FOR ENTIRE SERVICE AREA
PSCKY. No. 2
Original SHEET No. 40

ATMOS ENERGY CORPORATION

(NAME OF UTILITY)
Economic Development Rider
EDR

1. Applicable: :

This Rider may apply to any customer with an expected demand of at least 9,000 Mcf per year. Existing
customers served under another rate schedule to be eligible for service under this rate schedule must
contract for sufficient natural gas demand to produce an increase in consumption of 4,500 Mcf per year.

2. Purpose:

This Rider is intended to allow the Company to offer incentive or discount type rates designed to
enhance the Company’s system utilization while encouraging industrial development and job growth
within the Company’s service areas. Under the terms of this Rider, qualifying customers are required to
enter into a Special Contract with the Company. The Special Contract shall be subject to approval by
the Kentucky Public Service Commission (Commission). This Rider is available for load associated
with initial permanent service to new establishments, expansion of existing establishments or new
customers in existing establishments. This Rider may also be available for existing customers that are
experiencing financial hardship, if certain conditions can be met.

3. Term: )
Any Special Contract shall extend for a period twice the length of the discount period. The discount
period shall not extend beyond four (4) years.

4. Gas Cost Adjustment:

For G-1 and G-2 customers, bills for service are subject to the cost of purchased gas in accordance with
the Gas Cost Adjustment (GCA) Rider approved by the Kentucky Public Service Commission.
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5. Discount Terms:
Contract Year | Tariff Margin Discounted by:
1 25% '
2 25%
3 25%
4 25%
After 4" Year 0%
6. Special Terms and Conditions:

a. The Company may discount or waive gas main extension costs.

b. The Special Contract shall include, but not be limited to, the applicable rate discount
and other discount provisions, the number of jobs and capital investment to be created,
customer-specific fixed costs associated with serving the customer, minimum bill, a current
marginal cost-of-service study, provision for the recovery of EDR customer-specific fixed costs,
estimated load, estimated load factor, and contract length.

c. The Special Contract shall contain additional load that would be subject to suitable
service being available from existing facilities.

d. The Company will file annual reports that detail revenues received from EDR
customers and the marginal costs associated with serving those individual customers as well as
replicating Appendix A to the Commission’s Order in Administrative Case No. 327.

e. A Special Contract designed to retain load of an existing customer shall be
accompanied by an affidavit of the customer stating that, without the rate discount, operations
will cease or be severely restricted. In addition, the utility must demonstrate the financial
hardship experienced by the customer.

f. For new industrial customers, an EDR should apply on to load which exceeds a
minimum base level. For existing industrial customers, an EDR shall apply only to new load
which exceeds an incremental usage level above a normalized base load.

g. The major objectives of the EDR are job creation and capital investment. However,
job creation and capital investment requirements shall not be imposed on EDR customers.
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