
INTERCONNECTION AGREEMENT 
/- BETWEEN 

THE CINCINNATI GAS h ELECTRIC COMPANY 

EAST KENTUCKY POWER COOPERATIVE, INC. 

0.01 THIS AGREEMENT, dated as of this first day of March, 
1984, between THE CINCINNATI GAS & ELECTRIC COMPANY (hereinafter 
called "Cincinnati"), an Ohio corporation, and EAST KENTUCKY 
POWER COOPERATIVE, INC. (hereinafter called "East Kentucky"), a 
Kentucky corporation, 

WI TN ESSETH 

0.02 WHEREAS, the parties agree this Agreement shall become 
effective at such time as it is approved by the Rural 
Electrification Administration and approved or accepted for 
filing by the Federal Energy Regulatory Commission and the rate 
schedules attached hereto as exhibits are permitted to become 
effective, and their systems become interconnected at 138 kV. 

- 0.03 WHEREAS, Cincinnati owns electric facilities and is 
.engagedin the generation, transmission and wholesale sale of 
electric power and energy within the Commonwealth of Kentucky: 
and 

0.04 WHEREAS, East Kentucky owns electric facilities and is 
engasin the generation, transmission and wholesale sale of 
electric power and energy to member cooperatives within the 
Commonwealth of Kentucky: and 

0.05 WHEREAS, Cincinnati and East Kentucky have jointly 
studiedthe mutual benefits and advantages that may be realized 
by the interconnection of their respective 138 kV electric 
transmission systems, and 

0.06 WHEREAS, Cincinnati and East Kentucky are constructing 
certz138 kV transmission and substation facilities for the 
purpose of establishing such interconnection: 

0.07 NOW, THEREFORE, in consideration of the premises and of 
the mutual covenants herein set forth, the parties hereto agree 
as follows: 



ARTICLE 1 

PROVISIONS FOR, AND CONTINUITY OF INTERCONNECTED OPERATION 

Interconnection Points 

1.01 The respective 138 kV transmission systems of 
CincGti and East Kentucky are presently projected to become 
interconnected on June 1, 1985, at the following point: 

1.01.1 The 138 kV transmission systems of the two 
companies are to be interconnected at a point near Devon, 
Kentucky, by means of a 138 kV transmission line extending 
from Boone Substation of East Kentucky to Buffington 
Substation of Cincinnati, herein called the Boone-Buffington 
Interconnection Point. 

1.02 The services provided for by this Agreement are to be 
rendered through the above referenced Boone-Buffington 
Interconnection Point and may also be rendered through such other 
points of interconnection as the parties may later agree upon. 

Synchronous Operation 

1.03 The parties hereto mutually agree that, through the 
Boone-Buffington Interconnection Point, their respective systems 
will be continuously operated in parallel (except in cases of - interruption of such parallel operation due to mutually agreed 
upon maintenance or due to causes beyond the control of either 
party hereto, or due to the necessity of an interruption of 
parallel 0 peration in order that the consumers being directly 
served by either party may continue to receive adequate service 
from such party.) 

If synchronous operation of the systems through a particular line 
or lines becomes interrupted either manually or automatically 
because of reasons beyond the control of either party, or because 
of scheduled maintenance that has been agreed to by both parties, 
the parties shall cooperate so as to remove the cause of such 
interruption as soon as practicable and restore such line or 
lines to normal operating condition. 

1.03.1 It is recognized that in interconnected system 
operation, power and reactive flow will exist on an 
interconnection due to scheduled power flow from either party 
to third parties or between parties not involved in the 
interconnection. This inadvertent power flow depends mainly 
on the design of the internal systems of the parties and the 
interconnected system, and the schedules of power flows on 
the interconnections. If, in the sole judgment of either 
party, the power or reactive flow over the interconnection 
facilities of either party is excessive, such that it 
jeopardizes the reliability of its service to its customers, 
the parties shall attempt to agree upon adequate corrective 
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measures to eliminate or control such excessive power or 
reactive flow; provided, however, that in the event of such a 
situation existing, the party so burdened shall have the 
right, with notice when possible to the other party, to open 
and leave open one or all of the interconnections between the 
respective systems of the parties hereto until corrective 
action has been taken. 

Maintenance of Equipment 

1.04 The parties hereto shall each keep, or shall cause to 
be kept, the transmission lines, together with all associated 
equipment and appurtenances, described in Article 1 hereof that 
are located on their respective sides of the Boone-Buffington 
Interconnection Point, in a suitable condition of repair at all 
times, each at its own expense, in order that said transmission 
lines will operate in a reliable and satisfactory manner and in 
order that reduction in the effective capacity of said 
transmission lines will be avoided to the extent practicable. 

ARTICLE 2 

SERVICES TO BE RENDERED 

2.01 It is the purpose of the parties hereto to seek and 
realize, on an equitable basis, all benefits practicable to be F--- effected through coordination in the operation and development of 
their respective systems. It is understood by the parties that 
such benefits may be realized by them by carrying out under 
stated terms and conditions various interconnection services and 
transactions that may from time to time include among others: 

Ii) The furnishing of mutual emergency and standby 
assistance, 

(ii) the interchange, sale, and purchase of energy to 
effect operating economies, 

(iii) the sale and purchase of short term electric 
power and energy available on the system of one 
party and needed on the system of the other on a 
daily or weekly basis, 

(iv) the sale and purchase of limited term power and 
associated energy on a monthly basis, and 

(VI the interchange of firm power on an equal 
diversity exchange basis. 

In furtherance of such purpose, the parties hereto shall create 
and continue the functioning of an Operating Committee as ,-- provided in Article 7 hereof. 
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2.02 Inasmuch as the specific services to be rendered in 
- furtherance of such purpose will vary from time to time during 

the duration of this Agreement, and the terms and conditions 
applicable to such services may require modification from time to 
time, it is intended that such specific services and the terms 
and conditions applicable thereto will be set forth in rate 
schedules from time to time mutually agreed upon between the 
parties. Such rate schedules, until and unless changed, 
terminated, or supplemented, shall be those provided by Section 
2.03 hereof. 

2.03 The respective rate schedules designated 

Rate Schedule A - Emergency Service 

Rate Schedule B - Interchange Power 

Rate Schedule C - Short Term Power 

Rate Schedule D - Limited Term Power 

Rate Schedule E - Diversity Power 

which have been agreed upon between the parties hereto, are 
identified as Exhibits I, II, III, IV, and V, respectively, to 
this Agreement, are attached hereto and are hereby made a part 

It is contemplated by /-- hereof the same as if incorporated herein. 
the parties that rate schedules covering future agreements as to 
specific services will be similarly made a part of this Agreement 
upon presentation and acceptance thereof. 

2.04 Whenever the term "out-of-pocket cost" is used in this 
Agreement, or in any of the rate schedules which are or may be 
made a part hereof, in connection with the furnishing of energy 
by either party hereto, it shall have the following meaning: 
Out-of-pocket cost of generating energy in the generating 
stations of the system of either party will be those costs which 
have been incurred by the supplying system directly by reason of 
its generation of such energy and which otherwise would not have 
been incurred by such system. Such costs, under usual 
circumstances, will include, but not limited to, the incremental 
production expenses associated with the stations or units used in 
the production of the energy so furnished, including incremental 
fuel, incremental maintenance, and incremental operating labor, 
and any tax expense in connection with the sale or production of 
such energy. Out-of-pocket cost of energy purchased from a 
source outside of the system of the supplying party will be the 
total amount paid therefore by the supplying party which 
otherwise would not have been paid by such party. 
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ARTICLE 3 

SERVICE CONDITIONS 

Control of System Disturbance 

3.01 The parties hereto shall maintain and operate their 
respective systems so as to minimize, in accordance with sound 
operating practice, the likelihood of disturbance originating in 
either system which might cause impairment to the service of the 
system of the other party or of any system interconnected with 
the system of the other party. 

Control of Kilovar Exchange 

3.02 It is the intent that neither party hereto shall be 
oblisd to deliver nor to receive kilovars for the benefit of 
the other party when to do so may introduce objectionable 
operating conditions on its system. The Operating Committee 
shall be responsible for the establishment from time to time of 
operating procedures and schedules, in respect of carrying 
kilovar loads by one system for the other in order to secure 
adequate service and economical use of the facilities of both 
systems and in respect of proper charges, if any, for the use of 
facilities carrying kilovar loads. In discharging such duties, 
the Operating Committee shall recognize that in the transmission 

.---- and delivery of power and energy hereunder the carrying of 
kilovar loads by either of the parties, in harmony with sound 
engineering principles of transmission operation with their 
systems interconnected, is subject to numerous variables 
contingent upon loading and operating conditions existing 
simultaneously on both of their systems. The operating 
procedures and schedules so set up by the Operating Committee 
shall be in accord with such principles and shall require each of 
the parties to carry kilovar loads at such times and in such 
amounts as will be equitable to both parties. 

Control of Unscheduled Power Deliveries 

3.03 The parties hereto shall exercise due diligence and 
foremt in carrying out all matters related to the providing 
and operating of their respective electric power resources so as 
t0 minimize to the extent practicable deviations between actual 
and scheduled deliveries of electric power and energy between 
their systems. The parties shall provide and install on their 
respective systems such communication and telemetering facilities 
as are essential to so minimizing such deviations: and, in 
developing and executing operating procedures that will enable 
the parties to avoid to the extent practicable deviations from 
scheduled deliveries, shall fully cooperate with each other and 
with third parties whose systems are either directly or 
indirectly interconnected with the systems of the parties, and 
who of necessity together with the parties must unify their 
efforts cooperatively to achieve effective and efficient 
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interconnected operation. The parties recognize, however, that, 
rC despite their best efforts to prevent the same, unscheduled 

deliveries of electric energy from one party to the other may 
occur. Electric energy delivered hereunder in such event shall 
be settled for by the return of equivalent energy. Equivalent 
energy shall be returned at times when the load conditions of the 
party receiving it are equivalent to the load conditions of such 
party at the time the energy for which it is returned was 
delivered or, if such party elects to have equivalent energy 
returned under different conditions, it shall be returned in such 
amounts, to be agreed upon by the Operating Committee, as will 
compensate for the difference in conditions. 

ARTICLE 4 

DELIVERY POIKTS, F'XTERING POINTS, AYE MCPCRING 

Delivery Points 

4.01 All electric energy delivered at Boone-Buffington 
Interconnection Point, as defined in Article 1 hereof, shall be 
of a character commonly known as three-phase sixty-cycle energy, 
at a nominal voltage of 138 kV, and at such other points and 
voltages as may be agreed upon by the parties hereto. 

4.02 As the Cincinnati and East Kentucky systems are 
interconnected with other systems forming a network, it is 
recognized that because of the physical and electrical 
characteristics of the facilities involved, a part or all of the 
energy being transferred from one party to the other may flow 
through such other systems rather than through the point or 
points of connection between the systems of the parties hereto. 
A part or all of the power being transferred between other 
systems in the network may flow through the point or points of 
connection between the systems of the parties hereto, and as a 
result be included in the demand and energy meter readings at the 
point or points of interconnection. Therefore, all billings 
shall be based on scheduled transactions or upon methods 
determined by the Operating Committee which may result from 
development of arrangements with other interconnected systems and 
which provide a basis for accounting for the power and energy 
transfer between the parties. 

Ketering Points 

4.03 Electric power and energy supplied and delivered under 
this Agreement shall be measured by: 

(i) suitable 138 kV metering equipment installed, 
owned, and maintained by Cincinnati at its 
Buffington Substation. 
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(ii) suitable metering equipment of 
installed and maintained under 
such other locations as may be 
the parties. 

Metering 

such voltage 
such ownership at 
agreed upon by 

4.04 Suitable metering equipment at the metering points as 
provided in Section 4.03 hereof shall include electric meters, 
potential and current transformers, telemetering and line loss 
compensation equipment, and such other appurtenances as shall be 
necessary to provide at the interconnection point for each 
direction of flow appropriate recordings as determined by the 
Operating Committee, of kilowatts, kilovars, and kilowatt-hours. 

4.05 Measurements of electric energy for the purpose of 
effecting settlements under this Agreement shall be made by 
standard types of electric meters installed and maintained, 
unless otherwise provided for in the agreement, by the owner at 
the metering points as provided in Section 4.03 above. The 
timing devices of all meters having such devices shall be 
maintained in time synchronism as closely as practicable. The 
meters shall be sealed and the seals shall be broken only upon 
occasions when the meters are to be tested or adjusted. For the 
purpose of checking the records of the metering equipment 
installed by one of the parties hereto as hereinabove provided, 

.- the other party hereto shall have the right to install check 
metering equipment at the aforesaid metering points. Metering 
equipment so installed by one party on the premises of another 
party, unless otherwise provided for in this Agreement, shall be 
owned and maintained by the party installing such equipment. 
Upon termination of this Agreement, the party owning such 
metering equipment shall remove it from the premises of the other 
party. Authorized representatives of both parties shall have 
access at all reasonable hours to the premises where the meters 
are located and to the records made by the meters. 

4.06 The aforesaid metering equipment shall be tested by the 
owner at suitable intervals and its accuracy of registration 
maintained in accordance with good practice. On request of 
either party hereto, a special test may be made at the expense of 
the party requesting such special test. Representatives of both 
parties shall be afforded opportunity to be present at all 
routine or special tests and upon occasions when any readings, 
for purposes of settlements hereunder, are taken from meters not 
bearing an automatic record. 

4.07 If at any test of metering equipment an inaccuracy 
shall be disclosed exceeding two percent, the account between the 
parties hereto for service theretofore delivered shall be 
adjusted to correct for the inaccuracy disclosed over the shorter 
of the following two periods: (1) for the thirty-day period 
immediately preceding the day of the test, or (2) for the period 
that such inaccuracy may be determined to have existed, but not 
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to exceed one year. Should the metering equipment as provided in 
- Section 4.04 hereof at any time fail to register, the electric 

power and energy delivered shall be determined from the check 
meters, if installed, or otherwise shall be determined from the 
best available data. 

4.08 To allow for dual monitoring of interconnection power 
flow-a, each party shall supply its own remote terminal units 
(RTUs) for the terminating switching station. The owner of each 
RTU will install or cause to be installed such RTU and associated 
equipment at his expense. Each party shall retain ownership and 
be responsible for maintenance of its own RTUs, regardless of 
whether they are installed in the other's or its own switching 
stations. Each party's personnel shall be allowed reasonable 
access to the other's metering point stations in order to perform 
necessary maintenance on its own RTUs. Each party shall be 
responsible for providing and maintaining communication circuits 
to its own RTUs. 

ARTICLE 5 

RECORDS AND STATEMENTS 

Records 

5.01 In addition to records of the metering provided for in 
Arti= hereof, the parties hereto shall keep in duplicate such 
other records as may be needed to afford a clear history of the 
various deliveries of electric energy made by one party to the 
other and of the clock-hour integrated demands in kilowatt-hours 
delivered by one party to the other. In maintaining such 
records, the parties shall effect such segregations and 
allocations of demands and electric energy delivered into classes 
representing the various services and conditions as may be needed 
in connection with settlements under this Agreement. The 
originals of all such records shall be retained by the party 
keeping the records, and the duplicates shall be delivered 
monthly to the other party except as the parties may agree upon a 
different time interval for such delivery. 

Statements 

5.02 As promptly as practicable after the end of each 
calendar month, the parties hereto shall cause to be prepared a 
statement setting forth the electric power and energy 
transactions between the parties during such month in such detail 
and with such segregations as may be needed for operating records 
or settlements under the provisions of this Agreement. 

e 
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ARTICLE 6 

BILLINGS AND PAYMENTS 

6.01 All billing shall be based on scheduled transactions 
unle=therwise determined as provided in Section 4.02 hereof. 

6.02 All bills for amounts owed by one party hereto to the 
other shall be due and payable on the fifteenth day of the month 
next following the monthly or other period to which such bills 
are applicable, or on the tenth day following receipt of bill, 
whichever date be later. Interest on unpaid amounts shall accrue 
at the rate of nine percent (9%) per annum from the date due 
until the date upon which payment is made. Unless otherwise 
agreed upon, a calendar month shall be the standard monthly 
period for the purpose of settlements under this Agreement. 

ARTICLE 7 

OPERATING COMMITTEE 

7.01 To coordinate the operation of their respective 
genexng, transmission,and substation facilities, in order that 
the advantages to be derived hereunder may be realized by the 
parties hereto to the fullest practicable extent, the parties 

-- shall establish a committee of authorized representatives to be 
known as the Operating Committee. Each of the parties shall 
designate in writing delivered to the other party, the person who 
is to act as its representative on said committee (and the person 
or persons who may serve as alternate whenever such 
representative is unable to act). Such representative and 
alternate or alternates shall each be persons familiar with the 
generating, transmission, and substation facilities of the system 
of the party by which he has been so designated, and each shall 
be fully authorized (1) to cooperate with the other 
representative (or alternates) and (2) from time to time as the 
need arises, subject to the declared intentions of the parties 
herein set forth and to the terms hereof and the terms of any 
other agreements then in effect between the parties, to determine 
and agree upon the following: 

7.c!l.l All matters pertaining to the coordination of 
maintenance of the generating and transmission facilities of 
the parties. 

7.01.2 All matters pertaining to the control of time, 
frequency, energy flow, kilovar exchange, power factor, 
voltage, and other similar matters bearing upon the 
satisfactory synchronous operation of the systems of the 
parties. 

.-. 
7.01.3 Such other matters not specifically provided for 

herein upon which cooperation, coordination, and agreement as 
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to quantity, time, method, terms and conditions are necessary 
in order that the operation of the sytems of the parties may 
be coordinated to the end that the potential savings will be 
realized to the fullest practicable extent that is agreed 
upon by the parties. 

7.02 For the purpose of inspection and reading of meters, 
checking of records, and all other pertinent matters, said 
representatives and their alternates shall have the right of 
entry to all property of the parties hereto used in connection 
with the performance of this Agreement- 

ARTICLE 8 

CONTINUITY OF SERVICE 

8.01 Each party hereto shall exercise due diligence and 
reasonable care and foresight to maintain continuity of service 
in the delivery and receipt of energy as provided under this 
Agreement, but neither party shall be considered to be in default 
in respect of any obligatin hereunder if prevented from 
fulfilling such obligation by reason of uncontrollable forces. 
The term uncontrollable forces shall be deemed for the purpose of 
this Agreement to mean earthquake, storm, lightning, flood, 
backwater caused by flood, fire, epidemic, accident, failure of 

.- facilities, war, riot, civil disturbances, strike, labor 
disturbances, restraint by court or public authority, or other 
similar or dissimilar causes beyond the control of the party 
affected which causes such party could not have avoided by 
exercise of due diligence and reasonable care. Any party unable 
to fulfill any obligation by reason of uncontrollable forces 
shall exercise due diligence to remove such disability with 
reasonable dispatch. 

ARTICLE 9 

DURATION OF AGREEMENT 

9.01 This Agreement shall become effective as of the date 
hereof, contingent upon the receipt of appropriate approvals 
referenced in paragraph 0.02, and shall continue in effect until 
December 31, 1992, and thereafter unless or until terminated on 
such date or on any subsequent December 31st by either party 
giving to the other at least four (4) years notice of termination 
prior to the intended termination date. In the event that any 
necessary governmental approvals cannot be obtained by either 
party, after reasonable efforts to obtain such approvals, this 
agreement shall terminate 90 days after the final denial of the 
subject approval, and each party shall bear its own portion of 
the costs incurred up to that time. ,---. 
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ARTICLE 10 

r‘ 
ARBITRATION 

10.01 Any controversy, claim, counter claim, defense, 
dispute, difference or misunderstanding arising out of or 
relating to this Agreement or breach thereof, shall be settled by 
arbitration before three arbitrators one of whom shall be named 
by Cincinnati, one by East Kentucky, and a third of whom shall be 
named by the two arbitrators appointed by Cincinnati and East 
Kentucky respectively. The appointment of the third arbitrator, 
if not agreed upon, and the arbitration proceedings shall be 
subject to and in accordance with the Commercial Arbitration 
Rules of The American Arbitration Association then in effect, and 
judgment upon any award rendered by the arbitrators may be 
entered in any court having jurisdiction thereof. Each party 
shall pay for the services and expenses of the arbitrator 
appointed by it, and all other costs incurred in connection with 
the arbitration shall be paid in equal parts by the parties 
hereto, unless the award shall specify a different division of 
the costs. 

ARTICLE 11 

LIABILITY 
- 

11.01 Each party hereto shall save and hold the other party 
hereto free and harmless from and against liability, loss, 
damage, and expense arising from or incident to injury or damage 
to persons or property occasioned by or in connection with its 
own facilities or the production or flow of electric energy by or 
through such facilities except when such injury or damage is due 
to the negligence of such other party. 

ARTICLE 12 

TAXES 

12.01 If at any time during the term hereof there should be 
levied or assessed against either of the parties hereto any 
direct tax by any taxing authority on the capacity or energy (or 
both) generated, purchased, sold, transmitted, interchanged or 
exchanged by it, which tax is in addition to or different from 
the forms of such direct taxes as are now being levied or 
assessed, and such direct tax results in increasing the cost of 
either or both the parties hereto in carrying out the provisions 
of this Agreement, then such increase shall be made in the 
charges for capacity or energy (or both) furnished by one party 
to the other hereunder as is necessary in order to make adequate 
and equitable allowances for such tax. _-. 
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ARTICLE 13 

NOTICES 

- 

13.01 Except as herein otherwise provided, any notice which 
may be given to or made upon either party hereto by the other 
party hereto under any of the provisions of this Agreement, shall 
be in writing unless it is otherwise specifically provided 
herein, and shall be treated as duly delivered when the same is 
either (a) personally delivered to the President or Transmission 
Division Director of East Kentucky, in the case of a notice to be 
given East Kentucky or personally delivered to the Vice President 
of Electric Operations of Cincinnati, in the case of a notice to 
be given Cincinnati, or (b) deposited in the United States mail, 
postage prepaid and properly addressed to the above parties. 

13.02 Any notice, request or demand pertaining to matters of 
an operating nature may be delivered by ordinary mail, messenger, 
telephone, telegraph, or verbally as may be appropriate and shall 
be confirmed in writing as soon as practicable thereafter, if 
either party hereto so requests in any particular instance. 

ARTICLE 14 

REGULATORY AUTHORITIES 

14.01 This Agreement is made subject to the jurisdiction of 
any governmental authority or authorities having jurisdiction in 
the premises and if any of the terms and conditions hereof are 
altered or made impossible of performance by the adjudication of 
any such governmental authority, and the parties hereto are 
unable to agree upon a modification of such terms and conditions, 
then in such event neither party shall be liable to the other for 
failure thereafter to comply with such terms and conditions. If 
the regulatory changes significantly alter the agreement to the 
point where the parties initial intent cannot be achieved or 
where the agreement becomes inequitable to either party, the 
agreement may be terminated with 90 days notice given within 90 
days of the action of the governmental authority which alters the 
agreement. 

ARTICLE 15 

WAIVERS 

15.01 Any waiver at any time by either party hereto of its 
rights with respect to a default under this Agreement, or with 
respect to any other matter arising in connection with this 
Agreement shall not be deemed a waiver with respect to any 
subsequent default or matter. Any delay, short of the statutory - period of limitation, in asserting or enforcing any right under 
this Agreement, shall not be deemed a waiver of such right. 
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ARTICLE 16 

F ASSIGNMENT 

16.01 This Agreement shall inure to and bind the respective 
successors and assigns of the parties hereto, but the assignment 
thereof by either party shall not relieve such party, without the 
written consent of the other party, of any obligation to supply, 
or to take and pay for, as the case may be, the services herein 
contracted for. 

IN WITNESS WHEREOF the parties hereto have caused this 
Agreement to be executed by their duly authorized officers as of 
the date first above mentioned. 

EAST KENTUCKY POiJEE COOFERATIVE, IIJC. 

ATTEST: 

BY 
PRESIDENT & GENERAL MANAGER 

THE CINCINNATI Gti & ELECTRIC COMPANY 

By ~gflj&. 
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RATE SCHEDULE A 
EMERGENCY ENERGY 

Exhibit I 
Page 1 

Under Agreement dated March 1, 1994 

between 

THE CINCINNATI GAS & ELECTRIC COMPANY 

and 

EAST KENTUCKY POWER COOPERATIVE, INC. 

SXTION 1 - SERVICES TO BE REI:DEREI) 

1.1 In the event of breakdown or other emergency on the 
system of either party, involving either sources of power or 
transmission facilities, or both and which impairs or jeopardizes 
its ability to meet the loads of its system, the other party 
shall upon request deliver to such party during a period of not 
exceeding 48 consecutive hours electric power and associated 
energy ("Emergency PowerW and "Emergency Energy") in amounts as 

/. in its sole judgment can be delivered without imposing any burden 
on its system's operations and without undue interference with 
service to its customers. A party may, upon request, deliver 
energy hereunder in the event of an emergency jeopardizing the 
ability of a system interconnected with the system of the 
requesting party to meet its loads. Every request hereunder 
shall identify the emergency that gave rise to it. 

1.2 No party shall be obligated to deliver energy hereunder 
during the first 48 hours following a prior emergency during 
which it is delivering electric energy under another mutual 
emergency interchange agreement or at any time that delivery of 
such energy will impair its own system's ability to meet its 
loads. 

SECTION 2 - CO~iPENSATION 

2.1 When East Kentucky is the supplying party: 

- 

2.11 Electric energy delivered under Section 1 above 
that is generated by the supplying party's system shall be 
settled for, at the option of the party supplying it, either 
by the return of equivalent energy upon request of such party 
or by payment of the greater of 110% of the out-of-pocket 
cost (including, but not limited to, all operating, 
maintenance, tax, transmission losses and other expenses 
incurred that would not have been 
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Exhibit 1. 

c- Page 2 

incurred if the energy had not been supplied) of supplying 
such energy or 3 cents per kilowatthour thereof; plus 

2.12 Electric energy delivered under Section I above 
that is purchased by the supplying party's system from 
another interconnected system shall be settled for by a 
demand charge of 1.53 mills per kilowatthour of such 
purchased energy and an energy charge of 100% of the amount 
paid therefor by the supplying party plus one mill per 
kilowatthour of such purchased energy plus any transmission 
losses and taxes incurred. 

2.2 Luhen Cincinnati is the supplying party: 

,- 

2.21 Electrical energy delivered under Section 1 above 
that is generated by the supplying party's system shall be 
settled for, at the option of the party supplying it, either 
by the return of equivalent energy upon request of such party 
or by payment of the greater of ll@% of the out-of-pocket 
cost (including, but not limited to, all operating, 
maintenance, tax, transmission losses and other expenses 
incurred that would not have been incurred if the energy had 
not been supplied) of supplying such energy or 3 cents per 
kilowatthour hereof: plus 

2.22 Electric energy delivered under Section 1 above 
that is purchased by the supplying party's system from 
another interconnected system shall be settled for by a 
demand charge of 1.53 mills per kilowatthour of such 
purchased energy and an energy charge of 100% of the amount 
paid therefor by the supplying party plus one mill per 
kilowatthour of such purchased energy plus any transmission 
losses and taxes incurred. 

2.3 If the option under subsection 2.11 or 2.21 is exercised 
by returning electric energy then it shall be returned at times 
when the load conditions of the party receiving it are equivalent 
to the lo&d conditions of such party at the time the energy for 
which it is returned was delivered or, if such party elects to 
have equivalent energy returned under different conditions, it 
shall be returned in such amounts, to be agreed upon by the 
Operating Committee, as will compensate for the difference in 
conditions. 
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RATE SCHEDULE B 
INTERCHANGE POWER 

Exhibit II 
Page 1 

Under Agreement dated March 1, 1984 

between 

THE CINCINNATI GAS C ELECTRIC COMPANY 

and 

EAST KENTUCKY POWER COOPERATIVE, INC. 

SL.c%IOIu‘ 1 - SERVICES TO BL RENDERED 

Economy Energy 

1.1 Either party may arrange to purchase from the other 
party, electric energy ("Economy Energy") whenever it is possible 
to effect a saving thereby and, in the sole judgment of the party 
requested to supply the same, such energy is available. Economy 
Cnergy may also be arranged to be obtained from or delivered to 
systems interconnected with the parties, but not a party to this 
Agreement. Prior to each delivery of Economy Energy, the amount 
and time of delivery and the charge therefor shall be determined 
by the parties. 

Non-Displacement Energy 

1.2 It is further recognized that from time to time, 
occasions will arise when the effecting of transactions as 
provided under subsection 1.1 next above will be impracticable 
but that at the same time one of the parties may have electric 
energy (herein called "Non-Displacement Energy") which it is 
willing to make available from surplus capacity either on its own 
system or from sources outside its own system or both, that can 
be utilized advantageously for short intervals by the other 
party. It shall be the responsibility of the party desiring Non- 
Displacement Energy to initiate the receipt and delivery of such 
energy. The party desiring receipt of Non-Displacement Energy 
shall notify the other party of the extent to which it desires to 
use such energy, and whenever in its sole judgment such other 
party determines that it has Non-Displacement Energy available, 
schedules providing the periods and extent of use shall be 
mutually agreed upon. Neither party shall be obligated to make 
any Non-Displacement Energy available to the other. 

/-- 
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SECTION 2 - COMPENSATION 

Economy Energy 

2.1 The charge for Economy Energy purchased by either party 
from the other party shall be based on the principle that the 
party purchasing it shall pay the out-of-pocket cost (including, 
but not limited to, all operating, maintenance, tax, transmission 
losses and other expenses incurred that would not have been 
incurred if the energy had not been supplied) of the party 
supplying such energy and that the resulting savings to the 
receiving party shall be equally shared by the supplying and 
receiving parties. 

2.2 When Economy Energy is obtained from or delivered to 
other systems interconnected with the parties, but not 
signatories to this Agreement, payments shall be based on the 
out-of-pocket cost of the supplying party or system providing the 
energy and an allocation of the gross savings which are defined 
as the difference between (1) what the out-of-pocket costs of the 
receiving party or system would have been to generate such 
energy, and (2) the out-of-pocket costs of the supplying party or 
system providing the energy. Such allocation shall be made as - 
provided in subsections 2.21 and 2.22 hereinbelow: 

2.21 Each party or system participating in the 
transactions other than the supplying and receiving parties 
or systems, shall be paid (a) its cost of purchasing the 
energy supplied, plus (b) its cost of additional transmission 
losses incurred, plus (c) fifteen percent of the gross 
savings remaining after deducting all such payments for 
transmission losses. 

2.22 The supplying party or system shall be paid its 
out-of-pocket cost of providing the energy, plus one-half of 
the gross savings remaining after deducting all (b) and (c) 
payments made under subsection 2.21. The receiving party or 
system shall be entitled to the other one-half of the gross 
savings remaining after deducting all (b) and (c) payments 
made under subsection 2.21. 

Non-Displacement Energy 

?-.- 

2.31 Non-Displacement Energy delivered hereunder that 
is generated by the supplying party's system shall be settled 
for either by the return of equivalent energy or, at the 
option of the party that supplied such energy, by payment of 
the out-of-pocket cost (including, but not limited to, all 
operating, maintenance, tax, transmission losses and other 
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expenses incurred that would not have been incurred if the 
energy had not been supplied) of the supplying party in 
generating such energy plus ten percent of such cost. If 
equivalent energy is returned, it shall be returned at times 
when the load conditions of the party receiving it are 
equivalent to the load conditions of such party at the time 
the energy for which it is returned as delivered or, if such 
party elects to have equivalent energy returned under 
different conditions, it shall be returned in such amounts, 
to be agreed upon by the Gperating Committee, as will 
compensate for the difference in conditions. 

2.32 &on-Cisplacement Energy delivered hereunder that 
is purchased by the supplying party's system from another 
interconnected system shall be settled for by 100% of the 
amount paid therefor by the supplying party, plus one mill 
per kilowatthour of such purchased energy, plus any 
transmission losses and taxes incurred by the supplying 
party. 

,-- 
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SHORT TERM POWER 
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Page 1 

Under Agreement dated March 1, 1984 

between 

THE CINCINNATI GAS h ELECTRIC COMPANY 

and 

EAST KENTUCKY POWER COOPERATIVE, INC. 

SscTIot~ 1 - SERVICES TO BE RENDERED 

1.1 Either party may arrange to reserve from the other 
party, (a) electric power ("Week1 ") for periods 
of one or more weeks or (b) elect Short Term 
Power") for periods of one or more days whenever, the party 
requested to reserve the same, is willing to make such power 
available. As used herein the term "day" shall mean a twenty- 
four hour period commencing at 12 o'clock midnight and ending at 

Ih the next following 12 o'clock midnight. 

1.11 Prior to each reservation of Weekly or Daily Short 
Term Power, the number of kilowatts to be reserved, the 
period of the reservation, and the source of such power if 
the supplying party is in turn reserving such power from 
another interconnected system ("Third Party"), shall be 
determined by the parties. Such determination shall be 
confirmed in writing at the request of either party. If 
during such period conditions arise that could not have been 
reasonably foreseen at the time of the reservation and cause 
the reservation to be burdensome to the supplying party or 
its system, such party may by oral notice to the reserving 
party, such oral notice to be later confirmed in writing if 
requested by either party, reduce the number of kilowatts 
reserved by such amount and for such time as it shall specify 
in such notice, but kilowatts reserved hereunder that the 
supplying party is in turn reserving from another system may 
be reduced only to the extent they are reduced by such other 
system. 

1.12 During each period that Weekly or Daily Short Term 
Power has been reserved, the party that has agreed to supply 
such power shall upon call by the reserving party deliver 
associated electric energy ("Weekly or Daily Short Term 

res Enerqy") to the erving party at a rate during each hour of 
up to and including the number of kilowatts reserved. 

19 
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SECTION 2 - COMPENSATION 
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2.1 The reserving party of Weekly or Daily Short Term Power 
shall pay the supplying party Demand Charges for such Short Term 
Power at the following rates: 

2.11 Weekly Short Term Power 

2.111 When East Kentucky is the supplying 
party: at the rate of $1.05 per kilowatt reserved per 
such week. 

2.112 Xhen Cincinnati is the supplying party: 
at the rate of $1.05 per kilowatt reserved per such 
week. 

2.113 In the event the amount of Weekly Short 
Term Power taken is reduced upon request of the 
supplying party, the demand charge for each day (other 
than Sunday) during which any reduction is in effect 
shall be reduced by one-sixth (l/O) of the aforesaid 
supplying party's weekly demand rate per kilowatt of 
reduction. 

2.12 Daily Short Term Power 

2.121 For any day that Daily Short Term Power 
is reserved by either party, the daily demand rate shall 
be equal to the rate of one-fifth (l/5) of the supplying 
party's Weekly Short Term Power demand rate. 

2.122 In the event the amount of Daily Short 
Term Power taken is reduced upon request of the 
supplying party, the demand charge for each day during 
which such reduction is made shall be reduced by one- 
fifth (l/5) of the above weekly demand rate per kilowatt 
of reduction. 

2.13 Third Party Weekly Short Term Power 

2.131 When East Kentucky is the supplying 
party: for any week that Weekly Short Term Power is 
reserved from a Third Party at the rate of $0.22 per 
kilowatt reserved per week plus the demand charge paid 
therefor by the supplying party to the Third Party. 

2.132 When Cincinnati is the supplying party: 
for any week that Weekly Short Term Power is reserved 
from a Third Party at the rate of $0.22 per kilowatt 
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reserved per week plus the demand charge paid therefor 
by the supplying party to the Third Party. 

2.133 In the event the amount of Weekly Third 
Party Short Term Power taken is reduced upon the request 
of the Third Party, the demand charge for each day 
(other than Sunday) during which any reduction is in 
effect shall be reduced by one-sixth (l/6) of the total 
weekly charge in subsections 2.131 and 2.132 above per 
kilowatt of the reduction. 

2.14 Third Party Daily Short Term Power 

2.141 L?len East Kentucky is the supylying 
party: for any day that Short Term Power is reserved 
from a Third Party at the rate of $0.044 per kilowatt 
reserved per day plus the demand charge paid therefor by 
the supplying party to the Third Party. 

2.142 When Cincinnati is the supplying party: 
for any day that Short Term Power is reserved from a 
Third Party at the rate of $0.044 per kilowatt reserved 
per day plus the demand charge paid therefor by the 
supplying party to the Third Party. 

2.143 In the event the amount of Daily Third 
Party short term power taken is reduced upon the request 
of the third party, the demand charge for each day 
during which such reduction is made shall be reduced by 
one-fifth (l/5) of the total weekly charge in 
subsections 2.141 and 2.142 above per kilowatt of the 
reduction. 

2.2 The reserving party shall pay the supplying party Energy 
Charges at the following rates: 

2.21 For all Short Term Energy delivered pursuant to 
subsection 1.12 above: 

(a) for each kilowatthour that is generated by the 
supplying party's system 110% of the out-of- 
pocket costs (including, but not limited to, all 
operating, maintenance, tax, transmission losses 
and other expenses incurred that would not have 
been incurred if the energy had not been 
supplied) of supplying Short Term Energy called 
for during such period: plus 
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for each kilowatthour purchased by the supplying 
party from a third party to supply the Short 
Term Energy called for during such period, 100% 
of the amount of the energy charge paid therefor 
by the supplying party plus 1 mill plus any 
transmission losses, taxes and other expenses 
incurred that would not have been incurred if 
such purchase had not been made. 

- 

- 
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RATE SCHEDULE D 
LIMITED TER!l POWER 

Under Agreement dated March 1, 1984 

between 

THE CINCINKATI GAS h ELECTRIC COMPANY 

and 

EAST KEKTUCKY POWER COOPERATIVE, INC. 

s“cTio;; 1 - SEi:VICES TC CC RENDERED 

1.1 Either party may arrange to reserve from the other 
party, for periods of not less than one or more than 12 months, 
such electric power ("Limited Term Power") whenever, in the sole 
judgment of the party requested to reserve the same, such power 
is available. 

1.11 Prior to each reservation of Limited Term Power, 
the number of kilowatts to be reserved, the period of the 
reservation, and the source of the power if the supplying 
party is in turn reserving them from another system shall be 
determined by the parties. Such determination shall be 
confirmed in writing. 

1.12 During each period that Limited Term Power has 
been reserved, the party that has agreed to supply such power 
shall upon call deliver electric energy ("Limited Term 
Energy") up to and including the number of kilowatts then 
reserved to the reserving party, except when such deliveries 
would in the judgment of the supplying party have to be 
interrupted or reduced to preserve the integrity of, or to 
prevent or limit any instability on its system. 

SECTION 2 - COMPENSATIOK 

2.1 The reserving party shall pay the supplying party: 

2.11 Demand Charge 

2.111 When East Kentucky is the supplying 
party: for the billing demand for each month at the 
rate of $5.50 per kilowatt for such month. 

- 
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2.112 When Cincinnati is the supplying party: 
for the billing demand for each month at the rate of 
$5.50 per kilowatt for such month. 

2.12 For each kilowatt of the reserved Limited Term 
Power that is purchased by the supplying party from another 
system, (a) the excess, if any, of the amount paid therefor 
under subsection 2.11 of this Schedule (or, if such amount is 
less than such charge, minus the deficiency) plus (b) for 
each month such Limited Term Power is reserved, $1.00 per 
kilowatt; plus 

2.13 llfi% of the out-of-pocket cost (including all 
operating, maintenance, tax, transmission losses and other 
expenses incurred that would not have been incurred if the 
energy had not been supplied) of supplying Limited Term 
Energy called for during such period that is generated by the 
supplying party's system: plus 

2.14 For each kilowatthour purchased by the supplying 
party from another interconnected system to supply Limited 
Term L;nergy called for during such period, l@O% of the amount 
paid therefor by the supplying party plus 1 mill plus 
transmission losses and taxes incurred. 
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RATE SCHEDULE E 
DIVERSITY POWER 

Under Agreement dated Karch 1, 1984 

between 

THE CINCINNATI GAS & ELECTRIC COMPANY 

and 

EAST KENTUCKY POWER COOPERATIVE, INC. 

SLC‘?ICK 1 - l3EFILiTlCLZS 

1.1 Diversity Power shall mean that amount of Firm Power 
which both companies agree to provide on an equal exchange basis. 

1.2 Unit Year shall mean the period of twelve consecutive 
calendar months of April 1 through March 31. 

SECTION 2 - SERVICES TO BE RENDERED 
_- 

2.1 Diversity Power may be scheduled by mutual agreement. 
If Diversity Power is scheduled, each party agrees to provide 
firm capacity to the other party for a specified period in 
exchange for an equal amount of firm capacity being provided by 
the other party during an equivalent period of the Unit Year. 
Diversity Power may be scheduled several years in advance to 
provide an adequate capacity planning horizon. 

2.2 Delivery Company shall be obligated to deliver Diversity 
Power when scheduled at least 18 hours in advance in amounts not 
to exceed the commitment of a Company to provide Diversity Power. 

2.3 Diversity Power deliveries and receipts shall be Firm 
Power Sales and Firm Power Purchases and shall not be subject to 
revision except by specific agreement of both companies. 

SECTION 3 - COMPENSATICN 

3.1 Demand Charqes - There shall be no demand charge for 
Diversity Power. 

3.2 Energy Charges - The receiving party shall pay the 
supplying party: 

3.21 110% of the out-of-pocket cost (including all 
operating, maintenance, tax, transmission losses and other 
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expenses incurred that would not have been incurred if the 
energy had not been supplied) of supplying Diversity Power 
energy called for during such period that is generated by the 
supplying party's system: plus 

3.22 For each kilowatthour purchased by the supplying 
party from another interconnected system to supply Diversity 
Power energy called for during such period, 100% of the 
amount paid therefor by the supplying party plus 1 mill plus 
transmission losses and taxes incurred. 

3.23 If other sales are being made coincidentally, 
Diversity Power shall be assigned the lowest Gut-Of-Pocket 
Cost over and above the supplying Company's internal load 
plus any firm contractual obligations which have been entered 
into prior to contracting for Diversity Power. 
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APPENDIX A 

THE CINCINNATI GAS & ELECTRIC COMPANY 

AiiALFTXEDCOST- SHORT TERM ANALYSIS 

(1) Production Plant 

(2) Annual Fixed Investment Cost (Line 1 x .1717) 

(3) Annual Production Expense 

(4) Total Annual Production Cost (Line 2 + Line 3) 

(5) Transmission Plant 

(6) Annual Fixed Transmission Cost (Line 5 x .1737) 

(7) Annual Transmission Expense 

(8) Total Annual Transmission Cost (Line 6 + Line 7) 

(9) Total Annual Production C Transmission Cost 
(Line 4 + Line 8) 

(10) Fully Supported Capacity Reservation Charge 
(Line 9 + 52) 

(11) Proposed Rate 

S/kW 240.83 

S/kW/yr. 41.35 

S/kW/yr. 11.49 

S/kW/yr - 52.84 

S/kW 81.57 

S/kW/yr. 14.17 

S/kW/yr. 1.37 

SlkWlyr l 15.54 

S/kW/yr. 68.38 

$/kW/wk. 

$/kW/wk. 

1.32 i 

1.05 



APPENDIX B 

THE CINCINNATI GAS & ELECTRIC COMPANY 

ANNUAL FIXED COST - LIMITED TERMAXALYSIS 

(1) Production Plant S&W 240.83 

(2) Production Plant + 20% Reserve ((1) x 1.201 

(3) Annual Fixed Investment Cost [(Z) x .1717] 

(4) Annual Production &pense 

S/kW 289.00 

S/kW/yr. -.-4%62 

S/kW/yr. 11.49 

(5) Production Expense + 20% Reserve [(4) x 1.203 

(6) Total Annual Production Cost .[(3) + (4)] 

(T) Transmission Plant 

(8) Annual Fixed Transmission Cost [(I) x .1737] 

(9) Annual Transmission Expense 

(10) Total Annual Transmission Cost C(8) + (9)] 

(11) Total Annual Production & Transmission Cost 
l(6) + (10) 1 

(12) Fully Supported Capacity Reservation Charge 
f (11) 7 121 

S/kW 13.79 

S/kW/yr l 63.41 

S/kW 81.57 

S/kW/yr. 14.17 

S/kW/yr. 1.37 

S/kW/yr l 15.54 

$/kW/yr. 78.95 

6.58 

(13) Proposed Capacity Reserkation Rate smhno. 5.50 

-. 
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- 

4 

5 

6 

7 
- 

8 

9 Proposed Rate 

THE CINCINNATI GAS & ELECTRIC COMPANY 

Electric Department 

Development of Transmission Demand Rate-1983 

Transmission Plant - Avg. for 1983 (a) $266,879,620 

Annual Fixed Charge Rate - % (Sch. A) 17.37% 

Annual Transmission Cost (line 1 x 
line 2/100) 

Transmission Expense (b) $ 4,531,468 

Total Annual Transmission Cost 
(line 3 + line 4) 

Demonstrated Capability - kW (c) 3,314,ooo 

Annual Transmission Cost - $/kW 
(line S/line 6) 15.36 

Annual Transmission Cost - Mills/kWh 
(line 7/8760 x 1000) 

(a) Schedule D 

(b) 1983 FPC-1, Page 321, Line 99, Col. (b) 

(c) 1983 FPC-1, Page 401, Line 39, Col. (b) 

$ 46,356,989 

$ 50,888,457 

1.75 

1.53 



SOURCE (A) (B) 

Generating Unite Production Plant ($) Plant Capacity (kW) 

W. C. Beckjord 11-S 

Miami Fort W5-6 
Miami Fort 17 

Miami Fort 18 
J. H. Stuart 11-4 
Coneeville 14 
W. C. Beckjord 16 
East Bend 12 

Dick6 Creek 91-S 
W. C. Beckjord GT #l-4 

Miami Fort GT 11-6 

Killen 12 

149,600,286 704,000 212.50 9,956.412 14.14 

61.700.814 243,000 253.91 3.854.143 15.86 
89.333.533 320,000 279.17 3.306,215 10.33 
91,503.578 320,000 285.95 3.306.214 10.33 

199.758.149 912,600 218.89 9.282.573 10.17 
54.089.206 288.000 187.81 3.063.603 10.64 
30,096,469 155,250 193.86 2,133,202 13.74 

285.322.120 414,000 689.18 8.866.888 21.42 
16,195,738 136,200 118.91 532,131 3.91 
21,410,772 186,400 114.86 314,610 1.69 
17.600.441 152,800 115.19 512.309 3.35 

206,671,490 198,000 1.043.80 1.941,799 9.81 

THE CINCINNATI GAS 6 ELECTRIC COMPANY 

PRODUCTION PLANT INVESTMENT AND EXPENSES AS OF DECEMBER 31, 1983 

(0 
Plant/kW ($/kW) 

(A) ; (B) 

(D) 
1983 Demand Related 

Production Exp. ($) 

m 
Production Exp./kW 

($/kW/Yr) (D) + (al 

TRANSHISSION PLANT INVESTHENT AND EXPENSES AS OF DECEMBER 31, 1983 

Amount Source 
(1) Tranemieeion Plant ($1 270,316,430 1983 FERC Form No. 1 Pg. 203. Line 53 
(2) Demonstrated Capability (W 3.314 1983 FERC Form No. 1 Pg. 401, Line 39 
(3) Tranemission Plant/kW G/kW) 81.57 Line 1 + Line 2 
(4) 1983 Transmiseion Expense ($1 4.531.468 1983 FERC Form No. 1 Pg. 321. Line 99 
(5) Tranemiaeion Expenee/kW ($/kW) 1.37 Line 4 $ Line 2 



. 

(1) 

Plant 

W. C. Beckjord #l-5 

Miami Fort #S-6 

Mfami Fort #7 

Miami Fort 18 

J. M. Stuart #l-4 

Conesville 14 

W. C. Beckjord 1~6 

East Bend 12 

Dick8 Creek #l-5 

W. C. Beckjord GT #l-4 

Miami Fort GT U-6 

Killen 12 

THE CINCINNATI GAS & ELECTRIC COMPANY 

UNIT PARTICIPATION IN CAPACITY SALES 

(2) 

Investment 
cost 

(S/W 

212.50 

253.91 

279.17 

285.95 

218.89 

187.81 

193.86 

689.18 

118.91 

114.86 

115.19 

1043.80 
I 

1985 

(3) 
Per Cent 

Participation 
in Sales 

m 

9.7 

7.4 

11.8 

16.9 

21.6 

28.2 

2.1 

2.3 

0 

0 

0 

0 

(4) 
Weighted 

Investment 
cost 

(S/W (2x3) 

20.61 

18.79 

32.94 

48.33 

47.28 

52.96 

4.07 

15.85 

0 

0 

0 

0 

240.83 

(5) 

Production 
Expense 
(S/kW 

14.14 

15.86 

10.33 

10.33 

10.17 

10.64 

13.74 

21.42 

3.91 

1.69 

3.35 

9.81 

(6) 
Weighted 

Production 
Expense 

($/kW)(3x5) 

1.37 

1.17 

1.22 

1.75 

2.20 

3.00 

.29 

.49 
xi 

0 9% 
"!I 0 mu 
0; 

0 
m 

t3 
c 

0 

11.49 
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Schedule A 

THE CINCINNATI GAS h ELECTRIC COMPANY 

Electric Department 

Summary of Annual Carrying Charges 
Based on FERC-1 Data as of December 31, 1983 

Return (13.61 % Net) 

Depreciation 

Property Taxes 

Other Taxes 

FIT 

A&G 

Total 

Note: 

Production 

9.69 

0.45 

1.74 

0.35 

3.94 

1.00 

17.17 

Transmission 

10.23 

0.04 

1.74 

0.35 

4.62 

0.39 

17.37 

Schedule 

B 

D 

C 

E 

D 

F 

The components listed above are of necessity approximations 
and should not be considered fixed at all times or at any 
given figure. The carrying charges are acceptable for this 
type of agreement but should not necessarily be deemed 
adequate or reasonable for other types of service. The 
support data does not prejudice any future filings of The 
Cincinnati Gas & Electric Company. 
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Schedule B 

THE CINCINNATI GAS & ELECTRIC COMPANY 

Computation of Composite Cost of Capital 
December 31, 1983 

($000 Omitted) 

Type of Capital- (a) Amount 
($1 

Common Equity 860,087 

Preferred Stock 275,301 

Long Term Debt 1,169,154 

Total 2,304,542 

Annual -Composite 
Percent cost cost 

37.4% 20.00 7.48% 

11.9 9.00 1.07 

50.7 9.98 5.06 

100.0% 13.61% 

- 

(a) Based on Company's requested rate of return in Case No. 
84-1528-EL-AIR, SFR Schedule D-l. 

- 
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Schedule C 

THE CINCINNATI GAS & ELECTRIC COMPANY 

Property Taxes 

Kentucky State 

Ohio.Local 

ELECTRIC DEPARTMENT 

Determination of 1983 Property Tax Rate 

Kentucky Local 

Total 

Amount Charged to 
Electric in 1983 Source - 1983 FERC-1 

487,378 Page 259:2-,. Line-lo,. Cal.(i) 

33,819,030 Page 259-2, Line 22, Cal.(i) 

349,838 

34,656,246 

Page 259-3, Line 5, Cal.(i) 

Electric Plant in 
Service at Beginning 
of Year 

Total electric plant 
- excluding Common 

Common Plant Allocated 
to Electric Dept. 

ToCal 

1,968,569,702 Page 204, Line 88, Col. b 
. 

26,045,386 (a) Page 356 A 

1,994,615,088 

Property Tax Rate 34,656,246 x 100 = 1 74% 
= 1,994,615,088 A 

(a) Total Common Plant in Service 
allocated to Electric Dept. = 39,013,460 x 66.76% 

= 26,045,386 
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Schedule D 

THE CINCINNATI GAS & ELECTRIC COMPANY Page 1 of 2 

ELECTRIC DEPARTMENT 

Depreciation 

Year 1983 

Source - 1983 FERC-1 

Production depreciation expense 45,032,450 

Production Plant 
12/31/82 1,202,253,066 
12/31/83 1,223,282,594 

Avg. 1983 1,212,767,830 

Page 334, Lines 2 + 6 

Page 203, Line 42, Cal.(b) 
Page 203, Line 42, Cal.(g) , 

Average depreciation rate = 45,032,450 x 100 = 3 71% 
1,212,767,830 . 

1 Average life = - = 3.71 27 years 

Depreciation rate SF = RR = 0.1361 
(RR + l)n - 1 l.l36l27 - 1 = o-45% 

Federal Income Tax 

FIT = .46 x .7121(b) (13.61 + 0.45 - 3.71) (1 - 'Oo6 (=)) 
.54 13.61 

= 3.94% 

(a) Composite cost of long term debt, Schedule B 

-(b) Net to Gross Production Plant Ratio from Schedule G 
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THE CINCINNATI GAS & ELECTRIC COMPANY Schedule D 

ELECTRIC DEPARTMENT 
Page 2 of 2 

Depreciation 

Year 1983 

Source - 1983 FERC-1 

Transmission depreciation expense 5,830,216 .-. ~--.Page 334, Line 7 

Transmission Plant 
12/31/82 263,442,809 Page 203, Line 53, Cal.(b) 
12/31/83 270,316,430 Page 203, Line 53, Cal.(g) 

Avg. 1983 266,879,620 

Average depreciation rate = 266 87g 620 5,830,216 x 100 = 2 18% . I I 

- 
1 Average life = - = 2.18 46 years 

Depreciation rate SF = RR = 0.1361 
(RR + lln - 1 lJ36l46 - 1 = o*04% 

Federal Income Tax 

FIT = & x .7518(b) (13.61 + 0.04 - 2.18) (1 - 5.06 (a)) 
.54 13.61 

= 4.62% 

(a) Composite Cost of Long Term Debt, Schedule B 

-(b) Net to Gross Transmission Plant Ratio from Schedule G 
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THE CINCINNATI GAS h ELECTRIC COMPANY Schedule E 

ELECTRIC DEPARTMENT 

Other Taxes 

Year 1983 

Other Than Income Taxes 77,795,315 

Less: Ohio Excise Tax 36,145,783 

Property Taxes 34,656,246 

Total Other Taxes 6,993,286 

Source - 1983 FERC-1 

Page 115, Line 11, Cal.(e) 

Page 259-1, Line 24, Cal.(i) 

Sch. c 

At Bagi nni ng 
of Year 

At End 
of Year 

Average 
1982 

Total Electric Plant 
Excluding Comon 

- 
1,968,569,702 (a) 2,030,627,811 (b) 

Amnon Plant fn Service 
Allocated to Electric Dept. 26,045,386 (cl 26,683,702 (d) 

Total 1,994,615,088 2,057,311,513 2,025,%3,301 

Other Taxes Rate = 2 025 g63 301 6,993,286 x 100 = o 35% . f I I 

(a) FERC-1, Page 204, Line 88, Cal.(b) 
(b) FERC-1, Page 204, Line 99, Cal.(g) 
(cl FERC-1, Page 356-A, 39,013,460 x 66.76% 
(d) FERC-1, Page 356-A, 39,969,596 x 66.76% 



- 

APPENDIX D 
THE CINCINNATI GAS & ELECTRIC COMPANY Page 9 of 12 

Schedule F 
ELECTRIC DEPARTMENT Page 1 of 2 

Allocation of Administrative and General Expenses 
to Production Plant 

Year 1983 

Distribution of Salaries and Wages - FERC-1, Page 354 

Production 
Total - A&G = 

26,588,836(a) x 100 
55,091,618(b) = 48.26% 

A&G Expenses allocated to production = 48.26% x $25,209,847(c) 

= $12,166,272 

A&G production ratio = $ 12,166,272 
- Avg. Production plant 

= 12,166,272 x 100 
$ 1,212,767;830(d) = 1.00% 

(a) FERC-1, Page 354, Line 18 
(b) FERC-1, Page 354, Line 25 - Line 24 
(c) FERC-1, Page 323, Line 167, Col. b 
(d) Schedule D, Page 1 

- 



APPENDIX D 

THE CINCINNATI GAS 6 ELECTRIC COMPANY 
Page 10 of 12 
Schedule F 

Electric Department 
Page 2 of 2 

Allocation of Administrative and General Expenses 
to Transmission Plant 

Year 1983 

Distribution of Salaries and Wages - FERC-1, Page 354 

Transmission = 2,259,344(a) x 100 
Total - A&G 55,091,618(b) = 4.10% 

A&G Expenses allocated to transmission = 4.10% x $25,209,847(c) 

= $1,033,604 / 

A&G transmission ratio = 1,033,604 
Avg. transmission plant 

- 

= $ 266,879,620(d) 
1,033,604 x 100 = o 3g% . 

(a) FERC-1, Page 354, Line 19 
(b) FERC-1, Page 354, Line 25 - Line 24 
(cl FERC-1, Page 323, Line 167, Col. b 
(d) Schedule D, Page 2 

- 



A, 

8. 

C. 

D. 

E. 

F. 

Electric Gross 
ro ., rans., s t Gel l * n. 

12/31/82 
12/31/83 

Avg. 1983 

Electric Cross 
n-on) . 

12i31/02 
12/31/83 

Avg. 1983 

Reserve for Deprec. 
ro ., rans., 8 .* n. 

11/31/82 - . 
12/31/83 

Avg. 1983 

Reserve for Deprec. 
(Comnon) 

12i31/82 
12/31/83 

9,576,265 
9.788.128 

Avg. 1983 4,167,218 354,368 5,160,611 9,682,197 (a) 

Deferred Taxes 
ii beral i red Deprec. 

12/31/82 . 
12/31/83 

Avg. 1983 

Acel. Amort 
12/31/82 
12/31/83 

Avg. 1983 

THE CINCINNAT’ 5 L ELECTRIC COMPANY 
ELE T C DEPARTMENT 

Development of ..j to Cross Plant Ratios 
Year 1983 

Production Transmlsslon Dist. 6 General 

1,202,253,066 263,442,809 502,873,827 
1,223,282,594 270,316,430 537,028,787 

1,212,767,830 266,879,620 519,951,307 

11,541,380 981,446 14,292,649 26,815,475 (a) 

299.730.297 57,485,512 141,624,609 
339,319,685 62,605,270 151,725,902 

319,524,991 60,045,391 146,657,256 

25,620,732 5,605,860 11,177,798 

900,741 - Polution Control (Not In total) 
1,150,139 - Polution Control (Not in total) 

2,135,960 467,352 931,875 

Total 

1,968,569,702 Pp. 204, Ln. 80 
2,030,627,811 Pp. 204, Ln. 88 

1,999,598,757 

26,642,323 P. 356-A. 
26,988,626 P. 356-A. 

498,840,418 P. 213, Ln, 26 
553,650,857 P. 213, Ln. 26 

526,245,638 

32.951.163 P. 271 
51,857,617 P. 271 

42,4D4,390 lb) 

3.887.301 P, 269 
3.183.072 P. 269 

3,535,187 (b) 

Source for Total 
FPC-I, 1982. 1983 

P. 356-8 
P. 356-0 

Net Plant = A+B-C-D-E-F 
Cross Pl anf A+B 

Producti on Net Pl ant 
Production Gross Plant 

- 71.21% (c) 

Transml $81 on Net Pl ant = 75.18% 
Irsnsmf ssf on Cross Plant 

(a) Allocated to functions on basis of distribution of salaries and wages on P. 354, 1983. 
(b) Allocated to functions on basfs of total gross plant (A + B) above. 
(c) Productfon Cross Plant includes Pollution Control Average. Pollution Control directly asslgned to Production. 
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THE CINCINNATI GAS 6 ELECTRIC COMPANY 

PRODUCTION PLANT INVESTMENT AND EXPENSES SOURCE REFERENCES 

Source 
Reference 

A 

B 

E 

1983 FERC Form No. 1, page 402 
through page 403-3, line 17. 

1983 FERC Form No. 1, page 402 
through page 403-3, line 10. 

As Defined. 

1983 FERC Form No. 1, page 402 
through page 403-3, 100% 
(lines 20, 22-28) + 50% 
(lines 29-33). 

As Defined. 



THE CINCINNATI GAS d ELEcTR1c CrMPANY 

Hap shoving 138kV trmuairrion fecillcier providing the nev electricel interconnecrlon 
betveen The Cincinnati Gee 6 Electric Ccmmny end East Kentucky Pmwr Cooperative, 
Inc., aa provided for in the Interconnection Agreement dated Uarch 1. 1984. APPENDIX E 
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THE CINCINNATI GAS & ELECTRIC COMPANY 
APPENDIX F 

Single line diagram showing 1985 new construction 
moviding the new electrical interconnection between 
The Cincinnati Gas & Electric Company and East 
Kentucky Power Cooperative, Inc., as provided for in 
the Interconnection Agreement dated March 1, 1984. 
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UNITED STATES OF AMERICA 
FEDERAL ENERGY REGULATORY COMMISSION 

The Cincinnati Gas & Electric Company ) Docket No. 

NOTICE OF PROPOSED TARIFF CHANGE 

The filing Company submits the following; 

Take notice that The Cincinnati Gas & Electric Company 
(Cincinnati) tendered for filing on June 14, 1985, a new Inter- 
connection Agreement, dated March 1, 1984, between Cincinnati and 
East Kentucky Power Cooperative, Inc. (East Kentucky). 

The new Interconnection Agreement is for a 138 kV intercon- 
nection with East Kentucky and contains rate schedules for 
Emergency Service, Interchange Service, Short Term Power Service, 
Limited Term Service and Diversity Power. The 138 kV 
Interconnection Agreement is to become effective at such time as 
the Agreement is approved by the Commission and the rate 
schedules attached thereto are permitted to become effective and 
Cincinnati's and East Kentucky's systems become interconnected at 
138 kV. 

The proposed rate schedules are similar to others offered by 
Cincinnati in other interconnection agreements, except for 
Diversity Power, which is an initial schedule. 

Cincinnati states that the reason for the new Intercon- 
nection Agreement is to fix provisions for a 138 kV interconnec- 
tion with East Kentucky for improved system reliability. 

A copy of the filing was served upon East Kentucky Power 
Cooperative, Inc., The Public Utilities Commission of Ohio and 
the Kentucky Public Service Commission. 

Any person desiring to be heard or to protest said filing 
should file a petition to intervene or protest with the Federal 
Energy Regulatory Commission, 825 North Capitol Street, N.E., 
Washington, D.C. 20426, in accordance with Sections 1.8 and 1.10 
of the Commission's Rules of Practice and Procedure (18 CFR 1.8, 
1.10). All such petitions or protests should be filed on or 
before Protests will be considered by 
the Commission in determining the appropriate action to be taken, 
but will not serve to make protestants parties to the proceeding. 
Any person wishing to become a party must file a petition to 
intervene. Copies of this filing are on file with the Commission 

- and are available for public inspection. 


