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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730  SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 99-155 
JOHNSON COUNTY GAS COMPANY, INC. 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on September 1, 1999. 

Parties of Record: 

Bud Rife 
Manager 
Johnson County Gas Company, Inc. 
P. 0. Box 339 
Harold, KY. 41635 

Secretary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF JOHNSON COUNTY GAS 
COMPANY, INC. FOR A RATE ADJUSTMENT 
PURSUANT TO THE ALTERNATIVE RATE 
FILING PROCEDURE FOR SMALL UTILITIES 

1 
) CASE NO. 99-155 
) 
) 

O R D E R  

On May 6, 1999, Johnson County Gas Company, Inc. (“Johnson County”) 

applied for Commission approval of proposed gas rates. The proposed rates would 

generate additional revenues of $78,639. 

On May 20 and 21 , 1999, Commission Staff conducted a field review of Johnson 

County’s test-period financial records and issued a Staff Report on August 6, 1999. The 

Staff Report recommended that the level of increase, and the proposed rates for 

commercial customers requested by Johnson County, be approved but it recommended 

a different rate design for residential customers than that proposed by Johnson County. 

By Order dated August 6, 1999, Johnson County was advised to file comments 

on the Staff Report or to request a hearing or informal conference within I O  days of the 

date of the Order or the case would stand submitted to the Commission for decision. 

No comments or requests for a conference or hearing have been filed. 

As noted in the Staff Report, Johnson County is required to pay a surcharge to 

Kentucky West Virginia Gas Company (“Kentucky West”) in the amount of 61.4 cents 

per Dth. The surcharge was intended to discharge a debt of $136,913.01 over a ten- 

year amortization period and was approved by the Federal Energy Regulatory 



Commission as part of a settlement in Docket Nos. TQ89-1-46-000, et. ai., between 

Kentucky West and this Commission. Johnson County collects a surcharge from its 

customers in the amount of 41.55 cents per Mcf for the payment of the Kentucky West 

debt. 

The rate at which Johnson County is collecting the surcharge exceeds the 

amounts billed by Kentucky West. This imbalance has existed for several years. The 

amounts collected in excess of the amounts remitted were not escrowed to pay future 

billings from Kentucky West but were used to help fund current operations. 

The Commission, after consideration of the record and being sufficiently advised, 

finds that: 

1. The surcharge approved by the Commission to be collected from Johnson 

County’s customers is to be used solely for the payment of the debt to Kentucky West. 

Johnson County should deposit all surcharge revenues into a separate interest-bearing 

bank account and pay all Kentucky West billings from the account. Johnson County 

should use any excess revenues not required to pay current billings to pay past due 

amounts billed by Kentucky West. After the past due amounts have been paid, any 

excess amounts collected by Johnson County should be accumulated in the bank 

account and paid to Kentucky West at the end of the ten-year amortization period. 

* 

2. Johnson County requested a smaller increase than it determined 

necessary to satisfy its revenue requirements due to the likelihood of losing customers if 

the entire requirement was recovered. Citing Johnson County’s concern regarding the 

possible loss of customers, the Staff Report recommended approval of the amount of 

increase requested by Johnson County even though the increase does not cover the 
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entire revenue deficit as determined by Staff. It is noted that many of the amounts 

included in the adjusted test year expenses are projections since the company was 

previously operated under a management contract; however, ownership has 

subsequently changed and services will no longer be provided pursuant to a 

management contract. Johnson County is urged to operate as efficiently and 

economically as possible while maintaining service and safety standards. Johnson 

County is also directed to closely monitor its financial situation and notify the 

Commission if its cash flow is not sufficient to meet its obligations. The Commission will 

also be monitoring the financial status of the company through the quarterly reports 

Johnson County is required to submit pursuant to the final order in Case No. 98-523.' 

3. The recommendations and findings contained in the Staff Report are 

supported by the record, are reasonable, are adopted as the findings of the Commission 

in this proceeding, and are incorporated by this reference. 

4. The rates in the Appendix, which is attached, are the fair, just, and 

reasonable rates for Johnson County and will produce total annual revenues of 

$267,280 from gas operations. 

IT IS THEREFORE ORDERED that: 

1. Johnson County shall deposit all surcharge revenues into a separate 

interest-bearing bank account and make all payments to Kentucky West from that 

account. Any excess surcharge revenues not required to pay current billings from 

' Case No. 98-523, Application of Mr. Bud Rife and the Kentucky Municipal Gas 
Utility Investment Trust for the Approval of the Acquisition of the Stock of Johnson 
County Gas Company, Inc. of Paintsville, Johnson County, Kentucky, by Mr. Bud Rife 
and the Issuance of Two Promissory Notes Evidencing Certain Indebtedness of the 
JCGC. 
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Kentucky West are to be used to pay past due amounts billed by Kentucky West. After 

payment of all past due amounts, any excess surcharge revenues collected by Johnson 

County are to accumulate in the bank account and be paid to Kentucky West at the end 

of the ten-year amortization period. 

2. The rates contained in the Appendix are approved for service rendered by 

Johnson County on and after the date of this Order. 

3. Within 30 days of the date of this Order, Johnson County shall file with the 

Commission its revised tariff setting out the rates approved herein. 

Done at Frankfort, Kentucky, this 1 s t  day of  September, 1999. 

By the Commission 

ATTEST: 
I P 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 99-155 DATED SEPTEMBER 1, 1999 

The following rates and charges are prescribed for the customers in the area 

served by Johnson County Gas Company, Inc. All other rates and charges not 

specifically mentioned herein shall remain the same as those in effect under the 

authority of this Commission prior to the effective date of this Order. The rates included 

herein reflect all gas cost adjustments through Case No. 10415-JJ. 

Residential 

Minimum Bill: 0 - 1  MCf 

All Additional Mcf 

Commercial 

All Mcf 

$10.50 

$ 9.50 

$9.85 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

August 6, 1999 

Bud Rife 
Manager 
Johnson County Gas Company, Inc. 
P. 0. Box 339 
Harold, KY. 41635 

RE: Case No. 99-155 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely, 

Secretary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF JOHNSON COUNTY GAS 
COMPANY, INC. FOR A RATE ADJUSTMENT 
PURSUANT TO THE ALTERNATIVE RATE 
FILING PROCEDURE FOR SMALL UTILITIES 

) 
) CASE NO. 99-155 
) 
) 

O R D E R  

On May 6, 1999, Johnson County Gas Company, Inc. (“Johnson County”) 

applied for Commission approval of proposed gas rates. Commission Staff has 

performed a limited financial review of Johnson County’s operations and prepared the 

attached Staff Report containing its findings and recommendations regarding the 

proposed rates. Johnson County should carefully review the report and provide any 

written comments or requests for a hearing or informal conference no later than 10 days 

from the date of this Order. 

IT IS THEREFORE ORDERED that Johnson County shall have no more than I O  

days from the date of this Order to provide written comments regarding the attached 

Staff Report or to request a hearing or informal conference. If no request for a hearing 

or informal conference is received, this case will be submitted to the Commission for a 

decision. 

Done at Frankfort, Kentucky, this 6 t h  day o f  August, 1999. 

ATTEST: By the Commission 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

On the Matter of: 

APPLICATION OF JOHNSON COUNTY GAS 
COMPANY, INC. FOR A RATE ADJUSTMENT 
PURSUANT TO THE ALTERNATIVE RATE 
FILING PROCEDURE FOR SMALL UTILITIES 

) 

1 
1 

) CASE NO. 99-155 

STAFF REPORT 

Prepared by: Beverly B. Davis 
Manager, Financial Audits Branch 
Division of Financial Analysis 

Prepared by: Dawn McGee 
Public Utility Rate Analyst I 
Electric & Gas Rate Design Branch 
Division of Financial Analysis 



STAFF REPORT 

- ON 

JOHNSON COUNTY GAS COMPANY, INC. 

Case No. 99-155 

- A. Preface 

On May 6, 1999, Johnson County Gas Company, Inc. (“Johnson County”) filed 

an application for a rate adjustment pursuant to 807 KAR 5076, the Alternative Rate 

Filing Procedure for Small Utilities (“ARF”). The application stated the proposed rates 

would produce a $30,908 increase; however, this reflects Johnson County’s incorrect 

calculation of normalized test period revenues. When compared to properly normalized 

test period revenues, the proposed increase is $78,639 which is a 43% increase. 

In order to meet the minimum filing requirements for an ARF, a utility must have 

less than 500 customers and less than $300,000 in gross annual revenues. Johnson 

County met the minimum requirements for an ARF filing. The Commission Staff 

performed a limited financial review of Johnson County’s operations for the test year 

’ ending December 31, 1998. The Commission’s objective was to reduce or eliminate the 

need for written data requests, decrease the time necessary to examine the application, 

and therefore, decrease the expense to the utility. Beverly Davis and Chris Whelan of 

the Commission’s Division of Financial Analysis performed the staff review on May 20- 

21, 1999 at Johnson County’s office in Harold, Kentucky. This report was prepared by 

Beverly Davis with the exception of the sections dealing with Normalized Revenues, 

Purchased Gas Expense, and Rates, which were prepared by Dawn McGee. 
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ScoDe 

The scope of the review was limited to obtaining information to determine that the 

operating expenses as reported in Johnson County’s application for the period emding 

December 31 I 1998 were representative of normal operations, and to gather information 

to evaluate the pro forma adjustments proposed in Johnson County’s filing. Insignificant 

or immaterial discrepancies were not pursued and are not addressed herein. 

- B. FERC Surcharge 

Johnson County is required to pay a surcharge to Kentucky West Virginia Gas 

Company (“Kentucky West”) in the amount of 61.4 cents per Dth. The surcharge was 

approved by the Federal Energy Regulatory Commission (“FERC”) as part of a 

settlement in Docket Nos. TQ89-1-46-000, et. al. between Kentucky West and this 

Commission. Johnson County collects a surcharge from its customers in the amount of 

41.55 cents per Mcf for the purpose of payment of the Kentucky West billings. 

According to its application, Johnson County reported $1 1 ,I 32 in surcharge 

revenue for the test period. The rate at which Johnson County is collecting the 

surcharge from its customers greatly exceeds the amounts billed by Kentucky West. 

The total amount invoiced by Kentucky West during the test period was $3,207 although 

Johnson County’s actual payments totaled $5,354, which apparently included some 

past due amounts. This imbalance has existed for several years. The amounts that 

were collected in excess of the amount remitted were not escrowed into an account to 

be used to pay future billings from Kentucky West Virginia. As a result, the surcharge 

revenues have been used in part to help fund current operations. 

, 
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The surcharge approved by the Commission to be collected from Johnson 

County’s customers was intended for the purpose of paying the debt to Kentucky West 

Virginia. The surcharge revenue was not intended and should not be used to pay 

current operating expenses. The amount of surcharge revenue not currently used to 

pay surcharge billings to Kentucky West Virginia should be escrowed in an account to 

be used solely for the purpose of payment of the surcharge obligation. Staff 

recommends that the Commission direct Johnson County to establish a separate 

interest-bearing bank account for surcharge revenues. Johnson County should deposit 

all surcharge revenues into the account and pay surcharge billings from the account so 

that any unused revenues will be available to pay future billings. 

- C. Recommended Rate-Making Adiustments 

Johnson County proposed numerous adjustments to its test-year operations. 

Johnson County requested and is using a historical test period normalized for changes 

that occurred during the test year. During the test period, the utility was owned by the 

Kentucky Municipal Gas Utility Investment Trust and Mr. Rife served as operator under 

, a management contract. Subsequent to the end of the test period, the Commission 

approved the transfer of the stock of the utility to Mr. Rife so he now owns all 

outstanding shares of the stock of Johnson County. Most of the adjustments contained 

in Johnson County’s application concerned the proposal to hire employees and 

discontinue the practice of providing services through a management contract. 

Normally changes to operating expenses that occur outside the test year would not be 

accepted when a historical test period is used. However, due to the change in 

ownership that occurred subsequent to the end of the test period, Staff has considered 
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the proposed changes related to the discontinuance of the management contract. 

Staffs evaluation of the proposed adjustments and test period operations follows. 

Affiliated Companies 

I 

Mr. Bud Rife owns 100 percent of the shares of Johnson County. In addition, he 

owns Bud Rife Construction Company, Inc. (“Bud Rife Construction”), B & S Oil and 

Gas Company (“B & S”), and B & H Gas Company, Inc. (“B & H”). All four companies 

share office space in a building owned by Mr. Rife in Harold, Kentucky. 

During the field review, Mr. Rife reported that B & H has two employees, Bud 

Rife Construction has two employees, and B & S has two employees. Although, Staff 

takes note that the general information sections of the 1997 and 1998 annual reports 

stated that B & H had five full-time employees. Johnson County does not have any 

employees; its operation has been conducted through a management contract. 

Mr. Rife reported that expenses for pager service, cellular telephone service, 

electric service from AEP, and building rent are allocated equally between Johnson 

County and two of the other affiliated companies. He said that office supplies are 

. allocated equally between Johnson Counb and two other companies unless the item is 

used exclusively by one company. He reported that the gasoline expense for his 

vehicle is distributed to all the companies by rotating the charge to the different 

companies’ credit cards. 

As discussed throughout this report, Staff agrees with Johnson County’s request 

to hire its own employees and discontinue operation under a management contract. 

However, Johnson County must ensure that there is no cross-subsidization between the 

affiliated companies. Johnson County has assured Staff that any employees hired will 
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work exclusively for Johnson County. If for any reason this is found not to be the case, 

Johnson County should allocate salary, payroll taxes, workers’ compensation insurance, 

and health insurance to the other companies as appropriate. Additionally, any other 

joint costs should be allocated to all the affiliated companies that benefit from the 

expense. 

Normalized Revenues 

Johnson County proposed normalized revenues of $240,390. This amount, 

reported in Attachment IV of the application, consisted of sales revenues of $206,684, 

customer charge revenues of $17,460, and “other” revenues of $16,246. The sales 

revenues were based on Johnson County’s retail rate in effect from January 21 through 

May 7, 1998, which was $7.68 per Mcf. To correctly calculate Johnson County’s 

normalized revenues, Staff used $6.40 per Mcf which was the rate in effect at the time 

of filing. A second problem is that the sales volume used by Johnson County included 

free gas that it supplies in exchange for easements. A third problem with Johnson 

County’s normalized revenues is the amount of “other” revenues. The $16,246 included 

$1 1 ,I 32 collected pursuant to the FERC approved surcharge discussed earlier in this 

report. This surcharge is designated to repay Kentucky West and is not to be used to 

pay operating expenses: therefore, it should not be included in the calculation of 

normalized revenues for the purpose of setting rates. Based on these adjustments, 

Johnson County’s normalized test year revenues are calculated as follows: 

Reported 1998 Sales Volume-in Mcf 
Less: Free Gas 
Adjusted 1998 Sales Volume 
Current Rate per Mcf 
Normalized Sales Revenues 
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26,912 
(966) 

25,946 
x $6.4005 

$166,067 



Plus: 
Customer Charge Revenues 
Other Revenues: 

Penalties 
Non-recurring charges 

TOTAL NORMALIZED REVENUES 

Purchased Gas Expense 

$ 17,460 

4,764 
350 

$1 88,641 

Johnson County proposed normalized purchased gas expense of $98,229 based 

on volume sold during 1998 of 26,912 Mcf and a purchased gas cost of $3.65 per Mcf. 

This expense level was based on Johnson County’s existing contract with Interstate 

Natural Gas Company which sets out a gas cost of $3.65 per Mcf. 

Staff calculated Johnson County’s normalized purchased gas expense by using 

the actual volumes of 27,649 Mcf purchased in 1998 as reported in Johnson County’s 

annual report and the most recent gas cost adjustment (“GCA) approved by the 

Commission at the time of filing. Using the most recent GCA of $3.5458 per Mcf results 

in an adjusted level of purchased gas expense of $98,038. 

Operation Supervision and Labor 

Johnson County proposed elimination of contract labor in the amount of $4,575 

included in this account and indicated it plans to hire employees to perform those 

services. The costs attributable to the proposal to hire employees are included in other 

accounts. Johnson County’s pro forma adjustment to this account also included an 

increase of $2,580 which is half the annual lease cost for a 1997 4 wheel drive 

Chevrolet S-10 extended cab truck. The proposal regarding the truck lease will be 

addressed in the section of the report that discusses transportation expenses. 

I 
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This account includes the cost of cell phone service and pager service. One- 

third of the cost of both services was allocated to Johnson County. The remainder of 

the cost was allocated to E! & H and Bud Rife Construction. Apparently none of the cell 

phone service or pager service was allocated to 8 & S. As previously indicated, Mr. 

Rife reported that B & S has two employees. Based on this information, Staff 

recommends that 6 & S be allocated a portion of the cell phone and pager services. 

The cell phone service is for five lines. Mr. Rife reported that one cell phone is kept in 

each vehicle used by the affiliated companies and he carries one at all times. There is 

a pager for each employee of the affiliated companies. Test period expenses were 

reduced by $173 to account for redistribution of the cell phone expense equally to four 

companies and by $67 to account for redistribution of the pager expense to four 

corn pan ies. 

One-half the cost of the lease payments made during the test period for a 1996 

Chevrolet Blazer was also included in this account. Mr. Rife said the previous manager 

of Johnson County leased the vehicle. The lease expires on September 26, 1999 and 

the lease purchase option will not be exercised according to Mr. Rife. Because this 

expense will not be incurred after September 26, 1999, Staff recommends it be 

removed from test period expenses. This is a reduction of $2,039 to this account. 

Staff agrees with the elimination of contract labor in the amount of $4,575. The 

total reduction to this account recommended by Staff is $6,854. 

Mains and Services Labor 

Johnson County proposed to reduce the contractual services for Bud Rife 

Construction recorded in this account by $1 5,131 leaving $5,600 in contractual services. 
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No analysis was provided to justify or explain the computation of the amount retained. 

Johnson County’s adjustment to this account also included an increase of $28,080, 

which is 75 percent of the cost it proposed to hire two field employees. The remaining 

portion of the field employees’ salaries is addressed in Meter Reading Labor. Mr. Rife 

reported that the employees hired to work for Johnson County would not perform work 

for any of the other affiliated companies. The company proposed to hire a supervisor at 

a rate of $10 per hour for an annual wage of $20,800 (40 hours per week X 52 weeks X 

$10 per hour). A general laborer would also be hired at a rate of $8 per hour for an 

annual wage of $16,640 (40 hours per week X 52 weeks X $8). Mr. Rife said he 

established the hourly rates by informal discussions with other local utilities to determine 

the local pay rates. Mr. Rife plans to transfer one of the employees currently employed 

by B & H to the supervisory position for Johnson County. That individual is currently 

paid $7 per hour. Mr. Rife reported that all six individuals employed by B & HI Bud Rife 

Construction, and B & S currently earn around $7 per hour. 

Since no justification was provided to retain $5,600 for contractual services, Staff 

recommends that the entire amount of $201731 be removed. Staff takes note of the fact 

that all other companies owned by Mr. Rife pay employees less than the proposed 

levels for Johnson County. However, the proposed levels are not unreasonable and are 

in line with pay levels for other small utilities. Staff recommends acceptance of Johnson 

County’s proposed adjustment for adding field employees. The net increase to this 

account is $7,349. 

, 
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Mains and Services Supplies and Expenses 

Johnson County proposed no adjustments to this account. Staff recommends 

reduction of the account by a total of $3,175 to remove from expense the cost of a flame 

pack and a calibrator kit. These items will benefit more than one period and should be 

capitalized. Provision for depreciation will be discussed under Depreciation Expense. 

Rents 

The $1,916 recorded in this account was to recognize the free gas provided to 

the estate of the previous owner of the gas system and to a landowner as compensation 

for locating a meter house on his property. According to the billing analysis, these 

entities used 966 Mcfs of gas. Since no recognition of the 966 Mcfs of gas provided 

was included in the gas sales computations, no offsetting expense should be 

recognized. 

Meter Readina Labor 

Johnson County proposed reducing this account by $4,575 for contractual 

services provided by Bud Rife Construction due to the proposal to add two field 

employees. Johnson County’s pro forma adjustment also included an increase of 

$8,320 for 25 percent of the proposed wages for two employees. The proposal to hire 

field employees was discussed under Mains and Services Labor. 

Staff agrees with the proposal to remove the allowance for contractual services 

from test period expenses. The company made an error in computing the increase for 

the addition of employees. Twenty-five percent of the proposed wages at the levels 

requested is $9,360 for a net increase to the account of $4,785. 
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Accountina and Collectina Labor 

Test period expenses did not include provision for accounting and collecting 

labor since this function was provided under the management contract with Bud Rife. 

Johnson County proposed that a bookkeeping and billing clerk be hired at a pay level of 

$10 per hour for an annual wage of $20,800. Mr. Rife said the current office employee 

for B & H will probably be transferred to Johnson County. Her current salary from B & H 

is $7.50. He said she would not perform work for any of the other affiliated companies. 

The salary level proposed for the bookkeeping and billing clerk is the same as 

that proposed for the field supervisor; however, the bookkeeping and billing clerk will not 

be supervising any other employees. Because of the difference in the level of 

responsibility, a slightly lower rate of pay would be appropriate. Staff has included 

provision for this employee at a rate of $8.75 per hour, or an annual wage of $18,200. 

This is half the difference between the current pay rate of $7.50 and the requested rate 

of $10. 

Administrative and General Salaries 

Test period expense included no provision for administrative and general salaries 

because the operation of Johnson County was handled through a management contract 

during 1998. Mr. Rife purchased the gas system in early 1999. Johnson County 

proposed a salary of $2,500 per month or $30,000 annually for Mr. Rife. During the 

field review, Mr. Rife reported that 3540 percent of his time is devoted to Johnson 

County. He reports receiving the following salaries from his other companies: 

B & H Gas $1 5,000 
B & S  15,000 
Bud Rife Construction 3540,000 

-1 0- 



The 1997 annual report for B & H Gas reports an $1 1,705 salary for Mr. Rife. 

The 1998 annual report listed a salary of $9,805. The 1997 financial statements for B & 

S provided in Case No. 98-523’ gave no indication of a salary but showed a $14,000 

withdrawal. The 1997 financial statements for Bud Rife Construction, also included in 

the case file for Case No. 98-523, reported payroll expense of $15,262 although it 

cannot be determined whether this salary was for Mr. Rife or another employee. It 

appears Mr. Rife may not have a set salary from any of the other affiliated companies 

and his compensation may depend on the companies’ financial results for the year. 

The ownedmanager salaries for small gas companies vary widely. The following 

were noted in the 1998 annual reports: 

Elam Utility, Inc. $49,350 
Mike Little Gas Co. 21,333 
Mountain Utilities, Inc. 32,300 
Sigma Gas Co. 18,000 

I Gasco Distribution Systems, Inc. 15,428 

Considering that Johnson County is still struggling to become financially stable, the 

$30,000 salary level suggested in the application appears excessive. Staff 

recommends a salary level of $15,000. 

I 

Office Sup~lies and Expenses 

Johnson County did not propose any adjustments to this account. Staff reduced 

the account by $465 to adjust for a payment made to Mr. Rife for management services 

that was accounted for in Outside Services Employed. Test period expenses were 

’ Case No. 98-523, Application of Mr. Bud Rife and the Kentucky Municipal Gas Utility 
Investment Trust for the Approval of the Acquisition of the Stock of Johnson County Gas Company, Inc. 
of Paintsville, Johnson County, Kentucky, by Mr. Bud Rife and the Issuance of Two Promissory Notes 
Evidencing Certain Indebtedness of the JCGC. 
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reduced by $173 to account for redistribution of the cell phone expense equally to four 

companies as previously discussed under Operation Supervision and Labor. The total 

reduction recommended for this account is $638. 

It was noted that some office supply expenses were allocated between two or 

three companies while others were paid entirely by Johnson County. General use office 

supplies should be allocated between all four companies that share office space using a 

reasonable allocation factor. No adjustment was made to test period expenses 

because it would be necessary to examine each invoice to determine whether it was for 

a specialized item that could be directly identified with a specific company and because 

any possible adjustment would not have had an impact on the final recommendation. 

However, for future financial reporting and future rate cases, Johnson County should 

take care to allocate these expenses in a reasonable and consistent manner to all 

companies that benefit from the expenses and keep adequate records to document the 

allocation. 

Office utilities were also included in this account. Those items examined were 

allocated to Johnson County and two other companies. This expense should be 

allocated to all the companies that benefit from the expense. No adjustment was made 

because test period expenses did not include twelve months of utility expense so were 

somewhat understated. However, for future financial reporting and future rate cases, 

Johnson County should allocate office utilities to all the companies that share office 

space. 
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Outside Services EmDloved 

Johnson County proposed reducing this account for the $60,000 management 

fee paid to Mr. Rife during the test period since the company has proposed hiring 

employees to provide services rather continuing the management service contract. The 

company also proposed increasing accounting services by $1,080 for preparation of 

quarterly financial statements required by the final order in Case No. 98-523. This 

represents ten hours at $54 per hour for two quarters. During the field review, the 

company’s CPA said this adjustment should be doubled to include the preparation of 

financial statements for the remaining two quarters. Johnson County also requested 

$270, five hours at $54 per hour, for tax research. An addition of $1,350 for 25 hours of 

accounting services at $54 per hour was added for preparation of the rate case. 

Staff agrees with the proposal to eliminate the management fee. Test period 

expenses included $1,000 for accounting services related to Case No. 98-523. Since 

this is a nonrecurring item, it should be removed from expenses. Staff recommends 

increasing expenses for accounting services by $2,160 to provide for the preparation of 

quarterly financial statements; however, there should be an offsetting reduction to the 

expense for the preparation of the annual report and tax returns since much of the work 

required will have been done in connection with the preparation of the quarterly 

statements. Staff recommends the annual report and tax preparation fee be reduced by 

$1,415. This leaves $4,106 in test period expenses for the preparation of quarterly 

statements, the annual report, and tax returns. Staff disagrees with the request to 

increase accounting services by $270 for tax research. According to the CPA, this 

research is related to the tax treatment of the debt restructuring and is a nonrecurring 
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item. The requested rate case expense of $1,350 is not included here, but is addressed 

under Regulatory Commission Expenses. The total adjustment recommended to 

Outside Services Employed is a reduction of $60,255. 

P ror>ertv Insurance 

No adjustments to test period expense were proposed by Johnson County. Staff 

recommends disallowing the expense for commercial property insurance for the office 

building since this is an expense normally paid by the property owner. This will reduce 

expenses by $183. Health insurance expense of $738 should also be eliminated from 

this account since it is provided for in Employee Benefits. A total adjustment of $921 is 

recommended for this account. 

Injuries and Damaaes 

The test period included no expenses in this account. Johnson County proposed 

increasing expenses by $4,259 for workers’ compensation coverage for the employees 

it intends to hire. A letter from Kentucky Farm Bureau Insurance Companies dated 

March 19, 1999 was provided as verification. The letter indicated the quote of $4,259 

was based on an annual payroll of $87,060. Johnson County addressed this expense 

in Employee Benefits; however, the proper Uniform System of Accounts classification is 

Injuries and Damages. 

Since Staff recommends reducing the annual payroll to a total of $70,640 (field 

supervisor - $20,800, general laborer - $16,640, bookkeeping & billing clerk - $18,200, 

ownedmanager - $1 5,000), the cost of workers’ compensation coverage should be 

reduced proportionately. The quote of $4,258.74 divided by the payroll used for the 

estimate of $87,000 computes to a rate of $0.048951 per payroll dollar. Applying this 
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rate to the recommended payroll of $70,640 results in an expense of $3,458 for 

workers’ compensation coverage. 

Emplovee Benefits 

Johnson County proposed increasing expenses by $5,905 to provide health 

insurance coverage for the three employees it plans to hire and for Mr. Rife. The cost 

per employee of $123 per month was based on the amount paid during 1998 for single 

coverage through Blue Cross/Blue Shield. Johnson County did not propose to allocate 

any of the expense for Mr. Rife’s coverage to any of the other affiliated companies. 

The cost per employee appears reasonable; however, staff recommends 

allocating the cost of Mr. Rife’s coverage equally between the four affiliated companies. 

The recommended increase for health insurance coverage is $4,798 (($123.03 X 12 

months X 3 employees) + ($123.03 X 12 months / 4)). 

Requlatow Commission Exoenses 

The only expense reported for the preparation of this rate case is $1,350 for 25 

hours of accounting services. Johnson County included the entire amount in pro forma 

expenses; however, it is normal ratemaking treatment to spread this type cost over 

several periods. Staff recommends that rate case expenses be amortized over three 

years for an increase to test period expenses of $450. 

Miscellaneous General Expenses 

No adjustments to this account were proposed by Johnson County. The test 

period expenses included $497 that could not be specifically identified. Staff reduced 

the account for this amount but recommends including membership dues to the 

Kentucky Gas Association in the amount of $264 and drug testing in the amount of $1 13 
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e 
since these items are not included elsewhere. The net change recommended for this 

account is a decrease of $120. 

Rents (Office) 

Test period expenses included rent expense for office space for two months at 

$350 per month. Johnson County proposed to normalize this by increasing the expense 

by $3,500 ($350 X 10 months). 

Mr. Rife owns the office building. According to the information provided by him, 

the monthly mortgage payment for the building is $998. Mr. Rife said Johnson County, 

B & HI and Bud Rife Construction each pay $350 per month for office rent (excluding 

utilities) for a total of $1,050. Staff recommends that office rent be allocated equally to 

all four companies instead of three. This would mean a monthly rent payment of 

$262.50 for each company ($1,050 / 4 companies). An increase of $2,450 is 

recommended for this account (262.50 X 12 months = $3,150 - $700 test period 

expense). 

Transportation Expenses 

Johnson County’s pro forma adjustment to this account of $2,580 represented 

half the total annual lease cost of $5,160 ($430 per month X 12 months) for a 1997 4 

WD Chevrolet S-10 extended cab truck. The truck was leased by Mr. Rife in June 

1997. Mr. Rife said the truck is currently being used for Johnson County and he 

proposed that Johnson County assume the lease payments. 

Mr. Rife said he leased the truck instead of purchasing to make sure he liked the 

vehicle. He expressed the intention to exercise the purchase option at the end of the 

lease. According to the lease agreement, the purchase price at the end of the lease 
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term will be $14,250 plus taxes. Assuming Johnson County cannot pay cash, it would 

have to finance the purchase price and related taxes. Financing $15,075 (purchase 

price plus sales tax) over 36 months at 9% interest would require monthly payments of 

$479.38. The total paid for this truck over six years under this scenario would equal 

$32,743 (36 months X 430.14 monthly lease expense plus 36 months X 479.38 monthly 

cost to finance purchase option). 

Based on information obtained from the internet site autoweb.com, it appears a 

new 2-door Chevrolet S-IO with long wheel base, 4 wheel drive, air conditioning, and 

automatic transmission can be purchased for approximately $20,179 including 

destination charge, title and license, and sales tax. Financing this amount over 60 

months at the average rate for new car loans in Kentucky of 8.39% would require 

monthly payments of $413. The total payments under this scenario would be $24,780 

(60 months X $413). The difference between this and the total cost paid under the 

previous scenario would be over $7,000 even after reducing the lease/purchase option 

cost by $569 in property taxes paid during the lease period. 

Staff recommends that the requested amount of $5,160 be allowed for a vehicle 

because it is not materially different from the amount required to purchase a suitable 

truck when provision for property tax is included. This amount would be allowed in 

place of the cost of the lease for the 1996 Blazer. As explained under Operation 

Supervision and Labor, Staff recommends that the expense for the Blazer be eliminated 

from test period expense. Including this reduction of $2,039, the net change to the 

account is an increase of $3,121. 
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Johnson County should carefully analyze the costs of leasing versus purchasing 

future vehicles and be able to justify any decision from an economic standpoint in future 

rate cases. It should be noted that the lease agreement signed by Mr. Rife indicates the 

truck was leased with the understanding it would be used for personal, family or 

household use and the agreement indicates that there is a prohibition of transfer of the 

lessee's interest. 

As previously noted, Mr. Rife said he spreads the expense for gasoline for the 

vehicle he uses to all the affiliated companies. He said he accomplishes this by 

randomly rotating the charge to the companies. This is not a systematic method of fairly 

allocating this expense. Assuming the vehicle is used exclusively for business, the time 

Mr. Rife devotes to each company would be a more appropriate allocation factor. This 

factor should be based on a time study covering several months at least. No 

adjustment was made for the amount of gasoline expense included in test period 

expenses. However, for future financial reporting and future rate cases, Johnson 

County should use a reasonable allocation factor to consistently distribute this expense 

to all the companies that benefit from the expense. 

Deweciation ExDense 

Johnson County proposed a program to replace ten percent of its meters per 

year at a cost of $100 per replacement. Assuming approximately 500 meters in the 

system, this would entail replacing 50 meters each year with an increase to plant of 

$5,000 annually. Johnson County used a seven-year depreciable life for an annual 

increase to depreciation expense of $71 6. 
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In reviewing the depreciation schedule Johnson County provided in its 

application, the Commission’s Engineering Staff determined a number of the 

depreciable lives used by Johnson County were not within the range normally 

considered acceptable by the Commission. Depreciation expense was recalculated 

using the undepreciated book balance and remaining useful life at 12/31/98, determined 

by considering the original in-service date and the useful life assigned by the 

Engineering Staff. Staffs calculation of depreciation expense is shown in Attachment 1. 

The change to depreciation expense due to the change in the depreciable lives is a 

reduction of $3,279 ($38,791 test period expense minus $3531 2 staff computed 

expense). 

Staff recommends that the proposal to increase depreciation expense for a plan 

to replace meters be disallowed. Johnson County has not initiated this program so it is 

not included in the historic test period. Additionally, it may not be necessary to replace 

all meters. It may be feasible to test and repair the meters rather than replacing them 

all. Test period expenses already include $2,680 for meter testing and repairing which 

should be adequate. 
I 

Staff recommended capitalizing a flame pack and a calibrator kit that were 

expensed during the test period. This is an increase to plant of $3,175. Depreciating 

this equipment over seven years will increase depreciation expense by $453. Staff 

recommends a net reduction to the depreciation expense account of $2,826. 

Taxes Other Than Income Taxes 

Johnson County proposed a reduction of $12,573 to remove 1994 and 1995 

county property taxes and 1995 state property taxes from test period expenses. It also 
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proposed an increase of $7,390 for payment of payroll taxes using an anticipated 

payroll of $88,240. 

Staff agrees with the proposal to eliminate $12,573 in prior period taxes from the 

test period; however, an additional $1,436 should be eliminated for 1996 state property 

taxes and $410 for penalties and interest assessed due to the late payment of property 

taxes. Expenses should be increased by $4,814 for 1997 county property taxes that 

were not included in test period expenses. Staff recommends an increase of $6,044 for 

payroll taxes based on the payroll recommended for ratemaking purposes of $70,640. 

Staff also recommends normalizing the amount included in test year expenses for the 

PSC assessment. Using the Staff adjusted test year operating revenues and the PSC 

assessment rate for 1999, the normalized assessment is $333 ($1 99,773.37 normalized 

operating revenues X .001667). Test period expense of $527 would be reduced by 

$1 94 to reflect the normalized PSC assessment. The total adjustment recommended 

for this account is a decrease of $3,755. 

Based on the recommendations proposed in this Staff Report, Johnson County’s 

adjusted operations are as shown in Attachment 2. 

Corporate income taxes have not been addressed. Given the increase 

requested by Johnson County compared to the pro forma operating expenses, the 

company would not be expected to have any taxable income and would not be 

expected to be liable for any income tax expense. 

- D. Revenue Requirements 

In its application, Johnson County included a worksheet computing a revenue 

requirement using the operating ratio method. Using an 88 percent ratio, Johnson 
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County determined its revenue requirement to be $341,672; however, the company 

requested an amount smaller than it determined necessary to satisfy its revenue 

requirements due to the likelihood of losing customers if the entire requirement was 

recovered. Johnson County requested rates designed to produce total revenues of 

$267,280. It should be noted that Johnson County used unadjusted test period 

numbers in the revenue requirement calculation so none of its requested pro forma 

changes were reflected. 

Staff has determined the net investment rate base for Johnson- County to be 

$653,809 calculated as follows: 

Staff Staff Adjusted 

Gas Plant in Service $1,310,148 $3,175 $1,313,323 
Accumulated Depreciaton (673,975) (222) (674,197) 
Working Capital 14,666 14,666 
Total Rate Base $636,173 $17,619 $653,793 

12/31/98 Adjustments 12/31/98 

Working Capital Allowance: 
Total Operating & Maintenance Expenses $215,368 
Less: Gas Purchases 
Subtotal 
Multipy by 1/8 
Working Capital Allowance 

(98,038) 
117,330 

0.125 
$14,666 

In Johnson County’s past several rate cases, the Commission has calculated 

revenue requirements based on the return on net investment rate base method. Under 

this method, the utility’s allowed return is applied to rate base to determine required 

operating income. 

At this time, there is no net stockholder investment in..Johnson County. Virtually 

all plant is supported by a government-subsidized loan bearing an interest rate of four 

percent, Using a six percent return, which is two percent greater than the cost of the 

-21- 



capital supporting rate base, the required operating income would be $39,228. 

Considering the staff adjusted test period operating deficit of $75,308, the increase in 

revenues required using the rate of return on net investment rate base would be 

$1 14,674. This exceeds the requested increase of $78,63g2. The calculation would be 

as follows: 

Net Investment Rate Base 
Recommended Return 

$653,792 
6% 

Required Operating Income 39,228 
Adjusted Operating Income (75,308) 
Revenue Deficit $1 14,536 

Considering Johnson County’s concern that too large of an increase may result 

in a loss of customers, staff recommends that the rate increase be limited to the amount 

requested by the company. The increase of $78,639 should provide sufficient cash flow 

to allow Johnson County to meet its operating expenses. 

Rate Desian and Rates 

Johnson County’s current and proposed rates are as follows: 

Current Prooosed 

Resident ia I 
Customer Charge $3.00 
All Mcf $6.40 
Minimum Bilk0 - 2 Mcf 
All Additional Mcf 

$17.50 
$ 8.85 

Commercial 
Customer Charge $3.00 
All Mcf $6.40 
All Mcf $9.85 

* Total revenues at Johnson County’s proposed rates . $267,280 
Normalized revenue: 
Gas sales revenues $166,067 
Customer charge revenues 17,460 
Other revenues 5.114 188.641 

Increase requested $78,639 



In informal discussions with Staff prior to filing its application, Johnson County 

indicated that it proposed changing its residential rate design in order to produce greater 

revenues during the non-heating season to cover fixed costs. Staff recognizes the need 

to generate more revenue during the non-heating season but believes the proposed 

minimum bill is excessive and would be unfair to customers using less than 2 Mcf. All 

gas distribution companies have the same concerns about generating revenues in the 

“off-season” but only 2 of more than 30 distribution companies regulated by the 

Commission have a minimum bill that covers usage from 0 to 2 Mcf. All others have 

minimum bills that cover zero usage or 0 to 1 Mcf. Staff believes a significant increase 

in Johnson County’s minimum bill is warranted, but that it should only cover usage of 0 

to 1 Mcf. Due to the larger volumes consumed by Johnson County’s commercial 

I 

I 

customers Staff accepts the proposed rate design for that customer class. 

Based on the recommended level of revenues of $267,280, staff recommends 

I the following rates for Johnson County: 
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Residential Commercial 
I 

Minimum Bill: 
0 - 1  Mcf $1 0.50 

All Additional Mcf $ 9.50 
All Mcf $9.85 



- E: Signatures 

Manager, Financial Audit Branch 
Division of Financial Analysis 

&J< D L b h  f i5& 
Prepared By: Dawn McGee 
Public Utility Rate Analyst I 
Electric and Gas Rate Design Branch 
Division of Financial Analysis 
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ATTACHMENT 1 TO THE STAFF REPORT ON 

JOHNSON COUNTY GAS COMPANY, INC., CASE NO. 99-155 

Proforma Depreciation 
12/31/99 

DeprLife DeprLife DeprLife AccurnDepr CostNot AnnlGcp 
Date Desaiption perJCGC perstaff Remaining Cost 12/31198 YetDepr Perstaff 

09/15/89 Furniture MACRS 5 5,140 5,140 fd 
10/15/89 Mains 
o2/05/90 Regulator 
04/13/90 Safety Equipment 
09/01/91 1991 Mains Relocate 
01/01/81 Mains & Lines 
02/06/87 1" by 1" Regulator 
03/12/87 1 A Meter 
WW90 Mains Addiions 
06/14/91 Mains Additions 1991 
08/09/91 Telephones 
12/01/91 Meter 1991 
04/09/91 Equipment 
06/05/91 Equipment 
06/10/92 1992 Mains Addition 
06/30/93 1993 Mains 
05/10/94 1994 Mains 
09/12/94 1994 Mains 
1 1/09/94 1994 Mains 
05/17/95 odometer 
09/15/95 Electric Generator 
03/14/97 ComputerPrinter 
10/12/98 Copier 

fd Fully Depredated 
nc No Change 

MACRS 15 
20 

MACRS 7 
30 
35 
20 
20 
30 
30 
7 

20 
7 
7 

30 
15 
15 
15 
15 
7 
7 
7 
7 

35 
25 
fd 
35 

25 
25 
35 
35 
fd 
25 
fd 
fd 
35 
35 
35 
35 
35 
15 
nc 
nc 
nc 

nc 

25.78 
16.09 

27.66 

13.09 
13.19 
26.59 
27.45 

17.91 

28.44 
29.49 
30.35 
30.70 
30.85 
11.37 

1,546 
3,256 
1,048 
4,388 

,148,416 
71 2 
197 

1,479 
10,058 

424 
478 
505 
716 

71 ,OOO 
49,417 
2,271 

625 
1,731 
1,723 

61 5 
3,488 

91 7 

1,064 
1,453 
1,048 
1,071 

621,391 
494 
137 
41 3 

2,541 
424 
1 70 
505 
71 6 

15,385 
18,117 

755 
21 0 
575 
904 
293 
91 3 
33 

0 
482 

1,803 
0 

3,317 
527,025 

21 8 
60 

1,066 
7,517 

0 
308 

0 
0 

55,615 
31,300 
1,516 

41 5 
1,156 

81 9 
322 

2,575 

0 
19 

112 
0 

1 20 
31,002 

17 
5 
40 

274 
0 

17 
0 
0 

1,956 
1,061 

50 
14 
37 
72 
88 
498 

_ _  884 131 
1,310,149 673,752 636,397 35,512 



ATTACHMENT 2 TO THE STAFF REPORT ON 
JOHNSON COUNTY GAS COMPANY, INC., CASE NO. 99-155 

Test Year Staff Staff Adjusted 

Total Gas Operating Revenues $236,808 ($48,167) $188,641 
Acct. Title Amount Adjustments Test Year 

Operating Expenses 
Natural Gas Purchased 
Operations Supervision Labor 
Mains & Services Labor 
Mains & Services Supplies &' Exp 
Rents 
Meter Reading Labor 
Accounting & Collecting Labor 
Supplies & Expenses 
Administrative & General Salaries 
Office Supplies & Expenses 
Outside Services Employed 
Property Insurance 
Injuries and Damages 
Employee Benefits 
Regulatory Commission Expenses 
Miscellaneous General Expense 
Rents 
Transportation Expense 
Total Operation & Maint Expenses 
Depreciaton Expense 
Taxes Other Than Income 
Total Gas Operating Expenses 

127,566 
9,269 

20,731 
9,552 
1,916 
4,575 

0 
3,000 

0 
3,259 

64,361 
5,669 

0 
0 
0 

3,237 
700 

(29,528) 
(6,854) 
7,349 

(3,175) 
(1,916) 
4,785 

18,200 
0 

15,000 
(638) 

(60,255) 
(921 1 

3,458 
4,798 

450 
(120) 

2,450 

98,038 
2,415 

28,080 
6,377 

0 
9,360 

18,200 
3,000 

15,000 
2,621 
4,106 
4,748 
3,458 
4,798 

450 
3,117 
3,150 

5,328 3,121 8,449 
259,163 (43,795) 215,368 

38,791 (2,826) 35,965 
16,371 (3,755) 12,616 

314,325 (50,376) 263,949 

Net Operating Income (77,5 1 7) 2,209 (75,308) 
Interest Expense 29,124 29,124 

Net Income ($77,517) ($26,915) ($104,432) 



Bud Rife 
Manager 
Johnson County Gas Company, Inc. 
P. 0. Box 339 
Harold, KY. 41635 

RE: Case No. 99-155 
JOHNSON COUNTY GAS COMPANY, INC. 

The Commission staff has reviewed your response of May 
6, 1999 and has determined that your application in the above 
case now meets the minimum filing requirements set by our regula- 
tions. Enclosed please find a stamped filed copy of the first 
page of your filing. 
processed as expeditiously as possible. 

at 502/564-3940. 

This case has been docketed and will be 

If you need further information, please contact my staff 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 

SB/sh 
Enclosure 



Harold, KY. 41635 
Business Mailing Address 

Telephone Number 606 / 789-5481 
Area Code Number 

I. Basic Informatioq 

NAME, TITLE, ADDRESS telephone number of the erson to whom 
correspondence or communications concerning this app P ication should 

directed: b 
NAME : Bud Rife 

Harold, KY. 41635 

Telephone Number: 606-478-5264 

No Do you have 500 customers or fewer? Yes 

Do you have $300,000 in Gross 
Annual Revenue or less? Yes No 

Has the utility filed an annual report with 
this Commission for the past year and the 
two previous years? ' Yes No 

Are the utility's records kept separate from 
any other commonly-owned enterprise? Yes No 

NOTICE: To be eligible fo r  consideration of a rate adjustment 
under this regulation, you must have answered yes to either 
question 1 or 2 and ye8 to both questions 3 and 4 above. If you 
answer no to questions 3 or 4 ,  you must obtain written approval 
from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission's 
procedural rules, 807 KAR 5:OOl. 



0 
JOh@SiO,M2 COUu,M2@ Gas ~~~~~~~ 

P. 8. Box 339 
Harold, KY 41635 

Office (606) 789-5481 
Fax (606) 478-5266 

April 30,1999 

Helen Helton 
Public Service Commission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, KY 40602 

Matter of: 

Johnson County Gas Company Inc.) 
(Rate-ARF) ) 
Filing of Public Notice 1 

Case No. 99-155 

RE: Case No. 99-155 
Filing Deficiencies 

Bud Rife respectfdly sumits this notice to the Public Service Commission for the ARF, 
99-155. We are sending the six copies with this letter. 

Thank You 

Bud Rife 
President 
Johnson County Gas Company 

BWdw 
Enclosures 
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Paul E. Patton 
GOVBrnOr 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 615 

FRANKFORT, KENTUCKY 40602 
w. psc.state. m.us 

(502) 564-3940 
Fax (502) 564-3460 

April 26, 1999 

Bud Rife 
Manager 
Johnson County Gas Company, Inc. 
P.O. Box 339 
Harold, KY 41 635 

Re: Case No. 99-155 
Filing Deficiencies 

Dear Mr. Rife: 

Ronald E. McCloud, Secretary 
Public BrQtectlon and 

Reqlulatlon cabsnet 

Helen Helton 
Executive Director 

Public Service Commlsslon 

The Commission staff has reviewed your applicatldn in the above case. This 
filing is rejected pursuant to 807 KAR 5:001, Section 2, for the reasons set forth below. 
These items are either required to be filed with the application or to be referenced in the 
application if they are already on file in another case or will be filed at a later date. 

Filing deficiency pursuant to 807 KAR 501 1 , Section 9 (2): 

Copy of public notice. 

The statutory time period in which the Commission must process this case will 
not commence until the above-mentioned information is filed with the Commission. You 
are requested to file six copies of this information within 15 days of this letter. If you 
need further information, please contact James Goff of my staff at 502-564-3940, 
extension 261. 

sh Stephanie Bell 
Secretary of the Commission 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730  SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

April 16, 1999  

Bud Rife 
Manager 
Johnson County Gas Company, Inc. 
P. 0. Box 339  
Harold, KY. 41535  

RE: Case No. 99-155  
JOHNSON COUNTY GAS COMPANY, INC. 
(Rates - ARF) 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
April 14, 1 9 9 9  and has been assigned Case No. 9 9 - 1 5 5 .  In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
5 0 2 / 5 6 4 - 3 9 4 0 .  

Sincerely, 

Stephani =T%. Bell k 
Secretary of the Commission 

SB/j c 



APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

For Small Utilities 
Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

~0hnsanCo.W Co. Inc. 
Name of Utility 

6 1999 

PUBLIC SERVICE 
COfwI§§IOM P.O. Box 339 

Harold, KY. 41635 
Business Mailing Address 

Telephone Number 606 / 789-5481 
Area Code Number 

I. Basic Information 

NAME, TITLE, ADDRESS and telephone number of the erson to whom 
correspondence or communications concerning this app ication should 

directed: P 
NAME : Bud Rife 

Address: P.O. Box 339 

Harold, KY. 41635 

Telephone Number: 606-478-5264 

Do you have 500 customers or fewer? Yes No 

Do you have $300,000 in Gross 
Annual Revenue or less? Yes No 

Has the utility filed an annual report with 
this Commission for the past year and the 
two previous years? ' Yes No 

Are the utility's records kept separate from 
any other commonly-owned enterprise? Yes No 

NOTICE: To be eligible for consideration of a rate adjustment 
under this regulation, you must have answered yes to either 
question 1 or 2 and  ye^ to both questions 3 and 4 above. ~f you 
answer no to questions 3 or 4 ,  you must obtain written approval 
from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission's 
procedural rules, 807 KAR 5:OOl. 



11. Increased Cost Information 

(1) The most recent Annual Report will be used as the basic test 
period data in order to determine the reasonableness of the 
proposed rates. The Annual Report used as the basis for this 
rate revision is the one filed with the Commission for the 12 
months ending December 31, 19%. 

a. If you have reason to believe some of the items of 
revenue and expense listed in the Annual Report will 
increase or decrease, please list each item, the expected 
increase or decrease and the adjusted amount. 

Item Per Amount P e r  
Annual ReDoxt Annual ReD ort 

Revenue 247 , 504 

Total Revenue $, 247,504 

Expense 
Natural Gas Purchases 
Operations Supervision Labor 
Mains & Service Labor 
Mains & Service Supplies & Exp 
Rents 
Meter Reading Labor 
Accounting & Collecting Labor 
Supplies & Expense 
Adm & General Salaries 
Office Supplies & Expense 
Outside Services Employed 
Property Insurance 
Employee Benefits 
Misc General Expense 
Rents 
Transportation Expense 
Depreciation Expense 
Taxes Other Than Income 

Total Gas Operating Expenses 314,325 

NET OPERATING INCOME ( 66,821) 

Interest Expense 

NET INCOME 

304 , 964 

( 26 , 552) 

M) 29,260 

a 



b. Please describe each item that you adjusted on page 2 and 
how you know it will change. (Please attach invoices, 
letters, contracts or receipts which will help in proving 
the change in cost). 

See Attached Notes Attached 

-. 

c .  Please list your present and proposed rates for  each 
class (i. e., residential, commercial, etc. of customer 
and the percentage of increase proposed for each class: 

Percent 
Customer Class V Exsz?osed Rate3 Xncrease: 

Residential & Commercial 10.68 

Residential ( 2  MCF) 17.50 (min. bill) 
next MCF's will be $ 8 . 8 5  

Commercial ( 2  MCF) 9.50 (min. bill) 

A surcharge of $ . 4 1 5 5  per MCF shall be added t o  the approved rates 
until the obligation owed to KY. West Virginia Gas Company has been 
discharged or is recalculated. 

next MCF'S will be $9.85  

- 3 -  
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JII .  Other Information 

a. Please complete the following questions: 

I) Please describe any events or occurrences which may have 
an effect on this rate review that should be brought to 
the Commission's attention (e.g., excessive line losses, 
major repairs, planned construction). 

2) Total number,of customers 491 
as of the date of filing: 

3 )  Total amount of increased revenue requested , 30,908 

4 )  Please circle Yes or No: 

a) Does the utility have outstanding 
indebtedness? Yes NO 

If yes, attach a copy of any 
documents such as promissory notes, 
bond resolutions, mortgage 
agreements, etc. 

Were all revenues and expenses 
listed in the Annual Report for 
1998 - incurred and collected from 
January 1 to December 31 of that year? Yes 

If no, list total revenue and 
total expense incurred prior to 
or subsequent to this period and 
attach invoices or other analysis 
which show how amounts were calculated. 

b) 

No 

-4 -  



I ,  

5 )  Attach a copy of the utility's depreciation schedule of 
utility plant in service. Reconcile any differences 
between total depreciation shown on the Annual Report for 
1 9 9 8  and the amount shown on this schedule. 

If utility is a sewer utility: 

a) Attach a copy of the latest State and Federal 
Income Tax Returns. 

How much of the utility plant was recovered through 
the sale of lots or other contributions 
$ or % ?  (If unknown, state the reason.) 

N I  A 

6 )  

b) 

-.  

b. Please state the reason or reasons why a rate adjustment is 
requested. (Attach additional pages if necessary). 

The restructuring of rates is necessary to enable the company to 
meet operating expenses during the summer months. 

Shareholders of Johnson County Gas Co., Inc. have decided to ask for 
a reduced amount than is needed to satisfy the Revenue Requirement 
Calculation. The reasoning is the possible, and no doubt probable 
loss of customers if the entire amount is satisfied. 

-5 -  



IV. Billina Analvsis 

The billing analysis is the chart reflecting the usage by the 
customers as well as the revenue generated by a specific level of 
rates. A billing analysis of both the current and proposed rates 
is mandatory for analysis of this rate filing. The following is a 
step-by-step description which may be used to complete the billing 
analysis. A completed sample of a billing analysis is also 
included. Although the sample reflects water usage, it is equally 
applicable for gas companies using a declining block rate design. 
This billing analysis is not intended for companies using a flat 
rate design. 

-. a. .Usacre Table (Usage by Rate Increment) 

Information needed to complete the asage table should be 
obtained from the meter books or other available usage 
records. used to spread total usage into 
the proper incremental rate step. 

Column No. 1 is the incremental steps in the present or 
proposed rate schedule for which the analysis is being made. 
Column No. 2 is the number of bills in each incremental rate 
step. Column No. 3 is the total gallons used in each 
incremental rate step. Column Nos. 4 ,  5 ,  6 ,  7,  8 ,  and 9 are 
labeled to correspond to the incremental rate steps shown in 
Column No. 1 and contain the actual number of gallons used in 
each incremental rate step. 

The usage table is 

Example for completing Usage Table is as follows: 

Column No. 1 is incremental rate steps. 

Columns numbered 2 and 3 are completed by using 
information obtained from usage records. 

Columns numbered 4 ,  5 ,  6 ,  7 ,  8 ,  and 9 are completed by 
the following steps: 

Step 1: 1st 2,000 gallons minimum bill rate level 
432 Bills 
518,400 gallons used 
All bills use 2,000 gallons or less, therefore, 

all usage is recorded in Column 4 .  

Step 2: Next 3,000 gallons rate level 
1,735 Bills 
4 , 8 5 8 , 0 0 0  gallons used 
1st 2,000 minimum x 1,735 bills = 3,470,000 

gallons - record in Column 4 
Next 3,000 gallons - remainder of water over 

2,000 = 1,388,000 -. record in Column 5 

- 6 -  



Step 3: Next 10,000 gallons rate level 
1,830 Bills 
16,268,700 gallons used 
1st 2,000 minimum x 1,830 bills = 3,660,000 

gallons - record in Column 4 
Next 3,000 gallons x 1,830 bills =I 5,490,000 

gallons - record in Column 5 
Next 10,000 gallons - remainder of water over 3,000 

= 7,118,700 gallons - record in Column 6 
Step 4 :  Next 25,000 gallons rate level 

650 Bills 
15,275,000 gallons used 
1st 2,000 minimum x 650 bills = 1,300,000 

gallons - record in Column P' 
Next 3,000 gallons x 650 bills = 1,950,000 

gallons - record in Column 5 
Next 10,000 gallons x 650 bills = 6,500,000 

gallons - record in Column 6 
Next 25,000 gallons - remainder of water over 10,000 

P 5,525;000 gallons - record in Column 7 
Step 5: Over 40,000 gallons rate level 

153 Bills 
9,975,600 gallons used 
1st 2,000 minimum x 153 bills = 306,000 

Next 3,000 gallons x 153 bills = 459,000 

Next 10,000 gallons x 153 bills = 1,530,000 

Next 25,000 gallons x 153 bills = 3,825,000 

Over 40,000 gallons - remainder of water over 25,000 

gallons - record in Column 4 
gallons - record in Column 5 
gallons - record in Column 6 
gallons - record in Column 7 

3,855,600 gallons - record in Column 8 

Step 6 :  Total each column for transfer to Revenue Table. 

b. Revenue Table (Revenue by Rate Increment) 

Revenue Table is used to determine the revenue produced from 
the Usage Table. Column No. 1 is the incremental rate steps 
in the rate schedule for which the analysis is being made. 
Column No. 2 indicates the total number of bills. Column No. 
3 is the number of gallons accumulated in each rate increment 
(Totals from Columns 4, 5, 6, 7, and 8 of the above usage 
table). Column No. 4 is the rates to be used in determining 
revenue. Column No. 5 contains revenue produced. 

- 7 -  



V. General Xnformation/Cust omer Notzce 

1) Filing Requirements: 

a. If the applicant is a corporation, a certified copy of 
its articles of incorporation must be attached to this application. 
If the articles and any amendments thereto have already been filed 
with the Commission in a prior proceeding, it will be sufficient to 
state that fact in the application and refer to the style and case 
number of the prior proceeding. 

b. An original and 10 copies of the completed application 
should be sent to: 

- .  Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, Kentucky 40602  

I Telephone: 502/564-3940 

One copy of the completed application should also be sent 

Public Service Litigation Branch 
Office of the Attorney General 
Post Office Box 2000 
Frankfort, Kentucky 40602-2000  

c. 
at the same time to: 

2 )  A copy of the customer notice must be filed with this 
application. Proper notice must comply with Section 4 of this 
regulation. 

Copies of this form and the regulation may be obtained from 
the Commission's Office of Executive Director; or by calling 

I have read and completed this application, and to the best of 
my knowledge all is application 
is true and correct. 

3 )  

5 0 2 / 5 6 4 - 3 9 4 0 .  

4 )  

Signed 

Title President 

. 



I II IINCREASED COST INFORMATION 

NATURAL GAS SALES 

Amount Per Increase Adjusted 
Annual Report (Decrease) Amount 

247504 30908 27841 2 

TOTAL GAS OPERATING EXPENSES 

NET OPERATING INCOME 

31 4325 -9361 304964 

-66821 -26552 

I 427 INTEREST EXPENSE 0 M) 29260 29260 



A) Natural Gas Purchases: 

Natural Gas Purchases per 1998 Annual Report 

Adjustments: 
Decrease due to Payoff of Cenerprise Debt 

Decrease due to MCF Price Decrease 

Expected 1999 Natural Gas Purchases Cost 

1998 MCFs Sold 

Times 1999 Cost per MCF 
(See Gas Purchase Agreement Attached - Schedule A2) 

Expected 1999 Natural Gas Purchases Cost 

127566 

-26824 

-251 3 

98229 

26912 

X 3.65 

98229 



B) OPERATION SUPERVISION & LABOR 

Operation Supervision & Labor per 1998 Annual Report 

Adjustments: 
Decrease due to reduction in Contract Labor 

Increase due to Leasing of an addition vehicle 

Expected 1999 Operations Supervision Labor 

9269 

-4575 

2580 

7274 

A new vehicle will be leased, and will be used for general business of JCGC as 
well as supervision purposes. The cost of this lease will be divided between 
Transportation Expense and Operations Supervision Labor. 

The quote we have received on the new vehicle is $430.00 per month. 

430 
X 12 

51 60 TOTAL ANNUAL LEASE PAYMENTS 

Divided between the two accounts 
Additional cost applicable to Operations & 

2 

Supervision Labor for 1999 2580 



C) MAINS & SERVICE LABOR 

Mains & Service Labor per 1998 Annual Report 

Adjustments: 
Decrease of Contracted Labor 

Increase due to Employee Expense(See Below) 

Expected 1999 Mains & Service Labor Cost 

20731 

-1 51 31 

28080 

33680 

In 1999 Mains & Service Labor was made up of Work which was contracted out. 
Johnson County Gas Co. will hire two employees. 
Job Description: General Repair & Maintenance of Lines and Meter Reading 

Estimated based on our experience that 75% of the labor will pertain to 
Mains & Service Labor, and 25% of the labor will pertain to Meter Reading Labor. 

% 
Supervisory Position: 0.75 0.25 
(40 hours per week times 52 weeks times $10.00 per hour) 20800 15600 5200 

General Laborer Position: 
(40 hours per week times 52 weeks times $8.00 per hour) 16640 12480 31 20 

28080 8320 



D) METER READING LABOR 

Meter Reading Labor per 1998 Annual Report 

Adjustments: 
Decrease of Contracted Labor 

Increase due to Employee Expense(See Below) 

Expected 1999 Meter Reading Labor Cost 

4575 

-4575 

8320 

8320 

In 1999 Meter Reading Labor was made up of Work which was contracted out. 
Johnson County Gas Co. will hire two employees. 
Job Description: General Repair & Maintenance of Lines and Meter Reading 

Estimated based on our experience that 75% of the labor will pertain to 
Mains & Service Labor, and 25% of the labor will pertain to Meter Reading Labor. 

% 
Supervisory Position: 0.75 0.25 
(40 hours per week times 52 weeks times $10.00 per hour) 20800 15600 5200 

General Laborer Position: 
(40 hours per week times 52 weeks times $8.00 per hour) 16640 12480 31 20 

28080 8320 



E) ACCOUNTING & COLLECTING LABOR 

Accounting & Collecting Labor per 1998 Annual Report 

Adjustments: 

Increase due to Employee Expense(See Below) 20800 

20800 Expected 1999 Accounting & Collecting Labor Cost 

In 1999 the Accounting & Collecting Labor was included in the amount paid Bud Rife for 
a Management Fee. 
Johnson County Gas Co. will hire one employees to perform Accounting & Collecting Functions. 
Job Description: Bookkeeping & Billing Clerk 

Accounting & Collecting Position: 
(40 hours per week times 52 weeks times $1 0.00 per hour) 20800 

0 



0 

F) ADMINISTRATIVE & GENERAL LABOR 

Administrative & General Labor per 1998 Annual Report 

Adjustments: 

Increase due to Employee Expense(See Below) 30000 

Expected 1999 Administrative & General Labor Cost 30000 

In I999 the Administrative & General Labor was included in the amount paid Bud Rife for 
a Management Fee. 

Administrative & General Position: 
Salary to Bud Rife (2500.00 x 12) 30000 



G) OUTSIDE SERVICES EMPLOYED 

Outside Services Employed per 1998 Annual Report 

Adjustments: 
Decrease of Management Fee Paid Bud Rife 

Increase in Accounting Services Employed 

Expected 1999 Natural Gas Purchases Cost 

64361 

-60000 

2700 

7061 

Additional Accounting Expenses will be required for the preparation of 
financial statements on a quarterly basis, tax research and for PSC work. 

Quarterly Financials (6/30 & 9/30): 
Estimated hrs = 10 @ $54.00 x 2 Statements 

Tax Research - (5 hrs @ $54.00) 
PSC Work - (25 hrs @ $54.00) 

1080 

270 
1350 

Additional Accounting Work for 1999 2700 



H) EMPLOYEE BENEFITS 

Employee Benefits per 1998 Annual Report 0 

Adjustments: 
Increase due to Workers Compensation Insurance(See Quote Attached) 4259 

Increase due to Health Insurance Paid for Employees 5905 

Expected 1999 Employee Benefits Cost 

The Health Insurance Rates which JCGC would be paying has been 
determined to be $123.03 per employee per month. 

Rate per Employee 
Times # of employees 

Times 12 months 

101 64 

123 
4 

492 

12 

Health Insurance Benefits expected in 1999 5905 



I) RENTS 

Rents per 1998 Annual Report 

Adjustments: 
Increase due to entire year rent payments 

Expected 1999 Rent 

700 

3500 

4200 

In 1998 JCGC paid $350.00 a month for two months. 
In 1999 JCGC we begin paying $350.00 a month for the entire year therefore 
there will be additional 10 months of rent to be paid in 1999. 

Rent per month 350 
Times 10 months 10 

3500 Additional Rent Expense for 1999 



J) TRANSPORTATION EXPENSE 

Transportation Expense per 1998 Annual Report 

Adjustments: 

Increase due to Leasing of an addition vehicle 

Expected 1999 Transportation Expense 

5328 

2580 

7908 

A new vehicle will be leased, and will be used for general business of JCGC as 
well as supervision purposes. The cost of this lease will be divided between 
Transportation Expense and Operations Supervision Labor. 

The quote we have received on the new vehicle is $430.00 per month. 

430 
X 12 

51 60 TOTAL ANNUAL LEASE PAYMENTS 

Divided between the two accounts 
Additional cost applicable to Transportation Expense for 1999 

2 

2580 



K) DEPRECIATION EXPENSE 

Depreciation Expense per 1998 Annual Report 

Adjustments: 
Increase due to Meter Replacements 

Expected 1999 Depreciation Expense 

38791 

71 6 

39507 

Johnson County Gas Co. will replace 10% of it's meters a year. 

Total Meters in system 
Times 10% 

Times Cost of replacement 

Total Equipment Additions 

See 1999 Depreciation Schedule Attached. 

500 
0.10 

50 

100.00 

5000 





I I .  

L) TAXES OTHER THAN INCOME 

Taxes Other Than Income per 1998 Annual Report 16371 

Adjustments: 
Decrease due to multiple years Property Taxes in 1998 -1 2573 

Increase due to Payroll Taxes 

Expected 1999 Taxes Other Than Income 

7390 

11188 

In 1998 JCGC had no payroll, therefore no payroll taxes. 

F i calM C 
1999 Expected Gross Payroll 
Fica/MC Employer Rate 

1999 FicalMC Expense 

Federal Unemployment is taxed on the first $7,000 
of Wages per Employee. 

(7,000 x 4 employees) 
FUTA Tax Rate 

1999 FUTA Expense 

88240 
0.0765 

6750 

FUTA 

28000 
0.008 

224 

SUTA 
State Unemloyment is taxed on the first $8,000 
of Wages per Employee. 

(8,000 x 4 employees) 
SUTA Tax Rate 

32000 
0.01 3 

41 6 



. 

M) INTEREST EXPENSE 

Interest Expense per 1998 Annual Report 0 

Adjustments: 
Increase due to 1999 Payments (See Amortization Schedule Attached) 29260 

Expected 1999 Interest Expense 29260 



7 ... 

20 
21 
22 
23 
24 

.. 

. .  . .  
06/00 4.00% 712,320.19 727,723.60 (2,712.80) (2,425.75) (287.05) 
09/00 4.00% 71 1,195.14 727,436.54 (2,712.80) (2,424.79) (288.01 ) 
10/00 4.00% 710,066.34 727,148.53 (2,712.80) (2,423.83) (288.97) 
11/00 4.00% 708,933.77 726,859.56 (2,712.80) (2,422.87) (289.93) 
12/00 4.00% 707.797.43 726.569.62 (2.712.80) (2.421.90) (290.90) 

P 

25 01/01 
26 02/01 
27 03/01 

I b 

LOAN AMORTIZATION TABLE - 

. .  . .  
4.00% 706,657.30 726,278.72 (2.712.80) (2,420.93) (291.87) 
4.00% 705,51 3.37 725,986.85 (2.71 2.80) (2.41 9.96) (292.84) 

(293.82) 4.00% 704.365.63 725.694.01 (2.71 2.80) (2.41 8.98) 

What is the Loan Amortization Table Sheet? 

35 
36 

D23/&7) 

11/01 4.00% 695.044.88 723,315.84 (2,712.80) (2.41 1.05) (301.75) 
12/01 4.00% 693,862.24 723,014.09 (2,712.80) (2,410.05) (302.75) 

Annual 
Pmnt Start of Interest Scheduled Scheduled Interest Principal Additional 

# Period Rate Balance Actual Balance Payment Portion Portion Principal 

37 01/02 4.00% 692.675.66 722.71 1.34 (2.712.80) 12.409.04) 1303.76) 

46 10/02 4.00% 681,816.86 
47 11/02 4.00% 680,590.13 
48 12/02 4.00% 679.359.31 

. .  . .  
719,940.75 (2,712.80) (2,399.80) (313.00) 
719,627.75 (2,712.80) (2,398.76) (314.04) 
719.313.71 (2.712.80) 12.397.71) (31 5.091 

~ 

Inseri Fine Print Here 1 

? 

1 



. I  

N) I JOHNSON COUNTY CO., INC. 

. I  

I 

NET INVESTMENT RATE BASE: 
1 UTILITY PLANT 1352821 

ADD: WORKING CAPITAL(SEE BELOW) 

SUBTOTAL 
I I I I I I 

16450 

1369271 

LESS: ACCUMULATED DEPRECIATION -673752 

NET INVESTMENT BASE 69551 9 

ADD: PURCHASED GAS 

REVENUE REQUIREMENT 

WORKING CAPITAL CALCULATION: 
0 & M EXPENSES 2591 63 

LESS: GAS PURCHASES -1 27566 

127566 

339792 

I I I I t  SUBTOTAL I 131 597) 

PSC ASSESSMENT 

~~ 

CASH WORKING CAPITAL ALLOWANCE X 1 I8 

WORKING CAPITAL 16450 - 
1 

1880 
341 672 

I 

REVENUE REQUIREMENT CALCULATION: 
/TOTAL OPERATING EXPENSES 31 4325 

NORMALIZED REVENUES 

LESS: PURCHASED GAS -1 27566 I 
‘1 

224 144 

I I I SUBTOTAL 1 186759 1 

I /OPERATING RATIO 0.88 I 

I I 

INCREASE REQUIRED1 11 7528 I 
1 

~ ~ 

Shareholders of Johnson County Gas Company, Inc. have decided to ask for a reduced 
amount than is needed to satisfv the Revenue Reauirement Calculation. The reasonina 

I lis the Dossible. and no doubt Drobable loss of customers if the entire amount is 
I /satisfied. I I I 



IV. 1 Billing Analysis 
I Customer I MCF 

Customer Charge 
Times # of Customers 

I I 

REVENUE FROM PRESENT RATES: Charge Calculation I 
1 

3.00 
485 

1455 

1998 MCF Sales 
Times Present Rate 

Plus Customer Charge 
1998 SALES TOTAL 

121 
17460.00 I 

Times # of Months I 

2691 2 
7.68 

206684.1 6 
17460.00 

2241 44.1 6 

REVENUE FROM PROPOSED RATES: 
Residential 

I I I I I I I 

Commercial 
Minimum Bill (First 2 MCF) 
Times # Zero Usage 

1- 

17.50 
1386 

Total Minimum Charge 

I /Minimum Bill [First 2 MCFI I 17.501 I I I  

24255.00 

I ITimes # One MCF Usane I 8491 I I I  

Total Minimum Charge 14858 

Minimum Bill (First 2 MCF) 
Times # Two MCF Usage 

Total Minimum Charge 

17.50 
490 

8575 

I I Less - One MCF Usaae I -8491 I I I  
[Total Usaae IMCF) 25869 I 

I I Less - Two MCF Usane (490 x 2) I -9801 I I I  

1043 1 

IMCF'S Sold 23074 1 1043 I 
Times Proposed Rates 8.85 I '- 

2042051 I 

9.85 

102741 I 

Other Revenue: 
Penalties per 1998 Annual Report 
Surcharge per 1998 Annual Report 
Nonrecurring charges (Reconnect Fees) 1998 

4764 
11132 

350 



This AGREEMENT (“Agreement”) made ahd entered into this the day of ’ 

1W7, by mid betwccn IN’I’ERSTATE N A T U W  GAS COMPANY, a Kentucky general 

t 

p:ii tiicrship, whose ntldres!: is 276 Tliompson Road, P.O. Box 3385, Pikeville, Kentucky 4 1502 

(Iici ciilnncr refen.ed to RS “Interstate” or “Seller”), and JOIU‘&3ON COUNTY GAS 

C X)All’ANY, lNC., a Kentucky corporation, whose address is P.O. Box 339, Harold, Ketltrtcky 

4 10.35 (Iieteitialtet rel‘crrecl to as “Johnson CoUtity Gas” or “Bltycr”). 

’ WJIEREAS, lnteistate Natural Gas Company has several wells on the Columbia Gas 

‘I’rnnstttission Transportation Systetn under Contract number 54965. 

Buyer agrees to buy all gas so delivered duough said existing rnetetihg point, currently 

804310-1-01, and pay Seller monthly, the rate of $3.65/MCF fot the tern of this Agreemettt, 

inclusive of transpol-tntion-telate(1 charges to Johnson County Gas or olher entity lierealter 

crcated by Jolinsoti Coutily Gas for the purchase of its natutal gas supply. Buyet’s obligalioti to 

put chase gas froti1 Scller shall not exceed Buyer’s total natural gas requiremetlls (Buyer’s Loatl) 

it1 any day, month, 01 year. 

That the delivcry of gns to Buyer shall be measured by Columbia Gas Transmission atid 

Iillcd lo Ihiyet by Soller motitlily within 10 days. That all payments for delivery of gas sliall be 

iiiade within 10 days of billing to Buyer at 276 Thompson Road, P.O. Box 3385, Pikeville, 

Kciilrtcky 41502. That ripoti such payiiietit to Seller, Buyer is released from any and all tiability 

in distribution or said payments snd any correspondence or notice sliall also be made to said 

Scllcr. Buyer sliall be responsible for any production-telated tax attributable to gas sold pursuant 

lo (lie Agreement. Scller herein warrants to Buyer good and lawful title to ail gas sold arid 

drlivet ed pursuant to (his Agreement. 

‘rllis Agreetiletit ::hall be for R period of one yeat and 8s long thereafter as marketable 

natural gas i s  dclivered to buyer. This agreement shall be autotnaticrllly tenewed for each 

xlditiotial one year period unless a 30 day advance written notice is given by either party. The 

clTective datc or this Aggrcemciit shall be March 1, 1997. 

This Agreement shall be binding upon Seller, its successots and assigns and upoii Buyer, 

:rml i ls  siiccessors ntitl assigns. 



5 .' 8 ,  a . JN WITNESS WHEIaOF, the patties have executed this Agreement as of tlie day arid 

ycnr first hereinafter wrilleh. 

S E1,LER: BUYER: 

Unlcrstntc Natrirsl G n s  Company 
n Kcntucky general i~rtncrship 

11s: Gcticral Parlticr 

Sohnson County G1l9 Company, Inc. 
a Kentucky corporation 

By: 

Its: Manager/Ptesident 
Bud Rife 

S'I'./fI'E OF KENTUCKY 

COUNTY OF PIKE 

1, --- , a Notary Public ih and of said County aiid Stale, 
do liereby certify that the foregoing Gas Purchase Agreement was this day produced lo me in 
wid County and State doresaid and drily acknowledged before me by Jerome A. Kataiey, known 
Io iiic to be (lie Gencrnl Partner of INTERSTATE Nh?'UtthL GAS COMPANY, to be (lie free 
act nntl deed of himself n!: Cjctierd Prlttner thereof. 

Given under niy hatid this - day of , 1997. 

My coinmission expires: 

Notary Public 

STATE 0 1 7  KENTUCKY 

COUNTY OF PiKE 

1, - , a Notary Public in and or said COlIhtY arid Slate, 
(lo hereby certify that the foregoing Gas Purchase Agreement was this day produced to iiie in 
said County and Stak afiiresaid and drily acknowledged before me by Bud Rife, known to me to 
bc tlic Manager/Ptesidetit of .JOJINSON COUNTY GAS COMPANY, INC., to be the free act 
and deed of liimself as Manager/Presirlent thereof. 

Giveti untler my haiirl lliis - day of , 1997. 

My commission expires: 

Notary Public 

Viis i tis tium en t prepnred by: 

.Icrome A. Kariney 
(hiera1 I'attnet 
ltitcrslate Natriral GRS Compatiy 
276 l'lionipson Road 
P . 0 .  130x 3385 
l'ikcville. KY 41 502 
(606) 437-6 147 



GAS PURCHASE AGREEMENT 
’ .  , , < a  * 

This AGREJCRSENT (“Agreement”) made and entered into this the day of 9 

1997, by and betwccn INTERSTATE NATURAL GAS COMPANY, a Kentucky general 

p:irfiieiship, whose address is 276 Thompson Road, P.O. Box 3385, Pikeville, Kentucky 41 502 

( I I C I  cinafler referred to as “Interstate” or “Seller”), and JOHNSON COUNTY GAS 

COMPANY, INC., a Kentucky corporation, whose address is P.O. Box 339, Harold, Kentucky 

4 I635 (hereinafter referred to as “Johnson County Gas” or “Buyer”). 
1. 

WNEREAS, Interstate Natural Gas Company has several wells on the Kentucky West 

Virginia Gas Transportation System under Transportation Agreement number 102.0. 

Buyer agrees to buy all gas so delivered through said existing metering point, currently 

iiririiber 58,  and pay Seller monthly, the rate of $3.65/MCF for the term of this Agreement, 

inclusive of transportation-related charges to Johnson County Gas or other entity liereafler 

crcatetl by Jolinson County Gas for the purchase of its natural gas supply. Buyer’s obligation to 

piircliase gas from Seller shall not exceed Buyer’s total natural gas requirements (Buyer’s Load) 

in any (lay, month, or year. 

That the delivery of gas to Buyer shall be measured by Kentucky West Virginia Gas 

(. ‘oiiipatiy and billed to Buyer by Seller monthly within 10 days. That all payments for delivery 

o f  gas sliall bc made within 10 days of billing to Buyer at 276 Thompson Road, P.O. Box 3385, 

f’ikcville, Kentucky 41502. That upon such payment to Seller, Buyer is released from any and 

all liability in distribution of s;iid payments and any correspondence or notice shall also be made 

lo said Sellcr. Buyer shall be responsible for any production-related tax attributable to gas sold 

pursuant to the Agreenient. St:ller herein warrants to Buyer good and lawful title to all gas sold 

: inJ clelivered pursuant to this Agreement. 

’This Agrceiiieiit sliall be for a period of one year and as long thereafier as marketable 

rialural gas is delivered to buyer. This agreement shall be automatically renewed for each 

:ttlditional one year period unless a 30 day advance written notice is given by either party. The 

cffective date of this Agreement shall be March 1, 1997. 

’This Agreement shall be binding upon Seller, its successors and assigns and upon Buyer, 

and its successors and assigns. 



Y - r r  ,.. I 

’ ‘. . I  

A IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and * I ,  

ycnr first hereinafter wri tf en. 

SELCER: 

Interstate Natr ird G a s  Company 
;I Kctituck y general prlnership 

I-3Y :-.--- 
Jerome A. Kanney 

11s: Gctieral Partticr 

BUYER: 

Johnson Cotinty Gas Company, Inc. 
a Kentucky corporation 

By: 

Its: Managermresident 
Bud Rife 

P 

STATE OF KENTUCKY 

COUNT\’ OF PIKE 

1, - ~ -  , a Notary Public in and of said County and State, 
do liereby certify that the foregoing Gas Purchase Agreement was this day produced to me in 
sa id  County and State aforesaid and duly acknowledged before me by Jerome A. Kanney, known 
to tile to be the General Partner of INTERSTATE NATURAL GAS COMPANY, to be the free 
act and dced of hitiiself as General Partner thereof. 

Given under m y  hand this - day of , 1997. 

My comniission expires: 

Notary Public 

STATE OF KENTUCKY 

COUNTY OF PIKE 

I, -- , a Notary Public in and of said County and State, 
(lo liereby certify that the foregoing Gas Purchase Agreement was this day produced to me in 
s;iitl County and State aforesaid and duly acknowledged before me by Bud Rife, known to me to 
I)c the ManagedPresident of JOHNSON COUNTY GAS COMPANY, INC., to be the free act 
and dced of himself as ManagerlPresident thereof. 

Given under my hand this - day of , 1997. 

My commission exytires: 

Notary Public 

This instrument prepared by: 

.Icrorne A. Kanney 
Cicncial Partner 
Iiiterstatc: Natural Gas Company 
276 ’I’hompsoti I<oad 
P.0. 1301: 3385 
Pikevillc, KY 41502 
(606) 437-6147 
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PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR YEAR ENDING DECEMBER 3 1 ,  1 9 9 8  

1. Amount nT P r i n c i p a l  Payment d u r i n g  c a l e n d a r  y e a r  $ -0- 

2 .  I s  P r i n c i p a l  c u r r e n t ?  ( Y e s )  (No) xx 

3 .  I s  I n t e r e s t  c u r r e n t ?  ( Y e s )  (No) xx 

SERVICES PERFORMED BY 
IR3EFEMCENT CXRTIBXED r"'u'I3LIC ACCGUXTANT 

Are y o u r  f i n a n c i a l  s t a t e m e n t s  examined  b y  a C e r t i f i e d  P u b l i c  
A c c o u n t a n t ?  YES NO xx 

If y e s ,  w h i c h  s e r v i c e " i s  p e r f o r m e d ?  

A u d i t  

C o m p i l a t i o n  

Review 

P l e a s e  e n c l o s e  a copy of t h e  a c c o u n t a n t ' s  r e p o r t  w i t h  a n n u a l  
r e p o r t  e 
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Additional Information Required by Commission Orders 

Provide any special information required by prior Commission 
orders, as well as any narrative explanations necessary to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
repayments. 

Case # 
bate of 
'Order Item/Explanation 

Attach additional sheets if more room is needed 
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GENERAL INFORMATION 

1. 

2. 

3 .  

4 .  

5 , 

!i . 

7 .  

8 .  

G i v e  the l o c a t i o n ,  i n c l u d i n g  s t r e e t  8~ number and t e l ephone  number & 
aPea code of t h e  p r i n c i p a l  o f f i c e  i n  Kentucky. 

Name, t i t l e ,  a d d r e s s  and t e l e p h o n e  number wi th  a r e a  code of t h e  pe r son  
t o  be c o n t a c t e d  conce rn ing  t h i s  r e p o r t .  

Box 3 3 9 ,  Harold, KY 41635 ( 6 0 6 )  478-5481 
- 

Box 3'39, Harold, KY 41635 ( 6 0 6 )  478-5481 

Name and t i t l e  of o f f i c e r  having  c u s t o d y  of t h e  books of a c c o u n t ,  ad- 
dress of o f f i c e  and t e l ephone  number w i t h  a r e a  code w h e r e  t h e  books  of 
account  a r e  k e p t .  

Name of S t a t e  under  the laws of w h i c h  r e sponden t  is i n c o r p o r a t e d  and 
d a t e  of i n c o r p o r a t i o n .  I f  i n c o r p o r a t e d  under  a s p e c i a l  law,  g i v e  ref-  
e r e n c e  t o  s u c h  law.  Kentucky 3/12/68  

Bud Rife, Manager 
Box 3 3 9 ,  Harold, KY 41635 ( 6 0 6 )  478-5481 

I f  t h e  respondent  c o n t r o l s  o r  is c o n t r o l l e d  by any o t h e r  c o r p o r a t i o h ,  
b u s i n e s s  t r u s t ,  o r  s i m i l a r  OrganiZat iOn.  g i v e  a c o n c i s e  e x p l a n a t i o n  of 
the  manner and e x t e n t  of c o n t r o l .  Cor 
Gas Utility Trust which was formed%o% 
Dept of L o c a l  Govt for the purpose of operatins JCGC 
G i v e  t h e  names and a d d r e s s e s  of t h e  t en  major  s t o c k h o l d e r s  of the  res- 
pondent a n d  t!ie v o t i n g  powers o f  each a t  t he  e n d  of the  y e a r .  
Columbia Gas of KY, Inc. 

. a .  on is owned bv KY Munic 

( j i ve  the  number of f u l l - t i m e  and pa r t - t ime  employees: 

Name of C i t y ,  Town, Community and County i n  w h i c h  you f u r n i s h  gas 
service and t h e  number of customers i n  each .  
Haqer Hill, East'Point,'Van'Lear & Meally 

PRI NC I PAL OFF I C ERS 

Annua 1 
t i n e  Name of S a l a r y  

er Bud Rife Box 3 3 9 ,  Harold, K Y .  4163: 60,000 
Off icer  o r  D i r e c t o r  P r i n c i p a l  Bus iness  Addres s  and/or  Fee No. T i t l e  

1 
I 

1 I 
10 I I 

1 



.BALANCE SHEET 

17 I Total Other Property and Investments 10,632 10,632 
18 i 
19 I CURRENT AND ACCRUED ASSETS 

I 
i 

21 \ C a s h  and Working Funds(l31) 1 483 3 I 8 0 0  
22 'Temporary Cash Investments(l32) 
23 Notes Receivable(l41) 
24 Customer Accounts Receivable(l42) 41,735 45 706 
25 Other Accounts Receivable(l43) 1 

, 26 Accum. Prov. for Uncollectible Accts-Cr.(l44) 
27 Materials and' Supplies (150) 

, 28 Gas Stored Underground(l64) 
, 29 1 Prepayments(l65) 
, 30 i0ther Current and Accrued Assets(l70) 1,100 1 f 100 

1 1 
34 Total Current and Accrued Assets ! 44,318 50,606 
35 
36 DEFERRED DEBITS 
37 
38 Unamortized Debt Expense (181) 
39 Extraordinary Property Losses(l82) 
40 Other Deferred Debits ( 183) 

Def. Losses From Disposition of Util. Plt(187) 
42 Unamort. Loss on Reacquired Debt(189) 

Accum. Deferred Income Taxes(l9O) 
44  Unrecovered Purchased Gas Costs(l91) 1 

4s 

1 

: 41 13 

I 43 --.. --, 
. 

46 1 1 
47 .Total Deferred Debits -0- - 0 -. 
4 8  1 , 1 

49  I 1 1 
au 740,307 TAL ASSETS AND OTHER DEBITS 771,893 I 

2 
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1 
BALANCE SHEET 

L I A B I L I T I E S  AND OTHER CREDITS 

3 



ANALYSIS OF GAS UTILITY PLANT A N D  ACCUMULATED 
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION 

13 
14 
15 
16 
17 

GAS UTILITY PLANT 

L e s s  : 
110 Accum. P rov .  f o r  D e p r e c i a t i o n ,  D e p l e t i o n  and 

Amort. of Gas Utility P l a n t ( f w d .  t o  pg .  2 ,  l i n e  61 673 ,752  
N e t  U t i l i t y  P l a n t ( f w d .  t o  pg. 2 ,  l i n e  7 )  1 6 7 9 , 0 6 9  

1 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

I n  S e r v i c e :  
D e p r e c i a t i o n  6 7 3 , 7 5 2  
D e p l e t i o n  
Amor t i za t ion  

T o t a l - I n  S e r v i c e  6 7 3  # 7 2  
Leased t o  O t h e r s :  

D e p r e c i a t i o n  
D e p l e t i o n  
Amor t i za t ion  

H-eld for F u t u r e  Use: 
Deprecia t l o n  
A m o r t i z a t i o n  

To tal-Leased ,to O t h e r s  
I 

Total-Held f o r  F u t u r e  U s e  
Amortization of Gas P l a n t  A c q u i s i t i o n  Adjus tments  
TOTAL ACCUhlULATED PROVISIONS(Same a s  l i n e  no ,  15 abovd 673 ,752  

4 
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ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION 
AND AblORTIZATION OF GAS UTILITY PUNT 

: l a s s  and S e r i e s  of  S t o c k  
( a )  

Common Stock 

L i n e  1 

P a r  Value 
No. Of P e r  S h a r e  
S h a r e s  of P a r  

(b) ( C >  
A u t h . , V a l u e  S t k .  

No. I tem Amount 
1 Ba lance  Beginning  of Year 6 3 4 , 9 6 1  
2 A c c r u a l s  f o r  Year: 
3 D e  prec i a t i on 3 8 , 7 9 1  

P e r  S h a r e  
O f  Nonpar 

4 Deple t ion  
5 Amortization 
6 O t h e r  A c c o u n t s ( d c t a i 1 )  : 

O u t s  t a n d i n g  
P e r  Ba lance  S h e e t  

I 

9 1  Tota l  A c c r u a l s  f o r  Year 1 3 8 , 7 9 1  
10 I C r e d i t  Adjus tments  ( d e s c r i b e )  : 

I 

J.L 

I - -  13 T o t a l  C r e d i t s  f o r  Year 
14 
1 5  Net Charges  f o r  P l a n t  R e t i r e d :  
16 Book Cos t  of P l a n t  Ret . ( same a s  pg5 , l i ne42 .  
17 Add: C o s t  of Removal 
18 Less: S a l v a g e  
19 N e t  Charges  for P l a n t  R e t i r e d  
20 Debi t  Ad jus tmen t s (desc r1be )  : 

23 T o t a l  Debi t  Adjus tments  f o r  Year -0- 

6 7 3 , 7 5 2  
24  
25 , .Balance End of Year 

CAPITAL STOCK 

I 1 ~ - -  

I I 

.!Shares I Amount S t a c k  
( d )  I (  

I I 
1 I 

I ' r '  I 

6 



LONG-TERM DEBT 

Date Of Date Of 
Name of Payee  Note M a t u r i t y  

. ( a )  ( b )  (C) 

C l a s s  b S e r  

In teres t B a l a n c e  End 
Rate Oi Year 
( d )  (e )  . 

I 

Total 

NOTES PAYABLE 

D e s c r i p t i o n  O f  O b l i g a t i o n  

Accrued Interest-Cust 
( a )  

----- 

INTEREST ACCRUED 

Int. Accr. Int. Accr. I n t .  P a i d  
Ba lance  During During 

'Po t a l -  
~ 

7 

I n t .  Accr. 
B a l a n c e  

End O f  Yr. 
( e )  

9Fj9 



~~ ~ 

OTHER CURRENT AND ACCRUED LIABILITIES 

UNAPPROPRIATED RETAINED EARNINGS(ACCT. 216):  (609,’102 1 ( 575 ,338)  
Ba lance  Beginning  of Year ( 6 6 , 8 2 1 )  ( 3 4 . 3 4 4 )  
Balance  T r a n s f e r r e d  From Incorne(433) 
M i s c e l l a n e o u s  C r e d i t s ( S p e c 1 f y  Account No. & T i t l e ) :  

1 I 

I 

T h i s  Year 
( b )  

Sub-Account and D e s c r i p t i o n  I Amount 

Last Year 
( C )  

T o t a l  

T o t a l  Debi t s  t o  Unapprop. Re ta ined  Ea rn ings  
Net Addition t o  Unapprop. R e t a i n e d  Ea rn ings  

STATEMENT OF RETAINED EARNINGS FOR THE YEAR 

I 

I 
( 66 ,821)  I ( 3 4 , 3 4  4) 

I tern 
( a )  

T o t a l  C r e d i t s  t o  Unapprop. R e t a i n e d  Ea rn ings  1 I 
I I 

Dividends  Dec la red -Pre fe r r ed  S tock(437)  
Div idends  Declared-Common S tock(438)  
M i s c e l l a n e o u s  D e b i t s ( S p e c i f y  Account No. kk T i t l e ) :  

I K ( 6 7 6 . 5 7 3 1  I (609,707) 
~ Balance End of Year 

8 
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STATEMENT OF INCOME FOR THE YEAR 

-:> 

.) 

Average No. MCF Of Nat. 
Account Customers Gas Sold 

(a )  (b) ( C )  
,ine 
No. 
1 .  

Amount 
( d )  

9 



GAS OPERATION AND blAINTENANCE EXPENSES 

Line Account 
No. (a) 
1 
2 MANUFACTURED GAS PRODUCTION 
3 Total-Acct. No, 700-706(Attach Schedule by Accounts) 
4 

Amount 
(b) 

5 
6 
7 

11 I STORAGE EXPENSES 
12 Total-Acct. No. 740-747(Attach Schedule by Accounts) 
13 1 

NATURAL GAS PRODUCTION AND GATHERING 
Total-Acct. No. 710-719(Attach Schedule by Accounts) 

J 

8 
9 

EXPLORATION AND DEVELOPMENT EXPENSES 
Total-Acct. No. 720-723(Attach Schedule by Accounts) 

J 

3 

' '  

10 

14 1 OTHER GAS SUPPLY 'EXPENSES 
15 Natural Gas Purchases(730) 13.7,FjFjcj. 
16 Other Gas Purchases(731) 
17 Purchased Gas Cost Adjustments(731.1) 
18 Purchased Gas Expenses (732) 
19 Gas Withdrawn From Storage-Deb1 t (733) 
20 Gas Delivered to Storage-Credit(734) 
21 Gas Used in Utility Operations-Credit(735) 
22 Other Gas Supply Expenses(736) 

24 
25 TRANSMISSION EXPENSES 
26 Operation Supervision and Labor(750) 9,269 

28 Operation Supplies and Expenses(752) 
29 Transmission and Compression of Gas by Others(753) 
30 ' Rents (754) 
31 Maintenance of *Mains(755) 

33 Maintenance of Other Plant(757) 
34 Total Transmission Expenses 9,269 
35 1 

23 Total Other Gas Supply Expenses 127,566 

:27 Compressor Station Fuel and Power(751) 

-32 Maintenance of Compressor Station Equipment(756) 

. 
: i 

36 DISTRIBUTION EXPENSES 
37 . Supervision(760) . 
38 Mains and Services Labor(761) 20,731 
39 Mains and Services Supplies and Expenses (762) 9,552 
40 Meter and House Regulator Expenses(763) 
41 Customer Installation Expenses(764) 
42 Miscellaneous Distribution Expenses (765) 
43 Rents (766) 
44 Maintenance of Lines(767) 

1,916 

.45 

.46 Maintenance of Other Plant (769) 
Maintenance of Meters and House Regulators(768) 



GAS OPERATION AND MAINTENANCE EXPENSES(Con' t. 1 

9 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 
10 Customer Service and Informational Expenses(907) 
11 

NUMBER OF CUSTOMERS 

END OF YEAR 
1 

Resident ia 1 i 480) 462 

Commercial and Industrial(481) 16 

Interdepartmental Sales(484) 

Total-Ultimate Consumer 478 

Sales for Resale(483) 

Total Gas Service Customers I 478 

11 
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LCCt . 
No. 

TAXES OTHER THAN INCOME TAXES(40Er) 

Account Amount . 

Show hereunder the various tax items which make up the amounts listed under 
Account Numbers 408.1 and'408.2 on page 9 ,  lines 25 and 48 

I tea Amount 

(a) 
LO4 
LO5 
LO6 
107.1 
107.2 

No. (a) I (b) 
1 Payroll Taxes 
2 Public Service Commission Assessment 1,880 
3 Other(Specify): 
4 P r o p e r t y  Tax 14.01)9 
5 O t h e r  Taxes & Licenses 4 8 2  
6 
7 
8 
9 

( b )  (C) 
Amortization of Limited-Term Gas Plant 
Amortization of Other Gas Plant 
Amortization of Gas Plant Acquisition Adjustments 
Amortization of Property La sses 
Amortization of Conversion Exnenses 

10 I I 
11 1 TOTAL ( S ame as p g .  9 ,  11 nes 25 Ik 48)  I 16,371 

GPERATING AND NON-GPERATING INCOME TAXES 

5cc t . 
No. Account Aniouri t 

(b) (C) 
Income Taxes-E etieral 
Income I'axes-Scate 
Income Taxes-Other 
Provision For Deferred Income Taxes 
Provision For Deferred Income Taxes-Credit 
Investment Tax Credit Adjustment-Net 

Total Income Taxes-Utility Operat. Income(t0 P@, line26 - -  

Income Taxes-Federal - 
Income Taxes-State 
Income Taxes-Other 
Provision For Deferred Income Taxes 
Provision For Deferred Income Taxes-Credit 
Investment Tax Credit Adjustment-Net - -  Total Income Taxes-Nonutility Op. Income(t0 pg 9,lina4 

I 1 

I I 
1 - Total Amortization Expense(Same as pg. 9 ,  l i n e  24) -0- 

I 

I 
12 
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, .  . .  

Line  
N o .  

1 
2 
3 
4 
5 
6 
7 
8 

GAS ACCOUNT - NATURAL GAS 

MCF 
I tern (14.73 p s i a  a t  G O O F  

( a >  (b) 

GAS RECEIVED 

N a t u r a l  Gas Produced 
P u r c h a s e s  : 

N a t u r a l  Gas Purchases (Acc t .  #730)  2 7 , 6 4 9  
O t h e r  Gas P u r c h a s e s ( A c c t .  #731)  * 

O t h e r  Receipts :  ( S p e c i f y )  

15 
16 

12  I To t a l  R e c e i p t s  
1.3 I 

GAS DELI VERED t .. , 
N a t u r a l  Gas S a l e s ( s a m e  a s  Pg. 9 , c o l .  c , l i n e  9)  7 6 , 9 1 2  

tE-t-- I 

17 O t h e r  Deliveries:  ( S p e c i f y )  
18 I Easement Expense 
i a  I 

525  

21 
22 
23 
24 

*Thi s  type  of g a s  p u r c h a s e  r e p r e s e n t s  manufac tured  gas, r e f i n e r y  g a s  
o r  any  gas o t h e r  t han  n a t u r a l  g a s .  

c 

T o t a l  D e l i v e r i e s  ' 2 7 , 4 3 7  

Unacc,ounted f o r  Gas 212 
N a t u r a l  Gas Used by Respondent 

15 



PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING 

SCHEDULES CONTAINED IN THIS ANNUAL REPORT FORM 

16 

c 

c 



OATH 

S t a t e  of  K e n t u c k y  1 

County of F l o y d  1 
s s :  

Before me, t h e  unde r s igned  o f f i c e r  d u l y  a u t h o r i z e d  t o  admin i sLer  

o a t h s ,  t h e r e  p e r s o n a l l y  appea red  Bud R i f e  I 

(Name of a f f i a n t )  

who, be ing  f i r s t  sworn by me, s a y s  on o a t h  t h a t  h e  h a s  c h a r g e  of t h e  re- 

COI-CIS of  J o h n s o n  C o u n t y  Gas Company, I n c .  
(Exact  l e g a l  name of company) 

and t h a t  tile foregoing '  r e p o r t  is t r u e  t o  t h e  b e s t  of his knowledge and 

b e l i e f ,  and t h a t  i t  c o v e r s  t h e  p e r i o d  from Janua ry  1, 19 98 1 to 

December 3 1 ,  19 98 

( S i g n a t u r e  o f  a f f i a n t )  

Subsc r ibed  and sworn to  b e f o r e  me t h i s  day of 

7 19 

Notary P u b l i c  , County of 

My Commission e x p i r e s  9 19'. 

(SEAL) 



L v---c "Y.." * C &  b"'.U,*dd*".. Y *  ..-..*ub&\& 

FROM INTRA-KENTUCKY 
ER 31, 19- 

REPORT OF G S OPERATING REVENUES DER1 
B U S e S S  FOR THE YEAR ENDING DE 

Johnson COUntY Gas Comggnv, Tnp.. ~ n x  119. H a r n l d -  KY 4 1 6 3 5  
(Utility Reporting) . (Address) 

(DO NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric Utility .............$ 
( 2 )  Gross Revenues of Gas Utility ................ ..$ 247,504 

(3) Gross Revenues of Radio-Telephone Utility......$ 

( 4 )  Gross Revenues of Cellular Telephone Utility ...$ 

( 5 )  Gross Revenues of Telephone Utility ............$ 
(6) Gross Revenues of Water Utility. ...............$ 
(7) Gross Revenues of Sewer Utility.. ..............$ 
( 8 )  Other Operating Revenues...........'.. ..........$ 

I 

*** TOTAL GROSS REVEEJUES.. .............$ 247,504 I 
I 

0 A T.H . 

State of.. .KFP.~.u.c.~Y. .... f .  .......... 
j SS. County of.... Floyd ...................) 

Bud Rife being duly sworn, states that he/she 
(Officer) 

is Manaqer of theJohnson County Gas Company, Inc. 
(Official Title) (Utility Reporting) 

that the above report of gross revenues is in exact accordance with 
the books of accounts of: 

Johnson County Gas Company, Inc. I and that such books 1 
(Utility Reporting) 
accurately show the gross revenues of: 

(Utility Reporting) 
Johnson County gas Company, Inc. I derived from Intra-Kentucky 

I 
I' 

I 19 90  business for the year ending December 31 

Manaqer I 
(Officer) (Title) 

\ 

day of ' . *  I 19 . This the 
~ 

(Notary Public) (County). 

My Commission expires I 
I 

NOTE: ANY DIFFE2"CE BETWEEN THE AMOUNT OF TEE GROSS REVENUES SHOWN 
IN !L"E ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT 
MUST BE RECONCILED ON THE REVERSE SIDE OF THIS REPORT 



51 A200 (1 899) 
;ommonwealth of Kentucky 
3EVEN.UE CABINET 
)epartment of Property Valuation 
livision of State Valuation 
'rankfort. KY 40620 - Print or Type Your Answers 

0 
Fax No.: 

e e 
PUBLIC SERVICE COMPANY PROPERTY TAX RETURN 

Preaudit 

For Year Ending December 31,1998 

3. Refer All 
Correspondence 
to 

cr , ,- 1 

For agents, etc., a current power of attorney must be on file with the Kentucky Revenue Cabinet. 
Name and Title: Bud R i f e Manager Telephone No.: 

Address: BOX 339 ,  Harold, K Y  41635 Fax No.: 
( 6 0 6  478-5851 

( 608C478-5266 

1.999 G1J LJdJoL 
i LWlIVSCJhl COLJNTY GAS COMPANY 
lTTN ElUD R I F E  I NC 

i I3X  339 
iAR0L.D t:::Y 4 1635 

This return must be filed with the 
Department of Property Valuation 
between January 1 and April 30. 

* See Instructions 

LEAVE BLANK 

Postmark Date + Log In Date 

Telephone No.: 

Fax No.: 
(606 ) 478-5481 

Entry Person 
0 

b. Central Office Telephone No.: 

SAME 

4. 'Qpe of Public Service Company 
Purchase, Distribution & 
Sales of Natural Gas at Retail 

I 6. Organization I Year:1968 State: KY 
I 1 8. FederalIDNumber 61-0672413 

5. Type of Ownership 

Q Corporation 0 Partnership 0 Individual 

0 SCorporation 0 Other: 

7. Year Kentucky Operations Commenccd 1968 

9. Amount of Federal Income Tax -0- 

-0- Amount of State Income Tax I State Income Tax Number 011692 

PO. Is your company affiliated with any other companies? (Parenthbs )  0 Yes 4t No 
If yes, submit organizational chart and informational reports. (KRS 136.130 and 136.140) 

If yes, submit a copy of the appraisal report. (KRS 136.130 and 136.140) 
11. Has an independent authority or agency valued your property? 0 Yes E No 

/ 12. Has the company or a fraction thereof sold, been purchased or merged within the last year? 0 Yes Kl No 
I f  yes, submit an information report concerning the sale/purchase/merger. (KRS 136.130 and 136.140) 
13. Are you required to file a federal regulatory report? 1 

I If yes. submit a CODY of the regulatory reDort(s). (KRS 136.130 and 136.140) 
O Yes T5 No 

Passenger & Cargo Airlines 
Bargelines 
Cable Television Companies 

I Electric Utilities 
' Landfill Companies 
I Railroad Companies 

Sewer & Water Companies 
Gas Utilities & Transmissions 
Oil Transmission Companies 

Feny &Toll Bridges 
1 RECC&RTCC 

I Telecommunication Companies 
I declare under penalties of perjury that 

Property Tax Return and Schedule Required 
61 A200 & Schedules G, H, I, 1. K, K2, L2, N, PI-P4, S 
61.4200 & Schedules G, H, J, K, K2, L, N, PI24 
61,4200 & Schedules G. H:l. J, K, K2, L, N, PS-P7, T 
61 A200 & Schedules G, H. I, J,  K. K2, L, N, PI-P4, R 
61A200 & Schedules G. H. J. K, N, PI-P4. Q. R 
61A200 & Schedules G, H, I. J. K, K2, L, M, N, 0, PI-P4, R 
61A200 & Schedules G. H ,  I. J, K, N,  PI-P4, R 
61A200 & Schedules G. H. I. J, K, K2. L. N. PI-P4, R 
61A200 & Schedules G, H, I. J. K. K2. L. N, PI-P4, R 
61 A200 & Schedules G, H, I, J,  K, K2, L, N. PI-P4, R 
61A200 & Schedules G, H, I ,  J ,  K, KZ. L, N,  PI-P4 
61A200 & Schedules G. H. 1. J. K. K2. L. N. PI-P4. T 
s return. including any accompanying schedules and statements. 

Other  Reports Required 

All companies are required to submit 
a complete copy of their Public Service 
Commission Annual Report. 
(KRS 136.130 and 136.140) 

Also, a copy of stockholder's annual report, 
parent company's annual report and 
organization's financial statements are 
required and other reports requested on page 1.  
(KRS 136. I30 and 136.140) 

IS been examined by me and to the best of my knowledge 
, and belief is a true. correct and complete return. 

Signature Title Date 
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PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 
FOR YEAR ENDING DECEMBER 31, 19 - 97 

. .  

1. Amount o r  P r i n c i p a l  Payment d u r i n g  c a l e n d a r  year $ -0- 

2. I s  P r i n c i p a l  c u r r e n t ?  (Yes) ( N o ) '  xx 
3 .  I s  I n t e r e s t  cur ren t?  ( Y e s )  (No) xx 

SERVICES PERFORMED BY 
I?C)EPE?EENT C%K'XPIE:3 TXILIC ACCGUNTAI?T 

Are y o u r  f i n a n c i a l  s tatements examined  by a C e r t i f i e d  P u b l i c  
A c c o u n t a n t ?  YES N O L  

I .  

I f  y e s ,  wh ich  s ' e r v i c e  is p e r f o r m e d ?  

A u d i t  

C o m p i l a t i o n  

Review 

P l e a s e  e n c l o s e  a copy  of t h e  a c c o u n t a n t ' s  r e p o r t  w i t h  a n n u a l  
r e p o r t  
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1. 

2. 

3 .  

4 .  

S .  

!; . 

- 
1 .  

8. 

GENERAL INFORMATION 

Give  t h e  l o c a t i o n ,  i n c l u d i n g  s t r e e t  & number and  t e l e p h o n e  number & 
a r e a  code of t h e  p r i n c i p a l  o f f i c e  ‘in Kentucky. 

Box 339,  Harold, KY 4 1 6 3 5  ( 6 0 6 )  478 -5264  

Name, t i t l e ,  a d d r e s s  and  t e l e p h o n e  number w i t h  a r e a  code of t h e  p e r s o n  
t o  be  c o n t a c t e d  c o n c e r n i n g  t h i s  r e p o r t .  Bud Rifer Manaqer 

N a m e  and t i t l e  of o f f i c e r  hav ing  c u s t o d y  of t h e  books of a c c o u n t ,  ad- 
dress of o f f i c e  and t e l e p h o n e  number w i t h  area code w h e r e  the books of 
a c c o u n t  a r e  k e p t .  Bud R i f e ,  Manaqer 

Name of S t a t e  u n d e r  the laws  of which r e s p o n d e n t  is i n c o r p o r a t e d  and 
d a t e  of i n c o r p o r a t i o n .  I f  i n c o r p o r a t e d  u n d e r  a s p e c i a l  l aw,  g i v e  r e f -  
e r e n c e  t o  such  l aw.  Kentucky 3 /12 /68  

- 
KY 41635  ( 6 0 6 )  478  - 5264  

Box 339,  Harold, KY 41635  ( 6 0 6 )  478 -5264  

I f  t h e  r e s p o n d e n t  c o n t r o l s  o r  is c o n t r o l l e d  by any o t h e r  c o r p o r a t i o n ,  
b u s i n e s s  t r u s t .  o r  s i m i l a r  o r g a n i z a t i o n .  . g i v e  a c o n c i s e  e x p l a n a t i o n  of 
the  manner and e x t e n t  of c o n t r o l .  CorDoration is owned by Ky Municipa 

DeDt of Local Go vt for the w r g o  se of OD eratina Johnson Co. Gasf I 
G i v e  t h e  names and a d d r e s s e s  of t h e  t e n  major  s t o c k h o l d e r s  of t h e  res- 
pondent and t!ie v o t i n g  powers of each  a t  t h e  end of tlie y e a r .  

d bv Co1umb i .a  Gas of K v  and KY 

Columbia Gas of Ky, Inc. 
onwealth of Kenturkv - Dt af Tlocal Govt 

G i v e  tlie numller of f u l l - t i m e  and p a r t - t i m e  employees: 
F u l l  Time - 5 

N a m e  of C i t y ,  Town, Community and County i n  w h i c h  you f u r n i s h  g a s  
se rv ice  and t h e  number of c u s t o m e r s  i n  each .  
Haaer Hill, East Point, Van Lear and Meally 

PRINC,IPAL OFFICERS 

8 1  I I I 
9 1  



1 

18 i 
19 I CURRENT AND ACCRUED ASSETS 

BALANCE SHEET 

Cash and Working Funds (131) 
Temporary Cash Investments(l32) 
Notes Recelvable(l41) 
Customer Accounts Receivable(l42) 
Other Accounts Receivable(l43) 
Accum. Prov. for Uncollectible Accts-Cr.(l44) 
Ala terials and Supplies (150) 
Gas Stored Underground(l64) 

Balance Balance 
Line ASSETS AND OTHER DEBITS First Of Last Gf 1 

I 
1 3 , 4 0 5  1 , 4 8 3  ! (  
4 6 , 9 5 2  4 1 . 7 3 5  

_ _  
34 
35 
36 
37 

LW 

2 1  

29 

32 
33 I 

Total Current and Accrued Assets 6 1 , 4 5 7  

DEFERRED DEBITS 

3s ' Unamortized Debt Expense(l81) 
39 Extraordinary Property Losses(l82) 

42 Unamort. Loss on Reacquired Debt(189) 
43 Accum. Deferred Income Taxes (190) 
4 4  Unrecovered Purchased Gas Costs(l91) 

I 

' 40 Other Deferred Debits(l83) 
' 41 Def. Losses From Disposition of Util. Plt(187) 

I 
- 
-- 

A 5  I 

46 
47 
48 
AQ 

I 

I 
- -  -0- Total Deferred Debits 

I 
. 

' (  
1" I I I 

3u I 8 2 4 . 4 2 3  7 7 1  , 893 TAL ASSETS AND OTHER DEBITS 

2 



BALANCE SHEET 

. Balance Balance 
Line LIABILITIES AND OTHER CREDITS Fi  1's t 01' L a s t  Of . 

' 24 Notes Payable(231) 

: 26 25 Accounts Payable(232) 

27 Accounts Payable to Associated Companies(234) 7 0 0  
28 Customer Deposits(235) 27,855 32,712 
29 Taxes Accrued(236) 3 8 7 3  6,351 
30 Interest Accrued(237) 

32 Total Current and Accrued Liabilities 84.685 66.499 

5 1  9 9 8  25,777 , 
Notes Payable to Associated Companies(233) 

' 31 Other Current and Accrued Liabilities(238) 
9 5 9  9 5 9  , 

Q-2 I 
J J  

' 34 DEFERRED CREDITS 

, 36 Customer Advances for Construction(252) 

, 39 Accum. Deferred Income Taxes(281-283) 

35 

37 Other Deferred Credits(253) 
38 Accum. Deferred Investment Tax Credits(255) 

40 I Total Deferred C r e d i t s  -n- 1 . -n- 

I 

[ 50 iToTAL LIABILITIES AND 0-TS 824 ,4  23 1 7 7 1  893  

3 



ANALYSIS OF GAS UTILITY PLANT AND ACCUMULATED 
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION 

L i n e  
, No. Amount 

Acct ,  
No. I tem 

1 101  Gas P l a n t  I n  S e r v i c e - C l a s s i f i e d ( f r o m  Pg. 5 ,  l i n e  42) 1 , 3 0 9 . 2 3 1  
2 102 Gas P l a n t  Pu rchased  o r  S o l d  
3 103 Gas P l a n t  i n  P r o c e s s  of  R e c l a s s i f i c a t i o n  

5 T o t a l  1 , 3 0 9 , 2 3 1  
6 I 104 G a s  P l a n t  Leased t o  O t h e r s  
7 I 105 Gas P l a n t  Held f o r  F u t u r e  Use 
8 I 107 C o n s t r u c t i o n  Work i n  Progress -Gas  
9 114  ]Gas P l a n t  A c q u i s i t i o n  Ad jus tmen t s  

, 4 106 Completed C o n s t r u c t i o n  Not C l a s s i f i e d .  

10 I 1 1 6 1 0 t h e r  G a s  P l a n t  A d j u s t m e n t s  I 4 2 , 6 7 3  
11 
12 
13 
14 
15 
16 
1 7  

DETAIL OF ACCUMULATED PROVISION 
FOR DEPRECIATION, DEPLETION AND 

AMORTIZATION OF GAS UTILITY PLANT 

.~ 

T o t a l  U t i l i t y  P l a n t ( f w d .  t o  Pg, 2 ,  l i n e  4)  1 , 3 5 1  t 904 
L e s s  : 

110 Accum. P rov .  f o r  D e p r e c i a t i o n ,  D e p l e t i o n  and 
Arnort. of G a s  U t i l i t y  P l a n t ( f w d .  t o  pg.. 2 ,  l i n e  6 :  6 3 4 , 9 6 1  

N e t  U t i l i t y  P l a n t ( f w d .  t o  pg .  2,  l i n e  7) 

~~ ~~ ~- 

NOTES TO BALANCE SHEET 
T h i s  s p a c e  is p r o v i d e d  f o r  i m p o r t a n t  notes r e g a r d i n g  t h e  b a l a n c e  sheet  

4 



I 
ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION 

AND ABIORTIZATION OF GAS UTILITY P U N T  

No. I tem Amount 
' 1 Ba lance  Beg inn ing  of Year 5q6. p82 

2 A c c r u a l s  f o r  Year:  
3 D e p r e c i a t i o n  38 ,879  
4 Dep 1 e t i on 
5 A m o r t i z a t i o n  
6 O t h e r  A c c o u n t s ( d e t a i 1 )  : 
7 

t h i  I V I  

9 To ta l  A c c r u a l s  f o r  Year 38 ,879  
10 C r e d i t  A d j u s t m e n t s ( d e s c r i b e ) :  
11 
12 
13 T o t a l  C r e d i t s  f o r  Year - -  
14 
15  N e t  Cha rges  f o r  P l a n t  R e t i r e d :  
16 Book C o s t  of P l a n t  Re t . ( s ame  as pg5 , l ine421  
17 ~ Add: Cost of Removal 1 
18 Less : Sa l v a a e  
19 N e t  Cha rges  f o r  P l a n t  R e t i r e d  
20 Debi t  A d j u s t m e n t s ( d e s c r 1 b e )  : 

LL I I 
23 I T o t a l  Debi t  Adjus tments  f o r  Year - -  I I 34 I 
Y I  , I 

25 143alance End of Year I 634.961 

CAPITAL STOCK I 
P a r  Value S t a t e d  Val. 

N o .  Of P e r  S h a r e  P e r  Sha re  O u t s t a n d i n g  
S h a r e s  of P a r  O f  Nonpar P e r  Balance  S h e e t  

C l a s s  and S e r i e s  of  S t o c k  Auth. Value Stk. Stoc'.;., 'Shares Amount 

Common Stock 80,000 
( a )  (b) ( C )  ( d )  (e )  ( Y )  

I I I 1 I 1 

6 



LONG-TERM DEBT 

L i s t  Each O r i g i n a l  I s s u e  Amt, 
C l a s s  8~ S e r i e s  of O b l i g a t i o n  

Date O f  Date O f  
Name of Pavee Note M a t u r i t y  

I I I I I 

I n  t e r e s  t Balance  End 
Of Year Rate  

I I I I I 

( a )  

I I I 1 I 
T o t a l  1 1 , 3 9 9 , 7 9 8  

( b )  (C) ( d)  (e )  

D e s c r i p t i o n  O f  O b l i g a t i o n  

Accrued Interest-Cust D ~ D  
( a )  

I n t .  Accr. I n t .  Accr. ' I n t .  P a i d  I n t .  Accr .  
Balance  During During Ba lance  

F i r s t  O f  Y r  Year Year End O f  Y r .  
(b) ( C )  ( d )  . ( e )  

959  959 

I 1 I I 
~~ 

I 
T o t a l  1 

7 



d 
OTHER CURRENT AND ACCRUED LIABILITIES 

~ 

Sub-Account and D e s c r i p t i o n  I Amount I 

I 

Total. I I 

1 

dTATEMENT O F  RETAINED EARNINGS FOR THE YEAR 

I tern 
( a )  

T h i s  Year 
(b) 

I 

L a s t  Year 
( C )  

1 I 
UNAPPROPRIATED RETAINED F.ARNINGS(ACCT. 216): I 

Ba l ance  Beginning  of Year ( 5 7 5 , 3 5 8 )  ( 5 1 6 , 5 4 4 )  , 
Balance  T r a n s f e r r e d  From Income(433)  ( 34.344) ( 58,814) , 

M i s c e l l a n e o u s  C r e d i t s ( S p e c 1 f y  Account No. & T i t l e ) :  
I 

I I 

1 I 
I I 

T o t a l  C r e d i t s  t o  Unapprop. R e t a i n e d  E a r n i p g s  1 I 
I I 

~ 

Dividends  Declared-Pref  e r r e d  Stock7437)  - I 
Dividends  Declared-Common S t o c k ( 4 3 8 )  
M i s c e l l a n e o u s  D e b i t s ( S p e c 1 f y  Account No. 8z Title): 1 

I J 

1 
I 

T o t a l  D e b i t s  t o  Unapprop. R e t a i n e d  Ea rn ings  I 
N e t  A d d i t i o n  t o  Unapprop. R e t a i n e d  E a r n i n g s  ( 34.344) I ( 5 8 , 8 1 4 )  
Balance End of Year f F ( n 9 . 7 0 7 \  I f 5 7 5 . 3 5 8 )  

8 

' 

L 
P I! 



.I STATEMENT OF INCOME FOR THE YEAR 

I 

IAverage No,! MCF Of Nat* I 
ine Account Customers Gas Sold Amount 

2 
3 
4 
5 
6 

Po- I ( a )  i (b) i (C) i (d) 
1 1  I 

OPERATING REVENUES 
Residential Sales(480) 479 30,457 233,187 
Commercial and Industrial Sales(481) 16 1,354 Q.736 
Interdepartmental Sales(484) I 

Total Sales to Ultimate Consumer4 495 31,811 7 4 7 . 4 1 8  
7 \Sales f o r  Resale(483) 
8 1  

I r 1 1 - 1 1 1 

9 1  Total Gas Service Revenues r 495 - I 3 1 . 8 1 1  I747.Al8 
1 

30 
31 
32 ’ 
33 
34 

OTHER INCOME 
Nonutility Income(415-418) 
Interest and Dividend Income(419) 
Miscellaneous Nonoperating Income (421) 
Other Accounts(Specify Acct. No. & T i t l e ) :  

- -  

* 

9 

Jb 
37 
38 

- 

-0- Total Other Income 



GAS OPERATION AND MAINTENANCE EXPENSES 

Line I Account 1 Amount 
No. I ( a )  i (b) 
1 1  
2 MANUFACTURED GAS PRODUCTION 
3 Total-Acct. No, 700-706(Attach Schedule by Accounts) 
4 
5 NATURAL GAS PRODUCTION AND GATHERING 
6 Total-Acct. No. 710-719(Attach Schedule by Accounts) 
7 
8 EXPLORATION AND DEVELOPMENT EXPENSES 
9 Total-Acct. No. 720-723(Attach Schedule by Accounts) 
10 
11 I STORAGE EXPENSES 
12 ITotal-,Acct. No. 740-747(Attach Schedule by Accounts) 
13 I 
14 i OTHER GAS SUPPLY EXPENSES 
15 'Natural Gas Purchases(730) 137  995 
16 Other Gas Purchases(731) 
17 Purchased Gas Cost Adjustments (731.1) 
18 Purchased Gas Expenses(732) 
19 Gas Withdrawn From Storage-Debit(733) 
20 Gas Delivered to Storage-Credit(734) 
21 Gas Used in Utility Operations-Credit(735) 
22 Other Gas Supply Expenses(736) 
23 Total Other Gas Supply Expenses 137,995 
24 1 

I 

25 TRANSMISSION EXPENSES 
26 Operation Supervision and Labor(750) 
27 Compressor Station Fuel and Power(751) 
28 Opera tion Supplies and Expenses (752) 
29 Transmission and Compression of Gas by Others(753) 
30 Rents (754) 
31 Maintenarze of Mains(755) 
32 Maintenance of Compressor Station Equipment(756) 
33 Maintenance of Other Plant (757) 
34 I Total Transmission Expenses 
35 I 
36 DISTRIBUTION EXPENSES 

30,484 
37 Supervision(760) 
38 Mains and Services Labor(761) 
39 Mains and Services Supplies and Expenses (762) 4,616 
40 . Meter and House Regulator Expenses(763) 
41 Customer Installation Expenses(764) 
42 Miscellaneous Distribution Expenses(765) 
43 Rents (766) 
44 Maintenance of Lines(767) 
45 Maintenance of Meters and House Rewlators(768) 
46 blaintenance of Other Plant (769) 1 

49 1 
1 
1 I 

10 



GAS OPERATION AND MAINTENANCE EXPENSES(Con' t. 1 

Line Account Amount 
, No. (a) (b) 1 

2 
3 
4 
5 
6 

9 
10 

CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 
Customer Service and Informational Expenses(907) 

CUSTOMER ACCOUNTS EXPENSE 
5,534 
6 , 3 2 5  

Meter Reading Labor(901) 
Accounting and Collecting Labor(902) 
SLpplies and Expenses (903) 
Lncol lec ti b le Accounts (904) 

7 Total Customer Accounts Expense 
8 !  

11,859 

Residential(480) 
Commercial and Industrial(481) 

Interdepartmental Sales(484) 

Total-Ultimate Consumer 
Sales for Resale(483) 

Total Gas Service Customers 

4 7 9  

16 

4 9 5  

495 



1 I’  
TAXES OTHER THAN INCOME TAXES(408) 

unts listed under 

I tem 

I 
a 
9 I 
10 
11 I‘WTAL (3;ame as pg. Y ,  lines 2s (L 48) I 7 ,212  

GPERATING AND NCIN-GPERATING IN.COME TAXES 

Account Amour1 t 
(a) (b) I (C) 

409.1 Income Taxes-Eederal 
409.1 Income ‘I‘axes-Siate 
409.1 Income Taxes-Other 
410.1 Provision For Deferred Income Taxes 
411.1 Provision For Deferred Income Taxes-Credit 
411.4 Investment Tax Credit Adjustment-Net 

Total Income Taxes-Utility Operat. Income(t0 P e l  l ine26  - -  
I I I 
I 

- 409.2 Income Taxes-Federal 
409.2 Income Taxes-State 
409.2 Income Taxes-Other 
410.2 Provision For Deferred Income Taxes \ 

411.2 Provisi-on For Deferred Income Taxes-Credit 
411.5 Investment Tax Credit AdjuStment.Net ’ 

Total Income Taxes-Nonutility Op. Income(to Pg 9 ,llneQ4( - -  

AMORTIZATION EXPENSE 

““““‘I No. Account I Amount 

- --1 
(a) (b) (C) 

404 Amortization of Limi ted-Term Gas Plant 
405 Amortization of Other Gas Plant 
406 Amortization of Gas Plant Acquisition Adjustments 
407.1 Amortization of Property Lo sses 
407.2 Amortization of Conversion Expenses 

I I - Total Amortization Expense(Same as pg. 9 ,  line 24) - -  I I 

12 
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GAS'ACCGUNT - NATURAL GAS 

1. The pu rpose  of t h i s  s c h e d u l e  is t o  a c c o u n t  f o r  t h e  q u a n t i t y  of n a t u -  
r a l  gas r e c e i v e d  and d e l i v e r e d  by t h e  r e s p o n d e n t .  N a t u r a l  g a s  means 
e i t h e r  n a t u r a l  g a s  unmixed o r  any m i x t u r e  of n a t u r a l  and manufac tu red  g a s .  
2 .  ,E ;n t e r  i n  column (b) t h e  MCF a s  r e p o r t e d  i n  s c h e d u l e s  i n d i c a t e d  f o r  
t h e  r e s p e c t i v e  items of rece ip ts  and d e l i v e r i e s .  
3. If t h e  r e s p o n d e n t  o p e r a t e s  t w o  o r  more s y s t e m s  w h i c h  a r e  n o t  i n t e r -  
c o n n e c t e d ,  s e p a r a t e  s h e d u l e s  s h o u l d  be  s u b m i t t e d .  I n s e r t  pages  s h o u l d  
be  used  f o r  t h i s  pu rpose .  

I I 
Line 
No. 

I tern 
MCF 

(14 .73  p s i a  a t  G O O F :  

( a )  (b) 
1 
2 GAS RECEIVED 
2 
J 

4 N a t u r a l  Gas Produced 
.5 P u r c h a s e s  : 
6 N a t u r a l  Gas P u r c h a s e s ( A c c t .  #730) 
7 0 ther Gas P u r c h a s e s  (Acc t . #731) * 
8 0 ther Receipts : ( S p e c i f y )  
9 

31,811 

- ,  I 

10 I I 

12  I T o t a l  Receipts 
13 I 

15. GAS 1 ELI VERED 
16 N a t u r a l  Gas Sa le s ( same  a s  pg. 9 , c o l .  C , l i n e  9 )  31 ,811  
1 7  O t h e r  Deliveries: ( S p e c i f y )  I 
18 -- I 
la I I 

2 1  I T o t a l  D e l i v e r i e s  
22 I 
23 Unaccounted f o r  G a s  -0- 

25 T o t a l  De l ive r i e s  and  Unaccounted For 31,811 
24 N a t u r a l  Gas Used by Respondent 

% 

*Thi s  t y p e  of g a s  pu rchase  r e p r e s e n t s  manufac tu red  Gas,  r e f i n e r y  gas 
o r  any  g a s  o t h e r  than  n a t u r a l  g a s .  

15 



PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING 

SCHEDULES CONTAINED IN T H I S  ANNUAL REPORT FORM 

16 



Additional Information Required by Commission Orders 

Provide any special information required by prior Commission 
orders, as well as any narrative explanations necessary to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
repayments. 

Case # 
Date of 
Order Item/Explanation 

Attach additional sheets if more room is needed 
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OATH 

S t a t e  of Kentucky 1 

County o f  F l o y d  ) 
) s s :  

Before  me, t h e  u n d e r s i g n e d  o f f i c e r  d u l y  a u t h o r i z e d  t o  admin i sLer  

o a t h s ,  t h e r e  p e r s o n a l l y  appea red  Rud R i f e  
I 

(Name of a f f i a n t )  

who, b e i n g  f i rs t  sworn by  me, s a y s  on o a t h  t h a t  h e  has c h a r g e  of the re- 

n c .  c o r d s  of J o h n s o n  C o u n t y  Gas  ComDanY, I 

a n d  t h a t  tlie f o r e g o i n g  r e p o r t  is t r u e  t o  t h e  b e s t  of his knowledge and 

1 to b e l i e f ,  and that i t  c o v e r s  t h e  p e r i o d  from J a n u a r y  1, 19 97 

IJecember 31,  19 97 

(Exac t  l e g a l  name o f  company) 

( S i g n a t u r e  of a f f i a n t )  

day of  S u b s c r i b e d  and sworn to  b e f o r e  me t h i s  

N o t a r y  P u b l i c  County of 

. My Commission e x p i r e s  l19-. 



61 A200 (1 -98) 
Commonwealth 01 Kentucky 
QEVENUE CABINET 
Department of Property Valuation 
Division 01 Stale Valuation 
Franklort. KY 40620 

For Year Ending December 31,1997 

1 - Print or Type Your Answers 

This refurn must be filed with the 
Department of Properly Valuafion 
between January 1 and April 30. 

* See Instructions 

0 
Fax No.: 
0 

3. Refer All  For agents, etc., a curwit powcr of ilttorI1ey must be on file with t h  
Correspondence Nii111e and Title: 1-4 FC , M a n o 4 e r  

to 
Address: bo,, 3 3 4  , HA- , Kcy Y 1 b 3  3 

LEAVE R L A N K  

I 
GNC Number I 
Postniark Date I 
Log In Date I 
Entry Person I 
Preaudit I 

.entucky Revenue C* 'i b' inel. 
Telephone No.: 
( b o b )  47%- 5 q 5 /  
Fax No.: 

5. Type of Ownership I /ea Corporation 0 Partnership 0 ltldividual 

4. 'l'ypc of I'ublic Service Coinpany 
Purchase , P;s - t - 'bvh 'o~  Q.-,A s a \ P %  O F  

6. Organization I Year: I cj 8 SMC: g,, 7. Year Kentucky Operations Commenced I 9 b 8 

8. Federal ID Number 61 - O b 1  r 9 I 3 9. Amount of Federal Income Tax -0- I 

Slate Income Tax Number 011 b q  2. Amount of State Income Tax -0 - 
10. Is your company affiliated with any other companies'? (ParentlSubs) 0 Yes Y N o  

If yes, subinit organizational chart and inlorniational reports. (KRS 136.130 and 136.140) 

1 1 .  Has an independent authority or agency valued your property? 

12. Has the company or a fraction thereof sold, been purchased or merged within the last year? 

0 Yes 0i No 
If yes, subinit a copy of the appraisal report. (KRS 136.130 and 136.140) 

If  yes, submit an inforniation report concerning the sale/purchase/merger. (KRS 136.130 and 136.140) 

0 Yes ,@No 

13. Are you required to file a federal regulatory report? 
If yes, submit ;I CODY of the rewlatory reiiort(s). ( K R S  136.130 and 136.140) 

0 Yes No 

l y p e  of Compmp 
Passcngcr & Cargo Airliiics 
Rargclincs 
Cablc Television Coinp;iiiics 
Electric Utilitics 
L;intlfill Companies 
Railroad Companies 
Scwcr & Water Compmiics 
Gas Utilities & Transmissions 
Oil Transmission Compxiics 
RECC & RTCC 
Ferry & Toll Bridgcs 
Tclcconiinunicalion Conipanics 

I'roperly T a x  Return and Schedule Required 
6 l A 2 0 0  & Schctlulcs G .  H. I. J .  K.  K2 .  L2. N. P, S 
61,4200 & Schcdulcs (i. 1.1. I. K. K2 .  1,. N, P 
61A200 & Schcdulcs G .  I + .  I. 1 .  K. K2. L. N ,  P. T 
6 l A 2 0 0  K! Schcdulcs G. 1.1. 1. J .  K. K2.  L, N. P, R 
6 1 A 2 0 0  bi Scliedulcs (;. li, J ,  K. N ,  P, Q, R 
6 1 A 2 0 0  6t Schcdulcs Cj. li, 1, J .  K .  K2, L, M ,  N. 0, P. R 
61A200 & Sclicdulcs G. 1.1. I ,  J ,  K. N. P, R 
6IA200 & Sctictlulcs C;. Ii. I ,  J .  K. K 2 ,  L, N. P, R 
61,4200 & Sclicdulcs G. 14. I. J.  K,  K 2 .  L. N, P, R 
6lA200 & Sclirdulcs G ,  I f .  I .  I .  K, K2.  L, N, P, R 
OIA200 & Sclicdulrs G. 1.1. I .  I .  K.  K2. L. N, P 
61 A20() 8 Sclictlulcs Ci. II, I. J. K. K2 .  L, N, P, T 

Other Reports Required 

All companies are required to submit 
a complete copy of their Public Service 
Commission Annual Report. 
(KRS 136.130 and 136.140) 

Also, a copy of stockholder's annual report, 
parent company's annual report and 
organization's financial statements are 
required and other reports requested on page I .  
(KRS 136. I30 and 136.140) 

1 dcclarc under pcn:illics of  Iicrjury tliat this rcIurii. incliiding ;lily ;~ccciiiip;iiiying schcdulcs and statcincnts. has hccn cxaniincd by iiic and to llic IXSI of iny 
kiiowlctlgc nnd 1)cIicl is ;I I ~ L I C .  cortcct and coiiiplctc rviuril. 

Mamaser 
Sigiiiiturc Title Dale 



e 

PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR YEAR ENDING DECEMBER 31, 19 - 96 

1. Amount n f  P r i n c i p a l  Payment  d u r i n g  c a l e n d a r  y e a r  $ -0- 

2 .  I s  P r i n c i p a l  c u r r e n t ?  (Yes) (No) x 
3. I s  I n t e r e s t  c u r r e n t ?  ( Y e s )  (No) x 

SERVICES PERFORMED BY 
I?TD%FE?EENT CZ2TI FIE3  X I 3 L I C  BCCGUXTANT 

Are y o u r  f i n a n c i a l  s t a t e m e n t s  examined  b y  a C e r t i f i e d  P u b l i c  
A c c o u n t a n t ?  YES NO X 

) ,  I - .  , .  > 
I f . y e s ,  w h i c h  service is p e r f o r m e d ?  

Audit 

C o m p i l a t i o n  

Review 

P l e a s e  enclose a copy  of t h e  a c c o u n t a n t ' s  report  w i t h  a n n u a l  
report  e 
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1. 

2 .  

3 .  

4 .  

5 .  

!i . 

7 .  

8 .  

GENERAL INFORMATION 

Give the l o c a t i o n ,  i n c l u d i n g  s t ree t  & number and  t e l e p h o n e  number !IC 
area code  of t h e  p r i n c i p a l  o f f i c e  i n  Kentucky,  

Box 339, H a r o l d ,  K Y  41635 (606) 478-5264 

Name, t i t l e ,  a d d r e s s  and  t e l e p h o n e  number w i t h  area code of t h e  Dersoii 
t o  be  contacted c o n c e r n i n g  t h i s  r e p o r t .  Bud R i f e ,  Manaqer  

Box 339, H a r o l d ,  K Y  41635 

Name and t i t l e  of o f f i ce r  hav ing  c u s t o d y  of  t h e  books of a c c o u n t ,  ad- 
dress of  o f f i ce  and t e l e p h o n e  number w i t h  area code  where  the books o f  
accoun t  a r e  k e p t .  Bud Rife ,  Manaaer 

* B o x  339, H a r o l d ,  KY 41635 (606) 478 - 5264 
Name of S t a t e  unde r  the laws of w h i c h  r e s p o n d e n t  is i n c o r p o r a t e d  and 
d a t e  of i n c o r p o r a t i o n .  I f  i n c o r p o r a t e d  unde r  a s p e c i a l  law,  g i v e  ref-  
e r e n c e  t o  such  l a w .  K e n t u c k y  3/12/68 

I f  t h e  r e s p o n d e n t  c o n t r o l s  o r  is c o n t r o l l e d  by any o t h e r  c o r p o r a t i o n ,  
b u s i n e s s  t r u s t .  o r  s i m i l a r  o r g a n i z a t i o n .  g i v e  a c o n c i s e  e x p l a n a t i o n  of 
t h e  manner and  e x t e n t  of c o n t r o l .  C o r p o r a t i o n  i s  owned by K Y  Municir>a 
G a s  U t i l i t y  T r u s t  which was  farmed bv Col-a G a s  of Kv a n d  Kv 
- P W - ,  o f  T m a l  n Co G ~ E ,  11' 
G i v e  the names and of the res- 
ponden t  a n d  t!ie v o t i n g  powers of each a t  the end of the y e a r .  
Co lumbia  Gas of K Y ,  I n c .  a n d  Comn)onweath of K v  D e D t  of Loca l  - 
G o v e r m t  

G i v e  t h e  number of f u l l - t i m e  and  p a r t - t i m e  employees: 
F u l l  T i m e  - 5 

Name of C i t y ,  Town, Community and  County i n  which you f u r n i s h  gas 
s e r v i c e  and t h e  number of cus tomers  i n  each .  

3 .  Haaer H i l l ,  E a s t  P o h t ' , '  V& L e a r ,  M k u l v  

PRINCIPAL OFFICERS 

1 



BALANCE SHEET 

Balance Balance 
ASSETS AND OTHER DEBITS First Of Last Gf 

2 UTILITY PLANT 

91 OTHER PROPERTY AND INV ESTMENTS 1 1 
q n  I 
.LU 

11 Non-Utility Property-Net(l21-122) 10.632 10,632 
12 Other Investments(l24) 
13 Special Funds(l25) 
1 4  

- -  1 

17 I Total Other Property and Investments 10,637 10,632 
18 i 
19 [ CURRENT AND ACCRUED ASSETS 
Q A  I 
L W  1 

21 I Cash and Working Funds(l31) 1,987 13,405 
22 'Temporary Cash Investments(l32) 
23 Notes Receivable(l41) 
24 Customer Accounts Receivable(l42) 53 I 742 46,952 
25 Other Accounts Receivable(l43) 1 
26 Accum. Prov. for Uncollectible Accts-Cr.(l44) 
27 Materials and Supplies (150) 
28 Gas Stored Underground(l64) 
29 Prepayments(l65) 
30 I Other Current and Accrued Assets(l70) 1, 100 1 ,100 
31 I 1 

1 1 
3 4  Total Current and Accrued Assets 56,829 1 61,457 
35 
36 DEFERRED DEBITS 
37 
38 Unamortized Debt Expense (181) 

40 Other Deferred Debits(l83) 
41 Def. Losses From Disposition of Util. Plt(187) 
42 Unamort. Loss on Reacquired Debt(189) ' 

' 43 Accum. Deferred Incpme Taxes(l9O) 
44 Unrecovered Purchased Gas Costs(l91) 
45 
46 
47 Total Deferred Debits 
4 8  
4 9  1 1 

' 39 Extraordinary Property Losses(l82) 

-. . 
--. 

- -  1 -0- 

_ _  1 

30 1 861,393 1 824,423 TAL ASSETS AND OTHER DEBITS 

2 



Line 
Balance Balance 

LIABILITIES AND OTHER CREDITS First Of Last Of 

15 ' LONG-TERhl DEBT 
16 
17 Bonds (221) 

' 18 Advances From Associated Companies(223) 
' 19 Other Long-Term Debt(224) 1,399,798 1,399,798 
20 n.l Total Long-Term Debt 1,399,798 I 1,399,798 

33 I 
34 I DEFERRED CREDITS 
35 1 

Ll I 
22 CURRENT AND ACCRUED LIABILITIES 

24 Notes Payable(231) 
25 Accounts Payable(232) 

27 -Accounts Payable to Associated Companies (234) I 
28 Customer Deposits(235) 28,360 27,855 
29 Taxes Accrued(236) 3,622 3,873 

959 959 

' 23 

29 , 900 51 , 998 
'26 Notes Payable to Associated Companies(233) 

'30 Interest Accrued(237) 
131 
, 32' ' 'Total Current and Accrued Liabilities . 62,841" 1 84,685 8 

Other Current and Accrued Liabilities(238) -, 
99 I 

3 



ANALYSIS OF GAS UTILITY PLANT AND ACCUMULATED 
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION 

Line 
No, 

Acct , 
No, I tern Amount 

4 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 ,  
28 
29 
30 
31 

I n  S e r v i c e :  
5 9 6 , 0 8 2  

T o t a l - I n  S e r v i c e  596 ,082  

D e p r e c i a t i o n  
D e p l e t i o n  
A m o r t i z a t i o n  

Leased t o  O t h e r s :  
D e p r e c i a t i o n  
D e p l e t i o n  
A m o r t i z a t i o n  

Held for F u t u r e  Use: 
Depreciation 
A m o r t i z a t i o n  

f- 
. Tota l -Leased  t o  O t h e r s  

I 

Tota l -Held  f o r  F u t u r e  U s e  I 

32 A m o r t i z a t i o n  of G a s  P l a n t  A c q u i s i t i o n  Ad jus tmen t s  I 
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ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION 
AND AblORTIZATION O F  GAS UTILITY PLANT 

8 

10 
9 

1 1  

L i n e  1 

I 

T o t a l  A c c r u a l s  f o r  Year 41,598 
C r e d i t  A d j u s t m e n t s ( d e s c r i b e )  : 

14 
1 5  
16 
17 
18 
19  
20 
9 1  

1 

13 ( T o t a l  C r e d i t s  f o r  Year I - -  
.1 I 

N e t  Cha rges  f o r  P l a n t  Retired: 
Book Cos t  of P l a n t  Ret . ( same a s  p ~ S , l I n e 4 2 '  
Add: C o s t  o f  Removal 
L e s s :  S a l v a g e  

N e t  Charges  f o r  P l a n t  R e t i r e d  
Deb i t  A d j u s t m e n t s ( d e s c r 1 b e ) :  

I 

23 I T o t a l  D e b i t  Adjus tments  f o r  Year - -  I 
9 A  I Y 1  1 I 

25 ] B a l a n c e  End of Year I 596,082 

CAPITAL STOCK 

P a r  Value 
No. Of P e r  S h a r e  
S h a r e s  o f  P a r  

Class a n d . S e r i e s  of S t o c k  Auth. Value S t k .  
( a )  (b )  ( C >  

Common Stock 

I 1 

1 

S t a t e d  Val.  
P e r  S h a r e  O u t s t a n d i n g  
Of Nonpar 

S tock  

I I 



I I 

T o t a l  

1 

1 I 

L 
t I 

LONG-TERM DEBT 

D e s c r i p t i o n  O f  O b l i g a t i o n  
(a )  

Accrued I n t .  C u s t .  D e D  

. .  

I I 1 

I n t .  Accr. I n t .  Accr. I n t .  P a i d  - I n t .  Accr. 
B a l a n c e  During During B a l a n c e  

First O f  Yr Year Year End O f  Yr. 
( b )  ( C )  ( d )  ( e )  
959 959 

1 I I I 1 

Total I I 1 1 ,399,7981 I I 

4 .- ' I  

INTEREST ACCRUED 

I I I 

T o t a l  1 959 1 I I 959 1 
7 
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OTHER CURRENT AND ACCRUED LIABILITIES 

Sub-Account and Description Amount 
. .  

I 
. .  

I 
Total I 

STATEMENT OF RETAINED EARNINGS FOR THE YEAR 

I tern 
(a) 

This Year Last Year 
(b) (C) 

1 I 

UNAPPROPRIATED RETAINED EARNINGS(ACCT. 216): 
Balance Beginning of Year [ 516,544) ( 4 6 7 , 3 1 6  1 
Balance Transferred From Income (.433) 58.814) I 49,228) 
Miscellaneous Credits(Spec1fy Account No. & Title): 

1 

1 I 
I 

Total Credits to Unapprop. Retained Earnings I 
Dividends Declared-Preferred Stock(437) 
Dividends Declared-Common Stock(438) 
Miscellaneous Debits(Specify Account No. .& Title): 

8 

$' 

I 

'.-. 



I 
STATEMENT OF INCOME FOR THE YEAR 

Account 

39 OTHER DEDUCTIONS 
40 Interest on Long-Term Debt(427) 
41 Amort. of Debt Discount and Expense(428) 
42 Nonutility Deductions(426.1 - 426.5) 
43 Other Interest Expense(431) 
44 
45 Other Accounts(Specify Acct. No. &Title): 

Total Income Taxes-Nonutility Operations(From P g z 2 )  
~ __  

46 
47 

49 Total Other Deductions 
50 NET INCOME 

48 Taxes Other Than Income Taxes(408.2)(from DE. 1 2) 
I 

1 

f 5 8 . 8 1 4 )  
9 



GAS OPERATION AND MAINTENANCE EXPENSES 

r I 
J 

Line Account Amount 
No. (a) (b) 

* 

1 
2 MANUFACTURED GAS PRODUCTION 
3 Total-Acct. No. 700-706(Attach Schedule by Accounts) 
4 

1 

5 
6 
7 
8 
9 
10 
11 
12 

36 DISTRIBUTION EXPENSES 
37 Supervision(760) 
38 Mains and Services Labort761) 17,777 
39 Mains and Services Supplies and Expenses(762) 47 
40 Meter and House Regulator Expenses(763) 2,875 
41 Customer Installation Expenses(764) 
42 Miscellaneous Distribution Expenses(765) 
43 Rents (766) 3,798 
44 Maintenance of Lines(767) 
45 Maintenance of Meters and House Regulators(768) 
46 blaintenance of Other Plant (769) 
47 Total Distribution Expenses 1 3 1  aq7 
48 1 1 

NATURAL GAS PRODUCTION AND GATHERING 
Total-Acct. No. 710-719(Attach Schedule by Accounts) 

EXPLORATION AND DEVELOPMENT EXPENSES . 
Total-Acct. No. 720-723(Attach Schedule by Accounts) 1 

STORAGE EXPENSES 
Total-ACct. No. 740-747(Attach Schedule by Accounts) 

10 



GAS OPERATION AND MAINTENANCE EXPENSES (Con' t . I  

Line 
No. 
1 

Account Amount 
(a) (b) 

2 
3 
4 
5 
6 
7 

- -  1 

30 I 1 

CUSTOMER ACCOUNT3 EXPENSE 
Meter Reading Labor(901) ' ' 17,222 
Accounting and Collecting Labor(902) 13,428 
SLpplies and Expenses(903) 4,700 
Lncollectible Accounts(904) 4,221 

Total Customer Accounts Expense 19. S71 

31 iTOTAL GAS OPERATION & MAINT. EXPENSES(t0 pe;. 9, line 22)i 311,357 

Residential(480) 

Commercial and Industrial(481) 

Interdepartmental Sales(484) 

Total-Ultimate Consumer 

Sales for Resale(483) 

Total Gas Service Customers 
h 

491 

18 

5nq 

509 



. . , .  

Line 
No. 
1 
2 
3 
4 
E 

TAXES OTHER THAN INCOME TAXES(408) 

I tern Amount 
(a) (b) 

Payroll Taxes 6,441 
Public Service Commission Assessment 539 

otor Vehicle Tax Other (Specify) : 71 
Corporate Filina Fee 15 

. .  

( a  :) 
409.1 
409.1 
409.1 
410.1 
411.1 
311.4 

6 
7 
8 

~ 

9 

(b) ' ( C )  
Income Taxes-Eederal 
Income I'axes-Scate 
Income Taxes-Other 
Provision For Deferred Income Taxes 
Provision For Deferred Income Taxes-Credit 
Investment Tax Credit Adjustment-Net 

Total Income Taxes-Utility Operat. Income(to Pg9, line26 
I 

10 I I 
11 {TOTAL ( S  ame as pg. 9, li nes 25 & 48) 7,066 

409.2 
409.2 
409.2 
410.2 
411.2 
411.5 

GPERATING AND NCJN-C~PERATING INCOME TAXES 

Income Taxes-Federal I 
Income Taxes-State 
Income Taxes-Other 
Provision For Deferred Income Taxes 
Provision For Deferred Income Taxes-Credit 
Investment Tax Credit Adjustment-Net 

Total Income Taxes-Nonutility Op. Income(to PR 9 ,line44 

No. *I 

( a )  
404 

Account I Amount 

( b )  (C) 
Amortization of Limi ted-Term Gas Plant 

406 
407.1 
407.2 

Amortization of Gas Plant Acquisition Adjustments 
Amortization of Property Lo sses 
Amortization of Conversion Expenses 

Total Amortization Expense(Same as pg. 9 ,  l i n e  24)  

AMORTIZATION EXPENSE 

A c c t - l  No. Account I Amount 
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GAS ACCUUNT - NATURAL GAS 

1 
2 
n 

1. The pu rpose  o f  t h i s  s c h e d u l e  is t o  account for t h e  q u a n t i t y  of natu- 
r a l  g a s  r e c e i v e d  and d e l i v e r e d  by t h e  r e s p o n d e n t .  N a t u r a l  gas  means 
e i t h e r  n a t u r a l  g a s  unmixed o r  any mixture of n a t u r a l  and manufac tu red  g a s .  
2. , E n t e r  i n  column ( b )  t h e  MCF a s  r e p o r t e d  i n  s c h e d u l e s  i n d i c a t e d  f o r  
t h e  r e s p e c t i v e  i t e m s  o f  r e c e i p t s  and d e l i v e r i e s .  
3. I f  t h e  r e s p o n d e n t  o p e r a t e s  t w o  or more s y s t e m s  which a r e  n o t  i n t e r -  
c o n n e c t e d ,  s e p a r a t e  s h e d u l e s  s h o u l d  be s u b m i t t e d .  I n s e r t  pages  s h o u l d  
be used  f o r  t h i s  purpose .  

( a )  ( b )  

GAS RECEIVED L 

Line I 
No. 

5 
6 
7 
8 

I tem 

P u r c h a s e s  : 
N a t u r a l  Gas P u r c h a s e s ( A c c t .  #730) 35 905 
O t h e r  Gas P u r c h a s e s ( A c c t .  #731) * 

0 ther Receipts : ( S p e c i f y )  

MCF 
(14 .73  p s i a  a t  GOOF: 

- 
10 
11 
1 2  T o t a l  Receipts 
13 
14  

15 * snri 

3 1  I 
4 I N a t u r a l  Gas Produced 

15 
16 
1 7  
18 

GAS DELI VERED 
N a t u r a l  Gas S a l e s ( s a m e  a s  pg. 9 , c o l .  c , l i n e  9 )  
O t h e r  De l ive r i e s :  ( S p e c i f y )  

15 * 905 

- -  
21 
22 
23 
24 
2 5  

T o t a l  D e l i v e r i e s  

Unaccounted f o r  Gas - -  
N a t u r a l  Gas Used by Respondent 

T o t a l  Del iver ies  and Unaccounted F o r  35 905 
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PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING 

SCHEDULES CONTAINED I N  THIS ANNUAL REPORT FORM 
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OATH 

S t a t e  of Kentucky 1 

Coun ty  Of F l o y d  1 
1 ss: 

Before  me, t h e  u n d e r s i g n e d  o f f i c e r  d u l y  a u t h o r i z e d  t o  a d m i n i s i e r  

o a t h s ,  t h e r e  p e r s o n a l l y  appea red  Bud Rife (Name of a f f i a n t )  J 

who, be ing  f i r s t  sworn by m e ,  s a y s  on o a t h  t h a t  h e  h a s  c h a r g e  of the re- 

corcls of Johnson County Gas C o m D a  ny, Inc. 

and t h a t  the f o r e g o i n g  r e p o r t  is t r u e  t o  t h e  b e s t  of h i s  knowledge and 

1 t o  b e l i e f ,  and t h a t  i t  c o v e r s  t h e  p e r i o d  from J a n u a r y  1, 19 96 

Uecem:ier 31, 19 96 

(Exact l e g a l  name of  company) 

( S i g n a t u r e  of a f f i a n t )  

day of S u b s c r i b e d  and sworn to b e f o r e  me t h i s  

9 19 1 . . ,  

N o t a r y  P u b l i c ,  C o u n t y  01 
I 

My Commission e x p i r e s  #19-. 

(SEAL) 

I 



Case # 

~ 

Additional Information Required by Commission Orders 

Provide any special information required by prior Commission 
orders, as well as any narrative explanations necessary to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
repayments. 

Date of 
Order Item/Explanation 

Attach additional sheets if more room is needed 
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