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TO : All parties of 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

May 28, 1999 

record 

RE: Case No. 99-070 
WESTERN KENTUCKY GAS COMPANY 
(Rates - General) FULLY-FORECASTED TEST PERIOD 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
May 28, 1499 afid has been assigned Cs-se No. 95-07C. Ir, 211 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
502/564-3940. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 



Ijlilliarn J. Senter 
V . P .  Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY. 42303 1312 

Honorable Mark R. Hutchinson 
Attorney at Law 
Sheffer Hutchinson Kinney 
115 East Second Street 
Owensboro, KY. 42303 

Honorable John N. Hughes 
Attorney for Western KY Gas 
124 West Todd Street 
Frankfort, KY. 40601 

Mr. Douglas Walther 
Atmos Energy Corporation 
P.O. Box 650205 
Dallas, TX. 75265 
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MWY !2 8 199t3 , 

COMMONWEALTH OF KENTUCKY 
P W I C  8EWICL 

COMM%!3RM 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

RATE APPLICATION OF WESTERN KENTUCKY 
GAS COMPANY Case No. 99-070 

PETITION FOR ADJUSTMENT OF RATES 

Western Kentucky Gas Company ("Western"), by counsel, submits the attached revised 

tariffs and documentation requirements of 807 KAR 5:001, and proposes that certain gas rates 

and charges, and revised tariff provisions become effective on July 1, 1999. 

1. Western is a utility, as defined by KRS 278.010 (3)(b), and is subject to the 

jurisdiction of the Public Service Commission ("Commission"), pursuant to KRS 278.040. 

Western is committed to continue to finish adequate, efficient and reasonable gas service to its 

many patrons who rely upon Western's service for their comfort, convenience, commerce and 

well being. Western petitions the Commission for rate relief so that the quality of service may be 

preserved and improved. In this request, Western seeks a 1 1.7%, or $14.1 million, increase in its 

total revenues. The filing is based upon a fully forecasted test year. 

2. Western's office is located at 2401 New Hartford Road, Owensboro, Ky., 42303. Its 

President is Conrad E. Gruber. 
.(I) 



3. Western serves approximately 175,000 customers in western and central Kentucky. 

4. Its last rate increase was in 1995 in Case No. 95-010. That case provided that 

Western's rates would increase approximately $3.3 million. 

5. A substantial portion of this rate request is directly attributable to Western's increased 

commitment of capital for our customers' benefit. Because of declining return on equity and . 

inadequate revenue to continue to provide the quality of service required by the Commission and 

demanded by our customers, it is necessary to seek additional revenue and to revise the business 

practices that have been historically followed. With increased competition within the gas 

industry as well as from other energy providers, Western must attempt to find new ways of 

serving traditional residential customers and to continue to adapt to the changing competitive 

markets. Western is also experiencing a significant decline in residential customer volumes 

related to energy conservation. To meet these challenges, Western is proposing several new 

programs and revisions to existing ones to increase its revenues, stabilize revenue over the long 

term and allow the opportunity to provide all customers the quality of service and competitive 

0 
' 

rates that they deserve. 

6 .  Western is proposing a new Premises Charge to allow for a significant portion of the 

growth of the system to be paid by the customers benefiting from the new investment being 

made. This proposal will provide the company a better opportunity to consistently earn its 

allowed rate of return each year. This ability to recover the return authorized will allow the 

company to operate without frequent rate increases, thus stabilizing rates for our customers, 

enhancing our competitive position in the market place and relieving the Commission of time 

consuming rate proceedings. 
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7. Western is proposing to add or adjust certain service charges to make them 

compensatory. 

8. Western is proposing a weather normalization adjustment which will help stabilize 

customer bills and company revenues by compensating for the effects of changing and 

unpredictable winter weather patterns. 

9. Western is proposing a margin loss recovery mechanism to recover industria ~ margins 

lost as a result of reduced contractual rates. These contracts were negotiated in order to avoid 

loss of significant industrial load by reason of bypass. 

10. Western is providing notice of this filing to its customers and interested parties by 

publication in newspapers of general circulation and posting in each of Western's offices for 

public inspection. A copy of the notice is in enclosed in Filing Requirement 10 (3) Volume I. 

1 1. Western requests that the Commission allow the proposed rate changes to take effect 

without delay. 
e 

12. Western requests approval of a special extension policy as described in its proposal 

for a Premises Charge and a deviation from 807 KAR 5:022(16)(a) as allowed by 807 KAR 

5:022( 18). 

13. Western also requests a deviation pursuant to 807 KAR 5:006(27) from any rule, 

regulation or other requirement that might otherwise delay or impede the review and approval of 

this petition. 

14. All filing requirements of 807 KAR 5:OOl are attached. The schedule of those 

requirements, the volume and tab number is as follows: 

3 



WESTERN KENTUCKY GAS COMPANY 
CASE NO. 99-070 

FUTURE TEST PERIOD FILING REQUIREMENTS 
TABLE OF CONTENTS 

Witness Filing Requirement 
807 KAR 5:OOl 

Description Vol.# Tab # 

1. A statement of the reason the adjustment is required; 1 1 

2. A statement that the utility's annual reports, including the 
annual report for the most recent calendar year, are on file 
with the commission in accordance with 807 KAR 5:006, 
Section 3( 1); 

1 2 

I '  . -  

3. If the utility is incorporated, a certified copy of the 
utility's articles of incorporation and all amendments thereto 
or out of state documents of similar import. If the utility's 
articles of incorporation and amendments have already been 
filed with the commission in a prior proceeding, the 
application may state this fact making reference to the style 
and case number of the prior proceeding 

1 3 

~~ ~~ 

4. If the utility is limited partnership, a certified copy of the 
limited partnership agreement and all amendments thereto or 
out of state documents of similar import. If the utility's 
limited partnership agreement and amendments have already 
been filed with the commission in a prior proceeding, the 
application may state this fact making reference to the style 
and case number of the prior proceeding; 

Gruber 5. If the utility is incorporated or is a limited partnership, a 
certificate of good standing or certificate of authorization 
dated within sixty (60) days of the date the application is 
filed; 

I I 

~~ 

6. A certified copy of a certificate of assumed name as 
required by KRS 365.015 or a statement that such a 
certificate is not necessary; 

I 5 Sruber 

~ 

7. The proposed tariff in a form which complies with 807 
KAR 5:Oll with an effective date not less than thirty (30) 
days from the date the application is filed; 

1 6 Smith 

8. The utility's proposed tariff changes, identified in 
compliance with 807 KAR 5:011, shown either by: 

I 7 

a. Providing the present and proposed tariffs in comparative 
form on the same sheet side by side or on facing sheets side 
by side; or 

I 8 Smith 10( l)(b)8a 

NIA 10(l)(b)8b b. Providing a copy of the present tariff indicating proposed 
additions by italicized inserts or underscoring and striking 
over proposed deletions; and 
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Gruber 

1 
1 9 9. A statement that customer notice has been given in 

compliance with subsections (3) and (4) of this section with 
a copy of the notice. 

(2) Notice of intent. Utilities with gross annual revenues 
greater than $1,000,000 shall file with the commission a 
written notice of intent to file a rate application at least four 
(4) weeks prior to filing their application. The notice of 
intent shall state whether the rate application will be 
supported by a historical test period or a fully forecasted test 
period. This notice shall be served upon the Attorney 
General, Utility Intervention and Rate Division. 

Gruber 1 10 

3ruber 1 11 (3) Form of notice to customers. Every utility filing an 
application pursuant to this section shall notify all affected 
customers in the manner prescribed herein. The notice shall 
include the following information: 

(a) The amount of the change requested in both dollar 
amounts and percentage change for each customer 
classification to which the proposed rate change will apply; 

(b) The present rates and the proposed rates for each 
customer class to which the proposed rates would apply; 

3ruber 1 11 

3ruber 1 11 

3ruber (c) Electric, gas, water and sewer utilities shall include the 
effect upon the average bill for each customer class to which 
the proposed rate change will apply;. 

1 11 

rA (d) Local exchange companies shall include the effect upon 
the average bill for each customer class for the proposed rate 
change in basic local service; 

(e) A statement that the rates contained in this notice are the 
rates proposed by (name of utility); however, the Public 
Service Commission may order rates to be charged that 
differ from the proposed rates contained in this notice; 

3ruber I 11 

3ruber I 11 ( f )  A statement that any corporation, association, or person. 
with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication or mailing 
of this notice of the proposed rate changes request to 
intervene; intervention may be granted beyond the thirty 
(30) day period for good cause shown; 

(g) A statement that any person who has been granted 
intervention by the commission may obtain copies of the 
rate application and any other filings made by the utility by 
contacting the utility through a name and address and phone 
number stated in this notice; 

(h) A statement that any person may examine the rate 
application and any other filings made by the utility at the 
main office of the utility or at the commission's ofice 
indicating the addresses and telephone numbers of both the 
utility and the commission; 

3ruber 1 11 

~ 

1 11 3ruber 



N/A 

1 

Gruber 

Gruber 

Gruber 

1 

Gruber 

Gruber 

Note 

(I) The commission may grant a utility with annual gross 
revenues greater than $1,000,000, upon written request, 
permission to use an abbreviated form of published notice of 
the proposed rates provided the notice includes a coupon 
which may be used to obtain all of the information required 
herein. 

Manner of notification. (a) Sewer utilities shall give the 
required typewritten notice by mail to all of their customers 
pursuant to KRS 278.185. 

(b) Applicants with twenty (20) or fewer customers affected 
by the proposed general rate adjustment shall mail the 
required typewritten notice to each customer no later than 
the date the application is filed with the commission. 

(c) Except for sewer utilities, applicants with more than 
twenty (20) customers affected by the proposed general rate 
adjustment shall give the required notice by one (1) of the 
following methods: 

Publishing the notice once a week for three (3) consecutive 
weeks in a prominent manner in a newspaper of general 
circulation in the utility's service area, the first publication to 
be made within seven (7) days of the filing of the 
application with the commission. 

If the notice is published, an affidavit fiom the publisher 
verifying the notice was published, including the dates of 
the publication with an attached copy of the published 
notice, shall be filed with the commission no later than 
forty-five (45) days of the filed date of the application. 

If the notice is mailed, a written statement signed by the 
utility's chief officer in charge of Kentucky operations 
verifying the notice was mailed shall be filed with the 
commission no later than thirty (30) days of the filed date of 
the application. 

All utilities, in addition to the above notification, shall post a 
sample copy of the required notification at their place of 
business no later than the date on which the application is 
filed which shall remain posted until the commission has 
finally determined the utility's rates. 

(g) Compliance with this subsection shall constitute 
compliance with 807 KAR 5:051, Section 2. 

Notice of hearing scheduled by the commission upon 
application by a utility for a general adjustment in rates shall 
be advertised by the utility by newspaper publication in the 
areas that will be affected in compliance with KRS 424.300. 

1 

1 

1 

1 

1 

- 
12 

12 

13 

14 

15 

- 
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- 
16 

~~ __. . - - . __ - - -. -. 
All applications requesting a general adjustment in rates 
supported by a fully forecasted test period shall comply with 
the following requirements: 

(a) The financial data for the forecasted period shall be 
presented in the form of pro forma adjustments to the base 
period. 

(b) Forecasted adjustments shall be limited to the twelve 
(12) months immediately following the suspension period. 

3uchanan 1 17 

3uchanan (c) Capitalization and net investment rate base shall be 
based on a thirteen (13) month average for the forecasted 
period. 

1 18 

Note 
~~~~ ~ 

(d) After an application based on a forecasted test period is 
filed, there shall be no revisions to the forecast, except for 
the correction of mathematical errors, unless such revisions 
reflect statutory or regulatory enactments that could not, 
with reasonable diligence, have been included in the forecast 
on the date it was filed. There shall be no revisions filed 
within thirty (30) days of a scheduled hearing on the rate 
application. 

(e) The commission may require the utility to prepare an 
alternative forecast based on a reasonable number of 
changes in the variables, assumptions, and other factors used 
as the basis for the utility's forecast. 

(0 The utility shall provide a reconciliation of the rate base 
and capital used to determine its revenue requirements. . 

(9) All applications requesting a general adjustment in rates 
supported by a fully forecasted test period shall include the 
following or a statement explaining why the required 
information does not exist and is not applicable to the 
utility's application: 

Buchanan 1 19 

h b e r  2 I 

(a) The prepared testimony of each witness the utility 
proposes to use to support its application which shall 
include testimony from the utility's chief officer in charge of 
Kentucky operations on the existing programs to achieve 
improvements in efficiency and productivity, including an 
explanation of the purpose of the program; 

Ioggette (b) The utility's most recent capital construction budget 
containing at minimum a three (3) year forecast of 
construction expenditures; 

3 

idams, Doggette, Smith, 
lack, Reddy 

3 (c) A complete description, which may be filed in prefiled 
testimony form, of all factors used in preparing the utility's 
forecast period. All econometric models, variables, 
assumptions, escalation factors, contingency provisions, and 
changes in activity levels shall be quantified, explained, and 
properly supported; 
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3 (d) The utility's annual and monthly budget for the twelve 
(12) months preceding the filing date, the base period and 
forecasted period; 

(e) A statement of attestation signed by the utility's chief 
officer in charge of Kentucky operations which shall 
provide: 

Adams 

I 
Gruber 3 4 

1. That the forecast is reasonable, reliable, made in good 
faith and that all basic assumptions used in the forecast have 
been identified and justified; and 

Gruber 2. That the forecast contains the same assumptions and 
methodologies as used in the forecast prepared for use by 
management, or an identification and explanation for any 
differences that exist; and 

3 
- 

4 

3. That productivity and efficiency gains are included in the 
forecast; 

3 
- 

4 Gruber 

Doggette (9 For each major construction project which constitutes 
five ( 5 )  percent or more of the annual construction budget 
within the three (3) year forecast the following information 
shall be filed: 

3 5 

1. The date the project was started or estimated starting date; 

Doggette 3 5 2. The estimated completion date; 

3. The total estimated cost of construction by year exclusive 
and inclusive of allowance for funds used during 
construction ("A4FUDC") or interest during construction 
credit; and 

4. The most recent available total costs incurred exclusive 
and inclusive.of AFUDC or interest during construction 
credit; 

3 5 

Doggette 3 5 

Doggette (g}.For all construction projects which constitute less than 
five (5) percent of the annual construction budget within the 
three (3) year forecast, the utility shall file an aggregate of 
the information requested in paragraph (93 and 4 of this 
subsection; 

3 6 

~ ~~ ~~ ~ 

(h) A financial forecast corresponding to each of the three 
(3) forecasted years included in the capital construction 
budget. The financial forecast shall be supported by the 
underlying assumptions made in projecting the results of 
operations and shall include the following information: 

7 Adams 3 

1. Operating income statement (exclusive of dividends per 
share or earnings per share); 

3 7 Adams 2. Balance sheet; 

3. Statement of cash flows; Adams 3 7 
~~ ~~ ~ ~ 

4. Revenue requirements necessary to support the forecasted 
rate of return; 

7 )dams 3 
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Form 1 (electric), Federal Energy Regulatory Commission 
Form .2 (gas), or the Automated Reporting Management 
Information System Report (telephone) and Public Service 
Commission Form T (telephone);. 

(I)  The annual report toshareholders or members and the 
statistical supplements covering the most recent five (5) 
years from the application filing date; 

(m) The current chart of accounts if more detailed than the 
Uniform System of Accounts chart prescribed by the 
commission; 

(n) The latest twelve (12) months of the monthly managerial 
reports providing financial results of operations in 
comparison to the forecast; 

4 

4 

5 1 
6 2 
7 3 

6. Access line forecast (telephone); 

7. Mix of generation (electric); 

8. Mix of gas supply (gas); 3 7 

9. Employee level; 3 7 

10. Labor cost changes; 3 7 

1 1. Capital structure requirements; 3 7 

12. Rate base; 3 7 

NA 

Hack 

Adams 

Adams 

Reddy 10(9)(h)ll 

Adams 10(9)(h)12 
~ 

13. Gallons of water projected to be sold (water); 

14. Customer forecast (gas, water); 3 7 

15. MCF sales forecasts (gas); 3 7 

10(9)(h) 13 

1 O( 9)( h) 1 4 

NA 

Smith 

Smith 10(9)(h) 15 

NA 10(9)(h) 16 16. Toll and access forecast of number of calls and number 
of minutes (telephone); and 

17. A detailed explanation of any other information 
provided; 

(I) The most recent Federal Energy Regulatory Commission 
or Federal Communications Commission audit reports; 

10(9)(h) 17 N/A 

N/A 

~ - 

(j) The prospectuses of the most recent stock or bond 
offerings; Burman 

Burman 

Burman 

Burman 

Burman 

7 L (0) Complete monthly budget variance reports, with 
narrative explanations, for the twelve (12) months 
immediately prior to the base period, each month of the base 
period, and any subsequent months, as they become 
available; 

Adams 

9 



~ . . - - - _ _  - - -. 
(p) The Securities and Exchange Commission's annual 

1 report for the most recent two (2) years, Form IO-Ks and 
any Form 8-Ks issued during the prior two (2) years and any 
Form 10-Qs issued during the past six (6) quarters; 

, - . .. __. -. 
. . . ._ - 

8 -  

(4) The independent auditor's annual opinion report, with 
any written communication from the independent auditor to 
the utility which indicates the existence of a material 
weakness in the utility's internal controls; 

~ ~~ ~ 

(r) The quarterly reports to the stockholders for the most 
recent five ( 5 )  quarters; 

8 

8 

( 5 )  The summary of the latest depreciation study.with 
schedules itemized by major plant accounts, except that 
telecommunications utilities that have adopted the 
commission's average depreciation rates shall provide a 
schedule that identifies the current and base period 
depreciation rates used by major plant accounts. If the 
required information has been filed in another commission 
case a reference to that case's number and style will be 
sufficient; 

(t) A list of all commercially available or in-house 
developed computer software, programs, and models used in 
the development of the schedules and work papers 
associated with the filing of the utility's application. This 
list shall include each software, program, or model; what the 
software, program, or model was used for; identify the 
supplier of each software, program, or model; a brief 
description of the software, program, or model; the 
specifications for the computer hardware and the operating 
system required to run the program; 

(u) If the utility had any amounts charged or allocated to it 
by an affiliate or a general or home office or paid any 
monies to an affiliate or a general or home oftice during the 
base period or during the previous three (3) calendar years, 
the utility shall file: 

1. A detailed description of the method and amounts 
allocated or charged to the utility by the affiliate or general 
or home office for each allocation or payment; 

9 

9 

2. The method and amounts allocated during the base period 9 
and the method and estimated amounts to be allocated 
during the forecasted test period; 

3. An explanation of how the allocator for both the base 
period and the forecasted test period were determined; and 

4. All facts relied upon, including other regulatory approval, 9 
to demonstrate that each amount charged, allocated or paid 
during the base period is reasonable; 

9 

2 

3 

4 

1 

2 

2 

2 

2 
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Petersen 

1 

VA 

3uchanan 

I 

~ 

3uchanan 

3uchanan 

ldams 

~ .. 

(v) If the utility provides gas, electric or water utility service 
and has annual gross revenues greater than $5,000,000, a 
cost of service study based on a methodology generally 
accepted within the industry and based on current and 
reliable data from a single time period; and 

~ ~ _ _ _ _ _ _  

(w) Local exchange carriers with fewer than 50,000 access 
lines shall not be required to file cost of service studies, 
except as specifically directed by the commission. Local 
exchange carriers with more than 50,000 access lines shall 
file: 

1. A jurisdictional separations study consistent with Part 36 
of the Federal Communications Commission's rules and 
regulations; and 

2. Service specific cost studies to support the pricing of all 
services that generate annual revenue greater than 
$1,000,000 except local exchange access: 

a. Based on current and reliable data from a single time 
period; and 

b. Using generally recognized fully allocated, embedded, or 
incremental cost principles. 

(10) All applications seeking a general adjustment in rates 
supported by a forecasted test period shall include the 
following data to be submitted using schedule forms hereby 
incorporated by reference and which may be inspected, 
copied or obtained at the commission's offices at 730 
Schenkel Lane, Frankfort, Kentucky, Monday through 
Friday between the hours of 8 a.m. and 4:30 p.m., local 
time. The commission shall notify the utility of any 
deficiencies in the application within thirty (30) days of 
receiving it. The utility may cure such filing deficiencies 
within thirty (30) days' written notice from the commission. 

(a) A jurisdictional financial summary for both the base 
period and the forecasted period which details how the 
utility derived the amount of the requested revenue increase; 
~ ~~ ~~ ~~ ~~~ ~ 

(b) A jurisdictional rate base summary for both the base 
period and the forecasted period with supporting schedules 
which include detailed analyses of each component of the 
rate base; 

(c) A jurisdictional operating income summary for both the 
base period and the forecasted period with supporting 
schedules which provide breakdowns by major account 
group and by individual account; 

(d) A summary of jurisdictional adjustments to operating 
income by major account with supporting schedules for 
individual adjustments and jurisdictional factors; 

- 
9 

I O  

10 

I O  

LO 

- 
I 
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Buchanan 

1 
10 5 (e) A jurisdictional federal and state income tax summary 

for both the base period and the forecasted period with all 
supporting schedules of the various components of 
jurisdictional income taxes; 

(9 Summary schedules for both the base period and the 
forecasted period (the utility may also provide a summary 
segregating those items it proposes to recover in rates) of 
organization membership dues; initiation fees; expenditures 
at country clubs; charitable contributions; marketing, sales, 
and advertising expenditures; professional service expenses; 
civic and political activity expenses; expenditures for 
employee parties and outings; employee gift expenses; and 
rate case expenses; 

4dams 10 6 

4dams (g) Analyses of payroll costs including schedules for wages 
and salaries, employee benefits, payroll taxes, straight time 
and overtime hours, and executive compensation by title; 

10 7 

3uchanan (h) A computation of the gross revenue conversion factor foi 
the forecasted period; 

10 8 

ldams 10 9 (I) Comparative income statements (exclusive of dividends 
per share or earnings per share), revenue statistics and sales 
statistics for the five (5) most recent calendar years from the 
application filing date, the base period, the forecasted 
period, and two (2) calendar years beyond the forecast 
period; 

6 )  A cost of capital summary for both the base period and 
forecasted period with supporting schedules providing 
detaiis on each component of the capital structure; 

(k) Comparative.financia1 data and earnings measures for 
the ten (IO) most recent calendar years, the base period, and 
the forecast period; 

[I) A narrativedescription and explanation of all proposed 
tariff changes; ’ 

teddy 10 10 

hchannan IO 11 

imith I O  12 

imith 
~~ 

:m) A revenue summary for both the base period and 
Forecasted period with supporting schedules which provide 
ietailed billing analyses for all customer classes; and 

IO 13 

LO 14 imith :n) X typical bill comparison under present and proposed 
pates for all customer classes. 

Work papers iuchanan 10 15 
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Gruber 

I 

Sruber 

fruber 

(1 1) A request for waiver of any of the provisions of these 
filing requirements must set forth the specific reasons for the 
request. The commission shall grant the request for waiver 
upon good cause shown by the utility. In determining 
whether good cause has been shown, the commission may 
consider: 

(a) Whether other information which the utility would 
provide if the waiver is granted is suffkient to allow the 
commission to effectively and efficiently review the rate 
application; 

(b) Whether the information which is the subject of the 
waiver request is normally maintained by the utility or 
reasonably available to it from the information which it 
maintains; and 

(c) The expense to the utility in providing the information 
which is the subject of the waiver request. 

10 

10 

10 

15. All notices and communication concerning this filing should be directed to the undersigned 

counsel and representatives of the Applicant. 

Respectfully submitted on this 27th day of May, 1999. e 
Douglas Walther 
Atmos Energy Corporation 
P.O. Box 650205 
Dallas, TX 75265 

Mark R. Hutchinson 

115 E. Second St. 
Owensboro, KY 42303 

SHEFFER - HUTCHINSON - KINNEY 

John N. Hughes 
124 West Todd Street 
Frankfort, KY 40601 

Attorneys for Western 
Kentucky Gas Company 

- 
16 

16 

By: 
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VERIFICATION 

I, William J. Senter, being duly sworn under oath, state that I am Vice President of Rates 
and Regulatory Affairs of Western Kentucky Gas Company, a division of Atmos Energy 
Corporation, and that the foregoing statements are true of my own knowledge except as to those 
matters therein stated on information and belief, ,and as to those matters I believe them to be true. 

STATE OF KENTUCKY 
COUNTY OF DAVIESS 

SUBSCRIBED AND SWORN to before me by William J. Senter on this the 27th day of 
May, 1999. 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)l 

Description of Filing Requirement: 
A statement of the reason the adjustment is required; 

Response: 
This response is expanded upon in Mi-. Gruber’s testimony. 

1. Western Kentucky Gas Company is not able to achieve a fair return on its 

investment with the rates currently in effect. It is projected that Western 

will earn a -0.54% return on shareholder equity during calendar year 

2000. The minimum rate of return expected by investors is 12.25%. The 

proposed increase will allow the Company a reasonable opportunity to 

earn a fair retum on its investments. 

2. Western has invested $91.7 million since the 1994 test period used in the 

last rate case. Western’s net plant investment has increased $56.4 million. 

This investment has been made to meet customer expectations for the 

highest quality, most efficient and responsive gas service we can provide, 

maintain a safe and dependable system, and to technologically position the 

Company to meet the demands of the 2 1 century. The investment is not 

reflected in current rates. 

3. Western has incurred increased operating expenses since its last rate case 

which are not reflected in current rates. 

4. A.revenue deficiency of $14,127,666 is projected for the test year. A 

corresponding increase in revenues is necessary to eliminate the projected 

deficiency. 



5 .  Revenues have declined since Western’s last rate case in 1995. Among 

other things, this decline reflects $800,000 per year in lost industrial 

margins and $1,600,000 per year in lost margins resulting from energy 

conservation and declining customer usage. Rates must be revised to 

accurately reflect current market conditions. 

6. Western has the lowest margins of Kentucky’s major LDCs. These low 

margins provide an inadequate return on investment that cannot justify the 

expansion of service to new customers. 

7. Western desires to avoid filing rate cases in the future. Past history has 

demonstrated that rate cases only provide temporary solutions to long- 

term problems. This filing is based on projected rather than historical 

costs, and a number of innovative rate proposals have been developed to 

allow Western a greater opportunity to earn its authorized rate of return 

each year and reduce the need to file cases in the future. 

8. Current rate structures have produced an environment of high risk and low 

reward for Western. Rates for services must (a) recover their costs and (b) 

must reflect the underlying cost characteristics of those services. Fixed 

cost recovery should not be held captive to volumetric and weather 

sensitive rates. Current rates place too much of the responsibility for 

recovering fixed costs from commodity rates. Westem cannot avoid its 

substantial fixed costs if volumes fail to meet projected test year levels. 

The Weather Normalization Adjustment (WNA) proposed by Western will 

provide more earnings stability in recovering the Company’s fixed costs 

and provide more stable bills for the customer. 



9. Industrial margins are increasingly being lost to negotiated contract rates 

driven by threatened bypass. Retention of contributions from large, high 

load factor customers toward our fixed costs benefits all ratepayers. 

Western has no means today to recover these lost revenues outside a rate 

case. The margin loss recovery mechanism proposed in this case would 

reduce the need to file future rate cases to recover these losses. 

10. Residential rates do not recover the costs of providing residential service, 

even though most of Western’s costs are attributable to serving residential 

customers. Western must have higher residential rates, with a greater cost 

recovery responsibility placed upon its fixed rate component versus its 

variable rate distribution charge. 

1 1. Incremental residential facility costs exceed the historical costs embedded 

in current rates. Every new residential connection dilutes the Company’s 

overall return on investment. Western proposes a new rate element to 

eliminate the chronic cycle of earnings dilution and deficiencies associated 

with residential growth by requiring “growth to pay for growth.” 

12. Western’s charges for certain special services do not recover their service 

cost. Western proposes to recover these costs through charges applicable 

to those customers who cause or benefit fiom the costs being incurred. 





Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FRlO (l)(b)2 

Description of Filing Requirement: 
A statement that the utility’s annual reports, including the annual report for the 
most recent calendar year, are on file with the Commission in accordance with 
807 KAR 5;006, Section 3( 1). 

Response: 
Please refer to the testimony of Mr. Donald Burman. 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)3 

Description of Filing Requirement: 
If the utility is incorporated, a certified copy of the utility’s articles of 
incorporation and all amendments thereto or out of state documents of similar 
import. If the utility’s articles of incorporation and amendments have already 
been filed with the commission in a prior proceeding, the application may state 
this fact making reference to the style and case number of the prior proceeding; 

Response: 
See attached. 



CERTIFICATE OF CORPORATE SECRETARY 
OF ATMOS ENERGY CORPORATION 

I, Shirley A. Morgan, the duly elected, qualified and acting Assistant Corporate 
Secretary of Atmos Energy Corporation, a Texas and Virginia corporation (the 
“Company”), do hereby certify as follows: 

That attached hereto as Exhibit A and Exhibit B are true, correct and complete 
copies, certified by the Secretary of State of Texas and the State Corporation Commission 
of Virginia, respectively, of the Restated Articles of Incorporation of the Company, and 
all subsequent amendments thereto. The respective Articles of Incorporation have not, 
except as otherwise reflected in the attached Exhibit A and Exhibit B, been amended, 
modified or rescinded and are in full force and effect on the date hereof. 

IN WITNESS WHEREOF, I have set my hand and seal of the Company hereto 
as of the 1 gth day of April, 1999. 

Assistant Corporate Secretary 



SECRETARY OF STATE 

IT IS HEREBY CERTIFIED that the attached idare true and correct copies of the 
following described document@) on file in this office: 

ATMOS ENERGY CORPORATION 
FILE NO. 548953-0 

RESTATED ARTICLES OF INCORPORATION 
ASSUMED NAME CERTIFICATE 
ARTICLES OF MERGER 
ARTICLES OF AMENDMENT 
CHANGE OF REGISTERED OFFICE AND/OR AGENT 
ARTICLES OF MERGER 
ASSUMED NA.ME CERTIFICATE 
ARTICLES OF MERGER 
ARTICLES OF AMENDMENT 

NOVEMBER 10, 1989 
NOVEMBER 3, 1992 

DECEMBER 22, 1993 
FEBRUARY 9, 1995 

MAY 22, 1995 
NOVEMBER 29, 1995 

JULY 29, 1997 
JULY 29, 1997 

FEBRUARY 17, 1999 

IN TESTIMONY WHEREOF, I have hereunto 
signed my name officially and caused to be 
impressed hereon the Seal of State at my office in 
the City of Austin, on April 19, 1999. 

, I 

Elton Bomer 
Secreta y of State 
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RESTATED ARTICLES OF INCORPORATION 

OF 
ATMOS ENERGY CORPORATION 

ARTICLE ONE 

Atmos Energy Corporation, pursuant to the provisions 

Article 4.07 of the Texas Business Corporation Act, hereby 

adopts these Restated Articles of Incorporation, which 

accurately copy the Articles of Incorporation and all 

amendments thereto that are in effect to date and such 

Restated Articles of Incorporation contain no change in any 

provision thereof. 

ARTICLE TWO 

These Restated Articles of Incorporation were adopted by 

resolution of the board of directors of the corporation on the 

8th day of November, 1989. 

ARTICLE THREE 

The Articles of Incorporation and all amendments and 

supplements thereto are hereby superseded by the following 

Restated Articles of Incorporation, which accurately copy the 

entire text thereof: 

ARTICLE I. 

The name of the corporation shall be Atmos Energy 
Corporation ( the llCorporationtl 1 .  

ARTICLE 11. 

The purpose for which the Corporation is organized is the 
transaction of any or all lawful business f o r  which 
corporations may be incorporated under the Texas Business 
Corporation Act, including, but not limited to, the following: 
the transportation and distribution of natural gas by pipeline . 0 as a public utility. 



ARTICLE 111. 

The post office address of the registered office of this 
Corporation is Three Lincoln Centre, Suite 1800, 5430 LBJ 
Freeway, Dallas, Texas 75246, and the registered agent f o r  
service of this Corporation at the same address is Don E. 
James. 

ARTICLE IV. 

The period of the Corporation's duration shall -be 
perpetual. 

ARTICLE V. 

The Corporation shall not commence business until it has 
received for the shares consideration of the value of One 
Thousand Dollars ($1,000) consisting of money, labor done or 
property actually received. 

ARTICLE VI. 

The number of directors constituting the present board of 
directors is nine (9); however, thereafter the number of 
directors constituting the Board of Directors shall be fixed 
by the Bylaws of the Corporation. No director shall be 
removed during his term of office except for cause and by the 
affirmative vote of the holders of seventy-five percent (75%) 
of the shares then entitled to vote at an election of 
directors. The names and addresses of the persons who are to 
serve as directors until the next annual meeting of the 
shareholders or until their successors are duly elected and 
qualified are as follows: 

Name Address 

Travis W. Bain I1 

Paul L. Bell 

Charles K. Vaughan Three Lincoln Centre Suite 1800 
5430 LBJ Freeway 
Dallas, TX 75246 

502 Genesco Park 
Nashville, TN 37202 

1401 Elm Street 
Suite 1818 
Dallas, Texas 75202 

Dan Busbee 

Ronald L. Fancher 
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2200 Ross Avenue 
Suite 2200 
Dallas, TX 75201 

1409 French 
Odessa, TX 79761 



Phillip E. Nichol 

John W. Norris, Jr. 

William M. Quackenbus 

Dewey G. Williams’ 

; I . :  1 ’  

L I 

Amarillo, TX 79120 

P.O. Box 809000 
Dallas, TX 75380 

2315 Harmony 
Amarillo, TX 79106 

P.O. Box 2759 
Dallas, TX 7 5 2 2 1  

ARTICLE VII. 

1. Capitalization. 

The aggregate number of shares which the Corporation 
shall have the authority to issue is Fifty Million 
(50,000,000)  shares of Common Stock having no par value. 

2. Designation and Statement of Preferences, 
Limitations and Relative Rights of Common Stock. 

2.01 Subject to the provisions of the Texas Business 
Corporation Act and to the conditions set forth in any 
Resolution of the Board of Directors of the Corporation, such 
dividends (payable in cash, stock or otherwise) as may be 
determined by the Board of Directors may be declared and paid 
on the Common Stock from time to time out of any funds legally 
available therefor. 

2.02 The holders of the Common Stock shall exclusively 
possess full voting power for the election of directors and 
for all other purposes. In the exercise of its voting power, 
the Common Stock shall be entitled to one vote for each share 
held. 

3 .  Provisions Applicable to All Classes of Stock. 

3 . 0 1  Subject to applicable law, the Board of Directors 
may in its discretion issue from time to time authorized but 
unissued shares for such consideration as it may determine. 
The shareholders shall have no pre-emptive rights, as such 
holders, to purchase any shares or securities of any class 
which may at any time be sold or offered for sale by the 
Corporation. 

3.02 At each election for directors every shareholder 
entitled to vote at any meeting shall have the right to vote, 
in person or by proxy, the number of shares owned by him for 
as many persons as there are directors to be elected. 
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Cumulative voting of shares of stock in the election of 
directors or otherwise is hereby expressly prohibited. 

3 . 0 3  The Corporation shall be entitled to treat the 
person in whose name any share or other security is registered 
as the owner thereof, for all purposes, and shall not be bound 
to recognize any equitable or other claim to or interest in 
such shares or other security on the part of any other person, 
whether or not the Corporation shall have notice thereof. 

4. Provisions Applicable to Certain Business 
Combinations. 

4.01 The affirmative vote of the holders of not less 
than seventy-five percent ( 7 5 % )  of the outstanding shares of 
"Voting Stockv1 (as hereinafter defined) held by stockholders 
other than a "Substantial Shareholder" (as hereinafter 
defined) shall be required for the approval or authorization 
of any llBusiness Combinationt1 (as hereinafter defined) of the 
Corporation with any Substantial Shareholder; provided, 
however, that the seventy-five percent ( 7 5 % )  voting 
requirement shall not be applicable if either: 

(i) The ''Continuing Directors" (as hereinafter 
defined) of the Corporation by the affirmative vote of at 
least a majority (a) have expressly approved in advance 
the acquisition of the outstanding shares of Voting Stock 
that caused such Substantial Shareholder to become a 
Substantial Shareholder, or (b) have expressly approved 
such Business Combination either in advance of or 
subsequent to such Substantial Shareholder's having 
become a Substantial Shareholder; or 

(ii) The cash or fair market value (as determined 
by at least a majority of the Continuing Directors) of 
the property, securities or other consideration to be 
received per share by holders of Voting Stock of the 
Corporation in the Business Combination is not less than 
the "Highest Per Share Price" or the "Highest Equivalent 
Price" (as these terms are hereinafter defined) paid by 
the Substantial Shareholder in acquiring any of its 
holdings of the Corporation's Voting Stock. 

4.02 For purposes of this paragraph 4 of Article VII: 

(i) The term "Business Combination" shall 
include, without limitation, (a) any merger or 
consolidation of the Corporation, or any entity 
controlled by or under common control with the 
Corporation, with or into any Substantial Shareholder, or 
any entity controlled by or under common control with the 
Substantial Shareholder, (b) any merger or consolidation 
of a Substantial Shareholder, or any entity controlled by 
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or under common control with the Corporation, (c) any 
sale, lease, exchange, transfer or other disposition of 
all or substantially all of the property and assets of 
the Corporation, or any entity controlled by or under 
common control with the Corporation, to a Substantial 
Shareholder, or any entity controlled by or under common 
control with the Substantial Shareholder, (d) any 
purchase, lease, exchange, transfer or other acquisition 
of all or substantially all of the property and assets of 
a Substantial Shareholder or any entity controlled by or 
under common control with the Corporation, (e) any 
recapitalization of the Corporation that would have the 
effect of increasing the voting power of a Substantial 
Shareholder, and (f) any agreement, contract or other 
arrangement providing for any of the transactions 
described in this definition of Business Combination. 

(ii) The term llSubstantial Shareholderll shall mean 
and include any individual, corporation, partnership or 
other person or entity which, together with its 
llAffiliatesll and llAssociatesll (as those terms are defined 
in Rule 12b-2 of the General Rules and Regulations 
promulgated under the Securities Exchange Act of 1934 
(the llExchange Act") as in effect at the date of the 
adoption hereof), "Beneficially Owns" (as defined in Rule 
13d-3 of the Exchange Act) an aggregate of 10 percent or 
more of the outstanding Voting Stock of the Corporation, 
and any Affiliate or Associate of any such individual, 
corporation, partnership or other person or entity. 

(iii) Without limitation, any share of Voting Stock 
of the Corporation that any Substantial Shareholder has 
the right to acquire at any time (notwithstanding that 
Rule 13d-3 of the Exchange Act deems such shares to be 
beneficially owned only if such right may be exercised 
within 60 days) pursuant to any agreement, or upon 
exercise of conversion rights, warrants or options, or 
otherwise, shall be deemed to be Beneficially Owned by 
the Substantial Shareholder and to be outstanding for 
purposes of clause (ii) above. 

(iv) For the purposes of subparagraph 4.01(ii) of 
this paragraph 4 of Article VII, the term "other 
consideration to be receivedv1 shall include, without 
limitation, Common Stock or other capital stock of the 
Corporation retained by its existing stockholders other 
than Substantial Shareholders or other parties to such 
Business Combination in the event of a Business 
Combination in which the Corporation is the surviving 
corporation. 

(VI The term Voting Stock" shall mean all of the 
outstanding shares of Common Stock entitled to vote on 
each matter on which the holders of record of Common 

-5- 



Stock shall be entitled to vote, and each reference to a 
proportion of shares of Voting Stock shall refer to such 
proposition of the votes entitled to be cast by such 
shares. 

(vi) The term "Continuing Director" shall mean a 
Director who was a member of the Board of Directors of 
the Corporation immediately prior to the time that the 
Substantial Shareholder involved in a Business 
Combination became a Substantial Shareholder. 

(vii) A Substantial Shareholder shall be deemed to 
have acquired a share of the Voting Stock of the 
Corporation at the time when such Substantial Shareholder 
became the Beneficial Owner thereof. With respect to the 
shares owned by Affiliates, Associates or other persons 
whose ownership is attributed to a Substantial 
Shareholder under the foregoing definition of Substantial 
Shareholder, if the price is paid by such Substantial 
Shareholder for such shares is not determinable by a 
majority of the Continuing Directors, the price so paid 
shall be deemed to be the higher of (a) the price paid 
upon the acquisition thereof by the Affiliate, Associate 
or other person or (b) the market price of the shares in 
question at the time when the Substantial Shareholder 
became the Beneficial Owner thereof. 

(viii) The terms "Highest Per Share Price" and 
"Highest Equivalent Price" as used in this paragraph 4 of 
Article VI1 shall mean the highest price that can be 
determined to have been paid at any time by the 
Substantial Shareholder for any share or shares of that 
class of capital stock. If there is more than one class 
of capital stock of the Corporation issued and 
outstanding, the Highest Equivalent Price shall mean with 
respect to each class and series of capital stock of the 
Corporation the amount determined by a majority of the 
Continuing Directors, on whatever basis they believe is 
appropriate, to be the highest per share price equivalent 
to the highest price that can be determined to have been 
paid at any time by the Substantial Shareholder for any 
share or shares of any class or series of capital stock 
of the Corporation. In determining the Highest Per Share 
Price and Highest Equivalent Price, all purchases by the 
Substantial Shareholder shall be taken into account 
regardless of whether the shares were purchased before or 
after the Substantial Shareholder became a Substantial 
Shareholder. The Highest Per Share Price and the Highest 
Equivalent Price shall include any brokerage commissions, 
transfer taxes and soliciting dealers' fees paid by the 
Substantial Shareholder with respect to the shares of 
capital stock of the Corporation acquired by the 
Substantial Shareholder. In the case of any Business 
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Combination with a Substantial Shareholder, the 
Continuing Directors shall determine the Highest Per 
Share Price or the Highest Equivalent Price for each 
class and series of the capital stock of the Corporation. 

4.03 The provisions set forth in this paragraph 4 of 
Article VI1 may not be amended, altered, changed or repealed 
in any respect unless such action is approved by the 
affirmative vote of the holders of not less than seventy-five 
percent ( 7 5 % )  of the 'outstanding shares of Voting Stock (as 
defined in this Article VII) of the Corporation at a meeting 
of the shareholders duly called for the consideration of such 
amendment, alteration, change or repeal; provided, however, 
that if there is a Substantial Shareholder (as defined in this 
Article VII), such action must also be approved by the 
affirmative vote of the holders of not less than seventy-five 
percent ( 7 5 % )  of the outstanding shares of Voting Stock held 
by the shareholders other than the Substantial Shareholder. 

ARTICLE VIII. 

The power to alter, amend or repeal the Corporation's 
bylaws, and to adopt new bylaws, is hereby vested in the Board 
of Directors, subject, however, to repeal or change by the 
affirmative vote of the holders of seventy-five percent ( 7 5 % )  
of the outstanding shares entitled to vote thereon. 

ARTICLE IX. 

The Corporation shall indemnify, to the fullest extent 
permitted by law, any person who was, is, or is threatened to 
be made a named defendant or respondent in any threatened, 
pending, or completed action, suit, or proceeding, whether 
civil, criminal, administrative, arbitrative, or 
investigative, any appeal in such action, suit, or proceeding, 
and any inquiry or investigation that could lead to such an 
action, suit, or proceeding, by reason of the fact that such 
person is or was a director or officer of the Corporation, or, 
while such person was a director of the Corporation, is or was 
serving at the request of the Corporation as a director, 
officer, partner, venturer, proprietor, trustee, employee, 
agent, or similar functionary of another corporation, 
partnership, joint venture, sole proprietorship, trust, 
employee benefit plan, or other enterprise, against judgments, 
penalties (including excise and similar taxes), fines, 
settlements, and reasonable expenses (including attorney's 
fees) actually incurred by such person in connection with such 
action, suit, or proceeding. In addition to the foregoing, 
the Corporation shall, upon request of any such person 
described above and to the fullest extent permitted by law, 
pay or reimburse the reasonable expenses incurred by such 
person in any action, suit, or proceeding described above in 
advance of the final disposition of such action, suit, or 
proceeding. 
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ARTICLE X. 

No director of the Corporation shall be personally liable 
to the Corporation or its shareholders for monetary damages 
for an act or omission in such director's capacity as a 
director, except for liability for (i) a breach of the 
director's duty of loyalty to the Corporation or its 
shareholders; (ii) an act or omission not in good faith or 
that involves intentional misconduct or a knowing violation of 
the law; (iii) a transaction from which the director received 
an improper benefit, whether or not the benefit resulted from 
an action taken within the scope of the director's office; 
(iv) an act or omission for which the liability of a director 
is expressly provided by statute; or (v) an act related to an 
unlawful stock repurchase or payment of a dividend. If the 
laws of the State of Texas are hereafter amended to authorize 
corporate action further eliminating or limiting the personal 
liability of a director of the Corporation, then the liability 
of a director of the Corporation shall thereupon automatically 
be eliminated or limited to the fullest extent permitted by 
such laws. Any repeal or modification of this Article X by 
the shareholders of the Corporation shall not adversely affect 
any right or protection of a director existing at the time of 
such repeal or modification with respect to such events or 
circumstances occurring or existing prior to such time. 

DATED: November 8, 1989. 

ATMOS ENERGY CORPORATION 

By : 
Charles K. Vaughad @ 
President 



ASSUMED NAME CERTIFICATE 
Secretary of State of Texas 

NOV 0 4 1992 
FOR AN INCORPORATED BUSINESS OR PROFESSION 

Corporations Section 
I. 

The assumed name. under which the business or professional 

service is or is to be conducted or rendered is WESTERN KENTUCKY 

GAS COMPANY. 

11. 

The name of the incorporated business or profession as stated 

in its Articles of Incorporation or comparable document is ATMOS 

ENERGY CORPORATION, and the charter number or certificate of 

authority number is 548953. 

111. 

The state, country, or other jurisdiction under the laws of 

which it was incorporated is Texas, and the address of its 

registered or similar office in that jurisdiction is Three Lincoln 

Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240. 

IV. 

The period, not to exceed ten years, during which the assumed 

name will be used is ten years. 

V. 

The corporation is a business corporation. 



, 

VI. 

The address of the registered office is Three Lincoln Centre, 

Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240, and the name of 

its registered agent at such address is DON E. JAMES. The address 

of the principal office is the same as stated above. 

VII. 

The county or counties where business or professional 

services are being or are to be conducted or rendered under such 

assumed name are all counties. 

ATMOS ENERGY CORPORATION, 
a Texas Corporation 

4 rk /&& 
DON E. JAMES// 
Senior President & General 
Counsel 

BEFORE ME, on t 1992, personally 34 3y of 
appeared DON E. JAMES, Senior Vice P General Counsel, 
and acknowledged to me that he executed the foregoing certificate 
for the purposes therein expressed. 

~ - = ~ Q 3 o o - ~ W c Q a  

N u , e  (printed) 
MY commission expires: 7- /7-9V 

SUZANNE JOHNSON 
I{>'.?, : -h?.  - i = e o  <. -, I. - . -  . _ C  d < 2  

8 tdy ~cmmissron hprres 07-17-1999 
8 
C Y ~ 3 o ' i o o C c < ) o g o 3 C Q o 3 C # 3 ~ ~ ~ ~  



ARTICLES OF MERGER 

OF 
FILED 

In the Office Of the 
Secretary of State of Texas 

GREELEY GAS ACQUISITION CORPORATION 
nEC 2 2 1993 

INTO 
Corporations Section 

ATMOS ENERGY CORPORATION 

Pursuant to the provisions of Article 5.16 of the Texas 

Business Corporation Act, Atmos Energy Corporation, a corporation 

organized under the laws of the State of Texas (the "Surviving 

Corporation") and owner of all of the shares of Greeley Gas 

Acquisition Corporation, a corporation organized under the laws of 

the State of Colorado (the "Subsidiary Corporation"), hereby 

executes the following Articles of Merger: 

1. The names of the parent and subsidiary corporations and 

the respective jurisdictions under which each is organized is as 

follows: 

Name of Parent Corporation State 

Atmos Energy Corporation Texas ~ 

Name of Subsidiary Corporation State 

Greeley Gas Acquisition Corporation Colorado 

2 .  The number of outstanding shares of each class of the 

Subsidiary Corporation and the number of shares of each class 

owned by the Surviving Corporation is: I 
Number of Shares 

Number of Shares Owned by Surviving 
Class Outstandinq Corporation 

COIWIlOn Stock, 1,000 
without par value 
per share 

1,000 



3 .  Attached hereto as Exhibit A is a copy of the resolutions 

of the Board of Directors of Atmos Energy Corporation to merge the 

Subsidiary Corporation with and into the Surviving Corporation. 

Such resolutions were adopted as of December 22, 1993. 

DATED as of this 22nd day of December, 1993. 

._... 

ATMOS ENERGY CORPORATION 

By: 
Ronald L. Fancher 
President and -Chief @) 
operating Officer 

-2-  

a:greeley3\artmerg2.gac 
121593sam.cdd 



EXHIBIT A 

RESOLUTIONS AND PLAN OF MERGER 

the 
Col 

RESOLVED, that Atmos Energy Corporation, as 
shareholder of Greeley Gas Acquisition Corporation, 

sole 
rad0 

corporation (the "Subsidiary Corporation"), does hereby authorize 
and approve the merger of the Subsidiary Corporation into Atmos 
Energy Corporation, pursuant to Section 7-7-106 of the Colorado 
Corporation Code, Article 5.16 of the Texas Business Corporation 
Act, and the Plan of Merger, as set forth herein, with Atmos 
Energy Corporation ( the "Surviving Corporation'') being the 
surviving corporation in such merger upon the following terms and 
conditions: 

I. Effective Date of the Merqer 

At the effective date of the Merger, the separate existence 
of the Subsidiary Corporation shall cease and shall be merged into 
the Surviving Corporation. This merger shall become effective 
upon the filing of Articles of Merger with the Secretaries of 
State of the States of Texas and Colorado (herein called the 
"Effective Date of the Merger"). 

11. Bylaws 

The Bylaws of the Surviving Corporation at the Effective Date 
of the Merger shall be the Bylaws of the Surviving Corporation 
until the same shall be altered or amended in accordance with the 
provisions thereof. 

111. Directors and Officers 

The Directors of the Surviving Corporation at the Effective 
Date of the Merger shall be the directors of the Surviving 
Corporation until their respective successms are duly elected and 
qualified. Subject to the authority of the Board of Directors as 
provided by law and the Bylaws of the Surviving Corporation, the 
officers of the Surviving Corporation at the Effective Date of the 
Merger shall be the officers of the Surviving Corporation. 

IV. Conversion of Shares in the Merqer 

The presently issued and outstanding shares of capital stock 
of the Subsidiary Corporation, all of which are owned by the 
Surviving Corporation, shall be surrendered and cancelled and no 
shares of the Surviving Corporation shall be issued in exchange 
therefor. 

V. Articles of Incorporation 

The Articles of Incorporation of the Surviving Corporation 
shall remain as in effect at the Effective Date of the Merger and 
shall continue in full force and effect as the Articles of 
Incorporation of the Surviving Corporation. 



VI. Ef,act of Merqer 

The Merger shall have the effects set forth in the applicable 
provisions of the Texas Business Corporation Act and the Colorado 
Corporation Code. 

FURTHER RESOLVED, that this Plan of Merger shall also 
constitute a Plan of Liquidation of a wholly-owned subsidiary 
corporation under Section 3 3 2  of the Internal Revenue Code of 
1986, as amended; and 

FURTHER RESOLVED, that the officers of the Surviving 
Corporation be, and each (acting alone) hereby is, authorized and 
empowered, in the name and on behalf of the Surviving Corporation, 
to do or cause to be done, all things, and to sign, execute, 
certify to, verify, acknowledge, deliver, accept, file, and record 
any and all such documents as, in the judgment of any such 
officer, shall be necessary, desirable, or appropriate in order to 
effect the Merger of the Subsidiary Corporation with and into the 
Surviving Corporation or otherwise to effectuate the purposes of 
these resolutions. 
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ARTICLES OF AMENDMENT 
TO THE 

RESTATED ARTICLES OF INCORPORATION 
OF 

ATMOS ENERGY CORPORATION 

FILED 
In the Office of the 

Secretary of Stzte of Texas 

Corporations Sect ion 

Pursuant to the provisions of Article 4.04 of the Texas 
Business Corporation Act, the undersigned corporation (hereinafter 
referred to as the "Corporation") adopts the following Articles of 
Amendment to its Restated Articles of Incorporation, which increase 
the number of authorized shares of the common stock of the 
Corporation. 

ARTICLE ONE 

The name of the Corporation is Atmos Energy corporation: 

ARTICLE TWO 

The following amendment to the Restated Articles of 
Incorporation was adopted by the shareholders of the Corporation on 
February 8, 1995: 

Section 1 of Article VI1 of the Restated Articles of 
Incorporation be amended to read as follows: 

"The aggregate number of shares which the 
CorporztFm shall have the authority to issue 
is Seventy-Five Million (75,000,000) shares of 
Common Stock having no par value." 

ARTICLE THREE 

The number of shares of the Corporation outstanding as of the 
record date was 15,347,247.011 and the number of shares entitled to 
vote on the amendment was 15,347,247.011. 

ARTICLE FOUR 

The number of shares voting for the amendment to increase the 
number of authorized shares of common stock of the Corporation was 
12,894,385, the number of shares voting against such amendment was 
935,221, and the ~ x b r  of a k . , e z ~ s  z b s t s i z i - r  A ' j  h'zs 155,534. 

DATED: February 8, 1995. 

ATMOS ENERGY CORPORATION 

'3 Ronald L. Fancher ,i: 9 By : 

President and Chief Executive Officer\-'' 

a:\doc\article.doc 
020895gab.sa 
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STATEMENT OF CHANGE OF REGISTERED OFFICE 

DOMESTIC CORPORATION 

MAY 2 2 1995 
OR REGISTER ED AGENT, OR BOTH, BY A TEXASCorporatjons Section 

1. The name of the corporation is ATMOS ENERGY CORPORATION. 

2. The address, including street and number, of its present registered office as 
shown in the records of the Secretary of State of the State of Texas is Three Lincoln 
Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240. 

3. The name of its registered agent, as shown in the records of the Secretary of 
State of the State of Texas prior to the filing of this statement is Don E. James. 

4. The name of its registered agent is to be changed to Glen A. Blanscet. 

5. The address of its registered office and the address of the business office of 

6. Such change was authorized by d e  board of directors of the undersigned 

its registered agent will be identical. \ 

corporation. 

DATED: May 15, 1995. 

ATMOS ENERGY CORPORATION 

Glen A. Blanscet, 
Vice President, General Counsel 
and Corporate Secretary 
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FILED 

In the Office of the 
Seer-'- - '  Cf??p of Texas 

NOV 2 9 1995 ARTICLES OF MERGER 
OF 

OHGC ACQUlSmlON CORPORATlOh 

INTO Corporations Section 
ATMOS ENERGY CORPORATION 

Pursuant to the provisions of Article 5.16 of the Texas Business Corporation 
Act, Atmos Energy Corporation, a corporation organized under the laws of the State of 
Texas (the 'Surviving Corporation'), and owner of all of the shares of OHGC 
Acquisition Corporation, a corporation organized under the laws of the State of Texas 
(the 'Subsidiary Corporation'), hereby executes and adopts the following Articles of 
Merger: 

ARTICLE ONE 

The name of the parent and subsidiary corporations and the jurisdictions under 
which each is organized is as follows: 

Parent Comoration - State 

Atmos Energy Corporation Texas 

Subsidiarv C o r n  rat ion State 

OHGC Acquisition Corporation Texas 

ARTICLE W O  

The number of outstanding shares of each class of the Subsidiary Corporation 
and the number of shares of each class of the Subsidiary Corporation owned by the 
Surviving Corporation is as follows: 

Number of Shares 
Owned by the Number of Shares 

Class Outstandinq Sutvivina Comration 

Common Stock, par 1 ,m 1 ,OOo 
value $1.00 per share 
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ARTICLE THREE 

Attached hereto as Exhibit A is a copy of the resolutions of the Board of 
Directors of Atmos Energy Corporation approving the merger of the Subsidiary 
Corporation with and into the Surviving Corporation. Such resolutions were adopted 
on October 17, 1995. 

DATED: November 29, 1995 

ATMOS ENERGY CORPORATION 

President and Chief Operating 
Officer 
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EXHIBIT "A' 

RESOLVED, that the President or the Executive Vice President and Chief Financial 
Officer of the Company be, and hereby is, authorized and directed to execute and deliver, 
for and on behatf of and in the name of the Company, the Reorganization Agreement, in 
substantially the form submitted to the directors at this meeting and attached to the 
minutes of this meeting, with such changes thereto as the officer executing the same 
may, in his sole discretion, deem necessary, appropriate, or desirable, pursuant to which 
the Company will acquire Oceana in a tax-free merger (the 'Merger') of Oceana with and 
into'Acquisition, followed by a statutory merger of Acquisition with and into the Company, 
and all of the outstanding shares of Oceana will be converted into the right to receive 
whole shares (and cash in lieu of fractional shares) of the common stock, no par value, 
of the Company (the 'Atmos Common Stock') with a market value (determined in the 
manner set forth in the Reorganization Agreement) equal to $6,438,000 (the 'Purchase 
Price'); and 

FURTHER RESOLVED, that, after the closing of the Proposed Transaction, the 
Company shall merge Acquisition, a wholly owned subsidiary of the Company, into the 
Company, with the Company being the suwiving corporation, in accordance with the 
requirements of Article 5.16 of the Texas Business Corporation Act and that the proper 
officers of the Company be, and hereby are, authorized and empowered, in the name and 
on behatf of the Company, to do or cause to be done all things, and to sign, execute, 
certrfy to, verify, acknowledge, deliver, accept, file, and record any and all such 
documents, as, in the sole judgement of any such officer, shall be necessary, desirable, 
or appropriate in order to effect the merger of Acquisition with and into the Company or 
otherwise to effectuate the purpose of this resolution. 
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COMPTROLLER OF PUBLIC ACCOUNTS 
STATE OF TEXAS 
AUSTIN, 78774 

CERTIFICATION OF ACCOUNT STATUS 

THE STATE OF TEXAS 

COUNTY OF TRAVIS § 

I, John Sharp, Comptroller of Public Accounts of the State of Texas, DO HEREBY CERTIFY 
that according to the current records of this office 

OHGC ACQUISITION CORPORATION 

is out of business, that all required reports for taxes administered by the Comptroller have 
been filed and that taxes due on those reports have been paid. This certificate may be used 
for the purpose of dissolution, merger or withdrawal with the Texas Secretary of State. 

This certificate is valid through 92-31-96. 

GIVEN UNDER MY HAND AND 
SEAL OF OFFICE in the 
City of Austin, this 
22nd day of NOVEMBER, 1995 A.D. 

JOHN SHARP 
Comptroller of Public Accounts 

Form 05-305 (Rev.l0-93/7) Charter/COA number: 01 3626247-0 
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1. 

2. 

3. 

4. 

5 .  

in the Office of the 
Secretary of State of Texas 

The name of the corporation, limited liability company, limited partnership, or 
registered limited liability partnership as stated in its articles of incorporation, 
articles of organization, certificate of limited partnership, application for certificate 
of authority or comparable document is Atmos Energy CorDoration. 

The assumed name under which the business or professional service is or is to be 
conducted or rendered is United Cities Gas Company. 

The state, country, or other jurisdiction under the laws of which it was 
incorporated, organized or associated is Texas, and the address of its registered or 
similar office in that jurisdiction is Texas - 5430 LBJ Freeway, Suite 1800, 
Dallas. TX 75240. 

The period, not to exceed 10 years, during which the assumed name will be used is 
- 10 years. 

The entity is a (check one): 

J Business Corporation 
Non-Profit Corporation 

. Professional Corporation 
Professional Association 
Limited Liability Company 
Limited Partnership 
Registered Limited Liability Partnership 

If the entity is some other type of incorporated business, professional or other 
association, please spscif;r be! w: 

6.  If the entity is required to maintain a registered office in Texas, the address of the 
registered office is 5430 LBJ Freewav, Suite 1800, Dallas, Texas 75240 and the 
name of its registered agent at such address is Glen A. Blanscet. 
The address of the principal office (if not the same as the registered office is 



7. If the entity is not required to or does not maintain a registered office in Texas, the 
office address in Texas is 
and if the entity is not incorporated, organized or associated under the laws of 
Texas, the address of its place of business in Texas is 
and the office address elsewhere is 

8. The county or counties’where business or professional services are being or are to 
be conducted or rendered under such assumed name are (if applicable, use the 
designation “ALL” or “ALL EXCEPT”): ALL 

Atmos Energy Corporation 

Signature of officer, general partner, manager, 
representative or attorney-in-fact of the entity 
Glen A. Blanscet, Vice President 

State of Texas 

County of Dallas 

Before me, the undersigned authority, on h s  day personally appeared Glen A. Blanscet 
known to me to be the person who signed the foregoing instrument, and acknowledged to 
me that he executed the instrument for the purposes therein expressed. 

Given under my hand and seal of office on this 24 
1997. 

day of a 19 

(Notary Seal) 

Revised 6/96 



In the Office of the 
Secretary of Stata of Texas 

ARTICLES OF MERGER 
JUL 2 9 1997 

CORPORATIONS SECTiON 
I 

Pursuant to the provisions of Article 5.04 of the Texas Business Corporation Act, United 
Cities Gas Company, an Illinois corporation ("United Cities Illinois"), United Cities Gas 
Company, a Virginia corporation ("United Cities Virginia"), and Atmos Energy Corporation, a 
Texas corporation ("Atmos"), hereby execute the following Articles of Merger for the purpose 
of merging United Cities Illinois and United Cities Virginia with and into Atmos: 

J 

ARTICLE I 

Attached hereto and made a part hereof for all purposes as Exhibit A is a Plan of Merger 
(the "Plan") providing for the merger of United Cities Illinois and United Cities Virginia with and 
into Atmos, with Atmos being the surviving corporation incorporated under the laws of Texas 
and Virginia. The Plan has been approved by the shareholders of United Cities Illinois in the 
manner prescribed by the laws of Illinois, by the shareholders of United Cities Virginia in the 
manner prescribed by the laws of Virginia and by the shareholders of Atmos in the manner 
prescribed by the Texas Business Corporation Act. 

ARTICLE II 

The number of outstanding shares of the only classes of stock of Atmos, United Cities 
Illinois and United Cities Virginia entitled to vote on the Plan are as follows: 

Number of Shares 
Corporation Outstanding Class of Shares 

Atmos 

United Cities Illinois 

United Cities Virginia 

16,029,58 1 Common Stock 

13,174,794 Common Stock 

13,174,794 Common Stock 

ARTICLE III 
I 

The number of outstanding shares of Atmos, United Cities Illinois and United Cities 
Virginia voted for and against the Plan are as follows: 

Corporation 
Total Voted Total Voted Class of 
- For Against Shares 

Atrnos 13,618,535 129,859 Common Stock 

0 . United Cities Illinois 9,445,280 64,096 Common Stock 

United Cities Virginia 9,445,280 64,096 Common Stock 



ARTICLE IV 

The Plan and the performance of its terms were duly authorized by Atmos, United Cities 
Illinois and United Cities Virginia by all action required by the respective laws under which they 
were incorporated or organized and by their respective constituent documents. 

ARTICLE V 

The merger will become effective at 11:59 p.m., Eastern time, on July 31, 1997, in 
accordance with the provisions of Article 10.03 of the Texas Business Corporation Act. 

IN WITNESS WHEREOF, each of the undersigned corporations has caused these Articles 
of Merger to be executed in its name and on its behalf by a duly authorized officer as of the 24 
day of July, 1997. 

ATMOS ENERGY CORPORATION, 
a Texas corporation 

Robert W. Best 
Chairman, President and 
Chief Executive Officer 

UNITED CITIES GAS COMFANY, 
an Illinois cgrporation 

Gene C. Koonce 
Chairman of the Board, President 
and Chief Executive Officer 

UNITED CITIES GAS COMPANY, 
a Virginia coporation 

By: 
Gene C. Koonce 
Chairman of the Board, President 
and Chief Executive Officer 
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PLAN OF MERGER 

This PLAN OF MERGER (this "Plan") by and between ATMOS ENERGY 
CORPORATION, a Texas corporation ("Atmos'), and UNITED CITIES GAS COMPANY, an 
niinois and Virginia corporation ('United Cities'). Pursuant to this Plan, United Cities shall be 
merged with and into Atmos, with Atmos as the surviving corporation (the "Merger"), and the 
outstanding capital stock of United Cities shall be converted into the right to receive shares of 
capital stock of Atmos. 

W I T N E S S E T H :  

WHEFWiS, Atmos is a corporation duly organized and existing under the laws of the State 
of Texas, and United Cities is a corporation duly organized and existing under the laws of the 
States of Illinois and Virginia; 

WHEREAS, Atmos and United Cities have entered into an Agreement and Plan of 
Reorganization dated July 19,19!X, as amended by Amendment No. 1 to Agreement and Plan of 
Reorganization dated October 3,1996 (the "Reorganization Agreement"), which contemplates the 
merger of United Cities with and into Atms, with Atmos as the surviving corporation as provided 
in this Plan; and 

WHEREAS, the respective Boards of Directors of Atmos and United Cities have duly 
authorized the execution of this Plan and have directed that the Merger be submitted to their 
respective shareholders for a vote in accordance with the requirements of the Texas Business 
Corporation Act, the Illinois Business Corporation Act, and the Virginia Stock Corporation Act, 
the Boards of Directors and shareholders of Atmos and United Cities have approved the Merger, 
and the Board of Directors and shareholders of AWS have authorized the issuance of shares of 
the common stock, no par value, of Amos (the "Atmos Stock") in connection with the Merger; 

NOW, THEREFORE, in consideration of the premises and the mutual covenants and 
agreements herein contaid, the parties hereto agree as follows: 

ARTICLE I 

MERGER OF UNZTED CITE§ INTO ATMOS 

SECTION 1.01 Zhe Merger. In accordance with the Texas Business Corporation Act, the 
Illinois Business Corporation Act, a d  the Virgjnia Stock Corporation Act, United Cities shall be 
merged with and into Atmos at the effective timc of the Merger (as defined below). Following 
the Merger, the separate corporate existence of United Cities shall cease and Amos shall be the 
surviving corporation, organized under the laws of the State of Texas and the Commonwealth of 
Virginia (the "Surviving Corporation"). 

EXHIBIT A 



SECTION 1.02 Efects of the Merger. 

(a) The Merger shall have the effects set forth in the applicable provisions 
of the Texas Business Corporation Act, the Illinois BusinesS Corporation Act, and the 
Virginia stoclt Corporation Act. Without limiting the generality of the foregoing sentence, 
and subject thereto, at the Effective Time, by operation of law, all of the property, rights, 
privileges, powers and franchises of United Cities and Atmos shall vest in the Surviving 
Corporation, and all debts, liabilities and obligations of United Cities and Atmos shall be 
assumed by the Surviving Corporation and shall become the debts, liabilities and 
obligations of the Surviving Corporation. 

(b) If, at any time after the Merger, the Surviving Corporation shall 
deem it ~lbecessary to obtain furtfier assignments or documents to vest, perfect, confirm or 
record in the Surviving Corporation title to any property or rights of United Cities acquired 
as a result of the Merger, United Cities hereby authorizes the oficers and directors of the 
Surviving Corporation or its succasors to execute and deliver on behalf of a x l  in the name 
of United Cities all such proper deeds, assignments and other instruments and to do all 
things necessary and proper to vest, perfect, confirm or record title to such property or 
rights in the Surviving Corporation or its SUCCeSSor. 

SECTION 1.03 Articles # Incorporarion; ByrcnVs. 

(a) The Restated Articles of Incorporation of Atmos, as in effect 
immediately prior to tbt Effective Time, shall be amended as provided herein, and 
such Restated Articles of Incorporation, as so amended, shall be the Articles of 
Incorporation of the Surviving Corporation, without any other modification or 
amendment until thereafter amended as provided by law. A copy of the Restated 
Articles of Incorporation of Atmos as amended hereby is attached hereto as Exhibit 
A. 

(b) The text of Article One, Article Two and Article Three of the 
Restabed f i l e s  of Iooop- of Atmos shall be amended aod-restated in their cotirety 
to r d  as follows: 

"ARTICLE ONE 

Atmos Energy Corporation, pursuant to the provisions of 
Article 4.07 of the Texas Business Corporation Act, adopted 
Restated Articles of Incorporation, which accurately copied the 
Articles of Incorporation and all amendments thereto that were in 
e!Tkt to date and such Restated Articles of Incorporation contained 
110 change m any provision thereof. 
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ARTICLE Two 
Such Restated Articles of Incorporation were adopted by 

resolution of the baard of directors of the corporation on the 8th day 
of November, 1989. 

ARTICLE THREE 

The Restated Articles of Incorporation have been further 
amended pursuant to that certain Plan of Merger by and between 
Amos Energy Corporation and United Cities Gas Company, an 
Illinois and Virginia corporation. The Articles of Incorporation and 
all amendments and supplements thereto as superseded by the 
Restated Articles of Incorporation and as amended pursuant to the . 
Plan of Merger are as follows:" 

(c) The text of Article JJ of the Restated Articles of Incorporation of 
Amos shall be amended and restated in its entirety to read as follows: 

"The purposes for which the Corporation is organized are 
the transaction of any or all lawful business for which corporations 
may be incorporated under the Texas Business Corporation Act, 
including, but not limited to, the transportation and distribution of 
natural gas by pipeline as a public utility, except that with respect 
to the Commonwealth of Virginia, the Corporation may only 
conduct such business as is permitted to be conducted by a public 
service company engaged in the transportation and distribution of 
natural gas by pipeline." 

(d) Tk text of Article of the Restated Articles of Incorporation of 
Atm~s shall be amended and restated in its entirety to read as follows: 

"ARTICLE m. 
The Corporation is incorporated in the State of Texas and the 

Commonwealth of Virginia. The post office address of the 
registered office of this Corporation in the State of Texas is Three 
Lincoln Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 
75240, and the registered agent for service of this Corporation at the 
same address is Glen A. Blanscet. The post office address of the 
registered office of this Corporation in the Commonwealth of 
Virginia is Riverfront Plaza, East Tower, 951 East Byrd Street, 
Richmond, Virginia 23219474, and the registered agent for 
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service of this Corporation at the same address is Allen C. Goohby, 
IU, such registered agent being a resident of the Commonwealth of 
Virginia and a member of the Virginia State Bar." 

(e) The text of Article VI of the Restated Articles of Incorporation of 
Amos shall be amended and restated in its entirety to read as follows: 

"ARTICLE VI. 

1. r of Directors. The number of directors constituting the 
present baud of directors is thirteen (13); however, thereafter the number of 
directors constituting the Board of Directors shall be fixed by the Bylaws of the 
Corporation. No director shall be removed during his term of office except for 
cause and by the affirmative vote of the holders of seventy-five percent (75%) of 
the shares tben entitled to vote at an election of directors. The names and addresses 
of the persons who are to serve as directors until the next annual meeting of the 
shareholders or until their successors are duly el& and qualified are as follows: 

Name Address 

Travis W. Bain II 

Robert W. Best 

Dan Busbee 

Richard W. Cardin 

2001 Coit Road 
Suite 130 
Plano, Tx 75075 
Three LiDcoln Centre 
Suite 1800 
5430 LBJ Freeway 
Dallas, Texas 75240 

2200 Ross Avenue 
Suite 2200 
Dallas, TX 75201 

107 S k f k l d  court 
Nashville, TN 37215 

Thomas J. Garland T~~scdum College 
McCormick Hall, 1st Floor 
Greeneville, TN 37743 

Gene C.  Koonce 

- 4 -  
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Name 

Vincent Lewis 

Thomas C. Meredith 

Phillip E. NichoI 

Carl s. QuiM 

Lee E. Schlessman 

Charles K. Vaughan 

Richard Ware II 

Address 

Meadows office Complex 
301 Route #17, North 
Rutherford, NJ 07070 

Western Kentucky University 
Bowling Green, KY 42101 

301 Commerce 
Suite 2800 
Ft. Worth, TX 76102 

14 East 75th Street, #8B 
New York, NY 10021 

1301 Pennsylvania Street 
Penn Center 
Suite 800 
Denver, CO 80203 

Three LiocolnceIlfre 
Suite 1800 
5430 LBJ Freeway 
Dallas, TX 75240 

Plaza onemox one 
Amarillo, TX 79105 

2. -. The directors shall be divided into three classes, 
designated Class I, Class II and Class III. Each class shall consist, as nearly as 
may be possible, of 01lrc-w of tbe total number of diredors constituting tbe eneite 
Board of Dirtctors. At each annual meeting of shareholders, successors to the 
class of directors whose term expires at that annual meeting shall be elected for a 
--year term. Direcfors shall be elected by a majority vote of the shares of the 
Common Stock entitled to vote in the election of directors and represented in 
pcrson or by proxy at a meeting of shareholders at which a quonun is present. If 
thc number of directors is changed, any increase or decrease shall be apportioned 
amongthc Classesso as to maintain the number of directors m each class as nearly 
equal as possible, and any additional director of any class elected by the 
shareholders to fill a vacancy resulting from an bcrease in such class shall hold 
office for a term that shall coincide with the remaining term of that class, but in no 
case will a decrease in the n u m h  of directors shorten the term of any incumbent 

- 5 -  



director. A director shall hold office until the annual meeting for the year in which 
his tern expires and until his SUCCeSSOr shall be duly elected and qualified, subject, 
however, to prior death, resignation, retirenent, disqualification or removal from 
O f f i c e . "  

(9 The text of Subsection 2.01 of Article VII of the Restated Articles 
of Incorporation of Amos shall be amended acrd restated in its entirety as follows: 

"2.01 Subject to the provisions of law, including the Texas 
Business Corporation Act and the Virginia Stock Corporation Act 
and to the conditions set forth in any resolution of the Board of 
Directors of the Corporation, such dividends (payable in cash, stock 
or otherwise) as may be determined by the Board of Directors may 
be declared and paid on the Common Stock from time to time out 
of any funds legally available therefor.. 

(g) The text of Article X of the Restated Articles of Incorporation of 
Atmos shall be amended and restated in its entirety as follows: 

"ARTICLE X. 

No director of the Corporation shall be personally liable to 
the Corporation or its shareholders for monetary damages for an act 
or omission in such director's capacity as a director, except for 
liability for (i) a breach of the director's duty of loyalty to the 
Corporation or its shareholders; (ii) an act or omission not in good 
faith or that involves intentional misconduct or a knowing violation 
of the! law; (iii) a transacb 'on from which the director received an 
improper benefit, whetber or not the -fit resulted from an action 
taken within the scop~ of the director's offiw; (iv) an act or 
omission for which the liability of a director is expressly provided 
by statute; or (v) an act related to an unlawfirl stock repurchase or 
payment of a divided. If the laws of the State of Texas or the 
Commonwealth of V i  are hereafter amended to authorize 
corporate action further or limiting the personal liability 
of a director of the Corporation, then tbt liability of a director of 
the Corporation shall thereupon automatidy be eliminated or 
limited to the fullest extent permitted by the laws of the State of 
Texas and the Commonwealth of Vir-. Any repeal or 
modification of this Article X by the shareholders of the 
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Corporation shall not adversely affect any right or protection of a 
director existing at the time of such repeal or modification with 
respect to such events or circumstances Occurring or existing prior 
to such time." 

(h) The Bylaws of Atmos, as in effect immediately prior to the Effective 
Time, shall be the Bylaws of the Surviving Corporation, without any modification 
or amendment until thereafter amended as provided by law. 

SECTION 1.04 Directors and Olgicers. 

(a) At the Effective Time, the number of directors of the Surviving 
Corporation shall be thirteen (13), ami thereafter shall be set in tbe manner provided in tk 
Bylaws of the Surviving Corporation. The directors of the Surviving Corporation shall be 
the nine (9) dimtors of Amos in office at and as of the Effective Time and the following 
four (4) former directors of United Cities: Messrs. Gene C. Koonce, Vincent Lewis, 
Thomas J. Garland and Richard W. Cardin. Each of the Atmos directors in office prior 
to the Effective Time shall continue to serve in the class ad for the term that he was 
serving at and as of the Effective Time, and the following directors shall serve in the 
classes and for tbe terms indicated: Mr. Koonce (Class I, with a tern expiring in 1999); 
Mr. Lewis (Class I, with a term expiring in 1999); Mr. Cardin (Class II, with a term 
expiring in 2ooo); and Mr. Garliuxi (Class III, with a term expiring in 1998). AU of such 
directors shall remain in offie until their respective SUCC~SSO~S are duly elected or 
appointed and qualified. 

(b) The officers of Atmos in office at and as of the Effective Time shall 
remain the officers of the Surviving Corporation, in each case until their respective 
successors arc duly elected or a~pointtd and qualified. 

CONVERSION AND EXCHANGE OF SHARES 

SECTION 2.01 Conversion af57we.s. (a) At and as of the Effective Time, each 
outstanding share oft& common stock of Unitai Cities (the "United Cities S t a W )  automatically 
shall become and be converted into tbc right to reccive om (1) share of Atmos Stock (as the same 
may be adjusted in sccordance with the terms hereof). Tbc exchange ratio set forth in the 
immediately preceding sentence shall be appropriately and proportiomtely adjusted in the event 
of any stock dividend on, or stock split or stock combination of, or any other like change in the 
Amos Stock or the United Cities Stock based on a record date occurring chuing the period from 
July 19, 1996 until immediately prior to ttse Effective Time. 
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(b) At and as of the Effective Time, each share of the United Cities 
Stock then held in the lreas~ry of United Cities, if any, shall, by virtue of the Merger and 
without any action on the part of the holder thereof, be canceled without payment of any 
consideration therefor and without any conversion thereof. 

(c) No fraction of a share of Amos Stock will be issuable upon the 
conversion of shares of United Cities Stock in the Merger. Instead, each shareholder of 
United Cities who but for this provision would be entitled to a fractional share of Amos 
Stock shall, upon surrender to Atmos' Paying Agent (as bereinafter defmed) of his 
certificate or certificates formerly representing shares of United Cities Stock (each, an 
"Old Certificate"), receive in lieu of such fractional share, and without interest, a cash 
amount determined by multiplying such fraction by the average of the closing sale prices 
for a share of Atmos Stock, as reported on t& NYSE, for the five (5) busixms days prior 
to the date on which the Effective Time shall occur. 

SECTION 2.02 &change of Certificates. (a) Following the Effective Time, the 
shareholders of United Cities shall deliver to the Paying Agent their Old Certificates. Upon 
surrender to the Paying Agent of outstanding Old Certificates, the holder of such Old Certificate 
or Old Certificates shall receive in exchange therefor a certificate (a "New Certificate") 
representing whole shares of the Atmos Stock (the "Afmos Shares') and cash in lieu of fractional 
shares in accordaace with the provisions of Sections 2.01(a) and 2.01(c) of this Plan. Until so 
surrendered and exchanged, each Old Certificate shall be deemed at and after the Effective Time 
to represent only the right to receive upon such surrender a New Certificate representing Atmos 
Shares and cash in lieu of fractional shares without any interest thereon. Ail rights to receive the 
Amos Shares into which the shares of United Cities Stock are converted, and cash in lieu of 
fractional shares, pursuant to this Plan shall be deemed to have been issued a d  paid in full 
satisfaction of all rights pertaining to such United Cities Stock. 

(b) Tfme New cmtifmw qmntingthe Atmos sharestobe issued in 
connection with the Merger shall in each case be issued to the person in whose name the 
surrendered Old Certificate or Old Certificates is or are registered. A restrictive legend 
shall be placed on the New C d f k a m  representing those Abms Shares issued to persons 
who (i) were affiliates of U n i ~  Cities prior to the Merger, a d o r  (ii) kecrxtx affiliates 
of Amos after the Merger, a d  a notation shall be LW& in tbe appropriate records of 
Atmos, Wcating that the shares repmead thereby are subject to certain restrictions on 
transfer. 

(c) At the Effective Time, tbe stock transfer books of United Cities sball 
be closed, and there shall be M further registration or transfers of shares of United Cities 
Stock thereafter in the records of United Cities. 

(d) Unlessanduntil anold Certificateshalbesurrendedtothe Paying 
Agent as set forth herein, tbe bolder of such Old Certificate shall mt receive any dividends 
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or other distributions payable to record holders of the Atms Stock. Upon and after such 
surrender, there shall be paid (without interest) to the record holder of rbe New Certificate 
issued and exchanged for such Old Certificate, the amount of any such dividend or other 
distribution (the record date for the payment of which was after the Effective Time) not 
previously paid to such holder. Holders of New Certificates who shall have surrendered 
their Old Certificates prior to any dividend record date will receive their dividends on the 
corresponding payment date. 

(e) The Atmos Shares issuable in the Merger are hereinafter called the 
"Merger Consideration. " Lmmediately following the Effective Time, Atmos shall deposit 
or cause to be deposited in trust with a bank or trust company to be designated by Amos 
(the "Paying Agent"), as agent for the holders of the Old Certificates, the certificates 
representing the Atmos Shares that constitute the Merger Consideration. As soon as 
practicable after the Effective Time, the Paying Agent shall cause to be mailed, and shall 
make available at the offices of tbe Paying Agent, to each person entitled to receive the 
Merger Consideration, a form of a lemr of transmittal and instructions for use in effecting 
the m d e r  for payment of the Old Certificates which, immediately prior to the Effective 
Time, represented shares of United Cities Stock. Upon surrender to the Paying Agent of 
such Old Certificates, together with such letter of transmittal, duly executed and completed 
in accordance with the instructions thereto, the Paying Agent shall promptly deliver the 
Merger Consideration to the persons entitled thereto, less any amount required to be 
withheld under applicable federal h m e  tax regulations. If payment is to be made to a 
person other than the registered holder of the Old Certificate surrendered, it shall be a 
condition of such payment that the Old Certificate so surrendered shall be properly 
endorsed or otherwise be in proper form for transfer and that the person requesting such 
payment shall pay any transfer taxa required by reason of the payment to a person other 
than the registered holder of tbt Old htifkak surrendered or establish to tbe satisfaction 
of Amos and the Paying Agent that such tax has been paid or is not applicable, The 
Paying Agent shall be auttmorid to deliver the Merger Consideration with respect to any 
Old Certificate for United Cities Stock theretofore issued which has been lost or destroyed, 
upon receipt of evidence satisfactory to Atmos and the Paying Agent of ownership of the 
United Cities Stock represented thereby ad of appropriate indemnification. OTX year 
following the Effectve Time, Amos, as ttne surviving corporation in the Merger, shall be 
entitled to rtqUin: the Paying Agent to deliver to Atmos any certificates representing 
United Cities Stock which have not been disbursed to holders of Old Certificates 
representing United Cities Stock outstarding immediately prior to the Effective Time, and 
thereafter such holders shall be entitled to look only to Atmos (subject to abandoned 
property, escheat, or other similar laws) for the New Certificates representing Atmos 
Shares payable upon due surrender of their Old Certificates representing United Cities 
Stock. Atmos shall pay all charges and ertpenses, inchding those of the Paying Agent, in 
connection with the exchange of the Merger Consideration for certificates representing 
United Cities Stock. 
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SECTION 2.03. Dissenting Shares. Notwithstanding anything in this Plan to the 
contrary, shares of United Cities Stock that are issued and outstanding immediately prior to the 
Effective Time and that are held by a holder of United Cities Stock who has not voted such shares 
in favor of adoption of this Plan and shall have properly demanded dissenters' rights for such 
shares in the manner provided in Section 11.7qa) of the Illinois Business Corporation Act 
("United Cities Dissenting Shares") shall not be converted into the right to receive the Merger 
Consideration unless and until such bolder becomes ineligible for such dissenters' rights. If such 
holder becomes ineligible for such dissenters' rights, then, as of the Effective Time or the 
occurrence of such event, whichever occurs last, such shares shall thereupon cease to be United 
Cities Dissenting Shares and shall be converted into the right to receive the Merger Consideration 
as provided in Section 2.01 hereof. 

@ 

SECTION 2.04 Treamtent of United Cities Options. Following the consummation of the 
Merger, Amos agrees to continue in effect the United Cities Gas Company Long-Term Stock Plan 
of 1989, as amended. Persons holding options under such plan shall be allowed to exercise their 
options for Amos Stock at the exchange rate set forth in Section 2.01. Persons holding stock 
appreciation rights under such plan shall be allowed to exercise such rights based on the price of 
Amos Stock taking into account the exchange rate set forth in Section 2.01. 

ARTICLE rn 

SECTION 3.01. Eflective T h e .  The Merger shall become effective at 1159 p.m., 
Eastern time, on July 31, 1997(the "Effective Time"). 

SECTION 3.02 Amendment. At any time before or after the approval of the 
Reorganization Agreement and this Plan by the respective shareholders of Atmos and United Cities 
and prior to the filing date, the Reorganization Agreement and this Plan may be amended in 
writing by Atms aad United Cities; provided, however, that after submission of the Plan to the 
shareholders of either party to the Merger, DO amendment may be made which would (i) increase 
or dexxeax tbe amount or change tbe type of cornideration into which m h  share of United Cities 
Stcck shall be converted upon consummation of the Merger or (ii) otherwise be in conflict with 
§13.1-7180 of the Virginia Stock Corporation Act. This Plan may not be amerded except by an 
instrument in Writing signed by the parties hereto. 

SECTION 3.03 Abandonment. Tbe Merger may be abandoned at any time prior to 
the filing date in accordance with the provisions set forth in the Reorganization Agreement. 
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EXHIBIT A 

RESTATED ARTICLES OF INCORPORATION 
OF 

ATMOS ENERGY CORPORATION 
AS AMENDED 

ARTICLE ONE 

Amos Energy Corporation, pursuant to the provisions of Article 4.07 of the Texas Business 

Corporation Act, adopted Restated Articles of Incorporation., which accurately copied the Articles 

of Incorporation and all amendments thereto that were in effect to date and such Restated Articles 

of Lncorporation contained no change in any provision thereof. 

ARTICLE TWO 

Such Restated Articles of Incorporation were adopted by resolution of the board of directors 

of the corporation on the 8th day of November, 1989. 

ARTICLE THREE 

The Restated Articles of Incorporation have been hrther amended pursuant to that certain 

Plan of Merger by and between Amos Energy Corporation and United Cities Gas Company, an 

Illinois and Virginia corporation. The Articles of Incorporation and all amendments and 

supplements thereto as superseded by the Restated Articles of Incorporation and as amended 

pursuant to the Plan of Merger are as follows: 

ARTICLE I. 

The name of the corporation shall be Atmos Energy Corporation (the "Corporation"). 

ARTICLE II. 

The purposes for which the Corporation is organized are the transaction of any or all lawful 
business for which corporations may be incorporated under the Texas Business Corporation Act, 
including, but not limited to, the transportation and distribution of natural gas by pipeline as a public 
utility, except that with respect to the Commonwealth of Virginia, the Corporation may only conduct 
such business as is permitted to be conducted by a public service company engaged in the 
transportation and distribution of natural gas by pipeline. 

. .  .. . . .. ..... . 
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ARTICLE III. 
The Corporation is incorporated in the State of Texas and the Commonwealth of Virginia. 

The post office address of the registered office of this Corporation in the State of Texas is Three 
Lincoln Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240, and the registered agent for 
setvice of this Corporation at the same address is Glen A. Blanscet. The post office address of the 
registered office of this Corporation in the Commonwealth of Virginia is Riverfront Plaza, East 
Tower, 95 I East Byrd Street, Richmond, Virginia 23219-4074, and the registered agent for service 
of this Corporation at the same address is Allen C. Goolsby, In, such registered agent being a 
resident of the Commonwealth of Virginia and a member of the Virginia State Bar. 

ARTICLE W .  

The period of the Corporation's duration shall be perpetual. 

ARTICLE V. 

The Corporation shall not commence business until it has received for the shares 
consideration of the value of One Thousand Dollars ($1,000) consisting of money, labor done or 
property actually received. 

ARTICLE VI. 

1. er of Directm. The number of directors constituting the present board of 
directors is thirteen (13); however, thereafter the number of directors constituting the Board of 
Directors shall be h e d  by the Bylaws of the Corporation. No director shall be removed during his 
term of office except for cause and by the a6rmative vote of the holders of seventy-five percent 
(75%) of the shares then entitled to vote at an election of directors. The names and addresses of the 
persons who are to serve as directors until the next annual meeting of the shareholders or until their 
successors are duly elected and qualified are as follows: 

Name Address 
Travis W. Bain II 

Robert W. Best 

Dan Busbee 

Richard W. Cardin 

2001 Coit Road 
Suite 130 
Plano, TX 75075 

Three Lincoln Centre 
Suite 1800 
5430 LBJ Freeway 
Dallas, Texas 75240 

2200 Ross Avenue 
Suite 2200 
Dallas, TX 75201 

107 Sheffield Court 
Nashville, TN 37215 

. . .  

Thomas J. Garland Tusculum College 
McCormick Hall, 1st Floor 
Greeneville, TN 37743 
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Gene C. Koonce 

Vincent Lewis 

Thomas C. Meredith 

Phillip E. Nichol 

Carl s. QuiM 

Lee E. Schlessman 

Charles K. Vaughan 

Richard Ware 11 

5300 Maryland Way 
Brentwood, TN 37027 

Meadows Office Complex 
301 Route #17, North 
Rutherford, NJ 07070 

Western Kentucky University 
Bowling Green, KY 42101 

301 Commerce 
Suite 2800 
Ft. Worth., TX 76102 

14 East 75th Street, #8B 
New York, NY 10021 

1301 Pennsylvania Street 
Penn Center 
Suite 800 
Denver, CO 80203 

Three Lincoln Centre 
Suite 1800 
5430 LBJ Freeway 
Dallas, TX 75240 

Plaza One/Box One 
Amarillo, TX 79105 

2. The directors shall be divided into three classes, designated Class 
I, Class I1 and Class III. Each class shall consist, as nearly as may be possible, of one-third of the 
total number of directors constituting the entire Board of Directors. At each annual meeting of 
shareholders, successors to the class of directors whose tern expires at that annual meeting shall be 
elected for a three-year term. Directors shall be elected by a majority vote of the shares of the 
Common Stock entitled to vote in the election of directors and represented in person or by proxy at 
a meeting of shareholders at which a quorum is present. Ifthe number of directors is changed, any 
increase or decrease shall be apportioned among the classes so as to maintain the number of directors 
in each class as nearly equal as possible, and my additional director of any class elected by the 
shareholders to fU a vacancy resulting fiom an increase in such class shall hold office for a term that 
shall coincide with the remaining term of that class, but in no case will a decrease in the number of 
directors shorten the term of any incumbent director. A director shall hold office until the annual 
meeting for the year in which his term expires and until his successor shall be duly elected and 
qualified, subject, however, to prior death, resignation, retirement., disqualification or removal fiom 
office. 

ARTICLE VII. 

1. 

The aggregate number of shares which the Corporation shall have the authority to issue is 
Seventy-Five Million (75,000,000) shares of Common Stock having no par value. 
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d Stat- of P r e f e r e n c e s . i v e  . .  . 2. 
Common. 

Subject to the provisions of law, including the Texas Business Corporation Act and 
the Virginia Stock Corporation Act and to the conditions set forth in any law, including resolution 
of the Board of Directors of the Corporation, such dividends (payable in cash, stock or otherwise) 
as may be determined by the Board of Directors may be declared and paid on the Common Stock 
from time to time out of any hnds legally available therefor. 

2.0 1 

2.02 The holders of the'Common Stock shall exclusively possess full voting power for the 
election of directors and for all other purposes. In the exercise of its voting power, the Common 
Stock shall be entitled to one vote for each share held. 

. .  3 .  rovl-le to All Cl- of Sto& 

3.01 Subject to applicable law, the Board of Directors may in its discretion issue from time 
to time authorized but Unissued shares for such consideration as it may determine. The shareholders 
shall have no pre-emptive rights, as such holders, to purchase any shares or secwities of any class 
which may at any time be sold or offered for sale by the Corporation. 

At each election for directors every shareholder entitled to vote at any meeting shall 
have the right to vote, in person or by proxy, the number of shares owned by him for as many 
persons as there are directors to be elected. Cumulative voting of shares of stock in the election of 
directors or otherwise is hereby expressly prohibited. 

The Corporation shall be entitled to treat the person in whose name any share or other 
security is registered as the owner thereof, for all purposes, and shall not be bound to recognize any 
equitable or other claim to or interest in such shares or other security on the part of any other person, 
whether or not the Corporation shall have notice thereof 

3.02 

3.03 

ble to Ce- Combmabons. . .  
4. 

4.01 The afhnative vote of the holders of not less than seventy-five percent (75%) of the 
outstanding shares of "Voting Stock" (as hereinafter defined) held by stockholders other than a 
"Substantial Shareholder" (as hereinafter defined) shall be required for the approval or authorization 
of any "Business Combination" (as hereinafter defined) of the Corporation with any Substantial 
Shareholder; provided, however, that the seventy-five percent (75%) voting requirement shall not 
be applicable if either: 

(i) The "Continuing Directors" (as hereinafter defined) of the Corporation 
by the affirmative vote of at least a majority (a) have expressly approved in advance 
the acquisition of the outstanding shares of Voting Stock that caused such Substantial 
Shareholder to become a Substantial Shareholder, or (b) have expressly approved 
such Business Combination either in advance of or subsequent to such Substantial 
Shareholder's having become a Substantial Shareholder; or 

(ii) The cash or f%r market d e  (as determined by at least a majority of the 
Continuing Directors) of the property, Securities or other consideration to be received 
per share by holders of Voting Stock of the Corporation in the Business Combination 
is not less than the "Highest Per Share Price" or the "Highest Equivalent Price" (as 
these terms are hereinafter defined) paid by the Substantial Shareholder in acquiring 
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any of I L s  holdings of the Corporation's Voting Stock. 

4.02 For purposes of this paragraph 4 of Article VII: 

(i) The term "Business Combination" shall include, without limitation, 
(a) any merger or consolidation of the Corporation, or any entity controlled by or 
under common control with the Corporation, with or into any Substantial 
Shareholder, or any entity controlled by or under common control with the 
Substantial Shareholder, (b) any merger or consolidation of a Substantial 
Shareholder, or any entity controlled by or under common control with the 
Corporation, (c) any sale, lease, exchange, transfer or other disposition of all or 
substantially all of the property and assets of the Corporation, or any entity controlled 
by or under common control with the Corporation, to a Substantial Shareholder, or 
any entity controlled by or under common control with the Substantial Shareholder, 
(d) any purchase, lease, exchange, transfer or other acquisition of all or substantially 
all of the property and assets of a Substantial Shareholder or any entity controlled by 
or under common control with the Corporation, (e) any recapitalization of the 
Corporation that would have the effect of increasing the voting power of a 
Substantial Shareholder, and ( f )  any agreement, contract or other arrangement 
providing for any of the transactions described in this definition of Business 
Combination. 

(ii) The term "Substantial Shareholder" shall mean and include any 
individual, corporation, partnership or other person or entity which, together with its 
"Atfiiiates" and "Associates" (as those terms are defined in Rule 12b-2 of the General 
Rules and Regulations promulgated under the Securities Exchange Act of 1934 (the 
"Exchange Act") as in effect at the date of the adoption hereof), "Beneficially Owns" 
(as defined in Rule 13d-3 of the Exchange Act) an aggregate of 10 percent or more 
of the outstanding Voting Stock of the Corporation, and any Atfiliate or Associate 
of any such individual, corporation, partnership or other person or entity. 

(iii) Without limitation, any share of Voting Stock of the Corporation that 
any Substantial Shareholder has the right to acquire at any time (notwithstanding that 
Rule 13d-3 of the Exchange Act deems such shares to be beneficially owned only if 
such right may be exercised within 60 days) pursuant to any agreement, or upon 
exercise of conversion rights, warrants or options, or otherwise, shall be deemed to 
be Beneficially Owned by the Substantial Shareholder and to be outstanding for 
purposes of clause (i) above. 

(i) For the purposes of subparagraph 4.01@) of this paragraph 4 of 
Article VII, the term "other consideration to be received" shall include, without 
limitation, Common Stock or other capital stock of the Corporation retained by its 
existing stockholders other than Substantial Shareholders or other parties to such 
Business Combination in the event of a Business Combination in which the 
Corporation is the surviving corporation. 

(v) The term "Voting Stock" shall mean all of the outstanding shares of 
Common Stock entitled to vote on each matter on which the holders of record of 
Common Stock shall be entitled to vote, and each reference to a proportion of shares 
of Voting Stock shall refer to such proposition of the votes entitled to be cast by such 
shares. 

(vi) The term "Continuing Director" shall mean a Director who was a 
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member of the Board of Directors of the Corporation immediately prior to the time 
that the Substantial Shareholder involved in a Business Combination became a 
Substantial Shareholder. 

(vii) A Substantial Shareholder shall be deemed to have acquired a share 
of the Voting Stock of the Corporation at the time when such Substantial Shareholder 
became the Beneficial Owner thereof. With respect to the shares owned by 
Affiliates, Associates or other persons whose ownership is attributed to a Substantial 
Shareholder under the foregoing definition of Substantial Shareholder, if the price is 
paid by such Substantial Shareholder for such shares is not determinable by a 
majority of the Continuing Directors, the price so paid shall be deemed to be the 
higher of (a) the price paid upon the acquisition thereof by the ABfiliate, Associate 
or other person or @) the market price of the shares in question at the time when the 
Substantial Shareholder became the Beneficial Owner thereof. 

(viii) The terms "Highest Per Share Price" and "Highest Equivalent Price" 
as used in this paragraph 4 of Article VII shall mean the highest price that can be 
determined to have been paid at any time by the Substantial Shareholder for any 
share or shares of that class of capital stock. If there is more than one class of capital 
stock of the Corporation issued and outstanding, the Highest Equivalent Price shall 
mean with respect to each class and series of capital stock of the Corporation the 
amount determined by a majoriv of the Continuing Directors, on whatever basis they 
believe is appropriate, to be the highest per share price equivalent to the highest price 
that can be determined to have been paid at any time by the Substantial Shareholder 
for any share or shares of any class or series of capital stock of the Corporation. In 
determining the Highest Per Share Price and Highest Equivalent Price, all purchases 
by the Substantial Shareholder shall be taken into account regardless of whether the 
shares were purchased before or after the Substantial Shareholder became a 
Substantial Shareholder. The Highest Per Share Price and the Highest Equivalent 
Price shall include any brokerage commissions, transfer taxes and soliciting dealers' 
fees paid by the Substantial Shareholder with respect to the shares of capital stock of 
the Corporation acquired by the Substantial Shareholder. In the case of any Business 
Combination with a Substantial Shareholder, the Continuing Directors shall 
determine the Highest Per Share Price or the Highest Equivalent Price for each class 
and series of the capital stock of the Corporation. 

4.03 The provisions set forth in this paragraph 4 of Article VII may not be amended, 
altered, changed or repealed in any respect unless such action is approved by the af€irmative vote of 
the holders of not less than seventy-five percent (75%) of the outstanding shares of Voting Stock (as 
defrned in this Article VTI) of the Corporation at a meeting of the shareholders duly called for the 
consideration of such amendment, alteration, change or repeal; provided, however, that if there is 
a Substantial Shareholder (as defined in this Article Vn), such action must also be approved by the 
affirmative vote of the holders of not less than seventy-five percent (75%) of the outstanding shares 
of Voting Stock held by the sliareholders other than the Substantial Shareholder. 

ARTICLE Vm. 

The power to alter, amend or repeal the Corporation's bylaws, and to adopt new bylaws, is 
hereby vested in the Board of Directors, subject, however, to repeal or change by the affirmative vote 
of the holders of seventy-five percent (75%) of the outstanding shares entitled to vote thereon. 



ARTICLE IX. 

The Corporation shall i n d e w ,  to the hllest extent permitted by law, any person who was, 
is, or is threatened to be made a named defendant or respondent in any threatened, pending, or 
completed action, suit, or proceeding, whether civil, criminal, administrative, arbitrative, or 
investigative, any appeal in such action, suit, or proceeding, and any inquiry or investigation that 
could lead to such an action, suit, or proceeding, by reason of the fact that such person is or was a 
director or oflicer of the Corporation, or, while such person was a director of the Corporation, is or 
was serving at the request of the Corporation as a director, officer, partner, venturer, proprietor, 
trustee, employee, agent, or similar hnctionary of another corporation, partnership, joint venture, 
sole proprietorship, trust, employee benefit plan, or other enterprise, against judgments, penalties 
(including excise and S i  taxes), fines, settlements, and reasonable expenses (including attorney's 
fees) actually incurred by such person in connection with such action, suit, or proceeding. In 
addition to the foregoing, the Corporation shall, upon request of any such person described above 
and to the West extent permitted by law, pay or reimburse the reasonable expenses incurred by such 
person in any action, suit, or proceeding described above in advance of the final disposition of such 
action, suit, or proceeding. 

ARTICLE X. 

I 

No director of the Corporation shall be personally liable to the Corporation or its 
shareholders for monetary damages for an act or omission in such director's capacity as a director, 
except for liability for (i) a breach of the director's duty of loyalty to the Corporation or its 
shareholders; (ii) an act or omission not in good faith or that involves intentional misconduct or a 
knowing violation of the law; (iii) a transaction fiom which the director received an improper 
benefit, whether or not the benefit resulted fiom an action taken within the scope of the director's 
office; (iv) an act or omission for which the liability of a director is expressly provided by statute; 
or (v) an act related to an unlawful stock repurchase or payment of a dividend. Lfthe laws of the 
State of Texas or the Commonwealth of Viginia are hereafter amended to authorize corporate action 
M e r  eliminating or limiting the personal liability of a director of the Corporation, then the liability 
of a director of the Corporation shall thereupon automatically be eliminated or limited to the fiillest 
extent permitted by the laws of the State of Texas and the Commonwealth of Virginia. h y  repeal 
or modification of this Article X by the shareholders of the Corporation shall not adversely affect 
any right or protection of a director existing at the time of such repeal or modification with respect 
to such events or circumstances occurring or existing prior to such time. 
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OF 
ATMOS ENERGY CORPORATION 

AS AMENDED I .  

Pursuant to the provisions of Article 4.04 of the Texas Business Corporation Act, the 
undersigned corporation (hereinafter referred to as the "Corporation") adopts the following Articles 
of Amendment to its Restated Articles of Incorporation as Amended, which increase the number of 
authorized shares of the common stock of the Corporation. 

ARTICLE ONE 

The name of the Corporation is Atmos Energy Corporation. 

ARTICL'? TWO 

The following amendment to the Restated Articles of Incorporation as Amended was 
adopted by the shareholders of the Corporation on February 10, 1999: 

Section 1 of Article VI1 of the Restated Articles of Incorporation as Amended be amended to 
read as follows: 

"The aggregate number of shares which the Corporation shall have the 
authorit\/ to issue is One Hundred Million (100,000,000) shares of Common 
Stock having no par value." 

ARTICLE THREE 

The number of shares of the Corporation outstanding as of the record date was 30,610,922 
and the number of shares entitlea to vote on the amendment was 30,610,922. 

ARTICLE FOUR 

The number of shai-zs voting f v  the amendment to ::;;~'Lzs~ :k c u n b x  of autborlzxl 
shares of common stock of the Corporation was 25,163,516, the number of shares voting against 
such amendment was 1,671,070, and the number of shares abstaining was 343,513. 

DATED: February 10, 1999. 

ATMOS ENERGY CORPORATION 

6 By: 
Robert W. Best 
Chairman of the Board, President and Chief 
Executive Officer 



SECRETARY OF STATE 

CERTIFICATE OF AMENDMENT 
OF 

ATMOS ENERGY CORPORATION 
FILE NO. 548953-0 

EXHIBIT A 

The undersigned, as Secretary of State of Texas, hereby certifies that the attached Articles 
of Amendment for the above named entity have been received in this office and are found 
to conform to law. 

ACCORDINGLY the undersigned, as Secretary of State, and by virtue of the authority 
vested in the Secretary by law, hereby issues this Certificate of Amendment. 

Dated: February 17,1999 

Effective: February 17,1999 

~ Elton Bomer 

Secretary of State 



-- - 

In the Office 0' 

FEB 1 7  1999 

ARTICLES OF AMENDMENT 
TO THE 

RESTATED ARTlCLES OF INCORPORATION 
OF 

ATMOS ENERGY CORPORATION 
AS AMENDED 

Pursuant to the provisions of Article 4.04 of the Texas Business Corporation Act, the 
undersigned corporation (hereinafter referred to as the "Corporation") adopts the following Articles 
of Amendment to its Restated Articles of Incorporation as Amended, which increase the number of 
authorized shares of the common stock of the Corporation. 

ARTICLE ONE 

The name of the Corporation is Amos Energy Corporation. 

-ARTICLE TWO 

The following amendment to the Restated Articles of Incorporation as Amended was 

Section 1 of Article VI1 of the Restated Articles of Incorporation as Amended be amended to 
read as follows: 

adopted by the shareholders of the Corporation on February 10,1999: 

"The aggregate number of shares which the Corporation shall have the 
authorrty to issue is One Hundred Million (100,000,000) shares of Common 
Stock having no par value." 

ARTICLE THREE 

The number of shares of the Corporation outstanding as of the record date was 30,610,922 
and the number of shares entitled to vote on the amendment was 30,610,922. 

ARTICLE FOUR 

The number of shares voting for the amendment to increase the number of authorized 
shares of common stock of the Corporation was 25,163,516, the number of shares voting against 
such amendment was 1,671,070, and the number of shares abstaining was 343,513. 

DATED: February 10,1999. 

ATMOS ENERGY CORPORATION 

m/ 
By: 

Robert W. Best 
Chairman of the Board, President and C h 2  
Executive Officer 



SECRETARY OFSTATE 

eQ Merpr for A’IMOS ENERGY C o R p O R A ~ N ,  a TEXAS corporation, 
UNITED CITES CAS COMPANY, an IILINOIS corpodon, and UNITED CITDES GAS 
COMPANY, a MRGINIA axpomthm, for wbkh a C e d k a t e  of Merper was k e d  on 
JULY 2 9 , W ;  that i 0 0 0 ~  to the term d the Merger the surviving entity is A’IMOS 
E N B G Y  CORPOMTION, a ‘FEXAS corporation. 
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JUL 2 9 1997 ARTICLES OF MERGER I 
[ CORPORATlCNS ~ f c ~ . > r l  j 

Pursuant to the provisions of Article 5.04 of the Texas Business Corporation Act, unit4 
Cities Gas Company, an Illinois corporalion ('Unhcd C i t k  Illinois"), L'nitcd Cities Gas 
Company, a Virginia corporation ('United Cities Virginia"), and Amos Energy Corporation, a 
Texas corporation ("Atmos"), hereby execute the following Articles of Merger for the P~~ 
of merging Unital Cities Ilhois and United Cities Virginia With and into Amos: 

Attached hereto and made a put hereof for all purposes Exhibit A is a Plan of Merger 
(the "Plan") providing for the metga of United Cities Illinois and United Cities Virginia with a d  
into Atmoq with Atmm being the s w h h g  corporation & p r a t e d  under the laws of Texas 
and Virginia. The Plan bas beta approved by the shareholders of United Cities Illinois in the 
manner prescribed by tbe laws of Illinois, by the sharhldm of United Cities Virginia in the 
m w e f  prescribed by tbe laws of V i a  and by the sharcholden of Amos in tbe mariner 
prescribed by the Texas Business Corporation Act. 

The number of outstanding shares of tbe only classes of stock of Atrnos, United Cities 
Illinois and United Cities Virginia mtitlcd to vote 00 tbe Plan are as follows: 

N u m k  of Sharts 
CQ4Bnba Class of Sharq 

AtRlOS 

United Cities Nirtois 

16,029,581 Common Stock 

13,174,794 Common Stock 

United Citiu Virginia 13,174,794 Common Stock 

The number of OutstrnCting sham of Ahaos, United Cities Illhis d United Cities 
Virginia voted for and agaim! tbe Pkn are ils follows: 

Atmos l3,618,S35 129,859 cbmxnoa Stock 
Wnited Cities Lllipoir 9,u5#2280 64,096 & m a  Stock 
Unitad Cities Virginia 9,445$80 64,m cornmoa S W  



- 
The Plan and the performance of its t e r n  were duly authorized by Atmos, United Cities 

Illinois and United Cities Virginia by all action required by the respective laws under which they 
were incorporated or organized and by their respective coNtituent documents. 

The merger Will become efffective (L1 1139 p.m., Eastern time, on July 3 1, 1997, in 
accordance With the provikom of Article 10.03 of the Texas Business Corporation Act. 

M WITNESS WHEREOF, each of the undan'gned corponrion~ has caused these Articles 
of Merger to lx executed in its name and on its behalf by a duly authorized officer as of the Zq 
day of July, 1997. 

ATMOS ENERGY CORPORATION, 
a Texas corporation 

chairmtn, Resident uld 
Chief Exbcutivc Offica 

UMTED CITIES GAS COMPANY, 
an Illinois cOrgoratioa 

cbrirmrm of tbe Bo* President 
am3 Chief Executive Omcer 

UNITED CmEs GAS COMPANY, 
rVirginircgpontloa 
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PLAN OF MERGER 
I 

I W I T N B S S E T H: 



e 



e 

. .  I 

ARTICLE Two 

Such Restated hick of Imrpontioa were adopted by 
mlutioa of th board of dircaors of the corpontion 06 he 8th day 
of November, 1989. 

I 



Tnvir W. Bah S i  
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Nunc 

vinceot IAwh 

n>ow C. Meredith 

Phillip E. Nicbol 

CUI s. QuiM 

LRC E. Schkssma 

Chrk K. v w g h  

Richard W u e  II 

Addrw 



. /..- 

I 

'ART#ILE x. 



SECTION 1 .o) Directors Md q c m .  

H 



e 



e 



ARTICLB m 



(b 

EXKIBIT A 

RESTATED ARTlCLES OF INCORPORATION 
OF 

ATMOS ENERGY CORPORATION 
AS AMENDED 

ARTICLE ONE 

SUdlResrrtbdArtickjaaaPccKpcKtaoa Wse ~ h t i O a  of the b u d  of directors 

of the corpocrtioa on tbe 8th day of Novcmbar, 1989. 



ARTICLE UL 

ARTICLE W. 

The period of the Corporation's duration &dl be perpeturl. 

ARTICLE v. 

PIpmk 

Travis W. Fhh CI 

Dan B.udx42 22OORCSSAvffw 
Suite 2200 
hlh, TX 75201 
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T b o w  C. Meredith 

Phillip E. Nicbol 

C M U  K V u r ~  

5 3 0 0  M q b d  way 
B r e a w d ,  M 37027 

Meadow Ot5ce Complex 
301 Route # I ? ,  North 
Rutherford, NJ 07070 

2 Western Keatu 
BowGngGr#q Y 42101 

301 Commerce 
Suite 2800 
Ft. Worth, TX 76102 

I 

I 
i 



)I. 2. of 
CommooSI- 



I 



membcr of the Bosrd of Directon of tbe Corporation immediately prior to h e  time 
h a t  the Subtantill Sharebolder invotvad: in I Businca Combhation became I 
Substantid Stuftboldar. 

4 



ARTICLE IX. 



.ARTICLES OF AMENDMENT 
TO THE 

RESTATED ARTICLES OF INCORPORATION 
OF 

ATMOS ENERGY CORPORATlON 
AS AMENDED 

Pursuant to the provisions of Article 11 of Chapter 9 of the Virginia Stock Corporation Act, 
the undersigned corporation (hereinafter referred to as the "Corporation") adopts the following 
Articles of Amendment to its Restated Articles of Incorporation as Amended, which increase Zhe 
number of authorized shares of the common stock of the Corporation. 

ARTICLE ONE 

The name of the Corporation is Amos Energy Corporation. 

ARTICLE Two 

After being proposed by the Board of Directors of the Corporation and submitted to the 
shareholders in accordance with Chapter 9 of the Virginia Stock Corporation Act, the following 
amendment to the Restated Articles of Incorporation as Amended was adopted by the 
shareholders of the Corporation on February 10,1999: 

Section 1 of Article VI1 of the Restated Articles of Incorporation as Amended be amended to 
read as follows: 

'The aggregate number of shares which the Corporation shall have the 
authority to issue is One Hundrod Million (100,000,000) shares of Common 
Stock having no par value." 

ARTICLE MREE 

The number of shares of the Corporation outstanding as of the record date was 30,610,922 
and the number of shares entitled to vote on thb amendment was 30,610,922. 

ARTICLE FOUR 

The number of shares voting for the amendment to increase the number of authorized 
shares of common stock of the Corporation was 25,163,516, the number of shares voting against 
such amendment was 1,671,070, and the number of share:; abstaining was 343,513. 

DATED: February 10,1999. 

ATMOS ENERGY CORPORATION 

By: *&&w* *ax 
Robert W. Best PCZ 
Chairman of the Board, President and Chief 
Executive Officer 
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COHEIONWULTH OF VIRGINIA 
STATE CORPORATION COHHISSION 

February 17, 1999 

The State Corporation Commission has found the accompanying 
articles submitted on behalf of 

ATMOS ENERGY CORPORATI ON 

to comply with the requirements of law, and confirms payment of 
a l l  related fees. 

Therefore, it is ORDERED thst  th i s  

CERTI F I CATE OF AMENDMENT 
be issued and admitted to rrcord with the articlea of amendment in 
the Office of the Clerk of the Commission, 'effective February 17, 
1999 at O W 0  An. 

The corporation is grantad the authority conferred on it by law in 
accordance with the articles, subject to the conditions and 
tsatrictions imposed by law. 

STATE CoBp68ATION COHMISSION . .. . .  
.'.'A 



THE STATE OF TEXAS fi 

COUNN OF TRAVIS s 

I, John Sharp, Comptroller of Public Accounts a t  lhe Starb of Tt~twS, DO HEREBY CERTIFY 
that according to the cumnt records of this offia 

OHGC ACQUISITION CORPOBBATION 

is out of business, that all required reports for taxm ahitit@ftM by th@ ChnpWk~ hwr 
been filed and that taxes due on thosa teporb ham hen pliiW, TMt CWMCWB My ba UW 
for the purpose of dissoluHon, merger or withdrawal WWI the Twais M t W y  of §&Ate. 

GIVEN UNDER MY HAND AND 
SEAL QF OFFICE in the 
City of Austin, Chis 
a n d  day of NOVEMBER, 9995 8.0. 

JOHN SHARP 
Cornirtroller of Public Accounts 

F o ~  05-305 (RW.10-93n) CharterlCOA number. 01389g247-0 



. .  

.. .. 

OF 

1't:rxiiit to the provisions of 513.1-720 of the Virginia Stwk Corporatian Act, United 
Cities Company, an Illinois and Virginia cznpomim ("United Cities"), and Amos Energy 
Cotpmk::. 3 Texas corporation ("Atmos"), kr&y e x m e  the following Articles of M w  for 
the purpose of merging United Cities wi* and in@ Atmos: 

t ' ~ : ; x h , l  liereto antd made a part Rmf fo;..dl ~ U ~ X S  as Exhibit .4 is a Plan of M q c 7  
(the "Pkr.''~: ;iro\iding for h e  raagm of Unitx! Cities with md into Atmos. with Atmos king 

sukmittcd IO ille shareholders of United Cities by Ithe b a r d  of dircclon of Unitd Cities in 
xcordxc: v.;.irh the provisions of the Virginin St&k:,Corporation. Act. The Plan  vas submitted 
to the sii.!rcilolders of Atmos by the 'boatd .'of ;:&cctors :o f '  Atmos in accordaacc with the 
provision:; i\f [!IC Tcsas Business Corporation'.Act;; ' 

hfic sni,.;.,.. , . b I I =  corporation incorpora$& wH[w &c::ItaWs of Texas md Virginia. 'The: Plan was . 

. .  . . .  . :  

. ,  
, .  

. .  

. .  

7'1::. . &. . ,in-<: .- I gint  ion. 'number of outstanding and number of votes entitlcd to be cast by 
each .vo;i::; griiup entitled to',vote sep&ately on tkie Plamre as.follo\vs: 

Number of Number of Votes 
Outstanding Entitled to be Cast 

Con>or.:: ii>tl Pesienation Shares bv Each Voting 

United 1 'iii>s Common Stock 13,I 74,794 13.174.794 

Atmos Common Stock 16,029.58 1 ' 16,O29,58 1 

. ,  
.. .. - .  , . .  

I . :  . , 

. .  
'. , ;!. , ..: . .; .,. , :', .: .., , . .... ..'.--".i.. : 

. .  , .  . .  . _ .  . . .  , ' , . . . . ...... : . , . .. ' . , .,:. i!i.i:~.:.i..!,i ..., . . . > .  . . ,  . 
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. .  . . :  

. ,  . .  
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.r. . . ., 

. .  

. : .  . 

. .  
.". 

. .  

_ .  
.. . 

... 

The total number of votes cast for and wkst thc Plan by each v&g entitled to 
vote separately on the Plan are as follows: 

Total voted Total Voted Class of 
Comratioq I_ For 

United Cities 9,445,280 ' 64,m Co-rn Stdc  

AtmOS 13,6 18,535 129,859 Cmmm Stack 

The total number of votes cast for the Plan by each v 0 h g  @ ~ a ~ % s  was d f i i C k i l 0  fQl: 
approval by that voting group. 

d s l m a a Y  

The magcr will become effective at ll:59.p.m., Fsararn the, on July 31, 1997, in 
accordance with the provisions of g13.1-606 of the Vis@kh Stock cafgerwatim Act. 

of Merger to be executed in its name and m its W f b y  h e  ~REicea as o f h  2% 
day of July, 1997. 

M WITNESS WHEREOF, each ofthc &grid ' h a m & ~ a p t i C l e s  

By: 

I 

chairman of the.Bcrslrd, Prcsidm! l 
and Chief Executive Oficer 



COMhIONWEAI.'I" OF VIRGINIA 
S'I'ATE COIZPORA'JROM COMMISSION 

ATMOS ENERGY CQRPORATION 

to camply with thc rrquircments of law. Thcrcfore, it is ORDERED that this 

CERTIFICATE OF MERGER 

k issurd and admitird to rccord with the articles in the officc of the Clerk of the Commission. Each of Lhc 
following 

Unircd Citius Gas Company 

is mrp! 11110 ATMOS E X R G Y  CORPORATION, which wntinucs to exist undur t!:c 1 3 ~ s  of '!H(;lNIA wilh 
the  mu XTStOS ENERGY CORPOPATION. ?he exil;lme of each non-surviving entity ceases, according to 
h e  plan of merger. 

7hs CCRifiCiItt! is cficctivc on July 31, 1997 at 1159 PM. 

STATE CORPORATION COMMISSION 

M ERGA C PT 
CIS203 17 
37-07-20. fIf,.55 



This PLAT OF MERGER (this Thii*) by d bemeen ATMOS ENERGY 
CORPORATION. a Tcxas corporation ( ' A w f ) ,  xxl UPJll'%D @ m . S  G.6 CQMPAFdY, an 
I l lh i s  and Virginia corporation ('United Cities"). FLunuanr 10 this Piart, United Cities shall k 
merged with and into Amos, with Amos as the !iwwivin$ corporation (the "Merger'), and tk 
outstanding capital stock of UziteQ Cities shalt bt cIMwen& bto tk right to recclue: sham of 
capital stock of Atmos. 

\VI T W E § S '1E T H: 

SECTION 1.01 'Ihc I$lcrl(er. In acamhx \with the Texas Business Corporation Act, &e 

merged with and into P-ubos at the efPectivc time of the Merger (as defined below). b'okwing 
the Merzer. the separate corponte existem of U~lited Cities shall cease a& A m  shall be the 
surviving corporation, o r g a . 1 ~ ~ 3  under thc hws of !he State of Tcxas md &e Commonwealth of 
Virginia (ihe *Surviving Corporation"). 

illinois Business Corporation Act, and rhe Virginia Sttock Coqwntion Act, United Citi-c 4.3 shall be 



. SECTION I .02 Q7ecr.s of the Merger. 

(a) The Merger shall have the effects set forth in rhe applicable provisions 
of the Texas Business Co.rporalion Act, the Illinois Business Corporarion Act, and the 
Virginia Stock Corporation Act. Without timiting the generality of the foregoing sentence, 
and subject thereto, at the Effective Time. by operation of law, all of the property, rights, 
privileges, powers and franchises of United Cities and Atmos shall vcst in the Surviving 
Corporation, and all debts, liabilities ‘md obligations of United Cities ard Atmos shall be 
assumed by the Surviving Corporation and shall k a m e  the debts, liabilities and 
obligations of the Surviving Corporation. 

(b) I f .  at any tlme after the Merger, the Surviving Corporation shall 
deen it necessary to obuin further assigmnrr#?nts or documents to vest, perfect, coriltirnt or 
record in the Surviving Corporation title to any property or rigbps of United Cities xquireti 
as a result of the Merger, United Cities hereby authorins the officers and directors of tk-. 
Surviving Corporation or its successors to execu:e and deliver on behalf of and in the mne 
of United Cities all such proper deeds, assignments and other ins tments  and to do all 
things necessary and proper to vest, perk!, confirm or record title to such property or 
rights in the Surviving Corpration or its swGcessor. 

SECTION 1 .r)3 Articles of Incorporatior;; &hvs.  

(a) The Restated Anicles of incorporation of Atmos: as in effect 
inmediately prior to the Effective Time, shall be amermded ar provided herein, ar:d 
such Restated Articles of Incorporation, as so amtndcd, shall be the Article:: of 
Incorporation of the Surviving Corporation, without any other modification or 
amendment until thereafier ameaded as provided by law. A copy of the Restared 
Articles of Lncorpration of Amios LS mended henby is attached hereto as Exhibit 
A.  

(b) The text of Article One, Article Two and Article Three of the 
P.estatal Articles of Incorporation of Amos shall be mended and restated in their entirety 
to read as follows: 

“AR’fICU ONE 

Atmos Energy Corporadon, p m t  10 the provisions of 
Article 4.07 of che Texas Business Copra t ion  Act, adopted 
Pestated Articles of Incorporation, which accuntcly copied the 
Articles of Immporation and all amendmcnts thereto h: were in 
effect to date and such Reslated Articles of Incorporaticn contained 
no change in mj provision thereof. 

- L -  A 
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Such Restated k?icies o:f Incorporation were adopted by 
resolution of the hard  of dirrxtors of the corporation on the 8th d3y 
of Novemkr. 1989. 

ARTICLE THREE 

The Restated Anicles of Incorporation have been funher 
amended pursuant to that cc:rtairi Plan of Merger by and between 
Atmos Er'ergy Corporation 3rd United Cities Gas Company, an 
Illinois and Virginia coqmral!ion. The Articles of Incorporation and 
all amendmew and supp1i:rmritS thereto as s u p ~ & d  by the 
Rcstared Xnicles of Incorpcsiitioo and as amended pursuant so the 
Plan of Merger are as follows:' 

(c)  The text of Article lil of thc Restatd Articles of I~orpont ion  of 
' A m ~ s  shall be mended and reslated in its entirety to read as foliows: 

! 
- 3 -  

"The purposes for which the Corporation is  organized are 
the transaction of my or all tawfbl business for which corporations 
may be incorporsted under thc Texas Business Corporation Act, 
including, hut not limited to. the transporntion and distribution cf 
natural gas by pipelirk as ip public utility, except that with respect 
to the ComrnonwealQl of  Virginia. the Corporation my only 
conduct such business as is p~IrmireJ tc be conducred by 3 public 
service company engaged in thc transportation and distributioc of 
natural Sas by pipeline." 

(dj The text of Anicic PI1 of the Restated Acicles of Incorpt1ra:ion of 
Amos shall be amended aad restated in its entirety to read as fdlows: 

I 

"ARTICLE m. 
The Corporation is irmrporated in the Stare of Texas and the 

Commonwealth of Virginh. The post 6ffice address of the 
registered office of this Cortwration in the State of Texas is Thrce 
Zincoin Centre, Suite 1800, 5430 LBJ Freeway. Dallas, Texas 
75230, and the registered agent for service of this Corporation at the 
same address is Glen A. BI,mcet. The post office address of the 
registered office of this Corporation in the Commonwealth of 
Virginia is Riverfronr Plaza, Eut Tower, 951 East Byrd Street, 
Richnond, Virginia 232194074, and the registered agent for 



, 

smice  of this Corporation at the same address is Allen C. Goolsby. 
111, such registercd agent being 3 resident LF the Conm.ocwealth of 
Vir_cinia snd s member of the Virginia State Bar." 

( e )  The text of Article VI of the Restated Articles of Incorpora(ion of 
* . 5 i ; ~ ~ ~ ) \  shall be amended and restated. in its entirety to read as follows: 

",4RTiCLE V I .  

1. m f  Diream. The number of directors constituting Lie 
~ . i s a t  b a r d  of directors is thimerz (13); however, themfter the number of 
.iiT=c!ors constituting the Board ad Directors shall he fixe;! by the Bylabs of the 
C. !rFornrion. No director shall be removed during his term of office except for 
-::EX 3nd by the affirmative vote of the holders of seventy-five rercent (75%) of 
::::: hares  then entitled to vote at an election of directors. The m e s  and addresses 

f :he persons who are to serve as directors until the next annual mse r in~  of the 
-i:Lichl!ders or until their successors are duly elected and qudificd are as foliows: 

- .. . 

... , . .  
. .I- .... -.-'I 

. . . . . a .  I C  \V. Bain 11 

? . .  :. . . ... . r, \V. Best 

. .., .- 
' ...>: ! Garland 

2001 Coil Road 
Suite 130 
Plano, TX 75075 

Three Lincoln Cenrre 
Suite 1800 
5430 LRJ Freeway 
Dallas. Texas 75240 

2 2 0  Ross Avenrv 
Suite 2200 
Dallas, TX 75201 

107 Sheffield Court 
Nashville. TN 37215 

Tasculum Cn:lege 
McCormick Hall. 1st Floor 
Greenevilie, TX 37743 

5300 Maryland W R ~  
Brc'ntwood. TN :'T)27 

B - 4 -  



Vincent Lewis 

Thomas C. Meredith 

Phillip E. Nichol 

Carl S.  Quinn 

Lee E. Schlessmaii 

Meadows Office Complex 
301 Route W17, North 
lhxherford, NJ 07070 

Western Kenatclry University 
Ikwiing Gwn, KY 42101 

302 comrce 
Suite 2800 
R. Worth, TX 76102 

14 East 75th street, #SI3 
New York, "if 10021 

1301 Pennsylvania Street 
Pena Center 
Suite 800 
Denver, CO $0203 

Charles K. Vaughan Three L m I n  Centre 
Suite 1800 
5430 LBJ Fretway 
Dallas, TX 79240 

Richard Ware Il Plaza ollcmox om 
Amarillo, TX 79105 

2. -. iilze dimtots shall k divided into tiuce classes, 
designated CIass I, Class ll and Class m. Each class shall consist, as riearIy as 
may be possible, of omthird of thc total number of directors constituting the entire 
Board of Directors. At each annual meting of shareholders, successors to the 
class of directors whose term expkes at that annual meeting shall be elected for a 
threeyear term. Directors shall be elected by a majority vote of tlht shares of the 
Common Stock entitled to vote ui the election of directors and represented in 
person or by proxy at a meeting of shareholdcrs at whicb a quom is present. If 
the number of directors is changed, aby increase or decrease shall lx apportioned 
among the classes so as to maintain the mkr of diractors in each class as nearly 
equal as possible, and any additional director of any class elected by the 
shareholders to fill a vacancy restdting from an increase h such c!ass shall hold 
office for a term that shall coincide with the remaining tern of that class, but in no 
case will a decrcase in the number of directors shorten the term of any incumbent 

- 5 -  



, 
. , . . .. -. . . ., .... . -. _--_ . - . .. . 

;firt'c:w. A director shall hold office until the annual meeting for the year in which 
his 1 c m  espircs and until his succcssor sh l l  be duly elected aid qualified, sul.jrct, 
h.!Kcver. 10 prior dmh. resigm1ion, rctirement, disqualification or remowl from 
I I! !lCC. *I 

. -  

. t7 The text of Subsection 2.01 of Aniclc 'Vfi of fhe Rcsrated Articles 
,: :n;o:i;orxii?n of Amos shall k: anended a x l  reswed in its enrirery as fnl!ows: 

"2.01 Subject to the provisions of law. including thc ?exas 
Rusiness Corporation Act and the Virginia Stcck C:qoration Act 
m d  to the condiliom set forth in any resolution of the Board of 
Directors of the Corporation, such d i 4 e n d s  (payable in cash, stock 
o r  otherwise) as may be di:termined by the Eoard G f  Directors may 
be declared and paid on the Comnion Stock from time to time OUI 

of any funds legally available therefor. " 

(g) The text of Artic1.e X of the Restated Articles of Insorporatioii of 
.'.,;;nos shall be amended and restated in its entirety as follows: 

"ARTICLE X. 

No director of the Corporatiorr shrill k pcrsonally !iable to 
the Corpcmtion or its shareholders for rnowtary damages for an act 
or omission in such director's capacity as a director, except for 
liability for (i) a breach of the director's duty cf loydty to the 
Corporation or its shareholders; (ii) an act or omission not in good 
faith or that involves intentiona! misconduct or a knowing vinlaticn 
o f  the law. (i i i)  a transaction from which the dirwor received an  
in;prupr benefit. whether o r  tiat the benefit resu!:ed from an  nctim 
i3ht-n within the scope of the director's 0:'fiC.o; ( i V )  an act Or 
omission for which the liability of ;I director is cxprzssly providcd 
hy st3ture; or (v) an act related to an unlawful stock repurchase or 
payment of a dividend. If the: laws of Lhe State of Texas or ihe 
Coinntonwealth of Virgiraja are hereafter amended to authorize 
corporate action further eliminating or limiting thc personal Iiabi!ity 
cf 3 director of the Corporation, then the liability of a director of 
the Corporation shall thereupon automa:ically be eliminated or 
limited :o the fullest extent perniitted by the laus of the State of 
Texas and the Commonwealth of Virginia. Any repeal or 
nioditicntiort of this Article X by the shareholders of (!IC 

- 6 -  



Corpcirarion shall not adversdy affect any Fight os protection of 3 
director exisring at tfte tin& of suck r e p 4  or modikaticn wirh 
respect to such evenu or cirmirnswcs wcuning or existins prior 
to such time.' 

(bj 'Ihc olfK'crs of hams in OWKX ar of ttx EfWtivc Tim. shail 
remain the officers of thc Surviving Cwporarion. in each case until thcir f c s F t i v c  
s~~cccssors  arc duly electcd or appointed cud qualified. 

SECYIOPI 2.01 Conversion 01 &ires. (a) At and LC of the Effective Time. each 
ourstandin_r sh3re of the cornion srcsk of United (3tiei (the 'Uhted Ci&5 Stock '1 au!oma?ically 
shzll became and convcncd into ;hc right 10 m x i v e  om (1) s h m  cf AIHk)$ S ! K ~  (as tk sane 
may hc adjusted in a c c o r h c c  wirh the terns brmf ) .  7pw s x s h g c  mtic set krtR in thc 
imniec!inre!y preceding sentcncc shall be appropriately and proproiomtely adjusted in the event 
of 3113)' stock dividend on. or  SIN^ split or stock combination of. or any orkr like change in the 
Arn io~  Stock or the Unired Cities Stusk based i!n i B  reccirrf Gats occurring during the period froin 
J u ! ~  IO. 1996 until immediately prior to h E f k t i v c  Time. 

- 7  - 
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(b) At and as of the Effective Time, each share of the Unjtud Cities 
Sf :!. :!xn hcld in ihc treasury of United Cities, if any, shall, by vime of the Merger and 

I .  .:I ,iny action on the part of the holder thereof, be canceled without payment of any 
C .  . !mtiun thcrefor and without any conversion thereof. 

( c )  No fraction of a sharc 0-f Amos Stock wi!l be issuable up011 the 
c . ' : .  ;\!I)  of shnrcs af United Cities Stock in \he Merger. Instead, each shareholder of 
1 , . : '...;::cs who but for this provision would be cntitleif to a fractional share of Atmos 
-.. . . k i i l .  upon surrender to Atrnos' Paying Agent (.as hereinafter defined) of his 

. . : .'.-.i:c \?r ct.rtific;ltcs formerly representing shares of United Cities S m k  (each, an 
'" .: ::::rihcnrc"), receive in lieu of such fractional share, and without inwest, a cash 
. L Y :  ..::: 2c::rrnined by multiplying such Eiaction by the average of the closing sale prices 

I .  ..: 3.irc on which rhe Effcctivc Time shall occur. 
1. , f . . h r c  ,>i ,-'rtmos Stock. as rcponed on.the NYSE, for die five ( 5 )  business days prior 

. \ . .  . . ;:CS 2.02 €whange of Curificu~~?r. (a) Following tlie Effective T i m ,  the 

shall receivc in exch;inge therefor 3 certificate (a "New Certificate") 

shnrehc.:..;:. .>!' !-.cited Cities shall dclivet to the Paying Agent their Old Certificates. Upon 
surrendi::. .. "0.;' ? ; l y i y  ASent of outsunding Old Certificares. the holder of such Old Certificate 
or Old 
represcr.. ':,!::j!c h r e s  of the Amos Stock (the "Amos Shares") and cash in licu of fractional 
shares i:. . r 1 2 . x ~  with thc provisions of Sections 2.01(a) and 2.01(c) of this Plan. Until so 
sunend:: ;i:J cxctiangcd, each Old Certificate shall be decrned at and after the Effcctivc Time 
!o repre. . :  : dit. right to receive upon such surrender a New Certificate reprennting Amos 
Shares ;::: . ...;i in lieu of frilctioml shares without my interest thereon. A11 rights to receive the 
Atmos 5 ;  ... ::) :n:o which the shares of United Cities Stock are convcrtcd. and cash in lieu of 
fractiot: ,:..res. pursuant to this Plan shall be deemed to have k e n  issued snd paid in full 
satisfac: 

-:-...- . . . . . . . l s ~ s  .-.. 1 

, : ::! righis pcnnining to such United Cities Stock. 

(b) The New Cenificaates rcprcstxting thc: : l tnws Shsrcs 10 be. issued in 
. .: :; .:;i!h ill!: Mcrger shall in each case k issued to dit. pcrson ir. whosc name the 
. :.-.:J Old Cerfificate or Old Certific;~tcs is or are regisrered. A rcsuictive lcgend 

' - : *'i.!it.i) w the Xcw Certificates representing those ,12rmos Shares iswed to prsons 
*.. . , 'tc':~' affiliates of United Ciiies prior to the Mcrper. snd!ar (ii) become at'filiatcs 
! .  * ..... " - % '  .iiw the Mcrgcr. and .li notation shall t>e m d e  in tho ~ppropriatc records of 

, 'r.fi;.~fing th3: the shres represented thereby arc subject to certain rtstrictions on 

fc )  At the Effective Time. thc st~x'k transfer h>ks of Unitcd Cities shall 
. .:. ,r,d thcre shall be no further registration o r  transfers of shares of United Cities 
-.:-?.ikr in the recorcls of United Cities. . 

(J) f.!n!ess and until an Old Certificate shall be surrcndcrd to drc Paying 
: .I. d! f t m h  herein, the holder of such Old Ccnificztc shall not receive any dividends 



, 

I 

or o!.hcr distributions payable to rc;cord holders of the Atmos Stock. Upun and aftzr such 
surrender, there shall bc paid (without interest) to the record holder ofthe New Certificate 
iisucd and exchanged for such Old Certificate, the amount of any such dividend or  other 
distribution (the record datc for the payment of which was after the Effective Time) not 
prrvinusly paid to such holdcr. Holders of Pkw Cenificares who shall bvs surrendered 
their Old Certificates prior to any dividcntl record dale will receive their dividends oil the 
corrcsponding payment date. 

(e) The Amos Shares issuable in the Merger aye hereinafter called the 
"Merger Consideration " Immediately following the EZwtivt: Time, At.Ill5s shall deposit 
or cause to bc deposited in wst with a bank or trust company to be designated by Amos 
(the "Paying Agent"), as agent for the holders of the Old Certificates, the certificates 
representing the Amos Shares that constitute the Merger Consideration. As soon as 
practicable after the Effective Time, the Paying Agent shall cause t.3 Be mailed, and shall 
make available at the offices of the Paying Agent, to each person entitled to receive th- 
Merger Consideration. a form of a letter of transmittal and instructions for use irr effecting 
the surrender foi payment of the Old Ceniifrcates which, i m n c d i a ~ l y  prior 10 the Effective 
Time, represented sharcs of United Cities Stock. Upon surrender to the Paying A p n t  of 
such 014 Certificatcs, together with such letter oftnnsmittal, duly executed and coi!ipleied 
in accordance with the instrucrions thereto, the Paying Agent sha!l promprly deliver rhe 
Merger Consideration to the persons entided thereto, less any ,mount rtquireii to be 
withheld under applicablc federal income l;i# regulations. If payment is 60 be mxle to a 
person other than the registered holder of the Old CerPifiwiz surrendered, i t  sh;lll be a 
condition of such payinent that the Old Certificate so surrendered shall bc property 
endorsed or otherwise be in proper form for transfer arid that th person requesting such 
payment shall pay any transfer taxes required by reason of the payment to a person other 
lhan the registered holder of the Old Certificate surrendered or establish IO Lye sstisfacrion 
of Amos and the Paying Agent that such tax h a  b n  paid or is not applicable. The 
Paying Agent shali be authorized to &:liver the Merger Consideration with respect to ary 
Old Certificate for Unid Cities Stock theretofore issued which has been lost or destroyed, 
upon receipt of evidence satisfactory to Atmos and the Paying Agent of ownershio of the 
Vnited Cities Stock represented thereby md of appropriate indemnification. One year 
following the Effective Time, Amos, as the surviving corporation in the Merger, shall be 
entitled to require the Paying Agent to deliver to Amos any certificates representing 
United Cities Stock which have not ken disbursed to holders of Otd Certificates 
representing United Cities Stock outstanding inmediately prior to the Effective Timt, asK1 
thereafter such holders shall be entitled to look only to Amos (subject to abandoned 
propeny, escheat, or other similar laws) for the New Certificates representing Aur,os 
Shares payable upon Cue surrender of their Old Certificates representing United Cities 
Stock. Amos shall pay all charges iind expenses, including those of the Paying Agent, in 
connection with the exchange of the Merger Consideration for certificates representing 
Unitec! Cities Stock. 

- 9 -  



SIXTION 2.03. Dissenting Shares. Notwithstanding anything in this Plan to the 
contrary. shares of Unitcd Cities Stock that are issued and outstanding immediately prior to the 
Effective Time and that are held by a holder of Unittd Cities Slack who hat; not voted such shares 
in favor of adoption of this Plan and shall have properly demanded dissentcrs' rights for 5KCh 
shares in thc m x m r  provided in Section Il.'TO(a) of the Illinois Business Corporation Act 
("United Cities Dissenting Shares") shall not be: crrnvened into the right to receive the Merger 
Considersiion unless and until such holder Deconses ireeligible for such dissenters' rights. If such 
holder bt.c:umcs ineligible for such dissenters' rights, then, as of the Effective Time or the 
Occurrence of such event, whichever occurs last. such shares shall thereupon c e a x  13 be United 
Cities Dissenting Shares and shall be ccnvertcd into the right to receive the Merger Considzration 
as provided in Section 2.01 hereof. 

SECTION 2.04 Trvntmem of Unired Ciries Options. FollOWiilg the cort"r::nmatio:~ sf the 
Merger, .4tmos q r e e s  to continue in effect the United Cities Gas Company Long-Term Stock PI:.>? 
of 1989, as amended. Persons holding options under such plan shall be allowed 10 exercise their 
optiolls for Atmos Stock at the exchange rate set forth in Section 2.01. Persons holding stock 
appreciation rights under such plan shall be allorvcd to exercise such rights based on the price of 
.4trnoS Stock taking into account the exchange rate set forth in Section 2.01. 

ARTICLE irr 

SECTION 3.01. Eflective Time. The Merger shall become effective ai 1159 p m . ,  
Easrem time. on July 31, 1997(the "Effective Time"). 

SECTION 3.02 Arnendmenr. At any time before or after thc approval of the 
Reorganimiun Agreement and rhis Plan by the respective shareholders of Amos and United Cities 
and prior IO the filing date, the Reorganization Agreement and this Plan m a y  bc amended in 
writicg by X m ~ s  and United Cities; provided, however, that after submission of the Plan to the 
shareholders of either party :Q the Merger, no amendment may be mide which would (i) increase 
or decrease thc ;iflc)unt or change the type of consideration into which each share of United Cities 
Stock shall be converted upon consummation ~f the Merger or (ii) otherwise bet in conflict with 
813.1-718(1) of h e  Virginia Stock Ucrporation Act. This Plan nlay not be amended except by an 
iristrumenr in wi r ing  signed by the parties hereto. 

sEc*rioN 3.03 Abandomnf. The: Merger may be abandoned at any time prior to 
the filing dare in accordance with ehe provisions set forth in the Reorganization Agreement. 

- 10- 
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EXHiBlT A 

ARTFlCltX ON13 

Amos Energy Corporation, pursuant to the provisions of Article 4.07 of the Texas Business 

Curpmtisn Act, adopted Restated ,4rc.icles of Incorporation, which accurately copied the Articles 

of Incorporation and dI amendments thereto that were in ett'ect to date and such Restated Anicles 

of Incorporation contained no change in any provision thereof. 

ARTICLE TWO 

Such Restated Articles oflncorporation were adopted by rcsolution of the board of directors 

of thc corporation on the 8th day of November, 1989. 

ARTICLE 'FE1REE 

The Restated Articles of Incorporation have been hrther amended prrrsulaPrt to that C& 

P h n  of Merger hy and between Atmos Energ Corporation an4 LMed CitiCr Gas Carqaw. w 

Illinois Jnd l'irpitlia c o r p r u i n n  x a ~ & ~ z s  d 

S L ' F ~ ~ I Z C ~ I S  !hereto jupcrsedcd by t k  W+Jtatitd .&Wi of L I X C ~ W  d w t# 

The .L\flicles uf Sncorpclration beJ 

pwsu.xr.: !a t?x E n  cf \tapz u'c i s  iwYow 

. 4 m E  8. 



, .  - .  . ,  

.a  
. . . -_ .. , . . .. . , -. . 

ARTICLE IIL . 

l ' lw ( ' o ~ p r n t i o n  is incorporated in the State of Texas and the Commonwealth of Virginia. 
The post ,Itlicc atldrcss of the registered oMce of this Corporation in the State of Texas is Three 
Lincoln i*:iiirc, Suitc 1500, 5430 LDJ Freeway, Ddlas, 'Texas 75240, and the re istercd agent for 

tcyisier~..: :ilict of this Corporation in the Commcrnwealth of Virginia is Riverfront Plaza, East 
Tower, I.' i i::lst 13vrd Street, Richmond, Viryinia 23219-4074, and thc registered agent for service 
of this : a~*;*v:;&n at the same address is Alien C. Claolsby, 111, such registered agent being a 
rcsitleirt \! :bt (.'oniinonwalth of Virginia and a member of the Virginia State Bar. 

ARTlC21E IV: 

senlice ~ \ < ; k i s  C'orpor;\tion at the same address is  Glen A. Blanscet. The post o d ice address ofthe 

Tl:c ;wimi of the Corporation's duration shall be perpeml.  

ARTICLE V. 

. ' T k  C&*porntion shall not commence business until it has received for the shares 
canside:xi;vi a i  :he value o f  One Thousand Dollars (3 1.000) consisting of monq, labor done or 
propen:: ai.:a:i!Iy received. 

ARTICLE 11. 

! s_ll .' The number of directors constituting the present board of 
director.; i:. : i : i & L m t h e r e a R e r  the number of directors constituting the Board of 
Dirtxtor:; : ixi I  be fixed by the Bylaws ofthe Corporation. No direcior shall be removed during his 
term of .;i'i:<c e.xcpt for cause and by the clffirtnative vote of the holders of seventy-five percent 
(73%) o i :k  .;.ii;ircs ilien entitled to vote at an election of directors. The names and addresses of !he 
persons -.:k ;!re IO sene as directors until the next annual rnteting oftlie shareholders or until their 
success.:;s .x .!:;!:; elected and qualified are as follows: 

S.:.~3U 

,. . , .. ' 

. -  , .- 



Carl S. Quinn 

Lee E. Schlessmm 

Charles K. Vaughan 

Richard Ware I1 

Thomas C. hJcrcdith 

Yhillip E. Nichol 

5300 Maryland Way 
Birentwood, TN 37027 

Mleadows Ofice Complex 
301 Route W17, North 
Rutherford, NJ 07070 

Western Kentucky University 
Bowling &en, KY 42 101 

303 Commerce 
Suite 2800 
Ft, Worth, TX 76 I02 

14 East 75th Street, #SEI 
New York, NY 10021 

1301 Pennsylvha Street 
Pean Center 
Suite 800 
h V e r , C O  80203 

'fhrec Lincoln Centre 
Suite 1800 
5430 LB1 Frceway 
Dallas. TX 75240 

Plaza OnJBox One 
Amarillo, TX 79105 

2 m i m e m  The directors shad1 & &,ided into three classes, designated Class 
1, C ! m  I 1  and Class \!I. Each class shall consist, (1s nearly as may be possible, of one-third of the 
total number of directors constituting the entire Boud of Directors. At each annual meeting of 
jtrJrdlold~s, SUCC~SSO~S to the class of directors whose tm expires at that annual meting shall be 
elected for a three-year term. Directors shall be elected by a mjo i ty  vote of the shares of the 
Commn Stock entitled to vo!e in the election of dircctors and represented in person or by proxy at 
,3 meahg of shareholders at which a quorum i s  resent. If the number of directors is changed, any 
incrcase or decrease shall bc pofiioned among tR e d a w s  so as to maintain the number of directors 

shxcbotders to fill a vacancy resulting from an increase in such class shall hold office for a term that 
shall coincide with the remaining term of that class, but in no cast Will a decrease in the number of 
directors shorten the term o f  any incumbent director. A director shall hold office until the annual 
tileetiny for the year in whicii his term expires and until his successor shall be duly elected and 
qualified. subjcct. however, to prior death, resignation, retirement, disqualification or removal from 
oflice. 

in each c iss  as nearly qua Y as possible, and any additional director of any class elected by the 

ARTICLE VIIS 

'i'hc agyrcyatc trurnber ofshilrcs wIriclr the Curpordon shall have the authority to isscc is 
Scvcnty-Fivc hlillion ( 7 3 m O O O )  sliarcs of Cornmon Stock having no par vnluc. 



. .  

. .. 

.. 



, . .. . -... - .-_- ..-.._.... 

-1 0 2  1 : ~  pi p w s  ofthis p;ir;igr;ipti 4 of ht ic lc  VI1 

l l w  tcriri "Dusincss Cumbination" sliall includc, without limitation, 
( . \ I  ;wy iiicrgx o r  consolid:ition of t l rc  Corporation, or any cntity controlled by or 
\ii\dc:r cois~nri)ii c 'wtrt i l  with the Cor oration, with or into any Substanrial 

St~bst;~\ti;il Siisrcliolrlcr, (b) any mcrgc: or consolidation oC a Substantial 
Slrmlruldcr, or i\ny entity controllcd by or u d e r  common control with the 
Corporation. ( c )  m y  sale, Icase, exchange, trarisfcr or othcr disposition of all or 
s\hst;\tltii\llv all of the propeity ;uid assets of the Corporation, or my entity c,ontrolled 
by or uirdcr coninion control with the Corporation, to a Substantial Shareholder, or 
any eiitity coritroiled 11,. or under common contrc)l with the Substantial Shareholder. 
(4) any purchase, lease. exchange, transfer or other acquisition of all or substantially 
all ofthe property and asscts of a Suhtmtial Shareholder cr any entity controllcd by 
o r  under comnion control with the Corporation, (e) any recapitalization of the 
Corporation that would Iinvc the effect of increasing the voting power of a 
Siibstsntial Shurcholder, and (r) any agrcerncnt, contract or other arranyeinent 
providing for any of thc transactions described in this definition of Business 
Conibiiiation 

(i) 

Siitirclioldcr. or  any cntity controlled 1 y or under common conrrcil with the 

(ii) The term "Suhstmtial Shareholder" shall mean and include any 
individi~d, corporation. partnership or other person or entity which, together with its 
"tll7iliatcs" rurd.".4ssaciates" (as those terms are &fined in Rule 13b-2 of the General 
Rules aid Regkitions proniulgated under the Securities Eschange Act of 1934 (the 
"Eschangc Act") as in effect at the date of the adoptior: hereof), "Benerlcially Owns" 
(as defined in Rule 13&3 ofthe Exchange Act) an aygregate of 10 percent or more 
o f  the outstsndiny Voting Stock of the Corporation, and any m l i a t e  or Asscciate 
of ,my such individual, corporaiion, partnership or other person or entitjr. 

Wit!ii-nit liniitation, any s h m  of Voting Stock afthe Coipcration tha! 
m y  S~rLstantial Sliarcliolticr has tlic riglit to acquire at any time (notwithstending that 
Rule I3d-3 oftlit: Excliange Act. dccms such shares to be beneficially owned only if 
such right niny bc exercised within 60 days) pursuant to any a p m e n t ,  or UPOH 
escrcit;c t)f conversion rights, warrants or options, or othenvise, shall be deenietl to 
hc ~3cncticially Owncti by thc Substantial Shareholder and to be outstanding k r  
piirposcs of clause (ii) iibovc. 

(iii) 



niciiiber of the Bo:ud ot' Directors of i hc  Corporation immediately prior to the time 
t h  the S\lbsti\titia\ Sltnreltoldcr ii!\.ol\.ed in a Business Combina!ion became a 
StlbSt;\lltiid Sl\i\relloldet'. 

( v i )  .A Substantial Sliareliolder shall bi: deemed to have acquired it sliarc 
ol'ilw l'otiiy Stock ofthe Corporation at the *time when such Substantial Shzreholder 
hcc;rnie the 13eneticial Owner thereof. With respect to the shares owned by 
.-\t?ili,itcs, Associates or other persons whose ownership is attributed to a Substantial 
Sliiirchulder under the foregoing definition of Substantial Shareholder. if the price is 
p;iid by sticli Substantial Shareholder for such slims is no! determinable by a 
twiiarity of the Continuing Directors, the price so paid shall be deemed to be the 
1ii;licr of [a) the price paid upon the acquisition thereof by the .Mtliate, Associate 
or or1ir.r person or (b) the market price of the shares in question at the time when the 
Sd~stanrial Sliarcholdcr became the Beneticial Owner thereof. 

(viii j Tlie terns "Highcst Per Share Price" and "Highest Equivalent Price" 
n s  wxi in  this pa rapph  3 af Article VI1 :hall mean the highcst price that can be 
dc!crmint.d to have been paid at an:: time by the Substantial Sharcliolder for any 
s!;;ire o r  slures afthnt class of cnpird stock. If there is inore tlian one class ofcapital 
51:ick of t ! x  Corporation issued and oritstarxiing, the Iiighest Equivalent Pricc shall 
niexi \vit!i rcsjxcr to each class znd series of capital slock of the Corporation the 
i!!iiijllf\t dc!cnninctl by n majority of thc Continuing Directors, on whatever basis they 
M r v e  is ;ipprc>printc, to he the highest per share price equivalent to the highest price 
t h t  c;i!-~ determined to have been paid at. any time by the Substantial Shareholder 
fix nnl; slirtrc or shares of any class or series of capital stock ofthc Corporation. In 
dt.icmiinin_c the Highest Per Share Price and Hiyhest Equivalent Price, all purchases 
!I? the Substantial Shareholder shall be raken into account regirdless of whether the 
shares tvere purchased before or after the Substantial Sharcholdcr became a 
Stillst nil! id Sliarelmlder. The Highest Per Share Price ai;d the Highcst Equivaleni 
Prkc slinll include any brokerage commissions, transfer tases and soliciting dealers' 
fees Inid by the Substantial Shareholder with respect to the shares of capital stock of 
tix Corporation acquired by the Substantial Shareholder. In the case of any Busincss 
Combinatiun with ii Substantial Shareholder, the Continuing Directors sliall 
dete:niitic the IIigficst Per Share Price or the Highest Equivalent Price for each class 
;itxi series of the capital stock of the Corporixiion. 

4 (J> Tlic provisions set forth in this paragraph 4 of Article '.'I1 may no[ be amended, 
idtcred, cl;;iiigcd or reptanled in an14 respect unless such action is approved by the aftirinative vote of 
the 11oldc.r~ ot'!ior less :Iian seventy-five pcrcenr (750/) of the outstanding shi\res of Votii:g Stock (as 
detincd in rhis .-bticlc S11) of thc Corporation at a meeting ofthe sliarcttoldc:s duly called for the 
considcrnt io!) of sue:! miendmenl, alteration. change or repeal; provided. howevei. that if there i s  
a Subst;it:Id J l i i~rchdd~r  (as Jefincd in this Article VII), such action must also be approved by the 
afirmati1;c ~;OIC' vfrltc holders of not less than seventy-five percent (75%) ofthe outstanding shxcs 
of Vatin,,: S!ocir held by the shareholders other than the Substantid Shareholder. 

ARTICLE Vi11. 
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D 

ARTICLE L\.. 

The Corporation shall indemnih, to the tidullest i:xcixt p e d , t e d  by law, any person ~vho IVGS. 
IS. or is threatened to be made a named jefcndaiit or respondent in any threatened, pending, or 
conipletetl action, suit, o r  proceeding. whether civil, criminal, administrative, arbitralive, or 
investigative, any appeal in such acrion, suit. or proceeding, and any iiiquiv or investigation 1!nt 
cotild lead to such an ilction. suit. or proceeding. by reason ofthe fact tha: such person is or w s  a 
director or ot3cer ofthe Corixxation. or, Ivhile such person was a director of the Co;l,.ora.tion. is or 
\vas serving at the reqiiest of die Corporation as a direccor, GtTcer, pacer,  venturer, proprietor, 
trustw, employee, agent, or siiidsr !ilncticiiar\. of anothtr corporation, partnership, joint venture. 
solc proprietorship, trust. employee benefit plan, or other enterprise, against judgments. penalties 
(including escise ,and similar taxes): tints, settlements, and reasonable esqenses (including attorney's 
fees) actually incurred by such person in connection with such action, suit, or proceeding. In 
addition to the foregoing, the Corpor:lticln shall, upon reqirest of my such person described above 
and to the filllest estent peinlitted by law, pay Oi reimburse the reasonable espenscs iricurred by such 
pel-son in itny action, suit, or proceedins described ahove in advance ofthe find disposition of such 
action, suit. or proceeding. 

ARTICLIE X. 

No director of rhc Corporation sh.ill '3, personally liable to the Corporaiion or its 
s1i;iteliolders for monetary diilllngcs for an act or oniission in such director's capacity as a director, 
escept for liability for ( i )  a breach of the directois duty of loyalty to the Corporation or its 
shnreholdcrs; ( i i )  an act or omission not in gcoi faith or that involves intentional mkccrnduct or ;I 
knowing violation of the Inv. (iii) a transaction from which the director received an improper 
benefit, \vheher or not the benefit resulted from an action taken within the scope ofthe director's 
office; (iv) an act or oniissiori for iiliich the liability ofa director is  expressly provided by statute; 
or (v)  an act related to an unla\vfui stock iepurchasse or payment of a dividend. If the ia\vs ofthe 
State of Tesas or the Commoinvealth of Virgicia are hereafter amended to authorize corporate action 
further eliniinoring or l i i n i l i q  thc personal liability of a director of the Corporation, then the liability 
oPa director of the Corporation shall thereiipon auroniatically be eliminated or limitcd to the fullest 
w e n t  permitted by the h v s  of  the State of Tcxao and the Comnlonwealth ofVirginia. Any repeal 
or ciodi ticaion of this Articlc N by the shareholders of the Corporation shall not adversely sffcct 

right or protection of a ;!irector esistins at the tini:: ofscch repeal or modification with respect 
to such e\*erxs or C I ~ C L I ~ I S ~ ; I I ~ C C S  occiirrins L J i  eyisring prior to such timc. 
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Name of ti: .xrporarion (include aay *fur use in Virginia" namc): . 

Atsos Encrqy Corporation 



-. - . . . . . 

ADDENDUM TO 

OF ATitIOS ENERGS CIORYO~UTIQN 
DIRECTORS 

'I I ' P L I C . ~ - ~ I O N  FOR CERTIFICATE 01: AUTHORITY ~ ' I R G I P I I A )  

- EllJSlNESS ADDRE3 
Atmos Energy Corporatim 
P. 0. Box 650205 
Dullas, 'FX 75265 

Bibin Enterprises 
24itGl Coit Road. Suite 13Q 
Plano. TS 750X 

Locke Purnell Rain Marrell 
22UO Ross Avenue. Suite 2200 
Dallas, TS 75201-6776 

The University of .Alabama System 
401 Quecn City Avenue 
Tuscaloosa, AL 35301-1551 

PaineWebber 
301 Commrrcc. Suite 2800 
Ft. Worrh. TS  76102 

Quinn Oil Companv. Lid. 
14 Enst 7Sh Strccl. No. 8B 
New York, SI' 1002 1 

Dolo Investment Cornpan! 
1301 Pennsylvania Street 
Penn Ccntcr. Suitr 800 
Deriver, CO 80203-501 S 

5515 Cedar Crcck Lane 
Dallas. TX 75252 

Grn3rillo National Bank 
Plaza One/Box Onc 
Amarillo, TN 79105 



, 
'YT- - I.... . - 

ADDESDUM 'TO 
; I'PLIC~~TIOS FOR CERTIFICATE: OF AUTHOWITY ( V I X I S I A )  

OF AT3IOS ENERGY CORPORATION 
OFFICERS 

TliTLE 
Chairman of the Board. 
Prrsidenr. and Chief 
Executive Qficer 

Executive Vice Praident & 
Chief Financial Off Icer 

Executive Vice Pra;ident - 
Corporate Operations 

Sr. Vice President - Corporate 
Services 

Sr. Vice President - Public 
Affairs 

Sr. Vice President - Utility 
Services 

\'ice President. General 
Counsel and Corporate 
Secretary 

1800 I I I  Lincoln Centre 
5430 LSJ Freeway 
Dallas. TS 75240 

1800 111 Lincoln Ccntrc 
,2531) I.R.1 Freeway 
Dalfw. TS 75260 



SECRETARY OF STATE 
IT IS HEREIIY CERTIFIED that the attached Ware tnw and correct copies of t ? v  

following described document(s) on file in this office: 

ATMOS ENERGY c0RPI)BchTION 

I 

, . - 2 . . 1  

..- - 
,..*.. 
. ..- 

-..- 
Secmtary of Slate 

, -_. 
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ARTICLE ONE 
c a r ~ o r ~ h ~ ~  set& . - ... . - - 

,.-. _ .  .: L:,P~T; -. Carporation, pursuant to the provisions 
* .- . .  

A r t i C  ,.: . ? .  . I :f the Texas Bus.iness Corpcration Act,  hereby 

.. .'..cs~ .. Feestated Articles  baf Incorporation, which 

,3CC'IT ::; -1. - - - ' ,  ---.. - -   he Articles of Incorporation and a l l  

arne!&-.Lznr: :'::creta that are in effect to date and such  

Rcstaci:  .:-,::lzles of incorporation contain no change i r r  any 

p : -wic :  :;. tk.cz3cf. 

ARTICLE TWO 

'::.i: : ?.:.zststed Art ic les  of Incorporation were adopted by 

rcsol*--:::. = f  ::?e board of directors of the corporation on t h e  

AZTICLC, THREE 
- . _  - . :.r-:~::es of iRc3rporation and a l l  amndments and 

S*A-;-,Z L' .... :';,e:et~) a re  hereby superseded by the following 

i?csca- L: 1:::zles of inccrporation, which accura te ly  copy the 

pnt,ir:: a- - * * - .  .. - -'-7r ...L-e~f : 

I . .  ̂ . . _  

ARTICLE I. 

- . .. - -:-2 ,._... af  the corparation s n a i l  be Atnos Energy 
- .  . C  C3r;c: : .  _.... : :'ne "Ccrpcration"! 

ARTICLE 11. 

.:'.:';:sc for  wb,ich the Corporation is organized is the 
tratrs;:-.::: 3: any or all lawful business fo r  which 
corpo: L -  :r.s ?a*; be incorForatod under the Texas Business 
cargo: ..:; A?:, including, but nct limited to, the following: 
the tr r : : . : ; ~ : t . 4 : : m  and d i s t r i b u t i o n  of natural gas by pipeline 

,-* . _.. . 



ART1 CLE I :[ I Ii 

T;-.-> ?est office address of the registered office of this 
Corg:.::.r~zn is Three Lincoln Centre, Suite 1800, 5430 I,BJ 

- * -  - - . .  . 

m ,a l las,  Texas 75246, and the registered agent for 
-: t h i s  CDrporation a t  the same address is Don E. .c 

ARTICLE I V .  

~ c r i z c i  of the Corpors.tion's duration shall be 

ARTICLE V .  

-e.. ... _.._ ::rsoratlon shall not commence business until it has 
recc1*-:1 fsr the shares Consideration of the value of One 
Thous-:r.: Zcliars ($1,000) consistFng of money, labor done or 
propc:::. i c z u a l l y  received. 

ARTICLE VI. 
e. ,.-.: n;zr.ker of directors constituting the present board of 

cfirec-::; is nine ( 9 ) ;  however, thereafter the numher of 
dircc-::; zzns-itutlng the  Board of Directors shall be fixed .-: tr.: 5*;La::s of the Ccrporation. No directcr shall be 
rcnc.::: :.:rir.g his term of off ice  except for cause and by the 
a ---.. .-..- - J k L e  of the holders of seventy-five percent ( 7 S % i  
of t : : r  s>.2res t h e n  entitled to vote at an election of 
ciret- . :r t .  . ,  3 e  nams and addresses of the persons who are to 
serve. iz =:rectors uztil the n e x t  annual meeting of the 
s k u ?  .. . - f:rz tr until their successors are duly elected and 
qzai::-:i ::3 as follows: 

k.. 

+ c :  v - . - , - .  .,.c'. .,q* 

. .  

' 1 .  

:: 3-e - 
- ... - -  -.. ..- ::a Y.. Vaughan 

.: '. . .: , .; '5 c 'J 

Address 

Three Lincoln Centre 
Suite 1800 
5430 LBJ Freeway 
Dallas, TX 75246 

502 Genesco Park 
Nashville, 'IY 37202 

1401 Elm Street 
S u i t e  1818 
Dallas, T e x a s  7 5 2 0 2  

2200 Ross Avenue 
$;uite 2200 
IIaIlas, TX 75201 

1409 French 
Qdcssa, .TX 79761 
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. , . . ..~-- . ~.,- _. ..... .. _. . . ... . . ., . . . .-. .- -. .. 

I ! 

P h f l l i p  E. Nichol 

JohA t l .  Notris, Jr. 

P . 0 ;  Box 32500 
Amarillo, TX 79120 

P.O. Box 809000 
Dallas, TX 75380 

Willim M. Quackenbush 2315 Harmony 
Amarillo, TX 79106 , 

Dewey. G. Williams P.O. Box 2759 
Dallas, TX 75221 

ARTICLE \IT I . 
1. aitalization. 

The asgregate number of shares which the Corporation 
s h a l l  have the authority to issue is F i f t y  Mil.bion 
(50,003,000) shares of C s m m  Stack having no par val.ue. 

2. Designation and Statement of Preferences, 
Limitstions and Relative Rights of Common Stock. 

2.01 Subject to the provisions of the Texas Business 
Corporacion Act and to the condit'ions set forth in any 
Resolution of the Board of Directors of the Corporation, such 
dividends (payable i n  cash, stock or otherwise) as may be 
determined by the Board of Direct:ors may be declared and paid 
on the C m m n  Stock from tima to tine out of any funds legally 
available cherefor . 

2.02 ?he holders of the Conmion Stock shall exclusively 
possess full votiag poser for  the election of directors and 
for alL  other purposes. In the exercise of its voting power, 
the Conion Stock shall be entitle6 to one v o t e  for each share 
he Id. 

3 .  Provisions Applicable to All Classes of Stock. 

3.01 SuSject to applicable law, the Bcrard of Directors 
may in i t s  discretion issue from time to time authorized hut 
unissued shares fo r  such consklerat ion as it may determine. 
The sharehclders shall hsve no pre-emptive rights, as such 
holders, to purchase any shares or securities of any elass 
which may at any time be sold or offered for sale by the 
C x p r a t i c n .  

3.02 A t  each election for  directors every shareholder 
entitlcd to vote at any meeti!ng shall have the right to vote,  
in pcrsoa or by proxy, the  number of shares owned bj him for  
as many persons as there are directors to be elected. 

e 
-3 -  
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C'dnuLi:i.ve voting of shares of stock in tile election of 
dircc:Jrs 3r otherwise is hereby expressly prohibited. 

5 . 3 3  The Corporation shall. be entitled to treat. the 
pcrse:: ir. xhcse name any share or other security is registered 
as th-1 :*.cr.er tk,t7re'3f, for  a l l  purposes,  and s h a l l  not be bound 
to rc:::;r.-zc ar.y equitable or other claim to or interest in 
such :'?.i:*.?s zr o t h e r  security or, the part of any other person, 
wheth:: 3:- n ~ t  the Corporation s h a l l  have notice thereof, 

4 .  Provisions Applicable to Certain Business 

- .  - .le.-- i h e  affirmative vote of the holders of not less 
t h a n  s.z..-?r.zy-f i y : 2  percent ( 7 5 9  ) of <the outstanding shares of 
"Votir.; S:x:Y''  ( a s  hereinafter dot'ined) held by stockholders 
other ZkiE a "Substantial Shareholder" ( a s  hereinaf rer 
defincil shail be required for tine approval. or authorization 
of any ''ZxsFzess Combination" (as  nereinaf ter defined; of the 
Corpoz:c:sn with any Substantial Shareholder; provided, 
however , chat the seventy-five percent (75%) voting 
requiycz.;?.r s5all not be applicable i f  either: 

i i )  The ''Continuing Directors" (as  hereinafter 
drflzed.) of t h e  Corporation by the affirmative vote  of a t  
less: a rnajority (a) have expressly approved in advance 
:?.e 5:;~isition of the outstanding shares of Voting Stock 
_.._ - caused such Substantial Shareholder to become ir 
S..zs:zr.:ial Shareholder, or (b) have expressly approved 
s:::. Szs1r?ess Combination either in advance of or 
5 , z z . ~ ; . ~ s n t  to such Substantial Shareholder's havl.ng 
,;:;--3 i Substantial Sharehol.der; or 

-.i) The cash or fair market value ( a s  determined 
ir... 1: :east a majority of the Continuing Directors) of 

r:::i-.-zi ger share by holdeTs of Voting Stock of the 
c.:~;;:izion in the Business Ccmbination is not less than 
t:.2 ::?'nest Per Share Price" or the "Highest Equivalent 

:.-. 'J ;-:kscantial Shareholder in acquit-inq any of its 

0. ;  ,F  

. . .  

'̂  - 

c _... .-, ,,,,erty, C.._" securities or other consideration t o  be 

. e , . .  

t-- * _ _ _ * *  -n ( a s  these terms are hereinafter defined) paid by 
. . .  ,.---.-.. -... "-. 3f the Cor2oration's Voting Stock. - 

.:. * - ,  t c r  ~urposes of this paragraph 4 of Article VII: 

The t e rm "Business Combination'' s h a l l  
I ...--..--, without limitation, ( a )  any merger or 
2 -.:..;:,:.~sti~n of the Corporation, or any e n t i t y  

I - . - -  - -  .2 t ion ,  with or into any Substantial Shareholder, or 

s .:A: ::.::a1 Shareholder, (b) any merger or consolidation 
C: 3 z :ks tan t ia l  Shareholtfer, or any er? t i ty  controlled by 

, : \  _ -  . . .  . .. .. ' ' ..- .3 
. . .  . 

-..*-"-.: _ _ . . _ _  . - - - - &  by or under i:o~ori ccntrol with t h e  

cl..: - -.. ,:,--. -..-LEY con t ro l l ed  by or under commoil control with the 
" .. --.. 

I. 4 u 
, . . . .. _- .. .. ._ - --._ ---. . 



B 
. . , . . t r  .,:. ...,. 1 . - .. . ...,.,, r ~ i i ~ : ;  ; w r i t  LJ 1 w i t h  !:tic Corpordt ion, ( c 1 any 

: . .  I '.,! , :c:tx, w::h,~nr.y~ I t : r ~ n s f c ! r  or other disposition of! 
: .  . .,. .*'. ~ ~ i k S ~ A ~ t i A l I , ~  ~ 1 1  ~f  ti!^ property and i b i ~ e t ~  cjf 
. .. .... . . ~ ~ : ~ ~ . ~ r . ~ ~ i o n ,  any o n t ; i t y  contrcllcd by or under 

. . ... :-::i::'ol w i t h  the Carpmat ion ,  to a Substantial 
. .  :. . , , - . : : C Y ,  or arb*; e n t i t y  cmr::collod by or trndcr cmnon 
. . ...e. -.  -: x:th :he substdritia.1 Shareholder, ( d )  any 
. . . - . - .  .. i.;..~, ,case, exchange, t:ri31~5fer or other acquisition 
. .  :-: 3: szkstantially all of the property and assets cf 
.-: . _  . - . a - x : i a L  Sharcholder ar any e n t i t y  controlled by or 
. . . . _ .  :::.Tz~ c m t r o i  with the Corporation, ( e ? )  any 
. -  -:.:::3::tation of t he  Corporation t h a t  would have the 

. ... ... . .- 
, .  .. . .. I. 

1 

- . I - -  
. . .,. 

. . . .I .. ._.. .- zf F x r e a s l n g  t h e  VO'tin13 power of a S u b s t a n t i a l  
~ , . _ _ _  . .  ._.._ ____,  and ( f )  any agz'eament, contract or other 
::. - . :..$ .. .-,-.,-- -.., C . . L  providing Eot a r b ~  of ' the transactions 

The t e r m  v8Substar.,tial Shareholder" shall mean 

. . . . ._ r 2 .. 
. .  - . ..... . - - 2 . 2 ~  i n  this C c f i n l t i o , n  of B u s i n e s s  Combination. 

:. . ._.._ -::.:E any individual, corporatiori, par tnersh ip  . or 
r.?r'ssn or e n t i t y  .which, together with its 

, - . _  _ _  ,:;:c.s" a9d ttAssociateS'b ( a s  those terms are  defined 
. . .  ?.-:.2 rfb-2 ofi t he  Gmeral Rules and RcgulatiCmS 

_.. ,- LC-T.: 2:: hereof 1 , "Eenef icial.1'y Owns" { cs defined n Rule 
: . :- : 2 :  :'ne Exchange Act) a'n aggregate of 1 0  perccrat or 

_ _ ,  * ' \  . .  - .  . c -  

.. . . .. . -  .. . ,; - : . 
. -  

.. t. .. ---.. .. , l , a , ~ f  ..- .. undec the S e c u r i t i e s  Exchange Act of 1934 
..- .. , . ' I - - . , - h  =,. .".. ange A c t " )  as i n  effect a t  t h e  date  of the 

..'...? . . _ . .  + -  -; *h -.,e outsta~ding Voting Stock of the Corporation, 
..... :..- -,.: .'..... ;.ffiliate or Associate of any such i n d i v i d u a l ,  

- - - r e  ,,,,,ration t h a t  any Substantial Shareholder has 
. . .  . - - e . . -  .. . .:e. - t o  acc;:ir? a t  any tire (notwithstanding t h a t  
- . : I  _ _ _  .2-: of the Zxchangc Act dccms s ~ c h  shares to be 

. _.. , -  5 ;  days) pcrsuant ti:: any agrement, or upon 

-...., . _  -.-. : . . - , - . -srl  --... tial Shareholder and to bc outstanding for 
. _  . .. . _ _ _ _  - *  4: clau'se (fi) above. 

. . ..:. . ....=". - ... --CEI CZJ t;e! rxe.!ved" shall inc lude ,  without 

SAiirchol,0crs or other  par?.i.cs E O  such 

,. .,.,.. 5 . " .  . .-n -., in which  t h e  Coi::poratial.r is tnci surviving 

. -  

- . - . . . - - .  C -  . _  . _ . _ _  1 ",., ~ a r t n e ~ s h i p  or other person or ent:.ty. 
; . : )  - - - ,  Without lFmi ta t ion , ,  any s h a m  of Voting Stock 

- - - ,  , : .-  
. -  
- -  3 _ .  .. . : ___. .  Gwned on ly  if such r i g h t  nay be cxerci.sed 

. . . '. : ~ " 1 .  c o n v e r s i o n  r i g h t s ,  warrants or options, or 
..., 3 c ,  s h a l l  be dccned to be Beneficially Wncd by . . . . . . . , . . 

. .  

. . .  ,. 1 FDr the pxpcses of SubparagraFtr 4.Qliii) of 
::.::.;ra~p, 4 of ArtLcle VII, tt;c t e r m  "ocher 

~ . 7 . .  , -  ..... ..., c3t:~,~,cn c ; c x %  cjz other c a p i t a l  stock a€ the 
. ---,..- Y ., . - 1 .  r c r a l n c d  by its e x i s t i n g  stockhcldcrs other 

. . . . ._ . .  .. .. - * "?&.ina:ion in thc C'Jcnt of B Busiccss 
. .  J -.., ,. ~. . C  ...._ z q t -  .:~1 I 

.. . . n .  1." . .. , * " . d e . .  



. . .  . , , . _ . . _  
I ,  I 

i. 

Z ' : Z : * ;  s5.all be entitled to vote,  and each reference to a . 

.?... ..:o:i of shares of Vil;ting Stock shall refer to such c .. - .- .. .. c 
r r . . . r q  .,,,,s:tion of the votes entitled to be cast by such 
S' :*-,3c 

.e..- - 2  8 

The term "Conthu.i::g Director" shall mean a 
- - -  ---... wh3 "as a mernber of the Board of Directors of 
&..- Zsr~aration immediately prior to the time that the 
,C :z;:z:.Eial Shareholder involved in a Business 
Cx-,z:r.At :=.n became a Substantial Shareholder. 

. . . I  A Substantial Shareholder shall be deemed to 
.._. ._ a t ; ~ i r c B  a share of the Voting Stock of the 
L:::--- ,,1,,. a t  the time when such Substantial Shareholder 
r - - l . . . -  the Beneficial Owner thereof. With respect to the 

A:.::.; os;ricrshj.p is attributed to a Substantial 
-..-- C ' .  : v - - ~ - :  -.:*,*.A-- 4-r under the foregoing definition of Substantial ' 

S:-.::.Z:.S-~~Z, if the price is paid by such Substantial 
S:-.:r:?.ziCer for such shares is not determinable by a 

t h e  Continuing Directors, the price so paid sf 

s::3:1 'ce deemed to be the higher of ( a )  the price paid 
c;.::. :'?e acquisition thereof by the Affiliate, Associate 
CL' :z?.nr person or (b) the market price of the shares in 
q-:z-,L;n at the time when the Substantial Shareholder 
&..= - _..,_ t h e  aenef icial Owner thereof 

!*:tii) The terms "Highest Per Share Price" and 

;.::~z12 '11: shall mean the highest price that can be c .., c -. ..- . n ._ ___.. ._. ._ -. to have been paid at any time by the 
s.-:r:x-.rial Shareholder for any share cr shsres  of t h a t  

c'::::.:.-.iir?3, the Highest Equivalent Price shall msan with 
~3 each class and series of capital stock of t h e  

c;:;cr::Fsn t h e  mount determined by a majority of the 
c.::.-.::::incj Directors, on whatever basis they believe is 
a;;:~;riate, to be the highest per share price equivalent 
b -  -1.- 'ni~hest price that can be determined to have been 
F-:.L i i: any time by the Substantial Shareholder for  any 
~.-.:.:2 . .  sr snares of any class or series of capital stock 
c: :.-.c ZJrpration. In determining the Highest Per Share 
?:.: 12 222 Highest Equivalent Price, all purchases by the 

r :. ;-:r=:css sf whether the shares were purchased before or 
a:-.-.: . .  :ha SubscantLal Shareholder became a Substantial 
~1.::: s:.,;;deL:. The Highest. Per Share Price and the Highest 
E;..:*:::ZI: Price shall include any brokerage commissions, 
c c -  .. ;.,a:-.. . .. .. c ,-* ?- taxes and soliciting dealers' fees paid by tha 
s,:::.~:ciaL Shareholder with respect to the shares of 
c : ~ ; : : : : :  s t x k  of the Corporation acquired by the 
~ .._.._ .. , - . r p .  -%,.-:a1 Shareholder. I n  the  case of any Busincss 

f ,.: 
P . .. -. - *  - "  
r '- -i 

3 . - I  

, .,; ; ' 
a. > . . ,-. 
.- ...-"=-,-* 
'- - - .- , 
.= -;.-- .- - - *..? - 5 zwncc! by Affiliates, Associates or other persons . .- 

. .  
7 -- - - ".< -.. ...-_ - - - - I  

v. .. - : -0 

(1  e-' . .  - . -..- fi = c Equivalent Price" as used In this paragraph 4 of 

-:,-.-- c * , 7 :  ,: .- capj. ta1 s tock .  If there i s  more than one class 
.- - -  - ..=-. --:, icaL s tock  of the Corporation issued and 

v , . -  ---. .  

a. -. - c .?. 

5 .;- .:..,-a1 - - c :  Shareholder s h a l l  be taken into account 
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I '  

,* - *qk i q - 
b - u b u  . d t i c n  with a Substantial Shareholder, the 
?.h::*.:int;ing Directors shall determine the Highest Per 
S?..=trc ?'rice o r  the Highest: Egulivalent Price for each 
,::;.::is and se r i e s  of the  capital. stock of t h e  Corporation. 

' I .  . I  ,nc provisions set f o . r t h  in this paragraph 4 of 
-A c . #. 

in a::.; * --n;;,ezt unless such action is approved by the 
ar'flc;.izi*:e .!=-,e 3f the holders of not less than s.wenty-five 
Farce::: i 7 3 6 )  zf tke outstanding s h r e s  of Voting S tcck  ( a s  
dcfir .+i  in :his Article VI11 of *the Corporation at a meeting 
of tkt? sP.Arehol4ers duly ca:.led far the consideration of such 
rnezLre~:, . -  alteration, change or repeal; provided, however, 
that 1: ::?ere is a Substantia: Shareholder (as defined in this 
Xrrlclc VI:), such action must also be approved by the 
affir?,z::*;c vclre of the holders of not less than seventy-f ive 
perter:: [ 7 S 'i: 1 ,of the outstanding shares of Voting Stock held 
by th .2  sk.are3lders other than the Substantial Shareholder. 

. 7 ;  -. 
. . ,.-- .;, ma'; not  be amended, .altered, changed or  repealed 

ARTICLE 'JIPI. 

?:?e pc*h.e!: to alter, amend or repeal the Corporation's 
byla 'hs,  jr,d :"v adQpt new bylaws, is hereby vested in the Board 
of Dirzzz~rs, subject, however, to repeal or change by the 

05  chc z:czr=zdl2g s h a r e s  e s t i t l e d  to vote thereon. 
afzir---. ..Ia,L*;e -1cte of the holders of seventy-five percent (758) 

ARTICLE IX. 
r. ,zc Csr7oration shall indemnify, to the f u l l e s t  extent 

be r a i z  5 T.zze2 defendant or respondent in any threatened, 
s:ctncLr.;, , 2 :  cmnpieted action, suit, or proceeding, whether or 

admini s t r l s  t ive , 
inveszi;s:i-:?, any appeal. in svch action, suit, or  proceeding, 
aria a::i i3q;ir;r or investigation that could lead to such an 
actis:=, SL;:, or proceeding, by reason of the fact  that such 
pc-rssn is s r  was a diresfor or officer of the Corporation, o r ,  

ser*Ji:;q 3: the  request of the Corporation as a director, 
cfficr:, ? a r t m y  -. venwrer, proprietor, trustee, employee, 
agent, I .  CT sinilar functionary of another corporation, 
partcezsn:F, jciP;t venture, sole proprietorship, trust, 
cmpicycn 'ccr.efit plan ,  or other enterprise, against jtidgments, pcnaL: :ts iccluding excise .rind similar taxcs) , fines, 
set:!c:~c.r.tz . "  , and reasaab le  expenses ( including attoyney's 
&e.. c - 5 :  2:~.t*;a,-y incurred hy such parson in connection with such 

~:r;;:5:im e .  s h a l l ,  upsn rcqucst of any such person 

pay cy r c l % x s c  the reirscr.abPe expenses incurred by such 
p : s c : ;  -7. a;:*{ actim, suit, or pcocceding described above in 
advaticc l.:f c?,c final dispositio:] of such actim, s u i t ,  01: 

- .  ->r~:--.?- *t.-.+' _ . _ _  -: - 0 -  lax, any persor. who was, is, or is threztened t o  

arbitrative, . .  . .. 
m -  *- : I : & ,  cz:xr:al,  

while s:*-L sersan was a director of the Corporation, is or was 

a ~ ~ i ~ i ~ . ,  _.. . c - ,  ~r proceeding. In addition to the foregoing, 
dcscr ...--.- - .-r..-. a > ~ J c  anC to the f u l l e s t  extent permitted by law, 

pr?cc!2~:?l?,~. . 

-7.- 



i I '  

..b.. -1 i * *  . . L . ~ ~  a' a r q ,. a t  thc! CorForarion ishall bc personally lLa51rj 
-', ._._ ,.\*, ,,,,L b ~ o . ~ , L ) r , ~ ~ i o ~  ". r . rs :  C Y  1 t::; strarcholelers for monetary damages 

bJJLori i n  such d.rcctor'r, capacity as a . . ,L  61;; A;:: at' an:""; 
;; t ,*:c ;z t' , t x c c p t  f s r  1ii ihi .1?t .y E O X  (i) a broach of t h e  
: : : . : :cct: : 's A:;:*; a f  1oy;iLt.y t.0 t'hc Corporation or i ts  
s !u~c?xl ic : s :  ( i i )  an act  or ornlisGhn not i t 1  good faith or 
:::.I: i : . : v 3 i ~ ~ . s  intcnricnal misconduct or a knowing v io la t ion  5f 

ar, a s t i a : ~  taken w i t h i n  thc scape ai! the director's office: 
( if;) a:; a c t  or m i s s i o n  for which t h e :  liability of a director 
is csprcssly prwibed  by statute; dr ( v )  an ac t  related to an 
x l m f a l  stsck rcpircfiase or payment 3f a dividend. If the 

,,> i.15 thc State of Texas are nei:ealiter amended to authorize 
.-3~-scxarc .- aeticr,  further e l imina thg  or limiting the personal 
- : ,~S : . .LZ~  of 3 2irector of the Corporation, then the liability 
.:.i .a :::r:ccsr sf t.he Corporation s h a l l  thereupon automatically 
k c  c!izir.axd 2: limiccd tc i  the fullest extent permitted by 

~ 5 . 2  s h r c h c ? d z r s  of the Corporation s h a l l  n c t  adversely affect 
any riqh: G Y  =;ratestion of a director existing at the tine of 
sxch rc;:eal 3: ncdificaricn with respect to such events or 
,1,,,,.aL3xcs sczsxriny cx exist-ing prior to such time. 

L .\ .a 

* h ,  ; ,A ' n ~ w ;  t Fii) a t ransact i .cn from w h k h  the director received 
bczcfir, vhether or nc)t t:he benefit resulted from <i :? : L...r.-+r m t. .. *. - -I 

la. .- 
. .  . . . .  

. .  
-'.".b.. ' -.. ,q"" .,,' ~ e ~ c . 3 1  o r  xodific:ation of this Article X Cy 
.J-,.. iiahS 

,.a, ,-,".,~*.-. 

ATMOS MERGY CORPORATION 

By: u, /< c.;- ; 

Charles K. ' J a u g h a T  
?resident 

http://transacti.cn


I 

I. 

11. 
- *  . _.._ r,iir.e 3f t he  incorporated business or prafession as stat-\,d 

in i.r: .L.:zicLes of Incorporation or comparable document is ATHOS 

EWJK': ::?.;C?..TION, and the charter numbe: or certificate of 

authr:. ::: ~ x ~ h e r  is 548953.  

111. 
... - -..: szk te ,  country, ox cther jurisdiction mder the laws of 

whit? _ .  incorporated is Texas, and t h e  address of its 

r c q i z -  ::: 2 :  similar off ice  in that jurisdicrrcn is T!iree Lincsln 

Cer?ts . :..::? : 8 N ,  5430 LbJ Freeway, Dallas, Texas 75240 .  

- .,'" 

IV. 

r . ? r * ;  .--rir, ,-A not to exceed t e : ~  years, during which t h e  axsu!!ed 

~ u n c  d .  -. 2 :  :sed is t en  years. 

V. 

, .  ... .-..:.vracian c - p .  is a business corporation, 



... ._. _ _  .,._. ....... ".. - .... -....-------- --., .._._. ". . -  - . . 

v:[ 8 

Tho addross of the registored office is Thzea Lincoln Centre, 

S u i t o  1900, 5430 LB3 Frcewity, Dall.a~i, Tsxw 75240, and the! name af 

it!; xcgistercd agent a t  such addrt?w is DON E. JAMESa !he address 

af tkc princigal office i s  the samer tis stated &ova. 

VSI 

Zlhc county or counties where business atz~ professional 

scrviccs are being or are to be lcsnducfed or rendered under such 

assumed name are all caitntios. 

Semior VPc President L Genera?. 
Counsel fl 

BEFORE ME, on this ' day olll 1992, paraonally 
4pFParctd DGN E. JMES, ViCQ P General Counsel, 
and scknowlddped t o  me that he exitcuted th0 foregoing csrtiticate 
far thc  purposes therein swpreamd. 

A 
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I 

P u r s u a n t  to the  provisionlj crf Article 5 . 1 6  of tho Texas 

Business Corporation Act,  Atmos Enorgy Corporation, u corpstation 

organized under the laws of t h e  State of Taras (the "SwvFving 

Corporation") and owner of a l l  of t h e  shares of Grseley Gas 

Acquisition Corporation, a corporation organized under the laws of 

t h e  S t a t e  of Colbrado (the "'Subsidiary Corporation"), hereby 

e%ec'Jtes the following Articles of Merger: 

1. The names of 'the parent and subsidiary corporations and 

t h e  ratpecti*;s jurisdictione under which each l a  organized is as - 

state, 
Atmos Energy Corporation Texas 

Name of Subsidiary Corpclrcation State 

Grceley Gas Acquisition Corporation Colorado 

Name of Parent Corporation c__ 

2 ,  The number of outstanding shares of each class o f  the 

Subatdiary Cocporation and t h e  number of: shares of each class 

ownr3 by thc Survib rng Corpoi:&tiom i s :  

Humber o l  13haras 
Nunber of  Shares 
Owned by Surviving Outstmdlnff Corporation c l a m  ---- 

C o r n n m  Stock, ; # 000 
without par value 
P * ~ P  $hare 

i ' O b O  



- ... . .. . . .- 

e 

B 

. -. . . . . . . . . . 

: :\ttsched hareto 6s Exhibi t :  A Ls a copy of the rwolut iens  

of t l : .  2 . s : ~  of bfroctors of Atmos ilnergy Corporation to rnetge t h e  

Scibs: .- .Y; tzrporatlon with and i,rrto the Surviving Corporation. 

S;rch . . ,..::ions were adopted as olt Docember 2 2 ,  1993. 

-.-._- . is sf t h i s  22nd day of I)ocernber, 1993.  -. ̂ .'-e 

WTMOS ENERGY CORPORATX6H 
' i I 
\ 

By: I ;b .  ' *: * +,.\ 
Ronald L. Fanchenr 9) 
President and Chief e'' 

Operating Officer 



RESOLUTIONS AND PLAN OF MERGER 
-...-_. ; r r z ; ~ v E D ,  that Atmos Energy Corporation, as the sole 

shar.I::::.fcr of Greeley Gas Acquisition Corporation, a Colorado 
carp:.: ::. 1211 ( t h e  "Subsidiary Corporation"), does hereby authorize 
and :.,:;z:-c:*e the merger I-f the Subsidiary Corporation into Atmos 
Ener:;.; ZJrpration, pursaant to Section 7-7 -106  of. the Colorado 
Corpcr3Ci.=n Code, Article 5.15 of the Texas Business Corporation 
Act, 2?.d the Plsn of Merger, as set forth herein, with Atmos 
Enersy Corporation (the ''Surviving Corporation") being the 
survF7rir.g corporation i n  such merger upon the following terms and 
conditizns: 

! 

1". 

Z .  Effective Date of the Ki?rqer 

A t  c!-.e effective date of the Merger, th? separate existence 
of tP.2 Ji:hsidiary Corporation shall cease anci shall be merged into 
the S.;r*:i*Jing Corporation. Thls  merger shall Lecorne effective 
upon :?.e filing of Articles of Merger with the Secretaries of 
Stat2 a t  the States of Texas and Colorado (herein called the 
"Ef f,:.zt:*;e Date of the Merger"). 

- -  
L a .  avlaws 

T!:e Sylaws of the Surviving Corporation at the Effective Date 
of tF .2  ve rge r  shall be the Bylaws of the Survivii+ Corporation 
until ck.3 sane sha3.1 be altered or amended in accordance with the 

- 

proviri:z:.: thereof. 

Directors and Officers - 
c\ _ , . -  directors of the Surviving Corporation at the Effective 

Date z f  the Merger shall be the directors of the Surviving 
C o r p z r i c i c n  until tkeir respective successcrs are duly elected and 
qualifier. Subject to t h e  authority of the Board of Directors as 
proviciucd by law and the Bylaws of the Surviving Corporation, the 
offic?zz ~f the Surviving Corporation at the Effective Date of the 
Merqzz :?,all  be the officers of the Surviving Corporation. 

-.. 
i t .  Conversion of Shares in the Merqer 
-. 
-:-..2 presently issued and outstanding shares of capital stock 

of a. '.. > -.. S~bsidiary Corporation, a l l  of which are  owned by the 
Sur-::': :;:3 Carporation, shall be surrendered and cancelled and no 
shal-?i- g f  t h e  Surviving Corporation shall be issued i n  exchange 

.. 
4 .  

T2.e Art ic les  of InC9rpOratiOn of the Surv.tvlr,g Car?ora?- ion 
shall r e r ~ a i n  as  in effect a t  the Effective Date of the Merger and 
shail zsctinue i n  full force and e f f e c t  as the Articles of 
Inc;::;.:r>ticn of the S u r v i v i n g  Corporation. 



..- , _ .  - ~ f f e c r  of Merqer 
- .:.: : l e r g e r  shall have the effects set f o r t h  i n  t h e  applicabie 

p r o v i -  . .:.f .3f the Texas Business C:orporation Ac: and the Colorado 
Corpc . . . . ::: Code. 

- , - -..-_ . . ---.-.< 2ESOLVED, that tihfs Plan of Merqer shall also 
cons: . : :  3 P l a n  of Liquidation cf a wholly-owned subsidiary 
corpc: .-::. ander SectiGn 332 of the Internal Revenvcl Code of 
1996, -.: :::?.r.dsd; and 

-. . .. -..- 
: ..-.--::3 X S O L V E D ,  that t h e  Off icers  of ti;t Surviv ing  

Corpc:.-;-. - . - z  be ,  and each (rctfnq: clone) hereby is, authorized ar,d 
empc:-.,--:I-.:. i n  the name and on be:hal.f of t h e  Surviviag Corporation, 
to d t  :r cdcse to be done, a l l  things, and to s i g n ,  execute, 
certi :.. ::. -;eriiy, acknowledge, deliver, accept, f i l e ,  and recr.rd 
any A:.: 5 : :  such documents as, in the judgment of any such 
of f ic : . :  r k t i l  b e  necessary, desirable, or appropriate in order t o  
effet: -..:% Yercjer of the Subsi,diary Corpora,tfon with and into t h e  
Survi ::.; 'orsoration or otherwise to effectuate the purposes of 
these  ::.::Lxtions, 

. . -  _. a:qreP. . - .  . ... c 

12159:: 



1 The name of the corporation is AThAOS ENERGY CORPORATION. 

2. The address, including street an3 number, of its present registered office as 
Shown in the records of :he Secretary of State of the State of Texas is Three Lincoln 
Centre, Suite 1800, 5430 LBJ Freeway, Dallsis, Texas 75240. 

3. The name of its registered agent, as shown in the records of the Secretary Of 
State of the State of Texas prior to the filing !of this statement is Don E. James. 

4. The name of its registered agent is to be changed to Glen A. Blanscet. 

5. The address of its registered off ice and the address of the business cff ice of 

6. Such change was authorized by Hie board of directors of the undersigqed 

i\s registered agent will be identical. \ 

corporation. 

ilATED: May 15, 1995. 

ATMOS ENERGY CORPORATION 

By:-- C&/A &!!.ma&- 
Gien A. Blanscet, 
Vice Presidei’lt, General Counsel 
and Corporate Secretary 



The nams of the pamt and subsiQ$ry cmpmtiasrs and the juMiCtkmS m b r  
which each is organized is as follows: 

kq 
+.bf 

Parent Comaratkm 

Atmos Energy Qrperatiotl 

aim 
Texas 

s.M.!2 

Texas 

$u bsidiaryom ration 

OI-IGC Acquisitim Corporation 

The number of oblstandiq shar44s d WiCh class d tke SuSsidliary Cotpr'atim 
and t k  number of shares <si each class d the Subsidiary Corporation owed by !ha 
Surviving CorporGticn is as faliovvs: 

Number of Shares 
Plumber of Shares owned by the 

_I Class Q-m Suwivinq Cornration 

Common Stock. par 
value $1.00 per sbare 



...-.*---.--.r ..- '.-, ~ . _.._. .. . . . ,. . . . . . . ?  . . . ... .... : 3 ; . 1 S L Z = l i ~ . ~ . r J 3 .  .I- . . . .. . . ..,. _ . .  ..\. . . . . ..-r--Tm. - ,  - 

B 

Attached hereto as @hibit A is a cupj af tDpg resolutions So the W d  d 
Qirectors of Atmos Energy Corporation appmviu'q tha merger of t!m S&iCA%y 
Corporation with and into the Sunriving CorplordtiSn. Such mlutiools ~ € 9  adC@& 
on Qctober 17, 1995. 

DATED: November 29, 1995 

2 



FURTHER RESOLVED, that. after the closing of the P W s d  Tmns&3im, tR@ 
Company shall merge Acquisition, a whdty owfW subsidiary of tb C m p y I  into tlw 
Company, with the Company bing thg survbing corporation, h reyith tb 
requirements of ARicla 5.16 OQ the Texas $IJ&KW Cotporntion Act and @at Wte pC@dP' 
officers of the Company ba and haamby am. euthwbd 8 ~ d  m p @ ~ ~ d ,  h the m e  md 
on behatf of tha Company, to do or caw to ba all things. W d  16 $@I, @X@Cu%, 
certify to, verify, acknwbjge, delkw, acc%pt, fib, and m r d  land all SWR 
documents. as, in the sole judgmmt af an)? such Micar, shall  XI m r y ,  &simbI@, 
or appropriate in order le the merger of Acquisition with and into IM Cornpany or 
Oth8PWiS0 to effectuate the purpose d this n~ lu l i691 .  



e 

Ma mmis si a ML 
the foregoing is.a true copy of all documents constituting the charter of 
ATMOS ENERGY CORPORATION. 

Nothing more is hereby certified. 

A p r i l  2 3 ,  1999 
art ftyi5 pab: 

I I  
W 

Mlerk of fki @ommission 



EXHIBIT B 

COXXONKEALTH OF V I R G I N I A  
S T A T E  C O R P O R A T I O N  CO!%YISSION 

February 1 7 ,  1999 

The Sta te  Corporation Commission has found the accompanying 
a r t i c l e s  submitted on behalf of 

ATMOS ENERGY C O R P O R A T I O N  

t o  comply wi th  the requirements of law, and confirms payment of 
a l l  related fees .  

Therefore, it 

C E R T I F I C A T E  
be issued and 
the Office of 
1999 a t  08:SO 

is ORDERED tha t  t h i s  

OF AMENDMENT 

admitted t o  record wi th  the a r t i c l e s  of amendment in 
the Clerk of the Couission,  e f fec t ive  February 17, 
An. 

The corporation is granted the authority conferred on it by law in 
accordance wi th  t h e  a r t i c l e s ,  subject t o  the  conditions and 
res t r ic t ions  imposed by.law. 

STATE CORPORATION COHMISSION 

Commissioner 

AKENACPT 
CIS20436 
99-02-17-0136 

5 7 , : , ; - .  . .  
.. . .  . .  

. .  . . -. . . .  . . .  
- .  : -  

. ., . I -- 
4-.  

. _i  _ _  
. : 

. . .  . .  

. .  
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ARTICLES OF AMENDMENT 
TO THE 

RESTATED ARTICLES OF INCORPORATION 
OF 

ATMOS ENERGY CORPORATION 
AS AMENDED 

Pursuant to the provisions of Article 11 of Chapter 9 of the Virginia Stock Corporation Act, 
the undersigned corporation (hereinafter referred to as the “Corporation”) adopts the following 
Articles of Amendment to its Restated Articles of Incorporation as Amended, which increase the 
number of authorized shares of the common stock of the Corporation. 

ARTICLE ONE 

The name of the Corporation is Atmos Energy Corporation. 

ARTICLE TWO 

After being proposed by the Board of Directors of the Corporation and submitted to the 
shareholders in accordance with Chapter 9 of the Virginia Stock Corporation Act, the following 
amendment to the Restated Articles of Incorporation as Amended was adopted by the 
shareholders of the Corporation on February 10,1999: 

Section 1 of Article VI1 of the Restated Articles of Incorporation as Amended be amended to 
read as follows: 

‘The aggregate number of shares which the Corporation shall have the 
authority to issue is One Hundred Million (100,000,000) shares of Common 
Stock having no par value.” 

ARTICLE THREE 

The number of shares of the Corporation outstanding as of the record date was 30,610,922 
and the number of shares entitled to vote on the amendment was 30,610,922. 

ARTICLE FOUR 

The number of shares voting for the amendment to increase the number of authorized 
shares of common stock of the Corporation was 25,163,516, the number of shares voting against 
such amendment was 1,671,070, and the number of shares abstaining was 343,513. 

DATED: February 10,1999. 

ATMOS ENERGY CORPORATION 

& 
BY .-R-&JKLcI, * a e &  

Robert W. Best 
Chairman of the Board, President and Chief 
Executive Officer 



F 1302456 

COMMONWEALTH OF VIRGINIA 
=ATE CORPORAnON C O W S I O N  

July29. 1997 

The State Corporation Commission finds the "companying amcles submimi on behalf of 

ATMOS ENERGY CORPORATION 

to comply with the rrquirrmmu of law. nmforc, it is ORDERED thu this 

CERTIHCATE OF MERGER 

be issued and admiaed to record with tht articles in the office of the Clerk of thc Commission. 
following: 

Each of the 

United Cities Gas Company 

is mrgcd into ATMOS ENERGY CORPORATION, whifh Cominucr to exist unda the laws of VIRGINIA with 
the n a m ~  ATMOS ENERGY CORPORATION. Tbt uristaw O f  cach m - m  artity ctases. md& to 
the plan of merger. 

'Ihe certificate is cffcctive 011 July 3 1. 1997 at 1 1 :59*PM. 

STATE CORPORATION COMMISSION 

MERGACIT 
CIS203 17 
9747-29-0055 



- 
COMPTROLLER OF PUBLIC ACCOUNTS 

STATE OFTEXAS 
AUSTIN, 78774 

e 

CERTIFICATION OF ACCOUNT STATUS 

THE STATE OF TEXAS fi 

COUNTY OF TRAVIS § 

I, John Sharp, Comptroller of Public Accounts of the State of Tewu, Do HEREBY CmnFy 
that according to the cumt records of this office 

OHGC ACQUlSmON CORPORATlON 

is out of business, that all requid  reports for taxes administered by the Comptroaer have 
been filed and that taxes due MI those reports have beem paid. This CWfkate may be USBd 

This certMcate is valid through 12-31-96. 

GIVEN UNDER MY HAND AND 
SEAL OF OFFICE in the 
City of Austin, this 
22nd day of NOVEMBER, I995 A.D. 

for the pUrpOSe of diSSoluth ,  merger OT withdrawal M h  the Texas b t a v  of SWe. 

J ~ H N  SHARP 
Comptroller of Public Accounts 

Form 05-305 (Rev. 1 O-QW CharteKOA number: 01 36262474 



ARTICLES OF MERGER 

OF 

U " E D  CITIES GAS COMPANY p?"' 
WITHANDINTO 

ATMQS ENERGY CORPORATION J 
Pursuant to the provisions of $13.1-720 of the Virginia Stock Corporation Act, United 

Cities Gas Company, an Illinois and Virginia corporation ("United Cities"), and Atmos Energy 
Corporation, a Texas corporation ("Atmos"), hereby execute the following Articles of Merger for 
the purpose of merging United Cities with and mto Atmos: 

. .  ARTICLE I 

Attached hereto and made a part hereof for all purposes as Exhibit A is a Plan of Merger 
(the "Plan") providmg for the merger of United Cities with and into Atmos, with Atmos being 
the Sunriving corporation incorporated under tfie laws of Texas and Virginia The Plan was 
submitted to the shareholders of United Cities by the board of directors of United Cities in 
accordance with the provisions of the Virginia Stock Corporation Act. The Plan was submitted 
to the shareholders of Amos by the board of directors of Atmos in accordance with the 
provisions of the Texas Business Corporation Act. 

ARTICLE II 

The designation, number of outstanding shares and number of votes entitled to be cast by 
each voting group entitled to vote separately on the Plan are as follows: 

Cowration 

United Cities 

Amos 

Number of Number of Votes 
outstanding Entitled to be Cast 

bv Each Voting Gram Desinnation Shares 

Common Stock 13,174,794 13,174,794 

Common Stock 16,029,58 1 16,029,58 1 . 

.- 



ARTICLE lTI 

The total number of votes cast for and against the Plan by each voting group entitled to 
vote separately on the Plan are as follows: 

Cornration 

United Cities 
Atmos 

Total Voted Total Voted class of 
Enr AEaihst shares 

9,445,280 64,096 Common Stock 

13,618,535 129,859 Common Stock 

The total n u m m  of votes cast for the Plan by each voting group was sufficient for 
approval by that voting group. 

ARTICLE IV 

The merger will become effective at 1159 p.m., Eastern time, on July 31, 1997, in 
accordance with the provisions of $13.1406 of the Virginia Stock Corporation Act. 

M WITNESS WHEREOF, each of the undersigned corporations has caused these Articles 
of Merser to be executed in its name and on its behalf by a duly authorized oficer as of the Zq 
day of July, 1997. 

ATMOS ENERGY CORPORATION 

By: T&&t w. 
Robert W. Best 
Chairman, President and 
Chief Executive Officer 

UNITED C1TESA;AS COMPAW 

Chairman of the Board, President 
and Chief Executive Officer 



PLAN OF MERGER 

This PLAN OF MERGER (this 'Plan') by and between ATMOS ENERGY 
CORPORATION, a Texas corporation ("Amos'), and UNITED CITIES GAS COMPANY, ~II 

n i b i s  and Virginia corporation ('United Cities"). Pursuant to this Plan, United Cities SW be 
merged with and into Atmos, with Amos as the surviving corporation (the 'Merger'), and the 
outstanding capital stock of United Cities shall be convened into the right to receive shares of 
capital stock of Amos.. 

W I T N E S S E T H :  

WHEREAS, Atms is a corporation duly organimi and existing under the laws of tbe State 
of Texas, and United Citks is a corporation duly organized and existing under the laws of ttac 
states of nlioois and virginia; 

W€EREAS, Atmos a d  United Cities have emred into an Agretment and Plan of 
Reorganization dated July 19,1996, a~ amedcd by Amendment No. 1 to Agreement and Plan of 
Reorganization datal Oaobcr 3,1996 (the 'Reorganhaion Agreement'), which contemplates t&e 
merger of United Cities with and into Atmos, with Atmos as the surviving corporation as providedl 
in this Plan; and 

WHEREAS, the respective Boards of Dinctor~ of Amos and United Cities have duly 
authorized the exaxtion of this Plan a d  have directtd that the Merger be sub&& to tbcir 
respective shareholders for a vote in acto- with the requirements of the Texas Busincss 
Corporation Act, the Illimis Business Corporation Act, and the Virginia Stock Corporation Act, 
the Boards of Directors a d  shareholders of Atmos and United Cities have approved the Merger, 
and the Board of Directors and shareholders of Amos have authorized the issuance of shares of 
the common stock, no par value, of Amos (the "Atmos Stock') in connection with the Merger; 

NOW, THEREFORE, in consideration of the premises and the mutua! covenants and 
ag-reements herein contairrrl, the parties hereto agree as follows: 

ARTICLE I 

MERGER OF UNITED CITES nTo ATMOS 

SECTION 1.01 Merger. In accordanr=e with the Texas Business Corporation Act, tbe 
Illinois Business Corporation Act, aad the Virginia Stock Corporation Act, United Cities shall be 
merged with and into Atmos at the effective time of the Merger (as defined below). Following 
the Merger, the separate corporate existence of United Cities shall cease and Amos shall be the 
surviving corporation, organized under the laws of the State of Texas and the Commonwealth of 
Virginia (the 'Surviving Corporation'). 

EXHIBIT A 

I 



SECTION 1.02 Effects of the Merger. 

(a) The Merger shall have the effects set fortfi in tbe applicable provisions 
of the Texas Business Corporation Act, the I l l h i s  BusirrsS Corporation Aa, and the 
Virginia Stock Corporation Act, Without limiting the gervrality of tbc fortgohg sentence, 
and subject thereto, at the Effective Time, by operation of law, all of the property, rights, 
privileges, powers and franchises of United Cities and Amos shall vest in the Surviving 
Corporation, and all debts, liabilities and obligations of United Cities and Atmos shall be 
assumed by the Surviving Corporation and shall become the debts, liabilities and 
obligations of the Surviving Corporation. 

(b) If, at any time after the Merger, the Surviving Corporation shall 
deem it llecessary to obtain further assignments or documtnts to vest, perfect, confirm or 
mrd in the surviving Corporation title to any property or rights of UnitEd Citics acquired 
as a d t  of the Merger, United Cities bercby authorizts the officers and directors of the 
Surviving Corporation or its succesors to ex- anddclivaonbehalfof and 51th name 
of United Cities all such proper deeds, assignments and othcr instnrmcnts and to do all 
things necessary and p r o p  to vest, perfect, c~nfirm or mrd title to such propmy or 
rights in the Surviving Corporation or its SUCCeSSOr. 

SECTION 1.03 Articles of IncorporarioK Bylaws. 

(a) The bta t td  Articles of Incorporation of Atmos, as m effect 

such Restated Articles of Incorporation, as so awnded, sball be the Articles of 
Lncorporation of the Surviving Corporation, without any other modification or 
amendmnt until therdter amended as provided by law. A copy of tbc Restated 
Articles of LDcorpOration of Atmos as amended M y  is amched krtto as W i i s  
A. 

nnmediatclyprior to tbt Effective Tim, shall btammckdaSprOYidCdhin, and 

(b) The text of Article One, Article Two and Article Thne of the 
Restated Articles of lncorporatioaof Annos shall be amaxkd ad restated intbtirentirety 
to read as follows: 

'ARTICLE ONE 

Amos Energy Corporation, pursuant to the provisions of 
Article 4.07 of the Texas Busintss Corporation Act, adoptcd 
Restated Articles of h C 0 r p O r a t i O n ,  which accurately copied tbt 
Articles of Incorporation and all amendnxnts tbmto that wen m 
effect to date ard such Restated Articles of incorporation contained 
no change in any provision thereof. 

- 2 -  



ARTICLE Two 
Such Restated Articles of Incorporation were adopted by 

resolution of &e board of directors of the corporation on the 8th day 
of November, 1989. 

ARTICLE THREE 

The Restated Articles of Incorporation have been further 
amended pursuant to that certain Plan of Merger by and between 
Amos Eaergy Corporation and United Cities Gas Company, an 
Illinois and Virginia corporation. The Articles of Incorporation and 
all amendments ard suppfements thereto as suptrseded by the 
Restattd Articles of Incorporation and as amended pursuant to the 
Plan of Merger arc as follows:' 

(c) The text of Article 11 of the Restated Articles of Incorporation of 
Amos shall bc anended a d  restated in its entirev to read as follows: 

"The purposes for which the Corporation is organized arc 
the tramaction of any or all lawful business for which corporations 
may be incorporatai under tht Texas Business Corporation Act, 
including, but not limited to, the transportation and distribution of 
~ N r a l  gas by pipeline as a public utility, except that with respect 
to the Commonwealth of Virginia, the Corporation may only 
conduct such business as is permitted to be conducted by a public 
sewice company engaged in the transportation and distribution of 
natural gas by pipeline.' 

(d) The text of Article of the Restated Arricles of Incorporation of 
Amos shall be amended and restated in its entirery to read as follows: 

'ARTICLE m. 
Tk Corporation is incorporafed in the State of Texas and the 

Commonwealth of Virginia. The post office address of the 
registered office of this Corporation in the State of Texas is Three 
Lincoln Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 
75240, and the registered agent for xnice  of this Corporation at the 
same address is Glen A. Blanscet. The post ofice address of the 
registered office of this Corporation in the Commonwealth of 
Virginia is Riverfront Plaza, East Tower. 951 East Byrd Street, 
Richmod, Virginia 232194073. and the tegistered agent for 

- 3 -  



service of this Corporation at the same address is Allen C. Goolsby, 
ID, such registered agent being a resident of tbe Commonwealth of 
Virginia ard a member of tbe Virginia State Bar.‘ 

(e) The text of Article VI of the Restated Articles of Incorporation of 
Amos shall be amended and restated in its entirety to read as follows: 

‘ARTICLE VI. 

present 1.  b a d  of dirmors Of ’-* is thireten (13); numbtr however, of d-rs thereafter ~ ~ t i ~ t i n g  tbe number of 

directors constituting tbe Board of Directors shall be fixed by the Bylaws of thc 
Corporation. No director shall be m o v e d  during his term of office e x c q  for 

the shares hen entitled to vote +an election ofdircctors. Th names and addrrsses 

shareholdas or urdl tkir WUESSXS arc duly eleded and Qualified are as follows: 

and by t h ~  affirmative V O ~ C  of t h ~  hoIders of SCVCIQ-~~VC percent (75%) of 

Name 

TravisW.BainII 

Roben W. Best 

Dan Busbee 

Richard W. Cardin 

Thomas J. Garland 

Gene C. Koonce 

.. . 

Address 

2001 Coit Road 
Suite 130 
Plano, Tx 75075 

ThneLincolnccntrt 
Suite Is00 
5430 LBJ Freeway 
Dallas, Texas 75240 

2200 Ross Avenue 
Suite 2200 
Dallas, TX 75201 

Nashville, TN 37215 

Tusculum College 
McCormick Hall, 1st Floor 
Greencville, TN 37743 

5300 Maryland Way 
Brencwd,  TN 37027 

137 F-??;e!b C>%< 
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Name Addnss 

Vincent Lewis 

Thomas C. Meredith 

Phillip E. Nichol 

Carl s. Quinn 

Meadows Office Complex 
301 Route 117, North 
Rutherford, NJ 07070 

Western Kentucky University 
Bowling Green, KY 42101 

301 commerce 
suite 2800 
Ft- Worth, TX 76102 

14 East 75th S e t ,  #8B 
New Yo&, NY 10021 

, 

I 
Lee E. Schlessman 1301 Pennsylvania Street 

Charles K. Vaughan 

Richard warc II 

ptnn Center 
suite800 
Denver, CO 80203 

Thrte Lincoln Centre 
suite 1800 
5430 LBJ Frctway 
Dallas, TX 75240 
Plaza OndBOx one 
Amarillo, “X-79105 

2. -. Tbe dirccton shall be divided into three classes, 
desiguated Class I, Class II and Class Ill. Each class shall consist, as nearly as 
may be possible, of ow-third of the total number of directors constituting the entire 
Board of Directm. At each annual meting of shareholders, successofs to the 
class of diteaors whose tern e x p k  at that annual meting shall be elected for a 
three-year term. Dirtctors shall be elected by a majority vote of the shares of tbe 
Common Stock entitled to vote in the election of directors and represented in 
person or by proxy at a meeting of shareholders at which a quorum is present. If 
the number of directors is changed, any increase or decrease shall be apportioned 
among th classes so as to maintain the n u d e r  of directors in each class as nearly 
q s l  as pssi’ule, and any additional director of any class elected by the 
shareholders to fill a vacancy resulting from an iocrease in such class shall hold 
office for a tcnn that sball coincide with the iemaining tern of that class, but in IK) 
case will a deem in the number of direcsrs shorten the term of any incumbent 
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director. A director shaU hold office unril the annual meeting for the year in which 
his term expires and uatil his SUCC~SSM shall be duly elected aod cpahfkd, subjca, 
however, to prior death, resignation, retirement, disqualification or removal from 
OfiCC." 

( f )  The text of Subsection 2.01 of Article VII of the Restated Articles 
of Locorporation of Atmos shall be amoded and restated in its entirety as follows: 

"2.01 Subject to th: provisions of law, M u d i n g  tht Texas 
Busiwss Corporation Act and the Virginia Stock Corporation Act 
and to the conditions set forth in any mht ion  of tbe Board of 
Directors of tbe CorpontiOn, such dividends (payable in cash, stock 
or otherwise) as may be ddtrmmd ' by tbc Board of Directors may 
be declared and paid on thc Common Stock from timt to time out 
of any funds legally available therefor.' 

(g) TIE text of Artick X of thc Restated Articles of Incorporation of 
ABICS shall be amended aad restated m its entirety as follows: 

'ARTICLE x. 

No director of tbc Corporation shall be personally liable to 
tbc Corporation or its shareboldas for mo~ycacy damages for an act 
or omission in such dinctor's capacity as I director, except for 
liability for (i) a breach of tbc director's duty of loyalty to th 
Corporation or its sbarehow; Cui an act or omission not in good 
faith or that involves M n a l  misconduct or a knowing violation 
of the law; @ii a t rawct~ *on drom which tbt director received an 
improper bencfit, -or mtth: rtsuhEd from an action 
taken within the scope of the director's office; (iv) an act or 
omission for which the liability of a director is expressly provided 
by statute; or (v) an act nlatcd to an unlawftri stock rcpvcbase or 
payment of a dividend. If tbt laws of tbt state of Texas or the 
Commonwealth of Virginia arc kre#fttr amended to authorizt 

of a director of thc CorpWation, hen tbc liability of a director of 
the Corporation shall tkeraqon automaticany be eliminated or 
limited to the fullest extent permined by the laws of the State of 
Texas and the Commoawcalth of Virginia. Arry repeal or 
modification of this Article X by tbc shanholdcrs of th 

coprate action W i ~ O r ~  thpusonal liability 
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Corporation shall not adversely affect any right or protection of a 
director existing at the time of such rcpeal or modification with 
respect to such events or circumstances Occurring or existing prior 
to such time.' 

(h) The Bylaws of A m ,  as in effect immediately prior to the Effective 
Time, shall be the Bylaws of the Surviving Corporation, without any modification 
or am~ndment until thereafter amended as provided by law. 

SECTION 1.04 Directors und mcers. 

(a) At the Effective T h e ,  the number of directors of thc surviving 
Corporation s&ll be thirteen (13). and thehafttr shall be set in tbc manner provided in the 
Bylaws of the Surviving Corporation. Tk directon of the Surviving Corporation shan be 
the nine (9) dirrctors of Atmos m office at and as of the Effective Time and th following 
four (4) formr directors of United Cities: Messrs. Gent C. Kooncc, V i n t  lsewis, 
Thomas 3. Garfaad and Richard W. cardin. Each of thc Atmos directors in office prior 
co the Effective Time shall continue to serve in the class and for the term that he was 
serving at and as of the Ef!f&Ve Time, and the following directors shall serve in the 
classes ad for tbt trims indicated: Mr. Kooax  (Class I, with a tern expiring in 1999); 
Mr. Lewis (Class I, with a tern expiring m 1999); Kr. Cardin (Class II, with a term 
expiring in 2ooo); and Mr. Garland (Class m, with a tcnn expiring in 1998). All of such 
directors shall remain in office until their respective successors are duly eleztcd or 
appointed and quahfid. 

(b) Tbt officers of Atmos in officc at and as of the Effective Time shall 
remain the officers of tbc Surviving Corporation, in each we until their respective 
successors arc duly elected or appointed and qualified. 

CONVERSION AND EXCHANGE OF SHARES 

SECTION ?.?P Omenion 0fShare.s. (a) At and as of the Effective Time, each 
outstarding share of tht common StDCL of United Cities (the 'United Cities Stock") automatically 
shall become and be converted info th right to receive one (1)  s h a n  of A m  Stock (as the same 
may be adjusted in lccordaacx with thc terms hereof). The exchange ratio set forth in the 
immediately preceding sentence shall be appropriately and proportionately adjusted in the event 
of any stock dividend on, or stock split or stock combination of, or any orher like change in the 
Atms Stock or the United Cities Stock based on a record dace Occurring during the period &om 
July 19, 19% until immediately prior to the Effective Time. 
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(b) At and as of the Effective T h e ,  each share of the Unitcd Cities 
Stock then beld in the treasury of Unkd Cities, if any, shall, by h e  of tbc Merger and 
without any action on the part of the holder thereof, be caauled without payment of any 
consideration therefor and without any conversion thereof. 

(c) No fraction of a share of Amos Stock will be issuable upon thc 
conversion of shares of United Cities Stock in the Merger. Insttad, each shareholder of 
United Cities who but for this provision would be entitled to a fractional sham of Atolcw 
Stock shall, upon surrender to Atmcw' Paying Agent (as hereinafter &fined) of his 
certificate or certificates formerly representing shares of United Cities Stock (each, an 
"Old Certificate'), receive in lieu of such fractional share, and without henst, a cash 
amount dctermiDcd by multiplying such fraction by rhe average of tbe closing sale prices 
for a share of Aums Stock, as reported on tbc NYSE, for tbc five (5) b u s b  days prior 
to the date on which the Effective Time shall occur. 

SECTION 2.02 E x c h g c  of Ckrnpma. (a) Following the Effective Tm, the 
shareholders of United Cities shall deliver to the Paying Agent thcir Old cmificatcs. Upon 
surrender to tht Paying Agent of cutstanding Old Certificates, the holder of such OId Certificate 
or Old Certificates shall receive in exchange therefor a certificate (a 'New ctrtificatc') 
representing whole shares of tbt Atmos stock (tbt 'Atmos Shares') and cash m liar of fractional 
shares in accordance with the provisions of W o r n  2.01(a) and 2.01(c) of this Ran. Until so 
m o d e r e d  a d  exchanged, each old certificate shall be dtemcd uaad rfttr tbe Ef€cuive Ti 
to represent only the right to receive upon such sumnder a New kti f icatc repstsenting Atmos 
shares and cash in licu of hctional shares withcut any interest- All rightr to rcceiye tbe 
Amos Shares into which the shares of United Cities Stock arc converted, a d  a s h  in licu of 
fractional shares, pursuant to this Plan shall bc deemed to havebeen issued and paid in M 
satisfaction of alI rights pertaining to such United Cities Stock. 

(b) "be New Certifbks representing the Atmos Sharesrobeissued in 
c o ~ t i o n  with the Merge: shall in each case be issued to the person in whose name the 
surrendered Old Certificate or Old Certificates is or arc rrgistffcd. A festrictive kged  

who (i) were affi l iates of United Cities prior to the Merger, arrdlor (ii) become rffiliates 
of Amos after the Merger, d 3 LXLL, SAL kc ;sade in &e appro@& records of 
Amos, i.dcating that the sham regrwcntcd thereby are subject to certain restrictions on 
transfer. 

shall bc placed ontbt New Chifkam ~ c h o s c ~ ~ i s ( ; t l e d t o p a s o n s  

(a) Unless and until anold Certificate shall bcsurrtadtrtdtotbcPa~ 
Agent as set forth herein, tbc holder of such Old Certificate shall not rrxcive any dividcrds 
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or otfier distriiutions payable to rccord holders of thc Atmos Stock. Upon ard after such 
surrender, tbere shall be paid (witbout intern) to tbe m r d  holder of th New Certifim 
issued and exchanged for such Old Certificate, the amount of any such dividend or other 
distribution (the record date for the payment of which was after the Effective Time) mt 
p~vious ly  paid to such holder. Holders of New Cenificatcs who shall have surrendered 
their OM Certificates prior to any dividend mrd date will receive their dividends on the 
corresponding payment date. 

(e) T& Amos Shares issuable in the Merger are hereinafter called & 
"Merger Consideration." Immcdiatcly following the Effective Time, Atmos shall deposit 
or caw tobc QposIttd m trust with a bank or trust company to be designated by Amos 
(the 'Paying Agent'), as agent for tbc holders of tht Old Certificates, the CeRifiCatcs 
representing the Atmos Shares that constitute the Merger Consideration. As m u  as 
practicable after b e  Effdve Time, the Paying Agent shall cause to be mailed, and shall 
make available at the offices of th Paying Agent, to each person entitled to rcceive thc 
Merger Considemo ' n, a form of a ktttr of transmittal d imauctions for use inefbing 
the sum& for payment of the OM ccrtificatcs which, immaliately prior to the Effective 
Time, represated shares of United Cities Stock. Upon surrcrder to tbc Paying Agent of 

in accordanct with the instructl *om thereto, thr Paying Agent shall promptly deliver the 
Merger Corrsidcration to tbc persons dtled thereto, less any amount required to be 
withheld under applicable federal incOnmt tax regulations. If payment is to be made to a 
person other than tbt rrgistcrcd holder of tbe Old Certificate sunc-, it shall be a 
condition of such pa- that tbt Old Certificate so surrendered shall be properfy 
endorsed or otherwise be m proper form for transfer and that the person questing such 
payment shall pay any -fer taxes requircd by reason of the payment to a person other 
than thc ngistend holder of the Old certificate surrendered or establish to tht satisfaction 
of Amos and the Paying Agent that tax has been paid or is not applicable. The 
Paying Agent shall be a u t h i z d  to deliver the Merger Consideration with respect to any 
Old CeRifKsate for United Cities Stock thetofore issued which has been lost or destroyed, 
upon m i p t  of eviderm satisfactory to Atmos and the Paying Agent of ownership of tht 
United Cities Stock rcprrstnted thereby and of appropriate indemnification. OOC year 
following tbe Effoceive Ti, Atmos, as the surviving corporation in the Merger, shall be 
entitled to rcquirc tbe Paying Agent to deliver to Amos any certificates representing 
United Cities Stock which have not been disbursed to holders of Old Certificatts 
representing United Cities Stock outstanding immediately prior the Effective Time, and 
thereafter such holders shall be d t l e d  to look only to Atms (subject to abandomd 
properry, escheat, or other similar laws) for the New Certificates representing Atmos 
Shares payable upon due surrender of their Old Certificates representing United Cities 
Stock. Amos shall pay all charges and expenses, including tbose of thc Paying Agent, in 
~~IllKCtion with tbe exchange of the Merger Consideration for certificates representing 
United Cities Stock. 

such Old certificates , togett#r - with such l m r  of trammml ,dulyexccuttdandcompletcd 

- 
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SECTION 2.03. Dissuving Sham. NotwithstaDdhg anything in this Plan to tbt 
contrary, s h a m  of United Cities Stock that are issued and outstanding immediately prior to tht 
Effective T h e  and that arc beld by a holder of United Cities Stock who has not votcd such  share^ 
in favor of adoption of this Plan axxi shall have properly demanded dissenters' rights for such 
shares in the manncr provided in Section 11.7qa) of tlx Illinois B u s h  Corporation Act 
("United Cities Dissenting Shares') shall not be converted into the right to rcceive the Merger 
Consideration unless and until such holder b e a m s  ineligible for such dissenters' rights. If such 
holder becomes kligible for such dissenters' rights, tkn, as of th Effective Time or the 
occurre~ce of such event, whichever occurs last, such shans shall thereupon cease to be United 
Cities Dissenting shares and shall be converted into tbe right to rtctiYe tk Merger Consideration 
as provided in Section 2.01 hereof. 

SECTION 2.W Treamwv of U . e d  C'a Options. Following the consummation of the 
Merger, Atmos agrees to continue in effect the United C i t h  Gas Company Long-Tern Stock Plan 
of 1989, as amended. Persons holding options under such plan shall be ailowed to exercise their 
options for Atmos Stock at the exchange rate set forth in Section 2.01. PCMQS holding stock 
appreciation rights MdCr such plan shall be allowed to exercise such rights based on the price of 
Atmos Stock faking info account the exchange rate set forth in Section 2.01. 

ARTICLE m 
EFFECITVETIME 

SECTION 3.01. Efleecrive T i .  "be Merger shall become effective at 1159 p.m., 
Eastern time, on July 31, 1997(tbe 'Effective Time'). 

SECTION3.02 A m n d m e ~ .  At any h e  before or afte~ the approval of thc 
Reorganization Agreement and this Plan by tbe respective shareholders of Atmos aad U W  Cities 
and prior to the filing date, the Reorgarbtion Agreement and this Plan may be amended in 
writing by Atmos ad United Cities; provided, however, that after submission of the Plan to the 
shareholders of eit& party to thc Merger, no amendment may be made which would (i) increase 
or demase  the amdMt or changc th type of consideration into which each sharr of United Cities 
Stock shall be converted upon consummation of the Merger or (ii) othwse ' beinconflictwith 
$13.1-7180 of tbr Virginia Stuck Corporation Au. This Plan may o ~ t  bc ameLdEd e x q t  by an 
instrument in writing signed by the parties Irereto. 

SECTION 3.03 Abandonmenr. The Merger may k abadomd at any lime prior to 
the filing date in accordance with the provisions set forth in the Rmrganization Agreement. 
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of the corporation on the 8th day of November, 1989. 

EXHIBIT A 

RESTATED ARTICLES OF INCORPORATION 
OF 

ATMOS ENERGY CORPORATION 
AS AMENDED 

ARTICLE ONE 

Amos Energy Corporation, pursuant to the provisions of Article 4.07 of the Texas Business 

Corporation Act, adopted Restated Articles of Incorporation, which accurately copied the Articles 

of Lncorporation and all  amendments thereto that were m effcct to date and such Restated Articles 

of Incorporation contained no change in any provision thereof 

ARTICLETWO 

Such Restakd Articles of Incorporation were adopted by resolution of the board of directors 

ARTICLE THREE 

The Restated Articles of Incorporation have been further amended pursuant to that ceftain 

Plan of Merger by and between Atmos Energy Corporation and United Cities Gas Company, an 

Illinois and %rginia corporation The Articles of Incorporation and all amendments and 

supplements thereto as superseded by the Restated Articles of Incorporation and as amended 

pursuant to the Plan of Merger are as follows: 

ARTICLE L 
The name of the corporation shall be Amos Energy Corporation (the "Corporation"). 

ARTICLE IL 

The purposes for which the Corporation is organized are the - 'on of any or all la- 
business for which corporations may be incorporated under the Texas Business Corporation Act, 
including, but not limited to, the transportation and distriition of natural gas by pipeline as a public 
mhy, except that with respect to the &mmom& of Vi.r@nh, the Corporation may only conduct 
such business as is pennitted to be conducted by a public service company engaged in the 
transportation and distribution of natural gas by pipeline. 



ARTICLE III. 

The Corporation is incorporated in the State of Texas and the Commonwealth of Virginia. 
The post office address of the registered office of this Corporation in the State of Texas is Three 
Lincoln Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240, and the registered agent for 
Service of this Corporation at the same address is Glen A Blanscet. The post office address of the 
registered office of this Corporation in the Commonwealth of Viginia is Riverfiont Plaza, East 
Tower, 951 East Byrd Street, Richmond, V i a  23219-4074, and the registered agent for service 
of this Corporation at the Same address is Men C. Goolsby, III, such registered agent being a 
resident of the Commonwealth of Viginia and a member of the V i  State Bar. 

ARTICLEIV. 

The period of the Corporation's duration shall be perpetual. 

ARTICLEV. 

The Corporation shall not commencc business until it has received for the shares 
consideration of the vaiue of One Thousand D o h  (S1,OOO) consisting of money, labor done or 
property actually received. 

ARTICLEVL 

~~R~IBZXS. The rmmber of directors constituting the present board of 
directors is thirteen (13); however, thereafter the number of directors constituting the Board of 
Directors shall be fixed by the Bylaws of the Corporation. No director shall be removed &ring his 
term of office cxcq t  for cause and by the affinnatrve * vote of the hoIders of seventy-five percent 
(75%) of the shares then entitled to vote at an eldm of directors. The names and addresses of the 
persons wbo are to serve as directors until the next annual meeting of the shareholders or until thdr 
successors are duly elected and qual~fied are as follows: 

1. 

Name 
Travis W. Bain II 

Robert W. Best 

e 

Dan Bushce 

Richard W. Cardin 

Thomas J. Garland 

-2- 

Address 
2001 Coit Road 
Suite 130 
Plano. TX 75075 

Three Lincoln Centre 
S h e  1800 
5430 LBJ Freeway 
Dallas. Texas 75240 

220G Fass Avewe 
Suite 2200 
Dallas. TX 75201 

107 Shefield Coun 
NashLille, TN 37215 

Tusculum College 
McCormick Hall, 1st Floor 
Greene\ille, TN 37743 



Gene C. Koonce 

Vincent Lewis 

Thomas C. Meredith 

Phillip E. Nichol 

Carl s. Quinn 

LeeE. Schlessman 

Charles K. Vaughan 

Richard Ware I1 

5300 Maryland Way 
Brentwood, TN 37027 

Meadows Office Complex 
301 Route #17, North 
Rutherford, NJ 07070 

Western Kentucky University 
Bo- Green, KY 42101 

301 Commerce 
Suite 2800 
Ft. Worth, TX 76 102 

14 East 75th Street, #8B 
New York, NY 10021 

1301 Pennsyfvania Street 
P a  ceata 
Suite 800 
Denver, CO 80203 

ThreeLincOlncentre 
Suite 1800 
5430 LBJ Freeway 
Dallas, TX 75240 

PIaLnondBoxone 
hnadlo,lX 79105 

2. The directors sballbedivided into three classes, designated Class 
I, Class Il and Class III. Each class shall consist, as nearfy as may be possiile, of one-third of the 
total number of di~ectors constituting the entire Board of Directors. At each annual meeting of 
shareholders, successors to the class of directors whose term expires at that annuaI meeting shall be 
elected for a three-year term. Directors shall be elected by a majority vote of the shares of the 
Common Stock entitled to vote in the election of directors and represated in person or by proxy at 
a meeting of shareholders at which a quorum is present. Ifthe numbQ of directon is chang4 any 

in each class as ncariy d a s  passite, and any additional dinctor of any class elected by the 
shareholders to fill a vacancy resulting fiom an increase in such dass shall hold office for a term that 
shall coincide with the remaining term of that class, but in no case will a decrease in the number of 
directors shorten the tenn of any inaimbent director. A director shall hold office urttil the annual 
meeting for the year in which Bis tam expires and until his succwsor sbaIl be duly deaed and 
quaIifi4 subject, however, to prior death, resignation, retirema disqddjcation or removal from 
O f f i c e .  

inmaseordemaseshanbe p o r t i d a m o n g t b e ~ s o a s t o  *thet#lmhaofditectors 

1. 

The aggregate number of shares which the Corporation shall have the authority to issue is 
Seventy-Five Million (75,000,000) shares of Common Stock having no par value. 



. .  . 
2. t of P* 

Common. 
2.01 Subject to the provisions of law, including the Texas Business Co oration Act and 

of the Board of Directors of the Corporation, such dividends (payable in cash, stock or otherwise) 
as may be determined by the Board of Directors may be declared and paid on the Common Stock 
from time to time out of any h d s  legally available therefor. 

the Virginia Stock Corporation Act and to the conditions set forth in any law, inc 'p uding resolution 

(i) The "Coaiming Directors" (as hereinafter defined) of the Corporation 
by the aftirmative vote of at least a majority (a) have expressly approved in advance 
the acquisition of the outstanding shares of Voting Stock that caused such Substantial 
Shareholder to become a Substantial Shareholder, or (b) have expressly approved 
such Business Combination either in advance of or subsequent to such Substantial 
Shareholder's having become a Substantial Shareholder, or 

2.02 The holders of the Common Stock shall exclusively possess full voting power for the 
election of directors and for all other purposes. In the exercise of its voting power, the Common 
Stock shall be entitled to one vote for each share held. 

3. 

3 .O 1 Subject to applicable law, the Board of Directors may in its discretion issue &om time 
to time authorized but unissued sharts for such consideration as it may determine. The shareholders 
shall have no pre-emptive rights, as such holders, to purchase any shares or securities of any class 
which may at any t h e  be sold or offend for sale by the Corporation. 

At each election for hirectors every shareholder entitled to vote at any meeting shall 
have the right to vote, m person or by proxy, the number of shares owned by him for as many 
persoas as there are dirtctors to be elected. C d e  voting of shares of stock in the election of 
directors or otherwise is hereby expressly prohibited. 

3.02 

3.03 The Corporation shall be entitled to treat the person in whose name any share or otha 
securityisregistered as the ownerthereaS for all purposes, and shall not be bound to recognize any 
equitable or other daim to or htezest in such shares M ather security on the part of any other person, 
whether or not the Corporation shall have notice thereof .. . 

. .  . .  4. ro- tq -. 

4.0 1 The afhmtive vote of the holders of not less than seventy-five percent (75%) of the 
outstanding shares of "Voting Stock" (as hereinafter defined) held by stockholders other than a 
"Substantial Shareholder" (as hereinafter defined) shall be required for the approval or authorization 
of any "Business Combition" (as hereinafter defined) of the Corporation with any Substantial 
Shareholder, provided, however, that the seventy-five percent (75%) voting requirement shall not 
be applicable if either: 

(ii) The cash or Ezir market value (as determined by at least a majority of the 
Continuing Diredors) of the property, Seanitis or other consideration to be received 
per share by holders of Voting Stock of the Corporation in the Business Combination 
is not less than the "Highest Per Share Price" or the "Highest Equivalent Price" (as 
these tenns are hereinafter defined) paid by the Substantial Shareholder in acquiring 

4 



any of its holdings of the Corporation's Voting Stock. 

4.02 For purposes of this paragraph 4 of Article VII: 

(i) The term "Business Combination" shall include, without limitatios 
(a) any merger or consolidation of the Corporation, or any entity controlled by or 
under common control with the Co oratioR with or into any Substantial 
Shareholder, or any entity controlled 'g y or under common control with the 
Substantial Shareholder, (b) any merger or consolidation of a Substantial 
Shareholder, or any entity controlled by or under common control with the 
Corporation, (c) any sale, lease, exchange, transfer or othef disposition of ail or 
substamdly all of the property and assets of the Corporation, or any entity controlled 
by or under common control with the Corporation, to a Substantial Shareholder, or 
any entity controlled by or under common control with the Substantial Shareholder, 
(6) any punhe, lease, exchange, transfer or other acquisition of all or substantially 
a l l  of the property and assets of a Substantial Shareholder or any entity controlled by 
or under common control with the Corporati04 (e) any recapitahation of the 
Corporation that would have the effect of increasing the voting power of a 
Substantial Shareholder, and (0 my agreement, centrad or other arrangement 
providing for any of the transactions d e s c r i i  in this definition of Business 
Combination. 

(ii) The term "Substantial Shareholder" shall mean and include any 
individual, corporation, partnership or other person or entity which, together with its 
"Amates" and "Associates (I (as those terms are defined in Rule 12b-2 of the General 
Mes and Regulations promulgated under the Securities fichaage Act of 1934 (the 
Txcbange Ad") as in effect at the date of the adoption hereof), "Beneficially Owns' 
(as defined in Rule 13d-3 of the Exchange Act) an agsrtgate of 10 petcent or mofc 
of the outstanding Voting Stock of the Corporation, and any A!liliate or Associate 
of any such individual, corporation, partnership or otha person or entity. 

(i) W ~ o u t  limitation, any share of Voting Stock of the Corporation that 
- t h a t  

Rule 13d-3 of the Exchange Act deems such shares to be benefid%dy if 
such right may be exercised within 60 days) pursuant to any agreement, or upon 
exercise of conversion rights, warraiits or options, or otherwise, shall be deemed to 
be Beneficially Owned by the Substantial Shareholder and to be outstandmg for 
purposes of clause (ii) above. 

any Substantial Shareholder has the right to acquire at any time (no 
- 

( i )  For the purposes of subparagraph 4.01(i) of this paragraph 4 of 
Article VII, the term "other consideration to be received" shall bdude, without 
limitation, Common Stock or other capital stock of the Corporation retained by its 
existing stockholders other than Substantial Shareholders or other parties to such 
Business Combination in the event of a Business Combination in which the 
Corporation is the surviving corporation. 

(v) The term "Voting Stock" shall mean all of the outstanding shares of 
Common Stock entitled to vote on each matter on which the holders of record of 
Common Stock shan be artitled to vote, and each reference to a proportion of shares 
of Voting Stock shall refer to such proposition of the votes entitled to be cast by such 
shares. 

(vi) The term "Continuing Director" shall mean a Director who was a 
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I. 
member of the Board of Directors of the Corporation immediately prior to the time 
that the Substantial Shareholder involved in a Business Combination became a 
Substantial Shareholder. 

(vii) A Substantial Shareholder shall be deemed to have a uired a share 

became the Beneficid Owner thereof. With respect to the shares owned by 
-es,- * or other persons whose ownership is attributed to a Substantial 
Shareholder under the foregoing definition of Substantial Shareholder, if the price is 
paid by such Substantial Shareholder for such shares is not determinable by a 
majority of the Continuing Directors, the price so paid shall be deemed to be the 
higher of (a) the price paid upon the aqukition thereof by the Affiliate, Associate 
or other person or @) the market price of the shares in question at the time h e m  the 
Substantial Shareholder became the Beneficid Owner thereof. 

of the Voting Stodc of the Corporation at the time when such Substanti '14 SharehoIder 

(viiii The terms "Highest Per Share Price" and "Highest Equivalent Price" 
as used in this aragraph 4 of Article VII shall mean the highest price that can be 

share or shares of that class of capital stock. If there is more than one class of capital 
stock of the Corporation issued and outstanding, the Highest Equivalent Price shall 
mean with respect to each class and series of capital stock of the Corporation the 
amount d e t e m m d  by a majority of the Cordirndng Directors, on whatever basis they 
believe is appropriate, to be the highest per share price equivalent to the highest price 
that can be determined to have been paid at any time by the Substantial shareholder 
for any share or shares of any class or Swies of capital stock of the Corporation. In 
det- the Highest Per Share Price and Highest Equivalent Price, all purchases 
by the Substantial Shareholder shall be taken into account regardless of whether the 
shares were purchased before or after the Substantial Shareholder became a 
Substantial Shareholder. The Highest Per Share Price and the Highest Equivalent 
Price shall inchde any brokerage commissions, transfer taxes and soliciting dealers' 
fees paid by the Substantid Shareholder with respect to the shares of capital stock of 
the Corporation acquired by the Substantial Shareholder. Ln the case of any Business 
Combination with a Substantial Shareholder, the Continuing Directors shall 
determine the Highest Per Share Price or the Highest Equivalent Price for each class 
arld series of the c q k d  stock of the Corporation. 

determined to L ve been paid at any time by the Substantial Sbareholder for any 

4.03 The provisions set forth in this paragraph 4 of Article VII may not be amended, 
altered, changed or repealed in my respect unless such action is approved by the affirmative vote of 
the holders of not less than seventy-five percent (75%) of the outstanding shares of Voting Stock (as 
defined in this Article \TI) of the Corporation at a rneetiny of the shareholders duly called for the 
consideration of such amendment, alteration, change or repeal; provided, however, that ifthere is 
a Substantial Shareholder (as defined in this Article VII), such action must also be approved by the 
affirmative vote of the holders of not less than seventy-five percent (75%) of the outstanding shares 
of Voting Stock held by the shareholders other than the Substantial Shareholder. 

ARTICLE VIII. 

The power to alter, amend or repeal the Corporation's bylaws, and to adopt new bylaws, is 
hereby vested m the Board of Directors, subject, however, to repeal or change by the affirmative vote 
of the holders of seventy-five percent (75%) of the outstanding shares entitled to vote thereon. 
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ARTICLE R. 
The Corporation shall indemn@, to the hllest extent permitted by law, any person who was, 

is, or is threatened to be made a named defendant or respondent in any threatened, pending, or 
completed action, suit, or proceeding, whether civil, c r i w  administrative, arbitrative, or 
investigative, any appeal in such action, suit, or proceeding, and any inquiry or investigation that 
could lead to such an actio4 suit, or proceeding, by reason of the fact that such person is or was a 
director or offiicer of the Corporation, or, while such person was a director of the Corporation, is or 
was serving at the request of the Corporation as a director, officer, partner, venturer, proprietor, 
trustee, employee, agent, or s d a r  fimctionary of another corporatioq partnership, joint venture, 
sole proprietorship, trust, employee benefit plan, or other enterprise, againstjudgments, penalties 
(inchw excise and simiIar taxes), fines, settlements, and reasonable expenses (including attorney's 
fees) actually i n ~ ~ e d  by such person in connection with such action, suit, or proceeding. In 
addition to the foregoing, the Corporation shail, upon request of any such person d e s c r i i  above 
and to the fbllest adeat permitted by law, pay or reimburse the reasonable expenses incurred by such 
person in any action, wt, or proceeding described above in advance of the 6nal disposition of such 
action, suit, or proceeding. 

ARTICLE X. 

No director of the Corporation shall be personally liable to the Corporation or its 
shareholders for monetary damages for an act or omission in such director's capacity iSa  director, 
except for liability for (i) a breach of the director's duty of loyalty to the Corporation or its 
shareholders; (ii) an act or omission not in good faith or that involves intentional misconduct or a 
knowing violation of the law; (ii) a transaction &om which the director received an improper 
benefit, whether or not the benefit resulted from an action taken within the scope of the directois 
office; (iv) an act or omission for which the liability of a director is expressly provided by statute; 
or (v) an act related to an unlawfid stock repurchase or paymeni of a dividend. Lftbe laws of the 
State of Texas or the Commonwealth of Virginia are hereafter a m d e d  to authorize corporate action 
further elmmamg or limiting the personal liability of a director of the Corporatiog then the liabiity 
of a director of the Corporation shall thereupon automatically be eliminated or limited to the lllest 
extent permitted by the laws of the State of Texas and the Commonwealth O f  Vi@. Any repeal 
or modification of this Article X by the shareholders of the Corporation shall not adversely affect 
any right or protection of a director existing at the time of such repeal or modification with respect 
to such events or circumstances occurring or existing prior to such time. 

. 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)5 

Description of Filing Requirement: 
If the utility is incorporated or is a limited partnership, a certificate of good 
standing or certificate of authorization dated within sixty (60) days of the 
application is filed; 

Response: 
See attached. 



John Y, Brown 111 
Secretary of State 

Certificate of Authorization 

I, JOHN Y. BROWN 111, Secretary of State of the Commonwealth of 
Kentucky, do hereby certify that according to the records in the Office of the 
Secretary of State, 

ATMOS ENERGY CORPORATION 

, a corporation organized under the laws of the state of Virginia, is authorized to 
transact business in the Commonwealth of Kentucky, and received the authority 
to transact business in Kentucky on December 14,1987. 

I further certify that all fees and penalties owed to the Secretary of State 
have been paid; that an application for certificate of withdrawal has not been 
filed; and that the nicst recent annual report required by KRS 271B.16-220 has 
been delivered to the Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 17* day of May, 1999. 

JddN Y. BROWN I11 
Secretary of State 
Commonwealth of Kentucky 

Records1/0237484 





Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)6 

Description of Filing Requirement: 
A certified copy of a certificate of assumed name as required by KRS 365.015 or 
a statement that such a certificate is not necessary; 

Response: 
See attached. 



- 
IN THE NAME AND BY THE AUTHORITY OF THE 

I 

JOHN Y. BROWN I11 
SECRETARY OF STATE 

I CERTIFICATE I 
I, JOHN Y. BROWN 111, Secretary of State for the Commonwealth of Kentucky, do certiry that the 

foregoing writing has been carefully compared by me with the original record thereof, IIOA’ ill  my 

official custody as Secretary of State and remaining on file in my office, and found to be i: true and 

correctcopyof 

WESTERN KENTUCKY GAS COMPANY ADOPTED BY ENERGAS COMPANY F I L E D  DECEEIEER 29,  1987. 

CERTIFICATE OF ASSUMED NAME O F  

IN WITNESS WHEREOF, I have hereunto 

set my hand and affixed my official seal. 

Done at Frankfort this 9TH day of 

n , 1 9 y 9  

~ b w n  l2L 
Secretary of Statc%mmonwealth of Kentucky 

TLM 





Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)7 

Description of Filing Requirement: 
The proposed tariff in a form which complies with 807 KAR 5:Oll with an 
effective date not less than thrrty (30) days from the date the application is filed. 

ResDonse: 
See attached. 

The gas charge in the attached proposed tariff is based on the Company's Gas 
Cost Adjustment filing for April 1, 1999, approved by the Commission in Case 
95-010 QQ. 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Fourth Revised SHEET No. 1 
Cancelling 

Third Revised SHEET No. 1 

WESTERN KENTUCKY GAS COMPANY 

Rate Book Index 

General Information Sheet No. 
Rate Book Index 1 t o 2  
Towns and Communities 3 
System Map - 
Current Rate Summary 4 
Current Gas Cost Adjustment (GCA) 5 

6 
Computer Billing Rate Codes 7 
Current General Transportation and Carriage Rates 

Sales Service 
General Firm Sales Service (G-1) 
Interruptible Sales Service (G-2) 
Large Volume Sales (LVS- 1, LVS-2) 
Weather Normalization Adjustment (WNA) 
Gas Cost Adjustment (GCA) 
Experimental Performance Based Rate Mechanism (PBR) 
Margin Loss Recovery Rider (MLR) 
Demand Side Management (DSM) 
Gas Research Institute R & D Rider 

Transportation Service 
Storage Transportation Service (T-I) 
General Transportation Service (T-3) 
Carriage Service (T-3) 
Carriage Service (T-4) 
Alternate Receipt Point Service (T-5) 

Miscellaneous 
Special Charges 
Budget Payment Plan 

Rules and Regulations 
1. Commission's Rules and Regulations 

11 to 13 
15 to 20 
21 to25 
26 
27 to 29 
29a to 29k 
291 
30a to 3Oc 
30d 

31 to32 
34 to 38 
40 to 45 
46 to 48 
49 to 50 

51 
52 

61 
2 ,  Company's Rules and Regulations 61 
3. Application for Service 61 
4. Billings 62 to 64 
5. Deposits 64 to 65 
6. Special Charges 65 to 67 
7. Customer Complaints to the Company 67 
8. Bill Adjustments 67 to 69 
9. Customer's Request for Termination of Service 69 

10. Partial Payment and Budget Payment Plans 70 
$SUED: May28, 1999 EFFECTIVE: July 1 ,  1999 

ISSUED BY: William J. Senter , . Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

WESTERN KENTUCKY GAS COMPANY 

P.S.C. NO. 20 

Cancelling 
Fourth Revised SHEET No. 2 

Third Revised SHEET No. 2 

Rate Book Index 

Rules and Regulations 
1 1. Company’s Refusal or Termination of Service 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 

Sheet No. 
71 to74 

Winter Hardship Reconnection 74 to 75 
Request Tests 75 to 76 
Access to Property 76 
Assignment of Contract 76 
Renewal of Contract 76 

77 
Special Rules for Customers Served from Transmission Mains 77 to 78 
Turning Off Gas Service and Restoring Same 

Owners Consent 
Company’s Equipment and Installation 
Company’s Equipment and Installation 
Protection of Company’s Property 
Customer’s Liability 
Notice of Escaping Gas or Unsafe Conditions 
Special Provisions - Large Volume Customers 
Exclusive Service 
Point of Delivery of Gas 
Distribution Main Extensions 
Municipal Franchise Fees 
Continuous or Uniform Service 
Measurement Base 
Character of Service 
Curtailment Order 
General Rules 

The following pages have been reserved for hture use: 

78 
78 to 79 
80 
80 
80 
81 
81 
81 
82 
82 to 83 
83 
84 
84 
84 
85 to 87 
88 

8-10, 14,33,39,53-60 

a S S U E D :  May 28, 1999 EFFECTIVE: July 1 ,  1999 

ISSUED BY: William J .  Senter . Vice President - Rates & Regulatory Affairs 



'ESTERN LE IT1 CKI GAS CO I P A  

FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

First Revised SHEET No. 3 
Cancelling 

Original SHEET No. 3 

iY 

Towns and Communities in Service Area ' 

The Service Area of the Company includes the following towns and their environs: 

Adairville Dennis 

Alton Dermont 
Anthoston Dixon 
Anton Earlington 
Auburn Eddyville 
Bas ke tt Elkton 
Beadlestown Ellmitch 
Beaver Dam Empire 

Beulah Epperson 
Boston Evergreen 
Bowling Green Farmdale 
Bremen Fearsville 
Briartown Feliciana 
Browns Valley Finley 
Buck Creek Fordsvi 1 le 
Buford Franklin 
Burgin Fredonia 
Cadiz Fruit Hill 
Calhoun Gilbertsville 
Calvert City Gishton 
Calvary Glasgow 
Campbellsville Glenville 
Carbondale Grahamville 
Cave City Grand Rivers 
Central City Greensberg 
Charleston Greenville 
Cloverport Habit 
Crayne Hanson 
Crofton Hardeman 
Danville Hardinsburg 
Dawson Springs Harned 
Deanfield Harrodsburg 

Aetnaville DePoY 

Beda EPleY 

., - 

Hartford 
Hawesville 
Heath 
Hendron . 
Herbert 
Hickory 
Hill-n-dale 
Hiseville 
Hopkinsville 
Horse Cave 
Hustonville 
Junction City 
Knottsville 
Lake City 
Lancaster 
Lawrenceburg 
Lebanan 
Livia 
Logantown 
Lone Oak 
Luzerne 
Maceo 
Madisonville 
Mannington 
Marion 
Masonville 
May fi el d 
McGowan 
Memphis Junc. 
Midland 
Milledgeville 
Moreland 
Mortons Gap 
Mosleyville 

Munfordsville 
Niagara 
Nortonville 
Oak Ridge 
Oakdale 
Oakland 
Oklahoma 
0 wens boro 
Paducah 
Park City 
Perryville 
Philpot 
Pleasant Hill 
Pleasant Ridge 
Plum Springs 
Poole 
Powderly 
Princeton 
Pritchardsville 
Pryorsburg 
Reidland 
Reidville 
Reynolds Sta. 
Robards 
Rocky Hill 
Rome 
Rowletts 
Rumsey 
Russel lvil le 
Sacramento 
Salmons 
Saloma 
Schochoh 

Sebree 
Sedalia 
Shelby City 
S he1 byvi Ile 
Slaughters 
Smiths Grove 
Sorgho 
So. Henderson 
So. Highland 
So. Union 
Spottsville 
Springfield 
St. Charles 
St. Joseph 
Stanford 
Stanley 
Stringtown 
Summersville 
Sutherland 
Symsonia 
Thurston 
Utica 
Waddy 
Water Valley 
West Louisville 
Whitesville 
Wingo 
Woodburn 
Woodlawn 
Woodsonville 
Yelvington 
Zion 

;SUED: May 28,1999 EFFECTIVE: July 1 ,  1999 

ISSUED BY: ,William J. Senter Vice President - Rates & Regulatory Affairs 
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WESTERN KENTUCKY GAS COMPANY 

FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Seventy-First SHEET No. 4 
Cancelling 

Seventieth SHEET No. 4 

Current Rate Summary 
Case No. 99-070 

Firm Service 

Base Charge: 
Residential - $ 9.00 per meter per month 
Commercial - 24.00 per meter per month 
Carriage (T-4) - 250.00 per delivery point per month 

Transportation Administration Fee - 50.00 per customer per meter 

Rate per Mcf Sales (G-1) Transport (T-2 Carriage (T-4 
First 300 I Mcf @ $3.7045perMcf @ $1.9287perhcf @ $1.2000p:Mcf 
Next 14,700 Mcf @ 3.1991 perMcf @ 1.4233 per Mcf @ 0.6946perMcf 
Over 15,000 Mcf @ 2.9344perMcf @ 1.1586perMcf @ 0.4299perMcf 

High Load Factor Firm Service 

HLF demand chargehlcf @ $4.2809 

Rate per Mcf 
First 300 Mcf @ $3.1496perMcf @ S1.3738perMcf 
Next 14,700 I Mcf @ 2.6442 per Mcf @ 0.8684 per Mcf 
Over 15,000 Mcf @ 2.3795 per Mcf @ 0.6037 per Mcf 

@ $4.2809 per Mcf of daily 
Contract Demand 

InterruDtible Service 

- $350.00 per delivery point per month Base Charge .. 
Transportation Administration Fee - 50.00 per customer per meter 

Rate per Mcf Sales (G-2) Transport (T-2) Carriage (T-4 
First 15,OOO ' Mcf @ $2.5 120 per Mcf @ $0.7362 per Mcf @ $0.5300 pet Mcf 
Over 15,000 Mcf @ 2.3121 perMcf @ 0.5363perMcf @ 0.3301 perMcf 

All gas consumed by the customer (sales, transportation, and carriage; firm, high load factor, 
and interruptible) will be considered for the purpose of determining whether the volume 
requirement of 15,000 Mcf has been achieved. 

~ *SUED: May28,1999 

' 
EFFECTTVE: July 1 , 1999 

I 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

WESTERN KENTUCK’ 

Seventy-First SHEET No. 5 
Cancelling 

Seventieth SHEET No. 5 

GAS COMPANY 

Current Rate Summary 
Case No. 99-070 

Applicable 
. -  >. _. . .-* 

For all Mcf billed under General Sales Service (G-1) and Interruptible Sales Service (G-2). 

Gas Charge = GCA 

GCA = EGC+CF+RF+PBRRF 

HLF 
Gas Cost Adjustment Components - G-1 G-1 G -2 - - 

EGC (Expected Gas Cost Component) $2.7334 $2.1785 $2.1785 

CF (Correction Factor) 

RF (Rehnd Adjustment) 

PBRRF (Performance Based Rate 
Recovery Factor) 

GCA (Gas Cost Adjustment) 

(0.1882) (0.1882) (0.1882). 

(0.06 54) (0.0 654) (0.0330) 

0.0247 0.0247 0.0247 

$2.5045 $1.9496 $1.9820 

m S S U E D :  May28,1999 EFFECTIVE: July 1, 1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Seventy-First SHEET No. 6 
Cancelling 

Seventieth SHEET No. 6 

WESTERN KENTUCKY GAS COMPANY 

Current Rate Summary 
Case No. 99-070 

The General Transportation Rate T-2 and Carriage Service (Rates T-3 and T-4) for each 
respective service net monthly rate is a follows: 

System Lost and Unaccounted gas percentage: 

Distribution 
Charge 

TransDortation Service (T-2)’ 
a) Firm Service 

First 300 Mcf 0 $1.2000 
W 

Nest 14,7002 Mcf @ 0.6946 
Over 15,0002 Mcf @ 0.4299 

b) High Load Factor Firm Service (HLF) 
Demand @ $0.0000 

First 300 ’ Mcf @ $1.2000 
Next 14,7002 Mcf @ 0.6946 
Over 15,000 Mcf @ 0.4299 

First 15,000 Mcf @ $0.5300 
All Over 15,000 Mcf @ 0.3301 

c) Interruptible Service 

Carriage Service’ 
a) Firm Service (T-4) 

First 300 Mcf @ $1.2000 
Next 14,700’ Mcf @ 0.6946 
Over 15,000 Mcf @ 0.4299 

+ 
+ 
+ 

+ 
+ 
+ 
+ 

+ 
+ 

+ 
+ 
+ 

b) Interruptible Service (T-3) 
First 15,000 Mcf @ $0.5300 + 
All Over 15,000 Mcf @ 0.3301 + 

Non 
Commodity 

$0.7287 
0.7287 
0.7287 

4.2809 

$0.1738 
0.1738 
0.1738 

$0.2062 
0.2062 

$0.0000 
0.0000 
0.0000 

$0.0000 
0.0000 

1.9% 

Transportation 
Charge 

$1.9287 per Mcf 
1.4233 per Mcf 
1.1586 per Mcf 

$4.2809 per Mcf of 
daily contract demand 

$1.3738 per Mcf 
0.8684 per Mcf 
0.6037 per Mcf 

$0.7362 per Mcf 
0.5363 per Mcf 

$1.2000 per Mcf 
0.6946 per Mcf 
0.4299 per Mcf 

$0.5300 per Mcf 
0.3301 per Mcf 

I Includes standby sales service under corresponding sales rates. 
2 All gas consumed by the customer (sales and transportation; firm, high load factor, 

interruptible, and carriage) will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcf has been achieved. 
Excludes standby sales service. 

8 S S U E D :  May28, 1999 EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs ISSUED BY: William J. Senter 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Third Revised SHEET No. 11 
Cancelling 

Second Revised SHEET No. 11 

WESTERN KENTUCKY GAS COMPANY 

General Firm Sales Service 
Rate G-1 

1. 

2. 

3. 

Applicable 

Entire Service Area of the Company. 
(See list of towns - Sheet No. 3) 

Availability of Service 

Available for any use for individually metered service, other than auxiliary or standby service 
(except for hospitals or other uses of natural gas in facilities requiring emergency power, 
however, the rated input to such emergency power generators is not to exceed the rated input of 
all other gas burning equipment otherwise connected multiplied by a factor equal to 0.15) at 
locations where suitable service is available from the existing distribution system and an 
adequate supply of gas to reader service is assured by the supplier(s) of natural gas to the 
Company. 

Net Monthly Rate 

Base Charge 
$ 9.00 
$24.00 

per meter for residential service 
per meter for non-residential service 

Distribution Charge 
First' 300 Mcf @ $1 2000 per 1,000 cubic feet 
Next' 14,700 Mcf @ 0.6946 per 1,000 cubic feet 
Over 15,000 Mcf @ 0.4299 per 1,000 cubic feet .. 

Weather Normalization Adjustment 

Gas Cost Adjustment (GCA) Rider 

Margin Loss Recovery Rider 

All gas consumed by the customer (Sales, Transportation, and Carriage; firm, high, load 
factor, interruptible) will be considered for the purpose of determining whether the volume 
requirement of 15,000 Mcf has been achieved. 

I 

SUED: May 28, 1999 EFFECTIVE: July 1 , 1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 
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: FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Second Revised SHEET No. 12 

First Revised SHEET No. 12 

WESTERN KENTUCKY GAS COMPANY 

General Firm Sales Service 
Rate G-1 

4. 

5. 

6 .  

Net Monthly Bill 

The Net Monthly Bill shall be equal to the sum of the Base Charge, Distribution Charge, the 
Gas Cost Adjustment (GCA) Rider, and other riders applicable by class of service. 

Minimum Monthly Bill 

The Base Charge plus any High Load Factor (HLF) demand charge, if applicable. 

Service Period 

Open order. However, the Company may require a special written contract for large use or 
abnormal service requirements. This contract shall include provisions for load limitations and 
for curtailment or interruptions as necessary, at the discretion of the Company, to prevent the 
load adversely affecting firm service customers in the area. 

ISSUED: May 28, 1999 
~@ 
I ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 
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FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

First Revised SHEET No. 13 

Original SHEET No. 13 
(First Substitute) 

Cancelling 

WESTERN KENTUCKY GAS COMPANY 

General Firm Sales Service 
Rate G-1 

7. 

8. 

9. 

Late Payment Charge 

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on 
the customer’s bill. The penalty may be assessed only once on any bill for rendered services. 
Any payment received shall first be applied to the bill for services rendered. Additional penalty 
charges shall not be assessed on unpaid penalty charges. 

Premises Charge 

New residential service connections on and after January 1, 200 
Premises Charge described on Tariff Sheet No. 67. 

Rules and Regulations 
. -._ .. 

hereunder are subject to the 

Service furnished under this schedule is subject to the Company’s Rules and Regulations and to 
applicable rate and rider schedules. 

ISSUED: May28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July I ,  1999 

Vice President - Rates & Regulatory Affairs 



8 WESTERN KENTUCKY GAS COMPANY 

FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Second Revised SHEET No. 15 

First Revised SHEET No. 15 

InterruDtible Sales Service 
Rate G-2 

1. 

2. 

3. 

Applicable 

Entire Service Area of the Company. 
(See list of towns - Sheet No. 3) 

Availabilitv of Service 

a) Available on an individually metered service basis to commercial and industrial customers 
for any use as approved by the Company on a strictly interruptible basis, subject to 
suitable service being available from the existing transmission and/or distribution facilities 
and when an adequate supply of gas is available to the Company under its purchase 
contracts with its pipeline supplier. 

b) The supply of gas provided for herein shall be sold primarily on an interruptible basis, 
however, in certain cases and under certain conditions the contract may include High 
Priority service to be billed under ”General Sales Service Rate G-1” limited to use and 
volume which, in the Company’s judgement, requires and justifies such combination 
service. 

c) The contract for service under this rate schedule shall include interruptible service or a 
combination of High Priority service and Interruptible service, however, the Company 
reserves the right to limit the volume of High Priority service available to any one 
customer. 

Delivery Volumes 

a) The volume of gas to be sold and purchases under this rate schedule shall be set forth in a 
written contract, specifying a maximum daily interruptible sales service volume and shall 
be subject to revision in accordance with the Company’s approved curtailment plan. 

ISSUED: May 28, 1999 EFFECTIVE: July 1 , 1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Second Revised SHEET No. 16 

First Revised SHEET No. 16 
- 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Sales Service 
Rate G-2 

High Priority Service 
The volume for High Priority service shall be established on a High Priority Daily 
Contract Demand basis which shall be the maximum quantity the Company is obligated to 
deliver and which the customer may receive in any one day, subject to other provisions of 
this rate schedule and the related contract. 

Interruptible Service 
The volume for Interruptible service shall be established on an Interruptible Daily 
Contract Demand basis which shall be the maximum quantity the Company is obligated to 
deliver and which the customer may receive subject to other provisions of this rate 
schedule and the related contract. 

Revision of Delivery Volumes 
The Daily Contract Demand for High Priority service and the Daily Contract Demand for 
Interniptible service shall be subject to revision as necessary so as to coincide with the 
customer’s normal operating conditions and actual load with consideration given to any 
anticipated changes in customer’s utilization, subject to the Company’s contractual 
obligations with other customers or its suppliers, and subject to system capacity and 
availability of the gas if an increased volume is involved. 

4. Net Monthly Rate 

a) Base Charge: $250.00 per delivery point per month 
Minimum Charge: The Base Charge plus any Transportation Fee and EFM 

facilities charge 

b) Distribution Charge: 

High Priority Service 
The volume of gas used each day up to, but not exceeding the effective High Priority 
Daily Contract Demand shall be totaled for the month and billed at the “General Firm 
Sales Service Rate G- 1”. 

ISSUED: May 28, 1999 

ISSUED BY: William J.  Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Second Revised SHEET No. 17 

First Revised SHEET No. 17 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Sales Service 
Rate G-2 

Interruptible Service 
Gas used per month in excess of the High Priority Service shall be billed as follows: 

First 15,000 Mcf 
Over 15,000 Mcf 

$0.5300 per 1,000 cubic feet 
0.3301 per 1,000 cubic feet 

c) Gas Cost Adjustment (GCA) Rider 

d) Margin Loss Recovery Rider 

' All gas consumed by the customer (Sales, Transportation, and Carriage; firm, high, load 
factor, interruptible) will be considered for the purpose of determining whether the volume 
requirement of 15,000 Mcf has been achieved. 

ISSUED: May 28, 1999 . 

ISSUED BY: William J.  Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

First Revised SHEET No. 18 

Original SHEET No. 18 

P.S.C. NO. 20 

Cancelling 

Interruptible Sales Service 
Rate G-2 

5. 

6 .  

Standbv or Auxiliarv Eaubment and Fuel 

It shall be the responsibility of the customer to provide and maintain such stand-by, auxiliary 
equipment and fuel, as the customer may, in its discretion, require to protect its fuel 
requirements and best interest and to assure continuous operation during any period of 
interruption of gas deliveries. 

Alternative Fuel Responsive Flex Provision 

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the 
otherwise applicable rate on a customer specific basis if, a customer presents sufficient reliable 
and persuasive information to satisfactorily prove to the Company that alternative fuel, usable 
by the customer’s facility, is readily available, in both advantageous price and adequate 
quantity, to completely or materially displace the gas service that would otherwise be facilitated 
by this tariff. The customer shall submit the appropriate information by affidavit on a form on 
file with the Commission and provided by the Company. The Company may require additional 
information to evaluate the merit of the flex request. 

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to 
allow the delivered cost of gas to approximate the customer’s total cost, including handling and 
storage charges, of available alternative fuel. The minimum flexed rate shall be the non- 
commodity component of the customer’s otherwise applicable rate. 

The Company will not flex for volumes which, if delivered, would exceed either (1) the current 
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent 
of the quantity of alternative fuel available to the customer, whichever is less. The Company 
reserves the right to confirm, to its satisfaction, the customer’s alternative fuel capability and the 
reasonableness of the represented price and quantity of available alternative fuel. 

a ISSUED: May 28, 1999 EFFECTIVE: July 1 ,  1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE ARlEA 
P.S.C. NO. 20 

First Revised SHEET No. 19 

Original SHEET No. 19 
Cancelling 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Sales Service 
Rate G-2 

7. 

8. 

Curtailment 

All curtailments or interruptions shall be in accordance with and subject to the Company’s 
ccCurtaiiment Order” as contained in Section 33 of its Rules and Regulations as filed with and 
approved by the Public Service Commission and for any causes due to force majeure (which 
includes acts-of’ God, strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, 
earthquakes, fires, storms, floods, etc.); and for any other necessary or expedient reason at the 
discretion of the Company. 

Penaltv for Unauthorized Overruns 

In the event a customer fails in part or in whole to comply with a Company Curtailment 
Order either as to time or volume of gas used or uses a greater quantity of gas than its 
allowed volume under terms of the Curtailment Order, the Company may, at its sole 
discretion, apply a penalty rate of up to $15.00 per Mcf. 

In addition to other tariff penalty provisions, the customer shall be responsible for any 
penalty(s) assessed by the interstate pipeline(s) or suppliers resulting from the customer’s 
failure to comply with terms of a Company Curtailment Order. 

The payment of penalty charges shall not be considered as giving any customer the right 
to take unauthorized volumes of gas nor shall such penalty charges be considered as a 
substitute for any other remedy available to the Company. 

ISSUED: May 28, 1999 

0 
ISSUED BY:. William J. Senter 

EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

First Revised SHEET No. 20 
Cancelling 

Original SHEET No. 20 
(First Substitute) 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Sales Service 

9. Special Provisions 

a) A written contract with a minimum term of one year shall be required. 

b) The Rules and Regulations and Orders of the Public Service Commission and of the 
Company and the Company’s general terms and conditions applicable to industrial and 
commercial sales, shall apply to this rate schedule and all contracts thereunder. 

c) No gas delivered under this rate schedule and applicable contract shall be available for 
resale. 

10. Late Payment Charge 
- A- *. .. 

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on 
the customer’s bill. The penalty may be assessed only once on any bill for rendered services. 
Any payment received shall first be applied to the bill for service rendered. Additional penalty 
charges shall not be assessed on unpaid penalty charges. 

ISSUED: May 28, 1999 
(b 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Third Revised SHEET No. 21 
Cancelling 

Second Revised SHEET No. 21 

WESTERN KENTUCKY GAS COMPANY 

Large Volume Sales 
Rates LVS-1 (High Priority), LVS-2 (Low Priority) 

1. 

2. 

3. 

Applicable 

Entire S%he Area ofthe Company. 
(See list of towns - Sheet No. 3) 

*:.e. J*F-,- 

Availability of Service 

Available to any customer (with an expected demand of at least 36,500 Mcf per year) where 
usage is individually metered at locations where suitable service is available from the existing 
distribution system and an adequate supply of gas to render service is assured by the supplier(s) 
of natural gas to the Company. Except as provided in the service agreement, LVS service is not 
available in conjunction with any other tariffed gas service. 

Net Monthly Rate 

Base Charge: 
LVS-1 Service $ 24.00 per Meter 
LVS-2 Service 250.00 per Meter 
Combined Service 250.00 per Meter 

Distribution Charge for LVS-1 Service 
First' 300 Mcf @? $1.2000 per Mcf 
Nest' 14,700 Mcf @? 0.6946 per Mcf 
Over 15,000 Mcf @ 0.4299 per Mcf 

.- 
Distribution Charge for LVS-2 Service 
First' 15,000 Mcf @ $0.5300 per Mcf 
Over 15,000 Mcf @ 0.3301 per Mcf 

' All gas consumed by the customer (Sales, Transportation, and Carriage; firm, high, load 
factor, interruptible) will be considered for the purpose of determining whether the volume 
requirement of 15,000 Mcf has been achieved. 

ISSUED: May28, 1999 EFFECTIVE: July 1 ,  1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory' Affairs 



FOR ENTIRE SERVICE AM-A 
P.S.C. NO. 20 

Cancelling 
Second Revised SHEET No. 22 

First Revised SHEET No. 22 

WESTERN KENTUCKY GAS COMPANY 

Large Volume Sales 
Rates LVS-1 (High Priority), LVS-2 (Low Priority) 

d) The Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost 
Adjustment (GCA) filing. 

e) The Weighted Average Commodity Gas Cost is based on current purchase costs including 
all related variable delivery costs for the billing period for which the gas was delivered. 

0 The True-Up Adjustment shall be customer account specific and shall include all prior 
period adjustments known at time of billing. 

Notice of the Weighted Average Commodity Gas Cost and True-Up Adjustment will be 
filed with the Commission prior to billing. 

. . . -  
g) 

h) Margin Loss Recovery Rider 

4. 

5. 

Net Monthly Bill 

The Net Monthly Bill shall be equal to the sum of the Base Charge, the High Load Factor 
demand charge, the Distribution Charge, the Non-Commodity Component, the Weighted 
Average Commodity Gas Cost and the True-Up Adjustment. 

. .  . I . _  - -.v 

Minimum Monthly Bill 

The Base Charge and High Load Factor demand charge, if applicable. 

ISSUED: May 28, 1999 a 
ISSUED BY: William J. Senter 

EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 

T. D) 



FOR ENTIRE SERVICE AREA 
P S C .  NO. 20 

First Revised SHEET No. 23 
Cancelling 

Original SHEET. No. 23 

Large Volume Sales 
Rates LVS-1 (High Priority), LVS-2 (Low Priority) 

6 .  

7. 

Standbv or Ausiliarv ‘EauiDment and Fuel 

It shall be the responsibility of the customer to provide and maintain such stand-by, auxiliary 
equipment and fuel, as the customer may, in its discretion, require to protect its fuel 
requirements and best interest and to assure continuous operation during any period of 
interruption of gas deliveries. 

Alternative Fuel ResDonsive Flex Provision (LVS-2 Service Onlv) 
3 -  

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the 
otherwise applicable distribution charge on a customer specific basis if, a customer presents 
sufficient reliable and persuasive information to satisfactorily prove to the Company that 
alternative fuel, usable by customer’s facility, is readily available, in both advantageous price 
and adequate quantity, to completely or materially displace the gas service that would otherwise 
be facilitated by this tariff. The customer shall submit the appropriate information by affidavit 
on a form on file with the Commission and provided by the Company. The Company may 
require additional information to evaluate the merit of the flex request. 

Pursuant to this Section, the Company may flex the applicable Distribution Charge to allow the 
delivered cost of gas to approximate the customer’s total cost, including handling and storage 
charges, of available alternative fuel. The minimum flexed rate shall be the non-commodity 
component and weighted average commodity gas cost of the customer’s otherwise applicable 
rate. . 

The Company will not flex for volumes which, if delivered, would exceed either (1) the current 
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent 
of the quantity of alternative fuel available to the customer, whichever is less. The Company 
reserves the right to confirm, to its satisfaction, the customer’s alternative fuel capability and the 
reasonableness of the represented price and quantity of available alternative fuel. 

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter e EFFECTIVE: July 1 , 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Original SHEET No. 24 

First Revised SHEET No. 24 

Large Volume Sales 
Rates LVS-1 (High Priority), LVS-2 (Low Priority) 

8. 

9. 

10. 

Curtailment 

All curtailments or interruptions shall be in accordance with and subject to the Company’s 
“Curtailment Order” as contained in Section 33 of its Rules and Regulations as filed with and 
approved by the Public Service Commission and for any causes due to force majeure (which 
includes acts of God, strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, 
earthquakes, fires, storms, floods, etc.); and for any other necessary or expedient reason at the 
discretion of the Company. 

Penaltv for Unauthorized Overruns 

a) In the event a customer fails in part or in whole to comply with a Company Curtailment 
Order either as to time or volume of gas used or uses a greater quantity of gas than its 
allowed volume under terms of the Curtailment Order, the Company may, at its sole 
discretion, apply a penalty rate of up to $15.00 per Mcf. 

In addition to other tariff penalty provisions, the customer shall be responsible for any 
penalty(s) assessed by the interstate pipeline(s) or suppliers resulting from the customer’s 
failure to comply with terms of a Company Curtailment Order. 

-. -._ 
b) 

c) The payment of penalty charges shall not be considered as giving any customer the right 
to take unauthorized volumes of gas nor shall such penalty charges be considered as a 
substitute for any other remedy available to the Company. 

Service Agreement 

The Company will require a written contract for a minimum term of twelve months. This 
contract shall include provisions for load limitations and for curtailment or interruptions as 
necessary, at the discretion of the Company, to prevent the load adversely affecting service of 
equal or higher priority customers in the area. 

A customer with an unexpired contract for other services may subscribe to LVS service by 
contract amendment provided the contract, as amended, has a remaining term of at least twelve 
months. 

ISSUED: May 28, 1999 e 
ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

First Revised SHEET No. 25 
P.S.C. NO. 20 

Cancelling 

e WESTERN KENTUCKY GAS COMPANY 

Original SHEET No. 25 

, :: 
- .  

Large Volume Sales 
Y 

Rates LVS-1 (High Priority), LVS-2 (Low Priority) 

The volume of gas to be sold and purchased under this rate schedule and the related contraci 
shall be established on a daily, monthly and seasonal basis. The priority of contract volume5 
shall be subject to revision in accordance with the Company’s approved curtailment plan. 

The concact volumes (or service mix) shall be subject to revision by the Company as 
appropriate so as to coincide with the customer’s normal operating conditions and actual load 
with consideration give to any reasonably anticipated changes in customer’s utilization, subjecl 
to the Company’s contractual obligations with other customers or its suppliers, and subject to 
system capacity and availability of the gas if an increased volume is involved. 

* - r -  

11. 

12. 

13. 

Late Payment Charge 

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on 
the customer’s bill. The penalty may be assessed only once on any bill for rendered services. 
Any payment received shall first be applied to the bill for service rendered. Additional penalty 
charges shall not be assessed on unpaid penalty charges. 

Exit Fee 

When service under this schedule is discontinued, the customer is responsible for (or entitled to) 
an exit fee (or refund) equal to the lagging true-up adjustments related to the customer’s service 
period. i 

Rules and Regulations 

Service furnished under this schedule and applicable contracts are subject to the Company’s 
Rules and Regulations and to applicable rate and rider schedules. 

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

First Revised SHEET No. 26 
P.S.C. NO. 20 

Cancelling 
Original SHEET No. 26 

Weather Normalization Adjustment Rider 
WNA 

(b 

1. 

2. 

Applicable 

Applicable to Rate G-1 Sales Service, excluding industrial class only. 

The distribution charge per Mcf for gas service as set forth in G-1 Sales Service shall be 
adjusted by an amount hereinunder described as the Weather Normalization Adjustment 
(WNA). The W N A  shall be applicable to Rate G-1 Sales Service, excluding Industrial Sales 
Service. 

The W N A  shall apply to all residential, commercial and public authority bills based on meters 
read during the months of November through April. The W N A  shall increase or decrease 
accordingly by month. The WNA will not be billed to reflect meters read during the months of 
May through October. Customer base loads and heating sensitivity factors will be determined 
by class and computed annually. 

Computation of Weather Normalization Adjustment 

The WNA shall be computed using the following formula: 

1 

WNAi 

Ri 

HSFi 

NDD 

ADD 

WNAi 

Where: 

(HSFi (NDD-ADD) ) 
Ri - - 

(BLi + (HSFi xADD) ) 

any rate schedule or billing classification within a rate schedule that contains 
more than one billing classification 

Weather Normalization Adjustment Factor for the ith rate schedule or 
classification expressed as a rate per Mcf 

weighted average rate (distribution charge) of temperature sensitive sales for the 
ith schedule or classification 

heat sensitive factor for the ith schedule or classification 

normal billing cycle heating degree days 

actual billing cycle heating degree days 

BL, = base load for the ith schedule or classification 
SUED: May 28, 1999 EFFECTIVE: July 1,  1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 
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FOR ENTIRE SERVICE ARE-A 
P.S.C. NO. 20 

Cancelling 
Second Revised SHEET No. 27 

First Revised SHEET No. 27 

WESTERN KENTUCKY GASCOMPANY 

Gas Cost Adjustment 
Rider GCA 

1. 

2. 

3. 

Applicable 

Gas Tariffs in effect for the entire Service Area of the Company as designated in the particular 
tariff. 

Gas Cost Adjustment (GCA) 

The Company shall file a Monthly Report with the Commission which shall contain an updated 
Gas Cost Adjustm&t (GCA) at least thirty (30) days prior to the beginning of each month. The 
GCA shall become effective for meter readings on and after the first day of the month. 

Determination of GCA 

The monthly amount computed under each of the rate schedules to which this GCA is 
applicable shall be increased or decreased at a rate per Mcf calculated for each billing month in 
accordance with the following formula as applicable to each rate class: 

GCA = EGC + CF + RF 

Where: 
EGC - is the weighted average Expected Gas Cost per Mcf of gas supply which is reasonably 

expected to be experienced during the month the GCA will be applied for billings. 

.- 

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Third Revised SHEET No. 28 
Cancelling 

Second Revised SHEET No. 28 

WESTERN KENTUCKY GAS COMPANY 

Gas Cost Adjustment 
Rider GCA 

EGC is composed of the following: 

1) Expected commodity costs of all current purchases at reasonably expected prices, 
including all related variable delivery costs and FERC authorized charges (i.e., take- 
or-pay, transition costs, etc.) billed to the Company on a commodity basis. 

2 )  Expected non-commodity costs including pipeline demand charges, gas supplier 
reservation charges, and FERC authorized charges (i.e., take-or-pay, transition costs, 
etc.) billed to the Company on a non-commodity basis. 

3) The cost of other gas sources for system supply (no-notice supply, Company storage, 
withdrawals, e tc .). 

Less - 

4) 

5 )  

The cost of gas purchases expected to be injected into underground storage. 

Projected recovery of non-commodity costs and Lost and Unaccounted for costs 
from transportation transactions. 

6 )  Projected recovery of non-commodity and commodity costs from LVS-1 and LVS-2 
transactions. 

7) The cost of Company-use volumes. 

8) Projected recovery of non-commodity costs from High Load Factor (HLF) demand 
charges. 

ISSUED: May 28, 1999 EFFECTIVE: July 1, 1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Original SHEET No. 291 
WESTERN KENTUCKY GAS COMPANY 

Margin Loss Recoverv Rider 
MLR 

Intent 

This Margin Loss Recovery Rider is intended to authorize the Company to recover 90% of 
distribution charge losses that result from (1) discounts pursuant to the Alternate Fuel 
Responsive Flex Provision, or, (2) special contracts approved by the Public Service 
Commission of Kentucky. 

Calculation of the Margin Loss Recoverv Factor 

The Margin Loss Recovery Factor will be calculated in accordance with the following formula: 

MLR= (NGPM - AGPM) x .9 
S 

Where: . 

MLR is the Margin Loss Recovery Factor 

NGPM is the normally applicable distribution charges 

AGPM is the actual distribution charges under Flex Sales or Transportation ..-ansactions, 
or, as stated in the special contract 

S is the expected sales volumes as used in the Correcting Factor of the Gas Cost 
Adjustment Rider 

Filing with the Public Service Commission of Kentuckv 

The MLR shall be filed every March and September, to become effective in April and October, 
respectively. The March filing shall update the MLR for the six months ended December. 
period while the September filing shall update the MLR for the six months ended June period. 

ISSUED: May28, 1999 

ISSUED BY: .william J. Senter 

EFFECTIVE: July 1 , 1999 

Vice President.- Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

Original SHEET No. 30a 
P.S.C. NO. 20 

WESTERN KENTUCKY GAS COMPANY 

Demand-Side Management Cost Recovery Mechanism 
DSM 

~ ~~~~~ 

1. Applicable 

Applicable to Rate G- 1 Sales Service, residential class only. 

The monthly Distribution Charge under Residential Rate G-I Sales Service, shall be increased 
or decreased annually beginning January 2000 by the DSM Cost Recovery Component 
(DSMRC) at a rate per Mcf in accordance with the following formula: 

DSMRC = DCRC + DCRP + DBA 

Where: 

DCRC = 

DCRP = 

DSM Cost Recovery-Current. The DCRC shall include all projected costs for the 
next twelve-month period. These costs shall be limited to expected payments to 
program implementation contractors over that period, as well as any costs incurred 
by or on behalf of the DSM collaborative process. These costs would be divided by 
the expected Mcf sales for the upcoming twelve-month period to determine the 
DCRC. 

DSM Cost Recovery-Pilot. The DCRP shall include all costs associated with the 
implementation of the DSM Pilot program. These costs include payments to 
implementation contractors, as well as costs incurred on behalf of the collaborative 
process, including consultants. These costs shall be amortized over a three-year 
period beginning January 2000 through December 2002. The costs to be amortized 
over the upcoming twelve-month period shall be divided by the expected Mcf sales 
for the upcoming twelve-month period to determine the DCRP. 

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

i .  . 

a 

WESTERN KENTUCKY GAS COMPANY 

Original SHEET No. 30b 

Demand-Side Management Cost Recovery Mechanism 
DSM 

DBA = DSM Balance Adjustment. The DBA shall be calculated on a calendar year basis 
and be used to reconcile the difference between the amount of revenues actually 
billed through the DCRC, DCRP and previous applications of the DBA, and the 
revenues which should have been billed. 

The DBA for the upcoming twelve-month period shall be calculated as the sum of the balance 
adjustments for the DCRC, DCRP and DBA. For the DCRC, the balance adjustment shall be 
the difference between the amount billed in a twelve-month period from the application of the 
DCRC unit charge and the actual cost of the DSM Program during the same twelve-month 
period. 

For the DCRP, the balance adjustment shall be the difference between the amount billed in a 
twelve-month period from the application of the DCRP unit charge and the actual cost of the 
DSM pilot'program as amortized at no interest over three years. 

For the DBA, the balance adjustment shall be the difference between the amount billed in a 
twelve-month period from the application of the DBA unit charge and the balance adjustment 
amount established for the same twelve-month period. 

The balance adjustment amounts calculated will include interest to be calculated at a rate equal 
to the average of "3-month Commercial Paper Rate" for the immediately preceding twelve- 
month period. The balance adjustments plus interest shall be divided by the expected Mcf sales 
for the upcoming twelve-month period to determine the DBA. 

The Company will file modifications to the DSMRC on an annual basis at least two months 
prior to the beginning of the effective upcoming twelve-month period for billing. This annual 
filing shall include detailed calculations of the DCRC, the DCRP, and the DBA, as well as data 
on the total cost of the DSM Program over the twelve-month period. 

ISSUED: May 25, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

1 DSMRC Residential Rate G-1 

Original SHEET No. 30c 

e 
. WESTERN KENTUCKY GAS COMPANY 

Demand-Side Management Cost Recovery Mechanism 
DSM 

DSM Cost Recovery Component (DSMRC): 

DSM Cost Recovery - Current: 

DSM Cost Recovery - Pilot: 

DSM Balance Adjustment: 

$0.01 55 per Mcf 

$0.0225 per Mcf 

$0.0000 per Mcf 

$0.0380 per Mcf 

ISSUED: May 28, 1999 

0 
ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

WESTERN KENTUCKY GAS COMPANY 

Original SHEET No. 30d 

Gas Research Institute R & D Rider 
GRI R & D Unit Charge 

Application: 
This rider applies to the distribution charge applicable to all gas transported by the Company 
other than Rate T-3 and T-4 Carriage Service. 

GRI R&D Unit Charge: 
The intent of the Gas Research Institute R&D Unit Charge is to maintain the Company’s level 
of contribution per Mcf as of December 31, 1998. The Unit Charge will be billed according to 
the transition schedule outlined in the pipelines’ tariffs. 

Waiver Provision: . .  
The GRI R&D Unit Charge may be reduced or waived for one or more classifications of service 
or rate schedules at any time by the Company by filing notice with the Commission. 

Remittance of Funds: 
All funds collected and this rider will be remitted to Gas Research Institute on a monthly basis. 
The amounts so remitted shall be reported to the Commission annually. 

Reports to the Commission: 
A statement setting forth the manner in which the funds remitted have been invested in research 
and development will be filed with the Commission annually. 

Termination of this Rider: Participation in the GFU R&D hnding program is voluntary on 
the part of the Company. This rider may be terminated at any time by the Company by filing a 
notice of recision with the Commission. 

0 ISSUED: May28, 1999 EFFECTIVE: July 1, 1999 

Vice President - Rates & .Regulatory Affairs ISSUED BY: William J.  Senter 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

‘e 

WESTERN KENTUCKY GAS COMPANY 

ISSUED: May 28, 1999 EFFECTIVE: July 1 , 1999 

Third Revised Sheet No. 34 
Cancelling 

Second Revised Sheet No. 34 

General Transportation Service 
Rate T-2 

1. 

2. 

.... 

3. 

Applicable 

Entire service area of the Company to any customer receiving service under the General Sales Service 
(G-1) and/or Interruptible Sales Service (G-2). 

Availability of Service 

Available to any customer with an expected consumption of at least 9,000 Mcf per year, on an 
individual service at the same premise, who has purchased its own supply of natural gas and require 
transportation by the Company to the customer’s facilities subject to suitable service being available 
from existing facilities. 

Net Monthly Rate 

In addition to any and all charges assessed by other parties, there will be applied: .- t 
a) Transportation Administration Fee - $50.00 per customer per month 

b) Distribution Charge for High Priority Service 

First 300 Mcf @ $ 1.2000 per Mcf 

Next 14,700 Mcf @ 0.6946 per Mcf 

Over 15,000 Mcf @ 0.4299 per Mcf 

I 

I 

c) Distribution Charge for Low Priority Service 

First 15,000 Mcf @ $0.5300 per Mcf 
I 

Over 15,000 Mcf @ 0.3301 per Mcf 

d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost 
Adjustment (GCA) filing. 

e) Electronic Flow Measurement (“EFM”) facilities charge, if applicable (Sheet No. 5 I ) .  

I 

All gas consumed by the customer (Sales, transportation, and carriage; firm, high load factor, 
interruptible) will be considered for the purpose of determining whether the volume requirement 
of 15,000 Mcf has been achieved. 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Third Revised Sheet No. 35 

Second Revised Sheet No. 35 

a 

r -  

e 

WESTERN KENTUCKY GAS COMPANY 

General Transportation Service 
Rate T-2 

4. 

5. 

Net Monthly Bill 

The Net Monthly Bill, for T-2 Service, shall be equal to the sum of the Transportation 
Administration Fee and the appropriate Transportation Charge (Distribution Charge plus Non- 
commodity component) applied to the customer’s transported volumes and any applicable 
Electronic Flow Measurement (”EFM”) facilities charges (see Subsection 7 “Special 
Provisions” of this tariff). The customer will also be billed for purchases and the applicable 
Base Charge and High Load Factor (HLF) demand charge under Rates G-1 and G-2. 

Nominated Volume 

Definition: “Nominated Volume” or “Nomination’’ - The Level of daily volume in Mcf as 
requested by the customer to be transported and delivered by the Company. Such volume 
nominated by the Customer shall include an allowance for the Company’s system Lost and 
Unaccounted gas percentage as stated in the Company’s current Transportation and Carriage 
tariff Sheet No. 6. The volumes delivered by the Customer to the Company for redelivery to 
the Customer’s facilities will be reduced to cover the related system Lost and Unaccounted gas 
quantities. 

Such nomination request shall be made by the customer to the Company on a periodic basis 
prior to the nomination deadline of the respective interstate transporter. Such nomination may 
be adjusted prospectively from time to time during the billing period as may become 
necessary. However, the Company retains the right to limit the number of nomination 
adjustments during the billing period. 

[SSUED: May 28,1999 

ISSUED BY: William J. Senter 

~~ 

EFFECTIVE: July 1 , 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

Third Revised SHEET No. 36 

Second Revised SHEET No. 36 

P.S.C. NO. 20 

Cancelling 

WESTERN KENTUCKY GAS COMPANY 

General Transportation Service 
Rate T-2 

8. 

b) It will be the responsibility of the customer to pay all costs for additional facilities and/or 
equipment which will be required as a result of receiving transportation under this 
Transportation Tariff Rate (additional facilities may be required to allow for changing 
from weekly or monthly meter readings to daily meter record for the billing period). 
Electronic flow measurement (“EFM”) equipment is required to be installed, maintained, 
and operated by the Company to obtain transportation service. The customer is 
responsible for providing the electric and communications support services related to the 
EFM equipment. Customers required to install EFM may elect the optional monthly EFM 
facilities charges (Sheet No. 51). EFM equipment is not required for customers whose 
contractual requirements with the Company are less than 300 Mcf/day; however, such 
customers may, at their option, elect to install EFM equipment under the same provisions 
set forth above. 

Terms and Conditions 

a) Specific details relating to volume, delivery point and similar matters shall be covered by a 
separate written contract or amendment with the customer. 

b) Gas transported under this Transportation Tariff Rate is subject to the provisions of the 
Company’s curtailment order. 

c) The Company will not be obligated to deliver a total supply of gas to the customer in 
excess if the customer’s maximum contracted volumes. 

d) It shall be the customer’s responsibility to make all necessary arrangements, including 
obtaining any regulatory approval required, to deliver gas transported under this 
Transportation Tariff Rate to the facilities of the Company. 

e) The Company reserves the right to refuse to accept gas that does not meet the Company’s 
quality specifications. 

0 The Rules and Regulations and Orders of the Kentucky Public Service Commission and 
of the Company and the Company’s General Terms and Conditions applicable to the 
Company’s Sales Tariff Rates shall likewise apply to these Transportation Tariff Rates and 
all contracts and amendments thereunder. 

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1 , 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Second Revised Sheet No. 37 
Cancelling 

First Revised Sheet No. 37 

WESTERN KENTUCKY GAS COMPANY 

General TransDortation Service 
Rate T-2 

9. Alternative Fuel Responsive Flex Provision 

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the otherwise 
applicable Distribution Charge on a customer specific basis if, a customer presents sufficient reliable 
and persuasive information to satisfactorily prove to the Company that alternative fuel, usable by the 
customer’s facility, is readily available, in both advantageous price and adequate quantity, to 
completely or materially displace the gas service that would otherwise be facilitated by this tariff. The 
customer shall submit the appropriate information by affidavit on a form on file with the Commission 
and provided by the Company. The Company may require additional information to evaluate the merit 
o f  the flex request. 

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow 
the delivered cost of gas to approximate the customer’s total cost, including handling and storage 
charges, of available alternative fuel. The minimum flexed rate shall be the non-commodity 
component of the ._ customer’s otherwise applicable rate. 

The Company will not flex for volumes which, if delivered, would exceed either (1) the current 
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent of the 
quantity of alternative fuel available to the customer, whichever is less. The Company reserves the 
right to confirm, to its satisfaction, the customer‘s alternative fuel capability and the reasonableness of 
the represented price and quantity of available alternative fuel. 

. .  

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1 1999 

Vice President - Rates & Regulatoj Affairs 



FOR ENTIRE SERVICE AREA - 
P.S.C. NO. 20 

Fourth Revised Sheet No. 38 
Cancelling 

Third Revised Sheet No. 38 

Reserved for Future Use 

.. 

ISSUED: May 28, 1999 EFFECTIVE: July 1,1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Third Revised SHEET No. 40 

Second Revised SHEET No. 40 
Cancelling 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Carriage Service 
Rate T-3 

1. 

2. 

3. 

Applicable 

Entire service area of the Company to any customer for that portion of the customer’s interruptible 
requirements not included under one of the Company’s sales tariffs. 

Availability of Service 

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an 
individual service at the same premise, who has purchased its own supply of natural gas and 
require interruptible carriage service by the Company to customer’s facilities subject to suitable 
service being available from existing facilities. 

b) The Company.may decliiFe to initiate service to a customer under this tariff or to allow a customer 
receiving service under this tariff to elect any other service provided by the Company, if in the 
Company’s sole judgment, the performance of such service would be contrary to good operating 
practice or would have a detrimental impact on other customers serviced by the Company. 

Net Monthlv Rate 

In addition to any and all charges assessed by other parties, there will be applied: 

a) Base Charge 
b) Transportation Administration Fee 

c) Distribution Charge for Interruptible Service 

I 

First 15,000 Mcf 
Over 15,000 Mcf 

- $250.00 per delivery point 
- 50.00 per customer per month 

@ $0.5300 per Mcf 
@ 0.3301 per Mcf 

d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost 
Adjustment (GCA) filing. 

e) Electronic Flow Measurement (“EFM”) facilities charge, if applicable (Sheet No. 5 1). 

I 

All gas consumed by the customer (Sales, transportation, and carriage; firm, high load factor, 
interruptible) will be considered for the purpose of determining whether the volume requirement 
of 15,000 Mcf has been achieved. 

8 ISSUED: May28,1999 EFFECTIVE: July 1, 1999 

I ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



.... .- 

. .  . 

FOR ENTIRE SERVICE AREA - 

Third Revised SHEET No. 41 

Second Revised SHEET No. 41 

P.S.C. NO. 20 

Cancelling 

WESTERN KENTUCKY GAS COMPANY 

.- Interruptible Carriage Service 
Rate T-3 

4. 

5. 
. .  

,. . 

Net Monthly Bill 

The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration 
Fee, and applicable Distribution Charge and Non-Commodity Component, and any applicable 
Electronic Flow Measurement (“EFM”) facilities charges (see Subsection 8 “Special Provisions” of this 
tariff.) 

Nominated Volume 

Definition: “Nominated Volume” or “Nomination” -The level of daily volume in Mcf as requested by 
the customer to be transported and delivered by the Company. Such volume nominated by the 
Customer shall include an’allowance for the Company’s system Lost and Unaccounted gas percentage 
as stated i n  the Company’s current Transportation and Carriage tariff Sheet No. 6. The volumes 
delivered by the Customer to the Company for redelivery to the Customer’s facilities will be reduced to 
cover the related system Lost and Unaccounted gas quantities. 

- *-A -- . ~ ;-- --- 

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the 
nomination deadline of the respective interstate transporter. Such nomination may be adjusted 
prospectively from time to time during the billing period as may become necessary. However, the 
Company retains the right to limit the number of nomination adjustments during the billing period. 

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 41A 

First Revised SHEET No. 41A 

P.S.C. NO. 20 

Cancelling 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Carriage Service 
Rate T-3 

6. Imbalances 

The Company will calculate, on a monthly basis, the customer’s Imbalance resulting from the 
differences that occur between the volume that the customer had delivered into the Company’s 
facilities and the volume the Company delivered to the customer’s facilities plus an allowance for 
system Lost and Unaccounted gas quantities. 

Imbalance = [ Mcf Customer X (1 - L&U%) 3 - Mcf Company 

Where: 
1.  “Mcf customer“ are the total volumes that the customer had delivered to the Company’s 

fac i 1 it ies. 

2. “Mcf Company ‘‘ are the volumes the Company delivered into customer’s facilities, however, 
the Company will adjust the Imbalance, if at the Company’s request, the 
customer did not take deliveries of the volumes the customer had delivered 
to the Company’s facilities. 

3. “L&U%” is the system Lost and Unaccounted gas percentage as stated in the Company’s 
current Transportation and Carriage tariff Sheet No. 6. 

The Imbalance volumes will be resolved by use of the following procedure: 

a) If the Imbalance is negative and Imbalance volumes were approved by the Company, then the 
customer-will be billed for the Imbalance volumes at a rate equal to 1 10% of the Company’s sales 
rate (G-2). However, if the Imbalance volumes were not approved by the Company, then the 
Imbalance volumes shall be deemed as an overrun and the Company may, at its sole discretion, 
apply a penalty rate of up to $15.00 per Mcf. The Company has no obligation to provide gas 
supply to a customer electing service under this tariff. 

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of 
“parked” volumes from the customer at the rates described in the following “Cash out” method in 
item (b). 

8 ISSUED: May 28,1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1,1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 41B 

First Revised SHEET No. 41B 

P.S.C. NO. 20 

Cancelling 

c 

._ :. : 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Carriage Service 
Rate T-3 

“Cash out” Method 

Imbalance volumes 
I 

First 5% of Mcf Customer 
I 

Cash-out Price 

@ 100% of Index Price 
2 

7 

Next 5% of Mcf Customer @ 90% of Index Price 

Over-4 0% of Mcf Customer . @! 80%ofIndexPrice + . . - - .  
I 2 

I 

Not to exceed the Imbalance volumes 

2 

The index price will equal the effective “Cash out” index price in effect for the transporting 
pipeline or as filed with the Commission by the Company. 

Customer will be reimbursed for all pipeline transportation commodity charges applying to cash 
out volumes. However, the reimbursement will not esceed pipeline transportation commodity 
charges the Company would have incurred to transport the “Cash Out” volumes. 

In  addition to other tariff penalty provisions, the customer shall be responsible for any penalty (s) 
assessed by the pipeline (s) resulting from the customer’s failure to match volumes that the 
customer had delivered to the Company’s facilities with volumes the Company delivered into 
customer’s facilities. 

Customer may, by written agreement with the Company, arrange to “park” positive imbalance 
volumes, up to 10% of “MCF Company ’0 on a monthly basis at . IO/MCF per month. The parking 
service will be provided on a “best efforts” basis by the Company. Parked volumes will be deemed 
“first through the meter” delivered to the Customer in the month followin& delivery to the 
Company on the Customer’s account. 

ISSUED: May28, 1999 a 
ISSUED BY: William J. Senter 

EFFECTIVE: July 1 1999 

Vice President - Rates & Regulatory Affairs 



WESTERN KENTUCKY GAS COMPANY 

FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Fifth Revised SHEET No. 42 

Fourth Revised SHEET No. 42 

Interruptible Carriage Service 
Rate T-3 

7, 

8. 

Curtailment 

a) The Company shall have the right at any time without liability to the customer to curtail or 
to discontinue the delivery of gas entirely to the customer for any period of time when suct 
curtailment or discontinuance is necessary to protect the requirements of domestic and commercia 
customers; to avoid an increased maximum daily demand in the Company’s gas purchases; to avoic 
excessive peak load and demands upon the gas transmission or distribution system; to relievc 
system capacity constraints; to comply with any restriction or curtailment of any governmenta 
agency having jurisdiction over the Company or its supplier or to comply with any restriction 01 

curtailment as may be imposed by the Company’s supplier; to protect and insure the operation oi 
the Company’s underground storage system; for any causes due to force majeure (which includes 
acts of God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, earthquakes 
fires, storms, floods, etc.); and for any other necessary or expedient reason at the discretion of the 
Company. 

b) All curtailments or interruptions shall be in accordance with and subject to the Company’s 
“Curtailment Order” as contained in Section 33 of its Rules and Regulations as filed with anc 
approved by the Public Service Commission. 

Special Provisions 

I t  will be the responsibility of the customer to pay all costs for additional facilities and/or equipmen 
which will be required as a result of receiving service under this Interruptible Carriage Service Rate T- 
3.  Electronic flow measurement (“EFM”) equipment is required to be installed, maintained, anc 
operated by the Company to obtain transportation service. The customer is responsible for providing 
the electric and communications support services related to the EFM equipment. Customers required tc 
install EFM may elect the optional monthly EFM facilities charge (Sheet No. 51). EFM equipment is 
not required for customers whose contractual requirements with the Company are less than 100 
Mcflday; however, such customers may, at their option, elect to install EFM equipment under the same 
provisions set forth above. 

No gas delivered under this rate schedule and applicable contract shall be available for resale to anyone 
other than an end-user for use as a motor vehicle fuel. 

’ a ISSUED: May28, 1999 
I 

I ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA - 
. P.S.C. NO. 20 

Third Revised SHEET No. 43 

Second Revised SHEET No. 43 
Cancelling 

WESTERN KENTUCKY GAS COMPANY 

Interruptible Carriage Service 
Rate T-3 

9. Terms and Conditions 

Specific details relating to volume, delivery point and similar matters shall be covered by a separate 
written contract or amendment with the customer. 

The Company will not be obligated to deliver a total supply of gas to the customer in excess of the 
customer’s maximum daily carriage volumes. The Company has no obligation under this tariff tc 
provide any sales gas to the customer. 

It shall be the customer’s responsibility to make all necessary arrangements, including obtaining any 
regulatory approval required, to deliver gas under this Interruptible Carriage Service Rate to the 
facilities of the Company. 

The Company reserves the right to refuse to accept gas that does not meet the Company’s quality 
specifications. 

The Rules and Regulations and Orders ofthe Kentucky Public Service Commission and ofthe 
Company and the Company’s General Terms and Conditions applicable to the Company’s Sales 
Tariff Rates shall likewise apply to these Carriage Service Rates and all contracts and amendments 
thereunder. 

In the event the customer loses its gas supply, it may be allowed a reasonable time in which to 
secure replacement volumes (up to the contract daily carriage quantity), subject to provisions of 
Section 5.of this tariff. 

A “reasonable time” will be, except when precluded by operational constraints, matched to the 
make-up grace period by the respective interstate pipeline transporter. 

ISSUED: May28, 1999 EFFECTIVE: July 1,  1999 

Vice President - Rates & Regulatory Affairs 0 ISSUED BY: William J. Senter 



FOR ENTIRE SERVICE ARE-A 

Second Revised SHEET No. 44 

First Revised SHEET No. 44 

P.S.C. NO. 20 

Cancelling 
. a WESTERPI KENTUCKY GAS COMPANY 

Interruptible Carriage Service 
Rate T-3 

g) The customer will be solely responsible to correct, any imbalances it has caused on the applicable 
pipeline’s system. 

10. Late Payment Charge 

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on the 
customer’s bill. The penalty may be assessed only once on any bill for rendered services. Any 
payment received shall first be applied to the bill for service rendered. Additional penalty charges shal 
not be assessed on unpaid penalty charges. 

ISSUED: May 28, 1999 EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

First Revised SHEET No. 45 

Original Sheet No. 45 

P.S.C. NO. 20 

Cancelling 

Interruptible Carriage Service 
Rate T-3 

11. Alternative Fuel Responsive Flex Provisions 

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the applicablt 
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable anc 
persuasive information to satisfactorily prove to the Company that alternative fuel, usable by .tht 
customer’s facility, is readily available, in both advantageous price and adequate quantity, tc 
completely or materially displace the gas service that would otherwise be facilitated by this tariff. Tht 
customer shall submit the appropriate information by affidavit on a form on file with the Commissior 
and provided by the Company. The Company may require additional information to evaluate the merii 
of the flex request. 

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow 
the delivered cost of gas to approximate the customer’s total cost, including handling and storage 
charges, of available alternative fuel. The minimum flexed rate shall be the non-cornmodit) 
component of the customer’s otherwise applicable rate. 

The Company will not flex for volumes which, if delivered, would exceed either (1) the currenl 
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent of tht 
quantity of alternative fuel available to the customer, whichever is less. The Company reserves thc 
right to confirm, to its satisfaction, the customer’s alternative fuel capability and the reasonableness o 
the represented price and quantity of available alternative fuel. 

ISSUED: May28,1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

First Revised SHEET No. 46 

Original SHEET No. 46 

P.S.C. NO. 20 

Cancelling 

’ WESTERN KENTUCKY GAS COMPANY 

Storage Transportation Service 
Rate T-4 

1. Applicable 

Entire Service Area of the Company to any customer for that portion of the customer’s firm 
requirements not included under one of the Company’s sales tariffs. 

2. Availability of Service 

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an individual 
service at the same premise, who has purchased its own supply of natural gas and require firm 
carriage service by the Company to customer’s facilities subject to suitable service being available 
from existing facilities. 

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer 
receiving service under this tariff to elect any other service provided by the Company, if in the 
Company’s sole judgment, the performance of such service would be contrary to good operating 
practice or would have a detrimental impact on other customers serviced by the Company. 

3. Net Monthly Rate 

In addition to any and all charges assessed by other parties, there will be applied: 

a) Base Charge - $150.00 per delivery point 
b) Transportation Administration Fee - 45.00 per customer per month 

c) Simple Margin for Firm Service 

I 

First 300 Mcf 
I 

@ $1.0615 perMcf 

Next 14,700 Mcf @ 0.5585 perMcf 
Over 15,000 Mcf @ 0.4085 perMcf 

c )  Applicable Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost 
Adjustment (GCA) filing. 

d) Electronic Flow Measurement (“EFM”) facilities charges, if applicable (Sheet No. 5 1). 

I 

All gas consumed by the customer (Sales, transportation, and carriage; firm, high load factor, 
interruptible) will be considered for the purpose of determining whether the volume requirement of 
15,000 Mcf has been achieved. 

T 

ISSUED: October 2, 1995 

(Issued by Authority of an Order of the Public Service Commission in Case No. 95-010 dated October 20, 1995.) 

ISSUED BY: Lee Allen Everett 

EFFECTIVE: March 1 ,  1996 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

First Revised SHEET No. 47 

Original SHEET No. 47 

P.S.C. NO. 20 

Cancelling 

WESTERN KENTUCKY GAS COMPANY 

Firm Carriage Service 
Rate T-4 

4. 

5. 

Net Monthly Bill 

The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration 
Fee, and applicable Distribution Charge and Non-Commodity Component, and any applicable 
Electronic Flow Measurement (“EFM”) facilities charges (see subsection 8 “Special Provisions” of this 
tariff.) 

Nominated Volume 

Definition: “No-minated Volume” or “Nomination” - The level of daily volume in Mcf as requested by 
the customer to be transported and delivered by the Company. Such volume nominated by the 
Customer shall include an allowance for the Company’s system Lost and Unaccounted gas percentage 
as stated in .the Company’s current Transportation and Carriage tariff Sheet No. 6. The volumes 
delivered by the Customer to the Company for redelivery to the Customer’s facilities will be reduced to 
cover the related system Lost and Unaccounted gas quantities. 

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the 
nomination deadline of the respective interstate transporter. Such nomination may be adjusted 
prospectively from time to time during the billing period as may become necessary. However, the 
Company retains the right to limit the number of nomination adjustments during the billing period. 

ISSUED: May 28, 1999 ~e 
I ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

First Revised SHEET No. 47A 

Original SHEET No. 47A 

P.S.C. NO. 20 

Cancelling 

e 

WESTERN KENTUCKY GAS COMPANY 

ISSUED: May28, 1999 

Firm Carriage Service 
Rate T-4 

6. Imbalances 

The Company will calculate, on a monthly basis, the customer’s Imbalance resulting from the 
differences that occur between the volume that the customer had delivered into the Company’s 
facilities and the volume the Company delivered to the customer’s facilities plus an allowance foi 
system Lost and Unaccounted gas quantities. 

Imbalance = [ Mcf Customer X (1-L&U%) 3 - Mcf Company 

Where: 
1. “Mcf cust0&‘‘ are the total volumes that the customer had delivered to the Company’s 

facilities. 

2. “Mcf Company“ are the volumes the Company delivered into customer’s facilities, however, 
the Company will adjust the Imbalance, if at the Company’s request, the 
customer did not take deliveries of the volumes the customer had delivered 
to the Company’s facilities. 

is the system Lost and Unaccounted gas percentage as stated in the 
Company’s current Transportation and Carriage tariff Sheet No. 6. 

3. “L&U%” 

The Imbalance volumes will be resolved by use of the following procedure: 

a) If the Imbalance is negative and Imbalance volumes were approved by the Company, then the 
customer will be billed for the Imbalance volumes at a rate equal to 110% of the Company’s sales 
rate (G-1). However, if the Imbalance volumes were not approved by the Company, then the 
Imbalance volumes shall be deemed as an overrun and may be billed at $15.00 per Mcf. The 
Company has no obligation to provide gas supply to a customer electing service under this tariff. 

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of 
“parked” volumes from the customer at the rates described in the following “Cash out’’ method in 
item (b). 

EFFECTIVE: July 1, 1999 

ISSUED BY: William J:Senter Vice President - Rates & Regulatory Affairs 
4 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

First Revised SHEET No. 47B 
Cancelling 

Original SHEET No. 47B ‘a WESTERN KENTUCKY GAS COMPANY 

Firm Carriage Service 
Rate T-4 

b) “Cash out” Method 

Imbalance volumes 
I 

First 5% of Mcf Customer 

Next 5% of Mcf Customer 

Over 10% of Mcf Customer 

I 

I 

Cash-out Price 

@ 100% of Index Price 

@ 90% of Index Price 

@ 80% of Index Price 

2 

2 

2 

I 

Not to exceed the Imbalance volumes 

2 

The index price will equal the effective “Cash out’’ index price in effect for the transporting 
pipeline or as filed with the Commission by the Company. 

c) Customer will be reimbursed for all pipeline transportation commodity charges applying to cash 
out volumes. However, the reimbursement will not exceed pipeline transportation commodity 
charges the Company would have incurred to transport the “Cash Out” volumes. 

d) In addition to other tariff penalty provisions, the customer shall be responsible for any penalty (s) 
assessed by the pipeline (s) resulting from the customer’s failure to match volumes that the 
customer had delivered to the Company’s facilities with volumes the Company delivered into 
customer’s facilities. 

e) Customer may, by written agreement with the Company, arrange to “park” positive imbalance 
volumes, up to 10% of “MCF company “, on a monthly basis at .l OMCF per month. The parking 
service will be provided on a “best efforts” basis by the Company. Parked volumes will be deemed 
“first through the meter” delivered to the Customer in the month following delivery to the 
Company on the Customer’s account. 

, 

ISSUED: May 28,1999 EFFECTIVE: July 1,1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

First Revised SHEET No. 47C 

Original SHEET No. 47C 
Cancelling 

WESTERN KENTUCKY GAS COMPANY 

Firm Carriage Service - 
Rate T-4 

7. 

8. 

Curtailment 

All curtailments or interruptions shall be in accordance with and subject to the Company’: 
“Curtailment Order” as contained in Section 33 of its Rules and Regulations as filed with and approvec 
by the Public Service Commission and for any causes due to force majeure (which includes acts 01 
God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, earthquakes, fires 
storms, floods, etc.); and for any other necessary or expedient reason at the discretion of the Company. 

S~ecia l  Provisions 

It will be the responsibility of the customer to pay all costs for additional facilities and/or equipmen 
which will be required as a result of receiving service under this Firm Carriage Service Rate T-4. 
Electronic flow measurement (“EFM”) equipment is required to be installed, maintained, and operatec 
by the Company to obtain transportation service. The customer is responsible for providing the electric 
and communications support services related to the EFM equipment. Customers required to install 
EFM may elect the optional monthly EFM facilities charges (Sheet No. 51). EFM equipment is no1 
required for customers whose contractual requirements with the Company are less than 100 Mcf/day; 
however, such customers may, at their option, elect to install EFM equipment under the same 
provisions set forth above. 

No gas delivered under this rate schedule and applicable contract shall be availablefor resale to anyone 
other than an end-user for use as a motor vehicle fuel. 

ISSUED: May 28, 1999 a 
ISSUED BY: William J. Senter 

EFFECTIVE: July 1 , 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

First Revised SHEET No. 47D 
Cancelling 

Original SHEET No. 47D 

WESTERN KENTUCKY GAS COMPANY 

Firm Carriage Service 
Rate T-4 

9. Terms and Conditions 

Specific details relating to volume, delivery point and similar matters shall be covered by a separate 
written contract or amendment with the customer. 

The Company will not be obligated to deliver a total supply of gas to the customer in excess of the 
customer’s maximum daily carriage volumes. The Company has no obligation under this tariff tc 
provide any sales gas to the customer. 

It shall be the customer’s responsibility to make all necessary arrangements, including obtainini 
any regulatory approval required, to deliver gas under this Firm Carriage Service Rate to the 
facilities of the Company. 

The Company reserves the right to refuse to accept gas that does not meet the Company’s quality 
specifications. 

The Rules and Regulations and Orders of the Kentucky Public Service Commission and of the 
Company and the Company’s General Terms and Conditions applicable to the Company’s Sales 
Tariff Rates shall likewise apply to these Carriage Service Rates and all contracts and amendment? 
thereunder. 

In the event the customer loses its gas supply, it may be allowed a reasonable time in which tc 
secure replacement volumes (up to the contract daily carriage quantity), subject to provisions 01 
Section 5 of this tariff. 

A “reasonable time” will be, except when precluded by operational constraints, matched to the 
make-up grace period by the respective interstate pipeline transporter. 

The customer will be solely responsible to correct, or cause to be corrected, any imbalances it has 
caused on the applicable pipeline’s system. 

ISSUED: May 28, 1999 

ISSUED BY: William J. Senter @ 
EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA I 

I P.S.C. NO. 20 
First Revised SHEET No. 48 

Cancelling 
Original SHEET No. 48 

. WESTERN KENTUCKY GAS COMPANY 

Firm Carriage Service 
Rate T-4 

10. Late Payment Charge 

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on the 
customer’s bill. The penalty may be assessed only once on any bill for rendered services. Any 
payment received shall first be applied to the bill for service rendered. Additional penalty charges shall 
not be assessed on unpaid penalty charges. 

11. Alternative Fuel Responsive Flex Provision 

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the applicable 
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and 
persuasive information to satisfactorily prove to the Company that alternative fuel, usable by the 
customer’s facility, is readily available, in both advantageous price and adequate quantity, to 
completely or materially displace the gas service that would otherwise be facilitated by this tariff. The 
customer shall submit the appropriate information by affidavit on a form on file with the Commission 
and provided by the Company. The Company may require additional information to evaluate the merit 
of the flex request. 

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow the 
delivered cost of gas to approximate the customer’s total cost, including handling and storage charges, 
of available alternative fuel. The minimum flexed rate shall be the non-commodity component of the 
customer’s otherwise applicable rate. 

The Company will not flex for volumes which, if delivered, would exceed either (1) the current 
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent of the 
quantity of alternative fuel available to the customer, whichever is less. The Company reserves the 
right to confirm, to its satisfaction, the customer’s alternative fuel capability and the reasonableness of 
the represented price and quantity of available alternative fuel. 

ISSUED: May 28,1999 ~m 
I ISSUED BY: William J. Senter 

EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 20 

Cancelling 
Orginal Sheet No. 49 

First Revised Sheet No. 49 

WESTERN KENTUCKY GAS COMPANY 

Alternate Receipt Point Service 
Rate T-5 

1. Applicable 

Entire service area of the Company to any customer, subject to limitations noted below, 
for that portion of the customer’s transportation (Rate T-2) or carriage service (Rate T-3 
or Rate T-4) requirements. 

2. Availability of Service 

a) Available, subject to restrictions noted below, to any customer utilizing transportation 
or carriage services, on an individual service at the same premise, who has purchased 
its own supply of natural gas and requests delivery to the Company at a receipt point 
other than the Company’s interconnection with the pipeline, or supplier immediately 
upstream of customer’s premises. 

accessible via the Company’s existing pipeline system upstream of the delivery point 
to the customer’s facilities. 

c) The Company, in its sole judgment, shall determine the portions of its system to 
which access may be granted to a specific Alternate Receipt Point. 

d) Access to certain alternate receipt points may be limited or restricted altogether by the 
Company, in its sole judgment. 

e) Availability of service is contingent upon the Company’s sole determination that such 
service is available through existing facilities. 

f) The Company may decline to initiate service to a customer under this tariff, if in the 
Company’s sole judgment, the performance of such service would be contrary to good 
operating practice or would have a detrimental impact on other customers serviced by 
the Company. 

b) The alternate receipt point through which service is requested must be physically 

3. Net Monthly Rate 

In addition to any and all charges assessed by other parties, and in addition to the charges 
applicable to Customer associated with their transportation (Rate T-2) or carriage service 
(Rate T-3 or Rate T-4) requirements, the following supplemental distribution charge will 
be applied to all volumes received and transported from the Alternate Receipt Point: 

a) Distribution Charge @, $0.10 per Mcf 

ISSUED: May 28,1999 EFFECTIVE: July 1,1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 51 

First Revised SHEET No. 51 

P.S.C. NO. 20 

Cancelling 

WESTERN KENTUCKY GAS COMPANY 

Special Charges 

Service After Hours Regular 

Meter Set* $35.00 $28.00 

Turn-on* 25.00 20.00 

Read 14.00 12.00 

Reconnect Delinquent Service 40.00 34.00 

Seasonal Charge 73.00 65.00 

Special Meter Reading Charge NIA No Charge 

Meter Test Charge NIA 20.00 

Returned Check Charge NIA 23 .OO 

Late Payment Charge (Rate G-1 only) 5 yo 

Premises Charge for new residential service connections* * 
- Requiring main extension 
- Not requiring main extension 

13.09 per mo. 
1 1.28 per mo. 

Optional Facilities Charge for Electronic Flow Measurement (“EFM”) equipment 
- Class 1 EFM equipment (less than $7,500, including installation costs) 105.00 per mo. 
- Class 2 EFM equipment (more than $7,500, including installation costs) 245.00 per mo. 

* Waived for qualified low income applicants (“LIHEAP participants’,) 
** Waived for qualified low income applicants (“LIHEAP participants”) and HUD-certified 

low income new housing 

ISSUED: May28,1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1,1999 

Vice President - Rates & Regulatory Affairs 
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WESTERN KY GAS CUSTOEdER COPY 

NAME: JOHI4 Q CUSTOIIEP. 
ADDR: 1234 pG,r[l S? 

METERNO. l ing976 0 4 : ! t l 5  4 

MAKE CHECK PAYABLE TO WESTERN KENTUCKY GAS 

1 ACCTNO. 5 2 1  005 95832 RATTECOOE 

POBOX lis25 GAS CHASGE PER C.C F. o.ni!!,&:o 
OWENSBORO KY DATE OJ!10 TO 05,‘09 CCF 
42302G25  ’+ READ 4 1 3 7  TO ,1200 1 5 2  4 

6 ;  
0.00 

ESTIhtATEO CCF 
GAS PAST DUE AMOUNT 
BASE CHARGE 0.00 

0.00 

0.00 

PLEASE X I U R N  THIS PORTION 
PRIOR AMGUNT ADDRESS ON REVERSE SIDE MUST DISTR’BUTION CHARGE 0.00 

1-148 FRANCHISE FEE 0.00 
5 2 1  006 95323 4 STATE TAX 0.00 

0.00, 4 
PAST DUE SHOW THROUGH WINDOW ENVELOPE. GAS CHARGE 

ADJUSTMENTS 
SCHOOL FEE 0.00 00.01; 

SERVICE CHARGE 0.  I!O 
PREMISES CHARGE 0.00 20Bl Q CUSTCEii 

1 3 3 1  LILAC Tr CURRENT AMOUNT PAST DUE AFTER 0112399 

S ~ . E Z ,  ky 42455-0000 PRIOR AMOUNT TOTAL AMOUNT 
PAST DUE DUE 

0.00 ~0.00 
? 4 0 0 0 3 0 0 0 0 C 0 ~ 0 0 0 ? 5 ~ 3 9 1 0 5 ~ ~ ~ ~ 0 3 ~ ~ ~ 9 0 ~ 0 ~ ~ 0 0 0 ~  42465 1-000100(10a01WO-WKG GAS& 

WESTERN KENTUCKY GAS COMPANY 

e1 

(-4 

+ 10- 

4-7 i 

*e 9 j 
a t 6  

Rules and Regulations 

4. Billines 

a) The following is an example of the monthly bills sent to the Company’s residential 
customers: 

1. 
2. 
3. 
4. 
5 .  
6. 
7. 
8. 
9. 
10. 

Class of Service (Please see Sheet 7). 
Present and lzst preceding meter reading. 
Date of present reading. 
Number of units consumed. 
Meter constant if any - not applicable to Residential service. 
Net amount for service rendered. 
Any adjustments. 
Gross amount of bill - not applicable to Residential service. 
Date after which a penalty may apply. 
Indicates an estimated or calculated bill. 

NOTE: LARGE VOLUME COMMERCIAL AND INDUSTRIAL BILLING WILL 
DISPLAY THE ABOVE INFORMATION, BUT MAY BE PRESENTED IN A 
DIFFERENT FORMAT. 

ISSUED: May 28, 1999 EFFECTIVE: July 1 ,  1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 
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Cancelling 
Original Sheet No. 65 

WESTERN KENTUCKY GAS COMPANY 

Rules and Regulations 

6. 

e) The Company will issue to every customer from whom a deposit is collected a receipt of 
deposit. The receipt will show the name of the customer, location of the service or 
customer, account number, date, and amount of deposit. If the deposit amount changes, the 
Company will issue a new receipt of deposit to the customer. 

f) Except for Winter Hardship Reconnections (as provided by Section 12 of these Rules and 
Regulations) customer service may be refused or discontinued if payment of requested 
deposit is not made. . 

g) Interest will accrue on all deposits at a rate prescribed by law, beginning on the date of 
deposit. Interest accrued will be refunded to the customer or credited to the customer’s bill 
on an annual basis, except that the Company will not be required to refund or credit interest 
on deposits if the customer’s bill is delinquent on the anniversary of the deposit date. If 
interest is paid or credited to the customer’s bill prior to twelve (12) months from the date 
of deposits, the payment or credit shall be on a prorated basis. Upon termination of 
service, the deposit, any principal amounts, and interest earned and owing will be credited 
to the final bill with any remainder refunded to the customer. 

When a deposit is required from a customer it will be held for twelve (12) months, or until 
service is discontinued, unless one of the following has occurred: (a) service has been 
terminated for non-payment of services or (b) the customer has been late on two (2) or 
more payments in the last twelve (12) months. 

SDecial Charges 

The Company may make special nonrecurring charges, approved by the Commission, to 
recover customer-specific costs incurred to benefit specific customers. Listed below are the 
special charges included in the Company’s tariff and a short description of the related service 
performed or action taken by the Company. See the Special Charges, Sheet No. 51 for the 
amount of the charge. 

a) Meter Set. A meter set charge may be assessed for a new service or re-set, or temporary 
service. 

b) Turn On. A turn on charge may be assessed for connecting service which has been 
terminated or idle at a given premises for reasons other than nonpayment of bills or 
violation of the Company or Commission regulations. 

ISSUED: May 28,1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1,1999 

Vice President - Rates & Regulatory Affairs 
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Original SHEET No. 66 

WESTERN KENTUCKY GAS COMPANY 

Rules and Regulations 

Read. A read charge may be assessed for the establishment of new service where only a 
meter read is required. 

Reconnect Delinquent Service. A reconnect delinquent service charge may be assessed to 
reconnect a service which has been terminated for nonpayment of bills or violation of the 
Company or Commission regulations. Customers qualifying for service reconnection under 
Section 12 of these Rules and Regulations shall be exempt from reconnect charges. 

Seasonal Charge. A seasonal charge may be assessed when the customer’s service has been 
disconnected at his request and at any time subsequently within (1 2) months is reconnected 
at the same or any other premises. 

After Hours Charge. An additional charge shall be applied to any special service activity, 
including reconnects for delinquent service, initiated at the customer’s request outside 
normal business hours such as at night, on weekends or holidays. The Company shall 
advise the customer of the applicable after hours charge upon initiation of the service 
request and offer the customer the alternative to perform the requested activity during 
normal business hours, including reconnects for delinquent service, as a means to avoid the 
after hours charge. 

Special Meter Reading Charge. This charge may be assessed when a customer requests that 
a meter be reread and the second reading shows that the original reading was correct. No 
charge shall be assessed if the original reading was incorrect. This charge may also be 
assessed when a customer who reads his own meter fails to read the meter for three (3) 
consecutive months, and it is necessary for a Company representative to make a trip to read 
the meter. 

(No such charge may be assessed until the amount of the charge is approved or otherwise 
accepted by the Commission). 

Meter Resetting Charge. A charge may be assessed for resetting a meter if the meter has 
been removed at the customer’s request. 

Meter Test Charge. This charge may be assessed if a customer requests the meter be tested 
pursuant to Section 13 and 807 KAR 5:006, section 18, and the tests show the meter is not 
more than two (2) percent fast. No charge shall be made if the test shows the meter is more 
than two (2) percent fast. 

ISSUED: May28,1999 EFFECTIVE: July 1 ,  1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 
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Rules and Regulations 

7. 

8. 

Customer ComDlaints to the ComDanv 

Upon complaint to the Company by a customer at the Company’s office, by telephone, or in 
writing, the Company will make a prompt and complete investigation and advise the 
complainant of its findings. If a written complaint or a complaint made in person at the 
Company’s office is not resolved, the Company will provide written notice to the complainant 
of his right to file a complaint with the Commission, and will provide him with the address and 
telephone number of the Commission. If a telephone complaint is not resolved, the Company 
will provide at least oral notice to the complainant of his right to file a complaint with the 
Commission and the address and telephone number of the Commission. 

Bill Adjustments 

a) If upon periodic test, request test, or complaint test, a meter in service is found to be more 
than two (2) percent fast, additional tests shall be made to determine the average error of 
the meter. The test will be made in accordance with Commission regulations applicable to 
the type of meter involved. 

ISSUED: May28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1 , 1999 

Vice President - Rates & Regulatory Affairs 
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Rules and Regulations 

33. Curtailment Order 

In cases of impairment of gas supply or distribution system capacity, or partial or total 
interruptions and when it appears that the Company is, or will be, unable to supply the 
requirements of all of its customers in any system or segment thereof, the Company shall curtail 
gas service to its customers in the manner set forth below. 

a) Definitions: 

Residential - Service to customers for residential purposes including housing complexes 
and apartments. 

Commercial - Service to customers engaged primarily in the sale of goods or services 
including institutions and local and federal agencies for uses other than those involving 
manufacturing. 

Industrial - Service to customers engaged primarily in a process which creates or changes 
raw or unfinished materials into another form or product, including the generation of 
electric power for sale. 

ISSUED: May28, 1999 
al EFFECTIVE: July 1,1999 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 
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Original SHEET No. 78 

Rules and Regulations 

e) The customer’s piping extending from the outlet of the meter shall be installed and 
maintained by the customer at his expense. 

f) The customer shall notify the Company promptly of any leaks in the transmission line or 
equipment, also, of any hazards or damages to same. 

g) Customers may be required to send in monthly meter readings to the Company on suitable 
forms provided by the Company. 

19. 

20. 

Owners Consent 

In case the customer is not the owner of the premises where service is to be provided, it will be 
the customer’s responsibility to obtain from the property owner or owners the necessary consent 
to install and maintain in or on said premises all such piping and other equipment as are 
required or necessary for supplying gas service to the customer whether the piping and 
equipment be the property of the customer or the Company. 

The Company will not require a prospective customer to obtain easements or rights-of-way on 
property not owned by the prospective customer as a condition for providing service. The cost 
of obtaining easements or rights-of-way will be included in the total per foot cost of an 
extension, and will be apportioned according to Section 28 in these Rules and Regulations. 

Customer’s EauiDment and Installation 

a) The customer shall furnish, install and maintain at his expense the necessary customer’s 
service line extending from the Company’s service connection at the curb or property line 
to the building or place of utilization of the gas. 

b) The installation of the customer’s service line shall be made in accordance with the 
requirement of the constituted authorities and the Company’s specifications covering 
locations, installation, kind and size of pipe, type of pipe coating or wrapping, and method 
of connecting the joints of pipe. The location shall be the point of easiest access to the 
Company from its facilities and the Company shall be consulted and its approval obtained 
before the installation is made. 

ISSUED: May 28, 1999 @ 
ISSUED BY: William J. Senter 

EFFECTIVE: July 1, 1999 

Vice President - Rates & Regulatory Affairs 
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Rules and Regulations 

27. Point of Delivery of Gas 

The point of delivery of gas supplied by the Company shall be at the point where the gas passes 
from the pipes of the Company’s service connection in to the customer’s service line or pipe or 
at the outlet of the meter, whichever is nearest the delivery main of the Company. 

28. Distribution Main Extensions 

a) The Company will extend an existing distribution main up to one hundred (100) feet for 
each single customer provided the following criteria is met: 

1) The existing main is of sufficient capacity to properly supply the additional 
customer( s); 

2) Provided that the customer(s) contracts to use gas on a continuous basis for one (1) 
year or more; and, 

3) Provided the potential consumption and revenue will be of such amount and 
permanence as to warrant the capital expenditures involved to make the investment 
economically feasible. 

b) Whenever an extension exceeds one hundred (100) feet per customer, the Company will 
enter into an agreement with the customer(s) or subscriber(s). The agreement will provide 
for the extension on a cost per foot basis with the additional amount to be deposited with 
the Company by the customer(s) or subscriber(s). The agreement will contain provisions 
for a proportionate and equitable refund in the event other customers are connected to the 
extension within a ten (10) year period. Refunds shall be made only after the customer(s) 
has used gas service for a minimum continuous period of one (1) year. The Company 
reserves the right to determine the length of the extension, to specify the pipe size and 
location of the extension, and to construct the extension in accordance with its standard 
practices. Title to all extensions covered by agreements shall be and remain in the 
Company and in no case shall the amount of any refunds exceed the original deposit. Any 
further or lateral extension shall be treated as a new and separate extension. 

ISSUED: May 28,1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1,1999 

Vice President - Rates & Regulatory Affairs 
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33. Curtailment Order 

In cases of impairment of gas supply or distribution system capacity, or partial or total 
interruptions and when it appears that the Company is, or will be, unable to supply the 
requirements of all of its customers in any system or segment thereof, the Company shall curtail 
gas service to its customers in the manner set forth below. 

a) Definitions: 

Residential - Service to customers for residential purposes including housing complexes 
and apartments. 

Commercial - Service to customers engaged primarily in the sale of goods or services 
including institutions and local and federal agencies for uses other than those involving 
manufacturing . 

Industrial - Service to customers engaged primarily in a process which creates or changes 
raw or unfinished materials into another form or product, including the generation of 
electric power for sale. 

ISSUED: May28, 1999 

ISSUED BY: William J. Senter 

EFFECTIVE: July 1 ,  1999 

Vice President - Rates & Regulatory Affairs 
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b) Priorities of Curtailment: 

Sales Service 

The Company may curtail or discontinue sales service in whole or in part on a daily, 
monthly or seasonal basis in any 'purchase zone in accordance with the following 
priorities, starting with Priority 8 and proceeding in descending numerical order. 

High Priority 

Priority 1. Residential and services essential to the public health where no alternate fuel 
exists (Rate G-1) 

Priority 2. 

Priority 3. 

Small commercials less than 50 Mcf per day (Rate G-1). 

Large commercials over 50 Mcf per day not included under lower priorities 
(Rates G-1, LVS-1) 

Priority 4. Industrials served under Rate G-1 or LVS-1. 

Low Priority 

Priority 5. Customers served under Rates G-2 or LVS-2 other than boilers included in 
Priority 6.  

Boiler loads shall be curtailed in the following order (Rates G-2 or LVS-2). Priority 6 .  

A - Boilers over 3,000 Mcf per day. 
B - Boilers between 1,500 Mcf and 3,000 Mcf per day. 
C - Boilers between 300 Mcf and 1,500 Mcf per day. 

Priority 7. Imbalance sales service under Rate T-3 and Rate T-4. 

Priority 8. Flex sales transactions. 

EFFECTIVE: July 1, 1999 

UED BY: William J. Senter Vice President - Rates & Regulatory Affairs 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)8 

Description of Filing Requirement: 
The utility's proposed tariff changes, identified in compliance with 807 KAR 
5:011, shown either by: 

a. Providing the present and proposed tariffs in a comparative form on the same 
sheet side by side or on facing sheets side by side, or 

b. Providing a copy of the present tariff indicating proposed additions by 
italicized inserts or underscoring and striking over proposed deletions. 

Response: 
The Company complies with this Filing Requirement through option a., providing 
the present and proposed tariffs in a comparative form on the same sheet side by 
side. Please reference FR 1 O(l)(b)8a. 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)8a 

Description of Filing Requirement: 
The utility's proposed tariff changes, identified in compliance with 807 KAR 
5:011, s h o e  by: 

a. Providing the present and proposed tariffs in comparative form on the same 
sheet side by side or on facing sheets side by side. 

Response: 
See  attached. 

The gas charge in the attached proposed tariff is based on the Company's Gas 
Cost Adjustment filing for April 1, 1999, approved by the Commission in Case 
95-010 QQ. 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(l)(b)9 

Description of Filing Requirement: 
A statement that customer notice has been given in compliance with subsections 
(3) and (4) of this section with a copy of the notice. 

Response: 
Customer notices will be given in compliance with subsections (3) and (4) of this 
section with a copy of the notice. 



NOTICE 

OF PROPOSED CHANGES If GAS TARIFFS 
WHICH WILL RESULT IN INCREASED CHARGES 

Notice is hereby given that Western Kentucky Gas Company (“Western”), a public utility furnishing natural 
gas service within the Commonwealth of Kentucky, odor about the 28th day of May 1999, pursuant to 
Kentucky Revised Statute 278.180 and the Rules of the Public Service Commission of Kentucky, 
respecting tariffs, filed its notice to the Kentucky Public Service Commission (“KPSC), proposing to 
change its gas rates effective July 1,1999. 

The present rates charged in all territory served by Western are as follows: 

‘ Present Rates 
(Effective April 1,1999) 

Rate G - 1, General Sales Service 
Monthly Base Charge: 

$5.10 per meter for residential service 
$13.60 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

Commodity Charge 
$3.5660 per 1,000 cubic feet 
$3.0630 per 1,000 cubic feet 
$2.9130 per 1,000 cubic feet 

Rate G - 1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

$1 3.60 per meter for non-residential 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$3.01 11 per 1,000 cubic feet 
$2.5081 per 1,000 cubic feet 
$2.3581 per 1,000 cubic feet 

Commodity Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

Rate G-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$2.4756 per 1,000 cubic feet 
$2.3256 per 1,000 cubic feet 

Rate LVS-I, Firm Sales Service 
Monthly Base Charge: 

$1 3.60 per meter 
Commodity Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

$3.5916 per 1,000 cubic feet 
$3.0886 per 1,000 cubic feet 
$2.9386 per 1,000 cubic feet 
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Rate LVS-I, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 

Commodity Charge 

$1 3.60 per meter for non-residential 
$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$3.0367 per 1,000 cubic feet 
$2.5337 per 1,000 cubic feet 
$2.3837 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate LVS-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$2.4710 per 1,000 cubic feet 
$2.321 0 per 1,000 cubic feet 

Rate T - 2 General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 2/G - 1, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$13.60 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Minimum Charge: The Base Charge 

Rate T- 2/G - 1, High Load Factor Firm Service 
Monthly Base Charge: 

Commodity Charge 
$1.7902 per 1,000 cubic feet 
$1.2872 per 1,000 cubic feet 
$1.1372 per 1,000 cubic feet 

$13.60 per meter for non-residential 
$45.00 Administration Charge 

Demand Charge 

Commodity Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2353 per 1,000 cubic feet 
$0.7323 per 1,000 cubic feet 
$0.5823 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate T-2/G-2, Interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$150.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Commodity Charge 
$0.6998 per 1,000 cubic feet 
$0.5498 per 1,000 cubic feet 

2 I 



Rate T-3, Interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
. $150.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month' 

Commodity Charge 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$1 50.00 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Commodity Charge 

$0.4936 per 1,000 cubic feet 
$0.3436 per 1,000 cubic feet 

Special Charges 
Turn on new service with meter set 
Turn on service, shut in test required 
Turn on service, meter read only required 
Reconnect delinquent service 
Reconnect service off temporarily at customer request 
Termination or field collection charge 
Meter test charge 
Returned check charge 
Optional facilities charge for Electronic Flow Measurement 

Class 1 E FM 
Class 2 E FM 

$1.0615 per 1,000 cubic feet 
$0.5585 per 1,000 cubic feet 
$0.4085 per 1,000 cubic feet 

$28.00 
$1 8.00 
$10.00 
No Charge 
$25.00 
$ 5.00 
$20.00 - 

$1 5.00 

$105 per month 
$210 per month 

Proposed Rates 

Rate G-I, General Sales Service 
Monthly Base Charge: 

$9.00 per meter for residential service 
$24.00 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 
$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$2.5045 per 1,000 cubic feet 

Rate G - I, High Load Factor Firm Sales Service 
Monthly Base Charge: 

$24.00 per meter for non-residential 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9496 per 1,000 cubic feet 

Distribution Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 
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Rate G-2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate LVS-1, Firm Sales Service 
Monthly Base Charge: 

$24.00 per meter 
Distribution Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

-Gas charge, all Mcf 
Minimum Charge: The Base Charge 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9820 per 1,000 cubic feet 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$2.5301 per 1,000 cubic feet 

Rate LVS-1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 
$24.00 per meter for non-residential 

Distribution Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate LVS - 2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9752 per 1,000 cubic feet 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9774 per 1,000 cubic feet 

Rate T - 2, General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 2/G-1, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$24.00 per meter 
$50.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 
$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.7287 per 1,000 cubic feet 
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Rate T-2/G-1 , High Load Factor Firm Service 
Monthly Base Charge: 

$24.00 per meter for non-residential 
$50.00 Administration Charge 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.1738 per 1,000 cubic feet 

Distribution Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate T-21G-2, Interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$250.00 per meter 
$50.00 Administration Charge 

. First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 

Rate T-3 interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Distribution Charge 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Distribution Charge 

Special Charges: 
Meter set 
Turn on service 
Read 
Reconnect delinquent service 
Seasonal charge (service off temporarily at 

Meter test charge 
Returned check charge 

customer request) 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$0.2062 per 1,000 cubic feet 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 

Regular After Hours 
$28.00 $35.00 
$20.00 $25.00 
$12.00 $14.00 
$34.00 $40.00 
$65.00 $73.00 

$20.00 N/A 
$23.00 N/A 

Optional facilities ch&ge for Electronic Flow Measurement 
Class 1 E FM 
Class 2 E FM 

$105.00 per month 
$245.00 per month 
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“All gas consumed by the customer (sales, transportation, firm and interruptible) will be. considered for the 
purposes of determining whether the volume requirement of 15,000 Mcf has been achieved. 

Note: The above rates include the Gas Cost Adjustment in effect at April 1, 1999. 

Miscellaneous Tariff Changes 

e 
Gas Charge - Gas Cost Adjustment Clause (CGA) Changes 

Western proposes to separate its current Commodity Charge into two components - a Gas Charge and a 
Distribution Charge. The Gas Charge GCA rider will establish a “zero-based GCA by eliminating the 
base cost of gas and all non-gas costs from the calculation of the GCA. The GCA will be calculated from 
zero. 

Distribution Charge 
Western proposes to establish this volumetric charge to recover a portion of its non-gas costs, such as 
those formerly collected through the Commodity Charge. The remaining portion of non-gas costs are 
collected through the Company’s other charges. 

Weather Normalization Adjustment (WNA) Rider 
Western proposes a WNA to stabilize the effects of winter weather volatility on customer bills during the 
months of November through April. The WNA will be applicable to the Distribution Charge. As a result of 
the WNA, customers will pay a Distribution Charge equivalent to the charge that would be applicable 
during “normal” winter weather. 

Late Payment Charge 
Western proposes to establish a late payment charge of 5% applicable to Rate G-1 Sales Service. This 
penalty will be applicable to past due billing amounts. 

Premises Charge 
Western proposes this new charge to be applicable only to connect new residential premises where 
facilities to the premises do not presently exist. If a main extension is required to establish new service, 
the proposed charge is $13.09 per month for 15 years. If a main extension is not required to establish 
new service, the proposed charge is $1 1.28 per month for 15 years. The Premises Charge is proposed 
to become effective January 1,2001. 

Demand Side Management (DSM) Surcharge 
Western proposes to continue its weatherization of low-income residences for 3 years as conducted 
through the cooperation of community action agencies in Western’s service area. Pursuant to KRS 
278.285, the DSM surcharge is proposed to be applicable to the eligible residential class of customers, 
Rate G-1 Sales Service. The initial proposed charge is $0.0380 per Mcf. 

Margin Loss Recovery Mechanism Rider 
Western proposes this rider to recover from all Sales Service customers 90% of future margin losses 
resulting from negotiated large customer contract reductions. 

Gas Research Institute Research 81 Development (GRI R&D) Unit Charge Rider 
Western proposes a phased-in restructuring of its collection of GRI R&D costs consistent with the 
settlement reached at the Federal Energy Regulatory Commission and as currently reflected in the tariffs 
of the interstate pipelines. The GRI R&D Unit Charge is proposed to be phased out of the GCA and into 
a component of the proposed Distribution Charge through 2004. This proposal will not result in an 
increase in charges to customers. 

Alternate Receipt Point Service 
Western proposes this new service, subject to availability, to provide additional receipt point flexibility for 
transportation customers. A $0.10 per Mcf charge for this service is proposed, in addition to all other 
charges applicable to transportation customers. 
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All other charges not specifically mentioned herein shall remain the same as those presently in 
effect. 

The proposed rates will result in an overall approximate increase in the amount of $14,127,650 or 
11.7% with increases of approximately $9,221,264 or 13.5% for residential consumers, and $3,427,255 or 
9.9% for commercial consumers, and approximately $1,057,992 or 6.4% for industrial consumers. 
Charges from other gas revenue will increase $421,139 or 55.8%. The average monthly bill for 
residential consumers will increase approximately $4.85 or 13.5%. The average monthly bill for 
commercial consumers will increase approximately $14.57 or 9.9%. The average monthly bill for 
industrial customers will increase approximately $209.46 or 6.4%. The impact on each customer's 
average bill will vary according to individual consumption or transportation levels. However, this impact 
can be determined by each customer by applying the proposed rates listed above to their respective 
average consumption or transportation levels. 

The rates contained in this notice are the rates proposed by Western; however, the KPSC may order 
rates to be charged that differ from the proposed rates contained in this notice. Such action may result in 
rates for customers other than the rates included in this notice. 

Any corporation, association, or person with a substantial interest in this matter may, by written 
request to the KPSC, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes, request to intervene; intervention may be granted beyond the thirty (30) day period for good 
cause shown. Requests to intervene should set forth the grounds. for the request including the status and 
interest of the party be submitted to the KPSC at the address listed below. 

Any person who has been granted intervention by the Commission may obtain copies of the rate 
application and any other filings made by the utility by contacting: 

Western Kentucky Gas Company 
Attention: Mr. William J. Senter 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

Any person may examine the rate application and any related filings at the office of Western or the 
Commission, as listed below: 

Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

I Public Service Commission of Kentucky 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 
(502) 564-3940 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR lO(2) 

Description of Filing Requirement: 
Notice of intent to be filed at least four (4) weeks prior to filing of the application 
stating whether an historical test period or a fully forecasted test period will be 
used. 

Response: 
See attached notice of intent dated April 27, 1999 and filed with the Kentucky 
Public Service Commission. As indicated a notice of intent was previously filed 
on February 26,1999 which the Commission acknowledged on March 1,1999 
assigning Case No. 99-070 to this matter. The March 1, 1999 letter from the 
Commission is also attached. 



/ 

RONALD C. SHEFFER 
MARK R HUrCHlNqC 

COWARD E. FRASIER, 
AMES A. SlCLER 
O H N  A. SHEFFER 
DWIN A, ]ONES 

MARC A. LOVELL 
C. TERRELL MILLER 
C. THOMAS b4lLL.fR 
DAVf N S: KELSEY 
TINA R MEFAYLAND 
A. . hlANION 
LIZBETH L BAKER 
C d N w  M. SAUER = 

IN 

, J R ’  

I 

.The Law Firm Of 

ShTffeThTtChins on- kinne y_ 
115 W S E C O N D S T R E F T  

OWEiiBORO KENTUCKY 4233 

F (502)684-3881 
j 684-3700 

+.kylnw.com 

April27, 1999 

Kentucky Public Service Commission 
720 Schenkel Lane 
Frankfort, Kentucky 4060 1 

Attention: Helen Helton, Executive Director 

RE: Supplemental Notice of Intent to File Rate Application 
Case No. 99-070 

Dear Helen: 

OFCOUNSEL 
JOHN N. HLGHES 

ROBERT A. MARSHALL 
‘ ADMITTEDTO IN B.\R 

‘ADMITTED TO IN AND KY B.AR 
’ ADMITED TO IN AND OH BAR 
‘ ADMIITED TO KY AND TN BAR 

’ ADMITI’ED TO IN, IL AND KY BAR 
ALL OTHERS ADMITTED IN KY ONLY 

By letter to you of February 26, 1999, I notified the Commission of the intent of Western 
Kentucky Gas Company (“Western”) to file a general rate adjustment application on or after April 
1, 1999. Although Western was unable to file its application on April 1, 1999, as expected, it still 
intends to file a general rate adjustment application with the Commission. 

Western accordingly withdraws its prior notice and notifies the Commission, pursuant to 
Section 8 of 807 KAR 5:011, that it now intends to file the general rate adjustment application on or 
after May 28, 1999, and intends to use a forecasted test period. We would request that the 
Commission continue to use the case number previously assigned to this rate proceeding (99-070). 

Western has submitted to the Commission a proposed abbreviated form of newspaper notice. 
Pursuant to Section 8 of 807 KAR 5:011, Western would firther request the Commission’s 
permission to use the abbreviated form of newspaper notice previously submitted. 

I 

I 

We are also mailing a copy of this supplemental notice to the Kentucky Attorney General’s 
Rate Intervention Department as required by applicable law. 

BOWLING GREEN EVANSVILLE FRANKFORT HENDERSON LOUISVILLE OWENSBORO PADUCAH 

http://b4lLL.fR
http://kylnw.com


Ifthere are any questions or problems with this supplemental notice, please advise. Thanks. 

Very truly yours, 

SHEFFER HUTCHINSON K W Y  

Mark R. Hhchinson 
O:\USERS\BKK\WKG\PSCRATEVSC.LTR 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

March 1, 1999 

-William J. Senter 
V.P. Rates & Regulatory Affairs 
Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY. 42303 1312 

Honorable Mark R. Hutchinson 
Attorney at Law 
Sheffer Hutchinson Kinney 
115 East Second Street 
Owensboro, KY. 42303 

RE: Case No. 99-070 
WESTERN KENTUCKY GAS COMPANY 
(Rates - General) 

This letter is to acknowledge receipt of notice of intent 
to file a rate application in the above case. The notice was 
date-stamped received on March 1, 1999 and has been assigned 
Case No. 99-070. In all future correspondence or filings made in 
connection with this case, please reference the above case number. 

If I can be of any help on procedural matters, please feel 
free to contact me at 502/564-3940. 

Stephanie Bell 
Secretary of the Commission 



Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(3)(a)-(h) 

FRlO(3)(a) 

Description of Filing Requirement: 
Form of notice to customers. 

FR10(3)(c) 

FR 1 0(3)( d) 

FR1 O( 3)(e) 

FR 10(3)(h) 

The amount of the change requested in both dollar amounts and 
percentage change for each customer classification to which the proposed 
rate change will apply; 

The present rates and the proposed rates for each customef class to which 
the proposed rates would apply; 

The effect upon the average bill for each customer class to which the 
proposed rate change will apply; 

NIA 

A statement that the rates contained in this notice are the rates proposed by 
Western Kentucky Gas Company (Western); however, the Public Service 
Commission may order rates to be charged that differ from the proposed 
rates contained in this notice; 

A statement that any corporation, association, or person with a substantial 
interest in the matter may, by written request, within thirty (30) days after 
the publication or mailing of this notice of the proposed rate changes 
request to intervene. 

A statement that any person who has been granted intervention by the 
commission may obtain copies of the rate application and any other filings 
made by Western by contacting the utility through a name, address and 
phone number. 

A statement that any person may examine the rate application and any 
other filings made by Western at the main office of Western or at the 
commission’s office indicating the addresses and telephone numbers of 
both the Western and the commission; 



Response: 
See attached customer notice. This notice will be published in newspapers of - -  

general circulation in Western's service area per FR10(4)(c)3. 



NOTICE 

OF PROPOSED CHANGES IN GAS TARIFFS 
WHICH WILL RESULT IN INCREASED CHARGES 

Notice is hereby given that Western Kentucky Gas Company (“Western”), a public utility furnishing n tural 
gas service within the Commonwealth of Kentucky, odor about the 28‘h day of May 1999, pursuant to 
Kentucky Revised Statute 278.180 and the Rules of the Public Service Commission of Kentucky, 
respecting tariffs, filed its notice to the Kentucky Public Service Commission (“KPSC”), proposing to 
change its gas rates effective July 1,1999. 

The present rates charged in all territory served by Western are as follows: 

Present Rates 
(Effective April 1,1999) 

Rate G - 1, General Sales Service 
Monthly Base Charge: 

$5.10 per meter for residential service 
$13.60 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

Rate G - 1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Commodity Charge 
$3.5660 per 1,000 cubic feet 
$3.0630 per 1,000 cubic feet 
$2.9130 per 1,000 cubic feet 

$13.60 per meter for non-residential 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$3.01 11 per 1,000 cubic feet 
$2.5081 per 1,000 cubic feet 
$2.3581 per 1,000 cubic feet 

Commodity Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

Rate G-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

$2.4756 per 1,000 cubic feet 
$2.3256 per 1,000 cubic feet 

Rate LVS-1, Firm Sales Service 
Monthly Base Charge: 

$13.60 per meter 
Commodity Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

$3.5916 per 1,000 cubic feet 
$3.0886 per 1,000 cubic feet 
$2.9386 per 1,000 cubic feet 
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Rate LVS-1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 

Commodity Charge 

$1 3.60 per meter for non-residential 
$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$3.0367 per 1,000 cubic feet 
$2.5337 per 1,000 cubic feet 
$2.3837 per 1,000 cubic feet 

First 300 Mcf or less per month . 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate LVS-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$2.471 0 per 1,000 cubic feet 
$2.3210 per 1,000 cubic feet 

Rate T - 2 General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 2/G - 1, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$13.60 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Commodity Charge 
$1.7902 per 1,000 cubic feet 
$1.2872 per 1,000 cubic feet 
$1.1372 per 1,000 cubic feet 

Rate T- 2/G - 1, High Load Factor Firm Service 
Monthly Base Charge: 

$13.60 per meter for non-residential 
$45.00 Administration Charge 

Demand Charge 

Commodity Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2353 per 1,000 cubic feet 
$0.7323 per 1,000 cubic feet 
$0.5823 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate T-2/G-2, Interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month' 

. 

Commodity Charge 
$0.6998 per 1,000 cubic feet 
$0.5498 per 1,000 cubic feet 



Rate T-3, Interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
$1 50.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month' 

Commodity Charge 
$0.4936 per 1,000 cubic feet 
$0.3436 per 1,000 cubic feet 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$150.00 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Commodity Charge 
$1.061 5 per 1,000 cubic feet 
$0.5585 per 1,000 cubic feet 
$0.4085 per 1,000 cubic feet 

Special Charges 
Turn on new service with meter set 
Turn on service, shut in test required 
Turn on service, meter read only required 
Reconnect delinquent service 
Reconnect service off temporarily at customer request 
Termination or field collection charge 
Meter test charge 
Returned check charge 
Optional facilities charge for Electronic Flow Measurement 

Class 1 E FM 
Class 2 E FM 

$28.00 
$1 8.00 
$10.00 
No Charge 
$25.00 
$ 5.00 
$20.00 
$1 5.00 

$105 per month 
$210 per month 

Proposed Rates 

Rate G-I, General Sales Service 
Monthly Base Charge: 

$9.00 per meter for residential service 
$24.00 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 
$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$2.5045 per 1,000 cubic feet 

Rate G - 1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

$24.00 per meter for non-residential 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9496 per 1,000 cubic feet 

Distribution Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 
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Rate G-2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9820 per 1,000 cubic feet 

Rate LVS-I, Firm Sales Service 
Monthly Base Charge: 

$24.00 per meter 
Distribution Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month" 

Gas charge, all Mcf 
Minimum Charge: The Base Charge 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$2.5301 per 1,000 cubic feet 

Rate LVS-1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 

Distribution Charge 

$24.00 per meter for non-residential 
$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9752 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate LVS - 2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9774 per 1,000 cubic feet 

Rate T - 2, General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 216-1, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$24.00 per meter 
$50.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 
$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.7287 per 1,000 cubic feet 
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Rate T-2/G-1, High Load Factor Firm Service 
Monthly Base Charge: 

$24.00 per meter for non-residential 
$50.00 Administration Charge 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.1738 per 1,000 cubic feet 

Distribution Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate T-2/G-2, Interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$250.00 per meter 
$50.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate T-3 Interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Distribution Charge 

Distribution Charge 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Distribution Charge 

Special Charges: 
Meter set 
Turn on service 
Read 
Reconnect delinquent service 
Seasonal charge (service off temporarily at 

Meter test charge 
Returned check charge 

customer request) 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$0.2062 per 1,000 cubic feet 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 

Regular After Hours 
$28.00 $35.00 
$20.00 $25.00 
$12.00 $14.00 
$34.00 $40.00 
$65.00 $73.00 

$20.00 N/A 
$23.00 N/A 

Optional facilities charge for Electronic Flow Measurement 
Class 1 E FM 
Class 2 E FM 

$1 05.00 per month 
$245.00 per month 
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*All gas consumed by the customer (sales, transportation, firm and interruptible) will be considered for the 
purposes of determining whether the volume requirement of 15,000 Mcf has been achieved. 

Note: The above rates include the Gas Cost Adjustment in effect at April 1,1999. 

Miscellaneous Tariff Changes 

Gas Charge - Gas Cost Adjustment Clause (CGA) Changes 
Western proposes to separate its current Commodity Charge into two components - a Gas Charge and a 
Distribution Charge. The Gas Charge GCA rider will establish a “zero-based GCA by eliminating the 
base cost of gas and all non-gas costs from the calculation of the GCA. The GCA will be calculated from 
zero. 

Distribution Charge 
Western proposes to establish this volumetric charge to recover a portion of its non-gas costs, such as 
those formerly collected through the Commodity Charge. The remaining portion of non-gas costs are 
collected through the Company’s other charges. 

Weather Normalization Adjustment (WNA) Rider 
Western proposes a WNA to stabilize the effects of winter weather volatility on customer bills during the 
months of November through April. The WNA will be applicable to the Distribution Charge. As a result of 
the WNA, customers will pay a Distribution Charge equivalent to the charge that would be applicable 
during “normal” winter weather. 

Late Payment Charge 
Western proposes to establish a late payment charge of 5% applicable to Rate G-1 Sales Service. This 
penalty will be applicable to past due billing amounts. 

Premises Charge 
Western proposes this new charge to be applicable only to connect new residential premises where 
facilities to the premises do not presently exist. If a main extension is required to establish new service, 
the proposed charge is $13.09 per month for 15 years. If a main extension is not required to establish 
new service, the proposed charge is $1 1.28 per month for 15 years. The Premises Charge is proposed 
to become effective January 1,2001. 

Demand Side Management (DSM) Surcharge 
Western proposes to continue its weatherization of low-income residences for 3 years as conducted 
through the cooperation of community action agencies in Western’s service area. Pursuant to KRS 
278.285, the DSM surcharge is proposed to be applicable to the eligible residential class of customers, 
Rate G-1 Sales Service. The initial proposed charge is $0.0380 per Mcf. 

Margin Loss Recovery Mechanism Rider 
Western proposes this rider to recover from all Sales Service customers 90% of future margin losses 
resulting from negotiated large customer contract reductions. 

Gas Research Institute Research & Development (GRI R&D) Unit Charge Rider 
Western proposes a phased-in restructuring of its collection of GRI R&D costs consistent with the 
settlement reached at the Federal Energy Regulatory Commission and as currently reflected in the tariffs 
of the interstate pipelines. The GRI R&D Unit Charge is proposed to be phased out of the GCA and into 
a component of the proposed Distribution Charge through 2004. This proposal will not result in an 
increase in charges to customers. 

Alternate Receipt Point Service 
Western proposes this new service, subject to availability, to provide additional receipt point flexibility for 
transportation customers. A $0.10 per Mcf charge for this service is proposed, in addition to all other 
charges applicable to transportation customers. a .  
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All other charges not specifically mentioned herein shall remain the same as those presently in 

The proposed rates will result in an overall approximate increase in the amount of $14,127,650 or 
11.7% with increases of approximately $9,221,264 or 13.5% for residential consumers, and $3,427,255 or 
9.9% for commercial consumers, and approximately $1,057,992 or 6.4% for industrial consumers. 
Charges from other gas revenue will increase $421,139 or 55.8%. The average monthly bill for 
residential consumers will increase approximately $4.85 or 13.5%. The average monthly bill for 
commercial consumers will increase approximately $14.57 or 9.9%. The average monthly bill for 
industrial customers will increase approximately $209.46 or 6.4%. The impact on each customer's 
average bill will vary according to individual consumption or transportation levels. However, this impact 
can be determined by each customer by applying the proposed rates listed above to their respective 
average consumption or transportation levels. 

effect. 

The rates contained in this notice are the rates proposed by Western; however, the KPSC may order 
rates to be charged that differ from the proposed rates contained in this notice. Such action may result in 
rates for customers other than the rates included in this notice. 

Any corporation, association, or person with a substantial interest in this matter may, by written 
request to the KPSC, within thirty (30) days afier publication or mailing of this notice of the proposed rate 
changes, request to intervene; intervention may be granted beyond the thirty (30) day period for good 
cause shown. Requests to intervene should set forth the grounds for the request including the status and 
interest of the party be submitted to the KPSC at the address listed below. 

Any person who has been granted intervention by the Commission may obtain copies of the rate 
application and any other filings made by the utility by contacting: 

Western Kentucky Gas Company 
Attention: Mr. William J. Senter 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

Any person may examine the rate application and any related filings at the office of Western or the 
Commission, as listed below: 

Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

Public Service Commission of Kentucky 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 
(502) 564-3940 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(4)(c)3 

Description of Filing Requirement: 
Manner of Notification. (c) Except for sewer utilities, applicants with more than 
twenty (20) customers affected by the proposed general rate adjustment shall give 
the required notice by one (1) of the following methods: 

3. Publishing the notice once a week for three (3)'consecutive weeks in a 
prominent manner in a newspaper of general circulation in utility's service 
area, the first publication to be made within seven (7) days of the filing of 
the application with the commission. 

Response: 
Western has undertaken to comply with this filing requirement by delivering to 
newspapers of general circulation in its service area, a copy of the attached notice, 
for publication once a week for three consecutive weeks in a prominent manner, 
the first of said publications to be made within seven (7) days of the filing of the 
application. 



NOTICE 

OF PROPOSED CHANGES IN GAS TARIFFS 
WHICH WILL RESULT IN INCREASED CHARGES 

Notice is hereby given that Western Kentucky Gas Company (“Western”), a public utility furnishing natural 
gas service within the Commonwealth of Kentucky, odor about the 28‘h day of May 1999, pursuant to 
Kentucky Revised. Statute 278.180 and the Rules of the Public Service Commission of Kentucky, 
respecting tariffs, filed its notice to the Kentucky Public Service Commission (“KPSC), proposing to 
change its gas rates effective July 1,1999. 

The present rates charged in all territory served by Western are as follows: 

Present Rates 
(Effective April 1,1999) 

Rate G - 1, General Sales Service 
Monthly Base Charge: 

Commodity Charge 

$5.10 per meter for residential service 
$13.60 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$3.5660 per 1,000 cubic feet 
$3.0630 per 1,000 cubic feet 
$2.9130 per 1,000 cubic feet 

Rate G - I ,  High Load Factor Firm Sales Service 
Monthly Base Charge: 

$1 3.60 per meter for non-residential 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$3.01 11 per 1,000 cubic feet 
$2.5081 per 1,000 cubic feet 
$2.3581 per 1,000 cubic feet 

Commodity Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate G-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$2.4756 per 1,000 cubic feet 
$2.3256 per 1,000 cubic feet 

Rate LVS-1, Firm Sales Service 
Monthly Base Charge: 

$13.60 per meter 
Commodity Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$3.5916 per 1,000 cubic feet 
$3.0886 per 1,000 cubic feet 
$2.9386 per 1,000 cubic feet 

1 



Rate LVS-1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 

Commodity Charge 

$13.60 per meter for non-residential 
$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$3.0367 per 1,000 cubic feet 
$2.5337 per 1,000 cubic feet 
$2.3837 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate LVS-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$2.471 0 per 1,000 cubic feet 
$2.321 0 per 1,000 cubic feet 

Rate T - 2 General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 2/G - 1, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$13.60 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Commodity Charge 
$1.7902 per 1,000 cubic feet 
$1.2872 per 1,000 cubic feet 
$1,1372 per 1,000 cubic feet 

Rate T- 2/G - 1, High Load Factor Firm Service 
Monthly Base Charge: 

$13.60 per meter for non-residential 
$45.00 Administration Charge 

Demand Charge 

Commodity Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2353 per 1,000 cubic feet 
$0.7323 per 1,000 cubic feet 
$0.5823 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate T-2/G-2, Interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Commodity Charge 
$0.6998 per 1,000 cubic feet 
$0.5498 per 1,000 cubic feet 
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Rate T-3, Interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
$150.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month . 

Over 15,000 Mcf per month' 

Commodity Charge 
$0.4936 per 1,000 cubic feet 
$0.3436 per 1,000 cubic feet 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$150.00 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Commodity Charge 
$1.061 5 per 1,000 cubic feet 
$0.5585 per 1,000 cubic feet 
$0.4085 per 1,000 cubic feet 

Special Charges 
Turn on new service with meter set 
Turn on service, shut in test required 
Turn on service, meter read only required 
Reconnect delinquent service 
Reconnect service off temporarily at customer request 
Termination or field collection charge 
Meter test charge 
Returned check charge 
Optional facilities charge for Electronic Flow Measurement 

Class 1 E FM 
Class 2 E FM 

$28.00 
$18.00 
$10.00 
No Charge 
$25.00 
$ 5.00 
$20.00 
$15.00 

$105 per month 
$210 per month 

Proposed Rates 

Rate G-I, General Sales Service 
Monthly Base Charge: 

Distribution Charge 

$9.00 per meter for residential service 
$24.00 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate G - 1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$2.5045 per 1,000 cubic feet 

$24.00 per meter for non-residential 
Demand Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9496 per 1,000 cubic feet 

Distribution Charge 



Rate G-2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9820 per 1,000 cubic feet 

Rate LVS-1, Firm Sales Service 
Monthly Base Charge: 

$24.00 per meter 
Distribution Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas charge, all Mcf 
Minimum Charge: The Base Charge 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$2.5301 per 1,000 cubic feet 

Rate LVS-1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 

Distribution Charge 

$24.00 per meter for non-residential 
$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9752 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate LVS - 2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9774 per 1,000 cubic feet 

Rate T - 2, General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 2/G-I, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$24.00 per meter 
$50.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 
$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.7287 per 1,000 cubic feet 
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Rate T-2/G-1, High Load Factor Firm Service 
Monthly Base Charge: 

$24.00 per meter for non-residential 
$50.00 Administration Charge 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.1738 per 1,000 cubic feet 

Distribution Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate T-2/G-2, interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$250.00 per meter 
$50.00 Administration Charge 

Distribution Charge 
First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate T-3 interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Distribution Charge 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Distribution Charge 

Special Charges: 
Meter set 
Turn on service 
Read 
Reconnect delinquent service 
Seasonal charge (service off temporarily at 

Meter test charge 
Returned check charge 

customer request) 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$0.2062 per 1,000 cubic feet 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 

Regular After Hours 
$28.00 $35.00 
$20.00 $25.00 
$12.00 $14.00 
$34.00 $40.00 
$65.00 $73.00 

$20.00 N/A 
$23.00 N/A 

Optional facilities charge for Electronic Flow Measurement 
Class 1 E FM 
Class 2 E FM 

$105.00 per month 
$245.00 per month 
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*All gas consumed by the customer (sales, transportation, firm and interruptible) will be considered for the 
purposes of determining whether the volume requirement of 15,000 Mcf has been achieved. 

Note: The above rates include the Gas Cost Adjustment in effect at April 1,1999. 

Miscellaneous Tariff Changes 

Gas Charge - Gas Cost Adjustment Clause (CGA) Changes 
Western proposes to separate its current Commodity Charge into two components - a Gas Charge and a 
Distribution Charge. The Gas Charge GCA rider will establish a “zero-based GCA by eliminating the 
base cost of gas and all non-gas costs from the calculation of the GCA. The GCA will be calculated from 
zero. 

Distribution Charge 
Western proposes to establish this volumetric charge to recover a portion of its non-gas costs, such as 
those formerly collected through the Commodity Charge. The remaining portion of non-gas costs are 
collected through the Company’s other charges. 

Weather Normalization Adjustment (WNA) Rider 
Western proposes a WNA to stabilize the effects of winter weather volatility on customer bills during the 
months of November through April. The WNA will be applicable to the Distribution Charge. As a result of 
the WNA, customers will pay a Distribution Charge equivalent to the charge that would be applicable 
during “normal” winter weather. 

Late Payment Charge 
Western proposes to establish a late payment charge of 5% applicable to Rate G-1 Sales Service. This 
penalty will be applicable to past due billing amounts. 

Premises Charge 
Western proposes this new charge to be applicable only to connect new residential premises where 
facilities to the premises do not presently exist. If a main extension is required to establish new service, 
the proposed charge is $13.09 per month for 15 years. If a main extension is not required to establish 
new service, the proposed charge is $1 1.28 per month for 15 years. The Premises Charge is proposed 
to become effective January 1,2001. 

Demand Side Management (DSM) Surcharge 
Western proposes to continue its weatherization of low-income residences for 3 years as conducted 
through the cooperation of community action agencies in Western’s service area. Pursuant to KRS 
278.285, the DSM surcharge is proposed to be applicable to the eligible residential class of customers, 
Rate G-1 Sales Service. The initial proposed charge is $0.0380 per Mcf. 

Margin Loss Recovery Mechanism Rider 
Western proposes this rider to recover from all Sales Service customers 90% of future margin losses 
resulting from negotiated large customer contract reductions. 

Gas Research Institute Research & Development (GRI R&D) Unit Charge Rider 
Western proposes a phased-in restructuring of its collection of GRI R&D costs consistent with the 
settlement reached at the Federal Energy Regulatory Commission and as currently reflected in the tariffs 
of the interstate pipelines. The GRI R&D Unit Charge is proposed to be phased out of the GCA and into 
a component of the proposed Distribution Charge through 2004. This proposal will not result in an 
increase in charges to customers. 

Alternate Receipt Point Service 
Western proposes this new service, subject to availability, to provide additional receipt point flexibility for 
transportation customers. A $0.10 per Mcf charge for this service is proposed, in addition to all other 
charges applicable to transportation customers. 
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All other charges not specifically mentioned herein shall remain the same as those presently in 
effect. 

The proposed rates will result in an overall approximate increase in the amount of $14,127,650 or 
11.7% with increases of approximately $9,221,264 or 13.5% for residential consumers, and $3,427,255 or 
9.9% for commercial consumers, and approximately $1,057,992 or 6.4% for industrial consumers. 
Charges from other gas revenue will increase $421,139 or 55.8%. The average monthly bill for 
residential consumers will increase approximately $4.85 or 13.5%. The average monthly bill for 
commercial consumers will increase approximately $14.57 or 9.9%. The average monthly bill for 
industrial customers will increase approximately $209.46 or 6.4%. The impact on each customer’s 
average bill will vary according to individual consumption or transportation levels. However, this impact 
can be determined by each customer by applying the proposed rates listed above to their respective 
average consumption or transportation levels. 

The rates contained in this notice are the rates proposed by Western; however, the KPSC may order 
rates to be charged that differ from the proposed rates contained in this notice. Such action may result in 
rates for customers other than the rates included in this notice. 

Any corporation, association, or person with a substantial interest in this matter may, by written 
request to the KPSC, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes, request to intervene; intervention may be granted beyond the thirty (30) day period for good 
cause shown. Requests to intervene should set forth the grounds for the request including the status and 
interest of the party be submitted to the KPSC at the address listed below. 

Any person who has been granted intervention by the Commission may obtain copies of the rate 
application and any other filings made by the utility by contacting: 

Western Kentucky Gas Company 
Attention: Mr. William J. Senter 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

Any person may examine the rate application and any related filings at the office of Western or the 
Commission, as listed below: 

Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

Public Service Commission of Kentucky 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 
(502) 564-3940 

I 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(4)(d) 

Description of Filing Requirement: 
If the notice is published, an affidavit from the publisher verifying the notice was 
published, including the dates of the publication with an attached copy of the 
published notice, shall be filed with the Commission no later than forty-five (45) 
days of the filed date of the application. 

. 

Response: 
Affidavits from publishers verifying the notice was published will be filed with 
the Commission as prescribed in FR10(4)(d). 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(4)(f) 

Description of Filing Requirement: 
A sample copy of the customer notice required in FRlO(3) shall be posted at the 
Company’s place of business no later than the date on which the application is 
filed and shall remain posted until the Commission has finally decided on the 
application. 

Response: 
Customer notice required in FR1 O(3) has been posted at all Company offices and 
shall remain posted until the Commission has reached a final decision on 
Western’s application. 
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NOTICE 

OF PROPOSED CHANGES IN GAS TARIFFS 
WHICH WILL RESULT IN INCREASED CHARGES 

Notice is hereby given that Western Kentucky Gas Company (“Western”), a public utility furnishing natural 
gas service within the Commonwealth of Kentucky, odor about the 28‘h day of May 1999, pursuant to 
Kentucky Revised Statute 278.180 and the Rules of the Public Service Commission of Kentucky, 
respecting tariffs, filed its notice to the Kentucky Public Service Commission (“KPSC), proposing to 
change its gas rates effective July 1,1999. 

The present rates charged in all territory served by Western are as follows: 

Present Rates 
(Effective April 1, 1999) 

Rate G - 1, General Sales Service 
Monthly Base Charge: 

$5.10 per meter for residential service 
$1 3.60 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

Rate G - 1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Commodity Charge 
$3.5660 per 1,000 cubic feet 
$3.0630 per 1,000 cubic feet 
$2.91 30 per 1,000 cubic feet . 

$1 3.60 per meter for non-residential 
Demand Charge $4.2809 per 1,000 cubic feet of 

Daily Contracted Demand 

$3.01 11 per 1,000 cubic feet 
$2.5081 per 1,000 cubic feet 
$2.3581 per 1,000 cubic feet 

Commodity Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

Rate G-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$2.4756 per 1,000 cubic feet 
$2.3256 per 1,000 cubic feet 

Rate LVS-1, Firm Sales Service 
Monthly Base Charge: 

$1 3.60 per meter 
Commodity Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month’ 

Minimum Charge: The Base Charge 

$3.5916 per 1,000 cubic feet 
$3.0886 per 1,000 cubic feet 
$2.9386 per 1,000 cubic feet 

1 
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Rate LVS-1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 

Commodity Charge 

$1 3.60 per meter for non-residential 
$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$3.0367 per 1,000 cubic feet 
$2.5337 per 1,000 cubic feet 
$2.3837 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate LVS-2, Interruptible Sales Service 
Monthly Base Charge: 

$1 50.00 per meter 
Commodity Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

$2.471 0 per 1,000 cubic feet 
$2.3210 per 1,000 cubic feet 

Rate T - 2 General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 2/G - 1, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$1 3.60 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Commodity Charge 
$1.7902 per 1,000 cubic feet 
$1.2872 per 1,000 cubic feet 
$1.1372 per 1,000 cubic feet 

Rate T- 2/G - 1, High Load Factor Firm Service 
Monthly Base Charge: 

$13.60 per meter for non-residential 
$45.00 Administration Charge 

Demand Charge 

Commodity Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2353 per 1,000 cubic feet 
$0.7323 per 1,000 cubic feet 
$0.5823 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 M d  per month 
Over 15,000 Mcf per month* 

Minimum Charge: The Base Charge 

Rate T-2/G-2, Interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$150.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month” 

Commodity Charge 
$0.6998 per 1,000 cubic feet 
$0.5498 per 1,000 cubic feet 

2 



Rate T-3, Interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
$150.00 per meter 
$45.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Commodity Charge 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$1 50.00 per meter 
$45.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Commodity Charge 

$0.4936 per 1,000 cubic feet 
$0.3436 per 1,000 cubic feet 

$1.0615 per 1,000 cubic feet 
$0.5585 per 1,000 cubic feet 
$0.4085 per 1,000 cubic feet 

Special Charges 
Turn on new service with meter set $28.00 
Turn on service, shut in test required $18.00 

$10.00 
Reconnect delinquent service No Charge 
Reconnect service off temporarily at customer request $25.00 
Termination or field collection charge $ 5.00 

Returned check charge $15.00 
Optional facilities charge for Electronic Flow Measurement 

Turn on service, meter read only required 

Meter test charge $20.00 

Class 1 E FM 
Class 2 E FM 

$105 per month 
$210 per month 

Proposed Rates 

Rate G-I, General Sales Service 
Monthly Base Charge: 

Distribution Charge 

$9.00 per meter for residential service 
$24.00 per meter for non-residential 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4298 per 1,000 cubic feet 
$2.5045 per 1,000 cubic feet 

Rate G - I, High Load Factor Firm Sales Service 
Monthly Base Charge: 

$24.00 per meter for non-residential 
Demand Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9496 per 1,000 cubic feet 

Distribution Charge 
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Rate 6-2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9820 per 1,000 cubic feet 

Rate LVS-I, Firm Sales Service 
Monthly Base Charge: 

$24.00 per meter 
Distribution Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month' 

Gas charge, all Mcf 
MinimumCharge: The Base Charge 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$2.5301 per 1,000 cubic feet 

Rate LVS-1, High Load Factor Firm Sales Service 
Monthly Base Charge: 

Demand Charge 

Distribution Charge 

$24.00 per meter for non-residential 
$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$1.9752 per 1,000 cubic feet 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Rate LVS - 2, Interruptible Sales Service 
Monthly Base Charge: 

$250.00 per meter 
Distribution Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$1.9774 per 1,000 cubic feet 

Rate T - 2, General Transportation Service 
(Includes standby sales service under corresponding Sales rates) 

Rate T- 2/G-I, Firm Transportation with Firm Standby Sales Service 
Monthly Base Charge: 

$24.00 per meter 
$50.00 Administration Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month" 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 
$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.7287 per 1,000 cubic feet 



Rate T-21G-1, High Load Factor Firm Service 
Monthly Base Charge: 

$24.00 per meter for non-residential 
$50.00 Administration Charge 
Demand Charge 

First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

$4.2809 per 1,000 cubic feet of 
Daily Contracted Demand 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 
$0.1738 per 1,000 cubic feet 

Distribution Charge 

Rate T-21G-2, Interruptible Transportation with Interruptible Standby Sales Service 
Monthly Base Charge: 

$250.00 per meter 
$50.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Gas Charge, all Mcf 
Minimum Charge: The Base Charge 

Distribution Charge 
$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 
$0.2062 per 1,000 cubic feet 

Rate T-3 Interruptible Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

First 15,000 Mcf or less per month 
Over 15,000 Mcf per month* 

Distribution Charge 
$0.5300 per 1,000 cubic feet 
$0.3301 per 1,000 cubic feet 

Rate T-4, Firm Carriage Service 
Transportation only service 

Monthly Base Charge: 
$250.00 per meter 
$50.00 Administration Charge 

Distribution Charge 
First 300 Mcf or less per month 
Next 14,700 Mcf per month 
Over 15,000 Mcf per month* 

$1.2000 per 1,000 cubic feet 
$0.6946 per 1,000 cubic feet 
$0.4299 per 1,000 cubic feet 

Special Charges: 
Meter set 
Turn on service 
Read 
Reconnect delinquent service 
Seasonal charge (service off temporarily at 

Meter test charge 
Returned check charge 
Optional facilities charge for Electronic Flow Measurement 

Class 1 E FM 
Class 2 E FM 

customer request) 

Regular After Hours 
$28.00 $35.00 
$20.00 $25.00 
$12.00 $14.00 
$34.00 $40.00 
$65.00 $73.00 

$20.00 NIA 
$23.00 N/A 

$105.00 per month 
$245.00 per month 
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*All gas consumed by the customer (sales, transportation, firm and interruptible) will be considered for the 
purposes of determining whether the volume requirement of 15,000 Mcf has been achieved. 

Note: The above rates include the Gas Cost Adjustment in effect at April 1,1999. 

Miscellaneous Tariff Changes 

Gas Charge - Gas Cost Adjustment Clause (CGA) Changes 
Western proposes to separate its current Commodity Charge into two components - a Gas Charge and a 
Distribution Charge. The Gas Charge GCA rider will establish a “zero-based GCA by eliminating the 
base cost of gas and all non-gas costs from the calculation of the GCA. The GCA will be calculated from 
zero. 

Distribution Charge 
Western proposes to establish this volumetric charge to recover a portion of its non-gas costs, such as 
those formerly collected through the Commodity Charge. The remaining portion of non-gas costs are 
collected through the Company’s other charges. 

# 

Weather Normalization Adjustment (WNA) Rider 
Western proposes a WNA to stabilize the effects of winter weather volatility on customer bills during the 
months of November through April. The WNA will be applicable to the Distribution Charge. As a result of 
the WNA, customers will pay a Distribution Charge equivalent to the charge that would be applicable 
during “normal” winter weather. 

Late Payment Charge 
Western proposes to establish a late payment charge of 5% applicable to Rate G-1 Sales Service. This 
penalty will be applicable to past due billing amounts. 

Premises Charge 
Western proposes this new charge to be applicable only to connect new residential premises where 
facilities to the premises do not presently exist. If a main extension is required to establish new service, 
the proposed charge is $13.09 per month for 15 years, If a main extension is not required to establish 
new service, the proposed charge is $1 1.28 per month for 15 years. The Premises Charge is proposed 
to become effective January 1,2001. 

Demand Side Management (DSM) Surcharge 
Western proposes to continue its weatherization of low-income residences for 3 years as conducted 
through the cooperation of community action agencies in Western’s service area. Pursuant to KRS 
278.285, the DSM surcharge is proposed to be applicable to the eligible residential class of customers, 
Rate G-1 Sales Service. The initial proposed charge is $0.0380 per Mcf. 

Margin Loss Recovery Mechanism Rider 
Western proposes this rider to recover from all Sales Service customers 90% of future margin losses 
resulting from negotiated large customer contract reductions. 

Gas Research Institute Research & Development (GRI R&D) Unit Charge Rider 
Western proposes a phased-in restructuring of its collection of GRI R&D costs consistent with the 
settlement reached at the Federal Energy Regulatory Commission and as currently reflected in the tariffs 
of the interstate pipelines. The GRI R&D Unit Charge is proposed to be phased out of the GCA and into 
a component of the proposed Distribution Charge through 2004. This proposal will not result in an 
increase in charges to customers. 

Alternate Receipt Point Service 
Western proposes this new service, subject to availability, to provide additional receipt point flexibility for 
transportation customers. A $0.10 per Mcf charge for this service is proposed, in addition to all other 
charges applicable to transportation customers. 
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All other charges not specifically mentioned herein s-hall remain the same as those presently in 
effect. 

The proposed rates will result in an overall approximate increase in the amount of $14,127,650 or 
1 1 .7Y0 with increases of approximately $9,221,264 or 13.5% for residential consumers, and $3,427,255 or 
9.9% for commercial consumers, and approximately $1,057,992 or 6.4% for industrial consumers. 
Charges from other gas revenue will increase $421,139 or 55.8%. The average monthly bill for 
residential consumers will increase approximately $4.85 or 13.5%. The average monthly bill for 
commercial consumers will increase approximately $1 4.57 or 9.9%. The average monthly bill for 
industrial customers will increase approximately $209.46 or 6.4%. The impact on each customer’s 
average bill will vary according to individual consumption or transportation levels. However, this impact 
can be determined by each customer by applying the proposed rates listed above to their respective 
average consumption or transportation levels. 

The rates contained in this notice are the rates proposed by Western; however, the KPSC may order 
rates to be charged that differ from the proposed rates contained in this notice. Such action may result in 
rates for customers other than the rates included in this notice. 

Any corporation, association, or person with a substantial interest in this matter may, by written 
request to the KPSC, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes, request to intervene; intervention may be granted beyond the thirty (30) day period for good 
cause shown. Requests to intervene should set forth the grounds for the request including the status and 
interest of the party be submitted to the KPSC at the address listed below. 

Any person who has been granted intervention by the Commission may obtain copies of the rate 
application and any other filings made by the utility by contacting: 

Western Kentucky Gas Company 
Attention: Mr. William J. Senter 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

Any person may examine the rate application and any related filings at the offtce of Western or the 
Commission, as listed below: 

Western Kentucky Gas Company 
2401 New Hartford Road 
Owensboro, KY 42303 
(270) 685-8069 

Public Service Commission of Kentucky 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 
(502) 564-3940 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR lO(5) 

Description of Filing Requirement: 
Notice of hearing scheduled by the Cokission shall be advertised by the utility 
by newspaper publication in the affected areas in compliance with KRS 424.300. 

Response: . 

Western will advertise the scheduled hearing within seven (7) to twenty-one (21) 
days prior to in compliance with KRS 424.300. 





Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(8)(a) 

Description of Filing Requirement; 
The financial data for the forecasted period shall be presented in the form of pro 
forma adjustments to the base period. 

ResDons e: I 
See Filing Requirement FRl O( 1 O)(d). 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(8)(b) 

Description of Filing Requirement: 
Forecasted adjustments shall be limited to the twelve (12) months immediately 
following the suspension period. 

Response: 
See Filing Requirement FR10( lO)(d). 
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Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(8)(c) 

Description of Filing Requirement: 
Capitalization and net investment rate base shall be based on a thirteen (1 3) 
month average for the forecasted period. 

Response: 
See Filing Requirement FR10( lO)(b) and Filing Requirement FR10( 1 O)@. 





Western Kentucky Gas Company 
Case No. 99-070 

Forecasted Test Period Filing Requirements 
FR 10(8)(f) 

Description of Filing Requirement: 
The utility shall provide a reconciliation of the rate base and capital used to 
determine its revenue requirements. 

Response: 
See attached reconciliation. 
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WESTERN KENTUCKY GAS COMPANY 

RECONCILIATION OF FORECASTED TEST PERIOD RATE BASE 
TO WESTERN KENTUCKY GAS CAPITAL 
FORECASTED TEST PERIOD ENDED DECEMBER 31,2000 

Test Period Adj from Adjust Adj due to 12/3 1 t2000 
Rate Base 13 month Corporate rate vs budget Balance 

as filed average allocation methodolgy Sheet 
Rate Base 
Plant in Service 
Accurn Deprec & Arnort 

' Met Plant 

Cash Working Capital 
. OtherWC: Mat&Sup 

Gas Stored 
Prepaids 

. Working Cap. Allowance 
Less: 
Customer Adv For Const 
Deferred Inc. Taxes 

Rate Base* 

$248,939,511 $4,941,076 $3,337,000 $257,217,587 
(1 11,910,842) (5,852,926) 724,768 (1 17,039,000) 
137,028,669 (91 1,850) 0 4,061,768 140,178,587 

3,322,908 
1,356,796 (20,819) 
6,964,955 2,599,045 

(3 , 32 2 , 90 8) 0 
1,335,977 
9,564,000 

460,653 13,878 474,531 
12,105,312 2,592,104 0 (3,322,908) 11,374,508 

(6,120,429) (99,000) (6,219,429) 
(12,529,393) (600,025) 51 9,635 (1 2,609,783) 

$1 30,484,159 $981,229 $51 9,635 $738,860 $132,723,883 

Assets not in Rate Base 
Cash & Cash Equiv. 
AIR 
Other Current (excl prepaids) 
Total Deferred Debits 

Tot Assets not in Rate Base 

Liabilities & Deferrals not in Rate Base 
Total Current Liabilities 
Deferred Credits (excl cust adv for construc.) 

Tot Liab & Deferrals not in Rate Base 

Total Capitalization" 

Source: ' *  Jurisdictional Rate Base Summary - FR 1 O( 1 O)(b)l, page 2. 
"Western Ky Balance Sheet - FR 10(9)(h)2 

600,000 600,000 
10,126,000 10,126,000 
1,304,469 1,304,469 

20,013,000 20,013,000 
32,043,469 32,043,469 

(16,721,000) (16,721,000) 
(8,692,571) (8,692,571) 

(25,413,571) (25,413,571) 

$7,368,758 
139.353.781 

Ratebase reconciliation FR 1 O(8)f Buchanan May 20 


