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Staff aﬁd approved by the Commission on October 27, 1998 in Case No. 98-244;
7. The GSRP approved the rcﬁnancing on February 15, 1999. A copy of the authorization
letter is attached as exhibit 2.
8. It is in the public interest for Sigma to obtain this financing;
9. The following information is provided in response to 807 KAR 5:001 (8) & (9):
a. Articles of Incprporation - Filed in Case No. 93-349;
b. Facis relied upon to show that the application is in the public interest: The
Company must refinance the total debt to allow sufficient cash flow to operate and to repay
existing obligations. Additionally, there will be an overall costs savings due to a reduction in
the interest rate from 4.5% to 4%;
c. No new franchises are required,;
d. There is no construction involved - maps and plans are inapplicable;
- 3. Engineering Plans and maps are inapplicable - no construction is involved;
e. Maps of the area are inapplicable;
f. No rate adjustment is being proposed. Rates sufficient to repay the proposed
debt were approved in Case No. 98-244;
g. The annual costs to operate the system is inapplicable;
h. Description of the operation of the system and source of supply of gas is
inapplicable;
10. The following information is provided as required by 807 KAR 5:001 (11):
a. A description of the property is included in Exhibit 3. The original cost of the

system is shown on Exhibit 3;



o ¢

b. The financing of the debt is through a Department of Local Government, Gas
System Restoration Project loan in the amount of §1,511,760. The note to be issued by DLG, its
terms and interest are included in Exhibit 2. No stock or bonds are being issued;

¢c. The proceeds of the financing will be used for the payment of debts as shown
in exhibit 1;

d. No facilities will be constructed;

e. Proceeds of the loan will be used as described above;

11. The following exhibits are provided pursuant to 807 KAR 5:001 (11)2):
a. Financial Exhibit 4 - Financial statements for November and December 1998

and January 1999 are attached,

b. There are no trust deeds; Copies of DLG's loan forms are attached as Exhibit

c. There is no construction or maps related to this financing;
The following is provided for 807 KAR 5:001 (6):
a. 1000 shares of common stock are authorized,;
"b. 1000 shares of no par common stock are issued as follows:

Barkley Sturgill - 450 shares
W. Grady Conley Estate - 450 shares
Estill Branham - 100 shares

c. Therg is no preferred stock;

d. A note to DLG was approved by the Commission in Case No. 94-435. That loan

is being refinanced as part of this application.




¢. No bonds are being issued;
f. see d above;
g. None;
h. None;
i. See Exhibit 1.
Sigma requests a deviation under 807 KAR 5:001(14) from any requirement that may
unduly delay the processing of this application.

For these reasons, Sigma requests that its application for this financing be approved.
ohn N. Hughes

124 W. Todd St.

Frankfort, Ky. 40601
(502) 227-7270

Attorney for Sigma Gas
Corporation




AFFIDAVIT OF ESTII.L BRANHAM

County ul Magaffin )
Commonwealth of Kentucky )

Estill Branham. after being sworn, states that be is the President of Sigma Gas Company
and that the statements contained in the Petition are true and correct 10 the best of his information
and knowledge.

gworn and acknowledged before me by Gstill Branham on the _{s4 day
of _Mave ln . 199%.

-

M‘__%gé;_

Notary Public

My Commission Expires on: _QP_V;J_I__LS_;LQQQ__




EXHIBIT 1




GAS SYSTEM RESTORATION PROJECT
APPLICATION FOR ASSISTANCE
BY THE DEPARTMENT OF LOCAL GOVERNMENT

Date: October 27, 1998

GAS COMPANY:  SIGMA GAS CORPORATION

ADDRESS: P. 0. BOX 22, SALYERSVILLE, KY 41465

| understand the terms of the model contract attached to this
application and realize that disbursement of loan funds will depend
upon approval of this application and execution of attached contract.
The information contained in this application is accurate to the best -
of my knowledge.

OWNER: 5@717/( B/L W/Z\M/ (signed)

ESTILL BRANHAM, PRESIDENT , (name, title)
MANAGER: Zd/ﬁ}(/ R W/A . . (signed)
ESTILL BRANHAM, PRESIDENT . . (name, ’ritle)

ATTEST: M €. QJ\l.op L (s:gned) -

Stzn 4 é’,“, _ my ComM/s.s,pu" (nofcrypubllc).

19 9diad Af"l 15, Xade e

. General Description of Project

A. Amount of Funding Requested: $ 1,511,759.99

B. Age of System: 14 | Years

C. Feet of Pipe Needing Replacement: 0 Total Feet

D. Number of Meters and Regulators Needing Replacement: __ 0

E. Percent Line Loss, Twelve Months Just Ended: 0

II. Legal Description of Project

A. Provide a complete set of engineering plans for all construction work
(to be used as legal description), specifying size, location and depth of
piping, and the schedule to be used for construction. An additional set
of plans should be submitted for approval to the Public Service
Commission (PSC) or Office of Pipeline Safety as appropriate.




B.

® ®

List and describe any land, easements or other property rights to be
acquired in connection with the project.

HI. Proposed Use of Funds

Itemize the costs for construction and financial rehabilitation of the gas
system, based upon specific plans as described in Section Il above.

10.

2.
13.
4,
5.

Construction

Materials (attach itemized list as exhibit) $

Labor

Land

Right-of-Way

Legal

Engineering

Other ( ‘ )

Other ( | )

Total Cost of Construction

In-Kind Contribution to Construction

Materials (attach itemized list as exhibit)

Labor

Equipment

Land ! _»

Total Value of In-Kind Contribution

Net Funding Needed for Construction
(total cost less in-kind contribution)

Financial Rehabilitation

List all outstanding debts to be covered by loan. Attach documentation as exhibits.

16.
17.
18

9.

R e ettt

SEE EXHIBIT I ATTACHED $ 1,511,759.99
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Iv.

20. S
2l. Total Needed for Financial Rehabilitation 1,511,759.99
23. Total Funding Needed for Construction and 1,511,759.99

Financial Rehabilitation

Environmental Aspects of Construction

This partially fulfills a requirement by the Economic Development
Administration for environmental review by the Kentucky Natural
Resources and Environmental Protection Cabinet (NREPC).. If any
requirements are unclear, assistance may be obtamed through NREPC or the
Department of Local Government.

A. Describe the possible confl:ct with environmentally sensitive public
land.

. Number of river or stream crossings .
List: '

2.  Number of feet of pipe that will be located within the rights-of-
way of existing public highways .

B. Environmental description of the construction project.

I. Provide a scale map detailing the layout of the existing and
proposed gas distribution system as it relates to the surrounding
environs. A 7.5 minute topographic map should be used.

2. Provide a map with a scale compatible with the topographic map
provided above (IV B (1)) delineating the base (1%) floodplain. This
may be done by incorporation of a Flood Insurance Risk Map
(FIRM) issued by the Office of Federal Insurance and Hazard
Mitigation, or any other flood study conducted for the area.
Identify structures by location and name within the base floodplain
that will be serviced by the gas distribution system.

3. Provide a brief description of the types of land that will be
affected by the proposed project. Land use categories should
delineate between:

. Residential and Commercial

a
b. Agricultural Areas

c. Forest Land

d. Water

e. Strip Mines, Quarries and Excavation Sites
f. Parks atid Public Owned Land

g. Wetlands

h. Other

The location and amount of area affected by each category should be
identified. This requirement can be fulfilled by shodlng land uses on the
system map or by written description.

3-




V.

VI,

Costs for Post-Construction Maintenance and Operations

A.

ltemize the anticipated post-construction expenses necessary for
maintaining and operating the gas system in compliance with Federal
regulations as set forth in the Federal Register (CFR 191 and CFR 192)
"Regulations for the Transportation of Natural and Other Gas by
Pipeline."” Such estimates should include, but are not limited to, costs
for preparing and submitting any required annual reports, operating and
maintenance plans, emergency and public education plans; and for
leakage test requirements and record keeping. These figures can be
estimated through analysis of past operating expenses and anticipation
of future operating costs.

. Estimated Annual Legal Expenses S
2. Esﬁmdted Annual Administrative Expenses

3. Estimated Annual Clerical Expenses

4. Annual Insurance Costs (See Item VI B)

5. Estimated Annual Cost for Management Consultant

6. Estimated Other Annual Maintenance Expenses

7. Estimated Cost for Annual Audits

8. Estimated Annual Capital Expenditures

Total Costs for Maintenance and Operations
(total from above)

Appurtenant Statements

~A. Provide documentation that funding for the proposed construction has '

been sought from, and denied by, at least three conventional sources.
Documentation should clearly reflect the reason for denial of funding.

List all insurance currently carried. If the utility is not covered by
performance or liability insurance, the utility should seek out and
obtain estimates for said insurance and attach to this application a
letter from the insurance company stating cost, terms and conditions of
the coverage after reconstruction. See Model Loan Conditions for
Insurance Requirements.

Indicate source(s) of gas and provide evidence of reliability (longevity)
of future gas supply, in years.




Vil. Balance Sheet#®*

Balance Balance
- First of Last of
Assets and Other Debits Year Year
Utility Plant
I. Utility Plant (101-107, 114, 116) ;) $

2. Less: Accumulated Provision for Depreciation,
Depletion and Amortization (110) '
3. Net Utility Plant

Other Property and Investments

4. Non-Utility Property - Net (121-122)

5. Other Investments (124)

6. Special Funds (125)

7. Total Other Property and Investments

Current and Accrued Assets

8. Cash and Working Funds (131)
9. Temporary Cash Investments (132)
10. Notes Receivable (141)
II. Customer Accounts Receivable (142)
12. Other Accounts Receivable (143)
13. Accumulated Provision for Uncollectible
Accounts-Credit (144)
4.  Materials and Supplies (150)
[5. Gas Stored Underground (164)
16. Prepayments (165)
17. Other Current and Accrued Assets (170)
18. Total Current and Accrued Assets

Deferred Debits

9. Unamortized Debt Expense (181)

20. Extraordinary Property Losses (182)

2l.  Other Deferred Debits (183)

22. Deferred Losses from Disposition of Utility
Plant (187)

23.  Unamortized Loss on Reacquired Debt ([89)

24.  Accumulated Deferred Income Taxes (190)

25. Unrecovered Purchased Gas Costs (191)

26. Total Deferred Debits

27. TOTAL ASSETS AND OTHER DEBITS

*Financial schedules are keyed to the "Accounting and Reporting Requirements for Natural
Gas Companies" as promulgated by the Federal Energy Regulatory Commission and adopted
by the Kentucky Public Service Commission.




Balance
First of

Liabilities and Other Credits Year

Balance
Last of
Year

Proprietary Capital

Common Capital Stock (201) $
Preferred Capital Stock (204)

Other Paid-In Capital (207)

Discount on Capital Stock (213)

" Capital Stock Expense (214)

Appropriated Retained Earnings (215)

Unappropriated Retained Earnings (21 6)
Reacquired Capital Stock (217)

Noncorporate Proprietorship (218)

COPNANFWN -

Total Proprietary Capital

Long-Term Debt*

11. Bonds (221)

[2. Advances from Associated Companies (223)

(3. Other Long-Term Debt (224)

14, Total Long-Term Debt

Current and Accrued Liabilities

I5. Notes Payable (231)*

16. Accounts Payable (232)

17. Notes Payable to Associated Companies (233)

18. Accounts Payable to Associated Companies (234)

9. Customer Deposits (235)

20. Taxes Accrued (236)
21. Interest Accrued (237)*

22. Other Current and Accrued Liabilities (238)

23. Total Current and Accrued Liabilities

Deferred Credits

24. Customer Advances for Construction (252)
25. Other Deferred Credits (253)

26. Accumulated Deferred Investment Tax Credits (255)

27. Accumulated Deferred Income Taxes (281-283)

28. Total Deferred Credits

Operating Reserves

29. Property Insurance Reserve (261)

30. Injuries and Damages Reserve (262)

31. Pensions and Benefits Reserve (263)

32. Miscellaneous Operating Reserves (265)

33. Total Operating Reserves

34. TOTAL LIABILITIES AND OTHER CREDITS

*temize on attached Supplemental Schedule.
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Vill. Statement of Income for the Year

Account Amount

Operating Revenues

Residential Sales (480)
Commercial and Industrial Sales (481)
Interdepartmental Sales (484)

Total Sales to Ultimate Consumers
Sales for Resale (483)

Total Gas Service Revenues

Il

SNERNS

Other Operating Revenues

7. Forfeited Discounts (487)

8. Miscellaneous Service Revenues (488)

9. Revenves from Transportation of Gas of Others (489)
10. Revenues from Natural Gas Processed by Others (491)
[1. Rent from Gas Property (493)

2. Other Gas Revenues (495)
13. Total Other Opérating Revenues

4. Total Gas Operating Revenues

- Operating Expenses

15. Total Gas Operation and Maintenance Expenses*

16. Depreciation and Depletion Expense (403)

17. Amortization Expense (404-407)

[8. Taxes Other Than Income Taxes (408.1)
19. Total Income Taxes - Utility Operations

20. -Total Gas Operating Expenses

21. NET OPERATING INCOME

ther Income

<

22. Nonutility Income (415-418)
23. Interest and Dividend Income (419)
24.  Miscellaneous Nonoperating Income (421) ‘

25.  Other Accounts (Specify Account Number and Title):

26. Total Other Income

Other Deductions

27. Interest on Long-Term Debt (427)

28. Amortization of Debt Discount and Expense (428)

29. Nonutility Deductions (426.1 - 426.5)

30. Other Interest Expense (431)
31. Total Income Taxes - Nonutility Operations

32. Other Accounts (Specify Account Number and Title):

33. Taxes Other than Income Taxes (408.2)

34. Total Other Deductions

35. NET INCOME

*[temize on attached Supplemental Schedule.
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IX.

.
12,
13.

I5.
l6.

17.
18.
[9.
20.
21.

Operating Statistics

Gas Volume - Mcf

Current 12 Months Ended
Month ( ) ( )
Last This Last This Cost Per Mcf
Gas Purchased Year Year Year Year Current
Supplier:
Supplier:
Total Purchased
(Average)
lLocal Production
Average
Rate Per Mcf
Gas Sold _ Current
Residential
Commercial
Industrial
Total Sold
Gas Used by Company
Gas Unaccounted I_:'or
End of Year

Number of Customers

Residential (480)

Commercial and Industrial (481)

Interdepartmental Sales (484)
Total - Ultimate Consumer

Sales for Resale (483)

Total Gas Service Customers

Average Consumption Per Customer (Mcf)

Residential
Commercial and Industrial
Interdepartmental Sales
Sales for Resale

Total

Last Year This Year

12 Months Ended ( )
_Last Year _This Year




X. Supplemental Schedules

LLong-Term Debt

List Each Original Issue Date Date Outstanding Interest
Amount, Class and Series of of Per Balance For the Year
of Obligation: Issue Maturity Sheet Rate Amount
l.
2.
3.
4.
5.
6. Total (to page 6)
Notes Payable ,
. Date of Date of Interest Balance End
Name of Payee Note Maturity Rate . of Year
l.
2.
3.
4,
5. :
6. Total (to page 6)
Interest Accrued
Int. Accrued Int. Accrued Int. Paid Int. Accrued
Balance During During Balance
Description of Obligation First of Year Year Year End of Year
l.
2.
3.
4,
5.
é. Total (to page 6)
Operation and Maintenance Expenses
: Amount

Manufactured Gas Production (700-706)

Natural Gas Production and Gathering (710-719)

Exploration and Development Expenses (720-737)

Storage Expenses (740-747)

Gas Supply Expenses (730-736)

Transmission Expenses (750-757)

Distribution Expenses (760-769)

Customer Accounts Expense (901-904)

Customer Service and Informational Expenses (907)

Administrative and General Expenses (920-935)
Total Gas Operation and Maintenance Expenses (to page 7)

CONMONONNEWN —




FINANCIAL REHABILITATION

EXHIBIT 1

List all outstanding debts to be covered by loan. Attach documentation as exhibits.

Department of Local Government
Department of Local Government
Department of Local Government
Equitable Resources Energy

The Bank Josephine

John N. Hughes, Atty. at Law
Auxier Road Gas Company, Inc.
Alliance Energy Services
KISU Service Company, Inc.

Al Humphries Consulting

. Sheriff Wireman, Property taxes

. Wells & Company, PSC

. Susan A. Crum, Accounting

. Estill Branham

. Accrued wages

._.
COVORXNAAND WD~

— e
Whn L W —

TOTAL NEEDED FOR FINANCIAL

REHABILITATION

$647,198.00
156,821.00
6,994.00
168,584.00
70,000.00
17,193.41
63,778.50
£ 29,511.53
286,881.00 -
19,348.44 -
6,362.61
1,237.50
2,200.00
13,000.00
22,650.00

$1,511,759.99




ATIONNEYS
JAMES A. COMBS
GREGONY A. ISAAC
AONALD L. LESTER
PARALECALS

LAW OFFICES
COMBS & ISAAC

P.O. DRAWER 189

99 NORTIH LAKE DRIVE TCLEMONGS
PRESTONSBURG. KENTUCKY 41653 (600) 806239,
(600) 880-230;

FACSIMILE
(600) 880.277¢

DAVIO H. DeNOSSETT. ¥

February 10, 1998

Hon. Barkley J. Sturgill, Sr.
Fitzpatrick, Osborne & Sturgill

P.O. Box 351
Prestonsburg, Kentucky 41653

RE: Equitable Resources Energy Company v. Sigma Gas Corporation
Floyd Circuit-Court, Division No. ll, C. A. No. 96-CI-00881 '

-

Dear Mr. Sturgill:

This letter will serve as a memorandum concerning the agreement we have reached for the
repayment of the judgment obtained in the above-styled case. In particular, it was agreed
that the sum due as of June 1, 1997, was $199,784.87, exclusive of attorney fees and
court cost. This sum was to be paid to EREC in monthly installments over a period of ten
years at 10% interest with an alternating payment schedule which required that $1,320.09
would be paid for the months of June, July, August and September; that $3,960.20 would
be.paid for the months of December, January, February and March and that $2,640.17
would be paid for the months of April, May, October and November of each year.

EREC hereby acknowledges the receipt of the sum of $18,000.00 from Sigma Gas
Company on January 27, 1998. EREC agrees that the first payment of the above
mentioned monthly payment schedule will not be due until April 15, 1998. Thereafter, the
appropriate monthly payment will be due and payable on the 15" day of each month until
the judgment and attorney fees are paid in full. Itis agreed between the parties that for so
long as Sigma Gas Company remains current upon the above mentioned payment plan that
said EREC will not attempt to collect its judgment in any other manner including, but not
limited to, the issuing of garnishments. Nonetheless, should Sigma Gas Company become
more than five days delinquent upon the payment of any of the above mentioned monthly
payments then this agreement will become null and void and EREC will be entitled to

collect its judgment in any legal manner available to it.

The parties hereby acknowledge and agree that Sigma Gas Company will diligently pursue
approval from the Department of Government and the Public Service Commission to obtain
a loan to pay off the above mentioned judgment to EREC. EREC has agreed to accept the
total sum of $150,000.00 as full and complete payment of the above mentioned judgment
if paid by 12:00 noon on July 31, 1998, however, this agreement does not relieve Sigma
Gas Corporation of its obligation to make the above mentioned monthly payments until said




Hon. Barkley J. Sturgill, Sr.
February 10, 1998
Page 2

lump sum is actually paid. If the $150,000.00 sum is not paid by that date and time, then
EREC will not be required to accept a reduced payment on the judgment thereafter and will
instead be entitled to receive the full amount of its judgment plus attorneys fees pursuant

to the payment scheduled agreed upon hereinabove.

The $150,000.00 lump sum figure mentioned hereinabove will be reduced by the
$18,000.00 paid on January 27, 1988. This means that the total amount to be paid by
Sigma Gas Corporation, if it decides to utilize the lump sum payoff option by July 31,
1998, will be $132,000.00. Also, Sigma Gas Corporation will be given credit for the
amount of principal which it will have naid in those monthly payments due for April, May,
June and July of 1998, if actually paid for at the time of the payoff. The amount of the
principal will be determined by utilizing standard accounting procedures concerning the

amortization of loans.

If this is not an accurate statement of our agreement then please notify me of the same.
Otherwise, please sxgn on the line indicated below and return one of the two originals to

my office.

Very truly yours,

A for—

GRE A. [SAAC

GAl/d

I, Barkley J. Sturgill, Sr., do hereby state that the above letter sets forth the terms and
conditions of the agreement between the parties concerning the payment of the judgment
in the above-styled lawsuit and that my signature herein mdlcates an acceptance by said

Sigma Gas Corporation of this agreement.

SIGMA GAS CORPORATION

2 //&/G‘é
BY: BM/(é‘/V)’) .j1[t/1/1q [l-s 9”""J
BARKLEY J. STURGILL, SR. s espent

Attorney for Sigma Gas Corporation -

STURGILL LETTER (#64A DF)

- e s e e S

B R
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Remit to

EQUITABLE RESOURCES ENERGY CO

EQUITABLE "EASTERN REGION
EASTERN Ri PO BOX 371688
*  BOX 371 .PITTSBURGH

. .TSBURGF
PA 15251-768¢

Account -

PA 15251-7688

861661

Cost Cente:SIGMA GAS CORPORATION

EF713883.

PO BOX 22

ATTN ESTILL BRANHAM

~Aﬁ3;&&§u1r SALYERSVILLE

L

STATEMENT

Date Printed 9/30/98
As of Date 09/30/98
Due Date 10/31/98
Page - . . . . 1

DIRECT CORRESPONDENCE TO:
EQUITABLE RESOURCES ENERGY CO
ATTN HARRY HARPOLD

PHONE 423 224 3861

1989 EAST STONE DRIVE

KY 41465 PO BOX 1983

: : KINGSPORT

DOI Sub 03 J. TN 37662-1983

Refggence .TRANSACTI O N .

Date” Reference St Explanatlon Charges Credits

St Balance Forward Information

11/30/94 94100505 RI October 1994 7,226.10

12/31/94 94110551 RI November 1994 9,333.45

12/3179&. 94120598 RI December 1994 8,738.10

02728/95. ‘95010022 RI January 1995 10,533.60

03731795 95020066 RI Feb 95 9,843.75
04730795 95030112 RI March 1995 4,085.55

'05/31/95~:95040159 RI April 1995 2,737.35

'021317951’95060261 RI May 1995 5,506.20

07231795;’95060268 RI June 1995 415.80

09431795&95070330 RI July 1995 305.55

{  30/95%:95080383 RI August 1995 8,145.90

110/317955.:95090435 RI September 1995 10,155.60
117307953 795100477 RI October 1995 11,078.55

112731795%+95110520 RI November 1995 . 22,232.70
017317965795120567 RI December 1995 4,406.85
’02/29/96 96010017 RI January 1996 13,620.60

03/317/96. 96020056 RI February 1996 15,630.30

04/30/96 96030121 RI March 1996 : 497.70

02/02/98~° 51095 RU SETTLEMENT PROCEEDS 18,000.00-
04/21/98 662477 RU MONTHLY PYMT 96-C1-00881 2,640.17-
05/20/98° " 662952 RU SIGMA GAS CORP 2,640.17-
067/22/98 663242 RU SIGMA GAS CORP 1,320.09-
07/20/98 663605 RU SIGMA GAS CORP 1,320.09-
08/24/98 ~ 664077 RU SIGMA GAS CORP 1,320.09-
09/18/98 821183 RU 1,320.09-

Total Balance Forward 144,493 .65 28,560.70-
[99,789-87 per e/t
[ —
[7(224./7
( Z6go. r7 )" pant -
\‘__‘_’_,,__———__J

|68 509 bataer
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Remit to  EQUITABLE RESOURCES ENERGY CO
EASTERN REGION
PO BOX 371688
PITTSBURGH
PA 15251-7688

861661
SIGMA GAS CORPORATION
ATTN ESTILL BRANHAM
PO BOX 22
SALYERSVILLE
KY 41465

Account -

Account Summary

STATEMENT

Date Printed 9/30/98
As of Date 09/30/98
Due Date 10/31/98
Page - . . . . 2

DIRECT CORRESPONDENCE TO:
EQUITABLE RESOURCES ENERGY CO
ATTN HARRY HARPOLD

PHONE 423 224 3861

1989 EAST STONE DRIVE

PO BOX 1983

KINGSPORT

TN 37662-1983

Previous Balance - As of 08/01/98 118,573.13
Other Current Billings . .
Payments . . « « o o o o o o « o o o o 2,640.18-
Adjustments. . . . . . . . . . . . . .
Total Balance Forward. . . . . . . . . . 115,932.95
Current Billings . . . . . . . . . . .
Total Balance Due. . . . . . . . . . . 115,932.95
Account Aging
0 - 30 31 - 60 61 - 90 Over - 90
1,320.09- 1,320.09- 1,320.09- 119,893.22




References In the shaded area are for Lendsr’s use only and do not limit the applicability of this document to any particular loan or item.

Borrower: SIGMA GAS CORPORATION (TIN: 61-1248006) ~ Lender: THE BANK JOSEPHINE
P.0.BOX 22 : MAIN OFFICE
SALYERSVILLE, KY 41465 8 FRONT STREET

P. 0.BOX 471

PRESTONSBURG, KY 41653

Principal Amount: ,4$70,000.00 - Initial Rate: 10.500% " Date of Note: July 21, 1997

PROMISE TO PAY.. SIGMA GAS CORPORATION ("Borrower") promises to pay to THE BANK JOSEPHINE ("Lender"), or order, in lawful money
of the United States of America, the principal amount of Seventy Thousand & 00/100 Dollars ($70,000.00) or 0 much as may be outstanding,
together with interest on the unpald outstanding principal balance of each advance. Interest shall be calculated from the date of each
advance untll repayment of each advance.

PAYMENT. Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpald interest on July 21, 1998. In
addition, Borrower will pay regular monthly paymenis of accrued unpald Interest beginning August 21, 1997, and all subsequent interest
payments are due on the same day of each month after that. Borrower will pay Lender at Lender’s address shown above or at such other place as

Lender may designate in wntmg Unless otherwise agreed or required by applicable law, payments will be applied first to accrued unpaid interest, then
to principal, and any remaining amount to any unpaid collection costs and late charges.

VARIABLE INTEREST RATE. The interest rate on this Note is subject to change from time to time based on changes in an independent index which
is the NY PRIME AS QUOTED IN THE WALL STREET JOURNAL MONEY RATE SECTION (the "Index”). The Index Is not necessarily the lowest rate
charged by Lender on its loans. if the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notice to
Borrower. Lender will telt Borrower the current Index rate upon Borrower’s request. Borrower understands that Lender may make loans based on
other-rates as well. The Interest rate change will not occur more often than each day. The Index currently is 8.500% per annum. The interest rate
to be applied to the unpaid princlpal balance of this Note will be at a rate of 2.000 perceniage points over the Index, resuliing In an Initial rate

of 10.500% per annum. NOTICE: Under no circumstances wilI the Interest.rate on this Note be more than the maximum rate allowed by applicable
law. - .

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees‘thgt all lqgg"fegs and pther prepaid finance charges are earned fully as of the date-
of the loan and will not be subject to refund upon early’ payment (whether voluQLary orias a result of default), except as otherwise required by law. In
any event, evan upon full prepayment of this Note, Borrowenunders}&ggg eanpi thmed to a minimum Interest charge of $25.00. Other than
Borrower's obligation to pay any minimum interest charge, Borro,yqtgmgygpq tggunpenalty &}) or a portion of the amount owed earlier than it is due.

Early payments will not, unless agreed to by Lender-In wrltlng.- OITOW! "o}, Borrower‘s»obllgatlon to continue to make payments of accrued
unpaid interest. Rather, they will reduce the principal balance d

LATE CHARGE. If a paymentis 10 days or more late, Borrower w
Is greater. . ;

DEFAULT. Borrower will be in default if any of the follo
promise Borrower has made to Lender, or Bamroiyer, failsy
contained in this Note or any agreement related to this I
statement made or furnished to Lender by Bdrrower or Wno
made or furnished. (d) Borrower bacomes insalvent, a n pa? Borrowe(s property, Borrower makes an assignment for the
benefit of creditors, or any proceeding Is commenced elther b Borrow ngt._Borrower under any bankrupicy or Insolvency laws. (e) Any

' Jrity Interest: This includes a garnishment of any of Borrower’s
s defautt section occurs with respect to any guarantor of this
,nder pelleves the prospect of payment or performance of the

%:_orthe regularly scheduled payment or $25.00, whichever

s

£ gp wer fnjg to.make -any payment when due. (b) Borrower breaks any
Nj or\gﬁadom@yhpn due pny other term, obligation, covenant, or condition
) r loan Borrower has with Lender. . (c) Any representation or
%%lsleadlng'ln any material respect either now or at the time

accounts with Lender. (f) Any guarantor dies or any- of the'
Note. (g) A malerial adverse change occurs in Borrowar’s g mc;ondmo
Indebtedness Is impaired. (h) Lender in good faith deems.itsel ‘lns‘ec Bt

LENDER'S RIGHTS. Upon default, Lender may declare the entire’ unpal rinclpal balance on thls Note and all accrued unpaid interest immediately
duse, without notice, and then Borrower will pay that amount.- Upon defagué including fallure 1 pay upon final maturity, Lender, at its option, may also, if
permihad under applicable law, increase the variable" ipleresl' fale on n this“Note. fo 4 OOO‘percentage points over the Index. The Interest rate will not
exceed the maximum rate permiited by applicable law.- Lender may; h ‘of‘pay, someona else to halp collect this Note if Borrower does not pay.
Borrower also will pay Lender that amount. This includes, subjectto any llmlts u_nder applicable law, Lender’s reasonabls attorneys' fees and Lender's
logal expenses whether or not there is a lawsuit, including reasonable attornays fees and legal expensas for bankrupicy proceedings (including efforts
to modify or vacate any automatic stay or injunction), appeals, and any antlclpaled post-judgment collection services. If not prohibited by applicable
law, Borrower also will pay any court costs, in addition to all other sums provided by law. This Note has been delivered to Lender and accepted by
Lender In the Commonwealth of Kentucky. If there Is a lawsult, Borrower agrees upon Lendeg’s yequest fo submit to the Jurisdiction of the




B sloraly inde HIKY

124 W. Todd St.

. - JOHN N. HUGHES
Attorney at Law
(502)227-7270)
STATEMENT OF ACCOUNT

October 5, 1998

Sigma Gas Corporation
Estill Branham Manager

Box 242

Salyersville, KY 41465

09/09/98

09/15/98
09/16/98

09/18/98

09/21/98
09/22/98
09/23/98
09/24/98

09/25/98
09/28/98
09/29/98

09/30/98

S

Conference re: rate case
Mileage 288 miles
Conference CPA re: hearing

Conference PSC
Conference E.B. re:'settle@gnt

Telephone PSC re: settlement
Telephone E.B. re: settlement
PSC - conference re: settlement
Draft settlement agreement
Staff conference re: settlement
Draft settlement

PSC - file settlement agreement;
staff conference

DLG loan application

Telephone E.B. re: settlement; DLG
PSC conference re: settlement
Telephone E.B. re: settlement

Telephone PSC re: settlement

For professional services rendered

Frankfort, KY. 40601

Hours

8.25

0.42
3.33

0.83

1.25
0.33
1.83
1.25

18.99

Charges
1,526.25

86.40
77.70

616.05

153.55

231.25

61.05
338.55
231.25

61.05
123.95
61.05

31.45

$3,599.55




. JOHN N. HUGHES

) Attorney at Law

124 W. Todd St. (502)227-7270)
STATEMENT OF ACCOUNT

Sigma Gas Corporation
Previous balance -

Balance due

o s n e e e S L

Frankfort, KY. 40601

:Page 2

Charges
$13,593.86

$17,193.41
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Estill B. Branham
Prasident

Oquxés'c (Roac[ .gaa C’om/zany, Ohe.

Box 785
Prestonsburg, Kentucky 41653

This invoice is for the transmission of gas for the months indicated:

January 1997 $ 1,265.60
February 1997 759.40
March 1997 661.00
April 1997 485.40
- May 1997 -~ 200.00
June 1997 171.40
July 1997 166.00
August 1997 : 170.20
September 1997 ' 140.80
October 1997 ' 467.20
November 1997 A 1,186.60
December 1997 : ' 1,681.80
January 1998 1,352.80
February 1998 1,668.00
March 1998 1,151.00
- April 1998 539.40
May 1998 258.00
June 1998 153.40
- July 1998 132.60
August 1998 89.20
September 1998 106.20

TOTAL $12,806.00

(606) 886-2314
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O4uxé£'c (Roaa[ gaa Com/.zany, The.

Box 785
Prestonsburg, Kentucky 41653

Esti B. Branham December 10, 1997
President

INVOICE

TO: SIGMA GAS CORPORATION
P.0. BOX 22
SALYERSVILLE, KY 41465

QUANTITY . .' ITEM AMOUNT PER UNIT

40 ' " METERS-RECONDITIONED '
~ With Swivels and Spuds $50. 000
50 - REGULATORS~RECONDITIONED 35.000
TOTAL

(606) 886-2314

AMOUNT

$2,000.00

1,750.00
$3,750.00




04u.x££'c CRodc{ gaa Com/),any, ﬂnc.

Box 785
Prestonsburg, Kentucky 41653

Estii B. Branham
President October 30, 1998

L S s < ey s s ey

INVOICE

Sigma Gas Corporation
P.0. Box 22 ,
Salyersville, KY 41653

Quantity Item Amount Per Unit
320" : 4" PE Pipe 1.75 Per Ft. -
50 _ Meters-Reconditined
, with Swivels & Spuds 50.000
50 Regulators-Recondtioned 135.000

25 Pre-fab Meter Risers 16.500

(606) 886-2314

Amount

$ 560.00

2,500.00
1,750.00

412.50
$ 5,222.50
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N
ance Energy Services
| 9300 Shelbyville Road, Suite 810

Louisville, Kentucky 40222
(502) 426-4500 Fax:(502) 426-K800

SIGMA GAS CORPORATION

P. 0. BOX 22
SALYERSVILLE, KY 41465

INVOICE

COPRPY,

®

2w INVOICENO, =
009944

- INVOICE DATE : | .5, TERMS- . - .
04/24/98 UPON RECEIPT

'ACCOUNT NO:
000106

. PURCHASE ORDER NO,

MAIL TO: Alliance Energy Services
Dept. #97941
Louisville, KY 40297-0941

WIRE TO: Alliance Energy Services
¢/0 PNC BANK, Kentucky
ABA #083000108
Account #3001577075

Louisville, KY

v o . DESCRIPIION s br i,

03/98 NATURAL GAS SALES - TCO
03/98 NATURAL GAS SALES - TCO

COMMENTS:

“Thank you for your continued contidence and support

serving your energy needs.”

QUANTITY(MMBTU)| -~ UNIT PRICE . [--
1,440.00 2.6378 3,798.43/
4,526.00 2.9000 13,125.40
i
j
| !
|
.s i
!
| ;
: !
, i:
}
b
'i
. e i s e wodmer men s manel
PLEASE PAY $ 16,923.83
SALES TAX 00
PLEASE PAY $ 16,923.83

> e s -



Suitc 810
140222
') 426-8800

SIGMA GAS CORPORATION
P. 0. BOX 22
SALYERSVILLE. KY 41465

S 7 Services @@P Y

INVOICE

.- INVOICE NO; -
49! 599942

PAGE NO.:
001

UPON RECEIPT

< INVOICEDATE . | ..

03/25/98

~ ACCOUNT NO.-
000106

PURCHASE ORDER NO. .

MAIL TO:  Alliance Energy Services
Dept. #97941
Louisville, KY 40297-0941

WIRE TO: Alliance Energy Services
c/o PNGC BANK, Kentucky
ABA #083000108
Account #3001577075
Louisville, KY

v Aegrore - DESCRIPTION - B AT T R R

QUANTITY{MMBTU)

5% UNIT PRICE 5+

02/98 NATURAL GAS SALES - TCO
02/98 NATURAL GAS SALES - TCO
02/98 NATURAL GAS SALES - TCO
02/98 OVERRUN CHARGES

/ . .
2 5 - . £
35537 144 B )
; ) N TEONE
"5 £ > (R P »‘«:'.\;[-’)v
a1 e U
2 S0 55 - o
X - 3 '/' ) -\‘;:

4,970.00
4,086.00
2,100.00
4,086.00

COMMENTS:

“Thank you for your continued confidence and support

Lserving your energy needs.”

PLEASE PAY

SALES TAX

PLEASE PAY $

2.9000 14,413.00
3.0701 12,544 .43
2.7461 5,766.81

.1500 612.90

$ 33,337.14

-

.00

33,337.14
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KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

October 20, 1998

Sigma Gas Corporation
P. 0. Box 22
Salyersville, KY 41465

The following invoice is for equipment rental for the dates of January 13, 1998
through October 20, 1998:

EQUIPMENT DESCRIPTION RATE EXTENSION

1 - John Deere Backhoe 72 hrs @ $ 40 $ 2,880.00
1- Chevy Tool Truck 23dys@ $ 80 1,840.00
1 - Case Trencher 56 hrs @ $ 35 1,960.00
1 - Chevy Van C30 Truck, tools 13 dys @ $120 1,560.00°
1 - PE Fusion & Welding Machine 20 dys @ $ 45 900.00
1 - 175 Air Compressor/Tools 23dys@ $ 45 1,035.00

$10,175.00°




Sigma Gas Corporation
P. O. Box 22
Salyersville, KY 41465

TRANSACTION
DATE

1/1/96 - 9/30/96
1/196 - 9/30/96
10/1/96 - 12/31/97
1/1/94 - 12/31/95

KISU Service Co., Inc.

P. O. Box 1084

Prestonsburg, KY 41653

(606) 886-2314

December 31, 1997

STATEMENT OF ACCOUNT
AMOUNT

Labor for pipeline construction $30,341.00
Equipment rent for pipeline constr. 71,230.00
Equipment rent for pipeline constr. 119,845.00
Maintaining and repairing GEI, Inc.

Pipeline G-39 for Sigma Gas Corp. 57,290.00
TOTAL DUE $278,706.00

(¥ 16973 fﬂ/b 9fal5~ 2,000.00
't £ 276,70(. 00




KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

September 30, 1996

SIGMA Gas Corporation
P. O. Box 22
Salyersville, KY 41465

INVOICE

Labor from January 1 thru September 30, 1996 @ 4,579 hours

Equipment rental from January 1, thru September 30, 1996:

1 - 560 Case Trencher/Backhoe............. 680 hours @ $ 35
1 - John Deere 310 D Backhoe.............. 680hours@ $ 40
1 - Chev Van, C-30 Truck & tools........ 68..days @ $120
1 - Chev Tool Truck........cccovererenrnnenne 68 days @3 80
1 - Chev Foreman Truck....................... 68 days @$ 30
1- PE Fusion & Welding "

#14 -BLF Unit............cccoovvenenns 68 days @$ 45

1 - 175 Air Compressor and Air Tool.....34days @ $ 45

1 - Maintaining and repairing GEI, Inc. Pipeline
G-39 for Sigma Gas Corporation !

$30,341.00

23,800.00
27,200.00
8,160.00
5,440.00
2,040.00

3,060.00
1,530.00

71,230.00

57,290.00

$158,861.00

L o ompo R Yo b




KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

December 31, 1997

Sigma Gas Corporation
P. O. Box 22
Salyersville, KY 41465

INVOICE

Equipment rental from October 1, 1996 thru December 31, 1997:

1 - John Deere 310 D Backhoe ................... 624 hours @ $ 40 $24,960
1 - 560 Case Trencher/Backhoe ................... 1,368 hours @ $ 35 $47,880
1 - Chevy Van, C-30 truck and tools............. 179 days @ $120 $21,480
1 - Chevy Tool Truck ........cccceeveiirinniinnn. 179 days @ $80 $14,320
1 - P.E. Fusion and Welding Machine ........... 179days @ $45 § 8,055

1 - 175 Air Compressor and Air Tool ........... 70days @$45 $ 3,150
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KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

September 30, 1996

Sigma Gas Corporation
P. O. Box 22
Salyersville, KY 41465
INVOICE
Labor from January 1 thru September 30, 1996 @ 4,579 hours - $30,341.00

Equipment rental from January 1, thru September 30, 1996:

1 - 560 Case Trencher/Backhoe ............. 680 hours @ $ 35 $23,800.00
1 - John Deere 310 D Backhoe ............... 680 hours @ $ 40 $27,200.00
1 - Chevy Van, C-30 Truck & tools ........ 68 days @$120 $ 8,160.00
1 - Chevy Tool Truck ............. vt 68 days @ $ 80 $ 5,440.00
1 - Chevy Foreman Truck ....................... 68 days @ $30 $ 2,040.00
1 - PE Fusion & Welding ‘ "
#14 -BLF Unit ..........ccocooocunnene.. 68 days @ $ 45 $ 3,060.00

1 - 175 Air Compressor and Air Tool ...... 34days @ $45 $ 1,530.00

TOTAL INVOICE ' $101,571.00




- @ [
- AL ANDY INC.

4476 Frankfort Road
GEORGETOWN, KENTUCKY 40324

January 2, 1998

Sigma Gas Corp.
P.O. Box 22
Salyersville, KY 41465

STATEMENT |

Case No. 95-252

Amount Due' $675;00
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AL ANDY INC.

4476 Frankfort Road
GEORGETOWN, KENTUCKY 40324

Janaury 2, 1998

| Sigma Gas Corp.
P.0. Box 22 .
Salyersville, KY. 41465
STATEMENT

Gas Pipe Construction

Balance Due $18,673.44




* AR
PUBLIC SERVICE COMPAN
PROPERTY TAX STATEMENT

For County, School or Special Taxes

Commonwealth ,of ]
61A255 (4-94) " %

Return Pnymc_:nl to:

City/County _ MAFOFFIN

Address .
A

Assessment for 19_g7 Taxes

Date 200 / ) , 19_%

:d:, S 'C\“ M&Gas 00 Ypo ra:'/"bw

PAYMENT INSTRUCTIONS

This statement for public service company property taxes is due and payable

30 days after notice (KRS 136.050(2)). No discount is allowable for carly
Street E/O MM) /& bbd/ co Q“'(/ ﬂa MZZ’ payment. If not paid within 30 days, a 10 percent penalty of total tax plus  °

interest at 10 percent

City, State, ZIP Code _&ZQWQ

per annum applies. Make payment to sheniff of county

named on statement.

PROPERTY CLASS—Rate Per $100 Value Assessed Value County Tax School Tax Special Tax

REAL ESTATE RATE County 19.8  School 42.3 z18. 740 LGl 1D 3.463, 37

TANGIBLE RATE _ County 30.0 ~_ School 45 .3 A9 Ao " 91.]8 134, 54

RAEL ST. LIBRARY 3,3 88 T¢0 270. 78
tangable extension 5.0 R9 . Avo 4. 3
REAL ST.EXTENSION _ 4,] 818 + 74 235,693
tangable extension 8.57° 29.3260 35 .07
Real st. HEALTH 4,0 818, 1¢0 AT
tangable health 4.0 A9. 20 1. 70

"EAL ST SOIL 1.2 g/8. 740 q8.2¢

TOTALS BY TAXING DISTRICT {.705. g | A595.9 1057. 9~

Signed \%ﬂw %’ /QW

Payment Receivéd By Sheriffl

County Clerk

PENALTY {

INTEREST {

- 10 percent per annum if

TOTAL TAX..oeiiieininiiiiienenanene, § é,’ 5 écg,é I

10 percent of total tax if
not paid within 30 days ....

not paid within 30 days ....




WELLS & COMPANY, PS.C.

(606) 799-3588
Fax (606) T89-1326

SIGMA GAS CORPORATION

‘P.0. BOX 22

SALYERSVILLE, KENTUCKY 41465

§ 7/6/98

FOR SERVICES RENDERED IN CONNECTION WITH:

J

INVOICE

WORK IN PROCESS THROUGH JUNE 30, 1998, IN THE ASSISTANCE WITH SUPPORTING !
DATA AND INFORMATION NECESSARY FOR A FILING WITH THE PUBLIC SERVICE 1

COMMISSION SEEKING A RATE INCREASE

BALANCE DUE: $1,237.50
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SUSAN A- CRUM

BOOKKEEPING AND ACCOUNTING SERVICES
P. 0. BOX 1012
PRESTONSBURG, KY 41653

PHONE NO. (606) 886-1454
FACSIMILE (606) 889-0709

March 15, 1998

Sigma Gas Corporation
P. 0. Box 22
Salyersville, KY 41465

PROFESSIONAL SERVICES RENDERED

Preparation of 1997 Form 11208, U.S. Income Tax Return for an S Corporation,
Form 7208, Kentucky Income Tax Return for S Corporation and Public Service
Comrmssmn Property Tax Return. :

TOTAL INVOICE $2,200.00




NATURAL GAS SALES AND PURCHASE AGREEMENT

This Agreement is made, effective as of March 1, 1995, by and between Alliance Gas
Services, Inc. a Kentucky corporation (*Seller") and Sigma Gas Corporation a Kentucky
corporation ("Buyer"), (collectively, "Parties,” or individually, "Party").

WITNESSETH:

WHEREAS, Seller desires to sell, and Buyer desires to purchase, quantities of natural
gas on a Best Efforts basis, as defined in Section 1.2.

NOW, THEREFORE, in consideration of the premises and mutual covenants set forth
herein, the Parties agree as follows:

ARTICLE I,

DEFINTTIONS

1,1  “Agreement” means this contract, including all exhibits and amendments, upon
completion and execution by the Parties.

- 1,2 "Best Efforts” means natural gas service rendered by Seller to Buyer that is
subject to a partial or complete discontinuance of service in the event that the transporting
pipeline(s) and/or Local Distribution Company (LDC) transporting gas on behalf of Seller or
Buyer cease to provide transportation service, diversion of Seller's natural gas supply
scheduled for Buyer by the transporting pipeline(s) or LDC's; or because of Force Majeure
events pertaining to either Party.

1.3  "Transporter” means the transpofting pipeline(s) upstream of the Point(s) of
Sale as identified on Exhibit "A" hereto.

1.4  "Citygate” means the pipeline interconnect between the Transporter and the
LDC.

1.5  "Point(s) of Sale" means Citygate(s) to which natural gas is delivered by Seller
to Buyer's LDC(s), as identified on Exhibit "A" attached hereto, for ultimate delivery to
Buyer. Buyer's transportation agreement(s) with Transporter(s), if any, should demgnatc
Point(s) of Sale.

1.6  "Btu” (British thermal unit) means the amount of heat required to raise the
temperature of one pound of pure water from 58.5 degrees to 59.5 degrees Fahrenheit.
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1.7 "MMBtu" means a volume of natural gas the combustion of which, at constant
pressure at 14.73 psia and 60 degrees Fahrenheit, saturated with water vapor, with air of the
same temperature as the gas, when the products of combustion are cooled to the initial
temperature of the gas and air and when the water formed by such combustion is condensed
to a liquid state produces 1,000,000 Btu.

ARTICLE II,

QUANTITY

2.1  Buyer agrees to purchase natural gas from Seller in amounts not to exceed the
maximum daily and monthly quantities of natural gas as reflected on Exhibit "A". Further,
for the facility(ies) listed in Exhibit "A* attached hereto, Buyer agrees to purchase all of its
natural gas requirements from either Seller or its respective LDC.

2.2  Buyer and Seller agree to provide each other with as early a notice of any
interruption or reduction of deliveries or purchases as is reasonably practical under the
circumstances. If possible, advance notice of at least 48 hours prior to interruption is
preferred. Such notice may be oral, but should be confirmed in writing within three (3) days.

2.3  Buyer may increase its nominated quantity within the maximum quantities in
Exhibit "A"* from time to time upon (i) oral or written notice to Seller, and (ii) Seller's
written confirmation and approval of said increase. Upon Buyer's request, Seller may agree
to 'sell Buyer-additional volumes in excess of the maximum quantities in Exhibit "A®, upon
the negotiation of a mutually acceptable price. Either Party may request an increase or
decrease in the maximum daily or monthly quantities, which proposed increase shall become
effective upon execution of a new Exhibit "A". Seller shall not be required to reduce Buyer's
nomination if such reduction is at a lower than market price unless Seller can do so at no
economic detriment to Seller. Otherwise, Buyer agrees to assume the cost of the difference
in market cost for the quantity reduction.

ARTICLE I,
PRICE OF NATURAL GAS

3.1 Exhibit "A" shall state the price per MMBtu for the natural gas that is sold by
Seller to Buyer. The price for natural gas shall not exceed the maximum lawful price, if any,
as established pursuant to the Natural Gas Policy Act of 1978 or other applicable law.

3.2  Seller shall pay, or reimburse Buyer, for any federal, state or local production,
severance, excise, ad valorem, or similar tax that may be levied on gas sold under this
Agreement that is incurred prior to the Point(s) of Sale. Buyer shall pay, or reimburse
Seller, for any federal, state or local sales, use, or similar tax that may be levied on gas sold
under this Agreement that is incurred upon or after delivery at the Point(s) of Sale.

2




ARTICLE

TERM

4,1 This Agreement shall be effective from date of initial gas flow, and shall
remain in effect for five (5) years thereafter, and further, shall be renewable annually on an
evergreen basis at the mutual consent of Buyer and Seller after the initial five (5) year term.
Either Party may terminate the Agreement at the end of any initial agreement term by giving
at least thirty (30) days' prior written notice to the other party. Such termination shall be
effective upon the expiration of any currently effective Exhibit "A", provided that such
termination shall not affect any continuing obligations of the Parties, including Buyer's
obligation to make payment for gas delivered prior to termination.

ARTICLE V

F E; TITLE; RT F

3.1 Title and right of possession to all natural gas delivered and sold hereunder
shall pass to Buyer upon delivery at the Point(s) of Sale. Prior to delivery at the Point(s) of
Sale, Seller shall be deemed to be in exclusive control and possession of the natural gas sold
hereunder, and shall be fully responsible for and shall indemnify Buyer against any damages
or injury resulting from the operation of facilities used to deliver natural gas to the Point(s) of
Sale. Upon delivery at the Point(s) of Sale, Buyer shall be deemed to be in exclusive control
and possession of the natural gas and shall be fully responsible for and shall indemnify Seller
against any damages or injury resulting from the transportation, handling or use of the natural
gas from the Point(s) of Sale.

5.2 - Buyer and Seller shall be responsible for arranging all transportation of the
natural gas from the Point(s) of Sale to the Buyer's facilities.

5.3 To the extent imbalance penalties are imposed by Transporter(s), and upon
determination of the validity and cause of such penalties, each Party agrees to pay, or
indemnify the other, for such valid penalties that result from each Party's acts or
omissions,including, but not limited to, Seller's failure to deliver, or Buyer's failure to

accept, deliveries of gas equal to the quantity nominated. -

ARTICLE VI,

QUALITY; MEASUREMENT; PRESSURE

6.1  The natural gas sold hereunder shall meet the minimum quality, measurement,
and pressure specifications required by the Transporter.




ARTICLE VI
BILL PA

7.1  On or before the fifth (5th) day of each month during the term of this
Agreement, Seller shall render a statement to Buyer for the total volume of natural gas
nominated and delivered during the preceding month. Buyer shall pay to Seller the amount
due on Seller's statement by the twentieth (20th) day of the calendar month following the
month of gas flow. All such payments shall be made either: (1) by wire transfer directly to
the bank account to be designated by Seller; or (2) by check to the address designated by
Seller in Article XI.

7.2  If Buyer fails to pay when due the amount of any statement rendered by Seller,
interest thereon shall accrue from the due date until the date of payment, at the rate of
interest announced by Citibank, N.A. New York, as its prime rate from time to time, while
such amount remains unpaid or at the highest rate permitted by law, whichever is less.
Notwithstanding this Paragraph, neither Party is barred from asserting any other remedy it
may have at law or in equity. - |

7.3 Any billing discrepancies (overcharges or undercharges) discovered and |
claimed by either Party within twelve (12) months after the date of any statement rendered by |
Seller shall be refunded (with interest, as specified in paragraph 7.2 above), upon
verification, within thirty (30) days. All statements and payments not disputed within twelve
(12) months of having been rendered or paid will be conclusively presumed correct.

ARTICLE VIII,
REGULATIO
8.1  This Agreement shall be subject to all valid applicable and effective laws,

orders, rules, regulations and directives of all duly constituted Federal, State and local
governmental authorities having jurisdiction.

ARTICLE IX
w OF TITLE

9.1  Seller warrants title to the natural gas sold and delivered to Buyer free and
clear of all liens, encumbrances and claims to the natural gas, for royalties, or taxes, except
as provided in Paragraph 3.2. Seller shall indemnify and defend Buyer and save it harmless
from suits, actions, debts, accounts, damages, costs, losses and expenses arising from or out
of this warranty. Seller represents and warrants that it has, and will continue to have at the
time of delivery, the full and unrestricted legal and equitable right to sell the gas to Buyer
including authorization, if required, under Section 7(b) of the Natural Gas Act.




ARTICLE X

NOTICES

Notices to Seller under this Agreement shall be addressed as follows:

-y
|-y

ALLIANCE GAS SERVICES, INC.

500 Brown & Williamson Tower

Louisville, Kentucky 40202

ATTN: Andrew R. Fellon or Contracts Administrator

Notices to Buyer Shall be addressed as follows:

SIGMA GAS CORPORATION
P.O. Box 22
Salyersville, KY 41465

Remittances to:
ALLIANCE GAS SERVICES, INC.

500 Brown & Williamson Tower
Louisville, Kentucky 40202

Either Party may change its address under this Article, or under the payment .

- provisions of Article VII; by written:notices to-the other Party. Unless otherwise provided;:=- -

all written notices may be sent by U.S. mail, overnight mail service, or by telecopy, .and shall
be effective upon receipt. However, routine communications, including monthly statements,
shall be considered as delivered when mailed.

ARTICLE XI.
TRANSFER AND ASSIGNMENT

11.1 Any company that shall succeed by purchase, merger, or consolidation to the
properties, substantially as an entirety, of either Party shall be entitled to the rights and shall
be subject to the obligations of its predecessor in title under this Agreement. No assignment
of this Agreement or of any rights or obligations hereunder shall be made by either Party
without the written consent of the other Party, which consent shall not be unreasonable
withheld, except that either Party may freely assign this Agreement to a financially capable
affiliate upon written notice to the other Party. This Article XII shall not prevent either Party
from pledging or mortgaging its rights hereunder as security for its indebtedness. This
Agreement shall be binding upon and inure to the benefit of the respective successors and
assigns of the Parties.

. e— T
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ARTICLE X1I

NON-WAIVER OF FUTURE DEFAULTS

12.1 No waiver by either Party of any one or more defaults by the other Party in
the performance of this Agreement shall operate or be construed as a waiver of any future
default or defaults, whether of a like or of a different character.

ARTICLE XII1,
ENTIRE AGREEMENT

13.1 ‘This Agreement constitutes the entire agreement between Seller and Buyer for
the sale and delivery and purchase of natural gas. THIS AGREEMENT SUPERSEDES ALL
PRIOR NEGOTIATIONS, REPRESENTATIONS, CONTRACTS OR AGREEMENTS,
EITHER WRITTEN OR ORAL. EXCEPT AS PROVIDED IN ARTICLE IX, THERE ARE
NO OTHER WARRANTIES EXPRESSED OR IMPLIED REGARDING THE PURCHASE
AND SALE OF NATURAL GAS PROVIDED FOR HEREIN. Except as provided in
Article II, no modification, alterations, amendments, instruction or interpretation of this
Agreement and/or Exhibit *A" shall be bmdmg upon either Party unless executed in writing
by the party to be bound.

ARTICLE X1V,
CHOICE OF LAW
.-14,1 . THIS. AGREEMENT .SHALL BE GOVERNED BY AND.CONSTRUED.IN .

" ACCORDANCE WITH THE LAWS OF THE COMMONWEALTH OF KENTUCKY.

ARTICLE XV,
CONFIDENTIALITY

15.1 ‘The terms of this Agreement, including all -exhibits and amendments, shall be
kept confidential by both parties, except to the extent required by law or regulation or for the
purpose of arranging transportation of natural gas purchased under this Agreement.




IN WITNESS WHEREOF, the Parties have caused these presents to be executed by
their proper officers duly authorized in that behalf, as of the day and year first above written.

BUYER:
SIGMA GAS CORPORATION
A KENTUCKY CORPORATION

BY: éﬂ_&i&&_mm/

TITLE: PRes e att

_ . SELLER:
Y N U S B . U T PP i x e . I e AT o e : N
) . ALLIANCE GAS SERVICES, INC.
- A KENTUCKY CORPORATION
. Lot Lo




. Manmum Monthly Quantlty of Natural Gas (MMBtu) 9 000

B ¢

EXHIBIT "A"
NATURAL GAS SALES & PURCHASE AGREEMENT

. between

SIGMA GAS CORPORATION
and
ALLIANCE GAS SERYVICES, INC.
Dated o

RO/ /,ﬁ/%"

SIGMA GAS CORPORATION
P.O. Box 22 .
Salyersville, KY 40465

Attentlon Mr. Estill Branham
Pursuant to the Natural-Gas Sales and Purchase Agreement, (Agreement), dated

“ et M 3 between:Sigma Gas Corporatxon (Buyer) and Alliance Gas Servies, Inc. (Seler), =

the followmg specifications shall apply under the Agreement:
Purchase Period:  From date of initial gas flow and for five (5). years theréafter

and renewable on-an évergreen basis annually at the mutual
oonsmt of both Buyer and Seller. -

Manmum Daily Quanmy of Natural Gas (MMBtu) 450

Price: Initial VolumeS'

The price Buyer shall pay Seller for all volumes initially nominatéd by Buyer and

. delivered by Seller for the Purchase Period shall be calculated by adding the first
of the month index posting as published in Inside F.E.R.C,'s Gas Market Report
"Spot Prices Delivered to Pipelines” for Columbia Gulf Transmission Co. -
Louisiana” plus four percent (4%) plus applicable Columbia Gulf Transmission
Corp. (CGT), Columbia Gas Transmission Corp. (TCO), Auxier Road Gas
Company and other transportation charges in order to deliver gas to

Buyer's facilities.

‘Supplemental Volumes:

The price Buyer shall pay Seller for all supplcmcntal volumes nominated by Buyer
and delivered by Seller shall be per the terms of Section 3.4 to the Agreement,
dependent upon the actual supply source used by Sellcr for Buyer's Supplemental
Volume requirements.




R S ) .
. .

- —.l. .o . .

. .

Purchase Period:  Date of initial gas flow and for five (5) years thereafter and further
renewable on an evergreen basis annually at the mutual consent of both
Buyer and Seller after the initial five (5) year term.

Point(s) of Sale: Interconnect between transporting pipelines and Sigma Gas -
Corporation's mainline distribution system.

AGREED AND ACCEPTED TO: AGREED AND ACCEPTED TO:

Thlsjz day of_@l‘lﬁ_‘i, 1995 This 2 X day of £z Fuary, 1995

ALLIANCE GAS SERVICES, INC. ' SIGMA GAS CORPORATION

RN NISPE ) u"Buyer . |
" Title: Maf' . Titler Pg:a 5&5@ ‘I—
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EXHIBIT "A"
NATURAL GAS SALES & PURCHASE AGREEMENT

between

SIGMA GAS CORPORATION
and
ALLIANCE GAS SERVICES, INC.
Dated
June 23, 1997
SIGMA GAS CORPORATION
P.O. Box 22

Salyersville, KY 40465
Attention: Mr. Estill Branham

Pursuant to the Natural Gas Sales and Purchase Agreement, (Agreement), dated March 1,
1995 between Sigma Gas Corporation (Buyer) and Alliance Gas Services, Inc. (Seller), the
following specifications shall apply under the Agreement:

Purchase Period: : From date of initial gas flow to Buyer and

‘ : year-to-year thereafter upon written consent
of both Buyer and Seller.

Date of Initial Gas Flow: ' May 1, 1997

Daily Quantity of Natural Gas (Mcf): Up to 200 Mcf/day

Price: $3.10/Mcf

Delivery Point(s): SIGMA citygate interconnect

ACCEPTED AND AGREED TO:

SIGMA GAS CORPORATION ALLIANCE GAS SERVICES, INC.

"Buyer" ’ "Seller”

By: & s tdd B_AMLW By: Mﬁﬂ‘:—

Title: Taes. den™ Titte: (AtectbC

Date: é /3—5//97 Date: éI/ZZ/?-?




- ® -

«®: TheBank Josephine

PRESTONSBURG, KENTUCKY 41653

October 7, 1998

Sigma Gas Corporation
P. O. Box 22
Salyersville KY 41465-0022
| RE: Request for a Business Loan

Gentlemen:

The Bank Josephine has reviewed your request. We will have to deny financing of your request
at this time.

If you have questions regarding this matter, please do not hesitate to call me at (606) 886-4007.
- 1
. 7 %’\VLUF—\
|
|
\

Sincerely.

Dennis T. Dorton
President/CEO

DTD/ras

FAHOME\RUTHANNWMISC\SIGMA LTR

8 Front Street ¢ P.O. Box 471 e Prestonsburg, Kentucky 41653 ¢ (606) 886-4000




Citizens
National
Bank

October 6, 1998

/

- Sigma Gas Corporation
P.O.Box 22 : ~
Salyersvrlle, KY 41465- 0022 S

RE: Request- for a Business Loan S -

s

Gentlemen: - - _ L P

-

The Crtlzens National Bank_ of Pamtsvrlle, Kentucky has rev1ewed your request. Wewill .
. haveto deny ﬁnancmg of your request at thls time. ] -
S (3 you have questlons regardmg this matter, please do not hesrtate to contact me.
‘\ < . B .
Smcerely, o B N _‘ -

(.

Ijennis T.Dorton - - S T
President and CEO - - o : ~

DTD/sec |

| 620 Broadway  P.O. Box 1488 e Paintsville, Kentucky 41240-5488 *-606-789-4001 ® FAX 606-789-4440
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SIGMA GAS CORPORATION

BALANCE SHEET

SEPTEMBER 30,

ASSETS

Current Assets
Cash in bank - checking
Customer accounts receivable
Accounts receivable - GEI

Total Current Assets

Property, Plant and Equipment
Mains
Compressor station equipment
Meters
Meter installation
Office furniture & equipment
Power operated equipment
Organization costs
Accumulated depreciation
Gas plant acquisition adjustment
Gas plant acquisition amortization

Total Property Plant and Equipment
Other Assets
Loan costs
Utility deposits
Total Other Assets

TOTAL ASSETS

1998

$ (4,735.
15,961.
.27

37,543

24)

1,575,321.
14,580.
36,251.
13,544.

1,375.
14,470.
38,045.

(292,961.
(272,751.
51,813.

$ 48,769.91

1,695
1,753

1,179,686.99

.84
.89

See Accountant's Compilation Report

3,449.73

$ 1,231,906.63




, SIGMA GAS CORPORATION

BALANCE SHEET

SEPTEMBER 30,

1998

®

LIABILITIES AND CAPITAL

Current Liabilities

Accounts payable - current
Customer deposits

Accrued interest- dep051ts
FICA

Federal withholding
Kentucky withholding
SUI/FUTA

Medicare

School tax

Sales tax

Loan from shareholder - EB

Total Current Liabilities

Long Term Liabilities

N/P - The Bank Josephine
Note payable - DLG

Note payable - ARG

Note payable - EREC

Total Long Term Liabilities

Total Liabilities

Capital

Accum. adj. - WM. G. CONL
Current Earnings
Accum. adj. - BARKLEY STU
Current Earnings
Accum. adj. - ESTILL B. B
Current Earnings

Total Capital

TOTAL LIABILITIES AND CAPITAL

406,778.
54,634.
6,058.
224.
142.
72.
203.
52.
220.
166.
10,000.

70,000.
811,013.
42,000.
171,224.

(123,051
(30,346

(123, 051.
.44)
.70)
.62)

(30,346
(27,344
(6,743

.58)
.44)

58)

See Accountant's Compilation Report

$ 478,553

1,094,237

.82

.17

1,572,790

(340,884

.99

.36)

$ 1,231,906

.63




SIGMA GAS CORPORATION
INCOME STATEMENT
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998

CURRENT

PERTIOD YEAR TO DATE

Amount Percent Amount Percent
Revenue
Gas sales $ 7,719.65 100.0 $ 159,908.29 97.2
Penalties 0.00 0.0 4,601.07 2.8
Sales tax commission 2.96 0.0 40.93 0.0
Total Revenue 7,722.61 100.0 164,550.29 100.0
Expenses
Gas purchases 1,646.10 21.3 87,215.90 53.0
Compressor station power 15.49 0.2 210.13 0.1
Supervision 0.00 0.0 750.00 0.5
Mains and service labor 899.50 11.6 10,327.00 6.3
Service supplies & expenses 690.93 8.9 4,963.93 3.0
Contract labor 0.00 0.0 800.00 0.5
Easement 0.00 0.0 185.00 0.1
Meter reading labor 913.50 11.8 10,374.50 6.3
Acctg. & collecting labor 0.00 0.0 13,475.00 8.2
Computer billing 116.64 1.5 1,501.63 0.9
General & admin. salaries 0.00 0.0 14,475.00 8.8
Office supplies & expenses 274.05 3.5 4,827.61 2.9
Outside services employed 3,674.55 47.6 18,695.56 11.4
Insurance 1,386.27 18.0 3,882.27 2.4
Employee Benefits 0.00 0.0 763.84 0.5
Miscellaneous general exp 0.00 0.0 1,798.95 1.1
Rents 0.00 0.0 4,800.00 2.9
Transportation expense 1,020.51 13.2 7,980.73 4.9
Interest - Bank Josephine 662.50 8.6 4,279.99 2.6
Interest - Meter deposits 273.17 3.5 2,378.16 1.4
Interest - Equitable Res 0.00 0.0 5,979.65 3.6
Interest - Other 35.00 0.5 859.98 0.5
Interest - Commer Trust 307 .42 4.0 1,963.47 1.2
Depreciation 3,926.71 50.8 35,257.70 21.4
Amort of organization costs 127.00 1.6 1,143.00 0.7
Amortization of loan cost 169.58 2.2 716 .56 0.4
Payroll tax expense 342.37 + 4.4 5,315.36 3.2
Taxes other than income 0.00 0.0 15.00 0.0
Total Expenses 16,481.29 213.4 244,935.92 148.9
Income from Operations (8,758.68) (113.4) (80,385.63) (48.9)
Other Income
Other income 0.00 0.0 110.24 0.1
Amort of acquisition adjustment
909.00 11.8 8,181.00 5.0
Gain on early extinquishment of debt
0.00 0.0 4,657.89 2.8

See Accountant's Compilation Report




Net

, SIGMA GAS CORPORATION '
INCOME STATEMENT
FOR THE NINE MONTHS ENDED SEPTEMBER 30,

CURRENT PERIOD

1998

YEAR TO DATE

Amount Percent Amount Percent
Total Other Income 909.00 11.8 12,949.13 7.9
(7,849.68) (101.6)$ (67,436 .50) (41.0)

Income $

See Accountant's Compilation Report




EXHIBIT 2




606-886-2315

PauL E. ParTon

TDO (800) 247-2510

Q‘ER GAS

OFFICE OF THE GOVERNOR
DeparTMENT FOR LocAL GOVERNMENT
Frankrory, Kentucky 40601-8204

February 23, 1999

Mr. Estill Branham

Sigma Gas Corporation

Post Office 1084
Prestonsburg, Kentucky 41653

Dear Mr. Branham:

fé) PO1

Bos ArRnOLD
COMMISSIONER

On February 15, 1999, the Gas System Restoration and Development
Account Review Board approved a loan to Sigma Gas Corporation pursuant to

the Corporation’s ioan application of October 30, 1998.

The kBoard apbroved ‘a loan to restructure various existing debts in the total

" amount of $1,511,760, including $811,013 in existing Gas System Restoration

loans. The loan will be made at an interest rate of 4 percent, with an annual

repayment of $87,425 for 30 years.

This approval is contingent upon compliance by Sigma Gas Corporation with
all applicable requirements of the Kentucky Public Service Commission pursuant
to KRS 278.300 and 278.020. Loan documents will be executed upon

documented compliance with these requirements.

Sincerely,

Bob Amold

Commissioner

cc: Helen Heiton

EDucAaTion
PAYS

AN EquaL OrporTunity Empiovea MF/D
1024 CarmaL Cenven Daive, Surte 340
(502) 573-2382

e — —

W dow B

FAX (502) 573-2512
http//www.state.ky.us./agenciesAocal_gov/

FEB 28 '99 @9:27




EXHIBIT 3




N’

PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION
FOR YEAR ENDING DECEMBER 31, 1997

1. Amount of Principal Payment during calendar year § -0-
2. 1Is Principal current? (Yes)_ X (No)
3. 1Is Interest current? (Yes) X .(No)

- SERVICES PERFORMED BY
. INDEPENDENT CERTIFIRD PUBLIC ACCOUNTART

Are your financial statements examined by a Certified Public
Accountant? YES ' NO X '

.

If yes, which service is performed?’

Audit
Compilation

Review

Please enclose a copy of the accountant's report with annual
report. ’




-

i {(q)°ax 30 pug 8 - Yitm saaibe 01 €

X | rted 91z r399¥
. . ’ - 8 Y3jtm saaibwe 1€ €
. X .
g (3) te3oL L yitm saaabe o€ £
. X . paniooy ‘3jul ‘
: X' (a) teaog L yitm saaibe 9z + b2 €
_ . , atqeded sa3o0N
. X - (p) TR30L L ~ y3iym sasaibe 0z €
: 3qag wiag-buog
. %0018 9 Yyjtm saaibe S 3V €
X1 teardes
X , 1 T4 , 9 yitm sadabe S v
A v S yiym saaibe  { v
X €€ v Yyiim saaibe ST v
, X 91 Sy Yitm saa1be i} z
. : 1 ST . ) yiym saaabe 9 z
@ X S
X . (A |4 yitm saaibe v z
XABM NIVIdXd ‘ON I | - ON| s3X CON dNIT *ON. mcm.& *ON @NIT °‘ON 3Ovd

TITASY [eNUUY Y{TA pIuINysy pue pITsTduoy =g of
STINYAWOO S¥9 d aN¥Y D SSVID
IHOd3Y TYANNY FHI JO LIANY

.« . € 30 1 °8eq

. - .
- . .




’ X | L 39 e y3Tm saaibe - v

A - vY yitm saaibe 91 01

X | (e) 1 A Yyiys saaibe ST . 0T

. - . . (3) ¢ Yyiym saazbe L 6

: _ awcmmxm A Yyitm saaibe ve 6
X *3eziIIOUY TRIOL

awoouy 1 y3im saaasbe 12 6

X Bugieiado A3yT7InuUON
§3XRJ, dWOOUT Teoyg

awoour 1 Uitm saaibe 97 6

X Bugiesado L3t11rin
83aXeJ awoduyr 1e3Io0l
. X 3430 L - Y3tm saaibe €Y 6
panIooy 3saiajul
X ~ (2) a1 L Yirm saaibe or 6
panidoy 383133Ul v
X Z7'80b '3199Y  z1 uirm saaibe ar 6
% . : X 1°80F *399¥ 21 Uitm saaibe sz 6
(eevy) swoour . 8 Yy3Tm saaibe 0S 6
xA woxjg °*suvyy ‘yed . '
X. 1€ R ¢ yitm saaabe 2z 6

"ON ddvd *ON INIT °ON JOvd

ﬁ XHM NIVIdXd ‘ON dI ON 3NIT

€ 3o 7 °8eyg




o e 4 PSS b 8

i

pala1duoo uaaq sey abed yieo

IHM NIVIdXE ‘ON JI

x (q)sz ST yitm saarbe  (q)z1 St
X 6 6 yitm saaibe 91 St
*ON @NIT °ON #5Vd

€ 30 ¢ 93eq




Additional Information Required by Commission Orders

Provide any special information required by prior Commission
‘orders, as well as any narrative explanations necessary to
fully explain the data. Examples of the types of special
information that may be required by Commission orders include
surcharge amounts collected, refunds issued, and unusual debt

repayments.

Case #

Date of
Oxder

Item/Explanation

Attach additional sheets if more room is needed




GENERAL INFORMATION

1. Give the location, including street & number and telephone number &
area code of the principal office in Kentucky. AUXIER ROAD, RT 321 N.

PRESTONSBURG  KY 41653 606/886-7075

2. Name, title, address and telephone number with area code of the person
to be contacted concerning this report. ESTILL B. BRANHAM, PRESIDENT,

AUXTFER ROAD, BT 321 N PRESTONSBIRG, KY 41653

_(RNR)YBRAR-7075
3. Name and title of officer having custody of the books of account, ad--

"dress of office and telephone number with area code where the books of
“account are kept._ SAME AS #2

4. Name.of State under the laws of which respondent is incorporated and
date of incorporation. If incorporated under a special law give ref-
erence to such law. KENTUCKY 3/11/93

5. If the respondent controls or is controlled by any other corporation,
business trust. or similar organization. glve a -concise explanatlon of
the manner and extent of control. N/A

i Give the names and addresses of the ten major stockholders of the res-
pondent and the voting powers of each'at the end of the year,

BARKIFY STURGTI! -~ 45%
GRADY COMNLEY = AS‘X
—— —ESTILL BRANHAM 10%.

-~

Give the number of full-time and part-time employees:
: FULL-TIME - 9

8. Name of City, Town, Community and County in which you furnish gas
service-and the number of customers in each. QA|YFRSVTILILE &

_SURROUNDING AREAS

PRINCIPAL OFFICERS

' _ Annual

Line Name of Salary

No Title Officer or Director Principal Business Address | and/or Fee
1 lpprg ESTILL B BRBRANHAM P.N. BOX 22

g SALYERSVILIE _KY 41485 $18,000

4 ~PRES | GRADY CONLEY PN _BOX 930 .

g SAI YERSVTIIF KY 41465 -0-

7 _|SFCR ABKIEY STUBGItL TRIMBLE BRANCH RD -0-

g PRESTONSRURG, KY 41653

10




—
BALANCE SHEET
Balance Balance
Line ASSETS AND OTHER DEBITS First Of Last Of
No. , Year Year
1
2 UTILITY PLANT
3 .
4 |Utility Plant (101-107,114,116) 1‘003f322 1.408.624
S [ Less: Accum. Prov. for Depr., Depletion and
6 Amortization (110) 187 218 212 928
7 Net Utility Plant 8168 108 1195 _6986
8 , E . . .
9 OTHER PROPERTY AND INVESTMENTS
10 i
11 { Non-Utility Property—Net(lZl 122) .
12 {Other Investments(124)
13 | Special Funds(125)
14 ] T
15
16 .
17 Total Other Property and Investments 5
18
19 CURRENT AND ACFRUED ASSETS
20 . . y
21 {Cash and Worklng Funds(131) 4 _BR7 3 N47
22 jTemporary Cash Investments(132) ;
23 | Notes Receivable(141l) - 3
24 |Customer Accounts Receivable(142) 42 3768 53 849 ¢
25 10Other Asccounts Receivable(1l43) i 45 1318 17 _gaa b
26 | Accum. Prov. for Uncollectible iccts-Cr. (1%4) : i M 3
-27 |Materials and Supplies(150) L
28 |Gas Stored Underground(164) {
29 | Prepayments(163) ]
30 |Other Current and Accrued Assets(170) 1.754 2.131 1
31 . - ! * — :
32 !
33 : 1
34 Total Current and Accrued .Assets i 94,353 96,570
35 ] .
36 DEFERRED DEBITS
37 ’ .
38 | Unamortized Debt Expense(181) _
39 | Extraordinary Property Losses(182)
40 {Other Deferred Debits(183)
4] [ Def. Losses From Disposition of Util. P1t(187)
42 | Unamort, Loss on Reacquired Debt(189)
43 | Accum. Deferred Income Taxes (190)
44 | Unrecovered Purchased Gas Costs(191)
45 E .
46
47 Total Deferred Debits
48
49
U | TOTAL ASSETS AND OTHER DEBITS 910,459 1,292,266

A




BALANCE SHEET

Balance Balance

Line LIABILITIES AND OTHER CREDITS First Of Last Of
No. Year Year
1 H
2 PROPRIETARY CAPITAL ;
3 )
4 [Common Capital Stock(201) }
5 |Preferred Capital Stock(204) i
6 |Other Paid-In Capital (207) :
—7 [Discount on Capital Stock(213) i
8 |Capital Stock Expense(214) !
9 |Appropriated Retained Earnings(215) :

30 |Unappropriated Retained Earnings(216) (178 805y | (273 ,44R) :
11 |Reacquired Capital Stock(217) - | ] M
12 [Noncorporate Proprietorship(218)

13 Total Proprietary Capital i
14 :
15 LONG-TERM DEBT E
16 - ' j
17 {[Bonds(221) . '

18 |Advances From Associated Companies(223) ° -

19 |Other Long-Term Debt(224) 804 019 2R9 RER

20 Total Long-Term Debt 804 019 869 G666

21 : j . ’

22 CURRENT AND ACCRUED LIABILITIES

23 .

24 |Notes Pavable(231) .

25 |Accounts Pavable(232) . 244 669" 634 619

56 [Notes Pavable to Associated Companies(233) -

97 |Accounts Payable to Associated Companies (234)

28 |Customer Deposits(235) 27 £00 cn fag

29 |Taxes Accrued(236) j A

30 |[Interest Accrued(237) 1247 2 £A1

31 |Other Current and Accrued Liabilities(238) c 799 e 144

32 Total Current and Accrued Liabilities n0E D45 ~aa NA48

33 : =4 ,

34 DEFERRED CREDITS

35

36 ICustomer. Advances for Construction(252)

37 |Other Deferred Credits(253)

38 |Accum. Deferred Investment Tax Credits(255) K
39 JAccum. Deferred Income Taxes (281-283) :
40 Total Deferred Credits :
41 !
4% OPERATING RESERVES X
4 1
44 |Property Insurance Reserve(261) i
45 [Injuries and Damages Reserve(262) 1
46 |Pensions and Benefits Reserve(263) !
47 |Miscellaneous Operating Reserves(265) :
48 Total Operating Reserves :
49 |
50 |TOTAL LIABILITIES AND OTHER CREDITS Q10 459 1 292 266

3




v ANALYSIS OF GAS UTILITY PLANT AND ACCUMULATED
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION
Line jAcct|
No. | No. Item Amount
GAS UTILITY PLANT
1 101 |Gas Plant In Service-Classified(from Pg. S5, line 42) 1,681,376
2 102 (Gas Plant Purchased or Sold
3 103 |[Gas Plant in Process of Reclassification
4 106 [Completed Construction Not Classified
S Total
6 104 |Gas Plant Leased to Others
7 105 |Gas Plant Held for Future Use
8 107 {Construction Work in Progress-Gas
9 114 {Gas Plant Acquisition Adjustments (272 752)
10 116 |[Other Gas Plant Adjustments , .
12 Total Utility Plant(fwd. to Pg. 2, line 4) 1.408 624
13 Less: ..
14 110 Accum., Prov. for Depreciation, Depletion and ’ .
15 Amort., of Gas Utility Plant(fwd. to pg. 2, line 6) 212,928 .
16 - Net -Utility Plant(fwd. to pg. ‘2, line 7) { 1,195
17 L : .
DETAIL OF ACCUMULATED PROVISION
FOR DEPRECIATION, DEPLETION AND
“AMORTIZATION OF GAS UTILITY PLANT
18 In Serv1ce
19 Depreciation 2658 SRN
20 Depletion i
21 Amortization
.22 - Total-In Service
23 Leased to Others:
24 Depreciation
25 Depletion , -
26 Amortization )
27 Total-Leased to Others
28 Held for Future Use:
29 Depreciation
30 Amortization 1
31 Total-Held for Future Use
32 Amortization of Gas Plant Acquisition AdJustments 41 /32
33 TOTAL ACCUMULATED PROVISIONS(Same as line no, 15 abov 212 928"

NOTES TO BALANCE SHEET

This space is provided for important notes regarding the balance sheet

.m‘\l




T T - P vy b cap cmigaeg (1 A @y U=toT [ ‘e a
MMMwaw.H €85 IT meLmNd wwm.wi T HOTAUAS NI _JNVId _SVD 'IVJ,00] oF
. JULTJ (Laaudn [elog 11
(gagyIUCId afqidur] JIayiol of
(aGr)juaudinby snoauv]I30SIN| GE
(L6g)aududinby uoyljTOIUNUWO)| 8E
04227 880 S 28T L (a6g)rududynby pajcaadp Jamod| LE
(c6g)ududyinby Adojeaoqer| 9g¢
- (vee)juouwdinby advden i doys 's[oo)| <€
(g6g)rududinby sa301S| €
(Z6g)ruawdrnby uoljtjidodsuell| ¢¢
ClE' 1 Slb 1 (T6g)yruasudinby put axnjtuxng 39¥J30| 2Z€
: (06C)SIudwdaacadwy pur sauanionais| 1¢
(68£)SI1UydTy puvy pue pueg| O€
. i JLINVId TVYINID ~ 6%
8898 b¢y t86 L1 [6T "8Bl¥ 2Ly 6é¢ 1 Jueld UOTINQIIISIg TE3Iol 8%
: , (Lg8g)iuaudinby IayiQ| LT
(ORC) SOSTUIDIg SJIdWOISN) U0 ‘doxd J3Ylo| 92
(cgg) 'dinbg uoyjelg “Joy ©m "SteN ‘pPuy| ¢2
____(pREL)SuUoOTITITTCISU]I JOleBINAdY 8SNOH| ¥
: ‘ (£8E)5a038TNIdY 9SNOjj| €2
vvs v ] vva b . (Z8E)SuOTaIcITtIsSul J03aN] @e
LIV St v8uU © oUv L¢ . (18¢)sa3i1an| 12
. : _ (0BE)S®OTAIBS | 0T
(6Lg)eatvn A31p-dinby °*3e3g 43y B "SCIN| 61
. . . (8LE) "T .uan-°dInby uoyjelg "Jay B °"StAN| 81
Ugs 71 T8 L1 - vds v Anwﬁvucmsaasdm UoT3Ie1S JOoSSaIdwod| LI
680 93% 1 ttl 0OLv 9% G511 (9Lg)Suten| 9T
’ (gLg)SiudwaAoIdu] pue S3anjdnxig| ¢I
(FLE)SIUSTY pueq pue pueq| I
, JNVId NOIILNYIHLSId £l
Sy0 BE S0 8¢ JUBTd UOTSSTWSUTJI] (€30} 21
. (TLg)3uduwdInby a3ylioj 1T
A (oLg)auaudynby uofIedTUNUUO]| OT
{69¢) dinby uoYlt3lg AUjjCInNdoy 71 SCOW| 6
o (gog)auowdynby uoyjLlg JOSSaIdWo)| §
(L9E)SUTICH| L
(99L)SjudwaA0IdW] pUT SAINJONIIG] 9
(¢ Gog)Acm-30-S3udtyl ¢
(1°69€)S1ydty puv] puc pueqj §
JLNVId onAmHEmz<ze £
: : - A.:an [OUIIV) £9E-P0OL "190Y -°31d "POJdd STH| ¢
avl 8 avU Yt (198 yonuIIv)LoL-10¢ .uoocl.uaa arqiduciIuI| 1
N (®) (ry () (@) (v) "ON
Jeax JO pug| °"o8Qg Jao sjuawm SUOTIIPPV | 1A JO 1831 1UNONIY a2UT]
onuecyug {("oul--(py | -3J1319y aauny vy
F19J 10 SUOTJTIPPT JO SUOTINBINON dJV AaU) . SU T(P) (0D J0 (D) 100 Ul Paplodda aq prnoys IRV S T EERERT
317 JO S3TIIUI JO SUOTIHNIIIO) 'JIYIOUL 0 °)0HdHw dUH Wo.a ) £iraadoad *ssuloda sATIIUD (D) TTOoH Ul 3ao0doy
ﬁ JOTAHMS N1 INVIa ALVFILLA SVY)




ST T———

ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION

AND AMORTIZATION OF GAS UTILITY PLANT
Line
No. Item Amount
1 | Balance Beginning of Year 187 216
2 | Accruals for Year:
3 Depreciation 77 Qc7
4 Depletion M
5 Amortization 1 €99
6 ‘Other Accounts(detail): i i
7
8
9 Total Accruals for Year
70 | Credit Adjustments(describe) :
11
12
13 { Total Credits for Year 99f RQEG
14 B i
15 | Net Charges for Plant Retired: _
16 Book Cost of Plant Ret.(same as pg5,lined42| 17.983 : -
17 “Add: Cost of Removal ' 15 128" e
'18 Less: Salvage , I ,
19 | Net Charges for Plant Retired L - a QET
20 | Debit Adjustments{(describe) : . R
21 ' __AMORTIZATION OF GAS PLANT ACQUISITION-ADY 10,908
22 ROUNDING DIFFERENCE 2
23 | Total Debit Adjustments for Year .
24 s
25 |Balance End of Year 212,926
CAPITAL STOCK
Par Value Stated Val.
No. Of] Per Share Per Share Qutstanding
Shares| of Par Of Nonpar | Per Balance Sheet
Class and Series of Stock | Auth.| Value Stk. Stock. hares Amount
(a) : (b) (c) - (d) (e) . (1)




LONG~-TERM DEBT

[Date Date Outstanding Interest
List Each Original Issue amt, Of of Per Balance | For The Year
Class & Series of Obligation{Issue Maturity Sheet Rate Amount
(a) (b) (c) (d) (e) (£)
COMM OF KY DEPT QF LOCAI 1/1/96 2028 47 198 A% -
GOV'T
COMM OF KY DEPY OF LOCAL [4/1/98 2028 156 821 5%
GOV'T
THE BANK I0SEPHINF 2122497 1 7/21/98 65,647 10 .58 1,796
Total 269 666 1,786
NOTES PAYABLE
_ . Date Of . [ Date Of Interest | Balance End
Name of Payee Note Maturity Rate O0f Year
(2) (b) (c) (d).- (e)
Total X
INTEREST ACCRUED
Int, Accr. Int. Accr. In¢. Paid Int, Accr.
: Balance During During Balance
Description Of Obligation | First Of ¥Yr Year Year End Of Yr.
(a) (b) (c) (d) (e)
Interest:-Metor np'r_u-\cjfe 1,247 2.434 -0- 2,681
Interest-Equitabhle Res =0- 49 312 49 312 =0=
Interest Fxp-Bank .nsenhi =0- 1,796 1,796 ~0
{Loterest other-Penalties
QN _property tax. 35506 0 498 498 =0N-
Total




OTHER CURRENT AND ACCRUED LIABILITIES

Sub-Account and Description Amount
EICA W/H 1,229
FEDERAL W/H 1,072
KY W/H 460
SUT/FIITA 138
MEDICARF 288
SCHAOOQL TAX 1.365
SALES TAX 8R2
Total 5,114

"STATEMENT OF RETAINED EARNINGS FOR THE YEAR

Item
(a)

This Year
(b)

Last Year

(c)

UNAPPROPRIATED RETAINED EARNINGS (ACCT. 216):

N ——

T— = r—

b

Balance Beginning of Year

(178 _805)

(135 5271

Balance Transferred From Income(433)

(43 278)

Miscellaneous Credits(Specify Account No, & Title):

(_94,643)

Total Credits to Unapprop. Retained Earnings

Dividends Declared-Preferred Stock(437)

Dividends Declared-Common Stock(438)

Miscellaneous Debits(Specify Account No. & Title):

Total Debits to Unapprop. Retained Earnings

Net Addition to Unapprop. Retained Earnings

{94.643)

(43 .278)

Balance End of Year

(273 _448)

(178 809)




STATEMENT OF INCOME FOR THE YEAR
Average No. MCF Of Nat.
Line Account Customers | Gas Sold Amount
No, (a) (b) (c) (d)
1l
2 OPERATING REVENUES
3 |Residential Sales(480) 481 _26..811 188,540
4 |Commercial and Industrial Sales(481) 61 11.852 77 549
s |Interdepartmental Sales(484) _
6 Total Sales to Ultimate Consumers 529 19 ARA1 266.059
7 |Sales for Resale(483) 1. € R i ST
‘ 8 : :
|
9 Total Gas Service Revenues 522 38 683 266,699
10 o ) o o -
11 OTHER OPERATING REVENUES e
12 |Forfeited Discounts(487) : 6. 024
13 |Miscellaneous Service Revenues(488) "~ 63
14 |Revenues From Transportation of Gas of Others(489)
15 |Revenues From Natural Gas Processed by Others(491)
16 |Rent From Gas Property(493) :
17 |Other Gas Revenues(495)
18 Total Other Operating Revenues . ‘ . 6,087
19 |Total Gas Operating Revenues - 272,146
N 120 ‘ . :
) 21 OPERATING EXPENSES , _
32 |[Total Gas Operation & Maint. Expenses(from pg. 11. line 31)| 258,153
23 |Depreciation and Depletion Expense (403) ‘ ) 37.957
54 |Amortization Expense(404-407) (from pg. 12) - 1791
25 |Taxes Other Than Income Taxes( 408.1) (from pg. 12) - . 24.936
26 |Total Income Taxes-Utility Operations(from pg. 12) ,
- 927 |. Total Gas Operating Expenses - ’ 322 837
28 |[Net Operating Income (S0 _(£91)
29 h : . ‘ )
30 OTHER INCOME
31 |Nonutility Income(415-418)
32 |Interest and Dividend Income (419)
33 [Miscellaneous Nonoperating Income(421)
34 |Other Accounts(Specify Acct. No. & Title):
35 #490 - QTHFB TNCOME 4 306
36 ‘ #4972 _ AMARTIZATTION QF ACQUISITION ADJ 10 908
37 Total Other Income 15,214
38 .
39 OTHER DEDUCTIONS
40 |Interest on Long-Term Debt(427) 1.796
41 |Amort. of Debt Discount and Expense(428)
42 |Nonutility Deductions(426.1 -~ 426.5)
43 |Other Interest Expense(431) #98104-INTEREST OTHER 498
44 |Total Income Taxes-Nonutility Operations(From Pg.12) _
45 |Other Accounts(Specify Acct. No. & Title) #98102-TNT. METER DFP 2,434
46 #98103 - INTEREST-FQUITARIF -BESOURCF: 49 312 |
47 #992 - GATN/10SS ON SALE OF EQUIPMENT. 51286
_) 48 |Taxes Other Than Income Taxes(408.2)(from pg, 12)
49 Total Other -Deductions 59 166
50 |NET INCOME (94,643)
9




GAS OPERATION AND MAINTENANCE EXPENSES

ILine Account Amount
No. (a) (b)

1

2 MANUFACTURED GAS PRODUCTION

3 Total-Acct, No. 700-706(Attach Schedule by Accounts)

4 .

S NATURAL GAS PRODUCTION AND GATHERING

6 Total-Acct, No, 710-719(Attach Schedule by Accounts)

7 .

8 EXPLORATION AND DEVELOPMENT EXPENSES

9 Total-Acct. No. 720-723(Attach Schedule by Accounts)

10

11 . STORAGE EXPENSES

‘12 Total-Acct. No, 740-747(Attach Schedule by Accounts)

13 ’

14 . OTHER GAS SUPPLY EXPENSES

15 ! Natural Gas Purchases(730) 127.315
16 | Other Gas Purchases(731) '
17 Purchased Gas Cost Adjustments(731.1)

18. ] Purchased Gas Expenses(732)

19 Gas Withdrawn From Storage-—Debit(733)

20 |[Gas Delivered to Storage-Credit(734)

21 | Gas Used in Utility Operations-Credit(735)

22 | Other Gas Supplyvy Expenses(736)

23 Total Other Gas Supply Expenses -127 315
24

25 TRANSMISSION EXPENSES
26 | Operation Supervision and Labor(750)

27 Compressor Station Fuel and Power(751) 329
28 |Operation Supplies and Expenses(732)

29 Transmission and Compression of Gas by Others(753)

30 Rents(754) .

31 Maintenance of Mains(755)

32 Maintenance of Comoressor Station Equipment(756)

33 Maintenance of Other Plant(757)

34 Total Transmission Expenses 329

S

36 DISTRIBUTION EXPENSES

37 Supervision(760) 9,000
38 |{Mains and Services Labor(761) 5,474
39 Mains and Services Supplies and Expenses(762) 9.540
40 | Meter and House Regulator Expenses (763) 3 _5R6
41 |Customer Installation Expenses(764)

42 Miscellaneous Distribution Expenses(765)

43 Rents (766) 185
44 [Maintenance of Lines(767)

45 Maintenahce of Meters and House Regulators(768) 1 0RN
46| Maintenance of Other Plant(769) i

47 Total Distribution Expenses 28,825
48

49

10




GAS OPERATION AND MAINTENANCE EXPENSES(Con't.)

Line Account Amount ~
No. (a) (b)
1
2 CUSTOMER ACCOUNTS EXPENSE
3 [Meter Reading Labor(901) 4.900
4 [Accounting and Collecting Labor(902) 21_500
5 {Supplies and Expenses(903) 1,787
6 jlncollectible Accounts(904) 9,017
7 Total Customer Accounts Expense 27 2014
8 .
9 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
10 |Customer Service and Informational Expenses(907)
11 - .
12 ADMINISTRATIVE AND GENERAL EXPENSES )
13 'Administrative and General Salaries(920) 30,500
14 [Office Supplies and Expenses(921) 6,505
15 |Administrative Expenses Transferred-Credit(922)
16 Juutside Services Employed(923) , £ 2987
17 |Property Insurance(924) 2,655
18 [Injuries and Damages(925) ]
19 |[Employee Pensions and Benef1ts(926) 4 onn
20 |Franchise Requirements(927) j
21 |Regulatory Commission Expenses(928)
22 |Duplicate. Charges—-Credit(929)
23 |General Advertising Expenses(930.1) .
24 |Miscellaneous General E!penses(930 2) 1,869
25 |Rents(931) 68 /OO0
26 JTransportation Expenses(933) a pAa
27 |Maintenance of General Plant(935) o
28 Total Administrative and General Expenses b4,48U .
29°
30 ' i
31 ITOTAL GAS OPERATION & MAINT. EXPENSES(to pg. 9, line 22) 258 153
NUMBER OF CUSTOMERS
END OF YEAR
Residential (480) 568
74
Commercial and Industrial(481)
Interdepartmental Sales(484)
__Total-Ultimate Consumer . 642
_Sales for Resale(483)
Total Gas Service Customers 042

11




TAXES OTHER THAN INCOME TAXES(408)

lines 25 and 48

Show hereunder the various tax items which make up the amounts listed under
Account Numbers 408.1 and 408.2 on page 9,

Line
No.

Itenm
(a)

" Amount -

(b)

Payroll Taxes

10.400

Public Service Commission Assessment

332

Other(Specify): PUBLIC SFRVICE COMPANY ASSESS

2,597

PROPFRTY TAXFES

11,Rn7

O] ool ~3| o] | s ol do s

- -

TOTAL (Same as pg. 9, lines 25 & 438)

24,936

GPERATING AND NON-GPERATING INCOME TAXES

Acct.
No.
(a)

Account
(b)

Amount
(c)

409.1

Income Taxes-Federal

409.1

Income laxes-~-Scate

409.1

Income Taxes-Other

410.1

Provision For Deferred Income Taxes

411.1

Provision For Deferred Income Taxes-Credit

411.4

Investment Tax Credit Adjustment-Net

Total Income Taxes-Utility Operat. Income{(to pgd,line26

409.2

Income Taxes-Federal

409,z

Income Taxes-State

409.2

Income Taxes~Other

410.2

Provision For Deferred Income Taxes

411.2

Provision For Deferred Income Taxes-Credit

411.5

Investment Tax Credit Adjustment-Net

Income(to pg 9,lined4

Total Income Taxes-Nonutility Op.

AMORTIZATION EXPENSE

Acct.

Account

_(b)

Amount
(c)

Amortization of Limited-Term Gas Plant

Amortization of Other Gas Plant

Amortization of Gas Plant Acqu1sition Adjustments

Amortization of Property Losses

Amortization of Comnversion Expensesgnjsn1

SIS 1. 622

AMORT _0E _GRGAN_C
98402-AMORT QOF [ QAN COSTS

269

Total Amortization Expense(Same as pg. 9, line 24)

1.791

12
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GAS ACCGUNT - NATURAL GAS
1. The purpose of this schedule is to account for the quantity of natu-
ral gas received and delivered by the respondent. Natural gas means
either natural gas unmixed or any mixture of natural and manufactured gas.
2. Enter in column (b) the MCF as reported in schedules indicated for
the respective items of receipts and deliveries.
3. If the respondent operates two or more systems which are not inter-
connected, separate shedules should be submitted. Insert pages should
be used for this purpose,.
. MCF
Line Item (14.73 psia at GO°F)
No.
(a) (b)
1 '
2 GAS RECEIVED
3
4 | Natural Gas Produced
3 Purchases: 40N ARK
6 Natural Gas Purchases(Acct. #730) N 7
7 Other Gas Purchases(Acct. #731) *
8 Other Receipts: (3Specify)
9
10
11 _
12 Total Receipts . 40,488
13
14 .
15 GAS DELIVERED -1
16 Natural Gas Sales(same as pg. 9,col. c,line J) 28 ERT
}g Other Deliveries: (Specify) M
19
20
2; Total Deliveries
2 A 3
23 Unaccounted for Gas 1,825
24 Natural Gas Used by Respondent i
25 Total Deliveries and Unaccounted For 40 488
*This type of gas purchase represents manufactured gas, refinery gas
or any gas other than natural gas.

15




PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING

SCHEDULES CONTAINED IN THIS ANNUAL REPORT FORM

) 16




State of K&A/‘l'wk»u\ )
County of ‘_7776\{%0‘@@/‘1\/ ) ' ;

Before me, the undersigned ‘officer duly authorized to administer

oaths, there personally appeared C_CS 'L,‘b [J —BA WL/Y/’I/\ ,
: ’ .(Name of affiant)

who, being first sworn by me, says on ocath that he has charge of the re-

cords of SI‘C ma G-ﬁ:S &@Vt) M/{-,‘Jh/

KExact legal name Jdf company) -

and that the foregoing report is true to the best of his knowledge and

belief, and that it covers the period from January 1, 19¢ 7 , to

December 31, 19 Q /7 .

(Signature of affiant)

Subscribed and sworn to before me this day of

19 . .

’ . .
. -

Notary Public, County of

My Commission expires , 19 .

(SEAL)
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SIGMA GAS CORPORATION
BALANCE SHEET
JANUARY 31, 1999

ASSETS

Current Assets
Cash in bank - checking $ 21,049.30
Customer accounts receivable 76,544 .44
Accounts receivable - GEI 23,924 .37

Total Current Assets
e _;__w I

Property, Plant and Equlpment
Mains 1,591,083.96
Compressor station equipment 14,580.00
Meters ) 41,474.45
Meter installation 13,544.00
Office furniture & equlpment , 1,375.00
Power operated equipment 14,470.33
Organization costs 38,045.00
Accumulated deprec1at10n (308,239.74)
Gas plant acqu1s1t10n adjustment , (272,751.80)
Gas plant acquisition amortization 55,449.00

Total Property Plant and Equipment

Other Assets
Loan costs 1,017.52
Utility deposits 1,753.89

Total Othe: Assets

TOTAL ASSETS

See Accountant's Compilation Report

$ 121,518.11

1,189,030.20

2,771.41

$ 1,313,319.72




@ ®

SIGMA GAS CORPORATION
BALANCE SHEET
JANUARY 31, 1999

LIABILITIES AND CAPITAL

Current Liabilities

Accounts payable - current $ 465,829.
Accrued salaries , - 33,500.
Customer deposits 54,584.
Accrued interest-deposits 7,162.
FICA 718.
Federal withholding -y 538.
Kentucky withholding 270.
Medicare 167.
School tax 1,889.
Sales tax 736.

Loan from shareholder - EB 13,000.
Total Current Liabilities '

Long Term Liabilities

N/P - The Bank Josephine 70,000.
Note payable - DLG 811,013.
Note payable - ARG : 42,000.
Note payable - EREC 158,023.

$ 578,396.

Total Long Term Liabilities

Total Liabilities

Capital
Accum. adj. - WM. G. CONL (164,701.
Current Earnings 8,950.
Accum. adj. - BARKLEY STU (164,701.
Current Earnings ' 8,950.
Accum. adj. - ESTILL B. B . (36,600.
Current Earnings ’ 1,989.

1,081,036.

96

43

1,659,433

67)

67)
47
27)
00

Total Capital
TOTAL LIABILITIES AND CAPITAL S

See Accountant's Compilation Report

(346,113

.39

.67)

$ 1,313,319.
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‘ . SIGMA GAS CORPORATION

INCOME STATEMENT
FOR THE ONE MONTH ENDED JANUARY 31,

CURRENT PERIOD

1999

YEAR TO DATE

Amount Percent Amount Percent
Revenue
Gas sales . $ 65,570.36 100.0 § 65,570.36 100.0
Sales tax commission 13.13 0.0 13.13 0.0
Total Revenue 65,583.49 100.0 65,583.49 100.0
e e Y
Expenses
Gas purchases 26,006.53 39.7 26,006.53 39.7
Compressor station power 15.66 0.0 - 15.66 0.0
Mains and service labor 1,166.25 - 1.8 1,166.25 1.8
Service supplies & expenses 326.79 0.5 326.79 0.5
Contract labor 950.00 1.4 950.00 1.4
Maintenance of meters 265.00 0.4 265.00 0.4
Meter reading labor 1,226.25 1.9 1,226.25 1.9
Acctg. & collecting labor 1,700.00 2.6 1,700.00 2.6
Computer billing 130.32 0.2 130.32 0.2
General & admin. salaries _ 1,700.00 2.6 1,700.00 2.6
Office supplies & expenses 767.92 1.2 - 767.92 1.2
Outside services employed- 1,574.35 2.4 1,574.35 2.4
Insurance . 600.00 0.9 600.00 0.9
Employee Benefits 218.24 0.3 218.24 0.3
Miscellaneous general exp .- 88.75 0.1 88.75 0.1
Rents ' 600.00 0.9 600.00 0.9
Transportation expense 2,093.15 3.2 2,093.15 3.2
Interest - Bank Josephine 583.33 0.9 583.33 0.9
Interest - Meter deposits 272.92 0.4 '272.92 0.4
Interest - Other 705.16 1.1 705.16 1.1
Interest - Commer Trust 271.25 0.4 271.25 0.4
Depreciation 4,431.42 6.8 4,431.42 6.8
Amort of organization costs 127.00 0.2 127.00 0.2
Amortization of loan cost 339.16 0.5 339.16 0.5
Payroll tax expense 443.10 0.7 443.10 0.7
Total Expenses 46,602.55 71.1 46,602.55 71.1
Income from Operations 18,980.94 2?.9 18,980.94 28.9
Other Income
Amort of acquisition adjustment
- 909.00 1.4 909.00 1.4
Total Other Income 909.00 1.4 909.00 1.4
Net Income $ 19,889.94 30.3 ¢ 19,889.94 30.3

See Accountant's Compilation Report




SIGMA GAS CORPORATION

STATEMENTS OF CASH FLOW - INDIRECT METHOD

For the one month ended January 31, 1999

OPERATING ACTIVITIES

Net Income (Loss) from Operations

Adjustments to reconcile net income to net cash
" “provided By Bperating activities:
Changes in operating assets and liabilities

Depreciation and amortization $ 3,988.58 -
(Increase) decrease in accounts receivables (17,226.49)
Increase (decrease) in accounts payable 502.19
Increase (decrease) in other accrued expenses 1,207.37

NET CASH PROVIDED BY OPERATING ACTIVITIES
INVESTING ACTIVITIES |

Increase in property, plant & equipment ( 556.50) .
NET CASH (USED) IN INVESTING ACTIVITIES
FINANCING ACTIVITIES

Principal -payments on long-term debt (3.960.20)

CASH PROVIDED (USED) BY FINANCING ACTIVITIES
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BEGINNING CASH BALANCE, 1/1/99 m

ENDING CASH BALANCE, 1/31/99

SUPPLEMENTAL INFORMATION

Income taxes paid
Interest paid

$ 19,889.94

(11,528.35)

$ 8,361.59

$ (556.50)

$(3,960.20

$ 3,844.89
$17,204.41

$21,049.30

$  -0-
$1,832.66
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CLIENT: SGC
02/23/99 09:19

GEN SUB DESCRIPTION

| * %k

131

161
161

232

251

* %k

318
318
318
318
318
318
318
318
318
320
320
320
320
320
320
320

Asset accounts

Cash in bank - checking
Customer accounts receivabl
Accounts receivable - GEI
Mains

Compressor station equipmen
Meters

Meter installation

Office -furniturey&-equipmen
Power operated equipment
Organization costs
Accumulated depreciation
Gas plant acqulsltlon adjus
Gas plant acquisition amort
Loan costs

Utility deposits

Liability accounts

02

Accounts payable - current

Accrued salaries

Customer deposits

Accrued interest-deposits
FICA

Federal withholding-
Kentucky withholding
SUI/FUTA

Medicare

School tax

Sales tax

Loan from shareholder - EB
N/P - The Bank Josephine
Note payable - DLG

Note payable - ARG

Note payable - EREC

Capital accounts

Accum. adj. WM. G. CONL
Accum. adj. WM. G. CONL
Accum. adj. WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Current Earnlngs
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings

SIGMA GAS CORPORATION
TRIAL BALANCE

BAL FWD

17204 .41
59317.95
23924 .37
1590527.46
14580.00
41474 .45
13544.00
1375.00
14470.33
38045.00
303681.32CR
272751.80CR
54540.00
1356.68
1753.89

465327 .49CR
33500.00CR
54884 .00CR

6895 .65CR
421.41CR
281.00CR
148.80CR

12.11CR
98.56CR

1524 .53CR
593.85CR

13000.00CR
70000 .00CR
811013.00CR
42000.00CR
161983 .63CR

164439.21 -

143350.70CR

85480.42CR"

41290.54
590.58
146111.09
35769.06
5219.17
113.14
0.00
0.00
0.00
0.00
0.00

- 0.00
0.00

CUR PER

3844 .89

17226.49

0.00
556.50
0.00
0.00
0.00
0.00
0.00
0.00
4558.42CR
0.00
909.00
339.16CR
0.00

502.19CR
0.00
300.00
266.92CR
296 .86CR
257.00CR
121.46CR
12.11.
69.42CR
364 .95CR
142.87CR
0.00
0.00
0.00 -
0.00
3960.20

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Jan 31,

Page

1

1999

BALANCE

21049.
76544 .
23924 .
1591083.
14580.
41474 .
13544.
1375.
14470.
. 38045.
308239.
272751.
55449.
1017.
1753.

465829
33500
54584

7162
718
538

167
1889
736

13000.
.00CR
.00CR

70000
811013

42000.
.43CR

158023

164439.
143350.
85480.
41290.
590.
146111.
35769.
5219.
113.

[eNefoRoNoNeNo]

.68CR
.00CR
.00CR
.57CR
.27CR
.00CR
270.

0.
.98CR
.48CR
.72CR

26CR

00CR

00CR




CLIENT: SGC
02/23/99 09:19
GEN SURBR DESCRIPTION

320
320
321
321
321
321
321
321
321
321
321
323
323
323
323
323
323
323
323
323
324
324
324
324
324
324
324
324
324
326
326
326

326-

326
326
326
326
326

* %k %

480
480
480
489
492

07 Current Earnings
08 Current Earnings
Accum. adj. - BARKLEY STU
01 Accum. adj. - BARKLEY STU
02 Accum. ad]j. - BARKLEY STU
03 Accum. adj. - BARKLEY STU
04 Accum. adj. - BARKLEY STU
05 Accum. adj. - BARKLEY STU
06 Accum. adj. - BARKLEY STU
07 Accum. adj. - BARKLEY STU
08 Accum:-adj-. - -BARKLEY STU
Current Earnings
01 Current Earnings
02 Current Earnings
03 Current Earnings
04 Current Earnings
05 Current Earnings
06 Current Earnings
07 Current Earnings
08 Current Earnings
Accum. adj. - ESTILL B. B
01 Accum. adj. - ESTILL B. B
02 Accum. adj. - ESTILL B. B
03 Accum. adj. - ESTILL B. B
04 Accum. adj. - ESTILL B. B
05 Accum. adj. - ESTILL B. B
06 Accum. ad]. - ESTILL B. B
07 Accum. adj. - ESTILL B. B
08 Accum. adj. - ESTILL B. B
Current Earnings :
01 Current Earnings
02 Current Earnings
03 Current Earnings
04 Current Earnings
05 Current Earnings
06 Current Earnings
07 Current Earnings
08 Current Earnings
Revenue accounts
01 Gas sales - residential
02 Gas sales - commercial
03 Gas sales - nonresidential
Sales tax commission
Amort of acquisition adjust

SIGMA GAS CORPORATION

TRIAL BALANCE

BAL FWD

0.00
0.00

164439.21
143350.70CR
85480.42CR

41290.54
590.58
146111.09
35769.06
5219.17
113.14
0.00

0.00

0.00

0.00
0.00

0.00
36542.12

31855.72CR
18995.67CR

9175.64
131.24
32469.01
7948.68
1159.84
25.13
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00

%

:

LI Y SY

(=jejejofofelofofofofolefofelolofololofoYooloololofofofofofofo o lolololo R e

47214 .
12568.
5787.

209

76CR
26CR
34CR

.13CR
.00CR

18995.
9175.

32469.
7948 .

[
=
n
0

N
(oJeojofoloNoXoNoNoNi)

47214.
12568.
5787.
13.
909.

76CR
26CR
34CR
13CR
00CR




IR
g ® o

CLIENT: SGC SIGMA GAS CORPORATION Page 3
02/23/99 09:19 TRIAL BALANCE Jan 31, 1999
GEN SUB DESCRIPTION BAL FWD CUR PER BALANCE

***x Expense accounts

730 05 Alliance Gas Services .00 24311.53 24311.53
730 06 Auxier Road Gas - Transmi .00 1695.00 1695.00
732 Compressor station power .00 15.66 15.66
761 Mains and service labor .00 1166.25 1166.25
762 Service supplies & expenses .00 326.79 326.79
763 Contract labor .00 950.00 950.00
768 . Maintenance of meters .00 265.00 265.00
901 -Meter reading lal®™r .00 1226.25 1226.25
902 Acctg. & collecting labor .00 1700.00 1700.00
903 01 Computer billing .00 130.32 130.32
920 General & admin. salaries .00 1700.00 1700.00

.00 338.73 338.73
.00 429.19 429.19
.00 0.00 0.00
.00 0.00 0.00

921 01 Telephone

921 05 Office suppl & expense
921 07 Meals & entertainment
921 08 Travel

ejojelefofojojolelofojofoolafololoolofolofojololoNoloXoXe]
o
(e

923 02 Legal . 1574 .35 1574.35
924 Insurance .00 600.00 600.00
926 Employee Benefits .00 218.24 218.24
930 01 Miscellaneous general exp .00 88.75 88.75
931 Rents .00 600.00 600.00
933 01 Gasoline .00 856.67 - . 856.67
933 03 Transportation expense .00 1236.48 1236.48
981 01 Interest - Bank Josephine .00 583.33 583.33
981 02 Interest - Meter deposits .00 272.92 272.92
981 04 Interest - Other .00 705.16 705.16
981 05 Interest - Commexr Trust .00 271.25 271.25
983 Depreciation .00 4431 .42 4431 .42
984 01 Amort of organlzatlon costs .00 127.00 127.00
984 02 Amortization of loan cost .00 339.16 339.16
988-01 Payroll tax expense .00 443.10 443.10
TOTAL DEBITS ‘ 2746630.78 73411.74 2820042 .52
TOTAL CREDITS 2746630.78CR 73411.74CR 2820042.52CR
DIFFERENCE 0.00 0.00 0.00
REVENUE 0.00 66492 .49CR 66492 .49CR
EXPENSE 0.00 46602.55 46602.55
NET PROFIT (LOSS) 0.00 - 19889.94 19889.94




SIGMA GAS CORPORATION
BALANCE SHEET
DECEMBER 31, 1998

ASSETS

Current Assets
Cash in bank - checking
Customer accounts receivable
Accounts receivable - GEI

Total Current Assets

- S
Property, Plant and Equipment

17,204 .41
59,317.95
23,924 .37

1,590,527.46

Mains

Compressor station equipment 14,580.00

Meters 41,474.45

Meter installation _ 13,544.00

Office furniture & equipment 1,375.00

Power operated equipment 14,470.33

Organization costs 38,045.00

Accumulated depreciation (303,681.32)

Gas plant acquisition adjustment (272,751.80)

Gas plant acquisition amortization 54,540.00

Total Property Plant and Equipment
Other Assets

Loan costs 1,356.68

1,753.89

Utility deposits
Total Other Assets
TOTAL ASSETS

See Accountant's Compilation Report

$ 100,446.73

1,192,123.12

3,110.57

$ 1,295,680.42
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SIGMA GAS CORPORATION
' BALANCE SHEET
DECEMBER 31, 1998

LIABILITIES AND CAPITAL

Current Liabilities

Accounts payable - current S 465,327.49
Accrued salaries 33,500.00
Customer deposits 54,884.00
Accrued interest-deposits 6,895.65
FICA 421 .41
Federal withholding ——<p 281.00
Kentucky withholding » : 148.80
SUI/FUTA 12.11
Medicare . ‘98 .56
School tax 1,524 .53
Sales tax 593.85
Loan from shareholder - EB 13,000.00

Total Current Liabilities $ 576,687.40

Long Term Liabilities ‘ ,

N/P - The Bank Josephine 70,000.00
Note payable - DLG 811,013.00
Note payable - ARG : 42,000.00
Note payable - EREC : 161,983.63

Total Long Term Liabilities 1,084,996.63

Total Liabilities | | 1,661,684.03

Capital »

Accum. adj. - WM. G. CONL (123,051.58)
Current Earnings (41,650.09)
Accum. adj. - BARKLEY STU (123,051.58)
Current Earnings ‘ (41,650.09)
Accum. adj. - ESTILL B. B ‘ (27,344.70)
.Current Earnings (9,255.57)

Total Capital (366,003.61)

TOTAL LIABILITIES AND CAPITAL » $ 1,295,680.42

See Accountant's Compilation Report
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SIGMA GAS CORPORATION
INCOME STATEMENT

CURRENT PERIOD

FOR THE TWELVE MONTHS ENDED DECEMBER 31,

1998

YEAR TO DATE

Amount Percent Amount Percent
Revenue
Gas sales S 52,606.92 100.0 264,977.22 98.3
Penalties 0.00 0.0 4,601.07 1.7
Temporary service charge 0.00 0.0 (50.00) 0.0
Sales tax commission 10.58 0.0 62.87 0.0
Total Revenue--- ¥ 52,617.50 100.0 269,591.16 100.0
Expenses -
Gas purchases 22,667.61 43.1 131,015.41 48.6
Compressor station power 21.57 0.0 327.48 0.1
Superv1s1on 8,250.00 15.7 9,000.00 3.3
Mains and service labor 1,697.59 3.2 14,348.59 5.3
Service supplies & expenses 466 .34 0.9 6,608.31 2.5
Contract labor 774.15 - 1.5 2,559.15 0.9
Easement 0.00 0.0 185.00 0.1
Meter reading labor 1,702.75 3.2 14,469.41 5.4
Acctg. & collecting labor 8,500.00 16.2 -21,975.00 8.2
Computer billing 585.11 1.1 2,334.96 0.9
Uncollectable accounts 1,185.04 2.3 1,185.04 0.4
General & admin. salaries 16,750.00 31.8 31,225.00 11.6
Office supplies & expenses 1,267.23 2.4 7,273.27 2.7
Outside services employed 0.00 0.0 24,048.04 8.9
Insurance 0.00 0.0 3,882.27 1.4
Employee Benefits 0.00 0.0 1,200.32 0.4
Miscellaneous general exp . 359.40 0.7 2,645.60 1.0
Rents 0.00 0.0 4,800.00 1.8
Transportation expense 2,097.59 4.0 12,557.48 4.7
Interest - Bank Josephine 1,352.85 2.6 6,828.68 2.5
Interest - Meter deposits 274 .42 0.5 3,214.92 1.2
Interest - Equitable Res 0.00 0.0 5,979.65 2.2
Interest - Other 35.00 0.1 929.98 0.3
Interest - Commer Trust 297.73 0.6 2,926.59 1.1
Depreciation 2,508.20 4.8 45,598.64 16.9
Amort of organization costs 124.80 0.2 1,521.80 0.6
Amortization of loan cost 0.00 ,8:0 1,055.72 0.4
Payroll tax expense 270.24 ‘0.5 5,948.36 2.2
Public Serv Comm Assessment 497.48 0.9 497.48 0.2
‘Taxes other than income 0.00 0.0 15.00 0.0
Public Serv Company Assess 11,665.89 22.2 11,665.89 4.3
Total Expenses 83,350.99 158.4 377,823.04 140.1
Income from Operations (30,733.49) (58.4) (108,231.88) (40.1)
Other Income
Other income 0.00 0.0 110.24 0.0

See Accountant's Compilation Report
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SIGMA GAS CORPORATION
INCOME STATEMENT
FOR THE TWELVE MONTHS ENDED DECEMBER 31,

CURRENT PERIOD

v eern i

1998

YEAR TO DATE

Amount Percent Amount Percent
Amort of acquisition adjustment

909.00 1.7 10,908.00 4.0

Gain on early extinquishment of debt
0.00 0.0 4,657.89 1.7
Total Other Income 909.00 1.7 15,676.13 5.8

e L ‘

Net Income $ (29,824.49) (56.7)% (34.3)

(92,555.75)

See Accountant's Compilation Report




SIGMA GAS CORPORATION
STATEMENTS OF CASH FLOW - INDIRECT METHOD
For the one month ended December 31, 1998

OPERATING ACTIVITIES

Net Income (Loss) from Operations $(29,824.49)
Adjustments to reconcile net income to net cash
=" provided by 8perating activities:

Changes in operating assets and liabilities

Depreciation and amortization $ 1,724.00 -
(Increase) decrease in accounts receivables 1,872.85
Increase (decrease) in accounts payable 17,655710
Increase (decrease) in other accrued expenses 33,348.54 54,600.49
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 24,776.00
INVESTING ACTIVITIES
Increase in property, plant & equipment (1,782.21)
NET CASH (USED) IN INVESTING ACTIVITIES ‘ -$(1,782.21)
FINANCING ACTIVITIES
Principal payments on long-term debt ‘ - (3,960.20)
CASH PROVIDED (USED) BY FINANCING ACTIVITIES $(3,960.20)

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 19,033.59
BEGINNING CASH BALANCE, 12/1/98 " (1,829.18)

ENDING CASH BALANCE, 12/31/98 $17,204.41

SUPPLEMENTAL INFORMATION

Income taxes paid $§ -0-
Interest paid $1,960.00
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CLIENT: SGC
02/23/99 06:43

GEN SUB DESCRIPTION

SIGMA GAS CORPORATION
TRIAL BALANCE

* k ok

131
142
143
161
161
161
161
161
161
161l
168
172
173
184
187

* k%

232
234
235
237
238
238
238
238
238
238
238
239.
251
251
251
251

* k%

318
318
318
318
318
318
318
318
320
320
320
320
320
320
320
320

Asset accounts

01

Cash in bank - checkin

Customer accounts receivabl

Accounts receivable - GEI

Mains

Compressor station equipmen

Meters

Meter installation

.-Office- furniturges equipmen

Power operated equipment

Organization costs

Accumulated depreciation

Gas plant acquisition adjus
Gas plant acquisition amort

Loan co

sts

Utility deposits

Liability accounts

02

Accounts payable - current

Accrued salaries

Customer deposits

Accrued interest-deposits

FICA

Federal withholding

Kentucky withholding
SUI/FUTA
Medicare

School
Sales t

Loan from shareholder - EB

tax
ax

N/P - The Bank Josephine
Note payable - DLG
Note payable - ARG
Note payable - EREC

Capital accounts

01
02
03
04
05
06
07

Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings

BAL FWD

1829.
47571.
37543.

1588745.
14580.
41474.
13544.
. 1375.
14470.
38045.

301048.
272751.
53631.
1356.
1753.

447672.
0.
56184.
6621.
289.
192.
101.

0.

67.
1121.
433 .
13000.
70000.
811013.
42000.
165943.

102755.
83637.
68545.
45772.

165.
89287.
32062.

5191.

[=NoloNeNoloYoNo]

®

CUR

19033
11746.
13618

1782

263

X}
o
OO\OOWOOOOOO

[eJeojojojlofalofololofofololoNoXe

Dec 31,

PER

.59

05

.90CR
.21

.10CR
.00CR
.00 -

42CR

.50CR
.00CR
.35CR

11CR

.76CR
.65CR
.75CR
.00
.00
.00
.00
.20

e et it oSS Wi b

Page 1
1998

BALANCE

17204 .41
59317.95
23924 .37
1590527 .46
14580.00
41474 .45
13544 .00
1375.00
14470.33
38045.00
303681.32CR
272751.80CR
54540.00
1356.68
1753.89

465327 .49CR
33500.00CR
54884 .00CR

6895.65CR
421.41CR
281.00CR

148.80CR
12.11CR
98.56CR

1524 .53CR

593.85CR
13000.00CR
70000.00CR
811013.00CR
42000.00CR
161983.63CR

102755.86
83637.55CR
68545.61CR
45772.73

165.34
89287.44
32062.05

5191.32
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00




CLIENT: SGC SIGMA GAS CORPORATION Page 2
02/23/99 06:43 TRIAL BALANCE Dec 31, 1998
GEN SUB DESCRIPTION BAL FWD CUR PER BALANCE
320 08 Current Earnings 0.00 0.00 0.00
321 Accum. adj. - BARKLEY STU 102755.86 0.00 102755.86
321 01 Accum. adj. - BARKLEY STU 83637 .55CR 0.00 83637.55CR
321 02 Accum. adj. - BARKLEY STU 68545 .61CR 0.00 68545.61CR
321 03 Accum. adj. - BARKLEY STU 45772.73 0.00 45772.73
321 04 Accum. adj. - BARKLEY STU 165.34 0.00 165.34
321 05 Accum. adj. - BARKLEY STU 89287.44 0.00 89287.44
321 06 Accum. adj. - BARKLEY STU 32062.05 0.00 32062.05
321 07 Accum. adj. - BARKLEY STU 5191.32 0.00 5191.32
323 Current Earnings 0.00 0.00 0.00
323 01--Current—Earninge¥ —-- 0.00 0.00 0.00
323 02 Current Earnings 0.00 0.00 0.00
323 03 Current Earnings 0.00 0.00 0.00-
323 04 Current Earnings 0.00 0.00 0.00
323 05 Current Earnings 0.00 0.00 0.00
323 06 Current Earnings 0.00 0.00 0.00
323 07 Current Earnings 0.00 0.00 0.00
323 08 Current Earnings 0.00 0.00 0.00
324 Accum. adj. - ESTILL B. B 22834.68 0.00 22834 .68
324 01 Accum. adj. - ESTILL B. B 18586 .10CR 0.00 18586.10CR
324 02 Accum. adj. - ESTILL B. B 15232.36CR 0.00 15232.36CR
324 03 Accum. adj. - ESTILL B. B 10171.65 0.00 10171.65
324 04 Accum. adj. - ESTILL B. B 36.74 0.00 36.74
324 05 Accum. adj. - ESTILL B. B 19841.54 0.00 - 19841.54
324 06 Accum. adj. - ESTILL B. B 7124.90 0.00 7124.90
324 07 Accum. adj. - ESTILL B. B 1153.65 0.00 1153.65
326 Current Earnings 0.00 0.00 0.00
326 01 Current Earnings 0.00 0.00 0.00
326 02 Current Earnings 0.00 0.00 0.00
326 03 Current Earnings 0.00 0.00 0.00
326 04 Current Earnings 0.00 0.00 0.00
326 05 Current Earnings 0.00 0.00 0.00
326-06 Current Earnings 0.00 0.00 0.00
326 07 Current Earnings 0.00 0.00 0.00
326 08 Current Earnings 0.00 0.00 0.00
*** Revenue accounts

480 01 Gas sales - residential 145336.34CR 37053.34CR 182389.68CR
480 02 Gas sales - commercial 50036.19CR 10101.40CR 60137.59CR
480 03 Gas sales - nonresidential 16997.77CRy ©~ 5452.18CR 22449 .95CR
487 Penalties 4601.07CR‘ 0.00 4601.07CR
488 Temporary service charge 50.00 0.00 50.00
489 Sales tax commission 52.29CR 10.58CR 62.87CR
490 Other income 110.24CR 0.00 110.24CR
492 Amort of acquisition adjust 9999.00CR 909.00CR 10908.00CR
499 Gain on early extinquishmen 4657 .89CR 0.00 4657.89CR

st Lk S G o 14 i et w4 vt o - b s




CLIENT: SGC
02/23/99 06:43

e b L TRV R

GEN SUB DESCRIPTION

**% Expense accounts

730
730
730
732
760
761
762
763
766
768
901
902
903
904
920
921
921
921
921
921
923
923
924
926
930
931
933
933
981
981--
981
981
981
983
984
984
988
288
988
988

01
05
06

General & admln

Equitable Resources
Alliance Gas Services
Auxier Road Gas - Transmi
Compressor station power
Supervision

Mains and service labor
Service supplies & expenses

- Contract—Jlabor-=m

Easement

Maintenance of meters
Meter reading labor
Acctg. & collecting labor
Computer billing
Uncollectable accounts
salaries
Telephone

Postage

Office suppl & expense
Meals & entertainment.
Travel

Accounting

Legal

Insurance

Employee Benefits
Miscellaneous general exp
Rents

Gasoline

Transportation expense
Interest - Bank Josephine
Interest - Meter deposits
Interest - Equitable Res
Interest - Other

Interest - Commer Trust
Depreciation

Amort of organization costs
Amortization of loan cost
Payroll tax expense
Public Serv Comm Assessment
Taxes other than income
Public Serv Company Assess

4625.
96908.
6814.
305.
750.
12651.
6141.
1785.
185.

12766.
13475,
1749.

14475.
- 4000.
300.
1553.

151.
5814.
18234.
3882.
1200.
2286.
4800.
5794.
4665.
5475.
2940.
5979.
894.
2628.
43090.
1397.
1055.
5678.

15.

SIGMA GAS CORPORATION
TRIAL BALANCE
BAL FWD

CUR

8498.
12745.
1423.

8250.
1697.
466.
774.

1702.
8500.
585.
1185.
16750.

474 .

PER

Dec 31,

P L

Page

13124.
109653.
8237.
327.
9000.
14348.
6608.
2559.
185.

14469.
21975.
2334.
1185.
31225,
4631.
300.
2028.

251.
5814.
18234.
3882.
1200.
2645.
4800.
6845.
5712.
6828.
3214.
5979.
929.
2926.
45598.
1521.
1055.
5948.
497.

11665.

3

1998
BALANCE
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CLIENT! SGC SIGMA GAS CORPORATION page 4

02/23/99 06:43 TRIAL BALANCE Dec 31, 1998

GEN SUB DESCRIPTION BAL FWD CUR PER BALANCE
TOTAL DEBITS 2760245.46  122082.04  2882327.50
TOTAL CREDITS 2760245.46CR 122082.04CR 2882327.50CR
DIFFERENCE 0.00 0.00 0.00
REVENUE 231740.79CR  53526.50CR  285267.29CR
EXPENSE 294472.05 83350.99 377823 .04
NET PROFIT (LOSS) ( 62731.26) ( 29824.49) (  92555.75)
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SIGMA GAS CORPORATION

‘ ‘ BALANCE SHEET
NOVEMBER 30, 1998

ASSETS
Current Assets
Cash in bank - checking $ (1,829.18)
Customer accounts receivable 47,571.90
Accounts receivable - GEI 37,543.27"
Total Current Assets $ 83,285.99
Property, Plant and Equiffient
Mains 1,588,745.25
Compressor station equipment 14,580.00
Meters T, 41,474 .45
Meter installation L2 13,544.00
Office furniture & equipment 1,375.00
Power operated equipment 14,470.33
Organization costs 38,045.00
Accumulated depreciation (301,048.32)
Gas plant acqulsltlon adjustment (272,751.80)
Gas plant acquisition amortization 53,631.00
Total Property Plant and Equipment ' | o 1,192,064.91
Other Assets -
Loan costs 1,356.68
j}tlllty deposits 1,753.89
Total Other Assets 3,110.57
TOTAL ASSETS | : $ 1,278,461.47
..;'1 '
f> See Accountant's Compilation Report
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SIGMA GAS CORPORATION
BALANCE SHEET:
NOVEMBER 30, 1998

LIABILITIES AND CAPITAL

Current Liabilities
Accounts payable - current
Customer deposits 56,184.00

Accrued interest-deposits 6,621.23
FICA , 289.91

$  447,672.39

Federal withholding 192.00
Kentucky withholdin 101.45
Medicare T - - 67.80
School tax : 1,121.88
Sales tax - ' 433.10
Loan from shareholder - EB ’r 13,000.00
N
Total Current Liabilities
Long Term Liabilities
N/P - The Bank Josephine 70,000.00
Note payable - DLG 811,013.00
Note payable - ARG 42,000.00
Note payable - EREC 165,943.83

Total Long Term Liabilities

'j) Total Liabilities

Cépital

Accum. adj. - WM. G. CONL (123,051.58)

Current Earnings
Accum. adj. - BARKLEY STU

Current Earnings .
"Accum. adj. - ESTILL B. B
Current Earnings

Total Capital

TOTAL LIABILITIES AND CAPITAL

(28,229.07)
(123,051.58)
(28,229.07)

(27,344.70)

(6,273.12)

a) See Accountant's Compiiation Report

$ 525,683.

1,088,956.

76

83

1,614,640

(336,179.

.59

12)

$ 1,278,461.

47
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SIGMA GAS CORPORATION
INCOME STATEMENT

C ae et m i ———————————=

FOR THE ELEVEN MONTHS ENDED NOVEMBER 30, 1998
)
j CURRENT PERTIOD YEAR TO DATE
\ Amount Percent Amount Percent
} Revenue
Gas sales $ 39,089.99 100.1 $ 212,370.30 97.9
Penalties 0.00 0.0 4,601.07 2.1
Temporary service charge (50.00) (0.1) (50.00) 0.0
Sales tax commission 7.73 0.0 52.29 0.0
Total Revenue - 39,047.72 100.0 216,973 .66 100.0
Expenses . _
Gas purchases . 15,815.40 40.5 108,347.80 49.9
Compressor station power . % 77.42 0.2 305.91 0.1
Supervision 0.00 0.0 750.00 - 0.3
Mains and service labor 1,144.50 2.9 12,651.00 5.8
Service supplies & expenses 457.83 1.2 6,141.97 2.8
Contract labor ) *600.00 1.5 1,785.00 0.8
Easement ' ' 0.00 0.0 185.00 0.1
Meter reading labor 1,193.50 3.1 12,766.66 5.9
Acctg. & collecting labor 0.00 0.0 13,475.00 6.2
Computer billing 126.72 0.3 "1,749.85 0.8
General & admin. salaries 0.00 0.0 14,475.00 6.7
Office supplies & expenses - 670.64 1.7 6,006.04 2.8
~Qutside services employed 384.80 1.0 24,048.04 11.1
.gnsurance 0.00 0.0 3,882.27 1.8
“~~Employee Benefits - 109.12 0.3 1,200.32 0.6
Miscellaneous general exp 347.00 0.9 2,286.20 1.1
Rents 0.00 0.0 4,800.00 2.2
Transportation expense 1,620.25 4.1 10,459.89 4.8
Interest - Bank Josephine 558.34 1.4 '5,475.83 2.5
Interest - Meter deposits 280.92 0.7 2,940.50 1.4
Interest - Equitable Res 0.00 0.0 5,979.65 2.8
Interest - Other 35.00 0.1 894.98 0.4
Interest - Commer Trust 373.72 1.0 2,628.86 1.2
Depreciation 3,916.37 10.0 43,090.44 19.9
Amort of organization costs 127.00 0.3 1,397.00 0.6
Amortization of loan cost 169.58 0.4 1,055.72 0.5
Payroll tax expense 178.85 0.5 5,678.12 2.6
Taxes other than income - 0.00 ©.0 15.00 0.0
Total Expenses 28,186.96 72.2 294,472 .05 135.7
Income from Operations 10,860.76 27.8 (77,498.39) (35.7)
Other Income
Other income : 0.00 0.0 110.24 0.1
Amort of acquisition adjustment
' 909.00 2.3 9,999.00 4.6
Gain on early extinquishment of debt
0.00 0.0 4,657.89 2.1

J

See Accountant's Compilation Report




A SIGMA GAS CORPORATION
) ' INCOME STATEMENT

FOR THE ELEVEN MONTHS ENDED NOVEMBER 30, 1998

CURRENT PERTIOD YEAR TO DATE

Amount Percent Amount Percent
Total Other Income 909.00 2.3 14,767.13 6.8
Net Income S 11,769.76 30.1 § (62,731.26) (28.9)

~) , See Accountant's Compilation Report




SIGMA GAS CORPORATION

STATEMENTS OF CASH FLOW - INDIRECT METHOD

For the one month ended November 30, 1998

OPERATING ACTIVITIES

Net Income (Loss) from Operations
Adjustments to reconcile net income to net cash
-~~~ —provided-by¥®perating activities:
Changes in operating assets and liabilities

Depreciation and amortization ' $ 3,303.95 .
(Increase) decrease in accounts receivables (27,151.11)
Increase (decrease) in accounts payable 15,566.08
Increase (decrease) in other accrued expenses 1,141.75

NET CASH PROVIDED BY OPERATING ACTIVITIES
INVESTING ACTIVITIES

Increase in property, plant & equipment ( 893.71)
NET CASH (USED) IN INVESTING ACTIVITIES
FINANCING ACTIVITIES

Principal payments on long-term debt (2,640.17)
CASH PROV]DED (USED) BY FINANCING ACTIVITIES
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BEGINNING CASH BALANCE, 11/1/98 .
ENDING CASH BALANCE, 11/30/98
SUPPLEMENTAL INFORMATION

Income taxes paid
Interest paid

$ 11,769.76

(7,139.33)

$ 4,630.43

$(893.71)

$(2,640.17)
1,096.55
(2,925.73)

$(1,829.18)

$ -0-
$1,247.98




CLIENT: SGC
02/20/99 04:18

@

GEN SUB DESCRIPTION

* k *k

131
142
143
161
161
161
161
161
161
161
168
172
173

.184

187

LR &

232
235
237
238
238
238

238
238
239
251

251 -

251
251

* k%

318
318
318
318
318
318
318
318
320
320
320
320
320
320
320
320

J

Asset accounts

01

Cash in bank - checking
Customer accounts receivabl
Accounts receivable - GEI
Mains

Compressor station equipmen
Meters

Meter installation

Office furniture & equipmen

-Power*operatedaeq@lpment

Organization costs
Accumulated depreciation
Gas plant acquisition adjus
Gas plant acquisition samort
Loan costs

Utility deposits

Liability accounts

02

Accounts payable - current
Customer deposits

Accrued interest-deposits
FICA

Federal w1thhold1ng
Kentucky withholding
SUI/FUTA

Medicare

School tax

Sales tax

Loan from shareholder - EB
N/P - The Bank Josephine
Note payable - DLG

Note payable - ARG

Note payable - EREC

Capital accounts

08

Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. adj. - WM. G. CONL
Accum. ad". - WM. G. CONL
Accum. adJ - WM. G. CONL
Current Earnlngs
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings
Current Earnings

SIGMA GAS CORPORATION
TRIAL BALANCE

BAL FWD

2925.73CR
20420.79
37543.27
1587851.54
14580.00
41474 .45
13544.00
1375.00
14470.33
38045.00

297004.95CR

272751.80CR
52722.00
1526.26
1753.89

432106.31CR
56284 .00CR
6340.31CR
295.12CR
192.00CR
102.00CR
0.00
69.02CR
384.27CR
202.90CR
13000.00CR
70000.00CR
811013 .00CR
42000.00CR
168584 .00CR

102755.86
83637.55CR

68545. 61CR4

45772.73
165.34
89287.44
32062.05
5191.32
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
-0.00

x

CUR

COO0OO0CO0OO0O0CO0OO0OO0OOOOOOO

PER

Nov 30,

Page

1

1998

BALANCE

1829,
47571.
37543
1588745.
14580.
41474 .
13544.
1375.
14470.
38045.
301048.
272751,
53631.
1356.

1753,

447672
56184
6621
289
192
101

13000
70000
811013
42000

102755.
83637.
68545 .
45772.

165.
89287.
32062.

5191.

OCOO0OOCOOO0OO0O0O

.39CR
.00CR
.23CR
.91CR
.00CR
.45CR

0.

67.
1121.
433.
.00CR
.00CR
.00CR
. 00CR
165943,

80CR
88CR
10CR

83CR




‘ “' Page 2

NT: SGC SIGMA GAS CORPORATION
¥20/99 04:18 TRIAL BALANCE Nov 30, 1998
N SUB DESCRIPTION BAL FWD CUR PER BALANCE
.~1 Accum. adj. - BARKLEY STU 102755.86 0.00 102755 .86
321 01 Accum. adj. - BARKLEY STU 83637.55CR 0.00 83637.55CR
' 321 02 Accum. adj. - BARKLEY STU 68545.61CR 0.00 68545 .61CR
321 03 Accum. adj. - BARKLEY STU 45772.73 0.00 45772.73
321 04 Accum. adj. - BARKLEY STU 165.34 0.00 165.34
321 05 Accum. adj. - BARKLEY STU 89287.44 0.00 89287.44
321 06 Accum. adj. - BARKLEY STU 32062.05 0.00 32062.05
321 07 Accum. adj. - BARKLEY STU 5191.32 0.00 5191.32
323 Current Earnings 0.00 0.00 0.00
323 01 Current Earnings 0.00 0.00 0.00
323 02 Current Earnings 0.00 0.00 0.00
- 323 03 _Current.-Earningssm .. 0.00 0.00 0.00
323 04 Current Earnings 0.00 0.00 0.00
323 05 Current Earnings ‘ 0.00 0.00 0.00
323 06 Current Earnings b ' 0.00 0.00 0.00
323 07 Current Earnings v 0.00 0.00 0.00
323 08 Current Earnings 0.00 0.00 0.00
324 Accum. adj. - ESTILL B. B 22834.68 : 0.00 22834.68
324 01 Accum. adj. - ESTILL B. B 18586 .10CR 0.00 18586.10CR
324 02 Accum. adj. - ESTILL B. B 15232 .36CR 0.00 15232 .36CR
324 03 Accum. adj. - ESTILL B. B 10171.65 0.00 10171.65
324 04 Accum. adj. - ESTILL B. B 36.74 0.00 - 36.74
324 05 Accum. adj. -  ESTILL B. B 19841.54 0.00 19841 .54
324 06 Accum. adj. - ESTILL B. B 7124.90 0.00 7124.90
324 07 Accum. adj. - ESTILL B. B 1153.65 0.00 1153.65
326 Current Earnings o : 0.00 0.00 0.00
326 01 Current Earnings 0.00 0.00 0.00
’ 02 Current Earnings ' 0.00 0.00 0.00
>/ 03 Current Earnings 0.00 0.00 0.00
326 04 Current Earnings 0.00 0.00 0.00
326 05 Current Earnings . 0.00 0.00 0.00
326 06 Current Earnings 0.00 - 0.00 0.00
326 07 Current Earnings 0.00 0.00 0.00
326 08 Current Earnings 0.00 0.00 - 0.00
*** Revenue accounts:
480 01 Gas sales - residential 116962.82CR 28373.52CR 145336 .34CR
480 02 Gas sales - commercial 42665.54CR 7370.65CR 50036 .19CR
480 03 Gas sales - nonresidential 13651.95CR 3345.82CR 16997 .77CR
487 ‘Penalties 4601.07CR ‘ 0.00 4601 .07CR
488 Temporary service charge 0.00 - 50.00 50.00
489 Sales tax commission 44 .56CR" 7.73CR 52.29CR
490 Other income 110.24CR * 0.00 110.24CR
492 Amort of acquisition adjust 9090.00CR 909.00CR 9999.00CR
499 Gain on early extingquishmen 4657 .89CR 0.00 4657 .89CR

i —————— o s nt o a o en




- COMMONWEALTH Of KENTUCKY

{
BEFORE THE PUBLIC SERVICE COMMISSION /Q
<
%,
In the Matter of: % 196‘ 1%\
| o % SO
THE APPLICATION OF SIGMA GAS ) ‘%P,, 9
CORPORATION FOR APPROVAL OF ) Case No. 99-074 QZI/O@
FINANCING )

RESPONSE TO ORDER OF MAY 17, 1999

Sigma Gas Corporation, Inc., by counsel, provides the following responses, however, it
was Sigma's understanding that the Agreed Order in Case No. 98-244 resolved the issue of rates
and financing for this loan application. The order provides that Sigma could adjust its rates on
thie condition that it obtain a loan from the Department of Local Government. It has done so.

This application is based on the financial assumptions on which the Agreed Order was based and

on the additional revenue for the increased rates.

Submitted by: /
ohn N. Hughes
124 W. Todd St.
Frankfort, Ky. 40601

(502) 227-7270

Attorney for Sigma Gas
Corporation




Witness for all Responses: Estill Branham

1. Provide a copy of the balance sheet that was used as the basis for the amounts included .
on Exhibit 1. .

a. For each item included on Exhibit 1 provide the balance sheet account which contain
the amount listed on the exhibit. If the amount appearing on the balance sheet does not agree
exactly with the amount listed on Exhibit 1, provide an explanation of the difference along with
details of the other items included in the account.

b. - If the balance in the account has been reduced since the date the amount was
established on Exhibit 1, explain whether the amount of the loan will be reduced or the proceeds
will be applied to some other use.

RESPONSE: Attached.




QUESTION 1: Provide a copy of the balance sheet that was used as the basis for
the amounts included on Exhibit 1.
RESPONSE: See attached copies of Balance Sheets for September 30, 1998 and

October 31, 1998.




SQIA GAS CORPORATION

BALANCE SHEET

OCTOBER 31,

ASSETS

Current Assets
Cash in bank - checking
Customer accounts receivable
Accounts receivable - GEI

Total Current Assets

Property, Plant and Equipment
Mains
Compressor station equipment
Meters
Meter installation
Office furniture & equipment
Power operated equipment
Organization costs
Accumulated depreciation
Gas plant acquisition adjustment -
Gas plant acquisition. amortization-

Total Property Plant and Equipment.

Other Assets
Loan costs -
}tility deposits
Total Other Assets

TOTAL ASSETS

1998

$ (2,925.
20,420.
.27

37,543

73)

1,587,851.
14,580.
41,474.
13,544.

1,375.
14,470.
38,045.

(297,004.
(272,751.
52,722.

1,526.
.89

1,753

26

J _ See Accountant's Compilation Report

$ 55,038.33

1,194,305.57

3,280.15

$ 1,252,624.05




' sgm GAS CORPORATION

BALANCE SHEET

OCTOBER 31,

1998

- , LIABILITIES AND CAPITAL

Current Liabilities

Accounts payable - current 432,106.31
Customer deposits 56,284.00
Accrued interest-deposits 6,340.31
FICA 295.12
Federal withholding 192.00
Kentucky withholding 102.00
Medicare 69.02
School tax 384.27
Sales tax 202.90
Loan from shareholder - EB 13,000.00
Total Current Liabilities

Long Term Liabilities
N/P - The Bank Josephine 70,000.00
"Note payable - DLG : 811,013.00 "
Note payable - ARG ©42,000.00
Note payable - EREC 168,584.00"

Total Long Term Liabilities

-} Total Liabilities .

Capital '
Accum. adj. - WM. G. CON (123,051.58)
Current Earnings : : (33,525.47)
Accum. .adj. - BARKLEY STU . : (123,051.58)
- Current Earnings , (33,525.47)
Accum. adj. - ESTILL B. B (27,344.70)
Current Earnings (7,450.08)

Total Capital
TOTAL LIABILITIES AND CAPITAL
‘) See Accountant's Compilation Report

$ 508,975.

1,091,597.

93

00

1,600,572

(347,948.

.93

88)

$ 1,252,624

.05




Sgﬂ\ GAS CORPORATION
BALANCE SHEET
SEPTEMBER 30,

ASSETS

Current Assets
Cash in bank - checking
Customer accounts receivable
Accounts receivable - GEI

Total Current Assets

Property, Plant and Equipment
Mains
Compressor station equipment
Meters
Meter 1nstallat10n
Office furniture & equipment
Power operated equipment
Organization costs -
Accumulated deprec1at10n
Gas plant acquisition adjustment
Gas plant acquisition amortization

Total Property Plant and Equipment
Other Assets
- Loan costs
Itlllty deposits
Total Other Assets

TOTAL ASSETS

1998

$ (4,735.
15,961.
37,543.

1,575,321.
14,580.
36,251.
13,544.

1,375.
14,470.
38,045.

(292 961.
(272,751.
51,813.

1,695

1,753.

.84

89

See Accountant's Compilation Report

$ 48,769.91

©1,179,686.99

3,449.73

$ 1,231,906.63




.SQGVIA GAS CORPORATION

BALANCE SHEET

SEPTEMBER 30,

1998

LIABILITIES AND CAPITAL

Current Liabilities

Accounts payable - current
Customer deposits

‘Accrued interest-deposits
FICA

Federal withholding
Kentucky withholding
SUI/FUTA

Medicare

School tax

Sales tax

Loan from shareholder - EB

Total Current Liabilities

Long Term Liabilities

N/P - The Bank Josephine
Note payable - DLG

Note payable - ARG

Note payable - EREC

Total Long Term Liabilities

Total Liabilities

Capital

Accum. adj. - WM. G. CONL
Current Earnlngs
Accum. adj. - BARKLEY STU
Current Earnlngs
Accum. adj. - ESTILL B. B
Current Earnings

Total Capital

TOTAL LIABILITIES AND CAPITAL

406,778.
54,634.
6,058.
224,
142.
72.
203.
52.
220.
166.
10,000.

70,000.
811,013.
42,000.
171,224.

(123,051.
(30,346.
(123,051.
(30,346.
(27,344.
.62)

(6,743

58)
44)
58)
44)
70)

See Accountant's Compilation Report

$ 478,553

1,094,237

.82

.17

1,572,790

(340, 884

.99

.36)

$ 1,231,906.

63




QUESTION 1(a):

REPSONSE:

Page 1 of 3

For each item included on Exhibit 1 provide the balance sheet

account which contains the amount listed on the exhibit. If the amount appearing

on the balance sheet does not agree exactly with the amount listed on Exhibit 1,

provide an explanation of the difference along with details of the other items in

the account.

The amounts found on Exhibit 1 are a combination of both

September 30, 1998 and October 31, 1998 Balance Sheets. At the time of .

preparing Exhibit 1 the financial for October 31, 1998 were not complete but

Sigma had received invoices during October, 1998 that were included in the

exhibit.
ITEM NO.
1. DLG $647,198.00

2. DLG $156,821.00
3. DLG §_ 6,994.00

$811,013.00
ITEM NO.

4. EREC $168,584.00

ITEM NO.

5. TBJ $ 70,000.00

BALANCE SHEET ACCOUNT

Note payable - DLG #251-02
Note payable - DLG #251-02
Note payable - DLG: #251-02

Total of #251-02 as of Sept. 30, 1998

- BALANCE SHEET ACCOUNT

Note payable - EREC #251-04

Total of #251-04 as of Oct. 31, 1998

BALANCE SHEET ACCOUNT
N/P - The Bank Josephine #251-01

Total of #251-01 as of Sept. 30, 1998




ITEM NO.

6. J. Hughes $17,193.41

7. ARG - $42,000.00
ARG- 21,778.50

$63,778.50

8. Alliance - $29,511.53
9. KISU $286,881.00

~ 10. Humphries $19,348.44
11. Wireman $6,362.61

12. Wells & Co. $1,237.50
13. Susan Crum $2,200.00.

14. E Branham $13,000.00

Question la.
Page 2 of 3

BALANCE SHEET ACCOUNT

Accounts payable - current #232-02

Total in #232-02 for John N. Hughes as of
September 30, 1998.

Note payable - ARG #251-03 Total at 9/30/99

Accounts payable - current #232-02 Total at
10/31/99

Accounts payable - current #232-02

Total in #232-02 as of Sept. 30, 1998

Accounts payable - current #232-02 -

Total in #232-02 as of Oct. 31, 1998

Accounts payable - current #232-02

Total in #232-02 as of Sept. 30, 1998

.Accounts payable - current #232-02

Total in #232-02 as of Sept. 30, 1998
Accounts payable - current #232-02
Total in #2320-02 as of Sept. 30, 1998
Accounts payable - current #232-02
Total in #232-02 as of Sept. 30, 1998
Loan from shareholder - EB #239

Total in #239 as of October 31, 1998




ITEM NO.

Question la.
Page 3 of 3

BALANCE SHEET ACCOUNT

15. Accrued Wages $22,650.00 Accrued salaries #234

Did not record until 12/98

The total of the items listed here on Response 1a. as recorded
to a/c #232-02, accounts payable - current, is as follows:

$17,193.41

John Hughes

21,778.50 Auxier Road Gas Co., Inc.

29,511.53

Alliance

286,881.00 Kisu Service Co., Inc.

19,348.44
6,362.61
1,237.50
2,200.00

$384,512.99
4,973.50
343.00
3,507.29
2,619.60
2,076.52
"17,412.51
13,618.90

- 3,042.00

$47,593.32

$432,106.31

Al Humphries

Sheriff Wireman, Property taxes
Wells & Co., PSC

Susan A. Crum, Accounting

Total items charged to a/c #232-02 on Exhibit 1

10/98 gas purchases from Alliance
10/98 gas transmission - ARG
10/98 expenses that were completely paid 1 1/98
10/98 legal expense - John Hughes
10/98 accounting fees - Wells & Company, PSC
Gas purchases - Harry Thompson; will be offset by
receivables due Sigma
Global Environmental Industries; will beoffset by
receivables due Sigma
Allen Machine & Supply; will be offset by
equipment returned

Total other items in a/c #232-02

Total a/c #232-02 Accounts payable - current at
October 31, 1998




QUESTION 1(b): If the balance in the account has been reduced since the date the
amount was established on Exhibit 1, explain whether the amount' of the loan
will be reduced or the proceeds will be applied by some other use.

RESPONSE: The only items that have reduced are creditors who are willing
to take a settlement for lump-sum payment of the debt. EREC has written they
will except $108,238.56 if it is paid in a timely manner.

Sigma will use the additional funds for other debts it has incurred.




FINANCIAL REHABILITATION

- List all outstanding debts to be covered by loan. Attach documentation as exhibits.

et e et et ek e et

fa—
SOV XN B W~

Department of Local Government
Department of Local Government
Department of Local Government

Equitable Resources Energy (payoff agreed thru 5/15/99)

The Bank Josephine

John N. Hughes, Atty. at Law
Auxier Road Gas Company, Inc.
Alliance Energy Services

KISU Service Company, Inc.

Al Humphries Consulting

. Sheriff Wireman, Property taxes

Wells & Company, PSC

. Susan A. Crum, Accounting

Estill Branham

. Accrued wages
" Estill Branham Rental
. American Meter Co.

18. Fisher Controls International Inc.

EXHIBIT 1

TOTAL NEEDED FOR FINANCIAL

REHABILITATION

$647,198.00
156,821.00
6,994.00
108,238.56
70,000.00
27,275.36
71,848.50
24,311.53
292,821.00
16,446.17
19,385.45
3,314.02
2,200.00
13,000.00
-39,500.00
2,400.00
8,795.21
2.786.74

$1,513,335.54




EXHIBIT 1

FINANCIAL REHABILITATION
List all outstanding debts to be covered by loan. Attach documentation as exhibits.

1. Department of Local Government $647,198.00
2. Department of Local Government 156,821.00
3. Department of Local Government 6,994.00




. LAW OFFICES ' .

COMBS & ISAAC

P.0. DRAWER 189 ' :
ATTORMEYS ' TELEPHONES
—t B 199 NORTH LAKE DRIVE 1000) 880-2001
GREGONY A, ISAAC PRESTONSBURG, KENTUCKY 41653 (206} 808-2392
AGNALD L. LESTER L
PARMEQALE FACSIMILE
DAVID H. DeROSBETT, i 806) §38-27T6
Fabruary 12, 1999 ' VIA FAX

Mr, Estill Branham, President
Sigma Gas Corporation

P.O. Box 22

Salyarsville, Kentucky 41465

RE:  Equitable Resources Enargy Company v. Sigma Gas Corporation
Floyd Circuit Court, Division No. If, C. A, No. 96-Ci-00881

Dear Mr, Branham;

As per your recent request, | have consulted with my client to determine if it would accept
a lump sum paymant for the judgment entered in the above-stylad case. | have been.
notified by my client that it will accept the sum of $108,238.56 as complete paymem for
the remaining balance of the judgment obtained in the above-styled case.

I have also been advised by my client that as a condition of making this lump sum -

proposal, Equitable Resourcas Energy Company will no longer be bound by the lump sum
amount set forth in its letter agreement dated February 10, 1998. Accordingly, if the lump -
sum payment of $108,238.56 is not paid this time, then Equitable Resources Energy

Company will be entitied to pursue the full amount of its judgment as awarded by the

court.

If you have any questions about this matter or would like to d!scuss it with me then please
fesl free to contact my office. )
S

Very truly yours, ‘ «

GREGORY AC

cc: Hon. A. George Mason, Jr.

SIGMA LTR (#80A DF)




References In the shaded area are for Lender's use only and do not limit the applicabillty of this document to any particular loan or item.

Borrower: SIGMA GAS CORPORATION (TIN: 861-1248006) Lender: THE BANK JOSEPHINE
P.0.BOX 22 MAIN OFFICE
SALYERSVILLE, KY 41465 8 FRONT STREET

* P. 0. BOX 471

PRESTONSBURG, KY 41653

Principal Amount: .$70,000.00 Initial Rate: 10.500% Date of Note: July 21, 1897

PROMISE TO PAY. SIGMA GAS CORPORATION (“Borrower") promises to pay to THE BANK JOSEPHINE ("Lender"), or order, In lawtul money
of the Unlted States of America, the principal amount of Seventy Thousand & 00/100 Dollars ($70,000.00) or so much as may be outstanding

together with [nterest on the unpald outstanding principal balance of each advance. (nterest shall be calculated from the date of eacn
advance untll repayment of each advance.

PAYMENT. Borrower wlll pay this loan In one payment of all outstanding principal plus ull accrued unpald interest on July 21, 1898, In
addition, Borrower wliil pay regular monthly payments of accrued unpald Interest beg! g August 21, 1997, and all subsequent Interest
payments are due on the same day of each month afer that. Borrower will pay Lender at Lender’s address shown above or at such other.place as

Lender may designate in writing. Unless otherwlse agreed or required by applicable law, paymenls will be applied first to accrued unpaid interest, then
1o principal, and any remalning amount to any unpald collection costs and late charges.

VARIABLE INTEREST RATE. Thao interest rate on thls Note Is subject to change from time to fime based on changes in an Independent index which
is the NY PRIME AS QUOTED IN THE WALL STREET JOURNAL MONEY RATE SECTION (the "Index”). The Index Is no! nacessarily the lowest rate
charged by Lender on its loans. If the Index becomes unavallable during the term of this loan, Lender may designate a substitute index after notice to
Borrower. Lender wili tell Borrower the current Index rate upon Borrower's request. Borrower understands that Lender may make loans based on
other rales as well. The Interest rale change will not occur mors often than each day. The Index currently Is 8.500% per annum. The Interes! rate
{o be appiled to the unpald principal balance of this Note will be al a rate of 2.000 percentage points over the Index, resulting In an Initlal rate

of 10.500% per annum. NOTICE: Under no circumsiances will the Interest.rate on this Note be more than the maximum rate allowed by applicable
law.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees lhal all Ioen ‘toes and olher prepaid finance charges are earned fully as of the date
of the loan and will not be subject to refund upon eary payment (whe!her voluntary or.as a result of default), except as otherwise required by law. In
any event, even upon full prepayment of this Nole, Borrower understands:that Lender is entitled to a minimum Interest charge of $25.00. ‘Other than
Borrowar's obligation to pay any minimum Interast charge, Borrower may pay without penatty all or & portion of the amount owed eartier than. it is due.

, Early payments will not, unless agread to by Lendaer In writing, relieve Borrower of Borrower's. oblloahon lo conhnue to rnake paymenls of accrued
Y unpaid intergst. Rathaer, they will reduce the principa! batance due.

LATE CHARGE. !f a paymentis 10 days or more lale, Borrower will be cherged 2.000% of the regularly scheduled psyment or $25.00, whichever
is greater.

DEFAULT. Borower will ba in default If any of the following happens. (a) Borrower falls to make any payment when due. (b) Borrower breaks any
promise Borrower has made to Lender, or Borrower fails to comply.with' or to.perform when due any other term, obligation, covenant, or condition - ©
contained In this Note or any agresment related to this No!e, or In any, other agreemenl or loan Borrower has with Lender. (c) Any representation or
slatement mads or furnished to Lender by Borrower or-on: Borrower;‘s ‘behalf Is; ;false’or:mislsading In any material respect elther now or at the time -
made or furnished. (d) Borrower bocomes insolvent, a recelver Is appoln!ed 'or any part.of Borrowa's property, Borrower makes an assignment for the
benefit of creditors, or any proceeding Is commenced “alther by Borrower..or- ‘against Borrower under any bankrupicy or ‘nsolvency taws. (8) Any
creditor tries to take any of Borrower's property on or In which Lender has‘a lien or security interest. This Includes a garnishment of any of Borrower's
accounts with Lender. (f) Any guarantor dies or any of the other events ‘described In this default section occurs with respect to any guarantor of this
Note. (g) A material adverse change occurs In Borrower's- financlal; .condition, .or | Lender belleves the prospect of payment or pedormance of the
Indebledness is impaired. (h) Lender In good faith deems itself Insecure.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid princlpal balance on this Note and all accrued unpaid intarest immediately
dua, without notice, and than Borrower will pay that amount. Upon default, Including failure to pay upon final maturlty; Lender, al its option; may also, If
permittad under applicable law, increase the varlable interest rate on this' Nole to 4.000 percentage polnts over the Index. The inlarest rate-will not
exceed \he maximum rate permitted by applicable law. Lender may hire or pay someone else to help collect this Note If Borrower does not-pay.
Borrower also will pay Lender that amount. This Includaes, subject to any limits under applicabla law, Lender's reasonable attorneys' fees and Lendet’s
legal expenses whether or not there Is a lawsuil, including reasonable ahorneys fees and legal expenses for bankruptcy proceedings (including efforts
to modily or vacate any automatic stay or Injunction), appeals, and any anticipatad post-Judgment collection services. If not prohibited by applicable -
law, Borrower also will pay any court costs, In addition to ali other sums provided by law. This Nole has been dellvered 1o Lender and accepled by
Lender In the Commonwealth of Kentucky. If there Is a lawsult, Borrower agrees upon Lender’s request to submit to the jurlsdiction of the:
courts of FLOYD County, the Commonwealth. of Kentucky. Londer and Borrower hereby wulve the right 1o any Jury trlal In any action,
proceeding, or counlerclaim brought by elther Lender or Borrower against the olher. This:Note shall be governed by and conslrued In
accordance with the laws of the Commonwealth of Kentucky:

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $15.00 if Borrower mekes a payment on Borrowers loan and the check or
preauthorized charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. Borrower grants to Lender a contractual possessory security interest in, and hereby assigns, conveys, delivers, pledges, and

transfors to Lender afl Borrower’s right, title and interest in and to, Borrower's accounts with Lender (whether checking, savings, or some other

account), including without imitation all accounts held jointly with someone else and all accounts Borrower may open in the future, excluding however

all IRA and Keogh accounts, and all trust accounts for which the grant of a security interest would be prohibited by law. Borrower authorizes Lender, to
L the extent permitiad by applicable law, to charge or seloff all sums owing on this Note against any and all such accounts.

LINE OF CREDIT. This Note evidences a revolving line of cradit. Advances under this Note may be requested orally by Borrower or by an authorized
person. Lender may, but need not, require that all oral requests be confirmed In writing. All communications, Instructions, or directions by telephone or
otherwise to Lender are to be directed to Lender’s offica shown above. The following party or pariies are authorized to request advances under the line
of crecit until Lender recelves from Borrower at Lender's address shown above written notice of ravocallon of their authority: ESTILL B. BRANHAM,
PRESIDENT; WILLIAM G. CONLEY, VICE PRESIDENT; and BARKLEY STURGILL, SECRETARY. Borrower agraes to be liable for all sums sither:
(a) advanced in accordance with |he Instructions of an authorized person or (b) credited to any of Borrower's accounts with Lender. The unpaid
principal batance owing on this Note at any Ime may be evidenced by endorsements on this Note or by Lender's intarnal records, including .daily
computer print-outs. Lender will have no obligation to advance funds under this Note if: (a) Borrower or any guarantor is in default under the terms of
this Note or any agreement that Borrower or any guarantor has with Lender, including any'agreement made In connection with the signing of this Note;
() Borrower or any guarantor ceases doing business or Is insolvent; (c) any guarantor seeks, claims or otherwise altempts to limit, modily or revoke
such guarantor's guarantee of this Note or any other loan wilh Lender; (d) Borrower has applled funds provided pursuant to this Note for purposes

other than these authorized by Lendsr; or () Lender In good faith deems liself insecure under this Nole or any other agreament between Lender and
Borrower.

GENERAL PROVISIONS. This is a "most favored lander loan” belng made under cradit union rates. Lender may delay or forgo enforcing any of.its
nights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees or endorses this Note, to the extent
alowed by law, walve prasantment, demand for payment, protest and nofice of dishonor. Upon any change In the terms of this Note, and unless
otharwise axpressly stated In writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or endorser, shall be released
from fiability. Al such parties agree that Lender may renew or extend (repeatedly and for any langth of time) this loan, or releass any party or guarantor

or collateral; or impair, fail to cealize upon or perfect Lender’s security Interest in the collateral; and take any other action deemed necessary by Lender-

wﬂhout tha consant of or notice to anyone. All such parties also agree that Lender may modity this loan without the consent ot or notice to anyone
‘ other than tha party with whom the modification Is made.




AUXIER ROAD GAS COMPANY, INC.

Post Office Box 785
Prestonsburg, Kentucky 41653
Estill Branham . Office No. (606) 886-2314
President Facsimile (606) 886-2315
May 1, 1999
Sigma Gas Corporation
P. 0. Box 22
Salyersville, KY 41465
This invoice is for the transmission of gas for the months indicated:
January 1997 $1,265.60
February 1997 759.40
March 1997 661.00
April 1997 : - 485.40
May 1997 200.00
June 1997 , : 171.40
July 1997 166.00
August 1997 » 170.20
September 1997 -140.80
October 1997 : 467.20
November 1997 1,186.60
December 1997 : 1,681.80
January 1998 1,352.80
February 1998 1,668.00
March 1998 1,151.00
April 1998 539.40
May 1998 258.00
June 1998 153.40
July 1998 132.60
August 1998 89.20
September 1998 106.20
October 1998 : 343.00
November 1998 1,020.40
December 1998 1,423.80
January 1999 1,643.40
February 1999 1,610.40
March 1999 1,490.80
April 1999 | 538.20

TOTAL $20,876.00




Huxien HNoad gai aqm/zany, Ohne.

Box 785
Prestonsburg, Kentucky 41653

Estlil 8. Branham December 10, 1997
President

INVOICE

TO: SIGMA GAS CORPORATION
P.0. BOX 22
SALYERSVILLE, KY 41465

QUANTITY ITEM ~ AMOUNT PER UNIT

40 METERS-RECONDITIONED

With Swivels and Spuds $50.00@

50 REGULATORS-RECONDITIONED ~ 35.000
TOTAL

(606) 886-2314

AMOUNT

- $2,000.00

1,750.00
$3,750.00




| o
Huxien woad gaa Com/zany, One.

Box 785 .
Prestonsburg, Kentucky 41653

Estill B. Branham

President October 30, 1998 (606) 88-za14
INVOICE
Sigma Gas Corporation
P.0. Box 22
Salyersville, KY 41653
Quantity Item ' Amount Per Unit Amount
320 : 4" PE Pipe o 1.75 Per Ft. $ 560.00
50 Meters-Reconditined :
with Swivels & Spuds - 50.000 2,500.00
50 Regulators-Recondtioned  35.00@ . 1,750.00 -
25 Pre-fab Meter Risers .- 16.500 S 412.50

$ 5,222.50




Coammin i . ‘

CELEBREZZE & HOLLOWAY
ATTORNEYS AT LAw
710 WEST MAIN 6TREET, SUITE 401
LouisviLLE, KENTUCKY 40202-2662

i TELEPHONE (502) 589-3330
ROCCO J. CELEBREZYE
TERRY W. HOLLOWAY FAX (502) 589-3218
KEVIN P. KEELER

ROBIN J. LeMASTUS

DAVID BRYCE BARBER

January 29, 1998

In re: Consolidated Pipe & Supply Company, Inc.
v. Auxier Road Gas Company, Inc.

Amount: $52,507.87 poqyced thru settlement $42,000.00

ESTILL B. BRANHAM :
PRESIDENT & AGENT FOR SERVICE OF PROCESS
AUXTER ROAD GAS COMPANY INC

P O BOX 785

PRESTONBURG KY 41653

Dear Branhan:

The above-captioned claim has been placed with this office for .
collection. This is the only notice you will. recelve prior to our
recommendation that suit be filed. :

Should you desire to settle this matter, please contact this-
.office immediately upon receipt of this letter.. 'It is entirely.
possible that your immediate response may enable us to arrange with
you an amicable settlement of this claim. If we fail to hear from
you within seven (7) days from the date of thls letter, we will
proceed with recommendations for suit-action. .

Very truly yours,

flatin §. £ AT

ROBIN J. LeMASTUS

RJL/end

cc: Jeff Curtain, Asst. Credit Manager
Consolidated Pipe & Supply Company, Inc.




(cenoco) .
1 (\-/
Alliance Energy Services

9300 Shelbyville Road, Suite 810
Louisville, Kentucky 40222
(502) 426-4500 Fax:(502) 426-8800

SIGMA GAS CORPORATION 000106

AUXIER ROAD GAS COMPANY

ATTN ESTILL BRANHAM MAIL TO: Alliance Energy Services
PO BOX 785 Dept. #37941
PRESTONSBURG KY 41653 ' Louisville, KY 40297-0941

WIRE TO: Alliance Energy Services
¢/o PNC BANK, Kentucky
ABA #083000108
Account #3001577075

l NVOIC E - Louisville, KY

2| QUANTITVIMMBTU) |- 57 UNIT PRICE 2

February 1997 Gas usage A (R o - - $ 24,311.53 -

'$ 24,311.53

COMMENTS: ' PLEASE PAY ~$ 24,311.53

“Thank you for vour continued confidence and support X
. you for, d conf Pl SALES TAX
[nosereing youn energy needs.

PLEASE PAY )




KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

May 1, 1999

Sigma Gas Corporation

P. O. Box 22

Salyersville, KY 41465

- STATEMENT OF ACCOUNT
TRANSACTION
DATE

01/01/96 - 09/30/96 Labor for pipeline construction .

01/01/96 - 09/30/96 Equipment rent for pipeline constr.

10/01/96 - 12/31/97 " Equipment rent for pipeline constr.
- 01/01/94 - 12/31/95 Maintaining and repairing GEI, Inc.

Pipeline G-39 for Sigma Gas Corp.
01/13/98 - 10/20/98 Equipment rent for construction
10/20/98 - 04/10/99 Equipment rent for construction
- TOTAL

AMOUNT

$30,341.00 .
71,230.00

- 119,845.00

55,290.00
10,175.00
5,940.00

—r

$292,821.00




DANYO ORI ke s e RN

AL ANDY INC.

4476 Frankfort Road

GEORGETOWN, KENTUCKY 40324

Janaury 2, 1999

Sigma Gas Corp.
P.O. Box 22

Salyersville, KY. 41465

STATEMENT

Gas Pipe Comnstruction

Balance Due

$18,673.44

This Invoice will be discounted 15% if paid
in-a timely fahion,




"~ AL ANDY INC.

4476 Frankfort Road
GEORGETOWN, KENTUCKY 40324

January 2, 1999

Sigma Gas Corp.
P.O. Box 22
Salyersville, KY 41465

STATEMENT

Case No. 95-252

Amount Due $675.00

This Invoice will be discounted 15% if paid
in a timely fashion.




Commonwealth of Kpagcky
61A255 (4_94) exTE

Return Payment to:
BTN P2

* City/County . MAFOFELN

Address’
«

v erkla

PUBLIC: SERVICE COMPANY

PROPERTY TAX STATEMENT
For County, School or Special Taxes

Date_é-‘wu /23- , l&%

Assessment for 19_97_ Taxes

Addrcss:\g
Name :
Street 5/0

/ interest at 10 percent per annum applies. Make payment to sheriff of county
City, State, ZIP Code ‘ named on statement. .

St Y&l
/ @ cD Qﬁ»& . p& M 722 30 days after notice (KRS 136.050(2)). No discount is allowable for carly

PAYMENT INSTRUCTIONS

This statement for public service company property taxes is due and payable

payment. If not paid within 30 days, a 10 percent penalty of total tax'plus’ *

PROPERTY CLASS—Rate Per $190 Value Assessed Value County Tax School Tax . : Special Tax
'REAL ESTATE RATE County 19.8  School 42.3 - 218, 740 - L GA 1D A,.463, 37 |. -
TANGIBLE RATE __ County 30.0 ~_ Sehool 453 29 6o " 91.]8 134. 54 :
RAEL ST. LIBRARY 3.3 . 1 812 140 _ . 1 270,78
tangable extension 5.0 K9 .00 : : 14. 3
REAL ST.EXTENSION 4.} B18 740 L . 235,63 .
tangable extension 8.57° 29.260. » < 25 .07
Real st. HEALTH 4,0 83, 190 - |- - » KEUN L
tangable health 4.0 29:260 . 11.70
REAL ST SOIL 1.2 g18. 740 _ ' N | _g8.2¢
TOTALS BY TAXING DISTRICT ~ - {,703'.8'5/ 1 3595.9] 11057.92~

Siged__" %éﬁgg & éZés é  County Glerke | TOTALTAX.oiiiiiiiiiies I8 é’, 5é&él :

Payment Receivéd By.

1 10 percent of total tax if
PENALTY not paid within 30 days ....

Sheriff

. 10 percent per annum if
INTEREST not paid within 30 days ....




Commonwealth of Kentucky
61‘A25,5 (4-94)

Return Payment to:
CITY OF SALYERSVILLE

PUBLIC SERVICE COMPANY
OPERTY TAX STATEMENT

For County, Schpol or S_pecuzl Taxes

%ECONDENOTICE

%72‘4‘%9.9&}

Bill No. __F-03
Address P O BOX 640
SALYERSVILLE KY 41465 Assessment for 19_98 Taxes Date_ 5/3 19.99
Address: PAYMENT INSTRUCTIONS
Name SIGMA GAS CORPORATION : v
ATTN: ESTILL B BRANHAM This statement for public service company property taxes is due and payable
30 days after notice (KRS 136.050(2)). No discount is allowable for early
Street C/O AUXIER ROAD GAS CO INC payment. If not paid within 30 days, a 10 percent penalty of total tax plus
P O BOX 22 interest at 10 percent per annum applies. Make payment to xmoem:x
City' Sta[e' ZIP Code SALYERSVILLE KY 41465 named on statement. l Yy
PROPERTY CLASS—Rate Per $100 Value Assessed Value Tax
REAL ESTATE RATE .25 1,202,377 3,005.94
TANGIBLE RATE .61 26,093 159.17
"TOTALS BY TAXING DISTRICT .1,228,470 -3,165.11
TOTAL TAX.......cc.n.... ST {$ 3,165.11
10 percent of total tax if
PENALTY Y not paid within 30 days .... 316.52
) 10 percent per annum if .
. INTEREST not paid within 30 days ... 26.59
FTOTAUTAX, PENALTYAND mkssr';}{ $2137508:22

If there is a question regarding this bill, please contact

. CITY HALL at (606 )_349-2409




Return Payment to:
Pat Montgomery, Sheriff

P. O. Box 589

Salyersville, Ky 41465

PUBLIC SERVICE COMPANY
PROPERTY TAX STATEMENT

FOR COUNTY, SCHOOL OR SPECIAL TAXES

Assessment for 1998 Taxes Date

” u , 1999

ddress: SIGMA GAS CORPORATION
Name C/Q AUXIER ROAD GAS CO INC
- §Street P O BOX 22

City, State, ZIP code

SALYERSVILLE, KY 41465

PAYMENT INSTRUCTIONS
This statement for public service company property taxes is due
fJand payabie-30 days after notice (KRS 136.050(2)). No discount
Iis aliowable for early payment. if not paid within 30 days, a 10

if there is-a question regarding this bill, please contact Phq;ebe Arnett at (606) 349-2216

JM/AZ QM{M@

wcmw /0

d:u]S ujc, u.)«ll—'

ced JyH
72\% P"j}iﬁ qutg,db‘*
Cood Qan ar

Lo p

he

=)

%‘WM,M

A N IA )

ATTN: ESTILL B. BRANHAM 1percent penalty of total tax plus interest rate per KRS 131.183 per
applies. Make payment to sheriff of county named on statement.
JPROPERTY CLASS-Rate Per $100 Value Assessed value || County Tax | School Tax § Special Tax
IREAL ESTATE RATE County 20.6 School 42.9 12,023.77 . 2,476.90 5,158.20
JTANGIBLE RATE County 30.0 School 43.7 '260.93 . 78.28 ‘114.03 .
REAL ESTATE EXTENSION 4.70 ' 12,023.77 ' ' 565.12
TANGIBLE EXTENSION 9.33 260.93 24.34
REAL ESTATE & TANGIBLE HEALTH 4.0 12,284.70 491.39
REAL ESTATE LIBRARY 3.63 12,023.77 436.46
TANGIBLE LIBRARY 5.21 260.93 13.59
REAL ESTATE SOIL CONSV. 1.3 12,023.77 |. 156.31
TOTALS BY TAXING DISTRICT 2,555.18' 5,272.22 1,687.22
Signed %5‘6(}“ % &M‘ij County Clerk TOTAL TAX et .$ 9,514.62
l { 10 percent of total tax it ’
- Pmt. Rec. By , Sheriff PENALTY { notpaid with 30 days...............ccenen.
. { the tax interest rate per KR$131.183
Date By: , Deputy INTEREST { per annum if not paied within 30 days
TOTAL, TAX, PENALTY AND INTEREST.......




. at s tarar ey

INVOICE

WELLS & COMPANY, PS.C.
Cotiond SRkl , Kevrwniivads

Scite 7, Woodland Place, Bax 850
Paintaville, Kentcky 41240

{606) 789.3388
Fax (606) 7893326

SIGMA GAS CORPORATION , S DATE: 11/11/98
BOX 22 =
SALYERSVILLE, KENTUCKY 41465 : CLIENT CODE: 3313

1.9 9_8

SERVICES THROUGH -OCTOBER 31;"

LESS ‘PREVIOUSLY -BILLED.

B
£
b

' CURRENT BILLING .




INVOICE

WELLS & COMPANY, PS.C.
Hlhe . Qrrariined

i 7, Woodkeed Place, Box 850
Puintrville, Kentucky 41240
1606) Te9-3388
Fax (606} T89-3026

SIGMA GAS CORPORATION : ' 7/6/98

'P.0. BOX 22
SALYERSVILLE, KENTUCKY 41465

FOR SERVICES RENDERED IN CONNECTION WITH:

WORK IN PROCESS THROUGH JUNE 30, 1998, IN THE ASSISTANCE WITH SUPPORTING
DATA AND INFORMATION NECESSARY FOR A FILING WITH THE PUBLIC SERVICE

COMMISSION SEEKING A RATE INCREASE

) : BALANCE DUE: $1,237.50




‘ ‘March 15, 199’

Sigma Gas Corporation
P. O. Box 22 |
Salyersville, KY 41465 |

PROFESSIONAL SERVICES RENDERED

Preparation of 1997 Form 11208, U.S. Income Tax Return for an S Cot
Form 7208, Kentucky Income Tax Return for S Corporatlon and Public Service
Commission Property Tax Return.:

TOTAL INVOICE - $2,200.00




“PROMISSORY NOTE”
I, Estill Branham, loan Sigma Gas Corporation, $13,000 (thirteen thousand
dollars) in two installments. The first installment of $10,000 given August, 1998 and the
second instaliment, 10/98.

The funds are loaned at an interest rate determined by current market. The
principle and interest shall be paid on one year from the respective installment dates.

Estill Branham, Shareholder




SoEURTY NO.TO3 =Y~ /9 [ name &\Kex\\\n\i . g 3.

1 a,
. Soc 'vs M%m.%h [} . Mvmm_mmc P vear1s 94
N\ sooness_P-0. By 7 S, Prestows b .\JWNS 653 S ssco.co Per medh  soomats.
oross DEDUCTIONS et weex cross DEDUCTIONS NET
- nﬁwwﬂo PAYROLL SOCIAL MEDI~ FED. STATE Ty AMOUNT ENDING PAYROLL BOCIAL MEDI- reo. sTATE crry AMOUN
m) SECURITY | CARE w.T. TAX TAX FAID SECURITY | CARE W.T. TAX TAX PAID
Fd
ORM 10 : . :
X FORMS ‘ \wo [S00-00 93 40|21 75 3% o ENY w\bk\.
RO el
19134 »w s /500 00 93 0ol 75390 0d 82,0 UIAY. ™ | Ores acheekt
94 : L .
NE , :
o - _ :
>/ 2/ ,
M e o wes o Chec K AT Quses AChec k.
SN 3| : DT
TOTAL MARCH oL Jes & Gwrnw\\ﬂ TOTAL SEPT.
EMPLOYED ToTaL 1sTOR. . ToTAL 3ROQTR.
TR ) g Qh&O“
SCONTINUED .
OFBIRTH
i _ 3\\ .
oA | 0 wes pefeck om0 bses_a check
T 1 wies A Check T | 0 ades A cheek
ol t\\ /
e 160 ges g Check N lpeses o check
gwsoi TOTAL 4THOTR
ToTaL ToDaTE §F§§\M‘DD oo 9300 Al7S Uq\/o o %O)Wo; 1 \lw ONV




~— ; AL o o . | . ,
& ¥Ry No, name DA eh AL DR \Pr\|\\\.0nmw.l\|\ultxx [ e LALME & atias i o
: . RATE (e
aooress_PoO, B o¥ IS Dgestases burvg Ky W65 3 Srew 1500 pun ient b sex _ prall
- : DEDUCTIONS
WEEK GROSS DEOUCTYTIONS >ZZ%_HZ4 WEEK |- GROSS — ooy pyes o
SOCL - Fi STATE [ol14 4 - ENDING PAYROLL SOCIAL MEDI- . N
ENDING PAYROLL wn0:nﬂ..< me.n <<nw. TAX' TAX PAID . SECURITY | CARE W.T. TAX TAX ¥
b
I
- - ;
FORM 10 : l.,_Tl
AN |
PHILA., PA. -3 0 . N
19134 TOTAL JAN, b?\ Wum‘ Oruﬁ ToTaL ALY
95
A,
-
RS R _
< et | O s b - TOTAL AususT .
p-%
]
XSF
(V) -
POSITION -1
TOTAL MARCH beh w FDN‘ vh\A\ TOTAL SEPT.
ATE EMPLOYED 1o 1510 ToraL 3R0QMR.
TOTAL TO DATE
TE DISCONTINUED
DATE OF BIRTH
T Towes lt clier K
TOTAL APRIL. ToraL CcT.
ToTAL MAY ToraL Nov.
TOTAL JUNE ToTaL OEC,
TOTAL 20 QTR ToTAL 4MAR
ToTAL FORYEAR

TOTAL 7O DATE




s © SCTAL 5 \R C..unw NO, OF MARRIED
) SECURITY NO. Y0 - \w.. 367 nName m..\r.Js : .er(m:.. A — A Mﬂm,m%. p W w m_zn_.\M\!...A: : W\m%_.... ! w\Q\XS Q\Xvu. Q@\N\.
ADDRESS . .. * : - OF PAY 000 en Dhor sex f7 oo i
L N it e e O c0s : Fo / \ )
DEDUCTYIONS DEDUCTIONS ' o
mﬂww‘xn vMuNWMr SOCIAL MEDS- FED. STATE cIrYy >Iz%h24 nﬂwﬂxa ’ vmumer SOCIAL MEDI- q FED. STATE n_:‘ _ N Araey %\0 \A\ng Q)\P\A
SECURITY | CARE W.T. TAX TAX Nrs PAID / SECURITY | CARE |, W.T. TAX Tax | , e
et — - - I e . 0
C]s (¥ v A4ge| 580 YAes| Qow go | 30790 11§ |79 oo &Y fof Sfo A ss] Rooso v 1307 r& m}&m\s.
L) \3] Yoo oo AY Bo| S 80 YAoo| do s 4o [ 307 Yo 7/is| Tomon Ay Jo 580 Y2 ,u| Rosa ¥ 5 | Sery
FORM 10 A Yo ou Pé gq 5§y .\u/-.c X6 o0 Yo |38 Yo 7/ Yoo oo AY %..C P YA | Ae o Yo | S/
5-K FORMS EVIRR O AYPo| S ol YA | Ro e Yo {07 Yo 7/27 v\oo oo u/r\%m 5§80 »\u:o..c A0 e Ve (3
" COMPANY : .
SHILA., PA. . - - o - - - - - I - - =T
.”_wh 32,? \.‘. P .\«\kﬁ ERY RS 40 oac JE oY bo Tomm \m\.,Do% ,...\...,.m. 0] S& 4 \&%..3 5C e . Ao
/1| eos Y 80| 580 ¥R so| 0:n Y3367 Yo FTo] Yoo v Ay Zof S80 Y2 co| 20 eo o o7
/9 w:aoc Y Fo| 559 YA o Ao s Yo |37 Yo §/iz /60 a0 ARY o] 580 Yaose| Ao v ve [Sevy
Afret Hron AY fol 5O [ o Ao go|307 Y° = |owes & Check
., )5z J_qoec w,r\mp .m%m A ov| Ao o Yo .we.\ v ~ Oties a Chucl
- — b - : - D te 4 - aA ‘A ;r.\ﬁ -
a:zmw. [ s 92 I6x | g0 = JREY e tommam] 2, o A [ (n._”. tol Yoo elY
3/a| e s ARY &0 SEo| YA so] Rowo Yo (307 Y5 -~ Gutes & chloofl]
379 @\.OG & blr\ %Q M%D h\Pbc o oo VG Waﬂ “\o -~ Ciw e “ Ao &
..W\\C Y35 pe AN 80| S8 YA oo | Aou oo Yo | 3a7 v - Ou-es a Chp.lc
POSITION 3 \Dw r‘oo * .u/f\Mo S §o YA o 2o o Yo awod Yo - Clorl aa b e
3/anl Heeon AY fol SEO ool A0 o Yol 3e7VYo
WM X oo ¢ ?Pr\ﬁo LWQO )_Doo \ﬁ.b ce \U\l\\\. o¢ Toseer .
T EMPLOYED e (ST 2235 257 SYG oo Roo e :.wn\ h:u...Pc Eﬁacivf\ou .. \N\..w. IR b.mw o 7de, FAS ._\:.«\.,
. ,\\\5 Yos 00 AY F0l 5 ¥d Yacs| 20 e %y 13077 (> Towmwom
TISCONTINUED .w%\}\ S Y Fd s 70 Yaw| donr Yu [ 30T Yo — owws o <ol
AR A A AY 80| 589 Yapw|2o v &0 .mm\\ Yo - ey o oLl le
ifE OF BIRTH \\Pq Faao v Pv\ gol S &of Yaw R0 yo |sa7 k\w - Oues A CAlre ik
-~ owes P oAl
aﬁz.»:a_. \ Lo eo \* \\ Ak .\Mn_.vt ' [ E SR 2o e \..I-\If\ &0 Tomoa,
S/e|Jo0 e Ay Fe 250 Vaw | Ao w Yo (307 % - T des o QL
Slij{f 20 60 AY §0|5§0| YAool|o &~ Yo I307 Yo - Olyes o  Chvclk
. slre Yoo go AY U S F0I Ya op| AD Y Yo [307 yuo - Seder o e d
<S/3s | Yoo W AY Eo|S 0| Yoo | Ao v Yo B07 Y0 = lleies  a i
ToTaL May \V\h ;. \NW%\\ PERYY \®% ze %0 co \..‘PL(N R,.\D Totas Nov. B
L/ 1960 60 RY 0| S§0| YA o | A0 ev Yo |3o7 Y0 -~ |Zvier o
¢[9]| Yoo s W F0I580| Y2 00|R0 00 Yo 1367 Y0 = | Ges a ¢adik
o\G w\oo.u Y F0l 550\ YR ool R0 60| | YO 307 Y0~ |y .z @ Chpen
Clas| Y00 o 2y Yol S Fd Yado|A e 0o Yo 307 Yo - Qe A Chlose ‘
m\»w Yoo oy »Y%n SJo ivxblbc Ao m Y0307 Yo - 0w es AL RRA
.—Qk.rzm‘P\yD - DO \%ﬁ\ of X9 e “loed \09 st ‘Ih\l:, 1 g, TombE
T T
TOTAL 26008 16 p 0O WU(.VA\Q ‘wa\g .M.\&o &Bw. ) uwwot TOIR 4O o oo S,
Tow TooaTE , ‘ TotaL FeR .uw%mo 00 /7364 93077y, | @Yoo 2830,




. St - 12: 2095 B Doprte s e wnss  DGma s Conp

SECURITY NO. NAME

ADDRESS ww«mﬁ EP?E SEX nm.h.f:f\ 6?\@0 M&%&\ Crenn

weex cRoss DEDUCTIONS . NET . weex | cross "  DEDUCTIONS
gl = = Il O Ml Wli=4 = M S S O & Jooo.s
/1 Yoo vv A4 80 530 24 sa| Ro ow wo [ 325 Y6 115|400 oo AN 94 589 XY oof Roes 1 ¥o | 3xs
MM””»_“m " \..K. Yoo oo Ay §0 M%M. Y |0 6 4o 1328 Yo Q\Nd Y00 6o LY £9 580 XY ov|d0 Yo | 325 Y
COMPANY !
PHILA., PA. ; ;
_om_uuu TOTAL UK. %oo o r\@ﬁﬁ 1 d r\m o0 @\Q.ﬁu MBO\O ToTAL ALY ﬂocoo h\wmo :9.“ %%00 V«an P
P\w Yoo so XY g0l S0 AY vo| Ao oo Yo |325 v\om 7 Iz h\ou oo Y ol S Fo| LYoo | A0 oy vo | 325
. - L . . .= (7\0 ﬁT»Q\A )
‘_ /a3 [foe ov AY Po| S 84 Y e | Qe Yo [3AS Y0 - | oues a chick
- .\ — - ot Nas hﬁﬁ. \ﬁ :
- e [Feo o T 9bolll bd Y824 Yo o, 50 Y0 ™ = 400 py QY §0 S£9) LY ¢4 Aoey as
s . N P 1 ot = [ oues la faefd
3 /G100 o0 2y go| 589 Ry m|Roed| | T p3As 0l = [ho cheak el
— . S e e e - ow tev . AR .
 5Tas|400 w Ay e sge| xG ool e || Yo Bas Vol = |y e B
POSITION gl L T :
s Tommecs| §00 o0 79 bo| 1 b /¥ 20| 70 o0 S0 &7 romson. | .
YATE EMPLOYED i XV 1y9 0 UQ%D \Yﬁbo 10 o4 /195> A\Bao:_.uaoi 1dooss 1Y Ya 174 % Q% o NOQG wQ&
v«\? {cc voAY gy s Nc QY | oo (C McNMV\OM._.QFa?H
TE DISCONTNUED ~ ¥ ©_ - — — o.t.pw.”Pfr-.F
\N\c Yov o AY §o|5 80| AY o RV Yo 1325 Yo « | “Na chake
EFERE - .MMFDM‘P s A
'IF
YoTAL AFRIL %QG oo s\\\ h‘.ﬁ /1 bo @\Mv 00 .Q\O ¢Cl Vmo & O tomo.
M\v Joo 0o 2AYZo[ S o[ XY ou [Ao & VO3S Y0 — [Dwes = n\,ﬁ.\ﬁ
. u.\;, Yoo ov Ay §q S 9 AYov| Ao ev Yol3asyo - | g E.Mh\..?ﬂo\rﬁ\: iy
A . L= [TNe chede .
oo | ®oo oo I3 bo| 11Go| 78 00| J0 60 50 S0 e . )
77 oo ov LY Jo| SFo| Y av| Ao ey G0 32570 — [Owes a cfl A
- ' . . i~ ‘j 3 W.ﬂ\\f.b:. e
D\Pm W\DQQ_U?\%O .WNQPYQ.G boa .\0 vwbm ‘0 P vﬁof\\aw»’ ﬁ\—Ln,\W
~7 . - < fe—
Kb w.\s Yop o 2y fo| SPIAY o |Ro & Y6 Bas Yo - Ma_h,}\wwr;:\n
w17 o 00 7949 1741 Fne| 6o b0 99y Jo] e j m
onvoe) v o] 7340 Yolle %8od /Y0 o4 AP 27 Lo mm Lo Y .
ToTAL TO DWTE i . _.«Sz,xs,:.hv %.OOGGU(\E%Q qu%niﬂo!vxbc WPOO.V DID&




Sigma-Gns m?, P
wwes Spllye Braw haw

& oo <°

*r
v

T Ry oYY -S8- LT LY. nave m\r\()\x\a\.!_ ?m\l m. il EXENP, 0 et vear19 98
. ADDRESS . - ¥ lo. oo P.\r LA SEX Fnrmmn Rt
DEDUCTI ONS NET DEDUCTI!IONS NET
WEEK GROSS WEEK GROSS
ENDING PAYROLL SOCIAL MEDI- FED. STATE ary Hrs >ﬂn>vﬂ%4 ENDING PAYROLL SOCIAL MEDI- FED. STATE ciry >,wﬂ._._m..
, SECURITY CARE w. T, TAX TAX . BECURITY CARE w.T. TAX TAX
. 1 RS0.0 1550 3L3| Qo ee| 10 70 25 |deo 17 1[7 [AS0 00 ]550l 3L A0 | 079 RS | Qoo (;
1ix] Asoev 1550l 343 Rows| 1070 3s [R0017 7[R |RAS0e0 1S5 | 363 Re00]| [070 as {00 (7
“ORM 10 \?J&moac. 18Sq 34320 o Iv 79 RS |Ave |7 w\.pu, RS0 gu /550|363 R0 v /0Tl s [Res 17
xroms /30| ASe w0 1S S0} 303 Aovel Jo o 25 |&00 17 7[27|A50 v 1550|343 Reos| 1074 |25 [Aew [
:__rob_ws;. o |} ooo o may‘ﬁ.b \W.Luwi %OOn ;\nn./,~ 4 %00 &% ToraL LY (Coa ¢n & ~on \"\MV\.%DGO .\«ux&vo AWDO G,
9 L[R50 o /15 50|23 63| R0 o] /o To RS |Roe 17 w\c ASo oo TS Sold LYo oo | T0 79 s (oo (7
3f/q |AS0 D )5 so| 36| Ao ew| 19 70 a5 |Roo 17 /1 |RS0 v /550|383 R0 v | [0 70 25 |Roo 17
»\:. ASors [S 8So|3 LY Ao ]| o T0 as |Reo /7 - Owes a cho-fe
/33 L.Mnoc /5 50 343 Ro ev| Jo 70 As |Roa 17 - Oules o n\iLr
_ - bides o tiadfCl
oo | Joos o A G|y Sal Food YA |Fee &7 ommemls o 00 31 00 74U Hoeol A Y Yop 3
3 [alA&So e )5 Sof 3 L3 A eof Jo 70 25 |Roa 17 — |owes a cheyle _
3/9|lAso ™ [S 5y 303 Ro | o 79 25 |Roe /1 - Owes o chielee
3 o bzmo o 1§ 859 363 Ao cul| 10 70 25 206 I OyJes o n>ln\p
_3/ar |ASowse (550 263] Aoouf [0 v a8 Qoo 17 = PUes & <ha /&
*OSITION U\P.g AS000 15 54 343 Ropu| Jo 20 25 [A60 {7
tommecn [fA§0 . 7TEC| 15 1S| [Joe o0 53 S0 . Jooo £S5 Touser
TEMPLOYED Tow isomls 5 £, Pimn 4719 Aboee \wq\ /0 Qoa. 2y w1 S0 93 go al 7248 10 = m.(ph \vﬂo_ D,
‘ Y\M RS0 v 1S S6] 3 L3 Ao lu 20 z S| Rog (7 Towmom
SSCONTINUED w\\?\ ASo v )5 53| 363 | A0 on| o 0 as|aoe 17 - Oy a $hall
Yro|R30 ™ 15 So| I3 Ao ww| [b 70 25|(Roo 17 ~ |9wes < chidle
fEoF BRTH w\\u,\ Ade /s 50| 383) Ao el /o 70 A5 |Red /7 - ouLdes o thlee £
= L offoos (e
TUTAL APRL \.\f‘..‘...._ L1y & ~CT \\h..\ -0 o0 \.‘NMO oo 9% ToTALCCT. o B IR M
S/ [&30 w T35 S0l 363 e | JOo20 25 [Roo 17 — |0w=s « <[ JSC
l\\\\ ASo v \M Sof J 63 Ag bvl o 70 A5 Qoo 17 - O Jey e a\_;.\r
S/tg| AS0 0o 1§ So| 3L3| RO o 1070 A5 |R0d 17— |owes « e A
M\mv A50 & /5 50|3 63| Ry ewu| /10 70 As [Roov 7 -~ Owes n  t flee /o
oy (/, &6vn £ JARY QQ\YIW. %o ce V\.u/ go W\DG 68 Toraov.
L& S0 1S S0l 303 2o o0 AS oo 17 — [@ wwes « lfee /I
c/9 QS0 v 1SS 28i|Aeon |10 70 RS (Rao /7 - Owes o Clec)c
¢ [15|450 o 153503630 0| 1070 s [Roo 7 o Bues & Chec/t
C/i3 |50 69 1S S0 3631 A0 00| O 70 25 {doe /7 = Ow.esy « chiole u
.0\»w ASo iy /$50 33100 /o Y0 AS 1Rog 17 - Guen o Uiliorg 5
s [ 250 00 77 50 1415/ [0 ] £% 59 looe £5: ™o T
wwzomB 480 ¢ Lo} §d Y719 dbood 13904 Ll 933 {ommem NI WPV ¢
Lt 1 DATE T “3_#‘85%.000 DQI‘. 76 ad -9\§ B70o0 Y TYo [A GIM\\\N




ESTILL BRANHAM RENTAL

SIGMA GAS CORPORATION OWES TO ESTILL BRANHAM'RENfAL:

Office Rent for September, 1998 $600.00

0ffice Rent for October, 1998 600.00
Office Rent for November, 1998 600.00
0ffice Rent for December, 1998 600.00




SCUSTOMER ACCOUNT NO.
430951 0100 UT

SIGMA GAS CORP
P.0. BOX 22
SALYERVILLE KY 41465

ORIGINAL INVOICE

@>§m§a>2

-Iwn

O -7

METER COMPANY

Measurement Engineers Since 1836

zw. ESTIL BRANHAM-PRES.
SIGMA GAS CORP.
ROUTE 321 NORTH

PRESTONSBURG KY 41653

%~ CUSTOMER: PURCHASE: ORDER s

SCHEDULED SHIP.DATE .

INVOICE NO.

N902551

- INVOICE DATE

4/07/99

PAGE

1

A service charge of 1% per month
will be charged on past due notices.

v21699
s o»nn_mnmoacm,.\ omm,om_n._._oZ@.H*._.,,

mI_m mm.m_s 7% REGION.- ¢

: DIST/TERR .~

= ..ORDER: ZGmem... .

st .ﬂlﬁ

’ MISCELLANEOUS |

.oo

P.0. BOX mm»mm»
REKKK *****************

~SALES TAX

ﬁomHo»mo» A
EhE AT L DER T T T TS 2 T

s F s S S

2217

L mooqm thm*.

gl A o

DISCOUNT
28.12

.00

i e

48

240

454

INVOICE AMOUNT

496.84

“Thank you for allowing us to supply you with quality products. We appreciate your business.”
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ORIGINAL INVOICE-

@>§meO>Z

7%/SCHEDULED SHIP.DATE

1

1S0 9001 Cortitied

| A SN CARRIER'CODE7:DESCRIPTION-
&rﬁos, FREIGHT SYSTEMS

>NEAmmmm>wNH 274

AMC Quality System
QMi Is Accredited by:

4/07/99

- INVOICE NO.-
METER COMPANY YT
Measurement Engineers Since 1836 T INVOICE DATE ™
ZCUSTOMER‘ACCOUNT.NO 4/07 \ 9 m
430951 0100 UT ; i J
1
5 MR. ESTIL BRANHAM-PRES. A service chargo of 1% por month
SIGMA GAS CORP " SIGMA GAS CORP. il o charged of pastdui notices
P.0O. BOX 22 P ROUTE 321 NORTH
SALYERVILLE KY 41465 T PRESTONSBURG KY 41653
3 v . .

SHIP.FROM| *~ REGION -~

|- DIST/TERR -

.:-ORDER NUMBER -

PRODUCT CODE

1 EA 356.470

7.120
.000, -
.000
000.

ﬁ,,u_n“.n.w.ww.nu.c.ﬂ,u..n.u‘“.“.ﬂv.nv.nu.c.nu.c.c.c.n.v.s.“

-] MISCELLANEOUS .- o LT SALESTAX L o | © DISCOUNT
.00 : 21.82 .00

FREIGHT

>UU wwmw>Hu & >UU|m_0w NC . NC 500 540 51789
ST B E QTY. SHIPPED - [ WM | .-~ UNIT PRICE - -

356.47

Q.HN

St 00

.00
20000

o

INVOICE AMOUNT
385.41

“Thank you for allowing us to supply you with quality products. We appreciate your business.




N _ _ ORIGINAL INVOICE

@>§m§n>2

METER COMPANY “N902550
- Kmnu:amign Engineers Since 1836 T INVOICE DATE .
CUSTOMER ACCOUNT NO: -7 ™ ™ . 4/07/99
-430951 0100 UT , : . "_PAGE
: . 1
MR. mm.HHHL BRANHAM-PRES. A service charge of 1% per month

will be charged on past due notices.

- SIGMA GAS CORP
P.0. BOX 22
SALYERVILLE KY 41465

SIGMA GAS CORP.
ROUTE 321 NORTH
PRESTONSBURG KY 41653

+CUSTOMER/PURCHASEORDER?  SCHEDULED"SHIP; DATE®:

V21699 A\Oﬂ\mw
SCARRIER'CODE/ DESCRIPTION "* % - IE - _FREIGHT-TERMS"* " ‘lsHipFROM] REGION DIST/TERR |  ORDER NUMBER
<mrroz FREIGHT SYSTEMS YFS >Uu wwmm>Hc & ADD- wow NC NC™ 500 5400 51787

PRODUCT CODE

AMB2AB66ABK1

“QTY. ORDERED

> .QTY. SHIPPED ~ | UM |- <5755 - UNIT PRICE

66.800

5.790
S 000
.000
.000

*

OEHQ>QO IR mOQQm 2435%
ERREXE R AR AR AR K

4

*mowm Ho

QM! is Accredited by: .

7,259.00

435.54

-~ FREIGHT - MISCELLANEOQUS - - DISCOUNT INVOICE AMOUNT

.00 7,694.54

Sk - SALES TAX
435.54

g

“Thank you for allowing us to supply you with quality products. We appreciate your business.”
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ORIGINAL INVOICE

o @ A MERICAN

METER COMPANY
Measurement Engineers Since 1836 N O O N @ O m
USTOMER'ACCOUNT:NO. 2+, INVOICE DATE
1

A service charge of 1% per month
wilt be charged on past due notices.

"SIGMA GAS CORD
P.O. BOX 22
SALYERVILLE KY 41465

SIGMA GAS CORP.
ROUTE 321 NORTH
PRESTONSBURG KY 41653

5|5 DIST/TERR 2| ' ORDER NUMBER:.

Y

SHIP FROM
ﬂ).

hﬁOﬂ mwﬂHQ T m%mevx

iz PRODUCT CODE UNIT PRICE :

Freight

%k % Kk % k %k ok % 5k Kk K K %k K % sk % % Kk % sk % 5 ok 5k % %k sk sk % ok % Kk %k ok %k sk % >k % 5k %k % k %k %k % %
LMMZHeweO@,mewHobz;ZWGMw_oo SIDENTT. . Lok
P.O. BOX 92435, omHobmo\ IL momqmnmpwmx
LTk K Kok kok K k ok kK *x»*x“*»*.*%x**x&»w*x*x;*x.xx*.x,x»x***x\ o . .

Ay i : 3

_omﬁH<mm<_umom\mmvaOQm

o
o

" AMC Quality System
QM is Accredited by:

5008; Oonkoa
Centificate #006697 .

... FREIGHT- - = MISCELLANEOUS *.: SALES TAX . INVOICE AMOUNT - -

VLT A

218.42

“Thank you for allowing us to supply you with quality products. We appreciate your business.”




ORIGINAL INVOICE

— @

205 South Center
Marshatftown, fowa 50158

er Controls International,

FISHER'

Customer Order Number

Fisher/Agent Order Number

Invoice Date

Invoice Number

219 041 -0001043723 04/26/99 6198003
PAGE 1.
Sold To
AUXIER ROAD GAS CO. REMIT TO:
PO BOX 785 FISHER CONTROLS INTL INC
PRESTONSBURG, KY DEPT 905376
41643 CHARLOTTE
NC 28290-5376
Ship To E
AUXIER_ROAD GAS CO. }NRMﬁ:S, FUNDS Date Shipped
ROUTE 321 NORTH NET 030 DAYS. Mo. | Day [Year
PRESTONSBURG, KY 41653 F.0.B. MCKINNEY, TEXAS
G| 24| 99

Vi )

IaTHE CONNECTION PPD FRT ALLW
item No. Description Quantity Unit Price Net Amount
000001f S106 REGULATOR SIZE 3/4 50 52.58 2629.00

FISHER CATALGG NUMBER
FSS106-CJB/B0OO

SUBTOTAL 2629.00
KENTUCKY SALES TAX 9 6.000 % 157 .74
INVOICE TOTAL 2786 .74

e et o b, e et e s ol U S 8 e e T R S TSy

pass o afier the goods have passed beyond the { &mits of the United States, except that, on overk :ega/mw fisk of koss shall pass to Buyer

delvery of ﬂe roaponrofemfudmhe(‘ned&ns. Seler may edect  have, onmorderbyordel nndploduclbypodambass ubandnsk bssbpassatmeuned

upon
States Port of Export (such election shall be made by
the bill of lading o¢ invoice, the katest

tide and risk bscshanemanmhselefwdne
charges associated with delvery, inchxding but not kmited to,

m:?w:ﬁammmmmm
test document in time shal be the controling d
mm&w&mmdm Buyelshalhand and be

1o the

-,nmwolher
bie for

docus tated to this Ir
, payment of customs duties, and

DIRECT ALL INQUIRIES TO A HSHER REPRESENTATIVE AT: 51 3-489-2500

No credit wall be allowed for /
dama; nwanslshouldbemadelohe
Act of 1938, as amended. If Afems

ouxr per

delvered (o the U

carefudly packed and anspoctation
Uansportation Company at once. Sebuq:wesems lhanheancsorsewnesowemdbyms
covered by this imaine are lor tdtimate export an export kcense may be requved,

company in good condition. Al claims for loss
nym wnpimcewmg»an

but not kmited 10,

L.

v v 0N




2. Provide a copy of the income statement for the same date as the balance sheet requested

in Item 1.

RESPONSE: Attached.




QGMA GAS CORPORATION

_FOR THE TEN MONTHS ENDED OCTOBER 31,

CURRENT PERIOD

Revenue

Gas sales

Penalties

Sales tax commission

Total Revenue

Expenses

Gas purchases

Compressor station power
Supervision

Mains and service labor
Service supplies & expenses
Contract labor

Easement

Meter reading labor

Acctg. & collecting labor
Computer billing

General & admin. salaries
Office supplies & expenses
Outside services employed
-Insurance

“mployee Benefits
-&iscellaneous general exp
Rents

Transportation expense

Interest - Bank Josephine
Interest - Meter deposits
Interest - Equitable Res
Interest - Other

Interest - Commer Trust
Depreciation '

Amort of organization costs
.Amortization of loan cost
Payroll tax expense

Taxes other than income

Total Expenses

Income from Operations

Other Income
Other income

Amort of acquisition adjustment

INCOME STATEMENT

1998

YEAR TO DATE

Gain on early extinquishment of debt

J

See Accountant's Compilation Report

Amount Percent Amount Percent
S 13,372.02 100.0 §$ 173,280.31 97.4
0.00 0.0 4,601.07 2.6
3.63 0.0 44 .56 0.0
13,375.65 100.0 177,925.94 100.0
5,316.50 39.7 92,532.40 52.0
18.36 0.1 228.49 0.1
0.00 0.0 750.00 0.4
1,179.50 . 8.8 11,506.50 6.5
- 720.21 5.4 5,684.14 3.2
385.00 2.9 1,185.00 0.7
0.00 0.0 185.00 0.1 .
1,198.66 . 9.0 11,573.16 6.5
. 0.00 0.0 13,475.00 7.6
121.50 0.9 1,623.13 0.9
0.00 0.0 14,475.00 8.1
507.79 3.8 5,335.40 3.0
4,967.68 . 37.1 23,663.24 13.3
0.00 0.0 3,882.27 2.2
-327.36 . 2.4 1,091.20 0.6
140.25 1.0 1,939.20 1.1
0.00 0.0 4,800.00 2.7
858.91 6.4 8,839.64 5.0
637.50 - 4.8 ‘4,917 .49 2.8
281.42 2.1 2,659.58 1.5
0.00 0.0 5,979.65 - 3.4
0.00 0.0 859.98 0.5
291.67 2.2 2,255.14 1.3
3,916.37 29.3 39,174.07 22.0
127.00 . 0.9 1,270.00 0.7
169.58 1.3 886.14 0.5
183.91 1.4 5,499.27 3.1
0.00 0.0 15.00 0.0
21,349.17 159.6 266,285.09 149.7
(7,973.52) (59.6) - (88,359.15) (49.7)
0.00 0.0 110.24 0.1
90%8.00 6.8 9,090.00 5.1
0.00 0.0 4,657.89 2.6




S1GMA GAS CORPORATION
INCOME STATEMENT
FOR THE TEN MONTHS ENDED OCTOBER 31, 1998

CURRENT PERIOD YEAR TO DATE

Amount Percent Amount Percent
Total Other Income 909.00 6.8 13,858.13 7.8
Net Income | s (7,064.52)  (52.8)$  (74,501.02)  (41.9)

Noawe

See Accountant's Compilation Report




QMA GAS CORPORATION
INCOME STATEMENT

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998

Revenue
Gas sales
Penalties
Sales tax commission

Total Revenue

Expenses
Gas purchases
Compressor station power
Superv151on
Mains and service labor
Service supplies & expens
Contract labor
Easement
Meter reading labor
Acctg. & collecting labor
Computer billing
General & admin. salaries
"Office supplies & expense
Outside services employed
-Insurance
',mployee Benefits .
Miscellaneous general exp -
Rents
Transportation expense

Interest - Bank Josephine
Interest - Meter deposits
Interest - Equitable Res
Interest - Other -
Interest - Commer Trust
Depreciation

Amort of organization cos
"Amortization of loan cost
Payroll tax expense

Taxes other than income

Total Expenses

Income from Operations

Other Income
Other income

Amort of acquisition adjustment

CURRENT PERIOD

Y EAR TO DATE

Gain on early extinquishment of debt

J

Amount Percent Amount Percent

$ 7,719.65 100.0 $ 159,908.29 97.2

0.00 0.0 4,601.07 2.8

2.96 0.0 40.93 0.0

7,722.61 -100.0 164,550.29 100.0

1,646.10 21.3 87,215.90 53.0

15.49 0.2 210.13 0.1

- 0.00 0.0 750.00 0.5

899.50 11.6 10,327.00 6.3

es . 690.93 8.9 4,963.93 3.0

0.00 0.0 800.00 0.5

0.00 0.0 185.00 0.1

913.50 11.8 10,374.50 6.3

0.00 0.0 ©13,475.00 8.2

116.64 1.5 - 1,501.63 0.9

0.00 - 0.0 14,475.00. -~ 8.8

s 274.05 3.5 4,827.61 2.9
3,674.55 47 .6. 18,695.56 11.4 .

1,386.27 18.0 3,882.27 2.4

0.00 0.0 763 .84 0.5

0.00 0.0 1,798.95 1.1

0.00 0.0 4,800.00 2.9

1,020.51 13.2 7,980.73 4.9

662.50 8.6 - 4,279.99 2.6

273.17 3.5 . 2,378.16 1.4

0.00 0.0 5,979.65 3.6

35.00 0.5 ’ 859.98 0.5

307.42 4.0 1,963.47 1.2

3,926.71 50.8 35,257.70 21.4

ts 127.00 1.6 1,143.00 0.7

169.58 2.2 716.56 0.4

342.37 4.4 5,315.36 3.2

0.00 0.0 15.00 0.0

16,481.29 213 .4 244,935.92 148.9

(8,758.68) (113.4) (80,385.63) (48.9)

0.00 0.0 110.24 0.1

909.00 11.8 8,181.00 5.0

0.00 0.0 4,657.89 2.8

See Accountant's Compilation Report




- GAS CORPORATION
INCOME STATEMENT
FOR THE NINE MONTHS ENDED SEPTEMBER 30,

CURRENT PERIOD

1998

'YEAR TO DATE

Amount Percent Amount . Percent
Total Other Income 909.00 11.8 12,949.13 7.9
Net Income $ (7,849.68) (101.6)$ (67,436.50) (41.0)

See Accountant's Compilation Report
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3. In Case No. 98-103, the Commission authorized the transfer of 450 shares of
stock held by the estate of Grady Conley to Estill Branham. Provide the status of the stock
transfer. If the transfer has taken place, provide a revised 11st of the current stockholders and the
number of shares held by each stockholder.

RESPONSE: The estate of Mr. Conley has filed suit in Magoffin Circuit Court to challenge the
transfer of stock. No transfer has occurred pending resolution of this legal action. The shares
are owned by Barkley Sturgill - 45%; Estate of Grady Conley - 45%; Estill Branham - 10%.




.
\‘

4. In consideration of the stock transfer approved in Case No. 98-103, describe any
changes that have occurred in the management and operations of Sigma.

RESPONSE: See response 3. No changes have been made.




5. With reference to Item 5 on Exhibit 1, Bank of Josephine note payable in the amount of
$70,000, provide the following:

a. The use of the proceeds of the note. If the loan was used for construction, provide the
case number of the case in which the Commission approved the construction. If a certificate of
public convenience and necessity was not requested, explain why.

RESPONSE: The note was used to pay construction costs, contractors and expenses related to
the extension of service as approved in Case No. 94-435.

b. Provide copies of the original work orders and/or invoices for each of the costs
incurred. If work orders are not available, explain why they are not and provide any
documentation available that shows details of the actual work performed which generated the
invoice. Details should include, but not be limited to, the location of the assets installed,
materials used, labor hours, equipment charges, and overhead charged, if any.

RESPONSE: Attached.
c. The accounts charged in connection with the use of the loan proceeds.

RESPONSE: Account 161-0 Mains.




CELEBREZZE & HOLLOWAY
ATTORNEYS AT LaAw

710 WEST MAIN STREET, SUITE 401
LoutsviLLE, KENTUCKY 40202-2662

TELEPHONE (502) 588-3330
ROCCO J. CELEBREZZE
TERRY W, HOLLOWAY FAX (502) 589-3218
KEVIN P. KEELER
ROBIN J. LeMASTUS
DAVID BRYCE BARBER

January 29, 1998

In re: Consolidated Pipe & Supply Company, Inc.
v. Auxier Road Gas Company, Inc.
Amount: $52,507.87

ESTILL B. BRANHAM

PRESIDENT & AGENT FOR SERVICE OF PROCESS
AUXIER ROAD GAS COMPANY INC

P O BOX 785

PRESTONBURG KY 41653

Dear Branham:

The-above—captioned claim has been placed.with this office for
collection. This is the only notice you will receive prior to our
recommendation that suit be filed. '

Should you desire to settle this matter, please contact this
office immediately upon receipt of this letter. It is entirely
possible that your immediate response may enable us to arrange with
you an amicable settlement of this claim. If we fail to hear from
you within seven (7) days from the date of this letter, we will
proceed with recommendations for suit-action.

Very truly yours,

it §. Ko At

ROBIN J. LeMASTUS
RJL/emd

cc: Jeff cCurtain, Asst. Credit Manager
Consolidated Pipe & Supply Company, Inc.
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Commonweclfh of Kentucky
Court of Justice

CR 4.02; CR Official Form 1

AOC-105 '

CiviL SUMMONS

Case No. g)y Cr-ov/3S

El

Courl _CTRCUTIT

County __FLOYD

CONSOLIDATED PIPE & SUPPLY CO., INC.

P.0. Box 2472
Birmingham, AL 35201

Sigma 5935 Covpovation

PLAINTIFF

AUXIER ROAD GAS COMPANY, INCORPORATED

P.0O. Box 785
Prestonsburg, KY 41653

VS.

SERVE: Estill B. Branham, President and

Agent for Service of Process

P.0O. Box 785
Auxier Road

Dresbonsourg, KY 41653

THE COMMONWEALTH OF KENTUCKY
TO THE ABOVE-NAMED DEFENDANTS:

DEFENDANT

You are hereby notified that a legal action has been filed against you in this court demanding relief as shown
on the document delivered:to you with this summons. Unless a written defense is made by you or by an attomey
in your behalf within 20 days following the day this paper is delivered to you, judgment by default may be taken
against you for the relief demanded in the attached compilaint.

The name(s) and address(es) of the party or parties demanding such rehef cgonnsf you or his (their) attomey(s)
are shown on the document delivered to you with this summons.

pcre:oé,&/éﬂ% / /[958
/ 0 ) V4

Sk J M/ﬁ&m@/

PROOF OF SERVICE

This summons was served by delivering a true copy and the complaint (or other initiating document) to:

This day of

9

Served By:




NO. i FLOYD CIRCUIT COURT

CONSOLIDATED PIPE & SUPPLY CO., INC.
P. O. Box 2472 ‘

Birmingham, Alabama 35201 PLAINTIFF

vs. COMPLAINT

0 DL 40/3F w2
5 7 o/ /7
AUXI ;zmﬁoéﬁo/ Sc;zgsorcfngzxﬁyo, INCORPORATED |~ L "Gf—éz\ér A7 4

P. O. Box 785 u-.'\l:\’:/\HSA\‘J COFIESISSUED
Prestonsburg, Kentucky 41653
SERVE: Estill B. Branham, OYD CIRCUR 'uLlCA”
President and Agent for ¢§7§{#9
Service of Process “o- b
P.O. Box 785,
Auxier Road
Prestonsburg, Kentucky 41653 DEFENDANT

*k*k Kk * kK *k Kk

Comes now the Plaintiff, CONSOLIDATED PIPE & SUPPLY COMPANY,
INC., by counsel, and for its cause of action herein,'states as
follows: .

1. ~befendant, AUXIER ROAD GAS COMPANY, INCORPORATED, is
indebted to the Plaintiff for goods; merchandise and/or services
sold and delivered by Plaintiff to .the Defendant as evidenced by
the Open Invoice Inquiry attached hereto and marked as Exhibit "A"
and supported by the attached invoices collectively marked as
Exhibit "B".

2. Said obligation is past due and the Defendant owes a
balance of Fifty Two Thousand Five Hundred Seven Dollars and
Eighty-Seven Cents ($52,507.87), plus interest at the rate of

eighteen (18%) percent per annum until paid in full pursuant to the

Terms and Conditions set forth in Exhibit "B"



® @

3. Pursuant to Paragraph No. 9 of the Terms and Conditions
set forth in the invoiéesbcollectively marked as Exhibit "B", the
Defendant, AUXIER ROAD GAS COMPANY, INCORPORATED agreed and is
therefore obligated to pay all of Plaintiff’s reasonable costs of
collection, includiné the fee of any collection agency, a
reasonable attorney’s fee and court costs.

WHEREFORE, Plaintiff demands as follows:

1. Judgment aga%nst the Defendant, AUXIER ROAD GAS COMPANY,
INCORPORATED for Fifty.Two Thousand Five Hundred Seven Dollars and
Eighty-Seven Cents ($52,507.87), with interest thereon at the rate
of eighteen (18%) percent per annum from date of judgﬁent, and
continuing thereafter until paid in full;

| 2. For reasonable attornay's fees ahd costs;
3. Fof any collection agency costs; and
4. For all other court costs herein expended.
Lts ). Leptsta
ROCCO J.VCELEBREZZE . :
ROBIN J. LeMASTUS )
CELEBREZZE & HOLLOWAY
710 West Main Street, Suite 401
Louisville, KY 40202-2662

(502) 589-3330
Counsel for Plaintiff

RJIC\Firm\Rebecca\Robin\CP&S\CPS.Com



http://RJC\Firm\Rebecca\Robin\CP&S\CP&S\CPS.Com

' ARROO41 @,pen Invoice Inquiry ‘ 1/08/9:
' ' dOf/)d?a‘le)G/

Customer: 070824 AUXIER ROAD GAS Total Unpaid: 52,507.87
Starting Invoice #

P/L Invoice # Inv Date - Inv Amt Paid Amt Discount Balance

. 763225 - 000 R 1014/1996 77.50 300.10 5.52 222.60-
_ 770617 - 000 422/1997 33,398.48 8,398.48 630.16 25,000.00
_ 771251 - 001 R 530/1997 3.56 124.93 2.29 121.37-
_ 772215 - 002 828/1997 736.70 .00 13.90 736.70
_ 772216 - 000 808/1997 24,985.47 .00 471.42 24,985.47
_ 772609 - 000 909/1997 373.49 .00 _ 6.95 373.49
_ 772609 - 001 905/1997 37.10 .00 N .59 37.10
_ 772969 - 000 R 1201/1997 297.99 .00 ’ .00 297.99
_ 772997 - 000 1006/1997 221.31 .00 4.00 221.31
_ 773064 - 000 1010/1997 349.80 .00 6.60 349.80
_ 773966 - 011 1231/1997 . 849.98 .00 .00 849.98

EXHIBIT "A"
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Mamlfacturin‘rketing & Distribution of Quality Plastic Prodm. X

ADDRESS ALL INQUIRIES & GENERAL CORRESPONDENCE TO:

P.0. BOX 750245 PHONE (713)507-4200
9209 ALMEDA-GENOA WATS  (800)231-2417
HOUSTON TX 77275-0245 FAX (713)507-4295

REEF INDUSTRIES, INC.

MAKEPAYABLETO'REEFINDUSTRESINC ‘

P.O. BOX 201752~

TERRATAPE “HOUSTON, TEXAS 712161752
INVOICE
'S SIGMA GAS S SIGMA GAS
9 AUXIER ROAD GAS CO. H  AUXIER ROAD GAS CO.
D PO BOX 785 p  US HWY 321 NORTH
| PRESTONBURG KY 41653
T T  PRESTONBURG KY
0 0 41653
725

PLEASE SEE REVERSE SIDE OF THIS INVOICEFOR WARRANTY. AND TERMS AND . CONDITIONS 'OF SALE

INVOICE NO.

; INVOICE DATE CUSTOMER NO. SALES ORDER NUMBER DATE RECEIVED ORDERED BY
| 504303 7/28/97| 0151941 37348-0-0 7/25/97| ESTILL BRANHAM/PH
‘ PURCHASE ORDER NUMBER ~ SALESMAN DATE SHIPPED SHIPPED VIA
725 JEFF GARZA 7/28/97| RPS
FOB FREIGHT TERMS BILL OF LADING PAYMENT TERMS SHIPPING LOCATION
SHIPPING PDINT PPD & CHG LNET 30 HOUSTON

15 15 TERRATAPE "D" - GAS LINE
2"X1000° - YELLOW EACH 15.000 $225.00

TOTAL MERCHANDISE $225.00
FREIGHT CHARGES $26.65
FED / TIN# 74-1365491

ék#_l/é‘/_?
P17/ 77

—f' ZS/ £ <

Ne hereby certify that these goods were produced in compliance with all applicable | All claims or deductions must be reported within $251.65
equirements of the Fair Labor Standards Act, Executive Order 11246, Title VIl of the | five days after receipt of goods. Transportation -
Sivil Rights Act as amended, and the Occupational Safety and Health Act of 1970. Company's receipt in good order constitutes delivery. U.S. DOLLARS
PRICES SUBJECT TO CHANGE WITHOUT NOTICE
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT PAY f
ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS THIS AMOUNT

ORIGINAL INVOICE




X ) Manufacturin‘rketing & Distribution of Quality Plastic Produc' X

ADDRESS ALL INQUIRIES & GENERAL CORRESPONDENCE TO:

P.0. BOX 750245 PHONE (713)507-4200
9209 ALMEDA-GENOA WATS (800)231—2417

HOUSTON TX 77275-0245 FAX (713)507-4295

REEF INDUSTRIES, INC.

‘MAKE PAYABLE TO: REEF INDUSTRIES; INC. - "

- . " P.0. BOX 201752 i
TERRATAPE © 77 HOUSTON, TEXAS 77216-1752

| INVOICE
S SIGMA GARS S SIGMA GAS
‘(L) AUXIER ROAD GAS CO. M AUXIER ROAD GAS CO.
D PO BOX 785 P U S HWY 321 NORTH
PRESTONBURG KY 41653
T : T. PRESTONBURG KY
0 o - 41653
721
PLEASE SEE REVERSE SIDE OF THIS INVOICE FOR WARRANTY.AND TERMS AND CONDITIONS OF SALE
X VOICE DATE CUSTOMER NO. SALES ORDER NUMBER DATE RECEIVED
511783 11/21/97] 0151941 43302-0-0 11/21/97{ ESTILL BRANHAM/PH
. ) PURCHASE ORDER NUMBER SALESMAN DATE SHIPPED SHIPPED VIA
721 : JEFF GARZA 11/21/97] RPS
FOB FREIGHT TERMS BILL OF LADING PAYMENT TERMS SHIPPING LOCATION
SHIPPING POINT PPD & CHG ' NET 30 HOUSTON

10 .10 SENTRYLINE D GAS LINE
' . 2X1000 YELLOW ~ EACH 15.000 $150.00

TOTAL MERCHANDISE $150.00
FREIGHT CHARGES $15.58
FED / TIN# 74-1365491 ~ :

” f o INVOICE# 511783 :
Oy INVOICE DATE 11/21/97
" . CUSTOMER# 0151941 000

REEF INDUSTRIES, ING SALES ORDER# 43302 0 O

qb \ Y THIS AMOUNT==> Uu.s. $165.58

SIGMA GAS
AUXIER ROAD GAS CO.

785
REEF INDUSTRIES INC PO BOX
P O BOX 201752 PRESTONBURG KY 41653

HOUSTON, TEXAS 77216-1752

UR PAYMENT FOR PROPER HANDLING OF YOUR ACCOUNT. "

~"PLEASE RETURN THIS REMITTANCE ADVICE WITH YO

We hereby certify that these goods were produced in compliance with all applicable | Al claims or deductions must be reported within
requirements of the Fair Labor Standards Act, Executive Order 11246, Title VIl of the | five days after receipt of goods. Transportation $165.58
Civil Rights Act as amended, and the Occupational Safety and Health Act of 1970. Company’s receipt in good order constitutes delivery. U.S. DOLLARS
PRICES SUBJECT TO CHANGE WITHOUT NOTICE
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.0.B. OUR PLANT PAY f
ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS THIS AMOUNT

ORIGINAL INVOICE




Manufacturing, 'eti{é & Difif,tribution of Quality Plastic Products ‘

e

ADDRESS ALL INQUIRIES & GENERAL CORRESPONDENCE TO:

F.0. BOX 7350245 PHONE (743)S07-4200
2209 ALMEDA-GENOA WATS (800)234~2417
HOUSTON TX 77275-0245 FAX (713)507~4295

REEF lNDUSTRlES’ INC. MAKE P , YABLE TO REEF |NDUSTRIES INC
L P.O. BOX 2017520 - - -
TERRATAFE :. HOUSTON, TEXAS 772161752
INVOICE
S SIGMA GAS S SIGMA GAS
8 AUXIER ROAD GAS CO. T AUXIER ROAD GAS CO.
5 FO EOX 785 p  US HWY 321
FRESTONEURG KY 41653
T T  PRESTONBURG _ KY
O 0 41653
hatv]
o PLEASE SEE REVERSE SIDE OF THIS/INVOICE FOR WARRANTY AND TERMS AND CONDITIONS OF SALE
INVOICE NO. INVOICE DATE CUSTOMER NO. SALES ORDER NUMBER DATE RECEIVED O
S00005 S/45/97] 0451941 33484~1-0 5/06/97] ESTILL ERANHAM/FHONE
PURCHASE ORDER NUMBER SALESMAN DATE SHIPPED SHIPPED VIA
55 JEFF GARZA 5/06/97| CONSOLIDATED
\ - FREIGHT TERMS BILL OF LADING PAYMENT TERMS SHIPPING LOCATION

FD 936 NET 30 HOUSTON

‘J FREIGHT CHARGES COVERING MATERIALS SHIPFED ON INVOICE#499536

FREIGHT CHARGES $78.47
FED 7/ TINE% 74-13654914

We hereby certify that these goods were produced in compliance with ali applicable | All claims or deductions must be reported within
requirements of the Fair Labor Standards Act, Executive Order 11246, Title Vil of the | five days after receipt of goods. Transportation $78.47
Civil Rights Act as amended, and the Occupational Safety and Health Act of 1970. Company's receipt in good order constitutes delivery. Uu.S. DOLLARS
PRICES SUBJECT TO CHANGE WITHOUT NOTICE
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT PAY f
ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS THIS AMOUNT

ORIGINAL INVOICE




Manufacturing‘wkcting & Distribution of Quality Plastic Products‘

-ADDRESS ALL INQUIRIES & GENERAL CORRESPONDENCE TO:

F.0. ROX 750245 PHONE (743)3507-4200
9209 ALMEDA—GENOA - WATS (80012342447
HOUSTON TX 772750245 FAX (?713)507-4295

REEF INDUSTRIES, INC. MAKE PAYABLE TO: REEF INDUSTRIES, INC: "~
v P.O. BOX 201752 o
TERRATAFE : - HOUSTON, TEXAS 7721 6-1752
INVOICE
S SIGMA GAS S  SIGMA GAS
E AUXIER ROAD GAS CO. 7 AUXIER ROAD GAS CO.
5 FO BOX 785 p US HWY 321
PRESTONBURG KY 41653
T T PRESTONBURG KY
o] o) 41653
‘ =5
PLEASE SEE:REVERSE:SIDE OF.THIS INVOICE:FOR WARRANTY AND TERMS AND CONDITIONS OF SAL
INVOICE NO. INVOICE DATE CUSTOMER NO. SALES ORDER NUMBER DATE RECEIVED ORDERED
499536 5/06/97| 0151944 33481-0—-0 5/06/97| ESTILL EBRANHAM/FHONE
o - PURCHASE ORDER NUMBER SALESMAN DATE SHIPPED SHIPPED VIA
55 JEFF  GARZA 5/06/97| CONSOLIDATED
FOB FREIGHT TERMS BILL OF LADING PAYMENT TERMS SHIPPING LOCATION
SHIFPING POINT FFD & CHG 09369 NET 30 HOUSTON
20 20 TERRATAFE "D" — GAS LINE :
29X1000' -~ YELLOW EACH 15.000 $300.00
SL 620

TOTAL MERCHANDISE ‘ $300.00
FED /7 TIN® 74-13654%1

200 +
T6-17 + ‘
39811 T
CKH o497 |
Glaiar |
We hereby certify that these goods were produced in compliance with all applicable | All claims or deductions must be reported within
requirements of the Fair Labor Standards Act, Executive Order 11246, Title Vil of the | five days after receipt of goods. Transportation $300.00
Civil Rights Act as amended, and the Occupational Safety and Health Act of 1970. Company’s receipt in good order constitutes delivery. U.8. DOLLARS
PRICES SUBJECT TO CHANGE WITHOUT NOTICE ‘
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT PAY }
ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS THIS AMOUNT |
|

ORIGINAL INVOICE




ADDRESS AL.UIRIES & GENERAL CORRESPONDENCE TO: .
F.0. BOX 750245 FHONE  (7173) S07-4200
9209 ALMEDA-GENDA WATS  (BOOYZ221-2417
HOUSTON TX 77275-0245  FAX (713) 507-4295

o

REEF INDUSTRIES, INC.

FPAYABLE 70: FIEEF INDUSTRIES; lNC

S5 P.0. BOX 201752 -
TERRATAFE HOUSTON, TEXAS 77216-1752
INVOICE
s SIGMA GAS S  SIGMA BAS
o AUXIER ROAD GAS CO. H  AUXIER ROAD GAS CO.
5 FO EOX 785 6 US HWY 321
FRESTONEURG KY 41657
T T  PRESTONEURG kY
D 0 41657
20697
2 | PLEASE SEE REVERSE SIDE OF THIS INVOICE FOR WARRANTY AND TERMS AND CONDITIONS OF SALE .
INVOICE NO. INVOICE DATE CUSTOMER NO

SALES ORDER NUMBER

DATE RECEIVED ORDERED BY
4944327 27077971 0151941 29258-0-0 2704797 ESTELL BRANHAM/FHONE
PURCHASE ORDER NUMBER SALESMAN DATE SHIPPED SHIPPED VA
20697 : JEFF GARIZA 2/07/97) RFS
FOB FREIGHT TERMS BILL OF LADING PAYMENT TERMS | SHIPPING LOCATION
ISHIFFING FOINT FFD & CHG NET 30 HOUSTON
JRD

20 20 TERRATAFE "D" - GAS LINE
2MX1000° — YELLOW

EACH 15.000 F£300, Q0

TOTAL MERCHANDISE

: FREIGHT CHARGES %éi.é%
FED / TIN& 74-1365491

‘areby certify that these goods were produced in compliance with all applicable { Al claims or deductions must be reported within —— - ,J
ements of the Fair Labor Standards Act, Executive Order 11246, Title Vil of the | five days after receipt of goods. Transportation F331.24 :
\nghts Act as amended, and the Occupational Safety and Health Act of 1970. Company's receipt in good order constitutes delivery. U.5. DOLLARS
PRICES SUBJEGT TO CHANGE WITHOUT NOTICE —
A LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.0.B. OUR PLANT PAY f :
ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS THIS AMOUNT

ORIGINAL INVOICE ‘

-—t
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‘ Fisher Controls ational, Inc.

\ - \ 205 South Cent eel
. S Marshalltown, lowa 50158
Phone 515-754-3011
Fax 1-515-754-2830
FISHER’
S/gma b Ko vpova heou/

AUXIER ROAD GAS CO. 01/10/98
PO BOX 785
PRESTONSBURG, KY 61643

Fisher Controls

Attention: ACCOUNTS PAYABLE MANAGER

Dear Aécounts Payable Manager:

If your check has not already been mailed, we shall appreciate your
(///,immediate attention to the past due balance in your account:

Inveoice Invoice Your Order Number Our Ordaer Mumber Invcice Balance
Number Date Amount _ Due
5795517 12/03/97 107 ’ 041 -0001024718 1,816.05 1,816.05

Please forward payment to the following address:
Fisher Controls Intl Inc.
Dept. 905376
Charlotte, NC 28290-5376

Very truly yours,
E:)cl FISHER CONTROLS INTERNATIONAL, INC.

PATRICIA J. DATERS
(515)-756-2685

J;/ L7 /?JD zwa‘w 00805672

ChH 42075

N
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FISHER))
AUXIER ROAD GAS CO. —S/4 M o G14s
PO BOX 785
PRESTONSBURG, KY 41663

Attention: ACCOUNTS PAYABLE MANAGER

Dear Accounts Payable Manager:

Fisher Contr ernational, Inc.
205 South Cen®®r Street
Marshalltown, lowa 50158
Phone 515-754-3011

Fax 1-515-754-2830

Fisher Controls )
v

09/27/97 S(ylﬁs P
e

If your check. has not already been mailed, we shall appreciate your
immediate attention to the past due balance in your account:

Invoice Invoice Your Order Number Our Order Number

Invoice Balance
Number Date Amount Due
- 17 725 - 041 -0001022512 2,596.35 2,596.35
ent to the following address:
) ¢ /97 |
l 0 _ 2015 Intl Inc.
Ol o (706 9 Nc 28290-5376
Very truly yours,
Geok FISHER CONTROLS INTERNATIONAL, INC.
PATRICIA J. DATERS
AVBERIAAS (515)-756-2685 -
e Credit Department 00805672
Jjoi

bivrdon £ st Baradoar~




ORIGINAL INVOICE Figler Controls International, | ®
.. Is Inter FISHER
e Marshalttown, lowa 50158
Customer Order Number oLehet/Agent Order Number Invoice Date Invoice Number
107 041 -0001024718 01/13/98 5823171
Sold To 5iqma G’RSCD‘(POYAMOH/‘ PAGE 1
AUXIER ROAD GAS CgG. REMIT TO:
PO BOX 785 FISHER CONTROLS INTL INC
PRESTONSBURG, KY DEPT 905376
61643 CHARLOTTE
NC 28290-5376
Ship To S;Q‘VMG\ Gﬁ.ﬁ ébb"po (a-}nop/ TERMS
AUXIER_ROAD GAS CO. IN U.S. FUNDS Date Shipped
ROUTE 321 NORTH NET 030 DAYS Mo. | Day [Year
PRESTONSBURG, K 41653 F.0.B. MCKINNEY, TEXAS :
.1113| 98
Vi
“UPS NEXT DAY AIR PPD FRT ALLW
Item No. Description Quantity Unit Price Net Amount
000001{ TYPE S106 REGULATOR SIZE 3/4 15 48.95 - 736.25
FISHER CATALOG NUMBER
FSS106-CJB/B0OO0
SUBTOTAL 736.25
KENTUCKY SALES TAX @ 6.000 % 66 .06
INVOICE TOTAL 778.31

Title and risk of koss for e. '):rponsales except as noted below, the legal title and risk of bss o the goods shall remain with Seler unti the goods reach the foreign port of en regaldlesofhow
pmes%”led whether FOB, FAS CIF or otherwise. However, for sales to Canada with overiand shipment terms, and for sakes o Mexico, Blazi India and Surinam, title andnskolbssshall
Juyer ammediately ai frhegoodshavepassed ymdthelermwralh'msofmewnedsales except that, on Aegaluﬂeandrsko(bssshal to Buyer

debvelyoffhe fo a point of export within the United States. Seller may elect to have, Manordabycvdel andpmdtmbypmduc(bass mlemdnskofbss fo pass at the United

ates d&pon(swhebcwrshalbamadebyqplynga rsyvmdanermeprodwtnamonme or g but not kmited 1,
? the in time shall be the controling document). Notwm:!andng ovsonsbthecanmrynthso:oﬂwrdowms related (o this !ransacwn af
lﬁ,andrsko bssmllemm wrthseﬂerg‘::'ﬂ reachmebragnponofenvy Buyershal e and Sp tor ., P of duties, and o

charges 1y, not fo,

DIRECT ALL INOUIRIES TO A HSHER REPRESENTATTVE AT: 513-489-2500
Noacdﬂwﬂbo fowed for odromen'mspommnoo(rpanyngoodoondmn Alchmsbrbssot
nvnnsnshouubemadeloﬂwuanspomtmwnpanyatm Seaeuepresems malmeamcbsorserwces P with the Fair
Aclo 1938, as amended. If lems covered by this invoice are for ultimate export an export kcense may be required. VERSIONWM 11:20 1482




6. With reference to Item 6 on Exhibit 1, John N. Hughes, Attorney At Law, provide
supporting documentation in the form of copies of invoices for the previous balance carried

forward on the account statement dated October 5, 1998 in the amount of $13, 593.86. Include.

the following additional information:

a. The account charged when each of the amounts payable was
$13,593.86 recorded.
RESPONSE: Outside services - Legal A/C# 923-02

b. An explanation of the purpose of each of the items of expense included on the invoices.

RESPONSE: Attached.




124 W. Todd St.

JOHN N. HUGHES
Attorney at Law
(502)227-7270)
STATEMENT OF ACCOUNT

" November 6, 1998

Sigma Gas Corporation
Estill Branham Manager

Box 242

Salyersville, KY 41465

10/09/98

10/12/98

10/13/98
10/15/98

10/26/98

10/31/98

PSC - conference re:.
rates/settlement

Conference PB re: settlement -

Telephone call with EB: PB re:
settlement

Revise settlement agreement

Telephone call with PSC re: revised
settlement : :

PSC - conference re: settlement

Prepare tariffs; cost reports;

customer notice for non-recurring

fees
Conference PSC re: casé status:

Prepare/file DLG application re:
GSRP loan

Revise/prepare cost studies/ file
PSC

For professional services rendered

Previous balance

Frankfort, KY. 40601

Hours

0.50

0.92

0.33

14.16

Charges
92.50

61.05

46.25

170.20.

61.05
. 416.25
1,048.95
61.05

231.25

431.05

$2,619.60
$17,193.41




JOHN N. HUGHES

i Attorney at Law

| 4 W. Todd St. (502)227-7270)
STATEMENT OF ACCOUNT

Sigma Gas Corporation

Balance due

Frankfort, KY. 40601
Page 2

Charges

$19,813.01
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JOHN N. HUGHES
_ | Attorney at Law
124 W. Todd St. (502)227-7270)

Frankfg
STATEMENT OF ACCOUNT ol (Y- 40601

October 5, 1998

Sigma Gas Corporation
Estill Branham Manager
Box 242

Salyersville, KY 41465

Hours Charges

09/09/98 Conference re: rate case - S 8.25 1,526.25

Mileage 288 miles. : : : : 86.40
09/15/98 Conference CPA re: hearing - - ... 0.42 . 77.70
09/16/98 Conference PSC g S 3.33 616.05

; Conference E.B. re:ésettle@gnt ; _ ' -

09/18/98 Telephone PSC re: settlement . 0.83 153.55:

Telephone E.B. re: settlement ‘ _ A :

PSC - conference re: settlement
09/21/98 Draft settlement agreement ' 1.25 231.25
09/22/98 staff conference re: settlement 0.33. 61.05
09/23/98 Draft settlement T . 1.83 - 338.55
09/24/98 PSC - file settlement agreement; 1.25 .. 231.25

staff conference '

DLG loan application
09/25/98 Telephone E.B. re: settlement; DLG 0.33 . 61.05
09/28/98 PSC conference re: settlement _ 0.67 123.95
09/29/98 Telephone E.B. re: settlement 0.33 . 61.05
09/30/98 Telephone PSC re: settlement : 0.17 31.45

For professional services rendered 18.99 $3,599.55




. . T ~——

JOHN N. HUGHES
. Attorney at Law ' :
124 W. Todd St. (502)227-7270) Frankfort, KY. 40601
STATEMENT OF ACCOUNT

Sigma Gas Corporation : :Page 2

Charges
Previous balance $13,593.86

Balance due ' $17,193.41




@ .oun N HuGHEs
Attorney at Law
(502)227-7270)

STATEMENT OF ACCOUNT

124 W. Todd St.

September 8, 1998
Sigma Gas Corporation
Estill Branham Manager

Box 242
Salyersville, KY 41465

08/03/98 Responses/file PSC

Copies $46.20
Tabs $129.21

08/26/98 Telephone EB re: rate case

08/28/98 Draft hearing notice

For professional services rendered

Previous balance

Balance due

Frankfort, KY. 40601

. Hours

1.83

0.25

. Charges

338.

175.

46.
46.

55

40

25
25

$606.

$12,987.

45

41

$13,593.

86




. JOHN N. HUGHES
Attorney at Law

124 W. Todd St. (502)227-7270)

STATEMENT OF ACCOUNT

August 6, 1998

Sigma Gas Corporation
Estill Branham Manager

Box 242

salyersville, KY 41465

07/01/98
07/02/98
07/03/98

07/06/98

07/07/98
07/30/98

07/31/98

Responses to PSC
Responses to PSC
Responses to PSC
Responses .to PSC

Copies $225
Tab/Index sets $179.21

Prepare/file supplemental response
Conference re: PSC Responses

Prepare PSC responses

For professional services rendered

Previous balance

Balance due

Frankfort, KY. 40601

Hours

20.

.92
.25
.00

.50

.92
.17

.25

01

Charges
170.20

786.25
740.00
462.50

404.21

170.20
401.45

971.25

$4,106.06

$8,881.35

$12,987.41




OHN N. HUGHES
Attorney at Law
124 W. Todd St. (502)227-7270)
‘ STATEMENT OF ACCOUNT

July 9, 1998
Sigma Gas Corporation
Estill Branham Manager

Box 242
Salyersville, KY 41465

06/22/98 Review PSC Order
Telephone EB re: PSC Order

Letter TCO re: billing
06/24/98 Response PSC Order

' 06/29/98 Responses to PSC

For professional services rendered

Previous balance

Balance due

Frankfort, KY. 40601

Hours Charges
0.75 138.75
0.58 107.30
2.75 508.75 -
1.75 323.75

$7,802.80

$8,881.35




JOHN N. HUGHES

Altorney at Law ,

124 W. Todd St. (502)227-7270) Frankfort, KY. 40601
STATEMENT OF ACCOUNT

May 5, 1999
Sigma Gas Corporation
Estill Branham Manager
Box 242
Salyersville, KY 41465
Hours » Charges
04/08/99 Response to PSC o 0.58 . 107.30
04/09/99 PSC - file response . 0.50 92.50
04/15/99 Conference EB re: PC response 0.67 123.95
04/16/99 Response to Péc-order | 0.83 153.55
04/17/99 PSC file response _ » 0.58 107.30
04/23/99 Telephone EB re: responses o | 0.17' - 31.45
04/27/99 Draft response to PSC order; file : 0.92 170.20
PSC
04/28/99 Telephone PSC re: deta responses 0.33 61.05
T ‘For professional eerviees rendered 4.58 #847.30
Previous balance ' | $26,428.06

Balance due : $27,275.36




7. With reference to Exhibit 1, Item 7, there are 2 invoices from Auxier Road Gas
Company, Inc. to Sigma Gas Corporatxon for meters, regulators, and other supplies. Provide
details of how and when each of these costs was recorded on the books of Sigma when the
account payable was established.

RESPONSE: The invoice of $3,750.00 was recorded 12/97 in account 161-03 Meters as a fixed
asset.

The invoice of $5,222.50 was recorded 10/98 as a fixed asset in account 161-03 Meters.




8.  With reference to Exhibit 1, Item 7, there are 3 invoices that total $21,778.50 supporting
the $63,778.50 which Sigma is proposing to finance. Provide invoices or other support for the
additional amounts. Also include details of why, how and when each of these costs was recorded
on the books of Sigma when the account payable was established.

- RESPONSE: Invoices are attached. The additional $42,000 is an amount agreed to by
Consolidated Pipe and Supply Co. in settlement of a lawsuit to collect unpaid charges for pipe
and supplies in the total amount of $46,657.89. Because Sigma could not obtain credit from
Consolidated, all pipe and supplies were purchased through Auxier Road Gas Co. All invoices
were charged to Account 161-01.

a. Provide underlying monthly invoices or calculations for the gas transmission costs for

- the months January 1997 through September 1998. Has this outstanding balance changed since -
the September 1998 billing?

b.  Explain whether these gas transmission costs were recovered through Sigma's Gas Cost
Adjustment ("GCA") mechanism, which is designed to recover gas costs.

The transmission costs were included, but not collected from Sigma.




AUXIER ROAD GAS COMPANY, INC.
Post Office Box 785
Prestonsburg, Kentucky 41653

Estill Branham : Office No. (606) 886-2314
President Facsimile (606) 886-2315
May 1, 1999 ‘
Sigma Gas Corporation
P. O.Box 22

Salyersville, KY 41465

This invoice is for the transmission of gas for the months indicated: ‘

January 1997 $1,265.60
February 1997 759.40
March 1997 661.00
April 1997 485.40
: May 1997 200.00
June 1997 171.40
July 1997 166.00
August 1997 170.20
| September 1997 140.80
| October 1997 : 467.20
| November 1997 1,186.60
December 1997 1,681.80
January 1998 : 1,352.80
February 1998 : 1,668.00
March 1998 1,151.00
April 1998 539.40
May 1998 258.00
June 1998 - 153.40
July 1998 " 132.60
August 1998 89.20
September 1998 106.20
October 1998 343.00
November 1998 1,020.40
December 1998 1,423.80
January 1999 1,643.40
February 1999 1,610.40
March 1999 1,490.80
April 1999 538.20

TOTAL ~ $20,876.00




SIGMA99.XLS

SIGMA GAS CORP
PURCHASES AND SALES 1999

Alliance | Alliance Col Col Equit | Equit AUXIER

MCF DTH MCF DTH MCF | DTH MCF

Purchase |Purchase| RATE | COST Trans Trans | Purch| Purch |[RATE| COST Trans | Rate
,ch 4,868 5,890 | 2.9393 14,308.60 4,868 5,764 | 3,349| 3,731| 3.12| 10,447.17| 8,217 | . 0.20
February 7,229 8,545 | 3.0360 21,947.46 7,229 8,545 823 915| 3.12 2,567.69| 8,052 0.20
March 5,188 5,760 | 2.9482 15,295.48 5,188 5,760 | 2,266 2,525| 3.12 7,070.25| 7,454 0.20
April 2,691 3,074 | 2.8083 7,557.00 2,691 3,074 0 0| 0.00 0.00| 2,691 0.20
May 0 0| 0.00 0.00 0.20
June 0 0| 0.00 0.00 0.20
July 0 0| 0.00 0.00 0.20
August 0 0| 0.00 0.00 0.20
September 0 0| 0.00 0.00 0.20
October 0 0| 0.00 0.00 0.20
November 0 0| 0.00 0.00 0.20
December 0 0} 0.00 0.00 0.20
‘ 19,976 23,269 59,108.54 6,438, 7,171 20,085.11| 26,414
_ ,

Page 1




SIGMA99.XLS

TOTAL COST SIGMA SIGMA |SIGMA

MCF of MCF Gas GAS
ost Purch | Purchases Sold Rev CUST.
643.40 8,217 26,399.17{ 8,270 65,5670.36] 724
1,610.40 8,052 24,515.15{ 7,103 56,631.36| 726
1,490.80 7,454 23,856.53| 7,312 58,270.72 728
538.20 2,691 8,095.20/ 2,668 22,605.92 724
26,414 82,866.05| 25,353| 203,078.36| 2,902

282.80
_.

|

W




SIGMA98.XLS

SIGMA GAS CORP

PURCHASES AND SALES 1998
Alliance | Alliance Equit | Equit AUXIER TOTAL
MCF DTH MCF | DTH MCF MCF
Purchase |Purchase| RATE COST Purch | Purch |RATE| COST Trans | Rate Cost Purch
uary 5,300 6,206 | 2.9000 15,370.00 | 1,464 1,652| 3.16 4625.77| 6,764 0.20| 1,352.80 6,764
February 8,340 9,767 | 3.1328 26,127.33 -0 0| 0.00 0.00{ 8,340 0.20{ 1,668.00 8,340
March 5,755 6,743 | 2.9000 17,099.60 0 0| 0.00 0.00| 5,755 0.20| 1,151.00 5,755
April 2,697 3,169 | 2.8000 - 7,821.30 0 0| 0.00 0.00| 2,697 0.20| 539.40 2,697
May 1,290 1,516 | 2.9000 3,741.00 0 0| 0.00 0.00{ 1,290 0.20] 258.00 1,290
June 767 901 | 2.9000 2,224.30 0 0| 0.00 0.00 767 0.20; 153.40 767
July 663 779 | 2.9000 1,922.70 0 0| 0.00 0.00 663 0.20f 132.60 663
August 446 524 | 2.9000 1,293.40 0 0| 0.00 0.00 446 0.20 89.20 446
September 531 624 | 2.9000 1,539.90 0 0{ 0.00 0.00 531 0.20| 106.20 531
October 1,715 2,015 | 2.9000 4,973.50 0 0| 0.00 0.00| 1,715 0.20| 343.00 1,715
November 5,102 5,995 | 2.9000 14,795.00 0 0} 0.00 0.00| 5,102 0.20| 1,020.40 5,102
December 4,395 5,164 | 2.9000 12,745.50 | 2,724| 3,035| 3.12 8,498.31| 7,119 0.20| 1,423.80 7,119
‘ 37,001 43,403 109,653.53 | 4,188| 4,687 13,124.08| 41,189 8,237.80| 41,189

Page 1




COST SIGMA SIGMA [SIGMA

of MCF Gas GAS
gRurchases | Sold Rev CUST.
21,348.59; 6,985 38,207.71 647
27,795.33| 6,559 35,897.95 641
18,250.60 6,018 33,006.95 647
8,360.70| 2,675 15,324.91 650
3,999.00 1,229 8,166.36 643
2,377.70 837 7,269.99 643
2,055.30 611 7,095.03 640
1,382.60 604 7,244.75 645
1,646.10 761 7,719.65 648
5,316.50 1,881 13,353.26 675
15,815.40 4,726 39,089.99 702
22,667.61 6,475 52,778.31 712
t; 31,015.43] 39,361| 265,154.86| 7,893

SIGMAS8.XLS

Page 2



SIGMA97.XLS

SIGMA GAS CORP.
PURCHASES AND SALES 1997
Alliance Alliance Equitable | Equitable Farm Farm Farm Tap
MCF DTH : MCF DTH Tap Tap MCF
Purchase | Purchase | RATE COST Purchase | Purchase | RATE COST Rate Cost Sold
uary 6,927 8,036 3.2343 22,403.80 0 0 0 0.00 1.53 916.47 599
February 3,797 4,370 3.1950 12,131.25 0 0 0 0.00 0.00 0.00 0
March 3,305 3,717 2.5907 8,562.34 0 0 0 0.00 0.00 0.00 0
April 4,034 4,740 2.5863 10,433.21 0 0 0 0.00 0.00 0.00 0
May 1,000 1,000 3.1000 3,100.00 0 0 0 0.00 0.00 0.00 0
June 1,098 1,098 2.9798 3,271.82 0 0 0 0.00 0.00 0.00 0
July 1,116 1,116 2.8103 3,136.30 0 0 0 0.00 0.00 0.00 0
August 1,230 1,230 2.7921 3,434.35 0 0 0 0.00 0.00 0.00 0
September 704 704 2.9000 2,041.60 0 0 0 0.00 0.00 0.00 0
_|October 2,336 2,336 2.9000 6,774.40 0 0 0 0.00 0.00 0.00 0
November 5,933 6,383 3.0534 18,115.80 0 0 0 0.00 0.00 0.00 0
December 8,409 9,880 3.0490 25,638.74 0 0 0 0.00 0.00 0.00 0
39,889 44,610 119,043.61 0 0 0.00 916.47 599




SIGMA97.XLS

Farm AUXIER TOTAL COST ‘SIGMA SIGMA TOTAL SIGMA Farm
Tap MCF MCF of MCF Gas MCF Gas Tap
Rev Trans Rate Cost Purchase Purchases Sold Revenue Sold Cust. Cust.

. 731.50 6,328 0.20| 1,265.60 6,927 24,585.87 6,473 51,781.67 7,072 476 43
0.00 3,797 0.20 759.40 3,797 12,890.65 5,522 41,991.07 5,622 489 0
0.00 3,305 0.20 661.00 3,305 9,223.34 3,305 25,541.36 3,305 491 0
0.00 4,034 0.20 485.40 4,034 10,918.61 3,104 18,831.30 3,104 490 0
0.00 1,000 0.20 200.00 1,000 3,300.00 1,592 10,176.18 1,592 487 0
0.00 857 0.20 171.40 1,098 3,443.22 857 6,570.30 857 490 0

0.00 830 0.20 166.00 1,116 3,302.30 567 5,278.83 567 488 0
0.00 851 0.20 170.20 1,230 3,604.55 587 5,351.00 587 493 0
0.00 704 0.20 140.80 704 2,182.40 737 5,683.26 737 512 0
0.00 2,336 0.20 467.20 2,336 7,241.60 2,116 13,931.95 2,336 584 0
0.00 5,933 0.20| 1,186.60 5,933 19,302.40 5,398 33,300.43 5,398 635 0
0.00 8,409 0.20] 1,681.80 8,409 27,320.54 7,807 47,621.35 7,807 642 0
2,731.50 38,384 7,355.40 39,889 127,315.48 38,065 266,058.70 38,884 43




Box 785
Prestonsburg, Kentucky 41653

Esti! 8. Branham December 10, 1997
President

INVOICE

TO: SIGMA GAS CORPORATION
P.0. BOX 22
SALYERSVILLE, KY 41465

QUANTITY .  ITEM

‘ 40 ‘ . METERS-RECONDITIONED

‘ _ With Swivels and Spuds
|

\

50 - - REGULATORS-RECONDITIONED

AMOUNT PER UNIT

Oqu.xés'c cﬁoac{ ga.’z Eom/zany, Tne.

$50.00@

35.000

TOTAL

(606) 886-2314

AMOUNT

$2,000.00

1,750.00
$3,750.00



Oqu.xés'c cﬁoacf gad Com/).any, Ohe.

Box 785 )
Prestonsburg, Kentucky 41653

Estili B. Branham )
President October 30, 1998

INVOICE

Sigma Gas Corporation
P.0. Box 22
Salyersville, KY 41653

Quantity l;gm‘ Amount Per Unit
320" 4" PE Pipe 1.75 Per Ft.
50 Meters-Reconditined
with Swivels & Spuds 50.000
50 : Regulators-Recondtioned 35.006
25 : Pre-fab Meter Risers 16.500

(606) 886-2314

Amount

$ 560.00

2,500.00
1,750.00

412.50
$ 5,222.50




9. Explain the outstanding debt to Alliance Energy Services ("Alliance"). Sigma's
explanation should include why these arrearages were incurred, and whether the costs evidenced
by Item 8 of Exhibit 1 to Alliance were recovered through Sigma's GCA.

RESPONSE: Sigma did not have sufficient funds to pay its gas costs. The GCA recovered
actual gas costs, but because of the lack of operating funds, this arrearage accrued.

a. Is the $3.10 per Mcf price from Alliance still in effect? If not, how is the price
determined?

RESPONSE: No, the contract with Alliance is no longer in effect. Auxier has an agreement
with Alliance to purchase local gas at $2.90 per MCF, which is sold to Sigma at no additional
cost.

b. The original pricing provisions of the Alliance contract dated March 1, 1995 states that
the price includes transportation charges to- Auxier Road Gas Company. Provide a statement
from Alliance verifying that the price charged to Sigma now and in the past includes
transportation charges to Auxier. - _

RESPONSE: Attached.
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Alliance Energy Services

May 24, 1999

Mr. Estill Branham
Sigma Gas Services
P.O.Box 22
Salyersville, KY 41465

RE: Auxier Road Gas Company (Auxier) Transportation Services to Sigma Gas
Services (Sigma)

Dear Mr. Branham:

This letter is to confirm that Alliance Energy Services Parttnership (Alliance) has
reviewed its records regarding the above referenced subject matter and we have
confirmed that Alliance has never paid Auxier for transportation of natural gas supply to -
Sigma. Further, due to Sigma’s failure to pay Alliance for natural gas supplied to Sigma
for December 1, 1997 through March 31, 1998, Alliance canceled all sales to Sigma and
in turn provided the supply to directly Auxier from Columbia Gas Transmission

Corporation for Auxier to sell onto Sigma. -

If you have any further questions op the above, please call me.

Sincerely,

M/,é (e

Andrew R. Fellon
Authorized Partnership Representative

9300 Shelbyville Rd. Suite 810
Louisville, KentuckY 40222
(502) 4264500 Fax (502) 426-8800
Intenet: NatGas@fma-aes.com



http://NatGasQfma-aes.com

10. With reference to Exhibit 1, Item 9, provide copies of the original work orders for each
~ of the costs incurred in connection with the payable to KISU Service Company, Inc. in the
. amount of $286,881.00. If work orders are not available, explain why they are not and provide
any documentation available that shows details of the actual work performed for which the
invoice was generated. Details should include, but not be limited to, the location of the assets
installed, materials used, labor hours, equipment charges, and overhead charged, if any. Please
note that none of the invoices filed with the application contain details of the actual work
performed. These invoices contain only general references to pipeline construction and to hours
and days of use of equipment.

RESPONSE: Attached.
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KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

May 1, 1999
Sigma Gas Corporation
P.O.Box 22
Salyersville, KY 41465
STATEMENT OF ACCOUNT
TRANSACTION
DATE AMOUNT
‘ 01/01/96 - 09/30/96 Labor for pipeline construction $30,341.00
o 01/01/96 - 09/30/96 - - Equipment rent for pipeline constr. . . 71,230.00
| . 10/01/96 - 12/31/97 Equipment rent for pipeline constr. - 119,845.00
| 01/01/94 - 12/31/95 . Maintaining and repairing GEL Inc. -~ ,
Pipeline G-39 for Sigma Gas Corp. - = 55,290.00
01/13/98 - 10/20/98 Equipment rent for construction 10,175.00
10/20/98 - 04/10/99 Equipment rent for construction -~ 5,940.00

- TOTAL o $292,821.00




KISU Service Co., Inc.
A P. O. Box 1084
Prestonsburg, KY 41653

(606) 886-2314

September 30, 1996

Sigma Gas Corporation
P. 0. Box 22
Salyersville, KY 41465
INVOICE
Labor from January 1 thru September 30, 1996 @ 4,579 hours -$30,341.00 -

Equipment rental from January 1, thru September 30, 1996:

1 - 560 Case Trencher/Backhoe .............. 680 hours@ $35 . -$23,800.00
1 - John Deere 310 D Backhoe ............... 680 hours @ $ 40 $27,200.00
1 - Chevy Van, C-30 Truck & tools ........ 68 days. @$120 $ 8,160.00 ..
- 1 - Chevy. Tool Truck ............. JSPSTRUO 68days - @$80.--. .. $ 5440.00
1 - Chevy Foreman Truck .............ccccc..... 68 days @830~ - $ 2,040.00
1 - PE Fusion & Welding ‘ S
#14 -BLF Unit ..........c.ocoovenennne. 68days @$45 $ 3,060.00 .
1 - 175 Air Compressor and Air Tool ...... 34days @ $45 $ 1,530.00

TOTAL INVOICE ' $101,571.00




KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

December 31, 1997

Sigma Gas Corporation
P. O. Box 22
Salyersville, KY 41465

INVOICE

Equipment rental from October 1, 1996 thru December 31, 1997: -

1 - John Deere 310 D Backhoe .................... - 624 hours @ $40 $24,960

1 - 560 Case Trencher/Backhoe ............... ... 1,368 hours @ $ 35 $47,880 . -
1 - Chevy Van, C-30 truck and tools............. 179.days @ $120 $21,480

1 - Chevy Tool Truck ..........cceevreererennnnee. 179days @ $80 $14,320-

1 - P.E. Fusion and Welding Machine ........... 179days @ $45 §$ 8,055

1 - 175 Air Compressor and Air Tool ........... 70days @$45 $ 3,150




KISU Service Co., Inc.
P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

October 20, 1998

Sigma Gas Corporation
P. 0. Box 22
Salyersville, KY 41465

The following i invoice is for equipment rental for the dates of January 13, 1998
through October 20, 1998:

EQUIPMENT DESCRIPTION RATE - EXTENSION
1 - John Deere Backhoe - - T2hs@$40 $ 2,880.00
1- Chevy Tool Truck - 23dys@ $ 80 1,840.00
1 - Case Trencher : - S56hrs@$35 1,960.00
1 - Chevy Van C30 Truck, tools =~ 13 dys @ $120. - '1,560.00-
1 - PE Fusion & Welding Machine 20 dys @ $ 45 . 900.00
1'- 175 Air Compressor/Tools 23dys@ $ 45 1,035.00

$10,175.00




KISU Service Co., Inc.

P. O. Box 1084
Prestonsburg, KY 41653
(606) 886-2314

APRIL 10, 1999

SIGMA GAS CORPORATION
P.0. BOX 22
SALYERSVILLE, KY 41465

THE FOLLOWING INVOICE IS FOR EQUIPMENT RENTAL FOR THE DATES OF OCTOBER 20, 1998
THROUGH APRIL 10, 1999. ' '

EQUIPMENT DESCRIPTION RATE _ EXTENSION
1 JOHN DEERE BACKHOE - : 48 HRS - $40.006 .. $1,920.00
1 CASE TRENCHER . - 32 HRS. - 35.00@ 1,120.00
T CHEVY VAN C-30 TRUCK & TOOLS 10 HRS. - 120.00@ 1,200.00 -
1 CHEVY TOOL TRUCK 10 HRS. - 80.00@ 800.00
1 PE FUSION & WELDING MACHINE 10 HRS. - 45.00@ S 450.00
1 - 45.00@ ' 450.00

175 AIR COMPRESSOR TOOLS 10 HRS.
~ , TOTAL $ 5,940.00




| INVOICE _ .
_lmHm__;gmnomv. ,|_ _A_mcmmw<_nmoo:_zo.

Global Environmental Industries,Inc. P.0..BOX"1084
. PRESTONSBURG, KY 41653 .

12015 Park 35 Circle _ (606) 886-2314
Suite 125 _ GPO :
Austin, Texas 78753 o .
QUANTITY ! DESCRIPTION o PER UNIT TOTAL
‘A January 1994 :
Repairing 6" Steel Gas !ine !ocated Punchean Creef
Janusry 15, 1994 and January 16, 1994 : 1 $800.00
Blowed Drips and Maintainad Pipe line far the Month _poa _nn
DATE Januery 31, 11994 A SERVICE CHARGE OF 14% PER © TOTAL $1,400.00

MONTH (18% PER ANNUM) WILL BE .
HAR D ON PAST DUE ACCOUNT
CHARGE UEACCOUNTS v STATE TAX

$1,400.00

_ TOTAL




. INVOICE
ﬁmum@ﬂ@ .m?&wm.@ﬁﬂ_m:ﬁmw H:acmduwmm.a. KISU WMONW\WWMHWW.. INC.
12015 Park 35 Circle | -~ PRESTONSBURG, KY 41653
Suite 125 -~ (606) 886-2314 ‘
Austin, Texas 78753 - 542 o
- - _
CQUANTITY | 0 DESCRIPTION _ PER UNIT TOTAL
,‘. February 1994: _ -
“ . Maintenance on GEI,Tnc. Pipe line in Maggoffin County $1.200.00
Installed Orifice Meter o_,‘,, Carty Well in Craft _.nu.mw_h : 7 400.00
DATE February28g_94 A SERVICE CHARGE OF 1%% PER ~ TOTAL $1,600.00
MONTH (18% PER ANNUM) WILL BE o
CHARGED ON PAST DUE ACCOUNTS .y STATE TAX
TOTAL. $1,600.00G8

——




INVOICE

_ImHmz> -6AS CORP S , _A_mc wmm<_nm OO.. INC.
Blobal Environmental H:ncmau.pou Inc. " P.0.'BOX 1084
12015 Park 35.Circle . o vmmm._.ozmwcmo KY 41653
Suite 125 , Amomvmmm Nwda

Austin, Texas 78753

.,.Hpg_”mrwo

_IL Co .;»
_ = A _ == e
QUANTITY | . . DESCRIPTION PER UNIT . TOTAL
@ | march 1994 )
o B ~uzeu_..:"w:m_‘:ua on GEI,INC. uwumwu:c in Magoffin no::¢< Ky $1,200.00
n:m:mon n:mudm blowed drips,serviced toHHu. throa _
_pipelines,three leaks on line between >ﬂ:oﬁd mu..n
Bull Br. o )
'March ﬂc 1994
- 6", uvcoHH:o leaking in Bull wam:nz 6" mHmo<o muuuua
| off uﬁoo. Installed 2-6" x 16" sleeves and 25' of 6"
uwuo PE.
4-Man 12 hrs.- 2 Trucks & Equipment 100.00( 1,200.00
. 12 hrs. --550.John Deere Dozer 35.00 420.00
Installed Meter on line Puncheon Camp 300.00
4 hrs. Repaired line in Long Creek- 4" line 120.00
DATE March 31, 1994 XXX A SERVICE CHARGE OF 14% PER TOTAL —_____$3,240,00
. MONTH (18% PER ANNUM) WILL BE : :
CHARGED ON PAST DUE ACCOUNTS KY.STATE TAX
. . $3,240.00

TOTAL




.INVOICE

_|me_; GAS, CORP ol KISU SERVICE CO., INC.

|

$1' Environmental’ H:acmduwom Inc P.0. BOX 1084

PRESTONSBURG, KY 41653

A% park 35 Cirgle . . - (606) 886-2314
Suitel125 . | | 553
4&&#;. doxma 787 53 TR ‘
QUANTITY DESCRIPTION PER UNIT TOTAL
.~ April 1994 _ : .
‘. nzmw:ﬁmamwnm on GEI.INC. kumwws.m..,.u..: Magoffin Coubty,Ky. -1,200.00
- Changed Charts, Blowed cuwvmy;moﬂcwowa Wells, Walked
Pipelines, Three Lesks between Arnett Branch & Bull Br.
T | ]
,>udww w pmwa
wnnmphnn m Steel vwomwu:m in ro:a Creek, \zmoommus Co
\J ma q- X 6" wwoo<nm . mmmd of 6" PE’ vucm
6- xm: pa hrs. 3F Trucks & mncHnEa:a 140,00 1,960.00
.. ’ ’ . KR ~. . \ .\ \\
. | ___Relocated Meter & Meter Ron on Gracie Howard Well 400,00
Puncheon Creek
.. ; “.4 B ; m o ‘ﬁ
DATE May ‘4, __1994 ¢ A SERVICE CHARGE OF 1%% PER TOTAL ' $3,560.00
- MONTH (18% PER ANNUM) WILL BE _ o
CHARGED ON PAST DUE ACCOUNTS v eTATE TAX

.. TOTAL

: 43,560.00




INVOICE

[[3IGMA GAS CORP 7 " KISU SERVICE CO., INC.

obal Environmental Industries,Inc. - P.O. BOX

9442 Capital of Vexas Hwy.
Plaza One Suite 170 (606) 886-

Austin, Texas 78759 ,
L ) ]

1084
2314

064

PRESTONSBURG, KY 41653

QUANTITY .

DESCRIPTION

PER UNIT

TOTAL

May 1994

Maintenance on GEI.INE. Pipeline in Magoffin County,Ky

$1,200.00

Changing charts,Blowing drips, Servicing zawwa. :mwxoa

pipelines.

May 16,1994

Repsired Pipeline in rpnm mwmumw. zmuamtm Fork 6",

Installed 320' of 4™ PF Pipe. 2-6" Draesser Couplings

1-4" Dresgsser Coupling, 2-6" x 4" PE Reducers

6-men,3 Trucksand Equipment 10 Hrs,

140, 00

1,400,00

May 31,1994

Bepaired 6" Pipeline in Bt. Fork of Oakley Creek.

40° of 4 PE Pipe, 2-6" x 4" PE Reducers, 2-6" Dresser

Couplings.

4-men, 2- Trucks, John Deere Back-Hoe . 4umn¢ou & Trai

ler

to Move Equipment in & out of Job S5Hrs.

175.0d

875,00

DATE._

~

June 7, 1994

i MONTH (18% PER ANNUM) WILL BE C
) CHARGED ON PAST DUE ACCOUNTS

’

A SERVICE CHARGE OF 1%% PER - ._.O._.>_.

KY. m._.>._.m TAX

$3,475.00

$3,475.00




INVOICE .

._,lmHm,; GAS CORP ] _A_mc SERVICE oo: INC.
Global Environmental Industries,Inc. : P.O. BOX 1084
89442 Capital of Texas Hwy. PRESTONSBURG, KY 41653
Plaza OBne Suite 170 Amomvmmm 2314 ,
Austin, Texas 78759 : mmnw . .
— | —
QUANTITY | . DESCRIPTION T ] eeruNiT TOTAL
. -June 1994 ,
’; . Maintenance on GEI,INC, Pipeline in zmmommw:.ooc:d< $1,200,00

Changing Charts, Blowing ouwnmr Servicing Wells

& Walking Pipelines.

June 21, 1994 _ .
. Repairing 6" Pipeline in Arnett Branch ‘m:quf_ 1.175.00 1,400.00
WWddled in 6ft. of 6" Steel Pipe L

Repaired 2-Leaks with 6" Band Clamps
4-Men, 3 Trucks & Equipments John DEEre upo D’ mmnx Hole
1-Truck & Trailer to Move Equipment in & out

June 22, 1994

Repaired 6" kuwHw:m in Bull Branch m:Wm.: _ 175.00 1,575,00
Welded 6° mﬁmmw Pipe to 3° PE. vuum - mwwawlmdoannz | |
Steel Pipe. - : |
_Repiired 6" Steel Pipe by Zmuasuo &N wwﬁ Section
of Pipe. - e
DATE July 5, 1994 " A'SERVICE CHARGE .OF 14% PER . TOTAL $4,175,00

. MONTH (18% PER ANNUM) WILL BE
- CHARGED ON PAST DUE ACCOUNTS 4y m._. ATE T AX

49.».. $4,175.00




INVOICE

[ SIGMA GAS CORP .. 1
mHocmH m:<uuo=am:¢mu H:ncwﬂnpmm H:n.

9442 nmvwaow of Texas Hwy.

KISU SERVICE CO., INC.
P.0. BOX 1084
PRESTONSBURG, KY 41653

4 Amomv 886- Nw; .

_.uHmN.o One Suite 170 mom
. Austin, Texas 78759
QUANTITY ) DESCRIPTION vmm.cz_._. TOTAL
‘. July 1994:
xopﬂ%&mzm in zmnommwa no::a< $1,200.00
ells m
Walking Pipelines.
- N
DATE August 10, 19_94 A SERVICE CHARGE OF 14% PER TOTAL $1,200.00
MONTH (18% PER ANNUM) WILL BE _
CHARGED ON PAST DUE ACCOUNTS KY.STATE TAX
$1.,200.00

TOTAL




- INVOICE

TSIGMA GAS CORP - 7 KISU SERVICE CO., INC.
Global m:ulucuuoudm.w Industries,Inc. vmmm+m_mmmmWnMc_mG 41653
9442 Capitsl of Texas Hwy. , Amomvmmm 2314
Plaza One Suite 170 . o ,
- Austin, Texas 78759 _ ] m©®
g _
QUANTITY. "DESCRIPTION PER UNIT TOTAL
_August 1994;
‘. - zmw:«m:a:oo on GEI, INC. PIPELINE in zmnommu: n..:::.. $1.,200.00
o:o:au:n n:mudw. mHomlbblePbb+IMMHkPhH:a Wells m
.ZmeM:n Pipelines,
August 13, 1994
VEHIELE demaged meter wmhlbhlhbﬁhkl@ﬁbkﬂ ro:n nummx
onmHuoa meter set
Auqust 18, uwwa _
Repaired leak on 1" PE line at Minix Tire _
() August 16, 1994
Repaired leak on Regulator at Randy Adams Grocery Rt ¥
August 23, 1994
Repaired leak on 6" Steel line , Long Creek Rupturad 1,690.00
by Bulldozer of Kentuwky May Coal Company
DATE Sogbetber 5, 19 94 >mm2:omoz>mmm0m;x*vmm . TOTAL $2,890.00

MONTH (18% PER ANNUM) WILL BE

CHARGED ON w>m4 UCm >000.C..2._.m _A/\ m._.>..—.m TAX

.8_,;_. _$2.890.00




_INVOICE

T : ] , _A_mc mmm<_0m CO., INC.
: meoumH ‘Envireamental Industries, Inc. - P:0.BOX 1084
muuduu ‘0f Texas Hwy. . L _ummm._.OmeCmQ KY 41653
Suite 170 . AR I et R Amomv mmm 2314
qoxum 78759 ' e . . .
. @m,.mmm;._,._cz S o | PR uNIT TOTAL
..;m%aoauom 1994~ = ¢ . t
aw;_,nzmwzﬂa:m:nm on GEI, Hzo vuuoHH:o in Magoffin noc:«< . . 1%$1,200.00
PRI & ”n:m:muzm n:mu.dm. Blowing cuwum. mauﬁ.nuzn zmHHw.
.um:n :m“_.xw:m .kuoww:mw. I e S
P A Tl : N TR .
o ! i \ \ L B
. 3 ~ 3 ~ * ..\,- - . )
wou«msuﬂ. 19, 1993 o
Repaired 6" Steel vvuowu:o Head of mooadmo omm come<
Creek. - _ e .
4-Men , 3 Trucks, Arc Welding :mm:%:m. Certified Weldefy
' : Material & Equipment 4-Hours S 130.00 520.00
3
DATE October 19, 19_94 ., A SERVICE CHARGE OF 14% PR~ ' TOTAL ____ $1,720.00

MONTH (18% PER ANNUM)} WiLL BE
CHARGED ON PAST DUE ACCOUNTS
: KY.STATE TAX

TOTAL ____ $1,720.00




|
_ . INVOICE

[TSIGMA GAS CORP 7 ~ KISU SERVICE CO., INC.
Global Environmental H:acmdupom. Inc. vmmm._.vommwmwmdom@ 41653
W wahm nmuu«mu. of Texas Highway . Amomvmmm wwg
Plaza One, Suite:170 o o X
| Austin, Texas 78759 _ _ , mom

- " . |— 1 n.“v.

1"

QUANTITY DESCRIPTION : o . PER UNIT TOTAL

1994 - Maintenance on GEY, TNC. Pipeline : $1,200.00

: thHh. and Walking Pipelines

October 11, 1994- Repaired and Rerouted 4° PE vwmrwwim | 1. .
on Route #7 South nf Cobra Meter House- JvD.;lw % po

Pipe.
GHr

ent 175.00 1.050.00

John Deere Backhoe
Octoberi®8,1994- Bepaired 6" Steel Pipeline on Big - 130.0 520.00

130.00 780.00

October 25, 1994 - Repaired 6" Steel Pipeline an Salt

6Hrs- 4 Men 2-Trucks & Tonls

DATE____ Movember 10, 1994 A SERVICE CHARGE OF 1%% PER  TOTAL ______$3,550.00
MONTH (18% PER ANNUM) WILL BE
CHARGED ON PAST DUE ACCOUNTS v/ STATE TAX

TOTAL $3,550.00




SN

N o INVOICE I
_||.mﬁm:>.m>mmnon._.u_._ .l._4 __A_mc,mmm<_om,oo.._zo.

~ Global Envi#pnmental Industries Inc. : P.0..BOX 1084
' 9442 Capital of Texas Highway PRESTONSBURG, KY 41653
Plaza One Suite 170 . (606) 886-2314
Austin, Texas 78759 . : .
\ 620
L -
QUANTITY | .~ .cm.mnm_v._._oz o PER UNIT TOTAL
’A . .no<,olco~. 1994- Maintenance on GEI, INC. Pipeline Magoffiln $1.200.00

'y

‘County, Kentucky. Changing Charts, Blowi . Sarviding

Wells, and Walking Pipelines,

November 22, 1994 |
:mnmwama 6" Steel Pipeline at Little :mumuzoczﬁmwz off : $1,040.00
Route #7 South of Royalton, Kentucky 3
8 Hrs. - 4-Men 3 Trucks, Tools & Equipment .
Installed 2-6" Dresser Couplings & 6' of 6" PE Pipe

- paTe.__December 9, 1994, A SERVICE CHARGE OF 1%% PER - -~ .40H>r. $2,240,00

MONTH (18% PER ANNUM) WILL BE .
PAST DUE ACCOUNT
CHARGED ON PAST DU C S _A<m.—.>._.m TAX

TOTAL ____$2.240.00




INVOICE

Bl "KISU SERVICE CO., INC.
_I. P.0.BOX 1084
Global Environmental Industrie§, Inc. PRESTONSBURG, KY 41653
Page Two. . | (606) 886-2314
| | 626
QUANTITY | . DESCRIPTION . PER UNIT TOTAL
'. December 19, 1994

Repaired 2* Steel Pipe on Lillie Mae Wireman Lease

And Mary Stephens Lease BeeTree.
Bhrs. 4 Men - 3Trucks & Tools _ - 130.00 $1,040.00
1-3" Band Clamp - 2-2" Dresser oo:oww:nm _ .

.December 23, 1994

Repaired 2® Steel Line -Lillie Mae Wireman Lease
Right Fork of BeeTree ,

6hrs. - 3 Men - 2 Trucks & Tools 5 . - 95.04d 570.00
2-2" Dresser Couplings

DATE Janvary 6, 1995 A SERVICE CHARGE OF 14% PER - TOTAL ' $5,390.00
_ MONTH (18% PER ANNUM) WILL BE 5
CHARGED ON PAST DUE ACCOUNTS oy aTATE TAX

TOTAL $5,340.00




[ SIGMA GAS CORP

L

INVOICE

—

GLOBAL ENdasbrpdestal Industries, Inc.
9442 Capital of Texas Highway

Plazs One Suite 170

Austin, Texas 78759

625
]

KISU SERVICE CO., INC.
o P.O. BOX 1084 _
PRESTONSBURG, KY 41653

(606) 886-2314

QUANTITY

DESCRIPTION

PER UNIT

TOTAL

=g
=

December 1994- Maintenance on GEI, INC. Pipeline Magoff

L _Servic

County, Kentucky. Changin

be

1,200,00

Wells, and Walking Pipelines,

December112,11994

Repaired 6" Steel kumww:m‘md Arnett Branch

u 3" PE Pipeline at Arnett Branch

8hrs.-4 Men 2 Trucks 8§ Tools

130.0¢

$

780.00

2-6" Band Clam wn»hw- Band Cla

December 13, 1994

Repaired 6" Steel Pipeline st James E. Arnett

8hrs. 4-Men 3 Trucks m_qoowm

130.0¢

1,040.00

2-6" Dresser Couplings-2 6% x 4" mdwow zma:nmum,
40' of 4" PE Pipe .

December 15, wwmb

Repaired 2° Steel Pipeline at Lillie Mae Wireman-BeeTre

B8hrs. ‘3-Men 2 Trucks & Tools

95.0(¢

760.00

3-2" Dresser no:uuwlnw

DATE

Janusry 6, A SERVICE CHARGE OF 1%% PER

1995

MONTH (18% PER ANNUM)} WILL BE
CHARGED ON PAST DUE ACCOUNTS

XPORALX

Sub- RORAK
KY. STATE TAX

$3,780.00




INVOICE

e AT  .mwv . . E -
[ LGMA GAS C 7 KISU SERVICE CO., INC.
._m“_.ormu...mmﬁ..uo:am:ﬁmu. Industries, Inc. o _ummm._.m_mmwmw,mom@ ﬁo,mw
9442 Capital of Texas Highway e 6 6- Mwﬁ_
Plaza One . Suite 170 _ (606) 88
‘Austin, Texas 78759 g o o mwo
i QUANTITY DESCRIPTION , : PER UNIT TOTAL
’ January uwmmume:do:m:nm on GEI,INC. Pipeline zmnommws. 4 '$1,200.00

County, Kentucky. Changing Charts,B#owingn¥ells m:a

w. : Walking Pipelines.

A January 10, 1995

Instadled 2-2" Drips & 2" Check Valve on zwﬂmam: Wells
in Beetres. i

Bhrg. 4-Men 3 Trucks & Tools, and ;uzz Deere Back-hoe 130.00| 1,040.00

~

Jenuary 12, 1995

.zwuwwﬂv:a 6" Steel Oskley Creek- Cut out 4" Valve at
Cemenkary-Welded in 4" Péi&ce of Steel Pipe.

. 8hrg. 8-Men 3 Trucks & Tools, Arc Welder Machine 130.00| 1,040.00

January 18, 1995
mmumwnvaa 6" Steel Pipeline in Oakley: nﬁmmx West of
Patchell Salyer
m:nw. 4-HWen 3 Trucks & Tools, John Deere Back-hoe | 130,00 1,040.00

DATE February 10, 4995 A SERVICE CHARGE OF 1%% PER . TOTAL _—____%$4,320.00
. MONTH (18% PER ANNUM) WILL BE

CHARGED ON PAST DUE ACCOUNTS KY.STATE TAX

TOTAL $4,220.00




: - . INVOICE - o
—lem.; m>m ncm_u ,_ |H|r _A_mcmmm/\_nmno:_ZO.

Global Environmental Industries P.O. BOX 1084
: ....,.waam Capital of Texas Highway : vmmm._.OmeCmQ KY 41653
/" :Plaza One ~ Suite 170 . ) Amomvmmm 3314
....A.r....>=oﬂ_,:. Texas 78759 . . .
_QuANTITY | , DESCRIPTION T " PER UNIT TOTAL
‘ : Februyary 1995-Masintenance on GEI,INC. Pipeline Maqoffir, $1,200.00

County, Kentucky, Changing Charts, mca<waw:n.£owuu.u:n

i

February 22, 1995 i _
. Narrows Branch,lonf Cre k
88rp, 5-Men_ 3 Trucks & Tools - 130.0p 1,040.00
80ft. off4" PE Pipe-2-4" Dresser Couplings & Stifferneys

.

DATE March 10, 19_95% A SERVICE CHARGE OF 1%% PER TOTAL ___ $2,240.00
MONTH (18% PER ANNUM) WiLL BE

CHARGED ON PAST DUE ACCOUNTS | KY. m._.>.—.m TAX




ﬁlem=> m>m CORP
6

INVOICE

lobal Environmental, H:acmaawom Inc.
-9442 Capitsal of qumw Highway
Plaza One Svite 170

Austin, Texas 78759

] KISU SERVICE CO., INC.
. P.O. BOX 1084
PRESTONSBURG, KY 41653
Amomvmmm Nwdn

MONTH (18% PER ANNUM) WILL BE
CHARGED ON PAST DUE ACCOUNTS

-

KY.STATE TAX

‘£ TOTAL. $1,200,00

L -

QUANTITY . DESCRIPTION PER UNIT TOTAL
’ March 1995-Maintenance on GEI,INC, Pipeline, Magoffin $1,200.00
. 4 Servicing Wells and
® , \k

,x%.
1\\4 g
% ..m
. ;ﬁ. _
DATE April 10, 19_95 A SERVICE CHARGE OF 1%% PER TOTAL $1,200.00




[TSIGMA GAS CORP

INVOICE

—

~6lobal Invironmental Industries,Inc.
9442 Capitsl of Yexas Highway

Plaza One Suite 170
Avustin, Texas 78759

KISU.SERVICE CO., INC.

/ P.0. BOX 1084

PRESTONSBURG, KY 41653
(606) 886-2314 .

MONTH (18% PER ANNUM) WILL BE"
CHARGED ON PAST DUE ACCOUNTS

L_ _
QUANTITY ) DESCRIPTION . PER UNIT TOTAL
’\ " |April 1995-Maintenance on GEI,INC Pipeline, Magoffin. | §1.200.00
County, Kentucky. Changing Charts, Sersicing Wells and
Walking Pipelines.
DATE May 10, 19_85 A SERVICE CHARGE OF 1%% PER | ‘“. - TOTAL $1,200.00

KY.STATE TAX

TOTAL $1,200.00




INVOICE |
[SIGMA GAS CORP . KISU SERVICE CO., INC.
Global Environmental Industries, Ihc. P.O. BOX 1084
Plaza One, Suite 170 (6086) mmm.w.w._a ‘
_ Austin, Texas 78759
648
L ] .
QUANTITY DESCRIPTION . PER UNIT TOTAL

3m<apmwmuzmw=dwwmram on GETI INC, Pipeline, Mgaoffin $1.200.00
i _ ls_and _

Walking Pipelines.

DATE

June 20, 1995 A SERVICE CHARGE OF 1%% PER : TOTAL $1.200.00

MONTH (18% PER ANNUM) WILL BE

CHARGED ON PAST DUE ACCOUNTS KY.STATE .ﬂ>x

TOTAL $1,200.00

L



INVOICE

SIGMA GAS CORP ]
lobal Environmental Industries, Inc.
9442 Capital of Texas Highway
Plazs One Suite 170
Austin, Texas 78759

L | | —

KISU.SERVICE CO., INC.
~.-'P.0. BOX 1084

PRESTONSBURG, KY 41653
(606) 886-2314

651

QUANTITY | : DESCRIPTION

PER UNIT TOTAL

June-1995-Maintenance on GEI,INC. Pipeline, Magoffin 1$1,200.00
County, Kentucky. Changing Charts, Servicinag Wells and |

Walking Pipelines.

June 10, 1995

8hrg.55-Mwm 3 trucks & tools

Repairing 6" Steel Pipeline at Salt Lick-Jane Salyer Br

130.00 1,040,00

8hrq John Deere 490-c back-hoe

replaced 60ft. of 6"pipe

DATE

LcH<Hc. Gwm >mmm<_omoz>mom0mdxxvmm .”_._.O._.>_.|I|llm.m.fmhb..bbl
MONTH (18% PER ANNUM) WILL BE -

CHARGED ON PAST DUE ACCOUNTS KY.STATE TAX

TOTAL ____$2,240.00_
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11. With reference to Exhibit 1, Item 9, provide details of the accounts charged when each of
the work orders, invoices or other documented charges was recorded on the books of Sigma.

RESPONSE: Attached.




RESPONSE: Sigma recorded the invoice for $221,416 as Construction in
Progress during 1997. On December 1997, Construction In Progress was
reclassified as Mains, A/C # 161-01

The attached list of monthly invoices totaling $57,290 was
recorded as Accounts Receivable - GEI, A/C #143. Kisu did monthly
repairs and maintenance to the G-39 Pipeline in order for GEI to provide:
Sigma with gas. The PSC Audit of the 1994 calendar year offset what was in

accounts payable with the balance in accounts receivable.




Estill Branham
President

®
Sigma Gas Corporation

P.0.Box 22
Salyersville, Kentucky 41465

January 20, 1995

(606) 349-1505
(606) 886-7075

The following is a accounting of the labor that Global

Environmental Industries, Inc. owes Sigma Gas Corporation

for the maintenance and repair on the 6-39 Pipeline. This

covers a period of time from January 1994 thru December 1994.

Invoices for the labor are enclosed.

Date
January
February
March
April
May

June
July
August

September

October
November

December

1994
1994
1994
1994
1994
1994
1994
1994
1894
1994
1994
1994

Purpose
Repair & Maintenénce
Repair & Maintenance
Repair & Maintenance
Repair & Maintenance
Repair & Maintenance
Repair & Maintenance
Repair & Maintenance
Repair & Maintenance
Repair & Maintenance
Repair & Maintenance
Repair 8 Maintenance
Repair & Maintenance

Amount
$1,400.00

1,600.00
3,240.00
3,560.00
3,475.00
4,175.00
1,200.00
2,890.00
1,720.00
3,550.00
2,240.00
5,340.00

$34,390.00




Estill Branham
President

‘Qi

gma Gas Corporation

P.0.Box 22

Salyersville, Kentucky 41465

January 10, 1996

(606) 349-1505
(606) 886-7075

The following is an accounting of labor that Global Environmental Industries, Inc.
owes Sigma Gas Corporation for maintenance and repair on the G-39 Pipeline. This
covers a period of time from January 1994 thru December 31, 1995. Invoices for the

labor are enclosed.

Date

Purpose

December 31, 1994 Balance Forward

January 1995
February 1995
March 1995
April 1995
May 1995
June 1995

July 1995
August 1995
September 1995
October 1995
November 1995
December 1995

Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance
Repairs and maintenance

Total

Amount
$34,390.00

4,320.00
2,240.00
1,200.00
1,200.00
1,200.00
2,240.00
1,200.00
2,900.00
1,200.00
1,200.00
1,200.00
_1,200.00

$55,690.00




12. With reference to Item 11 on Exhibit 1, have the property taxes been paid as of this date?
If no, explain the status of any collection efforts of the local taxing authority. If yes, will the.
amount to be borrowed from DLG be reduced by this amount?

RESPONSE: No. None, however, the Sheriff's Office has told Sigma that if the bill is not paid
a 10% penalty will be charged.




13. With reference to Item 13 on Exhibit 1, explain the reason the accounting services are not
performed in the ordinary course of business by employees of Sigma.

RESPONSE: Sigma's employees are part-time. This invoice is for tax return preparation, which
is not part of the ordinary duties of the employee. It is a contracted service.




14. With reference to Item 15 on Exhibit 1, provide details of the accrued wages including
the employees to whom the wages are payable, the nature of the work performed for the wages -
accrued, the dates the work was performed, and the account charged for each of the amounts -
which make up the $22,650.

RESPONSE: Attached.




AVKNATEL SILGUITR e

EMPLOYEE

Estill Branham

Sallye Branham

Kimberly R. Crisp -

Susan A. Crum

DATES

2/01/98-12/31/98

8/13/98-12/31/98

8/13/98-12/31/98 -

8/13/98-12/31/98

NATURE

Office and outside
labor management
and supervision

Billing, p/r taxes,
sales taxes, collecting,
office management

Billing, collecting, -
bookkeeping, acctg

Billing, collecting,
bookkeeping, acctg.

ACCOUNT

#760 $2,750
#920 $2,750

#902 $2,500
#920 $2,500

#902 $4,000
#920 $4,000

#902 $2,000
#920 $2,000
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15. With reference to Exhibit 1, Items 7, 9, 13, 14, and 15, each of these items appear to
reflect balances of transactions' with family members and/or companies under common ownership
with the major stockholder of Sigma, Estill Branham. Explain how the prices were established
for the goods and services included in the various types of related party transactions contained in
these items.

RESPONSE: Estill Branham is a minor stockholder, owning only 10 percent of the shares of
Sigma. All corporate decisions made as to the employment of outside services were made
pursuant to the corporate authority of the majority shareholders at the time of the transfer of
Salyersville Gas Company to Sigma and subsequently. Mr. Branham has operated the company
pursuant to a management contract subject to the oversight and control of the other sharcholders.
He has the support and authorization from the shareholders to employ the individuals and
companies referenced in the question. :




16. Provide a copy of all loan documents that will be executed for the $1,511,760 loan.
RESPONSE: According to Lee Creech of the Department of Local Government, the loan

documents have not been prepared and are not available. However, they will be similar to those
used in prior cases.




17. Provide the total amount of principle and interest that has been paid to the Gas System
Restoration and Development Account Review Board ("GSRDARB") by Sigma since the -
inception of the loan program conducted by the GSRDARB. The information should be
categorized by annual amounts of principle and interest, beginning with the first loan obtained.

RESPONSE: $0.




18. Provide a copy of the policies, rules, regulations, and/or guidelines under which the

GSRDARB makes loans to gas companies in Kentucky for "Financial Rehabilitation.”

RESPONSE: According to Lee Creech of the Department of Local Government, there are
none.




. ’

19. In Exhibit 1 of Sigma's petition to refinance, Item 14 is $13,000.00 owed to Estill
Branham. Included as part of Exhibit 4 is a January 31, 1999 Balance Sheet, with a current
liability account entitled "Loan from Shareholder - EB" of $13,000.00. Are these the same
items? If so, how long has this shareholder loan been outstanding? Does a written note exist? If
so, does it bear interest, and how much has been paid annually since receipt of the loan? Provide
the uses of the loan proceeds.

RESPONSE: Yes, Mr. Branham has not taken a salary due to the financial condition of the
company. He is owed $13,000, which is recorded as a loan on Sigma's books. $10,000 has been
outstanding since August, 1998 and $3,000 since October, 1998. There is no interest on the
loans. The funds were used for operation expenses due to inadequate cash flow.




20. Explain the outstanding debt to Equitable Resources Energy Company ("EREC"). Sigma's
explanation should include why this arrearage was incurred, whether it was recovered through -
the GCA mechanism, and the current status of EREC's offer to accept a lump sum payment of
$132,000.00 in satisfaction of its account (Item 4, Exhibit 1).

RESPONSE: Sigma had inadequate cash flow to pay this gas expense to EREC. The GCA did
not recover the actual gas costs due to the use of an old leaking pipeline, that has been replaced.
The large amount of gas lost through leaks created an imbalance between the gas metered and
gas sold. EREC has offered a lump sum payment settlement of $108,238.56.




. LAW OFFICES '

COMBS & ISAAC

R - P.O. DRAWER 189 _ TELEPHONES
AMES A i 199 NORTH LAKE DRIVE : (606) 84a-22a1
GREGORY A, IBAAC PRESTONSBURG, KENTUCKY 41653 : 1806} 803-2302
AONALD L. LESTER :

PARALEGALE FACSIMILE

DAVID H. DSROSSETT, il : . . (604} 888-2770
VIA FAX

Febru_ary 12, 1999

Mr. Estill Branham, President

Sigma Gas Corporation

P.Q. Box 22 '
Salyersville, Kentucky 41465

RE: Equitable Resources Enargy Company v. Sigma Gas Corporation
Floyd Circuit Court, Division No. I, C. A. No. 96-CI-00881

Deaar Mr. Branham:;

As per your recent request, | have consultad with my client to determine if it would accept
a lump sum paymaent for the judgment entered in the above-stylad case. | have been
notified by my client that it will accept the sum of $108,238.56 as complets payment for
the remaining balance of the judgment obtained in the above-styled case.

| have also been advised by my client that as a condition of making this fump sum -
proposal, Equitable Resources Energy Company will no longer be bound by the lump sum
amaunt set forth in its letter agreement dated February 10, 1998, Accordingly, if the lump
sum payment of $108,238.56 is not paid this time, then Equitable Resources Energy :
Company will be entitied to pursue the full amount of its 1udgment as awarded by the

court.

If you have any questions about this matter or would like to dlscuss it with me then please
feel free to contact my office. )
R

Very truly yours, 4 .

y //~
GREGEARY ISAAC
GA

cc: Hon. A. George Mason, Jr.

SIGMA LTR (#80A OF)




21. Based on a comparison of the Notes Payable from the November 30, 1998 balance sheet
to the January 31, 1999 balance sheet, the notes appear unchanged, except for a decrease in debt
to EREC. Explain the cause for the decrease in the EREC debt. Is Sigma in arrears on any of
these loans? Is Sigma in default on any of these loans? If yes, what, if any, action has been
taken by Sigma's creditor(s)?

RESPONSE: The debt to EREC was reduced to reflect the current agreed balance due.
Payments are being made monthly pursuant to an agreed settlement of the matter.

Sigma is in arrears of the Bank of Josephine note. No principle payments have been
made, only interest. No payments have been made on either of the DLG loans.

No action to collect has been taken by the creditors due to Mr. Branham's efforts to
personally provide operating funds and guarantees to the creditors of payment in reliance on the
Commission's Agreed Order in Case No. 98-244 approving Sigma's refinancing plan which will
provide for repayment of the full amounts outstanding. However, some have indicated that lack
of refinancing of the debt as proposed and failure to make payment pursuant to that refinancing
may lead to action to collect the unpaid amounts. :




22. Item 9.b. of the petition refers to overall cost savings due to a reduction in interest
expense. Provide calculations of these savings over the next 5 years and an amortization
schedule of the old notes payable and interest expense thereon, as well as a projected loan
amortization schedule for the proposed loan.

RESPONSE: The application in Case No. 98-244, exhibit 4, projected annual repayment
expense of $91,203.36, assuming a 4.5% interest rate. The attached letter from DLG calculates
an annual repayment of $87,425 with a 4.0% interest rate. The saving per year is the difference.

DLG has not provided an amortization schedule, but the payments will be $87,425 per
year for 30 years.
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Orrice OF THE (GOVERNOR
PauL E. ParTon DEePARTMENT FOR LOCAL GOVERNMENT Bos ARNOLD
GOVERNOR FrankrorY, Kentucky 40601-8204 ' COMMISSIONER

February 23, 1999

Mr. Estill Branham

Sigma Gas Corporation

Post Office 1084
Prestonsburg, Kentucky 41653

Dear Mr. Branham:

On February 15, 1999, the Gas System Restoration and Development
Account Review Board approved a loan to Sigma Gas Corporation pursuant to
the Corporation’s loan application of October 30, 1998. _

The Board approved a loan to restructure various existing debts in the total

" amount of $1,511,760, including $811,013 in existing Gas System Restoration

loans. The loan will be made at an interest rate of 4 percent, with an annual
repayment of $87,425 for 30 years.

‘This approval is contingent upon compliance by Sigma Gas Corporation with
all applicable requirements of the Kentucky Public Service Commission pursuant.
to KRS 278.300 and 278.020. Loan documents will be executed upon
documented compliance with these requirements.

Sincerely, -

e d

Bob Amold
Commissioner

cc: Helen Helton

EDUBCATION
PAYS
AN Equai OrpoRTUNTY EMPLOYER M/F/D

1024 Capa. Center Darve, Surte 340 FAX (502) 573-2512
TDD (800) 247-2510 (502) 573.2382 http//www.state Ky.us./agenciesocal_govi

-_— —— —— e
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23. Item 9 of Sigma's petition states that the rates from Case No. 98-244 are sufficient to
repay the proposed debt and that annual operating costs are inapplicable to the application. Case
No. 98-244 was based on a 1996 calendar year test period and this petition relates to conditions
surrounding the 1998 calendar year.

a. Sigma's income statement for the 1998 calendar year in Exhibit 4 shows an operating
loss of $108,231.88. Provide a pro forma cash flow statement for a projected 12-month period
using the rates from Case No. 98-244 to show that funds will be available to amortize the
proposed indebtedness.

b. Provide any other reasons applicable to justify how Sigma will repay the proposed
refinancing in a timely manner, when based upon a review of the annual reports on file with the
Commission beginning with 1996, Sigma appears not to have made any payment of interest or
principal to GSRDARB.

RESPONSE: Attached.




SIGMA GAS CORPORATION .
Analysis of Projected Sales Based Upon New Rate

BILLING ANALYSIS

PROJECTED ANALYSIS - DEBT REFINANCE (PSC RATE STRUCTURE)

BILLING ANALYSIS Oto 1 OQver
Bills MCF's MCF's 1 MCF
0 Consumption 2,335 2,335 -
1 MCF 1,019 6,377 1,019 -
Over 1 MCF 5,358 47,347 5,358 47,347
8712 53724 8,712 47,347
RATE STRUCTURE Minimum  Minimum
Bills Rafte Total
. Minimum Bills ‘ 8712 9.568 § 83,461
Over 1 MCF 47347 7.88 373,094
Rate Revenue $456,555

Rate structure based upon 726 customer average for the first four months of 1999.

Mef projection based upon PSC computation in Rate Case 98-244

PURCHASES

Projected purchases based dpon Mcfs sold above times 1.04 as the first four months ratio

of Mcf sales to Mcf purchases at an average rate of $3.14

53,724 Mcfs x 1.04 @ $3.14 = $ 175,441
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24. Are any of the amounts included in Exhibit 1, Items 1, 2 and 3 related to past due
interest on GSRDARB loans? Why has Sigma not accrued any interest on its books for amounts
due GSRDARB for 1996, 1997 or 1998? Why is the repayment of interest due on the three
GSRDARB loans not included as a use of the proceeds from the refinancing? Is GSRDARB
agreeing to forgive the interest owed under the old loans as a condition of this refunding and
refinancing? '

RESPONSE: Attached.




RESPONSE: No, the Items 1, 2 and 3 of Exhibit 1 do not relate to any past
due interest.
The fact that Sigma did not accrue any interest on the books for
the years 1996, 1997 and 1998 is merely a bookkeeping oversight and error made
by the accountant. i

GSRDARSB is willing to forgive the interest past due on the three

notes and roll the notes into the new financing upon appoval of refinancing by

PSC.




25. Provide supporting documentation for Item 10 of Exhibit 1, $19,348.44 due to Al
Humphries Consulting. Include detailed information, such as project name, location, description
of services and hours worked per day, per job or location. Provide the account(s) charged for the
services by Al Humphries Consulting.

RESPONSE: No breakdown was provided. The bills for services were provided in Exhibit 1 of
the application.




6 of the Commission's Order in Case No. 94-435, provide the
tand as-built drawings of the construction approved by the

26. With reference to
actual cost of construction
Commission in this case.

RESPONSE: The total cost is $1,143,135. The as built plans have not been provided by the
engineer and will not be provided until payment of his fees are made.
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