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KENTUCKY
POWER

A unit ofAmerican Electric Power

HAND DELIVERED

May 23, 2016

MAY 24 2016

F”- t_

Kentucky Power
lOlA Enterprise Drive
PD Box 5190
Frankfort, KY 40602-5190
KentuckyPower.com

Chris Whelan
Public Service Commission of Kentucky
P. 0. Box 615
211 Sower Boulevard
Frankfort, KY 40602-0615

RE: The Standard Fuel Adjustment Clause

Dear Ms. Whelan,

RECEIVED
MAY 232015

PUBLIC SERVICE
COMMISSION

Kentucky Power Company’s Fuel Adjustment Clause Schedules with supporting sales and fuel
cost schedules for the June 2016 billing month are attached. These calculations are based on
estimated April 2016 fuel costs with an adjustment reflecting actual March 2016 fuel costs.

Also attached is the System Sales Clause Schedule with a supporting net revenue schedule
calculated pursuant to the Commission’s Order dated June 22, 2015, in Case No. 2014-00396.

If you have any questions, please contact me at 502-696-7010.

John A. Rogness III
Director, Regulatory Services

Sincerely,

Attachments



KENTUCKY POWER COMPANY

SUMMARY Of ADJUSTMENT CLAUSES

Month Ended: April 2016

1 fuel Adjustment Clause Factor (Page 1 of 5) (+) (50.00206)

2 System Sales Clause Factor (Page 1 of 2) (+) $00017742

3 Total Adjustment Clause Factors (50.0002858)

Effective Month for Billing June 2016

Submitted by:

Title: Director, Regulatory Services

Date Submitted: May 23, 2016
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KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: April 2016

Fuel Fm (fuel Cost Schedule)
Sales Sm (Sales Schedule)

$11,047,815
438,583,000 (+)

Fuel (Fb)
Sales (Sb)

Effective Month for Billing

Submitted by:

Title:

$12,504,307
458,919,000

Date Submitted: May 23, 2016

0.025 19

(-) 0.02725 *

(0.00206) ($/KWH)

June 2016

Director, Regulatory Services

*pztrsttant to fSC Order dated August 1], 2015 in Case No. 2014-00450
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A. Company Generation
Coal Burned
Oil Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. 0.)
Fuel (substitute for F. 0.)

Net Energy Cost - Economy Purchases
Identifiable fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. 0.)

Sub Total

C. Inter-System Sales Fuel Costs
Sub Total

0
7,201,921

0
7,201,921

703,891
703,891

D. Total Fuel Cost (A + B - C) $12,085,475

E. Adjustment indicating the difference in actual fuel cost
March 2016for the month of

originally reported.
and the estimated cost

$12,846,385
(estimated)

F. Total Company Over or (Under) Recovery from Page 4, Line 12

G. Grand Total Fuel Cost (D + E - F)

H. Net Transmission Marginal Line Loss for month of April 2016
(Accounts 4470207, 447208, 5550326, and 5550327)

I. ADJUSTED GRAND TOTAL FUEL COSTS (G + H)

* Estimated - based on average generation unit cost
$5,587,445

208,307,000

188,883

$10,737,871

309,943

$1 1.047.815

KENTUCKY POWER COMPANY

FUEL COST SCHEDULE

Month Ended: April 2016

Sub Total

B. Purchases

$5,416,082
171,363

0
0
0
0

(+)
(+)
(+)
(+)
(+)
(—)

(+)
(+)
(—)

5,587,445

$11,687,664
(actual)

(1,158,721)

0.02682 /KWH
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KENTUCKY POWER COMPANY

SALES SCHEDULE

Month Ended: April 2016

Kilowatt-Hours

A. Generation (Net) (+) 208,307,000

Purchases Including Interchange In (+) 268,528,000

Sub Total 476,835,000

B. Pumped Storage Energy (+) 0

Inter-System Sales Including Interchange Out (+) 26,245,000

System Losses (+) 12,007,000 *

Sub Total 38,252,000

Total Sales (A - B) 438,583,000

* Does not include 285,000 KWH of company usage.
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KENTUCKY POWER COMPANY

OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: April 2016

Line
No.

1 FAC Rate Billed (+) (0.00 167)

2 Retail KWH Billed at Above Rate (x) 445,188,132

3 FAC Revenue/(Refund) (LI * L2) (743,464)

4 KWH Used to Determine Last FAC Rate Billed (+) 564,781,000

5 Non-Jurisdictional KWH Included in L4 (-) 8,014,903

6 Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 556,766,097

7 Recoverable FAC Revenue/(Refund) (Li * L6) (929,799)

0

2 Over or (Under) Recovery (L3 - L7) 186,335

9 Total Sales (Page 3) (+) 438,583,000

10 Kentucky Jurisdictional Sales (I) 432,668,384

II Ratio of Total Sales to KY. Jurisdictional Sales (L9 / Li0) 1.01367

12 Total Company Over or (Under) Recovery (L8 * LI 1) 188,883
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KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE

A. Company Generation
Coal Burned
Oil Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. 0.)

Month Ended:

Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. 0.)

( 0 KWH X $0.000000 )
Purchase Adjustment for Peaking Unit Equivalent

March 2016

(+) $8,336,791

(+) 91,310

(+) 0

(+) 0

E. Net Transmission Marginal Line Loss for month March 2016 269,346

F. GRAND TOTAL FUEL COSTS (D + E) $11,957,010

( 0 KWH X $0.000000 )
Fuel (substitute for F. 0.)

Sub-total

B. Purchases

8,428,101

(+) 0

(-) 0

(+) 0

(+) 4,233,946

(-) 0

( — ) 116,163 (1)

Sub-total 4,117,783

C. Inter-System Sales Fuel Costs $58,219

D. SUB-TOTAL FUEL COST (A + B - C) $11,687,664

(1) As calculated in accordance with KPSC Order dated October 3, 2002 in Case No. 2000-495-B.
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Line
No.

KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE SCHEDULE

Case No. 9061 and
Settlement Agreements in Case Nos. 2009-00459 and 201 4-00396

Month Ended: April 2016

I Current Month (Tm) Net Revenue Level
2 Base Month (Tb) Net Revenue Level

(Tariff Sheet No. 19-2, Case No. 2014-00396)

(+) 182,392

(-) 1,219,883

3 Increase/(Decrease) of System Sales Net Revenue (1,037,491)

4 Customer 75% Sharing (x) 75%

5 Customer Share of lncrease/(Decrease) in System
Sales Net Revenue (778,118)

6 Current Month (Sm) Sales Level (Page 3 of 5) (7) 438,583,000

7 System Sales Clause Factor - S/Kwh (Ln 5 / Ln 6)

* This factor is a credit to the customer when current month net
revenue levels exceed the base month; and a charge when the current
month net revenues levels are below the base month.

0.00 17742

Effective Month for Billing:

Submitted by:

Title:

,1 —.-..June 2016

c—zE
. .-.. .

(Signature)

Director, Regulatory Services

May 23, 2016Date Submitted:



Page 2 of 2

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Month Ended: April 2016

PRIOR MO.
Line CURRENT TRUE-UP
No. MONTH ADJUSTMENT TOTAL

1 Sales For Resale Revenues $980,836 ($5,826) $975,010

2 Interchange-Delivered Revenues -0- -0- -0-

3 Total System Sales Revenues 980,836 (5,826) 975,010

4 Sales For Resale Expenses $715,280 ($5,437) $709,843

5 Interchange-Delivered Expenses -0- -0- -0-

6 Non-Associated Utilities Monthly
Environmental Costs* 82,775 0 82,775

7 Total System Sales Expenses 798,055 (5,437) 792,618

$ Total System Sales Net Revenues $182,781 ($389) $182,392

*Source:

ES Form 1.0, Line 3
ES Form 3.3, Line 4
Non-Associated Environmental Costs
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Kentucky Power
UCKY FEB 2 3

A unit ofAmerican Electric Power KentuckyPower.cam

FINANCIAL
HAND DELIVERED

february 22, 2016

Jeff R. Derouen, Executive Director
Public Service Commission of Kentucky
P. 0. Box 615
211 Sower Boulevard
frankfort, KY 40602-06 15

Attention: Chris Whelan

RE: The Standard Fuel Adjustment Clause

Dear Ms. Whelan,

Kentucky Power Company’s Fuel Adjustment Clause Schedules with supporting sales and fuel
cost schedules for the March 2016 billing month are attached. These calculations are based on
estimated January 2016 fuel costs with an adjustment reflecting actual December 2015 fuel
costs.

If you have any questions, please contact me at 502-696-7010.

Sincerely,

John A. RgnessI
Director, Regulatory Services

Attachments



KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended: January 2016

1 fuel Adjustment Clause Factor (Page 1 of 5)

2 System Sales Clause Factor (Page 1 of 2)

3 Total Adjustment Clause Factors

Effective Month for Billing

Submitted by:

Title:

(+) (S0.00141)

(+) $00017708

$00003608

March 2016

(Signature)

Director, Regulatory Services

February 22, 2016Date Submitted:
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KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: January 2016

Fuel (Fb)
Sales (Sb)

Effective Month for Billing

Submitted by:

Title:

$17,202,769
665,788,000 (+)

$12,504,307
458,919,000

Date Submitted: February 22. 2016

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule) 0.02584

(-) 0.02725 *

(0.00141) (S/KWH)

March2016

Director, Regulatory Services

*fj,rsj(a,t to PSC Order dated August 11, 2015 in Case No. 2014-00450
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KENTUCKY POWER COMPANY

FUEL COST SCHEDULE

Month Ended: January 2016

A. Company Generation
Coal Burned
Oil Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. 0. )
Fuel (substitute for F. 0. )

Sub Total 7,538,545

D. Total Fuel Cost (A + B - C) $15,857,008

and the estimated cost
- $11,995,226

(estimated)

F. Total Company Over or (Under) Recovery from Page 4, Line 12 (287,904)

G. Grand Total Fuel Cost (D + E - F) $16,246,789

H. Net Transmission Marginal Line Loss for month of
(Accounts 4470207, 447208, 5550326, and 5550327)

I. ADJUSTED GRAND TOTAL FUEL COSTS (G ± H - Hi)

January 2016 955,980

S 17,202,769

* Estimated - based on average generation unit cost
December 2015 $8,820,866

379,541,000 0.02324 /KWH

B. Purchases

Sub Total

Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. 0. )

$8,646,947
173,919

0
0
0
0

(+)
(+)
(+)
(+)
(+)
(-)

(+)
(+)
(-)

8,820,866

C. Inter-System Sales Fuel Costs
Sub Total

0
7,538,545

0

I. Adjustment indicating the difference in actual fuel cost
for the month of December 2015
originally reported. $12,097,103

(actual)

502,402
502,402

101,877

(1) In accordance with Paragraph 15 of KPSC Order Dated June 22, 2015 in Case No. 2014-00396.
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KENTUCKY POWER COMPANY

SALES SCHEDULE

Month Ended: January 2016

Kilowatt-Hours

A. Generation (Net) (+) 379,541,000

Purchases Including Interchange In (+) 324,378,000

Sub Total 703,919,000

B. Pumped Storage Energy (+) 0

Inter-System Sales Including Interchange Out (+) 21,618,000

System Losses (+) 16,513,000 *

Sub Total 38,131,000

Total Sales (A - B) 665,788,000

* Does not include 401,000 KWH of company tisage.
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KENTUCKY POWER COMPANY

OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: January 2016

Line
No.

I FAC Rate Billed (+) (0.003 06)

2 Retail KWH Billed at Above Rate (x) 567,845,023

3 FAC Revenue!(Refund) (LI * L2) (1,737,606)

4 KWH Used to Determine Last FAC Rate Billed (+) 481,798,000

5 Non-Jurisdictional KWH Included in L4 (-) 6,700,799

6 Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 475,097,201

7 Recoverable FAC Revenue/(Refund) (LI * L6) (1,453,797)

$ Over or (Under) Recoveiy (L3 - L7) (283,809)

9 Total Sales (Page 3) (+) 665,788,000

10 Kentucky Jurisdictional Sales (I) 656,314,185

11 Ratio of Total Sales to KY. Jurisdictional Sales (L9 / Ll0) 1.01443

12 Total Company Over or (Under) Recovery (L$ * LII) (287,904)
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KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE

A. Company Generation
Coal Burned
Oil Burned
Gas Burned
Fuel (jointly owned plant)
fuel (assigned cost during F. 0.)

96,089,084
Fuel (substitute for F. 0. )

Month Ended:

Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. 0.

96,089,084 KWH X $0.025702
Purchase Adjustment for Peaking Unit Equivalent

December 2015

(+) $5,501,822

(+) 151,517

(+) 0

(+) 0

C. Inter-System Sales Fuel Costs 401,563

D. SUB-TOTAL FUEL COST (A + B - C) $12,097,103

E. Net Transmission Marginal Line Loss for month December 2015 370,544

F. GRAND TOTAL FUEL COSTS (D + E) $12,467,647

KWH X $0.023643 )

Sub-total

B. Purchases

2,271,861
0

7,925,200

(+)
(-)

(+)
(+)

(-)
(-)

Sub-total

0
7,195,507

2,469,668
152,373 (1)

4,573,466

(1) As calculated in accordance with KPSC Order dated October 3, 2002 in Case No. 2000-495-B.
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KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE SCHEDULE

Case No. 9061 and
Settlement Agreements in Case Nos. 2009-00459 and 2014-00396

Line
No.

Month Ended:

1 Current Month (Tm) Net Revenue Level
2 Base Month (Tb) Net Revenue Level

(Tariff Sheet No. 19-2, Case No. 2014-00396)

January 2016

(+) 79,659

(-) 1,651,587

3 Increase/(Decrease) of System Sales Net Revenue (1,571,928)

4 Customer 75% Sharing (x) 75%

5 Customer Share of Increase/(Decrease) in System
Sales Net Revenue (1,178,946)

6 Current Month (Sm) Sates Level (Page 3 of 5)

* This factor is a credit to the customer when current month net
revenue levels exceed the base month; and a charge when the current
month net revenues levels are below the base month.

Effective Month for Bitling:

Submitted by:

Title:

(I) 665,788,000

0.0017708 *

March 2016

ture)

Director, Regulatory Services

february 22, 2016

7 System Sates Clause factor - S/Kwh (Ln 5 / Ln 6)

Date Submitted:
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KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Month Ended: January 2016

PRIOR MO.

Line CURRENT TRUE-UP

No. MONTH ADJUSTMENT TOTAL

1 Sales For Resale Revenues $766,057 ($10,084) $755,974

2 Interchange-Delivered Revenues -0- -0- -0-

3 Total System Sales Revenues 766,057 (10,084) 755,974

4 Sates For Resale Expenses $605,749 $10,052 $615,801

5 Interchange-Delivered Expenses -0- -0- -0-

6 Non-Associated Utilities Monthly
Environmental Costs* 60,514 0 60,514

7 Total System Sales Expenses 666,263 10,052 676,3 15

8 Total System Sales Net Revenues $99,795 ($20,136) $79,659

* Source:
ES Form 1.0, Line 3
ES Fonn 3.3, Line 4
Non-Associated Environmental Costs
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