
CASE 
NUMBER: 



Revised 11/15/99" 
Western Kentucky Gas Company 

Case No. 99-070 
KPSC Data Request #2 Dated August 19,1999 

DR Item 47, a, c 
Witness: Gary Smith 

Data Request: 

Refer to Exhibits GLS-1 and GLS-7 in the Direct Testimony of Gary L. Smith. 

a. Explain the increase of $84,884 in the negative revenue adjustment 
for "additional contract reformation" as shown on line 33 of the 
two exhibits. Provide any necessary calculations. 

c. Provide a breakdown, by customer, of the adjusted volumes of 
13,332,103 Mcf and revenues of $1,692,428 for "Total Special 
Contracts." This does not require identifying customers. 
Reference to Customer No. 1, No. 2, etc will suffice. 

Response: 

The response to part (c) of this request is filed under a petition for confidentiality 
due to the necessity of revealing the affected volume and/or discount level for 
purposes of these computations. 

a. The calculation is shown on Schedule DR-47(a) attached hereto. 

c. The calculation is shown on Schedule DR-47(c) attached hereto. 

* - Calculation included on Schedule DR-47(a) is updated to reflect changes associated 
with "Additional Contract Reformations", based on supplemental information presented 
by Western on 11/15/99. 



Response: 

DR Item 47 (a) 
Revised 11/15/99* 

Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #2 Dated August 19,1999 
DR Item 47 (a) 

Witness: Gary Smith 

Western, on line 33 of Exhibit GLS-1 (Schedule 1 of 4, Revised - 
1 1/15/99), includes an adjustment for "Additional Contract Reformations" 
of $1,016,013 below those revenues calculated on lines 1-32, at present 
tariff rates. Included in this adjustment are six customers who utilized 
tariff service during the reference period - whose volumes appear in the 
applicable tariff margin category. 

On line 33 of Exhibit GLS-7 (Schedule 1 of 4, Revised - 11/15/99), the 
adjustment for "Additional Contract Reformations" required recalculation 
to state the level of discount below the revenues calculated on lines 1-32, 
at proposed tariff rates. The volumes for those six tariff customers, by 
margin block, is shown below. Also shown is the calculation of the 
additional $63,140 discount, when comparing to proposed versus present 
tariff margin structures. 

Tariff Margins per Mcf Change in Tariff 
Line Tariff Volumes Present Proposed Change Revenue Basis 
No, Affected (Col d - Col e) (Col b x Col e) 

(a) (b) (c ) ( 4  (e) (0 
1 Firm Service Volumes; 

3 First 300 Mcf/month 14,400 1.0615 1.2000 0.13 85 1,994 
4 Next 14,700 Mcf/month 416,652 0.5585 0.6946 0.1361 56,706 
5 Over 15,000 Mcf/month 68,170 0.4085 0.4299 0.0214 1,459 

6 

2 (G-1, LVS-1, T-2/G-1, T-4) 

7 IntermDtible Service Volumes: 
8 (G-2, LVS-2, T-Z/G-Z, T-3) 
9 First 15,000 Mcflmonth 633,648 0.493 6 0.5300 0.0364 23,065 
10 Over 15,000 McUmonth 1,487,695 0.3436 0.3301 (0.0135) (20,084) 

11 
12 Total $ 63,140 
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REVISED - 11/15/99* 
Western Kentucky Gas Company 

Case No. 99-076) 
KPSC Data Request #3 Dated September 20,1999 

DR Item 9 
Witness: Gary Smith 

Data Request: 

Refer to the rewonse to Item 52 of the Commission’s August 99 
Order and Exhibits GLS-2 and GLS-3 of the Direct Testimony of Gary L. 
Smith. 

a. 

b. 

Response: 

a. 

b. 

Part (b) of the response identifies 16,113,322 Mcf as being under 
special contract and indicates this amount represents 57 percent of 
Western’s total industrial sales and transportation deliveries during 
the test year. Identify, in Exhibits GLS-2 and GLS-3, the Mcf 
levels that, when summed, produce the total industrial sales and 
transportation deliveries that were used as the denominator to 
derive the result of 57 percent. 

Refer to the response to part (a) of this request. Using the volumes 
included in that response, provide the amount of net revenues that 
would be generated under both existing rates and proposed rates 
and the calculations performed to derive these revenue amounts. 

The denominator in the referenced computation is the sum of Finn 
Industrial Sales and Transportation, per books, 8,803,129 Mcf 
(Exhibit GLS-2, Column j, Line 21) plus contract adjustments, 
1,603,749 Mcf (Exhibit GLS-3, Columnj, Line 21), plus weather 
adjustments (Exhibit GLS-4, Column j, Line 2 l), plus Interruptible 
Sales and Transportation, per books, 20,399,507 Mcf (Exhibit 
GLS-2, Column j, Line 41) plus contract adjustments, (2,799,751) 
Mcf (Exhibit GLS-3, Column j, Line 41). This sum, the total 
industrial sales and transportation volume, is 28,049,865 Mcf. 

Please refer to Exhibit KPSC #3 - DR Item 9(b), attached hereto, 
for the requested information. 

*- Revenue calculation included on Exhibit KPSC #3 - DR Item 9(b) is updated to reflect 
changes associated with “Additional Contract Reformations”, based on supplemental 
information presented by Western on 11/15/99. 
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Telephone: 
(502) 227-7270 

November 15, 1999 

Attorney at Law 
Professional Service Corporation 

124 WEST TODD STREET 
FRANKFORT, KENTUCKY 4060 1 

Telecopier : 
(502) 875-7059 

JVS. Helen Helton 
Executive Uirector 
Kentucky Public Senrice Commission 
7.30 Schenkel L.anc: 
Frankfort, KY LGbt$2 

Re: Case No. 99-070 

i':,;asc: file the following updated schedules: FR: 1 O(?)(d), 10(9)(h) 1, 10(9)(h)2, 10(9)(h)3, 
10(9;(11;11; 10(10)(c)2.2. lO( lO) ( i ) l ,  10(10)(j)2, 10(10)(m). Also, in compliance with KRS 
? 7 X .  i Q2(,")(bj, updates of the actual results of the forecasted months of the base period are being 
I1 L!d 

f "  , 6 ~ q * . L -  2 : ~  zny questions about this matter or if additional information is needed, please 

West Todd Street 
Frankfort, KY 40601 

Attorney for Western 
Western Kentucky Gas Company 



Supplemental 
(11/15/99) 

Western Kentucky Gas Company 

KPSC Data Request #3 Dated September 20,1999 
DR Item 3 (b) 

Witness: Gary Smith 

Case No. 99-070 \ 

i' > ' -  s, -. 4 d *  O k J .  20 
A3 a-@$$ Q, 
q y ? G  #,A ..y<'?, 

q';.fQ* 
4) ci' Data Request: 

Refer to the response to Item 44 of the Commission's August 19, 1999 
Order. The comparison of December 1998 to December 1999 meters in 
service and the comparison of June 1998 to June 1999 meters in service 
both reflect larger increases than the March 1998 to March 1999 
comparison included in the Direct Testimony of Gary L. Smith. 

b. 

ResDonse: 

As soon as available, provide a September 1998 to September 
1999 comparison of meters in service in the same format as the 
other comparisons that have been provided. Indicate in this 
response the date the information will be filed. 

b. In accordance with Western's original response to this request, the 
following update is provided: 

Average Meters in Service 
Fiscal Year to Date 

9130198 9130199 Change 
Residential 155,846 155,224 2,378 
Commercial 18,035 18,320 285 
Industrial 426 413 (13) 
Public Authority 1,585 1,569 (16) 

Total Meters in Service 175,892 178,526 2,634 I 



Supplemental 
(1 1/15/99) 

Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #3 Dated September 20,1999 
DR Item 4 (b), (d) 

Witness: Gary Smith 

Data Request: 

Refer to the response to Item 46 of the Commission’s August 19, 1999 
Order. 

b. As soon as available, provide an updated version of the response to 
Item 46(a), which substitutes fiscal year 1999 for the 12 months 
ended June 30, 1999. Indicate in this response the date the 
information will be filed. 

d. As soon as available, provide an updated version of response 46(b) 
that substitutes fiscal year 1999 for the 12 months ended June 30, 
1999. Indicate in this response the date the information will be 
filed. 

Response: 

b & d In accordance with Western‘s original response to this request, the 
update is provided on Schedules attached hereto. 



Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #3 Dated September 20,1999 
DR Item -I (b) 

Witness: Smith 

PSC DR NO. 3 
DR Item 4 (b) 

I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2 
13 
14 
I5 
16 
17 
18 

19 
20 
21 
12 
2; 
24 
2 5  
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Number of Customers by Class, 12 months ending average "Customers": 
(Source - Western's Financial Statements) 

Residential 
Commercial 
Industrial 
Public Authority 
Total Sales Customers 

FY 1995 FY 1996 FY 1997 
146,802 147,166 149.33 I 
16,361 I6,73 1 17,080 
369 335 316 
1,509 

165.04 1 
1,534 

165,766 
1.550 

168,277 

Transportation Customers 17 33 77 

TOTAL CUSTOMERS 165,058 165,799 168.354 

Actual Sales S; Transportation Volumes, by Class, in hlcf: 
(Source - Western's Financial Statements) 

Residential 
Commercial 
Industrial 
Public Authority 
Unbillcd 
Total Sales Custoniers 

FY 1995 FY 1996 FY 1997 
11.987.742 14,718,174 13.337.468 
5,289.634 6,351.303 5.977.762 
9.992.575 10.725,745 6,118.597 
I ,446.207 1,684.789 I.531.lJJ 
(55.705) (24.136) 320.53 I 

28,660.453 33,455,875 27,295,501 

Transportation Custonicrs 17.103.124 16,935.972 22.398.363 

TOTAL DELIVERIES 45,763,577 50.39 1,847 49.693.865 

Degree-Da ys: 
(Source - NOAA, Composite) 

FY 1995 FY 1996 FY 1997 
Actual. Calendar Month 3,665 4.748 4.3 I5 
Nornial 4.340 4,340 4.340 
Percent Nornial 84.4% 109.4% 99.3% 

Industrial Sales & Transportation I Volume Change from Prior Fiscal Year: 
(Source - Western's Financial Statements) 

Industrial Sales 
Transportat ion 
Total Change 

FY 1995 FY 1996 FY 1997 
1,226,708 733, I70 (4,597,148) 
(395.005) ( I  67,152) 5.462.391 
83 1,703 566,O I8 865,243 

FY 1998 
15 1,820 
17,411 
295 
1,574 

171,100 

95 

171,195 

FY 1998 
12.561.1 76 
5,604,480 
3,414.638 
I ,46 I .600 
(222.854) 

22.8 19.030 

25.812.786 

FY 1999 
154,073 
17.576 
322 
1,556 

173,527 

I IO 

173,637 

FY 1999 
11,795,848 
5.109.407 
2,973.383 
1.369.25 I 
40.954 

2 1,288,833 

25.814.443 

48,63 1,826 

FY 1998 
4,013 
4.340 
92.5% 

FY 1998 
(2,713,959) 
3.4 14,423 
700,464 

47.1 03,286 

FY 1999 
3,732 
4,340 
86.0% 

FY 1999 
(44 1,255) 

1.657 
(439.598) 



Western Kentucky Cas Company 
Case No. 99-070 

KPSC Data Request #3 Dated September 20,1999 
DR Item 4 (d) 

Witness: Smith 

PSC DR NO. 3 
DR Item 4 (d) 

Sheet I o f 2  

I 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 
13 
I4 

I5 
16 
17 
18 
19 
20 
21 
22 
23 
7-1 
'5 

Degree-Da ys: 
(Source - NOAA, Composite) 

FY 1995 FY 1996 FY 1997 FY 1998 FY 1999 

Actual. Calendar Month 3,665 4,748 4,315 4,013 3,732 
Normal 4,340 4,340 4,340 4,340 4,340 
Percent Normal 84.4% 109.4% 99.4% 92.5% 86.0% 

Weather Adjusted Volumes, by Class, i n  hlcc 
(Source - Refer to Sheet 2 o f 2  of this Exhibit for Calculation of Volume Adjustment. The Volume adjustments are 
added to the Volumes reported in Western's Financial Statements, summarized in PSC DR 3 - Item 4 b) 

Rcsidcniial 
Comnicrcial 
Industrial 
Public Authority 
Unbillcd 
Iota1 Sales Customers 

FY 1995 
13,804.209 
5,857,762 
9,992,575 
1,622,463 

(55.705) 
3 I .22 I .303 

FY 1996 
13,706,757 
6,008. I65 

10,725,745 
1.575.61 7 

(24.136) 
31,992,148 

FY 1997 

13.399.066 
5.999.6 I3 
6.128.597 
1.537.439 

320.53 1 
27.385.246 

FY 1998 FY 1999 

13,385,689 13,263, I79 
5,880,976 5.63 1,303 
3,414,638 2,973,383 
1,552,003 1.525.62 I 
(222,854) 40.954 

24.010.452 23,434,440 

Transportatiun Customers 17.103. I24 16.935.972 22.398.363 25.812.786 25.814.443 

TO'I'AI. DEI . I  VERIES 48.324,428 48.928, I20 49.783.609 49323,238 49,248,883 
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Western Kentucky Gas Company 
Case No. 99-070 

Supplemental Response to KPSC Data Request #3 Dated September 20,1999 
DR Item 21 

Witness: Betty L. Adams 

Data Request: 
.. . 

The response to the AG’s August 19, 1999 Data Request, Item 175 (should be 
176), Schedule A, Pages 1, 8, 13, 18,22,26,3 0, and 33 provides monthly O&M budget 
to actual variances for October 1998 through May 1999. 

a. Provide narrative explanations by cost center and functional expense of 
variances in these reports as required by 807 KAR 5:OOl , Section 10(9)(0). A 
narrative explanation for employee benefit variances may be provided on a 
monthly basis for Western in total. Use 10 percent as the minimum threshold 
to determine the variances requiring explanation. Additionally, provide these 
variance analyses and narrative explanations of variances greater than 10 
percent for the months of June 1999 through September 1999 by November 
15, 1999. 

b. Provide the variance analyses with narrative explanations for variances greater 
than 10 percent, as referenced in (a) above for the I2 months immediately 
prior to the base period, as required in 807 KAR 5:001, Section 10(9)(0). 

Resnonse: 

Attached is the detailed report by cost center and functional expense for 
September 1999 as per the request in “a” above. The reports for June through August 
ivere submitted in the original response to KPSC 3 - 21. 
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Sheet 1 of 2 

Western Kentucky Gas Company 
Case No. 99-070 

Monthly Jurisdictional Operating Income by NARUClFERC Account 
For the Base Period 12 Months ended September 30, 1999 

Data: X Base Period Forecasted Period FR 10(10)(c)2.2 
Type of Filing: Original X Updated Schedule C-2.2 
Workpaper Reference No(s).: GIL; Budget 
Account No. actual actual actual actual actual actual actuals 

line 8. Title I Apr-99 I May-99 I Jun-99 I Jul-99 I Aug-99 I Sep-99 I Total FY 1999 

Witness: 

$ s $ 
1 4030 Op Inc B Exp-Depreciation 561,642 1,092,329 707,127 

3 4043 Op Inc&Exp-Amort 0 th  Ltd-term gas plant 8,823 
4 4060 Op IncBExp-Amort UtillPla 17,082 17,082 17,082 
5 4080l4081 Op Inc&Exp-Tax 0th Than I 216,019 201,060 115,678 
6 4090l4091 Op Inc&Exp-Income Taxes (29,529) (4,600) (292,034) 
7 4800 Op Inc&Exp-Gas Serv Rev (6,001,181) (4,055,799) (3,722,106) 

2 4042 Op Inc&Exp-Amort UIG Stor 4 (28) 4 

8 4880 Op IncbExp-0th Op Rev-Msc 
9 4890 Op lnc&Exp-Revflransport 
10 4950 Op Inc&Exp-Other Gas Rev 
11 7420 Mfg Gas Prod-Mt-Maint Of 
12 7500 Ng Prod-Op-Op Suprv & Eng 
13 7560 Ng Prod-Op-Fld Meas&Regst 
14 7580 Ng Prod-Op-Gas Well Royal 
15 7660 Ng Prod-MI-Maint Fld Meas 
16 7980 Expl&Dev-0p-Other Explora 
17 8030 Prod Exp-Ng Trsm Line Pur 
18 8040 Prod Exp-Ng City Gate Pur 

(53,729) (47,778) 
(662,195) (645,258) 

380 (23) 

0 0 

283 135 
0 0 

7,095,448 3,799,204 
(3,439,591) (1,800.438) 

19 8070 Prod Exp-Purchases Gas Ex 1,692 
20 8080l8081 Prod Exp-Gas WlD From Str 
21 8090/8082 Prod Exp-Gas Delvd To Str 
22 8120 Prod Exp-Gas Used 0 t h  Uti 7,933 
23 8130 Prod Other Gas Supply Exp 
24 8140 Ng Stg Exp-Op SupWsn 8 E 1,848 
25 8160 Ng Stg Exp-Op-Wells Expen 4,368 
26 8170 Ng Stg Exp-Op-Lines Expen 3,196 
27 8180 Ng Stg Exp-Op-Comp Statio 2,665 
28 8190 Ng Stg Exp-Op-Comp Sta Fu 440 
29 8200 Ng Stg Exp-Op-MeasBReg St 1,339 
30 8210 Ng Stg Exp-Op-Purificatio 2,137 
31 8240 Ng Stg Exp-Op-Other Expen (484) 
32 8250 Ng Stg Exp-Op-UIG Op Roya 5,234 
33 8260 Ng Stg Exp-Op-Rents 
34 8310 Ng Stg Exp-Mt-Maint Struc 3,510 

36 8330 Ng Stg Exp-MI-Maintenance 485 
37 8340 Ng Stg Exp-Mt-Maint Comp 865 

35 8320 Ng Stg Exp-MI-Maint Reser 1,744 

38 8350 Ng Stg Exp-MI-Maint Measl 0 
39 8360 Ng Stg Exp-Mt-Maint Purif 0 

41 8410 Other Storage Exp-Op labor 8 exp 0 
40 8400 Other Storage Exp - Op Supv & Eng 

42 8420 Other Storage Exp-Op rents 
43 847018435 Other Storage Exp-Maint of Liq Equip 
44 8500 Trsm-Op Opr SuprvsnlEng 2,224 
45 8530 Trsm-Comp Sta labor & exp 
46 8540 Trsm-Comp Sta-gas for fuel 
47 8560 Trsm-Op Mains Expenses 15,760 
48 8570 Trsm-Op MeasBReg Sta Exp 14,405 
49 8590 Trsm-Op Other Expenses 0 
50 8610 Trsm-Maint Supv & Eng 
51 8620 Trsm-Maint Struct B lmpro . 110 
52 8630 Trsm-Maint Of Mains 4 
53 8640 Trsm-Maint Comp St Equip 0 
54 8650 Trsm-Maint MeasBReg Stat 10,528 
55 8670 Trsm-Maint 0 th  Equipment 0 
56 8700 Distr-Op Oper SupervsnBEn 21 9,688 
57 871 0 Distr-Op Distr Load Disp 11,376 
58 8720 Distr-Op Distr Comp Sta F 0 

1,717 

0 
5,664 
4,588 
5,095 
2,355 
2,418 

717 
949 
991 

405 
771 
628 
256 
916 
309 

0 

3,479 

2.624 
5,332 

743 

946 
255 

0 
17,069 

0 
142,018 

5,704 
0 

C.2.2 B 

(77.1 88) 
(637,843) 

(29) 

0 

471 
0 

2,112,960 
1,556 
1,412 

61 
1,341 
3,027 
3,414 
5,096 
4.81 1 
1,837 

769 
368 

8,060 

5.619 
695 

0 
444 

1,669 
0 

0 

2,735 
797 

12,241 
11,410 

0 
470 

0 
632 

0 
11,344 

0 
262,130 

2,315 
0 

s 
716,600 

4 
8,823 

17,082 
154,127 

(836,852) 
(3,520,328) 

(56,778) 
(6 1 3,573) 

0 

0 

(77) 
0 

2,396,037 
55,535 

1,676 

0 
399 

6,802 
4.283 
3,875 
4,205 
1.174 

51 1 
(14) 

1,492 
30 

5.000 
(9) 
0 

1,393 
(143) 

0 
1,132 

118 

25 
1,004 
(130) 

9,672 
14.655 

1,080 
(44) 
46 
99 
0 

1,406 
1,808 

332,247 
6,469 

0 

699,263 
4 

8,823 
17,082 

390,153 
(705,017) 

(3,001,642) 
(57,762) 

(596,995) 
0 

0 

15 
0 

2,209,946 
(762,035) 

652 

0 
1,180 

11,886 
1,054 
9,874 

546 
2.684 

416 
30 

2,502 
30 

3,924 
194 

0 
76 
32 
0 

(186) 
161 
50 
0 

1,702 
26 
19 

10,956 
9,955 
1,480 

15 
791 

1,739 
0 

3,204 
(362) 

351,003 
1,742 

0 

746,944 
4 

8,823 
17.082 

225,446 
(794.408) 

(4,543,078) 
(67.882) 

(634,789) 
0 

0 

0 
0 

4.380.01 1 
(1,372.765) 

1,031 

0 
656 

6,453 
3,641 

(12.986) 
9,090 
3,821 
1,915 

25 
1,766 

0 
273 

0 
592 
260 

15 
0 
0 
0 
0 

4,410 
0 
0 

35,878 
19,678 
1,382 

0 
0 

17,907 
9,166 
7,349 

0 
418,922 

23,471 
0 

(42) 

$ 
7,940,032 

14 
35,291 

204,981 
2,569,656 

684,674 
(90,925,307) 

(793,722) 
(6,430,314) 

(15,849) 
0 
0 

71 
0 

973 
(48) 

62,080,519 
(2,948,620) 

14,983 
0 
0 
0 

61 
(3,826) 
65,532 
46,246 
27.453 
32.055 
27.116 
23,795 
3,469 

34,513 
60 

22,021 
4.088 
1.113 
6.525 
3,104 
2,629 

946 
785 
50 

580 
41,026 

693 
19 

210,095 
146,086 

5,987 
44 1 

2,705 
30,917 
9,335 

64,239 
2,016 

3,192,279 
143,627 

19 

+ 



Sheet 2 of 2 

Western Kentucky Gas Company 
Case No. 99-070 

Monthly Jurisdictional Operating Income by NARUClFERC Account 
For the Base Period 12 Months ended September 30,1999 

Data: X Base Period Forecasted Period FR 10(10)(c)2.2 
Type of Filing: Original X Updated Schedule C-2.2 
Workpaper Reference No($.: GIL; Budget 
Account No. actual actual actual actual actual actual actuals 

Witness: 

- line 8 Title 1 Apr-99 I May-99 I Jun-99 I Jul-99 I Aug-99 I Sep-99 I Total FY 1999 
59 8740 Disk-Op Mains 8 Sew Exp 179.865 61.849 288,976 262.776 294,521 391,054 2,424,205 
60 8750 Distr-Op MeasBReg Sta-Gen 
61 8760 Distr-Op MeasBReg Sta-lnd 
62 8770 Distr-Op MeasBReg Sta-Cty 
63 8780 Distr-Op Mtr 8. Hous Reg E 
64 8790 Distr-Op Cust Install Exp 
65 8800 Distr-Op Other Expenses 
66 8810 Distr-Op Rents 
67 8850 Distr-Main1 Suprvsn 8 Eng 
68 8860 Distr-Maint Struct & lmpr 
69 8870 Distr-Maint Of Mains 
70 8890 Distr-Maint Meas8Reg Sta-Gen 
71 8900 Distr-Maint MeasBReg Sta-lnd 
72 8910 Distr-Maint MeasBReg Sta-City 
73 8920 Distr-Maint Of Service 
74 8930 Distr-Maint MtrsBHous Reg 
75 8940 Distr-Maint Other Equip 
76 9010 Cust Accts-Op-Supervision 
77 9020 Cust Accts-Op Meter Exp 
78 9030 Cust Accts-Op RecordBColl 
79 9040 Cust Accts-Op Uncol Accts 
80 9050 Cust Accts-Op Misc Acct 
81 9090/9070 Cust Serv-Op Supervision 
82 9100/9080 Cust Serv-Op Assist Exp 
83 91 1019090 Cust Serv-Op Info Adv Exp 
84 9120/9100 Cust Sew-Misc. Cust Service 
85 9150/9110 Sales Promo-Op Supervsn 
86 9160/9120 Sales Promo-DemoBSell Exp 
87 9170/9130 Sales Promo-Op Promo Adv 
88 9180/9160 Sales Promo-Op Misc Promo 
89 9200 ABG-Op Admin 8 Gen Salari 
90 921 0 A&G-Op Offtce Sup 8 Exp 
91 9220 A8G-Op Admin Exp Trsfd-Cr 
52 9230 A&G-Op Outside Sew Empld 
93 9240 A8G-Op Property Insurance 
94 9250 ABG-Op Injuries & Damages 
95 9260 A&G-Op Empl Pen Benefits 
96 9270 ABG-Op Franchise Requrmnt 
97 9280 A8G-Op Reg Comm Exp 
98 9301 ABG-Op InsVGoodwill Adv 
99 9302 A8G-Op Misc General Exp 
100 9310 A8G-Rents 
101 9320/9350 A&G-Maint General Plant 

11,167 
21,519 
26,188 

11 9,537 
32,595 
3.179 

98,248 
37,044 

80 
6,419 
2,217 
2.685 
4,186 
1,496 

648 
3,592 

36 
90.203 
74,479 
51.485 

32,793 
14,972 
5.374 

86 1 
1,610 

0 

10,485 
736.466 

6.517 
3.746 

44,102 
(32,429) 
35,733 

0 
0 

13,332 

0 
102 
103 Operating (1ncome)Loss' ($343,872) ($456.448) ($128.430) $587.053 5682,876 $1,026,257 ($5.213.699) 

'Note: Debits are shown as positive, and credits are shown as negatives. Includes the Shared Services billing. 

3.335 
15,870 

952 
125,848 
40,013 

1,661 
101.512 
31,969 

7,364 
7,560 
2,717 
3,193 
5,565 
4,168 
2.794 

298 
0 

83,332 
11,760 
25.407 

168 
29,629 
14,274 
3,123 

575 
1,841 

908 

24,496 
101,613 
22,437 
3,746 

39.541 
(4,155) 

0 
0 
0 

6,357 

0 

6,730 
18,199 
12,365 

107.038 
43,435 

3,659 
103,248 
28.523 

1,727 
3.424 
4,416 
3,170 
2.718 
2,396 

31 7 
370 
266 

80,945 
33,742 
2 1,695 

0 
29,075 
2,414 

0 
21 

953 
2,391 

339 
26 
37 

3.424 
418,843 

1.686 
3,894 

(12,056) 
71,326 

0 
0 
0 

4,642 

0 

9.728 
14,177 
8,026 

99,670 
42.222 
7,240 

101,313 
40,170 

1,708 
8.989 
2.138 
1,347 
3.851 
3,824 

330 
875 
32 

67,212 
60,229 
19,060 

0 
32,797 
11,100 
3.283 

0 
870 

2,443 
80 

1 
0 

1,041 
918.664 

12.293 
3,894 

85.189 
35.228 

639 
0 
0 

3,752 

0 

15,265 
14,224 
8,469 

116,641 
45,294 
12.886 

102.601 
52.778 

94 
14,993 
3,001 
8.738 
4,551 
3,786 

200 
7,672 

248 
75,041 
30,304 
16,512 

0 
37,219 
14,897 
4,422 

0 
1,453 
5,695 

330 
343 

0 
41.538 

1,069,929 
12.394 
3,895 

126,945 
(1 18,080) 

10,565 
0 
0 

4,307 

0 

14.293 
21,120 
17,757 

112,989 
47,188 
15,921 

170,724 
54.564 

750 
71,341 
2,917 
2.783 
6.234 
2.795 

614 
1,952 

143 
71,551 
25,377 

643,590 
0 

41,743 
21.740 
19.593 
1,000 
1,606 
7.754 

415 
222 

0 
3.534 

668.461 
10,147 
3,894 

18,582 
11,407 

0 
0 
0 

11,301 
11 

9,127 

1 18,323 
238,188 
181.112 

1,525,297 
544,654 
,60,512 

1,277,133 
500,818 

16,116 
119,954 
28,906 
42,310 
43,952 
31,497 
6,990 

26,430 
(279) 

1,001,693 
476.127 

1,145,217 
168 

430,763 
307,923 
84,600 

1,021 
12,246 
42.840 

1.164 
3.401 

37 
100,730 

145.396 
43,463 

601.160 
149,057 
71.890 
6,828 

20 
87.495 

11 
9,503 

a 3  2.499 
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ATMOS ENERGY CORPORATION 
PROPERTY, PLA\T AND EQUlPhlElrr 

AS O F  APRIL 30, 1999 

Year to Date 

Balance 04/30/99 Balance 9/30/98 Additions Retirements Transfers 

IVESTERN KECENTUCKY DISTRIBUTION DIVISION 
I h T A X I B L E  PLANT 

8,329.72 0.00 0.00 0.00 8,329.72 
*.. 119,852.69 0.00 0.00 0.00 119,852.69 

Total Intangible Plant 128,182.41 0.00 0.00 0.00 128,182.41 

09 301oooO Organization 
09 3 0 2 0 0  Franchises & Consents 

09 
09 
09 
09 
09 
09 
09 
09 
09 

09 
09 
09 
09 
09 
09 
09 
09 
09 
09 
09 
09 
09 

0') 
I39 
I39 
09 
09 
09 
09 
109 
I09 
ID 
09 
I09 
10) 
119 

L P  PRODUCTION PLANT 
3040010 Land 
305oooO Structures & Improvements 
31 10005 Compression Equipment 
3110011 Gauges & Instruments 
3110012 hlising Equipment 
311016 Piping 
31 10022 Storage Equipment 
31 10026 Vaporizing Equipment 
3190000 Gas Mixing Equipment 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

SATURAL ( 
3250020 
3250040 
3250050 
3250060 
31xoooo 
3290000 
3300000 
331oooO 
3320010 
3320020 
333oooO 
334oooO 
3360000 

STOKAG 
3600010 
35Mrn2Q 
3510020 
3510030 
3510040 
3520001 
3520002 
3510010 
352001 I 
3530010 
3530020 
3 . u m  
J55MMO 
3560000 

Total L-P Production Plant 0.00 0.00 0.00 0.00 0.00 

:AS PRODUCTION PLAXT 
Producing Leaseholds 
Rights of \Vays 
l a n d  
hlineral Deeds *~~ 

Field >leas. B Reg. Structurts 
Other Structures k Improwments 
Gas Well Construction 
Production Gas \\'ells Equipment 
Field Lines 
Trihutary Lines 
Prod. Field Comp. Sta. Equip. 
Field .\leas. B Reg. Sta. Equip. 
Purification Equipment 

2,352.50 
6.069.05 

0.00 
0.00 
0.00 
0.00 
0.00 

3,492.47 
47,162.67 

528,218.00 
0.00 

198.468.81 
44,369.30 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,352.50 
6,069.05 

0.00 
0.00 
0.00 
0.00 
0.00 

3,492.47 
47,162.67 

528,218.00 
0.00 

198,468.81 
44,369.30 

Total Satural Gas Prod. Plant 830,132.79 0.00 0.00 0.00 830,132.79 

ri2:n1 
l a n d  
Rights of \ V q s  
Conipressor Station Equipment 
Meas. & Reg. Spa. Structures 
Other Structures 
\Vel1 Construction 
\Vel1 Equipment 
Leascholdc 
Storage Rights 
Field Lines 
Tributary Lines 
Comprescor Station Equipment 
>leas. & Reg. Equipment 
Purification Equipment 

Total Storage Plant 

TRA.\S.\lISSION PL&\T 
ID 3650010 Land 
IW 3650020 Rights of Ways 
13 3660020 Structures & Improvements 
ID 3660030 Other Structures 
I3 367oooO Mains 
09 3 6 8 0 0  Compresor Station Equipment 
09 3690010 &leas. & Reg. Equipment 

Total Transniission Plant 

261,126.69 
4.681.58 

121.264.59 
23.138.38 
144,554.II 

2,172,799.96 
535,976.49 
178,530.09 
.54,614.27 

178,500.50 
209,458.21 
470,685.43 
288,850.55 
239,929.66 

4,884,110.51 

26,951.25 
403,419.34 
32,921.36 
69,172.41 

19,301,055.85 
0.00 

2,976,155.16 

22,809,675.37 

0.00 
0.00 
0.00 
0.00 
0.00 

23,675.63 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

23,675.63 

0.00 
0.00 

(18, 124.03) 
0.00 

(17,387.32) 
0.00 
0.00 

(35.51 1.35) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4,022.61 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4,022.61 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(27,864.23) 

(27,864.23) 

261,126.69 
4.681.58 

121,264.59 
23,138.38 

144,554.11 
2,196,475.59 

531,953.88 
178.530.09 
54,614.27 

178,500.50 
209,458.21 
470.685.43 
2@.850.55 
239,929.66 

4,903,763.53 

26,951.25 
403,419.34 

14,797.33 
69,172.41 

19,283,668.53 
0.00 

2,948,290.93 

22,746.299.79 
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I '  

ATRIOS Eh'ERGY CORPORATION 
PROPERTY. PLAhT AND EQUlPhlEhT 

AS OF APRIL 30, 1999 

Year to Date 

Balance 9/30/98 Additions Retirements Transfers Balance 01/30/99 

DlSTRlBUTlON PLANT 
09 3740010 Land Town Border 
09 3730030 Landother 
09 3740020 Right of W a y  
09 3750010 Structures & Improvements T.B. 
09 3750002 Structures & lniprovements Other 
09 3750003 lmprovements 
09 3750020 Land Rights 
09 3760000 Mains 
09 3780010 hlcas. 8; Reg. Sta. Equipment General 
09 3790030 Meas. & Keg. Stn. Equipment T.B. 
09 3800000 Services 
09 381oooO Meters 
09 3810020 V & PCauges 
09 382oooO hleter Installations 
09 3830000 Regulators Service 
09 3830020 Regulators Relief 
09 3840000 House Reg. lnstullations 
09 3850010 Ind. hlcas. 8; Reg. Sa.  Equipment 
09 3860000 Other Prop. On Customer Prem. 

Total Distribution Plant 

CEXERAL PLAh'T 
09 3890010 
09 3900002 
09 3900003 
09 3900004 
09 3900005 
09 3900009 
09 3910000 
09 391x300 
ny ~Y?OOO 
w I~?IM?O 
n9 3~40077 
09 3969377 
09 3969477 
09 3%9577 
09 397oooO 
09 3970020 
09 3970021 
09 3970022 
09 398oooo 
09 3 9 9 0 0  
09 3990100 
09 3990200 
09 3990300 
09 3992400 
09 3998500 
09 3998600 
09 3998700 
09 3998800 
09 9999117 

Laid 
Structures R: lmprovements 
Improvements 
Air Conditioning Equipment 
Total Encrgy 
Inprov. to lrasrd Premises 
General Office Equipment 
Office Furn-Copiers 8; Typmitters 
Transportation kkpipment 
Trailer, 
Tools S. \\'ark I.:quipment 
Ditchcrs 
Backhoes 
Welders 
Communication Equipment 
Comm. Equip. - Fixed Radios 
Comm. Equip. - Mobile Radios 
Conim. Equip. - Telemetering 
Aliscellancous Equipment 
0 t h  Tang Prop 
0 t h  Tang Prop -Servers - HIW 
0th Tang Prop - Servers - SIW 
0 t h  Tang Prop - Xetwork - HnV 
0th Tang Prop - Gen. Starup Cost 
0th Tang Prop - MF Hardware 
0th Tang Prop - PC Hardware 
0 t h  Tang Prop - PC Software 
0th Tang Prop - Application software 
Cushion Cas 

Total General Plant 

1. ~ 

61,709.61 9,134.00 
2,783.89 0.00 

44,871.73 0.00 
106,375.76 0.00 

0.00 0.00 
7,517.58 0.00 

46,591.01 0.00 
68,571,269.61 ,312,098.33 

1,881.560.42 27,007.78 

40,476.571.75 ,7W,201.07 
1,650,881.25 0.00 

18,009,962.39 0.00 
109,523.93 0.00 

13,197,358.85 454,879.02 
3,428,991.68 0.00 

481.W.54 0.00 
151,276.36 0.00 

2,931,579.79 133,132.03 
5,692.66 0.00 

151,169,065.81 

44,727.62 
182,161.56 
64,110.56 
9,771.49 

0.00 
1,377,285.70 
1,576.086.34 

200.478.91 
6,01.1,073.81 

165,969.90 
3,064.138.81 

853,614.76 
706,022.81 
92,412.75 

750,059.60 
2 1,697.23 
58.023.11 

1 14.695 .O 1 
37,073.03 

0.00 
0.00 
0.00 
0.00 
0.00 

397,277.53 
504,426.33 
185,510.98 
206.993.96 

10,138.50 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

116,579.31 
917.05 

1,556.92 
162,117.62 
292,116.15 

0.00 
8,752.89 

0.00 
0.00 
0.00 
0.00 
0.00 

3,643,452.23 592.1613.44 

0.00 
0.00 
0.00 
0.00 
0.00 

476.372.36 
975,035.20 

0.00 
0.00 2s 
0.00 

1.181.58 
0.00 
0.00 
0.00 

1,001,566.79 
0.00 
0.00 
0.00 
0.00 
0.00 

1.230,097.91 
1,055,228.29 

484,567.53 
5,767,493.04 

0.00 
2.576.179.56 

180,851.22 
5.327.174.74 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

,464.75 
0.00 

,792.58 
0.00 

4.m.04 
22.5.%.15 

0.00 
0.00 

2.345.28 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

317,538.80 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

27,864.23 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

* 0.00 

27,864.23 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

35.37 
(35.37) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
(2.91) 
0.00 
0.00 

60,705.1 1 
2,783.89 

44,871.73 
106.375.76 

0.00 
7,517.58 

46,591.01 
69,794,652.86 
1,907,651.15 
1.649,337.33 

42,021,655.20 
17,717,816.24 

109,523.93 
13,643,484.98 
3,428,991.68 

481.W.51 
151.276.36 

3.06471 1.82 
5.692.66 

151,248,213.83 

41.727.62 
182,161.56 
H.110.56 
9,771.49 

0.00 
1,853.658.06 
2.549.656.79 

200.478.91 
5,752.281.33 

165,969.90 
3,061,055.75 

831.023.24 
706,022.84 
92.412.75 

1,749,281.1 I 
21,697.23 
58,023.11 

114,695.01 
37,073.03 

0.00 
1,230,097.91 
1,055,228.29 

484,567.53 
5,767,493.04 

79,738.73 
3,080,602.98 
366.362.20 

5,534,168.70 
1,693.832.96 

18,351,444.82 19.085.748.22 639,997.50 (2.91) 36,797,192.63 

1.694.832.96 0.00 0.00 0.00 

TOTAL WESTERN KEhTUCKY DISII(lBUTl0N DIV. $198,172,611.71 $22,717,364.73 $1.236.188.55 ($2.91) S219.653,784.98 

Page 2 of 2 



AThlOS ENERGY CORPORATION 
PROPERTY, PLANT AND EQUIPhIEhT 

AS OF MAY 31,1999 

Year to Date 

Balance 9/30/98 Additions Retirements Transfers Balance 05/31/99 

WESTERN KE~UTUCKY D I S T R I B ~ I O N  DIVISION 
INThIGIBLE P L A "  

09 301oooO Organization 8,329.72 0.00 0.00 0.00 8,329.72 
09 301oooO Franchises & Consents 119,852.69 0.00 0.00 0.00 119,852.69 

128,182.41 Total Intangible Plant 128,182.41 0.00 0.00 0.00 

09 
09 
09 
09 
09 
09 
09 
09 
09 

09 
09 
09 
09 
09 
09 
09 
09 
09 
op 
09 
09 
09 

lr, 
OY 
09 
09 
09 
09 
09 
09 
09 
09 
09 
09 
09 
09 

L-P PRODUCTION PLAINT 
3030010 Land 
305oooO Structures & Improvements 
3110005 Compression Equipment 
3110011 Gauges & Instruments 
3110012 Mixing Equipment 
3110016 Piping 
31 10022 Storage Equipment 
3110026 Vaporizing Equipment 
3190000 Gas hlking Equipment 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

Total L-P Production Plant 0.00 0.00 0.00 0.00 0.00 

SATIJRAL GAS PRODUCTIOB P L A W  
3250020 Producing L e e h o l d s  
3250010 Rights of \Vays 
3?50030 Land 
3250060 hlineral Deeds 
3 2 8 0 0  
3290000 Other Structures & Improvements 
3300000 Gas \\'ell Construction 
331oooO Production Gas \\'ells Equipment 
3320010 Field Lines 
3320020 Tributary Lines 
3 3 3 0 0  
3 3 4 0 0  
3360000 Purification Equipment 

Field Aleas. R: Reg. Structures 

Prod. Field Comp. Sta. Equip. 
Field hlens. & Reg. Spa. Equip. 

Total Natur;il Gxs Prod. Plant 

2,352.50 
6,069.04 

0.00 
0.00 
0.00 
0.00 
0.00 

3,492.47 
47,162.67 
528,218.00 

0.00 
198,468.81 
44369.30 

830,132.79 

srotuc;I.: ri.,\sr 
35I")IO I.and 
35IHM?O 
3510020 Conipressnr Station Equipment 
3510030 
3510040 Other Structures 
3520001 Well Construction 
3520002 \\'ell Equipment 
3520010 Laseholds 
3 5 2 0 1  1 Storage Rights 
3530010 Field Lincs 
3530020 Trihutary Lines 
354oooO Compressor Station Equipment 
355oooO Meas. & Keg. Equipment 
3 5 6 0 0  Purification Equipment 

Kighh of \\ .I! s 

hlcas. & Reg. Sta. Structures 

Total Storage Plant 

261,126.69 
4,681.58 

l21.26).59 
23,138.38 

1*(,5W.ll 
2,172.199.96 
535,976.49 
178,530.09 
51,614.27 
178.500.50 
209,458.21 
470,685.43 
288,850.55 
239,929.66 

4,884,110.51 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 0.00 0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

23,675.63 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

23,675.63 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4,022.61 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4.022.61 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

2.352.50 
6,069.04 

0.00 
0.00 
0.00 
0.00 
0.00 

3,492.47 
47.162.67 
528.218.00 

0.00 
198,568.81 
44.369.30 

830.132.79 

261,126.69 
4,681.58 

12 l.tb1.59 
23,138.38 

155,551.11 
2.1%,475.59 
531,953.88 
178,530.09 
51,614.27 

178,500.50 
209.458.21 
470.685.43 
288,850.55 
239,929.66 

4,903,763.53 

TKANShllSSlON PLAM' 
09 3650010 Land 
09 3650020 Rights of W a y s  
09 3660020 Structures & Improvements 
09 3660030 Other Structures 
09 36700 Mains 
09 3680000 Compressor Station Equipment 
09 3690010 hleu. & Hug. Equipment 

Total Transniission Plant 

26,951.25 

32,921.36 
69,172.41 

19,301,055.85 
0.00 

2,976,155.16 

22,809,675.37 

403,419.34 
0.00 
0.00 

(18,124.03) 
0.00 

(17,387.32) 
0.00 
0.00 

(35,511.35) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(27,864.23) 

(27,861.23) 

26,951.25 
403,419.34 
14.797.33 
69,172.41 

19,283,668.53 
0.00 

2,948,290.93 

22,746,299.79 



DISl'RIBUTION PLAhT 
09 3740010 
09 3740030 
09 3740020 
09 3750010 
09 3750002 
09 3750003 
09 3750020 
09 3760000 
09 3780010 
09 3790030 
09 3800000 
09 3 8 1 0  
09 3810020 

09 3 8 3 0  
09 3830020 
09 3- 

09 3860000 

09 3a2oooo 

09 ~a50010 

Land T o w  Border 
Land Other 
Right of Way 
Structures & Improvements T.B. 
Structures & Improvements Other 
Improvenients 
Land Rights 
hlains 
hleas. ft Reg. Sla. Equipment General 
hleas. I Reg. Sta. Equipment T.B. 
Services 
Meters 
v ft P Gnugrs 
hleter Installations 
Regulators Service 
Regulators Relief 
House Reg. Installations 
Ind. hleas. I Reg. Sta. Equipment 
Other Prop. On Customer Prem. 

Total Distribution Plant 

C E S E M L  PLAhT 
09 3890010 
09 3900001 
09 3 m 3  
09 3900001 
09 3900005 
09 39ooo9 
09 3 9 1 0  
09 3918300 
09 3 9 2 0  
09 3920020 
09 39~0077 
09 3969377 

nv 3969.ii7 
09 3969477 

09 3Y71"H) 
09 3970020 
09 3970021 
09 3970022 
09 3 9 8 0  
09 3990000 
09 3990100 
09 3990200 
09 3990300 
09 3992400 
w 399~500 
09 399a600 
09 3998700 
09 3998800 
Q9 9999117 

Land 
Structures I Improvements 
Improvenients 
Air Conditioning Equipment 
Total Energy 
Inprov. lo  L e w d  Premises 
General Office Equipment 
Office Furn-Copiers I Typewritters 
Transportation Equipment 
Trailers 
Tools & 1Vol.k Equipment 
Ditchers 
Backhoes 
M'eldrrs 
Coinniunic:ition Equipment 
Comm. Equip. - Fised Radios 
Comm. Equip. - Mobile Radios 
Comm. Equip. - Tclcmetering 
hlixellaneous Equipment 
0 t h  Tang Prop 
0 t h  Tang Prop - Servers - HnV 
0 t h  Tang Prop - Servers - SIW 
0 t h  Tang Prop - Xetwork - HnV 
0 t h  Tang Prop - Gen. Starup Cost 
0 t h  Tang Prop - hlF Hardware 
0 t h  Tang Prop - PC Hardware 
0 t h  Tang Prop - PC Software 
0 t h  Tang Prop - Application software 
Cushion Gas 

Total General Plant 

AThfOS ENERGY CORPORATION 
PROPERTY, PLANT AND EQUIPhIEhT 

AS OF MAY 31, 1999 

Year to Date 

Balance 9130198 Additions Retirements Transfers Balance 05/31/99 

61,709.61 
2,783.89 

51,871.73 
106,375.76 

0.00 
7,517.58 

46,591.01 
68,571,269.61 

1,881,560.42 
1,650,884.25 

40,476,571.75 
18,009,%2.39 

109,523.93 
13,197.358.85 
3.428.991.68 
u1,5u.51 
154,276.36 

2,931,579.79 
5.692.66 

151,169,065.81 

44,727.62 
182,161.56 
61,110.56 
9,771.49 

0.00 
1,377.285.70 
1,576,086.34 

200,478.91 
6.W.073.81 

165,969.90 
J.W.I38.84 

853,614.76 
706,022.84 
92.41 2.75 

750,059.60 
21,697.23 
58,023.1 I 

114,695.01 
37,073.03 

0.00 
0.00 
0.00 
0.00 
0.00 

397,277.53 
504426.33 
185.510.98 
206,993.96 

9,134.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,312,098.33 
27,007.78 

0.00 
1,707,201 .M 

0.00 
0.00 

451,879.02 
0.00 
0.00 
0.00 

133,132.03 
0.00 

3643,452.23 

0.00 
0.00 
0.00 
0.00 
0.00 

476,372.36 
975.035.20 

0.00 
0.00 
0.00 

1,181.58 
0.00 
0.00 
0.00 

1.001.566.79 
0.00 
0.00 
0.00 
0.00 
0.00 

1,240,097.91 
1,055,228.29 

381.567.53 
5,767,493.04 

0.00 
2,576,179.56 

180,851.22 
5.327.174.74 

10,138.50 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

116,579.31 
917.05 

3,546.92 
162.117.62 
292.116.15 

0.00 
8,752.89 

0.00 
0.00 
0.00 
0.00 
0.00 

592.168.44 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1.4454.75 
0.00 

291.792.48 
0.00 

4.300.W 
22.5-56.15 

0.00 
0.00 

2.WS.28 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

317,538.80 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

27.W.23 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

27.864.23 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

35.37 
(35.37) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(2.91) 
0.00 
0.00 

60,705.11 
2,783.89 

44,871.73 
106,375.76 

0.00 
7,517.58 

46,591.01 
69,794,652.86 

1,907,651.15 
1,649,337.33 

42,021.655.20 
17,717,846.24 

109,523.93 
13,613,484.98 
3,428,991.68 

481,541.54 
151.276.36 

3,061,711.82 
5,692.66 

154,248,213.83 

44,727.62 
182,161.56 
61,110.56 
9,771.59 

0.00 
1,853,658.06 
2,519,656.79 

200,478.91 
5,752,281.33 

165,969.90 
3,061,055.75 

83I,OU.ZJ 
706,022.81 
92,412.75 

,749,281.1 1 
21,697.23 
58,023.1 1 

115,695.01 
37,073.03 

0.00 
1,240,097.91 
1,055.228.29 

481,567.53 
5,767,493.W 

79,738.73 
3,080,602.98 

366,362.20 
5.534.168.70 

I .694,832.% 0.00 0.00 0.00 1,694.832.96 

18,351.444.82 19,085,748.22 639,997.50 (2.91) 36.797,192.63 

TOTAL W F m R i i  KEh-WCKY DISTRIBUTION DIV. $198,172,611.71 $22,717,361.73 51.236.1811.55 (52.91) $219,653,784.98 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

November 5, 1999 

To: All parties of record. 

RE: Case No. 99-070 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Stephanie Bell 
Secretary of the Commission 

SB/sa 
Enclosure 



William J. Senter 
V.P. Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 1312 

Honorable Mark R. Hutchinson 
Attorney at Law 
Sheffer Hutchinson Kinney 
115 East Second Street 
Owensboro, KY 42303 

Honorable John N. Hughes 
Attorney for Western KY Gas 
124 West Todd Street 
Frankfort, KY 40601 

Mr. Douglas Walther 
Atmos Energy Corporation 
P . O .  Box 650205 
Dallas, TX 75265 

Honorable David E. Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Robert M. Watt, 
Hon. J. Me1 Camenisch, Jr. 
STOLL, KEENON & PARK, LLP 
201 E. Main Street, Suite 1000 
Lexington, KY 40507 1380 

Mr. Keith Tiggelaar 
Manager-Regulatory Affairs 
WBI Southern, Inc. 
P.O. Box 5601 
Bixmark, ND 58506 5601 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF WESTERN ) 
KENTUCKY GAS COMPANY FOR 1 
AN ADJUSTMENT OF RATES 1 

CASE NO. 99-070 

O R D E R  

IT IS ORDERED that the Attorney Genedl of the Commonwealth of Kentucky, 

through his Office of Rate Intervention (“AG”), shall file with the Commission the original 

and 15 copies of the following information, with a copy to all patties of record. The 

information requested herein is due no later than November 22, 1999. Each copy of the 

data requested should be placed in a bound volume with each item tabbed. When a 

number of sheets are required for an item, each sheet should be appropriately indexed, 

for example, Item l(a), Sheet 2 of 6. Include with each response the name of the 

witness who will be responsible for responding to questions relating to the information 

provided. Careful attention should be given to copied material to ensure that it is 

legible. Where information requested herein has been previously provided, in the 

format requested herein, reference may be made to the specific location of said 

information in responding to this information request. 

1. Refer to page 5 of the Direct Testimony of Lafayette K. Morgan. 

Concerning the proposed adjustments to the plant in service: 



a. Explain how Mr. Morgan determined his completion percentage of 

92 percent. Include all supporting calculations. 

b. Explain how Mr. Morgan determined his 39.5 percent overhead 

factor. Include all supporting calculations and provide the citations to the appropriate 

data responses. 

c. In excluding structures and improvements from plant in service, 

explain whether Mr. Morgan contends such an adjustment is inappropriate, or whether 

he takes issue with the approach proposed by Western. Explain the response. 

2. Western has indicated that the approach used to develop the capital 

budgets submitted in its application was not consistent with the approach normally used 

for preparation of its budgets. 

a. Has Mr. Morgan examined or reviewed the differences between 

Western’s “bottom up” approach, which was normally used for capital budgeting, and 

the “baseline” forecast approach used in this application? If yes, what were the results 

of Mr. Morgan’s examination? 

b. Does Mr. Morgan have any concerns about Western’s use of the 

“baseline” rather than “bottom up” approach for its capital budgeting in this proceeding? 

Explain the response. 

3. Refer to page 9 of Mr. Morgan’s Direct Testimony. Over what time period 

was Western’s frequency of filing rate cases averaged to derive the average of four 

years for amortization of rate case expense? 

4. Refer to pages 9 and I O  of Mr. Morgan’s Direct Testimony. 

-2- 



a. In recommending uncollectible expense based upon the average of 

the latest five-year period, was any consideration given to whether Western might have 

an upward trend in uncollectibles over recent years? 

b. When determining the proposed adjustment for uncollectible 

expense, was Mr. Morgan aware that Western’s response to Item 40 of the 

Commission’s July 16, 1999 Order shows actual uncollectibles increasing from 

$171,000 for FY 1995 to $706,443 for FY 1998? Would this trend affect Mr. Morgan’s 

recommendation? Explain the answer in detail. 

5. Refer to page 10 of Mr. Morgan’s Difect Testimony. 

a. Is it Mr. Morgan’s contention that lawsuit settlement costs are 

brought about because of management, and therefore should be borne by the 

shareholders? Explain the answer in detail. 

b. Is it Mr. Morgan’s opinion that to the extent that lawsuit settlement 

costs are recovered by operating earnings in the year the costs are incurred, deferral 

and amortization to future years is not appropriate? Explain the answer in detail. 

6. Refer to pages 10 and 11 of Mr. Morgan’s Direct Testimony. Would Mr. 

Morgan agree that if Western demonstrates direct benefits to its customers derived from 

the merger, then some portion of the merger and acquisition costs may be appropriately 

charged to its ratepayers? Explain the answer in detail. 

7. Refer to pages 13-16 of Mr. Morgan’s Direct Testimony. Based on the 

testimony and the computation on Schedule LKM-14, Mr. Morgan proposes an 

adjustment to reduce operations and maintenance expense by $2,272,501 reflecting 

pension expense at the 1999 actuarial level according to FASB Statement No. 87. 
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Explain the rationale for this adjustment in consideration of the Testimony of Donald P. 

Burman, at pages 6 and 7, Volume 2 of 10, of Western’s Application, which states that 

“Western’s pension assets are held in trust for the benefit of Western’s employees.” 

8. Refer to page 16 of Mr. Morgan’s Direct Testimony. 

a. Cite when during the base period the actual level of employees of 

258 used to compute Mr. Morgan’s adjustment for payroll expenses occurred and where 

in the record this data is located. 

b. If Western increases its number of employees for the actual base 

period that ended September 30, 1999, would Mr. Morgan increase the level of 

employees for the forecasted year? Explain the answer in detail. 

9. Mr. Morgan’s Direct Testimony addresses Western’s operating results 

based on the forecasted test year ending December 31, 2000. Mr. Morgan’s testimony 

does not address Western’s proposed adjustments for (1) customer growth or (2) 

declining usage per customer. 

a. Explain whether Mr. Morgan’s analysis included a review of these 

two adjustments. 

b. Provide a detailed description of the extent of Mr. Morgan’s 

analysis of these two adjustments. 

c. Assuming that the absence of any discussion of these adjustments 

reflects Mr. Morgan’s acceptance thereof, explain how Mr. Morgan’s analysis led him to 

accept those adjustments. 

I O .  Refer to page 18 of Mr. Morgan’s Direct Testimony. Concerning the 

demand side management (“DSM”) cost recovery proposal: 
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a. Prior to the filing of Mr. Morgan’s testimony, indicate where in the 

record of this proceeding the AG has taken the position that the past DSM costs are not 

eligible for recovery and should not be allowed as part of any DSM surcharge arising 

out of this proceeding. 

b. Explain why Mr. Morgan and the AG have not expressed a position 

on a prospective DSM charge and why it is appropriate to address this issue only in the 

AG’s post-hearing brief. 

1 1. Refer to Schedule LKM-5 of Mr. Morgan’s Direct Testimony. 

a. Provide the calculations referenced in Note No. 1 on this schedule. 

Include citations to the specific data responses used in these calculations. 

b. Explain in detail how Mr. Morgan recognized the plant in service 

additions during the forecasted period. Include a discussion of how Mr. Morgan’s 

approach to recognizing the additions compares with that proposed by Western. Also 

explain why Mr. Morgan’s approach is reasonable. 

12. Refer to Schedule LKM-7 of Mr. Morgan’s Direct Testimony. 

a. Provide the calculations referenced in Note No. 1 on this schedule. 

Include citations to the specific data responses used in these calculations. 

b. Does Mr. Morgan agree with Western’s contention that the PSC 

Assessment should be included as part of the prepayments? Explain the response. 

13. The Direct Testimony of Richard A. Galligan and Steven L. Estomin both 

include criticisms of Western’s proposed cost-of-service study. Mr. Galligan performs a 

separate cost-of-service study that, if followed, would result in allocating Western’s 

proposed increase differently than Western has proposed. However, Mr. Galligan does 
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not recommend that his study be followed; but that all customer classes receive a 

proportional share of the revenue increase. Given that ultimate recommendation, 

explain in detail the reasons for Mr. Galligan performing the cost-of-service study 

summarized in his testimony. 

14. Mr. Galligan recommends the Commission reject Western’s proposed 

Margin Loss Recovery Rider and its proposed Premises Charge. However, Mr. 

Galligan’s testimony makes no mention of Western’s proposed Weather Normalization 

Adjustment (“WNA) mechanism. 

a. 

proposed WNA. 

b. 

proposed WNA. 

c. 

Explain whether Mr. Galligan conducted any analysis of Western’s 

Provide a detailed description of Mr. Galligan’s analysis of the 

Given the absence of any criticism of the proposed WNA in his 

testimony, it appears that Mr. Galligan accepts Western’s proposal. Explain how Mr. 

Galligan’s analysis led him to accept, or not oppose, Western’s proposed WNA. 

15. Refer to pages 32 and 33 of the Direct Testimony of Dr. Carl G. K. 

Weaver. 

a. Did Dr. Weaver examine or evaluate the reasonableness of the 

capital structure proposed by Western for the forecasted period? If yes, what were the 

results of that examination? If no, explain why such an examination was not performed. 

Concerning the development of a forecasted capital structure for Atmos 

and Western, for each of the assumptions listed below, indicate if Dr. Weaver believes 

the assumption is reasonable for Atmos. 

16. 
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a. A return to normal long-term weather patterns for the other Atmos 

utility divisions beginning in FY 2000. 

b. 

c. 

d. No significant acquisitions. 

e. 

The issuance of $26 million of new equity in November 1999. 

Raising $20 million of new equity annually through stock plans. 

Cash flow from depreciation will fund ongoing capital spending 

requirements. 

f. No new long-term debt issues. 

Refer to the Dr. Weaver’s Direct Testimony. Identify any of Dr. Weaver’s 

comparable companies that use WNA mechanisms, Premises Charges, or Margin Loss 

Recovery Riders such as those proposed by Western. 

17. 

18. Explain whether Dr. Weaver’s analysis of Western’s cost of equity reflects 

Western’s proposed WNA mechanism; its proposed Premises Charge; or its proposed 

Margin Loss Recovery Rider. If it does not, explain how the approval of each of these 

mechanisms would impact Dr. Weaver‘s recommended return on equity range. 

Quantify the effect of including each mechanism in the analysis, and include all 

supporting calculations. 

19. If not already provided, provide copies of all source documents used in 

calculating Western’s cost of equity. 

20. Explain whether Dr. Weaver believes that local distribution companies are 

perceived by investors as having higher risks because of deregulation. 
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Done at Frankfort, Kentucky, this 5 t h  day o f  November, 1999. 

By the Commission 

ATTEST: 

r I 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

November 4, 19 9 9 

To: All parties of record 

RE: Case No. 99-070 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Secie tary of the Commission 

SB/sa 
Enclosure 



William J. Senter 
V.P. Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 1312 

Honorable Mark R. Hutchinson 
Attorney at Law 
Sheffer Hutchinson Kinney 
115 East Second Street 
Owensboro, KY 42303 

Honorable John N. Hughes 
Attorney €or Western KY Gas 
124 West 'Todd Street 
Frankfort, KY 40601 

Mr. Douglas Walther 
Atmos Energy Corporation 
P . O .  Box 650205 
Dallas, TX 75265 

Honorable David E. Spenard 
Assistant. Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Robert M. Watt, 
Hon. J. Me1 Camenisch, Jr. 
STOLL, KEENON & PARK, LLP 
201 E. Main Street, Suite 1000 
Lexington, KY 40507 1380 

Mr. Keith Tiggelaar 
Manager-Regulatory Affairs 
WBI Southern, Inc. 
P.O. Box 5601 
Bixmark, ND 58506 5601 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF WESTERN ) 
KENTUCKY GAS COMPANY FOR ) 
AN ADJUSTMENT OF RATES ) 

CASE NO. 99-070 

O R D E R  

The schedule established for this case by the Commission reflects the omission 

of one procedural step, namely the optional filing of rebuttal testimony by Western 

Kentucky Gas Company (“Western”). The Commission finds that the procedural 

schedule previously established should be modified to allow Western the option of filing 

rebuttal testimony that addresses issues raised in the testimony filed by the intervenors 

in this proceeding. 

IT IS THEREFORE ORDERED that: 

1. Western shall have the option of filing rebuttal testimony in order to 

address issues raised in the testimony filed by the intervenors in this proceeding. 

2. Any rebuttal testimony submitted by Western shall be filed with the 

Commission and served on all parties of record by December 6, 1999. 

Done at Frankfort, Kentucky, this 4 t h  day o f  November, 1999. 

ATTEST: By the Commission 



RONALD G. SHEFFER 

BURKE B. TERRELL? 
CARL B. BOYD, JR. 
REBECCA T. KA:HA a 
PETERB LEWIS 
HOWARD E. FRASIER, JR. ' 
JAMES A. SIGLER 
JOHN A. SHEFFER 
EDWIN A. JONES 
MARC A. LOVELL 
C. TERRELL MILLER 
C. THOMAS MILL!R 
DAWNS. KELSEY 
TINA R. McFARLAND ' 
A. J. MANION ' 
DONNA M. SAUER 
LIZBETH L. BAKER 

BOWLING GREEN EVANSVILLE FRANKFORT HENDERSON LOUISVILLE OWENSBORO PADUCAH 

J 

MARKR. HUTCHIN:ON 
JEFFREY R. KINNFY 
GENE E. BROOKS 
CHARLES 8. WEST 

.The Law Firm Of - 

e .... . 
_ .  '. ; - .  

c 

ShTffeThTtChinson- kinne y 
115 EAST SECOND STREET 

OWENSBORO, KENTUCKY 42303 
(5M) 684-3700 

FAX (5M) 6843881 
~I 

www.kylaw.com 

BRIAN F. HAARA 
SCOTT A. HOOVER 
WILLIAM H. MAY' 

KERRY SIGLER MORGAg 
CHRISTOPHER C. WISCHER 

ANNE G. DEDMAN 
MICHAEL L MEYER 

JULIE V. OVERSTREET 
JENNIFER CASTELLI ' 

TARA RODNEY BECKWITH 
IOHN S. HARRISON 
AMY JO HARWOOD 

OF COUNSEL 
JOHN N. HUGHES 

ROBERT A. MARSHALL 
' ADMITTED T O  IN BAR 

'ADMITTED TO IN AND KY BAR 
'ADMITTEDTOIN A N D O H  BAR ~ 

' ADMITTED TO KY AND TN BAR 
' ADMITTED T O  IN, IL AND KY BAR 

ALL OTHERS ADMITTED IN KY ONLY 

Ms. Helen Helton 
Executive Director 
Public Service Commission 
P.O. Box 615 
730 Schenkel Lane 
Frankfort, Kentucky 40602 

RE: Western Kentucky Gas Company-Case No. 99-070 

Dear Ms. Helton: 

Please file the updated response to the Commission's initial data request, item 39c. 

If there are any questions about this matter or if additional information is needed, please 
contact me. 

Very truly yours, 

SHEFFER-HUTCHINSON-KNNEY 

Mark R. Hutchinson 

MlU3:bkk 

c: Intervenors 

http://www.kylaw.com
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I (I) C. H. GUERNSEY& COMPANY 

WESTERN KENTUCKY GAS CO. 
WILLIAM J. SENTER 
2401 N. HARTFORD ROAD 
OWENSBORO, KY 42303 

LABOR & EXPENSE DETAIL 

LABOR 
HOURS 

CONSULTING ECONOMIST 35.00 
SR.-2 ENGINEER/CONSULTANT/ANU 19.00 
SECRETARIAL / CLERICAL 15.00 - - - - - - - - 

69.00 

EXPENSES 

COPY CHARGES - IN HOUSE 
COPY CHARGES - INHOUSE 

JOB CHARGEABLE 

INV. DATE : 09/29/99 
INVOICE # : 076161 
PROJECT # : OK-40052-000 
CLIENT # : C2684 
CLIENT REF: 

RATE 
175.00 
85.00 
35.00 

AMOUNT 
6,125.00 
1,615.00 

5 2 5 . 0 0  

8,265.00 

AMOUNT 

2.80 



Schedule of Services Rendered and Compensation Due 

September 1, 1999 -September 30, 1999 

WESTERN KENTUCKY 

Case: Rate Case Testimony 

Please remit to: Lukens Consulting Group, Inc. 
21 00 West Loop South #1300 
Houston, Texas 77027 

Invoice# 1008 

TOTAL: PROFESSIONAL SERVICES AND EXPENSES: $3,505.66 

_ _  . . .  . . .  . . .  . . . . . . . . . . . . .  . . -  

. .  . . . . .  . . . . .  . . . .  . .  .. 

. . . . .  . . . .  
Billing Detail September: 

Consultants 
Professional Services 

r, 
. . . . . . . . .  

Hours Rate/Hr. $Amount . . . . . .  . .  . . , > :  . '  

. .  

Daniel lves 
Greg Murphy 

12.5 $22 5.00 $2,812.50 
3 $130.00 $390.00 

TOTAL PROFESSIONAL SERVICES: - $3,202.50 - 
Expenses: 

Computer Services . 
. . . . . .  

Mail - 
Phone L l  

Travel, Meals 
Repqoductions, 
Purchased Data 

Total: 

$261.25 
$29.50 

RECEIVED $12.41 
$0.00 
$0.00 
$0.00 

OCT 08,1999 . 

ACCO U NTS PAYA 8 LE 
. ATMOS ~ N E R G Y  

$303.16 

$3,202.50 - 
TOTAL: PROFESSIONAL SERVICES: 
TOTAL: EXPENSES: $303.16 
TOTAL: PROFESSIONAL SERVICES & EXPENSES: $3,505.66 

I 
October 1, 1999 

Tax ID #76-0588625 



’ /  

DtiZity and 
Economic 

52757 0 

Consulting, I ~ C .  

October 1, 1999 

Mr. Bill Senter ~ -- 
Vice President - Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, Kentucky 42303 

INVOICE 

For consulting services provided by Utility and Economic 
Consulting, Inc. to Western Kentucky Gas Company f o r  regulatory 
support and advice during the period September 1 through September 
30, 1999. 

- 
Total Hourly Total Hours Rate 

Payment is due by October 31, 1999. Please make check payable to 
Utility and Economic Consulting, Inc. and remit to: 

Utility and Economic Consulting, Inc. 
181 N. Mill St., Suite 7 
Lexington, Kentucky 40507 

! 

&u&- 264 M3257V 

.lity and & m i c  Consulting, Inc. 181 N. Mill St., Suite 7, Lexington, Kentucky 40507 (606) 255-4850 
A -  



Deloitte & 
Touche 

September 16, 1999 

Mr. Don Burman 
Assistant Controller 
Amos Energy Corp. 
P.O. Box 650205 
Dallas, TX 75265 

Deloitte &Touche LLP 
Suite 1600 
Chase Tower 
2200 Ross Avenue 
Dallas, Texas 75201 -6778 

Telephone: (21 4) 777-7000 

SEP 2 8  1999 
ATMOS ENERGY 

ACCOUNTS PAYABLE 

Dear Don: 

Attached is our invoice for professional services rendered and expenses incurred during the period August 8 
through September 4, 1999. Services included preparation of data responses (WKG) and preparation of 
proposed data responses (Energas). Expenses consisted of postage and copying charges. 

- Fees: 
Rhonda Watts Energas 25 hrs@ $210 

WKG 3 hrs@ $210 
WKG 4 hrs@ $325 

Energas 6.5 hrs@ $150 
Energas 5.7 hrs@ $50 

Total 

Don Roff 
John Johnson 
Adrmnistrahve Staff 

$5,250.00 
PLEASE RETuR-hi CHECK 

630*00 TO: SHARON QUI” 
1,300.00 

975.00 

- 285.00 
$8,440.00 

Expenses: 
Fed Edpostage 
Copying charges 

$1 80.39 
383.70 

Total $564.09 

Energas $7,074.09 

WKG 1.930.00 

TOTAL DUE ’ $9,004.09 

DSWall 

Deloitteliche 
Tohatsu 
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CG 
The Law Firm of 

SHEFFER HUTCHINSON KINNEY 
115 East Second Street 

Owensboro, Kentucky 42303 
(502)-684-3700 

Tax I.D. No. 61-1023845 

Please mail all payments to the above address. 
Page: 1 

Atmos Energy Corporation 
P.O.  Box 650205 
Dallas TX 75265 

ATTN: Doug Walther 

1999 Rate Case 

07/06/99 MRH Telephone conference with Bill Senter 

07/31/99 
ACCOUNT NO: 2609-0016K 

5 STATEMENT NO: 

MRH To receipt of notice of publications in rate case; 
review of affidavits and newspapers to assure 
compliance; review of KAR-per-taining to same; - 
telephone conference with Jack Hughes; preparation 
of correspondence - 

JAH Review PSC order;' telephone with-RH Ye responses 
99-070 

07/08/99 MRH Telephone conference with Jack Hughes and Bill 
Senter 

JAH File aff-idavits of publication 99-070 

07/09/99 JAH Telephone call with BS re case status 

07/13/99 JAH Telephone call with PSC re data responses 

99-070 

99-070 
Draft/file Motion to Intervene in Allen Co. Gas 
case 

07/%0/99 MRH To telephone conferences with Doug Walther and Bill 
Senter; initial review of staff data request 

MRH To continued review of and consideration of data 
requests of commission staff; telephone' conference 
with Bill Senter and with Jack Hughes 

HOURS 
0.25 31.25 

07/23/99 MRH Telephone conference with Doug Walther 

07/24/99 MRH Telephone conference with Bill Senter; preparation - _  

07/27/99 JAH Telephone call with BS re PSC responses 

of correspondence to AG and Staff ~ - 

99-070 

07/28/99 MRH Work on petition for confidentiality concerning 
data requests; telephone conferences with Doug 
Walther; review of rules concerning filing of 
edited copy; review of prior petition for 
confidentiality 

1.00 

0.42 

0.33 

0.58 .. 

0.25 

. 1.55 

1.00 

1.50 

0.20 

0.40 

0.08 

1.50 

125.00 

77.70 

41.25 

107.30 

46.25 

286.75 

125.00 

l87.50 

25.00 

-. 50.00 

14.80 

187.50 



Atmos Energy Corporation 

1999 Rate Ca\se 

Page: 2 
07/31/99 

ACCOUNT NO: 2609-0016K 
5 STATEMENT NO: 

HOURS 
07/29/99 JAH Telephone call with RH re PSC responses; 

review/revise confidentiality petition 99-070 0.25 46.25 
07/30/99 JAH Telephone call with BS re responses; file responses 

with PSC 99-070 0.75 138.75 

JAH Review files/tariffs 07/01 - 07/30 4.75 878.75 

FOR PROFESSIONAL SERVICES RENDERED 
- 
14.81 2,369.05 

ATTORNEY 
Hutchinson/Partner 
Jack Hughes/ Partner 

-- 
RECAP1 TULAT ION 
Title HOURS HOURLY RATE TOTAL 

Partner 8.63 185.00 1,596.55 
Partner 6.18 $125.00 $172.50 

07 /01/99 

07/09/99 
07/19/99 

07/27/99 Owensboro office - Postage 
07/29/99 Owensboro office - FAX 

Owensboro office - Long distance telephone calls to Jack 
Hughes 
Owensboro office - Copies at $.20 
Owensboro office - Long distance telephone calls to Jack 
Hughes 

TOTAL EXPENSES 

07 /’07 / 9 9 Owensboro office - Federal Express to Jack 
TOTAL ADVANCES 

TOTAL CURRENT WORK 

PREVIOUS BALANCE 

SEP 2 2 1999 
ATMOS ENERGY 

ACCOUNTS PAYABLE 

BALANCE DUE 

PAST DUE AMOUNTS 
- 0-30 31-60 61-90 91-120 121-180 

2,403.49 3,219.34 11,305.98 0.00 0.00 

3.30 
7.20 

3.30 
0.99 
1.65 

16.44 

18.00 

2,403.49 

UCULGAIISIIC I C L ~ C C . ~ ~  yay lucr lca  ICLCAVCU 

through August 2, 1999 
(Please include account number on payment) 



\ 

1999 Rate Case 



Atmos Energy Corporation 

1999 Rate Case 

08/15/99 MRH Telephon conf rence with Doug Walther 

08/16/99 JAH Telephone call with BS re: responses 
99-070 

08/18/99 JAH Prepare/file supplemental responses with PSC 
99-070 

Page: 2 
08/31/99 

ACCOUNT NO: 2609-0016K 
STATEMENT NO: 

HOURS 
0.25 

0.17 

2.33 

08/19/99 MRH Telephone conference with Jack Hughes, review of 
file; forwarding of confidential agreement to Jack 
Hughes 0.50 

_ -  
JAH Conference with A. G-. .&<0;. cogfidential responses 

99-070 - -  0.33 

08/20/99 JAH Telephone call with BS re: responses; review A.G. 
data requests 99-070 0.92 

08/24/99 JAH Telephone call with BS re: responses 
99-070 0.17 

08/25/99 JAH Telephone call with A.G. re: data requests; review 
requests, prior responses 
99-070 2.42 

JAH Telephone call with DW re: responses 
99-070 0,. 25 

08/26/99 JAH Telephone call with BS; PSC re: data responses 
99-070 

JAH Research PSC regs., etc. for data responses; 
Telephone with BS re: responses 

08/28/99 MRH Telephone conference with Doug Walther 

08/30/99 MRH Review of additional round of data requests; 
telephone conference with Jack Hughes 

08/31/99 JAH PSC - review files/tariffs 08/01-08/31 

JAH Conference re: PSC responses 
99-070 

MRH Additional review of data requests 

FOR PROFESSIONAL SERVICES RENDERED 

RECAPITULATION 
AT TORN E2 Title 
Hut c hi 11 s on / Part n e r Partner 
Jack Hughes/ Partner Partner 

6 

31.25 

31.45 

431.05 

62.50 

61.05 

170.20 

31.45 

447.70 

46.25 

- 0.42- - 77.70 . -  

99-070 .- 2.83 523.55 

0.25 31.25 

2.50 312.50 

4.17 771.45 

3.00 555.00 

2.00 ,250.00 

42.93 6,932.25 

HOURS HOURLY RATE TOTAL 
$125.00 $2,103.75 16.83 

26.10 185.00 4,828.50 

07/07/'39 Owensboro office - Copies at $.20 2.80 



Atinos Energy Corporation 

1999 Rate Cise 

TOTAL EXPENSES 

TOTAL CURRENT WORK 

PREVIOUS BALANCE 

0 8 / 17 / 9 9 Fee Payment 
0 8 / 11 / 9 9 Expense payment 
o a / 1-1 / 9 9 Advance payment 
o a 1 I / 9 9 Fee Payment 
o a 1.7 9 9 Expense payment 
0 8 / 1'7 / 9 9 Advance payment 

TOTAL PAYMENTS 

BALANCE DUE 

Page: 3 
08/31/99 

ACCOUNT NO: 2609-0016K 
STATEMENT NO : 6 

PAST DUE AMOUNTS 
91-120 121-180 0-30 31-60 61-90 

6,935.05 2,403.49 0.00 0.00 0.00 

- 

$16,928.81 

-11,095.80 
-24.81 

-185.37 
-2,555.05 

-656.04 

-14 , 525.32 

-a. 25 

181+ 
0.00 

RECEIVED 
SEP 2 2 1999 

ATMOS ENERGY 
ACCOUNTS PAYABLE 

Statement reflects payments received 

(Please include account number on payment) 
through August 31, 1999 



_ _ _  --- 

United Parcel Service 0 e %32f 
Period Ending 

\ September 11, 1999 
Shipper 4 4 8 - 3 9 9  
Invoice 0000448399-379 
Page 1 of 3 

Delivery Service Bill 

- -  - = 
= - -_ - = #BWNCWNG 

- = AT 0 1  022714 485938164 A**3DGT 
#0248A00004483996# 69673200019705 

- - zz 111111l11111l11111llllllllllll~lllllllllllllllllllllllllllllll :c F 1 \!E yj 3 = - - 7 - 
- SE? 2 1 1999 WESTERN KY GAS * - 

I 2 4 0 1  NEW HARTFORD RD 
Z S  OWENSBORO KY 42303-1312 c- AThTZC, EP,=&;CY 

K C G L ; ;  TS F A ~ A ~ L E  

For questions about this bjil, - Summary 09/09/99 through 0917 0199 - .- 
call or write: 
(800) 877-1 61 3 Shipping Record - 50.18 - ~ 

1 0 . 0 0  
6 . 0 0  United Parcel Service 

P.O.BOX 505820 b Total Charges 5 74.18 
THE LAKES, NV. 

Address Corrections 
Service Charge - -  

- -  

- -  Thank you for using UPS. 
- 

88905-5828 

@O%W - 

- - 
m - - - - v - - - - - . - 

$$7.5( blcG I d 3  
- - 

h.00 040 xb07 o5cr o o p m  - - 
- - . - . - - - - - - . 

- i  

fO.73 040 dllPoa n-00 

3.53 r &?bog j 4.4 &3k 

/I/ we - -  

J 
- 
I - - - - - - 

0 0 0 0 4 4 8 3 9 9 - 3 7 9  

T -  
Please tear off and sen with your payment. Do not use staples or paper clips. -- -- -- -- -- - -- -- -- -- -- _ _ _ _  - -- - - -- -- - - - -- -- - - - - -- - - - - - c - -" e-. m- - - T 

- -  Return Portion ---- - - Invoice 
Payment Requested 9 74.18 

. $  
b @ United Parcel Sewice Amount Enclosed - 

Payment from :' - - I * UPS cretfTt terms 'require payment of this bill - 

within ?-days. WESTERN KY GAS \ 

2401 NEW HARTFORD RD 
OWENSBORO KY 
42303-1312 I I I I I I I I I I I I I I I I I I I I 1 I I I I il I I I 1 I I, I I I 1 I I I I I I I I I I I I I I I IJ 

( j Please check here to change 
address and print changes above. 

United Parcel Service 
P.O.BOX 505820 
THE LAKES, NV. 88905-5820 

w 8 3 q q  0 091199 0248 I 00000074180 b 

,75801 (W99) 



0 
United Parcel Service 

-03 

' Delivery Setvice Bill 
Period Ending 

September 18, 1999 
Shipper 448-399 
Invoice oooO448399-389 
Page 1 o f  3 

3 #BWNCWNG 

R F C E I V ~ ~  #0248A00004483996# 69673300016762 = = AT 01  024747 661066178 An*3DGT 

- 3 
I WESTERN KY GAS 

2401 NEW HARTFORD RO e OWENSBORO KY 42303-1312 

- 
1 ,111111111111111111 l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l i l i l l l l l  - - 

~ 

for questions about this bill, Summary 09171199 through 09179199 
call or write: (800) 877-1613 Shipping Record 39.02 

Service Charge 1 0 . 0 0  
United Parcel Service b Total Charges - $ 49.02 

Thank you for using UPS. 
P.0.00X 505820 
THE LAKES, NV. 
88305-5820 problems cawed by Hurricane AS a rosua of telecom 

Floyd; this weeKs bill may 
not include all packa 

I 8.4 040 ,&$o~ W O O  os/ / /  m9W c m w f O r  c 
V 

Please tear off and send with your payment. Do not use staples or paper clips. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . .  
Invoice Return Portion 0 0 0 0 448 3 9 9 - 3 8 9 

Payment Requested 8 49.02 
$ 

b 
BEl ea United Parcel Service - Amount 

Payment from 

WESTERN KY GAS 
2401 NEW HARTFORO RD 
OWENSBORO KY 
112303-3332 

UPS credit terms require payment of this bill 
within 7 days. 

1 

lllllllllllllllllllllllllllllllilllllllllllllllllllllll 
( ) Please check here to change 
address and print changes above. 

United Parcel Service 
P.0.BOX 505820 
THE LAKES, NV. 88905-5820 

11118399 3 09L899 0248 3 00000049020 2 



\ 

Obbice Equipment Compony 
1701 BRECKENRIDGE ST. DATE INVOICE NUMBER 

P.O. BOX 1191 
OWENSBORO, KY 42302 

(502) 9262222 SRLESM 
WRITER 1 1 1  PRGE 1 
PHONE 278-685-1 4431 

CUSTOMER 44 3966 DEF~T CHRRGE PO #M.LEWIS 

WESTERN KY GRS COMPRNY 

B I L L I N G  RDDRESS I N V O I C E  S H I P P I N G  RDDRESS 

ROUTE # E WESTERN KY GQS COMPQNY 
FITTN : RCCOUNT I NG DEPT 
2481 NEW HRRTFORD RD 
OWENSEORO KY 42383 1312 

2481 NEW HRRTFORD RD 
OWENSBORO KY 42383 

3 - P R I l  63158 KLF INDEX,LTR151-175,SIDETR 16 4 12 6.188 ST 20.8 S 4.880 73. B 

1p RFG nicr n hlCT -.  c x w  - ITEM NUMBER CO. DESCRIPTEON - - QTY QTY QTY PRICE X T  

8317tj KLF I N m  9 LTRlI6 -zaa, s m t  rn 21 3 18 6.1dd ST 2@ @ S 183. 
 RECEIVE^'^@ 

CFILL MIKE LEWIS 685-8157 SEP 2 2 1999 :'-? : -,. . .  - .  .. - NEEDS F-I RST THING THURSDRY. : .. , . . ... -. .J .. I .  . 

'ATMOSENERGY . i : . .  . 
. ., . .  

+ . .  - 
ACCOUNTS PAYABLE . .  

. .  . ~ 

. .  . .  
,- .. - .  -, 

- , _ .  - . .  . . .  .. . 

n- 
-&-- 

" Slzl YERRS! 1949-1999! GETTING OLDER RND BETTER! * ni - - i u T R L  I N V O I C E  DISCOUNT I S  d 36.6.8 FOR 32.8% I \  \ DISCOUNT 36.60 

8.78 T n Y  

I '  I, IVk ". . ,-.- r-' 

rate) wiii ~3 aaaea dllt.1 aU uaya. ,v,,,.,,.IUM FINANCE CHARGE on all past due accounts will be 50~. 
CUSTOMER COPY 



e 

\\h R - 
CUSTOMER x \ k\ 
TERMS: Net 30 d 

to, \a 6 
IbhNCE CdARGE-ot l '/z% per month (which is an 18% annual percentage 

\ 

TRX 0 .80  
142.78 

1701 BRECKENRIDGE ST. (DATE 1 INVOICE NUMBER 

P.O. BOX 11 91 
OWENSBORO, KY 42302 

(502) 926-2222 
18746-8 

E ?;* e 
WRITER 112 FQGE 1 
PHONE 278-685-1443M 

CUSTOMER # xm DEFT CHRRGE P O  # M I K E  

WESTERN KY GGS COMPRNY ROUTE # E WESTERN KY GRS COMPRNY 
RTTN: RCCOUNTING DEF'T 
2481 NEW HRRTFORD RD 2481 NEW HRRTFORD RD 
OWENSEORO KY 42383 1312 OWENSEORO KY 42383 

B I L L  I NG RDDRESS INVOICE SHIPF'ING RDDRESS 

D QFG n s  n NFT CY- 

ITEM NUMBER CO. DESCRIPTION QTY QTY QTY PRICE Z T  PRICE PR I 
841884 - OPS PFIPER, COPY, 3HP, LTR, WE 30 30 18.850 RM 58.6 N 4.490 134. 

912' 139 

RECEIVED 
SEP 2 2 1999 

ATMOS ENERGY 
ACCOUNTS PAYABLE 



\ 

18.45 FOR 2:8.8% TOTRL I N V O I C E  DISCOUNT I S  8 

/ 7  
\ 

AGE of 1'12% per month (which is an 18% annual percentage 

6$t ice  &quipment Corn puny 

WL ad. d 3  - 
D I SCOUNT 10.45 
TFIX e. 51 

4 4 . 3 1  

RECEIVED 
SEP 2 9 1999 

1701 BRECKENRIDGE ST. 
P.O. BOX 11 91 

OWENSBORO, KY 42302 
(502) 926-2222 

WESTERN KY GRS COMF'RNY ROUTE # E 
RTTN:  RCCOUNT I N G  DEPT 
2481 NEW HRRTFORD RD 
OWENSEORO KY 42383 1312 

WRITER 112 PQGE 1 
FlHONE 2 7 8 - 6 8 5 - 1 4 4 3 M  
F'O # M I K E  

SH I PFII  NG RDDRESS 
WESTERN KY GRS COMPRNY 

2481 NEW HRRTFORD RD 
OWENSPORO KY 42383 

U W l P  K t l j .  UISL u N t l  kXitm 
PR I 

. -  - 
QTY -QTY QTY PRICE % T  PA ICE 

- inr -c " W  
7.864 
1.672 52. 

UI - ITEM NUMBER CO. DESCRIPTION - - 
RI-213-31C QUE INDEX, BNDR, LTR, 31CR/ST 3@ 38 8.838 ST a.8 s 
8 1852 SMD COVER, REP, llX8.5, 3IN,BE 125 180 25 ?.a98 ER 28.8 S 
81 172 KLF INDEX, LTR, 26-56, SIDE T Q  30 38 6.100 ST 20.a S 4. a m  

C/O MIKE LEWIS ,- 

NEEDS BY MONDQY ! !  

.. . . .  



O&$ice &quipmeat Company 5&9?i pgp P us 
1701 BRECKENRIDGE ST. (DATE I INVOICE NUMBER 

P.O. BOX 1 1  91 89/23/9 19853-1  

(502) 926-2222 
1 m p  . --.* -- I M F  1 1  . . 3 . $ . > /  S RL E SM 

WRITER 112 FlAGE 1 

OWENSBORO, KY 4RE C E I v E D 
SEP 2 9 1999 PHONE 278-685-14431 

CUSTOMER # 3986 DEPT ATMOS ENEMYIRGE PO #MIKE 

WESTERN K Y  GGS COMPRNY 
RTTN : kCCOUNT I NG DEPT 
2 4 8 1  NEW HRRTFORD RD 

ACCOUNTS M C E  SHIF'PING RDDRESS B I L L I N G  RDDRESS 
ROUTE # E WESTERN KY GRS COMPRNY 

2 4 8 1  NEW HRRTFORD RD 
OWENSEORO KY 42383 1 3 1 2  OWENSEORO KY 42385 

% T  PRICE PRIi 
- 4.88G 366. I R i  1701 KI  F IN- TR. 1 ?5&LDF TQA 6h 68 6.188 ST f8.8 S 

ITEM NUMBER CO. DESCRIPTION QTY QTY QTY PRICE 
c 

RI-213-31C W E  INDEX, ENDR, LTR, 3lCR/ST 30 38 
8 1 852 SMD COWER, REP, 11X8.5, SIN, EE 188 180 
a i  172 KLF INDEX, LTR, 26-58, SIDE TR SQ 38 

C/O MIKE LEWIS 

NEEDS EY MONDFIY .!! 

**+ WE SINCERELY RPF'RECIFITE YOUR B U S I N E S S ! ! ! !  *+* 
TOTRL INVOICE DISCOUNT I S  C 236.81ZI FOR 23.1% 

a.ma ST 32.2 N 5.998 173. ' 
2.858 ER 28.8 S 1.672 265.t 
6. iaa ST ea.8 s 4. 888 183. 



- 7  
) 

0 f a -  

5241 ' Off Frederica iceHax *821 Suite-& +WE 
Own5;boro I KY 42301 (502 )683-7995 

UttlCE.PIc ..- 
ORDER BY PHONE 1-800-788-8080 . 5'241 Frederl 

0821 00001 Q3671 08/28/99 
%LE 458774 03:55 Pi4 

072782054526 'RECT 4Xl-1/2 YH 4.49 

r 
018121569013 QUICK FILE LT G 17.98 

2 e 68.99 

070630551500 4 HANG FILE POC 8.99 
077711148017 1 HANGING BUR 34.5'3 

072782230760 TAB INDEX DIUII!  8.34 

REEATE ITEH: . 

072782230753 TAB IHOEX DIVID 14.85 

7 e $4.99 

6 e $1.39. 

- 15 e $0.99 

Oaensbore~ KY 42301 (502!683-7395 
ORDER BY PHONE 1-800-783-8080 

0821 00001 99653 08/25/99 
SALE 212208 03:lO PH 

637568731054 CDR 5PK GENERIC 
071709296255 DUAL SHRP MKR 2 
REBilTE ITEH: 
041333630014 AAA4F'K ULTRA RL 
752689491032 GREEN PROJECT F 
752688391707 PROJECT HANRGER 

760361008724 DOC I T  OkGANIZE . 
f e 11.99 

5.00 
2.59 

4.69 
2.4.9 
5.97 

6.99 

I AGREE TO PRY RBOVE TOTAL RHWNT 
ACCORDING TO CRRD ISSUER AGHEEWENT. 

. I  
1 .  

I 
I 
I 
I .. 
I I 

I I 

I 
I 

I 
I 

I WREE TO PAY RBOVE TOTflL AHOUHT 
ACCORDING TO CARD ISSUER AGREENENT. 

I 

I 
I 

I 1 . !  
1 -  

I 
I 

I 
I 

I 
I I 

L 

I I 

I 
1 .  . !  

I i 

I 1 I I 



\ 

e 

12 . 1Tm- 
65.90 . .  ky 

60 11 18OO1631707 
CRRDHOLDER: ! ! ! ! 

-- _. . . . . . . . . . . . . . . .  . . . .  - . . . . . . . .  ... 

I 
I 

1 
I 

. I  I 

I 
I 
I -~ 

I 
I 

I 

1 : 

1 .  
I 



SLrLC 1909 
Printin8 and  Advcrtising Specialties 

301 Hale Avenue Owensboro, KY 42301 
(502) 684-2324 

I NVOlC E PAGE: 

INVOICE NUMBER: V99316S-IN 
INVOICE DATE: 08/25/99 

ORDER NUMBER: 
ORDER DATE: 

SALESPERSON: 0078 
CUSTOMER NO: 00-0015880 

1 

SOLD TO: SHIP TO: 
WESTERN KENTUCKY GAS 
ATTN: ACCOUNTING DEPT ATTN: ACCOUNTING DEPT 
2401 NEM HARTFORD ROAD 

WESTERN KENTUCKY GAS 

2401 NEW HARTFORD ROAD 
OldENSBORO KY 42303-1312 OWENSBORO KY 42303-1312 

- - .  
CUSTOMER P.O. SHIP VIA 
JACK1 E 

TERMS . 
NET 30 DAYS 

F.O.B. 

AMOUNT 

0.180 0.000 133.330 24.00 

iTEM UNIT QTY ORDERED QTY SHIPPED PRICE 

/PLAIN PAPER 1000 0.180 
8.5Xll WHITE PRESSURE SENS 

RECE\VEQ 
s€P 2 2  1999 
ATMOS ENERGY 

ACCOUNTS PAYABLE 

. . .  . .  . . . -. - . .. . . . _.. 
. - ..' 24 . 0.0 . NET INVOtCE: .. .: . .  

FREIGHT .oo 
SALES TAX: 1.44 

- _  

INVOICE TOTAL: 25.44 
.. . PLEASE PAY FROM INVOICE! 

STATEXENT MA1 LED UPON REQUEST. 



-/ /-- PAGE: 1 INVOICE 
\ 

INVOICE NUMBER: V 9 9 3 6 3 7 - I N  
INVOICE DATE: 09/24/29 

kxu 1909 
Printing and Advertising Specialties 

301 Hale Avenue Owensborn, KY 42301 
(270) 684-2324 

SOLD TO: 
WESTERN KENTUCKY GAS 
ATTN: ACCOUNTING DEPT 
2 4 0 1  NEN HARTFORD ROAD 
OWEMSBORO KY 42303-1312 

SHIP TO: 
WESTERN KENTUCKY GAS 
ATTN: ACCOUNTING DEPT 
2 4 0 1  NEW HARTFORD ROAD 
OWENS BORO KY 4 2 3 0 3 - 1 3 1 2  

- CUSTOMER P.O. SHIP VIA F.O.B. TERMS 

JACK1 E NET 30 DAYS 

ITEM UNIT QTY ORDERED QTY SHIPPED PRICE AMOUNT 

/PLAIN PAPER 1000 .os0 .os0 .ooo 130,000 6.500 
- 

8.5Xll PRESSURE SENS RD CORNER 

ATMOS ENERGY 
ACCOUNTS PAYABLE 

6.50 

.oo 
NET INVOICE: 

FREIGHT .39 SALES TAX: 

INVOICE TOTAL: 6.89 
P l . E A S G  PAY FF.OM INVOICE! 



INVOICE 

Scirw 1909 
PrintirLq and Advcrtisin~ Spzcialties 

301 Hale Avenue Owensboro. KY 42301 
(270) 684-2324 

INVOICE NUMBER: V993685-IN 
INVOICE DATE: 0 9 128 / 9 9 

ORDER NUMBER: 
ORDER DATE: 

SALESPERSON: 0078 
CUSTOMER NO: 00-(]01588C 

SOLD TO: SHIP TO: 
WESTEW KENTUCKf GAS 

2401 NW HAP.TFORD WAD 

WESTEF.Fr KENTUCKY GAS 

24G1 N E W  HARTFORD ROAD 
ATTN:: ACCOUNTING DEFT ATTX : ACCOUNT I NG DEFT 

OWENSRORO Kf 4 2 3 0 3 - 1 3 1 2  OVENS BORO KY 4 2 3 0 3 - 1 3 1 2  

~ 

CUSTOMER P.O. SHIP VIA F.O.B. TERMS 
JACK1 E - NET 30 DAYS 

ITEM UNIT QTY ORDERED QTY SHIPPED PRICE AMOUNT 

:'PLAIN PAPER 1000 0.060 
WHITE PRESSURE SENSITIVE 

I 

0.060 0 * 000 333.330 2o.cto 

RECEIVED 
OCT 1 2  1999 

AJMOS ENERGY 
ACCO U N TS PAYABLE 

~ 

NET INVOICE: 2 G . O i j .  

FREIGHT 00 
SALES TAX: 1 - 2 3  

INVOICE TOTAL: 2 1 . 2 0  
PLEASE FAY FROM INVOICE! 
STATEXENT MA1 LED UPON REQUEST. 

http://WESTEF.Fr


CHARMPION I N D U S  !P R I  @%&. s 
/-SHIP T O  ] REMITTO: 

WESTERN KEXTUCKY GAS CO- - -  

25TZ AN4 T f t I P t E T T  
ATTM HIKE 
0WENSB0RO XP 32303 - 



Paul E. Patton 
covernor 

October 29, 1999 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 

1502) 564-3940 
Fax (502) 564-1 582 

www. psc.state.ky.us 

Mark R. Hutchinson 
Sheffer-Hutchinson-Kiney 
115 East Second Street 
Owensboro, KY 42303 

RE: Western Kentucky Gas Company 
Case No. 99-070 

Petition for Codidential Protection 

Dear Mr. Hutchinson: 

Ronald B. YcCloud, Secretary 
Public Protection and 

Regulation cabinet 

Helen Helton 
Executive Director 

Public Service Commission 

The Commission has received the petition filed October 7, 1999, on behalf of Western Kentucky 
Gas Company to protect as confidential certain modified exhibits Re: volume and discount levels 
under special contracts previously filed with the Commission. A review of the information has 
determined that this information is entitled to the protection requested on the grounds relied upon 
in the petition, and it shall be withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential treatment, you 
are required by 807 KAR 5:001, Section 7(9)(a) to inform the Commission so that the 
information may be placed in the public record. 

Sincerely, 1 "1'4. Hele C. Helton c-d* 
Executive Director 

cc: All parties of record 

lDUCATlON 
PAYS 

AN EQUAL OPPORTuNlTl EMPLOYER M/F/D 



To: All parties of record 

RE: Case No. 99-070 

We enclose one attested copy of the Commission’s Order in 

the above case. 

SB/sa 
Enclosure 



William J. Senter 
V.P. Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 1312 

Honorable Mark R. Hutchinson 
Attorney at Law 
Sheffer Hutchinson Kinney 
115 East Second Street 
Owensboro, KY 42303 

Honorable John N. Hughes 
Attorney for Western KY Gas 
124 West Todd Street 
Frankfort, KY 40601 

Mr. Dougl.as Walther 
Atmos Energy Corporation 
P.O. Box 650205 
Dallas, TX 75265 

Honorable David E. Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601 8204 

Hon. Robert M. Watt, 
Hon. J. Me1 Camenisch, Jr. 
STOLL, KEENON ti PARK, LLP 
201 E. Main Street, Suite 1000 
Lexington, KY 40507 1380 

Mr. Keith Tiggelaar 
Manager-Regulatory Affairs 
WBI Southern, Inc. 
P.O. Box 5601 
Bixmark, ND 58506 5601 

e 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF WESTERN ) 

AN ADJUSTMENT OF RATES ) 
KENTUCKY GAS COMPANY FOR 1 CASE NO. 99-070 

O R D E R  

On July 2 and July 29, 1999, the Commission issued Orders establishing a 

procedural schedule in this proceeding. The Commission, on its own motion, finds that 

modification of that schedule is necessary, primarily due to the Utility Conference 

scheduled for October 25'h through October 27, 1999, which the Commission is 

sponsoring with the University of Kentucky College of Business and Economics. The 

modification to the schedule does not change the hearing date and should not prejudice 

any party to this proceeding in any way. 

IT IS THEREFORE ORDERED that: 

1. The procedural schedule modifications set forth in Appendix A, attached 

hereto and incorporated herein, shall be followed in this case. 

2. All other procedural dates previously established shall remain unaffected 

and unchanged by the modifications set forth herein. 

Done at Frankfort, Kentucky, this 2 1 s t  day o f  October, 1999. 

AlTESt: By the Commission 

I c I 

Executive Director 



e 
I 

APPENDIX A 

APPENDIX TO AN ORDER OR THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 99-070 DATED OCTOBER 21, 1999 

The following modifications to the existing procedural schedule change the dates 

for requests for information to intervenors and the date by which intervenors’ responses 

to requests for information shall be filed with the Commission. No other procedural 

dates are changed due to these modifications. 

All requests for information to intervenors shall be 
filed no later than . . . . . . . . . . . . . . . . , . . . . , . , . . . . . . . . . . . . . . . . . . . 11/08/99 

Intervenors shall file with the Commission responses 
to requests for information no later than . . . . . . . , . . . . . . . . . . . . . . . . . .I 1/22/99 



a ' t  S' OLL. KEENON & PARK, LLP 
ROBERT F. HOULIHAN 
LESLIE W. MORRIS II 
LINDSEY W. INGRAM. JR. 
WILLIAM L. MONTAGUE 
JOHN STANLEY HOFFMAN.' 
BENNETT CLARK 
WILLIAM T. BISHOP Ill 
RICHARD C. STEPHENSON 
CHARLES E. SHIVEL. JR. 
ROBERT M. WATT Ill 
J PETEFI CASSIDY. JR 
DAVID H. THOMASON.. 
SAMUEL D. IilNKLE IV"- 
R .  DAVID LESTER 
ROBERT F. HOULIHAN. JR 
WILLIAM M. LEAR. JR 
GARY W. BARR 
DONALD P WAGNER 
FRANK L. WILFORD 
HARVIE 8. WlLKlNSON 
ROBERT W. KELLERMAN- 
LIZBETH ANN TULLY 
J. DAVID SMITH. JR 
EILEEN OBRIEN 
DAVID SCHWETSCHENAU 
ANITA M. BRITTON 
RENA GARDNER WISEMAN 
DENISE KIRK ASH 
BONNIE HOSKINS 
C. JOSEPH BEAVIN 
DIANE M. CARLTON 
LARRY A. SYKES 
P DOUQLAS BARR 
PERRY MACK BENTLEY 
MARY BETH GRlFFlTH 
DAN M. ROSE 
GREGORY D. PAVEY 
J. MEL DAMENISCH. JR. 
LAURA IVAY DELCOTTO 
LEA PAULEY GOFF*** 
CULVER V. HALLIDAY*** 
DAVID E. FLEENOR 

201 EAST MAIN STREET 
SUITE 1000 

LEXINGTON, KENTUCKY 40507-1380 

JAMES D ALLEN 
SUSAN BEVERLY JONES 
MELISSA A STEWART 
TODD S PAGE 
JOHN B PARK 
PALMER G. VANCE II 
RICHARD A. NUNNELLEY 
WILLIAM L. MONTAGUE. JR. 
KYMBERLY T. WELLONS 
CHARLES R. BAESLER. JR. 
STEVEN B. LOY 

RICHARD 8. WARNE 
JOHN H. HENDERSON** 
LINDSEY W. INGRAM 111 
JEFFERY T. BARNETT 
AMY C. LIEBERMANN 
ELIZABETH FRIEND BIRD*' 
CRYSTAL OSBORNE 
JOHN A. THOMASON++ 

(606) 231-3000 

FAX: (606) 253-1093 

'FRANKFORT OFFICE: "WESTERN KENTUCKY OFFICE: PATRICIA KIRKWOOD BURGESS 

307 WASHINGTON STREET 
FRANKFORT, KY. 40601-1823 

201 C NORTH MAIN STREET 
HENDERSON, W. 42420-3103 

(502) 8756220 (270) 831-1900 
FAX: (270) 827-4060 FAX: (502) 875-6235 

***LOUISVILLE OFFICE: DELLA M. JUSTICE 
BOYD T. CLOERN*+* 
DONNIE E. MARTIN 
DAVID T. ROYSE 

2650 AEGON CENTER 
400 WEST MARKET 

LOUISVILLE, KY. 40202-3377 
(502) 568-9100 

FAX: (502) 568-5700 

GEORGE D. SMITH 

WALLACE MUlR (1878 - 1947) 
RICHARD C. STOLL (1878 - 1949) 
WILLIAM H. TOWNSEND (1890 - 1984) 

RODMAN W. KEENON (1882 - 1966) 
JAMES PARK (1892. 1970) 
JOHN L. DAVIS (1913 - 1970) 
GLADNEY HARVILLE (1921 - 1978) 
GAYLE A MOHNEY (1908. 1980) 

' @$) JAMES G. STEPHENSON INTERNET ww.skp.com 

October 18, 1999 

VIA HAND DELIVERY 
C WILLIAM SWINFORD (1921 - 198'3) 

Hon. Helen Helton 
Executive Director 
Public Service Commission 
730 Schenkel Lane 
P.O. Box 6 15 
Frankfort, Kentucky 40602 

Re: Western Kentucky Gas, Case No. 99-070 

Dear Ms. Helton: 

Pursuant to the Scheduling Order of the Commission which was entered in this case on July 
2, 1999, I am enclosing herewith for filing in the record the original and ten copies of the prepared 
and verified testimony of Keith A. Tiggelaar, which is being filed on behalf of the Intervenor, WBI 
Southern, Inc. A copy of this Testimony has been served on all other parties to this action. 

~ 

I 
I If you have any questions regarding this Testimony, or if I can be of any other assistance, 

JMC/daS 
Enclosures 

cc: 
(?20)C:\Work\069\WBI\Helton Letter 

Counsel of Record (with enclosure) 
Keith A. Tjggelaar (with enclosure) 

http://ww.skp.com


IN THE MATTER OF THE 
APPLICATION OF WESTERN 
KENTUCKY GAS COMPANY FOR 
AN ADJUSTMENT OF RATES 

DIRECT TESTIMONY OF 

KEITH A. TIGGE LAAR 

CASE NO. 99-070 



AFFIDAVIT 

The affiant, Keith A. Tiggelaar, being duly sworn, 
deposes and states that the prepared testimony attached 
hereto and made a part hereof, constitutes the prepared 
direct testimony of this affiant in Case No. 99-070, in the 
Matter of the Application of Western Kentucky Gas Company 
for an Adjustment of Rates, and that if asked the questions 
propounded therein, this affiant would make the answers set 
forth in the attached prepared direct testimony. 

Affiant further states that he will be present and 
available f o r  cross examination and for such additional 
direct examination as may be appropriate at any hearing in 
Case No. 99-070 scheduled by the Commission, at which time 
affiant will further reaffirm the attached testimony as his 
direct testimony in such case. 

t A a .  
Keith A. Tiggelaa 

STATE OF North Dakota ) 
1 

COUNTY OF Burleigh ) 

Subscribed and sworn to before me by Keith A. Tiggelaar 
on this the 15th day of October, 1999. 

My commission expires: 3-15-02 
A 

Notary Public 
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IN THE MATTER OF THE ) 
APPLICATION OF WESTERN ) 
KENTUCKY GAS COMPANY FOR 1 
AN ADJUSTMENT OF RATES 1 

CASE NO. 99-070 

TESTIMONY OF KEITH A. TIGGELAAR 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name and business address. 

My name is Keith A. Tiggelaar. My business address is 

1250 West Century Avenue, Bismarck, North Dakota 58501. 

What is your position with WBI Southern, Inc? 

I am Manager of Regulatory Affairs of WBI Southern, Inc. 

(WBI Southern or Company). 

Please describe your educational and professional background. 

I graduated from Trinity Christian College, Palos Heights, 

Illinois, in December 1980 with a Bachelor of Science degree 

in Business Administration. In April 1987, I received a 

Master of Business Administration degree from the University 

of Phoenix. 

In February 1981, I was employed by Public Service Company 

of Colorado in the Rates and Regulations Department as a 

Junior Rate Accountant and held various other positions with 

that company, including that of Federal Regulatory Services 

Supervisor, the position I held until my employment with 

Williston Basin Interstate Pipeline Company, a subsidiary of 

1 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A .  

WBI Holdings, Inc. in February 1991. In June 1999, WBI 

Southern, also a subsidiary of WBI Holdings, Inc. was 

established and subsequently purchased the assets of Kentucky 

Pipeline and Storage Company, Inc. (KYPSCO), among others. I 

now also serve as Manager of Regulatory Affairs for WBI 

Southern. 

I am a member of various industry organization committees 

and WBI Holdings, Inc.'s representative on the Gas Industry 

Standards Board. 

Please describe your responsibilities with WBI Southern. 

In my capacity as Manager of Regulatory Affairs, I am 

responsible for the Company's compliance with the rules and 

regulations of the Public Service Commission of the 

Commonwealth of Kentucky (PSC of Kentucky) as they relate to 

certificate authority, cost of service and rates. 

Have you previously testified before the PSC of Kentucky? 

No, I have not. I have testified before the Federal 

Energy Regulatory Commission and before the Wyoming Public 

Service Commission. 

What is the scope of your testimony in this proceeding? 

My testimony will address the Rate Application 

(Application) of Western Kentucky Gas Company (Western 

Kentucky) for an adjustment of rates. 

Why is a rate adjustment filed by Western Kentucky of 

significance to WBI Southern? 

WBI Southern is involved in natural gas pipeline 

2 
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Q. 

A. 

Q. 

A. 

transportation, gathering, and storage related activities. 

WBI Southern recently acquired a storage company, KYPSCO, 

which has storage and transmission facilities located in 

Hopkins County, Kentucky. KYPSCO currently has an inactive 

interconnection point with Western Kentucky's distribution 

system. 

Kentucky to activate such point. The interconnection point, 

once activated, will be subject to the terms, conditions and 

charges of Rate T-5. Thus, WBI Southern, through its KYPSCO 

subsidiary, has a direct interest in the services provided and 

the rates charged by Western Kentucky. 

Does WBI Southern take issue with any particular aspects of 

the Application? 

KYPSCO is currently in negotiations with Western 

Yes. WBI Southern objects to the terms, conditions and 

charges imposed by Western Kentucky's proposed Rate T-5 

Alternate Receipt Point Service. 

What service will Rate T-5 provide to Western Kentucky's 

transportation customers? 

Rate T-5 was designed by Western Kentucky to provide its 

transportation customers with alternate points of receipt for 

such customers' natural gas supplies on Western Kentucky's 

system. Currently, Western Kentucky's customers have a 

designated single location at which Western Kentucky receives 

such customers' gas supplies under Rate T-3 or Rate T-4. 

location, or receipt point, represents the location through 

which Western Kentucky physically receives the gas supply for 

This 
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redelivery to the customer. Western Kentucky states (Witness 

Smith testimony at page 32, lines 8-10) that it has received 

inquiries from transportation customers and their agents about 

the possibility of using other points on its system as 

alternate points of receipt for these customers' service 

requirements. 

current transportation customers on Western Kentucky's system 

with the option, subject to additional charges, operational 

restrictions, and other conditions of service, of using an 

alternate receipt point. 

Does WBI Southern believe that the proposed Rate T-5 service 

is unnecessary or inappropriate? 

The proposed Rate T-5 service will provide 

Q .  

A .  WBI Southern approves of Western Kentucky's decision to 

allow alternate receipt points. However, WBI Southern objects 

to the terms, conditions, and charges which will be imposed by 

Western Kentucky on customers receiving such Rate T-5 service. 

WBI Southern believes that an alternate receipt point service, 

modified in accordance with the testimony being filed 

herewith, should be provided simply as an option in the 

existing Terms and Conditions section applicable to Rates T-3 

and T-4, rather than as a separate added service. 

Would WBI Southern be impacted by the terms, conditions and 

charges associated with the proposed Rate T-5 service? 

Q .  

A. Yes. In the event eligible Western Kentucky 

transportation customers elect to utilize the proposed 

interconnect between Western Kentucky and KYPSCO, as a 
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A. 

designated point of receipt, such service would be subject to 

the terms, conditions and charges of the proposed Rate T-5. 

Therefore, in addition to paying the rate for service under 

either Rate T-3, Interruptible Carriage Service, or Rate T-4, 

Firm Carriage Service, a transportation customer using the 

interconnection with KYPSCO's East Diamond Storage Field would 

also be required to adhere to the additional conditions and 

pay an additional $0.10 per Mcf charge required by the 

proposed Rate T-5. 

Q. Mr. Tiggelaar, do you believe that an additional charge for 

Western Kentucky's Rate T-5 is appropriate? 

No, I do not. In my experience, a lower priority of 

service is placed on service through an alternate point, as 

Western Kentucky is proposing. 

service is appropriate for alternate points. However, I 

believe an additional charge for use of alternate points flies 

in the face of an open access, competitive gas market. A 

shipper paying a firm transportation charge should have the 

right to receive gas from any party at any receipt point on 

the system and the right to deliver gas to any party at any 

delivery point on the system as long as capacity is available 

at such points. 

capacity it is paying for. 

charges could be incurred is when the alternate points are in 

different zones and the transporter of the natural gas charges 

zone rates. In the case of zone rates, the shipper should be 

I believe a lower priority of 

This allows a shipper to maximize the firm 

An instance where additional 
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A .  

allowed receipt and delivery point flexibility only within the 

zone. In the instant proceeding, Western Kentucky charges a 

postage stamp rate. Thus, Western Kentucky's zone should be 

considered to be its entire system. As a result, no charge 

should be imposed for the use of alternate receipt points. 

Further, Western Kentucky has not provided any substantiated 

justification for the imposition of an additional charge for 

the use of alternate receipt points on its system. A shipper 

who pays the appropriate transportation charges under Rate T-3 

or Rate T-4 should be afforded the flexibility to use any 

receipt point on Western Kentucky's system without an 

additional charge. 

In its Application, Western Kentucky indicates a need for rate 

relief. Is it not appropriate that a portion of this rate 

relief be borne by the transportation customers on Western 

Kentucky's system? 

Q. 

Only if it is cost justified, operationally defensible and 

does not result in undue discrimination. In this proceeding, 

such rate relief is being sought by Western Kentucky from its 

transportation customers through increased rates proposed for 

Rates T-3 and T-4. 

Q. Mr. Tiggelaar, you mention undue discrimination. Do you 

believe Western Kentucky's Rate T-5 is discriminatory? 

A. Absolutely. Western Kentucky states that the proposed 

Rate T-5 service would not apply to its existing traditional 

receipt points which are currently designated in its service 

b 
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1 agreements. In the event the interconnection previously 

I 25 

2 described is activated, WBI Southern, through its subsidiary, ~ 

3 KYPSCO, will have only one point on Western Kentucky's system 

4 in order to receive gas from and deliver gas to Western 

5 Kentucky. Western Kentucky requires KYPSCO to incur all 

6 expenses associated with activating this interconnection and 

7 all operation and maintenance expenses associated with 

8 operating this interconnection. Western Kentucky will install 

9 only those facilities which it deems necessary to monitor such 

10 interconnection point. Therefore, if Western Kentucky's 

I 11 proposed Rate T-5 is approved by the PSC of Kentucky, KYPSCO's 
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only point on Western Kentucky's system would not represent a 

traditional point of supply receipt for existing Rate T-3 and 

T-4 customers and could only be listed as an alternate receipt 

point. Consequently, even though KYPSCO bears all costs 

associated with the activation and maintenance of this 

interconnection, with limited investment incurred by Western 

Kentucky, all transportation volumes which pass through this 

interconnection point will incur the additional $0.10 per Mcf 

charge. 

Q. Please continue. 

A .  In its response to DR Item 53 KPSC Data Request dated July 

16, 1999, Western Kentucky describes the T-5 service as I\. . . 
a new \added-cost' option for the customer - in other words, 

the customer may choose to utilize an alternate receipt point 

under the conditions of the T-5 tariff, or avoid the 
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additional $0.10 per Mcf fee by continuing to utilize their 

traditional upstream supply interconnect.” WBI Southern 

believes this is exactly what the shippers will do - choose to 

transport gas through their traditional upstream supply 

interconnect and thereby eliminate KYPSCO, and other new 

suppliers, from competing on Western Kentucky’s system. Thus, 

the proposed Rate T-5 does not create a level playing field 

fo r  new natural gas supply sources. The only way KYPSCO, or 

other new natural gas suppliers, will be able to compete on 

Western Kentucky’s system is to move their gas through the 

various interstate pipeline companies interconnected with 

Western Kentucky‘s system, which pipeline companies are 

currently stated as receipt points on existing Rate T-3 or T - 4  

Service Agreements. This again would cause KYPSCO to incur 

additional costs and Rate T-3 and Rate T-4 shippers to 

potentially be subjected to the Rate T-5 charge if such 

pipeline interconnect was not the traditional upstream supply 

interconnect for such Rate T-3 or T-4 shipper. In summary, 

the imposition of the additional charge for Rate T-5 service 

unduly discriminates against any new supplier, places it at a 

disadvantage when compared with the traditional gas suppliers 

on the system, and does nothing to foster competition. 

Q. Mr. Tiggelaar, has Western Kentucky developed policies and 

procedures as part of Rate T-5 to protect its customers from 

undue discrimination? 

No. In fact, the Availability of Service portion of Rate A. 

a 
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.e 
T-5 lends itself to discriminatory practices. The 

Availability of Service portion of Rate T-5 gives Western 

Kentucky the sole authority to make all determinations 

regarding service under this Rate Schedule. 

makes no mention that service will be provided in a non- 

discriminatory manner based solely on operational feasibility. 

WBI Southern believes that such safeguards must be in place 

prior to implementation of this Rate T-5. 

Did Western Kentucky provide any support in its Application 

for imposing the $0.10 per Mcf rate for the proposed Rate T-5? 

A. WBI Southern has not found any support provided by Western 

Western Kentucky 

Q .  

Kentucky for imposing the $0.10 per Mcf rate. 

Kentucky’s response to DR Item 53 KPSC Data Request dated July 

16, 1999, included as Exhibit WBIS-1, Western Kentucky states 

that it did not perform any cost or valuation analyses before 

proposing this rate. 

Did Western Kentucky provide a comparison of the proposed 

revenues and expenses associated with this Rate T-5 service? 

In Western 

Q .  

A. No comparison was found. However, Exhibit GLS-7, to 

Western Kentucky Witness Gary L. Smith’s testimony, indicates 

that Western Kentucky projects annual revenues from this 

service to be $10,000 based on projected volumes of 100,000 

Mcf per year. WBI Southern found no projected expenses for 

the provision of this service, other than a mention in the 

response to DR Item 53 KPSC Data Request dated July 16, 

of costs associated with administrative tasks. The mere 

1999, 
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A .  

A .  

mention of costs associated with administrative tasks does not 

meet the requirement that services and rates must be cost 

justified and fully supportable. 

carried its burden of proof in supporting proposed Rate T-5 

service and charges and its proposal to charge an additional 

$0.10 per Mcf is unfair, unjust, unduly discriminatory and 

unreasonable. 

Does Western Kentucky’s claim of charging $0.10 per Mcf for 

Rate T-5 service ensure no costs of implementing the Rate T-5 

service will be imposed on its existing Rate T-3 and T-4 

customers? 

No. 

Western Kentucky has not 

Q. 

The only reason given by Western Kentucky for 

charging the rate of $0.10 per Mcf for Rate T-5 service is to 

recover administrative costs. 

Q. Does the $10,000 Western Kentucky estimates it will collect 

per year from its proposed Rate T-5 significantly impact the 

overall 11.724% increase being proposed by Western Kentucky? 

No. In fact, the $10,000 in annual revenues that Western 

Kentucky estimates it will collect from the proposed Rate T-5 

is insignificant compared to the total proposed annual revenue 

increase of $14,127,648. Western Kentucky’s proposed 11.724% 

increase in total annual revenues would only be reduced by 

.008%, to 11.716%, if Western Kentucky were to eliminate the 

$0.10 per Mcf charge associated with the proposed Rate T - 5  

service. 

An additional point to consider is the impact such $0.10 

10 
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per Mcf charge will have on marketers and gas suppliers 

utilizing points designated as alternate pursuant to Rate T-5. 

When margins for marketers and other suppliers of natural gas 

are typically in the range of $0.01 to $ 0 . 0 5  per Mcf, an 

additional charge of $0.10 per Mcf creates a situation where 

the gas supply simply becomes unmarketable. Such marketer/gas 

supplier will move i ts  gas supply on another system which will 

provide adequate financial incentives and not onto Western 

Kentucky‘s system. 

Rate T-5 service. 

You state that Western Kentucky’s Rate T-5 would have an 

insignificant effect on its revenues. 

insignificant effect on the ability of WBI Southern and other 

potential users of alternate receipt points to compete on 

Western Kentucky’s system? 

This could be the result of the proposed 

Q. 

Would it also have an 

A .  No. Quite the contrary. The imposition of this charge 

would have a substantial, direct and potentially detrimental 

effect on WBI Southern and other non-traditional suppliers’ 

and transporters’ ability to compete in this market. In fact, 

this charge could virtually eliminate any new gas supply 

alternatives on Western Kentucky’s system, to the detriment of 

not only any potential new customer but also to Western 

Kentucky’s existing customers. 

priced supplies on Western Kentucky’s system, whether it is 

existing or new natural gas supplies, Western Kentucky 

customers will not have an incentive to increase their gas 

By not allowing competitively 

11 
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Q. 

A. 

Q .  

A. 

usage or the incentive to attract new markets to use natural 

gas.. This may ultimately lead to higher gas rates. If more 

gas-on-gas competition is allowed on Western Kentucky's 

system, higher gas usage and/or lower cost gas supply options 

may result, which would benefit Western Kentucky's customers. 

Are there other benefits Western Kentucky's existing customers 

would derive from alternate receipt point availability? 

Yes, other benefits would be increased natural gas supply 

choices and the concomitant increased system and supply 

reliability such supply choices would bring to those 

customers. 

Mr. Tiggelaar, would you please summarize your position on 

Western Kentucky's proposed Rate T-5? 

I approve of Western Kentucky's proposal to allow service 

through alternate receipt points. I believe such service will 

provide potential suppliers and current customers additional 

options for service. However, I believe the service should be 

implemented absent the $0.10 per Mcf charge that Western 

Kentucky is proposing. I also believe that Western Kentucky 

must revise the Availability of Service provisions of its Rate 

T - 5  tariff to require that Western Kentucky provide alternate 

receipt point service, if operationally feasible, on a non- 

discriminatory basis to any and all parties who request such 

service. 

If Western Kentucky is allowed to implement this service 

as currently proposed, I believe this service will be 

12 
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unmarketable and the possibility of undue discrimination will 

I 3 Q. Mr. Tiggelaar, does this conclude your testimony? 

I 4 A. Yes, it does. 
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W'estern Kentuchy Gas Company 
Case No. 99-070 

W S C  Data Request Dated J u l y  16,1999 
DR Item 53 

Witness: Smith 

Exhibit WBIS-1 
Page 1 of 1 

Data Request: 

Refer to Volume 1 of 10 of the Application, Tab 6,  Proposed Tariffs, at Sheet No. 
49, Alternative Receipt Point Service. Provide cost support for the proposed distribution 
charge of $. 10 per Mcf. 

Response: 

Western's rationale for establishing the rate for the Alternate Receipt Point 
Service, Rate T-5, recognized several factors. First, as discussed in detail in the 
testimony, Volume 2 of 10, Tab 11, at pages 3 1-33, availability of this service is subject 
to several limitations. T-5 Service, if available to a specific customer, presents a new, 
"added-cost" option for the customer - in other words, the customer may choose to utilize 
an alternate receipt point under the conditions of the T-5 tariff, or avoid the additional 
$O.lO/Mcf fee by continuing to utilize their traditional upstream supply interconnect. 

Administrative tasks for Western associated with providing this service include 
added transportation nomination and balancing complexities, additional system 
monitoring requirements at the point of receipt into Western's system, and accounting / 
contractual issues related to T-5 transactions. 

Although Western did not perform cost or valuation analyses, the level of $0.10 
per Mcf was proposed in recognition of these additional complexities faced by Western 
in providing and managing this new service, as well as the clear capability of the 
customer to assess this cost in their election to utilize this service. 



JoH". HUGHES 
Attorney at Law 

Professional Service Corporation 
124 WEST TODD STREET 

FRANKFORT, KENTUCKY 4060 1 
Telephone: 
(502) 227-7270 

October 14, 1999 

Ms. Helen Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 40602 

Re: Case No. 99-070 

Dear Ms. Helton: 

1 -  

Telecopier: 
(502) 875-7059 

Please file the response to llle Attorney General's verbal request for additional information 
to ~~1pp0t-t ltem 14 of its September 20, 1999, data request. A copy has been served on all 
intervenors. 

If there are any questions about this matter or if additional information is needed, please 
contact me. 

John N. Hughes 
Attorney for Western Kentucky 
Gas Company 

cc: Intervenors 
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Western Kentucky Gas Company 

Case No. 99-070 
Attorney General Verbal Data Request Dated October 11,1999 

Follow-up to DR Item 14 
Witness: Betty Adams 

Data Reauest: 

What were the assumptions used for the number of payroll hours and pay rate for 
the hours used in the calculation of the total payroll. When were bonuses paid and how 
was the effect of annual increases incorporated into the total payroll. 

ResDonse: 

Attached is the complete labor file for the forecasted calendar year. This report 
shows the number of hours for each month, along with the hourly rates that were in effect 
at the time the budget was prepared. For each hourly rate, the month of the annual 
increase is noted along with the calculation for that increase. This information was 
readily available for the forecasted year but not for the base year, due to a change over to 
the new Oracle financial systems, and new spreadsheets that are now being used for the 
FY2000 budgeting process. With the base year being six months actual and  six months 
budget, the actual hours for those months were as follows: 

Oct 176 
Nov 168 
Dec 184 

Jan 165 
Feb 160 
Mar 184 

Due to the above mentioned change in systems. d o n g  with a change in pay 
periods from semi-monthly to bi-weekly. the budgeted mwuiits in rhe lasf six months ,ire 
for the most part, budgeted at 1/12'h of the a n n u d  wlary. I t '  y u  cdciilate an aver~gc  for 
hours in a month using 2080 hours per year. this comes I O  ! -3 33  hours per month. 

The bonuses paid to those employees associated w i t h  [he Perionntlnce P h i  
program were paid in November 1998. However. there :ut' n o  bonus dollars !ncIii&d ir ,  

the attached reports, these contain only ~ s r u a l  srli:iry projections. including standby J I : ~  

overtime estimates. 
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e!! JoH". HUGHES @ 
Attorney at Law 

Professional Service Corporation 
124 WEST TODD STREET 

FRANKFORT, KENTUCKY 4060 1 

Telephone: 
(502) 227-7270 

October 1 1, 1999 

Ms. Helen Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 40602 

Re: Case No. 99-070 

Dear Ms. Helton: 

Telecopier: 
(502) 875-7059 

Please file the complete Responses of Western Kentucky Gas Company to the 
Commission's Order of October 1, 1999, items 57 and 58. as well as the diskettes with the 
requested schedules. Copies of these responses have been served on the intervenors. 

Thank you for your assistance, and if there are any questions about this matter or if 
additional information is needed, please contact me. 

VAttorney forWestern Kentucky 
Gas Company 

cc: Intervenors 
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Western Kentucky Gas Company - 

Case No. 99-070 
KPSC Data Request #4 dated October 1,1999 

DR Item 2 (formerly KPSC #3 - 57) 
Witness: Buchanan & Gruber 

Data Request: 

Request 57 of the September 20, 1999 Order is amended to read as follows: 

Western’s prwious responses to data request questions regarding the justification 
of assumptions underlying the forecast of operating and maintenance expenses, as well as 
identifying and explaining differences in assumptions and methodologies used in those 
forecasts, indicate a lack of documentation for the budgetary process and management 
reporting for budgetary variances. An additional approach to evaluating the forecasted 
expenses would be to consider the reasonableness of the forecasted amounts based on 
known and measurable adjustments that Western would have proposed if it has used a 
historic test year. 

a. If Western’s application did not employ a forecasted test year, but employed the 
reference period ended September 30, 1998, as a historical test year, normalized 
to reflect known and measurable adjustments, would the type of adjustments 
termed “utility budget adjustments, SSU billing adjustments, and rate making 
adjustments” on Schedule C-2 be the same? Provide a detailed explanation. 

b. What would the dollar amounts of the adjustments be from the standpoint of 
normalizing :known and measurable adjustments? 

, 

Response: 

a. The adjustments made on Schedule C-2 are similar to the type of adjustments that 
i would be made to reflect known and measurable changes in a historic rate case, I 

but some differences do exist. 

On C-2, the difference in the base period level of expense (six months actual 
expense from October 1998 through March 1999, plus six months budgeted 
expense from April 1999 through September 1999) and the forecasted test period 
level of expense (12 months budget as of December 3 1,2000) are reflected in the 
columns tit1e:d “utility budget adjustments” and “SSU billing adjustments.” If 
Western were to employ the historic base period suggested in this data request, 
the first column of C-2 would be the actual expense for the twelve months ended 
September 3 0, 1998. The column currently titled “Forecasted Revenue & 
Expenses” would become “Revenue & Expenses Adjusted for Known & 
Measurable Changes.” Between these two columns would be the “Adjustments 
for Known and Measurable Changes” in expenses. The level of expenses 
recorded on Western’s books for the twelve months ended August 3 1, 1999 are 
known and measurable. The difference in expense between the twelve months 



‘. . 
Western does have detailed FY 2000 budgets by cost center which include confidential 
information such as employee salaries and social security numbers. These budgets 
comprise voluminous internal system data but were not developed by NARUUFERC 
accounts, as Ms. Adiims indicates in her testimony. However, they are the budgets 
utilized for FY 2000. 

With respect to Western’s management reporting for budget variances, Western produces 
very detailed budget variance reports by cost center and functional expense as provided 
in KPSC #3 - 21. Western’s practice of reviewing and investigating budget variances is 
through internal staff discussions rather than through detailed memos. Ms. Adams points 
out in KPSC #3 - 20 and AG #1 - 175 that she does prepare in-house, high-level variance 
analyses each month but, again, this document does not include a narrative because there 
is no need for a narrative. If Mr. Gruber, for example, wants more information about a 
particular variance, he will and does ask her for it. In a flat organizational structure such 
as ours, as referenced in Western‘s response to KPSC #3 - 38, such narratives are 
unnecessary to successfully manage the company. Mr. Gruber’s testimony on page 17 
discusses the increased budget monitoring capabilities available through the new Oracle 
system. As the table: in Ms. Adams’ testimony demonstrates, Western has performed 
well versus its budget over the past five years. 

Comments on Appiropriate Test Period 
Although Western did not file its rate case based on an historical test period ending 12 
months-September 30, 1998, Western was asked to prepare rate case adjustments as if it 
did. While we have tried to comply with that request our response does not constitute 
what would be required to prepare a FY 1998 historical rate case - which we are not 
proposing. Western offers the following comments on the use of FY 1998 historical 
versus calendar 2000 forecasted test period data: 

Historical Period - Fiscal Year 1998 
FY 1998 represents an unusually low cost year for Western, as the Supplemental 
Response to KPSC ##1 - 6 shows. This was the year Western began to experience the 
effects of its totally inew service structure. That is, significant new savings were 
generated by Western’s new efficiency improvements in 1998 without the full 
accompanying capital costs and shared services O&M expenses. For example, as 
indicated in KPSC #I - 8, $2.2 million of FY 1998 capitalized start-up costs for 
Western’s efficiency and productivity improvements were able to offset O&M labor, 
benefits and other related costs of responsibilities transferred from Western to the 
Customer Support Center and credit and collection function during FY 1998. FY 1998 
was a year of transition. The steady state budget for the future is our 2000 budget, not 
1998, or 1999 during which the transition was completed. Use of anything other than our 
2000 budget defeats the purpose of our forecasted test year filing. 

Forecasted Period - Calendar 2000 
Mr. Gruber’s testimaony references that there are substantial benefits in filing a forecasted 
test year for our customers, the Commonwealth and Western. Many of those benefits 
have been well documented in the record of this case. 
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a. Western’s goal is to avoid filing rate cases in the future, not just to sustain itself 
for a while. Rates based on FY 1998 costs would fail to capture Western’s actual 
and projected. costs for an additional 27 months. Because of the timing, nature and 
significance of these costs, Western would not be able to defer future rate cases if 
these costs were not fully recognized in rates. 

Western seeks long-term price stability. Rate cases are expensive and can distract 
management from its primary focus - the customer. Stable prices for a financially 
healthy Western and its customers will only enhance the economy of the 
communities we serve. However, the Commission must first grant us the 
requested rate relief for all the costs we have incurred and project, and grant us 
the rate structures necessary to keep us relatively whole as we grow in the face of 
future business conditions. We cannot achieve the goal of long-term price 
stability without the approval of forward-looking costs and rates. 

Our response: to KPSC #3 - 38 demonstrates that Western excels in its ability to 
control costs in comparison to its peers. As our Supplemental Response to KPSC 
#1 - 6 demonstrates, Western has invested in a long-term plan which achieves 
$25.2 million in savings for its customers through FY 2004. Western’s O&M 
costs per customer will only further decline as Western’s customer base grows. 

b. 

c. 

d. The capital costs that achieve those savings were largely booked in FY 1999. 
Those investments will pay off for Western’s customers well beyond 2004. Even 
as Western’s capital costs grow at a modest three percent (3%) per year, Western 
will be able to maintain its superior position relative to its peers and continue to 
improve the value of service to its customers. Western’s relative efficiency will 
also benefit the economic competitiveness of the region by keeping prices low. 

e. western’s proposal ensures economically feasible growth by adjusting its rates for 
costs incurred to serve new residential customers. Western’s proposal serves to 

technology related costs in the future can, in part, be managed to achieve our 
projected savings without degrading safety, service and reliability. 

6 keep non-growth costs in check. The increasing proportion of information 

f. Possibly the most important benefit of all, however, will be the effect brought 
about by rewarding Western for its performance. Western’s Vision Statement 
(Gruber testimony, Exhibit CEG-1) has set a high standard of conduct and 
performance, and embraces “reward according to achievement.” Western’s 
performance: demonstrates its leadership in providing the lowest cost gas service 
in Kentucky. Rewarding Western’s performance by granting its request based on 
projected costs will reinforce Western’s goals of having the “lowest O&M cost of 
any peer group competitor” and avoiding future rate cases. Rewarding superior 
performance: only encourages better performance in the future from Western, its 
competition., and its peers. 
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response to KPSC 3-57b. 

Western Kentucky Gas Company 
Case No. 99-070 

Adjusted Operating Income Statement 
For the Twelve Months ended September 30, 1998 

For the Twelve Months ended August 31,1999 
FR 10(1O)(c)2 
Schedule C-2 
Sheet 1 of 1 

- (A) (B) (C) (D) (E) 
09/30/98 Adiustments for Rev. & Expenses Normalizing Rev. & Expenses 

Line Major Group Revenue 8 Known & Meas. Adjusted for Ratemaking Adjusted 8 
Normalized No. Classification Expenses Changes Known & Meas. Adjustments 

$ $ $ $ 
- 

$ 
i 
:2 
:3 
4 
5 
6 
'7 
iS 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
i!O 

Margin 42,896,424 (43,427) 42,852.997 0 42.852.997 

Operating Expenses 
Production OBM Expense 
Storage O&M Expense 
Transmission O&M Expense 
Distribution OBM Expense 
Customer Accting. & Collection 
Customer Service & Information 
Sales Expense 
Admin. 8 General Expense 
Depreciation Expense 
Taxes - Other 
Income Taxes 

Total Operating Expenses 

Net Operating Income 

27,190 
31 5,202 
392,071 

8,756,029 
3,801,232 
1,173,957 

81,490 
7,642,226 
6,486,839 
1,908,720 
3,276,381 

(9,808) 
(1 1,778) 
73,063 

1,262,642 
(1,531,206) 

(327,871) 
(26,819) 

1,979,336 
1,408,806 

501,173 
(2.309.913) 

17,382 
303,424 
465.1 34 

10,018,671 
2,270,026 

846,086 
54,671 

9,621,561 
7,895,645 
2,409,893 

966,468 

0 
0 
0 

(9,250) (a) 
(287,848) (b) 
(56,972) (c) 
(16,194) (d) 

3,201,815 (e) 

(1 11.330) (9) 
1,837.787 (f) 

(1,555,782) (h) 

17,382 
303,424 
465,134 

10,009,421 
1,982,178 

789.114 
38.477 

12,823.376 
9,733,431 
2,298,563 
(589.31 4) 

33,861.336 1,007,625 34,868,961 3,002,225 37,871.185 

4,981,812 9,035,088 (1,051,052) 7,984,036 (3,002,225) 

Revenue expressed as gross margin. For revenue, see response to KPSC 4-la, which amended KPSC 3-6a. 

Explanation of Operating Expense Adjustments: 

Column B adjustements for "known 8 measurable" changes. These reflect the change in per book expense from 12 months ended 9/30/98 to 12 
months ended 8/30/99 

Column D adjustments incorporate all the ratemaking adjustments to eliminate nonrecoverable expenses, as well as normalizing and annualizing 
adjustments for known and rrieasurable changes that were not included in column B - 

a,) (9,250) remove country club expenses. 
b.) 
c.) (56,972) remove promotional advertising exp. 
d.) (16,194) remove selling expense. 
e.) (56,526) remove employee awards. 

(287,848) reduce uncollectibles expense to a normal level based on normalized sales. 

(20,455) remove employee activities. 
2,413,782 

110,000 
522.925 
120,273 
96.000 

normalize benefits by removing pension credit. 
annualize amortization of rate case expense, based on a 3 year amortiz. period. 
adjust labor to the end of period staffing levels and pay rates 
adjust benefits to the normalized level of labor. 
annualize shared services expense to reflect a full 12 months of call center costs 

15:816 
3 21-11 815 

annualize amortization of property damage claim to reflect a full 12 months expense 
-, - - . , - . - 

f.) 1,837,787 
9.) (1 11,330) 
h.) (1,555,782) normalize income taxes based on adjusted taxable income. 

adjust depreciation expense to reflect the end of period level plant 
adjust taxes other to reflect a normal level of PSC fees. 

3,002,226 Total adjustments to operating income expenses. 



Western Kentucky Gas Company 
Case No. 99-070 

K.PSC Data Request #3 Dated September 20,1999 
DR Item 58 

Witness: Rebecca M. Buchanan 

Data Reauest: 

Concerning the capital budget projects included in the estimated portion of the 
base period and the forecasted period, Western has assumed the actual expenditures on 
these projects will ble equal to the budgeted amounts. Based on the nine fiscal years of 
information provided by Western concerning its capital budget projects’ completion 
percentage, Westem’s historic completion percentage is 94 percent. 

a. Restate all capital project budget amounts shown on Exhibit DHD-1 for the 
estimateld months of the base period and for the entire forecasted period, 
reflecting the historic 94 percent completion factor. 

b. Recalculate Western’s base period rate base, balance sheet, and operating 
income statement reflecting the impact of applying the 94 percent completion 
factor. Include all workpapers, assumptions, and calculations used to 
determine the recalculated amounts. Provide this information on diskette 
using Excel spreadsheets as was done in responses to previous data requests. 

c. Recalculate Western’s forecasted revenue requirement, rate base, balance 
sheet, and operating income statement reflecting the impact of applying the 94 
percent completion factor. Include all workpapers, assumptions, and 
calculations used to determine the recalculated amounts. Provide this 
information on diskette using Excel spreadsheets as was done in responses to 
previous, data requests. 

d. Western has also identified corrections and revisions to other financial 
information, which it has submitted in conjunction with its responses to 
various data requests. An example of such a revision is contained in the 
response to the AG’s Initial Data Request, Volume 3 of 3, Item 206. When 
preparing the recalculation of the information required in parts (b) and (c) 
above, recognize and incorporate the impact of all corrections and revisions 
submitted by Western since the filing of its application. Include in the 
workpapers, assumptions, and calculations the appropriate cross-references to 
the localion in the record of these corrections and revisions. 

Response: 

a. Please see attached FR 10(9)(b), Exhibit DHD-1 (REVISED) per the 
Commission’s request. All capital budget additions on the restated exhibit 
reflect 94% completion. In compliance with part d. below, the restated exhibit 
incorporates a correction to DHD-1 , page 4 of 6, fiscal year 2001 (see 
attached). Western’s response to KPSC data request set 3, ordered September 
20, 1999, item #43c. explained that exhibit DHD-1, page 4 of 6, as originally 



, 

filed, incorrectly applied overhead and inflation factors to fiscal year 200 1 
Forfeitures. The restated exhibit corrects the error so that Forfeitures are 
treated clonsistently throughout revised DHD-1 , that is, without overhead and 
inflation. The supporting worksheets for restated DHD- 1 are provided in an 
Excel file within the diskette accompanying this response. 

The changes on restated DHD-1 have been carried forward to the restated 
workpapers WP B-2 BO9 and WP B-2 F09. From there, the restated amounts 
flow through the restated schedules and workpapers of FR1 O( 10). The results 
of the restatements are reflected in the restated revenue requirement, rate base, 
balance sheet and income statements that are provided in response to parts b. 
and c. below. The restated schedules and supporting workpapers are included 
in an Excel file contained in the accompanying diskette. 

b. Attached please see the following schedules, restated per the Commission’s 
request: 

e3 FF: 1 O( 1 O)(b)l Schedule B-1 , sheet 1 of 2 “Base Period Rate Base” 
e3 FF. 10(9)(h) 1 “Operating Income Statement” 
*:* FF: 10(9)(h)2 “Balance Sheet”, and 
*:e FF: 1 O( 1 O)(c)2 Schedule C-2 “Adjusted Operating Income Statement’’ 

The restated schedules incorporate the changes noted in parts a. and d. of this 
response:. The supporting workpapers, assumptions and calculations are 
contained on the diskette provided. 

c. Attached please see the following schedules, restated per the Commission’s 
request: 

e3 FF1. 1 O( 1O)a Schedule A “Forecasted Revenue Requirement” 
e3 FF1.1 O( 1 O)(b) 1 Schedule B- 1 , sheet 2 of 2 “Forecasted Rate Base” 
*:e FF1. 10(9)(h) 1 “Operating Income Statement’’ 
*:e FR 10(9)(h)2 “Balance Sheet” 
e:+ FR 1 O( 1 O)(c) 1 Schedule C- 1 “Operating Income Summary Proposed” 
*:e FR 1 O( 1 O)(c)2 Schedule C-2 “Adjusted Operating Income Statement’,. 

The restated schedules incorporate the changes noted in parts a. and d. of this 
response. The supporting workpapers, assumptions and calculations are 
containe:d on the diskette provided. 

d. Below is a list of data request responses within which Western identified 
corrections and revisions to financial information. The impact of these 
corrections and revisions are incorporated in the restated schedules and 
supporting workpapers provided in parts a., b., and c. above. 

1. KPSC order 7/16/99 # 37 - Accumulated reserve balance & revised Sched. B-3 
2. KPSC order 8/19/99 ## 23 - Accum. reserve balance & revised workpaper WP B-3.1 
3. KPSC order 8/19/99 ## 21b - Capital budget additions & restated DHD-1 & WP B-2 



4. KPSC order 9/20/99 # 43c - Capital budget additions & restated DHD-1 & WP B-2 
5. Smith Exhibit GiLS-1 and GLS-1 revised 10/7/99 - adjusted “Additional Contract 

Reformations” lk restated Schedule C-2.1, sheet 6 of 10. 
6 .  AG set 1 8/19/99 # 235 - Prepaids & revised Sched. B-4.1 & workpaper WP B-4.1 
7. AG set 2 9/20/99 # 19c - Prepaids & revised Sched. B-4.1 & workpaper WP b-4.1 
8. AG set 1 8/19/99 # 206 - Payroll tax (no associated revisions to schedules). 

Several of the revisions/corrections noted above require additional 
explanation. Numbers 3 and 4 pertain to the slight variation in how capital 
budget additions were handled on Exhibit DHD-1 versus the rate base 
workpaper WP 8-2. The restated documents have been corrected so that all 
methods, treatments, amounts and account assignments are in agreement. 
DHD-1 page 4 of 6 has been corrected for Forfeitures, as stated in part a. 
above. ’Norkpaper WP B-2 has been corrected so that no inconsistencies 
remain between the two documents. Corrections flow through to all other 
associated schedules. 

Numbers 6 and 7 pertain to corrections to the budgeted amount of Prepaids 
includedl in rate base. Monthly balances on workpaper WP B-4.1 (originally 
filed in volume 10 of 10, tab 15; restated in workpapers included in the Excel 
spreadsheet attached to this response) were adjusted to the amounts shown in 
response to AG set 1-235c. Additional corrections were made to the monthly 
balances in association with Western’s response to AG set 2-19c. These 
corrections require further explanation. With regard to the Oracle Database 
Maintenance prepayment, all budgeted balances from April 1999 forward 
were coirected so that the actual prepaid balance existing on March 30, 1999 
of $80,246 shall be completely amortized by January 2000. Thereafter, no 
amount of prepaid is associated with this item on the revised rate base 
workpaper. With regard to the CIS Project Maintenance prepayment, all 
budgeted balances from April - September 1999 were corrected to reflect 
actuals. Going forward, the budgeted balances were corrected so that the 
actual prepaid balance existing on September 30, 1999 shall be completely 
amortized by December 1999. The new maintenance contract of $300,000 is 
expected to be prepaid in January 2000, and amortized over 12 months. The 
prepaid balances associated with this item are reflected in the revised rate base 
workpaper WP B-4.1. 

Number 8 pertains to the correction of payroll taxes on FR1 O( 1 O)(g), Schedule 
G-2. The errors in Schedule G, originally filed in volume 10 of 10, tab 7, do 
not flow through to the operating income statement Schedule C-2. Schedule 
C-2 is independent of Schedule G. Payroll taxes (as a component of Taxes 
Other) are correctly stated in Schedule C-2 (this is the schedule that impacts 
revenue requirement). The subsequent correction of Schedule G in response 
to AG set 1-206 had no financial impact on operating income or revenue 
requirement. In the accompanying diskette, the Excel worksheet for 
Schedules G-1,2,& 3 are the original filed version, and do not include the 
corrections/revisions made in AG set 1-206. 



WESTERN KENTUCKY GAS 
Capital Budget Forecast and Test Year Calcur'ation 
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RESTATED IN ACCORDANCE WITH KPSC DR 3-58, ORDERED SEPT. 20, I999 
Western Kentucky Gas Company 

Case No. 99-070 
Overall Financial Summary 

For the Twelve Months Ended December 31,2000 
FR 10(10)(a) 

Base Period X Forecasted Period Schedule A 
Updated Page 1 of 1 

Data: 
Type of Filing: X Original 
Workpaper Reference No@).- Witness: - 

Forecasted 
Supporting Jurisdictional 

Line Schedule Revenue 
No. Description Reference Requirement 

1 RateBase B-I 129,425,009 

2 Adjusted Operating Income c-I 4,663,375 

3 Earned Rate of Return (2 11) J-I .I 3.60% 

4 Required Rate of Return J-I 9.97% 

5 Required Operating lncorne (1 x 4) c-I 12,903,673 

6 Operating Income Deficiency (5 - 2) c-I 8,240,298 

7 Gross Revenue Conversion Factor H 1.6861 37 

8 Revenue Deficiency (6 IC 7) 13,894,273 

9 Revenue Increase Requested 

10 Adjusted Operating Revenues 

c-I 

c-I 

c-I 

13,894,273 

120,545,027 

11 Revenue Requirements (9 + IO) 134,439,300 

A 
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Telephone: 
(502) 227-7270 

Ms. Helen Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 40602 

JoH". HUGHES e 
Attorney at Law 

Professional Service Corporation 
124 WEST TODD STREET 

FRANKFORT, KENTUCKY 4060 1 

Telecopier: 
(502) 875-7059 

October 8, 1999 

Re: Case No. 99-070 

Dear Ms. Helton: 

Please file the Responses of Western Kentucky Gas Company to the Commission's Order 
of October 1, 1999, modifying items 6 and 57, as well as response 58. Additionally, responses 
to the Attorney General':; second supplemental response, items 18 1 and 182 are being filed. In 
the Commission's data request of July 16th, Western was asked to provide copies of the approved 
FY2000 and FY2001 capital budgets. That response to item 9e is also attached. Copies of the 
responses have been served on the intervenors. 

Disks of the responses and workpapers will be filed on Monday. 

Thank you for your assistance, and if there are any questions about this matter or if 
additional information is needed. please contact me. 

.';\ttorney for Western Kentucky 
Gas Company 

cc: Intervenors 
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Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #4, Dated October 1,1999 
DR Item 1 (a) (formerly KPSC #3 - qa)) 

Witness: Gary Smith 

LSheetlof2 

Data Request: 

Request 6 of the September 20,1999 Order is amended as follows: 

6. Refir to the response to Item 48 of the Commission’s August 19, 1999 
Order and Revised Exhibits GLS-1 and GLS-2. 

a. If Western’s application did not employ a forecasted test year, but 
employed the reference period ending September 30, 1998 as a 
historical test year, normalized to reflect known and measurable 
adjustments, would Column (g) ‘Total Volumes” be the adjusted 
billing units on which rates would be-calculated? If no, provide 
the adjusted billing Units and explain how-they would be 
detamined 

Response: 

a. As noted in the qutstioa, Western did not anploy a historical test 
year in this Case. Please reference KPSC DR ##4 - Itan 2 for the 
Company’s rationale for its filing of a forecasted test year. In order 
to be responsive to this hypothetical question, however, the 
following information is provided. 

If Westem had employed the reference peaiod ending Sqtember 
30,1998 as a historical test year, at the time of filing its 
Application, normalized to reflect known and measurable 
adjustments, then, yes, the Total Volumes shown in CoIumn (g) 
would represent the billing units on which rates would be 
calculated. Zn essence, Column @I) and Column (i) of Exhibits 
GLS-1 and GLS-7, the “Forward-looking Adjustments”, bridge the 
pro-forma adjusted historical reference period of Fiscal Year 1998 
to the forecasted future test period utiliied in this case. 
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Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #4, Dated October 1,1999 
DR Item 1 (a) (formerly KPSC #3 - 6(a)) 

Witness: Gary Smith 

Sheet 2 of 2 

Since time has elapsed since Westem's filing of the Application, 
we can qumtiQ certain "kno71vfl& measurable" adjustments 
additive to Total Volumes in Column (g) in the referenced GLS 
Exbibits. PIease refex to information submitted by the Company in 
response to the Commission's Data Request dated August 19, 
1999, Item 6 - specifically Schedule WSC DR NO. 2, Item 6 - 
Sheets 24. In these Schedules, the Company pvides volume and 
weather i n f o d o n  through May 1999. As a result of these 
Schedules, known & measurable adjustments could now be applied 
for growth in customer accoutlt billings and the reduced level of 
normalized usage for the residential and cammerciaI/public 
authity classes. 

These volume adjustments are showm in Schedule KPSC No. 4- 
Item l(a), m h e d  hereto. 
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Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #4 Dated October 1,1999 
DR Item 1 (b) (fomierly KPSC #3 - 6(b)) 

Witness: Gary Smith 

Data Request: 

Request 6 of the September 20,1999 Order is amended as follows: 

6. Refm to the response to Item 48 of the Commission’s August 19, 1999 
Order and Revised Exhibits GLS-I and GLS-2. 

b. Refer to part @) of the response. Ekplain how the 180,576 Mcf 
attributable to commercial customer growth was split between the 
‘‘0 to 300 Mcf’ rate block and the “301 to 15,000 Mcf” rate block. 

Response: 

b. Please refer to the Company’s response to Item 6(b) of the 
Commission‘s September 20,1999 Data Request. 
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Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #f4 datcd October 1,1999 
DR Item 2 (formerly KPSC #3 - 57) 

Witness: Buchanao & Gruber 

Data Request: 

Request of the September 20,1999 is amended to read as follows: 

Western’s previous responses to data request questions regarding the justification 
of assumptions underlying the forecast of operating and maintenance expenses, as well as 
identifying and explaining differences in assumptions and methodologies used in those 
forecasts, indicate a lack of documentation for the budgetary process and management 
reporting for budgetary variances. An additional approach to evaluating the forecasted 
expenses would be to consider the reasonableness of the forecasted amounts based on 
known and measurable adjustments that Western would have proposed if it has used a 
historic test year. 

a If Western”s application did not employ a forecasted test year, but employed the 
reference period ended September 30, 1998, as a historical test year, normalized 
to reflect Imown and measurable adjustments, would the type of adjustments 
ternned ‘btility budget adjustments, SSU billing adjustments, and rate making 
adjustments” on Schedule C-2 be the same? Provide a detailed explanatioa 

What wodd the dollar amounts of the adjustments be from the stancfpoint of 
normalizing known and measurable adjustments? 

b. 

Resaonse: 

a. The adjustments ma& on Schedule C-2 are similar to the type of adjustments that 
would be nude to reflect known and measurable changes in a historic rate case, 
but some differences do exist. 

On C-2, thr: difference in the base period level of expense (six months actual 
expense fiom October 1998 through March 1999, plus six months budgeted 
expense him April 1999 through September 1999) and the forecasted test period 
level of expense (12 months budget as of December 3 I 2000) are reflected in the 
columns tided ’’utility budget adjustments” and “SSU billing adjustments.” If 
Western were to employ the historic base period suggested in this data request, 
the f’lrst co.lumn of C-2 would be the actual expense for the twelve months ended 
September 30,1998. The column currently titled “Forecasted Revenue & 
Expenses” would become “Revenue & Expenses Adjusted for Known & 
Measumbliz Changes.” Between these two columns would be the “Adjustments 
for Known and Measurable Changes” in expenses. The level of expenses 
recorded o.n Western’s books for the twelve months ended August 3 1,1999 are 
known and1 measurable. The difference in expense between the twelve months 
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ended August 3 1,1999 and the twelve months ended September 30,1998 would 
be the known and measurable adjustments. These are very similar to the type of 
budget adjustments reflected in Schedule C-2 as filed. 

If a historic rate case were employed, Western would make annualizing and 
normalizing ratemaking adjustments to the twelve months ended August 3 I ,  1999 
expenses to arrive at a normalized level of recoverable expenses. Some of these 
adjustments would be the same type of adjustments found in Schedule C-2 in the 
column titled ‘Ritemaking Adjustments.” Western would remove items 
traditionally disallowed by the Commission, such as club expense, employee 
activity and awards expense, promotional advertising and selling expense. And 
like in C-2, an adjustment would be made to normalize the level of depreciation 
expense (but to an end of period level of gross plant, which is allowed in historic 
rate cases, as opposed to a thirteen month average level of gross plant required in 
a forecastedl case). Similarly, income tax expense and pension expense would be 
normalized. 

In Western’s forecasted rate case, the budgetary process adequately annualizes 
and normafiizes expenses. In a historic rate case, expenses must be annualized and 
normalized h u g h  xatemaking adjustments. For example, Western’s forecasted 
test period incorporated $1 10,000 of annual mte case expense within the budgeted 
leveI of expense (that is, one third of the estimated total rate case expense). A 
historic rate: case must include this amount as a ratemaking adjustment. Likewise, 
adjustments must be made in a historic rate case to normalize or annualize 
expenses such as uncollectibles, labor, benefits, and taxes other than income tax, 
so that an appropriate level of ongoing expense is reflected in the cost of service. 
In a forecasted Wing, these adjustments are built into the budgeted level of 
expense and projected to the end of the forecasted test period. 

b. See attached schedules. 

Comments on Butbet Process 
The question asserts that Western lacks documentation for its budgetary process and 
management reporting for budgetary variances. In response, Westem offers the 

I following commenlts: 

Western’s forecast is based upon an underlying set of assumptions. These are discussed 
in d e  testimony, exhibits and filing requirements submitted by Messrs. Gruber, Doggette, 
Reddy, Hack, Smith, and Ms. Adams, and further discussed m data request responses. 
Our response to KE’SC #3 - 33 demonstrates our preparation of a thorough set of business 
and financial assunrptions. For clarity, a document entitled “Atmos’ FY 2000 Base Pay 
Guidelines” is attached. ms document was referend in Mr. Doggette’s response to AG 

. 

I #2 - DR 22 and &nanstrates the validity of Western’s labor cost projections as noted in 
I Ms. Adams’ testimony. 
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Western does have detailed FY 2000 budgets by cost center which include confidential 
information such as employee salaries and social security numbers. These budgets 
comprise voluminous internal system data but were not developed by NARUCSERC 
accounts, as Ms. Adams indicates in her testimony. However, they are the budgets 
utilized for FY 2000. 

With respect to Western’s management reporting for budget variances, Western produces 
very detailed budget variance reports by cost center and functional expense as provided 
in KPSC #3 - 21. Westan’s practice of reviewing and investigating budget variances is 
through internal staff discussions rather than through detailed memos. Ms. Adams points 
out in KPSC #3 - 20 and AG #1 - 175 that she does prepare in-house, high-level variance 
analyses each month but, again, this document does not include a narrative because there 
is no need for a narrative. If Mr. Gruber, for example, wants more information about a 
particular variance, he will and does ask her for it. In a flat organizational structure such 
as ours, as referenced in Western‘s response to KPSC #3 - 38, such narratives are 
unnecessary to succ;essfhlly manage the company. Mr. Gruber’s testimony on page 17 
discusses the increased budget monitoring capabilities available though the new Oracle 
system. As the table in Ms. Adams’ testimony demonstmtes, Western has performed 
well versus its budget over the past five years. 

Comments on Ammomiate Test Period 
Although Western (lid not file its rate case based on an historical test period ending 12 
months September 130,1998, Westem was asked to prepare rate case adjustments as if it 
did. While we have tried to comply with that request our response does not constitute 
what would be required to prepare a FY 1998 historical rate case -which we are not 
proposing. Wester11 offers the following comments on the use of FY 1998 historical 
versus calendar 2000 forecasted test period data: 

Historical Period --Fiscal Year 1998 
FY 1998 represents an unusually low cost year for Western, as the Supplemental 
Response to KPSC #I - 6 shows. This was the year Western began to experience the 
effects of its totally new service structure. That is, significaut new savings were 
generated by Weste:m’s new efficiency improvements in 1998 without the full 
accompanying capital costs and shed  services O&M expenses. For example, as 
indicated in KPSC :#I - 8, $2.2 million of FY 1998 capitalized start-up costs for 
Westem’s efficiency and productivity improvements were able to offset O&M labor, 
benefits and other related costs of responsibilities transferred from Western to the 
Customer Support Center and credit and collection hction during FY 1998. FY 1998 
was a year of transition The steady state budget for the future is our 2000 budget, not 
1998, or 1999 duririg which the transition was completed. Use of anything other than our 
2000 budget def-ts the purpose of our fot-ecasted test year filing. 

Forecasted Period- Calendar 2000 
Mr. Gruber’s testimony references that there am substantial benefits m filing a forecasted 
test year for our customers, the Commonwealth and Western. Many of those benefits 
have been well dmumented in the record of this case. 
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a, Western’s goal is to avoid filing rate cases in the b e ,  not just to sustain itself 
for a while. Rates based on FY 1998 costs would fail to capture Western’s actual 
and projected costs for an additional 27 months. Because of the timing, name and 
significance of these costs, Western would not be able to defer hture rate cases if 
these costs were not filly recognized in mes. 

b. Western seeks long-term price stability. Rate cases are expensive aid can distract 
management from its primary focus - the customer. Stable prices for a financially 
healthy Western and its customers will only enhance the economy of the 
communities we serve. However, the Commission must first grant us the 
requested rate relief for the all costs we have incurred and project, and grant us 
the rate structures necessary to keep us relatively whole as we grow in the face of  
future businrcss conditions. We cannot achieve the goal of long-term price 
stability without the approval of  forward-looking costs and rates. 

c. Our response to KPSC #3 -38 demonstrates that Western excels in its ability to 
control COSIS‘ in comparison to its peers. As our Supplemental Response to KPSC 
#1- 6 demonstrates, Westem has invested in a long-term plan which achieves 
$25.2 million in savings for its customers through FY 2004. Western’s O&M 
costs per Cu5itomer will only further decline as Western’s customer base gr0w.s. 

d. The capital costs that achieve those savings were largely booked in FY 1999. . 
Those investments will pay off for Western’s customers well beyond 2004. Even 
as Western’s capital costs grow at a modest three percent (3%) per year, Western 
will be able to maintain its superior position relative to its peers and continue to 
improve the value of service to its customers. Western’s relative efficiency will 
also benefit the economic competitiveness of the region by keeping prices low. 

e. Western’s proposal ensures economically feasible growth by adjusting its rates for 
costs incurred tq serve new residential customers. Western’s proposal serves to 
keep non-gnmth costs in check. The increasing proportion of information 
technology related costs in the future can, in part, be managed to achieve our : 
projected savings without degrading safety’ service and reliability. 

f. Possibly the most important benefit of all, however, will be the effect brought 
about by rewarding Western for its performance. Western’s Vision Statement 
(Gruber testimony, Exhibit CEG-1) has set a high standard of conduct and 
performance, and embraces “reward according to achievement.” Western’s 
performance demonstrates its leadership in providing the iowest cost gas service 
in Kentuc ky... Rewading Western’s performance by granting its request based on 
projected costs will reinforce Western’s goals of having the “lowest O&M cost of 
any peer group competitor” and avoiding future rate cases. Rewarding superior 
performance only encourages better performance in the hture from Westan, its 
competition, and its peers. 
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WESTEW KENTUCKY GAS COMPANY 
Case No. 99-070 

I 

KPSC DATA REQUESTS DATED JULY 16,1999 

DR ITEM E 

WITNESS: David H. Doggette 

Provide copies ofthe approved FY2000 and FY 2001 capital &gets u lin ten (10) days 
of their approvd by Afmos' Board of Directors. Explain b detail all differences between 
the approved F'Y 2000 and FY 2001 capital budgets and those submitted with the 
appliccntion. 

RESPONSE: The Amos' Board of Directors has now approved the capital budget for the 
year ending 2000 that Watcrn submitted with its application in this proceeding. No 
differences between the approved FY 2000 capital budget and the one submitted with the 
application. 

wkg\pschte\pleadinadirag- capital 
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Western Kentucky Gas Company 
Case No. 99-070 

Attorney General Supplemental Data Request Dated October I, 1999 
DR Item (1) 

Witness: (Betty L. Adams) 

Data Request: 

With reference to the supplemental response to AGI - 181, 
a. Please provide the number of contract employees instead of tlie contractor 

companies for each period listed. 
b. Please explain the increase in contractor O&M labor during 1998. 

Response: 

a We utilize contractor companies on an as needed basis. These crews perform 
mostly capital labor, but do install yardlines as well as some maintenance. 
The number of contract employees is impossible to attab for m y  ghen year. 
With enough time, we could research each invoice to see the number of each 
type of crew (some are 2 man crews and some are 3 man crews) that we were 
billed for. We would not be able to tell if the same employee worked 1 day or 
1 0 0  days. Please keep in mind that these invoices are filed off site in our 
Central Records and would take an enomous amount of manhours to retrieve 
this information. For example, during FY 1998 one contractor had 172 
invoices which will be filed in 12 or more storage containers. 

b. The amount for the contractor labor during 1998 was incorrect. Attached is a 
resubmission of Schedule 1. The increase over FY 1997 is due to various 
maintenance work i.e. painting regulator stations, meters, etc. 
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Western Kentucky Gas Company 

Case No. 99-070 
Attorney General SnppIemental Data Request Dated October 1,1999 

DRItem (2) 
Wimess: (Betty L, Adams) 

Data Request: 

With refereace to the supplemental response to AG1- 182(e), please explain what is meant 
by “(,)he increase i n  the O&M payroli took into consideration this ($67,750) amount.” 
Please provide a workpaper illustrating how the amount was taken into consideration. 

Please reference KPSC DR 69-A where the Job Vacancy Swnmary shows the 
planned f i k g  of 5 construction positions. The combined eStimsted salaries for these 
posiuans with bene6ts is $158,055, of that amount we calculated that 35% of their time 
or a like employee would perform the O&M maintenance that the co~~tracrofs praiously 
did This amounb to $55,3 19 and our contract labor budget was reduced by $22,000. 
We did not increase: our O M  labor for these 5 employees as the remainder of their time 
will probably be spent on capital projects. 
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October 7, 1999 

Ms. Helen Helton 
Executive Director 
Public Service Commisision 
P.O. Box 615 
730 Schenkel Lane 
Frankfort, Kentucky 40602 

RE: Western Kentucky Gas Company-Case No. 99-070 

Dear Ms. Helton: 

Please find an original, plus ten (1 0) copies of the revised responses to data requests items 
49 and 153 of the Attoiney General's initial data request of August 1999. Both of the enclosed 
revised responses contain footnotes explaining the corrections being made to the previously filed 
responses. I am also serving copies of these revised responses to the intervenors. 

If you have any questions or if there are any problems, please advise. 

Very truly yours, 

SHEFFER-HUTCHINSON-KINNEY 

Mark R. Hutchinson 

http://www.kylaw.com


Western Kentucky Gas Company 
Case No. 99-070 

Attorney General Initial Data Request Dated August 19,1999 
REVISED* DR Item 49 
Witness: Gary Smith 

Data Request: 

49. Refer to Mr. Smith's testimony at page 19, lines 19-27. For winters that 
are 10 percent colder than normal and those that are 10 percent warmer 
than normal, please provide the dollar amounts that a typical residential 
customer would save or pay to the Company, respectively, under operation 
of the proposed Weather Normalization Adjustment clause. The answer to 
this question may be provided by whomever Western feels is the most 
appropriate person to respond. Provide workpapers detailing the 
calculation of the requested customer impacts. 

Response: 

To provide the response to this request, I will reference calculations 
provided in response to several related requests in this Initial AG Data 
Request. 

Base load and heat sensitive factors utilized in this illustration would have 
been applicable if the WNA had been in effect during the winter of 1998- 
99. The weighted average rate ("R") is based on the distribution charge 
proposed by Western in this case. 

I also utilized this data to calculate the average natural gas requirements 
duririg the months of operation of the WNA. 

Based on the attached estimate, the typical residential customer would pay 
$7.34 through the WNA factor over the course of winter season if weather 
was 10% warmer than normal. Conversely, if the weather was 10% colder 
than normal, the typical residential customer would save $7.34 through the 
WNA factor over the course of winter season. These estimates exclude 
the impact of Commodity gas cost differences associated with increased/ 
decreased usage due to the weather variations. 

* - Schedule AG DR No. 1, DR Item 49 was revised on October 4, 1999 to 
correct an erroneous reference to the Source/Calculation Method for the 
Residential Base Load Factor (column (c), line 8 of the referenced 
Schedule). The corrected Schedule, attached hereto, cites the information 
on the Source of the Calculated Value. Revisions to the original Schedule 
are noted in bold print. 

I I 
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Western Kentucky Gas Company 
Case No. 99-070 

Attorney General Initial Data Request Dated August 19,1999 
REVISED* DR Item 153 

Witness: Gary Smith 

Data Request: 

153. Please provide workpapers showing the calculation of the weighted 
average rate (R) of temperature sensitive sales for each separate billing 
classification to which a WNA factor would have applied had the WNA 
been in effect during the winter of 1998-99. Show the calculation at both 
present and proposed rates. 

Response: 

Pursiuant to this request, Western has calculated the weighted average rate 
(R) for each billing classification for the winter of 1998-99. The 
calculation is shown both with current and proposed margins (distribution 
charges) per mcf. 

This calculation is attached hereto, as Schedule AG DR No. 1, DR Item 
153. 

* - Scheldule AG DR No. 1, DR Item 153 was revised on October 4, 1999 to 
correct a mathematical error affecting column (h). The original response 
spreadsheet erroneously included a formula that calculated the revenue per 
billing block multiplying column ( f )  times column (8). The corrected 
Schedule appropriately multiplies Pro-forma volumes, column (d) times 
the Proposed Margin per Mcf, column (g) to derive the Proposed Margin 
and tlhe Factor "R" for each customer class. Revisions to the original 
scheclule are noted in bold print. 
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JoH". HUGHES ? @  

Attorney at Law 
Professional Service Corporation 

124 WEST TODD STREET 
FRANKFORT, KENTUCKY 4060 1 

Telephone: 
(502) 227-7270 

October 7, 1999 

Ms. Helen Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 40602 

Re: Case No. 99-070 

Dear Ms. Helton: 

Telecopier: 
(502) 875-7059 

Attached are revised schedules and data request responses associated with Western's filing 
of several special contracts being filed separately today. As a result of the requirement that 
Western file its renegotiated special gas contracts, the revenue requirement filed with the 
application must be modified to reflect the changes in the rates contained in the agreements. 

Until the contracts were finalized, Western did not know the effect on rates. A provision 
for "Additional Contract Reformations" was included in the Company's Application; however, 
with the submittal of these special contracts, Western can now more precisely quantify their 
impact on the Company's revenues. There is one special contract still being negotiated as 
indicated on revised Schedules GLS-1 and GLS-4. Any change necessitated by that contract 
should be known by November 15th at which time any additional changes will be filed. 

Several other schedules have been modified to include the adjusted contract amounts. 
Those schedules are: Exhibits GLS-1, GLS-3, and GLS-7 (testimony of Gary L. Smith at volume 
2 of 10, tab 11);  and FR 10(10)n, Schedule 2 of 2 (volume 10, tab 13). These changes also 
modi@ the responses to the following Commission data requests: PSC DR # 1 -47(a), PSC DR #I -  
52(b), and PSC DR k'3-9. The modified schedules are attached. Also, response 58 to the 
Commission's Third Data request will include the modified revenue calculation. 

Because some of the information contained in the revised schedules is confidential, a 
petition for confidentiaility is also being submitted. 



If there are any questions about this matter or if additional information is needed, please 
contact me. 

Attorney for Western Kentucky 
Gas Company 

cc: Intervenors 
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COMMONWEALTH OF KENTUCKY 
4 *A BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER 01F: 

RATE APPLICATION OF WESTERN KENTUCKY 
GAS COMPANY Case No. 99-070 

PETITION FOR CONFIDENTIALITY OF CERTAIN INFORMATION 
PROVIDED IN VARIOUS REVISED APPLICATION SCHEDULES 

Comes now Western Kentucky Gas Company ("Western"), pursuant to 807 KAR 5:001, 

Section 7, and all other applicable law, and for its Petition for Confidentiality, states as follows: 

Since the filing of its application in this proceeding, Western has finalized fourteen (14) 

special contracts. Western has now filed each of these with the Commission. As a result of the 

finalization of these Contracts, it was necessary for Western to modify the revenue requirement in 

its original application to reflect the changes in rates in these special contracts. Until the 

contracts were finalizedl, Western did not know the precise effect on rates. 

Recognizing the: effect of the revenues under the special contracts filed with the 

Commission, Western has modified the following application schedules: Exhibits GLS- 1, GLS- 

3, and GLS-7 (Testimoiny of Gary Smith at Volume 2 of 10, Tab 1 l), and FR 1 O( 1O)n-Schedule 2 

of 2 (Volume 10, Tab 13). 

The information contained in Exhibit GLS-1 Schedules 2 through 4 of 4 and Exhibit 

GLS-7 Schedules 2 through 4 of 4 reveal volume and discount levels for special contract 

industrial customers for whom a discount has been negotiated. The Commission has previously 

1 



ruled in this proceeding that proprietary information of this nature is entitled to confidential 

protection for the reasonis set forth below. 

Pursuant to KRS, 61.878(1)(c) the following documents are eligible for confidential 

treatment: 

“Upon and after July 15, 1992, records confidentially disclosed to an agency or required 
by an agency to be disclosed to it, generally recognized as confidential or proprietary 
which is openly disclosed would permit an unfair commercial advantage to competitors 
of the entity that disclosed the records-”. 

This is the same standard adopted by the Commission pursuant to 807 KAR 5:0001, 

Section 7. Company specific details concerning volumes and confidentially negotiated discounts 

with private enterprises are generally recognized as confidential and proprietary. Disclosure of 

details pertaining to a particular customer’s volume and discount, are likely to cause substantial 

competitive harm to Western. Knowledge of these facts will provide Western’s competitors with 

a substantial advantage in future business negotiations with Western’s customers. Western’s 

competitors would have: clear advantage in competing for these customers since knowledge of 

existing Western discounts would enable them to slightly undercut Western’s charges. On the 

other hand, Western’s unregulated competitors are nor required to make public similar 

information. 

Accordingly, the value of the information is derived by not being readily ascertainable by 

Western’s competitors .who would have a clear economic advantage upon disclosure. 

Negotiations concerning the discounts were maintained with strict confidentiality. None of this 

information is posted or otherwise generally made available within the company or without. 

Only those employees of Western who have a legitimate need to know have knowledge of this 

2 



information. 

Additionally, disclosure of this information would put Western at a disadvantage in future 

negotiations of special contracts with other industrial customers. There would be little room for 

bargaining when a potential customer knows exactly what discounts Western has negotiated with 

other industrial customm. This likewise would put Western at an unfair commercial 

disadvantage. 

WHEREFORE, Western respectfully requests that the attached be treated as confidential. 

One copy of the attached has been submitted with the confidential portions highlighted for 

review and consideration by the Commission. Redacted copies of these documents have been 

submitted with Western’s filing. 

Respectfully submitted this 5 day of October, 1999. 

Douglas Walther 
Atmos Energy Corporation 
P.O. Box 650205 
Dallas, TX 75265 

SHEFFER - HUTCHINSON - K I ” E Y  
Mark R. Hutchinson 
115 E. Second St. 
Owensboro, KY 42303 

John N. Hughes 
124 West Todd Street 
Frankfort, KY 40601 

Attorneys for Western 
Kentucky Gas Company 
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VERIFICATION 

I, Gary Smith, being duly sworn under oath, state that I am Vice President of Marketing 
of Western Kentucky Gas Company, and that the foregoing statements are true of my own 
knowledge except as to those matters therein stated on information and belief, and as to those 
matters I believe them to be true. 

STATE OF KENTUCK.Y 
COUNTY OF DAVIESS 

SUBSCRIBED .AND SWORN to before me by Gary Smith on this the 6 day of 
October, 1999. 

Notary Public 
My Commission: ?R306aow 

CERTIFICATE OF SERVICE 

I hereby certify ithat on the 7 day of October, 1999, this Petition, together with 
fifteen (1 5) copies, was filed with the Kentucky Public Service Commission, 730 Schenkel Lane, 
Frankfort, Kentucky 40602, and a true copy thereof mailed by first class mail to the following 
named persons: 

Hon. David Spenard 
Assistant Attorney General 
Office of Rate Intervention 
1024 Capitol Center Drive 
Frankfort, Kentucky 4060 1 

Hon. Me1 Camenisch, Jr. 
Stoll, Keenon & Park, LLP 
201 E. Main Street 
Suite 1000 
Lexington, Kentucky 40507-1 380 
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Mark R. Hutchinson 

wkg\psc\rate\pet for con of revised application schedules 
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Revised 10/07/99* 
Western Kentucky Gas Company 

Case No. 99-070 
KPSC Data Request #2 Dated August 19,1999 

DR Item 47, a, c 
Witness: Gary Smith 

Data Request: 

Refer to Exhibits GLS-1 and GLS-7 in the Direct Testimony of Gary L. Smith. 

a. Explain the increase of $84,884 in the negative revenue adjustment 
for "additional contract reformation" as shown on line 33 of the 
two e ~ b i t s .  Provide any necessary calculations. 

c. Provide a breakdown, by customer, of the adjusted volumes of 
13,332,103 Mcf and revenues of $1,692,428 for "Total Special 
Contracts," This does not require identifying customers. 
Reference to Customer No. 1, No. 2, etc will suffice. 

Response: 

The response to part (c) of this request is filed under a petition for confidentiality 
due to the necessity of revealing the affected volume and/or discount level for 
purposes of these computations. 

a. The calculation is shown on Schedule DR-47(a) attached hereto. 

c. The calculation is shown on Schedule DR-47(c) attached hereto. 

* - Calculation induded on Schedule DR-47(a) is updated to reflect changes associated 
with "Additional Contract Reformations", based on supplemental information presented 
by Western on 10/07/99. 



DR Item 47 (a) 
Revised 10/07/99* 

Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #2 Dated August 19,1999 
DR Item 47 (a) 

Witness: Gary Smith 

Response: 

Western, on line 33 of Exhibit GLS-1 (Schedule 1 of 4, Revised - 
10/017/99), includes an adjustment for "Additional Contract Reformations'' 
of !$1,058,302 below those revenues calculated on lines 1-32, at present 
tariff rates. Included in this adjustment are five customers who utilized 
tariff service during the reference period - whose volumes appear in the 
applicable tariff margin category. 

On line 33 of Exhibit GLS-7 (Schedule 1 of 4, Revised - 10/07/99), the 
adjustment for "Additional Contract Reformations" required recalculation 
to state the level of discount below the revenues calculated on lines 1-32, 
at proposed tariff rates. The volumes for those five tariff customers, by 
margin block, is shown below. Also shown is the calculation of the 
additional $63,100 discount, when comparing to proposed versus present 
tariff margin structures. 

Line Tariff Volumes 
No. Affected 

(a) (b) 
1 Finn Service Volumes; 
2 (G-1, LVS-1, T-2/G-l, T-4) 
3 First 300 Mcf/month 14,400 

4 Next 14,700 Mcf/month 416,652 
5 Over 15,000 Mcf/month 68,170 

6 
7 Interruptible Se:rvice Volumes: 

9 First 15,000 Mcf/month 633,648 
10 Over 15,000 Mcf/month 1,487,695 

11 

12 Total 

8 (G-2, LVS-2, T-2/G-2, T-3) 

Tariff Margins per Mcf 
Present ProDosed Chanye 

(Col d - Col e) 

(c 1 ( 4  (e) 

1.0615 1.2000 0.1385 

0.5585 0.6946 0.1361 
0.4085 0.4299 0.0214 

0.4936 0.5300 0.0364 
0.3436 0.3301 (0.0135) 

Change in Tariff 
Revenue Basis 
(Col b x Col e) 

(Q 

1,994 
56,706 

1,459 

23,065 
(20,084) 

$ 63,140 

* Revision based upon special contracts filed by the Company on October 7, 1999. 



Sheet 1 of2 
REVISED - 10/07/99* 

Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request #2 Dated August 19,1999 
DR Item 52 b-d 

Witness: Gary Smith 

Data Request: 

Refer to the: response to Item 5 1 of the Commission's July 16, 1999 Order 

b. The special contracts Western currently has produce average 
margins of less than $. 13 per Mcf. Discounts from tariff rates in 
the form of "additional contract reformation" exceed $1 million. 
How much of Western's load (in Mcf) not already served at less 
than tariff rates is subject to competition or possible bypass? How 
much net revenue was generated from these loads during fiscal 
year 1998? 

c. The proposed tariff rider does not include a starting point, or base 
amount, reflecting the margins, or net revenues, derived from the 
loads already served at less than tariff rates or those loads served at 
tariff rates that are subject to competition or possible bypass. If a 
base level, or starting point, from which to measure the "margin 
losses" is not included in the tariff, explain why such an omission 
will not result in an immediate loss calculation based on the 
proposed formula. 

d. Based on the revenues from existing contracts, discounts and rate 
flexes, along with the revenues from loads that could be subject to 
less than tariff rates in the future, provide the total dollar amount of 
margins, or net revenues, for the forecast period that would reflect 
the type of base level, or starting point, described in part (c.) of this 
request. 

Response: 

b. Western cannot accurately quantify the total load that is subject to 
competition or possible bypass. 

As shown on Edubit GLS-1, column (d), line 3 1, the volume 
under special contract during fiscal year 1998 was 13,230,373 Mcf. 
Contract volume adjustments of 10 1,730 Mcf were added in 
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Sheet 2 of 2 
REVISED - 10/07/99* 

Western Kentucky Gas Company 
Case No. 99-070 

;PSC Data Request #2 Dated August 19,1999 
DR Item 52 b-d 

Witness: Gary Smith 

column ( f )  of Exhibit GLS-1, and in the response to this, the 
KPSC's second Data Request, Item 47 a, Western identified 
2,620,565 Mcf served under tariff rates in fiscal year 1998, but 
expected to be under special contract rates in the test year of 2000. 
Thus, the test year includes a total of 15,952,668 Mcf under special 
contract rates. This represents 57% of Western's total industrial 
sales and transportation deliveries during the test year. 

One difficulty in assessing Western's test year volumes vulnerable 
to physical bypass is that competitive conditions can change. For 
example, individual customers, whose current consumption alone 
would not appear to warrant their investment in bypass facilities, 
could unexpectedly join forces with neighboring industries to 
economically justify shared facilities. 

Regardless, however, of Western's inability to quantify this 
vulnerability, it is our belief that, under current market conditions 
and transportation rate schedules, the volumetric risk for bypass 
threats among tariff customers is much less than those volumes 
already served by Western under special contracts. 

It is not Western's intent that the proposed Margin Loss Recovery 
("MLR") Rider would result in the immediate loss described in this 
question. Western's intent is to define the factor NGPM, the 
"normally applicable distribution charge" (reference Original Sheet 
29L of Western's proposed tariff) as the rate schedule applicable to 
a specific customer in the test year of this Case. Prior to recovery 
of losses through the MLR, it would be Western's responsibility to 
provide necessary documentation to the Commission to support the 
NGPM, as included in the test year for a specific customer. 

Please refer to Westerns responses to the First Attorney General 
Data Request, dated August 19, 1999, Items 112 and 159 for 
various examples of the calculation of losses recoverable through 
the proposed MLR. 

Please refer to the responses to sub-parts (b) and (c) of this data 
request Item. 



REVISED - 10/07/99* 
Western Kentucky Gas Company 

Case No. 99-070 
IKPSC Data Request #3 Dated September 20,1999 

DR Item 9 
Witness: Gary Smith 

Data Request: 

Refix to the response to Item 52 of the Commission's August 19, 1999 
Order and Exhibits GLS-2 and GLS-3 of the Direct Testimony of Gary L. 
Smith. 

a. Part (b) of the response identifies 16,113,322 Mcf as being under 
special contract and indicates this amount represents 57 percent of 
Western's total industrial sales and transportation deliveries during 
the test year. Identify, in Exhibits GLS-2 and GLS-3, the Mcf 
levels that, when summed, produce the total industrial sales and 
transportation deliveries that were used as the denominator to 
derive the result of 57 percent. 

b. Refer to the response to part (a) of this request. Using the volumes 
included in that response, provide the amount of net revenues that 
would be generated under both existing rates and proposed rates 
and the calculations performed to derive these revenue amounts. 

ResDonse: 

a. The denominator in the referenced computation is the sum of Firm 
Industrial Sales and Transportation, per books, 8,803,129 Mcf 
(Exhibit GLS-2, Column j, Line 2 1) plus contract adjustments, 
1,603,749 Mcf (Exhibit GLS-3, Column j, Line 21), plus weather 
adjustments (Exhibit GLS-4, Column j, Line 2 l), plus Interruptible 
Sales and Transportation, per books, 20,399,507 Mcf (Exhibit 
GLS-2, Column j, Line 41) plus contract adjustments, (2,799,751) 
Mcf (Exhibit GLS-3, Columnj, Line 41). This sum, the total 
industrial sales and transportation volume, is 28,049,865 Mcf. 

b. Please refer to Exhibit KPSC #3 - DR Item 9(b), attached hereto, 
for the requested information. 

*- Revenue calculation included on Exhibit KPSC #3 - DR Item 9(b) is updated to reflect 
changes associated with "Additional Contract Reformations", based on supplemental 
information presented by Western on 10/07/99. 
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Telephone: 
(502) 227-7270 

JoH”. HUGHES 
Attorney at Law 

Professional Service Corporation 
124 WEST TODD STREET 

FRANKFORT, KENTUCKY 4060 1 

October 7, 1999 

Ms. Helen Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, KY 40602 

Re: Case No. 99-070 

Dear Ms. Helton: 

Telecopier: 
(502) 875-7059 I 

Please file the updated response to the Commission’s initial cldta request, item 39c. I 

. .  

If there are any questions about this matter or if additional information is needed, please 
contact me. 

%Ae12yvv 

J n N. Hugh s 
WAttorney for western Kentucky 

Gas Company 

cc: Intervenors 
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Western Kentucky Gas Company 
Case No. 99-070 

KPSC Data Request Dated July 16,1999 
DR Item 39 c 

Witness: Adams 

Data Request: 
c. Monthly updates of the actual costs incurred during the course of this 

proceeding, in the manner prescribed above. Updates will be due on 
September 3, 1999 (Westem’s due date for responses to additional data 
requests), November 1, 1999 (due date for requests to Intervenors), and 30 
days after the date of the public hearing or the due date for final briefs, 
whichever date is later. 

Response: 
c. Attached are Western’s update scheduled for September 3. We apologize for 

our tarchess in submitting this response. We had somehow confused the 
September due date with an October due date. 
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I '. ... The L a w  Firm of 
SHEFFER HUTCHINSON K I N N E Y  

115 East Second S t r e e t  
Owensboro, Kentucky 42303 

(502)  -684-3700 

OG 
7-2s 

Tax I . D .  N o .  61-1023845 

P l e a s e  m a i l  a l l  payments t o  t h e  above address. 

Page: 1 
Atmos Energy C o r p o r a t i o n  06/30/99 
P.O. Box 650205 ACCOUNT NO: 2609-0003K 
D a l l a s  TX 75265 STATEMENT NO : 4 1  

ATTN: Doug Walther  

P u b l i c  S e r v i c e  Commission Matters 

06/03/99  JAH Telephone c a l l  w i t h  BS re c a s e  matters 

06/08,/99 MRH Review of Order; t e l e p h o n e  c o n f e r e n c e  w i t h  B i l l  
S e n t e r  and w i t h  J a c k  Hughes 

06/16/99 JAH Let ter  - PSC .re r e v i s e d  e x h i b i t s ;  F i l e  w i t h  PSC 

JAH Telephone cal.1 w i t h  A.G. r e  c o n f i d e n t i a l i t y  
agreement r e v i s i o n s  

06/17/99 JAH Copy o r d e r  Case 99-070 

HOURS 
0.20 37.00 9 

cu3 

93.75 0 4 0.75 

0.80 148.00 + 
4 

37.00 @ w 0.20 

0.75 138.75 
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. I  

Atmos Energy Corporat ion 

P u b l i c  Se rv ice  Commi.ssion Matters 

Jack Hughes/ P a r t n e r  

Page: 2 
06/30/99 

ACCOUNT NO: 2609-0003K 
4 1  STATEMENT NO : 

3.96 185.00 732.60 

0 6/22? / 99 Copies e x h i b i t s  t o  PSC motion t o  r econs ide r  

TOTAL EXPENSES 

TOTAL CURREN'I! WORK 

PREVIOUS BALANCE 

BALANCE DUE 

Statement  r e f l e c t s  payments r e c e i v e d  

( P l e a s e  inc lude  account number on Davmentl 
through June 30, 1999 

128.80 

1 2 8 . 8 0  

1,173.90 

-$853.89 
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1 I (8) (5) I Type I Organization Amount 

Approval: Date: 
Glen A Blanscet 

RECEIVED 
AUG 0 9 1999 

ATMOS EiuERGY 
ACCOUNTS PAYABLE 



, The Law F i r m  of 
SHEFFER HUTCHINSON K I N N E Y  

115 E a s t  Second S t r e e t  
Owensboro, Kentucky 42303 

(502)  -684-3700 

Tax I . D .  No. 61-1023845 

Please mail a l l  payments t o  t h e  above a d d r e s s .  

Atxnos Energy C o r p o r a t i o n  
P.O. Box 650205 
DalLlas TX 75265 

ATTN: Doug Wal ther  

1999 Rate  Case 

05/04/99 MRH Telephone c o n f e r e n c e s  w i t h  S m i t t y  Taylor ,  Conrad 
Gruber and B i l l  S e n t e r  

05/06/99 MRH Telephone c o n f e r e n c e s  w i t h  Conrad Gruber,  S m i t t y  
T a y l o r  and J a c k  Hughes 

05/07/99 JAH Telephone c a l l  w i t h  BS re: rev ised .  r a t e  n o t i c e  
99-070 

JAH Review t e s t  imonlj 

05/13/99 MRH Telephone c o n f e r e n c e  w i t h  Doug Walther  and w i t h  
Jack  Hughes 

7 -28 

05/10/9!3 MRH Review o f  materials i n  p r e p a r a t i o n  f o r  c o n f e r e n c e  . 
a t  Western c o n c e r n i n g  r a t e  case; conference  a t  WKG 
re :  r a t e  case; - t e l e p h o n e  c o n f e r e n c e  wi th  B i l l  
S e n t e r  and w i t h  RST's o f f i c e  

JAH Conference re :  r a t e  case 
99-070 

05/11/99 MRH Continued p a r t i c i p a t i o n  a t  r a t e  case meeting a n d  
review of mater ia l  

JAH Conference re :  irate case 
99-070 

05/12/99 J A H  P r e p a r e  i n f o r m a t i o n  re:  s p e c i a l  r a t e  formats  f o r  BS 
99-070 

Fage: 1 
06/03/99 

ACCOUNT NO: 2605-0016K 
STATEMENT NO: 3 

MRH Telephone c o n f e r e n c e s  w i t h  B i l l  S e n t e r  and J a c k  
Hughes c o n c e r n i n g  s c h e d u l i n g  of At torney  General  

HOURS 

0.50 62.50 

0 .50  62.50 

0.20 37.00 

2.70 499.50 

7.50 937.50 

8 . 2 5  1,526.25 

7.00 875.00 

9.20 1,702.00 

0.60 :11.00 

0.40 50 .00  

0.40 5 0 . 0 0  

JAH Telephone c a l l  w i t h  A.G. re: r a t e  c a s e  c o n f e r e n c e  
99-070 0.20 37 .00  

05/15/99 MRH To rev iew o f  r e v i s e d  t e s t i m o n y  4 .75  593.75 

05/17/95) MRH Review of  n o t e s  i n  p r e p a r a t i o n  f o r  te lephone  
c o n f e r e n c e  w i t h  Doug Wal ther  and J a c k  Hughes; 
review of  r e v i s e d  t e s t i m o n y  4.50 562.50 



Atmos Energy Corporation 

:1999 Rate Case 

JAH Review revised testimony; telephone conference with 
DW; RH re: testimony 
99-070 

Page: 2 
06/03/99 

ACCOUNT NO: 2609-0016K 
3 STATEMENT NO: 

05/19/99 MRH To review of revised testimony; review of 
supplemental attachments; work on application 
revisions; telephone conferences with Doug Walther, 
Bill Senter and Smitty Taylor 

JAH Review testimony, exhibits; telephone call with DW 
99-070 

05/20/99 MRH Telephone conferences with Doug Walther and with 
Jack Hughes 

05/21/99 JAH Conference with A.G. re rate case 
99-070 

MRH To travel to Frankfort and meeting with Attorney 
General's office and with Smitty Taylor 

05/24/99 JAH Review application; exhibits 
99-070 

M R H  Work on petition for adjustment of rates; begin 
work on summaries of testimony for future use 

05/25/99 MRH Telephone conference with Anita Mitchell 

05/26/99 MRH To final review of petition; various telephone 
conferences with Jack Hughes, Smitty Taylor and 
Bill Senter 

MRH Extensive telephone conference call with Bill 
Senter and preparation of final revisions to 
petit ion 

05/28/99 JAH File rate application; A.G. conference re rate 
application 
99-070 

FOR PROFESSIONAL SERVICES RENDERED 

ATTORNEY, 
Hutchfnson/Partner 
Jack Hughes/ Partner 

RECAPITULATION 
Title 
Partner 
Partner 

05/13/99 Copies @ $.20 
05/20/99 Copies @ $.20 
05/25/99 
05/26/99 Postage 

Owensboro office - FAX Sgloorcollins 

HOURS 

4.60 8 5 1 . 0 0  

3.50 437.50 

2.75 508.75 

0.40 50.00 

3.30 610.50 

6.00 750.00 

0.33 61.05 

2.50 312.50 

0.33 41.25 

125.00 1.00 

0.75 93.75 

0 . 8 0  148.00 

HOURS HOURLY RATE TOTAL 
40.03 $125.00 $5,003.75 
32.93 185.00 6,092.05 

12.00 
0.60 

10.89 
1.32 

24.81 TOTAL EXPENSES 



e 
Atmos Energy Corporat,ion 

1999 Rate Case 

?age: 3 
C5/03/99 

ACCOUNT NO: 26C3-0016K 
STATEMENT NO: 3 

05/11/99 Miscellaneous - hotel, mileage to Owensboro for rate case 

05/18 / 99 Miscellaneous - Copy of Atmos certificate of good standing 

05/18/99 Miscellaneous - Secretary of State fee for Atmos 

conference 

from Secretary of State 

certificate 

TOTAL ADVANCES 

TOTAL CURRENT WORK 

PREVIOUS BALANCE 

06/01/99 Fee Payment 
06/01/99 Expense payment 
06/01/99 Advance payment 
06/01/99 Fee Payment 
06/01/99 Expense payment 
06/01/99 Advance payment 

TOTAL PAYMENTS 

BALANCE DUE 

174.79 

0.58 

10.00 

185.37 

11,305.98 

$14,107.33 

-a ,  220.00 
-5.25 

-205.30 
- 5 ;  566.25 

-4.29 
-106.24 

-14 , 107.33 
. .  

$11,305.98 

Statement reflects payments received 

(Please include account number on payment) 
through May 31, 1999 



Glen A. Blanscet 

I .  

RECEIVED 
_ '  AUG 0 9  7999 

ATMOS ENERGY 
ACCOUNTS PAYABLE 



CG 

\\ 93.75 .\ 

The Law Firm of 
SHEFFER HUTCHINSON KINNEY 
115 East Second Street 

Owensboro, Kentucky 42303 
(502) -684-3700 

, 

7-28 

Tax I.D. NO. 61-1023845 

Please mail all payments to the above address 

Atmos Energy Corporation 
P . O .  Box 650205 
Dallas TX 75265 

ATTN: Doug Walther 

1999 Rate Case 

06/01/99 MRH Various telephone conferences with Bill Senter 

MRH To work on key point summary of direct testimony 

06/03/99 MRH Extensive telephone conference with Bill Senter 
concerning various rate filing matters 

06/07/99 MRH Telephone conference with Jack Hughes, Bill Senter 
and David Spe mcer 

06/08/99 JAH Letter to PSC: re revised exhibits; file exhibits; 
copy file Case No. 

06/12,/99 MRH Receipt and review of correspondence from Jack 
Hughes with enclosures constituting the amended 
filings in the rate case 

06/14/99 MRH Telephone conference with Bill Senter 

MRH Telephone conference with Bill Senter concerning 
rate case mat.ter 

06/16/99 JAH Letter - PSC re revised exhibits; File with PSC 

06/17/99 MRH Receipt and review of order denying use of fiscal 
year data; telephone conferences with Jack Hughes 
and Bill Senter concerning same 

JAH Review, revise application; draft response to PSC 
order 

06/18/9’9 JAH Draft motion to reconsider PSC order; telephone 
call with BS; RH re motion 

JAH Revise response; telephone call with BS re response 

06/21/99 MRH Receipt and review of proposed Motion for 
Reconsideration and review of same; telephone 
conference with Jack Hughes 

06/22/99 MRH Review of revised draft of motion for 
reconsideration and consideration of same; 
telephone conference with Jack Hughes 

Page: 1 
06/30/99 

ACCOUNT NO: 2609-0016K 
STATEMENT NO: 4 

HOURS 
1.00 

4.00 

0.50 

0.50 

1.40 

0.40 

0.20 

0.25 

0.80 

0.33 

2.60 

2.10 

0.33 

0.50 

0.75 

125.00 

500.00 

62.50 

62.50 

259.00 

50.00 

25.00 

31.25 

148.00 

41.25 

481.00 

388.50 

61.05 

62.50 



ktmos Znergy Corporat ion 

1999 Rate Case 

MRH Telephone conference with J a c k  Hughes 

06/23 /99  JAH F i l e  motion to recons ider  

FOR PROFESSIONAL, SERVICES RENDERED 

ATTORNEY 
Hut chi.nson/Partner 
Jack Hughes/ P a r t n e r  

-- 
RECAPITULATION 

T i t l e  
P a r t n e r  
P a r t n e r  

Page: 2 
06 /30 /99  

ACCOUNT NO: 2609-0016K 
STATEMENT NO: 4 

HOURS 
25.00  0 . 2 0  

0.75 138.75 

1 6 . 6 1  2,555.05 

HOURS HOURLY RATE TOTAL 
8 . 6 3  $125.00  $1,078.75 
7.99 195.00 1, 476.30 

06 /02 /99  

06 /28 /99  

Owensboro o f f i c e  - Long d i s t a n c e  te lephone c a l l s  t o  Jack  
Hughes 
Owensboro o f f i c e  - Long d i s t a n c e  te lephone ca l l s  t o  B i l l  
S e n t e r  

TOTAL EXPENSES 

3.30 

4.95 

P 



.. 

Project Numbe 4 Number I Expenditure 1 Expenditure I 

1 I I I 

Glen .A. Blanscet 

. .  



PAGE: 1 

CUSTOMER COPY 

INVOICE 
e 

1 
GREENWELL-CHISHOLM INVOICE NUMBER: 9/3077 -IN 
PRaNTING COMPANY 
420 East Parrisli Ave, - Owensboro, KY 42303 
Phone (270) 684-3267 - FAX (270) 686-1928 

INVOICE DATE: 07/30/9g 

DUE DATE: 08/29/99 
I SALES TAX CODE: Ky 

WESTERN KY GAS 
ACCOUNTING DEPARTMENT 
2401 NEW HARTFORD ROAD 
OWENSBORO KY 42303-1312 

CUSTOMER NO: WESTEN 

CUSTOMER P.O.: JACKIE 

TERMS: NET 30 DA YS - A servic 
charge of 1 la% per 

I 

f I (:,j 5, :; k ?  
I 

c 

NET INVOICE: 75.00 . 00 
4.50 FREIGHT: 

SALES TAX: 

EASE PAY FROM THIS INVOICE - 
STATEMENT WILL BE SENT. 

UR CONTINUED PATRONAGE IS SINCERELY APPRECIATED - ' Z h ~ y O U !  



.._. 

18.45  FOR 28.W 

month (which IS an 18% annual percentage 

Office €quipment Corn pan y 

-. . - h I _ _  _ -  ds-=f-0 I PIL. dL. Ld 

D I SCOUNT 18.45 
TQX E!. 5 1  

4 4 . 3 1  

1701 BRECKENRIDGE ST. 
P.O. BOX 11 91 

OWENSBORO, KY 42302 
(502) 9262222 

CUSTOMER # 3986 DEIFT CHRRGE 
B I L L I N G  QDDRESS INVOICE 

WESTERN KY GAS COMPQNY ROUTE # E 
RTTN: RCCOUNTING DEPT 
2481 NEW HFSRTFORD RD 
OWENSEORO KY 4 2 3 8 3  1 3 1 2  

INVOICE 

87/19/9 1681 1-8 
SALESM 
WRITER 1 1 1  F'RGE 1 
PHONE 278-685-1 443M 
PO # M I K E  

SH I PP I NG QDD RESS 
WESTERN KY GFIS COMF'QNY 

2 4 8 1  NEW HRRTFORD RD 
OWENSBORO KY 4 2 3 8 5  

n ~ m m  n 
I.!&..)& u 

~ ITEM NUMBER CO. DESCRIPTION QTY QTY QTY PRICE % T  PRICE PRICE 
Ai c 

Ld 8 FR L - 0  S 1.672 52.25 9 h .:,e "@ =--BK 

% MIKE LEWIS 



e 

Jf 1 '!z% per month (which is an 18% annual percentage 

Otfice €quipment Corn pan y 

DISCOUNT 18.38 
TFIX 4.39 

77.59 

1701 BFlECKENRlDGE ST 
P.O. BOX 1191 

OWEMjBORO, KY 42302 
(502) 926-2222 

CUSTOMER # 3986 DEFT CHRRGE 
E :I LL I NE QDDRESS INVOICE 

WESTERN KY Gas COMPQNY ROUTE # E 
RTTN : FICCOUNTING' DEPT 
2481 NEW HFIRTFORD RD 
OWEIWSEORO KY 423163 1312 

SQLESM 
WRITER 128 FQGE 1 
PHONE 278-685-1443M 
PO #JRCKIE 

SHIFiFiING' FIDDRESS 
WESTERN KY Gf4S COirtPFlNY 

2481. NEW HRRTFORD RD 
OWENSEORO v,y 4 3 Q 3  

u-1 tr 
- 

K t b .  urst u NkI k m  
QTY QTY QTY PRICE X T  PRICE PRI --- c 

81 196 KLF INDEX,LTR,51-7S,SIDE TR 25 25 6 .  ICM ST z8.a s 4. a m  
81 147 KLF INDEX, LTR, 76-ld8, SIDETR 25 25 6.188 ST 28.8 S 4. a m  
a i  172 KLF INDEX, LTR, 26-58, SIDE TR 15 15 6. iao  ST 2a.a s 4. ma 31. 

3 - ITEM NUMBER CO. DESCRIPTION 

C/O JkXKIE 



e 

I 
I / ' G G Z S f l b .  h k  

TERMS: Net 30 days. A FINANCE CHARGE'of 1'/z% per month (which is an 18% annuat percentage 

-2 /Lhq ofbice Quipmeat Company INVOICE 

D I SCOUNT 64.66 
TFIX 15.52 

274.16. 

1701 BRECKENRIDGE ST 
P.O. BOX 1191 

OWENSBORO, KY 42302 
(50i!) 926-2222 

CUSTOMER # 3986 DEFT CHRRGE 
E I LL I NG RDDR ESS I N V O I C E  

14ESTERN KY GRS COMPFINY' ROUTE # E 
RTTN : QCCOUNT I NG DEPT 

OWENSEORO K.Y 42383 1313 
I 2481 NEW HRRTFORD RD 

INVOICE NUMBER 

87/28/9 16585-1 
SGLESM 
WRITER 128 PRGE 1 
PHON E 278-665-1443M 
FQ # J R C K I E  

S H I P F ' I N G  RDDRESS 
WESTERN K Y  GRS COMFQNY 

2481 NEW HRRTFORD RD 
OWENSBORO KY 42383 

RE& nT% n NFT CY- --- 
I ITEM NUMBER CO. DESCRIPTION QTY QTY QTY PRICE % T  PRICE PRIC 

ai 196 KLF INDEX, LTR, 51-75, SIDE TR 23 25 6 .  im ST a. a s 4.888 152.5 
81 170 KLF INDEX, L'TR, 1-25, SIDE TFIB 3 3 6.100 ST 20. 0 S 4.880 18.3 

81197 KLF INDEX, LTR,  76-188, SIDETR 25 25 6.188 ST 2QI. 8 S 4.888 152* 5 

C/O. JiRCK I E 



O$$ice €quipnent Company 

I S  an 18% annual percentage 

1701 BRECKENRIDGE ST 
P.O. BOX 11 91 

OWENSBORO, KY 42302 
(502) 926-2222 

DI SCUUNT Z@- 98 
5. @E! TFIX 
08.612 

SRLESM 
WRITER 112 PkGE 1 _ -  - 
PHONE 2 7 8 - 6 6 5 - 1 4 4 3 M  

CUSTOMER # 3986 DEWT CHRRGE PO # J R C K I E  
A I LI, I N G  R D D R E S S  I N U O I C E  SHIFiFi ING R D D R E S S  

WESTERN K Y  GRS COMFRNY ROUTE # E WESTERN KY GRS COMFRNY 
FiTTN : QCCOUNT I N G  DEFlT 
2'481 NEW HRRTFORD RD 
OWENSEORO KL' 42383 1312 

2481 NEW HFSRTFORD RD 
OWENSEORO K Y  42283 

NET EXTENDED 

81 152 SMD COVER, REP, 11 XB. 5, SIN, BK 50 50 2.090 ER 20.0 S 1.672 104.58 

ORDER ERCK SHIP REG. DISC D 
I TEM NlJMEER CO. DESCR IPT I ON QTY QTY QTY PRICE x-- T PRICE- - --PRICE 

.. . . . . . .. .. _-.-. 



a 

I 

I '  

STOMER x \[I\\ \ d 
3MS: Net 30 days.'MNANCE CHARGE of l 'h% per  month (which is an 18% annual percentage 

/L i. L2-y 

O$$ice &quipmeat Company 

DISCOUNT 1.22 
TFlX .P9 

5. 17 

1701 BRECKENRIDGE ST. 
P.O. t30X 1191 

OWENSBCEIO, KY 42302 
(502) 926-2222 

CUSTOMER # 3966 DEFlT C H k A G E  
B ILL- I NG CiDDRESS INVOICE 

WESTERN KY GAS COMPRNY ROlJTE # E 
FITTN: X C O U N T I N G  DEFT 
2481 NEW HQRTFORD RD 
Cl W ENS E3 0 R 0 t/,y 42283 131.3 L 

INVOICE NUMBER 
88/03/4 

IME 11:24:15 
WRITER 

PO #J9CKIE 
F' H 0 NE 27@-635-1443M 

S H I P P I N G  RDDRESS 
WESTERN K Y  Gas COMPQNY 

2481 NEW HQRTFORD RD 
OWENSEORU K Y  42383 

ORDER EQCK SHIP REG. DISC D NET EXTENDED 
ITEM NllMEER CO. DESCRIPTION QTY QTY QTY PRICE % T  PRICE Pff ICE 
a i  178 KLF INDEX, LTR, 1-25, SIDE TFLB 1 1 6.180 ST 28.8 S 4.880 . 8QI 

B117E KLt INDtX, L I tt, Zb-=IYI, Slut I H  1 1 b.lm s i  a . w  b 4. m b. 1u 

C/O J K K I E  



! 

1 ' 2% per month (which is an 18Yo annual percentage 

I ... 

D I SCOUNT 1. 2.2 
TFIX .24 

5. 17 

Ottice &quipmefit Company 
1701 BRECKENRIDGE ST. 

P.0. BOX 1191 
OWENSBORO, KY 42302 

(502) 926-2222 

CUSTOMER # 3386 IIEF'T 

WESTERN I f Y  GkS COMPANY 
B I L L I N G  RDDRESS 

CHQRGE 
INVOICE 

ROUTE # E 
RT'TN : RCCOUNT I NG OEPT 
2481 NEW HRRTFORD RD 
OWENSEORO Fly 42283 1212 

DATE INVOICE NUMBER 

88/Q4/5 16883-1 

P H O N E  278-G\85- 1443M 
P O  #JRCl<IE  

S H I P P I N G  FIIjIjHESS 
WESTERN KY GQS CUMF'RNY 

2481 NEW HRRTFORD RD 
OWENSBCIRO K Y  42333 

. .  n NFT F Y T F W  

ITEM NUMBER CO. DESCRIPiTI.C)N . _ _ _ _  . _ _  QTY QTY QTY PRICE ; c T  PRICE PRIC 
81 170 KLF INDEX, LTR, 1-25, SIDE TQB 1 1 6.1@0 ST 28.8 S 4. a m  6 . 1  

C/O JQCKIE I 



Office &quipment 
1701 BRECKENRIDGE ST. 

OWENSBORO, KY 42302 IME 11:3@:11 
P.O. BOX 1191 18113-8 

(502) 926-2222 WRITER 1W F'RGE 1 
PHONE 278-685- 1443M 

CHFIRGE PO # J G C K I E  CUSTOMER # 3986 DIEPT 
' E I L L I N G  RDDRESS I N V O I C E  S H I F P I N G  RDDRESS 
WESTERN K Y  GQS COMPFINY ROUTE # E WESTERN KY GRS COMPRNY 
RTTN: FICCOUNTING DEPT 
2481 NEW HFIRTFORD RD 2481 NEW HFIRTFORD RD 
OWENSEORO KY 42383 1312 OWENSEORO KY 42383 

ERMS: Net 30 days. A FINANCE CHARGE of 1'h% per month (which IS an 18% annual percentage 

NFT FY- 

ITEM NUMBER CO. DESCRIPTION QTY QTY QTY PRICE % T  PR 1 CE PRICE 
81 170 KLF INDEX,LT'R, 1-25,SIDE TRB 30 30 6.100 ST 25.4 N 4.558 . OG 

a i  172 KLF INDEX,LT'R, 26-50,SIDE TR 30 11 19 6.100 ST 25.4 N 4.558 86.4: 
a i  196 KLF INDEX,LTR,S1-75,SIDE TR 30 3@ 6.1QQ ST 25.4 N 4.5516 .01i 

TCSX 5. 19 

0RDERE:D BY JRCK IE 
.r 

RECEIVED 



Obfice Quipmeat Corn puny 

USTOMER-X ,, ..I r f i w  
ERMS: Net 30 days. A FINANCE CHARGE of 1 ' h %  per month (which IS an 18% annual percentage 

1701 BRECKENRIDGE ST. 
P.O. BOX 1191 

OWENSBORO, KY 42302 
(502) 926-2222 

19.38 TFSX 
342.43 

CUSTOMER # 3986 DEPT CHRRGE 
B I L L I N G  FIDDRESS I N V O I C E  

WESTERN KY GFIS COMPRNY ROUTE # E 
RTTN: FICCOUNTING DEPT 
2481 NEW HRRTFORD RD 
OWENSBORO KY 42383 1312 

181 13-1 
SFSLESM 
WRITER 182 PFIGE 1 
PHONE 278-6.85-1 443M 
F'O #JRCKIE 

S H I P P I N G  FSDDRESS 
WESTERN KY G W  COMPFINY 

2481 NEW HRRTFORD RD 
OWENSEORO K Y  42383 

ORDER BCICK SHIP REG. DISC D NET EXTENDEI 
QTY QTY QTY PRICE Z T  PRICE PRICE 

r - - ITEM NUMBER CO. DESCRIPTION 
--ai+@-- 9 7 -  

r 4  I - 7  -.c *I  A 
L.. L d l  Ld.  1- r.  

0RDERE:D BY JRCK I E  SEP 0 9 1999 
ATMOS E i ' i ~ s ~ y  

~ C C O U N T S  PAYABLE 

THFINK YOU! 
**+++++~+******** 

*** WE SINCERELY RPFRECIFITE YOUR B U S I N E S S ! ! ! !  *** 
TOTFIL INVSaqCE DISCOUNT I S  $ 118.85 FOR 25.4% 

1 ,  i 

6,180 ST 25.4 N 4.558 136.3 
6.108 ST 25.4 N 4.550 50.0: 



1701 BREECKENRIDGE ST. COAT€ I INVOICE NUMBER 

\,I \ 
* 

JSTOMERs i J V \ \ A  Ce q- 
3 M S :  Net 30 days. A FINANCE CHARGE of 1'/z% per month (which is an 18% annual percentage 

P.0. BOX 1191 
OWENSBORO, KY 42302 

(502) 9262222 

DISCOUNT 19.52 
TFIX 4.60 

82.72 

@4/81/99 18681-8 
SRLESM 
WRITER 1 

I PHONE 278-683- 1443M 
CUSTOMER # 3986 t)EPT CHFIRGE PO #M. LEWIS 

B ILL ING QDDRESS INVOICE SHIPPING RDDRESS 
WESTERN KY GRS COMPQNY ROUTE # E WESTERN KY GQS COMFQNY 
QTTN: FICCOUNTING' DEPT' I 

OWENSPORO K Y  42383 1312 OWENSBORO KY 42383 

R R R r K  SHTP RFG- n i w  n NFT FYTFNT# 

X T  PRICE PRIC ITEM NUMBER CO. DESCRIPTION QTY QTY QTY PRICE 
01 336 FIVE INDEX, SIDE, TRBD, 151-175, 6 6 0.130 ST 28.8 S 6.584 48.7 
61337 FIVE INDEX, SlDE, TFIBD, 176-288, 6 6 8.138 ST 28.8 S 6.564 48. i 

RECEIVED 
SEP 0 9  1999 

ATMClS ENERGY 
ACCOUNTS PAYABLE 
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INVOICE PAGE: 1 

Printing and Advertising Specialties 
301 Hale Avenue Owensboro, KY 42301 

(270) 684-2324 

INVOICE NUMBER: V992689-IN 
INVOICE DATE: 07/23/99 

ORDER NUMBER: 
ORDER DATE: 

SALESPERSON: 0009 
CUSTOMER NO: 00-0015880 

SOLD TO: SHIP TO: WESTERN KENTUCKY GAS 
ATTN: ACCOUNTING DEPT 
2401 NEW HARTFORD ROAD 
OIJENSBORO KY 42303-1312 OVENSBORO KY 4 2 3 0 3 - 1 3 1 2  

WESTERN KEXTUCKY GAS 
ATTN: ACCOUNTING DEPT 
2 4 0 1  MW HARTFORD ROAD 

CUSTOMER P.O. SHIP VIA F.O.B. TERMS 
. TOM HIGDON NET 30 DAYS 

ITEM UNIT QTY ORDERED 0TY SHIPPED PRICE AMOUNT 

/PLAIN PAPER 1000 0.040 0.040 
ROWND CORNERED LABELIS 8 . 5 X l l  

0.000 250.000 10.00 

NET INVOICE: 10.00 

FREIGHT 
SALES TAX: 

. 00 

.60 

'LEASE PAY FROM INVOICE! 
; T A T M E "  MAILED UPON REQUEST. 

INVOICE TOTAL: 10 . 60 



. I  

I 

Y2L56 PAGE: INVOICE 1 

INVOICE NUMBER: V993293-IN 
INVOICE DATE: 08/31/99 

ORDER NUMBER: krcc 1909 
Printing and Advertising Specialties 

301 Hale Avenue Owensboro, KY 42301 
(502) 684-2324 

ORDER DATE: 
SALESPERSON: 0078 
CUSTOMER NO: 00-0015880 

SOLD 'ro: SHIP TO: 
WESTERN KENTUCKY GAS 
ATTN: ACCOUNTING DEPT ATTN: ACCOUNTING DEPT 
2401 NEW HARTFORD ROAD 
OUENSBORO KY 42303-1312 OWENSBORO KY 42303-1312 

WESTERN KENTUCKY GAS 

2401 NEW HARTFORD ROAD 

CUSTOMER P.O. SHIP VIA 
TOM HIGDON 

F.O.B. TERMS 
NET 30 DAYS 

~ 

iTEM UNIT QTY ORDERED QTY SHIPPED PRICE AMOUNT 

/COPIES EACH 22'75.000 2275 .000  0.000 ,030 72.80 
VOL I MANUAL 5 X 455 PAGES 

/COP1 ES EACH 1990.000 1990.000 0.000 . 030  62.24 
VOL I1 5X 355 l/SIDE,, 17 2/SID 

/SPEC/ORDER 1000 5.000 
VHITE VINYL BINDERS 

5.000 0.000 2.600 13.00 

/TABS M 1.0.000 10.000 
DIVIDERS/10 SETS 

0.000 2.330 23.25 

/INSERTING M 1.0.000 10.000 
PAGES INTO BINDERS 

0.000 1.890 18.90 

NET INVOICE: 190.19 

FREIGHT: .oo 
SALES TAX: 1 0 . 2 8  

LEASE PAY FROM INVOICE! 
TATE;MEhTT MA1 LED UPON REQUEST. 

INVOICE TOTAL: 200.47 



@ c H A ! P I O N  I N D U S  
fSHlPc: I) REMITTO 

WESTERN KENTUCKY G A S  CO 
2401 NEW H A R T F O R D  RII 

OWENSaQRO KY 42303 
M I K Z  ~ ~ S - B I S ~  

/SOLD TO 
WESTERN KELQTUCXY GAS CO 
2401 NEW HARTFORD RD 
OWENSBORO IC? 42303 

e Garrisonhwer THE CHAPMAN BOWRQWE 
PRINTING C o .  PRINTING, ISC. .-O.--c 

A - o T w W w  A P K U I V # P U L I R [ Y I I Y U I l R S I C  



@ C H A M P I O N  e I N D U S  .i) R I E S ,  INC. $37/ 

' INVOICENO. 

S ~ J G E ; A ~ ; - ~ ~ ~  

SOU) T O  
WESTERN KENTUCKY GA:: CQ 
2401 NEW iJARTFORD RD 
OWENSBORO K Y  42303 

SHIP TO: 
WESTERN KENTUCKY G A S  C O  
2601 NEW H A R T F G R g  R D  
A T T N  HiiCE:  
CIWEXS3OECI KP 42303 

\ 
INVOICE DATE CUSTOMER NO. 

a J S < J J ~  E scgi):?~ 

I. 

I 
. A '  . . , . . . .  

e GarrhBrewer THE C H A P M A N  BOURQWE 
PRINTING Co. PRIZITING, INC. .01101(.11111.10- 

A o M o x ) I I o C Q u y * p I O p u o n r I p L  A o M s I I y # - I H 2  



WESTERN KENTUCKY G A S  C(3 INVOICE NO. 
2 4 0 1  NEW HARTFORD RD 
OWENSBORO K Y  32303 \ S Z ~ G ~ A I I . - ~ ~  

a GarrisonBrewer T H E  CHAPMAN BOURQUE 
PRINTING Co. PRINTING, INC. I0DpIQm-r 

A ( I V L I I P I f f O U Y * Y M K  A L I Y P P O Y f f O U Y S ( Y W E  

INVOICE DATE CUSTOMER NO. 

3 ~ 3 1 / 4 ?  E 



e 

PIZZA &GRINDERS 
2686 Frederica Street Wesleyan Park Plaza 

Owensborn, Kentucky 42301 
(270) 68&8900 

INVOICE 
N! 0482 

C1 Cash @Charge 

Description Amount 

I I 
I I 



... 

PIZZA &GRINDERS 
2686 Frederica Street Wesleyan Park Plaza 

Owensboro, Kentucky 42301 
(270) 68&8900 

~~ 

Description Amount I 



PIZZA &GRINDERS 
2686 F'rederica Street Wesleyan Park Plaza 

Owensboro, Kentucky 42301 
(270) 68&8900 

INVOICE 
N? 0503 

I- I 1 



! 

! 

! 

I 

i 

i 

LlpcooE 

CHARGE MDSE.RETD 

PAID OUT 0 PD.ONACCT 

0 CASH 

0 C.O.D. 

ASST. DONUTS I 

GLUED DONUTS 1 

CANE DONUTS I 

LONG JOHNS 1 I 

JELLY DONUT'S I 

I 
I 

I 

I 

2,wJ 1 

CR64NI-flLLED W I 1 I 

r- I DECORATEDCAKE 
I 

I I 

0 71'6 3 f - DUPLICATE. 



SYSTEMS - 
CONSULTING = 
TECHNOLOGY - *AEG = Z APPLIED ENERGY GROUP, INC. 

I 

~ 

490 WHEELER ROAD. SUITE 100 m HAUF’PAUGE. NEW YORK 11788 W (5161 434-1414 m FAX(516) 334-1212 WWW.APPLIEDENERGYGROUP.COM 1 

August 9, 1999 

Mr. Bill Senter 
VP Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, Kentudcy 42303 

Invoice: 
Professional time for the month of July, 1999 in support of Western Kentucky Gas’ 
upcoming Rate Case. 

CONSULTING PROJECTS: Hours mQ Total 
Michael Marks 10.00 $180.00 $1,800.00 
support U Q  $40.00 &!mB 
Subtotal 13.00 $1,920.00 

TOTAL CONSULTANT FEES: $1,920.00 

INVOICE TOTAL (Net 30 Days): $1,926.00 

If you have any questions or require additional information, please contact the 
undersigned. 

Sincerely, 

Michael Marks 
Senior Vice President 

MMIrz 

AUG 1 7  1999 
ATMOS E N ~ M G Y  

ACCOUNTS PAYABLE 

RECEIVED 

http://WWW.APPLIEDENERGYGROUP.COM


I -- ~ ~~ 

. ..-.. - . ,. , . , ... ... , ... . . . . - -. . . ..... , ^-....__._.____._.I._____I 

WESTERN KENTUCKY GAS CO. 
BILL SENTOR 
2401 N. HARTFORD ROAD 
OWENSBORO, KY 42303 

INV. DATE : 05/19/99 
INVOICE # : 075233 

CLIENT # : C2684 
CLIENT REF: 

PROJECT # : OK-40052-000 

FOR PROFESSIONAL SERVICES FUNGERED TRROUGH 
EXPERT WITNESS 

04/30/99 

LABOR 

OUT-OF-POCKET EXPENSE:S 

8,215.00 

42.93 

*PLEASE PAY THIS AMOUNT* 8,257.93 

- .  

RECEIVED 
JUh 01 19% 

All Miwa cNERGY 
ACCOUNTS PAYABLE 

, .  ' 

n . .  / /  



- .. .......... . .  . . .  . . .  . . . .  

e 

WESTERN KENTUCKY GAS CO. 
BILL SENTOR 
2401 N. HARTFORD ROAD 
OWENSBOROI KY 42303 

LABOR 6i EXPENSE DETAIL 

LABOR 

CONSULTING ECONOMIST 
SR.-2 ENGINEER/CONSULTANT/ANAL 
SECRETARIAL / CLERICAL 

EXPENSES 

POSTAGE 
COPY CHARGES - IN HOUSE 
COPY CHARGES - INHOUSE 

JOB CHARGEABLE 

INV. DATE : 05/19/99 
INVOICE # : 075233 
PROJECT # : OK-40052-000 
CLIENT # : C2684 
CLIENT REF: 

HOURS RATE 
31.00 175.00 
28.50 85.00 
10.50 35.00 

70.00 
-------- 

AMOUNT 
5,425. 00 
2,422.50 
367.50 

8 I 215.00 
---------- 

AMOUNT 
33.49 

9.44 



SYSTEMS - 
CONSULTING = 
TECHNOLOGY - 

e 
- = APPLIED ENERGY GROUP, INC. 

490 WHEELER ROAD..SUITE 100 8 HAUPPAUGE. NEW YORK 71788 8 (516) 434-1414 8 FAX(576) 434-1212 8 WWW.APPLIEDENERGYGROUP.COM 

September 2, 1999 

Mr. Bill Senter 
VP Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, Kentucky 42303 

Invoice: 
Professional time for the month of August, 1999 in support of Western Kentucky Gas' 
upcoming Rate Case. 

CONSULTING PROJECTS: Hours m Total 
Michael Marks 19.00 $1 80.00 $3,420.00 
Timothy Duffy &M $90.00 $72o.00 
Subtotal 27.00 $4,140.00 

$4,140.00 TOTAL CONSULTANT FEES: 

INVOICE TOTAL (N(et 30 Days): $4,140.00 

If you have any questions or require additional information, please contact the 
undersigned. 

Sincerely, RECEIVED 
SEP 1 6  1999 

ATMOS ENERGY UK-- ACCOUNTS PAYABLE 
Michael Marks 
Senior Vice President 

http://WWW.APPLIEDENERGYGROUP.COM


WESTERN KENTUCKY GAS CO. 
BILL SENTqR 
2401 N .  HARTFORD ROAD 
OWENSBORO, KY 42303 

INV. DATE : 07/26/99 
INVOICE # : 075650 

CLIENT # : C2684 
CLIENT REF: 

PROJECT # : OR-40052-000 

FOR PROFESSIONAL SERVICES ReNDERED THZOUGH 
EXPERT WITNESS 

06/30/99 

LABOR 

OUT-OF-POWT EXPENSES 
. .  . .  

2,997.50 

55.50 



C. H. GUERNSEY & COMPANY 
Engineers Architects Consuitanis 

.qemilfance Ad2:ess: PO. 5c.y $5011 17 
O k i m m a  Citv. GK 73 iS5-00 17 

WESTERN KENTUCKY GAS CO. 
BILL SENTOR 
2401 N. HARTFORD ROAD 
OWENSBORO, KY 42303 

INV. DATE : 07/26/99 
INVOICE # : 075650 
PROJECT # : OK-40052-000 
CLIENT # : C2684 
CLIENT REF: 

LABOR &: EXPENSE DETAIL 

LABOR 
HOURS RATE 

CONSULTING ECONOMIST 14.00 175.00 
SR.-2 ENGINEER/CONSULTANT/ANAL 5.00 85.00 
SECRETARIAL / CLERICAL 3.50 35.00 -------- 

22.50 

EXPENSES 

POSTAGE 
COPY CHARGES - IN HOUSE 
COPY CHARGES - INHOUSE 
JOB CHARGEABLE 

AMOUNT 
2,450.00 
425.00 
122.50 

2,997 .50 
---------- 

AMOUNT 
45.66 

9.84 

** Total Project OK-40052-000 3,053.00 
j==t-z=xzr== 



RECEIVED 
SEp 1 6  1999 INV. DATE : 08/27/99 WESTERN KENTUCKY GAS CO. 

BILL SENTOR 
2401 N. HARTFORD ROAD 

OWENSBORO, KY 42303 ACCOUNTS PAYABLE CLIENT # : C 2 6 8 4  

INVOICE # : 0 7 5 9 2 6  
PROJECT # : 03-40052-000 ATMOS ENERGY 

CLIENT REF: 

FOR PROFZSSI@NAL SERVTCES F-ENCERBn THROUCH 
EXPERT WITNESS 

07/31/99  

LABOR 

OUT-OF-POCKET EXPENSEES 

3,700.00 

3.84 

------------- 
*'PLEASE PAY THIS AMOUNT* 3 , 7 0 3 . 8 4  



0 C. H. GUERNSEY & COMPANY 

WESTERN KENTUCKY GAS CO. 
B I U  SENTOR 
2401 N. HARTFORD ROAD 
OWENSBORO, KY 42303 

LABOR &I EXPENSE DETAIL 

INV. DATE : 08/27/99 
INVOICE # : 075926 
PROJECT # : OK-40052-000 
CLIENT # : C2684 
CLIENT REF: 

LABOR 
HOURS RATE 

CONSULTING ECONOMIST 13.00 175.00 
SR.-2 ENGINEER/CONSULTANT/ANAL 14.50 85.00 
SECRETARIAL / CLERICAL 5.50 35.00 - - - - - - - - 

33.00 

AMOUNT 
2,275.00 
1,232.50 
192.50 

3,700.00 
---------- 

EXPENSES 
AMOUNT 

COPY CHARGES - IN HOUSE 
COPY CHARGES - INHOUSE 
JOB CHARGEABLE 

3.84 

** Total Project OK-40052-000 3,703.84 
===a======== 



. Deloitba 
Touche 

Atmos Energy 
P.O. Box 650205 
Dallas, TX 75265 

Deloitte & Touche LLP 
P.O. Box 840503 
Dallas; Texas 75284-0503 
Telephone: (21 4) 777-7000 
Facsimile: (214) 777-7050 
Taxpayer I.D. No. 13-3891517 

INVOICE NUMBER: 0 6 2 8 5 5 5 2 

For services rendered and expenses incurred through August 7,1999: 

Energas $3,745.00 
Energas Expenses 231.81 

1,260.00 
65.00 

b A 6 \ 0 \ 7 0  POfca vrcb 
\ \  

TOTAL INVOICE $5,301.81 
.. . 

RECE tVED 
SEP 1 5  1999 

ATMOS ENERGY 
ACCOUNTS PAYABLE 

PLEASE RET’” CHECK 
TO: SHARON QUI“ 

Due and Payable Upon Receipt 



Deloitte & Touche LLP 
Suite 1600 
Chase Tower 
2200RossAvenue 
Dallas, Texas 75201 -6778 

Telephone: (21 4) 777-7000 

August 19,1999 

Mr. Don Burman 
Assistant Controller 
A ~ O S  'Energy carp. 
P.O. Box 650205 
Dsllas,TX 75265 

Dear Don: 

Attached is our invoic . far professional services rendered and expenses incurred during the period July 1 1 
through August 7, 1999. Services included preparation of data responses (WKG); workpapers and report 
completion, copies, and postage (Energas); and final report (General Office). 

- Fees: 
Rhonda Watts 

Don Roff 
John Johnson 
Administrative Staff 

Exuenses: 
Fed Edpostage 
Copying charges 

Energas 13 hrs@ $2 10 $2,730.00 
WKG 6hrs@$210 1,260.00 

Energas 2 hrs@ $325 650.00 
Energas 2 hrs@ $150 300.00 

Energas 1.3 hrs@ $50 65.00 
WKG 1.3 hrs@ $50 65.00 

Total $5,070.00 

$188.61 
43.20 

$231.81 

$5.301.81 

Total 

TOTAL DUE 

Very truly yours, 

f l ! P  
D nald S. Roff 

DSR/all 

Enclosure 



/S&AY 
RECEIVED . .  

I 

r i  Schedule of Services Rendered and Compensation Due 

May 1,1999 -May 31,1999 
JUN 1 1  1999 

ATMUS ENERGY 
ACCOUNTS PAYABLE 

WESTERN KENTUCKY 

Case!: Rate Case Testimony 

Please remit to: 

Invoice# 1004 

Lukens Consulting Group, Inc. 
1 100 Louisiana, #2750 
Houston, Texas 77002 

- 
TOTAL: PROFESSIONAL SERVICES AND EXPENSES: $6.896.06 

Billing Detail May: 

Consultants 
Professional Services 

Hours Rate/Hr. $Amount 

Daniel lves 
Ryan Osterholm 
Christy Spivey 

18.6 $225.00 $4,185.00 
15.3 $125.00 $1,912.50 
0.3 $100.00 $30.00 

- 
TOTAL PROFESSIONAL SERVICES: $6,127.50 

Expenses: 
Computer Services 
Mail 
Phone 
Travel, Meals 
Reproductions 
Purchased Data 

$171.29 
$0.00 
$0.00 

$558.27 
$0.00 

$39.00 

Total: $768.56 

- 
TOTAL: PROFESSIONAL SERVICES: $6,127.50 
TOTAL: EXPENSES: $768.56 

$6,896.06 - " 
TOTAL: PROFESSIONAL SERVICES 8 EXPENSES: 



. .  

. .  
* .  n 

consulting Group. Inn. I 

July 9, 1999 

Mr. William Senter 
Vice President - Rates 
And Regulatory Affairs 
Western Kentuch Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 

Dear Bill: 

Enclosed is our invoice for services in June 1999. The invoice includes time and 
expenses for consulitants and support staff. Activities include: 

Discovery preparation, update document list 

Also, Bill, could yov check to see if our invoice for May in the amount of $6,896.06 
has been processed fbr payment? Thanks. 

Please call if you have any questions regarding this invoice OK if I can be of further 
assistance. 

Sincerdy , 

Daniel M. Ives 
Vice President 

Enclosure 

Vnderstanding Energy Market Economics 

1100 Louisiana 
Suite 2750 
Houston, Texas 77002 
713.659.1900 
713.659.1914 fax 



Schedule of Services Rendered and Compensation Due 

Julyl, 1999 -July 31, 1999 

WESTERN KENTUCKY 

Case: Rate Case Testimony 

Please remit to: 

Invoice# 1006 

Luklens Consulting Group, Inc. 
1 100 Louisiana, #2750 
Houston, Texas 77002 

- 
TOTAL: PROFESSIONAL SERVICES AND EXPENSES: $787.22 

Billing Detail July: 

Consultants 
Professional Services 

Hours Rate/Hr. $Amount 

Daniel lves 3.4 $225.00 $765.00 
- 
TOTAL PROFESSIONAL SERVICES: $765.00 - 
Expenses: 

Computer Services 
Mail 
Phone 
Travel, Meals 
Reproductions 
Purchased Data 

$0.00 
$22.22 
$0.00 
$0.00 
$0.00 
$0.00 

Total: $22.22 

TOTAL: PROFESSIONAL SERVICES: $765.00 
$22.22 TOTAL: EXPENSES: 

TOTAL: PROFESSIONAL SERVICES 8 EXPENSES: $787.22 

-. 

- 

Tax ID #76-0588625 



. ... 

Cnnsultlna Group, Inc. 

August 3, 1999 

Mr. William Senter 
Vice President - Rates 
And Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 423103 

RECEIVED 
AUG 1 0 1999 

ATMOS €NE,%\, 
.4CCO U N TS PAYA €4 LE 

Dear Bill: 

Enclosed is our invoice for services in July 1999. 
expenses for consultimts and support staff. Activities include: 

The invoice includes time and 

Respond to Kentucky Staff data requests. 
Client cornmunications. 

Please call if you have any questions regarding this invoice or if I can be of further 
assistance. I look forward to seeing you on August 12*-13". 

Sincerely, a- 
Daniel M. Ives 
Vice President 

Enclosure 

U 

v 

Understanding Energy Market Eco 

1100 Louisiana 
Suite 2750 
Houston, Texas 77002 
713.659.1900 
713.659.1914 fax 



Case: 

Please remit to: 

Schedule of Services Rendered and Compensation Due 

August1 , 1999 -August 31, 1999 

WESTERN KENTUCKY 

Rate Case Testimony 

Lu,kens Consulting Group, Inc. 
2100 West Loop South #1300 
Houston, Texas 77027 

Invoice# 1007 
- - TOTAL: PROFESSIONAL SERVICES AND EXPENSES: $1 1,643.80 

Billing Detail August 

Consultants 
Professional Services 

Daniel lves 
Greg Murphy 

Hours 

44.9 
8 

Rate/Hr. 

$225.00 
$130.00 

$Amount 

$1 0,102.50 
$1,040.00 

- 
$11,142.50 TOTAL PROFESSIONAL SERVICES: - 

Expenses: Calmputer Services RECEIVED 
Mail SEP 1 6 1999 

ATMOS ENERGY Phone 

Travel, Meals ACCOUNTS PAYABLE 
Relproductions 
Purchased Data 

$0.00 
$0.00 
$1 3 3  

$499.97 
$0.00 
$0.00 

Total: $501.30 

- 
TOTAL: PROFESSIONAL SERVICES: $1 1,142.50 
TOTAL: EXPENSES: $501.30 
- TOTAL: PROFESSIONAL SERVICES & EXPENSES: $11,643.80 

Jay P. Lukens 
September 1, 1999 

Tax ID #76-0588625 



Mr. Bill Senter 
Vice President - Rat s & Regulatory Af 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, Kentucky 42303 

0 

- 
Economic 

August 2, 1999 

airs 

INVOICE 

For consulting services provided by Utility and Economic 
Consulting, Inc. to Western Kentucky Gas Company for regulatory 
support and advice during the period July 1 through July 31, 1999. 

Total Hourly Total 
Hours Rate 

Fees 5.0 $125 $ 625.00 . . . - .  

0 Expenses 

,q;..: ' .:. : . ,\.I" -. . .- . , '  
L I  ? ' - .  ~ : &ZCc,; , ; . . z - - .  c':i.:..-. 

4 l V  i 3 1 A , , i Z ; i E  
Payment is due by August 31, 1999. Please make check payable to 
Utility and Economic Consulting, Inc. and remit to: 

Utility and Economic Consulting, Inc. 
181 N. Mill St., Suite 7 
Lexington, Kentucky 40507 

t., Suite 7, Lexington, Kentucky 40507 (606) 255-4850 



UTILITY AND ECONOMIC CONSULTING, INC. 

July 1 through July 31, 1999 

Summary Statement 

CONSULTING SERVICES - 
Name Hours Rate Total 

$ 0 Chuck Buechel (CDB) 0.0 $150 

Jim Sharpe (JKS) 5.0 $125 $ 625.00 

Total Consulting Services 5.0 $ 625.00 

EXPENSES 

Mileage 
$ 0 

0 

0 

0 

0 

CUB 0 miles 33B/mile 
JKS 0 miles 33B/mile 

Lodging (receipts attached) 

Meals (receipts attached) 

Federal Express (receipt attached) 

Parking (receipt attached) 

Total Expenses 

TOTAL AMOUNT DUE 

0 

$ 0 

$ 625 .00  



, 

UT'ILITY AND ECONOMIC CONSULTING, INC. 

Billing Statement f o r  July 

July 1 through July 31, 1999 

CONSULTING SERVICE 

JUl 8 Discuss rate case strategy with Bill 
Senter . 
(2.0 hours) 

Jul 16 Review data request. Discuss with 
B i l l  
( 3.0 hours ) 

Total Consulting Hours 5.0 



Consulting, Inc. 

September 7, 19919 ! 
Mr. Bill Senter - 
Vice President - Rates t Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, Kentucky 42303 

INVOICE 

For consulting services provided by Utility and Economic 
Consulting, Inc. to Western Kentucky Gas Company for regulatory 
support and advice during the period August 1 through August 31, 
1999. 

Total 
Hours 

Hourly Total 
Rate 

. . .  . . .  

. .  

$125 $ 2,875.00 23.0 Fees 
% I .  

Expenses RECEIVED 
SEP 1 6  1999 

0 

AI  M m ' i  

TOTAL A M O W ?  DUE ACCOUNTS PAYABLE $ 2,875.00 

Payment is due by September 30, 1999. Please make check payable to 
Utility and Economic Consulting, Inc. and remit to: 

Utility and Econolmic Consulting, Inc. 
181 N. Mill St., Suite 7 
Lexington, Kentucky 40507 



UTILITY AND ECONOMIC CONSULTING, INC. 

l4ugust 1 through August 31, 1999 

Summary Statement 

CONSULTING SERVICES - 
Name Hours Rate 

Chuck Buechel (CDB) 0.0 $150 

Tota 

Jim Sharpe (JKS) 23.0 $125 

Consulting Services 23.0 

EXPENSES 

Mileage 
CDB 0 miles 33$/mile 
J K S  0 miles 33$/mile 

Lodging (recleipts attached) 

Meals (recei;pts attached) 

Federal Express (receipt attached) 

Parking (receipt attached) 

Total Expenses 

TOTAL AMOUNT DUE 

Total 

$ 0 

$ 2,875.00 

$ 2,875.00 

$ 0 
0 

0 

0 

0 

$ 0 

$ 2,875.00 



U'I'ILITY AND ECONOMIC CONSULTING, INC. 

Billing Statement for Jim Sharpe 

August 1 through August 31, 1999 

CONSULTING SERVICE 
_. 

Aug 23 Review data request. 
(2.0 hours) 

Aug 27 Review data request. Discuss with 
Bill Senter 
(3.0 hours) 

Aug 30 Review cost of service. Discuss data 
request and work on response. 
(8.0 hours) 

Aug 31 Review Responses and work on other 
responses. 
(7.0 hours) 

Total Consulting Hours 23.0 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 
www.psc.state.ky.us 

(502) 564-3940 

October 7, 1999 

Mark R. Hutchinson 
Sheffer-Hutchinson-Kinney 
115 East Second Street 
Owensboro, KY 4:2303 

RE: Western Kentucky Gas Company 
Case No. 99-070 
Petition for Confidential Protection 

Dear Mr. Hutchinson: 

The Commission has received the petition filed October 4, 1999, on behalf of 
Western Kentucky Gas Company to protect as confidential information containing 
volumes and discount levels for each special contract customer for whom a 
discount has been1 negotiated. A review of the information has determined that it 
is entitled to the protection requested on the grounds relied upon in the petition 
and it shall be withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential 
treatment, you are required by 807 KAR 5:001, Section 7(9)(a) to inform the 
Commission so that the information may be placed in the public record. 

Siqcerely, E 

Executive Director 

cc: All parties of record 

AN EQUAL OPPORTUNITY EMPLOYER MlFlD 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 
www.psc.state.ky.us 

(502) 564-3940 

October 7, 1999 

Mark R. Hutchinson 
Sheffer-Hutchinson-Kinney 
115 East Second Street 
Owensboro, KY 42303 

RE: Western Kentucky Gas Company 
Case No. 99-070 
Petition for Confidential Protection 

Dear Mr. Hutchinsfon: 

The Commission has received the petition filed October 4, 1999, on behalf of 
Western Kentucky Gas Company to protect as confidential the Termination 
Agreement with Reliant Energy Services and the explanation for the new contract 
with Woodward Marketing, LLC. A review of the information has determined that 
it is entitled to the protection requested on the grounds relied upon in the petition 
and it shall be withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential 
treatment, you are required by 807 KAR 5001, Section 7(9)(a) to inform the 
Commission so that the information may be placed in the public record. 

Siqcerely, I 

He1 n C. Helt 
Executive Director 

cc: All parties of record 



” 0 tL 
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July 3 1,2003 

Honorable Thornas M. Dorman, Executive Director 
Kentucky Public Service Commission 

P. 0. Box 615 

Qkei71Yyzl~ OF= 

2 1 1 Sower Boulevard 

Frankfort, Kentucky 40602 CO’k;;yiISS,()~ 

w u G  QP 1 2003 
pumc c!=;+\qCE 

Subject: Case No. 99-070 - 
Margin 1,oss Recovery Mechanism, Semi-annual Report 

Dear Mr. Dorman: 

In the Commission’s Order in Case No. 99-070, Atmos Energy (then Western Kentucky 
Gas) was required to provide a semi-annual report on any discounts provided under its 
Margin Loss Recovery (“MLR”) mechanism during the prior six months. From the date 
of implementing; this tariff provision through the period ending May 2003, Atmos 
Energy has provided no discounts affecting the MLR rider. 

‘ 

Pursuant to the Order in the above-referenced case, the MLR rider was implemented as a 
pilot for three years;. This represents the final semi-annual report for the initial MLR 
pilot. 

Please be advised that the Company, by separate application, is seeking an extension of 
this tariff rider for an additional three years. 

If the Comniission or Staff has any questions regarding this report,, please contact me at 
your earliest convenience. 

Sincerely, 

G q .  Smith 
Vice President, Mairketing & Regulatory Affairs 

2401 New Hartford Road, (lwensboro, Kentucky 42303-1312 

P 270-685-8000 F 270-683-8052 atmosenergy.com 

http://atmosenergy.com


. . .;; 
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/- . "' 0 
C o n f i r m a t i o n  R e p o r t - M e m o r y  S e n d  

Time : JuI-31-03 15:OO 
T e l  ~I i ne : 2706858052 
Name : ATMOS ENERGY KY D I V I S I O N  

Job number 

Date 

To 

Document Pages 

S t a r t  t i m e  

End time 

Pages s e n t  

Status 

Job number : 650 

: 650 

: Jul-31 14:59 

: 15025647279 

: 02 

: Jul -31 14:59 

: Jul-31 15:OO 

: 02 

: OK 

. .  .. ~ 

,* 
( *** S E N D S U C C E S S F U L  *** 



energy 

June 27, 2003 

JUN 3 o 2003 
PUBLIC SERVICE 

C O ~ I S S I O N  

Honorable Thomas M. Dorman 
Executive Director 
Kentucky Public' Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40601 

Subject: WNA Annual Report - Winter 2002-2003 

Dear Mr. Dorman: 

Enclosed is the annual report on Atmos Energy's experimental Weather 
Normalization Adjustment (WNA) clause for this past winter. This report is being 
filed as required'in the Commission's Order in Case No. 1999-070. 

Should the Staff or the Commission have any questions, please call me at 
270-685-8024. 

Sincerely, 

L. Smith 
Marketing & Regulatory Affairs 

Enclosure 

2401 New Hartford Road, Owensboro, Kentucky 42303-1312 

P 270-685-8000 F 270-685-8052 atmosenergy.com 

http://atmosenergy.com


0 



RECEIVED energy 

PUBLIC SERVICE 
COMMlSStOM 

January 3, 2003 

Honorable Thomas M. Dorman 
Executive Director 
Kentucky hiblic Service Commission 
21 1 Sower Boulevard 
P.O. Box 615: 
Frankfort, Kentucky 40602 

Subject: Case No. 99-070 
Margin Loss Recovery Mechanism - Semi-A nnual Report 

Dear Mr. Dorman: I 
In the Commission’s Order in Case No. 99-070, Atmos Energy (then Western 
Kentucky Gas) was required to semi-annually report on any discount provided 
under its Margin Loss Recovery tariff during the prior six months. 

As of this vrrithg, Western has provided no discounts under this provision. 

Please advise If the Commission or Staff have any questions. 

2401 New Hartford Road, Owensborn, KY 42303-1312 
P 270485-8072 F 270-685-8052 bill.senter@atmosenergy .corn 



Paul E. Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
Ronald B. MCCIOU~, secretary 

Public Protection and 
POST OFFICE BOX 61 5 Regulation Cabinet 

FRANKFORT, KENTUCKY 40602 

(502) 564-3940 
Fax (502) 564-1 582 

www.psc.state.ky.us 

December 2 1,1999 

Mr. William Wallace Bryan, Jr. 
Former Mayor 
P.O. Box 462 
City of Hopkinsville, KY 
4224 1 

Re: Case Number 99-070 

Dear Mr. Bryan: 

Helen Helton 
Executive Director 

Public service Commission 

The Commission has received your letter dated December 13, 1999 concerning the above case. 
Your letter will be p1act:d in the main case file. The Commission will analyze this case and give 
careful consideration to proposed rate reductions before rendering its decision. 

Please be advised that tlhe Attorney General represents residential rate payers. You may wish to 
contact the Attorney General’s office at 502-696-5300 and request that his office represent you 
in this matter. 

,, 

Thank you for your interest and concern in this matter. 

Sincerely, 

Stephanie Bell 
Secretary to the Commission 

SBAc 

EDUCATlON 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER hUFD 


