


















American Electric Power 
101A Enterprise Drive 
PO Box 51 90 
FranMoli, KY 40602-5190 
www.aep corn 

Elizabeth O'Donnell, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

MAR 2 O 2006 

kDU6LlC SERVICE 
GOR!IMISSION 

20 March 2006 

Dear Ms. OYDonnell and Mr. Newby: F~NANC~AL AN& 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated February 2006 
fuel costs with an adjustment reflecting actual January 2006 file1 costs. 

The fuel adjustment clause factor of $0.00505/kwh will be applied to our April 2006 
billing. Pursuant to the Cornmission's Order dated October 3, 2002 in Case No. 2000- 
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of 
non-economy purchased power costs to flow through the fuel adjustment clause. 

Also, we are attaching the system sales clause schedule with a supporting net revenue 
schedule calculated pursuant to the Commission's December 13, 2004 Order in Case No. 
2004-00420. These calculations are based on an estimated February 2006 net revenue with 
an adjustment reflecting the true-up of January 2006 net revenue. 

The net system sales clause factor of $(O.O014066)/kw11 (a credit) for All Other Customers 
and $(.00 17816)kwh (a credit) for CIP-TOD Customers will be applied to our April 2006 
billing for service rendered prior to March 30,2006. 

All billings for service rendered prior to March 30, 2006 will show a combined factor of 
$0.0036434/kwh for All Other Customers and $O.O032684/kwh for CIP-TOD Customers. 

CHECKED 
Public Servlcc Commission 

BY - 
FINANCIAL AilhLYSIS DI\IISION 



Page 2 
20 March 2006 

Pursuant to the Cornmission's March 14, 2006 Order in Case No. 2005-00341, the 
Company is also enclosing the system sales clause schedule with slnpporting net revenue 
schedule calculated pursuant to the Order for service rendered on and after March 30,2006. 
The system sales clause factor of $(.0021972) will be applied for service rendered March 
30,2006 and after. 

All billings for service rendered March 30, 2006 and after will show a combined factor of 
$.0028528/kwh. 

If you have any questions, please advise. 

Sincerely, / , 

Errol K. wagne$/ 
Director of Regulatory Services 

Attachments 



KENTUCKY POVVER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: February 2006 

All Other Customers CIP-TOD Customers 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+I $0.00505 / $0.00505 / 

2 System Sales Clause Factor (Page 1 of 2) (+) -.0022166 -$0.0022166 

3 State Issues Settlement Factor (+) 0.0008470 0.0005000 

4 State Issues Settlement Balancing Adjustment Factor (BAF) (+) -0.000037 -0.000065 

5 Net System Sales Clause Factor - $kwh (Ln 2+3+4) -$0.0014066 -$0.0017816 

6 Total Adjustment Clause Factors 

Effective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

April 2006 

Director of Regulatory Services 

March 20.2006 
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KENTTJCKY POWER COMPANY 

Fuel Fm (Fuel Cost Schedule) 

Sales Sm (Sales Schedule) 

FUEL ADJUSTMENT CLAUSE SCHICDULE 

Month Ended: February 2006 

Fuel (Fb) 

Sales (Sb) 

Effective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

April 2006 

/ I  / (Signature) 

Director of Regulatory Services 

March 20,2006 



JLENTUCKY POWER COMPANY 
Page 2 of 5 

FUEL COST SCHEDULE 

Month Ended: February 2006 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0 .  ) 
Fuel (substitute for F. 0. ) 

Sub Total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0 .  ) 

Sub Total 

C. Inter-System Sales Fuel Casts 
Sub Total 

Total Fuel Cost (A + B - C) 

E. Adjustment indicating the difference in actual fuel cost 
for the month of January 2006 and the estimated cost 
originally reported. $13,995,193 - $14,502,184 - - (5 06,99 1) /" 

(actual) (est.) 

F. Total Company Over or (Under) Recovery from Page 4, Line 12 

G. Grand Total Fuel Cost (D + E - F) $14,5 04,773 ,+/" 

* Estimated - based on actual Kentucky generation unit costs in 
February 2006 $12,362,339 

616,427,000 0.02005 /KWH 



Page 3 of 5 

KXNTUCKY POWER COMPANY 

SALES SCHEDUTiE 

Month Ended: February 2006 

A. Generation (Net) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + I  6 16,427,000 

( + I  566,965,000 

1,183,392,000 /' 

B . Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

* Does not include 375,166 KWH of company usage. 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) IUECOVERY SCHEDULE 

Month Ended: February 2006 

Line 
No. 

1 FAC Rate Billed 

2 Retail KWH Billed at Above Rate 

3 FAC Revenue/(Refund) (L1 * L2) 

4 KMM Used to Determine Last FAC Rate Billed 

5 Nan-Jurisdictional K W  Included in L4 

6 Kentucky Jurisdictional KW?-I Included in L4 (L4 - LS) 

7 Recoverable FAC Revenue/(Refund) (L1 :'' L6) 

8 Over or (Under) Recovery (L3 - 1,7) 

9 Total Sales (Page 3) 

10 Kentucky Jurisdictional Sales 

11 Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10) 

12 Total Company Over or (IJnder) Recovery (LX * L11) 
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KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: January 2006 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0 .  ) 

( 0 KWH X $0.000000 ) 
Fuel (substitute for F. 0 .  ) 

Sub-total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0. ) 

( 0 KWH X $0.000000 ) 

Sub-total 

C. Inter-System Sales Fuel Costs 

Total Fuel Cost (A + B - C) 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3,2002 in Case No. 2000-495-B. 



A unit of American Electric Power 

Kentucky Power 
P O  Box5190 
lO lA  Enterprise Drive 
Frankfort, KY 40602 
KentuckyPower corn 

Elizabeth O'Donnell, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

18 April 2006 
W L I C  SERVICE 
coMurssrof\r 

Dear Ms. O'Donnell and Mr. Newby: 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated March 2006 
fuel costs with an adjustment reflecting actual February 2006 fuel costs. 

The fuel adjustment clause factor of $0.00394/kwh will be applied to our May 2006 billing. 
Pursuant to the Commission's Order dated October 3,2002 in Case No. 2000-495B, page 5 
reflects the peaking unit equivalent approach used to calculate the level of non-economy 
purchased power costs to flow through the fuel adjustment clause. 

Also, we are attaching the system sales clause schedule with a supporting net revenue 
schedule calculated pursuant to the Commission's March 14,2006 Order in Case No. 2005- 
00341. These calculations are based on an estimated March 2006 net revenue with an 
adjustment reflecting the true-up of February 2006 net revenue. 

The net system sales clause factor of $(0.0028872)/kwh (a credit) will be applied to our 
May 2006 billing. 

All billings rendered April 28,2006 and after will show a combined factor of $0.00 10528. 

If you have any questions, please advise. 

Sincerely, 

fAdJfl Errol K. Wagner 

Director of Regulatory Services Fim~&~ Public Service Commission 

Attachments APR 1 !'i. E 2006 

BY 
4---, 

FINANCIAL ANALYSIS D1VISK)N 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: March 2006 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+) $0.00394 / 

2 System Sales Clause Factor (Page 1 of 2) (+) -$0.0028872 I/ '  

3 Total Adjustment Clause Factors $0.0010528 / '  

Effective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

May 2006 

Director of Regulatory Services 

April 17, 2006 
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KENTUCJiY POWER COMPANY 

FUEL ADJUSTMENT CLAIJSE SCELEDULE 

Month Ended: March 2006 

Fuel Fm (Fuel Cost Schedule) $13,409,342 

Sales Sm (Sales Schedule) 655,865,000 ( + ) 

Fuel (Fb) 

Sales (Sb) 

Effective Date for Billing May 2006 

Submitted by: 

/' (Signature) 

Title: Director of Regulatory Services 

Date Submitted: April 17, 2006 



KENTUCKY POWER COMPANY 
Page 2 of 5 

FUEL COST SCHEDULE 

Month Ended: March 2006 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 
Fuel (substitute for F. 0. ) 

Sub Total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0 .  ) 

Sub Total 

C. Inter-System Sales Fuel Costs 
Sub Total 

D. Total Fuel Cost (A + B - C) 

E. Adjustment indicating the difference in actual fuel cost 
for the month of February 2006 and the estimated cost 
originally reported. $13,293,449 - $14,683,648 - (1,390,199) ./.. - 

(actual) (est.) 

F. Total Company Over or (Under) Recovery from Page 4, Line 12 

G. Grand Total Fuel Cost (D + E - F) $13,409,342 1- 

* Estimated - based on actual Kentucky generation unit costs in 
March 2006 
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KENTUCKY POWER COMPANY 

SALES SCHEDUIJE 

Month Ended: March 2006 

Kilowatt-Hours 

A. Generation (Net) 

Purchases Including Interchange In 

Sub Total 

B . Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

* Does not include 767,540 KWH of company usage. 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: March 2006 

Line 
No. - 

1 FAC Rate Billed 

2 Retail KWH: Billed at Above Rate 

3 FAC Revenue/(Refund) (L1 * L2) 

4 KWH Used to Determine Last FAC Rate Billed 

5 Non-Jurisdictional KWH Included in L4 

6 Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

7 Recoverable FAC Revenue/(Refixnd) (L 1 * L6) 

8 Over or (Under) Recovery (L3 - L7) 

9 Total Sales (Page 3) 

10 Kentucky Jurisdictional Sales 

11 Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10) 

12 Total Company Over or (Under) Recovery (L8 * L11) 
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KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: February 2006 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel ('jointly owned plant) 
Fuel (assigned cost during F. 0. ) 

( 79,513,000 KWH X $0.012426 ) 
Fuel (substitute for F. 0. ) 

Sub-total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0 .  ) 

( 79,513,000 KWH X $0.012426 ) 

Sub-total 

C. Inter-System Sales Fuel Costs 

Total Fuel Cost (A + B - C) 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3,2002 in Case No. 2000-495-B. 



5 
rnMfUCK'r 

A unit ofAmerican Electric Power 

Kentuckv Power 
101A Enterprise Drive 
POBox5190 
Frankfort KY 40602-5190 

rnAIANGlAL w 
Elizabeth O'Donnell, Executive Director RECEIVED 
Public Service Commission 
Attn: Daryl Newby MAY 1 9 2006 
P. 0. Box 615 
Frankfort, KY 40602 

PUBLIC SERVICE 
COMMISSION 

19 May 2006 

Dear Ms. O'Donnell and Mr. Newby: 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated April 2006 fuel 
costs with an adjustment reflecting actual March 06 fuel costs. 7' 
The fuel adjustment clause factor of $0.00667/kwh will be applied to our June 2006 billing. 
Pursuant to the Commission's Order dated October 3,2002 in Case No. 2000-495B, page 5 
reflects the peaking unit equivalent approach used to calculate the level of non-economy 
purchased power costs to flow through the fuel adjustment clause. 

Also, we are attaching the system sales clause schedule with a supporting net revenue 
schedule calculated pursuant to the Commission's March 14,2006 Order in Case No. 2005- 
00341. These calculations are based on an estimated April 2006 net revenue with an 
adjustment reflecting the true-up of March 2006 net revenue. 

The net system sales clause factor of $(0.0008702)/kwh (a credit) will be applied to our 
June 2006 billing. 

All billings during June 2006 will show a combined factor of $0.0057998 lkwh. 

If you have any questions, please advise. 

Sincerely, 

P J / ~  Errol K. Wag r 

Director of ~ e ~ u l a t o r ~  Services 

Attachments 
CHECKED 

Public Service Commission 

MAY 7. 7. 2006 . ~ .  . ~ 

BY - - d k L  FINANCIAL ANALYSIS MVISK))J 



1 Fuel Adjustment Clause Factor (Page 1 of 5) 

2 System Sales Clause Factor Page 1 of 2) 

3 Total Adjustment Clause Factors 

Effective Date for Billing 

KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTJMENT CLAUSES 

Month Ended: April 2006 

Submitted by: 

Title: 

Date Submitted: 

$0.0057998 

June 2006 

Director of Regulatory Services 

May 19,2006 
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Fuel Fm (Fuel Cost Schedule) 

Sales Sm (Sales Schedule) 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: April 2006 

Fuel (Fb) 

Sales (Sb) 

Effective Date for Billing 

Submitted by: 

Title: 

Date Submitted: 

June 2006 

Director of Regulatory Services 

M a g  19,2006 



KENTUCKY POWER COMPANY 
Page 2 of 5 

FUEL COST SCHEDULE 

Month Ended: April 2006 

A. Company Generation 
Coal Bumed 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 
Fuel (substitute for F. 0. ) 

Sub Total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identdiable Fuel Cost - Other Purchases 
Idenbfiable Fuel Cost (substitute for F. 0. ) 

Sub Total 

C. Inter-System Sales Fuel Costs 
Sub Total 

D. Total Fuel Cost (A + B - C) $12,433,028 / 

E. Adjustment indicating the difference in actual fuel cost 
for the month of March 06 and the estimated cost 
originally reported. $13,933,754 - $14,746,381 - - (812,630) 6 

(actual) (est.) 

F. Total Company Over or (Under) Recovery fiom Page 4, Line 12 

G. Grand Total Fuel Cost (D + E - F) 

* Estimated - based on actual Kentucky generation unit costs in 
April 2006 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: April 2006 

A. Generation (Net) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + I  5 18,546,000 

( + )  559,165,000 

1,077,711,000 / 

B. Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (-4 - B) 

* Does not include 421,467 KWH of company usage. 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: April 2006 

Line 
No. 

1 FAC Rate Billed 

2 Retad KWH Billed at Above Rate 

3 FAC Revenue/(Refund) (L1 * L2) 

4 KWH Used to Determine Last FAC Rate Billed 

5 Non-Jurisdictional KWH Included in L4 

6 Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 

7 Recoverable FAC Revenue/(Refund) (L1 * L6) 

8 Over or (Under) Recovery (L3 - L7) 

9 Total Sales (Page 3) 

10 Kentucky Jurisdictional Sales 

1 1 Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10) 

12 Total Company Over or (Under) Recovery (L8 * L11) 
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KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: March 2006 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 

( -0- KWH X -0- 
Fuel (substitute for F. 0. ) 

Sub-total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0. ) 

( -0- KWH X -0- 1 

Sub-total 

C. Inter-System Sales Fuel Costs 

Total Fuel Cost (A + B - C) 

( 1 ) Includes total Energy Costs of noneconomy purchase per KPSC Order 
dated October 3,2002 in Case No. 2000495-B. 



American Electric Power 
lOlA Enler~rise Drive 
PO Box 51'h 
FranMoii. KY 40602.5190 
www aep corn 

Elizabeth O'Donnell, Executive Director 
,,-*a;+ ,% !p.-,!y Y:~,::~+T k&k,L.,W., $[t'.-'' Public Service Commission G- e-2xL= 

Attn: D a ~ y l  Newby 
P. O. BOX 61s JUN 1 'i 2006 .. - 
Frankfort, KY 40602 pljsil~ sE.KdICE 

~~ i l .@i lsS iON 

19 June 2006 
JUN 19 2006 

Dear Ms. O'Donnell and Mr. Newby: FLwclAl hNC 
Attached are Kentucky Power Compar~y's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on arl estimated May 2006 fuel 
costs with an adjustment reflecting actual Apiil 2006 fuel costs 

Tile fuel adjust~nent clause factor oE$0.00821/kwh will be applied to our July 2006 billing. 
Pursuant to the Co~nmission's Order dated October 3, 2002 in Case No. 2000-495B, page 5 
reflects the peaking unit equivalent approach used to calculate the level of non-economy 
purchased power costs to flow tlxough the fuel adjustment clause. 

Also, we are atlaclting the system sales clause schedule with a supporting net levenue 
schedule calculated pursuant to the Commission's March 14,2006 Order in Case No 2005- 
00341. These calculations are based on an estimated May 2006 net revenue with a r ~  
adjustment leflecting the true-up of Ap~i l  2006 net revenue 

T11e net system sales clause factor of $(0.0009622)/Icwh (a credit) will be applied to our 
July 2006 billing. 

All billil~gs during July 2006 will show a combined factor of $0 00724781kcwh 

If you have any questions, please advise 

~,@IJ-! 

En01 I<. Wagner 
Director of ~egulatory Services 

, j , j ,  . . ' ti; :i ,?G :: ;;;,, , > 
2 Cd. ., , , ,.: > b, ,  ,s &'Pi !;:,:': - 



ICENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: May 2006 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+) $0 00821 

2 System Sales Clause Factor (Page 1 of 2) 

3 Total Adjustmenl Clause Faclon 

Effective Date for Billing 

Submitted by: 

Tille: 

Date Submitted: 

(+) - 0009622 

$0.0072478 

July 2006 

Direclor of Regulatory Senices 

June 19.2006 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAIJSE SCHEDULE 

Month Ended: Mag 3006 

Fuel Fm (Fuel Cost Schedule) $1.3,28.3,956 

Sales Sm (Sales Schedule) 537,371,000 ( + )  

Fuel (Fb) 

Sales (Sb) 

Effective Date for Billing July 2006 

Submitted by: 

Title: Director of Regulatory Services 

Date Submitted: June 19.1006 



KENTUCKY POWER COMPANY 

FUEL COST SCHEDULE 

Month Ended: May 2006 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F O ) 
Fuel (substitute for F O ) 

Sub Total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F O ) 

Sub Total 

C Inter-System Sales Fuel Costs 
Sub Total 

D Total Fuel Cost (A + B - C) 

Page 2 of 5 

E. Adiushnent indicating the difference in actual fuel cost 
for-lhe month of April 2006 and the estimated cost 
originally reported $1 1.494,305 - $12.433.028 - (93 8,723) - 

(actual) (est ) 

F Total Company Over or (Under) Recovery &om Page 4, L i e  12 (535,218) 

G Grand Total Fuel Cost (D + E - F) 

* Estimated -based on actual KentucLj*~eneralion unit costs in 



KENTUCICY POWER COMPANY 

SALES SCHEDULE 

Month Ended: May 2006 

A Generation met) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( + )  262,460,000 

( + )  644,538,000 

906,998,000 

B Pumped Storage Energy ( + )  0 

Inter-System Sales Including Interchange Out ( + )  3 17,324,000 

System Losses ( + )  52,303,000 * 

Sub Total 369,627,000 

Total Sales (A - B) 

* Does not include 378,455 KWH of company usage 



KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: May 2006 

Line 
No 

1 FAC Rate Billed 

2 Retail KWH Billed at Above Rate 

3 FAC Revenue/(Refund) (L1 * L2) 

4 KWH Used to Determine Last FAC Rate Billed 

5 Non-Jurisdictional KWH Included in L4 

6 Kentucky .Jurisdictional KWH Included in L4 (LA - L5) 

7 Recoverable FAC Revenue/(Refund) (L1 * L.6) 

8 Over or (Under) Recovery ($3 - L7) 

9 Total Sales (Page .3) 

10 Kentucky Jurisdictional Sales 

1 1 Ratio of Total Sales to K Y  Jurisdictional Sales (L9 / L10) 

12 Total Company Over or (Under) Recovery (L8 * L11) 



KENTUCKY POWER COMPANY 

FLNAL 
FUEL COST SCHEDULE 

Month Ended: April 2006 

A Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F 0 ) 

( 52,945,000 KWH X $0 014992 ) 
Fuel (substitute for F 0 ) 

Sub-total 

B Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F 0 ) 

( 52,945,000 KWH X $0 014992 ) 

Sub-total 

C Inter-System Sales Fuel Costs 

Total Fuel Cost (A + B - C) 

( 1 ) Includes total Energy Costs of non-economy purcl~ase per KPSC Order 
dated October 3,2002 in Case No 2000-495-B 



KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE SCEiEDULE 
Case No. 9061 and 

Stipulation and Settlement Agreement in Case No. 2005-00341 

Line 
No. Month Ended: 

1 Current Month (Tni) Net Revenue Level ( +  3,104,186 

2 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - )  ?,365:563 

.3 Increase/(Decrease) of System Sales Net Revenue 738,623 

4 Customer 70% Sharing ( x )  70% 

5 Customer Share of hcrease/(Decrease) in System 
Sales Net Revenue 369,.312 

6 Current Month (Srn) Sales Level ( )  5.37,.371,000 

7 System Sales Clause Factor - $/Kwh - 0009622 

* This factor is a credit to the customer when current 
month net revenue levels exceed the base month; and 
a charge when the current month net revenues levels 
are below file base month 

Effective Date for Billing: 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatory Services 



Line 
No 

1 Sales For Resale Revenues 

2 Interchange-Delivered Revenues 

3 Total System Sales Revenues 

Page 2 of 2 

KENTUCKY POWER COMPANY 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: May 2006 

PRIOR MO 
CURRENT TRUE-UP 
MONTH ADJUSTmNT TOTAL 

4 Sales For Resale Expenses %5:624.534 $51,779 $5,675,813 

5 Interchange-Delivered Expenses -0- -0- -0- 

6 Non-Associated IJtilities Monthly 
Environmental Costs* 226,058 0 226,058 

7 Total System Sales Expenses 5,850,592 51,279 5,901,871 

8 Total System Sales Net Revenues $3,142,521 ($38:3.35) $3,104,186 

*Source: 
ES Form 1 0, Line 3 
ES Form 3.3, Line 4 
Non-Associated Environmental Costs 



5 
KENTUCKY 
#IWERm 
A unit ofAmerican Electric Power 

Elizabeth O'Donnell, Executive Director 
Public Service Commission 
Attn: Daryl Newby 
P. 0. Box 615 
Frankfort, KY 40602 

18 July 2006 

Kentucky Power 
P O  Box5190 
l O l A  Enterprise Drive 
Frankfort, KY 40602 
KentuckyPower.com 

JUL 1 7  2006 

PUBLIC SERVICE 
COMMISSION 

Dear Ms. O'Donnell and Mr. Newby: 

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting 
sales and fuel cost schedules. These calculations are based on an estimated June 2006 fuel 
costs with an adjustment reflecting actual May 2006 fuel costs. 

The fuel adjustment clause factor of $(0.00028)/kwh (a credit) will be applied to our 
August 2006 billing. Pursuant to the Commission's Order dated October 3, 2002 in Case 
No. 2000-495B, page 5 reflects the peaking unit equivalent approach used to calculate the 
level of non-economy purchased power costs to flow through the fuel adjustment clause. 

Also, we are attaching the system sales clause schedule with a supporting net revenue 
schedule calculated pursuant to the Commission's March 14,2006 Order in Case No. 2005- 
00341. These calculations are based on an estimated June 2006 net revenue with an 
adjustment reflecting the true-up of May 2006 net revenue. 

The net system sales clause factor of $(0.0023792)/kwh (a credit) will be applied to our 
August 2006 billing. 

All billings during August 2006 will show a combined factor of $(0.0026592)/kwh (a 
credit). 

If you have any questions, please advise. 

Attachments 



KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: June 2006 

1 Fuel Adjustment Clause Factor (Page 1 of 5) (+I -$0.00028 

2 System Sales Clause Factor (Page 1 of 2) (+I -$0.0023792 

3 Total Adjustment Clause Factors -$0.0026592 

Effective Date for Billing August 2006 

Submitted by: 

Title: Director of Regulatory Services 

Date Submitted: July 18,2006 
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KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: June 2006 

Fuel Fm (Fuel Cost Schedule) $9,040,337 

Sales Sm (Sales Schedule) 556,846,000 ( + ) 

Fuel (Fb) 

Sales (Sb) 

Effective Date for Billing August 2006 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatory Services 



KENTUCKY POWER COMPANY 
Page 2 of 5 

FUEL COST SCHEDULE 

Month Ended: .Tune 2006 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel ('jointly owned plant) 
Fuel (assigned cost during F. 0. ) 
Fuel (substitute for F. 0. ) 

Sub Total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0. ) 

Sub Total 

C. Inter-System Sales Fuel Costs 
Sub Total 

D. Total Fuel Cost (A + B - C) 

E. Adjustment indicating the difference in actual fuel cost 
for the month of May 2006 and the estimated cost 
originally reported. $10,716,499 - $13,687,461 - - (2,970,962) 

(actual) (est.) 

F. Total Company Over or (Under) Recovery from Page 4, Line 12 150,408 

G. Grand Total Fuel Cost (D + E - F) $9,040,337 

* Estimated - based on actual Kentucky generation unit costs in 
June 2006 $12,262,774 

6 17,544,000 
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KENTUCKY POWER COMPANY 

SALES SCHEDULE 

Month Ended: June 2006 

A. Generation (Net) 

Purchases Including Interchange In 

Sub Total 

Kilowatt-Hours 

( +  > 61 7,544,000 

( + >  529,246,000 

1,146,790,000 

B. Pumped Storage Energy 

Inter-System Sales Including Interchange Out 

System Losses 

Sub Total 

Total Sales (A - B) 

* Does not include 308,000 KWH of company usage. 
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KENTUCKY POWER COMPANY 

OVER OR (UNDER) RECOVERY SCHEDULE 

Month Ended: June 2006 

Line 
No. 

FAC Rate Billed 

Retail KWH Billed at Above Rate 

FAC Revenue/(Refund) (L1 * L2) 

KWH Used to Determine Last FAC Rate Billed 

Non-Jurisdictional KWH Included in L4 

Kentucky Jurisdictional KWH Included in L4 (IA 

Recoverable FAC Revenue/(Refund) (L1 * L6) 

Over or (Under) Recovery (L3 - L7) 

Total Sales (Page 3) 

Kentucky Jurisdictional Sales 

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10) 

Total Company Over or (Under) Recovery (L8 * L11) 
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KENTUCKY POWER COMPANY 

FINAL 
FUEL COST SCHEDULE 

Month Ended: hlav 2006 

A. Company Generation 
Coal Burned 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 
Fuel (assigned cost during F. 0. ) 

( 0 KWH X $0.000000 ) 
Fuel (substitute for F. 0 .  ) 

Sub-total 

B. Purchases 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost (substitute for F. 0. ) 

( 0 KWH X $0.000000 ) 

Sub-total 

C. Inter-System Sales Fuel Costs 

Total Fuel Cost (A + B - C) 

( 1 ) Includes total Energy Costs of non-economy purchase per KPSC Order 
dated October 3,2002 in Case No. 2000-495-B. 
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KENTUCKY POWER COMPANY 

Line 
No. 

SYSTEM SALES CLAUSE SCHEDULE 
Case No. 9061 and 

Stipulation and Settlement Agreement in Case No. 2005-00341 

Month Ended: 

1 Current Month (Tm) Net Revenue Level ( +  4,994,179 

2 Base Month (Tb) Tariff 19-2 Net Revenue Level ( - 1  3,101 ;556 

3 Increase/(Decrease) of System Sales Net Revenue 1,892,623 

4 Customer 70% Sharing ( x )  70% 

5 Customer Share of Increase/(Decrease) in System 
Sales Net Revenue 

6 Current Month (Sm) Sales Level ( I ) 556,846,000 

7 System Sales Clause Factor - $/Kwh -0.0023792 

* This factor is a credit to the customer when current 
month net revenue levels exceed the base month; and 
a charge when the current month net revenues levels 
are below the base month. 

Effective Date for Billing: 

Submitted by: 

Title: 

Date Submitted: 

Director of Regulatory Services 
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KENTUCKY POWER COMPANY 

Line 
No. 

SYSTEM SALES CLAUSE NET REVENUE 

Month Ended: June 2006 

PRIOR MO. 
CURRENT TRLE-LIP 
MONTH ADJUSTMENT TOTAL 

1 Sales For Resale Revenues $1 1,627,794 f 63,544 $11,691,338 

2 Interchange-Delivered Revenues -0- -0- -0- 

3 Total System Sales Revenues 1 1,627,794 63,544 11,691,338 

4 Sales For Resale Expenses 

5 Interchange-Delivered Expenses 

6 Non-Associated Utilities Monthly 
Environmental Costs* 

7 Total System Sales Expenses 

8 Total System Sales Net Revenues 

*Source: 
ES Form 1 .O, Line 3 
ES Form 3.3, Line 4 
Non-Associated Environmental Costs 
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