District 
Middletown Waste Disposal, Inc. 
Miles Farms, Inc. dba Royal Summit Estates 
Mockingbird Valley Sanitation, Inc. 
Mountain Water District Sewer Division 
Mulberry Enterprises, Inc. 
Nixutil Sanitation Association, Inc. 
Northland Sewer Company 
Oldham Woods Sanitation, Inc. 
Orchard Grass Utilities, Inc. 
P. R. Wastewater Management, Inc. 
Par-Tee LLC dba Perry Park Resort 
Pinewood Subdivision, Inc. d/b/a Pinewood Subdivision Sewer 
Pioneer Village Sewerage System Plant #1, Inc. 
Pleasant View Sanitary System, Inc. 
Purchase Public Service Corporation d/b/a Thomas Country Estates 
Purchase Public Service Corporation d/b/a Cardinal Group 
Purchase Public Service Corporation d/b/a Highland Club Estates 
Purchase Public Service Corporation d/b/a Great Oaks Subdivision 
R. A. Williams Development Co., Inc. d/b/a Cedarbrook Treatment P 
Ridgelea Investments, Inc. 
Ridgewood Subdivision Sewer Plant 
River Bluffs, Inc. 
River Road Disposal Systems 
Schlueter Building Company, Inc. South Hills Subdivision Sewer P1 
Simpson Construction Company, Inc. Birchwood Subdivision 
South 6 4 1  Water District 
Spanish Cove Sanitation System, Inc. 
Springcrest Sewer Company, Inc. 
Symsonia Water District 
Thelma Waste Control, Inc. 
Toyoda Support Services, Inc. Longview Country Club Sewage 
Tucker Station Disposal System, Inc. 
W & W Service Company 
Watterson Woods Waste Management Company, InC. 
Waverly Sanitation Facilities, Inc. 
Willabrook Sanitation, Inc. 
Willow Creek Sewer System 
Willowcrest Development Corporation 
Wimsatt Subdivision Sewage Plant 
Woodland Acres Sanitation, Inc. 
Woodland Estates Sewage System 

Return to Top of Document 
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Commonwealth of Kentucky 
Public Service Commission 

June 24,1999 

Case No. 99-210 
ICH Corporation and Perry Park Resort 

In the matter of the aforementioned case before the Public Service Commission, I would like to request to 
intervene on behalf of the Perry Park Resort Owners Association and also as a property owner and resident 
of Glenwood. All of the alleged violations in h case have a direct impact on the property owners at the 
resort. I have been elected as the president of the Property Owner Association and I wish to be allowed to 
represent them in this matter. 

I await your reply. 

Si erely, 

fw 2- 
Paul D. Minch. President PPROA 

P 0 Box 58 
Perry Park, Ky. 40363 



DONALD L. STEPNER ' 
JAMES G. WOLTERMANN 
GERALD F DUSING 
MICHAEL M. S K m H  ' 
JAMES R.  KRUER ' 
JEFFREY C. MANDO ' 
MARC D DlETZ 

DENNIS R. i v n L i m i s  

I. 

ADAMS, BROOKING, STEPNER, WOLTERMANN & DUSING "?+ 
P.L.L.C. f ! L  

STACEY L. GRAUS 
MARY ANN STEWART' 
WESTON W WORTHMCTON 
LOW A SCHLARMAN 
SCOTT M GUENTHER 
ROBERT D DlLTS ' 
JEFFREY A. STEPNER ' 
JENNIFER L LANGEN 

' ALSO ADMITTED IN OHIO 

CHARLESS. ADAMS(I')IKI97I) 
C. GORDON WALKER(I9II-I967) 

40 WEST PIKE STREET 

P.O. BOX 861 

COVINGTON, KENTUCKY 4 10 12-086 I 

AREA CODE 606-29 1-7270 

FAX 606-29 1-7902 

June 22, 1999 

VIA FACSIMILE 

Helen Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 6 15 
Frankfort, KY 40602 

RE: ICH Corporation a/Wa Glenwood Hall Resort and 
County Club a/Wa Perry Park Resort and Par-Tee, LLC 
d/b/a Perry Park Resort 
Case No. 99-210 

Dear Ms. Helton: 

X l W I  BURLINGTON PIKE - SUITE 244 
PO BOX 576 

FLORENCE. KENTUCKY 4llll2.Ii?76 
AREACODE 6(K-1114220 

FA?( (fi-171-8141 
- 

IX5lI  FEDERATED BUILDING 
7 WEST SEVENTH STREET 

CINCINNATI. OHIO4520?-2JIl 
AREA CODE SI3-241-7UAl 

I have attached a copy of Respondent, Par-Tee, LLC's Response to Order of May 24, 
1999 and Request for Informal Conference. I have also mailed the Response via Certified Mail 
and regular mail today. 

If you have any questions or comments, please feel free to call me. 

Sincerely, 

Adams, Brooking, Stepner, 
Woltermann & Dusing, P.L.L.C. 

AttorEy At Law 

SLG/jrr 
Attachment 
#26679. I 
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COMMONWEALTH OF I(ENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

CASE NO. 99-210 

In the Matter of: 

ICH CORPORATION A M A  GLENWOOD HALL 
RESORT AND COUNTRY CLUB A/WA PERRY PARK 

PERRY PARK RESORT 
RESORT AND PAR-TEE, LLC D/B/A 

RESPONDENT, PAR-TEE, LLC’S RESPONSE TO ORDER OF MAY 24,1999 AND 
REQUEST FOR INFORMAL CONFERENCE 

RESPONSE 

FACTS 

ICH Corporation &a Glenwood Hall Resort and Country Club a/k/a Perry Park Resort 

(“IC”) entered into an Asset Purchase Agreement with Par-Tee , LLC d/b/a Perry Park Resort 

(“Par-Tee”) on July 3 1, 1998. A closing was held on July 3 1, 1998 transferring the assets 

outlined in the Agreement to Par-Tee. The transfer of assets included the utilities (water and 

sewer) from ICH to Par-Tee. Prior to the closing, ICH had contracted with Carroll County Water 

District to connect its water line to the private water lines operated by ICH for the puIpose of 

Carroll County Water District assuming those water lines and operating the utility. A: of this 

date, the Carroll County Water District has not broken ground on the project to connect the 

private water utility at Perry Park. As part of that Agreement, ICH agreed to collect an 

assessment of three hundred eighty eight dollars ($388.00) from each property owner serviced to 

reimburse the Carroll County Water District for the capital outlay to connect the current Carroll 

County Water District pipeline system to the private lines maintained by ICH. ICH worked with 

the Perry Park Home Owners Association in collecting and paying this tap-in fee. (See attached 



Notice). Par-Tee agreed to continue collecting the assessment on each property and agreed to 

place the collected monies in an escrow account to transfer to the Carroll County Water District 

per the Agreement between the Water District and ICH 

Currently, Par-Tee is operating a water treatment plant and provides water to the residents 

of Perry Park. The water treatment plant is maintained by two employees. A Licensed Operator, 

Tom Ramsey, inspects the plant each week. The Division of Water conducted an inspection 

during the week of June 7, 1999 and found no problems. The service to residents has been 

continuous with only slight interruptions as the result of power outages. 

Par-Tee continues to operate the sewage system which it purchased from ICH pursuant to 

the Asset Purchase Agreement. In all, Par-Tee operates three sewer treatment plants and has a 

maintenance crew on staff to service the sewage lines as well as maintain the plants. The sewage 

is tested on a regular basis in compliance with statutory and regulatory law. 

When Par-Tee assumed responsibility for the operation of the above referenced utilities it 

did everything it believed to be necessary to comply with statutory and regulatory law. In fact, 

Par-Tee, by and through its representatives and employees, established a relationship with the 

Public Service Commission beginning in August, 1998 when it assumed control of the utilities. 

For example, the Public Service Commission performed an inspection on August 20, 1998 

resulting in an August 25, 1998 Report. In that Report, the Public Service Commission noted 

various compliance issues. Par-Tee began addressing the compliance issues upon receipt of the 

Report. On January 12, 1999, the Public Service Commission sent a letter to Mark Seibert, an 

employee of Par-Tee, requesting a response to the August 25, 1998 Report. (See attached 

Follow-up Letter). Par-Tee responded in a February 8, 1999 letter which outlined the various 

2 



maintenance measures and improvements made to the system to bring it into full compliance with 

statutory and regulatory law. (See attached Compliance Letter) 

Also, Par-Tee responded to a General Order in Administrative Case No. 376 regarding 

the Y2K transition period. (See attached General Order). In response to Appendix A to that 

General Order, Par-Tee wrote by letter dated November 20, 1998 indicating that Par-Tee, LLC 

was operating the utilities. (See attached Response Letter). In addition, Par-Tee sent a letter to 

the Public Service Commission on December 30, 1998 indicating that Par-Tee had purchased the 

assets of Glenwood Hall Golf and Country Club which included the water and sewer utilities. 

(See attached Letter). 

Par-Tee, by and through its accounting firm, filed annual reports for the year 1998 with 

the Public Service Commission concerning its operation of the water and sewer utilities. 

Specifically, Par-Tee filed a Class C Water Companies 1998 Annual Report and Sewer Utilities 

1998 Annual Report with the Public Service Commission. The Reports clearly indicate that Par- 

Tee was operating the utilities at Perry Park. (See attached Report). 

RESPONDENT’S POSITION 

The allegations in the Order of May 24, 1999 concern technical violations of the statutes 

and regulations pertaining to the Public Service Commission’s authority to regulate utilities. 

There are essentially four (4) allegations: 

1. That Par-Tee did not obtain approval for the sale of the utility and that it did not 

have a valid tariff. 

That Par-Tee did not file and publish its rate schedule. 

That Par-Tee did not pay an assessment for the privilege of doing business as a 

utility in the state. 

2. 

3. 

3 



4. That Par-Tee did not obtain approval to charge a tap in fee to residents. 

The above-referenced allegations, if proven, concern technical violations which do not 

affect the service that has been provided to residents of Perry Park. In fact, the residents have 

been pleased with the service provided by Par-Tee. Par-Tee spent a great deal of money to 

update the water treatment plant and sewage treatment plants in order to bring them in 

compliance with state statutory and regulatory law. Therefore, Par-Tee would like an opportunity 

to correct any alleged deficiencies in the transfer of the utilities themselves, setting the 

appropriate tariffs and collection of the assessment which ICH agreed to collect on behalf of the 

Carroll County Water District. 

4 



e 0 

REQUEST FOR INFORMAL CONFERENCE 

Par-Tee has strived and will continue to strive to comply with all state statutory and 

regulatory law with respect to the operation of utilities. Par-Tee has taken steps to ensure that 

excellent service is provided to its customers. In the event that it is determined that Par-Tee has 

violated any state statutes, regulations or Public Service Commission rules then it will work with 

the Public Service Commission to remedy those violations. 

WHEREFORE, Par-Tee respectfully requests the Public Service Commission to grant 

an informal conference to discuss the alleged violations and Par-Tee’s compliance with statutory 

and regulatory law as well as the Public Service Commission’s internal rules. 

Respectfully Submitted, 

STEPNER, 
P.L.L.C. 

40 West Pike Street 
Covington, KY 4 10 1 1 

Attorneys for Respondent, 
Par-Tee, LLC d/b/a 
Perry Park Resort 

(606) 291-7270 

5 



CERTIFICATION 

This is to certifL that a true and correct copy of the foregoing has been sent via facsimile, 
regular U.S. Mail and Certified Mail this a!- day of %Ne , 1999 to the following: 

Helen Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

#26479.1 

6 
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C~RROLL COUNTY WATER DISTRICT PROJECT 
NOTICE 

Your Carroll County Water District Assessment of 
$388.00 is now due. 

The agreement with the Carroll County Water District 
states that we must pay our assessments prior to the start 
of the project, which is due in March. The completion 
date is mid-summer. 

The Property Owners Association (Bob Wesselman and 
Paul Minch) and the Perry Park Resort Inc. (Curt Moberg 
and Jackie Clifton) have opened a joint account, requiring 
signatures from each group before the money can be 
disbursed to the Carroll County Water District, 

In the unforeeen event, that the project is not 
completed, the people who paid their assessments will have 
their money refunded. 

appreciated. ' 

Your attention and participation to this matter is greatly 

Please remit your payment to: 
Perry Park Resort, Inc & Perry 
Park Resident Owners Assoc. 
EO. Box 147 
Perry Park, Ky. 40363 

- 
\ 

\ 

. .  

Y 

. 

. 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

750 SCHENKEL LANE 
POST OFFICE BOX 815 
FRANKFORT, KY 40502 
. (502)564-3840 

January 12, 1999 

Mr. Mark Sibert 
General Manager 
Glenwood Hall Resort and 

Country Club 
P. 0. Box 147 
Perry Park, Kentucky 40363 

Dear Mr. Sibert: 

p.  14 

On August 20,1998, G I e W  Half Resort and Country Club sewage facilities were 
inspected by a representative of this Commission. A copy of this report was mailed to you 
on August 25, 1998 for your review. As of this date we have not received your response. 

The failure to make all corrections necessary to bring the facility into compliance 
with KRS 278 and Commission regulations (807 KAR) may be considered cause for 
enforcement proceedings to be initiated. If such action becomes necessary, penalties may 
be imposed against the utility pursuant to KRS 278.990. 

Please respond to this report by February 12, 1999 outlining a correction schedule 
of each item. If you require any clarification on the recommended improvements, please 
feel free to call Larry N. Updike at (502) 564-3940, Ext. 413. 

Sincerely, 

- 

EBS:LNU;aem 

Water & Sewer Branch 
Division of Ensineerina - 
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/ P.O. Box 147 

P u - T ~ ~  LLC 

P q P a r k ,  KY 40363 
D/b/a Perry Park Country Club 

(502) 484-2 159 

February 8,1999 

Mr. Larry N.Updike 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 61 5 
Frankfort, KY 40602 

Dear Mr. Updike: 

Pursuant to your letter dated Ja~iuary 12, I999 please be advised the following 
changes have been made to restore our k i l i t y  to an acceptable operating condition: 

hveme;ss Roa d PIant 

1. 
2. 
3.  
4. 

The skimmer Line going to the head of the plant has been repaired, 
The sludge return was made operational September 01, 1998. 
The diffusers were inspected and repaired on September 01, 1998. 
Sludge was removed from the chlorine contact basin on September 23, 1998 
at a cost of $345.00 and again on October 16, 1998 at an additional cost of 
$345.00. 
We have a backup blower/motor unit at ow immediate access within (24) 
hours. This unit is located at Graingw Suppiy in Florence, KY. 
All blowedmotor units have belt safety guards. 
New locks were installed September 5, 1998 on the door to the building 
housing the blower/motor and chlorination unit. 
The concrete chamber housing the bar screen and the comminator has been 
cleaned. 

5.  

6. 
7. 

8. 

.. . 

Sprinmort-Ferry Plant 

1. 
2. 

3. 

- The diffirsers were inspected and repaired on September 1, 1998. 
Sludge was removed fiom the chlorine contact basin on September 23, I998 
at a cost of $172.50. 
We have a backup blower/motor unit at our immediate access within (24) 
hours. This unit is located at Grainger Supply in Florence, KY. 

I 
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4. 

5.  

The tube housing the chlori 
as of September 5,1998. 
All electrical comections were protected on September 21, 1998 at a cost of 

the trailer park sewer plant). 
The grating on the plant has been locked dowe 
The comminator was removed and the electric was repaired. 

$492.68 (this cost aI~0 WVHS #7 st the SprinpOrt-Fe~~y S ~ W W  p l m  and #5 at 

6. 
7. 

4. 
2. 

The di&sers were repaired on September I, 1998. 
Sludge was removed &om the chlorine coatact basin on September 23, 1998 
at a cost of $172.50. 

3. 

4. 
5.  

The tube housing the chlorination tablets was moved to the chlorine tank on 
September 5, 1998. 
The sludge return was repaired on September 5, 1998. 
The comminator was removed and the electric was repaired. 

If you have any questions regarding this issue please contact my office at (502) 484- 
2159. 

. 

Sincere1 y, 

kziiL!?& 
- ‘ MarkE. Seibert 

General Manager 
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COMMONWEALTH OF'KEMUCKY 

BEFORE THE PuaLic SERVICE COMMISSION 

In the Matter of: 

THE ESTABLISHMENT OF AN ADMINISTRATIVE ) 
. PROCEEDING TO EXAMINE THE W E N T  TO ) ADMINISTRATIVE 

WHICH JURISDICTIONAL UTILITIES ARE ) CASEN0.376 
PREPARED FOR THE YEAR 2000 1 

O R D E R  

fhe Commission is initiating this administrative proceeding in an effort to 

determine the extent to which jurisdictional utilities are preparing their computerized 

operating and information systems for the transition to the Year 2000 ("YZK") and to 

ensure that appropriate, corrective steps are taken, when needed, to guarantee that 

utility systems remain operational during the critical Y2K transition period. The Y2K 

problem is rooted in the way in which dates are recorded In many computer systems, 

programs. and applications, and it has been determined that some computer operating 

systems could malfunction at 12:Ol a.m. on New Year's morning of the year 2000, or 

shortly thereafter, when the new millenium begins. 

Complex computer programs. such as those applications used to perform various 

tasks within a utility's operations, include thousands, tens of thousands, or even millions 

P. 2 

--. -- -- 

of lines of computer code. In order to minimize the size of these programs, most were 

written using only the last two digits to represent the-year, such as '99" for the year - 

1999. The Y2K problem lies in how the program will read '00" - as in 20qP when the 

new miffenium begins. Computer systems and programs that use dates to perform 

certain tasks may read "00", 'Ol'l "02" as 19ml 19n, 1 9 g  and so on. This could lead 

. . .  
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to serious system malfunctions or even system failure. Y2K issues relate not only to 

those systems owned . .  and maintained I .. by the-utility itself but also to the.systems owned 

by third patty suppliers, vendors and other entities upon which *e utility depends. - 

The Commission is very concerned that by December 31, 1990 at1 jurhhtional 

utilities have resolved any Y2K problems to ensure that safe, reliable and adequate 

utifity sen/ices continue to be provided. The federal government defines Y2K 

compliance to mean that, "with respect to infomation technology, that the information 

technology accurately processes dateltime data (including, but not limited to, 

calculating, comparing, and sequencing) from, into, and between the twentieth and 

twenty-first centuries, and the years 7999 and 2000 and leap year calculations, to the 

extent that other information technology, used in combination with the infomation 

technology being acquired, properly exchanges datehime data with- it." (48 CFR Part 

e ,  .. I - .  , L .  - . .  

. 

39.002). For purposes of initiating this proceeding, the Commission accepts as a 

working definition the federal government's definition of Y2K compliance. 

As a result of the foregoing and, upon full consideration of all matters before os 

at this time, the Commission concludes that an investigation should be instituted on 

the motion of this Commission to determine the current and anticipated Y2K compliance 

of all jurisdlctional utilities. 

IT IS THEREFORE ORDERED that: 

1, An investigation be and it hereby is iqstituted for the pUmOS8 of 

determining all matters concerning the Y2K compliance of all jurisdictional utilities. 

. I .. . .  .. , .. :' . .... . . .  . . .  . .  . 

- 2 -  
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By the Commission 

ATE&: 

. . .  . . . . .  . . . . .  . .  . I. . . .  . . . . . .  

. .  
. I  . . . .  . . . .  ..:. ... I ; . , :  .. ;J _,_,.: . . .  :::i . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  . .  . *:,. .. ' . : . . * . ' . '  _ ,  . . . . . . . . .  '. ....... . . . . . .  v :. , ~ , .  . .  .,,. . . . . . . . . . . . . . . . . .  . . .  . .  

. . . . . . . . .  . . .  . .  . . . . . . . . . . . . . .  . . . . . . . . . . .  _ . .  . . . .  " . . .  : . . . . .  . .  . . . . . . . .  ; . . . . . .  i.. ..... ... 'b, ,: ! :. -, - ;>.;*.'; . . . . .  , .  . . . . . . . . . . .  , . ._ . .  . . .  . . . . . .  

L A -  
Executive Director 

4 
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APPENOIXA 

APP ENDlX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN ADMINISTRATIVE CASE NO. 376 DATED August 12,  1998 

1. 
operate. 

2. 
operating systems to Y2K problems? 

Provide the name, address, phone number and type of utillty(s) you 

Has your company performed an analysis of the vulnerability of its 

3. If you answered yes to Item 2 above, was this analysis petformed by 
someone within your company or was a consultant hired to perform the analysis? 

4. Provide the name and phone number of the person who should be 
contacted with questions regarding Y2K issues as they relate to your company, 

5. (a) 
before December 3 1 19991 

Will your company's operating'systems be Y2K compliant on or 

(b) If no, by what date do you expect to be Y2K compliant? 

6. If you answered no to Item 5 above, what actions does your company 
need to take in order to become Y2K compliant? 

7. Does your company have a Y2K plan or planning document? If so, 
provide the plan or planning documents. 

8. (a) Is your company dependent on interfacing or exchanging data with 
outside sources in order to perform critical operations? 

(b) I f  yes, has your company contacted ail entities with whom it 
exchanges data to determine that these other entities are Y2K compliant? 

9. If you answered no to Item 7(b) above, does your company intend to 
contact those entities its systems interact with in order to assure itself that they are Y2K 
compliant? If not, why not? 

Has your company deveioped contingency plans to handle sup&/ 
or service interruptions that may occur as a result of Y2K problems? 

10. (a) 

(b) - If yes, provide a copy of these plans. 

(c) If no, explain when such plans will be completed and if none are 
being planned, explain why such plans should not be required of your company. 
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. . 11; What do you'estimate it will cost your company to become Y2K comp6iRnfl 
. . . . . . . .  - !. . .  . .  . . .  . . .  . . .  * . .  , . .  . .  

in its Kentucky operations? 
.. . . . . . .  .: . _ . .  , .  - . .  

12. ' ' 'pci :ioy,iit& to expense these c0sis:as incurred 'or defer: the costs? : . 

13. -. 'What. sp&ific Y2K,~problems.,have.you .found. and 'in what way doe; 6t 
. . . . . . . . . . . .  . . . . . . . . . . .  . . . . . . .  . . .  . . .  . .  ;. - _  ) 

. _  . . 
. . . . ' . . . -  . . . .  c .  

affect the service . . .  you'provide? . .  

. .  

I. . I 

\ 
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GLENWOOD HALL 

GOLF & COUNTRY CLUB 

P.O. BOX 147 Perry Park, KY. 40363 (502) 484-21S9 

Helen C. Helton 
Public savicc commrssl - 'on 
730 Schdel Lane 
P.O. Box 615 
F M i x t , K Y  40602 

Adrrmustratve Case No. 376 
Transition to Year 2000 (Y2K) 

. .  Rt: 

Per your request the followiug are answen to Appendix A. Ple 
(2) utilitirrr 

1.1 

3.1 
4.) 

8. j 

. 

se note we have 

P w - T ~  UC 
P.O. Box 147 
Perry Park KY 40363 
Plivate water/sewer utilities 
We have not performed an analysis of the vulnerability of our 
wata or sewer systcm. 
N/A 
Mark E. S e i i  (502) 484-2159. 
Our Watea system will not be Y2K compliant due to our joining 
the Carroll County WataDistrict in June 1999. Our Sewer system 
will be compliant by December 31,1999. 
N/A 
We do not have a Y2K plan; 
Our Compsmy will be dependent on interfacing and exchanging 
data with McCoy & McCoy Laboratories, Inc. to perform our 
Sewage testing. At this time, we have not contacted McCoy & 
M c C o y L a b o ~ e s .  
We intend to contact McCoy & McCoy Laboratories to insure they 
will be Y2K compliant. 

(502) 484-2159 

PERRY PARK RESORT, INC. FAX: (502) 484-2467 
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IO.) We have not developed a plan to handle supply or Sayice 
intern~~tions that may OCCUT. At this time, no date has been set for 
the completion of any contingency plans. 
Our estimation is $0.00. 

We have found no Y2K problems. 

= 
1 1 .) 
12.) N/A 
13.) 

If you have any additional questions please contact our office at (502) 484-2159. 

Sincerely, 

Mark E. Seibert 
GeneralManager 

t 

. .  

z 

, 
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1998 TAX RETURN FILING INSTRUCTIONS 

CLASS C WATER COMPANIES ANNUAL REPORT 

Prepared for 

Prepared by 

To be signed and 
dated by 

Amount of tax 

Make check 
DaVable to 

Mail tax return 
and check to 

Return must be 
mailed on or before 

Special instruction 

FOR THE YEAR ENDING 
DECEMBER 3 1,1998 

PAR TEE LLC 
595 SPRINGCREST FERRY ROAD 
PERRY PARK, KY., 40363 

~~~ ~ 

CLARK, SCHAEFER, HACKETT & CO. 
105 EAST FOURTH STREET, SUITE 1600 
CINCINNATI, OH 45202-4093 

TAXPAYER( S) 

Total tax NIA 

N/A 

PUBLIC SERVICE COMMISSION 
760 SCHENKEL LANE 
P.O. BOX 6 15 
FRANKFORT. KY.. 40602 

MAY 31,1998 

THE LAST PAGE NEEDS TO BE SIGNED AND NOTORIZED. 
THE REPORT IS FILED IN DUPLICATE. 
PLEASE RETAIN A COPY FOR YOUR RECORDS. 

' P  
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WATER 

ANNUAL REPORT 

. 
OF 

Q/IR T E E  ccc  

TO THE 

PUBLIC SERVICE COMMISSION 

OF THE 

COMMONWEALTH OF KENTUCKY 

730 SCHENI(EL LANE 
P. 0. BOX 615 

FRANKFORT, I(ENTUCKY 40602 

FOR THE YEAR ENDED DECEMBER 31, *I 7 2 
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. 
NOTICE 

1. This Form for annual report shall be filled out in duplicate and one 
copy returned to the office of the Public Service Commission, Frankfort, 
Kentucky, by March 31. 

2. The instructions in this Form should be carefully observed, and each 
question shall be answered fuily and accurately, whether it has been answered 
in a previous annual report or not. 

3. E v e q  annual report shall, in a11 particulars, be complete in itself, 
and reference to the returns of former years should not be made to take the 
place of required entries except as herein otherwise specifically directed or 
authorized. 

4. If it be necessary or desirable to insert adhtional statements, type- 
written or other, in a report, they should be legibly made on durable paper 
and, wherever practicable, on sheets not larger than a page of the Form. 
Inserted sheets should be securely attached, preferably at the inner margin; 
attachment by pins or clips is insufficient. 

5. All entries should be made in a permanent record ink. Those of a 
contrary and unusual character should be made in red ink or other ink dif- 
ferent in color from that used for ordinary entries. 

6. Each respondent shall make this annual report in duplicate. the 
original to be forwarded to this Commission, the duplicate to be retained in 
the reporting Utility’s files for reference in case correspondence with regard 
to such report becomes necessary. For this reason two copies of the Form 
are  sent to each utility concerned. 

7. The account numbers used throughout this report are in accordance 
with the Commission’s classificaticn of accounts for the respective Utilities, 
and all definitions and instructions are in accordance with such classifications. 

8. The forms ior this report have heen designed to be made on a type- 
writer with elite type. 
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CLASS I IC" 

WATER COMPAN I ES 

ANNUAL REPORT 

OF 

@R %E-€ LLC 
Exact Legal Name o f  Respondent 

For the 

YEAR ENDED DECEMBER 31, 19 q 8 

4 
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NOTICE . 

1. Prepa re  t h i s  r e p o r t  i n  confo rmi ty  w i t h  t h e  1984 N a t i o n a l  
A s s o c i a t i o n  of U t i l i t y  Regu la to ry  Commissioners Uniform System 
of Accounts f o r  Water U t i l i t i e s  as  adop ted  by t h i s  Commission 
f o r  Class C water  companies. 

2.  I n t e r p r e t  a l l  accoun t ing  words and p h r a s e s  i n  acco rdance  w i t h  
t h e  USOA. 

3. Complete each q u e s t i o n  f u l l y  and a c c u a r a t e l y ,  even if i t  h a s  
been answered i n  a p r e v i o u s  annua l  report. Enter t h e  word 
aNone* where i t  t r u e l y  and comple t e ly  states t h e  f a c t .  

4 .  For any q u e s t i o n ,  s e c t i o n ,  or page which is n o t  a p p l i c a b l e  t o  
t h e  r e sponden t  e n t e r  t h e  words "Not Applicable" or "A*. D o  
n o t  omit a n y  pages.  

5 .  Where da tes  are c a l l e d  f o r ,  t h e  month and day  shou ld  be s ta ted 
as w e l l  as t h e  yea r .  

6. Complete t h i s  report by means which r e s u l t  i n  a permanent 
r e c o r d ,  s u c h  as by t y p e w r i t e r .  Money items ( e x c e p t  a v e r a g e s )  
throughout  t h e  r e p o r t  shou ld  be shown i n  u n i t s  of d o l l a r s  
a d j u s t e d  t o  accord w i t h  f o o t i n g s .  

7 .  I f  there i s '  not  enough room on any  s c h e d u l e ,  a n  a d d i t i o n a l  
' page o r  pages may be added provided t h e  f o r m a t  of t h e  added 

schedu le  matches t h e  format  o f  t h e  s c h e d u l e  w i t h  n o t  enough 
room. Such a schedu le  shou ld  r e f e r e n c e  t h e  a p p r o p r i a t e  
s c h e d u l e s ,  s t a t e  t h e  name of  t h e  u t i l i t y ,  and s t a t e  t h e  y e a r  
of t h e  report. 

8.  The r e p o r t '  s'hould be f i l l e d  out i n  d u p l i c a t e  a n d ' o n e  copy 
r e t u r n e d  by March 31, o f  t h e  year  f o l l o w i n g  t h e  d a t e  of  t h e  
r e p o r t .  The r e p o r t  s h o u l d  be  r e t u r n e d  to: 

P u b l i c  S e r v i c e  Commission 
760 Schenkel  Lane 

P. 0. Box 615 
F r a n k f o r t ,  Kentucky 40602 



. 

PUBLIC SERVICE COMMISSION .OF KENTUCKY 
PRINCIPAL PAYMENT A N D  INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31, 19 - q J  

1. Amount of Principal Payment during calendar year $ 0 

2 .  Is Principal current? (Yes) (No) 

3. Is Interest current? (Yes) (No) 

SESVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are your financial statements examined by a Certified Public 
Accountant? YES NO .y 

I f  yes, which service is performed? 
4- 

Audit ' . 

Comp i la t i o n  
Review 

Please enclose a copy of the accountant's report with annual 
report. 
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. 
PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE Y E A R  ENDING DECEMBER 31, 1 9  9 f  

1. 'Amount of Principal Payment during calendar year $ 3 
2 .  Is Principal current? (Yes) (No) 

3 .  Is Interest current? (Yes) (No) 

4 .  Has all long-term debt been approved 'by the Public Service 
Commission? 

SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are the financial statements examined by a Certified Public 
Accountant? (Yes) (No) J' 

If yes, which service is performed? pip 

Audit 

Compilation 

Review 

. 

Please enclose a copy of the accountant's report with annual 
report. 



% SENDER: 
2 
u) 
a, 
In card tnvnii 

Complete items 1 and/or 2 for additional services. 
Complete items 3, 4a. and 4b. 
Print your name and address on the reverse of this form so that we can return this - --. I .- , 

' Anach this form to the front of the mailpiece, or on the back if space does not 

?! Write "Return Receipt Requested"on the mailpiece below the article number. 
The Return Receipt will show to whom the article was delivered and the date - delivered. 

permit. 

3. Article Addressed to: I4a. Article r 

I also wish to receive the 
following services (for an 
extra fee): ai 

1 . 0  Addressee's Address 
2. 0 Restricted Delivery $ 

Consult postmaster for fee. E .- 
a, 

umber P 
4b7 a2 .-?I6 E E 

0 Registered 6 r t i f i e d  2 
4b. Service Tipe 3 

0 Express Mail 0 Insured p 

7. Date of Delivery 



MAJOR WATER PROJECTS 

purpose of this report, a "Major Project" is defined as one which is not in th-e ordinaq 
course of business, and which will increase your current utility plant by at  least 20%. 

ARRrovai Status: (Application for financial assistance filed, but not approved; or 
application approved, but have not advertised for construction bids) 

Location: (community, area or nearby roads) 



I 
Page I WATER OPERATING SECTION 

I 1 I FINANCIAL SECTION Page I 
I 
I 

I 
I 

I -and Other Debits - .7 

[Comparative Operating Statement 10 
lNet Ut,ili ty Plant 11 
[Accumulated Depreciation 11 

I Depreciation by Primary Account 12 

[Identification 4-6 
IComparative Balance Sheet - Assets 
IComparative Balance Sheet - Equity 
I Capital and Liabilities 8-9 

IAnalysis of Accumulated 

IUtility Plant Acquisition Adjustments 13 
I Investments and Special Funds 
~Accoun&s and Notes Receivable - Net 
1Materials and Supplies 
IMiscellaneous Deferred Debits 
/Accumulated Deferred Income Taxes 
IAdvances for Construction 
[Capital Stock 
ILong Term Debt 
IBonds and Maturities 
/Statement of Retained Earnings 
INotes Payable 
ITaxes Accrued 
(Accrued Interest 
IMisc. Current 6 Accrued Liabilities 
IRegulatory Commission Expense - 
I Amortization of Rate Case Expense 
IContributions in Aid of Construction 
IAdditions to CIAC Received from 

Capacity Charges, Main Extension 
Charges and Customer Connection 
Charges 

Additions to CIAC Received from 
All Developers or Contractors 
Agreements 

Reconciliation of Reported Net Income 
with Taxable Income For Federal 
Income Taxes (Utility Operations) 

13 
14 
14 
14 
15 
15 
16 
16 
17 
18 
18 
19 
20 
20 

I 
21. I 
21 I 

I 
I 
I 

22 I 
I 
I 

22 I 
I 
I 

23 I 
I 

Water Utility Plant Accounts 

Water Operating Revenue 

Water Utility Expense Accounts 

Pumping 6 Purchased Water 
Stat istics 

I 
24 I 

I 
25 I 

I 
26 I 

I 
I 

27 I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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. 

H I S T O R Y  

1. E x a c t  name of u t i l i t y  making t h i s  repor t .  (Use t h e  words "The ,"  "Company" or  

* I n c o r p o r a t e d n  o n l y  when a part o f  t h e  c o r p o r a t e  name.) . 

. . .  . .. 

2 .  G i v e  t h e  l o c a t i o n  i n c l u d i n q  c i t y ,  s t r ee t  and number, of t h e  e x e c u t i v e  o f f i c e .  

3. G i v e  t h e  l o c a t i o n ,  i n c l u d i n g  s t reet  and number, and t e l e p h o n e  number o f  t h e  

p r i n c i p a l  o f f  ice i n  Kentucky.  

~~ ~ 

4 .  N a m e  and  address of p r i n c i p a l  o f f i c e r  w i t h i n  Kentuckv. ! ) f i 1 1 - *  

5 .  G i v e  name, t i t l e ,  address and t e l e p h o n e  number. of  t h e  o f f i c e r  t o  whom 

6 .  Date of o r g a n i z a t i o n .  ?(ZzIlCiCig 

~~ 

7 .  Under t h e  l a w s  o f  w h a t  Government, S ta te  or Ter r i to ry  o r q a n i z e d ?  (If  more t h a n  

o n e ,  name a l l .  G i v e  r e f e r e n c e  t o  e a c h  s t a t u t e  and amendments thereof . )  

KELJTJC<(\/ 

- 4- 



8. If a consolidated or merqer company, name all continqent and all merged 

companies. Give reference to charters or qeneral laws qoverning each, and all 

amendments of same. 

. 
~~~ ~~ ~~ ~ 

9. Date and authority for each consolidation and each merger. 

10. State whether respondent is a corporation, a joint stock association, a firm or 

partnership, or an individual. I / M  I -2 C I  A 17 ' L  I -M & ' J Z C . O ; ! ~ ~ U ~  

11. If a reorsanized company, qive name of oriqinal corporation, refer to laws under 

which i t  was organized and the occasion for the reorganization. 

r J l P  

12. Name all other operatins departments. d / &  
4 

. . .  

13. Name of counties in which YOU furnish water service. fl~\n/,ct../ 



0 

Name 

Send correspondence 

Salary 
Charged 

Title Principal Business Address Utility 
11151 5 t J 1 3 € E  -Eb 

Report prepared by: 
c 

s 
Officers and Managers 

S 

S 

Report every corporation or person owning or holding directly or indirectly 
5 percent or more of the voting securities of the reporting utility: 

, 



CWPARATIVB BALANCE SBEap - ASSETS AND DEBITS 

ACCT . 
NO. 
la) 

101 -1 05 
108 

114-115 

121 
122 

124 

IREF. I PREVIOUS 
ACCOUNT NAME IPAGE I YEAR 

(b) p l l  ( d )  
I 

UTILITY PLANT I I 
I I 

Utility Plant ....................... I 11 I S  
Less: Accumulated Depreciation I I 

Net Plant ...........................I I S  0 
Utility Plant Acquisition I I 

I I 
Total Net Utility Plant ............. 1 I9 0 

I I 

I I 
Nonutility Property ................. I I S  
Less: Accumulated Depreciation I I 

0 

9 and Amortization ............. 111-121 

Adjustments (Net) ................. I 13 I 

OTHER PROPERTY AND INVESTMENTS I I .  

and Amortization ............. I 
lNet Nonutility Property.. ........... I 
Utility Investments ................. I 13 

Total Other Property 6 Investments..l 

I I 
I 

I CURRENT AND ACCRUED ASSETS 
I 

131 ICash ................................ 
132 ISpecial Deposits.. .................. 
141-143(Accounts Receivable, Less 

I Accumulated Provision for 
I Uncollectible Accounts........... 

1151 

I 
I 
I 
I 
I 

I190 
I 
I 
I 

I174 

I186 

IMaterials and Supplies ............... 
I 

I 
I 
I 

I 

I 

IWisc. Current and Accrued Assets.... 

ITotal Current and Accrued Assets.... 

DEFERRED DEBITS 

IMisc. Deferred Debits............... 
IAccumulated Deferred Income Taxes... 

ITotal Deferred Debits............... 

I lmAL ASSETS AND D E B I T S . . . . . . .  

s 0 

I 
I 

14 I 
14 I 

I 
I 
I S  
I 

0 

4 
I 
I 

I NOTES To THE BALANCE SHEET 

CURRENT I 
YEAR I 
(e) I 

I 
I 
I 

. 

; 34238 i 
I 
I 
I 

21,5ur323 I 
I 

1802b I 
I 
I 

I 
2YCl.946 I 

8 2 7 0 0  I 
3 5 5 4 2  I 

I 
I 
I 
I 
I 

5 q  224 I 

c! 1-75 2 7 -_ . 

I 
I 

5 q Z i i j  I 
I 

5lcl47qc I 
I 

I The space below is provided for important notes regarding the balance sheet I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 

-7- 



COMPARATIVE BACANCB SEBEl' - EQUITY CAPITAL AND LIABILITIES 

I ACCT. 1 /REF. I PREVIOUS 1 CURRENT I 
YEAR I 

( e )  I 
I NO. I ACCOUNT NAME IPAGE [ YEAR I 

( b )  I ( c )  I ( d )  I 
I I I I I . I EQUITY CAP1 TAL I 

I I 
201  [Common S t o c k  I s s u e d  .................I 16 
2 04 ! P r e f e r r e d  S tock  I s s u e d  . . . . . . . . . . . . . . I  16  
211  . j o t h e r  Pa id - In  C a p i t a l  ............. i.1 
215 I R e t a i n e d  Ea rn ings . .  ................ .I 18  

1 I 

I s  
I 
I 
I 
I 

I 
1 e s 5 0 9  
I 

0 1s 2SSoct. 
I I I 

1218 I P r o p r i e t a r y  C a p i t a l  ( P r o p r i e t o r s h i p  I I 
I I and P a r t n e r s h i p  O n l y )  I I 
I I I I 
I I T o t a l  E q u i t y  C a p i t a l  . . . . . . . . . . . . . . . . I  I S  

LONG-TERM DEBT I I I I 
I I I I I I 
I 
I 
I224 I Long-Term Debt . .  ................... .116-17 I I I 
I I I I 1 I 

............ 

I 

[ 2 3 1  
[ 232 
1235 
1236 
I237 
I242 
I 
I 

T o t a l  Long-Term Debt ................ I I s p l s I  
I I I 1 

I CURRENT AND ACCRUED LIABILITIES I I I 
I I I I 

I 
Accounts  P a y a b l e  I I L I  
Notes P a y a b l e  . . . . . . . . . . . . . . . . . . . . . . . I  18  I 
Customer Deposits I I i I 
Accrued T a x e s  . . . . . . . . . . . . . . . . . . . . . . . I  19  I I 

M i s c e l l a n e o u s  C u r r e n t  and Accrued I I I I 
0 I 423.92 I 

I I I I 

76457 I .................... 
I S  2 7 s o o c )  ................... 

I Z ' G i l  I 
Accrued I n t e r e s t  . . . . . . . . . . . . . . . . . . . . .  20 I I S623d I 

L i a b i l i t i e s  . . . . . . . . . . . . . . . . . . . . . . I  20 I 

I I T o t a l  C u r r e n t  and Accrued I I I I 
I I L i a b i l i t i e s  ...................... 1 I S  
I I I I I I 

0 1s 2 sq4 2c7 [ 

I 
I 
I252 
[ 253 
[ 255 
1 
I 
I 
I 
I 
I 
1 

I 

I265 
I266 

I '  DEFERRED CREDITS I 
I I 

[Accumulated D e f e r r e d  Investment I 

1 I 

I I 

I I 
IAccumulated P r o v i s i o n  For: I 

I I 

[Advances for Construct ion ... . . . . . . . . I  15  
[ O t h e r  D e f e r r e d  C r e d i t s  . . . . . . . . . . . . . . I  
[ Tax C r e d i t s  I 

I T o t a l  D e f e r r e d  C r e d i t s  .............. I 
[ OTHER NON-CURRENT LIABILITIES I 

...................... 

I M i s c e l l a n e o u s  O p e r a t i n g  R e s e r v e s  ....I 
IRate Refunds  . . . . . . . . . . . . . . . . . . . . . . . . I  

$1 
I 

[ T o t a l  O t h e r  Non-Current  L i a b i l i t i e s . 1  I S I S 1  
I 

1 
I I I- I I 

-8- 



COMPARATIVE BALANCE SEXEl' - BQnITY CAPITAL AND LIABILITIES ( C W ' D )  

1 

I 
I 
I 
I 
1 
I 
1281 
I 
1282 
I 

I 
I 
I 
I 
I 
I 

I272 

I283 

I ACCT. I IREF. I PREVIOUS I CURRENT I 
ACCOUNT NAME IPAGE I YEAR I YEAR I 

I 
I 

I A I  
I CONTRIBUTIONS IN AID OF CONSTRUCTION I I I I 
I 

I 

I 
I 
I I I I 

.......... I I I Tap-on Fees  - Customers  1 I 
I F e d e r a l  G r a n t s  i n  Aid o f  Const .  ..I I I I 

I 

1 
I 

Other  ............................ I I I 
I Accumulated Amortization of Contr i -  I I 1 

I NO. I 
( b )  I ( c )  I ( d )  I ( e )  

I I I .  

I 
1271 I C o n t r i b u t i o n s  I n  Aid of C o n s t r u c t i o n ( 2 1 - 2 2 1 ~ ~ _ _ _ _ _ _ _ _ _ _ ( $ ~ I  

b u t i o n s  I n  Aid o f  Construction.. . I I I I 
1 I I I 

T o t a l  N e t  C.1.A.C ................... I Is  . I S 1  
I I I I 

ACCUMULATED DEFERRED INCOME TAXES I I I 
I I I 

Accumulated D e f e r r e d  Income Taxes I I I 
A c c e l e r a t e d  D e p r e c i a t i o n  ......... 1 

Accumulated D e f e r r e d  Income Taxes I I .  I 
L i b e r a l i z e d  D e p r e c i a t i o n . .  ....... I I I 

Accumulated Defe r red  Income Taxes I 1 1 

IS-.l s 

I I 
I I 

O t h e r  ............................I i 
I I 

T o t a l  Accum. Defe r red  Income Taxes.. i i s i s 1  

IS 
I 

7 q b  I 
I 

b I $  ? > - i - f  
I I 

I I- I I 
TOTAL EQUITY CAPITAL AND LIABILITIZSI 

c 

- 9- 



I ‘  c 

ACCT. I I REF. 
NO. 
A 

4 00 

401  
403 
406 

4 07 
408 
409.10 
410.10 
411.10 

412.10 

412 .ll 

419 
420 

421  
426 

4 08 
409.20  
410.20 
411 .20  

1412.20 

ACCOUNT NAME I PAGE 
(b) I O  

UTILITY OPERATING INCOME I 
I 

I 

A m o r t i z a t i o n  of U t i l i t y  P l a n t  I 

O p e r a t i n g  Revenues. .  ................ I 
O p e r a t i n g  Expenses  .................. I 
D e p r e c i a t i o n  Expenses . .  ............. I 

A c q u i s i t i o n  Adjus tment . .  ......... I 
Amortization Expense ................ I 
Taxes  O t h e r  Than Income ............. I 
D e f e r r e d  Income Taxes. .  ............. I 
P r o v i s i o n  f o r  D e f e r r e d  Income Taxes  I 

C r e d i t  ........................... I 
I n v e s t m e n t  Tax C r e d i t s  Defe r r ed  t o  I 

F u t u r e  P e r i o d s . .  ................ . I  
I n v e s t m e n t  Tax C r e d i t s  R e s t o r e d  t o  I 

O p e r a t i n g  Income.. ............... I 
I 

U t i l i t y  O p e r a t i n g  Expenses  .......... 1 
T o t a l  U t i l i t y  O p e r a t i n g  Income.. .... I 

I 
OTHER INCOME AND DEDUCTIONS I 

I 
I n t e r e s t  6 Dividend Income .......... I 
Allowance f o r  Funds Used During I 

Const ruc t ion  ..................... I 
N o n u t i l i t y  Income.. ................. I 
M i s c e l l a n e o u s  N o n u t i l i t y  Expenses  ...I 

I 
T o t a l  O t h e r  Income a n d  Deduct ions  . . . I  

I 
TAXES APPLICABLE TO OTHER INCWE I 

I 
Taxes  O t h e r  Than Income ............. I 
Income Taxes .  ....................... I 
P r o v i s i o n  f o r  D e f e r r e d  Income Taxes .  I 
P r o v i s i o n  f o r  D e f e r r e d  Income Taxes  I 

C r e d i t  ........................... I 
I n v e s t m e n t  Tax C r e d i t s  - Net ........ 1 

Income Taxes .  ....................... 1 

1412.21 I Inves tmen t  Tax C r e d i t s  R e s t o r e d  t o  I 
I O p e r a t i n g  Income.. ............... I 

I 

I 
INTEREST EXPENSE I 

I 
I I 

I I 
I I 

I I T o t a l  Taxes  Appl ic .  t o  O t h e r  Income.1 

I I I 

I I I 

I427 ! In t e re s t  Expense .................... I 
I I T o t a l  I n t e r e s t  Expense .............. I 

2 5  

26  

PREVIOUS 
YEAR 

s 
s 

0 
0. 

I 

CURRENT 
YEAR 

( e )  

q 5s- 

2 458 

e 0 

I 
I 
I 

1; 
I S  
I 
1 

0 I INCOME I- I S  

-1 0- 

s Y J 2 8  8 



I 

NET UTILITY PLANT (ACCTS. 1 0 1  - 1 0 s )  

I 

I 
I 
I 1 0 1  
I 

I 

I 
I 1 0 5  
I 
I 

IACCT. NO. 

I 103  . 

I 104 

I 

I I 
PLANT ACCOUNTS I TOTAL . I 

I I 
I I 

U t i l i t y  P l a n t  i n  S e r v i c e  .......................... 1s 40.000 I 
I 1 

P r o p e r t y  Held f o r  Fu tu re  Use ..-................. ;...I 1 -  
I I 

U t i l i t y  P l a n t  Purchased  of S o l d  .................... I I 
I I 

I 
I 
ICons t ruc t ion  Work i n  P r o g r e s s  ...................... I 
T o t a l  U t i l i t y  Plant................................ 

DESCRIPTION 

Ba lance  f i r s t  of year........................... .............. 
[ C r e d i t  d u r i n g  year :  

A c c r u a l s  Charged t o  Account lee..................... 
A c c r u a l s  Charged t o  Other  Accounts  ( s p e c i f y )  

I 
I 
I 
I I Salvage. .  ........................................... 
I 
I 
I 

I 

I 
I 
I 
I 
I 
I T o t a l  D e b i t s  ............................................... 
I 

I 

.. .. 
O t h e r  C r e d i t s  ( s p e c i f y )  .. .. 

I T o t a l  C r e d i t s . .  .......................................... ".. 
I D e b i t s  d u r i n g  yea r :  

Book Cost of P l a n t  Retired... . . . . . . . . . . . . . . . . . . . . . . .  
Cost of Removal..................................... 
O the r  D e b i t s  ( s p e c i f y )  .. .. 

( B a l a n c e  end  of year... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I 
s 1 4 6  00 0 

I 

108) 

I 
TOTAL3 I 

I 
I 

I 
I 

76 2 I 
I 

s I .  0 

A 
I 
I 

s 762- i 
,I,/ 

/ 

-1 1- 
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Report each acquisition adjustment and related accumulated amortization separately. 
For any acquisition adjustment approved by the Commission, include t h e  Order Number. 

Total Accumulated Amortization.. .......................... . I  
, 

. 

let Acquisition Adjustments .................................... 1 
1 

ACCOUNT NAME 

kquisition Adjustments (114) 

.. .. 
~ .. 

Total Plant Acquistion Adjustments. ........................ 
kcumulated Amortization (115) 

.. .. .. .. 

Report hereunc 

INVESTMENTS AM) SPEIAL HRlDS (ACCT. 124) 

I 
TOTAL I 

1 

$1 
I 
I 
I 

IJ  I 
I 
I 
I 
I 

!r all investments and special funds carried in Account 124. 

I FACE,OR I YEAREND I 
DESCRIPTION OF SECURITY OR SPECIAL FUND I PARVALUE I BOOK COST I 

(a  1 I (b) I ( C )  I 
I 1 I 

UTILITY INVESTMENTS (ACCT. 124) : I I I 
I I 

I 
....I I I 
....I I I 
....I I I 
. . . . I  I I 

I I I 

I 
....I$ I9 4 4  

Total Utility Investments ....................... 1 I S 1  
I I I 

-1 3- 



COPY 

ACCOUNTS Aw NOT= RECEIVAELE - NEF (ACCOONTS 141 I 143)  
Report hereunder a l l  accoun t s  and n o t e s  r e c e i v a b l e  inc luded  i n  Accounts 1 4 1  and 143. 

I I I 
I DESCRIPTION I TOTAL I 
I I I 
1 ACCOUNTS RECEIVABLE : I -  I 

I I I 

I 

I Customer Accounts Receivable  (Acct. 1 4 1 )  .........................IS p 7 4 ,  Oq3. I 

[ T o t a l  Accounts Receivable. .  ........................................ IS  I 
IAccumula ted  P rov i s ion  f o r  U n c o l l e c t i b l e  Accounts ( A c c t .  143 ) :  I -  I 

- I  

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Balance f i r s t  of year.................... 
Add: P rov i s ion  f o r  u n c o l l e c t i b l e s  f o r  

c u r r e n t  year................... 
C o l l e c t i o n s  of accounts  p r e v i o u s l y  

w r i t t e n  off.................... 
U t i l i t y  accounts.................. 
Others............................ 

Tota l  Additions......................... 
Deduct  accounts  w r i t t e n  o f f  du r ing  yea r :  

U t i l i t y  Accounts.................. 
Other............................. 

T o t a l  accoun t s  w r i t t e n  off.............. 

I 

I 
9 33b43’ I 

I 

I 

I 
I 
! 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 

I I 

- 
Balance  end of  year . .  ..................... .!. .................... IS  3 3b4G f 

ITotal Accounts Receivable - Net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  is ~ 4 6 ~  u - t ~  I 
I I I 

mTxRIALs AND SUPPLIES (151) 

ACCOUNT NAME 
I 

TOTAL I 
I 
I 

- I  I 
I I 

I 
I 
[ P l a n t  Materials and S u p p l i e s  (Account 151)  .................... 1s I 

I 
81s-00 I 

I I 

I I I 

8 7  -ZDO 

[Total  Materials and S u p p l i e s  .................................. IS 

I -1 4- 



. .- I 

MISCELLANEOUS DEFERRED DEBITS (ACCT. 186) 

I 
DESCRIPTION I TOTAL I I 

I I 
I I 
I I 
I I 

- D e f e r r e d  Rate Case Expense I s 1  
O t h e r  D e f e r r e d  D e b i t s  I 5q 2 2 3  I 

I I 
I T o t a l  Miscellaneous D e f e r r e d  D e b i t s  ........................... 19 54z2? I 
I I I 

. I 
I 
I 
I 

I 
I 
I 
I 

I M i s c e l l a n e o u s  D e f e r r e d  D e b i t s  (Acct. 186) :  

......................... .............................. 

AcCUMlJTATES D m  INCOME T m  ( A m .  190) 

I 
TOTAL I 

I 
I 

I 

I I 
I 

I I 
I 

I 
I 
I I 

DESCRIPTION 

(Accumula ted  Deferred Income Taxes  (Acct. 1 9 0 ) :  

I F e d e r a l  .................................................... I S  I 
1 I I I Sta te  ...................................................... I I 

I I 
1 

I 
I Local ...................................................... 1 

I 
s0  I 

I I 
I I I 
I T o t a l  Accumulated D e f e r r e d  Income Taxes .......... ;............I$ 

ADVANCES FOR CONSTRUCTION (ACCT. 252)  

DESCRIPTION 
I 
I 
I 
I 
I Balance f i r s t  o f  year................................. 
I I Add c r e d i t s  d u r i n g  yea r . . . . . . .  ...................... 
I 

I 

I 

I Deduct  c h a r g e s  d u r i n g  year.......................... 

I Balance end  of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL 

,C’ 

-15- 



I 

CAPITAL STOCK (ACCTS. 201 h 204)  

I COMMON I PREFERRED I 
I STOCK I STOCK I 

I I (b) I ( C )  I 
I I -  I 

Par or s t a t e d  v a l u e  per s h a r e  ..................... 1 
I 

S h a r e s  a u t h o r i z e d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 
I .  I 

S h a r e s  i s s u e d  and  o u t s t a n d i n g  .....................I I 
I I 

T o t a l  par v a l u e  of stock i s s u e d  I I 
I I 

................... 
- C '  I * c .  D i v i d e n d s  d e c l a r e d  per s h a r e  for y e a r  .............I 

I I 

LONG TXRM D 5 T  (ACCT. 224)  
(OTLIER THAN BONDS) 

I 1 INTEREST 
I DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL I . 
I DATE OF ISSUE AND DATE OF MATURITY) I RATE IAMOUNT 
I ( a )  I (b) 
I I 
I I 1 $- 
I I I 
I I I 
I I I 
I I I 
I I I 
I I I 
I I I 

I I 
I I 
I I 
I I 
I I 
I L 
I I 
I I 
I I 
I 1 
I I 

I I 
I I 

PRINCIPAL I 
PER BALANCE I 

SHEET DATE I 
( d )  I 

I 

I I I 
I I I 
I I I 

T o t a l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I  Is Is - !2' 
I I I 

-1 6- 



e 

I’ 

I I I I 
I 
I 

I 
I 

. I 
I I 
I I I 

I I I 1 I 
I I 1 I 1 I 

I I I I I I 
1 I I I I I 

I 
I 

I I I  

1-1 
I 1-1 

;+ 
I 
1 
I 
I 

I I 

I 
I I 

I 
I 

I I I :-I I 

;&I - I I 

I I 

I I 

SQaDITLe O? BOND IIAnlRITIES 

1% totai  or ~illr, AZ NY.C a o r w  .Lib t h  total or c a v a  4 1  
I I I I I iv.1- I .ad IOt....t . . U l n I a q  .oods I 

I D. I -1. D.u I 8aco .rllwlprl mt -e. ..Id I 0 l I t . t ~ I D g  I 

I I I 
I 
I 
I 

I 
I 

I 
I I 

I I 
1-1 I I I 1 I 

1-1 
1-1 
1-1 I I 

i I 

I 
I 
I 

I 
I 

I I-I I I I I I I 
I I I 

I I 
1 
I 

I I  I I I 
I I I I 
I 1 1 I I 
I I I I I 

1-1 
i-1 I 1 I I I I 

I 1-1 
I ‘Ll I I 

P-1 
I ;+ 

I-/ 
;-I 

I 
1 I 

~ ~~~~~~ 

1 I I I I 

I 
1 

I 
I I 1 I I 

I 
1 
I 

I I 
I 

I 
I .  I 
I I I I 1 1 1 1  

I 
I 
I I 
! 

I 

I I  I 
I 

I 
I I 

I 
I 

I 1 
I I 

I 
I ! 

I 
I 

! 
I 
I 
1 

I- ~ 
f t I  

I 

I 

I 
I 
I 

I 

I I 
I 

I I 

;+ I I 1 I 
I I 
I I 
I I 

I 1 
I 

I L I  
I I  I 

I I I 
I I I 
I I I 

I I  I I I 
I L I  

I 
I 

1 1 0 1  I 
I I  I 
1x1 
I I  I 
I L I  
I I  

I 

I I I I I ! 
1 

I 
I 
I 
I 
I 
I 

I 

I 
I 
I 

I 
I I 

I I 

I 

I I 
I I 

I 
I I =  

I 
I I 

1 

I 
I 

I I ! 

I 
I 

I 
I 
I 
I 
I 
I 

I 
I 

I 
I 
I 
I 

I I 
I I 

I 
I 
I 
I 

I I 
I 

I I 
I 

I 
I 
I 
I 
I I 

I I 
1-1 
I I  
1&1 1 I 
I I  I I 

I 

1 I I 
I 

I L I  
I 1  I I 

I 
I 
I 

I 

I 
I 

I 
I 1 I 

I I I 

I 
I 

I 
I 
I 

I 
1 
I 

I 
I 

I 
I I 

I ! 
I I 

I 

1 
1 

I 
I 

I I 
I I 

1 I 
I I 

I 
I 

I 
I 

1 
I 

I I 
I 
I t 

I 
I 

I 
I 

I 

I 
1 I 

I 

I 
I I 

I 

I 
I 

I 
I 

I 
I 

I 

I 
I I 

I 

I I 
I 
I 

I 

I 
I 

I 
I 

I 
1 

I 
I 

I I 
I 

lvru. I 

I 
I 
I 
I 

I 
I 

I 
I J q  I 

I !-I I 
I 

. . .  

! 

I 

i 
I 
I 
I 
I 
I 
i 
i 
I 

I 

1 

I ‘111 I 

I 1-1 
f-f 

1%: 
1-l I 

1-1 I 1 I 

I ) o I  
I I  
I)II 
I I  

1 x 1  
I I  

I 

I 

I,,I 

1 , r I  
I I  

I I  

PI I L I  I 



COPY 
STA- OF RETAINED BARNXNGS 

I 1. D i v i d e n d s  s h o u l d  be shown f o r  e a c h  class and ser ies  o f  c a p i t a l  s tock. Show I 
I amounts  of d i v i d e n d s  p e r  s h a r e .  I 
I 1 
I A C C T .  I I I 
I NO- I ( b )  I A@otJNTs I 
I O  
I 
I ..  

I 
I 
I 
I 
I 
I 
I 

I 215 
I ( C )  I 

R e t a i n e d  E a r n i n g s :  I I 

Changes to  account:  I I 
Adjus tmen t s  to  R e t a i n e d  E a r n i n g s  ( r e q u i r e s  I I 
Commission a p p r o v a l  p r i o r  t o  u s e ) :  I I 

I I 
C r e d i t s  I S 1  

I I 
I I 

Balance b e g i n n i n g  of year . .  ......................... IS I 

T o t a l  C r e d i t s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . IS I 

I I Debi t s  I S 1  
I I I I 

I I I I 

I I I I 
I I D i v i d e n d s  D e c l a r e d :  I I 
I 

I I T o t a l  D e b i t s .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I S  I 

I I Balance T r a n s f e r r e d  from Income.. .................. . I S  I 

P r e f e r r e d  Stock Div idends  Declared. . . . . . . . . . . .  I S ]  
I 

I 
I I 

I 1 I ! 
I I Common S t o c k  Div idends  Dec la red  ............... I I 

I I I I 
I I 
I I I I 

T o t a l  D i v i d e n d s  Declared . .  I S  I ....................... 
I I T o t a l  R e t a i n e d  E a r n i n g s  ............................... 1s -t - I 
I- I I I 

I 
I I 
I Notes to Statement o f  R e t a i n e d  Ea rn ings :  

I I 

NOTES PAPABLE (ACCOUNT 232) 

I I NOMINAL I I IKTEREST I I 
I DATE I DATE I I PRINCIPAL I 

I 
I 
I I OF I OF I I AMOUNT I AMOUNT PER 
I I ISSUE IMATURITY IRATE [OF PAYMENT1 BALANCE SHEET I 
I ( a )  i ( b )  I ( c )  I c a ,  
IAccount 232 - Notes P a y a b l e : (  I I 

I I I 

I I I I- 
I I 1 
I I I 
I T o t a l  Account 232 ........... 1 I I 
I I I I- 

I- 



TAXES ACCRUED (ACCOUNT 236) 

1409.10 

I ACCT. 
I NO. 
I O  
I 
I 
I408 
I408 
I408 
I408 
I408 
1409.10 
1409.10 
1409.10 
1409.20 
1410 .10 .  
1410.10 
)410 .10  
1410.20 
(411 .10  
1411.20 

1412.10 
I412 .ll 
1412.20 
I412 . 2 1  

I 

1 
I 
1 
I 
I 408 
I408 
I408 
I408 
I408 

Paxes p a i d  d u r i n g  y e a r :  I I 
U t i l i t y  r e g u l a t o r y  assessment f e e s  .................. I I 
P r o p e r t y  taxes.. .................................... I 17-(327 I 
P a y r o l l  taxes ....................................... I 2 0 q 7 q  I 
O t h e r  t a x e s  and  l i c e n s e s  I i I3d-i I 

o t h e r  income and deduc t ions1  I 
I I F e d e r a l  income taxes ................................ I 

............................ 
T a x e s  o t h e r  t h a n  income, 

I I 
DESCRIPTION I M T A L  I 

( C )  I 
0 I 

(b) I 
4 c c r u a l s  Charged:  I . I 

U t i l i t y  r e g u l a t o r y  a s s e s s m e n t  f e e s  .................. I I 
I P r o p e r t y  t a x e s  ...................................... I 

P a y r o l l  t a x e s  ....................................... I I 
O t h e r  t a x e s  and 1 i c e n . s e s  ............................ I 1 2 0 2  I 
T a x e s  o t h e r  t h a n  income,  o t h e r  income and deduc t ions1  I 

I F e d e r a l  income t a x e s  ................................ 1 
Sta t e  income t a x e s  I I 
L o c a l  income t a x e s  .................................. I I 

taxes, o t h e r  inc.  6 deduct .1  I 
income taxes.. ..................... I I 

D e f e r r e d  s ta te  income taxes.. ....................... I I 
income taxes.. ....................... I I 

P r o v i s i o n s  f o r  d e f .  i nc .  taxes, o t h e r  i nc .  6 deduct .1  I 
income t a x e s  - c r e d i t .  ..................... I I 

P r o v i s i o n s  f o r  d e f e r r e d  income t a x e s  - credi t ,  I I 
income and  d e d u c t  ions. .  ..................... I I 

. ITC d e f e r r e d  t o  f u t u r e  p e r i o d s  ...................... I I 
ITC r e s t o r e d  t o  o p e r a t i n g  income.. .................. I I 
ITC - N e t  n o n u t i l i t y  o p e r a t i o n s . .  ................... I I 

I 
I 

I 
u t i l i t y  o p e r a t i o n s  ................................ I 

rota1 taxes a c c r u e d  19 l 2 0 Z  I 
I I 

J a l a n c e  f i r s t  o f  y e a r  ................................. 19 

.................................. 
Income taxes, o t h e r  i n c .  
D e f e r r e d  f e d e r a l  

D e f e r  r e d  local 

D e f e r r e d  

o t h e r  

ITC - R e s t o r e d  t o  n o n o p e r a t i n g  income, 

................................... 

1409.10 
1409.10 
1409.20 
1410.10 
)410 .10  
1410.10 
1410.20 
1411.10 
1411.20 

1412.10 
1 4 1 2 . 1 1  
1412.20 
1 4 1 2 . 2 1  

I 

I 
I 
I 
I 
I 

S ta te  income t a x e s  .................................. 1 I 
L o c a l  income t a x e s  I I 
Income t a x e s ,  o t h e r  inc .  taxes, o t h e r  i nc .  I deduct .1  I 

income taxes.. .................. %. . I I 
I D e f e r r e d  s t a t e  income taxes.. ....................... I 

D e f e r r e d  local income t a x e s  I I 
P r o v i s i o n s  f o r  d e f .  i nc .  taxes,  o t h e r  i nc .  6 deduct .1  I 
D e f e r r e d  income taxes - c r e d i t  I I 
P r o v i s i o n s  f o r  d e f e r r e d  income t a x e s  - c r e d i t ,  I I 

I ..................... I 
1°C d e f e r r e d  t o  f u t u r e  p e r i o d s  I I 

. ITC r e s t o r e d  t o  o p e r a t i n g  income .................... I I 
ITC - N e t  n o n u t i l i t y  o p e r a t i o n s . .  .................. .I I 

1 
I 

I 
u t i l i t y  o p e r a t i o n s  ................................ I 

-5 245 I rota1 t a x e s  p a i d  ...................................... 19 
I ................................ 4 52q 3 I 

1 

I I 

.................................. 
D e f e r r e d  f e d e r a l  

......................... 
...................... 

o t h e r  income and  d e d u c t  ions.. ...................... 

ITC - R e s t o r e d  to  n o n o p e r a t i n g  income, 

aalance end o f  y e a r . .  .IS 

-19- 



ACCRUED I H T B R E S T  (ACCOUNT 237)  

I I I N T E R E S T  I I N T E R E S T  
I BALANCE I ACCRUED 1 P A I D  
I B E G I N N I N G  I DURING I DURING 

YEAR 
( d )  

I 
I 
I 
I D E S C R I P T I O N  OF DEBT I OF YEAR I YEAR I 
I ( a )  I ( b )  I ( C  I 
I I I I 
I A c c o u n t  N o .  237 - I I I 
I A c c r u e d  Interest  on I I I 
I L o n g - T e r m  D e b t :  I S I S I S  
1 I I I 
I PRbJ\bOJ-r =wK I 

I I 
1 652 57 I 

I I 

I 
b 9  I I bol I 

I I I 
I AFCM. I -  I 
I I I I 

I b 4 4 1 0  I b C l U : l b  - 
- - I P ~ ' i m 0 d - W  P A ~ T N E R  I 

I I 1 -  I 
I I I I 
I I I I 
I I I 1 

I 
BALANCE 1 

END OF I 
YEAR 1 

( e )  I 
I 
I 
I 

S I 
I 

2Lc96Cp i 
I 

55 2 s  i 
I 

CI1SCELLMX)US CURRgplT AND ACCR- LIABILITIES (ACCOUNT 242) 

DESCR I PTI ON 

1- 
I 
I 
I 
ITotal Miscellaneous C u r r e n t  and A c c r u e d  L i a b i l i t i e s . . . . . . . . . . . . .  

-2 0- 

BALANCE 
END OF YEAR 

( b )  

s Liz39 z 



REGULATORY CWXISSION - AMORTIZATION 
OF RATE CASE EXPKNSE (ACCOUNT 665) 

I I EXPENSE I AMOUNT I CHARGED OFF DURING I 
I I INCURRED I TRANSFERRED I .YEAR I 

I DURING I TO ACCOUNT I I 
I NO. 186.1 I AMOUNT I 

I 

I (a) 1 (b) I (C) I (e) I 
I I I I I 
I I $ I S I S I  

IDESCRIPTION OF CASE (DOCKET NO.) I YEAR 

I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 

* I  
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I ITotal ............................ I S I S I S  U I P ,  
I I I I I 

CoNTRIBUl'IONS IN AID OF CONSPRUCTION (Am- 271) 

I 1 I 
I DESCRIPTION I TOTAL I 
I I I 
I I I 
[Balance first of year........................................... 1-1 
I I I 
I Add credits during year......... ............................... I s 1  
I I I 
I Deduct charges during year.................................... I s 1  
I I I 
IBalance end of year............................................. 1-1 
I . . .  - I  I 
I Less Accumulated Amortization................................. I s 1  
I I I 
lNet Contributions in Aid of Construction........................ i S A / / / , ,  I 
I I I 

-2 1- 



( U T I L I ~  OPERATIONS 1 

1. The r e c o n c i l i a t i o n  s h o u l d  i n c l u d e  t h e  same d e t a i l  as f u r n i s h e d  on  S c h e d u l e  M-1 
o f  t h e  Federal  t a x  r e t u r n  f o r  t h e  y e a r .  The r e c o n c i l i a t i o n  s h a l l  be s u b m i t t e d  
e v e n  though  t h e r e  is n o  t a x a b l e  income f o r  t h e  y e a r .  D e s c r i p t i o n s  s h o u l d  
c l e a r l y  i n d i c a t e  t h e  n a t u r e  of  each r e c o n c i l i n g  amount and show t h e  computa t ion  
of a l l  t a x  a c c r u a l s .  

2 .  I f  t h e  u t i l i t y  is a member o f  a g roup  w h i c h  f i l e s  a c o n s o l i d a t e d  F e d e r a l  t a x  
r e t u r n ,  r e c o n c i l e  r e p o r t e d  n e t  income w i t h  t a x a b l e  n e t  income as i f  a separate 
r e t u r n  were to  be f i l e d ,  i n d i c a t i n g  in te rcompany amounts t o  be e l i m i n a t e d  i n  

- s u c h  c o n s o l i d a t e d  r e t u r n .  State  names of group members, t a x  a s s i g n e d  t o  e a c h  
g r o u p  member, a n d  basis of a l l o c a t i o n ,  a s s ignmen t ,  or s h a r i n g  of t h e  
c o n s o l i d a t e d  t a x  among t h e  g r o u p  members. 

. 

DESCRIPTION I REF. I AMOUNT 
Is( 34q 4 9 l Z  
I 

N e t  income f o r  t h e  y e a r  ..................................... I 
I 
I 
I 

T a x a b l e  income n o t  r e p o r t e d  on books :  I 

R e c o n c i l i n g  i tems f o r  t h e  y e a r :  

I 
I 

I 
I 

~~~ ~~ 

I 
I 
I 

D e d u c t i o n s  r e c o r d e d  on books  n o t  d e d u c t e d  f o r  r e t u r n :  I 

Income recorded on books n o t  i n c l u d e d  i n  r e t u r n :  I 

~~ ~ 

- 1  

I 
I 
I 
I 
I 
I 

D e d u c t i o n  on r e t u r n  n o t  cha rged  a g a i n s t  book income: I 

Federal t a x  n e t  income ...................................... 1 
I 

: omputa t ion  of t a x :  I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 

I 
I 



I 
ACCT. I 

0 1  (b) 
No. I ACCOUNT NAME 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

301 
302 
303 
30 4 
30 5 

306 
307 
309 
310 
311 
32 0 
330 

331 

333 
334 

335 
339 

340 
341 
343 
34 5 
348 

I- 

I 
Iorganization ............... 
IFranchises .................. 
ILand and Land Rights....... 
lstructures 6 Improvements.. 
ICollecting and Impounding 
I Reservoirs............... 
ILake River & Other Intakes. 
IWells and Springs.......... 
lSupply Mains............... 
!Power Generation Equipment. 
lpumping Equipment.......... 
[Water Treatment Equipment.. 
]Distribution Reservoirs 6 
I Standpipes ............... 
lTransmission 6 Distribution 
I Mains.................... 
I Services.. ................. 
IMeters and Meter 
I Installations............ 
IHydrants ................... 
lother Plant 6 Miscellaneous 
I Equipment ................ 
IOffice Furniture and Equip. 
Transportation Equipment... 
Tools, Shop and Garage Eq.. 
Power Operated Equipment ... 
Other Tangible Plant....... 

Total Water Plant.......... 

PREVIOUS 
YEAR 

( C )  

0 

I I 
I RETIRE- [ CURRENT 

SDDITIONS I ?4ENTS I - YEAR 
(d) I (e) I ( f) 

I I 
L I S I S  

I 
I 

I 
I 

I 
I 

i 
I 
I I 
I I 
I I 
I I 

I I 
I I I 

I I 
I I 
I I 
I I 
I I 
I I 
1 I 

-2 3- 



- 
ACCT . 
NO. 
(a) 

4 60 

4 6 1  

4 6 1  .l 

461.2 

461.3 

461.4 

461.5 

461.6 

4 62 

I465  

I466  
I 

I 
I 

474 

4 7 5  

( b )  

O p e r a t i n g  Revenues: 

Unketered  Water Revenue. ...............-.. 
Metered  Water Revenue: 

Sales t o  R e s i d e n t i a l  Customers......... 

S a l e s  t o  Commercial Customers.......... 

S a l e s  t o  I n d u s t r i a l  Customers.......... 

S a l e s  t o  P u b l i c  Author i t ies . . . . . . . . . . . .  

S a l e s  

S a l e s  t h r o u g h  Bulk Loading S ta t ions . . . .  

T o t a l  Metered Sales.................... 

t o  M u l t i p l e  Fami ly  D u e l l i n g s  ..... 

F i r e  P r o t e c t i o n  Revenue: 

T o t a l  F i r e  P r o t e c t i o n  Revenue.......... 

S a l e s  t o  I r r i g a t i o n  Customers.... ......... 
S a l e s  for Resale......................... 

T o t a l  Sales of Water................... 

B E G I N N I N G I Y E A R  END 
YEAR NO. I NUMBER 

CUSTOMERS I CUSTOMERS 
( c )  1 ( d )  

I 
I 
I 
I 
1 
I 
I 
t 
I 

. i  
I 

1 
I -  

O t h e r  Water Revenues: 

O t h e r  Water Revenues......................................... 

P r o v i s i o n  for Rate Refunds................................... 

T o t a l  O t h e r  Water Revenues... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

To ta l  Water O p e r a t i n g  Revenues... . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

AMOUNTS 
(e )  . 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 

, I  
I 

s i  
I .  
I 
I 
I 
I 
I 

-2 4- 



WATm UTILITP RXPWSE ACCOUNTS 

I I 
I 

I 
I 

I 
I . I 

I 
I I 

I 

CURRENT YEAR I 
I 

I 

(C) I 
I NO. I ACCOUNT NAME I 

(b) I 
I 

b 119 I -  
I 

I ( a )  I 
I I 

I I 
I 

I 
I 

I 
I Majority Stockholders.. ....................... I I 

I I I I 
I 

I I I I I 
I 

I I I I 
I I 615 /Purchased Power. ................................ I 

I I I I 
I I 616 IFuel for Power Production. ...................... 1 
I 

“5%3 I 
I I I 

I I I I 
I 

I I I I 
I 

I I I I 
I I 640 /Rents. ......................................... I 

I I I I 
I 

I I I I 
I I 655 IInsurance. ...................................... I 

I I I I 
I I I I I 
I I 670 lBad Debt Expense.. .............................. I 
I 

7 2  531 I 
I I I 

I -  I 
!Total Water Utility Expenses I$ 4 3143 I 

I 
I I I I I 

I ACCT. I 

I 601 ISalaries and Wages - Employees .................. IS 

I 603 ]Salaries and Wages - Officers, Directors 6 

1 604 IEmployee Pensions and Benefits .................. I 
I 610 IPurchased Water... .............................. I 

I 618 IChemicals. ...................................... I 

I 620 /Materials and Supplies .......................... I 
I 630 IContractual Services ............................ I 

I 650 ITransportation Expenses ......................... I 

I 665 IRegulatory Commission Expenses .................. I 

I 675 IMiscellaneous Ekpenses.. ........................ I 
I .................... 

-2 5- 



*. " , 
I I 

F e b r u a r y . .  ......... .I 
March . . . . . . . . . . . . . . . I  
Ap r i l  . . . . . . . . . . . . . . . I  
May .................I 
June .  ............... I 
J u l y . .  .............I 
August ..............I 
September. .  I 
Dctober .............I 
November.. I 

. 
......... 

.......... 

PUMPING AND PDRcaAsED WATm STATISTICS 

202 
I 1 8 1  
1 7 2 0  
IC081 

23 E b  I 2 3 8 b  I 
2 1 0 z  I 2 1 0 2  I 

I 
I 

I 0 2 3  I 
19 7 8  I 

I 2023 I 
I l q 7 %  I 

I I I I 
Yaximum g a l l o n s  pumped by a l l  methods i n  any one day ( O m i t  000's): iL(d, o o o .  

I 

IMinimum g a l l o n s  pumped by a l l  methods i n  any one day I 
I I 
I Date 194 '-/ / 9 8 I 
I I 

( O m i t  000"s): ~0,000 

I I f  water is purchased f o r  resale,  i n d i c a t e  t h e  fo l lowing :  I 
I I 
I I 
I P o i n t  of d e l i v e r y  I 
I I 

I u t i l ' i t i e s  below: I 
I 
i 

I E31P 
I 

I Vendor @I& I 

IIf  water is s o l d  to  o t h e r  water u t i l i t i e s  for  r e d i s t r i b u t i o n ,  l i s t  names Of such 1 

. 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

-2 6- 



SALES FOR RESALE (466) 

4 

AVG. RATE 

I 

co PY 

7 TOTAL 

LINE n COMPANY GALLONS (CENTS IU.IOUNT 

1 1 I 

1 

1 1 1 I 
1 I 

1 WATER PRODUCED AND PURCHASED: 
2 Water Produced 

3 I 1 I . 

16,3 13.000 

3 Water Purchased 

6 I I 1 

0 

4 TOTAL PRODUCED AND PURCEASED 

5 DISTRIBUTION OF WATER PRODUCED AND PURCHASED: 
6 Water Sold: 
7 TOTAL SALES OF WATER 

8 OTHER WATER USED: 
9 F ree  Customers (estimate por t ion  not  metered) 

WATER PRODUCED, PURCHASED AND DISTRIBUTED 

I 0,3 13,08d 

J ? l b C . O O ~  

N G U G  

10 Water Used by Company (estimate por t ion  not metered) 304,400~ 

11 L i n e  Loss and Other  Unaccounted for Water (estimate) I 2 3 1 , b o 0  

12 TOTAL OTHER WATER USED 1 ! ,5+1,000 

13 TOTAL (must a g r e e  wi th  l i n e  4 above) I l o  3 l3 .000 

PERCENTATE OF LINE LOSS ( l i ne  11 dlv lded  by l i n e  4) IZ x 

- 2 7 -  



WATER STATISTICS 

- -~ 

Residential ( 4 6 0 )  

Commerci a1 ( 4 6 0 )  

Industrial ( 4 6 0 )  

TOTAL ( 4 6 0 )  

Residential ( 4 6 1 )  

Commercial ( 4 6 1 )  

Industrial ( 4 6 1 )  

TOTAL ( 4 6 1 )  

Private Fire-Protection Service ( 4 6 2 )  

Public Ff re-Protection Service ( 4 6 3 )  

Other Sales to Public Authorities ( 4 6 4 )  

Sales to Irrigation Customers ( 4 6 5 )  

Sales for Resale ( 4 6 6 )  

TOTAL GALLONS OF WATER SOLD 

CUSTOMER TYPE NUMBER OF GALLONS SOLD 

c" 7bb, c30 

'I < ?5b OJ9 

- 
L 76L,030 

- 2 8 -  



PLANT STATISTICS 

1. 
2. 
3. 

4 .  
5 .  

6 .  
7 .  

a .  

9. 

10 . 
11. 

12. 
13 . 
14. 

the following information: 

Number of fire hydrants, by size 
Number of private fire hydrants, by size 
Whether water supply is river, impounded streams, well, 
springs, artificial lake or collector type well 
Whether supply is by gravity, pumping, or a combination 
Type, capacity, and elevation of reservoirs at overflow 
and ground level 
Miles of main by size and kind 
Types of filters: gravity or pressure, number of units, 
and total rated capacity in gallons per minute - 
Type of chlorinators, number of units and capacity in 
pounds per 24 hours 
Station equipment. List each pump separately, giving 
type and capacity and H . P .  of driving unit and 
character of driving unit (steam, electric, or 
internal combustion). State whether pump is high or low 
duty. 
Quantity of fuel used: coal in pounds, gas in cu. ft., 
oil in gallons, and electric in KWH. 
Give a description and total cost of any sizable 
additions or retirements to plant in service outside the 
normal system growth for the period covered by this 
report 
Capacity of clear well 
Peak month, in gallons of water sold 
Peak day, in gallons of water s o l d  

-29- 
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1998 TAX RETURN FILING INSTRUCTIONS 

SEWER UTILITIES ANNUAL REPORT 

FOR THE YEAR ENDING 
DECEMBER 3 1 , 1998 

Prepared for 

Prepared by 

To be signed and 
dated by 

Amount of tax 

Make check 
payable to 

Mail tax return 
and check to 

Return must be 
mailed on or before 

Special instruction 

PAR TEE LLC 
595 SPRTNGCREST FERRY ROAD 
PERRY PARK, KY., 40363 

CLARK, SCHAEFER, HACKETT & CO. 
105 EAST FOURTH STREET, SUITE 1600 
CINCINNATI, OH 45202-4093 

TAXPAYER( S) 

Total tax NIA 

NIA 

PUBLIC SERVICE COMMISSION 
760 SCHENKEL LANE 
P.O. BOX 615 
FRANKFORT. KY.. 40602 

. .  . 

MAY 31,1998 

THE LAST PAGE NEEDS TO BE SIGNED AND NOTORIZED. 
THE REPORT IS FILED IN DUPLICATE. 
PLEASE RETAIN A COPY FOR YOUR RECORDS. 





I 
I 

PUBLIC SERVICE COMMISSION OF KENTUCKY 
PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31, 19- 

1. Amount of Principal Payment during calendar year $ 0 

2. Is Principal current? (Yes) (No) 

3. Is Interest current? (Yes) (No) 

SERVICES PERFORMED BY. 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are your financial statements examined by a Certified Public 

If yes, which service is performed? 

Accountant? YES W L  

4 p. 
AUDIT 
COMPILATION 
REVIEW 

Please enclose a copy of the accountant's report with annuah 
report . . 



Additional Information Required by Commission Orders 

Provide any special information required by prior Commission 
orders, as well as any narrative explanations necessary to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
repayments. 

Case # 
Date of 
Order 

. . .  

Item/Explanation 

Attach additional sheets if more room is needed 



z 
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1 
Ct 

* 
0 
Q) 

h, 

p 



GENERAL INFORMATION 

date of i n c o r p o r a t i o n  '<GJTKK.~' - J O L ~  22./998 

1. Exact name of u t i l i t y  making t h i s  report(Use t h e  words 
" Incorpora t ed"  only when a p a r t  of t h e  co rpora t e  name) - 

- 

T i t l e  
.- 

'The", 'Tompany" , I 
! 

Annual ~~ ? 
S a l a r y  

Name O f f i c i a l  Address and/or  Fee 

-~ 

i 
2. Give t h e  l o c a t i o n  i n c l u d i n g  street, z i p  code and te lephone  number of t he  

p r i n c i p a l  off ice  i n  Kentucky 
5 9 5  SPZ/A& CZE.57 F-GZPt 2 2 fJG,Zr v /d,A.f?X /;cA/ 4 C d 6 3  

*3  - YC+-2/55 
3. Give name, t i t l e ,  address and te lephone number of t h e  off icer  t o  whom I 

correspondence  conce rn ing  t h i s  report s h o u l d  be addressed  I 

CRELGRV F M A 2 7 i O t  I 

l l J 5 7  < , u I A G Z  L O  

I 

i 
! 

5. N a m e  of C i t y ,  Town, Community, Sub-division and County in which  respon- 
d e n t  furn ishes  sewer s e r v i c e  t 

J Q e 2 g . i  Phf2K 0WE-U couLJ-rv 1 

-i 

7 .  Number of employees: F u l l  t i m e  I , P a r t  t i m e  3 

I , 
1 I 1 

I PRINCIPAL OFFICERS 



BALANCE SHEET 
L ‘  

Balance Balance 
,ine ASSETS AND OTHER DEBITS First Of Last Of 
No. Year Year 
1 
2 UTILITY PLANT 
3 

5 Less: Accum. Prov .  f o r  Depr. and Amort. 
6 of Utility Plant(ll0) L 176 
7 Net Utility Plant 3 7 8 Z V  
8 

4 Utility Plant(101-109) Y 0 , O O ~  

I 

9 OTHER PROPERTY AND INVESTMENTS 

21 
22 
23 
24 

CURRENT AND ACCRUED ASSETS 

Cash and Working Funds(l31) 5 (#, -ZCf 7 
Temporary Cash Investrnents(l32) 

DEFERRED DEBITS 

2 

25 I Notes Receivable(l41) 
26 I Customer Accounts Receivable(l42) 
27 1 Other Accounts Receivable(l43) 

29 1 Notes Receivable from Assoc. Companies(l45) 
30 I Accounts Receivable from Assoc. Companies(l46) 

28 I Accum. Prov .  for Uncollectible Accts.-Cr.(l44) 

31 I Materials and Supplies(l50) 

250 2 3 7  
23 Ea% 

4 33 134 5.7 

g 2 7 0 0  



BALANCE SHEET 
+! 

1 Balance Balance 
Line LIABILITIES AND OTHER CREDITS First Of Last Of 

15 
16 
17 
18 
19 
20 

T r  EQUITY CAPITAL 

Bonds(221) 
Advances From Associated Companies(223) 
Other Long Term Debt(224) 

Total Long Term Debt 

LUNG TERM DEBT i i I 

22 
23 
24 
25 
26 
27 
28 
29 

Notes Payable(231) ( 7  9 030 
Accounts Payable(232) 2 0  457 
Notes Payable to Associated Companies(233) / o o a O c o  

Taxes Accrued(236) 2 0 2  

Accounts Payable to Associated Companies(234) C 90 
Customer Deposits(235) 

Interest Accrued(237) 20 2 3 6  

21 I CURRENT A N D  ACCRUED LIABILITIES 1 1 I 

30 (Other Current and Accrued Liabilities(238) 
Total Current and Accrued Liabilities 

4 1 7 0 2  
2 2 -742 67 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
15 
46 

Advances for Construction(252) 
Other Deferred Credits(253) 
Accum. Deferred Investment Tax Credits(255) 

Operating- Reserves(261-265) 

Contributions in Aid of Construction(271) 

1 

Total Deferred Credits 1 

ACCUMULATED DEFERRED INCOME TAXES 

Accum. Def. Income Taxes-Accel. Amort.(281) 
47 Accum. Def. Income Taxes-Lib. Depr.(282) 
48 Accum. Def. Income Taxes-Other(283) 
49 Total Accum. Deferred Income Taxes 
50 I TOTAL LIABILITIES AND OTHER CREDITS I 3144796 1 1 



r 1 

Item ' Amount 

SUMMARY OF UTILITY PUNT 

I 
'L 

1 
2 

In Service: 
101 Plant in Service Classified(from pg. 5, line 40) w.000 

UTILITY P U N T  I l l  
3 1 102 
4 103 
5 106 
6 
7 104 
8 105 
9 1 107. 

Completed Construction Not Classified 
Utility Plant in Process of Reclassification 
Utility Plant Purchased or Sold 

Utility Plant Leased to Others 
Property Held for Future Use 
Construction Work in Progress 

Total-In Service L f V O O ~  

l b  I I 1 
17 1 I NET UTILITY PIANT(to pg. 2, line 7 )  I 3,7124 I 

10 108 Utility Plant Acquisition Adjustments 
11 109 Other Utility Plant Adjustments 
12 Total Utility Plant(to pg. 2, line 4) 
13 Less : 
14 110 Accumulated Provision for Depreciation and 
15 I Amort. of Utility Plant(to pg. 2, line 6) -.. I 

ACCUM. PROV. FOR DEPRECIATION AND AMORTIZATION OF UTILITY PLANT 

40,oo 0 

2 I7b. 

Line 
. NO. . Item Amount 

1 Balance Beginning of Year 0 

2 f 7 b  
2 Accruals f o r  Year: 
3 Depreciation 
4 Amortization 

I 

Total Accruals f o r  Year 
9 Credit Adjustments(describe) : 

i n  A V  1 I 
1 1  I I I 

2 110 
1 

A I  

12 Total Credits f o r  Year 

21 I 1 

22 Total Debit Ad'justments for Year J 

23 - Balance End of Year 2 1 7 b  . 
I 4 



CAPITAL STOCK 

S t a t e d  V a l .  
P e r  Share 
O f  Nonpar 

Stock 
( d) 

Class and S e r i e s  of S tock  

L .' 

Outstanding 
P e r  Balance Sheet 

Shares Amount 
(e) (f) 

Par  Value 

Date Date Out s  t and ing  
L i s t  Each O r i g i n a l  I ssue  A m t . ,  Of Of P e r  Balance 
:lass & S e r i e s  of O b l i g a t i o n  I s s u e  Matu r i ty  Sheet  

( a )  (b) (C) ( d) 
1 

Interest 
For The Year 

Rate Amount 
(e)  ( f )  

N a m e  of Payee  
( a )  

I I I I I 

Note Matur i ty  Rate Of Year 
(b) (C) ( d) (e)  

__ 
I I I I I 

I I 
I I 

NOTES PAYABLE 

I 
I 

( I n c l u d e  N o t e s  Payab le  t o  Associated Companies Under This Heading) 
I Date Of I Date O f  I I n t e r e s t  I Balance End 

I I I I 
I I I I 27.%000 . .  T o t a l  

- 

INTEREST ACCRUED 

. 
End O f  Year 

6 





OTHER CURRENT AND ACCRUED LIABILITIES 

Balance Beginning of Year 

Appropriations of Retained E 
Balance T r a n c C a v r n A  Pvnm T n r n m n l d ? S \  

Line I 

1 

1 c 

1 1 

Sub-Account and Description 

Balance Beginning of Year 
Balance Transferred From Income(435) 
Appropriations of Retained Earnings(436): 

1 ~ Amount I 

1 1 

0 o/A- 
. I  

1 f 
Q I  t 
10 1 
11 
12 1 

~~ 

14 
15 
16 

1 

1 
21 I Total(b1ust agree with page 3, line 30, Acct. No. 238) I ,4/7oz 1 

STATEhlENT OF RETAINED EARNINGS FOR THE YEAR 

Item 
(a) 

1 ! UNAPPROPRIATED RETAINED EARNINGS (216) 

7 





I STATEMENT OF INCOME FOR THE YEAR t.- - 

, I Number Of I 

8 



Par-Tee LLC 
Statement of Income for the Year 

Other Deductions, Page 8, Line 

Cost of Sales 
Salaries 
Benefits 
Contract Labor 
Supplies 
Gas/Gas Produc 
Linen 
Uniforms 
C hemical/Fertilizer 
Equipment Rental 
License & Permits 
Operating Expense 
Advertising 
Utilities 
Telephone 
Postage 
Bank Charges 
Payroll Service Fee 
Repairs & Maintenance 
Auto Expenses 
Miscellaneous Expense 
Travel & Meals 
Bad Debt 
Legal & Professional Fees 
GrounddLandscapting 
Deprection Expenses 
Insurance 
Equipment Leasing 

Total Other Deductions 

30,614 
190,811 
18,508 
4,418 
6,273 
3,752 
5,750 
152 

11,095 
2,466 
220 

3,505 
578 

21,692 
7,475 
1,184 
533 

1,327 
39,491 
5,625 
3,294 

65 
2,651 
32,161 
7,892 
16,612 
11,084 
53,700 

482,928 

. 



I 
SEWER OPERATION AND MAINTENANCE EXPENSES 

9 



e 

Account Numbers 408.1 and 408.2 appearing on page 8, lines 27 and 44. 

Ane I tern .Amount 
No. (a) (b) 
1 Payroll Taxes 20 d - 9 2  

2 Property Taxes 12 927 
3 Utility Regulatory Commission Assessment 
4 OthertSpecify): 
5 P c a s u  /k D a oC. ‘7 ;-‘I \ L ) G b  
6 cYfl+€-rz 4lo2 t‘ 
7 
R 

- 

TAXES OTHER THAN INCOME TAXES(408) 

No. 
409.1 
409.1 
409.1 
410.1 
411.1 
412.0 

(a) - (b) 
Income Taxes-Federal 
Income Taxes-State 
Income Taxes-Other 
Provisions for Deferred Income Taxes 
Income Taxes Deferred in Prior Years-Credit 
Investment Tax Credits.Net I ’  A 

Total. Income Taxes-Util. Operat. Income(to pg 8,line 2811 

11 I I 
12 ITOTAL(Same as Daze 8, line 27 plus 44) I 4MqJ 

_ _  . ._  ~ 

410.2 iProvisions-for Deferred Income Taxes 
411.21Income Taxes Deferred in Prior Years-Credit 
412.41Investment Tax Credits-Net 1 

I 

I Total Inc. Taxes-Nonutil. Op. Income(to pg. 8,line 45) 

OPERATING AND NON-OPERATING INCOME TAXES I 

No. 
404 
405 
406 
407 - 

I 1 I 

(a) (b) J 

Amortization of Limited-Term Utility Plant 
Amortization of Other Utility Plant 
Amortization of Utility Plant Acquisition Adcjustments 
Amortization of Property Losses 
Amortization of Rate Case Expense I 

Total Amortization Expense(to pg. 8, line 26) r= 
J 

Acct . I Account I Amount I 

I t- 1 
409.2 i Income Taxes-Federal 
409.2 I Income Taxes-State 
409.2 IIncome Taxes-Other I ’  

I 
I 

I A&IORTIZATION EXPENSE 

Acct . I . 
Account I Amount I 

10 

http://Credits.Net


I 
SENER PLANT STATISTICS 

1. 

2. 

3. 

4. 

PLANT VA LUA TI0 N 

What method of v a l u a t i o n  was used w i t h  r e fe rence  t o  Sewer U t i l i t y  P l an t  
i n  S e r v i c e  appear ing  on page two, l i n e  four :  O r i g i n a l  C o s t ,  E s t i m a t e d  

What pe rcen tage  of Sewer U t i l i t y  P l a n t  i n  Se rv ice  w a s  recovered,  by the  

C o s t ,  O r i g i n a l  Cost Study? QRIG, i d 4  L 0 0 s  -f 

deve lope r  of t h e  s u b d i v i s i o n ,  through t h e  sa le  of l o t s ?  i ~ a p ~ f  % 

If less t h a n  one-hundred percent  of t h e  u t i l i t y  p l a n t  w a s  recovered,  
please d e s i g n a t e  what  p o r t i o n ( c o l 1 e c t i o n  l ines. ,  t rea tment  p l a n t ,  ect.) 
of t h e  p l a n t  t h a t  r e p r e s e n t s  non-contributed p l a n t  

By whom were the  books of account audi ted? 
What w a s  t h e  d a t e  of t h e  l a s t  a u d i t ?  UUlP 
If unaud i t ed  i n  t h e  past  t w e l v e  months, when and by whom is t h e  n e x t  

N / l h  

a u d i t  a n t i c i p a t e d ?  0 /b 
~~~ ~~ 

PHYSICAL DATA OF SEWER PLANT 

1. Date of c o n s t r u c t i o n  of o r i g i n a l  p l a n t  p 7 /  

3. Date and a d d i t i o n a l  G.P .D .  Capacity of subsequent a d d i t i o n s  t o  plant-  

4.  Popu la t ion  f o r  which  p l a n t  is designed inc luding  popula t ion  equ iva len t  

om G 

of i n d u s t r i a l  waste  l o a d  540 

1. 

2. 

3. 

4.  

5 .  

TREATMENT PLANT OPERATING STATISTICS 

T o t a l  g a l l o n s  r e c e i v e d  dur ing  t h e  year 

T o t a l  g a l l o n s  r ece ived  on maximum day 

9.s13 200 

57 LCOU 
- 

M a x i m u m  G.P.D. Capac i ty  of the  sewage t reatment  p l a n t  j 3 , o O U  

Routine maintenance s e r v i c e  fee: 
5 

- - 4  -e, Cost per  month $ . . - J  - d  

C o n t r a c t  e x p i r e s  

Sludge hau l ing :  

C o s t  p e r  load  $ 5 “5,OO 

Average number of g a l l o n s  per  load 3 C C D  

Number of l o a d s  this year  *-I i A 



c.;' 
SEWER PLANT STATISTICS c" 'i - 1 

1 I 
I CUSTOMER STATISTICS-END OF YEAR 

I I Bi-Monthly I Number of Bills 

Type 
Residential: 

Single Family 
Apartments/Condominiums 

Commerci a1 
I ndus t ri a 1 
Other(Specify): 

Number of Or Monthly Pertaining to Each 
Customers Billing? Type of Customer , 

I 
I 

Name And Tvne Of Industrv 
Metered Or . 

Estimated Gals. Pretreatment Of Wastes 

PUMPING STATIONS 
F Size Of Type Of Capacity 

Location Motor Motor Gals. Per Day 
/ P U E i ?  U G S S  R G P  b 2 - 5 k / P  G ? I C J D E R  POPIP 2 L/. 000 

1 

1 I I I I I 
-~ 

MAINS(FEET) 

(Cast Iron, V i t .  Diameter No. Of Feet Removed or No. Of Feet 
clay, concrete) Of Pipe 1st of Year Additions Abandoned End Of Year 

Kind Of Pipe -. 

,<I fj-T i7 f= p )?LI I/ 

I 
SERVICE LATERALS AND STUl3S 

Number of service laterals owned by the utility, end of year +' 
Number of stubs as of end of year / I O  
Number of service laterals owned by others 7 0  

12 



OATH 

State of 1 

County of 1 
) ss: 

Before m e ,  t h e  unders igned  o f f i c e r  duly a u t h o r i z e d  t o  administer 

oaths,  there p e r s o n a l l y  appeared  9 9 
who, be ing  first sworn by m e ,  says on oath t h a t  he has charge of the 

records of 1 __3 

and t h a t  t h e  fo rego ing  report  is t r u e  t o  t h e  best of h i s  knowledge and 

bel ief ,  and t h a t  X t  c o v e r s  t h e  pe r iod  from January 1, 19 _I $0 

December 31, 19 0 

Subscribed and sworn t o  be fo re  m e  t h i s  day 0% 

Y 19 . 

N o t a r y  Pub l i c ,  County of- - 
My Commission Expi res  9 w-,.-2 



I C W  a 
co R P  0 RAT I[ 0 N 

June 16,1999 

BY TELECOPIER AND FEDERAL EXPRESS 

Ms. Helen Helton, Executive Director 
Commonwealth of Kentucky 
Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 40602 

Re: Case No. 99-2 10 

Dear Ms. Helton: 

John A. Bicks 
Executive Vice President 

and General Counsel 

Yesterday I received a copy of the Order dated May 24, 1999 and issued by the 
Commonwealth of Kentucky Public Service Commission in the above-referenced case 
(the “Order”). Pursuant to the Order, it appears that the due date for the corporation’s 
response passed on Monday of this week. As I advised Mr. J. R. Goff of your office by 
telephone, we are in the process of retaining local counsel to represent the corporation in 
this matter, and will require some brief extension of time in which to respond to the 
Order and/or to move for an informal conference with the Commission Staff. Pending 
the filing of a formal request for such an extension with your office, kindly consider this 
letter as the corporation’s request for such an extension. 

We look forward to working with you and the Commission Staff to resolve this 
matter in an appropriate and expeditious fashion and appreciate your consideration in the 
matter. Please feel free to call me if you have any questions. 

Very trul yours, 4 
JAB : hs 

John A. Bicks 



Paul E. Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 

(502) 564-3940 
Fax (502) 564-3460 

www. psc.state.ky.us 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Helen Helton 
Executive Director 

Public Service Commission 

June 17, 1999 

Senator Richard L. Roeding 
State Capitol Annex 
Room 257 
Frankfort, KY 40601 

RE: Case No. 99-120 
Intervention Request 

Dear Senator Roeding: 

The Commission has received your letter dated June 11 concerning the above 
case. We have two types of intervention, limited or full. Enclosed is a copy of our 
regulation that describes each. If you will advise which type of intervention your are 
requesting, Commission staff will be able to process your request and know which 
mailings you should receive in the future. 

Thank you for your interest and concern in this matter. 

Sincerely , 

Stephanie Bell 
Secretary of the Commission 

rlm 
Enclosure 

I! D UC AT t ON 
PAYS 

A N  EQUAL OPPORTUNITY EMPLOYER WFID 



Paul E. Patton 
Governor 

.1- ;;li . * 
COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 
www.psc.state.ky.us Helen Helton 

Fax (502) 564-3460 

Ronald 6. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

(502) 564-3940 Executive Director 
Public Service Commission 

June 17,1999 

Mr. Paul D. Minch 
President PPROA 
P.O. Box 58 
Perry Park, KY 40363 

RE: Case No. 99-210 
Intervention Request 

Dear Mr. Minch: 

The Commission has received your letter dated June 24 concerning the above 
case. We have two types of intervention, limited or full. Enclosed is a copy of our 
regulation that describes each. If you will advise which type of intervention you are 
requesting, Commission staff will be able to process your request and know which 
mailings you should receive in the future. 

It is equally important to understand that you can only represent yourself as an 
individual before the PSC in any proceedings. Under Kentucky law you cannot 
represent a corporation or other legal entity. This would include the Perry Park Resort 
Owners Association. An attorney must represent corporations or special legal entities 
before the PSC, even though it may be a homeowner association. 

Thank you for your interest and concern in that matter 

rlm 
Enclosure 

Stephanie Bell 
Secretary of the Commission 

EDUCATION 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER WFD 



fQN& 
RICHARD L. “DICK” ROEDING, R.Ph. CoMMrss,*~ 

11th Senate District Senate Republican Caucus State Capitol Annex 
2534 Kearney Court Room 257 

Lakeside Park, Kentucky 41017 

Fax: (606) 331-1238 

Frankfort, Kentucky 40601 

Message Number 1-800-372-7181 
droeding@mail.lrc. state.ky.us 

Home: (606) 331-1684 (502) 564-2450 

June 11 , 1999 

Ms. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
Post Office Box 615 
Frankfort, KY 40601 

RE: Case No. 99-210 
Glenwood Hall Resort and Country Club 

Dear Ms. Helton: 

I am requesting to intervene in the above referenced case. I am a property 
owner in Glenwood Hall Resort and Country Club, now called Perry Park Country 
Club. 

I appreciate your consideration of this request. 

S i :: ce re! y , 

Richard L. Roeding 
State Senator 

ac 



v 

Commonwealth of Kentucky 
Public Service Commission 

June 24. 1999 

C a ~ e  NO. 99-210 
ICH Corporation and Peny Park Resort 

In the matter of the aforementioned case before the Public Service Commission, I would like to request to 
intervene on behalf of the Perry Park Resort Owners Association and also as a property owner and resident 
of Glenwood. All of the alleged violations in this case have a direct impact on the property owners at the 
resort. I have been elected as the president of the Property Owner Association and I wish to be allowed to 
represent them in this matter. 

I await your reply. 

Si erely, 

~ 2 2  a- 
Paul D. Minch. President PPROA 

P 0 Box 58 
Perry Park, Ky. 10363 

I 



I 

Is your WTURN ADDRESS completed on the rewerse'side? 

@ n o 0  0 0 0  



Paul E... Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 615 

FRANKFORT, KENTUCKY 40602 
www.psc.s tate.ky.us 

(502) 564-3940 
Fax (502) 564-3460 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

iielen Helton 
Executive Director 

Public Service Commission 

June 3, 1939 

Dear Gentlemen: 

A Commission Order entered May 24, 1999 in Case No. 99-210 was erroneously 
served upon you. We regret any inconvenience this may have caused. Your name has 
now been deleted from the service list. 

No Insurance Coverage Provided. 

Sin cere i y ,,, 

Stephanie Bell 
. Secretary of the Commission 

AN EQUAL OPPORTUNITY EMPLOYER I W / D  



Harley Lowery 
Manager 
Caldwell County Water District 
1018B West Main Street 
Princeton, KY 42445 

Honorable W. Randall Jones 
Attorney at Law 
Rubin & Hays 
First Trust Centre 
200 South Fifth Street 
Louisville, KY 40202 

Mr. Thomas G. Fern 
State Director 
Rural Development 
771 Corporate Drive 
Suite 200 
Lexington, KY 40503-5477 

Mr. Jerry Cloyd 
Rural Development 
320B Traylor Street 
Princeton, KY 42445 

Mr. Robert G. Threadgill 
Elrod-Dunson, Inc. 
P.O. Box 148269 
2727 Old Elm Hill Pike 
Nashville, TN 37214 

Honorable Bill W. Adams 
Attorney at Law 
100 East Court Square 
P.O. Box 721 
Princeton, KY 42445 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

June 1, 1999 

ICH Corporation 
9255 Towne Centre Drive 
Suite 600 
Sax Diego, CA. 92121 3039 

Rhonda Craig 
Office Manager 
Par-Tee LLC 
dba Perry Park Resort 
595 Springport Ferry Road 
P. 0. Box 147 
Perry Park, KY. 40363 

RE: Case No. 99-210 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely. 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

May 24, 1999 

To: All parties of record 

RE: Case No. 99-210 

We enclose one attested copy of the Commission‘s Order in 

the above case. 

Z 317 0 8 4  617 

US Postal Service 

No Insurance Coverage Provided. I 

Do not use for International Mail (See reverse) 

Receipt for Gertiff ied Main 

I 

I 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date Delivered 
Return Receipt showing to whom, 
Date, 6 Mdrmw’s Address 

/ .  2f * 
TOTAL Postage & Fees $ 5.j2.3 

z 
d Postmark or Date 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 



Harley Lowery 

Caldwell County Water District 
l0i8~ west Main Street 
Princeton, KY 42445 

* Manager , 
Honorable W. Randall Jones 
Attorney at Law 
Rubin & Hays 
First TNSt Centre 
200 South Fifth Street 
Louisville, KY 40202 

Mr. Thomas G. Fern 
State Director 
Rural Development 
771 Corporate Drive 
Suite 200 
Lexington, KY 40503 5417 

Mr. Jerry Cloyd 
Rural Development 
320B Traylor Street ' Princeton, KY 42445 

Mr. Robert G. Threadgill 
Elrod-Dunson, Inc. 
P. 0. Box 148269 

. 2727 Old Elm Hill Pike 
Nashville, TN 37214 

Honorable Bill W. Adams 
Attorney at Law 
100 East Court Square 
P. 0. Box 721 
Princeton, KY 42445 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

I.C.H. CORPORATION A/K/A GLENWOOD HALL 
RESORT AND COUNTRY CLUB A/WA PERRY 
PARK RESORT AND PAR-TEE LLC D/B/A 

) 
1 
1 

PERRY PARK RESORT 1 
1 

1 
ALLEGED VIOLATION OF KRS 278.020(4) AND (5) ) 
KRS 278.160 AND COMMISSION REGULATIONS ) 
807 KAR 501 1 , SECTION 2 AND 807 KAR 301 1 , ) 

) CASENO. 99-210 

SECTION 11 ) 

O R D E R  

I.C.H. Corporation a/k/a Glenwood Hall Resort and Country Club a/k/a Perq 

Park Resort (“ICH”) is a utility subject to Commission jurisdiction under KRS 

278.010(3)(d) and (9. Its tariff is on file with the Commission. Par-Tee, LLC d/b/a 

Perry Park Resort (“Par-Tee”) appears to be providing utility services to the public for 

compensation, and therefore also appears to be a utility subject to Commission 

jurisdiction under KRS 278.01 0(3)(d) and (9. KRS 278.040 establishes the jurisdictional 

authority of the Commission over all utilities in this state and requires the Commission to 

regulate all utilities and to enforce the provisions of Chapter 278 of the Kentucky 

Revised Statutes. 

KRS 278.020(4) provides that “[nlo person shall acquire or transfer ownership of, 

or control, or the right to control, any utility under the jurisdiction of the commission by 



sale of assets, transfer of stock, or otherwise, or abandon the same, without prior 

approval by the commission.’’ 

KRS 278.020(5) provides that “[nlo individual, group, syndicate, general or 

limited partnership, association, corporation, joint stock company, trust, or other entity 

(an “acquirer”), whether or not organized under the laws of this state, shall acquire 

control, either directly or indirectly, of any utility furnishing utility service in this state, 

without having first obtained the approval of the commission. Any acquisition of control 

without prior authorization shall be void and of no effect.” 

KRS 278.160 provides that “each utility shall file with the commission . . . 

schedules showing all rates and conditions for service established by it and collected or 

enforced” and further provides that no utility may charge for its services any amounts 

other than those in its filed tariff. 

KRS 278.160(1) authorizes the Commission to prescribe rules and regulations 

for filing and displaying schedules of rates and conditions. Pursuant to this statutory 

authority, the Commission promulgated Administrative Regulation 807 KAR 501  1. 

Commission Regulation 807 KAR 301 1, Section 2, provides that each utility under the 

jurisdiction of the Commission is to file a tariff containing schedules of all its rates, 

charges, and tolls. 807 KAR 5:011, Section 11, requires any company acquiring 

ownership or control of a utility to use the rates, classifications and administrative 

regulations of the former operating company, unless otherwise authorized by the 

Commission, and to issue, file and post an adoption notice with the Commission at the 

time of such change of ownership or control, making its own all rates, rules, and 

classifications of the former operating utility. 
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On December 30, 1998, the Commission received a letter from Rhonda Craig, 

Office Manager for Par-Tee, explaining that the assets of Glenwood Hall Golf and 

Country Club were sold to Par-Tee on August 1 , 1998. The letter further explained that 

the purchase included the Water and Sewer Utilities. This letter is attached hereto as 

Appendix A. The Commission was not notified prior to the effective date of the transfer 

of ownership; nor did it approve the transfer. 

ICH and Par-Tee appear to have violated KRS 278.020(4) and (5) by failing to 

obtain Commission approval prior to the transfer to Par-Tee of ICH’s water and sewer 

facilities. Par-Tee also appears to be in violation of 807 KAR 301 1, Section 11 , by its 

failure to file an adoption notice with this Commission at the time it assumed control or 

ownership of the water and sewer facilities from ICH. In addition, Par-Tee appears to 

be in violation of KRS 278.160, as it has collected compensation for providing utility 

service without having filed its tariff. 

On May I O ,  1999, the Commission received a letter from a resident of Glenwood 

Hall Resort and Country Club stating that the residents of Glenwood Hall Resort and 

Country Club have been charged an assessment in the amount of $388 by ICH -- 

apparently now Par-Tee -- as a hook-on fee to a new line expansion planned by Carroll 

County Water District. A copy of this letter is attached hereto as Appendix B. This fee 

is not contained in ICH’s tariff on file with the Commission nor is the fee in a tariff filed 

by Par-Tee as required by KRS 278.160 and Commission Regulation 807 KAR 5:011, 

Section 2. 

Based on the documents received and being otherwise sufficiently advised, the 

Commission finds that prima facie evidence exists that ICH and Par-Tee have willfully 
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violated KRS 278.020(4), KRS 278.020(5), KRS 278.160 and Commission Regulation 

807 KAR 5:011, Section 2, and that Par-Tee has willfully violated Commission 

Regulation 807 KAR 5:011, Section 11. 

The Commission, on its own motion, HEREBY ORDERS that: 

1. ICH and Par-Tee, through their representatives, shall appear before the 

Commission on July 21, 1999 at 9:30 a.m., Eastern Daylight Time, in Hearing Room I 

of the Commission’s offices at 730 Schenkel Lane, Frankfort, Kentucky, for the 

purposes of presenting evidence concerning the alleged willful violations of KRS 

278.020(4) and (5), KRS 278.160, and 807 KAR 5:011, Sections 2 and 11; of showing 

cause, if any, why they should not be subject to the penalties prescribed in KRS 

278.990(1) for the alleged violations; and of showing cause, if any, why all monies 

collected for the hook-on to the Carroll County Water District’s expansion line, as well 

as monies collected for untariffed services, should not be refunded. 

2. Appendices A and B to this Order are hereby incorporated into the record 

of this proceeding. 

3. ICH and/or Par-Tee shall immediately cease and desist from charging any 

fees to hook on to the new line expansion planned by Carroll County Water District. 

4. 

services. 

5. 

Par-Tee shall immediately cease and desist from billing for untariffed 

ICH and Par-Tee shall submit to the Commission within 20 days of the 

date of this Order a written response to the allegations contained herein. 
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6. Any motion requesting an informal conference with Commission Staff to 

consider any matter which would aid in the handling or disposition of this proceeding 

shall be filed with the Commission no later than 20 days from the date of this Order. 

Done at Frankfort, Kentucky, this 24th Of I’Q, 1999. 

By the Commission 

ATTEST: 



I : 

APPENDIX A 

AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 99-210 DATED MAY 24, 1 9 9 9  
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Par-Tee LLC 1 
D/b/a: Perry Park Resort 

595 Sprngprrt Ferry Road 
R 0. Box 147 

I .. .- 

.Perry Park, KY 40363 

December 30,1998 

Public Service Commission 

730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

Ms. JoyceSpear . .- 

D b r  Ms. Spear: 

On August 1,1998 the Assets o f  Glenwood Hall Golf and Country Club were sold t o  
Par-Tee U-C. This purchase included the Water and Sewer Utilities. T have 
enclosed a copy o f  a letter, relating t o  another matter, prepared by our attorney 
regarding the sale. Any correspondence relating Prior to  the sale date o f  August In 
should continue to  be sent to  ICH Corporation. They have a new address: 9255 
Towne Centre Drive, Suite 600, San Diego, CA 92121-3039. Any Post sale date 
information should be sent to  Par-Tee LLC, d/b/a: Perry Park Resort, 595 
Springport Ferry Rd, P.O. Box 147, Perry Park, KY 40363. 

I f  you need any additional information please feel free t o  contact me at (502) 484- 
2159 

cerely, 

O f f  ice Manager 

Enclosure 



P.L.L.C. 

40 WEST PIKE STREET 
P.0. BOX 861 

COVINGTON, KENTUCKY 410129861 
AREA CODE 606-291-7270 

FAX 606-29 1-7902 

August 18,1998 

The Better Bushes3 Bureau of central and Eastern Kentucky 
410 W. VineStrect 
Lexington, KY 40507-1616 
Attn:KlistenLando 
Dispute Resorution Speciaht 

RE: PERRY PARK OWEN COUNTY, K E ” U C K Y  

Please be advised that the assets of Peny Park Resorts were sold to PAR-TEE, LLC, a 
Kentucky Limited Liability Company, on Friday, July 3 I, 1998. The new entity bears no 
responsibility for any transactions prior to July 3 I ,  1998. Please make note in your records that 
Peny Park Resorts is under new management effective as of the date of Closing. 

If you have any questions, please feel free to call. 

very WY yours, 

”/ JGW:saw ‘ \ 

CC: Gregory F. Martini 
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MAY 1 0  1999 

PSC C o m e r  senitse 
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SENDER: 
Complete items 1 andlor 2 for additional services. 
Complete items 3, 4a, and 4b. 
Print your name and address on the reverse of this form so that we can return this 

Attach this form to the front of the mailpiece, or on the back if space does not 

Write "Return Receipt Requested"on the mailpiece below the article number. 
o The Return Receipt will show to whom the article was delivered and the date 

I also wish to receive the 
following services (for an 
extra fee): 

card to you. ai 
1. Addressee's Address " 
2. Restricted Delivety u) 

delivered. .- 
8 a 

*g permit. 

Consult postmaster for fee. 
0 3. Article Addressed to: 4a. Article Number 

E 
L - 3 4b. Service Type 

0 Registered *Certified 
0 Insured 

0 Return Receipt for Merchandise 0 COD 2 
.- 
; 
2 
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* 5. Received By: (Print Name) 8. Addr6ssee's Address (Only if requested 
A I and fee is paid) 
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