Big Rivers e .

January 18, 2016

Mr. Jeff Derouen o
Executive Director PUBL

Public Service Commission of Kentucky %
P.O. Box 615

211 Sower Boulevard
Frankfort, KY 40602-0615

m

OMMISSION

RE: Application of Big Rivers Electric Corporation for Authority to
Establish Regulatory Assets for Expenses Related to the Coal
Combustion Residuals Rule - Case No. 2015-00333

Dear Mr. Derouen:

Pursuant to Ordering Paragraph No. 4 of the Commission’s Order, dated January 5,
2016, in the aforementioned proceeding, Big Rivers Electric Corporation (“Big
Rivers”) hereby files “the accounting entries made on its books to effectuate the creation
of the regulatory assets” which were the subject of this case. Specifically, these
accounting entries represent:

Estimated AROs for the Green and Station II Ash Ponds (12 pages);
ARO Depreciation and Accretion Expense (12 pages);

Deferral of ARO Depreciation and Accretion Expense (13 pages);
CCR Incremental Costs (7 pages).

ol o

Please confirm the Commission’s receipt of this information by placing the
Commission’s file stamp on the enclosed copy of this letter and returning it to Big
Rivers in the self-address, postage paid envelope provided.

Should you have any questions about this filing, please contact DeAnna M. Speed by
e-mail at deanna.speed@bigrivers.com or by phone at 270-844-6042.

Sincerely yours,

Gt -E

Lindsay N. Barron
Chief Financial Officer

Cc:  DeAnna M. Speed
Roger D. Hickman
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Expnd Ending Date * Date

Expnd Item Date * Date

Original Trans Ref * value Est AROs-GN & SII Ash Ponds

Operating Unit * List - Text Big Rivers Electric Corporation

Transaction Source * List - Text BR Web ADI

Batch Name * Value J690-NRC-1215-P}433476
* List - Text * List - Text * List - Text
AROs ARO-GN ASH PONDS 0699 CORPORATE DEFAULT
AROs ARO-SIT ASH PONDS 0699 CORPORATE DEFAULT
AROs PLANT-ARO-GREEN ASH PONDS 0699 CORPORATE DEFAULT
AROs PLANT-ARQ-SIT ASH PONDS 0699 CORPORATE DEFAULT

Prepared By: Nick Castien @
Reversing Entry: NQ ”/Am‘é\llw

Purpose: To establish initial liability and

Debits:

Spreadsheet for Expenditure Entry
USHRSBRDB001.EBS_PROD

1/2/2016
12/31/2015
* Value List - Text . : Al
(3,941,549.81) 0999 Big Rivers Electric Corporation 10-0999-23000401-0699-0000
(2,834,618.73) 0999 Big Rivers Electric Corporation 10-0999-23000402-0699-0000

3,941,549.81 0999 Big Rivers Electric Corporation
2,834,618.73 0999 Big Rivers Electric Corporation

Apmwedﬂv:w 1})4)9 Posted By:

account balances for Asset Retirement Obligations associated with the Green and Station Two ash ponds due to
the EPA's Disposal of Coal Combustion Residuals from Electric Utilities ("CCR") Rule as described in Big Rivers' application with the KPSC in Case No. 2015-00333.

6,776,168.54 Credits: (6,776,168.54)

U:AMONTH END CLOSE\2015\12 December 2015\J690-Est. ARO Acct. Balances Green & Sil Ash Ponds (2015.12)

10-0999-10100401-0699-0000
10-0999-10100402-0699-0000
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ies {o establish nitlal ARO Ifabilities at present value:

Dr.

Bly Rivers Electric Corporatlon
Proposed ARO-Related Journal Entrles for December 2015
Case No. 2015-00333

101.0x Pland In Servlce - ARQ $ 3,941,550 .
Cr. 230200 ARO Liability $ 3,941,550

Ta establish ARQ Lisbility for Green ash pond based on present value of expected future obligation as of May 2015

"D,

101200 Plant In Service- ARO 3 2834619
Cr. 230300 ARO Ligbillty $ 2,834,619

To establish ARO Liabifity for Station Two ash pond based on present value of expecled future cbligation as of May 2015

Entries to record ARO-relaled depreclalion and accretlon expense for 2015:

Dr. 403.8xx Depreciation Expense - ARD § 303,196

Or. 411.1o¢ Accrelion Expense - ARD 3 ] 114,418
Cr. 108.0x Accumutated Deprecialion - ARO k) 303,196
Cr. 23000t ARO Lizhility $ 114,418
To recard ARG-relaled depreciation and accrefion expsnse for the Green ash pond for the months of May 2015 through Dacember 2015

Dr. 403.8xx Deprecialion Expense - ARO $ 218,048

Dr. 411.1xx Accreflon Expense - ARD $ 82,286
Cr. 108300 Accumulated Depreciation - ARG $ 218,048
Cr.  230500¢ ARO Liability $ 82,286
To record ARO-related dspreciation and accretion expense for the Station Two ash pond for the months of May 2015 through Decemb'er 2015

Enries to defer recognition of ARO-related dapteciation and accretion expense for 2015 and establish requlatory assels:

Dr.  182.3x¢ Regulalory Asset-ARQ 3 417,615 :

Cr.  407.4xx Regulatory Credit . . $ 417,615

To defer recognition of ARO-elated depreciation and accrefion expense associaled with the Green ash pond for May 2015 through Dacember 2015 and establish reguiatory
assef

Dr.

182.3%¢ Regulatory Assel - ARO $ 300,333
Cr. 407 4xx Regulalory Credit $ 300,333

To defer recognition of ARO-related depreciation and accretion expense associated with the Statlon Two ash pond for May 2015 through December 2015 and establish
regulatory asset

Case No. 2015-00333
Attachment No. 1 of 8 for Response to Staff Item 2
Witness: Nicholas R. Cdstlen

Pagelofl
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Financial Accounting Standards No. 143, Accounting for As.éet Retirement
Obligations."® The Commission also approved the establishment of regulatory assets
for ARO-related depreciation and accretion expenses for East Kentucky Power
Cooperative in Case No. 2014-00432"" when that utility recognized an ARO due to the
associated ash transfer and closure costs for ash ponds at its Dale Station and
asbestos abatement projects at its Dale and Cooper Stations. In Case No. 2015-
00187, the Commission approved regulatory assets for Duke Energy Kentucky, Inc.
(“Duke Kentucky”) for the gains, losses, depreciation and accretion expense related to
its East Bend asr; pond.’?  Also in that case, the Commission approved Duke
Kentucky’s request to defer the actual costs for CCR compliance as a CCR Compliance
Regulatory Asset.

The Commission has reviewed the information provided by Big Rivers and finds
that the proposed reguiatory assets should be authorized.

[T IS THEREFORE ORDERED that:

1. The accounting treatment requested by Big Rivers to establish a
regulatory asset for the income statement impacts including gains, losses, depreciation
and accretion expense related fo its Green and Station Two ash ponds is approved for

2015 and subsequent years.

'° Statement of Financlal Accounting Standards No. 143 is now codlfled as ASC Topic 410,

"' Case No. 2014-00432, Application of East Kentucky Power Cooperative, Inc. for an Order
Approving the Establishment of Regulatory Assets for the Depreclation and Accretion Expenses
Associated with Asset Retirement Obligations (Ky. PSC July 21, 2015).

2 Case No 2015-00187, Application of Duke Energy Kenlucky, Inc. for an Order Approving the

Establishment of a Regulatory Asset for the Liabilities Assoclated with Ash Pond Asset Retirement
Obligations (Ky. PSC Dec. 15, 2015).

-6~ Case No. 2015-00333
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2. The accounting treatment. requested by Big Rivers to defer the actual
incremental compliance costs related to the CCR Final Rule that it will begin to incur in
2015 is approved.

3. The regulatory- asset and fiability accounts established in this case are for
accounting purposes only.

4, Big Rivers shall, within 14 .days of the date of this Order, file with the
Commission the accounting entries made on its books to effactuate the creation of the
' regulatory assets.

5. Big Rivers shall file annually updated ARO calculations refiecting any
studies, reports, or change in other assumptions for the Gresn and Station Two ARO
balances as originally recorded at December 31,'2015. The annual update shall be

based upon the balances as of December 31 of each year and the updated calculations

" shall be submitted at the same time Big Rivers files its annual report with the

Commission.

6. Big Rivers shall file annually an updated report reflecting all incremental
compliance costs related to the CCR Final Rule it will begin to incur in 2015. The report
shall be broken down by month and include the beginning balance, the total monthly
costs incurred by account and the monthly ending balance. The annual report shall be
submitted at the same time Big Rivers files its annual report with the Commission
baginning in 2016.

7. Any document filed in the future pursuant to ordering paragraphs 4, 5, and

6 herein shall reference this case number and shall be retained in the utility's general

correspondence file.

-7~ Case No. 2015-00333
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GREEN ASH PONDS
. ARO - DEPRECIATION & ACCRETION SCHEDULE
Last Updated: November 5, 2015 As provided in response to PSC 1-2 (Case No. 2015-00333)
Assumptions:
May 1, 2015 'Valuation Date
December 31, 2015 Initial Accounting Date 2015 YTD Totals
December 31, 2023 Estimated Retirement Date Sumof(1)s= § 303,196.14 2015 Depreciation Expense
8.7 No. of Years Until Retirement Obligation Settled Sumof(2)s= § 114,418.39 2015 Accretion Expense
$ 4,853,000.00 Estimated Cost of Retirement Obligation (Today’s Dollars) $ 417,614.53 2015 - Total Regulatory Credit
2.38% Annual Inflation Rate (Historical Average 1995 - 2014)
$ 5,717,745.37 Future Value of Retirement Obligation
4.30% Interest/ Discount Rate
$ 3,941,549.81 Present Value of Retirement Obligation
11.53846154% Annual Depreciation Rale
Green Ash Ponds: BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARO Accum. Depr.-ARO Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARO
Acct. Description: Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.: 10100401 10800401 23000401 18230401 40380401 41110401 40740401
DeJ(Cr) Dr(Cr) Dr(Cr) DeJ(Cr) Ded(Cr) DrdCr) DrACr)
May-15  Entry to Establish Initial ARO Balances (J690-1215) $  3,941549.81 $ - $  (3,941,549.81) $ - $ - $ - $ -
May-15  Monthly Deprec. & Accretion Exp. $  (37.89952) $ (1412389 |§ 52,023.40 $ 3789952 [V [s 1412389 @ |§ (52,023.40)
Jun-15 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,174.50) $ 52,074.01 $ 37,899.52 $ 14,174.50 $ (52,074.01)
Jul-15 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,225.29) $ 52,124 81 $ 37,899.52 § 14,225.29 $ (52,124.81)
Aug-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,276.26) $ 52,175.78 $ 37,899.52 $ 14,276.26 $ (52,175.78)
Sep-15 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,327.42) $ 52,226.94 $ 37,899.52 $ 14,327 42 $ (52,226.94)
Oct-15 Monthly Deprec. & Accretion Exp. $ (37,699.52) $ (14,378.76) $ 52,278.28 $ 37,899.52 $ 14,378.76 $ (52,278.28)
Nov-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,430.28) $ 52,329.80 $ 37,899.52 $ 14,430.28 $ (52,329.80)
Dec-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,481.99) $ 52,381.51 $ 37,899.52 $ 14,481.99 $ (52,381.51)
Jan-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,533.89) $ 52,433.40 § 37,899.52 $ 14,533.89 $ (52,433.40)
Feb-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,585.97) $ 52,485.48 $ 37,899.52 $ 14,585.97 $ (52,485.48)
Mar-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {14,638.23) $ 52,537.75 $ 37,899.52 $ 14,638.23 $ (52,537.75)
Apr-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,690.69) $ 52,580.20 $ 37,899.52 $ 14,690.69 $ (52,590.20)
May-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,743.33) $ 52,642.84 $ 37,899.52 $ 14,743.33 $ (52,642.84)
Jun-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,796.16) $ 52,695.68 $ 37,899.62 $ 14,796.16 $ (52,695.68)
Ju-16 Menthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,849.18) $ 52,748.69 $ 37,899.52 $ 14,849.18 $ (52,748.69)
Aug-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,902.39) $ 52,801.90 $ 37,899.52 $ 14,902.39 $ (52,801.90)
Sep-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,955.79) $ 52,855.30 $ 37,899.52 $ 14,955.79 $ (52,856.30)
Oct-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,009.38) $ 52,908.90 $ 37,899.52 $ 15,009.38 $ (52,908.90)
Nov-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,063.16) $ 52,962.68 $ 37,899.52 $ 15,063.16 $ (52,962.68)
Dec-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,117.14) $ 53,016.66 $ 37,899.52 $ 15,117.14 $ (53,016.66)
Jan-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,171.31) $ 53,070.83 $ 37,899.52 $ 15,171.31 $ (53,070.83)
Feb-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,225.67) $ 53,125.19 $ 37,899.52 $ 15,225.67 $ (53,125.19)
Mar-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,280.23) $ 53,179.75 $ 37,899.52 $ 15,280.23 $ (63,179.75)
Apr-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,334.99) $ 53,234.50 $ 37,899.52 $ 15,334.99 $ (53,234.50)
May-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,389.94) $ 53,289.45 $ 37,899.52 $ 15,389.94 $ (53,289.45)
Jun-17 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,445.08) ] 53,344.60 $ 37,899.52 $ 15,445.08 $ (53,344.60)
Jul-17 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (16,500.43) $ 53,399.94 $ 37.899.52 $ 15,500.43 $ (53,399.94)
Aug-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,555.97) $ 53,455.49 $ 37,899.52 $ 15,566.97 $ (53,455.49)
Sep-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,611.71) $ 53,511.23 $ 37,899.52 $ 15,611.71 $ (53,511.23)
Oct-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,667.65) $ 53,567.17 $ 37,899.52 $ 15,667.65 $ (53,567.17)

UAFINANCE DEPT\AROS2015\ARO Schedules - Green & SI1 Ash Ponds (2015.12) Green Ash Ponds b \"),



Green Ash Ponds:

MNov-17  Monthly Deprec. & Accretion Exp,
Dec17  Monthly Deprec. & Accretion Exp,
Jan-18  Monthly Deprec. & Accretion Exp.
Feb-18  Monthly Deprec. & Accretion Exp,
Mar-18  Monthly Deprec, & Accretion Exp.
Apr-18  Menthly Degrec. & Accretion Exp,
May-18  Monthly Deprec. & Accretion Exp.
Jun-18  Monthly Deprec. & Accretion Exp.
Jul-18 Monthly Deprec. & Accretion Exp.
Aug-18  Monthly Deprec. & Accrelion Exp,
Sep18  Monthly Deprec. & Accretion Exp,
Qct-18  Monthly Deprec, & Accrefion Exp.
Nov-18  Menthly Deprec. & Accrelion Exp,
Dec-18  Monthly Deprec, & Accretion Exp.
Jan-19  Monthly Deprec. & Accretion Exp.
Feb-19  Monthly Deprec. & Accretion Exp,
Mar-18  Monthly Deprec. & Accrelion Exp.
Apr-19  Monthly Deprec. & Accretion Exp,
May-19  Monthly Deprec. & Accretion Exp.
Jun-19  Menthly Deprec. & Accretion Exp.
Jul-19 Monthly Deprec. & Accretion Exp,
Aug-t9  Monthly Deprec. & Accretion Exp.
Sep-19  Monthly Daprec. & Accretion Exp.
Oct-19  Monthly Deprec. & Accretion Exp.
Nov-19  Monthly Deprec. & Accrelion Exp,
Dec-19  Monthly Ceprec. & Accretion Exp.
Jan-20  Monthly Deprec. & Accretion Exp.
Feb-20  Monthly Deprec. & Accretion Exp.
Mar-20  Monthly Deprec. & Accretion Exp.
Apr-20  Monthly Deprec. & Accretion Exp.
May-20  Monthly Deprec. & Accretion Exp.
Jun-20 Monthly Deprec, & Accretion Exp.
Jul-20 Manthly Deprec. & Accretion Exp.
Aug-20  Monthly Deprec. & Accretion Exp.
Sep-20  Monthly Deprec. & Accretion Exp,
Oct-20  Monthly Depree. & Accration Exp.
Nov-20  Monthly Deprec. & Accretion Exp,
Dec20  Monthly Deprec. & Accretion Exp.
Jan-21 Monthly Deprec. & Accretion Exp.
Feb-21  Menthiy Deprec. & Accretion Exp.
Mar-21  Monthly Deprec. & Accretion Exp.
Apr-21 Manthly Deprec. & Accretion Exp.
May-21  Monthly Deprec. & Accretion Exp.
Jun-21 Monthly Deprec. & Accretion Exp.
Jul-21 Monthly Deprec. & Accretion Exp,
Aug-2t  Monthly Deprec, & Accretion Exp.

Acct. Description;
Account No.:

Page 2 0f 3

BALANCE SHEET ACCOUNTS

INCOME STATEMENT ACCOUNTS

Utility Plant-ARQ Accum, Depr-ARQ Liabmly-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret Exp.-ARQ Regufatory Cr.-ARO
Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
10700401 16800401 23000401 18230401 40380401 41110401 40740401
DACr) DrJicr) Driicr) DrJicr) Dri(er) Dri{Cr) Drd{Cr}
$ {37,809.52) § (15,723.80) $ 53,6233 $ 37,899.52 $ 15,723.80 $ (53,623.31)
$ {37,899.52) $ {15,760.14) $ 53,679.66 3 37,899.52 $ 15,780.14 $ (53,679.66)
$ {37,899.52) $ (15,836.69) $ 53,738.20 $ 37,899.52 $ 15,836.69 $ (53,735.20)
$ (37,899.52) $ (15,893.43) $ 53,792.95 $ 37,899.52 $ 15,89343 $ {63,792.95)
5 (37,899,52) $ {15,950.39) $ 53,849.90 $ 37,899,52 $ 15,950.39 $ (53,849.90)
$ {37,899.52) 3 (16,007.54) $ 53,907.06 $ 37,899.52 $ 16,007 .54 $ {53,907.06)
§ (37,899.52) $ (16,054.90) $ 53,984.42 $ 37,899.52 $ 16,064.90 $ (53,964.42)
$ (37,899.52) $ (16,122.47) $ 54,021.99 $ 37,899.52 $ 16,122.47 § (54,021.99)
$ {37,899.52) $ {16,180.24) $ 54,079.76 § 37,899.52 $ 16,160.24 $ {54,079.76)
$ {37,809.52) § . (1623829 $ 54,137.74 $ 37,899.52 $ 16,238.22 $ (54,137.74)
$ {37,899.52) $ {16,295.41) 3 54,105.92 $ 37,890.52 $ 16,296.41 § (54,195.92)
$ (37,899.52) $ ° {18,354.80) $ 54,264.32 3 37,890.52 $ 16,354.80 3 (54,254.32)
5 {37,899.52) $ {16,413.41) $ 5431292 $ 37.899.52 $ 16,413.41 $ {54,312.92
$ {37,899.52) $ {16,472.22) $ 54,371.74 $ 37,899.52 $ 1647222 $ {54,371.74)
$ (37,889.52) $ (16,531.25) $ 54,430.76 $ 37,899.52 $ 16,531.25 $ (54,430.76)
$ (37,899.52) $ (16,530.48) $ £4,490.00 $ 37,899.52 3$ 16,590.48 $ {54,490.00)
$ [37,899.52) $ {16,649.93) $ 54,549.45 $ 37,899.52 $ 16,649.93 $ {54,549.45)
$ {37,899.52) $ {16,709.59) $ 54,609.11 3 37,889.52 $ 16,709.59 $ (54,609,11)
$ (37,899.52) $ (16,769.47) $ 54,668.99 $ 37,889.52 $ 16,759.47 § (54,668.99)
$ {37,899.52) $ (16,829.56) $ 54,729.08 $ 37,899.52 $ 16,829.56 $ (54,729.08)
$ (37,899.52) $ {16,869.87) $ 54,789.38 $ 37,899.52 $ 16,889.87 $ (54,789.38)
§ {37,899.52) $ {16,950.39) 3 54,849.91 $ 37,899.52 $ 16,950.39 $ (54,849.91)
$ (37,829.52) $ {17,011.13) $ 54941065 $ 37,800.52 $ 17,011.43 $ {54,810.65)
$ (37,889.52) $ {17,072.00) $ 54,971.60 $ 37,899.52 $ 17.072.09 $ {54,971.60)
$ (37,899.52) $ (17,133.28) $ 55,032.78 $ 37.898.52 $ 17,133.26 $ {55,032.78)
3 (37,899.52} $ {17,194.65) $ 55,004.17 $ 37.899.52 3 17,194.65 $ (65,094.17)
$ (37,898.52) $ (17,256.27) 3 55,195.79 $ 37,899.52 $ 17,256.21 $ {55,155.79)
$ (37,899.52) $ (17,318.10) $ 85,217.62 $ 37,800,52 3 17,318.10 $ {55,217.62)
$ {37,899.52) $ (17,380.16) $ 55,279.68 $ 37,899.52 $ 17.380.16 $ (55,279.68)
§ (37,899.52) $ {17,442.44) $ 95,341.96 $ 37,899.52 $ 17,442.44 3 (55,341.96)
$ (37,899,52) $ {17,504.94) $ 55,404.46 $ 37,899.52 5 17,504.94 $ (55,404.46)
$ (37,829.52) 3 {17,567.67) $ 55,467.18 $ 37,899.52 $ 1756767 $ (55,467.18)
$ (37,899.52) $ (17,630.62) $ 55,530.14 $ 37,899.52 $ 17.630.62 3 {55,530.14)
$ (37,899.52) $ (17,693.79) $ 56,593.31 $ 37,899.52 $ 17,693.79 $ (55,593.31)
$ {37,809.52) $ {17,757.20) $ 55,666.71 $ 37,899.52 3 17,757.20 $ {65,686.71)
$ (37,899.52) $ {17,820.83) $ §5,720.34 $ 37,899.52 $ 17,820.83 $ {55,720.34)
$ {37,899.52) $ (17,884.68) $ 55,784.20 ] 37,899.52 $ 17,884.68 $ (65,784.20)
$ {37,898.52) $ (17,948.77) 3 55,848.29 $ 37,899.52 5 17,948.77 $ (55,848.29)
$ (37,899.52) $ (18,013.09) $ 55,912.81 B 37,809.52 $ 18,013.08 $ (66,912.61)
§ (37,899.52) $ {18,077.83) 3 55,977.15 $ 37,899,52 $ 18,077.63 $ (55,977.15)
$ (37,859.52) $ {18,142.41) 3 56,041.93 $ 37,889.52 $ 18,142.41 $ {56,041.93)
$ (37,899.52) $ {18,207.42) $ 56,106.94 $ 37,899.52 $ 18,207.42 $ {56,106.94)
$ (37,899.52) $ (18,272.67) $ 56,172.18 $ 37,899.52 $ 18,27267 $ (55,172.18)
3 (37,899.52) $ (18,338.14) $ 56,237.66 $ 37,899.52 $ 18,338.14 $ (56,237.66)
$ {37,899.52) ) (18,403.86) $ 56,303.37 $ 37,899.52 $ 18,403.86 $ (56,303.37)
3 {37,899.52} $ (18,469.80) $ 56,369.32 3 37,899.52 $ - 18469.80 5 (56,369.32)

UAFINANCE DEPT\AROs\2015\ARO Schedules - Green & SII Ash Ponds (2015.12)
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Green Ash Ponds: BAIANCE SHEET ACCOUNTS TNCOME STATEMENT ACCOUNTS
Utility Plant-ARQ Accum, Depr.-ARD Liabllity-ARQ Reg. Asset-ARO Depree. Exp.-ARO Accret. Exp.-ARO Regulatery Cr.-ARQ
Acct. Description: Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.: 10100401 10800401 23000401 18230401 40380401 41116461 40740401
DrJ(Cr) Drd{Cr) DriiCr.) Drd(Cr) DrJ{Cr) DrJiCr) Dri[Cr)

Sep-21  Monthly Caprec. & Accretion Exp. $ (37,899.52) $ {18,535.99) $ 56,435.50 H 37,899.52 3 18,535.59 $ (56,435.50)
Oct-21 Monthly Deprec. & Accrefion Exp. $ (37,899.52) $ (18,502.41} $ 56,501,92 b 37,899,52 $ 18,602.41 $ {56,501.92)
Nov-21  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {18,669.07) $ 56,568.58 $ 37.899.52 $ 18,669.07 $ (56,568.58)
Dec-21  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (18,735.96) 3 56,635.48 $ 37,899.52 $ 18,735.96 $ {66,635.48)
Jan22  Monthly Deprec. & Accretion Exp. . $ {37,899.52) $ (18,803.10) 3 56,702.62 $ 37,899.52 $ 18,803.10 $ (56,702.62)
Feb-22  Monthly Deprec. & Accralion Exp. $ (37,899.52) $ (18,870.48) $ 56,770.00 $ 37,899.52 $ 18,870.48 $ (56,770.£0)
Mar-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (18,938.10) $ 56,837.61 $ 37,889.52 $ 18,938.10 $ (56,837.61}
Apr-22 Monthly Deprec. & Accretion Exp. 3 (37,899.52) $ {19,005.96) $ 55,905.48 $ 37,899.52 $ 19,005.95 $ (56,905.48)
May-22  Monthly Deprec. & Accretion Exp. $ (37,699.52) $ {19,074.06) $ 56,873.58 $ 37,899.52 $ 19,074.06 $ (55,973.58)
Jun-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) 3 {19,142.41} $ 57,041.93 $ 37,899.52 $ 19,142.41 $ {57,041.93)
Jul-22 Monthly Deprec. & Accretion Exp. $ {37,892.52) $ . (19211.01) $ 57,110.52 H 37,899.52 $ 19,211.01 $ (57,110.52)
Aug-22  Monthly Deprec. & Accretion Exp, 3 {37,858.52) $ (19,279.84) $ 57,179.36 $ 37,899.52 $ 19,279.84 $ (57,179.36)
Sep-22  Monthly Deprec. & Accration Exp. $ (37,899.52) $- - (19,348.93) $ 57,248.45 $ 37,889.52 $ 19,248.93 $ {57,248.45)
Oct-22  Monthly Deprec, & Accreticn Exp. $ (37,899.52) $ (19,418.26) $ 57,317.78 $ 37,899.52 $ 19.418.26 $ (57,317.78)
Nov-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (19,487.85) ] 57,387.36 $ 37,899.52 $ 19,487.85 $ (57,387.26)
Dec-22  Monthly Deprec. & Aceretion Exp, $ (37,899.52) $ (19,557.68) $ 57,451.20 $ 37,899.52 $ 19,557.68 $ {57,457.20)
Jan-23  Menthly Deprec. & Accretion Exp. $ (37,899.52 $ (19,627.76) $ 57,527.28 $ 37,899.52 $ 19,627.76 $ {57,527.28)
Feb-23  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {19,698.09) $ 57,597 .61 $ 37,829.52 $ 19,688,09 $ (57,597.61)
Mar-23  Monthly Deprec. & Acoretion Exp. $ (3780052 |$ (1976868 |$ 57,668.19 $ 37,899.52 $ 18768.68 $ {57,568.19)
Apr-23  Monthly Deprec. & Accretion Exp, $ {37,895.52) $ {19,839.52) $ 57,739.03 $ 37,899.52 $ 19,839.52 $ {57,739.03)
May-23  Monthly Deprec, & Accretion Exp. $ (37,899.52) $ {19,910.61) $ 57,810.12 $ 37,899.52 $ 19,910.61 $ (57,810.12)
Jun-23  Monthly Deprec. & Accretion Exp. $ (37,899.52) b {19,981,95) $ 57,881.47 $ 37,899.52 $ 19,981.85 $ (57,881.47)
Jul-23 Monthly Deprec. & Accretion Exp, $ {37,860.52) $ (20,053.56) $ 57,953.07 $ 37,899.52 $ 20,053.56 $ (57,953.07)
Aug-23  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (20,125.41) $ 58,024.93 $ 37.899.52 $ 20,125.41 $ (58,024.93)
Sep-23  Monihly Deprec. & Accretion Exp. $ (37,899.52) 3 (20,197.53) $ 58,097.05 $ 37,899.52 $ 20,197,53 $ (58,097.05)
Oct-23  Monthly Deprec. & Accrelion Exp. § (37,899.52) $ (20,269.80) $ 58,169.42 $ 37,899.52 $ 20,269.90 $ {58,169.42)
Now-23  Monthly Deprec. & Acgretion Exp. $ (37,899,52) 3 (20,342.54) $ 5824206 $ 37,899.52 § 20,342.54 $ {58,242.06)
Dec-23  Monthly Deprec. & Accretion Exp. $ (37,892.52) $ {20,415.43) 3 58,314.95 $ 37,889.52 $ 20,415.43 $ (58,314.95)

Ending Balances {before settlement) $ 394151981 $  {3.941,549.31) $  (5,717,745.37) $  51M7,745.37 $  3,941,549.81 §  1,776,195.56 $_ (5717,7453N
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STATION TWO ASH PONDS (BREC SHARE)
ARO - DEPRECIATION & ACCRETION SCHEDULE

Last Updated:  November 5, 2015 As provided in response to PSC 1-2 (Case No. 2015-00333)
Assumptions: E
May 1, 2015 Valuation Date
| December 31, 2015 Initial Accounting Date 2015 YTD Totals
'December 31, 2023 Estimated Retirement Date Sumof(f)s= § 218,047.59 2015 Depreciation Expense
8.7 No. of Years Unfil Retirement Obligation Settied Sumof(2)s= § 82,285.53 2015 Accretion Expense
5 3,346,268 Estimated Cosl of Relirement Obligation (Today's Dollars) (BREC SHARE ONLY) $ 300,333.13 2015 - Total Regulatory Credit
2.38% Annual Inflation Rate (Historical Average 1995 - 2014)
$ 4,111,994 Future Value of Retirement Obligation
4.30% Interest/ Discount Rate
$ 2,834,619 Present Value of Retirement Obligation
11.53846154% Annual Depreciation Rate =
Station Two Ash Ponds: BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARQ Accum. Depr.-ARO Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret, Exp.-ARO Regulatory Cr.-ARO
Acct. Description: Sll Ash Ponds Sil Ash Ponds Sl Ash Ponds Sll Ash Ponds Sli Ash Ponds Sll Ash Ponds Sll Ash Ponds
Account No.: 10100402 10800402 23000402 18230402 40380402 41110402 40740402
Dri(Cr) DrJ{Ce) DrJ(Cr) Dri(Cr) DrJ(Cr) DrJ(Cr) DrA{Cr.)
May-15  Entry to Establish Initial ARO Balances (J690-1215) $ 283461873 $ - § (2834618.73) $ . $ . § - $ .
May-15  Monthiy Deprec. & Accretion Exp. $ (27,255.95) $ (10,157.38) $ 3741333 $ 2725595 (7 | g 1015738 @ |§ (37,413.33)
Jun-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ {10,193.78) $ 3744973 $ 27,255.95 $ 10,193.78 $ (37,449.73)
Jul-15 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,230.31) $ 37,486.26 $ 27,255.95 $ 10,230.31 $ (37,486.26)
Aug-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,266.97) $ 37,622.92 $ 27,255.95 $ 10,266.97 $ (37,522.92)
Sep-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,303.76) $ 37,559.71 $ 27,255.95 $ 10,303.76 $ (37,559.71)
Oct-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,340.68) 3 37,596.63 $ 27,255.95 $ 10,340.68 $ (37,596.63)
Nov-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,377.73) $ 37,633.68 $ 27,255.95 $ 10,377.73 $ (37,633.68)
Dec-15  Monthly Deprec. & Accretion Exp $ (27,255.95) $ (10,414.92) $ 37,670.87 $ 27,255.95 $ 10,414.92 $ (37,670.87)
Jan-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,452.24) $ 37,708.19 $ 27,255.95 $ 10,452.24 $ (37,708.19)
Feb-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,489.69) $ 37,745.64 $ 27,255.95 $ 10,489.69 $ (37,745.64)
Mar-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,527.28) $ 37,7183.23 $ 27,255.95 $ 10,527.28 $ (37,783.23)
Apr-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,565.00) $ 37,820.95 $ 27,255.95 $ 10,565.00 $ (37,820.95)
May-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,602.86) $ 37,858.81 $ 27,255.95 $ 10,602.86 $ (37,858.81)
Jun-16 Monthly Deprec. & Accretion Exp. 1 (27,255.95) $ (10,640.86) $ 37,896.81 $ 27,255.95 $ 10,640.86 $ (37,896.81)
Jul-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) § (10,678.99) $ 37,934.94 $ 27,255.95 $ 10,678.99 $ (37,934.94)
Aug-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,717.25) $ 3797320 $ 27,255.95 $ 10,717.25 $ (37,973.20)
Sep-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,755.66) $ 38,011.61 $ 27,255.95 $ 10,755.66 $ (38,011.61)
Oct-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,794.20) $ 38,050.15 $ 27,255.95 $ 10,794.20 $ (38,050.15)
Nov-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,832.88) $ 38,088.83 $ 27,255.95 $ 10,832.88 $ (38,088.83)
Dec-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,871.69) $ 38,127.64 $ 27,255.95 $ 10,871.69 $ (38,127.64)
Jan-17  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (10,910.65) $ 38,166.60 $ 27,255.95 $ 10,910.65 $ (38,166.60)
Feb-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,949.75) $ 38,205.70 $ 27,255.95 $ 10,949.75 $ (38,205.70)
Mar-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,988.98) $ 38,244.93 $ 27,255.95 $ 10,988.98 $ (38,244.93)
Apr-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,028.36) $ 38,284.31 $ 27,255.95 $ 11,028.36 $ (38,284.31)
May-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,067.88) $ 38,323.83 $ 27,255.95 $ 11,087.88 $ (38,323.83)
Jun-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,107.54) $ 38,363.49 $ 27,255.95 $ 11,107.54 $ (38,363.49)
Jul-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,147.34) $ 38,403.29 $ 27,255.95 $ 11,147.34 $ (38,403.29)
Aug-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,187.29) $ 38,443.24 $ 27,255.95 $ 11,187.29 $ (38,443.24)
Sep-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,227.37) $ 36,483.32 $ 27,255.95 $ 11,227.37 $ (38,483.32)
Oct-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,267.61) $ 38,623.55 $ 27,255.95 $ 11,267 .61 $ (38,523.55)
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Station Two Ash Ponds:

Nov-17  Monthly Deprec. & Accrefion Exp.
Dec-17  Monthly Deprec. & Accretion Exp.
Jan-18  Manthly Deprec. & Accretion Exp.
Feb18  Monihly Deprec. & Accretion Exp.
Mar-18  Monthly Deprec. & Accrelion Exp.
Apr-18  Monthly Deprec. & Accretion Exp.
May-18  Monthly Geprec. & Accrelion Exp.
Jun-18 Monthly Deprec. & Accretion Exp,
Jul-18 Monthly Deprec. & Aceretion Exp.
Aug-18  Monthly Deprec. & Accretion Exp.
Sep-18  Monthly Deprec, & Accreticn Exp.
Oci-18  Monthly Deprec. & Accretion Exp.
Nov-18  Monthly Deprec. & Accretion Exp.
Dec-18  Monthly Deprec. & Accrelion Exp,
Jan-18  Monthly Deprec. & Accretion Exp.
Feb-19  Monthly Ceprec. & Accretion Exp.
Mar-19  Monthly Deprec. & Accretion Exp.
Apr-12  Monthly Deprec. & Accretion Exp,
May-19  Monthly Deprec. & Accretion Exp.
Jun-19  Monthly Deprec. & Accretion Exp.
Juk19 Monthly Deprec. & Accretion Exp,
Aug-19  Monthly Deprec. & Accretion Ex.
Sep-19  Monthly Deprec. & Accretion Exp.
Oct-19  Monthly Deprec. & Accretion Exp.
Nov-19  Monthly Deprec. & Accretion Exp,
Dec-19  Monthly Deprec. & Accretion Exp.
Jan-20  Monthly Deprec. & Accretion Exp.
Feb-20  Monthly Deprec. & Accretion Exp,
Mar-20  Monthly Deprec, & Accretion Exp.
Apr-20  Monthly Deprec. & Accretion Exp.
May-20  Manthly Deprec. & Accretion Exp,
Jun-20  Monthly Deprec. & Accretion Exp.
Jul-20 Monthly Deprec. & Accrelion Exp.
Aug-20  Monthly Deprec. & Accretion Exp.
Sep-20  Monthly Deprec, & Accretion Exp,
Oct-20  Monthly Deprec. & Accretion Exp.
Nov-20  Monthly Deprec. & Accretion Exp.
Dec-20  Monthly Deprec. & Accretion Exp,
Jan21  Monthly Deprec. & Accretion Exp.
Feb-21  Monthly Deprec. & Accretion Exp.
Mar-21 Monihly Deprec. & Accretion Exp.
Apr-21 Monthly Deprac. & Accretion Exp,
May-21  Monthly Deprec. & Accretion Exp,
Jun-21  Monthly Deprec. & Accretion Exp,
Jul-21 Menthly Deprec, & Accretion Exp.
Aug-21 Manthly Deprec. & Aceretion Exp.

Acct. Description:
Account No.:
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BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARD Accum, Depr-ARQ Liability-ARO Reg. Asset-ARQ Deprec. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARO
S Ash Ponds SI1 Ash Pands Sl Ash Ponds §H Ash Ponds Sl Ash Ponds &1l Ash Ponds Sl Ash Ponds
10100402 10800402 23000402 18230402 40380402 41110402 40740402
Dr{Ce) LrJt_l:rJ Driicr) Dri{Cr) DrJ{Cr) Dricr) DrJiCr)

$ {27,255.95) $ (11,307.98) $ 38,563.93 $ 27,255.95 $ 11,307.98 $ {38,563.93)
$ {27,255.95) $ (11,348.50) $ 38,604.45 $ 27,255.95 $ 11,348.50 $ {38,604.45)
$ (27,255.95) $ (11,389.17) $ 38,645.12 $ 27,255.95 $ 11,380.17 $ {36,645.12)
$ {27,255.95) $ (11,429.98) $ 38,685.93 $ 27,255.95 3 11,423.98 3 (38,685.93)
$ (27,255.95) $ {11,470.94) $ 38,726.88 $ 27,255.95 $ 11,470.94 $ {38,726.88)
$ (27,255.95) $ (11,512,049 $ 38,767.99 $ 27,255.95 $ 11,512.04 $ {38,767.99)
$ {27,255.95) $ (11,553.29} $ 38,809.24 $ 27,255.95 $ 11,553.29 $ (38,809.24)
3 {27,255.95) $ {11,594.69) $ 38,850.64 $ 27,255.95 3 11,594.69 $ (38,850.64)
$ (27,255.95) $ (11,636.24) $ 38,802.19 $ 27,255.95 $ 11,635.24 $ (38,892.19)
$ (27,255.95) $ (11,677.93) $ 38,933.88 $ 27,255.95 3 11,677.93 $ {38,933.88)
3 (27,255.95) $ {11,719.78) $ 3897573 $ 27,255.95 $ 11,719.78 3 (38,975.73)
$ {27,255.95) $ (11,761.78) $ 39,017.73 $ 2725585 $ 11,761,78 $ {39,017.73) .
$ {27,255.95) $ (11,803.92) $ 39,059.87 $ 27,255.95 $ 11,803.92 $ {39,059.87)
$ (27,255.95) $ 7 (11846229 3 3810217 $ 27,255,95 3 11,846.22 $ {39,102,17)
$ (27,255.95) $.. (11,988567) $ 39,144.62 $ 27,255.95 $ 11,888.67 $ (39,144.62)
$ (27,255.89) $ (11,931.27) $ 39,187.22 $ 27,255.95 $ 11,931.27 $ (39,187.23)
$ {27,255.95) $ (11,974.02) $ 39,220.97 $ 27,255,95 $ 11,974.02 $ {39,229.97)
$ {27,255.95) 3 {12,016.93) $ 39,272.88 $ 27,255.85 $ 12,016.93 $ (39,272.38)
$ (27,255.95) $ {12,059.99} 3 39,315.94 $ 27,255.95 $ 12,059,992 $ {39,315.94)
$ (27,255.95) $ (12,103.21) $ 39,359.16 $ 27.255.95 $ 12,103.21 $ (39,359.16)
$ (27,255.95) $ (12,146.58) $ 39,402.53 $ 27,255,95 $ 12,146.58 $ (39,402.53)
3 (27,255.95) $ (12,190.10) $ 39,446,05 $ 27,255.95 3 12,190.10 $ (39,446.05)
$ {27,255.95) $ (12,233.78) $ 39,489.73 $ 27,255,95 $ 12,233,78 3 (39,489.73)
$ {27,255.95) $ {12,277.62) $ 39,533.57 $ 27,255.85 $ 12,277.62 $ {39,533.97)
$ (27,255.95) 3 {12,321.62) $ 39,577.56 $ 27,25585 $ 12,32162 $ (39,577.56)
$ (27,255.95) $ (12,365.77) $ 39,621.72 $ 27,255.95 $ 12,385.77 $ (39,621.72)
$ (27,255.95) $ (12,410.08) $ 39,666.03 3 27,255.95 $ 12,410.08 $ (39,6685.03)
$ (27,255.95) $ (12,454.55) $ 39,710.50 $ 27,255.95 3 12,454 55 3 {39.710.50)
$ {27,255.95) $ {12,499.18) $ 39,755.13 $ 27,255.95 $ 12,480.18 $ {39,765.13)
3 {27,255.95) $ (12,543.97) $ 39,799.91 $ 27,255.95 $ 12,543.97 $ {39,799.91)
$ (27,255.95) 3 {12,588.91) $ 30,844,885 $ 27,255.85 3 12,588.91 $ (39,844.86)
$ (27,255.95) $ (12,634.02) $ 39,889.97 $ 27,255.95 $ 12,634.02 $ {39,889.97)
3 {27,255.95) $ {12,679.30) $ 39,935.25 $ 27,255.95 3 12,673.30 $ (39,935.25)
$ (27,255,95) $ (12,724.73) $ 39,980.68 $ 27,255,95 $ 12,724.73 $ (39,980.68)
$ {27,255.95) $ (12,770.33) $ 40,026.28 3 27,255.95 $ 12,770.33 $ {40,026.28)
$ (27,255.95) $ {12,816.09) $ 40,072.04 $ 27,265.95 $ 12,816.09 $ {40,072.04)
$ (27,255.95) $ (12,862.1) $ 40,117.56 $ 27,255.95 3 12,862.01 $ (40,117.96)
3 (27,255.85) $ {12,808.10) $ 40,164.05 $ 27,255.95 $ 12,908.10 3 (40,164.05)
$ (27,255.95) $ {12,954.36) $ 40,210.30 $ 27,255.95 $ 12,954,36 $ (40,210.30)
$ {27,255.95) $ (13,000.78) $ 40,256.72 3 27,255.95 $ 13,000.78 $ (40,256.72)
$ (27,255.95) $ (13,047.36) $ 40,303.31 $ 27,255.85 § 13,047.36 $ (40,303.31)
$ (27,255.95) $ {13,094.11) $ 40,350.06 $ 27,255,95 $ 13,094.11 $ {40,350.06)
$ (27,255.95) $ - (13,141.03 $ 40,396.98 $ 27,255.95 $ 13,141.03 $ (40,396.98)
$ (27,256.95) $§ . (1318812 $ 4044407 $ 27,255.95 $ 13,188.12 $ {40,444.07)
3 (27,295.95) $ (13,235.36) $ 40,491.33 $ 27,255.95 $ 13,235,38 $ (40,491.33)
$ {27,255.95) $ (13,282.81) $ 40,538.76 3 27,255.95 $ 13,282.81 $ {40,538.76)
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Station Two Ash Ponds: BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Flant-ARO Accum. Depr-ARQ Liabllity-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret. Exp.-ARD Regulatory Cr.-ARD
Acct, Descriplion: Sl Ash Ponds 81l Ash Pends SiI Ash Ponds Sl Ash Ponds §il Ash Ponds Sll Ash Ponds Sll Ash Pends
Account No.: 10100402 10800402 23000402 18230402 40380462 41110402 40740402
Ded{Cr) Dr{Cr) Drifcr Dri{Cr} D J{Cr) D JiCi} DriiCr)

Sep-21  Monthly Deprec. & Accretion Exp. § {27,255,95) $ (13,330.40) $ 40,586.35 $ 27,255.95 $ 13,330.40 3 {40,586.35)
Oct-21  Manthly Deprec. & Accretion Exp, $ (27,255.95) $ (13,378.17) $ 40,634.12 $ 27,255.95 $ 13,378.17 $ (40,634.12)
Nov-21  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (13,426.11) $ 40,682.06 $ 27,255.95 $ 13.426.11 $ {40,682.08)
Dec-2!  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (13,474.22 3 40,730.17 3 27,285.95 8 13,474,22 $ {40,730.17)
Jan-22  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ {13,522.50) $ 40,778.45 $ 27,255.95 $ 13,522.50 $ (40,776.45)
Feb-22  Monthly Deprec. & Accretion Exp, $ {27,255.95) 3 {13,570.96) $ 40,826.91 $ 27,255.95 $ 13,570.96 $ {40,826.51)
Mar-22  Monthly Deprec. & Accrefion Exp. $ (27,255.95) $ {13,619.59) $ 40,875.54 $ 27,255.95 $ 13,619.59 $ (40,875.54)
Apr-22  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (13,668.39) $ 40,924.34 $ 27,255.95 $ 13,668.32 3 {46,924.34)
May-22  Monthly Deprec. & Accretion Exp. § (27,255.95) $ (13,717.37) $ 40,973.32 $ 27,255.95 $ 13,717.37 $ {40,973.32)
Jun-22 Monthly Deprec. & Accration Exp. $ {27,255.95) $ (13,766.52) $ 41,022.47 $ 27,255.95 $ 13,766.52 $ (41,022.47)
Jul-22 Monthly Depres. & Accrelion Exp, $ {27,265.95) $ (13,815.85) $ 41,074.80 $ 27,255.95 $ 13815.85 $ {44,071.80)
Aug-22  Monthly Ceprec. & Accrelion Exp. $ (27,255.95) $ {13,865.36) $ 41,421.31 $ 27,255.95 $ 13,865.36 $ (41,121,31)
Sep-22  Monthly Deprec. & Accrefion Exp. $ (27,255.95) $ {13,915.04) 3 41,170.99 $ 27,255.95 $ 13,915.04 $ (41,170,589}
Qct-22  Monthly Deprec. & Ascretion Exp. $ (27,255.95) 3 {13,964.91) $ 41,220.86 $ 27,255.95 $ 13,964.91 $ {41,220.86)
Nov-22  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (14,014.95) $ 41,270.90 $ 27,255.95 $ 14,014.95 $ {41,270.90)
Dec-22  Monthly Deprec. & Accretion Exp, $ (27,255.95) $.  (14,08517) $ 41,3212 $ 27,255.95 $ 14,065.17 $ (41,321.12)
Jan-23  Monthly Depres. & Accretion Exp. $ {27,255.95) $ (14,115.57) $ 41,371.52 $ 27,255.95 3 14,115.57 $ {41,371.52)
feb-23  Monthly Deprec. & Accretion Exp. ) {27,255.95) $ (14,166.15) $ 41,422.10 $ 27,255.95 $ 14,166.15 $ (41,422.10)
Mar23  Monihiy Deprec. & Accretion Exp. 3 (27,255.95) $ {14,216.91) $ 41,472.85 § 27,255.95 $ 14,216.91 $ (41,472.86)
Apr-23  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ {14,267.86} $ 41,523.80 3 27,256.95 $ 14,267.86 $ (41,523.80)
May-23  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ {14,318.98) 5 41,574.93 $ 27,255.45 $ 14,318.98 $ (41,574.93)
Jun-23  Monthly Deprec. & Accretion Exp, $ (27,255.95) ] (14,370.29) § 41,626.24 $ 27,255.95 $ 14,370.29 $ (41,626.24)
Jul-23 Monthly Deprec. & Accretion Exp. 3 (27,255.95) $ (14,421.78) $ 41,677.73 $ 27,255.95 $ 14,421.78 $ (41,677.73)
Aug-23  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (14,473.46) $ 4,729.41 $ 27,255.95 3 14,473.46 $ (41,729.41)
Sep-23  Monthly Deprec. & Accrelion Exp. $ {27,265.95) § (14,525.33) $ 41,781.28 $ 27,255.95 $ 14,525.33 $ (41,781.28)
Qct-23  Monthly Deprec. & Accrefion Exp. $ (27,255.95) 3 (14,577.38) $ 41,833.32 $ 27,255.95 $ 14,577.38 $ (41,833.32)
Nov23  Monthly Deprec. & Accretion Exp. § (27,265.95) 3 (14,629.61) $ 41,885.56 $ 27,255.95 $ 14,629.61 $ (41,885.56)
Dec-23  Monthly Deprec. & Accretion Exp. 5 (27,255.95) $ {14,682.03) $ 41,937.98 $ 27,255.95 $ 14,682.03 $ (41,937.98)
Ending Balances (before settlement) $  2,834618.73 $  (2.834518.73) $  (4,111,903.73) $ 411199373 $  2,834618.73 $  1,277,375.00 $ (411199373
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Big Rivers' Share of Station Two Ash Pond Closure Costs
STATION TWO MW CAPACITY RESERVATIONS

Fiscal Year Big Rivers' Share City's Share Total Station Two
6/01/73 - 53174 162 13 175
B/01/74 - 5/31/75 283 17 300
6/01/75 - 5/31/76 n 18 289
6/01/76 - 5131177 267 22 289
6/01/77 - 531/78 262 27 289
6/01/78 - 5/31/79 262 34 296
6/01/79 - 5/31/80 256 41 297
6/01/80 - 5/31/81 256 40 296
6/01/81 - 5/31/82 253 43 296
6/01/82 - 5/31/83 253 43 296
6/01/83 - 5/31/84 270 45 315
6/01/84 - 5/31/85 268 47 315
6/01/85 - 5/31/86 271 44 315
6/01/86 - 5/31/87 271 44 315
6/01/87 - 5/31/88 270 45 315
6/01/88 - 5/31/89 269 46 315
6/01/89 - 5/31/90 264 51 315
6/01/90 - 5/31/91 264 51 315
6/01/91 - 5/31/92 263 52 315
6/01/92 - 5/31/93 262 53 315
6/01/93 - 5/31/94 261 54 315
6/01/94 - 5/31/95 258 57 315
6/01/95 - 5/31/96 250 62 312
6/01/96 - 5/31/97 250 62 312
6/01/97 - 5/31/98 247 65 312
6/01/98 - 5/31/99 246 66 312
6/01/99 - 5/31/00 232 80 312
6/01/00 - 5/31/01 225 87 312
6/01/01 - 5/31/02 220 92 312
6/01/02 - 5/31/03 217 95 312
6/01/03 - 5/31/04 217 95 312
6/01/04 - 5/31/05 217 g5 312
6/01/05 - 5/31/06 217 95 312
6/01/06 - 5/31/07 217 95 312
6/01/07 - 5/31/08 217 95 312
6/01/08 - 5/31/09 217 95 312
6/01/09 - 5/31/10 212 100 312
6/01/10 - 5/31/11 207 105 312
6/01/11 - 5/31/12 202 110 312
6/01/12 - 5/31/13 197 115 312
6/01/13 - 5/31/14 197 115 312
6/01/14 - 5/31/15 197 115 312
6/01/15 - 5/31/16 197 115 312
Total 10,314 2,841 13,155
% Allocation 78.40% 21.60% 100.00%

x Total Estimated Station Two Ash Pond Closure Costs (Current $) $ 4,268,000

Big Rivers' Share of Station Two Ash Pond Closure Costs $ 3,346,268

Note: 1993 Amendments to Contracts among City of Henderson and Big Rivers: Sec. 8 - Station Two Decommissioning Costs "parties shall bear
decommissioning costs of Station Two in the proportions in which they shared capacity costs during the life of Station Two."
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Annual U.S, Inflation Rates
1995. 2015

Source:  http://www.multpl.com/inflation/table

Annual

Year Inflation
2014 | 1.58%
2013 | 1.59%
2012 | 2.93%
2011 | 1.63%
2010 | 2.63%
2008 | 0.03%
2008 | 4.28%
2007 | 2.08%
2006 | 3.99%
2005 | 2.97%
2004 | 1.93%
2003 | 2.60%
2002 | 1.14%
2001 | 3.73%
2000 | 2.74%
1999 | 1.67%
1998 | 1.57%

1997 | 3.04% -
1996 | 2.73%
1995 | 2.80%

2.38% Average Annual Inflation (1995 - 2014)

UAFINANCE DEPTMAROS\2015\ARO Schedules - Green & SII Ash Ponds (2015.12) Inflation Rate
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Spreadsheet for Expenditure Entry
USHRSBRDBO001.EBS_PROD

1/2/2016
12/31/2015

114,418.39 0999 Big Rivers Electric Corporation
(114,418.39) 0999 Big Rivers Electric Corporation
303,196.14 0999 Big Rivers Electric Corporation
(303,196.14) 0999 Big Rivers Electric Corporation

ARD Accret Exp GN Ash Pond (May-15 - Dec-15)
ARO Accret Exp GN Ash Pond (May-15 - Dec-15)
ARQ Deprec Exp GN Ash Pond (May-15 - Dec-15)
ARQ Deprec Exp GN Ash Pond (May-15 - Dec-15)

e

10-0999-41110401-0699-0000
10-0999-23000401-0699-0000
10-0999-40380401-0699-0000
10-0999-10800401-0699-0000

Database
Expnd Ending Date * Date
Expnd Item Date * Date
Original Trans Ref * value ARO Deprec & Accretion Exp
‘Operating Unit * Ust - Text Big Rivers Electric Corporation
Transaction Source * List - Text BR Web ADI
Batch Name * Value J691-NRC-1215-P1433477
¥ List - Text * List - Text Lkt - Test
ARCs ACC EXP-ARC-GN ASH POND 0699 CORPORATE DEFAULT
AROs ARO-GN ASH PONDS 0699 CORPORATE DEFAULT
AROs DEPR EXP-ARQO-GN ASH PONDS 0699 CORPORATE DEFAULT
AROs ACCUM DEPR-ARQO-GN ASH P 0699 CORPORATE DEFAULT
AROs ACC EXP-ARO-SII ASH POND 0699 CORPORATE DEFAULT
AROs ARO-SIT ASH PONDS 0699 CORPORATE DEFAULT
AROs DEPR EXP-ARO-SII ASH POND 0699 CORPORATE DEFAULT
o AROs ACCUM DEPR-ARO-SII ASH 0699 CORPORATE DEFAULT
Q
Q

Reversing Entry: NO I

Purpose: To record depreciation and accretion expense related to the AROs associated with the eventual closures of the Green and Station Two ash ponds

82,285.53 0999 Big Rivers Electric Corporation
(82,285.53) 0999 Big Rivers Electric Corporation
218,047.59 0999 Big Rivers Electric Corporation

(218,047.59) 0999 Big Rivers Electric Corporation

Prepared By: Nick Castien Lu\/ \\\V Approved By: M J//’V}f(" Posted By:

and compliance with the EPA's Disposal of Coal Combustion Residuals from Electric Utilities ("CCR") Rule for the months of May 2015 - December 2015

(per Case No. 2015-00333).

Debits: 717,947.65 Credits:

U:\MONTH END CLOSE\2015\12 December 2015\691-ARO Depreciation & Accretion Exp (Green & SI| Ash Ponds) (2015.12)

(717,947.65)

ARQ Accret Exp SII Ash Pond (May-15 - Dec-15)
ARQ Accret Exp SII Ash Pond (May-15 - Dec-15)
ARQ Deprec Exp SII Ash Pond (May-15 - Dec-15)
ARO Deprec Exp SII Ash Pond (May-15 - Dec-15)

10-0999-41110402-0699-0000
10-0999-23000402-0699-0000
10-0999-40380402-0699-0000
10-0999-10800402-0699-0000

\/m—



Blg Rivers Electric Corporation
Proposed ARO-Related Joumnal Enfties for December 2015
Case No. 2015-00333

Entries to establish initial ARO llabilities al present valtte:

101.500¢ Plani In Service - ARO $ 3,841,580

Dr. .
Cr.  23000x ARO Liability $ 3,941,550
To establish ARO Liability for Green ash pond based on present valus of expected fufure obligation as of May 2015
"Dr. 101.00¢ Plant In Service -ARO 3 2834619
Cr. 23000t ARO Liabiily $ 2,834 819

To estabiish AROQ Liabifity for Station Two ash pond hased on present valug of expecied ffure obligation as of May 2015

Entries fo record ARO-related depreciation and accretlon expense for 2015:

Or.  403.B:0¢ Depreciation Expense - ARO § 303,196

Dr.  411.1: Accretion Expense - ARO $ . 114,418
Cr.  108.00c Accumulated Deprecialion - ARO $ 303,195
Cr.  230.00¢ ARO Liabifity $ 114,418
To record ARO-efated depreciation and accrefion expense for the Green ash pord for the months of May 2015 through December 2015

Dr. 4038 Depreciation Expense - ARO S 218,048

Or. 411,702 Accrefion Expense - ARD $ 82,285
Cr. 10800 Accumulated Depreciation - ARO $ 218,048
Cr. 230200 ARO Liability $ 82,285
To record ARO-refated depraciafion and accretion expense for the Station Two ash pond for the months of May 2015 through December 2015

Entries to defer recoanition of ARO-relaled depreciation and aceretion expenss for 2015 and establish requlatory assets:

Dr.  1823xx Regulatory Asset- ARO $ 417,615

Cr. 407 4xx Regulatory Credit . § 417,615

To defer recognition of ARO-related depreciation and accretion expense associated with the Green ash pond for May 2015 through December 2015 and esiablish regufatory
assef

Dr.

182.3xx Regulatory Asset - ARD $ 300,333
Cr. 407.4xx Regulatory Credit $ 300,333

To dofer recognition of ARO-relafed depreciation and accrefion expense associaled with the Station Two ash pond for May 2015 through December 2015 and establish
regulatory asset

Case No. 2015-00333
Attachment No. 1 of 8 for Response to Staff Item 2
Witness: Nicholas R. Castlen

Pagelofl
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GREEN ASH PONDS
ARO - DEPRECIATION & ACCRETION SCHEDULE
Last Updated: November 5, 2015 As provided in response to PSC 1-2 (Case No. 2015-00333)

Assumptions:

May 1, 2015 Valuation Date

Decamber 31, 2015 Initial Accounting Date 2015 YTD Totals

December 31, 2023 Estimated Retirement Date Sumof(1)s= $ 303,196.14 2015 Depreciation Expense

8.7 No. of Years Until Retirement Obligation Settled Sumof(2)s= § 114,418.39 2015 Accretion Expense
$ 4,653,000.00 Estimated Cost of Retirement Obligation (Today's Dollars)
2.38% Annual Infiation Rale (Historical Average 1995 - 2014)
$ 5,717,745.37 Future Value of Retirement Obligation
4.30% Interest/ Discount Rate
$ 3,941,549.81 Present Value of Retirement Obligation
11.53846154% Annual Depreciation Rate .
BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARO Accum. Depr.-ARO Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARO
Acct. Description: Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.: 10100401 10800401 23000401 18230401 40380401 41110401 40740401
0r(Cr) Dri{Cr) DrJiCr) DrjCr) Dri(Cr) Dr(Cr) Dr.J{Cr)

May-15  Entry to Establish Initial ARO Balances (J690-1215) $  3,941,549.81 $ - $  (3,941,549.81) $ - $ - $ - $ -
May-15  Monthly Deprec. & Accretion Exp. $ (789952 |$ (1412389 |$ 52,023.40 $ 852 (7 |8 1412389  |§  (52,02340)
Jun-15 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,174.50) 3 52,074.01 $ 37,899.52 $ 14,174.50 $ (52,074.01)
Jul-15 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,225.29) 3 52,124.81 $ 37,899 .52 $ 14,225.29 $ (52,124.81)
Aug-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,276.26) $ 52,175.78 $ 37,899.52 $ 14,276.26 $ (52,175.78)
Sep-15 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,327 .42) $ 52,226.94 $ 37,899.52 $ 14,327 42 $ (52,226.94)
Oct-15  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (14,378.76) $ 52,278.28 $ 37,899.52 $ 14,378.76 $ (52,278.28)
Nov-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,430.28) $ 52,320.80 $ 37,899.52 $ 14,430.28 $ (52,329.80)
Dec-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,481.99) $ 52,381.51 $ 37,899.52 $ 14,481.99 $ (52,381.51)
Jan-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,533.89) $ 52,433.40 $ 37,899.52 $ 14,533.89 $ (52,433.40)
Feb-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,585.97) $ 52,485.48 § 37,899.52 $ 14,585.97 $ (52,485.48)
Mar-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,638.23) $ 52,537.75 $ 37,899.52 $ 14,638.23 H (52,537.75)
Apr-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,690.69) $ 52,590.20 $ 37,899.52 $ 14,690.69 $ (52,590.20)
May-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,743.33) $ 52,642.84 $ 37,899.52 $ 14,743.33 $ (52,642.84)
Jun-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,796.16) $ 52,695.68 $ 37,899.52 $ 14,796.16 $ (52,695.68)
Jul-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,849.18) $ 52,748.69 $ 37,899.52 $ 14,849.18 $ (52,748.89)
Aug-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,902.39) $ 52,801.90 $ 37,899.52 $ 14,802.39 $ (52,801.90)
Sep-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,955.79) $ 52,855.30 $ 37,899.52 $ 14,955.79 $ (52,855.30)
Oct-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,009.38) $ 52,908.90 $ 37,899.52 $ 15,009.38 $ (52,908.90)
Nov-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (16,063.16) $ 52,962 68 $ 37,899.52 $ 15,063.16 $ (52,962.68)
Dec-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,117.14) $ 53,016.66 $ 37,899.52 $ 15,117.14 $ (53,016.66)
Jan-17 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,171.31) $ 53,070.83 ] 37,899.52 $ 15,171.31 $ (53,070.83)
Feb-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,225.67) $ 53,125.19 $ 37,899.52 $ 15,225.67 $ (53,125.19)
Mar-17  Monthly Deprec. & Accration Exp. $ (37,899.52) $ (15,280.23) $ 53,179.75 $ 37,899.52 $ 15,280.23 $ (53,179.75)
Apr-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,334.99) $ 53,234.50 $ 37,899.52 $ 15,334.99 $ (53,234.50)
May-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,389.94) $ 53,289.45 $ 37,899.52 $ 15,389.94 $ (63,289.45)
Jun-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,445.08) $ 53,344.60 $ 37,899.52 $ 15,445.08 $ (53,344.60)
Jul-17 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,500.43) $ 53,399.94 $ 37,899.52 $ 15,500.43 $ (53,399.94)
Aug-17 Menthly Deprec. & Accration Exp. $ (37,899.52) $ (15,555.97) b 53,455.49 $ 37,899.52 $ 15,565.97 $ (53,455.49)
Sep-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,611.71) $ 53,511.23 $ 37,899.52 $ 15,611.71 $ (53,511.23)
Oct-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,667.65) $ 53,567.17 $ 37,899.52 $ 15,667.65 $ (53,567.17)
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BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARQ Accum. Depr.-ARD Liability-ARO Reg, Asset-ARO Deprec. Exp.-ARQD Accret. Exp.-ARQ Regulatory Cr.-ARO
Accl. Description: Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.: 10100401 10800401 23000401 18230401 40380401 41110401 40740401
Drifer) DeCr) Drigr) DrEr) DrUGe) DLiCr) Drifcr)
Nov-17  Monthly Deprac. & Accreticn Exp, $ {37,899.52) $ (16,723.80) $ 53,623.31 $ 37,899,52 $ 15,723.80 % {563,623.31)
Dec-17  Monthly Deprec. & Accretion Exp. $ {37,899,52) $ {15,760.14} $ 53,679.66 $ 37,899.52 $ 15,780.14 $ (53,679.66)
Jan18  Monthly Deprec. & Accrefion Exp. $ (37,899.52) $ (15,836.69) $ 53,736.20 $ 37,899.52 $ 15,836.69 $ (53,736.20)
Feb-18  Monthly Deprec. & Accretion Exp. $ (37,859.52) $ {15,893.43) $ 53,792.95 3 37,899.52 $ 15,893.43 $ (53,792.95)
Mar-18  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ ° (15850.39) b 53,849.60 $ 37,899.52 $ 15,950.39 $ (53,849.90)
Apr-18  Manthly Daprec. & Accrelion Exp. 3 (37,899.52) $ {16,007.54) $ §3,907.06 $ 37,899.52 $ 16,007.54 $ {53,907.06)
May-18  Maonthly Deprec. & Accretion Exp, $ (37,899.52) $ {16,064.90) $ 53,964.42 $ 37,899.52 $ 16,064.20 $ (53,964.42)
Jun-18  Monthly Deprec, & Accretion Exp. $ {37,899.52) 5 (16,122.47) § 54,021.99 $ 37,899.52 $ 16,122.47 $ {54,021.99)
Jul-18 Monthly Deprec. & Accretion Exp. $ {37,899.52) 3 (16,180.24) 3 54,079.76 $ 37,899.52 3 16,160.24 $ {54,079.76)
Aug-18  Monthly Deprec. & Accretion Exp, $ {37,899.52) $ {16,238.22) $ 54,137.74 $ 37,899.52 3 18,238.22 $ (54,137.74)
Sep-18  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (16,296.41) 3 54,195.92 $ 37,899.52 $ 16,296.41 $ (54,195.92)
Cet-18 Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (16,354.80) 3 54,254.32 $ 37,899.52 $ 16,354.80 $ {54,254.32)
Nov-18  Monthly Deprec. & Accretion Exp. $ {37,889.52) $ (16,413.41) $ 54,312.92 $ 37,899.52 $ 16,413.41 $ (54,312.92)
Dec-18 Monthly Deprec. & Accretion Exp, $ {37,889.52) $ {16,472.22) $ 54,311.14 $ 37,899.52 $ 16,472.22 $ {54,371.74)
Jan-19  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {16,531.25) $ 54,430.76 $ 37,899.52 $ 16,531,25 3 (54,430,76)
Feb-19  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ {16,590.48) $ 54,480.00 3 37,899.52 $ 16,590.48 $ (54,490.00)
Mar-19  Monthly Deprec. & Accreticn Exp, $ (37,800.52) $ {16,649.93) $ 54,549.45 $ 37.898.52 $ 16,649.93 $ (54,549.45)
Apr-19  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {16,709.59) § 54,609.11 $ 37,899.52 $ 16,700.59 $ (54,6090.11)
May-13  Monthiy Deprec. & Accretion Exp. $ {37.893.52) $ {16,769.47) 3 54,668.99 $ 37,899.52 $ 16,769.47 $ {54,668.99)
Jun-19  Manthly Depree. & Accretion Exp. $ {37,899.52) ] {16,829.56) $ §4,729.08 $ 37,809.52 $ 16,829.56 $ (54,729.08)
Juk1g Manthly Deprec. & Accretion Exp. $ {37,899.52) $ (16,889.87) 3 54,789.38 $ 37,899.52 $ 16,889.87 $ (54,789.38)
Aug-19  Monthly Depres. & Accrelion Exp. $ {37,899.52) $ (16,950.39} $ 54,840.91 $ 37,889.52 $ 16,950.39 $ {54,849.91)
Sep-19  Monthly Deprec. & Accretion Exp. $ (37,839.52) $ (17,011.13) $ 5481065 $ 37,899.52 $ 17,011.13 $ (54,910.65)
Oct-19  Monthly Deprec. & Accreticn Exp, $ (37,859.52) $ (17,072.09) $ 54,971.60 $ 37,899.52 $ 17,072,039 $ {54,971.60)
Nov-19  Monthly Deprec. & Accretion Exp. $ (37,899.52} 3 {17,133.26) $ 55,032.78 § 37,899.52 $ 17,133.26 $ (65,032.78)
Dec-19  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {17,194.65) $ 55,004,17 $ 37,899.52 $ 17,194.85 $ {55,094.17)
Jan-20  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {17,286.27) $ 55,155.79 3 37,899.52 $ 17,256.27 $ (55,155.79)
Feb-20  Monthly Deprec. & Accretion Exp. $ {37,895.52) $ {17,318.10) $ 55,217.62 $ 37,899.52 $ 17,318.10 $ {55,217.62)
Mar-20  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (17,380.16) $ 55,279.68 $ 37,899.52 $ 17.380.16 $ {55,279.68)
Apr20  Monthly Deprec. & Accretion Exp, $ {37,899.52) $ (17,442.44) 3 55,341.06 $ 37,899.52 $ 17,442.44 b {55,341,96)
May-20  Monthly Deprec. & Accretion Exp. $ (37,809.52) $ {17,504.94) $ 55,404.46 $ 37,899.52 $ 17,504.94 $ (55,404.45)
Jun-20  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (17,567.67) $ 56,467.18 $ 37,809.52 $ 17,567.67 $ {55,467.18)
Jul-20 Monthly Deprec. & Accrefion Exp, $ (37,899.52) $ (17,630.62) $ 55,530,414 $ 37,899.52 $ 17,630.62 $ (55,530.14)
Aug-20  Menthly Deprec. & Accretion Exp. $ (37,899.52) $ (17,693.79) $ 55,593.31 $ 37,899.52 $ 17,693.79 $ (55,593.31)
Sep-20  Monthly Deprec. & Accretion Exp. H (37,899.52) $ (17,757.20) $ £5,656.71 $ 37,899.52 $ 17,757.20 $ {55,856.71)
Oct-20  Manthly Deprec. & Accretion Exp. $ (37,899.52) $ {17,820.83) $ §5,720.34 $ 37,899.52 $ 17,820.83 $ (55,720.34)
Nev20  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {17,884.68) $ 55,784.20 § 37,899.52 $ 17,8684.68 $ {55,784.20)
Dec-20  Monthly Deprec. & Accreticn Exp. $ {37,899.52) 3 {17,948.77) $ 55,848.29 $ 37,899.52 3 17.948.77 $ (65,848.29)
Jan-21  Monthly Deprec. & Accrefion Exp. $ (37,899.52) $ (18,013.09) $ 85,912.61 $ 37,899.52 $ 18,013.09 $ {55,912.61)
Feb-21  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (18,077.63) $ §5,977.15 $ 37,899.52 $ 18,077.63 $ {55,977.15)
Mar-21  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (18,142.41) 3 56,041.93 $ 37,899.52 $ 18,142.41 $ (56,041.93)
Apr-21 Monthly Deprec. & Accretion Exp. $ (37,889.52) $ {18,207.42) 3 56,106.94 $ 37,899.52 $ 18,207.42 $ (56,106.94)
May-21  Monthly Deprec. 8. Accretion Exp, $ (37,889.52) $ {18,272.67) 3 56,172.18 3 37,899.52 $ 18,272.67 $ (66,172.18)
Jun-21 Monthly Deprec. & Accretion Exp. $ (37,899.62) $ (18,338.14) § 56,237.66 $ 37,899.52 $ 18,338.14 $ (56,237.66)
Jul-21 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (18,403.86) $ 56,303.37 $ 37,899.52 $ 18,403.86 $ {56,303.37)
Aug-21  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (18,469.80) $ 56,369.32 $ 37,899.52 $ 18,469.80 3 {55,369.32)
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BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS _
Utility Plant-ARO Accum. Depr.-ARQ Liability-ARQ Reg. Asset-ARQ Deprec. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARO
Acct Description: Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.: 10100401 10800401 23000401 18230401 40380401 41110401 40740401
DrJ{Cr) DrAiCr) Ord(Cr) Driicr) Dricr) DeJiCr) DriiGr)

Sep-21  Monthly Depree. & Accretion Exp. $ (37,859.52) 3 (18,535.99) $ 56,435.50 $ 37,699.52 $ 18,535.99 $ {56,435.50)
Cel-21 Monthly Deprec, & Accretion Exp, $ (37,899.52) $ (18,602.41) $ 56,601.92 $ 37,899.62 § 18,602.41 $ (66,501.92)
Nov-21  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (18,669.07) $ 56,568.58 $ 37,899.52 $ 18,669.07 $ {56,568.58)
Dec-21  Monthly Deproc. & Accretion Exp. $ {37,899.52) $ (18,735.96) $ 56,63548 $ 37,899.52 $ 18,735.96 $ {56,635.48)
Jan-22  Monthly Deprec. & Accrelion Exp, $ {37,893.52) $ {18,603.10) $ 56,702.62 $ 37,899.52 $ 18,803.10 $ (56,702.62)
Feb-22  Monthly Daprec. & Accretion Exp. $ (37,899.52) $ (18,870.48) $ 56,776.00 $ 37,899.52 $ 18,870.48 § (56,770.00)
Mar-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (18,938.10) $ 56,837.61 3 37,899.52 $ 18,938.10 $ (56,837.61)
Apr22 Monthly Deprec. & Accretion Exp. $ (37,889.52) $ {19,005.96) $ 56,905.48 $ 37,899.52 $ 19,005.95 $ {58,905.48)
May-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (19,074.06) 5 56,973.58 $ 37,889.52 3 19,074.06 $ (56,973.58)
Jun-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (19,142.41) $ 57,041.93 $ 37,899.52 $ 19,4424 $ {57,041.93)
Jul22 Monthly Deprec. & Accretion Exp, 3 {37,899.52) $ (19,211.01) $ §7,110.52 3 37,899.52 $ 19.211.04 $ {57,110.52)
Aug-22  Monthly Deprec. & Accrelion Exp. $ (37,893.52) $ (19,279.84) $ 57,179.36 $ 37,899.52 $ 19,279.84 $ {57,179.26)
Sep22  Menthly Deprec. & Accretion Exp. $ (37,899.52) $ (19,348.93) $ 57,248.45 $ 37,899.52 $ 19,348.93 $ (57,248.45)
Get-22 Monthly Deprec. & Accrefion Exp. $ (37,899.52) $ {19,418.26} $ 57.317.718 $ 37,899.52 $ 19,418.26 $ (57,317.78)
Nov-22  Monfhly Deprec. & Accretion Exp. ] (37,889.52) 3 {19,487.85) $ 57,387.36 3 37,899.52 $ 19,487.85 $ (57.387.36)
Dec-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {19,557.68) $ 67,457.20 $ 37,899.52 $ 19,557.68 $ {57,457.20)
Jan-23  Monthly Deprec. & Accrelion Exp. $ {37,699.52) 3 {19,627.76) $ 57,527.28 $ 37,889.52 $ 19,627.76 $ {57,527.28)
Feb-23  Monthly Deprec. & Accretion Exp. $ (37,895.52) $ (19,688.09) $ 57,597.61 3 37,889.52 $ 19,698.09 $ (57,597.61)
Mar23  Monthly Deprec. & Accretion Exp, $ {37,899.52) $ (19,768.68) $ 57,668,19 § 37,899.52 $ 19,768.68 $ {567,668.19)
Apr23  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (19,839.52) $ 57,739.03 $ 37,899.52 $ 19,835.52 $ (57,739.03)
May-23  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ {19,910.61} $ 57.810.12 $ 37,899.52 $ 19,910.61 $ (57.810.12)
Jun-23  Monthly Deprec. & Accretion Exp, $ (37,889.52) $ {19,881.85) $ 57,881.47 $ 37,899.52 $ 19,981.95 $ (57,881.47)
Jul23 Monthly Qeprec. & Accretion Exp, $ (37,859.52) $ {20,053.56) $ 57.953.07 $ 37,899.52 $ 20,053.55 $ (57,953.07)
Aug-23  Monthly Deprec. & Accrelion Exp. $ (37,899.52) $ {20,125.41) $ £8,024.93 $ 37,899.52 $ 20,125.41 $ {58,024.93)
Sep23  Manthly Deprec. & Aceretion Exp. $ (37,899.52) $ (20,197.53) $ §8,097.05 $ 37,809.52 $ 20,197.53 $ {58,097.05)
Oct-23  Monthly Deprec. & Accretion Exp. $ {37,899.52) § (20,269.90) $ 58,169.42 $ 37,889.52 $ 20,269.90 $ {58,169.42)
Nov-23  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ {20,342.54) $ 58,242.06 $ 37,899.52 $ 20,342.54 $ (58,242.06)
Dec-23  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (20,415.43) $ 58,314.95 $ 37,899.52 $ 20,415.43 $ (58,314.95)

Ending Balances (before settlement) §  3,941,549.81 §  (3,941,549.81) $§  {5,717,745.37) $  577,745.37 $  3,941,549.81 $  1,776,195.56 $  (5TM7.745.30)
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STATION TWO ASH PONDS (BREC SHARE)
ARO - DEPRECIATION & ACCRETION SCHEDULE

Last Updated: November 5, 2015 As provided in response to PSC 1-2 (Case No. 2015-00333)

Assumptions: :

May 1, 2015 Valuation Date

December 31,2015 Initial Accounting Date 2015 YTD Totals

December 31, 2023 Estimated Retirement Date Sumof(1)'s= § 218,047.59 2015 Depreciation Expense

8.7 No. of Years Until Retirement Obligation Settled Sumof(2)'s= § 82,285.53 2015 Accretion Expense
$ 3,346,268 Estimated Cost of Retirement Obligation (Today’s Dollars) (BREC SHARE ONLY)
2.38% Annual Inflation Rate (Historical Average 1995 - 2014)
] 4,111,994 Future Value of Retirement Obligation
4.30% Interest/ Discount Rate
$ 2,834,619 Present Value of Retirement Obligation
11.53846154% Annual Depreciation Rate —
BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARO Accum, Depr.-ARO Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARO
Acct. Description: Sl Ash Ponds Sl Ash Ponds Sll Ash Ponds Sll Ash Ponds SH Ash Ponds Sl Ash Ponds Sl Ash Ponds
Account No.: 10100402 10800402 23000402 18230402 40380402 41110402 40740402
Dri(Cr) Dri(Cr) Orict) DeiCr ) Dri(Cr) Dri(cr) Dui(cr)

May-15  Entry to Establish Initial ARO Balances (J690-1215) $  2,834618.73 $ - $  (2,834,618.73) $ . $ - $ - $ .
May-15  Monthly Deprec. & Accretion Exp. § (725595 |§ (1015738 |$ 3741333 $ 21,5595 (7 |§ 1015738 # [$ (3741333
Jun-15 Monthly Deprec. & Accretion Exp. § (27,255.95) $ (10,193.78) $ 37,44973 $ 27,255.95 $ 10,193.78 $ (37,449.73)
Jul-15 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,230.31) $ 37,486.26 $ 27,255.95 $ 10,230.31 $ (37,486.26)
Aug-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,266.97) $ 37,522.92 $ 27,255.95 $ 10,266.97 $ (37,522.92)
Sep-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,303.76) $ 37,559.71 $ 27,255.95 $ 10,303.76 $ (37,559.71)
Oct-15 Monthly Deprec. & Accretion Exp, $ (27,255.95) $ (10,340.68) $ 37,596.63 $ 27,256 95 H 10,340.68 $ (37,596.63)
Nov-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,377.73) $ 37,633.68 $ 27,255.95 $ 10,377.73 $ (37,633.68)
Dec-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,414.92) $ 37,670.87 $ 27,256.95 $ 10,414.92 $ (37,670.87)
Jan-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,452.24) $ 37,708.19 $ 27,255.95 $ 10,452.24 $ (37,708.19)
Feb-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,489.69) $ 37,74564 $ 27,255.95 $ 10,489.69 $ (37,745.64)
Mar-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,527.28) $ 37,783.23 $ 27,255.95 $ 10,527.28 $ (37,783.23)
Apr-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,565.00) $ 37,820.95 $ 27,255.95 $ 10,565.00 $ (37,820.95)
May-16  Monthly Deprec. & Accretion Exp. $ (2725598 |$  (10,60286) |§ 37,858.81 $ 27,255.95 $ 10,602.86 §  (37,858.81)
Jun-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,640.86) $ 37,896.81 $ 27,255.95 $ 10,640.86 $ (37,896.81)
Jul-16 Menthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,678.99) $ 37,934.94 $ 27,255.95 $ 10,678.99 $ (37,934.94)
Aug-16  Monthly Deprec. & Accretion Exp. § (2725595 [$ (071725 |$ 37,973.20 $ 27,255.95 $ 10,717.25 $  (37.973.20)
Sep-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,755.66) $ 38,011.61 $ 27,255.95 $ 10,755.66 $ (38,011.61)
Oct-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,794.20) $ 38,050.15 $ 27,255.95 $ 10,794.20 $ (38,050.15)
Nov-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,832.88) $ 38,088.83 $ 27,255.95 $ 10,832.88 § (38,088.83)
Dec-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,871.69) $ 38,127.64 $ 27,255.95 $ 10,871.69 3 (38,127.64)
Jan-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,910.65) $ 38,166.60 $ 27,255.95 $ 10,910.65 $ (38,166.60)
Feb-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,949.75) $ 38,205.70 $ 27,255.95 $ 10,948.75 $ (38,205.70)
Mar-17  Monthly Deprec. & Accretion Exp. § (27,255.95) $ (10,988.98) $ 38,244 93 § 27,255.95 $ 10,988.98 $ (38,244.93)
Apr-17  Monthly Deprec. & Accretion Exp. §  (27.25595) |§  (11,02836) | 38,284.31 $ 27,255.95 $ 11,028.36 $  (38.284.31)
May-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,067.88) $ 38,323.83 $ 27,255.95 $ 11,067.88 $ (38,323.83)
Jun-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,107.54) $ 38,363 49 $ 27,255.95 $ 11,107.54 $ (38,363.49)
Jul-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,147.34) $ 38,403.29 $ 27,255.95 $ 11,147.34 $ (38,403.29)
Aug-17  Monthly Deprec. & Accretion Exp. $ (2725595 |§  (11187.29) |$ 38,443.24 $ 27,256.95 $ 11,187.29 $  (38443.24)
Sep-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,227.37) $ 38,483.32 $ 27,255.95 $ 11,227.37 $ (38,483.32)
Oct-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,267.61) $ 38,523.55 $ 27,255.95 $ 11,267 61 $ (38,523.55)
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BALANCE SHEET ACCOUNTS iINCOME STATEMENT ACCOUNTS
Utility Plant-ARO Accum. Depr.ARQ Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret. Exp.-AROD Regulatory Cr.-ARO
Acct. Description: Sl Ash Ponds 5l Ash Ponds §il Ash Ponds Sll Ash Ponds Sll Ash Ponds Sl Ash Ponds SIl Ash Ponds
Account No.: 10100402 10800402 23600402 18230402 40380402 41110402 40740402
DrdiCr) DriCr) DrJ(Cr) DrdiCr) DrdiCr) Dri(Cr) DrJ(Cr)

Nov-17  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (11,307.98) $ 38,563.93 $ 27,255 .65 $ . 11,307.98 $ (38,563.93)
Dec-17  Maonthly Deprac. & Accretion Exp, $ (27,255.95) $ {11,348.50) $ 38,604.45 3 27,255.85 $ 11,348.50 $ (38,604.45)
Jan-18  Monthly Deprec. & Accretion Exp, $ {27,255.95) $ (11,380.17) $ 38,645.12 3 27,255.95 $ 11,389.17 $ (38,645.12)
Feb-18  Monthly Deprec. & Accretion Exp. 3 (27,255.95) 3 {11,420.98) $ 38,685.93 $ 27,255.95 $ 11,429.98 $ {38,685.93)
Mar-18  Monthly Deprec. & Accreticn Exp. ) (27,255.95) $ {11,470.94) $ 36,726.88 $ 27,255.95 $ 11,470.94 $ (38,726.98)
Apr-18  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ {11,512.04) $ 38,767.99 $ 27,255.95 $ 14,612.04 $ (38,767.99)
May-18  Monthly Deprec. & Accretion Exg. $ {27,255.95) $ ° (11,553.29) $ 38,809.24 b 27,255.85 $ 11,553.29 $ {38,809.24)
Jun-18 Monthly Deprec. & Accretion Exp, $ {27,255.95) § . (11,594.69) $ 38,850.64 $ 27,255.95 $ 11,594.69 $ {38,850.64)
Jut-18 Monthly Deprec. & Accretion Exp. $ (27,255,95) $ (11,636.24) $ 38,892.19 $ 27,255.85 $ 11,636.24 $ (38,892.19)
Aug-18  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ {11,677.93) § 38,933.88 $ 27,255.95 $ 11,677.93 $ {38,833.88)
Sep-18  Monthly Deprec. & Accreticn Exp. $ (27,255.95) $ (11,719.78) $ 38,975.73 3 27,265.95 $ 11,719.78 $ (38,975.73)
Oct-18  Monthly Deprec, & Accretion Exp, $ (27,255.95) $ {11,761.78) $ 39,017.73 $ 27,255.95 $ 11,761.78 $ (35,017.73)
Nov-18  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (11,803.92) $ 39,059.87 $ 27,255.95 L 11,803.92 § {39,059.87)
Dec-18  Menthly Deprec. & Accretion Exp, 3 {27,255.85) $ (11,846.22) $ 39,102.17 $ 27,255.95 $ 11,845.22 $ (39,102.17)
Jan-19 Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (11,888.67) $ 39,144.62 $ 27,255.95 $ 11,868.67 $ (39,144.62)
Feb-19  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,93.27) $ 39,187.22 $ 27,255.95 $ 11,931.27 $ (35,187.22)
Mar-19  Monthly Deprec. & Accretion Exp, $ {27,255.95) $ (11,974.02) $ 33,22997 $ 27,255.95 $ 11,974,02 L (39,229.97)
Apr-19  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (12,016.93} $ 39,272.88 3 27,256.95 $ 12,016.93 $ (39,272.88)
May-19  Monthly Deprec. & Accrefian Exp, $ (27,205.99) $ (12,059.99} $ 39,315.94 $ 27,255.85 $ 12,059.99 $ {39,315.94)
Jun19  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ 12,103.21) 3 39,359.16 $ 27,255.95 $ 12,103.21 $ {35,359.16)
Ju-1g Monthly Deprec. & Accretion Exp. $ {27,255.95) $ {12,146.58) $ 39,402.53 $ 27,255.95 $ 12,146.58 $ {39,402.53)
Aug-19  Monthly Deprec. & Accretion Exp, $ (27,255.95) 3 {12,190.10) $ 39,446.05 $ 27,255.95 3$ 12,196.10 3 {39,446.05)
Sep-19  Monthly Deprec. & Accretion Exp, $ (27,255.95) § {12,233.78) $ 39,480.73 $ 27,255.95 $ 12,233.78 $ (39,489.73)
Qct-19  Monthly Deprec. & Accretion Exp. $ (27,255.95) 3 (12,277.62) 3 39,533.57 § 27,255.95 $ 12,277.62 $ (39,533.57)
Nov-19  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (12,321.62) $ 39,577.56 $ 27,265.95 $ 12,321.62 § (39,577.56)
Dec-19  Montkly Deprec. & Accretion Exp, $ (27,255.95) $ (12,365.77) $ 39,621.72 $ 27,255.95 $ 12,365.77 $ {39,621.72)
Jan-20  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ (12,410.08) $ 39,666.03 $ 27,255.95 $ 12,410.08 $ (39,666.03)
Feb-20  Monthly Deprec. & Accrefion Exp. $ (27,255.95) $ {12,454.55) $ 39,710.50 $ 27.265.85 $ 12,454.55 $ {39,710.50)
Mar-20  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ {12,499.18) $ 39,755.13 $ 27,255.95 $ 12,499.18 $ (39,755.13)
Apr-20  Monthly Deprec, & Accretion Exp. $ (27,255.95) $ (12,543.97) $ 39,799.91 $ 27,255.95 3 12,543.97 $ (39,799.91)
May-20  Menthly Deprec. & Accretion Exp. $ (27,255.95) $ (12,588.91) $ 39,844.85 $ 27,255.95 $ 12,588.91 $ {39,844.85)
Jun-20 Monthly Deprec. & Accretion Exp, 3 (27,255.95) $ (12,634.02) $ 39,889.97 $ 27,266.95 3 12,634.02 $ (39,889.97
Jul-20 Monthly Deprec. & Accretion Exp. $ (27,255,85) 3 (12,679.30) 3 33935.25 $ 27,255.95 $ 12,679.30 $ {39,935.25)
Aug-20  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (12,724.73) 3 39,960.68 $ 27,255.95 $ 1272473 $ (39,980.68)
Sep-20  Monthly Daprec. & Accretion Exp. $ (27,255.95) 3 (12,770.33) $ 40,026.28 $ 27,255.85 $ 12,770.33 $ {40,026.28)
Oct-20  Monthly Deprec, & Accretion Exp. $ {27,255.95) $ {12,816.09) § 40,072.04 $ 27,255.95 $ 12,816.09 $ (40,072.04)
Mov-20  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ {12,862.01) $ 40,117.96 $ 2725595 $ 12,862.01 $ (40,117.95)
Dec-20  Menthly Deprec. & Accrefion Exp. $ {27,255.95) 3 (12,908.10) $ 40,164.05 3 27,255.95 $ 12,908.10 $ (40,164.05)
Jan-21 Monthly Deprec. & Accretion Exp, $ (27,255.95) $ (12,954.35) $ 40,210.30 $ 27,255,95 3 12,954.36 $ (40,210.30)
Feb-21  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (13,000.78} $ 40,256.72 $ 27,255.95 $ 13,000.78 3 (40,256.72)
Mar-21  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (13,047.36) $ 40,303.31 $ 27,255.95 $ 13,047.36 $ (40,303.31)
Apr-21 Moathly Deprec. & Accretion Exp, ) {27,255.95) $ (13,094.11) $ 40,350.06 3 27.255.95 $ 13,094.11 3 (40,350.06)
May-21  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (13,141.03) $ 40,396.98 $ 27,255.95 $ 13,141.03 $ (40,395.98)
Jun-21 Monthly Deprec, & Accrefion Exp. § {27,255.95) $ {13,188.12) $ 40,444.07 $ 27,255.85 $ 13,188.12 $ {40,444.00)
Jul-24 Monthly Deprec. & Accretion Exp, $ (27,255.95) $ (13,235.38) $ 40,491.33 $ 27,255.95 3 13,235.38 $ {40,491.33)
Aug-21  Manthly Deprec, & Accretion Exp. $ (27,255.95) $ {13,282.81) $ 40,538.78 $ 27,255.85 $ 13,282.81 $ (40,538.76)
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Monthly Deprec. & Accretion Exp.

Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accretion Exp.
Manthly Deprec. & Accretion Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accrelion Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec, & Accretion Exp.
Monthly Deprec. & Accretion Exp,
Monthly Deprec, & Accretion Exp,
Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accretion Exp.
Monthly Beprec. & Accretion Exp.
Monthly Deprec, & Accretion Exp,
Monthly Deprec. & Accrelion Exp,
Monthly Deprec. & Accration Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec. & Accration Exp.
Monthly Deprec. & Accretion Exp.
Monthly Deprec, & Accretion Exp.
Manthly Deprec. & Accretion Exp,

Acct. Description;
Account No.;

Ending Balances (kefore seftlement)
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_ BALANCE SHEET ACCOUNTS INCOME STATEMENT AGCOUNTS
Utility Plant-ARO Accum. Depr-ARO Liability-ARO Reg. Asset-ARD Dsprec. Exp.-ARD Accret. Exp.-ARO Regulatory Cr.-ARQ
Sll Ash Ponds Sl Ash Ponds Sl Ash Ponds Sll Ash Ponds SIl Ash Ponds Sl Ash Ponds S1l Ash Ponds
10100402 10800402 23000402 18230402 40380402 41110402 40740402
Dricr) DrJiCr) DrJicr) DrJ{Cr) DriCr) DrS{Cr) Drf(Cr)

$ (27,255.95) $ (13,330.40 $ 40,586.35 $ 27,255.95 $ 13,320.40 $ {40,586.35)

§ (27,255.95) $ {13,378.17) $ 40,634,12 $ 27,255.95 $ 13,378.17 $ {40,634,12)

§ (27,255.95) $ {13,426.11) $ 40,682.06 $ 27,255.95 3 13,426.11 $ {40,682.06)

$ (27,255.95) $ {13,474.22) $ 40,730.17 $ 27,255.95 $ 13474.22 $ (40,730.17)

$ {27,255.95) $ {13,522.50) $ 40,778.45 $ 27,255.95 $ 13,522.50 $ {40,778.45)

$ {27,255.95) $ (13,570.96) $ 40,826.91 $ 27,255.95 $ 13,570.96 $ (40,826.91)

$ (27,255.95) $ (13,619.59) $ 40,875.54 $ 27,255.95 $ 13,619.59 $ (40,875.54)

$ (27,255.95) $ - (13,688.39) § 40,924.34 3 27,255.95 $ 13,668.39 $ (40,924.34)

$ {27,255.95) § . (13717.39) $ 40,973.32 $ 27,255.95 $ 13,7117.37 $ (40,973.32)

$ (27,255.95) $ {13,766.52) $ 41,022.47 $ 27,255.95 $ 13,766.52 $ (41,0247

$ (27,255.95) $ {13,815.85) $ 41,071.80 $ 27,255.95 3 13,815.85 $ (41,071.80)

$ {27.255.95) $ {13,865.36) $ 41,1213 $ 27,255.95 $ 13,865.36 $ (41,121.31)

$ {27,255,95) 3 {13,915.04) $ 41,170.99 $ 27,255.95 $ 13,915.04 $ (41,170.99)

$ {27,2565.95) $ {13,964.91} $ 41,220.86 $ 27,255.85 $ 13,964.91 $ (41,220.86)

$ {27,255.95) $ {14,014.95) $ 41,770.90 $ 27,255.85 $ 14,014.95 $ {41,270.90)

5 (27,255.95) $ {14,085.17) 3 41,321.12 $ 27,255.55 $ 14,085.17 $ (41,321.12)

$ (27,205.95) 3 (14,115.57) $ 41,371.52 $ 27,255.95 $ 14,115.57 $ (41,371.52)

$ (27,255.99) $ (14,166.15) $ 41,422.10 $ 27,255.95 $ 14,186.15 3 (41.422.10)

$ (27,255.95) $ (14,216.91) $ 41,472.86 $ 27,255.95 $ 14,2169 $ (41,472.86)

$ {27,255.95) § {14,267.86) $ 41,523.80 $ 27,255.95 $ 14,267.86 $ (41,523.80)

$ {27,255.95) $ {14,318.98) $ 41,574.93 $ 27,255.95 $ 14,318.88 $ (41,574.93)

$ {27,255.95) $ (14,370.29) § 41,626.24 $ 27,255.95 $ 14,370.29 $ (41,626.24)

$ (27,255.95) $ {14,421.78) $ A,677.73 $ 27,255.95 $ 14,421.78 $ (41,677.73)

$ {27,255.95) $ (14,473.46) $ 41,729.41 $ 27,255.95 $ 14,473.46 $ {41,729.41)

$ (27,255,95) $ {14,525.33) 3 41,781.28 $ 27,258.95 $ 14,525.33 $ (41,781.28)

$ (27,255.95) $ {14,577.38) $ 41,833.32 $ 27,255.95 $ 14,577.38 $ (41,833.32)

$ (27,255.55) $ (14,629.61) $ 41,885.56 $ 27,255.95 $ 14,629.61 $ (41,885.56)

$ (27,255.95) $ (14,682.03) 3 41,937.98 $ 27,255.95 $ 14,682.03 $ {41,937.98)

$ 283461873 §  12,834,618.73) $  (4,111,893.73) $  4,111,992.73 $§ 28461873 §  1,277,375.00 $  (4,111,991.73)

UAFINANCE DEFTVAROs\2015\ARO Schedules - Green & SII Ash Ponds (2015, 12)

SII Ash Ponds / ..
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Big Rivers' Share of Station Two Ash Pond Closure Costs
STATION TWO MW CAPACITY RESERVATIONS

Fiscal Year Big Rivers' Share City's Share Total Station Two
6/01/73 - 5/31/74 162 13 175
6/01/74 - 531175 283 17 300
6/01/75 - 5/31/76 271 18 289
6/01/76 - 5/31/77 267 22 289
6/01/77 - 5/31/78 262 27 289
6/01/78 - 5/31/79 262 34 296
6/01/79 - 5/31/80 256 4 297
6/01/80 - 5/31/81 256 40 296
6/01/81 - 5/31/82 253 43 296
6/01/82 - 5/31/83 253 43 296
6/01/83 - 5/31/84 270 45 315
6/01/84 - 5/31/85 268 47 315
6/01/85 - 5/31/86 271 44 315
6/01/86 - 5/31/87 271 44 315
6/01/87 - 5/31/88 270 45 315
6/01/88 - 5/31/89 269 46 315
6/01/89 - 5/31/90 264 51 315
6/01/90 - 5/31/91 264 51 315
6/01/91 - 5/31/92 263 52 315
6/01/92 - 5/31/93 262 53 315
6/01/93 - 5/31/94 261 54 315
6/01/94 - 5/31/95 258 57 315
6/01/95 - 5/31/96 250 62 312
6/01/96 - 5/31/97 250 62 312
6/01/97 - 5/31/98 247 65 312
6/01/98 - 5/31/99 246 66 312
6/01/99 - 5/31/00 232 80 312
6/01/00 - 5/31/01 225 87 312
6/01/01 - 5/31/02 220 92 312
6/01/02 - 5/31/03 217 95 312
6/01/03 - 5/31/04 217 95 312
6/01/04 - 5/31/05 217 95 312
6/01/05 - 5/31/06 217 95 312
6/01/06 - 5/31/07 217 95 312
6/01/07 - 5/31/08 217 95 312
6/01/08 - 5/31/08 217 95 312
6/01/09 - 5/31/10 212 100 312
6/01/10 - 5/31/11 207 105 312
/0111 - 5/31/12 202 110 312
6/0112-5/31113 197 115 312
6/01/13 - 5/31/14 197 115 312
6/01/14 - 5/31/15 197 115 312
6/01/15 - 5/31/16 197 115 312
Total 10,314 2,841 13,155
% Allocation 78.40% 21.60% 100.00%

x Total Estimated Station Two Ash Pond Closure Costs (Current $) $ 4,268,000

Big Rivers' Share of Station Two Ash Pond Closure Costs $ 3,346,268

Note: 1993 Amendments to Contracts among City of Henderson and Big Rivers: Sec. 8 - Station Two Decommissioning Costs "parties shall bear
decommissioning costs of Station Two in the proportions in which they shared capacity costs during the life of Station Two."

U:\FINANCE DEPT\AROs'2015\ARO Schedules - Green & SII Ash Ponds (2015.12) SII Capacity Split
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Annual U.S. Inflation Rates
1995 - 2015

Source:  http://www.multpl.com/inflation/table

Annual
Year Inflation
2014 | 1.58%
2013 | 1.59%
2012 | 2.93%
2011 | 163%
2010 | 2.63%
2009 | 0.03%
2008 | 4.28%
2007 | 2.08%
2006 | 3.99%
2005 | 2.97%
2004 | 1.93%
2003 | 2.60%
2002 | 1.14%
2001 | 3.73%
2000 | 2.74%
1999 | 1.67%
1998 | 1.57%
1997 | 3.04%
1996 | 2.73%
1995 | 2.80%

2.38% Average Annual Inflation (1995 - 2014)

U:FINANCE DEPTVAROs\2015\ARO Schedules - Green & SIT Ash Ponds {2015.12) Inflation Rate
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Financial Accounting Standards No. 143, Accounting for Asset Retirement
Obligations.'® The Commission also approved the establishment of regulatory assets
for ARO-related de‘preciation and accretion expenses for East Kentucky Power
Cooperative In Case No. 2014-00432"" when that utility recognized an ARO due to the
associated ash transfer and closure costs for ash ponds at its Dale Station and
asbestos abatement projects at its Dale and Cooper Stations. In Case No. 2015-
00187, the Commission approved regulatory assets for Duke Energy Kentucky, Inc.
(“Duke Kentucky”) for the gains, Ic_)sses, depreciation and accretion expense related to
its East Bend ash pond.'? Aiso in that case, the Commission approved buke
Kentucky's request to defer the actual costs for CCR compliance as a CCR Compliance
Regulatory Asset.

The Commission has reviewed the information provided by Big Rivers and finds
that the proposed regulatory assets should be authorized.

IT IS THEREFORE ORDERED that:

1. The accounting treatment requested by Big Rivers to establish a .

regulatory asset for the income statement impacts including gains, losses, depreciation
and accretion expense related to its Green and Station Two ash ponds is approved for

2015 and subsequent years.

' Statement of Financlal Accounting Standards No. 143 Is now codifled as ASC Topie 410.

Y Case No. 2014-00432, Application of East Kentucky Power Cooperative, Inc. for an Order
Approving the Establishment of Regulatory Assets for the Depreclation and Accretion Expenses
Assogiated with Asset Retirement Obligations (Ky. PSC July 21, 201 5).

" Case No 2015-00187, Application of Duke Energy Kentucky, Inc. for an Order Approving the

Establishment of a Regulatory Assst for the Liablitties Associated with Ash Pond Asset Retirement
Obiigations (Ky. PSC Dec. 15, 2015).

-6- Case No. 2015-00333
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2. The accounting treatment requested by Big Rivers to defer the actual
incremental compliance costs related to the CCR Final Rule that it will begin to incur in
2015 is approved.

3. The regulatory asset and liability accounts established in this case are for
accounting purposes only.

4, Big Rivers shall, within 14 days of the date of this Order, file with the
Commission the accounting entries made on .its books to effactuate the creation of the
' regulatory assets. |

5. Big Rivers shall file annually updated ARO calculations reflecting any
studies, reports, or change in other assumptions for the Green and Station Two ARO
balances as originally recorded at December 31, 2015. The annual ﬁpdate shall be
based upon the balances as of December 31 of each year and the updated calculations
" shall be submitted at the same time Big Rivers files its annual report with the
Commission.

6. Big Rivers shall file annually an updated report reflecting all incremental
compliance costs related to the CCR Final Rule it will begin to incur in 2015. The report
shall be broken down by month and include the beginning balance, the total monthly
costs incurred by account and the monthly ending balance. The annual report shall be
submitted at the same time Big Rivers files its annual report with the Commission
beginning in 2016.

7. Any document filed in the future pursuant to ordering paragraphs 4, 5, and
6 herein shall reference this case number and shall be retained in the utility's general

correspondence file.

-7- Case No. 2015-00333
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Spreadsheet for Expenditure Entry
Database USHRSBRDB0O01.EBS_PROD
Expnd Ending Date * Date 1/2/2016
Expnd Item Date * Date 12/31/2015
Original Trans Ref * Value DeferARODeprec&AccretExp
Operating Unit * Ust - Text Big Rivers Electric Corporation
Transaction Source * List - Text BR Web ADI
Batch Name * Value J692-NRC-1215-P1433478
upi P ' TaskNumber T T A R <
AROs REG ASSET-ARO-GN ASH POND 0699 CORPORATE DEFAULT 417,614.53 0999 Big Rivers Electric Corporation
AROs REG CREDITS-ARO-GN ASH P 0699 CORPORATE DEFAULT (417,614.53) 0999 Big Rivers Electric Corporation
AROs REG ASSET-ARO-SII ASH P 0699 CORPORATE DEFAULT 300,333.13 0999 Big Rivers Electric Corporation
ARQs REG CREDITS-ARO-SII ASH P 0699 CORPORATE DEFAULT (300,333.13) 0999 Big Rivers Electric Corporation

Reversing Entry: NO

Preaamdbnmcmm/r 'ﬁo/ \\\\9 Approved By: M 1)12//1“' Posted By:

N
Purpose: Defer recognition of mmm(mmmummmmmmmmmmmm

N R g T
Defer ARD Depr & Accr Exp - GN Ash Ponds
Defer ARO Depr & Accr Exp - GN Ash Ponds
Defer ARO Depr & Acer Exp - ST1 Ash Ponds
Defer ARO Depr & Accr Exp - 511 Ash Ponds

rummquPA'lespoaldCuICunbusdedwlsmﬁmU&ﬁms(“cm')auleform:runmdmyzms-Dmmmerzmhmmulsh regulatory asset balance

for future recovery through rates (per KPSC Order dated January 5, 2016, in Case No. 2015-00333).

Debits: 717,947.66 Credits: (717,947.66)

U:\MONTH END CLOSE\2015\12 December 2015\1692-Defer ARO Depreciation & Accretion Exp (Green & SIl Ash Ponds) (2015.12)

10-0999-18230401-0699-0000
10-0999-40740401-0699-0000
10-0999-18230402-0699-0000
10-0999-40740402-0699-0000



Database

Expnd Ending Date
Expne Item Date
Original Trans Ref
Operating Unit

Spreadsheet for Expenditure Entry
USHRSBRDBOQL.EBS_PROD

T dia0ig)
12/31/2015]

* Date . —
* value ARC Depreg :crehon Expense

Transaction Source -
Batch Name

* Lt » Text Blg Rivers Electric Curporatlon
IR

U Profect Number © TaskNumber T < Expnd Tyoe o " Quantiy Oitanizaton Name. " "7 ;" Exnenditura Comment R . Faa
SUst>Text L 230 AU TR e o ..v_,,.,,__llst STeXt. S gt ne ....,...LValuc_ o s DRETOR L AL s e fon e i e A F fites
p; ,mos ACC EXP-ARD-GN ASH POND 6699 CORPORATE DEFAULT i 114,418.39 |0959 Big Rivers Electrie Corparation iARD Accret Exp GN #sh Pond {May-15 - Dec-15) | 10-0999-41110401-0699-0000
R 1ARDS ARQ-GN ASH FONDS 0699 CORPORATE DEFAULT ’ {114,418.39)| 0999 Big Rivers Electric Corporation {ARD Accret Exp GN Ash Pond (May-15 - Dec-15) i 10-0999-23000401-0639-0000
P (AROS DEPR EXP-ARQ-GM ASH PONDS 0699 CORPORATE DEFAULT 203,196.14 0999 Big Rivers Electric Corporation  |ARG Deprec Exp GN Ash Pand (May-15 - Dec-15) ! 10-0999-40380401-0699-0000
B _lAROs ACCUM CEPR-ARD-GN ASH P ‘0699 CORPORATE DEFAULY (303,196.14):0999 Blg Rivers Electric Corporation _ |ARD Deprec Exp GN Ash Pond (May-15 - Dec-15) |__20-0999-10800401-0593-0000
f. 1ARDs ACC EXP-ARO-ST ASH POND +0699 CORPORATE DEFAULT | 218,047.59 iusag Big Rivers Electric Corporation  1ARO Accret Exp ST Ash Pand (May-15 - Dec-15) i 10-0999-41110402-0699-0000 K
B 1AROs ARO-SIT ASH PONDS *0699 CORPORATE DEFAULT | (218,047.59)10999 Big Rivers Electric Corporatien  *ARO Accret Exp SII Ash Pond (May-15 - Dec-15) I 10-0999-23000402-0699-0008
I AROs DEPR EXP-ARQ-STI ASH FOND {0659 CORPCRATE DEFAULT ! 82,285.53 |0999 Big Rivers Electric Corporation | ARO Deprec Exp ST1 Ash Pond (May-15 - Dec-15) ! 10-0999-40380402-0699-0000
fr AROs ACCUM DEPR-ARO-SI[ ASH 10695 CORPORATE DEFAULT | (32,255.53)50999 Big Rivers Electric Corporation iARO Deprex Exp SI1 Ash Pond (May-15 - Dec-15) | 10-0299-10800402-0695-6000
- - - 1 - - ——— e o - _— - —— - ——— - . im-
Prepared By: Nick Castlen Approved By: Posted By:

Reversing Entry:

jils}
Purpose: To record deprediation and aceretion expense refated to the AROs associated with

and compliance with the EPA's Disposal of Coal Gombustion Residuals From Electrie Utllites {"CCR™) Rule for the months of May 2015 - December 2015

(per Case No., 2015-00333),

_Dehits:

cm me 71294765 _Credits:

the eventual closures of the Green and Statlon Two ash paends.

_ f717947.6M

v

NOTE Recogmt:on of ARO-related accretron and depreciation expense recorded in 1691 {above} deferred by
off-setting regulatory credits recorded in J692.

UAMONTH END CLOSE\2015\12 December 2015\0651-AR0 Depreclation & Accretion Exp (Green & SII Ash Ponds) {2015, 12)

2/



Big Rivers Electric Corporation
Proposed ARO-Related Journal Entries for December 2015

Case No, 2015-00333
Eniries {o esfablish initial ARO liabilities al present value:
Dr.  101.x00¢ Plart In Service - ARO $ 3,941,850 .
Cr. 2305000 ARO Liability 3 3,941,550
To establish ARO Lisbilty for Green ash pond based on present value of expected future obligation as of May 2015 _
"Dr. 10100 Plant In Service- ARO 3 2,834,619
Cr. 23000 ARO Uability 3 2,834,619

To esfablish ARQ Liabiiity for Statlon Two ash pond based on present value of expecled future abligation as of May 2015

Entries to record ARO-related depreciation and accretion expense for 2015:

[‘ Dr.  403.8xx Depreciation Expense - ARO $ 203,136
Dr.  411.10x Accretion Expense - ARO 3 . 114,418

Cr.  10B.oot Accumulated Depreciation - ARO g 303,196

Cr. 230300 ARD Liahility 3 114,418

To recerd ARG-related deprecialion and accrafion expense for the Green ash pond for the months of May 2015 through Dacember 2015

Or. 403.8xx Depreclation Expense - ARO $ 218,048

Or.  411.%:x Accretion Expense - ARO $ 82,286
Cr. 10800 Accumulated Depreciation - ARO 3 218,048
Cr. 23000t ARO Liability ' $ 82,286

To record ARO-relaled depraciation and accretion expense for the Station Two ash pond for the months of May 2015 through Decembsr 2015

Ly
=,

|

ies to defer recognition of ARO-related dapreciaticn and accrefinn expepse for 2015 and establish requlalory assets:
e LN el COECISNGN ARd. 3Ccrelion expens

Dr.  182.3xx Regulatory Assel- ARO $ 417,615

Cr.  407.4xx Regulatory Credit $ 417,515

To defer recognition of ARO-related depreciation and accrefion expense associated with the Green ash pond for May 2015 through December 2015 and sstablish regulatory
assef

Dr.

182.3xx Regulatory Assel~ ARD $ 300,333
Cr.  407.40¢ Regulatory Credit $ 300,333

To dofar recognition of ARO-related depreciziion and eccrefion expense assoclaled with the Stetion Two ash pond for May 2015 thvough December 2015 and establish
reguialory asset

Case No. 2015-00333
Aftachment No. 1 of 8 for Response to Staff Item 2
Witness: Nicholas R, Castlen

Page lof 1
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GREEN ASH PONDS
. ARO - DEPRECIATION & ACCRETION SCHEDULE
Last Updated:| November 5, 2015 As provided in response to PSC 1-2 (Case No. 2015.00333)

Assumptions: _

May 1, 2015 Valuation Date

December 31, 2015 Initial Accounting Date 2015 YTD Totals

December 31, 2023 Estimated Retirement Date Sumof(1)s= § 303,196.14 2015 Depreciation Expense

8.7 No. of Years Until Retirement Obligation Settled Sumof (2)s= § 114,418.39 2015 Accretion Expense
$ 4,653,000.00 |Estimated Cost of Retirement Obligation (Today's Doflars) $ 417,614.53 2015 - Total Regulatory Credit
2.38% |Annual Inflation Rate {Historical Average 1995 - 2014)
$ 5,717,745.37 Future Value of Retirement Obligation
4.30% | Interest/ Discount Rate

$ 3,941,549.81 Present Value of Retirement Obligation

] 11.53846154% Annual Depreciation Rate .
Green Ash Ponds: BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS

Utility Plant-ARO Accum. Depr.-ARO Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARO
Acct. Description: Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.: 10100401 10800401 23000401 18230401 40380401 41110401 40740401
Dr{Cr) Dr{Cr) DrJ(Cr) DrJ(Cr) Dri(Cr) DriCr) Dr{Cr)

May-15  Entry to Establish Initial ARO Balances (J690-1215) $  3,941,549.81 $ E $ (3941,54081) |§ . 3 - $ . S -
May-15  Monthly Deprec. & Accretion Exp. $ (37.89952) |$ (1412389 |$ 52,023.40 $ 3789952 (" |g 14,12389 @ (g (52,023 40)
Jun-15 - Monthly Deprec. & Accretion Exp $ (37,899.52) $ (14,174.50) $ 52,074.01 $ 37,899.52 $ 14,174.50 $ (52,074.01)
Jul-15 Monthly Deprec. & Accretion Exp. 3 (37,899.52) $ (14,225.29) $ 52,124.81 $ 37,899.52 $ 14,225.29 $ (52,124.81)
Aug-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,276.26) $ 5§2,175.78 $ 37,899.52 $ 14,276.26 $ (52,175.78)
Sep-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,327 42) $ 52,226.94 $ 37,899.52 $ 14,327.42 § (52,226.94)
Oct-15 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,378.78) 3 52,278.28 $ 37,899.52 1 14,378.76 $ (52,278.28)
Nov-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,430.28) 3 52,329.80 $ 37,899.52 $ 14,430.28 $ (52,329.80)
Dec-15  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,481.99) $ 52,381.51 $ 37,899.52 $ 14,481.99 $ (52,381.51)
Jan-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,533.89) $ 52,433.40 $ 37,899.52 $ 14,533.89 $ (52,433 40)
Feb-16  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (14,585.97) $ 52,485.48 $ 37,899.52 $ 14,585.97 $ (52,485.48)
Mar-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,638.23) $ 52,537.75 $ 37,899.52 $ 14,638.23 $ (52,537.75)
Apr-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,690.69) $ 52,590.20 $ 37,899.52 $ 14,690.69 $ (52,590.20)
May-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,743.33) $ 52,642.84 $ 37,899.52 $ 14,743.33 $ (52,642.84)
Jun-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,796.16) $ 52,695.68 $ 37,899.52 $ 14,796.16 $ (52,695.68)
Jul-16 Monthly Deprec. & Accretion Exp. 3 (37,899.52) $ (14,849.18) $ 52,748.69 $ 37,899.52 $ 14,849.18 $ (52,748.69)
Aug-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,902.39) $ 52,801.90 $ 37,899.52 $ 14,902.39 $ (52,801.90)
Sep-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (14,955.79) $ 52,855.30 $ 37,899.52 $ 14,955.79 $ (52,855.30)
Oct-16 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,009.38) $ 52,908.90 $ 37,899.52 $ 15,009.38 $ (52,908.90)
Nov-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,063.16) $ 52,962.68 $ 37,899.52 $ 15,063.16 $ (52,962.68)
Dec-16  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,117.14) $ 53,016.66 $ 37,899.52 $ 15,117.14 $ (53,016.66)
Jan-17 - Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,171.31) $ 53,070.83 $ 37,899.52 $ 15,171.31 $ (53,070.83)
Feb-17  Monthly Deprec. & Accration Exp. $ (37,899.52) $ (15,225.67) $ 53,125.19 $ 37,899.52 $ 15,225.67 $ (53,125.19)
Mar-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,280.23) $ §3,179.75 $ 37,899.52 $ 15,280.23 $ (53,179.75)
Apr-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,334.99) $ 53,234.50 $ 37,899.52 $ 15,334.99 $ (53,234.50)
May-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,389.94) $ 53,289.45 $ 37,899.52 $ 15,389.94 $ (53,289.45)
Jun-17 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,445,08) $ 53,344.60 $ 37,899.52 $ 15,445.08 $ (63,344.60)
Jul-17 Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (15,500.43) $ 53,399.94 $ 37,899.52 $ 15,500.43 $ (53,399.94)
Aug-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,555.97) $ 53,455.49 $ 37,899.52 $ 15,555.97 $ (53,455.49)
Sep-17  Monthly Deprec. & Accretion Exp. § (37,899.52) $ (15,611.71) $ 53,611.23 $ 37,899.52 $ 15,611.71 $ (53,511.23)
Oct-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,667.65) $ 53,567.17 $ 37,899.52 $ 15,667.65 $ (53,567.17)

/v
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Green Ash Ponds: BALANCE SHEET ACCOUNTS INCOME STATEMENT AGCOUNTS
Utility Plant-ARQ Accum. Depr.-ARQ Liability-ARQ Reg. Asset-ARQ Deprec. Exp.-ARD Accret, ExT:.-ARO Regulatory Cr.-ARQ
Acct. Description: Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.; 10100401 10800407 23000401 18230401 40330401 41116401 40740401
Drd{Cr) Drd{Cr} Ori{Cr) Dri{Cr} BeJ({Cr) Dat{Cr) DrJ{ce)

Nov-17  Monthly Deprec. & Accretion Exp, $ [37,899.52) $ (15,723.80) $ 53,623.31 $ 37,859.52 $ 15,723.80 $ (53,623.31)
Dec-17  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (15,780.14) $ 53,679.66 3 37,899.52 $ 15,780,14 $ {53,679.66)
Jan-18  Monthly Deprec. & Accretion Exp, $ {37,899.52) $ (15,836.69) $ 53,736.20 $ 37,899.52 3 15,836.69 $ (53,736.20)
Feb-18  Monthly Deprec. & Accretion Exp, $ (37,889.52) 3 {15,893.43) $ 53,792.95 $ 37,899.52 $ 15,893.43 $ {63,792.95)
Mar-18  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (15,950.39) 3 53,849.90 $ 37,899.52 $ 15,950.39 3 {53,849.90)
Apr-18  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {16,007.54) $ 53,907.06 $ 37,895.52 $ 16,007.54 $ (53,907.06)
May-16  Monthly Deprec. & Accretion Exp, § (37,899.52) $ {16,064.90) $ 53,964.42 $ 37,899.52 $ 16,064.90 $ {53,964.42)
Jua-18 Monthly Deprec, & Accretion Exp. $ (37,895.52) § (16,122.47) $ 54,021.99 $ 37,899.52 $ 16,122.47 $ (54,021.89)
Jul-18 Monthly Deprec. & Accretion Exp. $ {37,898.52) $ (16,180.24) 3 54,079.76 $ 37,889.52 $ 16,180.24 $ (54,075.76)
Aug-18  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (16,238.22) $ 54,137.74 $ 37,899.52 $ 16,238.22 $ (54,137.74)
Sep-18  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (16,296.41) $ 54,195.92 $ 37,899.52 $ 16,296.41 H {54,195.92)
Oct-18  Monthly Dsprec. & Accretion Exp, $ (37,889.52) $ (16,354.80) $ 54,254.32 $ 37,899.52 $ 16,354.80 $ (54,254,32)
Now-18  Manthly Deprec. & Accrelion Exp. $ (37,899.52 $ {16,413.41) 3 54,312.92 $ 37,899.52 $ 16,413.41 $ (54,312.92)
Dec-18  Monthly Daprec. & Accretion Exp, $ (37,809.52} 3 (18,472.22) $ 5437174 3 37,899.52 $ 16,472.22 $ (54,971.74)
Jan-19  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (16,531.25) $ 54,430.76 $ 37,899.52 $ 16,531.25 $ {54,430.76)
Feb-19  Monthly Deprec. & Accretion Exp, $ (37,899.52) H {16,590.48) 5 54,480.00 $ 37,899.52 $ 16,580.48 $ (54,490.00)
Mar-19  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ {16,649.93) $ 54,549.45 $ 37,899,562 $ 16,649.93 $ (54,549.45)
Apr-19  Monthly Deprec. & Accretion Exp. 5 (37,899.52) $ (16,709.59) $ 54,609.11 $ 37,899.52 $ 16,709.59 $ {54,609.11)
May-19  Monthly Deprec, & Accretion Exp. $ (37,899.52) $ (16,769.47) $ 54,668.99 $ 37,899.52 ] 16,769.47 $ {54,668.99)
Jun-19  Monthly Deprec. & Accretion Exp. $ (37,889.52) $ [16,829.56) $ 54,729.08 $ 37,899.52 $ 16,829.55 $ (54,729.08)
Ju-19 Monthly Deprec. & Accretion Exp. § (37,859.52) 3 {16,889.87) § 54,789.38 $ 37,899.52 $ 16,889.87 $ {54,789.38)
Aug-19  Monthly Deprec, & Accretion Exp. $ (37,899.52) $ {16,950.39) $ 54,845.91 3 37.899.52 $ 16,850.39 $ {54,849.91)
Sep-19  Monthly Deprec. & Accretion Exp. $ (37,899.52) 3 {17,014.13) $ 54,910.65 $ 37,89%.52 $ 17,011.13 $ (54,910.65)
Oct-19  Monthly Deprec. & Accretion Exp. $ {37,889.52) $ {17,072.09) $ 54,971.60 $ 37,899.52 $ 17,072.09 $ (54,971.60)
Nov-19  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ (17,133.26) $ 55,032.78 $ 37,899.52 $ 17,133.26 3 {65,032.78)
Dec-19  Monthly Deprec. & Accrelion Exp, $ (37,899.52) $ (17,194.65) $ £5,084.17 $ 37,899.52 $ 17,194.65 $ {55,084.17)
Jan-20  Monthly Deprec. & Aceretion Exp. 3 (37,899.52) $ (17,256.27) b 55,155.79 $ 37,899.52 $ 17,256.27 3 (55,155.79)
Feb-20  Monthly Deprec. & Accrefion Exp. § (37,889.52) § (17,318.10) $ §5,217.62 $ 37,899.52 $ 17,318.10 $ {55,217.62)
Mar-20  Monthly Degrec. & Accretion Exp. $ (37,899.52 $ {17,380.16) $ 55,279.68 $ 37,899.52 $ 17,380.16 ] (55,279.68)
Apr-20  Monthly Deprac. & Accretion Exp, $ (37,899.52) $ {17,442.44) 3 55,341.95 3 37,899.52 $ 17,442.44 $ {55,341.96)
May-20  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (17.504.94) $ 55,404.46 $ 37.899.52 $ 17,504.94 $ {55,404.46)
Jun-20 Monthly Deprec, & Accrelion Exp. $ (37,899.52) $ (17,567.67) $ 55,467.18 $ 37,899.52 $ 17,567.67 $ {55,467.18)
Jul-20 Manthly Deprec. & Accretion Exp, $ {37,899.52) $ (17,630.62) $ 55,530,14 $ 37,899.52 3 17,830.62 $ (55,530.14)
Aug-20  Monthly Deprec. & Accretion Exp, $ {37,899.52) $ (17,693.79) $ £5,593.31 $ 37,899.52 $ 17,893.79 $ {55,593.31)
Sep-20  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (17,757.20) $ 55,656.71 $ 37,899.52 $ 17,757.20 $ (65,656.71)
Qct-20  Monthly Deprec. & Accretion Exp. $ (37.899.52) 3 (17,820.83) $ 55,720.34 $ 37,899.52 $ 17,820.83 $ (55,720.34)
Nov20  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ {17,884.68) $ 55,784.20 $ 37,899.52 $ 7,884 .68 $ (55,784.20}
Dec-20  Monthly Depre. & Accretion Exp. $ (37,899.52) $ (17,948.77) $ 55,848.29 3 37,899.52 $ 17,948.77 3 {55,848.29)
Jan-21 Monthly Deprec. & Accretion Exp. $ (37,898.52) $ {18,013.09) 3 55,912.61 $ 37,892.52 $ 18,013.08 $ {55,912.61)
Feb-21  Menthly Deprec. & Accretion Exp. $ {37,895.52) $ (18,077.63) $ 55,977.15 $ 37,899.52 $ 18,077.63 $ {55,977.15)
Mar-21  Monthly Deprec. & Accreticn Exp, $ (37,899.52) 5 (18,142.41) $ 56,041.93 $ 37,899.52 $ 18,142.41 $ {56,041.93)
Apr-21 Maonthly Deprec. & Accretion Exp, $ (37,899.52) $ (18,207.42) $ 56,106,944 $ 37,899.52 $ 18,207.42 H (56,106.54)
May-21  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (18,272.67) b 56,172.18 $ 37,899,52 $ 18,272.67 $ (66,172.18)
Jun-21 Monthly Daprec. 8 Accretion Exp. $ (37,859.52) $ (18,338.14) $ 56,237.66 $ 37,899.52 $ 18,338.14 $ {58,237.66)
Jut-21 Monthly Deprec. & Accretion Exp. $ (37,899.52) 3 {18,403.86) $ 56,303.37 § 37,899.52 $ 18,403.86 $ {566,303.37)
Aug-21  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (18,469.80) $ 56,369.32 $ 37,899.52 $ 18,469.80 $ {56,369.32)

UAFINANCE DEPTMAROS\20 15\ARO Schedules - Green & SI1 Ash Ponds (2015.12) Green Ash Ponds \3
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Green Ash Ponds: BALANCE SHEET ACCOUNTS ___INCOME STATEMENT ACCOUNTS
Utifity Plant-ARO Accum. Depr.-ARO Llabllity-ARO Reg. Assat-AROD Deprac. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARD
Accl. Description; Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds Green Ash Ponds
Account No.; 10100401 10800401 23000401 18230401 40380401 $1110401 40740401
OrdiCr) Dri(E1) Lr{Cr) Drf(Cr) Dri(cr) DBriiTe) DrJiEe)

Sep-21 Monthly Deprec. & Accretion Exp. $ (37,899.52) $ (18,535.99) $ 56,435.50 $ 37,899.52 $ 18,535.99 $ {66,435.50)
Oct-21 Monthly Deprec. & Accration Exp, $ (37,899,52) L3 (18,502.41) $ 56,501.92 $ 37,899.52 $ 18,602.41 $ (56,501.92)
Nov-21  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {18,669.07) $ 56,568.58 $ 37,899.52 $ 18,669.07 $ (56,568.58)
Dec-21  Menthly Deprec. & Accralion Exp. 3 {37,899.52) $ {18,735.96) $ 56,635.48 $ 37,899.52 $ 18,735.96 $ (56,635.48)
Jan-22  Moenlhly Deprec. & Accration Exp, $ {37,899.52) $ {18,803.10) $ §6,702.62 $ 37,899.52 $ 18,803.10 $ (56,702.62)
Feb22  Monihly Deprec. & Accretion Exp. 3 {37,893.52) $ (18,870.48) $ 56,770.00 $ 37,899.52 $ 18,870.48 $ (56,770.00)
Mar-22  Monthly Daprec. & Accretion Exp, 3 {37,899.52) $ (18,938.10) $ 56,837.61 $ 37,899.52 $ 18,938.10 $ {56,837.61)
Apr-22  Monthly Deprec. & Accretion Exp, $ (37,899.52) $ {19,005.95) $ £6,905.48 $ 37,899.52 $ 19,005.95 $ {56,905.48)
May-22  Monthly Deprec. & Accretion Exp. $ (37,899.52) $ {19,074.08) $ 56,873.58 $ 37,889.52 $ 19,074.08 $ {56,973.58)
Jun-22  Monthly Dreprec. & Accretion Exp. $ (37,899.52) $ {19,142.41) 3 57,041.93 $ 37,899.52 $ 19,142.41 $ {57,041.93)
Jul-22 Monthly Deprec. & Accretion Exp, $ (37,899.52) $ (19,211.01} $ 57,110.52 $ 37,899.52 $ 19,211.01 3 (57,110.52)
Aug-22  Monthly Deprec. & Accrelion Exp. $ (37,699.52) $ (19,279.84) $ 57,179.36 $ 37,899.52 $ 19,279.84 $ (57,179.36)
Sep-22  Menthly Deprec, & Accrelion Exp. $ {37,899.52) $ {19,348.93) $ 57,248.45 $ 37,899.52 $ 19,348.93 $ (57,248.45)
Oct-22  Monthly Deprec. & Accretion Exp. 3 (37,899,52) § {19,418.26) $ 57,317.78 $ 37,899.52 $ 19,418.26 $ (57,317.78)
Nov-22  Monthly Deprec. & Accretion Exp. $ {37,899.52) $ {15,487.85) $ 57,387.36 $ 37,899.52 $ 19,487.85 $ {57,387.36)
Dec-22  Monthly Deprec. & Accretion Exp, $ (37,892.52) $ {19,557.68) $ 57,457.20 $ 37,899.52 $ 19,557 .68 $ {57,457.20)
Jan-23  Monthly Deprec, & Accretion Exp, § (37,809.52) $ {19,627.76) $ 57,527.28 $ 37,899.52 $ 14,627.76 $ {57,527.28)
Feb-23  Monthly Deprec. & Accretion Exp, $ (37,893,52) H {19,6¢8.09) $ 57,597 .61 $ - 37,899.52 $ 19,698.09 $ {57,597.61)
Mar23  Monthly Deprec. & Accretion Exp. $ (37,889.52) $ {19,768.68) $ 5§7,668.19 $ 37,899.52 $ 19,788.68 $ {57,668.19)
Apr23  Monthly Deprec. & Actretion Exp. $ (37,889.52) $ (19,839.52) $ 57,739.03 $ 37,899.52 $ 19,839.52 $ {57,739.03)
May-23  Menthly Deprac. & Accretion Exp. $ (37,899.52) $ (19,910.61) $ 57810112 $ 37,889.52 $ 19,910.61 $ {57,810.12)
Jun-23 Monihly Deprec. & Accrefion Exp, § (37,899.52) $ (19,981.95) $ 57,881.47 $ 37,899.52 $ 19,981.95 $ (57,881.47)
Jul-23 Monthly Deprec. & Accration Exp. $ (37,899.52) 3 {20,053.56) $ 5§7,953.07 § 37,899.52 $ 20,053.56 $ {67,953.07)
Aug-23  Monthly Deprec. & Accretion Exp, $ {37,899.52} $ (20,125.41) $ 58,024.93 3 37,899.52 $ 20,125.41 $ (58,024.93)
Sep23  Monthly Deprec. & Accrelion Exp, $ {37,899.52) $ {20,197.53) $ 58,097.05 $ 37,899.52 $ 20,197.53 $ (58,097.05)
Oct23  Monthly Deprec. & Accretion Exp. 3 {37,899.52) $ {20,269.90) $ 58,169.42 $ 37,899.52 $ 20,269.90 $ (58,169.42)
Nov-23  Monthly Deprec. & Accretion Exp. 3 (37,899.52) $ {20,342.54) $ 58,242.06 $ 37,899.52 $ 20,342.54 § (58,242.06)
Dec-22  Monthly Deprec. & Accrelion Exp. $ (37,899.52) $ (20,415.43) $ 58,314.95 $ 37,899.52 $ 20,415.43 $ (58,314.95)

Ending Balances (before settlement) $  3941,549.81 §  (3,941,549.81) $  (5117,745.3T) $ 571774537 $  3941,549.81 $  1,776,195.56 $ (5717,745.3N
UAFINANCE DEPT\AROS\2015\ARO Schedules - Green & S11 Ash Ponds (2015. 12) Groeen Ash Ponds
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STATION TWO ASH PONDS (BREC SHARE)
ARO - DEPRECIATION & ACCRETION SCHEDULE

Last Updated: November 5, 2015 As provided in response to PSC 1-2 (Case No. 2015-00333)
Assumptions: P
May1,2015 Valuation Date
December 31, 2015 Initial Accounting Date 2015 YTD Totals
December 31,2023  Estimated Retirement Date Sumof(1)s= § 218,047.59 2015 Depreciation Expense
8.7 No. of Years Until Retirement Obligation Settled Sumof(2)s= § 82,285.53 2015 Accretion Expense
§ 3,346,268 Estimated Cost of Retirement Obligation (Today's Dollars) (BREC SHARE ONLY) $ 300,333.13 2015 - Total Regulatory Credit
2.38% Annual Inflation Rate (Historical Average 1995 - 2014)
$ 4,111,994 Future Value of Retirement Obligation
4.30% Interest/ Discount Rate
$ 2,834,619 Present Value of Retirement Obligation
11.53846154% Annual Depreciation Rate N =
Station Two Ash Ponds: BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARO Accum. Depr.-ARO Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARO Accret. Exp.-ARO Regulatory Cr.-ARO
Acct. Description: Sl Ash Ponds Sl Ash Ponds Sil Ash Ponds Sl Ash Ponds Sl Ash Ponds Sl Ash Ponds Sl Ash Ponds
Account No.: 10100402 10800402 23000402 18230402 40380402 41110402 40740402
DrJ(Cr) DrJiCr) De(Cr) Dri(Cr) Dri{Cr) DrJ(Cr) DrCr)
May-15  Entry to Establish Initial ARO Balances (J690-1215) § 283461873 $ - §  (2,834,618.73) § . $ L] $ . $ ki
May-15  Monthly Deprec. & Accretion Exp § (2725595 |§  (10157.38) |[§ 37,413.33 $ 27,25595 [" | § 1015738 @ [$  (37.41333)
Jun-15  Monthly Deprec. & Accretion Exp. 3 (27,255,95) $ (10,193.78) $ 37,44973 $ 27,255.95 $ 10,193.78 $ (37,449.73)
Jul-15 Monthly Deprec. & Accrelion Exp. $ (27,255.95) $ {10,230.31) $ 37,486.26 $ 27,255.95 $ 10,230.31 $ (37,486.26)
Aug-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,266.97) $ 37,522.92 $ 27,255.95 $ 10,266.97 $ (37,522.92)
Sep-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ {10,303.76) $ 37,559.71 $ 27,255,95 $ 10,303.76 $ (37,559.71)
Oct-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,340.68) $ 37,596.63 $ 27,255.95 $ 10,340.68 $ (37,596.63)
Nov-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,377.73) $ 37,633.68 $ 27,255.95 $ 10,377.73 $ (37,633.68)
Dec-15  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,414.92) $ 37,670.87 $ 27,255.95 $ 10,414.92 $ (37,670.87)
Jan-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,452.24) $ 37,708.19 $ 27,255.95 $ 10,452.24 $ (37,708.19)
Feb-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,489.69) $ 37,745.64 $ 27,255.95 $ 10,489.69 $ (37,745.84)
Mar-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,527.28) $ 37,783.23 $ 27,255.95 $ 10,527.28 $ (37,783.23)
Apr-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,565.00) § 37.820.95 $ 27,255.95 $ 10,565.00 $ (37,820.95)
May-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,602.86) $ 37,858.81 $ 21,255.95 $ 10,602.86 $ (37,858.81)
Jun-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,640.86) $ 37,896.81 $ 27,255.95 $ 10,640.86 $ (37,896.81)
Jul-16 Monthly Deprec. & Accration Exp. $ (27,255.95) § (10,678.99) $ 37,934.94 $ 27,255.95 $ 10,678.99 $ (37,934.94)
Aug-16  Monthly Deprec. & Accretion Exp. § (272595 |s (071725 | 37,973.20 $ 27,265.95 $ 10,717.25 $  (37.973.20)
Sep-16 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,755.66) $ 38,0161 $ 27,265.95 $ 10,755.66 $ (38,011.61)
Oct-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,794.20) $ 38,050.15 $ 27,255.95 $ 10,794.20 $ (38,050.15)
Nov-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,832.88) $ 38,088.83 $ 27,255.95 $ 10,832.88 $ (38,088.83)
Dec-16  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ {10,871.69) $ 38,127.64 $ 27,255.95 $ 10,871.69 $ (38,127.64)
Jan-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,910.65) $ 38,166.60 $ 27,255.95 $ 10,910.65 $ (38,166.60)
Feb-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) § (10,949.75) $ 38,205.70 $ 27,255.95 $ 10,949.75 H (38,205.70)
Mar-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (10,988.98) $ 38,244.93 $ 27,255.95 $ 10,968.98 $ (38,244.93)
Apr-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,028.36) $ 38,284.31 $ 27,255.95 $ 11,028.36 $ (38,284.31)
May-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,067.88) $ 38,323.83 $ 27,255.95 $ 11,067.88 $ (38,323.83)
Jun-17 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,107.54) $ 38,363.49 $ 27,255.95 $ 11,107.54 $ (38,363.49)
Jul-17 Monthly Deprec. & Accration Exp. $ (27,255.95) $ (11,147 .34) $ 38,403.29 $ 27,255.95 $ 11,147.34 $ (38,403.29)
Aug-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,187.29) $ 38,443.24 $ 27,2565.95 $ 11,187.29 $ (38,443.24)
Sep-17  Monthly Deprec. & Accretion Exp. $ (2725595 |$ (122730 | 38,483.32 $ 27,2595  |$ 11,227,371 $ (38,4833
Cct-17  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,267.61) $ 38,523.55 $ 27,255.95 $ 11,267.61 $ (38,523.55)

UAFINANCE DEPT\AROs\201S\ARO Schedules - Green & SII Ash Ponds (2015. 12) SII Ash Ponds /‘%
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Station Two Ash Ponds: BALANCE SHEET ACCOUNTS INCOME STATEMENT ACCOUNTS
Utility Plant-ARQ Accum. Depr.-ARD Liability-ARO Reg. Asset-ARC Deprec. Exp.-ARO Accret. Exp.-ARQ Regutatoty Cr.-ARQ
Acct. Description: Sl Ash Ponds Sl Ash Ponds - Sli Ash Ponds §i1 Ash Ponds Sl Ash Ponds §il Ash Ponds SH Ash Ponds
Account No.: 10100402 10800402 23000402 18230402 40380402 41110402 40740402
Ded{Cr) DrJ(Cr) Dri{Cr} Did(Cr) DefiCr) Drd{Cr) DriCr)

Nov-17  Monthly Deprec. & Acgretion Exp. $ {27,255.95) $ (11,307.98) $ 38,563.93 3 27,255.95 $ 11,307.98 $ (38,563.93)
Dec-17  Monthly Deprec. & Accretion Exp, $ (27,255.95) 3 {11,348.50) $ 38,604.45 $ 27,255.95 $ 11,348.50 $ (38,604.45)
Jan-18  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ {11,389.17} 3 38,645.12 $ 27,256.95 $ 11,389.17 $ (38,645.12)
Feb-18  Monthly Deprec. & Accretion Exp. $ (27,255.95) 3 {11,429.98) $ 36,685.93 $ 27,255.95 $ 1142998 $ (38,685.93)
Mar-18  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ {11,470.94) $ 38,726.88 $ 27,255.95 $ 11,470.94 $ (38,726.86)
Apr18  Monthly Deprec. & Accretion Exp. $ (27,255.85) $ {11,912.04) $ 38,767.99 § 27,255.95 $ 11.512.04 $ (38,767.99)
May-18  Monthly Daprec. & Accretion Exp. $ (27,255.95) § {11,553.29) $ 38,809.24 $ 27,255.95 $ 11,553.29 $ (38,809.24)
Jun-18  Monthly Deprec. & Accretion Exp. 5 {27,255.95) $ (11,594.69) $ 38,850.54 $ 27,255.95 $ 11,594.69 $ (38,850.64)
Jul-18 Monthly Deprec. & Accreficn Exp. $ {27,255.95) $ (11,636.24) $ 28,892.19 $ 27,255.95 $ 11,636.24 $ (38,892.19)
Aug-18  Moenthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,677.93) $ 38,933.88 $ 27,255.95 $ 11,677.93 $ {36,931.88)
Sep-18  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,719.78) $ 38,975.73 $ 27,255.95 $ 11,7119.78 $ (38,975.73)
Oct-18  Monthly Depre. & Accretion Exp. $ (27,255.95) $ (11,761.78) 3 39,017.73 $ 27,255.95 $ 11,761.78 $ (39,017.73)
Nov-i8  Monthly Deprec. & Accration Exp. $ (27,255.95) $ {11,803.92) $ 39,059.87 $ 27,255.95 b 11,803.92 $ {39,059.87)
Dec-18  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (11,846.22) $ 39,10217 $ 27,255.95 $ 11,848.22 $ {39,102.17)
Jan-19  Monthly Deprec. & Accrelion Exp, $ {27,255.95) $ {11,888.67) $ 39,144.62 $ 27.255.95 $ 11,888.67 $ (39,144.62)
Feb-19  Monthly Deprec. & Accretion Exp, $ {27,255.95) $ (11,931.27) $ 39,187.22 $ 27,255.95 $ 11,931.27 $ {39,187.22)
Mar-19  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (11,974.02) $ 39,229.97 $ 27,265.95 $ 11,974.02 § (39,229.97)
Apr-19  Monthly Deprec. & Accretion Exp, $ {27,255.95) $ {12,016.93) $ 39,272.88 $ 27,255.95 $ 12,016.93 $ {39,272.88)
May-19  Monthly Deprec. & Accretion Exp. $ (27,255,95) $ (12,059.99) $ 39,315.94 $ 27,255.95 L3 12,059.99 § {39,315.94)
Jur-i®  Monthly Deprec. & Accretion Exp. $ (27,255.95) 3 (12,103.21) § 39,359.16 $ 27,255.95 $ 12,103.21 $ (39,359.16)
Jul-19 Monthly Deprec. & Accretion Exp. § (27,255.95) $ {12,146.58} $ 39,402.53 1§ 27,255.95 $ 12,146.58 $ {39,402.53)
Aug-19  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ {12,180.10) 3 39,446.05 $ 27,255.95 $ 12,192.10 $ (39,446.05)
Sep19  Monthly Deprec. & Accretion Exp. 3 {27,255.95) $ {12,233.78) ] 39,489.73 § 27,255.95 $ 12,233.78 $ (39,489.73)
Celt-19  Monthly Deprec. & Accretion Exp. § {27,255.95} § (12,277.62) 3 39,533.57 $ 27,255.95 $ 12,277.62 § (39,633.57)
Nov-19  Monthly Deprec. & Accretion Exp, $ {27,255.95) $ {12,321.62) $ 39,577.56 $ 27,255.95 § 12,321.62 $ {39,577.56)
Dec19  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ (12,385.77) $ 39,621.72 § 27,255.95 $ 12,365.77 $ {39,621.72)
Janr20  Monthly Deprec. & Accretion Exp, $ {27,255.95) $ {12,410.08) $ 39,606.03 $ 27,255.95 $ 12,410.08 $ (39,666.03)
Feb-20  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ (12,454.55) $ 39,740.50 $ 27,255.95 $ 12,454.85 $ {39,710.50)
Mar-20  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (12,499.18) $ 39,785.13 5 27,255.95 $ 12,492.18 $ (39,755.13)
Apr-20 Menthly Deprec. & Accretion Exp. $ (27,255.95) § (12,543.97) $ 39,789.91 $ 27,255.85 $ 12,543.97 $ (39,799.91)
May-20  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ {12,588.91) $ 39,844.86 $ 27,255.85 $ 12,588.91 $ {39,844.86)
Jun20  Monthly Deprec. & Accrefion Exp. $ (27,255.95) $ {12,634.02) $ 39,889.97 $ 27,255.95 $ 12,634.02 $ (39,869.97)
Jul-20 Monthly Deprec, & Acgretion Exp. $ {27,255.99) § {12,679.30) § 3993525 $ 27,255.95 $ 12,679.30 $ (39,935.25)
Aug-20  Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (12,724.73) $ 3%,980.68 $ 27,255.95 $ 1272473 $ {39,980.68)
Sep-20  Monthly Deprec. & Accretion Exp, $ (27,265.95) $ (12,770.33) $ 40,026.28 $ 27,255.95 $ 12,770.33 $ (40,026.28)
Oct-20  Monthly Deprec. & Accretion Exp. ) (27,255.95) $ (12,816.09) § 40,072.04 $ 27,265.95 § 12,816.09 $ {40,072.04)
Nov-20  Manthly Deprec. & Accretion Exp. $ {27,255.95) $ (12,862.01) $ 40,117.56 $ 27,255.95 $ 12,862.01 $ {40,117.96)
Dec-2d  Monthly Deprec. & Accretion Exg, $ (27,255.95) $ (12,908.10) $ 40,164.05 $ 27,255.95 $ 12,908.10 $ {40,164.05)
Jan21  Monthly Deprec. & Accretion Exp. $ [27,255.95) $ {12,954.36) $ 40,210.30 $ 27,255.95 $ 12,954.36 $ (40,210.30)
Feb-21  Monthly Deprec. & Accretion Exp. § {27,255.95) $ (13,000.78) $ 40,256.72 $ 27,25595 $ 13,000.78 $ {40,256.72)
Mar-21  Monthly Deprec. & Accretion Exp. $ {27,255.95} $ {13,047.36} $ 40,303.31 $ 27,255.95 $ 13,047.36 $ (40,303.31)
Apr-21  Monthly Deprec. & Accretion Exp. $ {27,255.95) $ {13,094.11) $ 40,350.08 $ 27,256.95 $ 13,004.11 $ (40,350.06)
May-21  Monthly Deprec. & Accretion Exp, $ (27,255.95) $ (13,141.03) $ 40,396.98 $ 27,255.95 $ 13,141.03 $ {40,396.98)
Jun-21 Monthly Deprec. & Accretion Exp, $ (27,255.95) $ (13,188.12) $ 40,444.07 3 27,255.95 $ 13,188.12 $ (40,444.07)
Jul-21 Monthly Deprec. & Accretion Exp. $ (27,255.95) $ (13,235.38) $ 40,491.33 $ 27,255.95 $ 13,235.38 $ {40,491.33)
Auvg-21  Monthly Deprec. & Accretion Exg. $ (27,255.95) § (13,282.81) 5 40,538.76 $ 27,255.95 $ 13,262.81 $ (40,538.76)
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Statlon Two Ash Ponds:

Sep-21  Monthly Deprec. & Accretion Exp,
Qct-21  Monthly Deprec. & Accretion Exp.
Now-21  Monthly Deprec. & Accration Exp.
Dec-21  Monthly Daprec. & Accretion Exp.
Jan22  Monthly Deprec. & Accrefion Exp.
Feb-22  Monthly Deprec. & Accretion Exp.
Mar-22  Monthly Deprec. & Accretion Exp.
Apr-22 Monthily Deprec. & Accretion Exp.
May-22  Menthly Deprec. & Accretion Exp.
Jun-22  Monthly Deprec. & Accretion Exp.
Jul-22. Monthly Deprec. & Accretion Exp,
Aug-22  Monthly Deprec. & Accretion Exp.
Sep-22  Monthly Deprec, & Accretion Exp.
Q-2 Monthly Deprec. & Accretion Exp.
Nov-22  Monthly Deprec. & Accretion Exp.
Dec-22  Monthly Deprac. & Aceretion Exp.
Jan-23  Monthly Deprec. & Accretion Exp.
Feb-23  Monthly Depres. & Accretion Exp,
Mar-23  Monthly Deprec. & Accretion Exp.
Apr23  Monthly Deprec. & Accretion Exp.
May-23  Monthly Deprec. & Accrefion Exp.
Jun-23  Monthly Deprec. & Accretion Exp.
Jul-23 Monthly Deprec. & Accretion Exp.
Aug-23  Monthly Deprec, & Accretion Exp.
Sep-23  Monthly Deprec. & Accretion Exp.
Cet-23  Monthly Deprec. 8. Actretion Exp.
Nov-23  Menthly Deprec. & Accrelion Exp,
Dec-23  Monthly Deprec. & Accretion Exp,

Acct. Description:
Account No.:

Ending Balances (before settlement)

Page 3 of3

BALANCE SHEET ACCGUNTS - INCOME STATEMENT ACCOUNTS
Utility Plant-ARO Accum. Depr.-ARQ Liability-ARO Reg. Asset-ARO Deprec. Exp.-ARQ Accret. Exp.-ARQ Regulatory Cr.-ARQ
Sl Ash Ponds Sl Ash Ponds Sll Ash Ponds 51l Ash Ponds SIl Ash Ponds Sl Ash Ponds §il Ash Ponds
10160402 10800402 23000402 18230402 40380402 41110402 40740402
DeACe) Dricr) Brice) DuiiGr) Dri(Cr) Briite) De(CL)

3 (27,255.95) $ {13,330.40) $ 40,506.35 $ 27,255.95 $ 13,330.40° $ {40,586.35)

$ (27,255,85) $ {13,378.17) $ 40,634.12 $ 27,255.95 $ 13,378.17 $ {40,634.12}

3 {27,255.95) $ {13,426.11) 3 40,682.06 $ 27,255.95 $ 13,426.11 $ (40,662.06)

3 (27,255.95) $ (13.474.22) $ 40,730.17 $ 27,255.95 $ 13474.22 $ {40,730.17)

3 {27,255.95) $ (13,522.50) $ 40,778.45 $ 27,255.95 $ 13,522.50 $ (40,778.45)

5 {27,255.95) $ (13,570.95) $ 40,826.91 $ 27,255.95 $ 13.570.96 $ (40,826.91)

$ (27,255,95) $ (13,619.59) $ 4087554 $ 27,255.95 $ 13,619.59 $ {40,875.54)

$ (27,255.95) § (13,658.39) $ 40,924.34 $ 27,255.95 $ 13,668.39 $ (40,524.34)

$ (27,255.95) $ (13,717.37) 3 40,973.32 $ 27.255.95 $ 13,710.%7 $ (40,973.32)

$ (27,255.95) $ (13,766.52) $ 41,022.47 $ 27,5595 $ 13,766.52 $ (41,02247)

$ (27,255.95) $ (13,815.85) $ 41,071.80 3 27,255.95 $ 13,815.85 $ (41,074.80)

$ (27,255.95) $ (13,865.26} $ 41,1214 $ 27,255.95 $ 13,865.36 $ {44,121.31)

$ {27,255.85) $ {13,915.04) $ 41,170.99 $ 27,255.95 $ 13,915.04 $ (41,170.99}

$ {27,255.95) $ {13,864.91) $ 41,220.86 $ 27,255.95 $ 13,964.91 $ {41,220.86)

$ {27,255.95) $ (14,014.95) $ 41,270.90 $ 27,255.95 $ 14,014.95 $ {41,270,90)

$ {27,255.95) $ {14,085.17) $ 41,3112 $ 27,255.95 3 14,065.17 $ 41,321.12)

$ (27,255.95) $ {14,115.57) $ 41,374.52 $ 27,255.95 $ 14,115.57 $ (41,371.52)

$ (27,255.95) $ (14,166.15) $ 41,422.10 $ 27,255.95 $ 14,166.15 $ (41,422.10)

§ (27,255.95) $ (14,216.91) $ 41472.86 $ 27,255.95 $ 14,216.91 $ (41,472.86)

$ (27,255,95) 3 (14,267.85) $ 41523.80 $ 27,255.85 $ 14,267.86 $ (41,523.80)

$ (27,255.95) $ (14,318.98) $ 41,574.93 $ 27,255.95 $ 14,318.98 $ (41,574.93)

$ (27,255.95) $ (14,370.29) 3 41,626.24 $ 27,255.95 $ 14,370.29 $ {41,626.24)

$ {27,255.95) $ (14,421.78) $ 41,677.73 3 27,255.85 $ 14,421.78 $ {41,677.73}

$ (27,255.95) $ (14.473.46) $ 41,7294 $ 27,2556.95 $ 1447346 $ {41,729.41)

$ {27,255.95) $ (14,525.33) $ 41,781.28 $ 27,255.95 $ 14,52533 $ {41,781.29)

$ {27,255.95) $ (14,577.38} $ 41,833.32 $ 27,255.95 $ 14,577.38 $ {41,833.32)

$ (27,255.85) $ (14,629.61) $ 41,685.56 $ 27,255.95 $ 14,629.61 $ {41,885.58)

$ (27,255.95) $ {14,682.03) 3 41,937.98 $ 27,255.95 $ 14,682.03 $ (41,937.98)

§ 283461873 $  {2,834,618.73) $  (4,111,993.73) $  4,111,993.73 $ 283451873 $  1,277,375.00 $  (4,111,993.73)

UAFINANCE DEPTVAROs\20 LS\ARO Schedules - Green & SII Ash Ponds (2015.12)
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Big Rivers' Share of Station Two Ash Pond Closure Costs
STATION TWO MW CAPACITY RESERVATIONS

Fiscal Year Big Rivers' Share City's Share Total Station Two
6/01/73 - 5/31/74 162 13 175
6/01/74 - 5131775 283 17 300
6/01/75 - 5/31/76 27 18 289
6/01/76 - 5/31/77 267 22 289
6/01/77 - 5/31/78 262 27 289
6/01/78 - 5/31/79 262 34 296
6/01/79 - 5/31/80 256 41 297
6/01/80 - 5/31/81 256 40 296
6/01/81 - 5/31/82 253 43 296
6/01/82 - 5/31/83 253 43 296
6/01/83 - 5/31/84 270 45 316
6/01/84 - 5/31/85 268 47 315
6/01/85 - 5/31/86 n 44 315
6/01/86 - 5/31/87 271 44 315
6/01/87 - 5/31/88 270 45 315
6/01/88 - 5/31/89 269 46 315
6/01/89 - 5/31/90 264 51 315
6/01/90 - 5/31/91 264 51 315
6/01/91 - 5/31/92 263 52 315
6/01/92 - 5/31/93 262 53 315
6/01/93 - 5/31/94 261 54 315
6/01/94 - 5/31/95 258 57 315
6/01/95 - 5/31/96 250 62 312
6/01/96 - 5/31/97 250 62 312
6/01/97 - 5/31/98 247 65 312
6/01/98 - 5/31/99 246 66 312
6/01/99 - 5/31/00 232 80 312
6/01/00 - 5/31/01 225 87 312
6/01/01 - 5/31/02 220 92 312
6/01/02 - 5/31/03 217 95 312
6/01/03 - 5/31/04 217 95 312
6/01/04 - 5/31/05 217 95 312
6/01/05 - 5/31/06 217 95 312
6/01/06 - 5/31/07 217 95 312
6/01/07 - 5/31/08 217 95 312
6/01/08 - 5/31/09 217 95 312
6/01/09 - 5/31/10 212 100 312
6/01/10 - 5/31/11 207 105 312
6/01/11 - 5131112 202 110 312
6/01/12 - 5131/13 197 115 312
6/01/13 - 5/31/14 197 115 312
6/01/14 - 5/31/15 197 115 312
6/01/15 - 5/31/16 197 115 312
Total 10,314 2,841 13,155
% Allocation 78.40% 21.60% 100.00%

x Total Estimated Station Two Ash Pond Closure Costs (Current §) L $ 4,268,000

Big Rivers' Share of Station Two Ash Pond Closure Costs $ 3,346,268

Note: 1993 Amendments to Contracts among City of Henderson and Big Rivers: Sec. 8 - Station Two Decommissioning Costs "parties shall bear
+ decommissioning costs of Station Two in the proportions in which they shared capacity costs during the life of Station Two.”
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Annual U.S. Inflation Rates
1995 - 2015

Source: http://www.multpl.com/inflation/table

Annual
Year Inflation
2014 | 1.58%
2013 | 1.59%
2012 | 2.93%
2011 | 1.63%
2010 | 2.63%
2009 | 0.03%
2008 | 4.28%
2007 | 2.08%
2008 | 3.99%
2005 | 2.97%
2004 | 1.93%
2003 | 2.60%
2002 | 1.14%
2001 | 3.73%
2000 | 2.74%
1999 | 1.67%
1998 | 1.57%
1997 | 3.04%
1996 | 2.73%
1995 | 2.80%

2.38% Average Annual Infiation (1995 - 2014)

U:FINANCE DEPT\AROs\2015\ARO Schedules - Green & SII Ash Ponds (2015.12) Inflation Rate
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Financial Accounting Standards No. 143, Accounting for Asset Retirement
Obligations."® The Commission also approved the establishment of regulatory assets
for ARO-related depreciation and accretion expenses for East Kentucky Power
Cooperative in Case No. 2014-00432"" when that utility recognized an ARO due to the
associated ash transfer and closure costs for ash ponds at its Dale Station and
asbestos abatement projects at its Dale and Cooper Stations. In Case No. 2015-
00187, the Commission approved regulatory assets for Duke Energy Kentucky, Inc.
(“Duke Kentucky™) for the gains, losses, depreciation and accretion expense related to
its East Bend ash pond.”? Also in that case, the Commission approved Duke
Kentucky's request to defer the actual costs for CCR compliance as a CCR C_ompliance
Regulatory Asset.

The Commission has reviewed the information provided by Big Rivers and finds
that the proposed regulatory assets should be authorized.

IT IS THEREFORE ORDERED that:

1. The accounting treatment requested by Big Rivers to establish a
regulatory asset for the income statement impacts including gains, fosses, depreciation
and accretion expense related to its Green and Station Two ash ponds is approved for

2015 and subsequent years,

19 Statement of Financlal Accounting Standards No. 143 Is now codified as ASC Topic 410.

'l Case No. 2014-00432, Application of East Kentucky Power Cooperative, Inc. for an Order
Approving the Establishment of Regulatory Assets for the Deprsclation and Accretion Expenses
Associated with Asset Retirement Obiigations (Ky. PSC July 21, 201 5),

" Case No 2015-00187, Application of Duke Energy Kentucky, Inc. for an Order Approving the

Establishment of a Regulatory Asset for the Liabilities Assoclated with Ash Pond Asset Retirement
Obligations (Ky. PSC Dec. 15, 2015).

-6- Case No. 2015-00333

oA
=
>



2. The accounting treatment requested by Big Rivers to defer the actual
incremental compliance costs related to the CCR Final Rule that it will begin to incur in
2015 is approved.

3. The regulatory asset and liability accounts established in this case are for
accounting purposes only.

4, Big Rivers shall, within 14 days of the date of this Order, file with the
Commission the accounting entries made on its books to effectuate the creation of the
' regulatory assets.

5. Big Rivers sﬁall file annually updated ARO calculations reflecting any
studies, reports, or change in other assumptions for the Green and Station Two ARO
balances as originally recorded at December 31 » 2016, The annual update shall be
based upon the balances as of December 31 of eac;h year and the updated calculations
* shall be submitted at the same time Big Rivers files its annual report with the
Commission.

8. Big Rivers shall file annually an updated report reflecting ail incremental

compliance costs related to the CCR Final Rule it will begin to incur in 2015. The report

shall be broken down by month and include the beginning balance, the total mbnth!y
costs incurred by account and the monthly ending balance. The annual report shall be
submitted at the same time Blg Rivers files its annual report with the Commission
beginning in 2016.

7. Any document filed in the future pursuant to ordering paragraphs 4, 5, and
76 herein shall reference this case number and shall be retained in the utility’s general

correspondence file.

-7- Case No. 2015-00333
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CCRINCRC
CCRINCRC
BRBALSHT
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
CCRINCRC

RHMWWS

CCRINCRC
GNDREDGE

* Date
* Date
* Value
* List - Text
= List - Text
* Value

"GNCCR.

SIICCR

WLCCR

14350051

CCR-GREEN

CCR-GREEN IMPOUNDMENT EXP
CCR-GREEN LANDFILL EXP
CCR-HMPL

CCR-STII IMPOUNDMENT EXP
CCR-WILSON

CCR-WILSON LANDFILL EXP
SIICCR

MTCE-BOILER

GNCCR

MTCE-BOILER

CCR Incremental Costs

Big Rivers Electric Corparation
BR Web ADI )
J070-jfm-1215-P)426488

0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0699 CORPORATE DEFAULT

0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0427 PM - OTHER

0427 PM - OTHER

0323 OS ENVIRONMENTAL LABR 3RD
0323 OS ENVIRONMENTAL LABR 3RD

Tip: This is not the end of the Template. Unprotect the sheet and insert as many rows as needed,

Prepared By:
Approved By:
Posted By:

Tm ofufie

Spreadsheet for Expenditure Entry
USHRSBRDBO0O1.EBS_PROD

1/2/2016
12/31/2015

73,445.84 0999 Big Rivers Electric Corporation
4,727.34 0999 Big Rivers Electric Corporation
75,936.16 0999 Big Rivers Electric Corporation
2,759.62 0999 Big Rivers Electric Corporation
(62,426.44) 0012 Vice President Production
(5,964.00) 0012 Vice President Production
(5,055.40) 0012 Vice President Production
{1,522.96) 0012 Vice President Production
(5,964.00) 0012 Vice President Production
(68,165.46) 0012 Vice President Production
(7,770.70) 0012 Vice President Production
13,054.83 0999 Big Rivers Electric Corporation
(13,054.83) 0605 Reid/Station Two Maintenance
9,000.00 0999 Big Rivers Electric Corporation
(9,000.00) 0805 Green Maintenance

—&’d l/;ﬂ-’“*

Reclass CCR Incremental Costs
Reclass CCR Incremental Costs (BREC SHARE)
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs (HMPL SHARE)
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs (BREC SHARE)
Reclass CCR Incremental Costs
Reclass CCR Incremental Costs

Build GLAFF

10-0999-18230501-0301-1110
10-0999-18230502-0301-1551
10-0999-18230503-0301-1210
10-0999-14350051-0699-1552
10-0012-18300000-0301-1110
10-0012-18300000-0301-1110
10-0012-18300000-0301-1110
10-0012-18300000-0301-1510
10-0012-18300000-0301-1510
10-0012-18300000-0301-1210
10-0012-18300000-0301-1210
10-0999-18230502-0427-1551
10-0605-51210000-0427-1601
10-0999-18230501-0323-1110
10-0760-51210000-0323-1110




Row Labels Sum of Project Burdened Cost

CCR-GREEN 62,426
CCR-GREEN IMPOUNDMENT EXP 5,964
CCR-GREEN LANDFILL EXP 5,055
CCR-HMPL 1,523
CCR-STII IMPOUNDMENT EXP 5,964
CCR-WILSON 68,165
CCR-WILSON LANDFILL EXP 7,771

Grand Total

156,869
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Trans Id
4562651
4562652
4606437
4606438
4614869
4616766
4616767
4616768
4616769
4616790
4616791
4635841
4720902
4767731
4799095
4804711
4805781
4838868
4838874
4880158
4880159
4965766
4965767
4965770
4982794
4983702
4984702
4984703

Invoice Number

131772
131774
131773
131775

PO Number

Project

STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION
STUDY-PRODUCTION

235770 STUDY-PRODUCTION
235587 STUDY-PRODUCTION
235587 STUDY-PRODUCTION
235587 STUDY-PRODUCTION

Task

CCR-HMPL

CCR-GREEN

CCR-HMPL

CCR-GREEN

CCR-WILSON

CCR-HMPL

CCR-GREEN

CCR-GREEN

CCR-GREEN

CCR-GREEN

CCR-GREEN

CCR-WILSON

CCR-WILSON

CCR-WILSON

CCR-WILSON

CCR-WILSON

CCR-WILSON

CCR-WILSON

CCR-WILSON

CCR-GREEN

CCR-HMPL

CCR-GREEN

CCR-GREEN

CCR-HiMIPL

CCR-STl IMPOUNDMENT EXP
CCR-GREEN LANDFILL EXP
CCR-GREEN IMPOUNDMENT EXP
CCR-WILSON LANDFILL EXP

Expnd Type

0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS CTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS5 OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS5 OTHER LABOR 3RD PARTY
0301 OS5 OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS OTHER LABOR 3RD PARTY
0301 OS5 OTHER LABOR 3RD PARTY
0301 O5 OTHER LABOR 3RD PARTY

Project Burdened Cost
754.43
41,567.66
(754.43)
(41,567.66)
51,365.30
4,600.00
0.26
(0.26)
0.02
65,000.00
60,000.00
5,886.00
6,308.90
2,500.00
30,487.38
(30,487.38)
(2,500.00)
23,839.80 .
(19,234.54)
0.01
0.01
(749.62)
(61,823.97)
(3,077.04)
5,964.00
5,055.40
5,964.00
7,770.70

156,868.97



Trans|d  invoice Nw Project Task Expnd Type Employee/Supplier Project Burdi Comment Expnd Org [1

4632747 1361362 GNDREDGE MTCE-BOILER 0323 OS ENVIRONMENTAL LABR 3RD ASSQCIATED ENGINEERS INC 8,100.00 BLANKET PURCHASE 0805 Green Maintenance
4725720 1331499 GNDREDGE MTCE-BOILER 0323 OS ENVIRONMENTAL LABR 3RD ASSOCIATED ENGINEERS INC 900.00 BLANKET PURCHASE 0805 Green Maintenance
9,000.00

‘H1



HMPL BREC

Project PO# Invi# 1 Total Total
Piezometers 233826 131495 18,920.22 36,244.95
Piezometers 232889 131500 & 1361363 2,745.36 6,254.64
CCR Study (Burns & Mc) 232020 Part of 84646-1 & 84646-3 561.35 961.61
CCR Annual Inspect/Cert 235770 2,198.27 3,765.73



Financial Accounting Standards No. 143, Accounting for Asset Retirement
(-'Jba'.‘ga.'ﬁons.10 The Commission also approved the establishment of regulatory assets
for ARO-related depreciation and accretion expenses for East Kentucky Power
-Cooperative in Case No. 2014-00432!" when that utility recognized an ARO due to the
associated ash transfer and closure costs for ash ponds at its Dale Station and
asbestos abatement projects at its Dale and Cooper Stations. In Case No. 2015-
00187, the Commission approved regulatory assets for Duke Energy Kentucky, Inc.
(“Duke Kentucky”) for the gains, losses, depreciation and accretion expense related to
its East Bend ash pond.** Also in that case, the Commission approved Duke
Kentucky’s request to defer the actual costs for CCR compliance as a CCR Compliance
Regulatory Asset.

The Commission has reviewed the informatlon provided by Big Rivers and finds
that the proposed regulatory assets should be authorized.

IT IS THEREFORE ORDERED that:

1. The accounting treatment requested by Big Rivers to esiablish a
regulatory asset for the income statement impacts Including gains, losses, depreciation

and accretion expense related to its Green and Station Two ash ponds is approved for

2015 and subsequent years.

' statement of Financlal Accounting Standards No. 143 Is now codlfled as ASC Topic 410.

! Case No. 2014-00432, Application of East Kentucky Power Cooperative, Inc. for an Order
Approving the Establishment of Regulalory Assets for the Depreclation and Accretion Expenses
Associated with Asset Retirement Obligations (Ky. PSC July 21, 2015),

'2 Case No 2015-00187, Application of Duke Energy Kentucky, Inc. for an Order Approving the

Eslablishment of a Regulatory Asset for the Liabliities Assoclated with Ash Pond Asset Retirement
Obligations (Ky. PSC Dec. 15, 2015).

-6~ Case No. 2015-00333
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2. The accounting treatment requested by Big Rivers to defer the actual
incremental compliance costs related to the CCR Final Rule that it will begin to incur in
2015 is approved.

3. The regulatory-asset and liability accounts established in this case are for
accounting purposes only.

4.  Big Rivers shall, within 14 days of the date of this Order, file with the
Commission the accounting entries made on its books to effectuate the creation of the
' regulatory assets.

5. Big Rivers shall file annually updated ARO calculations reflecting any
studies, reports, or change in other assumptions for the Green and Station Two ARO
balances as originally recorded at Dece'mber 31, 2015. The annual update shall be
based upon the balances as of December 31 of eaéh year and the updated calculations
" shall be submitted at the same time Big Rivers files its annual report with the
Commission.

6. Big Rivers shall file annually an updated report reflecting ail incremental
compliance costs related to the CCR Final Rule it will begin to incur in 2015. The report
shall be broken down by month and include the beginning balance, the total monthly
costs _incurred by account and the monthly ending balance. The annual report shall be
submitted at the same time Big Rivers files its annual report with the Commission
beginning in 2016.

7. Any document fited in the future pursuant to ordering paragraphs 4, 5, and

6 herein shall reference this case number and shall be retained in the utility’s general

correspondence file.
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