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Elizabeth O’Donnell, Executive Director
Public Service Commission

Attn: Daryl Newby ey - 0 2006
P. Q. Box 615 .

J. S o:1
Frankfort, KY 40602 PUBLIC SERUIS
20 January 2006

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated December
2005 fuel costs with an adjustment reflecting actual November 2005 fuel costs.

The fuel adjustment clause factor of $0.00326/kwh will be applied to our February 2006
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated December 2005 net revenue
with an adjustment reflecting the true-up of November 2005 net revenue. Additionally,
pursuant to the Commission’s Order dated December 13, 2004 in Case No. 2004-00420
and the Company’s System Sales Clause Tariff, Sheet No. 19-2, the Company is enclosing
the calculations for the Balancing Adjustment Factor (B.A.F.) which reconciles the
over/under collection of additional revenues for the period January through December
5005. The B.A.F. of $(.000037)/kwh for All Other Customers and $(.000065)/kwh for
CIP-TOD customers will be applied to customers bills beginning with the February 2006
billing through December 2006 billing.

CHECKED

Public Service Commission
JAN 2 3 2006

FINANCIAL ANALYSIS DIVISION

AEP: America’s Energy Partner®



Page 2
Beth O’Donnell/Daryl Newby
20 January 2006

The net system sales clause factor of $0.0013582/kwh for All Other Customers and
$.0009832/kwh for CIP-TOD Customers will be applied to our February 2006 billing.

All billings during February 2006 will show a combined factor of $0.0046182/kwh for All
Other Customers and $0.0042432/kwh for CIP-TOD Customers.

If you have any questions, please advise.
Sincerely,

& /mf) 2/%/77%
Errol K. Wagner

Director of Regulatory Services

Attachments



KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 of 2)
State Issues Settlement Factor
State Issues Setflement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - $kWh (Ln 2+3+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

December 2005

All Other Customers CIP-TOD Customers

) $0.00326 $0.00326 /
) 0005482 $0.0005482
+) 0.0008470 0.0005000
-0.000037 -0.000065
$0.0013582 0.0009832
$0.0046182 $0.0042432 .~
February 2006

S
(5 €)

Director of Regulatory Services

January 20, 2006
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KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: December 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

$15,445,831

781,137,000  (+) 0.01977 /
$8,703,098 _
527.226,000  (-) 0.01651
0.00326 7
($/KWH)
February 2006
(Sighéture)

Director of Regulatory Services

January 20, 2006
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KENTUCKY POWER COMPANY

FUEL COST SCHEDULE
Month Ended: December 2005

A. Company Generation

o

Coal Burned (+) $13,798,784
Oil Burned (+) 46,024
Gas Burned (+) 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O.) (+) 0 .
Fuel (substitute for F. O.) (-) e ’
Sub Total 13,844,808 *
B. Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 10,517,167  *
Identifiable Fuel Cost (substitute for F. O.) (-) 0 :
Sub Total 10,517,167 v
C. Inter-System Sales Fuel Costs 7,111,912 *
Sub Total 7111912 7 ’
v
D. Total Fuel Cost (A +B-C) $17,250,063 +

E. Adjustment indicating the difference in actual fuel cost

for the month of November 2005 and the estimated cost |
originally reported. $11,767,285 - $12.880,511 = (1,113,226) e
(actual) (est.)
F. Total Company Over or (Under) Recovery from Page 4, Line 12 691,006 e
G. Grand Total Fuel Cost (D +E - F) $15,445,831

% PEstimated - based on actual Kentucky generation unit costs in
December 2005 $13,844,808
682,596,000 0.02028 /KWH
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KENTUCKY POWER COMPANY

SALES SCHEDULE
Month Ended: December 2005
Kilowatt-Hours
A. Generation (Net) (+) 682,596,000
Purchases Including Interchange In (+) 518,598,000
Sub Total 1,201,194,000 e
B. Pumped Storage Energy (+) 0
Inter-System Sales Including Interchange Out (+) 350,686,000
System Losses (+) 69,371,000 *
Sub Total 420,057,000 /
Total Sales (A - B) 781,137,000 é”/

* Does not include 693,975 KWH of company usage.




Line

10

11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: December 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (L8 * L1 1)

(+)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00393

713,752,033

2,805,045 / |

547,047,000

6,764,400

540,282,600

2123311,
681,734
781,137,000

770,659,100

101360,

691,006 .~




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: November 2005

A. Company Generation

B.

C.

Coal Burned
0Oil Bumed
Gas Bumed
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 124,368 KWH X 12.047 )
Fuel (substitute for F. O.)

Sub-total

Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( 124,368 KWH X 12.047 )

Sub-total

Inter-System Sales Fuel Costs

Total Fuel Cost (A + B - C)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)
(+)
(+)
(+)

_—
-+
Ry

(+)
(+)

(-)

Page 5 of 5

$13,762,894
195,537

0

0

1,498,261
0

15,456,692 /

0
2,737,613 (1)

1,498,261

1,239,352 .~

4928759 (1)

$11,767.285




Line
No.

10

Page 1 of 2

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE

Case No. 9061 and

Stipulation and Settlement Agreement

Month Ended:

Current Month (Tm) Net Revenue Level
Base Month (Tb) Tariff 19-1 Net Revenue Level

Increase/(Decrease) of System Sales Net Revenue

Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

(+)
(-)

(x)

(/)

()
(+)

December 2005
5,525 $5,525
862,035 862,035
(856,510) (856,510)
50% 50%

(428.255) ?/ (428,255)

781,137,000 .~ 781,137,000

0005482 0.0005482
All Other CIP-TOD
Customers Customers
$0.000847 $0.000500
-$0.000037 -$0.000065
$0.0013582 $0.0009832
February 2006

5%%//Mww’

(Signature)

Director of Regulatory Services

January 20, 2006




Line
No.

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: December 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$6,634,896 ($120,418) $6,514 478
-0- -0~ -0-
6,634,896 (120,418) 6,514,478
$5,977.420 $133,432 $6,110,852
-0- -0- -0-
308,101 0 398,101
6,375,521 133,432 6,508,953
$259,375 ($253,850) $5.525
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American Electric Power
101A Enterprise Drive

PO Box 5190

Frankfort, KY 40602-5180

WWW aep.com
AERICAN"
ELECTRIC
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ECEIVED

- - JAN 2 0 2008
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Elizabeth O’Donnell, Executive Director
Public Service Commission

Attn: Daryl Newby

P. 0. Box 615

UBLIC SERVICE
Frankfort, KY 40602 PUBLIC SEREN

20 January 2006
Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated December
2005 fuel costs with an adjustment reflecting actual November 2005 fuel costs.

The fuel adjustment clause factor of $0.00326/kwh will be applied to our February 2006
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated December 2005 net revenue
with an adjustment reflecting the true-up of November 2005 net revenue. Additionally,
pursuant to the Commission’s Order dated December 13, 2004 in Case No. 2004-00420
and the Company’s System Sales Clause Tariff, Sheet No. 19-2, the Company is enclosing
the calculations for the Balancing Adjustment Factor (B.A.F.) which reconciles the
over/under collection of additional revenues for the period January through December
2005. The B.A.F. of $(.000037)/kwh for All Other Customers and $(.000065)/kwh for
CIP-TOD customers will be applied to customers bills beginning with the February 2006
billing through December 2006 billing.

AED. Awmprica’c Fnevoyv Partner®



Kentucky Power Company
State Issues Settlement Factor
Over (Under) Calculation

CIP-TOD and All Other Customers
for the months February 2006 through December 2006

Page 1 of 7

Line All Other CIP-TOD
No. Description Customers Customers
State Tssues Settlement Factor Over (Under) Amount (See page 2 of
1 16,Ln5) $ 166,650 | $ 131,255
2 IB.A.F. Over(Under) Amount (See page 3 of 6, Ln 5) $0.00 $0.00
3 [Net B.A.F. Amount (Ln 2+3) $ 166,650 | $ 131,255
Forecasted kWh Sales for the months Feb 2006 through Dec 2006
4 |(See Pg 5 of 6) 4,508,230,000 2,023,570,000
B.A.F. for the months February 2006 through December 2006
5 |(tln3/Ln4) (0.000037) (0.000065)
Year 2 State Issues Settlement Factor (See the System Sales Clause
6 |Tariff and the Settlement Agreement in Case No. 2004-00420) 0.000847 0.000500
Combined State Issues Settlement Factor and the B.A. F. to be
7 |applied February 2006 through December 2006 (Ln 5 + Ln 6) $ 0.000810 | & 0.000435




Kentucky Power Company
State Issues Settlement Factor
Over (Under) Calculation
CIP-TOD and All Other Customers
for the months January 2005 through December 2005

Page 2 of 7

Line All Other CIP-TOD
No. Description Customers Customers
Kentucky Power Company Billed kWhs for the twelve
1 |months ending December 2005 (See pg 4 of 6) 5,055,539,531 2,231,725,340
State Issues Seftlement Factor (See the System Sales
Clause Tariff and the Settlement Agreement in Case
2 |No. 2004-00420) 0.000847 0.000500
Actual State Issues Settlement Collected from
3 |Customers (Ln1xLn2) $4,282,042 $1,115,863
Amount of State Issues Settlement to be Recovered
from Customers per the Settlement Agreement in
4 |Case No. 2004-00420 and the System Sales Clause $4.115,392 $984,608
5 |Over(Under) Amount Collected (Ln 3 - Ln 4) $166,650 $131,255
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Kentucky Power Company
State Issues Settlement Factor
CIP-TOD and All Other Customers
Over (Under) Calculation
for the months

Line All Other CIP-TOD
No. Description Customers Customers

Kentucky Billed kWhs for the twelve months ending
1 |(See page 4 of )

B.A.F. for the months XXX through XXX (See System
Sales Clause Tariff and the Settlement Agreement in
2 |Case No. 2004-00420)

3 |Actual B.A.F. Distributed to Customers (Ln 1 x Ln 2)

B.A.F. to be Distributed to Customers (See Pg 2 of 6, Ln
4 |5, of the filing)

5 |Over(Under) Amount Distributed (Ln 4 - Ln 3)

NOTE: THIS PAGE IS NOT APPLICABLE AS THE
JANUARY 2006 FILING IS THE FIRST B.AF.
CALCULATION. THIS PAGE WILL BE USED IN
FUTURE B.AF. FILINGS.




Kentucky Power Company
Kentucky Retail Billed kWhs

for CIP-TOD and AHll Other Customers

Page 4 of 7

Twelve Months Ended December 2005

Total CIP-TOD
Line Retail Twelve Month Total All Other Customers kWh
No. Month/Year kWh Sales Customers kWh Sales |Sales
()] (2) (3) (3-4) (4)
1 |Jan 2005 719,580,775 529,361,255 190,219,520
2 |Feb 2005 689,451,474 507,550,527 181,900,047
3 |Mar 2005 646,537,664 477,351,851 169,185,813
4 |Apr 2005 574,527,137 389,523,780 185,003,357
5 [May 2005 518,721,701 336,198,848 182,522,853
6 |Jun 2005 547,608,388 357,396,538 190,211,850
7 |Jul 2005 574,452,045 401,128,265 173,323,780
8 |Aug 2005 609,027,796 428,144 536 180,883,260
9 [Sep 2005 594,466,932 414,424 812 180,042,120
10 |Oct 2005 545,564,513 345,635,593 199,928,920
11 |Nov 2005 553,574,413 359,460,073 194,114,340
12 |Dec 2005 713,752,033 509,363,453 204,388,580
13 |Total 7,287,264,871 5,055,539,531 2,231,725,340




for the 11 months February 2006 through December 2006

Kentucky Power Company
Monthly Forecasted kWh Sales
CIP-TOD and All Other Customers

Total Ultimate JAll Other CIP-TOD

Line No. |Month/Year KWH Sales Customers Customers
(1) (2) 3) (3-4) (4)
1 Feb 2006 690,200,000 528,120,000 162,080,000
2 Mar 2006 618,000,000 437,110,000 180,890,000
3 Apr 2006 543,300,000 359,040,000 184,260,000
4 May 2006 513,800,000 325,050,000 188,750,000
5 Jun 2006 560,500,000 378,320,000 182,180,000
6 Jul 2006 595,800,000 423,680,000 172,120,000
7 Aug 2006 593,600,000 409,030,000 184,570,000
8 Sep 2006 553,200,000 377,720,000 175,480,000
9 Oct 2006 531,100,000 326,380,000 204,720,000
10 Nov 2006 602,200,000 405,670,000 196,530,000
11 Dec 2006 730,100,000 538,110,000 191,990,000
12 6,531,800,000] 4,508,230,000 2,023,570,000

Page 5 of 7
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Hentucky Power
101A Enterprise Drive
P 0Box5180

; Frankfort, KY 40602-5190
A unit of American Electric Power 2ep com

Elizabeth O’Donnell, Executive Director
Public Service Commission

Attn: Daryl Newby

P. O.Box 615

Frankfort, KY 40602 uEC 20 2005

BECEIVED

Ao Mg

nEG 2 0 2005
20 December 2005 FINANCIAL ANA aUBLIC SERVICE

OMMIRRION

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated November
2005 fuel costs with an adjustment reflecting actual October 2005 fuel costs.

The fuel adjustment clause factor of $0.00403/kwh will be applied to our January 2006
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated November 2005 net revenue
with an adjustment reflecting the true-up of October 2005 net revenue.

The net system sales clause factor of $(0.0007511)/kwh (a credit) for All Other Customers
and $(.0010981)/kwh (a credit) for CIP-TOD Customers will be applied to our January
2006 billing.

All billings during January 2006 will show a combined factor of $0.0032789/kwh for All
Other Customers and $0.0029319/kwh for CIP-TOD Customers.

If you have any questions, please advise.

Sincerely,

7 i { . .
gﬂ/w’zﬂ ‘K é(/ﬂﬁ”%/ L CHECKED
/ AT
Errol K. Wagner Public Service Commission
Director of Regulatory Services DEC 9 o005

Attachments By (/%;—/'

FINANGIAL ANALYSIS DIVISION




KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 of 2)
State Issues Settlement Factor
State Issues Setflement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - $kWh (Ln 2+3-+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

November 2005

All Other Customers CIP-TOD Customers

® $0.00403 * $0.00403
+) 0015981 -0.0015981."
) 0.0008470 0.0005000
0 0
-$0.0007511 -0.0010981
$0.0032789 $0.0029319
January 2006 2005

,f?’/l/td % W yﬁ‘ﬂw/ /

(Signature) ),,f_d

Director of Regulatory Services

December 20, 2005




Page 1 of 5

KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended:

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

November 2005

$12,435,552
605,508,000  (+) 0.02054 /
$8,703,098 ,
-
527226000  (-) 0.01651 7

0.00403 /

($/KWH)

January 2006 2005

Lol Kk frec -

(Signature)/

Director of Regulatory Services

December 20, 2005




Page 2 of 5
KENTUCKY POWER COMPANY

FUEL COST SCHEDULE
Month Ended: November 2005

A.  Company Generation

Coal Burned (+) $11,020,750
Oil Burned (+) 117,909
Gas Burned (+) 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O.) (+) 0
Fuel (substitute for F. O.) (-) )
Sub Total 11,138,659 7
B. Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 9,728,556 *
Identifiable Fuel Cost (substitute for F. O.) (-) 0 -
Sub Total 9,728,556 /
C. Inter-System Sales Fuel Costs 7,986,704 ™
Sub Total 7,986,704
D. Total Fuel Cost (A+B-C) $12,880,511

E. Adjustment indicating the difference in actual fuel cost

for the month of October 2005 and the estimated cost
originally reported. $11,186,083 - $11,619,078 = (432.,995) 4
(actual) (est.)
F. Total Company Over or (Under) Recovery from Page 4, Line 12 11,964
G. Grand Total Fuel Cost (D +E - F) $12.435,552 /
*  Estimated - based on actual Kentucky generation unit costs in !
November 2005 $11,138,659 /

567,074,000 0.01964 © /KWH



Page 3 of 5
KENTUCKY POWER COMPANY

SALES SCHEDULE

-

Month Ended: November 2005
Kilowatt-Hours
A. Generation (Net) (+) 567,074,000
Purchases Including Interchange In (+) 495,344,000
Sub Total 1,062,418,000 /~
B. Pumped Storage Energy (+) 0
Inter-System Sales Including Interchange Out (+) 406,655,000
System Losses (+) 50,255,000 *
Sub Total 456,910,000 .~
-
Total Sales (A - B) 605,508,000 .~

* Does not include 408,765 KWH of company usage.




Line
No.

10

11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: November 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 -L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to K. Jurisdictional Sales (L9 /L10)

Total Company Over or (Under) Recovery (L8 *L11)

(+)
(x)

(+)
(-)

(+)
(/)

Page 4 of 5

-

0.00319

553,574,413

1765002

557,304,000

7,429,800

549,874,200 /

1,754,099
11,803 ~
605,508,000 /

597,371,700




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: October 2005

A. Company Generation
Coal Burned
Oil Burned
Gas Bumned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( KWH X )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( KWH X )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A +B - C)

( 1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)
(+)
(+)
(+)

—
v+
~— e

(+)
(+)

(-)

Page 5 of 5

$15,175,080
60,632

0

0

0
0

15,235,712 <

0
2,332,029

0

2,332,029

6,381,658

(1)

(1)

$11,186,083 .~




KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Page 1 of 2

Line
No. Month Ended: November 2003
1 Current Month (Tm) Net Revenue Level (+) 2,559,653 $2,559,653
2 Base Month (Tb) Tariff 19-1 Net Revenue Level (-) 624,320 624,320
3 Increase/(Decrease) of System Sales Net Revenue 1,935,333 1,935,333
4 Customer 50% Sharing (x) 50% 50%
5 Customer Share of Increase/(Decrease) in System
Sales Net Revenue 967,667 967,667
6  Current Month (Sm) Sales Level (/) 605,508,000 605,508,000
7  System Sales Clause Factor - $/Kwh -.0015981 -0.0015981
All Other CIP-TOD
Customers Customers
8 State Issues Settlement Factor () $0.000847 $0.000500
0  State Issues Settlement Balancing Adjustment Factor (+) $0.000000 $0.000000
10  Net System Sales Clause Factor - $/kWh* (Ln 7+8+9) =) -$0.0007511 -$0.0010981
* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.
Effective Date for Billing: January 2006 2005
Submiied by Lo ¥ W gpad -
(Signature) 7
Title: Director of Regulatory Services

Date Submitted: December 20, 2005




Line

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: November 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$8,387,201 ($3,302) $8,383,899
-0- -0- -0-
8,387,201 (3,302) 8,383,899
$5,221,880 $78,913 $5,300,793
-0- -0- -0-
523,453 0 523,453
5,745,333 78,913 5,824,246
$2,641,868 ($82,215) $2,559,653




Kentucky Power
101A Enterprise Drive

ER®

P 0 Box 5190
, . . Frankfort, KY 40602-5130
A unit of American Electric Power aep.com
Elizabeth O’Donnell, Executive Director @%55@? ;% ﬁ %ﬁ 5@:@
Public Service Commission B
. Attn: Daryl Newby NOV 18 2005
P. O.Box 615 - )
Frankfort, KY 40602 COMM&FA{%%{;S{E

18 November 2005
Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated October 2005
fuel costs with an adjustment reflecting actual September 2005 fuel costs.

The fuel adjustment clause factor of $0.00393/kwh will be applied to our December 2005
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated October 2005 net revenue with
an adjustment reflecting the true-up of September 2005 net revenue.

The net system sales clause factor of $(0.0006380)kwh (a credit) for All Other Customers
and $(.0009850)/kwh (a credit) for CIP-TOD Customers will be applied to our December
2005 billing.

All billings during December 2005 will show a combined factor of $0.0032920/kwh for All
Other Customers and $0.0029450/kwh for CIP-TOD Customers.

If you have any questions, please advise.

Sincerely, . -
Lt K Whanaef 7~ f~
Errol K. Wagner i EINANCIAL ANA
Director of Regulatory Services CHECKED
Public Service Commission
Attachments NOY 9 1 2005

By

FINANCIAL ANALYSIS DIVISION



KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 of 2)
State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - $kWh (Ln 2+3-+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

October 2005

All Other Customers CIP-TOD Customers

) $0.00393 $0.00393
) -0014850 -.0014850
) 0.0008470 0.0005000
0 0
-$0.0006380 ©~ -$0.0009850 ~
$0.0032920 $0.0029450
December 2005
&/MJZ % W @WW// )
(Signatufe) /

Director of Regulatory Services

November 18, 2005




Pagelof5
KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: October 2005
Fuel Fm (Fuel Cost Schedule) $11,179,193 /
Sales Sm (Sales Schedule) 547,047,000 (+) 0.02044 *
Fuel (Fb) $8.703,098 /
Sales (Sb) 527,226,000 (-) 0.01651

0.00393 /
($/KWH)
Effective Date for Billing December 2005
e £l K, Wagrucf.:
st by Mo,
(Slgnamray
Title: Director of Regulatory Services

Date Submitted: Noveniber 18, 2005




KENTUCKY POWER COMPANY
FUEL COST SCHEDULE

Month Ended: October 2005
A. Company Generation

Coal Burned

Oil Burned

Gas Burned

Fuel (jointly owned plant)

Fuel (assigned cost during F. O. )

Fuel (substitute for F. O.)

Sub Total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
Sub Total

C. Inter-System Sales Fuel Costs
Sub Total

D. Total Fuel Cost (A+B-C)

E.  Adjustment indicating the difference in actual fuel cost

(+)
(+)
(+)
(+)
(+)
(-)

(+)
(+)
(-)

for the month of Sept 2005 and the estimated cost
originally reported. $11,422.835 - $12,247.860 =
(actual) (est.)

F. Total Company Over or (Under) Recovery from Page 4, Line 12

G Grand Total Fuel Cost (D +E - F)

* Estimated - based on actual Kentucky generation unit costs in
October 2005 $12,887,702
664,351,000

p
0.01940 7 /KWH

Page 2 of 5

$12.865,106
22,596

0

0

0

12,887,702 /

0
7535678 *

0
7,535,678 e

8804302 *

8.804,302

§11.619.078

(825,025) /

(385,140) /

§11,179,193 /




KENTUCKY POWER COMPANY

SALES SCHEDULE

Month Ended:

A. Generation (Net)
Purchases Including Interchange In

Sub Total

B. Pumped Storage Energy

Inter-System Sales Including Interchange Out

System Losses

Sub Total

Total Sales (A - B)

* Does not include

287,985

October 2005

(+)
(+)

(+)
(+)
(+)

Page 3 of 5

Kilowatt-Hours

664,351,000

388,437,000

1,052,788,000 ~

453,830,000

51,911,000 *

505,741,000

547,047,000 /

KWH of company usage.



Line
No.

10
11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: October 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 -L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 -L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (L8 *L11)

(+)
(x)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00405

545,564,513

2,209,536

648,292,000

8,807,000

639,485,000
2589014
(380,378)
547,047,000 7~

540,282,600

/s
1.01252 7

(385,140) 7




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: Sept 2005

A. Company Generation
Coal Bumed
0il Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( KWH X )
Fuel (substitute for F. 0.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( KWH X )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A +B - C)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)
(+)

(-)

Page 5 of 5

$16,347,324
36,229

0

0

0
0

16,383,553 ~

0
2,276,959

0

(D)

2,276,959 7

7,237,677

$11.422.835 /

(1)



Line
No.

10

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Month Ended:

Current Month (Tm) Net Revenue Level
Base Month (Tb) Tariff 19-1 Net Revenue Level

Increase/(Decrease) of System Sales Net Revenue

Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor

State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

(+)
(-)

(/)

(+)
(+)
(=

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base

month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

Page 1 of 2

October 2005
2,355,770 $2.,355,770
731,014 731,014
1,624,756 1,624,756
50% 50%
812,378 812,378
547,047,000 547,047,000
-.0014850 -.0014850
All Other CIpP-TOD
Customers Customers
$0.000847 $0.000500
$0.000000 $0.000000
-$0.0006380 -$0.0009850
December 2005
Fapd K /U/Wm /[
7T (Signature)

/’\/

Director of Regulatory Services

November 18,2005




Line
No.

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: October 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$8,527,794 ($323,739) $8.,204,055
-0- -0- -0-
8,527,794 (323,739) 8,204,055
$5,247,691 $152,978 $5,400,669
-0- -0- -0-
447,616 0 447616
5,695,307 152,978 5,848,285
$2,832.487 ($476,717) $2.355,770




Kentucky Power
101A Enterprise Drive

P 0 Box 5180
A unit of American Electric Power E:ﬂ; tfé’g KY 406025190
Elizabeth O’Donnell, Executive Director
Public Service Commission
Attn: Daryl Newby
P. 0. Box 615 2005

Frankfort, KY 40602

17 October 2005

FINANCIAL ANA

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated September
2005 fuel costs with an adjustment reflecting actual August 2005 fuel costs.

The fuel adjustment clause factor of $0.00319/kwh will be applied to our November 2005
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated September 2005 net revenue
with an adjustment reflecting the true-up of August 2005 net revenue.

The net system sales clause factor of $(0.0008063)/kwh (a credit) for All Other Customers
and $(.0011533)/kwh (a credit) for CIP-TOD Customers will be applied to our November
2005 billing.

All billings during November 2005 will show a combined factor of $0.0023837/kwh for All
Other Customers and $0.0020367/kwh for CIP-TOD Customers.

If you have any questions, please advise.

Sincerely, }
/“r// v 'CHECKED
g /% / y ﬂ/{ Public Service Commission
Eﬁ)l K. Wagner 72 neT 9 4 4y
Director of Regulatory Services By ‘%\:»/

FINANCIAL ANALYS!S DIVISI
Attachments !



KENTUCKY POWER COMPANY
SUMMARY OF ADJUSTMENT CLAUSES
Month Ended: September 2005

All Other Customers CIP-TOD Customers

Fuel Adjustment Clause Factor (Page 1 of 5) ) $0.00319 »~ ’ $0.00319 /
System Sales Clause Factor (Page 1 of 2) (+) -$0.0016533 -$0.0016533
State Issues Settlement Factor (+) 0.0008470 0.0005000
State Issues Settlement Balancing Adjustment Factor (BAF) 0 0
Net System Sales Clause Factor - $kWh (Ln 2+3+4) -$0.0008063 o -0.0011533 .~
Total Adjustment Clause Factors $0.0023837 $0.0020367
Effective Date for Billing November 2005
Submitted by: /74 @7’;/],6/1,/
/ (Signature)
Title: Director of Regulatory Services

Date Submitted: October 17, 2003




KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: September 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

$10,977,226
557,304,000  (+)

$8,703,098
527,226,000  (-)

Page 1of 5

0.01970 /

0.01651 /

0.00319 ./

November 2005

($/KWH)

(Signature)

Cntpe

Director of Regulatory Services

QOctober 17, 2005




Page 2 of 5
KENTUCKY POWER COMPANY

FUEL COST SCHEDULE
Month Ended:  September 2005

A, Company Generation

Coal Burned (+) $12,664,746
Oil Burned (+) 8,179
Gas Burned (+) 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O. ) (+) 0
Fuel (substitute for F. O.) (=) )
Sub Total 12,672.925
B. Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 10,454 824 ~
Identifiable Fuel Cost (substitute for F. O.) (-) 0
Sub Total 10.454.824
C. Inter-System Sales Fuel Costs 10,879,889 *
Sub Total
D. Total Fuel Cost (A +B - C) $12,247,860

E. Adjustment indicating the difference in actual fuel cost

for the month of August 2005 and the estimated cost
originally reported. $13,144,160 - $14,405,942 = (1,261,782) /
(actual) (est)
F.  Total Company Over or (Under) Recovery from Page 4, Line 12 8,852 e
G. Grand Total Fuel Cost (D +E - F) $10,977,226

*  Estimated - based on actual Kentucky generation unit costs in
September 2005 $12,672,925 Vi
633,143,000 0.02002 ¥ /KWH




A. Generation (Net)

Purchases Including Interchange In

KENTUCKY POWER COMPANY

Month Ended:

Sub Total

B. Pumped Storage Energy

SALES SCHEDULE

Inter-System Sales Including Interchange Out

System Losses

Sub Total

* Does not include

Total Sales (A - B)

329,511

September 2005

(+)
(+)

(+)
(+)
(+)

Page 3 of 5

Kilowatt-Hours

633,143,000

522,219,000

1.155,362,000 —

543,451,000

54,607,000 *

598,058,000 /

557.304,000

KWH of company usage.



Line
No.

10

11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: September 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)
(x)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00336 /

594,466,932

1,997.409

600,778,000

8,910,500

591,867,500

1,988,675
8,734
557,304,000

549,874,200

1.01351 /
8,852 S




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: August 2005

A. Company Generation
Coal Burned
Oil Burmed
Gas Bumed
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 75,474,000 KWH X $0.012633 )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( 75474000 KWH X $0.012633 )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A +B - C)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated Qctober 3, 2002 in Case No. 2000-495-B.

(+)
(+)
(+)
(+)

— o~
+
N o

(+)
(+)

(-)

Page 5 of 5

$15,931,082
142,800

0

0

953,463
0

17,027,345

0
3225711 (1)

953,463

2,272,248

6,155433 (1)

$13,144,160 /




Page 1 of 2
KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Line
No. Month Ended: September 2005
1 Current Month (Tm) Net Revenue Level (+) 2,755,486 $2,755,486
2 Base Month (Tb) Tariff 19-1 Net Revenue Level (-) 912,736 912,736
3 Increase/(Decrease) of System Sales Net Revenue 1,842,750 1,842,750
4 Customer 50% Sharing (x) 50% 50%
5 Customer Share of Increase/(Decrease) in System
Sales Net Revenue 921,375 921,375
6  Current Month (Sm) Sales Level (/) 557,304,000 557,304,000
7  System Sales Clause Factor - $/Kwh -0.0016533 -0.0016533
All Other CIP-TOD
Customers Customers
8 State Issues Settlement Factor ) $0.000847 $0.000500
9  State [ssues Settlement Balancing Adjustment Factor (+) $0.000000 $0.000000
10  Net System Sales Clause Factor - $/kWh* (Ln 7+8+9) = -$0.0008063 -$0.0011533 =+

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.

Effective Date for Billing: No/\"/ember 2005
Submitted by: 4{’7 /}(‘g / (,WJ?/\' /

Title: Director of Regulatory Services

Date Submitted: October 17, 2005




Line
No.

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: September 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$9,652,891 $58,390 $9,711,281
-0- -0- -0-
9,652,891 58,390 9,711,281
$6,404,734 $48,052 $6,452,786
-0- -0- -0-
503,009 0 503,009
6,907,743 48,052 6,955,795
$2,745,148 $10,338 $2,755,486




Kentucky Power
101A Enterprise Drive

P0OBox5180
. . R - Frankfort, KY 40602-5190
A unit of American Electric Power 3 Ep 10 2 s aep.com
’ 7Ly

TINANCIAL ANA

Elizabeth O’Donnell, Executive Director
Public Service Commission

o ¢ [N
Attn: Daryl Newby SEP 192005
P. O. Box 615 CHECKED wesiopn  PUBLIC SERVICE
Frankfort, KY 40602 - Poblic Servier COMMBIRR  SolmaizeioN

SEP % § 2005
d_

Dear Ms. O’Donnell and Mr. Newby: FINANGIAL ANALYSIS DIVISION

19 September 2005

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated August 2005
fuel costs with an adjustment reflecting actual July 2 05 fuel costs.

The fuel adjustment clause factor of $0.00405/kwh will be applied to our October 2005
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause. In
reviewing the July 2005 energy costs of purchases allocated to internal use, the Company
has determined that the average cost of such purchases exceeded the 75% point of the
lowest daily market price of the hypothetical gas turbine during the same month. A small
quantity of purchases aggregating to 156 MWh spread over six different days (July 6, 7, 14,
18, 25 and 26) and at $156.00 exceeded the average gas turbine equivalent for those days
by $25.05/MWh ($156.00 vs $84.55). Therefore, a credit totaling $3,970.80 (156x $25.05)
is included and made part of this filing. In addition, the Fuel Adjustment Clause factor also
reflects one twelfth of the forced outage over-collection discussed at the September 30,
2004 informal conference.

We are attaching the system sales clause schedule with a supporting net revenue schedule
calculated pursuant to the Commission’s December 13, 2004 Order in Case No. 2004-
00420. These calculations are based on estimated August 2005 net revenue with an
adjustment reflecting the true up of July 2005 net revenue.

The net system sales clause factor of $0.0000446/kwh for All Other Customers and
$(.0003024)/kwh (a credit) for CIP-TOD Customers will be applied to Cycles 1 through 6
in our October 2005 billing. Pursuant to the Commission’s Order dated September 7, 2005
in Case No. 2005-00068, the net system sales clause factor of $.0041275/kwh for All Other
Customers and $(.0002695) (a credit) for CIP-TOD Customers will be applied to Cycles 7
through 21 in our October 2005 billing.



Elizabeth O’Donnell/Darryl Newby
Page 2
September 19, 2005

The reason the Company calculated two different system sales clause factors for the billing
month of October 2005 is pursuant to the Commission’s Order dated September 7, 2005 in
Case No. 2005-00068. The Commission approved the Company’s revised Environmental
Surcharge tariff effective for service rendered on and after September 7, 2005. Therefore,
the Company will bill customers through October 5, 2005 (cycles 1-6) excluding the effect
of the Order and customer billings after October 5, 2005 (cycles 7-21) will reflect the effect
of the Order.

For billings during October 2005 the following combined factors will apply:

All-Other Customer CIP-TOD Customer

Cycles 1 through 6 (eff September 28, 2005) $0.0040946 $0.0037476
Cycles 7 through 21 (eff October 6, 2005) $0.0041275 $0.0037805
If you have any questions, please advise.

Sincerely,

Errol K. Wagner
Director of Regulatory Services

Attachments



Effective September 28, 2005
Cycles 1 through 6

KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended: August 2005
e
All Other Customers CIP-TOD Customers
Fuel Adjustment Clause Factor (Page 1 of 5) - $0.00405 / $0.00405
System Sales Clause Factor (Page 1 of 2) ¢ -.0008024 -$0.0008024
State Issues Settlement Factor o) 0.0008470 / 0.0005000
State Issues Settlement Balancing Adjustment Factor (BAF) 0 0
Net System Sales Clause Factor - $kWh (Ln 2+3-+4) $0.0000446 -0.0003024
Total Adjustment Clause Factors $0.0040946 $0.0037476
Effective Date for Billing October 2005

7 ///A%:A}O

Submitted by:
(Sighature)
Title: Director of Regulatory Services

Date Submitted: September 19, 2005




Effective September 28, 2005
Cycles 1 thru 6

KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: August 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

$13,328,887
648,292,000  (+)

$8,703,098
527226000  (-)

Page 1 of 5

//
0.02056 ¢

0.01651 /

0.00405 /

October 2005

(3/KWH)

/5%// 71/ /%df?f/ﬂ/c/ /

2~ (Signature)

Director of Regulatory Services

September 19, 2005




A

G.

KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: August 2005

Company Generation

Coal Burned (+)
Oil Burned (+)
Gas Burned (+)
Fuel (jointly owned plant) (+)
Fuel (assigned cost during F. O. ) (+)
Fuel (substitute for F. O.) (-)
Sub Total
Purchases
Net Energy Cost - Economy Purchases (+)
Identifiable Fuel Cost - Other Purchases (+)
Identifiable Fuel Cost (substitute for F. O.) (-)
Sub Total
Inter-System Sales Fuel Costs
Sub Total
Total Fuel Cast (A +B -C)
Adjustment indicating the difference in actual fuel cost
for the month of July 2005 and the estimated cost
originally reported. $12,561,676 - $13,140,455 =
(actual) (est)
Total Company Over or (Under) Recovery from Page 4, Line 12
Grand Total Fuel Cost (D +E - F)
Forced Outage Over Collection Adjustment - Credit ()

Adjusted Grand Total Fuel Cost

*  Estimated - based on actual Kentucky generation unit costs in
August 2005 $12,468 874
616,936,000

0.02021 ”//KWH

Page 2 of 5

$12,362,157
106,717

0

0

0

12,468 874 7

0
11,061,620 *

0
11061620

9124552 *

9,124,552

S

/!

$14.405942/

(578,779) / |

125,199 /

$13,701,964 <~

373,077

$13,328.887 S




KENTUCKY POWER COMPANY

SALES SCHEDULE

Month Ended:

A. Generation (Net)
Purchases Including Interchange In

Sub Total

B. Pumped Storage Energy

Inter-System Sales Including Interchange Out

System Losses

Sub Total

Total Sales (A - B)

* Does not include

343,675

August 2005

(+)
(+)

(+)
(+)
(+)

Page 3 of 5

Kilowatt-Hours

616,936,000

547,334,000

1,164.270,000

451,487,000

64,491,000 *

515,978,000 .~

648,292,000

KWH of company usage.




Line
No.

10

11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: August 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00300 /~

609,027,796

1,827,083 /

575,651,000

7,789,200

567,861,800

/"/N/
1,703,585 -
123,498 -~
648,292,000

639,485,000

1.01377 /

125,199 .~



KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: July 2005

A. Company Generation
Coal Burned
0il Burned
Gas Bumed
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 27,271,000 KWH X $0.012564 )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( 27,271,000 KWH X $0.012564 )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A + B - C)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)

(+)
(+)

(-)

Page 5 of 5

$16,594,363
148,909

0

0

342,633
0

17,085,905 7~

0
2,667,200 (1)

342,633

///
2,324,567 &

6,848,796 (1)

L

y

$12,561,676 7




Line
No.

10

Effective September 28, 2005 Page 1 of 2
Billing cycles 1 thru 6
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement
Month Ended: August 2005
Current Month (Tm) Net Revenue Level (+) 2,194,517 $2,194 517
Base Month (Tb) Tariff 19-1 Net Revenue Level (-) 1,154,184 1,154,184
Increase/(Decrease) of System Sales Net Revenue 1,040,333 1,040,333
Customer 50% Sharing (x) 50% 50%
Customer Share of Increase/(Decrease) in System
Sales Net Revenue 520,167 520,167
Current Month (Sm) Sales Level () 648292000 648,292 000
System Sales Clause Factor - $/Kwh -.0008024 -0.0008024
All Other CIP-TOD
Customers Customers
State Issues Settlement Factor ) $0.000847 $0.000500
State Issues Settlement Balancing Adjustment Factor (+) $0.000000 $0.000000
Net System Sales Clause Factor - $/kWh* (Ln 7+8+9) = $0.0000446 -$0.0003024
* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.
Effective Date for Billing: October 2005
Submitted by: g /?/%Zi?;y\ﬂ/{/ '
(Siglgf{{re)
Title: Director of Regulatory Services

Date Submitted: September 19, 2005




Line
No.

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: August 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$9,579,131 ($327,154) $9,251,977
-0- -0- -0-
9,579,131 (327,154) 9,251,977
$6,536,399 ($69,382) $6,467,017
-0- -0- -0-
590,443 0 590,443
7,126,842 (69,382) 7,057,460
$2,452,289 ($257,772) $2,194,517




Per KPSC Order in 2005-00068
Effective October 6, 2005
Cycles 7 through 21
KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended: August 2005
All Other Customers CIP-TOD Customers
Fuel Adjustment Clause Factor (Page 1 of 5) +) $0.00405 / $0.00405
System Sales Clause Factor (Page 1 of 2) ) -.0007695 -0.0007695
State Issues Settlement Factor +) 0.0008470 0.0005000
State Issues Settlement Balancing Adjustment Factor (BAF) 0 0
Net System Sales Clause Factor - $kWh (Ln 2-+3-+4) $0.0000775 -0.0002695
Total Adjustment Clause Factors $0.0041275 $0.0037805
Effective Date for Billing October 2005
Submitted by: Z)/’/%//??/IM/
/ (Signature)
Title: / Director of Regulatory Services

Date Submitted: September 19, 2005




Effective September 28, 2005 Page 1of 5
Cycles 1 thru 6
KENTUCKY POWER COMPANY
FUEL ADJUSTMENT CLAUSE SCHEDULE
Month Ended: August 2005
Fuel Fm (Fuel Cost Schedule) $13,328,887
Sales Sm (Sales Schedule) 648292000 (+) 0.02056
Fuel (Fb) $8,703,098 .
Sales (Sb) 527,226,000  (-) 0.01651 /
0.00405 //
($/KWH)
Effective Date for Billing October 2005
Submitted by: / ‘/7%%/\,/
0 / (Signature)
Title: Director of Regulatory Services

Date Submitted: September 19, 2005

pd



KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: August 2005

A.  Company Generation
Coal Burned
Oil Bumed
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
Fuel (substitute for F. O.)

Sub Total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
Sub Total

C. Inter-System Sales Fuel Costs
Sub Total

D. Total Fuel Cost (A +B - C)

E. Adjustment indicating the difference in actual fuel cost

for the month of July 2005 and the estimated cost
originally reported. $12,561,676 - $13,140,455
(actual) (est)

F. Total Company Over or (Under) Recovery from Page 4, Line 12

G. Grand Total Fuel Cost (D +E - F)
H. Forced Outage Over Collection Adjustment - Credit

I.  Adjusted Grand Total Fuel Cost

*  Fstimated - based on actual Kentucky generation unit costs in
August 2005 $12,468,874
616,936,000 0.02021

(+)
(+)
(+)
(+)
(+)
(-)

(+)
(+)
(-)

/KWH

Page 2 of 5

$12,362,157
106,717

0

0

0

12,468,874 ~

0
11,061,620 *

0
11,061,620 /

9124552 *

9,124,552 4

//v
$14,405,942 /

(578.779) /.

125,199

$13,701,964

373,077

$13,328,887 /




A. Generation (Net)

KENTUCKY POWER COMPANY

SALES SCHEDULE

Month Ended:

Purchases Including Interchange In

Sub Total

B. Pumped Storage Energy

Inter-System Sales Including Interchange Out

System Losses

Sub Total

Total Sales (A - B)

* Does not include

August 2005

(+)
(+)

(+)
(+)
(+)

343,675

Page 3 of 5

Kilowatt-Hours

616,936,000

547,334,000

1,164,270,000 /

451,487,000

64,491,000 *

,-’/
515,978,000

648,292,000 /

KWH of company usage.



Line
No.

10
11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: August 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (19 / L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)
(x)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00300 7

609,027,796

1,827,083 7

575,651,000

7,789,200

567,861,800 &

1.703,585 7~
123,498
648,292,000

639,485,000

1.01377 /
S

125,199



KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: July 2005

A. Company Generation
Coal Burned
0il Burned
Gas Bumed
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 27,271,000 KWH X §$0.012564 )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( 27,271,000 KWH X  $0.012564 )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A + B - C)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)
(+)

(-)

Page 5 of 5

$16,594,363
148,909

0

0

342,633
0

17,085,005

0
2,667,200 (1)

342.633

2324567 ¢

6848796 * (1)

$12,561,676 ~




Effective October 6, 2005 Page 1 of 2
Billing cycles 7 thru 21
KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Line

No. Month Ended: August 2005
1 Current Month (Tm) Net Revenue Level (+) 2,151,890 $2,151,890
2 Base Month (Tb) Tariff 19-1 Net Revenue Level (-) 1,154,184 1,154,184
3 Increase/(Decrease) of System Sales Net Revenue 997,706 997,706
4 Customer 50% Sharing (x) 50% 50%

5  Customer Share of Increase/(Decrease) in System

Sales Net Revenue 498 853 498,853
6  Current Month (Sm) Sales Level (/) 648,292,000 648,292 000
7  System Sales Clause Factor - $/Kwh -.0007695 -0.0007695
All Other CIP-TOD
Customers Customers
8 State Issues Settlement Factor ) $0.000847 . $0.000500
9 State Issues Settlement Balancing Adjustment Factor &) $0.000000 $0.000000
10  Net System Sales Clause Factor - $/kWh* (Ln 7+8+9) = $0.0000775 -$0.0002695  *

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.

Effective Date for Billing: October 2005
Submitted by: {7 %7/ VA

Title: Director of Regulatory Services

Date Submitted: September 19, 2005




Effective October 6, 2005 Page 2 of 2
Cycles 7 thru 21
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE NET REVENUE
Month Ended: August 2005
PRIOR MO.
Line CURRENT TRUE-UP
No. MONTH ADJUSTMENT TOTAL
1 Sales For Resale Revenues $9,579,131 ($327,154) $9,251,977
2 Interchange-Delivered Revenues -0- -0- -0-
3 Total System Sales Revenues 9,579,131 (327,154) 9,251,977
4  Sales For Resale Expenses $6,536,399 ($69,382) $6,467,017
5 Interchange-Delivered Expenses -0- -0- -0-
6 Non-Associated Utilities Monthly
Environmental Costs* 633,070 ** 0 633,070 **
7  Total System Sales Expenses 7,169,469 (69,382) 7,100,087
8  Total System Sales Net Revenues $2,409,662 ($257,772) $2,151,890

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

**% Per KPSC Order in Case No. 2005-00068 dated September 7, 2005



Kentucky Power
101A Enterprise Drive
POBox5190

Frankfort, KY 40602-5190
aep.com

b

A unit of American Electric Power

Elizabeth O’Donnell, Executive Director
Public Service Commission

Attn: Daryl Newby

P. O.Box 615

Frankfort, KY 40602

AUG 19200

’ .
e SUBLIC SERVICE
T AOMMIBSION

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated July 2005 fuel
costs with an adjustment reflecting actual June 2005 fuel costs.

The fuel adjustment clause factor of $0.00336/kwh will be applied to our September 2005
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause. The Fuel
Adjustment Clause factor also reflects one twelfth of the forced outage over-collection
discussed at the September 30, 2004 informal conference.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated July 2005 net revenue with an
adjustment reflecting the true-up of June 2005 net revenue.

The net system sales clause factor of $(0.0004380)/kwh (a credit) for All Other Customers
and $(.0007850)/kwh (a credit) for CIP-TOD Customers will be applied to our September
2005 billing.

All billings during September 2005 will show a combined factor of $0.0029220/kwh for
All Other Customers and $0.0025750/kwh for CIP-TOD Customers.

If you have any questions, please advise.

Sincerely, ,
> CHECKED
- Iy j/%fw / Public Service Commission
Errol K. Wagner MIR 2 5 20145
Director of Regulatory Services 1 :
By %\m«/

FIN,
Attachments ANCIAL ANALYSIS DIVISION



KENTUCKY POWER COMPANY
SUMMARY OF ADJUSTMENT CLAUSES
Month Ended: July 2005

All Other Customers CIP-TOD Customers

Fuel Adjustment Clause Factor (Page 1 of 5) +) $0.0033600 $0.0033600
System Sales Clause Factor (Page 1 of 2) +) -.0012850 -$0.0012850
State Issues Settlement Factor &) $0.0008470 $0.0005000
State Issues Settlement Balancing Adjustment Factor (BAF) $0.0000000 $0.0000000
Net System Sales Clause Factor - $kWh (Ln 2+3-+4) -$0.0004380 -$0.0007850
Total Adjustment Clause Factors $0.0029220 $0.0025750

Effective Date for Billing September 2005

Submitted by: ’ é%//%mﬂ /

& (Signature)
Title: Director of Regulatory Services

Date Submitted: August 19, 2005




KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: July 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

$11,938,835
600,778,000  (+)

$8,703,098
527,226,000  (-)

Page 1 of 5

0.01987 —

0.01651 /

0.00336

September 2005

($/KWH)

DL

(Signature)

Director of Regulatory Services

August 19, 2005




A.

G.

KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: July 2005

Company Generation
Coal Burned
il Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
Fuel (substitute for F. O.)

Sub Total

Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
Sub Total

Inter-System Sales Fuel Costs

Sub Total

Total Fuel Cost (A +B - C)

Adjustment indicating the difference in actual fuel cost

for the month of June 2005 and the estimated cost
originally reported. $11,922,000 - $12.637,033
(actual) (est)

Total Company Over or (Under) Recovery from Page 4, Line 12

Grand Total Fuel Cost (D +E - F)
Forced Outage Over Collection Adjustment - Credit

Adjusted Grand Total Fuel Cost

*  Estimated - based on actual Kentucky generation unit costs in
July 2005 $13,198,204

662,704,000 0.01992 ‘//K.WH

(+)
(+)
(+)
(+)
(+)
(-)

(+)
(+)
(-)

Page 2 of 5

$13,094,974
103,230

0

0

0

13198204

0
10,447,183  *
0

10,447,183 .~

10,504,932 *

10,504,932 -

$13,140,455 -~

(715,033) /

113,510 /

$12.311912.

373,077

$11,938.835




KENTUCKY POWER COMPANY

SALES SCHEDULE
Month Ended: July 2005
A. Generation (Net) (+)
Purchases Including Interchange In (+)
Sub Total
B. Pumped Storage Energy (+)
Inter-System Sales Including Interchange Out (+)
System Losses (+)
Sub Total

Total Sales (A - B)

Page 3 of 5

Kilowatt-Hours

662,704,000

524,457,000

1,187,161,000

527,356,000

59,027,000 *

586,383,000~

600,778,000 /

* Does not include 303,466 KWH of company usage.




Line
No.

10

11

12

KENTUCKY POWER COMPANY

OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: July 2005
FAC Rate Billed (+)
Retail KWH Billed at Above Rate (x)
FAC Revenue/(Refund) (L1 * L2)
KWH Used to Determine Last FAC Rate Billed (+)
Non-Jurisdictional KWH Included in L4 (-)
Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)
Over or (Under) Recovery (L3 - L7)
Total Sales (Page 3) (+)
Kentucky Jurisdictional Sales (/)

Ratio of Total Sales to KY. Jurisdictional Sales (1.9 / L10)

Total Company Over or (Under) Recovery (L8 * L11)

Page 4 of 5

0.00365 / |

574,452,045

2,096,750 .~

550,279,000

6,464,500

e

543,814,500 <

1,98.47923 -
111,827

591,867,500

1.01505 /

113,510




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: June 2005

A. Company Generation
Coal Bumed
Oil Burned
Gas Bumed
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( -0- KWH X -0- )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( -0- KWH X -0- )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A+B-C)

( 1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)
(+)
(+)
(+)

—
+
S e

(+)
(+)

(-)

Page 5 of 5

$15,508,035
95,402

0

0

o

15,603,437

0
2,292,691 (1)

O "

-

,//’
2,292,691 7

5974128 (1)

$11,922,000 .~




Line
No.

10

Page 1 of 2

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Month Ended:

Current Month (Tm) Net Revenue Level

Base Month (Tb) Tariff 19-1 Net Revenue Level
Increase/(Decrease) of System Sales Net Revenue
Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+38+9)

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

(+)
(-)

(x)

(/)

July 2005
2,571,386 $2,571,386
1,027,403 1,027,403
1,543,983 1,543,983
50% 50%
771,992 771,992
600,778,000 600,778,000
-.0012850 -0.001285
All Other CIP-TOD
Customers Customers
$0.000847 $0.000500
$0.000060 $0.000000
-$0.0004380 -$0.0007850
September 2005

ot

(Signature)

Director of Regulatory Services

August 19, 2005

*



Page 2 of 2
KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Month Ended: July 2005
PRIOR MO.
Line CURRENT TRUE-UP
No. MONTH ADJUSTMENT TOTAL
1 Sales For Resale Revenues $10,634,301 ($230,522) $10,403,779
2 Interchange-Delivered Revenues -0- -0- -0-
3 Total System Sales Revenues 10,634,301 -~ (230,522) -~ 10,403,779 ~
4 Sales For Resale Expenses $7,129,752 $63,378 $7,193,130
5 Interchange-Delivered Expenses -0- -0- -0-
6  Non-Associated Utilities Monthly
Environmental Costs* 639,263 0 639,263
7  Total System Sales Expenses 7,769,015 ~ 63,378 7,832,393 -
8  Total System Sales Net Revenues $2,865,286 . ($293,900) 4 $2,571,386 .

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-~Associated Environmental Costs



American Electric Power
101A Enterprise Drive

PO Box 5190

Frankfort, KY 40602-5190
www.aep.com

ARERICARN"
ELECTRIC
POWER

Elizabeth O’Donnell, Executive Director
Public Service Commission
Attn: Daryl Newby

RECEIVED

P. 0. Box 615 -
Frankfort, KY 40602 JUL 18 2005 JUL 1 82005
PUBLIC SERVICE
COMMISSION

15 July 2005

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated June 2005 fuel
costs with an adjustment reflecting actual May 2005 fuel costs.

The fuel adjustment clause factor of $0.00300/kwh will be applied to our August 2005
billing. Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-
495B, page 5 reflects the peaking unit equivalent approach used to calculate the level of
non-economy purchased power costs to flow through the fuel adjustment clause. The Fuel
Adjustment Clause factor also reflects one twelfth of the forced outage over-collection
discussed at the September 30, 2004 informal conference.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated June 2005 net revenue with an
adjustment reflecting the true-up of May 2005 net revenue.

The net system sales clause factor of $(0.0007401)/kwh (a credit) for All Other Customers
and $(.0010871)/kwh (a credit) for CIP-TOD Customers will be applied to our August
2005 billing.

All billings during August 2005 will show a combined factor of $0.0022599/kwh for All
Other Customers and $0.0019129/kwh for CIP-TOD Customers.

If you have any questions, please advise.

. CHECKED
Sincerely, y Public Service Commission
<9 2/ nn 18 2005

C/&m’//é%p A | |

. / By éﬁ?""/

Errol K. Wagner FINANCIAL ANALYSIS DIVISION

Director of Regulatory Services

Attachments

AEP: America’s Energy Pariner®



KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 of 2)
State Issues Settlement Factor
State Issues Setflement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - $kWh (Ln 2+3-+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

June 2005

All Other Customers

o) $0.00300 /

- 00015871 7
+) 0.0008470
0

CIP-TOD Customersﬂ

$0.00300 ~

-$0.0015871
0.0005000

0

-$0.0007401

$0.0022599

-

-0.0010871

$0.0019129

August 2005

W 2

Y

/  (Signature)

Director of Regulatory Services

July 18, 2005




KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: June 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

$11,231,213
575,651,000  (+)

$8,703,098
527226000  (-)

August 2005

Page 1 of 5

0.01951 /

0.01651 r/

0.00300 /

($/KWH)

Eloiborvir’

(Signature)

Director of Regulatory Services

July 18, 2005




KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended; June 2005

A, Company Generation
Coal Burned
Oil Burned
GGas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O. )
Fuel (substitute for F. O.)

Sub Total

B. Purchases
Net Energy Cost - Economy Purchases
1dentifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
Sub Total

C. Inter-System Sales Fuel Costs
Sub Total

D. Total Fuel Cost (A +B - C)

E. Adjustment indicating the difference in actual fuel cost

for the month of May 2005 and the estimated cost
originally reported. $10,184,859 - $11,151,103
(actual) (est.)

F.  Total Company Over or (Under) Recovery from Page 4, Line 12

G. Grand Total Fuel Cost (D +E -F)
H. Forced Outage Over Collection Adjustment - Credit

I.  Adjusted Grand Total Fuel Cost

*  Estimated - based on actual Kentucky generation unit costs in
June 2005 $11,936,635

590,494,000 0.02021 ¥ /KWH

(+)
(+)
(+)
(+)
(+)

(+)
(+)
(-)

()

Page 2 of 5

$11,860,120
76,515

0

0

0

11,936,635 ¢

0
10446913  *
0

10,446,013 ¥

9,746,515  *

9,746,515

$12,637,033 1/

e
(966,244) v~

66,499 /!

$11,604.290

373,077

$11,231,213 /




KENTUCKY POWER COMPANY

SALES SCHEDULE

Month Ended:

A. Generation (Net)
Purchases Including Interchange In

Sub Total

B. Pumped Storage Energy

Inter-System Sales Including Interchange Out

System Losses

Sub Total

Total Sales (A - B)

* Does not include

319,441

June 2005

(+)
(+)

(+)
(+)
(+)

Page 3 of 5

Kilowatt-Hours

590,494,000

516,918,000

1,107,412,000

482,262,000

49,499,000 *

531,761,000

575,65 1,000_f/

KWH of company usage.



Line
No.

10
11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: June 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)

(+)
(-)

(+)
(/)

Page 4 of 5

/

0.00324

547,608,388

1,774,251 —

533,848,000

6,486,400

527361,600—

1,708,652 —

e

575,651,000 —

567,861,800

1.01372 /
66,499 —




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: Month 2005
A. Company Generation
Coal Burmed (+) $12,091,383
Oil Burned (+) 81,232
Gas Bumed (+) 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O.)
( KWH X ) (+) 0
Fuel (substitute for F. O.) (-) 0
Sub-total 12,172,615
B. Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 1,958,127 (1)
Identifiable Fuel Cost (substitute for F. O.)
( KWH X ) (-) 0
Sub-total 1,958,127
C. Inter-System Sales Fuel Costs 3,945883 (1)

Page 5 of 5

s

»/F

Total Fuel Cost (A + B - C) $10,184,859

( 1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.



Page 1 of 2
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE SCHEDULE

Case No. 9061 and
Stipulation and Settlement Agreement

Line

No. Month Ended: June 2005
1 Current Month (Tm) Net Revenue Level (+) 3,151,393 $3,151,393
2 Base Month (Tb) Tariff 19-1 Net Revenue Level (-) 1,324,166 1,324,166
3 Increase/(Decrease) of System Sales Net Revenue 1,827,227 1,827,227
4 Customer 50% Sharing (%) 50% 50%

5  Customer Share of Increase/(Decrease) in System

Sales Net Revenue 913,614 913,614
6  Current Month (Sm) Sales Level (/) 575,651,000 575,651,000
7  System Sales Clause Factor - $/Kwh -0.0015871 -0.0015871
All Other CIP-TOD
Customers Customers
8  State Issues Settlement Factor () $0.000847 $0.000500
9  State Issues Settlement Balancing Adjustment Factor &) $0.000000 $0.000000
10  Net System Sales Clause Factor - $/kWh* (Ln 7+8+9) = -$0.0007401 -$0.0010871 / *

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.

Effective Date for Billing: August 2005

Submitted by: f /%/%M/ |

(Sigyﬁ/ﬁre)

Title: Director of Regulatory Services

Date Submitted: July 18,2005




Line
No.

6

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: June 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$9,712.824 ($118,270) $9,594 554
-0- -0- -0-
9,712,824 (118,270) 9,594 554
$6,092 527 ($35,762) $6,056,765
-0- -0- -0-
386,396 0 386,396
6,478,923 (35,762) 6,443,161
$3,233,901 ($82,508) $3,151,393




Kentucky Power
101A Enterprise Drive
P 0Box5190

. . Frankfort, KY 40602-5190
A unit of American Electric Power aep.com

Elizabeth O’Donnell, Executive Director
Public Service Commission

Attn: Daryl Newby

P. O. Box 615

Frankfort, KY 40602

23 June 2005

Dear Ms. O’Donnell and Mr. Newby: Fl NANC?AL ANALYS

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated May 2005 fuel
costs with an adjustment reflecting actual April 2005 fuel costs.

The fuel adjustment clause factor of $0.00365/kwh will be applied to our July 2005 billing.
Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-495B, page 5
reflects the peaking unit equivalent approach used to calculate the level of non-economy
purchased power costs to flow through the fuel adjustment clause. The Fuel Adjustment
Clause factor also reflects one twelfth of the forced outage over-collection discussed at the
September 30, 2004 informal conference.

*Pursuant to the Commission’s Order dated June 23, 2005 in Case No. 2004-00463, the
attached schedules reflect the change to base fuel rate from 12.00 mills’kWh to 16.51
mills/kWh. .

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated May 2005 net revenue with an
adjustment reflecting the true-up of April 2005 net revenue.

The net system sales clause factor of $(0.0014576)/kwh (a credit) for All Other Customers
and $(.0018046)/kwh (a credit) for CIP-TOD Customers will be applied to our July 2005
billing.

e
All billings during July 2005 will show a combined factor of $0.0021924/kwh for All Other
Customers and $.0018454 for CIP-TOD Customers.

If you have any questions, please advise.

Sincerely , |
CZJ%ny/(/

Errol K. Wagn
Director of Regulatory Services

Attachments



* REVISED 6/23/05

KENTUCKY POWER COMPANY
SUMMARY OF ADJUSTMENT CLAUSES

Month Ended: May 2005

All Other Customers CIP-TOD Customers

Fuel Adjustment Clause Factor (Page 1 of 5) ) 0.00365 * l/ 0.00365 * ~
E - s

System Sales Clause Factor (Page 1 of 2) ) -0.0023046 -.0023046
State Issues Settlement Factor Ga) 0.0008470 v 0.0005000 "
State Issues Settlement Balancing Adjustment Factor (BAF) 0 0
Net System Sales Clause Factor - $§kWh (Ln 2+3+4) -0.0014576 -0.0018046 4
Total Adjustment Clause Factors 0.0021924 0.0018454

Effective Date for Billing July 2005

Submitted by: Ji}#////// , /Lﬂ/(/

Jo / (Signature)

Title: Director of Regulatory Services

Date Submitted: June 23, 2005




*REVISED 6/23/05

Page 1 of 5
KENTUCKY POWER COMPANY
FUEL ADJUSTMENT CLAUSE SCHEDULE
Month Ended: May 2005
Fuel Fm (Fuel Cost Schedule) $11,093,944
Sales Sm (Sales Schedule) 550,279,000 (+) 0.02016 +»~
Fuel (Fb) $8,703,098
Sales (Sb) 527.226,000  (-) 0.01651 *
0.00365 *,
($/KWH)
Effective Date for Billing July 2005
bmitted by: -ﬂ / / ‘ /
Submitted by [ L Wﬂﬁﬁ 24
s / (Signature)
Title: Director of Regulatory Services
Date Submitted: June 23,2005

*Revised per PSC Order in Case No. 2004-00463 dated June 23, 2005



A

KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended May 2005

Company Generation
Coal Burned
Qil Bumed
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O )
Fuel (substitute for F. O )

Sub Total

Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F O.)
Sub Total

Inter-System Sales Fuel Costs

Sub Total

Total Fuel Cost (A +B - C)

Adjustment indicating the difference in actual fuel cost

for the month of April 2005 and the estimated cost
$10,174,130

originally reported $9,461323 -

(actual)

Total Company Over or (Under) Recovery from Page 4, Line 12

Grand Total Fuel Cost (D +E - F)
Forced Outage Over Collection Adjustment - Credit

Adjusted Grand Total Fuel Cost

*  Estimated -based on actual Kentucky generation unit costs in

May 2005 89,465,572
501,448,000

(+)
(+)
(+)
(+)
(+)
(-)

(+)
(+)
(-)

H

y,

0.01888 ¥ /KWH

Page 2 of 5

$9,461,892
3,680

0

0

0

9 465,572 '//

7,279,807

S
-

y
$11,151,103

(7112,807)

(1,028,725)

$11,467,021

373,077

$11,003 944 .~




KENTUCKY POWER COMPANY

SALES SCHEDULE

- Month Ended:

A. Generation (Net)
Purchases Including Interchange In

Sub Total

B. Pumped Storage Energy

Inter-System Sales Including Interchange Out

System Losses

Sub Total

Total Sales (A - B)

* Does not include

374393

May 2005

(+)
(+)

(+)
(+)
(+)

Page 3 of 5

Kilowatt-Hours
501,448,000

474 859,000

976,307,000 /

385,583,000

40,445,000 *

426,028,000

550,279,000

KWH of company usage.




Line
No

[y}

10

11

12

KENTUCKY POWER-COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: May 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (14 - L.3)
Recoverable FAC Revenue/(Refund) (1.1 * L.6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 /L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)
(x)

(-)

(+)
(/)

Page 4 of 5

0.00596 =

518,721,701

3,091,581/

700,891,000

11,592,600

689,298 400

4108218
/’/f
(1,016,637) «~
550,279,000 v

543,814,500

1.01189 ¢

(1,028.725)/




KENTUCKY POWER COMPANY

T

R

FINAL
FUEL COST SCHEDULE
Month Ended: April 2005

A. Company Generation
Coal Burned
Qil Burned
(Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 14,160,000 KWH X  $0.012884 )
Fuel (substitute for F. Q)

Sub-total

B Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. 0. )
( 14,160,000 KWH X $0.012884 )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A+B - Q)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-493-B.

(+)
(+)

(+)
(+)

(-)

Page 50f 5

$13,925,528
96,616

14,204 581 v~

0
3,368,877

(D

o

182,437 v

3,186,440

7,929,698

$9.461,323 v

M



Line
No.

(O]

i

10

Current Month (Tm) Net Revenue Level

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulatien and Settlement Agreement

Month Ended:

Base Month (Th) Tariff 19-1 Net Revenue Level

Increase/(Decrease) of System Sales Net Revenue

Customer 50% Sharing

Customer Share of Increase/(Decrease) in System

Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor

State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

* This factor is a credit to the customer when current month

net revenue levels exceed the base month; and a charge when

the current month net revenues levels are below the base

month.,

Effective Date for Billing:

Submitted by

Title:

Date Submitted

(+)
(-)

(x)

(7

(+)

)

May 2005
3,622,195 $3,622,195
1,085,852 1,085,852
2,536,343 2,536,343
50% 50%
1,268,172 1,268,172
550.279.000 530,579,000 <

-0.0023046 /

All Other
$0.000847

$0.000000

0.0014576

00023046

CIP-TOD

Customers

$0.000500

$0.000000

-0.0018046 /’

July 2005

(Signatﬁ/zﬁ

Director of Regulatory Services

June 17, 2005




Line
No.

3%

W

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs™*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Forin 1.0, Line 3
ES Form 3.3, Line 4
Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: May 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$8,631,853 $704.275 $9.336,128
-0- 0- 0-
8,631,853 704,275 L~ 9,336,128 «~
$5,374,089 $53,012 $5,427,101
-0- -0- 0-
286,832 0 286,832
5.660,921 - 53012 5713,933
$2,970,932 v $651,263 v/ $3,622,195




r

Kentucky Power
101A Enterprise Dnvw

P 0 Box5180
Frankfort, KY 405;( 2-5190

A unit of American Electric Power ‘ju% 2 G 2005 aep com ;’
FINANCIAL ANALYS /o

Elizabeth O’Donnell, Executive Director
Public Service Commission

Attn: Daryl Newby

P.O.Box 615

Frankfort, KY 40602

17 June 2005

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
. sales and fuel cost schedules. These calculations are based on an estimated May 2005 fuel
costs with an adjustment reflecting actual April 2005 fuel costs.

The fuel adjustment clause factor of $0.00816/kw1{ will be applied to our July 2005 billing.
Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-495B, page 5
reflects the peaking unit equivalent approach/ ‘used to calculate the level of non-economy
purchased power costs to flow through the, fuel adjustment clause. The Fuel Adjustment
Clause factor also reflects one twelfth of the forced outage over-collection discussed at the
September 30, 2004 informal conference

Also, we are attaching the system | sales clause schedule with a supporting net revenue
schedule calculated pursuant to the' ‘Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations. -are based on an estimated May 2005 net revenue with an
adjustment reflecting the true- up  of April 2005 net revenue.

The net system sales clause’ factm of $(0.0014576)/kwh (a credit) for All Other Customers
and $(.0018046)/kwh (a ¢redit) for CIP-TOD Customers will be applied to our July 2005
billing. 7

All billings during’fJuly 2005 will show a combined factor of $0.0067024/kwh for All
Other Customeg“'énd $.0063554 for CIP-TOD Customers.

If you havefa’i;y questions, please advise.

Sincelely/

C/M/}/ /( W 074//’%«/

Elrol K. Wagne
D' ector of Regulatory Services

CHECKED

Public Service Commission

JUN 2 6 7005

_Attachments }_
By Y eVl
FINANCIAL ANALYSIS DIVISION




6

KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 0of 2)
State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - $kWh (Ln 2+3+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

May 2005

All Other Customers CIP-TOD Customers

+) 0.00816 0.00816 e
+) -0.0023046 0.0023046
c5) 0.0008470 - 0.0005000
0 0
-0.0014576 / 20.0018046
0.0067024 0.0063554
July 2005
757 "
C Mé’%’f\%/
J (Signature)

Director of Regulatory Services

June 17, 2005




KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: May 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

Page 1 of 5

s

$11,093,944
550,279,000  (+) 0.02016
$7,257,159
604,802,000  (-) 0.01200 /
0.00816 .~
($/KWH)
July 2005

Ex- ;éﬂmﬂ/ |

(Signature)

Director of Regulatory Services

June 17, 2005




A

O

KENTUCKY POWER COMPANY

FUEL COST SCHEDULE
Month Ended May 2005
Company Generation
Coal Burned (+)
Oil Burned (+)
Gas Burned (+)
Fuel (jointly owned plant) (+)
Fuel (assigned cost during F. O.) (+)
Fuel (substitute for F. O. ) (-)
Sub Total
Purchases
Net Energy Cost - Economy Purchases (+)
Identifiable Fuel Cost - Other Purchases (+)
Identifiable Fuel Cost (substitute for F. O.) (-)
Sub Total
Inter-System Sales Fuel Costs
Sub Total
Total Fuel Cost (A+B -C)
Adjustment indicating the difference in actual fuel cost
for the month of April 2005 and the estimated cost
originally reported. $9,461,323 - $10,174,130 =
(actual) (est.)
Total Company Over or (Under) Recovery from Page 4, Line 12
Grand Total Fuel Cost (D +E - F)
Forced Outage Over Collection Adjustment - Credit ()

Adjusted Grand Total Fuel Cost

*  Tstimated - based on actual Kentucky generation unit costs in
May 2005 $9,465,572
501,448,000

0.01888 / JKWH

Page2 of 5

$9,461,892
3,680

0

0

0

9465572 -

0
8,965,338 *
0

8.065338

*

7,279,807

$11,151,103 /

712,807

(1,028,725) %"

$11,467,021 ,/

373,077

$11,093,944 ./




KENTUCKY POWER COMPANY

SALES SCHEDULE

Month Ended:

A. Generation (Net)
Purchases Including Interchange In

Sub Total

B. Pumped Storage Energy

Inter-System Sales Including Interchange Out

System Losses

Sub Total

Total Sales (A - B)

* Does not include

374,393

May 2005

(+)
(+)

(+)
(+)
(+)

Page 3 of 5

Kilowatt-Hours
501,448,000

474,859,000

976,307,000

385,583,000

40,445,000 *

426,028,000

550,279,000 -

KWH of company usage.



Page 4 of 5
KENTUCKY POWER COMPANY

OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: May 2005

Line

No.
1  FAC Rate Billed (+) 0.00596 - B
2 Retail KWH Billed at Above Rate (x) 518,721,701
3  FAC Revenue/(Refund) (L1 * L2) 3,091,581 v -
4  KWH Used to Determine Last FAC Rate Billed (+) 700,891,000
5  Non-Jurisdictional KWH Included in L4 (-) 11,592,600
6  Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 689,298,400 / ”
7  Recoverable FAC Revenue/(Refund) (L1 * L6) 4,108,218 e
8  Over or (Under) Recovery (L3 - L7) (1,016,637) / |
9  Total Sales (Page 3) (+) 550,279,000 e
10 Kentucky Jurisdictional Sales (/) 543,814,500

11 Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10) 1.01189 //

S/

12 Total Company Over or (Under) Recovery (L8 * L11) (1,028,725) e




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: April 2005

A. Company Generation
Coal Burned
Oil Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 14,160,000 KWH X  $0.012884 )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( 14,160,000 KWH X $0.012884 )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A + B - C)

( 1) Includes total Energy Costs of non-econoniy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)

(+)
(+)

(-)

Page 5of 5

$13,925,528
96,616

0

0

182,437
0

14,204,581

0
3368877 (1)

182,437

3,186,440 7

7,929,698 (1)

$9,461,323 /




Line
No.

10

Page 1 of 2

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Month Ended:
Current Month (Tm) Net Revenue Level
Base Month (Tb) Tariff 19-1 Net Revenue Level
Increase/(Decrease) of System Sales Net Revenue
Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor

State Issues Settflement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when

the current month net revenues levels are below the base
month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

(+)
(-)

(x)

(7

&y
()

May 2003
3,622,195 $3,622,195
1,085,852 1,085,852
2,536,343 2,536,343
50% 50%
1,268,172 1,268,172
550,279,000 550,579,000
-0.0023046 -0.0023046
All Other CIP-TOD
Customers Customers
$0.000847 $0.000500
$0.000000 $0.000000
-0.0014576 -0.0018046
July 2005
% /
(Signatﬁ;

Director of Regulatory Services

June 17, 2005




Line
No.

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: May 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$8,631,853 $704,275 $9,336,128
-0- -0- -0-
8,631,853 704,275 9,336,128
$5,374,089 $53,012 $5,427,101
-0- -0- -0-
286,832 0 286,832
5,660,921 53,012 5,713,933
$2,970,932 $651,263 $3,622,195




Kentucky Power
101A Enterprise Drive

P 0 Box 5190

Frankfort, KY 40602-5190
aep.com

A unit of American Electric Power

Elizabeth O’Donnell, Executive Director |
Public Service Commission
Attn: Daryl Newby

P. O. Box 615

Frankfort, KY 40602

20 May 2005

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated April 2005 fuel
costs with an adjustment reflecting actual Mach 2005 fuel costs.

The fuel adjustment clause factor of $0.00324/kwh will be applied to our June 2005 billing.
Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-495B, page 5
reflects the peaking unit equivalent approach used to calculate the level of non-economy
purchased power costs to flow through the fuel adjustment clause. In reviewing the March
2005 energy costs of purchases allocated to internal use, the Company has determined that
the average cost of such purchases exceeded the 75% point of the lowest daily market price
of gas for the hypothetical gas turbine during the same month. A small quantity of
purchases, aggregating to 39 MWh spread over 11 different days (March 1, 4, 5, 8, 9, 10,
12, 14, 16, 17 and 19) and at $80.60/Mwh exceeded the average gas turbine equivalent for
those days by $4.50/MWh ($80.60 vs $76.10). Therefore, a credit totaling $175.50 is
included and made a part of this filing.

The Fuel Adjustment Clause factor also reflects one twelfth of the forced outage over-
collection discussed at the September 30, 2004 informal conference.

Also, we are aftaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated April 2005 net revenue with an
adjustment reflecting the true-up of March 2005 net revenue.

CHECKED

Public Service Commission

MAY 2 3 2005

ByD‘M

FINANCIAL ANALYSIS DIVISION




Ms. Elizabeth O’Donnell
Page 2
20 May 2005

The net system sales clause factor of $(0.0013046)/kwh (a credit) for All Other Customers
and $(.0016516)/kwh (a credit) for CIP-TOD Customers will be applied to our June 2005
billing. An adjustment on Page 2 of 2 shows that certain PJM Purchase Power Accounts
that are incurred as a result of the system sales activities were not considered in the system
sales calculation for the months November and December 2004 and January 2005. An
adjustment to collect the amount shown will be amortized over the next three months. This
is the final month for the adjustment.

All billings during June 2005 will show a combined factor of $0.0019354/kwh for All
Other Customers and $.0015884 for CIP-TOD Customers.

If you have any questions, please advise.
Sincerely,

D Iy ,
g %fﬁ/ A
Errol K. Wagner Vi

Director of Regulatory Services

Attachments



6

KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 of 2)
State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - $kWh (Ln 2+3-+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

April 2005

All Other Customers CIP-TOD Customers

o

(+) 0.00324 0.00324 /
A -0.0021516 -0.0021516
(+) 0.0008470 0.0005000
0 0
-0.0013046 -0.0016516
0.0019354 0.0015884
June 2005
/4 (Signature)

Director of Regulatory Services

May 20, 2005




Page 1 of 5
KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: April 2005
Fuel Fm (Fuel Cost Schedule) $8,133,712 B
Sales Sm (Sales Schedule) 533,848,000  (+) 0.01524 ¢
Fuel (Fb) $7,257,159 -
Sales (Sb) 604,802,000 (-) 0.01200 -
0.00324 .~
($/KWH)
Effective Date for Billing June 2005
Submitted by: 567 %%/%J/\/
/ (Signature)
Title: Director of Regulatory Services

Date Submitted: May 20, 2005




A,

G.

KENTUCKY POWER COMPANY

FUEL COST SCHEDULE
Month Ended April 2005
Company Generation
Coal Burned
Oil Burned
Gas Burned

Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
Fuel (substitute for F. O.)

Sub Total

Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
Sub Total

Inter-System Sales Fuel Costs

Sub Total

Total Fuel Cost (A+B - C)

Adjustment indicating the difference in actual fuel cost

for the month of Month 2005 and the estimated cost
originally reported. $11,680,516 - $13,568,357
(actunal) (est)

Total Company Over or (Under) Recovery from Page 4, Line 12

Grand Total Fuel Cost D +E -F)
Forced Outage Over Collection Adjustment - Credit

Adjusted Grand Total Fuel Cost

*  Estimated - based on actual Kentucky generation unit costs in
April 2005 $10,673,996
600,318,000 0.01778

Page2 of 5

(+) $10,586,909
() 87,087
(+) 0
(+) 0
(+) 0
(-) .
10,673,996/
(+) 0
(+) 8,705,124 *
(-) 0o
8,705,124
9204990 *
9.204,990

e
A

$10,174,130 #

= (1,887,841) »~

(220,500) 7

$8.506,789

¢) 373,077

o

$8,133,712

/KWH



Page 3 of 5

KENTUCKY POWER COMPANY

SALES SCHEDULE
Month Ended: April 2005
Kilowatt-Hours
A. Generation (Net) (+) 600,318,000
Purchases Including Interchange In (+) 489,602,000
Sub Total 1,089,920,000 ~
B. Pumped Storage Energy (+) 0
Inter-System Sales Including Interchange Out (+) 517,716,000
System Losses (+) 38,356,000 *
Sub Total 556,072,000 ¢
Total Sales (A - B) 533,848,000 ¥

* Does not include 462,216 KWH of company usage.




Line
No.

10
11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: April 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (1.1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in 1.4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 -L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)
(x)

(+)
(-)

(+)
()

Page 4 of 5

0.00354v"

574,527,137

2,033,826 |

642,000,000

5,941,500

636,058,500

2251647
@17.821) v
533,848,000 v

527,361,600

1.01230 /

(220,500)




Page 5 of 5
KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: Month 2005
A. Company Generation
Coal Burned (+) $15,857,327
Qil Burned (+) 19,131
Gas Burned (+) 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O.)
( KWH X ) (+) 0
Fuel (substitute for F. O. ) (=) 0
Sub-total 15,876,458 /
B. Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 4435664 (1)
Identifiable Fuel Cost (substitute for F. O.)
( KWH X ) (-) 0
Sub-total 4435664 o
C. Inter-System Sales Fuel Costs 8,631,606 (1)
Total Fuel Cost (A +B - ) $11,680,516

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.



Line
No.

10

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE

Case No. 9061 and

Stipulation and Settlement Agreement

Month Ended:
Current Month (Tm) Net Revenue Level
Base Month (Tb) Tariff 19-1 Net Revenue Level
Increase/(Decrease) of System Sales Net Revenue
Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor

State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base

month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

(+)
(-)

(x)

(/)

(+)
()

Page 1 of 2

April 2005
3,333,982 $3,333,982
1,036,738 1,036,738
2,297,244 2,297,244
50% 50%
1,148,622 1,148,622
533,848,000 533,848,000
-0.0021516 -0.0021516
All Other CIP-TOD
Customers Customers
$0.000847 $0.000500
$0.000000 $0.000000
-0.0013046 -0.0016516
June 2005

7L

(Signafufe)

Director of Regulatory Services

May 20, 2005




Line
No.

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Adjustment for PJM Purchase Power
Accounts not considered in prior
months' filings. To be collected fora 3
month period ($1,993,546.01 / 3).

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4
Non-Associated Environmental Costs

KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE NET REVENUE

Month Ended: April 2005

Page 2 of 2

PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$10,694,134 $23,207 $10,717,341
-0- -0- 0-
10,694,134 23,207 10,717,341
$6,342,603 $44,425 $6,387,028
-0- -0- -0-
331,815 0 331,815
664,516 664,516
7,338,934 44,425 7,383,359
$3,355,200 ($21,218) $3,333,982




Kentucky Power

%@E%F@@W 101A Enterprise Drive
FER" P 0 Box5190
Frankfort, KY 40602-5190

A unit of American Electric Power areapnC (;Jm
Elizabeth O’Donnell, Executive Director
Public Service Commission
Attn: Daryl Newby i %W

m\%ﬁy;ﬁzﬂ 24

P. 0. Box 615
Frankfort, KY 40602
ranior ApR 19 2005

PUBLIC SERVICE
COMMISSION

19 April 2005

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting sales and
fuel cost schedules. These calculations are based on an estimated March 2005 fuel costs with an
adjustment reflecting actual February 2005 fuel costs.
The fuel adjustment clause factor O'f&'f§70.0059m11 be applied to our May 2005 billing. Pursuant
to the Commission’s Order datéﬁ“@ctn’b‘éﬁf?%fﬁ()aw No. 2000-495B, page 5 reflects the peaking
unit equivalent approach used to calculate the level of non-economy purchased power costs to flow
through the fuel adjustment clause. The Fuel Adjustment Clause factor also reflects one twelfth of
the forced outage over-collection discussed at the September 30, 2004 informal conference.

Also, we are attaching the system sales clause schedule with a supporting net revenue schedule
calculated pursuant to the Commission’s December 13, 2004 Order in Case No. 2004-00420. These
calculations are based on an estimated March 2005 net revenue with an adjustment reflecting the true-
up of February 2005 net revenue.
v
The net system sales clause factor of $0.0017618/kwh for All Other Customers and $.0014148/kwh
for CIP-TOD Customers will be applied to our May 2005 billing. An adjustment on Page 2 of 2
shows that certain PJM Purchase Power Accounts that are incurred as a result of the system sales
activities were not considered in the system sales calculation for the months November and December
2004 and January 2005. An adjustment to collect the amount shown will be amortized over the next
three months.

All billings during May 2005 will show a combined factogjﬁﬁ C%gé)%WQlS/kwh for All Other

Customers and $.0073748 for CIP-TOD Customers. Public Service Commission

If you have any questions, please advise. APR 1 9 2005
20
Sincerely, By le/ j 0=
FINANCIAL ANALYSIS DIVISION

Errol K. Wagne"‘i/
Director of Regulatory Services

- P /",y” ) y
z’f«iz;’“ 5544/M’M9 -

Attachments



KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 of 2)
State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - $kWh (Ln 2+3-+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

()

)
(+)

March 2005

All Other Customers

CIP-TOD Customers

0.00596 »~ 0.00596 1~
0.0009148 0.0009148
0.0008470 0.0005000

0 0

0.0017618 1/ 0.0014148 |/

0.0077218 1~ 0.0073748

May 2005
4 7@/@4}“ |
,// (Signature)

Director of Regulatory Services

April 19, 2003




KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: March 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

$12,584,777
700,891,000  (+)

$7.257,159
604.802,000  (-)

Page 1 of 5

0.01796 /

0.01200 &

0.00596 |~

May 2005

($/KWH)

(Signature)

CR o

Director of Regulatory Services

April 19, 2005




A.

G.

KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: March 2005

Company Generation
Coal Burned
0Oil Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
Fuel (substitute for F. O.)

Sub Total

Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
Sub Total

Inter-System Sales Fuel Costs

Sub Total

Total Fuel Cost (A + B - C)

Adjustment indicating the difference in actual fuel cost

for the month of Feb 2005 and the estimated cost
originally reported. $11,147.547 - $11,984,126
(actual) (est)

Total Company Over or (Under) Recovery from Page 4, Line 12

Grand Total Fuel Cost (D +E - F)
Forced Outage Over Collection Adjustment - Credit

Adjusted Grand Total Fuel Cost

*  Fstimated - based on actual Kentucky generation unit costs in
March 2005 $12,427 413
690,678,000 0.01799

(+)
(+)
(+)
(+)
(+)
(-)

(+)
(+)
(-)

)

/KWH

Page 2 of 5

$12,414,444
12,969

0

0

0

12,427 413 /

0
10,937,884 *

0
10,037,884 /

9,796,940  *

9,796,940

$13,568.357

(836,579) /

(226,076) /

$12,957,854 /

373,077

$12,584.777 7




Page 3 of 5

KENTUCKY POWER COMPANY

SALES SCHEDULE
Month Ended: March 2005
Kilowatt-Hours
A. Generation (Net) (+) 690,678,000
Purchases Including Interchange In (+) 607,998,000
Sub Total 1,298,676,000 /
B. Pumped Storage Energy (+) 0
Inter-System Sales Including Interchange Out (+) 544,577,000
System Losses (+) 53,208,000 *
Sub Total 597,785,000 /
Total Sales (A - B) 700,891,000 /

* Does not include 649,830 KWH of company usage.




Line
No.

10
11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: March 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)
(x)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00419 /

646,537,664

‘ 2,708,993 / |

708,979,000

9,377,800

699,601,200 /

2.031329 v
(222,336)
700,891,000

689,298,400

o

1.01682°

(226,076) /



KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: Feb 2005

A. Company Generation
Coal Burned
Oil Burned
Gas Bumed
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( KWH X )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( KWH X )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A + B - C)

( 1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)
(+)
(+)
(+)

— P~
-+
R

(+)
(+)

(-)

Page 5 of 5

$14,019,028
23,582

0

0

14,042,610 v~

0
4543247 (1)

0

4,543 247 /

7438310 (1)

$11,147,547 a-/




Line
No.

10

Page 1 of 2

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Month Ended:
Current Month (Tm) Net Revenue Level
Base Month (Tb) Tariff 19-1 Net Revenue Level
Increase/(Decrease) of System Sales Net Revenue
Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base
month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

(+)
(-)

(x)

(/)

(+)
(+)

March 2005
(389,264) ($389,264)
893,126
893126
(1,282,390) (389,264)
50% 50%
(641,195) (194,632)
700,891,000 700,891,000
0.0009148 0.0009148
All Other CIP-TOD
Customers Customers
$0.000847 $0.000500
$0.000000 $0.000000
0.0017618 0.0014148 *
May 2005

(7

E R 2500 I

(Signzﬂ;ﬁe)

Director of Regulatory Services

April 19, 2005




Line
No.

Sales For Resale Revenues

Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Adjustment for PIM Purchase Power
Accounts not considered in prior months
filings. To be collected for a 3-month
period ($1,993,546.01/3)

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4
Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: March 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL

$9,799.210 ($293,490) $9,505,720
-0- -0- -0~

9,799,210 (293,490) 9,505,720

$8.,534,555 $6,321 $8.540.876
(- -0- -0-
689,593 0 689,593
664,515 0 664,515

9,888,663 6,321 9,894,984
($89,453) ($299,811) ($389,264)




Kentucky Power
101A Enterprise Drive
P 0 Box 5190

. Frankfort, KY 40602-5150
A unit of American Electric Power aep.com

Elizabeth O’Donnell, Executive Director
Public Service Commission
Attn: Daryl Newby

P.O. Box 615

Frankfort, KY 40602

21 March 2005

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting sales
and fuel cost schedules. These calculations are based on an estimated February 2005 fuel costs
with an adjustment reflecting actual January 2005 fuel costs.

The fuel adjustment clause factor of $0.00354/kwh will be applied to our April 2005 billing.
Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-495B, page 5
reflects the peaking unit equivalent approach used to calculate the level of non-economy
purchased power costs to flow through the fuel adjustment clause. The Fuel Adjustment Clause
factor also reflects one twelfth of the forced outage over-collection discussed at the September 30,
2004 informal conference.

Also, we are attaching the system sales clause schedule with a supporting net revenue schedule
calculated pursuant to the Commission’s December 13, 2004 Order in Case No. 2004-00420.
These calculations are based on an estimated February 2005 net revenue with an adjustment
reflecting the true-up of January 2005 net revenue. -

-

The net systém sales clause factor of $0.0000119/kwh for All Other Customers and
$(.0003351%/kwh for CIP-TOD Customers will be applied to our April 2005 billing. An
adjustment on Page 2 of 2 shows that certain PJM Purchase Power Accounts that are incurred as a
result of the system sales activities were not considered in the system sales calculation for the
months November and December 2004 and January 2005. An adjustment to collect the amount
shown will be amortized over the next three months.

All billings during April 2005 will show a combined factor of $0.0035519/kwh for All Other
Customers and $.0032049 for CIP-TOD Customers.

If you have any questions, please advise. Pupji, QHE KED
 ~OMmmijgg;
Sincerely, Vi o . ‘on
, L Vs g/‘ ‘r/.v.;/
ot 7P , i / B.V
C(n:f Horge S i

Errol K. Wagn

""L Yo!S Do =
. . Vis
Director of Regulatory Services o

Attachments



KENTUCKY POWER COMPANY
SUMMARY OF ADJUSTMENT CLAUSES

Month Ended: February 2005

All Other Customers CIP-TOD Customers

0.00354 /

Fuel Adjustment Clause Factor (Page 1 of 5) ) 0.00354

System Sales Clause Factor (Page 1 of 2) +) -0.0008351 7~ | -0.0008351 d

State Issues Settlement Factor G2 0.0008470 / 0.0005000

State Issues Settiement Balancing Adjustment Factor (BAF) 0 0

Net System Sales Clause Factor - $kWh (Ln 2+3+4) 0.0000119 ﬂ -0.0003351 e

Total Adjustment Clause Factors 0.0035519 / 0.0032049 v’ /
Effective Date for Billing April 2005

Submitted by: 5 /;/;‘;W

(Signature)

Title: Director of Regulatory Services

Date Submitted: March 21, 2005




KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: February 2005

Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

$9,973,480
642,000,000  (+)

$7,257,159
604,802,000  (-)

Page 1 of 5

0.01554 -

0.01200 /

0.00354 4

($/KWH)

April 2005
£ Zé//wz@/(/
/ (Signature)

Director of Regulatory Services

March 21, 2005




KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: February 2005

A. Company Generation

Coal Burned (+)
Oil Burned (+)
Gas Burned (+)
Fuel (jointly owned plant) (+)
Fuel (assigned cost during F. O. ) (+)
Fuel (substitute for F. O.) (-)
Sub Total
B. Purchases
Net Energy Cost - Economy Purchases (+)
Identifiable Fuel Cost - Other Purchases (+)
Identifiable Fuel Cost (substitute for F. O.) (-)
Sub Total
C. Inter-System Sales Fuel Costs
Sub Total
D. Total Fuel Cost (A +B - C)
E. Adjustment indicating the difference in actual fuel cost
for the month of January 2005 and the estimated cost
originally reported. $12,193,001 - $13,812,505 =
(actual) (est.)
F. Total Company Over or (Under) Recovery from Page 4, Line 12
G. Grand Total Fuel Cost (D +E -F)
H. Forced Outage Over Collection Adjustment - Credit (=)

I.  Adjusted Grand Total Fuel Cost

*  Fstimated - based on actual Kentucky generation unit costs in
February 2005 $10,820,465
624,594,000 0.01732

/

/KWH

Page 2 of 5

$10,805,641
14,824

0

0

0

10,820,465

0
8752246 *
0

8752246 -

7588585 *

$11,984.126 ~

(1,619,504)

18,065 -

$10,346,557 ~

373,077

$9,973,480 /




Page 3 of 5

KENTUCKY POWER COMPANY

SALES SCHEDULE
Month Ended: February 2005
Kilowatt-Howrs
A.  Generation (Net) (+) 624,594,000
Purchases Including Interchange In (+) 505,326,000

Sub Total 1,129,920,000 /

B. Pumped Storage Energy (+) 0
Inter-System Sales Including Interchange Out (+) 438,140,000
System Losses (+) 49,780,000 *

e
Sub Total 487,920,000 v~
Total Sales (A - B) 642,000,000 ¥

* Does not include 708,881 KWH of company usage.




Line
No.

10
11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: February 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (L9 / L10)

Total Company Over or (Under) Recovery (I8 * L11)

(+)
(x)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00093

689,451,474

641,190 7

680,070,000

9,864,000

670,206,000 -

623,292~
17,898
642,000,000

636,058,500

1.00934 <

18,065 =



KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: January 2005

A. Company Generation
Coal Burned
Oil Burned
Gas Bumed
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 189,161,000 KWH X $0.011239 )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
( 189,161,000 KWH X  $0.011239 )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A + B - C)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)

(+)
(+)

(-)

Page 5 of 5

$12,481,977
307,773

0

0

2,125,980
0

14,915,730 —

0
7,116,081 (1)

2125980

4,990,101

7,712,830 (1)

$12,193,001 -




Line
No.

6

10

Page 1 of 2

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Month Ended:
Current Month (Tm) Net Revenue Level
Base Month (Tb) Tariff 19-1 Net Revenue Level
Increase/(Decrease) of System Sales Net Revenue
Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor

State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when
the current month net revenues levels are below the base

month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

(+)
(-)

(x)

(/)

)
(+)

February 2005
1,840,112 $1,840,112
767,802 767,802
1,072,310 1,072,310
50% 50%
536,155 536,155
642,000,000 642000000
-$0.0008351 -$0.0008351
All Other CIP-TOD
Customers Customers
$0.000847 $0.000500
$0.000000 $0.000000
0.0000119 -0.0003351
April 2005

5 Z/{%’/W

” (Signapg#e)

Director of Regulatory Services

March 21, 2005

*



Line
No.

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: February 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL

Sales For Resale Revenues $10,104,580 ($177,007) $9,927,573
Interchange-Delivered Revenues -0- -0- -0-
Total System Sales Revenues 10,104,580 (177,007) 9,927,573
Sales For Resale Expenses $7,108,571 ($242,184) $6,866,387
Interchange-Delivered Expenses -0- -0- -0-
Non-Associated Utilities Monthly
Environmental Costs* 556,559 0 556,559
Adjustment for PJM Purchase Power
Accounts not considered in prior months
filings. To be collected for a 3-month
period ($1,993,546.01/3) 664,515 664,515
Total System Sales Expenses 8,329,645 (242,184) 8,087,461
Total System Sales Net Revenues $1,774,935 $65,177 $1,840,112

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4
Non-Associated Environmental Costs



Kentucky Power
101A Enterprise Drive

P 0Box5190

Frankfort, KY 40602-5190

A unit of American Electric Power

aep.com

Elizabeth O’Donnell, Executive Director
Public Service Commission

Attn: Daryl Newby

P. O.Box 615

Frankfort, KY 40602

18 February 2005 a1 82005

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting
sales and fuel cost schedules. These calculations are based on an estimated January 2005 fuel
costs with an adjustment reflecting actual December 2004 fuel costs.

The fuel adjustment clause factor of $0.00419/{Wh will be applied to our March 2005 billing.
Pursuant to the Commission’s Order dated October 3, 2002 in Case No. 2000-495B, page 5
reflects the peaking unit equivalent approach used to calculate the level of non-economy
purchased power costs to flow through the fuel adjustment clause. The Fuel Adjustment
Clause factor also reflects one twelfth of the forced outage over-collection discussed at the
September 30, 2004 informal conference.

Also, we are attaching the system sales clause schedule with a supporting net revenue
schedule calculated pursuant to the Commission’s December 13, 2004 Order in Case No.
2004-00420. These calculations are based on an estimated January 2005 net revenue with an
adjustment reflecting the true-up of December 2004 net revenue.

v
v

The system sales clause factor of $(0.0011128)/1/(Wh for All Other Customers and
$(.0014598)/kwh for CIP-TOD Customers will be applied to our March 2005 billing.

All billings during March 2005 will show a combined factor of $0.0030772/kwh for All
Other Customers and $.0027302 for CIP-TOD Customers.

If you have any questions, please advise.

Sincerely,
CHECKED
Public Service Commission
,%%/ //” %x/ AR
Euol K. Wagn l
Director of Regulatory Services By
FINANCIAL ANALYSIS DIVISION

Attachments



KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended:

Fuel Adjustment Clause Factor (Page 1 of 5)

System Sales Clause Factor (Page 1 of 2)
State Issues Settlement Factor
State Issues Settlement Balancing Adjustment Factor (BAF)

Net System Sales Clause Factor - SkWh (Ln 2+3-+4)

Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

January 2005

All Other Customers CIP-TOD Customers

) 0.00419 0.00419
) -0.0019598 -0.0019598
) 0.000847 0.00050
0 0

-0.0011128 / -0.0014598 /

0.0030772 /

0.0027302 .~

March 2005

74 (Signature)

Director of Regulatory Services

February 18, 2005




Fuel Fm (Fuel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

KENTUCKY POWER COMPANY
FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: January 2005

$11,478,765
708,979,000  (+)

$7,257,159
604,802,000  (-)

Page 1 of 5

0.01619 /

0.01200 /

0.00419

March 2005

(3/KWH)

g;{%/wﬂ/

(Signature)

Director of Regulatory Services

February 18, 2005




A,

O

Q

KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: January 2005

Company Generation
Coal Burned
Oil Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
Fuel (substitute for F. O.)

Sub Total

Purchases
Net Energy Cost - Econoniy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O.)
Sub Total

Inter-System Sales Fuel Costs

Total Fuel Cost (A+B - C)

Adjustment indicating the difference in actual fuel cost

for the month of December 2004 and the estimated cost
originally reported. $12,104,568 - $13,025,961
(actuat) (est.)

Total Company Over or (Under) Recovery from Page 4, Line 12

Grand Total Fuel Cost (D +E - F)
Forced Outage Over Collection Adjustment - Credit

Adjusted Grand Total Fuel Cost

* Estimated -based on actual Kentucky generation unit costs in
January 2005 $9,257713

511,288,000 0.01811 AWH

(+)
(+)
(+)
(+)
(+)

(+)
(+)
(-)

/

Page 2 of 5

$9,076,684
181,029

0

0

0

0

9,257,713

0
13,013,285
0

13,013,285

8,458,493

$13,812,505

(921,393)

1,039,270

$11,851,842

373,077

$11,478,765

Y

e
y

e

s

y



KENTUCKY POWER COMPANY
SALES SCHEDULE

Month Ended: January 2005

A. Generation (Net) (+)
Purchases Including Interchange In (+)

Sub Total
B. Pumped Storage Energy (+)
Inter-System Sales Including Interchange Out (+)
System Losses (+)

Suab Total

Total Sales (A - B)

Page 3 of 5

Kilowatt-Hours
511,288,000

718,569,000

1,229,857,000 /

0
467,062,000

53 816,000 *

520,878,000 7

708,979,000 /

* Does not include 708,881 KWH of company usage.




Line
No.

6

10
11

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: January 2005

FAC Rate Billed

Retail KWH Billed at Above Rate

FAC Revenue/(Refund) (L1 * 1.2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 -L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to K. Jurisdictional Sales (L9 /L10)

Total Company Over or (Under) Recovery (L8 * L.11)

(+)
(x)

(+)
(-)

(+)
(/)

Page 4 of 5

0.00674

719,580,775

4,849,974

AN

574,415,000

6,989,800

567,425,200

3,824,446
1,025,528
708,979,000

699,601,200

VNN

1.01340

1,039,270

NN




KENTUCKY POWER COMPANY

FINAL
FUEL COST SCHEDULE
Month Ended: December 2004

A. Company Generation
Coal Burned
Oil Burned
Gas Burned
Fuel (jointly owned plant)
Fuel (assigned cost during F. O.)
( 204,353,000 KWH X $0.010962 )
Fuel (substitute for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O. )
( 204,353,000 KWH X $0.010962 )

Sub-total

C. Inter-System Sales Fuel Costs

Total Fuel Cost (A+B - C)

( 1) Includes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.

(+)
(+)
(+)
(+)

_—
+
N

(+)
(+)

(-)

Page S of 5

$12,607,312
190,729

0

0

2,240,118
0

/.
15,038,159 ¢

0
5602272 (1)

2,240,118 /

e
3,362,154

6,295,745 (1)

$12,104.568 v




Line
No.

10

Page 1 of 2

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement

Month Ended:

Current Month (Tm) Net Revenue Level

Base Month (Tb) Tariff 19-1 Net Revenue Level
Increase/(Decrease) of System Sales Net Revenue
Customer 50% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

State Issues Settlement Factor

State Issues Settlement Balancing Adjustment Factor

Net System Sales Clause Factor - $/kWh* (Ln 7+8+9)

* This factor is a credit to the customer when current month
net revenue levels exceed the base month; and a charge when

the current month net revenues levels are below the base
month.

Effective Date for Billing:

Submitted by:

Title:

Date Submitted:

(+)
(-)

(x)

(/)

)
)

January 2005

3,674,868 3,674,868
895,960 895,960
2,778,908 2,778,808
50% 50%
1,389,454 1,389,454
708,979,000 708,979,000
-0.0019598 -0.0019598
All Other CIP-TOD
Customers Customers
$0.000847 $0.000500
$0.000000 $0.000000
-0.0011128 -0.0014598
M ch 2005

//W e

(ngna

Director of R.egulatory Services

February 18, 2005
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Line
No.

Sales For Resale Revenues
Interchange-Delivered Revenues

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utiliites Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE NET REVENUE

Page 2 of 2

Month Ended: January 2005
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$13,011,971 $120,336 $13,132,307
-0- -0- -0~
13,011,971 120,336 13,132,307
$8,497,664 $442,160 $8,939,824
-0- -0- -0-
517,615 517,615
9,015,279 442 160 9,457,439
$3,996,692 ($321,824) $3,674,868
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