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Format 21a(7)
Schedule 1
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
Reconciliation of Book Net Income and Federal Taxable Income
12 Months Ended
Operating
Total
Total Company Kentucky Other
Line ftem Company | Non-Operating ‘Retail Jurisdiction
No. a b d d e
1. { Netincome per books
2. | Add income taxes:
3. | A. Federal income tax-current
4. | B. Federal income tax deferred-Depreciation
5. | C. Federal income tax deferred-Other
6. | D. Investment tax credit adjustment
7. | E. Federal income taxes charged to other income and
deductions
8. | F. State income taxes
9. | G. State income taxes charged to other income
and deductions
10. Total
11. | Flow through items: -
12, | Add (itemize)
13. | Deduct (itemize)
14. | Book taxable income
15. | Differences between book taxable income and taxable
income per tax return:
16. Add (itemize)
17. Deduct (itemize)
18. | Taxable income per return
(1)  Provide a calculation of the amount shown on Lines 3 through 7 above.

NOTE

(2)  Provide work papers supporting each calculation including the depreciation schedules for straight-line tax and

accelerated tax depreciation.

(3) _ Provide a schedule setting forth the basis of allocation of each item of revenue or cost allocated above.




—
Format 21a(7)
Schedule 2
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
Reconciliation of Book Net Income and State Taxable Income
12 Months Ended
Operating
. Total
Total Company Kentucky Other
Line ltem ) Company | Non-Operating Retail Jurisdiction
No. a b d d e

1. | Netincome per books

Add income taxes:

A. Federal income tax-current

Federal income tax deferred-Depreciation

Federal income tax deferred-Other

Investment tax credit adjustment

N o o s fe v

m oo |w

. Federal income taxes charged to other
income and deductions

[

F. State income taxes

9. | G. State income taxes charged.to other income
and deductions

10. Total

11. | Flow through items:
12. | Add (itemize)

13. | Deduct (itemize)

14. | Book taxable income

15. | Differences between book taxable income and taxable
income per tax return:

16. Add (itemize)

17. Deduct (itemize)

18. | Taxable income per return

NOTE (1) Provide a calculation of the amount shown on Lines 8 through 9 above.

(2)  Provide work papers supporting each calculation including the depreciation schedules for straight-line tax and
accelerated tax depreciation.

(3)  Provide a schedule setting forth the basis of allocation of each item of revenue or cost allocated above.
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Format 22
Sheet 1 of 2

DELTA NATURAL GAS COMPANY, INC.
Case No. 99-176

NET INCOME PER MCF SOLD

For the Calendar Years 19 through 19
And for the 12 Months Ended

(000's)
12 Months Ended
Calendar Years
Prior to Test Year  Test
Line ltem 5th_4th 3rd 2nd 1st Year
|___No, (a) (b) () (d) () (D (9)
1. Operating Income
2. Operating Revenues
3. Operating Income Deductions
4. | QOperation and maintenance expenses:
5. Purchased Gas
6. Other gas supply expenses
7. Underground storage
8. Transmission expenses
9. Distribution expenses
10. Customer accounts expense e
11. Sales expense
12. Administrative and general expense
13. Total (L5 through L12)
14. Depreciation expenses
15. Amortization of utility plant acquisition adjustment
16. Taxes other than income taxes
17. Income taxes - Federal
18. Income taxes - other
19. Provision for deferred income taxes
20. Investment tax credit adjustment - net
21. Total utility operating expenses
22. Net Utility Operating Income
23. Other Income and Deductions
24. Other income:




Format 22
Sheet 2 of 2

DELTA NATURAL GAS COMPANY, INC.
Case No. 99-176
NET INCOME PER MCF SOLD
For the Calendar Years 19 through 19
And for the 12 Months Ended

(000's)

12 Months Ended

Calendar Years

Prior to Test Year _ Test

Line Item 5th 4th 3rd 2nd 1st Year
No. (a (b) (c) (d) () () (9)

25. Non-utility Operating iIncome

26. Equity in Earnings of Subsidiary Company

27. Interest and Dividend Income

28. Allowance for funds used during construction

29. Miscellaneous nonoperating income

30. Gain on Disposition of Property

31. Total other income

32. Other income deductions:

33. Loss on Disposition of Property

34. Miscellaneous income deductions

35. Taxes applicable to other income and deductions:

36. Income taxes and investment tax credits "

37. Taxes other than income taxes

38. Total taxes on other income and deductions

39. Net Other Income and Deductions

40. Interest Charges

41. Interest on long-term debt

42, Amortization of debt expense

43. Amortization of premium on debt - credit

44. Other interest expense

45. Total interest charges

46. Net income

47. MCF sold
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Format 24
Sheet 1 of 5

DELTA NATURAL GAS COMPANY, INC.

CASE NO. 99-176

STATEMENT OF GAS PLANT IN SERVICE

12 Months Ended

(Total Company)

Account Beginning Ending
Number Title of Accounts Balance Additions Retirements Transfers Balance
(a) (b) © (d (e) (U]
Intangible Plant
301 | Organization
302 | Franchises and Consents
303 | Miscellaneous Intangible Plant
106 | Completed Construction - Not Classified
Total Intangibie Plant
Production Plant
Natural Gas Production and Gathering
Plant
325.1 | Producing Lands
325.2 | Producing Leaseholds
325.3 | Gas Rights
325.4 | Rights-of-Way -
325.5 | Other Land and Land Rights
326 ]| Gas Well Structures
327 | Field Compressor Station Structures
328 | Field Meas. and Reg. Sta. Structures
329 | Other Structures
330 | Producing Gas Wells-Well Construction
331 | Producing Gas Wells-Well Equipment
332 | Field Lines
333 | Field Compressor Station Equipment
334 | Field Meas. and Reg. Sta. Equipment
335 | Drilling and Cleaning Equipment
336 | Purification Equipment
337 | Other Equipment
338 | Unsuccessful Exploration and Devel.

Costs




Format 24
Sheet 2 of 5
DELTA NATURAL GAS COMPANY, INC. ' ‘
CASE NO. 99-176
STATEMENT OF GAS PLANT IN SERVICE
12 Months Ended
(Total Company)
Account Beginning Ending
Number_ Title of Accounts Balance Additions Retirements Transfers Balance
(a) (b) (©) (d) (e) ®
106 | Completed Construction - Not Classified
Total Production and Gathering Plant
Products Extraction Plant

340 | Land and Land Rights
341 | Structures and Improvements
342 | Extraction and Refining Equipment
343 | Pipe Lines
344 | Extracted Products Storage Equipment
345 | Compressor Equipment
346 | Gas Meas. and Reg. Equipment
347 | Other Equipment
106 | Completed Construction - Not Classified e

Total Products Extraction Plant

Total Nat. Gas Production Plant

Mfd. Gas Prod. Plant (Submit Suppl.
Statement)

Total Production Plant

Natural Gas Storage and Processing
Plant

Underground Storage Plant
350.1
350.2 | Rights-of-Way

351 | Structures and Improvements
352 | Wells
352.1 | Storage Leaseholds and Rights

352.2 | Reservoirs

352.3 | Non-Recoverable Natural Gas




Format 24
Sheet 3 of 5
DELTA NATURAL GAS COMPANY, INC. '
CASE NO. 99-176
STATEMENT OF GAS PLANT IN SERVICE
12 Months Ended
(Total Company)
Account Beginning Ending
Number Title of Accounts Balance Additions Retirements Transfers Balance
(a) (b) © (d) (e) 0
353 | Lines
354 | Compressor Station Equipment
355 | Measuring and Reg. Equipment
356 Puriﬁcation Equipment
357 | Other Equipment
106 | Completed Construction - Not Classified
Total Underground Storage Plant
Other Storage Plant
360 | Land and Land Rights
361 | Structures and Improvements
362 | Gas Holders
363 | Purification Equipment e
363.1 | Liquefaction Equipment
363.2 | Vaporizing Equipment
363.3 | Compressor Equipment
363.4 | Meas. and Reg. Equipment
363.5 | Other Equipment
106 | Completed Construction - Not Classified
Total Other Storage Plant
Base Load Liquified Natural Gas,
Terminaling and Processing Plant
364.1 | Land and Land Rights
364.2 | Structures and Improvements
364.3 | LNG Processing Terminal Equipment
364.4 | LNG Transportation Equipment
364.5 | Measuring and Requlating Equipment




Format 24
Sheet 4 of 5
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
STATEMENT OF GAS PLANT IN SERVICE
12 Months Ended
(Total Company)
Account Beginning Ending
Number Title of Accounts Balance Additions Retirements Transfers Balance
(a) (b) (©) (d) (e) ®
364.6 | Compressor Station Equipment
364.7 | Communications Equipment
364.8 | Other Equipment
106 | Completed Construction - Not Classified
Total Base Load Liquefied Natural Gas,
Terminaling, and Processing Plant
Total Nat. Gas Storage and Proc. Plant
Transmission Plant
365.1 | Land and Land Rights
365.2 | Rights-of-Way
366 | Structures and Improvements
367 | Mains ar
368 | Compressor Station Equipment
369 | Measuring and Reg. Sta. Equipment
370 | Communication Equipment
371 | Other Equipment
106 | Completed Construction - Not Classified
Total Transmission Plant
Distribution Plant
374 | Land and Land Rights
375 | Structures and Improvements
376 | Mains
377 | Compressor Station Equipment
378 | Meas. and Reg. Sta. Equip. - General
379 | Meas. and Reg. Sta. Equip. - City Gate
380 ] Services
381 | Meters




Format 24
Sheet 5 of 5
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
STATEMENT OF GAS PLANT IN SERVICE
12 Months Ended
(Total Company)
Account Beginning Ending
Number Title of Accounts Balance Additions Retirements Transfers Balance
(a) : (b) © ()] _(e) ()

382 | Meter Installations

383 | House Regulators

384 | House Reg. Installations

385 | Industrial Meas. and Reg. Sta. Equipment

386 | Other Prop. on Customer's Premises

387 | Other Equipment

106 | Completed Construction - Not Classified

Total Distribution Plant

General Plant

389 | Land and Land Rights

390 | Structures and Improvements

391 | Office Furniture and Equipment N

392 | Transportation Equipment

393 | Stores Equipment

394 | Tools, Shop and Garage Equipment

395 | Laboratory Equipment

396 | Power Operated Equipment

397 | Communication Equipment

398 | Miscellaneous Equipment

Subtotal

399 | Other Tangible Property

106 | Completed Construction - Not Classified

Total General Plant

Total (Account 101)

102 | Gas Plant Purchased

102 | Gas Plant Sold

103 | Experimental Gas Plant Unclassified

Total Gas Plant In Service




Format 25a
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
Account 913 - Advertising Expense
For the 12 Months Ended
Sales or
Promotional Institutional Conservation Rate

Line ltem Advertising Advertising Advertising Case Other Total
No. (a) (b) (©) (d) (e) (L) ()]

1. Newspaper

2 Magazines and Other

3. Television

4. Radio

5. Direct mail

6. Sales Aids

7. Total

8. Amount Assigned to Ky. Retail

Format 25b
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
Account 930 - Miscellaneous Expenses
For the 12 Months Ended
Line ltem Amount
No. (a) (b)
1. Industry Association Dues
2, Stockholder and Debt Servicing Expenses
3. Institutional Advertising
4. Conservation Advertising
5. Rate Department Load Studies
6. Directors' Fees and Expenses
7. Dues and Subscriptions
8. Miscellaneous
9. Total
10. Amount Assigned to Ky. Retail




Format 25¢
- DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
Account 426 - Miscellaneous Income Deductions
For the 12 Months Ended
Line tem Amount
No. (a) ()
1. Donations
2. Civic Activities
3. Political Activities
4. Other
5. Total




Format 26
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
Professional Service Expenses
For the 12 Months Ended
Line Annual
No. Item Rate case Audit Other Total
1. Legal
2. Engineering
3. Accounting
4, Other
5. Total




Format 33
DELTA NATURAL GAS COMPANY, INC.
CASE NO. 99-176
Average Rates of Return
For the Calendar Years and the 12 Months Ended
Line Calendar Years Total Kentucky Other
No. Prior to Test Year Compan Jurisdiction Jurisdictions
(@ ¥ () )
(b)
1. Original Cost Net Investment:
2. 5th Year
3. 4th Year
4. 3rd Year
5. 2nd Year
6. 1st Year
7. Original Cost Common Equity:
8. 5th Year
9. 4th Year
10. 3rd Year
11. 2nd Year
12, 1st Year .
13. Test Year

NOTE: Provide workpapers in support of the above calculations.
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

July 13, 1999

John F. Hall

Vice President-Finance, Sec.,Treas.
Delta Natural Gas Company, Inc.
3617 Lexington Road

Winchester, Ky. 40391

Honorable Robert M. Watt
Stoll, Keenon & Park, LLP
201 East Main Street
Suite 1000

I Lexington, KY. 40507 1380

Elizabeth E. Blackford
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601

RE: Case No. 99-176

We enclose one attested copy of the Commission’s Order in

the above case.

Stephanie Bell
Secretary of the Commission

SB/hv
Enclosure




COMMONWEALTH OF KENTUCKY

\ BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

APPLICATION OF DELTA NATURAL )

GAS COMPANY, INC. FOR AN ) CASE NO. 99-176
ADJUSTMENT OF RATES )
ORDER

This matter arising upon the motion of the Attorney General of the Commonwealth
of Kentucky, by and through his Office of Rate Intervention ("Attorney General"), filed July
8, 1999, pursuant to KRS 367.150(8), for full intervention, svuch intervention being
authorized by statute, and this Commission being otherwise sufficiently advised,

IT IS HEREBY ORDERED that the motion is granted and the Attorney General is
hereby made a party to these proceedings.

Done at Frankfort, Kentucky, this 13th day of July, 1999.

By the Commission

ATTEST:

Executjve Director




COMMONWEALTH OF KENTUCKY
BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION

In the Matter of: /)@
Y @(@é% )
An Adjustment of Rates of ) CaseNo. 99-176 % /, I,
Delta Natural Gas Company, Inc. ) "c@( ¢ P QO
%@é\'?p/o
0,17 &
MOTION TO INTERVENE

Comes the Attorney General, A. B. Chandler, III, pursuant to KRS 367.150 (8) which
grants him the right and obligation to appear before regulatory bodies of the Commonwealth of Kentucky
to represent the consumers’ interests, and moves the Public Service Commission to grant him full intervener

status in this action pursuant to 807 KAR 5:001(8).

1L e
ELIZABETH E. BLAC RD
ASSISTANT ATTO GENERAL
1024 CAPITAL CENTER DRIVE
FRANKFORT KY 40601

(502) 696-5453

FAX: (502) 573-4814

CERTIFICATE OF SERVICE AND OF FILING
I hereby Certify that this the 8th day of July, 1999, I have filed the Original and ten copies of the
foregoing Motion with the Public Service Commission at 730 Schenkel Lane, Frankfort, KY, 40601, and

that I have served the parties of record by mailing a true copy of same postage prepaid to:

John F. Hall Honorable Robert M. Watt, III
Vice President-Finance, Sec.,Treas. Stoll, Keenon & Park, LLP
Delta Natural Gas Company, Inc. v 201 East Main Street Suite 1000
3617 Lexington Road Lexington, KY. 40507 1380

Winchester, KY. 40391
/




COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronaid B. McCloud, Secretary
730 SCHENKEL LANE Public Protection and
POST OFFICE BOX 615 Regulation Cabinet

FRANKFORT, KENTUCKY 40602
WWW.psc.state.ky.us Helen Helton

Paul E. Patton (502) 564-3940 Executive Director
covernor Fax (502) 564-3460 Public Service Commission
July 8, 1999

Ms. Odra Ledford
33 Morton Hollow Road
Stanton, KY 40380
RE: Case No. 99-176
Delta Natural Gas Company
Dear Ms. Ledford:

The Commission has received your letter dated July 1 concerning the above
case. Your letter is being treated as an official protest and will be placed in the case
file. The Commission will carefully analyze this case before rendering its decision. Be
advised that the effect of the rate increase cannot yet be determined as the increase
originally proposed by Delta Natural Gas is not necessarily what may be ordered in the
Commission’s final decision.

If you wish to participate in the proceeding, including any hearing that may be
held, you must file a motion to intervene with the Commission. Attached is a copy of
Commission regulations concerning intervention. If you request limited intervention and
your request is granted, you will receive copies of all Commission Orders entered in this
case. You will not, however, be served with filed testimony, exhibits, pleadings,
correspondence or other documents submitted by the parties. If you wish such
information, you must request and be granted full intervention. If you are granted
intervention and wish to request a hearing, you should file such a request with Helen C.
Helton, the Commission’s Executive Director.

The Attorney General's Office for Rate Intervention, which represents
consumers’ interests, may be able to assist you further. You may contact them at (502)
695-5453 to inquire whether there will be a representative from that office participating
in this case.

Thank you for your interest and concern in that matter.

Sincerely,
rim Stepmm ) i (
Enclosure Secretary of the Commission

i 5 a
EDUCATION
Y

AN EQUAL OPPORTUNITY EMPLOYER M/F/D
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Exergutive Director 1 July 99

Public Service Commission

Dear Director.

I read in a local paper where Delta Natural Gas Company has applied
for a rate increase.

I believe records will show they received a rate increase in August
1997.(Hearing August 11 1997).

As a member,I would like to state,I feel Delta is not entitled to
any increase. Their rates are too high as is.

Delta like other utilities in Ky seem to be taing advantage of

the people.

I feel kentuckians desperately need competition if we are going to
to be able to afford in future.

I urge the commission to closely review delta,s reasons for within
two years desiring another rate increase.

Donot let them take advantage because they have no competition,want
to operate above normal and or want to give others a discount.

(i;f a'tedford

"33 Morton Hollow RD

Stanton Ky 40380
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PUBLIC sErvicE
COMMI

In the Matter of: SSIoN
DELTA NATURAL GAS COMPANY, INC. )
EXPERIMENTAL ALTERNATIVE REGULATION ) CASE NO. 99-046
PLAN )
In the Matter of:
AN ADJUSTMENT OF RATES OF DELTA ) CASE NO{ 99-176
NATURAL GAS COMPANY, INC. )

% % * * % * % % %

MOTION TO CONSOLIDATE AND TO
MAINTAIN CASE NO. 99-046
PROCEDURAL SCHEDULE

Delta Natural Gas Company, Inc. (“Delta”) respectfully moves the Commission to
consolidate Case No. 99-176, In the Matter of: An Adjustment of Rates of Delta Natural Gas
Company, Inc., into Case No. 99-046, In the Matter of: Delta Natural Gas Company, Inc.
Experimental Alternative Regulation Plan. Delta further moves the Commission, in the event it
consolidates Case No. 99-176 into Case No. 99-046, to maintain the procedural schedule which
has been set forth in Case No. 99-046. The Commission suspended the implementation of the
tariffs filed on February 5, 1999, in Case No. 99-046 pﬁrsuant to KRS 278.190. Therefore,
pursuant to KRS 278.190(3), the Commission must decide Case No. 99-046 “not later than ten
(10) months after the filing of such schedules™ or not later than December 5,"'"1'999. In no event
does Delta waive or otherwise agree to any procedure by which compliance with KRS
278.190(3) does not occur. In the event the Commission consolidates Case No. 99-176 into Case

No. 99-046, Delta requésts that any‘ suspension period in Case No. 99-176 end no later than
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December S, 1999.
Respectfully submitted,

STOLL, KEENON & PARK LLP

P [ =

Robert M. Watt, III

201 East Main Street, Suite 1000
Lexington, KY 40507

606) 231-3000

Counsel for Delta Natural Gas Company, Inc.

CERTIFICATE OF SERVICE

This is to certify that the foregoing pleading has been served by mailing a copy of same,
postage prepaid, to the following persons on this £ L day of July 1999:

Gerald Wuetcher, Esq.
Public Service Commission
730 Schenkel Lane
P.O.Box 615

Frankfort, KY 40601

Elizabeth E. Blackford, Esq.
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY 40601-8204

Robert M. Watt, II
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

July 9, 1999

John F. Hall
Vice President-Finance, Sec.,Treas.

Delta Natural Gas Company, Inc.
3617 Lexington Road
Winchester, KY. 40391

Honorable Robert M. Watt,
Stoll, Keenon & Park, LLP
201 East Main Street
Suite 1000

Lexington, KY. 40507 1380

RE: Case No. 99-176
DELTA NATURAL GAS COMPANY, INC.

The Commission staff has reviewed your application in the
above case and finds that it meets the minimum filing require-
ments. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and will be
processed as expeditiously as possible.

If you need further assistance, please contact my staff
at 502/564-3940.

Sincerely,

ady Betg

Stephanie Bell

Secretary of the Commission

SB
Enclosure
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PUBLIC SERVICE

OSSN July 2, 1999

QAYLE A, MOHNNEY (15900 - 1980)
©. WILLIAM BWINFORD (1621 - 1988)

Hon. Helen Helton
Executive Director

Public Service Commission
730 Schenkel Lane
P.O.Box 615

Frankfort, KY 40602

RECEIVED

JUL 0 2 1999

Re:  Delta Natural Gas Company, Inc. PUBLIC sgpeis
Case No. 99-176 COMMISSIn =

Dear Ms. Helton:

We deliver herewith for filing an original and ten (10) copies of Delta’s Application for a
General Adjustment of Rates in the above-captioned case. We would appreciate your placing the
Application with the other papers in the case. Thank you for your kind assistance.

Sincerely,

——
/&o‘t AJ‘-"-—
Robert M. Watt, 111
mw :
encl.

cc:  Elizabeth S. Blackford, Esq. (w/encl.) : i
Mr. John F. Hall (w/o encl.)
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

July 6, 1999

John F. Hall

Vice President-Finance, Sec.,Treas.
Delta Natural Gas Company, Inc.
3617 Lexington Road

Winchester, KY. 40391

Honorable Robert M. Watt,
Stoll, Keenon & Park, LLP
201 East Main Street
Suite 1000

Lexington, KY. 40507 1380

RE: Case No. 99-176
DELTA NATURAL GAS COMPANY, INC.
(Rates - General) HISTORICAL TEST PERIOD

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
July 2, 1999 and has been assigned Case No. 99-176. In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,
S e

Stephanie Bell
Secretary of the Commission

gp/rim




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

April 30, 1999

John F. Hall

Vice President-Finance, Sec.,Treas.
Delta Natural Gas Company, Inc.
3617 Lexington Road

Winchester, KY. 40391

RE: Case No. 99-176
DELTA NATURAL GAS COMPANY, INC.
(Rates - General)

This letter is to acknowledge receipt of notice of intent
to file a rate application in the above case. The notice was
date-stamped received on April 29, 1999 and has been assigned
Case No. 99-176. In all future correspondence or filings made in
connection with this case, please reference the above case number.

If I can be of any help on procedural matters, please feel
free to contact me at 502/564-3940.

Sincerely,

Stephanie Eem i z

Secretary of the Commission

%,

SB/jc



reasonable level for the next winter season.

Delia Natural Gas Company, inc.

NI T 3617 Lexington Road
' Winchester, Kentucky 40391-9797

Phone: 606-744-6171
Fax: 606-744-3623

April 29, 1999

RECEIVED

Ms. Helen Helton

Executive Director APR 2 91999
Public Service Commission PUBLIC 3ERVICE
P O Box 615 CAE Aq- 1M, COMMISSION

Frankfort, KY 40602
Dear Ms. Helton:

Delta Natural Gas Company, Inc. (Delta) hereby notifies the Commission pursuant to 807
KAR 5:011 Section 8(1) and 5:001 Section 10(2) of its intention to file an application for
a general adjustment in rates, using a historical test period, no sooner than four weeks
following your receipt of this notice.

Delta filed an experimental alternative ratemaking mechanism tariff on February 5, 1999
(Case No. 99-046) and as of this date, April 29, 1999, there is only a proposed procedural
schedule and no assurance of an Order forthcoming by which Delta’s rates can be set at
an appropriate level for the next heating season. Certainly, Delta would prefer not to
expend the time and money necessary to put on a costly rate case, however, Delta must
pursue a general adjustment of its rates to assure that its rates may be set at a fair, just and

Sincerely,

vl Al

ohn F. Hall
Vice President — Finance,
Secretary & Treasurer

copy: Attorney General — Utility Intervention
and Rate Division




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KENTUCKY 40602
www .psc.state.ky.us
(502) 564-3940

October 18, 1999

Robert M. Watt, Ill

Stoll, Keenon & Park, LLP

201 East Main Street, Suite 1000
Lexington, KY 40507

RE: Delta Natural Gas Company, Inc.
Case No. 99-176
Petition for Confidential Protection

Dear Mr. Watt:

The Commission has received the petition filed September 24, 1999, on behalif of
Delta Natural Gas Company, Inc. to protect as confidential the cost of service
model prepared by the Prime Group. A review of the information has determined
that it is entitled to the protection requested on the grounds relied upon in the
petition and it shall be withheld from public inspection.

If the information becomes publicly available or no longer warrants confidential

treatment, you are required by 807 KAR 5:001, Section 7(9)(a) to inform the
Commission so that the information may be placed in the public record.

A=

Helen C. Helton
Executive Director

cc.  All parties of record

AN EQUAL OPPORTUNITY EMPLOYER M/F/D
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Before the Kentucky Public Service Commission

‘ Commonwealth of Kentucky Pu E’@ E EW ED
0CT 141999

PUZLIC BERVICE
CONMBEION

In the Matter of:
Adjustment of Rates of Delta ) Case No. 99-176
Natural Gas Company, Inc. )

ATTORNEY GENERAL’S RESPONSE
TO DATA REQUESTS PROPOUNDED BY
THE KENTUCKY PUBLIC SERVICE COMMISSION
BY ORDER DATED OCTOBER 4, 1999

October 14, 1999




CERTIFICATE OF SERVICE AND OF FILING
I hereby certify that this the 14™ day of October, 1999, I have filed the original and eight
true copies of the attached Respohses with the Public Service Commission at 730 Schenkel Lane,

Frankfort, Kentucky, 40601, and that I have served the parties with true copies of same by

mailing said responses, postage prepaid, to the following:

JOHN F HALL

VICE PRESIDENT-FINANCE SEC TREAS
DELTA NATURAL GAS COMPANY INC
3617 LEXINGTON ROAD

WINCHESTER KY 40391

HONORABLE ROBERT M WATT III

STOLL KEENON & PARK LLP

201 EAST MAIN STREET SUITE 1000
LEXINGTON KY 40507 1380

Counsel for Delta Natural Gas Company, Inc.
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Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

L. What utilities, if any to which Carl G. K. Weaver refers in his testimony have a Weather
' Normalization Adjustment (“WNA”) mechanism?

Answer:

I assume the question refers to which, if any, of the five companies that were
selected for obtaining data for the cost of equity analysis, have weather normalization
clauses.

Cascade does not have a weather normalization clause. (Value Line, June 25,1999 report)
Conn. Energy does not appear to have a weather normalization clause.

CTG Resources used Weather stabilization insurance last year which contributed $0.08 a
share to earnings (Value Line, June 25, 1999 report).

Energen has a “Rate Stabilization and Equalization” mechanism (Value Line, June 25,
1999). This would stabilize earnings from all sources, including weather.

South Jersey Industries has a “Temperature Adjustment Clause” which was modified this
year (Value Line, June 25, 1999).




; Commonwealth of Kentucky
. Before the Kentucky Public Service Commission
: In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
' Case No. 99-176

2. Refer to Testimony of Thomas S. Catlin (July 1999) at 15-18.

a. At page 16 of his testimony, Mr. Catlin refers to Delta Natural Gas Company,
Inc.’s (“Delta’s”) WNA proposal in Case No. 99-070. Did he intend to refer to
Case N0.99-176 instead?

b. For each issue listed below, state whether Mr. Catlin believes that Delta has in
this proceeding adequately addressed the issue as it relates to Delta’s proposed
WNA mechanism and the reasons for his position:
¢)) The definition of normal weather;

(2)  The determination of weather-related gas usage;

(3)  The consistency of normal weather used in base rate determinations and in

the WNA clause;
. “4) The consistency of normal weather determinations over time; and,
(5)  The statistical and methodological bases of making these various
determinations.
Response
a. Yes.

b. Mr. Catlin does'not believe Delta has adequately a&dressed the issues identified in this
request because the Company has provided no testimony in this proceeding explaining or
justifying its prpposed WNA clause. Delta has provided some insight regarding its
proposal in resp.onse to various Commission and Attorney General data requests. -
However, it has still not fully addressed issues such as: the justification for using its
selected 30 year NOAA degree day data as the appropriate measure of normal degree

‘ days; whether its proposed methodology accurately accounts for the effects of weather on




usage; or why it is appropriate to adjust the bill for every customer in a class up or down
‘ by a uniform percentage, regardless of that customer’s actual usage characteristics and

patterns.

. Response prepared by: Thomas S. Catlin




Commonwealth of Kentucky
Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

3. Provide gas distribution utilities’ tariffs containing WNA mechanisms that, in Mr.
Catlin’s opinion, adequately address the issues listed in Item 2(b) and are appropriate as a
model for WNA mechanisms for gas distribution utilities under the Commission’s
jurisdiction.

espons
Mr. Catlin does not retain the copies of the tariffs of other utilities which he could
provide as a model for WNA mechanism. It should be noted that despite some concerns with

Delta’s proposal, the Attorney General has not opposed Delta’s WNA clause as proposed in this

proceeding.

Response prepared by: Thomas S. Catlin




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

4, Refer to Testimony of Carl G. K. Weaver (September 23, 1999) at 37, line 15. Should the
range be “9.92 percent to 10.92 percent” instead of “9.92 percent to 10.82 percent™?

Answer:

Yes, the range that encompasses the results of the bond-yield-risk-premium method
should be from 9.92% - 10.92%.

This, however, is not the range that I am recommending. As shown on the next page, I
have found that the cost of equity for Delta if the ARP is not accepted by the Commission
should be in the range from 10.25% to 11.25%. This was determined using the bond-
yield-risk-premium results, the DCF results, and the CAPM results in combination with an
analysis of the risk of Delta relative to the risk of the five companies in the comparison
sample.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

5. Refer to Testimony of Carl G. K. Weaver (September 23, 1999) at 5, lines 10-18.

A

Answer:;

When updating his testimony of July 30, 1999, why did Dr. Weaver narrow the
range by striking the high-low values when he did not take this action when
preparing his testimony of July 30, 1999?

Provide the average of the three methods if the high-low values and not excluded.

In the July 30, 1999 testimony, as shown on page 37, lines 18 - 22, where 1
provide a summary of the results of the three methods, I simply did not calculate
an average. Therefore I did not change the methodology in the testimony that I
submitted on July 30, 1999. 1 did calculate an average for the September 23
testimony to provide additional information.

The average of the three methods when the high-low values are not excluded is
the range from 8.8% - 10.9%. When the high-low values are removed, the
average should be 9.5% - 10.8%. On page 5, please change line 18 to read:
“Average of all three values,” and line 22 of page 5 to reflect a range after striking
the high and low values to be 9.5% - 10.8%.

.




‘ Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

6. Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 38. Show the calculations to
support Dr. Weaver’s statement that “[t]he cost of equity for the five companies would
average from 9.75 to 10.75 percent.”

Answer:

The cost of equity calculation for the five companies is similar to the results of the average
for the range found for the DCF method, CAPM method, and Bond-Yield-Risk Premium
method shown at the bottom of page 37 in the testimony submitted July 30, 1999 and
updated in the September 23 testimony. These results provide information supporting the
9.75 - 10.75 range for the five companies. In the final analysis, the cost of equity is
determined on the basis of informed judgement rather than being an “calculation”..




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

7. Refer to Testimony of Carl G. K. Weaver (September 23, 1999), Schedule 34. Explain
how the short-term and long-term debt cost rates were derived. Show all calculations and
state all assumptions used to derive these rates.

Answer:

I accepted the cost rates for short-term and long-term debt recommended by Delta

Witness John Hall. These rates are recommended in his testimony on page 5, lines 16 -
18.







Commonwealth of Kentucky
Before the Public Service Commission
_ Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

8. Refer to Téstimony of Carl G. K. Weaver (September 23, 1999) at 2, lines 5-10. Does
Dr. Weaver consider Delta’s capital structure to be high risk? Explain.

Answer:;
I believe the question is meant to refer to the July 30, 1999 testimony.

I do not consider Delta’s capital structure to be “high” risk but as I acknowledge in the
July 30 testimony on pages 16 and 17, lines 14-20 and 1-5, Delta’s leverage causes it to be
more risky than the five companies used in the analysis. However, Delta’s cash flow
coverage of interest is nearly as good as the coverage for the five companies. I discuss
this on page 18, where I show that Delta’s cash flow coverage of interest is 3.07 times and
the coverage for the five companies is 3.18 times. At page 25 of that testimony, I
conclude on lines 2-4 that Delta is a little more risky from its greater use of financial
leverage, its greater operating leverage, and a greater need for external financing.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

Refer to Testimony of Carl G. K. Weaver (September 23, 1999) at 2, lines 13-16, and
Testimony of Carl G. K. Weaver (July 30, 1999) at 8, lines 10-14. Dr. Weaver’s positions
on the use of a hypothetical capital structure appear to conflict. Clarify Dr. Weaver’s
position on the use of a hypothetical capital structure.

Answer:

I assume that question is referring to the July 30, 1999 testimony is at page 2 lines 13-16
and the September 23 testimony is referring to page 8, lines 10-14.

In my July 30 testimony, I state that the Commission can use a hypothetical capital
structure if it finds that the capital structure chosen by management has excessive equity
capital. This is a decision that the Commission could make if it -- the Commission --
disagrees with management’s choice of a capital structure. In my September 23
testimony, I am recommending that Delta’s request to use a hypothetical capital structure
be rejected. Delta’s management chose a capital structure that had much more debt in it.
Its Board of Directors increased dividends in two years when little growth in EPS
occurred. The mix of debt and equity in the capital structure is to a large degree,
determined by the company. Therefore the choice of the capital structure to use in a rate
hearing should not be within the prerogative of the company. However, the Commission
does have the authority to select an alternative structure if it desires to do so.




Commonwealth of Kentucky
‘ Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

10. In his testimony of September 23, 1999, Dr. Weaver did not amend Schedule 5, but did
amend Schedule 1 to show that Delta’s increase in total assets from 1997 to 1998 is 6.4
percent instead of 3.1 percent. What effect, if any, does this amendment have on page 15,
lines 13 through 15, of Dr. Weavers testimony of July 30, 19997 ‘

Answer:

The changes were nearly proportional so the conclusion that, “[t]he relative financing
needs for increasing the amount of assets was about the same for the five companies and
for Delta” remains. Using the corrected numbers, the 1997-98 increase in total assets was
6.5% for the five companies and 6.4% for Delta.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

11.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999), Schedule 5. In light of the
amendment that Dr. Weaver has made to Schedule 1 of his testimony and its effect on
Schedule 5 and considering the disparity between the five selected companies’ data and
that of Delta, are the companies listed in Schedule 5 comparable to Delta or simply the
closest relative to all 23 Value Line companies? Explain.

Answer:

The statement that the companies are the closest relative to all 23 Value Line companies is
a more accurate statement. I preform additional risk analysis in my testimony to detect the
risk differences to adjust the cost of equity that is determined using the data from the five
companies. After the five companies were selected, [ performed a comparison of the
capital structures (7/30/99 testimony, pages 16-17), a thorough cash flow analysis
(7/30/99 testimony, pages 17-21) and examined published risk measures (7/30/99
testimony, pages 21-24). As a result of the risk differences found in this analysis, I
concluded that Delta’s cost of equity is 5O basis points higher than the cost rate for the
five companies.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

12.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 16, lines 2-7. How much of
Delta’s relatively greater financial risk is mitigated by its lessor amount of current
liabilities?

Answer:

The total liabilities to total assets provides a measure of the actual amount of debt and
other debt like obligations that must be repaid. The current liabilities are included as a
part of the total liabilities. As seen in Schedule 5, Delta’s ratio is 71% and the five
companies’ ratio is 66% This indicates that Delta’s assets are financed with 29% equity
capital and the five companies assets are financed with 34% equity and preferred stock
capital. The five companies have 1.9% preferred stock so this reduces the five companies
equity to 32.1% versus Delta’s 29%. The use of the other debt obligation sources and the
cash flow coverage of interest greatly mitigate the difference in the amount of leverage
between Delta and the five companies. In terms of total debt from all sources and the
fixed dividend preferred stock, Delta’s debt is 3.1% higher than the five companies.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

13.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 17, line 2. Based upon the
information in Schedule 7, should Delta’s fixed capital service payment financing be set
out as 65.4 percent instead of 64.4 percent?

Answer:

Yes.




14.

Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

Refer to Testimony of Carl G. K. Weaver (September 23, 1999), Schedule 15, and
Testimony of Carl G. K. Weaver (July 30, 1999), Schedule 16. Considering the disparity
in Beta estimates between Standard & Poor’s and Value Line, could Delta be considered
as having higher systematic risk by a rating agency other than Standard & Poor’s? Explain
the answer thoroughly.

Answer:;

Yes. Many financial services companies compute betas, measures of systematic risk.
Both Standard & Poor’s and Value Line use regression analysis to compute beta. Both
use five years of historical data. Value Line uses weekly ending price observations and
Standard & Poor’s use monthly ending price observations as the dependent variables.
Value Line uses the NYSE Index as its independent variable and Standard & Poor’s use
the S&P 500 Index. Perhaps the largest cause of the disparity is caused by Value Line’s
use a Bayesian Statistical adjustment to the resulting betas. Standard & Poor’s does not
adjust the betas. When different time periods are used, or different variables, or different
adjustments are used, the resulting betas will be different. Some will be higher, and some
will be lower. Value Line and Standard & Poor’s are good sources for beta because of
their ready availability. To the extent that many investors rely on them and use them, the
betas tend to become a self fulfilling prophecy.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

15.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 30. Dr. Weaver indicates that
the majority of Delta’s Earnings per Share (“EPS”) fluctuations are weather related. To
what causes does he attribute the remainder of the EPS fluctuations?

Answer:

I have not performed a study to determine any other major cause of EPS fluctuations. I
reached the conclusion from the data presented in the testimony on page 30, lines 15-20.




16.

Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

A Provide a comparison of the residential and commercial load of each of the five
comparable companies of Delta.

B. Provide all Value Line and Standard & Poor’s reports that discuss the effect of
warmer weather on each of the five comparable companies. If such reports are
unavailable, provide data showing the effect of such weather on each company’s EPS.

Answer;

\ A

I have not performed a study that comparies the residential and commercial loads of each
of the five companies. I conclude that Delta has a larger residential and commercial load
than the five companies from the Standard & Poor’s report that states that “at present,
more than 99% of DGAS’ customers consist of residential and commercial accounts.”
The “Business Summary section of Standard & Poor’s indicates that all of the five
companies have a greater amount of industrial customers.

See answer to A.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

17.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 30, lines 9-14. During the
period from 1989 to 1998, did other natural gas utilities experience a large amount of
variability in EPS and yet maintain a relatively constant and slowly growing dividend?
Explain.

Answer:

Yes. As shown on the Standard & Poor’s Stock Reports, the five companies all had
fluctuations in EPS during this period but were able to maintain a constant or slightly
increasing dividend.




|

Commonwealth of Kentucky
. Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

18.  Provide all source documents used for all calculations made to analyze Delta’s cost of
equity.
Answer:

Attached please find copies of the Value Line , Standard & Poor’s , Stock Price
information, and the Compact Disclosure print-outs.
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Month  Day Year | @ Daily -
Start Date: Jun |-v_| 06 - 99 O Weekly |Ticker Symbol: | cne |
O Monthly |  GetHistorical Data
EndDate: Sep [v] 0799 |O Dividends | T
“'Dat¢ ‘| Open"| High | "Low. |:Close" | Volunie|Adj
3-Sep-99| 37.375 37.625 37 3125 37.625 4,300
2-Sep-99| 37.875|37.9375{37.4375| 37.50| 4,200 37.50
1-Sep-99137.4375[37.9375|37.4375|37.8125| 5,300 37.8125
31-Aug-99| 37.50(37.5625| 37.25| 37.375| 10,100 37.375
30-Aug-99| 37.375137.5625| 37.375|37.5625{ 4,400 37.5625
27-Aug-99137.3125| 37.375|37.3125{37.3125{ 3,200 37.3125
26-Aug-99137.4375{37.5625(37.4375| 37.50| 7,300 37.50
25-Aug-99 37.25{37.4375{ 37.25{37.4375| 10,200 37.4375
24-Aug-99| 37.375| 37.375137.3125| 37.375{ 9,000 37.375
23-Aug-99| 37.625! 37.625)37.5625| 37.625 2,400 37.625
——
20-Aug-99{ 37.75; 37.75| 37.625| 37.75| 3,100 37.75
19-Aug-99{37.5625137.8125{37.5625| 37.625| 11,000 37.625
18-Aug-99| 37.50(37.5625| 37.50{37.5625| 6,200 37.5625
17-Aug-99| 37.75| 37.75|37.5625}| 37.625| 13,100 37.625
16-Aug-99,38.1875|38.1875| 37.62537.6875| 14,400 37.6875
13-Aug-99; 37.875{38.1875| 37.875/38.1875 7,600 38.1875
12-Aug-99:37.9375 38137.8125 38! 4,800 38
11-Aug-99:37.937538.0625(37.937538.0625| 4,800 38.0625
10—Aug-99§ 37.50; 38.12537.0625! 38.125; 37,100 38.125
9-Aug-99; 37.50 37.50{37.3125, 37.50; 29,700 37.50
6-Aug-99| 37.50137.5625|37.4375137.4375| 8,200 37.4375
5-Aug-99i 37.6251 37.625| 37.375| 37.625. 26,200 37.625

/f- 2

9/7/99 10:14 AM




of 3

4-Aug-99| 37.625! 37.75| 37375, 37.75; 11,300 37.75
3-Aug-9938.0625| 38.125|37.6875!37.8125| 10,100 37.8125
2-Aug-9938.0625138.0625| 37.75|38.0625; 40,600 38.0625
30-Jul-99| 37.625| 38.25| 37.625| 38.25| 8,700 38.25
29-Jul-99| 37.375| 37.625| 37.375; 37.50{ 5,100 37.50
28-Jul-99| 37.375| 37.50| 37.375| 37.375| 6,700 37.375
27-Jul-99| 37.50| 37.50{37.4375|37.4375| 6,500 37.4375
26-Jul-99| 37.375{37.6875] 37.375| 37.50| 22,800 37.50
23-Jul-9937.8125|37.8125|37.5625| 37.625| 10,200 37.625
22-Jul-99| 38.50| 38.50] 37.75/37.8125| 13,500 37.8125
21-Jul-99| 38.625|38.8125| 38.50/38.5625| 6,300 38.5625
20-Jul-99{38.6875|38.8125|- 38.50| 38.75| 33,500 38.75
19-Jul-99| 38.625| 38.75| 38.50| 38.75 54,200 38.75
16-Jul-99{38.5625|38.6875| 38.50/38.6875| 180,100 38.6875
15-Jul-99| 38.75|38.8125] 38.50| 38.625| 10,100 38.625
14-Jul-99| 38.625|38.8125| 38.625|38.8125| 20,600 38.8125
13-Jul-99| 38.75|38.8125| 38.625| 38.75| 6,500 38.75
12-Jul-9938.437538.6875|38.4375| 38.625| 19,600 38.625
9-Jul-99|38.6875| 38.875|38.4375| 38.625; 34,100 38.625
8-Jul-99| 38.625| 38.875| 38.625| 38.875| 5,000 38.875
7-Jul-99(38.4375| 38.75|38.3125|38.6875 220,000 38.6875
6-Jul-99 38| 38.50 38|38.4375| 5,900 38.4375
2-Jul-99 {38.4375 |38.4375 38138.1875| 6,700 38.1875

1-Jul-99| 38.62538.6875| 38.125!38.4375| 48,900 38.4375
30-Jun-99| 38.75| 38.75| 38.25/38.5625| 59,500 38.5625
29-Jun-99138.812538.9375| 38.75{ 38.75| 37,200 38.75
28-Jun-99 38.8125/38.9375(38.8125/38.9375| 10,000 38.9375
25-Jun-99: 38.75.38.9375| 38.625:38.6875, 4,400 38.6875
24-Jun-99: 38.625; 38.75(38.4375/38.6875, 6,600 38.6875
23-Jun-99 39.0625 (39.0625 | 38.625| 38.625| 69,200 38.625
22-Jun-99; 38.625!39.1875| 38.625 39.0625 31,700 39.0625
21-Jun-99 38.8125 38.8125| 38.125. 38.75 73,900 38.75
18-Jun-99§38.5625 38.875| 38.50 38.6875 20,500 38.6875
17-Jun—99§ 38.625 38.625| 38.25 38.375 13,000 38.375
16-Jun-99§38.3125 38.75(38.3125; 38.75; 16,300 38.75
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16-Jun-99 $0.34 Cash Dividend »
15-Jun-99; 38.50| 38.875| 38.50| 38.875| 22,000 38.539
14-Jun-99| 38.625| 38.625| 38.375| 38.50| 13,700 38.1672
11-Jun-99} 38.75| 38.75| 37.875] 38.125| 29,400 37.7955
10-Jun-99{38.1875| 38.625 38| 38.625| 31,300 38.2912
9-Jun-99|38.1875|38.5625| 38.125|38.3125| 30,100 37.9814
8-Jun-99| 38.25|38.3125} 38.125}38.3125| 9,300 37.9814
7-Jun-99| 37.75| 38.25|37.6875|38.0625| 10,300 37.7335

* adjusted for dividends and splits,please see FAQ.

Download Spreadsheet Format

See our Important Disclaimers and Legal Information.
Historical chart data and daily updates provided by Commodity Systems, Inc. (CSI).

Questions or Comments?

Copyright © 1999 Yahoo! All Rights Reserved.

Data and information is provided for informational purposes only, and is not intended for trading
purposes. Neither Yahoo nor any of its data or content providers (such as CSI) shall be liable for any

errors or delays in the content, or for any actions taken in reliance thereon.
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Month  Day Year | @ Daily S

Start Date: Jun [v] od o |O Weekly Ticker Symbol: _cgc
. ) O Monthly | _ Get Historical Data
End Date; Sep |'"'l 07] } 94 O Dividends e e v e e e een e e s e ae ©

3-Sep-99| 17.875 18| 17.75] 17.875} 23,300 17.875

2-Sep-99| 17.75 18(17.4375|17.8125| 23,100  17.8125
1-Sep-99| 18.25| 18.50| 17.75| 17.75| 63,700 17.75
31-Aug-99|17.9375|18.3125|17.9375 |18.3125| 26,400  18.3125
30-Aug-99117.5625|18.0625|17.5625 18| 15,000 18
‘ 27-Aug-99 18/18.0625| 17.50| 17.50| 22,000 17.50
26-Aug-99| 18| 18.125| 18] 18] 11,600 18

25-Aug-99[17.9375| 18.125|17.9375| 18.125| 14,600 18.125
24-Aug-99| 17.50{17.9375| 17.50{17.9375| 23,400|  17.9375
23-Aug-99| 17.375| 17.62517.1875| 17.50| 14,500|  17.50
20-Aug-99| 17.375| 17.50| 17.25{17.3125| 6,200 17.3125
19-Aug-99| 16.875(17.4375| 16.875| 17.375| 31,400 17.375

18-Aug-99|16.8125 17/16.7812|16.9375| 11,300{  16.9375
17-Aug-9916.9375|17.0625| 16.875| 16.875| 16,800 16.875
16-Aug-9916.6875 17 1650, 17| 29,400 17
13-Aug-99; 16.75| 16.75/16.1875/16.5625| 33,300|  16.5625
12-Aug-9916.9375/16.9375| 16.625| 16.75| 25,400 16.75
11-Aug-99 | 16.875/16.9375/16.8125/16.8125| 6,200|  16.8125
110-Aug-99 17.25{ 17.25/16.8125 17| 8,800 17
9-Aug-99|17.4375! 17.625/17.187517.1875| 23,200{  17.1875
6-Aug-99 17{17.3125 17{17.3125| 11,600|  17.3125
‘ 5-Aug-99| 17.125! 17.125 17]17.0625| 12,600/  17.0625

/1§- &

of3 9/7/99 10:13 AM




»f 3

4-Aug-99116.8125|17.0625]16.8125]17.0625| 24,800|  17.0625
3-Aug-99| 18.125(18.1875| 16.875| ~ 17| 29,200 17
2-Aug-99117.9375(18.4375| 17.75|18.1875| 41,200  18.1875
30-Jul-99| 17.875]18.0625| 17.75|17.9375| 23,500|  17.9375
29-Jul-99|17.9375|18.0625| 17.875|17.9375| 10,500  17.9375
28-Jul-99 18|18.062517.9375 18| 21,500 18
27-Jul-99| 17.875|18.4375| 17.75|18.1875| 35,300  18.1875
26-Jul-99| 17.875 18| 17.75| 17.875| 20,400 17.875
23-Jul-99117.3125|17.9375|17.3125|17.9375| 24,200  17.9375
22-Jul-99| 17.375| 17.375] 17.125| 17.25| 16,100 17.25
21-Jul-9917.6875|17.9375 17.4375 |17.4375| 29,000  17.4375
20-Jul-99 18| 18.50| 17.875[17.9375| 59,700|  17.9375
19-Jul-99| 17.75| 18.125| 17.75| 18.125| 31,200 18.125
16-Jul-99| 17.375| 17.875| 17.375| 17.75] 38,900 17.75
15-Jul-99|17.4375| 17.50{17.3125| 17.50| 23,400 17.50
14-Jul-99|17.4375|17.4375| 17.25| 17.375| 17,200 17.375
13-Jul-99| 17.625| 17.625| 17.25|17.4375| 21,800|  17.4375
13-Jul-99| $0.24 Cash Dividend

12-Jul-99| 17.625{18.0625| 17.625(17.9375| 29,000  17.6975
9-Jul-99 18 18|17.6875| 17.75| 9,100  17.5125
8-Jul-99 |18.1875|18.1875 |17.5625 [17.9375| 32,400  17.6975
7-Jul-9918.1875| 18.50| 18.125|18.1875 26,100  17.9442
6-Jul-9918.3125|18.3125|18.0625| 18.125| 26,200  17.8825
2-Jul-99118.4375| 18.75| 18.375| 18.375| 12,900|  18.1291
1-Jul-99/18.8125| 18.875| 18.125|18.6875| 36,200|  18.4375
30-Jun-99| 18.25| 19.75| 1825 19/201,400|  18.7458
29-Jun-99 | 18.4375118.5625(18.1875| 18.25| 26,500  18.0058
28-Jun-99117.9375| 18.375/17.9375| 18.25| 37,600|  18.0058
25-Jun-99; 17.875[17.9375| 17.75| 17.875| 14,100|  17.6358
24-Jun-99 1 18.0625 |18.0625|17.5625 18| 16,200|  17.7592
23-Jun-99 | 18/ 18.375| 17.75 18] 51,100  17.7592
22-Jun-99 | 18 18| 17.625 18] 60,400,  17.7592
21-Jun-99 | 17.8125 18117.5625 18| 18,500  17.7592
18-Jun-99§ 18 18| 17.50/17.9375| 48,100|  17.6975
17-Jun-99 17.875 18| 17.75 18| 27,700  17.7592
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16-Jun-99| 17.625{17.9375| 17.375| 17.875| 26,900 17.6358
15-Jun-99(16.937517.9375{16.9375| 17.75| 32,200 17.5125
14-Jun-99,16.9375 17116.8125| 16.875| 18,500 16.6492
11-Jun-99{16.6875| 16.75|16.6875| 16.75| 3,500 16.5259
10-Jun-99| 16.75{16.8125{ 16.75| 16.75| 11,200 16.5259
9-Jun-99116.8125| 16.875| 16.75{16.8125| 21,000 16.5876
8-Jun-99{16.5625|. 16.75|16.5625|16.6875| 3,300 16.4642
7-Jun-99{16.5625| 16.625|16.5625| 16.625| 5,900 16.4026

* adjusted for dividends and splits,please see FAQ.

Download Spreadsheet Format

Copyright © 1999 Yahoo! All Rights Reserved.
See our Important Disclaimers and Legal Information.

Questions or Comments?

Historical chart data and daily updates provided by Commodity Systems, Inc. (CSI).
Data and information is provided for informational purposes only, and is not intended for trading
purposes. Neither Yahoo nor any of its data or content providers (such as CSI) shall be liable for any

errors or delays in the content, or for any actions taken in reliance thereon.

15"

9/7/99 10:13 AM




of 3

- WINGSPAN sanx.con PLATINUMVISA

Click Here!

More Info: Quote | Chart | News | Profile | Research | SEC | Msgs | Insider

Month  Day Year | @ Daily o
Start Date: Jun [v] od of [O Weekly |Ticker Symbol: ctg
o | O Monthly | Get Historical Data
End Date: Sep F] 07] 99 | O Dividends
3-Sep-99(35.5625(35.6875|35.5625|35.6875 35.6875
2-Sep-99| 35.875 36{35.5625|35.5625| 11,300 35.5625
1-Sep-99{35.8125{36.0625|35.8125|35.9375| 7,000 35.9375
31-Aug-99| 35.875 36|35.8125(35.8125| 7,500 35.8125
30-Aug-99| 35.875| 36.125| 35.75| 35.875| 8,200 35.875
27-Aug-99,; 35.875|36.0625| 35.75[35.9375| 63,000 35.9375
26-Aug-99| 35.875 36| 35.75| 35.75| 14,900 35.75
25-Aug-99| 35.875| 36.125| 35.75 36! 36,700 36
24-Aug-9936.0625| 36.25|35.8125{35.9375| 68,000 35.9375 )
23-Aug-99; '36.50! 36.50/36.1875(36.1875| 13,400 36.1875
Sm——

20-Aug-9936.0625136.4375{36.062536.4375| 8,100 36.4375
19-Aug-99| 36.25| 36.25|36.1875|36.1875| 15,200 36.1875
18-Aug-9936.187536.312536.1875| 36.25| 12,000 36.25
17-Aug-99| 36.375; 36.37536.1875/36.3125| 7,700 36.3125
16-Aug-99136.1875! 36.50/36.1875{36.4375| 6,700 36.4375
13-Aug-99§36.3125 36.3125 36| 36.25) 18,300 36.25
12-Aug-99; 36.50; 36.50{36.1875 36.375| 10,800 36.375
11-Aug-99: 36.375, 36.625| 36.375| 36.625! 21,900 36.625
10-Aug-99: 36.50. 36.50 36, 36.375, 30,500 36.375
9-Aug-99 36.625; 36.625, 36.50; 36.50; 4,100 36.50
6-Aug-99§ 36.625136.6875; 36.375! 36.625| 9,200 36.625
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36.8125

5-Aug-99| 36.75 36.50| 36.75] 8,000 36.75
4-Aug-99. 37 37| 36.875| 36.875| 6,000|  36.875
3-Aug-99|  37/37.1875 370 37| 27,500 37
2-Aug-99|36.6875 |37.0625|36.5625 |37.0625| 13,000|  37.0625
30-Jul-99| 36375 36.75| 36.25/36.6875| 13,700|  36.6875
29-Jul-99| 36.375| 36.625| 36.375|36.4375| 8,500  36.4375
28-Jul-99| 36.75| 36.75| 36.375| 36.625| 12,100|  36.625
27-Jul-99| 36.75| 36.875| 36.625|36.8125| 17,400  36.8125
26-Jul-99| 36.625| 37.125|36.5625|36.9375| 14,200/  36.9375
23-Jul-99|36.4375| 36.75| 36.375| 36.75| 34,300 36.75
22-Jul-99(36.4375| 36.625| 36.25|36.4375| 37,200/  36.4375
21-Jul-99| 36.625|36.6875| 36.125|36.3125| 26,600|  36.3125
20-Jul-99| 36.625| 36.625|36.3125| 36.50| 17,800 36.50
19-Jul-99|36.6875 | 36.6875| 36.625(36.6875| 9,900/  36.6875
16-Jul-99|36.812536.8125| 36.625| 36.75| 17,800 36.75
15-Jul-99|36.8125 |36.9062|36.6875| 36.875| 14,000f  36.875
14-Jul-99| 36.75| 36.875| 36.625| 36.875| 10,500  36.875
13-Jul-99|36.6875| 36.875| 36.625| 36.875| 23,800|  36.875
12-Jul-99| 36.625| 36.75(36.5625| 36.75| 25,800 36.75
9-Jul-99| 36.625| 36.75|36.5625|36.6875| 23,200  36.6875
8-Tul-99| 36.625|36.8125| 36.50|36.6875| 18,900\  36.6875
7-Jul-99| 36.50|36.6875|36.4375|36.6875| 33,400|  36.6875
6-Jul-99|36.6875| 36.75| 36.375| 36.50| 44,300 36.50
2-Jul-99; 37 37| 36.625|36.9375| 31,700|  36.9375
1-Jul-99| 36.375 37|36.3125/36.9375| 95,800  36.9375
30-Tun-99| 36| 36.875| 36| 36.375/395800|  36.375
29-Jun-99| 34.25| 35.75| 34.25| 35.625| 82,800|  35.625
28-Jun-99| 33.625| 34.375 33) 34,120,200 34
25-Jun-99| 32.50) 33.875| 32.375| 33.50| 59,800 33.50
24-Jun-99| 32.875| 33| 31.875 32.50| 32,600 32.50
23-Jun-99, 32.125|32.9375, 31.75/32.9375, 64,600  32.9375
22-Jun-99,33.0625| 3325 32.125! 32.375 35100, 32375
21-Jun-99 3325, 33.375 33; 33.125, 62200,  33.125
18-Jun-99 33.4375 33.4375 33) 3325 54,700 33.25
17-Jun-99, 33.25 34) 33,33.4375, 39,600|  33.4375
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16-Jun-99| 32.875 341 31.625| 33.125|141,600 33.125
15-Jun-99| 29.75{ 33.75| 29.75,33.0625/|181,300 33.0625
14-Jun-99 28.5625| 29.375| 28.375| 29.25| 37,800 29.25
11-Jun-99| 27.7528.6875| 27.7528.0625| 29,800 28.0625
10-Jun-99| 27.25| 27.75|27.1875| 27.625| 24,900 27.625
9-Jun-9927.1875| 27.625(27.1875| 27.375|155,300 27.375
9-Jun-99 $0.26 Cash Dividend

8-Jun-99 28 28| 27.75) 27.75| 19,300 27.49
7-Jun-99| 28.25| 28.25(27.8125 28| 21,600 27.7377

* adjusted for dividends and splits,please see FAQ.

Download Spreadsheet Format

f3

See our Important Disclaimers and Legal Information.
Historical chart data and daily updates provided by Commodity Systems, Inc. (CSI).

Questions or Comments?
Copyright © 1999 Yahoo! All Rights Reserved.

Data and information is provided for informational purposes only, and is not intended for trading
purposes. Neither Yahoo nor any of its data or content providers (such as CSI) shall be liable for any

errors or delays in the content, or for any actions taken in reliance thereon.
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Month  Day Year | @ Daily N
Start Date: Jun I_'-l og o9 Q Weekly | Ticker Symbol: _egn |
O Monthly | |  Get Historical Data

End Date: . Sep rv-l 07] 99l O Dividends CT T T

3-Sep-99119.1875| 19.875|19.1875| 19.875| 19,700 19.875

2-Sep-99| 19.375] 19.50{ 19.25| 19.25] 69,400 19.25

1-Sep-99 19119.4375118.937519.4375{ 25,900 19.4375

31-Aug-99| 19| 19.125| 18.875| 18.875| 43,400 18.875

_ 30-Aug-99119.0625| 19.125,18.8125| 18.875| 89,700 18.875

. 27-Aug-99 19} 19.125 19119.0625| 45,700 19.0625
26-Aug-99{19.0625(19.1875 19 19| 18,700 19

25-Aug-99| 18.75|19.3125| 18.75| 19.125| 35,500 19.125
24-Aug-99119.0625| 19.25| 18.875| 18.875| 37,500 18.875
23-Aug-99! 18.75| 19.25! 18.75/19.0625| 71,500 19.0625

20-Aug-9918.9375 19 18.75| 18.875| 51,300 18.875
19-Aug-99| 18.375) 19| 18.375 19| 94,300 19
18-Aug-99|18.4375{18.4375| 18.125| 18.25| 10,500 18.25

17-Aug-99: 1825 18.50]18.1875|18.4062| 44,900 18.4062
16-Aug-99 18.4375118.4375| 18.12518.1875 42,800 18.1875
13-Aug-99: 18.50; 18.50; 18.25/18.4375; 22,600 18.4375

12-Aug-99 18; 18.875 18 18.5625| 35,900 18.5625
11-Aug-99 18 18! 17.50 18161,800 18
11-Aug-991 $0.17 Cash Dividend

110-Aug-99| 18.625, 18.75/18.3125| 18.625, 33,500 18.46

9-Aug-99§18.9375 18.9375, 18.75; 18.75| 39,100 18.5839
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6-Aug-99 |

18.875!18.9375| 18.75| 18.875, 49,000 18.7078
5-Aug-99/18.8125, 18.875| 18.75| 18.875| 11,200 18.7078
4-Aug-99) 18.75) 18.875| 18.75) 18.875, 18,200 18.7078
3-Aug-99118.5625|18.8125/18.5625(18.8125| 52,800 18.6458
2-Aug-99,18.6875| 18.75]18.5625| 18.625| 10,400 18.46
30-Jul-99| 18.75| 18.75| 18.625| 18.75| 52,700 18.5839
29-Jul-99| 18.75|18.8125(18.5625| 18.75; 19,800 18.5839
28-Jul-99| 18.50| 18.875| 18.375; 18.875! 14,900 18.7078
27-1ul-99 1 18.687518.9375| 18.50| 18.50| 21,500 18.3361
26-Jul-9918.8125(19.1875| 18.75|18.8125} 21,700 18.6458
23-Jul-99 19|19.1875| 18.75[18.8125| 18,800 18.6458
22-Jul-99| 18.875| 19.125]18.8125| 19.125| 25,500 18.9556
21-Jul-99|18.8125|19.1875| 18.75 19| 24,300 18.8317
20-Jul-99| 18.75(18.9375| 18.75| 18.875{ 17,900 18.7078
19-Jul-99{18.8125|19.0625] 18.75 19 14,900 18.8317
16-Jul-99| 18.875/19.062518.8125]19.0625| 23,500 18.8936
15-Jul-99| 18.75/18.9375| 18.625|18.9375| 25,300 18.7697
14-Jul-99|18.9375|18.9375| 18.625/18.9375| 18,500 18.7697
13-Jul-99| 19.25| 19.25| 18.50{ 18.75] 12,500 18.5839
12-Jul-99 19119.3125 1919.3125; 11,600 19.1414
9-Jul-99 19/19.0625| 18.875 19| 29,700 18.8317
8-Jul-99| 18.875 19{ 18.75 19| 44,300 18.8317
7-Jul-99 19] 19.125| 18.75{18.9375| 23,400 18.7697 '
6-Jul-99 19| 19.125 19119.0625| 31,700 18.8936
2-Jul-99 19, 19.25 19/19.1875| 50,800 19.0175
1-Jul-9918.5625|18.9375|18.4844 {18.9375| 74,500 18.7697
30-Jun-99118.9375|18.9375} 18.625} 18.625| 59,500 18.46
29-Jun-99 18.8125|18.8125| 18.5018.5625, 48,900 18.3981
28-Jun-99; 18.75 19, 18.62518.6875| 22,600 18.5219
25-Jun-99 18.625,18.8125. 18.50|18.6875| 10,500 18.5219
24-Jun-99 18.6875118.8125: 1850, 18.50; 22,200 18.3361
23-Jun-99 19 19, 18.50,18.5625; 35,800 18.3981
22-Jun-99 18.4375:18.9375 18.4375;18.9375, 70,900 18.7697
21-Jun-99 19 19, 18.125 18.3125; 28,500 18.1503
18-Jun-99 19.375,18.8125| 18.875; 35,700 18.7078

19.375
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17-Jun-99 18&8 19.125| 18.875 19 28,6(’ 18.8317

16-Jun-99| 19.25| 19.375 19 19¢ 27,100 18.8317
' 15-Jun-99| 18.875| 19.125| 18.625| 19.125| 50,900 18.9556
‘ 14-Jun-99|18.8125| 18.875| 18.625| 18.75| 71,500 18.5839

11-Jun-99| 18.625(19.1875| 18.625|18.6875| 27,200 18.5219
10-Jun-99| 19.125 19.25| 18.875| 18.875(130,500 18.7078
9-Jun-99| 19.625|19.9375| 19.125/19.1875| 39,300 19.0175
8-Jun-99(19.3125| 19.75| 19.125| 19.50| 87,900 19.3272
7-Jun-99|18.4375; 19.25]18.4375|19.1875| 34,500 19.0175

Download Spreadsheet Format

* adjusted for dividends and splits,please see FAQ.

. Questions or Comments?
Copyright © 1999 Yahoo! All Rights Reserved.

See our Important Disclaimers and Legal Information.
Historical chart data and daily updates provided by Commodity Systems, Inc. (CSI).
Data and information is provided for informational purposes only, and is not intended for trading
purposes. Neither Yahoo nor any of its data or content providers (such as CSI) shall be liable for any
errors or delays in the content, or for any actions taken in reliance thereon.
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Month  Day Year | @ Daily

Start Date: - Jun F‘ oe] 99 O Weekly |Ticker Symbol: sji |
TR O Monthly l Get Historical Data
End Date: ' Sep Fl ‘ 07! 94 O Dividends e

 ©Dat¢’ - | Open ‘| High! | 'Low - Close | Volumé |Adj. Clog

3-Sep-99| 29.125{29.6875| 29.125|29.6875| 9,900 29.6875
2-Sep-99{29.0625| 29.125{28.9375| 29.125| 12,900 29.125

1-Sep-99| 28.375| 29.25| 28.375| 29.125| 9,300 29.125

31-Aug-9928.8125|28.8125| 28.375| 28.50{ 17,900 28.50
30-Aug-99| 29.25| 29.25| 28.875 29| 6,900 29
‘ 27-Aug-9929.5625129.5625| 29.125| 29.25| 8,700 29.25

26-Aug-99| 30.25] 30.25[29.6875(29.6875| 6,400 29.6875
25-Aug-99| 30.625| 30.625| 29.875/30.1875 15,600 30.1875
24-Aug-99| 29.75| 30.625| 29.75| 30.625| 14,100 30.625 |
23-Aug-99| 29.875 29.9375| 29.75| 29.875| 3,800 29.875
20-Aug-99 29| 29.875 29| 29.875| 7,400 29.875
19-Aug-99| 28.875|29.1875| 28.75|29.1875| 55,200 29.1875
18-Aug-99 29 29.25 29 29| 3,800 29
17-Aug-99| 28.75| 29.125| 28.75| 29.125| 5,700 29.125
16-Aug-9929.5625|29.5625| 28.375|28.8125| 230,300 28.8125
13-Aug-99, 29.375; 29.50, 29.375| 29.50; 6,900 29.50
12-Aug-99 29.3125 29.4375{29.3125! 29.375; 3,800 29.375
11-Aug-99. 29.50; 29.50 291294375 6,800 29.4375
10-Aug-9929.8125 29.875{29.437529.4375; 5,100 29.4375
9-Aug-99,29.6875| 29.875|29.687529.6875| 2,400 29.6875
: ‘ 6-Aug-99:30.0625 :30.0625| 29.7529.8125; 5,500 29.8125
5-Aug-99 30.0625130.0625] 29.75/30.0625; 7,200 30.0625
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4-Aug-99; 29.87530.4375| 29.875| 30.125| 8,000 30.125
3-Aug-99{ 30.75| 30.75| 29.875|29.9375| 5,400 29.9375

‘ 2-Aug-99; 29.875| 30.625| 29.875| 30.625| 11,100 30.625
30-Jul-99| 29.875| 30.125| 29.875 30| 18,100 30
29-Jul-99; 30.125| 30.125| 29.875|29.9375| 18,600 29.9375
28-Jul-99| 29.75| 30.25| 29.50 30 5,600 30

27-Jul-99{30.0625| 30.125| 29.875(29.9375| 20,900 29.9375
26-Jul-99| 29.50| 30.125| 29.375|29.9375| 20,300 29.9375 |
23-Jul-99| 28.625(29.5625| 28.625| 29.375| 38,600 29.375
22-Jul-9929.0625129.1875|28.687528.8125| 31,100 28.8125
21-Jul-99 30 30| 29.125)29.1875] 10,300 29.1875
20-Jul-99 30130.0625] 29.75 30| 36,500 30
19-Jul-99| 30.125| 30.25| 29.875|30.0625 21,500 30.0625
16-Jul-99130.0625 {30.3125 30{30.0625| 29,100 30.0625
15-Jul-99130.0625 [30.1875 {29.8125|30.0625| 40,400 30.0625
14-Jul-99|30.0625| 30.375 30{30.0625| 38,100 30.0625
13-Jul-99| 30.50| 30.50 30| 30.125| 52,800 30.125
12-Jul-99|30.3125] 30.75| 30.25| 30.75| 24,900 30.75
‘ 9-Jul-9929.6875(30.4375| 29.625|30.4375| 26,800 30.4375
8-Jul-99129.3125129.6875| 29.25| 29.625| 15,200 29.625
7-Jul-99| 29.375| 29.50| 29.125|29.4375| 5,800 29.4375
6-Jul-99| 29.125| 29.375| 29.125|29.3125| 6,900 29.3125
2-Jul-99128.9375| 29.25{28.9375| 29.125| 22,100 20.125|
1-Jul-99128.1875| 29.25|28.1875|28.9375| 60,400 28.9375
30-Jun-99| 27.75| 28.50{27.562528.3125| 24,500 28.3125
29-Jun-99,27.4375(27.9375| 27.25{ 27.50| 14,900 27.50
28-Jun-9926.8125| 27.625|26.8125| 27.375| 36,500 27.375
25-Jun-99:26.9375| 27.125/26.937527.0625| 8,400 27.0625
24-Jun-9927.8125;27.8125127.187527.1875 19,900 27.1875
23-Jun-99 [28.562528.5625| 2775, 27.75| 24,400 27.75
22-Jun-99 . 28.625/28.6875(28.5938 28.6875| 32,700 28.6875
21-Jun-99:28.5625| 28.625| 28.50| 28.625| 12,300 28.625
18-Jun-99, 28375, 28.625| 28.375/28.5625 41,100 28.5625
17-Jun-99 28 28.375(27.937528.1875| 16,000 28.1875

‘ 16-Jun-99 27.9375! 28.375;27.9375 28.25; 33,700 28.25
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15-Jun-99! 27.75| 27.875 | 27.50! 27.875| 10,100 27.875
14-Jun-99; 27.125| 27.50 27| 27.50] 4,100 27.50
11-Jun-99| 27.375} 27.375| 27.25| 27.25| 3,000 27.25
10-Jun-99| 27.375{ 27.50{26.9375| 27.25| 28,100 27.25
9-Jun-99|27.1875{27.5625 27| 27.50; 8,100 27.50
8-Jun-99|27.4375{27.4375 27127.0625] 49,600 27.0625
8-Jun-99 $0.36 Cash Dividend

7-Jun-9927.4375| 27.875|27.4375| 27.625| 5,000 27.265

* adjusted for dividends and splits,please see FAQ.

Download Spreadsheet Format

: See our Important Disclaimers and Legal Information.
Historical chart data and daily updates provided by Commodity Systems, Inc. (CSI).

Questions or Comments?
Copyright © 1999 Yahoo! All Rights Reserved.

Data and information is provided for informational purposes only, and is not intended for trading
purposes. Neither Yahoo nor any of its data or content providers (such as CSI) shall be liable for any

errors or delays in the content, or for any actions taken in reliance thereon.
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Month  Day Year
Start Date: Jun [v] od 99

End Date: Sep |___| .07 « 99

@ Daily
O Weekly
O Monthly

O Dividends

Ticker Symbol: dgas

l N Get Histqrical Data

3-Sep-99| 17.625| 17.625| 17.625| 17.625 600
2-Sep-99| 17.50{ 17.75{ 17.50| 17.75| 6,400
1-Sep-99| 17.125| 17.50| 17.125| 17.125 800
31-Aug-99(17.1875| 17.75|17.1875| 17.75| 2,200
30-Aug-99|17.5625| 17.75| 17.25| 17.25| 4,500
27-Aug-99|17.6875{17.6875| 17.50; 17.50] 1,000
27-Aug-99 $0.28 Cash Dividend
26-Aug-99{17.6875| 17.75|17.6875| 17.75| 3,000 17.465
125-Aug-99| 17.75| 17.75| 17.625| 17.625| 2,900 17.342
23-Aug-99 17.4375| 17.75|17.3125 #_5 5,400 17.465
20-Aug-99| 17.375 17.50| 17.375| 17.375| 1,500 17.096
119-Aug-99| 17.375| 17.625| 17.375| 17.625| 3,700 17.342
18-Aug-99| 17.25| 17.375| 17.25|17.3125| 13,400 17.0345
17-Aug-99| 17.50{ 17.50| 17.375| 17.375| 3,300 17.096
16-Aug-99 17.375| 17.375| 17.375| 17.375 700 17.096
13-Aug-99, 17.50{ 17.75} 17.375| 17.375| 5,000 17.096
12-Aug-99, 17.375{ 17.75| 17375\ 17.75. 9,700 17.465
11-Aug-99, 17.50/ 17.50} 17.25! 17.50; 1,500 17.219
10-Aug-99| 17.50] 17.50! 17.125| 17.25| 2,900 16.973
9-Aug-99: 17.50; 17.50;, 17.50| 17.50! 1,600 17.219
6-Aug-99 17.125. 17.50| 17.125; 17.125 400 16.85
5-Aug-99; 17.125) 17.50; 17.125| 17.125, 1,400 16.85
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4-Aug-99| 17.125 17.125| 17.125| 17.125 100 16.85°
3-Aug-99| 17.125| 17.125| 17.125| 17.125 200 16.85
. 2-Aug-99| 17.125| 17.125| 17.125| 17.125 500 16.85
30-Jul-99| 17.75{ 17.75] 17.50{ 17.75| 3,400 17.465
29-Jul-99| 17.125| 17.50| 17.125} 17.125 800 16.85

28-Jul-99| 17.375| 17.75] 17.125| 17.50| 4,200 17.219
27-Jul-99 17| 17.25|16.8125| 17.25| 2,600 16.973
26-Jul-99| 16.875| 17.25| 16.875| 17.25| 2,900 16.973

23-Jul-99| 16.875 17| 16.875{16.9375| 7,100 16.6655
22-Jul-99| 16.875 17| 16.875 171 1,300 16.727
21-Jul-9916.9375 17} 16.875 17| 1,200 16.727
20-Jul-99 17 17} 16.875(16.9375| 2,700 16.6655

19-Jul-99{16.8125|16.9375|16.8125| 16.875 2,200 16.604
16-Jul-99| 16.75|16.9375| 16.75|16.9375| 1,900 16.6655
15-Jul-99| 16.75|16.9375| 16.75{16.9375| 3,200 16.6655
14-Jul-99| 16.75/16.9375| 16.75|16.9375| 1,700 16.6655
13-Jul-99| 16.75|16.9375| 16.75| 16.875 3,100 16.604
12-Jul-99| 16.75| 16.875| 16.75| 16.875 800 16.604
‘ 9-Jul-99| 16.875 17| 16.75| 16.75| 2,600 16.4811

8-Jul-99| 16.625| 16.75| 16.625! 16.75| 5,200 16.4811

7-Jul-99| 16.50| 16.875| 16.50| 16.875| 5,300 16.604

6-Jul-99| 16.50| 16.875| 16.50| 16.875| 1,400 16.604|

2-Jul-99| 16.75| 16.875| 16.625| 16.875| 1,600 16.604

1-Jul-99116.6875116.6875|16.6875 |16.6875 600 16.4196
30-Jun-9916.9375 17] 16.625| 16.625, 3,600 16.3581
29-Jun-99, 16.875| 16.875| 16.875| 16.875| 1,100 16.604
28-Jun-99, 16.875| 16.875| 16.75| 16.875| 1,300 16.604
25-Jun-99. 16.75116.9375| 16.75| 16.875| 1,600 16.604
24-Jun-99; 16.875; 16.875! 16.75| 16.75{ 1,500 16.4811
23-Jun-99) 16.75| 16.75] 16.625; 16.625 200 16.3581
22-Jun-99 16.875; 16.875) 16.75} 16.75| 2,600 16.4811

21-Jun-99 17 17; 16.75; 16.75 400 16.4811
18-Jun-99é‘16.9375 16.9375116.9375:16.9375 300 16.6655
17-Jun-99% 16.875 171 16.751 16.75; 2,000 16.4811
' 16-Jun-99§ 16.875 17 16.875 17, 1,900 16.727

/F- 15

o3 9/7/99 10:26 AM




. B ciidl Ly allgu.Convd s=agas

15-Jun-99| 16.875| 16.875| 16.875| 16.875| 2,500 16.604
11-Jun-99 17{ 17.25 17| 17.25| 2,000 16.973
10-Jun-99| 17.125| 17.25] 17.125| 17.25 3,600|- 16.973
9-Jun-99| 16.75| 16.75] 16.75| 16.75 200 16.4811
8-Jun-99| 16.625 17| 16.625 17{ 3,500 16.727
7-Jun-99| 16.875| 16.875| 16.875| 16.875| 2,300 16.604

Download Spreadsheet Format

* adjusted for dividends and splits,please see FAQ.

Questions or Comments?
Copyright © 1999 Yahoo! All Rights Reserved.
See our Important Disclaimers and Legal Information.
Historical chart data and daily updates provided by Commodity Systems, Inc. (CSI).
Data and information is provided for informational purposes only, and is not intended for trading
purposes. Neither Yahoo nor any of its data or content providers (such as CSI) shall be liable for any
errors or delays in the content, or for any actions taken in reliance thereon.
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STANDARD Cascade Natural Gas STRDARD Cascade Natural Gas Corporation N
3] ==
WaWnOOWm NysSe symbot CGC STOCK REPORTS 08-MAY-99 \
K REPORTS
In S&P SmaliCap 600 Business Summary - 20-JAN-99 eration companies represent a i nificant portion of the
08-MAY-99 Industry: Summary: CGC is a natural gas distributor serving communities in . company's industrial revenues. Diminished availabllity - N
Natural Gas Washington and Oregon. Supported by diverse local economies and robust popu- of hydroelectric generation, dua to lower snowfali in the N
tation growth, Cascade states that it continued to be northwest, increased industrial demand for natural gas
Quantitstive Recent Price « 16Y4 Yield * 5.9% . one of the fastest growing gas distribution companies in  in FY 98. Non-core customers are generally large in-
Evalustions 52 Wk Range » 18%-14% 12-Mo. P/E+ 152 Eornings ve. Provious Year _ the country during fiscal 1888. The company sefves dustrial and institutional customers who have chosen
Outiook A~Up V=Down P=No Chenge Washington and communities with a totat popu- _“unbundled” service, meaning that they select from
{4 Lowest—E Highest) ¢ lation of approximately 780,000. Roughly 82% of gas among several supply and upstream pipeline transpor-
*2 v ; distribution revenues are from iwms_.xo:. and the re-  tation options, indepandent of Cascade’s disiribution
Fair Value v iA A mainder from Oregon. At the end of FY 98, the com- service. The company's margin from non-core custom-
e 16% ; v A N pany’s core customer base included 142,645 residential  ers is generally limited to this distribution service.
Bl Hida Y A et e 17 25,415 ial customers, 436 Indus- 1t is to CGC's benefit to maintain predictable naturat
Risk iygd oo iA U L i trial customers and 20 traditional interruptible custom- gas prices because cosls above projections fited with
*Low 2. W7 CABRI W it 16 ers. CGC also has 177 non-core customers. state govemments can not be entirely passed on to
am./Div. Rank t res a markets, consumers. . duting ascade pur-
€ 4 The residential and commercial markets, which princi- Accordingly, duting 1998 C de
] ; W15 pally use natural gas for space and water heating, re- chased approximately 79% of its gas supples through
- [ l present less than 20% of total gas deliveries but pro- firm gas supply coniracts and only 21% from 30-day
Technical Eval. 10 Wook Mov. Avg. -~ |! . vide over 60% of Cascade’s operating margin. The use spot market contracts. A small profit from prices paid
« Bearish since 1 T 30 Woek Mov. Avg. - 14 dit gas for space heating is very weather-sensitive and  for natural gas in FY 98 contrasted with losses in FY
Rel. Str h Rank Relative Strength  — the company has pursued a marketing strategy to en- 97, resulting from an abnormal spike in natural gas
[(R¥ Highest) [~~~ .- T . courage installation of gas water heaters in an effort to  prices during the healing season.
o858 S e N i .. mitigate the seasonality of its residential and commer- CGC reported that FY 98 results were adversely af-
Insider Activity i T N N .. oL clal revenues. fected by weather that was 9% warmer than FY 97 and
| . : | The Industrial base in C: de’s service area ranges  11% warmer than normal. The compan estimated that
oNA 1 —— (000) =<
N i R R D S U R N trom producers of r, chemicals, and textiles to the divergence from normal weather affected eamings
] ”_ . “ d: I “_ jabinio il : ‘ _w _ 1 s processors of %m. fish, and milk. Electric gen- by $0.17 a share for the fiscal year.
ADREERREOAII _r. Lyttt _..4,__ ?__ I i _: i ? \ ? i EF i .n
[O]J FMAMJ JASONDIY FMAMJI JASONDIJFMAMY JASONDD FMAMI
1996 1997 1998 1999 :
Per Share Deta ($)
Business Proflle - 20-JAN-09 Key Stock Statistics ) (Yeer Ended Sep. 30) 1998 1997 1998 1998 1994 1993 1992 1091 1990 1989
CGC reported in October 1998 that several changes in  Dividend Rate/Share  0.86  Sharsholders 10,000 Tengible Bk. Val. . 1009 10.18 10.12 9.79 9.84 10.00 9.05 8.59 8.33 7.91
T operaons I Y 8 R e o oot 007 i oo 2o Divdends om 0% 94 0% O b om ow 0w Om
growth. Regulatory 8»3%%.,.: Ewussaosn_wﬂﬁ.mw? »uﬂ.ﬁ_wﬂh...ﬁra Yo ™ * =% Payout Ratio e oA 114%  120%  160%  90%  146%  79%  69%  86%
tracts now require appllances that make it possible for Beta o.oﬁ Prices - High 18% 19 17 172 18% 19 17 16 12% 13Y.
the pany to ge new additions for ) - Low 14% 15Y% 13% 13 12% 15% 13% 1% 10% .3
profitability. Further, capital expenditures for structural Value of $10,000 invested 5 years ago: § 12,531 P/E Ratio - High 23 20 21 22 30 18 27 “u 10 "
reinforcements to reflact N.MM\_: will be greally reduced  Eecq) Year Ending Sep. 30 _Llow . 18 16 16 18 21 14 21 1 8
e B ol ko ot 1 rocor yoar. 1 ad- oo o vewr toes a5 o Income Statement Analysis (Mition $)
i X 1 .
dition, in September 1998, C de w==o==8n<38n==nu. Revenues (Miilion §) Reve. 190 196 185 183 192 187 152 154 161 174
justment in depreciation rates which will cut reported 10 6293 6088 6497 5681 6481 6475 Depr. 135 134 124 . 117 104 9.2 8.4 7.7 7.3 6.8
expenses by approximately $2 million ty. 20 7Me2 8555 TI.17 6762 34T 3828 Maint. NA -NA NA NA NA NA NA NA NA NA
g 20 - 3700 3073 3348 2651 2087 Fxd. Chgs. Cov. 23 25 18 20 20 25 1.9 24 25 26
Operational Review - 29-JAN-89 © T 2613 2591 26858 5691 6253 Constr. Credits 06 0s 06 04 02 03 0.2 02 0.1 0.1
Revenues for the three months ended December 31, Vi, — 1897 1958 1846 1827 1924 Efl. Tax Rate a7% 37% 3% 7% 3%  87% 7% 3% 3% 3%
-_.W:w@‘_awwfu.nnj <MM- 1o year, _.m_.do? due to the .n&_. P ® Net Inc. 9.5 10.6 8.2 7.7 5.8 8.9 48 1.7 8.4 8.5
namuo n por wal & ercal , an nﬁw 10 0.60 051 059 0S8 08 054 Balance Sheet & Other Fin. Data (Million §)
rease in per customer residentias ption, 20 0.r2 0.57 . 0.89 072 FiRY] 0.18 Gross Prop. 434 426 403 378 342 315 284 249 231 217
@ e tpeming % T g7 Sk sm sz om s ST e N & a e we
a i in labor Cos Q - 018 029 0.22 0.58 0.50 Net Prop. 266 265 256 239 214 197 175 148 137 129
e Ol o e orny weig rom T~ 0@ om o o oe Caphaization:
Wﬁ! depreciation and amortization, reflect 0 new de. LT Debt " 121 102 102 100 87.0 74.7 57.1 60.8 60.1
P y “ Next earnings report expected: late May % LT Debt 40 51 47 51 45 48 49 47 51 52
preciation rates. Interest and other expense reased g P1d 64 66 68 6B 72 15 80 Pyd 24 29
56% due nhﬁ%ﬁw.ﬂm_wsw_% milion increase In debt and : % Pld 2% 280 -330 350 370 420 520 670 210 250
s foe ) X . | . X . . . . . .
,754,000 ($0.80 per share, after m.!o:wm szmauv. Dividend Data (Dividends have been paid since 1964.) MQE:S _._» .w 1 u w _mw mﬂ.w aw..w, nww mw.m mww .ﬂ% m_a.w
versus $5,662,000 (8051, aftor p ) A Oate ExDlv.  Stockof  Peyment Total Cap. 249 256 237 218 214 198 168 137 132 129
Stock Performance - 07-MAY-89 Ul Dect. Date Record _ Dats % Oper. Ratio @98 900 902 905 926 914 920 98 898 902
In the past 30 tra days. CGC's shares have in- % Eam. on Net Prop. 9.6 76 73 9.6 7.0 8.7 75 9.8 122 135
nanuoum 7%, ooam_uw& .«a a 5% rise in the S&P 500, 0240 Jun. 18 Jul. 13 Jul. 15 Aug. 14 '98 % Retum On Revs. 50 5.4 44 4.2 3.0 a7 a2 5.0 52 49
Average trading votume tor the past five days was 0.240 Sep. 18 Oct. 13 Qct. 1§ Nov. 13 '98 % Retum On Invest. Capital 10.0 8.1 8.0 104 6.9 88 8.2 116 13.0 13.0°
S.nm%cuwﬁsm. compared with the 40-day moving aver- 0240 Dec. 15 Jan. 13 Jan. 15 Feb. 15 ‘99 % Retum On Com. Equity 8.1 9.2 7.7 8.1 6.0 11.0 6.7 13.4 15.4 16.6
age of 18,956 shares. 0240 Mar. 16 Apr.13  Apr.1§ May. 1499 Dva a2 org. ropta; bel. resua of disc, opors, and/or spec, ems. Per sharo dota ad). for atk. diva. 85 of ax-div. date. Yrs. andod Dec. 31 prior
to 1996. Bold denctes diuted EPS (FASB 128). € d. NA-Not Available. NM-Not gtul. NR-Not Ranked.
qz...n-aalaz.a!t .ﬂﬂ-ﬁ:ﬂ-ﬂ h&a& - u...-a.ax..& “_8=L..l1§ hidiri Akl NN Office—222 Fairview Ave, North, Sesttie, WA 98109, Te—(206} 624-3900. Chrmn, Pres & CEO—W. B. Matsuyama. VP-Fin, %ﬂo & i..-so.r
conutts usage. Redistribution prohibhed withoul writien permission, Copyright y 1900 ivision McGraw Hill Comparties Contact—J. D. Wessiing. Contr—). E. Haug. Dlre— C. Bumham, Jr., M. C. Clapp. T.E. Cronin, D. A Ede . H. L. Hubbard, W. B. Mstsuysme, L.
from & : b ) o100 §ADI ol The Hil L. Pinnt, B. G. Ragen, M. A, Willams. ot Agemt & Reg} Bank of zﬂ..eé?. NYC. :Soao.-fﬂ.l.: Washington in 1953, Empl— 484,

S&P Anslyst: CKS.
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STANDARD Connecticut Energy §TARD Connecticut Energy Corporation .
&POOR’S NYSE Symbol CNE STOCK REPORTS : 08-MAY-99
Tock RBrORTS — S o In wMHa.__o% 800 Business Summary - 12-MAR-99 From FY 62 (Sep) to FY 98, the average number of
u: ummary: a holding company whose p subsidiary, on-system customers served by Southem grew from
08-MAY-89 (0 el Gas Sauthern Connecticut Gas Co., provides natural gas to about 158,000 o & Corp. is a utilty ﬁm_ﬁnooaaa about 152,100 lo 157,800, with residential cusiomers
customers in Fairtield, New Haven and Middlesex counties. the jongest e dividend o 1 record of any mooo.”-..\._uam. :ﬂ& wm..waw_d_. FY %M J.%gqﬂa:wn.h Saﬁa_ﬂn
Quantitative Recent Price * 36% Yield * 3.6% ﬁ::mama %mawn_wﬁa on the zg.u Mw.a.z.mﬂﬂ.: Ex- oﬂwq. 19,55, us m, 3.8%; and Interruplible a
Evatuations 52 WK Range » 37%-24% 12-Mo, P/E » 18.9 P change. Cash dividends have boen paid on the Southem cor on e additions that are
Outiook . - Through owned Southem Connecticut Gas Co.  the most cost-effective to achieve. Over the past sev-

() Lowost-—S Highoxt) : (Southem), oz_m delivers natural gas In 22 Connecticut  @fal years, Southem has focused on adding load along
M : : v 35 communities to more than 158,000 customers. The ser- {18 existing mains, which generally requires a lower cap-
Fair Value A vice area consists of towns along the southem Con- ftal outlay. About 59% of the residencas along South-
*38% A A w LLY 30 necticut coast from Westport to m.n Saybrook; the ser-  @mM's mains heat with natural gas. The conversion of
Risk TN G T vice area also includes the urban communities of these homes from an altemative tuel to natural gas

sl P L i are. S r
« Low . - [ N OH m:ncovo: and New Haven. heat has been a major factor in increased load growth.
Eam./Dlv. Rank A \_y " Southem provides three types of gas service: firm In &n effort to capture new markets, CNE has been
oA ’ b ﬂ. F 25 sales, firn transportation, and interruptible. expanding its two unregulated subsidiaries, CNE En-

i ACHE i Firm service Is provided to residential, commercial and  ergy Services Group and CNE Development, both
Technical Eval. . 10 Weok Mov. Avg. - - industrial customers who require a continuous gas sup- formed In FY 95. It has also developed a third unregu-
« Bearish since 2/99 _&_ 30 Weok Mov. Avg. -~ |..i_ [0 mz throughout the year. Southem serves svo:. 181,000 .2& m:Um_n_mQ CNE Venture-Tech. Energy Services
Rel. S h Rank i Relative Strength  — ntial units. Firm ilable to rious energy products and services to com-

:omqe.o_ro: Konn_-c - 833035_ and Industrial custémers i:o have secured  mercial and industrial customers throughout New En-
.91 : R . . . [ . their own gas supply and require that Southem trans- gland, from instailation and maintenance of equipment

. : H H .)\(/\.\ r/(f\/\/ 1(\/ i pont this s on its distribution system. Interruptible to procuring the most cost-effective energy commodity.
Insider Activity o by voL. service is available to those commercial and industdial  CNE Development participates in a naturel gas
*NA : : - {000 customers and multifamily residential dwallings that purchasing cooperative. Venture-Tech seeks investment
\ P T . i - 90 have dual fuel capabilities, alk them to aft opportunities In information technology related to utillty
' i 0 between natural gas and another fuel source. operations.
[ il “__ (e e B AT _“ il __:_h __ _____ _:_ :____ [ s
J ]
L O] FMAMJ) JASONDI FMAMJ JASONDIJFMAMJJASONDIJFMAM I
1996 1997 1998 1999 Per Share Data (3)
Bustras Proffe - 12 MAR.49 Key Stock Statistice T e T R T
Although Connecticut Energy expects (o continue 10 f0-  Dividend Rate/Shars  1.34  Sharsholders 9,770 " Eamings 188 181 170 160 158 150 143 138 112 128
cus on expanding its utility customer base as the der- Shs. outstg. (M) 104  Market cap. (B) $0.380 Dividends 1.33 1.32 1.31 1.30 129 1.28 1.26 1.24 1.3 1.20
egulation of the gas utility industry continues, it antici- Avg. daily vol. (M) 0.075 Inst. hokiings 2% Payout Ratio 1% 73% 7% 81% 82% 85% 88% 0% 110% 94%
pates that an .:oanm_zc portion of eamings will come Tang. Bk. Vatue/Share  16.18 Prices - High 2% 30% 22'% 22, 25 26" 24%, 20% 18 18%
from ur egulated op :__wzm.Zm Sxpects gas E___.w:. Bata . 023 - Low 25 21 18%  18%  18%  22%  18% 4% V4% 1
perience . P/E Ratio - H 17 17 1 14 1 18 17 1 16 15
In 835% years, with the addition of two new major Vaiue of $10.000 invested 5 years ago: § 10,468 ato - ..o.ﬂ: ST 12 _w 12 _w 15 13 ,w 12 1"
Q.o_oﬂ n 1998: a firm sales contract to supply gas to  giaca) Year Endi mon uo -
ale University’s new 13.5 mw cogeneration plant; and 199 _ﬂ“ 1998 1996 1994 St Analysis (Million $)
the transportation of :m.:B. as 10 a new 520 mw elec- Revs. 242 252 261 232 241 213 203 179 174 71
tric generating plant built at :ammwo._ Harbor by Duke  Revenues (Mittion §) Depr. 169 158 148 141 130 12.1 113 105 107 10.3
Energy Trading and Marketing CNE, through its ] 61.59 7851 7487 69.78 6552 68.74 Malint. a7 36 38 37 4.0 37 36 a8 40 38
‘ predecessor companies, has been paying dividends 20 1062 1008  106.9 1202 1093 mas Fxd. Chgs. Cov. 29 29 28 28 26 23 22 24 22 24
since 1850. ko] — 3800 4403 4385 3978 3884 Constr. Credits Nil Nil Nil Nil Nil Nit Nil Nil Nil Ni
Operational Review - 12-MAR-99 «o - N»_m Mw“. wﬁ. _ﬂ Mnm_. “u 49 Eff. Tax Rate 25% 35% 33% 35% 0% 26% 24% 39% 41% 43%
Revenues In the three months ended December 31, ¥ — 5 A - 3 40.9 Net inc. 19.0 16.4 15.2 14.1 12.8 111 10.2 9.0 6.9 7.8
“M.umm. _ﬁ_ 19%, <oﬂ_ to year, on lower volumes of gas _mma.snoﬂu Qtio.w 080 087 os7 087 Balance Shest & Other Fin. Data (Million $)
and trangported to firm customers, reflacting . 2 : . . 0. = Y
warmer weather and the competitive price of other en- 20 16 149 167 164 17 - 7 m“au mmtBP mau_ w n.%w numuw ~wWw nu%w %a_ “ %%“ ~~N u %um w me
ergy sources compared to natural gas. Gross marging  3Q - 40 03 008 02 016 Net Prop. 280 272 258 248 234 222 210 199 189 18
widened, primarily due to new revenues generated by a  4Q - 013 0 042 0% 0.5 Caphalization:
contract 1o trmnspor :nﬁ_s_ gas to an electric generat- . - M et 0 16 158 LT Debt 150 134 139 119 120 121 941 @74 915 797
ing plant in Bridgeport. The increase in gross margin : . " .
was partially offset by lower firm and interruptible mar- Next earnings report expected: late July Wra_. T Dabt ] hn hn Mm bn hw % w %w %. w ow w % M
gins eamed in FY 88 (Sep.). Other income nearly trip- % Ptd. NA NA NA NA NA 030 040 040 050 060
led, Interest expanse was up 3.4% and, despite siighlly 1, .o hate (Dividends have been paid since 1850 Common 177 185 138 136 126 100 926 836 744 750
lower taxes, net income slipped 1.2%, 1o $6.095,000 ¢ Ve boen paid ) % Common 54 52 50 52 51 45 49 50 45 48
($0.59 a share), from $6,166,000 ($0.64). Amount n Ex-Div. Stock of  Payment Tots! Cap. . 403 279 217 251 301 239 205 194 182 170
Stock Performancs - 07-MAY-99 U A Date Record __Dats % Opor. Ratlo 862 885 891 884 896 891 890 B89 903 808
In the past 30 trading days, CNE's shares have in- % Eam. on Net Prop. 108 10.8 114 1.2 11.0 10.7 10.9 10.2 9.1 8.9
creased 44%, compared 10 a 5% rise in the S&P 500,  0-335 May. 26 Jun. 17 Jun. 19 Jun. 30 ‘98 % Retum On Revs, 78 65 - 5.8 6.1 5.3 52 5.0 50 40 46
Average trading volume for the past five days was 0.335 Jul. 29 Sep. 16 Sep. 18 Sep. 30 '88 % Retum On Invest. Capital 85 48 87 8.6 9.1 10.2 109 104 97 109
36,420 shares, compared with the 40-day moving aver- 0.335 Nov. 24 Dec. 03 Dec. 07 Dec. 31 '98 % Return On Com. Equity 118 11.6 1.9 10.9 14 15 11.3 11.0 93 106
age of 47,849 shares. 0.335 Jan. 26 Mar. 17 Mar. 19 Mar. 3199 Daia 03 oty raptd.; bef. rsuls of disc opersispec. fams. Per share data ad). or sth. diva. Bold denctes dikiisd EPS (FASB 126)pror periods
NA-Not Avallable. NM-Not ghul. NR-Not Ranked.

ggrﬂgéigigg.gagaig s
securlty. Neither S&P nor eny other party g y of make Office—855 Main S1., Bridgeport, CT 06604. Tel—(B00) 760-7776. Webslte—www.connenergy.com Chrmn, Pres & CEO—J. R. Crespo. VP, CFO

results from s usage. ggu!%!g wrilen permission. Copyright © 1999 | A Division of The McGraw Hill Companies & Treas—C. A. Forest. VP & Secy—S. W. Bowiby. investor Contact—Judith E. Falango (203-382-8156).Dire—H Chauncey Jr , J. P. w JA
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STANDARD CTG Resources

&POOR'S

STOCK REPORTS

NYSE Symbol CTG

Summary: This holding company is the parent of Connecticut Natu-

08-MAY-g9 Industry:
ral Gas, which serves customers in 21 Connecticut communities.

Natural Gas

STANDARD
&POOR'S
STOCK REPORTS

- CTG Resources, Inc.

08-MAY-99

Business Summary - 04-MAR-99
CTG Resources, Inc. (CTG) Is the parent of and hold-

Fuel, Tennessee Gas Pipeiine Co., Texas Eastern Gas
Transmisslon Corp. and Transcontinental Gas Pipeline
Corp. Supply contracts signed directly with upstream

/E-2L

A-%‘Q pv] .ch.ﬂaowsz_ .ogoon._o:*. Ad.mmﬁww_om.wm Qooa. ..&.? producers now back these contracts. CNG also buys
M:..:...:-%S Recent Price * 26% Yield + 4.0% wes, tranapor, and sells natural gas. This business is wnwn.znw%o_ gas when conditions warant such
valuations . g . Earnings ve. Previous Year mcc_on to extensive fation holds - M
Outionk 52 Wk Rango * 26%-21% 12-Mo. P/E + 14.7 i o b ates, through Bsa.o.ﬁno_“ —owned wc%&d.woﬂ The company's diversified businesses include TEN
11 Lowest—S Highest) T T - - T T CTQ's ur lated, diversified busi whose pri- and its wholly-owned subsidiaries, the Hartford Steam
.3 ; - mary asis is district heating and cooling. CTG has  Compan (HSC), TEN Transmission, ENI GAS Ser-
Fair Val R e S % 26 also made an equity investment in two partnerships, vices, TEN Gas Services, Inc. and ENServe Inc. TEN
. w.m- v ue ] one of which is the lroquois Gas Ti \ and HSC provide district heating and coofing maz_w:ou
o Revenues in recent fiscal 4 to many buildings and complexes in downtown Hartford.
Risk 8 nt fiscal years (Sep.) were: TEN aiso owns a 50% interest in the Downtown
«Low 24 FY. 98 _FY97 FY96 Cogeneration Associates partnership, which owns and
mMS /Div. Rank 2 Qas sales 92% 93% 93% w%sowhw?owu :qoﬂ._m nﬂ.&cwiuz cogeneration facility in down-
. onutllity operations
+ Nonutility 5% 7% 7% “in June 1998, HSC acquired a cogeneration facil _o.
Technical Eval. 22 During FY 88, the peak-day sendout of gas occurred  cated adjacent to and serving Hartford Hosphtal.
+ Bearish since 2/99 on December n: 1897 and was 248,659 thousands of  acquisition will be used to provide both steam and @.@o
Rel. Strength Rank |~ 21 cublc feet (mcf). O:::a FY 98, about 50% ot omu oper- tricity. HSC will manage this 7.5 Megawatt location and
(1 Loweet—0B Highest) | - nuum were derived from supply the hospital with steam and electricity over a
.73 from lat firm i 1% .33 indus- twenty-year contract period. In September 1898, TEN
insider Activity trial fim ¢ 16% from | ptible entered into a marketing alliance with Pratt Whitney,
. oo 11% from off-system sales and 2% from transportation.  Inc., Carrler Corp., and Oxford Technologies, Inc_, to
NA CNG holds line transportation contracts with Al- uasaa energy for heating. cooling, and o.QQ:QQ to
._.vo
2 nsmission Co., CNG Transmission large commercial, industrial locations through a combi-
M Boco_a Gas Transmission System, National nation of cogeneration and district energy.
o
Per Share Data (3)
(Year Ended Sep. 30) _1988 1097 1908 1998 1984 1993 1992 1991 1900 1909
Business Profile - 04-MAR-99 Tangitie BK, Val. 1421 1580 1588 1507 1457 1424 1320 1271 1277 1249
CTG Resources is continuing its strategy to grow 7.384 Eamings 1M 1.60 1.87 1M 1.85 1.76 1.7 144 1.51 1.60
through the ownership and operation owwaog facility $0.224 Dividends 1.00 1.52 1.50 1.48 1.48 1.46 1.44 1.40 1.37 1.36
assets. In December 1998, a month earier than initially 25% Payout Ratio ’ 58%  95%  80%  B87%  80%  B83% 82%  97%  91%  85%
v.w::oa the compan ..O.voieaa the Hartford Hospital Prices - High 26Ys 26'h 25Y: 25Y 3. 32%s 28%s 21'h 18% 19
jon plant. ject is expected to produce £ Ron Low 21% 20Y. 21Y, 21% 22'h 26 20 16% 16 15%
ndno 3___.03.: 3<o:=cu 9.3650»9 r tarm of the P tio - High 18 17 14 15 17 18 16 15 12 12
contract. In October 1996, the Qwo.._..:nm:oa« Valus of $10,000 invested 5 years ago: $ 10,908 Low 13 13 12 b 12 b " " " o
Network (TEN) unit, Pratt & Whiiney, Carrier Cop., 80d  £1ec) Year Ending Sep. 30 Statement is (Million $)
Oxford ._.8_.50.8.3 inc., entered into a marketing alil- 1999 1998 pPhuivd L
ance 10 provide energy for heating, cooling, and elec- hid 1000 108 194 Revs. 283 308 315 275 291 265 236 214 224 223
tricity to large ooaaoan_ Industs _ and institutional Revenues (Milllon $) Depr. 198 18.2 178 17.0 155 12.6 11.3 10.1 9.8 a9
facilities th ion of ¢ lon and dis- 10 8168 9240 8927 9046 7653  60.14 Malnt. 84 87 86 79 77 75 79 6.0 74 7.0
trict enorgy. TEN §__ own and operate the district en- 20 1130 1064 . 1247 1308 1055 1228 Fxd. Chgs. Cov. 20 3.4 33 2.9 34 35 3.0 28 28 3
ergy plants Instafled on-site at each location and ) — 4837 5323 5395 5035  50.00 Constr. Credits 0.1 03 0.2 0.0 0.0 0.4 NA NA NA NA
equipped with energy systems provided by other mem-  4Q — 3822 3838 4034 4297 3795 EW. Tax Rate 46%  50%  43%  86%  43%  45%  45%  48%  48%  48%
bers of the alllance. e, — 2828 9056 NS4 2752 2007 Net Inc. 15.2 17.1 19.0 17.0 17.7 16.9 15.3 12.3 12.8 12.7
) Eamings Per Share (§) Balsnce Sheet & Other Fin. Data (Million $)
Operational Review - 04-MAR-09 10 086 08 083 082 081 070 Groes Prop. 514 482 471 455 431 404 365  3a4 312 298
During the_three months ended December 31, 1998, 20 1.0 112 119 1.40 130 157 Cap. Exp. 24 248 243 26.8 27.9 255 26.1 333 233 25.0
operating revenues declined 12%, year to year, prima-  3Q — 0.02 0.08 ©0.08 ©0.08 €10 Net Prop. 338 332 326 322 312 297 269 249 233 223
rily the result of lower gas demand due to warmer 4Q - 429 029 0.24 0.14 033 Caplalization:
weather. Margins were hurt by a less tavorable mix of Yr. - 1.70 1.60 1.87 {841 1.85 LT Debt 216 127 136 150 154 142 127 15 116 128
customers, and following 2.1% hi 1 operations and % LT Debt 89 43 45 50 52 51 52 S1 51 55
maintenance expenses, attributable to costs at a Next earnings report expected: late July Ptd. 09 09 09 09 08 10 1.0 10 1.0 1.0
wooczoi_o: plant, and .o m Mw mm_o%ou_mmﬁm&nﬁ net % Pd. 0.30 030 _0.30 0.30 0.30 0.30 0.40 040 040 0.40
ncome was down 30% to a re, Dividend Date (Dividends have been paid 1851. Common 123 169 169 150 138 136 "z 1o 109 104
after preferred dividends). from $8,123,000 ($0.85). { ve paid sinca ) % Common 36 57 55 50 47 49 48 49 48 45
n..!.a H m.b? Stockot  Payment Total Cap. 404 381 394 394 382 362 326 305 307 252
Stock Performance - 07-MAY-99 & : st Record __ Dzte % Oper. Ratio 871 909 003 894 694 894 882 687 889 893
In the past 30 trading days, CTG's shares have in- % Eam. on Net Prop. 88 52 94 9.2 10.1 10.0 108 10.2 110 1.1
creased 2%, compared to a 5% rise In the S&P 500. 0.250 May. 26 Jun. 10 Jun. 12 Jun. 26 '98 % Retum On Revs. 54 56 8.0 6.2 6.1 6.4 6.5 5.8 5.7 5.7
Average Irading volume for the past five days was 0.250 Ju. 28 Sep. 09 Sep. 11 Sep. 2508 % Retum On Invest. Caphal 10.8 57 8.3 106 83 - 107 9.2 8.3 83 10.4
14,600 shares, compared with the 40-day moving aver-  0.260 Dec. 01 Dec. 09 Dec. 11 Dec. 18 ‘98 % Return On Com. Equity 103 10.1 1.8 1.7 128 13.3 13.4 14 1.9 12.8
age of 17.900 shares. 0.260 Feb. 23 Mar. 10 Mar. 12 Mar. 26 '99 Data 85 orlg. reptd.; bel. results of disc opers. and/or spec. ltems. Per share data adj. for stk. dive. as of ox-div. date. Boid denotes dikited EPS
(FASS 128). E: d. NA-Not NM-Not gful. NR-Not Ranked.

?gtgggiiigggingsgiis
security. Neither SAP nor any other party g1 L ] %
results from Re usage. gggte.;a(?:%% og;s.o_ooc A Division of The McGraw-Hill Companies

OfMce—100 Columbus Bivd., Hartford, CT 08103. Tel—(880) 727-3010. Website-—http://www.ctgcorp.com Chrmn, Pres & CEO-~A. C. Marquardt.
SVP-Fin & CFO—J. P. Bolduc. VP & Secy—R. L. Babcock. investor Contact—Mary M. Hart. Dirs—8. W Bennett, H. J. Fonteyne, V. H.

B.L} H.S. L , A, C. q UﬂIenuuon._m:_:‘_.)?::o-co;oa_-u{iﬁg-n-o«-;
in 1848. Empl— 555. S&P Analyst: John D. Staszak.

>ul.¢lo-5-o§_o: , Ridg NJ. P in C

T R T A L T TR Mt agch g S S S PO AR %mﬂlw :




STANDARD Energen Corp. SHaow Energen Corporation \
&POOR'S NYSE Symbol EGN STOCK REPORTS 08-MAY-39 (S’
StocK REPORTS in S&P SmaliCap 600 - - - ~
- Business Summary - 04-MAR-99 trial transportation customers. Deliveries of sales and
0B-MAY-g9 Industry: Summary: This diversified energy company's business activities in- 4 transportation gas totaled 115,347 million cubic leet
Natural Gas clude natural gas distribution, and oil and gas exploration and pro- mms is a diversified energy holding company (MMcf) in FY 1998,
duction. natural gas distribution and ol and natural The Alagasco distribution system includes approxi-
ﬁa 0588-_3 and production; its two major subsidiar-  mately 8,060 miles of main and more than 9,800 miles
Quantitative Recent Price » 18'% Yield * 3.5% . are Alabama Gas Corp. (Alagasco) and Energen of service lines, odorization and Gnc_w._o: facilities, and
Evaluations 52 Wk Range * 21%-13% 12-Mo. P/E* 15.3 Eamings ys. Provious Yesr . Comp., ( ry Taurus E 1 Inc.). customer Al also «
Outlook . i A=Up W=Down P-=No Chenge i:._o Alagasco eams iz_.: its allowed range of retum  natural gas facilities, which it uses to meet vomr de-
(1 Lowest—$ Highest) T of equity, the company’s five-year plan, spanning mand. Alagasco’s distribution system is connected to
.2 : a ; . through FY 00 (Sep.), calls for Energen to invest, and has firm trangportation contracts with two major in-
Falr Vatus Il ... i.. 20 through Energen Resources, $400 miillion in the acqui-  terstate line systems: Southemn and Transcontinen-
o 17% ' sition of p properties with development poten-  tal Gas Plpe Line Oo_.w
tial, and $100 million In oftshore Gulf of Mexico explora-  Energen Resources Is involved in the exploration and
. |Risk tion and davelopment. production of natural gas and oil in the Gull of Mexico,
*Llow [} . Alabama’s largest nwo n_w:&:ao: utility, and through coalbed methane projects in Alabama’s
Eam./Div. Rank cb- through # Black Warrior Coal Basin, At the end of FY 88, Energen
B 14 ors and rs and distributes 50 od gas Resources’ mmaining recoverable reserves totaled
through Its faciiities for sale to end-users of  764.9 billion cubic .co. onczo_o:_ Amﬁov and were lo-
AVg. —-- natura! gas. Alagasco also provides transportation ser-  cated p rily in Alab New Mexico, Toxas, Missis-
avg. - 12 soo- to industrial and 8330_.05_ customers located on  sippi, Loutsiana and the Gulf of Mexico. Natural gas
h gas over 70% of Energen Resources’ reserves
aw_&u&_._ooa marketers or w:!u__oa and ar-  wilh oil and natural gas liquids constituting the balance.
range .o. fy of the gas Into the Alagasco distribu-  In October 1998, Energen Resources acquired TOTAL
tion syst Eﬁ ges a fee to port the Minatome Corp. and then sold 31% of TOTAL .
y gas th tribution sy to the rsfa- Mir to Westport Oil and Gas Company, Inc.
: o.ﬁ.n In FY 88, served an ge of 423,602 Energen _q about $135 million for TOTAL Minatome,
un | customers, 34,733 small commercial and in-  raising EGN's proved oil and natural gas reserves to
T .8 dustrial customers, and 49 large commercial and indus-  nearty one trillion cubic feet on:_<w_c=.
]
Per Share Data ($)
. (Year Ended Sep. 30) 1998 1997 1996 1008 1904 1993 1992 1991 1990 1989
Business Profile - 04-MAR-99 Key Stock Statistics Tangible BK. Val. 2398 1046 844 787 765 680 638 604 611 584
In January 1999, the company stated that, with oil Dividend Rata/Share 0.64 Sharehoklers 9,140 Eamings 123 1.18 0.97 0.89 1.08 0.89 0.77 0.7 0.68 0.58
prices at or near 12-year lows, EGN was focusing on Shs. outstg. (M) 206  Market cap. (B) $0.538 Dividends 0.94 0.60 0.58 0.56 0.55 053 0.51 0.48 0.45 0.43
natural gas production and that over 85% of this output  avg. dally vol. (M) 0042  Inst. holdings 8% Payout Ratio 76% 52% 60% 64% 50% 59%  66% 67%  66% 2%
was at an average price of $2.31 per Mcf. in Tang. Bk. Val/Share  11.99 Prices - High 22'% 20% 15% 12% 12 13% 9Ya 9% 10 12%
October 1998, Ene! esources acquired TOTAL Beta 069 - Low 15% 14% 10% 10% 9% 9% T 8 8 ™
Minatome Corp. n:%ﬂ.@:uoau_*g._.o.qg ) P/E Ratlo - High 18 18 186 14 1" 15 13 13 15 20
Minatome o Westport Ol and Gas Company. Inc. The Value of $10.000 invested § years ago: § 20,627 - Low 12 13 1 1 8 10 10 11 12 13
TOTAL A hase raised the [ tatetnen!
proved oft and :!:i_ S reserves to :on;< o:o tritlion Fiscal <_u“o- m:n..:o mov ua L t Analysts (Millien $)
cubic feet equi nergen R 98 1998 1995 1904 Revs. . 503 448 399 73l a7z 357 332 326 325 309
that it will spend uﬂo miition during the next several Revenues (Million $) ) Depr. 81.0 59.7 411 296 28.0 253 263 241 230 224
years to exploit proved, undeveloped reserves. 19 1140 1259 8700 7862 7348 6792 Maint. NA - 11 1 9.8 95 9.2 8.1 8.2 84 68
20 188.4 108.0 182.9 171.0 1408 168.1 Fxd. Chgs. Cov. 2.1 24 29 3.0 35 3.0 25 25 25 26
Operstional Review - 04-MAR-99 20 —  oas1 9088 8713 8153 7393 Constr. Credite NA NA NA NA NA NA NA NA NA NA
For the three months ended December 31,1998, oper- 40 —~ 7805 7741 8250 4537 4794 EN. Tax Rate NA  9.65%  18%  16%  22%  16%  240% 250% 6.90%  8.60%
ating revenues dectined 9.5%, your 10 year, due mainly  Yr. —  s026 4482 3994 3212 3TN Net inc. 362 200 215 193 238 181 157 141 132 i1}
to & 25% decrease in demand for natural gas distribu- Sheet & Other
tion related to warmer weather, and a 0 in Eamings Per Bhare (3) Balance & Fin. Osta (Million §)
s recovered through the Gas Supply Adjustment 12 0.13 021 0.14 0.10 0.13 0.1 Groes Prop. 1,152 1,042 545 504 465 429 41 393 k124 357
Aow.ww ). partiafly offset 3 significantly higher oil and gas 20 142 .7 12 108 099 101 Cap. Exp. 175 283 168 68.9 455 437 225 48.9 419 59.5
int w: 0 - Ni 0.12 005 0.05 0.18 Net Prop. 756 667 2717 256 233 213 208 206 205 203
revenues itions. were |
down 10%, as a mu.x. Increase in operations and mamn- 4@ - 034 0.29 023 029 0.21 Caphatization:
tenance expense and 30% higher depreciation and de- \2 _ .23 1.14 087 089 1.09 LT Debt 373 280 196 132 s 85.9 90.6 77.7 82.8 86.2
pletion were outweighed by a 47% drop in the cost of Next earnings 1t expected: lats July % LT Dett 53 48 51 43 42 38 41 39 40 43
gas. Following 36% greater Interest expense, pretax in- ngs repo . Pu. N Ni NI Ni Nil N 18 18 18 25
come fell 47" _HN After a tax benefit of $278,000, versus . % Ptd. Nit N - Nil Nil Nil Nil 0.80 0.90 0.90 1.20
taxes at 8.9%, net incoma declined 37% 10 $3,842,000  Dividend Data (Dividends have been paid sinca 1943 Coiman AT R A A - TS A S
($0.13 a share). from $6,127.000 ($0.21). Amount  Date Ex-Div.  Gtockol  Payment Total Cap. 700 561 385 312 292 232 230 225 236 23
Stock Performance - 07-MAY-09 8 Dect Date Record  Dats % Oper. Ratio 873 891 918 900 922 925 932 929 930 641
In the past 30 trading days, EGN's shares have In- 9% Eam. on Net Prop. 86 9.4 127 13.2 131 127 10.8 112 11.9 96
creased 26%, oo.:vswaa 1o a 5% rise in the S&P 500. 0.160 Jul. 22 Aug. 12 Aug. 14 Sep. 0198 % Retum On Revs, 72 85 54 6.0 6.3 5.1 %4 43 4.1 36
Average trading volume for the past five days was 0.160 Oct. 28 Nov. 10 Nov. 13 Dec. 0198 % Retum On (nvest, Capita! 5.6 6.1 10.2 15 134 12.5 1S5 10.7 103 8.9
40.860 shares, compared with the 40-day moving aver-  0.160 Jan. 27 Feb. 10 Feb. 12 Mar. 01 '99 % Return On Com. Equity 1"ms 11.8 19 13 15.5 134 12.5 120 113 110
age of 49,921 shares. 0.160 Apr. 28 May. 12 May. 14 Jun 01'99 Data &s orig reptd.; v&gaessolizsiv!g%_.i Tor eth. dive. Bokd dencles dituted EPS (FASB 128)-priot pedods
- restated. E: NA-Not ghul. NR-Not Ranked.
Information
qhégzo:tt.gnaﬂlﬂ\“"pﬂgizg-gsgﬁig % zn..ﬂ_:wizﬂs Birmingham, AL 35203. ._.Imucgunanqoo Website—hitp //www.energen.com Chrmn, vi.omOLzo w-!
rosulty usage. Redistrbution s prohibited without written permission. Copyright ivisi McGrow-Hill Companics Warren Jr. EVP-Fin, Treas & CFO—G. C. Ketcham. Secy—D. C. Reynoids. investor Comtact—lulle S. Ryland (205-326-2634). Dire—S. n,
from ka . © 1999 1A Dirision of The Hil ..iw!ﬁ:nnvo-:._!_u!t& J. S. M. French, R. J. Lysinger, W. M. Warren Jr. Transter Agent & Registrar—First Chicago Trust
Company of New York. in 1929. Einpl— 1,421. S&P Analyst: John D. Staszak




STANDARD South Jersey Industries
&POOR’S NYSE Symbot SJI
STOCK REPORTS
08-MAY-99 industry: Summary: SJI provides reguiated natural gas distribution service in -
Natural Gas southern NJ and also has non-regulated operations that market natu-
. ral gas and provide total energy management services.
M.h:cﬂn‘ Recent Price * 23% Yiold * 8.1% v
" X - E;;' {4
uations 52 Wk Range * 274-21% 12-Mo. P/E* 15.2 & -Up V=Dom Poakio G
(1 Lowest—5 Highest) ! v
2 TR, _.<
Falr Value i «4 . 28
»24%% K v
Risk v vl H.m. ___.uw.m.,.. » 26
* Low A v L.:ﬁ.: - d_ ,w 1
Eam./Div. Rank A Wi Rt A 7 3 LSS B Y N 24
ad ‘ TN g
o g T L YT
Technical Eval. Sy j 10 Woek Mov, Avg, - i 2
* Beartshsince 2/99 g | 30 Week Mov. Avg. -
J.o_. S DD:J et ' Relative .In 20
A~ | = T
.43 ’ T /if{i/\/ -
Ingider Activity x(J((\/;z voL
* Favorable 0% N H (/\/11 . (000)
. 1t %
li il ;____ __ T__. o
__ Il _= ___ M______ i ___w I _'___ If _A A1 _.: ulll ___ _:.__ 1 ____ __ Ll :_ g - nn
GEEIEEEE OND MA M)
1996 1997 1998 1999
Business Profile - 04-MAY-99 Key Stock Statistics
The company believes that It is well prepared to add Dividend Rate/Share 1.44  Sharsholders 11,429
new customers from the axub:m._...o >=m:=n QQ omu_ao Shs. outstg. (M) 10.8  Market cap. (8) $0.255
marketplace and from the g Avg. daily vol. (M) 0.012  inst. hokdings 21%

ties of Philadeiphia. Its non- Bo:_n.ba oooaao:o now
offer a broader range of products and services to tradi-
tional customers and to new markets. in April 1899, SJI
and m:og Mwm. oo.ﬂ completed the formation of a
Jointty iabill pany that will mark
retail electricity and Muﬁ\ :s.sooa.&:. services. This
strategic move is Int to create significant efficien-
cles and expand service capabilities for both companies
in the deregutated energy marketplace.

Operational Review - 04-MAY-99

mo<3§ in the first three months of 1999 climbed

\o! to <¢w- alded by Bsu_o:o to South Jersey

Clauss, in-
Qoo«oa _-60 <o._.5.o firm natural gas contract levels,
and 6,500 new natural gas customers. Further benefit-
ing from continued sattention to cost control, operating
.uaa. advanced 35%. >=Q a 13% So.dn.o.o in interest
and pref of a sub-

‘« income from 8:.5:__.6 oﬁoiso:- was up 45%,
to $17.8 million ($1.68 a share), from $12.4 million
($1.15). Results exclude losses from discontinued oper-
ations of nil and $0.02 a share in the resp

._.l.?!r<§ 15.70
Beta 0.52

Vatue of $10,000 invested 5 years ago: $ 13,756

Flscal Year Ending Ooo ..:

1999 1998 1998 1995 1094
Revenuss (Milllon §)
10 148.7 128 1254 159.7 1105 - 1389
20 - 71.68 8231 82.25 68.85 07.35
30 - 1318 54.18 49.03 6033 68.08
4Q - 124.2 100.7 1013 114.2 9.8
Yr. — 450.3 348.8 355.5 353.8 374.0
Esmings Per Share (8) .
1Q 168 118 1.3 1.87 123 0.99
20 —_ 0.4 Nil 0.18 001 . 005
Q - o7 -0.42 0.3 027 0.15
4Q - 0.88 on o0.67 069 0.34
yr. - 128 mm 1.7 139 1.2

Next samings report expected: mid July

interims.

Stock Performance - 07-MAY-99

In the past 30 trading days, SJI's shares have in-
creased 4%, compared 10 a 5% rise in the S&P 500.
Average trading volume for the past five days was
6,840 shares, compared with the 40-day moving aver-
age of 10,803 shares.

Dividend Dsta (Dividends have been paid since 1952.)

Amount  Date Ex-Div. Stockol  Payment
® Decl, Date Record  Date
0.360 May. 22 Jun. 08 Jn 10 Jun,
0.380 Aug. 21 Sep.08  Sep.10  Sep.
0.360 Nov.20  Dec.08  Dec.10  Jan.
0.380 Feb.19  Mar.08  Mar. 10 .

dt.gtfg%igiz;x-g!gﬂ!s

socurty. Neither S8P nor sny other party [

tesuls from ks usage. gl%é!ﬁ!%—.go_g

E
L8
Rlzssse

A Division of The McGraw-Hill Companies

Wz&ﬂs South Jersey Industries, Inc.
STOCK REPORTS 08-MAY-99

Business Summary - O4-MAY-99 SJG was serving, na of <o!&:a 1998, 267,065 resi-
dential, in south-

S uz__.cs.ooog-_-.hs_:a:-w:c&io:ﬂn gdﬂ g&ﬁmaoooﬁ. ;s oM New Jersey. Gas wm_om and transportation for 1998

D piatad natural gas distibution company that ac. ~  amounied to 80,521 MM of which 46,862 MMct was

counted for 66% 2“5::3 and 99% of operati firm sales and transportation, 6,743 MMcf interruptible

profits in 1998. SJI also has non Aooin_oaow-omos...:w:u sales and transportation, and 26,916 MMcf off-system
sales.

nﬂ:ﬁﬂﬁﬂ_ﬁvﬁ? o _%,&-wm_h.::e.m‘ncﬂna Firm safes in 1998 were divided as follows: 36% resl-

consisted of South dential, 10% commercial, 5% neration and electric
ﬁ.ﬁ and m:o_do“ & 350.“““3 Energy Co. SJ ooao_.m.”.ao: OMN M._am&:w_ and 4 .w a.@in:wvo:m..o: At
«62.0 1 was mo;a:n 10 residential
South Jersay Gas o, (300 B B e e 5, 18,457 fal and 398 industria), in-

e te rosidontial. commercial o Gluding 1988 net addiions of 6,078 residential custom-

Industrial customers. SJG was se! , as of year-end ers, 420 commercial, and zero ‘Industrial.

1808, an area of 2,500 square miles In the .oﬁia The South Jersey Energy Co. subsidiary provides ser-

part of New Jersey. SJG aiso makes off-g: sales vices for the acquisition and transportation of natural

of natural gas on & wholasale basis to va custom-  gas and electricity for commercial, industrial and resi-

ors on the interstate pipeline eystem. It also transports ~ dential users. - . .

naturel gas purchased directly from producers or suppii-  The SJ EnerTrade subsidiary provides services for the

ers by some of its customers. sale of natural gas to energy marketers, electric and
SJG's service termttory included, as of year-end 1998,  gas utilities, and other wholesale users In the

112 municipalities 5_.9%70:. the New Jersey counties mid-Atlantic and southem regions of the country.

umberiand and Salem and por-  The Energy & Minerals subsidiary principally manages
tions of mcn_:oS: mden and Gloucester. The estl- porary cash i tments and owns the stock of

mated permanent population of the area was about 1.1 South Jersey Fuel, Inc. (SJF), an Inactive nonutility
million. subsidiary.
Per Share Deta ($)
(Year Ended Dec. 31) 1998 1907 1998 1995 1994 1993 1992 1991 1990 1989
Tangible Bk. Val. 15.70 16.11 16.08 14.67 14.46 1433 13.90 1353 13.58 13.49
Eamings 1.28 1.n 1.70 1.65 1.2 1.55 1.61 1.28 1.33 1.66
Dividends 144 1.44 144 1.44 1.44 1.44 1.41 1.41 1.40 1.36
Payout Ratio 112% 84% 85% B87% 119% 93% B88% 1M1% 105% 82%
Prices - High 30Y. 30Y: 24% 232 24 27, 23 20, 20, 227/
Low 22 21 20 17 16 217 19 17Y 16Y: 1™
P/E Ratio - High 24 18 14 14 20 18 14 18 15 14
Low 17 12 12 11 14 14 12 14 12 11
In Statement Analysis (Miillon §)
Revs. 450 349 355 354 374 334 N7 279 260 259
Depr. . 171 16.0 149 17.8 16.6 15.4 14.5 137 126 14
Maint. R NA NA NA NA NA NA 6.1 59 6.1 57
Fxd. Chgs. Cov. 2.1 24 24 16 23 24 24 21 21 25
Canstr. Credits NA NA NA NA NA Nil Nil NIl Nil Nil
Eff. Tax Rate 46% e 36% 35% 36% 32% 2% 31% 30% 7%
Net Inc. . 13.8 18.4 18.3 17.6 12.4 15.0 15.1 1.7 11.6 14.0
s
Balance Sheet & Other Fin. Data (Miilion $)
Gross Prop. 683 623 581 601 568 532 499 a70 437 419
Cap. Exp. 66.9 49.6 43.2 446 41.4 36.7 31.7 40.1 38.0 38.5
Net Prop. 502 455 422 423 402 375 355 351 325 301
Capitallzation:
LT Debt 232 178 150 169 153 144 119 107 112 €7.0
% LT Debt 58 48 48 52 49 50 47 46 47 36
Pla. NA 3r.2 23 20 25 26 2.7 28 30 33
% P1d. NA 8.63 0.60 0.60 0.80 0.90 . 1.00 1.20 1.30 1.80
Common - 169 173 173 157 155 141 132 125 123 114
% Common 42 45 53 48 50 49 52 53 52 62
Total Cap. 491 422 407 403 381 358 307 284 284 230
% Oper. Ratio 82.0 88.9 89.2 89.0 91.7 92.1 80.2 90.2 89.7 89.8
% Eam. on Net Prop. 76 88 43 8.4 7.9 8.4 88 8.0 8.6 8.3
% Retum On Revs. 3l 63 5.2 50 33 4.5 48 4.2 45 54
% Retum On invest. Caphtal 109 9.3 9.7 9.9 8.4 9.2 105 968 104 115
% Retum On Com. Equity 8.1 10.6 10.9 113 8.4 11.3 11.8 95 (1) 124
Deta s orig reptd.; bef. gnggﬂs Roms. Por share dats adj. for stk. dive. Bold denotes dliuted EPS (FASB 128)-prior periods
restated. E NA-Not 4. NR-Not Ranked.
Office—One South Jersey Plaza, Route 54, Folsom, NJ 08037-6917. Ted—(609) 561-9000. tp:/hwwwr. com Chrmn—AR. L.

gibﬂﬂ?ﬁé%.ﬂi)X?ﬁig.iLrgﬂiw.oo.oﬂ_u>00.nr§nr§-5
W. C. Edwards, T. L. Glenn Jr., H. D. James, C. D. McCormick, E. R. Raring, S. M. Vioni. Transfer Agent & Registrar—First Union National Bank of
North Carofina, Chariotte. g&fi!.a.ﬁ%i!fii.o&e Empl— 667. 8&P Ansiyst: C.F8.
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STANDARD Deita Natural Gas Toaw Delta Natural Gas Company, Inc.
3] po 8y
&POOR’S NASDAQ Symbol °Q>m STOCK REPORTS 08-MAY-99
STOCK REPORTS : Business Summary - 24-FEB-99 volumes deciined by 187,000 Mcf or 4.4% during FY
08-MAY-99 Industry: Summary: This company is engaged in the distribution, transmission 98. In FY 98, Delta's natural gas transportation reve-
Natural Gas and production of natural gas in central and southeastern Kentucky. Delta Natural Gas Company distributes, 1 it nues totaled $4,360.000. compared with $3,596,000 In
a_o_.omowaa vaa.huou natural gas ._.g..A locations in 20 FY 87. On-s !oo:p wmwnmw_ww«.wo&. _Jawmmah.ﬁ: cus-
ntitative . N coun in central and southeastem Kentucky. The tomers contribut: 877, ,467, cf) and
Qunntitative poikialiid Vield » 7% company has about 38,000 residential, commerclal, in-  $483,000 (1,489,000 Mcf), respectively.
Outlook 52 Wk Range » 19-16% 12-Mo. P/E « NM dustrial, and ~B:uuo;n=o: customers. DGAS also deliv-  To increase gas production and transportation oppor-
(1 Lowest—5 Highest) ” ers nat oou to | ir tunities, in June 1997 Delta purchased TranEx Corp.,
*NA Delta's { wholly d subsidiaries Includ Delta  which owns a 43 mile, 8-inch dlameter steel pipeline,
Resources, Del Deltran, Enpro, and TranEx. Delta  extending from Clay County to Madison County. in
Fair Value Resources purchases gas and resells it to industrial 1998, TranEx connected this pipeline to the company's
*NA Al H firms and to Delta for system supply. Delgasco buys gystem in the Richmond area. TransEx also intercon-
Risk [P gas and sells it to Deita Resources, as well as to cus- nects with a pipeline of Columbia Gulf Transmission
o Low _E tomers located outside of DGAS' system. Deltran oper-  Co., and Delta’s transmission pipeline. DGAS is using
Eamn/Div. Rank , ates an underground natural gas storage facility that it its pipeline to deliver natural gas for injection into
«Be : A b loases from the company. Enpro owns and manages Delta’s Canada Mountain storage field, and for system
' _ H : an:&o:.am vﬂno,h.ou and ::amé_o land. TranEX supply xw_.a .mﬂ:wvoan:o: vide Do
i ’ " — : owns a 43 mile intrastate pipeline 's service terri- Both Kentucky and interstate sources provide Delta its
“_. ﬁﬂ_oﬁh.w._u.m,\:n”_._ 198 10 Wook Mov. Avg. -+ 16 tory conslsts v::.w:_< of light industry, farming and coal  gas supply. The company's interstate gas m:va is ei-
Rel. S A inities In this area typi- ther transported, stored, or both by Tennessee
:Or.usw_.o h nzn_m NN : caily contain uon:_nza:u of lese than 20,000. Pipetine Co., Columbia Gas Transmission Comp., 09
Highe ff./ ).)\T\,.(/) i At present, more than 89% of DGAS" customers con-  lumbia Gulf , and Texas Eastemn Transmission Corp.
32 i H z/\/}/z\((s( sist of residential and commercial accounts. However, Delta buys its interstate gas supply from gas marketers.
. [Insider Activity ‘ tteg N voL the company's light Industrial customers bought 6% of  The company has also purchased gas supply from Ken-
*NA P ; . il (000) the total volume of gas sold during 1998. During FY 98  tucky producers and suppliers. Enpro produces oil and
[ i X S w 1 e BaneaN (1) (Jun.), DGAS produced $33,435,000 in revenues trom m..u from leased properties in southeastem Kentucky.
i 1 _ e * qo.w__uwmm sales of 4,112,000 Mc!, compared to or lts system supply, Delta buys Enpro’s natural gas
I by H i ___ _ I C [ 1,000 in revenues and 4,299,000 Mcf In FY 97. production. Enpro's other proved, developed natural gas 6 o \Sas

Oééég ° Heating degree days U___OQ. in FY 98 totaled only 93.5% reserves are estimated at 4,200,000 Mct. Oo:n bought R.
1896 1997 1998 1999 of nomal, versus 103.5% in 1997, As a result, sales a total of 225,000 Mcf from Enpro properties in 1998. Dl.w(
Ko 1o
Per Share Data ($) i
M“_”_.ﬂ- ”_.M_.o - 24-FEB-99 Key Stock Statistics (Vear Ended Jun. 30) 1998 1997 1996 1985 1994 1993 1982 1991 1990 1989 <
a Natural Gas continues to expand its distribution Dividend Rale/Share 1.14  Shareholders 2,410 Tangible Bk. Val. 10.51 1115 11.42 10.79 12.05 1061 9.99 9.47 9.77 10w~ O.> %
and iransmission system. DGAS increased the scope of - shu. outalg. (M) 24 Market cap. (8) $0.041 Cash Fiow 250 200 274 226 262 272 25 18 188 215 (5.3 ..ev
its Annville Gas & Transmission operation to provide Avg. dally vol. (M) 0.002 Inst. hoidings 8% Eamings .. _.. ... .....108 _075___141.. 104 .. 150 .. 160___152__ 073 _0I6 . 107> 7
service to additional customers in the City of Annvills. 4-8.. Bk Valuo/Share  10.51 Dividends tie s 20 i T 109 108 108 108 07~ (.
mmh%_m._.:_wo a:.wm..ﬂnﬂhuo :Mwuﬂwmﬁon“o w“_ uw Mu.uw%.n._:n 0.02 Payout Ratio 110%  152% 79%  108% 74% 68% 72%  149%  142%  109%
unde! ) Prices - Hi 19% 19 19Y% 18 21¥% 23 18%: 16 14, 16%
FY 98 (Jun.). which included the completion of 14 miles Velue of $10.000 lnvested § years aga: $ 10830 Low 16% 18 5% 1S%  1S% 1T % 1% 1% 13%
of 12-inch diameter pipsline that connects the stora Flacal Year Ending Jun. uo P/E Ratio - High 19 26 14 18 14 15 12 22 19 15
field to DGAS' system. Defta Natura! Gas connected a 1999 1990 198 1908 1984 - Low 18 21 1 15 1 1" 10 16 15 13
43 mile, 8-inch dlameter steel pipeline at its TranEx di-
<_o_o: to the company's system In the Richmond area. Revenues (Mililon §) . K 8t Analysis (Milllon $)
m_vo__:o will aiso be used to provide natural gas to  1Q 484 5.2 4.07 an 363 8.60 Revs. 43 42.1 36.6 318 48 312 202 268 27.2 257
Canada Mountain storage field, as well as for 2Q 8.63 1.7 10.02 841 713 7.80 Oper. Inc. 6.7 8.3 95 786 - 83 8.2 17 54 59 54
gystem supply and transportation. 3Q — 18.31 18.65 16.02 14.80 18.50 Depr. 34 29 25 23 20 18 1.7 18 1.8 15
4Q - 8.94 043 8370 8.18 6.95 Int. Exp. 43 11 28 24 22 22 22 20 18 15
Operational Review - 24-FEB-99 v ~ M2 4217 358 34 MEs Pretax tnc. a9 27 42 30 a2 42 239 7 18 23
Ouring the six months ended December 31, 1998, 0PEr-  Eemings Per Share 3 Eft. Tax Rate - 36% 91% 3% 35% 36% 37% 37% 33% 34% 34%
ﬁ.ﬂﬁ!ﬁo aoo___non Nﬁo\n. _ﬁomﬂ_o year, :..om_s re- 10 029 03 041 034 03 Net Inc. 2.5 17 27 1.9 2.7 2.8 25 12 1.2 1.5
a doecreasa in retall sales volumes related to
warmer winter weather, and lower rates assoclated with w o ““ : u..“ P mm ..vww Balance Sheet & Other Fin. Data (Milllon $)
wﬁ cost recovery clause. Expenses decreased 22%, 4q - 0.14 0.09 0.00 004 004 Cash [ 3] 05 0.1 0.1 0.2 0.2 02 0.1 02 03
by a 40% deciine in purchased gas expense due y, - 104 ors 1.4 104 150 Cun. Assets 5.5 78 6.4 28 4.1 34 26 30 29 3
to fewer gas purchasas for retail sales, and sharply ’ . ) ’ ’ Mﬂi Assets 103 86.6 81.1 65.9 61.9 65.1 421 418 327 338
lower income tax attributable to n:mznou in net income,  Next earnings report expected: la . Liab. 10.7 19.3 5.7 123 7.7 114 8.2 5.9 11.4 64
partially offset by 12% higher depreciation. But following i to May LT Debdt 52.6 38.1 426 237 245 19.8 20.2 215 1222 13.0
a 7.6% increase in interest expense, the net loss wid- Common Eqty. 208 204 236 225 22.2 1758 16.2 151 154 15.7
ened to $441,002 ($0.18 a share), from $222,170 Dividend Data (Dividends have been paid since 1964.) Total Cap. (38 76.2 74.3 52.6 527 436 2t | 418 327 3.8
($0.08). . Cap. Exp. 1.2 1866 13.4 X 7.4 8.3 5.1 52 83 54
Amount “N M..R.!.. Stockof  Payment Cash Flow 59 47 5.2 42 47 45 41 30 29 31
Stock Performance - 07-MAY-89 U] Record _ Date Curr. Ratio 05 04 K 02 05 03 03 05 03 05
in the past 30 tra: days, DGAS's shares have de- % LT Debt of Cep. 57.8 50.0 57.3 45.1 48.5 450 48.0 514 374 388
clined 4%, compared 10 8 5% rise in the S&P 500. 0.285 May. 2t May. 28 Jun. 01 Jun. 15 '98 % Net Inc.of Revs, 5.5 4.1 73 6.1 77 8.4 8.4 a3 44 6.0
Average ~_.DQ_=Q volume for the past five days was 800 0.285 Aug. 20 Aug. 27 Aug. 31 Sep. 15 '98 % Ret. on Assets 25 19 kX 3.0 43 49 5.0 25 28 34
shares, compared with the 40-day moving averagse of 0.285 Nov. 19 Nov. 27 Dec. 01 Dec. 1588 - % FAet. on Equity 8.3 (X3 1.5 8.6 12.8 154 15.5 76 7.7 103
2,192 ghares. 0.285 Feb. 18 Feb. 25 Mar, 01 Mer. 1599 Data as orig. reptd.; bef. results of dlec. opers. and/or spec. liems. Per share data ad). for stk. dive. s of ex-div. date. Bold denotes diuted
EPS (FASB 128). E-E NA-Nol A NM-Not gful. NR-Not Ranked.

Thia report is for information purposes and should not be considered a solicitation to or solt
sccurtty. Nelther SAP nor any other party s or make o 4 ) ﬁ Office—3617 Lexington Rd., Winchester, KY 40391. Tel—{608) 744-8171. Website—nhitp /ideftagas comFax—(606) 744-6552. Chamn—H. D.

results from its usage. ggr!éél!!‘:ﬁ.&: Copyright © 1 A Divisii ;gﬂ.laﬁ%s Poet. Pres & CEO—Gienn R. Jennings. VP, Treas & Secy—J. F. Hall. Dirse—D. R. Crowe, Jane H. Green, B. J. Hal), J. D. Harrison, G. 3
© 1w vision of D. Pest, V. E. Scott, H. C. Thompaon, A. E. Waker, Jr.Transter Agent & Reglstrer—Fifth Thad Bank, Cincinnati, ON.
‘ . In 1849, Empi— 181. SAP Analyst: John Staszak
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1983198411985 1986 | 1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 {1994 | 1995 [ 1996 | 1997 [ 1998 | 1999 | 2000 | © VALUE LI PUB. INC. [ 02-08
35.53| 4376 ;37801 26.06| 2407 2451 2687 | 2445| 2327 | 2003 | 21.88 | 2159 | 1998 | 17.11 | 1785 1717} 1820f 1915 Revenues per sh A 25
- 1351 235 218! 1.4 156 197 247 23| 229 166 204} 1M 207 1.98 182 | 206} 225 240!“Cash Fow” persh 00
4 139f 125 A6 o4 84 129| 126 1.14 683] 1.05 60 .80 3 < 84 1.10 1.20 { Eamings per sh A8 1.55
75 .76 81 85 85 85 85 87 .90 - 84 96 .. 9% T .96 96| . 96 .97 | Div'ds Deci’d per sh Cu 1.00
1.86 S7{ 1401 202] 143] 162] 199] 250] 297 464 38| 306 412 2482 266] 2R[ 210 210]CapTSpending persh 240
T21| 183{ 825 760| 745 746| 79| 833| 863| 909] 99| 981 ] 976 1009 | 1096 | 1007 | 11.05| 710.95 |Book Value per sh® 13.05
522] 5M| ST8] 584 6| 643 649| 65| 663| 761 857 891 | 914 1079 1097 | 11.05] 11.25| 1150 |Common Shs OuistgE | 1200
156 54| -85} 696 180{ 117 86| - 89| 122| 37| 166| 257) 182 164 | 176] 194 | boid Aglres aw |Avg Ann'I PE Ratio 150
1R 50 £ an 107 97 65{. 66 J8| 14 88| 169] 12] 1.8 101 1.2 VelusiLine | Ralgtive PFE Ratio 1.00
NT%| 102%]| 76%] 7.7% | B83%| 87%| 77% | 78% | 64% | 62% | 54% | 62% | 66% | 46% | 59%| 59% sstiniates Avg Ann'l Div'd Yield 42%
CAPITAL STRUCTURE as of 3/31/99 1745 ] 1605 [ 1543 [ 1525 | 1875 1924 | 1827 | 1846 | 1958 | 180.7 205 220 | Revenues ($milf) A n
8.5 84 17 48 89 581 17 94 10.6 98 130 140 | Net Profit ($mill) 180
D Srsaomh. m&;g{;ﬁg‘:’u‘“ TH% | B3% | B5% | B8% | 0% | 8% | B8% | HI% | 37.1% | 34% | I75% | 37.5% [Income Tax Rale 5%
(L taest samect 2.0 o mres 49% | 52% | 50% | 32% | 47% | 30% | 42% | 51% | 54% | 52% | &3%| &% NetProftMargn 720%
coverage: 34x) - - : 82.4% | 515% | 46.6% | 49.2% | 48.3% | 51.3% | 51.4% | 46.8% | 50.6% | 484% | 51.0% | 51.5% |Long-Term Debt Ratio 50.0%
45.1% | 46.3% | 46.7% | 45.6% | 47.3% | 44.8% [ 450% | 50.0% | 465% | 48.7% | 46.5% | 44.5% [Common Equity Ratio 50.0%
Pension Liabliity None 1147 182] 125 1518 1802] 1949 ] 1985 2178 | 24| 2285| 255] 260 |Tolal Capital ($mill) 310
’ & ) 12031 1370 |- 1481 | 1747 | 1974 | 2139 ) 2391 | 2657 | 2652 | 276.6 285 300 | Net Plant ($mill) 30
PlaSiock 8l PigOwasSma | 101% | 87| 87% [UEZ% 66N [ 49 | SO GIK | 2% [ &1k | 70K | 70% [Reumon T Capl | 80%
- T55% | 146% | 11.7% [ 63% | 95% | 61% | 80% | 8.1% [ 90% | 83% ] 10.5% | 11.5% |Retum on Shr. Equity 120%
m:m.m Slockl10450953hs. ) 184% { 15:0% | 131% | 84% | 97% | 69% | 81% | 83% | 91% | 83% | 11.0% | 11.5% [Retumn on Com Equily | 120%
4/30/99 - 84% | 45% [ 39% | NMF| -16% | NMF | NMF | 18% T% . NMF{ 1.5% | 2.0% |Retained to ComEq - 45%
R:g;:mmo Tllllon(&nall Cap) - 6% | 7% | T% [ NMF | 8% | NWF | 106% | 79% | 90% | 108% | 80%| &1% [AnDvdstoNetProt | &%
cu(slllL)Po 1997 1998 3019 BUSINESS: Cascade Natural Gas Corporation. distributes natural - ers, of refining, & food process. inds. Main connecting pipokine:
Cash Assets -32 23 . .6.8 | gas to neaty 170,000 customers in Washington and Oregon. In  Northwest Pipeline Corp. '98 deprec. rate: 3.0%. Est'd plant age: 12
. ~256 _21.0 - 37.2 | 1998, -tolal throughput was 133.0 bilion cuft.‘Core cusiomers: yrs. Has about 480 employees; 7,950 common shrhidrs. Off. and
Current Assets 288 3 T840 | rasidential, commercial, firn. industrial, inteuptible (62% of oper. - dir. own 1.1% of com. (1288 proxy). Chmn. & C.EO.: W.B. Mat-
w@m : 1%8 }gs . ‘;z margn, 16% of gas deliveries); non-cone: industrial, transportation  suyama. Pres. & C.0.0.: Raiph €. Boyd. Inc.. WA Address: 222
Other " 143 157 _ 224 | senice (38%, 84%). Serves pulp & paper, plywood, chem. ferbiiz- Fairview Ave. North, Seattle, WA 98109, Tel.: 206-624-3900.
Current Liab. 35.0 428 1 Strong customer growth will likely be. of plant assets were not in line with those
Fix. Chg. Cov. 242% 225% 2%6% | a primary driver of Cascade Natural. of the industry overall. As of the start of
ANNUAL RATES ' Past  Past Est'd'96-'98| Gas Corporation’s share-earnings im- this fiscal year, ‘depreciation rates were
Rmue“f'h’ oy .Sl - ®RW. |'provement through fiscal 2000. (Years lowered from. 3.5% to 3.0%. Too, this
“Cash Flow” 2.’5%: “.  7o% ' | end September 30th.) The gas distributor’s change should ‘complement the reduction
Eamings . . 5-0% -5% 9.5% -1 service territories continue to benefit from of salary costs because of early retirement
Soo" dksv"dafu, 30% ;8’4 ‘gg“f healthy ecoriomic. ¢conditions. Fn light of 'programs.

- . this trend, account hookups are apt to hold "As always, weather remains the wild-
el OUARTERLVREVEMES(Sﬁl)ﬂ gl | closé to a 6% annual <lip, which amounts card. The company’s share income fluc-
| Ens {Dec.3. Mar31, Jun30 Sep.30) Vear | to about three times the national avera e _tuates considerably as a result of swings
1996 | 669 676 335 266 | 1846! We 'still believe that roughly half of in service area temperatures, due to the
1997 | 650, 712 ;BT 258 14958 | new. business will’ resultug'om conversxons -absence of weather-normalization adjust-
1998 | 611 310 261 | 187| grom alternate fuel sources. Moreover, we -ment mechanisms in utility rate. struc-
;ggg 39 ;16; “g'o 3o | 25 | expect ongomg demand for mnatural-gas tures. This weather sensitivity was the

0 - 0 %0 120 | ged. for electric .power _generation. It main culprit behind the share-net shortfall
fecal | EARNINGS PER SHARE A ® | ought “ta be. -noter though, that. such in fiscal 1998. Note that our estimates and
| Encs |Dec31 Mar3t Jund0 Sep30| Yesr| growth has its share of costs. High levels projections assume normal temperatures
196 [ 56 .72 di2 di9 | .9 of meter additions usually lead to added going forward.

19971 59 69 d10 42 | B gperating expenses and extensive capital Cascade shares offer a good dividend
1998 |5 .87 407 di7 | B ['outlays ‘to support expansion. This capital yield, which lies about a percentage point
% gg 45405 d20 ) 110 spending often brings about added borrow- above the gas distribution industry aver-
- 80._dos _d2 .120 ds. assocxated interest expense. ..age.  Future increases in payments,
Cat | QUARTERLY DVDENDS PAD o . Fult A change . .in the treatment- of though, may well be limited by cash flow
endar |Mar31 Jund0 Sep.30 Decli) Year} gq¢ reciatxon. expense should also pro- ‘needed to support the aforementioned .
24 24 24 2 9| vide 'a boost to. the bottom line. Cas- rapid customer growth. This equity is
-4 2. 24 UL %} cade ?erformed an: extensive review of. ‘ranked to mirror the stock market aver-
24 24 24 24| 8B depreciation -:costs, ' which - -ultimately . ages over the next 12 months.
2.4 U U} | determined that the estimated useful lives : Oscar L. Vidal " June 25 1999
dates: abt. Feb. 15, May 15, Strength - A.,ﬂ B
shra. '97 and.'98 qirly ege. u-wam aval. - |- g :-ng
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3713 3768 4000 Sw. 1288 1241 R &
1983 [ 7984 [ 198511986 | 1887 1988 1689 | 1880 [ 1991 | 1982 | 1983 | 1994 | 1995 1996 | 1897 | 1998 | 1989 | 2000 Tosor_|
J708( 2628| 345. 2056 2052 2| 27| 2790 2525] 2808 | 2841 | 2769 | 2618 | 2897 | 2747 2258 | 2285 M0 |Revenwespersh A | 3000
281 3068| 254{° 23| 27| -283( 283 281 275 306( 308| 297| 347) 3R | 351] 349) 285| 265 |"Cash Row” persh- @ |
136 135 120 09| 139 149) 128| 192 38| 143 150 158| 160] 1720| 181| 1.75| 195| 1.90|Eamingapersh® - 2% |
B3] 101] 407} 192 192] 7| 1200 123] 124 128) 128] 130 130 131 ] 132} 1.33| 135| 137 DivdsDecldpersh e | 180
2 30} 3BT AR | M| SB[ X[ 2B7| X15| 34| 30T 32| Z®| X11| 35| 285| 250 |CapTipendingpersh | 250 |.
1004| 1033] 1087} 11.08] 1144 1204| 12941 1191 ] 1249 1280} 1338 | 1445 | 1484 | 1531 | 1578 | 17.22| 1750 18.15 |BookVeivepersh © - | 2080 |
R3] TRZ| B2 528| 55| 609 68| 65] 740| T24| 7A9| 670| 887 ] 901 | 017] 1029 1050] 10.70 |CommonShs Ouistg E | 11.00 |,
821 15(- 08| 134 14| &7 124 8| 121 V47| 161 V42| 122 | ¥i8| 124] 147 | soidogiresare |AvgAnniPE Ratio 150
‘82| q0f - 80 .o M- 8| o4 108 7| 89| 85| 8| &L| M| 7| 77| vewe |Reistive ME Ratio 10
10%] 100%] 89% |~ 72% | 74% | 8% | 7ex| 75% | 74% | co%n | 53 | sew | eex | e | so%| 4% | ™ |agAmiOwdvied | 4% |
CAPITAL STRUGTURE s of ¥/31/00 : 1713 1744 | 1792 2000 2128 2409 | 2321 | 2619 | 2520] 2424 20| 260|Revenves($ma)A | - 3%
18] e8| 60] 103} 1| 128 1) 152| 164] 180| 205 205 NetProm(a) | - 250
T e ok Duen S rooal S5 | Wo% | BI% [ 239% | 57% | 28% 6% | TAX | 352% | 253% | 30K [ 0K [lcomeTaxRate | 360% |
(LT intorest camect 280~ - oo as%] 4o%]| 5om | S1% | 52% ) 53% | 61% | 58% | 85! 74% | &5%| 70% |NelProfMargin | 76X
{flotal interest coverage: 2.3) . 512% | S49% | 494% | S02% | 545% | 485% | 476% | 50.1% | 48.1% | 45.0% | 45.0% | 445% [Long-Term Debt Ratic | 44.0% |-
i . 48.2% | 44.8% | 50.1% | 49.4% | 452% [ 51.2% [ 524% |49.9% | 51.9% | 54.1% | 55.0% | 555% |Common Equity Ratic | s7.0%
Leases, Uncapitalized Annual rentals $3.1 mill. 1555 1667 1767 ] 1674 | 210 | 24568 2509 | 2787 | 2788 3272| 85| 250 |Totel Capital (Sml) , | 3%
Pension Liability None - .. o | 1822 1899 | 1994 2105 | 2218 | 270 | 2501 | 2608 | 2691} 2752| 285| 200 |NetPet(smil) | 3
PrdStockNone - * | ° L TE% | 66%| IT%| TO% | 73% | 75% | 1.7% | 75% | 61% | 74%| &0% | 7.5% [Retumon Total Cepl - | &0%
Common Stock 10,375,702 shs. S 1 103% | 92% [ 10.4% | 11.0% | 11.0% | 102% [ 107% | 11.0% | 114% [ 102% [ 11.0% | 10.5% [Retum onShe.Equity | 11.5%
motSING . . = | 104% ] 0.3% ] 102% | 11.0% [ 11.0% [ 102% [ 10.7% | 11.0% | 11.4% | 10.7% | 11.5% | 10.5% |Retumon Com Equity -} 19.5%
MARXET CAP: $400 mitlion (Smafi Cap) T NET e[ IR | i 20% [ 25% [ A% [ AR | 15% [ 10% [RatainedtoComEq T 35%
CURRENTPOSITION 1997 1996 33189 | ao% | 110% | 8% | 8% | 06% | &4% | 81% | 7% [ 73% [ 76%| co%| 72% (AnOwastoNetProt — - 0% |

8.6 10.1 '&E BUSINESS: Connecticut Energy Corporation, through its principal  $%; intertuplible and other, 14%. in FY '98, purchased gas costs
54 48.3 - 73.0| subsidiary, The Southem Connecticut Gas Co.,.is engaged primari-  equalied 50% of revenues. FY '98 deprec, rate: 4.2%. Has about
CumentAssets  ~ 808 ~ 584 ~ B13 | tyin the distrioution of natural gas to sboul 160,000 cusiomers in 22 500 employees, 9,800 sickhicrs. Brinson Parners owns 6.1% of |’

Accts Payable 126 105 124 Comn. communities. The company aiso has subs. involved in non-  common stock; offs. & dirs., 1.5% (12/98 Proxy). Chair., Pres. and
et Due ¥1 BT 27| reguisted energy tusinesses. Revenue mix for FY '96: residential, "C.EO.: LR. Crespo. Inc. CT. Addr.: 855 Main Stroel, Bridgepart,
c t Liab, —76-6 —13—{ —-55-7 §9%; commercial firm, 18%; industrial firm, 4%; firm transportation,  CT 08804, Tel.: 800-760-7776. intemet: www.ConnEnergy.com.
Fix. Chg. Cov. 7% 278% na | Connecticut Energy has agreed to be might also get lower gas .prices through |
ANNUAL RATES Past  Pust Est'd’96-'98 ae(g:l:d by Ene East (NEG) for $42 Energy East’s hookups to five additional
olchange parsh} WYs.  5¥m. BWU | g in cash and/or common stock. CNE Eikpelmes. CNE s olders are also very |
m 2 52: 38: fng stockholders would be able to specify the likely to realize the full $42 merger price,
Eamings 30% 45% 4.0% | percentages of cash and stock, subject to as G’s stock is well above the $23.10
15% 10% 35% | prorating so that the price is paid 50% floor. Energy East will shortly net about
Book Value 35% 45% 40% | each in cash and stock. Shareholders who $1.3 billion from the sale of its generating

fecal | QUARTERLY REVENUES (§ mil) A | elect stock would receive between.1.82 and plants, and it is using a substantial part of
o Dec31 Mar3! Jun30 Sep30| ‘vear | 1.43 shares of stock, depending on the the proceeds to buy back stock; this should
1996 | 698 1202 440 271 | 261.1| average price of NEG's stock before the support Energy East’s stock price over the
1997 | 749 1069 440 262 | 2520 closing; at its recent price of about $27 a coming year.

1968 | 785 1008 380 271 | 224 ghare, the exchange ratio would be about Meanwhile, good customer growth is
1999 | 618 1062 422 300 | 40 | 1 55 NEG shares for each CNE share. If boosting earnings, though a pending
2000 | 650 115 4.0 320 | 20 | the price falls below $23.10, the exchange rate case poses some uncertainties.
Flacal | EARNINGS PER SHARE A5 i, ratio would remain at 1.82. The merger re- CNE is well on its way to achieving its
fage {Dec.3! Mar3 Jun30 Sep30 Year | quires approval by CNE’s stockholders, 1999 goal of 2,600 new residential heating
1996 | 57 164 d08 d&3 | 170 x:sr:c. and Connecticut’s Department of customers (a 1.6% gain). It will file a rate
1997 | 60 18 d13 43 | 18t Public Utility Control (DPUC) and would case in July, and the DPUC has indicated
1998 | B84 147 di0 d26 |- 175] probably close early next year. that it might seek to lower the company’s
1909 | 59 162 dO5 d2f | 195 gle i Connecticut Energy stock- allowed return on equity. We think any
200 | 67 150 d05 d2 | 19| holders should hold their stock to rate reduction, which will take effect next
Ca+ | QUARTERLYDIYDENDSPADCs | Full | realize the full merger price. The year, would not be too onerous.

endar |Mar31 Jun30 Sep.30 Dec3i| Year |} DPUC will probably not block the acquisi- CNE stock is unranked for Timeliness,

1995 | 325 35 25 .25 | 1.30]| tion of C if the companies can show as it is trading in relation to its
1998 [ 3 I3 B 12| some benefits to ratepayers, and that merger value. If the merger does not go
DL LA < T < SR < R < 1.2 | should be possible. As an Energy East sub- through, however, it would probably fall
1988 | 30 36 N8 35 | LM] gidiary, CNE would be able to increase its by around 20%.

1999 | 35 36 capital spending, and CNE ratepayers Sigourney B. Romaine June 25, 1999
N i - ‘86, 37¢; '89, 21¢. Next due | 31. s Div'd reinvestment plan available. 's Financial Str B+
%Fﬁﬁmwm calondar year mm‘% 3. ﬁ:)aaexzd \‘iv'd mmabo;'?oﬂm D) Ind. delsrred mﬂln '98: $60.8 mili., m";’m Stability srgth 85
) Primary egs. thru fiscal '97; dilvted there- | 25. Goes ex about Sept. 14. Divd payment | $5.91/sh. Price Growth Persistence 25

Eamings Predictabiltty _ 85
To subscribe call 1-800-833-0046.

after. Incl. unusual itet 89, dde. Exdl. extra. | dates: about Mar. 31, June 30, Sept. 30, Dec. | (E) In millions, adjusted for stock spiit.

o1m.mun% resarved. Factua) material is obtained rom sources belleved 1o be rallable and is provided wihoul warmanties of any kind.
THE PUBLISHER IS NOT ANY ERRORS OR OMISSIONS HEREIN. This publication is sirictly for subacriber's own, non-commercial, intemal usa. No part
of & may be reproduced, Soned of NGRS N &Ny Prirted, wACUDNIC of other Jorm, or used lor genenating of g ANy ponted or PUDECALION, S8rvice of product.
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1 1984 1985 | 1986 | 1987 [ 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 [1996 | 1996 | 1897 | 1998 [ 1999 | 2000 | ©VALUE LINE PUB, 0204 -
~31.10| 2862 20911 2820 2535| 2681| 2679 | 2629 | 2486 | 28.86 | 2781 |. 047 | 771 | 269 | 2869 | 68| 3355 K80 (Revenuespersh A. . | 445
ATT| 20M) 238 22|- 242) . 248( . 259 - 262fc 260] 308 | 08 |-347f 323 341 | 3M| 298| ;415 440[*CashFow"persh.’ ‘510
CFA8( 134 16K 157 162)F 148]. 160 - 151 1441175 178 |- 185 .15 1&R[ -160] 17 185 200 |Earningspersh 8 " ‘245
S5 120} 425) - 130 133 1.8 1360137 140 ) 144 | 148| 148 -148 7150 152 1.00[ . 1.04]. 1.08 |Divids Decl'dpersh Ce | "1.20
T TSI TZW s AR | 30| 3% 30| Z9T[AE | ie| I [ 2@ | 2n| 2B T Z3| 25| 400] 400 Cap'TSpanding per sh LR
$933] 953 1004 1052| 11501 14.90( 12491277 1277 1328 | 1429 | 1482 | 1512 ): 1590 {1580 | -14.26 | 1515| 1620 MWE%F 1935
6B 65| L 6B TS| TH| 85| 85| 861| 8| 95| 05| 9% | 02| 106 85| 06| 870 |CommonShOuRg P | W |
BT BApE Q1[7.937| 18| 118] 107| 13| 123 124 | 19| 44| 150 127 | 142|- 141 Bokd igires ars |AvgAnnP/E Ratio- 1207
-4 51 T4 88 o0 "% 8 M. B B M 84 100|- 80 82| 74| Vewlie  Reistive P/E Rato . 2
4% 11.0%7 88% |2 83% | 69% ] BO%| 79% [ 60% | 79% | 66% | 52% | 56% | 85% [ 65% | 67% | 41%] m”-', AvgAnn1DivdYield - | 40%
CAPITAL STRUCTURE as of ¥31/99. ) 230| 235] 41| 2062| 2853 | 2907 | 2752 | 54 | 3056 | 2827 290| 220 |Revenues(smil) A - |: 400
Total Debt $220.8mil. Due In 5 Yrs $45.0 mil. 127128 123] 153} 189} 1727] 152 | 185 47.1| 152) 1R0[ 17.5|NetProfit(Smil) 20
LT Do B217.5 M et SO M. TR W% | 41.% | WAT% | 464% | W32% | 426% | W% | S05% [ 4B2% [ 440K | 4B0% ToRes ~ | 403 |
Toed " _ 57% | 57% | 58% | 65% | 64% | 6.1% | - 55% |.59% | 56% | 54%| 55% | £5% |Net Profit Margin " 55%
e 532% | 50.6% | 50.0% | 50.9% | 50.1% | 52.3% | 49.9% | 44.6% [-427% | 63.5% | 62.0% | §1.0% [Long-Term Debt Ratio | 550%
e 46.1% | 48.7% | 49.5% | 48.7% [ 49.5% | 47.3% | 498% | 552% | 57.0% | 36.3% | J7.5% | 38.5% [Common Equity Ratio | 45.0%
’ : 255 | 229 | 220 2301 [-2753 | 2946 | 2014 | 62 | 2970 3401 350 | 355 Total Capital (Smil) -| 370
e 204 ] 2061 2492 2692 | 2968 | 37| X211 258 3316| 60| 50| 360 | Net Plant ($mill) 400
_ Pid Stock $.88 mA. ... PAd Div'd 8,06 mé. TA% | 81% | 80% | 88% | 79% | 79% | T1% | 80% | 77%| 65% | &5% | 75% [febmon Tod CapY. |, &0%
-3 N 129% |- 116% | 11.0% | 13.0% | 123% | 126% | 10.1% | 109% | 10.0% | 122% | 120% | 125% [Retum on Stv. Equity | 125%
] cmwnsnocka.ua_.oasm : 122% | 11.7% | 11.2% | 13.0% | 12.3% | 126% | 10.1% { 10.9% | 10.0% { 12.3% | 120% | 125% Nmmcunm’. -, 125%
as of 427139 18% ] L1%] 3% -23%[-21% | 25% | 3% | 18% | 5% | 63%| 55X| 55% [RetainedtoComEq ™| £5%:
MARKET CAP: §275 milion {Smail Cap) g% | o1%| or%| &% | 8% | -80% | om% | 8% [-95%| sm%|. se%| 55% [AUDvdatoNatProi | 9%,
CURGRL| POSION 1987 1998 Y330 I~GGINESS: CTG Resources, 1. 1 the parend carmpary o Con-  nue: g, S3%; o9, T, Pre-ax . 1og, 84%; nomw1eg., %
Assets 45 1.3- | 22.0| necticut Natural Gas (CNG]) and The Energy Network (TEN). CNG  Gas revs.: 50% residential; 21% commercial; 16% intarruptible;.
Other - _564 _ 648 ' 833 | i3 engaged in the requiated business of naturel gas distribution and  13% other. '98. dep. rate: 3.8%. About 550 employees, 10,180
Current Assets “808 661 TT0R3 | gala to 141,000 customers in 22 municipefties in Connecticut. TEN.  stockholders. Ofis/irs own 1.2% of common (12/58 proxy). Pres, &
ngtfg&yabh gg-g . 3‘7’-87 2gg operates a district heating and. cooling (DHC) system, providing. C.E.O.: A C. Marquardt. Inc.: CT. Addr.: 100 Columbus Bvd., Hant-
Other 9.2 6.7 . 246 | Steam and chilled water o office buddings in Hartord. 1998 reve- ford, CT 06144. Tel 860-727-3010. Int.: www.ctgcorp.com. ’
Current Liab. 762 ~ 452 " %64 | CTG's stock is showing some life. The ends September 30th) benefited: from
Fix. Chg. Cov. 351% _270% M3l shares recently touched a long-time high colder weather than last year’s, though it
ANNUAL RATES Past = Past Est'd'86-'98| on the news that CTG had hired an invest- was still warmer than normal. Weather-
Actange perst)  W0Yrs, SR 0N | ment bank to advise it on strategic alter- - stabilization insurance contributed $0.08 a
“Cash Flow” 40% 40% -60% | natives, including the sale of the company. share to first-half net, nd the company
Eamings - 10% . 5% 66% | The news came five weeks after Con- plans to take a similar policy next year. A.
Dividends son aim -20% | pecticut Energy’s announcement that it is likely continuation of present oil prices
- - merging with a New York utility at a %Ece should also bring back some customers
Flscal OUARTERLYREVENUES(SM.A foli| that” represents about 2.4 times C that have switched to oil heat recently. -
Ends |Dec.31 Mar3! Jun30 Sep.30) Year | book value and a roughly 34% premium to Hartford’s South Side and Adriaen’s
199 90-5 1306 540 403 | 3154) CNE's stock price beg)re that merger was Landing present growth oppor-
1997 | 893 1247 832 384 | 3056| announced. Similar figures for CTG would tunities for District Heating and Cool-
1998 | 924 1054 484 365 | 28271 jmply g value in the low thirties. While we ing. CTG has signed a contract to farnish
;ﬁ 315(77 11;30 g‘bg g‘g gg expect consolidation in New England’s heating and cooling to the Learning Cor-
- - . fragmented local gas distribution business ridor, a six-building complex under con-
fiscal|  EARNINGSPERSHAREAS | Full | v “continue, it's impossible to predict struction adjacent to Hartford Hospital,
Ends |Dec.3) Mar31 Jun30 Sep30i ear | which utility will merge next. Accordingly, another recent DHC client. And Adriaen’s
199 | 82 140 d06 434 | 18| we suggest that conservative investors sell Landing, a 35-acre redevelopment of Hart-
1997 | 6 119 06 d28 | 180} their CTG shares now, since the current ford’s waterfront, remains a likely pros-
1993 | 85 112 .02 dXN | €N Gividend yield would be inadequate to sup- pect. -There should be enough private-
;ﬁ gg . 112, % gg ;'g port the recent. price in the absence of sector investment to activate contingent
- : —! merger interest. government support, even though the NFL
Cal- | QUARTERLYOVDENDSPADCs | Ful | Continued heating customer gains Patriots won't be coming to town.
endar |Mar31 Jun.30 Sep30 Dec3l| Year| ghould boost earnings -slowly. CTG These neutrally ranked shares have
19§,y X 1 ¥ 148 | signed up 2,000 new heating customers in limited investment interest, but some
1996 1 7. 38 3B 038 151 | the last year, and we look for that pace to speculative takeover appeal, at their
19971 38 8 38 25 | 139 continue as long as the economy remains recent price.
1998 ﬁS ﬁ 25 2% | W0} strong. First-half earnings (fiscal year Sigourney B. Romaine June 25, 1999
year ands Sept. 30 Exci. net nonrec. gains: '95, 19¢; '96, 5¢. Next | Dec. 18. sDiv'd reinvest. plan available.

ment dates about March 25, June 24, Sept. 23, | standing.
oblained sources eliable provided without warranties of find. : . - y
R 05 OMISSIONS HERE Ths oo o Aty br WOSrbers gt To subscribe call 1-800-833-0046.

resarved.
ANY ERRORS OR OMISSIONS HEREIN. This
ottrmmdnm/me&umammamwmwwmmwmnammmmum

D) In millions, adj'd for stock split,
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BUSINESS: South Jersey industries, Inc. is a bokding company. s - ofi-gystam-fincl. non-requiaiod gas markeling), 23%;
subsidary, South Jersey Gas Co., distributes: nahwal ‘gas “lo - power genergfion, and othér, 5%

267,065 customers in New Jarsey's southem counties, which cover . shareholders. 4 .
2.500 sq méles and include Allantic City. Principal suppliars include metassmmmu:m.
Trahsconfinental Gas Pipeine and' Columbia- Gas Pipaine. Gas. Pmaceo,mwamummfm»;
fevenue mic residentl, 49%; comm? and ind,-14%; transport., 9%; meRaAeS‘MNJWTd. 609-561-9000. - a3

Accts Payable
Dethue - .8 1059 75%1
chwc@ T 24% - 215%. zsm

ANNUAL RATES 1:?‘ - sP;u Esfdg'&-uﬂ
of change (per sh) s --6Y8 W00
Revenues, 1.0% °“20% © 50%
“Cash Flow” 1 0% 7t 5% -55%.:
s .l oot 10% - 7.5%
Dividends - 15% ., 5% . s 0%
Bock Vahe . .,.2 5% 3 0% " 4.5%

Cak WMTEHLYHEVEWES(WI). Full
endar: |Mar.3t Jun.30 Sep.30 Doc.3i] Year

1996 . 150.1 E 44.9 101.24.

- 2000 V8707 80’ 155 fg

—— mum o oasi| bt

1996 | 157 418 - 438 .. 87 4170
1997 | 1207 01 dk2 78| AT
1998 [ 415 di4 ~d27 54 {128

-|.the" gas : uuhty with . added. equuty 'funds.. nerships, is‘al¢9 actwe

South Jersey Industries has:béen un- ' gas sdles, allowing yearly Fevenue gains:to:
dertaking - self-help ‘measures.. Narrow reflect-the growth of the ‘customer folls of .
-dividend coverage hag kept the.-quarterly ~about-2.5%: If -the TAC continues towork:
payout- fixed -at. $0.36' 2 share’ for m g -to-the utility’s favor, this fall,’1999 wbald:
"years.~To re-establish a- rising ‘dividend. _stand ‘to_be South Jersey Industnes"th
policy, the cempany has recondition- : year: evei' with share earnings, perhaps;:
E itself to' make cash. flow-more predic- ithe $2 milestone.” Results Would,
“table and to achieve:a midre: Yeliable yearly move: -higher-in:-2000, es goxf colder
uptrend in earnings.'A fitting move-# few . weather- generates’ more proﬁt
.years back was the sale -of :nonenergy- : volume: gaa.,qaleljo {industrial . oft
F-related :gssets -and . certain, unpromising s the main' distribution system ‘Nota D! -’
businesses, ‘with * the* proceeds *providing- parent comipany on'its t‘lw:;e ax;ld "ac
Y.

-and:allowing ‘it -more 'borrowing ;capacity. - Amdmnem éngaged “in %
RN SR ?
g the ul 's earning: power u axf-pouonm BYS msor
- This yeay, the state mbdified the ’Igmpéra <rardous: sites. So,’ nqt Féar, if M__g_}g i:-’
ture Adjustment Clause to help ﬁn profits ; regulated activities helpto bnng Q. pa ..
‘o a smooth, upward curve:The record.. out ratio. below 70%, we believe directord
first-quarter share earnings suggests t.he ‘would ¢onsider raising'the dividend a bwt“'
TAC is workizig according to plan.iiy~ - -z " Conservative, investors miay consid c
This untimely stock naw looks to be a t.he generous yield, which remains above”-

Cab | QUARTERLYDMOBDSPAD®s - | . Full | much more secure income vehicle. Un- : gas-utihty average,’ Pt.rhapanb in the
Yoa! ; der-the new TAC, which is operative dur-, dividend : reinvestmient ' plan’ now . réceivis®

1935 %2 . 6.3 »» |, 14| ing the heating season; the gas distributor ;:newlyZissued shares in' lieu of cash.. 'l‘ho

1096 172 380 8 o) 1M no longer has to ble on. the. weather.:- advantage to SJI a better msh ?w

w7 |2 BB - 14 ualizer works to eliminate-the im-.. more’ capx SRR 11 ‘-‘

1998 ;22 S8 B e | 1M pact . winter temperature extremes on " Gereld e June<25 958

) Basad on shares. B3l RO ‘meugmanmw mm 31, Jurie %0, mmmnn- s Financiel Strength -5 ¢, 043 (=

q . R Stadlilty -1
it Josses gs.nw ,'88,. Md report dug Aug. (B) Next | Divd minvest: gm@) Ptleo M:’I r&ﬁm x./‘l?
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ARNINGS INFORMATION

FOR 12 MONTHS ENDING: 07/1999
EARNINGS PER SHARE: 1.20
PRICE/EARNINGS RATIO: 14.9
CURRENT
INDICATED ANNUAL DIVIDEND: 0.960
CURRENT DIVIDEND: 0.2400
EX-DIVIDEND DATE: 07/13/1999
RECORD DATE: 07/15/1999
PAYABLE DATE: 08/13/1999
I/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S-—-—---- #
--PERIOD- MEAN HIGH LOW E
FY 09/99 1.18 1.20 1.15
FY 09/00 - 1.19 1.21 1.15
QTR 09/99 -0.20 -0.18 -0.22
QTR 12/99 0.65 0.65 0.65

PREVIOUS

0.2400
04/13/1999
04/15/1998
05/14/1999

OF CHG IN MEAN(S$):

EARNINGS PER SHARE ANNUAL GROWTH RATES

LAST 5 YEARS
NEXT 5 YEARS

-25.6% FY99/98  40.5%
3.5%  FY00/99  1.1%

CGC CASCADE NAT GAS

INDUSTRY CODE: GASUTI PRICE
GAS UTILITIES 18.00
FY09/98 EPS: 0.84 DIVIDEND: 0.
FY09/9%9 P/E: 15.3 P/E REL S&P: 0.

FY09/00 P/E: 15.1 P/E REL S&P: 0.

----FCST EPS GRWTH---

S&P
CGC IND 500

FY99 VS FY98 40.5% 14.2% 16.1%
FYOO VS FY99 1.1% 20.6% 17.1%
NEXT 5 YEARS 3.5% 11.6% 15.8%
LAST 5 YEARS -25.6% 8.1% 16.4%
P/E FY 1998 " 15.3  26.5 30.9
P/E FY 1999 15.1  23.3 26.6
DISTRIBUTION OF EPS ESTS. AS

CGC EPS FY 09/98 $

FY 09/99 - 4 ESTS FY

MEAN EPS $ 1.18

$1.10 1.15 1.20 1.1.10 1.1

STS 1MONTH 3MONTH
4 0.09 0.09

4 -0.01 -0.01

3 0.00 -0.70

1 0.00 0.65
QTR 09/99 N-%

QTR 12/99 8.3%

ESTD F/Y EPS:
09/99 09/00 YIELD
1.18 1.19 5.3%

96 YIELD: 5.3%
49 P/E REL IND: 0.57
57 P/E REL IND: 0.65

- ---RELATIVE----
CGC ~ CGC
TO IND TO S&P
285 251
5 6
30 22
-220 -162
57 49
65 57
OF 07/30/99
0.84
09/00 - 4 ESTS

MEAN EPS $ 1.19

5 1.20 1.25

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS

/& -3l




; FOR 12 MONTHS ENDING: 07/1999

; EARNINGS PER SHARE: 1.98

| PRICE/EARNINGS RATIO: 19.3

|

| CURRENT

INDICATED ANNUAL DIVIDEND: 1.340

| CURRENT DIVIDEND: 0.3350

| EX-DIVIDEND DATE: 06/16/1999

| RECORD DATE: 06/18/1999

PAYABLE DATE: 06/30/1999
I1/B/E/S: EARNINGS ESTIMATES

—————— EPS EST'S------

--PERIOD- MEAN HIGH LOW

FY 09/99 1.94 1.98 1.90

FY 09/00 . 1.97 2.05 1.84

QTR 09/99 -0.38 -0.38 -0.38

QTR 12/99 0.60 0.60 0.60

EARNINGS PER SHARE ANNUAL
LAST 5 YEARS -3.6%
NEXT 5 YEARS 1.2%

CNE CONN ENERGY
INDUSTRY CODE: GASUTI
GAS UTILITIES

' FY09/98 EPS: 1.90 DIVIDEND:
FY09/99 P/E: 19.3 P/E REL S&P:
FY09/00 P/E: 18.9 P/E REL S&P:

PRICE
37.38

LAST 5 YEARS

MEAN EPS $ 1.94

$1.85 1.90 1.95

#
E

G

FY99/98 2.1%
FY00/99 1.7%

1.

-=--FCST EPS GRWTH----

&P
00
1%
1%

S

CNE IND 5

FY99 VS FY98 2.1% 14.2% 16.

FY0O0 VS FY99 1.7% 20.6% 17.
NEXT 5 YEARS 7.2% 11.6% 15.8%

-3.6% 8.1% 16.4%

M

PREVIOUS

0.3350
03/17/1999
03/18/1999
03/31/1999

OF CHG IN MEAN(S):
STS 1MONTH = 3MONTH
4 0.01 -0.00
4 0.00 -0.02
1 -0.12 -1.99
1 0.00 0.69

ROWTH RATES
QTR 09/99 N-%
QTR 12/99  1.7%

ESTD F/Y EPS:

09/99 09/00 YIELD
1.94 1.97 3.6%
34 YIELD: 3.6%

0.62 P/E REL IND: 0.73
0.71 P/E REL IND: 0.81

---RELATIVE----
CNE CNE
TO IND TO S&P

15 13

8 10
62 46
-31 -23
73 62
81 71

1.90
09/00 - 4 ESTS
EAN EPS $§ 1.97

P/E FY 1998 19.3 26.5 30.9

P/E FY 1999 18.9 23.3 26.6
DISTRIBUTION OF EPS ESTS. AS OF 07/30/99

CNE EPS FY 09/98 $

FY 09/99 - 4 ESTS FY

X
X X
fmmm +

2.1.80 1.90 2.00 2.10
X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=39+ ESTS

/1§32




CTG Resources

‘ EARNINGS INFORMATION

FOR 12 MONTHS ENDING: 07/1999
EARNINGS PER SHARE: 1.75
PRICE/EARNINGS RATIO: 20.9
CURRENT PREVIOUS
INDICATED ANNUAL DIVIDEND: 1.040
CURRENT DIVIDEND: 0.2600 0.2600
EX-DIVIDEND DATE: 06/09/1999 03/10/1999
RECORD DATE: 06/11/1999 03/12/1999
PAYABLE DATE: 06/25/1999 03/26/1999
I/B/E/S: EARNINGS ESTIMATES
L e EPS EST'S------ # OF CHG IN MEAN($):
--PERIOD- MEAN HIGH LOW ESTS 1MONTH  3MONTH
FY 09/99 1.81 1.82 1.80 3 0.00 -0.08
FY 09/00 . 2.00 2.05 1.95 3 0.00 -0.10
QTR 09/99 -0.32 -0.32 -0.32 2 0.00 -1.67
QTR 12/99 0.75 0.75 0.75 1 0.00 0.70
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS -22.5% FY99/98 4.4% QTR 09/99 N+%
NEXT 5 YEARS 5.5% FY00/99 10.7% QTR 12/99  13.6%
CTG CTG RESOURCES " ESTD F/Y EPS:
INDUSTRY CODE: GASUTI PRICE 09/99 09/00  YIELD
GAS UTILITIES 36.63 1.81 2.00 2.8%
. FY09/98 EPS: 1.73 DIVIDEND: 1.04 YIELD: 2.8%

FY09/99 P/E: 20.3
FY09/00 P/E: 18.3

P/E REL S&P: 0.66
P/E REL S&P: 0.69

P/E REL IND: 0.76
P/E REL IND: 0.79

-==-~FCST EPS GRWTH---- ---RELATIVE---—-
S&P CTG CTG
CTG IND 500 TO IND TO S&P
FY99 VS FY98 4.4% 14.2% 16.1% 31 27
FYOO VS FY99 10.7% 20.6% 17.1% 52 63
NEXT 5 YEARS 5.5% 11.6% 15.8% 47 35
LAST 5 YEARS -22.5% 8.1%  16.4% -194 -143
P/E FY 1998 " 20.3 26.5 30.9 76 66
P/E FY 1999 18.3  23.3 26.6 79 69
DISTRIBUTION OF EPS ESTS. AS OF 07/30/99
CTG EPS FY 09/98 $ 1.73
FY 09/99 - 3 ESTS FY 09/00 - 3 ESTS
MEAN EPS $ 1.81 MEAN EPS $ 2.00
X
X X X X X
Fommm———— Fomm————— o ———— 4+ dememm——— F——————— e ———— +
$1.70 1.75 1.80 1.1.90 1.95 2.00 2.05

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW

PAST MO. *=9+ ESTS

/- 33




Energen

RNINGS INFORMATION

| FOR 12 MONTHS ENDING: 07/1999
| EARNINGS PER SHARE: 1.31
\ PRICE/EARNINGS RATIO: 14.3
I/B/E/S: EARNINGS ESTIMATES

—————— EPS EST'S--~-—— # OF CHG IN MEAN($):

--PERIOD- MEAN HIGH LOW ESTS 1MONTH 3MONTH

FY 09/99 1.28 1.32 1.25 6 0.01 0.01

FY 09/00 1.38 1.40 1.35 5 0.01 0.08

QTR 09/99 -0.30 -0.24 -0.35 4 -0.01 -1.62

QTR 12/99 0.16 0.16 0.15 2 0.00 0.10

EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS 18.0% FY99/98 3.9% QTR 09/99 N+%
NEXT 5 YEARS 7.2% FY00/99 8.0% QTR 12/99 19.2%

EGN ENERGEN CP ESTD F/Y EPS:

INDUSTRY CODE: GASUTI PRICE 09/99 09/00 YIELD
GAS UTILITIES 18.88 1.28 1.38 3.4%
FY09/98 EPS: 1.23 DIVIDEND: 0.64 YIELD: 3.4%

FY09/99% P/E: 14.8 P/E REL S&P: 0.48 P/E REL IND: 0.56
FY09/00 P/E: 13.7 P/E REL S&P: 0.51 P/E REL IND: 0.59

-———FCST EPS GRWTH--—- ———RELATIVE-—--
: S&p EGN EGN
EGN IND 500 TO IND TO S&P
‘ FY99 VS FY98 3.9% 14.2%  16.1% 28 24
FY00 VS FY99 8.0% 20.6% 17.1% 39 47
NEXT 5 YEARS 7.2% 11.6%  15.8% 62 46
LAST 5 YEARS 18.0% 8.13%  16.4% 155 114
P/E FY 1998 14.8 26.5  30.9 56 a8
P/E FY 1999 13.7  23.3  26.6 59 51
DISTRIBUTION OF EPS ESTS. AS OF 07/30/99%
EGN EPS FY 09/98 $ 1.23
FY 09/99 - 6 ESTS FY 09/00 - 5 ESTS
MEAN EPS $ 1.28 MEAN EPS $ 1.38
X R
X X X X
X X R X X .
. R —— tommem e +  Hm—mmmm e ——— e +
$1.20  1.25 1.30  1.1.25 1.30 1.35  1.40

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS

/5-34




S. Jersey Ind.

. EARNINGS INFORMATION

FOR 12 MONTHS ENDING: 07/1999
EARNINGS PER SHARE: 1.91
PRICE/EARNINGS RATIO: 15.7
I1/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S------ # OF CHG IN MEAN($):
-~PERIOD- MEAN HIGH LOW ESTS 1MONTH 3MONTH
FY 12/99 1.98 2.00 1.95 3 0.05 0.05
"FY 12700 2.00 2.00 2.00 1 0.05 0.05
QTR 09/99 -0.39 -0.35 -0.42 2 -0.04 -0.32
QTR 12/99 0.71 0.71 0.70 2 -0.07 1.06
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS  34.3% FY99/98 54.9% QTR 09/99 N-%

NEXT S YEARS 4.0%

SJI SO JERSEY INDS

GAS UTILITIES

FY12/98 EPS: 1.

FY00/99 0.8% QTR 12/99 30.6%

ESTD F/Y EPS:

INDUSTRY CODE: GASUTI PRICE 12/99 12/00 YIELD
30.00 1.98 2.00 4.8%
28 DIVIDEND: 1.44 YIELD: 4.8%

FY12/99 P/E: 15.
FY12/00 P/E: 15.

1 P/E REL S&P: 0.49 P/E REL IND: 0.57
0 P/E REL S&P: 0.56 P/E REL IND: 0.64

--——FCST EPS GRWTH---- —-—-RELATIVE----
S&P SJI SJI
SJI IND 500 TO IND TO S&P
FY99 VS FY98 54.9% 14.2% 16.1% 386 341
FY00 VS FY99 0.8% 20.6% 17.1% 4 5
NEXT 5 YEARS 4.0% 11.6% 15.8% 34 25
LAST 5 YEARS 34.3% 8.1% 16.4% 295 217
P/E FY 1998 15.1 26.5 30.9 57 49
P/E FY 1999 15.0 23.3 26.6 64 56
DISTRIBUTION OF EPS ESTS. AS OF 07/30/99
SJI1 EPS FY 12/98 $ 1.28
FY 12/99 - 3 ESTS FY 12/00 - 1 ESTS
MEAN EPS $ 1.98 MEAN EPS $ 2.00
R
R X R
Fmmm tmmmm———— R I pommm——— Fmmmm +
$1.90 1.95 2.00 2.1.90 1.95 2.00 2.05

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS
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‘ . Credit Survey .

AUGUST 9, 1999

—
Uu.s. Treasuu Yield Curve | -

{ TC *U.S. Treasury Yield Curve* ¥ C N *1° }

1999 3 .2 Year 3 Year 7 Year | 10 Year | 30-Year | 10 Year
Monthly | Month -1 ... Note Note Note | Note .| -Bond - |.+Avg. T
January 4.43 4.60 4.66 4.78 4.71 5.15 5.37
February 4.53 4.87 4.94 5.09 4.99 5.37 5.59
March 4.55 5.03 5.15 5.34 5.21 5.57 5.80
April 4.38 4.95 5.04 5.24 5.17 5.54 5.75
May 4.61 5.04 5.39 5.63 5.53 5.79 6.02
June 4.69 5.60 5.76 6.03 5.89 6.04 6.30

3 . | 6Month | -1 Year 2 Year 3 Year ‘| 5-Year 7 Year 10 Year | 30-Year | 10 Year
Month |  Bilt |~ :Bill -Note Note Note Note _Note | Bond ‘+ Avg.
il B S ‘

4.60 4.65 4.74 5.08 5.21 5.23 5.44 5.39 5.70 5.91
458 4.68 4.75 517 5.33 5.37 5.58 5.50 5.82 6.03
May 19 4.60 4.76 4.86 5.34 5.49 5.53 5.71 5.59 5.80 6.02
May 26 4.64 4.79 4.90 5.33 5.51 5.50 5.7 5.55 5.80 6.05
June 2 4.7 493 5.03 5.52 571 5.72 5.95 5.76 5.92 6.20
June 9 4.59 4.97 5.09 5.61 5.77 5.79 6.03 5.88 6.02 6.27
June 16 4.65 5.00 4.97 5.57 5.79 5.79 6.05 5.91 6.06 6.34
June 23 4.7 5.02 5.16 5.73 5.82 5.90 6.14 6.02 6.14 6.41
June 30 4.75 5.02 5.05 5.52 5.62 5.64 5.90 5.78 5.96 6.25
July 7 4.64 4.70 5.00 5.60 5.70 5.74 5.98 5.87 6.04 6.29
July 14 4.70 4.67 4.96 5.53 5.62 5.61 5.85 5.72 - 591 6.14
July 1 457 463 492 5.40 5.49 5.77 5.81 5.65 5.90 6.13
July 28 4.68 4.78 5.01 5.50 5.64 5.67 5.93 5.79 6.00 6.26
[ August 4 4.77 4.98 5.09 5.62 5.74 5.82 6.08 5.95 6.11 6.35

Note: Moody's® Ratings are subject to change. Because of possible lapse between Moody’s® assignment or change of a rating and your use of this weekly publication, we suggest that you
verify the current rating of any security or issuer in which you are interested. CUSIPS are included when available. .
-65-
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Moodx’s® Yield Averages |

{ TC *Moody's® Yieid Averages® ¥ C\ *1° } { TC "Corporate Bond Yield Averages® \f C\i "2° }
Corporate Bond Yield Averages - monthiy-to-Date

1999 Corporate o Industnal ..Public Utility
Month Avg Baa | Avg | Aaa A a A Baa
January 6.76 624 6.68 6. 84 7.29 | 665 | 6.07 6.54 670 | 7.27 | 6.87 | 6.41 { 6.82  6.97 | 7.30
February 689 | 640 i 679 | 697 ; 7.39 | 6.77 | 6.23 : 664 | 684 ; 737 | 7.00 | 656 } 694 : 7.09 | 7.41 |
March 707 | 662 | 698 i 7.14 | 7.53 | 696 | 646 : 683 | 7.02 | 751 | 718 | 6.78 ; 7.41 { 7.26 | 7.55 |
i 705 | 664 : 696 { 713 i 748 | 694 | 646 : 681 { 703 i 745 | 716 | 6.80 : 711 i 7.22 | 7.51
May 732 | 693 ;i 723 { 740 i 772 | 722 | 6.77 : 707 { 733 i 7.70 | 742 ] 7.09 i 738 | 747 i 7.74
June 762 | 723 {1 752 i 769 i 8.02 | 753 | 709 : 737 : 764 : 800 | 7.70 | 7.37 : 767 : 7.74 i 8.03
July 757 | 719 | 748 | 765 i 795 | 747 | 7.04 : 732 { 758 : 793 | 766 | 733 i 762 | 7.71 : 7.96
1999 | - Corporate Industrial = | - - Public Utility -~

Weekly | Avg | Asa | Aa | A | Baa | Avg | Aaa | Aa | A [ Beaa [Avg [Asa | Aa | A [ Baa
August 1

2 773 736 765] 779 811} 764 ] 721 | 751 ] 773 | 809 | 782] 751 778] 785| 8.12
3 77501 739 767 ] 782] 814} 766 ] 724 | 753 | 776 | 812 | 784 ] 753 | 780] 788 | 8.15
4 7.74 ] 737 766 | 781 | 812] 765] 722 | 752 | 775| 810] 783 | 752} 7.79 | 7.86 ] 8.13
S 769 | 732 761]| 776 8.07] 760] 717 | 747 ]| 770 ] 805} 7.78] 747 | 774 ]| 782 | 8.09
6 783 747] 775 790 | 821 ] 775] 732] 761 | 7851 820} 7911 761] 788 | 795] 8.21
- 71 Sat
- 8] Sun

Monthly-to- 775 | 738 7.67 7.82 8.13 7.66 723 ] 753 7.76 | 8.11 7.84 7.53 780 787 | 8.14
Date Ag.

High 783 | 747} 7.75| 790 | 8.21 7.751 732 ] 761 785 ]| 820§ 7N 7.61 7881 7951 821
Low 769 | 732} 7.61 776 | 807 760} 7147 ]| 747 | 770 | 805)] 778} 747 | 774 | 782 | 8.09
Note: Moody's® Ratings are subject t change. B olp No lapse b ' Moody's® asomnmormanoodamunqandywrmo‘mmeﬂymmn we suggest that you

* verify the current rating of any security or issuer in which you ‘are intecestod. CUSIPS are included when available.
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Published weeldy by VALUE LINE PUBLISHING, INC.
220 East 42nd Stroet, New York, NY 10017-5891.

© 1999, Value Line Publishing, inc. All rights reserved.
Factual matorial is obtained from sources befieved to be
refiable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY
ERRORS OR OMISSIONS HEREIN. This publication is
strictly for aach subscriber’s own, non-commercial, inter-
nal use. No part of this publication may be reproduced,
stored or transmitted in any printad, electronic or other
form, or usad for generating or marketing any printed or
electronic publication, servic or product. Officers, direc-
tors or employees of Value Line, Inc. or Value Line Pub-
lishing, Inc., as wel as certain investment companies of
nvestmant advisory accounts for which Value Line, Inc.
acts as investment advisor, may own stocks that are re-
viewed or recommended in this publication. Nothing
herein should be construed as an offer 10 buy or sell se-
curities or o give individual investment advice.

ECONOMIC AND STOCK MARKET COMMENTARY

The U.S. economy continues to move
ahead briskly as we proceed through
the second quarter, with this strength
being underscored by steady improve-
ment in employment, retail sales, indus-
trial production, and factory usage. In
fact, except for a widening global trade
deficit (weak consumer spending
abroad is putting a lid on demand for
American goods and services), we see
little evidence of any deterioration in the
economy, in spite of the fact that the
business expansion is now in its ninth
year. Moreover, we look for no more
than a modest deceleration in growth in
the current quarter, with GDP increas-
ing by a still-healthy 3%, or so.

Several key trends account for this
strong economic performance. For
starters, considerable wealth is being
created by the long bull market, as well
as by rising income levels and increas-
ing home values. Such wealth, along
with modest gains in employment, has
given the American public the where-
withal to continue spending freely.
Healthy consumer demand, in turn, is
giving domestic industrial concerns the
incentive to increase their productive

capacity. This is helping io boost output
atU.S. factories, raise spending on plant
and equipment, and necessitate the hir-
ing of additional workers. New spend-
ing power and wealth are thus created.

Importantly, this strong economic up-
trend is being accompanied, for the most
part, by low inflation. Rising productiv-
ity (or the output per hour of work),
which continues to be fostered by the
growing use of labor-saving technolo-
gies, has been one of the keys to this
nation’s low inflation rate for much of
this decade. Increased global competi-
tion and plentiful and inexpensive
sources of raw materials (in particular,
energy) have also been instrumental in
helping to keep costs down. Atthe same
time, interest rates have trended lower
for much of this period. Low rates; too,
have helped to sustain the business up-
trend, by keeping housing costs under
control and by reducing the costs of
business expansion. Modest inflation,
together with steady economic growth,
has given the Federal Reserve the lee-
way to retain an accommodative mone-
tary stance over the past several years.
Continued on page 5538

VALUE LINE'S FORECAST FOR THE U.S. ECONOMY
Statistical Summary for 1998-2000

98:4 991 992

GDP AND OTHER KEY MEASURES

Real Gross Domestic Product

(1992 Chained $8ill.) 7678 7763 7821
Unit Car Sales (Miltion Units) 85 80 82
Housing Starts (Million Units} 170 179 160
Pretax Corporate Profits ($Bill.) 708.1 7295 7740
ANNUALIZED RATES OF CHANGE

Gross Domestic Product (Real) 60 45 30
GDP Price Index 08 14 25
CPi-All Urban Consumers 17 15 43
AVERAGE FOR THE PERIOD
National Unemployment Rate 44 43 43
Prime Rate 79 78 78
30-Year Treasury Bond Rate 5.1 54 57

993 9%4 2000:1 20002 20003 1999 2000

7871 7916 7951 7998 6048 7843 8024
&1 8.0 78 78 78 8.1 78
155 155 153 1353 155 163 155
7590 7520 751.0 8050 7970 7600 798.0

26 23 18 24 25 38 23
22 20 20 2.0 22 20 21
25 23 23 24 25 28 25

43 43 44 44 45 4.3 44
78 80 8.0 8.0 . .
57 56 5.6 5.6 57 56 3.6
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Value Line Forecast for the U.S. Economy

ACTUAL ESTIMATED
‘ 98:4 99:1 99:2 99:3 99:4 2000:1 2000:2 2000:3
GROSS DOMESTIC PRODUCT AND ITS COMPONENTS
(1992 CHAIN WEIGHTED §)
BILLIONS OF DOLLARS
Total Consumption 5246 5332 5372 5409 5448 5488 5531 5575
Nonresidential Fixed Investment 992 1010 1034 1057 1072 1086 1101 _ms
Residential Fixed Investment 324 336 335 333 331 327 324 322
Exports 1010 989 1002 1005 1017 1033 1048 1064
Imports 1260 1295 1313 1348 1381 1392 1402 1413
Federal Government 461 460 464 465 467 469 470 471
State & Local Governments 850 865 868 873 881 887 894 901
Gross Domestic Product 8681 8808 8889 8976 9057 9133 9216 9307
Real GDP (1992 Chain Weighted $) 7678 7763 7821 7871 7916 7951 7998 8048 .
PRICES AND WAGES-ANNUAL RATES OF CHANGE
GDP Price Index (1992 Chain Weighted) 0.8 1.4 25 2.2 2.0 2.0 2.0 2.2
CPi-All Urban Consumers 1.7 1.5 4.8 2.5 2.3 2.3 2.4 2.5
PPI-Finished Goods 1.2 1.9 3.8 2.0 1.5 1.5 1.6 1.7
Employment Cost Index—Total Gomp .29 14 4.0 3.8 3.7 3.5 35 3.6
Output per Hour-Nonfarm 4.6 3.0 3.0 2.0 1.5 1.5 15 1.8
PRODUCTION AND OTHER KEY MEASURES
Industrial Prod. (% Change, Annualized) 2.2 0.7 3.0 3.0 2.5 2.0 23 2.5
Capacity Utilization Rate (%) 80.1 79.5 80.5 80.5 80.5 80.0 802 §0.3
Housing Starts {(Mill. Units) 1.70 1.79 1.60 1.55 1.55 1.53 1.53 . 1.55
Tota! Light Vehicte Sales (Mill. Units) 16.4 16.0 16.0 15.6 15.6 15.5 15.4 15.4
Unit Car Sales (Mill. Units) 8.5 8.0 8.2 8.1 8.0 7.8 7.8 7.8
U.S. Dollar Exchange Rate (% Change) 2210 1.9 79 29 0.2 6.1 -15 X
Natignal Unemployment Rate (%) 44 4.3 4.3 43 43 4.4 44 4.5
udget Surplus (Unified, FY, $Bill) -55.0 5.1 136.0 30.0 35.0 15.0 60.0 2.0
Oil ($Bbl., U.S. Refiners’ Cost) 11.67 11.46 16.15 15.90 16.20 16.45 16.55 16.65
MONEY AND INTEREST RATES ’
Annual Money Supply (M2) 4365 4443 4500 4556 4609 4661 4714 4766
Yr-to-Yr % Change 8.5 84 7.8 7.3 5.6 4.9 48 4.6
3-Month Treasury Bill Rate (%) 4.3 4.4 4.7 4.7 4.7 4.8 4.8 4.8 !
Federal Funds Rate {%) 49 4.7 4.8 4.8 4.9 5.0 5.0 5.0
30-Year Treasury Bond Rate (%) 5.1°. 54 5.7 57 ) 5.6 5.6 5.6 5.7
AAA Corporate Bond Rate (%) 6.3 6.4 6.2 6.2 6.2 6.1 6.1 6.2 .
Prime Rate (%) 7.9 7.8 7.8 7.8 8.0 8.0 8.0 .&0 - :
INCOMES . s
Personal income (Annualized % Change) 5.5 - 5.4 .48 4.7 4.5 4.4 45 - 47 :
Real Disp. Inc. {Annualized % Change) . . 43- 4.6 3.0 3.0 3.0 3.0 3.5 -35-. :
Personal Savings Rate (%) 0.0 05 -0.5 -0.3 0.3 0.1 02 - 05 :
Pretax Corporate Profits (Annualized SBnll) T708.1 - 7295 774.0 759.0 752.0 751.0 805.0 -797.0-
Aftertax Corporate Profits (Annualized $Bill) 472.5 485.9 511.0 501.0 496.0 496.0 531.0 526.0 i
Yr-t0-Yr % Change -3.0 14 6.0 5.0 5.0 2.0 4.0 50 ;
COMPOSITION OF REAL GDP-ANNUAL RATES OF CHANGE ,
Gross Domestic Product 6.0 4.5 3.0 2.6 2.3 1.8 2.4 2.5 H
Final Sales 6.6 4.5 3.0 2.0 2.0 2.3 2.5 2.5 .
Tota! Consumption 5.0 6.7 3.0 2.8 2.9 3.0 32 3.2
Nonresidential Fixed investment 14.6 7.6 10.0 9.0 6.0 5.0 6.0 6.0
Construction 6.0 0.1 5.0 5.0 1.0 2.0 3.0 3.0
Durable Equipment 17.8 10.5 16.0 12.0 9.0 6.0 7.0 7.0
Residential Fixed Investment 10.0 15.6 -1.0 -2.0 -3.0 -5.0 3.0 -3.0
Exports 19.7 7.7 54 1.0 4.9 6.7 6.0 6.0
Imports 12.0 11.7 5.7 11.2 9.9 3.3 3.0 3.0
F ) Government 7.3 0.7 3.6 1.1 1.1 19 . 1.0 1.0
ocal Governments 1.3 7.3 1.2 2.6 35 3.1 3.0 3.0

Publishing, inc. All rights resarved. Fectuai material is obtained kom sources believed 1 be refiable and is provided without waranties of any

© 1989, Valus Line kind. THE
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may b reproduced, stored or ransmiied in any printed, slectronic or other form, or used for ganerating or markeSing amy printed or slectronic publication, service of product
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Value Line Forecast for the U.S. Economy

ACTUAL ESTIMATED
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

GROSS DOMESTIC PRODUCT AND ITS COMPONENTS

(1992 CHAIN WEIGHTED §)
BILLIONS OF DOLLARS
Total Consumption 4486 4606 4752 4914 5153 5390 5554 5720 5892 6069
Nonresidential Fixed investment 648 m 777 859 961 1043 1110 1165 1229 1303
Residential Fixed Investment 267 257 276 283 312 334 323 320 323 330
Exports 712 793 860 970 985 1003 1057 1138 1228 1325
Imports 817 889 971 106 1223 1334 1407 1467 1546 1662
Federa! Government 487 an 466 458 453 464 41 463 458 456
State & Local Governments 766 784 803 827 844 872 897 919 842 964
Gross Domestic Product 6947 7270 7662 8111 851 8932 9265 9663 10111 10605
Real GDP (1992 Chain Weighted $) 6611 6762 6995 7270 7552 7843 8024 8225 8447 8684
PRICES AND WAGES-ANNUAL RATES OF CHANGE
GDP Price index (1992 Chain Weighted) 23 25 2.1 1.9 1.0 2.0 2.1 21 22 2.3
CPI-All Urban Consumers 2.6 2.8 29 23 1.6 2.8 25 25 2.6 2.7
PPI-Finished Goods ' : - 0.6 1.9 2.6 0.4 -0.9 2.3 1.6 1.6 1.8 2.0
Employment Cost index—Total Comp. 3.2 2.8 2.8 kR | 35 35 3.5 3.5 35 3.5
Output per Hour-Nonfarm 0.5 0.6 0.8 1.2 2.2 23 1.5 1.6 1.7 1.7
PRODUCTION AND OTHER KEY MEASURES
Industrial Prod. (% Change) 58 33 2.8 6.0 37 23 25 3.0 3.0 3.0
Capacity Utilization Rate (%) 83.1 83.1 82.1 820 808 80.3 80.2 80.7 81.3 82.0
Housing Starts (Mill. Units) . 1.45 136 147 148 1.62 1.63 1.55 1.50 1.50 1.50
Total Light Vehicle Sales (Mill. Units) 15.0 14.8 15.1 15.1 15.6 15.8 154 154 15.6 15.8
Unit Car Sales (Mill. Units) 9.0 8.6 8.5 8.2 8.2 8.1 78 7.7 7.6 7.6
U.S. Dollar Exchange Rate (% Charige) -1.5 -5.7 4.9 8.0 5.0 -1.0 -2.2 -3.3 2.6 -1.8
National Unemployment Rate (%) 6.1 5.6 5.4 49 4.5 4.3 44 4.6 4.7 4.8
Federal Budget Surplus (Unified, FY, $Bill) -203.1 -1639 -1070 -22.0 70.2 1170 108.0 9.0 1150 125.0
Price of Oil ($Bbl., U.S. Refiners’ Cost) 1552 1724 2069 19.11 1266 1490 1660 1725 1790 18.75
MONEY AND INTEREST RATES
Annual Money Supply (M2) 3502 3638 - 3806 4023 4365 4609 4812 5010 5220 5444
Yr-to-Yr % Change (Q4/Q4) 0.6 39 4.6 5.8 85 5.6 44 4.1 42 4.3
3-Month Treasury Bill Rate (%) 4.2 5.5 5.0 5.1 48 4.6 4.8 48 48 438
' Federal Funds Rate (%) 4.2 5.8 53 5.5 5.4 48 50 50 . 51 - 52
30-Year Treasury Bond Rate (%) S 74 6.9 6.7 6.6 5.6 5.6 5.6 56 57 58
AAA Corporate Bond Rate (%) - 8.0 7.6 74. 7.3 6.5 6.1 6.1 . 6.1 6.2 - 6.3
Prime Rate (%) 7.1 8.8 83. 8.4 8.4 78 8.0 8.2 83 - 85
INCOMES )
Personal Income (% Change) 5.0 6.3. 55-- 56 5.0 48 . 4.6 46 - - 46 4.7
Real Disp. Inc. (% Change) | 2.4 3.5- 29 28 3.2 3.1 33 -3.0 kX 3.0
Personal Savings Rate (%) 3.8 4.7 49 2.1 0.5 0.4 0.3 04 - 05 0.6
Pretax Corporate Profits ($Bill) $31.2 635.6- 680.2 7344 7178 7600 7980 8460 9050 977.0
Aftertax Corporate Profits ($8ill) 3359 424.6 - 4541 4883 4777 502.0 5270 558.0 5970 645.0
Yr-to-Yr % Change nsg 26.4 9.3 7.5 -2.2 5.0 5.0 6.0 7.0 8.0
COMPOSITION OF REAL GDP-ANNUAL RATES OF CHANGE
Gross Domestic Product 35 23 3.4 39 39 3.8 2.3 2.5 2.7 2.8
Final Sales 29 2.5 28 35 4.0 2.7 2.5 2.5 2.6 2.7
Total Consumption 33 24 2.6 34 4.9 4.6 3.0 3.0 3.0 3.0
Nonresidential Fixed Investment 8.0 9.0 9.2 10.7 ns 8.6 6.4 5.0 55 6.0
Construction 1.0 43 4.8 71 -0.1 1.0 2.5 2.5 3.0 3.5
Durable Equipment 1.0 10.8 10.9 121 16.5 12.0 7.0 5.0 6.0 7.0
Residential Fixed Investment 10.1 -3.8 5.9 25 104 7.0 -3.0 -1.0 1.0 2.0
Exports 8.2 1a 83 128 1.5 1.8 53 7.7 7.9 7.9
Imports 12.2 8.9 9.1 139 10.6 9.1 5.5 4.2 5.4 7.5
Federal Government -3.8 -33 -13 -1.6 -1.0 24 1.4 -1.6 -1.0 -0.6
State & Local Governments 2.6 2.1 1.6 31 2.0 3.3 3.0 24 2.5 24
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THE ECONOMIC AND BUDGET OUTLOOK:
® AN UPDATE

July 1, 1999

NOTES

The fignres in this report use shaded vertical bars to indicate
periods of recession. Those bars extend from the peak to the

trough of the recession.

| Unemployment rates throughout the report are calculated on the
basis of the civilian labor force.

Numbers in the text and tables may not add up to totals because
of rounding.

| | Preface

. This volume is one in a series of reports on the state of the economy and the budget that the

Congressional Budget Office (CBO) issues each year. It satisfies the requirement of section 202(e) of the
Congressional Budget Act of 1974 for CBO to submit periodic reports to the Committees on the Budget
with respect to fiscal policy and to provide five-year baseline projections of the federal budget. The budget
resolution for fiscal year 2000 required CBO to publish this report by July 1, 1999. In accordance with
CBO's mandate to provide objective and impartial analysis, the report contains no recommendations.

In view of the accelerated schedule for this volume, additional supporting materials (listed in the table of
contents) will be made available on CBO's World Wide Web site (www.cbo.gov) during the month of July.

The analysis of the economic outlook was prepared by the Macroeconomic Analysis Division under the
direction of Robert Dennis, Kim J. Kowalewski, and John F. Peterson. David Brauer was the lead author
for the economic section. The baseline outlay projections were prepared by the staff of the Budget Analysis
Division under the supervision of Paul N. Van de Water, Robert Sunshine, Priscilla Aycock, Thomas
Bradley, Paul Cullinan, Peter Fontaine, James Horney, and Michael Miller. The revenue estimates were
prepared by the staff of the Tax Analysis Division under the supervision of Thomas Woodward and
Richard Kasten. Jeffrey Holland wrote the introduction and the section on the budget outlook.

An early version of the economic forecast underlying this report was discussed at a meeting of CBO's Panel
of Economic Advisers on June 2, 1999. Members of the panel are Alan J. Auerbach, Martin N. Baily,
Jagdish Bhagwati, Michael Boskin, Barry P. Bosworth, John Cogan, Robert Dederick, William C. Dudley,
Martin Feldstein, Robert J. Gordon, David Hale, Robert E. Hall, N. Gregory Mankiw, Allan Meltzer,
William Niskanen, William D. Nordhaus, June E. O'Neill, Rudolph Penner, James Poterba, Robert
Reischauer, Joel Slemrod, John Taylor, and Martin B. Zimmerman. Rudy Boschwitz, John Makin, Mark
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McClellan, William McGuire, and Joan Trauner attended as guests. Although those outside advisers
provided considerable assistance, they are not responsible for the contents of this report.

Sherry Snyder and Christian Spoor edited the report, and Leah Mazade proofread it. The authors owe
thanks to Marion Curry and Linda Lewis Harris, who assisted in preparing the many drafts. Kathryn

Quattrone prepared the report for final publication, and Laurie Brown prepared the electronic versions for

CBO's Web site.

Dan L. Crippen
Director
July 1, 1999

Contents
THE ECONOMIC OUTLOOK
s The Forecast for 1999 and 2000
¢ The Outlook After 2000
.® Taxable Income

THE BUDGET OUTLOOK

. ¢ Changes in the Projections Since Apﬁl
e Revenue and Spending Projections

CONCLUSION

The following supporting documents will be posted on
CBO's World Wide Web site (www.cbo.gov) during
July:

Extended Discussion of CBQO's July 1999 Economic
QOutlook (Now available)

Evaluating CBO's Record of Economic Forecasts

The Federal Sector of the National Income and
Product Accounts

The Budget Adjusted for Effects of the Business Cycle

The Long-Term Budget Outlook: An Update

of 24

JF -4y

7/6/99 3:06 PM




TABLES

The CBO Forecast for 1999 and 2000
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The CBO Economic Projections for Fiscal Years 1999-2009

Key Assumptions for the CBO Projection of Potential Output

The Budget Outlook Under Current Policies
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2. Wage and Salary Disbursements
3. Corporate Book Profits

BOX

‘ 1. Will There Be an On-Budget Surplus in 20007

The Congressional Budget Office (CBO) estimates that the total budget surplus will jump from $69 billion
in fiscal year 1998 to $120 billion in 1999 and $161 billion in 2000. Those projections assume that current
laws affecting revenues and entitlement programs do not change and that the Congress complies with the
statutory caps on discretionary outlays. When the off-budget spending and revenues of Social Security and
the Postal Service are excluded, the remaining on-budget transactions are projected to show a surplus of
$14 billion in 2000. By either measure of the surplus, though, the beneficial effects on the budget of the
prolonged economic expansion that began in 1991, combined with slower growth in entitlement spending
and reduced levels of debt held by the public, lead CBO to project a sustained period of rising surpluses.

Growth in real (inflation-adjusted) gross domestic product (GDP) has averaged around 4 percent annually
over the past three years and is expected to maintain that rate in 1999. Even though such rapid growth has
pushed the unemployment rate down to 4.2 percent, it has not sparked inflation--the consumer price index
(CPI) rose by only 1.6 percent in calendar year 1998 and is anticipated to grow by about 2.2 percent this
year.

Next year, CBO expects growth in output (GDP) to slow and inflation to rise. One reason is that continued
.rapid growth this year and expectations of higher inflation are likely to cause the Federal Reserve to raise
interest rates modestly over the next several months.
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Looking beyond 2000, CBO projects that real growth will average 2.4 percent a year through 2009. That
rate marks a significant drop from the 4 percent average annual growth of the past three years, but it still
‘represents a healthy increase in the economy that will keep the budget in good shape.

CBO now projects larger budget surpluses than it estimated in April, when it last assessed the budget

outlook.2 The cumulative total budget surplus over the 1999-2009 period is projected to be more than
$300 billion higher and the on-budget surplus more than $180 billion higher. Although the increase in the

total surplus may sound large, it equals just 1.2 percent of the revenues projected to flow into government
coffers during that period.

The more optimistic projections of the surplus result from changes in economic and other factors that will
increase revenues and reduce spending. In particular, slightly more optimistic projections of GDP and
inflation (among other economic variables) have led CBO to increase its projection of the cumulative
surplus by $275 billion between 1999 and 2009. The only piece of legislation enacted since April with a
notable impact on the budget--the 1999 Emergency Supplemental Appropriations Act--lowers projected
surpluses by a total of $40 billion over the next 11 years. Overall, revisions to CBO's estimates raise its
projections of the total budget surplus by $10 billion in 1999 and an average of about $30 billion a year
thereafter. Under current laws and policies (and providing that the economy performs as CBO assumes), the
surplus is projected to climb to $413 billion in 2009. Cumulative on-budget surpluses are projected to total
nearly $1 trillion between 1999 and 2009. During that same period, cumulative off-budget surpluses will
total slightly more than $2 trillion.

The Economic Outlook

‘CBO now forecasts significantly stronger economic growth in calendar years 1999 and 2000 than it did in
January, when it published its previous economic outlook. The new forecast assumes that growth will
continue at about the current pace through the rest of this year (see Table 1).@ Inflation, as measured by
either the CPI or the GDP price index, is projected to increase modestly in 1999. However, continued
strong growth this year, combined with expectations of higher inflation, will most likely prompt the Federal
Reserve to increase the federal funds rate (the overnight interest rate that banks charge one another). Such
an increase will help slow the economy next year and cap the inflation rate.

’5-4¢
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Table 1.
The CBO Forecast for 1999 and 2000

Forecast

Actual
1998 1999 2000

Fourth Quarter to Fourth Quarter (Percentage change)

Nominal GDP 5.2 5.2 4.0
Real GDP? 4.3 3.6 2.1
GDP Price Index? 0.9 1.6 19
Consumer Price Index® 1.5 2.5 24

Calendar Year Average (Percent)

Real GDP? 39 40 24 -
Unemployment Rate 4.5 4.2 43 x
Three-Month Treasury Bill Rate 48 46 50« .80

Ten-Year Treasury Note Rate : 5.3 5.6 59« - 8,785

SOURCES: Congressional Budget Office; Department of Commerce, Bureau of Economic Analysis;
‘ Federal Reserve Board; Department of Labor, Bureau of Labor Statistics.

a. Based on chained 1992 dollars.
b. The GDP price index is virtually the same as the implicit GDP deflator.
c. The consumer price index for all urban consumers.

The Forecast for 1999 and 2000

Real GDP grew at an annualized rate of 4.3 percent in the first quarter of 1999 and shows few signs of -
slowing. Strong growth is projected to continue in the near term for a number of reasons. First, although
CBO expects the growth of consumer spending to slow from its recent breakneck pace, strong incomes and
the lingering effects of the increase in wealth from rising stock prices will keep real growth of consumption
robust for the rest of 1999, at roughly 3.5 percent. Second, businesses' investment spending will probably
continue at a rapid pace as the cost of capital remains fairly low and companies substitute
productivity-enhancing capital equipment for increasingly scarce labor. Third, concerns about the Year
2000 (Y2K) computer problem may also spur growth in 1999 as businesses stockpile inventories in
anticipation of possible disruptions in their supply. In the other direction, residential construction is likely
to slow in 1999 in response to higher mortgage rates this spring and perhaps to shortages of labor and
materials for construction.

Long-term interest rates have risen sharply in recent weeks, and prices in the futures market for federal
funds suggest that the Federal Reserve will tighten its monetary policy in the next several months. Last fall,
concern that dislocations in financial markets would stall the U.S. economy and threaten global recession

.prompted the Federal Reserve to reduce the target federal funds rate by 75 basis points (0.75 percentage
points). The easing of the Asian crisis and of financial-market problems has mostly removed those
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announced that it was leaning toward monetary tightening, citing "ongoing strength in demand" and "the
potential for a buildup of inflationary imbalances." CBO's forecast assumes that the federal funds rate will
be raised by a total of 50 basis points in 1999. That assumption is reflected in the increase in CBO's

of 24

forecast for interest rates on three-month Treasury bills (see Tables 2 and 3).@

Table 2.

Comparison of the CBO Economic Projections for Calendar Years 1999-2009

Actual

Forecast

Projected

1998 1999 2000

2001

2002

2003

2004 2005 2006

2007

2008

Nominal GDP (Billions of dollars)

July 1999 8,511 8,964 9,351

January 1999

Nominal GDP (Percentage change)
July 1999 , 49

January 1999 4.8

Real GDP (Percentage change)
July 1999 39

January 1999 3.7

GDP Price Index (Percentage

change)
July 1999 1.0
January 1999 1.0?

Consumer Price Index® (Percentage
change)

July 1999 ) 1.6
January 1999 1.6

Unemployment Rate (Percent)
July 1999 45
January 1999 45

Three-Month Treasury Bill Rate

(Percent)
July 1999 4.8
January 1999 4.8

‘ Ten-Year Treasury Note Rate

(Percent)

53
4.1

8,4992 8,846 9,182

43
3.8

9,751
9,581

43
43

10,159
10,015

4.2

45

10,583
10,476

4.2
4.6

11,027 11,508 12,017
10,960 11,465 11,988

42
4.6

44
4.6

44
4.6

12,554
12,528

4.5
4.5

13,113
13,089

4.5
4.5

concemns. Following the May 18 meeting of the Federal Open Market Committee, the Federal Reserve
2009
13,695
13,668
44
4.4
2.5
|

40 24 24 23 23 23 25 25 25 25

23 17 22 24 24 24 24 24 23 23 23
13 18 18 18 18 18 19 19 19. 19 19
1.7 20 21 21 21 21 21 21 21 21 21
22 25 25 25 25 25 25 25 25 25 25
25 26 26 26 26 26 26 26 26 26 26
42 43 46 49 51 53 54 55 55 55 55
46 S1 54 56 57 57 57 57 57 57 57
46 50 46 45 45 45 45 45 45 45 45
45 45 45 45 45 45 45 45 45 45 45
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= . ‘v rv, v e
& T 2000 3507 guv 2o 2 2SS 2,08 woor zNF 009
July 1999 53 56 59 5.5 5.4 54 54 54 54 5.4 54 54
January 1999 53 51 53 54 54 54 54 54 54 5.4 54 54
' Tax Bases (Percentage of GDP)

Corporate profits

July 1999 84 81 73 74 75 74 74 13 7.3 7.3 72 7.2

January 1999 85 81 74 76 17 78 79 79 719 78 77 15
Wages and salaries

July 1999 48.8 492 495 493 492 492 492 493 493 493 493 493

January 1999 488 493 497 495 493 492 491 49.1 491 491 49.1 49.1

of 24

SOURCES: Congressional Budget Office; Department of Commerce, Bureau of Economic Analysis; Federal Reserve Board; Department of Labor, Bureau of

Labor Statistics.

NOTE: Percentage change is year over year. Corporate profits are book profits.

a. Based on data for the first three quarters of 1998 published November 24, 1998.
b. The GDP price index is virtually the same as the implicit GDP deflator.

c. The consumer price index for all url?an consumers.

Table 3.
The CBO Economic Projections for Fiscal Years 1999-2009

Forecast Projected
Actual
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Nominal GDP (Billions of dollars) 8,404 8,851 9,259 9,652 10,055 10,476 10,913 11,385 11,887 12,418 12,972 13,547
Nominal GDP (Percentage change) 50 53 46 42 42 42 42 43 44 4.5 45 44
Real GDP (Percentage change) 38 41 28 23 23 23 23 24 25 25 2.5 25
GDP Price Index? (Percentage
change) . 12 11 1.8 1.9 1.8 1.8 1.8 19 1.9 1.9 1.9 1.9
Consumer Price Index? (Percentage
change) 1.6 19 25 2.5 2.5 2.5 2.5 25 25 25 2.5 2.5
Unemployment Rate (Percent) 46 43 42 4.5 4.8 541 53 5.4 5.5 5.5 5.5 55
Three-Month Treasury Bill Rate
(Percent) 50 45 50 48 45 4.5 45 45 45 45 45 45
Ten-Year Treasury Note Rate
(Percent) 56 52 59 56 54 5.4 5.4 54 54 5.4 5.4 5.4
Tax Bases (Percentage of GDP)

MAavencatn menfien Q4 N 7 < 7T A “1 & T A 7 A -1 7 772 72 e e ] b e |
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“uLlpuLalc pruti o.v 0.4 1.0 1. 1.0 [ 4 1.4 1.0 1.0 1.2 1.0 1.z

Wages and salaries 48.6 49.1 495 494 492 492 492 493 493 493 493 493

Labor Statistics.

‘SOURC ES: Congressional Budget Office; Department of Commerce, Bureau of Economic Analysis; Federal Reserve Board; Department of Labor, Bureau of
NOTE: Percentage change is year over year. Corporate profits are book profits.

a. The GDP price index is virtually the same as the implicit GDP deflator.
b. The consumer price index for all urban consumers.

Higher interest rates will slow the economy in 2000 through several channels. CBO anticipates a
pronounced slowdown in fixed investment, especially in residential construction. At the same time, with
interest rates rising and greater growth in compensation putting pressure on profits, stock prices are
unlikely to continue increasing at the rate of the past several years. Consequently, the boost to consumer
spending from higher stock prices should gradually diminish. Higher interest rates will also help keep the
dollar strong; thus, the trade deficit will most likely remain a drag on U.S. output in 2000. In addition, any
excess inventory buildup related to Y2K fears will need to be worked off. For all of those reasons, CBO
anticipates that growth of real GDP will slow from 4 percent in 1999 to 2.4 percent next year.

Inflation is forecast to rise modestly in both 1999 and 2000, in part because of higher energy prices. In
addition, prices of imports other than oil, which have declined during the past two years, and prices for

" medical care, which have helped keep inflation down in recent years, may reverse course. And with labor
markets still exceptionally tight, growth in compensation is likely to speed up.

The Outlook After 2000

CBO does not forecast the ups and downs of the economy more than two years ahead. Its projections

‘oeyond that period simply extend historical patterns in the factors that underlie the trend growth of real
GDP--factors such as the growth of the labor force, the growth of productivity, and the rate of national
saving (see Table 4). Rapid growth in the past three years has driven real GDP above CBO's estimate of
potential GDP (the highest level of real GDP that could persist for a substantial period without raising the
rate of inflation). Therefore, CBO assumes that real GDP will grow more slowly than potential GDP after
2000 to close the gap between the two and reduce inflationary pressures (see Figure 1). a
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Table 4. .
Key Assumptions for the CBO Projection of Potential Output (By calendar year)

‘ Average Annual Growth Rate (Percent)

1949-  1949-  1960- 1969-  1980-  1990-  1998-2009
1998 1960 1969 1980 1990 1998 (Projection)

Overall Economy

Working-Age Population 1.3 0.8 14 2.0 1.1 1.0 1.0
Potential Labor Force 1.7 1.0 1.6 27 1.6 1.1 1.0
Potential Labor Force Productivity? 1.6 2.7 24 0.6 1.0 1.2 1.7

Excluding new price indexes 1.6 2.7 25 0.6 1.0 1.0 1.4

Effect of new price indexes n.a. n.a. na. n.a. n.a. 0.1 03
Potential Real GDP ‘ 33 3.8 4.1 33 2.6 24 2.8
Real GDP 34 39 4.6 2.8 2.9 260 26

Nonfarm Business Sector

Potential Employment 1.8 1.2 1.7 2.8 1.7~ 14 1.1
Potential Hours Worked 1.5 1.0 13 2.1 1.6 14 1.1
Capital Input 37 34 43 41 36 31 4.1
Potential Total Factor Productivity 13 . 20 2.0 1.1 0.5 0.7 1.1
Potential Labor Force Productivity® 1.9 2.7 2.9 1.7 1.0 13 2.0

Excluding new price indexes 1.9 2.7 29 1.7 1.0 1.1 1.5

Effect of new price indexes n.a. n.a. ‘na. n.a. n.a. 0.2 0.5
Potential Real Output 35 3.8 43 38 27 2.7 3.1

SOURCE: Congressional Budget Office using data from the Department of Labor, Bureau of Labor Statistics, and the Department of Commerce, Bureau of |
Economic Analysis. :

NOTES: The years marking the ends of historical periods (except 1998) are years in which the business cycle peaked.
n.a. = not applicable.

a. Growth in potential output per labor force member.

b. Growth in potential output per hour in the nonfarm business sector.
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Figure 1.
GDP and Potential GDP
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SOURCES: Congressional Budget Office; Department of Commerce,
Bureau of Economic Analysis.

NOTE: Values are plotted using a logarithmic scale.
a. Chain weighted.

The current projection for growth of potential GDP--about 2.7 percent a year through 2009--is roughly 0.2
percentage points higher than CBO estimated in January. Half of that difference results from faster
projected growth in the capital stock (4.1 percent, up from 3.8 percent last winter) caused by a higher
projected rate of business investment that partly reflects larger budget surpluses.

The other half stems from two additional factors. First, CBO has revised its estimate of the technical
adjustment that it incorporates into its projections to account for methodological changes to various price
indexes. That adjustment reflects the effect on inflation and growth of real GDP from changes in the
methods used to calculate the CPI and the price indexes based on the national income and product
accounts. Such changes reduce the measured rate of inflation without affecting nominal GDP, thus raising
the growth of real GDP. CBO has increased its estimate of the technical adjustment by less than 0.1
percentage point a year, on average, for the 1999-2009 period.

Second, CBO has raised its projection of the growth of total factor productivity slightly to reflect the
possibility that part of the recent boom in such growth may be permanent. (The growth of total factor
productivity is the growth of output beyond that accounted for by the growth of labor and capital.) Some
analysts have argued that the spread of free-market principles around the world, the increase in
international trade, the rapid pace of investment in computers and information technology, and the apparent
increase in the ability and motivation of managers to innovate will foster stronger productivity growth for
years to come. Although those arguments rely on anecdotal evidence, there are few corresponding
arguments that would imply significantly slower productivity growth. Thus, CBO has assumed a small
increase in productivity growth above and beyond the effects of measurement changes and faster growth in
the capital stock.

Taxable Income
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Projections of federal revenues are closely linked to projections of national income. However, different
components of income are taxed at different rates, and some are not taxed at all. Thus, the distribution of
national income among its various components is one of the most important parts of CBO's economic
projections. Wage and salary disbursements and corporate profits are of special interest because they are
taxed at the highest effective rates. Together, those two sources of income are expected to decline as a
share of GDP by about 0.8 percentage points between 1999 and 2009 (see Table 2).

|

\

| In response to tight labor markets, wage and salary disbursements are forecast to rise slightly as a

‘ percentage of GDP--reaching 49.5 percent in 2000. They are then projected to fall slightly--to an average of
about 49.3 percent from 2001 through 2009--as gains in compensation relative to productivity diminish
(see Figure 2).

Figure 2.
Wage and Salary Disbursements

58 Percentage of GDP

I
Actual | Projected
1

1960 1970 1580 1990 2000 2010

SOURCES: Congressional Budget Office; Department of Commerce,
Bureau of Economic Analysis.

CBO projects that corporate profits (measured as book profits) will decline as a share of GDP as the
economy slows, falling from 8.1 percent in 1999 to 7.3 percent in 2000 and then averaging 7.3 percent
through 2009 (see Figure 3). Profits' share of GDP rose dramatically between 1992 and 1997. Although it
eased back in 1998, it is still high compared with the average of the past 20 years. The recent increase
stemmed from a sharp reduction in interest expenses and the initially slow response of compensation
growth to the pickup in productivity growth. Compensation started to catch up with productivity gains
during 1998, weakening the profit share. That trend is likely to continue to put downward pressure on
profits through 2000.
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Figure 3.
I Corporate Book Profits
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SOURCES: Congressional Budget Office; Department of Commerce,
Bureau of Economic Analysis.

An increase in depreciation charges will also reduce book profits during the projection period. Corporations
can deduct depreciation of plant and equipment from earnings in calculating their tax liability. The rapid

.rise in investment in recent years and the high level of investment throughout the projection period increase
depreciation charges relative to earnings. Therefore, the profits on which corporate taxes are based tend to
fall as a share of GDP. '

The Budget Outlook

If current laws and policies remain unchanged and the economy performs as CBO assumes, the excess of
total federal revenues over total federal outlays will grow from $120 billion in 1999 to $413 billion in
2009, CBO estimates (see Table 5). If those surpluses are realized, past borrowing from the public will be
substantially repaid, and debt held by the public will fall from $3,720 billion at the end of 1998 to $865
billion at the end of 2009. As a portion of GDP, debt held by the public will plummet from 44.3 percent at
the end of 1998 to 6.4 percent at the end of 2009.
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Table 5.
The Budget Outlook Under Current Policies (By fiscal year)

Actual
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

In Billions of Dollars

Baseline Total Surplus? 69 120 161 193 246 247 266 286 334 364 385 413

On-Budget Deficit (-) or Surplus (Excluding Social

Security and the Postal Service)? 30 4 14 38 82 75 85 92 129 146 157 178
Memorandum:
Off-Budget Deficit (-) or Surplus
Social Security : 99 125 147 155 163 172 181 195 205 217 228 235
Postal Service b 1 b b 1 0 0 0 0 0 0 0
Total 99 125 147 155 164 172 181 195 205 217 228 235

As a Percentage of Gross Domestic Product

Baseline Total Surplus? 08 14 17 20 25 24 24 25 28 29 30 3.1

On-Budget Deficit (-) or Surplus (Excluding Social
Security and the Postal Service)? -0.4 ¢ 02 04 08 07 08 08 1.1 12 12 13

SOURCE: Congressional Budget Office. )

a. Assumes that discretionary spending will equal the statutory caps on such-spending through 2002 and will grow at the rate of inflation thereafter.
b. Less than $500 million.

c. Less than 0.05 percent.

Revenue growth continues'to be the engine that drives mounting estimates of the surplus. From 1994
through 1998, revenues grew by an average of 8.1 percent a year, compared with only 3.1 percent for
outlays. The rise in revenues is expected to slow to 5.8 percent in 1999 and to drop further--to an average
rate of 4.1 percent a year--from 2000 through 2009. However, annual growth in outlays is projected to
remain in the 3 percent range through 2009 (assuming that the caps are honored through 2002 and that
discretionary spending grows at the rate of inflation thereafter), thus boosting total budget surpluses.

Total government inflows and outflows include the Social Security trust funds (Old-Age and Survivors
Insurance and Disability Insurance), which have their own earmarked sources of revenue. Income going
into those funds currently exceeds outlays for benefits and program administration. The trust fund surpluses
have, by law, been invested in interest-bearing government securities, and that interest is part of the funds'’
income. Those investments have in turn reduced the need to borrow from the public to finance other

‘ programs.
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Excluding Social Security and the Postal Service (which are classified as off-budget), the remainder of the
budget recorded a $30 billion deficit in 1998. That on-budget deficit is expected to decline to $4 billion this
year. In 2000, CBO projects, the on-budget measure will be in surplus by $14 billion if discretionary
spending does not exceed its statutory caps. However, if the Congress enacts appropriations for
discretionary spending that CBO estimates will exceed the statutory caps on outlays, the on-budget surplus
in 2000 could disappear (see Box 1). Under CBO's baseline assumptions, though, the on-budget surplus in
2009 ($178 billion) is projected to begin approaching the size of the off-budget surplus ($235 billion).

Box 1.
Will There Be an On-Budget Surplus in 2000?

The concurrent resolution on the budget for fiscal year 2000 (H. Con. Res. 68) assumes enactment of legislation that will
reduce revenues starting in 2001. But it also provides for a reduction in revenues in 2000 that is contingent on the
Congressional Budget Office's (CBO's) baseline projections in this report. Under section 211 of the resolution, if CBO
projects an on-budget surplus in 2000 under current policies, the Chairmen of the House and Senate Budget Committees may

adjust the budget resolution to allow a reduction in revenues in 2000 equal to CBO's estimate of the on-budget surplus.

CBO's baseline projections, which assume that discretionary outlays in 2000 will equal the statutory limits (or caps) on such
spending, show an on-budget surplus of $14 billion in 2000. However, that projection may overstate the appropriate estimate
of the surplus for purposes of section 211 for two reasons:

¢ A portion of off-budget spending in CBO's projections is treated as on-budget spending in the budget resolution, thereby
making it harder to achieve an on-budget surplus.

¢ In enforcing compliance with the caps on discretionary spending, the House and Senate Budget Committees may use
estimates that will allow appropriations to exceed the outlay caps under CBO's estimates.

CBO's baseline calculation of the on-budget surplus excludes about $3 billion in spending for administrative expenses of the
Social Security Administration (SSA) because that spending is designated by statute as off-budget. However, since 1991,
budget resolutions have treated SSA administrative expenses as on-budget because, according to the Office of Management
and Budget's interpretation, they are subject to the caps on discretionary spending. If CBO's projections are made consistent
with the budget resolution’s treatment of those expenses, the projected on-budget surplus falls to $11 billion.

Both CBO's baseline projections and the budget resolution assume that discretionary spending in 2000 will equal the statutory
caps. For purposes of enforcing the resolution, however, the budget committees have indicated that they may reduce CBO's
estimate of discretionary outlays resulting from appropriation bills considered this year by about $10 billion for defense, $1
billion for transportation, and $3 billion for other nondefense programs. Thus, if Congressional estimates of enacted
appropriations incorporate all of those potential adjustments, discretionary spending will be $14 billion higher than CBO
assumed for 2000 in its current baseline projections. Those adjustments largely reflect the fact that the Administration's
estimates of outlays from appropriations are significantly lower than CBO's estimates (see An Analysis of the President's
Budgetary Proposals for Fiscal Year 2000, April 1999). Thus, that scorekeeping adjustment is not likely to lead to a
sequestration of discretionary spending.

If all of those adjustments are made, the projected on-budget surplus of $14 billion in 2000 turns into a deficit of more than $3
billion.

Small departures from CBO's economic or technical assumptions could result in budgetary outcomes that
are substantially different from the projections, even without changes in policy. For instance, if CBO's
economic projections proved overly optimistic or if health care spending resumed its rapid growth,
surpluses could be lower than anticipated. Of course, the economy could also be more robust than
expected, and the factors that have dampened spending on Medicare and Medicaid could continue. Under
those circumstances, the budget outlook would be even brighter than CBO now projects. In any case,
results for any one year that differ by as much as $100 billion from current projections are entirely possible.
(For an illustration of how different economic assumptions could affect the budget, see Appendix C of
CBO's January 1999 report The Economic and Budget Outlook: Fiscal Years 2000-2009.)
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Changes in the Projections Since April

The budget outlook has continued to improve since April, when CBO published its previous baseline

projections. The total budget surplus for the current year is now anticipated to be $10 billion higher than
the earlier estimate (see Table 6). Projected surpluses for the 2000-2009 period average $30 billion a year
more than before. Most of the changes in projected surpluses can be attributed to CBO's updated economic

forecast.

Table 6.
Changes in Baseline Surpluses Since April 1999 (By fiscal year, in billions of dollars)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
April Baseline Surplus? 111 133 156 212 213 239 263 309 338 358 383
’ Legislative Changes
Revenues b b b b b b b b b b b
Outlays
Discretionary ’ 4 7 2 1 1 1 1 1 I 1 1
Mandatory
Medicaid 0 0 1 1 1 1 1 1 1 1 1
Debt service b b 1 1 1 1 1 1 2 2 2
‘ Subtotal 4 8 4 2 3 3 3 3 3 4 4
Total® -4 -8 -4 -2 -3 -3 -3 -3 -3 -4 -4
Economic Changes
Revenues 14 33 36 30 21 11 2 -3 -5 -7 -7
Outlays
Discretionary 0 0 0 0 -1 -1 -2 -2 -3 4 -5
Mandatory ‘
Social Security 0 -1 -2 -2 -3 -3 -4 -4 -5 -5 -6
Other COLA programs b b -1 -1 -1 -2 -2 -2 -2 -3 -3
Unemployment insurance 0 -1 -1 -1 b b 0 0 0 0 0
Net interest (Rate effects) b 5 7 3 2 1 1 b b b b
Debt service b -2 -3 -5 -7 -8 -10 -10 -11 -12 -13
Other b -1 =1 -1 = -1 2 2 =2 2 2
Subtotal -1 b b -7 -11 -14 -18 20 -23 -26 -29
Total® 15 33 37 37 33 26 20 18 18 19 22
‘ ' Technical Changes
-
/6- 57

50f24

7/6/99 3:06 PM




Revenues -8 2 3 1 4 3 6 6 6 6 5
Outlays

Discretionary -4 b b b b b b b b b b

‘ Mandatory

Medicare -4 3 -1 -1 -1 -1 -1 -1 -1 -1 -1

Medicaid -1 -1 -1 -1 -1 -1 -1 -1 -1 -1 b

Agriculture programs 1 2 1 1 b b b b b b b

Debt service b b b b b -1 -1 -1 -2 -2 -3

Other b 1 b 2 2 1 2 -1 2 2 3

Subtotal -6 -2 -1 1 b -2 -1 -4 -5 -6 -7

Total® -1 3 4 b 5 5 7 10 11 12 13

Total Changes

Revenues . 7 35 40 30 26 14 8 4 -1 -2

Outlays -3 1 3 -4 -9 -13 -16 =21 -25 -28 -32

Total 10 28 37 34 35 28 24 25 26 27 31

July Baseline Surplus? 120 161 193 246 247 266 286 334 364 385 413

SOURCE: Congressional Budget Office.

NOTE: Revenue gains are shown with a positive sign because they increase the surplus. COLA = cost-of-living adjustment.

a. The baseline assumes that discretionary spending will equal the statutory caps on such spending through 2002 and will grow at the rate of inflation thereafter.
b. Less than $500 million.

c. Includes changes in both revenues and outlays. The figure shown is the effect on the surplus. Increases in the surplus are shown as positive.

. Recent Legislation. The only legislation enacted since April that will have a significant impact on the
budget is the 1999 Emergency Supplemental Appropriations Act (P.L. 106-31). That act designated almost
$15 billion in emergency budget authority, which is not subject to the statutory spending caps. It provided
funds for military operations in Kosovo and the Middle East, refugee relief in those and other regions,
assistance to Jordan and Central America, domestic and international relief for natural disasters (principally
the tornadoes in Oklahomad and Kansas and Hurricane Mitch in Central America), and for other purposes.

The act pfovided close to $13 billion in appropriations designated as emergencies for fiscal year 1999 and
nearly $2 billion for 2000. Of the amount provided for 1999, roughly three-quarters is for defense
programs. Almost all of the amount for 2000 is for military pay and retirement.

As a result of the additional appropriations, outlays are expected to be $4 billion higher this year, $7 billion
higher in 2000, and higher by smaller amounts through 2009. Bumping up the level of outlays permitted
under the statutory cap in 2002 causes CBO's projection of discretionary spending in 2003 through 2009 to
be $1 billion higher annually. CBO's baseline assumes that total discretionary spending grows at the rate of
inflation after the caps are lifted in 2002; the higher level of outlays now projected for 2002 raises the base
from which future totals are computed.

‘ One mandatory program was also affected by the Emergency Supplemental Appropriations Act. The act
prohibited the federal government from recouping any money for Medicaid from the settlement of states’
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lawsuits against tobacco companies. CBO had previously assumed that the Medicaid program would be
able to collect about $1 billion a year after 2000.

Economic Reestimates. Revisions that can be traced to changes in the macroeconomic forecast increase
CBO's projection of the surplus for 1999 by $15 billion. Those revisions rise to $37 billion for 2001 and
2002 before diminishing to about $20 billion annually for the latter part of the decade.

Changes to the revenue forecast account for most of the economic differences in the first half of the
projection period. Projected revenues have been increased by $14 billion for 1999 and by more than twice
that much for each year from 2000 through 2002. Most of those increases result because GDP is projected
to be higher than in CBO's previous forecast. The effect of the economic projections on revenues
diminishes and then turns negative in 2006 because taxable personal income is estimated to grow more
slowly than in the January projection. In addition, book profits (the base of the corporate income tax) are
projected to be lower beginning in 2002 than CBO estimated in January.

On the outlay side of the budget, projections of lower inflation reduce estimates of the future costs of a
variety of programs whose cost-of-living adjustments (COLAs) are tied to the consumer price index.
Reduced estimates of the. COLA for Social Security lower projected spending for that program by $6 billion
in 2009. Other programs--such as civilian retirement, military retirement, and Supplemental Security
Income--face reduced costs of up to $3 billion per year as a result of lower projected inflation. CBO's lower
projections for the CPI-U (the CPI for all urban consumers) also result in lower inflation adjustments for
discretionary spending after the caps expire.

The recent strength of the job market has been reflected in a low rate of unemployment (CBO's estimate of
the civilian unemployment rate for calendar year 1999 is 4.2 percent). Although CBO assumes that the
unemployment rate will increase gradually over time, its estimates for the next few years are considerably

lower than those of January. Such a reduction brings projected spending on unemployment insurance down
by $1 billion a year for 2000 through 2002. '

One of the few exceptions to the trend of lower outlay projections is the economic reestimate for net
interest. Higher projected interest rates boost net interest (and therefore reduce surpluses) by $5 billion in
2000 and $7 billion in 2001. The effect of higher rates trails off by 2006. By that time, interest savings
resulting from lower borrowing needs are projected to increase the surplus by more than $10 billion a year.

Technical Reestimates. Technical revisions are changes that are not ascribed to either new legislation or
revisions in the macroeconomic forecast. The wide-ranging factors that account for technical changes lead
to increases of a few billion dollars each year in the projected surpluses for 2000 through 2005. By 2009,
technical reestimates add $13 billion to the surplus.

Technical changes to revenues stem primarily from data on revenue collections through May. Since no
"April surprise” occurred this year (unlike the past couple of years, revenues this April were very close to
what CBO expected), such changes are relatively small. Aside from 1999, technical reestimates to revenues
increase the surplus by amounts up to $6 billion a year. Among the various categories of revenues,
technical changes to individual income tax collections are up and changes to corporate tax revenues are
down. Those two categories largely offset one another, however.

CBO's Medicare projections reflect lower-than-expected outlays through the first eight months of 1999.
Medicare outlays to date are actually lower than they were for the same period last year. Lower payments
for home health services and a drop in the case-mix index (a measure of the relative costliness of the cases
treated in hospitals paid under the prospective payment system) explain most of the shortfall in Medicare
spending so far this year. Some of the drop in home health spending stems from longer payment lags under
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sequential billing--a new method of processing claims in which payment is made only if all prior claims
have been processed. Medicare will suspend that billing process in July, which should increase spending
during the last quarter of the fiscal year. In addition, the use of home health services seems to have dropped
‘ substantially, probably as a result of both antifraud activities and an unexpectedly cautious response by
home health agencies to the per-beneficiary limit under the interim payment system. Medicare will replace
the interim payment system for home health services with a prospective payment system in 2001. That
system will remove much of the uncertainty about payments that has contributed to the current apparent

drop in use of services, so spending for home health services is expected to rebound in 2001 and later
years.

1 CBO has also raised its projections of spending for farm price and income supports by $1 billion for 1999

| and $2 billion for 2000. Spending is estimated to total $16 billion in 1999 (including most of the $6 billion
in emergency farm spending from the Omnibus Consolidated and Emergency Supplemental Appropriations
Act for 1999) and $10 billion in 2000. Farm prices for many supported commodities have continued to

| decline from the low levels CBO projected last winter; they are now at least as low as in the 1980s and

| early 1990s. The farm prices of corn and soybeans, for example, are the lowest since 1987 and 1986,
respectively. If next year's soybean price is as low as currently projected, it will be the lowest since 1972.
For those and other major crops, lower-than-expected prices are triggering loan deficiency payments and
marketing loan costs (ways of assisting farmers during periods of low market prices) that were not expected
under the Federal Agricultural Improvement and Reform Act of 1996. Those conditions result from
consecutive years of plentiful crops coinciding with weak global demand. Over the longer run, demand for
U.S. agricultural products is expected to improve, and spending on farm price supports is projected to
decline to less than $5 billion by 2003.

Revenue and Spending Projections

‘ CBO projects that revenues will reach a post-World War II high of 20.6 percent of GDP this year. Without
any changes in policy, revenues are expected to remain at that level next year before falling slowly to a
long-run level of 20.1 percent of GDP by 2004 (see Table ‘7).

Table 7.
CBO Baseline Budget Projections, Assuming Compliance with the Discretionary Spending Caps (By fiscal year)

Actual
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

In Billions of Dollars
Revenues

Individual income 829 887 930 958 991 1,024 1,065 1,113 1,166 1,221 1,281 1,346
Corporate income 189 178 177 181 189 195 202 210 219 227 235 241
Social insurance 572 607 646 671 696 722 749 786 819 855 889 925
Other 133 149 153 160 169 175 181 18 193 198 205 213
Total 1,722 1,821 1,905 1,970 2,045 2,116 2,198 2296 2,396 2,501 2609 2,725
On-budget 1,306 1,377 1,431 1477 1,533 1,585 1,646 1,717 1,793 1,871 1,953 2,042
. Off-budget 416 444 474 493 511 532 553 579 603 630 656 683
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Outlays
Discretionary spending
Mandatory spending
Offsetting receipts
Net interest

Total
On-budget
Off-budget

Deficit (-) or Surplus
On-budget
Off-budget

Debt Held by the Public

Revenues
Individual income
Corporate income
Social insurance
Other

Total
On-budget
Off-budget

Outlays
Discretionary spending
Mandatory spending
Offsetting receipts
Net interest

Total
On-budget
Off-budget

Deficit (-} or Surplus
On-budget
Off-budget

Debt Held by the Pubilic

Memorandum:

Gross Domestic Product
(Billions of dollars)

1,653
1,336
317
69

99

3,720

9.9
22

6.8 .

1.6

20.5
15.5

49

6.6
11.2
-1.0

2.9

19.7
15.9
3.8

0.8
-0.4
1.2

44.3

8,404

1,701
1,381
320

120
-4
125

1,744
1,417
327

161
14
147

1,777
1,440
337

193
38
155

3,618 3,473 3,297

1,798
1,451
347

246
82
164

3,066

1,869
1,510
359

247
75
172

2,835

1,932
1,561
371

266
85
181

2,584

613
1,350
-101
148

2,009
1,625
384

286
92
195

2,312

As a Percentage of Gross Domestic Product

10.0
2.0
6.9
17

20.6
15.6
5.0

6.5
11.0
-0.9

2.6
19.2
15.6

3.6

14

14

40.9

10.0
1.9
7.0
1.6

20.6
15.5
5.1

6.3
11.0
-0.9

24

18.8
15.3
35

1.7
0.2
1.6

37.5

9.9
1.9
7.0
17

204
153
5.1

6.0
11.2
-0.9

2.2

18.4
14.9
35

20
0.4
1.6

342

9.9
1.9
© 69
17

203
15.3
5.1

- 57
11.3
-1.0

19
17.9
144

35

2.5
0.8
1.6

305

9.8
1.9
6.9

1.7

20.2
15.1
5.1

5.6
11.5
-0.9

1.7

17.8
144
34

24
0.7
1.6

27.1

9.8
1.9

6.9

17

20.1
15.1
5.1

5.5
11.6
-0.9

15

17.7
14.3
34

24
0.8
1.7

237

9.8
1.8
6.9
16

20.2
15.1
5.1

5.4
11.9
-0.9

13

17.7
14.3
34

25
0.8
1.7

203

628
1,409
-106

131

2,062
1,664
398

334
129
205

1,992

9.8
1.8
6.9
16

20.2
15.1
5.1

53
119
-0.9

1.1

17.3
14.0
33

2.8
1.1
1.7

16.8

644
1,493
-112
112

2,137
1,725
412

364
146
217

1,640

9.8
1.8

69
16

20.1
15.1
5.1

5.2
12.0
-0.9

0.9

17.2
13.9
33

29
1.2
1.7

13.2

660
1,590
-118
92

2,224
1,796
428

385
157
228

1,267

9.9
1.8
6.9
16

20.1
15.1
5.1

5.1
12.3
-0.9

0.7

17.1
13.8
33

3.0
1.2
1.8

9.8

8,851 9,259 9,652 10,055 10,476 10,913 11,385 11,887 12,418 12,972

677
1,689
-125
71

2,312
1,864
447

413
178
235

865

9.9
1.8
6.8
16
20.1
15.1
5.0

5.0
12.5
-0.9

0.5
17.1
13.8

33

31
1.3
1.7

6.4

13,547
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SOURCE: Congressional Budget Office.
a. Less than 0.05 percent.

Individual income tax receipts--bolstered primarily by high capital gains realizations and increases in the
effective tax rate--have been the main source of the rapid growth in revenues as a percentage of GDP. A
sharp rise in stock prices partly explains the higher realizations of capital gains. And especially rapid
growth in income among high-income taxpayers, who are taxed at high marginal rates, has boosted the
effective tax rate. CBO expects total revenues to grow by 5.8 percent this year but does not expect them to
continue increasing more rapidly than overall growth of GDP.

On the other side of the ledger, outlays are projected to rise more slowly than revenues, increasing by an
average of 3.2 percent annually from 2000 through 2009. In dollar terms, total outlays will grow from
$1,701 billion in 1999 to $2,312 billion in 2009, CBO estimates. As a percentage of GDP, however, outlays
are projected to decline throughout the period--from 19.2 percent of GDP in 1999 to 17.1 percent in 2009.

Discretionary spending is currently restrained by an assortment of caps through 2002 (see Table 8). If left
intact, those caps will bring total discretionary spending down from $574 billion in 1999 to $569 billion in
2002. CBO assumes that after 2002, discretionary spending will grow at the rate of inflation. Even so, such
spending is projected to decline from 6.5 percent of GDP in 1999 to 5.0 percent in 2009.

Table 8.

CBO Baseline Projections of Discretionary Outlays, Assuming Compliance with
. the Spending Caps (By fiscal year, in billions of dollars)
Actual
1998 1999 2000 2001 2002
Defense 270 275 a a a
Domestic and o - '
International - 257 269 a a a
Violent Crime Reduction 4 5 6 a a
Highways 19 21 25 26 27
Mass Tran§it 4 4 4 5 5
Overall Discretionary na. na. 546 544 537
Total 555 574 580 575 569

SOURCE: Congressional Budget Office.

NOTES: The caps reflect discretionary spending limits as specified by the Office of Management and
Budget in the sequestration preview report included in the President's budget, adjusted for CBO's estimate of
contingent emergency releases that the President has not yet designated. The caps have also been adjusted
for emergency spending enacted since January.

n.a. = not applicable.

a. After the specific cap expires, spending from programs in that category is shown in the "Overall
Discretionary” category.

Spending for entitlements and other mandatory programs, by far the largest category of spending, is
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expected to total $977 billion this year. Three programs--Medicare, Medicaid, and Social Security--account
for roughly three-quarters of that total (see Table 9). Medicare and Medicaid have consistently been among
the fastest-growing programs in the past decade. In 1999, however, outlays for Medicare are expected to
fall by $1 billion. The factors that are restraining the growth of Medicare spending will be played out in the
near future, and growth is projected to rebound to an average rate of nearly 8 percent a year. Partly as a
result, CBO projects that total mandatory spending will increase from 11.0 percent of GDP in 1999 to 12.5

percent in 2009.

Table 9.

CBO Baseline Projections of Mandatory Spending (By fiscal year, in billions of dollars)

Actual

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Medicaid ' 101
State Children's Health Insurance a
Food Stamps 20
Supplemental Security Income 27
Family Support? 18
Veterans' Pensions 3
Child Nutrition 9
Eamed Income Tax Credit® 23
Student Loans 3
Foster Care 4

Total 209

Non-Means-Tested Programs

Social Security 376
Medicare 211
Subtotal . 587

Other Retirement and Disability

Federal civiliand 47
Military 31
Other 4
Subtotal 83
Unemployment Compensation 20
Deposit Insurance -4

‘ Other Programs
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Veterans' benefits® 21 21
Farm price and income supports 17
Social services 5 5
Credit reform liquidating accounts 8 -7

Universal Service Fund
Other 17 19
Subtotal 45 58
Total 730 755

All Mandatory Spending

22 23
11 8
5 5
-7 -7
6 8
B3 12
49 47
784 825
Total

23

13

1

864

24

25 27
5
5
-8 -7
14 14
2 1
51 54

26

24

27

27

964 1,025 1,067 1,132 1,201 1,273

939 977 1,022 1,077 1,132 1,200 1,266 1,350 1,409 1,493 1,590 1,689

SOURCE: Congressional Budget Office.

NOTE: Spending for the benefit programs shown above generally excludes administrative costs, which are discretionary. Spending for Medicare also excludes

premiums, which are considered offsetting receipts.
a. Less than $500 million.

b. Includes Temporary Assistance for Needy Families, Family Support, Aid to Families with Dependent Children, Job Opportunities and Basic Skills,
Contingency Fund for State Welfare Programs, Child Care Entitlements to States, and Children’s Research and Technical Assistance.

¢. Includes outlays from the child credit enacted in the Taxpayer Relief Act of 1997.

d. Includes Civil Service, Foreign Service, Coast Guard, other retirement programs, and annuitants’ health benefits.

e. Includes veterans' comperisation, readjustment benefits, life insurance, and housing programs.

Net interest, which was the fastest-growing category of spending in the 1980s, is now expected to decline
substantially. As projected surpluses reduce the stock of debt held by the public by nearly $2.8 trillion, net
interest costs will drop from $229 billion (2.6 percent of GDP) in 1999 to $71 billion (0.5 percent of GDP)

in 2009 (see Table 10).
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Table 10.
CBO Baseline Projections of Interest Costs and Federal Debt (By fiscal year)

Actual
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Net Interest Outlays (Billions of dollars)

Interest on Public Debt (Gross interest)? 364 356 358 358 350 345 342 338 333 328 323 316

Interest Received by Trust Funds

Social Security 47 53 59 67 -74 -82 91 -100 -110 -121 -132 -144

Other trust funds® 67 68 -0 73 74 26 719 81 84 87 -89 -92
Subtotal -114 -120 -129 -140 -148 -159 -170 -182 -194 -208 -222 -236

Other Interest® ' 7 1 6 1 I I 8 -8 -8 -8 -8 9
Total 243 229 222 212 194 179 164 148 131 112 92 71

Federal Debt at the End of the Year (Billions of dollars)
Gross Federal Debt 5,479 5,582 5,664 5,721 5,737 5,760 5,770 5,770 5,732 5,675 5,600 5,500

Debt Held by Government Accounts

Social Security 730 856 1,003 1,157 1,321 1,493 1,675 1,869 2,075 2,292 2,520 2,755
Other accounts® 1,029 1,107 1,188 1,267 1,350 1431 1.510 1,589 1.666 1.743 1.813 1.880
Subtotal 1,759 1,963 2,190 2,425 2,670 2,925 3,185 3,458 3,741 4,035 4,333 4,635

Debt Held by the Public 3,720 3,618 3,473 3,297 3,066 2,835 2,584 2,312 1,992 1,640 1,267 865
Debt Subject to Limitd 5,439 5,543 5,626 5,684 5,700 5,724 5,734 5,736 5,699 5,643 5,568 5,469

- Federal Debt as a Percentage of Gross Domestic Product

Debt Held by the Public 443 409 37.5 342 305 271 237 203 168 132 98 64

SOURCE: Congressional Budget Office.

NOTE: Projections of interest and debt assume that discretionary spending will equal the statutory caps on such spending through 2002 and will grow at the rate
of inflation thereafter.

a. Excludes interest costs of debt issued by agencies other than the Treasury (primarily the Tennessee Valley Authority).
b. Mainly Civil Service Retirement, Military Retirement, Medicare, unemployment insurance, and the Airport and Airway Trust Fund.
c. Mainly interest on loans to the public.

d. Differs from the gross federal debt primarily because most debt issued by agencies other than the Treasury is excluded from the debt limit. The current debt
limit is $5,950 billion.

In addition to debt issued to the public, the Department of the Treasury issues securities to government trust

/£-45

7/6/99 3:06 PM




' o ®
funds and other government accounts. Debt subject to limit basically measures the combination of debt
held by the public and debt held internally by government accounts. Because inflows to major trust funds
exceed outlays for benefits and other costs, debt held by government accounts is projected to increase from
‘2 trillion in 1999 to $4.6 trillion in 2009. At the same time, however, debt held by the public is projected
to decrease from $3.6 trillion to $0.9 trillion. Therefore, on net, debt subject to limit is projected to finish

2009 slightly below its current level and is not expected to breach its statutory limit of $5.95 trillion in the
next 10 years.

Conclusion

* QOverall, the outlook for the budget looks good through 2009. CBO's current projections are slightly better
than those reported in April, and its economic forecast anticipates healthy growth in the near term.
However, demographic tensions loom in the not-so-distant future. After 2010, the retirement of the
baby-boom generation will pick up steam, bringing with it a greater demand for Social Security, Medicare,
and Medicaid benefits. Budgetary pressures caused by increased participation in such programs can easily
reverse the favorable fiscal forces that are operating today.

1. See the baseline projections published in Appendix A of An Analysis of the President's Budgetary Proposals for Fiscal Year
2000 (April 1999). The economic assumptions underlying those projections were prepared in December and published in

January in Chapter 1 of The Economic and Budget Outlook: Fiscal Years 2000-2009.

2. An expanded version of the economic outlook is available on CBO's World Wide Web site (www.cbo.gov).

3. CBO's forecast and the discussion above were produced before the June 29-30 meeting of the Federal Open Market
Committee.

CBO Home Page
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H.15 Daily Update

The weekly release is posted on Monday. Daily updates of the weekly
release are posted Tuesday through Friday on this site.

H.15 DAILY UPDATE: WEB RELEASE ONLY For immediate release
SELECTED INTEREST RATES September 3, 1999

Yields in percent per annum

Mon Tue Wed Thu
Aug 30 Aug 31 Sep 1 Sep 2

Instruments

‘ SELECTED INTEREST RATES

Federal funds (effective) 1 2 3 5.37 5.57 5.41 5.26
Commercial paper 3 4 5 6
Nonfinancial
1-month 5.27. 5.28 5.28 5.28
2-month 5.28 5.29 5.30 5.31
3-month 5.31 5.30 5.31 5.31
Financial
1-month 5.28 5.29 5.28 5.29
2-month 5.30 5.31 5.32 5.31
3-month 5.34 §.32 5.32 5.32
Bankers acceptances (top rated) 3 4 7
3-month 5.38 5.38 5.33 5.38
6-month 5.70 5.70 5.76 5.70
CDs (secondary market)
1-month 5.32 5.32 5.32 5.32
3-month 5.43 5.44 5.45 5.46
6-month 5.85 5.87 5.89 5.90
Eurodollar deposits (London) 3 9
1-month 5.25 5.25 5.25 5.25
3-month 5.38 5.44 5.38 5.44
6-month 5.81 5.81 5.81 5.81
Bank prime loan 2 3 10 8.25 8.25 8.25 8.25
Discount window borrowing 2 11 4.75 4.75 4.75 4.75
U.S. Government securities
Treasury bills
Auction high 3 4 12
3-month 4.88
6-month 4.99
l-year
. Secondary market 3 4
3-month 4.85 4.84 4.83 4.78
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6 -month 4.96 . 5.00 5.00 4.98
l-year 5.02 5.01 5.01 5.01
Treasury constant maturities .
3-month 5.01 4.98 4.97 4.92
6-month 5.21 5.21 5.21 5.19
l-year 5.31 5.30 5.30 5.30
2-year 5.73 5.73 5.74 5.74
3-year 5.81 5.82 5.82 5.83
5-year 5.86 5.88 5.88 5.90
7-year 6.16 6.20 6.20 6.23
10-year 5.95 5.98 5.99 6.03
20-year 6.48 6.49 6.50 6.58
30-year 6.07 6.07 6.08 6.15
Composite
Over 10 years (long-term) 14 6.41 6.42 6.43 6.50
Corporate bonds
Moody's seasoned
Aaa 7.42 7.43 7.44 7.50
Baa 8.18 8.21 8.22 8.27
State & local bonds 15 5.67
Conventional mortgages 16
FOOTNOTES

W

11.
12.

13.

14.

15.

16.

The daily effective federal funds rate is a weighted average of rates
on trades through N.Y. brokers.

Weekly figures are averages of 7 calendar days ending on Wednesday of
the current week; monthly figures include each calendar day in the
month. ’

Annualized using a 360-day year or bank interest.

On a discount basis.

Interest rates interpolated from data on certain commercial paper
trades settled by The Depository Trust Company. The trades represent
sales of commercial paper by dealers or direct issuers to investors
(that is, the offer side). See Board's Commercial Paper Web pages
(http://www.federalreserve.gov/releases/cp) for more information.

The 1-, 2-, and 3-month rates are equivalent to the 30-, 60-, and
90-day dates reported on the Board's Commercial Paper Web page.
Representative closing yields for acceptances of the highest rated
money center banks. Source: Telerate, Inc.

An average of dealer offering rates on nationally traded certificates
of deposit.

Bid rates for Eurodollar deposits collected around 9:30 a.m. Eastern time.

Rate posted by a majority of top 25 (by assets in domestic offices)
insured U.S.-chartered commercial banks. Prime is one of several base
rates used by banks to price short-term business loans.

Rate for the Federal Reserve Bank of New York.

Auction date for daily data; weekly and monthly averages computed

on an issue-date basis. Data are stop yields from uniform-price
auctions, rounded to two decimal places. (The U.S. Treasury
publishes stop yields to three decimal places at
http://www.publicdebt.treas.gov) .

Yields on actively traded issues adjusted to constant maturities.
Source: U.S. Treasury.

Unweighted average of rates on all outstanding bonds neither due nor
callable in less than 10 years.

Bond Buyer Index, general obligation, 20 years to maturity, mixed
quality; Thursday quotations.

Contract interest rates on commitments for fixed-rate first mortgages.
Source: FHLMC.
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http://www.federalreserve.gov/releases/cp
http://www.publicdebt.treas.gov

DESCRIPTION OF THE TREASURY CONSTANT MATURITY SERIES

Yields on Treasury securities at "constant maturity" are interpolated
by the U.S. Treasury from the daily yield curve. This curve, which

' relates the yield on a security to its time to maturity, is based on
the closing market bid yields on actively traded Treasury securities in
the over-the-counter market. These market yields are calculated from
composites of quotations obtained by the Federal Reserve Bank of New
York. The constant maturity yield values are read from the yield curve
at fixed maturities, currently 3 and 6 months and 1, 2, 3, 5, 7, 10, 20,
and 30 years. This method provides a yield for a 10-year maturity, for
example, even if no outstanding security has exactly 10 years remaining
to maturity. 1In estimating the 20-year constant maturity, the Treasury
incorporates the prevailing market yield on an outstanding Treasury bond
with approximately 20 years remaining to maturity.
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48] 452153 S| 53| 609] Ai18| 625] 740 724| 749| &M 887 | 901 | 917| 1029 1050 ~0u'llm§lOuIlf¢E 11.00 |
821 75} 99 34| WA&| 7| 1Z4[ 8| 23| V7| 61| WZ[ 22| 18| 24| 1KT|sod Avg Ann'1 PE Ratio o
s [T ] F; s sS4 18| m| s | N & M| "n|l mn ﬁ RestivePERso .. | &S
NO%| 100%] 89% | 22%] 724% | 81%| 28% | .75% | 74%.] 60% | 53% | 58% | 6.6% | 65% | . S9% | 48%}) .. Lo {AgAmniDvdYield .| . 53%
CAPITAL STRUCTURE a8 of 1213158 3| 1744 | 1792 2030 2128 | 2409 | 2321 | 2611 | 2520 2424 25 (Rovenves (bl A . [, 3%
s : 781 -69] 90} 103 14 128 141 1521 184 ] 180 m' 20.5 | Net Profit (Smill) 250
birber ity g"m';m};l SA5% | 416% | 3B9% | 9% | B7% | 86% | WE% | 4% | B2% | 253% | J0% | 300% [Ioome Tax Rale - --| 3608
(LT interest 6amed: 2.0 46% | 40% | 50% | S1% )| 52% | 5% | 61% | 58% | 65% | 7T4xn[ 4% ] 77% NetProfit argin 76%
(total interest coverage: 2.8x) 512% | 54.9% | 49.4% | S0.2% | 54.5% | 438% | 476% | 0.1% | 48.1% ﬁ#‘l&ﬂ“ 44.5% |Long-Term Debt Ratio | 43.0%
bl 482% | 446% | 50.1% | 494% | 452% | 51.2% | 4% [ 49.9% | 51.9% | 54.1% | 550% | 55.5% [Common Equity Rafio 57.0%
mwmmﬂbmﬂ 1555] 1667| 1767] 1874 | 210 | 2456| 209 | 2167 | 2/86 | 3272| 395| 250 |Totsl Capltel (bmil} . | 290
Lisbany None 1822] 1899 1904 2105 | 2218 | 2370 | 260y | 2606 | 260.4 | 27552 285| 200 |Net Plant Smil) 20
PId Stock None T5% | 66% | T7% | 79% | 73% | 15% | 77% | 75% | G1% | 76% | &0%| 7.5% [RetunonTotalCapl | &5%
Common Stock 10,350,638 shs. 103% | 92% | 104% | 11.0% | 11.0% | 102% | 10.7% | 11.0% | 11.4% [ 102% | 11.0% | 10.0% |Retunon Str.Equity | 11.5%
ss of 104%F 9.3% | 102% | 11.0% | 11.0% | 102% | 10.7% | 11.0% | 11.4% | 10.2% | 11.0% | 10.0% |Retum on Com Equity 11.5%
MARKET CAP: $275 million (Small Cap) %] N 9% 13% 16% [ 1% | 20% | 25% [ 1% | 26%| 25% | 25% |RetainedtoComEq 40%
wm 1997 1998 123188 | 9% | 110% | ®% | 8% ; 8% | M% | 81% | % T3% | 75% 69% | 72% |AlDividstoNet Prof 0%
Cameh 8.8 10.1 8.1 [ BUSINESS: Connecticut Energy Corporation, through 2s principal  5%; interruptible and other, 14%. In FY 98, purchased gas costs
Other 540 483 _ 650 subsiciary, The Southem Connecticut Gas Ca., is engaged primas-  equalled. 50% of revenues. FY '98 deprec. rate: 4.2%. Has about
CurrentAssets ~ ~ 608 ~ 584 731 | |y in the distribution of natural gas to about 158,000 customers in 2 500 employees, 9,800 sickhdrs. Brinson Partners owns 6.1% of
3'85'&:“ 28 333 1221 Conn. communities. The company so has subs. invoived in non-  common siock; ofs. & ira, 1.5% (12588 Prowy). Chair, Pres. and
Other 213 139 168 | requiafed energy businesses. Revenue mix for FY '98.: residential, C.E.Q.: JR. Crespo. inc. CT. Addr 855 Main Street, Bridgepont,
Current Liab. 700 487 609 59%; commercial fimm, 18%; industrial fim, 4%; firm transportation, CT 06604. Tei: 800-760-7776. intemet: www.ConnEnergy.com
Fux. Chy. Cov. 2TT% _276% na Connectxcut Energy will file' a full CNE added 932 residential heating cus-
ANNUAL RA Past  Past Estd96-'98| “rate case”. A recently completed rate tomers, compared with 632 a year ago, but
of change {per sh) ‘”'g% S '?‘02 review by the Connecticut De ent of throughput to interruptible customers that
w' e 25% 3'8,"‘ 40% ‘| Public Utility Control (DPUC) proposed a can use oil for heating dropped by half.
Eamings 30% 45% 40% | $9.4 million revenue reduction and a Given the strong economy, we think the
gm ;g: lg"% 33: lowering of the return on equity allowed to company will easily achieve its goal of
: CNE's gas subsidiary, from 11.45% to 2,600 new residential customers this year,
F‘llwd WYEVB«B?&)‘ Fﬁ‘& 10.61%. About $5.4 million of the revenue but continued low oil prices will probably
Encs_|Dec31 Mar3t Year | reduction would result from the exclusion restrain interruptible revenues for the sec-
1996 | 698 1202 440 271 [ 261.1] of half the costs of a 20-inch trunk line ond year in a row.
1997 1 749 1069 440 262 | 20] that connects the gas company’s two serv- Merchant power plants should belp
1998 | 765 1008 30 271 | 2424} jce areas to three interstate gas boost earmings out to 2002-2004. Last
1999 | 618 1084 450 300 | M5 pipelines, assuring deliverability The summer, CNE started supplying a plant in
2000 | 700 115 480 320 | 25 | oo y will file its case in July, and the Bridgeport which was converted to gas,
Frscal | EARNNGS PER SHARE A8 A4 | DPUC will issue its decision in December and two nearby units will probably be con-
Ends [Dec3! Mar31 und0 S$ep30) vear | or January 2000. Thus, the new rates will verted, too. A merchant power plant in
1996 ) 57 184 d08 d43 | 1.70| not affect fiscal 1999 results (year ends Milford is a likely customer for late next
1997 | 60 167 d13 dX | 181| September 30th). We t.hmk the eventual year, and the town of Haddam will proba-
1998 } B4 147 - 410 d23 | 17| new rates will not be too damaging, but we bly convert a nuclear plant to gas.
1999 | 59 160 d05 d19 | 195 pelieve some reduction will ly be im- ’l'gese untimely, though good-quality
2000 | 67 150 do6_d21 | 190 posed. Therefore, we're estimating a small shares, offer a decent, -adjusted
Ca- | OQUARTERLYDVDENDSPADs | Fult | retreat in 2000 share net. total return. The rate decision con-
endwr |Mar31 Jn30 Sep.30 Dec3i| Year | Meanwhile, results are mixed. In the stitutes a short-term uncertainty for CNE,
1995 | 25 25 25 .25 | 120! December quarter, gross margin (revenues but we think the new rates are unlikely to
1996 1 325 3 3N 1 1.2 less the cost of purchased gas) and net in- penalize the company too severely. Mean-
97 183 B3 3 3B 12| come were virtually identical to the prior- while, the shares’ dividend should be ap-
198 1 33 3% 3 X5 | 14| year period's figures, with the share-net g to income-oriented investors.
199 | 3% decline due to more shares outstanding. Sigourney B. Romaine March 26, 1999
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-933] 9534 1004} 1058]: 1150 | 11.90] 1249 T1277) 1277 1328 | 1429 | 1462 | 1512 |:4590 |..1889 | 11426 | -15.25 | =.160 Book Valuepersh - - | 1935
§29] B TRTT; N[ 755| T 8N | 850| 861 (87| G5 | 954 | 0% | JO&Z | 1065 |- B85 | 845 §.70 | Commen She Outstg U | 200"
AT RN B wTiB | . 98| 107 V13| 123 . 124 | 159 | & | 180 |- A27 |22 |~ W1 [ ok igbrvs are |Avg Ao TRE Raslo - | - 120
T T580 6048 WO 98) s 81| B[ 9| L TS 94 942000 ¢ 80 [ 82| 24| veuellie | Reigtive PfE Ratio :: -8
A% ] 11.0%] 88%r 63%| 69% | B0%| 79% |-80% | .79% | 66% | 52% | 5o% [ 69% | 65% |.am™ | 241% - estioates Avg Ann't D' Yield 40%
CAPITAL STRUCTURE es of 123198 2. 230 | 2035|2141 | 282 | . 2653 | -290.7 |~ 2752 | 3184 |: 2056 |: 2627| 285] %25 {Revepuse (Lo |- 400
Totsl Debt $235.7 gl OueinS Y507 m8 | 1271.°128) 123|°983| 169 77| 152 [© 185 |, 51711 3152] 155] 17.5 |Net Prolt Sml) 20
T oras o gy eregt $140 mB: G0 |48 [ 4736 [ 4A7% | 4% [ 2% | €% | RIS | 8K | 452% | 460% | @0% noome Tex hew ™~ |- 4008
ol pdorest covera 2.4 < ST%| S0 | 45% | 64% | 1% | 55% | S9% | 6% | 6a%| S4x| 54% [NetPotuwgh’ [ <5S% |
A I SR R S05% | 0% | 0% | S0.1% | S27% | 439% |46 | AZ7% | BASK | 620% | 60.0% |Long-Term DalX etio . | 520%
A AB% | 49.5% | 4B7% | 495% | 47.0% | 408% |55.0% | 57.0% | 36.2% | 37.8% | 39.2% Common Equty Ratie | 77.9%
N o o - . S 265|229 (-2220 [-239.1 | .2753 | .294.8 |- 2014 |- 3062 | 287.0 |- 3401 HuS 345 Total Capltsd ($mill - . _| . -365
iy - . M 294|206 ) 2482 | 282 2086 171201 268 M6 ! WO 345 | 355 Net Plent ($mill) 400
PldStock S8 m¥.  PHIDIWASOEMA . - e T | 8% | %% | T9% | Z9% | L% | 80% | 7w | G5 | 70K | 7% [Retumon T Cop1, | i0%
VUL TG L T, v e e 121% | MB% | 1.1% | 120% | 123% | 126% | 10.1% | 10.9% | 100% | 122% | 120% | 125% [Retumon She.Equity | 125%
w&u&mu 122% | 117% | 11.2% | 13.0% | 12.3% | 126% [ 10.1% | 10.9% | 100% | 12.3% | 120% | 125% |Retum on Gom Equity - | 12.5%
as .. Lo - IR UIN L 3% 3% 21%§ 25% 3% [ 18% |- 5% 63%| 50%| 55% RetanedtnComEq - 9%
MARKET CAP: $200 mion (Smail Cap) %] 91%| o7%| g% | 8% | 8% | o™% | 8% | 95%| 5™ | _56% | 55% AMOWaitoNetProt | -
cagm_cumﬂl)_! OSITION .W. -'.’.“ _nmlsa BUSINESS: CTG Resources, Inc. is the parent company for Con- - tue: reg., 83%; non-reg., 7%. Pre-tax inc.: fog., 94%; ‘non-reg., 6%.
Assets 45 - 13- 1.0/ necticst Natural Gas (CNG) and The Energy Network (TEN). CNG Gas reva: .50% residential; 21% commercial; 16% intemptible;
Other S64 __ 648 _ 859 ;5 angaged in the reguiated businass of natural gas distributon and - 13% other88 dep, rate; 3.8%. About 550 employees, 10,190
Current Assets 03 el 9 | sale to 141,000 cusiomers in 22 municipaliies in Connecticut, TEN. - stockholders.: Ofts/cirs own 1.1% of common (1297 proxy). Pres. &
mgam : g;g 03 ?;; operatss a distict heaiing-and cooling {DHC) system, providng  C.EO.: A C. Marquard\. inc;: CT. Addr.: 100 Coumbus Bivd:, Han-
[ Sther - e YR ¥ 51 | steam and chilled water to offics- buidings in Harttord. 1998 rave-:.- ford, CT 06144. Tel.: 860-727-3010. Int.: www.clgoor.com
Current Liab. 752 ~ 452 TS50 | CTG’s earnings afe suffering from the, aperate. heating and cooling systems. serv-
Fix. Ghp. Cov. BI1%__270% M| weather, but its weather stabilization ing - _.¢ommercial . and _ institutional |
ANNUAL RATES Past . Past Est'd %% | insurance should help. The insurance users, with'a view toreduch;g energy . costs
dcharge Py - 10YRL 5{';-% B2 -|.added $0.04 a share to-first-quarter-earn- ‘and: pollution. We expect thé first’ such
“Cash Fiow” 40% - 40% -60% |}ings (fiscal year ends September 30th), project td start up next year. The company
Eamings “1.0% --5% 46%: ] reducing: the negative éffect .of above- plans to.invest $15 million to $25 million
Book Value 3.0% 5*2';2 '537,2 normal- temperatures to $0.17 a .share.. annually in “district heating and cooling
— . ‘eeq Continued warm- weather .in .the second  (DHC) and .energy. management projects
facal| QUARTERLYREVEMESmil)A | Ful | quarter should: result in further benefits over the next few years. . . i=i ... = .°
Ends [Dec 3t Mar31 Jund0 Sep30| Yesr | from the policy this year. (The policy be- Adriasen’s Landing should boost earn-
1996 | 905. 1306 540-. 403 4 31541 comes effective when weather is more than ings.starting in 2001. This project, which
1997 [ 893 1247 532 384 43058 59, warmer or colder than usual.) CTG is aims’-to*redevelop -35 acres.- of Hartford’s
1996 | R4 1054 484 X3 | 7| adding heating customers at -the rate of waterfront, is stiY! being finalized. . If ap-
;&93 g}}, ;g g_g : g'g ig about 2,000 annually, up about §%. from proved, 4s we expect, it will r CcTG
- last year, and 1999 earnings will not be afv to relocate its headquarters and a steam
f%| fected ‘by losses of businessey ciosed.last: plant. The company would-be able to hook
Year | year that amounted to $0.11 a share... .’ .v~-up the Landing’s new ‘convention" center
0L -gou-regulated profits are beginning and commercial facilities fo its ~district
428 | 10| ¢p grow. CTG's: cogeneration- plant at heating and cooling system, which would
43 | BN Hartford. Hospital, in .the :southern. part of - add about 256% to its downtown DHC load.
4% iﬁ -the city, came.on stream in December. The. Dividend growth prospects for these
company will probably .start to provide good-quality shares are- above the
..Ful | some "heat for schools under’ construction’ norm for gas utilities. That's reflected in
Yoar} near the hospital next year, and nearby. the: stock’s “yield, which is below average
148 | Trinity College is a likely eventual custom-- for the group. Rising'income from non-
151| er .for ‘energy management services. CTG Tegulated :businesses . supports modest
-139{ has formed an alliance with three. ;omer'xsl:nre-pﬁce_'a;}greaamon potential. -
19|, companies in the energy. field to -own and -Sigourney B. Romaine March 26, 1999
Exdl. net nonvec. gaing: Next |23, Dec. 10.20iv'd reinvest: plan avaliable, - | Comperty’s Financiei Strength - B .
mmﬁ“g*@f@éﬁm : hniﬁus.aﬁ'dbrm&dgl; S!ocnwlasuhlly B
| abt May 20. Goes #x abaus June 10 Divid s, dont add due to changes ) shs. out- | Prics Growth Persisiencs . . . . 25
. | payment dates about March 25, June 24, Sept. }standing.; - -+ = % = 1 - oo | Esmings Predictsbifty 75
Eackmi mulecial 8 cbtained S scurces befeved 10 be relisbie g & provided wWhout werranties of amy: Kind.

8.2 POR ANY ERAORS OR OMISSIONS HEREIN. This : a00-Commencil
I A o Deiried, eRcIOnc o ther 100, 0 Ved for QROAMIENG OF MArKSLT MY PINLEd O GACHIONC PUDECELION, VIR O HROAACL.

iication s stricly br 'S oun

intarvil ans. No pent’




...... e w [¥) v J L .
bl Vim! 11 Y WV FITs NYSE£GH R0 | £ \ e 120 /[ PERATO U.’w 44% 412
AN § e | 1] 5] B ] e e | ]| [ e
SAFETY 2 Nt P
TECHNICAL 3 Lowersd 10047 —E : : T ¥
BETA M0 (100« Maret) f‘F S :
) 31 20
R L & 1 LT % vt A -
insider Decisions -8
MJdJASOND ]
oy 000100000
Oloss 000O0OCOOOOOYL | ¢ = 1 e o leeer } 0 b . b ... '
vid 000000100 o o3 % TOT. RETURN 2799
Fnstiational Declalons | = . g 3
Qi VUK NN ST0CK oex
® S 48 ds|hnecem 88 ST T i g o ro— roBY &3 F
. ' pod ,.sgg 149035 traded 20 : Sy 621 878 r .
1983 | 1984 1985 | 1986 | 1067 ] 1988 | 1389 | 1990 | 1991 | 1992 | 1983 | 1994 1995 | 1896 | 1997 | 1998 | 1999 | 2000 | © VALUE UNE PUB. NC. 10204
08| 3439] 2089] 2854 2506] 275| 1582 1645] 1611 ] 1630 | 17.00| 1727 72| 1789 | 1557 | 17.14] 1570| 1590 |Revenues pershA 22
147] 144 1s] 1se| 20| 212 173 88| 189 206 210] 228 224 28| a08| 400! 05| «30|“Cosh Row persh 560
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28| 8| 21| 3%| 33| 28| a07| 212| 2@| 0| Z1Z| 209 A6] TS| 98| 5% | &25| 605 |[CapiSpendngpersh | 470
448] 468) 4%! ass| 5| 550 s8ef 10 60| 63! 680 765! 797! saa| 1046] 1128 1245] 1255 |Book Vaive persh® 17.90
B3] 11.99] 1251] 1260] 1909| 1508] 1509 19.75) 2021 | 207 | 2064 | 2184 | 2182 | 233 | 2680 | 20.39| 31.50| 33.00 |Common Shs OUstgt | 3400
58] 74| 05 128| 101 83| 61| 33| 126 110 124 | TLi[ 123] 120| 134|154 | Bok ngiens arw [Avg Anni PPE Rabio 40
8 © m ;| s @ 12| @ @ & 7B B R 5| 7| 81| Weliw | Restive PERato Y
8% | 79%| 72%] 67%| 525 se%| 4a% | 51% | Sex | 60% | 48% | 49% | 2% | so% | 3| am " ingAmIDvaYied | 28%
CAPITAL STRUCTURE 8 of 123158 | xe6| 29| 286| XRO| 71| | R12| B4 | M2 5026| 495] 525 |Revenues (Smil)A 20 |
Tota) Debt $567.8 mdl. Due i § Yrs $247.0 mi. 112] 1337 142] 58] 1827 8! 193] 5| 00| 2363| 380| 420 NetProft (Smil) 850
”&""“m"‘“ LT Imtareat $26.5 mi. GO% | B5% | 25% | 24% | 15.8% | 227% | 160% | 190% | 6% | 96% | 10.0% | 15.0% (Income Tax Rate 200%
(o itarost covernge: 1.3 36% | a1%] o4% | eB% ! 51% | 58% | a0% | 5% | 65%] 72% | 77% | 0% |Net Profit Margin n@
Q7% | 004% | 6% | 5% | BO% | 415% | 431% | 509% | 4a.1% | 531% | 525% | 525% |LongTerm Debt Ratlo | 51.5%
Leasas m\aplullmdmmramalssshi 56.1% | 587% | 80.6% | 584% | 62.0% | 58.5% | 569% | 49.1% | 51.9% | 469% | 47.5% | 47.5% |Common Equity Ratio | 4a5%
. i8] 282] 215] 223 | 2262 | 2853 | 55| 3840 | 5807 7020| #20| 940 |Total Capital (bmil) 1250
Pension Lisbilhy None 286 | 222 2135 2648 | 271 | 2872 | 273 ) 449 6670| 7563 0! 1000 [NetPlantmiy . | ‘110
Ptd Stock None 2% | 83% | @B% | 91% | 10.1% | 95% | 83% | T.1% | 64% | 68%| 65% | 60% [RetumonfotsiCapl | 70%
Common Siock 29,569,925 ars. 7% | 103% | 11.5% | 120% | 128% | 131% J100% | 114% | 95% | 11.0% | 5% | 25% [Retumon Siv. Equtty . | 105%
a8 of 21199 ‘ 9.8% | 109% | 11.8% [ 124% ; 120% [ 131% [ 11.1% [114% | 96% | 11.0% | 25% | 9.5% [RetumonComEquity | 105%
29% | AT% | 38% | 42% | 52% | 60% | A0% | 4B% | 45% | S5% | 5% | 45% oComEq - .| -65%
MARKET CAP: $450 mallon (Smafl Cap) %] 6%l 8% | 6% | 60% | % | 4% ) 60% | S:%{ 50% | 52%| S2% [ANDwdstoNetProl | 29%
CURRENT POSITION 1997 1988 1273188

agm_) . I *| BUSINESS: Energen Corporation is a holding company. ks princ- . Boh, a subsidiary, engages primarily in exploration and production
Asgets 1054 103.2 7.3 | pal subsidary, the Alabama Gas Corporation, sefis to more than  of natural gas. 1998 gas reserves: coalbed methane, 222.5 MMcH;
1368 153 1590 456000 customers in central end northem Alabama, including  conventional, 542.4 MMc!. Has about 1,420 employoes. Chairman,
2422 2835 1853 | mingham and Montgomery. 1898 ulify revenves: residential, Prasident & CE.O.: Wm. Michael Warren, . tnc.: AL Addr: 2101

Current Assets
pochs Sayeble s 193 yeg| &4% commenial and indusiia, 242%: transpont and oter, * Sth Avenve North, Birmingham, AL 35203-2784. Tel: 206-328:
717 905 - 1180 | 4% 1898 daiveries: 1159 MMcl. Energy Resourcas Copora-  2780. Intemel addr.: hitp://www.enargan.com.

Cument Lisb: - - 3308 2842 3909 | We are lowering our fiscal- 1999 share. fuels tax crodits related to certain E&P op- -

Fix. Chg. Cov. 27% _205% 188% | garnings for Energen Corporation by . erations. This will likely be éountered ta{

ANNUALRATES Past  Past Est'd'96'%3| @ dime, to $1.25. (Year ‘ends September some extent, -however, higher associas

ol chango e ) '""'0% 5"5,5 ‘oY% [ 30th) This adjustment stems mainly from  ted depreciation, depletion, amortization

% : T . ] adverse trends in the company’s explora- and development costs.

“Cash '55% 105% ~ 8.0% S’aﬂ

an _85% 75% . ‘90% | tion and production™(E&P, gment. 'Extensive capital spendmgwﬂlproba-

m ‘;'0* 323“ ‘,gf; though &ome 'protection " is rded by bly necessitate additional external |
— - hedges currently in place, the E&P arm financing. Along™ thesé  lines, .Energen

Ficsl| QUARTERLYREVEMES@mA)* | Full | hag been hurt by lackluster natural gas plans to offer roughly $50 million in co:p-

£nge {Dec3t Mar.31 %0 Sep0|-Vear| and oil prices. Weak commodity markets _mon eq\ntzv ﬁuietween this fiscal”

1996 | 788 1710 871 5 13994 "have worked to, offset the benefits of high- ‘and next. We have ad;usted ou( mode

1997 | 970 - 1829 909 - i774 :|"M82 oduction volumes. Nonethéless': - cordingly. - -
1988 11258 1080 1007- 781 -E 5026 Eﬂpl;'gen continues to ssively The uhhty meantime; shonld contrlbo'
1969 11140 190  105.. (860 4 495 - pu.rsus its reserve acquisition stra- .ute earnings stability as  dif-:]
2000 1120 205 110 900 } 5% ? Last quarter, ‘the company ‘spént tributor’s Rate Stabilizat on and Egzq 2as
Facal|  EARNNGSPERSHAREAS - | AW | 4130 milhon [, its ‘purchasé of TO’I‘AL "tion (RSE) mechanism sh eonhnna ‘B
o3, Dec3t Mar3t un30 Sepo} ac Minatome, itd largest to date. Thé compa-. Egrcénde a depenidable mh ‘Stream. Tha.-
1996 | 17107 05 424} '®| ny received approximataly ' 200 .- billien” is ‘designed to allow the utility to
1997 1 M7 1.2 429 FL18] cubic feet eqmvaf:ant of proved oil and'gas .maintain a return: on eqmty between
1998 | 21 . 137. .. dM | MB| Legerves. Such efforts, we believe, will sub- | 13.15% to 13.65%... : 7. re
;838 "g » ;% . L5 g - ;f, stantially aid” thé drive towards lngher ‘This stock’ has’ good rinkadiuswd [
: %5 share net in fiscal 2000, especially givén total-return rospectq, with dividends’
Car | QUARTERLYDVIDENDSPAID®s .{ . Al | gur outlook for a recovery in_ pil an .out to 2002—; s Conservative invegtors
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ANNUAL RATES Past Past Est'd '95-'97

realize its earnings potential this

which has been running at about 2.5% a
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19 (72 ¥ X% -- 144| The TAC should help give the divi- payout. The" change might dilute share {
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CASCADE NATURAL GAS CORP

‘AUDI TOR CHANGE: NA
AUDITOR: DELOITTE & TOUCHE (SOURCE: 10-K)
AUDITOR'S REPORT: UNQUALIFIED

FIVE YEAR SUMMARY :
DATE SALES (000$%) NET INCOME EPS

1998 189,656 9,544 0.82
1997 195,786 10,627 0.93
1996 127,665 3,012 0.28
1995 182,744 7,132 0.80
1994 192,410 5,760 0.60
GROWTH RATE -0.3 13.4 8.1

BALANCE SHEET
ANNUAL ASSETS (000$)

FISCAL YEAR ENDING . 09/30/1998 09/30/1997 09/30/1996
CASH 2,338 3,162 543
RECEIVABLES 9,271 11,865 11,646
INVENTORIES 6,213 5,886 6,063
NOTES RECEIVABLE 329 536 631
OTHER CURRENT ASSETS 5,122 7,382 5,723
TOTAL CURRENT ASSETS 23,273 28,831 24,606
PROP, PLANT & EQUIP . 443,962 © 425,557 403,268
ACCUMULATED DEP 167,356 ° 160,332 147,599
NET PROP & EQUIP 276,606 265,225 255,669
INVEST & ADV TO SUBS 667 668 667
.OTHER NON-CUR ASSETS 1,006 1,493 1,777
DEFERRED CHARGES 9,959 11,486 13,662
TOTAL ASSETS : 311,511 307,703 296,381
ANNUAL LIABILITIES (000$)
FISCAL YEAR ENDING 09/30/1998 09/30/1997 09/30/1996
NOTES PAYABLE 6,929 . 12,900 _ NA
ACCOUNTS PAYABLE 10,206 7,753 17,599
CUR LONG TERM DERT 10,000 NA NA
ACCRUED EXPENSES 4,570 3,958 3,113
OTHER CURRENT LIAB 11,088 10,371 9,501
TOTAL CURRENT LIAB 42,793 34,982 30,213
DEFERRED CHARGES/INC, 30,451 25,134 48,341
LONG TERM DEBT 110,650 121,150 101,850
OTHER LONG TERM LIAB 9,781 8,145 NA
TOTAL LIABILITIES 193,675 189,411 180, 404
PREFERRED STOCK 6,408 6,630 6,851
COMMON STOCK NET 11,045 10,967 10,787
CAPITAL SURPLUS 97,380 96,142 93,438
RETAINED EARNINGS 3,003 4,553 4,901
SHAREHOLDER EQUITY 117,836 118,292 115,977
TOT LIAB & NET WORTH 311,511 307,703 296,381
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ANNUAL INCOME (000$%)

COMMENTS:

FIVE YEAR DATA GIVEN AS STATED1997 FINANCIALS RESTATED

PRICING INFORMATION

FOR WEEK ENDING: 07/31/1999
LATEST TRADE DATE: 07/30/1999
OUTSTANDING SHARES (000S): 11,045
VOLUME : 23,500
HIGH (OR ASKED): 18.063
LOW (OR BID): 17.750
CLOSE (OR AVERAGE) : 17.938
MARKET VALUE (000S): 198,036

FISCAL YEAR ENDING 09/30/1998 09/30/1997 09/30/1996
NET SALES 189,656 195,786 127,665
COST OF GOODS 109,419 116,772 78,099
GROSS PROFIT 80,237 79,014 49,566
SELL GEN & ADMIN EXP 41,730 39,659 28,239
INC BEF DEP & AMORT 38,507 39,355 21,327
DEPRECIATION & AMORT 13,470 13,416 9,362
NON-OPERATING INC =217 ~-145 2
INTEREST EXPENSE 9,582 8,904 7,349
INCOME BEFORE TAX 15,238 16,890 4,618
PROV FOR INC TAXES 5,694 6,263 1,606
NET INC BEF EX ITEMS 9,544 10,627 3,012
NET INCOME 9,544 10,627 3,012
OUTSTANDING SHARES 11,045 NA 10,786
CASH FLOW PROVIDED BY OPERATING ACTIVITY ($000S)

Fiscal Year Ending 09/30/1998 09/30/1997

Net Income (Loss) ) 9,544 10,627
Depreciation/Amortization 13,046 10,943

Net Incr (Decr) Assets/Liabs 14,696 -21,152

Other Adjustments, Net 1,278 -372

Net Cash Prov (Used) by Oper 38,564 46

CASH FLOW PROVIDED BY INVESTING ACTIVITY ($000S)

Fiscal Year Ending 09/30/1998 09/30/1997

(Incr) Decr in Prop, Plant ~-25,611 -29,166

Other Cash Inflow (Outflow) 2,693 8,000

Net Cash Prov (Used) by Inv -22,918 -21,166

CASH FLOW PROVIDED BY FINANCING ACTIVITY ($000S)

‘Fiscal Year Ending 09/30/1998 09/30/1997

Issue (Purchase) of Equity 532 1,531

Incr (Decr) In Borrowing -6,471 32,050
Dividends, Other Distribution -10,531 ~-9,842

Net Cash Prov (Used) by Finan - =16,470 23,739

Net Change in Cash or Equiv -824 2,619

Cash or Equiv at Year Start 3,162 543

Cash or Equiv at Year End 2,338 3,162
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EARNINGS INFORMATION

FOR 12 MONTHS ENDING: 07/1999
‘EARNINGS PER SHARE: 1.20
PRICE/EARNINGS RATIO: 14.9
CURRENT  PREVIOUS
INDICATED ANNUAL DIVIDEND: 0.960
CURRENT DIVIDEND: 0.2400 0.2400
EX-DIVIDEND DATE: 07/13/1999 04/13/1999
| RECORD DATE: 07/15/1999 04/15/1999
‘ PAYABLE DATE: 08/13/1999 05/14/1999
1/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S------ # OF CHG IN MEAN(S):
--PERIOD- MEAN  HIGH  LOW ESTS 1MONTH  3MONTH
FY 09/99 1.18  1.20  1.15 4 0.09 0.09
FY 09/00 1.19  1.21  1.15 4  -0.01  -0.01
QTR 09/99 -0.20 -0.18 -0.22 3 0.00  -0.70
QTR 12/99 . 0.65  0.65  0.65 1 0.00 0.65

LAST 5 YEARS -25.6%
NEXT 5 YEARS 3.5%

FY99/98 40.5%
FY00/99 1.1%

CGC CASCADE NAT GAS

P/E REL S&P: 0.49

‘ FY09/99 P/E: 15.3
FY0S/00 P/E: 15.1 P/E REL S&P: 0.57

-=--FCST EPS GRWTH----

S&P

CGC IND 500

FY99 VS FY98 40.5% 14.2% 16.1%
FY00 VS FY99 1.1% 20.6% 17.1%
NEXT 5 YEARS 3.5% 11.6% 15.8%
LAST 5 YEARS -25.6% 8.1% 16.4%
P/E FY 1998 15.3 26.5 30.9
P/E FY 1999 . 15.1 23.3 26.6

CGC EPS FY 09/98 $
FY 09/99 - 4 ESTS
MEAN EPS $ 1.18

$1.10 1.15 1.20 1.1.10 1.15

EARNINGS PER SHARE ANNUAL GROWTH RATES

QTR 09/99 N-%
QTR 12/99 8.3%

ESTD F/Y EPS:

INDUSTRY CODE: GASUTI PRICE 09/99 09/00 YIELD
GAS UTILITIES 18.00 1.18 1.19 5.3%
FY09/98 EPS: 0.84 DIVIDEND: 0.96 YIELD: 5.3%

P/E REL IND: 0.57
P/E REL IND: 0.65

---RELATIVE----
CGC CGC
TO IND TO S&P
285 251

5 6

30 22
-220 -162
57 49
65 57

DISTRIBUTION OF EPS ESTS. AS OF 07/30/99

. 0.84

FY 09/00 - 4 ESTS
MEAN EPS $ 1.19

1.20 1.25

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS
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KEY ANNUAL FINANCIAL RATIOS
FISCAL YEAR ENDING

QUICK RATIO

CURRENT RATIO

SALES/CASH

SG & A/SALES

RECEIVABLES TURNOVER

RECEIVABLES DAYS SALES

INVENTORIES TURNOVER

INVENTORIES DAYS SALES

NET SALES/WORKING CAPITAL

NET SALES/PLANT & EQUIPMENT

NET SALES/CURRENT ASSETS

NET SALES/TOTAL ASSETS

NET SALES/EMPLOYEES

TOTAL LIAB/TOTAL ASSETS

TOTAL LIAB/INVESTED CAPITAL

TOTAL LIAB/COMMON EQUITY

TIMES INTEREST EARNED

CURRENT DEBT/EQUITY

LONG TERM DEBT/EQUITY

- TOTAL DEBT/EQUITY

TOTAL ASSETS/EQUITY

PRETAX INC/NET SALES

PRETAX INC/TOTAL ASSETS

PRETAX INC/INVESTED CAPITAL

PRETAX INC/COMMON EQUITY

NET INCOME/NET SALES
‘NET INCOME/TOTAL ASSETS

NET INCOME/INVESTED CAPITAL

NET INCOME/COMMON EQUITY

FINANCIAL STATEMENT TEXT:

09/30/1998

0.
0.
81.
0.
20.
.60
30.
11.
-9.
0.
.15

17

8
0

394,295

0.
.85
.74
.59
.08
.94
.02
.64
.08
.05
.07
.14
.05
.03
.04
.09

COOCOOOCOONMNPFPROONKO

27
54
12
22
46

53
79
72
69
61

62

09/30/1997

0.
0.
61.
0.
16.
21.
33.
10.
-31.
0.
6.
0

404,517
.62
.79
.70
.90

N OO

QOO OOOCOONMRrPRL

43
82
92
20
50
82
26
82
83
74
79
64

NA

.02
.02
.60
.09
.05
.07
.15
.05
.03
.04
.10

09/30/1996

0.
0.
235.
0
10.
32.
21.
17.
-22.
0.
5.

0

270,477
.61
.83
.65
.63

HBEH OO

OCOOCOO0OOOOONMNOO

NA; Assets Statement Full text to be supplied in future update.

NA; Liabilities Statement Full text to be sﬁpplied in future update.

NA; Income Statement Full text to be supplied in future update.

40

81
11

.22

96
84
06
10
77
50
19
43

NA

.88
.88
.56
.04
.02
.02
.04
.02
.01
.01
.03
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CONNECTICUT ENERGY CORP

%JI TOR CHANGE: NA
DITOR: PRICEWATERHOUSECOOPERS, LLP (SOURCE: 10-K)
AUDITOR'S REPORT: UNQUALIFIED

FIVE YEAR SUMMARY

DATE SALES (000S8) NET INCOME EPS
1998 242,431 19,011 1.88
1997 252,008 16,441 1.81
1996 261,093 15,165 1.70
1995 232,093 14,060 1.60
1994 240,873 12,843 1.58
GROWTH RATE 0.1 10.3 4.4
PRELIMINARY EARNINGS DATA ,
ITEMS : VALUES PERIOD NEWS DATE
Basic EPS 1.63 2Q 04/27/1999
Basic EPS 2.23 6M 04/27/1999
Primary EPS -0.32 49 11/04/1997
Primary EPS 1.81 12M 11/04/1997
Fully Diluted EPS 1.62 2Q 04/27/1999
Fully Diluted EPS : 2.21 oM 04/27/1999
Net Sales 106,164,000 2Q 04/27/1999
Net Sales 167,758,000 6M 04/27/1999
erating Profit _ 20,333,000 20 04/27/1999
Qrating Profit 29,629,000 6M 04/27/1999
Income 16,746,000 2Q 04/27/1999
Net Income 22,841,000 oM 04/27/1999
WtdAvg ComStock(Basic) 10,259,026 20 04/27/1999
WtdAvg ComStock{(Basic) 10,249,164 6M 04/27/1999
WtdAvg ComStock (Primary) 9,152,261 . 4Q 11/04/1997
WtdAvg ComStock (Primary) 9,095,521 12M 11/04/1997
WtdAvg ComStock(Fully Diluted) 10,351,040 2Q 04/27/1999
WtdAvg ComStock(Fully Diluted) . 10,341,178 6M 04/27/1999
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Connecticut Energy

,SCAL YEAR ENDING
| ASH

RECEIVABLES
INVENTORIES

OTHER CURRENT ASSETS
TOTAL CURRENT ASSETS
PROP, PLANT & EQUIP
ACCUMULATED DEP

NET PROP & EQUIP
DEFERRED CHARGES
DEPOSITS & OTH ASSET
TOTAL ASSETS

ANNUAL LIABILITIES (000S3)

FISCAL YEAR ENDING
NOTES PAYARBRLE
ACCOUNTS PAYABLE

CUR LONG TERM DEBRT
ACCRUED EXPENSES
INCOME TAXES

OTHER CURRENT LIAB
TOTAL CURRENT LIAB
DEFERRED CHARGES/INC

NG TERM DEBT _
ER LONG TERM LIAB

TAL LIABILITIES
COMMON STOCK NET
CAPITAL SURPLUS
RETAINED EARNINGS
OTHER EQUITIES
SHAREHOLDER EQUITY
TOT LIAB & NET WORTH

FISCAL YEAR ENDING
NET SALES

COST OF GOODS

GROSS PROFIT

SELL GEN & ADMIN EXP
INC BEF DEP & AMORT
DEPRECIATION & AMORT
NON-OPERATING INC
INTEREST EXPENSE
INCOME BEFORE TAX
PROV FOR INC TAXES
NET INC BEF EX ITEMS
NET INCOME

&‘STANDING SHARES

ANNUAL ASSETS

ANNUAL INCOME

09/30/98
10,091
26,921
10,491
10,903
58,406

417,241
137,493
279,748
60, 641
60,606
459,401

09/30/98
22,400
10,499

1,321=-

5,410
1,537
6,967
48,134
83,957

150,007~

150
282,248
10,290
119,961
47,685
-783
177,153
459,401

09/30/98
242,431
124,273
118,158

64,996
53,162
16,904

2,331
13,140
25,449

6,438
19,011
19,011
10,289

(0008%)

BALANCE SHEET
(000$)

09/30/97
6,644
29,179
12,606
12,131
60, 560
403,018
130,553
272,465
48,967
42,289
424,281

09/30/97
31,400
12,609

4,654
8,066
5,017
8,237
69,983
75,711
134,073
NA
279,767
9,172
94, 540
42,297

-1,495

144,514
424,281

09/30/97
252,008
136,251
115,757

62,159
53,598
15,774

1,229
13,677
25,376

8,935
16,441
16,441

9,172

09/30/96
5,121
30,873
15,331
4,449
55,774
378,913
118,348
260,565
47,673
35,216
399,228

09/30/96
19,200
14,250

595
9,124
2,424
6,093

51,686
70,854
138,727
NA
261,267
9,012
91,079
37,870
NA
137,961
399,228

09/30/96
261,093
145,412
115,681

64,659
51,022
14,752
-546
12,953
22,7171
7,606
15,165
15,165
9,012
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;onnecticut Energy:

H FLOW PROVIDED BY OPERATING ACTIVITY ($000S)

Fiscal Year Ending

Net Income (Loss)
Depreciation/Amortization
Net Incr (Decr) Assets/Liabs
Other Adjustments, Net

Net Cash Prov (Used) by Oper

09

CASH FLOW PROVIDED BY INVESTING ACTIVITY

Fiscal Year Ending

(Incr) Decr in Prop, Plant
(Acq) Disp of Subs, Business
Net Cash Prov (Used) by Inv

09

CASH FLOW PROVIDED BY FINANCING ACTIVITY

Fiscal Year Ending

Issue (Purchase) of Equity
Issue (Repayment) of Debt
Incr (Decr) In Borrowing
Dividends, Other Distribution
Net Cash Prov (Used) by Finan

Net Change in Cash or Equiv

h or Equiv at Year Start
h or Equiv at Year End

COMMENTS :
NA

PRICING INFORMATION

FOR WEEK ENDING:

LATEST TRADE DATE:
OUTSTANDING SHARES (000S):
VOLUME:

HIGH (OR ASKED) :

LOW (OR BID):

CLOSE (OR AVERAGE) :

MARKET VALUE (000S):

EARNINGS INFORMATION
FOR 12 MONTHS ENDING:
EARNINGS PER SHARE:

PRICE/EARNINGS RATIO:

09

05/31/99
05/28/99
10,376
15,300
37.750
37.563
37.563
389,722

05/99
1.94
19.3

/30/98
19,011
18,065
17,030

7,735
27,781

($000S)

/30/98
24,581
12,171
36,752

($000sS)

/30/98
27,297
29,328
30,584

13,623

12,418

3,447
6,644
10,091

09/30/97
16,441
16,704

-11,624
7,297
28,818

09/30/97
-27,981
-1,458
-29,439

09/30/97
2,553
NA
11,605
-12,014
2,144

1,523

5,121

6,644

iald




Connecticut Energy: CURRENT PREVIQUS
ICATED ANNUAL DIVIDEND: 1.340
QRENT DIVIDEND: 0.3350 0.3350
-DIVIDEND DATE: 03/17/99 12/03/98
RECORD DATE: 03/19/99 12/07/98
PAYABLE DATE: 03/31/99 12/31/98
I/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S------ # OF CHG IN MEAN(S):
--PERIOD- MEAN HIGH LOW ESTS 1MONTH 3MONTH
FY 09/99 1.93 1.98 1.85 4 0.00 -0.05
FY 09/00 1.97 2.05 1.84 4 0.00 -0.12
QTR 06/99 -0.10 -0.10 -0.10 1 NA -1.75
QTR 09/99 -0.26 -0.26 -0.26 1 NA -0.17
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS -3.6% FY99/98 1.4% QTR 06/99 0.0%
NEXT 5 YEARS 7.2% FY00/99 2.3% QTR 09/99 N-%
CNE CONN ENERGY ESTD F/Y EPS:
INDUSTRY CODE: GASUTI PRICE 09/99 09/00 YIELD
GAS UTILITIES 37.38 1.93 1.97 3.6%
FY09/98 EPS: 1.90 DIVIDEND: 1.34 YIELD: 3.6%
FY09/99 P/E: 19.4 P/E REL S&P: 0.65 P/E REL IND: 0.80
FY09/00 P/E: 18.9 P/E REL S&P: 0.74 P/E REL IND: 0.86
‘ ----FCST EPS GRWTH---- ---RELATIVE----
S&P CNE CNE
CNE IND 500 TO IND TO S&P
FYSS VS FY98 1.4% 10.3% 16.6% 14 9
FYOO VS FY99 2.3% 18.4% 16.8% .13 14
" NEXT 5 YEARS 7.2 11.6% 15.5% 62 47
LAST 5 YEARS -3.6% 6.6% 16.5% -31 -23
P/E FY 1998 19.4 24.3 29.8 80 65
P/E FY 1999 18.9 22.0 25.6 86 74
DISTRIBUTION OF EPS ESTS. AS OF 05/28/99
CNE EPS FY 09/98 $ 1.90
FY 09/99 - 4 ESTS FY 09/00 - 4 ESTS
MEAN EPS $ 1.93 MEAN EPS § 1.97
X
X XX X X X X
Fmm— tom—————— Fomm————— + - fomm——— fmmm———— +
$1.80 1.90 2.00 2.1.80 1.90 2.00 2.10

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS
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conn. Energy KEY ANNUAL FINANCIAL RATIOS
CAL YEAR ENDING 09/30/98 09/30/97 09/30/96
QCK RATIO 0.77 0.51 0.70
RRENT RATIO 1.21 0.87 . 1.08
SALES/CASH 24.02 37.93 50.98
SG & A/SALES 0.27 0.25 0.25
RECEIVABLES TURNOVER 9.01 8.64 8.46
RECEIVABLES DAYS SALES 39.98 41.68 42 .57
INVENTORIES TURNOVER 23.11 '19.99 17.03
INVENTORIES DAYS SALES 15.58 18.01 21.14
NET SALES/WORKING CAPITAL 23.60 -26.74 63.87
NET SALES/PLANT & EQUIPMENT 0.87 0.92 1.00
NET SALES/CURRENT ASSETS 4.15 4.16 4,68
NET SALES/TOTAL ASSETS 0.53 0.59 0.65
NET SALES/EMPLOYEES 496785 503010 512953
TOTAL LIAB/TOTAL ASSETS 0.61 0.66 0.65
TOTAL LIAB/INVESTED .CAPITAL 0.86 1.00 0.94
TOTAL LIAB/COMMON EQUITY 1.59 1.94 1.89
TIMES INTEREST EARNED 2.94 2.86 2.76
CURRENT DEBT/EQUITY 0.01 0.03 0.00
LONG TERM DEBT/EQUITY 0.85 0.93 1.01
TOTAL DEBT/EQUITY 0.85 0.96 1.01
TOTAL ASSETS/EQUITY - 2.59 2.94 2.89
PRETAX INC/NET SALES 0.10 0.10 0.09
PRETAX INC/TOTAL ASSETS - 0.06 0.06 0.06
ETAX INC/INVESTED CAPITAL 0.08 0.09 0.08
éTAX INC/COMMON EQUITY 0.14 0.18 0.17
INCOME/NET SALES 0.08 0.07 0.06
NET INCOME/TOTAL ASSETS 0.04 0.04 0.04
NET INCOME/INVESTED CAPITAL 0.06 0.06 0.05
NET INCOME/COMMON EQUITY 0.11 0.11 0.11

FINANCIAL STATEMENT TEXT:
NA; Assets Statement Full text to be supplied in future update.

NA; Liabilities Statement Full text to be supplied in future update.

NA; Income Statement Full text to be supplied in future update.
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CTG RESOURCES INC

ITOR CHANGE: NA
AUDITOR: ARTHUR ANDERSEN & CO. (SOURCE: 10-K)
- AUDITOR'S REPORT: UNQUALIFIED

FIVE YEAR SUMMARY

DATE SALES (0008%) NET INCOME EPS
1998 282,748 15,135 1.71
1997 305,295 17,013 1.60
1996 315,103 18,932 1.87
1995 274,935 16,957 1.71
1994 290,420 17,637 1.85
GROWTH RATE -0.6 =-3.7 -1.9
PRELIMINARY EARNINGS DATA
ITEMS ' VALUES PERIOD NEWS DATE
Basic EPS 1.41 20 04/28/1999
Primary EPS -0.28 4Q 11/06/1997
Primary EPS 1.60 12M 11/06/1997
Net Sales 113,001,000 2Q 04/28/1999
Operating Profit 15,990,000 2Q 04/28/1999
Net Income 12,241,000 2Q 04/28/1999
Total Current Assets 105,295,000 2Q 04/28/1999
Total Assets 492,542,000 2Q 04/28/1999
tal Current Liabilities 56,368,000 2Q 04/28/1999
Qtal Liabilities 458,872,000 20 04/29/1998
ockholder's Equity 126,907,000 12M 02/01/1999
WtdAvg ComStock (Basic) 8,648,029 2Q 04/28/1999
WtdAvg ComStock (Primary) 10,635,955 4Q 11/06/1997

WtdAvg ComStock (Primary) 10,632,001 12M 11/06/1997

)P~ 64




Resources

FISCAL YEAR ENDING
CASH

RECEIVABLES
INVENTORIES

OTHER CURRENT ASSETS
TOTAL CURRENT ASSETS
PROP, PLANT & EQUIP
ACCUMULATED DEP

NET PROP & EQUIP
INVEST & ADV TO SUBS
DEFERRED CHARGES
DEPOSITS & OTH ASSET
TOTAL ASSETS

ANNUAL LIABILITIES (000$)
09/30/98

FISCAL YEAR ENDING
NOTES PAYABLE
ACCOUNTS PAYABLE
OTHER CURRENT LIAB
CUR LONG TERM DEBT
ACCRUED EXPENSES
TOTAL CURRENT LIAB

ERRED CHARGES/INC

G TERM DEBT

TAL LIABILITIES
PREFERRED STOCK
COMMON STOCK NET
RETAINED EARNINGS
OTHER EQUITIES
SHAREHOLDER EQUITY
TOT LIAB & NET WORTH

FISCAL YEAR ENDING
NET SALES

COST OF GOODS

GROSS PROFIT

SELL GEN & ADMIN EXP
INC BEF DEP & AMORT
DEPRECIATION & AMORT
NON-OPERATING INC
INTEREST EXPENSE
INCOME BEFORE TAX
PROV FOR INC TAXES
NET INC BEF EX ITEMS
NET INCOME

‘STANDING SHARES

ANNUAL INCOME
09/30/98

BALANCE SHEET
ANNUAL ASSETS
09/30/98

1,264
31,513
17,852
15,496
66,125

514,189
176,173
338,016
11,821
10,734
32,485
459,181

2,000
30,813
1,640
5,733«
5,024
45,210
73,843
215,852~
334,905
879
67,448
56,447
-498
124,276
459,181

282,748
168,706
114,042
53,072
60,970
19,305
1,665
15,924
27,406
12,210
15,196
15,196
8,652

(000%)

(0008)

09/30/97
4,458
25,287
17,584
13,527
60,856
491,953
160,313
331, 640
11,530
17,263
23,084
444,373

09/30/97
27,500
36,968

4,714
1,487
4,531
75,200
72,203
126,787
274,190
884
120,409
49,924
-1,034

. 170,183

444,373

09/30/97
305,295
186,574
118,721

55,964
62,757
18,184

2,302
12,841
34,034
16,959
17,075
17,075
10,652

09/30/96
8,515
25,033
15,968
15,100
64,616
470,794
145,042
325,752
9,914
47,670
19,027
466,979

09/30/96
NA
40,721
6,012
13,968
4,479
65,180
95,586
136,432
297,198
899
168,882
NA
.. NA
169,781
466,979

09/30/96
315,103
195,500
119,603

57,230
62,373
17,765
2,466
13,715
33,359
14,364
18,995
18,995
NA
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Resources:
H FLOW PROVIDED BY OPERATING ACTIVITY ($000S)

Fiscal Year Ending

Net Income (Loss)
Depreciation/Amortization
Net Incr (Decr) Assets/Liabs
Other Adjustments, Net

Net Cash Prov (Used) by Oper

Fiscal Year Ending

(Incr) Decr in Prop, Plant
(Incr) Decr in Securities Inv
Net Cash Prov (Used) by Inv

Fiscal Year Ending

Issue (Purchase) of Equity
Issue (Repayment) of Debt
Incr (Decr) In Borrowing
Dividends, Other Distribution
Net Cash Prov (Used) by Finan

Net Change in Cash or Equiv
sh or Equiv at Year Start
h or Equiv at Year End
COMMENTS:
SUMMARY DATA GIVEN AS REPORTED

PRICING INFORMATION
FOR WEEK ENDING:
LATEST TRADE DATE:
OUTSTANDING SHARES
VOLUME :

HIGH (OR ASKED):
LOW (OR BID):

CLOSE (OR AVERAGE) :
MARKET VALUE (000S):

(0008) :

EARNINGS INFORMATION
FOR 12 MONTHS ENDING:
EARNINGS PER SHARE:

PRICE/EARNINGS RATIO:

CASH FLOW PROVIDED BY INVESTING ACTIVITY

CASH FLOW PROVIDED BY FINANCING ACTIVITY

09/30/98
15,196
20,628

-16,920
8,187
27,091

09/30/98
-22,435
-13,724
-36,159

09/30/98

($0008S)

($000S)

05/31/99
05/28/99
8,648
16,400
26.125
25.375
25.563
221,042

05/99
1.76
14.5

53,280
62,511
5,300
-8, 657
5,874.

-3,194
4,458
1,264

09-30-97 FINANCIALS AND 09-30-96 INCOME STATEMENT

09/30/97
17,075
18,098

-10,679
5,060
29,554

09/30/97
-24,593
1,815
-22,778

09/30/97
-30
-22,126
27,500
-16,177
-10,833

-4,057

8,515
4,458

RECLASSIFIED;

FIVE YEAR

728 4%




' PREVIOUS

CTG Resources: CURRENT
ICATED ANNUAL DIVIDEND: 1.040
ENT DIVIDEND: 0.2600 0.2600
EX~-DIVIDEND DATE: 03/10/99 12/09/98
RECORD DATE: 03/12/99 12/11/98
PAYABLE DATE: 03/26/99 12/18/98
I/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S------ # OF CHG IN MEAN(S):
--PERIOD- MEAN HIGH LOW ESTS IMONTH  3MONTH
FY 09/99 1.81 1.82 1.80 3 0.00 -0.11
FY 09/00 2.00 2.05 1.95 3 -0.03 -0.10
QTR 06/99 0.05 0.05 0.05 1 0.00 -1.40
QTR 09/99 -0.32 -0.32 -0.32 1 -0.06 -0.37
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS -22.5% FY99/98 4.4% QTR 06/99 150.0%
NEXT 5 YEARS 5.5% FY00/99 10.7% QTR 09/99 N+$%
CTG CTG RESOQURCES ESTD F/Y EPS:
INDUSTRY CODE: GASUTI PRICE 09/99 09/00 YIELD
GAS UTILITIES 25.31 1.81 2.00 4.1%
FY09/98 EPS: 1.73 DIVIDEND: 1.04 YIELD: 4.1%
FY09/99 P/E: 14.0 P/E REL S&P: 0.47 P/E REL IND: 0.58
‘ FY09/00 P/E: 12.7 P/E REL S&P: 0.49 P/E REL IND: 0.57
--—-FCST EPS GRWTH=---- ---RELATIVE=---~
S&P CTG CTG
CTG IND 500 TO IND TO S&P
FY99 VS FY98 4.4% 10.3% 16.6% 43 27
FYOO0 VS FY99 10.7% 18.4% 16.8% 58 64
NEXT 5 YEARS 5.5 11.6% 15.5% 47 36
LAST 5 YEARS -22.5% 6.6% 16.5% -194 -145
P/E FY 1998 14.0 24.3 29.8 58 47
P/E FY 1999 12.7 22.0 25.6 57 49
DISTRIBUTION OF EPS ESTS. AS OF 05/28/99
CTG EPS FY 09/98 $ 1.73
FY 09/99 - 3 ESTS FY 09/00 - 3 ESTS
MEAN EPS $ 1.81 MEAN EPS $ 2.00
X
X L N L X
temm—————— Fm—————— tmm e ———— + Fmmm———— t———————- to—————— +
$1.70 1.75 1.80 1.1.90 1.95 2.00 2.05

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS

/£~




TG Resources KEY ANNUAL FINANCIAI RATIOS
CAL YEAR ENDING 09/30/98 09/30/97 09/30/96
QCK RATIO 0.72 0.40 0.51
RRENT RATIO 1.46 0.81 0.99
SALES/CASH 223.69 68.48 37.01
SG & A/SALES 0.19 0.18 0.18
RECEIVABLES TURNOVER 8.97 12.07 12.59
RECEIVABLES DAYS SALES 40.12 29.82 28.60
} INVENTORIES TURNOVER 15.84 17.36 19.73
INVENTORIES DAYS SALES 22.73 20.73 18.24
NET SALES/WORKING CAPITAL 13.52 -21.28 -999.99
NET SALES/PLANT & EQUIPMENT 0.84 0.92 0.97
NET SALES/CURRENT ASSETS 4.28 5.02 4.88
NET SALES/TOTAL ASSETS 0.62 0.69 0.67
NET SALES/EMPLOYEES 509456 532801 NA
TOTAL LIAB/TOTAL ASSETS 0.73 0.62 0.64
TOTAL LIAB/INVESTED CAPITAL 0.98 0.92 0.97
TOTAL LIAB/COMMON EQUITY 2.71 1.62 1.76
TIMES INTEREST EARNED 2.72 3.65 3.43
CURRENT DEBT/EQUITY 0.05 0.01 0.08
LONG TERM DEBT/EQUITY 1.74 0.75 0.80
TOTAL DEBT/EQUITY 1.78 0.75 0.89
TOTAL ASSETS/EQUITY 3.69 2.61 2.75
PRETAX INC/NET SALES 0.10 0.11 0.11
PRETAX INC/TOTAL ASSETS 0.06 0.08 0.07
TAX INC/INVESTED CAPITAL 0.08 0.11 0.11
iTAX INC/COMMON EQUITY 0.22 0.20 0.20
INCOME/NET SALES 0.05 0.06 0.06
NET INCOME/TOTAL ASSETS 0.03 0.04 0.04
NET INCOME/INVESTED CAPITAL 0.04 0.06 0.06
NET INCOME/COMMON EQUITY 0.12 0.10 0.11

FINANCIAL STATEMENT TEXT:
NA; Assets Statement Full text to be supplied in future update.

NA; Liabilities Statement Full text to be supplied in future update.

1

NA; Income Statement Full text to be supplied in future update.
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Q'ERGEN CORP

AUDITOR CHANGE: NA

AUDITOR: PRICEWATERHOUSECOOPERS,

AUDITOR'S REPORT: UNQUALIFIED

(SOURCE:

PRELIMINARY EARNINGS DATA

ITEMS
Basic EPS
Basic EPS
Primary EPS
Primary EPS
Fully Diluted EPS
Fully Diluted EPS
Net Sales
Net Sales
Operating Profit
Operating Profit
Pre-Tax Income
Pre-Tax Income
Net Income
Net Income
WtdAvg ComStock (Basic)
: vg ComStock (Basic)
‘ﬂwg ComStock (Primary)
'CdAvg ComStock (Fully Diluted)
WtdAvg ComStock (Fully Diluted)

VALUES
1.43
1.57

-0.58
2.31
1.42
1.55

188,390,000
302,358,000

50,779,000
63,740,000
41,485,000
45,049,000

42,369,000 -

46,211,000
29,589,000
29,511,000
13,261,000
29,870,000
29,810,000

10-K)

PERIOD
2Q
6M
40

12M
2Q
6M
2Q
6M
20
6M
2Q
6M
2Q
6M
2Q
6M
4Q
2Q
6M

NEWS DATE
04/28/1999
04/28/1999
10/22/1997
10/22/1997
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
04/28/1999
10/22/1997
04/28/1999
04/28/1999

/F- 89




rgen: BALANCE SHEET

: ANNUAL ASSETS (0003%)
WSCAL YEAR ENDING 09/30/98 09/30/97 09/30/96
CASH 103,231 105, 402 17,074
RECEIVABLES 64,173 70,676 42,353
INVENTORIES 33,288 36,278 38,335
OTHER CURRENT ASSETS 17,761 29,809 17,533
TOTAL CURRENT ASSETS 218,453 242,165 115,295
PROP, PLANT & EQUIP 1,152,138 1,042,306 773,178
ACCUMULATED DEP 395,794 375,303 328,262
NET PROP & EQUIP 756, 344 667,003 444,916
DEFERRED CHARGES 18, 658 10, 629 10, 760
TOTAL ASSETS 993,455 919, 797 570,971

ANNUAL LIABILITIES (000S)
FISCAL YEAR ENDING 09/30/98 09/30/97 09/30/96
NOTES PAYABLE 153, 000 202,000 59,000
ACCOUNTS PAYABLE 33,533 49,196 32, 659
CUR LONG TERM DEBT 7,209 1,855 1,805
ACCRUED EXPENSES 36, 554 32,019 29,151
OTHER CURRENT LIAB 53,945 45, 681 53,159
TOTAL CURRENT LIAB 284,241 330,751 175,774
DEFERRED CHARGES/INC - NA ‘ NA 972
LONG TERM DEBT 372,782 279, 602 195, 545
OTHER LONG TERM LIAB 7,183 8,301 10,275
LIABILITIES 664,206 618, 654 382,566
&%N STOCK NET 293 144 112
ITAL SURPLUS 198,676 188, 643 89, 635
RETAINED EARNINGS 131,153 112,356 98, 658
TREASURY STOCK 873 NA NA
SHAREHOLDER EQUITY 329,249 301,143 188,405
TOT LIAB & NET WORTH 993, 455 919,797 570,971

ANNUAL INCOME (000$%)
FISCAL YEAR ENDING 09/30/98 09/30/97 09/30/96
NET SALES 502, 627 448,230 399, 442
COST OF GOODS 322,427 303,512 290,710
GROSS PROFIT 180,200 144,718 108,732
SELL GEN & ADMIN EXP 37,716 33,044 28,817
INC BEF DEP & AMORT 142,484 111, 674 79,915
DEPRECIATION & AMORT 80,999 59, 688 41,118
NON-OPERATING INC 2,544 3,014 1,712
INTEREST EXPENSE 30,001 22,906 13,920
INCOME BEFORE TAX 34,028 32,094 26,589
PROV FOR INC TAXES -2,221 3,097 5,048
NET INC BEF EX ITEMS 36,249 28,997 21,541
NET INCOME 36,249 28,997 21,541
OUTSTANDING SHARES 29,326 14,398 11,162

/
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| Energen

‘Net Income (Loss)
.Depreciation/Amortization
Net Incr (Decr) Assets/Liabs
Other Adjustments, Net

Net Cash Prov (Used) by Oper

Fiscal Year Ending

(Incr) Decr in Prop, Plant
(Acq) Disp of Subs, Business
(Incr) Decr in Securities Inv
Other Cash Inflow (Outflow)
Net Cash Prov (Used) by Inv

Fiscal Year Ending

Issue (Purchase) of Equity
Issue (Repayment) of Debt
Incr (Decr) In Borrowing
Dividends, Other Distribution
Net Cash Prov (Used) by Finan

Change in Cash or Equiv

& or Equiv at Year Start
fect

Cash or Equiv at Year End

COMMENTS :
FIVE YEAR SUMMARY NOT GIVEN

PRICING INFORMATION

FOR WEEK ENDING:

LATEST TRADE DATE:

OUTSTANDING SHARES (000S):
. VOLUME :

HIGH (OR ASKED):

LOW (OR BID):

CLOSE (OR AVERAGE) :

MARKET VALUE (000S):

EARNINGS INFORMATION
FOR 12 MONTHS ENDING:
EARNINGS PER SHARE:

PRICE/EARNINGS RATIO:

.')

CASH FLOW PROVIDED BY INVESTING ACTIVITY

CASH FLOW PROVIDED BY FINANCING ACTIVITY

09/30/98
36,249
80,999
23,808

-17,433
123, 623

BSH FLOW PROVIDED BY OPERATING ACTIVITY ($000S)
cal Year Ending

09/30/98
-174,578
7,636
730

-96
-166,308

09/30/98
10,038
100,476
-51,819
-18,181
40,514

-2,171
105,402

103,231

($000S)

($0005S)

05/31/99
05/28/99
29,715
30,500
19.438
18.938
19.125
568,150

05/99
1.19
16.0

09/30/97
28,997
59,688

-21,299
-4,287
63,099

09/30/97
-283,274
1,871
527
1,030
-279,846

09/30/97
99, 040
183,052
44,055
-15,299
310,848

94,101
11,301

105,402




CURRENT

' ‘nergen: PREVIOQUS
ICATED ANNUAL DIVIDEND: 0.640
g NT DIVIDEND: 0.1600 0.1600
X=DIVIDEND DATE: 05/12/99 02/10/99
RECORD DATE: 05/14/99 02/12/99
PAYABLE DATE: 06/01/99 03/01/99
I/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S~----- # OF CHG IN MEAN(S):
--PERIOD- MEAN HIGH LOW ESTS 1MONTH 3MONTH
FY 09/99 1.27 1.30 1.25 6 0.00 -0.02
FY 09/00 1.38 1.40 1.35 4 0.07 0.02
QTR 06/99 0.03 0.05 0.00 4 -0.03 -1.33
QTR 09/99 -0.29 -0.24 -0.35 4 -0.04 -0.34
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS 18.0% FY99/98 3.1% QTR 06/99 NAS%
NEXT 5 YEARS 7.2% FY00/99 8.4% QTR 09/99 N+$%
EGN ENERGEN CP ‘ ESTD F/Y EPS:
INDUSTRY CODE: GASUTI PRICE 09/99 09/00 YIELD
GAS UTILITIES 19.31 1.27 1.38 3.3%
FY09/98 EPS: 1.23 DIVIDEND: 0.64 YIELD: 3.3%
FY09/99 P/E: 15.2 P/E REL S&P: 0.51 P/E REL IND: 0.63
\\FY09/00 P/E: 14.0 P/E REL S&P: 0.55 P/E REL IND: 0.64
‘ ~-=---FCST EPS GRWTH---- ---RELATIVE=----
S&P EGN EGN
EGN IND 500 TO IND TO S&P
FY99 VS FY98 3.1% 10.3% 16.6% 30 19
FYOO VS FY99 8.4% 18.4% 16.8% 46 50
NEXT 5 YEARS 7.2 11.6% 15.5% 62 47
LAST 5 YEARS 18.0% 6.6% 16.5% 155 116
P/E FY 1998 15.2 24.3 29.8 63 51
P/E FY 1999 14.0 22.0 25.6 64 55
DISTRIBUTION OF EPS ESTS. AS OF 05/28/99
EGN EPS FY 09/98 $ 1.23
FY 09/99 - 6 ESTS FY 09/00 - 4 ESTS
MEAN EPS § 1.27 MEAN EPS $ 1.38
X
X R N R
XL X R R
pomm— fomm fomm - + e pmm e ———— pommm————e +
$1.20 1.25 1.30 1.1.25 1.30 1.35 1.40

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS

]
‘/
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‘nergen KEY ANNUAL FINANCIAL RATIOS
CAL YEAR ENDING 09/30/98 09/30/97 09/30/96
CK RATIO 0.59 0.53 0.34
-URRENT RATIO 0.77 0.73 0.66
SALES/CASH 4.87 4.25 23.39
SG & A/SALES 0.08 0.07 0.07
RECEIVABLES TURNOVER 7.83 6.34 9.43
RECEIVABLES DAYS SALES 45.96 56.76 38.17
INVENTORIES TURNOVER 15.10 12.36 10.42
INVENTORIES DAYS SALES 23.84 29.14 34.55
NET SALES/WORKING CAPITAL ~-7.64 ~-5.06 -6.60
NET SALES/PLANT & EQUIPMENT 0.66 0.67 0.90
NET SALES/CURRENT ASSETS 2.30 1.85 3.46
NET SALES/TOTAL ASSETS 0.51 0.49 0.70
NET SALES/EMPLOYEES 176857 152563 138985
TOTAL LIAB/TOTAL ASSETS 0.67 0.67 0.67
TOTAL LIAB/INVESTED CAPITAL 0.95 1.07 1.00
TOTAL LIAB/COMMON EQUITY 2.02 2.05 2.03
TIMES INTEREST EARNED ' 2.13 2.40 2.91
CURRENT DEBT/EQUITY 0.02 0.01 0.01
LONG TERM DEBT/EQUITY 1.13 0.93 1.04
TOTAL DEBT/EQUITY 1.15 0.93 1.05
TOTAL ASSETS/EQUITY 3.02 .3.05 3.03
PRETAX INC/NET SALES 0.07 0.07 0.07
PRETAX INC/TOTAL ASSETS 0.03 0.03 0.05
TAX INC/INVESTED CAPITAL 0.05 - 0.06 0.07
i AX INC/COMMON EQUITY 0.10 0.11 0.14
INCOME/NET SALES 0.07 0.06 0.05
NET INCOME/TOTAL ASSETS 0.04 0.03 0.04
NET INCOME/INVESTED CAPITAL 0.05 0.05 0.06
NET INCOME/COMMON EQUITY 0.11 0.10 0.11

FINANCIAL STATEMENT TEXT:
NA; Assets Statement Full text to be supplied in future update.

NA; Liabilities Statement Full text to be supplied in future update.

NA; Income Statement Full text to be supplied in future update.
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SOUTH JERSEY INDUSTRIES INC

GAS UTILITY OPERAT
INDUSTRIES

DATE
1998
1997
1996
1995
1994
GROWTH RATE

o

SEGMENT DATA (SOURCE:

| QITOR CHANGE: NA
.~ MUDITOR: DELOITTE & TOUCHE

AUDITOR'S REPORT: UNQUALIFIED

(SOURCE: 10-K)

10-K 12/31/98) SALES

IONS 299,070
153,191
FIVE YEAR SUMMARY

SALES (000$) NET INCOME
450,246 10,986
348,567 15,796
355,458 30,4098
280,233 17,643
329,722 12,379
8.0 -2.9

(000S)

EPS
.02
.47
.84
.65
.21
-4.1

BN e

OP INCOME
49,234
640
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south Jersey Ind.

%CAL YEAR ENDING
ASH

RECEIVABLES
INVENTORIES

NOTES RECEIVABLE
OTHER CURRENT ASSETS
TOTAL CURRENT ASSETS
PROP, PLANT & EQUIP
ACCUMULATED DEP

NET PROP & EQUIP
INVEST & ADV TO SUBS
OTHER NON-CUR ASSETS
DEFERRED CHARGES
DEPOSITS & OTH ASSET
TOTAL ASSETS ‘

BALANCE SHEET
ANNUAL ASSETS (0003)

12/31/98

6,639

42,600

31,670

4,350

34,827

120,086

684,829

180,570

504,259

2,371

1,554

13,379

106,446

748,095

ANNUAL LIABILITIES (000$)

FISCAL YEAR ENDING
NOTES PAYABLE
ACCOUNTS PAYABLE

CUR LONG TERM DEBT
ACCRUED EXPENSES
INCOME TAXES

OTHER CURRENT LIAB
TAL CURRENT LIAB
RRED CHARGES/INC
G TERM DEBT

OTHER LONG TERM LIAB
TOTAL LIABILITIES
PREFERRED STOCK
COMMON STOCK NET
CAPITAL SURPLUS
RETAINED EARNINGS
SHAREHOLDER EQUITY
TOT LIAB & NET WORTH

FISCAL YEAR ENDING
NET SALES

COST OF GOODS

GROSS PROFIT

SELL GEN & ADMIN EXP
INC BEF DEP & AMORT
DEPRECIATION & AMORT
NON-OPERATING INC
INTEREST EXPENSE
INCOME BEFORE TAX
PROV FOR INC TAXES
NET INC BEF EX ITEMS

ITEMS & DISC OPS
INCOME

STANDING SHARES

12/31/98
97,000
51,960

8,876
15,541
NA
15,244
188,621
152,218
194,710
6,178
541,727
37,134
169,234
NA
NA
206,368
748,095
ANNUAL INCOME (000$)
' 12/31/98
450,246
327,130
123,116
58,029
65,087
17,142
-3,527
18,742
25,676
11,860
13,816
-2,830
10,986
10,778

12/31/97
13,089
35,947
28,386

4,561
18,741
100,724
624,747
168,209
456,538
891
1,998
9,824
100, 626
670,601

12/31/97
45,900
49,142
8,994
13,361

NA
22,382
139,779
136,521
176,360
1,218
459,878
37,224
173,499
NA

NA
210,723
670,601

12/31/97
348,567
204,271
144,296

78,937
65,359
15,978
-2,466
17,747
29,168
10,739
18,429
-2,633
15,796
10,771

12/31/96

46,905
38,714
26,752
NA
27,571
139,942
582,646
158,742
423,904
1,286
1,999
91,250
NA

658, 381

12/31/96
108,300
50,301
6,603
13,693
4,417
15,427
198,741
116,199
149,736
18,660
483,336
2,314
13,446
110,542
48,743
175,045
658,381

12/31/96
355,458
211,917
143,541

79,947
63,594
14,864

-644
19,650
28,436
10,171
18,265
12,233
30,498
10,756
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outh Jersey Industries:

H FLOW PROVIDED BY OPERATING ACTIVITY
cal Year Ending
et

Income (Loss)
Depreciation/Amortization
Net Incr (Decr) Assets/Liabs
Cash Prov (Used) by Disc Oper
Other Adjustments, Net
Net Cash Prov (Used) by Oper

CASH FLOW PROVIDED BY INVESTING ACTIVITY

Fiscal Year Ending
(Incr) Decr in Prop, Plant

{Incr) Decr in Securities Inv

Other Cash Inflow (Outflow)
Net Cash Prov (Used) by Inv

CASH FLOW PROVIDED BY FINANCING ACTIVITY

Fiscal Year Ending

Issue (Purchase) of Equity
Issue (Repayment) of Debt
Incr (Decr) In Borrowing
Dividends, Other Distribution
Net Cash Prov (Used) by Finan

Change in Cash or Equiv
or Equiv at Year Start
h or Equiv at Year End

COMMENTS:

($000S)

12/31/98 12/31/97
10,986 15,796
19,063 18,112

-23,629 4,644
NA 845
940 556
7,360 39,953
($000S)
12/31/98 12/31/97
-65,869 -49,604
-1,480 NA
211 -8,080
-67,138 -57, 684
($000S)
12/31/98 12/31/97
70 70,848
29,443 -2,429
39,332 -69,003

© -15,517 ' -15,501
53,328 -16,085
-6,450 -33,816
13,089 46,905

6,639 13,089

12-31-97 FINANCIALS AND 12-31-96 INCOME STATEMENT RECLASSIFIED; FIVE YEAR

UMMARY DATA TAKEN AS GIVEN

PRICING INFORMATION

FOR WEEK ENDING:

LATEST TRADE DATE:
OUTSTANDING SHARES (000S):
VOLUME:

HIGH (OR ASKED) :

LOW (OR BID):

CLOSE (OR AVERAGE) :

MARKET VALUE (000S):

EARNINGS INFORMATION
FOR 12 MONTHS ENDING:
EARNINGS PER SHARE:

PRICE/EARNINGS RATIO:

05/31/99
05/28/99
10,781
21,300
28.625
27.750
28.000
301,868

05/99
1.55
18.0
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South Jersey Industries:

CURRENT PREVIOUS
ICATED ANNUAL DIVIDEND: 1.412
CURRENT DIVIDEND: 0.3600 0.3600
EX-DIVIDEND DATE: 03/08/99 12/08/98
RECORD DATE: 03/10/99 12/10/98
PAYABLE DATE: 03/31/99 01/04/99
1/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S------ # OF CHG IN MEAN(S):
--PERIOD- MEAN  HIGH LOW ESTS 1IMONTH  3MONTH
FY 12/99 1.93 2.00 1.90 3 0.00 -0.02
FY 12/00 1.95 1.95 1.95 1 0.00 VL
QTR 06/99 -0.07 -0.07 -0.07 1 0.00 NA
QTR 09/99 -0.35 =-0.35 -0.35 1 0.00 NA
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS 23.8% FY99/98  51.0% QTR 06/99 N+
NEXT 5 YEARS 4.0 FY00/99 0.9% QTR 09/99 N-%
SJI SO JERSEY INDS ESTD F/Y EPS:
INDUSTRY CODE: GASUTI PRICE 12/99 12/00  YIELD
GAS UTILITIES - 28.94 1.93 1.95 5.0%
FY12/98 EPS: 1.28 ' DIVIDEND: 1.44 YIELD: 5.0%
. FY12/99 P/E: 15.0 P/E REL S&P: 0.50 P/E REL IND: 0.62
. FY12/00 P/E: 14.8 ©P/E REL S&P: 0.58 P/E REL IND: 0.67
----FCST EPS GRWTH---- ~--RELATIVE-~--~
S&P SJI SJI
SJI IND 500 TO IND TO S&P
FY99 VS FY98 51.0% 10.3% 16.6% 496 308
FYOO VS FY99 0.9% 18.4% 16.8% 5 5
NEXT 5 YEARS 4.0 11.6%  15.5% 34 26
LAST 5 YEARS 23.8% 6.6% 16.5% 205 154
P/E FY 1998 15.0 24.3 29.8 62 50
P/E FY 1999 '14.8  22.0 25.6 67 58
DISTRIBUTION OF EPS ESTS. AS OF 05/28/99
SJI EPS FY 12/98 $ 1.28
FY 12/99 - 3 ESTS FY 12/00 - 1 ESTS
MEAN EPS $ 1.93 MEAN EPS $ 1.95
X
X X X
Fmmmm———e S S o fmm—————— pmm——— +
$1.85 1.90 1.95 2.1.85 1.90 1.95 2.00
X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS
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- outh Jersey Industries . KEY ANNUAL FINANCIAL RATIOS
| CAL YEAR ENDING 12/31/98 12/31/97 12/31/96
| ’cx RATIO 0.26 0.35 0.43
CORRENT RATIO 0.64 0.72 0.70
SALES/CASH 67.82 26.63 7.58
SG & A/SALES 0.13 0.23 0.22
RECEIVABLES TURNOVER 10.57 9.70 9.18
RECEIVABLES DAYS SALES '34.06 37.13 38.21
INVENTORIES TURNOVER 14.22 12.28 13.29
INVENTORIES DAYS SALES 25.32 29.32 27.09
NET SALES/WORKING CAPITAL -6.57 -8.93 -6.05
NET SALES/PLANT & EQUIPMENT 0.89 0.76 0.84
NET SALES/CURRENT ASSETS 3.75 3.46 2.54
NET SALES/TOTAL ASSETS . 0.60 0.52 0.54
NET SALES/EMPLOYEES 675031 516396 406703
TOTAL LIAB/TOTAL ASSETS 0.72 0.69 0.73
TOTAL LIAB/INVESTED CAPITAL 1.35 1.19 1.49
TOTAL LIAB/COMMON EQUITY 3.20 2.65 2.80
TIMES INTEREST EARNED 2.37 2.64 2.45
CURRENT DEBT/EQUITY 0.04 0.04 0.04
LONG TERM DEBT/EQUITY 0.94 0.84 0.86
TOTAL DEBT/EQUITY 0.99 0.88 0.89
TOTAL ASSETS/EQUITY 3.63 3.18 3.76
PRETAX INC/NET SALES 0.06 0.08 0.08
PRETAX INC/TOTAL ASSETS 0.03 0.04 0.04
TAX INC/INVESTED CAPITAL 0.06 0.08 0.09
&AX INC/COMMON EQUITY 0.15 0.17 0.16
INCOME/NET SALES 0.02 0.05 0.09
NET INCOME/TOTAL ASSETS 0.01 0.02 0.05
NET INCOME/INVESTED CAPITAL 0.03 0.04 0.09
NET INCOME/COMMON EQUITY 0.06 0.09 0.18

FINANCIAL STATEMENT TEXT: '
NA; Assets Statement Full text to be supplied in future update.

NA; Liabilities Statement Full text to be supplied in future ‘update.

NA; Income Statement Full text to be supplied in future update.
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DELTA NATURAL GAS CO INC

ITOR CHANGE: NA
AUDITOR: ARTHUR ANDERSEN & CO. (SOURCE: 10-K)
AUDITOR'S REPORT: UNQUALIFIED

FIVE YEAR SUMMARY

DATE SALES (000$) NET INCOME EPS
1998 44,258 2,451 1.04
1997 42,169 21,724 0.75
1996 36,576 2,661 1.41
1995 31,844 1,918 1.04
1994 34,847 2,671 1.50
GROWTH RATE 6.1 -2.1 -8.7
PRELIMINARY EARNINGS DATA
ITEMS ' ’ VALUES PERIOD NEWS DATE
Basic EPS 1.05 3Q 05/19/1999
Basic EPS 0.87 oM 05/19/1999
Primary EPS -0.35 10 11/20/1997
Fully Diluted EPS 1.05 30 05/19/1999
Fully Diluted EPS 0.87 oM 05/19/1999
Net Sales . 16,890,711 3Q 05/19/1999
Net Sales 30,458,920 SM 05/19/1999
Net Income 2,515,336 30 05/19/1999
5\ Income 2,074,334 SM 05/19/1999
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! "SCAL YEAR ENDING

CASH

RECEIVABLES
INVENTORIES

OTHER CURRENT ASSETS
TOTAL CURRENT ASSETS
PROP, PLANT & EQUIP
ACCUMULATED DEP

NET PROP & EQUIP
OTHER NON-CUR ASSETS
DEFERRED CHARGES
DEPOSITS & OTH ASSET
TOTAL ASSETS

BALANCE SHEET
ANNUAL ASSETS (0008$)

06/30/98

118

2,538

2,050

762

5,469
127,028
34,929
92,098

110

4,849

339

102,866

ANNUAL LIABILITIES (000S)

FISCAL YEAR ENDING
NOTES PAYABLE
ACCOUNTS PAYABLE
CUR LONG TERM DEBT
ACCRUED EXPENSES
OTHER CURRENT LIAB
TOTAL CURRENT LIAB
DEFERRED CHARGES/INC

G TERM DEBRT

ER LONG TERM LIAB

AL LIABILITIES
COMMON STOCK NET
CAPITAL SURPLUS
RETAINED EARNINGS
OTHER EQUITIES
SHAREHOLDER EQUITY
TOT LIAB & NET WORTH

FISCAL YEAR ENDING
NET SALES

COST OF GOODS

GROSS PROFIT

SELL GEN & ADMIN EXP
INC BEF DEP & AMORT
DEPRECIATION & AMORT
NON-OPERATING INC
INTEREST EXPENSE
INCOME BEFORE TAX
PROV FOR INC TAXES
NET INC BEF EX ITEMS
NET INCOME

%STANDING SHARES

06/30/98
1,875
2,050
1,790
3,315

555
9,585
10,640
52,612
217
73,056
29,810
NA

NA

NA
29,810
102,866

ANNUAL INCOME (000$)

06/30/98
44,258
31,467
12,790
1,212
11,578
3,445

67

4,348
3,852
1,401
2,451
2,451
2,342

06/30/97
480
2,414
1,209
3,266
7,370
116,829
31,734
85,094
134
3,761
321

96, 681

06/30/97
10,865
2,386
1,987
3,174
946
19,359
9,521
38,107
217
67,206
29,474
NA

NA

'NA
29,474
96, 681

06/30/97
42,169
31,896
10,272

1,056
9,215
2,935

40
3, 632
2,689

964
1,724
1,724

NA

06/30/96
151
2,096
1,079
3,045
6,373
98,795
26,749
72,045
126
2,291
304
81,140

06/30/96
NA
2,826
1,084
1,455
327
5,694
8,097
42,563
1,156
57,512
1,903
20,572
2,772
-1, 620
23,628
81,140

- 06/30/96
36,576
17,389
19,186

9,678
9,507
2,510

32
2,808
4,220
1,559
2,661
2,661
1,903
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CASH FLOW PROVIDED BY OPERATING ACTIVITY ($000S)

hscal Year Ending 06/30/98 06/30/97
Income (Loss) 2,451 1,724
Dépreciation/Amortization 3,755 3,049
Net Incr (Decr) Assets/Liabs 2,045 283
Other Adjustments, Net 669 1,152
Net Cash Prov (Used) by Oper 8,922 6,209
CASH FLOW PROVIDED BY INVESTING ACTIVITY ($000S)
Fiscal Year Ending 06/30/98 06/30/97
(Incr) Decr in Prop, Plant -11,193 -16, 648
Net Cash Prov (Used) by Inv -11,193 -16,648
CASH FLOW PROVIDED BY FINANCING ACTIVITY ($000S)
Fiscal Year Ending 06/30/98 06/30/97
Issue (Purchase) of Equity : 574 4,121
Issue (Repayment) of Debt 50,037 45,309
Incr (Decr) In Borrowing -46,012 -38,663
Dividends, Other Distribution -2,690 NA
Net Cash Prov (Used) by Finan 1,909 10,768
Effect of Exchg Rate On Cash NA NA
Net Change in Cash or Equiv -361 328
Cash or Equiv at Year Start 480 151
Cash or Equiv at Year End 118 480
"MENTS :

VE YEAR SUMMARY TAKEN AS GIVEN
PRICING INFORMATION
FOR WEEK ENDING: 05/31/99.
LATEST TRADE DATE: 05/28/99
QUTSTANDING SHARES (000S): 2,403
VOLUME : 100
HIGH (OR. ASKED): 17.000
LOW (OR BID): 17.000
CLOSE (OR AVERAGE) : 17.000
MARKET VALUE (000S): 40,851
EARNINGS INFORMATION
FOR 12 MONTHS ENDING: 05/99
EARNINGS PER SHARE: 0.87
PRICE/EARNINGS RATIO: 19.5

1§ -1of




CURRENT PREVIOUS
%ICATED ANNUAL DIVIDEND: 1.140
RRENT DIVIDEND: 0.2850 0.2850
EX-DIVIDEND DATE: 05/26/99 02/25/99
RECORD DATE: 05/31/99 03/01/99
PAYABLE DATE: 06/15/99 03/15/99
I/B/E/S: EARNINGS ESTIMATES
—————— EPS EST'S------ # OF CHG IN MEAN(S):
--PERIOD- MEAN HIGH LOW ESTS 1MONTH 3MONTH
FY 06/98 1.04 1.04 1.04 2 0.00 0.00
FY 06/99 1.05 1.10 1.00 2 0.00 -0.25
QTR 06/99 NA NA NA 0 NA NA
QTR 09/99 NA NA NA 0 NA NA
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS 6.5% FY98/97 42.5% QTR 06/99 NA%
NEXT 5 YEARS 3.5% FY99/98 1.0% QTR 09/99 NA%
DGAS DELTA NAT GAS ESTD F/Y EPS:
INDUSTRY CODE: GAS PRICE 06/98 06/99 YIELD
GAS S : 17.06 - 1.04 1.05 6.7%

FY06/97 EPS: 0.73
FY06/98 P/E: 16.4

" FY06/99 P/E: 16.3

-—---FCST EPS GRWTH---~-

DIVIDEND: 1.14
P/E REL S&P: 0.55
P/E REL S&P: 0.64

S&P
DGAS IND 500
FY98 VS FY97 42.5% 153.4% 16.6%
FY99 VS FY98 1.0% 82.9% 16.8%
NEXT 5 YEARRS 3.5 14.1% 15.5%
LAST 5 YEARS 6.5% -1.2% 16.5%
P/E FY 1997 16.4 86.2 29.8
P/E FY 1998 ©16.3 34.0 25.6
DISTRIBUTION OF EPS ESTS. AS OF
DGAS EPS FY 06/97 $
FY 06/98 - 2 ESTS FY O
MEAN EPS $ 1.04
X
X
pomm pmmm————— pm—————— + Am-m————-
$0.95 1.00 1.05 1.0.95 1.00

X=EST R/L=RAISED/LOWERED PAST MO. N=NEW

YIELD: 6.7%
P/E REL IND: 0.19
P/E REL IND: 0.48

---RELATIVE~---
DGAS DGAS
TO IND TO S&P -
28 256
1 6
25 23
46 42
19 - 55
48 64
05/28/99
0.73
6/99 - 2 ESTS

MEAN EPS $§ 1.05

1.05 1.10
PAST MO. *=9+ ESTS

JF-102




o 4

KEY ANNUAL FINANCIAL RATIOS

FISCAL YEAR ENDING 06/30/98 06/30/97 06/30/96
dCK RATIO 0.28 0.15 0.39
RENT RATIO 0.57 0.38 1.12
SALES/CASH ' 373.37 87.78 241.21
SG & A/SALES 0.03 0.03 - 0.26
RECEIVABLES TURNOVER 17.43 17.46 17.45
RECEIVABLES DAYS SALES 20.65 20.61 20.63
INVENTORIES TURNOVER 21.59 34.87 33.89
INVENTORIES DAYS SALES 16.67 10.32 10.62
NET SALES/WORKING CAPITAL -10.75 -3.52 53.88
NET SALES/PLANT & EQUIPMENT 0.48 0.50 0.51
NET SALES/CURRENT ASSETS 8.09 5.72 5.74
NET SALES/TOTAL ASSETS 0.43 0.44 0.45
NET SALES/EMPLOYEES 244519 232979 213895 ;
TOTAL LIAB/TOTAL ASSETS 0.71 0.70 0.71 |
TOTAL LIAB/INVESTED CAPITAL 0.89 0.99 0.87 ‘
TOTAL LIAB/COMMON EQUITY 2.45 2.28 2.43
TIMES INTEREST EARNED 1.89 1.74 2.50
CURRENT DEBT/EQUITY 0.06 0.07 0.05
LONG TERM DEBT/EQUITY 1.76 1.29 1.80
TOTAL DEBT/EQUITY 1.82 1.36 1.85
TOTAL ASSETS/EQUITY 3.45 3.28. 3.43
PRETAX INC/NET SALES 0.09 0.06 0.12
PRETAX INC/TOTAL ASSETS 0.04 0.03 0.05
PRETAX INC/INVESTED CAPITAL 0.05 0.04 0.06
AX INC/COMMON EQUITY 0.13 0.09 0.18
INCOME/NET SALES 0.06 0.04 0.07
NET INCOME/TOTAL ASSETS 0.02 0.02 0.03
NET INCOME/INVESTED CAPITAL 0.03 0.03 0.04
NET INCOME/COMMON EQUITY 0.08 0.06 0.11

FINANCIAL STATEMENT TEXT: ‘ ' : :
NA; Assets Statement Full text to be supplled in future update. ]

NA; Liabilities Statement Full text to be supplied in future update. :

NA; Income Statement Full text to be supplied in future update.
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Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

19.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 31. If I/B/E/S has updated
its EPS forecast for Delta since May 1999, provide the updated forecast.

Answer:

Enclosed is the latest I/B/E/S sheet from compact disclosure.




I/B/E/S: EARNINGS ESTIMATES

. —————— EPS EST'S------ # OF CHG IN MEAN ($):
ot --PERIOD- MEAN HIGH LOW ESTS 1MONTH 3MONTH
FY 06/00 1.18 1.35 1.00 2 -0.05 0.14
FY 06/01 1.06 1.06 1.06 1 NA 0.01
QTR 09/99 NA NA NA 0 NA NA
QTR 12/99 NA NA NA 0 NA NA
EARNINGS PER SHARE ANNUAL GROWTH RATES
LAST 5 YEARS 28.7% FY00/99 -33.6% QTR 09/99 NAS%
NEXT 5 YEARS 3.5% FY01/00 -9.8% QTR 12/99 NAS%
DGAS DELTA NAT GAS ESTD F/Y EPS:
INDUSTRY CODE: GAS PRICE 06/00 06/01 YIELD
GAS 17.63 1.18 1.06 6.5%
FY06/99 EPS: 1.77 DIVIDEND: 1.14 YIELD: 6.5%
FY06/00 P/E: 15.0 P/E REL S&P: 0.47 P/E REL IND: 0.18
FY06/01 P/E: 16.6 P/E REL S&P: 0.61 P/E REL IND: 0.43
--~--FCST EPS GRWTH---- -—-RELATIVE----
: S&P DGAS DGAS
DGAS IND 500 TO IND TO S&P
FYOO0 VS FY99 -33.6% 111.1% 16.4% -30 -206
FY0l VS FY0O0 -9.8% 90.2% 17.2% -11 -57
‘ NEXT 5 YEARS 3.5% 13.9% 16.0% 25 22
LAST 5 YEARS 28.7% -4.8% 16.5% 206 180
P/E FY 1999 15.0 81.7 31.6 18 47
P/E FY 2000 16.6 38.7 27.2 43 61
DISTRIBUTION OF EPS ESTS. AS OF 08/27/99
DGAS EPS FY 06/99 $ 1.77
FY 06/00 - 2 ESTS FY 06/01 - 1 ESTS
MEAN EPS § 1.18 MEAN EPS $ 1.06
L X N
Fmm——————— Fm——————— tm——————— + tmm————— +-m—————— Fmmm———— +
$0.80 1.00 1.20 1.1.00 1.05 1.10 1.15
X=EST R/L=RAISED/LOWERED PAST MO. N=NEW PAST MO. *=9+ ESTS




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

200 A Does I/B/E/S forecast Dividends per Share (‘DPS” and Book Value per Share
(“BVS”) growth?

B. If yes, provide I/B/E/S most current forecasts of DPS and BVS growth for Delta
and each of the five comparable companies.

Answer:
No. I/B/E/S only publishes estimates for EPS growth. The estimates are made by

security analyst. I/B/E/S conducts a survey of the analysts’ forecasts and publishes the
results.




Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

21.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 40. Explain how the
Alternative Rate Plan would reduce or eliminate the following:

Competition with alternative sources of energy;
Uncertainty in recovery of gas cost;

Volatility in the price of natural gas.

As I understand the ARP, customer rates and gas revenues would be adjusted so
that Delta’s return on equity would be within 50 basis points of the range set by
the Commission. If Delta lost business to competition so that its volume dropped
and it’s return on equity was lower than the +/_ 50 basis point range, Delta’s rates
would be adjusted in the next period. Therefore, Delta is insulated from the
adverse effects of losing out to competition.

The same insulation from changing gas cost as the answer provided in a.

The same insulation from volitility in the price of gas as provided in a.

5
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Commonwealth of Kentucky
Before the Public Service Commission
Case No. 99-176
Responses by Carl G. K. Weaver to
Request for Information by
Public Service Commission

22.  Refer to Testimony of Carl G. K. Weaver (July 30, 1999) at 44. Why does Dr. Weaver
use the “Yield to Maturity” method in calculating the cost of long-term debt?

Answer:

In the September 23, 1999 update, I chose to use the calculations presented in the
testimony of John Hall at page 5 because he updated the cost rates to December
31, 1998. My 7/30/99 testimony went through fiscal year 1988 when ended on the
June 30.

I do use Yield to Maturity (YTM) to calculate the cost of long-term debt because
it reflects the recovery of the issuance expenses and any discount or premium over
the life of the issue rather than as if they were to be repaid at the time of the
calculation. The YTM reflects the effective cost rate for debt and I believe that it
1s a more accurate measure for the cost of debt. Ita represents the yield from the
net proceeds from the sale of the bonds relative to the stream of intererst payments
and the repayment of principal at the bond’s maturity.




Commonwealth of Kentucky
' Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

23:  Atpages 12 through 18 of his testimony of July 30, 1999, Robert J. Henkes challenges
Delta's claim "that the alternative rate mechanism . . . would be less resource intensive
and costly than a full-blown rate case" and asserts that the filing costs and oversight costs
for alternative regulation will result in costs equivalent to or greater than that from
‘ traditional regulation.

a. Identify each administrative proceeding involving alternative rate regulation in
which Mr. Henkes was involved, Mr. Henkes' role in such proceeding, and the
party for whom Mr. Henkes was employed.

b. For each proceeding identified in Item 21(a), describe the costs of such
proceeding and how such costs compared with traditional rate-making
proceedings.

considered the cost of alternative rate regulation proceedings as compared to

' c. Identify all studies of which Mr. Henkes is aware that have reviewed or
. traditional rate-making proceedings. Provide a copy of each study listed.

‘Response: a. Mr. Henkes was involved in the following proceedings involving alternative rate
regulation:

- Bell Atlantic - District of Columbia - Price Cap plan and Earnings Review,
Formal Case No. 814 IV. Mr. Henkes assisted the Office of People’s Counsel
in preparing its position regarding the Price Cap plan proposed by Bell
Atlantic. No testimony was submitted in that proceeding.

- Georgia Power Company - Georgia - Accounting Order proceeding, Docket
No. 6292-U. Mr Henkes assisted the Georgia Public Service Commission in
evaluating an alternative regulation plan proposed by Georgia Power
Company.

- - NET Maine - Maine - Alternative Regulation Plan, Docket No. 94-123. Mr.
Henkes assisted the Maine PUC Adversary Staff in developing its
recommended positions regarding NET Maine’s proposed Alternative
Regulation Plan.




- Southern Bell Telephone Company - Georgia - Incentive Regulation Plan -
. Docket No. 3905-U. Mr. Henkes assisted the Georgia Public Service
Commission in evaluating an incentive regulatlon plan proposed by Southern
Bell Telephone Company.

b. Mr. Henkes does not have the information available that is requested by the
Commission in this data request and can therefore not prov1de a response to this

request.

c. Mr. Henkes has not performed a review of the subject matter referenced in this
request and can therefore not provide an answer to this question.

' Response Prepared By: Robert J. Henkes




Commonwealth of Kentucky
. Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

24:  Refer to Testimony of Robert J. Henkes (July 30, 1999) at 20, lines 4 through 6. What
modifications are necessary to Delta's proposed alternative regulation plan ("ARP") to
provide "clear and quantifiable incremental" ratepayer benefits? For each proposed
modification, provide a detailed description and, if the proposed modification is part of an
ARP approved by a utility regulatory commission, identify the proceeding in which that
ARP was approved.

Response: While Mr. Henkes has generally recommended that an appropriate ARP should
provide clear and quantifiable rate payer benefits that would not be achievable under
traditional regulation, it was not within the scope of Mr. Henkes’ assignment in this
case to develop a modified Plan as an alternative to Delta’s proposed ARP. Mr.
Henkes has therefore not performed a study of the Plan modifications referenced in
the above request.

. Response Prepared By: Robert J. Henkes




Commonwealth of Kentucky
. Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

25.  Refer to Testimony of Richard A. Galligan at 17. Table 2 reflects the class rates of
returns based upon Delta’s cost-of-service study and the class rates of return as modified
by the AG’s cost-of-service witnesses based on actual rates. Provide a comparable table
based upon the proposed rates for service.

(< NSse

See attached.

i
|
\

. Response prepared by: Richard A. Galligan
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Commonwealth of Kentucky
‘ Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

26.  The AG’s cost-of-service witnesses propose modifications to Delta’s cost-of-service
model.

a. Provide in a format similar to Seelye Exhibit 5 the rate structure results for each
class of service when this modified cost-of-service model is used.

b. For each modification proposed by the AG’s cost-of-service witnesses, show all

calculations, state all assumptions upon which the modification is based, and
provide all documents that support the proposed modification.

Response

a. The requested information has not been prepared by Mr. Galligan.

b. Mr. Galligan has modified the Delta COS by allocating distribution mains costs
‘ on the basis of class average and peak demands, replacing Delta’s proposed class

customer and peak demand method. See attached calculations.

. Response prepared by: Richard A. Galligan




Commonwealth of Kentucky
‘ Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

217. The AG advocates an across-the-board increase for all classes of service. What class rates
of return are produced using this approach?

BCS ponse

See attached.

. Response prepared by: Richard A. Galligan
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Commonwealth of Kentucky
. Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

28:  On page 19 of his Direct Testimony, Mr. Henkes states that, "if the company didn't have
the cumulative customer deposit balances available as a continuous source of funds, it
would have to borrow short term debt at a similar interest rate." Provide any evidence the
AG has to show that Delta is using its customer deposit balances to reduce its short-term
borrowings.

Response: The Company has had customer deposit balances in the range of $400,000 - $600,000
available as a source of capital on a consistent daily basis, year in and year out. The
Company did not put this large amount of continuously available funds “under the
mattress”; rather, these continuously available funds have obviously been put to work
by the Company in running its operations. If these funds would suddenly no longer
be available, the Company would have to replace this source of funds with another
source of funds. The most logical replacement source of funds would be a draw on
the Company’s line of credit.

. Response Prepared By: Robert J. Henkes




29:

Commonwealth of Kentucky
Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

a. On page 20 of his Direct Testimony, Mr. Henkes states that, "the PSC has always
treated customer deposit balances as rate base deductions while treating the associated
interest expenses as a pro forma operating expense in all prior Kentucky Power Company
rate cases." Is the AG aware of any other rate case proceedings where the Commission
has reduced rate base by the customer deposit balance while including the associated
interest expense in the operating expenses? '

b. Describe how the issue of customer deposits (balances and interest) was treated in

Kentucky-American Water Company's prior rate case.

Response: a. Mr. Henkes is only aware of the KPSC’s customer deposit rate making treatments

in the Kentucky cases in which he has been directly involved. Mr. Henkes did not
research this issue for rate cases in which he was not involved and, therefore, is
not in the position to provide an answer to this question.

. In the'prior Kentucky-American Water Company case, the AG (in the testimony

of Mr.: Henkes) recommended to treat customer deposits as a rate base deduction
while treating the associated customer deposit interest expenses as above-the-line
interest expenses. The KPSC rejected these AG-recommended positions. In other
words, the KPSC did not treat the customer deposit balance as a rate base
deduction, and also did not treat the associated customer deposit interest
expenses as above-the-line operating expenses. While Mr. Henkes still
respectfully disagrees with this KPSC position, in that case the KPSC was at least
consistent in its rate making treatment of customer deposits; i.e., it did not charge
the KAWC ratepayers with the interest associated with customer deposits that
were not used as a rate base deduction.

Response Prepared Bj:xRobert J. Henkes




Commonwealth of Kentucky
‘ Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

30:  Inthis proceeding the AG has proposed to reduce Delta's rate base by the customer
deposit balance. Would the more appropriate treatment be to include the customer deposit
balance as a source of cost free capital in Delta's capital structure? If no, provide a
detailed explanation.

Response: In this proceeding, the AG has proposed to reduce Delta’s rate base by the customer

deposit balance while, at the same time,_increasing Delta’ e-the-line operati
expenses wi ociated cus it interest es, calcul ate o
% times the custo it balanc

An equally appropriate rate making treatment for customer deposits (with the exact
same revenue requirement impact) would be to_include the customer deposit balance
with a cost rate of 6% in the capital structure for purposes of determining the
Company’s overall weighted rate of return. This was confirmed by Delta itself in its
response to data request AG-20, and this was the customer deposit rate treatment
method used by Delta in its prior rate cases until it changed its approach in the

‘ current case based on the KPSC’s treatment in the prior case. Including the customer
deposit balance in the capital structure with an associated interest cost rate of 6%
would change the AG’s recommended overall weighted rate of return of 8.246%
shown on Schedule RJH-2 to 8.228%, as shown below:

' Adj. Cap. Str, Ratios " Cost Rates Weighted Rate
Equity $22,867,526 29.57% - 10.750% 3.179%
LTD 46,169,905 59.71 - 7.479 4.465
STD - . 7,691,031 9.95 5.410 0.538
Cust. Dep. 594,863 0.77 6.000 _0.046
Total . $77,323,355 100.00% ' 8.228%

The difference between the two overall rate of return numbers of 8.246% and 8.228%,
after taking into account the effect of interest synchronization’, the difference would
be .021%. Multiplying this .021% with the AG-recommended rate base of $75
million and then multiplying this product with the revenue conversion factor of
1.66253 results in a revenue requirement (reduction) impact of approximately

7 Interest synchronization represents the tax benefits of the tax-deductlblllty of the LTD, STD
and Customer Deposit interest rates.

‘ Response Prepared By: Robert J. Henkes




$26,000..

‘ This is the same revenue requirement (reduction) impact resulting from deducting the
customer deposit balance of $594,863 from rate base and treating the associated
customer deposit interest expense at 6% ($35,692) as an above-the-line interest
expense:

- Rate base deduction : $594,863
- Rate of Return with no Customer Deposits in
Capital Structure (Net of Interest Synchronization) 6.257 % *

- Reduction in Income Requirement $ 37,221
- Revenue Conversion Factor 1.66253
- Revenue Requirement Reduction $ 61,880
- Customer Deposit Interest Expense $ 35,692
- Net Revenue Requirement Reduction: - $ 26,188
Tax Benefits from Weighted Return
Interest Synchron. Net of Interest
AG-Rec, Weighted Cost  at Tax Rate 0f 39.445% Synchronization
. *  Equity 3.204% 3.204%
LTD 4.500 (1.775) 2.725
STD 0.542 (0.214) 0,328

Total 8.246% g 6.257%

It would be inappropriate and wrong to include customer deposits as a source of cost
free capital (i.e., as a source of capital with a 0 cost rate) in Delta’s capital structure as
suggested in the above PSC question. It would be wrong for the simple reason that
the customer deposit cost of capital is not cost free but, rather, has a cost rate of 6%.

. Response Prepared By: Robert J. Henkes




Commonwealth of Kentucky
Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

31:  Explain if it is in the best interest of Delta's customers to permit Delta's recovery of the
Canada Mountain storage field assets ("Canada Mountain") costs through Delta's gas cost
than through general rates.

Response: At this time, the AG has not performed the research necessary to develop a definitive
position on this matter. For that reason, the AG is not in a position at this time to
respond to this request.

Response Prepared By: Robert J. Henkes




, Commonwealth of Kentucky
. Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

32:  How would the recovery of Canada Mountain through Delta's base rates rather than
through the GCR impact the revenue requirement proposed by the AG?

Response: Mr. Henkes has not performed this analysis and does not have the necessary data
available to make the calculations. Mr. Henkes notes that in its response to PSC data
request No. 5, dated September 14,1999, where Delta was asked a similar question as
above, the Company calculated that it would increase its proposed revenue
requirement by $2,344,113, while decreasing the Company’s annual GCR revenues
by $2,395,489, apparently indicating a net overall customer bill reduction of $51,376.
This Company response does not provide adequate support data for Mr. Henkes to
verify the accuracy of Delta’s revenue requirement impact calculations. However,
Mr. Henkes can state that the AG’s base revenue requirement increase as a result of
the requested assumption would be smaller than $2,344,113 because of the AG’s

- recommended lower overall rate of return in this case.

. Response Prepared By: Robert J. Henkes




Commonwealth of Kentucky
’ Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
| Case No. 99-176

33:  Explain how Delta's acquisition of the assets of the Mt. Olivet Natural Gas Company
would impact the AG's recommended revenue requirement.

Response: Mr. Henkes has not performed this analysis and does not have the necessary data
available to make the calculations. Mr. Henkes notes that in its response to PSC data
request No. 2, dated September 14,1999, where Delta was asked a similar question as
above, the Company calculated that it would reduce its proposed revenue requirement
by $8,311. This Company response does not provide adequate support data for Mr.
Henkes to verify the accuracy of this claim. However, Mr. Henkes can state that the
AG’s revenue requirement reduction as a result of this acquisition would be greater
than $8,311 because of the AG’s recommended lower overall rate of return in this
case.

. Response Prepared By: Robert J. Henkes




Commonwealth of Kentucky
’ Before the Kentucky Public Service Commission
| In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

34:  On page 29 of his Direct Testimony, Robert J. Henkes states that, "amortization is
amounts actually incurred for a particular event." Since the cost of a rate case is incurred
for a particular event, explain why normalization should be used rather than amortization.

Response: On page 29 of Mr. Henkes’ Direct Testimony, Mr. Henkes further clarifies his
position by stating that, . . . “Amortization, generally, is only appropriate for an
extraordinary type of legitimate business cost that is not expected to reoccur.” For
further explanations regarding Mr. Henkes’ position on this issue see his response to
the next data request, PSC data request No. 35.

. Response Prepared By: Robert J. Henkes




' Commonwealth of Kentucky
. : Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

35:  Would eliminating the amortization expense of Delta's prior rate case be disallowing the
recovery of a legitimate operating expense?

3

Response: No, not in the opinion of Mr. Henkes. As stated in Mr.Henkes’ testimony page 29
and upheld by the Delaware Superior Court in New Castle County in its Opinion and
Order, C.A. No. 97A-07-009-FSS, page 25, dated March 31, 1998, rate case expenses
should be treated as normal recurring expenses (even if that cost is not incurred every
year) and is “not a means whereby the utility receives dollar for dollar recovery of the
amounts it has spent. This is not to say that Mr. Henkes believes that the recovery of
any legitimate operating expense should be disallowed. Rather, it is Mr. Henkes’
position that, similar to other operating expenses such as payroll, employee benefits,
outside service, legal, administrative costs, efc., rate case expenses should not be
subject to “true-up”.

‘ For example, if, in a particular rate case, rate case expenses are amortized over 2 years
but the utility’s rates from that case will be in effect for 5 years, this is never “trued-

up” by crediting the ratepayers with the rate case expense over recovery, even though
this type of specific amortization expense over recovery occurs many times for
utilities across the country. Obviously, the opposite may also be true, i.e., the rates |
from a particular rate case may be in effect for a shorter time than the rate case |
expense amortization period used in that rate case, and under those circumstances ;
there would be an under recovery of the specific amortization expense. In the long
run, both situations may occur in such a way that over recoveries and under recoveries
will cancel each other out. For that reason, and because rate case expenses can be
considered normal recurring expenses, it would be most appropriate to establish a
normalized annual rate case expense level on a prospective basis without additionally
giving rate recognition to unamortized rate case expenses from a prior rate case. If
the opposite had been true in this proceeding, i.e., if
Delta’s prior rate case expenses had been fully amortized and had in fact been over
collected in rates, Mr. Henkes doubts very much that the Company would have
reflected an expense credit in this case for the over-amortlzed ( over collected) rate
case expenses from a prior rate case.

Mr. Henkes has another comment regarding “disallowing the recovery of a legitimate

‘ Response Prepared By: Robert J. Henkes




operating expense” referenced in the PSC’s question above. - As confirmed in the
response to data request AG-43 b, the pro forma payroll expenses to be recognized for
rate making purposes in this case are based on an assumed employee level of 182
people. If it turns out that during the rate effective period of this case the actual
employee level is 186 people, does this mean that the rate making process has
disallowed the recovery of a legitimate operating expense? Mr. Henkes does not
believe so. Rates are set based on the best estimates that are available during the time
the Commission makes its decision. If the actual results turn out to be different than
these rate making estimates, this does not mean that legitimate business expenses
have been disallowed. For example, it may equally be the case that the actual number
of employees will be 178 rather than the 182 used for rate making purposes, and in
that case there would be an over recovery of that particular expense type, or other
expense types may actually be lower than was assumed in the rate making formula
which would offset the costs associated with employee levels higher than 182. So
rate setting inherently incorporates the risks that the actual results during the rate
effective period are different than the estimated results used for rate making purposes.
But these risks concern downside as well as_upside risk and it would not be
appropriate to just focus on the possible downside risks and then consider this to be a
disallowance of the recovery of legitimate operating expenses.

/

Response Prepared By: Robert J. Henkes




Commonwealth of Kentucky
' Before the Kentucky Public Service Commission
In the Matter of: Adjustment of Rates of
Delta Natural Gas Company, Inc.
Case No. 99-176

36: Isthe AG aware of any other jurisdiction that uses the normalization methodology for the
recovery of rate case expense? If yes, provide a listing of the jurisdictions and a copy of a
recent decision describing the use of the normalization methodology for rate case
expense. )

Response: Yes. As two examples, Mr. Henkes is aware that the Delaware and New Jersey
jurisdictions use the normalization methodology for the recovery of rate case
expenses and only recognize the cost of one rate case (rather than multiple rate cases)
in above-the -line operating expenses for rate making purposes.

The Delaware PSC has a well-established rate making policy that it allows the
recovery of rate case expenses on a normalized annual expense basis rather than on a
“deferral and amortization” basis. Attached are relevant extracts of the Delaware
PSC’s Order in a recent United Water Delaware case, PSC Docket No. 96-164, which
clearly show that the DPSC uses a “normalization approach” in determining the
‘ proper level of rate case expenses to be recognized for rate making purposes (see
underscored sentences). This DPSC finding was appealed to the Delaware Superior
Court by United Water Delaware. Relevant pages of this Superior Court Opinion and
Order on this subject are also attached. As shown in these attached pages, the
Superior Court upheld the DPSC’s rate case expense normalization approach as being
proper. United Water of Delaware did not further appeal this case. Please note that
on page 25 of this Superior Court Order and Decision, the Court quotes the DPSC’s

rate making principle that ...”a rate case expense is treated as a normal recurring

expense, and is not a means whereby the utility receives dollar for dollar recovery of
the si >, ‘

Also attached are some relevant pages from the supplemental direct testimony
of David Spacht, Chief Financial Officer of Artesian Water Company, submitted on
September 3, 1999 as part of the pending Artesian rate case in Delaware, PSC Docket
No. 99-197. As shown in the attached pages, on page 4 of his supplemental
testimony, Mr. Spacht states that in the Company’s original filing, it failed to reduce
from its proposed test period operating expenses the amortized rate case expenses
from the Company’s prior rate case, PSC Docket No. 97-66.  Being aware of the
DPSC’s policy to only reflect for rate making purposes the “normalized” cost of one
rate case (i.e.; the current rate case), Mr. Spacht corrected the Company’s original
filing by removing the amortized rate case expenses from the prior rate case from the

‘ Response Prepared By: Robert J. Henkes




current case pro forma test period operating expenses.

' ' With regard to the New Jersey jurisdiction, attached are relevant pages from a New
Jersey Board of Public Utility Commission Order which confirms that ....”’It is the
oard’ e icy that only th ins roceedi

amortized for rate case purposes, ,.”

' Response Prepared By: Robert J. Henkes
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L. APPEARANCES

. On behalf of the Applicant, United Water Delaware:
BAYARD, HANDELMAN & MURDOCH, P.A.
BY: WILLIAM D. BAILEY, JR., ESQUIRE
-and -
WALTON F. HILL, ESQUIRE
UNITED WATER DELAWARE

On behalf of the Public Service Commission Staff:
ASHBY & GEDDES
BY: JAMES McC. GEDDES, ESQUIRE and REGINA A. IORII, ESQUIRE
On behalf of the Office of The Public Advocate:
PATRICIA A. STOWELL, The Public Advocate
II. BACKGROUND
1. On June 27, 1996, United Water Delaware ("United," "UWD" or "the Company") notified

' the Delaware Public Service Commission (the "Commission")of its intent to file a general rate case

3b->




PERATING EXPENSES.

56. (‘Rate Case Expenses.) The Company estimated that it would incur $373,000 of

expenses in connection with this rate case, which it proposed to normalize over 1.5 years for a total [ ﬁ

annual expense of $248,667. (Exh. 38 (Schreyer) at Ex. 4, Schedule 2, p. 17).

57.  Staff witness Ikwuagwu reviewed the Company's actual expenses over its last three
rate cases, and derived an average rate case expense of $297,056. (Exh. 45 (Ikwuagwu) at 9 and
Exh. 44, Section H, Schedule 12A). Mr. [kwuagwu also examined the time between the Company's
last four rate cases and concluded that the average time between rate cases was 2.03 years. (Exh.
45 (Ikwuagwu) at 9 and Exh. 44, Section H, Schedule 12). Thus, Mr. Ikwuagwu included in the
Company's operating expenses rate case expenses of $146,333, representing a $102,334 decrease

from the level sought by the Company. (Exh. 44, Section H, Schedule 12; Staff at 12).

58.  The OPA recommended a pro forma normalized rate case cost of $149,593 and an J {
adjustment of $99,074. (Exh. 41 at 5). The OPA used the Company's historic rate case filing
frequency (23 months) and the average rate case cost of the Company's past three cases ($286,720)

to arrive at the normalized cost. (OPA at 24). M

59.  The Company argued that the OPA and Staff improperly used the average of three
former rate cases "that were settled short of the cost of a full proceeding, with significant reduction

in cost," and that neither Staff nor the OPA made any investigation of the details of those costs.

(United at 35).

60.  Staffand the OPA argued that the Company's assumption that settled cases cost less

W Indeed, Staff observed that the actual expenses for UWM&S in

Docket No. 91-1, which was settled, were even greater than those projected by the Company for
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UWMAS in this case. (Staff at 94). Staff also argued that the Company's proposed level was an
estimate of the cost of this case which was ﬁot supported in the record. (Id. at 94-95).
61.  The Hearing Examiner agreed with Staff's and OPA's criticism of the Company's

method of calculating its rate case expenses. He found that the Company did not attempt to use the

test period actual expense, nor did it appear to use a normalization approach either. He noted that,

as argued by the OPA, "expenses are normalized by determining a historic cycle of known and
measurable costs and then averaging those costs over that specific time period." (OPA at 25). The
Company, however, estimated the costs of this rate case and averaged those costs over a seemingly

arbitrary time period. Thus, the Hearing Examiner concluded that Staff's and the OPA's methods

reflected proper normalization. Since the two were nearly identical, he recommended that the

- =

Commission adopt Staff's downward adjustment of $102,334 to the Company's proposed level of
rate case expense, for a level of $297,056.

62.  The Company excepted to the Hearing Examiner's recommendation,arguing that the
Examiner incorrectly relied on Staff's and the OPA's argument that settled rate cases are no less
expensive than fully litigated ones. (UBOE at 30). It asserted that under Delaware and United States
Supreme Court case law, the Commissionis not permitted to disallow legitimately incurred expenses
in the absence of a finding of waste, bad faith or abuse or discretion. (Id. at 32, citations omitted).
Moreover, the Company asserted, its claimed rate case expense of $373,000 compared favorably to
the $449,431 of expenses approved by the Commission for Artesian Water Company in Docket No.
90-10. (I1d. at 32). Thus, the Company contended, its claimed rate case expenses must be allowed.

63. ( Discussion. JThis Commissionis only required to allow operating expenses that have

been "legitimately and properly incurred” and that are not the result of an abuse of discretion, bad
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faith or waste. Delmarva Power & Light Co. v. Public Service Commission, Del. Supr., 508 A.2d

849, 860 (Del. 1986). The Company's claimed level of rate case expenses, however, were not
"legitimatelyand properly incurred;" indeed, they were not even incurred because they are estimates.
Thus, the Hearing Examiner properly relied on Staff's and the OPA's review of actually-incurred
expenses in the previous three dockets to ascertain an appropriate level of rate case expense on a
prospective basis. Indeed, we observe that the amount of rate case expense accepted by the Hearing
Examiner is in fact more than $20,000 greater than the actual level of rate case expense recorded on
the Company's books for the test year. Thus, the Company is being permitted to recover in rates the

actual amount of rate case expenses it has incurred. (Unanimous).

64. @ation Expenses.) The Hearing Examiner recommended that the Company be

permitted to include $2,798 of employee relocation expenses in its test year expenses. (HER at 83).

No party excepted to that recommendation. We adopt that recommendation. However, the record
indicates that the Company has incurred relocation expenses in each of the past several years, and
that such expenses appear to be recurring; thus, we believe that in the future this expense should be
normalized so that a representative level of relocation expenses may be included in the ratemaking
calculus. (Unanimous).

65. , The Company recently adopted a policy of leasing, rather than

purchasing, its vehicles. It is now leasing 27 vehicles, while continuing to own four vehicles. (E
Nty .

46 (Welde) at 6). The Company included $149,591 of vehicle leasing expenses in its test period
o —————
expenses. (Staff at 15).
66.  Staff witness Welde testified that the information supplied by the Company did not

substantiate the Company's position that it was more cost-effective to lease the vehicles than to
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This case concerns a water utility’s rates and revemues. The Public
Service Commission, Public Advocate, and the utility, agree that the utility is
entitled to a rate increase. The question is: How much will the increase be? United

Water of Delaware, Inc. wants approximately 4.3 million dollarsi}{/ The Public

Service Commission, on July 15, 1997, ordered a $1,550,356 increase. United

Water appeals, arguing that the Commission miscalculated the increase in several

respects. The appeal features challenges to the Public Service Commission’s

applying the utility’ /grandparcnt's capital structure, United Water’s prior

[ ( m 78 normalized rate case expensgiy demand not reflecting a known
P
&/

change from two large cusgners. and an in 'mr:ggt deduction for accumulated
L.
United Water, formerly known as Wilmington Suburban Water

Corporation, is & regulated water company. Due to merger on April 22, 1994,

" United Water is an owned subsidiary of United Waterworks, which, in turm, is an

owned subsidiary of United Water Resources, Inc. On August 27, 1996, United

Water filed a rato change notice with the Public Service Commission.' The proposal

IUnited Water calculated a revenue deficiency or $3,957,800 for the test period ending
(continued...)
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C. Rate Case Expenses

A utility is entitled to recover reasonable expenses relating to its
appliéation for a rato increase.” The utility has the burden to prove, with sufficient
and satisfactory evidence, its expenses "questioned by the Commission." 26 Del.
C. § 307(b). In geperal, as presented above, the Public Service Commission "must
consider and allow the normally accepted operating expenses of a utility corporation
unless found to have been made in bad faith or out of an abuse of discretion. "
Delmarva Power & Light Co. v. Public Service Comm’n, Del. Supr., 508 A.2d
849, 859 (1986) (reversing and remanding where public utility’s lawful and proper
application for fuel adjustment clause expenses was denied, absent abuse of
discretion, bad faith, or waste). The Commission has limited authority to reject a
utility's “incurred operating expenses.” Id. at 860. Where the utility demonstrates
legitimate and properly incurred expenses.and where the Commission does not
demonstrate waste, inefficiency, or bad faith, the expenses must be allowed. Id.

The Commission determined that United Water’s cost of litigation, or

rate case expense, is $297,056, the average rate case expense from United Water's
e A

mrn————

WRate case expenses are viewed as “normally recurring expenses,” where “incuzred on a
reasonably predictable basis.” Artastan Water Co., Del. PSC, 1991 Del, No. 90-109, 9 n.8 (May 28,
1991).
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. last three cases. The Commission concluded that;

The Company’s claimed level of rate case expenses,
however, were not "legitimately and properly incurred;"
indeed, they were not even incurred because they are
estimates. Thus, the Hearing Examiner properly relied on
Staff’s _and the OPA's review of actually-incurred
expenses in the previous three dockets to ascertain an
apprapriate level of rate case expense on a prospective
basis. Indeed, we observe that the amount of rate case
expense accepted by the Hearing' Examiner is in fact more
than $20,000 greater than the actual level of rate case
expéense recorded on the Company's books for the test

year. Thus, the Company is being permitted to recover in
rates the actual amount of ratc casc expenses it has

incurred.

United Water challenges the Commission’s ruling in several ways:

United Water estimated that the rate case expense would

be $373,000, normalized over one and a half years to

$248,667 annually. Staff expert suggested $297,056,

based on the company’s three past rate cases. The

Commission agreed with Staff’s suggestion. United Water

argues that the figure is incorrect because it is based on

data from "admittedly different factual situations.
The data came from three prior cases that settled, while this case is “fully litigated"
and more expensive, Specifically, this case’s larger expenses stem, in part, from
brief-writing expenses, a depreciation study, and capital structure apalysis.

Second, according to United Water, its legitimate operating expenses

that have not been disproved by the Commission are comupensable. Delmarva Power

24
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& Light, 508 A.2d at 860; West Ohio Gas v. Public Utilities Comm'n, 294 U.S. 63,
. 72 (1935). United Water explains that the total rate case expense must be estimated
because "the evideptiary record is closed well before the rate proceeding is
concluded."
Aéain, the Commission asserts that substantial evidence supports the

rate case expense determination. First, United Water failed to explain how it

calculated its estimated rate case expense. Second, the fact that a case is litigated

— —

does not mean that it automatically is more "expensive" than a settled case. Finally,
r_\v—g

f this cage was not "unusual or complex,” and a rate case expense is treated as a

B

normal recurring expense, and is "not a means whereby the utility receives dollar

{ for dollar recovery of the amounts it has spent.”

‘ The Court will not disturb the Commission's rate case expense findings. l !
United Water has not sustained its burden to prove that it incurred $373,000 in

legitimate case expenses. United Waters provided an estimate, which is insufficient

and nonspecific. The Commission awarded the “normal” rate case expenses. ”
Considering that United Water did not meet its burden. to prove unusually high case
expenses, and also failed to prove incurred expenses, Delmarva Power & Light’s

waste, inefficiency, and bad faith analytical prong was never even triggered by the

25
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utility. Therefore, the Commission was correct in adopting the Hearing Examiner’s
finding that "expenses are normalized by determining a historical cycle of known
and measurable costs and then averaging those costs over that specific time period. "
No legal error exists, and sufficient evidence supports the Coromission’s use of a
normalized figure where United Water did not prove legitimately and properly
incurred expenses.
D. Change in Demand

A utility’s expense adjustment that is not incurred in the determined test
year but is later incurred, should be considered in rate setting. Application of
Wilmington Suburban Water Corp., 203 A.2d at 837-38. The test year cannot be
an arbitrary cut-off period when present experience demands that more recent apd
pertinent data be considered. Id. at 838. The Commission must allow operating
expenses to the extent that such costs are ascertained with realistic certainty, and
without speculation. Id.

Thé Commission, agreeing with the Hearing Examiner, found United
Water's change in demand claims with respect to two large customers, City of

Newark and SPI Polyols, Inc., speculative and selective. United Water's claimed
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What is the purpose of your supplemental direct testimony?

The schedule adopted in PSC Docket 99-197 requires the Company to file updated
financial schedules to include actual experience through June 30, 1999. This filing is
primarily intended to fulfill that requirement and to correct certain errors and omissions
in the initial filing on April 30, 1999. The changes and their effect on the Company’s
revenue requirement are explained below.
Have you prepared schedules setting forth the changes to DBS Exhibit 1?
Yes, the changes appear in the schedules attached to my supplemental direct testimony,
collectively titled “Supplemental DBS Exhibit 1". This exhibit consists of the Test
Period schedules originally submitted as part of DBS Exhibit 1, but updated to reflect
actual information through June 30, 1999, regarding the Company’s projections of
expenses, revenues and capital improvements. [ will summarize each of the changes
made to the schedules, and will then describe the cumulative effect of changes on the
Company’s requested revenue increase. [ will not describe every revised number which
appears 1n the attached schedules, but I will describe the underlying changes which are
carried over to other calculations reflected in the schedules.
Please summarize your supplemental direct testimony.
The net effect of the changes proposed in this supplemental filing is a reduction in th¢
Company’s requested revenue requirement of $189,135. The current request includes a
rate base totaling $76,449,638, net income under present rates of $5,782,184, a stipulated
rate of return of 9.51% and a total revenue increase request of $2,482,08S5, or 9.52%.

My supplemental direct testimony will begin with a discussion of Schedule 3

changes, in the same manner as my Direct Testimony filed on April 30, 1999. Also in the
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same manner as my Direct Testimony, [ will refer to various supporting schedules and in
particular schedule 3-B in detail, as part of my explanation for changes to DBS Exhibit 1.

After completing my discussion of Schedule 3 and the supporting schedules
(including Schedule 3-B), I will tum to changes to Schedule 2 and its supporting
schedules. Schedule 2 shows the Company’s rate base at the end of the Test Year and
also shows various adjustments made in arriving at the Company’s pro forma rate base as
of the end of the Test Period.

Schedule I provides an overall financial summary of the information found in the
other schedules, including actual Test Year and pro forma Test Period figures for rate
base, net operating income, required operating income, etc.

Finally, I will discuss the effect of the decrease in the Company’s requested

increase on the temporary rate increase charged to customers beginning July 1, 1999.

Statement of Income - Schedule 3

Operating Revenues

Please begin your explanation of the changes made to the accounting schedules by
discussing the changes made to the “Pro forma operating revenues under present rates”
identified as DBS Exhibit 1, Schedule 3A, page 1 of 4.

The Company updated actual billing history to adjust projections for recent changes in
actual experience. We updated the revenue model for actual billed information through
June 30, 1999. Total projected customer count relied on in DBS Exhibit 1 was 62,235.
The actual customer count at June 30, 1999 was 62,235, however adjustments between
rate classes were necessary. These changes were included in the model and an overall

adjustment was made to reflect these changes in pro forma test period revenues under
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current rates. These adjustments increase pro forma test period revenues under current
rates from $25,810,412, shown on DBS Exhibit 1, Schedule 3-A, page 1 of 4, to

$25,882,109, shown on Supplemental DBS Exhibit 1, Schedule 3-A, page 1 of 4.

Operating Expenses - Schedule 3-B. Adjustments to Operation and Maintenance Expenses

Interest on Customer Deposits

Q.

Please explain the first change to the “Adjustments to reflect annual interest expense on
customer deposits” on Supplemental DBS Exhibit 1, Schedule 3-B, page 1 of 6.

The increase of $581 from $22,490 in Supplemental DBS Exhibit 1, was made to reflect
the change in interest related to the increase in average customer deposits found on
Supplemental DBS Exhibit 1, Schedule 2-E, which includes five years of actual data

recorded through June 30, 1999.

Pension Expense

Q.

Please explain the increase of $36,744 in the “Adjustment to reflect annual pension
expense on the basis of current payroll rates”.

In the Company’s original filing an adjustment of $36,216 was made to eliminate the
charge to test year expense for the one time, non-recurring adjustment for forfeitures.
The forfeitures were related to employees who had left the Company prior to the vesting
of their rights in the Company’s 401k Pension Plan. However, due to an oversight on the
part of the Company’s independent pension plan administrator, the reduction did not
include the entire adjustment which was recorded in 1998 to recognize the forfeitures
which were available to the Company over, at least, the last ten years. An additional
$36,744 is reflected in this supplemental filing to account for the entire one-time, non-

recurring charge to expense for forfeitures in years prior to the Test Year.
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Rate Case Expense

Q. Please explain the increase of $96,208 in “Elimination of charges pertaining to prior rate
case and actual Test Year amortization”. -

A. In preparing its response to PSC-A-35, the Company determined that it had inadvertently
R i —

neglected to reduce expense by all amounts amortized to expense related to previous rate

W —
case expenses. Amortization related to PSC Docket No. 97-66 were also charged to

—
expense and should be eliminated from Test Period Operating Income. This adjustment

~

“of $360,562 now reflects all amortization for rate increase related expense charge to this

account.

Bad Debt Expense

Q. Please explain the Company’s elimination of the expense adjustment related to Bad Debt
expense listed on DBS Exhibit 1, Schedule 3-B, 1 of 6.

A. The expense adjustment was eliminated here and included under ‘the over all gross-up
factor applied to the revenue requirement to arrive at the Company’s request in this case.
This treatment, like the treatment afforded finance charges, will adjust the expense to
match changes in the overall increased awarded to the Company.

Operation and Maintenance Expense Adjustment Summary

Q. What is the total adjusted amount of the pro forma change in the increase in operation
and maintenance expense for the Test Period over the expense for the Test Year?

A. The total net change is a decrease of $57,923. The total adjusted net increase is
$374,463. The adjusted claimed pro forma operation and maintenance expense is

$14,614,297. This concludes my discussion of the various adjustments to operation and

maintenance expense appearing on Schedule 3-B.
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" NEW JERSEY BOARD OF PUBLIC UTILITY COMMISSIONERS

R’e' Atlantic City‘Sewerage Company

"+ Docket Nos. 615-401, 618-692
S ‘ "~ May 9, 1962
'A PPLICATION by sewerage company for authority to adjust
depreciation .reserve account and to increase rates; depre-
ciation adjustment. disapproved, rate increase proposal granted
' : .in part.

A

“Depreciation, § 12 — -Ob;blescehc'é-.-

L Ob‘SOIeslcenc':e. is a recognized elem:ent of depreciation, p. 461,

" Valuation, § 83 — Accrued depreciation — Obsolescence.

‘2. A sewerage company was denied permission, for the purpose of fixing
a rate base, to transfer obsolescence accruals in a depreciation reserve to
‘capital surplus where no basis was shown for reversing a depreciation policy,

. ‘voluntarily followed by management for many years, which included special
provision for obsolescence of mains and connections and where evidence
indicated that functional c6bsolescence had actually occurred in the com-
pany’s system, p. 461. ' '

"Valuation, § 25— End-of-year rate base — Attrition.

3. An end-of-year rate base was adopted in fixing rates to offset the effects
of attrition, p. 464. : E : .

V. Valuation, §49 — Trended original Eost'-—— Validity.

4. A _trendéd"éx_‘iginal cost: valuation could not be used as a basis for rate
making where it employed ‘tinrealistic price differentials and construction
conditions, incorporated piecemeal construction, used questionable trended
. prices,” reflected outmoded construction methods, ‘and included .at current

prices construction elements that might no longer be valid, p. 465.

Valuation, § 36 — Original cost. ’ S
5. Where an applicant-had included in its-fair value rate base proposal
an allowance for an unrealistic trended original cost, the commission based
its finding of rate base on the original cost recorded on the applicant’s
books, p. 467.

Valuation, § 224 — Construction work in progress — Interest.
6. Construction work in progress should be excluded from the rate base
where interest on such work is capitalized, p. 467.

Ezxpenses, § 92 — Amortization of rate case cosis.

7. Rate case expenses of a sewerage company were amortized over a period
of four and two-thirds years, p. 468.

Expenses, § 95 — Consultant fees — Contractual liability.
8. An expense claimed by a sewerage company for professional services
of a consultant was disaliowed for rate-making purposes where the company
was not liable to the consultant under an expired contract, p.
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reasonableness of the petitioner’s pro-
posal.

As liereinabove set forth, our con-
clusion as to rate base is developed
independent of evidence produced by
a witness for an objector who testified
and introduced exhibits to show that
the adoption of an original cost rate
base would result in the lowest cost

of capital rate to the petitioner in the
long run. This evidence will be con-
sidered in connection with our find-
ing as to fair rate of return.

Operating Income

Petitioner’s operating results actual
and pro forma for the twelve months
ended May 31, 1961, are shown below
in summary form:

Operating Revenue Utility

Operating Revenues  Deductions  Operating Income
Actual 12 Months Ended May 31, 1961 $§ 707,687 $570,932 $136,755

Adjusted Pro Forma Present Rates e
Adjusted Pro Forma Proposed Rates ..

[7] The pro forma adjustments re-
flect the annualization and normaliza-
tion of revenues and expenses for the
test year ended May 31, 1961. The
principal items of adjustment reflect
increased labor charges which became
effective during the test year; the
amortization of rate case and orig-
inal cost study expenses over a period
of four and two-thirds years; and the
effect of the proposed rates as well as
increased state and federal tax liabil-
ities associated with increased rev-
enues.

The board has carefully considered
the adjustments proposed by the peti-
tioner and is satisfied that except for
the items discussed hereinafter, the ad-
justments are reasonable and should be
considered in its calculation of adjusted
operating income.

Petitioner submitted Amended Ex-
hibit P-26 which indicated that on
the basis of billing units as at May
31, 1961, pro forma operating rev-
enues at present rates were $714,614
and at proposed rates $1,017,410, rep-
resenting additional operating rev-
enues of $302,796 at the increased
rates. The board will reflect this more

43 PUR 3d 468

15 063 592,137 122,926

1, 017 058 764,537 252,521

accurate data in the calculation of re-
turn under present and proposed rates.

[8] The pro forma statement of
expenses includes a charge to the ac-
count for professional services of $2,-
625, representing payments to a con-
sultant for which petitioner is no
longer liable since the contract under
which such payments were made has
expired. This amount, therefore, will
be disallowed.

[9] This statement also includes an
amortization charge to regulatory
commission expenses of $4,000, repre-
senting expenses of a prior rate case.
It is the board’s express policy that
only the expenses of the instant pro-
ceeding may be amortized for rate
<dse purposes and, theretore, this item
will be eliminated from the pro forma
“gtatenients.

The pro forma adjustment for fed-
eral income taxes included, in the
factor of interest on long-term debt,
interest on refunding bonds in the
principal amount of one million dol-
lars. Petitioner, however, did not
issue the refunding bonds aforemen-
tioned but applied for and received
approval to extend the maturity date
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