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W. DAVID DENTON 
THOMAS 1. KEULER 
WILLIAM E. PINKSTON 
LISA H. EMMONS 
DAVID L. KELLY 
THEODORE S. HUTCHINS‘ 
GLENN D. DENTON‘ 
STACEY A. BLANKENSHIP 
JOANNE M. TALBOTT 

SAMUEL CARLICK 
OF COUNSEL 

‘Also Licensed To Practice In lllinoir 

July 28, 1999 

MS HELEN HELTON 
EXECUTIVE DIRECTOR 
PUBLIC SERVICE COMMISSION 
730 SCHENKEL LANE 
FRANKFORT KY 40602 

DENTON & KEULER 
ATTORNEYS AT LAW 

POST OFFICE BOX 929 

PADUCAH, KENTUCKY 42002-0929 

TELEPHONE: (502) 443-8253 

FACSIMILE (502) 442-6000 

REAL ESTATE FACSIMILE (502) 442-6034 

e-mail: dk@dklaw.com 

STREET ADDRESS: 

PADUCAH BANK BUILDING SUITE 301 
555 JEFFERSON STREET 

PADUCAH, KENTUCKY 42001 

Re: In the Maiter ofi Order to Approve Transfer of Ownership and Control of the Sewer 
Services of Reidland Wder-Sewer District to Paducah-McCracken County Joint Sewer 

Case No: 99-094 
Agency 

Dear Ms. Helton: 

Pursuant to the order issued by the Public Service Commission dated May 1 1,  1999, enclosed please 
find evidence that the transfer of all Reidland Sewer System assets has been accomplished and that all 
liabilities of the Reidland Sewer System have been assumed by the Paducah-McCracken County Joint 
Sewer Agency. 

If you have any questions or need any additional information, please do not hesitate to call. 

Sincerely yours, 

W. David Denton ’ 

Enclosures 

cc: Mr.BobGame 

dm3712 

mailto:dk@dklaw.com
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2194 
RESOLUTION OF REIDLAND WATER-SEWER DISTRICT 

Comes now the Reidland Water-Sewer District, and by and through its Board of 
Directors, hereby adopts the following resolutions at a special meeting held on June 30, 1999. 

WHEREAS, identical ordinances were passed by the City of Paducah and the 
McCrackeii County Fiscal Court on August 25,1998 and September 14, 1998, respectively; and 

WHEREAS, such ordinances established the Paducah-McCracken County Joint 
Sewer Agency (“JSA”); and 

WHEREAS, such ordinances call for the sewer system of the Reidland Water- 
Sewer District to merge into the JSA; and 

WHEREAS, the JSA Board of Directors has set a target start date of July 1, 1999 
as the date the JSA will begin operating; and 

WHEREAS, in accordance with the foregoing ordinances, it is the consensus of all 
directors of the Reidland Water-Sewer District that as of July 1, 1999, all assets and liabilities of 
the sewer operations of Reidland Water-Sewer District shall be assigned to and assumed by the 
JSA and the JSA shall also be responsible for any and all requirements, responsibilities and 
obligations associated with the day to day operations of the sewer operations of Reidland Water- 
Sewer District. 

NOW, THEREFORE, Reidland Water-Sewer District does adopt the following 
resolutions: 

BE IT RESOLVED, that beginning July 1, 1999, or at such date 
thereafter upon which the JSA commences operations, all assets 
and liabilities of the sewer operations of Reidland Water-Sewer 
District shall be assigned to and assumed by the Paducah- 
McCracken County Joint Sewer Agency. 

BE IT FURTHER RESOLVED, that beginning July 1, 1999, or at 
such date thereafter upon which the JSA commences operations, all 
requirements, responsibilities and obligations associated with the 
day to day operations of the sewer system of Reidland Water- 
Sewer District, including but not limited to, all employee lilatters, 
accourits payable and accounts receivable, shall be assigned to and 
assumed by the Paducah-McCracken County Joint Sewer Agency. 

This resolution enacted by the directors of Reidland Water-Sewer District, on this 30th d a E f  
June, 1999. \ ,/’ 

1, 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 99-094  
REIDLAND WATER & SEWER DISTRICT 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on May 11, 1 9 9 9 .  

Parties of Record: 

Honorable W. David Denton 
Attorney at Law 
Denton & Keuler 
P. 0. Box 929  
Paducah, KY. 42002  0929 

I - 1  

Secretary of the Commission 

SB/hv 
Enclosure 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE JOINT PETITION TO APPROVE TRANSFER ) 
OF OWNERSHIP AND CONTROL OF THE SEWER ) 
SERVICES OF REIDLAND WATER-SEWER 
DISTRICT TO PADUCAH-MCCRACKEN COUNTY ) 
JOINT SEWER AGENCY ) 

) CASE NO. 99-094 

O R D E R  

On March 15, 1999, a joint petition was filed to approve the transfer of ownership 

and control of Reidland Water and Sewer District to the Paducah-McCracken County 

Joint Sewer Agency. 

Having reviewed the application and the evidence of record and being otherwise 

sufficiently advised, the Commission finds that: 

1. 

2. 

The above-referenced transferors are utilities as defined by KRS 278.01 0. 

The Paducah-McCracken County Joint Sewer Agency was formed in 1998 

pursuant to KRS 76.231 for the purpose of managing, controlling and operating 

regional, comprehensive wastewater treatment plants within the city of Paducah, 

Kentucky and the county of McCracken, Kentucky. 

3. 

4. 

Said utilities serve the general public. 

In view of its financial assets, the Paducah-McCracken County Joint 

Sewer Agency appears to have sufficient financial integrity to ensure the continuity of 

the subject utility service to the public and also appears to have the requisite technical 

and managerial abilities to provide a continuing utility service to the customers of 

Reidland Water and Sewer District. 



IT IS THEREFORE ORDERED that: 

1. 

2. 

The proposed transfer be and it is hereby approved. 

The Paducah-McCracken County Joint Sewer Agency shall within 30 days 

of closing file evidence with this Commission that the transfer of all sewer system assets 

has been accomplished, that any and all long-term debt, current and accrued liabilities 

of the sewer system shall have been either assumed, refinanced, or paid off. 

Done at Frankfort, Kentucky, this 11th day of Mzy, 1999. 

By the Commission 

ATTEST: 



L 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

March 26,  1 9 9 9  

Honorable W. David Denton 
Attorney at Law 
Denton & Keuler 
P. 0. Box 929  
Paducah, KY. 42002  0929  

RE: Case No. 99-094  
REIDLAND WATER & SEWER DISTRICT 

The Commission staff has reviewed your application in the 
above case and finds that it meets the minimum filing require- 
ments. Enclosed please find a stamped filed copy of the first 
page of your filing. 
processed as expeditiously as possible. 

at 5 0 2 / 5 6 4 - 3 9 4 0 .  

This case has been docketed and will be 

If you need further assistance, please contact my staff 

Sincerelv, 

Stephanie Bell 
Secretary of the Commission 

SB/sh 
Enclosure 



1 
I 
I 

c 

w mvmmm~ 
THOMAS J. ICRlLER 
M'ILLIA.M E PINKSTON 
LISA H. EMIONS 
D.WD L. icELLY 
THEODORE S HUTCIilW 
G L E "  D. DENTOW 
STACEY A BLANKmSHI? 
JOANNE i t .  T.4LBOl-P 

SAMUEL CARLICK 
OF COL'NSBL 

- 
*Air0 LWM % PY,,UICI I , ,  nrg,,r 

March 12, 1999 

MS HELEN HELTON 
EXECUTIVE DIRECTOR 

DENTON & KEVLER 
ATTORNEYS AT LAW 

POST omcE BOX 929 
STRESTADDRESS 

PADUCAH BANI< BLTILDLVG SUTTE 301 
555 JEFPsRSON STRm 

PADUC\H, K E N T U F  42001 

PADUCAH, KENTUCIW 420024929 

TELEPHONE: (502) 443-8253 

FACSIMILE: (502) 442-6000 

REAL ESTATE FACSIMILE (502) 442-6034 

e-mal: dk@dklaw.com 

""VIU~ 
SERVICE COMMISSION 

- 

FRANKFORT KY 40602 
I 

Re: Joint Petihn: PacftsCah-McCracken Corn 9 Joint Sewer Agency and 
Reidland WatermSewer Disaict I * )  

?I$;/; ' 3  Dear Ms. Helton: 
I r,+* I ,  

Enclosed please find eleven copies of a Joiqj.P$Iition to approve the transfer of ownership 
and control of the sewer services of Reidland Water-Sewer District to the Paducah- 
iMcCracken County Joint Sewer Agency. 

The Public Sewice Commission has jurisdiction over this matter pursuant to KRS 278.015 
and KRS 278.020(4). Pursuant to KRS 278.020(5), the PSC shall render a decision 
regarding this Petition within sixty (60) days after filing. . .  

If you have any questions or need any additiodal information, please do not hesitate to call. 

Sincerely yours, I .  

W. David Denton 

Enclosures 

J 

-. 

cc: Mr. Billy Harper 

dm:d6625 

mailto:dk@dklaw.com


C O M M O N W E A L T H  OF KENTUCKY 

730 SCHENKEL LANE 
POST OFFICE BOX 61  5 

FRANKFORT, KY. 40602  

PUBLIC SERVICE COMMISSION 

(502) 564-3940 

March 17,  1 9 9 9  

Honorable W. David Denton 
Attorney at Law 
Denton & Keuler 
P. 0. Box 929  
Paducah, KY. 4 2 0 0 2  0 9 2 9  

RE: Case No. 9 9 - 0 9 4  
REIDLAND WATER & SEWER DISTRICT 
(Transfer/Sale/Purchase/Merger) TO PADUCAH-MCCRACKEN COUNTY 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
March 1 5 ,  1 9 9 9  and has been assigned Case No. 9 9 - 0 9 4 .  In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
5 0 2 / 5 6 4 - 3 9 4 0 .  

Sincerely, 

Stephanie Bell 
Secretary of the Commission 



DENTON & KEULER 
' ATTORNEYS AT LAW 

STREET ADDRESS. 
POST OFFICE BOX 929 

PADUCAH, KENTUCKY 42002-0929 PADUCAH BANK BUILDING SUITE 301 

W. DAVID DENTON 
THOMAS I. KEULER 
WILLIAM E. PINKSTON 
LISA H.  EMMONS 

DAVID L. KELLY 
THEODORE S. HUTCHINS* 

GLENN D. DENTON' 
STACEY A. BLANKENSHIP 
IOANNE M. TALBOTT 

SAMUEL CARLICK 
OF COUNSEL 

*Also Liceiised 73 Prnctire 11, lllillolr 

March 12, 1999 

MS HELEN HELTON 
EXECUTIVE DIRECTOR 

TELEPHONE: (502) 443-8253 

FACSIMILE: (502) 442-6000 

REAL ESTATE FACSIMILE (502) 442-6034 

e-mail: dk@dklaw.com 

555 JEFFERSON STREET 
PADUCAH, KENTUCKY 42001 

730 SCHENKEL LANE 
FRANKFORT KY 40602 

Re: Joint Petition: Paducah-McCrmkm Counry Joint Sewer Agency and 
Reidland Water-Sewer District 

[$!/* ,- 
Dear Ms. Helton: 

Enclosed please find eleven copies of a Joint.Petition to approve the transfer of ownership 
and control of the sewer services of Reidland Water-Sewer District to the Paducah- 
McCracken County Joint Sewer Agency. 

1 "  - 

The Public Service Commission has jurisdiction over this matter pursuant to KRS 278.015 
and KRS 278.020(4). Pursuant to KRS 278.020(5), the PSC shall render a decision 
regarding this Petition within sixty (60) days after filing. , 

If you have any questions or need any addition'al information, please do not hesitate to call. 

Sincerely yours, 

W. David Denton 

Enclosures 

cc: Mr. Billy Harper \ '  

dm46625 

mailto:dk@dklaw.com
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COMMONWEALTH OF KENTUCKY 

Case No. 97 -(I 9 f /  Joint Petition to Approve Transfer 
of Ownership and Control of the Sewer 
Services of Reidland Water-Sewer 
District to Paducah-McCracken County 
Joint Sewer Agency. 

MAR 1 5  1999 
1. JURISDICTION 

PUBLIC SERVICE 
The Kentucky Public Service Commission (PSC) has jurisdiction over this m a M I S S I o N  
pursuant to I&S 278.015 and KRS 278.020(4). . 

2. PETITIONERS. 

a. Reidland Water-Sewer District (District) was formed in 1954, pursuant 
to KRS Chapter 74, and operates a sanitary sewer system in a portion of McCracken 
County, Kentucky. The District also provides water service. A copy of the original 
ordinance establishing the District is attached hereto, and by reference made a part 
hereof, and marked as Exhibit A. A copy of the District's 1997 Annual Report to the 
PSC is attached hereto, and by reference made a part hereof, and marked as Exhibit B. 

b. Paducah-McCracken Joint Sewer Agency (Agency) was formed in 1998, 
pursuant to KRS 76.231, for the purpose of managing, controlling and operating regional 
comprehensive wastewater treatment facilities within the City of Paducah (City) and the 
County of McCracken (County). As required by KRS 76.231(2) the City and County 
enacted identical ordinances (Ordinances) establishing and setting out the powers of the 
Agency. Copies of those ordinances are attached hereto, and by reference made a part 
hereof, and marked Exhibits C & D. 

c. Since the date of formation of the Agency, a board of directors, duly 
appointed pursuant to the ordinances, has held organizational meetings resulting in the 
following governance structure for the Agency. 

Directors AppointmentOccupationPosition 

Billy Harper, Chair 
Hon. J. William Howerton, Vice Chair 
Robert ("Buz") Smith CityCity Commissioner 
Frederick C. Ladt 

Jointowner, Harper Industries, Inc. 
CityJudge (Ret)., Kentucky Court of Appeals 

CityEngineer/Owner, Petrocoke, Inc. 



i 

f. On or before July 1, 1999, the board of directors of the Agency shall establish written 
policies which shall be reasonable in purpose and nature for determining rules and regulations for 

I its rate payers on matters such as: billing, deposits and returns of deposits, tap-on fees, line 

Directors Appointment Occupation/Position 

Bill Bartleman 

Gene Wooten 
Zana Renfro 

County Sr. News Reporter, Paducah Sun 
and Secretary of Woodlawn, 
Oakdale, Husbands Road Water 
District (Sewer System) 
Chair, Lone Oak Sewer District County 

County County Commissioner 

d. The board of directors has commissioned a national search to fill the position of 
General Manager of the Agency. The individual selected as General Manager must have 
previously demonstrated the financial, technical and managerial abilities required to operate a 
joint, county-wide sewer system. The search process is on-going at this time. 

3. PLAN OF OPERATIONS 

Subject to the approval of the PSC, the Kentucky Division of Water, and various lending 
agencies regarding loan assumptions and/or refinancing, the Agency expects to commence 
operations of the joint, county-wide sewer system on July 1, 1999. The following matters shall be 
completed or substantially completed by the start-up date. 

a. Transfer of all District assets to the Agency. Simultaneously therewith, the transfer of 
assets to the Agency of Sanitation District No. 2, (Lone Oak), the City of Paducah’s Wastewater 
and Stormwater Utility Division (City), and the Woodlawn, Oakdale, Husbands Road Water 
District (Woodlawn Sewer System). 

b. All long term debt, current and accrued liabilities of the District shall either be 
assumed, refinanced or paid off by the Agency. The Agency shall likewise make similar 
arrangements to assume the financial obligations of Lone Oak, the City and Woodlawn Sewer 
System. 

c. A projected balance sheet reflecting an approximation of the financial status of the 
Agency on July 1, 1999 has been prepared by the Agency’s certified public accountants and is 
attached hereto, and by reference made a part hereof, and marked as Exhibit E. 

d. The District’s existing user rates, charges and tariffs, currently approved and on file 
with the PSC, shall be formally approved as the Agency’s rates, charges and tariffs for all former 
customers of the District, effective July 1, 1999, as mandated by Section 9 of the Ordinances. 

e. Employees of the District shall be offered employment by the Agency, under terms and 
conditions no less favorable than those currently extended to them by the District, as mandated by 
Section 6(c) of the Ordinances. 



extensions, discontinuing service, customer complaints, employee handbooks and similar items. 
Existing policies of the District (and other entities joining the Agency) shall be carefully 
considered in the development of the new policies. 

4. QUALIFICATIONS TO OPERATE SEWER SYSTEM 

KRS 278.020(4) provides that the PSC shall grant approval of the transfer of ownership 
and control of agencies such as the District, "if the person acquiring the utility has the financial, 
technical, and managerial abilities to provide reasonable service." The Agency submits that it 
meets the aforesaid criteria by reason of the following: 

a. On July 1, 1999, the Agency will assume ownership of all assets currently used by the 
District to provide service to its rate payers, along with the assets of the other entities joining the 
Agency, namely Lone Oak, the City and Woodlawn Sewer System. These assets include the 
wastewater treatment plant which is presently owned and used by the City. 

b. A sufficient number of licensed and qualified employees will be on hand to operate the 
Agency as a result of the absorption of the employees of the District (and employees of the other 
entities joining the Agency). 

c. A qualified general manager will have been retained by the Agency as a result of its 
search efforts. 

d. The District's KPDES permit will have been transferred to the Agency by the Kentucky 
Division of Water. 

e. Rates and charges for District customers will be in place upon the commencement of 
operations which will be identical to those currently in place. 

f. The Agency shall, in written form, adopt policies for operating the system and ensuring 
fairness to all rate payers and employees. 

5. 1999 ANNUAL PSC REPORT As the Agency expects to commence operations of the 
joint, county-wide sewer system on July 1, 1999, the undersigned respectfully request that the PSC 
permit the District's 1999 annual report to be filed within sixty (60) days after June 30, 1999. 

WHEREFORE, the Joint Petitioners pray that the PSC: 

1. Approve the transfer of the assets of the District to the Agency in accordance with the 
terms and conditions set forth herein; 

2. Approve the request that the District be given permission to file its 1999 annual report 
to the PSC within sixty (60) days after June 30, 1999; 

3. Approve the dissolution of the District after the transfer to the Agency; and 
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I 

4. Provide to the Joint Petitioners such other relief as they may appear to be entitled. 

Dated: March 12 , 1999 



EXHIBIT A 



Beginninc  a t  a p o i n t  0x1 t h c  c e n t e r  l i r i c  of  S a i d  :1(.ml 
310 f e e . t  s o u t h w e s t e r l y  from t h e  i n t e r s e c t i o n  w i t h  the, 
c e n t e r  l i n e  of U. 3. Iiichway No. 6 8 ;  thence  N. 76 
d e g r e e s  30' west  a d i s t a n c e  of 4620 f e e t  t o  a p o i n t ;  
t1ience.N. 15 deErees  30' id, a d i s t a n c e  o f  5625 f e ( ? t  
t o  a p o i n t  500 f e e t  w e s t e r l y  f rom t h e  i n t e r s e c t i o r i  
of t h a t  c e n t e r  l i n e  of C n l v e r t  C i t y  lload w i t h  t h e  
c e n t e r  l i n e  of  U .  S.  Hichway 68; thence  Id. 9 degr f !es  
00' W . ,  a d i s t a n c e  of 2320 f e e t ,  more o r  less ,  t o  a 
p o i n t  n e a r  t h e  Heidland IIi ,yh Schoo l ,  s a id  p o i n t  h i n r  
400 f e e t  s o u t h e r l y  f rom, measured a t  rl!:ht a n g l e s  t o  
t h e  c e n t e r  l i n e  of  Kentucky Highway No. 2C4; t hen f : e  
n o r t h w e s t e r l y  400 f e e t  f rom, measured. a t  r f , g h t  a iq l e s  
t o  and p a r a l l e l  w i t h  t h e  c e n t e r  l i n e  of Kentucky 
Hichway 284, a d i s t a n c e  o f  594.0 f e e t ;  t hence  M. 6!, 
d e g r e e s  00' E. a c r o s s  Kmtucky H i ~ h w a y  284,a d i s t a n c e  
of 1350 f e e t ;  t hence  S ,  I+O d e c r e e s  C:O' 13. a d i s t a r i c e  
o f  3240 f e e t ,  more o r  l e s s ,  t o  a p o i n t  600 f e e t  wc ' s t e r ly  
f rom,  measured a t  r i : % h t  a n g l e s  t o  Lhe c e n t e r  l i n e  o f  a 
road l e a d i n g  n o r t h  o u t  of Heidland and in t e r sec t i l l ; :  
Kentucky Highway No. 2&$ n e a r  Coy's s t o r e ;  t hence  
n o r t h e r l y  600 f e e t  d i s t a n t  f rom,  msasured a t  r i g h ! ;  
a n g l e s  t;o and p a r s l l e l  w i th  t h e  c e n t e r  l i n e  of sa:.(\ 
road ,  a d i s t a n c e  of 21?0 f e e t ;  t hence  due e a s t  a 
d i s t a n c e  o f  1250 f e e t ,  more o r  l e s s ,  t o  a p o i n t  400 
f e e t  e a s t e r l y  from, and. measured a t  r i r t h t  a n g l e s  t o  
t h e  c e n t e r  l i n e  of IJ. S .  !.Iighway No. 6if; t hence  
s o u t h e r l y  400 f e e t  d i s t a n t  f rom,  measured a t  ridit, a n c l e s  
t o  and p a r e l l e l  w i t h  .the c e n t e r  l i n e  o.f U .  S ,  Highway KO 
6 8 ,  a d i s t a n c e  of  3250 f e e t ,  more o r  l e s s ,  t o  an i n t e r -  
s e c t i o n  w i t h  the c e n t c r  l i n e  o f  Kenmar iioatl; t hence  3 .  
8 d e g r e e s  00' E:, a d i s t a n c e  o f  4.050 f o e t ,  more o r  less, 
t o  an i n t e r s e c t i o n  w i t h  . the  c e n t e r  lint? of  Calver t ,  C i t y  
Xoad, s a i d  p o i n t  of i n t e r s e c t i o n  bein:< approximate1.y 
14.70 f e e t  e a s . t e r l y  from t h e  i n t e r s e c t i o n  o f  t he  cei2ter 
l i n e  of C a l v e r t  C i t y  !toad w i t h  L?. 3 .  FIi.C;hway No. 6 8 ;  
t hence  due south, a t l i n t ance  of  2670 f o e t ;  thence  :;. 

85 d e g r e e s  30' E., a [ I i s t a n c e  of 3370 f e e t ;  t hence  3 .  
17 d e g r e e s  30' E . ,  a d i s t a n c e  o f  3 3 3 0  f e e t ,  more o r  
l e s s ,  t o  the i n t e r s e c t i o n  of t h e  c e n t e r  l i n e s  o f  S a i d  
'Road and U .  S. Iliehvay No. 68; thence  s o u t h w e s t e r l y  
alone .the c e n t e r  lint! of  Sa id  i'load, 31,fI r e s t  t o  t h t ?  
p o i n t  o f  be.Tinninp,, 
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b EXHIBIT B 
PUBLIC SERVICE COMHISSION OF KENTUCKS 

REPORT OF GROSS OPERACTING REVENUES DERIVED E'ROS INT~-KENTUCKY 
BUSINESS FOR THE YEAR ENDING DECEHBER 31, 19 - 97 

REIDLAND WATER-SEWER DISTRICT 5514 REIDLAND RD. PADUCAH, KY 42003 
(Utility Reporting) (Address ) 

.. 
(DO NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric Utility.............$ 

( 2 )  Gross Revenues of Gas Utility..................$ 

( 3 )  Gross Revenues of Radio-Telephone Utility ......$ 

( 4 )  Gross Rev'enues of Cellular Telephone Utility.. .$ 

( 5 )  Gross Revenues of Telephone Utility............$ 

(6) Gross Revenues of Water Utility................$ 

( 7 )  Gross Revenues of Sewer Utility................$550,607 

( 8 )  Other Operating Revenues...........'............$ 

.. .: O A T H  - 
I ............... 

Coun of..! 

i !?-%JA being duly sworn, states that he/she 
(Officer) - -  1 

is CHAIRMAN OF BOARD of the REIDLAND WATER-SEWER DISTRICT 
(Official Title) (Utility Reporting) 

that the above report of gross revenues is in exact accordance with --. 

the books of accounts of: 

I and that such books REIDLAND WATER-SEWER DISTRICT 
(Utility Reporting) 
accurately show the gross  revenues of: 

REIDLAND WATER-SEWER DISTRICT 
(Utility Reporting) 

derived from Intra-Kentucky 

business for the year endi , 1997 - 

(Title) 

, 1998 

Pic CRACKE b! 

- This the 2 6 t h  day  of MARCH 

(Notary L A .  Tublic) ALL- ! County ) 
My Commission expires 1/22/2000 

NOTE: ANY DIFFERENCE BMWEEN THE AMOUNT OF THE GROSS REVEN(7ES S H O W  
TN-:TBE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMRNT 
MUST BE RECONCILED ON THE REVERSE SIDE OF THTS REPORT 



PUE3LIC SERViCE COMMISSIOE OF KENTUCKY 
PRINCIPAL PkYMENT AND INTEREST I N F O W T I O N  

FOR THE YEAR ENDING DECEMBER 31, 1991 

SERVICES PmFORKED BY 
IhQEPZNDZNT CfRTIFIED PUSLIC ACCOUNTANT 
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, I 

Atzach a d 2 i t i o n z l  skee ts  if m s r ?  room is needed 



.. 

I 

1. Exact  name of u t i l i t y  mzking t h i s  r e p o r t ( U s e  t b e  words “The”,  “Company”, 
“ I n c o r p o r a t e d ”  only  when a p a r t  of t h e  c o r p o r a t e  name) 

Re+/md a kr--St wrr b/.if 0; t 
- 

2. Give t h e l d c B t i o n  i n c l u d i n g  street, z i p  code 2nd t e l ephone  number of the 
p r i n c i p a k r - o f f i c e  i n  Kentucky ~ < / q  Re/b/oht( R’Qs 

Pa duca L , IC,. y20d3 
($42) &k-9,c-b&3 

/37t. / + o m  J ) v e r L , ,  6cnrrLi1 f l l a h a a r r  
5%/q Rc/b/snd Rd’4’d 
paa/,,cax, Kit. % ~ o o 3  k % L )  $98 -2s/4’3 

3 .  Give name, t i t l e ,  a d d r e s s  2nd t e lephone  number of t h e  o f f i c e r  t o  whom 
correspondence  conce rn ing  t h i s  r e p o r t  should be addressed  

4.  ,Fame of S t a t e  undkr ’ tbe  laws of vhich respondent  is i n c o r p o r a t e d  and the 
‘ 

date of incorporztion 

3 .  Date s e v e r  u t i l i t y .  Degan o p e r a t i o n s  /96’5 

6. Nzme of C i t y ,  Town, Community Sub-divis ion and County in which  respon-  
den t  f u r n i s h e s  sewer s e r v i c e i % d ~ ~ ~ 4 ,  /e/d/’hd ~ ? ~ h n , ~ ~ ; ~ , , h c c m ~ / ~ ~  &. 

I 

17. Number of employees:  F u l l  time 7 , Part t i m e  
J 

PRINCIPAL OFFICEES 

1 



. -  

* 0 e 

1 Balance  B a l a n c e  ASSETS AKD OTHER DBITS F i r s t  O f  L a s t  O f  

Yezr 
Line 
KO. Year 

VTILITY PL431‘ - -- * -  
. 1  

3 

5 I L e s s :  
6 )  i l  K e t  t t i l i t y  P l a n t  I 3 o/g 9q.a 

2 - 

I 636-2.331( 
’ 4 U t i l i t y  p lzn t (101-109)  I 3,OYY 2 7 9  I 

Accurn. Prov .  f o r  Depr. and -4mort. of E t i l i t P  Plant(ll0) /, 629, 337 1 ///3q 405 

3,aa7 q24 -~ 
.. .. 

17 

19 
20 
21 CURRENT AKD ACCRUED ASSETS 
22 
23 I C a s h  and  Working Funds ( l31 )  

’24 I Temporary Cash  I n v e s t m e n t s ( l 3 2 )  
25 1 Xotes  R e c e i r a b l e ( l 4 1 )  I 
27 I O t h e r  Accounts R e c e i v a b l e ( l 4 3 )  
28 1 Accum. Prov. f o r  U n c o l l e c T i b l e  Acczs.-Cr. ( l44)  1 
23 I Nozes Rece ivab le  f rom ASSOC. ~ornpanies(145)  30 Accounts  Receivable from Assoc. Ccmpanies( l46)  I 997 I 4 /83 

Ist- I 
T o t a l  O t h e r  P r o D e r t y  and Investme 

307,467 27s: 4aa 
‘ 26 I Customer Accounts R e c e i v a b l e ( l 4 2 )  ga, w o  55,743 

32 ? r e p a p e n c s ( l 6 6 )  f, L o r  223 5 

37 T o t a l  C u r r e n t  and  Accrued Assets 3 11, /c?s 

I 3 1  X a t e r i a l s  2nd S u p p l i e s ( l 5 0 )  + 934 4’10 V 6  

’ 33 
34 

36 

38 39 DEFERRED DEBITS 
40 
01 

O t h e r  C u r r e n t  and Accrued Assets(l70) 
I 

35 I i I 

37x,,L 7f - 

Uczmorzized Debt Discount 2nd Expense( l81)  
I 

.. 

42 
43 
44 

7- 

E x t r a o r d i c z r y  P r o p e r t y  Losses(ls2) 
O t h e r  Defe r red  D e b i t s ( l S 3 )  I 

I 

BALANCE .SBEET ‘ . I  

43 1 
46 1 

L - 
48 I 
49 1 

1 



I . e 0 

i Bzlance Balance 

i n e  LIABILITIES AKD OTIifR CXEDITS First Of Last Of 
50. Pezr Fear 

1 
2 
3 
4 Common-Capital SLock(201) 
5 1 Preferred Capitzl Stock(204) 
6 I Other Pzid-In CaDital(207) 
7 I Ciscount on Capital Stock(213) 
8 1 Capital Stock Expense(214) 
9 1 ADproprizted Eetained Ezrnings(215) 

- EQrjITY CAPITAL 
- -  

1 
1 1 

1 
10 I Unappropriatcd Retained Ezrnings(216) I 1 g&9, D 73 12 Tot21 Equity Capitzl " 384', S O Y  I 23-0. 073 389 SOL/ 
11 I Son-Corporate ProDrietorsnip(218) 

13 14 TANG TERhl DEBT 

1 
15 
16 :3onds(221) 
17 Advznces From Associated Com~znies(223) 1 
16 Other Long Term Debt(22d-) 1,278, 45r 12,365 4@/ 19 Tozal Long Term Debt /, 2 72, 6fS 2, 36.C 4 U Y  

2AL4NCE SEEET 

20 
' 21 

22 
23 Sotes Pzyable (231) 
24 Accounts Pzgable(232) 

CURREKT A N I  ACCRGED LIABILITIES 
1 

5 , 9 3 2  /9,737 
25 I Sotes Payable to Associated. ComDanies(233) 
26 I Accounts Payable to Associated ComDacies(234) I 3/0,J35 

28 1 T2xes Accrued(236) 
31 Total Current and Accrued Liabilities 293, 6 I? ' 3 0 6 , 3 6 4  

32 
DEF'ERPSD CREDITS 33 

34 
35 Advznces f o r  Construction(252) 
36 I Other Deferred Credits(253) 
37 I Accum. Deferred Investment Tax Credits(255) 
38 I Total Deferred Credits 
39 
40 Operzting Reserues(261-265) 
41 
42 
43 
44 
45 
45 
47 
48 -4ccum. Def. Incorce Tzxes-O~her(283) 
43 

1 aao, sg 9 

1 

2'7 1 Customer Deposits(235) 487 /, / I  3 

29 I Interest Accrued(237) 3,5q3 3,7rz 
30 !Other Current and Accrued LizbFlities(231) J , 2 f j  /, /rd 

3, C60 
4 

6 , 3 0 0  
1 

1 I 

L, 300 3, f0 0 

363 ,  9F3 347 7 2 3  Contributions ilz Aid of Construction(271) 

ACCTJJRJL4TED D E F E R R E D  I NCOh:E TAXES 

Accua. Def. Income Taxes-Accel. -4morr. ( 2 S 1 )  
ACCUE. Def. Income Taxes-Llb. Depr.(282) 

Total Accun;. Deferred Income Taxes 

1 

1 
1 
! 
1 

b 50 n>T.4L LIABILITIES AHD OTHER C R E D I T S  1 2,327, 130 I 3,603, / o f  
3 



. 

L i n e  1 
Item 

1 

Amount 
I, d a y ,  337 

c Line So. -4cct Eo. ti- 

Eo. 
1 

SUMXART OF UTILITY PL43' 

. 
Balance  Beginning  of Year 

,Axnoun t Item 

ACCUN. PROV. FOR DEPRECIATION ANI) -4blORTIZATiON OF UTILITY ?L4KT 

I 

7 1  
8 1  T o t z l  A c c r u a l s  
9 I C r e d i t  Ad,iustments( _ _ _  - -  

~ 

11 I 
12 Total C r e d i t s  I W ~  &-.^- 

13 
14 
15 
16 Add: Cost  of Rernor--21 
1 7  I Less: Sz lvage  

Set  Chzrges for F l a r  18 
1 9  1 & b i t  Ad,justments (Cipscrl 

h;et Charges  f o r  Dlzot Retired: 
3ook C o s t  of Pix. R e t .  (same as Dg. 5 .  l i n e  d o ) \  

I 
I 

21 I 
22 \ T o t a l  Debi t  -4djustments f o r  Year 
23 

I 
1 Ezlance  End of Pear t /</3q%9 4 I 
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! 
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... ... .. 
r_-. ’. . .. .. . . .. . 

. .  

.. . . .  

I I 
I I 
I I 
I I 

e 

D 2 t e  Of Date O f  I n t e r e s t  
Rate X a m e  of Payee Sote E a t u r i t y  

(2) (b) ( C )  ( d) 

1 

Balance End 
O f  Year 

(e) 

Class and Series of Stock 
(2) 

I 

* I 
T o t 2 1  

CAPITAL STOCK 

I P2r Yzlue I S t a t e d  Yal. 1 

I 

KO. Of] Per Shzre 1 Per Share  Outstanding 
of Par Of Nonpar P e r  Balance Sheet I Stock Shares1 ,Amount 

_- 

LONG-TERM DEBT 

L i s t  Each O r i g i n a l  Issue h t . ,  f 
Clzss & S e r i e s  of Obligation [ Issue 

Of 
Date I Outstanding I I n t e r e s t  

P e r  Ba lance  
M a t u r l t p  Of 1 Sheet 

I I I 

INTEREST ACCRUED 

Int. Accr. irt. Ac.cr. 
3 a l z n c e  D u r i n g  

Description Of Obligation First Of Y r .  Year 
(a) (b) ( C )  

4041 a d i t -  214 3 7q3 q’c;., 5-77 
I I I 

I 

I 
I 
! 
1 
I 

I n t .  P a i d  Int. Accr. 

Year End O f  Year 
Balance 



L 

4 1  
3 1  
- 
6 1  

I - 
i 
S I  I 
9 1  I 
10 1 I 
11 t 
12 I 
13 I 
14 1 I 
15 I 

17 I 
1s I I 
19 I 
20 I 

I 
I 

I 
I 

I 

16 ( 

' 21 1 Total(Must agree w i t h  page 3 .  l i n e  30. Acct. No. 238) I 1, /rg 

0 

ADpropr i a t ions  of Reta ined  Ezrnings (436) : 1 

OTHER CURREKT BKD ACCRUED LIABILITIES 

I I 
D i v i d e n d s  Declzred-Pref e r r e d  Szocli (437)  I 

I I 
D iv idends  Declared-Common Stock (436) I 

A d j u s t m e n t s  f;o R e t a i n e d  Earnines(439) : I 

L ine  i Sub-Account and D e s c r i p t i o n  I . *Amount 

STATEKEhT OF RZTAIMED E4RVINGS FOR TEE FE4R 

I tern 
( a )  

This Fear  L a s t  Year 
(b) ( C >  

t I 

I .  1 

I 

I 
I 

I 
I I 

I 1 
I 
I I B a l a n c e  End of Year I 5-20, 073 1 3 J - q  m y  

7 

... ... ... ... ... .... .... .... ... .... ... .... .... -.. .... 
~ .. 
... 
... 
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SEXER OPER4TIOK Ah’D IL41ITElsAYCE Z)3PEhTSES 

... 



- 

i 

Acct . 
KO. 
404 
405 
006 
407 
- 

TAXES OTtiER lW4S INCOKE TAXES(406) 

A C C O U E t  
(a )  I 

I 

I 
I 

Amor r i za t ion  of Limited-Term U t i l i t y  P 1 2 ~ ;  
Amorz iza t ion  of O t h e r  U t i 1 i r : -  P l a n t  
A m o r t i z a t i o n  of ’ l i t i l i t y  P l z n t  A c q u i s i t i o n  Adjus tments  
-4morrizazion of P r o p e r t y  Losses  
-4mor t izz t ion  of R a t e  Czse Expense * 

! 

!3ORTIZATiON ElrPEXSE 

1 

I 

I 

i 

... 

... 

... 

10 



b e 
SEXER PLANT STATISTICS 

PL4hT YALUATION 

I .  

2 .  

3 .  

d .  

What method of v z l u a t i o n  was used  wi th  reference 'to Sewer t j t i l i t g  P l a n t  
i n  S e r g i c % - a p p e a r i n g  on page two, l i n e  four: O r i g i n a l  Cos t ,  E s t i m a t e d  
C o s t ,  O r i g i n a l  C o s t  -Szudy? OR\&\NAL COST 

Khat p e r c e n t a g e  of Sewer Utility P l a n t  i n  Se rv ice  was 
. -  - 

d e v e l o p e r  of t h e  s u b d i v i s i o n ,  through t h e  s a l e  of l o t s ?  

I f  less t h a n  one-hundred p e r c e n t  of t h e  u t i l i t y  p l a n t  was r e c o v e r e d ,  
p l e a s e  d e s i g n a t e  what p o r t i o n ( c o l 1 e c t i o n  l i n e s ,  t r e a t m e n t  p l a n t ,  e c t . )  
of t h e  p l a n t  t h z t  r e p r e s e n t s  non-con t r ibu ted  p l a n t  

By whom w e r e  t h e  books of accoun't a u d i t e d ?  &&N, ?)vrd, 4 &?&, P5C 
What was r;he d a t e  of t h e  l a s t  a u d i t ?  
I f  u n a u d i t e d  i n  tne pasz twelre months,  when and by whom is ' the n e x t  
a u d i t  a n t i c i p a t e d ?  

Pecehkec ' IWI 

PlXSSICAL DATA OF SEH'ER PL4hT 

1. Date of c o n s t r u c t i o n  of o r i g i n a l  p l a n t  t%b 

2.  Type of t r e a t m e n t  p rocess  C 3 r l n \ Q %  4 &mdcrt,  
2 

3 .  Date and a d d i t i o n a l  G.P .D.  Capac i ty  o subsequent  a d d i t i o n s  t o  p l a n t -  

P o p u l a t i o n  f o r  vhich p l a n t  is des igned  i n c l u d i n g  popu lz t ion  e q u i v a l e n t  

8--e 
4 .  

of i n d u s t r i a l  waste load Too 

1. 

2. 

3 .  

4 .  

5 .  

TREATMEhT PL4K" OPERATING ST-4TISTICS 

T o t a l  gallons r e c e i v e d  du r ing  t h e  year 254,354, COO 
Tot21 gallons received on maximum day U~KNOWkI  

X a x i m u m  G . P .  D. Capaci ty  of t h e  sewage t r e a t m e n t  p l a n t  ~ @ , O O C I  

E o u t i n e  mz in tenance  s e r v i c e  f e e :  

C o s t  pe r  month S 

C o n t r a c t  expires 

4 Sludge  h a u l i n g :  
/@&, 0.9 Cost per l o z d  S 

Average number of gzl lor?s  p e r  l o a d  H"7 +obi 
Kumber of loads this yezr 

7 1  



C' b 

r . . 

I 

hL!!INS (FEET) 
: C a s t  I r o n ,  V i t .  Diameter Eo. O f  Feet Removed o r  Eo. Of F e e t  
c l a y .  c o n c r e t e )  O f  P i p e ,  1s: of Year Add i t ions  Abandoned End O f  Year 

Kind O f  P i p e  1 1 - 

X" 74 I 3'56 74,350 
C\W I 10'' I 3 ,  M7 7, M7 

iP/c I 3 'I I 4 8, b74 48,w74 
I I  i \2'' I ( 2 , 4 3 3  I I?, C?33 

I IT " I 3,9= \ 3 ?la 
I \  24 " I 4217 

PA 4v 

I 

* (PI7 
\ I  

I I 

1 1 .I 

SEXER PL4hT STAT1 STICS I 

1 CUSTOMER STATISTICS-EKD OF YEAR A 
Number of O r  N o n t h l y  

Tvpe Customers B i l l i n g ?  
Res i dent i a l  : 

S i n g l e  FarnSy. I 14 8 3  I 1\2o&\y I1 
Apartments/Condominiums 4 8  

Commercial 1 5t t Il 

I1 I ndus t r i  a1 
O r h e r ( S p e c i f y ) :  I 1 ,I 

Totzl J 1589 ,, 

P e r t a i n i n g  t o  Each 

SfRT' ICE L4TERSLS AXD STUBS 

;ll/b Ifumber of s e r v i c e  l z t e r z l s  owned by t h e  u t i l i t l - ?  end of y e z r  

h'umber of s e r v i c e  l a t e r a l s  o m e d  by o t h e r s  
h'umber of stubs as  of e n d  of y e z r  ,J h 

NaV6 I 

1 
12 
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.. . 

OATH - -- * -  

1 
) ss: 
) 

B e f o r e  m e ,  t h e  unders igned  o f f i c e r  d u l y  a u t h o r i z e d  t o  a d m i n i s t e r  

S t z t e  of 7 - 

County of 
- 

o a t h s ,  there  p e r s o n a l l y  appeared  

who, b e i n g  f i rs t  sworn b y  m e ,  s2ys on o a t h  t h a t  h e  h2s  c h e r g e  of t h e  

r e c o r d s  of 

2nd t h a t  rhe fo rego ing  r e p o r t  is  t r u e  t o  t h e  best of h i s  knor l edge  2nd 

j e l i e f ,  and  t h z t  i t  cove r s  t h e  p e r i o d  from January 1, 19 

December 31, 19 

( K z m e  of a f f i a n t )  
, 

(Exact  l ega l  name of company) 

to , 

( S i g n z t u r e  of  af f i a n z )  

S u b s c r i b e d  and sworn t o  b e f o r e  m e  t h i s  day of  

, 19 

X o t z r y  Publ ic ,  County of 

hh,y Commission E x p i r e s  ,19-. 



OATH - -- a -  

S t a t e  Of KENTUCKY ) 

County of McCRACKEN 1 
) s s :  

Before  me, t h e  undersigned o f f i c e r  d u l y  a u t h o r i z e d  t o  a d m i n i s t e r  

o a t h s ,  there p e r s o n a l l y  appeared WILLIAM L. SIMS t 

(Kame  of a f f i a n t )  

who, being first sworn by me, s z p s  on o a t h  t h a t  h e  h a s  ch2rge of t h e  

r e c o r d s  of  REIDLAND WATER-SEWER DISTRICT 
(Exact l e g a l  name of company) 

2nd t h a t  t h e  fo rego ing  r e p o r t  is  t r u e  t o  t h e  best of h i s  knowledge 2nd 

b e l i e f ,  and t h a t  i t  cove r s  t h e  p e r i o d  from Janua ry  1, 1997 J t o  

December 31, 1997 
f 

1 - ( S i g n a t u r e  of a f f i a n t )  

day of Subsc r ibed  and sworn t o  b e f o r e  m e  t h i s  26 th  

MARCH , 1998 

Xo'-Lzr_v P u b l i c ,  C o u n t y  of McCRACKEN 

X y  Commission Expires  1 / 2 2  m 2 0 0 0 .  , - 



- .- 
. .  

-. 

3 
r 

OATH 
* -- .- 

Stzte of : - ) 

County of ) 
) s s :  - '  

Before me, t h e  undersigned o f f i c e r  d u l y  a u t h o r i z e d  t o  a d m i n i s t e r  

o a t h s ,  tfiere pe r sona l ly  zppeared I 

(Same of a f f i a n t )  

vho, b e i n g  first sworn by me, szys on o a t h  t h a t  h e  h a s  chzrge  of t h e  

r e c o r d s  of 
( E x a c t  l e g a l  name of company) 

2nd t h a t  t h e  foregoing  r e p o r t  i s  true t o  t h e  best  of h i s  knor l eage  2nd 

b e l i e f ,  and t h a t  i t  cove r s  t he  p e r i o d  from J a n u a r y  I ,  19 

December 31, 19 

, to 

( S i g n a t u r e  of a f f i e n x )  

S u b s c r i b e d  and sworn t o  b e f o r e  m e  this day of 

f io te ry  P u b l i c ,  C o u n t y  ci 

X:: Commission E x p i r e s  ,19-. 

1 



REIDLAND WATER-SE WER DISTRICT 

PUMPING STATlONS 

LOCAT 10N MQ'JBK SIZE M R.I-IY P I <  CA PA CITY 

Elcctrii 500 GPt4 1. IIWY. 62 East 2 - 15 IlOrSC1)GWCl. 

2. Eppcrson Road 2 - 7.5 horscpowcr Elcctsic 83 GFM 

3. Anita Drivc 2 - 7.5 horscpowcr Elcctric 170 G!% 

4. Edwards Drivc 1 - 0.75 I I O ~ S C ~ O W C ~  Elcc1ric I50 GPM 

5. Stomsate Subdivision 2 - I Q I xsepowcr Electric 300 GPM 

6. Pcbblcbrook Subd. 2 - 10 horscporvcr Electric 200 GPM 

8. Southern Pride 2 - 7.5 l~orscpowcr Elcctric 150 GPM 

9. Ficldmont Subdivision '2 - 7.5 horscpowcr Elcctric 200 GPM 

10. Grccn Acrcs (Downs Rd.) 2 - 50 horscpowcr Electric I OOC GI'M 

11. Grccn Acres [Oakland Cr.) 2 - 2 horscpowcr Elcctric 60 CiPM 



Y! d' 

EXHIBIT C 

COMMONWEALTH OF KENTUCKY 
McCRACKEN COUNTY FISCAL COURT 

ORDINANCE NO. 98-3 

AN ORDINANCE OF THE McCRACKEN COUNTY FISCAL COURT 
ESTABLISHING A JOINT SEWER AGENCY 

WHEREAS, the legislative bodies of the City of Paducah and 

McCracken County have established the need to provide a 

comprehensive wastewater collection and treatment system within 

McCracken County; and 

WHEREAS, the legislative bodies of the City of Paducah and 

McCracken County have agreed that the need for the aforementioned 

system would best be administered by a separate legal entity; and 

WHEREAS, the legislative bodies of the City of Paducah and 

McCracken County agree that Board appointments to this entity shall 

consist of representatives from both the City of Paducah and 

McCracken County; and 

WHEREAS, the legislative bodies of the City O E  Paducah and 

McCracken County have selected a joint sewer agency to be the legal 

entity, as set forth in K R S  76 

comprehensive wastewater services 

and 

1 

WHEREAS, KRS 76.231 provides 

agency upon the enactment of iden 

setting out the powers of the joint sewer agency by both the 

legislative bodies of the City of Paducah and McCracken County; and 

WHEREAS, in order to establish the joint sewer agency, the 

City of Paducah and McCracken County have decided to merge into the 

joint sewer agency Sanitation District NO. 5 (Concord), Sanitation 

.231, to administer anc! provide 

for Paducah and McCracken County; 

for the creation of a joint sewer 

ical ordinances establishing and 
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District No. 2 (Lone Oak), the sanitary sewer facilities and 

operations of Woodlawn Water and Sewer District and Reidland Water- 

Sewer District, and the sanitary and combined sewer facilities and 

operations of the City of Paducah Wastewater and Stormwater Utility 

Division (hereinafter 'IExisting Agencies") . 
NOW, THEREFORE, be it ordained by the City of Paducah and 

McCrack9n County Fiscal Court, jointly, as follows: 

SECTION 1. Establishment of Joint Sewer Agency 

In order to provide for  the protection of public health, 

safety, and welfare of its citizens, there is hereby created and 

established, under and pursuant to the provisions of KRS 76.231, a 

joint' sewer agency (hereinafter "Agencyii) to own, manage, control, 

and operate regional comprehensive wastewater facilities within 

McCracken Coui l ty .  The jurisdiction of the Agency shall include all 

of McCracken County, including the City of Paducah and the City of 

Lone Oak. 

SECTION 2 .  Board 

(a) The Agency shall be managed by a Board of Directors 
5 

1 
(hereinafter "Board") consisting of seven ( 7 )  persons, one of whom 

shall be a sitting member of the Paducah City Commission and 

elected by the Commission, one of whom shall be a sitting member of 

the McCracken County Fiscal C o u r t  and elected by the Fiscal Court, 

two (2) of whom shall be appointed by the Mayor of the City of 

Paducah and subject to approval of the City Commission, two ( 2 )  of 

whom shall ,be appointed by the McCracken County Judge-Executive and 

subject to approval of the Fiscal Court, and one (1) of whom shall 

2 
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be j o i n t l y  a p p o i n t e d  by b o t h  the Mayor a n d  t h e  County Judge- 

E x e c u t i v e ,  s u b j e c t  t o  t h e  approval of b o t h  l eg i s l a t ive  bodies. 

( b )  Members of t h e  Board s h a l l  be persons of o u t s t a n d i n g  

r e p u t a t i o n s  f o r  a b i l i t y  and  i n t e g r i t y ,  s h a l l  be a t  least  25 years 

of age, a r e s i d e n t  of McCracken County for a p e r i o d  of no less t h a n  

t h r e e  years. N o  pe r son  s h a l l  be a p p o i n t e d  a member of t h e  Board 

w h o  i s  related w i t h i n  t h e  t h i r d  degree t o  t h e  Mayor, t h e  Judge-  

E x e c u t i v e ,  or any member of t h e  gove rn ing  body of t h e  c i t y  o r  

c o u n t y .  

(c) I n i t i a l  Board appoin tments  s h a l l  be as follows: t h e  

j o i n t l y  a p p o i n t e d  member s h a l l  serve a one (1) y e a r  term; t h e  

r e p r e s e n t a t i v e s  of t h e  McCracken County F i s c a l  Cour t  and  t h e  

Paducah C i t y  Commission s h a l l  s e r v e  a two ( 2 )  year  term; one  (1) 

appoin tment  by each  gove rn ing  body s h a l l  s e r v e  a two ( 2 )  y e a r  t e r m ; -  

o n e  (1) appointment  by e a c h  govern ing  body s h a l l  s e r v e  a t h r e e  ( 3 ) .  

y e a r  term. All p r i v a t e  sector appoin tments  made a t  t h e  c o n c l u s i o n  

of t h e  i n i t i a l  term s h a l l  t h e r e a f t e r  be for a term of f o u r  (4) 

y e a r s ,  excep t  t h a t  t h e  r e p r e s e n t a t i v e s  of t h e  McCracken County 

Fiscal ? o u r t  and t h e  Paducah C i t y  Commission s h a l l  s e r v e  t w o  ( 2 )  

y e a r  t e r m s .  

- 

( d )  I n  t h e  e v e n t  of a Board vacancy and  a l s o  a t  l ea s t  t h i r t y  

( 3 0 )  days  p reced ing  t h e  e x p i r a t i o n  of t h e  t e r m  of o f f i c e  of any  

a p p o i n t e d  Board member, a successor s h a l l  be appo in ted  by t h e  

a p p r o p r i a t e  government body. However, t h e  incumben t  member s h a l l  

s e r v e  u n t i l  such time a s  t h e  vacancy has  been f i l l e d .  A 1  1 

v a c a n c i e s  s h a l l  be f i l l e d  f o r  the unexpi red  t e r m .  

3 



(e) Any Board member shall be eligible for reappointment upon 

expiration of their term; however, no member shall serve more than 

two consecutive terms. 

(f) Any person who shall have held an elective office within 

McCracken County shall not be eligible for appointment until at 

least one (1) year after the expiration of the term for  which the 

appointee was elected. Except for the representatives of the 

legislative bodies on the Board, no employees of the City of 

Paducah or McCracken County shall be eligible for appointment as a 

member of the Board. 

(9) Each appointed Board member shall be removabliz for  

"cause", which shall mean inefficiency, neglect of duty, 

malfeasance or conflict of interest. Any member of the Board 

appointed by the Mayor may be removed by the Paducah City 

Commission, for cause, after hearing by the Paducah City 

Commission, and after at least ten (10) days' notice in writing 

shall have been given to the member, specifying the charges against 

the member. The finding of the Paducah City Commission shall be 

final and removal results in vacancy in such office. Any member of 

the Board appointed by the Judge-Executive may be removed by the 

McCracken County Fiscal Court, for cause, after hearing by the 

McCracken County Fiscal Court, and after at least ten (10) days' 

notice in writing shall have been given to the member, specifying 

the charges against the member. The finding of the McCracken 

County Fiscal Court shall be final and removal results in vacancy 

. a 
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in such office. 

represented by counsel. 

A member subjected to removal proceedings may be 

(h) Any appointed Board member failing to attend three ( 3 )  

regularly-scheduled..successive meetings, or a minimum of seventy- 

five percent (75%) of all meetings within a one year period, 

without cause acceptable and approved by the Board, shall 

automatically be removed from office, and the vacancy shall be 

filled as provided for herein. 

(i) Each Board member shall be insured by the Agency against 

liability fo r  acts and omissions as a member of the Board. 

(j 1 Members of the Board shall be ipaid Two Hundred Dollars 

($200.00) per month and shall be reimbursed for mileage and out-of- 

pocket expenses fo r  Agency business conducted outside of McCracken 

County. 

(k) All members of the Board shall be required to comply with 

any applicable rules, reg\tlations and reporting requirements 

established by the appropriate city or county ethics commission. 

SECTION 3 .  Fiscal Year 

The fiscal year of the Agency shall begin on July 1 of each 
- 

f 

year and end on June 30 next following. 

SECTION 4 .  Meetings of Board; Quorum 

(a) The Board shall meet no less than once per month, and may 

adopt rules and bylaws for the time and location of their meetings 

and conduct thereof. 

( b )  A majority of the members of the Board shall constitute 

a quorum, and the affirmative majority vote or a minimum of three 

5 
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( 3 )  affirmative votes shall be required for the adoption of any 

motion, measure, or resolution. 

(c) A permanent record of Board proceedings shal.1 be 

maintained, and shall be available for inspection as a public 

record, in accordance with the procedures established in the 

Kentucky Open Records Act. 

SECTION 5. Officers and Employees 

(a) The jointly appointed member of the Board shall serve as 

its Chairperson during the first year, and the members of the Board 

shall elect from its members a Vice Chairperson. Beginning with 

the second year and continuing annually thereafter, the members of 

the Board shall elect the Chairperson and Vice Chairperson. The 

Chairperson shall preside at all meetings when present, and shall 

call special meetings on the Chair’s own motion or when requested 

to do so by three ( 3 )  other Board members. The Vice Chairperson 

shall preside at any meeting in which the Chairperson is absent. 

(b) The Board shall have the power to employ, fix the 

compensation of, and discharge at will an Executive Director and/or - 
Chief Engineer, and a Secretary-Treasurer. The Board, through the 

Executive Director, shall direct, employ, fix the compensation of, 

and discharge at will any employees of the Agency. The Board shall 

have the power to establish rules and regulations for all employees 

of the Agency. 

a 

(c) The Board shall require the Executive Director and/or 

Chief Engineer and Secretary-Treasurer to execute a bond, and may 

exact from such of its other officers and employees bonds as it 

6 



deems expedient. All bonds shall be payable to the Agency in the 

sums as t h e  Board may fix with approved corporate surety, and 

premiuins therefor shall be paid by the Agency. The bonds shall 

obligate the makers. thereof to faithfully perform the duties of 

their respective offices and positions and to fully account for and 

pay over all money, property, or other thing of value of the 

Agency, which may come into their possession, custody or control. 

(d) The Board may also employ, and remove at pleasure, 

accountants, engineers, legal counsel, professional and technical 

advisors or services, experts, and other persons, skilled or 

unskilled, as it deems requisite for the performance 0.f its duties. 

(e) 'The Board shall fix the salaries and compensation of the 

officers and employees it engages. 

( f )  No person shall be hired as an employee of the Agency who 

is related within the third degree to the Mayor, the Judge- 

Executive, any member of the governing body of the city or the 

county, any member of the Board, the executive director and/or 

chief engineer, or the secretary-treasurer. - 
7 

(g) The Agency may contract with the City of Paducah or 

McCracken County for financial, engineering, personnel and other 

services it deems expedient. 

SECTION 6. Merger; Agency to Take Over Existing Facilities 

(a )  

Kentucky 

necessar; 

After the Agency h a s  organized, obtained approval of the 

Public Service Commission (if required), and made all 

arrangements to assume or refinance the debts and 

liabilities of the Existing Agencies, the sanitary and combined 

7 



sewer facilities of the Existing Agencies shall be merged into the 

Agency, together with all contracts, books, maps, plans, papers and 

records, of whatever description pertaining to or relating to the 

design, construction, maintenance, operation, and affairs of the 

Existing Agencies, and shall thereafter be assigned, transferred, 

and dedicated to the use of and be in possession, and under the 

jurisdiction, control, and supervlsion of the Agency. The Existing 

Agencies shall also assign, transfer and convey to the Agency all 

property (whether real, personal or mixed) , easements, equipment, 

inventory, accounts receivable, contracts and rights thereunder and 

causes of action owned by the Existin5 Agencies. The Agency shall 

thereafter have complete jurisdiction, control, possession, and 

supervision, of all sanitary and Combined sewer systems and 

facilities in the City of Paducah and McCracken County. 

(b) Upon establishment of the Agency, the Agency shall 

immediately make a determination of all existing assets, 

liabilities, easements, personnel, control, management, and 

authority of the Existing Agencies to be transferred to, and become .. 
a part of, the Agency. All Existing Agencies are expected to 

cooperate fully with the Agency and each Existing Agency shall 

promptly prepare a comprehensive list of its assets, liabilities, 

f 

easements, and personnel. 

(c) All personnel of the Existing Agencies shall be offered 

employment by t h e  Agency, and shall retain a l l  existing and accrued 

benefits, including but n o t  limited to, wages and/or s a l a r i e s ,  

8 
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vacations, sick leave, years of service and pension investment. 

All employees of the Agency shall be employees at will. 

(d) At such time as the transfer of assets,, liabilities, 

easements, personnel, and authority of the Existing Agencies is 

complete, the Existing Agencies shall no longer retain any power or 

authority and shall be dissolved. 

(e) In the event that the legislative bodies of the City of 

Paducah and the McCracken County Fiscal Court decide to dissolve 

the Agency, all existing assets, liabilities, easements, personnel 

and authority shall be distributed as stipulated in identical 

ordinances approve3 and adopted by both governing bodies. 

SECTION 7. General Power8 of the Agency 

The Agency created under this ordinance is empowered: 

(a) To have full and complete jurisdiction, control, 

possession, and supervision of the sanitary and combined sewer 

systems in McCracken County, including the maintenance, operation, 

reconstruction, and improvements to the same as a regional 

conprehensive sanitary and combined sewer system; to - make 
additions, betterments, and extensions thereto; and to have 311 the 

privileges, and jurisdiction necessary or proper for carrying such 

powers into execution. No enumeration of powers shall operate to 

restrict the meaning of this general grant of power, or to exclude 

T 

other powers comprehended within this general grant. 

(b) To prepare or cause to be prepared, and to be thereafter 

revised and adopted, plans, designs, and estimates of costs, of a 

system of trunk, intercepting, connecting, lateral and outlet 

9 
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sewers, pumping and ventilating stations, disposal and treatment 

plants and works, and all other appliances and structures which in 

the judgment of the Board will provide an effective and 

advantageous means €or relieving McCracken County from inadequate 

sanitary drainage and from inadequate sanitary disposal and 

treatment of t h e  sewage thereof, and may take all steps the Board 

deems proper and necessary. 

(c) To construct any additions, betterments and extensions to 

the facilities of the Agency by contract or under, through, or by 

means of its own officers, agents and employees. 

(d) TG establish, construct, operate and maintain, as a part 

of the sanitary sewer system of the Agency, sewage treatment and 

disposal plants and systems and all the appurtenances and 

appliances thereunto belonging. The sewage treatment and disposal 

plants may be located anywhere the Board deems expedient. 

( e )  To acquire and hold the personal property the Board deems 

necessary and proper for carrying out the corporate purposes of the 

Agency, and to dispose of personal property when the Agency has no 

further need therefor. 
4 

-k 

( f )  To acquire by purchase, gift, lease, or by condemnation, 

real property or any interest, right, easement, or privilege 

therein, as the Board determines necessary, proper and convenient 

for the purposes of the Agency, and to use the same so long as the 

Agency’s existence continues. Condemnation proceedings may be 

instituted i n  the name of the Agency pursuant to a resolution of 

the Board declaring the necessity for  t h e  taking, and the method of 

10 



condemnation shall be the same as provided in the Eminent Domain 

Act of Kentucky. When the Board by resolution declares that any 

real property which it has acquired, or any interest therein, is no 

longer necessary or' useful to the Agency, the real property and 

interest therein may be disposed of. I f  any property to be 

disposed of has been acquired by condemnation and has not been used 

by the Agency for  the purpose condemned, the Agency shall first 

offer to sell the property back to the original owner for its then- 

existing fair market value. 

( g )  To make bylaws, regulations and agreements for the 

management and regulation of its affairs and for the regulation of 

.the use of property under its control, including the power to 

establish pretreatment regulations. 

(h) To make contracts and execute all instruments necessary 

or convenient in the premises.. 

(i) To recommend and initiate a l l  user charges adequate to 

meet the projected revenue requirements necessary to maintain and 

operate the complete sanitary and combined sewer collection - system 
and treatment facilities in a manner that complies with federal and 

9 

state requirements. 

(1 )  To borrow money and issue negotiable revenue bonds to 

provide for the rights of the holders thereof, and to assume 

existing financial obligations of any of the Existing Agencies. 

( k )  To enter any lands, waters, and premises for the purpose 

of making s u r v e y s ,  soundings and examinations. 

11 
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(1) To require payment by customers for wastewater service 

provided and tap-on fees. 

(m) To discontinue service for non-payment and to make 

agreements with water service providers for the discontinuance of 

water service to delinquent customers. 

(n )  To approve or revise the plans and designs of all 

wastewLter treatment facilities proposed to be constructed, 

altered, or reconstructed, including but not limited to, sewer 

lines and pump stations, by any other person or corporation, public 

or private, within McCracken County, in order to insure that such 

proposed construc tion, alteration, or reconstruction shall conform 

to, and be a part of, a comprehensive wastewater plan for McCracken 

County. No construction or extensions in the City of Paducah shall 

be started until, firstly, the City Engineer, and secondly, the 

Agency have approved the plans. No construction or extensions in 

McCracken County outside the City of Paducah shall be started 

until, firstly, the County Engineer, and secondly, the Agency have 

apprcved the plans. These projects shall also be subject - to 

inspection and supervision by the Agency. 
1 

(0) To prepare a budget annually for  wastewater activities, 

effective beginning with fiscal year July 1, 1999. 

SECTION 8 .  Privately Constructed Sewers to be Approved 

(a) Any person or corporation, public or private, in 

McCracken County shall submit for approval plans and designs f o r  

sanitary sewers to be constructed by written application to the 

Agency. 

12 



(b) An application for approval of plans or designs of 

sanitary sewers to be constructed shall be referred by the Agency 

to the City Engineer or County Engineer, as determined by the area 

of jurisdiction for-which the project is proposed, for approval. 

After approval by the appropriate engineer, the Agency shall have 

the right to examine, inspect and investigate the sufficiency of 

the proposed facilities to serve the purposes intended, and to 

establish and make reasonable charges for such services as may be 

required to make such investigation. 

(c) The construction of any sanitary sewer facilities shall 

1 be subject to inspection and supervision by the Agency to assure 

the protection of public health and the proper completion of such 

facility for the purposes intended, and the Agency shall charge for 

such inspection and supervision on the basis of the actual cost of 

inspection plus a reasonable additional cost of supervision. 

tes and Charges; Use of Funds of Agency; Cutting 

--_ - - -- Off Sewer SECT1o?% aqd Water Servicy to Delinquents---- ---__ - - 
(a) The d existing user rates and charges as established by 5 the 

9 

Existing Agencies shall be adopted by the Agency. All user rates 

and charges to be collected from all the real property within 

McCracken County served by facilities of the Agency shall remain in 

effect until such time as an adjustment thereof h a s  been approved 

by the Paducah City Commission and McCracken County Fiscal Court. 

Notwithstanding the foregoing, all tap-on fees previously 

established by the Existing Agencies on existing sewer lines at the 

time the Agency is created shall not be changed. Any proposed 

13 
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adjustments of the schedule of rates and charges shall be 

recommended by the Agency at a joint meeting of the Paducah City 

Cornmission and McCracken County Fiscal Court. The Paducah City 

Commission and McCfacken County Fiscal Court shall approve or 

disapprove all rate changes recommended by the Agency by majority 

vote of each body. Neither the Paducah City Commission nor the 

McCracken County Fiscal Court shall have the authority to iniciate 

rate changes. If for any reason the Paducah City Commission and 

McCracken County Fiscal Court cannot agree to amendments to a rate 

schedule, t h e  current schedule shall remain in effect until such 

time as an agreement can be reached. 

I 

The schedule of rates and charges may be based upon either: 

(i) the consumption of water on premises connected with the 

facilities, taking into consideration commercial and industrial use 

of water; or 

(ii) the number and kind of plumbing fixtures connected with 

the facilities; or 

(iii) the number of persons served by the facilities; Qr 

(iv) may be determined by the Agency on any other ba,sis or 

classification which the Agency determines to be fair and 

reasonable, whether similar or dissimilar to those enumerated, 

except that the schedule shall be equitable for all residential 

property; or 

'9 

(v) any combination thereof. 

This schedule may include additional charges fo r  treatment of 

sewage, with a surcharge where the sewage contains industrial waste 

14 
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or other waste in excess of limitations established by the 

regulations of the Agency. 

(b) Prior to modification of the schedule of rates and 

charges, the Agency. shall adopt a proposed schedule and publish 

notice thereof pursuant to KRS Chapter 4 2 4 .  The notice so 

published shall be dated as of the date of first publication 

thereof and shall state that the proposed or revised schedule of 

rates and charges will remain open for inspection in the office of 

the Agency for thirty (30) days from the date of the notice, and 

that objections thereto in writing may be filed during that period 

with the Agency by any person aggrieved thereby. The Bpard shall 

examine and hear any and all complaints, may modify the proposed 

schedule, and may recommend to the Paducah City Commission and 

McCracken County Fiscal Court a final schedule within sixty (60) 

days after the date of the notice. The schedule so adopted and 

established shall thereafter be the rates and charges for the use 

of the facilities of the Agency by users within McCracken County 

until changed in the manner provided herein. The schedule of rates 

and charges shall be established and revised from time to time so 

as to produce aggregate revenues to the Agency sufficient: 

- 
-e 

(i) for the payment of interest on and principal of all 

revenue bonds and other obligations of the Agency; 

(ii) f o r  the payment of all costs and expenses of operating . . -  . .  

and maintaining the sewer system of the Agency, including but not 

limited to that portion of the salaries, wages, and fees of all 

officers and employees of the Agency; and 

15 
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(iii) for the payment of all costs of renewals and replacement 

of such system within McCracken County; provided, however, that all 

expenses, salaries, wages, and fees necessary or incident to 

improvements for the account of which bonds are issued or other 

indebtedness incurred may be included as a part of the cost of the 

improvements and paid from the proceeds of the bonds or other 

indebtedness. 

The use of all monies of the Agency received from any and all 

sources shall be limited exclusively and devoted solely to the 

payment of all obligations of the Agency and no funds from any 

. sources shall be diverted to any other pcrposes than those 

described in this ordinance. 

(c) Wlienever any sewer rates or charges for  services rendered 

remain unpaid fo r  a period of thirty (30) days after the same 

becomes due and payable, the Agency shall declare the property, the 

owner thereof, and the user of the service, delinquent until such 

time as all rates and charges are fully paid, and may cut off the 

sewer connection and service. The Agency m a y  enter into agreements - 
with any water company or water service, public or private, 

providing for the discontinuance of water service to delinquents. 

t 

SECTION 10. Power to A c q u i r e  Land 

(a) The Agency shall have the power to acquire by purchase, 

gift, or eminent domain proceedings, the fee or such right, title, 

interest or easement, in such lands as may be deemed by the Agency 

necessary fo r  any of t h e  purposes mentioned in this ordinance, and 

any personal property necessary for the purpose of t h e  Agency. 

16 
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Such lands or interests therein, or personal property may be so 

acquired whether or not the same are owned or held for public use 

by corporations, associations, or other persons having the power of 

eminent domain, or. otherwise held or used for public purposes. 

Forthwith upon the acquisition of any such fee, right, title, 

interest or easement, or personal property, the same shall become 

dedicated to the uses and purposes of the Agency. 

!b) The method of condemnation of such property shall be 

pursuant to the Eminent Domain Act of Kentucky. 

(c) When the Agency has filed a proceeding to condemn land or 

any interest therein, or personal property, pursuant to th? 

provisions of t h e  Eminent Domain Act of Kentucky, and the Board 

shall determine that the necessity for procuring possession of the 

property is urgent, it may pass a resolution, at the time that said 

condemnation is authorized or at any time thereafter for  a 

declaration of taking, declaring that said lands are to be taken 

for the use of the Agency. said declaration of taking shall 

contain, or have annexed thereto, the following: - 
9 

(i) a statement of the authority under which and, the,public 

use fo r  which, said lands are taken; 

(ii) a description of the lands taken sufficient for 

identification thereof; 

(iii) a statement of the estate or interest in said lands 

taken for said public use; and 

( i v )  a plat showing the lands taken. 

17 
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(d) At any time after the report of the Commissioners has 

been made, the Agency may file said declaration of taking and make 

a deposit with the Clerk of the Court of the sum of money stated in 

the award of the Cornmissioners appointed. Title to said lands in 

fee simple or such lesser estate as is specified in said 

declaration or to said personal property shall then vest in the 

Agency, and the right to just compensation for said land or 

interest therein or personal property shall vest in the persons 

entitled thereto. Said compensation shall be ascertained and 

awarded in said proceeding as otherwise provided in the Eminent 

Domain Act of Kentucky. 

SECTION 11. Agency Revenue Bonds 

(a) The Agency may, from time to time, issue its negotiable 

interest-bearing revenue bonds f o r  any of its corporate purposes, 

and it may also, from time to time, issue its negotiable interest- 

bearing revenue bonds to refund any of its bonds at maturity or 

pursuant to redemption provisions, or at any time before maturity 

with the consent of the holders. All the bonds, including c 

interest, are payable solely from and secured only by the re,venues 

of the Agency realized through the collection of rates or other 

charges, imposed f o r  use of the facilities of the Agency. The 

bonds shall be authorized by resolution of the Board and shall bear 

the dates, mature at the times not exceeding forty (40) years from 

their respective dates, bear interest at the rate or rates, or 

method of determining rates, payable at least annually, be in the 

denominations and form, either coupon or registered, carry the 
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registration privileges, be executed in the manner, be payable in 

the medium of payment at the place, and be subject to the terms of 

redemption, with or without premium, as the resolutions provide. 

The bonds shall be'sold at public sale for the price the Board 

determines. 

(b) Any resolution authorizing any bonds may contain 

provisions whicii shall be a part of the contract with the holders 

of the bonds as to: 

(i) pledging all or any part of the gross or net revenues of 

the Agency to secure the payment of the bonds and interest on the 

bonds ; 

(ii) the amounts to be raised in each year by rates and 

charges, and their use and disposition, and of any other revenues 

of the Agency; 

(iii) the setting aside of reserves or sinking funds and their 

regulation and disposition; 

(iv) limitations on the right of the Agency to restrict and 

regulate the use of its facilities; + 

9 

(VI limitations on the purposes to which the proceeds of sale 

of any issue of bonds to be issued may be applied; 

(vi) limitations on the issuance of additional bonds; and 

( v i i )  the procedure, i f  any ,  by which the term of any contract 

with bondholders may be amended or abrogated, the amount of bonds 

the holders of which must consent, and the manner in which the 

consent may be given. 
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(c) The bonds or other obligations of the Agency shall not 

constitute an obligation or indebtedness of the City of Paducah or 

of McCracken County and it shall be plainly stated on the face of 

each bond of the -Agency that it has been issued under the 

provisions of this ordinance, and that it does not constitute an 

indebtedness of the City of Paducah or McCracken County. All bonds 

authorized may be issued without a vote of the voters and without 

any other proceedings or happenings of any other conditions or 

things than those proceedings, conditions and things described 

herein. The bonds shall be signed in the name of the Agency by the 

chairperson or vice chairperson of the Board, and attested by the 

signature of the secretary-treasurer. 

SECTION 12. Enforcement of Rights of Bondholders 

(a) In the event the Agency shall default in the payment of 

principal or interest on any of the revenue bonds issued pursuant 

to this ordinance after the said principal or interest shall become 

due, whether at maturity or upon call for redemption, and such 

default shall continue for a period of thirty ( 3 0 )  d a y s ,  or in the 

event that the Agency shall deEault in any agreement made with the 

holders of the bonds, the holders of twenty percent ( 2 0 % )  in 

aggregate principal amount of the bonds then outstanding, by 

5 

t 

instrument or instruments filed in the office of the McCracken 

County Court Clerk and approved or acknowledged i n  the same manner 

as a deed to be recorded, may apply to a judge of the McCracken 

Circuit Court to appoint a trustee to represent all of the 

bondholders for the purposes herein provided. Upon such 
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a p p l i c a t i o n  t h e  judge  s h a l l  a p p o i n t  a t r u s t e e  and  such t r u s t e e  may, 

and upon w r i t t e n  r e q u e s t  of h o l d e r s  o f  twenty pe rcen t  ( 2 0 % )  i n  

p r inc ipa l  amount of t h e  bonds of  t h e  Agency t h e n  ou t s t and ing  s h a l l ,  

(1) by mandamus or o t h e r  s u i t ,  a c t i o n  o r  p roceed ing  a t  l a w  o r  i n  

e q u i t y ,  e n f o r c e  a l l  r i g h t s  o f  t h e  b o n d h o l d e r s ,  i nc lud ing  b u t  n o t  

l i m i t e d  t o  the r igh t  t o  r e q u i r e  t he  Agency t o  collect rates and  

other c h a r g e s ,  adequate  t o  c a r r y  o u t  a n y  agreement  as t o ,  or pledge 

of ,  t h e  revenues  of t h e  Agency and  t o  r e q u i r e  t h e  Agency and  i t s  

o f f i c e r s  to carry o u t  any o t h e r  agreement  w i t h  t h e  bondholders  and  

t o  pe r fo rm its and t h e i r  d u t i e s ;  (2) b r i n g  s u i t  upon t h e  bonds; ( 3 )  

by a c t i o n  or s u i t  i n  e q u i t y ,  require  t h e  Agency t o  account  as  i f  i t  

were t h e  t r u s t e e  of a n  e x p r e s s  t r u s t  f o r  t h e  bondholders;  ( 4 )  by 

a c t i o n  or s u i t  i n  e q u i t y ,  e n j o i n  a n y  acts  or  t h i n g s  which may be 

u n l a w f u l  or i n  v i o l a t i o n  of t h e  r i g h t s  of bondholders ;  (5) declare 

a l l  bonds due and payable ,  and  i f  a l l  d e f a u l t s  s h a l l  be made good 

t h e n  t o  annul  such  d e c l a r a t i o n  and i t s  consequences .  

( b )  Any such t r u s t e e  s h a l l  be e n t i t l e d  a s  of r i g h t ,  upon 

app l i ca t ion  t o  t h e  judge ,  t o  t h e  appoin tment  of a r e c e i v e r ,  who c may 

e n t e r  upon and t a k e  posses s ion  of t h e  f a c i l i t i e s  of t h e  Agency, or 

a n y  pa r t  o r  p a r t s  t h e r e o f ,  and o p e r a t e  and  ma in ta in  . the same, and 

co l lec t  and r e c e i v e  a l l  r a t e s  arid c h a r g e s  and  o t h e r  revenues of t h e  

Agency, t h e r e a f t e r  a r i s i n g  cherefrorn,  i n  t h e  same manner as  t h e  

Agency and i ts  o f f i c e r s  might do, a n d  s h a l l  d e p o s i t  a l l  monies i n  

a s e p a r a t e  account  and apply  t h e  same i n  s u c h  manner a s  t h e  c o u r t  

s h a l l  d i r e c t .  I n  any s u i t ,  action, o r  p r o c e e d i n g ,  by t h e  t r u s t e e ,  

t h e  fees ,  t h e  counsel fees ,  and  expenses  of t h e  t r u s t e e  and of t h e  

a 



receiver shall constitute disbursements taxable as costs. All 

costs and disbursements allowed by the court shall be a first 

charge on any revenue derived from the facilities of the Agency. 

Such trustee shall, 'in addition to the foregoing, have and.possess 

all of the powers necessary or appropriate fo r  the exercise of any 

function specifically set forth herein or incident to the general 

representaiion of the bondholders and the enforcement and 

protection of their rights. 

SECTION 13. Apportionment of Construction Costs 

(a) A resolution of the Board providing for the construction 

of sewerage facilities and appu-tenances shall describe the nature 

and kind of facilities to be furnished and shall describe the 

particular area to be benefitted by said sewerage facilities. 

( b )  The costs of the sanitary sewers and appurtenances shall 

be assessed against the land in the benefitted area. The square 

foot method, the front foot method, the equivalent residential unit 

method, or any other equitable basis may be used for determining 

Lhe assessment. No property which has been assessed for coll.-ector 

lines shall be reassessed for the installation or reinstallation of 

collector lines. 

9 

(c) The costs of property service connections from the sewer 

to the property line or easement line as required shall be assessed 

against the individual lots or tracts to which such property 

service connections are furnished. The costs  to be assessed for 

the property service connections shall be fixed by regulation of 

the Agency based on its experience of costs for such work. 
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(d) All land included in the benefitted area shall be 

assessed, except public roadways and property owned by the city or 

county. 

(e) When the Board determines that construction of sanitary 

sewers and appurtenances or property service connections at the 

cost of the property owner shall be necessary, the Agency shall 

cause its engineers to prepare complete drawings and specifications 

for the work and to keep same available for inspection in its 

off ices. 

(f) The actual construction work of the sanitary sewers and 

appurtenan<:es shall be done by, the 

Agemy. The cost of the sanitary sewers and appurtenances or 

property service connections shall include not only the actual 

construction cost and the cost of any easements required for the 

sewers, but also cost of surveys, designs, plans, specifications, 

advertising, inspection and administration; provided, however, 

these additional costs shall (15%) of 

or under the control of, 

not exceed fifteen percent 

the acLual construction cost oE the project. - 
T 

( g )  A lien superior to all liens except the liens for ,state, 

county, city, school and road taxes and liens prior in time for 

other public improvements shall exist against the respective lots 

or tracts of land for the cost of the sanitary sewers, 

appurtenances or property service connections for apportionment as 

provided herein, plus interest thereon at the rate of s i x  percent 

( 6 % )  per annum. 
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(h )  If sanitary sewers, appurtenances or property service 

connections are constructed as provided in the resolution, the 

Agency shall not be liable for the cost of the sanitary sewers, 

appurtenances or prbperty service connections and shall have the 

right to enforce such costs against the property receiving the 

benefit. 

(i) Upon completion and acceptance of the sewer facility 

constructed, the Agency shall make out all apportionment warrants 

for which liens are given for improvements of sewer facilities and 

shall immediately enter them in alphabetical order upon a register 

kept for that purpose. When the hclder of the warrant has obtained 

payment, such holder shall notify the Agency and the Agency shall 

mark upon the register the fact of payment. 

( j )  The li-en shall exist from the date of the apportionment 

warrant, but a lien shall not be valid against a purchaser for a 

valuable consideration without notice, unless the apportionment 

warrant is entered and registered within ten (10) days of its 

issuance. - 
z 

(k) After any sewer facilities have been constructed, the 

Agency shall give notice by publication pursuant to KRS Chapter 4 2 4  

of the costs apportioned, and the amounts assessed and levied on 

the various tracts of land liable for the payment. 

SECTION 14. Combined Sewer6 

(a) All facilities in the City of Paducah that are a 

combination of wastewater and stormwater sewers shall be included 

i n  t h e  assets transferred to the Agency. 
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(b) The Agency shall have the responsibility to maintain all 

combined sewer system facilities in the City of Paducah. The 

combined sewer system facilities visible on the surface, (such as 

inlets, grates, inlet throats, open-ended pipes, surface ditches, 

surface drainages, etc.), and the connector pipe to the combined 

sewer main shall be maintained by the City of Paducah. 

(c) The Agency shall be responsible for compliance with all 

environmental regulations and requirements for combined sewer 

overflow established by the Commonwealth of Kentucky. 

SECTION 15. 

(a) 

Coordination of Operations with Other Agencies 

The qgency shall take all necessary efforts and make all 

necessary agreements with the City of Paducah to establish 

procedures for coordinating the use and operation of all flood 

control pump stations used when the Ohio River reaches flood stage. 

(b) The facilities that constitute the City of Paducah flood 

control system shall not be part of the assets transferred to the 

Agency and shall remain the property of the City of Paducah. 

(c) The Agency shall coordinate with the City of Paducsh the 

operation of the compost facility operated by the City of Paducah 

and make such agreements as may be necessary for the disposal of 

sludge generated by the operations of the Agency. 

1 

(d) The Agency may enter into a n  agreement with the City of 

Paducah and McCracken County to provide necessary maintenance of 

storm sewers. 
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SECTION 16. Appeal Process 

(a) Any entity or person, other than employees of the Agency, 

aggrieved by any final action of the Agency may appeal from said 

action to a grievance committee which shall be composed of one 

member of the McCracken County Fiscal Court selected by the 

McCracken County Fiscal Court and one member of the Paducah City 

Commission selected by the Paducah City Commission, and the two 

members thus appointed shall jointly select a third person to serve 

on the committee. The representatives of the legislative bodies 

shall not be the same representatives who are then sitting on the 

Board of t he  Agency. The aggrieved person and the Agency shall be 

allowed to appear before the grievance committee to state their 

position. The grievance committee may modify, sustain, or overrule 

the action taken by the Agency. 

(b) Appeals by the aggrieved party s h a l l  be made in writing 

by filing the appeal with the Secretary-Treasurer of the Agency 

thirty (30) days after the decision of the Agency. All decisions 

which have not been appealed within thirty ( 3 2 )  days shall become s 

final. 
-4 

SECTION 17. Additional Authority 

McCracken County Fiscal Court and the City of Paducah, within 

their respective jurisdictions, shall have the authority to 

establish with sufficient funding, a separate and independent 

stormwater utility by separate ordinance, under the management and 

control of the Agency. 
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SECTION 18. Effective D a t e  

This ordinance shall become effective immediately upon passage 

I and publication. 

McCRACKEN COUNTY COURT CLERK 

1 

SECTION 19. Name of Agency 

The name of the Agency shall be the *Paducah-McCracken County 

Sewer Agency," in which name it may act in accordance with the 

powers set forth i l l  this ordinance. 

INTRODUCED AND PUBLICLY READ ON FIRST READING, this the 17th  
August 

day of 9w, 1998. 

PUBLICLY READ, ADOPTED AND APPROVED ON SECOND READING, this 
September 

the 14thday of )+Qtj1&5$, 1998. 

McCRACKEN COUNTY JUDGE-EXECUTIVE 
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CERTIFICATION 

I, the undersigned, do hereby certify that I am the duly 
qualified and acting McCracken County Court Clerk, McCracken 
County, Kentucky, and as such McCracken County Court Clerk I 
further certify that the foregoing is a true, correct and complete 
copy of an Ordinance duly adopted by the Fiscal Court of the County 
of McCracken, Kentucky, on the day of S c l ~ & ~ , h e ~  I 

1998, on the same occasion signed by the McCracken County Court 
Clerk as evidence of the approval thereof, and now in full force 
and effect, all as appears from the official records of the County 
in my possession and under my control. 

WITNESS my hand and the Seal of the County of McCracken, as of 
the 15 day of ('&# , 1998. 

1 

MCCRACKEN COUNTY COURT CLERK 

( S E A L )  
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EXHIBIT D 

COMMONWEALTH OF KENTUCKY 
CITY OF PADUCAH 

ORPINANCF NO. 98 - -  8 5977 

AN ORDINANCE OF THE PADUCAH CITY COMMISSION 
ESTABLISHING A JOINT SEWER AGENCY 

r/JHEREAS, the legislative bodies of the City of Paducah and 

McCracken County have established the need to provide a 

comprehensive wastewater collection and treatment system within 

McCracken County; and 

WHEREAS, the legislative bodies of the City of Paducah and 

McCracken County have agreed that the need for the aforementioned 

system would best be administered by a separate legal entity; and 

WHEREAS, the legislative bodies of the City of Paducah and 

McCracken County agree that Board appointments to this entity shall 

consist of representatives from both the City of Paducah and 

McCracken County; and 

WHEREAS, the legislative bodies of the City of Paducah and 

McCracken County have selected a joint sewer agency to be the legal 

entity, as set forth in KRS 76.231, to administer and provide 

comprehensive wastewater services for Paducah and McCracken County; 

and 

WHEREAS, KRS 76.231 provides for the creation of a joint sewer 

agency upon the enactment of identical ordinances establishing and 

setting out the powers of the joint sewer agency by both the 

legislative bodies of the City of Paducah and McCracken County; and 

WHEREAS, in order to establirgh the joint sewer agency, the 

City of Paducah and McCracken County have decided to merge into the 

joint sewer agency Sanitation District No. 5 (Concord), Sanitation 

District No, 2 (Lone Oak), the sanitary sewer facilities and 

operations of Woodlawn Water and Sewer District and Reidland Water- 

Sewer District, and the sanitary and combined sewer facilities and 

operations of the City of Paducah Wastewater and Stormwater Utility 

Division (hereinafter "Existing Agencies" ) . 
NOW, THEREFORE, be it ordained by the City of Paducah and 

McCracken County Fiscal Court, jointly, as follows: 

. 
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SECTION 1. Establishment of Joint Sewer Agency 

In order to provide for the protection of public health, 

safety, and welfare of its citizens, there is hereby cre ted and 

established, under and pursuant to the provisions of KRS 76.231, a 

joint sewer agency lhereinafter I1Agen?y1l) to own, manage, control, 

and operate regional comprehensive wastewater facilities within 

McCracken County. The jurisdiction of the Agency shall include all 

of McCracken County, including the City of Paducah and the City of 

Lone Oak. 

SECTION 2. Board 

(a) The Agency shall be managed by a Board of Directors 

(hereinafter llBoardlt) consisting of seven (7) persons, one of whom 

shall be a sitting member of the Paducah City Commission and 

elected by the Commission, one of whom shall be a sitting member of 

the McCracken County Fiscal Court and elected by the Fiscal Court, 

two (2) of whom shall be appointed by the Mayor of the City of 

Paducah and subject to approval of the City Commission, two (2) of 

whom shall be appointed by the McCracken County Judge-Executive and 

subject to approval of the Fiscal Court, and one (1) of whom shall 

be jointly appointed by both the Mayor and the County Judge- 

Executive, subject to the approval of both legislative bodies. 

(b) Members of the Board shall be persons of outstanding 

reputations for ability and integrity, shall be at least 25 years 

of age, a resident of McCracken County for a period of no less than 
-.- 

three years. No person shall be appointed a member of the Board 

who is related within the third degree to the Mayor, the Judge- 

Executive, or any member of the governing body of the city or 

county. 

(c) Initial Board appointments shall be as follows: the 

jointly appointed member shall serve a one (1) year term; the 

representatives of the McCracken County Fiscal Court and the 

Paducah City Commission shall serve a two (2) year term; one (1) 

appointment by each governing body shall serve a two (2) year term; 

one (1) appointment by each governing body shall serve a three ( 3 )  

year term. All private sector appointments made at the conclusion 
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of the initial term shall hereafter be for a term of four ( 4 )  

years, except that the representatives of the McCracken County 

Fiscal Court and the Paducah City Commission shall serve two (2) 

year terms. 

(d) In the event of a Board vacancy and also at least thirty 

(30) days preceding the expiration of the term of office of any 

appointed Board member, a successor shall be appointed by the 

appropriate government body. However, the incumbent member shall 

serve until such time as the vacancy has been filled. All 

vacancies shall be filled for the unexpired term. 

(e) Any Board member shall be eligible for reappointment upon 

expiration of their term; however, no member shall serve more than 

two consecutive terms. 

(f) Any person who shall have held an elective office within 

McCracken County shall not be eligible for appointment until at 

least one (1) year after the expiration of the term for which the 

appointee was elected. Except for the representatives of the 

legislative bodies on the Board, no. employees of the City of 

Paducah or McCracken County shall be eligible for appointment as a 

member of the Board. 

(g) Each appointed Board member shall be removable for 

llcausell, which shall mean inefficiency, neglect of duty, 

malfeasance or conflict of interest. Any member of the Board 

appointed by the Mayor may be removed by the Paducah City 

Commission, for cause, after hearing by the Paducah City 

Commission, and after at least ten (10) days' notice in writing 

shall have been given to the member, specifying the charges against 

the member. The finding of the Paducah City Commission shall be 

final and removal results in vacancy in such office. Any member of 

the Board appointed by the Judge-Executive may be removed by the 

McCracken County Fiscal Court, for cause, after hearing by the 

McCracken County Fiscal Court, and after at least ten (10) days' 

notice in writing shall have been given to the member, specifying 

the charges against .the member. The finding of the McCracken 

County Fiscal Court shall be final and removal results in vacancy 

3 
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in such office. 

represented by counsel. 

A member jubjocted to removal proceedings may be 

(h) Any appointed Board member failing to attend three ( 3 )  

regularly-scheduled successive meetings, or a minimum of seventy- 

five percent ( 7 5 % )  of all meetings within 3 one year period, 

without cause acceptable and approved by the Board, shall 

automatically be removed from office, and the vacancy shall be 

filled as provided for herein. 

(i) Each Board member shall be insured by the Agency against 

liability for acts and omissions as a member of the Board. 

(j) Members of the Board shall be paid Two Hundred Dollars 

($200.00) per month and shall be reimbursed for mileage and out-of- 

pocket expenses for Agency business conducted outside of McCracken 

County. 

(k) All members of the Board shall be required to comply with 

any applicable rules, regulations and reporting requirements 

established by the appi.opriate city or county ethics commission. 

SECTION 3. Fiscal Year 

The fiscal year of the Agency shall begin on July 1 of each 

year and end on June 30 next following. 

SECTION 4. Meetings of Board; Quorum 

(a) The Board shall meet no less than once per month, and may 

adopt rules and bylaws for the time and location of their meetings 

and conduct thereof. 

(b) A majority of the members of the Board shall constitute 

a quorum, and the affirmative majori'ty vote of a minimum of three 

( 3 )  affirmative votes shall be required for the adoption of any 

motion, measure, or resolution. 

(c) A permanent record of Board proceedings shall be 

maintained, and shall be availahle for inspection as a public 

record, in accordance with the procedures established in the 

Kentucky Open Records Act. 

SECTION 5. Officers and Employees 

(a) The jointly appointed member of the Board shall serve as 

its Chairperson during the first year, and the members of the Board 
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shall elect from its members a Vice Chairperson. Beginning with 

the second year and continuing annually thereafter, the members of 

the Board shall elect the Chairperson and Vice Chairperson. The 

Chairperson shall preside at all meetings when present, and shall 

call special meetings on the Chair's own motion or when requested 

to do so by three ( 3 )  other Board members. The Vice Chairperson 

shall preside at any meeting in which the Chairperson is absent. 

(b) The Board shall have the power to employ, fix the 

compensation of, and discharge at will an Executive Director and/or 

Chief Engineer, and a Secretary-Treasurer. The Board, through the 

Executive Director, shall direct, employ, fix the compensation of, 

and discharge at will any employees of the Agency. The Board shall 

have the power to establish rules and regulations for all employees 

of the Agency. 

(c) The Board shall require the Executive Director and/or 

Chief Engineer and Secretary-TA.easurer to execute a bond, and may 

7 

exact from such of its other officers and employees bonds as it 

deems expedient. All bonds shall be payable to the Agency in the 

sums as the Board may fix with approved corporate surety, and 

premiums therefor shall be paid by the Agency. The bonds shall 

obligate the makers thereof to faithfully perform the duties of 

their respective offices and positions and to fully account for and 

pay over all money, property, or other thing of value of the 

Agency, which may come into their possession, custody or control. 

(d) The Board may also employ, and remove at pleasure, 

accountants, engineers, legal counsel, professional and technical 

advisors or services, experts, and other persons, skilled or 

unskilled, as it deems requisite for the performance of its duties. 

(e) The Board shall fix the salaries and compensation of the 

officers and employees it engages. 

(f) No person shall be hired as an employee of the Agency who 

is related within the third degree to the Mayor, the Judge- 

Executive, any member of the governing body of the city or the 

county, any member of the Board, the executive director and/or 

chief engineer, or the secretary-treasurer. 
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(9) The Agency may contract with the City of Paducah or 

McCracken County for‘financial, engineering, personnel and other 

services it deems expedient. 

SECTION 6. Merger; Agency to Take Over Existing Facilities 

(a) After the Agency has organized, obtained approval of the 

Kentucky Public Service Commission (if required), and made all 

necessary arrangements to assume or refinance the debts and 

liabilities of the Existing Agencies, the sanitary and combined 

sewer facilities of the Existing Agencies shall be merged into the 

Agency, together with all contracts, books, maps, plans, papers and 

records, of whatever description pertaining to or relating to the 

design, construction, maintenance, operation, and affairs of the 

Existing Agencies, and shall thereafter be assigned, transferred, 

and dedicated to the use of and be in possession, and under the 

jurisdiction, control, and supervision of the Agency. The Existing 

Agencies shall also assign, transfer and convey to the Agency all 

property (whether real, personal or mixed) , easements, equipment, 
inventory, accounts receivable, contracts and rights thereunder and 

causes of action owned by the Existing Agencies. The Agency shall 

thereafter have complete jurisdiction, control, possession, and 

supervision, of all sanitary and combined sewer systems and 

facilities in the City of Paducah and McCracken County. 

(b) Upon establishment of the Agency, the Agency shall 

immediately make a determination of all existing assets, 

liabilities, easements, personnel, control, management, and 

authority of the Existing Agencies to be transferred to, and become 

a part of, the Agency. All Existing Agencies are expected to 

cooperate fully with the Agency and each Existing Agency shall 

promptly prepare a comprehensive list of its assets, liabilities, 

easements, and personnel. 

(c) All personnel of the Existing Agencies shall be offered 

employment by the Agency, and shall retain all existing and accrued 

benefits, including but not limited to, wages and/or salaries, 

vacations, sick leave, years of service and pension investment. 

All employees of the Agency shall be employees at will. 
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(d) At such time as the transfer of assets, liabilities, 

easements, pers'bnnel; and authority of the Existing Agencies is 

complete, the Existing Agencies shall no longer retain any power or 

authority and shall be dissolved. 

(e) In the event that the legislative bodies of the City of 

Paducah and the McCracken County Fiscal Court decide to dissolve 

the Agency, all existing assets, liabilities, easements, pereonnel 

and authority shall. 'be distributed as stipulated in identical 

ordinances approved and adopted by both governing bodies. 

SECTION 7 .  General Powere of the Agency 

The Agency created under this ordinance is empowered: 

(a) To have full and complete jurisdiction, control, 

possession, and supervision of the sanitary and combined sewer 

systems in McCracken County, including the maintenance, operation, 

reconstruction, and improvements to the same as a regional 

comprehensive sanitary and combined sewer system; to make 

additions, betterments, and extensions thereto; and to have all the 

privileges, and jurisdiction necessary or proper for carrying such 

powers into execution. No enumeration of powers shall operate to 

restrict the meaning of this general grant of power, or to exclude 

other powers comprehended within this general grant. 

(b) To prepare or cause to be prepared, and to be thereafter 

revised and adopted, plans, designs, and estimates of costs, of a 

system of trunk, intercepting, connecting, lateral and outlet 

sewers, pumping and ventilating stations, disposal and treatment 

plants and works, and all other appliances and structures which in 

the judgment of the Board will provide an effective and 

advantageous means for relieving McCracken County from inadequate 

sanitary drainage and from inadequate sanitary disposal and \ 

treatment of the sewage thereof, and may take all steps the Board 

deems proper and necessary. 

(c) To construct any addiiions, betterments and extensions to 

the facilities of the Agency by contract or under, through, or by 

means of its own officers, agents and employees. 
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(d) To establish, construct, operate and maintain, as a part 

of the sanitary sewer system of the Agency, sewage treatment and 

disposal plants and systems and all the appurtenances and 

appliances thereunto belonging. The sewage treatment and disposal 

plants may be located anywhere the Board deems expedient. 

(e) To acquire and hold the personal property the Board deems 

necessary and proper for carrying o u t  t he  corporate purposes of the 

Agency, and to dispose of personal property when the Agency has no 

further need therefor. 

(f) To acquire by purchase, gift, lease, or by condemnation, 

real property or any interest, right, easement, or privilege 

therein, as the Board determines necessary, proper and convenient 

for the purposes of the Agency, and to use the same so long as the 

Agency's existence continues. Condemnation proceedings may be 

instituted in the name of the Agency pursuant to a resolution of 

the Board declaring the necessity for the taking, and the method of 

condemnation shall be the same as provided in the Eminent Domain 

Act of Kentucky. When the Board by resolution declares that any 

real property which it has acquired, or any interest therein, is no 

longer necessary or useful to the Agency, the real property and 

interest therein may be disposed of. If any property to be 

disposed of has been acquired by condemnation and has not been used 

by the Agency for the purpose condemned, the Agency shall first 

offer to sell the property back to the original owner for its then- 

existing fair market value. 

(9) To make bylaws, regulatims and agreements for the 

management and regulation of its affairs and for the regulation of 

the use of property under its control, including the power to 

establish pretreatment regulations. 

(h) To make contracts and execute all instruments necessary 

or convenient in the premises. 

(i) To recommend and initiate all user charges adequate to 

meet the projected revenue requirements necessary to maintain and 

operate the complete sanitary and combined sewer collection system 
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and treatment facilities in a manner that complies with federal and 

state requi.remeAts .. 

( j )  To borrow money and issue negotiable revenue bonds to 

provide for the rights of the holders thereof, and to assume 

existing financial obligations of any of the Existing Agencies. 

(k) To enter any lands, waters, and premises for the purpose 

of making surveys, soundings and examinations. 

(1) To require payment by customers for wastewater service 
__ 

provided and tap-on fees. 

(m) To discontinue service for non-payment and to make 

agreements with water service providers for the discontinuance of 

water service to delinquent customers. 

(n) To approve or revise the plans and designs of all 

wastewater treatment facilities proposed to be constructed, 

altered, or reconstructed, including but not limited to, sewer 

lines and pump stations, by any other person or  corporation, public 

or private, within McCracken County, in order to insure that such 

proposed construction, alteration, or reconstruction shall conform 

to, and be a part of, a comprehensive wastewater plan for McCracken 

County. No construction or extensions in the City of Paducah shall 

be started until, firstly, the City Engineer, and secondly, the 

Agency have approved the plans. No construction or extensions in 

McCracken County outside the City of Paducah shall be started 

until, firstly, the County Engineer, and secondly, the Agency have 

approved the plans. These projects shall also be subject to 

inspection and supervision by the Agency. 

(0) To prepare a budget annually for wastewater activities, 

effective beginning with fiscal year July 1, 1999. 

SECTION 8 .  

(a) Any person or corporation, public or private, in 

McCracken County shall submit for approval plans and designs for 

sanitary sewers to be constructed by written application to the 

Agency. 

Privately Constructed Sewers to be Approved 

(b) An application for approval of plans or designs of 

sanitary sewers to be constructed shall be referred by the Agency 
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to the City Engineer or County Engineer, as determined by the area 

of jurisdiction for which the project is proposed, for approval. 

After approval by the appropriate engineer, the Agency shall have 

the right to examine, inspect and investigate the sufficiency of 

the proposed facilities to serve the purposes intended, and to 

establish and make reasonable charges for such services as may be 

required to make such investigation. 

(c) The construction of any sanitary sewer facilities shall 

be subject to inspection and supervision by the Agency to assure 

the protection of public health and the proper completion of such 

facility for the purposes intended, and the Agency shall charge for 

such inspection and supervision on the basis of the actual cost of 

inspection plus a reasonable additional cost of supervision. 

SECTION 9. Rates and Charges; Use of Funds of Agency; Cutting 

Off Sewer and Water Service to Delinquents 

(a) The existing user rates and charges as established by the 

Existing Agencies shall be adopted by the Agency. All user rates 

and charges to be collected from a1.1 the real property within 

McCracken County served by facilities of the Agency shall remain in 

effect until such time as an adjustment thereof has been approved 

by the Paducah City Commission and McCracken County Fiscal Court. 

Notwithstanding the foregoing, all tap-on fees previously 

established by the Existing Agencies on existing sewer lines at the 

time the Agency is created shall not be changed. Any proposed 

adjustments of the scheduie of rates and charges shall be 

recommended by the Agency at a joint meeting of the Paducah City 

Commission and McCracken County Fiscal Court. The Paducah City 

Commission and McCracken County Fiscal Court shall approve or 

disapprove all rate changes recommended by the Agency by majority 

vote of each body. Neither tile Paducah City Commission nor the 

McCracken County Fiscal Court shall have the authority to initiate 

rate changes. If for any reason the Paducah City Commission and 

McCracken County Fiscal Court cannot agree to amendments to a rate 

schedule, the current schedule shall remain in effect until such 

time as an agreement can be reached. 
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The schedule of rates and charges may be based upon either: 

(i) the consumption of water on premises connected with the 

facilities, taking into consideration commercial and industrial use 

of water; or 

(ii) the number and kind of plumbing fixtures connected with 

the facilities; or 

(iii) the number of persons served by the facilities; or 

(iv) may be determined by the Agency on any other basis or 

classification which the Agency determines to be fair and 

reasonable, whether similar or dissimilar to those enumerated, 

except that the schedule shall be equitable for all residential 

property; or 

(v)  any combination thereof. 

This schedule may include additional charges for treatment of 

sewage, with a surcharge where the sewage contains industrial waste 

or other waste in excess of limitations established by the 

regulations of the Agency. 

(b) Prior to modification of the schedule of rates and 

charges, the Agency shall adopt a proposed schedule and publish 

notice thereof pursuant to KRS Chapter 424. The notice so 
published shall be dated as of the date of first publication 

thereof and shall state that the proposed or revised schedule of 

rates and charges wili remain open for inspection in the office of 

the Agency for thirty (30) days from the date of the notice, and 

that objections thereto in writing may be filed during that period 

with the Agency by any person.aggrieved thereby. The Board shall 

examine and hear any and all complcints, may modify the proposed 

schedule, and may recommend to the Paducah City Commission and 

McCracken County Fiscal Court a final schedule within sixty (60) 

days after the date of the notice. The schedule so adopted and 

established shall thereafter be the rates and charges for the use 

of the facilities of the Agency by users within McCracken County 

until changed in the manner provided herein. The schedule of rates 

and charges shall be .established and revised from time to time so 

as to produce aggregate revenues to the Agenzy sufficient: 

11 
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(i) for the payment of interest on and principal of all 

revenue bonds and other obligations of the Agency; 

(ii) for the payment of all costs and expenses of operating 

and maintaining the sewer system of the Agency, including but not 

limited to that portion of the salaries, wages, and fees of all 

officers and employee's of the Agency; and 

(iii) for the payment of all .- costs of renewals and replacement 

of such system within McCracken County; provided, however, that all 

expenses, salaries, wages, and fees necessary or incident to 

improvements for the account of which bonds are issued or other 

indebtedness incurred may be included as a part of the cost of the 

improvements and paid from the proceeds of the bonds or other 

indebtedness. 

The use of all monies of the Agency received from any and all 

sources shall be limited exclusively and devoted solely to the 

payment of all obligations of the Agency arid no funds from any 

sources shall be diverted to any other purposes than those 

described in this ordinance. 

(c) Whenever any sewer rates or charges for services rendered 

remain unpaid for a period of thirty (30) days after the same 

becomes due and payable, the Agency shall declare the property, the 

owner thereof, and the user of the service, delinquent until such 

time as all rates and charges are fully paid, and may cut off the 

sewer connection and service. The Agency may enter into agreements 

with any water company or water service, public or private, 

providing for the discontinuance of water service to delinquents. 

SECTION 10. Power to A c q u i r e  Land 

(a) The Agency shall have the power to acquire by purchase, 

gift, or eminent domain proceedings, the fee or such right, title, 

interest or easement, in such lands as may be deemed by the Agency 

necessary for any of the purposes mentioned in this ordinance, and 

any personal property necessary for the purpose of the Agency. 

Such lands or interests therein, or personal property may be so 

acquired whether or not the same are owned or held for public use 

by corporations, associations, or other persons having the power of 
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eminent domain, or otherwise held or used for public purposes. 

Forthwith upon the acquisition of any such fee, right, title, 

interest or easement, or personal property, the same shall become 

dedicated to the uses and purposes of the Agency. 
_ -  

(b) The method of condemnation of such property shall be 

pursuant to the Eminent Domain Act of Kentucky. 

(c) When the Agency has filed a proceeding to condemn land or 

any interest therein, or personal property, pursuant to the 

provisions of the Eminent Domain Act of Kentucky, and the Board 

shall determine that the necessity for procuring possession of the 

property is urgent, it may pass a resolution, at the time that said 

condemnation is authorized Gr at any time thereafter for a 

declaration of taking, declaring that said lands are to be taken 

for the use of the Agency. Said declaration of taking shall 

contain or have annexed thereto, the following: 

(i a statement of the authority under which and, the public 

use for which, said lands are taken; 

(ii) a description of the lands taken sufficient for 

identification thereof; 

(iii) a statement of the estate or interest in said lands 

taken for said public use; and 

(iv) a plat showing the lands taken. 

(d) At any time after the report of the Commissioners has 

been made, the Agency may file said declaration of taking and make 

a deposit with the Clerk of the Court of the sum of money stated in 

the award of the Commissioners appointed. Title to said lands in 

fee simple or such lesser estate as is specified in said 

declaration or to saic-. personal property shall then vest in the 

Agency, and the right to just compensation for said land or 

interest therein or personal property shall vest in the persons 

entitled thereto. Said compensation shall be ascertained and 

awarded in said proceeding as otherwise provided in the Eminent 

Domain Act of Kentucky. 
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SECTION 11. Agency Revenue Bonds 

(a) The Agency may, from time to t,ime, issue its negotiable 

interest-bearing revenue bonds for any of its corporate purposes, 

and it may also, from time to time, issue its negotiable interest- 

bearing revenue bonds to refund any of its bonds at maturity or 

pursuant to redemption provisions, or at any time before maturity 

with the coneent o f  the holders. All the bonds, including 

interest, are payable solely from and secured only by the revenues 

of the Agency realized through the collection of rates or other 

charges, imposed for use of the facilities of the Agency. The 

bonds shall be authorized by resolution of the Board and shall bear 

the dates, mature at the times not exceeding forty ( 4 0 )  years from 

their respective dates, bear interest at the rate or rates, or 

method of determining rates, payable at least annually, be in the 

denominations and form, either coupon or registered, carry the 

registration privileges, be executed in the manner, be payable in 

the medium of payment at the place, and be subject to the terms of 

redemption, with or without premium, as the resolutions provide. 

The bonds shall be sold at public sale for the price the Board 

determines. 

(b) Any resolution authorizing any bonds may contain 

provisions which shall be a part of the contract with the holders 

._- of the bonds as to: 

(i) pledging all or any part of the gross or net revenues of 

the Agency to secure the payment of the bonds and interest on the 

bonds ; 

(ii) the amounts to be raised in each year by rates and 

charges, and their use and disposition, and of any other revenues 

of the Agency; 

(iii) the setting aside of reserves or sinking funds and their 

regulation and disposition; 

( i v )  limitations on the right of the Agency to restrict and 

regulate the use of its facilities; 

(VI limitations on the purposes to which the proceeds of sale 

of any issue of bonds to be issued may be applied; 
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(vi) limitations on the issuance of additional bonds; and 

(vii) the procedure, if any, by which the term of any contract 

with bondholders may’be amended or abrogated, the amount of bonds 

the holders of which must consent, and the manner in which the 

consent may be given. 

(c) The bonds or other obligations of the Agency shall not 

constitute an obligation or indebtedness of the City of Paducah or 

of McCracken County and it shall be plainly stated on the face of 

each bond of the Agency that it has been issued under the 

provisions of this ordinance, and that it does not constitute an 

indebtedness of the City of Paducah or McCracken County. All bonds 

authorized may be issued without a vote of the voters and without 

any other proceedings or happenings of any other conditions or 

things than those proceedings, conditions and things described 

herein. The bonds shall be signed in the name of the Agency by the 

chairperson or vice chairperson of the Board, and attested by the 

signature of the secretary-treasurer. 

SECTION 12. Enforcement of Rights of Bondholders 

(a) In the event the Agency shall default in the payment of 

principal or interest on any of the revenue bonds issued pursuant 

to this ordinance after the said principal or interest shall become 

due, whether at maturity or upon call for redemption, and such 

default shall continue for a period of thirty (30) days, or in the 

event that the Agency shall default in any agreement made with the 

holders of the bonds, the holders of twenty percent (20%) in 

aggregate principal amount of the bonds then outstanding, by 

instrument or instruments filed in the office of the McCracken 

County Court Clerk and approved or acknowledged in the same manner 

as a deed to be recorded, may apply to a jLdge of the McCracken 

Circuit Court to appoint a truetee to represent all of the 

bondholders for the purposes herein provided. Upon such 

application the judge shall appoint a trustee and such trustee may, 

and upon written request of holders of twenty percent (20%) in 

principal amount of the bonds of the Agency then outstanding shall, 

(1) by mandamus or other suit, action or proceeding at law or in 
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equity, enforce all rights of the bondholders, including but not 

limited to the right to require the Agency to collect rates and 
_.- 

other charges, adequate to carry oiit any agreement as to, or pledge 

of, the revenues of the Agency and to require the Agency and its 

officers to carry out any other agreement with the bondholders and 

to perform its and their duties; (2) bring suit upon the bonds; ( 3 )  

by action or suit in equity, require the Agency to account as if it 

were the trustee of an express trust for the bondholders; ( 4 )  by 

action or suit in equity, enjoin any acts or things which may be 

unlawful or in violation of the rights of bondholders; (5) declare 

all bonds due and payable, and if all defaults shall be made good 

then to annul such declaration and its consequences. 

(b) Any such trustee shall be entitled as of right, upon 

application to the judge, to the appointment of a receiver, who may 

enter upon and take possession of the facilities of the Agency, or 

any part or parts thereof, and operate and maintain the same, and 

collect and receive all rates and charges and other revenues of the 

Agency, thereafter arising therefrom,. in the same manner as the 

Agency and its officers might do, and shall deposit all monies in 

a separate account and apply the same in such manner as the court 

shall direct. In any.suit, action, or proceeding, by the trustee, 

the fees, the counsel fees, and expenses of the trustee and of the 

receiver shall constitute disbursements taxable as costs. All 

costs and disbursements allowed by the court shall be a first 

charge on any revenue derived from the facilities of the Agency. 

Such trustee shall, in addition to the foregoing, have and possess 

all of the powers necessary or appropriate for the exercise of any 

function specifically set forth herein or incident to the general 

representation of the bondholders and the enforcement and 

protection of their rights. 

SECTION 13. Apportionment of Construction Costs 

(a) A resolution of the Board providing for the construction 

of sewerage facilities and appurtenances shall describe the nature 

and kind of facilities to be furnished and shall describe the 

particular area to be benefitted by said sewerage facilities. 
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(b) The costs of the sanitary sewers and appurtenances shall 

be assessed against the land in the benefitted area. The square 

foot method, the front foot method, the equivalent residential unit 

method, or any other equitable basis may be used for determining 

the assessment. No property which has been assessed for collector 

lines shall be reassessed for the installation or reinstallation of 

collector lines. 

(c) The costs of property service connections from the sewer 

to the property line or easement line as required shall be assessed 

against the individual lots or tracts to which such property 

service connections are furnished. The costs to be assessed for 

the property service connections shall be fixed by regulation of 

the Agency based on its experience of costs for such work. 

(d) 'All land included in the benefitted area shall be 

assessed, except public roadways and property owned by the city or 

county. 

(e) When the Board determines that construction of sanitary 

sewers and appurtenances or property.service connections at the 

cost of the property owner shall be necessary, the Agency shall 

cause its engineers to prepare complete drawings and specifications 

for the work and to keep same available for inspection in its 

off ices. 

(f) The actual construction wcrk of the sanitary sewers and 

appurtenances shall be done by, or under the control of, the 

Agency. The cost of the sanitary sewers and appurtenances or 

property service connections shall include not only the actual 

construction cost and the cost of any easements required for the 

sewers, but also cost I>f surveys, designs, plans, specifications, 

advertising, inspection and administration; provided, however, 

these additional costs shall not exceed fifteen percent (15%) of 

the actual construction cost of the project. 

(g) A lien superior to all liens except the liens for state, 

county, city, school and road taxes and liens prior in time for 

other public improvements shall exist against the respective lots 

or tracts of land for the cost of the sanitary sewers, 



appurtenances or property service connections for apportionment as 

provided hereinj plus dnterest thereon at the rate of six percent 

(6%) per annum, 

(h) If sanitary sewers, appurtenances or property service 

connections are constructed as provided in the resolution, the 

Agency shall not be liable for the cost of the sanitary sewers, 

appurtenances or property service connections and shall have the 

right to enforce such costs against the property receiving the 

benefit. 

(i) Upon completion and acceptance of the sewer facility 

constructed, the Agency shall make out all apportionment warrants 

for which liens are given for improvements of sewer facilities and 

shall immediately enter them in alphabetical order upon a register 

kept for that purpose. When the holder of the warrant has obtained 

payment, such holder shall notify the Agency and the Agency shall 

mark upon the register the fact of payment. 

( j )  The lien shall exist from the date of the apportionment 

warrant, but a lien shall not be valkd against a purchaser for a 

valuable consideration without notice, unless the apportionment 

warrant is entered and registered within ten (10) days of its 

issuance. 

(k) After any sewer facilities have been constructed, the 

Agency shall give notice by publication pursuant to KRS Chapter 424 

of the costs apportioned, and the amounts assessed and levied on 

the various tracts of land liable for the payment. 

SECTION 14. Combined Sewers 

(a) All facilities in the City of Paducah that are a 

combination of wastewater and stormwater sewers shall be included 

in the assets transferred to the Agency. 

(b) The Agency shall have the responsi.bility to maintain all 

combined sewer system facilities in the City of Paducah. The 

combined sewer system facilities visible on the surface, (such as 

inlets, grates, inlet throats, open-ended pipes, surface ditches, 

surface drainages, etc. 1 , and the connector pipe to the combined 

sewer main shall be maintained by the City of Paducah. 
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(c) The Agency shall be responsible for compliance with all 

environmental regulations and requirements for combined sewer 

overflow established by the Commonwealth of Kentucky. 

SECTION 15. Coordination of Operations with Other Agencies 

(a) The Agency shall take all necessary efforts and make all 

necessary agreements with the City of Paducah to establish 

procedures for coordinating the use and operation of all flood 

control pump stations used when the Ohio River reaches flood stage. 

(b) The facilities that constitute the City of Paducah flood 

control system shall not be part of the assets transferred to the 

Agency and shall remain the property of the City of Paducah. 

(c) The Agency shall coordinate with the City of Paducah the 

operation of the compost facility operated by the City of Paducah 

and make such agreements as may be necessary for the disposal of 

sludge generated by the operat.ions of the Agency. 

(d)  The Agency may enter into an agreement with 

Paducah and McCracken County to provide necessary ma 

storm sewers. 

SECTION 16. Appeal Process 

the City of 

ntenance of 

(a) Any entity'or person, other than employees of the Agency, 

aggrieved by any final action of the Agency may appeal from said 

action to a grievance committee which shall be composed of one 

member of the McCracken County Fiscal Court selected by the 

McCracken County Fiscal Court and one member of the Paducah City 

Commission selected by the Paducah City Commission, and the two 

members thus appointed shall jointly select a third person to serve 

on the committee. The representatives of the legislative bodies 

shall not be the same representatives who are then sitting on the 

Board of the Agency. The aggrieved person and the Agency shall be 

allowed to appear before the grievance committee to state their 

position. The grievance committee may modify, sustain, or overrule 

the action taken by the Agency. 

(b) Appeals by the aggrieved party shall be made in writing 

by filing the appeal with the Secretary-Treasurer of the Agency 

thirty (30) days after the decision of the Agency. All decisions 



which have not been appealed within thirty (30) days shall become 

final . 
SECTION 17. Additional Authority 

McCracken County Fiscal Court and the City of Paducah, within 

their respective jurisdictions, shall have the authority to 

establish with sufficient funding, a separate and independent 

stormwater utility by separate ordinance, under the management and 

control of the Agency. 

SECTION 18. Effective Date 

This ordinance shall become effective immediately upon passage 

and publication. 

SECTION 19. Name of Agency 

The name of the Agency shall be the IIPaducah-McCracken County 

Sewer Agency," in which name it may act in accordance with the 

powers set forth in this ordinance. 

INTRODUCED AND PUBLICLY READ ON FIRST READING, this the 17 
Aug . 

day of p , ,  1998. 

PUBLICLY READ, ADOPTED AND APPROVED ON SECOND READING, this 

the 25 day of August, 1998. 

LENITA SMITH, CITY CLERK 

CERTIFICATION 

I, the undersigned, do hereby certify that I am the duly 
qualified and acting City Clerk of the City of Paducah, Kentucky, 
and as such City Clerk I further certify that the foregoing is a 
true, correct and complete copy of an Ordinance duly adopted by the - - - 
Paducah City Commission on the mil day of st I 

1998, on the same occasion signed by the City C as evidence of 
the approval thereof, and now in h l l  force and effect, all as 
appears from the official records of the City in my possession and 
under my control. 

WITNESS my hand and the Seal of the City of Paducah, as of the 
25 day of August 

LENITA SMITH; CITY CLERK 
(SEAL) 

-. 
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To the Board of Directors 
Paducah-McCracken County Joint Sewer Agency 
Paducah, Kentucky 

We have compiled the accompanying forecasted balance sheet of Paducah-McCracken County Joint Sewer 
Agency as of July 1, 1999, and the accompanying supplementary historic information, which is presented 
only for supplementary analysis purposes, in accordance with standards established by the American 
Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of a forecast information that is the representation of 
management and does not include evaluation of the support for the assumptions underlying the forecast. 
We have got examined the forecast and, accordingly, do not express an opinion or any other form of 
assurance on the accompanying statements or assumptions. Furthermore, there will usually be differences 
beween the forecasted and actual results because events and circumstances frequently do not occur as 
expected, and those differences may be material. We have no responsibility to update this report for events 
and circumstances occumng after the date of this report. 

Allen & Company, PSC 
Paducah, Kentucky 
March 5, 1999 
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PADUCAH-McCRACKEN COUNTY JOINT SEWER AGENCY 
FORECASTED BALANCE SHEET 

July 1,1999 

ASSETS 

PROPERTY, PLANT AND EQUIPMENT 
Utility pIant in service and other fured assets 
Less accumulated depreciation 

RESTRICTED FUNDS 
Sinking funds, investments and cash 

DEFERRED CHARGES 
Unamortized bond discount and expense 
Unamortized KIA loan costs 

CURRENT ASSETS 
Cash and cash equivalents 
Investments 
Accounts receivable, customers 
Accounts receivable, other 
Interest receivable 
Prepaid expenses and other current assets 

LIABILITIES AND FUND EQUITY 

LONG-TERM LIABILITIES 
Bonds payable 
Notes payable 
Accrued compensated absences 

CURRENT LIABILHTIES 
Accounts payable 
Accrued and withheld payroll taxes 
Accrued interest payable 
Accrued compensated absences 
Other current liabilities 
Current maturities of bonds 
Current maturities of notes payable 

FUND EQUITY 
Retained earnings 
Contributions in aid of construction 

It; 34,425,000 
(8.977.000) 
25.448.000 

2.929.000 

15,000 
4 16.000 
43 1 .ooo 

1,818,000 ! 
3,207,000 
206,000 
3,000 
78,000 
34,000 

- 5.346.000 
$ 34.154.000 

$ 1,413,000 
7,753,600 

1 19,000 
9.285.600 

105,000 
28,000 
38,440 
5,000 

243,000 
3 12,000 
507,400 

1238,840 

12,579,560 
1 1,050,000 
23,629.560 - 

S 34.154.000 
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PADUCAH - McCRACKEN COUNTY JOINT SEWER AGENCY 
NOTES TO FINANCIAL STATEMENT 

NOTE A - SUMMARY OF SIGNIFICANT FORECAST ASSUMPTIONS 

This financial forecast presents, to the best of management’s knowledge and belief, the Joint Sewer 
Agency’s expected financial position. Accordingly, the forecast reflects management’s judgment as of 
March 5, 1999, the date of this forecast, of the expected conditions and its expected come  of action. The 
assumptions disclosed herein are those that management believes are significant to the forecast. There will 
usually be differences between the forecasted and actual results, because events and circumstances 
frequently do not occur as expected, and those differences may be material. 

The Paducah - McCracken County Joint Sewer Agency, established by a joint city and county ordinance 
approved August 25, 1998 and September 14, 1998, respectively, is a newly formed governmental entity 
that will provide wastewater services to residents of the City of Paducah and McCracken County, 
Kentucky. The Joint Sewer Agency will be established by merging the following four existing sewer 
utilities: The City of Paducah WastewatedStormwater Enterprise Fund, Sanitation District I1 of McCracken 
County, Kentucky (Lone Oak), Reidland Sewer District, and Woodlawn-Oakdale and Husbands Road 
Water District (Sewer System). The major assumption is that significantly all of the assets and liabilities of 
the separate component units \/ill be con!rit uted to create the new Paducah - McCracken County Joint 
Sewer Agency effective July 1, 1999. 

Management has developed this forecast by combining the data in the most recently audited financial 
statements of each of the four component sewer utilities. For purposes of this forecast, an elimination 
adjustment was made to the City’s most recent audited fmancial data to properly reflect KIA debt recorded 
by both the City of Paducah and Sanitation District I1 of McCracken County, Kentucky (Lone Oak). This 
resulted fiom a joint construction project which was completed in 199 1. Lone Oak has recorded 73.8% of 
the assets and related debt while the City has recorded the remaining 26.7%. 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Method of Accounting 

The financial forecast has been prepared using the accrual method of accounting. The accrual method is 
expected to be used in the future financial statements of the Paducah - McCracken County Joint Sewer 
Agency. The accrual method was also used by the component entities in preparing their historical financial 
statements, on which management relied in preparing this forecast. 

Property, Plant and E q u i p m a  

Utility piant in service and other assets are stated at cost. Depreciation is provided by the straight-line 
method over the estimated useful life of the depreciable property. 

Restricted Assets 

The various bond ordinances require certain funds to be set aside for sinking find reserves, interest 
payments, depreciation, repairs and extensions. Monthly transfers are made into the various funds. The 
underlying assets are cash deposits and certificates of deposit with commercial banks. 
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PADUCAH - McCRACKEN COUNTY JOINT SEWER AGENCY 
NOTES TO FINANCIAL STATEMENT 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Unamortized Debt Discount and Loan Costs 

Debt discount, issue costs, and loan costs are amortized over the term of the debt, using the straight-line 
method and the interest method. 

Investments 

Investments consist primarily cif certificates of deposit and are stated at cost plus compounded interest. 

Accounts Receivable. Customers 

Customer accounts receivable represent gross receivables due from customers. Bad debts are recorded 
using the specific write-off method. The effects of using this method rather than the allowance method are 
immatenz 1. . .  

Long-term Debt 

Long-term debt consists of existing bond issues and notes payable that are expected to be assumed by the 
Joint Sewer Agency upon transfer from the existing entities. See Note D u d  Note E. 

Contributions in Aid of Construction 

Developers and prospective users often construct and pay for line or other sewer system extensions and 
donate these additions to the sewer utilities. These additions, recorded at cost as contributions in aid of 
construction, are depreciated over their estimated useful lives using the straight-line method. Government 
grant contributions for original plant facilities and major capital improvements are also recorded as 
contributions in aid of construction and depreciated in the same manner. 

NOTE C - PROPERTY, PLANT AND EQUIPMENT 

The major classification and related costs of utility plant in service and other fixed assets are as follows: 

Land and buildings $ 702,000 
Machinery and equipment 1,333,000 
Utility plant 32.390.000 

$ 34.425.000 
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BADUCAH - McCRACKEN COUNTY JOINT SEWER AGENCY 
NOTES TO FINANCIAL STATEMENT 

NOTE D - BONDS PAYABLE 

Bonds payable at July 1, 1999 are secured by utility plant assets and restricted funds and consist of the 
following: 

City of Paducah Refunding Revenue Bonds - with 
annual installments of principal and semi-annual 
payments of interest, remaining maturities bearing 
variable interest ranging &om 4% to 4.25%, 
maturing January 1,2005 

City of Paducah Public Improvements Bonds - with 
semi-annual payment of principal and interest; 
remaining maturities bearing variable interest 
ranging from 4.9% to 5.75%; maturing June 1,2008 

Lone Oak Revenue Bonds 1964 - with annual 
installments of principal and semi-annual payments 
of interest at 4.5%; maturing November 1,2004 

Lone Oak Revenue Bonds 1973 - with w u a l  
installments of principal and semi-annual payments 
of interest at 6%; maturing November 1,20 1 1 

Woodlawn Revenue Bonds 1966 - with annual 
installments of principal and semi-annual payments 
of interest at 5%; maturing February 200 I 

Less current maturities 

(Note D continued on nest page). 
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$ 683,000 

47 1,000 

184,000 

167,000 

220,000 
1,725,000 

3 12,000 
$ 1.413,OOO 
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PADUCAH - McCRACKEN COUNTY JOINT SEWER AGENCY 
NOTES TO FINANCIAL STATEMENT 

NOTE E - NOTES PAYABLE 

Notes payable at July 1 , 1999 are secured by utility plant assets and restricted funds and consist of the 
following : 

Lone Oak - KIA note payable in semi-annual installments; 
with variable interest; maturing June 2008 

Lone Oak - KIA note payable in semi-annual installments; 
with variable interest; maturing June 2005 

Reidland - KIA note payable in semi-annual installments; 
with variable interest rates ranging from 2.5% to 5.75 %, 
maturing June 20 13 

Reidland - KIA note payable in semi-annual installments; 
with interest at 6.5%; maturing March 20 19 

Woodlawn - KIA note payable in semi-annual installments; 
with variable interest rates ranging born 4.9% to 5.75%; 
maturing June 2008 

Less current maturities 

I 
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$ 1,199,800 

1,063,000 

1,092,330 

3,406,870 

-- 1.499.000 
8,261,000 

507,400 

7,753.600 - $ 

(Note E continued on next page). 
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PADUCAH - McCRACKEN COUNTY JOINT SEWER AGENCY 
NOTES TO FINANCIAL STATEMENT 

NOTE F - IX SUBSTANCE DEFEASANCE OF DEBT 

On January 29, 1997, the City of Paducah defeased its debt with the Kentucky League of Cities - Pooled 
Leasing Program by creating a separate irrevocable trust fluid. The trust was partially hnded with 
Wastewater/Stonnwater funds. The trust has purchased U.S. government securities which will be used to 
sufficiently service the defeased debt until called. For financial reporting purposes, the debt is considered 
defeased and, therefore, has been removed as a liability of the City of Paducah’s Wastewater/Stonwater 
Fund. As of July 1, 1999, the amount of defeased debt outstanding but removed from the financial 
statement is approximately $300,000. 

NOTE G - ACCRUED COMPENSATED ABSENCES 

Compensated absence obligations exist for City of Paducah employees that have vested amounts of 
vacation pay and sick pay. These amounts will be payable in the fbture by the Joint Sewer Agency. 
Amounts accrued at July 1, 1999 are as follows: 

Accrued sick leave $ 80,000 
Accrued vacation leave 35,200 
Applicable payroll taxes 8.800 

Total 124,000 

Long-term portion $ 119.000 
Less current portion 5.000 

NOTE H - PENSION PLANS 

It is expected that the employees of the existing sewer utilities will become employees of the Joint Sewer 
Agency at July 1, 1999. The City of Paducah employees had both a deferred compensation plan and the 
Kentucky County Employees Retirement System (CERS) available. At this time, the employee benefits 
package, including retirement and pension plans, has not yet been decided. 
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