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CLASSIFICATION OF SERVICE 
PFAS LITIGATION UNIVERSAL SURCREDIT (“PLUS”) 

APPLICABILITY 

Applicable to the entire Service Territory of Kentucky-American Water Company. 

Kentucky-American Water Company sought compensation from various manufacturers of chemicals of 
Aqueous Film Forming Foam. This litigation was consolidated for the limited purpose of pursuing 
settlements into multi-district litigation No. 2873 (“MDL”) which are overseen by the United States District 
Court for the District of South Carolina. Kentucky-American Water Company has entered into multiple 
settlements in the MDL and may enter into further agreements.  These settlements may provide one or more 
payments.  The proceeds will be net of any costs to be paid out of the settlement funds incurred to administer 
or achieve the settlement.  The purpose of this tariff is to credit Kentucky-American Water Company 
customers the proceeds Kentucky-American Water Company receives from these MDL settlements.   

The proceeds from the MDL shall be credited to customers as a one-time credit within a reasonable time 
after Kentucky-American Water Company receives payment of the funds. Kentucky-American Water 
Company shall provide notice to the Commission of the amount of proceed included and a workpaper 
showing the determination of the credit as outlined below.  Kentucky-American Water Company may 
combine proceeds resulting from the MDL settlement.  

Determination of the Credit 

The litigation or settlement proceed credit shall be calculated as follows:  

 MDL Proceeds  
Total Water Customer Count 

PLUS Credit = (MDLP) 
                           CC 

Where:  
PLUS Credit     Represents the proceeds credit each customer will receive as a result of proceeds paid from 

MDL settlements.
MDLP   Represents the proceeds received from the one or more MDL settlements. 

CC   Total active water customer counts, inclusive of all customer classes at the time of credit 
calculation.
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