
















































































































A orrd ofAmerican Electric P o w r  

Stephanie L. Stumbo, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

18 August 2008 

Dear Ms. Stumbo and Mr. Newby: 

Attached are Kentucky Power Company’s fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated July 2008 fuel 
costs with an adjustment reflecting actual June 2008 fuel costs. 

The fuel adjustment clause factor of $0.00486hh will be applied to our September 2008 
billing. Pursuant to the Commission‘s Order dated October 3, 2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission’s Order dated June 12, 2008 in Case No,. 2007-00522, the 
Company received authority to recover the Net Transmission Marginal Line Loss costs 
associated with Accounts 4470207 and 4470208. The Company has revised the FAC 
Schedule Page 2 of 5, Fuel Cost Schedule, to show the current month Net Transmission 
Line Loss on Line H. The prior month‘s Net Transmission Line Loss will continue to be 
shown on Page 5 of 5, Final Total Fuel Costs, Line E. 

The Commission’s June 12th Order also granted the Company’s request to recover the 
under-collection of the Net Transmission Marginal Line Loss incurred for the five month 
period June 2007 through October 2007. Pursuant to the June 12, 2008 Order, the 
Company will reflect an a4justment of $1,057,548.02 evenly over the billing months of 
July through November 2008 to reflect the costs associated with Accts. 4470207 and 
4470208 (please see attached Page 2 of 5, Section I). 
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Ms. Stumbo and Mr. Newby 
18 August 2008 

Also attached is the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission’s March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated July 2008 net revenue with an adjustment 
reflecting the true-up of June 2008 net revenue. Pursuant to the Settlement Agreement in 
Case No 2005-00341 and the Company’s System Sales Clause Tariff, net system sales 
revenue up to and including $30M for the billing period April 1, 2008 through March 3 1, 
2009 shall be based on 70/30 percent sharing basis. If and when the Company surpasses the 
off-system sales margin of $30M, the customer sharing mechanism shall be on a 60/40 
basis. The System Sales Clause Schedule, page 1 of 2, shows the net revenue level to be 
applied to our September 2008 billing is in the amount of $7,763,492 calculated at the 
70/30 percent sharing mechanism. 

The net system sales clause factor of $(0 0060450)kwh (a credit) will be applied to OUT 
September 2008 billing. 

A11 billings during September 2008 will show a combined factor of $(0.001 1850)lkwh (a 
credit) 

If you have any questions, please advise. 

Sincerely, 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: July 2008 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+) $0 00486 

2 System Sales Clause Factor page 1 of 2 )  (i) ($0.0060450) 

3 Total Adjustment Clause Factors ($0.001 1850) 

EIfective Date for Billing Septembcr 2008 

Submined by: 

Title: 

Date Submitted 

Director of Regulatory Sendces 

August 18.2008 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: July 2008 

Fuel (I%) 
Sales (Sb) 

$15,430.062 
591,162,000 ( + )  0 02610 

$13,933,794 
655,865,000 ( - ) 0.02124 

0.00486 

($KwH) 

EKective Date for Billing September 2008 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatory Senices 

August 18,2008 



KENTUCKY POWER COMPANY 
FUEL COST SCHEDULE 

Month Ended July 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifable Fuel Cost - Other Purchases 
Ideniiiiable Fuel Cost (substitute for F O ) 

Sub Total 

C Inter-System Sales Fuel Cos& 
Sub Tolal 

D Tolal Fuel Cost (A + B - C) 

Page 2 of 5 

E Adjuslment indicating the difference in actual fuel cost 
for the month of June 2008 and the estimated cost - originally reported $14,393.549 - $16,028.812 - 

(actual) (est ) 

F Total Company Over or (Under) Recovery from Page 4, Line 12 

( + )  $14.475.827 
( + )  321,784 
( + )  0 
( + )  0 
( + )  0 
( - )  0 

14.797.611 

0 
13,854,275 

13.772,126 * 
13,772.126 

$11.879.760 

G 

H 

Grand Total Fuel Cost (D + E - F) 

Net Transmission Marginal Line Loss for month of July 2008 
(Accounts 4470207 and 4470208) 

I 

J 

* 

** Net Transmission Marginal Line Loss Adjuslment 

ADJUSTED GRAND TOTAL FUEL COSTS (G+H+I) 

Estimated -based on actual Kentucky generation unit costs in 
Julv 2008 $14,797,611 

610.361,000 = 002424 KWH 

(1,635,263) 

771.107 

12,473,190 

1.899,124 

1,097,548.02 ** 

$15.430,062 

,4boi,e charge i.s om fi@h of the Net Tra~?sniission Marginal Line L m s  
Adjvsttire~~l nsrociated i12ith .Acct 4470207 and 4470208 for the ~nonths Jtine 2007 
October 2007, p~rr.srianl to PSC Order i n  Ca.se Nos 2007-00.5.22 
dated Jtine 1.2. 2008 

* 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: July 2008 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + )  610,.361,000 

1 + )  571.546.000 

1,181,907,000 

B Pumped Storage Energy ( + )  0 

Inter-System Sales Including Interchange Out ( + )  568,157,000 

System Losses (+ )  22,588,000 * 

Sub Total 590.745.000 

Total Sales (A - B) 59 1.162.000 

* Does not include 329.176 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: July 2008 

Line 
No 

1 FAC Rate Billed 

2 Retail KWH Billed at Above Rate 

.3 

4 

5 

6 

7 

8 

9 Total Sales (Page .3) 

10 Kentucky Jurisdictional Sales 

11 

12 

FAC Revenue/(Refund) (L.1 * L.2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L.4 

Kenlucky Jurisdictional KWH Included in L4 0.4 - L.5) 

Recoverable FAC Revenue/(Re%nd) 0.1 * L6) 

Over or (Under) Recovery 0 . 3  - L7) 

Ratio of Total Sales to KY .Jurisdictional Sales 0-9 I L.lO) 

Total Conipany Over or (Under) RecoveIy (L8 * L . l l )  

( + )  0 01302 

( x )  572.676.438 

7.456.247 

( + )  521,072,000 

( - )  6.760.600 

514.311.400 

6.696.334 

759.91 3 

( + )  591,162,000 

( 1 )  582,579.300 

101473 

171.101 



KENTUCKY POWER COMPANY 

FmAL 
FUEL COST SCHEDULE 

Month Ended: June 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (joinlly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F O ) 
( 116,081,000 KWH X $0021142 ) 

Sub Total 

B Purchases 
Net Energy Cost ~ Economy Purchases 
Identifable Fuel Cost - Other Purchases 
Identifable Fuel Cost (substitute for F O ) 

( 116,081.000 KWH X $0021142 ) 

Sub Total 

C Inter-System Sales Fuel Costs 

D Sub Total Fuel Cost (A+ B - C )  

E Net Transmission Marginal Line Loss June 2008 

F GRAND TOTAL FUEL COSTS (D + E) 

Page 5 of 5 

( + I  $1.3,540,878 
( + )  2,036,748 
( + )  0 
( + )  0 

( + )  2,454,185 
( - 1  0 

18,031,811 

( + )  0 
( + )  6,582,163 (1) 

( - )  2,454,185 

4,127,978 

7,766.240 (1) 

$14,393,549 

1.745.078 

$16.138.627 

( 1 ) Includes total Energy Costs of oon-economy purchase per KF’SC Order 
dated October 3.2002 in Case No 2000-495-B 
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Line 
No. 

1 
2 
3 

4 

5 

6 
7 

8 

9 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

July 2008 

Month Ended: 

Current Month (Tm) Net Revenue Level @ 70% ( + )  7,763,492 
Current Month (Tm) Net Revenue Level @! 60% ( + )  n/a 
Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 7,763,492 

Base Month (Tb) T M  19-2 Net Revenue Level ( - )  2,658,364 

Increase/@ecrease) of System Sales Net Rcvenue 5,105128 
(Ln 3 - L.n 4) 

Customer 70% Sharing 
Cuslomer 60% Sharing I' 

Customer Share of Increasc/(Decrease) in System 
Sales Net Revenue 3,573,590 

( / )  591.162.000 Current Month (Sm) Sales Level (Page 3 of 5) 

10 System Sales Clause Factor - $Kwh (Ln 8 / Ln 9) (0.0060450) Z 

* rh~s factor is a credit to the customer when cwenl  month 
ne1 revenue leveis exceed the base month, and a cilarge when 
the current month net revenues levels are below the base 
monUi 

Effective Date for Billing: 

Submitled by: 

September 2008 

Title: Director of Regulatory Senices 

Date Submitted: August 18,2008 

"Up to and incuding $:OM for any period beginning April 1 through March i l  ol the following year sliming will 
will be at 70% M e r  $$OM for any period beginning April I Uuougi March .3 1 of Uie following year sharing 
will be at 60% 
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KENTUCKY POWER COMPANY 

Line 
No 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: July 2008 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

1 Sales For Resale Revenues $19,843,971 ($9 1,693) $19,752,278 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 19,843,971 (9 1,693) 19,752,278 

4 Sales For Resale Expenses $11,141,065 $46OS028 $1 1,601,093 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 387,693 0 387,693 

7 Total System Sales Expenses 11,528,758 460,028 11;988;786 

8 Total System Sales Net Revenues $8,315,213 ($55 1:721) $7,763,492 

*Source: 
ES Form 1 0, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environmental Costs 
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SEP 1 7  2008 
PUBLIC SERVICE 

COMMISSION 

Stephanie L. Stumbo, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

17 September 2008 

Dear Ms. Stumbo and Mr. Newby: 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated August 2008 
fuel costs with an adjustment reflecting actual July 2008 fuel costs. 

The fuel adjustment clause factor of $0.01978/kwh will be applied to our October 2008 
billing. Pursuant to the Commission's Order dated October 3 ,  2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission's June 12, 2008 Order in Case No. 2007-00522, the Company 
was granted the authority to recover the under-collection of the Net Transmission Marginal 
Line Loss incurred for the five month period June 2007 through October 2007. Pursuant to 
the June 12, 2008 Order, the Company will reflect an adjustment of $1,057,548.02 evenly 
over the billing months of July through November 2008 to reflect the costs associated with 
Accts. 4470207 and 4470208 (please see attached Page 2 of 5, Section I). 

Pursuant to the Commission's August 19, 2008 Order in Case No. 2007-00276, the 
Company was granted the authority to make an adjustment to correct for the meter 
discrepancies that occurred between Kentucky Power and its sister companies. The 
adjustment results in an increase to the fuel adjustment costs of $9,965 (shown on attached 
FAC Page 2 of 5, Section J); a decrease of $1 19,0:38 in the level of system sales profits 
credited to our customers (shown on SSC Page 2 of 2, Line 9); and a decrease in the 
environmental surcharge revenue requirement of $195,078 which was shown in the 
Company's Environmental Surcharge calculations filed with the Commission on September 
16,2008. The overall net effect is a benefit of $66,075 to Kentucky Power's customers. 



Page 2 
Ms. Stumbo and Mr. Newby 
17 September 2008 

Also attached is the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341., 
These calculations are based on an estimated August 2008 net revenue with an adjustment 
reflecting the true-up of July 2008 net revenue. Pursuant to the Settlement Agreement in 
Case No. 2005-00341 and the Company's System Sales Clause Tariff, net system sales 
revenue up to and including $iOM for the billing period April 1, 2008 though March 31, 
2009 shall be based on 70/10 percent sharing basis. If and when the Company surpasses the 
o€f-system sales margin of $30M, the customer sharing mechanism shall be on a 60140 
basis. The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level 
to be applied to our October 2008 billing is in the amount of $6,557,531. As the table 
indicates, the YTD system sales profit total exceeded the $30M benchmark. Therefore, the 
sharing mechanism for October billing is calculated on a 70/.30 basis fox $3,974,882 and on 
a 60140 basis for $2,582,649. 

Additionally, as stated earlier in this memo, pursuant to the Commission's August 19, 2008 
Order in Case No. 2007-00276, the Company was granted authority to reflect an adjustment 
in the System Sales Clause for the meter discrepancies that occurred between Kentuclcy 
Power and its sister companies. Page 2 of 2, Line 9 shows the $119,038 credit to the 
system sales calculations. 

The net system sales clause factor of $(O.O053428)kwli (a credit) will be applied to our 
October 2008 billing. 

All billings during October 2008 will show a combined factor of$O.O144372/kwh. 

If you have any questions, please contact me at 502/696-7010. 

Sincerely, 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: Augusl2008 

1 Fuel Adjuslment Clause Factor (Page 1 of 5) (+I $0 01978 

2 System Sales Clause Factor page  I of 2) (+I -9;0.0053428 

3 TOM Adjustment Clause Factors $0.0144372 

October 2008 Effective Date for Billing 

Submifled by: 

Title: 

Date Submitled: 

Director of Regulator). Senices 

September 17,2008 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: August 2008 

Fuel (Fb) 
Sales (Sb) 

$24,038,623 
586,047,000 ( + ) 0 04102 

$13.933,754 
655,865,000 ( - ) 0.02124 

Effective Date for Billing October 2008 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatory Services 

September 17,2008 



KENTUCKY POWER COMPANY 
FUEL COST SCHEDULE 

Month Endcd August 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F O ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
ldenlifablc Fuel Cost (substitute for F 0 ) 

Sub Total 

C Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) D 

E Adjustment indicating the difference in actual fuel cost 
for the month o July 2008 and the estimated cost 
originally reported $14.570.748 - $14,879,760 

(actual) (est ) 

F Total Company Over or (Under) Recovery from Page 4. Line 12 

G 

H 

Grand Sub-Total Fuel Cost (D + E - F) 
Net Transmission Marginal Line Loss for month of August 2008 

(Accounts 4470207 and 4470208) 

1. 

J. ***Adjuslment for Meter Inaccuracies 

J 

** Net Transmission Marginal Line Loss Adjustment 

ADJUSTED GRAND TOTAL FUEL COSTS (G+H+I+.J) 

* Estimated -based on actual Kentucky generation unit costs in 
Aumst 2008 $16,828.501 

460.032.000 = 0 03658 

Page 2 of 5 

$16.363.028 
465,473 

0 
0 
0 
0 

16.828.501 

0 
22,175,491 * 

0 
22.175.491 

16,699.831 * 
16,699,831 

$22.304.161 

(309,012) - - 

KWH 

* .Above charge is one fifth ofthe A'et Transn~i.srion Mnrginal Line Loss 
.Adjtrst~~rent a,s.socinled lsith .Acct .4470207 and 4470208 for the i~ionths Jtine 2007 
October 2007, pu~~~suant lo PSC Order in Case Nos .?007-00.522 
dated Jtme 12, 2008 

One arnnlh adjti~str~rent for nieler diiscrepnncies behiteen KPCo and its sister coi?ipnities 
ptrrstmnl to PSC Order dntedAicgr~sl 19, 2008 it7 Case No 2007-00276 

*** 

174,331 

$2 1,820,8 18 

1,150,292 

1,057.548 02 

9,965 * 

$24.038523 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: August ZOOS 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowan-Hours 

( + )  460,032,000 

( + I  606.219.000 

1.066,25 1.000 

( + I  0 

( + )  456,529,000 

( + )  23.675.000 * 

380,203.000 

586.047.000 

* Does not include 305.293 KWH of company usage 
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Line 
- No 

1 

2 

.3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCEIEDULE 

Month Ended: August 2008 

FAC Rate Billed 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) &l * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refund) (Ll * L6) 

Over or (Under) Recovery (L3 - L.7) 

Total Sales (Page .3) 

Kentucky Jurisdictional Sales 

Ratio of Total Sales to KY Jurisdictional Sales (L9 / LIO) 

Total Company Over or (Under) Recovey 0-8 * L.ll) 

( + )  0 00686 

(s) 585,382,228 

4.015.722 

( + )  568.162.000 

( - )  7.840.200 

560.321.800 

3,843,808 

171.914 

( + )  586.047.000 

(I) 577.921.700 

101406 

174.33 1 



KENTUCKY POWER COMPANY 

FINAL 
F m L  COST SCHEDULE 

Month Ended: Julv 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 26.896.000 KWH X $0019237 ) 

Sub-total 

B Purchases 
Net Energy Cost -Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 26,896,000 KWH X $0019237 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E Net Transmission Marginal Line Loss July 2008 

F GRAND TOTAL. E L  COSTS (D + E) 

Page 5 of 5 

( + )  $20.265.701 
( + )  340,973 
( + )  0 
( + )  0 

( + )  517,398 
( - )  0 

21.124.072 

( + I  0 
( + I  4,608,959 (1) 

( - )  517.398 

4,091.561 

14,570,748 

1.899.124 

$16.469.872 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3. 2002 in Case No 2000-495-B 
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Line 
No. 

1 
2 
.3 

4 

5 

6 
7 

8 

9 

10 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

August 2008 

Month Ended: 

Current Month (Tm) Net Revenue Level @ 70% ( + ) 3,974,882 39 38% 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 6,557,531 100 00% 

Base Month (Tb) Tariff 19-2 Net Revenue Level ( - 1  1.660,434 

Increaselpecrease) of System Sales Net Revenue 4,897,097 

Current Month (Tm) Net Revenue Level @ 60% ( + ) 2,582,649 60.62% 

(Ln 3 - Ln 4) 

Customer 70% Sharing ” (4,897,097 x 19 38% x 70%) ( x ) 
Customer 60% Sharing I’ (4,897,097 x 60 62% x 60%) ( s ) 

1,349,934 
1,781,172 

Customer Share of Increaselpecrease) in System Jan-09 
Sales Net Revenue 3.131.106 

( I ) 586,047.000 Current Month (Sm) Sales Level (Page 3 of 5 )  

System Sales Clause Factor - $Kwh (Ln 8 I Ln 9) (0.0053428) * 

* nus factor is a credil to the customer when current month 
ne1 revenue levels exceed Uie base monlh; and a charge when 
the current month net revenues levels are below Uie base 
month 

Effective Date for Billing: October 2008 

Submitted by: F/y&A@flM 
(sign&&) 

Title: Director of Regulatory Senices 

Date Submitted: September 17. 2008 

”Up to and incuding $30M for any penod beginning April I Uuougli March 31 of the following year sharing will 
will be a! 70% Mer  $30M for any period beginning April I &rough March 3 1 of the following year sharing 
will be al 60% 
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KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Line 
No. 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

Month Ended: August 2008 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 

$16,135,663 $35,539 $ 16: 171,202 

C I m T  TRUE-UP 

-0- -0- -0- 

16:1.35;663 35,539 16,171,202 

4 Sales For Resale Expenses $9:080,953 $2 1 ,o 15 $9,10 1,968 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly Environmental 
costs * 392:665 0 392:665 

7 Total System Sales Expenses 9,473,618 21,015 9,494,633 

8 Total System Sales Net Revenues (L.3 - L7) $6:662:045 $14,524 $6,676,569 

9 Adjustment for Meter Discrepancies ** (119:038) 0 (1192038) ** 

Adjusted Total System Sales Net Revenue (Ln L - Ln 
10 9) 

*Source: 
ES Form 1 0, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environmental Costs 

$6,543,007 $14,524 $6,557:531 

** One n7017tl7 o~tr.shi7ent for meter di.screpancie.s between KPCo ond itr sister conipanies, pitrsuont 
to PSC Order doted August 19, 2008 in Core No 2007-00276 



A unit olAmerlcan Electric P o i w  

Stephanie L. Stumbo, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 61 5 
Frankfort, KY 40602 

i 0 i A  Eiilorpiiso Oiivo 
Fianklon KY 40602 OCT 1’7 2008 K e n w ~ k y P o w ~ ~  coin 

PUBLIC SERVICE 
COMMISSION 

17 October 2008 

Dear Ms. Stumho and Mr. Newby: 

Attached are Kentucky Power Company’s fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated September 
2008 fuel costs with an adjustment reflecting actual August 2008 fuel costs. 

The fuel adjustment clause factor of $0.01581/kwh will be applied to our November 2008 
billing. Pursuant to the Commission’s Order dated October 3 ,  2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission‘s June 12, 2008 Order in Case No. 2007-00522, the Company 
was granted the authority to recover the under-collection of the Net Transmission Marginal 
Line Loss incurred for the five month period June 2007 through October 2007. Pursuant to 
the June 12, 2008 Order, the Company will reflect an adjustment of $1,057,548.02 evenly 
over the biliing months of July through November 2008 to reflect the costs associated with 
Accts. 4470207 and 4470208 (please see attached Page 2 of 5, Section I). 

Also attached is the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission’s March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated September 2008 net revenue with an 
adjustment reflecting the true-up of August 2008 net revenue. Pursuant to the Settlement 
Agreement in Case No. 2005-00341 and the Company’s System Sales Clause Tariff; net 
system sales revenue up to and including $30M for the billing period April 1,2008 through 
March 31,2009 shall be based on 70/30 percent sharing basis. If and when the Company 
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surpasses the off-system sales margin of $30M, the customer sharing mechanism shall be 
on a 60/40 basis. The attached System Sales Clause Schedule, page 1 of 2, shows the net 
revenue level to be applied to our November 2008 billing is in the amount of $3,697,501. 
As the table indicates, the YTD system sales profit total has exceeded the $30M 
benchmark Therefore, the sharing mechanism for November billing is calculated on a 
60/40 basis. 

The net system sales clause factor of $(0 0024514)hh  (a credit) will be applied to our 
November 2008 billing. 

All billings during November 2008 will show a combined factor of $0 0133586kwli 

If you have any questions, please contact me at 502/696-7010 

Sincerely, 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: September 2008 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+) $0 01581 

2 System Sales Clause Factor (Page 1 of 2) 

3 Total Adjustment Clause Factors 

Effective Date for Billing 

Subnlitted by: 

Title: 

Date Submitted: 

(+) ($0.0024514) 

$0,0133586 

November 2008 

Director oiRegulatory Senices 

October 17,2008 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: September 2008 

Fuel (Fb) 
Sales (Sb) 

$ 19,94633 
538,404,000 ( +  ) $0.01705 

$13,933,754 
655,865,000 ( - ) $0.02124 

E.ffective Dale for Billing November 2008 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatory Senices 

October 17.2008 



A 

B 

F 

G 

H 

JCENTUCKY POWER COMPANY 
FUFL COST SCHEDULE 

Month Ended Scptcmbcr 2008 

Company Generation 
Coal Bunted 
Oil Bunted 
Gas Burned 
Fuel (joinfly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost -Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Total Fuel Cost (A + B - C) 
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( + )  $2 1,664,s 15 
( + I  198.265 
( + )  0 
( + )  0 
( + )  0 
( - )  0 

21,862,780 

Adjnstmcnt indicating the difference in actual fuel cost 
for the month of August 2008 and the estimated cost 
originally reported $18.618.824 - $22,304.161 - - 

(actual) (est ) 

Total Company Over or (Under) Recoveery from Page 4. Line 12 

Grand Total Fucl Cost @ + E .. F) 

Net Transmission Marginal Line Loss for month of September 2008 
(Accounts 4470207 and 4470208) 

** Net Transmission Marginal Line Loss Adjustment 

ADJUSTED GRAND TOTAL FUEL COSTS (G+H+I) 

E,stimated -based on actual Kentucky generation unit coss in 
Seutcmber 2008 $21,862,780 

565,153,000 = 003868 KWH 

.Above charge is o m  fiJh offhe Arc1 Tran.sinission A4arginal Line L,osr 

.,4@ztsfnierit associared ii'ilh .ilccl 4470207 mid 4470208,for IAe ~noiif/i.s Jzrne 2007 
Ocfober 2007, piiwiaiil lo PSC Order. in Case Nos 2007-00.522 
daled.luiie 12. 2008 

0 
18,513.099 * 

0 
18.513.099 

18,742.085 * 
18.742.085 

21.633.794 

(3,685,337) 

(8.355) 

17,956,812 

911.993 

1,057,548.02 ** 

$19,946.353 
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KENTUCKY POWER COMPANY 

S&ES SCHEDULE 

Month Ended: September 2008 

A Generation (Nct) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatl-Hours 

( + I  565,153,000 

( + )  478.622.000 

1.04 3,775,000 

( + )  0 

( + I  484,542,000 

( + I  20,829,000 * 

505,371,000 

538.404.000 

* Does not include 3 4 4.2 0 3 KWH of company usage 
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Line 
__ No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12  

KENTUCKY POWER COMeANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: September 2008 

FAC Rate Billed 

Retail KWH Billed at Above Rate 

FAC Revenne/(Refund) (L1 * L2) 

KWH Used to Detem~ne Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refund) 0.1 * L6) 

Over or (Under) Recovery (L.3 - L7) 

Tolal Sales (Page 3 )  

Kentucky Jurisdictional Sales 

Ratio of Total Sales to KY Jurisdictional Sales (L.9 / L.lO) 

Tolal Company Over or (Under) Recovey (L8 * L11) 

( + )  0 00486 

(s) 580,882.413 

$2.823.089 

( + )  59 1.162,000 

( - )  8,582.700 

582.579,300 

$2.831.335 

($8.246) 

( + )  538,104,000 

(1) 531.405.900 

101317 

($8.355)  



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: August 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cos[ -Economy Purchases 
Idenlifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E Net Trnnsmission Marginal Line Loss August 2008 

F GRAM) TOTAL. FUEL COSTS (D + E) 
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22,781,827 

( + )  0 
( + )  5,117,910 (1) 

( - )  0 

5,117,910 

9.280.913 (1) 

18.618,824 

1,150,292 

$19.769,116 

( 1 ) Includes total E,nergy Costs of non-economy purchase per KPSC Order 
datcd October 3.2002 in Case No 2000-195-B 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

September 2008 

Line 
No. Month Ended: 

1 Current Month (Tm) Net Revenue Level @! 70% ( + )  n/a 
2 Current Month (Tm) Net Revenue Level @! 60% ( + ) $3.697,501 
3 3,697,501 

4 Base Month (Tb) T M  19-2 Net Revenue Level ( - )  1,497.772 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

5 Increaselpecrease) of System Sales Net Revenue 
(Ln 3 - Ln 4) 

6 Customer 70% Sharing ” 
7 Customer 60% Sharing I’ 

2,199,729 

(s) n/a 

60% 

8 Cuslomer Share of Increase/(Decrease) in System 
Sales Net Revenue $1.319.837 

9 Current Month (Sm) Sales Level (Page 3 of 5) ( / ) 538,404.000 

IO System Sales Clause Factor - $Kwh (Ln 8 I Ln 9) ($0.0024514) * 

* This factor is Q credit to the customer when cwent month 
net revenue levels exceed the base month: and a charge when 
the current monlh net revenues levels are below the base 
monlh 

Effecuve Date for Billing 

Submned by I 
(Signa* 

Title: Director of Regulatory Sendces 

Date Submined: October 17.2008 

”Up to and incuding $30M for any period beginning April 1 through March 31 of the following year sharing will 
will he at 70% After $30M for any period begh ing  April 1 lhrough March 31 of Uie following year sharing 
~111 be at 60% 



Page 2 of 2 

KENTUCKY POWER COMPANY 

Line 
No 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: September 2008 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 

$12,756,827 ($3 1,138) $12,725,689 

CURRENT TRUE-UP 

I__ 

-0- -0- -0- 

12:756,827 (3 1,138) 12:725:689 

4 Sales For Resale Expenses 8,490,4 10 217,886 8,708,296 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 3 19,892 0 319,892 

7 Total System Sales Expenses 8,810,302 217,886 9,028,188 

8 Total System Sales Net Revenues $3,946,525 ($249,024) $3,697,501 

*Source: 
ES Form 1 0, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environniental Costs 



A "nil olilmcrican Electric POi.ie1 

IUentucky Power 
P O  Box5130 
101A Eaioipiise O w e  
fiaiikion KY 10602 
KeiiiiickyPOiwr coin 

Stephanie L. Stumbo, Executive Director 
Public Service Conmission 

Y 
P 0 Box615 
Frankfort, KY 40602 

14 November 2008 

Dear Ms. Stumbo and MI. Newby: 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated October 2008 
fuel costs with an adjustment reflecting actual September 2008 fuel costs. 

The fuel adjustment clause factor of $0.01757/kwh will be applied to our December 2008 
billing. Pursuant to the Commission's Order dated October 3, 2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Also attached are the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated October 2008 net revenue with an adjustment 
reflecting the true-up of September 2008 net revenue. Pursuant to the Settlement 
Agreement in Case No. 2005-00.341 and the Company's System Sales Clause Tariff, net 
system sales xevenue up to and including $30M for the billing period April 1, 2008 through 
March 31, 2009 shall be based on 70/30 percent sharing basis. If and when the Company 
surpasses the offkystem sales margin of $30M, the customer sharing mechanism shall be 
on a 60/40 basis. The attached System Sales Clause Schedule, page 1 of 2, shows the net 



Ms.. Stephanie L. Stumbo and Mr. Daryl Newby 
Page 2 
14 November 2008 

revenue level to be applied to our December 2008 billing is in the amount of $1,602,812. 
As the table indicates, the YTD system sales profit total has exceeded the $30M 
benchmark. Therefore, the sharing mechanism for December billing is calculated on a 
60/40 basis. 

The net system sales clause factor of $(0.0007034)hh (a credit) will be applied to our 
December 2008 billing. 

All billings during December 2008 will show a combined factor of $0.01 6 8 6 6 6 h h .  

If you have any questions, please contact me at 502/696-7010. 

Sincerely, , 

E ~ O I  K , Wagndr 
Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: OCTOBER 2008 

1 Fuel Adjustment Clause Factor (Page 1 of 9) (+I $0 01797 

2 System Sales Clause Factor (Page 1 or 2) (+) ($0.0007034) 

3 Total Adjustment Clause Factors $0,0168666 

Effective Date for Billing DECEMBER 2008 

Submitted by: 

Title: 

Date Submitted: 

€kd4 (Signature) 

Director of Regulatory Services 

NOVEMBER 14.2008 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Montli Ended: OCTOBER 2008 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 556.713.000 ( + ) $0 03881 

$21.606.338 

Fuel (Fb) 
Sales (Sb) 

$13,933.754 
655,865.000 ( - ) $0.02123 

EKective Date for Billing DECEMBER 2008 

Submitted by: 

Title: 

Date Submitted: 

2Hdf4W (Signature) 

Director of Regulatory Senices 

NOVEMBER 14.2008 



KENTUCKY POWER COMPANY 
FUEL COST SCBEDULE 

Month Ended OCTOBER 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (joinUy owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identitiable Fuel Cost - Other Purchases 
Identitiable Fuel Cost (substitute for F 0 ) 

Sub Total 

C Inter-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C) 

E Adjustment indicating the difference in actual fuel cost 
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( + )  $17,052,948 
( + )  196,829 
( + )  0 
( + )  0 
( + )  0 
( - )  0 

17.249,777 

( + )  0 
( + I  18,966,544 * 
( - )  0 

18,966,544 

13.220.924 * 
13.220.924 

22,995.397 

for the month of SEPTEMBER 2008 and the estimated cost 
- originally reported $18.548.656 - $21.633.794 - 

(actual) (est 1 

F Total Company Over or fllnder) Recovery from Page 4. Line 12 

G 

H 

Grand Total Fuel Cost (D + E - F) 

Net Transmission Marginal Line Loss for month of OCTOBER 2008 
(Accounts 4470207 and 4470208) 

I ADJUSTED GRAND TOTAL FUEL COSTS (G+H) 

OCTOBER 2008 
* Estimated -based on actual Kentucky generation unit costs in 

___ %17.249,771 
432.728.000 = 003986 KWH 

(3,085,138) 

(968,158) 

$20,878,417 

$727,931 

$21.606.348 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: OCTOBER 2001 

A Generation (Net) 

Purchases Including Interchange In 

Sub Tolal 

Kilowan-Hours 

( + )  432.728,OOO 

( + I  475.829.000 

908,557.000 

B Pumped Storage Energy ( + I  0 

Inter-System Sales Including Interchange Out ( + I  3 3 1.684.000 

System Losses ( + I  2O.lGO.000 * 

Sub TOM 351.844.000 

Total Sales (A - 8) 556.713.000 

* Does not include 319.034 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: OCTOBER 2008 

Line 
___ No 

1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page 3) 

10 Kentucky Jurisdictional Sales 

11 

12 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (Ll * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

Recoverable FAC Revenue/(Refund) (L1 * L.6) 

Over or (Under) Recovery (L3 - L7) 

Ratio of Total Sales to KY Jurislctional Sales 0.9 / L10) 

Total Company Over or (Under) Recovery (L.8 * L11) 

( + )  0 01978 

529.593.999 

$10.475.369 

( + )  586.047,000 

( - )  8,125,300 

5 77,92 1.700 

$11.431.291 

($955,922) 

( + I  556.71 3.000 

(1) 549.674.800 

101280 

($968.158) 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: SEPTEMBER 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E Net Transmission Marginal Line Loss SEPTEMBER 2008 

F GRAND TOTAL FUEL. COSTS (D +E) 
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( + )  $27,073,180 
( + I  227,689 
( + I  0 
( + I  0 

( + I  0 
( - )  0 

27,300.869 

( + I  0 
( + )  3,025,262 (1 )  

( - )  0 

3,025:262 

11,777,475 (1) 

18,548,656 

931.993 

$19.480.649 

( 1 ) Includes tolal Energy Costs of non-economy purchase per KPSC Order 
dated October 3.2002 in Case No 2000-495-B 
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Sep-08 
Ocl-08 

Dec-08 

Jan-09 

NOV-08 

TOM 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

OCTOBER 2008 

3,697,501 
1.602.812 

39,275.195 " 

Line 
No. Month Ended: 

1 Current Month (Tm) Net Revenue Level @! 70% ( + I  n/a 
2 Current Month (Tm) Net Revenue Level @! 60% ( + )  $1.602.812 
3 Current Month (Tm) Net Revenue Level (Ln 1 + Lo 2) 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  950.190 

5 Increase/@ecrease) of System Sales Net Revenue 
(Ln 3 -Ln4)  

6 Customer 70% Sharing I' 

7 Customer 60% Sharing I' 

8 Customer Share of Increase/@ecrease) in System 
Sales Net Revenue 

652.622 

YTD System Sales Profit 
I 

$391.573 

9 Current Month (Sm) Sales Level page 3 of 5 )  ( /  ) 556,713.000 

10 System Sales Clause Factor - $/Kwh (Ln 8 / Ln 9) ($0.0007034) * 

* This factor is a credit to the customer when cwcnt month 
net revenue levels exceed the base month, and a charge when 
the current month net revenues levels are below the base 
month 

EiTective Date for Billing: 

Submitted by: 

DECEMBER 2008 

(Signa 

Title: Director of Regulatory Senices 

Date Submilled: NOVEMBER 13.2008 

"Up to and incudmg $?OM for any period beginning April 1 tluough March 31 of the follo\\ing year sharing will 
will be at 70% M e r  S 30M for any period beginning April I through March 3 1 of the followVhg year sharing 
will be at 60% 
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KENTUCKY POWER COMPANY 

Line 
&. 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: 0CTOBE.R 2008 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE9..JP 

$8,890,807 $53,864 $8,944:671 

-0- - -0- -0- 

53,864 8,944,671 8,890,807 

4 Sales For Resale Expenses $6:545>5.3 1 $624,874 $7,170,405 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated [Jtilities Monthly 
Environmental Costs* 171,454 0 17 1,454 

7 Total System Sales Expenses 6,716,985 624J74 7,341,859 

8 Total System Sales Net Revenues $2,173,822 ($571:010) $1,602,8 12 

*Source: 
ES Form 1 0, Line 3 
ES Form 3.3, Line 4 
Non-Associated Environmental Costs 

http://TRUE9..JP


Uentucliy Power 
PO BoxSiI(0 
IOiA Enlcqirisc D w c  
Fii)iikfoii KY 40602 

A uiiil olilmencm Electiic Poiver PUBLIC SERVICE K m u C k y P O w r  coi i i  

E 
DEC 19 2008 

COMMISSION Stephanie L. Stumbo, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort. KY 40602 

I I 
19 December 2008 

Dear Ms. Stumho and Mr. Newby: 

Attached are Kentucky Power Company's fuel adjustment clause schedules WI '1 supporting 
sales and fuel cost schedules. These calculations are based on an estimated November 
2008 fuel costs with an adjustnient reflecting actual OctobeI 2008 fuel costs. 

The fuel acljustment clause factor of $0.01 192kwh will be applied to OUI January 2009 
billing. Pursuant to the Commission's Order dated October 3, 2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Also attached are the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated November 2008 net revenue with an 
adjustment reflecting the true-up of October 2008 net revenue. Pursuant to the Settlement 
Agreement in Case No. 2005-00341 and the Company's System Sales Clause Tariff, net 
system sales revenue up to and including $30M for the billing period April 1,2008 through 
March 31, 2009 shall he based on 70/30 percent sharing basis. if and when the Company 
surpasses the off-system sales margin of $30M, the customer sharing mechanism shall be 
on a 60/40 basis. The attached System Sales Clause Schedule, page 1 of 2, shows the net 
revenue level to be applied to OUT January 2009 billing is in the aniount of  $563,591, As 
the table indicates, the YTD system sales profit total has exceeded the $.?OM benchmark. 
Therefore, the sharing mechanism for January billing is calculated on a 60/40 basis. 

The net system sales clause factor of $O.O006543kwh will be applied to our January 2009 
billing. 

All billings during January 2009 will show a combined factor of $0.0125743/lcwh 

If you have any questions, please contact me at 502/696-7010. 

Sincerely, , 

Lr----J FINANCIAL ANA 

z&+d Errol K. Wag er 

Director of Regulatory Services 

Attaclunents 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: NOVEMBER 2008 

1 Fuel Adjuslment Clause Factor (Page 1 of 5) (+) $0 01192 

2 System Sales Clause Factor (Page 1 of 2)  (+) $0.0006543 

3 Total Adjustment Clause Factors $0,0125743 

Effective Date for Billing JANUARY 2009 

Submitted by: 

Title: Director of Regulalon Senices 

DECEMBER 19,2008 Date Submitted: 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: NOVEMBER 200s 

Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 637,522,000 ( + ) $0 03316 

$21.140,584 

Fuel (Fb) 
Sales (Sb) 

$13.933.754 
655.S65.000 ( I ) $0.02124 

Effective Dale €or Billing JANUARY 2009 

Submifled by: 

Title: 

DaLe Submitled: 

Director of Regulator). Services 

DECEMBER 19,2008 



KENTUCKY POWER COMPANY 
FUEL COST SCEEDULE 

Month Ended NOVEMBER 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identiiable Fuel Cost - Other Purchases 
IdcntLfiable Fuel Cost (substitute for F 0 ) 

Sub Total 

C Inter-System Sales Fuel Costs 
Sub Tolal 

D Total Fuel Cost (A + B - C) 

E Adjustment indicating thc diEerence in actual fuel cost 
for the month of OCTOBER 2008 and the estimated cost 

- originally reported $19.036.295 - $22.995.397 - 

(actual) (est ) 

F Total Company Over or (Under) Recoven from Page 4. Line 12 

G 

H 

Grand Total Fucl Cost (D + E - F) 

Net Transmission Marginal Line Loss for montli of NOVEMBER 2008 
(Accounts 4470207 and 4470208) 

I ADJUSTED GRAND TOTAL FUEL, COSTS (G+H) 
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( + )  $14,383,406 
( + )  173.624 
( + )  0 
( + I  0 
( + )  0 
( - )  0 

14.557.030 

( + )  0 
( + )  16.628.777 * 
( - )  0 

16.628.777 

6,192,405 * 
6.192.405 

24.993.402 

(3.959.102) 

4701455 

$20156.3&+5 

$576.739 

$21.140.584 

* Estimated - based on actual Kentucky generation unit costs in 
NOVEMBER 2008 $14,557.030 

384,078.000 = 003790 KWH 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: NOVEMBER 2008 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + )  384,078.000 

( + I  438,754.000 

822,832,000 

B Pumped Storage Energy ( + )  0 

Inter-System Sales Including Interchange Out ( + I  163.388.000 

System Losses ( + I  21,922,000 * 

Sub Total 185.310.000 

Total Sales (A - B) 637.522.000 

* Does not include 406.691 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: NOVEMBER 2008 

Line 
- No 

1 FAC Rate Billed 

2 

3 

4 

5 

G 

7 

8 

9 Tolal Sales (Page 3) 

10 Kentucky Jurisdictional Sales 

11 

12 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (L1 * L2) 

KWH Used to Detenuine L.ast FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L.4 (L.4 - L.5) 

Recoverable FAC Revenue/(Refund) (Ll * L6) 

Over or (Under) Recovery (L.3 ~ L7) 

Ratio of Total Sales to KY Jurisdictional Sales (L.9 / L10) 

Total Company Over or (Under) Recover), (L8 * L . l l )  

( + )  0 01581 

( x )  560.775.891 

$8.365.867 

( + )  538,104,000 

( - f  6.998.100 

531.405.900 

$8.40 1.527 

$464.340 

( + I  637,522,000 

( / )  629.235.900 

101317 

$470.455 



KENTUCKY POWER COMPANY 

FmAL 
FUEL COST SCHEDULE 

Month Ended: OCTOBE,R 2008 

A Company Generation 
Coal Burncd 
Oil Burned 
Gas Burned 
Fuel (jointly owncd plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost -Economy Purchases 
Identifable Fuel Cost - Other Purchases 
Idenlifable Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cost (A+ B - C) 

E Net Transmission Marginal Line Loss OCTOBER 2008 

F GRAND TOTAL FUEL COSTS (D +E)  
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( + )  $23.047.85.3 
( + )  227.691 
( + )  0 
( + )  0 

( + I  0 
( - )  0 

23.275.544 

3,397.758 

7.637.007 (1) 

727.931 

$19.161.226 

( 1 ) Includes total Energy Costs of non-economy purchase pcr KPSC Order 
dated October 3, 2002 in Case No 2000-195-B 
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KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCHEDULE 

Case No. 90Gl and 
Stipulation and Settlement Agreement in Case No. 2005-00341 

NOVEMBER 2008 

Line 
No. Month Ended: 

1 Current Month (Tm) Net Revenue Level @ 70% ( + )  n/a 
2 Current Month (Tm) Net Revenue Level@ 60% ( + )  $563,591 
3 

4 Base Month (Tb) TarB 19-2 Net Revenue Level ( - )  1.258,779 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

5 Increase/@ecrease) of System Sales Net Revenue 
(Ln .3 - Ln 4) 

6 Customer 70% Sharing 
7 Customer 60% Sharing 

YTD System Sales Profit 
I 

(695,188) 
ISep-08 I 3,697,501 I 

8 Customer Share of Increase/@ecrease) in System 
Sales Net Revenue ($417,113) 

Oct-08 I 1.602.812 
No\r-08 I 563.591 

9 Current Month (Sm) Sales L e d  (Page 3 of 5) ( / )  637.522,OOO 

10 System Sales Clause Factor - $Kwh (Ln 8 / Ln 9) $0.0006543 * 

* nus factor IS a credit to the customa when current month 
net revenue levels exceed Uie base month, and a clurge wlien 
Uie current month net revenues levels are below the base 
month 

Effective Date for Billing: JANUAR)( 2009 / 

Submitted by: 

Title: Director of Regulatory Services 

Date Submitted: DECEMBER 19.2008 

"Up to and incuding $SOM for any period beginning April 1 through March 31 of the following year sharing will 
will be at 70% After $3OM for any period beginning April 1 Uuough March 3 1  of the following year sharing 
will be at 60% 
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KENTIJCKY POWER COMPANY 

Line 
No 

SYSTEM SALES CLAIJSE NET REVENUE 

Month Ended: NOVEMBER 2008 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

1 Sales For Resale Revenues $5:992:169 ($1:576) $j2990,593 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 5,992,169 (1!576) 5:990:593 

4 Sales For Resale Expenses $5,302,260 $101:678 $5,403,938 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 23,064 0 23:064 

7 Total System Sales Expenses 5:325:.324 101,678 5,427,002 

8 Total System Sales Net Revenues $666*845 (9; 103,254) $563,591 

*Source: 
ES Form 1 0, Line 3 
ES Form 3 3, Line 4 
Non-Associated Environmental Costs 



Jeff R. Derouen, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

Iientucliy Power 
P 0 O P X  5190 
I O l A  Enlciprirc O w e  
Fraiikron KY 40602 
KeriiuckyPowci coni 

PIJuLIC SERVICE 
COMMISSION 

19 January 2009 I JAN 2 0 2009 

Gentlemen: 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated December 2008 
fuel costs with an adjustment reflecting actual November 2008 he1 costs. 

The fuel adjustment clause factor of $0.00424kwh will be applied to our February 2009 
billing. Pursuant to the Commission's Order dated October 3 ,  2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Pursuant to the Commission's January 8, 2009 Order in Case No. 2008-00283, the 
Company was granted the authority to recover the under-collection of the Net Transmission 
Marginal Line Losses incurred for the six month period November 2007 through April 
2008. Pursuant to the January 81h Order, the Company will reflect an adjustment of 
$981,697 evenly over the billing months of February through July 2009 to reflect the costs 
associated with Accounts 4470207 and 4470208 (please see attached Page 2 of 5, Section 
1). 

Also attached are the system sales clause schedule with a supporting net revenue schedule 
calculated pursuant to the Commission's March 14, 2006 Order in Case No. 2005-00341. 
These calculations are based on an estimated December 2008 net revenue with an 
adjustment reflecting the true-up of November 2008 net revenue. Pursuant to the 
Settlement Agreement in Case No. 2005-00.341 and the Company's System Sales Clause 
Tariff, net system sales revenue up to and including $30M for the billing period April 1, 
2008 through March 3 1, 2009 shall be based on 70/30 percent sharing basis. If and when 
the Company surpasses the off-system sales margin of $30M, the customer sharing 



Page 2 
Messrs. Derouen and Newby 
19 January 2009 

mechanism shall be on a 60/40 basis. The attached System Sales Clause Schedule, page 1 
of 2, shows the net revenue level to be applied to our February 2009 billing is in the amount 
of $369,904. As the table indicates, the YTD system sales profit total has exceeded the 
$30M benchmark. Therefore, the sharing mechanism for February billing is calculated on a 
60140 basis. 

The net system sales clause factor of $0.0014128kwh will be applied to our February 2009 
billing. 

All billings during February 2009 will show a combined factor of $0 0056528kwh 

If you have any questions. please contact me at 502/696-7010 

Sincexelv. 

Director of Regulatory Services 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: December 2008 

1 Fuel Adjustment Clause Factor (Page 1 of 5 )  (+I $0 00424 

2 System Sales Clause Factor (Page 1 of 2) 

3 Total Adjustment Clause Factors 

Effective Dale for Billing 

(+) $0.0014128 

$0.0056528 

February 2009 

Title: 

Date Submitled: 

Director of Regulatory Senices 

January 19.2009 
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Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: December 2008 

Fuel (Fb) 
Sales (Sb) 

$171915.317 
703,013,000 ( f )  $0 02548 

$13.933.754 
655,865,000 ( - ) $0.02124 

$0.00424 

Effective Date for Billing February 2009 

Submitted bJ’: 

Title: 

Date Submitted: 

Director of Regulatory Senices 

January 19.2009 
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* 

rr 

KENTUCKY POWER COMPANY 
FUEL COST SCBEDULE 

Month Ended December 2008 

Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly o w e d  plant) 
Fuel (assigned cost during F 0 ) 
Fuel (substitute for F 0 ) 

Sub Total 

Purchases 
Net Energy Cost - Economy Purchases 
Identihble Fuel Cost - Other Purchases 
Idcntifiable Fuel Cost (substitute for F 0 ) 

Sub Total 

Inter-System Sales Fuel Costs 
Sub Total 

Tolal Fuel Cost (A + B - C) 

Adjustment indicating the difference in actual fuel cost 
for the month of November 2008 and the estimated cost 

- originally reported $20,633,021 - $24.993.402 - 

(actual) (est ) 

Total Company Over or wnder) Recovery fTom Page 4_ Line 12 

Grand Total Fuel Cost 0, + E  - F) 

Net Transmission Marginal Line Loss for month of December 2008 
(Accounts 4470207 and 4470208) 

Net Transmission Marginal Line Loss Adjustment ** 

ADJLISTED GRAND TOTAL FUEL. COSTS (G+H+I) 

Estimated -based on actual Kentucky generation unit costs in 
December 2008 $15.298.716 

472,505.000 = 003238 /KWH 

Page 2 of 5 

$15.010.192 
288.524 

0 
0 
0 
0 

15.298.716 

0 
14.712.339 * 

0 
14,712,339 

6.475,126 * 
6.475.126 

23.535.929 

(4.360.381) 

2.799.694 

$1G1375,854 

$557,766 

$981.697 * 

$1 7.915.3 17 

Above charge is one sixth of the Net Transmission Marginal Line Loss Adjustment associated 
with Accounts 4470207 and 4470208 for the months November 2007 through April 2008 
pursuant to PSC Order in Case No. 2008-00283 dated January 8, 2009 
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KENTUCKY POWER COMPANY 

S m E S  SCHEDULE 

Month Ended: December 2008 

A Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

Kilowatl-Hours 

( + )  472.505.000 

( + )  454,365,000 

926.870.000 

( + )  0 

( + )  199,973,000 

( + I  23,884,000 * 

223.857.000 

703.013.000 

* Does not include 547.086 KWH of company usage 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: December 2008 

Line 
No 
1 FAC Rate Billed 

2 

3 

4 

5 

6 

7 

8 

9 Total Sales (Page .3) 

10 Kentucky Jurisdictional Sales 

11 

12 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (L1 * L,2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in LA (L4 - L5) 

Recoverable FAC Revenue/(Refund) a.1 * L.6) 

Over or (IJnder) Recovery (L3 - L7) 

Ratio of Total Sales to KY Juisdictional Sales 0.9 / L10) 

Total Company Over or (Under) Recoverp 0-8 * L.11) 

( + )  0 01757 

( s )  706.827,666 

$12,418.962 

( + ) 556,713.000 00000 

( - )  7.038.200 

549.674.800 

$9.657.786 

$2.761.176 

( + )  703.013,000 

(I) 693.343.100 

101395 

$2.799.694 



KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: November 2008 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

Fuel (substitute for F 0 ) 
( 0 KWH X $0000000 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identihble Fuel Cosl - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 0 KWH X $0000000 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

D Sub-Total Fuel Cosl (A+ B - C) 

E Net Transmission Marginal Line Loss November 2008 

F GRAND TOTAL FUEL. COSTS (D +E)  
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20,668.900 

( + )  0 
( + )  4.910.380 (1) 

( - 1  0 

4.910,380 

4?946:259 (1) 

20.6.?3,021 

576.739 

$21.209.760 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Ordcr 
daled October 3.2002 in Case No 2000-195-B 
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I 
Total 40.208.690 

Line 
No. 

” 

KENTUCKY POWER COMPANY 
SYSTEM SALES CLAUSE SCEEDULE 

Case No. 9061 and 
Stipulation and Settlement Agreement in Case No. 2005-00311 

December 2008 

Month Ended: 

1 Current Month (Tm) Net Revenue Level @ 10% ( + I  n/a 
2 Current Month (Tm) Net Revenue Level @ 60% ( + )  $369.904 
3 

4 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  2.025.256 

5 Increasc/(Decrease) of System Sales Net Revenue (1.655.352) 

Current Month (Tm) Net Revenue Level (Ln 1 + Ln 2) 

(Ln 3 -Ln4)  

6 Customer 70% Sharing ” 
7 Customer 60% Sharing 

8 Customer Share of Increase/@ecreasc) in System 
Sales Net Revenue 

(s) n/a 
60% 

9 Current Month (Sm) Sales Level (Page 3 of 5) ( I )  703.013.000 

YTD System Sales Profit 
I 

10 System Sales Clause Factor - $/Kwh (Ln 8 I Ln 9) $0.0014128 * 

* Illis factor is a credit to the customer when current nionUi 
net reveniie levels exceed the base month; and a charge wben 
the current month ne1 revenues levels are below the base 
monh 

Effective Date for Billing: February 2009 

Submitted by: fi~~m/i&&- 
(Signature) /’ 

Title: Director of Regulatory Senices 

Date Submitted: January 19,2009 

”Up lo and incuding %30M for any period beginning April 1 through March 31 of the following year sharing will 
\vi11 be at 70% M e r  $30M for any period beginning April 1 through March 31 of the following year shaning 
vi11 be at 60% 
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Line 
No 

KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: December 2008 

PRIOR MO 

MONTH ADJUSTMENT TOTAL 
CURRENT TRUE-UP 

1 Sales For Resale Revenues $5:953:045 ($11,892) $5,939,153 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 5>953,045 (13;892) 5:939,153 

4 Sales For Resale E.xpenses $j2360,431 ($3 1: 153) $5,329,278 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated Utilities Monthly 
Environmental Costs* 239:971 0 239,971 

7 Total System Sales Expenses j2600,402 (3 1 ~ 153) 5,569,249 

8 Total System Sales Net Revenues $352:643 $17,261 $369,904 

*Source: 
ES Form 1 0: Line 3 
ES Form 3 3, Line 4 
Non-Associated Environmental Costs 
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