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Ms. Gwen R. Pinson 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-0615 

May2, 2019 

Re: Joint Application of PPL Corporation, E.ON AG, E.ON US 
Investments Corp., E.ON U.S. LLC, Louisville Gas and Electric 
Company, and Kentucky Utilities Company for Approval of an 
Acquisition of Ownership and Control of Utilities 
Case No. 2010-00204 

Dear Ms Pinson: 

Pursuant to the Commission's Order dated September 30, 2010 in the 
aforementioned case, Louisville Gas and Electric Company ("LG&E'') and 
Kentucky Utilities Company ("KU"), (collectively, the "Companies") submit 
one copy ofthe Securities and Exchange Commission ("SEC") Form 10-Q for 
PPL Corporation and its current and former subsidiaries for Period Ended 
March 31, 2019. This information is being made pursuant to Appendix C, 
Commitment No. 21. 

SEC documents for PPL Corporation are also available by selecting "Filings 
and Forms" at http://www.sec.gov. Click "Search for Company Filings", select 
option for "Company or Fund Name" and type in "PPL Corp". 

Please confirm your receipt of this filing by placing the File Stamp of your 
Office with date received on the extra copies. Should you have any questions 
regarding the information filed herewith, please call me or Don Harris at (502) 
627-2021. 

Sincerely, 

Rick E. Lovekamp 
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RECEIVED 

MAY 0 6 2019 

PUBLIC SERVICE 
COMMISSION 

LG&E and KU Enero LLC 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Rick E. Lovekamp 
Manager- Regulatory 
Strategy/Policy 
T 502-627-3780 
rick.lovekamp@lge-ku.com 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR I 5(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for the quarterly period 
ended March 31,2019. 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR I 5(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for the transition period from 
_______ to ________ _ 

Commission File 
NiiiDW 

1-11459 

1-905 

333-173665 

1-2893 

1-3464 

Registrant; State oflncolJioration; 
Address and Telcpbope Number 

PPL Corporation 
(Exact name ofRegistrant as specified in its chaner) 
(Pennsylvania) 
Two Nonb Ninth Street 
Allentown, PA 18101-1179 
(610)774-5151 

PPL Electric Utilities Corporation 
(Exact name ofRegistrant as specified in its chaner) 
(Pennsylvania) 
Two Nonh Ninth Street 
Allentown, PA 18101-1179 
(61 0)774-5 I 5 I 

LG&E and KU Energy LLC 
(Exact name of Registrant as specified in its chaner) 
(Kentucky) 
220 West Main Street 
Louisville, KY 40202-13 77 
(502) 627-2000 

Louisville Gas and Electric Compan)· 
(Exact name of Registrant as specified in its chaner) 
(Kentucky) 
220 West Main Street 
Louisville, KY 40202-13 77 
(502) 627-2000 

Kentucky Utilities Company 
(Exact name of Registrant as specified in its chaner) 
(Kentucky and Virginia) 
One Quality Street 
Lexington, KY 40507-1462 
(502) 627-2000 

IRS Employer 
ldeptjficatjop No 

23-2758192 

23~959590 

20~523163 

61~264150 

61~247570 

Source PPl CORP. 10·0. May 02 2019 Powered by MorningMar• Document Research"' 
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exceptio the extMI such dMTJIIfli:S or losses cannot bellmlled or excluded by appllalblel...,. Pasf flnancJM performanu Is no gu..,tH of future ruulls. 



Table ofContents 

Indicate by check mark whether the registrants (I) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 
during the preceding 12 months (or for such shorter period that the registrants were required to file such reports), and (2) have been subject to such filing 
requirements for the past 90 days. 

PPL Corporation YeslL No 

PPL Electric Utilities Corporation YeslL No_ 

LG&E and KU Energy LLC Yes..lL No_ 

Louisville Gas and Electric Company YeslL No 

Kentucky Utilities Company YeslL No_ 

Indicate by check mark whether the registrants have submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of 
Regulation S-I (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrants were required to submit such files). 

PPL Corporation YeslL No_ 

PPL Electric Utilities Corporation YeslL No 

LG&E and KU Energy LLC YeslL No 

Louisville Gas and Electric Company YeslL No 

Kentucky Utilities Company YeslL No 

Indicate by check mark whether the registrants arc large accelerated filers, accelerated filers, non-accelerated filers, smaller reporting companies or emerging 
growth companies. See the definitions of"large accelerated filer," "accelerated filer." "smaller reporting company" and "emerging growth company" in Rule 
12b-2 ofthe Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Large accelerated 
filer 

[X) 

I I 
I I 
I I 
I I 

Accelerated 
filer 

Non-accelerated Smaller reporting Emerging growth 
filer company company 

[ 1 
[X] 

[X] 
[X] 

[X] 

If emerging growth companies, indicate by check mark ifthe registrants have elected not to use the extended transition period for complying with any new or 
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Indicate by check mark whether the registrants arc shell companies (as defined in Rule 12b-2 of the Exchange Act). 

PPL Corporation Yes 

PPL Electric Utilities Corporation Yes_ 

LG&E and KU Energy LLC Yes 

Louisville Gas and Electric Company Yes __ 

Kentucky Utilities Company Yes 

No .X.... 
No .X.... 
No .X.... 
No .X.... 
No .X.... 

Source PPL CORP. 10·0. May 02. 2019 Po•.'lered by Morningsrar ' ' Document Research"' 
The tntorm.,lon eontalnod heroJn may not be copied, Ml¥tod or dfstrlbvted and Is not wltiT.nted to be-=cur.rte. complele or timely. Th•usor U$ume:s .Orlsks for M~yd.-neges or losses M1slnfl from .,yus.of this lnfotm.,/on, 
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Securities registered pursuant to Section 12(b) of the Act : 

Tj!le ofeach class 

Common Stock ofPPL Corporation 

Junior Subordinated Notes ofPPL Capital Funding, Inc . 

2007 Series A due 2067 

2013 Series B due 2073 

Trading Svmbol: 

PPL 

PPL/67 

PPX 

Name o{eacb exchange on wbjch tujstered 

New York Stock Exchange 

New York Stock Exchange 

New York Stock Exchange 

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as ofthe latest practicable date. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Common stock, $0.01 par value, 721 ,742,302 shares outstanding at April 25, 2019. 

Common stock, no par value, 66,368,056 shares outstanding and all held by PPL Corporation 
at April25, 20!9. 

PPL Corporation directly holds all of the membership interests in LG&E and KU Energy LLC. 

Common stock, no par value, 21,294,223 shares outstanding and all held by LG&E and KU 
Energy LLC at April25, 2019. 

Common stock, no par value, 37,817,878 shares outstanding and all held by LG&E and KU 
Energy LLC at April25, 2019. 

This document Is available free of charge at the Investors section ofPPL Corporation's website at www.pplweb.com. However,lnformation on this 
website does not constitute a part of this Form 10-Q. 

Source: PPL CORP. 10·0. Ma·r 02. 2019 Pmwred by Morning!:.tar ~ Document ResearchSM 
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PPL CORPORATION 
PPL ELECTRIC UTILITIES CORPORATION 

LG&E AND KU ENERGY LLC 
LOUISVILLE GAS AND ELECTRIC COMPANY 

KENTUCKY UTILITIES COMPANY 

FORM IO.Q 
FOR THE QUARTER ENDED MARCH 31, 2019 

Table ofCoptents 

This combined Fonn I O.Q is sepatately filed by the following Registtants in their individual capacity: PPL Corpotation, PPL Electric Utilities Corpotation, 
LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company. Information contained herein relating to any individual 
Registtant is filed by such Registtant solely on its own behalf; and no Registtant makes any representation as to information relating to any other Registtant, 
except that information under "Forward-Looking Information" relating to subsidiaries ofPPL Corporation is also attributed to PPL Corpotation and 
information relating to the subsidiaries ofLG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC. 

Unless otherwise specified, references in this Report, individually, to PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, 
Louisville Gas and Electric Company and Kentucky Utilities Company are references to such entities directly or to one or more of their subsidiaries, as the 
case may be, the financial results of which subsidiaries are consolidated into such Registrants' financial statements in accordance with GAAP. This 
presentation has been applied where identification of particular subsidiaries is not material to the matter being disclosed, and to conform narrative disclosures 
to the presentation of financial information on a consolidated basis. 

ISJLOSSAR)' OF TERMS AND ABBREYIATIONS 

FORWARD-LOOKING [NFO&MATION 

PARTI. FINANCIAL INFORMATION 

Item I . Financial Statements 
PPL Corpontloa aad Sub•kllartes 

Condensed Consolidated Statements of Income 

Condenses! Consolidates! Stat9J!1'nl< ofComnrehen•jve Income 

Condensed Consolidated Statements of Cash Flows 

Condensed Consolidated Balance Sheets 

Condensed Consolidated Statements of E9ujtv 

PPL Eledrk Utllltles Corpontloa aad Subahllartes 

Condenses! Consolidated Statements of Income 

Condensed Consolidaled Statements of Cash Flows 

Condensed Consolidated Balance Sheets 

Condensed Consolidated Statements of Eouttv 

LG&E aad KU Eatrgy LLC aad Subahllarits 

Condensed Consolidated Statements oflncomc 

Condenses! Consolidated Stalcments of Cash Flows 

Condensed Consolidates! Balance Sheet< 

Condenses! Consolidated Statements of E9ujtv 

Louhvllle Gaa aad Electrk Compaay 

Condenses! Statements of Income 

Condenses! Statement< of Cash Flows 

Condcnsed Balance Sheets 

Condensed Statements of Eoujtv 

Keatucky Utllltles Compauy 

Condensed Statemep(S oflncome 

Condensed Stalemmts of Cash Flows 

Condensed Balance Sheets 

Condensed Statements of E9uity 

lw 
j 

1 

.1.1! 

.ll 
ll 
.l.i 
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Combined Notes to Condensed Financial Statements (Unaudited) 

Index to Combined Notes to Condensed Fmancoal Statements 

I. Interim Financial Statqnenls 

2 Summary of Sjgnjficaot Accounnng Policies 

3 Segment and Related lnfounation 

4. Revenue from Contracts woth Customers 

5 Earnings Per Share 

6 Income Taxes 

7 Uti!jtv Rate Regulation 
8 Fjnapcing Actiyities 

.2....l..wcs. 
10 P•finc:d Benefjls 
II Commitments and Contingencies 

12 Related Partv Transactions 

13 Other Income CExpsnse) - net 

14. Fair Value Mea<urement< 

15 Derivative lnsuuments and Hedging Activities 

16 Asset Retirement Ob!igahons 

17. Acrumulated Otbq Comprehrnsive Income <Loss) 

18 New Accounting Gujdance Pendjng Adoption 

Item 2. Combined Managements Discussion and Analysis of Financial Condition and Results of Operations 

~ 
Introduction 
Business Strategy 

Financial and Oocrational Pcyclopmcnts 

Results of Oocrations 

PPL Comoration and Subsidiaries- Statement of!ncome Analysjs Segment Eamjngs and Adjust£<! Gross Margjns 

PPL Electric Uti lines Comoration and Subsodiaries - SU!!tment of Income Analysis. Earnings and Adms1ed Gross Margms 

LG&E and KU Energy LLC and Subsidiaries - Statement of Income Analysis Earnings and Adjusted Gross Margins 

Louisville Gas and Electnc Company - Statement of Income Analysos Eammgs and AdJUSted Gross Margms 

Kentucky Utilities Company - Statement of Income Analysis Earnings and Adjusted Gros. Margjns 
Financial Condjrion 

Ljqujdity and Capital Resources 

Rjsk Management 

Foreign Currency Translation 
Rclared Party Transactions 

Aooujsjrions Deyelonromt md Divestitures 
Environmental Manm 

New Accounting Guidance 

Application of Critical Accounhng Pohcoes 

Item 3 Ouanntatoyc and Qualitative pjsclosures About Market Risk 

Item 4. Controls and Procedures 

PART II. OTHER INFORMATION 

Item I Legal Proceedings 

Item I A Rjsk Factors 

Item 4 Mine Safety Disclosures 

Item 6 Exhjbils 

SIGNATURES 

CERIIFICA TES OF PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL OFFICER 
PURSUANT TO SEen ON 302 OF THE SARBANES-OXLEY ACT OF 2002 

CERTIFICATES OF PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL OFFICER 
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

.lilt 

.lilt 

.lilt 

.lilt 
ill. 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Corporation and Its Subsidiaries 

KU- Kentucky Utilities Company, a public utility subsidiary ofLKE engaged in the regulated generation, transmission, distribution and sale of electricity, 
primarily in Kentucky. 

LG&E- Louisville Gas and Electric Company, a public utility subsidiary ofLKE engaged in the regulated generation, transmission, distribution and sale of 
electricity and the distribution and sale of natural gas in Kentucky. 

LKE- LG&E and KU Energy LLC, a subsidiary ofPPL and the parent ofLG&E, KU and other subsidiaries. 

LKS- LG&E and KU Services Company, a subsidiary ofLKE that provides administrative, management, and support services primarily to LKE and its 
subsidiaries. 

PPL - PPL Corporation, the parent holding company ofPPL Electric, PPL Energy Funding, PPL Capital Funding, LKE and other subsidiaries. 

PPL Capital Funding- PPL Capital Funding, Inc., a financing subsidiary ofPPL that provides financing for the operations ofPPL and certain subsidiaries. 
Debt issued by PPL Capital Funding is guaranteed as to payment by PPL. 

PPL Electric- PPL Electric Utilities Corporation, a public utility subsidiary ofPPL engaged in the regulated transmission and distribution of electricity in 
its Pennsylvania service area and that provides electricity supply to its retail customers in this area as a PLR. 

PPL Energy Funding- PPL Energy Funding Corporation, a subsidiary ofPPL and the parent holding company ofPPL Global and other subsidiaries. 

PPL EU Senllces- PPL EU Services Corporation, a subsidiary ofPPL that provides administrative, management and support services primarily to PPL 
Electric. 

PPL Global- PPL Global, LLC, a subsidiary ofPPL Energy Funding that, primarily through its subsidiaries, owns and operates WPD, PPL's regulated 
electricity distribution businesses in the U.K. 

PPL Sen~lces- PPL Services Corporation, a subsidiary ofPPL that provides administrative, management and support services to PPL and its subsidiaries. 

PPL WPD Limited- an indirect U.K. subsidiary ofPPL Global. Following a reorganization in October 2015 and October 2017, PPL WPD Limited is an 
indirect parent to WPD pic having previously been a sister company. 

Safari Energy- Safari Energy, LLC, an indirect subsidiary ofPPL, acquired in June 2018, that provides solar energy solutions for commercial customers in 
the U.S. 

WPD- refers to PPL WPD Limited and its subsidiaries. 

WPD (East Midlands)- Western Power Distribution (East Midlands) pic, a British regional electricity distribution utility company. 

WPD pic- Western Power Distribution pic, an indirect U.K. subsidiary ofPPL WPD Limited. Its principal indirectly owned subsidiaries are WPD (East 
Midlands), WPD (South Wales), WPD (South West) and WPD (West Midlands). 

WPD Midlands- refers to WPD (East Midlands) and WPD (West Midlands), collectively. 

WPD (South Wales)- Western Power Distribution (South Wales) pic, a British regional electricity distribution utility company. 

WPD (South West)- Western Power Distribution (South West) pic, a British regional electricity distribution utility company. 

Soutce PPl CORP. 10·0. May 02. 2019 Po\overed by Momingstar .!!· Documem ResearchSM 
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WPD (West Midlands)- Western Power Distribution (West Midlands) pic, a British regional electricity distribution utility company. 

WKE- Western Kentucky Energy Corp., a subsidiary ofLKE that leased certain non-n:gulated utility generating plants in western Kentucky until July 2009. 

Other terms and abbreylatlons 

£-British pound sterling. 

2018 Form 10-K-Annual Report to the SEC on Form 10-K for the year ended December31, 2018. 

Act 11- Act II of20 !2 that became effective on April 16, 2012. The Pennsylvania legislation authorized the PUC to approve two specific ratemaking 
mechanisms: the use of a fully projected future test year in base rate proceedings and, subject to certain conditions, a DSIC. 

Act 129- Act 129 of2008 that became effective in October 2008. The law amended the Pennsylvania Public Utility Code and created an energy efficiency 
and conservation program and smart metering technology requirements, adopted new PLR electricity supply procurement rules, provided remedies for market 
misconduct and changed the Alternative Energy Portfolio Standard (AEPS). 

Act 129 Smatt Meter program- PPL Electric's system wide meter replacement program that installs wireless digital meters that provide secure 
communication between PPL Electric and the meter as well as all related infrastructure. 

Adjusted Gross Mal'fllns- a non-GAAP financial measure of performance used in "Item 2. Combined Management's Discussion and Analysis ofFinancial 
Condition and Results of Operations" (MD&A). 

Advanced Meterlng Sysfem- meters and meter-reading systems that provide two-way communication capabilities, which communicate usage and other 
relevant data to LG&E and KU at regular intervals, and are also able to receive information fi:om LG&E and KU, such as software upgrades and requests to 
provide meter readings in real time. 

AFUDC- allowance for funds used during construction. The cost of equity and debt funds used to finance construction projects of regulated businesses, 
which is capitalized as part of construction costs. 

AOCI- accumulated other comprehensive income or loss. 

ARO- asset retirement obligation. 

ATM Program -at-the-market stock offering program. 

CCR(s}- coal combustion residual(s). CCRs include fly ash , bottom ash and sulfur dioxide scrubber wastes. 

Clean Air Act- federal legislation enacted to address certain environmental issues related to air emissions, including acid rain, ozone and toxic air 
emissions. 

Clean Water Act- federal legislation enacted to address certain environmental issues relating to water quality including effluent discharges, cooling water 
intake, and dredge and fill activities. 

CPCN- Certificate of Public Convenience and Necessity. Authority granted by the KPSC pursuant to Kentucky Revised Statute 278.020 to provide utility 
service to or for the public or the construction of certain plant, equipment, property or facility for furnishing of utility service to the public. 

Customer Choice Act- the Pennsylvania Electricity Generation Customer Choice and Competition Act, legislation enacted to restructure the state's 
electric utility industry to create retail access to a competitive market for generation of electricity. 

Depreciation not normalized- the flow-through income tax impact related to the state regulatory treatment of depreciation-related timing differences. 

ii 
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DNO- Distribution Network Operator in the U.K. 

DRIP- PPL Amended and Restated Dividend Reinvestment and Direct Stock Purchase Plan. 

DSIC- Distribution System hnprovement Charge. Authorized under Act II, which is an alternative ratemaking mechanism providing more-timely cost 
recovery of qualifying distribution system capital expenditures. 

DSM- Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the reasonableness ofDSM programs proposed 
by any utility under its jurisdiction. DSM programs consist of energy efficiency programs intended to reduce peak demand and delay the investment in 
additional power plant construction, provide customers with tools and information regarding their energy usage and suppolt energy efficiency. 

DUoS -Distribution Use of System, the charge to licensed third palty energy suppliers who are WPD's customers and use WPD's networks to deliver 
electricity to their customers, the end-users. 

Earnings from Ongoing Operations -a non-GAAP financial measure of earnings adjusted for the impact of special items and used in "Item 2. Combined 
Management's Discussion and Analysis of Financial Condition and Results of Operations" (MD&A). • 

ECR- Environmental Cost Recovery . Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled to the current recovery of costs 
of complying with the Clean Air Act, as amended, and those federal, state or local environmental requirements that apply to coal combustion wastes and 
byproducts from the production of energy from coal. 

ELG(s) ·Effluent Limitation Guidelines, regulations promulgated by the EPA. 

EPA- Environmental Protection Agency, a U.S. government agency. 

EPS- earnings per share. 

FERC- Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate transmission and wholesale sales of 
electricity, hydroelectric power projects and related matters. 

GAAP- Generally Accepted Accounting Principles in the U.S. 

GBP -British pound sterling. 

GHG(s) - greenhouse gas(es). 

GLT- gas line tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas transmission lines, gas service lines, gas risers, leak 
mitigation, and gas main replacements. 

HB 487- House Bi11487. Comprehensive Kentucky state tax legislation enacted in April 2018. 

IRS -Internal Revenue Service, a U.S. government agency. 

KPSC- Kentucky Public Service Commission, the state agency that bas jurisdiction over the regulation of rates and service of utilities in Kentucky. 

kWh- kilowatt hour, basic unit of electrical energy. 

LIBOR- London Interbank Offered Rate. 

MATS- Mercury and AirToxics Standards, regulations promulgated by the EPA. 

Moody's- Moody's Investors Service, Inc., a credit rating agency. 

MW ·megawatt, one thousand kilowatts. 

iii 
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NAAQS -National Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act. 

NERC- North American Electric Reliability Corporation. 

New Source Review- a Clean Air Act program that requires industrial facilities to install updated pollution control equipment when they are built or when 
making a modification that increases emissions beyond certain allowable thresholds. 

NPNS- the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that qualifY for this exception may receive 
accrual accounting treatment. 

OCI- other comprehensive income or loss. 

Ofgem- Office of Gas and Electricity Markets, the British agency that regulates transmission, distribution and wholesale sales of electricity and gas and 
related matters. 

OVEC ·Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13% interest (consists ofLG&E's 5.63% 
and KU's 2.50% interests), which is recorded at cost . OVEC owns and operates two coal-fired power plants, the Kyger Creek plant in Ohio and the Clifty 
Creek plant in Indiana, with combined capacities of2,120 MW. 

Petformance unit- stock-based compensation award that represents a variable number of shares ofPPL common stock that a recipient may receive based on 
PPL's attainment of(i) relative total shareowner return (TSR) over a three-year performance period as compared to companies in the Philadelphia Stock 
Exchange Utility Index; or(ii) corporate return on equity (ROE) based on the average of the annual ROE for each year of the three-year performance period. 

PJM - PJM Interconnection, L.L.C., operator of the electricity transmission network and electricity energy market in all or parts of Delaware, Illinois, Indiana, 
Kentucky, Maryland, Michigan, New Jersey, North Carolina, Ohio, Pennsylvania, Tennessee, Virginia, West Virginia and the District of Columbia. 

PLR- Provider of Last Resort, the role ofPPL Electric in providing default electricity supply within its delivery area to retail customers who have not chosen 
to select an alternative electricity supplier under the Customer Choice Act. 

PP&E- property, plant and equipment. 

PPL EnergyPius- prior to the June I, 2015 spinoff, PPL Energy Supply, LLC, PPL EnergyPlus, LLC, a subsidiary ofPPL Energy Supply that marketed and 
traded wholesale and retail electricity and gas, and supplied energy and energy services in competitive markets. 

PPL Energy Supply-priorto the June I, 2015 spinoff, PPL Energy Supply, LLC, a subsidiary ofPPL Energy Funding and the indirect parent company of 
PPL Montana, LLC. 

PPL Montana- prior to the June I , 2015 spinoffofPPL Energy Supply, PPL Montana, LLC, an indirect subsidiary ofPPL Energy Supply that generated 
electricity for wholesale sales in Montana and the Pacific Northwest. 

PUC- Pennsylvania Public Utility Commission, the state agency that regulates certain ratemaking, services, accounting and operations ofPennsylvania 
utilities. 

RAV- regulatory asset value. This term, used within the U.K. regulatory environment, is also commonly known as RAB or regulatory asset base. RA Vis 
based on historical investment costs at time of privatization, plus subsequent allowed additions less annual regulatory depreciation, and represents the value 
on which DNOs earn a return in accordance with the regulatory cost of capital. RAY is indexed to Retail Price Index (RPI) in order to allow for the effects of 
inflation. RA V additions have been and continue to be based on a percentage of annual total expenditures that have a long-term benefit to WPD (similar to 
capital projects for the U.S. regulated businesses that arc generally included in rate base). 

RCRA- Resource Conservation and Recovery Act of 1976. 

Reglstrant(s}- refers to the Registrants named on the cover of this Report (each a "Registrant" and collectively, the "Registrants"). 

iv 
------
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Regulation S-X ·SEC regulation governing the form and content of and requirements for financial statements required to be filed pursuant to the federal 
securities Jaws. 

RFC- Rcliabi!ityfirst Corporation, one of eight regional entities with delegated authority from NERC that worl< to safeguanl the reliability of the bulk power 
systems throughout North America. 

RIIO- Ofgem's frameworl< for setting U.K. regulated gas and electric utility price controls which stands for "Revenues = Incentive+ Innovation +Outputs." 
RH0-1 refers to the first generation of price controls under the RHO frameworl<. RHO-EDl refers to the RHO regulatory price control applicable to the 
operators of U.K. electricity distribution networl<s, the duration of which is April201 S through March 2023 . RH0-2 refers to the second generation of price 
controls under the ROO frameworl< . RDO-ED2 refers to the second generation of the RHO regulatory price control applicable to the operators of U.K. 
electricity distribution netwoiks, which will begin in April2023. 

Rlven;tone- Riverstone Holdings LLC, a Delaware limited liability company and, as of December 6, 2016, ultimate parent company of the entities that own 
the competitive power generation business contributed to Tal en Energy. 

RPI- retail price index, is a measure of inflation in the United Kingdom published monthly by the Office for National Statistics. 

Serbenes-Oxley- Sarbanes-Oxley Act of2002, which sets requirements for management's assessment of internal controls for financial reporting. It also 
requires an independent auditor to make its own assessment. 

SCRs- selective catalytic reduction, a pollution control process for the removal of nitrogen oxide from exhaust gas. 

Scrubber- an air pollution control device that can remove particulates and/or gases (primarily sulfur dioxide) from exhaust gases. 

SEC- the U.S. Securities and Exchange Commission, a U.S. government agency primarily responsible to protect investors and maintain the integrity of the 
securities marl<ets. 

SERC- SERC Reliability Corporation, one of eight regional entities with delegated authority from NERC that worl< to safeguanl the reliability of the bulk 
power systems throughout North America . 

Smart metering technology- technology that can measure, among other things, time of electricity consumption to permit offering rate incentives for 
usage during lower cost or demand intervals. The use ofthis technology also has the potential to strengthen networl< reliability. 

S&P- S&P Global Ratings, a credit rating agency. 

Superfund- federal environmental statute that addresses remediation of contaminated sites; states also have simi tar statutes. 

Talen Energy- Talen Energy Corporation, the Delaware corporation formed to be the publicly traded company and owner of the competitive generation 
assets ofPPL Energy Supply and certain affiliates ofRivcrstone, which as of December 6, 2016, became wholly owned by Riverstonc. 

Talen Energy Marlretlng -Talco Energy Marl<cting, LLC, the new name ofPPL Energy Plus subsequent to the spinoff ofPPL Energy Supply. 

TCJA -Tax Cuts and Jobs Act. Comprehensive U.S. federal tax legislation enacted on December 22, 2017. 

TffiiJSUty Stock Method- a method applied to calculate diluted EPS that assumes any proceeds that could be obtained upon exercise of options and 
warrants (and their equivalents) would be used to purchase common stock at the average marl<et price during the relevant period. 

VEBA- Voluntary Employee Beneficiary Association. A tax-exempt trust under the Internal Revenue Code Section SO I (c)(9) used by employers to fund and 
pay eligible medical,life and similar benefits. 

v 
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VSCC ·Virginia State COJ:poration Commission, the state agency that bas jurisdiction over the regulation of Virginia corporations, including utilities. 

vi 
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Forward-looking Information 

Statements contained in this Fonn I 0-Q concerning expectations, beliefs, plans, objectives, goals, strategies, future events or performance and underlying 
assumptions and other statements that are other than statements ofhistorical fact are "forward-looking statements" within the meaning oft he federal securities 
laws. Although the Registrants believe that the expectations and assumptions reflected in these statements are reasonable, there can be no assurance that 
these expectations will prove to be com:ct. Forward-looking statements are subject to many risks and uncertainties, and actual results may differ materially 
from the results discussed in f01ward-looking statements. In addition to the specific factors discussed in each Registrant's 2018 Fonn I 0-K and in "Item 2. 
Combined Management's Discussion and Analysis ofFinancial Condition and Results of Operations" in this Fonn I 0-Q, the following are among the 
important factors that could cause actual results to differ materially and adversely from the forward-looking statements: 

• the outcome of rate cases or other cost recovety or revenue proceedings; 
changes in U.S. state or federal or U.K. tax laws or regulations; 
the direct or indirect effects on PPL or its subsidiaries or business systems of cyber-based intrusion or the threat of cyberattacks; 
significant decreases in demand for electricity in the U.S.; 
expansion of alternative and distributed sources of electricity generation and storage; 
changes in foreign cum:ncy exchange rates for British pound sterling and the related impact on unrealized gains and losses on PPL's foreign cum:ncy 
economic hedges; 
the effectiveness of our risk management programs, including foreign cum:ncy and interest rate hedging; 
non-achievement by WPD ofperfonnance targets set by Ofgem; 
the effect of changes in RPI on WPD's revenues and index linked debt; 
developments related to ongoing negotiations regarding the U.K.'s intent to withdraw from the European Union and any actions in response thereto; 
the amount ofWPD's pension deficit funding recovered in revenues after March 31, 2021, following the next triennial pension review that began in 
March 2019; 
defaults by counterparties or suppliers for energy, capacity, coal, natural gas or key commodities, goods or services; 
capital market conditions, including the availability of capital or credit, changes in interest rates and certain economic indices, and decisions regarding 
capital structure; 
a material decline in the malket value ofPPL's equity; 
significant decreases in the fair value of debt and equity securities and its impact on the value of assets in defined benefit plans, and the potential cash 
funding requirements if fair value declines; 
interest rates and their effect on pension and retiree medical liabilities, ARO liabilities and interest payable on certain debt securities; 
volatility in or the impact of other changes in financial markets and economic conditions; 
the potential impact of any unrecorded commitments and liabilities of the Registrants and their subsidiaries; 
new accounting requirements or new interpretations or applications of existing requirements; 
changes in the corporate credit ratings or securities analyst rankings of the Registrants and their securities; 
any requirement to record impainnent charges pursuant to GAAP with respect to any of our significant investments; 
laws or regulations to reduce emissions ofGHGs or the physical effects of climate change; 
continuing ability to access fuel supply for LG&E and KU, as well as the ability to recover fuel costs and environmental expenditures in a timely manner 
at LG&E and KU and natural gas supply costs at LG&E; 
weather and other conditions affecting generation, transmission and distribution operations, operating costs and customer energy use; 
catastrophic events such as fires, earthquakes, explosions, floods, tornadoes, hurricanes and other stonns, droughts, pandemic health events or other 
similar occurrences; 
war, anned conflicts, terrorist attacks, or similar disruptive events; 
changes in political, regulatoty or economic conditions in states, regions or countries where the Registrants or their subsidiaries conduct business; 
receipt of necessaty governmental pennits and approvals; 
new state, federal or foreign legislation or regulatoty developments; 
the impact of any state, federal or foreign investigations applicable to the Registrants and their subsidiaries and the energy industty; 
our ability to attract and retain qualified employees; 
the effect of any business or industty restructuring; 
development of new projects, markets and technologies; 
perfonnance of new ventures; 
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business dispositions or acquisitions and our ability to realize expected benefits from such business transactions; 
collective labor bargaining negotiations; and 
the outcome oflitigation against the Registrants and their subsidiaries. 

Any fotward-looking statements should be considered in light of such imponant factors and in conjunction with other documents of the Registrants on file 
with the SEC. 

New factors that could cause actual results to differ materially from those described in forward-looking statements emerge from time to time, and it is not 
possible for the Registrants to predict all such factors, or the extent to which any such factor or combination of factors may cause actual results to differ from 
those contained in any forward-looking statement. Any forward-looking statement speaks only as of the date on which such statement is made, and the 
Registrants undertake no obligation to update the information contained in such statement to reflect subsequent developments or information. 
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PART I. FINANCIAL INFORMATION 
ITEM 1. Financial Statements 
CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dol/a•~. except share data) 

Operating Revenues 

Opentiug EllpeDHI 

Operation 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other Income (Expense)- net 

Interest Expense 

Income Before Income Taus 

Income Taxes 

Net Income 

Earnings Per Share of Common Stock: 

Net Income Available to PPL Common Shareownen: 

Basic 

Diluted 

Weighted-Average Shares of Commou Stoek Onlstaadlng 
(In tho11111uds) 

Basic 

Diluted 

The accompanying Notes to Condensed Financial Stattments a~ an illl('gra/ part of the financial statt>ments. 

3 

Three Mouths Ended March 
31, 

2019 2018 

s 2,079 s 2,126 

s 

s 
s 

194 

250 

490 

284 

80 

1,298 

781 

52 

241 

592 

126 

466 s 

0.65 s 
0.64 s 

721,023 

729,953 

214 

241 

468 

269 

83 

1,275 

851 

(43) 

239 

569 

117 

452 

0.65 
0.65 

694,514 

695,322 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Do/loiS) 

Net income 

OCher comprehensive Income (Joss): 

Amounts arising during the period- gains Oosses), net of tax (expense) benefit: 

Foreign currency translation adjustments, net of tax of$0, $0 

QualifYing derivatives, net of tax of$4, $4 

Defined benefit plans: 

Net actuarial gain Ooss), net of tax of$ I, $0 

Reclassifications fiom AOCI- (gains) losses, net of tax expense (benefit): 

QualifYing derivatives, net oftax of(S6), ($2) 

Defined benefit plans: 

Net actuarial (gain) loss, net of tax of($5), ($9) 

Total other comprehensive Income 

Comprehensive Income 

Three Months Ended March 
31, 

2019 2018 

s 466 s 452 

294 116 

(19) (20) 

(3) (I) 

24 12 

21 36 

317 143 

s 783 s S9S 

The accompanying Notes to Umdensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dol/an) 

Casb Flows from Operating Activities 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefit plans- (income) 

Defem:d income taxes and investment tax credits 

Unrealized losses on derivatives, and other hedging activities 

Stock-based compensation expense 

Other 

Change in cum:nt assets and cum:nt liabilities 

Accounts receivable 

Accounts payable 

Unbilled revenues 

Fuel , materials and supplies 

Prepayments 

Regulatory assets and liabilities, net 

Accrued interest 

Other cum:nt liabilities 

Other 

Other operating activities 

Defined benefit plans - funding 

Other assets 

Other liabilities 

Net cash provided by operating activities 

Casb Flows from IDvesting Activities 

Expenditures for property, plant and equipment 

Pun:hase of investments 

Proceeds fi:om the sale of investments 

Other investing activities 

Net cash used in investing activities 

Casb Flows from Flnaac:lag Acllvllies 

Issuance oflong-term debt 

Issuance of common stock 

Payment of common stock dividends 

Net increase in short-term debt 

Other financing activities 

Net cash provided by financing activities 

Effect of Eubange Rates on Casb, Casb Equivalents and Restricted Cash 

Net Increase (Decrease) In Casb, Casb Equlvalentl and Restricted Casb 

Cash, Cash Equivalents and Restricted Cash at Beginning ofPeriod 

Cash, Cash Equivalents and Restricted Cash at End of Period 

Supplemental Disclosures of Cash Flow Information 

Significant non-cash transactions: 

Accrued expenditures for propeny, plant and equipment at Man:h 31, 

Accrued expenditures for intangible assets at Man:h 31, 

Three Months Ended March 

s 

s 

s 
s 

31, 

2019 

466 s 

284 

22 

(66) 

89 

53 

14 

(3) 

(57) 

(94) 

48 

31 

(86) 

(25) 

48 
(72) 

(21) 

(127) 

(20) 

(10) 

474 

(7Z9) 

(55) 

57 

5 

(722) 

22 

(296) 

424 

(8) 

142 

3 

(103) 

643 

540 $ 

322 $ 
64 $ 

2018 

452 

269 

21 

(50) 

59 

85 

IS 
(3) 

(71) 

(36) 

58 

43 

73) 

64 

39 

(120) 

6 

(ISO) 

(30) 

(12) 

566 

(750) 

(3) 

(753) 

144 

100 

(273) 

369 

(9) 

331 

(2) 

142 

511 

653 

313 
65 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dol/a•~. shares in thousands) 

Marc:h31, December 31, 
2019 2018 

Alsea 

Current Assets 

Cash and cash equivalents s 518 s 621 

Accounts receivable Oess reseJVe: 2019, $61; 2018, $56) 

Customer 749 663 

Other 104 107 

Unbilled revenues 456 496 

Fuel, materials and supplies 274 303 

Prepayments 157 70 

Price risk management assets 109 109 

Other current assets 62 63 

Total Current Assets 2,429 2,432 

Property, Plant and Equipment 

Regulated utility plant 40,752 39,734 

Less: accumulated depreciation- regulated utility plant 7,532 7,310 

Regulated utility plant, net 33,UO 32,424 

Non-regulated property, plant and equipment 357 355 

Less: accumulated depreciation -non-regulated property, plant and equipment 104 101 

Non-regulated property, plant and equipment, net 253 254 

Construction work in progress 1,834 1,780 

Property, Plant and Equipment, net 35,307 34,458 

Other Noncurrent Assets 

Regulatory assets 1,666 1,673 

Goodwill 3,%60 3,162 

Other intangibles 728 716 

Pension benefit asset 715 535 

Price risk management assets 172 228 

Other noncurrent assets 290 192 

Total Other Noncurrent Assets 6,831 6,506 

Total Alsea s 44,567 s 43,396 

77re accompany ing Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Corporation and Subsidiaries 
(Unaudited} 
(Millions of Dolla~>, shares in thousands) 

Mareb31, December 31, 
2019 2018 

LlabiUties and Equity 

Current Lla bill ties 

Sbort-term debt s 1,428 $ 1,430 

Long-term debt due within one year 202 530 

Accounts payable 823 989 

Taxes 112 110 

Interest 332 278 

Dividends 298 296 

Customer deposits 260 257 

Regulatory liabilities 100 122 

Other current liabilities 506 551 

Total Current Liabilities 4,061 4,563 

Long-term Debt 21,114 20,069 

Deferred Credits and Otber Noncurrent Liabilities 

Deferred income taxes 2,941 2,796 

Investment tax credits 125 126 

Accrued pension obligations 718 771 

Asset retirement obligations 267 264 

Regulatory liabilities 2,700 2,714 

Other deferred credits and noncurrent liabilities 469 436 

Total Deferred Credits and Otber Noncurrent Liabilities 7,220 7,107 

Commitments and Contingent Liabilities (Notes 7 and 11) 

Equity 

Common stock- $0.01 par value (a) 7 7 

Additional paid-in capital 11,051 11,021 

Earnings reinvested 4,761 4,593 

Accumulated otber comprehensive loss (3,647) (3,964) 

Total Equity 12,172 11,657 

Total Liabilities and Equity s 44,567 $ 43,396 

(a) t ,560,000 shares authorized; 721,371 and 720,323 shares issued and outstanding at March 31, 2019 and December 31, 2018. 

The accompanying Notes to C<JnJensed Financial Statements arran integNI part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Million.< of Dolla~>) 

Common 
sto~k 

ahara Common 
outatandiDg (a) II~ 

December 31, 2018 720,323 $ 7 

Common stock issued 1,048 

Stock-based compensation 

Net income 

Dividends and dividend equivalents (b) 

Other comprehensive income 

Marc:b31,2019 721,371 $ 7 

Deeember 31,2017 693,398 $ 7 

Common stock issued 3,985 

Stock-based compensation 

Net income 

Dividends and dividend equivalents (b) 

Other comprehensive income 

Marc:b31,2018 697,383 $ 7 

Addhlonal 
pald-tn EamiDga 
capital reiD vested 

s 11,021 s 4,593 

32 

(2) 

466 

(298) 

$ 11,051 s 4,761 

$ 10,305 $ 3,871 

115 

(9) 

452 

(286) 

$ 10,411 $ 4,037 

(a) Shares in thousands. Each share entitles the holder to one vote on any question presented at any shareown en' meering. 
(b) Dividends declared per share of common stock at March 31, 2019 and March 31, 2018: $0.4125 and $0.41 00. 

Att~~mulated 

other 
comprehensive 

loll 

s (3,964) 

317 

$ (3,647) 

$ (3,422) 

143 

$ (3,279) 

Th~ accompanying Not~s to ConJ~ns~d Financial Statt'mrnts a" an intt>grul parl of the financial s/attmtnts. 
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Total 

$ 11,657 

32 

(2) 

466 

(298) 

317 

$ 12,172 

$ 10,761 

115 

(9) 

452 

(286) 

143 

$ 11,176 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dol/at>) 

Operadng Revenues 

Operldng Expense• 
Operation 

Energy pun:hases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operadng Income 

Other Income (E:xpense) -net 

Interest Income from Affiliate 

Interest Expense 

Income Before Income Taxes 

Income Taxes 

Net Income (a) 

(a) Nel income equals comprehensive income. 

s 

s 

Tbree Months Ended Marcb 
31, 

2019 
645 s 

171 

ISO 
95 

31 

447 

198 

s 

2 

42 

163 

42 

121 s 

2018 
639 

161 
133 
8S 

32 
411 

228 

6 

37 

197 

49 

148 ----
The auompanying Notes to Condensed Financial Statements al'e an i11tegrol part oftheflnanC'ial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dolla•~l 

Casb Flows from Operadng Acdvldes 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefit plans -expense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and current liabilities 

Accounts receivable 

Accounts payable 

Unbilled revenues 

Prepayments 

Regulatory assets and liabilities, net 

Taxes payable 

Other 

Other operating activities 

Defined benefit plans- funding 

Other assets 

Other liabilities 

Net cash provided by operating activities 

Cash Flows from lnvesdng Acdvldes 

Expenditures for property, plant and equipment 

Expenditures for intangible assets 

Net cash used in investing activities 

Cash Flows from Flnandng Acdvldes 

Payment of common stock dividends to parent 

Net increase in short-term debt 

Other financing activities 

Net cash provided by (used in) financing activities 

Net Decrease In Cash, Cash Equlvalenll and Restricted Cash 

Cash, Cash Equivalents and Restricted Cash at Beginning of Period 

Cash, Cash Equivalents and Restricted Cash at End of Period 

Supplemental Disclosure of Cash Flow luformadon 

Significant non-cash transactions: 

Accrued expenditures for property, plant and equipment at Man:h 31, 

11re accompanying Notes to Condensed Financial Statements are an integnll part of the financial statements. 
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s 121 s 148 

95 85 

5 6 

2 

16 21 
(2) (5) 
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(5) (36) 
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(88) (69) 

(15) 5 
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(U) (19) 

(11) (28) 

2 (25) 

(1) 

81 76 

(264) (245) 

(I) 
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(120) (72) 

60 213 
(I) 

(61) 141 

(244) (29) 
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s 142 $ 147 

Sowce. PPL CORP. 10·0. May 02. 2019 Powered by Morningstar'' Document Research"' 
The lnfonnllllon conrWnod horf!ln may not be copied .cl6pt«< 01 dlstrlbutod md Is not w¥ranl«< to be.-ccurata, compklte or timely Thousor aS$Um• allrislu for anydNnltfiOS or losus Mfsing from any us. of thlslnfonn~lon, 
~xcept to th~ extent such dMnaflt!S o1 losses c:.Jnot be limited 01 excluded byapplicllb/IIN~ PASt flnllflcl.t petfonn•ne.IJ no gu.,..,.,IN of future results. 



Table ofContents 

CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollar~. shares in thousands) 

March31, December 31, 
2019 2018 

Assets 

Current Assets 

Cash and cash equivalents s 23 s 267 

Accounts receivable (less reserve: 2019, $30; 20 I 8, $27) 

Customer 320 264 

Other 19 38 

Accounts receivable fiom affiliates 11 II 
Unbilled revenues 107 120 

Materials and supplies 24 2S 

Prepayments 86 s 
Regulatory assets 11 II 
Other current assets 9 9 

Total Current Assets 610 7SO 

Property, Plant and Equipment 

Regulated utility plant 11,794 11,637 

Less: accumulated depreciation -regulated utility plant 2,892 2,8S6 

Regulated utility plant, net 8,902 8,781 

Construction work in progress 609 S86 

Property, Plant and Equipment, net 11,511 9,367 

Other Noncurrent Assets 

Regulatory assets 809 824 

Intangibles 260 260 

Other noncurrent assets 53 42 

Total Other Noncurrent Assets 1,122 1,126 

Total Assets s 11,243 s 11,243 

Tlr~ Qccompany ing Noli'S to ConJ~nsed Financial Start~'mt'nt.r are an illti'grt~l part of the financial staremeniS. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dolla1~. shares in thousands} 

Marcb31, December 31, 
2019 2018 

Liabilities and Equity 

Current Liabilities 

Sbort-tenn debt s 60 s 
Accounts payable 373 418 
Accounts payable to affiliates 48 25 
Taxes 10 12 
lnteRst 42 37 
Regulatory liabilities 60 74 
Other cum:nt liabilities 84 101 

Total Cum:nt Liabilities 677 667 

Long-term Debt 3,694 3,694 

Deferred Credits and Other Noncurrent Liabilities 

Defem:d income taxes 1,345 1,320 
Accrued pension obligations 257 282 
Regulatory liabilities 667 675 
Other defem:d credits and noncum:nt liabilities 141 144 

Total Deferred CRdits and Other Noncum:nt Liabilities 2,410 2,421 

Commltmentl and Contingent Liabilities (Notes 7 and II) 

Equity 

Common stock· no par value (a) 364 364 
Additional paid-in capital 3,158 3,158 
Earnings reinvested 940 939 

Total Equity 4,462 4,461 

Total Liabilities and Equity s 11,243 s 11,243 

(a) 170.000 shares authorized; 66,368 shares issued and ouiSianding at March 31, 2019 and December 31, 2018. 

Thr uccompan.l•ing Notrs to Condensed Financial Stattmtnts arr an integn.~l pan of the financial statements 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUrTY 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dolla•~l 

Common 
stock 

shares 
outstanding 

(a) 

December 31,2018 66,368 s 
Net income 

Dividends declared on common stock 

Marcb31,2019 66,368 s 

December 31,2017 66,368 s 
Net income 

Dividends declared on common stock 

Marc:b31,2018 66,368 s 

(a) Shares in thousands. AI! common shares of PPL Electric slock are owned by PPL. 

Addldonal 
Common paid-In Earnings 

stock capital reinvested 

364 s 3,158 s 939 

121 

(120) 

364 s 3,158 s 940 

364 s 2,729 s 899 

148 

(72) 

364 s 2,729 s 975 

Th~ accompanying Not's to Condensed Financial Stat~ml'nls are an intrgral part of the financial stattments, 
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Total 

s 4,461 

121 

(120) 

s 4,462 

s 3,992 

148 

(72) 

s 4,068 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dol/a IS) 

Oper1Ung Revenues 

Oper1Ung Ellpeues 

Operation 

Fuel 

Energy pun:hases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Oper•Unglacome 

Other Income (Expense)- net 

Interest Expense 

Interest Expense with Affiliate 

Income Before Income Tans 

Income Taxes 

Net Income (a) 

(a) Nee income approximates comprehensive income. 

$ 

$ 

The accompanying Notes /o Condensed Financial Statements m 'e an inlegral part of the financial statements. 
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Thrre Months Ended March 
31, 

2019 
84!1 s 

194 
79 

Zl4 

123 

18 
628 

217 

54 

7 

1!16 

32 

2018 
872 

214 

80 
205 

117 

17 

633 

239 

(3) 

50 

5 

181 

39 

124 s 142 
,;,..,=~~ 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Do/fa~>) 

Cash Flows from Operadng Acdvldes 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefit plans -expense 

Defem:d income taxes and investment tax credits 

Other 

Change in cum:nt assets and cum:ntliabilities 

Accounts receivable 

Accounts payable 

Accounts payable to affiliates 

Unbilled revenues 

Fuel, materials and supplies 

Regulatol)' assets and liabilities, net 

Taxes payable 

Accrued interest 

Other 

Other operating activities 

Defined benefit plans - funding 

Expenditures for asset retirement obligations 

Other assets 

Other liabilities 

Net cash provided by operating activities 

Cub Flows from lnvesdng Acdvldes 

Expenditures for property, plant and equipment 

Net cash used in investing activities 

Cash Flows from Financing Acdvldes 

Net increase (decrease) in notes payable with affiliate 

Issuance oflong-term debt 

Net decrease in short-term debt 

Distributions to member 

Other financing activities 

Net cash provided by financing activities 

Net Decrease In Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End ofPeriod 

Supplemental Disclosure of Cash Flow Information 

Significant non<ash transactions: 

Accrued expenditures for property, plant and equipment at March 31, 

s 

s 

s 

The accompanying Notes to ConJl"nsed Financial Statt>ments an an integr~~l pan of the financial statements. 
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Three Months Ended March 
31, 

2019 2018 

124 s 142 

123 117 

10 5 

3 3 

36 8 

(I) 

8 (S) 

(33) 10 

7 2 

21 31 

29 42 

(10) 60 

(29) 7 

42 42 

(15) (67) 

(Zl) (108) 

(21) (9) 

(2) (3) 

(I) 

270 278 

(278) (294) 

(278) (294) 

74 12 

100 

(12) (29) 

(56) (69) 

(I) 

' 13 

(2) (3) 

24 30 

22 s 27 

88 s 124 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dolla•~l 

Assets 

Current Assets 

Cash and cash equivalents 

Accounts receivable Oess reserve: 2019, $28; 2018, $27) 

Customer 

Other 

Unbilled revenues 

Fuel, materials and supplies 

Prepayments 

Regulatory assets 

Total Current Assets 

Property, Plant and Equipment 

Regulated utility plant 

Less: accumulated depreciation -regulated utility plant 

Regulated utility plant, net 

Construction work in progress 

Property, Plant and Equipment, net 

Other Noncurrent Assets 

Regulatory assets 

Goodwill 

Other intangibles 

Other noncurrent assets 

Total Other Noncurrent Assets 

Total Assets 

$ 

$ 

March31, 
2019 

zz 

239 

60 

148 

219 

25 

27 

740 

13,806 

2,146 

11,660 

1,046 

12,706 

857 

996 

75 

136 

2,064 

15,510 

11Je accompanying Notes to Condensed Finandal Statements a~ an illlegral pan of the financial statements 
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s 

s 

December 31, 
2018 

24 

239 

63 

169 

248 

25 
25 

793 

13,721 

2,125 

11,596 

1,018 

12,614 

849 

996 

78 

82 

2,005 

15,412 

SouJLe PPL CORP 10 G May 02 2019 Powe1ed by Mmningsta1' Document Resea1ch"' 
The lnfonnatlon conrlllnod heroin may not be co plod, Ml¥tod or dlstrfbutod and Is_ not wan;mted to be accurate, complete or timely. Tho user .assumes il/1 rlsk5 fot any dMnllfiOS or losses arlsinQ from any use of this lnform811on, 
e:rcept to the extent such dMrl"fle5 or losses cannot be limited or excluded by.,plic.tble law Put flnancJM perlorm•nuls no gu...,.,IH of futurere5Uits. 



Table ofContents 

CONDENSED CONSOLIDATED BALANCE SHEETS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dolla1~) 

Liabilities and Equity 

Current Liabilities 

Sbort-tenn debt 

Long-tenn debt due within one year 

Notes payable with affiliates 

Accounts payable 

Accounts payable to affiliates 

Customer deposits 

Taxes 

Price risk management liabilities 

Regulatol)' liabilities 

Interest 

Asset retirement obligations 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Long-tenn debt 

Long-tenn debt to affiliate 

Total Long-term Debt 

Deferred CredlCs and Otber Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

Price risk management liabilities 

Accrued pension obligations 

Asset retirement obligations 

Regulatol)' liabilities 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Other Noncurrent Liabilities 

$ 

Marcb31, 
2019 

69 
202 
187 
278 

17 
63 
34 
4 

40 
74 
73 

122 
1,163 

5,084 
650 

5,734 

999 
125 
17 

259 
214 

2,033 
175 

3,822 

Commitments and Contingent Liabilities (Notes 7 and 11) ---------------------

Member's Equity 4,791 

s 

December 31, 
2018 

514 
530 
113 
366 

9 
61 
63 
4 

48 
32 
82 

126 
1,948 

4,322 
650 

4,972 

956 
126 

16 
282 
214 

2,039 
136 

3,769 

4,723 

Total Liabilities and Equity $ 15,510 s 15,412 -===-....... ~ 
17Je acrompan_\'ilfg Notes to Cond~nud Financial Stau mttnts are an integral parl of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dolla1~) 

December 31,1018 

Net income 

Distributions to member 

Marcb31,l019 

December 31,2017 

Net income 

Distributions to member 

Other comprehensive income 

March 31,2018 

Th e Q('Companying Notes to O:mdensed Financial Statements are an integral parl of the f mancial statemenu. 

20 

Member's 
Equity 

s 4,723 

124 

(56) 

s 4,791 

s 4,563 

142 

(69) 

s 4,637 
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CONDENSED STATEMENTS OF INCOME 
Louisville Gas and Electric Company 
(Unaudited) 
(Million• of Dollar3) 

Optradng Revenues 

Retail and wholesale 

Electric revenue from affiliate 

Total Operating Revenues 

Operating Ellpensts 

Operation 

Fuel 

Energy purchases 

Energy purchases from affiliate 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other Income (Expense)- net 

Interest Expense 

Income Before Income Taus 

Income Taxes 

Net Income (a) 

(a) Net income equals comprehensive income. 

T1re accompanying Notes to O>ndensecl Financial Statements are an integral part of the financial statements 

22 

s 

s 

Three Months Ended March 
31, 

2019 

397 s 
13 

410 

78 
74 
1 

94 
51 

9 

308 

101 

81 

17 

2018 

407 
12 

419 

79 
76 

6 

89 
48 

9 

307 

112 

(I) 

18 

93 

21 

64 s 72 .;......_.....;;,... 
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CONDENSED STATEMENTS OF CASH FLOWS 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Dollar~) 

Cash Flows from Operating Activities 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amonization 

Defined benefit plans- expense 

Defencd income taxes and investment tax credits 

Change in current assets and current liabilities 

Accounts receivable 

Accounts receivable from affiliates 

Accounts payable 

Accounts payable to affiliates 

Unbilled revenues 

Fuel, materials and supplies 

Regulatory assets and liabilities, net 

Taxes payable 

Accrued interest 

Other 

Other operating activities 

Defined benefit plans - funding 

Expenditures for asset retirement obligations 

Other liabilities 

Net cash provided by operating activities 

Cash Flowsli'om Investing Activities 

Expenditures for propeny, plant and equipment 

Net cash used in investing activities 

Cash Flows from Financing Activities 

Issuance oflong-term debt 

Net decrease in shon-tenn debt 

Payment of common stock dividends to parent 

Other financing activities 

Net cash provided by (used in) financing activities 

Net Decrease In Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

Supplemental Disclosure of Cash Flow Information 

Significant non-cash transactions: 

Accrued expenditures for propeny, plant and equipment at March 31, 

$ 

$ 

$ 

The ac(Ompanying Notes to Condensed Financial Statements are an integrt~l parl of the financial statement.J. 
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Three Months Ended March 
31, 

201!1 2018 

64 $ 72 

51 48 

7 4 

13 7 

3 2 

(4) (7) 

(7) 8 

(.l) (2) 

13 16 

3l 36 

(8) 28 

(ll) (I) 

13 13 

(I) (16) 

(SS) 

(4) (S) 

(3) 

157 146 

(117) (ISO) 

(117) (ISO) 

100 

(10) (62) 

(30) (34) 

(I) (I) 

(41) 3 

(I) (I) 

10 IS 

9 $ 14 

37 $ 75 

Source PPL CORP. 10·0. May 02 2019 Powered by tv\omingstal ~ Document Researc:h91 
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CONDENSED BALANCE SHEETS 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Do/loiS, shores in thousands) 

March31, December 31, 
2019 2018 

Alsetl 

Current Alsetl 

Cash and cash equivalents s 9 $ 10 
Accounts receivable (less reserve: 2019,$1; 2018,$1) 

Customer 110 110 
Other 37 30 

Unbilled revenues 64 77 
Accounts receivable from affiliates 28 24 
Fuel, materials and supplies 95 127 
Prepayments 12 12 
Regulatory assets 22 21 

Total Current Assets 377 411 

Property, Plant and Equipment 

Regulated utility plant 5,861 S,816 
Less: accumulated depreciation -regulated utility plant 777 741 

Regulated utility plant, net 5,084 S,o?S 

Construction worlc in progress 547 SJ4 

Property, Plant and Equipment, net 5,631 S,S89 

Other Noncurrent Assets 

Regulatory assets 435 431 

Goodwill 389 389 
Other intangibles 45 47 
Other noncurrent assets 41 16 

Total Other Noncurrent Assets 910 883 

Total Alsea s 6,918 $ 6,883 

Th~ accompanying Nott>s to ConJt-nsetl Financial Statt>ments art' an intrgral par1 of the financial statemeni.J.. 
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CONDENSED BALANCE SHEETS 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Dol/a•~. shores in thousands) 

March31, December 31, 
2019 2018 

Liabilities and Equity 

Current Liabilities 

Short-tenn debt s 69 s 279 
Long-term debt due within one year 106 434 

Accounts payable 152 172 
Accounts payable to affiliates 23 26 

Customer deposits 31 29 

Taxes 14 26 

Price risk management liabilities 4 4 
Regulatory liabilities 10 17 
Interest 24 II 
Asset retirement obligations 24 23 
Other current liabilities 42 39 

Total Current Liabilities 499 1,060 

Long-term Debt 1,903 1,375 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 644 628 
Investment tax credits 34 34 
Price risk management liabilities 17 16 
Asset retirement obligations 85 80 
Regulatory liabilities 911 915 

Other deferred credits and noncurrent liabilities 104 88 

Total Deferred Credits and Otber Noncurrent Liabilities 1,795 1,761 

Commltmentl and Contingent Liabilities (Notes 7 and II) 

Stockholder's Equity 

Common stock -no par value (a) 424 424 
Additional paid-in capital 1,795 1,795 
Earnings reinvested 502 468 

Total Equity 2,721 2,687 

Total Liabilities and Equity s 6,918 s 6,883 

tal 75,000 shares authorized; 2t,294 shares issued end ouiSianding at March 3t, 20t9 and December 31, 2018. 

The accompan.l•ing Notes to Condensed Financial Statements are an integral parl oftlte financial statements. 
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CONDENSED STATEMENTS OF EQUITY 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Dol/a~>} 

December 31,2018 

Net income 

Cash dividends declared on common stock 

Marcb31,2019 

December 31,2017 

Net income 

Cash dividends declared on common stock 

March 31,2018 

Common 
stock 
shares 

outltandln& 
(a) 

21,294 

21,294 

21,294 

21,294 

(a) Shares in thousands. All common shares of LG&E stock are owned by LKE. 

Common 
stock 

$ 424 

$ 424 

$ 424 

$ 424 

Additional 
paid-In Eamln&s 
tap !tal reinvested Total 

$ 1,795 $ 468 s 2,687 

64 64 

(30) (30) 

$ 1,795 $ 502 $ 2,721 

$ 1,712 s 391 $ 2,527 

72 72 

(34) (34) 

$ 1,712 $ 429 s 2,565 

Th~ Ul'Companying Notes to Condensed Financial Stultmtnts are an integrul part of the financial statements 
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CONDENSED STATEMENTS OF INCOME 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dol/at~) 

Operadng Revenues 

Retail and wholesale 

Electric revenue from affiliate 

Total Operating Revenues 

Operadug E11pe111e1 

Operation 

Fuel 

Energy purchases 

Energy pun:hascs from affiliate 

Other operation and maintenance 

Depm:iation 

Taxes, other than income 

Total Operating Expenses 

Operadng Income 

Other Income (EKpense) - net 

Interest Expense 

Income Before Income Taus 

Income Taxes 

Net Income (a) 

(a) Net income equals comprehensive income. 

s 

s 

171t accompanying Notes to Condensed Findnciul Statements an an i11tegrg/ pa11 of the fintJncial statements_ 
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Three Monlbs Ended March 
31, 

2019 

448 s 
2 

450 

116 
5 

13 
108 
72 

9 
323 

U7 

2 

26 

103 

u 

81 s 

2018 

465 
6 

471 

135 
4 

12 
105 
68 
8 

332 

139 

(3) 
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CONDENSED STATEMENTS OF CASH FLOWS 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dollar# 

Three Monlbs Ended March 
31, 

2019 2018 

Cath Flows from Operating Activities 

Net income $ 81 $ 87 

Adjustments to reconcile net income to net cash provided by opemting activities 

Depreciation 72 68 

Amortization 3 

Defem:d income taxes and investment tax credits 15 

Other (1) 

Change in cum:nt assets and cum:nt liabilities 

Accounts receivable 7 (7) 

Accounts payable (16) II 

Accounts payable to affiliates (1) 

Unbilled revenues 8 IS 

Fuel, materials and supplies (3) 6 

Regulatoty assets and liabilities, net (2) 32 

Taxes payable (3) 14 

Accrued interest 22 22 

Other 9 (IS) 

Other opemting activities 

Defined benefit plans - funding (47) 

Expenditures for asset retirement obligations (17) (4) 

Other assets (2) (3) 

Other liabilities 2 4 

Net cash provided by opemting activities 174 185 

Catb Flows from lnvelling Activities 

Expenditures for property, plant and equipment (161) (143) 

Net cash used in investing activities (161) (143) 

Cash Flows from Financing Activities 

Net increase (decrease in short-tenn debt (2) 33 

Payment of common stock dividends to parent (39) (79) 

Contributions fiom parent 28 
Other financing activities (1) 

Net cash used in financing activities (14) (46) 

Net Decrease In Cash and Cash Equivalents (1) (4) 

Cash and Cash Equivalents at Beginning of Period 14 IS 

Cash and Cash Equivalents at End ofPeriod $ 13 $ II 

Supplemental Disclosure of Cash Flow Information 

Significant non-cash transactions: 

Accrued expenditures for property, plant and equipment at March 31, $ 51 $ 48 

71r ,. ac-companying Not,s to Condtnsed Financial Stllttments a1? an intrgral part of the financial statemtnts. 
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CONDENSED BALANCE SHEETS 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dol/on, shores in thousands) 

March31, December 31, 
2019 2018 

Assets 

Current Assets 

Cash and cash equivalents s 13 $ 14 
Accounts receivable Oess reseJVe: 2019, $2; 2018, $2) 

Customer 129 129 

Other 22 34 

Unbilled revenues 84 92 
Fuel, materials and supplies 124 121 
Prepayments 12 II 
Regu!atoty assets 5 4 

Total Current Assets 389 405 

Property, Plant and Equipment 

Regulated utility plant 7,935 7,895 

Less: accumulated depreciation - regulated utility plant 1,367 1,382 

Regulated utility plant, net 6,568 6,513 

Construction work in progress 497 503 

Property, Plant and Equipment, net 7,065 7,016 

Other Noncurrent Assets 

Regulatoty assets 422 418 

Goodwill 607 607 

Other intangibles 30 31 

Other noncurrent assets 96 63 

Total Other Noncurrent Assets 1,155 1,119 

Total Assets s 8,609 s 8,540 

The accompanying Nott's to Condensed Finanda/ StGitm~nu al'l' an integNI parl of tire financial statements: 
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CONDENSED BALANCE SHEETS 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dalla~. shares in thousands} 

Marcb31, December 31, 
2019 2018 

Llabllldes and Equity 

Current Liabilities 

Short-cenn debt s s 235 

Long-tenn debt due within one year 96 96 

Accounts payable 113 171 

Accounts payable to affiliates 52 53 

Customer deposits 32 32 

Taxes 21 24 

Regulatory liabilities 30 31 

Interest 38 16 

Asset retirement obligations 49 59 

Other current liabilities 49 35 

Total Current Liabilities 480 752 

Long-term Debt 2,458 2,225 

Deferred Credits and Other Noncurrent Llabllldes 

Deferred income taxes 755 735 

Investment tax credits 91 92 

Asset retirement obligations U9 134 

Regulatory liabilities 1,112 1,124 

Other deferred credits and noncurrent liabilities 62 36 

Total Deferred Credits and Other Noncurrent Liabilities 2,159 2,121 

Commitments and Contingent Llabllldes (Notes 7 and 11) 

Stockholder's Equity 

Common stock -no par value (a) 308 308 

Additional paid-in capital 2,689 2,661 

Earnings reinvested SIS 473 

Total Equity 3,512 3,442 

Total Liabilities and Equity s 8,609 s 8,540 

(a) 80,000 shares aulhorized; 37,818 shares issued and outslanding at March 31, 2019 and December 31, 2018. 

The D('COmpany ing Notes to Condensed Financial Statements are an Ullegral pan of the financial statements. 
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CONDENSED STATEMENTS OF EQUITY 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dol/a,.} 

December 31,2018 

Capital contributions from parent 

Net income 

Cash dividends declared on common stock 

Marcb31,2019 

December 31,2017 
Net income 

Cash dividends declared on common stock 

Marcb 31,2018 

Common 
stock 
a bares 

outatandlng 
(a) 

37,818 

37,818 

37,818 

37,818 

(a) Shares in thousands. All common shares of KU s!ock are owned by LKE. 

Common 
atock 

$ 308 $ 

$ 308 $ 

$ 308 $ 

$ 308 $ 

Additional 
paid-In Earnings 
eapltal reinvested Total 

2,661 $ 473 $ 3,442 

28 28 

81 81 
(39) (39) 

2,689 $ SIS $ 3,Sl2 

2,616 $ 433 $ 3,3S7 

87 87 
(79) (79) 

2,616 $ 441 $ 3,365 

Thr accompanying Notl*S to Cond,.ns'tl Financial Stalttnrrnts are an intt'grol part of the financial statentt'nl.f_ 
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Combined Notes to Condenyd Financial Statements IUnaydllld) 

Index to Combined Notes to Condensed Financial Statements 

The notes to the condensed financ ial statements that follow are a combined presentation. The following list indicates the Registrants to which the footnotes 
apply: 

I. Interim Financial Statemen!J 

2. Summary of Significant Accounting Policies 

3. Segment ond Related Information 

4 . Revenue from Contracts with CUstomers 

S. Earnings Per Share 

6. Income Taxes 

7. Utitity Rate Rcsulation 

8. Financing Activities 

9. Leases 

10. Defmed Benefits 

I I. Commitmen!J and Contingencies 

12. Related Party Transactions 

13. Other Income (Expense)· net 

14. Fair Value Measurements 

IS. Derivative lnstrumen!J and Hedging Activities 

16. Asset Retirement Obligations 

17. Accumulated Other Comprehensive Income (Loss) 

I 8. New Accounting Guidance Pending Adoption 

1. Interim Financial Statements 

(.All Registrants) 

PPL 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

R<&lslriDI 

PPLEicctrit LKE LG&E 

X X 

X X X 

X X X " 
X X X X 

X X X 

X X X X 

X X X X 

X X X X 

X X X X 

X X 

X X 

X X " 
X X 

X X 

Capitalized terms and abbreviations appearing in the unaudited combined notes to condensed financial statements are defined in the glossary. Dollars are in 
millions, except per share data, unless otherwise noted . The specific Registrant to which disclosures arc applicable is identified in parenthetical headings in 
italics above the applicable disclosure or within the applicable disclosure for each Registrants' related activities and disclosures. Within combined 
disclosures, amounts are disclosed for any Registrant when significant. 

The accompanying unaudited condensed financial statements have been prepared in accordance with GAAP for interim financial information and with the 
instructions to Form I 0-Q and Article I 0 ofRegulation S-X and, therefore, do not include all of the information and footnote disclosures required by GAAP 
for complete financial statements. In the opinion of management, all adjustments considered necessary for a fair presentation in accordance with GAAP arc 
reflected in the condensed financial statements. All adjustments are of a normal recurring nature, except as otherwise disclosed. Each Registrant's Balance 
Sheet at December 31 , 2018 is derived from that Registrant's 2018 audited Balance Sheet. The financial statements and notes thereto should be read in 
conjunction with the financial statements and notes contained in each Registrant's 2018 Form I 0-K. The results of operations for the three months ended 
March 31,2019 arc not necessarily indicative of the results to be expected for the full year ending December 31,2019 or other future periods, because results 
for interim periods can be disproponionately influenced by various factors, developments and seasonal variations. 
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2. Summary of Significant Accounting Policies 

(All R<'gistrants) 

The following accounting policy disclosures represent updates to Note I in each Registrant's 2018 Fonn I 0-K and should be read in conjunction with those 
disclosures. 

Restrictec! Cash and Cash Egujyalents (PPL and PPL Electric) 

Reconciliation of Cash, Cash Equivalents and Restricted Cash 

The following provides a reconciliation of Cash, Cash Equivalents and Restricted Cash reported within the Balance Sheets that sum to the total ofthe same 
amounts shown on the Statements of Cash Flows: 

PPL PPL Eloc:trlc 

Morcb31, Morcb31, 
1019 December 31,1011 1019 Dtctmbtr 31,1018 

Cash and cash cquivaleniS 

Restrietcd cash- current (a) 

Restricted cosh - noncurrent (a) 

Total Cash, Cash Equivalents and Restricted Cash 

s SIS $ 

) 

19 

S40 $ 

621 $ 23 s 
) 

19 

643 $ 2S 

(a) Bank deposits and other cash equivalenu that are restricted by agreement or that have been clearly designated for a specific purpose arc classified as restricted cash. On the 
Balance- Sheets, the current portion of restricted cash is included in "Other current assets," while the noncurrent portion is included in "'ther noncurrent assrts." 

New Accounting Guidance Adopted 

(All Registrants) 

Accountjna for Leases 

267 

2 

269 

Effective January I, 2019, the Registrants adopted accounting guidance that requires lessees to recognize a right of use asset and lease liability for! eases, 
unless detennined to meet the definition of a short-tenn lease. For income statement pul]loses, the FASB retained a dual model for lessees, requiring leases to 
be classified as either operating or finance. Operating leases result in straight-line expense recognition. Currently, the Registrants only have operating leases. 

Lessor accounting under the new guidance is similar to the current model, but updated to align with certain changes to the lessee model and current revenue 
recognition guidance. Lessors classifY leases as operating, direct financing, or sales-type. 

In adopting this new guidance, the Registrants elected to use the following practical expedients: 
The Registrants did not re-assess the lease classifications or initial direct costs of existing leases. The Registrants also did not re-assess existing 
contracts for leases or lease classification. 
The Registrants did not evaluate land easements that were not previously accounted for as leases under this new guidance. New land easements are 
evaluated under this new guidance beginning January I, 2019. 

See Note 9 for the required disclosures resulting from the adoption of this guidance. 

(PPL, LKE. LG&E & KU) 

The following table shows the amounts recorded on the Balance Sheets as ofJanuary I, 2019 as a result ofthe adoption of this guidance using a modified 
retrospective transition method with transition applied as of the beginning of the period of adoption: 

Right of Use Asset (a) 

Lease Liability- Current (b) 

Lease Liability- Noncurrent (c) 

(a) Right of Use Assets are recorded in "Other noncurrent assets" on the Balance Sh•cts. 
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PPL 

s 81 s 
23 

67 

LKE 

S6 S 

18 

46 

LG&E 

2) s 
9 

18 

KU 
)I 

9 
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(b) CUrrent lease liabilities arc recorded in "Other current liabilities" on the Balance Sheets. • 
(c) Noncurrent lease liabilities are recorded in "Other deferred credits and noncurrent liabilities" on the Balance Sheets. 

(All Registrants) 

lmorpyements to Accounting for Hedgjnq Actjvjtjes 

Effective January I, 2019, the Registrants adopted accounting guidance, using a modified retrospective approach, which reduces complexity when applying 
hedge accounting as well as improving transparency of an entity's risk management activities. This guidance eliminates the separate measurement and 
reporting of hedge ineffectiveness for cash flow and net investment hedges and provides for the ability to perform subsequent effectiveness assessments 
qualitatively. The guidance also allows entities to apply the short<ut method to partial-term fair value hedges of interest rate risk as well as expands the 
ability to apply the critical terms match method to cash flow hedges of groups of forecasted transactions. 

See Note 15 for the additional disclosures of the income statement impacts ofhedging activities required from the adoption of this standard. Disclosures 
related to ineffectiveness are no longer required. Other impacts of adopting this guidance were not material. 

3. Segment and Related lnfonnatlon 

(PPL) 

See Note 2 in PPL's 2018 Form I 0-K for a discussion of reportable segments and related information. 

Income Statement data for the segments and reconciliation to PPL's consolidated results for the periods ended March 31 are as follows: 

Opera ling Revenues from ex lema I customers 

U.K. Regulated 

Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other 

Total 

Net Income 

Total 

U.K. Regulated (a) 

Kenrucky Regulated 

Pennsylvania Regulated 

Corporate and Other 

(a) Includes unrealized gains and losses from hedging foreign currency economic activity. See Note IS for additional information. 

s 

s 

s 

s 

The following provides Balance Sheet data for the segments and reconciliation to PPL's consolidated Balance Sheets as of: 

Assets 

U.K. Regulated (a) (b) s 
Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other (c) 

Total s 

ThrHIIfontbs 

2019 2018 

S83 s 615 

845 872 

64S 639 

6 

2,079 s 2,126 

264 s 197 

117 133 

121 148 

(36) (26) 

466 s 452 

M.orcb 31, December 31, 
2019 2018 

17,753 16,700 

15,176 15,078 

11,260 11,257 

378 361 

44,567 s 43,396 

(a) Includes $13.1 billion and $12.4 billion of net PP&cE as of March 31, 2019 and December 31, 2018 . WPD is not subject to accounting for the effects of certain types of 
regulation as prescribed by GAAP. 
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(b) Includes $2 .S billion and $2.4 billion of goodwill as of March 31, 2019 and December 31 , 2018. The change is due to the effect of foreign currency exchange rates. 
(c) Primarily consists of unallocated items, including cash. PP&E. goodwill, the elimination of inter-segment transactions as well as the assets of Safari Energy. 

(PPL Electric, LKE, LG&.E and KU) 

PPL Electric has two operating segments, distribution and transmission, which are aggregated into a single reportable segment. LKE, LG&E and KU are 
individually single operating and reportable segments. 

4. Revenue from Contracts with Customens 

{All Registrants) 

See Note 3 in PPL's 2018 Fonn I 0-K for a discussion of the principal activities from which the Registrants and PPL's segments generate their revenues. 

The following tables reconcile "Operating Revenues" included in each Registrant's Statement of Income with revenues generated from contracts with 
customers for the periods ended March 31 . 

nroeMontbs 

1019 . 

PPL PPL Electric LKE LG&E KU 

Operating Revenue• (a) $ 2,079 s 645 s 845 $ 410 $ 

Revenues derived from: 

Alternative revenue programs (b) (6) (4) (2) (2) 

Other (c) (10) (3) (4) (I) 

Revenues from Contracts with Customero s 2,063 s 638 s 839 s 407 s 

nroeMontbs 

1018 

PPL PPL Electric LKE LG&E KU 

Operating Revenues (a) $ 2,126 $ 639 s 872 $ 419 s 
Revenues derived from: 

Alternative revenue progroms (b) 32 2 30 14 

Other (c) (16) (4) (5) (I) 

Revenues from Contracts with CU!ilomero $ 2,142 $ 637 $ 897 $ 432 $ 

450 

(3) 

447 

471 

16 

(4) 

483 

(a) PPL includes SS83 million and $615 million for the three months ended March 31,2019 and 2018 of revenues from external culilomero reported by the U.K. Regulated segment. 
PPL Electric and LKE represent revenues from external culilomers reported by the Pennsylvania Regulated and Kentucky Regulated segments. See Note 3 for additional 
infonnation. 

(b) Alternative revenue programs for PPL Electric include the over/Under-collection of its transmission formula rat<. Alternative revenue programs for LKE, LG&E and KU include 
the over/under collection for the ECR and DSM programs as well as LG&E's over/Under collection of its OL T program and KU's over/under collection of its generation formula 
rate. Over-collections of revenue are shown as positive amounts in the table above; under-collections arc shown as negative amounts. 

(cl Represents additional revenues outside rhe scope of revenues from contracts with customers such as leasts and other miscellaneous revenues. 

As discussed in Note 2 in PPL's 2018 Form I 0-K, PPL's segments are segmented by geographic location. Revenues fiom external customers for each 
segment/geographic location are reconciled to revenues from contracts with customers in the table above. 

The following tables show revenues fiom contracts with customers disaggregated by customer class for the periods ended March 31. 
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Licensed energy 111ppliers (a) 

Residential 

Commertial 

Industrial 

Olher(b) 

Wholesale - municipal 

Wholesale- other (c) 

Transmission 

Revenues from Contracts with Oillomers 

Licensed ener8Y 111ppliers (a) 

Residential 

Commercial 

Industrial 

Olher (b) 

Wholesale - municipal 

Wholesale- other (c) 

Transmission 

Revenues from Contracts with Oistomers 

(a) Represents customers of WPD. 

PPL 

$ SS6 

778 

319 

ISO 

114 

28 

13 

lOS 

s 2,063 

PPL 

s S84 

804 

32S 

ISS 

lOS 

30 

34 

lOS 

s 2,142 

Three Months 

2019 

PPLEIKtrk LKE 

s 
407 371 

9S 224 

17 133 

14 70 

28 

13 

lOS 

$ 638 839 

Three Months 

2018 

PPL Eleetrlc LKE 

s s 
408 396 

98 227 

13 142 

13 68 

30 

34 

lOS 

s 637 s 897 

(b) Primarily includes revenues from pole attachments, street lighting, other public authorities and other non-core businesses. 

LG&E KU 

s s 
189 

121 

44 

33 

20 

s 407 s 

LG&E KU 

s s 
197 

124 

44 

31 

36 

s 432 s 

(c) Includes whol~sale power and transmission revenues. LO&E and KU amounts include intercompany power sales and transmission revenues, which an: eliminated upon 
consolidation at LKE. 

182 

103 

89 

37 

28 

8 

447 

199 

103 

98 

37 

30 

16 

483 

PPL Electric's revenues from contracts with customers are further disaggregated by distribution and transmission, which were S533 million and $105 million 
for the three months ended March 31,2019 and $532 million and S I 05 million for the three months ended March 31 , 2018. 

Contmct receivables from customers are primarily included in "Accounts receivable- Customer" and "Unbilled revenues" on the Balance Sheets. 

The following table shows the accounts receivable balances that were impaired for the periods ended March 31. 

2019 2018 

PPL s 9 s 10 

PPL Electric 6 7 

LKE 2 2 

LG&E 

KU 

The following table shows the balances and certain activity of conttact liabilities resulting from contmcts with customers. 

PPL PPLEieetrle LKE LG&E KU 

Contract liabilities at December 31 , 2018 s 42 23 s 9 s s 4 

Contract liabilities at March 31, 20 19 37 14 7 4 

Revenue recognized durins the three months ended March 31 , 2019 that 
wu included in the contract liability balance at December 31, 2018 2S II 9 4 
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PPL PPLDectrlc LKE LG&E KU 

Contract liabilities at Docember 31, 2017 s 29 s 19 s g s 4 s 4 

Contract liabilities at March 31, 20 1g 20 It 7 3 4 

Revenue recognized during the three months ended March 31, 2018 that 
wu included in the contract liability balance at December 31, 2017 17 8 4 4 

Contract liabilities result from recording contractual billings in advance for customer attachments to the Registrants' infrastructure and payments received in 
excess of revenues earned to date. Advanced billings for customer attachments arc recognized as revenue ratably over the billing period. Payments received 
in excess of revenues earned to date are recognized as revenue as services are delivered in subsequent periods. 

AI March 31, 2019, PPL had $46 million of performance obligations attributable to Corporate and Other that have not been satisfied. Of this amount, PPL 
expects to recognize approximately $26 million within the next 12 months. 

5. Earnings Per Share 

(PPL) 

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common shares outstanding during 
the applicable period. Diluted EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common 
shares outstanding, increased by incremental shares that would be outstanding if potentially dilutive non-participating securities were converted to common 
shares as calculated using the Treasury Stock Method. Incremental non-participating securities that have a dilutive impact are detailed in the table below. In 
2019, these securities also included the PPL common stock forward sale agreements entered into in May 2018. See Note 8 in PPL's 2018 Form 10-K for 
additional infonnation on these agreements. The forward sale agreements are dilutive under the Treasury Stock Method to the extent the average stock price 
ofPPL's common shares exceeds the forward sale price prescribed in the agreements. 

Reconciliations ofthe amounts of income and shares ofPPL common stock (in thousands) for the periods ended March 31 used in the EPS calculation arc: 

lneomt (Numerator) 

Net income 

Less amounts allocated to participating securities 

Net income available to PPL common shareownen- Basic and Diluted 

Sum of Common Stoek (Dtaomlutor) 

Weighted-average shares - Basic EPS 

Add incremental ooo-pertlcipeting securities: 

Share-based payment awards 

Forwud sele agreements 

Weighted-average shares - Diluted EPS 

lbolc EPS 

Net Income available to PPL common shareownera 

DUatedEPS 

Net lucome available to PPL common sbareowners 

Sowce PPl CORP. 10·0. May 02. 2019 
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Three Months 

1019 1018 

466 s 452 

s 466 s 451 

721,023 694,514 

1,023 gog 

7,907 

729,953 695,322 

s 0 .65 s 0.65 

0.64 s 0 .65 
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For the periods ended March 31, PPL issued common stock related to stock-based compensation plans and the DRIP as follows (in thousands): 

Stock-based compensation plans (a) 

DRIP 

2019 

(a) Includes stock options exercised, vesting of perfonnance units, vesting of restricted stock un its and conversion of stock units granted to directors. 

Thr .. Moalbs 

S90 

4S8 

2018 

476 

48S 

For the periods ended March 31, the following shares (in thousands) were excluded from the computations of diluted EPS because the effect would have been 
antidi!utive. 

Stock options 

Restricted stock units 

6. Income Taxes 

Reconciliations of income taxes for the periods ended March 31 are as follows. 

(PPL) 

Federal income tax on Income Before Income Taxes at statutory tax rate- 21% 

Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 

Valuation allowance adjustments 

Impact of lower U.K. income tax raiCI 

Amortization of excess deferred federal and state income taxes 

Other 

Total increase (decrease) 

Total income taxes 

(PPL Electric) 

Federal income tax on Income Before Income Taxes at statutory tax rate - 21 % 

Increase (decrease) due to: 

State tncome taxes, net of federal mcome tax benefit 

Amortization of txc:ess deferred income taxes 

Other 

Total increase (decrease) 

Total income taxes 

Somce: PPl CORP. 10·0. May 02. 2019 
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Thret Montbs 

2019 

Three Moatbs 

2019 

$ 124 s 

13 

(8) 

(II) 

2 

$ 126 

Thr .. Montbs 

2019 

s 34 

13 

(4) 

(I) 

s 42 

2018 

2018 

2018 

230 

20 

119 

IS 

7 

(7) 

(10) 

(7) 

(2) 

117 

41 

IS 

(5) 

(2) 
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(LKE) 

federal income tax on Income Before Income Taxes at statutory tax rate - 21% 

lncrtase (decrease) due to: 

State income taxes, net of federal income tox benefit (o) 

Amortization of excess deferred federal and state income toxes 

Other 

Total increase (decrease) 

Toto! income taxes 

s 

s 

Three Montbs 

%019 %018 

33 

6 

(6) 

(I) 

(I) 

32 s 

(a) The Kentucky corporate income tox rate was reduced from 6% to S%, as enacted by HB 487, which became law in April2018 and is effective for toxable years beginning 
January I, 2018. 

(LG&:E) 

federal income tax on Income Before Income Taxes at statutory tax rate - 21% 

Increase (decrease) due to: 

Stole income taxes, net of federal income tax benefit (a) 

Amortization of excess deferred federal and state income toxes 

Other 

Toto! increase (decrease) 

Totol income taxes 

1019 

s 

Three Months 

%018 

17 s 

(3) 

17 s 

(a) The Kentucky corporate ineometax rate was reduced from 6% to S01i, as enacted by HB 487, which became law in April 2018 and is effective for toxable years beginning 
January I. 2018. 

(KU) 

federal income tax on Income Before Income Taxes 11 statutory tox rate - 21% 

Increase (decrease) due to: 

Stole income taxes, net of federal income tox benefit (o) 

Amortization of excess deferred federal and state income toxes 

Other 

Toto! increase (decrease) 

Toto! income taxts 

1019 

s 

s 

Three Montbs 

%018 

22 s 

4 

(3) 

(I) 

22 s 

(a) The Kentucky corporate income tox rate was reduced from 6% to s~ •. as enacted by HB 487, which became law in April2018 and is effective for toxable years beginning 
January I, 2018. 

Other 

U.S. Tax Refonn (All Registrants) 

38 

(S) 

(2) 

39 

20 

4 

(2) 

(I) 

21 

23 

(3) 

(I) 

24 

The IRS issued proposed regulations for certain provisions of the TCJA in 2018, including interest deductibility and Global Intangible Low-Taxed Income 
(GIL TO. PPL has detennined that the proposed regulations related to GILT! do not materially change PPL's current interpretation of the statutory impact of 
these ntles on the company. Proposed regulations relating to the limitation on the deductibility of interest expense were issued in November 2018 and such 
regulations provide detailed ntles implementing the broader statutory provisions. These proposed regulations should not apply to the Registrants until the 
year in which the regulations are issued in final foiDl, which is expected to be 2019. It is uncertain what fomt the final regulations will take and, therefore, the 
Registrants cannot predict what impact the final regulations will have on the tax deductibility of interest expense. However, iflhe proposed regulations were 
issued as final in their current fonn, the Registrants could have a limitation on a portion of their interest expense deduction for tax pUIJioses and such 
limitation could be significant. PPL expressed its views on these proposed regulations in a comment letter addressed to the IRS on Febntary 26,2019. 
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7. Utility Rate Regulation 

(All Registra111s) 

The following table provides infonnation about the regulatory assets and liabilities of cost-based rate-regulated utility operations. 

Current Regulatory Assels: 

Gas supply clauiC 

Smart meter rider 

Plant outage colla 

Other 

Total current regulatory assets (a) 

Noncurrent Regulatory Assell: 

Defined benefit plans 

Tax., recoverable through future rate1 

Storm costs 

Unamortized Joss on debt 

Interest rate swaps 

Terminated interest rat~ swaps 

Accumulated cost of removal of utility plant 

AROs 

Act 129 compliance rider 

Other 

Total noncurrent regulatory assets 

s 

s 

s 

41 

Marcb 31, 
2019 

PPL 

12 s 
II 

13 

2 

}8 s 

9S3 

Sl 

43 

21 

8S 

200 

288 

16 

9 

1,666 

December 31, 
21118 

12 s 
II 

10 

3 

36 s 

963 s 
3 

S6 

4S 

20 

87 

200 

273 

19 

1,673 

Martb31, 
21119 

PPL Electric 

s 
II 

December 31, 
2018 

II 

11 .;,s ____ ,;.;n:.. 

SS3 

20 

20 

200 

16 

809 

SS8 

22 

22 

200 

19 

824 
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PPL PPL Electric 

Morcb31, Decembtr31, Morcb31, Dtctmbtr31, 
2019 2018 2019 2018 

Current Regulatory Liabilities: 

Geoenttion supply charge s 24 s 33 s 24 s 33 

Transmission service charge 7 

Environmental cost recovery 13 16 

Universal service rider 20 27 20 27 

Tnnsmission fonnula nte 3 3 

TCJA customer refund 9 20 4 3 

Storm damage expen&e rider 4 s 4 s 
Generation formula rate 

Other IS 

Total current regulatory liabilities s 100 s 122 s 60 74 

Noncurrent Regulatory Liabilities: 

Accumulated cost of removal of utility plont s 675 s 674 s s 
Power purchue agreement - OVEC 57 59 

Net deferred taxes 1,809 1,826 619 629 

Defined benefit plans 40 37 

Terminated interest ntl< swaps 70 72 

TCJA customer refund (b) 41 41 41 41 

Other 8 s 
Total noncurrent regulatory liabilities s 2,700 s 2.714 s 667 s 675 

LKE LG&E KU 

March 31, Dtcembtr31, Marcb31, Decembtr 31, March 31, Dtctmbtr 31, 
2019 2018 2019 2018 2019 2018 

Current Regulatory Assets: 

Plant outage costs s 13 s 10 s 9 s 7 s 4 s 
Gas supply clause 12 12 12 12 

Other 2 3 I 

Total current regulatory assets 27 s 25 22 21 s 4 

Noncurrent Regulatory Assets: 

Defined benefit plans s 400 s 405 s 245 249 s ISS s 156 

Storm costs 31 34 18 20 13 14 

Unamonized loss on debt 23 23 IS IS 8 

Interest rate swaps 21 20 21 20 

Terminated interest rate swaps 85 87 so 51 3S 36 

AROs 288 273 84 75 204 198 

Other 9 7 2 7 6 

Total noncurrent regulatory assets 857 s 849 s 435 s 431 s 422 s 418 
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Current Regulatory liabilities: 

Environmental cost recovery 

TCJA customer refund 

Generation formula rate 

Other 

Total currtnt regulatory liabilities 

Noncurrent Regulatory liabilities: 

Atcumulated cost of removal 
of utility plant 

Power pureharc ogrccment - OVEC 

Net deferred taxes 

Defmed benefit JIIIDs 

Terminated interesr rate swaps 

Other 

Mareb 31, 
1019 

t3 

14 

s 40 

s 61S 

S7 

1,190 

33 

70 

8 

LKE 

DKtmbu31, 
1018 

s 16 s 
17 

7 

s 48 s 

674 s 
S9 

1,197 

32 

72 

s 

LG&E KV 

Martb 31, 0Ktmbtr31, Mortb 31, Dtttmbtr31, 
1019 1018 1019 1018 

s s 6 s s tO 

2 7 10 

8 7 

4 II 4 

tO s 17 s 30 s 3t 

278 s 279 s 397 395 

40 4t 17 18 

SS4 SS7 636 640 

33 32 

35 36 3S 36 

4 2 4 

Total noncurrent regulatory liabilities .. s ______ ------- ., ______ ------- ------- ·------2,033 s 2,039 s 911 s 915 s t . l22 s 1.124 

(a) For PPL, these amounts are included in "Other current assets" on the Balance Sheets. 
(b) Relates to amounts owed to PPL Electric cuotomers as a result of the reduced U.S. federal corporate income tax rate as enacted by the TCJA, for the period of January I, 2018 

through June 30, 2018 which is not yet reflected in disnibution customer rates. The initialtiability was recorded during the second quaner of 2018 . The distribution method back 
to customers of this liability must be proposed to the PUC at the earlier of May 2021 or PPL Electric's next rate case. 

Regulatory Matters 

Kentucky Actjyjtjes 

(PPL, LKE. LG&E and KU) 

Rate Cese Proceedings 

On September 28, 2018, LG&E and KU filed requests with the KPSC for an increase in annual base electricity rates of approximately $1 I 2 million at KU and 
increases in annual base electricity and gas rates ofapproximately $35 million and S25 million at LG&E. LG&E's and KU's applications also sought to 
include changes associated with the TCJA and state tax reform in the calculation of the proposed base rates and to terminate the TCJA bill credit mechanism 
when new base rates go into effect. The elimination oft he TCJA bill credit mechanism will result in an estimated annual electricity revenue increase of 
approximately $58 million at KU and increases in electricity and gas revenues of approximately $40 million and $12 million at LG&E. The applications are 
based on a forecasted test year ofMay I, 2019 through April 30, 2020 with a requested return-on-equity of I 0.42%. 

On March I, 20 19, LG&E and KU, along with substantially all intervening parties to the proceeding, filed stipulation and recommendation agreements 
(stipulations) with the KPSC resolving all material issues with the parties. In addition to terminating the TCJA bill credit mechanism, the proposed 
stipulations provided for increases in annual revenue requirements associated with base electricity rates of approximately $58 million at KU and increases in 
annual base electricity and gas rates of approximately $4 million and $20 million at LG&E, based on a return-on-equity of9.725%. 

On April30, 2019,the KPSC issued order.~ ruling on open issues and approving the proposed stipulations filed in March 2019. The orders provide for 
increases in annual revenue requirements associated with base electricity rates of$ 56 million at KU and increases associated with base electricity and gas 
rates ofS2 million and $19 million at LG&E. With the termination of the TCJA bill credit mechanism, this represents annual revenue increases of$187 
million ($114 million at KU and $73 million at LG&E). The new base rates and all elements oft he orders became effective on May I, 2019. 
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Fecleral Matters 

FERC Transmission Rate Filing 

(PPL, LKE, LG&E and KU) 

In August20 18, LG&E and KU submitted an application to the PERC requesting elimination of certain on-going credits to a sub-set oftnmsmission 
customers relating to the 1998 merger ofLG&E's and KU's parent entities and the 2006 withdrawal ofLG&E and KU from the Midcontinent Independent 
System Operator, Inc. (MISO), a regional transmission operator and energy marlcet. The application seeks termination ofLG&E's and KU's commitment to 
provide mitigation for certain horizontal rnarlcet power concerns arising out of the 1998 merger for certain transmission service between MISO and LG&E and 
KU. The affected transmission customers are a limited number of municipal entities in Kenrucky. The amounts at issue are generally waivers or credits 
granted to such customers for either LG&E and KU or MISO transmission charges incurred depending upon the direction of certain transmission service 
incurred by the municipalities. Due to the development of robust, accessible energy marlcets over time, LG&E and KU believe the mitigation commitments 
are no longer relevant or appropriate. On March 21,2019, the PERC issued an Order granting LG&E's and KU's request to remove the on11oing credits, 
conditioned upon the implementation by LG&E and KU of a transition mechanism for certain existing power supply amngements, which transition 
mechanism will be subject to PERC review and approval. LG&E and KU are currently evaluating the Order. LG&E and KU currently receive recovery of 
waivers and credits provided through other rate mechanisms. 

(PPL and PPL Electric) 

In April2019, PPL Electric filed its annual transmission formula rate update with the PERC, reflecting a revised revenue requirement, which includes the 
impact of the TCJA. The filing establishes the revenue requirement used to set rates that will take effect in June 2019. 

Transmission Customer Complaint (PPL, LKE, LG&E and KU) 

In September 2018, a transmission customer filed a complaint with the PERC against LG&E and KU alleging LG&E and KU have violated and continue to 
violate their obligations under an existing rate schedule to credit this customer for certain transmission charges from MISO. In October 2018, LG&E and KU 
filed an answer to the complaint arguing such MISO transmission transactions are not covered by the rate schedule, and the amounts in question are not 
eligible for credits. On February 21, 20 19, the PERC issued an Order concluding that the MISO transmission charges in question did qualitY for credits under 
the rate schedule, and required LG&E and KU to reimburse the customer for the eligible credits. The reimbursement was not significant and was completed by 
LG&E and KU in March 2019. LG&E and KU currently receive recovery for such credits through other rate mechanisms. 

TCJA Impact on FERC Rates (All Registrants) 

In November 2018, the PERC issued a Policy Statement stating that the appropriate ratemaking treatment for changes in accumulated deferred income taxes 
as a result of the TCJA will be addressed in a Notice of Proposed Rulemaking. Also in November 2018, the PERC issued the Notice of Proposed Rulemaking 
which proposes that public utility transmission providers include mechanisms in their formula rates to deduct excess accumulated deferred income taxes 
from, or add deficient accumulated deferred income t81les to, rate base and adjust their income tax allowances by amortized excess or deficient accumulated 
deferred income taxes. The Notice ofProposed Rulernaking did not prescribe the mechanism companies should use to adjust their formula rates. 

LG&E and KU are currently assessing the Notice of Proposed Rulemaking and are continuing to monitor guidance issued by the PERC. On February 5, 2019, 
in connection with a separate element offederal and Kenrucky state tax reform effects, LG&E and KU filed a request with the PERC to amend their 
transmission formula rates, effective June I, 2019, to incorporate reductions to corporate income tax rates as a result of the TCJA and HB 487. LG&E and KU 
do not anticipate the impact of the TCJA and HB 487 related to their PERC-jurisdictional rates to be significant. 

On February 28,2019, PPL Electric filed with the PERC proposed revisions to its transmission formula rate template pursuant to Section 205 of the Federal 
Power Act and Section 35.13 of the Rules and Regulation of the PERC. Specifically, PPL Electric proposed to modifY its formula rate to permit the rerum or 
recovery of excess or deficient accumulated deferred income taxes (AD IT) resulting from the TCJA and permit PPL Electric to prospectively account for the 
income tax expense associated with the depreciation of the equity component of the AFUDC. On April 29, 20 I 9, the PERC accepted the proposed revisions 
to the 
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fonnula rate template, which will be effective June I, 2019, as well as the proposed adjustments to accumulated deferred income taxes, effective January I, 
2018. The changes related to ADIT impacting the tmnsmission fonnula rate revenues have not been significant since the new mte went into effect on June I, 
2018. 

Other 

Purchase of Recejyables Proaram 

(PPL and PPL Electric) 

In accordance with a PUC-approved purchase of accounts receivable program, PPL Electric purchases certain accounts receivable from alternative electricity 
suppliers at a discount, which reflects a provision for uncollectible accounts. The alternative electricity suppliers have no continuing involvement or interest 
in the purchased accounts receivable. Accounts receivable that are acquired are initially recorded at fair value on the date of acquisition. During the three 
months ended March 31,2019 and 2018, PPL Electric purchased $348 million and $376 million ofaccounts receivable from alternate suppliers. 

8. Financing Activities 

Credit Arrangements and Short-lenn Debt 

(All Registrants) 

The Registmnts maintain credit facilities to enhance liquidity, provide credit support and act as a backstop to commercial paper progmms. For reporting 
purposes, on a consolidated basis, the credit facilities and commercial paper progmms ofPPL Electric, LKE, LG&E and KU also apply to PPL and the credit 
facilities and conunercial paperprogmms ofLG&E and KU also apply to LKE. The amounts listed in the borrowed column below are recorded as "Short-tenn 
debt" on the Balance Sheets, except for amounts borrowed under LG&E's Term Loan Facility which are recorded as "Long-term debt" on the March 31,2019 
Balance Sheet and as "Long-tenn debt due within one year" on the December 31, 2018 Balance Sheet. The following credit facilities were in place at: 

Mllrcb 31,2019 December 31,2018 

Lettenof Lettenor 
Credit Credit 

a ad a ad 
Commercial Commercial 

Explratloa Paper Uauoed Paper 
Date Capacity Borrowed bsutd Capacity Borrowed lautd 

UL 
U.K. 

WPDplc 

Syndicated Credit Facility (a) Jan. 2023 ( 210 ( lSI ( ( S7 ( IS7 ( 

WPD (Soulh WeSI) 

Syndicated Credit Facility July 2021 24S 24S 

WPD (East Midlands) 

Syndicated Credit Facility (b) July 2021 300 99 201 38 

WPD (West Midlands) 

Syndicated Credit Facility July 2021 300 300 

Uncommitted Credit Facilities 100 4 96 4 

Total U.K. Credit Facilities (c) ( I,ISS ( 2SO ( 4 £ 899 £ 19S £ 4 

u.s. 
PPL Capital Funding 

Syndicated Credit Facility Jan. 2024 s 1,450 s 968 s 482 s s 669 

Bilateral Credit Facility Mar. 2020 100 IS 8S IS 

Total PPL Capital Funding Credit 
Facilities I,SSO s 983 s 567 s s 684 
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March 31,1019 December 31,1018 

Lttttnof Ltlten of 
Credit Credit 

a ad and 
Commercial Commtrclal 

Expiration Paptr Unustd Paptr 
Date Capacity Borrowed Jauod Capacity Borrowtd lautd 

PPL t'.kstrk 

Syndkatod Credit Facility Jan. 2024 $ 650 s s 61 s 589 s 

l&.lll 
Syndicated Credit Facility Jan. 2024 $ 500 s $ 269 s 231 

Tenn Loan Credit Facility (d) Oct. 2019 200 200 200 

Total LG&E Credit Facilities $ 700 $ 200 s 269 s 231 s 200 s 

.Kl!. 
Syndicated Credit Facility Jan. 2024 $ 400 $ s 233 $ 167 $ $ 

Letter of Credit Facility Oct. 2020 198 198 

Total KU Credit Facilities $ 598 $ $ 431 $ 167 s $ 

(a) The amounts borrowed at March 31, 2019 and December 31, 2018 were USD-denominated borrowings of$200 million for both periods, which bore interest at 3.32% and 
3.17%. The unused capacity reflects the amount borrowed in GBP of£153 million as of the date borrowed. 

(b) The amounts borrowed at March 31, 2019 and December 31, 2018 were GOP-denominated borrowings which equated to $131 million and $48 million and bore interest at 
1.13•;. and 1.12%. 

(c) At March 31, 2019, the unused capacity under the U.K. credit facilities was S 1.2 billion. 
(d) At March 31, 2019. amounts borrowed were reclassified to "Long-term debt" on the Balance Sheets as a resull of the April2019 long-term debt issuances discuued below. 

279 

279 

235 

198 

433 

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund shon-term liquidity needs, as 
necessary. Commercial paper issuances are included in "Shon-terrn debt" on the Balance Sheets, except for certain LG&E and KU issuances noted below, and 
are supported by the respective Registrant's credit facilities. The following commercial paper programs were in place at: 

Mareb 31,1019 Dectmber 31,1018 

Wtlcbttd • Commtrelal Welgbttd. Commtrclal 
Anragt Paptr . Unuod Average Paptr 

lntered Rate Capacity Juu•ncea Capacity lnternt Rate Issuances 

PPL Capital Funding 2.88% s 1,500 $ 968 $ 532 2.82% s 669 

PPL Electric 2.75% 650 60 590 

LG&E (a) 2.75% 350 269 81 2.94% 279 

KU(b) 2.75% 350 233 117 2.94% 235 

Total s 2,850 $ 1,530 $ 1,320 s 1,183 

(a) At March 31, 2019, $200 million of outstanding commercial paper issuances were reclassified to "Long-term debt" on the Balance Sheets as a resull of the April 2019 long-term 
debt issuances discussed below. 

(b) At March 31, 2019. outstanding commercial paper issuances were reclassified to "Long-term debt" on the Balance Sheets as a resull of the April 2019 long-term debt issuances 
discussed below. 

(PPL Electric. LKE, LG&E. and KU) 

Sec Note 12 for discussion of intercompany borrowings. 

Long-term Debt 

(PPL, LKE and LG&E) 

In April2019, LG&E issued $400 million of 4.25% First Mortgage Bonds due 2049. LG&E received proceeds of$396 million, net of discounts and 
underwriting fees, which were used to repay commercial paper and LG&E's term loan. 
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In April2019, the County of Jefferson, Kentucky n:matketed $128 million of Pollution Control Revenue Bonds, 2001 Series A (Louisville Gas and Electric 
Company Project) due 2033 pn:viously issued on behalf ofLG&E. The bonds were rematketed at a Jong-tenn rate and will bear interest at 1.85% through 
their mandatory purchase date of April I, 2021. 

(PPL, LKE and KU) 

In April2019, KU reopened its 4.375% First Mortgage Bonds due 2045 and issued an additional $300 million of this series. KU received proceeds of$303 
million, including premiums and underwriting fees, which were used to repay commercial paper and for other general cotporate putposes. 

(PPL) 

Equity Securities 

AIM Prooram 

In February 2018, PPL entered into an equity distribution agreement, pursuant to which PPL may sell, ftom time to time, up to an aggregate ofS 1.0 billion of 
its common stock through an at-thc-matket offering program; including a forward sales component. The compensation paid to the selling agents by PPL may 
be up to 2% ofthe gross offering proceeds of the shares. There were no issuances under the ATM program for the three months ended March 3 I, 2019. 

Distributions 

In February 2019, PPL declared a quarterly common stock dividend, payable April I, 2019, of41.25 cents per share (equivalent to $1.65 per annum). Future 
dividends, declan:d at the discretion of the Board of Directors, will depend upon future earnings, cash flows, financial and legal requirements and other 
factors. 

9. Leases 

(All Registrants) 

The Registrants detennine whether contractual arrangements contain a lease by evaluating whether those arrangements either implicitly or explicitly identify 
an asset, whether the Registrants have the right to obtain substantially all of the economic benefits ftom use of the asset throughout the tenn of the 
arrangement, and whether the Registrants have the right to direct the use ofthe asset . Renewal options are included in the lease tenn if it is reasonably certain 
the Registrants will exercise those options. Periods for which the Registrants are reasonably certain not to exercise termination options are also included in 
the lease tenn. The Registrants have certain agreements with lease and non-lease components, such as office space leases, which are generally accounted for 
separately. 

LKE, LG&E and KU have entered into various operating leases primarily for office space, vehicles and railcars. The leases generally have fixed payments 
with expiration dates ranging from 2019 to 2025, some of which have options to extend the leases ftom one yearto ten years and some have options to 
terminate at LKE's, LG&E's and KU's discretion. For leases that existed as of December 31, 2018, payments associated with renewal options are not included 
in the measurement of the lease liability and right of use (ROU) asset. 

WPD and Safari Energy have entered into various operating leases primarily for office space, land easements and telecom assets. These leases generally have 
fixed payments with expiration dates ranging ftom 2019 through 2028, except for the land agreements which extend through 2116. 

PPL Electric also has operating leases which do not have a significant impact to its operations. 

Short-tenn Leases 

Short-tenn leases are leases with a tenn that is 12 months or less and do not include a purchase option to extend the initial tenn of the lease to greater than 12 
months that the Registrants are reasonably certain to exercise. The Registrants have made an accounting policy election to not recognize the ROU asset and 
the lease liability arising ftom leases classified as short-tenn. Expenses related to short-tenn leases are included in the tables below. 
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Discount Rate 

The discount rate for a lease is the rate implicit in the lease unless that rate cannot be readily detennined. In that case, the Registrants are required to use their 
incremental borrowing rate, which is the rate the Registrants would have to pay to borrow, on a collateralized basis over a similar tenn, an amount equal to 
the lease payments in a similar economic environment. 

The Registrants receive secured borrowing rates from financial institutions based on their applicable credit profiles. The Registrants use the secured rate 
which corresponds with the tenn of the applicable lease. 

Practical Expedients 

See Note 2 for information on the adoption oflhe new lease guidance as well as the practical expedients the Registrants have elected as part of the transition . 

(PPL, LKE. LG&E and KU) 

Lessee Transactions 

The following table provides the components of!ease cost for the Registrants' operating leases for the three months ended March 31,2019 . 

PPL LKE LG&E KU 

Lease cost: 

Operating lease cost s 8 s 7 $ 4 $ 

Short-tenn lease cost I 

Tollllleasc cost $ 9 $ 7 $ 4 $ 

The following table provides other key information related to the Registrants' operating leases at March 31, 20 19. 

PPL LKE LG&E KU 

Cash paid for amounts included in !he measurement of lease liabilities: 

Operarin& cash flows from operating leases $ 8 $ 7 $ 4 $ 

Right-of-usc osset oblllincd in exchange for new operlling lease liabilities 4 4 

The following table provides the total future minimum rental payments for operating leases, as well as a reconciliation of these undiscounted cash flows to 
the lease liabilities recognized on the Balance Sheets as ofMarch 31,2019. 

2019 

2020 

2021 

2022 

2023 

2024 

Thereafter 

Tollll 

Weighted-average discount rate 

Weighted-average remaining lease term (in yeara) 

Current lease liabilities (a) 

Non-currentlcasc liabilities (a) 

Right-of-use assets (b) 

PPL 

s 

s 

s 

LKE 

23 

20 

14 

10 

7 

23 

104 

3.74% 

9 

21 s 
64 

76 

19 

IS 

II 

7 

6 

s 
68 

3.93°/o 

16 s 
43 

Sl 

LG&E 

6 

4 

2 

28 

3.8% 

s 
7 

18 

20 

KU 

s 

s 

s 

(a) Current lease liabilities are included in "Other Current liabilities" on lhe Balance Sheets. Non-current lease liabilities are included in "Oiher deferred credits and noncurrent 
liabilities" on the Balance Sheets. The difference between !he tollll future minimum lease payments and the recorded lease liabilities is due to !he impact of discounting. 

(b) Right-of-usc assets are included in "Other noncurrent assets" on the Balance Sheets. 
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8 

6 

4 

3 

3 

38 

4.01 % 

4 

9 

24 

29 
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At December 31,2018, the total future minimum rental payments for all operating leases were estimated to be: 

PPL LKE LG&E KU 
2019 

2020 

2021 

2022 

2023 

s 26 s 20 $ 10 $ 10 

21 IS 6 9 

IS II 4 7 

13 4 

8 6 3 

33 II 4 6 Thereafter 

Total s 116 s 70 $ 30 39 

Lessor Transactions 

Third parties lease land from LKE, LG&E and KU at certain generation plants to produce refined coal used in generation of electricity. The leases are 
operating leases and expire in 2021. Payments are allocated among lease and non-lease components as stated in the agreements. Lease payments are fixed or 
are determined based on the amount of refined coal used in electricity generation at the facility. Payments received are primarily recorded as a regulatory 
liability and are amortized in accordance with regulatory approvals. 

WPD leases property and telecom assets to third parties, which generally expire through 2029. These leases are operating leases. Generally, lease payments 
are fixed and include only a lease component. 

At March 31, 2019, PPL, LKE and KU expect to receive the following lease payments over the remaining term of their operating lease agreements: 

2019 

2020 

2021 

2022 

2023 

2024 

Then: after 

PPL 

$ 

LKE 

II S 6 

13 

10 

4 

4 

4 

12 

KU 

6 

Total $ 58 $ 19 18 -----
Lease income recognized for the three months ended March 31, 2019 $ 4 $ 2 

10. Defined Benefits 

(PPL, LKE and LG&E) 

Certain net periodic defined benefit costs are applied to accounts that are further distributed among capital, expense and regulatory assets, including certain 
costs allocated to applicable subsidiaries for plans sponsored by PPL Services and LKE. Following are the net periodic defined benefit costs (credits) of the 
plans sponsored by PPL and its subsidiaries, LKE, and LG&E for the periods ended March 31: 
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Suvicecost 

lntercsl coSI 

Expected return on plan asseu 

Amortization of: 

Prior service cost 

Actuarial loss 

Net periodic dcfmed benefit costs (crcdiU) beforeocttlemenll 

Settlements 

Net periodic defmed benefit costs ( crediu) 

Service cost 

Interest cost 

Expected return on plan assets 

Amortization of: 

Prior service cost 

Actuarial loss (a) 

Net periodic defmcd benefit costs 

s 

s 

u.s. 
1019 

13 s 
41 

(61) 

2 

13 

8 

I 

9 s 

Pendon Benefits 

nreeMontbo 

U.K. 

1018 1019 1018 

16 s 17 s 21 

39 47 47 

(62) (148) (ISO) 

2 

22 24 39 

17 (60) (43) 

17 s (60) s (43) 

Pcndon Bcntfito 

nree Moatbo 

1019 1018 

6 s 
16 16 

(2S) (26) 

2 2 

4 10 

s s 9 

(a) As a result of treatment approved by the KPSC. the difference between actuarial loss calculated in accordance with LKE's accounting policy and actuarial loss calculated using a 
IS-year amortization period wos $4 million for the three months ended March 31 , 2018 . This difference is recorded as a regulatory asset. 

Interest coli 

Expected rttum on plan assets 

Amortization of: 

Prior service cost 

Actuarial loss (a) 

Net periodic defmed benefit costs 

Peadoa Benefit• 

Three Moatbo 

1019 1018 

(6) 

3 

(S) 

I 

2 2 -----
$ s ---

(a) As a rea~lt of treatment approved by the KPSC. the difference between actuarial loss calculated in accordance with LG&E's accounting policy and actuarial loss calculated using a 
IS-year amortization period was $1 million for the three months ended March 31 , 2018. This difference is recorded as a regulatory asoct. 
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Service cost 

Jnter<St cost 

Expected return on plan useta 

Amortization of prior service cost 

Net periodic defmed benefit costs 

Service cost 

lnlerest cost 

Expected return on plan usets 

Net periodic defmed benefit costs 

(PPL Electric, LG&E and KU) 

s 

$ 

Otbtr Postretirement Btnents 

'lllrttlllontbs 

2019 2018 

$ 

6 

(S) (4) 

(I) 

2 (I) 

I 

2 2 

(2) (2) 

s 

In addition to the specific plan it sponsors, LG&E is allocated costs of defined benefit plans sponsored by LKE. PPL Electric and KUdo not directly sponsor 
any defined benefit plans. PPL Electric is allocated costs of defined benefit plans sponsored by PPL Services and KU is allocated costs of defined benefit 
plans sponsored by LKE. LG&E and KU are also allocated costs of defined benefit plans from LKS for defined benefit plans sponsored by LKE. See Note 12 
for additional information on costs allocated to LG&E and KU from LKS. These allocations are based on participation in those plans, which management 
believes are reasonable. For the periods ended March 31, PPL Services allocated the following net periodic defined benefit costs to PPL Electric, and LKE 
allocated the following net periodic defined benefit costs to LG&E and KU: 

PPL Electric 

LG&E 

KU 

(All Registra11ts) 

2019 

s 

'lllrer Montbs 

1018 

s 4 

The non-service cost components of net periodic defined benefit costs (credits) (interest cost, expected return on plan assets, amortization of prior service cost 
and amortization of actuarial gain and Joss) are presented in "Other Income (Expense)- net" on the Statements oflncome. See Note 13 for additional 
information. 

11. Commitments and Contingencies 

Legal Matters 

(All Registra11ts) 

PPL and its subsidiaries are involved in legal proceedings, claims and litigation in the ordinary course ofbusiness. PPL and its subsidiaries cannot predict the 
outcome of such matters, or whether such matters may result in material liabilities, unless otherwise noted. 

Talen li!lqatjon (PPL) 

Background 

In September 2013, one ofPPL's former subsidiaries, PPL Montana entered into an agreement to sell its hydroelectric generating facilities. In June 2014, PPL 
and PPL Energy Supply, the pan:nt company ofPPL Montana, enten:d into various definitive agn:ements with affiliates ofRiverstone to spin offPPL Energy 
Supply and ultimately combine it with Riverstone's 
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competitive power generation businesses to form a stand-alone company named Tal en Energy. In November 2014, after executing the spinoff agreements but 
prior to the closing of the spinoff transaction, PPL Montana closed the sale of its hydroelectric generating facilities. Subsequently, on June I, 2015, the 
spinoff ofPPL Energy Supply was completed. Following the spinoff transaction, PPL had no continuing ownership interest in or control ofPPL Energy 
Supp1y.ln connection with the spinoff transaction, PPL Montana became Talen Montana, LLC (falen Montana), a subsidiary ofTalen Energy. Ta!en Energy 
Marketing also became a subsidiary ofTalen Energy as a result of the June 20 IS spinoff ofPPL Energy Supply. Talco Energy has owned and operated both 
Talen Montana and Talco Energy Marketing since the spinoff. At the time of the spinoff, affiliates ofRiverstone acquired a 35% ownership interest in Talco 
Energy. Riverstone subsequently acquired the remaining interests in Talen Energy in a take private transaction in December 2016. 

Talen Montana, LLC v. PPL Corporation et a/. 

On October 29, 2018, Tal en Montana filed a complaint against PPL and certain of its affiliates and current and former officers and directors in the First 
Judicial District of the State ofMontana, Lewis & Clark County (fa len Direct Action). Talco Montana alleges that in November 2014, PPL and certain 
officers and directors improperly distributed to PPL's subsidiaries $733 million of the proceeds from the sale ofTalen Montana's (then PPL Montana's) 
hydroelectric generating facilities, rendering PPL Montana insolvent. The complaint includes claims for, among other things, breach of fiduciary duty; 
aiding and abetting breach of fiduciary duty; breach of an LLC agreement; breach of the implied duty of good faith and fairdealing; tortious interference; 
negligent misrepresentation; and constructive fraud. Tal en Montana is seeking unspecified damages, including punitive damages, and other relief. In 
December 2018, PPL moved to dismiss the Tal en Direct Action for lack of jurisdiction and, in the alternative, to dismiss because Delaware is the appropriate 
forum to decide this case. In January 2019, Tal en Montana dismissed without prejudice all current and former PPL Co1p0ration directors from the case. The 
parties are proceeding with limited jurisdictional discovery. 

Talen Montana Retirement Plan and Talen Energy Marketing, LLC, Individually and on Behalf of All Others Similarly Situated v. PPL Corporetion et 
a/. 

Also on October 29, 2018, Talco Montana Retirement Plan and Tal en Energy Marketing filed a putative class action complaint on behalf of current and 
contingent creditors ofTa!en Montana who allegedly suffered harm or allegedly will suffer reasonably foreseeable harm as a result of the November 2014 
distribution. The action was filed in the Sixteenth Judicial District of the State of Montana, Rosebud County, against PPL and certain of its affiliates and 
current and former officers and directors (fa! en Putative Class Action). The plaintiffs assert claims for, among other things, fraudulent transfer, both actual 
and constructive; recovery against subsequent transferees; civil conspiracy; aiding and abetting tortious conduct; and unjust enrichment. They are seeking 
avoidance ofthe pu!portedly fraudulent transfer, unspecified damages, including punitive damages, the imposition of a constructive trust, and other relief. In 
December 2018, PPL removed the Talen Putative Class Action from the Sixteenth Judicial District ofthe State of Montana to the United States District Court 
for the District ofMontana, Billings Division. In January 2019, the plaintiffs moved to remand the Talco Putative Class Action back to state court, and 
dismissed without prejudice all current and former PPL Colporation directors from the case. The parties are proceeding with limited discovery in connection 
with the motion to remand. 

PPL Corporetion et at. vs. Riverstone Holdings LLC, Talen Energy Corporetion et at. 

On November 30, 2018, PPL, certain PPL affiliates, and certain current and former officers and directors (PPL plaintiffs) filed a complaint in the Court of 
Chancery of the State of Delaware seeking various forms of relief against Riverstone, Tal en Energy and certain oft heir affiliates (Delaware Action).ln the 
complaint, the PPL plaintiffs ask the Delaware Court of Chancery for declaratory and injunctive relief. This includes a declaratory judgment that, under the 
separation agreement governing the spinoff ofPPL Energy Supply, all related claims that arise must be heard in Delaware; that the statute of!imitations in 
Delaware and the spinoff agreement bar these claims at this point; that PPL is not liable for the claims in either the Talen Direct Action or the Tal en Putative 
Class Action as PPL Montana was solvent at all relevant times; and that the separation agreement requires that Talen Energy indemnifY PPL for all losses 
arising from the debts ofTalen Montana, among other things. PPL's complaint also seeks damages against Riverstone for interfering with the separation 
agreement and against Riverstone affiliates for breach of the implied covenant of good faith and fair dealing. The complaint was subsequently amended on 
January 11,2019 and March 20,2019, including to add claims related to indemnification with respect to the Ta1en Direct Action and the Talen Putative 
Class Action (together, the Montana Actions), request a declaration that the Montana Actions are time-barred under the spinoff agreements, and allege 
additional facts to support the tortious interference claim. On April 19, 20 19,the defendants filed motions to dismiss the amended complaint. 
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With respect to each of the Talen-related matters described above, PPL believes that the 2014 distribution of proceeds was made in compliance with all 
applicable laws and that PPL Montana was solvent at all relevant times. Additionally, the agreements entered into in connection with the spinoff, which PPL 
and affiliates ofTalen Energy and Riverstone negotiated and executed prior to the 2014 distribution, directly address the treatment of the proceeds from the 
sale ofPPL Montana's hydroelectric generating facilities; in those agreements, Talen Energy and Riverstone definitively agreed that PPL was entitled to 
retain the proceeds. 

PPL believes that it has meritorious defenses to the claims made in the Montana Actions and intends to continue to vigorously defend against these actions. 
The Montana Actions and the Delaware Action are all in the early stages oflitigation; at this time, PPL cannot predict the outcome of these matters or 
estimate the range of possible losses, ifany,that PPL might incur as a result of the claims, although they could be material. 

Cane Byn Enyjronmental Claims (PPL. LKE and LG&E) 

In December 2013, six residents, on behalf of themselves and others similarly situated, filed a class action complaint against LG&E and PPL in the U.S. 
District Court for the Western District of Kentucky (U.S. District Court) alleging violations of the Clean Air Act, RCRA, and common law claims of nuisance, 
trespass and negligence. These plaintiffs seek injunctive relief and civil penalties, plus costs and attorney fees, for the alleged statutory violations. Under the 
common Jaw claims, these plaintiffs seek monetary compensation and punitive damages for property damage and diminished property values for a class 
consisting of residents within four miles of the Cane Run plant, which retired three coal-fired units in 201 S. ln their individual capacities, these plaintiffs 
sought compensation for alleged adverse health effects. In July 2014, the court dismissed the RCRA claims and all but one Clean Air Act claim, but declined 
to dismiss the common law tort claims. In November 2016,the plaintiffs filed an amended complaint removing the personal injury claims and removing 
certain previously named plaintiffs. In February 2017, the U.S. District Court issued an Order dismissing PPL as a defendant and dismissing the final federal 
claim against LG&E. In April 20 17, the U.S. District Court issued an Order declining to exercise supplemental jurisdiction on the state law claims and 
dismissed the case in its entirety. In June 2017 , the plaintiffs filed a class action complaint in Jefferson County, Kentucky Circuit Court, against LG&E 
alleging state law nuisance, negligence and trespass tort claims. The plaintiffs seek compensatory and punitive damages for alleged property damage due to 
pu~ported plant emissions on behalf of a class of residents within one to three miles of the plant. Proceedings are currently underway regarding potential class 
certification, for which a decision may be rendered in 2019. PPL, LKE and LG&E cannot predict the outcome of this matter and an estimate or range of 
possible losses cannot be determined. 

E W Brown Environmental aa!ms (PPL. LKE and KU) 

In July 2017,the Kentucky Waterways Alliance and the Sierra Club filed a citizen suit complaint against KU in the U.S. District Court for the Eastern District 
of Kentucky (U.S. District Court) alleging discharges at the E.W. Brown plant in violation of the Clean Water Act and the plant's water discharge permit and 
alleging contamination that may present an imminent and substantial endangerment in violation of the RCRA. The plaintiffs' suit relates to prior notices of 
intent to file a citizen suit submitted in October and November 201 S and October 2016. These plaintiffs sought injunctive relief ordering KU to take all 
actions necessary to comply with the Clean Water Act and RCRA, including ceasing the discharges in question, abating effects associated with prior 
discharges and eliminating the alleged imminent and substantial endangerment. These plaintiffs also sought assessment of civil penalties and an award of 
litigation costs and attorney fees. In December 2017 the U.S. District Court issued an Order dismissing the Clean Water Act and RCRA complaints against KU 
in their entirety. In January 2018, the plaintiffs appealed the dismissal Order to the U.S. Court of Appeals for the Sixth Circuit. In September 2018, the U.S. 
Court of Appeals for the Sixth Circuit issued its ruling affirming the lower court's decision to dismiss the Clean Water Act claims but reversing its dismissal of 
the RCRA claims against KU and remanding the latter to the U.S. District Court. In October 2018, KU filed a petition for rehearing to the U.S. Court of 
Appeals for the Sixth Circuit regarding the RCRA claims. In November 2018, the U.S. Court of Appeals for the Sixth Circuit denied KU's petition for 
rehearing regarding the RCRA claims. On January 8, 2019, KU filed an answer to plaintiffs' complaint in the U.S. District Court. PPL, LKE and KU cannot 
predict the outcome of these matters and an estimate or range of possible losses cannot be detennined. 

KU is undertaking extensive remedial measures at the E.W. Brown plant including closure of the former ash pond, implementation of a groundwater remedial 
action plan and performance of a corrective action plan including aquatic study of adjacent surface waters and risk assessment. The aquatic study and risk 
assessment are being undertaken pursuant to a 2017 agreed Order with the Kentucky Energy and Environment Cabinet (KEEC). KU conducted sampling of 
Herrington Lake in 2017 and 2018. A final report ofKU's findings is expected to be submitted to the KEEC in mid-2019. KUbelieves that current and 
planned measures for the E.W. Brown plant, including closure of impoundments, cessation of certain discharges, and deployment of new discharge controls, 
are sufficient to ensure compliance with applicable requirements. However. until 
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completion ofthe aquatic study and related assessments and issuance of regulatory detenninations by the KEEC, PPL, LKE and KU are unable to detennine 
whether additional remedial measures will be required at the E.W. Brown plant. 

Regulatory Issues (All Registrants) 

See Note 7 for infonnation on regulatory matters related to utility rate regulation . 

ElectricitY - Reliabjlitv Stan<fards 

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the bulk electric system in North 
America. The FERC oversees this process and independently enforces the Reliability Standards. 

The Reliability Standards have the force and effect oflaw and apply to certain users of the bulk electric system, including electric utility companies, 
generators and marketers. Under the Federal Power Act, the FERC may assess civil penalties for certain violations. 

PPL Electric, LG&E and KU monitor their compliance with the Reliability Standards and self-report or self-log potential violations ofapplicable reliability 
requirements whenever identified, and submit accompanying mitigation plans, as required. The resolution of a small number of potential violations is 
pending. Penalties incurred to date have not been significant. Any Regional Reliability Entity (including RFC or SERC) detennination concerning the 
resolution of violations ofthe Reliability Standards remains subject to the approval of the NERC and the FERC. 

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates subject to the standards, certain 
other instances of potential non-compliance may be identified from time to time. The Registrants cannot predict the outcome of these matters, and an 
estimate or range of possible losses cannot be detennined. 

Environmental Matlars 

(All Registrants) 

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to modifY, curtail, replace or cease 
operation of certain facilities or performance of certain operations to comply with statutes, regulations and other requirements of regulatory bodies or courts. 
In addition,legal challenges to new environmental pennits or rules add to the uncertainty of estimating the future cost of these pennits and rules. 

WPD's distribution businesses are subject to certain statutory and regulatory environmental requirements. It may be necessary for WPD to incur significant 
compliance costs, which costs may be recoverable through rates subject to the approval ofOfgem. PPL believes that WPD has taken and continues to take 
measures to comply with all applicable environmental laws and regulations. 

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act, as amended, and those federal, state or 
local environmental requirements applicable to coal combustion wastes and by-products from facilities that generate electricity from coal in accordance with 
approved compliance plans. Costs not covered by the ECR mechanism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery 
before the companies' respective state regulatory authorities, or the FERC, if applicable. Because neither WPD nor PPL Electric owns any generating plants, 
their exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate 
outcome of future environmental or rate proceedings before regulatory authorities. 

(PPL, LKE. LG&E and KU) 

NAAQS 

The Clean Air Act, which regulates air pollutants from mobile and stationary sources in the United States, has a significant impact on the operation of fossil 
fuel generation plants. Among other things, the Clean Air Act requires the EPA periodically to review and establish concentration levels in the ambient air for 
six pollutants to protect public health and welfare. The six pollutants are carbon monoxide, lead, nitrogen dioxide, ozone (contributed to by nitrogen oxide 
emissions), particulate matter 
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and sulfur dioxide. The established concentration levels for these six pollutants are known as NAAQS. Under the Clean Air Act, the EPA is required to 
reassess I he NAAQS on a five-year schedule. 

Federal environmental regulations ofthese six pollutants require states to adopt implementation plans, known as slate implementation plans, which detail 
how the stale will attain the standards thai are mandated by lhe relevant law or regulation. Each state identifies the areas within its boundaries that meet the 
NAAQS (attainment areas) and those that do no I (non-attainment areas), and must develop a state implementation plan both to bring non-attainment areas 
into compliance with the NAAQS and to maintain good air quality in attainment areas. In addition, for attainment of ozone and fine particulates standards, 
states in the eastern portion of the country, including Kentucky, are subject to a regional program developed by the EPA known as the Cross-State Air 
Pollution Rule. The NAAQS, future revisions to the NAAQS and state implementation plans, or future revisions to regional programs, may require installation 
of additional pollution controls, the costs of which PPL, LKE,LG&E and KU believe are subject to cost recovery . 

Although PPL,LKE,LG&E and KUdo not anticipate significant costs to comply with these programs, changes in market or operating conditions could result 
in different costs than anticipated. 

Ozone 

The EPA issued the current ozone standard in October 2015. The states and the EPA are required lo determine (based on ambient air monitoring dala)those 
areas that meet the standard and those that are in nonattainmenl. The EPA was scheduled to designate areas as being in attainment ornonattainment of the 
current ozone standard by no later than October 2017 which was to be followed by further regulatory proceedings identifYing compliance measures and 
deadlines. However, the current implementation and compliance schedule is uncertain because the EPA failed lo make nonaltainment designations by the 
applicable deadline. In addition, some industry groups have requested the EPA to defer implementation of the 20 I 5 ozone standard, but the EPA has not yet 
acted on this request . Although implementation of the 2015 ozone standard could potentially require the addition ofSCRs at some LG&E and KU generating 
units, PPL, LKE, LG&E and KU are currently unable to determine what the compliance measures and deadlines may ultimately be with respect to the new 
standard. 

States are also obligated to address interstate transport issues associated with ozone standards through the establishment of "good neighbor" state 
implementation plans for those states that are found to contribute significantly to another state's non-attainment. As a result of a partial consent decree 
addressing claims regarding federal implementation, the EPA and several states, including Kentucky, have evaluated the need for further nitrogen oxide 
reductions from fossil-fueled plants to address interstate impacts. In August20 18, Kentucky submitted a proposed state implementation plan finding that no 
additional reductions beyond existing and planned controls set forth in Kentucky's existing State Implementation Plan are necessary to prevent Kentucky 
from contributing significantly to any other slate's nonattainment. In September 2018, the EPA announced its denial of petitions filed by Maryland and 
Delaware alleging that states including Kentucky and Pennsylvania contribute to nonattainment in the petitioning states. PPL, LKE, LG&E and KU are 
unable to predict the outcome of ongoing and future evaluations by the EPA and the states, or whether such evaluations could potentially result in 
requirements for nitrogen oxide reductions beyond those currently required under the Cross-State Air Pollution Rule. 

Sulfur Dioxide 

In 2010, the EPA issued a new NAAQS for sulfur dioxide and required states to identifY areas that meet those standards and areas that are in nonattainment. In 
July 2013, the EPA finalized nonaltainment designations for parts of the country, including part of Jefferson County in Kentucky. As a result of scrubber 
replacements completed by LG&E at the Mill Creek plant in 2016, all Jefferson County monitors now indicate compliance with the sulfur dioxide standards. 
Additionally, LG&E accepted a new sulfur dioxide emission limit to ensure continuing compliance with the NAAQS. On March 18,2019, the EPA issued a 
final rule retaining, without revision, the primary standards for sulfur dioxide as specified in the 2010 NAAQS. PPL, LKE,LG&E and KUdo not anticipate 
any further measures to achieve compliance with the current sulfur dioxide standards. 

MATS 

In December 2018, the EPA proposed to revise its previous finding that regulation ofhazardous air emissions from coal- and oil-fired electricity generating 
units is justified and instead found that the agency erred in determining such regulation is "appropriate and necessary" due to mistakes in its regulatory cost­
benefit analysis. As a result of its review of relevant precedent, the EPA further proposed not to remove the coal- and oil-fired electricity generating unit 
source category from the list of sources that must be regulated under Section 112 of the Clean Air Act and leave existing emission standards in place. Finally, 
the EPA proposed to find that the results of its residual risk and technology review indicate that residual risk due to air 
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toxic emissions fiom this source category is acceptable and current standards provide an ample margin of safety to protect public health . LG&E and KU have 
completed installation of controls at their plants as necessary to achieve compliance with the applicable provision of MATS. It is not possible to predict the 
outcome of the pending regulatory proceedings including whether existing standards may be repealed, or the resulting impacts on plant operations, financial 
condition or results of operations. 

Climate Change 

There is continuing world-wide attention focused on issues related to climate change. In June 2016, President Obama announced that the United States, 
Canada and Mexico established the Nonh American Climate, Clean Energy, and Environment Pannership Plan, which specifies actions to promote clean 
energy, address climate change and protect the environment. The plan includes a goal to provide 50% of the energy used in Nonh America fiom clean energy 
sources by 2025 . The plan does not impose any nation-specific requirements. 

In December 2015, 195 nations, including the U.S., signed the Paris Agreement on Climate, which establishes a comprehensive framework for the reduction 
ofGHG emissions ftom both developed and developing nations. Although the agreement does not establish binding reduction requirements, it requires each 
nation to prepare, communicate, and maintain GHG reduction commitments. Reductions can be achieved in a variety of ways, including energy conservation, 
power plant efficiency improvements, reduced utilization of coal-fired generation or replacing coal-fired generation with natural gas or renewable generation. 
Based on the EPA's rules issued in 20 !5 imposing GHG emission standards for both new and existing power plants, the U.S. committed to an initial reduction 
target of26% to 28% below2005leve!s by 2025 . However, on June I, 2017, President Trump announced a plan to withdraw fiom the Paris Agreement and 
undenake negotiations to reenter the current agreement or enter a new agreement on terms more favorable to the U.S. Under the tenns ofthe Paris Agreement, 
any U.S. withdrawal would not be complete until November 2020. PPL, LKE, LG&E and KU cannot predict the outcome of such regulatory actions or the 
impact, if any, on plant operations, rate treatment or future capital or operating needs. 

The U.K. has enacted binding carbon reduction requirements that are applicable to WPD. Under the U.K. law, WPD must purchase carbon reduction credits to 
offset emissions associated with WPD's operations. The cost of these credits is not significant and is included in WPD's current operating expenses. 

The current U.K. carbon allowance scheme ended on March 31,2019, with the last reponing year being April2018 through March 2019. lt is now being 
replaced by reponing requirements under the Streamlined Energy and Carbon Reponing framework along with a tax (called "Climate Change Levy") which 
is equivalent to the current cost of the carbon reduction credits. The cost of the tax is not significant and will be included in WPD's operating expenses. 

The EPA's Rules under Section 111 of the Clean Air Act including the EPA's Proposed Affordable Clean EneffJY Rule 

In 2015, the EPA had finalized rules imposing GHG emission standards for both new and existing power plants and had proposed a federal implementation 
plan that would apply to any states that failed to submit an acceptable state implementation plan to reduce GHG emissions on a state-by-state basis (the 
Clean Power Plan). 

Following legal challenges to the Clean Power Plan, a stay of those rules by the U.S. Supreme Coun and the March 2017 Executive Order requiring the EPA 
to review the Clean Power Plan in October2017, the EPA proposed to rescind the Clean PowerPlan. ln August 2018, the EPA proposed the Affordable Clean 
Energy (ACE) Rule as a replacement for the Clean Power Plan penaining to existing sources. The ACE Rule would give states broad latitude in establishing 
emission guidelines providing for plant-specific efficiency upgrades or "heat-111te improvements" that would reduce GHG emissions per unit of electricity 
generated. The ACE Rule proposes a list of"candidate technologies" that would be considered in establishing standards ofperfonnance at individual power 
plants. The ACE Rule also proposes new criteria for detennining whether such efficiency projects would trigger New Source Review and thus be subject to 
more stringent emission controls. 

In anticipation of the EPA's Clean Power Plan, the Kentucky General Assembly passed legislation in April2014 limiting the measures that the Kentucky 
Energy and Environment Cabinet may consider in setting perfonnance standards to comply with the Clean Power Plan, if enacted. The legislation provides 
that such state GHG perfonnance standards will be based on emission reductions, efficiency measures and other improvements available at each power plant, 
rather than renewable energy, end-use energy efficiency, fuel switching andre-dispatch. These statutory restrictions are broadly consistent with the EPA's 
proposed ACE Rule. 
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LG&E and KU are monitoring developments at the state and federal level. Until the ACE Rule is finalized and the state detennines implementation measures, 
PPL, LKE, LG&E and KU cannot predict the potential impact, if any, on plant operations, future capital or operating costs. PPL, LKE, LG&E and KU believe 
that the costs, which could be significant, would be subject to rate recovery. 

Sulfuric Acid Mist Emissions (PPL, LKE and LG&E) 

In June 2016, the EPA issued a notice of violation under the Clean Air Act alleging that LG&E violated applicable rules relating to sulfuric acid mist 
emissions at its Mill Creek plant. The notice alleges failure to install proper controls, failure to operate the facility consistent with good air pollution control 
practice, and causing emissions exceeding applicable requirements or constituting a nuisance or endangennent. LG&E believes it has complied with 
applicable regulations during the relevant time period. Discussions between the EPA and LG&E are ongoing. The parties have entered into a tolling 
agreement with respect to this matter through June 2019. PPL, LKE and LG&E are unable to predict the outcome of this matter or the potential impact on 
operations of the Mill Creek plant, including increased capital or operating costs, and potential civil penalties or remedial measures, if any. 

water/Waste 

(PPL. LKE. LG&E and KU) 

CCRs 

In April 2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes. The rule became 
effective in October 2015. It imposes extensive new requirements, including location restrictions, design and operating standards, groundwater monitoring 
and corrective action requirements, and closure and post-closure care requirements on CCR impoundments and landfills that are located on active power 
plants in the United States and not closed. Under the rule, CCRs are regulated as non-hazardous under SubtitleD ofRCRA and beneficial use ofCCRs is 
allowed, with some restrictions. The rule's requirements for covered CCR impoundments and landfills include implementation of groundwater monitoring 
and commencement or completion of closure activities generally between three and ten years from certain triggering events. The rule requires posting of 
compliance documentation on a publicly accessible website. Industry groups, environmental groups, individual companies and others have filed legal 
challenges to the final rule, which are pending before the D.C. Circuit Court of Appeals. In March 20 18, the EPA proposed amendments to the CCR rule 
primarily relating to impoundment closure and remediation requirements. In July 2018, the EPA published in the Federal Register a final rule extending the 
deadline for closure of certain impoundments to October 2020 and adopting substantive changes relating to certifications, suspensions of groundwater 
monitoring and groundwater protection standards for certain constituents. The EPA has announced that additional amendments to the rule will be proposed. 
In August 2018, the D.C. Circuit Court of Appeals vacated and remanded portions of the CCR rule including provisions allowing unlined impoundments to 
continue operating and exempting inactive impoundments at inactive plants from regulation. As a result of subsequent challenges to the CCR Rule 
amendments, on March 13, 2019, the D.C. Circuit granted the EPA's motion for voluntary remand of the amended rule without voiding it. Consequently, the 
CCR Rule amendments, including extended compliance deadline, will remain in place as the EPA considers further rule amendments and revisions. PPL, 
LKE, LG&E and KU are unable to predict the outcome of the ongoing rulemaking or potential impacts on current LG&E and KU compliance plans. The 
Registrants are currently finalizing closure plans and schedules. 

In January 2017, the Kentucky Energy and Environment Cabinet issued a new state rule relating to CCR management aimed at reflecting the requirements of 
the federal CCR rule. As a result of a subsequent legal challenge in January 2018, the Franklin County, Kentucky Court issued an opinion invalidating 
certain procedural clements ofthe rule. LG&E and KU presently operate their facilities under continuing permits authorized under the former program and do 
not currently anticipate material impacts as a result of the judicial ruling. The Kentucky Energy and Environmental Cabinet has announced it expects to 
propose new state rules in 2019 aimed at addressing the procedural deficiencies identified by the court and providing the regulatory framework necessary for 
operation ofthe state CCR program in lieu of the federal CCR Rule, as provided by applicable law. 

LG&E and KU received KPSC approval for a compliance plan providing for the closure of impoundments at the Mill Creek, Trimble County, E.W. Brown, 
and Ghent stations, and construction of process water management facilities at those plants. In addition to the foregoing measures required for compliance 
with the federal CCR rule, KU also received KPSC approval for its plans to close impoundments at the retired Green River, Pineville and Tyrone plants to 
comply with applicable state law. 
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In connection with tbe final CCR rule, LG&E and KU recorded adjustments to existing AROs beginning in 20 I 5 and continue to record adjustments as 
required. See Note 16 below and Note 19 in the Registrants' 2018 Fonn I 0-K for additional infonnation. Further changes to AROs, current capital plans or 
operating costs may be required as estimates are refined based on closure developments, groundwater monitoring results, and regulatory or legal proceedings. 
Costs relating to this rule are subject to rate recovery. 

Clean Water Act 

Regulations under the federal Clean Water Act dictate pennitting and mitigation requirements for facilities and construction projects in the United States. 
Many of those requirements relate to power plant operations, including requirements related to the treatment of pollutants in effluents prior to discharge, the 
temperature of effluent discharges and the location, design and construction of cooling water intake structures at generating facilities, standards intended to 
protect aquatic organisms that become trapped at or pulled through cooling water intake structures at generating facilities. The requirements could impose 
significant costs for LG&E and KU, which are subject to rate recovery. 

Clean Water Act Jurisdiction 

For several years the EPA has been seeking to clarifY which discharges are subject to the Clean Water Act. The issue is primarily significant to PPL's 
operations with respect to discharges to groundwater from ash basins. There has been substantial disagreement over whether Clean Water Act jurisdiction 
covers discharges of contaminants to groundwater which reach surface water via a direct hydrologic connection. In particular, various environmental groups 
and other stakeholders argue that leaking impoundments located at coal-fired power plants are subject to Clean Water Act jurisdiction, while facility owners 
and many states contend that such situations are more appropriately addressed under the EPA's CCR Rule and state regulatory programs. 

Most recently, on April 12, 2019, the EPA released an interpretive statement concluding that Clean Water Act jurisdiction does not cover discharges to 
groundwater regardless of any hydrologic connection between groundwater and jurisdictional surface water. 

The issue has been subject to extensive litigation in federal courts including the citizen suit filed against KU with respect to its E.W. Brown plant, as 
discussed under "Legal Matters"- "E.W. Brown Environmental Claims" above, resulting in contradictory rulings by courts in different jurisdictions. On 
February 19,2019, the U.S. Supreme Court agreed to review a lower court ruling on the issue. The U.S. Supreme Court's ruling in that case, likely to be issued 
in the first half of2020, is expected to provide additional clarification on the scope of Clean Water Act jurisdiction. Extending Clean Water Act jurisdiction 
to such discharges could potentially subject certain releases from CCR impoundments to additional pennitting and remediation requirements. 

PPL, LKE, LG&E and KU are unable to predict the outcome of current or future regulatory proceedings or litigation or potential impacts on current LG&E 
and KU compliance plans. 

ELGs 

In September 20 I 5, the EPA released its final ELGs for wastewater discharge pennits for new and existing steam electric generating facilities. The rule 
provides strict technology-based discharge limitations for control of pollutants in scrubber wastewater, fly ash and bottom ash transport water, mercury 
control wastewater, gasification wastewater and combustion residual leachate. The new guidelines require deployment of additional control technologies 
providing physical, chemical and biological treatment of wastewaters. The guidelines also mandate operational changes including "no discharge" 
requirements for fly ash and bottom ash transport waters and mercury control wastewaters. The implementation date for individual generating stations will be 
detennined by the states on a case-by-case basis according to criteria provided by the EPA. Industry groups, environmental groups, individual companies and 
others have filed legal challenges to the final rule, which have been consolidated before the U.S. Court of Appeals for the Fifth Circuit. In April 2017, the 
EPA announced that it would grant petitions for reconsideration of the rule. In September 2017 ,the EPA published in the Federal Register a proposed rule 
that would postpone the compliance date for requirements relating to bottom ash transport waters and scrubber wastewaters discharge limits. On April 12, 
2019, the U.S. Court of Appeals for the Fifth Circuit vacated and remanded portions ofthe ELGs concerning legacy wastewater and CCR leachate. The EPA 
expects to complete its reconsideration ofbest available technology standards by the fall of2020. Upon completion of the ongoing regulatory proceedings, 
the rule will be implemented by the states in the course of their nonnal pennitting activities. LG&E and KU are developing compliance strategies and 
schedules. PPL, LKE, LG&E and KU are unable to predict the outcome of the EPA's pending reconsideration of the rule or fully estimate compliance costs or 
timing. Additionally, certain aspects of these compliance plans and estimates relate to developments in state water quality standards, which are separate from 
the ELG rule or its implementation. Costs to comply with ELGs or other 
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discharge limits are expected to be significant. Certain costs are included in the Registrants' capital plans and are subject to rate recovery. 

Seepages and Groundwater Infiltration 

In addition to the actions described above, LG&E and KU have completed, or are completing, assessments of seepages or groundwater infiltration at various 
facilities and have completed, or are working with agencies to implement, further testing, monitoring or abatement measures, where applicable. Depending on 
the circumstances in each case, certain costs, which may be subject to rate recovery, could be significant. LG&E and KU cannot currently estimate a possible 
loss or range of possible losses related to this matter. 

(All Registrants) 

Suoerfund and Other Remedjatjon 

PPL Electric, LG&E and KU are potentially responsible for investigating, responding to agency inquiries, implementing various preventative measures, 
and/or remediating contamination under programs other than those described in the sections above. These include a number of former coal gas manufacturing 
plants in Pennsylvania and Kentucky previously owned or operated or currently owned by predecessors or affiliates ofPPL Electric, LG&E and KU. To date, 
the costs ofthese sites have not been significant. 

There are additional sites, formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. PPL Electric, LG&E and KU lack sufficient 
information about such additional sites to estimate any potential liability they may have or a range of reasonably possible losses, if any, related to these 
matters. 

PPL Electric is potentially responsible for a share of the costs at several sites listed by the EPA under the federal Superfund program, including the Columbia 
Gas Plant site and the Brodhead site. Clean-up actions have been or are being undertaken at all of these sites, the costs of which have not been, and are not 
expected to be, significant to PPL Electric. 

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical by-products of coal gas manufacturing. As a 
result of the EPA's evaluation, individual states may establish stricter standanls for water quality and soil cleanup. This could require several PPL subsidiaries 
to take more extensive assessment and remedial actions at former coal gas manufitcturing plants. PPL. PPL Electric, LKE, LG&E and KU cannot estimate a 
range of reasonably possible losses, if any, related to these matters. 

From time to time, PPL's subsidiaries in the United States undertake testing, monitoring or remedial action in response to notices of violations, spills or other 
releases at various on-site and off-site locations, negotiate with the EPA and state and local agencies reganling actions necessary to comply with applicable 
requirements, negotiate with property owners and other thinl parties alleging impacts from PPL's operations and undertake similar actions necessary to 
resolve environmental matters that arise in the course of normal operations. Based on analyses to date, resolution of these environmental matters is not 
expected to have a significant adverse impact on the operations ofPPL Electric, LG&E and KU. 

PPL Electric had a reconled liability ofS II million at March 31, 2019 and December 31, 2018 representing its best estimate of the probable loss incurred to 
remediate the sites noted in this section. Depending on the outcome of investigations at sites where investigations have not begun or been completed, or 
developments at sites for which information is incomplete, additional costs of remediation could be incurred; however, such costs are not expected to be 
significant. 

Future cleanup or remediation work at sites not yet identified may result in significant additional costs for PPL, PPL Electric, LKE, LG&E and KU. Insurance 
policies maintained by LKE, LG&E and KU may be available to cover certain ofthe costs or other obligations related to these matters but the amount of 
insurance coverage or reimbursement cannot be estimated or assured. 

Other 

Guarantees and Other Assurances 

(All Registrants) 
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In the normal course ofbusiness, the Registrants enter into agreements that provide financial performance assurance to third parties on behalf of certain 
subsidiaries. Such agreements include, for example, guarantees, stand-by letters of credit issued by financial institutions and surety bonds issued by insurance 
companies. These agreements are entered into primarily to support or enhance the creditworthiness attributed to a subsidiary on a stand-alone basis or to 
facilitate the commercial activities in which these subsidiaries engage. 

(PPL) 

PPL fully and unconditionally guarantees all ofthe debt securities ofPPL Capital Funding. 

(All Registrants) 

The table below details guarantees provided as of March 31,2019. "Exposure" represents the estimated maximum potential amount of future payments that 
could be required to be made under the guarantee. The probability of expected payment/performance under each of these guarantees is remote except for 
"WPD guarantee of pension and other obligations of unconsolidated entities," for which PPL has a total recorded liability of$6 million at March 31, 2019 
and December 31, 201 R. For reporting pu!poses, on a consolidated basis, all guarantees ofPPL Electric, LKE, LG&E and KU also apply to PPL, and all 
guarantees ofLG&E and KU also apply to LKE. 

Indemnifications related to the WPD Midllnds acquisition 

WPD indemnifications for entities in liquidation and sales of assets s 
WPD guarantee of pension and other obligations of unconsolidated entities 

PPLF.Iutrk 

Guarantee of inventory value 

Indemnification of lease termination and other divestitures 

LGAEandKU 

LG&E and KU obligation of shortfall related to OVEC 

E1posore at 
Marcb 31, %019 

(a) 

to (b) 

81 (c) 

12 (d) 

200 (e) 

E1plratlon 
Date 

2020 

2020 

202t 

(a) Indemnifications related to certain liabilities, including a specific unresolved tax issue and those relating to properties and assets owned by the seller !hat were transferred to WPD 
Midlands in connection with the acquisition. A cross indemnity has been received from the sellor on the tax issue. The maximum exposure and expiration of these 
indemnifications cannot be estimated because the maximum potential liability is not capped and the expiration date is not specified in !he transaction documents. 

(b) Indemnification to the liquidators and certain oth.rs for existing liabilities or expenses or liabilities arising during the liquidation process. The indemnifications are limited to 
distributions made from the subsidiary to its parent eilher prior or subsequent to liquidation or are not explicitly stated in the agreements. The indemnifications generally expire 
two to seven years subsequent to the date of dissolution of the entities. The exposure noted only includes those cases where !he agreements provide for specific limits. 

In connection with their sales of various businesses, WPD and its affiliates have provided the purchasers with indemnifications that are standard for such transactions, including 
indemnifications for certain pre-existing liabilities and environmental and tax matters or have agreed to continue their obligations under existing third-party guarantees. either for 
a set period of time following !he transactions or upon the condition !hat !he purchasers make reasonable efforts to terminate the guarantees. Additionally, WPD and its affiliates 
remain secondarily responsible for lease payments under certain leases that they have assigned to third parties. 

(c) Relates to certain obligations of discontinued or modified electric associations that were guaranteed at the time of privatization by the participating members. Costs are allocated to 
the members and can be reallocated if an existing member becomes insolvent. At March 31, 20t9, WPD has recorded an estimated discounted liability for which the expected 
payment/performance is probable. Neither the expiration date nor the maximum amount of potential payments for certain obligations is explicitly stated in the related agreements, 
and as a result, the exposure has been estimated. 

(d) A third party logistics fmn provides inventory procurement and fulfillment services. The logistics firm has title to the inventory, however, upon termination of the contracts, PPL 
Electric has guaranteed to purchase any remaining inventory that has not been used or sold. 

(e) LKE provides certain indemnifications covering the due and punctual payment, performance and discharge by each party of its respective obligations. The most comprehensive 
oftlu:S&:" guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and indemnifications made by WKE under a 2009 Transaction 
Termination Agreement. This guarantee bas a tenn of 12 years ending July 2021, and a maximum exposure of S200 million, exclusive of certain items such as government fmcs 
and penalties that may exceed the maximum. Additionally, LKE has indemnified various third parties related to historical obligations for other divested subsidiaries and affiliates. 
The indemnifications vary by entity and the maximum exposures range from being capped at the sale price to no specifted maximum. LKE could be required to perform on these 
indemnifications in the event of covered losses or liabilities being claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the various indemnification 
Kenarios., but does not expect sucb outcomes to result in signiftcant to~s above the amounts recorded. 
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(f) Pursuant to the OVEC power purchase contrac~ LG&E and KU are obligated to pay for their share of OVEC's excess debt service, post-retirement and decommissioning costs, as 
well as any shortfall from amounts included within a demand charge designed and expected to cover these costs over the term of the contract. LKE's proportionate share of 
OVEC's outstanding debt was $112 million ol March 31 , 2019, consisting ofLG&E's shore of$78 million and KU'sshare ofS34 million. The maximum exposure and the 
expiration date of these potential obligations are not presently determinable. See "Energy Purchase Commitments" in Note 13 in PPL's, LKE's, LG&E's and KU's 2018 Form I 0-K 
for additional information on the OVEC power purchase contract. 

In March 2018, a sponsor with a pro-rata share of certain OVEC obligations of 4.85% filed for bankruptcy under Chapter II and, in August 2018, received a rejection Order for 
the OVEC power purchase contract in the bankruptcy proceeding , OVEC and certain sponsors are appealing this action, in addition to pursuing appropriate rejection claims in the 
bankruptcy proceeding. OVEC and certain of its sponsors, including LG&E and KU, are analyzing certain potential additional credit support actions to preserve OVEC's access to 
credit markets or mitigate risks or adverse impacts relating thereto, including increased interest costa. establishing or continuing debt reserve accounts or other changes involving 
OVEC's existing short and long-term debt. The ultimate outcome of these matters, including the sponsor bankruptcy and related proceedings and any other potential impact on 
LG&E's and KU's obligations relating to OVEC debt under the power purchase contract cannot be predicted. 

The Registrants provide other miscellaneous guarantees through contracts entered into in the normal course of business. These guarantees are primarily in the 
form of indemnification or warranties related to services or equipment and vary in duration. The amounts of these guarantees often are not explicitly stated, 
and the overall maximum amount of the obligation under such guarantees cannot be reasonably estimated. Historically, no significant payments have been 
made with respect to these types of guarantees and the Registrants believe the probability of payment/performance under these guarantees is remote. 

PPL, on behalf of itself and certain of its subsidiaries, maintains insurance that covers liability assumed under contract for bodily injury and property damage. 
The coverage provides maximum aggregate coverage of$225 million. This insurance may be applicable to obligations under certain of these contractual 
arrangements. 

12. Related Party Transactions 

Support Costs (PPL Electric. LKE, LG&E and KU) 

PPL Services, PPL EU Services and LKS provide PPL, PPL Electric, LKE,their respective subsidiaries, including LG&E and KU, and each other with 
administrative, management and support services. For all services companies, the costs of directly assignable and attributable services are charged to the 
respective recipients as direct support costs. General costs that cannot be directly assigned or attributed to a specific entity are allocated and charged to the 
respective recipients as indirect support costs. PPL Services and PPL EU Services use a three-factor methodology that includes the applicable recipients' 
invested capital, operation and maintenance expenses and number of employees to allocate indirect costs. PPL Services may also use a ratio of overall direct 
and indirect costs or a weighted average cost ratio . LKS bases its indirect allocations on the subsidiaries' number of employees, total assets, revenues, number 
of customers and/or other statistical information. PPL Services, PPL EU Services and LKS charged the following amounts for the periods ended March 31, 
including amounts applied to accounts that are further distributed between capital and expense on the books of the recipients, based on methods that are 
believed to be reasonable. 

PPL Electric from PPL Services 

LKE from PPL Services 

PPL Electric from PPL EU Services 

LG&E from LKS 

KUfromLKS 

2019 

s 

TbreeMonthl 

1018 

16 s 16 

9 7 

37 35 

38 38 

43 42 

In addition to the charges for services noted above, LKS makes payments on behalf ofLG&E and KU for fuel purchases and other costs for products or 
services provided by third parties. LG&E and KU also provide services to each other and to LKS. Billings between LG&E and KU relate to labor and 
overheads associated with union and hourly employees performing work for the other company, charges related to jointly11wned generating units and other 
miscellaneous charges. 

Intercompany Borrowings 

(PPL Electric) 

PPL Energy Funding maintains a $650 million revolving line of credit with a PPL Electric subsidiary. No balance was outstanding at March 31, 20 I 9 and 
December 3 I , 20 I 8. The interest rates on borrowings are equal to one-month LIB OR plus a spread. Interest income is reflected in "Interest Income from 
Affiliate"' on the Income Statement. 
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(LKE) 

LKE maintains a $375 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow funds on a shon-tenn basis at market­
based rates. The interest rates on borrowings are equal to one-month LffiOR plus a spread. At Man:h 31,2019 and December 31, 2018, S 187 million and 
$113 million were outstanding and reflected in "Notes payable with affiliates" on the Balance Sheets. The interest rates on the outstanding borrowings at 
Man:h 3!, 2019 and December 31,2018 were 3.99% and 3.85%.1nterest expense on the revolving line of credit was not significant for the three months 
ending Man:h 31,2019 and 2018. 

LKE maintains an agreement with a PPL affiliate that has a S300 million borrowing limit whereby LKE can loan funds on a shon-tenn basis at market-based 
rates. No balance was outstanding at Man:h 31, 2019 and December 31, 2018. The interest rate on the loan is based on the PPL affiliate's credit rating and 
equal to one-month LffiOR plus a spread. 

LKE maintains a $400 million ten-year note with a PPL affiliate with an interest rate of3 .5%. At Man:b 31, 2019 and December 31, 2018, the note was 
reflected in "Lon g-lenn debt to affiliate" on the Balance Sheets. Interest expense on this note was $4 million for the three months ending Man:h 31, 2019 and 
2018. 

LKE maintains a $250 million ten-year note with a PPL affiliate with an interest rate of 4%. At Man:h 31, 2019 and December 31,2018, the note was reflected 
in "Long-tenn debt to affiliate" on the Balance Sheets. Interest expense on this note was $3 million for the three months ending Man:h 31,2019. 

VEBA Funds Receivable (PPL Electric) 

In May 2018, PPL received a favorable private letter ruling ftom the IRS pennitting a transfer of excess funds ftom the PPL Bargaining Unit Retiree Health 
Plan VEBA to a new subaccount within the VEBA, to be used to pay medical claims of active bargaining unit employees. Based on PPL Electric's 
panicipation in PPL's Other Postretirement Benefit plan, PPL Electric was allocated a ponion of the excess funds from PPL Services. These funds have been 
recorded as an intercompany receivable on PPL Electric's Balance Sheets. The receivable balance decreases as PPL Electric pays incurred medical claims and 
is reimbursed by PPL Services. The intercompany receivable balance associated witb these funds was $44 million as ofMan:h 31, 2019, of which S I 0 million 
was reflected in "Accounts receivable ftom affiliates" and $34 million was reflected in "Other noncurrent assets" on the PPL Electric Balance Sheet. The 
intercompany receivable balance associated with these funds was $45 million as of December 31, 2018, of which $10 million was reflected in "Account 
receivable ftom affiliates" and S35 million was reflected in "Other noncurrent assets" on the PPL Electric Balance Sheet. 

Other (PPL Electric, LG&E and KU) 

See Note I 0 for discussions regarding intercompany allocations associated with defined benefits. 
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13. Other Income (Expense) -net 

(PPL) 

The details of"Other Income (Expense)- net" for the periods ended March 3 I, were: 

Other Income 

Dcfmod benefit plans -non-service cn:dill (Note I 0) 

Interest income 

ARJDC - equity component 

Miscellaneous 

Total Other Income 

Other Expense 

Economic foreign currency exchange contracll (Note IS) 

Charitable contributions 

Miscellaneous 

Total Other Expense 

Other Income (Expense) -net 

14. Fair Value Measurements 

(All Registrants) 

s 

s 

1brtt Months 

2019 2018 

80 $ 68 

6 

6 

91 74 

33 112 

4 

10 

4S 117 

52 $ (43) 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date (an exit price). A market approach (generally, data from market transactions), an income approach (generally, present value techniques and 
option-pricing models) and/or a cost approach (generally, replacement cost) are used to measure the fair value of an asset or liability, as appropriate. These 
valuation approaches inco1porate inputs such as observable, independent market data and/or unobservable data that management believes are predicated on 
the assumptions market participants would use to price an asset or liability. These inputs may inco1porate, as applicable, certain risks such as nonperformance 
risk, which includes credit risk. The fair value of a group of financial assets and liabilities is measured on a net basis. Sec Note I in each Registrant's 20 I 8 
Form I 0-K for information on the levels in the fair value hierarchy. 

Recurrtng Fair Value Measurements 

The assets and liabilities measured at fair value were: 

March 31,2019 Dectmb<r 31, 2018 

Total Levell Level Z Levtl3 Total Levtll Levtl z Levell 

HL 
A sse II 

Cash and cash ~uivalents SIB s SIB s s s 621 $ 621 s s 
Restricted cash and cash equivalents (a) 22 22 22 22 

Special use funds (a): 

Money market fund S9 S9 

Comminslod debt fund measurod at NAV (b) 31 

Commingled equity fund measured at NAV (b) 29 

Total special use funds 63 S9 S9 

63 

Sowce: PPL CORP. 10·0. May 02. 2019 PO\•tered IJy fv1ommgsta1 A Document Resea1ch94 

Th•lnform.tlon contWnod h«''On mq nor be r;oplod, lld~tod or distributed •nd Is not WMrMt«<to be Ka~tate, CQmplete or tMnoly. Th• usor ~mas all risks fot eny dMn-s~es at klssas M'fslng from MIY us. of lhls /nfotmatlon, 
UcttJI to lh~ exltnl 5Uch d~m:tQes or los.sos can nor bo llmtted or excluded by ~plic.MJI~ ~- P.ast fln1111cJM perlotm¥'1c.& J.s no gu.-.,ree of fulure resull•. 



Table of Contents 

Mncb31,ZOI9 December 31,2018 

Total Lovell Lovell Lovell Total Lovell Lovell Lovel3 

Price risk managcmcntassets (c): 

foreign currency contracts 163 163 202 202 

Cros.,s.currcncy swaps 118 118 13S 13S 

Total price risk management assets 281 281 337 337 

Total assets s 884 s S43 s 281 s s 1,039 s 702 s 337 s 

Liabilities 

Price risk managcmmtliabilitics (c): 

Interest rate swaps s 21 s 21 s 20 s s 20 

Foreign currtncy contracts 13 13 2 

Total price risk management liabilities s 34 s s 34 $ s 22 s s 22 s 

f!f!L t<I"IEI' 
Assets 

Cash and cash equivalents s 23 23 s s s 267 s 267 s s 
Restricted cash and cash equivalents (a) 2 2 2 

Total assets 2S s 2S s s s 269 s 269 $ s 

.L.U. 
Alsell 

Cash and cash equivalents $ 22 s 22 $ $ s 24 $ 24 $ s 
Totalaaell $ 22 s 22 $ s s 24 s 24 $ 

Liabilities 

Price risk management liabilities: 

Interest rate swaps s 21 s s 21 s s 20 s s 20 s 
Total price rio!< management liabilities s 21 s s 21 s s 20 $ $ 20 s 

.L&IIE 
Alsell 

Cash and cash equivalents $ 9 $ 9 s $ s 10 s 10 $ s 
Total assc11 $ 9 s 9 s $ s 10 $ 10 $ s 

Liobilities 

Price risk monagementliabilities: 

Interest nte sw1ps $ 21 s $ 21 $ $ 20 s 20 

Total price rio!< management liabilities $ 21 s s 21 $ s 20 s $ 20 s 

KIL 
Alsell 

Cash and cash equivalents $ 13 s 13 s $ s 14 $ 14 $ s 
Total assets $ 13 s 13 s $ s 14 $ 14 $ s 

(a) CUrrent portion is includcd in "Other currcntassets" and long-term portion is included in "Other noncurrent assets" on the Balance Sheets. 
(b) In accordance with accounting guidance, cenain investments that are measured at fair value using the net asset value per share (NA V). or irs equivalen~ practical expedient have 

not been classified in the fair value hierarchy. The fair valul!' amounts presented in the table are intended to permit reconciliation of the fair value hh:rarchy to the amounts 
presented in the statement of financial position. 

(c) CUrrent portion is included in "Price risk management asse1s" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" and "Other 
defcrred credits and noncurrent liabilities" on the Baloncc Sheets. 
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Soecjal Use Fynds 

(PPL) 

The special use funds are investments restricted for paying active union employee medical costs. In May 2018, PPL received a favorable private letter ruling 
from the IRS permitting a transfer of excess funds fiom the PPL Bargaining Unit Retiree Health Plan VEBA to a new subaccount within the VEBA to be used 
to pay medical claims of active bargaining unit employees. In 2019, the funds are invested primarily in commingled debt and equity funds measured at NAV. 
In 20 18, the funds were invested in money market funds. 

price Risk Management Asse!s/Uabiljtjes - Interest Rate Swaos/forejqn Currency Contracts/Cross-Currency Swaos 

(PPL, LKE. LG&E and KU) 

To manage interest rate risk, PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-to-fixed swaps and fixed-to-floating 
swaps. To manage foreign currency exchange risk, PPL uses foreign currency contracts such as forwards, options and crossoi:urrency swaps that contain 
characteristics ofboth interest rate and foreign currency contracts. An income approach is used to measure the fair value ofthese contracts, utilizing readily 
observable inputs, such as fotward interest rates (e.g., LIBOR and government security rates) and forward foreign currency exchange rates (e.g., GBP), as well 
as inputs that may not be observable, such as credit valuation adjustments. In certain cases, market information cannot practicably be obtained to value credit 
risk and therefore internal models are relied upon. These models use projected probabilities of default and estimated recovery rates based on historical 
observances. When the credit valuation adjustment is significant to the overall valuation, the contracts are classified as Level 3. 

Financial Instruments Not Recorded at Fair Value (All Registrants) 

The carrying amounts of!ong-term debt on the Balance Sheets and their estimated fair values are set forth below. Long-term debt is classified as Level2. The 
effect of third-party credit enhancements is not included in the fair value measurement . 

PPL 

PPL Eleclric 

LKE 
LG&E 

KU 

(a) Amounts are net of debt issuance costs. 

s 

March 3t,1019 

Carrylag 
Amount (a) Fair Value 

21,316 s 24,471 

3,694 4,054 

5,936 6,389 

2,009 2,135 

2,554 2,777 

s 

December 31, 1018 

Carrylag 
Amouat (a) Fair Value 

20.599 s 22,939 

3.694 

5,502 

1.809 

2,321 

3,901 

5,768 

1,874 

2,451 

The carrying amounts of other current financial instruments (except for long-term debt due within one year) approximate their fair values because of their 
short-term nature. 

15. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(All Registrants) 

PPL has a risk management policy approved by the Board of Directors to manage market risk associated with commodities, interest rates on debt issuances 
and foreign exchange (including price, liquidity and volumetric risk) and credit risk (including non-performance risk and payment default risk). The Risk 
Management Committee, comprised of senior management and chaired by the Senior Director-Risk Management, oversees the risk management function. 
Key risk control activities designed to ensure compliance with the risk policy and detailed programs include, but are not limited to, credit review and 
approval, validation of transactions, verification of risk and transaction limits, value~t-risk analyses (VaR, a statistical model that attempts to estimate the 
value of potential loss over a given holding period under normal market conditions at a given confidence level) and the coordination and reporting of the 
Enterprise Risk Management program. 
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Marttet Risk 

Malket risk includes the potential loss that may be incurred as a result of price changes associated with a particular financial or commodity instrument as well 
as malket liquidity and volumetric risks. Forward contracts, futures contracts, options, swaps and structured transactions are utilized as pan of risk 
management strategies to minimize unanticipated fluctuations in earnings caused by changes in commodity prices, interest rates and foreign currency 
exchange rates. Many ofthese contracts meet the definition of a derivative. All derivatives are recognized on the Balance Sheets at their fair value, unless 
NPNS is elected. 

The following summarizes the malket risks that affect PPL and its subsidiaries. 

Interest Rate Risk 

PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate debt issuances. PPL and WPD 
hold over-the~ounter cross currency swaps to limit exposure to malket fluctuations on interest and principal payments from changes in foreign currency 
exchange rates and interest rates. PPL, LKE and LG&E utilize over-the~ounter interest rate swaps to limit exposure to malket fluctuations on floating­
rate debt. PPL, LKE, LG&E and KU utilize forward starting interest rate swaps to hedge changes in benchmalk interest rates, when appropriate, in 
connection with future debt issuances. 
PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined benefit plans. This risk is 
significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalf of, the regulated domestic utilities and forcenain plans at 
WPD due to the recovery methods in place. 

Foreign Currency Risk (PPL) 

PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings ofU.K. affiliates. 

(All Registrants) 

Commodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

PPL Electric is required to purchase electricity to fulfill its obligation as a PLR. Potential commodity price risk is insignificant and mitigated through its 
PUC-approved cost recovery mechanism and full-requirement supply agreements to serve its PLR customers which transfer the risk to energy suppliers. 
LG&E's and KU's rates include certain mechanisms for fuel, fuel-related expenses and energy purchases. In addition, LG&E's rates include a mechanism 
for natural gas supply expenses. These mechanisms generally provide for timely recovery ofmalket price fluctuations associated with these expenses. 

Volumetric Risk 

PPL is exposed to volumetric risk through its subsidiaries as described below. 

WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under the RIIO-EDJ price control 
regulations, recovery of such exposure occurs on a two year lag. See Note I in PPL's 20 18 Form I 0-K for additional information on revenue recognition 
under RIIO-EDJ . 
PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic conditions for which there is 
limited mitigation between rate cases. 

Equity Securities Price Risk 

PPL and its subsidiaries are exposed to equity securities price risk associated with the fair value ofthe defined benefit plans' assets. This risk is 
significantly mitigated at the regulated domestic utilities and forcenain plans at WPD due to the recovery methods in place. 
PPL is exposed to equity securities price risk from future stock sales and/or purchases. 
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Credit Risk 

Credit risk is the potential loss that may be incurred due to a counterparty's non-perfonnance. 

PPL is exposed to credit risk fiom "in-the-money" interest rate and foreign currency derivatives with financial institutions, as well as additional credit risk 
through certain of its subsidiaries, as discussed below. 

In the event a supplier ofPPL Electric, LG&E or KU defaults on its obligation, those Registrants would be required to seck replacement power or replacement 
fuel in the market.ln general, subject to regulatory revieworotherprocesses, appropriate incremental costs incurred by these entities would be recoverable 
fiom customers through applicable rate mechanisms, thereby mitigating the financial risk for these entities. 

PPL and its subsidiaries have credit policies in place to manage credit risk, including the usc of an established credit approval process, daily monitoring of 
countcrpany positions and the use of master netting agreements or provisions. These agreements generally include credit mitigation provisions, such as 
margin, prepayment or collateral requirements. PPL and its subsidiaries may request additional credit assurance, in certain circumstances, in the event that the 
counterpartics' credit ratings fall below investment grade, their tangible net worth falls below specified percentages or their exposures exceed an established 
credit limit. 

Master Netting Arrangements (PPL. LKE. LG&E and KU) 

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivable) or the obligation to return cash collateral 
(a payable) under master netting arrangements. 

PPL had a $17 million obligation to return cash collateral under master netting arrangements at March 31,2019 and a $40 million obligation to return cash 
collateral under master netting arrangements at December 31, 20 I 8. 

PPL had no obligation to post cash collateral under master netting arrangements at March 31,2019 and December 31,2018. 

LKE, LG&E and KU had no obligation to return cash collateral under master netting arrangements at March 31,2019 and Deccmbcr31, 2018. 

LKE, LG&E and KU had no obligation to post cash collateral under master netting arrangements at March 31,2019 and December31, 2018. 

See "Offsetting Derivative Instruments" below for a summary of derivative positions presented in the balance sheets where a right of setoff exists under these 
arrangements. 

Interest Rate Risk 

(All Registrants) 

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. A variety of financial derivative instruments are 
utilized to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration ofthe debt portfolios and lock in benchmark interest 
rates in anticipation of future financing, when appropriate. Risk limits under PPL's risk management program are designed to balance risk exposure to 
volatility in interest expense and changes in the fair value of the debt portfolio due to changes in benchmark interest rates. In addition, the interest rate risk of 
certain subsidiaries is potentially mitigated as a result of the existing regulatory liamework or the timing of rate cases. 

Cash Flow Hedges (PPL) 

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future anticipated financings. Financial 
interest rate swap contracts that quality as cash flow hedges may be entered into to hedge floating interest rate risk associated with both existing and 
anticipated debt issuances. PPL had no such contracts at March 31, 20 19. 

At March 31, 2019, PPL held an aggregate notional value in cross-currency interest rate swap contracts of$702 million that range in maturity from 2021 
through 2028 to hedge the interest payments and principal ofWPD's U.S. dollar-denominated senior notes. 
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Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end oft he originally specified time 
period and any amounts previously recorded in AOCI are reclassified into earnings once it is determined that the hedged transaction is not probable of 
occurring. 

For the three months ended Man:h 31,2019 and 2018, PPL had no cash flow hedges reclassified into earnings associated with discontinued cash flow hedges. 

At Man:h 31 , 2019, the amount of accumulated net unrecognized after-tax gains (losses) on qualifying derivatives expected to be reclassified into earnings 
during the next 12 months is insignificant. Amounts are reclassified as the hedged interest expense is recorded. 

Economic Actjy!tv (PPL. LKE and LG&E) 

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because realized gains and losses from the 
swaps, including terminated swap contracts, are n:coverable through regulated rates, any subsequent changes in fair value of these derivatives are included in 
regulatory assets or liabilities until they are realized as interest expense. Realized gains and losses are recognized in "Interest Expense" on the Statements of 
Income at the time the underlying hedged interest expense is recorded. At Man:h 31,2019, LG&E held contracts with a notional amount of$147 million that 
range in maturity through 2033 . 

Foreign Currency Risk 

(PPL) 

PPL is exposed to foreign currency risk, primarily through investments in and earnings of U.K. affiliates. PPL has adopted a foreign currency risk management 
program designed to hedge certain foreign currency exposures, including firm commitments, recognized assets or liabilities, anticipated transactions and net 
investments. In addition, PPL enters into financial instruments to protect against foreign curn:ncy translation risk of expected GBP earnings. 

Net lnyestment Hedges 

PPL enters into foreign currency contracts on behalf of a subsidiary to protect the value of a portion of its net investment in WPD. There were no contracts 
outstanding at Man:h 31, 2019. 

At Man:h 31,2019 and December 31,2018, PPL had $31 million of accumulated net investment hedge aftertax gains (losses) that were included in the 
foreign currency translation adjustment component of AOCI. 

Economic Actjyjtv 

PPL enters into foreign currency contracts on behalf of a subsidiary to economically hedge GBP-denominated anticipated earnings. At Man:h 31, 20 19, the 
total exposure hedged by PPL was approximately£ 1.3 billion (approximately S 1.8 billion based on contracted rates). These contracts have termination dates 
ranging from April 2019 through October 2020. 

Accounting and Reporting 

(All Registrants) 

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS contracts include certain full­
requirement pun:hase contracts and other physical pun:hase contracts. Changes in the fair value of derivatives not designated as NPNS are recognized in 
earnings unless specific hedge accounting criteria are met and designated as such, except for the changes in fair values ofLG&E's interest rate swaps that are 
recognized as regulatory assets or regulatory liabilities. See Note 7 for amounts recorded in regulatory assets and regulatory liabilities at Man:h 31, 2019 and 
December 31,2018. 

See Note I in each Registrant's 2018 Form I 0-K for additional information on accounting policies related to derivative instruments. 
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(PPL) 

The following table presents the fair value and location of derivative instruments recorded on the Balance Sheets. 

March 31,2019 December 31, 2018 

Dtrivallvts dtlignattd u Dtrivatlvts not dtlignattd Dtrlvatlvu dtlignattd u Dtrivatlvtl not dtlignattd 
htdgillglnltrumtnts u bedglnglnstrumtnts btdglnJI lnllrumtnls u bedglngillllruments 

Allfll UabWtlcs A11tll UabWtlu Allfll UabWtlcs A ... II UabWtles 

CUrrent 

Price Risk Management 

AsseWLiabilirics (a): 

Interest rate SWIIps (b) s s s s 4 s s s s 4 

Cross-currency swaps (b) 6 

Foreign currmcy contracu 104 13 103 

Total current 104 17 6 103 6 

Noncurrent 

Price Risk Management 

Asseta/Liabiliries (a): 

Interest rate swaps (b) 17 16 

Cross-currency swaps (b) 113 129 

Foreign currency contracts 59 99 

Total noncurrent 113 59 17 129 99 16 

Total derivatives 118 s 163 s 34 s 135 s 202 s 22 

(e) CUrrent portion is included in "Price risk management assets'" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" and "Other 
deferred crtdits and noncurrent liabilities" on the Balance Sheets. 

(b) E.cludes accrued interest, if applicable. 

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory liabilities for the 
period ended March 31, 2019. 

Cash Flow Htdges: 

Interest rate SWIIps 

Crou-currcncy swaps 

Total 

Net Investment Hedges: 

Dtrivatlvt 
RtlatloiUhlps 

Foreign currency contracts 

Foreign currency contracts 

Interest rate swaps 

Interest rate swaps 

Derivatives Not Dcli&nattd as 

Htdgillelnstrumtnts 

Derlvatlvts Not DcliJinattd as 

Htdglllglnstrumtnts 

s 

Three Months 

Derivative Gain 
(Loa) Recognized 

ill 
OCI 

Interest expense 

Loeatlonor 
Gaili(Loa) 
Recognized 
In IKome 

on Derivative 

_$ _____ (~2~3..:.)_ Other income (expense) - net 

(23) 

s 

Location of Galli (Loa) Recognlud In 

lncolllf on Dtrlvatlve 

Other income (expense)- net 

lnt\!re!'st txpense 

Total 

Loutloa of Gain (Loa) R«ognlzed •• 

Rtgutatory Uabllltlu/AIIfts 

Regulatory assets - noncurrent 
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s 

s 

s 

s 

s 

Tbr .. Months 

Galn(Loa) 
Rectaslified 
fromAOCI 

ill to 
Income 

(2) 

(28) 

Tbr .. Montbs 

(33) 

(I) 

(34) 

Tbr« Months 

(I) 
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The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory liabilities for the 
period ended Man:h 31,2018. 

Cash flow Hedges: 

Interest rate swaps 

Cross--currency swaps 

Total 

Net Investment Hedges: 

Derlvallve 
Relallolllblps 

Foreign currency contracts 

Three Moatbs 

Derivative Gala 
(Loa) Rttognlud 

ID 
OCI 

Loeatloa of 
Gala(Loa) 
Rttogalud 
Ia IDc:ome 

oa Dulvatlve 

Interest expense 

_____ ....;.(2_4-')- Olher income (expense) -net 

$ (24) 

$ (I) 

s 

Three Moatbs 

GaiD(Loa) 
Rttlaulfied 
fromAOCI 

IDto 
Income 

(2) 

(12) 

(14) 

Derlvallvn Not Dnlgaated u 

HedgiDg lastrumeats 

LoealloD of Gala (Loa) Rttogalud In 

Income oa Derivative lbreeMontbs 

Foreign curreacy contracts 

Interest rate swaps 

Other income (expense)- net 

Interest expense 

Total 

$ (112) 

(I) 

$ (113) 

Derlvollvn Not Designated as 

HedgiDg Instruments 

Locatio a of Gala (Loa) Reeogalzed as 

Regulatory UabWIIeiiAoats lbreeMoatbs 

laterest rate swaps Regulatory aaets- noncurrent $ 4 

The following table presents the effect of cash flow hedge activity on the Statement of Income for the period ended Man:h, 31, 2019. 

Total income ond expense line items presented in the income statement in which the effect of casb flow hedges are recorded 

The effects of cash flow hedges: 

Gain (Loa) on cub flow hedging relalionsbipa: 

Interest rate swaps: 

Amouat of gain (loa) reclassified from AOCI to income 

Cross-c:urrcncy swaps: 

Hedsed items 

Amount of gain (loss) reclassified from AOCito income 

(LKE and LG&E) 

Locatloa aad Amouat of Gala (Loa) 
Rttogalzed ID Jacome OD HedgiDg 

Retalloasblps 

Other Income 
laterell Expense (Expense)- net 

$ 241 S S2 

(2) 

28 

(28) 

The following table presents the fair value and the location on I he Balance Sheets of derivatives not designated as hedging instruments. 

Current 

Price Risk Management 

Assets/Liabilities: 

Interest rate swaps 

Total current 

Aaets 

s 

70 

Marcb 31,1019 December 31,1018 

UabWtles Aaets UabWIIes 

s 4 4 

4 4 
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Noncurrent: 

Price Risk Management 

Assei!ILiabilirieo: 

Interest rate swaps 

Tolal noncurrent 

Total derivatives 

Mudl31,l019 

Asset I 

s s 

December 31 , 1018 

17 16 

17 16 

21 s 20 -----
The following tables pn:sent the pn:-tax effect of derivatives not designated as cash flow hedges that an: n:cognized in income or n:gulatory assets for the 
period ended March 31 , 2019. 

Deritlotlvo hlllnamentl 

Interest rate IIWIIpl 

Dtritlotlvt IDitrumento 

Interest rate swaps 

Interest expense 

Loutlon of GolD (Loa) RecoeDiztd Ia 

Income on Deritlotlveo 

Lototlon or GolD (Loa) Retognlztd In 

Rteulotory Assets 

Resulatory assets - noncurrent 

Tbree Month• 

(I) 

Thrtt Months 

s (I) 

The following tables pn:senl the pre-lax effect of derivatives not designated as cash flow hedges thai are n:cognized in income or regulatory assets for the 
period ended March 31, 20 I 8. 

Dtritlatlvr lnltrumtats 

Interest rate IIWIIps 

Deritlotlvr laltrumento 

Interest rotc swaps 

(PPL. LKE. LG&E and KU) 

Offaettlng Derivative Instruments 

Interest expenoe 

Locotlon of GolD (Loa) Recoanlztd ID 

Income on Dtrttlotlvts 

Lototlon or GolD (Loa) Recoaalztd ID 

Rtealatory Assets 

Regulatory assets - noncurrent 

Tbret Months 

(I) 

Tbree Month1 

4 

PPL, LKE, LG&E and KU or cenain of their subsidiaries have master netting arrangements in place and also enter into agreements pursuant to which they 
purchase or sell cenain energy and other products. Under the agn:ements, upon termination of the agn:ement as a n:sult of a default or other termination 
event, the non-<lefaultiog pal1y typically would have a right to set off amounts owed under the agreement against any other obligations arising between the 
two panics (whether under the agreement or not), whether matun:d or contingent and irn:spective of the curn:ncy, place of payment or place ofbooking of the 
obligation. 

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions against the right to reclaim cash 
collateral pledged (an asset) or the obligation to return cash collateral received (a liability) under derivatives agreements. The table below summarizes the 
derivative positions pn:sented in the balance sheets when: a right of setoff exists under these arrangements and related cash collateral received or pledged. 

Mmh31.lOJ9 

Trgma Dsdyatlyfl 

PPL 

LKE 

LO.t:E 

Grou 

21 1 

Aaets 

Eligible for orroet 

Cub 
Derlvatlvt CoUottrol 
lnllrumtnts Recelvtd Ntt 

12 s 17 s 2S2 
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Groa 

34 

21 

21 

UobWtlts 

Eligible for orroet 

Cub 
Dtrlvotlvr CoUoterol 

Instruments Pltdgtd 

12 s 

Net 

s 22 

21 

21 
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Duembtr31. 2018 

Dr•IIIO' Dcdyatlyrs 

PPL 

LKE 

LG&E 

Groll 

337 $ 

Credit Risk-Related Contingent Features 

Asset• 

EIJ&Ible for orr .. , 
Colli 

Derivative CoUatenl 
IDJ1rument1 Received 

2 $ 40 s 

Net Groll 

29S $ 22 $ 

20 

20 

Uobllltlo1 

EIJ&Ible for orr .. , 

DtrlYIIIVO 
lnllrumenll 

s 

Cadi 
CoDatenl 
Pledged Net 

$ 20 

20 

20 

Certain derivative contracts contain credit riskei'elated contingent features which , when in a net liability position, would pennit the counterparties to require 
the transfer of additional collateral upon a decrease in the credit ratings ofPPL, LKE, LG&E and KU or certain of their subsidiaries. Most ofthese features 
would require the transfer of additional collateral orpennit the counterparty to tenninate the contract if the applicable credit rating were to fall below 
investment grade. Some of these features also would allow the counterparty to require additional collateral upon each downgrade in credit rating at levels 
that remain above investment grade. In either case, if the applicable credit rating were to fall below investment grade, and assuming no assignment to an 
investment grade affiliate were allowed, most of these credit contingent features require either immediate payment ofthe net liability as a tennination 
payment or immediate and ongoing full collateralization on derivative instruments in net liability positions. 

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of performance be provided if the 
other party has reasonable concerns regarding the perfonnance ofPPL's, LKE's, LG&E's and KU's obligations under the contracts. A counterparty demanding 
adequate assurance could require a transfer of additional collateral or other security, including letters of credit, cash and guarantees from a creditworthy 
entity. This would typically involve negotiations among the parties. However, amounts disclosed below represent assumed immediate payment or immediate 
and ongoing full collateralization for derivative instruments in net liability positions with "adequate assurance" features . 

(PPL, LKE and LG&E) 

At March 31,2019, derivative contracts in a net liability position that contain credit risk-related contingent features, collateral posted on those positions and 
the related effect of a decrease in credit ratings below investment grade are summarized as follows: 

Auregate foir value of derivative inSirllmenll in • net liability polilion with credit risk-related 
contingent fcaturct 

Aggregate fair value of collateral posted on these derivative instruments 

Aggregate fair value of additional collateral requirements in the event of a credit downgrade below 
invcttment grade (a) 

(a) Includes the effect of net receivables and payables already recorded on the Balance Sheet. 

16. Asset Retirement Obligations 

(PPL, LKE. LG&E and KU) 

s 

PPL LKE LG&E 

s s s 

PPL's, LKE's, LG&E's and KU's ARO liabilities are primarily related to CCR closure costs. See Note II for infonnation on the CCR rule. LG&E also has AROs 
related to natural gas mains and wells. LG&E's and KU's transmission and distribution lines largely operate under perpetual property easement agreements, 
which do not generally require restoration upon removal of the property. Therefore, no material AROs are recorded for transmission and distribution assets. 
For LKE, LG&E and KU, all ARO accretion and depreciation expenses are reclassified as a regulatory asset. ARO regulatory assets associated with certain 
CCR projects are amortized to expense in accordance with regulatory approvals. For other AROs, at the time of retirement, the related ARO regulatory asset is 
offset against the associated cost of removal regulatory liability, PP&E and ARO liability. 
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The changes in the canying amounts of AROs were as follows. 

Balance at December 31, 2018 

Accretion 

Effect of foreign exchange rates 

O.anges in estimated timing or cost 

Obligations senlcd 

Balance at March 31 , 2019 

17. Accumulated Other Comprehensive Income (Loss) 

(PPL) 

PPL 

s 347 

4 

2 

8 

(21) 

s 340 

The after-tax changes in AOCI by component for the periods ended March 31 were as follows. 

s 

s 

LKE LG&E KU 

296 s 103 s 193 

4 2 2 

8 

(21) (4) (17) 

287 109 $ 178 

Forelzn Unrcallud cains Defined bcntOt plaDI 

carnaey (lossn) Prior Artuarlal 
trallllatlon on qaallfylna .. , ... gain 
adjustments derivatives costs Ooa) Total 

HI. 
lkctmbcr 31, 1818 $ (1,533) s (7) s (19) s (2,405) s (3 ,964) 

Amounts arising during the period 294 (19) (3) 272 

Reclassifications from AOCI 24 21 45 

Net OCI during the period 294 s 18 317 

Marcb 31,1019 s (1 ,239) s (2) s (19) s (2,387) s (3,647) 

lkctmbcr 31, 1017 s (1 ,089) $ (13) s (7) s (2,3 13) s (3,422) 

Amounts arising during the period 116 (20) (I) 95 

Reclallificaliona from AOCI 12 36 48 

Net OCJ during the period 116 (8) 35 143 

Martb 31, 1818 $ (973) (21) s (7) s (2,278) s (3,279) 

The following table presents PPL's gains Oosses) and related income taxes for reclassifications from AOCI for the periods ended March 31 . 

TbrttMontbs Affcttcd Line Item on tbe 

DetaUs about AOCI 1019 1018 Statements of Income 

QualifYing derivatives 

lntcrcst rotc swaps s (2) s (2) lnterCII Expense 

Cross-currency swaps (28) (12) Other Income (Expense) - net 

Total Pre-tax (30) (14) 

Income Taxes 6 2 

Total After-tax (24) (12) 

Dcftncd benefit plant 

Net actuarial loss (a) (26) (45) 

Total Pre-tax (26) (45) 

Income Taxes 5 9 

Total After-tax (21) (36) 

Total reclassificatioaa during the period s (45) s (48) 

(a) These AOCJ components are included in the computation of net periodic defined benefit cost. See Note 10 for additional information . 
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18. New Accounting Guidance Pending Adoption 

(All Registrants) 

Accoyntjnq for Fjnancja!lnstrument Credit Losses 

In June 2016, the FASB issued accounting guidance that requires the use of a current expected credit loss (CECL) model for the measurement of credit losses 
on financial instruments within the scope of this guidance, which includes accounts receivable. The CECL model requires an entity to measure credit losses 
using historical information, current information and reasonable and supportable forecasts of future events, rather than the incurred loss impairment model 
required under current GAAP. 

For public business entities, this guidance will be applied using a modified retrospective approach and is effective for fiscal years beginning after December 
15,2019, and interim periods within those years. The Registrants will adopt this guidance on January I, 2020. The Registrants are currently assessing the 
impact of adopting this guidance. 

Account!no for !molementatjon Costs jo a Clo!Jd GomDU!jno Seryjce Anangernent 

In August 2018, the FASB issued accounting guidance that requires a customer in a cloud computing hosting arrangement that is a setvice contract to 
capitalize implementation costs consistent with internal-use software guidance for non-setvice arraogements. Prior guidance bad not addressed these 
implementation costs. The guidance requires these capitalized implementation costs to be amortized over the term of the hosting arrangement to the 
statement of income line item where the setvice arrangement costs are recorded. The guidance also prescribes the financial statement classification of the 
capitalized implementation costs and cash flows associated with the arrangement. Additional quantitative and qualitative disclosures are also required. 

For public business entities, this guidance is effective for fiscal years, and interim periods within those fiscal years, beginning after December IS, 2019. This 
standard must be applied either retrospectively or prospectively to all implementation costs incurred after the date of adoption. 

The Registrants are currently assessing the impact of adopting this guidance and will adopt this standard as of the beginning of the period adopted, which 
will be January !, 2020. Key implementation activities in process ofbeing completed include assessing the population of cloud computing hosting 
arrangements in the scope of this guidance and identifYing and evaluating industry issues. 

(PPL. LKE. LG&E and KU) 

Slmp!lfyloq the Test for Goodwill lmpalnnent 

In January 2017, the FASB issued accounting guidance that simplifies the test for goodwill impairment by eliminating the second step of the quantitative 
test. The second step of the quantitative test requires a calculation of the implied fair value of goodwill, which is determined in the same manner as the 
amount of goodwill in a business combination. Under this new guidance, an entity will now compare the estimated fair value of a reporting unit with its 
carrying value and recognize an impairment charge for the amount the carrying amount exceeds the fair value of the reporting unit . 

For public business entities, this guidance will be applied prospectively and is effective for annual or any interim goodwill impairment tests for fiscal years 
beginning after December IS, 2019. The Registrants will adopt this guidance on January I, 2020. The Registrants are currently assessing the impact of 
adopting this guidance. 
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Item 2. Combined Management's Dlscuulon and Analysis of Financial Condition and 
Ruu!ts of OperaUona 

(All Registrants) 

This "Item 2. Combined Management's Discussion and Analysis ofFinancial Condition and Results of Operations" is separately filed by PPL, PPL Electric, 
LKE, LG&E and KU.Information contained herein relating to any individual Registrant is filed by such Registrant solely on its own behalf, and no 
Registrant makes any representation as to information relating to any other Registrant. The specific Registrant to which disclosures are applicable is 
identified in parenthetical headings in italics above the applicable disclosure or within the applicable disclosure for each Registrant's related activities and 
disclosures. Within combined disclosures, amounts are disclosed for individual Registrants when significant. 

The following should be read in conjunction with the Registrants' Condensed Consolidated Financial Statements and the accompanying Notes and with the 
Registrants' 2018 Form I 0-K. Capitalized terms and abbreviations are defined in the glossary. Dollars are in millions, except per share data, unless otherwise 
noted . 

"Management's Discussion and Analysis ofFinancial Condition and Results of Operations" includes the following information: 

"Overview" provides a description of each Registrant's business strategy and a discussion of important financial and operational developments. 

"Results of Operations" for all Registrants includes a "Statement of Income Analysis" which discusses significant changes in principal line items 
on the Statements oflncome, comparing the three months ended March 31, 2019 with the same period in 2018. For PPL, "Results of Operations" 
also includes "Segment Earnings" and "Adjusted Gross Margins" which provide a detailed analysis of earnings by reportable segment. These 
discussions include non-GAAP financial measures, including "Earnings from Ongoing Operations" and "Adjusted Gross Margins" and provide 
explanations ofthe non-GAAP financial measures and a reconciliation ofthe non-GAAP financial measures to the most comparable GAAP 
measure. For PPL Electric, LKE, LG&E and KU, a summary of earnings and adjusted gross margins is also provided. 

"Financial Condition- Liquidity and Capital Resources" provides an analysis of the Registrants' liquidity positions and credit profiles. This 
section also includes a discussion of rating agency actions. 

"Financial Condition- Risk Management" provides an explanation of the Registrants' risk management programs relating to marlcet and credit 
risk . 

Qysry!ew 

Introduction 

(PPL) 

PPL, headquartered in Allentown, Pennsylvania, is a utility holding company. PPL,through its regulated utility subsidiaries, delivers electricity to customers 
in the U.K., Pennsylvania, Kentucky, Virginia and Tennessee; delivers natural gas to customers in Kentucky; and generates electricity from power plants in 
Kentucky. 

PPL's principal subsidiaries are shown below (• denotes a Registrant). 
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LKF """-' in liN feVUIOiod 
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and •• of natural gas In 
Kanlucky 

.K. 
Regullded Segment 

Ken ucky 
Regullded Segment 

primarily In Konlucky 

Penneylqnle 
Regullded Segment 

PPL's reportable segments' results primarily n:pn:sentthe results ofPPL Global, LKE and PPL Electric, except that the reportable segments an: also allocated 
certain corporate level financing and other costs that an: not included in the results ofPPL Global, LKE and PPL Electric. PPL Global is not a Registrant. 
Unaudited annual consolidated financial statements for the U.K. Regulated segment an: furnished on a Form 8-K with the SEC. 

In addition to PPL, the other Registrants included in this filing an: as follows. 

(PPL Electric) 

PPL Electric, headquartered in Allentown, Pennsylvania, is a wholly owned subsidiary ofPPL and a regulated public utility that is an electricity transmission 
and distribution service provider in eastern and central Pennsylvania. PPL Electric is subject to regulation as a public utility by the PUC, and certain ofits 
transmission activities an: subject to the jurisdiction of the FERC under the Federal Power Act. PPL Electric delivers electricity in its Pennsylvania service 
area and provides electricity supply to retail customers in that area as a PLR under the Customer Choice Act. 

(LKE) 

LKE, headquartered in Louisville, Kentucky. is a wholly owned subsidiary ofPPL and a holding company that owns regulated utility operations through its 
subsidiaries, LG&E and KU, which constitute substantially all ofLKE's assets. LG&E and KU are engaged in the generation, transmission, distribution and 
sale of electricity. LG&E also engages in the distribution and sale of natural gas. LG&E and KU maintain separate corporate identities and serve customers in 
Kentucky under their respective names. KU also serves customers in Virginia under the Old Dominion Power name. 

(LG&E) 

LG&E, headquartered in Louisville, Kentucky, is a wholly owned subsidiary ofLKE and a regulated utility engaged in the generation, transmission, 
distribution and sale of electricity and distribution and sale of natural gas in Kentucky. LG&E is subject to regulation as a public utility by the KPSC, and 
certain of its transmission activities are subject to the jurisdiction of the FERC under the Federal Power Act. 

(KU) 

KU, headquartered in Lexington, Kentucky, is a wholly owned subsidiary ofLKE and a regulated utility engaged in the generation. transmission, distribution 
and sale of electricity in Kentucky and Virginia. KU is subject to regulation as a public 
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utility by the KPSC, the VSCC and certain of its transmission and wholesale power activities are subject to the jurisdiction of the FERC under the Federal 
Power Act. KU serves its Kentucky customers under the KU name and its Virginia customers under the Old Dominion Power name. 

Business Strategy 

(All Registrants) 

PPL operates seven fully regulated, high-performing utilities. These utilities are located in the U.K., Pennsylvania and Kentucky, in constructive regulatory 
jurisdictions with distinct regulatory structures and customer classes. PPL believes this business portfolio positions the company well for continued success 
and provides earnings and dividend growth potential. 

PPL's strategy, and that of the other Registrants, is to deliver best-in-sector operational performance, invest in a sustainable energy future, maintain a strong 
financial foundation, and engage and develop its people. PPL's business pla11 is designed to achieve growth by providing efficient, reliable and safe 
operations and strong customer service, maintaining constructive regulatory relationships and achieving timely recovery of costs. These businesses are 
expected to achieve strong, long-term growth in rate base in the U.S. and RAVin the U.K. Rate base growth is being driven by planned significant capital 
expenditures to maintain existing assets and improve system reliability and, for LKE, LG&E and KU, to comply with federal and state environmental 
regulations related to coal-fired electricity generation facilities. 

For the U.S. businesses, central to PPL's strategy is recovering capital project costs efficiently through various rate-making mechanisms, including periodic 
base rate case proceedings using forward test years, annual FERC formula rate mechanisms and other regulatory agency-approved recovery mechanisms 
designed to limit regulatory lag. In Kentucky, the KPSC has adopted a series of regulatory mechanisms (ECR, DSM, GLT, fuel adjustment clause, and gas 
supply clause) and recovery on construction wm:k-in-progress that reduce regulatory lag and provide timely recovery of and return on, as appropriate, 
prudently incurred costs. In addition, the KPSC requires a utility to obtain a CPCN prior to constructing a facility, unless the construction is an ordinary 
extension of existing facilities in the usual coutse of business or does not involve sufficient capital expenditures to materially affect the utility's financial 
condition. Although such KPSC proceedings do not directly address cost recovery issues, the KPSC, in awarding a CPCN, concludes that the public 
convenience and necessity require the construction ofthe facility on the basis that the facility is the lowest reasonable cost alternative to address the need.ln 
Pennsylvania, the FERC transmission formula rate, DSIC mechanism, Smart Meter Rider and other recovery mechanisms are in place to reduce regulatory lag 
and provide for timely recovery of and a return on, as appropriate, prudently incurred costs. 

To manage financing costs and access to credit markets, and to fund capital expenditures, a key objective of the Registrants is to maintain their investment 
grade credit ratings and adequate liquidity positions. In addition, the Registrants have financial and operational risk management programs that, among other 
things, are designed to monitor and manage exposure to earnings and cash flow volatility, as applicable, related to changes in interest rates, foreign currency 
exchange rates and counterparty credit quality. To manage these risks, PPL generally uses contracts such as forwards, options and swaps. See "Financial 
Condition- Risk Management" below for further information. 

Earnings generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk. Because WPD's earnings represent such a significant portion of 
PPL's consolidated earnings, PPL enters into foreign currency contracts to economically hedge the value of the GBP versus the U.S. dollar. These hedges do 
not receive hedge accounting treatment under GAAP. See "Financial and Operational Developments- U.K. Membership in European Union" for additional 
discussion ofthe U.K. earnings hedging activity. 

The U.K. subsidiaries also have currency exposure to the U.S. dollar to the extent of their U.S. dollar denominated debt. To manage these risks, PPL generally 
uses contracts such as forwards, options and cross-currency swaps that contain characteristics ofboth interest rate and foreign currency exchange contracts. 

As discussed above, a key component of this strategy is to maintain constructive relationships with regulators in all jurisdictions in which the Registrants 
operate (U.K., U.S. federal and state). This is supported by a strong culture of integrity and delivering on commitments to customers, regulatots and 
shareowners, and a commitment to continue to improve customer service, reliability and operational efficiency. 
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Financial and Operational Developments 

U.S. Tax Reform (All Registrants) 

The IRS issued proposed regulations for certain provisions of the TCJA in 2018, including interest deductibility and Global Intangible Low-Taxed Income 
(GIL TO. PPL has determined that the proposed regulations related to GIL II do not materially change PPL's current interpretation of the statutory impact of 
these rules on the company. Proposed regulations relating to the limitation on the deductibility of interest expense were issued in November 2018 and such 
regulations provide detailed rules implementing the broader statutory provisions. These proposed regulations should not apply to the Registrants until the 
year in which the regulations are issued in final form, which is expected to be 2019. It is uncertain what form the final regulations will take and, therefore, the 
Registrants cannot predict what impact the final regulations will have on the tax deductibility of interest expense. However, if the proposed regulations were 
issued as final in their current form, the Registrants could have a limitation on a portion of their interest expense deduction for tax purposes and such 
limitation could be significant. PPL expressed its views on these proposed regulations in a comment letter addressed to the IRS on February 26, 2019. 

U.K. Membership in European Union (PPL) 

The U.K. formally began the process ofleaving the European Union (EU) on March 29,2017 by triggering Article SO of the Lisbon Treaty. The U.K. had two 
years fi:om that date to negotiate a withdrawal agreement governing its exit fi:om the EU (Brexit). The U.K. and EU also agreed to a transition period lasting 
until the end of2020, during which both parties will negotiate a future trade relationship. The final withdrawal agreement and future trade relationship are 
subject to ratification by both the U.K. and EU parliaments. 

In November 2018, U.K. Prime Minister Theresa May and the EU decided on a withdrawal agreement covering a broad range of issues. On January IS, 2019, 
the U.K. Parliament voted overwhelmingly to reject this withdrawal agreement. On January 29,2019, the U.K. Parliament voted on a series of non-binding 
amendments to influence future Brexit negotiations, directing May to conduct further negotiations with the EU; however, the EU was not prepared to 
renegotiate the existing deal. Parliament voted to reject the withdrawal agreement on March 13, 2019 and again on March 29,2019. 

Following a series ofParliamentary indicative votes that failed to produce a clear majority for an alternative to the current withdrawal agreement, on April I 0, 
2019, the U.K. requested an extension until June 30,2019. The EU approved a longer than requested extension until October 31,2019. The U.K. can leave 
the EU earlier ifa withdrawal agreement is ratified before the new deadline. The U.K. must also participate in the European Parliament elections on May 23, 
2019 if the U.K. Parliament has not passed and ratified the withdrawal agreement by May 22,2019. The U.K. would be forced to withdraw from the EU on 
June I, 2019 if it fails to participate in the European elections. 

Significant uncertainty surrounds the status of negotiations and next steps in the Brexit process. If an agreement is not reached and ratified by October 31, 
2019, the U.K. may face leaving the EU without an agreed deal. The U.K. may also request a further extension ofthe Article SO process, subject to approval 
from the EU's 27 remaining members. The U.K. could also choose to revoke Article SO and remain a member of the EU. 

PPL believes that its greatest risk related to Brexit is the potential decline in the value of the GBP compared to the U.S. dollar. A decline in the value of the 
GBP compared to the U.S. dollar will reduce the value ofWPD's earnings to PPL. 

PPL has executed hedges to mitigate the foreign exchange risk to its U.K. earnings. As of April 29, 2019, PPL's foreign exchange exposure related to 
budgeted earnings is 100% hedged for the remainderof2019 at an average rate of$1 .41 perGBP and SS% hedged for2020 at an average rate of$ 1.47 per 
GBP. 

PPL cannot predict the impact, in either the short-term or long-term, on foreign exchange rates or PPL's financial condition that may be experienced as a 
result of the actions taken by the U.K. government to withdraw from the EU, although such impacts could be material. 

PPL does not expect the financial condition and results of operations ofWPD itself to change significantly as a result ofBrexit, with or without an approved 
plan of withdrawal. The regulatory environment and operation ofWPD's businesses are not expected to change. WPD is halfway through RllO-EDI, the 
current price control period, with allowed revenues agreed with Ofgem through March 2023. The impact of a slower economy or recession on WPD would be 
mitigated in part because U.K. 
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regulation provides that any reduction in the volume of electricity delivered will be recovered in allowed revenues in future periods through the K-factor 
adjustment. See "Item !. Business- Segment Information -U.K. Regulated Segment" in PPL's 2018 Form I 0-K for additional information on the current price 
control and K-factor adjustment. In addition, an increase in inflation would have a positive effect on revenues and RA Vas annual inflation adjustments are 
applied to both revenues and RA V (and real returns are earned on inflated RA V}. This impact, however, would be partially offset by higher operation and 
maintenance and interest expense on index-linked debt. With respect to access to financing, WPD has substantial borrowing capacity under existing credit 
facilities and expects to continue to have access to all major financial markets. With respect to access to and cost of equipment and other materials, WPD 
management continues to review U.K. government issued advice on preparations for Brexit without an approved plan of withdrawal and has taken actions to 
mitigate potential increasing costs and disruption to its critical sources of supply. Additionally,less than I% ofWPD's employees are non-U.K. EU nationals 
and no change in their domicile is expected. 

Regulatory Raquimmants 

(All Registrants) 

The Registrants cannot predict the impact that future regulatory requirements may have on their financial condition or results of operations. 

(PPL. LKE. LG&E and KU) 

The businesses ofLKE, LG&E and KU are subject to extensive federal, state and local environmental laws, rules and regulations, including those pertaining 
to CCRs. GHG, and ELGs. See Notes 7, II and 16 to the Financial Statements for a discussion ofthese significant environmental matters. These and other 
stringent environmental requirements led PPL, LKE, LG&E and KU to retire approximately 800 MW of coal-fired generating plants in Kentucky, primarily in 
2015. Additionally, KU retired two older coal-fired units at the E.W. Brown plant in February 2019 with a combined summer rating capacity of272 MW. 

TCJA lmpoc/ on FERC Roles (All Registrants) 

In November 2018, the FERC issued a Policy Statement stating that the appropriate ratemaking treatment for changes in accumulated deferred income taxes 
as a result of the TCJA will be addressed in a Notice of Proposed Rulemaking. Also in November 2018, the FERC issued the Notice of Proposed Rulernaking 
which proposes that public utility transmission providers include mechanisms in their formula rates to deduct excess accumulated deferred income taxes 
from, or add deficient accumulated deferred income taxes to, rate base and adjust their income tax allowances by amortized excess or deficient accumulated 
deferred income taxes. The Notice of Proposed Rulemaking did not prescribe the mechanism companies should usc to adjust their formula rates. 

LG&E and KU are currently assessing the Notice of Proposed Rulernaking and are continuing to monitor guidance issued by the FERC. On February 5, 2019, 
in connection with a separate element of federal and Kentucky state tax reform effects, LG&E and KU filed a request with the FERC to amend their 
transmission formula rates, effective June I, 2019. to incorporate reductions to corporate income tax rates as a result of the TCJA and HB 487. LG&E and KU 
do not anticipate the impact of the TCJA and HB 487 related to their FERC-jurisdictional rates to be significant. 

On February 28,2019, PPL Electric filed with the FERC proposed revisions to its transmission formula rate template pursuant to Section 205 of the Federal 
Power Act and Section 35.13 of the Rules and Regulation of the FERC. Specifically, PPL Electric proposed to modifY its formula rate to permit the return or 
recovery of excess or deficient accumulated deferred income taxes (ADm resulting fiom the TCJA and permit PPL Electric to prospectively account for the 
income tax expense associated with the depreciation ofthc equity component of the AFUDC. On April29, 2019, the FERC accepted the proposed revisions 
to the formula rate template, which will be effective June I, 2019, as well as the proposed adjustments to accumulated deferred income taxes, effective 
January I, 2018. The changes related to ADIT impacting the transmission formula rate revenues have not been significant since the new rate went into effect 
on June I, 2018. 

Pennsylvania Alternative Rolemoking 

In June 2018, Governor Tom Wolf signed into law Act 58 of2018 (codified at66 Pa. C.S. § 1330) authorizing public utilities to implement alternative rates 
and rate mechanisms in base rate proceedings before the PUC. The effective date of Act 58 was August27, 2018. 
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Under the new law, a public utility may file an application to establish alternative rates and rate mechanisms in a base rate proceeding. These alternative rates 
and rate mechanisms include, but are not limited to, the following: decoupling mechanisms, performance-based rates, formula rates, multi-yearrate plans, or a 
combination of those or other mechanisms. 

The alternative rate mechanisms may include reconcilable surcharges and rates established under current law, including returns on and return of capital 
investments. Act 58 explicitly provides that it does not invalidate or void any rate mechanisms approved by the PUC prior to the legislation's effective date. 
Act 58 also specifies customer notice requirements concerning the utility's application for alternative rates or rate mechanisms. 

On August 23, 2018, the PUC issued a Tentative Implementation Order seeking comments on its proposed interpretation and implementation of Act 58, 
Section 1330 of the Public Utility Code, 66 Pa. C.S. 1330. PPL Electric and various other parties filed comments and reply comments. On Apri!25, 2019, the 
PUC issued an Implementation Order adopting its interpretation and implementation of Act 58 as described therein and establishing the procedures through 
wbich utilities may seek PUC approval of alternative rates and rate mechanisms. 

PPL Electric views the passage of Act 58 and the PUC's Implementation Order to be generally favorable regulatory developments that are expected to expand 
the rate-making mechanisms available to Pennsylvania regulated utility companies. 

Rl/O-ED2 Review (PPL) 

In 2018, Ofgem published its decision on the overall RII0-2 fiamework, wbich covers all U.K. gas and electricity transmission and distribution price controls, 
following its consultation process earlier in the year. See "Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of 
Operations- Overview- Financial and Operational Developments- Regulatory Requirements - RD0-2 Framework Review," in PPL's 2018 Form I 0-K for 
details about the decision document. 

Also in 2018, Ofgem published its sector specific methodology consultation related to its RII0-2 price controls for the gas distribution, gas transmission and 
electricity transmission operators. Ofgem has explicitly stated that this current consultation does not apply directly to electricity distribution network 
operators, although some decisions may set precedents for the RDO-ED2 price control. As a result, PPL and WPD continue to be engaged with Ofgem and 
responded to this consultation in March 2019, expressing views on key issues such as the cost of capital and incentive schemes that are critical to the 
application of the overall RII0-2 fiamework . Management projects significant electricity distribution network investment will be required in RIIO-ED2 to 
achieve the U.K.'s carbon reduction targets and that Ofgcm will need to design a fiamcwork that sufficiently incentivizes delivery of those objectives. 

The consultation process specifically for the RIIO-ED2 price control is scheduled to begin in the third quarter of20 19, with the RIIO-ED2 price control to 
become effective in April2023. PPL cannot predict the outcome of this process or the long-term impact it or the final RIIO-ED2 regulations will have on its 
financial condition or results of operations. 

FERC Transmission Rate Filing 

(PPL, LKE. LG&E and KU) 

In August 2018, LG&E and KU submitted an application to the FERC requesting elimination of certain on-going credits to a sub-set of transmission 
customers relating to the 1998 mergerofLG&E's and KU's parent entities and the 2006 withdrawal ofLG&E and KU from the Midcontinent Independent 
System Operator, Inc. (MISO), a regional transmission operator and energy market. The application seeks termination ofLG&E's and KU's commitment to 
provide mitigation for certain horizontal market power concerns arising out of the 1998 merger for certain transmission service between MISO and LG&E and 
KU. The affected transmission customers are a limited number of municipal entities in Kentucky. The amounts at issue are generally waivers or credits 
granted to such customers for either LG&E and KU or MlSO transmission charges incurred depending upon the direction of certain transmission service 
incurred by the municipalities. Due to the development of robust, accessible energy markets over time, LG&E and KU believe the mitigation commitments 
are no longer relevant or appropriate. On March 21,2019, the FERC issued an Order granting LG&E's and KU's request to remove the on-going credits, 
conditioned upon the implementation by LG&E and KU of a transition mechanism for certain existing power supply arrangements, which transition 
mechanism will be subject to FERC review and approval. LG&E and KU are currently evaluating the Order. LG&E and KU currently receive recovery of 
waivers and credits provided through other rate mechanisms. 

80 

Souoce: PPI CORP. 10·0. May Oi 2019 Poweoed by MoonmQ;tao 0· , un e I Resear I""' 
rh•lnformatlon contalntd hOAin mqnot b•c.op*l, edepted or dfsfrlbutGd and Is not wMTantod toM .ccu,..,e. oompl.t• or rlmety. The uSlllr assumes all risks for any dMnillgU or fossilS .-#sing from •nr use of this Information 
uccpr to the erlMI suC'h d.napcs or losses cannot be limited~~ exdudHI by ~l~lel.w. Put tinancW petform81JCO ~no gu..-.rtiH of future results. 



Table of Contents 

(PPL and PPL Electric) 

In April20 19, PPL Electric filed its annual transmission fonnula rate update with the PERC, reflecting a revised revenue requirement, which includes the 
impact ofthe TCJA. The filing establishes the revenue requirement used to set rates that will take effect in June 2019. 

Rate Case Proceedings (PPL. LKE, LG&E and KU) 

On September28,2018, LG&E and KU filed requests with the KPSC for an increase in annual base electricity rates of approximately $112 million at KU and 
increases in annual base electricity and gas rates of approximately $35 million and $25 million at LG&E. LG&E's and KU's applications also sought to 
include changes associated with the TCJA and state tax refonn in the calculation of the proposed base rates and to tenninate the TCJA bill credit mechanism 
when new base rates go into effect. The elimination of the TCJA bill credit mechanism will result in an estimated annual electricity revenue increase of 
approximately $58 million at KU and increases in electricity and gas revenues of approximately $40 million and $12 million at LG&E. The applications are 
based on a forecasted test year of May I, 2019 through April 30, 2020 with a requested return-on-equity of I 0.42%. 

On March I, 2019, LG&E and KU, along with substantially all intervening parties to the proceeding, filed stipulation and recommendation agreements 
(stipulations) with the KPSC resolving all material issues with the parties. In addition to tenninating the TCJA bill credit mechanism, the proposed 
stipulations provided for increases in annual revenue requirements associated with base electricity rates of approximately $58 million at KU and increases in 
annual base electricity and gas rates of approximately $4 million and $20 million at LG&E, based on a return-on-equity of9.725%. 

On April30, 2019,the KPSC issued orders ruling on open issues and approving the proposed stipulations filed in March 2019. The orders provide for 
increases in annual revenue requirements associated with base electricity rates of$56 million at KU and increases associated with base electricity and gas 
rates ofS2 million and $19 million at LG&E. With the termination of the TCJA bill credit mechanism, this represents annual revenue increases of$187 
million ($114 million at KU and $73 million at LG&E). The new base rates and all elements ofthe orders became effective on May I, 2019. 

Results of Operations 

(PPL) 

The "Statement of Income Analysis" discussion below describes significant changes in principal line items on PPL's Statements of Income, comparing the 
three months ended March 31,2019 with the same period in 2018. The "Segment Earnings" and "Adjusted Gross Margins" discussions for PPL provide a 
review of results by reportable segment. These discussions include non-GAAP financial measures, including "Earnings ftom Ongoing Operations" and 
"Adjusted Gross Margins," and provide explanations ofthe non-GAAP financial measures and a reconciliation of those measures to the most comparable 
GAAP measure. 

Tables analyzing changes in amounts between periods within "Statement of Income Analysis," "Segment Earnings" and "Adjusted Gross Margins" are 
presented on a constant GBP to U.S. dollar exchange rate basis, where applicable, in order to isolate the impact of the change in the exchange rate on the item 
being explained. Results computed on a constant GBP to U.S. dollar exchange rate basis are calculated by translating current year results at the prior year 
weighted-average GBP to U.S. dollar exchange rate. 

(PPL Electric, LKE, LG&E and KU) 

A "Statement of Income Analysis, Earnings and Adjusted Gross Margins" is presented separately for PPL Electric, LKE, LG&E and KU. The "Statement of 
Income Analysis" discussion below describes significant changes in principal line items on the Statements oflncome, comparing the three months ended 
March 31, 2019 with the same period in 2018. The "Earnings" discussion provides a summary of earnings. The "Adjusted Gross Margins" discussion includes 
a reconciliation ofnon-GAAP financial measures to "Operating Income." 
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(All Registrants) 

The results for interim periods can be disproportionately influenced by numerous factors and developments and by seasonal variations. A!l such, the results of 
operations for interim periods do not necessarily indicate results or trends for the year or future periods. 

PPL: Statement of Income Analysis, Segment Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

Net income for the periods ended March 31 includes the following results. 

2019 

Operating Revenues $ 2,079 

Operating Expenses 

Operation 

Fuel 194 

Energy purchases 250 

Other operation and maintenance 490 

Depreciation 284 

Taxes. other than income 80 

Total Operating Expenses 1,298 

Other Income (Expense)- net 52 

Interest Expense 241 

Income Taxes 126 

Net Income s 466 

Operating Revenues 

The increase (decrease) in operating revenues for the period ended March 31,2019 compared with 2018 was due to: 

Domestic: 

PPL Electric Distribution price (a) 

PPL Electric Distribution volume 

PPL Electric PLR (b) 

PPL Electric Transmission Formula Rate (c) 

PPL Electrtc TCIA refund (d) 

LKE Volumes (e) 

LKE Fuel and other energy prices 

LKEECR 
LKE TCJA refund (d) 

Other 

Total Domestic 

U.K.: 

Price 

Volume 

Foreign currency exchange rates 

Other 

Total U.K. 

Total 

(a) Distribution price variance is primarily due to reconcilable cost recovery mechanisms approved by the PUC. 
(b) The increase was primarily due to higher energy volumes. 

82 

Three Months 

2018 

s 2,126 

214 

241 

468 

269 

83 

1,275 

(43) 

239 

117 

s 452 

S Change 

s (47) 

(20) 

9 

22 

IS 

(3) 

23 

9S 

2 

9 

s 14 

Three Months 

s 9 

2 

10 

7 

(24) 

(30) 

(10) 

4 

4 

13 

(IS) 

26 

(14) 

(40) 

(4) 

(32) 

s (47) 
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(c) Transmission formula Rate revenues include the S 16 million unfavorable impact of the TCJA which reduced the new revenue requirement that went into effect June I, 2018. 
(d) Represents the change in estimated income tax savings owed to or already refunded to distribution customers related to the reduced U.S. federal corporate income taxes as a result 

of the TCJA. For PPL Electric, the TCJA customer refund for the period January through June 2018 was recorded during the second quarter of 2018 and the negative surcharge 
rate for distribution customers went into effect July I, 2018 based on the PUC Order. 

(e) The decrease was primarily due to weather. 

Fuel 

Fuel decreased $20 million for the three months ended March 31,2019 compared with 2018, primarily due to an $11 million decrease in volumes driven by 
weather and a $9 million decrease in commodity costs. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the period ended March 31,2019 compared with 2018 was due to: 

Domestic: 

U.K.: 

Total 

Storm costs 

LKE vegetation management 

LKE gas distribution maintenance and compliance 

Other 

Foreign currency exchange rates 

Network maintenance 

Third-party engineering 

Other 

Depreciation 

The increase (decrease) in depreciation for the period ended March 31, 2019 compared with 2018 was due to: 

Additions to PP&E, net 

Foreign currency exchange rates 

Other 

Total 

Other Income (Expense) - net 

The increase (decrease) in olher income (expense) -net forthe period ended March 31,2019 compared wilh 2018 was due to: 

Economic foreign currency exchange contracts (Note IS) 

Defmed benefit plans- non-service credits (Note I 0) 

Other 

Total 

83 

s 

s 

s 

s 

ThrnMontbs 

II 

2 

2 

21 

(7) 

(I) 

(2) 

(4) 

22 

ThrnMontbs 

18 

(4) 

IS 

Three Month• 

79 

12 

4 

95 
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Interest Expense 

The increase (decrease) in interest expense for the period ended March 31, 2019 compared with 2018 was due to: 

Long-term debt interest expense 

Foreign currency exchange rates 

Other 

Total 

Income Taxes 

The increase (decrease) in income taxes for the period ended March 31, 2019 compared with 2018 was due to: 

Cllangc in pre-tax income 

Federal and stale tax reserve adjustments 

Other 

Total 

Seament Earnings 

PPL's net income by reportable segments for the periods ended March 31 were as follows: 

,u .K. Regulated 

Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other (a) 

Net Income 

2019 

s 

$ 

264 

117 

121 

(36) 

466 

$ 

$ 

s 

$ 

Three Months 

2018 

197 $ 

133 

148 

(26) 

452 $ 

Three Months 

4 

(6) 

4 

Three Months 

S Chan&• 

2 

2 

3 

4 

9 

67 

(16) 

(27) 

(10) 

14 

(a) Primarily represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments, which arc presented to reconcile 
segment information to PPL's consolidated results. The decrease in 2019 compared with 2018 was primarily due to higher income taxes and operation and maintenance expense. 

Eamjngs from Ongojnq OoeraUons 

Management utilizes "Earnings from Ongoing Operations" as a non-GAAP financial measure that should not be considered as an alternative to net income, an 
indicator of operating performance determined in accordance with GAAP. PPL believes that Earnings from Ongoing Operations is useful and meaningful to 
investors because it provides management's view ofPPL's earnings performance as another criterion in making investment decisions. In addition, PPL's 
management uses Earnings from Ongoing Operations in measuring achievement of certain corporate performance goals, including targets for certain 
executive incentive compensation. Other companies may use different measures to present financial performance. 

Earnings from Ongoing Operations is adjusted for the impact of special items. Special items are presented in the financial tables on an after-tax basis with the 
related income taxes on special items separately disclosed. Income taxes on special items, when applicable, are calculated based on the effective tax rate of 
the entity where the activity is recorded. Special items may include items such as: 

• Unrealized gains or losses on foreign currency economic hedges (as discussed below). 
• Gains and losses on sales of assets not in the ordinaty course ofbusiness. 
• Impairment charges. 
• Significant workforce reduction and other restructuring effects. 
• Acquisition and divestiture-related adjustments. 
• Other charges or credits that arc, in management's view, non-recurring or otherwise not reflective of the company's ongoing operations. 
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Unrealized gains or losses on foreign currency economic hedges include the changes in fair value of foreign currency contracts used to hedge GOP­
denominated anticipated earnings. The changes in fair value of these contracts are recognized immediately within GAAP earnings. Management believes that 
excluding these amounts from Earnings from Ongoing Operations until settlement of the contracts provides a better matching of the financial impacts of 
those contracts with the economic value ofPPL's underlying hedged earnings. See Note IS to the Financial Statements and "Risk Management" below for 
additional information on foreign currency economic activity. 

PPL's Earnings from Ongoing Operations by reportable segment for the periods ended March 3 I were as follows: 

Three Moatbs 

2019 2018 S Change 
U.K. Regulated 304 s 262 s 42 

Kentucky Regulated 117 133 (16) 

Pennsylvania Regulated 121 148 (27) 

Corporate and Other (34) (26) (8) 

Earnings from Ongoing Operations s S08 Sl7 s (9) 

See "Reconciliation of Earnings from Ongoing Operations" below for a reconciliation of this non-GAAP financial measure to Net Income. 

U K Reaulated Segment 

The U.K. Regulated segment consists ofPPL Global, which primarily includes WPD's regulated electricity distribution operations, the results ofhedging the 
translation ofWPD's earnings from GBP into U.S. dollars, and certain costs, such as U.S. income taxes, administrative costs and certain acquisition-related 
financing costs. The U.K. Regulated segment represents 57% ofPPL's Net Income for the three months ended March 31,2019 and 40% ofPPL's assets at 
March 31,2019. 

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results. 

Three Months 

2019 2018 S Cbaage 
Operating revenues s S83 s 61S $ 

Other operation and maintenance 118 132 

Depreciation 62 62 

Taxes. other than income 32 34 

Total operating expenses 212 228 

Olher Income (Expense)- net 45 (47) 

Interest Expense 99 107 

Income Taxes 53 36 

Net Income 264 197 

Less: Special Items (40) (65) 

Earnings from Ongoing Operations $ 304 s 262 $ 

The following after-tax gains (losses), which management considers special items, impacted the U.K. Regulated segment's results and are excluded from 
Earnings from Ongoing Operations during the periods ended March 31. 

Foreign currency economic hedges, net of tax of $11, $17 (a) 

Total Special Items 

Jacome Statement Uae Item 

Olher Income (Expense) -net 

(a) Represents unrealized gains (losses) on contracts lhat economically hedge anticipated GOP-denominated earnings. 

s 
s 

ThreeMoatbs 

2019 2018 

(40) 

(40) 

(32) 

(14) 

(2) 

(16) 

92 

(8) 

17 

67 

2S 

42 

(6S) 

(6S) 

The changes in the components ofthe U.K. Regulated segment's results between these periods are due to the factors set forth below, which reflect amounts 
classified as U.K. Adjusted Gross Margins, the items that management considers special and the effects ofmovemenls in foreign currency exchange, 
including the effects of foreign currency hedge contracts, on separate lines and not in their respective Statement oflncome line items. 
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1brH Months 

U.K. 

U.K. Adjusted Gross Morgins s 10 

Other operation and maintenance 5 

Dcprccialion (5) 

Other Income (Expense) -net 19 

Interest expense 2 

Income taxes (5) 

u.s. 
Interest expense and other (2) 

Income taxes 

Foreign currency exchange, after-tax 17 

Earnings from Ongoing Operations 42 

Special items, after-tax 25 

Net Income s 67 

U.K. 

See "Adjusted Gross Margins- Changes in Adjusted Gross Margins" for an explanation ofU.K. Adjusted Gross Margins. 

Higher other income (expense)- net primarily fiom higher pension income. 

Kentucky Reaufated Seamen! 

The Kentucky Regulated segment consists primarily ofLKE's regulated electricity generation, transmission and distribution operations ofLG&E and KU, as 
well as LG&E's regulated distribution and sale of natural gas. In addition, certain acquisition-related financing costs are allocated to the Kentucky Regulated 
segment. The Kentucky Regulated segment represents 25% ofPPL's Net Income for the three months ended March 31,2019 and 34% ofPPL's assets at 
March31,2019. 

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results. 

Thrtt Montbs 

2019 2018 S Cbango 

Openting revenues s 84S s 872 s 
Fuel 194 214 

Energy purchases 79 80 

Other operation and maintenance 214 205 

Depreciation 123 117 

Taxes, other than income 18 17 

Total openting expenses 628 633 

Olher Income (Expense)- net (3) 

Interest Expenoc 70 67 

Income Taxes 30 36 

Net Income 117 

Less: Special hems (a) 

Earnings from Ongoing Operations s 117 s 133 s 

(a) There are no items that management considers special for the periods presented. 

The changes in the components of the Kentucky Regulated segment's results between these periods are due to the factors set forth below, which reflect 
amounts classified as Kentucky Adjusted Gross Margins on a separate line and not in their respective Statement of Income line items. 
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ThruMontbs 

Kentucky Adjusted Gross Margins $ (S) 

Other operation and maintenance (12) 

Depreciation (4) 

Taxes, other than income (I) 

Other Income (Expense) - net 3 

Interest Expense (3) 

Income Taxes 6 

Net Income $ (16) 

See "Adjusted Gross Margins- Changes in Adjusted Gross Margins" for an explanation of Kentucky Adjusted Gross Margins. 

Higher other opemtion and maintenance expense primarily from increases in various costs that were not individually significant in comparison to the 
prior year. 

Peonsylyan!a Reaulated Segment 

The Pennsylvania Regulated segment includes the regulated electricity tmnsmission and distribution opemtions ofPPL Electric. In addition, certain costs are 
allocated to the Pennsylvania Regulated segment. The Pennsylvania Regulated segment represents 26% ofPPL's Net Income for the three months ended 
March 31,2019 and 25% ofPPL's assets at March 31,2019. 

Net Income and Earnings from Ongoing Opemtions for the period ended March 3 I include the following results. 

Three Months 

%019 %018 $ Cbonge 

Openting revenues $ 645 s 639 $ 6 

Energy purchases t71 161 10 

Other operation and maintenance ISO 133 17 

Depreciation 95 8S 10 

Taxes, other than income 31 32 (I) 

Total operating expenses 441 36 

Other Income (Expense) - net 7 I 

Interest Expense 42 37 s 
Income Taxes 42 49 (7) 

Net Income 121 148 (27) 

Less: Special Items (a) 

Earnings from Ongoing Operations $ 121 s 148 $ (27) 

(a) There are no items that management considers special for the periods presented. 

The changes in the components of the Pennsylvania Regulated segment's results between these periods are due to the factors set forth below, which reflect 
amounts classified as Pennsylvania Adjusted Gross Margins on a sepamte line and not in their respective Statement of Income line items. 

Pennsylvania Adjusted Gross Margins 

Other operation and maintenance 

Depreciation 

Taxes. other than income 

Other Income (Expense) - net 

Interest Expense 

Income Taxes 

Net Income 

s 

$ 

87 

ThruMontbs 

(II) 

(12) 

(8) 

I 

(S) 

7 

(27) 
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See "Adjusted Gross Margins- Changes in Adjusted Gross Margins" for an explanation of Pennsylvania Adjusted Gross Margins. 

Higher other operation and maintenance expense primarily from increases in various costs that were not individually significant in comparison to the 
prior year. 

Higher depreciation expense primarily due to additional assets placed into service, related to the ongoing efforts to ensure the reliability of the delivery 
system and the replacement of aging infrastructure, net of retirements. 

Becooci!latjon of Eamjnas from Onaojna Ooeratjons 

The following tables contain after-tax gains (losses), in total, which management conside111 special items, that are excluded from Earnings fiom Ongoing 
Operations and a reconciliation to PPL's ''Net Income" for the periods ended March 31 . 

1019 Three Montbs 

U.K. KY PA Corporal~ 

R01ulated R01utated Reautated and Other Total 

Net Income 

Less: Special hems (expense) benefit: 

Foreign currency economic hedges, net of tax of S II 

Talco litigation costs, net of tax of$0 (a) 

Total Sptdalltems 

Earalnas from Ongolq Operations 

s 

U.K. 

264 s 117 

(40) 

(40) 

304 s 117 

KY 

s 121 s (36) s 466 

(40) 

(2) (2) 

(2) (42) 

s 121 $ (34) $ SOB 

1018 Throo Moatbs 

PA Corporate 
Regulated Reeutated R01ulated and Other Total 

Nellacome 

Less: Special hems (expense) benefit: 

Foreign currency economic hedges, net of tax of$1 7 

Total Sptdallt~ms 

Ea1111D11 from 0DiofDI OptradoDS s 

197 $ 

(6S) 

(6S) 

262 s 

133 s 148 $ (26) s 

133 s 148 s (26) s 

(a) During the fll"st quorter of 2019, PPL incurred legal expenses related to litigation with its former affiliate, Tolen Montana, and related cases. Sec Note II to the Financial 
Statements for additional information . 

Adluatad Groas Margins 

Management also utilizes the following non-GAAP financial measures as indicators of performance for its businesses: 

4S2 

(6S) 

(6S) 

Sl7 

"U.K. Adjusted Gross Margins" is a single financial performance measure of the electricity distribution operations of the U.K. Regulated segment.ln 
calculating this measure, direct costs such as connection charges fiom National Grid, which owns and manages the electricity transmission netwolk in 
England and Wales, and Ofgem license fees (recorded in "Other operation and maintenance" on the Statements of Income) are deducted fiom operating 
revenues, as they are costs passed through to customers. As a result, this measure represents the net revenues from the delivery of electricity across WPD's 
distribution netwolk in the U.K. and directly related activities. 

"Kentucky Adjusted Gross Margins" is a single financial performance measure of the electricity generation, transmission and distribution operations of 
the Kentucky Regulated segment, LKE, LG&E and KU, as well as the Kentucky Regulated segment's, LKE's and LG&E's distribution and sale of natural 
gas. In calculating this measure, fuel, energy purchases and certain variable costs of production (recorded in "Other operation and maintenance" on the 
Statements of Income) are deducted from operating revenues. In addition, certain other expenses, recorded in "Other operation and maintenance", 
"Depreciation" and "Taxes, other than income" on the Statements of Income, associated with approved cost recovery mechanisms are offset against the 
recovery ofthose expenses, which are included in revenues. These mechanisms allow for direct recovery of these expenses and, in some cases, returns on 
capital investments and performance incentives. As a result, this measure represents the net revenues fiom electricity and gas operations. 
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"Pennsylvania Adjusted Gross Margins" is a single financial performance measure of the electricity transmission and distribution operations of the 
Pennsylvania Regulated segment and PPL Electric. In calculating this measure, utility revenues and expenses associated with approved recovery 
mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in 
"Energy purchases," "Other operation and maintenance," (which are primarily Act 129, Storm Damage and Universal Service program costs), 
"Depreciation" (which is primarily related to the Act 129 Smart Meter program) and ''Taxes, other than income," (which is primarily gross receipts tax) on 
the Statements of Income. This measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity delivery 
operations. 

These measures are not intended to replace "Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating 
performance. Other companies may use different measures to analyze and report their results of operations. Management believes these measures provide 
additional useful criteria to make investment decisions. These performance measures are used, in conjunction with other information, by senior management 
and PPL's Board ofDirectors to manage operations and analyze actual results compared with budget. 

Changes In Adluste!l Grpss Mara!ns 

The following table shows Adjusted Gross Margins by PPL's reportable segment and by component, as applicable, for the periods ended March 31 as well as 
the change between periods. The factors that gave rise to the changes are described following the table. 

U.K. Regulated 

U.K. AdjuSied Gross Marsins 

Impact of changes in foreign currency exchange rates 

U.K. Adjusted Gross Morsins excluding impact offorcign cuncncy exchange nics 

KentKk)' Rtgulattd 

Kentucky Adjusted Gross Margins 

LGctE 

KU 

Totel Kentucky Adjusted Gross Marsins 

Peaasylvollla Reaulattd 

Pennsylvania Adjusted Gross Margins 

Distribution 

Transmission 

Total Pennsylvania Adjusted Gross Margins 

U.K. Adjusted Gross Margins 

%01!1 

s 

s 

s 

s 

s 

Three Months 

%018 s Chanse 

S46 .;s~..,..,..s;.7.;,2_,s (26) 

(36) 

s 10 

238 $ 241 s (3) 

292 294 (2) 

S3S S (S) ___ ........ S30 S 

260 $ 278 $ (18) 

143 136 7 

403 $ 4t4 .;.s~=-..;<.;.;tt~l 

U.K. Adjusted Gross Margins, excluding the impact of changes in foreign cunency exchange rates, increased primarily due to S26 million from the April I, 
2018 price increase, partially offset by $14 million of! ower volumes. 

Kentucky Adjusted Gross Margins 

Kentucky Adjusted Gross Margins decreased primarily due to $10 million of decreased sales volumes due to weather ($4 million at LG&E and $6 million at 
KU), partially offset by returns on additional environmental capital investments of$5 million ($3 million at LG&E and $2 million at KU). 
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Pennsylvania Adjusted Gross Margins 

Disfribl!liou 

Distribution Adjusted Gross Margins decreased primarily due to a $23 million negative surcharge which was effective as of July I, 2018, related to the 
reduced U.S. federal corporate income taxes as a result of the TCJA. This decrease was partially offset by $6 million ofhigher electricity sales volumes. 

Transmission 

Transmission Adjusted Gross Margins increased primarily due to an increase of$26 million from returns on additional transmission capital investments 
focused on replacing aging infrastructure and improving reliability, partially offset by $16 million from the impact of the reduced U.S. federal corporate 
income taxes as a result ofthe TCJA. 
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PPL Electric: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

Net income for the periods ended March 31 includes the following results. 

Operating Revenues 

Operating Expenses 

Operatioa 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Other Income (Expense)- net 

Interest Income from Affiliate 

Interest Expense 

Income Taxes 

Net Income 

Operating Revenues 

2019 

s 

s 

645 s 

171 

ISO 

95 

31 

447 

5 

2 

42 

42 

121 

The increase (decrease) in operating revenues for the period ended March 31,2019 compared with 2018 was due to: 

Distribution price (a) 

Distribution volume 

PLR(b) 

Transmission Formula Rate (c) 

TCJA refund (d) 

Other 

Total 

(a) Distribution price variance is primarily due to reconcilable cost recovery mechanisms approved by the PUC. 
(b) The increase was primarily due to higher energy volumes. 

Three Moatbs 

2018 S Cbaage 

639 ..;.s _____ 6_ 

t61 

133 

85 

10 

17 

10 

(I) 

36 

(I) 

2 

37 s 

49 (7) 

148 s (27) -----

Three Moatbs 

s 9 

2 

10 
7 

(24) 

2 

s 6 

(c) Transmission Formula Rate revenues include the S 16 million unfavorable impact of the TCJA which reduced the new revenue requirement that went into effect June I, 2018. 
(d) The estimated income tax savings owed to or already returned to distribution customers related to the reduced U.S. federal corporate income taxes as a result of the TCJA. The 

TCJA customer refund for the period January through June 20 t 8 was recorded during the second quarter of 2018 and the negative surcharge rate for distribution customers went 
into effect July I, 2018 based on the PUC Order. 

Energy Purchases 

Energy purchases increased $10 million for the three months ended March 31,2019 compared with 2018, primarily due to higher PLR volumes of$15 
million, panial!y offset by lower transmission enhancement expenses of$6 million. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the period ended March 31,2019 compared with 2018 was due to: 

Corporate service costs 

Storm costs 

Other 

Three Moatbs 

s 2 

9 

6 

Total s 17 

91 
------

Sowce PPL CORP. 10·0. May 02 2019 Powe•ed by M01ningsta1~ Document Resea1ch"' 
rho lnlonnarlon cont-'n«i hORin m.y not be eo pled, MiiiPted ot dlstrlbut«< •nd Is not wNrV~Iod to be aca~ralo. compl.te or tlmoly. The IISC!f'" assumes Ml rlsk5 tot any d111J1~U or lossos arising from any use of this Information. 
except to the extent such dlltf'l~~ges o1losses cat~ not be limrled or excluded by applluble ''*· Pa$1 finiiiJclal perlormiJIJce n no pu~A~Jt~ of future resutts 



Table ofCon(ents 

Depreciation 

Depreciation increased $10 million for the three months ended March 31,2019 compared with 2018, primarily due to additional assets placed into service, 
related to the ongoing efforts to ensure the reliability of the delivery system and the replacement of aging inftastructure as well as the roll-out of the Act129 
Smart Meter program, net of retirements. 

Interest Expense 

Interest expense increased $5 million for the three months ended March 31, 2019 compared with 2018, primarily due to the June 2018 issuance of$400 
million of 4.15% First Mortgage Bonds due 2048. 

Income Taxes 

The increase (decrease) in income taxes for the period ended March 31, 2019 compared with 20 18 was due to: 

Ot111ge in pre-laX income 

Other 

Total 

Eamlnas 

Net Income 

Special Item, gain (loss), after-tax (a) 

(a) There are no items that management considers special for the periods presented. 

s 

Three Months 

s 

Three Months Ended 

March31, 

2019 2018 

121 s 

(9) 

2 

(7) 

148 

Earnings decreased for the three month period in 2019 compared with 2018, driven primarily by the impact of reduced revenues due to the refund of the 
income tax benefit in rates due to U.S. tax refonn, higher operation and maintenance expense and higher depreciation expense, partially offset by returns on 
additional capital investments in transmission. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as Pennsylvania Adjusted 
Gross Margins on a separate line and not in their respective Statement of Income line items. 

Pennll)'lvania Adjust<d Gross Margins 

Other operation and maintenance 

Depreciation 

Taxes. other than income 

Other Income (Expense)- net 

Interest Expense 

Income Taxes 

Net Income 

Ac!lusted Gross Maralns 

s 

$ 

ThrttMonths 

(II) 

(12) 

(8) 

I 

(5) 

7 

(27) 

"Adjusted Gross Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. See 
PPL's "Results of Operations- Adjusted Gross Margins" for information on why management believes this measure is useful and for explanations of the 
underlying drivers of the changes between periods. Within PPL's discussion, PPL Electric's Adjusted Gross Margins are referred to as "Pennsylvania Adjusted 
Gross Margins." 

The following tables contain the components from the Statements oflncome that are included in this non-GAAP financial measure and a reconciliation to 
"Operating Income" for the periods ended March 31. 
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20191bre• Montbs 2018 1bre• Montbs 

Adjust..t Groa Oporotlng Adjnsted Groa 
Margins Othor(a) lncome(b) Margins Othor(a) 

OporatJnc Rnenues s 645 s 645 s 639 s 
Oporotlng Esponses 

EnerB)' purchases 171 171 161 

Other operation and maintenance 31 119 ISO 26 107 

Depreciation 10 85 95 8 77 

Taxes. other than income 30 31 30 2 

Total Operating Expenses 242 205 447 225 186 

Total s 403 (205) $ 198 s 414 s (186) 

(a) RepreS<nts amounts excluded from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 

LKE: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income An&lvsls 

Net income for the periods ended March 31 includes the following results. 

Operating RevenuH 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Other Income (ExpenS<)- net 

lntorest ExpeoS< 

Interest ExpenS< with Affiliate 

lncomeTaxH 

Net Income 

Operating Revenues 

2019 

s 845 

194 

79 

214 

123 

18 

628 

54 

32 

s 124 

The increase (decrease) in operating revenues for the period ended March 31,2019 compared with 2018 was due to : 

Volumcs(a) 

Fuel and other energy prices 

ECR 

TCJA refund (b) 

Other 

Total 

(a) The decreaS< was primarily due to weather. 

1bre• Months 

2018 

s 872 

214 

80 

205 

117 

17 

633 

(3) 

so 

39 

142 

(b) RepreS<nts the change in estimated income tax savings owed to customers related to the reduced U.S. federal corporate income taxes as a result of the TCJA. 
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Oporotlng 
lncome(b) 

s 639 

161 

133 

85 

32 

411 

s 228 

S Chan1• 

s (27) 

(20) 

(I) 

9 

6 

(S) 

4 

(7) 

(18) 

Three Months 

s (30) 

(10) 

4 

4 

s 
s (27) 
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Fuel 

Fuel decreased $20 million for the three months ended March 31, 2019 compared with 20 18, primarily due to an $11 million decrease in volumes driven by 
weather and a $9 million decrease in commodity costs. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the period ended March 31,2019 compared with 2018 was due to: 

Three Moatbs 

Stonn colla 

Vcgctalion management 

Gu distribution maintenance and compliance 

Other 

Total 

Income Taxes 

s 

s 

Income taxes decreased $7 million for the three months ended March 31, 2019 compared with 2018 primarily due to lower pre-tax income. 

Earnings 

Three Montbs Ended 

Mor<b31, 

ZOI9 ZOI8 

9 

Net Income s 124 s 142 

Special items. gains (losses), after-tax (a) 

(a) There arc no items management considers special for the periods presented. 

Earnings decreased for the three month period in 20 19 compared with 2018, primarily due to lower sales volumes driven by weather, higher other operation 
and maintenance expense and higher depreciation expense. 

The table below quantifies the changes in the components ofNet Income between these periods, which reflect amounts classified as Adjusted Gross Margins 
on a separate line and not in their respective Statement of Income line items. 

Three Montbs 

Adjusted Gross Margins s (S) 

Other operation and maintenance (12) 

Depreciation (4) 

Taxes, other than income (I) 

Other Income (Expense) -net 3 

Jnten~st Expense (6) 

Income Taxes 7 

Net Income s (18) 

Acllusted Gross Maralns 

"Adjusted Gross Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. See 
PPL's "Results of Operations- Adjusted Gross Margins" for an explanation of why management believes this measure is useful and the factors underlying 
changes between periods. Within PPL's discussion, LKE's Adjusted Gross Margins are referred to as "Kentucky Adjusted Gross Margins." 

The following tables contain the components fiom the Statements of Income that are included in this non-GAAP financial measure and a reconciliation to 
"Operating Income" for the periods ended March 31. 
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2019 Three Months 2018 Three Months 

Adjusted Gross O~uling Adjusted Gross 
Margins Other (a) Income (b) Margllll Other (a) 

'o~ .. ttac Revenues s 84S $ s 84S $ 872 $ $ 

o~ .. ttac ~:x~ .... s 

Fuel 194 194 214 

Energy purchases 79 79 80 

Other opcrotion and maintenance 22 192 214 2S 180 

Depreciation 19 104 123 17 100 

Taxes, other than income 17 18 16 

Total Operating Expenses 31S 313 628 337 296 

Total s S30 $ (313) s 217 s S3S $ (296) $ 

(a) Represents amounts excluded from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 

LG&E: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analvsls 

Net income for the periods ended Man:h 31 includes the following results. 

Operating Revenues 

Retail and wholesale 

Electric revenue from affiliate 

Toll! Operating Revenues 

Operating Expenses 

Opcrotion 

Fuel 

Energy purchases 

Energy purchases from affiliate 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Other Income (Expense) -net 

Interest Expense 

Income Taxes 

Net Income 

Operating Revenues 

2019 

s 

s 

397 

13 

410 

78 

74 

2 

94 

Sl 

9 

308 

21 

17 

64 

The increase (decrease) in operating revenues for the period ended March 31,2019 compared with 2018 was due to: 

Volumcs(a) 

Fuel and other energy prices 

~CR 
TCJA refund (b) 

Other 

Total 

(a) The decrease was primarily due to weather. 

95 

Three Months 

2018 

407 $ 

12 

419 

79 

76 

6 

89 

48 

9 

307 

18 

21 

72 $ 

$ 

$ 

O~ratlng 
Income (b) 

872 

214 

80 

20S 

117 

17 

633 

239 

$Change 

(10) 

(9) 

(I) 

(2) 

(4) 

(4) 

(8) 

Three Months 

(IS) 

(I) 

2 

4 

(9) 
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(b) Represents the change in estimated income tax savings owed to customers related to the reduced U.S. federal corporate income taxes as a result of the TCJA. 

Energy Purchases from Affiliate 

Energy purchases from affiliate decreased $4 million for the three months ended March 31, 2019 compared with 20 18, primarily due to the timing of 
generation maintenance outages. 

Other Operation and Maintenance 

The increase (decrease} in other operation and maintenance for the period ended March 31,2019 compared with 2018 was due to: 

Three Months 

Gas distribution maintenance and compliance 

Storm costs 

Vegetation management 

Other 

Total 

Depntc:latlon 

s 

s 

Depreciation increased $3 million for the three months ended March 31, 2019 compared with 2018, due to additional assets placed into service, net of 
retirements. 

Interest Expense 

Interest expense increased $3 million for the three months ended March 31, 2019 compared with 2018, primarily due to increased commercial paper 
borrowings and higher interest rates. 

Income Taxes 

Income taxes decreased $4 million for the three months ended March 31, 2019 compared with 2018 primarily due to lower pre-tax income. 

Eamlnas 

Net Income $ 

Special items. gains (losses), after-tax (a) 

(a) There are no items management considers special for the periods presented . 

Three Months Ended 

Mncb 31, 

2019 2018 

64 s 

2 

I 

72 

Earnings decreased for the three month period in 2019 compared with 2018, primarily due to lower sales volumes driven by weather, higher other operation 
and maintenance expense, higher depreciation expense and higher interest expense. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as Adjusted Gross Margins 
on a separate line and not in their respective Statement oflncome line items. 
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Adjusted Gross Margins 

Other operation and maintenance 

Depreciation 

Taxes. other than income 

Other Income (Expense) -net 

Interest Expense 

Income Taxes 

Net Income 

Adlustec! Gross Mara!ns 

Three Months 

s (3) 

(5) 

(3) 

I 

(3) 

4 

(8) 

"Adjusted Gross Margins" is a non-GAAP financial perfonnance measure that management utilizes as an indicator ofthe perfonnance of its business. See 
PPL's "Results of Operations- Adjusted Gross Margins" for an explanation of why management believes this measure is useful and the factors underlying 
changes between periods. Within PPL's discussion, LG&E's Adjusted Gross Margins are included in "Kentucky Adjusted Gross Margins." 

The following tables contain the components from the Statements of Income that are included in this non-GAAP financial measure and a reconciliation to 
"Operating Income" for the periods ended March 31. 

Z019 Throe Months Z018 Three Months 

Adjnsttd Gro11 Operating Income Adjusted Groll Operating Income 
Marglnt Othtr(a) (b) Margins Othtr(o) (b) 

Operating Revenues s 410 $ s 410 $ 419 $ $ 419 

Operating Expenses 

Fuel 78 78 79 79 

Energy purchases, including affiliate 76 76 82 82 

Other operation and maintenance 9 85 94 9 80 89 

Depreciation 43 40 48 

Taxes, other than income 9 9 

Total Operating Expenses 172 136 308 178 129 307 

Total s 238 $ (136) s 102 $ 241 $ (129) $ 112 

(a) Represents amounts excluded from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 
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KU: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

Net income for the periods ended March 31 includes the following results. 

lbrtt Months 

2019 2018 

Opcroting Revenues 

Rculil ond wholesale s 448 s 
2 

46S S 

Electric revenue from affiliate 

Total Operating Revenues 

Opcroting Expenses 

Operation 

Fuel 

Encrsy purcboses 

Energy purchases from affiliate 

Other operation and maintenance 

Depreciation 

Taxes. other than income 

Total Operating Expenses 

Odlcr Income (Expense) -net 

lntcrc&l Expense 

Income Taxes 

Net Income 

Operating Revenues 

450 

116 

s 
13 

108 

72 

9 

323 

2 

26 

22 

s 81 

The increase (decrease) in operating revenues for the period ended March 31, 2019 compared with 20 18 was due to: 

Volumes(a) 

Fuel and other energy prices 

TCJA refund (b) 

ECR 
Total 

(a) The decrease was primarily due to weather. 

6 

471 

135 

4 

12 

105 

68 

8 

332 

2S 

24 

s 87 

(b) Represents the change in c&limatcd income lax savings owed to customers related to the reduced U.S. federal corporate income taxes as a result of lhe TCJA. 

Fuel 

s 

s 

s 

$ Chang• 

(17) 

(4) 

(21) 

(19) 

4 

(9) 

s 

(2) 

(6) 

Three Months 

(16) 

(10) 

2 

(21) 

Fuel decreased S 19 million for the three months ended March 31, 2019 compared with 2018, primarily due to an $11 million decrease in volumes driven by 
weather and a $9 mi!lion decrease in commodity costs. 

Depreciation 

Depreciation increased $4 million for the three months ended March 31, 2019 compared with 2018, primarily due to additional assets placed into service, net 
of retirements. 
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Earnings 

Net Income 

Special items, gains (losses), after-tax (a) 

(a) There are no items management considers special for the periods presented. 

Thru Months Eadtd 

March31, 

2019 2018 

81 $ 

Earnings decreased for the three month period in 2019 compared with 2018, primarily due to lower sales volumes driven by weather and higher other 
operation and maintenance expense. 

87 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as Adjusted Gross Margins 
on a separate line and not in their respective Statement of income line items. 

Three Montbs 

Adjusted Gross Margins s (2) 

Other operation and maintenance (6) 

Depreciation (2) 

Taxes, other than income (2) 

Other Income (Expense)- net s 
Interest Expense (I) 

Income Taxes 2 

Net Income s (6) 

Adlysted Gross Margins 

"Adjusted Gross Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. See 
PPL's "Results of Operations- Adjusted Gross Margins" for an explanation of why management believes this measure is useful and the factors underlying 
changes between periods. Within PPL's discussion, KU's Adjusted Gross Margins are included in "Kentucky Adjusted Gross Margins." 

The following tables contain the components from the Statements of income that are included in this non-GAAP financial measure and a reconciliation to 
"Operating Income" for the periods ended Man:h 31. 

2019 Three Months 2018 Thrtt Months 

Adjusted Gross Operating Adjusted Gross Operating 
Margins Othtr(o) Juromt (b) Margins Othtr(o) Juromt(b) 

Operating Rtvtnuts 450 $ 450 471 $ $ 471 

Operollug Expenses 

Fuel 116 116 135 135 

Energy purchases, including affiliate 18 18 16 16 

Other operation and maintenance 13 95 108 16 89 lOS 

Depreciation II 61 9 59 68 

Taxes, other than income 7 8 

Total Operating Expenses ISS 165 323 177 ISS 332 

Total s 292 $ (165) s 127 $ 294 $ (ISS) $ 139 

(a) Represents amounts excluded from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 
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Financial Condition 

The remainder of this Item 2 in this Form I 0-Q is presented on a combined basis, providing information, as applicable, for all Registrants. 

Liquidity and Capital Resourcas 

(All Registrants) 

The Registrants had the following at: 

PPL(a) PPLEitclrk LKE LG&E KU 

Marsb 3! 20!9 

Cash and cash equivalents s SIS s 23 s 22 s 9 s 
Shon-term debt 1,428 60 69 69 

Lons·term debt due wid!in one year 202 202 106 

Noles payable with affiliates 187 

Descmbcr 31. 2018 

Cash and cash equivalents s 621 s 267 s 24 s 10 s 
Shon-term debt 1,430 514 279 

Lons-tcrm debt due wid!in one year 530 530 434 

Noles payable with affiliates 113 

(a) AI March 31 , 2019,$137 million of cash and cash equivalents were denominated in GBP. If these amoun!J would be remilled as dividends, PPL would not anticipate an 
incremental U.S. tax cost See Note 6 to the Financial Stalemcnl5 in PPL's2018 Form I 0-K for additional information on undistributed earnings of WPD. 

13 

96 

14 

235 

96 

Net cash provided by (used in) operating, investing and financing activities for the three month periods ended March 31, and the changes between periods, 
were as follows. 

2019 

Oper•lins activities 

Investing activities 

Financins activities 

2018 

Oper~lins activities 

Investing activilics 

Financins activities 

CbiiD&e • Cosb Provided (Used) 

Oper~lins activities 

Investing activities 

Financins activities 

Ooeratlnq Actjyjtjes 

PPL 

s 

s 

s 

474 

(722) 

142 

566 

(7S3) 

331 

(92) 

31 

(189) 

PPL FJectrlc 

81 s 
(264) 

(61) 

s 76 s 
(246) 

141 

s 
(18) 

(202) 

LKE LG&E KU 

270 157 s 174 

(278) (117) (161) 

6 (41) (14) 

278 s 146 s liS 

(294) (ISO) (143) 

13 (46) 

(8) II s (II) 

16 33 (18) 

(7) (44) 32 

The components of the change in cash provided by (used in) operating activities for the three months ended March 31,2019 compared with 2018 were as 
follows. 
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PPL PPL Electric LKE LG&E KU 

Change - Cash Provided (Used) 

Net income $ 14 s (27) s (18) s (8) s (6) 

Toral 

(PPL) 

Non·cash components 

Workios copiral 

Defmed benefit plan funding 

Other operating activities 

(3) 

(138) 

23 

38 

(S) (102) 

87 

2S (13) 

s (8) 

II 19 

(Sl) (57) 

ss 47 

4 (14) 

s II $ (Ill 

PPL's cash provided by operating activities in 2019 dec~ased $92 million compa~d with 2018. 
Net income increased $14 million between periods and included a decrease in non-i:ash charges of$3 million. The decrease in non-i:ash charges was 
primarily due to a decrease in unrealized losses on hedging activities and an increase in the U.K. net periodic defined benefit credits (primarily due 
to lower levels of unrecognized losses being amortized and an inc~ase in expected ~turns on higher asset balances) partially offset by an inc~ase in 
deferred income taxes (primarily due to book versus tax plant timing diffe~nces) and an increase in depreciation expense (primarily due to 
additional assets placed into service, ~lated to the ongoing efforts to ensu~ the ~liability of the delivery system and the ~placement of aging 
infrastructu~. net of retirements). 

The $138 million dec~ase in cash from changes in working capital was primarily due to an inc~ase in net ~gulatory assets and liabilities (due to a 
dec~ase primarily due to the impact of the TCJA and timing of rate recovery mechanisms), a decrease in accounts payable (primarily due to timing 
of payments) and an increase in prepayments (primarily due to timing of payments) partially offset by an increase in other current liabilities 
(primarily due to timing of payments). 

Defined benefit plan funding was $23 million lower in 2019. 

(PPL Electric) 

PPL Electric's cash provided by operating activities in 20 19 increased $5 million compared with 2018. 

(LKE) 

Net income decreased $27 million between the periods and included an increase in nonoi:ash components of$5 million. The inc~ase in non-i:ash 
components was primarily due to a $1 0 million inc~ase in depreciation expense (primarily due to additional assets placed into service, ~Ia ted to 
the ongoing efforts to ensure reliability ofthe delivery system and the replacement of aging infrastructure as well as the rollo()ut of the Act 129 Smart 
Meter program) partially offset by a $5 million decrease in deferred income taxes (due to book versus tax plant timing differences and Federal net 
operating losses). 

The $5 million decrease in cash from changes in working capital was primarily due to an inc~ase in p~payments (primarily due to an inc~ase in the 
2019 gross receipts tax prepayment compared to 20 18) and an increase in net regulatory assets and liabilities (due to timing of rate recovery 
mechanisms), partially ofiSet by an increase in accounts payable (due to timing and settlement of payroll transactions and federal income tax 
payments). 

Defined benefit plan funding was $7 million lower in 2019. 

The $25 million inc~ase in cash provided by other operating activities was primarily due to a decrease in non-i:urrent regulatory assets (primarily 
due to $17 million of storm costs incurred in March 20 18, with no comparable storm costs in 20 19). 

Llffi's cash provided by operating activities in 2019 decreased $8 million compared with 2018. 
Net income dec~ased $18 million between the periods and included an increase in non-i:ash charges of$38 million. The inc~ase in non-i:ash 
charges was primarily driven by an increase in deferred income tax expense (primarily due to book versus tax plant timing differences). 
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(LG&.E) 

The decrease in cash from changes in working capital was primarily driven by an increase in net regulatory assets and liabilities (primarily due to the 
impact of the TCJA and timing of rate recovery mechanisms), a decrease in accounts payable (primarily due to timing of payments), a decrease in 
taxes payable (primarily due to timing of payments), an increase in unbilled revenues (primarily due to weather) and an increase in fuel inventory 
(primarily due to !ower generation driven by weather),panial!y offset by an increase in other current liabilities (primarily due to timing of payments) 
and a decrease in other accounts receivable (primarily due to timing of payments). 

Defined benefit plan funding was $87 million lower in 2019. 

The decrease in cash from LJ(E's other operating activities was primarily driven by an increase in ARO expenditures. 

LG&E's cash provided by operating activities in 2019 increased $11 million compared with 2018. 

(KU) 

Net income decreased $8 million between the periods and included an increase in non-cash charges of$!! million. The increase in non-cash charges 
was primarily driven by an increase in deferred income tax expense (primarily due to book versus tax plant timing differences). 

The decrease in cash from changes in working capital was primarily driven by an increase in net regulatory assets and liabilities (primarily due to the 
impact of the TCJA and the timing of rate recovery mechanisms), a decrease in accounts payable (primarily due to timing of payments) and a 
decrease in taxes payable (primarily due to timing of payments), panial!y offset by an increase in other current liabilities (primarily due to timing of 
payments). 

Defined benefit plan funding was $55 million lower in 2019. 

KU's cash provided by operating activities in 2019 decreased $11 million compared with 2018. 
Net income decreased $6 million between the periods and included an increase in non-cash charges of$19 million. The increase in non-cash charges 
was primarily driven by an increase in deferred income tax expense (primarily due to book versus tax plant timing differences). 

The decrease in cash from changes in working capital was primarily driven by an increase in net regulatory assets and liabilities (primarily due to the 
impact of the TCJA and the timing of rate recovery mechanisms), a decrease in accounts payable (primarily due to timing of payments), a decrease in 
taxes payable (primarily due to timing of payments), an increase in unbilled revenues (primarily due to weather) and an increase in fuel inventory 
(primarily due to lower generation driven by weather), panial!y offset by an increase in other current liabilities (primarily due to timing of payments) 
and a decrease in other accounts receivable (primarily due to timing of payments). 

Defined benefit plan funding was $47 million lower in 2019. 

The decrease in cash from KU's other operating activities was primarily driven by an increase in ARO expenditures. 

Investing Actjyjtjes 

(All Registrants) 

Expenditures for Property, Plant and Equipment 

Investment in PP&E is the primary investing activity of the Registrants. The change in cash used in expenditures for PP&E for the three months ended 
March 31,2019 compared with 2018 was as follows. 

PPL PPL FJtctrlc LKE LG&E KU 
Decrease (lnercosc) s 21 s (t9) s 16 s 33 s (18) 

For PPL, the decrease in expenditures was due to lower project expenditures at WPD, LKE and LG&E, panially offset by higher project expenditures at PPL 
Electric and KU. The decrease in expenditures at WPD was primarily due to a decrease in expenditures to enhance system reliability and a decrease in foreign 
currency exchange rates. The decrease in expenditures at 
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LKE was primarily due to decreased spending for environmental water projects at LG&E's Mill Creek and Trimble County plants and KlYs Ghent plant, offset 
by spending on various other projects at KU that are not individually significant. The increase in project expenditures for PPL Electric was primarily due to 
an increase in capital spending related to the ongoing efforts to improve reliability and replace aging infrastructure. 

Financing Activities 

(All Registrants) 

The components of the change in cash provided by (used in) financing activities for the three months ended March 31,2019 compared with 2018 were as 
follows. 

Change • Cuh Providod (Used) 

Total 

Debt ilsuancelrctiroment. net 

Stock issuances/redemptions, net 

Dividends 

Capital eonlributionsldistributions, net 

Change in sbon-tcrm debt, net 

Noles payable with affiliate 

Other fin•ncins activities 

PPL 

s 

$ 

PPL FJoctrlc 

(144) s 
(78) 

(23) (48) 

ss (IS3) 

I (I) 

(189) s (202) 

LKE LG&E KU 

s (100) s (100) s 

4 

13 

17 52 

62 

I 

(7) $ (44) $ 

See Note 8 to the Financial Statements in this Form I 0-Q for information on 20 19 short-term and long-term debt activity, equity transactions and PPL 
dividends. See Note 8 to the Financial Statements in the Registrants' 2018 Form 10-K for information on 2018 activity. 

Cn!dit Facilities 

40 

28 

(3S) 

(I) 

32 

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial paper programs. Amounts 
borrowed below are recorded as "Short-term debt" on the Balance Sheets, except as noted below. AI March 31,2019, the total committed borrowing capacity 
under credit facilities and the borrowings under these facilities were: 

External 

Lotion of 
Credit 

a ad 
Committed Commtrclal 
Capacity Borrowed Paper lauod 

PPL Capital Funding Credit Facilities s I,SSO s s 983 

PPL Elcc1ric Credit Facility 6SO 61 

LG&E Credit Facilities (a) 700 200 269 

KU Credit Facitilies (b) 598 

TotaiLKE 1,298 200 700 

Total U.S. Credit Focilirics (c) $ 3,498 s 200 1,744 

Total U.K. Credit Facilities (d) £ I,OSS £ 2SO £ 

(a) AI March 31. 2019, the amounts borrowed and $200 million of commercial paper issuances are included in "Long-term debt" on the Balance Sheets. 
(b) AI March 31, 2019, outstanding commercial paper issuances of $233 million arc included in "Long-term debt" on the Balance Sheets. 

Uaasod 
Capacity 

s S61 

S89 

231 

167 

398 

s I,SS4 

£ 803 

(cl Tbe commitments under the U.S. credit facilities are provided by a diverse bank group. with no one bank and its affiliates providing an aggregate commitment of more than the 
following percentages of tho total commincd capacity: PPL - I 0%, PPL Eloclric - 6%, LKE - 19%, LG&E - 32% and KU - 37%. 

(d) Tbe amounts borrowod at March 31, 2019 were a USD-denominatcd borrowing of $200 million and GBP-denominatod borrowings of £99 which equated to $131 million. Tbe 
unused capacity reflocts the USD-dcnominated borrowing amount borrowed in GOP of£1S3 million as of the date borrowed. At March 31 . 2019, the USD equivalent of unused 
capacity under the U.K. committed credit facilities was $1 .1 billion. 

Tbc commitmonts under the U.K. credit facilitios aro provided by a diverse bank group, with no ono bank providing moro than 13% of the total comminod capacity. 
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See Note 8 to the Financial Statements for further discussion of the Registrants' credit facilities. 

Intercompany (LKE. LG&E and KU) 

LKE Oedit Facility 

LG&E Money Pool (a) 

KU Money Pool (a) 

$ 

Committed 
Copaclty 

375 

500 

500 

Borrowed 

$ 

Non-affiliate Used Unused 
Copoclty Capoclty 

187 s 188 

269 231 

233 267 

(a) LG&E and KU participate in an intercompany money pool agreement whereby LKE, LG&E and/or KU make available funds up to $500 million at an interest rate based on a 
market index of commercial paper issues. However, the FERC has issued a maximum aggregate short-term debt limit for each utility at $500 million from all covered sources. 

See Note 12 to the Financial Statements for further discussion of intercompany credit facilities. 

Commercjal paoer(A// Registrants) 

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund short-tenn liquidity needs, as 
necessary. Commercial paper issuances, are included in "Short-tenn debt" on the Balance Sheets, except for certain LG&E and KU issuances, as noted above, 
and are supported by the respective Registrant's credit facility. The following commercial paper programs were in place at March 31,2019: 

Commercial 
Po per Unuotd 

Copoclty lssuonees Capodty 

PPL Capital Funding 1,500 968 532 

PPL Eleclric 650 60 590 

LG&E 350 269 81 

KU 350 233 117 

TotaiLKE 700 502 198 

Total PPL s 2,850 s 1,530 s 1,320 

Lonq-tenn Debt (All Registrants) 

See Note 8 to the Financial Statements for infonnation regarding the Registrants'long-tenn debt activities. 

(PPL) 

Eqy!ty Securities Activities 

ATM 

In February 2018, PPL entered into an equity distribution agreement, pursuant to which PPL may sell, from time to time, up to an aggregate of$1.0 billion of 
its common stock through an at-the-market offering program; including a fotward sales component. The compensation paid to the selling agents by PPL may 
be up to 2% of the gross offering proceeds ofthe shares. There were no issuances under the AIM program for the three months ended March 31,2019. 

Common Stock pjyjdends 

In February 2019, PPL declared a quarterly common stock dividend, payable April I, 2019, of41.25 cents per share (equivalent to $1.65 per annum). Future 
dividends, declared at the discretion of the Board ofDirectors, will depend upon future earnings, cash flows, financial and legal requirements and other 
factors. 
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Ratjnq Aaency Actions 

(All Rrgistrants) 

Moody's and S&P periodically review the credit ratings of the debt of the Registrants and their subsidiaries. Based on their respective independent reviews, 
the rating agencies may make certain ratings revisions or ratings affirmations. 

A credit rating reflects an assessment by the rating agency of the creditworthiness associated with an issuer and particular securities that it issues. The credit 
ratings of the Registrants and their subsidiaries are based on information provided by the Registrants and other sources. The ratings of Moody's and S&P are 
not a recommendation to buy, sell or hold any securities of the Registrants or their subsidiaries. Such ratings may be subject to revisions or withdrawal by the 
agencies at any time and should be evaluated independently of each other and any other rating that may be assigned to the securities. 

The credit ratings of the Registrants and their subsidiaries affect their liquidity, access to capital markets and cost of bono wing under their credit facilities. A 
downgrade in the Registrants' or their subsidiaries' credit ratings could result in higher bono wing costs and reduced access lo capital markets. The Registrants 
and their subsidiaries have no credit rating triggers thai would result in the reduction of access to capital markets or the acceleration of maturity dales of 
outstanding debt. 

The rating agencies have taken the following actions related to the Registrants and their subsidiaries during 2019: 

(PPL, LKE and LG&E) 

In March 2019, Moody's and S&P assigned ratings of AI and A to LG&E's $400 million 4.25% First Mortgage Bonds due 2049. The bonds were issued April 
1,2019. 

In March 2019, Moody's and S&P assigned ratings of AI and A to the County of Jefferson, Kentucky's $128 million 1.85% Pollution Control Revenue 
Bonds, 2001 Series A (Louisville Gas and Electric Company Project), due 2033, previously issued on behalfofLG&E. The bonds were remarketed April I, 
2019. 

(PPL. LKE and KU) 

In March 2019, Moody's assigned a rating of AI and S&P confirmed its rating of A lo KU's $300 million 4.375% First Mortgage Bonds due 2045 . The bonds 
were issued April I, 2019. 

Ratings Triggers 

(PPL, LKE. LG&E and KU) 

Various derivative and non-derivative contracts, including contracts for the sale and purchase of electricity and fuel, commodity transportation and storage, 
interest rate and foreign currency instruments (for PPL), contain provisions that require the posting of additional collateral or permit the counterparty lo 
terminate the contract, ifPPL's, LKE's, LG&E's or KU's or their subsidiaries' credit rating, as applicable, were lo fall below investment grade. See Note IS lo 
the Financial Statements for a discussion of"Credil Risk-Related Contingent Features," including a discussion of the potential additional collateral 
requirements forPPL, LKE and LG&E for derivative contracts in a net liability position at March 31,2019. 

(All Rrgistrants) 

For additional information on the Registrants' liquidity and capital resources, see "Item 7. Combined Management's Discussion and Analysis of Financial 
Condition and Results of Operations," in the Registrants' 2018 Form I 0-K. 

Risk Management 

Marlset Risk 

(A II Registrants) 

See Noles 14 and IS to the Financial Statements for information aboullhe Registrants' risk management objectives, valuation techniques and accounting 
designations. 
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The forward-looking information presented below provides estimates ofwbat may occur in the future, assuming certain adverse marlcet conditions and model 
assumptions. Actual future results may differ materially from those presented. These are not precise indicators of expected future losses, but are rather only 
indicators of possible losses under normal marlcet conditions at a given confidence level. 

lntef9st Rate Risk 

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. The Registrants and their subsidiaries 
utilize various financial derivative instruments to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration of their debt 
portfolios and lock in bench marie interest rates in anticipation of future financing, when appropriate. Risk limits under the risk management program are 
designed to balance risk exposure to volatility in interest expense and changes in the fair value of the debt portfolios due to changes in the absolute level of 
interest rates. In addition, the interest rate risk ofcenain subsidiaries is potentially mitigated as a result oft he existing regulatory frameworlc or the timing of 
rate cases. 

The following interest rate hedges were outstanding at March 31, 2019. 

Eifert of a 
Fair Value, 10•1o Adverse Maturities 

Espooare Net-Aaet Movement Ranging 
Hed&ed (Uablllty) (a) In Rotea(b) Through 

UJ. 
Caab flow hedges 

Cross-currency swaps (c) s 702 $ 119 $ (77) 2028 

Economic hedges 

Interest rote swops (d) 147 (21) (I) 2033 

loU 
Economic hedges 

Interest rotc swaps (d) 147 (21) (I) 2033 

l&.fll 
Economic hedges 

Interest rote swopa (d) 147 (21) (I) 2033 

(a) Includes accrued interest, if applicable. 
(b) Effects of adverse movements decrease assets or incr&!asc liabilities, as applicable, which could result in an asset becoming a liability. Sensitivities represent a 10% adverse 

movement in interest rates, except for cross-currency swaps which also includes a I 0% adverse movement in foreign currency exchange rates. 
(c) Changes in the fair value of these instruments ore recorded in equity and reclassified into earnings in the same period during which the item being hedged affccls earnings. 
(d) Realized changes in the fair value of such coonomic hedges are recoveroble through regulated rates and any subsequent changes in the fair value of these derivatives are included 

in regulatory assets or regulatory liabilities. 

The Regislrants are exposed to a potential increase in interesl expense and to changes in the fair value of their debt portfolios. The estimated impacl of a 10% 
adverse movemenl in interest rales on interest expense at March 3 I, 2019 was insignificant for PPL, PPL Electric, LKE, LG&E and KU. The estimated impact 
of a I 0% adverse movement in interest rales on lhe fair value of debt at March 3 I, 20 19 is shown below. 

PPL 

PPL Electric 

KE 

LG&E 

KU 

106 

$ 

IO~eAdvene 

Movement 
In Rates 

672 

ISS 

164 

60 

89 

Souroe: PPL CORP. 10-0. May 02 2019 Powered by Mornmgs1ar Documenl Resear h.., 
rhelnform.:lon conltlned II.Wn may nor be copied, MJ.,rod or dlsfrlbulediUtd Is no I w,.,.,.ted to ,. .:.c.urlfe,. oomplefe or rftr-'Y. file usar as:sumos lit risks lor any dMn~es or fossa .tslng from any us. of this lnfonnaflon 
eo.I!'CI:!pt ro the extent sucfl d.n-uos or losses cannot be lim if lXI or ex~lltded by appliuble INt. Past lin.,clal petformancv is no gou.,...,Jo. of lutur. TUUits. 



Table ofContents 

Foreign Currency Risk (PPL) 

PPL is exposed to foreign currency risk primarily through investments in and earnings ofU.K. affiliates. Under its risk management program, PPL may enter 
into financial instruments to hedge certain foreign currency exposures, including translation risk of expected earnings, firm commitments, recognized assets 
or liabilities, anticipated transactions and net investments. 

The following foreign currency hedges were outstanding at March 31,2019. 

Fair Value, 
Espowre Net· Aaet 
Hedged (U.biUty) 

Economic hedges (b) £ 1.251 s ISO 

(a) Effects of adverse movements decrease assetJ or increase liabilities, as applicable, which could result in an asset becoming a liability. 
(b) To economically hedge the translation risk of expected earnings denominated in GBP. 

(All Registrants) 

Commodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

Effect of a 
10% 

Adverse 
Movemeat 
Ia FortJaa 
Canoacy Matarltles 
EJCIIaage Rang lag 
Ratu(a) lbrougb 

s (149) 2020 

PPL Electric is required to purchase e!ectricily lo fulfill ils obligation as a PLR. Potenlia! commodity price risk is insignificant and mitigated through its 
PUC-approved cost recovery mechanism and full-requirement supply agreements to serve its PLR customers which transfer the risk lo energy suppliers. 
LG&E's and KU's rates include certain mechanisms for fuel, fuel-related expenses and energy purchases. In addition, LG&E's rates include a mechanism 
for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price fluctuations associated with these expenses. 

Volumetric Risk 

PPL is exposed to volumetric risk through its subsidiaries as described below. 

WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under the RIIO-EDI price control 
regulations, recovery of such exposure occurs on a two year lag. Sec Note I in PPL's 2018 Form 10-K for additional information on revenue recognition 
under RJIO-EDI. 
PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic conditions for which there is 
limited mitigation between rate cases. 

Gmdil Risk (All Registrants) 

See Notes 14 and I 5 to the Financial Statements in I his Form I 0-Q and "Item 7. Combined Management's Discussion and Analysis of Financial Condition 
and Results of Operations- Financial Condition ·Risk Management- Credit Risk" in the Registrants' 2018 Form I 0-K for additional information. 

Foreign Currency Translation (PPL) 

The value of the British pound sterling fluctuates in relation to the U.S. dollar. Changes in this exchange rate resulted in a foreign currency translation gain of 
$294 million for the three months ended March 31, 2019, which primarily reflected a $504 million increase to PP&E and a $98 million increase to goodwill, 
partially offset by a $304 million increase to long-term debt and a $4 increase to other net liabilities. Changes in this exchange rate resulted in a foreign 
currency translation gain of$117 million for the three months ended March 31, 2018, which primarily reflected a $212 million increase to PP&E and a S44 
million increase to goodwill partially offset by a $125 million increase to long-term debt and aS 14 million increase to other net liabilities. The impact of 
foreign currency translation is recorded in AOCI. 
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Related Party Transactions (All Registrants) 

The Registrants are not aware of any material ownen>hip interests or operating responsibility by senior management in outside partnerships, including leasing 
transactions with variable interest entities, or other entities doing business with the Registrants. See Note 12 to the Financial Statements for additional 
information on related party transactions for PPL Electric, LKE, LG&E and KU. 

Acquisitions, Development and Divestitures (All Registrants) 

The Registrants from time to time evaluate opportunities for potential acquisitions, divestitures and development projects. Development projects are 
reexamined based on market conditions and other factors to determine whether to proceed with, modifY or terminate the projects. Any resulting transactions 
may impact future financial results. 

GaoacHy Needs (PPL. LKE, LG&E and KU) 

As a result of environmental requirements and energy efficiency measures, KU retired two older coal-fired electricity generating units at the E.W. Brown plant 
in Februal)' 2019 with a combined summer rating capacity of272 MW. Despite the retirement of these units, LG&E and KU maintain sufficient generating 
capacity to serve their load. 

Environmental Matters 

(All Registrants) 

Extensive federal, state and local environmental laws and regulations are applicable to PPL's, PPL Electric's, LKE's, LG&E's and Klfs air emissions, water 
discharges and the management of hazardous and solid waste, as well as other aspects of the Registrants' businesses. The cost of compliance or alleged non­
compliance cannot be predicted with certainty but could be significant. In addition, costs may increase significantly ifthe requirements or scope of 
environmental laws or regulations, or similar rules, arc expanded or changed. Costs may take the form of increased capital expenditures or operating and 
maintenance expenses, monetBJ)' fines, penalties or other restrictions. Many of these environmental law considerations arc also applicable to the operations 
of key suppliers, or customers, such as coal producers and industrial power users, and may impact the cost for their products or their demand for the 
Registrants' services. Increased capital and operating costs arc subject to rate recoVeJY. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as 
to the ultimate outcome of future environmental or rate proceedings before regulatol)' authorities. 

See below for further discussion of the EPA's CCR Rule and Note II to the Financial Statements for a discussion of other significant environmental matters 
including Legal Matters, NAAQS, Climate Change, and ELGs. Additionally, see "Item I. Business - Environmental Matters" in the Registrants' 2018 Form 
I 0-K for additional information. 

EPA's CCR Rule (PPL. LKE. LG&E and KU) 

Over the next several years, LG&E and KU anticipate undertaking extensive measures, including significant capital expenditures, in complying with the 
provisions of the EPA's CCR Rule. Although LG&E and KU have identified compliance strategies and arc finalizing closure plans and schedules as required 
by the CCR Rule, remaining regulatOJ)' uncertainties could substantially impact current plans. As a result of a judicial settlement, legislative amendments, 
and the EPA's review of the current program, the EPA is in the process of undertaking significant revisions to the CCR Rule. ln July 2018, the EPA published 
certain amendments to the CCR Rule which include extending the deadline for commencement of closure of certain impoundments from April 2019 to 
October31, 2020. The EPA has announced that additional amendments to the rule will be proposed. In August 2018, the D.C. Circuit Court of Appeals 
vacated and remanded portions of the CCR Rule, including the provisions allowing unlined impoundments to continue operating and provisions exempting 
certain inactive impoundments from regulation. The exact impact of the judicial decision will be highly dependent on the EPA's rulcmaking actions on 
remand and any subsequent legal challenges. LG&E and KU are evaluating the specific plan impacts of developments to date and will continue to monitor 
the EPA's ongoing regulatol)' proceedings. 

In connection with the CCR Rule, LG&E and KU have recorded adjustments to existing AROs beginning in 2015 and continue to record adjustments as 
required. See Note 19 to the Financial Statements in the Registrants' 2018 Form I 0-K for additional information on AROs. LG&E and KU continue to 
perform technical evaluations related to their plans to close impoundments at all of their generating plants. Although LG&E and KU believe their recorded 
liabilities appropriately reflect their obligations under current rules, changes to current compliance strategies as a result of ongoing regulatol)' proceedings or 
other 
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developments could result in additional closure costs. It is not currently possible to determine the magnitude ofany potential cost increases related to 
changes in compliance strategies or plans, and the timing of future cash outflows are indeterminable at this time. As rules are revised, technical evaluations 
are completed, and the timing and details of impoundment closures develop further on a plant by-plant basis, LG&E and KU will updated their cost estimates 
and record any changes as necessary to their ARO liability, which could be material. These costs are subject to rate recovery. 

New Accounting Guidance (All Registrants) 

See Notes 2 and 18 to the Financial Statements for a discussion of new accounting guidance adopted and pending adoption. 

Application of Critical Accounting Policies (All Registrants) 

Financial condition and results of operations are impacted by the methods, assumptions and estimates used in the application of critical accounting policies. 
The following table summarizes the accounting policies by Registrant that are particularly important to an understanding ofthe reported financial condition 
or results of operations, and require management to make estimates or other judgments of matters that are inherently uncertain. See "Item 7. Combined 
Management's Discussion and Analysis of Financial Condition and Results of Operations" in the Registrants' 2018 Form I 0-K for a discussion of each critical 
accounting policy. 

PPL 

PPL Electric LKE LG&E KU 

Dcfmcd Benefits X X X X X 

Jn~ome Taxes X X X X X 

Rcgulalory Assets and Liabililics X X X X X 

Price Risk Management X 

Goodwilllmpainnenl X X X X 

ARO. X X X X 

Revenue Recognilion - Unbilled R<venue X X X 

109 
-----

Sour"e PPl CORP. 10·0 May 02 2019 Powere~ by Morningstar~ Oocumenl Research"' 
Tholnform.tlon ooniiJned henJn may not be copi«J, ~.,ted ot distributed and Is not WIIIT8f)lod to be a:cut.te, compl.,• or rtntly. Tho user assumes a/t risks for .,y d1tn~a or lassos arising from anyuu of this lnfonnatlon, 
e.n::epr ro tho extent sum d.ntaQ8$ ot losses cannot be limited or ududHI by llf>PiicMlltt lwt. Pout finMtcl~ perlonnance is no gurantte of future results 



Table ofContents 

PPL Corporation 
PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 
Louisville Gas and Electric Company 

Kentucky Utilities Company 

Item 3. Quantitative and Qualitative Dlsclosums About Market Risk 

Reference is made to "Risk Management" in "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results ofOperations." 

Item 4. Controls and Proceclures 

(a) Evaluation of disclosure controls and procedures. 

The Registrants' principal executive officers and principal financial officers, based on their evaluation of the Registrants' disclosure controls and 
procedures (as defined in Rules 13a-15(e) or 15d-15(e) of the Securities Exchange Act of1934) have concluded that, as ofMarch 31, 2019,the 
Registrants' disclosure controls and procedures are effective to ensure that material infonnation relating to the Registrants and their consolidated 
subsidiaries is recorded, processed, summarized and reported within the time periods specified by the SEC's rules and fonns, particularly during the 
period for which this quarterly report has been prepared. The aforementioned principal officers have concluded that the disclosure controls and 
procedures are also effective to ensure that information required to be disclosed in reports filed under the Exchange Act is accumulated and 
communicated to management, including the principal executive and principal financial officers, to allow for timely decisions regarding required 
disclosure. 

(b) Change in internal controls over financial reporting. 

The Registrants' principal executive officers and principal financial officers have concluded that there were no changes in the Registrants' internal 
controls over financial reporting during the Registrants' first fiscal quarter that have materially affected, or are reasonably likely to materially affect, 
the Registrants' internal control over financial reporting. 

PART II. OTHER INFORMATION 

Item 1. Leaal Proceedings 

For infonnation regarding legal, tax, regulatol)', environmental or other administrative proceedings that became reportable events or were pending in the first 
quarter of20 19 see: 

"Item 3. Legal Proceedings" in each Registrant's 20 18 Fonn I 0-K; and 
Notes 6, 7 and II to the Financial Statements. 

Item 1A. Risk Factors 

There have been no material changes in the Registrants' risk factors from those disclosed in "Item I A. Risk Factors" of the Registrants' 2018 Fonn I 0-K. 

Item 4. Mine Safety Plsclosums 

Not applicable. 

!tam 6. Exhibits 

The following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith . The balance of the Exhibits has heretofore been filed with 
the Commission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibits indicated by a LJ are filed or listed pursuant to Item 60 I (b)(l 0) 
(iii) of Regulation S-K. 
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-Supplemental Indenture No 7, dated as of March I, 2019,to Indenture, dated as of October I, 2010, between Louisville Gas and 
Electric Company to The Bank ofNew York Mellon, as Trustee (Exhibit4(a) to PPL Corporation Form 8-K Report (File No. l-
11459)dated Aprill,2019) 

-Supplemental Indenture No.7, dated as of March I, 2019,to Indenture, dated as of October I, 2010, between Kentucky Utilities 
Company and The Bank of New York Mellon, as Trustee (Exhibit4(b) to PPL Corporation Form 8-K Report (File No. 1-11459) 
datedAprill,2019) 

-Amendment No.4 to Credit Agreement dated asofMarch 8, 2019to Revolving Credit Agreement dated as of July 28,2014 (as 
previously amended) among PPL Capital Funding, Inc., as Borrower, PPL Corporation, as Guarantor, the Lenders party thereto and 
Wells Fargo, National Association, as Administrative Agent, Issuing Lender and Swingline Lender (Exhibit I 0.1 to PPL 
Corporation Form 8-K Report (File No. l-11459)dated March 8, 2019) 

- Fifth Amendment to Revolving Credit Agreement (as previously amended) dated as of March 8, 2019 among PPL Capital Funding, 
Inc., as Borrower, PPL Corporation, as guarantor, The Bank of Nova Scotia, as Administrative Agent and the Lenders from time to 
time party thereto (Exhibitl0.2 to PPL Corporation Form 8-KReport (File No.l-11459)dated March 8,2019) 

-Amendment No.4 to Credit Agreement dated as of March 8, 2019 to Amended and Restated Revolving Credit Agreement dated as 
of July 28, 2014 (as previously amended) among PPL Electric Utilities Corporation, as Borrower, the Lenders party thereto and 
Wells Fargo, National Association, as Administrative Agent, Issuing Lender and Swing line Lender (Exhibit I 0.3 to PPL 
Corporation Form 8-K Report (File No. 1-11459) dated March 8, 2019) 

-Amendment No.4 to Credit Agreement dated as ofMarch 8, 2019 to Amended and Restated Revolving Credit Agreement dated as 
ofJuly 28, 2014 (as previously amended) among Louisville Gas and Electric Company, as Borrower, the Lenders party thereto and 
Wells Fargo, National Association, as Administrative Agent, Issuing Lender and Swingline Lender (Exhibit I 0.4 to PPL 
Corporation Form 8-K Report (File No. l-11459)dated March 8, 2019) 

-Amendment No.4 to Credit Agreement dated as ofMarch 8, 2019 to Amended and Restated Revolving Credit Agreement dated as 
of July 28, 2014 (as previously amended) among Kentucky Utilities Company, as Borrower, the Lenders party thereto and Wells 
Fargo, National Association, as Administrative Agent, Issuing Lender and Swing line Lender (Exhibit I 0.5 to PPL Corporation 
Form 8-K Report (File No. 1-11459) dated March 8, 2019) 

Certifications pursuant to Section 302 ofthe Sarbanes-Oxley Ac( of2002 for the quarterly period ended March 31 2019 filed by the following officers for 
the following companjes· 

.2!.!l!.l 

.2!.!hl 

.2.ll£..l 

.2l.C!!.l 

.2l.W 

.!llifl 
~ 
.!lllh.l 
.2l1i.l 
.2l1i.l 

- PPL Corporation's principal executive officer 

- PPL Corporation's principal financial officer 

- PPL Electric Utilities Corporation's principal executive officer 

- PPL Electric Utilities Corporation's principal financial officer 

- LG&E and KU Energy LLC's principal executive officer 

- LG&E and KU Energy LLC's principal financial officer 

- Louisville Gas and Electric Company's principal executive officer 

- Louisville Gas and Electric Company's principal financial officer 

- Kentucky Utilities Company's principal executive officer 

- Kentucky Utilities Company's principal financial officer 

Certifications pursuant to Section 906 of the Sarbanes-Oxley Act of2002. for the quarterlY period ended March 31 2019 furnished by the fol!owjng officers 
for the fol!owjng companies· 

- PPL Corporation's principal executive officer and principal financial officer 

- PPL Electric Utilities Corporation's principal executive officer and principal financial officer 

- LG&E and KU Energy LLC's principal executive officer and principal financial officer 

- Louisville Gas and Electric Company's principal executive officer and principal financial officer 

- Kentucky Utilities Company's principal executive officer and principal financial officer 
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IOI.INS 

IOJ.SCH 

IO!.CAL 

IOI.DEF 

IO!.LAB 

IOI.PRE 

- XBRL Instance Document 

- XBRL Taxonomy Extension Schema 

- XBRL Taxonomy Extension Calculation Linkbase 

- XBRL Taxonomy Extension Definition Linkbase 

- XBRL Taxonomy Extension Label Linkbase 

- XBRL Taxonomy Extension Presentation Linkbase 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrants have duly caused this report to be signed on their behalf by the 
undersigned thereunto duly authorized. The signature for each undersigned company shall be deemed to relate only to matters having reference to such 
company or its subsidiaries. 

Date: May2,2019 

Date: May2,2019 

Date: May2,2019 

PPL Corooradon 

(Registrant) 

lsi Marlene C. Beers 

Marlene C. Beers 
Vice President and Controller 

(Principal Accounting Officer) 

PPL Electric; Udlldea Corooradon 

(Registrant) 

lsi Stephen K. Breininger 

Stephen K. Breininger 
Vice President-Finance and Regulatory Affairs and 

Controller 

(Principal Financial Officer and Principal Accounting 
Officer) 

LG&E and KU Energy LLC 

(Registrant) 

Loulsyll!e Gas and Eledrlc Company 

(Registrant) 

J(egtucky Utilities Compagy 

(Registrant) 

lsi Kent W. Blake 

Kent W. Blake 
Chief Financial Officer 

(Principal Financial Officer and Principal Accounting 
Officer) 
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Exhibit 31 (a) 

CERTIFICAIION 
I. WILLIAM H. SPENCE, certifY that: 

I. I have reviewed this quarterly report on Form I 0-Q ofPPL Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4 . The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e} and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)} for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5_ The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which arc 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infomtation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May2,2019 

Sowte: Pl'l CORP. 10-0. r,1<>y 02. 2019 

Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 

Pov~ered lly Mominy~tar' OC'cumtmt ResearthSl-1 

The lnfonnalion conrained herein may not be copied, adaptt!d ot distribut«i and is 1101 wan anted to beaccmate, ~omplete or timely. The user assumes all risk.s for any damages or tosses arising from any use of this Information, 
except to the extent such damages at tosses cannot be limited ot excluded by applicable law. Put financial performance is no guarantee of futme tesufrs. 



Exhibit 31 (b) 

CERTIFICAIION 
I. VINCENT SORGI, certify that: 

I. I have reviewed this quarterly report on Form I 0-Q ofPPL Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4 . The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation ofintemal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infom1ation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2, 2019 

SolHe: PPl CORP. 10·0. 1.>\oy 02 2019 

lsi Vincent Sorgi 

Vincent Sorgi 

Executive Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 
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Exhibit 31 (c) 

CERT!F!CATIQN 
I. GREGORY N. DUDKIN, certifY that: 

I. I have reviewed this quarterly report on Fonn I 0-Q ofPPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact oromillo stale a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infonnation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4 . The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

S. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons perfonning the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2, 2019 

S"u"e: PPL CORP. 10 0 Mil, 01 20lE 

l si Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 
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Exhibit 31 (d) 

CERTIFICATIQN 
I, STEPHEN K. Breininger, certifY that : 

I. I have reviewed tliis quarterly report on Form I 0-Q ofPPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial inforn1ation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation ofintemal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which arc 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infom1ation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2, 2019 Is/ Stephen K. Breininger 

Stephen K. Breininger 

Vice President-Finance and Regulatory Affairs and Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 
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Exhibit 31 (e) 

CERTIF!CAT!QN 
I. PAUL W. THOMPSON, certifY that: 

I. I have reviewed this quarterly report on Form I 0-Q ofLG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(t) and !Sd-
15(1)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision. 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation ofintemal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process. summarize and report financial infomtation; and 

b. Any ftaud, whether or not material. that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2, 2019 

Suwt&: PPL CORP. 10-0. 1/oay 02 2019 

!sf Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

Powerttf !Jy Mmninys1a1 • Oo{llment Re~emchs. .. : 
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Exhibit 31 (I) 

CERTIFICATIQN 
I. KENT W. BLAKE, certifY that: 

I. I have reviewed this quarterly report on Form I 0-Q ofLG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4 . The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-1 5(e) and I 5d-l 5(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-1 5(1) and I 5d­
l 5(1)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May2,2019 

Sow co: PPl CORP. 10-0. lv'~y 02. 2019 

lsi Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

The information contained hetein may not bo copil!d, adapted ot distributed and Is not w.Jnantod to be accurate, complete or timely. Tht:l usct assumes all risks lor any dam"!}cs or losses lt'isfng from any 11se of this information, 
except to the extent suclr damages or losst..>s cannot be limned ot excl11ded by applic;JIJie law. Past financial performance is rro guarantee of futwe results 



Exhibit 31 (g) 

CERTIFICATIQN 
I, PAUL W. THOMPSON, certifY that: 

I. I have reviewed this quarterly report on Form I 0-Q ofLouisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infomtation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4 . The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision,to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2, 2019 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

Louisville Gas and Electric Company 

SoUice: Pl'l CORP. 10·0. lv1iiy 02. 2019 Poweted by lvbllling;tat •· Document Re;eatrh"' 
The lntounarlon colllalned hrYcin may not be copied, adapted or dlstrlbutad and is. not wan an led to be accurate, complete or llmcly. The uset assumes alltisks lot any damagt.'s or losses arisfng from any use of this Information. 
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Exhibit 31 (h) 

CERTIFICATIQN 
I, KENT W. BLAKE, certifY that: 

I. I have reviewed this quarterly report on Fonn I 0-Q of Louisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infonnation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5 . The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons perfonning the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which arc 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2,2019 lsi Kent W. Blake 

Kent W. Blake 

Chief financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

Sown: PPl CORP. 10-0. I•Aay 02. 2019 Po\'vrm:d by Mollliugsial ~ Documenl Be~eiuchSM 
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Exhibit 31(i) 

CERTIFICATION 
I, PAUL W. THOMPSON, certifY that: 

I. I have reviewed this quarterly report on Fonn I 0-Q of Kentucky Utilities Company {the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infonnation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4 . The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15{e) and 15d-15{e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(1) and 15d-
15(1)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors {or persons perfonning the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which arc 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2, 2019 

Sow"e· l'l'l COBP. 10-0. l•.'iay 02. 2019 

Is/ Paul W. Thompson 

Paul W. Thompson 

Chainnan of the Board, Chief Executive Officer and President 

{Principal Executive Officer) 

Kentucky Utilities Company 

Powertt..i ht' Momings.tcll ~· Ovc:umtmt R&~eruchS"-1 
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Exhibit 31 (j} 

CERTIF!CATIQN 
I. KENT W. BLAKE, certifY that: 

I. I have reviewed this quarterly report on Fonn I 0-Q of Kentucky Utilities Company (the "registrant"}; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infomtation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report ; 

4 . The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-l 5(c} and I 5d-l 5(c}) and internal control over financial reporting (as defined in Exchange Act Rules 13a-l 5(1) and I 5d­
l 5(1)} for the registrant and have: 

a . Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occum:d during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons perfonning the equivalent functions}: 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which arc 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infomtation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: May 2, 2019 

SoUice : PPl COR!'. 10·0. IV\iiy 02. 2019 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

The fnfo,n•tlon conralnl.'d ht!f"ein may not bf} copi«i, adJptcd or dislrlbutl.'d and is not w;manted to be .tec:mate, complete or timely. Tho usct ,usumes all tif.lcs for any dam~es or losses •risfng from .1nyuse of lhlslnfotmation, 
eJCccpt to rho e.-tt-nt such damages or losses ~not be llmilt.od or exclude-d by applicable litW. Past financial performance i> "o r~uaranr~ of futme u:sutts. 



CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPLCORPORATION'S FORM 10-QFOR THE QUARTER ENDED MARCH 31,2019 

Exhibit 32(a) 

In connection with the quarterly report on Fomt I 0-QofPPL Corporation (the "Company") for the quarter ended March 31,2019, as filed with the 
Securities and Exchange Conmtission on the date hereof(the "Covered Report"), we, William H. Spence, the Principal Executive Officerofthe Company, and 
Vincent Sorgi, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: May2,2019 Is! William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 

Is/ Vincent Sorgi 

Vincent Sorgi 

Executive Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Somce: PPL CORP. 10·0. lliay 02 2019 Powe~eu by fAOining,tat' Document Re,eatch"' 
The Information contained h«ein may not br1copit!d, adapted or distributed and is not wauanted to be accmat<' complete or timely The user assumes all risks lot any damages or losses arising from any use of this Information, 
except to the extent sucl1 damages or losses cannot be lmrited or excluded by applicable law. Past fina11cial pcrlonnance is 11o gua1<mtee of tutwc H:sults. 



Exhibit 32(b) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM I 0-Q FOR THE QUARTER ENDED MARCH 31, 2019 

In connection with the quarterly report on Fomt I 0-Q ofPPL Electric Utilities Corporation (the "Company") for the quarter ended March 31, 2019, as 
filed with the Securities and Exchange Conmtission on the date hereof(the "Covered Report"), we, Gregory N. Dudkin, the Principal Executive Officer of the 
Company, and Stephen K. Breininger, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 
906 of the Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or IS( d) of the Securities Exchange Act of 1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: May 2, 2019 Is! Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 

Is! Stephen K. Breininger 

Stephen K. Breininger 

Vice President-Finance and Regulatory Affairs and Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

SoUice: PPl CORP. 10·0. May 02 2019 Po•:l{!red b•,' M::uning~Hu' Document Re~e<trl.hs.o.1 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM I 0-Q FOR THE QUARTER ENDED MARCH 31, 2019 

Exhibit 32(c) 

In connection with the quarterly report on Fonn I 0-Q ofLG&E and KU Energy LLC (the "Company") for the quarter ended March 31,2019, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officerofthe 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

The infonnation contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: May2,2019 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, ChiefExecutive Officer and President 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Sourt.e: PPl CORP. 10-0. lvidy 02 2019 Powered Uy Mo111iny:..tar ~· OoGulllent Be~earLhSM 
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Exhibit 32(d) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM I 0-Q FOR THE QUARTER ENDED MARCH 31, 2019 

In connection with the quarterly report on Fomt I 0-Q of Louisville Gas and Electric Company (the "Company") for the quarter ended March 31, 
2019, as filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive 
Ofticerofthe Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to 
Section 906 of the Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

The infomtation contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: May2,2019 Is! Paul W. Thompson 

Paul W. Thompson 

Chaimtan of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

Louisville Gas and Electric Company 

Is! Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Sourt:~: PPl CORP. 10-0, M.1y 02. 2019 Puwereti lq l·.bming~iar· Document Resedrchs'1 
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Exhibit 32(e) 

CERTIFICATE PURSUANT TO I 8 U.S.C. SECTION I 350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR KENTUCKY UTILITIES COMPANY'S FORM I 0-Q FOR THE QUARTER ENDED MARCH 31,2019 

In connection with the quarterly report on Forni I 0-Q of Kentucky Utilities Company (the "Company") for the quarter ended March 31, 2019, as 
filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer of the 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: May 2, 2019 Is! Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

Kentucky Utilities Company 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Suurct· PPL CORP. 10·0. lvl.1y 02. 2019 
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