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4. A description of how the model meets TELRIC standards.



.

st LILICEL
Total Element Long Run Incremental Cost

ALLTEL’s Total Element Long Run Incremental Cost (TELRIC) development is in compliance with FCC Part 51
Interconnection Rules. These rules contain the following requirements to develop costs of unbundled

network elements:

51.505 Forward-looking economic cost.

(a) The forward-looking economic cost of an element equals the sum of:

(1) The total element long-run incremental cost of the element, as described in paragraph (b); and
(2) A reasonable allocation of forward-looking common costs, as described in paragraph (c).

(b) Total element long-run incremental cost. The total element long-run incremental cost of an element is the
forward-looking cost over the long run of the total quantity of the facilities and functions that are directly
attributable to, or reasonably identifiable as incremental to, such element, calculated taking as a given the
incumbent LEC's provision of other elements.

(1) Efficient network configuration. The total element long-run incremental cost of an element should be
measured based on the use of the most efficient telecommunications technology currently available and the
low cost network configuration, given the existing location of the incumbent LEC’s wire centers.

(2) Forward-looking cost of capital. The forward-looking cost of capital shall be used in calculating the total

element long-run incremental cost of an element.

(3) Depreciation rates. The depreciation rates used in calculating forward-looking economic costs of elements

shall be economic depreciation rates.
(¢) Reasonable allocation of forward-looking common costs

(1) Forward-looking common costs. Forward-looking common costs are economic costs efficiently incurred

in providing a group of elements or services (which may include all elements or services provided by the
incumbent LLEC) that cannot be attributed directly to individual elements or services.

ALLTEL’s unbundled element costs comply with the FCC's requirements as follows:

(a)(1) Element costs are developed based on the total element long-run incremental methodology

(2)(2) A common cost percentage is applied to total forward-looking costs

(b)(1) Efficient network configuration - based on the assumption that ALLTEL’s engineering practices
create the most efficient means to provide service to customer locations. Therefore, existing cable
routes are used and modified to provide the most efficient size and gauge of cable. All feeder cable
routes and interexchange facilities utilize fiber cable. All distribution cable routes utilize copper cable.
All switching facilities utilize digital technology. Investment costs for engineered, furnished, and
installed materials are based on the quantity of materials required to provide service to estimated
future customers times current vendor prices.

(b)(2) Forward-looking cost of capital - based on current rates authorized by state and federal commissions.

(b)(3) Depreciation rates — based on the economic lives that ALLTEL uses for non-regulated operations.

(c)(1) Forward-looking common cost — based on a percent of common expenses to total revenue.

Embedded costs, retail costs, opportunity costs, and subsidy revenue are not included.

ALLTEL's TELRIC Model develops costs for the following unbundled network elements:

Loops

Ports

Network Interface Devices (NID)
End Office Switching

Tandem Switching

Common Transport

Dedicated Transport



«/ILLCEL

5. Information regarding ALLTEL's views on policies contained in the
December 18, 2001 Order for such items as deaveraging and the provision of U
combinations.



Kentucky ALLTEL has reviewed the Commission’s December 18, 2001 Order in
this case and does not object to the policies as understood by Kentucky ALLTEL
contained therein, including deaveraging and the provision of UNE combinations.
Kentucky ALLTEL’s only identified concerns relate to the granularity of UNE rates
provided by BellSouth. Kentucky ALLTEL believes that a lesser number of elements are
appropriate for use in Kentucky ALLTEL’s service territory, given that CLECs have not
and likely will not request services at that level of detail. Kentucky ALLTEL further

assumes that its company-specific depreciation and rate of return factors will apply.





