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Staff and approved by the Commission on October 27, 1998 in Case No. 98-244; 

7. The GSRP approved the refinancing on February 15, 1999. A copy of the authorization 

letter is attached as exhibit 2. 

8. It is in the public interest for Sigma to obtain this financing; 

9. The following infornntion is provided in response to 807 KAR 5:OOl (8) & (9) 

a. Articles of Incorporation - Filed in Case No. 93-349; 

b. F a c ~  relied upon to show that the application is in the public interest: The 

Company rxiust refinance the total debt to allow sufficient cash flow to operate and to repay 

existing obligations. Additionally, there will be an overall costs savings due to a reduction in 

the interest rate from 4.5% to 4%; 

c. No new franchises are required; 

d. There is no construction involved - maps and plans are inapplicable; 

3. Engineering Plans and maps are inapplicable - no construction is involved; 

e. Maps of the area are inapplicable; 

f. No rate adjustment is being proposed. Rates sufficient to repay the proposed 

debt were approved in Case No. 98-244; 

g. The annual costs to operate the system is inapplicable; 

h. Description of the operation of the system and source of supply of gas is 

inapplicable; 

10. The following information is provided as required by 807 KAR 5:OOl (1 1): 

a. A description of the property is included in Exhibit 3. The original cost of the 

system is shown on Exhibit 3; 
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b. The financing of the debt is through a Department of Local Government, Gas 

System Restoration Project loan in the amount of $1,5 1 1,760. The note to be issued by DLG, its 

terms and interest are included in Exhibit 2. No stock or bonds are being issued; 

c. The proceeds of the financing will be used for the payment of debts as shown 

in exhibit 1; 

d. No facilities will be constructed; 

e. Proceeds of the loan will be used as described above; 

1 I .  The following exhibits are provided pursuant to 807 K4R 5:OOl (1 1)(2): 

a. Financial Exhibit 4 - Financial statements for November and December 1998 

and January 1999 are attached, 

b. There are no trust deeds; Copies of DLG’s loan forms are attached as Exhibit 

1; 

c. There is no construction or maps related to this financing; 

The following is provided for 807 KAR 5:OOl (6): 

a. 1000 shares of common stock are authorized; 

b. 1000 shares of no par common stock are issued as follows: 

Barkley Sturgill - 450 shares 

W. Grady Conley Estate - 450 shares 

Estill Branham - 100 shares 

c. There is no preferred stock; 

d. A note to DLG was approved by the Commission in Case No. 94435. That loan 

is being refinanced as part of this application. 
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e. No bonds are being issued; 

f. see d above; 

g. None; 

h. None; 

i. See Exhibit 1. 

Sigma requests a deviation under 807 KAR 5:001(14) from any requirement that may 

unduly delay the processing of this application. 

For these reasons, Sigma requests that its application for this financing be approved, 

Frankfort, Ky. 40601 
(502) 227-7270 

A t t o r n e y  f o r  S i g m a  G a s  
Corporation 
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AFFIDAVIT OF ESTILL B R A N M .  

Dstill Branham. der bcing sworn, states that he is the President of Sigma Gas Company 
and that the mtctnents contain& h the Pctition are true and comc't to the best of his infomtion 
and knawlcdgc . 

sworn and acknowledged before me by Estill Branham OR the hf day 
of- 6. 1999. 

- 
Notary Public ' 
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EXHIBIT 1 



GAS SYSTEM RESTORATION PROJECT 
APPLICATION FOR ASSISTANCE 

BY THE DEPARTMENT OF LOCAL GOVERNMENT 

Date: October 27, 1998 

GAS COWANY: SIGMA GAS CORPORATION 

ADDRESS: P. 0. BOX 22, SALYERSVILLE, KY 41465 

I understand the terms of the model contract attached to this 
application and realize that disbursement of loan funds will depend 
upon approval of this application and execution of attached contract. 
The information contained in this application is accurate to the best 
of my knowledge. 

OWNER: (signed) 

ESTILL BRANHAM, PRESIDENT 1 (name, t i t  le) 

MANAGER Ach0v &- . (signed) 

ESTILL BRANHAM, PRESIDENT (name, tit le) 

1. General Description of Project 

A. 

6. Age of System: 14 Yeais 

C. Feet of Pipe Needing Replacement: 0 Total Feet  

0. Number of Meters and Regulators Needing Replacement: 0 

Amount of Funding Requested: $ 1,511,759.99 

E. Percent Line Loss, Twelve Months Just Ended: 0 

11. LeqaI Description of Project 

A. Provide a complete se t  of engineering plans for all construction work 
(to be used as ledal description), specifying size, location and depth of 
piping, and the schedule to be used for construction. An additional set 
of plans should be submitted for approval to  the Public Service 
Commission (PSC) or Office of Pipeline Safety as appropriate. 



B. List and describe any land, easements or other property rights to be 
acquired in connection with the project. 

111. Proposed Use of Funds 

Itemize the  costs for construction and financial rehabilitation of the gas 
system, based upon specific plans as described in Section I1 above. 

Construct ion 

1. 

2. 

3. 

4. 

5. 

6.  

7. 

8. 

9. 

IO. 

1 1 .  

12. 

13. 

14. 

IS. 

Materials (attach itemized list as exhibit) 

Labor 

Land 

Right-of-way 

Legal li 

Engineering 

Other ( 1 

Other ( 1 

Total Cost of Construction 

In-Kind Coptribution to Construction 

Materials (attach itemized list as exhibit) 

Labor 

Equipment 

Land 

Total Value of In-Kind Contribution 

Net Funding Needed for Construction 
(total cost less i n-kind contribution) 

t 

. .  

Financial Rehabilitation 

List all outstanding debts to be covered by loan. Attach documentation as exhibits. 

16. SEE EXHIBIT I ATTACHED $ 1,511,759.99 

17. 

18 

19. 
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. , . . . . . . . . . . .  . .  . .  

20. 

2 I .  Total Needed for Financial Rehabilitation 

23. Total Funding Needed for Construction and 
Financial Rehabi I i tat ion 

1,511,759.99 

1,511,759.99 

IV. Environmental Aspec ts  of Construction 

This partially fulfil ls a requirement by the Economic Development 
Administration for environmental review by the Kentucky Natural 
Resources and Environmental Protection Cabinet (NREPC). I f  any 
requirements are unclear, assistance may be obtained through NREPC or the 
Department of Local Government. 

A. Describe the possible conflict wi th environmentally sensitive public 
I and. 

1 .  Number of river or stream crossings 
List :  

2. Number of feet of pipe that wi l l  be located within the rights-of- 
way of existing public highways = .  

6. Environmental description of  the construction project. 

1. 

2. 

3. 

Provide a scale map detailing the layout of  the existing and 
proposed gas distribution system as it relates to  the surrounding 
environs. A 7.5 minute topographic map should be used. 

Provide a map w i th  a scale compatible wi th the topographic map 
provided above (IV B ( I ) )  delineating the base ( I %) floodplain. This 
may be done by incorporation of a Flood Insurance Risk Map 
(FIRM) issued by the Office of Federal Insurance and Hazard 
Mitigation, or any other flood study conducted for the area. 
Identify structures by location and name within the base floodplain 
that wil l be serviced by the gas distribufion system. 

Provide a brief description of the types of  land that wil l be 
affected by the proposed project. Land use categories should 
delineate between: 

a. 
b. 

d. 
e. 
f. 
9- 
h. 

C. 

Residential and Commer cia1 
Agricultural Areas 
Forest Land 
Water 
Strip Mines, Quarries and Excavation Sites 
Parks add Public Owned Land 
Wet lands 
Other 

The location and amount of area affected by each category should be 
identified. This requirement can be fulfilled by shading land uses on the 
system map or by writ ten description. 
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V. Costs for Post-Construction Maintenance and Operations 

A. Itemize the anticipated post-construction expenses necessary for 
maintaining and operating the gas system in compliance with Federal 
regulations as set forth in the Federal Register (CFR I91 and CFR 192) 
"Regulations for the Transportation of  Natural and Other Gas by 
Pipeline." Such estimates should include, but are not limited to, costs 
for preparing and submitting any required annual reports, operating and 
maintenance plans, emergency and public education plans; and for 
leakage test requirements and record keeping. These figures can be 
estimated through analysis of  past operating expenses and anticipation 
of future operating costs. 

I. Estimated Annual Legal Expenses c 

2. Estimated Annual Administrative Expenses 

3. Estimated Annual Clerical Expenses 

4. Annual Insurance Costs (See Item VI  B) 

5. 

6 .  

Estimated Annual Cost for Management Consultant 

Estimated Other Annual Maintenance Expenses 

7. Estimated Cost for Annual Audits 

8. Estimated Annual Capital Expenditures 

Total Costs for Maintenance and Operations 
(total from above) 

VI. Appurtenant Statements 

, A. Provide documentation that funding for the proposed construction has 
been sought from, and denied by, at least three conventional sources. 
Documentation should clearly reflect the reason for denial of funding. 

8. L is t  all insurance currently carried. If the ut i l i ty  i s  not covered by 
performance or l iabil i ty insurance, the ut i l i ty  should seek out and 
obtain estimates for said insurance and attach to  this application a 
letter from the insurance company stating cost, terms and conditions of 
the coverage after reconstruction. See Model Loan Conditions for 
Insurance Requirements. 

C. Indicate source(s) of  gas and provide evidence of '  reliability (longevity) 
of  future gas supply, in  years. 
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VII. Balance Sheet* 

. -. 

. .  

Assets and Other Debits 

Ut i l i t y  Plant 

1 .  
2. Less: Accumulated Provision for Depreciation, 

3. Net Ut i l i ty  Plant 

U t i l i t y  Plant (101-107, 114, 116) 

Depletion and Amortization ( I  IO) 

Other Property and Investments 

4. 
5. Other Investments (124) 
6 .  Special Funds (I 25) 
7. 

Current and Accrued A&ets 

Non-Util i ty Property - Net (121-122) 

Total Other Property and Investments 

8. 
9. 
IO. 
1 1 .  
12. 
13. 

14. 
IS. 
16. 
17. 
18. 

Cash and Working Funds (131) 
Temporary Cash Investments (132) 
Notes Receivable (141) 
Customer Accounts Receivable ,( 142) 
Other Accounts Receivable (143) 
Accumulated Provision for Uncollectible 
Accounts-Credit (144) 
Materials and Supplies (150) 
Gas Stored Underground (I 64) 
Prepayments ( 165) 
Other Current and Accrued Assets (170) 

Total Current and Accrued Assets 

Deferred Debits 

19. 
20. 
21. 
22. 

23. 
24. 
25. 
26. 
27. 

Unamortized Debt Expense ( I8 I) 
Extraordinary Property Losses (I 82) 
Other Deferred Debits ( I  83) 
Deferred Losses from Disposition of Ut i l i t y  
Plant ( I 87) 
Unamortized Loss on Reacquired Debt (189) 
Accumulated Deferred Income Taxes (I 90) 
Unrecovered Purchased Gas Costs ( I  91) 

TOTAL ASSETS AND OTHER DEBITS 
Total Deferred Debits 

Bo lance 
F i r s t  of 

Year 

s 

I 

Balance 
Last of 
Year 

s 

*Financial schedules are keyed to the "Accounting and Reporting Requirements for Natural 
Gas Companiest1 as promulgated by the Federal Energy Regulatory Commission and adopted 
by the Kentucky Public Service Commission. 
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Liabilities and Other Credits 

Proprietary Capital 

1.  
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

I 0. 

Common Capital Stock (201) 
Preferred Capital Stock (204) 
Other Paid-In Capital (207) 
Discount on Capital Stock (2 13) 
Capital Stock Expense (2 14) 
Appropriated Retained Earnings (2 15) 
Unappropriated Retained Earnings (2 16) 
Reacquired Capital Stock (2 17) 
Noncorporate Proprietorship (2 I 8) 

Total Proprietary Capital 

Lonq-Term Debt* 

1 1 .  Bonds (221) 
12. 
13. Other Long-Term Debt (224) 
14. Total Long-Term Debt 

Advances from AssGciated Companies (223) 

Cur rent and 'Accrued Liabil it ies 

IS. 
16. 
17. 

19. 
20. 
21. 
22. 
23. 

I a. 

Notes Payable (231)* 
Accounts Payable (232) 
Notes Payable to Associated Companies (233) 
Accounts Payable to  Associated Companies (234) 
Customer Deposits (235) 
Taxes Accrued (236) 
Interest Accrued (237)* 
Other Current and Accrued Liabilities (238) 

Total Current and Accrued Liabilities 

Balance 
First of 

Year 

Balance 
Last  of 
Year 

Deferred Credits 

24. 
25. Other Deferred Credits (253) 

Customer Advances for Construction (252) 
I 

. .  

26. 
27. 
28. Total Deferred Credits 

Accumulated Deferred Investment Tax Credits (255) 
Accumulated Deferred Income Taxes (28 1-283) 

Operating Reserves 

2 9. 
3 0. 
31. 
32. 
33. 
34. 

Property Insurance Reserve (26 I )  
Injuries and Damages Reserve (262) 
Pensions and Benefits Reserve (263) 
Miscellaneous Operating Reserves (265) 

Total Operating Reserves 
TOTAL LIABILITIES AND OTHER CREDITS 

"Itemize on attached Supplemental Schedule. 
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VIII. Statement of Income for the Year 

Account .-. 

Operatinq Revenues 

1 .  
2. 
3. 
4. 
5. 
6. 

Residential Sales (480) 
Commercial and industrial Sales (481) 
Interdepartmental Sales (484) 

Sales for Resale (483) 
Total Sales to Ultimate Consumers 

Total Gas Service Revenues 

0 t her 0 per at i nq Revenues 

7. 

9. 
IO. 
1 1 .  
12. 
13. 
14. 

a. 
Forfeited Discounts (487) 
Miscellaneous Service Revenues (488) 
Revenues from Transportation of  Gas of Others (489) 
Revenues from Natural Gas Processed by Others (491) 
Rent from Gas Property (493) 
Other Gas Revenues (495) 

Total Gas Operating Revenues 
Total Other Opkrating Revenues 

Opera t i nq Expenses 

Amount 

IS. 
16. 
17. Amortization Expense (404407) 
18. 
19. 
20. -Total Gas Operating m e n s e s  
2 I. NET OPERATING INCOME 

Total Gas Operation and Maintenance Expenses* 
Depreciation and Depletion Expense (403) 

Taxes Ofher Than Income Taxes (408:l) 
Total Income Taxes - Ut i l i ty  Operations 

Other Income 

22. Nonutility Income (415418) 
23. 
24. Miscellaneous Nonoperating Income (42 I )  I 

25. Other Accounts (Specify Account Number and Title): . 

Interest and Dividend Income (41 9) 

26. Total Other Income 

Other Deductions 

27. 
28. 
29. 
30. 
3 I .  
32. 

33. 
34. Total Other Deductions 
35. NETINCOME 

Interest on Long-Term Debt (427) 
Amortization of Debt Discount and Expense (428) 
Nonutility Deductions (426. I - 426.5) 
Other interest Expense (43 I )  
Total Income Taxes - Nonutility Operations 
Other Accounts (Specify Account Number and Title): 

Taxes Other than Income Taxes (408.2) 

J. 

*Itemize on attached Supplemental Schedule. 
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IX ope ratinq Statistics 

Gas Volume - Mcf 
Current I2  Months Ended 

( 
This 

Month ( 1 
Last This Last 

Year 
Cost Per Mcf  

Current Year Year Year Gas Purchased 

I. 

2. 

3. 

4. 

5. 
6. 
7. 
8. 
9. 
0. 

1 1 .  
12. 
13. 
14. 
IS. 
16. 

17. 
18. 
19. 
2 0. 
21. 

Supplier: 

Supp I i er  : 

Total Purchased 
(Aver age) 

Local Production 

Aver age 
Rate  Per Mcf  

Current Cas Sold 

Residential 
Com rnerci a1 
Industria I 

Gas Used by Company 
Gas Unaccounted For 

Total Sold 

End of Year 
This Year Last Year Number of Customers 

Resident i a1 (480) 
Commercial and Industrial (48 
I nt erdepar trnen t a1 Sales (484) 

Total - Ultimate Consumer 
Sales for Resale (483) 
Total Gas Service Customers 

12 Months Ended ( 1 
Last Year This Year Average Consumption Per Customer (McD 

Residential 
Commercial and Industrial 
Interdepartmental Sales 
Sales for Resale 

Total 
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x. Svpp lemental Schedules 

L&-Term Debt 

. ... 

List Each Original Issue 
Amount, Class and Series 

. of Obligation: 

1. 
2. 
3. 
4. 
5. 
6 .  

1.  
2. 
3. 
4. 
5; 
6.  

1. 
2. 
3. 
4. 
5. 
6 .  

1. 
2. 
3. 
4. 
5. 
6 .  
7. 

9 : 
IO. 
1 1 .  

a. 

Total (to page 6) 

Notes Payable 

Name of Payee 

Date 
of 

Issue 

Date 
of 

Maturity 

Out standing 
Per Balance 

Sheet 

Total (to page 6 )  

Interest Accrued 

Description o f  Obligation 

Total (to page 6) 

Date of 
Note 

Date of 
Maturity 

Int. Accrued 
Balance 

First of Year 

Operation and Maintenance Expenses 

Interest 
For the Year 

Rate Amount 

Into Accrued 
During 
Year 

Int. Paid 
During 
Year 

-9 - 

Interest 
Ra te  

Balance End 
of Year 

Into Accrued 
Balance 

End of Year 

Amount 

Manufactured Gas Production (700-706) 
Natural Gas Production and Csthering (7 10-7 19) 
Exploration and Development Expenses (720-73 7) 
Storage Expenses (740-747) 
Gas Supply Expenses (730-736) 
Transmission Expenses (750-757) 
Distribution Expenses (760-769) 
Customer Accounts Expense (90 1-904) 
Customer Service and Informational Expenses (907) 
Administrative and General Expenses (920-935) 

Total Gas Operation and Maintenance Expenses (to page 7) 
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EXHIBIT 1 

FINANCIAL REHABILITATION 
List all outstanding debts to be covered by loan. Attach documentation as exhibits. 

1. Department of Local Government 
2. Department of Local Government 
3. Department of Local Government 
4. Equitable Resources Energy 
5. The Bank Josephine 
6. John N. Hughes, Atty. at Law 
7. Auxier Road Gas Company, Inc. 
8. Alliance Energy Services 
9. KISU Service Company, Inc. 

10. AI Humphries Consulting 
11. Sheriff Wireman, Property taxes 
12. Wells & Company, PSC 
13. Susan A. Crum, Accounting 
14. Estill Branham 
15. Accrued wages 

TOTAL NEEDED FOR FINANCIAL 
REHABILITATION 

$647,198.00 
156,821.00 

6,994.00 
168,584.00 
70,000.00 
17,193.41 
63,778.50 
29,511.53 

286,881.00 - 
19,348.44 - 
6,362.61 
1,237.50 
2,200.00 

13,000.00 
22,650.00 

$1,511,759.99 
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99 NOItTI{ LAKE DRIVE 
I*REsTONSDURG. KENTUCKY 4 1653 

February 10, 1998 

Hon. Barkley J. Sturgill, Sr. 
Fitzpatrick, Osborne & Sturgill 
P.O. Box 351 
Prestonsburg, Kentucky 4 1 653 

RE: Equitable Resources Energy Company v. Sigma Gas Corporation 
Floyd CircuitLCourt, Division No. 11, C. A. No. 96-Cl-00881 

Dear Mr. Sturgill: 

This letter will serve'as a memorandum concerning the agreement w e  have reached for the 
repayment of the judgment obtained in the above-styled case. In particular, it was agreed 
that the sum due as of June 1, 1997, was $799,784.87, exclusive of attorney fees and 
court cost. This sum was to be paid to EREC in monthly installments over a period of ten 
years a t  10% interest with an alternating payment schedule which required that $1,320.09 
would be paid for the months of June, July, August and September; that $3,960.20 would 
be paid for the-months of December, January, February and March and that $2,640.17 
would be paid for the months of April, May, October and November of each year. 

EREC hereby acknowledges the receipt of the sum of $18,000.00 from Sigma Gas 
Company on January 27, 1998. EREC agrees that the first payment of  the above 
mentioned monthly payment schedule will not be due unfil April 15, 1998. Thereafter, the 
appropriate monthly payment will be due and payable orrthe 1 5 I h  day of each month until 
the judgment and attorney fees are paid in full. It is agredd between the parties that for So 
long as Sigma Gas Company remains current upon the above mentioned payment plan that 
said EREC will not attempt to collect its judgment in any other manner including, but not 
limited to, the issuing of garnishments. Nonetheless, should Sigma Gas Company become 
more than five days delinquent upon the payment of any of the above mentioned monthly 
payments then this agreement will become null and void and EREC will be entitled to 
collect i t s  judgment in any legal manner available to it. 

The parties hereby acknowledge and agree that Sigma Gas Company will diligently Pursue 
approval from the Department of Government and the Public Service Commission to obtain 
a loan to  pay off the above mentioned judgment to EREC. EREC has agreed to accept the 
total sum of $150,000.00 as full and complete payment of the above mentioned judgment 
i f  paid by 12:OO noon on July 3 1, 1998, however, this agreement does not relieve Sigma 
Gas Corporation of i t s  obligation to make the above mentioned monthly payments until said 



lion. Barkley J. Sturgill, Sr 

Page 2 
v February 10 ,  1998 

lump sum is actually paid. If the $150,000.00 sum is not paid by that da te  and time, then 
EREC will not be required to accept a reduced payment on the judgment thereafter and will 
instead be entitled to receive the full amount of its judgment plus attorneys fees pursuant 
to the payment scheduled agreed upon hereinabove. 

The $1 50,000.00 lump sum figure mentioned hereinabove will be reduced by the 
$18,000.00 paid on January 27, 1998. This means that the total amount to  be paid by 
Sigma Gas Corporation, if it decides to utilize the lump sum payoff option by July 31, 
1998, will be  $132,000.00. Ako, Sigma Gas Corporation will be given credit for the 
amount of principal which it will have paid ir? those monthly payments due for April, May, 
June and July of 1998, if actually paid for at the time of the payoff. The amount of the 
principal will be determined by utilizing standard accounting procedures concerning the 
amortization of loans. 

If this is not  an accurate statement of our agreement then please notify me of the same. 
Otherwise, please sign on the line indicated below and return one of the two originals to 
my office. 

Very truly yours, 

I, Barkley J. Sturgill, Sr., do hereby state that the above letter sets forth the terms and 
conditions of the agreement between the parties concerning ?he payment of the judgment 
in the above-styled lawsuit and that my signature herein indicates a n  acceptance by said 
Sigma Gas Corporation of this agreement. 

SIGMA GAS CORPORATION 

BARKLEY J. STURGILL, SR. 
Attorney for Sigma Gas Corporation 

9 u c - .  * t  
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Remit t o  
EQUITABLE EASTERN REGION 
ElSTERN Ri PO BOX 371688 - BOX 37i .PITTSBURGH 
'_ -TSBURCF PA 15251-7688 
PA 15251-768E 

EQUITABLE RESOURCES ENERGY CO 

861661 
Cost CentezSIGMA GAS CORPORATION 

PO BOX 22 
f: SALYERSVILLE 

KY 41465 

B H Z E ~ I E ~ ~  AT" ESTILL BRANHAM 

DO1 Sub. 03 .i 

Beferenco L.T R A N S A C T I O  N . . . . . . 
Balance Forward Information 

Date Reference & ExDlanation 

11/30/94 94100505 RI October 1994 
12/31/94 94110551 RI November 1994 
12l31194 94120598 RI December 1994 

95010022 RI January 1995 
95020066 RI Feb 95 

04/30/95':. 95030112 RI March 1995 
05)'31/9i% 95040159 RI April 1995 
07J31195i 95060261 RI May 1995 

060268 RI June 1995 
070330 RI July 1995 
5080383 RI August 1995 
5090435 RI September 1995 
100477 RI October 1995 
110520 RI November 1995 
120567 RI December 1995 

02/29/96 96010017 RI January 1996 
03/31196 96020056 RI February 1996 

6030121 RI March 1996 
b51095 RU SElTLEMENT PROCEEDS 
662477 RU MONTHLY PYMT 96-C1-00881 
662952 RU SIGMA GAS CORP 
663242 RU SIGMA GAS CORP 
663605 RU SIGMA GAS CORP 
664077 RU SIGMA GAS CORP 

06/22/98 
07/20/98 
08/24/98 
09/18/98 821183 RU 

S T A T E M E N T  
Date Printed 9/30/98 
As of Date 09/30/98 
Due Date 10/31/98 
Page - . . . . 1 

DIRECT CORRESPONDENCE TO: 
EQUITABLE RESOURCES ENERGY CO 
AT" HARRY HARPOLD 
PHONE 423 224 3861 
1989 EAST STONE DRIVE 
PO BOX 1983 
KINGS PORT 
TN 37662-1983 

. .  Total Balance Forward 

CharPes 

7,226.10 
9 * 333.45 
8,738.10 
10,533.60 
9 , 843.75 
4,085.55 
2,737.35 
5,506.20 
415.80 
305.55 

8,145.90 
10,155.60 
11,078.55 
22,232.70 
4,406.85 
13,620.60 
15,630.30 

497.70 

Credits 

18,000.00- 
2 ; 640.17- 
2,640.17- 

' 1.320.09- 
1,320.09- 
1.320.09- 
1,320.09- 

28 e 560.70- 
- - - - - - - - - - - - - -  



....... . . . . . . . . .  0 
........ 

._I. .- r 
Remit to EQUITABLE RESOURCES ENERGY CO 

EASTERN REGION 
PO BOX 371688 
PITTSBURGH 
PA 15251-7688 

I 

I Account - 861661 
SIGMA GAS CORPORATION 
ATTN ESTILL BRANHAM 
PO BOX 22 
SALYERSVILLIE 
KY 41465 

Account Summary 
Previous Balance - As of 08/01/98 

S T A T E M E N T  
Date Printed 9/30/98 
As of Date 09/30/98 
Due Date 10/31/98 
Page . . . . .  2 

DIRECT CORRESPONDENCE TO: 
EQUITABLE RESOURCES ENERGY CO 
A'ITN HARRY HARPOLD 
PHONE 423 224 3861 
1989 EAST STONE DRIVE 
PO BOX 1983 
KINGSPORT 
TN 37662-1983 

118,573.13 
Other Current Billings . . . . . . . . .  
Payments . . . . . . . . . . . . . . . .  2 , 640.18- 
Adjustments . . . . . . . . . . . . . . .  
Current Billings . . . . . . . . . . . .  
Total Balance Forward. . . . . . . . . .  115,932.95 

Total Balance Due. . . . . . . . . . . .  115,932.95 . 

Account Aging 

Over - 90 0 - 30 31 - 60 61 - 90 
1,320.09- 1,320.09- 1,320.09- 119,893.22 

. .  



Borrower: SIGMA GAS CORPORATION (TIN: 61-1248006) Lender: 'THE BANK JOSEPHINE 
P.O. BOX 22 MAIN OFFICE 
SALYERSVIUE, KY 41465 8 FRONT STREET 

P. 0. BOX 471 
PRESTONSBURG, KY 41653 

Principal Amount: ,$7OQx?o.00 Initial Rate: 10.500% Date of Note: July 21, 1997 
PROMISE TO PAY. SIGMA GAS CORPORATION ("Borrower") promlses to pay to THE BANK JOSEPHINE ("Lender"), or order, In lawful money 
or the Unlted States or Amerlca, the prlnclpal amount of Seventy Thousand & oo/100 Dollars (t'l0,ooo.w) or 80 much as maj be outstandlng, 
together wlth Interest on the unpald outstanding prlnclpal balance of each advance. Interest shall be calculated from the date of each 
advance until repayment of each advance. 

PAYMENT. Borrower will pay thls loan In one payment of all outstandlng prlnclpal plus all accrued unpald Interest on July 21, 1998. In 
addltlon, Borrower will pay regular monthly payments of accrued unpald Interest beglnnlng August 21, 1997, and all subsequept Interest 
payments are due on the same day of each month after that. Borrower will pay Lender at Lender's address shown above or at such other place as 
Lender may designate in writing. Unless otherwise agreed or required by applicable law, payments will be applied first to accrued unpaia interest, then 
to principal, and any remaining amount to any unpaid collection costs and late charges. 
VARIABLE INTEREST RATE. The interest rate on thls Note Is subject to change from time to time based on changes In an Independent Index whlch 
Is the NY PR!ME AS QUOTED IN M E  WALL SKEET JOURNAL MONEY RATE SECTION (the "Index"). The Index Is not necessarily the lowest rate 
charged by Lender on Its loans. If the Index becomes unavailable during the term of this loan, Lender may designate a substitute Index after notice to 
Borrower. Lender will tell Borrower the current Index rate upon Borrower's request. Borrower understands that Lender may make loans based on 
other rates as well. The Interest rate change will not occur more often than each day. The Index currently la 1.500% per annum. The Interest rate 
to be applied to the unpald prlnclpal balance of thls Note wlll be at a rate of 2.000 percentage polnts over the Index, resultlng In an lnltlal rate 
of 10.500% per annum. NOTICE: Under no circumstances will !he Interest&$? on this Note be more than the maximum rate allowed by eppllcable 
law. 

LATE CHARGE. If a payment is 10 days or more late, B 
Is greater. 

of the regularly scheduled payment or $25.00, whlchever 

to modify or vacate any automatic stay or Injunction), appeals, and'any anklpated post-judgment collection services. If not prohibited by applicable 
law, Borrower also will pay any court costs, in addition to all other sums provided by law. Thls Note has been dellvered to Lender and accepted by 
Lender In the Commonwealth of Kentucky. If there Is a Iawsult, Borroper agrees upon L e n d w e q u e s t  to submlt to the Jurlsdlctlon of the 



. .. . ..... -.- -._.. ..... .,.- ,-0C...-..-rD1U.C. 

JOHN N. HUGHES e 
124 W. Todd St. 

Attorney at Law 

STATEMENT OF ACCOUNT 
(502)227-7270) Frankfort, KY. 40601 

October 5, 1998 

Sigma Gas Corporation 
Estill Branham Manager 
Box 242 
Salyersville, KY 41465 

09/09/98 Conference re: rate case 

Mileage 288 miles 

09/15/98 Conference CPA re: hearing 

09/16/98 Conference PSC 
Conference E.B. re: settlement - _  

Telephone E.B. re: settlement 
PSC - conference re: settlement 

09/18/98 Telephone PSC re: settlement 

I 09/21/98 Draft settlement agreement 

09/22/98 Staff conference re: settlement 

09/23/98 Draft settlement 

09/24/98 PSC - file settlement agreement; 
staff conference 
DLG loan application 

09/25/98 Telephone E.B. re: settlement; DLG 

09/28/98 PSC conference re: settlement 

09/29/98 Telephone E.B. re: settlement 

09/30/98 Telephone PSC re: settlement 

For professional services rendered 

Charges 

8.25 1,526.25 

86.40 

Hours 

0.42 77.70 

3.33 616.05 

0.83 153.55 

1.25 231.25 

61.05 0.33 

1.83 338.55 

1.25 231.25 

61.05 0.33 

0.67 123.95 

0.33 61.05 

0.17 31.45 

18.99 $3,599.55 



, 
I i'24 W. Todd St. 

a JOHN N. HUGHES 
Attorney at Law 

STATEMENT OF ACCOUNT 
(502)227-7270) 

Sigma Gas Corporation 

Previous balance 

Balance due 

Frankfort, KY. 40601 

Page 2 

Charges 

$13,593.86 

$17,193.41 

. -  
. .  



Box 785 
Prestonsburg, Kentucky 41653 

E W  B. Branhrm . 
PresJdeht 

This invoice is for the transmission of gas for the months indicated: 

January 1997 
February 1997 
March 1997 
April 1997 
May 1997 
June 1997 
July 1997 
August 1997 
September 1997 
October 1997 
November 1997 
December 1997 
January 1998 
February 1998 
March 1998 

May 1998 
June 1998 
July 1998 
August 1998 
September 1998 

April 1998 

TOTAL 

$ 1,265.60 
759.40 
661.00 
485.40 
200.00 
171.40 
166.00 
170.20 
140.80 
467.20 

1,186.60 
1,681.80 
1,352.80 
1,668.00 

539.40 
258.00 
153.40 
132.60 
89.20 

106.20 

1,15 1-00 

$12,806.00 

(606) 886-2314 



I .- /-* , 
,.I- 

EstUI 8. Brrnhm 
President 

4 u x i E z  &ad Qa5 Cmnbaq, h c .  
BOX 785 

Prestons burg, Kentucky 41 653 

December 10, 1997 

INVOICE 

TO: SIGMA GAS CORPORATION 
P.O. BOX 22 
SALYERSVILLE, KY 41465 

QUANTITY ITEM 

(606) 886-2314 

AMOUNT PER UNIT AMOUNT 

$50.00@ $2,000.00 40 METERS-RECONDITIONED 
With Swivels and Spuds 

50 REGULATORS- RE COND I TI ONED 35.00@ 1,750.00 
TOTAL $3,750 .OO 

f 
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E A #  B. Brrnhrm 
Presideht 

Box 785 

Prestonsburg, Kentucky 41653 

October 30, 1998 
(606) 886-2314 

INVOICE 

Sigma Gas Corporation 
P.O. Box 22 
Salyersville, KY 41653 

I 

Quantity I tern Amount Per Unit Amount 

320 I 4" PE Pipe 1.75 Per Ft. $ 560.00 

50.00@ 2,500 .OO 
1,750.00 

50 Meters-Reconditined 

50 Regul ators-Recondti oned 35.00@ 
with Swivels & Spuds 

25 
8 

Pre-fab Meter Risers 16.50@ 412.50 
$ 5,222.50 



SIGMA GAS CORPORATION 
P. 0. BOX 22 
SALYERSVILLE, KY 4 1465 

INVOICE 

03/98 NATURAL GAS SALES - TCO 1 , 4 4 0 . 0 0  
03 /98  NATURAL GAS SALES - TCO 7 4 , 5 2 6 . 0 0  

. ., - . . ..... 
..- 

0 4 / 2 4 / 9 8  UPON RECEIPT 1 
U U U l U b  

MAIL TO: Alliance Energy Services 
Dept. #97941 
Louisville, KY 40297-0941 

WIRE TO: Alliance Energy Services 
c/o PNC BANK, Kentucky 
ABA f083000108 
Account #3001577075 
Louisville, KY 

2 . 6 3 7 8  
2 . 9 0 0 0  

PLEASE PAY 

I 
3 , 7 9 8 . 4 3 /  

1 3  , 1 2 5 . 4 0  

.- . - ..... - . . . . . . . . .  .- ...... i - .. .. __  .................. -. .. . - - .. - -. - 

$ 1 6 , 9 2 3 . 8 3 7  



I 

.. ~. 
8 

4 ,970 .00  
4 ,086 - 0 0  

4 , 0 8 6 . 0 0  
2 ,100 .00  

e e 

2.9000 L4 ,413 .00  
3 . 0 7 0 1  12 , 544 .43  

-1500  612.90 
2 . 7 4 6 1  5,766:81 

-- ~ 

:' 

3 

[ : / : ' . .  :: 

03/25/98 UPON RECEIPT 1 

MAIL TO: Alliance Energy Services 
SIGMA GAS CORPORATION Dept. #97941 

Louisville, KY 40297-0941 P. 0. BOX 22 
SaYERSVILLE. KY 4 1-165 

WIRE TO: Alliance Energy Services 
c/o PNC BANK, Kentucky 
ABA #083000108 
Account f3001577075 
Louisville, KY INVOICE 

02/98 NATURAL GAS SALES - TCO 
02/98  NATURAL GAS SALES - TCO 
02/98  NATURAL GAS SALES - TCO 
02/98  OVERRUN CHARGES 

PLEASE PAY I/ $ 3 3 , 3 3 7 . 1 4  



I 

? 

KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

October 20, 1998 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

The following invoice is for equipment rental for the dates of January 13, 1998 
through October 20, 1998: 

EQUIPMENT DESCRIPTION RATE EXTENSION 

1 - John Deere Backhoe $ 2,880.00 
1- Chevy Tool Truck 23 dys @ $80 1,840.00 
1 - Case Trencher 56 hrs @ $35 1,960.00 
1 - Chevy Van C30 Truck, tools 1,560.00 

900.00 
1 - 175 Air CompressorlTools 1.03 5.00 

72 hrs @ $40 

13 dys @ $120 

23 dys @ $45 
1 - PE Fusion & Welding Machine 20 dys @ $45 

$10,175.00' 

f 

. .  



. _ _  . . ._ .. .. .. 

KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

December 3 1, 1997 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

STATEMENT OF ACCOUNT 

TRANSACTION 
DATE 

1/1/96 - 9/30/96 
1/196 - 9/30/96 
10/1/96 - 12/3 1/97 
1/1/94 - 12/31/95 

Labor for pipeline construction 
Equipment rent for pipeline constr. 
Equipment rent for pipeline constr. 
Maintaining and repairing GEI, hc. 
Pipeline G-39 for Sigma Gas Corp. 

TOTAL DUE 

f 

. .  P 

AMOUNT 

$30,341 -00 
71,230.00 

119,845.00 

57.290.00 

$278,706.00 

2,OoO.OQ 

I 1 
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KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

September 30, 1996 

SIGMA Gas Corporation 
P. 0. Box 22 
Salyersdle, KY 4 1465 

INVOICE 

Labor fkom January 1 thru September 30, 1996 @ 4,579 hours $30,34 1 .OO 

Equipment rental from January 1, thru September 30, 1996: 

1 - 560 Case TrencherBackhoe ............. 680 hours @ $ 35 
1 - John Deere 3 10 D Backhoe .............. 680hours@ $ 40 

23,800.00 
27,200.00 

1 -ChevVm C-30T1~ck&tOolS ........ 6 8  .;dags @$I20 
1 - Chev Tool Truck .............................. 68 days @ $  80 

8,160.00 
5,440.00 

1 - Chev Foreman Truck ....................... 6 8  days @ $  30 
1- PE Fusion & Welding 

1 - 175 Air Compressor and Air Too1 ..... 34 days 

2,040.00 

#I4 - BLF Unit ............................... 68 d a y s  @ $  45 3,060.00 
@ $ 45 1,530.00 

7 1,230.00 

1 - Maintaining and repairing GEI, Inc. Pipeline 
G-39 for Sigma Gas Corporation 57.290.00 

$158,861.00 



KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

December 3 1, 1997 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

INVOICE 

Equipment rental fiom October 1, 1996 thru December 3 1, 1997: 

1 - John Deere 310 D Backhoe .................... 624 hours @ $ 40 $24,960 
1 - 560 Case Trenchermackhoe ................... 1,368 hours @ $ 35 $47,880 
1 - Chevy Van, C-30 truck and tools ............. 179 days @ $120 $21,480 
1 - Chevy Tool Truck .................................. 179 days @ $ 80 $14,320 
1 - P.E. Fusion and Welding Machine ........... 179 days @ $45 $ 8,055 
1 - 175 Air Compressor and Air Tool ........... 70 days @ $45 $ 3.150 

$119,845 

. : 



. . . . . . . . . .  

KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

September 30, 1996 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 4 1465 

T 

INVOICE 

Labor fiom January 1 thru September 30, 1996 @ 4,579 hours 

Equipment rental from January 1, thru September 30, 1996: 

1 - 560 Case TrencherlBackhoe .............. 680 hours @ $ 35 
1 - John Deere 310 D Backhoe ............... 680 hours @ $ 40 
1 - Chevy Van, C-30 Truck & tools ........ 68 days @$120 
1 - Chevy Tool Truck ............................. 68 days @ $ 80 
1 - Chevy Foreman Truck ....................... 68 days @ $ 30 
1 - PE Fusion & Welding 

#14 - BLF Unit ............................ 68 days @ $ 45 
1 - 175 Air Compressor and Air Tool ...... 34 days @ $45 

TOTAL INVOICE 

$3 0,3 4 1.00 

$23,800.00 
$27,200.00 
$ 8,160.00 
$ 5,440.00 
$ 2,040.00 

$ 3,060.00 
$ 1,530.00 

$101,571 .OO 

f 

. .  



AL ANDY INC. 
4476 Frankfort Road 

GEORGETOWN, KENTUCKY 40324 

January 2, 1998 

Sigma Gas Corp. 
P.O. Box 22 
Salyersville, KY 41 465 

S T A T E M E N T  

Case No. 95-252 

Amount Due $675.00 

. 

I. 



AL ANDY INC. 
4476 Frankfort Road 

GEORGETOWN, KENTUCKY 40324 

Janaury 2, 1998 

Sigma Gas Corp. 
P.O. Box 22 
Salyersville, KY. 41 465 

S T A T E M E N T  

Gas Pipe Construction 

Balance Due $1 8,673.44 

f 

. -  
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. .  . . . . .  :.. PUBLIC SERVICE COMPANY 0Z-w CIP 
.*,,p,i.,.: --:- . .> , ;C.a , .T i .  ::,r-: . -. ...., 

: W C k Y  e+, ' 
- -. . . . . . - .. .. - ... -. 
61A255 14-94) ' $ . '  PROPERTY TAX STATEMENT 
Relurn Payment lo: 

CityKoyqty M A P n F R T N  Bill No. 
Address' .- 

For County, School or Special'7'axcs 
. . I ._( 

CU-tLN 

Dale &-b If?- , 1 9 9  
- Assessment for 19% Taxes 

PAYMENT INSTRUCTIONS 

This statcmcnt for public service company propctiy taxes is due and payablc 
30 days after notice (KRS 136.050(2)). No discount is allowablc for early "' ms payment. If not paid within 30 days, a 10 pcrccnt penalty of total tar plus 

interat at IO percent pcr annum applies. Make paymcnt IO rhcnff of county 
named on rtatcment. &4&,5 City. State. ZIP Code 

TOTAL TAX.. . . . . . . . . . . . . . . . . . . . . . . . . . . 
IO percent of total tax il 
not paid within 30 days . . . . 
IO percent per annum if 
not paid within 30 days . . . . 

l 

, 

...... ̂ .". . ._I..-.,. --,* 
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SIGMA GAS CORPORATION 
P.O. BOX 22 
SALYERSVILLE , KENTUCKY 4 1465 

I 

, 

INVOICE 

7/6/98 

FOR SERVICES RENDERED I N  CONNECTION WITH: 
7 

WORK I N  PROCESS THROUGH JUNE 30, 1998, I N  THE ASSISTANCE WITH SUPPORTING 
DATA AND INFORMATION NECESSARY FOR A F I L I N G  WITH THE PUBLIC S E R V I C E  
COMMISSION SEEKING A RATE INCREASE 

BALANCE DUE: $1,237.50 

f 

. .  



susozld 0% c2nw 
BOOKKEEPING AND ACCOUNTING SERVICES 

P. 0. BOX 1012 
PRESTONSBURG, KY 41653 

PHONE! NO. (606) 886-1454 
FACSIMILE (606) 889-0709 

March 15, 1998 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

PROFESSIONAZ, SERVICES RENDERED 

Preparation of 1997 Form 1120S, U.S. Income Tax Return for an S Corporation, 
Form 720S, Kentucky Income Tax Return for S Corporation and Public Service 
Commission Property Tax Return. 

TOTAL INVOICE $2,200.00 

f 

. .  



NATURAL GAS SALES AND PURCHASE AGREEMENT 

This Agreement is made, effective as of March 1, 1995, by and between Alliance Gas 
Services, Inc. a Kentucky corporation ("Seller") and Sigma Gas Corporation a Kentucky 
corporation ("Buyer"), (collectively, "Parties," or individually, "Party"). 

WHEREAS, Seller desires to sell, and Buyer desires to purchase, quantities of natural 
gas on a Best Efforts basis, as defined in Section 1.2. 

NOW, THEREFORE, in consideration of the premises and mutual covenants set forth 
hexein, the Parties agree as follows: 

U "Agreement" means this contract, including all exhibits and amendments, upon 

"Best Efforts" means natural gas Service rendered by Seller to Buyer that is 
subject to a partial or complete discontinuance of &ce in the weat that the transporting 
pipeline@) and/or Local Distriiution Company 0 transporting gas on behalf of Seller or 
Buyex cease to provide transportation service, divexsion of Sella's natural gas supply 
scheduled for Buyer by the transporting pipeline(s) or LDC's; or because of Force Majeure 
events pextahhg to either Party. 

completion and execution by the Parties. 

1.3 "Transporter" means the transporting pipeline(s) upstream of the Point(s) of 
Sale as identified on Fzhibit "A" hereto. 

1.4 "Citygate" means the pipeline interconnect between the Transporter and the 
LDC. _ .  

1.5 "Point(s) of Sale" means Citygate(s) to which natural gas is delivered by Seller 
to Buyer's LDC(s), as identifed on Exhibit "A" attached hereto, for ultimate delivery to 
Buyer. Buyer's transportation agreement@) with Transporter(s), if any, should designate 
Point($ of Sale. 

U "Btu" (British thermal unit) means the amount of heat required to raise the 
temperature of one pound of pure water from 58.5 degrees to 59.5 degrees Fahrenheit. 

. . . .  
_. ------ - - - ---__ . , . . .. . . . .  . . 



1.7 "MMBtu" means a volume of natural gas the combustion of which, at constant 
pressureat 14.73 psia and 60 degrees Fahrenheit, saturated with water vapor, with air of the 
same temperature as the gas, when the products of combustion are cooled to the initial 
temperature of the gas and air and when the water formed by such combustion is condensed 
to a liquid state produces l,OoO,OOO Btu. 

ARTICLE TI, 

QILmEDx 

2.1 Buyer agrees to purchase natural gas from Seller in amounts not to exceed the 
maximum daily and monthly quantities of natural gas as reflected on Exhibit "A". Further, 
for the facility(ies) listed in Exhibit "A" attach& hereto, Buyer agrees to purchase all of its 
natural gas requirements from either Seller or its respective LDC. 

2.2 Buyer and Seller agree to provide each other with as early a notice of any 
interruption or reduction of deliveries or purchases as is reasonably practical under the 
circumstances. If possible, advance notice of at least 48 hours prior to interruption is 
preferred. Such notice may be oral, but should be confirmed in writing within three (3) days. 

I 

Buyer may increase its nominated quantity within the maximum quantities in 
Fixhibit "A" from time to time upon (i) oral or writkn notice to Seller, and @) seltex's 
written conhrmation and approval of said increase. Upon Buyer's request, Seller may agree 
to-sell Buyeradditional volumes in ex- of the maximum quantities in Exhibit "A", upon 
the negotiation of a mutually accepfable price. Either Party may request an increase or 
decrease in the maximum daily or monthly quantities, which proposed increase shall become 
effective upon execution of a new miit 'A". Seller shall not be required to reduce Buyer's 
nomination if such reduction is at a lower than market price unless Seller can do so at no 
economic detriment to Seller. Otherwise, Buyer agrees to assume the cost of the difference 
in market cost for the quantity reduction. 

ARTICLE III, 

PRICE OF NATURAL GAS 

3.1 Exhibit "A" shall state the price per MMBtu for the natural gas that is sold by 
Seller tzuyer .  The price for natural gas shall not exceed the maximum lawful price, if any, 
as established pursuant to the Natural Gas Policy Act of 1978 or other applicable law. 

;t2 Seller shall pay, or reimburse Buyer, for any federal, state or local production, 
severance, excise, ad valorem, or similar tax that may be levied on gas sold .under this 
Agreement that is incurred prior to the Point(s) of Sale. Buyer shall pay, or reimburse 
Seller, for any federal, state or local sales, use, or similar tax that may be levied on gas sold 
under this Agreement that is incurred upon or after delivery at the Point(s) of Sale. 

2 
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ARTICLE IV, 

This Agreement shall be effective from date of initial gas flow, and shall 
remain in effect for five (5) years thereafter, and further, shall be renewable annually on an 
evergreen basis at the mutual consent of Buyer and Seller after the initial five (5) year term. 
Either Party may terminate the Agreement at the end of any initial agreement term by giving 
at least thirty (30) days’ prior written notice to the other party. Such termination shall be 
effective upon the expiration of any currently effective Exhibit “A”, provided that such 
termination shall not affect any continuing obligations of the Parties, including Buyer’s 
obligation to make payment for gas delivered prior to termination. 

ARTICLE v, 
INTS OF SALE RIGHT 0 FPOSSESSION 

U Title and right of possession to all natural gas delivexed and sold hexeundex 
shall pass to Buyer upon delivery at the Point(s) of Sale. Prior to delivery at the Point@) of 
Sale, seller shall be deemed to be in exclusive control and possession of the natural gas sold 
hereunder, and shall be fully responsible for and shall indemnify Buyex against any damages 
or injury resulting fiom the operation of facilities used to deliver natural gas to the Point(s) of 
Sale. Upon d & v q  at the Point(@ of Sale, Buyer shall be deemed to be in exclusive control 
and possession of the natural gas and shall be fulIy reqxmsiile for and shall indemnify selter 
against any damages or injury resulting from the transportation, handling or use of the natural 
gas fiom the Point@) of Sale. 

naturalgas fiom the Point(s) of Sale to the Buyer’s facilties. 
5.2 .Buyer and Seller shall be responsible for arranging all transportation of the 

5.3 To the extent imbalance penalties are imposed by Tranprter(s), and upon 
deWTt ion  of the validity and cause of such penalties, each Party agrees to pay, or 
indemnify the other, for such valid penalties that result from each Party’s acts or 
omissions,incIuding, but not limited to, Seller’s failure to deliver, or Buyer’s failure to 
accept, deliveries of gas equal to the quantity nominated. 

ARTICLE VI, 

QUALITY: MEASUREMENT: PRESS URE 

6.l. The natural gas sold hereunder shall meet the minimum quality, measurement, 

3 
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ARTICLE VII, 

BILLING AND PAYMENT 

7.1 On or before the fifth (5th) day of each month during the term of this 
Agreement, Seller shall render a statement to Buyer for the total volume of natural gas 
nominated and delivered during the preceding month. Buyer shall pay to Seller the amount 
due on Seller's statement by the twentieth (20th) day of the calendar month following the 
month of gas flow. All such payments shall be made either: (1) by wire transfer directly to 
the bank account to be designated by Seller; or (2) by check to the address designated by 
Seller in Article XI. 

7.2 If Buyer fails to pay when due the amount of any statement rendered by Seller, 
interesthereon shall accrue from the due date until the date of payment, at the rate of 
interest announced by Citibank, N.A. New York, as its prime rate from time to time, while 
such amount remains unpaid or at the highest rate permitted by law, whichever is less. 
Notwithstanding this Paragraph, neither Party is barred from asserting any other remedy it 
may have at law or in equity. 

Any billing discrepancies (overcharges or undercharges) discovered and 
claimed by either Party within twelve (12) months after the date of any statement rendered by 
Sellex shall be refunded (with interest, as specified in paragraph 7.2 above), upon 
vedication, within thirty (30) days. All statements and payments not disputed within twelve 
(12) months of having been rendered or paid will be condusivdy presumed correct. 

ARTImvm, 

VERNMENT REGULATION 

This Agreement shall be subject to all valid applicable and effective laws, 
orders, rules, regulations and directives of all duly constituted Federal, State and local 
governmental authorities having jurisdiction. 

WARRANTIES OF TITLE 

9,x Seller warrants title to the natural gas sold and delivered to Buyer free and 
Clear Of all  liens, encumbrances and claims to the natural gas, for royalties, or taxes, except 
as provided in Paragraph 3.2. Seller shall indemnify and defend Buyer and save it harmless 
from suits, actions, debts, accounts, damages, costs, losses and expenses arising from or out 
of this warranty. Seller represents and warrants that it has, and will continue to have at the 
time of delivery, the full and unrestricted legal and equitable right to sell the gas to Buyer 
including authorization, if required, under Section 7(b) of the Natural Gas Act. 

4 
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ARTICLE X, 

Notices to Seller under this Agreement shall be addressed as follows: 

ALLIANCE GAS SERVICES, INC. 
500 Brown & Williamson Tower 
Louisville, Kentucky 40202 
A'ITN: Andrew R. Fellon or Contracts Administrator 

Notices to Buyer Shall be addressed as follows: 

SIGMA GAS CORPORATION 
P.O. Box 22 
Salyersville, KY 41465 

Remittances to: 

ALLIANCE GAS SERVICES, INC. 
500 Brown & Williamson Tower 
Louisville, Kentucky-40202 

Eithex Party may change its address under thi;;; Article, or undex the paymmt 
. provisions of Article W, by written notices toothe other Party. Unless otherwise provided; -.. ~ 

all written notices may be sent by U.S. mail, ovesnight mail Senrice, or by telecopy, and shall 
be effective upon receipt. However, routine communications, including monthly statements, 
shall be considered as delivered when mailed. 

ARTICLE XI. 

1x.1 Any company that shall succeed by purchase, merger, or consolidation to the 
properties, substantially as an entirety, of either Party shall be entitled to the rights and shall 
be subject to the obligations of its predecessor in title under this Agreement. No assignment 
of this Agreement or of any rights or obligations hereunder shall be made by either Party 
without the written consent of the other Party, which consent shall not be unreasonable 
withheld, except that either Party may freely assign this Agreement to a financially capable 
affiliate upon written notice to the other Party. This Article XII shall not prevent either Party 
from pledging or mortgaging its rights hereunder as security for its indebtedness. This 
Agreement shall be binding upon and inure to the benefit of the respective successors and 
assigns of the Parties. 

5 
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ARTICLE XII, 

NON -WAIVER OF FlprURE DEFAULn 

- 12.1 No waiver by either Party of any one or more defaults by the other Party in 
the performance of this Agreement shall operate or be construed as a waiver of any future 
default or defaults, whether of a like or of a different character. 

ARTICLE XIII, 

ENTIRE AGREEMENT 

'13.1 This Agreement constitutes the entire agreement between Seller and Buyer for 
the sale and delivery and purchase of natural gas. THIS AGREEMENT SUPERSEDES ALL 
PRIOR NEGOTIATIONS, REPRESENTA'llONS, CONTRACTS OR AGREEMENTS, 
ET'I'NER wXIl" OR ORAL. EXCEPT AS PROVIDED IN ARTICLE IX, THERE ARE 
NO OTHER WARRANTIES EXPRESSED OR IMPLIED REGARDING THE PURCHASE! 
AND SALE3 OF NATURAL GAS PROVIDED FOR HEREIN. Except as provided in 
Article II, no modification, alterations, amendments, instruction or interpretation of this 
Agreement andor Exhibit "A" shall be binding upon either Party unless executed in writing 
by the party to be bound. - 

CHOICE OF LAW 

.. ..... !I'HIS AGREEMENT SHALL BB GOVERNED BY A N D - C O N S T R ~  IN . . . . .  
THE LAWS OF "HI3 COMMONWEALTH OF KENT[ICKY. ACCORDAMCE 

- - 15.1 The terms of this Agreement, including allzexhibits and amendments, shall be 
kept confidential by both parties, except to the extent required by law or regulation or for the 
purpose of arranging transportation of natural gas purchased under this Agreement. 

6 
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IN WITNESS WHEREOF, the Parties have caused these presents to be executed by 
their proper officers duly authorized in that behalf, as of the day and year first above written. 

. ..;.. . . . .  .-* . .:. . . .  :. 
.. 
. .*. 

I '  

. . .  .A:*. . .  

i i  

BUYER: 

SIGMA GAS CORPORATION 

A KENTUCKY C 0 ~ M " I O N  

. . . . . . . . . . . . . . . . . . . .  -.. . . :_ .. . . . .  . ,  :. 

. . . . . .  .;. .. .. . .% 

............... .~ .......... . . .  
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ExHIlBlT "A" 
NATURAL GAS SALES & PURCHASE AGREEMENT 

between 

SIGMA GAS CORPORATION 
and 

ALLIANCE GAS SERVICES, INC. 
Dated 0 

SIGMA GAS CORPORATION 
P.O. Box 22 
salyersville,KY 40465 

Attention: Mr. Estill Branham 

Pursuant to the Natural-.Gas Sales and Purchaxi.Agreement, (Agreematj, dated 
... ... -/A =. &m#./,.Mrkmsim GZ aqomtion (BUY=) ~ ~ - ~ ~ ; ~ . . S & v i e s ,  h~. . . ~ s ~ ~ ,  -.-:::. .. 

the foll6wing specifications shall apply .yqdeJ. the Agreemat: 

purchase Peziod: . From date of initial gas flow and for ha (5) years thert%fkr 
and mewable.on-an &ergreen bash annua~~y at the m u m  
m&t O f  bo& BUY= 'md S d k .  -- 

........ . .  . . . . .  . . . .  . . . . . . . . . . . . . . . . . . .  -..._ 0 .  .............. :. ............ -. . ~ IMax&um Monthly Quantity of N& Gas (MIkb361 ' 9,OOO 

Maximum Daily Quantity of Natural Gas -tu): 450 . 

Price: Initial Volumes; 

. ........... . .  ,. ..:.: .A;.& _ -  

.. The price Buyer shall pay Seller for all volunfes initially nominaM by Buyer and 
.. delivered by Seller for the Purchase Period shall be calculated by adding the first 

of the month index posting as published in Inside F.E.R. C. 's Gas Market Report 
"Spot Prices Delivered to Pipelines" for Columbia Gulf Transmission Co. - 
Louisiana" plus four percent (4%) plus applicable Columbia Gulf Transmission 
Corp. (CGT), Columbia Gas Transmission Corp. (TCO), AWrier Road Gas 
Company and other &insportation charges in order 'to deliver gas to 
Buyer's facilities. ... 

'SuDDIemental Volumes; 

. 

The price Buyer shall pay Seller for all supplemental volumes nominated by Buyer 
and delivered by Seller shall be per the terms of Section 3.4 to the Agreement, 
dependent upon the actual supply source used by Seller for Buyer's Supplemental 
Volume requirements. 

. 
.: :: 

. .  ... . . . .  .____-. .......... ...- . . ....... ........ : . . .  ,-,~ 



Purchase Period: Date of initial gas flow and for five (5) years thereafter and further 
renewable on an evergreen basis annually at the mutual consent of both 
Buyer and Seller after the initial five (5) year term. 

Point(s) of Sale: Interconnect betwken transporting pipelines and Sigma Gas 
Corporation's mainline distribution system. 

AGREED AND AC@EPTED TO: 

ThisJ3 dayof h%@!141?'!,1695 

ALLIANCE GAS SERVICES, INC. 

.. . .  

. .  

Title: 

. 
* 

. .. . .. . .. . . . ... ~ . .Ai... . . .. _..:. . . . 

AGREED AND ACCEPTED TO: 

This 23 day of &dycxv, -1995 

SIGMA GAS CORPORATION 

: . 
.. .. . 

. .. 
.. . :.. ._ ..'... _._:_ ... . . .  ..... ... ....... ., . .  . .  .. 
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EXHIBIT "A" 
NATURAL GAS SALES & PURCHASE AGREEMENT 

between 
SIGMA GAS CORPORATION 

and 
ALLIANCE GAS SERVICES, INC. 

Dated 

June 23.1997 

SIGMA GAS CORPORATION 
P.O. Box 22 
Salyersville,KY 40465 

Attention: Mr. EstillBranham 

Pursuant to the Natural Gas Sales and Purchase Agreement, (Agreement), dated March 1, 
1995 between Sigma Gas Corporation (I3uyer) and Alliance Gas Services, Inc. (Seller), the 
following specifications shall apply under the Agreement: 

Purchase Period: From date of initial gas flow to Buyer and 
year-to-year themafter upon written consent 
of both Buyer and Seller. 

Date of Initial Gas Flow: May 1, 1997 

Daily Quantity of Natural Gas (Mcf):  

Price: 

Delivery Point(s): 

ACCEP'IZD AND AGREED TO: 

SIGMA GAS CORPORATION 
"Buyer" 

4 

By: r z M % J  d 
Title: -t 
Date: 

Up to 200 Mcf/day 

$3.1 O/Mcf 

SIGMA citygate interconnect 
t 

ALLIANCEGASsERvICES,INC. 
"Seller" 

By: t / A  
Title: /# 
Date: <h3/!+ 



The Bank Josephine 
PRESTONSBURG, KENTUCKY 41653 

October 7, 1998 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville KY 4 1465-0022 

RE: Request for a Business Loan 

Gentlemen: 

The Bank Josephine has reviewed your request. We will have to deny financing of your request 
at this time. 

If you have questions regarding this matter, please do not hesitate to call me at (606) 886-4007. 

Sincerely, 

DTD/ras 

FWOME\RUT”MMISC\SIGMA.LTR 

PresidentKEO 

8 Front Street P.O. Box 471 Prestonsburg, Kentucky 41653 (606) 886-4000 



Citizens 
National 
Bank 

I 

October 6,  1998 

Sigma Gas Corporation 
P.O. Box 22 

- Sdyersville, ICY 41465-0022 . 'L. 

RE: Requkt. for a Business Loan 

Gentlemen: .. 

n e  Citizens National Bank-of Paintsville, Kenticky has reviewed your reque?. We Will 
have to d,eny financing of your request at jhii time: 

: " . . If you hav5questidns regarding this maier, , please . do-not . .  hesitate to contact me. 

. 

.- - 
T 

. .  '. , I 

/ . .  
- - _. 
7. 

,- 

.. . - 7 ,  

_. 
'- - .  "' 

2.. -. .. . 

, .  . .. 

. ,  
'.. 

. .  
-2.  ' F :{-,.:< ' : 

! Y.' - -.. .. Sincerely, . . 

r 
- 

, President and CEO - , _. 
i 

DTD/sec 

620 Broadway P.O. Box 1488 Paintsville, Kentucky 41240-5488 *.606-789-4001 FAX 606-789-4440 



SIGMA GAS CORPORATION 
BALANCE SHEET 

SEPTEMBER 30, 1998 

Current Assets 
Cash in bank - checking 
Customer accounts receivable 
Accounts receivable - GEI 

ASSETS 

(4,735.24) 
15 , 961.88 
37,543.27 

$ 

Total Current Assets 

Property, Plant and Equipment 
Mains 
Compressor station equipment 
Meters 
Meter installation 
Office furniture & equipment 
Power operated equipment 
Organization costs 
Accumulated depreciation 
Gas plant acquisition adjustment 
Gas plant acquisition amortization 

Total Property Plant and Equipment 

Other Assets 
Loan costs 
Utility deposits 

Total Other Assets 

$ 48,769.91 

1,575,321.09 
14 , 580.00 
36,251.95 
13 , 544.00 
1,375.00 

14,470.33 
38,045.00 

(292,961.58) 
(272,751.80) 
51,813.00 

1,179,686.99 

1,695.84 
1,753.89 

3 , 449 -73 
TOTAL ASSETS $ 1,231,906.63 

See Accountant's Compilation Report 



Current Liabilities 
Accounts payable - current 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withholding 
Kentucky withholding 

Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 

SUI/FUTA 

9 SIGMA GAS CORPORATION ? 
BALANCE SHEET 

SEPTEMBER 30, 1998 

LIABILITIES AND CAPITAL 

Total Current Liabilities 

Long Term Liabilities 
N/P - The Bank Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

Total Long Term Liabilities 

Total Liabilities 

Capital 
Accum. adj. - WM. G. CONL 
Current Earnings 
Accum. ad]. - BARKLEY STU 
Current Earnings 
Accum. adj. - ESTILL B. B 
Current Earnings 

Total Capital 

TOTAL LIABILITIES AND CAPITAL 

$ 406,778.46 
54,634.00 
6,058.89 

224.82 
142.00 
72.93 

203.67 
52.58 

220.35 
166.12 

10,000.00 

70,000.00 
811,013.00 
42 , 000.00 

171,224.17 

(123 , 051.58) 
(30,346.44) 

(123 , 051.58) 
(30,346.44) 
(27,344.70) 
(6,743.62) 

. .  

$ 478,553.82 

1,094,237 -17 

1,572,790.99 

(340,884.36) 

$ 1,231,906.63 

See Accountant's Compilation Report 



0 
SIGMA GAS CORPORATION 
INCOME STATEMENT 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998 

0.00 0.0 4,601.07 2.8 Penalties 
Sales tax commission 2.96 0.0 40.93 0.0 

Total Revenue 7,722.61 100.0 164,550.29 100.0 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

Expenses 
Gas purchases 
Compressor station power 
Supervision 
Mains and service labor 
Service supplies & expenses 
Contract labor 
Easement 
Meter reading labor 
Acctg. & collecting labor 
Computer billing 
General & admin. salaries 
Office supplies & expenses 
Outside services employed 
Insurance 
Employee Benefits 
Miscellaneous general exp 
Rents 
Transportation expense 
Interest - Bank Josephine 
Interest - Meter deposits 
Interest - Equitable Res 
Interest - Other 
Interest - Comer Trust 
Depreciation 
Amort of organization costs 
Amortization of loan cost 
Payroll tax expense 
Taxes other than income 

1,646.10 
15.49 
0.00 

899.50 
690.93 

0.00 
0.00 

913 -50 
0.00 

116.64 
0.00 

274.05 
3,674.55 
1,386 -27 

0.00 
0.00 
0.00 

1,020.51 
662.50 
273.17 

0.00 
35.00 

307.42 
3,926.71 

127.00 
169.58 
342.37 

0.00 

21.3 
0.2 
0.0 

11.6 
8.9 
0.0 
0.0 

11.8 
0.0 
1.5 
0.0 
3.5 

47.6 
18.0 
0.0 
0.0 
0.0 

13.2 
8.6 
3.5 
0.0 
0.5 
4.0 

50.8 
1.6 
2.2 
4.4 
.o . 0 

87,215.90 
210.13 
750.00 

10,327.00 
4,963.93 

800.00 
185.00 

10,374.50 
13 , 475.00 
1,501.63 

14,475.00 
4,827.61 

18,695.56 
3,882.27 

763.84 
1,798.95 
4,800.00 
7,980.73 
4,279.99 
2,378.16 
5,979.65 

859.98 
1,963 -47 

35,257.70 
1,143.00 

716.56 
5,315.36 

15.00 

53.0 
0.1 
0.5 
6.3 
3.0 
0.5 
0.1 
6.3 
8.2 
0.9 
8.8 
2.9 

11.4 
2.4 
0.5 
1.1 
2.9 
4.9 
2.6 
1.4 
3.6 
0.5 
1.2 

21.4 
0.7 
0.4 
3.2 
0.0 

Total Expenses 16 , 481.29 213.4 244,935.92 148.9 

Income from Operations (8,758.68) (113 -4) (80,385.63) (48.9) 

Other Income 
Other income 0.00 0.0 110.24 0.1 
Amort of acquisition adjustment 

909.00 11.8 8,181.00 5.0 
Gain on early extinquishment of debt 

0.00 0.0 4,657.89 2.8 

See Accountant's Compilation Report 



P ' b  

I SIGMA GAS CORPORATION 
INCOME STATEMENT 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998 

Total Other Income 

Net Income 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

909.00 11.8 12 , 949.13 7.9 

$ (7,849.68) (101.6) $ (67,436 S O )  (41.0) 

See Accountant's Compilation Report 
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606-886-2315 

PAUL E. PAITON 
GayERNoR 

"v" GQs 

OFFICE OF THE GOVERNOR 
DEPARTMENT FOR LOCAL GOVERNMENT 

FRANKFORT, KENTWKV 40601 -8204 

February 23,1999 

Mr. €still Branham 
Sigma Gas Corporation 
Post Office 1084 
FrestTsburg, Kentucky 41653 

Dear Mr. Branham: 

FEB 28 '99 09:27 w pO1 

BOB ARNOLD 
CCMMISSIONER 

On February 15. 1999, the Gas System Restoratign and Development 
Account Review Board approved a loan to Sigma Gas Corporation pursuant to 
the Corporation's loan application of October 30,1998. 

The Board approved 'a loan to restructure various existing debts in the total 
amount of $1 3 1  1,760, including $81 1,013 in existing Gas System Restoration 
loans. The loan will be made at an interest rate of 4 percent, with an annual 
repayment of $87,425 for 30 years. 

. 

This approval is contingent upon compliance by Sigma Gas Corporation with 
all applicable requirements of the Kentucky Public Service Commission pursuant 
to KRS 278.300 and 278.020. Loan documents will be executed upon 
documented compliance with these requirements. 

Sincerely, 

w d  
Bob Arnold 
Commissioner 

cc: Helen Heiton 

TDD (800) 207-2510 

AN EQUAL Oppoutu~rrv Ekcqorw WID 
1024 CAPnr\L CWTEq D M ,  340 FAX (502) 573-2512 

(502) 573-2382 hnp'l/www..state.ky.u./agenc%Mocal-gCW/ 
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PUBLIC SERVICE COMMISSION OF KENTUCKY 
PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR YEAR ENDING DECEMBER 31, 1 

1. Amount of P r i n c i p a l  Payment during c a l e n d a r  y e a r  $ -0- 

2.  IS P r i n c i p a l  c u r r e n t ?  ( Y e s )  X (NO) 

3. Is Interest  cu r ren t?  (Yes) X (No) 

SERVICES PERFORMED BY 
ImZFXrCEhT CXETI F I E 3  XBLIC ACCGnVTArlT 

Are your f i n a n c i a l  s t a t e m e n t s  examined  by a C e r t i f i e d  P u b l i c  
Accountant?  YES NO x 

I f  y e s ,  which s e r v i c e  is pe r fo rmed?  .' 

Audit 
Cornp i.l a t ion  
Review 

P l e a s e  e n c l o s e  a copy of the a c c o u n t a n t ' s  report w i t h  a n n u a l  
r e p o r t .  
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rl) 

Additional Information Required by Commission Orders 

Provide any special information required by prior Commission 
orders, as well as any narrative explanations necessary to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
repayments. 

Case # 
Date of 
Order Item/Explanation 

Attach additional sheets if more room is needed 



... ~ , ..... x ...-___-_ 

GENERAL INFORMATION 

1. 

2. 

3 .  

4 .  

- 
3 .  

!i * 

.” 
I .  

8. 

G i v e  the l o c a t i o n ,  i n c l u d i n g  s t r e e t  & number a n d  t e l e p h o n e  number pc 
a r e a  code of t h e  p r i n c i p a l  o f f i c e  i n  Ken tucky .  AUXIER R O A D ,  RT 3 2 1  N .  

PRFSTONSBURG-KY 4 1 6 5 3  6 0 6 / 8 8 6  - 7075 - N a m e ,  t i t l e ,  a d d r e s s  and t e l e p h o n e  number w i t h  a r e a  c o d e  of t h e  p e r s o i l  
to be c o n t a c t e d  c o n c e r n i n g  t h i s  r e p o r t .  € S T I L L  E. BRANHAM, P R E S I D E N T ,  

N a m e  %?title of o f f i c e r  h a v i n g  c u s t o d y  of t h e  books of a c c o u n t ,  ad- 
dress of  o f f i c e  a n d  t e l e p h o n e  number w i t h  area c o d e  w h e r e  t h e  b o o k s  of 
a c c o u n t  a r e  k e p t .  S A M F  A S  #7 

A I I X T F R  R f l A f l ,  RT 371 N :  PRFSTI)NSRIIRG: K Y  41653 
f f i  - 5 

N a m e  of S t a t e  u n d e r  the laws  of which r e s p o n d e n t  is i n c o r p o r a t e d  a n d  
date of i n c o r p o r a t i o n .  I f  i n c o r p o r a t e d  u n d e r  a s p e c i a l  l a w ,  g i v e  ref-  
e r e n c e  to  s u c h  l a w .  KENTUCKY 3 / 1 1 / 9 3  

If t h e  r e s p o n d e n t  c o n t r o l s  o r  is c o n t r o l l e d  by a n y  o t h e r  c o r p o r a t i o n ,  
b u s i n e s s  t r u s t .  o r  s i m i l a r  o r g a n i z a t i o n .  g i v e  a c o n c i s e  e x p l a n a t i o n  of 
t h e  manner and  e x t e n t  o f  c o n t r o l .  N / A  

G i v e  t h e  names a n d  addresses of t h e  t e n  major s t o c k h o l d e r s  o f  t h e  res- 
ponden t  and t!ie v o t i n g  powers  of e a c h  a t  t h e  end of the y e a r .  

R A R K l  FY S T I I R G T I  I % 
c- - F V  - ?L 
C C f T l l  R W M  - 
- . a _ -  - 

G i v e  t h e  number of f u l l - t i m e  and  p a r t - t i m e  employees:  
F U L L - T I M E  - 9 

N a m e  of C i t y ,  Town, Community and County  i n  w h i c h  you f u r n i s h  gas 
s e r v i c e - a n d  t h e  number of c u s t o m e r s  i n  e a c h .  % A I  y ~ ~ ~ v l - 1  I F 8, 

PRI NC I PAL OFF1 C ERS 

1 



, 
I 

33 1 , 
34  Total Current  and Accrued A s s e t s  1 9 4 . 3 5 3  9 6 , 5 7 0  
35 1 

36 DEFERRED DEBITS 1 
37 1 

' 38 Unamortized Debt E x p e n s e ( l 8 1 )  

32 

' 39 
40 
41  
42 

' 43  
' 44 

45 
46 
47 
48 

I 4 9  
[ W 

c 

! 1 i 

Extraordi.nary P r o p e r t y  Losses (182)  
Other Deferred D e b i t s ( l 8 3 )  
D e f .  Losses  From D i s p o s i t i o n  of U t i l .  Plt(187) 
Unamort. Loss on Reacquired Debt(189) 

Unrecovered Purchased  Gas C o s t s ( l . 9 1 )  1 
Accum. Deferred Income T a x e s ( l 9 0 )  1 

T o t a l  Deferred  D e b i t s  

LOTAL ASSETS AND OTHER DEBITS I 9 1 0 , 4 5 9  I 
c 
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. ine  Acct, 
No. No. I tern 
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I 
ANALYSIS OF GAS UTILITY PLANT AND ACCUblULATED 

PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION 

Amount 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10- 
11 
12 
13 
14 
15 
16 . 

GAS UTILITY PLANT 

101 Gas P l a n t  I n  Service-Classlfied(from Pg. 5 ,  l i n e  42) 1,681.37€ 
102 Gas P l a n t  P u r c h a s e d  o r  Sold  
103 Gas P l a n t  in Process of Reclassification 
106 Completed C o n s t r u c t i o n  Not C l a s s l f  l ed  

104 G a s  P l a n t  L e a s e d  t o  O t h e r s  
105 G a s  P l a n t  Held f o r  F u t u r e  U s e  
107 C o n s t r u c t i o n  Work In Progress -Gas  
114 G a s  P l a n t  A c q u i s i t i o n  Ad jus tmen t s  (373 7.s 
116 O t h e r  Gas P l a n t  Adjus tments  

T o t a l  ~ 

-~ 

T o t a l  U t i l i t y  P l a n t ( f w d .  t o  Pa. 2, l i n e  4) 1 ~ 408 ~ 631 
Less : 

110 Accum. P r o v .  for D e p r e c i a t i o n ,  D e p l e t i o n  and 
Amort. of G a s  U t i l i t y  Plant(fwd. t o  pg. 2, l i n e  6 )  212.92E 

- N e t - U t i l i t y  P l a n t ( f w d .  t o  pg. .Z, l i n e  7 )  I 1 .1 -95 .69 f  
. .. 

. .  . .  

. .  
DETAIL OF ACCUblULATED PROVISION - 

FOR DEPRECIATION, DEPLETION AND 

4 
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' T 

No. 
1 
2 
3 
4 
5 
6 
7 

. .  

I tern Amount . 
Balance Beginning of Year 1 R 7  71fi  
A c c r u a l s  f o r  Year: 

Deprec ia t ion  97 V .  O K 7  " , 
Deplet ion 
Amort iza t ion  1 5 7 7  
O t h e r  A c c o u n t s ( d e t a i 1 )  : 

ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION 
AND AMORTIZATION O F  GAS UTILITY P I A "  

I I 

I 

9 1  T o t a l  Accrua ls  for Year 
10 I C r e d i t  A d j u s t m e n t s ( d e s c r i b e )  : 

I 

12 I 1 
13 1 T o t a l  C r e d i t s  f o r  Year I 77F; RQC; 

CAPITAL S'IUCK 

P a r  Value S t a t e d  Val. 
N o .  O f  Per  Share  P e r  Sha re  O u t s  t a n d i n g  
S h a r e s  of P a r  O f  Nonpar Per B a l a n c e  S h e e t  

: l a s s  and S e r i e s  of Stock  Auth .  Value S tk .  S t o c k .  Shares  Amounr 
( a )  (b) ( C )  (d) ( e )  . ( f )  

I 

6 



0 
- . .. 

Class & Ser 

INTEREST ACCRUED 

7 



I OTHER CURRENT A N D  ACCRUED LIABILITIES 

Sub-Account and  D e s c r l p t l o n  Amoun t 

FTCA W/H 1:?79 
FEDERAL W/H I n77 
K Y  W/H A&@ 

1 ?R 

1.365 
SALES T A X  SG? 

I 
T o t a l  1 5 . 1 1 4  

STATEMENT O F  RETAINED EARNINGS FOR THE YEAR 

I 1 

I tern 
( a )  

Last Year 

I I - _ -  - - - .  .. - - . - - -  
__._-_ ... < -. - - UNAPPROPRIATED RETAINED EIRNINGS (ACCT. 216) : -. _ -  . . . -  

Balance  B e g i n n i n g  of Year (178.805) (135 ~ 5771 
Balance  T r a n s f e r r e d  From Income(433) ( 9 4 . 6 4 3 1  f 4 3  778)  
M i s c e l l a n e o u s  C r e d i t s ( S p e c i f y  Account No. 8c Title): 

T o t a l  C r e d i t s  to Unapproo. R e t a i n e d  Ea rn ings  I 1 I 

Dividends  Decla ' red-Prefer red  S t o c k ( 4 3 7 )  
Div idends  Declared-Common Stock(438) 
b l i s c e l l a n e o u s  D e b i t s ( S p e c i f y  Account No. Ik T i t l e ) :  

T o t a l  Debits to Unapprop. R e t a i n e d  E a r n i n a s  
N e t  Add i t ion  to Unapprop. R e t a i n e d  E a r n i n g s  ( 9 4  - 643 1 f 4 3  -77Rl 
Balance  End of Year 1 7 7 3  4 4 8 1  1178 RnS\ 

I .  ' . - i 

8 
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STATEMENT OF INCOME FOR THE YEAR 

Average No. MCF Of Nat. ,ine Account Customers Gas (C)  Sold Amount (d) 

No. (a) (b) 
1 * 
2 OPERATING REV 
3 Residential Sales(480, -A 

4 Commercial and Industrial Sales(481)l 
5 Interdepartmental Sales(48 . 
6 Total Sales to Ultimate 
7 Sales for Resale(4831 

61 I 11 3.57 t 
I 

Consumer4 577 ?R s a  266.059 .. - .  . __. 
14 1 

1 

1 ! c 
a I I .  I 

9 Total Gas Service Revenues 577 1 . 1 8  G G ~  I 26G-f lsg - .. 1 
i n  I I 

-~ 
A U  

11 
12 
13 
14 
15 
16 
17 
18 
19 

- - - - 
- - - - - 
211 -- 

OTHER OPERATING REVENUES 
Forf ei ted Discounts (487) 
Miscellaneous Service Revenues(488) 
‘Revenues From Transportation of Gas of Others(489) 
Revenues From Natural Gas Processed by Others(491) 
Rent From Gas Property (493) 
0 ther Gas Revenues (495) 6 t 087 
Total Gas Operatinp Revenues 272.146 

I , 
fi. n74 . 6 3  

Total Other Operating Revenues 

9 
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GAS OPERATION A N D  blAINTENANCE EXPENSES 

Account . Line 
N o .  (a)  

1 

Amount 
(b) 

A 

2 
3 

LO 

aUNUFACTURED GAS PRODUCTION 
T o t a l - A c c t .  N o .  700-706(Attach S c h e d u l e  by Accounts) 

~ 

4 
5 
6 
r )  

NATURAL GAS PRODUCTION AND GATHERING 
Total-Acct . N o .  710-719(Attach S c h e d u l e  by Accounts) 

I 

8 
9 

10 
11 

EXPLORATION AND DEVELOPbfENT EXPENSES 
T o t a l - A c c t .  N o .  720-723(Attach S c h e d u l e  b y  Accounts) 

STORAGE EXPENSES 



b . ..L - .. . . , ~ _.._. _..-11. ... 

- 
Account L i n e  

No. (a )  

. *. 

Amount 
(b) 

I 
2 
3 
4 
5 
6 
7 
F I .  

CUSTOMER ACCOUNTS EXPENSE 
Meter ReadinR Labor(9Ol) 4 ~ qnn 
Accounting and C o l l e c t i n g  Labor (902) 71 5nn 
S L p p l i e s  and Expenses(903) 1: 787 
t n c o l l e c t i b l e  Accounts(904) 9.017 

To ta l  Customer Accounts Expense 3 7  7 n 4  

I ;! 

. . .. 

CUSTOMER SERVICE A N D  INFORMATIONAL EXPENSES 
Customer S e r v i c e  and Informat iona l  Expenses(907) 

30 I I 
, 31 ITOTAL GAS OPERATION & MAINT.; E.YPENSES(to p ~ .  9 ,  l i n e  22) I 758.15.3 

NUMBER OF CUSTOMERS 

Total-Ult imate  Consumer 

END OF YEAR 
I 

642  

Res iden t i a l (480)  I 568 

Sales f o r  Resale(483)  

T o t a l  Gas S e r v i c e  h s t o m e r s  

74 Commercial and I n d u s t r i a l  (481) 

6 4 7  

In t e rdepa r tmen ta l  S a l e s  (484) ! 



I '.* 

Show hereunder  t h e  v a r i o u s  t a x  i t ems  which make up t h e  amounts l i s t e d  under 
Account Numbers 408.1 and 408.2 on page 9 ,  l i n e s  25 and 48 

Line I t e m  . Amount. 

' 1 P a y r o l l  Taxes 10 .400  
2 P u b l i c  S e r v i c e  Commission Assessment 193 
3 Other (Spec i fy )  : PIJBI 11: SFRVTI:F COMPANY A S S F S S  7 5997 

11 fin7 

( a )  (b)  NO. 

PRnPFRTY TAYFS 
1 I 4  I -- 

_.  . :. , . 

(b) (C  1 
Income Taxes-Federal  
Income Taxes-S k a t @  
Income Taxes-Other 
P rov i s ion  For Deferred Income Taxes 
P rov i s ion  For  Deferred Income Taxes-Credit  
Investment  Tax C r e d i t  Adjustment-Net 

T o t a l  Income Taxes -Ut i l i t y  Opera t .  Income(to p g 9 ,  l ine26 

Income Taxes-Fe d e r a  1 
Income Taxes-Sta te  
Income Taxes-Other 

P rov i s ion  For  Deferred Income Taxes-Credit  
Investment Tax C r e d i t  Adjustment-Net 

P rov i s ion  F o r  Deferr,ed Income Taxes . 1 

T o t a l  Income Taxes-Nonuti l i ty  Op. Income(to ~g 9 , line441 
I 

--_ . .. 

. . ' .  

TAXES OTHER THAN INCObfE TAXES (408) I 

10 I - 
11 (TOTAL (Same a s  pg. 9 ,  1 i n e s  23 & 48) 

I 

I 2 4 , 9 3 6  

GPERATXNG AND NGN-GPERATING INCOME TAXES I 
Acc t . I; 
409.1 
409.1 
410.1 
411.1 
411.4 

409.2 
409.2 
409.2 
410.2 
411.2 
411.5 

I- 

I 
Account I Amount - .  

t I AMORTIZATION EXPENSE 

r i Acct . 
No. Account I Amount 

i 

12 
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GAS ACCOUNT - NATURAL GAS 

1. 
r a l  gas r e c e i v e d  and d e l i v e r e d  by t h e  respondent .  
e i ther  n a t u r a l  gas  unmixed or any mixture of n a t u r a l  and manufactured g a s .  
2. .E;nter in column (b) t h e  MCF a s  r epor t ed  i n  schedu les  i n d i c a t e d  f o r  
t h e  r e s p e c t i v e  items of r e c e i p t s  and d e l i v e r i e s .  
3. If t h e  respondent o p e r a t e s  two o r  more sys t ems  which a r e  n o t  i n t e r -  
connected,  s e p a r a t e  shedu les  should  be submi t ted .  I n s e r t  pages should  
be used for t h i s  purpose. 

The purpose of t h i s  s chedu le  is t o  account  for t h e  q u a n t i t y  of natu-  
Na tu ra l  gas  means 

I I 

I Line 
No 

I t e m  
MCF 

(14.73 p s i a  a t  GOOF 
- -  

( a )  (b) 
1 
2 GAS RECEIVED 
3 
4 Natural G a s  Produced 
5 Purchases:  417 L I R R  
ti Natu ra l  Gas Purchases  (Acct . $730) 
7 O t h e r  Gas Purchases(Accl.  $731) * 
8 O t h e r  Receipts: (Spec i fy)  
u 

11 
12 Tota.1 Receipts 
13 
14 

40,488 - 
_ -  
15 GAS DELIVERED . I' 

16 N a t u r a l  Gas Sales(same as pfl. 9 ,Col. C , l i n e  9 )  7 Q  G G 7  
17 O t h e r  D e l i v e r i e s :  (Spec i fy)  
18 

20 
21 T o t a l  Deliveries 
nn #$A 
23 Unaccounted f o r  Gas 1,825 
24 Natural Gas Used by Respondent 
25 To t a l  Del iver ies  and Unaccounted For 40 - 4RR 1 

*This  type of gas  purchase r e p r e s e n t s  manufactured gas ,  r e f i n e r y  g a s  
or any gas  o t h e r  than n a t u r a l  gas.  

15 



PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING 

SCHEDULES CONTAINED I N  T H I S  ANNUAL REPORT FORM 

16 



OATH 

1 
1 s s :  

S t a t e  of ed4&'rc, 
Coun ty  of 6 C t 3  1 

Before m e ,  t h e  u n d e r s i g n e d  'officer d u l y  a u t h o r i z e d  t o  a d m i n i s ' i e r  

o a t h s ,  t h e r e  p e r s o n a l l y  a p p e a r e d  &A 

( N a m e  of a f f i a n t )  
, 

who, b e i n g  first sworn by m e ,  s a y s  o n  oa th  t h a t  h e  h a s  c h a r g e  of the re- 

c o r d s  of S G M a  c +5 (.'p Pfi byM -4; d d  
<Exact legzil name df company) 

a n d  t h a t  the f o r e g o i n g  r e p o r t  is true t o  t h e  b e s t  of h i s  knowledge a n d  

b e l i e f ,  a n d  t h a t  i t  c o v e r s  t h e  period from J a n u a r y  1, 19 4 7 1 to 

llecember 31, 19 p7 . 

( S i g n a  t u r e  of a f f i a n t  

S u b s c r i b e d  and sworn to  before m e  t h i s  d a y  of 

N o t a r y  P u b l i c ,  County of 

MY commiss ion  e x p i r e s  # 19-0 



t SIGMA GAS CORPORATION 
BALANCE SHEET 
JANUARY 31, 1 9 9 9  

ASSETS 
I 

I 

Cash in bank - checking 
Customer accounts receivable 
Accounts receivable - GEI 

21,049.30 
76,544.44 
23 , 924.37 

$ 

Total Current Assets 
- - -_ - *---- 

Property, Plant and Equipment 
Mains 
Compressor station equipment 
Meters 
Meter installation 
Office furniture & equipment 
Power operated equipment 
Organization costs 
Accumulated depreciation 
Gas plant acquisition adjustment 
Gas plant acquisition amortization 

. Total Property Plant and Equipment 

Other Assets 
Loan costs 
Utility deposits 

Total Other Assets 

TOTAL ASSETS 

1,591,083.96 
14 , 580.00 
41,474.45 
13 , 544.00 
1,375.00 

14,470 -33 
38,045.00 

(308,239.74) 
(272,751.80) 
55 , 449.00 

121,518.11 

1,017.52 
1,753.89 

1,189,030.20 

2,771.41 

$ 1,313,,319.72 

See Accountant's Compilation Report 
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SIGMA GAS CORPORATION 

BALANCE SHEET 
JANUARY 31, 1999 

LIABILITIES AND CAPITAL 

Current Liabilities 
Accounts payable - current 
Accrued salaries 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withhold-ing --aP 
Kentucky withholding 
Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 

Total Current Liabilities 

Long Term Liabilities 
N/P - The Bank Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

Total Long Term Liabilities 

Total Liabilities 

Capital 
Accum. adj . - WM. G. CONL 
Current Earnings 
Accum. adj. - BARKLEY STU 
Current Earnings 
Accum. adj. - ESTILL B. B 
Current Earnings 

Total Capital 

TOTAL LIABILITIES AND CAPITAL 

$ 465,829.68 
33 , 500.00 
54,584.00 

7,162.57 
718 - 2 7  
538.00 
270.26 
167.98 

1,889.48 
736.72 

1 3  , 000.00 

$ 578,396.96 

70,000.00 
811,013.00 

42 , 000.00 
158,023.43 

(164 , 701.67) 

(164,701.67) 
8,950.47 

8 i950 .47  
(36,600.27) 

1,989.00 

1,081,036.43 

~~ 

1,659,433.39 

(346 , 113.67) 

$ 1,313,319.72 

See Accountant's Compilation Report 
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SIGMA GAS CORPORATION 
INCOME STATEMENT 

FOR THE ONE MONTH ENDED JANUARY 31, 1999 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

Revenue 
65,570.36 100.0 $ 65,570.36 100.0 

13.13 0.0 13.13 0.0 

Total Revenue 65,583.49 100.0 65,583.49 100.0 

Gas sales $ 
Sales tax commission 

---,m . __- 
Expenses 
Gas purchases 
Compressor station power 
Mains and service labor 
Service supplies & expenses 
Contract labor 
Maintenance of meters 
Meter reading labor 
Acctg. & collecting labor 
Computer billing 
General & admin. salaries 
Office supplies & expenses 
Outside services employed- 
Insurance 
Employee Benefits 
Miscellaneous general exp 
Rents 
Transportation expense 
Interest - Bank Josephine 
Interest - Meter deposits 
Interest - Other 
Interest - Comer Trust 
Depreciation 
Amort of organization costs 
Amortization of loan cost 
Payroll tax expense 

Total Expenses 

26,006.53 
15.66 

1,166.25 
326.79 
950.00 
265.00 

1,226.25 
1.700.00 
130.32 

1,700.00 
767.92 

1,574.35 
600.00 
218.24 
88.75 

600.00 
2,093.15 
583.33 
272.92 
705.16 
271.25 

4,431.42 
127.00 
339.16 , 

443.10 

39.7 
0.0 
1.8 
0.5 
1.4 
0.4 
1.9 
2.6 
0.2 
2.6 
1.2 
2.4 
0.9 
0.3 
0.1 
0.9 
3.2 
0.9 
0.4 
1.1 
0.4 
6.8 
0.2 
0.5 
0.7 

26,006.53 
15.66 

1,166.25 
326.79 
950.00 
265.00 

1,226.25 
1,700.00 
130.32 

1,700.00 
767.92 

1,574.35 
600.00 
218.24 
88.75 

600.00 
2 , 093.15 
583.33 
272.92 
705.16 
271.25 

4,431.42 
127.00 
339.16 
443.10 

39.7 
0.0 
1.8 
0.5 
1.4 
0.4 
1.9 
2.6 
0.2 
2.6 
1.2 
2.4 
0.9 
0.3 
0.1 
0.9 
3 *.2 
0.9 
0.4 
1.1 
0.4 
6.8 
0.2 
0.5 
0.7 

46,602.55 71.1 46,602.55 71.1 

Income from Operations 18,980.94 $3.9 18,980.94 28.9 

Other Income 
Amort of acquisition adjustment 

909.00 1.4 909.00 1.4 

Total Other Income 909.00 1.4 909.00 1.4 

Net Income $ 19,889.94 30.3 $ 19,889.94 30.3 

See Accountant's Compilation Report 
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SIGMA GAS CORPORATION 

For the one month ended January 31,1999 
STATEMENTS OF CASH F'LOW - INDIRECT METHOD 

OPERATING AC"ITIES 

Net Income (Loss) from Operations 
Adjustments to reconcile net income to net cash 

providedmFfating activities: 
- _____ 

Changes in operating assets and liabilities 
Depreciation and amortization $ 3,988.58 
(Increase) decrease in accounts receivables (1 7,226.49) 
Increase (decrease) in accounts payable 502.19 
Increase (decrease) in other accrued expenses 1,207.37 

NET CASH PROVIDED BY OPERATING ACTNITIES 

INVESTING ACTIVITIES 

Increase in property, plant & equipment ( 556.50) 

NET CASH (USED) IN INVESTING ACTIVITIES 

FINANCINGACTIVITIES 

Principal payments on long-term debt 13.960.201 

CASH PROVIDED (USED) BY FINANCING ACTIVITIE S 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

BEGINNING CASH BALANCE, 1/1/99 74 

c 

ENDING CASH BALANCE, 1/31/99 

SUPPLEMENTAL INFORMATION 

$ 19,889.94 

(1 1,528.35) 

$ 8,361.59 

$ (556.50) 

$(3.960.20) 

!$ 3,844.89 

$17,204.41 

$2 1,049.30 

Income taxes paid 
Interest paid 

$ -0- 
$ 1,832.66 



CLYENT; SGC 
02/23/99 09:19 
GEN SUB DESCRIPTION 

, -- 

I * * *  Asset accounts 

SIGMA GAS CORPORATION 
TRIAL BALANCE 

BAL FWD 

Page 1 
Jan 31, 1999 

CUR PER BALANCE 

131 01 
142 Customer accounts receivabl 

Cash in bank - checking 
1 143 Accounts receivable - GEI 

161 01 
161 02 
161 03 
161 04 
161 05 
161 06 
161 07 
168 

Mains 
Compressor station equipmen 
Meters 
Meter installation 
Off ice --fitrilituaxWi--equipmen 
Power operated equipment 
Organization costs 
Accumulated deDreciation 

172 Gas plant acquhition adjus 
173 Gas plant acquisition amort 
184 Loan costs 
187 Utility deposits 

* * *  Liability accounts 
232 02 
234 
235 
237 02 
238 01 
238 02 
238 03 
238 04 
238 06 
238 07 
238 08 
239 
251 01 
251 02 
251 03 
251 04 

Accounts payable - current 
Accrued salaries 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withholding 
Kentucky withholding 

Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 
N/P - The Bank Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

SUI/FUTA 

*** Capital accounts 
318 
318 01 
318 02 
318 03 
318 04 
318 05 
318 06 
318 07 
318 08 
320 
320 01 
320 02 
320 03 
320 04 
320 05 
320 06 

Accum. ad?. - WM. 
Accum. ad]. - WM. 
Accum. ad?. - WM. 
Accum. ad]. - WM. 
Accum. ad?. - WM. 
Accum. ad]. - WM. 
Accum. adj . - WM. 
Accum. ad?. - WM. 
Accum. ad]. - WM. 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 

G. 
G .  
G. 
G. 
G .  
G. 
G. 
G. 
G. 

CONL 
CONL 
CONL 
CONL 
CONL 
CONL 
CONL 
CONL 
CONL 

17204.41 
59317.95 
23924.37 

1590527.46 
14580.00 
41474 -45 
13544.00 
1375.00 

14470.33 
38045.00 

303681.32CR 
272751.80CR 
54540.00 
1356.68 
1753.89 

465327.49CR 
33500.00CR 
54884.00CR 
6895.65CR 
421.41CR 
281. OOCR 
148.80CR 
12. llCR 
98.56CR 

1524.53CR 
593.85CR 

13000.00CR 
70000.00CR 

811013.00CR 
42000.00CR 
161983.6'3CR 

164439.21 - 
143350.70CR' 
85480.42CR' 
41290.54 

590.58 
146111.09 
35769.06 
5219.17 
113.14 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

3844.89 
17226.49 

0.00 
556.50 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4558.42CR 
0.00 

909.00 
339.16CR 

0.00 

502.19CR 
0.00 

300.00 
266.92CR 
296.86CR 
257. OOCR 
121.46CR 
12.11 
69.42CR 

364.95CR 
142.87CR 
0.00 
0.00 
0.00 
0.00 

960.20 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

21049.30 
76544.44 
23924.37 

1591083.96 
14580.00 
41474.45 
13544.00 
1375.00 
14470 -33 
38045.00 

308239.74CR 
272751.80CR 
55449.00 
1017.52 
1753.89 

465829.68CR 
33500.00CR 
54584.00CR 
7162.57CR 
718.27CR 
538. OOCR 
270.26CR 

0.00 
167.98CR 

1889.48CR 
736.72CR 

13000.00CR 
70000.00CR 

811013.00CR 
42000.00CR 
158023.43CR 

164439.21 
143350.70CR 
85480.42CR 
41290 -54 

590 -58 
146111.09 
35769.06 
5219.17 
113.14 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
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CLIENT:' SGC SIGMA GAS CORPORdTION 
02/23/99 09:19 TRIAL BALANCE 
GEN SUB DESCRIPTION -- 

320 07 

321 
321 01 
321 02 
321 03 
321 04 
321 05 
321 06 
321 07 
321 08 
323 
323 01 
323 02 
323 03 
323 04 
323 05 
323 06 
323 07 
323 08 
324 
324 01 
324 02 
324 03 
324 04 
324 05 
324 06 
324 07 
324 08 
326 
326 01 
326 02 
326-03 
326 04 
326 05 
326 06 
326 07 
326 08 

32.0 08 
Current Earnings 
Current Earnings 
Accum. adj . - BARKLEY STU 
Accum. ad?. - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. ad?. - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. ad? . - BARKLEY STU 
Accum-;-ad=j-. - -LEY STU 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Accum. ad?. - ESTILL B. B 
Accum. ad?. - ESTILL B. B 
Accum. ad]. - ESTILL B. B 
Accum. ad?. - ESTILL B. B 
Accum. ad]. - ESTILL B. B 
Accum. ad?. - ESTILL B. B 
Accum. ad]. - ESTILL B. B 
Accum. ad?. - ESTILL B. B 
Accum. ad]. - ESTILL B. B 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 

BAL FWD 

0.00 
0.00 

164439.21 
143350.70CR 
85480.42CR 
41290.54 
590.58 

146111.09 
35769.06 
5219.17 
113.14 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  
0.00 
0.00 
0.00 
0.00 

36542.12 
31855.72CR 
18995.67CR 
9175.64 
131.24 

32469.01 
7948.68 
1159.84 
25.13 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
O.@O 
0.00 

*** Revenue accounts 
480 01 Gas sales - residential 
480 02 Gas sales - commercial 
480 03 Gas sales - nonresidential 
489 Sales tax commission 
492 Amort of acquisition adjust 

0.00 ;:* 
0.00 
0.00 
0.00 
0.00 

CUR PER 

Page 2 
Jan 31, 1999 

BALANCE 

0 . 0 0  
0 . 0 0  
0 . 0 0  
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  
0.00 
0.00 
0.00 
0 . 0 0  
0.00 

47214.76CR 
12568.26CR 
5787.34CR 

13.13CR 
909. OOCR 

0.00 
0.00 

164439.21 
143350.70CR 
85480.42CR 
41290 -54 

590.58 
146111.09 
35769.06 
5219.17 
113.14 

0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0.00 
0.00 
0.00 

36542.12 
31855.72CR 
18995.67CR 
9175.64 
131.24 

32469.01 
7948.68 
1159.84 

25.13 
0.00 
0.00 
0.00 
0 . 0 0  
0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  

47214.76CR 
12568.26CR 
5787.34CR 

13.13CR 
909. OOCR 
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CLIENT:' SGC 
02/23/99 09:19 

730 05 
730 06 
732 
761 
762 
763 
768 
901 
902 
903 01 
920 
921 01 
921 05 
921 07 
921 08 
923 02 
924 
926 
930 01 
931 
933 01 
933 03 
981 01 
981 02 
981 04 
981 05 
983 
984 01 
984 02 
988 - 01 

GEN SUB DESCRIPTION -- 

***  Expense accounts 

SIGMA GAS CORPORATION 
TRIAL BALANCE 

BAL FWD 

Alliance Gas Services 
Auxier Road Gas - Transmi 
Compressor station power 
Mains and service labor 
Service supplies & expenses 
Contract labor 
Maintenance of meters 
Meter reading 4e.Wbr 
Acctg. & collecting labor 
Computer billing 
General & admin. salaries 
Telephone 
Office suppl & expense 
Meals & entertainment 
Travel 
Legal 
Insurance 
Employee Benefits 
Miscellaneous general exp 
Rents 
Gasoline 
Transportation expense 
Interest - Bank Josephine 
Interest - Meter deposits 
Interest - Other 
Interest - Commer Trust 
Depreciation 
Amort of organization costs 
Amortization of loan cost 
Payroll tax expense 

TOTAL DEBITS 
TOTAL CREDITS 
DIFFERENCE 

REVENUE 
EXPENSE 
NET PROFIT (LOSS) 

0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
o..oo 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  

2746630.78 
2746630.7.8CR 

0.. 00 

0 . 0 0  
0 . 0 0  
0 .  00  .;s . 

Page 3 
Jan 31, 1999 

CUR PER BALANCE 

24311.53 
1695.00 
15.66 

1166.25 
326.79 
950.00 
265.00 
1226.25 
1700.00 
130.32 
1700.00 

24311.53 
1695.00 
15 -66 

1166.25 
326.79 
950.00 
265.00 
1226.25 
1700.00 
130.32 
1700.00 

338.73 338.73 
429.19 429.19 

0.00 
0.00 

1574.35 
600.00 
218.24 
88.75 

600 .OO 
856.67 
1236.48 
583.33 
272.92 
705.16 
271.25 

4431 -42 
127.00 
339.16 
443.10 

0.00 
0.00 

1574.35 
600.00 
218.24 
88.75 
600.00 
856.67 
1236.48 
583.33 
272.92 
705.16 
271.25 

4431.42 
127.00 
339.16 
443.10 

73411.74 2820042.52 
73411.74CR 2820042.52CR 

0.00 0.00 

66492.49CR 66492.49CR 
46602.55 46602.55 

19889.94 19889.94 



SIGMA GAS CORPORATION 
BALANCE SHEET 

DECEMBER 31, 1998 

ASSETS 

Current Assets 
Cash in bank - checking 
Customer accounts receivable 
Accounts receivable - GEI 

Total Current Assets 
- - -  - -- 

Property, Plant and Equipment 
Mains 
Compressor station equipment 
Meters 
Meter installation 
Office furniture & equipment 
Power operated equipment 
Organization costs 
Accumulated depreciation 
Gas plant acquisition adjustment 
Gas plant acquisition amortization 

Total Property Plant and Equipment 

Other Assets 
Loan costs 
Utility deposits 

Total Other Assets 

TOTAL ASSETS 

17,204.41 
59,317.95 
23,924.37 

$ 

$ 100,446.73 

1,590,527.46 
14 , 580.00 
41,474.45 
13 , 544.00 
1,375.00 
14 , 470.33 
38,045.00 

(303 , 681.32) 
(272,751.80) 
54 , 540.00 

1,192,123.12 

1,356.68 
1,753.89 

. 

L 

See Accountant's Compilation Report 

3,110.57 

$ 1,295,680.42 



e 
SIGMA GAS CORPORATION 

BALANCE SHEET 
DECEMBER 31, 1998 

LIABILITIES AND CAPITAL 

Current Liabilities 
Accounts payable - current 
Accrued salaries 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withholding e 
Kentucky withholding 

Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 

SUI/FUTA 

Total Current Liabilities 

Long Term Liabilities 
N/P - The Bank Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

Total Long Term Liabilities 

Total Liabilities 

Capital 
Accum. adj . - WM. G. CONL 
Current Earnings 
Accum. adj . - BARKLEY STU 
Current Earnings 
Accum. adj. - ESTILL B. B 
Current Earnings 

Total Capital 

TOTAL LIABILITIES AND CAPITAL 

. . - . e 

$ 465,327.49 
33,500 .OO 
54,884.00 
6,895.65 
421.41 
281.00 
148.80 
12.11 
98.56 

1,524.53 
593.85 

13,000.00 

70,000 .OO 
811,013 .OO 
42,000.00 

161,983.63 

(123,051.58) 
(41,650.09) 

(123,051.58) 
(41,650.09) 
(27,344.70) 
(9,255.57) 

' 5  

L 

See Accountant's Compilation Report 

$ 576,687.40 

1,084,996.63 

1,661,684.03 

(366,003.61) 

$ 1,295,680.42 
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8 SIGMA GAS CORPORATION 
INCOME STATEMENT 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1998 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  

Revenue 
Gas sales 
Penalties 
Temporary service charge 
Sales tax commission 

Total Revenue--- 

Expenses 
Gas purchases 
Compressor station power 
Supervision 
Mains and service labor 
Service supplies & expenses 
Contract labor 
Easement 
Meter reading labor 
Acctg. & collecting labor 
Computer billing 
Uncollectable accounts 
General & admin. salaries 
Office supplies & expenses 
Outside services employed 
Insurance 
Employee Benefits 
Miscellaneous general exp 
Rents 
Transportation expense 
Interest - Bank Josephine 
Interest - Meter deposits 
Interest - Equitable Res 
Interest - Other 
Interest - Comer Trust 
Depreciation 
Amort of organization costs 
Amortization of loan cost 
Payroll tax expense 
Public S e w  Corn Assessment 
,Taxes other than income 
Public S e w  Company Assess 

Total Expenses 

Income from Operations 

Other Income 
Other income 

Amount 

52 , 606.92 
0.00 
0.00 
10.58 

$ 

Percent Amount Percent 

100.0 $ 264,977.22 98.3 
0.0 4,601.07 1.7 
0.0 (50.00) 0.0 
0.0 62.87 0.0 

52 , 617.50 100.0 269,591.16 100.0 

22 , 667.61 
21.57 

8,250.00 
1,697.59 
466.34 
774.15 

0.00 
1,702.75 
8 , 500.00 
585 .ll 

1,185.04 
16,750.00 
1,267.23 

0.00 
0.00 
0.00 

359.40 
0.00 

2,097.59 
1,352.85 
274.42 

0.00 
35.00 
297.73 

2,508 -20 
124.80 
0.00 

270.24 
497.48 
0.00 

11,665.89 

43.1 
0.0 

15.7 
3.2 
0.9 
1.5 
0.0 
3.2 

16.2 
1.1 
2.3 

31.8 
2.4 
0.0 
0.0 
0.0 
0.7 
0.0 
4.0 
2.6 
0.5 
0.0 
0.1 
0.6 
4.8 
0.2 ,:I 2 
0.9 
0.0 

22.2 

131,015.41 
327.48 

9,000.00 
14 , 348 -59 
6,608.31 
2,559.15 
185.00 

14 , 469 -41 
.21,975.00 
2 , 334.96 
1,185.04 

31,225.00 
7,273.27 

24,048.04 3,882.27 

1,200.32 
2,645.60 
4,800.00 
12,557.48 
6,828.68 
3,214.92 
5 , 979.65 
929.98 

2,926.59 
45,598.64 
1,521.80 
1,055.72 
5,948.36 
497.48 
15.00 

11,665.89 

48.6 
0.1 
3.3 
5.3 
2.5 
0.9 
0.1 
5.4 
8.2 
0.9 
0.4 
11.6 
2.7 
8.9 
1.4 
0.4 
1.0 
1.8 
4.7 
2.5 
1.2 
2.2 
0.3 
1.1 

16.9 
0.6 
0,. 4 
2.2 
0.2 
0.0 
4.3 

83 , 350.99 158.4 377,823.04 140.1 

(30,733.49) (58.4) (108,231.88) (40.1) 

0.00 0.0 110.24 0.0 

See Accountant’s Compilation Report 



SIGMA GAS CORPORATION 
INCOME STATEMENT 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1998 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

Amort of acquisition adjustment 

Gain on early extinquishment of debt 
909.00 1.7 10,908.00 4.0 

0.00 0.0 4,657. a9 1.7 

Total Other Income 
-e 

Net Income 

909.00 1.7 15,676.13 5.8 

$ (29,824.49) (56.7)$ (92,555.75) (34.3) 

See Accountant's Compilation Report 



SIGMA GAS CORPORATION 

For the one month ended December 31,1998 
STATEMENTS OF CASH FLOW - INDIRECT METHOD 

OPERATING ACTIVITIES 

Net Income toss) fiom Operations 
Adjustments to reconcile net income to net cash 

provided-bf&erating activities: ~ 

Changes in operating assets and liabilities 
Depreciation and amortization $ 1,724.00 
(Increase) decrease in accounts receivables 1,872.85 
Increase (decrease) in accounts payable 17,655.'10 
Increase (decrease) in other accrued expenses 33.348.54 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

INVES'I"GAcT"lES 

Increase in property, plant & equipment ( 1,782.21) 

NET CASH (USED) IN INVESTING ACTIVITIES 

F'INANCING ACTIVITIES 

Principal payments on long-term debt (3,960.20) 

CASH PROVIDED (USED) BY FINANCING ACTIVITIES 

INCREASE (DECREASE) IN CASH ANID CASH EQUIVALENTS 

BEGINNING CASH BALANCE, 12/1/98 '4 

8. 

ENDING CASH BALANCE, 12/31/98 

SUPPLEMENTAL INFORMATION 

Income taxes paid 
Interest paid 

$(29,824.49) 

54,600.49 

$24,776.00 

$(1,782.21) 

$(3,960.20) 

19,03 3.5 9 

(1,829.18) 

$17,204.41 

$ -0- 
$1,960.00 



. . . . . .  

CLIEN+I' SGC 
02/23/99 06:43 
GEN SUB DESCRIPTION -- 

*** Asset accounts 

SIGMA GAS CORPORATION 
TRIAL BALANCE 

BAL FWD 

131 01 
142 
143 
161 01 
161 02 
161 03 
161 04 
161 05 
161 06 
161 07 
168 
172 
173 
184 
187 

Cash in bank - checking 
Customer accounts receivabl 
Accounts receivable - GEI 
Mains 
Compressor station equipmen 
Meters 
Meter installation 
.Off ice- -fu-rait-- equipmen 
Power operated equipment 
Organization costs 
Accumulated depreciation 
Gas plant acquisition adjus 
Gas plant acquisition amort 
Loan costs 
Utility deposits 

*** Liability accounts 
232 02 
234 
235 
237 02 
238 01 
238 02 
238 03 
238 04 
238 06 
238 07 
238 08 
239- 
251 01 
251 02 
251 03 
251 04 

Accounts payable - current 
Accrued salaries 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withholding 
Kentucky withholding 
SUI/FUTA 
Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 
N/P - The Bank Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

*** Capital accounts 
318 
318 01 
318 02 
318 03 
318 04 
318 05 
318 06 
318 07 
320 
320 01 
320 02 
320 03 
320 04 
320 05 
320 06 
320 07 

Accum. adj . - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Accum. ad?. - WM. G. CONL 
Accum. ad?. - WM. G. CONL 
Accum. ad]. - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 

Accum. ad]. - WM. G. CONL 

1829.18CR 
47571.90 
37543.27 

1588745.25 
14580.00 
41474.45 
13544.00 
1375.00 
14470.33 
38045.00 
301048.32CR 
272751.80CR 
53631.00 
1356.68 
1753.89 

447672.39CR 
0.00 

56184.00CR 
6621.23CR 
289.91CR 
192. OOCR 
101.45CR 
0.00 
67.80CR 

1121.88CR 
433 ..lOCR 

13000.00CR 
70000.00CR 
811013.00CR 
42000.00CR 
165943.83CR 

102755.86 
83637.55Ci' 
68545.61CR' 
45772.73 
165.34 

89287.44 
32062.05 
5191.32 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

CUR PER 

Page 1 
Dec 31, 1998 

BALANCE 

19033.59 
11746.05 
13618.90CR 
1782.21 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2633. OOCR 
0.00 

909.00 
0.00 
0.00 

17655.10CR 
33500.00CR 

274.42CR 
131.50CR 
89. OOCR 
47.35CR 
12.11CR 
30.76CR 
402.65CR 
160.75CR 

0.00 
0.00 
0.00 
0.00 

3960.20 

1300.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

17204.41 
59317.95 
23924.37 

1590527.46 
14580.00 
41474.45 
13544.00 
1375.00 
14470.33 
38045.00 
303681.32CR 
272751.80CR 
54540.00 
1356.68 
1753.89 

465327.49CR 
33500.00CR 
54884.00CR 
6895.65CR 
421.41CR 
281. OOCR 
148.80CR 
12. llCR 
98.56CR 

1524.53CR 
593.85CR 

13000.00CR 
70000.00CR 
811013.00CR 
42000.00CR 
161983.63CR 

102755.86 
83637.55CR 
68545.61CR 
45772.73 
165.34 

89287.44 
32062.05 
5191.32 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 



I I 

CLIENT:' SGC SIGMA GAS CORPORATION 
02/23/99 06:43 TRIAL BALANCE 
GEN SUB DESCRIPTION BAL FWD 
-- 

320 08 
321 
321 01 
321 02 
321 03 
321 04 
321 05 
321 06 
321 07 
323 
323 01 
323 02 
323 03 
323 04 
323 05 
323 06 
323 07 
323 08 
324 
324 01 
324 02 
324 03 
324 04 
324 05 
324 06 
324 07 
326 
326 01 
326 02 
326 03 
326 04 
326 05 

326 07 
326 08 

326-06 

Current Earnings 
Accum. adj. - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Current Earnings 
Current --EarningeW---- 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Accum. adj. - ESTILL B. B 
Accum. ad]. - ESTILL B. B 
Accum. adj. - ESTILL B. B 
Accum. adj. - ESTILL B. B 
Accum. adj. - ESTILL B. B 
Accum. adj . - ESTILL B. B 
Accum. adj. - ESTILL B. B 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 

Accum. ad]. - ESTILL B. B 

0.00 
102755.86 
83637.55CR 
68545.61CR 
45772.73 
165.34 

89287.44 
32062.05 
5191.32 

0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 .00  
0 . 0 0  
0 . 0 0  

22834.68 
18586.10CR 
15232.36CR 
10171.65 

36.74 
19841.54 
7124.90 
1153.65 

0.00 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  
0.00 
0 . 0 0  
0 . 0 0  

*** Revenue accounts 
480 01 
480 02 
480 03 
487 
488 
489 
490 
492 
499 

Gas sales - residential 
Gas sales - commercial 
Gas sales - nonresidential 
Penalties 
Temporary service charge 
Sales tax commission 
Other income 
Amort of acquisition adjust 
Gain on early extinquishmen 

145336.34CR 
50036.19CR 
16997.77Ch 
4601.07CIt 
50.00 a 

52.29CR 
110.24CR 
9999. OOCR 
4657.89CR 

Page 2 
Dec 31, 1998 

CUR PER BALANCE 

0 . 0 0  
0 .00  
0 . 0 0  
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

37053.34CR 
10101.40CR 
5452.18CR 

0.00 
0.00 
10.58CR 
0.00 

909. OOCR 
0.00 

0.00 
102755.86 
83637.55CR 
68545.61CR 
45772.73 
165.34 

89287.44 
32062.05 
5191.32 

0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  

22834.68 
18586.10CR 
15232.36CR 
10171.65 

36.74 
19841.54 
7124.90 
1153.65 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

182389.68CR 
60137.59CR 
22449.95CR 
4601.07CR 
50.00 
62.87CR 
110.24CR 

10908.00CR 
4657.89CR 



, I '  1 ,  

CLIENT: SGC 
02/23/99 06:43 
GEN SUB DESCRIPTION -- 

*** Expense accounts 

. - - .  ..- a 
SIGMA GAS CORPORATION 

TRIAL BALANCE 
BAL FWD CUR PER 

730 01 
730 05 
730 06 
732 
760 
761 
762 
763 
766 
768 
901 
902 
903 01 
904 
920 
921 01 
921 03 
921 05 
921 07 
921 08 
923 01 
923 02 
924 
926 
930 01 
931 
933 01 
933 03 
981 01 

981 03 
981 04 
981 05 
983 
984 01 
984 02 
988 01 
988 03 
988 04 
988 05 

981 -02 

Equitable Resources 
Alliance Gas Services 
Auxier Road Gas - Transmi 
Compressor station power 
Supervision 
Mains and service labor 
Service supplies & expenses 
Con t racMabor--w 
Easement 
Maintenance of meters 
Meter reading labor 
Acctg. & collecting labor 
Computer billing 
Uncollectable accounts 
General & admin. salaries 
Telephone 
Postage 
Office suppl & expense 
Meals & entertainment 
Travel 
Accounting 
Legal 
Insurance 
Employee Benefits 
Miscellaneous general exp 
Rents 
Gasoline 
Transportation expense 
Interest - Bank Josephine 
Interest - Meter deposits 
Interest - Equitable Res 
Interest - Other 
Interest - Comer Trust 
Depreciation 
Amort of organization costs 
Amortization of loan cost 
Payroll tax expense 
Public Serv Comm Assessment 
Taxes other than income 
Public Serv Company Assess 

4625.77 
96908.03 
6814.00 
305.91 
750.00 

12651.00 
6141.97 
1785.00 
185.00 
0.00 

12766.66 
13475.00 
1749.85 

0.00 
14475.00 
4000.75 
300.00 

1553.99 
0.00 

151.30 
5814.02 
18234.02 
3882.27 
1200.32 
2286.20 
4800.00 
5794.21 
4665.68 
5475.83 
2940 .50 
5979.65 
894.98 

2628.86 
43090.44 
1397.00 
1055.72 
5678.12 

0.00 
15.00 
0.00 

8498.31 
12745.50 
1423.80 

21.57 
8250.00 
1697.59 
466.34 
774.15 

0.00 
0.00 

1702.75 
8500.00 

1185.04 
16750.00 

630.46 
0.00 

474.77 
61.89 

100.11 
0.00 
0.00 
0.00 
0.00 

359.40 
0.00 

1050.84 
1046.75 
1352.85 
274.42 
0.00 

35.00 
297.73 

2508.20 
124.80 
0.00 

270.24 
'* ~ 497.48 

0.00 
11665.89 

585.11 

Page 3 
Dec 31, 1998 

BALANCE 

13124.08 
109653.53 

8237.80 
327.48 
9000.00 

14348 I 59 
6608.31 
2559.15 
185.00 

0.00 
14469.41 
21975.00 
2334.96 
1185.04 

31225.00 
4631.21 
300 - 0 0  

2028.76 
61.89 

251.41 
5814.02 
18234.02 
3882 -27 
1200.32 
2645.60 
4800.00 
6845.05 
5712.43 
6828.68 
3214.92 
5979.65 
929.98 

2926.59 
45598.64 
1521.80 
1055.72 
5948 -36 
497 -48 
15.00 

11665.89 



r , I ,  . 

CL~ENT: SGC 
02/23/99 06:43 
GEN SUB DESCRIPTION 

SIGMA GAS CORPORATION Page 4 
TRIAL BALANCE Dec 31, 1998 

BAL FWD CUR PER BALANCE 
-- 

TOTAL DEBITS 
TOTAL CREDITS 
DIFFERENCE 

2760245.46 122082.04 2882327.50 
2760245.46CR 122082.04CR 2882327.50CR 

0.00 0.00 0 . 0 0  

REVENUE 231740.79CR 53526.50CR 285267.29CR 
EXPENSE 294472.05 83350.99 
NET PROFIT (LOSS) ( 62731.26) ( 29824.49) ( 92555.75) 

377823.04 



Current Assets 
Cash in bank - checking 
Customer accounts receivable 
Accounts receivable - GEI 

SIGMA GAS CORPORATION 
BALANCE SHEET 

NOVEMBER 30, 1998 

ASSETS 

$ 

Total Current Assets 

Property, Plant--anZi E e e n t  
Mains 
Compressor station equipment 
Meters Meter installat ion *:' 
Office furniture 6~ equipment 
Power operated equipment 
Organization costs 
Accumulated depreciation 
Gas plant acquisition adjustment 
Gas plant acquisition amortization 

Total Property Plant and Equipment 

Other Assets 

jE?iE;s:Zpos its 

Total Other Assets 

TOTAL ASSETS 

. I .  e- 

( l, 829.18) 
47,571.90 
37,543.27, 

1,588,745.25 
14,580.00 
41,474.45 
13 , 544.00 
1,375.00 

14 , 470.33 
38 , 045.00 

(301,048.32) 
(272,751.80) 
53 , 631.00 

83,285.99 

1,192,064.91 

1,356.68 
1,753.89 

3,110.57 

See Accountant's Compilation Report 

$ 1,278,461.47 



e - 
SIGMA GAS CORPORATION 

BALANCE SHEET 
NOVEMBER 30, 1998 

LIABILITIES AND CAPITAL 

Current Liabilities 
Accounts payable - current 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withholding 
Kentucky withholding 
Medicare 
School tax 

---g;fpo - _.__ 

Sales tax 
Loan from shareholder - EB * 

d. 
Total Current Liabilities 

Lon Term Liabilities 
NYP - The Bank Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

$ 447,672.39 
56,184.00 
6,621.23 
289.91 
192.00 
101.45 
67.80 

1,121.88 
433.10 

13 , 000.00 

_... .. - 

$ 

70,000.00 
811,013 .OO 
42,000.00 
165,943.83 

525,683.76 

Total Long Term Liabilities 1,088,956.83 

Total Liabilities 
. ..3 
Capital 
Accum. adj. - WM. G. CONL 
Current Earnings 
Accum. adj. - BARKLEY STU 
Current Earnings . 
Accum. adi . - ESTILL B. B 
Current E5rnings 

1,614,640.59 

(123,051.58) 
(28,229.07) 
(123,051.58) 
(28,229.07) 
(27,344.70) 
(6,273.12) 

Total Capital 

TOTAL LIABILITIES AND CAPITAL 

See Accountant's Compilation Report 

(336,179.12) 

$ 1,278,461.47 



SIGMA GAS CORPORATION 
INCOME STATEMENT 

FOR THE ELEVEN MONTHS ENDED NOVEMBER 30, 1998 
I '  

Revenue I 

39,089.99 100.1 $ 212,370.30 97.9 
0.00 0.0 4,601.07 2.1 

Gas sales $ 
Penal ties 
Temporary service charge (50.00) (0.1) (50.00) 0.0 
Sales tax commission 7.73 0.0 52 -29 0.0 

Total Revenue 39,047.72 100.0 216,973.66 100.0 
- ---* 

Expenses 1 

Gas purchases 15 , 815.40 40.5 108,347.80 49.9 
Compressor station power $: 77.42 0.2 305.91 0.1 
Supervision 0.00 0.0 750.00 0.3 
Mains and service labor 1 , 144.50 2.9 12,651.00 5.8 
Service supplies & expenses 457.83 1.2 6,141.97 2.8 
Contract labor 600.00 1.5 1,785.00 0.8 
Easement 0.00 0.0 185.00 0.1 
Meter reading labor 1,193.50 3.1 12,766.66 5.9 
Acctg. & collecting labor 0.00 0.0 13 , 475.00 6.2 
Computer billing 126.72 0.3 1,749.85 0.8 
General & admin. salaries 0.00 0.0 14,475 .OO 6.7 
Office supplies & expenses 670.64 1.7 6,006.04 2.8 

24,048.04 11.1 Outside services employed 384.80 1.0 
k u r a n c e  0.00 0.0 3,882 -27 1.8 

\' ployee Benefits 109.12 0.3 1,200.32 0.6 
Miscellaneous general exp 347.00 0.9 2,286.20 1.1 
Rents 0.00 0.0 4,800 .OO 2.2 
Transportation expense 1,620.25 4.1 10 , 459.89 4.8 
Interest - Bank Josephine 558.34 1.4 5,475 -83 2.5 
Interest - Meter deposits 280.92 0.7 2,940.50 1.4 
Interest - Equitable Res 0.00 0.0 5,979.65 2.8 
Interest - Other 35.00 0.1 894.98 0.4 
Interest - Comer Trust 373.72 1.0 2,628. a6 1.2 
Depreciation 3,916.37 10.0 43,090.44 19.9 
Amort of organization costs 127.00 0.3 1,397.00 0.6 
Amortization of loan cost 169.58 0.4 1,055.72 0.5 
Payroll tax expense 178.85 0.5 5,678.12 2.6 

Total Expenses 28,186.96 75.2 294,472.05 135.7 

Taxes other than income 0.00 ;Q . 0 15.00 0.0 

Income from Operations 10,860.76 27.8 (77,498.39) (35.7) 

Other Income 
Other income 0.00 0.0 110.24 0.1 
Amort of acquisition adjustment 

909.00 2.3 9,999.00 4.6 
Gain on early extinquishment of debt 

0.00 0.0 4,657. a9 2.1 

See Accountant's Compilation Report 
3 

i 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 



b 

FOR THE 

Total Other Income 

Net Income 

P 

SIGMA GAS CORPORATION 
INCOME STATEMENT 

ELEVEN MONTHS ENDED NOVEMBER 30, 1998 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

-. 

4: 

909.00 2.3 14,767.13 6.8 

$ 11,769.76 30.1 $ (62,731.26) (28.9) 

See Accountant's Compilation Report 



. . . - - - ..... . 

0 
I '  

. 

I SIGMA GAS CORPORATION 
STATEMENTS OF CASH FLOW - INDIRECT METHOD 

For the one month ended November 30,1998 

OPERATING ACTMTlES 

Net Income (Loss) from Operations 
Adjustments to reconcile net income to net cash 

- - - p r o v i d e m e r a t i n g  activities: 
Changes in operating assets and liabilities 

Depreciation and amortization $ 3,303.95 
(Increase) decrease in accounts receivables (27,15 1.11) 
Increase (decrease) in accounts payable 15,566.08 
Increase (decrease) in other accrued expenses 1.141.75 

NET CASH PROVIDED BY OPERATING ACTIVITlES 

Increase in property, plant & equipment ( 893.71) 

NET CASH (USED) IN INVESTING ACTIVITIES 

FINANCING ACTIVITIES 

Principal payments on long-term debt (2,640.17) 

CASH PROVIDED (USED) BY FINANCING ACTIVITIES 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

BEGINNING CASH BALANCE, 11/1/98 'Z 

ENDING CASH BALANCE, 11/30/98 
i 

SUPPLEMENTAL INFORMATION 

Income taxes paid 
Interest paid 

$ 11,769.76 

(7,139.33) 

$ 4,630.43 

$(893.7 1) 

$(2,640.17) 

1,096.5 5 

(2,925.73) 

$(1,829.18) 

$ -0- 
$1,247.98 



CLIENT:, SGC 
02]20/99 04: 18 
GEN SUB DESCRIPTION -- 

*** Asset accounts 

SIGMA GAS CORPORATION 
TRIAL BALANCE 

BAL FWD 

131 01 
142 
143 
161 01 
161 02 
161 03 
161 04 
161 05 
161 06 
161 07 
168 
172 
173 

Cash in bank - checking 
Customer accounts receivabl 
Accounts receivable - GEI 
Mains 
Compressor station equipmen 
Meters 
Meter installation 
Office furniture & equipmen 
Power -operated-ipmen t 
Organization costs 
Accumulated depreciation 
Gas plant acquisition-adjus 
Gas plant acquisition Gamort 

,184 Loan costs 
187 Utility deposits 

*** Liability accounts 
232 02 
235 
237 02 
238 01 
238 02 
238 03 

L . 4  : 1 E 
238 07 
238 08 
239 
251 01 
251 -02 
251 03 
251 04 

Accounts payable - current 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withholding 
Kentucky withholding 

Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 
N/P - The B a n k  Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

SUI/FUTA 

*** Capital accounts 
318 
318 01 
318 02 
318 03 
318 04 
318 05 
318 06 
318 07 
320 
320 01 
320 02 
320 03 
320 04 
320 05 
320 06 
320 07 
. J 08 

Accum. adj . - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Accum. adj . - WM. G. CONL 
Accum. ad?. - WM. G. CONL 
Accum. ad]. - WM. G. CONL 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 

2925.73CR 
20420.79 
37543 -27 

1587851.54 
14580.00 
41474.45 
13544.00 
1375.00 

14470.33 
38045 .OO 

297004.95CR 
272751.80CR 
52722.00 
1526.26 
1753.89 

432106.31CR 
56284.00CR 
6340.31CR 
295.12CR 
192 .OOCR 
102. OOCR 
0.00 
69.02CR 

384.27CR 
202.90CR 

13000.00CR 
70000.00CR 

811013.00CR 
42000.00CR 
168584.00CR 

102755.86 
83637.55CR 

45772.73 'Ii 

165.34 
89287.44 
32062.05 
5191.32 

0.00 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  
0.00 
0 . 0 0  
0 . 0 0  

68545.61CRq 

. . _. - .. . 

CUR PER 

Page 1 
Nov 30, 1998 

BALANCE 

1096.55 
27151.11 

0.00 
893.71 
0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  

4043.37CR 
0.00 

909.00 
169.58CR 

0 . 0 0  

15566.08CR 
100.00 
280.92CR 

5.21 
0.00 
0.55 
0.00 
1.22 

737.61CR 
230.20CR 
0.00 
0.00 
0.00 
0.00  

2640.17 

0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  

1829.18CR 
47571.90 

1588745.25 
14580.00 
41474.45 
13544.00 
1375.00 

14470.33 
38045.00 

37543 :27 

301048.32CR 
272751.80CR 
53631.00 
1356.68 
1753.89 

447672.39CR 
56184.00CR 
6621.23CR 
289.91CR 
192. OOCR 
101.45CR 
0.00 

67.80CR 
1121.88CR 
433. lOCR 

13000.00CR 
70000.00CR 

811013. OOCR 
42000.00CR 
165943.83CR 

102755.86 
83637.55CR 
68545.61CR 
45772.73 

165.34 
89287.44 
32062.05 
5191.32 

0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 .00  



~~ 

1 

SIGMA GAS CORPORATION 
TRIAL BALANCE 

BAL FWD 

. 1  
321 01 

' 321 02 
321 03 
321 04 
321 05 
321 06 
321 07 
323 
323 01 
323 02 
323 03 
323 04 
323 05 
323 06 
323 07 
323 08 
324 
324 01 
324 02 
324 03 
324 04 
324 05 
324 06 
324 07 
326 

326 04 
326 05 
326 06 
326 07 
326 08 

*+* Rev 
480 01 
480 02 
480 03 
487 
488 
489 
490 
492 
499 

Accum. adj . - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. ad]. - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Accum. adj . - BARKLEY STU 
Current Earnings 
Current Earnings 
Current Earnings 
-Current -Earnin- 
Current Earnings 
Current Earnings 
Current Earnings 

Current Earnings 
Accum. adj. - ESTILL B. B 
Accum. ad1 . - ESTILL B .  B 
Accum. ad]. - ESTILL B. B 
Accum. adj . - ESTILL B. B" 
Accum. adj . - ESTILL B. B 
Accum. adj . - ESTILL B. B 
Accum. ad]. - ESTILL B. B 
Accum. adj. - ESTILL B. B 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 
Current Earnings 

.. 
Current Earnings *: 

enue accounts 

Gas sales - residential 
Gas sales - commercial 
Gas sales - nonresidential 
Penalties 
Temporary service charge 
Sales tax commission 
Other income 
Amort of acquisition adjust 
Gain on early extinquishmen 

102755.86 
83637.55CR 
68545.61CR 
45772.73 
165.34 

89287.44 
32062.05 
5191.32 

0.00 
0.00  
0 .00  
0.00 
0 .00  
0 . 0 0  
0.00  
0 . 0 0  
0 .00  

22834.68 
18586.10CR 
15232.36CR 
10171.65 

36.74 
19841.54 
7124.90 
1153.65 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  

Page 2 
Nov 30, 1998 

CUR PER BALANCE 

0 . 0 0  
0 .00  
0.00 
0.00 
0 .00  
0.00 
0.00 
0 . 0 0  
0.00  
0.00 
0.00 
0.00 
0.00 
0 . 0 0  
0 . 0 0  
0 . 0 0  
0.00 
0 .00  
0.00 
0 . 0 0 '  
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  

116962.82CR 28373.52CR 
42665.54CR 7370.65CR 
13651.95CR 3345.82CR 
4601.07CR 0.00 

0.00 50.00 
44. 56CRi5 7.73CR 
110.24CR 0.00 
9090. OOCR 909. OOCR 
4657.89CR 0.00 

102755.86 
83637.55CR 
68545.61CR 
45772.73 
165.34 

89287.44 
32062.05 
5191.32 

0.00 
0.00 
0.00 
0.00 
0 . 0 0  
0.00 
0.00 
0.00 
0.00 

22834.68 
18586.10CR 
15232.36CR 
10171.65 

36.74 
19841.54 
7124.90 
1153.65 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

145336.34CR 
50036.19CR 
16997.77CR 
4601.07CR 
50.00 
52.29CR 
110.24CR 
9999. OOCR 
4657.89CR 

- 4  
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COMMONWEALTH Of KENTUCKY 
i 

4 BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATlON OF SIGMA GAS 1 
COIU'ORATION FOR APPROVAL OF 
FJ iFiZNClNCI ) 

) Case No. 99-074 

RESPONSE TO ORDER OF MAY 17,1999 

Sigma Gas Corporation, Inc., by counsel, provides the following responses, however, it 

v,';is Sigma's understanding that the Agreed Order in Case No. 98-244 resolved the issue of rates 

ar~d financing for this loan application. The order provides that Sigma could adjust its rates on 

i i x  condition that it obtain a loan fiom the Department of Local Government. It has done so. 

'This application is based on the financial assumptions on which the Agreed Order was based and 

on the additional revenue for the increased rates. 

Frankfort, Ky. 40601 
(502) 227-7270 

Attorney for Sigma Gas 
Corporation 



Witness for all Responses: Estill Branham 

1. 

a. 

Provide a copy of the balance sheet that was used as the basis for the amounts included 

For each item included on Exhibit 1 provide the balance sheet account which contains 
on Exhibit 1 .  

the amount listed on the exhibit. If the amount appearing on the balance sheet does not agree 
exactly with the amount listed on Exhibit 1, provide an explanation of the difference along with 
details of the other items included in the account. 

established on Exhibit 1, explain whether the amount of the loan will be reduced or the proceeds 
will be applied to some other use. 

b. If the balance in the account has been reduced since the date the amount was 

RESPONSE: Attached. 



QUESTION 1: Provide a copy of the balance sheet that was used as the basis for 

the amounts included on Exhibit 1 .  

RESPONSE: See attached copies of Balance Sheets for September 30, 1998 and 

October 3 1, 1998. 



GAS CORPORATION 
BALANCE SHEET 
OCTOBER 31, 1998  

ASSETS 

Current Assets 
Cash in bank - checking 
Customer accounts receivable 
Accounts receivable - GEI 

(2 ,925.73)  
20.420.79 

$ 

3 7 i 5 4 3 . 2 7  

Total Current Assets 

Property, Plant and Equipment 
Mains 
Compressor station equipment 

Meter installation 
Office furniture & equipment 
Power operated equipment 
Organization costs 
Accumulated depreciation 
Gas plant acquisition adjustment 
Gas plant acquisition amortization 

I Meters 

Total Property Plant and Equipment 

Other Assets 
Loan costs 
Ttility deposits 
t 

Total Other Assets 

TOTAL ASSETS 

$ 55,038.33 

1 ,587 ,851 .54  
1 4  , 580 .00  
41,474.45 
1 3  , 5 4 4 . 0 0  

1 ,375 .00  
14 ,470 .33  
38,045 - 0 0  

(297 , 004.95)  
(272,751.80)  

52 ,722 .00  

1,194,305.57 

1 , 5 2 6 . 2 6  
1 ,753 .89  

3,280.15 

$ 1,252,624.05 

See Accountant's Compilation Report 



-. . .. . . c 

Si t ,  (IR, GAS CORPORATION 
BALANCE SHEET 
OCTOBER 31, 1998 

LIABILITIES AND CAPITAL 

Current Liabilities 
Accounts payable - current 
Customer deposits 
Accrued interest-deposits 
FICA 
Federal withholding 
Kentucky withholding 
Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 

Total Current Liabilities 

Long Term Liabilities 
N/P - The Bank Josephine 
Note payable - DLG 
Note payable - ARG 
Note payable - EREC 

Total Long Term Liabilities 

Total Liabilities 1 
Capital 
Accum. adj . - WM. G. CONL 
Current Earnings 
Accum. adj . - BARKLEY STU 
Current Earnings 
Accum. adj. - ESTILL B. B 
Current Earnings 

Total Capital 

$ 432,106.31 
56,284 - 0 0  
6,340.31 
295.12 
192.00 
102.00 
69.02 

384.27 
202.90 

13 , 000.00 
$ 508,975.93 

70,000.00' 
811,013 .OO 
42,000.00 
168,584 . O O '  

1,091,597.00 

1,600,572.93 

(123,051 -58) 
(33,525.47) 
(123,051.58) 
(33,525 -47) 
(27 , 344.70) 
(7,450.08) 

TOTAL LIABILITIES AND CAPITAL 

See Accountant's Compilation Report 

(347,948.88) 

$ 1,252,624.05 



S @A GAS CORPORATION 
BALANCE SHEET 

SEPTEMBER 30, 1998 

ASSETS 

Current Assets 
Cash in bank - checking 
Customer accounts receivable 
Accounts receivable - GEI 

(4,735.24) 

37,543 -27 
15 , 961.88 $ 

Total Current Assets 

Property, Plant and Equipment 
Mains 
Compressor station equipment 
Meters 
Meter installation 
Office furniture & equipment 
Power operated equipment 
Organization costs 
Accumulated depreciation 
Gas plant acquisition adjustment 
Gas plant acquisition amortization 

Total Property Plant and Equipment 

Other Assets 
goan costs 
]til i ty deposits 

Total Other Assets 

TOTAL ASSETS 

$ 48,769 -91 

1,575,321.09 
14,580.00 
36,251.95 
13,544.00 
1,375.00 
14,470.33 
38,045.00 

(292,961.58) 
(272,751.80) 
51,813.00 

1,695.84 
1,753.89 

See Accountant's Compilation Report 

1,179,686.99 

3,449.73 

$ 1,231,906.63 



!&A GAS CORPORATION 
BALANCE SHEET 

SEPTEMBER 30, 1998 

LIABILITIES AND CAPITAL 

Current Liabilities 
Accounts payable - current 
Customer deposits 
,Accrued interest-deposits 
FICA 
Federal withholding 
Kentucky withholding 
SUI/FUTA 
Medicare 
School tax 
Sales tax 
Loan from shareholder - EB 

$ 406,778.46 
54,634.00 
6,058.89 

224.82 
142.00 
72.93 

203.67 
52.58 
220.35 
166.12 

10,000.00 

Total Current Liabilities 

Long Term Liabilities 
70,000.00 N/P - The Bank Josephine Note payable - DLG 811,013.00 

Note payable - ARG 42,000.00 
Note payable - EREC 171,224.17 

Total Long Term Liabilities 

Total Liabilities 
,I 

Capital 
Accum. adj . - WM. G. CONL 
Current Earnings 
Accum. ad]. - BARKLEY STU 
Current Earnings 
Accum. ad]. - ESTILL B. B 
Current Earnings 

Total Capital 

$ 478,553.82 

1,094,237.17 

1,572,790 -99 

(123,051.58) 
(3 0,346.44) 
(123,051.58) 
(30 , 346.44) 
(27,344.70) 
(6,743.62) 

(340,884.36) 

TOTAL LIABILITIES AND CAPITAL $ 1,231,906.63 

See Accountant's Compilation Report 



Page 1 of 

QUESTION l(a): For each item included on Exhibit 1 provide the balance sheet 

exhibit. 

ITEM NO. 

1. DLG $647,198.00 
2. DLG $156,821.00 
3. DLG $ 6,994.00 

$811,013.00 

ITEM NO. 

4. EREC $168,584.00 

account which contains the amount listed on the exhibit. If the amount appearing 

on the balance sheet does not agree exactly with the amount listed on Exhibit 1, 

provide an explanation of the difference along with details of the other items in 

the account. 

REPSONSE: The amounts found on Exhibit 1 are a combination of both 

September 30, 1998 and October 31, 1998 Balance Sheets. At the time of 

preparing Exhibit 1 the financial for October 3 1, 1998 were not complete but 

Sigma had received invoices during October, 1998 that were included in the 

ITEM NO. 

5 .  TBJ $ 70,000.00 

BALANCE SHEET ACCOUNT 

Note payable - DLG #25 1-02 
Note payable - DLG #25 1-02 
Note payable - DLG #25 1-02 

Total of #251-02 as of Sept. 30,1998 

BALANCE SHEET ACCOUNT 

Note payable - EREC #25 1-04 

Total of #251-04 as of Oct. 31,1998 

BALANCE SHEET ACCOUNT 

N/P - The Bank Josephine #251-01 

Total of #251-01 as of Sept. 30,1998 



Question la. 
Page 2 of 3 

ITEM NO. 

6. J. Hughes $17,193.41 

7. ARG - $42,000.00 
ARG - 21.778.50 

$63,778.50 

8. Alliance - $29,5 1 1.53 

9. KISU $286,881.00 

10. Humphries $19,348.44 

1 1. Wireman $6,362.6 1 

12. Wells BL Co. $1,237.50 

13. Susan Crum $2,200.00 

14. E Branham $13,000.00 

BALANCE SHEET ACCOUNT 

Accounts payable - current #232-02 

Total in #232-02 for John N. Hughes as of 
September 30,1998. 

Note payable - ARG #25 1-03 Total at 9130199 
Accounts payable - current #232-02 Total at 

1013 1/99 

Accounts payable - current #232-02 

Total in #232-02 as of Sept. 30,1998 

Accounts payable - current #232-02 

Total in #232-02 as of Oct. 31,1998 

Accounts payable - current #232-02 

Total in #232-02 as of Sept. 30,1998 

.Accounts payable - current #232-02 

Total in #232-02 as of Sept. 30,1998 

Accounts payable - current #232-02 

Total in #2320-02 as of Sept. 30,1998 

Accounts payable - current #232-02 

Total in #232-02 as of Sept. 30,1998 

Loan from shareholder - EB #239 

Total in #239 as of October 31,1998 



Question la. 
Page 3 of 3 

ITEM NO. BALANCE SHEET ACCOUNT 

15. Accrued Wages $22,650.00 Accrued salaries #234 

Did not record until 12/98 

The total of the items listed here on Response la. as recorded 
to d c  #232-02, accounts payable - current, is as follows: 

$ 17,193.41 John Hughes 
21,778.50 Auxier Road Gas Co., Inc. 
29,5 11.53 Alliance 

19,348.44 Al Humphries 
286,881.00 Kisu Service Co., Inc. 

6,362.61 Sheriff Wireman, Property taxes 
1,237.50 Wells & Co., PSC 
2.200.00 Susan A. Crum, Accounting 

$384,512.99 Total items charged to d c  #232-02 on Exhibit I 

4,973.50 
343.00 

3,507.29 
2,619.60 
2,076.52 

17,412.51 

13,6 1 8.90 

- 3,042.00 

10/98 gas purchases from Alliance 
10/98 gas transmission - ARG 
10/98 expenses that were completely paid 11/98 
10/98 legal expense - John Hughes 
10/98 accounting fees - Wells & Company, PSC 
Gas purchases - Harry Thompson; will be offset by 

Global Environmental Industries; will beoffset by 

Allen Machine & Supply; will be offset by 

receivables due Sigma 

receivables due Sigma 

equipment returned 

$47.593.32 Total other items in a/c #232-02 

%432,106.31 Total a/c #232-02 Accounts payable - current at 
October 31,1998 



QUESTION l(b): If the balance in the account has been reduced since the date the 

amount was established on Exhibit 1, explain whether the amount of the loan 

will be reduced or the proceeds will be applied by some other use. 

RESPONSE: The only items that have reduced are creditors who are Willing 

to take a settlement for lump-sum payment of the debt. EREC has written they 

will except $108,238.56 if it is paid in a timely manner. 

Sigma will use the additional hnds for other debts it has incurred. 



EXHIBIT 1 

FINANCIAL REHABILITATION 
List all outstanding debts to be covered by loan. Attach documentation as exhibits. 

1. Department of Local Government 
2. Department of Local Government 
3. Department of Local Government 
4. Equitable Resources Energy (payoff agreed thru 5/15/99) 
5. The Bank Josephine 
6. John N. Hughes, Atty. at Law 
7. Auxier Road Gas Company, Inc. 
8. Alliance Energy Services 
9. KISU Service Company, Inc. 

10. Al Humphries Consulting 
1 1. Sheriff Wireman, Property taxes 
12. Wells & Company, PSC 
13. Susan A. Crum, Accounting 
14. Estill Branham 
15. Accrued wages 
16. Estill Branham Rental 
17. American Meter Co. 
18. Fisher Controls International Inc. 

$647,198.00 
156,821.00 

6,994.00 
108,238.56 
70,000.00 
27,275.3 6 
71,848.50 
24,3 11.53 

292,821 .OO 
16,446.17 
1 9,3 85.45 
3,3 14.02 

13,000.00 
3 9,500.00 
2,400.00 
8,795.21 
2.786.74 

2,200.00 

TOTAL NEEDED FOR FINANCIAL 
REHABILITATION $1,513,335.54 



EXHIBIT 1 

FINANCIAL REHABILITATION 
List all outstanding debts to be covered bv loan. Attach documentation as exhibits. 

1. Department of Local Government 
2. Department of Local Government 
3. Department of Local Government 

$647,198.00 
156,821 .OO 

6,994.00 



February 12, 1999 

COMBS & ISAAC 
P.O. DRAWER 189 

PRESTONSBURG. KENTUCKY 416S3 
I99 NORTH LAKE DRIVE ' 

VIA FAX 

Mr. Estill Branham, President 
Sigma Gas Corporation 
P.O. Box 22 
Sslyersville, Kentucky 41 465 

RE: Equitable Resources Energy Company v. Sigma Gas Corporation 
Floyd Circuit Court, Division No. If, C. A. No. 96-Cl-00881 

Dear Mr. Branham; 

As per your recent request, I have consulted with my client to determine if it would accept 
a lump sum payment for the judgment entered in the abovestyled case. I have been 
notified by my client that it will accept the sum of 8 108,238.56 as complete payment for 
the remaining balance of the judgment obtained in the above-styled case. 

I have also been advised by my client that 8s a condition of making this lump sum . 
proposal, Equitable Resources Energy Company will no longer be bound by the lump sum 
amount set forth in i ts letter agreement dated February 10, 1998. Accordingly, if the lump 
sum payment of $1 08,238.56 is not paid this time, then Equitable Resources Energy 
Company will be entitfed to pursue the full amount of It$ judgment as awarded by the 
court. 

If you have any questions about this matter or would like to discuss it with me then please 
feel free to  contsct my office. 

Very truly yours, % 

. 'P 
1. 

cc: Hon. A. George Mason, Jr. 

SIGMA LTR (#80A DF) 



Borrower: SIGMA GAS CORPORATION (TIN 81-1248006) Lender: THE BANK JOSEPHINE 
P.O. BOX 7.2 MAIN OFFICE 

8 FRONT STREET 
P. 0. BOX 471 

SALYERSVIUE, KY 41465 

PRESTONSBURG, KY 41653 

Principal Amount: ,.67&000.00 .. Initial Rate: 10.500% Date of Note: July 21, 1997 
PROMISE TO PAY. SIGMA GAS CORPORATION ("Borrower") promlses to pay to THE BANK JOSEPHINE ("Lander"), or order, In lawful money 
of the Unlted Slates of Amcrlca, the prlnclpal amount of Seventy Thousand 6 001100 Dollars ($70,000.00) or (LO much a8 mal be outstandlng, 
together wlth Interest on the unpald oulstandlng prlnclpal balance of each advance. Interest shall be calculated from the date of each 
advance untll repayment of each advance. 
PAYMENT. Borrower wlll pay thls l o M  In one payment of a11 oulstandlng prlnclpal plus all accrued unpald lnlerest on July 21, 1998. In 
addltlon, Borrower wlll pay repular monlhly paymenls of accrued unpald Interesl beglnnlng August 21, 1997, and all subsequent Interest 
payments are due on the same day of each month after that. Borrower will pay Lender at Lender's address shown above or at such olher.place as 
Lender may deslgnale In writing. Unless otherwke egreed or required by applicable taw. payments will be applied flrst to accrued unpaid inlerest. then 
to principal. and any remalning amount to any unpald collection costs end late Charges. 
VARIABLE INTEREST RATE. The Interest rate on lhls Note Is subject to Change from time lo llme based on chenges in an Independent index which 
is the NY PR!ME AS QUOTE0 IN THE WALL SKEET JOURNAL MONEY RATE SECTION (Ihe I n d e q ) .  The Index 1s not necessarily Ihe lowest rate 
charged by Lender on Its loans. If the Index becomes unavatlable dUrlng the term of lhls loan. Lender may deslgnale a substitute Index after notice lo 
Borrower. Lender will tell Borrower the current Index rate upon Borrower's requesl. Borrower understands that Lender may make loans based on 
other rates ns well. The Interest rate Change wUl not wcur more onen then each day. The Index currently Is 8.500% per annum. The lnteresl rate 
to be applled to the unpald prlnclpal balance of thls Note wlll be at a rate of 2.000 percentage polnts over the Index, resulllng In an lnltlal rate 
of 10.500% per annum. NOTICE: Under no clrcumstances will !he Interest.rale on lhis Nole be rhore lhan the maxlmum rate allowed by applicable 
law. 

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that all lokn'fees and other prepsld finance charges are earned fully as of the date 
of Ihe loan and will no1 be sublecl to refund upon early payment (whelher voluntary or a i a  result of default), except as otherwise required by law. In 
any event, even upon full prepsymenl of lhls Nolg. Borrower understands.~thatLender is entitled to a mlnlmum Interest charge of $25.00. .Other than 
Borrower's obligation to pay any mlnknum Interest Charge. Borrower may paywlthoul penalty a11 or a portion 01 the amount owed earlier than il is due. 
Early payments will not. unless agreed to by Lender In wrltlng, relieve Borrower of Borrower's. obligation to continua to make,payments of accrued 
unpaid Interesl. Rather, they will reduce Ihe prindpal balance due. 

LATE CHARGE. If a payment is 10 days or more late, Borrower wlll be charged 2.000% of the regularly scheduled payment or $25.00, whtchever 
Is greater. 

DEFAULT. Borrower will be In default If any of the fOllOWlng happens::(a) Borrower falls lo make any payment when due. (b) Borrower breaks a n y  
promise Borrower has made lo Lender, or Borrower falls to comply.wlth'or to.perlorm when due any other term, obligation, covenanl. or condilion 
contained In this Note or any agreement related to this Note,'or 1n.any.olher agreemeni'or loan Borrower has wllh Lender; (c) Any representation or 
statement made or furnished to Lender by Borrower or-an:Borrow,eQ!behalf ~~false$r~.mlsleadlng. In any material respect either now or at lhe lime 
made or lurnlshed. (d) Borrower bocomes Ins6lvent, a rkelyer Is appoinleh any partof Borrowecs property, Borrower makes an assignment for Ihe 
benefit of creditors. or any proceedlng Is commenced .ellher by Bwrowe!. agalnsl Borrower under any bankruptcy or .Insolvency laws. (e) Any 
creditor tries to lake any of Borrower's property on or In whlch Lender has.e llen or security Interest. This Includes a garnishment of any 01 Borrower's 
accounts with Lender. (0 Any guarantor dles or any of the other e.vents'described In thls.default section occurs with respect to any guarantor Of this 
Note. (9) A material adverse Change occurs In Borrower's..~nanc.~~..condltion, ,or.Lender belleves the prospect of payment or performance of tho 
lndebledness is impaired. (h) Lender In good fallh deemsitself Insecure,' . .. . ' 

LENDER'S RIGHTS. Upon default. Lender may declare the entlre unpald prlnclpal balance on thls Note and all accrued unpaid interest immediately 
due. without notlce. and then Borrower will pay that amount. Upon defaul1,-lncludlng fallure to pay upon final maturlty. Lender, at its option. may also, If 
permined under eppliceble law. Increase the varlabla lnlerest rate on thls' Note to 4.Mx) percentage polnts over the Index. The lnlerest rale will not 
exmo \he maxlmum me permtned by applbbte taw: Lenoer may hlre or pay someone else lo help coilect this Nole II Borrower does nol. pay. 
Borrower also Wm pay Lender that amount. Thls Includes. subject to any llmlls under appllcable law, Lender's reasonable aftorneys' tees and Lender's 
legal expenses whether or not there Is a lawsull. lncludlng reasonable attorneys' fees and legal expenses for bankruplcy proceedings (including efforts 
to modify or vacate any automatic stay or Injunctlon). appeals, and any anllclpated pOSt-]Udgmenl COllecliOh sarvlces. If not prohibited by applicable 
law. Borrower also will pay any court costs, In addition to a11 other sums provided by law. Thls Note has been dellvered to Lender and accepled by 
Lender In the Commonwealth of Kentum.  If there Is a lawsull, Borrower agrees upon Lender!$ request to submll to the lurlsdlctlon 01 the. 
courts of FLOYD County, the Commonweallh of Kentucky. lander and Borrower.hereby walvi! the rlght to any j u v  trtal In any actton, 
proceedlng, or counterclafm brought.by ellher Lender or Borrower agalnsl the:.other. Thls:Nole shall be governed by and conslrued In 

DISHONORED ITEM FEE. Borrower win pay a fee lo Lender of $15.00 i f  Borrower makes a payment on Borrower's loan and the chetk or 
p readhded  charge with which Borrower pays Is later dishonored. 
RIGHT OF SETOFF. Borrower grants lo Lender a contractual possessory security interest In. and hereby assigns, conveys. delivers, plEdgf8S; and 
transfers lo Lender ail Borrower's right, title and Interest In and to. Borrower's accounts with Lender (whelher Checking. savings. or some other 
accounl). including without limitation all accounts held joinlly with someone else and all accounts Borrower may open in the future. excluding however 
aU IRA and Kewh actounts. and all trust accounts for which the grant 01 a security inleresl would be prohibited by law. Borrower authorizes Lender, to 
Ihe d e n t  permined by @plkable law, to charge or selofl all sums owing on this Note againsl any and all such accounts. 

LINE OF CREDIT. This Note evidences a revolvlng llne of credit. Advances under this Note may be requested orally by Borrower or by an authorized 
penon. Lander may. but need not. requtre thal all oral requesls be confirmed In wrlling. All communlcatlons, Inslructlons, or direclions by telephone or 
otherwise to Lender are to be directed to Lander's office shown above. The followlng party or parties are authorized to request advances under the line 
of pet31 until Lender recebs from Borrower at Lender's address shown above writIan nollce of revocaUon of their aulhoety: ESTlLL 8. BRANHAM, 
PRESIDENT; WILLIAM G. CONLCI, VICE PRESIDENT; and BARKLEY STURGILL, SECRETARY. Borrower agrees lo be liable for all sums either: 
(a) advanced In aaxm%nce with the lnsbuctlons of an authorized penon or (b) crediled to any of Borrower's accounts with Lender. The unpaid 
principal b a t a m  owin~ on UIIS Note at any Ume may be evidenced by endorsements on this Note or by Lender's Internal records, including .daily 
computer ptinhuts. Lender will have no obllgatlon to advance funds under thls Nole II: (a) Borrower or any glrarantor Is In default under the terms of 
this Note or any agreement that Borrower or any guarantor has wlth Lender, lncludlng anyagreement made In connection wilh the signing,of this Nole: 
(b) BMWW or any Quaranlor caases ddng buslness or Is Insolvenl: (c) any guarantor seeks. clalms or OlhelWise altempk to Umil. modify or revoke 
such gunrantorb guarantee of thIs Nole or any Other loan wllh Lender; (d) Borrower has applled funds prodded pursuant lo Ihis Nole for purposes 
OW than thme a u t h h d  by Lender; or (e) Lender In good faith deems Itself Insecure under this Nole or any other agreement between Lender and 
Borrower. 
GENERAL PROVISIONS. This is a 'most famed lender loan" belng made under credit union rates. Lender may delay or forgo enforcing any of its 
rights or remedies under this Note without loslng them. Borrower end any other person who slgns, Quaranleas or endorses this Nole. to the extent 
allowed by law. watva presentment, demand for payment, protest and nollce of dlshonor. Upon any Change In the terms of this Note, and unless 
olhenvire q m d y  staled In writlng. no party who signs thls Nole, whether as maker, guarantor, accommodalion maker or endorser. shall be released 
trom GabiSty. c9 such parties agree that Lender may renew or extend (repeatedly and for any length of time) lhls loan, or release any party or guarantor 
Q Cdlateral: OT in@*. teJ to r e a b  upon or perfect Lender's security Interest In the coltaleral: and lake any other action deemed necessary by Lender- 
wivlout the COment d or notica to anyone. A0 such parties also agree that Lender may modily lhls loan without the consant of or nolice to anyone 

i,, 
b 

. 
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, 
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accordance wllh the laws of the Commonwealth of Kentucky; ' . . .  

' ' 

' 

' 

L other than the party with whom the modilkation Is made. 

.. 



Estill Branham 
President 

AUXIER ROAD GAS COMPANY, INC. 
Post Office Box 785 

Prestonsburg, Kentucky 41 653 

Office No. (606) 8862314 
Facsimile (606) 886234 5 

May 1, 1999 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

This invoice is for the transmission of gas for the months indicated: 

January 1997 
February 1997 
March 1997 
April 1997 
May 1997 
June 1997 
July 1997 
August 1997 
September 1997 
October 1997 
November 1997 
December 1997 
January 1998 
February 1998 
March 1998 
April 1998 
May 1998 
June 1998 
July 1998 
August 1998 
September 1998 
October 1998 
November 1998 
December 1998 
January 1999 
February 1999 
March 1999 
April 1999 

$ 1,265.60 
759.40 
661.00 
485.40 
200.00 
171.40 
166.00 
170.20 
140.80 
467.20 

1,186.60 
1,681.80 
1,352.80 
1,668.00 
1,15 1 .OO 

539.40 
258.00 
153.40 
132.60 
89.20 

106.20 
343.00 

1,020.40 
1,423.80 
1,643.40 
1,6 10.40 
1,490.80 

538.20 

TOTAL $20,876.00 



&x&z d o a d  qm Com/Lany, L L c .  
BOX 785 

Prestonsburg, Kentucky 41653 

Estlll B. Branham 
President 

December 10, 1997 

INVOICE 

TO: SIGMA GAS CORPORATION 
P.O. BOX 22 
SALYERSVILLE, KY 41465 

(606) 886-2314 

QUANTITY ITEM AMOUNT PER UNIT AMOUNT 

40 

50 

METERS-RECONDITIONED 
With Swivels and Spuds $50.000, $2,000.00 

REGULATORS-RECONDITIONED 35.00@ 1,750.00 
TOTAL $3,750 .OO 



Ettill E. Branham 
Presideht 

Sigma Gas Corporation 
P.O. Box 22 
Salyersville, KY 41653 

BOX 785 

Prestonsburg, Kentucky 41653 

October 30, 1998 

INVOICE 

Quantity I tem Amount Per Unit 

320 ' 4" PE Pipe 1.75 Per Ft. 

50 

50 
25 

Meters-Recondi ti ned 
with Swivels & Spuds 50.00@ 
Regulators-Recondtioned 35 .OO@ 
Pre-fab Meter Risers 16.50@ 

(606) 886-2314 

Amount 

$ 560.00 

2,500 .OO 
1,750.00 
4 1 2.50- 

$ 5,222.50 



CELEBREZZE & HOLLOWAY 
ATTORNEYS AT LAW 

710 WEST MAIN OTREET. SUITE 401 

LOUISVILLE, KENTUCKY 40202-2662 - 
TELEPHONE (502) 518-3330 

ROCCO J. CELEBREUE 

TERRY w. tioLLowAY 

KEVIN P. KEELER 

ROBIN J. LcMASTUS 

DAVID BRYCE BARBER 

January 29, 1998 

FAX ( 5 0 2 )  510-3218 

In re: Consolidated Pipe & Supply Company, Inc. 
v. Auxier Road Gas Company, Inc. 
Amount: $52,507*87 -Reduced t h r u  s e t t l e m e n t  $42 ,000 .00  

ESTILL B. BRANHAM 
PRESIDENT & AGENT FOR SERVICE OF PROCESS 
AUXIER ROAD GAS COMPANY INC 
P 0 BOX 785 
PRESTONBURG KY 41653 

Dear Branham: 

The above-captioned claim has been placed with this office for 
This is the only notice you will receive prior to our collection. 

recommendation that suit be filed. 

Should you desire to settle this matter, please contact this 
office immediately upon receipt of this letter. It is entirely 
possible that your immediate response may enable us to arrange with 
you an amicable settlement of this claim. If we fail to hear from 
you within seven (7) days -from the date of this letter, we will 

- proceed with recommendations for suit-action. 

Very truly yours, 

ROBIN J. LeMASTUS 

RJL/ emd 

cc: Jeff Curtain, Asst. Credit Manager 
Consolidated Pipe & Supply Company, Inc. 



S I G M A  G A S  C O R P O R A T I O N  
AUXIER ROAD GAS COMPANY 
ATTN ESTILL BRANHAM 
PO BOX 785 
PRESTONSBURG KY 41653 

INVOICE 

1 008440 1 0 0 1  

UPON RECEIPT 1 '4/01/98 _.I 

I 000106 I I 

MAIL TO: Alliance Energy Services 
Dept. f97941 
Louisville. KY 40297-0941 

WIRE TO: Alliance Energy Services 
c/o PNC BANK. Kentucky 
ABA ~083000108  
Account #3001577075 
Louisville, KY 

F e b r u d r y  1997 Gas usage  - I $ 24,311.53 
I 
I 

I .  

!! 

$ 24,311.53 
. oo  

$ 24,311.53 . 



KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

May 1, 1999 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

STATEMENT OF ACCOUNT 

TRANSACTION 
DATE 

01/01/96 - 09/30/96 
01/01/96 - 09/30/96 
10/01/96 - 12/31/97 
01/01/94 - 12/3 1/95 

01/13/98 - 10/20/98 
10/20/98 - 04/10/99 

Labor for pipeline construction 
Equipment rent for pipeline constr. 
Equipment rent for pipeline constr. 
Maintaining and repairing GEI, Inc. 
Pipeline G-39 for Sigma Gas Corp. 

Equipment rent for construction 
Equipment rent for construction 

TOTAL 

AMOUNT 

$30,341.00 
71,230.00 

119,845.00 

5 5,290.00 
10,175.00 
5.940.00 

$292,821.00 



I- t 
AL ANDY INC. 

4476 Frankfort Road 
GEORGETOWN, KENTUCKY 40324 

Janaury 2, 1 9 9 9  

Sigma Gas Corp. 
P.O. Box 22 
Salyersville, KY. 41465 

. . . ....~. ...~. _., . . . , . .,. , 

,_ ̂ ___,_ , , __. -.. .. . .. . . . . - - -- 

S T A T E M E N T  

Gas Pipe Construction 

Balance Due $1 0,673.44 
T h i s  I n v o i c e  w i l l  b e  d i s c o u n t e d  15% i f  p a i d  
i n  a t i m e l y  f a h i o n .  



AL ANDY INC. 
4476 Frankfort Road 

GEORGETOWN, KENTUCKY 40324 

Sigma Gas Corp. 
P.O. Box 22  
Salyersville, KY 41465 

January 2, 1999: 

S T A T E M E N T  

Case No. 95-252 

Amount Due 7 .oo 
T h i s  I n v o i c e  w i l l  b e  d i s c o u n t e d  15% i f  p a i d  
i n  a t i m e l y  f a s h i o n .  



900 mzt 
City. State. ZIP Code &&5 

~ 

PROPERTY CLASS-Rate Per S h h  Value 
REAL FSTATE RATE h u n t y  19.8 School 4 2.3 $?/8. - 
TANGIBLE RATE County 30.0 . School 4 5 . 3  29 # 

RAEL ST. LIBRARY 3.3 g / s  * 5  

Asrescd 

PAYMENT INSTRUCTIONS 

Thir slatcment for public Knice company property taxa is due and payable 
M days after notice (KRS 136.050(2)). No discount is allowable for early 
papent. If not paid within 30days. a IO percent penalty of total tax plus 
interest at IO perccnt per annum applicr. Make payment to sheriff of county 
named on statement. 

. 

. 

I 

-..- 

I 



Commonwealth of Kentucky 
6!A25,5 (4-94) 

PROPERTY CLASS-Rate Per $100 Value 
REAL ESTATE RATE -25 
TANGIBLE RATE . .61 

PUBLIC SERVICE COMPANY 
OPERTY TAX STATEMENT 

Assessed Value TU 
1,202,377 3 , 005.94 

26,093 159.17 

Return Payment to: 
CITY OF SALYERSVILLE 

Bill No. F-03 
Address 640 

SALYERSVI LLE KY 4 14 6 5 Assessment for 19% Taxes Date 513 . , 1 9 s  

Address: 
Name SIGMA GAS CORPORATION 

ATTN: ESTI’LL B BRANHAM 
Street C/O AUXIER ROAD GAS CO INC 

P 0 BOX 22 
City, State, ZIP Code SALYERSVILLE KY 41465 

PAYMENT INSTRUCTIONS 

This statement for public service company property taxes is due and payable 
30 days after notice (KRS 136.050(2)). No discount is allowable for early 
payment. If not paid within 30 days, a 10 percent penalty of total tax plus 
interest at  10 percent per,annum applies. Make payment to SQXiE4D6ma 
named on  statement. City 

I I I I --- 

I 
11,228,47 

I ’  

TOTALS BY TAXING DISTRICT ’ 
I I I 

I 3.165.11 I 

TOTAL TAX.. . . . . . . . . . . . . . .. . . . . . . . . . . . 
10 percent of total tax if 

PENALTY { not paid within 30 days . . . . 
10 percent per annum if 
not paid within 30 days . . . . 

f 3,165.11 

316.52 

26.59 

If there is a question regarding this bill, please contact CITY HALL a t ( 6 0 6  ) 349-2409 

. .  . .  



REAL ESTATE RATE County 20.6 School 42.9 12,023.77 2,476.90 
TANGIBLE RATE County 30.0 School 43.7 260.93 78.28 
REAL ESTATE EXTENSION 4.70 12.023.77 

PUBLIC SERVICE COMPANY 
PROPERTY TAX STATEMENT 
FOR COUNTY, SCHOOL OR SPECIAL TAXES 

Return Payment to: 

P. 0. Box 589 
Salyersville. Ky 41465 

#"̂ $KGTl&$.:-' Pat Montgomery, Sheriff r g n r  .*.I?.* A.<-*  

Date I /  1 ,  , 1999 Assessment for 1998 Taxes 

hddress. SIGMA GAS CORPORATION I PAYMENT INSTRUCTIONS 

5.1 58.20 
114.03 

C/O AUXIER ROAD GAS CO INC This statement for public service company property taxes is due 
and payable,30 days after notice (KRS 136.050(2)). No discount 
is allowable for early payment. If not paid within 30 days, a 10 
percent penalty of total tax plus interest rate per KRS 131.183 per 

I,, '""""I 
City, State, ZIP code SALYERSVILLE, KY 41465 

AlTN: ESTILL B. BRANHAM 

NGIBLE EXTENSION 9.33 I 260.93 I I 
REAL ESTATE 8 TANGIBLE HEALTH 4.0 12.284.70 I 
REAL ESTATE LIBRARY 3.63 I 12,023.77 I I 
TANGIBLE LIBRARY 5.21 260.93 I 

AL ESTATE SOIL CONSV. 1.3 I 12,023.77 I I 
TALS BY TAXING DISTRICT I 2.555.18 I 5.272.22 

I I m 

County Clerk TOTAL TAX ........................................ 
. .  I Signed 

{ IO percent of total tax d 

{ not paid with 30 days _..__.__..._ .... ...._. 
{ the tax  interest rate per KRS131.183 

PENALTY I Pmt. Rec. By , Sheriff i 
INTEREST { per annum if not paied within 30 days 

TOTAL, TAX, PENALTY AND INTEREST ....... I Date By: , Deputy 

If there is a question regarding this bill, please contact Phwbe Arnett at (606) 349-2216 

mt. 

Special Ta, 
- - 

565.12 
24.34 

491.39 
436.46 

13.59 
156.31 

1,687.22 
L 

$ 9,514.62 



SIGMA GAS CORPORATION 
BOX 22 
SALYERSVILLE, KENTUCKY 41465 

INVOICE 

DATE: 11/11/98 

CLIENT CODE: 3313 

. t  

. .  

I 



.. 

, 

/ 
.. ._ . . :  

SIGMA GAS CORPORATION 

SALYERSVILLE, KENTUCKY 41465 
'P.O. BOX 22 

7/6/98 

INVOICE 

FOR SERVICES RENDERED IN CONNECTION WITH: -__. 
7 

WORK IN PROCESS THROUGH JUNE 30, 1998, IN THE ASSISTANCE WITH SUPPORTING 
DATA AND INFORMATION NECESSARY FOR A FILING WITH THE PUBLIC SERVICE 
COMMISSION SEEKING A RATE INCREASE 

BALANCE DUE: $1,237.50 



I 

March 15, 199 9 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

PROFESSIQNAL SERVICES RENDERED 

Preparation of 1997 Form 1120S, U.S. Income Tax Return for an S Cor 
Form 720S, Kentucky Income Tax Return for S Corporation and Public Servicc 
Commission Property Tax Return. 

TOTAL INVOICE $2,20 0.0 0 



“PROMISSORY NOTE” 

I, Estill Branham, loan Sigma Gas Corporation, $13,000 (thirteen thousand 
dollars) in two installments, The first installment of $10,000 given August, 1998 and the 
second installment, 10/98. 

The hnds are loaned at an interest rate determined by current market. The 
principle and interest shall be paid on one year from the respective installment dates. 

~~ ~ 

Estill Branham, Shareholder 
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ESTILL BRANHAM RENTAL 

SIGMA GAS CORPORATION OWES TO ESTILL BRANHAM RENTAL: 

Office Rent for September, 1998 $600 .OO 
Office Rent for October, 1998 600.00 
Office Rent for November, 1998 600.00 
Office Rent for December, 1998 600.00 
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ORIGINAL INVOICE / w e r  Controls International, @. 
205 South Center 

Marslulltown. Iowa 50158 

2 1 9  

lcustomer Order Number I Fisher.Agent Order Number I In voice Da te I In voice Number 1 
0 4 1  -0001043723 0 4 / 2 6 / 9 9  

Sold To 
AUXIER ROAD GAS CO. 
PO BOX 785 
PRESTONSBURG, KY 

4 1 6 4 3  

Ship To 

AUXIER ROAD GAS CO. 
ROUTE 3 2 1  NORTH 
PRESTONSBURG, K Y  

Item No. 

D O O O O l  

TERMS: 

6 1 9 8 0 0 3  ' 1  
PAGE 1 

R E M I T  TO: 
F I S H E R  CONTROLS I N T L  I N C  
DEPT 905376 
CHARLOTTE 

I N -  U . S .  FUNDS 
NET 030 DAYS 
F.O.B. MCKINNEY, TEXAS 4 1 6 5 3  

KENTUCKY 

THE CONN 
Via 

&?SCnDGOn 

S106 REGULATOR S I Z E  3 / 4  

FSS 1 0 6 -C JB/BOO 
F I S H E R  CATALOG NUMBER , 

SUBTOTAL 
SALES TAX a 6 . 0 0 0  % 

I N V O I C E  TOTAL 

5 0  

PF 

52.58 
Unit Price 

FRT ALLC 
Net Amount 

2629.01 

2629.01 
157.71 

2786.71 



2. 
in Item 1. 

Provide a copy of the income statement for the same date as the balance sheet requested 

RESPONSE: Attached. 



0 
@MA GAS CORPOIiATION 

INCOME STATEMENT 
FOR THE TEN MONTHS ENDED OCTOBER 31, 1998 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

Revenue 
Gas sales 
Penal ties 
Sales tax commission 

Total Revenue 

Expenses 
Gas purchases 
Compressor station power 
Supervision 
Mains and service labor 
Service supplies & expenses 
Contract labor 
Easement 
Meter reading labor 
Acctg. & collecting labor 
Computer billing 
General & admin. salaries 
Office supplies & expenses 
Outside services employed 

bmployee Benefits 
hiscellaneous general exp 
Rents 
Transportation expense 
Interest - Bank Josephine 
Interest - Meter deposits 
Interest - Equitable Res 
Interest - Other 
Interest - Comer Trust 
Depreciation 
Amort of organization costs 
Amortization of loan cost 
Payroll tax expense 
Taxes other than income 

-.Insurance 

13 , 372.02 100.0 $ 173,280.31 97.4 
0.00 0.0 4,601.07 2.6 
3.63 0.0 44.56 0.0 

13,375.65 100.0 177,925.94 100.0 

$ 

5,316.50 
18.36 
0.00 

1,179.50 
720.21 
385.00 

0.00 
1,198.66 

0.00 
121.50 
0.00 

507.79 
4,967.68 

0.00 
327.36 
140.25 
0.00 

858 -91 
637.50 
281.42 
0.00 
0.00 

291.67 
3,916 -37 

127.00 
169.58 
183.91 

0.00 

39.7 
0.1 
0.0 
8.8 
5.4 
2.9 
0.0 
9.0 
0.0 
0.9 
0.0 
3.8 

37.1 
0.0 
2.4 
1.0 
0.0 
6.4 
4.8 
2.1 
0.0 
0.0 
2.2 

29.3 
0.9 
1.3 
1.4 
0.0 

92,532.40 
228.49 
750.00 

11,506.50 
5,684.14 
1,185.00 
185.00 

11,573.16 
13,475.00 
1,623.13 

14 , 475.00 
5,335.40 

23,663.24 

1,091.20 
1,939.20 
4,800.00 
8,839.64 
4,917.49 
2,659.58 
5,979.65 

859.98 
2,255 -14 

39 , 174.07 
1,270.00 
886.14 

5,499 -27 
15.00 

3,882.27 

52.0 
0.1 
0.4 
6.5 
3.2 
0.7 
0.1 
6.5 
7.6 
0.9 
8.1 
3.0 

13.3 
2.2 
0.6 
1.1 
2.7 
5.0 
2.8 
1.5 
3.4 
0.5 
1.3 

22.0 
0.7 
0.5 
3.1 
0.0 

Total Expenses 21,349.17 159.6 266,285.09 149.7 

Income from Operations 

Other Income 
Other income 

(7,973.52) (59.6) (88,359.15) (49.7) 

0.00 0.0 110.24 0.1 
Amort of acquisition adjustment 

Gain on early extinquishment of debt 
909.00 6.8 9,090.00 5.1 

0.00 0.0 4,657.89 2.6 

B See Accountant's Compilation Report 



e SlGMA GAS CORPORATION 
INCOME STATEMENT 

FOR THE TEN MONTHS ENDED OCTOBER 31, 1998 

I 

Net 

Total Other Income 

Income 

C U R R E N T  P E R I O D  Y E A R  T O  
Amount Percent Amount 

909.00 6.8 13,858.13 

$ (7,064.52) (52.8) $ (74,501.02) 

See Accountant's Compilation Report 

D A T E  
Percent 

7.8 
- 

(41.9) 



#!!MA GAS CORPORATION 
INCOME STATEMENT 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

Revenue 
7,719.65 100.0 $ 159,908.29 97.2 

0.00 0.0 4,601.07 2.8 
Gas sales $ 
Penalties 
Sales tax commission 2.96 0.0 40.93 0.0 

Total Revenue 7,722.61 100.0 164,550.29 100.0 

Expenses 
Gas purchases 
Compressor station power 
Supervision 
Mains and service labor 
Service supplies & expenses 
Contract labor 
Easement 
Meter readinq labor 
Acctg. 6r coliecting labor 
Commter billins 
General & admin; salaries 
Office supplies & expenses 
Outside services employed 
Insurance 
jmployee Benefits 
Miscellaneous general exp 
Rents 
Transportation expense 
Interest - Bank Josephine 
Interest - Meter deposits 
Interest - Equitable Res 
Interest - Other 
Interest - Commer Trust 
Depreciation 
Amort of organization costs 
Amortization of loan cost 
Payroll tax expense 
Taxes other than income 

1,646.10 
15 -49 
0.00 

899.50 
690.93 
0.00 
0.00 

913.50 
0.00 

116.64 
0.00 

274.05 
3,674.55 
1,386.27 

0.00 
0.00 
0.00 

1,020.51 
662.50 
273.17 

0.00 
35.00 
307.42 

3,926.71 
127.00 
169.58 
342.37 

0 . 0 0  

21.3 
0.2 
0.0 

11.6 
8.9 

' 0.0 
0.0 

11.8 
0.0 
1.5 
0.0 
3.5 

47.6 
18.0 
0.0 
0.0 
0.0 

13.2 
8.6 
3.5 
0.0 
0.5 
4.0 
50.8 
1.6 
2.2 
4.4 
0.0 

87,215.90 
210.13 
750.00 

10,327.00 
4,963.93 

800.00 
185.00 

10 , 374.50 
13 , 475.00 
1,501.63 
14 , 475.00 
4,827.61 
18,695.56 
3 , 882.27 

763.84 
1,798.95 
4,800.00 
7,980.73 
4,279.99 
2,378 -16 
5,979.65 

859.98 
1,963.47 

35,257.70 
1,143.00 

716.56 
5,315.36 

15.00 

Total Expenses 16,481.29 213.4 244 , 935.92 

53.0 
0.1 
0.5 
6.3 
3.0 
0.5 
0.1 
6.3 
8.2 
0.9 
8.8 
2.9 
11.4 
2.4 
0.5 
1.1 
2.9 
4.9 
2.6 
1.4 
3.6 
0.5 
1.2 

21.4 
0.7 
0.4 
3.2 
0.0 

148.9 

Income from Operations (8,758.68) (113.4) (80,385.63) (48.9) 

Other Income 
Other income 0 . 0 0  0.0 110.24 0.1 
Amort of acquisition adjustment 

Gain on early extinqyishment of debt 
909.00 11.8 8,181.00 5.0 

0.00 0.0 4,657.89 2.8 

See Accountant's Compilation Report J 



GAS CORPORATION e 
INCOME STATEMENT 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998 

C U R R E N T  P E R I O D  Y E A R  T O  D A T E  
Amount Percent Amount Percent 

Total Other Income 909.00 11.8 12 , 949.13 7.9 

(7,849.68) (101.6) $ (67,436 -50) (41.0) 
-- Net Income $ 

.P See Accountant's Compilation Report 

. . . .  



3. In Case No. 98-103, the Commission authorized the transfer of 450 shares of 
stock held by the estate of Grady Conley to Estill Branham. Provide the status of the stock 
transfer. If the transfer has taken place, provide a revised list of the current stockholders and the 
number of shares held by each stockholder. 

RESPONSE: The estate of Mr. Conley has filed suit in Magoffin Circuit Court to challenge the 
transfer of stock. No transfer has occurred pending resolution of this legal action. The shares 
are owned by Barkley Sturgill - 45%; Estate of Grady Conley - 45%; Estill Branham - 10%. 



4. In consideration of the stock transfer approved in Case No. 98-103, describe any 
changes that have occurred in the management and operations of Sigma. 

RESPONSE: See response 3. No changes have been made. 



5. 

a. 

With reference to Item 5 on Exibit 1, Bank of Josephine note payable in the amount of 
$70,000, provide the following: 

The use of the proceeds of the note. If the loan was used for construction, provide the 
case number of the case in which the Commission approved the construction. If a certificate of 
public convenience and necessity was not requested, explain why. 

RESPONSE: The note was used to pay construction costs, contractors and expenses related to 
the extension of service as approved in Case No. 94-435. 

b. Provide copies of the original work orders and/or invoices for each of the costs 
incurred. If work orders are not available, explain why they are not and provide any 
documentation available that shows details of the actual work performed which generated the 
invoice. Details should include, but not be limited to, the location of the assets installed, 
materials used, labor hours, equipment charges, and overhead charged, if any. 

RESPONSE: Attached. 

c. The accounts charged in connection with the use of the loan proceeds. 

RESPONSE: Account 161-0 Mains. 



. 
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ROCCO J .  CELEBREZZE 

TERRY W. HOLLOWAY 

KEVIN P. KEELER 

ROBIN J. LcMASTUS 

DAVID BRYCE BARBER 

In re: 

CELEBREZZE & HOLLOWAY 
ATTORNEYS AT LAW 

710 WEST MAIN STREET. SUITE 401 

L O U I S V I L L E ,  K E N T U C K Y  40202-2662 

TELEPHONE (502) 589-3330 

- 

January 29, 1998 

Consolidated Pipe & Supply Company, Inc. 
v. Auxier Road Gas Company, Inc. 
Amount: $52,507.87 

ESTILL B. BRANHAM 
PRESIDENT & AGENT FOR SERVICE OF PROCESS 
AUXIER ROAD GAS COMPANY INC 
P 0 BOX 785 
PRESTONBURG KY 41653 

Dear Branham: 

FAX ( 5 0 2 )  589-3218 

The above-captioned claim has been placed with this office for 
This is the only notice you will receive prior to our 

Should you desire to settle this matter, please contact this 
office immediately upon receipt of this letter. It is entirely 
possible that your immediate response may enable us to arrange with 
you an amicable settlement of this claim. If we fail to hear from 
you within seven (7) days from the date of this letter, we will 
proceed with recommendations for suit-action. 

collection. 
recommendation that suit be filed. 

RJL/emd 

Very truly yours, 

ROBIN J. LeMASTUS 

cc: Jeff Curtain, Asst. Credit Manager 
Consolidated Pipe & Supply Company, Inc. 
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Commonwealth of Kentucky COUd PTRPTTTT 
I 

County FLOYD i Court of Justice 

CR 4.02; CR Official Form 1 CIVIL SUMMONS 

CONSOLIDATED PIPE & SUPPLY CO., INC. 
i P.O. Box 2472 

Birmingham, AL 35201 , 

s;yv.s 6nr;,s Covpdf&~ d I 

AUXIER ROAD GAS COMPANY, INCORPORATED 
P.O. Box 785 vs. 
Prestonsburg, KY 41653 
SERVE: Estill B. Branham, President and 

DEFENDANT Agent for Service of Process 
P.O. Box 785 
Auxier Road 
. _  Pres-tonsburg, . .. KY 41653 

THE COMMONWEALTH OF KENTUCKY 
TO THE ABOVE-NAMED DEFENDANTS: 

You are hereby notified that a legal action has been filed against you in this court demanding relief as shown 
on the document delivered to you with this summons. Unless a written defense is made by you or by an attorney 
in your behalf within 20 days following the day this paper is delivered to you, judgment by defautt may be taken 
against you for the relief demanded in the attached complaint. 

The name(s> and address(es) of the party or parties demanding such relief against you or his (their) attorney(s) 
are shown on the document delivered to you with this summons. 

nr 

PROOF OF SERVICE 

This summons was served by delivering a true copy and the complaint (or other initiating document) to: I 

This day of , lo-. 

Served By: ~ 



NO. FLOYD CIRCUIT COURT 

CONSOLIDATED PIPE f SUPPLY C O . ,  INC. 

Birmingham, Alabama 35201 PLAINTIFF 

vs . 

P. 0. Box 2472 

COMPLAINT No 9f 
/ 

P.O. Box 785, W 
Auxier Road . 
Prestonsburg, Kentucky 41653 DEFENDANT 

*** *** *** *** 
Comes now the Plaintiff, CONSOLIDATED PIPE & SUPPLY COMPANY, 

INC., by counsel, and for its cause of action herein, 'states as 

follows: 

1. .Defendant, AUXIER ROAD GAS COMPANY, INCORPORATED, is 

indebted to the Plaintiff for goods, merchandise and/or services 

sold and delivered by Plaintiff to the Defendant as evidenced by 

the Open Invoice Inquiry attached hereto and marked as Exhibit llA" 

and supported by the attached invoices collectively marked as 

Exhibit *@Btr. 

2. Said obligation is past due and the Defendant owes a 

balance of Fifty Two Thousand Five Hundred Seven Dollars and 

Eighty-Seven Cents ($52,507.87), plus interest at the rate of 

eighteen (18%) percent per annum until paid in full pursuant to the 

Terms and Conditions set forth in Exhibit llB1l 



. -  

3 .  Pursuant to Paragraph No. 9 of the Terms and Conditions 

set forth in the invoices collectively marked as Exhibit llB1l, the 

Defendant, AUXIER ROAD GAS COMPANY, INCORPORATED agreed and is 

therefore obligated to pay all of Plaintiff's reasonable costs of 

collection, including the fee of any collection agency, a 

reasonable attorney's fee and court costs. 

WHEREFORE, Plaintiff demands as follows: 

1. Judgment against the Defendant, AUXIER ROAD GAS COMPANY, 

INCORPORATED for Fifty 'Two Thousand Five Hundred Seven Dollars and 

Eighty-Seven Cents ($52,507.87), with interest thereon at the rate 

of eighteen (18%) percent per annum from date of judgment, and 

continuing thereafter until paid in full; 

2. For reasonable attorney's fees and costs; 

3 .  For any collection agency costs; and 

4. For all other court costs herein expended. 

9. ;()pub 
ROCCO JJCELEBREZZE 

RJC\Firm\Rebecca\Robin\CP&S\CP&S\CPS.Com 

ROBIN J. LeMASTUS 
CELEBREZZE 61 HOLLOWAY . 
710 West Main Street, Suite 401 
Louisville, KY 40202-2662 

Counsel for Plaintiff 

* 

(502) 589-3330 

http://RJC\Firm\Rebecca\Robin\CP&S\CP&S\CPS.Com


-0041 1/08/91 

52,'507.87 

en Invoice Inquiry 
5 , ' G  m a e- s&rpdra'Crcb.)bl GAS 

Total Unpaid: Customer: 070824 A d I E R '  ROAD 
Starting Invoice # 

P/L Invoice # Inv D a t e  . 
- 763225 - 000 R 1014/1996 

770617 - 000 422/1997 
- 771251  - 0 0 1  R 530/1997 
- 772215 - 002 828/1997 
- 772216 - 000 000/1997 
- 772609 - 000 909/1997 
- 772609 - 0 0 1  905/1997 
- 772969 - 000 R 1201/1997 
- 772997 - 000 1006/1997 
- 773064 - 000 1010/1997 
- 773966 - 0 1 1  1231/1997 

Inv Amt Paid Amt Discount Balance 
77.50 

3.56 
736.70 

373.49 
37.10 

297.99 
221.31 
349.80 
849.98 

331 398.48 

24 I gas .47 

300.10 

124.93 
.oo 
.oo 
-00 

. oo  . 

. oo  

. o o  

.oo  

aI39a.4a 

. 00 ::' 

5.52 222.60 
630.16 25,000.00 

2.29 121.37 
13 .90  736.70 

471.42 24,985.47 
6.95 373.49 

.59 37.10 

.oo  297.99 
4.00 221.31  
6.60 349.80 

.oo  849.98 

EXHIBIT ' ' A "  
. ...- _ .  

. .  



2% 10 DRYS 

S ARE LIS 
3,. 16, 

,-..,.., ! ' . ' A  
. ;(. I.'. _._. - ,  .... 

. . ,  i .  . .  . . . . . . .  . . . .  ... , l '  



. .  

J n c .  

INVOICE COPY 

INVOICE DATE 

I I / Q A / 1 9 3 7  , 

TO 

. . .  
JOB 

TERMS ND CONDITIONS ARE LIS: 
t ;:i :3 ., 5 '7 3. I 2 y CI F\I 4 7 3. I. 4 2 'I 

F'. 0" 

: I  . . ,  . .  
. / I .  

, .  .,i :; . :. 
. ,  .,.. I : ' L  ! - [ .  

. . . . . . . . . . . . .  <, 
', * 

. . . . . . . . .  
. . . .  . ,  : ;,~; 1 ..:! 

. . . .  



r ' 

INVOICE DATE , . ,. 

. . .  : :  
I', 'i 4 8 2 8 (3 INVOICE COPY 

I _ .  

. '. 
SHIP 
TO 

. .  . .  
1 .., . 

JOB 
' . j  

... C.! i n  ,.. 1 . ; ;  

. .  I ., . . . -  . . . .  
. ,  

I . ;  

. .. 
' . : .  

. .  . . . .  . 

' . , :! : ;  
. .  I 



, .  . 

-:.., 

. .  -. - ..... - - . . . . . .  - . . . .  

KY  41653 

ACCOUNT NO. 
c3 7 88 2 4 

SHIP 
TO 

JOB 

. . . . . .  

...>.._: .. 

TERMS ND CONDITIO 
;f . :;q (.)I? 

.. : 

. ,  ..: . . .  . , i.. I '  

. . . . . . .  . .  . .  
. . .  . . .  ? 

: '  

iD ON REVERSE SIDE 

. . . .  . . .  ??I : .. , . ' 

. . . . .  . . .  I .  

I . .  . .  . -  
.... . .  
, . .  
. .  

. . i:,:: 

. , . -, .",- . .  . . . . .  
.i:. . 

' . I .., .' . .  i '_ '  

. ., . .  

. . . .  . > .  
' . .I:.[ 

. . . .  ,..., 
. ?  

I 4 : '  . I .  . . .  
i . . .  .:;! . .  

, 



~ 

-. . 

. .  . . .  . 
, .:::;;:: -. 

. . .  . .  
, . .  . . .. : .. . . .  . . .. . ,. . .  

, .  . .. 
, . .  

. .  

.. r 

. 

. .  

. I  . 

. .  . . .  

. .  I . . . .  # . : ,  . . . .  . ,  . .. . :  
. .  . 

, -L 





a.... 

. .  

INVOICE DATE . 
. .  

INVOICE COPY 
. .  

ACCOUNT NO. 
8788;.?4 , . '  ' 

. ' : , I : , , : -  ;.. 

. .  

BACK ORDERED 

, :  . . .  
. r  . . . . . . . . .  

I ,  , . .  
. .  
, ,L.!' 

1 .  . .  
..' r; 



. .. 
. . .  

.. ' t'i 

. .:: -. . . . . : : .  
. . . .  .. 
. . , .  . , .  . .  

~ : . . .  . .  . .  
, . .  ..,. 



. .  
. .  . .. 

. . . . . .  
. + ,  . .  

. -  

. . . .  

-. . . .  . . . . . . . . . . .  

. .  

. . . .  
SHIPPED . - .  

r i-: 

".j .. v. 

I --I----- 

ARE LIS 



. 

SHIP 
TO 

JOB 



-... 

. .  ............. . .  .? . . .  . .  .:- : .  . . ;;.. ,' 
. . .  _. . .  . .  . .  . . .  . . . . . .  

. .  
. . . . .  

. .  

.. 

INVOICE 

ACCOUNT NO. 
0 7 8 8 ;5 4 

1 

1 .  

. .  INVOICE DATE 

1.1/12/i33 
COPY 

SHIP 
TO 

JOB 

- 
BACK OFIDERG ir 

I 1: i I r; iJ I-) I.. 

ND CONDITIO i ARE 

. .  

L 

. . ,. 
. . .  . I .  

:. : , .,.. r. 
. . . .  . .  , . !' 

LISTED ON REVERSE SIDE 
. %  

P,. 0.. BOX 2153 B I H M I t 4 G H R M .  LlL, 35287-3147 



b 
c 
N 
C 

O n  

N 
N m  

0 

v) 

cp 

VI 

m 

m 

u c 
N 
0 

0 
0 

0 

0 z c, * 
v) 

\ 

c 

r 
m 

r 
0 * 

0 
a n 
$ r 

3 
0 z 
4 
1: 

4 9  

x 
N 

i P  

~ r n  

* 0 
XI X Q I  rn m 

x 
4 P  

0 

x 
s a  

m ,. . 4 
VI 
m 
e, 
U z 

.- e 

0 < 
A 
0 

m 

ii 

N 
9 
0 

0 
n 

t j  

* n 
3 4 

c z 
4 
m 
a 

0 .o 
0 - 0  



-.-. . , 
e3 c= &. L,! \- 

- I + + + +  

9 
' h  

P 



. .- ..- _._ . .. T ' . *  :. . , 

T 
.. . . 

I- 



. . 

z 

0 - 

P I .  
f 

u, 
-l 
0 
13 
m 
2 
0 
3J 
7i 
u, 
111. 

-I 

m 
m 

L 

\ 
03 
N 
00 
0 
N 
P 

\ \ 
F 



6 

- 

C 
rr 
r 

Tr 
I 

- 
< 

Z '  
0 
JJ 
7i 
cn 
1 

-1 
rn. rn 

. . .  _ _  . _ _  . - - . -. . . - . .. . . - . . .. . . . . .. . . .. . . -. . .  



- ... . 

i 

- 

Z 

::. .c ,. * + +  

rn 
r r 

I 



.-... . . - . . . . .. - .  . - . ... __ . 

- 

4 
t F 
3 
\5 '- w 

! 

'f 



. I. 
P a,. .. . .. 



4 G 

n 
N 

rn . 
D 
C 

I 
h 

U 

. __ - __._ . . . -. 





1 C ? 

L 

m a  . 
> 
C 
C 

h 
? 

_, -- 





v) 
-I 
0 
P 
rn 
z 
0 
JJ x 
v) 
1 

-I 

m 
m 

b 

r! 
0 x m 
-i 



E m  

. -7 I 

I 

- 



. ! . '  

z 
D 
-4 

z 
D 
r 

5 

0 - 
I 

2 rn 
r 
r 

c 
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ADDRESS ALL INQUIRIES & GENERAL CORRESPONDENCE TO: 

P.O. BOX 750245 PHONE (713)507-4200 
9209 ALMEDA-GENOA WATS (800)231-2417 
HOUSTON , TX  77275-0245 FAX (713)507-4295 

All claims or deductions must be reported within 
five days after receipt of goods. Transportation 
Company's receipt in good order constitutes delivery. 

PRICES SUBJECT TO CHANGE WITHOUT NOTICE 
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT 

ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNN. TEXAS 

REEF INDUSTRIES, INC. ' 

$251.65 
U . s . DOL LARS 

PAY t 
THIS AMOUNT 

TERRATAPE 

S SIGMA GAS 
0 
L 
D 

1 
s S IGMA GAS 

' US HWY 321 NORTH P 

INVOICE 

A U X I E R  ROAD GAS CO. A U X I E R  ROAD GAS CO. 
PO BOX 785 
PRESTONBURG K Y  41653 

T T PRESTONBURG K Y  
0 41653 0 

725 

X 

I 504303 7/28/97 0151941 37348-0-0 7/25/97 E S T I L L  BRANHAM/PH 
PURCHASEORDERNUMBER SALESMAN DATE SHIPPED SHIPPED VIA 

725 J E F F  GARZA 7/28/97 RPS 

S H I P P I N G  P O I N T  PPD & CHG NET 30 HOUSTON 
FOB FREIGHT TERMS BILL OF LADING PAYMENT TERMS SHIPPING LOCATION 

15 15 TERRATAPE I'D'' - GAS L I N E  
2 " X l O O O '  - YELLOW EACH 15.000 $225.00 

TOTAL MERCHANDISE 
FREIGHT CHARGES 

$225.00 
$26.65 

FED / T I N #  74-1365491 

Ne hereby certify that these goods were produced in compliance with all applicable 
equirements of the Fair Labor Standards Act, Executive Order 11246. Title VI1 of the 
3vil Rights Act as amended, and the Occupational Safety and Health Act of 1970. 



Maniflacfurin rketing & Distribution of Quality Plasfic Produc x 

@ 
X 

@ 
ADDRESS ALL INQUIRIES 8 GENERAL CORRESPONDENCE TO: 

P.O. BOX 750245 PHONE (713)507-4200 
9209 ALMEDA-GENOA WATS (800)231-2417 
HOUSTON TX 77275-0245 FAX (713)507-4295 

PURCHASE ORDER NUMBER SALESMAN 

721 J E F F  GARZA 

REEF INDUSTRIES, INC. 
I 1 

DATE SHIPPED SHIPPED VIA 

11/21/97 RPS 

I I TERRATAPE 

F O B  

S H I P P I N G  P O I N T  

S SIGMA GAS 
0 A U X I E R  ROAD GAS CO. 

FREIGHT TERMS BILL OF LADING PAYMENT TERMS SHIPPING LOCATION 
HOUSTON PPD & CHG NET 30 

s SIGMA GAS 
H A U X I E R  ROAD GAS CO. 

INVOICE 

We hereby certify that these goods were produced in compliance with all applicable 
requirements of the Fair Labor Standards Act. Executive Order 11246, Title VI1 of the 
Civil Rights Act as amended, and the Occupational Safety and Health Act of 1970. 

U S HWY 321 NORTH P PO BOX 785 
PRESTONBURG KY 41653 

L 
D 

T T PRESTONBURG KY 
0 0 41653 

721 

$165 .. 58 All claims or deductions must be reported within 
five days after receipt of goods. Transportation 
Company's receipt in good order constiiutes delivery. u .) s . DOL LARS 

PRICES SUBJECT TO CHANGE WITHOUT NOTICE 
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT 

ALL ACCOUNTS PAYABLE 8 DUE IN HOUSTON, HARRIS COUNTY, TEXAS 

10 10 SENTRYLINE D GAS L I N E  
2 X 1 0 0 0  YELLOW EACH 15.000 $150.00 

PAY 
THIS AMOUNT 

TOTAL MERCHANDISE $150.00 
F R E I G H T  CHARGES $15.58 

FED / T I N #  74-1365491 

I N V O I C E #  511783 

Go>b I N V O I C E  D A T E  11/21/97 

REEF INDUSTRIES, INC 
CUSTOMER# 0151941 000 

- SALES ORDER# 43302 0 0 

Y T H I S  AMOUNT==> U.S. $165.58 

SIGMA GAS 
AUXIElR ROAD GAS CO. 
PO BOX 785 
PRESTONBURG KY 41653 REEF INDUSTRIES INC 

P 0 BOX 201752 
HOUSTON, TEXAS 77216-1752 

ORIGINAL INVOICE 



x e of Quality Plastic Products 

- 
ADDRESS ALL INQUIRIES (1 GENERAL CORRESPONDENCE TO. 

F'-0, BOX 750245 PHONE (713)507-4200 
9209 ALMEDA-GENOA WATS (800)231-2417 
HOUSTON TX 77275-0245 FAX (713)507-4295 

We hereby certify that these goods were produced in compliance with all applicable 
requirements of the Fair Labor Standards Act, Executive Order 11246, Title VI1 of the 
Civil Rights Act as amended, and the Occupational Safety and Health Act of 1970. 

REEF INDUSTRIES, INC. 

All claims or deductions must be reported within 
five days after receipt of goods. Transportation 
Company's receipt in good order constitutes delivery. 

TERRATAPE 

SIGMA GAS 
AUXIER ROAD GAS CO. 
F'O BOX 785 
PRES'TONEURC KY 41653 

INVOICE 
SIGMA GAS 
AUXIER ROAD GAS C O ,  I 

p US HWY 321 

T FRESTONBURC KY 
0 41653 

55 

""V. " , . , L I S  I.V. -. ."+. . ..-...--.. 
500005 5/15/97 0151941 33481-5-0  5/06/9'7 E S T I L L  ERANHAM/PHONE 

Fer Clcl JEFF GARZA 5/06/97 CONSOLIDATED 
PURCHASE ORDER NUMBER SALESMAN DATE SHIPPED SHIPPED VIA 

F O B  FREIGHT TERMS I BILL OF LADING I PAYMENTTERMS I SHIPPING LOCATION 

FREIGHT CHARGES COVERING MATERIALS SHIPPED ON INVOICES499536 I 

FREIGHT CHARGES 
FED / TIN9 74-1365491 

$78.17 

I I 

478.17 
U-S. DOLLARS 

PAY 
THIS AMOUNT 



X Manufacturing, rkefing G. Distribution of Qualify Plastic Products 0 
PHONE (713)507-4200 P-0.  BOX 750245 

9209 ALMEDA-GENOA WATS (800)231-2417 
HOUSTON rx 77275-024s FAX (713)507-4295 

dl 
I 
...- 

ADDRESS ALL INQUIRIES & GENERAL CORRESPONDENCE TO: 

499536 

S 
0 

5/06/97 0151941 13348 1-0-0 3/06/97 I ESTILL BRANHAM/PI-IONE 

REEF INDUSTRIES, INC. 

TERRATAPE 

SALESMAN PURCHASE ORDER NUMBER 

55 JEFF GRRZA 

I I INVOICE 
SIGMR GAS S IGMA GAS 
A U X I E H  ROAD GAS CO, A U X I E H  ROAD GAS CO,  
PO BOX 785 US HWY 321 
PRESTONEURG K Y  41653 

L 
D 

T T PRESTONEUKC K Y  
0 0 4f.653 

DATE SHIPPED SHIPPED VIA 

5/06/97 CONSOLIDATED 
F O B  FREIGHT TERMS BILL OF LADING PAYMENT TERMS 

SHIPPING POINT F'PD h CHI; 09369 NET 30 

20 20 TERRATAPE "D" - GAS LINE 
2 " X i O O O '  - YELLOW 

SL 620 

SHIPPING LOCATION 

HOUSTON 

EACH 15,000 $300 . OG 

All claims or deductions must be reported within 
five days after receipt of goods. Transportation 
Company's receipt in good order constitutes delivery. 

TOTAL MERCHANDISE 
FED / TIN+ 74-1365491 

3300 , 00 
(J. S ., DOLLARS 

9300.00 

I 
We hereby certify that these goods were produced in compliance with all applicable 
requirements of the Fair Labor Standards Act, Executive Order 11246, Title VI1 of the 
Civil Rights Act as amended, and the Occupational Safety and Health Act of 1970. 

PRICES SUBJECT TO CHANGE WITHOUT NOTICE 
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PUNT 

ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS THIS AMOUNT 

ORIGINAL INVOICE 



REEF INDUSTRIES, INC. 

TERRATAF'E 

J?reby certify that these goods were produced in compliance with all applicable 
ements of the Fair Labor Standards Act, Executive Order 11246, Title VI1 of the 

Act as amended, and the Occupational Safety and Health Act of 1970. 

I I 

S S I G M A  GAS 
0 

All claims or deductions must be reported within 
five days after receipt of goods. Transportation $331.24 j . .  
Company's receipt in good order constitutes delivery. u. S. DOLLARS . 

S S I G M A  GAS 
INVOICE 

PRICES SUBJECT TO CHANGE WITHOUT NOTICE 

ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS 

R LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT 

- 

A U X I E R  ROAD GAS CO. H AUXIER ROAD Gas co. I ='O BOX 785 US HWY 321 
P'RESTONEURG K Y  4 1653 

PAY t - i 
THIS AMOUNT 

T O T A L  MERCHANDISE 
FRE I G H T  CHARGES 

FED / TIN% 74-1365441 

-. ..- :. .... . . ?A_--.:.-- .: ~ - ~ __._. L . i ' .  . . .  --- _ _  . ... .. . .  . . . . .  . ,  _.--.-.--.- . .  



". \ 
r FISHER] 

Manhalltown. Iowa 50158 
Phone 575-754-301 1 
Fax 1-515-754-2830 

Fisher Controls 

AUXIER ROAD GAS CO. 
PO BOX 785 
PRESTONSBURG, KY 41643 

01/10/98 

A t t e n t i o n :  ACCOUNTS PAYABLE MANAGER 

Dear Accounts Payable Manager: 

If your check has n o t  a l r e a d y  been mai led ,  we s h a l l  apprec ia te  your  
'mmediate a t t e n t i o n  t o  t h e  pas t  due b a l a n c e  i n  your  account: 

I n v o i c e  I n v o i c e  Yocr Order Ni?mSer O u r  Ordcr Eumbsr I n v c i c e  Balance 
Number Date Amount . Due 

5795517 12/03/97 107 0 4 1  -0001024718 1,816.05 1,816.05 

Please fo rward  payment t o  t h e  f o l l o w i n g  address:  

F i s h e r  C o n t r o l s  I n t l  Inc.  
Dept. 905376 
C h a r l o t t e ,  NC 28290-5376 

Very t ru l y  yours, 
FISHER CONTROLS INTERNATIONAL, I N C .  

PATRICIA J. DATERS 

(5151-754-2685 
C r e d i t  Department ) 00805672 



I RSHERI 

AUXIER ROAD GAS CO. -5 
PO BOX 785 
PRESTONSBURG, KY 41643 

Attention: ACCOUNTS PAYABLE MANAGER 

Phone 515-7543011 
FiW 1-515-754-2830 

Fisher Con frols 

Dear Accounts Payable Manager: 

I f  your check.has not already been mailed, we shall appreciate your 
immediate attention to the past due balance in your account: 

- 
r 

Invoice Invoice Your Order Number Our Order Number Invoice 
Number Date Amount 

,,. .", . SA 

17 725 041 -0001022512 2,594.35 

ent to the following address: 

rols Intl Inc. 
6 
NC 28290-5376 

Very truly yours, 
FISHER CONTROLS INTERNATIONAL, INC. 

PATRICIA J. DATERS 

(5151-754-2685 
Credit Department 00805672 

I 
B a.1 snc e i 

Due 
i 

2,594.35 



ORIGINAL INVOICE F i e  Controls International, I 
205 Soum Center 

MarshaUtcwn, kwa 50158 c . .  
Customer Order Number bIieheP /Agent Order Number 

107 041 -0001024718 

Invoice Date lnvolce Number 

0 1 /13/98 5823171 
I 

AUXIER R O A D  GAS CO. 
PO BOX 785 
PRESTONSBURG, KY 

41643 

Ship To 
TERMS: 

AUXIER R O A D  GAS CO. I N  U . S .  
ROUTE 321 NORTH NET 030 DA 
PRESTONSBURG, KY F . O . B .  MCK 41653 

Item No. 

0 0 0 0 0 :  

PAGE 1 

FUNDS 
fS 
[NNEY,  TEXAS 

UPS NEXl 
Via 

Description 

T Y P E  S106 REGULATOR S I Z E  3 / 4  

F I S H E R  CATALOG NUMBER 
F S S  1 0 6 - C  JB/BOO 

KENTUCKY 
SUBTOTAL 

SALES TAX GI 6.000 % 

I N V O I C E  TOTAL 

DAY A 
Quantity 

1 F  

1 
Unit P r h  

48. 

1 FRT  ALLk 
Net Amount 

734.2: 

734.25 
44.06 

778.31 



6. With reference to Item 6 on Exhibit 1, John N. Hughes, Attorney At Law, provide 
supporting documentation in the form of copies of invoices for the previous balance camed 
forward on the account statement dated October 5, 1998 in the amount of $13, 593.86. Include 
the following additional information: 

$13,593.86 recorded. 
a. The account charged when each of the amounts payable was 

RESPONSE: Outside services - Legal NC# 923-02 

b. An explanation of the purpose of each of the items of expense included on the invoices. 

RESPONSE: Attached. 



L '  . . 
JOHN N. HUGHES 

Attorney at Law 
124 W. Todd St. (502)227:7270) Frankfort, KY. 40601 

STATEMENT OF ACCOUNT 

November 6, 1998 

Sigma Gas Corporation 
Estill Branham Manager 
Box 242 
Salyersville, KY 41465 

10/09/98 PSC - conference re: 
rates/settlement 

Conference PB re: settlement 

10/12/98 Telephone call with EB: PB re: 
settlement 

Revise settlement agreement 

Telephone call with PSC re: revised 
settlement 

10/13/98 PSC - conference re: settlement 

10/15/98 Prepare tariffs; cost reports; 
customer notice for non-recurring 
fees 

10/26/98 Conference PSC re: cas6 status 

10/31/98 Prepare/file DLG application re: 
GSRP loan 

Revise/prepare cost studies/ file 
PSC 

Hours 

0.50 

0.33 

0.25 

0.92 

0.33 

2.25 

5.67 

0.33 

1.25 

2.33 

Charges 

92.50 

61.05 

46.25 

170.20 

61.05 

416.25 

1,048.95 

61.05 

231.25 

431.05 

For professional services rendered 

Previous balance 

14.16 $2,619.60 

$17,193.41 



c 0 i' 
JOHN N. HUGHES 

Attorney at Law 
124 W. Todd St. (502)227-7270) Frankfort, KY. 40601 

STATEMENT OF ACCOUNT 

Sigma Gas corporation 
Page 2 

Charges 

Balance due $19,813.01 



724 W. Todd St. 

JOHN N. HUGHES 
Attorney at Law 
(502)227-7270) 

STATEMENT OF ACCOUNT 

October 5, 1998 

Sigma Gas Corporation 
Estill Branham Manager 
Box 242 
Salyersville, KY 41465 

Frankfort, KY. 40601 

I Hours Charges 

09/09/98 Conference re: rate case 8.25 1,526.25 

Mi-leage 288 miles 86.40 

09/15/98 Conference CPA re: 'hearing 0.42 77.70 

09/16/98 Conference PSC 
Conference E.B. re:Lsettlement -_. 

09/18/98 Telephone PSC re: settlement 
Telephone E.B. re: settlement 
PSC - conference re: settlement 

09/21/98 Draft settlement agreement 

09/22/98 Staff conference re: settlement 

09/23/98 Draft settlement . .  

f 

09/24/98 PSC - file settlement agreement; 
staff conference 
DLG loan application 

09/25/98 Telephone E.B. re: settlement; DLG 

09/28/98 PSC conference re: settlement 

09/29/98 Telephone E.B. re: settlement 

09/30/98 Telephone PSC re: settlement 

For professional services rendered 

3.33 

0.83 

1.25 

0.33 

1.83 

1.25 

0.33 

0.67 

0.33 

0.17 

616.05 

153.55: 

231.25 

61.05 

338.55 

231.25 

61.05 

123.95 

61.05 

31.45 

18.99 $3,599.55 



e ... 

JOHN N. HUGHES 
Attorney at Law 

124 W. Todd St. (502) 227-7270) Frankfort, KY. 40601 
STATEMENT OF ACCOUNT 

Sigma Gas Corporation Page 2 

Charqes 

Previous balance $13,593.86 

Balance due $17 , 193.41 



0 JOHN N. HUGHES e 
Attorney at Law 

124 W. Todd St. (502)227-7270) Frankfort, KY. 40601 
STATEMENT OF ACCOUNT 

September 8, 1998 

Sigma Gas Corporation 
Estill Branham Manager 
Box 242 
Salyersville, KY 41465 

08/03/98 Responses/file PSC 

Copies $46.20 
Tabs $129.21 

08/26/98 Telephone EB re: rate 'case 

08/28/98 Draft hearing notice 

For professional services rendered 

Previous balance 

Balance due 

Hours Charqes 

1.83 338.55 

175.40 

0.25 46.25 

0.25 46.25 

2.33 $606.45 

$12 , 987.41 

$13,593.86 

. 



JOHN N. HUGHES 

. /-.. 

I Attorney at Law 
124 W. Todd St. (502)227-7270) Frankfort, KY. 40601 

STATEMENT OF ACCOUNT 

I 

I August 6, 1998 

Sigma Gas Corporation 
Estill Branham Manager 
Box 242 
Salyersville, KY 41465 

07/01/98 Responses to PSC 

07/02/98 Responses to PSC 

07/03/98 Responses to PSC 

07/06/98 Responses to PSC 
I 
t., 

Copies $22.5 
Tab/Index sets $179.21 

07/07/98 Prepare/file supplemental response 

07/30/98 Conference re: PSC Responses 

07/31/98 Prepare PSC responses 

For professional services renaerea 

Previous balance 

Hours Charges 

0.92 170.20 

4.25 786.25 

4.00 740.00 

2.50 462.50 

404.21 

0.92 170.20 

2.17 401.45 

5.25 971.25 

20.01 $ 4 ,  i o 6  .GO' 

$8,881.35 

$12,987.41 Balance due 



! 
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124 W. Todd St. 

OHN N. HUGHES 
*Attorney at Law 

(502)227-7270) Frankfort, KY. 40601 
STATEMENT OF ACCOUNT 

July 9, 1998 

Sigma Gas Corporation 
Estill Branham Manager 
Box 242 
Salyersville, KY 41465 

06/22/98 Review PSC Order 
Telephone EB re: PSC Order 

Letter TCO re: billing 

06/24/98 Response PSC Order 

06/29/98 Responses to PSC 

Hours 

0.75 

0. .58 

2.75 

1.75 

Charqes 

138.75 

107.30 

508.75 

323.75 

For professional services rendered 5.83 

Previous balance 

$1,078.55 

$7,802.80 

Balance due $8,881.35 



124 W. Todd St. 

0 
JOf-IN N. fiUGHES 

Attorney at Law 

STATEMENTOFACCOUNT 
(502)227-7270) Frankfort, KY. 40601 

May 5, 1999 

Sigma Gas Corporation 
Estill Branham Manager 
Box 242 
Salyersville, KY 41465 

04/08/99 Response to PSC 

04/09/99 PSC - file response 

04/15/99 Conference EB re: PC response 

04/16/99 Response to PSC order 

04/17/99 PSC file response 

04/23/99 Telephone EB re: responses 

04/27/99 Draft response to PSC order; file 
PSC 

04/28/99 Telephone PSC re: data responses 

Hours 

0.58 

0.50 

0.67 

0.83 

0.58 

0.17 

0.92 

0.33 

Charqes 

107.30 

92.50 

123.95 

153.55 

107.30 

31.45 

170.20 

61.05 

For professional services rendeked 

Previous balance 

4.58 $847.30 

$26,428.06 

Balance due $27,275.36 



7. With reference to Exhibit 1, Item 7, there are 2 invoices from Auxier Road Gas 
Company, Inc. to Sigma Gas Corporation for meters, regulators, and other supplies. Provide 
details of how and when each of these costs was recorded on the books of Sigma when the 
account payable was established. 

RESPONSE: The invoice of $3,750.00 was recorded 12/97 in account 161-03 Meters as a fixed 
asset. 

The invoice of $5,222.50 was recorded 10198 as a fixed asset in account 161-03 Meters. 



8. With reference to Exhibit 1, Item 7, there are 3 invoices that total $21,778.50 supporting 
the $63,778.50 which Sigma is proposing to finance. Provide invoices or other support for the 
additional amounts. Also include details of why, how and when each of these costs was recorded 
on the books of Sigma when the account payable was established. 

RESPONSE: Invoices are attached. The additional $42,000 is an amount agreed to by 
Consolidated Pipe and Supply Co. in settlement of a lawsuit to collect unpaid charges for pipe 
and supplies in the total amount of $46,657.89. Because Sigma could not obtain credit from 
Consolidated, all pipe and supplies were purchased through Auxier Road Gas Co. All invoices 
were charged to Account 16 1-0 1. 

a. Provide underlying monthly invoices or calculations for the gas transmission costs for 
the months January 1997 through September 1998. Has this outstanding balance changed since 
the September 1998 billing? 

b. Explain whether these gas transmission costs were recovered through Sigma's Gas Cost 
Adjustment ("GCA") mechanism, which is designed to recover gas costs. 

The transmission costs were included, but not collected from Sigma. 



Estill Branham 
President 

AUXlER ROAD GAS COMPANY, INC. 
Post Office Box 785 

Prestonsburg, Kentucky 41653 

Office No. (606) 8862344 
Facsimile (606) 886-231 5 

I May 1, 1999 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

This invoice is for the transmission of gas for the months indicated: 

January 1997 $ 1,265.60 
February 1997 759.40 
March 1997 66 1 .OO 
April 1997 485.40 

June 1997 171.40 
July 1997 166.00 
August 1997 170.20 
September 1997 140.80 
October 1997 467.20 
November 1997 1,186.60 
December 1997 1,681.80 
January 1998 1,352.80 
February 1998 1,668.00 
March 1998 1,151.00 
April 1998 539.40 
May 1998 258.00 

July 1998 '. 132.60 
August 1998 89.20 
September 1998 106.20 
October 1998 343.00 
November 1998 1,020.40 
December 1998 1,423.80 
January 1999 1,643.40 
February 1999 1,610.40 
March 1999 1,490.80 
April 1999 538.20 

May 1997 200.00 

June 1998 . 153.40 

TOTAL $20,876.00 
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EstUI B. Brrnhm 
President 

. . . . .  .._.I -. .. . , . , . ..... ..., . .-....,., ._ ”.... 
>. 

. 

Box 785 
Prestonsburg, Kentucky 41653 

December 10, 1997 (606) 886-2314 

I NVO I CE 

TO: SIGMA GAS CORPORATION 
P.O. BOX 22 
SALYERSVILLE, KY 41465 

ITEM AMOUNT PER UNIT AMOUNT QUANTITY 

I 40 
~ .’ 

, i  

METERS-RECONDITIONED 
With Swivels and Spuds $50.00@ $2,000.00 

I 

1 .  
5 

I 50 REGULATORS-RECONDITIONED 35.00@ 1,750.00 
TOTAL $3,750.00 



Box 785 

Prestonsburg, Kentucky 41653 

EtUN B. Branham 
Presideht October 30, 1998 

INVOICE 

Sigma Gas Corporation 
P.O. Box 22 
Salyersville, KY 41.653 

Quantity I tern Amount Per Unit 

320 4" PE Pipe 1.75 Per Ft. 
50 Meters-Reconditined 

with Swivels & Spuds 50.00@ 
50 Regulators-Recondtioned 35.00@ 
25 

1 
Pre-fab Meter Risers 16.50@ 

(606) 886-2314 

Amount 

$ 560.00 

2,500 .OO 
1,750.00 
412.50 

$ 5,222.50 



9. Explain the outstanding debt to Alliance Energy Services ("Alliance"). Sigma's 
explanation should include why these arrearages were incurred, and whether the costs evidenced 
by Item 8 of Exhibit 1 to Alliance were recovered through Sigma's GCA. 

RESPONSE: Sigma did not have sufficient funds to pay its gas costs. The GCA recovered 
actual gas costs, but because of the lack of operating funds, this arrearage accrued. 

determined? 
a. Is the $3.10 per Mcf price from Alliance still in effect? If not, how is the price 

RESPONSE: No, the contract with Alliance is no longer in effect. Auxier has an agreement 
with Alliance to purchase local gas at $2.90 per MCF, which is sold to Sigma at no additional 
cost. 

b. The original pricing provisions of the Alliance contract dated March 1, 1995 states that 
the price includes transportation charges to Auxier Road Gas Company. Provide a statement 
fiom Alliance' verifying that the price charged to Sigma now and in the past includes 
transportation charges to Auxier. 

RESPONSE: Attached. 

.__ 



May 24,1999 

.Mr. Estill Branhnm 
Sigma Ga Services 
P.O. Box 22 
Salyersville, KY 41465 

IIE: Alurier Road Gas Company (Auxier) Transportation Services to Si,gma Gas 
Services (Sigma) 

This letter is to confirm that Alliance Energy Services Partnership (Alliance) has 
reviewcd its records regardins the above referenced subject matter and we have 
confirmed that Alliance has never paid Auxier for transportation of natural gas supply to 
Signia. Further, due to Sigma's failurc to pay Alliqce for natural gas supplied to Sigma 
for December 1, 1997 through March 31, 1998, Alliance canceled all sales to Sigma and 
;n turn provided the supply to directly Auxier fiom Columbia Gas Transmission 
Corporation for Auxier to sell onto Sigma. 

If you have any Wher questions on the above, please call me. 

Sincerdy, 

Andrew R. Fellon 
Authorized Partnership Representative 

4. 

9300 ShelbyviIle Rd. Suite 810 
Louimille, Kentucky 40222 

(502) 4264500 Fax (502) 426-8800 
Internet: NatGasQfma-aes.com 

http://NatGasQfma-aes.com


10. With reference to Exhibit 1, Item 9, provide copies of the original work orders for each 
of the costs incurred in connection with the payable to KISU Service Company, Inc. in the 
amount of $286,881.00. If work orders are not available, explain why they are not and provide 
any documentation available that shows details of the actual work performed for which the 
invoice was generated. Details should include, but not be limited to, the location of the assets 
installed, materials used, labor hours, equipment charges, and overhead charged, if any. Please 
note that none of the invoices filed with the application contain details of the actual work 
performed. These invoices contain only general references to pipeline construction and to hours 
and days of use of equipment. 

RESPONSE: Attached. 



e _. 

8 
KISU Service Co., Inc. 

P. 0. Box 1084 
Prestonsburg, KY 41653 

(606) 886-2314 

May 1, 1999 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

STATEMENT OF ACCOUNT 

TRANS ACTION 
DATE 

01/01/96 - 09/30/96 
01/01/96 - 09/30/96 
10/01/96 - 12/31/97 
01/01/94 - 12/31/95 

01/13/98 - 10/20/98 
10/20/98 - 04/10/99 

Labor for pipeline construction 
Equipment rent for pipeline constr. 
Equipment rent for pipeline constr. 
Maintaining and repairing GEI, Inc. 

Pipeline G-39 for Sigma Gas Corp. 
Equipment rent for construction . 
Equipment rent for construction 

. TOTAL . .  

AMOUNT 

$30,341.00 
71,230.00 

119,845.00 

55,290.00 
10,175 .OO 
5,940.00 

$292,821.00 



. . _ I  . .  

........ 

0 
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.............................. 

KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

September 30, 1996 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 . 

INVOICE 

Labor fiom January 1 thm September 30,1996 @ 4,579 hours $30,34 1.00 

Equipment rental from January 1, thm September 30, 1996: 

1 - 560 Case Trencherh3ackhoe .............. 680 hours @ $ 35 
1 - John Deere 310 D Backhoe ............... 680 hours @ $ 40 
1 - Chevy Van, C-30 Truck & tools ........ 68 days @120 
1 - Chevy Tool Truck ............................. 68 days @ $ 80 . 
1 - Chevy Foreman Truck 68 days @ $ 30,., 

1 - 175 Air Compressor and Air Tool ...... 34 days @ $45 

$23,800.00 
$27,200.00 
$ 8,160.00 
$ 5,440.00 
$ 2,040.00 ....................... 

1 - PE Fusion & Welding 
............................ #14 - BLF Unit 68 days @ $ 45 $ 3,060.00 

$ 1.530.00 

TOTAL INVOICE 

I 

. . .  

$101,571.00 



. .  

. .  

......... .... . . .  . . . .  .......... . . .  ...... . . . . .  _ .  - ....... --. u;.. 
-.--------- 

. . . . . . . . . . .  ......--- .......... 
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KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

December 3 1, 1997 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

INVOICE 

Equipment rental fiom October 1, 1996 thru December 3 1, 1997: 

1 - John Deere 310 D Backhoe .................... 624 hours @ $ 40 $24,960 

1 - Chevy Van, C-30 truck and tools ...... ...... 179 days @ $120 $21,480 
1 - Chevy Tool Truck .................................. 179 days @ $ 80 $14,320 
1 - P.E. Fusion and Welding Machine ........... 179 days @ $45 $ 8,055 

1 - 560 Case TrencherLBackhoe 1,368 hours @ $35 $47,880 1 i. ................... 

1 - 175 Air Compressor and Air Tool ........... 70 days 

I 

. .  

@$45 $ 3.150 

$119,845 

. .  



,,-I-."̂ --___;_ -- 

KISU Service Co., Inc. 
P. 0. Box 1084 

Prestonsburg, KY 41653 
(606) 886-2314 

October 20, 1998 

Sigma Gas Corporation 
P. 0. Box 22 
Salyersville, KY 41465 

The following invoice is for equipment rental for the dates of January 13, 1998 
through October 20, 1998: 

EOUIPMENT DESCRIPTION RATE EXTENSION 

1 - John Deere Backhoe $ 2,880.00 
1- Chevy Tool Truck 23 dys @ $80 1,840.00 
1 - Case Trencher 56 hrs @ $35 1,960.00 
1 - Chevy Van C30 Truck, tools 1,560.00 

900.00 
1 - 175 Air Compressor/Tools 1.03 5.00 

72 hrs @ $40 

13 dys @ $120 

23 dys @ $45 
1 - PE Fusion & Welding Machine 20 dys @ $45 

$10,175.00 



0 
KISU Service Co., Inc. 

P. 0. Box 1084 
Prestonsburg, KY 41653 

(606) 886-2314 

APRIL 10, 1999 

SIGMA GAS CORPORATION 
P.O. BOX 22 
SALYERSVILLE, KY 41465 

THE FOLLOWING INVOICE I S  FOR EQUIPMENT RENTAL FOR THE DATES OF OCTOBER 20, 1998 
THROUGH APRIL 10, 1999. 

EQUIPMENT DESCRIPTION RATE EXTENS I O N  

1 JOHN DEERE BACKHOE 48 HRS - $40.00@ $ 1,920.00 
1 CASE TRENCHER 32 HRS. - 35.00@ 1,120.00 
1 CHEVY VAN C-30 TRUCK & TOOLS 10 HRS. - 120.00@ 1,200.00 

800 , 00 1 CHEVY TOOL TRUCK 10 HRS. - 80.00@ 

1 PE FUSION & WELDING MACHINE 10 HRS, - 45.00@ 450 - 00 
1 175 A I R  COMPRESSOR TOOLS 10 HRS. - 45.00@ 450 00 

TOTAL $ 5,940.00 
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11. With reference to Exhibit 1, Item 9, provide details of the accounts charged when each of 
the work orders, invoices or other documented charges was recorded on the books of Sigma. 

RESPONSE: Attached. 



RESPONSE: Sigma recorded the invoice for $22 1,4 16 as Construction in 

Progress during 1997. On December 1997, Construction In Progress was 

reclassified as Mains, A/C # 16 1-0 1 

The attached list of monthly invoices totaling $57,290 was 

recorded as Accounts Receivable - GEI, A/C #143. Kisu did monthly 

repairs and maintenance to the G-39 Pipeline in order for GEI to provide 

Sigma with gas. The PSC Audit of the 1994 calendar year offset what was in 

accounts payable with the balance in accounts receivable. 



Estlll Branham 
freshlent 

Sigma Gas Co/pohatioh 
P. 0. Box 22 

Salyersville, Kentucky 41465 

J a n u a r y  20, 1995 
(606) 349-1505 
(606) 886-7075 

The f o l i o w i n g  i s  a a c c o u n t i n g  o f  t h e  l a b o r  t h a t  G l o b a l  

E n v i r o n m e n t a l  I n d u s t r i e s ,  I nc .  owes Sigma Gas C o r p o r a t i o n  

f o r  t h e  main tenance and r e p a i r  on t h e  6-39 P i p e l i n e .  T h i s  

c o v e r s  a p e r i o d  of t i m e  f r o m  January  1994 t h r u  December 1994. 

I n v o i c e s  f o r  t h e  l a b o r  a r e  enc losed.  

D a t e  

J a n u a r y  

F e b r u a r y  

March  

A p r i l  

May 
June 

J u l y  

August 

September 

O c t o b e r  

November 

December 

1994 

1994 

1994 

1994 

1994 

1994 

1994 

1994 

1994 

1994 

1994 

1994 

Purpose 

R e p a i r  & Ma in tenance 

R e p a i r  & Maintenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Maintenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Ma in tenance 

R e p a i r  & Ma in tenance 

Amount 

$1,400.00 

1,600.00 

3,240.00 

3,560.00 

3,475.00 

4,175.00 

1,200.00 
2,890.00 

1,720.00 

3,550.00 

2,240.00 

5,340 .OO 

$34,390.00 



I Estlll Branham 
President 

Sigma Gas Cokpomtiovl 
P. 0. Box 22 

Salyersville, Kentucky 41 465 

(606) 349-1505 
(606) 886-7075 

January 10, 1996 

The following is an accounting of labor that Global Environmental Industries, Inc. 
owes Sigma Gas Corporation for maintenance and repair on the G-39 Pipeline. This 
covers a period of time from January 1994 thru December 31, 1995. Invoices for the 
labor are enclosed. 

Date Purpose Amount 

December 3 1, 1994 Balance Forward $34,3 90.00 

January 1995 
February 1995 
March 1995 
April 1995 
May 1995 
June 1995 
July 1995 
August 1995 
September 1995 
October 1995 
November 1995 
December 1995 

Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 
Repairs and maintenance 

4,320.00 
2,240.00 
1,200.00 
1,200.00 
1,200.00 

1,200.00 

1,200.00 
1,200.00 
1,200.00 
1.200.00 

2,240.00 

2,900.00 

To tal $55,690.00 



12. With reference to Item 1 1  on Exhibit 1, have the property taxes been paid as of this date? 
If no, explain the status of any collection efforts of the local taxing authority. If yes, will the 
amount to be borrowed from DLG be reduced by this amount? 

RESPONSE: No. None, however, the Sheriffs Office has told Sigma that if the bill is not paid 
a 10% penalty will be charged. 



13. rith reference to Item 13 on Exhibit 1, e x p i n  the reason the accounting serv 
performed in the ordinary course of business by employees of Sigma. 

ces are not 

RESPONSE: Sigma's employees are part-time. This invoice is for tax return preparation, which 
is not part of the ordinary duties of the employee. It is a contracted service. 



14. With reference to Item 15 on Exhibit 1, provide details of the accrued wages including 
the employees to whom the wages are payable, the nature of the work performed for the wages 
accrued, the dates the work was performed, and the account charged for each of the amounts 
which make up the $22,650. 

RESPONSE: Attached. 



EMPLOYEE DATES 

Estill Branham 210 1198- 1 213 1 I98 

Sallye Branham 811 3198- 1213 1/98 

Kimberly R. Crisp 81 13 198- 1213 1 I98 

Susan A. Crum 8113198- 1213 1/98 

NATURE ACCOUNT 

Office and outside #760 $2,750 
labor management #920 $2,750 
and supervision 

Billing, plr taxes, #902 $2,500 
sales taxes, collecting, #920 $2,500 
office management 

Billing, collecting, #902 $4,000 
bookkeeping, acctg #920 $4,000 

Billing, collecting, #902 $2,000 
bookkeeping, acctg. #920 $2,000 



r .  

! 

i 

e 
> 
I 

1 

' 
i 
j 

I 

i 

i 
> 
i 

./ 





i -  C -  

I 

--I---- 

Q b R  < a  

OUI 
n o  
r m  



'3 $1 
' 0  

0 
0 0 

I I '  

D b 0  i . n  
10 



t 
Q O  ' 0  

1 \ 1 1  g I p  \ I d ,  ' l l , E  

1 

. ... 
\ 



15. With reference to Exhibit 1, Items 7, 9, 1 , 14, anc 15, each of these items appear to 
reflect balances of transactions with family members and/or companies under common ownership 
with the major stockholder of Sigma, Estill Branham. Explain how the prices were established 
for the goods and services included in the various types of related party transactions contained in 
these items. 

RESPONSE: Estill Branham is a minor stockholder, owning only 10 percent of the shares of 
Sigma. All corporate decisions made as to the employment of outside services were made 
pursuant to the corporate authority of the majority shareholders at the time of the transfer of 
Salyersville Gas Company to Sigma and subsequently. Mi. Branham has operated the company 
pursuant to a management contract subject to the oversight and control of the other shareholders. 
He has the support and authorization from the shareholders to employ the individuals and 
companies referenced in the question. 



16. Provide a copy of all loan documents that will be executed for the $1,511,760 loan. 

RESPONSE: According to Lee Creech of the Department of Local Government, the loan 
documents have not been prepared and are not available. However, they will be similar to those 
used in prior cases. 



17. Provide the total amount of principle and interest that has been paid to the Gas System 
Restoration and Development Account Review Board ("GSRDARB") by Sigma since the 
inception of the loan program conducted by the GSRDARB. The information should be 
categorized by annual amounts of principle and interest, beginning with the first loan obtained. 

RESPONSE: $0. 



18. Provide a copy of the policies, rules, regulations, and/or guidelines under which the 
GSRDARB makes loans to gas companies in Kentucky for "Financial Rehabilitation." 

RESPONSE: According to Lee Creech of the Department of Local Government, there are 
none. 



19. In Exhibit 1 of Sigma's petition to refina Item 14 is $13,000.00 owed ,J Estill 
Branham. Included as part of Exhibit 4 is a January 31, 1999 Balance Sheet, with a current 
liability account entitled "Loan from Shareholder - EB" of $13,000.00. Are these the same 
items? If so, how long has this shareholder loan been outstanding? Does a written note exist? If 
so, does it bear interest, and how much has been paid annually since receipt of the loan? Provide 
the uses of the loan proceeds. 

RESPONSE: Yes, Mr. Branham has not taken a salary due to the financial condition of the 
company. He is owed $13,000, which is recorded as a loan on Sigma's books. $10,000 has been 
outstanding since August, 1998 and $3,000 since October, 1998. There is no interest on the 
loans. The h d s  were used for operation expenses due to inadequate cash flow. 



20. Explain the outstanding debt to Equitable Resources Energy Company ("EREC"). Sigma's 
explanation should include why this arrearage was incurred, whether it was recovered through 
the GCA mechanism, and the current status of EREC's offer to accept a lump sum payment of 
$132,000.00 in satisfaction of its account (Item 4, Exhibit 1). 

RESPONSE: Sigma had inadequate cash flow to pay this gas expense to EREC. The GCA did 
not recover the actual gas costs due to the use of an old leaking pipeline, that has been replaced. 
The large amount of gas lost through leaks created an imbalance between the gas metered and 
gas sold. EREC has offered a lump sum payment settlement of $108,238.56. 



--. --. _ _ _ _  
@ LAWOFFICES 

COMBS & ISAAC 

February 12, 1999 

Mr. Estill 8ranh8mr President 
Sigma Gas Corporation 
P.O. Box 22 
Salyersvlllc, Kentucky 41 465 

P.O. DRAWER 189 
199 NORTH LAKE DRIVE . 

PRESTONSBURG. KENTUCKY 4 1653 

VIA FAX 

RE: Equitable Resources Energy Company v. Sigma Gas Corporation 
Floyd Circuit Court, Division No. If, C. A. No. 96-Cl-00881 

Dear Mr. Branham: 

As per your recent request, I have consulted with my client to determine if it would accept 
a lump sum payment for the judgment entered in the abovestyled case. I have been 
notified by my client that it will accept the sum of S 108,238.56 as complete payment for 
the remaining balance of the judgment obtained in the above-styled cage. 

I have also been advised by my client that 8s a condition of meking this lump sum . 
proposal, Equitable Resources Energy Company will no longer be bound by the lump sum 
amount set forth in i ts letter agreement dated February 10, 1998. Accordingly, if the lump 
sum payment of $108,238.56 is not paid this time, then Equitable Resources Energy 
Company will be entitled to  pursue the full amount of its judgment as awarded by the 
court. 

If you have any questions about this matter or would like to discuss it with me then please 
feel free to  contact my office. 

. ;+ 
Very truly yours, L 

I cc: Hon. A. George Mason, Jr, 

SIGMA LTR ( M O A  DFI 



2 1. Based on a comparison of the Notes Payable from the November 30, 1998 balance sheet 
to the January 31, 1999 balance sheet, the notes appear unchanged, except for a decrease in debt 
to EREC. Explain the cause for the decrease in the EREC debt. Is Sigma in arrears on any of 
these loans? Is Sigma in default on any of these loans? If yes, what, if any, action has been 
taken by Sigma's creditor@)? 

RESPONSE: The debt to EREC was reduced to reflect the current agreed balance due. 
Payments are being made monthly pursuant to an agreed settlement of the matter. 

Sigma is in arrears of the Bank of Josephine note. No principle payments have been 
made, only interest. No payments have been made on either of the DLG loans. 

No action to collect has been taken by the creditors due to Mr. Branham's efforts to 
personally provide operating funds and guarantees to the creditors of payment in reliance on the 
Commission's Agreed Order in Case No. 98-244 approving Sigma's refinancing plan which will 
provide for repayment of the full amounts outstanding. However, some have indicated that lack 
of refinancing of the debt as proposed and failure to make payment pursuant to that refinancing 
may lead to action to collect the unpaid amounts. 



22. Item 9.b. of the petition refers to overall cost savings due to a reduction in interest 
expense. Provide calculations of these savings over the next 5 years and an amortization 
schedule of the old notes payable and interest expense thereon, as well as a projected loan 
amortization schedule for the proposed loan. 

RESPONSE: The application in Case No. 98-244, exhibit 4, projected annual repayment 
expense of $91,203.36, assuming a 4.5% interest rate. The attached letter from DLG calculates 
an annual repayment of $87,425 with a 4.0% interest rate. The saving per year is the difference. 

DLG has not provided an amortization schedule, but the payments will be $87,425 per 
year for 30 years. 



OFFICE OF THE GOVERNOR 
OEPARTMENT FOR LOCAL G~VER"T 

FwKmm, KENTUCKY 40601 8204 

February 23,1999 

BOS ARNOLD 
COMMISSIONER 

Mr. Estill Branham 
Sigma Gas Corporation 
Post Office 1084 
Frestonsburg, Kentucky 41653 

Dear Mr. Branham: 

On February 15, 1999, the Gas System Restoration and Development 
Account Review Board approved a loan to Sigma Gas Corporation pursuant to 
the Corporation's loan application of October 30,1998. 

The Board approved 'a loan to restructure various existing debts in the total 
amount of $1.51 1,760, including $81 1,013 in existing Gas System Restoration 
loans. The loan will be made at an interest rate of 4 percent, with an annual 
repayment of $87,425 for 30 years. 

This approval is contingent upon compliance by Sigma Gas Corporation with 
all applicable requirements of the Kentucky Public Service Commission pursuant 
to KRS 278.300 and 278.020. Loan documents will be executed upon 
documented compliance with these requirements. 

h 
Sincerely, 

Bob AmoM 
Commissioner 

cc: Helen Helton 

LDWCATIOY 
PA- 

fD0 (SOO) 267-2510 



23. Item 9 of Sigma's petition states that the rates from Case No. 98-244 are sufficient to 
repay the proposed debt and that annual operating costs are inapplicable to the application. Case 
No. 98-244 was based on a 1996 calendar year test period and this petition relates to conditions 
surrounding the 1998 calendar year. 

Sigma's income statement for the 1998 calendar year in Exhibit 4 shows an operating 
loss of $108,231.88. Provide a pro forma cash flow statement for a projected 12-month period 
using the rates from Case No. 98-244 to show that funds will be available to amortize the 
proposed indebtedness. 

refinancing in a timely manner, when based upon a review of the annual reports on file with the 
Commission beginning with 1996, Sigma appears not to have made any payment of interest or 
principal to GSRDARB. 

a. 

b. Provide any other reasons applicable to justify how Sigma will repay the proposed 

RESPONSE: Attached. 



. I  

SIGMA GAS CORPORATION 
Analysis of Projected Sales Based Upon New Rate 

j3\LUNG ANALY81S 

PROJECTED ANALYSIS - DEBT REFINANCE /PSC RATE STRUCTURE) 

BILLING ANALYSIS 

0 Consumption 
I MCF 
Over 1 MCF 

RATE STRUCTURE 

Minimum Bills 
Over I MCF 

0 to 1 Over 
Bills MCF's MCF's 1 MCF 
2,335 2,335 
1,019 6,377 1,019 - 
6,358 47,347 6,358 47,347 
8,712 53,724 8,712 47,347 

Minimum Minimum 
Bills Rate Total 

8712 9.58 $ 83,461 
47347 7-88 373,094 

Rate Revenue $456.555 

Rate structure based upon 726 customer average for the first four months of 1999. 
Mcf projection based upon PSC computation in Rate Case 98-244 

PURCHASES 

Projected purchases based upon Mcfs sold abovs times 1.04 as the first four months ratio 
of Mcf sales to Mcf purchases at an average rate of $3.14 

53,724 M c f s  x 1.04 @ $3.14 = S 175,441 

. I. .. ,, 







24. Are any of the amounts included in Exhibit 1, Items 1, 2 and 3 related to past due 
interest on GSRDARE3 loans? Why has Sigma not accrued any interest on its books for amounts 
due GSRDARB for 1996, 1997 or 1998? Why is the repayment of interest due on the three 
GSRDARB loans not included as a use of the proceeds from the refinancing? Is GSRDARB 
agreeing to forgive the interest owed under the old loans as a condition of this refunding and 
refinancing? 

RESPONSE: Attached. 



RESPONSE: 

due interest. 

No, the Items 1, 2 and 3 of Exhibit 1 do not relate to any past 

The fact that Sigma did not accrue any interest on the books for 

the years 1996, 1997 and 1998 is merely a bookkeeping oversight and error made 

by the accountant. 
..... 

I .  

GSRDARB is willing to forgive the interest past due on the three 

notes and roll the notes into the new financing upon appoval of refinancing by 

PSC. 



25. Provide supporting mcumentawn for Item 10 o Exhibit 1, 19,348.44 due to A1 
Humphries Consulting. Include detailed information, such as project name, location, description 
of services and hours worked per day, per job or location. Provide the acmunt(s) charged for the 
services by A1 Humphries Consulting. 

RESPONSE: No breakdown was provided. The bills for services were provided in Exhibit 1 of 
the application. 



6 
26. With reference 

actual cost of 
Commission in this case. 

Order in Case No. 94-435, provide the 
construction approved by the 

RESPONSE: The total cost is $1,143,135. The as built plans have not been provided by the 
engineer and will not be provided until payment of his fees are made. 



499536 
PURCHASE ORDER NUMBER SALESMAN I DATESHIPPED I SHIPPED VIA 

1 

S5 JEFF' GARZA 5/OA/Y7 CONSOLIDATED 
F O B  FREIGHT TERMS BILLOFLADING I PAYMENT TERMS I SHIPPING LOCATION 

We hereby certify'that these goods were produced in compliance with all applicable 

Civil Rights Act as amended, and the Occupational Safely and Health Act of 1970. 
requirements of the Fair Labor Standards Act, Executive Order 11246, Title VI1 of the 

SHIPPING POINT I F'PD f( CHG I 09369 NlfT 30 I-IC11 JS TON 
ORDERED SHIPPED DESCRIPTION U I M  UNIT PRICE TOTAL 

All claims or deductions must be reported within 

Company's receipt in good order constitutes delivery. 
five days after receipt of goods. Transpoitation $300 A 00 

U , S DOLLARS 

20 20 TERIqATAPE "I)" - GAS L.TNE 
2 " X i 0 0 O  I - YIKI-I ... OW E n c: I"I 1.5 .. 000 $300 A 00 

SL. 620 

PRICES SUBJECT TO CHANGE WITHOUT NO'I'ICE 
OUR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT 

ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS 

TOTAL. MERCI-IANDXSE 
FED / TIN% '74-1365491 

PAY 
THIS AMOUNT 

REEF INDUSTRIES. INC 

INVCIICEr" 4 Y Y 3 3 6  
INVCIIGE DATE 5/06/97 

SAL.ES ORDERG 33401 0 0 
Cl lS ' rOMER~ 0151941 000 

REEF INDUSTRIES INC 
P 0 BOX 201752 
HOUSTON, TEXAS 7721 6-1752 



I ,  Manufacturing, Marketi D'$, h ibu t ion  of Quality Plastic Products 
,L!3 1 

as "Artic~reby certify that these goods were produced in compliance with all applicable All claims or deductions must be reported within 
ements of the Fair Labor Standards Act, Executive Order 11246, Title VI1 of the five days after receipt of goods. Transportation 
9ights Act as amended, and the Occupational Safety and Health Act of 1970. Company's receipt in good order constitutes delivery. 

PRICES SUBJECT TO CHANGE WITHOUT NOTICE 
)UR LIABILITY FOR ANY REASON IS LIMITED TO REPLACEMENT OF UNSATISFACTORY MATERIAL F.O.B. OUR PLANT 

ALL ACCOUNTS PAYABLE & DUE IN HOUSTON, HARRIS COUNTY, TEXAS 

..-A a *  
.. 

ADDRESS ALL INQUIRIES GENERAL CORRESPONDENCE TO: I 

P.0. BOX 750245 PI-IONE (713 ) 507-4200 
9207 ALMEDA-GENOA WATS (800)231-2417 

(713)507-4295 
the parties 

by this invojc 1401.1 ST ON TX 77275-0245 F A X  

$78. i' 
U ., s. DOLLARS 

THIS AMOUNT 

I I N V W I L t  
s SIGMA GAS 

p us HWY 321 
AUXIEI? ROAD GAS C O .  I 

T PRESTQNBURG KY 
0 41653 

Texas. 

of. the sale oc 
stallation of tb 
:R DISCLAIN: 
)R A PARTIC 

j 

F R E I G H T  CHARGES 
F E D  / T.XN9 7 4 . - f . 3 6 5 4 9 1  

!678.ii 

hEEF INDUSTRIES, INC 

i 

REEF INDUSTRIES INC 
P 0 BOX 201752 i HOUSTON, TEXAS 7721 6-1752 

i 

I N V O I C E #  SOOOOS 
I N V O I C E  D A T E  S/iS/97 

SALES ORDER+ 33481 i 0 
CUSTOMER+ 0151941 000 

I THIS AMOUNT-=> U-S-  678,17 

SIGMA GAS 
AlJXIER ROAD GAS CO. 
PO BOX 785 
F'RESTONUURG K Y  41653 
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