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PSC 1.
a. What analyses of its finances and operations, if any, has Delta performed to
determine why it has been unable to earn its authorized rate of return over the last 10 years?

Provide each analysis and describe its results.

b. If no analyses have been performed, explain why not.

RESPONSE:

Delta has not performed any formal analyses, except information provided as a part of the
company’s budget. (See Delta’s response to item 93 of the AG’s data request.)

WITNESS: John Hall




PSC 2.

Provide a schedule that compares for each year since 1987 Delta’s earned rate of return with
its authorized rate of return.

RESPONSE:
Earned Rate of Return Authorized Rate of Return
1987 12.56% 15%
1988 14.10% 15%
1989 9.80% 15%
1990 1.78% 15%
1991 7.68% (a)
1992 15.12% (@)
1993 14.97% (@
1994 12.05% (a)
1995 8.52% (@
1996 11.26% (@)
1997 5.85% (@
1998 8.22% 11.6%
(@ The rate case was settled with all intervenors and approved by the PSC. No specific

return on common equity was stated in the settlement.

WITNESS: John Hall




3. Refer to letter from John F. Hall to Helen C. Helton of February 5,1999
(“Application”) at 3. Provide a schedule that compares for each year since 1987 Delta’s
marginal cost of serving new customers to its embedded cost per customer.

RESPONSE:

See attached.

Column (d) shows the average embedded cost per customer of net distribution plant and
column (i) shows the estimated marginal cost per customer. The estimated marginal cost
was calculated by applying a linear trend line to the net plant increase per additional
customer (L.e., the increase in the net plant divided by the increase in the number of
customers.)

As can be seen from this attachment, Delta’s average embedded cost per customer is
growing at a high rate. Delta’s average embedded cost per customer is increasing because:
(1). Delta’s marginal cost is higher than its embedded cost, and (2) Delta is adding customers
at a moderately high rate.

WITNESS:  Steve Seelye
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PSC 4.

Refer to Application at 3. Why is Delta’s marginal cost of serving new customerts greater
than the embedded cost of providing service?

RESPONSE:

Costs associated with serving a new customer have steadily increased over the years. Payroll
costs have increased for company crews and contractor crews. Also, the cost of materials to
serve the customer have steadily increased. Inthe last four years, Delta has added Itron
ERTS (Electronic Reading Transmitters) to meters and implemented hand held meter
readers. The cost of the ERTS and labor to install them have had an impact on cost of
service.

WITNESS: John Hall




Naotes




5. Refer to Application at 3.

a. Has Delta’s average unit cost increased over the past 10 years?

b. Provide a schedule that compares for each year since 1987 Delta’s average
unit cost, the percentage increase in Delta’s average unit cost, and the rate 1f
inflation.

RESPONSE:

The information requested would involve determining the cost of providing service for the
past 10 years and would require a somewhat complicated analysis in order to calculate the
following: (1) operation and maintenance expenses, (2) depreciation expenses, (3) return on
investment (making a reasonable assumption with respect to return on rate base), (4) income
taxes, (5) taxes other than income taxes, and (6) rate base. We are hopeful that the
information supplied in response to item 3 is sufficient to answer the Commission’s
questions.

WITNESS: John Hall







6. a. Provide a schedule that compares for each year since 1987 the percentage increase in
. Delta’s marginal cost of serving new customers with the rate of inflation.

b. For each instance where the percentage increase in Delta’s marginal cost of

serving new customers differs from the rate of inflation, explain whay the
amounts differ.

RESPONSE:
a.  See response to item 3.

b.  Based on the analysis included in response to item 3, Delta’s marginal plant cost
has increased at a rate that is slightly below inflation. Because CPI-U is a
composite index for a large section of the economy, there is no reason to expect
that the two growth rates will be exactly the same.

. WITNESS:  Steve Seelye
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7. Assume that Delta had, beginning on January 1, 1988, implemented the proposed
mechanism (with the inflation adjustment discussed in Mr. Seelye’s testimony).
(a) What would the annual percentage increase in revenue to Delta for each year
following implementation?
(b.) What would Delta’s current rate, by customer class, be?

RESPONSE:

(@) We don’t have the detailed historical data available to reconstruct the mechanism
beyond the July 1, 1995, which is the first month of the three budget years included in
the application. In our response to this data request (Item 7) and Item 28, we have
extended the calculations for an additional two years, through the 2000 budget period
which ends June 30, 2000. However, it should be noted that the budgets prior to the
2000 budget were not prepared with the Alternative Ratemaking Mechanism in mind.
Therefore, much of the budget data such as monthly common equity, Mcf and
revenues by billing blocks and, in some cases, the breakdown between rate classes had
to be estimated when preparing Schedules A through C contained in the Application.
Those Schedules were merely provided as examples to show how each component of
the mechanism would be derived and applied. While we believe that the calculations
are reasonable for purposes of illustrating how the proposed mechanism works, the
aforementioned estimates and the rate case rates that were tmplemented during the
97-98 budget year clearly decrease the level of precision. The same 1s true with
respect to the attached Schedule A’s that were prepared for the 97-98 and 98-99
budget years provided in response to this data request. However, the AAC charges
computed for the 2000 budget-year contained in our response to Item 28 were based
on a budget that was prepared in anticipation of the implementation of this
mechanism.

Even if the mechanism had been in effect since January 1988, we assume that the
Annual Adjustment Component would have restarted at zero with the
implementation new rates pursuant to a general rate case. Delta’s current rates were
placed into effect on January 1, 1998 pursuant to the Commission Order from Delta’s
last rate case, therefore, we believe that the currently effective Actual Adjustment
Components would be approximately the same as those calculated on the attached
Schedule A for the 98-99 budget year. However, the revised calculation of the Actual
Adjustment Components for the 97-98 budget year provided in response to this
request is, at best, an estimate based on a number of assumptions. In computing a
AAC revenue deficiency for the 97-98 budget year that would correspond with
Delta’s current base rates, we estimated the impact of the rate case rates on net
income for a full year and added that amount to the budgeted income available for
common. An estimate of the increased revenue by rate class and by billing blocks was
also made since the Mcf deliveries weren’t budgeted by billing blocks at that tme. As
a result of the number of estimates involved, we have not attempted to compute what
the ensuing Actual Adjustment Factor would have been after the six-month period
from January 1 through June 30, 1998 under the AAC.



‘ 7. (page 2 of response)

The attached workpapers show an estimated percentage increase in revenue of 3.2%
for the 97-98 budget year, and an increase in revenue of 0.22% for the 98-99 budget
year.

(b). The currently applicable Annual Adjustment Components (AAC) per Mcf as calculated
for the 98-99 budget year would be as follows:

Small Lg. Comm.
General Service Residential Commercial & Industrial
first 200 Mcf per month $0.0181 $0.0191 $0.0142
next 800 Mcf per month 0.0116 0.0116
next 4000 Mcf per month 0.0097 0.0097
next 5000 Mcf per month 0.0070 0.0070
over 10000 0.0051 0.0051
Interruptible
first 1000 Mcf per month $0.0092
next 4000 Mcf per month 0.0060
next 5000 Mcf pet month 0.0042
over 10000 0.0023

. WITNESS: Randall Walker
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Ita Natural Gas Co,, inc.
1512015 of BAS120 (Reporier)
“aUesday, April 21, 1938 4:12:22 PM

6067443623

T-253

P.08/08

F-762

Fiscal 1999 Income Statement Budget
Compared with Fiscal 1998 Budget and Twelve Months Ended 2/28/98 Actual
By Financial Statement Caption

| DELTA NATURAL GAS CO, INC. Layer2 of 7

Fiscal 1999 | 12 Months | Variance | Fiscal 1998 | Variance

Budget Ended (Unfav/ Budget (Unfav/

February -Fav) -Fav)
28,1998 |
Actual _i
Operating Revenues -42,104,400 | -38,253,020! -3,851,380! -37,783,300! -4,321,100
PURCHASED GAS 19,270,300 18,405,339 864,961 18,606,300{ 664,000
OPERATION EXPENSE 8,487,700 8,154,825 332,875 8,544,400 -56,700
MAINTENANCE EXPENSE 484,100 595,095 -110,995 477,700 6,400
DEPRECIATION EXPENSE 3,844,800 3,206,964) 637,836 3,250,200 594,600
TAXES OTHER THAN INCOME TAXES 1,262,500} 1,179,669 82,8311 1,203,600 58,900
. INCOME TAXES 1,442,000, 905425 536,575| 463,600 978,400
— Operating Expenses 34,791,400 32,447,316 2,344,084 32,545,800| 2,245,600
Operating Income -7,313,000! -5,805,704; -1,507,296; -5,237,500{ -2,075,500
NON REGULATED INCOME -542,800, -483,139 -59,661 -607,000 64,200
INTEREST ON LONG TERM DEBT 3,906,600, 3,036,353 870,247 3,046,800| 859,800
WQ TERM-PEBT 3,906,600 . 3,036,353 ——870,247—3;046;800T859;8061~
OTHER INTEREST 636,000] 1,053,001 -417,001} 1,256,000 -620,000
AMORTIZATION OF DEBT EXPENSE 162,000 111,600 50,400 110,400 51,600
Net inconte -3,151,200| -2,087,889) -1,063,311] -1,431,300 , -1,719,900
!
Average # af Shares Outstanding 2,395,022 2,348,485 2,366,311
yEarnings Per Common Share 1.32 0.89 0.60

. FADATAIOROOMPUBLICINEWBASIEXTRALTIBAS 120.MDC
“‘uesday, Aprl 21, 1998 351:54 PM
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Notes




would likely involve a comprehensive 3-year review, it is anticipated that such a review

would be less resource intensive and costly than a full-blown rate case.”

a. Describe the scope of the 3-year review proceeding.

b. Describe how the 3-year review proceeding will differ from a full-blown rate case?

c. Explain why the 3-year proceeding will be less resource intensive and costly than
full-blown rate case.

. 8. At page 4 of the Application, Mr. Hall writes: “Although the alternative rate mechanism

RESPONSE:

a. The scope of the 3-year review will largely depend on the Commission and
intervenors. It is anticipated that the scope of the review will encompass the
following;

¢ Development and application of the AAC, AAF, and BAF
¢ Impact of the mechanism on individual customer classes

e Rate of return range utilized in the mechanism

e Non-gas supply costs recoverable through the mechanism
e Analysis of performance-based controls

e Analysis of the utility’s non-gas supply costs

e  Analysis of cost of service and rate design

. b. If an acceptable framework can be developed in the current proceeding regarding the
information submitted in the annual filings and other cost recovery issues, then we
anticipate that the 3-year review will be less resource intensive than a full-blown rate
case. By developing a common understanding in the current proceeding concerning
how the mechanism will operate, concerning the types of costs that are properly
recoverable through the mechanism, and concerning the scope of information that is
to be provided in the annual filings we anticipate that the three-year review will be
less intensive than a full-blown rate case.

c. If an acceptable framework can be developed in the current proceeding regarding the -
information submitted in the annual filings and other cost recovery issues, then it is
anticipated that the 3-year review would be less formal, would not require as much
reliance on outside consultants, and would require less time and resources to be
spent on the activities such as submitting and answering interrogatories.

WITNESS:  Steve Seelye







9. Refer to Application at 4.
. a. How often would the “zone of reasonableness” be revised?
b. What type of proceeding would be used to revise the “zone of reasonableness”?

Response:

a. We propose that the zone of reasonableness be reviewed in the three-year
proceedings. If none of the parties in the proceeding proposes that the range be
modified, then the review could be shortened or eliminated. Although it would not
be anticipated, Delta or other parties could make a filing to modify the rate of return
range between the three-year reviews.

b. A formal filing would be required in order to revise the rate of return range. Unless
the parties to the proceeding can agree to an appropriate range, then it is anticipated
that an evidentiary hearing would be conducted to establish the zone of
reasonableness. '

WITNESS:  Steve Seelye







10. Refer to the Application at 5. Describe the type of annual review of the utility’s rate of
return that would occur under Delta’s proposal.

RESPONSE:

We do not envision a formal review of the rate of return on an annual basis. However,
nothing would prevent the Commission, Delta or other parties from submitting a proposal
to modify the rate of return at any time.

WITNESS:  Steve Seelye







11. How will the Commission meet its statutory duty to ensure “fair, just and reasonable”
rates if no review of a utility’s costs is made when adjusting the utility’s rates?

RESPONSE:

We are not proposing that the Commission forego reviewing Delta’s costs when it files to
adjust rates pursuant to the proposed altemative regulation plan. Delta will file detailed cost
information as a part of the annual filings, and the Commission would be able to conduct a
review of information filed.

In addition, the Actual Adjustment Factor (AAF) provides for a true-up of earnings
subsequent to the application of the Annual Adjustment Component (AAC). The Balancing
Adjustment Factor (BAF) then ensures that the exact amounts under the AAF are tracked,
thus ensuring that rates reflect actual historical costs reviewed by the Commission.

Delta’s proposal will enhance the Commission’s ability to ensure that the utility is charging
fair, just and reasonable rates. By submitting annual adjustments to rates that reflect the cost
of providing service and detailed information supporting the adjustments, the Commission
will be able to provide greater assurance that the utility is not charging rates that allow the

- utility to earn a return. that exceeds the range found to be fair just and reasonable by the

Commission.

WITNESS:  Steve Seelye







12. a. Is the process of adjusting rates based on the budgeted level of expenses tantamount
to establishing rates based on a forecasted test year?

b. (1) If yes, explain why the Commission should approve a mechanism that
relinquishes any oversight authority over the reasonableness of costs to be included in
rates.

A If no, why not?

RESPONSE:

Because Delta’s proposed plan would reconcile the application of the mechanism to
actual historical book costs, Delta’s proposal is not tantamount to establishing rates
on a-forecasted test year. Delta is not asking the Commission to relinquish any
oversight authority over the reasonableness of Delta’s costs. The Commission will
be able to review the reasonableness of Delta’s costs on a one- and three-year cycle,
including the budgeted costs reflected in the Annual' Adjustment Component (AAC),
the actual costs reflected in the Actual Adjustment Factor (AAF), and the actual
recoveries reflected in the Balancing Adjustment Factor (BAF).

The Annual Adjustment Component (AAC) is determined on the basis of budgeted
financial and operating results approved by Delta’s board of directors; however, the
Actual Adjustment Factor (AAF) and Balancing Adjustment Factor (BAF) are
determined on the basis of actual results per books. The AAC would go into effect
for a full year based on budgeted information for the fiscal year, but the AAF will
petform a true-up calculation based on actual results for the fiscal year. The BAF
then acts as a true-up mechanism for the AAF and previous BAFs, in effect
reconciling actual Mcf sales to those used in calculating the factors. Therefore, the
net effect of the mechanisms is that rates reflect actual historical costs reviewed by
the Commission.

WITNESS:  Steve Seelye
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13. At page 4 of the Application, Mr. Hall states: “The proposed alternative ratemaking
mechanism would save time and resources at the Commission while still allowing the
Commission to fulfill its obligations of ensuring that the utility is not over or under
earning.”

a. Under Delta’s proposal, will the Commission be reviewing Delta’s operating costs
and earnings on an annual basis? '

b.

If yes,
M
2

3)

RESPONSE:

a.

b.

Yes.

M

)

3

Describe the scope of the annual review proceeding.

Describe how the annual review proceeding will differ from a full-blown rate
case.

Describe how the annual review proceeding will be time saving for the
Commuission.

As with the 3-year review, the scope of the annual review will largely depend
on the Commission and intervenors. It is anticipated that the scope of the
review will encompass the following: -

e Development and application of the AAC, AAF, and BAF
e Impact of the mechanism on individual customer classes

e Non-gas supply costs recoverable through the mechanism
e Analysis of Performance-based controls

As explained in response to item 10 above, if an acceptable framework can
be developed in the current proceeding regarding the information submitted
in the annual filings and other cost recovery issues, then we anticipate that
the annual review will be less resource intensive than a full-blown rate case.
If an acceptable framework can be developed, then it ts anticipated that the
annual review would be less formal, would not require outside consultants,
and would require less time and resources to be spent on the activities such
as submitting and answering interrogatories.

If an acceptable framework can be developed in the current proceeding
regarding the information submitted in the annual filings and other cost
recovery issues, then the Commission should be able to avoid time and
resources in scheduling, preparing for, and conducting evidentiary hearings.
Defining the information that will be filed in the one- and three-year reviews
should also save time and resources in developing a process for conducting
the review.



WITNESS:

Although we cannot speak from actual experience on what internal steps the
Commission goes through to conduct a full-blown rate case, it is our
impression that it involves a complex team-oriented process of defining the
issues that will be explored in a rate case, developing interrogatories,
analyzing issues developed in the filing, reviewing and analyzing cost of
service studies, analyzing proposed rate designs, reviewing terms and
conditions set forth in rate schedules, analyzing pro-forma adjustments, and
so forth. If appropriate guidelines can be determined for the annual reviews
under the alternative ratemaking mechanism, it will not be necessary for the
Commission to perform most of these activities. For example, it will not be
necessary in the one-year review for the utility to submit a fully allocated cost
of service study and for the Commission to review the cost of service study.
It will not be necessary for the Commission to perform a complete review of
the utility’s base rates. It will not be necessary for the Commission to analyze
pro-forma adjustments. It will not be necessary to examine the terms and
conditions set.forth in the utility’s rates, such as non-recurring charges, rules
and regulations, connection and reconnection policies. - We would not
anticipate the Commission’s review to be nearly as extensive under an
alternative regulation mechanism as a full-blown rate case. Additionally, if an
acceptable framework can be established, the review could perhaps be
conducted in a more informal manner, thus obviating the need for an
evidentiary hearing,

Steve Seelye




Noftes




14. Refer to the Application at 5. Explain why an annual review proceeding would not be as
adversarial as a general rate case proceeding?

RESPONSE:

By developing a common understanding in the current proceeding concerning how the
mechanism will operate, concerning the types of costs that are not properly recoverable
through the mechanism, and concerning the information that is to be provided in the annual
filing, we anticipate that much of the adversity that arises in a general rate case proceeding
can be avoided. Because of the more focused scope of the mechanism, many issues that
could potentially cause dispute in a general rate case would not likely be a part of the one-
year review of the alternative ratemaking mechanism. For example, we-would not anticipate
that Delta would file a class cost of service study in the one-year review. Therefore, the
methodologies used to functionally assign, classify and allocate costs, which are often fiercely
debated issues, would not be explored in the one-year review. Likewise, revenue
requirement allocation issues would not be an issue in a properly structured one-year review.
It is not anticipated that cost of capital issues would be explored in the one-year review.
Modifications to the terms and conditions set forth in Delta’s rate schedules would not likely
be a part of the one-year review. Such modifications (e.g., changes in reconnection charges)
often create controversy in general rate case proceedings.

It has been our experience that periodic reviews conducted in other cost recovery
mechanisms are not nearly as adversarial as general rate case proceedings. For example, the
6-month and two-year reviews conducted in fuel adjustment clause proceedings are generally
not nearly as adversarial as rate cases, even though significant amount of costs are being
recovered through the fuel adjustment clause mechanism. The reviews are much more
focused, the structure for conducting the reviews are well defined, and the parties to the
proceedings can focus on a more narrowly defined set of issues. Our experience with other
mechanisms is very similar. Certainly, there have been disputes in regard to the application
of demand-side management cost recovery mechanisms, gas supply cost recovery
mechanisms, and environmental cost recovery mechanisms, but the intensity of the disputes
and the complexity of the issues do not generally rise to the level that is often experienced in
full-blown rate cases.

WITNESS:  Steve Seelye
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PSC 15.

a. Explain why Delta has chosen to adjust rates on an annual basts to achieve
its desired level of earnings rather than implementing cost saving measures.

b. Describe the actions that Delta has taken in the last 5 years to control or
reduce costs and their results.

C. Describe how Delta will use its additional revenues to “create new services
and to enhance existing services in order to attract and retain customers.”

RESPONSE:

a.and b. Delta always strives to. operate as efficiently as possible while
providing safe, reliable service. Delta constantly implements cost savings anywhere possible. -
This applies to each future budgeted year as well as during each year as that year progresses.
The reduction in Delta’s insurance expense for the next budget year is only one such
example.

Delta’s proposal to adjust rates will reflect such savings on a year-to-year basts, as
opposed to only being considered otherwise when a general rate case is filed. This proposal
is itself a cost saving measure, as it will save Delta and Delta’s customers the costly rate case
approach, especially if rate cases were filed annually.

Delta continually looks for ways to be more efficient and to do more with less.
Delta has, since its management audit in 1991-92, implemented all of the audit
recommendations. - This resulted in more efficiency from Delta’s expenditures. For
example, 4 branch offices were consolidated into 2 locations. Through attrition, Delta’s
work force for operations and administration was reduced, while Delta’s customer base
continued to expand. Delta’s company construction forces were increased in order to
construct pipelines with the most efficient mix of company and contract construction crews.

Delta has continued to. finance at the lowest possible rates and has refinanced its
debt when rates were advantageous in order to reduce interest costs. All of these reductions
and efficiencies were reflected in the rates in Delta’s rate case in 1997, and thus have, and
are, benefitting Delta’s customers.

c. . On page 5 of John F. Hall’s letter of February 5, 1999 to Helen C. Helton,
the statement.is made at the bottom of the page that “Businesses with stronger earnings can
typically devote resources to providing more and better services to attract new customers
and retain existing customers.” This statement was meant to highlight the fact that only by
being financially healthy can Delta finance its investments and be able to provide quality
service, create new services and enhance existing services. These things will allow Delta to
attract and retain customers. The customers will benefit by having the availability of natural
gas service as an option to electricity, or propane, or coal, or wood or oil. Thus, choices will
be made available to those who otherwise would be more limited as to their energy sources.

Specifically what new services or enhancements might be developed is hard to say.
This is a forward-looking statement, meant to contrast what is possible with a stronger,




- e

financially-viable utility as opposed to one that is not. Without adequate earned returns,
creation of new services and enhancements are much less likely, if not almost impossible.

WITNESS: John Hall




Notes




16. a. What effect will Delta’s proposal have on Delta’s retail prices over
(1) the short term?
(2) the long term?

b. If the effect of the proposal is to increase Delta’s retail prices for natural gas, how
will the proposal better enable Delta to compete with alternative sources of energy
(e.g., electricity or propane)?

RESPONSE:

. (1) During the 1999-2000 fiscal year, the proposed alternative ratemaking mechanism
would produce an increase in revenue requirement of $1,242,419, which is 3.7% of total
revenues. (See Delta’s response to item 28 of the Commission’s data request.) We
cannot project what impact on prices that the mechanism will have on prices beyond this
fiscal year.

(2) In the long-term, the impact of the proposed mechanism on the pnce of natural gas
service cannot be determined. :

- b. In the short term, some form of price increase, either through a rate case or through the

alternative regulation plan, will be necessary if Delta is to remain a viable company and
continue to provide natural gas to customers in rural Kentucky. Delta currently has an
alarmingly high payout ratio and percentage of debt and an alarmingly low interest
coverage. Delta had a payout ratio of nearly 110% during 1998 and a payout ratio of
more than 100% during 6 of the last 10 years. As of December 31, 1998, Delta’s capital
structure consisted of more than 70% debt, which is one of the highest we have found in
the industry. During 1998, Delta had an interest coverage of 1.75x, which is one of the
lowest we have found in the industry. In the short run, Delta has no choice but to
increase prices. Therefore, in response to the question, either the alternative rate plan or
a rate case will be necessary to allow Delta to continue to compete with alternative
sources of energy.

In the long-run, it unlikely that continued increases in the price of gas service can be
sustained. At some point, Delta will be unable to connect new gas customers and will
begin to lose customers to its competitors. For this reason, Delta is extremely concerned
with the impact that price increases have on its ability to compete, especially with
electricity. In addition to being able to offer low prices, Delta’s competitors are very
effective at marketing. In particular, Delta has had difficulty in growing its base load
(i.e., non-temperature sensitive load) through the customer installation of gas water
heaters and cooking appliances.

Increasing its residential base load is one of Delta’s top priorities. As a percentage of
total sales, Delta has the lowest residential base load sales of any major gas distributor in
Kentucky. (See attached.) A higher base load results in spreading fixed costs over a




. larger number of billing units which would result in a lower average price. Therefore, in
order to bring down the price of providing distribution service, it is important for Delta
to increase its residential base load. Additionally, a low base load translates into a higher
temperature sensitive load, which results in Delta’s earnings being more sensitive to
fluctuations in temperature. By stabilizing its financial performance, Delta is hopeful
that the alternative ratemaking plan will enhance its ability to implement programs
targeted at increasing its residential base load and to execute a long-term plan to remain -
competitive with other energy suppliers

WITNESS:  Steve Seelye
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17. Given current economic conditions and the current price of alternative fuels, how much
could Delta’s current rates increase and still remain competitive with alternative sources
of energy? (The response shall state all assumptions and identify the level of rates Delta
could charge and the price of each alternative fuel.)

RESPONSE:

The amount by which Delta’s current rates could increase and still remain competitive
cannot be determined without (1) considering the customer’s price/v'llue proposition and
without (2) considering the equipment cost that the customer must incur in order to use
natural gas and the alternative energy sources. o

With respect to the customer’s price/value proposition, residential customers often show a
preference for natural gas because of the perceived benefits in comfort. Customers
frequently express the view that gas heat is more comfortable than electric heat because they
believe gas furnaces heat their homes quicker than heat pumps and strip heaters. A common
observation offered by gas customers is that they enjoy warm air coming out of the heating
vents. Customers also indicate a preference for natural gas over fuel oil and propane
because natural gas is delivered directly to the home rather than having to deal with storage
tanks located on the premises. Some customers also prefer natural gas over fuel oil and
propane because of perceived safety considerations. It is not uncommon for customer’s
price/value proposition to vary by region. Since customers in rural areas are more
accustomed to heat pumps and fuel oil, the value they place on comfort, convenience or
safety of natural gas might be lower. The availability of contractors and people who can
work on gas appliances in an area can also affect the price/value relationship. If customers
have trouble finding someone to install gas equipment and perform maintenance on gas
appliances, then the customer may place a lower value on natural gas.

The customer’s price/value proposition can also be modified by promotional marketing and
advertisement. In Delta’s service territory, the electric utilities are very aggressive marketers.
Kentucky Utilittes and the electric cooperatives, through the Touchstone Energy
Partnership, frequently run television and radio commercials as well as print advertisements
touting the benefits of electric energy. Additionally, some electric utilities offer rebates on
water heaters and other appliances, and .in some cases offer free appliances, if the customer
chooses electric service over gas. It is extremely difficult to determine how these efforts
impact the price/value relationship.

Any analysis would also have to consider the cost of piping or wiring the home for natural
gas or electric service. Since virtually every home is wired for electricity, a smaller-
_incremental investment is generally required to wire the home for electric space heating,
water heating or cooking. Frequently, in spite of the incremental higher construction cost
for gas, builders will install gas space heating because of prospective home buyers show a
preference for gas heating, but will wire the home for electric water heating and cooking
because of the lower construction cost and because prospective home buyers do not show a
clear preference for these gas appliances.




s

Determining the amount by which Delta’s current rates could increase and still remain
competitive 1s equally difficult for industrial and commercial customers. For some
applications, electricity does not represent a viable alternative. Most bolilers, for example,
require a fuel such as natural gas, propane, boiler fuel, or coal. As with residential customers,
the equipment cost required to use natural gas and alternative energy sources must also be
considered.

Another factor that makes it difficult to determine the increase that could be made and still
remain competitive is that the cost of alternative energy sources vary significantly by region.
For example, the residential, commercial and industrial price of electric is different
depending on whether service is provided by Kentucky Utilities or one of the rural electric
cooperatives in Delta’s service area. In addition, fuel oil and propane operate in an
unregulated market; therefore, prices can vary from region to region and from month to
month. :

Delta has not performed a detailed competitive assessment taking into the considerations the
factors mentioned above. However, Delta periodically constructs a rough estimate of the
cost of alternative energy sources for residential customers in the region. Based on
information compiled by Delta, the following table shows (1) the current estimated delivered
cost per MMBtu to a residential customer for natural gas, electric energy, propane, fuel oil
and coal, and (2) the difference between each of these alternative energy sources and natural

We want to emphasize, however, that these differentials do not represent the amount
by which Delta’s current rates could increase and still remain competitive. One product or
service is not easily substitutable for another. :




Residential Current Estimated Cost Difference from

Energy Source ($/MMBtu  on  Input | Natural Gas
Basis) ($/MMBtu)

Natural Gas $6.69/ MMBtu $0.00/MMBtu

Electric Heating — Resistance | $12.60/ MMBtu $5.91/MMBtu

(Kentucky Utilities)

Electric Heating -- High $7.00/ MMBtu $0.31/MMBtu

Efficiency Heat Pump

(Kentucky Utilities)

Propane $11.51/MMBtu $4.82/MMBtu

Fuel Oil (Summer Price)

$5.30/MMBtu

($1.39)/MMBtu

Coal (Customer Pickup)

$3.49/MMBtu

($3.20)/ MMBtu

WITNESS:  Steve Seelye




18.  a. Isthe proposed mechanism designed to improve operational and financial
| . performance?

b. (1) Ifyes,identify the components of the proposed mechanism (other than
increased earnings) that would accomplish this result.

(2) If no, explain why the proposed mechanism should not be modified to
include components to improve Delta’s operational and financial performance.

RESPONSE:
a. Yes.

b. (1) The proposed mechanism will significantly reduce the variability experienced in
Delta’s earnings and will help prevent financial harm that could result from such
variability. By reducing earnings fluctuations, Delta can be more consistent in its
execution of long-term operating plans and in implementing marketing programs
designed to increase its base load, which is a major factor affecting its average unit
cost of providing gas distribution service.

In addition, by indexing Delta’s non-gas supply O8M expenses per customer to the

non-gas supply O&M expenses approved in Delta’s last rate adjusted for CPI-U,
. Delta has an incentive to reduce its operation and maintenance expenses.

WITNESS:  Steve Seelye




19.  Provide a copy of the references listed in footnote 5 of the Application.

RESPONSE:

See attached.

WITNESS:  Steve Seelye
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HEADLINE: NEVADA PUC APPROVES REGULATIONS TO DEFINE EFFECTIVE COMPETITION
BODY:

Effective competition for a gas service means "a market structure and a process under which an individual seller is
not able to influence significantly the price of the service," the Nevada Public Utilities Commission said in an order
approved at its July 23 meeting. The decision sets regulations that establish the process by which gas services will be
designated "potentially competitive," ultimately leading to full competition for that service.

According to the PUC's definition, effective competition means that an individual seller would not be able to skew
the price by manipulating the number of sellers of the service, the size of each seller's share of the market, the ability of
sellers to enter or exit the market, and the price and availability of comparable substitutes for the service.

The Nevada PUC opened a generic rulemaking (97-8002) almost a year ago to explore potential approaches to
alternative-regulation plans and followed up last month with proposed regulations to define terms such as "potentially
competitive services" and effective competition (GUR, 3 July, special report). Last week's order adopted the new
regulations.

A party seeking to have the commission classify a gas service as "potentially competitive" must submit a written
request that identifies and fully describes the gas service. Necessary information will include the "technical and
common names" of the service as well as the facilities, personnel and any other resources or components needed to
classify the gas service as potentially competitive.

The request also must include the geographic market area for which the classification is being sought, the nature and
extent of the market in which the service is being provided or will be provided, the classes of customers to whom the
service will be provided and the source of revenues for the service. Further, it must declare any fact that is "favorable to
classifying the service as a potentially competitive service," such as that it will not unduly harm a class of customers, .
will decrease the cost of providing the gas service to customers in Nevada or will increase the quality or innovation of
the service to Nevada gas customers.

The designation-seeker also must provide any facts showing that classifying the gas service "will advance the
competitive position of Nevada relative to surrounding states [and] will not otherwise jeopardize the safety and
reliability of the gas service in this state,” the regulations said.

According to the July 23 order, the classification of a potentially competitive service will be limited to the boundaries
of the certificated service area of a single gas utility.

Once a gas service. meets the requirements of a potentially competitive service, the commission will take three
actions: monitor the market to determine whether effective competition is occurring; classify a gas service as
competitive after determining that effective competiu'on is occurring in the market for a service previously classified as -
potentially competitive; and remove any pricing provisions in an alternative-regulation plan that the commission
determines are no longer necessary.

LANGUAGE: ENGLISH
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HEADLINE: OHIO COMMISSION APPROVES NEW RULES IMPLEMENTING ALTERNATIVE
REGULATION

BODY:

The Ohio Public Utilities Commission last week adopted a set of rules to implement H.B. 476, the gas alternative-
regulation bill signed into law last June by Gov. George Voinovich. The law firmly establishes customer choice as a
state policy in the supply of gas services.

To accomplish that goal, the law and the PUC rules allow local distribution companies to apply to the commission
for the opportunity to compete directly with gas marketers for noncore customers, thus enabling consumers to benefit
from having access to an array of gas suppliers, the March 13 order said.

The new rules (96-700-GA-ORD) also require a gas company to adopt a code of conduct to demonstrate how it is
guarding against cross subsidies or other anticompetitive actions involving its regulated and unregulated operations. The
utility's application also will need to show how the alternative-regulation plan will contribute to.Ohio's
competitiveness in the global economy, promote competition for gas services and address customer inquiries.

- Local public hearings are required when utilities that serve 15,000 or more customers seek alternative regulation.
For the utilities, one of the main features of the new law is that it deregulates all services other than commodity sales,
distribution and some ancillary services (GUR, 5 July, 7). For the purpose of establishing rates for regulated services it
also authorizes a utility to designate which of its gas supplies were obtained to provide unregulated services.

LANGUAGE: ENGLISH

LOAD-DATE: April 24, 1997




Copyright 1997 McGraw-Hill, Inc.
Gas Utility Report

February 14, 1997
SECTION: Pg. 1
LENGTH: 1142 words
HEADLINE: GA. CONSIDERS 'BOTTOMS UP' APPROACH TO DEREGULATING STATE GAS INDUSTRY
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BODY:

A far-reaching gas deregulation bill co-sponsored by state Senate Majority Leader Sonny Perdue has a strong chance
of passage by the Georgia Assembly this year, gas industry officials predicted earlier this week. Just days after its
mtroduction on Feb. 6, the legislation is stirring packed committee hearing rooms but, so far, little opposition.

Dubbed the "Natural Gas Competition and Deregulation Act" (Senate Bill 215), the legislation would establish a
regulatory framework for local distribution companies as they move from current tight control under the Georgia Public
Service Commission to the lighter-handed regulation.

The measure's sponsors consider the plan innovative because it provides for a "bottoms up" approach aimed at
preventing cherry-picking by requiring marketers to sell to firm customers as a prerequisite to competing in the high-
volume, interruptible sales market.

Under the proposal, the Georgia Public Service Commission would issue a certificate of authority to any party
seeking to provide any commodity sales service or distribution service. Before Sept. 30, 2001, the PSC could make a
finding that effective competition exists in a defined market when two conditions exist.

First, at least five certificated marketers, excluding utility affiliates, must be "actively marketing" within the area.
Second, "at least one-third of the peak-day requirement for firm distribution service" must be served through marketers.
There also must be a showing that at least 18% of the firm requirements market is being served by marketers not -
affiliated with the distributor.

‘After Sept. 30, 2001, the PSC would consider another set of factors, including the number and size of alternative
providers of service, and the ability of alternative providers to make "functionally equivalent or substitute services

- readily available at competitive prices, terms and conditions."

The bill also would: permit performance-based ratemaking; give certificated third-party gas suppliers access to
upstream facilities, including pipeline capacity, storage and receipt points; require utilities to unbundle traditional
services into separate city-gate supply and delivery services for all customers; and establish a universal service fund to
be overseen by the PSC.

In addition, it would provide for simultaneous entry of certificated marketers into the initial competitive gas market in
the state to guard against preferential selection of marketers or administrative barriers.

. Stephen Loftin, a PSC research analyst, told Gas Utility Report that Perdue's proposal is much wider in scope than
one the legislator discussed with PSC officials, but never introduced, last year. Previously, Perdue indicated that he
favored a deregulation proposal, similar to those seen in other states, that would permit unbundling to allow marketers
to compete for gas commodity sales.




"This goes much farther," Loftin said. "We're pretty sure this has never been tried anywhere else. If it has, we wish
they would let us know how it is working."

Another major difference in the new proposal is that so far the bill has not generated any vehement opposition, Loftin
said. At a Feb. 6 hearing before the Senate Finance and Public Utilities Committee, several parties offered criticisms of
the legislation, but none are considered insurmountable, he added. Perdue, who was instrumental in Georgia's passage
of 1995 legislation to deregulate the state's telecommunications industry, has acknowledged that the bill is not "perfect.”

Loftin noted that interest in bringing gas competition to the state has grown. "Before, the only people involved" in the
debate were utilities, marketers, large-volume customers, the consumers counsel and the PSC. "Now the bill is out there
and more people are beginning to ask questions," he said. "It's interesting, the committee room is getting more and more
crowded."

The legislation won plaudits from Atlanta Gas Light Co., which has disagreed with the PSC on the most desirable
approach for fostering more competition (GUR, 17 Jan, 11). Perdue's proposal is encouraging because it "goes a long -
way" toward achieving many of the objectives of a proposal that the utility submitted last fall to a pair of legxslatwe
committees studying the state's gas business, an Atlanta Gas spokesman said.

"It has the basic structure" of the company's proposal, he maintained. "There are some problem areas that need to be
ironed out, and we think that is doable. We are over there trying to accomplish that," the spokesman said. "The sense is
fairly optimistic that the bill will be passed."

- The intent of the bill is to provide fair competition with-out any advantage or disadvantage for affiliated marketers, he
observed. The concerns that the utility does have center on "the degree that [intent] may not have been exactly fulfilled
in the first draft language."

The PSC also has some trouble with aspects of the bill, and Loftin said suggested amendments have been offered to
Perdue to address the commission's primary concerns. One problem is the legislation's requirement that once utilities
elect alternative regulation they must be subject to straight fixed-variable rates.

"We're very unhappy with that,” Loftin said. "I told the {committee hearing] that no other legislature in the country
mandates one method over another in regulating prices."

A second PSC concern is the threshold at which a particular market would be considered competitive. Sufficient

- competition can protect consumers, but the commission contends that the proposed threshold for deeming a market

competitive is too low. "Our concem there is obvious," Loftin said. While the bill requires that one-third of the peak-day
firm-market be subject to competition in order for a market to be deregulated, it also allows an LDC marketing affiliate
to "grab up to 82% of the market." A threshold based on independent marketer sales of just 18% "is much too low," he
said.

Another issue is the PSC's desire for a fail-safe provision that would be activated in the event a market is deregulated
but fails to remain competitive. The PSC wants authority to re-regulate the market if competition fails, Loftin said.

Finally, the PSC is not satisfied with the bill's universal service fund provision, which would be supported by pipeline
rate refunds, eamings allocable to ratepayers under PBR programs and a surcharge added to firm delivery service rates.
The commission does not want to create a "fattened calf," Loftin said, adding that "we don't want word getting out that
you don't have to pay your gas bill because the state will." The PSC advocates a tightly drawn provision "that would not
cost people who pay their bills on time. That is just not fair," he said.

LANGUAGE: ENGLISH
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A bill being readied for introduction to the Pennsylvania Legislature would completely unbundle the merchant
function at the state's gas utilities, opening up their systems to transportation down to the residential level.

Republican Rep. Frank Tulli plans to introduce his Natural Gas Choice and Competition Act on March 26, and has so
far signed on 33 co--sponsors.

The bill would require utilities to begin providing unbundled services to retail customers by Jan. 1, 1999.
Restructuring proposals must be submitted to the Pennsylvania Public Utility Commission (PUC) by Dec. 30 this
year, and the commission would then have nine months to act on the plans. If a proposal is rejected, the utility would

have 30 days to refile.

"What Rep. Tulli is doing is long overdue, and the direction he's going should bring significant benefits to the
consumers of Pennsylvania," said Craig Goodman, senior vice president for law, regulation and public policy at ERI

. Inc., a unit of Equitable Resources that handles legal matters for distributor Equitable Gas and other divisions. He noted

that the PUC and Pennsylvania Gov. Tom Ridge have received rave reviews for their work on electric competition, and
the gas bill "is a good encore."

A draft of the bill includes language that the PUC could certify marketers to become suppliers of last resort, in
addition to gas distributors. Utilities will be allowed to charge a non--bypassable rate to allow cost recovery for low--
income and conservation programs. Marketers wishing to serve customers would have to be licensed by the PUC,
demonstrating their financial and technical fitness.

Opening up the possibility of marketers serving as the supplier of last resort is "a very progressive position,"
Goodman said. "The more ways that obligation can be satisfied, the greater.price competition can be in the
marketplace."

Utility proposals must include unbundled rates; a universal service and conservation plan; procedures for ensuing
direct access to all licensed natural gas suppliers; impact on utility employees; and other information the PUC may.
require.

The bill also would allow the use of performance--based rates or other alternative regulation,

No utility, including municipally--owned systems, would be allowed to compete for customers on another system.
until they have unbundled their own services, providing direct comparable-access across the state,

That language would "encourage companies to open up their systems faster and more transparently," Goodman added.

"It would not be fair to let [a utility] compete while they have their own doors closed to competition."

So far the PUC has not taken a formal stand on the proposal, but a spokesperson noted the commission is pro--. -
competition. SG

LANGUAGE: ENGLISH
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20. Refer to the Application at 8 —10.

a. Provide a copy of the current Rate Stabilization and Equalization Plans for
Alabama Power Company and Alabama Gas Company and the Orders of the
Alabama Public Service Commission in which approval for those plans was

granted.

b. (1) List all other regulated public natural gas or electric utilities that have
alternative regulation plans similar to Delta’s proposal.

(2) For each utility listed above, provide its alternative regulation plan and the
order of the appropriate regulatory commission in which the plan was
approved.

C. For each plan provided in response to Item 20(a) and 20(b).

(1) Identify the provisions that are similar to those contained in Delta’s
proposal.

(2) Identify and describe all provisions for cost containment.

(3) Describe the extent of regulatory oversight of the level of operating costs
that are included in the annual rate adjustments.

(4) State if the utlity is subject ot any annual review of revenues and
expenses prior to implementation of the annual adjustment.

(5) Describe how changes in the allowed rate of return can be made.

RESPONSE:

a. Attached is what we believe are the current RSE tanffs for Alabama Power
Company and Alabama Gas Company and the order approving the RSE for Alabama Gas
Company. We do not have a copy of the order approving the RSE for Alabama Power -
Company.

b. (1) We have not conducted an exhaustive review of -alternative regulation plans for
natural gas and electric utilities. With the exception of the two Alabama utilities listed above,
we are unaware of any other gas or electric utility that has an alternative regulation plan -
similar to Delta’s proposal.

C. The Alabama plans utilize budgeted data on an annual cycle; however, unlike Delta’s
plan, the Alabama mechanisms never fully reconcile to actual historical costs. Both plans
have a revenue cap on the annual adjustment. Both plans have operation and maintenance
cost controls. Both plans have an equity cap of 60 percent. Both plans have a bandwidth or
range with respect to the return on equity. Clearly, the O&M cost controls, the equity cap




and the ROE bandwidth are constraints on cost. We have no knowledge of the extent of

regulatory oversight, the review process or how changes may be made to the allowed rate of
return.

WITNESS:  Steve Seelye
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" APPLICABILITY | B

- the return on average common equity produced by the Company’s budget, for the fiscal year

fiscal year ending September 30, 1997 until such budget is revised by the Company’s ©

* shall be computed to be effective December 1, 1997 and each December 1 thereafter. Rates ~ (C)
effective December 1 shall be adjusted ('mcreased or decreased) in accordance with the RSE

. Company’s budget, as approved by its Board of Directors, for the fiscal year beginning

RATE STABILIZATION AND EQUAILIZATION FACTORS (RSE)

Applicable as an integral part of each rate schedule of the Company in which reference is made to
this Rate Stabilization and Equalization Factor (RSE) and to Special Contracts as applicable.

EXPLANATORY STATEMENT

It is the purpose of the RSE to lessen the size of rate increases by permitting the Company,
through the operation of a filed and approved tariff provision, to adjust its base rates more readily
to achieve the rate of return allowed it in the rate orders of the Commission. By the provisions
hereof the base rates are also decreased if the demgnated rate of return is exceeded. Other
provisions limit the impact of any one adjustment.

Monthly bills on December 1, 1996 shall be adjusted (inc;c'ased or decreased) by the applica- | ©
tion of an RSE computed in accordance with the procedures described herein with respect to -

ending September 30, 1997 at rates in effect immediately prior to December 1, 1996, - ©)
Volumes used to compute recovery of the RSE shall be those volumes estimated to be billed :
during the period December 1, 1996 through September 30, 1997. For purposes of ©

subsequent quarterly RSE computations, the Company’s budget shall be revised by the effects
of this provision and shall be as it were the official Company budget for the remainder of the

Board of Directors. -Monthly bills on and after April 1, 1997 shall be adjusted by the ©
application of the RSE in accordance with the procedures further described herein. An RSE

computed with respect to the return on average common equity (RCE) produced by the

October 1, 1997 and each October 1 thereafter using base rates in effect on the (&)
immediately preceding October 1. Should the return produced by such budget produce a |
return on average common equlty at the end of the Company’s fiscal year that is higher

than the RSE range, rates shall be reduced to produce a return on average common equity at the
Adjusting Point of the RSE range by the end of the Company’s fiscal year, S1m11ar1y, if

the return on average common equity produced by such budget is below the RSE equity

ISSUED: 03/20/97 Issued in corilpliance with the EFFECTIVE: 10/7/96
Commission’s order dated October 7, 1996 in - '
Dockets 18046 and 18328




|
ALABAMA GAS CORPORATION Fourth Revised Sheet No. 45
. Superseding Third Revised Sheet No. 45

RATE STABILIZATION AND EQUALIZATION FACTORS (RSE) (Con’t.):

range, rates shall be increased to produce a return on average common equity at the Adjusting
Point of the RSE range by the end of the Company’s fiscal year. If such return on average
common equity is within the RSE range, no RSE rate adjustment will be made.

Since the Company’s budget will be used to compute the annual adjustment, quarterly reviews of
‘the Company’s return on common equity at the end of the fiscal year using a combination of
actual and budget results will be made. Rate reductions will be allowed if the quarterly reviews
indicate that the Company’s return on average common equity at September 30 will be aboyve the
RSE range, such rate reductions to be effective April 1, July 1 and October 1 of each year as
appropriate. However, no rate increases will be allowed as a result of the quarterly reviews
which would otherwise be effective on April 1, July 1 and October 1 of each year.
5 k) = Z
Calculations of the quarterly reviews of the RCE shall be made with the closing of the Company’s
- books for the first month of each of the three applicable calendar quarters (the Points of Test)." ‘
The RSE effective April 1 will be derived following a Point of Test at Janiary 31; the RSE
q effective July 1 derived following a Point of Test at April 30; and the RSE effective October 1
derived following a Point of Test at July 31.

If the RCE computed with respect to the Company’s budgeted fiscal year ending September 30
shall be less than 13.15% of greater than 13.65% (being the Equity Return Range), the base rates
under the respective rate schedules and Special Contracts as applicable shall be adjusted by the
amount necessary, in total, to restore the RCE to 13.4% (being the Adjusting Point in the Equity
Return Range), except that only rate decreases shall be allowed for the RSEs effective April 1,
July 1 and October 1.

The RSE shall be developed by the formula attached as Appendix A hereto. The RSE shall be
computed through the tabulations specified on Appendix B hereto directly from the actual results
recorded in the books of account of the Company, kept as required by the Uniform System of
“Accounts, and by the Company’s budget as approved by its Board of Directors. Such :
Appendices, including the definitions therein, and the Special Riles Governing Operauon of the -
- RSE constitute an integral part of this tariff provision.

. RSEs computed to be effective December 1, 1996 and thereafter, as allowed, shall - (O)
be placed on the commodity charges of all rate schedules and Special Contracts to which

the RSE is applicable. Commodity charges of the Company’s rate schedules and applicable
Special Contracts, as adjusted, shall be further adjusted by applying the current quarterly RSE
adjustments, as allowed, to the total of the previously effective adjustments.

ISSUED: 03/20/97 Issued in compliance with the * EFFECTIVE: 10/7/96 -

Commission’s order dated 10-7-96 in Dockets 18046 and 18328
pESRR———e— - |
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RATE STABILIZATION AND EQUALIZATION FACTORS (RSE) cont:

PERCENTAGE LIMITATION: -

Annual increases or decreases derived by the operation of the RSE shall be limited to not | (T)
more than four percent (4%) of the Annual Revenue (AR) as hereinafter defined.

COST CONTROL MEASUREMENTS:

Certain cost control measurements shall be designed and implemented to encourage
restraint in the Company’s Operation and Maintenance expense levels by achieving expense
levels within an acceptable range suitable both to ensure adequacy of the distribution system
and its operations and to encourage efficient productivity levels for the benefit of the
ratepayers. To that end, the following cost control design is applicable to Rate RSE and
shall be computed through the tabulations specified as Appendix C hereto:

1) The measure of efficiency shall be operation and maintenance expense
(O&M) per customer, which is a commonly accepted pcrformancc standard of the natural
gas distribution industry.

. 2) . The Index for measurement shall be the national Consumer Price. Index for
all Urban Consumers (CPI-U) (the Index). .

-, 3) There will be an annual fiscal year review based upon the completed fiscal
year's O&M per custamer expense compared to the expected O&M per customer expense |
(defined as the immediately preceding fiscal year O&M expense per customer muiltiplied ,

" by the Index).

4)  If O&M expense per customer as compared with the Index is plus (+) or

minus (-) 1.25% (the Index Range), there will be no adjustment. To the extent the

. Company’s O&M expense per custbmer exceeds the Index Range, the Company will return

three-quarters (75%) of the difference to customers through the adjustment to be effective

December 1 through September 30. To the extent the Company’s O&M expense per

customer is less than the Index Range, the Company will net one-half (50%) of the

difference to rate reductions, if any, effective April 1, or July 1 or October 1, otherwise the

. difference will be added to the RSE adjustment to be effective the next December 1 through
the following September 30.

5) For purposes of the above-referenced cost control measurement, €xpenses
related to changes in accounting principles and methods shall be excluded, as appropriate.

The initial filing of this Cost Control standard shall be made December 15, 1990.

ISSUED: 4/5/9%4 Issued in compliance with APSC EFFECTIVE: 4/4/94
Order in Informal Docket No.
U~3534 dated 4/4/94 ‘ » -
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Rate Stabilization and Equalization Factors (RSE) con't:

In addition, should the common equity component at September 30 (N){
exceed 60% of total capital including short-~term debt - and
long-term debt due within one year a pro-forma capitalization
will be determined, through the tabulations specified as Appendix
D, hereto, in which the level of long-term debt will be increased
from that at September 30 by an ‘amount equal to the amount that
the level of common equity will be decreased in order to achieve
an imputed capital structure at September 30 containing a common
equlty component of 60% while the level of total capital shall
remain unchanged from that at -September 30. Net income will be
adjusted pro-forma for the effect of an additional . interest
.charge calculated on the increased long-term debt so imputed,

using the interest yield rate as published in the Wall Street
Journal for 10+ year High Quality Corporate Bonds on the most
recent business day. preceding September 30. A pro-forma return
on common equity (RCE) -for the actual fiscal year ended September
30 will then be calculated based on this imputed net income and
capital structure. Yfthe imputed: RCEﬁﬁ”’hbove“the’Equxty Return
Range, . a revenue adjustment will 'be determined, through the
tabulations specified as Appendix A hereto, (replacing ACE on
Appendix A with the Common Equity level imputed on line (8) of
Appendlx D herein), to restore the imputed RCE to the Adjusting
Point in the Equity Return Range and the amount of the adjustment
passed back to customers through the adjustment to be effective
December 1 through the following- September 30. If the computed
RCE is Within or below the Equity Return Range, no adjustment
will be made.

ISSUED: 12/10/90 Issued in -compliance with APSC EFFECTIVE: 12/15/90
Order in Docket Nos. 18046 =
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APPENDIX 2

RATE STABILIZATION AND EQUALIZATION FACTORS (RSE) ‘FORMULA:

The RSE shall be calculated in accordance with the formula set_(C)
out below and shall be applied so as to adjust the base rates
under the respective rate schedules and Special Contracts as

applicable:
(AROR - RCE) (ACE) '
If (I-t) (I-r) (I-T) is greater than (C)
AR 4%, then,
Rs :
(4% x AR) (Rt) , = RSE (C)
Mcts :
If (AROR - RCE) (ACE) is equal to .
(1-t) (1-R) (1-T) or less than (C)
AR 4% then,
(AROR - RCE) (ACE) Rs
(Rt) -
(1-t) (1-R) (1-T) . = RSE ‘ ()
Mcfts
Where, (T)
AROR = Adjusting point of Equity Return Range (13.4%).
RCE = -Return on average common equity({ (Appendix B). (C)
ACE = . 13 month average common equity (Appendix B). (C)

AR = .Annual revenues of the Company for the most recent (C)f

twelve months ended September 30 of the pre-budget year
Mcfs = The budgeted Mcf sales or transporation under rate (C)

schedules and Special Contracts, as applicable, for

service rendered from the RSE effective date to the end

of the fiscal year.

Rs-= The total revenue from each respective rate schedule (C)
block and Special Contract, as applicable, for the most
recent twelve months available.

Rt = The total revenues from all rate schedules’ and Special (C)
Contracts, as applicable, for the most recent twelve
months available.

R = Combined Revenue Tax and APSC Fee rate.

T = Combined Federal and State income taxes =
F + S - 2FS

1 - FS
F being the statutory Federal income tax rate and S
being the statutory State income tax rate to the extent
such rates are not a function of the Tax Adjustment
Rider. i
- RSE = Rate RSE per unit of volume (Mcf) for Rate Schedule (()

blocks and Special Contracts as applicable.

t = Fraction of fiscal year remaining at RSE effectlve date (N)|
times 1/2 AROR.

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90
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RATE STABILIZATION AND EQUALIZATION FACTORS (Con't)

APPENDIX B

(<)

DETERMINATION OF RETURN ON AVERAGE COMMON EQUITY (RCE)

The RCE will be computed for the twelve-month period endidg
at the budget fiscal- year September 30.
shall be calculated in accordance with the formula and

specificaticns set out below:

Twelve Months Statement
of Income

Actual Net Income months

Budget Net Income months
(See Section 2B)

Dividends on Preferred Stock
Balance for Common (1l)+(2)-(3)

Plus Expense Adjustment:
Civic Club Dues
Country Club Dues
-Dinner Club Dues
Lobbying Expense
Donations

Total Expense Adjustment

After Tax Expense Adj.
(S) x .63784~*

Adjusted Balance for
Common (ABFC) (4)+(6)

Average Common Equity (ACE)

RCE = (7) / (8) x 100

The computed RCE

September 30, 19

$ (1)

(2)

(3)

$ (4)
$

$ (5)

(6)

$ (7)

$ (8)

% (9)

*Or current factor if tax rate changes to the extent
such factor is not a function of the Tax Adjustment

Rider

TSSUED: 12710790 Issued in compliance with APSC

Order in Docket Nos. 18046 &

18328 dated 12/3/90

EFFECTIVE: 1Z2/15/390
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- APPENDIX B con‘t

-

2. REVENUE AND EXPENSE ANNUALIZATION: ()

The revenue and expense annualization shall utilize the
actual results of the months of the current budgeted fiscal
year prior to the point of test in combination with the
- budgeted results of the months subsequent to the point of
test for a total of twelve months ending September 30.

A. ACTUAL NET INCOME: (C)

Actual Net Income shall be as recorded on the Compény S
books for the actual months of the current' fiscal year
at the point of test.

B. BUDGET NET INCOME: (C)

Net 1Income for the budgeted months of the current
fiscal year subsequent to the point of test shall be

taken from the Company's current budget as approved by
. the Company's Board of Directors and as herein modified
for fiscal year 1991.

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90
Order ln Docket Nos. 18046 &
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ALABAMA GAS CORPORATION Superseding Original Sheet No. 472
‘ APPENDIX C
Rate Stabjlization and Equalization Factors (Cont ‘d)
Determination of Cost Control Measurements (CCY) (N) -
Prior Current
Fiscal Year Fiscal Year
(A) . (B)
O&M Expenses:
O&M Expense per Books S S (1)
Adjustments (Net)* S S (27
Adjusted O&M Expense S S (3)
Average Customers (<)
O&M/Customer (3)=(4) $ S (5)
Increase(Decrease) .
(B3)-(A3) , S (6)
Percentage Charnge .
(B6) +(AS) | . 3 (7
CPI-U: . . (8) |
Increase(Decrease)
(B8)~(A8) , (9)
Percentage Change
(B9)+(A8) . % (10)
Allowed Range: ‘
(B10) + 1.25% - % (1)
(B1o) - 1.25% . - 3 (12) | .
Index Range: 4
O&M Allowed:
High (AS)+(AS)x(B11) $ . (13)
Low (AS)+(AS)x(B12) - S 2 (14)
Adjustment Required:
If (BS)>(B13): (B13)-(BS), or :
If (BS)<(B14): (Bl14)-(BS), or O S (1) §
Gross Amount (B1S)x(B4) S (16)
Net Adjustment: If (B16)>0:(Bl6)x SO0%
) or If (B16)<0:(B16)x 75% S (17) |
Revenue Taxas (B17) x .0S6 S (18) I {T)
Adjustment (B17)+(B18) S (19)
‘ * Explanation to be attached
SSUED: 13/14/92 EFFECTIVE: 1/1/93 -

Issued in compliance with

2 - -~ . . - 4 s~
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. Alabama Gas Corporation ' Original Sheet No. 47e
g .- APPENDIX D
PRO-FORMA RETURN ON COMMON EQUITY - (RCE) TN

at September 30, 19

I. Computation of Common Equity Limitation:

Common Equity S (1)
Long-Term Debt (2)
Long-Term Debt due within 1 year : ' (3)
Short-Term Debt (4)
Preferred Stock : (5S)
Total Capitalization (1)+(2)+(3)+(4)+(S) S (6)
Allowed Common Equity Percentage . - 60.0% (7)
Common Equity Limitation (6)x(7) - $ (8)

(If Line (1) ) Line (8) complete
Section II)

II. Computation of Pro-forma RCE:

Pro~-forma Long-Term Debt .
. ‘Adjustment (1)-(8) -8 (9)
Interest Yield Rate (10+ yr High '
Quality Corporate Bonds

AN September , 19 ) . % (10)
" Pro-forma Interest Adjustment (9)x(10) $ (11)
Income Taxes .36216* x line (1l1) - (12) ,
Pro-forma Net Income Adjustment (11)-(12) ’ (13). '
12 Months Net Income September 30, 19 (14)
Imputed Net Income for RSE (14)- (13) $ (15)
Pro-forma RCE (15) <(8) . . (16)

* Or current effective income tax rate

ISSUED: 12/310/90 Issued in compliance with APSC EFFECTIVE: 12/15/90
1TANAL o

Order in Nacket Nne
IIINNNNNNNNNNN—————




‘ Second Revised Sheet No. 48
Alabama Gas Corporation Superseding First Revised Sheet No. 48

SPECIAL RULES GOVERNING OPERATION OF RSE

1. The Commission finds that the adoption of RSE and the
resulting reduction of the number of general rate increase
requests filed by the Company, given the increased monitoring
and auditing provisions of the RSE and this agreement, will
increase the Commission's ability to fulfill its statutory
duty to supervise the overall operation of the Company as
provided in Title 37, Code of Alabama (1975). The absence of
lengthy and time-consuming hearings occasioned by general
rate cases brought by this Utility will provide a better
opportunity for the Commission and its staff to effectively
monitor the Company's daily operations and to investigate
regulatory matters which heretofore have remained
unaddressed.

2. The Commission finds- that this increased supervision 1is
essential to the protection of the Company's retail
customers, and is a proper and necessary exercise of the
Commission’s statutory responsibilities. The Commission
expressly acknowledges that its function is to regqulate the
Company, not to:-substitute its judgement for that of the
Company's management, subject to the demonstration that the
Company is honestly, economically and efficiently managed.

3. Given the unique nature of the RSE, the Company recognizes
the Commission's increased over-sight reésponsibilities and
the need for additional monitoring by the Commission and its
staff above the previous levels of reporting, auditing and :
inspection. The Company by acceptance of these Rates commits
itself to cooperate fully with the Commission, its staff, the
Attorney General of the State of Alabama, and any successor
State agency charged with the duty of representing the
interests of the consuming public in thls regard

4. In furtherance of the Commission‘'s increased monitoring role
and activities, the Company agrees as follows:

(a) The Company shall furnish to the Commission, its staff,
and on request, to the Attorney General or any successor
State agency charged with the duty of representing the
consuming public,  all reports and other data which are
identified on Exhibit "“A" hereto, and which are not otherwise
furnished under this Paragraph 4.

(b) The Company shall provide to the Commission, its staff,

and on request the State agency responsible for representing
the consuming public, entries on Appendices B and C to Rate (C)
RSE at 1least four weeks prior to the initiation of an
increase or decrease derived by the operation of RSE.

ISSUED: 12/10/90 Issued in compliance with APSC  EFFECTIVE: 12/15/90

YON A ~
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First Revised Sheet No. 49
Alabama Gas Corporation Superseding Original Sheet No. 49

Special Rules Governing Operation of RSE con't:

(c) The Company shall provide to the Commission, its staff,
and the State agency representing the consuming publlc,n
financial schedules related to the operation of the RSE which
the Company prepares on a reqular basis as requested.

(d) The Company shall produce at its General Office upon
request by the Commission, its. staff, or the State agency
charged with representing the consuming public, published
projections of the Company's financial condition which have
been made in the normal course of business.

(e) The Company shall provide the Commission, its staff, and
on request the State agency charged with representing the
consuming public, all preliminary and final prospectuses
promptly after filing.

(f) The Company agrees to provide the Commission, its staff,
and on request the State agency charged with representing the
consuming public, copies of its Audited Financial Statements
as soon as they become available.

(g) The Company agrees that if the Commission, its staff, or
the State agency charged with representing the consuming
public, makes a- reasonable request for any documentation or
explanation of any accounting entries that support Appendices
+B, C and/or D to the RSE, the Company-shall, within five(C)
working days from the receipt of written request provide full
and complete response to said request.

(h) The Company agrees that its refusal or delay in
complying with the reasonable data requests under item (g)(T)
- above of the Commission, Commission staff and the State
agency charged with representing the consuming public, in
-connection with Rate RSE shall, unless the Company can (after
notice and opportunity for hearing) show just and reasonable
cause for its refusal or delay, have the effect of suspending
the next succeeding quarterly increase in operation of the
RSE for the number of days equal to the number of days the
Company has failed to comply with any such data requests. :

S. The Company and Commission agree that the Uniform System of
Accounts as used in the .RSE is the system of accounts in
effect as of the date of this agreement. The Commission and
Company .further agree that any modifiction or amendment to
the Uniform System of Accounts by the NARUC shall not be
binding on the Commission in computing the RSE unless and
until adopted by the Commission.

ISSUED: 12/10/90 Issued in compllance with APSC EFFECTIVE: 12/15/90

A~
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Special Rules Governing Operation of RSE con't:

6. The Company pledges its good faith and cooperation in all
areas pertalnlng or relating to activities by the Commission
or its staff in the exercise of its monitoring, auditing and
inspection functions as well as the specified reporting
requirements imposed upon the Company herein. '

7. Limited Complaint Proceedings Respecting Computation of the
RSE. The Commission may hold limited complaint proceedings
(Section 37-1-83, et seq.). to inquire into the amount,
accuracy and compliance with the Uniform System of Accounts
or into any material changes in accounting treatments of all
expenditures and book entries of the Company utilized in the
computation of the RSE adjustment or to make inquiries into
any facets of the Company's operations involving questions
relating to honest, efficient or economical management. In
any such complaint proceedings, the burden of proof as to the
amount and verification of expenditures, as to any material
changes in accounting treatments, and as to conformity with
the Uniform System of Accounts shall be upon the Company, and
the burden of proof in_ any challenge to the Company's
conformity to .the standard of ‘“honest, efficient and
economical management shall be upon the complainant or the
Commission.

Changes, if any, made in the amount of any numbers or items
“in Appendix B of the RSE as a result of such a complaint
proceeding shall be effective on the next quarterly
computation under the RSE immediately following the
resolution of the complaint proceeding by the Commission. If
the changes indicate an over collection by the Company
pursuant to the RSE, a further compensation adjustment factor
based upon the amount of such over collection shall be
returned to customers as the Commission may order; providing, (C)
“however, that such compensating adjustment shall apply only
to collection pursuant to the RSE rider and shall apply to
adjust for over collection for no more than two calendar
quarters prior to the quarter in which the complaint is
resolved by the Commission.

Any complaints wunder this procedure shall be heard and-
resolved by the Commission prior to the quarterly adjustment
of the -quarter following the filing of such complaint if
possible, but in no event later than the beginning of the
second quarter following  the filing. If the delay is
occasioned by the Company‘s fault or refusal or inability to
proceed upon proper notice, any complaint unresolved by the
beginning of such second quarter shall be deemed to be
resolved against the Company until such time as the complaint
is resolved by the Commission. Nothing in this paragraph
shall be deemed as restricting or abrogating any right of
appeal to the Courts under applicable law.

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90
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Special Rules Governing Operation of RSE con't:

8. The Company agrees to make no general retail rate increase
filings to be effective prior to December 1, 1993. The (C)
Commission, in consideration of the Company's acceptance of
the modifications to Rate RSE contained herein, agrees to
make no change -in the RSE nor reductions. in the rate
schedules to which they apply, to be effective prior to
December 1, 1993, and to make no changes in the RSE range (C)
before July 31, 1992. Adjustments hereunder shall continue
after November 30, 1993, provided however, the Commission
may, after reasonable notice to the Company, affirmatively
vote to modify Rate RSE or discontinue the operation of Rate
RSE after such date without changing rate levels then in
effect. It is, however, expressly understood by both the
Company and the Commission, that an unforeseen event , (C)
whether physical or economic, of ‘the nature of force majeure
may occur, and in such event, the Company and the Commission
shall consult in good. faith to determine whether such
commitments should be modified and, failing agreement
thereon, the parties may take such actions as in good
conscience they deem appropriate.

9., To facilitate effective monitoring and the orderly flow cf
data, the Commission and the Company shall each designate an
individual or office to or through which all gquestions,
information requests and visits shall be coordinated. Any
such requests for information (including specifically,
requests to visit any Company premises) shall be upon
reasonable advance notice transmitted through the
coordinators and shall be consistent with the safe and
orderly conduct of the Company's business. However, nothing

“in this paragraph shall be construed as restricting in any
manner the Commission in the proper exercise of its
regulatory rights, power, authority, jurisdiction and duties
as provided in Title 37, Code of Alabama (1975), as amended.

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/9Q
Order in Docket Nos. 18046 &
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Second Revised Sheet No. 5)

Alabama Gas Corporation Superseding First Revised Sheet No. 51
EXHIBIT A
SPECIAL RULES GOVERNING OPERATION OF RSE (Cont'd) -~

Documents to be provided:
1. Balance Sheet - Each Month

2. Statement of Income - Current Month, this year, last year; 12
Months Ended, this year, last year.

3. Meters Billed, Sales Mcf and Revenue by Customer Class -
Current Month, Year-to-Date. -

4. Annual Operating Budget* o)

S. Annual Construction Budget

6. Annual Financial Report (g.e. FERC Form 2)

7. Audited Financial Statements as available.

8. The Company will provide other documents related to the RSE
upon reasonable request by the Commission Staff.

s

* Revisions to the budget will be submitted no later than
each Point of Test date.

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90 -
Order in Docket Nos. 18046 & .
1R208 dared AR #
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PAGE EFFECTIVE DATE REVISION
10f4 April, 1990 Billings Second
AVAILABILITY

Same as the specific rate incorporating this Rate RSE by reference.
APPLICABILITY

Applicable as an integral part of each rate schedule of the Company in which reference is made
to this Rate RSE.

EXPLANATORY STATEMENT

It is the purpose of Rate RSE to lessen the impact, frequency and size of retail rate increase
requests by permitting the Company, through the operation of a filed and approved rate, to
adjust its charges more readily to achieve the rate of return allowed it in the rate order of the -

- Commission. By provisions in the rate the charges are also decreased if the designated rate of
- return level is exceeded. Other provisions limit the impact of any one adjustment.

APPLICATION OF RATE RSE AND
CALCULATION PROCEDURES

Monthly bills on and after April 1, 1990, shall be adjusted (increased or decreased) by the
application of a rate stabilization and equalization factor ("RSE Factor") in accordance with the
Procedure herein described. The Company's rate of return on end-of-period common equity,
separated to the retail electric service ("RRCE"), shall be computed for the twelve-month period
ended January 31, 1990. If the RRCE as so computed shall be less than 13.0% or more than
14.5% (13.0 - 14.5% being "the Equity Return Range"), then the current monthly bills under the
respective rate schedules subject to this Rate RSE shall be increased or decreased by amounts
per kilowatt-hour necessary, in total, to restore the RRCE to 13.75%, the “adjusting point" in the
Equity Return Range.

The RSE Factor shall be developed by the formula attached as Appendix A hereto. The RRCE
shall be computed directly from the books of account of the Company, kept as required-by the:
Uniform System of Accounts, through the tabulations specified on Appendix B hereto. Such
appendices, including the definitions therein, and the Special Rules Governing Operation of
Rate RSE and CNP constitute an integral part of this rate.
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The RSE Factor shall be revised for application in each subsequent calendar quarter by an
RRCE computed with respect to the twelve-month period ending with the first month of the prior
calendar quarter (the "point of test"). (For example, the revision of the RSE Factor for use in the
period October 1, 1983 through December 31, 1983, will be derived from an RRCE computed
for the twelve-month period ending July 31, 1983.) For monthly billings in the calendar quarters
commencing April 1, 1990 and thereafter, the kilowatt-hour charges under the respective rate
schedules shall be adjusted by applying the current, quarterly revision of the RSE Factor to the
existing kilowatt-hour charges as theretofore adjusted for the cumulative effect of all prior RSE

Factors.
‘ LIMITATIONS

Except as provided herein, each increase or decrease derived by the operation of the RSE
Factor shall be limited to an adjustment of no more than 2% of the total retail revenues of the
Company ("RR") for the twelve-month period used to compute the RRCE. Further, there shall
be no two consecutive quarterly adjustments in the same direction. In the event this
consecutive quarterly limitation causes a quarterly rate adjustment to be avoided, then the
Company shall carry forward to the next succeeding quarterly adjustment (if any) a percentage
equal to the mathematical difference between 2% and the amount of the RSE percentage
adjustment computed for the quarter immediately preceding the quarter for which the
adjustment was avoided. This carry-forward percentage (or a portion thereof) shall be used in
addition to the 2% limitation for that next succeeding quarterly adjustment (if any), but only to
the extent the RSE test for that next succeeding quarter provides for an additional percentage
adjustment (above 2%) to reach the adjusting point in the RRCE range. In no event shall
increases exceed 4% for any calendar year.

Moratorium Period - Rate RSE shall not operate to increase charges under any rate schedule to -
which it applies prior to the adjustment (if any) to take effect on July 1, 1991.

OTHER LIMITATIONS AND PROVISIONS

36.0%. With Rate RSE in effect and with expected increases in retained earnings, the
Company's common equity ratio would be expected to improve toward higher levels more

? Capital Structure. The common equity ratio of Alabama Power Company at April 30, 1985 was
common in the industry. It is, however, possible to increase common
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equity by infusions of capital investment and the intent of Rate RSE is to provide a measure of
rate stabilization and equalization. Rate RSE will therefore be further restricted in its operation
so that increases in the Company's common equity ratio in excess of 2-1/2 percentage points in
any twelve-month period used to compute the RRCE will not be recognized in the operation of
the rate. Further, if any increase attributable to infusions of equity investment capital (and not
attributable to net increases in retained earnings nor retirement of outstanding debt) shall cause
the Company's common equity ratio to exceed 40%, then such increase will not be recognized -
in the operation of the rate.

Jurisdictional Allocations. In the computation of RRCE and the RSE Factor, it is necessary for
jurisdictional purposes that allocations be made as between electric and nonelectric operations
and then as between retail electric service and electric service other than retail. For the
applications of this Rate RSE, the Company’s cost-of-service study filed with and reviewed by
the Commission has been used for the July, 1989, RSE Factor and thereafter, with these entries
in Appendix B:

Page 1, line 16 Retail Electric Investment Factor 95.33%
Page 2, line 11 Retail Expense Allocation Factor 94.91%
Page 2, Line 17 Retail Electric Allocation

Factor (for AFUDC) 94.30%

Similar studies wili be prepared and filed annually beginning May 1, 1990, and the most recent
cost-of-service study shall be used in computation of RRCE and the RSE Factor. Corrections-or
revisions proposed thereto, if not accepted by the Company, may be made the subject of a
limited complaint proceeding under the Special Rules Governing Operation of this Rate. If such
a complaint proceeding is instituted and not completed before the next succeeding RSE
computation, the lower of the existing factors or the newly filed factors shall be used in
computations under this rate until such complaint proceeding is resolved.

COMMISSION-REQUIRED ADJUSTMENTS

Advertising Expense. In its decision in Alabama Power Company v. Alabama Public Service
Commission, 359 So. 2d 776 (Ala. 1978), the Supreme Court of Alabama recognized advertising
expense as an allowable expense for a utility company in a ratemaking proceeding. However,
as an additional constraint upon expenditures by the
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Company, in each computation under Rate RSE one-half (1/2) of the amounts in Accounts 909
and 930.1 will be disallowed.

Lobbying Expense. The expenses of lobbying are appropriately charged to Account 426.4 and
will not be charged to the ratepayer in any computation of this Rate RSE or otherwise.

Donations. In its decisions in Alabama Power Co. v. Alabama Public Service Commission, 359
So. 2d 776 (Ala. 1978) and Alabama Power Co. v. Alabama Public Service Commission, 390
So. 2d 1017 (Ala. 1980), the Supreme Court of Alabama has ruled that charitable donations
(Account 426.1) cannot be proper expenses of a utility company for ratemaking purposes.
Unless and until this matter is dealt with otherwise by legislation or subsequent court rulings,
the Company will not undertake to move such expenditures from "below-the-line" to "above-
the-line" status in any computation under this Rate RSE or in any ratemaking proceeding.

Civic Club Dues. Civic club dues are properly charged to Account 426.5 and will not be charged
to the ratepayer in any computation of this Rate RSE or otherwise.

* Gulf States Settlement. An amount of $22,409,642 (reduced by appropriate Federai and state
income taxes) shall be added as a Commission-Required Adjustment for each of the quarterly
RSE computations for the periods beginning with the January 1992 test and ending with the
July 1994 test.. This Commission-Required Adjustment will expire and have no effect for the
October 1994 test for an adjustment (if any) to be effective January 1, 1995.

SPECIAL RULES

The Special Rules Governing Operation of Rates RSE and CNP constitute an integral part of
this rate.
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The rate stabilization and equalization factor (RSE Factor) will be initially developed, and
thereafter changed whenever, at the point of test, the retail return on common equity (RRCE) is
not within the designated range of returns (Equity Return Range). The RSE Factor shall be
calculated for each respective affected rate schedule in accordance with the formula set out
below and shall be applied in that schedule so as to adjust the kilowatt-hour charges as the
same may have been adjusted by any previous applications of Rate RSE:

If (AROR - RRCE)(RCE) BR;
1-T is greater (L% x RR) BR; = RSE Factor*
RR than L%, then KWH;
If (AROR - RRCE)(RCE) BRs
- 1-T is equal to, (AROR-RRCEXRCE) BR; =RSE Factor*
RR or less than 1-T
L%, then KWH;,

*Rounded to nearest .0001 cent

Where, for the twelve-month period ending at the point of test,

AROR = Adjusting point of Equity Return Range (13.75%)

RRCE = Retail return on common equity

RCE = End-of-period retail common equity

T= Combined Federal and State income taxes=F +S -2 FS

1-FS

F being the statutory Federal income tax rate and S being the statutory State income
tax rate

RR = Total retail revenues from sale of electricity recorded for the twelve months ended at
the point of test.

L% = Applicable percentage limitation = The established percentage limitation at the point
of test.
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BR, The base rate revenue recorded from each respective retail rate schedule for
the twelve months ended at the point of test. "Base rate revenue" from any

schedule excludes amounts from Rate ECR and Rate T.

BR; = The total base rate revenues recorded from all retail rate schedules for the twelve
months ended at the point of test. Such base rate revenues exclude amounts from
Rate ECR and Rate T.

KWH; =  The kilowatt-hour sales recorded by retail rate schedule for the twelve months ended
at the point of test. '
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Retail return on common equity (RRCE) = Retail net income for common equity
(RNI) + retail common equity (RCE)

Determination of retail common equity (RCE):

N =

No

© ®

11.
12.
13.

14.
15.

16.

17.

18.
19.

. Electric Plant in Service (Account 101)
.- Electric Plant Held for Future Use

(Account 105)

Construction Work in Progress-Electric
(Account 107)

Accumulated Provision for Depreciation of
Electric Utility Plant Credit (Account 108)
Electric Plant Acquisition Adjustments
(Account 114)

Steam Heat Plant (Account 118)
Accumulated Provision for Depreciation of
Steam Heat Plant-Credit (Account 119)
Nuclear Fuel-Net (Account 120)

Nonutility Property (Account 121)

. Accumulated Provision for Depreciation

and Amortization on Nonutility
Property-Credit (Account 122)

Fuel Stock (Account 151)

Materials and Supplies (Account 154)
Merchandise (Account 155)

Total

Electric Investment Percent

(Line 14, Col. 1 - Col 2 and UPS
investment of $ ) +Col. 1

Retail Electric Investment Factor

Retail Investment Separation Factor
(Line 15 x Line 16)

Common Equity (Accounts 201, 207-216)
Retail Common Equity (Line 17 x Line 18)

Total Amount
Col. 1
$
$ e
$
$ ZZSSSSSTToma=Ss

% (D)
%

%

Non-Electric
Col. 2
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Determination of retail net income for common equity (RNI):

Total Electric " Retail Electric

Electric Operating Revenue:

1. Sale of Electricity (Accounts 440-448) $ $ (A)
2. Other Operating Revenues

(Accounts 450-456) (B)
3. Total Operating Revenues (Line 1 + Line 2)

Electric Expenses:

4. Electric Operation and Maintenance Expenses
(Accounts 401 and 402)
5. Electric Depreciation and Amortization
Expenses (Accounts 403-407)
6. Taxes Other Than Income Taxes
(Account 408.1)
7. Other Revenue Credits (Accounts 447-48,
447-49, 454 except 454-06, and 456 except
456-10)
8. Electric Expenses Other Than Income Taxes
(Lines 4, 5, and 6 - Line 7)
9. Operating Income Before Income Taxes
(Line 3 - Line 8)
10. Income Taxes (Accounts 409-411)
11. Retail Expense Allocation Factor %
12. Retail Expenses Other Than Income Taxes
(Line 8 - UPS Expenses of § ) x Line 11 (D)
13. Retail Operating Income Before Income :
Taxes (Line 3 - Line 12)
14. Retail Income Taxes (Line 13 + Line 9) x
Line 10
15. Net Retail Electric Operating Income
(Line 13 - Line 14)
16. Electric Allowance for Funds Used During
Construction (AFUDC) - Gross
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17. Retail Electric Allocation Factor %
18. Retail Electric AFUDC (Line 16 - UPS
investment AFUDC of $ ) x Line 17 (D)

Interest Expense and Preferred Dividends:
19. Interest Expense (Accounts 427-431)
20. Preferred Dividends (Account 437)
21. Total Interest Expense and Preferred
Dividends (Line 19 + Line 20)
22. Retail Interest Expense and Preferred
Dividends (Line 21 x Retail Investment
Separation Factor) _ % (9]
23. Commission-Required Adjustments
(net of tax)
24. Retail Net Income Available for Common :
Equity (Line 15 + Line 18 - Line 22 + Line 23) N O ——

RNl = RRCE $— = _ %
RCE &
Notes:

Note (A):  To conform with cost-of-service procedures, the total of subaccount
447-48 (Sales for Resale-Nonassociated Companies-Nonterritorial) and
subaccount 447-49 (Sales for Resale-Nonassociated Companies-Territorial)
are excluded from Line 1 and are included in Line 7.

Note (B):  To conform with cost-of-service procedures, the total of Account 451,

. subaccount 454-06 (Rent from Leased Property on Customers' Premises-
Other), and subaccount 456-10 (Miscellaneous Electric Revenues-Return
. Check Charge) are included on Line 2. The remaining subaccount for

Accounts 454 and 456 are included on Line 7.

Note (C): Developed on Line 17 of retail common equity computation.

Note (D): To conform with cost-of-service procedures and to afford proper recognition of
investment and assaciated allowance for funds and expenses associated with
Unit Power Sales to nonassociated utilities, the investment and associated
allowance for funds and expenses associated with such sales have been
accounted for on Line 15, page 1, and Lines 12 and 18, page 2.
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RATE RSE - APPENDIX C

BILABARMEA
POWE

A SOUTHERN COMPANY

RATE STABILIZATION AND
EQUALIZATION FACTOR

fofectlve‘*for July 1 1 995 blllings and thereafter &
terminatéd. 2 R R

PAGE EFFECTIVE DATE REVISION
10f1 July 1, 1995 Billings Original

FREEZE OF TERMS AND CONDITIONS
AND
MORATORIUM ON INCREASES
UNDER RATE RSE

The terms and conditions of Rate RSE are frozen and there will be a moratorium on any
increases under Rate RSE prior to the adjustment (if any) to take effect for July billings of 2001.
Rate RSE will, however, continue to operate during this period with respect to any decreases
produced in accordance with its terms.
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Stabilization and Equalization (Rate RSE)

Docket 25600
Dockets 18046 and 18328
ORDER
BY THE COMMISSION:

On August 8, 1996, Alabama Gas Corporation (Alabama Gas, Applicant or the Company) made
application (the Application) to the Alabama Public Service Commission (the Commission) for (1) audxori;y
to refund approximately $17.1 million (including accrued interest) of supplier refunds (Doéket 25600,
hereinafter the "Refund Docket"); (2) a final order in Commission Docket 22944 (hereinafter the "IRP
Docket") declining to adopt two federal standards set forth by Congress in the Federal Energy Policy Act
of 1992, 15 U.S.C.A. Sections 3203(a)(3) (Integrated Resource Planning (IRP) and 3203(2)(4)
(tnvestments in Conservation and Demand Management (DSM) (hereinafter collectively referred to as the

“FEPA Standards”]; and (3) renewal and extension of Rate RSE, with no change, through January 1, 2002

_in Dockets 18046 and 18328 (the “RSE Dockets"). By separate order issued on this date, the Commission

entered its final order in the IRP Dacket declining to adopt of the aforementioned FEPA Standards for
natural gas utilities under’its jurisdiction

By Notice to all intex;ated parties dated August 15, 1996, the Commission scheduled a public
meeting to be held on September 10, 1996 to consider the Application. At that meeting, representatives
from the Commission’s Energy and Advisory Divisions were present and participated. Additionally, the
following parties other than Applicant appeared: The Office of the Attorney General of the State of
Alabama (Attorney General) representing the customers of Applicant, and Mobile Gas Service Corporation

(Mobile Gas) (appearing in Docket 22944 for the limited purpose of supporting the Company’s request that

-—

4________#
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the Commission resolve the IRP Docket by declining 10 adopt the FEPA Standards). In addition. Mr.
Stanley Weissman appeared and mgde a statememvregarding the matters covered by these dockets. Mr.
Weissman. who was formcrl)" employed by the Legal Services Corporation of Alabama (Legal Servicesy.”
has previously represented clients who are customers of Applicant in proceedings involving Applicant
before this Commission. including Dockets 18046. 18328 and 22944, However, at the September 10. 1996
public meeting, Mr. Weissman noted that he was not appearing on behalf of Legal Services, and further that
he was not representing a client in these proceedings. Accordingly, while. Mr. \A./eissman was allowed to
fully participate in the meeting, the Commission finds that Mr. Weissman is not a party and does not
represent any party to these proceedings. All parties were afforded the opportunity to: (1) review the
record previously developed in the subject dockets; (2) fully participate in the public meeting; and (3) make
whatever statements, comments and information requests they deer;d appropriate.

During the public meeting, the Energy Division staff indicated for the record that with respect to
the RSE Docket. Rate RSE is working as the Commission intended and the Company is in full compliance
with the Commission's December 3, 1990 Order in Dockets 18046 and 18328 (hereinafter the 1990 RSE
Order™). The Energy Division staff also noted that it had fully reviewed the Company’s application and
concurred with the Compa.my's submissior}'with respect to botl; the Refund Docket aﬁd the IRP Doci(ct.
The Attorney General’s representative stated on the record that his office has no objection to the
Commission’s entering an order: (1) approving the Company’s method of disbursing refunds as outlined
in the Application (and as further discussed herein); (2) declining to adopt the FEPA Standards for either
Alabama Gas or Mobile Gas; and (3) continuing the 1990 RSE Order for an additional five-year term as
requested in the Application. As stated above, the Commission, by separate order in the IRP Docket, has
issued its final order declining to adopt the FEPA Standards for natural gas distribution companies under
its jurisdiction. .

The Cou:;rﬂssion has reviewed the Application filed by the Applicant with respect to the Refund

Docket and‘ the RSE Dockets and finds as follows:

IL_REFUNDS
A. Background
Applicant has requested that the Commission approve Applicant's proposed method of distributing

refunds as outlined in the Application. The Commission has carefully reviewed both the sources and
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proposed distribution of the refunds described in the Application and finds that the Company has been able
to secure these refunds for its customers due in large part to the comprehensive supply planning process
the Company ?mplemcnted in 1984 shortly after the Commission's implementation of Rate RSE. Before
describing the refunds in detail, the Commission will review the historical background that led to Applicant's
receiving these refunds.

The natural gas industry has undergone tremendous change in the last decade. During this time, the
Company has focused on the supply planning area in order to capitalize on these regulatory changes to bring
lower priced gas 1o its customers. Prior to 1984, Applicant purchased almost its entire supply of natural
gas from Southern Natural Gas Company (Southern) which is a natural gas company as defined in the
Natural Gas Act (15 U.S.C. Section 7172(6)) and is regulated by the Federal Energy Regulatory
Commission (FERC). As part of Applicar-xt‘s ongoing efforts to m-:)st effectively manage its gas supply
obligations, Applicant, witl; this Commission's approval, in 1984 began a program to diversify its gas
supply portfolio by entering into firm supply contracts with other suppliers including Transco Energy
Marketing Comp_any (TEMCO), Basin Pipeline Corp. (Basin) and Taurus Exploration Company, Inc.
(Taurus) for a portion of its emﬁ supply, all of which contracts were approved by the Commission. The
pricing for firm gas under these contracts was lf;wer than the cost of firm gas sold under Southern's then-
existing tariff. Moreover, Applicant negotiat.ed provisions in all three contracts, such that in the event
certain of Southern's rates were adjusted downward retroactively through an order of the FERC, the rates
under the TEMCO, Basin and Taurus contracts also would be adjusted and Applicant would be entitled to
refunds corresponding to the adjusted rates.

As a further integral part of Applicant's strateg:c supply planning process, from 1989 through 1995,
Applicant intervened and actively participated in 2 number of Southern's Dockets at FERC, .including but
not limited to, Southern’s wEMr-pay docket, six (6) rate case dockets, and Southern's FERC Order 636
restructuring docket. The purpose of Applicant's participation was to insure that the rates charged the
Company (and ultimately its customers) as a result of these federal rate proceedings were as reasoriable as
possible, and to the extent possible, to secure whatever level of refunds might be appropriate at the,
conclusion of the proceedings. Applicam's participation included the filing of testimony and cominents, as
well as participation in numerous settlement conferences in those Dockets during the six year period they
were pending at FERC. In addition, this Commission actively participated in these same federal

proceedings in support of the appropriate level of gas costs for Applicant's customers.
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On March 15. 1995. afier protracted settlement negotiations among the vaﬁous pacties 10 a number
of pending FERC proceedings involving Southern. Southern filed a comprehensive settiement with FERC
in the form of a Stipulation and Agreement (hereinafier "the Global Settlement*) to resolve all issues‘in
Southern's six pending rate cases, as well as all gas supply realignment (GSR) and transition cost issues
resulting from the implementation of FERC Order 636, The Global Settlement was approved by the FERC
on April 11, 1996. The Global Settlement. which was supported by customers representing more than 90%
of the throughput on Southern's system, as well as this Commission, provided for: (1) the implementation
of reduced settlement rates commencing on March 1, {995; (2) the resolution of all GSR and other’
tmition cost issues resulting from FERC Order 636; (3) lower GSR cost recovery through the reduction
of, and earlier payout of, GSR costs; (4) a three-year moratorium on general rate increases from Southern;
and (5) the resolution and disposition of all rate case and GSR refunds for supporting parties. With respect
to this last point, the Global Settlement, as approved by FERC, provided that all rate case refunds would
be used to qﬁket a portion of Southern's remaining GSR liability, In additio-n, .as aresult of the recalgula.ted
GSR surcharges for the period January 1, 1994 to February 28, 1995, Southern was obligated 10 refund
overcollected GSR costs resulting from the Global Settlement. Effective April 1, 1995, Applicant began
passing to its customers the gas cost mvmgs relating to the reduced settlement rates and the reduced payout .
of GSR costs.
The refunds that are the subject of the Refund Docket can be broken down into two principal

categories: (1) refunds generated as a result of the Global Settlement; and (2) refunds generated as a result
of Applicant’s intervention and participation in other FERC proceedings. The refunds and their proposed

dism’bution to customers are described as follows:

B. Refunds related 10 the Global Settiement

1. On or about April 30, 1996, Applicant received from Southern refunds of $4,522,896.
representing Applicant’s proportionate share of overpaid Gas Supply Realignment (GSR) costs (hereinafter
the “GSR Refund™);

2. On or about January 16, 1996, Applicant received from TEMCO a refund in the amount of
$6,251,110 representing refunds due as a result of the retroactive restatement of Southern's rates under the

Global Settlement, against which rates the TEMCO pricing mechanism was indexed;
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3. On or about March 31. 1996, Applicant received from Taurus a refund in the 2mount of $75,823
representing refunds due as a result of the retroactive restatement of Southem’s rates under the Global_
Settlement. against which rates the Taurus pricing mechanism was indexed:

4. On or about March 31, 1996. Applicant received from Basin a refund in the amount of $365,150
repre;enting refunds due as a result of thcv retroactive restatement of Southern’s rates under the Global
Settlement, against which rates the Basin pricing mechanism was indexed: and

5. On or about May 2, 1995 Applicam‘ received ﬁ'ém Southern a refund in the amount qf

$2.294,575 (hereinafter the “IT Revenue Credit Refund™) representing refunds of Applicant’s pro rata share

of IT revenue credits.

[. From March 24, 1995 through July 31, 1995, Applicant received from Southern refunds of
$2,781,279 in payment of Applicant’s propartionate share of a take-or-pay volumetric refund related to
. Southern's overrecovery of take-or-pay costs (hereinafier the “Take-or-Pay Refund™);

2. Between October 1995 and July 1996, Applicant received from Southern refunds of $339,966

in payment of Applicant’s proportionate shartf of a Gas Research Institute (GRI) surcharge refund; and

3. In December 1995, Applicant received from Transcontinental Gas Pipeline Company (Transco)
a refund in the amount of $2,299 in payment of Applicant’s proportionate share of a firm transportation
refund. |

- D. Proposed Distribution of Refunds
Applicant has proposed to distribute the above-described refunds to customers in the manner that
most closely corresponds to the manner in which the original costs were passed to customers through rates.
Specifically, Applicant has proposed to distribute the various refunds as follows:

The costs to which these refunds relate were passed on to all customer classes in various

proportions in accordance with Applicant's Tariff as approved by this Commission. Accordingly, the
Commission finds that it is masonaﬁle and in the public interest to distribute these refunds plus interest at
the 90 day T-bill rate, less associated expenses of administration, in a manner that most closely cortresponds

to the manner in which the original costs were collected from customers, as follows:

’
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(a) Chart Billed Customers

Chart Billed Customers are those customers on Rate Schedules LC. LI and T that are billed for
usage on a célcndar month Basis. Customers eligible for refunds under this section are customers of -
Applicant who: (1) were Chart Billed Customers of Applicant during the applicable refund periods and are
going concems at the time the refunds are distributed by Applicant: and (2) had their volumes transported
on Southem’s system by Applicant acting as the customer’s agent for pipeline transportation during the time
petiods covered by these refunds. For each refund (net of estimated administrati:re expenses identified in

paragraph 3 below), Applicant proposes to first compute a per unit refund (per Mcf for sales customers and

per MMBuu for transportation customers) by dividing the total volumes purchased or Wnei asthe -
case may be, on Southern’s system during the time period covered by the refund into the total refund
amount. Then, for each Chart Billed Customer, for each month of th—c—;appﬁablc refund period. Applicant -
proposes to compute the gross individual refund by multiplying the associated user billed volumes by the -
. applicable unit rcf;md. For transportation customers that received pipeline transportation pursuant to Rate -
$chcdule P of Applicant's Tariff (the “P Rate™), Applicant proposes to reduce the resulting gross individual .
refund by the same percentage of discount provided in the P Rate computation. Similarly, consistent with
the Commission's past practice in computing past refunds, for any customer that received a Competitive
Fuel Clause (CFC) discount 1o its billed ratc for any month, Applicant proposes to subtract that discount
from the gross individual refund to determine the net refund due. Applicant also will include in the
customer’s refund computation, if applicable, revenue taxes and staté utility taxes attributable to the refund.
— Applicant proposes to distribute refunds attributable to customers that were chart billed during the
applicablemﬁmdpedodsbmamdisqualiﬁedﬁ'ommei'vhg' a refund due to the fact that they are not going
concems at the time of refunds in accordance with paragraph (b) below.
b) Customers atier than eligible Chart Billed Customers.
Applicant proposes to subtract the total amount of GSR, Take-or-Pay and IT Revenue Credit
refunds applicable to eligible Chart Billed Customers from the total GSR, Take-or-Pay and IT Revenue

Credit refunds received and distribute the residual in accordance with paragraph 2 below.

[N

The remaining refunds relate to costs that were paid by Applicant's gas sales customers.

Accordingly, Applicant has proposed to distribute all refunds other than those specified in the preceding




Docket 25600
Dockets 18046 and 18328
_n.._...._i-——--«-——-———w Page 7
paragraph 1(a) (including accrued interest at the 90 day T-bill rate) on an MCF basis as a credit to bills of
gas sales customers of Applicant who were customers during the refund period January I. 1995 through
December 31, 1995 (hereinafter the “Refund Period™) which is the most recent twelve month period
available for calculating and distributing refunds. For any customer who received a CFC discount to its
billed rate in any montty, that discount will be subtracted from the customer’s refund to determine the net
refund due. Applicant has averred that the determination of the Refund Period is in the public interest and
is consistent with previous refund orders of this Commission in that it will allow distribution of refunds to
the maximum number of customers at the lowest administrative cost. thereby distributing these refund
dollars in an efficient and economical manner.
3. Administrative Costs.

Applicant has estimated the admini.su-ative cost of calculatir?g and distributing the refunds as bill
credits to be $150,000 comprised of the following: (a) $25,000 to calculate and distribute refunds to
eligible Chart Billed Customers; and (b) $125,000 to calc;‘ulate and distribute all other refunds. In the event

. | that the total expense of making all refunds is greater or Jess than $150,000, Applicant has requested that
the dﬁ@ce be debited or credited, as appropriate, to Applicant’s GSA Account balance and disposed
of as directed in the Gas Supply Adjustment Rider of Applicant’s Tariff. The Commission finds this
request to be reasonable and proper and it is ;.iwrefore approved.

4. Findings

The Commission finds that Applicant’s proposal for distributing refunds, as outlined above, is
reasonable and proper and should be approved. The Commission further finds that the reﬁmd periods
described for the various refunds are reasonable and appropriate, will result in an efficient and equitable
apportioning of refimds to customers, and are consistent with past refund orders of this Commission. The
Commission further finds that in view of the cost savings from crediting bills rather than issuing refund
checks, it is proper for Applicant to distribute these refunds as credits to customers® bills for customers who
are on-line on the date the reﬁmds are distributed and in the form of a check for any eligible customer who
is offline on the distribution date and whose refind amount exceeds $3.00, unless the off-line customer has
. a balance owing Applicant, in which case the refund will be applied against the customer’s outstanding

balance. Applicant shall distribute the refunds to customers in accordance with this Order prior to January

31, 1997.

e ——————————————
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LIl RATERSE
A. Background
[n the Application. Applicant has requested that the Commission extend the 1990 RSE Order,
without change, for a term of five years through January 1. 2002.

By way of background. Rate RSE was first established for the Company and for Alabama Power

Company by Commission orders dated January 25, 1983 and November 17. 1982, respectively, which
orders were examined by the Supreme Court of Alabama in the companion cases of Graddick v, Alahama
. Public Service Commission, 441 So.2d 386 (Ala. 1983) and Alabama Metallurgical Corp. V. Alabama
Public Service Commission, 441 So.2d 565 (Ala. 1983. In those opinions the Court approved the action’
of the Commission in adopting Rate RSE rates and affirmed the establishment of Rate RSE as a valid
exercise of the Commission’s regulatory au;hority:
We have examined Rates RSE .. . and the special rules related thereto and
. find that they are legal and proper in every respect, they represent an
: : appropriate exercise of the [Alabama Public Service' Commission's]
regulatory authority, they are in compliance with this court's mandate, and

they are just and reasonable . . . to consumers represented by the Alabama
Public Service Commission.

Alabama Metallurgical Corp., supra at 576.

In addition, the Supreme Court of Alabama again affirmed the implementation and extension of

Rate RSE as a valid exercise of the Commission’s regulatory authority in Airco, Inc, v. Alabama Public
Service Commission, 496 So.2d 21 (Ala. 1986).

When the Commission initially adopted these rates in 1983, it found that “the ratemaking principles

reflected in Rate RSE...constitute a significantly improved method of setting natural gas utility rates

sufficient o provide the Company with stable and adequate returns, to provide the public with the lowest

possible rates consistent with the cost of service, to ameliorate the fmpact of increases required, and to

decrease rates promptly if the designated rates of return are exceeded". Alabama Gas Corporation, Docket

No. 18046, 18328 and 18622, Order p. 3 (Jan. 25, 1983) Since its original adoption in 1983, Rate RSE

for the Company has been renewed and extended by Commission Order on three other occasions — 1985,

_ . 1987 and most recently 1990 — in each instance following extensive public participation. meetings and

. negotiations among all interested parties. As a result of each extension and renewal, modifications have

been made to fine tune the RSE concept and tailor it more to the needs of a seasonal natural gas distribution

company while also protecting consumers.

—
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The Company has averred. and the Commission agrees. that Rate RSE has worked well for the
Company during its thirteen years and has worked particularly well as modified by the 1990 RSE Order
which addefj significant additional consux;ner safeguards. RSE's implementation and continuation as e -
regulatory tool in Alabama has streamlined and stabilized the regulatory and ratemaking processes, has
replaceci the Company's requests for large. complicated rate increases with annual and quarterly rate
adjustments that are easier to understand. less significant and easier 10 monitor. and overall. has enhanced
the effectiveness and reduced the cost of utility regulation in Alabama. Also, with its implementation in
1983 and with subsequent renewals in 1985, 1987 and 1990, Alagasco’s RSE process, from the beginning
to present. has been subject to significant public review, input and comment. The Commissio.n notes that
from the beginning, Rate RSE has been a regulatory agreement negotiated between the Commission and
the Company, with input from the Office of the Attorney General and other parties, and as such contains
numerous safeguards and checks and balances that have been negotiated over time to ensure that the
. Company’s rates are just and reasonable to both the Company and the consumers as required by Alabama
. Code Section 37-1-80.
Moreover, RSE has created a regulatory environment that has facilitated long range strategic
planning and fostered cooperation between Co.x‘nmisa'on staff and the Company during a time of tremendous
ix.mdustry transition.  Prior to the adoption o.t;Raze RSE, a signiﬁcani portion of Alaga;sco management's

time was devoted to the preparation, trial and subsequent appeal of rate case filings before the Commission,

with inadequate time available to develop a comprehensive plan for addressing significant issues facing the
indus@. _ Importantly, during that time period, contacts with the Co@bn and staff, except for
occasional filings, consisted primarily of adversarial rate case procedures. In such an emﬁtoM the
Commission had limited opportunity to become familiar with the day-to-day operations of the Company
or the dynamics or pmblet.r'is of the industry as thoroughly as they do today.

It is undisputed that the implementation and continuation of Rate RSE have resulted in two very

significant benefits for the Company and its customers. First, RSE hasfreed the Compan}’s management

to refine a planning process to address industry issués and changes of major significance to the Company's
. customers, such as gas supply diversification, by-pass, and competition. Indeed, as the Commission found

in the 1990 RSE Order, “The Company has utilized this regulatory environment to focus on important

industry issues, particularly in the gas supply area, which will enable the Company to continue to perform

well in the future." 1990 RSE Order, p. 21. Additionally, due to the regular information exchange resulting
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from Rate RSE. the Commission is now familiar with the Company's supply planning and procurement
practices. from the specifics of how daily peak requirements are met 1o the general concepts underlying the
Company's overall supply strategy in response to such changes as FERC Ocder 636.  As a result of this
exchange of information and dialogue, the Commission and its staff better understand how recent

developments in the industry will affect services and how the Company plans to respond to these changes

to the benefits of its customers.
Prior to the last extension of RSE in 1990, pursuant to a Commission dircc.tivc‘ RSE was reviewed
by the independent consulting firm of Theodore, Barry and Associates (TB&A) which, after a thorough
review of the Company’s operations and financial data, found that RSE was working as intex.xded, that the' i
i Company was in full compliance with all aspects of the Commission's RSE order and that consumers had
benefited as a result of the adoption of RSE for the Company. -
Subsequent to reviewing the TB&A Report as well as the tecord developed during the 1990 renewal
. process, the Commission refined RSE again to afford customers additional rate protections, while at the
same time allowing the Company the opportunity to eam its authorized rate of return as required by
Alabama Code Section 37-1-80.  The edditional consumer protections implemented in the 1990 RSE
Order include: (1) acap onthe mmm operating and maintenance which the Company can pass to
customers through rates; (2) a cap of 4% oépxior year's revenues on the amount of annual revenue increase

the Company can implement under Rate RSE; (3) a reduction in the number of opportunities for an

increase per year from four quarterly increases to one annual increase, followed by opportunities for
decreases in the following three quarters (there have been twelve (12) quarterly decreases under Rate RéE
since this changc: was implemeated in 1990); (4) a limitation of percentage of equity in the Company’s
capital structure for ratemaking purposes at 60% equity; (5) a real time t;mpemmre';djusmm that adjusts
each customer’s bill on:i monthly basis, thereby preventing the Corﬁpany from ovgmél]ecting its costs
during colder than normal weather or undercollecting its costs when the weather is @a than normal (the
Commissior has since implemented a similar provision for Mobile Gas Service Corporation); and (6) a
modification to the Commission's municipal acquisition guidelines to eliminate growth from the calculation
. of the price of an acquired municipal system.

In addition to these additional safeguards implemented in the 1990 RSE Order, from the beginning,

Rate RSE has provided a specific and detailed procedure for reviewing various components of the

. - i
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. . Company’s RSE filings. This procedure provides additional consumer protection beyond that already

provided under the Alabama statutory provisions.
B. Findings

In addition to the other findings contained herein. the Commission finds that overall, through the

duration of Rate RSE's operation. the Co}n;-)any has managed to provide its customers with quality service
at favorable and stable rates and that much of the Company's success has come as a result of the stability
provided by Rate RSE. In fact, Applicant’s rates today, when adjusted for inflation. are 26% lower than
they were when RSE was implemented in 1983. Clearly, the Company has utilized this regulatory
environment to focus on important industry issues, particularly in the gas supply area. which will enable the
Company to continue to perform well in the future.

The Commission further finds that Rate RSE, as modified in the 1990 RSE Order. is fair.

reasonable, in the public imerest,‘ and shéuld be continued. Afler thirteen years of operation, Rate RSE is
no longer an experimental rate mechanismy, but one that has pnoveﬁ success in addressing some of the
inherent problems of traditiongl utility regulation, thereby enabling the Commission to better carry out its
statutory purpose. Based on: (1) the satisfactory and proven operation of the rates which have been in
place for over thirteen years and which have been the sﬁbject of three reviews by the Commission and its
staff and all interested parties since 1983; and (2) the ;yontinued successful results of the Company in
implementing its supply planning process as evidenced by the gas cost savings and refunds described herein,
as well as other innovative programs designed by the Company to improve customer service and capitalizz.
— on the benefits of competition, the Commmission finds that Rate RSE has continued to work well to the
advantage of oonsﬁmets, the Company and the Commission, and should be continued without change under

the terms of the 1990 RSE Order through January 1, 2002.

V. _ORDERING PARAGRAPHS
Considering the foregoing findings and the entire record in Dockets 18046, 18328 and 25600 to
date, IT IS THEREFORE ORDERED That:

(1) The Company's application for approval to distﬂbute refunds in the manner described herein

is in the public interest and is hereby granted. Applicant shall distribute the refunds in accordance with this
Order prior to January 31, 1997.

(2) Rate RSE and the Special Rules Goveming Operations of Rate RSE as stated in the 1990 RSE

4__________’
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Order are in the public interest and shall continue to operate. without change, through Januarv 1., 2002,
Adjustments under Rate RSE shall continue after January 1, 2002. provided, however. the Commission
may, after reasonable notice to the Company and a public hearing, affirmatively vote to modify Rate RSE
or discontinue the operation of Rate RSE after such date..

(3) In furtherance of the goals of providing stable rates. the Company commits, by its acceptance
of this rate order. to make no general rate increase filings [other than those prescribed under Rate RSE and
the other provisions of Applicant’s Tariff] to be effective prior to January 1, 2002. [t is likewise the
commiunent of the Commission, by reason of the Company’s acceptance of this order. to make no change
in Rate RSE, nor reductions in the rate schedules to which they apply, and to make no changes in the Retail
Common Equity (RCE) range 1o be effective Qrior to January 1, 2002. However, it is expressly recognized
that an unforeseen event, whether physical or economic, of the nature of force majeure may occur. In such
event, the Company and the Commission shall consult in good faith to determine whether such
commitments should be modified and, failing agreement thereon, the Commission and the Company may
take such actions as in good conscience they deem appropriate.

(4) The Company shall indicate its acceptance of this Otder and its provisions in writing by 2 filing
with the Commission within eight (8) working days of the date hereof.

IT IS THEREFORE ORDERED, That all orders, directives and requirements set out herein shall
be fully complied with by all affected parties.

IT IS FURTHER ORDERED That this Order shall be effective as of the date hereof.

DONE at Montgomery, Alabama, this the 7th day of October, 1996

ALABAMA PUBLIC SERVICE COMMISSION

JE unS% Presxdent

Cook, Assocnate C mmxssmner

Ltnden B e

Charles B. Martin, Associate Commissioner

ATTEST: A True Copy,

jﬂm >

Walter L. Raomas, Jt., Secretary
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PSC 21.

Refer to the Application at 11.

a. List and describe each step in the process by which Delta’s Board of
Directors reviews and approves Delta annual budget.

b. What information is provided to Delta’s Board of Directors during its
budgetary process?

o Provide all written procedures, guidelines, internal standards, rules, policies,
and regulations that govern Delta’s budget process and are used to evaluate the budgetary
proposals.

RESPONSE:

See Delta’s Response to Items 92, 93 and 98 of the Initial Request for Information
by the Attorney General dated June 4, 1999.

There are no other written procedures, guidelines, etc. The evaluation of Delta’s
proposed budget is performed at the Board meeting wherein Delta’s Board considers all
budget areas and approves the budgets for the next year.

WITNESS: John Hall




Notes




. 22.  Refer to the Application at 12.
a. Describe how the “Budgeted ROE” is determined.

b. Provide details of the Budgeted ROE used in the calculations set forth in
Schedule A.

RESPONSE

a. The Budgeted ROE is determined by dividing the net income available for
common by the budgeted common equity.

b. The supporting data used to determine the budgeted ROE are set forth in
the responses to item 7 and item 28 of the Commission’s data request.

WITNESS:  John Hall




Notes




23. At page 12 of the Application, Mr. Hall states that “if the application of the
AAC [Annual Adjustment Clause] would increase Delta’s rates to an uncompetitive
level, then, subject to Commission approval, we could reduce the annual revenue
deficiency amount.”

. How will Delta determine that rates will be at an uncompetitive level?
Describe in detail the analysis of energy costs that Delta will use to make this
determination.

b. How will Delta determine the amount of the requested increase if the amount

permitted under the AAC would place rates at an uncompetitive level?

RESPONSE:

If Delta experiences a reduction in its customer count or if Delta realizes a reduction in its
temperature normalized sales due to competitive pressures, then Delta will conduct a
competitive assessment, as discussed in response to item 17, to determme whether limiting
an increase in the AAC will help Delta remain competitive.

WITNESS:  Steve Seelye




Notes




24.

2. What is the effect of using budgeted costs in establishing rates through the
proposed mechanism as opposed to using the level of costs included in Delta’s
last rate case?

b. Does the use of the budgeted costs effectively negate any Commission decision in
Delta’s last rate case to disallow certain costs?

c. Why is the use of budgeted costs a reasonable approach to ratemaking?

RESPONSE:

The proposed mechanism uses budgeted Mcf sales volumes to calculate the pricing
adjustment. Therefore, using the level of costs included in Delta’s last rate case in the
alternative regulation plan would be inappropriate unless the costs are somehow
adjusted to reflect increases or decreases in the number of customers and increases or .
decreases in total sales volumes. Additionally, using the level of costs from the last rate
case would not represent a reasonable alternative to filing a rate case because it would
not account for increases (or decreases) in the cost of providing service.

No. The Commission can prescribe in the current proceeding the types of costs that
are not recoverable through the mechanism. In addition, the O&M cost index
incorporated in the performance-based cost controls is based on the O&M expenses
authorized by the Commission in Delta’s last rate case.

Budgeted costs are only used during the first year of the mechanism (i.e., the AAC). All
budgeted costs are fully reconciled with actual historical costs during the second year of
the mechanism (i.e. the AAF). This is similar to how the GCR mechanism operates
with respect to gas supply costs.

WITNESS:  Steve Seelye




Notes




25. a. How will Delta determine the 12-month average equity for purposes of
. calculating the AAC?

b. Will Commission adjustments, if any, from prior rate cases be taken into
consideration in calculating this amount?

c. Why would a 12-month average of equity better represent the amount to use in
calculation of AAC, constrasted with a 13-month average, as is commonly used by
the Commission for determining average balance sheet accounts?

RESPONSE:

a. The worksheet provided in response to item 7 of the PSC shows the methodology
for calculating 12-month average equity for purposes of calculating the AAC.

b. Yes. The equity will be adjusted for Canada Mountain and the other subsidiaries,
consistent with the determination in the rate case.

c. The proposed mechanism operates on a 12 month cycle; therefore, a 12-month

average equity matches the period used determining the other costs reflected in the
mechanism.

WITNESS:  Steve Seelye







. PSC 26.

Provide the calculations supporting the Composite State and Federal Tax Rate used in the
calculations found in Schedule A.

RESPONSE:

See attached.

WITNESS: John Hall




T PSC 26

Kentucky Income Tax Rates

. Computation of Composite Federal and

Assume pre-tax income of $100.000
State income rate of 8.250% 8.250%
Taxable income for Federal

income tax computation $91.750

Federal income tax at 34.00% $31.195
Total state and Federal _
income taxes $39.445

Therefore, the composite rate is:

Federal 31.195%
State 8.250%
Total 39.445%




Notes




27.  Explain why Delta did not use the fiscal year 1998-99 budget for its example in
Schedule A to the application.

RESPONSE:

The purpose of Schedules A through C were merely to show examples of how each
component of the proposed mechanism would be detived, implemented and applied. The
initial AAF, which is linked to the results from application of the AAC, is not implemented
until three months after conclusion of the first full year under the AAC when the financial
results are known. Likewise, the initial BAF, which is linked to the results from application
of the AAF, is not implemented until three months after conclusion of the first full year
under the AAF. Thetefore, in otder to illustrate at least one full year’s application under
each component, three full years of billing and financial data was needed, both actual and
budgeted. As a resuit, we had to begin the example with the 1995-96 budget year. A
calculation of the AAC (Schedule A) for the budget year that began in July 1998 served no
purpose in what we were attempting to illustrate, nor would there have been a full year of
actual AAC billings and results therefrom.

WITNESS: Randall Walker




Notes




28.  Provide a revised version of Schedule A to the Application using the Budget year
1999-2000 as the basis for the rate adjustment. Include all supporting schedules as if Delta
were filing the Alternative Regulation Mechanism for the fitst time to be effective July 1,
1999.

RESPONSE:

Attached hereto is a calculation of the Actual Adjustment Component (AAC) for the budget
year 1999-2000, along with the suppotting schedules.

WITNESS: Randall Walker
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10~Jun~6¢ 08:24am

From~DELTA NATURAL GAS

"
e

Delta Natural Gas Company, Inc.
DADATAQRCOMPUBLICWEWBAS\REPORTY 120t5a.xis]excel

8067443623

Fiscal 2000 Budget
Income Statement Summary

by financial statement caption

T-253

P.06/08 F=-T52

2000 1998
Budget Calendar |1999 Budget
Approved Actual Adopted

Operating Revenue (35,667,800) (34,857,742)F  (42,104,400)
PURCHASED GAS 13,076,200 14,147,177 19,270,300
OPERATION EXPENSE 8,826,500 8,185,735 8,487,700
MAINTENANCE EXPENSE 500,200 542,182 484,100
DEPRECIATION EXPENSE 4,126,000 3,570,354 3,844,800
TAXES OTHER THAN INCOME TAXES 1,330,700 1,223,848 1,262,500
INCOME TAXES 1,037,200 973,775 1,442,000
Operating Expenses —28896,800 | 28,643,071 ! __ 34,791,400

Operating Income (6,771,000) (6,214,671) (7,313,000)

NON REGULATED INCOME (383,800) (527,243) (542,800)
INTEREST ON LONG TERM DEBT 3,890,400 | 3,775,502 3,906,600
OTHER INTEREST 829,200 584,639 636,000
AMORTIZATION OF DEBT EXPENSE 162.000 149332 | __ 162.000

Net Income Q273200)  (2.232,440)]  (3,151,200)
AVERAGE NO, OF SHARES QUTSTANDING 2,422,433 2,376,645 2,395,022

$ per SHARE (0.94) (0.99) (1.32)
DIVIDEND per SHARE 1.14 1.14 1.14

410198 4:31 PM
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Delta Natural Gas Company, Inc.
Common Equity

1999 Budget

and

2000 Budget

Common Equity

Monthly Average

1998 July 23,291,297

Aug 23,093,128

Sep 22,190,890

Oct 22,077,356

Nov 22,551,438

Dec 22,332,101
1999 Jan 23,015,649

Feb 23,919,456

Mar 23,757,295

Apr 24,406,363

May 24,473,063

Jun 23,727,208 23,236,270
1999 July 23,391,908

Aug 23,085,608

Sep 22,061,948

Oct 21,917,348

Nov 22,191,748

Dec 22,012,388
2000 Jan 23,043,888

Feb 23,954,488

Mar 23,887,128

Apr 24,318,828

May 24,297,628

Jun 23,445,368 23,134,023







29.  Refer to the Application at 20. Explain why “it is unlikely that the implementation
of the alternative regulation plan will not have an impact on how investors will view Delta’s
long-term risk profile.”

RESPONSE:

Since Delta is proposing to implement the alternative regulation plan on an experimental
basis for a period of three years, investors should not expect that the mechanism will be
implemented on a permanent basis. Because the mechanism is experimental and not
permanent, the implementation of the mechanism should not affect how investors view
Delta’s long-term risk profile.

WITNESS:  Steve Seelye




Notes




PSC 30.

Refer to Direct Testimony of John F. Hall at 2. Explain how Delta’s proposal will ensure
that Delta’s customers are receiving “the lowest and most current rates.”

RESPONSE:

Delta’s proposal will keep rates current and will reflect current and expected levels of
revenue, expense and capital. There will be little lag between revenues and expenses.
Therefore, rates will reflect all known or expected items, on a current basis, and any
additional revenue sources or reduced expenses will be reflected in rates. Normally, such
would only be reflected in the next general rate filing. Thus, rates will be “the lowest and
most current” as compared with the present method.

WITNESS: John Hall







PSC 31.

Refer to Direct Testimony of John F. Hall at 3.

a. What are “the cost control measures in the plan” to which Mr. Hall refers?
b. How do these measures ensure that specific costs are reasonable?
RESPONSE:
a. The control measures are discussed in Mr. Steve Seelye’s testimony starting on page
7.

b. The starting point for the O & M expense will be the approved O & M expense
from Delta’s last rate case that will be adjusted only for changes in the Consumer
Price Index for Urban Consumers since that rate case. The Commission will also
have the availability to review the Company’s Annual Operating Budgets before the
fiscal year.

WITNESS: John Hall




32.  Refer to Direct Testimony of John R. Hall at 3. List and describe the differences in
Delta’s proposal and Alabama Gas Company’s current Rate Stabilization and Equalization
Plan.

RESPONSE:

(1) The most significant difference between the two plans is that Delta’s proposed Alt Reg
Plan contains an Actual Adjustment and a Balancing Adjustment which are designed to
insure that Delta will not over-or-under eatn as a result if the mechanism. While the
Alabama Plan provides for the charges to be subsequently adjusted (“point-of-test”)
three times during the during the implementation period, it never fully reconciles actual
results for a fiscal year since the last adjustment appears to contain two months of
budgeted data.

(2) The Delta Alt Reg Plan provides for a cap on the annual adjustment of 5% of revenue
whereas the Alabama Plan has a 4% cap.

(3) The Delta Alt Reg Plan, as amended, contains certain performance controls based a
comparison of the actual non-gas supply O&M expenses with the indexed non-gas
supply O&M expenses. The indexed O&M expenses are based on the approved
expenses from Delta’s last rate case adjusted for changes in the CPI (see Seelye
Testimony, page 7). If the actual expenses fall within a range of * 1.5% of the indexed
expenses, actual expenses would be used in the calculations. If the actual exceeds the
indexed by more than 1.5%, Delta would only include 50% of the amount which actual
is above 101.5% of the indexed. Conversely, if the actual expenses are below the
indexed by more than 1.5%, Delta would be allowed to increase the actual expenses by
50% of the amount which actual is less than 98.5% of the indexed.

The Alabama Plan also contains O&M controls which are adjusted for changes in the
CPI. Howevet, the underlying base used to calculate the indexed O&M expenses appear
to be based on actual expenses in prior yeats rather than the approved O&M amounts
established in a prior rate case. In the Alabama Plan, the comparison range of actual to
indexed expenses is £1.25.

(4) The annual adjustment under the Delta Alt Reg Plan runs concurtently with the budget
year whereas, under the Alabama Plan, the adjustment is implemented beginning with

the third month of the budget year and remains in place through the second month of
the following budget year. Therefore, it appears that the results of the Delta Alt Reg
Plan are cleatly more measurable than the Alabama Plan.

WITNESS: Randall Walker




33. Refer to Direct Testimony of William Steve Seelye at 4.

a.  Describe the “performance-based ratemaking mechanism” that was the subject
of Case No. 97-171.

b.  Is it correct to describe the mechanism proposed in Case No. 97-171 as a
targeted incentive program?

c.  Is it correct that the mechanism proposed in Case No. 97-171 required certain
performance criteria to be met before ratepayers bore any additional costs or
shared any cost savings?

d. How is the mechanism proposed in Case No. 97-171 similar to Delta’s
proposed Alternative Regulation Plan? '

e.  How does the mechanisms proposed in Case No. 97-171 differ from Delta’s
proposed Alternative Regulation Plan?

f.  Does Delta’s proposed plan in Mr. Seelye’s opinion contain any incentive
mechanism to improve performance in any particular area?

RESPONSE:

The performance-based ratemaking mechanism that was approved in Case No. 97-171
was a modification to LG&E'’s gas supply clause that provided a system of rewards and
penalties if certain performance criteria were or were not met with respect LG&E’s gas
supply costs. Prior to the implementation of its perfomance-based ratemaking
mechanism, LG&E had a gas supply clause that provided for tull recovery of LG&E’s
gas costs. LG&E'’s gas supply clause uses budgeted costs for an upcoming three-month
period, and then reconciles the recovery of these budgeted costs with actual costs once
the information is available. LG&E’s performance-based ratemaking mechanism
worked as an adjunct to the gas supply clause mechanism. The performance-based
ratemaking mechanism compares LG&E’s gas costs to a cost index, and allows LG&E
to retain 50 percent of the savings if LG&E performs better than the index and requires
LG&E to absorb 50 percent of the costs if LG&E performs worse than the index. The
mechanism also allows LG&E to retain a portion of off-system gas sales revenues and
uses a benchmark to calculate and performance incentive for releasing unneeded
pipeline transportation capacity.

Yes.

Yes.




WITNE

The alternative regulation mechanism originally filed in this proceeding closely mirrors
LG&E’s gas supply clause. The amendments made by Delta to introduce additional
performance-based cost controls, as described on pages 7-9 of the testimony of Steve
Seelye, mirrors some of the concepts introduced in LG&E’s performance-based
ratemaking mechanism. Similar to LG&E’s gas supply clause (as well as Delta’s gas
supply clause), Delta’s alternative regulation plan allows the utility to adjust rates to
reflect the recovery of costs on the basis of budgeted cost information filed for an
upcoming period. Similar to the gas supply clause, budgeted costs in Delta’s alternative
regulation plan are then reconciled with actual costs utilizing an “actual adjustment,”
and a final reconciliation of amounts billed under the actual adjustment is made through
the application of a “balance adjustment.” As in LG&E’s performance-based
ratemaking mechanism, Delta’s alternative regulation plan would compare Delta’s
operation and maintenance expenses to an index and would be allowed to retain 50% of
the savings if Delta performs better than the bottom end of a deadband around the
index (98.50 of the operation and maintenance expenses from the last rate case adjusted
by CPI-U) and would be required to reduce rates by 50% of the excess costs if Delta
performs worse than the top end of the deadband around the index (101.50% of the
operation and maintenance expenses from the last rate case adjusted by CPI-U).

Delta’s proposed mechanism differs form LG&E’ gas PBR in the following respects.
First, Delta’s proposed mechanism operates on non-gas supply costs, whereas LG&E’s
PBR operates on gas supply costs. Second, the underlying recovery mechanism being
proposed by Delta for non-gas supply costs would not necessary provide for full
recovery of revenue requirements (since it utilizes a range around the authorized rate of
return), whereas LG&E’s gas supply clause provides for full cost recovery. Third,
Delta’s performance-based cost controls utilize a deadband around the cost index,
whereas LG&E’s PBR does not utilize a deadband.

Yes. As described above, Delta’s proposed plan includes an incentive mechanism to
improve Delta’s performance with respect to non-gas supply operation and
maintenance expenses.

192}
o

. Steve Seelye




34. At pages 4, lines 15-17 of his testimony, Mr. Seelye states: “ The primary objective of
the proposed mechanism is to establish a process, on an experimental basis, for
ensuring that Delta’s rate of return falls within the range found fair, just, and reasonable
by the Commission.”

a. Wha, if any, are the other objectives of the proposed mechanism?

b. List and describe any benefits, other than a refund of excess earnings, that will accrue
to Delta’s customers from the proposed plan.

RESPONSE:

a.  Other objectives of the proposed mechanism include: (1) providing a less resource
intensive and less costly process for adjusting rates, (2) providing a process for
reflecting the current cost of providing service, (3) providing greater stability in Delta’s
earnings, and (4) providing incentives to reduce non-gas supply operation and
maintenance expenses.

b.  Several benefits will accrue to Delta’s customers. First, by providing greater financial
stability, the proposed mechanism will allow Delta to remain financially viable. If Delta
fails financially, rural customers will lose the choice they currently have between natural
gas and electric energy. Second, customers will realize cost savings associated with
Delta adjusting its rates. Third, customers will realize cost savings based on the targeted
incentives incorporated into the performance-based cost controls.

WITNESS:  Steve Seelye




35. Refer to Direct Testimony of William Steven Seelye at 5. Would the revenue
requirements resulting from the Annual Adjustment Component (“AAC”) be any
different from the revenue requirements that would be determined under a forecasted
test year rate case filing under KRS 278.190?

RESPONSE:

The AAC would run concurrently with Delta’s fiscal year, but rates implemented pursuant to
a forecasted test year methodology under KRS 278.190 would not correspond to the same
fiscal year. However, the underlying concepts are the same. It should be pointed out that
the Actual Adjustment Factor (AAF) provides a full reconciliation with actual historical costs
after the AAC has been in effect for a full year and actual historical costs are available.

WITNESS:  Steve Seelye




PSC 36.

What is the effect on revenues for the budget periods ending in 1999 and 2000 of the two
“performance-based ratemaking measures” which Mr. Seelye describes at pages 7 through 9
of his testimony? Provide all supporting assumptions, calculations, and underlying data used
to make these calculations.

RESPONSE:

There are none. The performance-based measures applies to actual historical cost and
would therefore not apply to the AAC. It would, however, apply to the calculation of the
AAF, which is based on actual results.

WITNESS: Steve Seelye




37. a. Why was the Consumer Price Index for Urban Consumers (“CPI-U”) selected as the
index to measure the reasonable level of cost increases since Delta’s last rate case?

b. (1) Identify the other indices that Delta considered for this purpose.
(2) For each index identified above, state why it was not selected.

c. Provide all workpapers, show all calculations, and state all assumptions used in
evaluating each index.

RESPONSE:

a. CPI-U was selected because the index is readily available, it 1s widely used as an index
for inflation, it was used in Alabama Gas Company’s alternative regulation plan to
index non-gas supply costs, and, on a number of occasions, the Commission has
accepted CPI-U as an appropriate cost index for normalizing utility operation and
maintenance expenses. For example, in Case No. 92-346, the Commission
authorized the use of CPI-U for purposes of normalizing injuries and damages
expenses based on a ten-year average. (See Union Light, Heat, and Power, Case No.
92-346, Order dated July 22, 1993, page 34.) Additionally, in its orders in Case No.
90-041 and Case No. 90-158, the Commission computed storm damage expenses by

. taking a 10-year average of actual expenses adjusted for inflation by using CPI-U.
(See Union Light, Heat, and Power, Case No. 90-041, Order dated October 2, 1990;
Louisuille Gas and Electric Company, Case No. 90-158, Order dated December 21,
1990).

b.

and ¢. No other index was considered.

WITNESS:  Steve Seelye




PSC 38.

Provide a schedule that compares for each year since 1987 annual changes in Delta’s non-gas
supply operation and maintenance expenses with changes in the CPI-U.

RESPONSE:
% Change in O & M % Change in CPI-U

1987 5.3% 3.4%
1988 3.5 4.0
1989 3.0 5.2
1990 9.3 4.7
1991 (1.4) 4.7
1992 12.6 31
1993 (1.0) 3.0
1994 4.5 25
1995 (4.0) 3.0
1996 8.3 2.8
1997 @) 23
1998 3.1 1.7

WITNESS: John Hall




39.  Refer to Direct Testimony of William Steven Seelye at 8, lines 8-14.

a. Explain the impact of the indexed O&M expenses in one year on the budgeted
level of expenses in the following year that are included in the AAC.

b. What limitation on cost increases for the annual increase in the budgeted revenue
requirement used in the AAC, if any, did Delta consider?

RESPONSE:

a.  The AACis calculated based on budgeted costs in the first year and in the second
year actual historical O&M expenses will be compared to the indexed O8M for
purposes of calculating the AAF. Therefore, only actual O8M expenses are
compared to the indexed O&M expenses.

b. None. CPI-U is a metric based on historical data. As such, CPI-U for a 12-month
period would not be available until the 12-month period had actually occurred.

WITNESS:  Steve Seelye




40. Refer to Direct Testimony of William Steve Seelye at 9, line 3. Why should Deita be
permitted to recover any of the expenses that exceed the indexed level of expenses?

RESPONSE:

In order to be equitable, any application of a targeted incentive mechanism should be
symmetric (i.e., the same mechanism should apply if the utility realizes cost savings or
realizes an excess). Other targeted incentive mechanisms approved by the Commission have
applied incentives in a symmetric fashion. (See for example, the targeted incentive
mechanism approved in Case No. 97-171.) Since Delta is proposing to share any O&M
expense savings with the customers on a 50/50% basis, any amounts that exceed the top end
of the threshold should also be shared on a 50/50% basis.

WITNESS: Steve Seelye




41. a. Would Delta’s incentive to contain costs under the proposed mechanism be less than

under traditional regulation where no shortfall in earnings is recovereable? Explain.

b. How is the non-gas supply O&M expense control provision beneficial to the

customers of Delta?

c. If Delta is permitted to recover the full amount of any excessive cost increases

through the proposed mechanism, why should the proposed mechanism be
considered a performance-based ratemaking concept?

Response.

a.

No. By incorporating specific performance measures in the alternative regulation, the
mechanism will provide Delta with a measurable target as well as a clear and
understandable reward for performing better than the target. Such targets generally
act as powerful motivational tools for improving corporate performance. For this
reason, it is likely that the incentive measures included in Delta’s mechanism will act
as a stronger incentive than what is provided by traditional regulation to control
O&M expenses.

In addition to providing Delta with a more focused incentive to reduce O&M
expenses, Delta’s incentive to control costs must be considered in the context of the
other provisions of the alternative regulation mechanism. Delta’s proposed
mechanism would stabilized Delta’s earnings, would protect customers from the
utility realizing excessive earnings, and would provide a more cost effective approach
to adjusting rates. The incentive measures included in the proposal can be viewed as
an adjunct to a rate of return collaring mechanism necessary to provide the utility
with a strong incentive to control its costs. This is similar to how the targeted
incentive mechanisms approved by the Commission for several gas utilities in the
state provide an incentive for utilities to control their gas supply costs which would
otherwise be fully recovered through the application of the gas supply cost recovery
mechanisms (GCRs and GSCs,) incorporated by the utilities.

Under its proposal, Delta would not be permitted to recover the full amount of any
excessive cost increases. The incentive measures would place a quantifiable
limitation on the amount of O&M expenses that could be recovered through rates.

WITNESS:  Steve Seelye




PSC 42.

a. Have either of the performance-based controls been factored into the
calculations set forth in Schedule A to Mr. Seelye’s testimony?

b. If no, provide a revised Schedule A that reflects the effect of these controls.
RESPONSE:
a. No.
b. As indicated in response to item 36 of the Commission’s data request, Schedule A 1s

not affected by the performance-based cost control. Also, see response to item 7.

WITNESS: Steve Seelye




. PSC 43.

Provide a copy of first Rate Stabilization and Equalization Plan that the Alabama Public
Service Commission approved for Alabama Gas Company.

RESPONSE:

See attached.

WITNESS: Steve Seelye
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RATE STABILIZATION AND EQQALIZATION FACTORS
(RSE)

" APPLICABILITY:

Applicable as an integral part of each rate schedule of the
Company in which reference is made to this Rate Stabilization and
Equalization Factor (RSE) and to Special Contracts as applicable.

EXPLANATORY STATEMENT:

It is the purpose of the RSE to lessen the size of rate increases
by permitting the Company., through the operation of a filed and
approved tariff provision, to adjust its base rates more readily
to achieve the rate of return allowed it in the rate orders of
the Commission., By the provisions hereof the base rates are also
decreased if the designated rate of return is exceeded. Other
provisions limit the impact of any one adjustment.

APPLICATION OF RSE FACTOR AND CALCULATION PROCEDURES:

Monthly bills on December 15, 1990 shall be adjusted (increased (C)
or decreased) by the application of an RSE computed in accordance

with the procedures described herein with respect to the return
. on average common equity produced by the Company's budget, for
the fiscal year ending September 30, 1991 at rates in effect
immediately prior to December 15, 1990. Volumes used to compute
recovery of the RSE shall be those volumes estimated to be billed
during the period December 15, 1990 through September 30, 1991.
For  purposes of ~subsequent quarterly RSE computations, the
Company's budget shall be revised by the effects of this
provision and shall be as it were the official Company budget for
the remainder of the fiscal year ending September 30, 1991 until
such budget is revised by the Company's Board of Directors.
Monthly bills on and after April 1, 1991 shall be adjusted by the
application of the RSE in accordance with the procedures further
described herein.

An RSE shall be computed to be effective December 1, 1991 and (C)
each December 1 thereafter. Rates effective December 1 shall be
adjusted (increased or decreased) in accordance with the RSE
computed with respect to the return on average common equity
(RCE) produced by the Company's budget, as approved by its Board
of Directors, for the fiscal year beginning October 1, 1991 and
each October 1 thereafter using base rates in effect on the
immediately preceding October 1. Should the return produced by
such budget produce a return on average common equity at the end
of the Company's fiscal year that is higher than the RSE range,
rates shall be reduced to produce a return on average common
equity at the Adjusting Point of the RSE range by the end of the
. Company's fiscal year. Similarly, if the return on average
common egquity produced by such budget is below the RSE equity

ISSUED: 12/10/90 lssued in compliance with APSC  EFFECTIVE: 12715790
order in Docket Nos. 18046 &
18328 dated 12/3/90

\
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Rate Stabilization and Equalization Factors (RSE) con't:

range, rates shall be increased to produce a return on average ((C)
common equity at the Adjusting Point of the RSE range by the end

of the Company's fiscal year. If such return on average common
equity is within the RSE range, no RSE rate adjustment will be
made. -

Since the Company's budget will be used to compute the annual (C)
adjustment, quarterly reviews of the Company's return on common
equity at the end of the fiscal year using a combination of
actual and budget results will be made. Rate reductions will be
allowed if the quarterly reviews indicate that the Company's
return on average common equity at September 30 will be above the
RSE range, such rate reductions to be effective April 1, July 1
and October 1 of each year as appropriate. However, no rate
increases will be allowed as a result of _the quarterly reviews
which would otherwise be effective on April 1, July 1 and October
1 of each year. :

Calculations of the quarterly reviews of the RCE shall be made (C)
with the closing of the Company‘s books for the first month of
each of the three applicable calendar quarters (the Points of
Test). The RSE effective April 1 will be derived following a
Point of Test at January 31; the RSE effective July 1 derived
following a Point of Test at April 30; and the RSE effective
October 1 derived following a Point of Test at July 31.

If the RCE computed with respect to the Company‘s budgeted fiscal (C}
year ending September 30 shall be less than 13.15% or greater
than 13.65% (being the Equity Return Range), the base rates under
the respective rate schedules and Special Contracts as applicable
shall be adjusted by the amount necessary, in total, to restore
the RCE to 13.4% (being the Adjusting Point in the Equity Return
Range), except that only rate decreases shall be allowed for the
RSEs effective April 1, July 1 and October 1.

The RSE shall be developed by the formula attached as Appendix A
hereto. The RSE shall be computed through the tabulations
specified on Appendix B hereto directly from the actual results
recorded in the books of account of the Company, kept as required
by the Uniform System of Accounts, and by the Company's budget as
approved by its Board of Directors. Such Appendices, including
the definitions therein, and the Special Rules Governing
Operation of the RSE constitute an integral part of this tariff
provision.

RSEs computed to be effective December 15, 1990 and thereafter,(C)
as allowed, shall be placed on the commodity charges of all rate
schedules and Special Contracts to which the RSE is applicable.
Commodity charges of the Company's rate schedules and applicable
Special Contracts, as adjusted, shall be further adjusted by
applying the current quarterly RSE adjustment, as allowed, to the

total of the previously effective adjustments.

ISSUED: 12/10/90 Issued in compliance with APSC  EFFECTIVE: 12/15/3%0

Order in Docket Nos. 18046 &
18328 dated 12/3/90 -

J
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Rate Stabilization and Equalization Factors (RSE) con‘'t:

EFFECTIVENESS: : , (C)

Changes in RSE with supporting workpapers shall be filed with the
Commission not later than four weeks prior to the effective dates
described herein and shall become effective on such dates unless
otherwise ordered by the Commission. This tariff provision shall
continue through November 30, 1993, except that the Equity Return
Range shall be eligible for reconsideration by the Commission at
its discretion after July 31, 1992. If during the extension’ H
period capital costs have significantly changed from those
experienced currently, the Equity Return Range may be adjusted to
reflect the then-existing economic conditions. Adjustments
hereunder shall continue after November 30, 1993, provided
however, the Commission may, after reasonable notice to the
Company, affirmatively vote to modify Rate RSE or discontinue the
operation of Rate RSE after such date without changing rate
levels then in effect.

[

COMMISSION-REQUIRED ADJUSTMENTS:

. Lobbying Expense. The actual expenses of lobbying for the most
recent 12 months will not be charged to the ratepayer in any
computation of the RSE or otherwise.

Donations. Actual charitable donations for the most recent 12
months will not be charged to the ratepayer in any computation of
the RSE or otherwise.

Civiec Club, Dinner Club and Country Club Dues. Actual civic
club, dinner club and country club dues for the most recent 12
months will not be charged to the ratepayer in any computation of
the RSE or otherwvise.

Interest Income. For purposes of computing the RSE, interest
income will he considered to be utility income. Such treatment
as utility income shall not be considered a precedent for any
future general rate cases.

Capital Structure. Rate RSE will be further restricted in its
operation so that the Company's common equity for purposes of RSE
will be increased only by increases in retained earnings. Any
other increases 'to common equity will require the specific
approval of the Commission.

ISSUED: 12/10/90 Issued in compliance with APSC  EFFECTIVE: 12/15/90
Order in Docket Nos. 18046 &
18328 dated 12/3/90

R
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Rate Stabilization and Equalization Factors (RSE) con't:

In addition, should the common equity component at September 30 (N)
exceed 60% of total capital including short-term debt anad
long-term debt due within one year a pro-forma capitalization
will be determined, through the tabulations specified as Appendix
D, hereto, in which the level of long-term debt will be increased
from that at September 30 by an amount equal to the amount that
the level of common equity will be decreased in order to achieve
an imputed capital structure at September 30 containing a common:
equity component of 60% while the level of total capital shall
remain unchanged from that -at September 30.- Net income will be
adjusted pro-forma for the effect of an additional interest
charge calculated on the increased long-term debt so imputed,
using the interest yield rate as published in the Wall Street
Journal for 10+ year High Quality Corporate Bonds on the most
recent business day preceding September 30. A pro-forma return
on common equity (RCE) for the actual fiscal year ended September
30 will then be calculated based on this imputed net income and
capital structure. If the imputed RCE is above the Equity Return
Range, a revenue adjustment will be determined, through the
tabulations specified as Appendix A hereto, (replacing ACE on
Appendix A with the Common Equity level imputed on line (8) of
Appendix D herein), to restore the imputed RCE to the Adjusting
Point in the Equity Return Range and the amount of the adjustment
passed back to customers through the adjustment to be effective
December 1 through the following September 30. If the computed
RCE is within or below the Equity Return Range, no adjustment
will be made.

TSSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90

Order in Docket Nos. 18046 &
1832§ dated 12/3/90
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[ APPENDIX A
RATE STABILIZATION AND EQUALIZATION FACTORS (RSE) FORMULA:

The RSE shall be calculated in accordance with the formula set (C)
out below and shall be applied so as to adjust the base rates
under the respective rate schedules and Special Contracts as
applicable:

(AROR ~ RCE) (ACE)

If (1-t) (1-R) (1-T) is greater than (C)
AR 4%, then,
s .
(4% x AR) (Rt) = RSE (C)
Mcts '
If (AROR - RCE) (ACE) =~ - is equal to
(I-t) (I-R) (1-T) or less than (C)
AR 4% then,
(AROR - RCE) (ACE) Rs
(Rt) :
(1-t) (1-R) (1-T) . = RSE )
Mcfs
Where, _ (T)
AROR = Adjusting point of Equity Return Range (13.4%).
RCE = Return on average common equity (Appendix B). (C)
ACE = 13 month average common equity (Appendix B). (C)
AR = Annual revenues of the Company for the most recent (()
twelve months ended September 30 of the pre-budget year
Mcfs = The budgeted Mcf sales or transporation under rate (C)

schedules and Special Contracts, as applicable, for
service rendered from the RSE effective date to the end
of the fiscal vyear.

Rs = The total revenue from each respective rate schedule (C)
block and Special Contract, as applicablé, for the most
AEAR——— -
recent twelve months available.

Rt = The total revenues from all rate schedules and Special (C)
Contracts, as applicable, for the most recent twelve
months available.

R = Combined Revenue Tax and APSC Fee rate.

T = Combined Federal and State income taxes =
F + S - 2FS

L - FS
F being the statutory Federal income tax rate and S
being the statutory State income tax rate to the extent
such rates are not a function of the Tax Adjustment
Rider.
RSE = Rate RSE per unit of volume (Mcf) for Rate Schedule (C)

blocks and Special Contracts as applicable.

t = Fraction of fiscal year remaining at RSE effectlve date (N)

times 1/2 AROR.

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90
Order in Docket Nos. 18046 &
18328 dated 12/3/90
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APPENDIX B
RATE STABILIZATION AND EQUQ&}ZATION FACTORS (Con't) (C)
DETERMINATION OF RETURN ON AVERAGE COMMON EQUITY (RCE)

1. The RCE will be computed for the twelve-month period ending
at the budget fiscal® year September 30. The computed RCE
shall be calculated in accordance with .the formula and
specifications set out below:

Twelve Months Statement
of Income September 30, 19
Actual Net Income months $ _ (1)
Budget Net Income months (2)
(See Section 2B} -~ - o e
Dividends on Preferred Stock (3)
Balance for Common (1)+(2)-(3) S (4)
Plus Expense Adjustment:
. Civic Club Dues S
Country Club Dues
Dinner Club Dues
Lobbying Expense
Donations
Total Expense Adjustmeni $ (5)
After Tax Expense Adj. (6)
(5) x .63784*
Adjusted Balance for
Common (ABFC) (4)+(6) $ : (7)
Average Common Equity (ACE) $ (8)
RCE = (7) / (8) x 100 3 (9)
*Or current factor if tax rate changes to the extent
such factor is not a function of the Tax Adjustment
Rider :
: ssued 1n compllance wi T 12/15/5U
Order in Docket Nos. 18046 &
18328 dated 12/3/90
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APPENDIX B con't

REVENUE AND EXPENSE ANNUALIZATION:

The revenue and expense annualization shall utilize the
actual results of the months of the current budgeted fiscal
year prior to the point of test in combination with the
budgeted results of the months subsequent to the point of

test for a total of twelve months ending September 30.

A. ACTUAL NET INCOME:

Actual Net Income shall be as recorded on the Company's
books for the actual months of the current fiscal year
at the point of test.

B. BUDGET NET INCOME:

Net Income for the budgeted months ©f the current
fiscal year subsequent to the point of test shall be
taken from the Company's current budget as approved by
the Company's. Board of Directors and as herein modified
for fiscal year 1991.

(C)

(C)

(C)

order in Docket Nos. 18046 &
18328 datel 12/3/90

ISSUED: 12/10/90 Issued in compliance with APSC  EFFECTIVE: 12/15/90
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APPENDIX D
PRO-FORMA RETURN ON COMMON EQUITY (RCE) {(N)

at September 30, 19

I. Computation of Common Equity Limitation:

Common Equity $ (1)
Long-Term Debt (2)
Long-Term Debt due within 1 year (3)
Short-Term Debt (4)
Preferred Stock (5)

Total Capitalization (l)+(2)+(3)+(4)+(5) $ (6)
Allowed Common Equity Percentage - T 60.0% (7)
Common Equity Limitation (6)x(7) .S (8)

(If Line (1) ) Line (8) complete
Section II)

II. Computation of Pro-forma RCE:

Pro-forma Long-Term Debt

Adjustment (1)-(8) $ (9)
. Interest Yield Rate (10+ yr High
' Quality Corporate Bonds

September , 19 ) . % (10)
Pro-forma Interest Adjustment (9)x(10) $ (11)
Income Taxes ,.36216* x line (1l1l) (12)
Pro-forma Net Income Adjustment (11)-(12) (13)
12 Months Net Income September 30, 19 {14)
Imputed Net Income for RSE (14)-(13) 3 (15)
Pro-forma RCE (15) <(8) . (16)

* QOr current effective income tax rate

ISSUED: 12/10/90 Issued in compliance with APSC  EFFECTIVE: 12/15/90
Order in Docket Nos. 18046 &
18328 dated 12/3/90
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SPECIAL RULES GOVERNING OPERATION OF RSE

The Cqmmission finds that the adoption of RSE and the
resulting reduction of the number of general rate increase

requests filed by the Company, given the increased monitoring -

and auditing provisions of the RSE and this agreement, will
increase the Commission's ability to fulfill its statutory
duty to supervise the overall operation of the Company as
provided in Title 37, Code of Alabama (1975). The absence of
lengthy and time-consuming hearings occasioned by general
rate cases brought by this Utility will provide a better
opportunity .for the Commission and its staff to effectively

monitor the Company's daily operations and to investigate

regulatory matters which heretofore have remained
unaddressed. - : ———

The Commission finds that this increased supervision is
essential to the protection of the Company's retail
customers, and is a proper and necessary exercise of the
Commission's statutory responsibilities. The Commission
expressly acknowledges that its function is to regulate the
Company, not to substitute its judgement for that of the
Company's management, subject to the demonstration that the
Company is honestly, economically and efficiently managed.

Given the unique nature of the RSE, the Company recognizes
the Commission's increased over-sight responsibilities and
the need for additional monitoring by the Commission and its
staff above the previous levels of reporting, auditing and
inspection. The Company by acceptance of these Rates commits
itself to cooperate fully with the Commission, its staff, the
Attorney General of the State of Alabama, and any successor
State agency charged with the duty of representing the
interests of the consuming public in this regard.

In furtherance of the Commission's increased monitoring role
and activities, the Company agrees as follows:

(a) The Company shall furnish to the Commission, its staff,
and on request, to the Attorney General or any successor
State agency charged with the duty of representing the
consuming public, all reports and other data which are
identified on Exhibit "A" heretc, and which are not otherwise
furnished under this Paragraph 4.

(b) The Company shall provide to the Commission, its staff,
and on request the State agency responsible for representing
the consuming public, entries on Appendices B and C to Rate
RSE at least four weeks prior to the initiation of an
increase or decrease derived by the operation of RSE.

(C)

Order in Docket Nos. 18046 &
18328 dated 12/3/90

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90
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Special Rules Governing Operation of RSE con't:

(c) The Company shall provide to the Commission, its staff,
and the State agency representing the consuming public,
financial schedules related to the operation of the RSE which
the Company prepares on a regular basis as requested.

(d) The Company shall produce at 1its General Office upon
request by the Commission, its staff, or the State agency
charged with representing the consuming public, published
projections of the Company's financial condition which have
been made in the normal course of business.

(e) The Company shall provide the Commission, its staff, and
on reqguest the State agency charged with representing the
consuming public, all _preliminary and final prospectuses
promptly after filing. :

(f) The Company agrees to provide the Commission, its staff,
and on request the State agency charged with representing the
consuming public, copies of its Audited Financial Statements
as soon as they become available.

(g) The Company agrees that if the Commission, its staff, or
the State agency charged with representing the consuming
public, makes a reasonable request for any documentation or
explanation of any accounting entries that support Appendices
B, C and/or D to the RSE, the Company shall, within five(C)
working days from the receipt of written request provide full
and complete response toc said request.

(h) The Company agrees that its refusal or delay in
complying with the reasonable data requests under item (g)(T)
above of the Commission, Commission staff and the State
agency charged with representing the consuming public, in
connection with Rate RSE shall, unless the Company can (after
notice and opportunity for hearing) show just and reasonable
cause for its refusal or delay, have the effect of suspending
the next succeeding quarterly increase in operation of the
RSE for the number of days equal to the number of days the
Company has failed to comply with any such data requests.

The Company and Commission agree that the Uniform System of
Accounts as used in the RSE is the system of accounts in
effect as of the date of this agreement. The Commission and
Company further agree that any modifiction or amendment to
the Uniform System of Accounts by the NARUC shall not be
binding on the Commission in computing the RSE unless and
until adopted by the Commission.

ISSUED: 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90

Order in Dgcket Nos. 18046 &
18328 dated 12/3/90
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6. The Company pledges its good faith and cooperation in all
areas pertaining or relating to activities by the Commission.
or its staff in the exercise of its monitoring, auditing and
inspection functions as well as the specified reporting
requirements imposed upon the Company herein.

7. Limited Complaint Proceedings Respecting Computation of the
RSE. The commission may hold limited complaint proceedings
TSection 37-1-83, et seq.) to inquire into the amount,
accuracy and compliance with the Uniform System of Accounts
or into any material changes in accounting treatments of all
expenditures and book entries of the Company utilized in the
computation of the RSE adjustment or to make inquiries into
any facets of the Company's operations- involving questions
relating to honest, efficient or economical management. In
any such complaint proceedings, the burden of proof as to the
amount and verification of expenditures, as to any material
changes in accounting treatments, and as to conformity with
the Uniform System of Accounts shall be upon the Company, and
the burden of proof in any challenge to the Company's
conformity to .the standard of |honest, efficient and
economical management shall be upon the complainant or the

. Commission.

Changes, if any, made in the amount of any numbers or items
in Appendix B of the RSE as a result of such a complaint
proceeding shall be effective on the  next quarterly
computation under the RSE immediately following the
resolution of the complaint proceeding by the Commission. If
the changes indicate an over collection by the Company
pursuant to the RSE, a further compensation adjustment factor
based upon the amount of such over collection shall be
returned to customers as the Commission may order; providing, (C)
however, that such compensating adjustment shall apply only
to collection pursuant to the RSE rider and shall apply to
adjust for over collection for no more than two calendar
quarters prior to the quarter in which the complaint 1is
resolved by the Commission.

Any complaints under this procedure shall be heard and
resolved by the Commission prior to the quarterly adjustment
of the quarter following the filing of such complaint if
possible, but in no event later than the beginning of the
second quarter following the filing. If the delay 1is
occasioned by the Company's fault or refusal or inability to
proceed upon proper notice, any complaint unresolved by the
beginning of such second gquarter shall be deemed to be
resolved against the Company until such time as the complaint

is resolved by the Commission. Nothing in this paragraph
. shall be deemed as restricting or abrogating any right of
appeal to the Courts under applicable law.

ISSUED: 12/10/90 Issued in compliance with APSC  EFFECTIVE: 12/15/90
Order in Docket Nos. 18046 &
18328 dated 12/3/90
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Alabama Gas Corporation Original Sheet No. S50a

Special Rules Governing Operation of RSE con't:

8. The Company agrees to make no general retail rate increase
filings to be effective prior to December 1, 1993. The (C)
Commission, in consideration of the Company's acceptance of
the modifications to Rate RSE contained herein, agrees to
make no change in the RSE nor reductions in the rate
schedules to which they apply, to be effective prior to
December 1, 1993, and to make no changes in the RSE range (C)
before July 31, 1992. Adjustments hereunder shall continue
after November 30, 1993, provided however, the Commission
may, after reasonable notice to the Company, affirmatively
vote to modify Rate RSE or discontinue the operation of Rate
RSE after such date without changing rate 1levels then in
effect. It is, however, expressly understood by both the
Company and the Commission, that an unforeseen event , (C)
whether physical or economic, of ‘the nature of force majeure
may occur, and in such event, the Company and the Commission
shall consult in good faith to determine whether such

: commitments should be modified and, failing agreement
thereon, the parties may take such actions as in good

. conscience they deem appropriate.

9. To facilitate effective monitoring and the orderly flow of
data, the Commission and the Company shall each designate an
individual or office to or through which all questions,
information requests and visits shall be coordinated. Any
such requests for information (including specifically,
requests to visit any Company premises) shall be upon
reasonable advance notice transmitted through the
coordinators and shall be consistent with the safe and
orderly conduct of the Company's business. However, nothing
in this paragraph shall be construed as restricting in any
manner the Commission in the proper exercise of its
regulatory tlghts, power, authority, jurisdiction and duties
as provided in Title 37, Code of Alabama (1975), as amended.

ISSUED' 12/10/90 Issued in compliance with APSC EFFECTIVE: 12/15/90
Order in Docket Nos. 18046 &
18328 dated 12/3/90
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Second Revised Sheet No. 51
Alabama Gas Corporation Superseding First Revised Sheet No. 51

EXHIBIT A
SPECIAL RULES GOVERNING OPERATION OF RSE (Cont'd)

Documents to be provided:
1. Balance Sheet - Each Month

2. Statement of Income - Current Month, this year, last year; 12
Months Ended, this year, last year.

3. Meters Billed, Sales Mcannd Revenue by Customer Class -
Current Month, Year-to-Date.

4. Annual Operating Budgegf - L o)

5. Annual Construction Budget

6. Annual Financial Report (i.e. FERC Form 2)

7. Audited Financial Statements as available.

8. The Company will provide other documents related to the RSE
upon reasonable request by the Commission Staff.

® Revisions to the budget will be submitted no later than
each Point of Test date.

ISSUED: 12/10/90 Issued in compliance with APSC  EFFECTIVE: 12/15/90
Order in Docket Nos. 18046 &
18328 dated 12/3/90
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. 44. Refer to Direct Testimony of William Steve Seelye at 9.
a. How was the average common equity level of 60% determined?

b. Provide an analysis of the average common equity for the past 5 years for companies
comparable to Delta.

RESPONSE:

a. A 60% equity cap was included in the Alabama Gas Company mechanism.
However, we believe that 60% represents a reasonable cap.

b. The attached table shows equity percentages for a panel of 29 natural gas distribution
companies as of December 31, 1998. With 30.6% equity, Delta has the second
lowest equity percentage in the panel. Therefore, it is unlikely that the 60% percent
cap included in the proposed mechanism will have any impact during the foreseeable
future. We currently do not have equity percentages for the panel of utilities going
back 5 years. As more information becomes available it will be provided as a part of
this data request.

WITNESS:  Steve Seelye
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45. Refer to the Application, note 7.
(a.) Why is the revenue recovered from the application of the customer charge attributed
to the first block only?
(b) Does the method of calculating the AAC increase the proposed mechanism’s rate

impact on residential and small usage customers?
RESPONSE.:

45(a) As shown on Page 4 of Schedule A in the Application, 100% of residential and
94.9% of commercial volumes fell within the first billing block. Therefore, since virtually all
the non-customet charge billings fall within the first block, it seems logical to combine the
revenues from the customer charge billings with the Mcf billings for the first block. This is
also consistent with the Alabama methodology. Because the industrial volumes are spread
mote uniformly through the billing blocks, one could possibly make an argument that the
customet charge revenues be spread among billing blocks. However, just as good an
argument could also be made for including the customer charge revenues with the Mcf
billings for the first block of even the industrial customers simply due to the rationale behind
declining block commodity-based rates.

45(b) No. As indicated in response to Item 45(a), all residential volumes fall with the first
block and virtually all commetcial volumes fall within the initial billing block. Therefore, the
proposed methodology shouldn’t increase the impact on either the residential or small users.




46. Refer to the Application, Schedule A, at 4. Provide the workpapers, show all
supporting calculations, and state all assumptions used to establish the allocations to rate
class billing blocks shown.

RESPONSE:

Attached hereto is a copy of example calculation (Schedule A, page 4) along with the
two worksheets of supporting calculations showing the allocation the budgeted
revenue and Mcf to the rate class billing blocks.

As noted on Schedule A, page 4, the revenues and Mcf deliveties were not budgeted
by billing blocks in the 1996-97 budget period, as a result, the budgeted revenue and
Mcf for each rate class billing block was estimated based on the bill frequency
analysis of actual results during the same period.

On Worksheet page 1, actual net revenues were determined by billing blocks for
each rate class by applying the effective rates to the actual billing determinants. The
percentage of total Mcf and total revenue for each billing block of each rate class was
then determined. The customer charge billings and the Mcf billings were combined
in determining the revenue applicable to the first billing block.

Worksheet page 2, shows the budgeted Mcf and budgeted revenue apportioned
among the billing blocks on the basis of the percentages detived on Wotksheet page
1. The calculation of budgeted Mcf and budgeted revenues by billing blocks were
then carried forward to Schedule A, Page 4. Please note that the first 2 blocks
shown on the worksheets were the 0-200 and 201-1000, respectively, the first billing
block in the rate was 0-1000. Therefore, they were combined to cortespond with the
tariff when carried forward to Schedule A, Page 4.

On Schedule A, page 4, the amount to be chatged in the example calculation
($1,535,563) is apportioned to each rate class billing block based on the petcentage -
of calculated net budgeted revenue in the billing block to total net revenue. As an
example, the revenue contained in the first 1000 block of the residential class was
53.34% of total net revenue. By applying the 53.34% to the $1,535,563 amount to
be charged under the AAC, $819,090 was assigned to the residential class’ first billing
block. The unit charge per Mcf for each rate class billing block was detived by

dividing the assigned amount by the Mcf ($819,090 + 2,626,700 Mcf = 0.3118/Mcf).

WITNESS: Randall Walker
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47.  Assume that the customer charge revenue was attributed to billing blocks on the
basis of net tevenue recovered from the applicable billing block.
(a) Provide a revised Schedule A, page 4 that reflect this assumption.
(b) Provide all wotkpapers and show all supporting calculations used to prepate the
revised schedule.

RESPONSE:
Attached hereto is a revised copy of example calculation (Schedule A, page 4) with the

customer charge revenue apportioned to the billing blocks on the basis of the net revenue in
each block. Also attached are the supporting calculations as requested in part (b).

WITNESS: Randall Walker
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. 48 (a) Does Alabama Gas Company’s current Rate Stabilization and Equalization Plan
include a weathet normalization component?
(b) Ifyes,
(1) Did Delta consider including such a component in its proposed plan? Explain.
(2) Provide an analysis of the impact normal weather would have had on Delta’s
revenues, net income and return on equity for each of the last 10 yeats if such
mechanism had been in place.

RESPONSE:
48(a) Itis our understanding that Alabama Gas’ weather normalization rider is a separate

tatriff mechanism and is not a component of their Rate Stabilization and Equalization
Plan.

. WITNESS: Randall Walker
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Hon. Helen Helton
Executive Director
Public Service Commission

730 Schenkel Lane A«S
P.O.Box 615 < ¢
Frankfort, K'Y 40602 < 7, &

oB v WY
PG 7%

Re:  Delta Natural Gas Company, Inc.
Case No. 99-046 HZ

Dear Ms. Helton:

We enclose for filing an original and eight (8) copies of the Notice of Delta Natural Gas
Company, Inc. of the Filing of Proof of Publication in the above-captioned case. We would
appreciate your placing this Notice with the other papers in this case. Thank you for your kind
assistance in connection with this matter.

Sincerely,

Lo

Robert M. Watt, III
mw
encl.
cc: Mr. John F. Hall (w/encl.)
Counsel of Record (w/encl.)
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
DELTA NATURAL GAS COMPANY, INC. )
EXPERIMENTAL ALTERNATIVE ) CASE NO. 99-046
REGULATION PLAN )
¥ %k % % % % ¥ % * *% j?%
NOTICE OF FILING PROOF OF PUBLICATION < é V“}\)
%t % £
20 © =5
Delta Natural Gas Company, Inc. hereby gives notice of filing proof of%ﬁglic@n of the
z0 WO -
notice of the pendency of this proceeding. Copies of the affidavits of publication g‘f such notice

are attached hereto.
Respectfully submitted,

STOLL, KEENON & PARK, LLP

By,gfﬂ@eé/ui

Robert M. Watt, 111

201 East Main Street, Suite 1000
Lexington, KY 40507
606-231-3000

Counsel for Delta Natural Gas Company, Inc.



CERTIFICATE OF SERVICE

This is to certify that the foregoing pleading has been served by mailing a copy of same,
postage prepaid, to the following persons on this L9 day of June 1999:

Gerald Wuetcher, Esq.
Public Service Commission
730 Schenkel Lane
P.O.Box 615

Frankfort, KY 40601

Elizabeth E. Blackford, Esq.
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY 40601-8204

[tz LI

Robert M. Watt, 111




~ DELTANATURAL GAS COMPANY, INC.
PSC CASE NO. 99-046

ATTACHED LEGAL NOTICE PUBLISHED IN THE FOLLOWING:

Barbourville Mountain Advocate, P. O. Box #190, Barbourville, KY 40906
Published May 27, 1999

Bath County News Outlook, P. O.Box #577, Owingsville, KY 40360
Published May 27,1999

Berea Citizen, P. O. Box #207, Berea, KY 40403
Published May 20,1999

Bourbon Country Citizen, P. O. Box #158, Paris, KY 40361
Published May 26, 1999

Central Record, P. O. Box #492, Lancaster, KY 40444
Published May 27,1999

Citizen Voice & Times, P. O. Box #660, Irvine, KY 40336
Published May 27,1999

Clay City Times, P. O. Box #547, Stanton, KY 40380-0547
Published May 27, 1999

Flemingsburg Gazette, P. O. Box #32, Flemingsburg, KY 41041
Published May 26, 1999

Jackson County Sun, P. O. Box #130, McKee, KY 40447
Published May 27,1999

Jessamine Journal, P. O. Box #8, Nicholasville, KY 40340-0008
Published May 27,1999

Leslie County News, P. O. Box #967, Hyden, KY 41749
Published May 27,1999

Lexington Herald Leader, 100 Midland Avenue, Lexington, KY 40508
Published May 25, 1999

Manchester Enterprise, P. O. Box #449, Manchester, KY 40962
Published May 27,1999

Menifee County News, 722 West First Street, Morehead, KY 40351
Published May 26, 1999

Middlesboro Daily News, P. O. Box #579, Middlesboro, KY 40965
Published May 25, 1999

Morehead News, 722 West First Street, Morehead, KY 40351
Published May 25, 1999

Mt. Sterling Advocate, P. O. Box #406, Mt. Sterling, KY 40353
Published May 27,1999

Richmond Register, P. O. Box #99, Richmond, KY 40475
Published May 25, 1999

Sentinel Echo, P. O. Box #830, London, KY 40743
Published May 26, 1999

Sun Courier, P. O. Box #250, Pineville, KY 40977
Published May 27,1999

Three Forks Tradition, P. O. Box #436, Beattyville, KY 41311
Published May 26, 1999

Times Tribune, P. O.Box #516, Corbin, KY 40702
Published May 25, 1999

Whitley Republican News Journal, P. O. Box #418, Williamsburg, KY 40769
Published May 26, 1999




AFFIDAVIT OF PUBLICATION

%&W W Wéf the Barbourville Mountain

Advoca’re paper of general cnrculo’non printed and published at Barbourville, Ken-
tucky, do solemnly swear that from my own personal knowledge, and reference to
the files of said publication, that a Notice of proposed Alternative Regulation Plan of
Delta Natural Gas Company, inc. attached hereto was published in the Barbourville
Mountain Advocate on the following date: May 27, 1999.

QM&VW

Signature/

NOTARY PUBLIC

N
Subscribed and sworn to before me this ﬁ_ﬁcy of V\Aow‘ , 1999,
My Commission expires: _ | 1-16-Q9

Poins Coony

Notary Public




Advoc“teLEGAL ANDI P UBLIC NOTICES

NOTICE OF

INTENTION TO MINE
PURSUANT TO
APPLICATION NO. 861-0454

In accordance with the provisions
of KRS 350.055, notice is hereby
given that Candle Ridge Mining, Inc.,
517 Beechwood Drive, London, KY
40744 has applied for a permit fora
surface coal mining and reclama-
tion operation affecting 34.90 acres
located 4.5 miles west of Gray in
Knox County.

The proposed operation is approxi-
mately 0.1 miles east from the Junc-
tion with Liberty Church Road and
Negro Creek Road and located 0.01
miles East of Negro Creek. The lati-
tudeis 36-55-11 and the longitudeis
84-02-01.

The proposed operation is located
on the Corbin U.S.G.S. 7 1/2 minute

_quadrangle maps. The operation will
use the combination contour-auger
method of surface mining. The sur-
face and mineral to be disturbed is
owned by William Smith and Wayne
Dixon.

The application has been filed for
publicinspection at the Department
of Surface Mining Reclamation and
Enforcement’s Middleshoro Regional
Office, address 1804 East
Cumberland Ave., Middlesboro, KY
40765. Written comments, objec-
tions, or requests for a permit con-
ference must be filed with the Direc-
tor of the Division of Permits, #2
Hudson Hollow, Frankfort, Ken-
tucky 40601.

The written comment, objection,
or request for a permit conference
must reference the above permit ap-
plication number and be received
within 30 days of the final weekly
advertisement.

37tle
F 40tlc

NOTICE

Notice is hereby given that Delta
Natural Gag Company, Inc. (“Delta”)
seeks approval by the Public Service
Commission, Frankfort, Kentucky,
of an experimental alternative Regu-
lation Plan.

The proposed Alternative Regula-
tion Plan would establish on an ex-
perimental basis for a period of three
years a process for ensuring that
Delta is not over or under earning
with respect to its gas utility opera-
tions. Subject to certain performance
constraints, the experimental Alter-
native Regulation Plan could result
in charges
three-year period: to bring Delta’s
earnings within the range estab-
lished by the Public Service Com-
mission.

The proposed Alternative Regula-
tion Plan would consist of three com-
ponents: (1) an Annual Adjustment
Component, (2) an Actual Adjust-
ment Factor, and (3) a Balancing
Adjustment Factor. The Annual
Adjustment Component would ad-
just rates for an upcoming fiscal
year to bring Delta’s rate of return
on equity within the range found to
fair, just and reasonable by the Com-
mission, subject to certain perfor-
mance constraints. The Actual Ad-

justment Factor and Balancing Ad-

or credits during the.

Jjustment Factor would perform true-
up calculations to ensure that Delta
is not over or under earningbased on
actual operating and financial re-
sults,

The experimental Alternative-

Regulation Plan may result in either
increases or decreases in the price of
gas service in order to bring Delta's
earnings within the range established
by the Public Service Commission.
However, changes in the Annual
Adjustment Component cannot re-
sult in an increase of more than 5
percent of total revenue.

The matters set forth above are
those matters proposed by Delta.
However, the Public Service Com-
mission may issue an order or orders
that differ from the foregoing propos-
als.

Notice is further given that any
corporation, association, body politic
or person with a substantial interest
in the matter may request to inter-
vene by motion within 30 days after
notice of the foregoing proposed ac-
tion is given; intervention may be
granted beyond the thirty (30) day
period for good cause shown. The
motion shallbe submitted to the Pub-
licService Commission, 730 Schenkel
Lane, P.O. Box 615, Frankfort, Ken-
tucky 40602, and shall set forth the
grounds for the request, including
the status and interest of the party.
Any person who has been granted
intervention may obtain copies of
Delta's application and testimony by
contacting John F. Hall, Delta Natu-
ral Gas Company, Inc, at the ad-
dress and telephone number shown

O

MAJ Phil Miller
Public Affairs Officer
Boone National Guard Center
Frankfort, KY 40601
38tlc

NOTICE OF
INTENTION TO MINE
PURSUANT TO
APPLICATION NO. 861-0453
ATTACHMENT 10.2.A

In accordance with the provisions
of KRS 350.055, notice is hereby

given that Rockhold Coal Co. Inc.,
P.0.Box 727, London, KY 40741 has
applied for a permit for an Auger
coal mining operation located 2.0
miles Southwest of Wilton in Knox
County. The proposed operation will
disturb 6.17 surface acres and will
underlie 22.30 acres, and the total
area within the permit boundary
will be 28.47 acres.

Theproposed operation is approxi-
mately 4.0 miles Southeast of KY
RT. 6. Junction’s with KY RT. 26
and located 0.04 miles East of Little

The Barbourville Mountain Advocate, Tk

Indian Creek. The latitude is 36-51-
44 and the longitude is 84-01-22.

The proposed operation is located
on the Rockhold U.S.G.S. 7 1/2
minute quadrangle maps. The sur-
face area to be disturbed is owned by
Edward Moore. The operation will
underlie land owned by Edward
Moore.

The application has been filed for
publicinspection at the Department
for Surface Mining Reclamation and
Enforcement’s Middlesboro Regional
Office, address 1804 East

Cumberla
40965. W
tions, or 1
ferencem
tor of the
Hudson ]
tucky 406
The wr
or reques
must refe;
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within 30
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EXTENSION/FARM NEWS

Knox County 4-H Camp to

Kevin Rossman, the County
Extension Agent for 4-H/Youth
Development, would like to an-
nounce that the Knox County 4-
H Camp will be held the week of
June 21-25, 1999 at the Feltner
4-H Camp in London. Knox
County youth who w ant to at-
tend 4-H camp this year need to
get your information forms in
by June 11. Our camp is filling
up fast and we do not want any-
one to miss out. We only have a

be

below. A copy of the application and
testimony shall be available for pub-
licinspection at the offices of Delta or
the Public Service Commission at
the addresses and telephone num-
bers shown below.
Delta Natural Gas Company, Inc.
3617 Lexington Road
Winchester, KY 40319
606-744-6171

Public Service Commission
730 Schenkel Lane
P.0. Box 615
Frankfort, KY 40602
502-564-3940
38t1c

PUBLIC NOTICE

Kentucky Army National Guard

NOTICE OF AVAILABILITY

Finding of No Significant Impact

The National Guard Bureau has
issued a Finding of No Significant
Impact on the implementation of an
Integrated Natiral Resolrce Man-
agement Plan for the Kentucky Army
National Guard Training Site near
Artemus, Kentucky. The Finding of
No Significant Impact fully complies
with appropriate provisions of the
National Environmental Policy Act.
Printed copies of this Finding of No
Significant Impact are available for
public review at the Knox County
Library, 206 Knox Street,
Barbourville, KY, and the Knox
County Clerk Office, Courthouse,
Barbourville, KY.

ADDITIONAL INFORMATION
IS AVAILABLE BY CONTACT-
ING:

It’s that time again to stitch
up your winning welding ring
quilt, fatten up your portly
prized sow and frost up Great-
Grandma’s secret recipe for the
best bunt cake in the county.
That's right, folks, the 1999
Kentucky State Fair, billed as
“Everybody’s State Fair,” is just
around the corner with 28 com-
petitive entry departments, of-
fering people with a variety of
talents a chance to win a blue
ribbon.

The deadline for entering ev-
erything is July 1, except live-
stock by July 10 and rabbits by
July 19.

The 96th Annual Kentucky

#

limited amount of space left for sion Service Office, located in foods,rec
camp this year and it is very the Parkway Shopping Center ballands
important that you get your ap- next door to the Pet Shop. more. Yo
plications into the office as soon Camp only costs $70 for each new life L
as possible to reserve your spot camper. We have a great week just a be
in camp. Payments can be made with lots of fun and activities youcanh
on each camper as long as camp  planned. It willbe an educational If you \
is paidin full by June 11. Regis- and fun-filled week. Don’t miss mation, cc
tration papers have been given outonfishing, canoeing,artsand Cooperati
out in every school in Knox crafts, first aid, swimming, ob- office at
County and additional registra- stacle course, nature, volleyball, 3110.Oux
tion papers are available in the cheerleading, tennis, soccer, am.tol2
KnoxCounty Cooperative Exten- rocketry, archery, basketball, fun  p.m. Mon
Kevin Ross
vin Rossman
Knox County 4-H Agent

State Fair will be August 19-29 partments, the entry fee willbe sents One¢
at the Kentucky State Fair & $4 per department; livestock Cooking, ]
Exposition Center in Louisville. entry fees will vary by category. hon Cooki

Entry forms, rules and guide- Entries in the dairy products, conti® C
lines for special cooking contests ham, home brew and wine de- Mark’s F.
and competitive entry depart- partments are free. Most of the Contest,
mentsarelistedinthe 1999 Ken- categories are open to competi- SPAM® F
tucky State Fair entry catalog. tions.Also,competitiveentryde- Pillsbury
The catalogs are free and willbe partments have undergone mi- Crust Ch
available at all County Exten- nor changes this.year. Farm®
sion Offices in early June. There is one additional cat- Golden B

They may alsoberequestedby egory for counted cross-stitch, Shedd’s
writing to Kentucky State Fair and new categories in hobbies Crock® M
Entry Department, PO Box and antiques. Sure-Jellt
37130, Louisville, KY 40233- Special cooking contests will Fleischm:
7130. Or call (502) 367-5190. return to the 1999 Kentucky Ever Bre:
Send e-mail to State Fair, including the Arch- LAND O]
mberbert@mail.state ky.us. way® Sweepstakes Cookie Con- “Sweet T)
-~dor ‘most:of the 28'entry) de-  test, The Cookbook Cottage Pré- onship.”

Legislation discourages violent movies

U.S. Senator Mitch McConnell
(R-KY) introduced legislation
last Wednesday, which passed
the Senate by a vote of 66 to 34,
that encourages Hollywood to
take responsible steps to pro-
tect our children. McConnell’s
amendment to the Juvenile Jus-
tice Bill (S.254) requires that
when granting any permits nec-
essary for filming a move or TV
show on federal property or with
federal equipment- the relevant
agency’s approval criteria now

must include a consideration of
whether the film glorifies or en-
dorses wanton and gratuitous
vielence.

“America’s children are ex-
posed to incessant and endless
hours of violent movies and tele-
vision productions each year,”
said McConnell. “Exposure to
this violence desensitizes our
children to brutality and killing
and gives them ‘glamorous’ mur-
derous acts to emulate.”

The federal government cur-

from-Being %ilmed on fede

rently grants permits to Holly-
wood allowing them to film on
federal property, or allowing
them to borrow federal equip-
ment - such as jeeps or weapons
- to use in those films. Many
government agencies currently
decide whether or not to grant a
“use permit” to a film or TV pro-
duction based on the nature and
message of the proposed produc-
tion. For example, the Depart-
ment of Defense already decides
whether to grant federal filming

privileges
production
activities {
U.S. Gover
“Thisam
the Federa
assist Hol
violence,” :
federal offi
ardsofour|
property s
promote an
violence.”

1998 Delinquent Tax Payer List
City of Barbourville
Name Tax Due
Alford, Linda 306.26
BMC Fire & Security Inc. 21.13
Barnett, Doug & Nancy 643.42
Bays, Barb 171.58
Bergman, Matt 18.57
Brock, Flossie 300.26
Brooks, Benny & Shirley 55.72
Broughton, Betty & Enis 2017
Broughton, David & Sheree 102.15
Broughton, Eddie Arnold 3.7
Broughton, Johnny Rex & Sudie E. 126.30
Broughton, Ledford Scott & Donna Sue..........ccuveeveeemveerreiverennnnns 330.61
Broughton, Tony 7.43
Brown, Garrett 59.44
Brown, Johnnie & Vanessa 85.79

1998 Delinquent Tax Payer List
City of Barbourville

Name

Hale, Bobby Jean

Tax Due

72.62

214.47

Hammons, James & Lucy
Hammons, Larry

386.05

Hampton, Charles

133.83

Hampton, Charles K

64.34

Harris, Scott & Florence

91.02

Hoskins, Wiilieam Clinton &
Hubbard, Jessie & Bertha

707.77
211.04

Interstate Brands Corp

20.46

J & B Auto Sales

8.58

Jones, Bessie Est

301.97

Jones, Larry A. & Shirley

245.35

Jordan, Charles & Mary

300.26

nrdan Manar Anartmante

4 aac cn

1998 Delinquent Tax Payer Li
City of Barbourville

Name

Morris, Clifford Ray & June ..................

Mountain Development Corp. .
Mountain Equipment Co. Inc. ..
Napa Auto Parts

Niccum, Carl L. & Paula..............o.......

Patt , Jeffery L.

Payne, Pauline

Pennington, Shirley

Perkins, Joy Etta

Peyton, Edward Lee & Donna.
Poff, Derrick D. & Susan D.
Poff, Derrick D. & Susan D.
Pope, Carlos B. & Birchel Mae




AEEIDAVIT OF PUBLICATION

I, _L,,L 2o Z2 , Editor of the Bath County News
Outlook, paper of ger&rol circulation, printed and published at Owingsville, Kentucky,
do solemnly swear that from my own personal knowledge, and reference to the files
of said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Bath County News
Outlook on the following date: May 27, 1999.

Ko WA
N~

Signature

NOTARY PUBLIC
Subscribed and sworn to before me this 4ZZ _ day of §ma_4‘ 1999.
! . L00of :

My Commission expires:
Notary %UEDC %

e
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AEFIDAVIT OF PUBLICATION

|, Tewest Lo Modliws , Editor of the Berea Citizen,
paper of general circulation, printed and published at Berea, Kentucky, do
solemnly swear that from my own personal knowledge, and reference fo the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Componi| ’Iil attached hereto was published in the Berea Citizen on

the following date: /1999.
l/)'\%/ 90) 19499

I

Signature

NOTARY PUBLIC

Subscribed and swom fo before me this A day of ,W ﬂf{% ,1999.
My Commission expires: // /. o?// /& [7’

5 (e

Nok{ry Péblic




, . .‘ \D\&é mq\% = ms..,.ws.%mww ,

T N o

HrTrEmem oy

WA e e g T e s e egert v

Notice
Natice is hereby given that Delta Natural Gas Company,

the Public Service Commission, Frankfort, Kentucky,
Plan.

Inc. (“Delta”) secks approval by
of an experimental Altemative Regulation

" The proposed Altemative Regulation Plan would establish on an experimental basis for a
of threc ycars a process for ensuring that Delta is not over or under caming with respect to
its gas wtility aperations. Subject to certain performance constraints, the experimental
Altenative Regulation Plan could result in charges or credits during the three-year period 10
bring Delta’s eamings within the range established by the Public Service Commission.

The proposed Alternative Regulation Plan would consist of three components:
Annual Adjustment Component,
Adjustment Factor. The Annual
fiscal year to bring Delta’s rate of relum on equity within the range found to fair, just and
reasonable by the Commission, subject to certain performance constraints. The Actual
Adjusiment Factor and Balancing Adjustment Factor would perform true-up calcylations 10
ensure that Delta is not over or under eaming based on acrual operating and financial results.

(1) an
(2) an Actual Adjustment Factor, and (3) a Balancing

The experimental Altemative Regulation Plan may result in either increases or decreases
in the price of gas service in order to bring Delta’s eamings within the range established by the
Public Servicc Commission. However, changes in the Annual Adjustment Component cannot
result in an increase of more than 5 percent of total revenue.

The maiters set forth above are those matters proposed by Della. However, the Public
Service Commission may issue an order or orders that differ fram the foregoing proposals.

Natice is further given that any corporation, association, body politic or person with a
substantial interest in the matter may request to intervene by motion within 30 days after notice
of the foregoing proposed action is given; intervention may be granted beyond the thirty (30) day
period for gaad cause shown. The motion shall be submitted 1o the Public Service Commission,
615, Frankfort, Kentucky 40602, and
for the request, i i
intervention may obtain copies of Delta’s application and testimony
Delta Natural Gas Company, Inc.,
the application and testimony shall
Public Service Commission at the

by contacting John F. Hall,
at the address and telephone number shown below. A copy of
be available for public inspection at the offices of Delta or the
addresses and telephone numbers shown below.

.—:n.

Delta Natural Gas Company, Public Service Commission

3617 Lexington Road 730'Schenkel Lane

Winchester, KY 40319 P.0. Box 615

606-744-6171 Frankfort, KY 40602
502-564-3940
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clleae#2 Winner's Circle Realty

. 100% Club « Top 1
986-3892 » 1-888-245

3 bedroums, 2 bush, 4 yr old 2 hedrac
ranch 5

m, 2

5. Ready to
far only $69.900. Cy
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h " U0-3892 MLS#IO03496
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,, o 27
* 1023 South Dogwoud Drive, 3 bedruom, 2 bath, -
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2 bedroom, 1 bath ranch style

“d home that is ready to move in
- and has been p
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vinyl siding. Baschoard heat.

systemn. 1rge kitchen and hage utitity

¢ room and deck off the ba

24 Copper ek R, 3 B, | b, 351,000 MLS 1003409 o
017 Palemsena Dr- i
MLS#03435 1

i 1002 Palinetio Dr
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-+ 1024 Vineyand Way 3 bidroom, 3 b, $134.900. MLS#1003325
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AFFIDAVIT OF PUBLICATION

‘ Lok, pramoag
l, Mﬁ/\m , Editor of the Bourbon County Citizen,

paper of general circulation, printed and published at Paris, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Bourbon County
Citizen on the following date: May 26, 1999.

Boiriia (s

Signature
NOTARY PUBLIC
Subscribed and sworn to before me Th|sézé day of M , 1999,
My Commission expires: IJ-28 — Asosd

ke 9.

Notary Public

ver’
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R=CEIVED

' JUN 1 4 1999 @

AEEIDA!II_QEH!EI.IQAI]QN

L ﬁ@wz %Jue @/ Jvgv- of the Central Record,

paper of genero| circulation, printed and published at Lancaster, Kentucky, do
solemnly swear that from my own personal knowledge, and reference 1o the files of
said publication,that a Notice of proposed Alternative Regulation Plan of Defta Natural
Gas Company, Inc. attached hereto was published in the Central Record on the
following date: May 27, 1999.

Slgno'rure

NOTARY PUBLIC

Subscribed and sworn to before me this _2\ _day of }‘)\c.l, 11999.
My Commission expires: A -0 2

@’kn,;L,\/ W B304, C

Notary Public
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" EVERYO

Absolutely no credit turn-
downs. Now you can buy a
car or truck from a name you
SPIRIT Chevrolet-
Buick has a credit plan for
everyone, no matter what -
Bankrupt - Bad Credit - No

trust.

Credit.
Call Debbie for details
SPIRIT
Chevrolet-Buick

734-7736 or 236-8839

1-800-880-7736

U0 UG S UUISIAPGNS PaUSHAEIS? U 10T BNICING

¥ FoR SALE - R

d Angus weaned

YARD SALE: Saturday, 8 a.m. - 7 128
Herring Heights. TV, dishes and girls baby
things. (5-27-1tp)
YARD SALE: Friday on Wholesale Carpet
parking lot. 9 - 3. Lots of everything includ-
ing vinyl and carpet remnants.  (5-27-11c)

—~  ——_INVITATION TO BID
NOTICE
Notice is hereby given that Delta Natural Gas Company. Inc. ("Della') seeks approval
by the Public Service Commission, Frankfort, y, of an exp

Regulation Plan,
The proposed ive Regulation Plan would establish on an | basis

YARD SALE: Saturday - 813 Danville
Road. Some fumiture and much more,
(5-27-1tp)
YARD SALE: Friday and Saturday 8 a.m. -
7 110 Hillcrest. Lots of furniture, baby
clothes and mora. {5-27-1tp)

for a period of three years a process for ensuring that Delta is not over or under eam-
ing with respecl to its gas utility operations. Subject to certain performanca constraints,
the Regulation Plan could result in charges or credils during
the three-year period to bring Delta's eamings within the range eslablished by the
Public Service Commission.

The proposed Alternative Regulation Plan would consist of three components: {1) an
Annual Adj t C {2} an Actual Adjustment Factor, and (3) a Balancing

Subscribe To

The Central Record!

Guaranteed

Financing

* Good Credit
* No Credit
¢ Credit Problems
¢ Bankruptcy
Financing
For
Everyone!

Gall Today!!

Auto Loans

Whatever
your credit
situation,
we can help
you get
your credit
established or re-established

TODAY!
USA Motor Co., Inc.

1078 Danville Rd.
Harrodsburg, KY 40330

734-2211
888-745-7635

Adjustment Factor. The Annual Adjustment Component would adjust rates for an
upcoming fiscal year to bring Delia's rate of return on equity within the range found to
fair, just and reasonable by the Commission, subject to certain peformance constraints.
The Actual Adjustment Factor and Balancing Adjustment Factor would perform true-up
calculations to ensure that Delta is not over or under eaming based on actual operat-
ing and financial resulls

The i ive Regul Plan may result in either increases or
decreases in the price of gas service in order to bring Delta's earnings within the range
established by the Public Service Commission. However, changes in the Annual adjust-
ment Component cannot result in an increase of more than § percent of total revenue.

The matters set forth above are those matters proposed by Delta. However, the
Public Service Commission may issua an order or orders that differ from the foregoing
proposals.

Notice is further given that any corporation, association ,body politic or person with a
substantial interest in the matter may request to intervene by motion within 30 days
after notice of the foregoing proposed action is given; intervention may be granted
beyond the thirty {30) day period for good cause shown. The motion shall be submitted
to the Public Service Commission, 730 Schenke! Lane, P.O. Box 615, Frankfort,
Kentucky 40602, and shall set forth the grounds for the request, including the status
and interest of the party. Any person who has been granled intervention may obtain

copies of Delta's application and y by g John F. Hall, Delta Natural
Gas Company, Inc., at the address and tefephone number shown below, A copy of the
lication and testimony shalt be available for public insp n at the offices of Delta
or lhe Public Service Co at the add and telep bers shown
below.
Delta Natural Gas Company, Inc. Public Service Commission
3617 Lexington Road 730 Schenkel Lane
Winchester, Ky 40319 P.0. Box 615
606-744-6171 Frankfort, KY 40602
502-564-3940
(5-27-1tc)

l 8O v sn aAlD - 51

THE CENTRAL RECOR

PUBLIC
NOTICE OF py NOTICE “Ga

" on the National Reglster of Historic "Place
listing by the Secretary of the Interior, in
{e) Objections have been made by a Federa

Objections must be prepared and submitted i
cedure {24 CFR part 58) and may be addrest
Locat Government, 1024 Capital Center Drive,

Obijections to the release of funds on basis o
be considered by the Kentucky Department ¢
received after June 29, 1999 will be conside!
Local Government.

Section 504 of the Rehabilitation Act of 197
vision of access to the hearing impaired thrc
Devices for the Deaf (TDDs). As a result, an ¢
vide access for deaf persons to CDBG Progra
1-800-247-2510. An “Interpreter” will ceanect

Garrard County Fiscal Court

15 Public Square
Lancaster, Kentucky 40444

QUESTIONAYERS

by William Jerry

1.Geronimo was the leader of which

2.Who was James Butler Hickcok?

3.Which tribe was said to be the gre:

4.What was “Buffalo Bill's” real nam

5.What indian invented the Indian a

6.Which tribe is most famous for the
(answers)

1.Apache.

2.Wild Bill Hickcok.

3. Creek

4.William F. Cody.

5. Sequoya.

6.Navaho.




AEFIDAVIT OF PUBLICATION

, Notls , Editor of the Citizens Voice & Times,
paper of general circulation, printed and published at lvine, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication.that a Notice of proposed Alfernative Regulation Plan of Delta Natural
Gas Company, Inc. attached hereto was published in the Citizens Voice & Times on
the following date: May 27, 1999.

Au, NW/%

Signcﬁu(é

NOTARY PUBLIC
Subscribed and sworn to before me this Z ﬂ day of %&: , 1999.

My Commission expires: __ /O - [3—=99

Lol Looir

Notary Public
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AFFIDAVIT OF PUBLICATION

, )/JI/L}AM \va&(— , Editor of the Flemingsburg Gazette,
paper of generc« circulation, printed and published at Flemingsburg, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company. Inc. attached hereto was published in the Flemingsburg

Gazette on the following date: May 26, 1999.

Ve Jlle

Signatuid

NOTARY PUBLIC

A
Subscribed and sworn to before me this _Z &~ day of //V)QV&}’ , 1999,
My Commission expires: _ O -07-© 4

Notary Puglié %Z
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: NOTICE

Notice is hereby given that Delta Natural Gas Company, Inc. (“Delta”) seeks approval by the
Public Service Commission, Frankfort, Kentucky, of an experimental Alternative Regulation
Plan.

The proposed Alternative Regulation Plan would establish on an experimental basis for a peri-
.od of three years a process for ensuring that Delta is not over or under earning with respect to
its gas utility operations. Subject to certain performance constraints, the experimental
Alternative Regulation Plan could result in charges or credits during the three year period to
bring Delta’s earnings within the range established by the Public Service Commission.

The proposed Alternative Regulation Plan would consist of three components: (1) an Annual
Adjustment Component, (2) an Actual Adjustment Factor, and (3) a Balancing Adjustment Factor.
The Annual Adjustment Component would adjust rates for an upcoming fiscal year to bring
Delta’s rate of return on equity within the range found to fair, just and reasonable by the
Commission, subject to certain performance constraints. The Actual Adjustment Factor and
Balancing Adjustment Factor would perform true-up calculations to ensure that Delta is not over
or under earning based on actual operating and financial results.

The experimental Alternative Regulation Plan may result in either increases or decreases in
the price of gas service in order to bring Delta’s earnings within the range established by the
Public Service Commission. However, changes in the Annual Adjustment Component cannot
result in an increase of more than 5 percent of total revenue.

The matters set forth above are those matters proposed by Delta. However, the Public Service
Commission may issue an order or orders that differ from the foregoing proposals.

Notice is futher given that any corporation, association, body politic, or person with a sub-
stantial interest in the matter may request to intervene by motion within 30 days after notice of
the foregoing proposed action is given; intervention may be granted beyond the thirty (30 day
period for good cause shown. The motion shall be submitted to the Public Service Commission,
730 Schenkel Lane, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for
the request, including the status and interest of the party. Any person who has been granted
intervention may obtain copies of Delta’s application and testimony by contacting John F. Hall,
Delta Natural Gas Company, Inc., at the address and telephone number shown below, A copy of
the application and testimony shall be available for public inspection at the offices of Delta or the
Public Service Commission at the addresses and telephone numbers shown below.

Delta Natural Gas Company, Inc.’ Public Service Commission

3617 Lexington Road 730 Schenkel Lane

Winchester, KY 40319 P.O. Box 615

606-744-6171 Frankfort, KY 40602

502-564-3940




THE JACKSON COUNTY SUN

P.O. Box 130
McKee, Kentucky 40447

w.

Jackson County Sun, Inc. Phone (606) 287-7197

Publisher

I, George Ferrell, editor of The Jackson County Sun newspaper, do hereby certify that
from my own knowledge and a check of the files of this newspaper that the advertisement

of /OTC'/VOAC:J , for '”8/7{4 é_{

was inserted in The Jackson County Sun on the following

dates:

Date: 5,‘/2 7/% Pageé‘,z Column: ﬁ?

Date: Page: Column:
Date: Page: Column:
Date: Page: Column:

Signature: Mﬂ 5 M/

7
Subscribed and sworn to me by‘p,m‘&‘u?ﬁ 4&/&1/ this / 7 day of %
1999
Notary Public: A‘ )& w Wad
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RECEIVED
JUN 11 1999

507 North Main Street = Nicholasville, Kentucky 40356

NOTICE OF PUBLICATION

STATE OF KENTUCKY
COUNTY OF JESSAMINE

Before me, a Notary Public, in and for said County and State,

this éz H day of QUAL, . 1999 ,

came /;0 wnda 1 /J/Léj/_ , personally known

to me, who being duly sworn, states as follows: That he/she is
b ﬂm%ﬂﬁm/

of The Jessamine Journal in Nicholasville, Kentucky,

and that said publication of 9&4_41 (Zilﬁ }&ﬁ id /1‘ é
printed the advertising for A/J} ﬁ& r/gﬂ 2, oy M ) K'Y
bn oy 47,1999

concerning a notice to the public occupying the following space:

AX4. 5

(size of ad)
Oﬂ /7 A M%ﬂ Notary Public

My commission exp1res(M[LLLCUL5/‘ %/ A5
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AEFIDAVIT OF PUBLICATION

l, ZZM {@Z&z , Editor of the Leslie County News,

paper of general circulation, printed and published at Hyden, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication,that a Notice of proposed Alternative Regulation Plan of Detta Natural
Gas Company. inc. attached hereto was published in the Leslie County News on the
following date: May 27, 1999.

Mﬂ'szm &@ .

Signature

NOTARY PUBLIC

Subscribed and sworn to before me this Lat day of Q/’ww , 1999,
My Commission expires: S/ 200/

Notary Public
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LU R D e e o
face Mining Rechunation and
Il“'nl'mccmcnl. London Regiona
Office, Regional State O
Building, 85 State Police Rowd,
London, Kentucky 40741-901)

Written comaents, objections,
or requests for a permit confer-
ence must be filed with the Di-
rector, Division of Permits, #2
Hudson Hollow, U.S. {27
South, Frunkfort, Kentucky

40601,
This is the final advertise-

ment of this application; all
commeats, objeclions, or re-

quest for,a permils ¢:ouﬁzrcx1.g‘=._I G945 e
must be received within thirty
(30) days of today's date.

NOTICE OF INTENTION
TO MINE
Pursuant to Application No.
866-8007, Renewal

In accordance with KRS
350.055, no s herchy given
that Bledsoe Cual Corporation
1374 Highway 192 East, Lon-
don, Kentucky 40741 has ap-
plicd for renewal uf i permit for
a washer coal processing facil-

ity affecting 23.50 acres located .

1.0 mile southcast of Napicr,
Kentucky in Leslic County,
The operation is approxi-
matcly 5.0 miles southeast from
KY 2008’s junction with KY
2009 and located 0.2 miles cust
of Greasy Creek. The Laitude
is 36°58°20". The longitude is
B3°16°51"
The operation is lucated on the
Bledsoe USGS 71/2 minute
guadrangle map.  The surlace
arca disturbed is owned by
Btedsoe Coal Curporation.
The application has been filed
Tor public inspection at the De-
partment for Surlace Mining
Reclamation and
Enforcement’s London Re-
gional Olfice, 85 State Police
Road, State Office Building
London, Kentueky 40744,
Written comments, objections
or requests lor a permit conler-
ence must be liled with the Di-
rector, Division of Permits, #2
Hudsen Hollow, U.S. 127
South, Frankfort, Kentueky

NO TICE OF
INTENTION TO MINE
Pursuant to Application
No. 866-8008, Renewal
In accordance with KRS

350.055, notice is hereby given
thit Bledsoe Coal Corporation
1374 Highway 192 East, Lon-
don, Kentucky 40741 has ap-
plicd for renewal of o permit for
a refuse disposal coal process-
ing f: ty alfecting 203.54
acres located 1.0 mile southeast
ol Napier, Kentucky in Leslie
County.
The operation is approxi-
rately 5.0 miles southeast from
Y 2008’s junction with KY
109 and focated 3,000 feet
itheast of Abner Branch's
Quence with Greasy Creek,

Citene e s e e g, - s e
12 min, -8 e donginde teveived within fifteen (15)
is B3 dup. ! | min. 35 scr. iy eaf todiy's date.
The bond now in el Tor IV NO'[FHC]E
crement No. 1is o surery - .
$54.100.00 of which foy i Notice is hereby given that
the original bend amount Pelta Netural Gas Company,
49840000 is to he include ¢ C'Del”) seeks ap-
in this application T elense,  proval by the Public Serviee
Reclamtion work pedormed Commission, Franklort,
included: All mining area was Kentucky, of an experimen-
buckilled i praded with veg- [ral Alternative Regulation
ctation buing fully established. ! plag,
Trees were atso planted i theivy qyp, proposed Alternative
approved aneas. This wonl wosi Regulation Plan would es-
Lumph.!ul i the Spoeng of
tablish on_an cxptrimental
basis Tor a perfot of three
amd request for a public hear. YUUS @ preicess for ensuring
g or informal conference must . al Delta is not over or un-
be fited with the Directon, l), der carning with respeet to
vision of u : AI’H(s gas wility operations.
Huodson Hollos, Pk v'_k\ Subject to certain perfor-
0001 by July 9, 1994, mance constraints, the ex-
A‘pulvlic hearing on the appli- perimental  Alternative
Ty 122 990 T o, B0 P could sl B
lln:' Dcpartment for Surlace m <:I|:|rgc:: or CI’C.dIlS (lur!ng
Mining Reclination aml 1n th thice-year pertod to bring
Delta’s carnings within the

range cstublished by th

Wrillen cunpments, ohje. L

s

torcements, Lomdon Re
Oifice. 85 State Police Rowl,

* Septic Systems Instalted :
I * We Do Land In Licu Packages (bring your ‘

i * We du I.md aud home patkages

" th‘:\.ll‘ll.‘dl TIUNIL U Wit 1FUIE

title)

l
“Where the Accent is on value”

APPLICANT

‘.‘:&

BName IIIIR'I HDATE

M suc. sec no. .
e AR REED v SUNMARRIFD o SEFARATED

Public Service Commission

‘The proposed Alternative
Regulation Plan would con-
sist ol three components: (1)
an Anntal Adjustment Com-
7 pooent 2y an Actual Adjust-
4 ment Puctor. und (3) a Bal-
) ancing Adjustinent Factor,
The Annual Adjustment
Compouent would adjust
waies Tor an upecoming fiscal
year to bring Delta’s rate of

London, Kentueky $07414. This
hearing will be canceled i no
request Tor a hearing o infor-
mal confcrence is received by
July 9, 1999,

teturn on equity within the
range found to Tair, just and
reasomhle by the Commis-
sivn, subject o certain per-
formance constraints. The
Actual Adjustment Factor
w! Balancing Adjusiment
Factor would perform true-
uprcaleulation to ensure that
Lichia s wot over or under
curning based on actual op-

SUPER

HYDEN - Commer-
cial Building,
pletely remodeled.
formerly Fantastic
Furniture. Approxi-
mately 15.000 squace

Com-

feet. Handicapped
accessible. Exceflent
potential for legal.
insurance or physi-
cians building.

Hno.or

8 vrrENDENT CINLOREN AGES

8 PRESENT STREET ADUKESS

~—— -

Q: Tam 60 and have bee

FEPUIHTIDIVID.
Easy Financing.

Call today for smoking since hig
availability: school. Would quittin
1-800-991-9251. | now help me?

A: Quitting smokin
helps people at any ag
Research shows tha
° people age 60 to 64 wh
quit smoking are les
likely to die during th
next 15 years than peopl
who continue to smoke
And smokers whoe qui
before age 50 are half a
likely to die in the nex
15 years.

Quitting smokiny
greatly reduces a person”:
risk for developing can
cer. The risks for devel
oping cancers of the tung
and pancreas slowly de
crease untit, within 1(
years, the risks are 30 1«
50 percent lower thar
those of a smoker. The
tisks for developing can-

'Kd&ertis.e?‘.
- It Pays J

®®o4c000°”

TODAY!
“ E

Read
the
News

Horrvstare ziv HOME PUGNE

B 110W LONG AT PRESENT ADDRESS[IOMEOWNER__ RENTER_[H0- FYMT
n YRS. Mo, [RELATIVE__ OTHER,
H EsrLOvER CITY/STATE

W enons NuamER JOBTINLE I IRF IATE
Nnoss sarany
PER. JHR.___WK.___M0.___YR.

B NO (E; Alimuny. child support, of separate maintenance aced not b cevealed undess
B you wont thear <ensidered as & basis for repaying this obligation.

B vrnrrincome

' SIGNATURE AUTHORIZES CREDIT CIIECK
B sinarure:

Mail/Fax- Call’ m Conie; B
945 Bast 1
Loudan, kY 40741

"luu Free 888-430-2748

SLEN-

NOTIC

Due to a computer shutdor
the Leslie County Clerk’s
closed Saturday, May 29,
day, May 31, 1999. Have ¢
Weekend. Sorry for any inc
James Lewis
Leslie County Clerk

Call tor other list-
ings in the Hazard,
Perry County areas.

F 51000 Sign On Bonus
~| For Experience!
Tractor trailer drivers
needed for long distance

Phone:  606-4306- driving Start up t0 5.33
40, V per mile, earn up o $.40.
4740 We piy 3.07 per mile per

diem. Unbelievable mini-
muen gray package. Mew
X CabCARD communication
C‘ tov your fumily - Greal ben-
oAafile, weat euipment,
great home time plus a
E great company to work fort
NO EXPERIENCE?
We will bire you, teach you
tedrive and hielp pet pesmit
tad 11, ficense while we
pay you o lemn, You can
earn $J0,000 your first
year Guaranteed mininum
pay of 3500 per week afler
6 weeks of training

Buying Timberlands
We pay lup prices For
timberdand ready o
cut now o ready to
cut in 10 to 15 yeurs,
O1 timberland cnt e
cently. We also buy
Linther o the stumg.
For more inforniation
call toll free without
obligation: 800-326-

Beechwood Apartments (managed by
Franklin Assets) is celebrating its 10th year of
renting apartments. Over the years we have pro-
vided H.U.D. approved housing for citizens of
Leslie and surrounding counties. And we plan
to be here for many years to come to provide
housing for our elderly, disabled and handicap
citizens who want acle'ln quiet and peaceful
place to call home.

We currently have several | bedroom apart-
-ments for rent, with all utilities paid except
electric. Rent is based on income and there is
no waiting list at this time.

So if you are in need of an apartment we urge
you to come by our office at 25t Hickory St.
in Hyden, Kentucky or call 606-672-3938 on
Mondays, Wednesday and Friday between 8:00L
a.m. and 4:00 p.m.

PUBLIC N(

The Leslie County School
Safety Plan” is currently ava
review and comment. The dra
in the principal’s office at ea
the school district central office
plans that can be reviewed. \
encourage all parents, comm
busmess organizations and an’
individuals to review the dral
comments or suggestions that
prove the overall safety of our s
will be available from May 17
28, 1999. If you have any add

8325, ext. 300 or ¢xi Call nowt - Tdd# 1-800-545-1833 ext. 287.

205, 800-347-5263 Handicap Accessible or commenys about the draft
Kentucky Bright 150 SUPER SERVICE DRIVE | Equal Housing opportunity { §school district central office a
Timberlands LLC SOMERSET, KY. Equal Housing
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\ STATE OF KENTUCKY

COUNTY OF FAYETTE

Before me, a Notary Public, in and for said County and State, this

|y umg 19 M came (ﬁxawvn Wedind.

personally known to me, who, being duly sworn, states as follows:
| m@ AQS MLQMM

of the Lexington Herald-Leader and that said publication of date

W 9\6 'qqq ‘ carried the advertising

the following space. 0{)~ ¥0 9‘

By Ao fledne
v/

(SEAL)

OQW Mm——\

Notary Public

My Commission
February 5, 2000 y
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AEFIDAVIT OF PUBLICATION

} ﬂwﬂm&; Editor of the Manchester Enterprise,

paper of general circulation, prinfed and published at Manchester, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication,that a Notice of proposed Attermnative Reguiation Plan of Delta Natural
Gas Company, Inc. attached hereto was published in the Manchester Enterprise on
the following date: May 27, 1999.

“’Wb&ﬂ@h& (/()@v%,@o

Signature

NOTARY PUBLIC

Subscribed and sworp to before me this &E{ day of _{ )UJ[I@ , 1999.
My Commission expires: ~ 2~ QDO

Notary Public




A'1 2...The Marnc, ..er Enterprise...Manchester, Kentucky 40962...Thur,

. May 27, 1999

s

NOTICE OF

INTENTION TO MINE
PURSUANT TO APPLICATION NUM-
BER 826-5043, MAJOR REVISION #2
In accordance with KRS 350.070,
notice is hereby given that COBRA
COAL COMPANY, P.O. Box 889,
Gray, Kentucky 40734, has applied
for a Maijor Revision to an existing
surface coal mining and reclama-
tion operation located 0.5 miles
north of Garrard in Clay County.
The Mdjor Revision will not add or
delete surface or underlying dis-
turbance to existing permit area
of 133.80 acres.
The proposed Maijor Revision area
is approximately 0.6 miles south-
east from Kentucky 11's junction
with Kentucky 80 and is located
0.40 miles southeast of Sky Airport.
The latitude is 37-07-02 and the
longitude is 83-44-49.
-The proposed Magjor Revision is
located on the Ogle and Hima
U.S.G.S. 7 1/2 minute quadrangle
map. The surface area offected
by this revision is owned by Teddy
Smith, efal, Smith Heirs, etal, this
revision does not affect any min-

Image Entry is GROWING! And
if you have the ambition and
dedication to be a part of a
growing company. then we
would fike fo taik with you!
Full-time, part-time and sum-
mer employment available.
Applications are being ac-
cepted for the following posi-
fions:

o Data Entry Operators (Train-
ing provided with typing of
40wpm)

o Cierical/Mailroom Staff

s Microfilmers (Experience
helpful)

o Scanning Operators (Expe-
rience with Windows 95 or
windows-based programs
and scanning equipment
helptul)

Image Entry offers; competi-
tive salary, excellent benefits,
and excellent advancement
opportunities. iImage Eniry has
alocation fomeet your needs
with offices in Annville,
Booneville, London, Manches-
ter, Monticeflo .and Mt.
Vernon. Please apply at:
e oRGman Resource

715 North Main Streét! ?’

London, KY 40741
606-878-5508
606-878-5470 (Fox)

Employer

Equat Employrnent Opportunity ]

eral owners or overlying areas lo-
coted in the orea of the under-
ground mining area. All under-
ground mining has been com-
pleted and NO further under-
ground mining is proposed. The
underlying mineral owners:

Joe Creech Helrs, Smith Heirs, Ethel
Bowling etal. Sam Brumiey, Patricia
Spuriock, Eversole, Joyce Hensley,
Roger Sizemore, Stanley Gray, Wil-
liam Gray, Jimmy Carmnes, Wilie
Smith, Thomaos Downey, Lewis
Sizemore, Arnold Henson, Duayne
Sizemore, Allie and Lynn Stewart,
George Gibson, Charles Henson,
Vernon Wagers, Elvie Wagers, Lo-
gan Henson, Blair Heirs, Rosio
Sizemore, Dan Marion, Edith Harris,
Alex Smith, Bev Smith, Bill Carr,
Oscar and Virginia Sizemore, Su-
san Hensley, Ben Smith, Fannie
Smith, Leeco, Inc. and White Heirs.
The major revision is being subomit-
ted to take an existing single
bonded area and divide the areq
into five different increments. This
major revision also proposes 1o
change the current postmining
land use of to portions of Fish and
Wildlife and a portion o Industrial
Commercial, due to the surface
owners requests. No additional
property will be effected by this
Major Revision.

The Major Revision application has
been filed for public inspection at
the Department for Surface Min-
ing Reclamation and Enforcement
London Regional Office, 85 State
Police Road, London, Kentucky
40741, Written comments, objec-
fions, or requests for a permit con-
ference must be filed with the
Director, Division of Permits, #2
Hudson Hollow, US. 127 South,
Frankfort, Kentucky 40601,

NOTICE

Notice is hereby given that Delta
Natural Gas Company, Inc.
('Delta”) seeks approval by the
Public Service Commission, Frank-
fort, Kentucky, of an experimental
Alternative Regulation Plan.

The proposed Alternative Regula-
tion Plan would establish on an
experimental basis for a period of
three years o process for ensuring
that Detta is not over or under
earning with respect to its gas
utility operations. Subject to cer-
tain performance constraints, the
experimental Alternative Regulo-
tion Plan could result in charges or
credits during the three-year pe- ,

" pegtebingDetta's garnings within

the range established by the Pub-
lic Service Compmission.

The proposed Alternative Regula-
tion Plan would consist of three
components: (1) an Annual Ad-
justment Component, (2) an Ac-
tual Adjustment Factor, and (3) o

Batancing Adjustment Factor. The
Annual Adjustment Component
would adjust rates for an upcom-
ing fiscal year to bring Delta's rate
of return on equity within the range
found to fair, just and reasonable
by the Commission, subject to
certain performance constraints.
The Actual Adjustment Factor and
Balancing, Adjustment Factor
wouid perform true-up calcula-
tions 1o ensure that Delta is not
over or under earning based on
actual operating and financial
results.

The experimental Alternative Regu-
lation Plan may result in either
increases ordecreasesinthe price
of gas service in order to bring
Delta’s eamings within the range
established by the Public Service
Commission. However, changes
in the Annual Adjustment Compo-
nent cannot result in an increase
of more than 5§ percent of total
revenue,

The matters set forth above are
those matters proposed by Delta.
However, the Public Service Com-
mission may issue an order or or-
ders that differ from the foregoing
proposails.

Notice is further given that any
corporation, association, body
politic or person with a substantial
interest in.the matter may request
to intervene by motion within 30
days ofter notice of the foregoing
proposed action is given; inter-
vention may be granted beyond
the thirty (30) day period for good
cause shown. The motion shall be
submitted to the Public Service
Commission, 730 Schenkel Lane,
P.O. Box 615, Frankfort, Kentucky
40602, and shafl set forth the
grounds for the request, including
the status and interest of the party.
Any person who hasbeen granted
intervention may obtain copies ot
Delta's application and testimony
by contacting John f. Hall. Defta
NaturalGas Company. Inc., at the
address and telephone numbet
shown below. A copy of the appli-
cation and testimony shallbe avail:
able for public inspection at the
offices of Delta or the Public Ser-
vice Commission af the addresse
and telephone numbers showr
beiow.

Delta Natural Gas Company, Inc
3617 Lexington Road

Winchester, Kentucky 40319
606-744-6171

Public Service Commission
730'Schenket tLane: 1" -« v
P.O. Box 615

Frankfort, Kentucky 40602
502-564-3940.

HELP WANTED
Full-time, part-time apply at Cotter:
Diamond Center,




AEFIDAVIT OF PUBLICATION

o ,
,QQ LAY, ——=Z )] o) -Eeliter of ﬂlV:e lé?lenifee County News,

paper of erol circulc'rianprin’red and published at Morehead, Kentucky, do
solemnly swefar that from my own personal knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company. Inc. attached hereto was published in the Menifee County
News on the following date: May 26, 1999.

&m% )

Signatyre

NOTARY PUBLIC
Subscribed and sworn to be 7« e ’rh|s déé day of , 1999,
My Commission expires: 5 :

Notary PUblic O
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zed Cars
$500. Sport,
y, & Econ-
‘ars, Trucks,
Utility &
For current
rs call 1-800-
48 Ext. 1183,

140 Legal Notices

Notice
Notice is hereby given that Delta Natural Gas Company,
Inc. ("Delta") seeks approval by‘the Public Service Commission,
Frankfort, Kentucky, of an experimental Alternative Regula-
tion Plan.

The proposed A]ternatxve Regulation Plan would establishon
an experimental basis for a period of three years a process for

ensuring that Delta is not over or under earning with respect to
its gas utility operations. Subject to certain performance con-

straints, the experimental Alternative Regulation Plan could re- .

sult in charges or credits during the three-year period to bring
Delta's earnings within the range established by the Public

" Service Commission.

The proposed Alternative Regulation Plan would consist of

three components: (1) an Annual Adjustment Component, (2)

an Actual Adjustment Factor, and (3) a Balancing Adjustment
Factor. The Annual Adjustment Component would adjust rates
for an upcoming fiscal year to bring Delta's rate of return on
equity within the range found to fair, just and reasonable by the
Commission, subject to certain performance constraints. The
Actual Adjustment Factor and Balancing Adjust Factor would

" perform true-up calculations to ensure that Delta is not over or

under earning based on actual operating and financing results.
The experimental Alternative Regulation Plan may result in
either increases or decreases in the price of gas service in order
to bring Delta's earnings within the range established,by the
Public Service Commission. However, changes in.the Annual
Adjustment Component cannot result in an mcrease of more

* than 5 percent of total revenue. |

The matters set forth above are those matters proposed by

Delta. However, the Public Service Commission may issue an

order or orders that differ from the foregoing proposals.

Notice is further given that any corporatlon, association,
body politic or person with a substantial interest in the matter
may request to intervene by motion within 30 days after notice
of the foregoing proposed action is given; intervention may be
granted beyond the thirty (30) day period for good cause
shown. The motion shall be submitted to the Public Service
Commission, 730 Schenkel Lane, P.O. Box 615, Frankfort, Ken-
tucky 40602, and shall set forth the grounds for the request, in-
cluding the status and interest of the party. Any person who
has been granted intervention may obtain copies of Delta's ap-
plication and testimony by contacting John F. Hall, Delta Nat-
ural Gas Company, Inc., at the address and telephone number
shown below. A copy of the application and testimony shall be
available for public inspection at the offices of Delta or the Pub-
lic Service Commission at the addresses and telephone numbers
shown below. » .

Delta Natural Gas Company, Inc

3617 Lexington Road

Winchester, Ky 40319

606-744-6171

Public Service Commission

730 Schenkel Lane

P.0. Box 615

Frankfort, Ky 40602

502-564-3940 '

.head

Stockyard
Report -

Federal-State market News
Tuesday, May 18, 1999

Federal-State Market News
Tuesday, May 18, New OK-
Stockyards, Maysvﬂle, KY, cat-
tle receipts: 295: Total recelpt.s'
for the week: 543: Cattle’

* weighed at time of sale . (com- -
" pared to last week) Slaughter

Cows and bulls firm to 1. higher,
feeder steers steady to 2. higher ’
feeder heifers steady.

Slaughter cows: Boners 80-85
% lean, 1025-1570 lbs. weight
and 38.-42. price, 43.-45. high
dressing. Lean 85-90% lean,

© 960-1050 lbs. weight and 36. -38.
-price. Lean 85-90% lean, 680-

1025 1bs. weight and 32.-36.
price.

Slaughter bulls: individual
yield grade 1 1585 lbs. indicat-
ing 82 carcass boning percent:

-52 25, yield grade 1-2 1020-1955

1bs. mdlcatmg 77-79 percent 44.-
48.25. S

' Fedder steers: medium & -
large frame #1 300-4— lbs. 90.-
96., 400-500 lbs. 81.72-92., 500-

. 6560 1bs. 76.75-84., 600-700 1bs.

67.-71., couple 743 lbs. 65.,-
small frame #1 400-500 lbs. 75.- -
83.50, 500-600 lbs. 68.-75.,
medium & large frame #2 375-

500 1bs. 75.-82., 600-600 1bs. 69.-
- 75., large frame #2 (Holsteins)

500-600 1bs. 56.-62., includes 11
head 506 1lbs. 62., 600-700 1bs.
56.61.50, includes 3 head 688
1bs. 61. 50 ‘medium & large
frame #1 (bull calves) 350-465 .
1bs. 83.50-91., 500-600. lbs 70.-

76.50.

Fedder heifers: medium &

"]arge frame #1 345-500 1bs.

73.75-76.50, 500-600 1bs. 71.50-

. 75., includes. 13 head 512 lbs.

72.85, few 600-720 1bs. 62.50-
69., small frame #1 350-500 lbs.

.69. -75 68.-72.50, 500-625 lbs

61.-68.
Baby Calves 32.50-110. per

KDA awards grant for famlly farm

The Kentucky ‘Department of

Famlly Farms for the develop- farmland.
ment of processing and direct

Partners for Family Farms is
Agriculture has awarded a a non-profit organization that
$200,000 grant to Partners for seeks to preserve farm life and

- Grant monies will be used to

for Partners for Family Farms.
“However, access to-USDA-
inspected rocessmg facilities
has been a limiting factor.” -
The group is looking fora




AEFIDAVIT OF PUBLICATION

|%%& V%@J{T //ij ﬂl’ 2762 Egtiter-of the Middiesboro Daily News,

paper of general circulation, prinfed and published at Middlesboro, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Middlesboro Daily
News on the following date: May 25, 1999,

pa

Signature

NOTARY PUBLIC

Subscribed and sworn to before me thisekS _ day of 7@ 1999.
My Comnmission expires: S/ ’5/“/ A .
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@80 Publlc 08@ PUblIC Copies of the bid documents will be available at
i} Notlces Aud Notlces - Central Office Buiiding, 220 North 20th Street, Middl

Notice is hereby given that Delta Natural Gas Compa-
ny, Inc. ("Delta”) seeks approval by the Public Service
Commission, Frankfort, Kentucky, of an experimental Al-
ternative Regulation Plan.

The proposed Alternative Regulation Plan would es-
tablish on an experimental basis for a period of three
years a process for ensuring that Delta is not over or un-
der earning with respect to its gas utility operations.
Subject to certain perfarmance constraints, the experi-
mental Alternative Regulation Plan could result in charg-
es or credits during the three-year period to bring Delta’s
earnings within the range established by the Public
Service Commission.

The proposed Alternative Regulatlon Plan would con-
sist of three components: (1) an Annual Adjustment
Component, (2) an Actual Adjustment Factor, and (3) a
Balancing Adjustment Factor. The Annual Adjustment
Component would adjust rates for an upcoming fiscal
year to bring Delta’s rate of return on equity within the
range found to fair, just and reasonable by the Commis-
sion, subject to certain performance constraints. The Ac-
tual Adjustment Factor and Balancing Adjustment Factor
would perform true-up calculations to ensure that Delta
is not over or under earning based on actual operatlng
and financial results.

The experimental Alternative Regulation Plan may re-
sult in either increases or decreases in the price of gas

service in order to bring Deita's -earnings within the -

range established by the Public Service Commission.
However, changes in the Annual Adjustment Compo-
nent cannot result in an increase of more than 5 percent
of total revenue. )

The matters set forth above are those matters pro-
posed by Delta. However, the Public Service Commis-
sion may issue an order or orders that differ from the
foregoing proposals.

Notice is further given that any corporation, associa-
tion, body politic or person with a substantial interest in
the matter may request to intervene by motion within 30
days after notice of the foregoing proposed action is giv-
en; intervention ‘may be granted beyond the thirty (30}
day period for good cause shown. The motion shall be
submitted to the Public Service Commission, 730
Schenkel Lane, P.O. Box 615, Frankfort, Kentucky
40602, and shall set forth the grounds for the request,
including the status and interest of the party. Any person
who has been granted intervention may obtain copies of
Delta’s application and testimony by contacting John F.

Hall, Delta Natural Gas Company, Inc., at the address -

and telephone number shown below. A copy of the ap-
plication and testimony shall be available for public in-
spection at the offices of Delta or the Public Service
Commission at the addresses and telephone number
shown below.

Delta Natural Gas Company, Inc.
3617 Lexington Road
Winchester, KY 40319
606-744-6171

Public Service Commission
730 Schenkel Lane
P.O.Box 615

Frankfort, KY 40602
504-564-3940

" NOTICE

Community Trust Bank of Middlesboro, Kentucky for-
merly Commercial Bank of Middiesboro, will offer for
cash to the highest bidder a Advance Convertamatic
20013 Floor Scrubber serial # 1153642 and a Clarke hi-
speed floor buffer ZOOOHPM sena| # QG1062.

s A mm M sa. ~e

boro, Kentucky.

Bids received after the scheduled closing time for rec:
of bids will be returned unopened to the bidder.

The Board of Education reserves the right to reject :
or all bids and to waive formalities.

Darryl Wilder, Superintendent

Middlesboro lndependent Schools

INVITATION FOR BIDS

The Middlesboro Board of Education wili receive see
bids for maintenance and repair os school buses i
fleet vehicles until 11:00 a.m. eastern daylight savi
time on the 8th day of June 1998, in the Board Roon
Central Oftice Building, 220 North 20th Street, Midd
boro, Kentucky, at which time and place all bids will
publicly opened and read aloud. -

Copies of the bid documents will be available at

Central Office Building, 220 North 20th Street, Midd
boro, Kentucky.

Bids received after the scheduied closing time for rec
of bids will be returned unopened to the bidder.

The Board of Education reserves the right to reject

or all bids and to waive formalities.

Darryl Wilder, Superintendent

Middlesboro Independent Schools

N AHET T e S L .'. PTG )
170 Bulletm
i Board
LR Y 4 VIR, TGN L e R

GOSPEL SINGING
May 29th, 7pm
Northside Baptist Church
Featuring: Hensley Chapel
Choir, Old Friends,
Lighthouse Singers & more.

200 ek

Hmng over the

drivers/owner oper:
Home weekly. Apply by p
(423)869-9108 or in pers:
O Walker, Hwy 63, next
well Valley Co-op. 8am-5;

REVIVAL
Faith Baptist Church, behind
Honda Shop. May 23 till ? 7
p.m. nightly. Special preach-
ing & singing by Kennon

Roark from Barbourville. Ev-

eryone welcome.

REVIVAL
Middlesboro Pentecostal
Church, Thurs, 20th - ?
Services 7pm
Preacher: Rév. Carl Jones
Everyone welcome!

SINGING

Mt. Gilead Baptist Church will
have their regular 5th Satur-
day night singing May 29th,
7pm. Litle Creek Baptist
Church will be guest singers
along with others. All singers
& everyone welcome. Rev.
Tony Massengﬂl Pastor.

200 ik _

OTR Truck dnvers needed
Must have clean MVR &
CDLU's. 3 yrs exp. Home most
weekends. Apply in person at
City Service behind Krogers.

Part time cook, daytime
hours. Mlnlmum requnrement

[ ey WoRg |

Laurel Manor Health C:
looking for RN availab
work part-ime, any shift.
terested apply in persor
phone calls. LMHCF i
EQE.

Looking for an auton
painter, 10 years experi
salary negotiable.

(606)573-9234, 8am-6pr

Needed over the road
driver. Please call 606
5009 or 606-337-2687.
4pm, Mon - Fri.

OBER GATLINBUR!(
Gatlinburg, TN - All Se¢
Premier Attraction will
conducting a job fair
Tuesday, May 25th 1
9am - 4:30pm at the [
Inn Hotel located off o
East at 1252  North
Street. Interviews for
round or seasonal posil
will be conducted. Disc
meals, employee be
package, periodic rev
and reasonably pt
housing available in
employee center. EOE

Ine’rlmhnnl
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UESDAY MORNING, MAY 25, 1939

THE MOREHEAD NWWS—MOREHEAD, KY

LASSIFIED

12 Homes 120 Business

Services

For Rent .

e — =
2-Bedroom
Juse for rent in Ingide and out.

‘ Painting

wn. No pets. Roofing, drywall,
lown by . ap- gutter repair. Free
'é;tment 784- estimates 784-3841.

Septic Syst

4-6868

- ENROLL NOW!
Tri-State Beauty
Academy in Mor-
ehead, Ky. is ac-

. “cepting enrollment

for Cosmetology.
.Financial aid avail-
able. Dislocated
worker? Call 784-
6725.

140 Legal Notices

140 Legal Notices

‘I Betty J. Jones, formally of 120 Spruk Street, Morehead,
Ky 40351. Will not be responsible for anylebts other than my
own as of May 18, 1999. . .

140 Legal Notices

Continued ‘ : '

The experimental Alternative Regulation Plan may result in
either increases or decreases in the price of gas service in order
to bring Delta's earnings within the range established by the
Public Service C issi However, ch in the Annual

I Charles A. Johnson of 2605 Greenbe‘d Road,- Morehead,
KY 40351. Will not be responsible for any lshts other than my
own as of May 19, 1999.

140 Legal Notices ,

3 Bedroom Erosion , control,

yme for rent Dozer, Dump truck
00/plus utilities Backhoe & Con-
0-4848. crete work, Base-
3-B_R Hou_-se ments. 784-2613

town, carport, Septic Systems
1A, stove/ref. Erosion control,
son way 606-784- Dozer, Dump truck
4. Backhoe & Con-

Bedroom Brick crete work, Base-
ick house with Wents 784-2613 784-2613

rport  located 131 Church

ar Cave Run Services

ke.: Across from

> Old Out Post UNITED

ilding. Open Pentecostal
Church

ne 1, 1999 876-
)9. North Tolliver,
ouse For Rent Je¢d-» Sat., and
bedroom home. ‘Sl:n., ’;:;m.lSu;l(;
th fenced back $2Y Foo d

d. Close to town 2:™ Eluovd)
d in nice neigh and Pastor
i " Lloyd Dean
jood. Call T82- 754 9145, Eatab:

- o lished March 1,
Small 1 BR

1959.
use completely

.3.'_.______ Are You

Small 2 BDR  Watching children
isher/dryer in your awn home?
»k-up. 1/2 acre If you are licensed,
, 1 1/2 miles certified or an en-
m  Guardian. rolled provider, we
1an  no pets, ¢an help you with
50/month plus the Kentucky Child
ities 783-1769.  Care Food Pro-
——————— gram, You can be
ree bedroom reimbursed up to
1se . Sharkey $3.04 per day per
a. Call 780-0159. child for the food
you may already
be serving. Call us:
For Rent 1-800-624-4531
—————— Ashland Child De-
1 Bedroom velopment Center

dler with deck. for more informa-
se to town. Call ¢jon

-4322. e
123 Schooling/
Tralning

: Miscellaneous

Mobile Homes

For Rent
========= Earn A Legal
-3 Bedroom College degree

sile Home for quickly, Bachelors,
1 780-4848. Masters, Doctor-

132 Campers And
Accessories

For Sale
Travel Trailer 31
by 8ft. Full self con-
tained. 780-9833.

133 Cars

Cars
$100-$500 & up.
Police impounds.
Hondas, Chevys’
Jeeps and Sport
utility! Good con-
dition! Call now! 1-
800-772-7470 Ext.
7832. CAN

I Ella Kay Click Lewis, 1232 Redwine R{, West Liberty, KY
41472. Will not be responsible for any debtssther than my own
as of May 17, 1999. ) ! .

‘ ,

140 Legal Notices

- Adj ent Component cannot result in an increase of more
- than 5 percent of total revenue.

The matters set forth above are those matters propesed by
Delta. However, the Public Service Commission may issue an
order or orders that differ from the foregoing proposals.

. Notice is further given that any corperation, association,
body politic or person with a substantial interest in the matter
may request to intervene by motion within 30 days after notice
of the foregoing proposed action is given; intervention may be
granted beyond the thirty (30) day period for good cause
shown. The motion shall be submitted to the Public Service
C , 730 Schenkel Lane, P.O. Box 615, Frankfort, Ken-

Notice

.Notice is hereby given that Delta Natural Gas Company,
Inc. ("Delta") seeks approval by the Public Service Commission,
Frankfort, Kentucky, of an experimental Alternative Regula-
tion Plan. : ',

The proposed Alternative Regulation Plan would on
an experimental basis for a period of three years a process for
ensuring that Delta is not over or under earning with respect to
its gas utility operations. Subject to certaii;berformance con-
straints, the experimental Alternative Regulation Plan could re-
sult in charges or credits during the three-ydar period to bring
Delta's earnings within the range establisted by the Public
Service C issi

PRTIRY

Cars From $500
Police impounds,
repos & tax sei-
zures. For listings
Call Now! 1-800-
319-3323 x2156.
CAN :

The proposed Alternative Regulation Plas would consist of
three components: (1) an Annual Adjustmert Component, (2)
an Actual Adjustment Factor, and (3) a Balancing Adjustment

Factor. The Annual Adjustment Component vould adjust rates

for an upcoming fiscal year to bring Delta's rate of return on
equity within the range found to fair, just and reasonable by the
Commission, subject to certain performance constraints. The
Actual Adj ent Factor and Balancing Adjust Factor would

Honda's From
$500
Police impound,
and tax repos. Call
800-319-3323 ext.

4224,

Hondas
$100, $500 & up.
Police Impounds.
Honda's Toyota's,
Chevy's, Jeeps,
and Sport utilities.
Call now! 800-722-
7470 Ext. 6332.
CAN

Seized Cars
From $500. Sport,
Luxury, & Econ-
omy Cars, Trucks,
4x4's  Utility &
more. For current
listings call 1-800-
311-5048 Ext. 1183.
CAN

134 Trucks

For Sale
‘94 Ford Ranger
Splash. V-6 auto
an

nNAA i Dlaal

perform true-up calculations to ensure that Delta is not over or
under earning based on actual operating and financing results.
Continued

— X Civing lextteot!

tucky 40602, and shall set forth the grounds for the request, in-
cluding the status and interest of the party. Any person who
has been granted intervention may obtain copies of Delta's ap-
plication and testimony by contacting John F. Hall, Delta Nat-
ural Gas Company, Inc., at the address and telephone number
shown below. A copy of the application and testimony shall be
available for public inspection at the offices of Delta or the Pub-
lic Service Commission at the addresses and telephone numbers
shown below. .

Delta Natural Gas Company, Inc

3617 Lexington Road

Winchester, Ky 40319

606-744-6171

Public Service Commission

730 Schenkel Lane

P.O. Box 615

Frankfort, Ky 40602

502-564-3940

“1IT’S YARD ‘
SALE TIME!!

Place Your Ad Today, And
Receive 2 FREE Yard Sale
Signs! Just Call: 784-6868

Copo e

Jo @l

R ——————
Is Your Chili
On Drugs

You have th
Advanca Technology
TEST KITS” which p
accuracy inthe £
Drug Kit $29.95
Amphetamines .
Alcohol Kit §12.95
Bath Kits $39.95:
Make your check or (

ADVANCE 1
PO.

Watertown,

IT'S YARD
SALE TIME!!

Place Yours Today, And
Receive 1 FREE Yard
Sale Sign! 784-6868

NOW ACCEPTING |
APPLICATIONS

For one, two, and three
bedroom apartments.
Monday thru Friday

's, Che'
Sport Utilities.
800-772-7470,

CARS $100, $500 & UP.
POLICE IMPQUND. Honda's,

from wealthy families unloading
millions to help minimize
their taxes. Write immediately:
' Fortune,
1626 North Wilcox Ave. - Suite 249,

s, Je
ext. 7833

WANT |

Hollywood, CA 90028.

hdotes
Ann

Mailina

IT'S AN UNSECLU




AEFIDAVIT OF PUBLICATION

P u,b\lﬁ\')ef“
Gilen Greene Editorof the Mt. Sterling Advocate,

paper of general circulation, printed and published at Mt. Sterling, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication,that a Notice of proposed Attemative Regulation Plan of Defta Natural
Gas Company, Inc. attached hereto was published in the Mt. Sterling Advocate on
the following date: May 27, 1999.

(& S—

Signgture &7

NOTARY PUBLIC

Subscribed and sworn fo before me this 264 day of 74(4# , 1999,

My Commission expires: 7-19-27
VOWCLC/)? Qﬁa@eg _

Notary Public
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Mt. Sterling Advocate = !
. e
1 LEGAL NOTICES 1 LEGAL NOTICES 1 LEGAL NOTICES 1 LEGAL NOTICES 1 LEGAL NOTICES
The Montgomery County Fiscal Court a1 financiallresults. ati - -
. . tion, assotiation, body politic or
C%"mggr’gﬁxj"gﬁ gﬁg;‘;}gm Incompliance with KRS355 the , field the ser%‘?"d reading and a‘g"" The experimental Altemative Regula-  person with substantal interest in
DEPARTMENT OF HIGHWAYS  Mount Stering National Bank will sel tian o ag o |r':;=mce re ali'"g 10 POR-  yion Plan may result in either increas-  the matter may request to intervene
NOTICE TO CONTRACTORS for cash or personal check at Back's ?l;%(giﬁA HIC MATERIAL on May 18, s or decrepses in the price of gas by motion within 30 days after notice
Sealed bids will be received by the Auto  Auction, 1281 Winchester SUMMARY: This ordi . service in orfler to bring Delta’s earn-  of the foregqing proposed action is
Department of Highways in the Divi- Road, Mt Steriing, Montgomery : This ordinance ’qu“r“’,es ings within fhe range established by given; intervéntion may be granted
sion of Contract ey ot andloy  COUNY, Kentucky, Saturday, June 5, that all pornograghlc ma;gna, wl ,'ICh the Public/] Service Commission. beyond the thirty (30) day period for
o o ated on the 1st 1999 at 6:00 p.m. a 1990 Chevrolet has ""I' already been g?’ ined as ille-  However, changes in the Annual Ad-  good cause shown. The motion shall
Floor of the State Office Building Bi2zer vehicle identification aumber gal by law, be enclosed in plain wrap-  justment Cdmponent cannot result in  be submitted to the Public Service
Frankiort, Kentucky, until 10:00 A Mg 1GNCT1820L8124358. For further Pers or securely placed out of the ac-  an increass] of more than 5 percent of  Commission, | 730 Schenkel Lane,
EASTERN DAYLIéHT TIME on the information on this vehicle call 458- 7\62::);eor;:'r;%:étgléng::inance with #)tal revenye. P.O. Box 615, Frankfort, Kentucky
ioh i 3800. ) ¢ iy he mattgrs set forth above are 40602, and {shall set forth the
day of JUNE, 1999 at which time . 3
g?ds %Ilobe publicly ope:erjv a‘rfd r;ad ::)"ntio}\nlfi ?J‘il‘f?tl:l:b;?t"?; gl;t:::“iy‘zslfde;e mg:v?avg:a ﬁ::s P‘Lrgl‘i): sse:rv?ge E(’:i:l::' gtrolu e 'gr'"t‘ re?u?sttﬁ inclu: ingAlhe
| i . L ’ h . owever, - status and interest of the party. An
or the |mprovem_ent of: i NVITATION TO BiD Executlve during normal business  mission myy issue an order or orders person who his been grae\tex ;mer)_l
- Bids will be received in the Office of NMOU’s-  thatdiffer from the foregoing propos-  vention may obtain copies of Delta's
870213 000-001: The Stanton- the Superintendent, Montgomery The Montgomery County Fiscal Court als. . application and testimony by contact-
Mount Sterling Road (KY 213) from County Board of Education, 212 held the second reading and adop- Notice i further given that any corpo-  ing John F. Hall, Delta Natural Gas

1.000 mile north of Paint Creek Road
'0 0.800 mile north of the Montgom-
ary County Line, a distance of 2.700
lometer. Grade, Drain, and Asphalt
Surface. :
FE04 121 DWS9 0000088: Water-
some paint striping on various routes
n Anderson, Bourbon, Boyle, Clark,
Fayette, Garrard, Jessamine, Madi-
son, Mercer, Montgomery, Scott, and
Woodford Counties (District 7), a dis-
tance of 1,288 miles.

Bid proposals for all projects will be
available until 9:00 AM., EASTERN
DAYLIGHT TIME, FRIDAY, JUNE
18, 1999, at the Division of Contract
Procurement. Bid proposals for all
orojects will be available at a cost of
$10 each and remittance payable to
the State Treasurer of Kentucky must
accompany request for proposals
(NON-REFUNDABLE). BID PRO-
POSALS ARE ISSUED ONLY TO
PREQUALIFIED CONTRACTORS.
Specimen proposals for all projects
will be available to all interested par-
lies at a cost of $10 each (NON-RE-
FUNDABLE). Specimen proposals
sannot be used for bidding.

Hobert Owens, Jr. dba Choices, mail-
ing address 318 E. Locust St, Mt
Sterling, KY 40353 hereby declares
his intention to apply for a retail beer
license no fater than July 1, 1999,
The business to be licensed will be
located at 318 E. Locust St., Mt. Ster-
ling, KY 40353 doing business as
Choices. The owner(s) are as fol-
lows. Owner, Hobert Owens, Jr. of
222 Tenny Ave., Mt. Steriing, KY
40353.

Any person, association, corporation,
or body politic may protest the grant-
ing of the ficense(s) by wriling the
Department of Alcoholic Beverage
Control, 1003 Twilight Tr. A-2, Frank.
fort, KY 40601, within 30 days of the

North Maysville Street, Mt. Sterling,
Kentucky 40353, to furnish the fol-
lowing items for the Montgomery
County Schools,

Bid No. 1999-00-15

Item(s) Materials and Labor for Con-
struction of Livestock Barn

All bids must be sealed and clearly
marked as Montgomery County
Schools Bid with the appropriate bid
number and item concerned and re-
ceived in the Office of the Superin-
tendent no fater than 11:00 a.m.,
Thursday, June 3, 1999. .

The Board of Educatioh reserves the
right to waive defects and informali-
ties in bids, and/or to reject any or all
proposals as may be d d to its

tion of an ordinance relating to the
creation of a commission to be
known as the M!. Stering-Montgom-
ery County Tourist and Convention
Commission.

SUMMARY: This ordinance defines
the composition and terms for this
board.

A copy of the adopted ordinance with
tull text is available for public inspec-
tion in the office of the County Judge
Executive durin, normal business
hours.

) NOTICE

Notice is he Fby given that Delta Nat-
ural Gas Company, Inc. ("Delta”)

interest, and to award by item, com-
bination of items, or lot.

Bid forms and/or specifications are
available at the Agriculture Depart-
ment of Montgomery County High
School by contacting Joe Myers at
497-8731.

INVITATION TO BID

The City of Mount Sterling will be ac-
cepting bids for the finishing of the
Park Wall on Main Street. Bids will
be accepted until June 4, 1999, at
1:00 p.m., at which time the bids will
be opened at City Hall. Specifica-
tions may be obtained at City Hall, 33
N. Maysville Street, Mount Sterling,
Kentucky.

Montgomery County Fire Depariment
District 1 is requesting sealed bids on
a 10 horsepower single phase
breathing air compressor and fill sta-
tion. Specification can be picked up
at Central Fire Station, 805 Indian
-Mound Drive, -Mt. Sterling, -Kentucky.....
Bids will be opened June 6, 1999 at
12:00 noon. The Montgomery Coun-
ty Fire Board reserves the right to re-

1\ Frankfort, Kentucky, of
an experimeqtal Alternative Regula-
tion Plan.
The proposefd Alternative Regulation
Plan would Ozstablish on an experi-

seeks approsal by the Public Service
c g

mental basig for a period of three
years a progess for ensuring that
Delta is not gver or under eaming
with respect ¢ its gas utility opera-
tions. Subject Yo certain performance
constraints, the experimental Alterna-
tive Regulation] Plan could result in
charges or-cregits during the three-
year period to bring Delta’s earnings
within the range established by the
Public Service Gommission.

The proposed Alternative Regulation
Plan would congist of three compo-
nents: (1) an] Annual Adjustment
Component, (2) an Actual Adjust-
ment Factor, and (3) a Balancing Ad-
justment Factor.| The Annual Adjust-
would adjust rates
fiscal year to bring
Defta's rate of return on equity within
the range found {o fair, just and rea-
sonable by the Gommission, subject
to certain perfofmance constraints.
“THé Adtdal—Adjysiment Factor “and ~
Balancirig Adjusfment Factor would
perform true-up [calcutations to en--

sure that Delta i

R N T ¥ - G
A . . N . 2, e L ! ) BETEN D

101 North Maysville +(606)498-0208 i» M

£0UAL HOUSIND
QPPORIUNITY

Yisit us at our new web page: www.CaswellPrewit!

[condition. Gas heat.
Currently rented.

1826-28 Foxway Drive ol
Brick duplex contains 726 sq. ft. per side| '+ -
Incluedes 2 BRs, LR, and bath per unit. Nice B
Water and sewer.|: .

heat, central air.
Currently rented.

1606-08 Arli
Brick duplex contains
* |includes 2 BRs, LR, an:

~ Buy One ~ Buy Al

Put

1823-25 Foxway Drive

1812-14 Fo»

not over or under

ject any and aff bids. n actual operating

date of this |ega| pubrxcalion. Brick duplex contnins approx. 936 sq. ft. per|
side. Includes 3 BRs, 1 1/2 baths, kitchen/dining|
aren, and LR per unit. Forced air gns heat,
i Public water and sewer. Currently rented.

$79,000). '

« |Brick duplex contains ¢
side. Includes 2 BRs, kic
. |and LR. Gas and elect

Public water and sewer,

eaming based

Newl-lstmgs ]

You deserve
a Fresh Start.

Bad things can happen to good people.

If you've been ill, gone through a divorce or have ¢
simply gotten behind on your bills, you're not alone. :

Over 50% of the adults in America don't qualify for

conventional automotive financing.

. 1320
- |Log sided A frame on a six
. |BRs, 1 bath, great room,
. |wiwraparound porch and
Call for your appointment

That's were we can help: » . |

OPEN HOUSE
Sun, May 30 .

2059 Bunker Hill Road :
Located on serene country road, this home includes living| *
room, 2 bedrooms, bath, kitchen, and detached garage.(-
|Situated on approximately 1 acre in quiet country setting. | ..

s - Sawn
. lLot 3/4 acres +- level lot w
flocation for a new house or

o We can get you approved over the phone with a simple
confidential toll free call.

1AL ool

_sal. Wiixg. . . .. .
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1 YEGAL NOTICES

8 BUSJNESS SERVICES

Company} Inc., at the address and
telephone, number shown below. A
copy of th application and testimony
‘shall be dvailable for public inspec-
tion at the pffices of Deita or the Pub-
lic Servicg Commission at the ad-

dresses and telephone numbers
shown below. ™

‘Delta Natural Gas Company, Inc.
3617 Lexington Road

“Winchestdr, KY'40319
606-744-§171"
Public Segvice Commission
730 Schepkel Lane
P.O. Box 515
‘Frankiont] KY 40602
‘502-564_- 940

-
2 SPECIAL NOTICES

i FOSTER
PARENTS
WANTED

« Fyll or Part-time
« Single or Married
« Support and Compensation
iProvided

Lexington Area (606),367-3648
or toll-free 888-798-9278
KY Faster Care Collaborative

“HOME INTERIORS & GIFTS”
Lynne Carmichael
independent Contractor
606-263-3839
1-800-774-1201 (access code 00)
Candielight ~ Shows,  Traditional
Shows, Walk-In Shows, Brochure

ROQFING, including rubber sys-
ems on flals, shingles (tear-offs and

guttering and downspouls
*« CARPENTRY s MASONRY
* VINYL SIDING

All Work Guaranteed
Free Estimates ¢ Insured

(606) 498-3651

) . ‘Ci =
THE.DECK DOCTOR

Treating new decks to prevent
-acking and warping.

(eaning vinyl siding, fences and

patios.

Removing black root fungus.

Free Demo « Free Estimate

498-1881

CREDIT CARD BILLS! *Free “Fres
*Free! One low payment pays your
bills! Cut interestharassment! Eight
years in business! NACCS 1-800-
881-5353, ext. #111 (not a loan com-
P?HY)

D&B ROOFING - new and old roofs.

e
Why Pay Retail??
Front Doors
Are Our Specialty!
Factory Direct Pre-Hung Exterior
Door Units At Super Discounts!
STEEL « FIBERGLASS
MAHOGANY « TEAK

Bring a Truck!!

Free insurance, licensed.
All types of roofing work and flashing
done. 497-9605

DAVE’S THEE AND Shrub Trimming
Services. Free estimates. 606-768-
3509

DECKS BUILT TO meet your needs.
Call for free estimate, 498-9017.

BID YOU KNOW ali sateflite dishes
are not the same? Call 7448993 for
information on the best price and the
most channels.

REGENCY DOOR OUTLET
Tues.-Fri. 900 AM 10 6 PM | 2519 Regancy Ad
Saturday 10 AM 10 5 PM Lexingion. KY
: Toll Free
1-477-244- 3667

Sales, Personal App for
Home and Business. Also, our “Can-
dles in a Jar” make an excellent Fund
Raiser for Schools, Band, Sports,
Cheerleading, Church and Civic Or-
ganizations.

4 PERSONALS

"GET MARRIED" Smoky Mountains,
areas most beautiful chapels, or-
dained ministers, complete arrange-
ments, honeymoon/family cabins,
breathtaking views. Wedding ar-
rangements, 800-893-7274, vacation
lodging 800-634-5814.

A BEAUTIFUL CANDLELIT old
fashioned wedding chapel overlook-
ing river, Smoky Mountains, TN.
Horse drawn carriage, cabins, jacuz-
zi, ordained ministers, no tests.
Heartland, 800-448-8697 (VOWS).
hitp:/Awww.heartlandwedding.com
WEDDING BELLS IN the Smokies -
a unique wedding chapel offering ev-
erything for less. Special offer: cere-
.mony, pictures, video, flowers, $120.
ol € aAler o 2 B B 0

Jim Calhoun, Owner/Manager

or 606-674-2945
MO3619

TEMPSTRD'

Heating and Cooling Praducts

Roy Miller, Jr.

HEATING & AR CONDITIONING SERVICE

Geothermal Earth
Heat Pumps

— Furnace Replacements —
Experienced Installation
and Service
Free Estimates
Phone
606-674-6855

Smith Brothers
Paving

160 Roberts Road, Stanton, K'Y 40380

FARM MOWING

e

BRASHEAR'S
FARM MOWING SERVICE

Reasonable Rates
Calfl or feave message,
James Brashear,
606-768-6588.

FREE MORTGAGE ANALYSIS! Bill
consolidation, home improvements,
cash out, refinance, land contract
payoffs, credit problems. No cost to
prequalify. Call Jenniter Baumner at
Guardian Mortgage, 877-339-9903.
HANDY RENTALS - portable rest-
rooms, rental and service. Call 1-
888-858-6300.
iT'S FIX UP TIME!
We do sun decks, porches, garages.
Call Vinson Construction,
498-0905 or 498-4829.

JSE POWERWASH

Mobile Homes
Vinyl Homes

y

8 BUSINESS SERVICES

11 CHILD CARE °

REFINANCE FAST! OVER the
phone! Need second chance? Credit
problems, bankruptcy, foreclosures,
OK! Starting under 7%, APR 8.973.
Platinum Capital. Nationwide lender.
800-699-LEND.  www.platinumcapi-
tal.com .
JRUSSELL BACKHOE AND Dump-
truck - All types of work. Septic sys-
tems. Water lines. Insured. Call
Randy Russell 606-362-4106 or toll
free 1-888-634-6097.

© STAMPER'S PLUMBING

& Remadeling. 24 hour service.

Master license #5714, 745-5877
THE ALTERATION SH
terations at 26 West Locust Street.
Phone 498-1588. ’
VACUUM REPAIRS - Electrolux, Kir-
by, Rainbow, Hoover, Eureka. Bags
& belts. Pick up & delivery. 498-6781
VANCE MASONRY BLOCK &
BRICK - Any type, underpinning,
basements, foundations, brick
homes, etc. Gary 606-662-9652 or
Anthony 725-5652 after 6:00 p.m.
WHEN THE BANK says no, call us,
Consolidate debt, 100% and 125%
loans, purchase and refinance,
turned down elsewhere? Little or no
equity. Loans for all credit. Midwest
National Mortgage Banc. Inc., call tolt
free, 868-548-8308. HUD license
#72840-00005, HUD license #11501-
00003. .

10 BUSINESS
OPPORTUNITIES

DATA ENTRY ON your PC: [egal
judgment notices.  $2000-$4000
monthly po*ential. Past time/full time.
Reply to AYI, 7231 Boulder Ave., Box
105, Highland, CA 92346 www.avia-
thome.com

MOM'S REPLACE YOUR current in-
come and stay home with your fami-
ly. Call now for free information, 1-
800-678-9196, ext, 3051,

OWN YOUR OWN apparel, shoe,
westernwear, lingerie, bridal, gift or
$1.00 store. Includes inventory, fix-
tures, buying trip, training. Minimum
investment $18,900. Call Liberty Op-
portunities, 501-327-8031. *

- State Law requires licensing for child

Pre-Paid Legal Services, Inc. is ex-
panding in your area. Salesper-
son's dream!! National company of-
fering a service everyone needs
and can afford. Competitive com-
missions with renewal income po-
tential. Training provided. Call Phi!
Madrid, independent Associate toll
free at 1-888-773-5425 or local

606-499-0339 for full details.

11 CHILD CARE

5 NSO

e v

CHILD CARE, YOUR home week-
days. 3 years experience daycare,
CPR and first aid cedtified. 497-0835
LOGKING FOR MATURE non-smok-
er to babysit toddier in my home
three days per week. Great pay,
good hours. Must have references.
interested please call after 6 PM,
98-8190. .
NEED A BABYSITTER in my home,
three days a week, 8:30-5:30, 5 & 4
year old. References a must. Call
Melanie Hali, 498-0536 or 498-1414.

NOTE TO PARENTS: Kentucky
care facilities providing care for tour
or more children not related to the li-

censee by blood, marriage or adop-
tion

12 HELP WANTED

$$ MEDICAL BILLING $$
Fullipart time processors needed
ASAP! No experience necessary.
Home PC required. Up to $45K/year.
1-800-600-1844 #5513
**STARSEARCH**

Singers, bands, groups. All
styles/ages. Major record fabel exec-
utives seeking new artist's. Coming
to Lexington11. 901-427-2639/427-
9514

Assemblers

TRADES PERSONNEL

To $15 Hour
Hiring 50
CBS is currently hiring:

Lexington

* Mig/Tig Welders

« Ind Painters

* Machine Operators

+ CNC Machine Operators
* Brake/Punch

» Electronic Assembly

» Maintenance

Qeocgetown

* Inj. Mold Operators

* Assembly

« MIG Welding

* Construction

Full Time Opportunitiest
No Fees! Call CBS Today!
Lexington North

254-4011
245-9700
863-3100

Lexington Regional
Georgetown -

$$35555558358

JOB FAIR
NESCO Service Company
Is secking qualified $

employces for positions-in ;
. Mt Sterling, Winchester, * -
‘and.Lexington.” We:have ‘.-

Mai
21,
mai
free
elec
othe
pairs
.H V A




AEFIDAVIT OF PUBLICATION

L/“/%m U%Q , Editor of the Richmond Register,

paper of general circulation, p!rin’red and published at Richmond, Kentucky, do
|
1
|
|

solemnly swear that from my own personal knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Richmond Register
on the following date: May 25, 1999.

o Fre,
()

ignature

NOTARY PUBLIC
Subscribed and sworn to before me this _X___ day of %w-a/ , 1999.
My Commission expires: D-\% - 200\

MM

Notary Public




Tuesday, May 25, 1999

The Rlchmond Register

‘Page 'B

by JAMES PRICHARD
Associated Press Writer

The Kentucky Department of
Advocacy planned to appeal to the
U.S. Supreme Court, if necessary, to

remaining .

Though 8
Harper’s ré

resented

they filed «f

Harper wa¥

Amnesty Internatlonal -"'aind_ :
four Roman Catholic’ blshopsﬂ.

prevent death-row inmate Edward cution wit] ~ Serve Kentuckilall askeldfP atton lag :
Lee Harper Jr. from being executed Appeals 1n'd week to spare arper § lle.
as scheduled today. They also - : 2
Harper, 50, who would become the that McKi Notics & hereh thNtoDT,ﬁENf | Gas Con iy
y otice is herel yglven at Leila Natural Gas omp 'V?
commontwealth S flrlsihaclonr(liilcxtﬁ)ii .ed abrfalf?;:ec (“Delta”) seeks approval by the Public Service Comrﬁxssﬁ)‘qy ,,Z:;
inmate to receive a le 1y » Ing Frankfort, Kentucky, of an experimental Altematlve, \“;
was set to die at 7 p.m. CDT at the go forward| pg, ]
Kentucky State Penitentiary in Harper ¢|  The proposed Alternative Regulation Plan would esla W

Eddyville.
A federal appeals court on Monday

requires ar
uation, the

S ¥

;‘.. .

an experimental basis for a period of three years a process for
ensuring that Delta is not over or under eaming with-respec

. . its gas utility operations. Subject to certain performance L.
denied a req}l est by two pu‘phc I na de' constraints, the experimental alternative Regulation Plan could
defenders seeking a stay of execution Alice Batc result in charges or credits during the three year period.tg' b
for Harper, who would prefer to appeals p« Delta’s eamings within the range established by the Pub?g‘
waive his remaining appeals and be the hearm; Service Commission. ;
executed. Convicted of murdering his stay of ej] The proposed altemative regulation Plan, would consist oL ¥
a doptivé parents in Jefferson County Siler and I three components: (1) an Annual Ad]ustment Compon ,,(2) an

,in 1982, he has said that he’d rather
‘die now than spend his remaining
.years behind bars.

¢ Randy Wheeler and Susan Martin

“The d1
fact are nc
made no ¢
the law,”i

Actual Adjustment Factor, and (3) 'a’ Balarici - Adjle

for an upcomlng fiscal year to brmg Deltas rate: of reiu}nr
equity wnthm the range found to fair, just and reasonable by the

'of the state Department of Public result, “

.Advocacy had argued during a com- a stay of e

,petency hearing last week that they The 1

‘believe he is mentally ill and should- Advocacy °

n’t be allowed to make that decision. appeals co| either increases or decreases in the price ot gas sévica: 1[)-5
U.S. District Judge Joseph sion and | to bring Delta’s earnings within the range- estabhshed%x ‘

; Public Service Commission. However, changes.in’the;

‘McKinley in Louisville, however, dis- Supreme | Adjustment Component cannot result in"ar.inéreas orm

agreed and ruled Wednesday that the agency than 5 percent of total revenue,

UK -Faculty memb
opinion from attm

The maters set forth above are those matters proposed by
Delta. However, the Public Service Commission may issue %rr
order or orders that ditfer from the foregoing proposals. B

Notice is further given that any corporation, association; body
politic or person with a substantial interest in the mattér:nia
request to intervene by motion within 30 days aﬂer notlce:of tﬁ{““w
foregoing proposed action is given; interverttion’ may be grant' i
beyond the thirty (30) day period for good cause. shownsT) hei,
motion shall be submitted to the Public;Sérvice Commissitns}
730 Schenkel Lane, P.0. Box 615, Frankfort, Kentucky 4 40692

meetu :
and shall set forth the grounds for the request; mcludlqg the. b+
By THE ASSOCIATED PRESS Bec status and interest of the party. Anypersan. .
Weth1 granted intervention may obtain copies of Delta's app
LEXINGTON — Members of the tract « testimony by contacting John F. Hall, Delta Natural. Gas

holdir

Company, Inc., at the address and telaphone fitirber

University of Kentucky’s faculty governing

below. A copy of the application and testimony. shalt bi

board voted to ask the state attorney gen- was 1‘ for public inspection at the offices of Délta or thieP{Blic: S‘é‘rwce~ a,‘:.
eral whether proper procedures were fol- Th( bColmmlssuon at the addresses and telephone. numbers. shown 3
1 <| below.

lowed in extending President Charles ?11:;::111' Delta Natural Gas Company, Inc. Public Service om ssmn
Wethington’s contract. 1S 3617 | exington Road 730 Schenkel Lane.

Ten members of the Senate Council gener} winchester, KY 40319 PO.Box615 ¥
voted unammously Monday to seek the tlons[ 606-744-6171 Frankfort, KY 40602

hether the school’s Ser 502-564-3940 . ..

opinion. At issue is whether the _Ser

trustees acted properly when they met
behind closed doors on May 4 to decide to
extend Wethington’s contract from 2001 to
2003.

“This will resolve whether or not that

meeting met the standards of the open

Ravy Manra ochoir 3 i .~ i o ! ST

s pnbinar obatiitn? cnid




AFFIDAVIT OF PUBLICATION

L e gﬂlu ve &8 , Editor of the Sentinel Echo,
paper of general circulcﬂo7n, printed and published at London, Kentucky, do
solemnly swear that from my own personai knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Sentinel Echo on
the following date: May 26, 1999.

(> 00 Sorgro

Signature
NOTARY PUBLIC
Subscribed and swork 19 before me this_<2& day of %g. ,19%9.
My Commission expires: epe. 2f /P59

AL,
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PAGE B6 - THE SENTINEL-ECHO, LOND

KENTUCKY,

WEDNESDAY, MAY 26. 1999

: -l VAT , ) o o :
T et T g al = YAYAwsn'h chh\?!\ik. p e M ‘
T I LEGAL hourly wages. We are an terview, call (606)878- acquired from Maynard assessment upon the #mance constraints. The intervention may obtain | The Laurel County. .
Continued from pair and set up farm . Equal Opportunity Em- 6811, Brewer and Gladys property for prior years§ Actual Adjustment Fac- copies of Delta's appli- $oard of Education will -
Page BS tractors and equipment. . ployer. — n Brewer, husband and shall be paid from thefftor and Balancing cation and 5!.:6:«. u« i .
CAREGIVERS/SIT Must have farm back- Paralegal needed for Now  hiring _tri-Axle yife, by deed dated July sale ds if prope Adi “Factor contacting John F. Hal

TERS: Fulltime/partime
caregivers. Bedridden
etderly lady, light house-

ground. Straight com-
mission. tngram Truck &
Tractor 364-5114.

rapidly growing London
law firm. Varied & chal-
fenging duties require a
good working knowledge

Champion Window &
Enclosure  Company,
the Nation's 4th largest &
fastest growing Home

dump trucks. Regional
hauls, out of Booneshoro,
KY. Owners/Operators
or Fleets. For informa-

7. 1992, of record in
deed book 405, on page
418, records of the Lau-
rel County Court Clerk’s

claimed in writing and§l would pertorm true-up
tiled of record by the Bcalculations to ensure
purchaser prior to pay-fthat Delta is not over or
ment of the purchasef under eamning based on

Delta Natural Gas Com-
pany,. Inc, at the
address and telephone
number shown below. A

m., Thursda
0,1999:

Roof Repairs, Filters -
.Batteries, Blackiop & -

y, June

work. Monday-Saturday, MEDICALSS billing: Full of civil procedure and Improvement Company, fion call 606-364-5424. Office and being more price. actual operating and copy of the application fnstallation, Athletic
7am fill 4:30pm. No part-time processors commercial transac- iS looking for quality PL particularly described as ~ Dated this the 7th dayJ financial results. -, and testimony shail be fupplies, Garbage Ser- .
Sundays/No_Holidays. needed. ASAP! NO EX- tions. Degree in Parale- home improvement 340 EMPLOYMENT follows: of May, 1999. ) The experimental available for public Gasoline and -
Salary negotiable. Send PERIENCE ~ NECES. gal Science required. Sales pennle. We pro- WANTED BEGINNING at an  JAMES G. C ' ™NA-J A ive R, jon i jon at the ¢ - Fuel, - .
resume to: Caregiver, SAR* ‘dome PC re- Computer skills pre- vide ac ‘ised leads. iron stake on Hwy 223, HAN, MASTEI JM-} Plan may result in either of Delta or the ¥ thietic/Student insur- :
PO Box 2741, London, quires ) to $45K-yr. 1- ferred, but not required. No trle. .kefing. We WILL do babysitting in 110 feet from the Benny MISSIONER, LAUREL or di Service Commissii nce, Property Insur- .. i
KY 40743, 800-600-1844#5511. Compensation  com- are manufacturers of our my home. mwnu n_wg Pennington corner; CIRCUIT COURT in the price of gas ser- the address and te nce, Flest Insurance, |

COURT ABSTRACTOR

PART-TIME data entry

mensurate  with skills

own windows and patio

Christian home. Calt

Thence in a Southern

b vice in.order. to bring

niforms. -

Great rtunity t i i fooms, 6068 direction 210 feet to an, ¥ i Delta’s earning within below. «i -=i"5i7.; ;@ Copies of the -bid "' - ~
S”:w ﬂwnS%._ﬂmo wwm“ m___mm;mm:.ﬂﬂﬁqﬂ\whmﬂm\wu nomw..w 781912, iron stake; Thence in afg. - - NOTICE=s. -: »-the range establishad- ; ; Deita Natirfal-Gas v@onnm:o:wémiuw"r.. i
own boss, if you want to ¢ hensive  Car. qmﬁnhwﬁivmu Western direction 282 Notice is, harebv giv- by the, Public Service Company, Inc.,,~ 7 nicked up at the officeofi.,: {
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I, @%@M YANSS | Editor of the Pineville Sun Courier,

paper of general éf{culo’rion,prin’red and published at Pineville, Kentucky,do solemnly
swear that from my own personal knowledge, and reference to the files of said pub-
lication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Pineville Sun
Courier on the following date: May 27, 1999.

o

NOTARY PUBLIC

Subscribed and sworn to before me this A7 ﬂ"doy of ,”74 7\/ . 1999,
My Commission expires: ﬁu,v}gof 1% 200/

Al

Lole T Lrces

Nofcry Public
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AFFIDAVIT OF PUBLICATION

l, ‘m\) et St , Editor of the Three Forks Tradition,
paper of general circulation, printed and published at Beattyville, Kentucky, do
solemnly swear that from my own personal knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta Natural
Gas Company, Inc. attached hereto was published in the Three Forks Tradition on the
following date: May 26, 1999.

Signature

NOTARY PUBLIC

Subscribed and sworn to before me this __3  day of Jus 1999
My Commission expires: 2-)10- 0]

Koo Ao

Notary' Public
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AFFIDAVIT OF PUBLICATION

OJ« /l,( g /(M ~—_____, Editor of the Times Tribune,

paper of ggnjeral cnculchon printed and publlshed at Corbin, Kentucky, do
solemnly swedr that from my own personal knowledge, and reference to the files of
said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Times Tribune on

the following date: May 25, 1999.

Si nc’rure
NOTARY PUBLIC
A
Subscribed and sworn to before me ’rhichSr day of N\CW(\), , 1999.

My Cormmission expires:

RENEE SMITH
Notary Pubtic
State at Large

~ Kentucky
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AFFIDAVIT OF PUBLICATION

I, = , Editor of the Whitley County News
Journal, paper of general circulation, printed and published at Williamsburg, Kentucky,
do solemnly swear that from my own personal knowledge, and reference to the files
of said publication, that a Notice of proposed Alternative Regulation Plan of Delta
Natural Gas Company, Inc. attached hereto was published in the Whitley County
News Journal on the following date: May 26, 1999.

D L

Slgno’rure

NOTARY PUBLIC
Subscribed and sworn to before me this/Z/ _ day of ZZ@ . 199.

My Commission expires: J «J/ -0/

ary Pubilic
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Classifieds

from page C-9
pipe; th S 1 Company, Inc.
degree 00' W, 5 feet (“Deita”) seeks
westwardly from and approval by the
parallel to the west Public Service

line of Lot #2, 125.00
feet to a pipe in the
north line of 8th
Street; thence N 89
degrees 00’ W, along

. the north line of 8th
Street, 72.50 feet to
the beginning.
NOTE: This property
includes 20 feet of
Lot #3, all of Lots #4
and #5, and 2.5 feet
of Lot #6 in Block G
of Lee Heights
Addition.

Being the same
property acquired by
Deborah S. Slone
trom Bowman and
Smith Buliders, Inc.
by deed of con-
veyance dated July
23, 1986 and of
record in Deed Book
315, Page 425,
Whitley County
Court Clerk's Office.

TERMS OF SALE

1. The above prop-
erty, or a sutficlent
amount thereof to
produce the sum of
money so ordered to
be made, shall be
sold.

2. On the date of
sale, the purchaser
shall either pay cash
or, with surety on a
bond approved by
the Commissioner,
may pay 10% down
with the bal in

Regulation

Commission,
Frankfort, Kentucky,
ot an experimental
Alternative
Regulation Pfan.

The proposed
Alternative
Regulation Plan
would establish on
an experimental
basts for a period of
three years a
process for ensuring
that Delta is not over
or under earning
with respect to its
gas utllity opera-
tions. Subject to cer-
tain performance
constraints, the
experimental
Alternative
Plan
could result in
charges or credits
during the three-year
period to bring
Delta's earnings
within the range
established by the
Public Service
Commission.

The proposed
Atternative
Regutation Plan
would consist of
three components:
(1) an  Annual
Adjustment
Component, (2) an
Actual Adjustment
Factor, and (3) a

30 days with interest
at 12%, Signatures of
principal and surety
on the bond shall
have the eftect of a
judgment.

3. The purchaser
shall be required to
assume and pay all
taxes or assess-

Balancing
Adjust t Factor.
The Annual

Adjustment
Component would
adjust rates for an
upcoming fiscal year
to bring Delta's rate
of return on equity
within the range
found to fair, just

ments upon the
property for the cur-
rent tax year and
all subsequent
years. All taxes or
assessments upon

the property for prior
years shall be paid
from the sale  pro-
ceeds If properly
claimed in writing
and filed of record
by the purchaser
prior to payment of
the purchase price.

4. It the property
does not bring two-
thirds of its
appraised value, a
one year right of
redemption will exist
pursuant to KRS
426.530.

5. This property is
sold subject to the
right of redemption,
it applicable, provid-
ed in 28 USCA Sec.
2410.

Dated this 13th day

of May, 1999.
CATHY E. PREWITT
MASTER
COMMISSIONER
WHITLEY CIRCUIT
COURT
CUMBERLAND
FALLS HIGHWAY

AT TANGLEWOOD

DRIVE
P.0. DRAWER 724
CORBIN, KENTUCKY

and r able by
the Commission,
subject to certain
performance con-
straints. The Actual
Adjustment Factor
and Batancing
Adjustment Factor
would perform true-
up calculations to
ensure that Delta is

" not over or under ’
‘earning based on ’

actual operating and
financlat results.
The experimental
Alternative
Regulation Plan may

result in either
increases or
decreases in the

price of gas service
in order to bring
Delta's earnings
within the range
established by the
Public Service
Commission.
However, changes in
the Annual
Adjustment
Component cannot
resuft In an increase
of more than 5 per-
cent of total revenue.

The matters set
forth above are
those matters pro-
posed by Delta.
However, the Public
Service Commission
may issue an order
or orders that differ
from the foregoing

40702+(606) 528-7177  proposals.
-3-| Notice is turther
glven that any corpo-

NOTICE
Notice Is hereby
given that Delta
Naturai Gas

ration, assoctation,
body politic or per-
son with a substan-
tial interest in the

matter may req
to intervene
motion within 30
days after notice of
the foregoing pro-
posed action Is
given; intervention
may be granted
beyond the thirty
(30) day period for
good cause shown.
The motion shall be
submitted to the
Public Service
Commission, 730
Schenkel Lane, P.O.
Box 615, Frankfort,
Kentucky 40602, and
shall set forth the
grounds for the
request, including
the status and inter-
est of the party. Any
person who has
been granted inter-
vention. may, obtain
copies of Delta’s
application and testi-
mony by contacting
John F. Hall, Delta
Natural Gas
Company, Inc., at the
address and tele-~
phone number
shown below. A
copy of the applica-
tion and testimony
shall be available for
public inspection at
the otfices of Delta
or the Public Service
Commission at the
addresses and tele-
phone numbers
shown below.

Deita Natural Gas

Company, inc.

3617 Lexington Road

Winchester, KY

40319 :
VOS-744»G171

Public Service
Commission
730 Schenkel Lane
P.0. Box 615
Franktort, KY 40602
502-564-3940

21-1-B

PUBLIC NOTICE
Budget hearing
regarding proposed
use of County Road
Aid And Local
Government
Economic
Assistance Funds

A public hearing
will be held by
Whitley County In
‘the ‘Fiscal " C8uft’

" Robom“at thé court-
house on.June.11,
1999 at 9:00 AM for
the purpose of
obtaining citizens
comments regarding
the possible uses of
the County Road Ald
(CRA) and Local
Government
Economlic
Assistance LGEA)
Funds. All interested
persons in Whitiey
County are Invited to
the hearing to sub-
mit oral or written
comments on possi-
ble uses of the CRA
and LGEA Funds.
Any person(s) who
cannot submit writ-
ten comments or
attend the public
hearing but wish to
submit comments,
should cail the Office
of the Whitiey

€C o un t
Judge/Executive at
606-549-6000 by
June 2, 1999 so that
arrangements can be
made to secure their
comments.

MIKE PATRICK,

WHITLEY COUNTY

JUDGE/EXECUTIVE
21-1-B

by'

lassified advertisements
radline is noon Monday.
assifieds must be pre-paid.
-or more information call:

-0643 ¢ 528-9767

Vagonlit 1989 5TH WHEEL
an imme-  ARIES - Excellent
orapart-  condition, A/C with
in their  hook-up. 606-549-
teand a 2597 S-rtt
gent in
n office. REFRIGERATORS
e years FQR SALE - $175.
rience a  phone 523-0927
fer com-
ary, apd SAVE THOUSANDS
benefits  while protecting your
full-time  jnyestments! Must
- Please  se|l 3 NEW Arch
ISUMeé 1o Type Steel Buildings.
ton Pike, 25x30, 35x50.
¥ 37922.  yndelivered orders
21-1-B & rep ions.
Easy financing. Call
> E T today for availability:
5 NEED- - 1.§00-991-9251. 21-2x
ime Top
nati. Will
om and
14-1t1-B
you have the ambit
es tion to be a part of
pany, then we wo
\EEDED. with you! Full-time
d. duty
I equip- ; A
and gas the following positions:
fer own
e trans-
d com-
wages.
13-703- * Clerical/Mailroom Staff
17-10-X
RACK-
3ATOR
“i‘ be with Windows 95 or Windows-
s;;; based programs and scanning
Ploase equipment helpful.)
883.
17-10-X
lent advancement
e
PICK- Monticelio, and Mt. Vernon.
?33'3‘;' Please apply at:
: HEL- Human Resources
je and Image Entry, Inc.
r both. 715 North Main Street
London,KY 40741
. 606-878-5508
One 606-878-5470 (Fax)
1 bath.
studio
5-549-
5-rtf

Child Care

TIRED OF THE
IMPERSONAL CARE
that day care's offer
where your child has
to wait his turn for
attention? Your child
can receive personal
attentlon from a car-
ing adult, Christian
lady with experience

in  child care.
Weekdays only.
528-7803

See Classifieds,

page C-9

Image Entry is GROWING! And if

summer employment available.
Applications are being accepted for

» Data Entry Operators (Training
provided with typing of 40 wpm)

* Microfilmers (Experience helpful)

* Scanning Operators (Experience

Image Entry offers: competitive
salary, excellent benefits, and excel-

Image Entry has a location to mest

our needs with offices in Annville,
ooneville, London, Manchester,

Equal Employment Opportunity Employer

ion and dedica-
a growing com-
uld like to talk
, part-time and

opportunities.

OPENING FOR -

TIME & PART TIME LPNs

rg Nursing Home has a need for full time and
PNs. Excellent starting wages and good bene-

9-4321 for further information.

AL OPFPORTUNITY EMPLOYER

10-111-8

Convenient to Shopping Center,
Hospital, Schools, etc.

/74




