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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for 
the quarterly period ended March 31, 2017 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for 
the transition period from ____ to ____ _ 

Commission File 
Number 

1-11459 

1-905 

333-173665 

1-2893 

1-3464 

Registrant; State of Incorporation; 
Address and Telephone Number 

PPL Corporation 
(Exact name of Registrant as specified in its charter) 
(Pennsylvania) 
Two North Ninth Street 
Allentown, PA 18101-1179 
(610) 774-5151 

PPL Electric Utilities Corporation 
(Exact name of Registrant as specified in its charter) 
(Pennsylvania) 
Two North Ninth Street 
Allentown, PA 18101-1179 
(610) 774-5151 

LG&E and KU Energy LLC 
(Exact name of Registrant as specified in its charter) 
(Kentucky) 
220 West Main Street 
Louisville, KY 40202-1377 
(502) 627-2000 

Louisville Gas and Electric C~mpany 
(Exact name of Registrant as specified in its charter) 
(Kentucky) 
220 West Main Street 
Louisville, KY 40202-1377 
(502) 627-2000 

Kentucky Utilities Company 
(Exact name of Registrant as specified in its charter) 
(Kentucky and Virginia) 
One Quality Street 
Lexington, KY 40507-1462 
(502) 627-2000 

IRS Employer 
Identification No. 

23-2758192 

23-0959590 

20-0523163 

61-0264150 

61-0247570 
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Indicate by check mark whether the registrants (1) have filed all reports r~quired to be filed by Section 13 or '5(d) of the Securities 
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrants were required to file such 

_ reports), and (2) have been subject to such filing requirements for the past 90 days. 

PPL Corporation Yes X No 

PPL Electric Utilities Corporation Yes X No 

LG&E and KU Energy LLC Yes X No 

Louisville Gas and Electric Company Yes X No 

Kentucky Utilities Company Yes X No 

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the 
preceding 12 months (or for such shorter period that the registrants were required to submit and post such files). 

PPL Corporation Yes X No 

PPL Electric Utilities Corporation Yes X No 

LG&E and KU Energy LLC Yes X No 

Louisville Gas and Electric Company Yes X No 

Kentucky Utilities Company Yes X No 

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, smaller reporting 
companies or emerging growth companies. See the definitions of "large accelerated filer," "accelerated filer," "smaller reporting 
company" and "emerging growth company" in Rule 12b-2 of the Exchange Act. 

Large Smaller 
accelerated Accelerated Non-accelerated reporting Emerging 

filer filer filer company growth company 

PPL Corporation [X] [ [ [ ] 

PPL Electric Utilities Corporation [ ] [X] [ [ ] 

LG&E and KU Energy LLC [ ] [X] [ [ ] 

Louisville Gas and Electric Company [ ] [X] [ [ ] 

Kentucky Utilities Company [ ] [X] [ [ ] 

If emerging growth companies, indicate by check mark if the registrants have elected not to use the extended transition period for 
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act). 

PPL Corporation Yes No X 

PPL Electric Utilities Corporation Yes No X 
LG&E and KU Energy LLC Yes No X 

Louisville Gas and Electric Company Yes No X 
Kentucky Utilities Company Yes No X 
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The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by appllcBble law. Past financial performance is no guarantee of future results. 



Table of Contents 

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Common stock, $0.01 par value, 683,174,778 shares outstanding at April27, 
2017. 

Common stock, no par value, 66,368,056 shares outstanding and all held by PPL 
Corporation at April 27, 2017. 

PPL Corporation directly holds all of the membership interests in LG&E and KU 
Energy LLC. 

Common stock, no par value, 21,294,223 shares outstanding and all held by 
LG&E and KU Energy LLC at April 27, 2017. 

Common stock, no par value, 37,817,878 shares outstanding and all held by 
LG&E and KU Energy LLC at April 27, 2017. 

This document is available free of charge at the Investors section of PPL Corporation's website at www.pplweb.com. However, 
information on this website does not constitute a part of this Form 10-Q. 
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This combined Form 10-Q is separately filed by the following Registrants in their individual capacity: PPL Corporation, PPL Electric 
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company. 
Information contained herein relating to any individual Registrant is filed by such Registrant solely on its own behalf, and no 
Registrant makes any representation as to information relating to any other Registrant, except that information under "Forward­
Looking Information" relating to subsidiaries of PPL Corporation is also attributed to PPL Corporation and information relating to the 
subsidiaries of LG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC. 

Unless otherwise specified, references in this Report, individually, to PPL Corporation, PPL Electric Utilities Corporation, LG&E and 
KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company are references to such entities directly or to 
one or more of their subsidiaries, as the case may be, the financial results of which subsidiaries are consolidated into such Registrants 
in accordance with GAAP. This presentation has been applied where identification of particular subsidiaries is not material to the 
matter being disclosed, and to conform narrative disclosures to the presentation of financial information on a consolidated basis. 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Corporation and its subsidiaries 

 
u- Kentucky Utilities Company, a public utility subsidiary of LKE engaged in the regulated generation, transmission, distribution 

and sale of electricity, primarily in Kentucky. 

LG&E- Louisville Gas and Electric Company, a public utility subsidiary ofLKE engaged in the regulated generation, transmission, 
distribution and sale of electricity and the distribution and sale of natural gas in Kentucky. 

LKE- LG&E and KU Energy LLC, a subsidiary of PPL and the parent of LG&E, KU and other subsidiaries. 

LKS- LG&E and KU Services Company, a subsidiary of LKE that provides administrative, management, and support services 
primarily to LKE and its subsidiaries. 

PPL - PPL Corporation, the parent holding company of PPL Electric, PPL Energy Funding, PPL Capital Funding, LKE and other 
subsidiaries. 

PPL Capital Funding- PPL Capital Funding, Inc., a financing subsidiary of PPL that provides financing for the operations of PPL 
and certain subsidiaries. Debt issued by PPL Capital Funding is guaranteed as to payment by PPL. 

PPL Electric- PPL Electric Utilities Corporation, a public utility subsidiary of PPL engaged in the regulated transmission and 
distribution of electricity in its Pennsylvania service area and that provides electricity supply to its retail customers in this area as a 
PLR. 

PPL Energy Funding- PPL Energy Funding Corporation, a subsidiary of PPL and the parent holding company of PPL Global and 
other subsidiaries. 

PPL EU Services- PPL EU Services Corporation, a subsidiary of PPL that provides administrative, management and support 
;o,!rvices primarily to PPL Electric. 

~PL Global- PPL Global, LLC, a subsidiary of PPL Energy Funding that, primarily through its subsidiaries, owns and operates 
WPD, PPL's regulated electricity distribution businesses in the U.K. 

PPL Services- PPL Services Corporation, a subsidiary of PPL that provides administrative, management and support services to 
PPL and its subsidiaries. 

PPL WPD Limited- an indirect U.K. subsidiary of PPL Global, which carries a liability for a closed defined benefit pension plan 
and a receivable from WPD pic. Following a reorganization in October 2015, PPL WPD Limited is now parent to WPD pic having 
previously been a sister company. 

WPD- refers to PPL WPD Limited and its subsidiaries. 

WPD (East Midlands)- Western Power Distribution (East Midlands) pic, a British regional electricity distribution utility company. 

WPD pic- Western Power Distribution pic, a direct U.K. subsidiary of PPL WPD Limited. Its principal indirectly owned subsidiaries 
are WPD (East Midlands), WPD (South Wales), WPD (South West) and WPD (West Midlands). 

WPD Midlands- refers to WPD (East Midlands) and WPD (West Midlands), collectively. 

WPD (South Wales)- Western Power Distribution (South Wales) pic, a British regional electricity distribution utility company. 

WPD (South West)- Western Power Distribution (South West) pic, a British regional electricity distribution utility company. 

WPD (West Midlands)- Western Power Distribution (West Midlands) pic, a British regional electricity distribution utility 
company. 
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WKE- Western Kentucky Energy Corp., a subsidiary of LKE that leased certain non-utility generating plants in western Kentucky 

until July 2009. 

Other terms and abbreviations 

£ - British pound sterling. 

2016 Form 10-K- Annual Report to the SEC on Form 10-K for the year ended December 31,2016. 

Act 11- Act 11 of 2012 that became effective on April16, 2012. The Pennsylvania legislation authorizes the PUC to approve two 
specific ratemaking mechanisms: the use of a fully projected future test year in base rate proceedings and, subject to certain 
conditions, a DSIC. 

Act 129- Act 129 of 2008 that became effective in October 2008. The law amended the Pennsylvania Public Utility Code and created 
an energy efficiency and conservation program and.smart metering technology requirements, adopted new PLR electricity supply 
procurement rules, provided remedies for market misconduct and changed the Alternative Energy Portfolio Standard. 

Advanced Metering System- meters and meter reading systems that provide two-way communication capabilities, which 
communicate usage and other relevant data to LG&E and KU at regular intervals, and are also able to receive information from LG&E 
and KU, such as software upgrades and requests to provide meter readings in real time. 

AOCI- accumulated other comprehensive income or loss. 

ARO- asset retirement obligation. 

ATM Program- At-the-Market stock offering program. 

BSER - Best System of Emission Reduction. The degree of emission reduction the EPA determines has been adequately . 
rlemonstrated when taking into account the cost of achieving such reduction and any non-air quality health and environmental impact 

nd energy requirements. 

CCR(s)- Coal Combustion Residual(s). CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes. 

Clean Air Act- federal legislation enacted to address certain environmental issues related to air emissions, including acid rain, ozone 
and toxic air emissions. 

Clean Water Act- federal legislation enacted to address certain environmental issues relating to water quality including effluent 
discharges, cooling water intake, and dredge and fill activities. 

CPCN- Certificate of Public Convenience and Necessity. Authority granted by the KPSC pursuant to Kentucky Revised Statute 
278.020 to provide utility service to or for the public or the construction of certain plant, equipment, property or facility for furnishing 
of utility service to the public. 

Customer Choice Act- the Pennsylvania Electricity Generation Customer Choice and Competition Act, legislation enacted to 
restructure the state's electric utility industry to create retail access to a competitive market for generation of electricity. 

Depreciation not normalized- the flow-through income tax impact related to the state regulatory treatment of depreciation-related 
timing differences. 

Distribution Automation - advanced grid intelligence enabling LG&E and KU to perform remote monitoring and control, circuit 
segmentation and "self-healing" of select distribution system circuits, improving grid reliability and efficiency. 

DNO- Distribution Network Operator in the U.K. 

DPCRS- Distribution Price Control Review 5, the U.K. five-year rate review period applicable to WPD that commenced April!, 
2010. 

_)RIP- PPL Amended and Restated Dividend Reinvestment and Direct Stock Purchase Plan. 

ii 
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DSIC- the Distribution System Improvement Charge authorized under Act 11, which is an alternative ratemaking mechanism 
providing more-timely cost recovery of qualifying distribution system capital expenditures . 

. . 'SM- Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the reasonableness of 
DSM programs proposed by any utility under its jurisdiction. DSM programs consist of energy efficiency programs intended to reduce 
peak demand and delay the investment in additional power plant construction, provide customers with tools and information regarding 
their energy usage and support energy efficiency. 

Earnings from Ongoing Operations- A non-GAAP financial measure of earnings adjusted for the impact of special items and 
used in "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" (MD&A). 

ECR- Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled to the 
current recovery of costs of complying with the Clean Air Act, as amended, and those federal, state or local environmental 
requirements that apply to coal combustion wastes and byproducts from the production of energy from coal. 

ELG(s)- Effluent Limitation Guidelines, regulations promulgated by the EPA 

EPA- Environmental Protection Agency, a U.S. government agency. 

EPS- Earnings per share. 

FERC- Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate transmission 
and wholesale sales of electricity, hydroelectric power projects and related matters. 

GAAP- Generally Accepted Accounting Principles in the U.S. 

GBP -British pound sterling. 

GHG -greenhouse gas(es). 

:LT- Gas Line Tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas service lines, gas risers, 
,..;,ak mitigation, and gas main replacements. 

IBEW- International Brotherhood of Electrical Workers. 

IRS- Internal Revenue Service, a U.S. government agency. 

KPSC- Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation of rates and service of 
utilities in Kentucky. 

LIBOR- London Interbank Offered Rate. 

Margins- A non-GAAP financial measure of performance used in "Item 2. Combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations" (MD&A). 

MATS- Mercury and Air Toxics Standards, regulations promulgated by the EPA 

Moody's- Moody's Investors Service, Inc., a credit rating agency. 

MW- megawatt, one thousand kilowatts. 

NAAQS- National Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act. 

NERC- North American Electric Reliability Corporation. 

NGCC- Natural gas-fired combined-cycle generating plant. 

iii 
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NPNS- the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that qualify for this 
exception may receive accrual accounting treatment. 

ISR _ The new source review provisions of the Clean Air Act that impose stringent emission control requirements on new and 
_,odified sources of air emissions that result in emission increases beyond thresholds allowed by the Clean Air Act. 

OC/- other comprehensive income or loss. 

Ofgem- Office of Gas and Electricity Markets, the British agency that regulates transmission, distribution and wholesale sales of 
electricity and related matters. 

OVEC- Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13% interest 
(consists ofLG&E's 5.63% and KU's 2.50% interests), which is accounted for as a cost-method investment. OVEC owns and operates 
two coal-fired power plants, the Kyger Creek plant in Ohio and the Clifty Creek plant in Indiana, with combined summer rating 
capacities of 2,120 MW. 

PLR- Provider of Last Resort, the role of PPL Electric in providing default electricity supply within its delivery area to retail 
customers who have not chosen to select an alternative electricity supplier under the Customer Choice Act. 

PP&E- property, plant and equipment. 

PUC- Pennsylvania Public Utility Commission, the state agency that regulates certain ratemaking, services, accounting and 
operations of Pennsylvania utilities. 

RAV- regulatory asset value. This term, used within the U.K. regulatory environment, is also commonly known as RAB or regulatory 
asset base. RA Vis based on historical investment costs at time of privatization, plus subsequent allowed additions less annual 
regulatory depreciation, and represents the value on which DNOs earn a return in accordance with the regulatory cost of capital. RA V 
is indexed to Retail Price Index (RPI) in order to allow for the effects of inflation. Since the beginning of DPCR5 in April 2010, RA V 
additions have been based on a percentage of annual total expenditures, which have continued froni April 2015 under RIIO-EDl. 
~AVis intended to represent expenditures that have a long-term benefit to WPD (similar to capital projects for the U.S. regulated 
usinesses that are generally included in rate base). 

RCRA- Resource Conservation and Recovery Act of 1976. 

RECs- Renewable Energy Credits. 

Registrant(s)- refers to the Registrants named on the cover of this Report (each a "Registrant" and collectively, the "Registrants"). 

Regulation 5-X- SEC regulation governing the form and content of and requirements for financial statements required to be filed 
pursuant to the federal securities laws. 

RFC- Reliability First Corporation, one of eight regional entities with delegated authority from NERC that work to safeguard the 
reliability of the bulk power systems throughout North America. 

RIIO-ED1 - RIIO represents "Revenues = Incentive + Innovation + Outputs." RIIO-ED 1 refers to the initial eight-year rate review 
period applicable to WPD which commenced Aprill, 2015. 

RP/- Retail Price Index, is a measure of inflation in the United Kingdom published monthly by the Office for National Statistics. 

SCRs- selective catalytic reduction, a pollution control process for the removal of nitrogen oxide from exhaust gas. 

S&P- Standard & Poor's Ratings Services, a credit rating agency. 

Sarbanes-Oxley- Sarbanes-Oxley Act of 2002, which sets requirements for management's assessment of internal controls for 
financial reporting. It also requires an independent auditor to make its own assessment. 

Scrubber- an air pollution control device that can remove particulates and/or gases (primarily sulfur dioxide) from exhaust gases. 

iv 
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SEC- the U.S. Securities and Exchange Commission, a U.S. government agency primarily responsible to protect investors and 
. maintain the integrity of the securities markets. 

'ERC- SERC Reliability Corporation, one of eight regional entities with delegated authority from NERC that work to safeguard the 
reliability of the bulk power systems throughout North America. 

Smart meter- an electric meter that utilizes smart metering technology. 

Smart metering technology- technology that can measure, among other things, time of electricity consumption to permit offering 
rate incentives for usage during lower cost or demand intervals. The use of this technology also has the potential to strengthen network 
reliability. 

Superfund- federal environmental statute that addresses remediation of contaminated sites; states also have similar statutes. 

Treasury Stock Method- a method applied to calculate diluted EPS that assumes any proceeds that could be obtained upon 
exercise of options and warrants (and their equivalents) would be used to purchase common stock at the average market price during 
the relevant period. 

VSCC- Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation of Virginia corporations, 
including utilities. 

v 
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Forward-looking Information 

Statements contained in this Form 10-Q concerning expectations, beliefs, plans, objectives, goals, strategies, future events or 
performance and underlying assumptions and other statements that are other than statements of historical fact are "forward-looking 
statements" within the meaning of the federal securities laws. Although the Registrants believe that the expectations and assumptions 
reflected in these statements are reasonable, there can be no assurance that these expectations will prove to be correct. Forward­
looking statements are subject to many risks and uncertainties, and actual results may differ materially from the results discussed in 
forward-looking statements. In addition to the specific factors discussed in each Registrant's 2016 Form 10-K and in "Item 2. 
Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" in this Form 10-Q, the following 
are among the important factors that could cause actual results to differ materially from the forward-looking statements. 

the outcome of rate cases or other cost recovery or revenue 
filings; 

• changes in U.S. or U.K. tax laws or 
regulations; 

effects of cyber-based intrusions or natural disasters, threatened or actual terrorism, war or other hostilities; 

• significant decreases in demand for electricity in 
the U.S.; 

• expansion of alternative and distributed sources of electricity generation and 
storage; 

changes in foreign currency exchange rates for British pound sterling and the related impact on unrealized gains and losses on 
PPL's foreign currency economic hedges; 

• the effectiveness of our risk management programs, including foreign currency and interest rate hedging; 

• non-achievement by WPD of performance targets set by 
Of gem; 

• the effect of changes in RPI on WPD's revenues and index linked 
debt; 

• the March 29, 2017 notification by the U.K. to the European Council of the European Union of the U.K.'s intent to withdraw 
from the European Union and any actions in response thereto; 

• defaults by counterparties or suppliers for energy, capacity, coal, natural gas or key commodities, goods or services; 

• capital market conditions, including the availability of capital or credit, changes in interest rates and certain economic indices, 
and decisions regarding capital structure; 

• a material decline in the market value of PPL's 
equity; 

• significant decreases in the fair value of debt and equity securities and its impact on the value of assets in defined benefit 
plans, and the potential cash funding requirements if fair value declines; 

interest rates and their effect on pension and retiree medical liabilities, ARO liabilities and interest payable on certain debt 
securities; 

• volatility in or the impact of other changes in financial markets and economic conditions; 

the potential impact of any unrecorded commitments and liabilities of the Registrants and their subsidiaries; 
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• new accounting requirements or new interpretations or applications of existing requirements; 

• changes in securities and credit 
ratings; 

any requirement to record impaiqnent charges pursuant to GAAP with respect to any of our significant investments; 

laws or regulations to reduce emissions of "greenhouse" gases or the physical effects of climate change; 

• continuing ability to recover fuel costs and environmental expenditures in a timely manner at LG&E and KU, and natural gas 
supply costs at LG&E; 

• fuel supply for LG&E 
and KU; 

weather and other conditions affecting generation, transmission and distribution operations, operating costs and customer 
energy use; 

• changes in political, regulatory or economic conditions in states, regions or countries where the Registrants or their 
subsidiaries conduct business; 

• receipt of necessary governmental permits and 
approvals; 

• new state, federal or foreign legislation or regulatory 
developments; 

the impact of any state, federal or foreign investigations applicable to the Registrants and their subsidiaries and the energy 
industry; 

our ability to attract and retain qualified 
employees; 

• the effect of any business or industry 
restructuring; 

• 
• 

• 

development of new projects, markets and 
technologies; 

performance of new 
ventures; 

business dispositions or acquisitions and our ability to realize expected benefits from such business transactions; 

collective labor bargaining 
negotiations; and 

the outcome of litigation against the Registrants and their 
subsidiaries. 
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Any such forward-looking statements should be considered in light of such important factors and in conjunction with other documents 
of the Registrants on file with the SEC. 

New factors that could cause actual results to differ materially from those described in forward-looking statements emerge from time 
to time, and it is not possible for the Registrants to predict all such factors, or the extent to which any such factor or combination of 
factors may cause actual results to differ from those contained in any forward-looking statement. Any forward-looking statement 
speaks only as of the date on which such statement is made, and the Registrants undertake no obligation to update the information 
contained in such statement to reflect subsequent developments or information. 

2 

Sour_ce: PPL CORP. 1_().0, Ma~ 04,2017 Powered by Morningstar Document Research. 
The mformatlon con_tamed herem may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or tosses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by appllca,bte law. Past financial performance is no guarantee of future results. 



Table of Contents 

PART I. FINANCIAL INFORMATION 

- 1fEM 1. Financial Statements 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

PPL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars, except share data) 

Operating Reven!Jes 

Oper~ting Expenses 

OI:Je_ration 

Fuel 

_E~ergy purchases 

Other operation and main!enance 

Depreciation 

Taxes,_ other than income 

Total Operating Expenses 

Operating Income 

Other Income (Expense)-~ net 

,;llterest Expense 

Income Before Income Taxes 

Three Months Ended March 31, 

2017 2016 

$ 1,951 $ 2,011 

191 197 

215 233 

432 450 

242 229 

75 79 

1,155 1,188 

796 823 

(47) 61 

217 224 

532 660 
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Income Taxes 129 179 

:let Income $ 403 $ 481 
(--;-- ~- - - --

Earnings Per Share of Common Stock: r--------- ~- -- ------ . - . --
: ·Net Income Available to PPL Common Shareowners: 
' - ,. __ - --- . - - - -- -

Basic $ 0.59 $ 0.71 

Diluted $ 0.59 $ _0.71 

!Dividends Declared Per Share of Common Stock $ 0.3950 $ 0.38 

~!l!gh~€!d:A _ye~!lg~ Sh!ires of Co~on Stl1c~ Outstanding (in thous:mds) 

Basic 680,882 675,441 

Diluted 683,0!l_~ -- _678,_817 

The accompanying Notes to Condensed Financial Statements are an integral part of the .financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

PPL Corporation and Subsidiaries 

(Un~udited) 

(Millions of Dollars) 

Three Months Ended March 
31, 

2017 2016 

Net income ' . $ 403 $ 481 

Oth~~ ~«Jmpr~hens~v.~inc~ome (los~); 

Amounts arising during the period- gains (losses), net of tax (expense) benefit: 
- -"--- - --·-- - - - - -- - -- - -· -

_ F~!~~gn cu~ency translat!on adjustments,_ net of tax of ($1), ($2) (24) (~64) 

~~li!yin~~eri_~~t~~~s, net<:>f tax ~f$2, ($15) (6) 80 

Re~lassifi~ations from Aoq- (gains) l()SSes, net of tax expense (benefit): 

Qualifying derivatives, net of tax of $0, $19 (1) (78) 
·-· - - . -

D~f!ned ben~fit plans: 

Net actuarial (gain) loss, net of tax of ($9), ($9) 32 31 

.Tota!_~~her com~rehe~~ive income Q~ss) 1 (431) 

' 
1 C01fiP!~Ilen~ive iJ!come $ 404 $ 50 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

.0PL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Three Months Ended March 31, 

2017 2016 

Cash Flows from_Op~r~~!lg Act!viti_es 

Net income - $_ 403 $ 481 

Adjustments t? re~oncile net in~o-~e to_ net cash pro~id~? by ?perating activiti~s_ 

. ~epreciation _ 242 229 

Amortization 23 18 
-. 

Defined benefit_ pl~s - expense (inc~m~e) (19) (13) 

Deferred income taxes and investment tax credits 161 162 

) 
Unrealized (gain~) losses o_n derivativt?s, and other hedging activities 35 (34) 

Stock-based compensation expense 19 13 
- - --- - - -- -

Other (1) (5) 
--

Change in current assets and current liabilities 
- - - - - -

Accounts receivable (43) (62) 

Accounts payabl: _ (84) (43) 

Unbilled revenues 52 18 

Fuel, materials and supplies 44 25 - - "-

Prepayments (110) (86) 

Taxes payable (21) 15 

Other current liabilities (60) . (6~) 
- -

Other 5 18 

Other ope~ating a~_t~vi!it?s. 

Defined benefit plans - funding (520) (123) 
- - . - -

Other assets -s -- (5)_ ··---

Other liabilities 4 15 

) Net cash provjd~~ by_ Opf:rati!1g activities 135 557 

Cash Flows from Investing Activities -- - . --- ---
_ !=\xp_enc:li~es for Pf_<?J:lf:f!Y, p!ant an<f equipment J677) (65~) 
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Ne~_(tncr~~se) _decre_~~e in restrictedc~s_hand cashequ_!v~len!s_ 

Other investing activities 

}_ '_:·_ Ne~_-c~~~~~-~d-in in~esting acti"i!ie~ 

Cash Flows from Fina!lc~~g ~c!ivities 

: )s~uance of }!Jng-t~f!D debt 

'Issuance of common stock 

--~ayment_?f ~ommo11 stock ~ivi~ends 

__ ~e~ incre!ls~ (de_crea~e) in short-term ~ebt 

Other finan~ing a:t.iv~tie~ 

Net ca~h pr~~idedb~ ~u~ed in) finan<;ing activities 

J_<:~~ct _o! E~chan_ge_ ~a_!~_ on C~~ and «;~h Equivalents_ 

Ne! Increase(Decrease) in <;ash and Cash Equivalents 

Cll:sh a~d Cash Eq~iva!~llts a~ Beginning ?f Period 

1
Cash_ a!ld_ Cash ~quivale~ts _at En~ of Peri!Jd 

.~l_lpplc:Jl1ental J?is~los~r~s of Cash :flow:_ I_nformation 

-::'ignificant non-cash transactions: 

} ;~c~e~ ~~pe~ditures~or p~operty, pl_an~ and equipmef!tat March 31, 

Accrued expenditures for intangible assets at March 31, 

$ 

$ 

$ 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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(3) 

2 

1 

(677) 

64 

73 

(258) 

744 

(16) 

607 

3 
68 

341 

409 $ 

236 $ 

62 $ 

(6) 

(661) 

224 

(224) 

42 

(255) 

351 

(23) 

115 

(33) 

(22) 

836 

814 

279 

64 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

PPL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 

_Cash and_ cash eql!ivalents 

Accounts receivable (less reserve: 2017, $53; 2016, $54) 
) 

- - - ··. -

Customer 

Other 

Unbilled revenues 

Fuel, materials and supplies 
- -

___ :Prepayments 

Price risk management assets 

Other current assets 

Total Current Assets 

:P!~pertr_, ~Iant ~~d E9uipmen~ 

1 --~Regulated utility plant 

Less: accumulated ~epreciatio~- regulated util~ty plant 

" 
Re~l_ated util_ity plant, net 

__ ~~m~~eg~:~Iated_prol?erty! plant ~nd eq_~ipll}ent 

, ___ L~ss: l_lccu~ulated ~epreci~t~on - non-regulate_d P!Operty, pl~nt and equipment __ 

Non-regulated property, plant and equipment, net 

$ 

March31, 
2017 

409 

702 

58 

427 

312 

173 

95 

51 

2,227 

35,229 

6,197 

29,032 

413 

137 --------
276 

$ 

December 31, 
2016 

341 

666 

46 

480 

356 

63 

63 

52 

2,067 

·--- ·- --

34,674 

6,013 

28,661 

413 

134 

279 
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" ___ fo!l~~c;~ion Wl?!~- i!l progress 1,099 1,134 

Property, Plant and Equipment, net 30,407 30,074 

} ~~~ -_----~--- -- -- -- -- -
---------

Other Noncurrent Assets 
--- ----

. Regulatory asse~s !,90~ 1,918 

Goodwill 3,050 3,060 

. Ot%Ier intan_gibles 644 700 
t ___ 

Pension benefit asset 363 9 

Pric_e risk ~anagem~nt ass(!tS 284 336 

Other noncurrent assets 151 151 
-----. -- -- --

' Total Other Noncurrent Assets 6,400 6,174 
- -

Total Assets $ 39,034 $ 38,315 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

'tJPL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

· Short-term debt 

Long-term debt due within one year 
r 
' 

- -- -. -

Ac_coun!s payable 

Taxes 

'Interest 

Dividends 

_ ~ (:ust<:>!lle~ deposits 

Regulatory liabilities 

Other current liabilities 

Total Current Liabilities 

':-?n~-term _Debt 

Deferred Credits and Other Noncurrent Liabilities 

· Deferred income taxes 

Investment tax credits 
; 

J\ccrued p~nsion obligation~ 

Asset retirement obligations 

$ 

March 31, 
2017 

1,666 

417 

700 

80 

299 

270 

277 

82 

465 

4,256 

17,958 

4,055 

132 

776 

429 

$ 

December 31, 
2016 

923 

518 

820 

101 

270 

259 

276 

101 

569 

3,837 

17,808 

3,8_89. 

132 

__ !_.op_I_ 

428 
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897 --. -~? - ~- - "" -

.Other deferred credits and noncurrent liabilities 422 422 

) Total Defe_~ed Credits a~d O~~r_ N~n_cu_rrent}:'~ab_il_ities 6,711 6;771 

I_C()!Dm,itme~ts_~:tn~ Cc_mtingent -~i~!Ji!ities (~()tes_6 __ a_nd 9) 

:Equity_ 

Common stoc~ ~ $0.01 Par: val_ue_ (a) 7 7 

9,917 928_4~--

Earnings reinvested 3,962 3,829 

.. Accul!lula~ed other comprehe11~~v~ !oss_ (3,777) (3,778) 

Total Equity 10,109 9,899 

-- - ·~ 

Total Liabilities and Equity $ 39,034 $ 38,315 

(a) 1,560,000 shares authorized; 682,427 and 679,731 shares issued and outstanding at March 31,2017 and December 31,2016. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 

, I 

- t-'PL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Common Accumulated 

stock Additional other 
shares Common paid-in Earnings comprehensive 

outstanding (a) stock capital reinvested loss Total 

.De«;t:l!l_ber 31, 20_16 679,731 $ T $ 9,841 $ 3,829 $ (3,~78) $ 9,899 

Common stock issued 2,696 97 97 
- --- - -- -- ---

Sto~~~~ase~ compensatio~ ~21)_ _-(~_1) 

- <Net income 403 403 

J>i~id-e~ds ~nd di~ide~d-
equi va!'?_nts (270) (270) 

Other comprehensive income 
(loss) 

M~~c~ 31, 2017 682,427 $ 7 $ 9,917 $ 3,962 $ (3,777) $ 10,109 

nece.~~er 31,2015 673,857 $ 7 $ 9,687 $ 2,953 $ (2,728) $ 9,919 

Common stock issued 2,527 70 70 

Sto~k-~!lsed compensation (28) _(2~) _-

Net income 481 481 
-- --

Dividends and dividend 
:eq~iva!~nts {256) (256) 

Other comprehensive income 
(loss) (431) (431) 

Adoption of stock-based 
.compensation guidance 
<:;um_ulative effect adju~tm~nt 7 7 

v:larch 31, 2016 676,384 $ 7 $ 9;729 $ 3,185 $ (3,159) $ 9,762 

(a) Shares in thousands. Each share entitles the holder to one vote on any question presented at any shareowners' meeting. 
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The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

I)PL Electric Utilities Corporation and Subsidiaries 
\ 

. •Jmludited) 

(Millions of Dollars) 

Qpe_rat!~g Reven11es 

Op_erating Expenses __ · _ 
Operation 

• 4 -··. -- --

.. ~nergy Pl:l!cJlases_ 

Other operation and maintenance 
- - -- . - ~ 

Depre<?iation 

Taxes, other than income 

\ . 
)}pe_ratmg lnc()me 

Other_Inc?me (Expep.se)- net 

Intere~t ~xpense 

Income Before Income Taxes 
-·· -

:Inc<?me Taxe_s 

Ne(~t:ome (a) 

(a) Net income equals comprehensive 
income. 

--

Three Months Ended March 
31, 

2017 2016 

$ 573 $ 585 

- - ------

146 167 

164 150 

75 59 

29 29 

414 405 

159 180 

1 3 

33 33 

127 150 

48 56 

$ -79 $ 94 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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Table of Contents 

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

PPL Electric Utilities Corporation and Subsidiaries 
\ 

\1 

)rnaudited) 

(Millions of Dollars) 

C~h Flows _!rom Ope~~tin~ Acti_":ities 

/ ~-

Net income 

Depreciation 

Amortization 

J?ef!ll~~ benefit plans -_expense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and current liabilities 
- - - -- . - - --- - -- --

·Accounts receivable 

A_cc9unts pa~abl~ 

Unbilled revenue 

Prepayments 

· Regulatory asset~ and liabilities 

Taxes payable 

Other 

Other operating activities 

Defined benefit plans - funding 

Other assets 

Other liabilities 

Net cash proyi?ed b_y o_Il~ratill_g activities 

Cash Flows from Investing Activities ----- - --- ---- - - -- . - - . - -
_ ~·~ ~xpenditures for property, plant ll!ld equipment 

Expenditures for intangible assets 
- ----- ·-- -----

Net cash use~ in investing il~tiv~ties 

- \ash F:lows f~om Finl!m:ing Activitie!! .. 

__ Is_s1.1_ance_ o~ ~o_n_~-te~ debt 

. ~-e~ir~lll<?nt of long-term debt 

Three Months Ended March 31, 

2017 

$ 79 $ 

75 

8 

5 

41 

(27) 
(18) 

12 
(75) 

(11) 

(14) 

(24) 

5 

(1) 

55 

(274) 

(2) 

(276) 

2016 

94 

59 

7 

2 

65 

(5). 

(43) 

(2) 

5 

(21) 

(21) 

(8) 

(12) 

3 

124 

(21_4). 

(1) 

(215) 

224 

(~24) 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not wa"snted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by spp/lcable taw. Past financial performance is no guarantee of future results. 



-,- Co!l~~l!~o!l~ _!f~~ E~e_!lt __ 
_;. rayment of common st~ck divi~end~ to par~n! 

Net increase (decrease) in short-term debt 

;-~-;t~-er finan~ing acti~ities 

Net Increase (Decrease) in Cash and Cash Equivalents ---- -- - ---- - --

~C~~ and Cash Eguivalents at Begi_nning of Period 

Ca_~h and_C~sh J?quivale~ts at End_ofPeriod 

~~R_~~~~en~ Disc~osure of Cash FI~~ Inf~rmati_on 

lsig!lifi~~nt_ non-c~sh tra_n~~ctions: 

Accrued expenditures for property, plant and equipment at March 31, 

$ 

$ 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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100 

(76) 

204 

228 

7 

13 

20 $ 

(45)_ 

125 

(2) 

78 

(13) 

47 

34 
===== 

122 $ 115 

Source: PPL CORP, 10.0, May 04,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising "from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by appllcBble law. Past financial performance is no guarantee of future results. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

~PL Electric Utilities Corporation and Subsidiaries 
I 

<'Jnaudited) 

(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 

_ _(2~s-~_and_ cash equivalents __ 

Accounts receivable (less reser\re: 2017, $27; 2016, $28) 
----------- . - - - --

-Customer 

Other 

Unbilled revenues 

- \ _~~~payments 

Regulatory assets -- -~~- -

-Other- current assets 

Total Current Assets 

Property, Plant and Equipment 

_ Regu!at~d utility !Jlant 

Less: accumulated depreciation - regulated utility plant 
-- - - - -- ----

Regulated utility plant, net 

Construction work in progress 

· Prop~rt)_', Plant l:l!!d _Equipment, net 

·-( ---: - --
iOt~er Noncurrent Assets 

Regulatory assets 

Other noncurrent assets 

Total Other Noncurrent Assets 

$ 

March31, 
2017 

20 

304 

16 

102 

31 
--

84 

13 

6 

576 

9,987 

2,767 

7,220 

557 

7,777 

1,080 

252 

14 

1,346 

$ 

December 31, 
2016 

13 

272 

21 

114 

32 

9 

19 

8 

488 

9,654 

2,714 

_6~94:0 

641 

7,581 

-

- - --- - ----

1,094 
-

251 

12 

1,357 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or tosses cannot be limited or excluded by applicable law. Past financial perlormance Is no guarantee of future results. 



:Total Assets $ 9,699 $ 9,426 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 

12 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
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use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

"- PPL Electric Utilities Corporation and Subsidiaries 

fnaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

Short-term debt 

Long-term debt due within one year 

. Accou~ts payable 

Accounts payable to affiliates 

Taxes 

Interest 

\ Regulatory liabilities 

Other current liabilities 

. Total Current Liabilities 
~ . ·- -

L~ng-term Debt 

Deferred Credits and Other Noncurrent Liabilities 
- - - -

Deferred income taxes 

Accrue~ pensio~ obligations 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Other Noncurrent Liabilities 

Comntitments and ~ontingent Lia})ilities (Notes 6 and 9) 

Equity 

Common stock- no par value (a) 
- -

~dditional paid-iJ?: ~aeital 

Earnings reinvested 

$ 

March31, 
2017 

499 

224 

329 

58 

12 

31 

66 

88 

1,307 

2,608 

1,942 

258 

90 

2,290 

364 

876 

$ 

December 31, 
2016 

295 

224 

367 

42 

12 

34 

83 

101 

1,158 

2,607 

1,899 

281 

90 

2,270 

364 

2,154 

873 
Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not ws"anted to be accurate, complete or timely. The user assumes all risks tor any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial pedormance Is no guarantee of future results. 



_ 'fo~al Eql!ity 

I , 

. /- ~o,tai.:ql}~il~ties l}Dd_ ~9.uity 

(a) · 170,000 shares authorized; 66,368 shares issued and outstanding at March 31,2017 and December 31, 
2016. 

3,494 

$ 9,699 $ 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 

13 

3,391 

9,426 

Source: PPL CORP, 10·0, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for BIJY damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 
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CONDENSED CONSOLIDATED STATEMENTS OF ~QUITY 

PPL Electric Utilities Corporation and Subsidiaries ,, 
I 

,:Jnaudited) 

(Millions of Dollars) 

Common 
stock 

shares 
outstanding 

(a) 
- ~- ---· ----

P~F~IJ!be_r 3~~ 2~16 __ 66,368 
- - - -

Net income 
·- -- ·---·.- - . --- - -··· 

_Ca~i~~l_c_on~bution~ from PPL 

Dividends declared on common stock 

1\1_ar_c~}1,_20~7 66,368 

!December 31, ~01~ 66,368 

- , Net income '1 ----- -.. - - . - . -
illividends declared on common stock 

March 31, 2016 66,368 

(a) Shares in thousands. All common shares of PPL Electric stock are owned 
_byPPL. 

Common 
I 

s~ock 

$ 364 

$ 364 

$ 364 

$ 364 

Additional 
paid-in Earnings 
capital reinvested 

$ 2,154 $ 873 

79 

100 

(76) 

$ 2,254 $ 876 

$ 1,934 $ 821 

94 

(45) 

$ 1,934 $ 870 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 

14 

Total 

$ . -~!~91 

79 

100 

(76) 

$ 3,494 

$ 3,119 

94 

(45). 

$ 3,168 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

LG&E and KU Energy LLC and Subsidiaries 
'":fnaudited) 

)muons of Dollars) 

<!_perati_ng R-:venllt:~ __ 

Operation 
--- - -

Fuel 

Other oper~t~o11 a11d J?!li~tenance 

Depreciation 
- - - -

___ Taxes, other t~~!l inc<?m~ 

Total Operating Expenses 

Other Income (Expense) - net 
- ----

Interest Expense 

Interest Expense with Affiliate 
----- - -~·-- --- - -

Income Before Income Taxes 

Income Taxes 

Net Income (a) 

(a) Net income approximates 
comprehensive income. 

$ 

$ 

Three Months Ended 
March31, 

2017 2016 

809 $ 826 

191 198 

69 66 

207 202 
--· 

105 99 

16 15 

588 580 

221 246 

(2) (1) 

49 49 

4 4 

166 192 

63 72 

103 $ 120 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 

16 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

LG&E and KU Energy LLC and Subsidiaries 
- - 'Jnaudited) 

_~Jillions of Dollars) 

Net income 

'-·-•-

:--- --

Amortization 

Define~ ~~nefjt_plans - expe~~e · 

Deferred income taxes and investment tax credits 

Accounts receivable 

__ ~ccounts pay_abl~ __ 

Accounts payable to affiliates 
-- - - - - - - - -- •<-

Unbilled revenues 

~lie~, -~a~erial~ and supplies 
Taxes p~y_able 

Accrued interest 

Other 

Other operating activities 
- ., - -- '-- - - - -

___ p_~fined be~efi_!: plans - f\lnd_ing __ _ 

____ Expel!-~itu_re~- ~or asset retire~~nt obliga!ions 

Other assets 

Other liabilities 

Net cash pro~ided by ope~ati~g__activities 

Cash Flows from Investing Activities 
- ~--- ---.- - --- - -- -- .. - - - - ---

_ ~~pe11d~tures for p~operty, pla_nt and equip~~!lt _ 

Net cash provided by (used in) investing activities 
- - - - - . - ·:- - - - . --- - -- - -

-- ~~~h F:~<!WS ft:~!" Financing Actiyit~e_s 

Net increase (decrease) in notes payable with affiliate 
-- - - ---- - --- -- -- --

N ~t- ~~cr_e~s_e _ ( d~~r~3:_se 2_ in sh_o_rt =~~~ de~t 
Debt issuance and credit facility costs 

$ 

Three Months Ended 
March31, 

2017 2016 

103 $ 

105 

7 

8 

48 

21 

(~8) 

7 

22 

41 

(~) 

(22) 
(6) 

1 

3 

312 

(184) 

(184) 

(81) 

58 

(1) 

120 

99 

7 

7 

68 

(15) 

25 

5 

8 

21 

- -- _(25_)_ 

42 

(2~)-

Q3) 
(2) 

303 

(219) 

(219) 

93 

- - -( 1:19)_: 
(1) 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurSte, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by appll~ble law. Past financial performance Is no guarantee of future results. 



r
--~-----;·· ·-; -- ;·· ---·· ·o·-· --. ·-· 

· . Dtstnbutlons to member 
l- _l. - - ------- -- -- - ·- - - -- - --

(102) (29) 

Net cash provided by (used in) financing activities (126) (86) 
....-- -:·-...,.·-- ---.--.---- -~----~---- -- ------- ---..-,.,-------· --~--~-~.-...--.--:...--·---- ~--~"'·-·---. ----- -----· 

!Net Increase (Decrease) in Cash and Cash Equivalents 
~, __ ------·--------- ------- - -- - -- -- - ~---- ---- ·--- ------ 2 -· ----- ----- (_?): 

_>ash and Cash Equivalents at Beginning of Period 13 30 --- r--- --------- --- --- -- -- ---~ ------·----;- -----:-_-.--- -------- -----
~~sl! ~P~--G~s~_~quiv_alent~ a~ ~nd __ ~~ Pt?riod $ 15 .$ 

===== 
28 

[~~pp_le_~_~!!~~ l)i~<;l~~ji~; ~~ -G~-~~-Jf!~~)~f~r~_~ti()f! __ 
~~~ni~~-~l_lt m~n~_c~s~ _!I"!n_~ac_ti_ons: ____ _ 

Accrued expenditures for property, plant and equipment at March 31, 
---~-- - ··- ----- _____ .,_,._ __ --- ------ ---· -- .. --,-· -- $ 75 $ 117 

The accompanying Notes to Condensed Financial Statemeilts are an integral pan of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

LG&E and KU Energy LLC and Subsidiaries 
''fnaudited) 

.. fillions of Dollars) 

Assets 

Current Assets 

Accounts receivable (less reserve: 2017, $24; 2016, $24) 
... _--~~-- ---:------------ .---- --- ~ ------------ -

Customer 

Other 

Unbilled revenues 

, Regulatory assets )-,- ------ --- ---- --

' Other current assets 

Total Current Assets 

-~~!_)pe~!~,_PI~~~ ~D:d ~quipm~nt_ 

)~.eg~late~ ~ti!i~X p]~nt 

___ }-~e~s:_accum~lated ~~p~eciat~on- ~~~ul_ated utility plant 

' 
; __ ~ _ •. _~eg_u~a!~d llti_Iity plant, _net 

Construction work in progress 
·- ---:----. - . -. "":"" 

)~£Op_e:ty, ~!ant and~quipment, nt?t 

Regulatory assets 
i ----- -····.- -- ·- ---· -- ----

:Goodwill 

Other intangibles 
( ) .. ---.----.··. -~- --- ---.--- .. 

~ _ _ _ Qfl:le~-~~?(;_ll!_fep!_~s_s~~~ _ 

Total Other Noncurrent Assets 

March 31, 
2017 

$ 15 $ 

215 

24 

148 

256 

25 

23 

7 

713 

12,810 

1,550 

11,260 

376 

11,636 

828 
996 

93 

78 

1,995 

December 31, 
2016 

13 

235 

17 

170 

297 

24 

20 

4 

780 

12,746 

1,465 

1!.,281 

317 

11,598 

824 

996 

95 

".78 

1,993 

Source: PPL CORP, 10-Q, May 04,2017 , Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warrant~d to be accura~, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applica~le law. Past financial performance is no guarantee of future results. 



:-- _ _:__-

Total Assets $ 14,344 $ 14,371 

The accompanying Notes to Condensed Financial Statemen'ts are an integral pan of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
LG&E and KU Energy LLC and Subsidiaries 

rnaudited) 

c· fi/lions of Dollars) 

Liabilities and Equity 

Current Liabilities 

Short-term debt 

Long-term debt due within one year 
-- . - - --

Notes payable ~ith_affiliate _ 

Accounts payable 

Accounts payab~e __ to affiliate~ 

Customer deposits 
---- -- -

Taxes 

Price risk management liabilities 
- - - - - - - ·-- . - . --

Reg_ulatory liabiliti~s 

Interest 

. Asset retirement o~_ligations 

Other current liabilities 

Total Current Liabilities 

Long-term debt_ 

Long-term debt to affiliate 

,Deferred Credits and Other Noncurrent Liabilities 

- "'\ 

Deferred income taxes 

Investment tax credits 

Accrued pension obligations 

A~~~t _reti~ement ~bligations 

Regulatory liabilities 

$ 

March31, 
2017 

243 

94 

82 

204 

13 

56 

37 

4 

16 

74 

58 

88 

969 

4,572 

400 

4,972 

1,786 

131 

332 

374 
-· 

897 

$ 

December 31, 
2016 

185 

194 

163 

251 

6 

56 

39 

4 

18 

32 

60 

119 

1,127 

4,47}-

400 

4,871 

1,735 

132 

350 

373 
-- ---

899 
Source: PPL CORP, 1 0-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks tor any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



25 27 
--- -- --- ---- -- ---

Other deferred credits and noncurrent liabilities 188 190 ) :----·----··- ·---- ----.--------.- ----- ----.- ------------- ----

' : Total Deferred Credits and Other Noncurrent Liabilities 

--- ----- --··· ----,--------,--- ---..,..-------:---

3,733 3,706 

-· - J 

_4,670 _4,667 

$ 14,344 $ 14,371 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 

19 

Source: PPL CORP, 10-Q, May 04,2017 , Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accura~, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or tosses cannot be limited or excluded by applica~le law. Past financial performance is no guarantee of future results. 



Table of Contents 

CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 

LG&E and KU Energy LLC and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Net income 
-- -- --- - -

;Distributions to member 

Other comprehensive income 

- )larch 31,2017 

De~~"!IJer 31, 2015 _ 

Net income 

,Distributions to member 

Other comprehensive income 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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Member's 
Equity 

$ 4,667 

103 
. -

(!02)_ 

2 

$ 4,670 

$ 4,?_17-

120 

(2?) 

1 

$ 4,609 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 
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CONDENSED STATEMENTS OF INCOME 

Louisville Gas and Electric Company 

(Unaudited) 

(Millions of Dollars) 

OR_~r~~ng_ Rev~~~~~s- ___ _ 

Retail and wholesale 

Electric revenue from affiliate 

- ~~' --
:9~_r_!lting -~_xpen_s_es 

Operation 

Fuel 

Energy purchases 

_!jnergy p_urc~ases from 1_1~liat~ _ 

Other operation and maintenance 

Taxes, other than income 

;_ __: '!_otal_Qperating_E~p_enses _ 

-- -\n_t_erest E:cp_e_nse_ 

'Income Before Income Taxes 

Three Months Ended 
March31, 

2017 2016 

374 $ 375 

17 11 

391 386 

80 78 

64 62 

_2 2 

87 87 

44 41 i 

8 8 

285 278 

106 108 

~2) 

17 17 

87 91 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by app/lcBble taw. Past financial performance is no guarantee of future results. 



;Income Taxes 

I 

~~Tt:t}n<:_om~ _(a)_ 

(a) Net income equals comprehensive 
income. 

$ 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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.33 .35 

54 $ 56 

Source: PPL CORP, 1 0-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Table of Contents 

CONDENSED STATEMENTS OF CASH FLOWS 

. . ~ouisville Gas arid Electric Company 
' 
.. Jnaudited) 

(Millions of Dollars) 

Cash Flows from Operating Activities 
. - - -

Net income 

Depreciation 

Amortization 

De:ry.~ed_ ~el?-e:ry.! plans - expc::nse 

Deferred income taxes and investment tax credits 

_-_ <;:hange ~n current assets and CUJ!ent J.iabilities 

}'" 
Accounts receivable 

Accounts receivable from affiliates 

~ccounts payable 

Ac_counts payab~e to affiliates 

Unbilled revenues 

Fu~l2_material~ and supplies 

Taxes payable 

Accrued interest 

Other 

Other operating a~tivities 

Defined benefit plans - funding 
--- - -

_Exp~nditures for.asset nitirement o_bli~a!ions 

Other assets 

Other liabilities 
- - -

Net cash provided by operating activities - - -- - - -- -- -. 

:Ca~IJ. Flows fr~m In!esting Activit~es 
· ·. Expenditures for property, plant and equipment 

· · / ~- .. ·- -~et-c~sh E~~yid~d_ by {u~~d-i~) iny~sting acti~iti~s 

Cl!~h }?l~ws fro~ Fill~n~in~ A~-ti~!ie~ 
_ __ N."et in_crc::a~e(de~_re_a~~)in shof!-t~!"ffi. debt 

$ 

Three Months Ended March 
31, 

2017 

54 $ 

13 

1 

(12) 

(4) 

9 

33 

(28) 

13 

(11) 

(1) 

(4) 

2 

2016 

56 

(5) 

(4) 

5 

7 

31 

(9) 

13 

(9) 

(13) 

(1) 

-- -- -- -

(3) 2 

142 157 

(94) (109) 

(94) (109) 

- - - -- --~ .-- -
38 (60) 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by appticBble taw. Past financial performance Is no guarantee of future results. 



Debt issuance and credit facility costs 
-----.---- ------- -- - ---

_c_!'ay~~n~ _of commpp stock di~id~!_l~S tp_par~n! 

Contributions from parent 
/ ··- ---- -- - -- - ---- - -----

- _ ~e_t cash p~p~ided by (used il_l)_fina~cing a_c_ti_v!!ies 

Net Increase (Decrease) in Cash and Cash Equivalents 
- -- . - --- - - -

:c~sh and Cash Eq1JiVI!.lel_lts at Beg~nnin_$ of Period 

Supplement_al Disclosure ~f C~sh -~~~-w -~~orm~tion_ 

~i~n!f~c~nt _non-cash tr~sactions: 

Accrued expenditures for property, plant and equipment at March 31, $ 

The accompanying Note_s to Condensed Financial Statements are an integral part of the financial statements. 
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34 $ 77 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 
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CONDENSED BALANCE SHEETS 

_ ~.ouisville Gas and Electric Company 

rJnaudited) 

(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 

__ c •• ~ash _an~ _cas~ ~q~v_a!ents 

Accounts receivable (less reserve: 2017, $2; 2016, $2) 

' ' Customer 
i _,__ __ 

Other 

Accounts receivable from affiliates 

Unbilled revenues 

\ __ ·_ Fuel,_ mat~ria!~ ~nd supplies _ 

Prepayments 

,~eg'l!lat~ry assets _ 

Other current assets 

· Total Current Assets 

:Property, Plant and Equipment 
' ' 

Regulated utility plant 
- . - . -- ----- -

. :_Less: acc~mulat~d depreciation - ~egulated utilit~ plant 

Regulated utility plant, net 
--- -. - -

.' Construc~on w~r!c i_n progress 

Property, Plant and Equipment, net 
. - . 

Other Noncurrent Assets 

\ _ ~egulat~ry as~~!~ .. -

Goodwill 

_9t!t,er_ in~I!_gible~ 

$ 

March31, 
2017 

4 

97 

10 

27 

66 

110 

12 

12 

2 

340 

5,396 

534 

4,862 

156 

5,018 

448 
389 

57 

$ 

December 31, 
2016 

5 
-·· -- . -- --

109 

11 

28 

75 

143 

12 
. -----

9 

1 

393 

5,357 

498 

4,859 

133 

4,992 

450 

389 

59 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by appllc4bte law. Past financial performance is no guarantee of future results. 



16 
Other noncurrent assets 17 

910 915 
Total Other Noncurrent Assets 

$ 6,268 $ 6,300 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED BALANCE SHEETS 

.. L.ouisville Gas and Electric Company 

~ fnaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

Short-term debt 

Long-term debt d~~ within one year 

Ac_counts payable 

Accounts payable to affiliates 

Customer depos~ts 

Taxes 

\ Pric_e_ risk ma~1agel?ent li~bilities __ 

Regulatory liabilities 

Interest 

Asset retirement obligations 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

Acc!"lled pension obligations 

Asset retirement obligations 

\ _ -~egulatory lia~ilWes 

P~~e _t!sk mana~e-~el!t ~iabilities 

Other deferred credits and noncurrent liabilities 

$ 

March31, 
2017 

207 

94 

115 

22 

27 

12 

4 

5 

24 

29 

27 

566 

1,524 

1,006 

36 

50 

114 

419 

25 

85 

$ 

December 31, 
2016 

169 

194 

148 

26 

27 

40 

4 

5 

11 

41 

36 

701 

1,423 

974 

36 

53 

104 

419 

27 

87 

Source: PPL CORP, 10·0, May 04, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Total Deferred Credits and Other Noncurrent Liabilities 

- C:ommitments and Contingent Liabilities (Notes 6 and 9) 
)-~~--------.--- . ------ ---------------- - ----- -

_S!~C:~~!d~r's Eq~it~--

; t;:omm~n _stoc~ - n<? p_a_r valu~ (a) 

Additional_pai~-~~-~api~l 
1- -··· ---- - - -

_,_ ~amings ~einves~ed 

Total Equity 

Total Liabilities and Equity 

(a) 75,000 shares authorized; 21,294 shares issued and outstanding at March 31, 2017 !111d December 31, 
2016. 

1,735 

424 

1,682 

337 

2,443 

$ 6,268 $ 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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1,700 

424 

1,682 

370 

2,476 

6,300 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurl!te, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable Jaw. Past flnancisl performance Is no guarantee of future results. 
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CONDENSED STATEMENTS OF EQUITY 

/ ! ,ouisville Gas and Electric Company 

fnaudited) 

(Millions of Dollars) 

Net income 
i 
.Cash dividends declared on common stock 

- - -

March 31, 2017 

December 31, 2015 

Net income 

Capital contributions from LKE 

~=~h-divide:ds declared on com~on stock 
r ·-- - - - - -

March 31, 2016 

Common 
stock 
shares 

outstanding 
(a) 

21,294 

21,294 

21,294 

21,294 

(a) Shares in thousands. All common shares of LG&E stock are owned 
byLKE. 

$ 

$ 

$ 

$ 

Common 
stock 

424 

424 

424 

424 

$ 

$ 

$ 

$ 

Additional 
paid-in 
capital 

1,682 

1,682 

1,611 

30 

1,641 

$ 

$ 

$ 

$ 

Earnings 
reinvested 

370 

54 

(87) 

337 

295 

56 

(25) 

326 

The accompanying Notes to Condensed Financial Statements are an integral part of the .financial statements. 
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Total 

$ 2,476 

54 

(87). 

$ 2,443 

$ 2,330 

56 

30 

(25) 

$ 2,391 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by sppllc4bte law. Past financial perlormsnce is no guarantee of future results. 
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CONDENSED STATEMENTS OF INCOME 

~entucky Utilities Company 

'Jnaudited) 

. (Millions of Dollars) 

<?~e~atin_g_"Re_~enues __ _ _ 

· Retail and wholesale 

Electric revenue from affiliate 

Tota! Op~rating _I3:evenues 

!91!_erating_~xpe_!lses: 

Operation 

Fuel 

Energy purchases 
- -- - ---

__ _ _ Enex:_gy pu_rcha_ses _from affil~ate 

' - - .~ -
Other operation and maintenance 

__ J?epreci~tion 

Taxes, other than income 

• T_otal 9p_erati~g Expenses 

,Income Bef~r~ !Jtco~e Taxes 

I~<;(m~e Taxes 

~~t Incol_l!e (a) 

(a) Net income approximates 
comprehensive income. 

$ 

$ 

Three Months Ended 
March31, 

2017 2016 

435 $ 451 

2 2 

437 453 

111 120 

5 4 

17 11 

109 106 

60 58 

8 7 

310 306 

127 147 

(1) _(~) 

24 24 

102 .121 

39 46 

63 $ 75 

The accompanying Notes to Condensed Financial Statemen'ts are an integral part of the financial statements. 
Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or tosses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by app/lcBble Jaw. Past financial performance is no guarantee of future results. 
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CONDENSED STATEMENTS OF CASH FLOWS 

. ,~entucky Utilities Company 
' Jfnaudited) 

(Millions of Dollars) 

Net income 

Dep~eciation 

Amortization 

_Def!ned b~n~!i!_plans - ex_pef!Se _ 

Deferred income taxes and investment tax credits 

· Ch~nge in ~urre11t assets and C!J!f~nt liabilities 

Accounts receivable 

Accounts paya~le 

Accounts payable to affiliates 
-- -- - --

Unbilled revenues 

Fuel, materials and supplies 
--- -- - - -

T~Xf?S_ payable 

Accrued interest 

Other 

Other operating activities 
- -- -

~efi~ed bene~t plans- funding 

Expenditures for asset retirement obligations -- --- - - - - -

Other assets 

Other liabilities 

N~t cash provided b)'_ ~pe~atins activi~ies 

Cash Flows from Investing Activities 
--·--- -- - - --

. \_ _· ~XJ>e?~itU!f?S f<>~ p~~perty, pl~nt 11nd equip!llen~-- ~ __ 

Net cash provided by (used in) investing activities 
--- -- - -- - - -- --

·Cas~! :fl~_~s f.r;of!IJfiP:~I!':!ing A«;t~vi~i~s 
Net increase (decrease) in short-term debt 

Three Months Ended March 
31, 

2017 

$ 63 $ 

60 

4 

2 

37 

8 

(4) 

(7) 

13 

8 

(~4) 

22 

(12) 

(19). 
(2) 

(1) 

1 

139 

(89) 

(89) 

20 

2016 

75 

58 

4 

2 

44 

(8) 

23 

2 

(10) 

.. ~8) 

. 22 

l 

.. (19) 
(1) 

195 

(110) 

(110) 

(14) 

Source: PPL CORP, 1D-Q, May 04, 2017 Powered by Morningstar Document Research. 
The informatiOn contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by appllcBbte law. Past financial performance is no guarantee of future results. 



____ p~bt_i~~u_ance ~p_d ~!"_editf~cil~ty cos!s 

Payment of common stock dividends to parent 

-\ __ --- ----r{et~~~sh ~;?~~~d by (~s~d in) fipa~c_i~g ~~~ivitie_s 

Net Increase (Decrease) in Cash and Cash Equivalents 
-- ~ - - - - - - - - - -· - - - - - - -- - - -- - --.----

\C_a_~h an~ (:a_s~ Equivalents ~t Be_g!nning of Perio~ _ --

Cash and Cash Equivalents at End of Period 
---- ---- -- - --

Supplemental Disclosure of Cash Flow Information 
------ - - -

Accrued expenditures for property, plant and equipment at March 31, 

S!)-
(70) (64) 

------'----'--

__ ____;_(5_0;_) (79) 

6 

7 11 

$ 7 $ 17 
===== 

$ 41 $ 40 

The accompanying Notes to Condensed Financial Statemenis are an integral pan of the financial statements. 
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CONDENSED BALANCE SHEETS 

. ,~entucky Utilities Company 

rnaudited) 

(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 

Accounts receivable (less reserve: 2017, $1; 2016, $2) -- - - --- - ---- . - - --

Customer 

Other 

Unbilled revenues 

Fuel, materials and supplies 

'\ Prepaymen_t~--

Regulatory assets -- -- ---· - -

Other current assets 

Total Current Assets 

' . - ----·--- -
Property, Plant and Equipment 

_ _Reg_ulated util!ty plant 

~ess: acc~mulated ?_el'reciat!o? - regulated utility plant 

Re_gulated_ utility plan!? net 

Construction work in progress 
··- - --. - -- - - -

:Other Noncurrent Assets 
; 
L--

Regulatory assets 

\ Goodwill 

Other intangibles 
--- --- -

Other noncurrent assets 

$ 

March 31, 
2017 

7 

118 

13 

82 

146 

12 

11 

5 

394 

7,405 

1,014 

6,391 

219 

6,610 

380 

607 

36 

59 

$ 

December 31, 
2016 

7 

126 

5 

95 

154 

12 

11 

3 

413 

7,382 

965 

-~·417 

181 

6,598 

374 

607 

36 

57 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applica~/e law. Past financial performance Is no guarantee of future results. 



1,082 1,074 
Total Other Noncurrent Assets 

- ;:'otal Assets $ 8,086 $ 8,085 

The accompanying Notes to Condensed Financial Statemenfs are an integral part of the financial statements. 
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CONDENSED BALANCE SHEETS 

}<entucky Utilities Company 

:'fnaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

Short-term debt 

Accounts payable - - -- --- -

__ Accounts pay~ble -~o affiliates 

Customer deposits 

Taxes 

. __ Regulatory liabilitie~ 

\ Interest 

Asset retirement obligations 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued_pension o~ligations 

Asset retirement obligations 

Regulatory liabil~ties 

Other deferred credits and noncurrent liabilities 

\ Total Deferred Credits and Other Noncurrent Liabilities 

C()~mitm~nts and_ C~ntingent !-iabili~ies (Notes 6 _and 9) 

$ 

March31, 
2017 

36 

76 

50 

29 

11 

11 

38 

29 

27 

307 

2,327 

1,208 

95 

44 

260 

478 

50 

2,135 

$ 

December 31, 
2016 

16 

78 

56 

29 

45 

13 

16 

19 

36 

308 

2,327 

1,170 

96 

62 

269 

480 

50 

2,127 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The informaUon contained herein may not be copied, adapted or distributed and is not warranted to be accurate1 complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be llfr!iled or excluded by applicable law. Past financial performance is no guarantee of future results. 



I 

!stockholder's Equity 
L ----~- -- - --

. Common stock- no par value (a) 
-- --- ------ ---

- ) __ Addi_t~'?nal p_ai~-in_ capital 

. Accumulated other comprehensive loss 
--~- -- - - - -

L __ ~a_rn!ng~ reinveste~ -, -- - --- -- -- ~ 

Total Equity 

--· --

Total Liabilities and Equity 

(a) 80,000 shares authorized; 37,818 shares issued and outstanding at March 31, 2017 and December 31, 
2016. 

--

$ 

- --

308 

2,616 

393 

3,317 

8,086 $ 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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308 
---- -·-- ----

2,616 

(1) 

400 

3,323 

8,085 
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CONDENSED STATEMENTS OF EQUITY 

~,entucky Utilities Company 

(Unaudited) 

(Millions of Dollars) 

Common 
stock 
shares 

outstanding Common 
(a) 

iDecember 31,2016 
l .:.~ --· -- - - - ---

37,818 $ 

Net income 
- --- --

Cash dividends declared on 
common stock 

--

Other comprehensive income 

M_arch}1, 20~7 37,818 $ 

\ . 
)l~ce~b~r 31, _2015 37,818 $ 

Net income 

;cash dividends declared on 
common stock 

March 31, 2016 37,818 $ 

(a) Shares in thousands. All common shares of KU stock are owned 
.byLKE. 

stock 

308 

308 

308 

308 

Accumulated 

Additional other 
paid-in Earnings comprehensive 
~pi tal reinvested loss 

$' 2,616 $ 400 $ -.<!t 
63 

(70) 

1 

$ 2,616 $ 393 $ 

$ 2,596 $ 383 $ 

75 

(64) 

$ 2,596 $ 394 $ 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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Total 

$ 3,323 

63 

-(?O) 

$ 3,317 

$ 3,287 

75 

{64) 

$ 3,298 
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Combined Notes to Condensed Financial Statements (Unaudited) 

1. Interim Financial Statements 

(All Registrants) 

Capitalized terms and abbreviations appearing in the unaudited combined notes to condensed financial statements are defined in the 
glossary. Dollars are in millions, except per share data, unless otherwisy noted. The specific Registrant to which disclosures are 
applicable is identified in parenthetical headings in italics above the applicable disclosure or within the applicable disclosure for each 
Registrants' related activities and disclosures. Within combined discloshres, amounts are disclosed for any Registrant when 
significant. 

The accompanying unaudited condensed financial statements have been prepared in accordance with GAAP for interim financial 
information and with the instructions to Form 1 0-Q and Article 10 of Regulation S-X and, therefore, do not include all of the 
information and footnote disclosures required by GAAP for complete financial statements. In the opinion of management, all 
adjustments considered necessary for a fair presentation in accordance with GAAP are reflected in the condensed financial statements. 
'Jl adjustments are of a normal recurring nature, except as otherwise disclosed. Each Registrant's Balance Sheet at December 31, 
016 is derived from that Registrant's 2016 audited Balance Sheet. The: financial statements and notes thereto should be read in 

conjunction with the financial statements and notes contained in each Registrant's 2016 Form 10-K. The results of operations for the 
three months ended March 31, 2017 are not necessarily indicative of the results to be expected for the full year ending December 31, 
2017 or other future periods, because results for interim periods can be disproportionately influenced by various factors, developments 
and seasonal variations. 

The classification of certain prior period amounts has been changed to conform to the presentation in the March 31, 2017 financial 
statements. 

2. Summary of Significant Accounting Policies 

(All Registrants) 

"

1'he following accounting policy disclosures represent updates to Note 1 in each indicated Registrant's 2016 Form 10-K and should be 
read in conjunction with those disclosures. 

Source: PPL CORP, 10·0, May 04, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks lor any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by appllcBble law. Past financial performance Is no guarantee of future results. 



Accounts Receivable(PPL and PPL Electric) 

In accordance with a PUC-approved purchase of accounts receivable program, PPL Electric purchases certain accounts receivable 
from alternative electricity suppliers at a discount, which reflects a provision for uncollectible accounts. The alternative electricity 
suppliers have no continuing involvement or interest in the purchased accounts receivable. Accounts receivable that are acquired are 
initially recorded at fair value on the date of acquisition. During the three months ended March 31,2017 and 2016, PPL Electric 
purchased $356 million and $382 million of accounts receivable from alternative electricity suppliers. 
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3. Segment and Related Information 

(PPL) 

See Note 2 in PPL's 2016 Fonn 10-K for a discussion of reportable segments and related information. 

Income Statement data for the segments and reconciliation to PPL's consolidated results for the periods ended March 31 are as 
follows: 

Three Months 

2017 2016 

Income Statement Data 

Revenues from external customers 

U.K. Regulated 

Kentucky Regulated 

Pennsylvania_ Regu.l~!~d 

( -- - C:orporate_ ~d ()th!r 

:T~~al 

Netlncome 

Total 

U.K. Regulated (a) 

Kentucky R~gu.~ated 

Pennsylvania Regulated 

~~rporate_and Other _ 

$ 

- -- -.-·-- - . 

$ 

$ 

$ 

(a) Includes unrealized gains and losses from hedging foreign-currency related economic activity. See Note 13 for additional information. 

Balance Sheet data for the segments and reconciliation to PPL's consolidated results as of: 

March31, 
2017 

Balance Sheet Data 

:l.ssets 
r 

_ !J.K. Regi!lated (a) $ 15,03~ 

Kentucky Regulated 14,010 

568 $ 

809 

573 

1,951 $ 

286 $ 

95 

79 

(57) 

403 $ 

595 

826 

585 

5 

2,011 

289 

112 

94 

(14) 

481 
===== 

December 31, 
2016 

$ _14,537 

14,037 

Source: PPL CORP, 1 0-Q, May 04, 2017 , Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accur~te. complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information. except to the extent such damages or losses cannot be limited or excluded by appllcBbte law. Past financial performance Is no guarantee of future results. 



Pe~~sylvania Rej;l!lated 

Co~orate and_Other_(b) ___ _ 286 315 

~tal __ $ 39,034 $ 38,315 

(a) Includes $10.9 billion and $10.8 billion of net PP&E as of March 31,2017 and December 31,2016. WPD is not subject to accounting for the effects of certain 
types of regulation as prescribed by GAAP. 

(b) Primarily consists of unallocated items, including cash, PP&E and the elimination of inter-segment 
transactions. 

(PPL Electric, LKE, LG&E and KU) 

PPL Electric has two operating segments that are aggregated into a single reportable segment. LKE, LG&E and KU are individually 
single operating and reportable segments. 

4. Earnings Per Share 

(PPL) 

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common 
shares outstanding during the applicable period. Diluted EPS is computed by dividing income available to PPL common shareowners 
by the weighted-average number of common shares outstanding, increased by incremental shares that would be outstanding if 
potentially dilutive non-participating securities were converted to common shares as calculated using the Treasury Stock Method. 
Incremental non-participating securities that have a dilutive impact are detailed in the table below. 
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Reconciliations of the amounts of income and shares of PPL common stock (in thousands) for the periods ended March 31 used in the 
/ - FPS calculation are: 

~ "\ 

Three Months 

2017 2016 

Income (Numerator) --- ----·- -- -- - -- -----

$ 403 $ 481 

Less amounts allocated to participating securities 2 
- ----- - ---

·Net income available to PPL common shareowners - Basic and Diluted 
:.___ - ·- - - $ 402 $ 479 

I 
~~~l!rt:s_ of Co~on _Sto<:k S!!l!!l!'~nator) 

Weighted-average shares- Basic EPS 680,882 675,441 
r • -• ---- • - • • - -- - -- - •-

I . 

:~d~ !ncremental non-p~i~ip~~ng s~~~ities: 

Share-based payment awards 2,202 3,376 

:\Y~!_g_ht~d-ayerage s~are~ ~ I)il~ted EPS 683,084 678,817 

:nasicEPS 

Net Income available to PPL common shareowners $ 0.59 $ 0.71 
~----

Diluted EPS 

Net Income available to PPL common shareowners $ 0.59 $ 0.71 

For the periods ended March 31, PPL issued common stock related to stock-based compensation plans and the DRIP as follows (in 
thousands): 

Three Months 

2017 2016 

'stl!c_k-based com~ensation ]Jla_l!s <<Y 887 2,125 

DRIP 445 

(a) Includes stock options exercised, vesting of performance units, vesting of restricted stock and restricted stock units and conversion of stock units granted to 
directors. 

See Note 7 for additional information on common stock issued under the ATM Program. 

402 

For the periods ended March 31, the following shares (in thousands) were excluded from the computations of diluted EPS because the 
effect would have been antidilutive. 

Three Months 

' 
-~t~c~ opt~o~s 

2017 2016 

696 696 
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5. Income Taxes 

· · ~,econciliations of income taxes for the periods ended March 31 are as follows. 

(}'PL) 

I --.n ---~ 

I:e~eral_~!lco~e ~ax on ~!_!~orne Before Inc~~~-T~xes _at statutory t~){-rate- 35% 

Increase (decrease) due to: 

'' t. I 
_ S_tate incometaxe~, !let of_f~deral in_C~!pe tax benefit 

Valuation allowance adjustments -- - - --

_~pact of lower U:K._ income tax ra~~~ _ 

U.S. income tax_on_ fo~eign earJ1!~~~-=- n_::_~?f !orei~~ tax :_n:~it 

~pact of the U X _!in_an~e Acts ____ _ 

Depreciation not normalized 
- - - -- --
_ rnt~res~_benef!t on_U.~. financing_l!ntities 

Stock-based compensation 
-- - ---

Other 

Total increase (decrease) 

.Total income taxes 

~PPL Electric) 

,fed,eral inc~me ~ax on Incom_e Before _Income ]:axes_ ~t stat~tory t'!x rate- 35% 

Increase (decrease) due to: 
--- -

__ Stat~ income taxes, net o~ federal i_ncome tax benefi~ 

Depreciation not normalized ---- - - - - - --

S_tock-based com11ensation 

Total increase (decrease) 

.Total income taxes 

(LKE) 

Fe~eral inc~me tax on Incom~ Before Income_~~-e~!lt ~tatutory tax rate- 35% 

Increase (decrease) due to: 
- -----

_St~te income taxc:_s~ I1et_of_fed_eral income tax_ bei1efit 

Other 

____ Total increase_(~ecrease)_ 

Total income taxes 

$ 

$ 

$ 

$ 

$ 

$ 

Three Months 

2017 

2017 

2017 

2016 

186 $ 231 ------

13 

5 

(48) 

(9) 

(3) 

(3) 

(4) 

(3) 

(5) 

(57) 

129 $ 

13 

6 

_(?4) 

(2) 

(I) 

__ @ 

(8) 

(1) 

(52) 

179 
===== 

Three Months 

44 

8 

(2) 

(2) 

4 

48 

$ 

$ 

Three Months 

58 

6 

(1) 

5 

63 

$ 

$ 

2016 

2016 

53 

9 

(1) 

(5) 

3 

56 

67 

7 

(2) 

5 

72 
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(LG&E) 
Three Months 

)--~ ---- -·- -- -- - -----·- . -- .. ~ - ----- - --- --.-~ -- . - .. 

1r~'!_er~l:_ii!~~f!le_!<IX_on Incom~ Before Inco!De Taxes at statuto!)' tax rate- 35% 

2017 2016 

$ 30 $ 32 

Increase (decrease) due to: ,. 
_State income taxes, _net _of federal income tax be!Jefit 3 3 

Total increase (decrease) 3 3 

·Total income taxes $ 33 $ 35 
- - -- 1 
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(KU) 

Increase (decrease) due to: 
I-~~--·-···· .. - -- -.-- .------·· 

'•' . ' 

Other 
f --:;-- ---·-.- --·--· 

To~a_l_ incre~se_(d~crease) __ _ 

Total income taxes 

6. Utility Rate Regulation 

(All Registrants) 

Three Months 

2017 2016 

$ - 36 $ 42 
------'----' 

4. -. -- _:...,._ ---- ~-- ~· 

(1) 
.-~ -- --- ------------.--·----"'-'--

.3 4 

$ 39 $ 46 
~==~ 

The following table provides information about the regulatory assets and liabilities of cost-based rate-regulated utility operations. 

Current Regulatory Assets: 
r---- -· ~ ------- - .. 

Generation formula rate 

. _ __: T~an~mission serv_~ce c;~arg'? 

Smart meter rider 

Storm costs 

Other 

j:'~~!ll_ CUI!<?nt r'?g_ulatory _assets (a) 

_NOI]CU~ent Regulat()ry AsS'?!S~ 

Defined benefit plans $ 9,36 
---:-;-- - -

_ _ :~ _Tax~s rec~v~rable .thr()l:lg_h future rate_:; 343 

Storm costs 44 

58 . - ~-,-
. . • Unamortized loss on deb.t 

L •.. ~.:- -~-; -· ·-- • - -· ··- .. --. 

Interest rate swaps 126 
;- -~l~ .-- . ---- --- - - . - . 

-~ ~C(:l:lm~fat~ COS! orrem_OV~ ()fU~i!ity p!ant: _ 160 

AROs 228 
----- -- ,----- -

13 
-)_--·:· ~:e!-

Total noncurrent regulatory assets $ 
I 

1,9p8 

$ 

$ 947 $ 

340 

57 

61 

129 
- ·- -----

159 - -- - - -. -- - -

211 

14 

$ 1,918 $ 

PPL Electric 

March31, 
2017 

8 

4 

13 

543 

343 

34 

160 . 

1,080 

$ 

$ 

$ 

$ 

December 31, 
2016 

·7 

6 

5 

549 

340 

9 

36 

159 

1,094 
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,_:oncurrent Regu}~~'?' Liab~!it!~s: _ _ 

Net deferred tax assets 

Defined benefit plans 

. _ -~te:est rate;: swaps_ 

Other 

Current Regulatory Assets: - - - -- --

En~!ronmental cost_~covery $ 

Generation formula rate 

Other 

r.'otal current regulatory assets $ 
-- - --- - - -

No~c~l!:~t Reguiato!Y Asset~: 

Defi~e~ benefit plan~- $ 

Storm costs 

Unamortized loss on debt 

lntere~t- rate swaps 

AROs 

Plant retirement costs 

Other 

Total noncurrent regulatory assets $ 

Current Regulatory Liabilities: -.------ - - ---·--

_: J?ema~_d _side man~g_errten~ _ 

Fuel adjustment clause 

\ Other 

Total current regulatory liabilities 
-- --- - --- ---

Noncurrent Regulatory Liabilities: 

March31, 
2017 

6 

II 

6 

23 

393 

44 

24 

126 

228 

3 

10 

828 

$ 

$ 

$ 

$ 

LKE 

$ 

$ 

$ 

$ 

December 31, 
2016 

6 

II 

3 

20 

398 

48 

25 

129 

211 

4 

9 

824 

2 $ 

13 

16 $ 

PPL 

March3l, 
2017 

701 

74 

22 

23 

76 

897 

March31, 
2017 

$ 6 

6 

$ 12 

$ 242 

24 

15 

86 

77 

4 

$ 448 

3 $ 

11 

4 

December 31, 
2016 

$ 700 

75 

23 

23 

78 

$ 899 

LG&E 

$ 

$ 

$ 

$ 

December 31, 
2016 

6 

3 

9 

246 

26 

16 

88 

70 

4 

450 

$ 

4 

18 $ 5 $ 
===== 

$ 

$ 

PPL Electric 

$ 

$ 

$ 

$ 

March31, 
2017 

March31, 
2017 

II 

II 

151 

20 

9 

40 

151 

3 

6 

380 

2 $ 

2 

5 $ 

$ 

$ 

KU 

$ 

$ 

$ 

December 31, 
2016 

December 31, 
2016 

II 

II 

152 

22 

9 

41 

141 

4 

5 

374 

_1 $ 

9 

11 $ 

9 

3-

13 
===== 
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Regulatory Matters 

/ - ·-entucky Activities 

Rate Case Proceedings (PPL, LKE, LG&E and KU) 

On November 23, 2016, LG&E and KU filed requests with the KPSC ~or increases in annual base electricity rates of approximately 
$103 million at KU and an increase in annual base electricity and gas rates of approximately $94 million and $14 million at LG&E. 
The proposed base rate increases would result in an electricity rate increase of 6.4% at KU and electricity and gas rate increases of 
8.5% and 4.2% at LG&E. LG&E's and KU's applications include requ~sts for CPCNs for implementing an Advanced Metering 
System program and a Distribution Automation program. The applicat1ons are based on a forecasted test year of July 1, 2017 through 
June 30, 2018 and a requested return on equity of 10.23%. 

On April19, 2017 and May 1, 2017, LG&E and KU, along with all intervening parties to the proceeding, filed with the KPSC, 
stipulation and recommendation agreements (stipulations) resolving ani issues with the parties. Among oilier things, the proposed 
stipulations provide for increases in annual revenue requirements asso~iated with KU base electricity rates of $55 million, LG&E base 
electricity rates of $59 million and LG&E base gas rates of $8 million, reflecting a return on equity of 9.75%, and the withdrawal of 
LG&E's and KU's request for a CPCN for the Advanced Metering Syst~m. The proposed stipulations would result in a base electricity 
rate increase of 3.4% at KU and base electricity and gas rate increases 0f 5.4% and 2.3% at LG&E. The proposed stipulations remain 
subject to KPSC approval. If approved, new rates and all elements of tlie stipulations would be effective July 1, 2017. A public 
hearing on the applications is scheduled to commence on May 9, 2017. LG&E and KU cannot predict the outcome of these 
proceedings. 

Gas Franchise(LKE and LG&E) 

LG&E's gas franchise agreement for the Louisville/Jefferson County service area expired in March 2016. In August 2016, LG&E and 
Louisville/Jefferson County entered into a revised franchise agreement1with a 5-year term (with renewal options). The franchise fee 
":Iay be modified at Louisville/Jefferson County's election upon 60 day~· notice. However, any franchise fee is capped at 3% of gross 

!ceipts for natural gas service within the franchise area. The agreement further provides that if the KPSC determines that the 
/ ~i·anchise fee should be recovered from LG&E's customers, the franchise fee shall revert to zero. In August 2016, LG&E filed an 
application in a KPSC proceeding to review and rule upon the recoverability of the franchise fee. 

In August 2016, Louisville/Jefferson County submitted a motion to disiniss the proceeding filed by LG&E, and, in November 2016 
filed an amended complaint against LG&E relating to these issues. LG&E submitted KPSC filings to respond to, request dismissal of 
and consolidate certain claims or aspects of the proceedings. In Januarx 2017, the KPSC issued an order denying Louisville/Jefferson 
County's motion to dismiss, consolidating the matter with LG&E's filed application and establishing a procedural schedule for the 
case. Until the KPSC issues a final order in this proceeding, LG&E cannot predict the ultimate outcome of this matter but does not 
anticipate that it will have a material effect on its financial condition or', results of operation. LG&E continues to provide gas service to 
customers in this franchise area at existing rates, but without collecting or remitting a franchise fee. 

Pennsylvania Activities(PPL and PPL Electric) 

Act 129 

Act 129 requires Pennsylvania Electric Distribution Companies (EDCs) to meet, by specified dates, specified goals for reduction in 
customer electricity usage and peak demand. EDCs not meeting the requirements of Act 129 are subject to significant penalties. In 
November 2015, PPL Electric filed with the PUC its Act 129 Phase III Energy Efficiency and Conservation Plan for the period June 1, 
2016 through May 31, 2021. In January 2016, PPL Electric and the other parties to the case reached a settlement of all major issues 
and filed that settlement with the Administrative Law Judge. In June 2016, the PUC issued a final order approving PPL Electric's 
Phase III Plan as modified by the settlement, allowing PPL Electric to recover, through the Act 129 compliance rider, a maximum 
$313 million in program cost over the five-year period June 1, 2016 through May 31, 2021. 

.. \ct 129 also requires Default Service Providers (DSP) to provide electriicity generation supply service to customers pursuant to a 
PUC-approved default service procurement plan through auctions, req*sts for proposal and bilateral contracts at the sole discretion of 
Lhe DSP. Act 129 requires a mix of spot market purchases, short-term contracts and long-term contracts (4 to 20 
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years), with long-term contracts limited to 25% of load unless otherwise approved by the PUC. A DSP is able to recover the costs 
associated with its default service procurement plan. 

/ --\ 

•1PL Electric has received PUC approval of its biannual DSP procurement plans for all prior periods required under Act 129. In 
"~ January 2016, PPL Electric filed a Petition for Approval of a new DSP procurement plan with the PUC for the period June 1, 2017 

through May 31, 2021. The parties to the proceeding reached a settlement on all but one issue and a partial settlement agreement and 
briefs on the open issue were submitted to the Administrative Law Judge (ALJ) in July 2016. In August 2016, the ALJ issued an initial 
decision, and certain parties filed exceptions and reply exceptions. In o:ctober 2016, the PUC issued an order approving the partial 
settlement agreement and adopting the initial decision with minor modifications. In November 2016, Retail Electric Supply 
Association (RESA) filed a Petition for Reconsideration of the portion of the October 2016 order that approved the Customer 
Assistance Program Standard Offer Referral Program (CAP-SOP). In J;muary 2017, the PUC issued an order denying RESA's Petition 
for Reconsideration and closing the record. In February 2017, RESA filed a Petition for Review with the Commonwealth Court of 
Pennsylvania regarding the CAP-SOP. This matter remains pending before the court. 

7. Financing Activities 

Credit Arrangements and Short-term Debt 

(All Registrants) 

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial paper 
programs. For reporting purposes, on a consolidated basis, the credit fafilities and commercial paper programs of PPL Electric, LKE, 
LG&E and KU also apply to PPL and the credit facilities and commercial paper programs of LG&E and KU also apply to LKE. The 
amounts borrowed below are recorded as "Short-term debt" on the Balance Sheets. The following credit facilities were in place at: 

March 31,2017 December 31, 2016 

Letters of Letters of 
I 

Credit Credit 
and and 

Commercial Commercial 
Expiration Paper Unused Paper 

Date Capacity Borrowed Issued Capacity Borrowed Issued 

PPL 

U.K. 

WPDplc 
-

Syndicated Credit 
F!c_ility _(a) Jan.2022 £ 210 £ 161 £ £ 49 £ 160 £ 

. Term Loan Facility 
(b) Dec. 2017 230 230 

-

- .'\:PP_(S~l!~h West) 

Syndicated Credit 
Facility (c) July 2021 245 72 173 110 

~- ~ - -· - -

WPD(East 
_¥!di~nds) 

: Syndicated Credit 
Facility (d) July 2021 300 128 172 9 ... ~- ---·- --

WPD(West 
¥idl~n~s) 

Syndicated Credit 
Facility July 2021 300 300 

__ .1_ 

: .Uncommitted Credit 
'\_ Faciliti~_(e)_ 90 4 86 60 "4 

Total U.K. Credit 
Facilities (f) £ 1,375 £ 591 £ 4 £ 780 £ 339 £ 4 

-- ~ --. -·-

u.s. --- ---- - ,. --
PPL Capital Funding 
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Syndicated Credit 
Facility Jan.2022 $ 950 $ $ 189 $ 761 $ $ 20 

Syndicated Credit 
Facility Nov. 2018 300 300 

Bilateral Credit 

\_ ~acility Mar. 2018 150 17 133 17 

Total PPL Capital 
Funding Credit 
Facilities $ 1,400 $ $ 206 $ 1,194 $ $ 37 
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March 31, 2017 , December 31, 2016 

Letters of Letters of 

Credit Credit 

and and 
Commercial Commercial 

Expiration Paper Unused Paper 

Date Capacity Borrowed Issued Capacity Borrowed Issued 

PPL Electric 

Jan. 2022 $ 650 $ $ 500 $ 150 $ $ 296 
==== 

Syndicated Credit Facility Oct. 2018 $ 75 
~=== 

$ $ $ 75 $ $ 

LG&E 

. __ S~~icated Credit ~'!r.:ility Jan. 2022 $ 500 $ $ 207 $ 293 $ $ 169 

-- --· --~ 
!KU 

Syndicated Credit Facility Jan.2022 $ 400 $ $ 36 $ 364 $ $ 16 

~_(!Iter ()_f C~edit Far.:~Ii!Y _ Oct. 2017 198 198 198 

Total KU Credit Facilities $ 598 $ $ 234 $ 364 $ $ 214 

(a) The amounts borrowed at March 31,2017 and December 31,2016 were USD-denominated borrowings of$200 million for both periods, which bore interest at 
1.61% and 1.43%. The unused capacity reflects the amount borrowed in GBP of£1;61 million as of the date borrowed. 

(b) The amount borrowed at March 3 I, 2017 was a GBP-denominated borrowing which equated to $286 million and bore interest at I .51%. 

(c) The amounts borrowed at March 31,2017 and December 31, 2016 were GBP-denominated borrowings which equated to $90 million and $137 million and bore 
interest at 0.66% for both periods. 

(d) . The amounts borrowed at March 31, 2017 and December 31, 2016 were GBP-denominated borrowings which equated to $159 millionand $11 million and bore 
interest at 0.66% for both periods. 

(e) The amount borrowed at December 31,2016 was a GBP-denominated borrowing which equated to $75 million and bore interest at 1.26%. 

(t) At March 31,2017, the unused capacity under the U.K. credit facilities was $972 
:million. 

PPL, PPL Electric, LG&E and KU maintain commercial paper prograJI).s to provide an additional financing source to fund short-term 
liquidity needs, as necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the 
respective Registrant's Syndicated Credit Facility. The following commercial paper programs were in place at: 

Weighted· 
Average 

Interest Rate 
·:-

PP~ <;apital !"unding 1.25% 

'' PL Electric 1.26% /-- .. -.. 

- 'LG&E 1.19% 

KU 1.18% 
I -- --

Jotal 

$ 

$ 

March 31, 20,17 

Capacity 

1,000 $ 

650 

350 

350 

2,350 $ 

Cottrmercial 
Paper 

Issuances 

189 

499 

207 

36 

931 

December 31, 2016 

Weighted· Commercial 
Unused Average Paper 

Capacity Interest Rate Issuances 

. $ 811 1.10% $ 20 

!51 1.05% 295 

143 0.94% 169 

314 0.87% 16 

$ 1,419 $ 500 
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See Note 10 for discussion of intercompany borrowings. 

Long-term Debt 

(PPL) 

In March 2017, WPD (South Wales) issued £50 million of O.oi% Inde~-1inked Senior Notes due 2029. WPD (South Wales) received 
proceeds of £53 million, which equated to $64 million at the time of issuance, net of fees and including a premium. The principal 
amount of the notes is adjusted based on changes in a specified index, as detailed in the terms of the related indenture. The proceeds 
will be used for general corporate purposes. 

41 

Source: PPL CORP, 10·0, May 04,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Table of Contents 

(PPL, LKE and LG&E) 

/--~ 

( i April 2017, the Louisville/Jefferson County Metro Government of Kentucky remarketed $128 million of Pollution Control Revenue 
' - .15onds, 2003 Series A (Louisville Gas and Electric Company Project) d~e 2033 on behalf of LG&E. The bonds were remarketed at a 

long term rate and will bear interest at 1.50% through their mandatory purchase date of April!, 2019. 

(PPL) 

ATM Program 

In February 2015, PPL entered into two separate equity distribution agreements, pursuant to which PPL may sell, from time to time, 
up to an aggregate of $500 million of its common stock. For the periods ended March 31, PPL issued the following: 

Three Months 

2017 2016 

Nmnb~r_ of shares_ (in th()llsands) 1,364 

\ verage share price ) -- - - -
$ 36.66 $ 

,Net Proceeds $ 50 $ 

Distributions 

In February 2017, PPL declared a quarterly common stock dividend, payable April3, 2017, of 39.5 cents per share (equivalent to 
$1.58 per annum). Future dividends, declared at the discretion of the B0ard of Directors, will depend upon future earnings, cash flows, 
fim,mcial and legal requirements and other factors. 

8. Defined Benefits 

(PPL, LKE and LG&E) 

>ertain net periodic defined benefit costs are applied to accounts that are further distributed among capital, expense and regulatory 
-- 'i.ssets, including certain costs allocated to applicable subsidiaries for plans sponsored by PPL Services and LKE. Following are the net 

periodic defined benefit costs (credits) of the plans sponsored by PPL and its subsidiaries, LKE and its subsidiaries and LG&E for the 
periods ended March 31 : 
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'Service cost 
L.-- --- --

Interest cost 

~~p~ct~<!_ ~~~~ on p!a!l ass_e~s _ 

Amortization of: 

Prior service cost ---- --- -

Actuarial loss 
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Pension Benefits 
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2016 2017 
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20 
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19 $ 

43 

(125) _ 

35 

(28) 

2016 

18 

62 
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37 

(16)' 

(28) $ (16) 
====== 

(a) Enhanced pension benefits offered to certain PPL Electric bargaining unit employees under a one-time voluntary retirement window offered as part of the new 
five year ffiEW contract ratified in March 2017. . 
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I 

In addition to the specific plans it sponsors, LG&E is allocated costs ofldefined benefit plans sponsored by LKE. PPL Electric and KU 
do not directly sponsor any defined benefit plans. PPL Electric is allocated costs of defined benefit plans sponsored by PPL Services 
and KU is allocated costs of defined benefit plans sponsored by LKE. These allocations are based on participation in those plans, 
which management believes are reasonable. For the periods ended Marbh 31, PPL Services allocated the following net periodic 

/--1~fined benefit costs to PPL Electric, and LKE allocated the following het periodic defined benefit costs to LG&E and KU: 
'I 

Three Months 

'-
2017 2016 

$ 8 $ 6 

LG&E 3 2 

4 3 
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Expected Cash Flows- U.K. Pension Plans 

?PL) 

For the three months ended March 31, 2017, WPD contributed $462 ~Ilion to its U.K. pension plans. WPD made additional 
contributions in the second quarter of 2017 of $23 million. These accelerated contributions fund all 2017 required contributions and a 
por:tion of 2018 required contributions. WPD does not expect to make additional contributions in 2017. 

9. Commitments and Contingencies 

Legal Matters 

(All Registrants) 

PPL and its subsidiaries are involved in legal proceedings, claims and litigation in the ordinary course of business. PPL and its 
11bsidiaries cannot predict the outcome of such matters, or whether such matters may result in material liabilities, unless otherwise 

~Dted. 

WKE lndemnification(PPL and LKE) 

See footnote (e) to the table in "Guarantees and Other Assurances" below for information on an LKE indemnity relating to its former 
WKE lease, including related legal proceedings. 

Cane Run Environmental Claims(PPL, LKE and LG&E) 

In December 2013, six residents, on behalf of themselves and others similarly situated, filed a class action complaint against LG&E 
and PPL in the U.S. District Court for the Western District of Kentucky alleging violations of the Clean Air Act and RCRA. In 
t,ddition, these plaintiffs assert common law claims of nuisance, trespass and negligence. These plaintiffs seek injunctive relief and 

ivil penalties, plus costs and attorney fees, for the alleged statutory violations. Under the common law claims, these plaintiffs seek 
~.10netary compensation and punitive damages for property damage and diminished property values for a class consisting of residents. 
within four miles of the Cane Run plant. In their individual capacities, these plaintiffs sought compensation for alleged adverse health 
effects. In response to a motion to dismiss filed by PPL and LG&E, in July 2014, the court dismissed the plaintiffs' RCRA claims and 
all but one Clean Air Act claim, but declined to dismiss the common law tort claims. In November 2016, plaintiffs filed an amended 
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complaint removing the personal injury claims and removing certain previously named plaintiffs. In February 2017, the District Court 
issued an order dismissing PPL as a defendant and dismissing the final federal claim against LG&E under the Clean Air Act, and 
directed the parties to submit briefs regarding whether the court should ,continue to exercise supplemental jurisdiction regarding the 
remaining state law-only claims. On April13, 2017, the District Court issued an order declining to exercise supplemental jurisdiction 
"'ld dismissing the case in its entirety, subject to certain federal appeals' or state court re-filing rights of the parties. PPL, LKE and 

:G&E cannot predict the outcome of this matter. LG&E retired one coal-fired unit at the Cane Run plant in March 2015 and the 
~'Jmaining two coal-fired units at the plant in June 2015. 

E.W. Brown Environmental Claims(PPL, LKE and KU) 

In October 2015, KU received a notice of intent from Earthjustice and the Sierra Club informing certain federal and state agencies of 
the Sierra Club's intent to file a citizen suit, following expiration of the mandatory 60-day notification period, for alleged violations of 
the, Clean Water Act. The claimants allege discharges at the E.W. Brown plant in violation of applicable rules and the plant's water 
discharge permit. The claimants assert that, unless the alleged discharges are promptly brought into compliance, it intends to seek civil 
penalties, injunctive relief and attorney's fees. In November 2015, the claimants submitted an amended notice of intent to add the 
Kentucky Waterways Alliance as a claimant. In October 2016, the claimants submitted an additional notice of intent alleging 
management of waste in a manner that may present an imminent and substantial endangerment under the RCRA. PPL, LKE and KU 
cannot predict the outcome of this matter or the potential impact on the operations of the E. W. Brown plant, including increased 
capital or operating costs, if any. 

Trimble County Water Discharge Permit(PPL, LKE, LG&E and KU) 

In May 2010, the Kentucky Waterways Alliance and other environmental groups filed a petition with the Kentucky Energy and 
Environment Cabinet (KEEC) challenging the Kentucky Pollutant Discharge Elimination System permit issued in April2010, 
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which covers water discharges from the Trimble County plant. In November 2010, the KEEC issued a final order upholding the 
permit, which was subsequently appealed by the environmental groups. In September 2013, the Franklin Circuit Court reversed the 

_ KEEC order upholding the permit and remanded the permit to the agency for further proceedings. LG&E and the KEEC appealed the 
'~der to the Kentucky Court of Appeals. In July 2015, the Court of Appeals upheld the lower court ruling. LG&E and the KEEC 
Joved for discretionary review by the Kentucky Supreme Court. In February 2016, the Kentucky Supreme Court issued an order 
granting discretionary review and oral arguments were held in September 2016. On April27, 2017, the Kentucky Supreme Court 
issued an order reversing the decision of the appellate court and upholding the permit issued to LG&E by the KEEC. PPL, LKE, 
LG&E and KU are unable to predict the outcome of this matter or the potential impact on the operations of the Trimble County plant, 
including increased capital or operating costs, if any, but do not expect such costs to be material. 

Regulatory lssues(All Registrants) 

See Note 6 for information on regulatory matters related to utility rate regulation. 

Electricity - Reliability Standards 

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the bulk 
__ ~>\ectric system in North America. The FERC oversees this process and independently enforces the Reliability Standards. 

The Reliability Standards have the force and effect of law and apply to certain users of the bulk electric system, including electric 
utility companies, generators and marketers. Under the Federal Power Act, the FERC may assess civil penalties for certain violations. 

PPL Electric, LG&E and KU monitor their compliance with the Reliability Standards and self-report or self-log potential violations of 
applicable reliability requirements whenever identified, and submit accompanying mitigation plans, as required. The resolution of a 
small number of potential violations is pending. Penalties incurred to date have not been significant. Any Regional Reliability Entity 
(including RFC or SERC) determination concerning the resolution of violations of the Reliability Standards remains subject to the 
approval of the NERC and the FER C. 

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates subject to the 
staildards, certain other instances of potential non-compliance may be identified from time to time. The Registrants cannot predict the 
outcome of these matters, and cannot estimate a range of reasonably possible losses, if any . 

..C:nvironmental Matters 
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(All Registrants) 

I 

_,ue to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to modify, 
- curtail, replace or cease operation of certain facilities or performance of certain operations to comply with statutes, regulations and 

other requirements of regulatory bodies or courts. In addition, legal challenges to new environmental permits or rules add to the 
uncertainty of estimating the future cost of these permits and rules. Finally, the regulatory reviews specified in the President's March 
2017 Executive Order (the March 2017 Executive Order) promoting energy independence and economic growth could result in future 
regulatory changes and additional uncertainty. 

1 

• 

WPD's distribution businesses are subject to certain statutory and regulatory environmental requirements. It may be necessary for 
WPD to incur significant compliance costs, which costs may be recoverable through rates subject to the approval of Ofgem. PPL 
believes that WPD has taken and continues to take measures to complx with all applicable environmental laws and regulations. 

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act, as amended, 
and those federal, state or local environmental requirements applicable~ to coal combustion wastes and by-products from facilities that 
generate electricity from coal in accordance with approved compliance plans. Costs not covered by the ECR mechanism for LG&E 

I 

and KU and all such costs for PPL Electric are subject to rate recovery before the companies' respective state regulatory authorities, or 
the FERC, if applicable. Because neither WPD nor PPL Electric owns imy generating plants, their exposure to related environmental 
compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate outcome of future 
environmental or rate proceedings before regulatory authorities. 
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Air 

),PL, LKE, LG&E and KU) 

The Clean Air Act, which regulates air pollutants from mobile and stationary sources in the United States, has a significant impact on 
the operation of fossil fuel plants. The Clean Air Act requires the EPA periodically to review and establish concentration levels in the 
ambient air for six criteria pollutants to protect public health and welfare. These concentration levels are known as NAAQS. The six 
criteria pollutants are carbon monoxide, lead, nitrogen dioxide, ozone, particulate matter and sulfur dioxide. 

Federal environmental regulations of these criteria pollutants require states to adopt implementation plans, known as state 
implementation plans, for certain pollutants, which detail how the state:wm attain the standards that are mandated by the relevant law 
or regulation. Each state identifies the areas within its boundaries that meet the NAAQS (attainment areas) and those that do not (non­
attainment areas), and must develop a state implementation plan both to bring non-attainment areas into compliance with the NAAQS 
and to maintain good air quality in attainment areas. In addition, for attainment of ozone and fine particulates standards, states in the 
eastern portion of the country, including Kentucky, are subject to a regional program developed by the EPA known as the Cross-State 
Air Pollution Rule. TheNAAQS, future revisions to the NAAQS and state implementation plans, or future revisions to regional 
programs, may require installation of additional pollution controls, the costs of which PPL, LKE, LG&E and KU believe are subject to 
cost recovery. 

,:'lthough PPL, LKE, LG&E and KU do not anticipate significant costs to comply with these programs, changes in market or operating 
iniditions could result in different costs than anticipated. 

National Ambient Air Quality Standards (NAAQS) 

Under the Clean Air Act, the EPA is required to reassess the NAAQS for certain air pollutants on a five-year schedule. In 2008, the 
EPA revised the NAAQS for ozone and proposed to further strengthen the standard in November 2014. The EPA released a new 
ozone standard on October I, 2015. The states and the EPA will determine attainment with the new ozone standard through review of 
relevant ambient air monitoring data, with attainment or nonattainment designations scheduled no later than October 2017. States are 
also obligated to address interstate transport issues associated with new ozone standards through the establishment of "good neighbor" 
state implementation plans for those states that are found to contribute significantly to another state's non-attainment. States that are 
not in the ozone transport region, including Kentucky, worked together to evaluate the need for further nitrogen oxide reductions from 
fossil-fueled plants with SCRs. Based on regulatory developments to date, PPL, LKE, LG&E and KUdo not anticipate requirements 
for nitrogen oxide reductions beyond those currently required under the Cross State Air Pollution Rule. 

In 2010, the EPA finalized revised NAAQS for sulfur dioxide and required states to identify areas that meet those standards and areas 
that are in "non-attainment". In July 2013, the EPA finalized non-attainbent designations for parts of the country, including part of 
,efferson County in Kentucky. Attainment must be achieved by 2018. Based on regulatory developments to date, PPL, LKE, LG&E 
nd KU expect that certain previously required compliance measures, such as upgraded or new sulfur dioxide Scrubbers and 

additional sulfur dioxide limits at certain plants and the retirement of coal-fired generating units at LG&E's Cane Run plant and KU's 
Green River plant, are sufficient to achieve compliance with the new sulfur dioxide and ozone standards. 
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Mercury and Air Toxics Standards (MATS) 

In February 2012, the EPA finalized the MATS rule requiring reductions of mercury and other hazardous air pollutants from fossil­
fuel fired power plants, with an effective date of April16, 2012. In a s~bsequent judicial challenge, the U.S. Supreme Court held that 
the EPA failed to properly consider costs when deciding to regulate hazardous air emissions from power plants under MATS. The 
U.S. Supreme Court remanded the matter to the D.C. Circuit Court whibh, in December 2015, remanded the rule to the EPA without 
va2ating it. The EPA has proposed a supplemental finding regarding cdsts of the rule. The EPA's MATS rule remains in effect during 
the' pendency of the ongoing proceedings. 

LG&E and KU have installed significant controls in response to the M4\TS rule and in conjunction with compliance with other 
en~ironmental requirements, including fabric-filter baghouses, upgrade(! Scrubbers or chemical additive systems for which 
appropriate KPSC authorization and/or ECR treatment has been received. LG&E and KU have received KPSC approval for a 
compliance plan providing for installation of additional MATS-related controls; however, the estimated cost of these controls is not 
expected to be significant for either LG&E or KU. 
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c-· ,; ;'ew Source Review (NSR) 

The NSR litigation brought by the EPA, states and environmental groups against coal-fired generating plants in past years continues to 
proceed through the courts. Although none of this litigation directly in~olves PPL, LKE, LG&E or KU, it can influence the permitting 
of large capital projects at LG&E's and KU's power plants, the costs of which cannot presently be determined but could be significant. 

Climate Change 

There is continuing world-wide attention focused on issues related to climate change. In June 2016, the President announced that the 
United States, Canada and Mexico have established the North American Climate, Clean Energy, and Environment Partnership Plan, 
which specifies actions to promote clean energy, address climate change and protect the environment. The plan includes a goal to 
provide 50% of the energy used in North America from clean energy sources by 2025. The plan does not impose any nation-specific 
requirements. 

In December 2015, 195 nations, including the U.S., signed the Paris Agreement on Climate, which establishes a comprehensive 
.. 'amework for the reduction of greenhouse gas (GHG) emissions from both developed and developing nations. Although the 

~reement does not establish binding reduction requirements, it requires each nation to prepare, communicate, and maintain GHG 
reduction commitments. Reductions can be achieved in a variety of ways, including energy conservation, power plant efficiency 
improvements, reduced utilization of coal-fired generation or replacing coal-fired generation with natural gas or renewable generation. 
Based on the EPA's Clean Power Plan described below, the U.S. has committed to an initial reduction target of 26% to 28% below 
2005 levels by 2025. The March 2017 Executive Order directed the EPA to review proposed and final rules relating to greenhouse gas 
reductions for consistency with certain policy directives and suspend, revise, or rescind those rules as appropriate. Additionally, the 
March 2017 Executive Order directs rescission of specified guidance, directives, and prior Presidential actions regarding climate 
change. PPL, LKE, LG&E and KU cannot predict the outcome of such regulatory actions or the impact, if any, on plant operations, 
rate treatment or future capital or operating needs. 

The U.K. has enacted binding carbon reduction requirements that are applicable to WPD. Under the U.K. law, WPD must purchase 
carbon allowances to offset emissions associated with WPD's operations. The cost of these allowances is included in WPD's current 
operating expenses. 

The EPA's Rules under Section 111 of the Clean Air Act 

As further described below, the EPA finalized rules imposing GHG emission standards for both new and existing power plants. The 
',PA has also issued a proposed federal implementation plan that would apply to any states that fail to submit an acceptable state 
, 'nplementation plan under these rules. The EPA's authority to promulgate these regulations under Section 111 of the Clean Air Act 
nas been challenged in the D.C. Circuit Court by several states and industry groups. On February 9, 2016, the U.S. Supreme Court 
stayed the rule for existing plants (the Clean Power Plan) pending the D.C. Circuit Court's review and subsequent review by the U.S. 
Supreme Court if a writ of certiorari is filed and granted. 
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The EPA's rule for new power plants imposes separate emission standards for coal and natural gas units based on the application of 
different technologies. The coal standard is based on the application of, partial carbon capture and sequestration technology, but 

(-,~~cause this technology is not presently commercially viable, the rule ~ffectively precludes the construction of new coal-fired plants. 
· _:he standard for NGCC power plants is the same as what the EPA proposed in 2012 and is not continuously achievable. The 

- preclusion of new coal-fired plants and the compliance difficulties posed for new natural gas-fired plants could have a significant 
industry-wide impact. 

The President's March 2017 Executive Order requires the EPA to revie.w the rules for new and existing power plants and suspend, 
revise or rescind them as appropriate. 

The EPA's Clean Power Plan 

The EPA's rule for existing power plants, referred to as the Clean Power Plan, was published in the Federal Register in October 2015. 
The Clean Power Plan contains state-specific rate-based and mass-based reduction goals and guidelines for the development, 
submission and implementation of state implementation plans to achieve the state goals. State-specific goals were calculated from 
2012 data by applying the EPA's broad interpretation and definition of the BSER, resulting in the most stringent targets to be met in 
2030, with interim targets to be met beginning in 2022. The EPA believes it has offered some flexibility to 
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the states as to how their compliance plans can be crafted, including the option to use a rate-based approach (limit emissions per 
megawatt hour) or a mass-based approach (limit .total tons of emissions per year), and the option to demonstrate compliance through 
emissions trading and multi-state collaborations. Under the rate-based approach, Kentucky would need to make a 41% reduction from 
\, 2012 emissions rate and under a mass-based approach it would need: to make a 36% reduction. These reductions are significantly 

_ ·-~~:eater than initially proposed and present significant challenges to the state. If the Clean Power Plan is ultimately upheld and 
Kentucky fails to develop an approvable implementation plan by the applicable deadline, the EPA may impose a federal 
implementation plan that could be more stringent than what the state plim might provide. Depending on the provisions of the 
Kentucky implementation plan, LG&E and KU may need to modify their current portfolio of generating assets during the next decade 
and/or participate in an allowance trading program. 

LG&E and KU are monitoring developments at the state and federal level. Various states, industry groups and individual companies 
including LKE have filed petitions for reconsideration with EPA and petitions for review with the D.C. Circuit Court challenging the 
Clean Power Plan. In February 2016, the U.S. Supreme Court stayed the rule pending the D.C. Circuit Court's review. In light of the 
President's March 2017 Executive Order the next steps in this litigation are unclear. Additionally, the EPA has commenced review of 
the: Clean Power Plan and related actions, as directed by the President's\March 2017 Executive Order, to determine whether various 
rules should be suspended, revised or rescinded. PPL, LKE, LG&E and KU cannot predict the outcome of the pending litigation, any 
changes in regulations, interpretations, or litigation positions that may be implemented by the U.S. presidential administration or the 
potential impact, if any, on plant operations, or future capital or operating costs. PPL, LKE, LG&E and KU believe that the costs, 
which could be significant, would be subject to cost recovery. 

In April2014, the Kentucky General Assembly passed legislation limiting the measures that the Kentucky Energy and Environment 
Cabinet may consider in setting performance standards to comply with the EPA's regulations governing GHG emissions from existing 

- ~ources, if enacted. The legislation provides that such state GHG perfortmance standards shall be based on emission reductions, 
fficiency measures and other improvements available at each power plant, rather than renewable energy, end-use energy efficiency, 
J'.uel switching andre-dispatch. These statutory restrictions may make it more difficult for Kentucky to achieve the GHG reduction 
levels that the EPA has established for Kentucky, if enacted. 

Sulfuric Acid Mist Emissions (PPL, LKE and LG&E) 

In June 2016, the EPA issued a notice of violation under the Clean Air Act alleging that LG&E violated applicable rules relating to 
sulfuric acid mist emissions at its Mill Creek plant. The notice alleges failure to install proper controls, failure to operate the facility 
consistent with good air pollution control practice, and causing emissions exceeding applicable requirements or constituting a 
nuisance or endangerment. LG&E believes it has complied with applicable regulations during the relevant time period. Discussions 
between the EPA and LG&E are ongoing. PPL, LKE and LG&E are unable to predict the outcome of this matter or the potential 
impact on operations of the Mill Creek plant, including increased capital or operating costs, and potential civil penalties or remedial 
measures, if any. 

Water/Waste 

(PPL, LKE, LG&E and KU) 

.:~oaf Combustion Residuals (CCRs) 
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In April2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfu~ dioxide scrubber wastes. 
The rule became effective in October 2015. It imposes extensive new requirements, including location restrictions, design and 
operating standards, groundwater monitoring and corrective action requirements, and closure and post-closure care requirements on 
CCR impoundments and landfills that are located on active power plants in the United States arid not closed. Under the rule, CCRs are 

.. T"\gulated as non-hazardous under SubtitleD of RCRA and beneficial use of CCRs is allowed, with some restrictions. The rule's 
:quirements for covered CCR impoundments and landfills include implementation of groundwater monitoring and commencement or 

__ Jmpletion of closure activities generally between three and ten years from certain triggering events. The rule requires posting of 
compliance documentation on a publicly accessible website. Industry groups, environmental groups, individual companies and others 
have filed legal challenges to the final rule, which are pending before the D.C. Circuit Court of Appeals. 

Recently enacted federal legislation has authorized the EPA to approve:equally protective state programs that would operate in lieu of 
the CCR Rule. Kentucky is close to finalizing a state rule aimed at reflecting the requirements of the federal rule. 
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LG&E and KU have received KPSC approval for a compliance plan providing for construction of additional landfill capacity at the 
E.W. Brown station, closure of impoundments at the Mill Creek, Trimble County, E.W. Brown, and Ghent stations, and construction 
of process water management facilities at those plants. In addition to th~ foregoing measures required for compliance with federal 
\CR rule requirements, LG&E and KU also received KPSC approval for their plans to close impoundments at the retired Green River, 

~ ineville and Tyrone plants to comply with applicable state law requirements. See Note 6 for additional information. 

In connection with the final CCR rule, LG&E and KU recorded adjustments to existing AROs during 2015 and 2016. See Note 19 in 
the Registrants' 2016 Form 10-K for additional information. Further changes to AROs, current capital plans or operating costs may be 
required as estimates are refined based on closure developments, groundwater monitoring results, and regulatory or legal proceedings. 
Costs relating to this rule are subject to rate recovery. 

Clean Water Act 

Regulations under the federal Clean Water Act dictate permitting and mitigation requirements for facilities and construction projects 
in the United States. Many of those requirements relate to power plant operations, including requirements related to the treatment of 
pollutants in effluents prior to discharge, the temperature of effluent discharges and the location, design and construction of cooling 
water intake structures at generating facilities, standards intended to protect aquatic organisms that become trapped at or pulled 
through cooling water intake structures at generating facilities. The requirements could impose significant costs for LG&E and KU, 
which are subject to rate recovery. 

Effluent Limitations Guidelines (ELGs) 

In September 2015, the EPA released its final ELGs for wastewater discharge permits for new and existing steam electric generating 
facilities. The rule provides strict technology-based discharge limitations for control of pollutants in scrubber wastewater, fly ash and 
bottom ash transport water, mercury control wastewater, gasification wastewater and combustion residual leachate. The new 
guidelines require deployment of additional control technologies providing physical, chemical and biological treatment of 
wastewaters. The guidelines also mandate operational changes including "no discharge" requirements for fly ash and bottom ash 
transport waters and mercury control wastewaters. The implementation! date for individual generating stations will be determined by 
the states on a case-by-case basis according to criteria provided by the EPA, but the requirements of the rule must be fully 
implemented no later than 2023. Industry groups, environmental groups, individual companies and others have filed legal challenges 
to the final rule, which have been consolidated before the U.S. Court of Appeals for the Fifth Circuit. LG&E and KU are developing 
compliance strategies and schedules. PPL, LKE, LG&E and KU are unable to fully estimate compliance costs or timing at this time, 
although certain preliminary estimates are included in current capital forecasts for applicable periods. Costs to comply with ELGs or 
other discharge limits, which are expected to be significant, are subject'to rate recovery. 

Seepages and Groundwater Infiltration 

o'eepages or groundwater infiltration have been detected at active and retired wastewater basins and landfills at various LG&E and KU 
plants. LG&E and KU have completed, or are completing, assessments of seepages or groundwater infiltration at various facilities and 
have completed, or are working with agencies to implement, further testing, monitoring or abatement measures, where applicable. A 
range of reasonable possible losses cannot currently be estimated. Dep~nding on the circumstances in each case, certain costs, which 
may be subject to rate recovery, could be significant. 
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(All Registrants) 

.daters of the United States (WOTUS) 

The U.S. Court of Appeals for the Sixth Circuit has issued a stay of the ,EPA's rule on the definition of WOTUS pending the court's 
review of the rule. The effect of the stay is that the WOTUS rule is not in effect anywhere. On February 28, 2017, the President issued 
an Executive Order directing the EPA and the U.S. Army Corps of Engineers to review the rule for consistency with certain policy 
directives and rescind or revise it as appropriate. Additionally, the Executive Order directs the agencies to interpret certain 
jurisdictional provisions in a manner consistent with specified U.S. Su~reme Court precedent. The ultimate outcome of the pending 
judicial and regulatory reviews of the rule remains uncertain. Because Of the strict permitting programs already in place in Kentucky 
and Pennsylvania, the Registrants do not expect the rule to have a significant impact on their operations. 
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Other Issues 

On June 22, 2016, the "Frank Lautenberg Chemical Safety Act" took effect as an amendment to the Toxic Substance Control Act 
(TSCA). The Act made no changes to the pre-existing TSCA rules as it pertains to polychlorinated biphenyls (PCB). The EPA 
continues to reassess its PCB regulatio~s as part of the 2010 Advanced Notice of Proposed Rulemaking (ANPRM). The EPA's 
ANPRM rulemaking is to occur in two phases. Only the second part of the rule, currently scheduled for November 2017, is applicable 
to PPL operations. This part of the rule relates to the use of PCBs in electrical equipment and natural gas pipelines, as well as 
continued use of PCB-contaminated porous surfaces. Although the first rulemaking will not directly affect the Registrants' operations, 
it may indicate certain approaches or principles to occur in the later rul~making which may affect Registrants' facilities in the United 
States, including phase-out of some or all equipment containing PCBs. Should such a phase-out be required, the costs, which are 
subject to rate recovery, could be significant. 

Superfund and Other Remediation(All Registrants) 

PPL Electric is potentially responsible for a share of the costs at several sites listed by the EPA under the federal Superfund program, 
including the Columbia Gas Plant site and the Brodhead site. Clean-up actions have been or are being undertaken at all of these sites, 
the costs of which have not been, and are not expected to be, significant to PPL Electric. 

PPL Electric, LG&E and KU are investigating, responding to agency inquiries, remediating, or have completed the remediation of, 
several sites that were not addressed under a regulatory program such as Superfund, but for which PPL Electric, LG&E and KU may 
be liable for remediation. These include a number of former coal gas manufacturing plants in Pennsylvania and Kentucky previously 
owned or operated or currently owned by predecessors or affiliates of PPL Electric, LG&E and KU. To date, the costs of these sites 
have not been significant. 

There are additional sites, formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. PPL Electric, LG&E 
and KU lack information on the condition of such additional sites and are therefore unable to estimate any potential liability they may 
have or a range of reasonably possible losses, if any, related to these matters. 

At March 31,2017 and December 31,2016, PPL Electric had a recorded liability of $10 million representing its best estimate of the 
probable loss incurred to remediate the sites noted above. Depending on the outcome of investigations at sites where investigations 
have not begun or been completed, or developments at sites for which information is incomplete, additional costs of remediation could 
be incurred; however, such costs are not expected to be significant. 

The EPA is evaluating the risks associated with polycyclic aromatic hy~rocarbons and naphthalene, chemical by-products of coal gas 
- -:tanufacturing. As a result of the EPA's evaluation, individual states may establish stricter standards for water quality and soil cleanup. 

)his could require several PPL subsidiaries to take more extensive assessment and remedial actions at former coal gas manufacturing 
plants. PPL, PPL Electric, LKE, LG&E and KU cannot estimate a range of reasonably possible losses, if any, related to these matters. 
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From time to time, PPL's subsidiaries in the United States undertake testing, monitoring or remedial action in response to notices of 
violations, spills or other releases at various on-site and off-site locations, negotiate with the EPA and state and local agencies 
regarding actions necessary for compliance with applicable requirements, negotiate with property owners and other third parties 
alleging impacts from PPL's operations and undertake similar actions necessary to resolve environmental matters that arise in the 
course of normal operations. Based on analyses to date, resolution ofthese environmental matters is not expected to have a significant 

lverse impact on the operations ofPPL Electric, LG&E and KU. 

Future cleanup or remediation work at sites under review, or at sites not yet identified, may result in significant additional costs for 
PPL, PPL Electric, LKE, LG&E and KU. Insurance policies maintained by LKE, LG&E and KU may be applicable to certain of the 
costs or other obligations related to these matters but the amount of insurance coverage or reimbursement cannot be estimated or 
assured. 
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abor Union Agreements 

(PPL and PPL Electric) 

In March 2017, members of the IBEW ratified a new five-year labor agreement with PPL. The contract covers nearly 1,400 employees 
and is effective May 22, 2017. The terms of the new labor agreement are not expected to have a significant impact on the financial 
results of PPL or PPL Electric. 

Guarantees and Other Assurances 

(All Registrants) 

In the normal course of business, the Registrants enter into agreements that provide financial performance assurance to third parties on 
behalf of certain subsidiaries. Such agreements include, for example, guarantees, stand-by letters of credit issued by financial 
institutions and surety bonds issued by insurance companies. These agreements are entered into primarily to support or enhance the 
creditworthiness attributed to a subsidiary on a stand-alone basis or to facilitate the commercial activities in which these subsidiaries 
;:ngage. 

(PPL) 

PPL fully and unconditionally guarantees all of the debt securities of PPL Capital Funding. 

(All Registrants) 

The table below details guarantees provided as of March 31, 2017. "Exposure" represents the estimated maximum potential amount of 
future payments that could be required to be made under the guarantee. The probability of expected payment/performance under each 
of these guarantees is remote except for "WPD guarantee of pension and other obligations of unconsolidated entities" and 
"Indemnification of lease termination and other divestitures." The total recorded liability at March 31, 2017 and December 31, 2016 
was $22 million for PPL·and $17 million for LKE. For reporting purposes, on a consolidated basis, all guarantees of PPL Electric, 
LKE, LG&E and KU also apply to PPL, and all guarantees of LG&E and KU also apply to LKE. 

PPL 

Exposure at 
March 31, 2017 

Expiration 
Date 
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:In~.e~nificati?ns rela~ed t~ the_WPD Mid!a~ds 11cq~isition . ~a)--

WPD indemnifications for entities in liquidation and sales of assets $ 10 (b) 2019 
,---------- --------.-- - -. .. -- ------------

~WPD _g!lar~~tt:e o[ pellsio_n_ all~ other obliga!ion_s of unconsolidat~d en~ ties _ -105 (~~-

Guarantee of inventory value 17 (d) 2018 
-~- - -- ----.- --·· ---.., ------- .. .. --

-~--·- - -. 

---- -- --- --

301 (e) 2021-2023 :Indemnification of lease termination and other divestitures 
-- ---- -- - -·- -

.f:,Q,~E ~nd KU _ 

LG&E and KU guarantee of shortfall related to OVEC (f) 

(a) Indemnifications related to certain liabilities, including a specific unresolved tax issue and those relating to properties and assets owned by the seller that were 
transferred to WPD Midlands in connection with the acquisition. A cross indemnit~ has been received from the seller on the tax issue. The maximum exposure 
and expiration of these indemnifications cannot be estimated because the maximum potential liability is not capped and the expiration date is not specified in the 
transaction documents. 

(b) Indemnification to the liquidators and certain others for existing liabilities or expenses or liabilities arising during the liquidation process. The indemnifications are 
limited to distributions made from the subsidiary to its parent either prior or subsequent to liquidation or are not explicitly stated in the agreements. The 
indemnifications generally expire two to seven years subsequent to the date of dissolution of the entities. The exposure noted only includes those cases where the 
agreements provide for specific limits. 
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In connection with their sales of various businesses, WPD and its affiliates have provided the purchasers with indemnifications that are standard for such 
transactions, including indemnifications for certain pre-existing liabilities and environmental and tax matters or have agreed to continue their obligations under 
existing third-party guarantees, either for a set period of time following the transactions or upon the condition that the purchasers make reasonable efforts to 
terminate the guarantees. Additionally, WPD and its affiliates remain secondarily responsible for lease payments under certain leases that they have assigned to 
third parties. 

(c) Relates to certain obligations of discontinued or modified electric associations that were guaranteed at the time of privatization by the participating members. 
Costs are allocated to the members and can be reallocated if an existing member becomes insolvent. At March 31, 2017, WPD has recorded an estimated 
discounted liability for which the expected payment/performance is probable. NeitHer the expiration date nor the maximum amount of potential payments for 
certain obligations is explicitly stated in the related agreements, and as a result, the exposure has been estimated. 

(d) · A third party logistics firm provides inventory procurement and fulfillment services. The logistics firm has title to the inventory, however, upon termination of the 
contracts, PPL Electric has guaranteed to purchase any remaining inventory that has not been used or sold. 

(e) LKE provides certain indemnifications covering the due and punctual payment, performance and discharge by each party of its respective obligations. The most 
comprehensive of these guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and indemnifications made by WKE 
under a 2009 Transaction Termination Agreement. This guarantee has a term of 12 years ending July 2021, and a maximum exposure of $200 million, exclusive 
of certain items such as government fines and penalties that may exceed the maximum. Another WKE-related LKE guarantee covers other indemnifications 
related to the purchase price of excess power, has a term expiring in 2023, and a maximum exposure of $100 million. In May 2012, LKE's indemnitee received an 
unfavorable arbitration panel's decision interpreting this matter. In October 2014, LKE's indemnitee filed a motion for discretionary review with the Kentucky 
Supreme Court seeking to overturn the arbitration decision, and such motion was d~nied by the court in September 2015. In September 2015, the counterparty 
issued a demand letter to LKE's indemnitee. In February 2016, the counterparty fih!d a complaint in Henderson, Kentucky Circuit Court, seeking an award of 
damages in the matter. The proceeding is currently in the discovery phase. LKE do~s not believe appropriate contractual, legal or commercial grounds exist for the 
claim made. LKE believes its indemnification obligations in the WKE matter remaih subject to various uncertainties, including additional legal and contractual 
developments, as well as future prices, availability and demand for the subject exce~s power. Although the parties have also conducted certain settlement 
discussions, the ultimate outcomes of the WKE termination-related indemnificatioris cannot be predicted at this time. Additionally, LKE has indemnified various 
third parties related to historical obligations for other divested subsidiaries and affiliates. The indemnifications vary by entity and the maximum exposures range 
from being capped at the sale price to no specified maximum. LKE could be required to perform on these indemnifications in the event of covered losses or 
liabilities being claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the various indemnification scenarios, but does not expect such 
outcomes to result in significant losses above the amounts recorded. 

(f) Pursuant to the OVEC power purchase contract, LG&E and KU are obligated to pay for their share of OVEC's excess debt service, post-retirement and 
decommissioning costs, as well as any shortfall from amounts included within a demand charge designed and expected to cover these costs over the term of the 
contract. LKE's proportionate share ofOVEC's outstanding debt was $120 million at March 31,2017, consisting ofLG&E's share of$83 million and KU's share 
of $37 million. The maximum exposure and the expiration date of these potential obligations are not presently determinable. See "Energy Purchase Commitments" 
in Note 13 in PPL's, LKE's, LG&E's and KU's 2016 Form 10-K for additional information on the OVEC power purchase contract. In connection with recent credit 
market related developments at OVEC or certain of its sponsors, such parties, including LG&E and KU, are analyzing certain potential additional credit support 
actions to preserve OVEC's access to credit markets or mitigate risks or adverse impacts relating thereto, including increased interest costs and accelerated 
maturities of OVEC's existing short and long-term debt. The ultimate outcome of these matters, including any potential impact on LG&E's and KU's obligations 
relating to OVEC debt under the power purchase contract cannot be predicted. 

The Registrants provide other miscellaneous guarantees through contracts entered into in the normal course of business. These 
guarantees are primarily in the form of indemnification or warranties related to services or equipment and vary in duration. The 
amounts of these guarantees often are not explicitly stated, and the overall maximum amount of the obligation under such guarantees 
cannot be reasonably estimated. Historically, no significant payments have been made with respect to these types of guarantees and 
the probability of payment/performance under these guarantees is remote. 

PPL, on behalf of itself and certain of its subsidiaries, maintains insurance that covers liability assumed under contract for bodily 
injury and property damage. The coverage provides maximum aggregate coverage of $225 million. This insurance may be applicable 
to obligations under certain of these contractual arrangements. 

10. Related Party Transactions 

. Support Costs(PPL Electric, LKE, LG&E and KU) 
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PPL Services, PPL EU Services and LKS provide PPL, PPL Electric, LKE, their respective subsidiaries, including LG&E and KU, 
and each other, as applicable, with administrative, management and support services. For all service companies, the costs of these 
services are charged to the respective recipients as direct support costs. General costs that cannot be directly attributed to a specific 
entity are allocated and charged to the respective recipients as indirect support costs. PPL Services and PPL EU Services use a three­
f<>.ctor methodology that includes the applicable recipients' invested capital, operation and maintenance expenses and number of 
\nployees to allocate indirect costs. LKS bases its indirect allocations on the subsidiaries' number of employees, total assets, 

::':;venues, number of customers and/or other statistical information. PPL Services, PPL EU Services and LKS charged the following 
amounts for the periods ended March 31, including amounts applied to accounts that are further distributed between capital and 
expense on the books of the recipients, based on methods that are belie~ed to be reasonable. · 
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Three Months 

2017 2016 

$ 51 $ 37 ' 

LKE from PPL Services 6 5 
~---:-

:PPL Electric from PPL EU Services JS 17 

LG&E from LKS 44 

'KUfromLKS 44 

In addition to the charges for services noted above, LKS makes payments on behalf of LG&E and KU for fuel purchases and other 
costs for products or services provided by third parties. LG&E and KU also provide services to each other and to LKS. Billings 
between LG&E and KU relate to labor and overheads associated with union and hourly employees performing work for the other 
company, charges related to jointly owned generating units and other miscellaneous charges. Tax settlements between LKE and 
LG&E and KU are reimbursed through LKS. 

Intercompany Borrowings(LKEJ 

47 

56 

LKE maintains a $225 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow funds on a 
;'nqrt-term basis at market-based rates. The interest rates on borrowings are equal to one-month LIBOR plus a spread. At March 31, 
~017 and December 31, 2016, $82 million and $163 million were outstknding and reflected in "Notes payable with affiliate" on the 

- Galance Sheets. The interest rates on the outstanding borrowing at Marth 31, 2017 and December 31, 2016 were 2.29% and 2.12%. 

In November 2015, LKE entered into a $400 million ten-year note with a PPL affiliate with an interest rate of 3.5%. At March 31, 
2017 and December 31,2016, the note was reflected in "Long-term debt to affiliate" on the Balance Sheets. Interest expense on this 
note was not significant at March 31,2017 and 2016. 

Other(PPL Electric, LG&E and KU) 

See Note 8 for discussions regarding intercompany allocations associated with defined benefits. 

11. Other Income (Expense) - net 

(PPL) 
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"Other Income (Expense)- net" for the three months ended March 31, 2o17 and 2016 consisted primarily of gains (losses) on foreign 
currency contracts to economically hedge PPL's translation risk related to its GBP denominated earnings in the U.K. See Note 13 for 
additional information on these derivatives. 

:2. Fair Value Measurements 

(All Registrants) 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date (an exit price). A market approach (generally, data from market transactions), an income 
approach (generally, present value techniques and option-pricing models) and/or a cost approach (generally, replacement cost) are 
used to measure the fair value of an asset or liability, as appropriate. These valuation approaches incorporate inputs such as 
observable, independent market data and/or unobservable data that management believes are predicated on the assumptions market 
participants would use to price an asset or liability. These inputs may i~corporate, as applicable, certain risks such as nonperformance 
risk, which includes credit risk. The fair value of a group of financial assets and liabilities is measured on a net basis. Transfers 
between levels are recognized at end-of-reporting-period values. During the three months ended March 31,2017 and 2016, there were 
no transfers between Levell and Level2. See Note 1 in each Registrant's 2016 Form 10-K for information on the levels in the fair 
value hierarchy. 

~ecurring Fair Value Measurements 

The assets and liabilities measured at fair value were: 
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March 31,2017 December 31, 2016 

Total Levell Level2 Level3 Total Levell Level2 Level3 

PL 

Assets 

Ca~-an~ __ cash equi~ale11ts $ 409 $ 409 $ $ .$ 341 $ 341 $ $ 

Restricted cash and cash equivalents 
(a) 25 25 26 26 

· Prjc~ risk managementy~ss_ets (b): 

Foreign currency contracts 200 200 211 211 

(:ross-currency swa!ls 179 179 188 188 

T_<?ta!_ p~c~ ~sk m~~~e~ent assets 379 379 399 399 

:Total assets $ 813 $ -. 434 $ 379 $ $ 766 $ 367 $ 399 $ 

Liabilities 
-·---

Price risk management liabilities (b): -- - - - --

. ~terest rate swaps_ $ 29 $ $ 29 $ $ 31 $ $ 31 $ 

Foreign currency contracts 50 50 27 27 

1.,_ _: _ ~o_tal;price risk man~g~I?ent liabilities $ 79 $ $ 79 $ $ 58 $ $ 58 $ 

PPL Electric 

Assets 

Ca~h ~d cash equivalents $ 20 $ 20 $ $ $ 13 $ 13 $ $ 

Restricted cash and cash equivalents 
(a) 2 2 2 2 

Total assets $ 22 $ 22 $ $ $ 15 $ 15 $ $ 

LKE 

Assets 

Ca~h_!l!ld cash equiv~lerits $ 15 $ 15 $ $ $ 13 $ 13 $ $ 

· Cash collateral posted to 
counterparties (c) 2 2 3 3 

Total assets $ 17 $ 17 $ ·$ $ 16 $ 16 $ $ - ... -- -·--

-Liabilities 

· Price risk management liabilities: 
- - - -

') _ Int~~~t rate s~aps $ 29 $ $ 29 $ $ 31 $ $ 31 $ 

Total price risk management liabilities $ 29 $ $ 29 $ $ 31 $ $ 31 $ 
- - -- -

,_ 
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LG&E 
- ---- -- --

Assets 

, .. Cash and cash equivalents $ 4 $ 4 $ $ $ 5 $ 5 $ $ 

) : ·-C~sh coli~t~;al po~t~d i.~"'":-
" _:_counterp~ies(c) _ .. __ 2 2 3 3 

Total assets $ 6 $ 6 $ $ $ 8 $ 8 $ $ 

- - -·- - . .. 

Liabilities 

. ____ Pri_ce risk m_ana!o\el?en_t ~~bilities: 

Interest rate swaps $ 29 $ $ 29 $ $ 31 $ $ 31 $ 

Total price _risk managemellt_liabiliti~s $ 29 $ $ 29 $ $ 31 $ $ 31 $ 
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March 31,2017 December 31, 2016 

Total Levell Level2 Level3 Total Levell Level2 Level3 
: ~-')!!: ---

Assets 

--~ Ca_sh ~d cash equivalents $ 7 $ 7 $ $ $ 7. $ 7 $ $ 

Total assets $ 7 $ 7 $ $ $ 7 $ 7 $ $ 

(a) . Current portion is included in "Other current assets" and long-term portion is included in "Other noncurrent assets" on the Balance Sheets. 

(b) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" 
and "Other deferred credits and noncurrent liabilities" on the Balance Sheets. 

(c) · Included in "Other noncurrent assets" on the Balance Sheets. Represents cash collateral posted to offset the exposure with counterparties related to certain interest 
rate swaps under master netting arrangements that are not offset. 

Pripe Risk Management Assets/Liabilities - Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency Swaps ( 
PPL, LKE, LG&E and KU) 

To manage interest rate risk, PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-to-fixed 
swaps and fixed-to-floating swaps. To manage foreign currency risk, PPL uses foreign currency contracts such as forwards, options 
and cross-currency swaps that contain characteristics of both interest rate and foreign currency contracts. An income approach is used 
to measure the fair value of these contracts, utilizing readily observable inputs, such as forward interest rates (e.g., LIB OR and 
government security rates) and forward foreign currency exchange rates (e.g., GBP), as well as inputs that may not be observable, 
such as credit valuation adjustments. In certain cases, market information cannot practicably be obtained to value credit risk and 
'' 1terefore internal models are relied upon. These models use projected probabilities of default and estimated re<;overy rates based on 
iistorical observances. When the credit valuation adjustment is significant to the overall valuation, the contracts are classified as 
Level3. 

Financial Instruments Not Recorded at Fair Value(Al/ Registrants) 

The carrying amounts of long-term debt on the Balance Sheets and their estimated fair values are set forth below. The fair values were 
estimated using an income approach by discounting future cash flows at estimated current cost of funding rates, which incorporate the 
credit risk of the Registrants. Long-term debt is classified as Level 2. The effect of third-party credit enhancements is not included in 
the fair value measurement. 

March 31,2017 December 31,2016 

Carrying Carrying 
Amount (a) Fair Value Amount (a) Fair Value 

~pp~ $ 18!375 $ 21,646 $ 18,326 $' 2!,355 

PPL Electric 2,832 3,141 2,831 3,148 

LicE 5,066 5,472 5,065 5,439 

<..G&E 1,618 1,720 1,617 1,710 J --- ··-. ·- - . 

. 'KU 2,327 2,532 2,327 : ?,514 
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(a) Amounts are net of debt 
issuance costs. 

The carrying amounts of other current financial instruments (except for long-term debt due within one year) approximate their fair 
_ values because of their short-term nature. 

13. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(All Registrants) 

PPL has a risk management policy approved by the Board of Directors to manage market risk associated with commodities, interest 
rates on debt issuances and foreign exchange (including price, liquidity and volumetric risk) and credit risk (including non­
performance risk and payment default risk). The Risk Management Committee, comprised of senior management and chaired by the 
Senior Director-Risk Management, oversees the risk management function. Key risk control activities designed 
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to ensure compliance with the risk policy and detailed programs include, but are not limited to, credit review and approval, validation 
of transactions, verification of risk and transaction limits, value-at-risk analyses (VaR, a statistical model that attempts to estimate the 
value of potential loss over a given holding period under normal market conditions at a given confidence level) and the coordination 
'!ld reporting of the Enterprise Risk Management program. 

Market Risk 

Market risk includes the potential loss that may be incurred as a result of price changes associated with a particular financial or 
commodity instrument as well as market liquidity and volumetric risks. Forward contracts, futures contracts, options, swaps and 
structured transactions are utilized as part of risk management strategies to minimize unanticipated fluctuations in earnings caused by 
changes in commodity prices, interest rates and foreign currency exchange rates. Many of the contracts meet the definition of a 
derivative. All derivatives are recognized on the Balance Sheets at their fair value, unless NPNS is elected. 

The following summarizes the market risks that affect PPL and its subsidiaries. 

l11terest rate risk 

PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate debt 
issuances. PPL and WPD hold over-the-counter cross currency swaps to limit exposure to market fluctuations on interest and 
principal payments from changes in foreign currency exchange rates and interest rates. PPL, LKE and LG&E utilize over-the­
counter interest rate swaps to limit exposure to market fluctuations on floating-rate debt. PPL, LKE, LG&E and KU utilize 
forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with future 
debt issuances. 

• PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined benefit 
plans. This risk is significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalf of, the regulated 
domestic utilities and for certain plans at WPD due to the recovery mechanisms in place. 

Foreign currency risk 

• PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings of U.K. affiliates. 

Commodity price risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks tor any damages or losses ad sing from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



PPL Electric is exposed to commodity price risk from its obligation as PLR; however, its PUC-approved cost recovery 
mechanism substantially eliminates its exposure to this risk. PPL Electric also mitigates its exposure to commodity price risk 
by entering into full-requirement supply agreements to serve its PLR customers. These supply agreements transfer the 
commodity price risk associated with the PLR obligation to the energy suppliers. 

• LG&E's and KU's rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include a 
mechanism for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price 
fluctuations associated with these expenses. 

Volumetric risk 

PPL is exposed to volumetric risk through its subsidiaries as described below. 

WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under 
the RIIO-ED1 price control period, recovery of such exposure occurs on a two year lag. See Note 1 in PPL's 2016 Form 10-K 
for additional information on revenue recognition under RIIO-ED I. 

• PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic 
conditions for which there is limited mitigation between rate cases. 

Equity securities price risk 

PPL and its subsidiaries are exposed to equity securities price risk associated with defined benefit plans. This risk is 
significantly mitigated at the regulated domestic utilities and for certain plans at WPD due to the recovery mechanisms in 
place. 
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• PPL is exposed to equity securities price risk from future stock sales and/or 
purchases. 

,redit Risk 
' 

Credit risk is the potential loss that may be incurred due to a counterparty's non-performance. 

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as well as 
additional credit risk through certain of its subsidiaries, as discussed below. 

In the event a supplier of LG&E, KU or PPL Electric defaults on its obligation, those entities would be required to seek replacement 
power or replacement fuel in the market. In general, subject to regulatory review or other processes, appropriate incremental costs 
incurred by these entities would be recoverable from customers through applicable rate mechanisms, thus mitigating the financial risk 
for these entities. 

PPL and its subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval process, 
aily monitoring of counterparty positions and the use of master netting agreements or provisions. These agreements generally include 

. redit mitigation provisions, such as margin, prepayment or collateral requirements. PPL and its subsidiaries may request additional 
credit assurance, in certain circumstances, in the event that the counterparties' credit ratings fall below investment grade, their tangible 
net worth falls below specified percentages or their exposures exceed an established credit limit. 

Master Netting Arrangements 

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivable) or the obligation 
to return cash collateral (a payable) under master netting arrangements. 

PPL had a $13 million obligation to return cash collateral under master netting arrangements at March 31, 2017 and a $19 million 
obligation to return cash collateral under master netting arrangements at December 31, 2016. 

LKE and LG&E had no obligation to return cash collateral under master netting arrangements at March 31, 2017 and December 31, 
2016. 

PPL, LKE and LG&E posted $2 million of cash collateral under master netting arrangements at March 31, 2017 and $3 million of 
cash collateral under master netting arrangements at December 31, 2016. 
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See "Offsetting Derivative Instruments" below for a summary of derivative positions presented in the balance sheets where a right of 
setoff exists under these arrangements. 

Interest Rate Risk 

(All Registrants) 

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. Various financial derivative 
instruments are utilized to adjust the mix of fixed and floating interest rates in their debt portfolio, adjust the duration of the debt 
portfolio and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk limits under PPL's risk 
management program are designed to balance risk exposure to volatility in interest expense and changes in the fair value of the debt 
portfolio due to changes in benchmark interest rates. In addition, the interest rate risk of certain subsidiaries is potentially mitigated as 
a result of the existing regulatory framework or the timing of rate cases. 

Cash Flow Hedges 

(PPL) 

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future anticipated 
financings. Financial interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge floating interest rate 
risk associated with both existing and anticipated debt issuances. PPL held no such contracts at March 31, 2017. 
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For the three months ended March 31, 2017 and 2016, PPL had no hedge ineffectiveness associated with interest rate derivatives. 

t March 31, 2017, PPL held an aggregate notional value in cross-currency interest rate swap contracts of $802 million that range in 
maturity from 2017 through 2028 to hedge the interest payments and principal of WPD's U.S. dollar-denominated senior notes. 

For the three months ended March 31, 2017 and 2016, PPL had no hedge ineffectiveness associated with cross-currency interest rate 
swap derivatives. 

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of the 
originally specified time period and any amounts previously recorded in AOCI are reclassified into earnings once it is determined that 
the hedged transaction is not probable of occurring. 

For the three months ended March 31, 2017 and 2016, PPL had an insignificant amount of cash flow hedges reclassified into earnings 
associated with discontinued cash flow hedges. 

At March 31, 2017, the amount of accumulated net unrecognized after-tax gains (losses) on qualifying derivatives expected to be 
reclassified into earnings during the next 12 months is insignificant. Amounts are reclassified as the hedged interest expense is 
recorded. 

Economic Activity(PPL, LKE and LG&E) 

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because realized gains 
and losses from the swaps, including a terminated swap contract, are recoverable through regulated rates, any subsequent changes in 
fair value of these derivatives are included in regulatory assets or liabilities until they are realized as interest expense. Realized gains 
and losses are recognized in "Interest Expense" on the Statements of Income at the time the underlying hedged interest expense is 
recorded. At March 31,2017, LG&E held contracts with a notional amount of $147 million that range in maturity through 2033. 

Foreign Currency Risk 

(PPL) 

- rPL is exposed to foreign currency risk, primarily through investments in and earnings of U.K. affiliates. PPL has adopted a foreign 
currency risk management program designed to hedge certain foreign currency exposures, including firm commitments, recognized 
assets or liabilities, anticipated transactions and net investments. In addition, PPL enters into financial instruments to protect against 
foreign currency translation risk of expected GBP earnings. 
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Net Investment Hedges 

PPL enters into foreign currency contracts on behalf of a subsidiary to protect the value of a portion of its net investment in WPD. 
There were no such contracts outstanding at March 31, 2017. 

At March 31, 2017 and December 31, 2016, PPL had $21 million of accumulated net investment hedge after tax gains (losses) that 
were included in the foreign currency translation adjustment component of AOCI. 

Economic Activity 

PPL enters into foreign currency contracts on behalf of a subsidiary to economically hedge GBP-denominated anticipated earnings. At 
March 31, 2017, the total exposure hedged by PPL was approximately £2.8 billion (approximately $3.8 billion based on contracted 
rates). These contracts had termination dates ranging from April 2017 through December 2019. 

Accounting and Reporting 

(All ~egistrants) 

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS 
contracts for PPL and PPL Electric include certain full-requirement purchase contracts and other physical purchase contracts. 
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Changes in the fair value of derivatives not designated as NPNS are recognized in earnings unless specific hedge accounting criteria 
are met and designated as such, except for the changes in fair values of LG&E's and KU's interest rate swaps that are recognized as 

. regulatory assets or regulatory liabilities. See Note 6 for amounts recorded in regulatory assets and regulatory liabilities at March 31, 
.)17 and December 31, 2016. 

See Notes 1 and 17 in each Registrant's 2016 Form 10-K for additional information on accounting policies related to derivative 
instruments. 

(PPL) 

The following table presents the fair value and location of derivative instruments recorded on the Balance Sheets. 

March 31, 2017 December 31, 2016 

Derivatives designated as Derivatives not designated Derivatives designated as Derivatives not designated 
hedging instruments as hedging instruments hedging instruments as hedging instruments 

Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities 

- :;:urrent: 

Price Risk Management 

Assets/Liabilities (a): 

Interest rate swaps 
(b) $ $ ~ $ 4 $ $ $ $ 4 
Cross-currency 
swaps (b) 32 32 
Foreign currency 
contracts 63 43 31. 21 

Total current 32 63 47 32 31 25 

Noncurrent: 

Price Risk Management . . . 

~ssets!J,.iabil}!ies (!1): 

Interest rate swaps 
(b) 25 27 
Cro·ss-currency 
swaps (b) 147 156 
Foreign currency 
contracts 137 7 180 6 

. Total 
noncurrent 147 137 32 156 180 33 

Total derivatives $ 179 $ $ 200 $ 79 $ 188 $ $ 211 $ 58 

(a) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" 
and "Other deferred credits and noncurrent liabilities" on the Balance Sheets. 
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(b) Excludes accrued interest, if 
applicable. 

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory 
liabilities for the periods ended March 31, 2017. 
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Derivative 
Relationships 

Cash Flow Hedges: 

: Interest rate _swaps 

Cross-currency swaps 
,- --;- - - --- ---- - --

Total 

Ne!: Iny~stlllent Hedges: 

Foreign currency contracts 

Derivatives Not Designated as 

Hedging Instruments 

-Foreign currency contracts 

Interest rate swaps 

--\ __ 

Derivatives Not Designated as 

Hedging Instruments 

Interest rate swaps 

Derivative Gain 
(Loss) Recognized in 

OCI (Effective Portion) 

Three Months 

Location of 
Gain (Loss) 
Recognized 
in Income 

on Derivative 

Gain (Loss) 
Reclassified 
fromAOCI 

into 
Income 

(Effective 
Portion) 

Three Months 

Gain (Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectiveness 

Testing) 

$ Intere~t exp~JCI:Se _ $ (2) $ (1) 

$ 

$ 

(8) Interest expense 

Qt~er income (expe~se)- net 

(8) $ 

Location of Gain (Loss) Recognized in 

Income on Derivative 

Oth~r income (expense~- net 

Interest expense 

Total 

Location of Gain (Loss) Recognized as 

Regulatory Liabilities/ Assets 

- Regulatqry_ assets- noncllrre~t 

3 

2 $ (1) 

Three Months 

'$ _(4_3) 

(2) 

$ - (45) 

Three Months 

$ 2 

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory 
liabilities for the periods ended March 31,2016. 

Derivative 
Relationships 

Cash Flow Hedges: 

, Intej~st rate swaps 

) 
Cr<?~s-cu_rrenc~ s~aps 

,_ 

Total 

-~e_t Inve~tm~nt Hedges:·_ _ _ 

$ 

$ 

Derivative Gain 
(Loss) Recognized in· 

ocr (Effective 
Portion) 

Three Months 

(18) 

113 

95 

Location of 
Gain (Loss) 
Recognized 
in Income 

on Derivative 

Interest exp::nse 

Interest expense 

Otherinc?me (exp~Qse) -l!et 

$ 

$ 

Three Months 

Gain(Loss) 
Reclassified 
fromAOCI 

into 
Income 

(Effective 
Portion) 

(1) 

97 

97 

$ 

$ 

Gain(Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectiveness 

Testing) 
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Foreign currency contracts 

Derivatives Not Designated as 

Hedging Instruments 

yloreign currency contracts 

Interest rate swaps 

Derivatives Not Designated as 

Hedging Instruments 

Interest rate swaps 

$ 3 

Location of Gain (Loss) Recognized in 

Income on Derivative 

Other i.nc.ome (~xpense) ~ 11et . 

Interest expense 
.. ·-T~tal -· -.· -· 

Location of Gain (Loss) Recognized as 

Regulatory Liabilities/ Assets 

Regulatory assets - noncurrent 

60 

Three Months 

$ .60 

(2) 

$ 58 

Three Months 

$ (6) 
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(LKE and LG&E) 

· he following table presents the fair value and the location on the Balance Sheets of derivatives not designated as hedging 
;1struments. 

March 31,2017 December 31, 2016 

Assets Liabilities Assets Liabilities 

Current: 

Price Risk Management 

Assets/Liabilities: 

Interest rat~: _swaps $ $ 4 $ $ 4 

Total current 4 4 

Assets/Liabilities: 

Interest rate swaps 25 27 

Total noncurrent 25 27 

Total derivatives $ $ 29 $ $ 31 

i'he following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or 
.1:!gulatory assets for the periods ended March 31, 2017. 

Derivative Instruments 

:Interest rate swaps 

Derivative Instruments 

Interest rate swaps 

Location of Gain (Loss) Recognized in 

Income on Derivatives 

Interest expense 

Location of Gain (Loss) Recognized in 

Regulatory Assets 

Regulatory assets - noncurrent 

Three Months 

-$ (2) 

Three Months 

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or 
regulatory assets for the periods ended March 31, 2016. 

Derivative Instruments 

Interest rate swaps 

Derivative Instruments 

Interest rate swaps 

(PPL, LKE, LG&E and KU) 

Offsetting Derivative Instruments 

Location of Gain (Loss) Recognized in 

Income on Derivatives 

Interest expense 

Location of Gain (Loss) Recognized in 

ReguJatory Assets 

Regulatory assets - noncurrent. 

Three Months 

$ (2) 

Three Months 

. - $ (6) 
=======~= 

, r'PL, LKE, LG&E and KU or certain of their subsidiaries have master netting arrangements in place and also enter into agreements 
pursuant to which they purchase or sell certain energy and other products. Under the agreements, upon termination of the agreement as 
a result of a default or other termination event, the non-defaulting party typically would have a right to set off amounts owed under the 
agreement against any other obligations arising between the two parties (whether under the agreement or not), whether matured or 
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contingent and irrespective of the currency, place of payment or place of booking of the obligation. 

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions against 
the right to reclaim cash collateral pledged (an asset) or the obligation to return cash collateral received (a liability) under derivatives 

/- p/~reements. The table below summarizes the derivative positions presented in the balance sheets where a right of setoff exists under 
'/ese arrangements and related cash collateral received or pledged. 
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Assets Liabilities 

Eligible for Offset Eligible for Offset 

Cash Cash 

Derivative Collateral Derivative Collateral 

Gross Instruments Received Net Gross Instruments Pledged Net 

March 31,2017 

Treasury Derivatives 
- - -- - - - . 

PPL 

LKE 

LG&E ·-- --· 

December 31, 2016 

Treasury Derivatives 
" ---·~-- .. - -

PPL 

LKE 

;,LG&E 

$ 379 $ 

$ 399 $ 

Credit Risk-Related Contingent Features 

$ 13 $ 

27 $ 19 $ 

- -

317 $ 79 $ 49 $ 2 $- 28 

29 2 27 

29 2 27 
------

353 $ 58 $ 27 $ 3 $ 28 

31 3 28 

31 3 28 

Certain derivative contracts contain credit risk-related contingent features which, when in a net liability position, would permit the 
counterparties to require the transfer of additional collateral upon a decrease in the credit ratings of PPL, LKE, LG&E and KU or 
certain of their subsidiaries. Most of these features, would require the transfer of additional collateral or permit the counterparty to 

:rminate the contract if the applicable credit rating were to fall below investment grade. Some of these features also would allow the 
i:>unterparty to require additional collateral upon each downgrade in credit rating at levels that remain above investment grade. In 

either case, if the applicable credit rating were to fall below investment grade, and assuming no assignment to an investment grade 
affiliate were allowed, most of these credit contingent features require either immediate payment of the net liability as a termination 
payment or immediate and ongoing full collateralization on derivative instruments in net liability positions. 

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of performance 
be provided if the other party has reasonable concerns regarding the performance of PPL's, LKE's, LG&E's and KU's obligations 
under the contracts. A counterparty demanding adequate assurance could require a transfer of additional collateral or other security, 
including letters of credit, cash and guarantees from a creditworthy entity. This would typically involve negotiations among the 
parties. However, amounts disclosed below represent assumed immediate payment or immediate and ongoing full collateralization for 
derivative instruments in net liability positions with "adequate assurance" features. 

(PPL, LKE and LG&E) 

At March 31, 2017, derivative contracts in a net liability position that contain credit risk-related contingent features, collateral posted 
on those positions and the related effect of a decrease in credit ratings below investment grade are summarized as follows: 

:Agg;.egate fair value of derivative instruments in a net liability position with credit risk-related 
·_ c_o~?tingent features_ · $ 

~~~eg~te fa~r -~alue_()_f co~l~!er~l pos_te_d ol!_ these derivative instruments 

(\ggregate fair value of additional collateral requirements in the e:vent of a credit downgrade 
b~lo~ investment grade (a) 

(a) Includes the effect of net receivables and payables already recorded on the 
Balance Sheet. 
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12 $ 12 $ 12 

2 2 2 

10 10 10 
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14. Goodwill and Other Intangible Assets 

(PPL) 

The change in the carrying amount of goodwill for the three months ended March 31,2017 was due to the effect of foreign currency 
exchange rates on the U.K. Regulated segment. 

The change in the carrying amount of other intangible assets for the three months ended March 31, 2017 was primarily due to a 
change in WPD's approach in acquiring rights-of-way relating to WPD equipment impacting landowners' property. A shorter term 
agreement at a lower cost is now being offered which has also reduced the estimated liability for claims not yet settled. 

15. Asset Retirement Obligations 

(PPL, LKE, LG&E and KU) 

The changes in the carrying amounts of AROs were as follows. 

PPL LKE LG&E KU 

Balance at December 31,2016 $ 488 $ 433 $ 145 $ 288 

Accretion 5 5 2 3 

Ob1i_gation~ settled_ (6) (6) (4) (2) 

Balance at March 31, 2017 $ 487 $ 432 $ 143 $ 289 

PPL's, LKE's, LG&E's and KU's ARO liabilities are primarily related to CCR closure costs. See Note 9 for information on the final 
CCR rule. For LKE, LG&E and KU, all ARO accretion and depreciation expenses are reclassified as a regulatory asset. ARO 
regulatory assets associated with approved ECR projects for CCRs are amortized to expense over a period of 10 to 25 years based on 
retirement expenditures made related to the obligation. For other AROs, at the time of retirement, the related ARO regulatory asset is 
offset against the associated cost of removal regulatory liability, PP&E and ARO liability. 

16. Accumulated Other Comprehensive Income {Loss) 

(PPL) 

The after-tax changes in AOCI by component for the periods ended March 31 were as follows. 
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Foreign Unrealized gains Defined benefit plans 

currency (losses) Equity Prior Actuarial 
translation on qualifying investees' service gain 

adjustments derivatives AOCI costs (loss) Total 

~PL 
r- --·- . .-

~C~!Jlb~r ~1, 201~ $ (1,627) $ (7) $ (1) $ (8) $ (2,135) $ (3,778) 

Amounts arising du~ng th~ perio~ (24) (6) (30) 
- ---r --.·-- -

Reclassifications from AOCI (1) 32 31 

Net OCI during the period (24) (7) 32 
- -~~-. -- ---

1\1ar~!I _31, 20!? $ (1 ,651) $ (14) $ (1) $ (8) $ (2,103) $ (3,777) 

.Oec~~~er 31~ 2015 $ (520) $ (7) $ $ (6) $ (2,195) $ (2,728) 

Amounts arising during the_ period (464) 80 (384) 

Reclassifications from AOCI (78) 31 (47) 

Net OCI during the period (464) 2 31 (431) 

March 31, 20~6 $ (984) $ (5) $ $ (6) $ (2,164) $ (3,159) 

(PPL) 

The following table presents the gains (lpsses) and related income taxes for reclassifications from AOCI for the periods ended March 
31. The defined benefit plan components of AOCI are not reflected in their entirety in the Statement of Income during 
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the periods; rather, they are included in the computation of net periodic defined benefit costs (credits) and subject to capitalization. See 

Note 8 for additional information. 

Details about AOCI 

Qua!~!j~~-g deriva~i":e~ 

. _ . _ !J!terest rat~ swaps $ 

Cross-currency swaps 
- -. -~ . - --·- -

Total Pre-tax 

Income Taxes 

Total After-tax 

Defined benefit plans 

Net actuarial loss 

Total Pre-tax 

Inc~me Taxes 

Total After-tax 

Total reclassifications during the period $ 

11. New Accounting Guidance Pending Adoption 

(All Registrants) 

Accounting for Revenue from Contracts with Customers 

Three Months 

2017 2016 

(~ $ 

3 97 

97 

(19) 

78 

(41) . (40) 

(41) (40) 

9 9 

(32) (31) 

(31) $ 47 
==== 

Affected Line Item on the 

Statements of Income 

Other Income (Expense)- net 
. -- -- ----- ·- -

!Jltere~t Expens~ 

In May 2014, the Financial Accounting Standards Board (FASB) issued accounting guidance that establishes a comprehensive new 
model for the recognition of revenue from contracts with customers. This model is based on the core principle that revenue should be 
recognized to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. 

lor public business entities, this guidance can be applied using either a full retrospective or modified retrospective transition method, 
•• 

1eginning in annual reporting periods after December 15, 2017 and interim periods within those years. The Registrants will adopt this 
·- guidance effective January 1, 2018. 
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The Registrants have performed an assessment of a significant portion of their revenue under this new guidance to determine its effect 
on their current revenue recognition policies, and at this time they do not believe it will have a material impact. However, the 
Registrants will continue to monitor the development of industry specific application guidance which could have an impact on their 
assessments. The Registrants are currently assessing the disclosure requirements included in the standard, which will result in 
i.11creased information being provided to enable the users of the financial statements to understand the nature, amount, timing and 
· ,tcertainty of revenue arising from contracts with customers. The Registrants will determine the transition method they will apply 
':'ter the industry specific application guidance is final and the implications of using either the full retrospective or modified 

retrospective transition methods are known. 

Accounting for Leases 

In February 2016, the FASB issued accounting guidance for leases. This new guidance requires lessees to recognize a right-of-use 
asset and a lease liability for virtually all of their leases (other than leases that meet the definition of a short-term lease). For income 
statement purposes, the FASB retained a dual model for lessees, requiring leases to be classified as either operating or finance. 
Operating leases will result in straight-line expense (similar to current operating leases) while finance leases will result in a front­
loaded expense pattern (similar to current capital leases). Classification will be based on criteria that are largely similar to those 
applied in current lease accounting, but without explicit bright lines. 

Lessor accounting under the new guidance is similar to the current model, but updated to align with certain changes to the lessee 
model and the new revenue recognition standard. Similar to current practice, lessors will classify leases as operating, direct financing, 
or sales-type. 
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The standard is effective for public companies for fiscal years, and interim periods within those fiscal years, beginning after December 
15, 2018. Early adoption is permitted. The new standard must be adopted using a modified retrospective transition, and provides for 
certain practical expedients. Transition will require application of the new guidance at the beginning of the earliest comparative period 

':esented. 

The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 

Accounting for Financial Instrument Credit Losses 

In June 2016, the FASB issued accounting guidance that requires the use of a current expected credit loss (CECL) model for the 
measurement of credit losses on financial instruments within the scope of this guidance, which includes accounts receivable. The 
CECL model requires an entity to measure credit losses using historical information, current information and reasonable and 
supportable forecasts of future events, rather than the incurred loss impairment model required under current GAAP. 

For public business entities, this guidance will be applied using a modified retrospective approach and is effective for fiscal years 
beginning after December 15, 2019, and interim periods within those years. All entities may early adopt this guidance in annual 
reporting periods beginning after December 15, 2018, including interim periods within those years. 

1.'he Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 
I 

Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost 

In March 2017, the FASB issued accounting guidance that changes the income statement presentation of net periodic benefit cost. 
This new guidance requires the service cost component to be disaggregated from other components of net benefit cost and presented in 
the same income statement line items as other employee compensation costs arising from services rendered during the period. The 
other components of net periodic benefits will be presented separately from the line items that include the service cost and outside of 
any subtotal of operating income. Only the service cost component is eligible for capitalization. 

For public business entities, the guidance on the presentation of the components of net periodic benefit costs will be applied 
retrospectively. The guidance that limits the capitalization to the service cost component of net periodic benefit costs will be applied 
prospectively. This guidance is effective for fiscal years beginning after December 15,2017 and interim periods within those years. 

The Registrants are currently assessing the impact of adopting this guidance and will adopt this guidance effective January 1, 2018. 

(PPL, LKE, LG&E and KU) 

/3implifying the Test for Goodwill Impairment 

In January 2017, the FASB issued accounting guidance that simplifies the test for goodwill impairment by eliminating the second step 
of the quantitative test. The second step of the quantitative test requires a calculation of the implied fair value of goodwill, which is 
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determined in the same manner as the amount of goodwill in a business combination. Under this new guidance, an entity will now 
compare the estimated fair value of a reporting unit with its carrying value and recognize an impairment charge for the amount the 
carrying amount exceeds the fair value of the reporting unit. 

/:>r public business entities, this guidance will be applied prospectively and is effective for annual or any interim goodwill impairment 
tests for fiscal years beginning after December 15, 2019. All entities may early adopt this guidance for interim or annual goodwill 
impairment tests performed on testing dates after January 1, 2017. 

The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 
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Item 2. Combined Management's Discussion and Analysis of Financial Condition and 

Results of Operations 

(All Registrants) 

This "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" is separately filed 
by PPL, PPL Electric, LKE, LG&E and KU. Information contained herein relating to any individual Registrant is filed by such 
Registrant solely on its own behalf, and no Registrant makes any representation as to information relating to any other Registrant. The 
specific Registrant to which disclosures are applicable is identified in parenthetical headings in italics above the applicable disclosure 
or within the applicable disclosure for each Registrant's related activities and disclosures. Within combined disclosures, amounts are 
disclosed for individual Registrants when significant. 

The following should be read in conjunction with the Registrants' Condensed Consolidated Financial Statements and the 
accompanying Notes and with the Registrants' 2016 Form 10-K. Capitalized terms and abbreviations are defined in the glossary. 
Dollars are in millions, except per share data, unless otherwise noted. 

"Management's Discussion and Analysis of Financial Condition and Results of Operations" includes the following information: 

• "Overview" provides a description of each Registrant's business strategy and a discussion of important financial and 
operational developments. 

• "Results of Operations" for all Registrants includes a "Statement of Income Analysis" which discusses significant changes 
in principal line items on the Statements of Income, comparing the three months ended March 31, 2017 with the same 
period in 2016. For PPL, "Results of Operations" also includes "Segment Earnings" and "Margins" which provide a 
detailed analysis of earnings by reportable segment. These discussions include non-GAAP financial measures, including 
"Earnings from Ongoing Operations" and "Margins" and provide explanations of the non-GAAP financial measures and a 
reconciliation of the non-GAAP financial measures to the most comparable GAAP measure. The "2017 Outlook" 
discussion identifies key factors expected to impact 2017 earnings. For PPL Electric, LKE, LG&E and KU, a summary of 
earnings and margins is also provided. 

"Financial Condition- Liquidity and Capital Resources" provides an analysis of the Registrants' liquidity positions and 
credit profiles. This section also includes a discussion of rating agency actions. 

"Financial Condition - Risk Management" provides an explanation of the Registrants' risk management programs relating 
to market and credit risk. 

Overview 
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ttroduction 

(PPL) 

PPL, headquartered in Allentown, Pennsylvania, is a utility holding company. PPL, through its regulated utility subsidiaries, delivers 
electricity to customers in the U.K., Pennsylvania, Kentucky, Virginia and Tennessee; delivers natural gas to customers in Kentucky; 
and generates electricity from power plants in Kentucky. 

PPL's principal subsidiaries are shown below (* denotes a Registrant). 
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PPL Corporation* 

PPL Capital Funding 

• Provides financing for the 
operations of PPL and certain 
subsidiaries 

PPL Global LKE* PPL Electric* 

• Engages in the regulated • Engages in the regulated 

distribution of electricity in the transmission and distribution of 

U.K. electricity in Pennsylvania 

I I 
LG&E* KU* 

• Engages in the regulated • Engages in the regulated 
generation, transmission, generation, transmission, 
distribution and sale of electricity distribution and sale of 
and distribution and sale of electricity, primarily in 
natural gas in Kentucky Kentucky 

U.K.- . Kentucky . _Pennsylv-ania· . 
·:Regulated Segment Regulated Segment : Regulated Segment .. 

PPL's reportable segments' results primarily represent the results of PPL Global, LKE and PPL Electric, except that the reportable 
segments are also allocated certain corporate level financing and other costs that are not included in the results of PPL Global, LKE 
and PPL Electric. Although PPL Global is not a Registrant, unaudited annual consolidated financial statements for the U.K. Regulated 
Segment are furnished on a Form 8-K with the SEC. 

In addition to PPL, the other Registrants included in this filing are as follows . 

.PPL Electric) 
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'PL Electric, headquartered in Allentown, Pennsylvania, is a direct wholly owned subsidiary of_ PPL and a re~ul_ated ~ublic utility t~at 
1s an electricity transmission and distribution service provider in eastern and central Pennsylvama. PPL Electnc IS subject to regulatiOn 
as a public utility by the PUC, and certain of its transmission activities are subject to ~e jurisdi~t~on of the FERC ~nder the Fe~eral 
Power Act. PPL Electric delivers electricity in its Pennsylvania service area and provides electncity supply to retail customers m that 
area as a PLR under the Customer Choice Act. 

(LKE) 

LKE, headquartered in Louisville, Kentucky, is a wholly owned subsidiary of PPL and a holding company that owns regulated utility 
perations through its subsidiaries, LG&E and KU, which constitute substantially all of LKE's assets. LG&E and KU are engaged in 

::te generation, transmission, distribution and sale of electricity. LG&E also engages in the distribution and sale of natural gas. LG&E 
and KU maintain separate corporate identities and serve customers in Kentucky under their respective names. KU also serves 
customers in Virginia under the Old Dominion Power name and in Tennessee under the KU name. 

(LG&E) 

LG&E, headquartered in Louisville, Kentucky, is a wholly owned subsidiary of LKE and a regulated utility engaged in the generation, 
transmission, distribution and sale of electricity and distribution and sale of natural gas in Kentucky. LG&E is subject to regulation as 
. public utility by the KPSC, and certain of its transmission activities are subject to the jurisdiction of the FERC under the Federal 
ower Act. 

Source: PPL CORP, 10·0, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance is no guarantee of future results. 



~U) 

KU, headquartered in Lexington, Kentucky, is a wholly owned subsidiary of LKE and a regulated utility engaged in the generation, 
transmission, distribution and sale of electricity in Kentucky, Virginia and Tennessee. KU is subject to regulation as 
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a public utility by the KPSC, the VSCC and the Tennessee Regulatory Authority, and certain of its transmission and wholesale power 
activities are subject to the jurisdiction of the FERC under the Federal Power Act. KU serves its Virginia customers under the Old 
Dominion Power name and its Kentucky and Tennessee customers under the KU name. 

Business Strategy 

(All Registrants) 

PPL is a fully regulated business consisting of seven diverse, high-performing utilities. These utilities are located in the U.K., 
Pennsylvania and Kentucky and each jurisdiction has different regulatory structures and customer classes. The Company believes this 
diverse portfolio provides strong earnings and dividend growth potential that will create significant value for its shareowners and 
positions PPL well for continued growth and success. 

PPL's businesses of WPD, PPL Electric, LG&E and KU plan to achieve growth by providing efficient, reliable and safe operations 
and strong customer service, maintaining constructive regulatory relationships and achieving timely recovery of costs. These 
businesses are expected to achieve strong, long-term growth in rate base and RA V, as applicable, driven by planned significant capital 
expenditures to maintain existing assets and improve system reliability and, for LKE, LG&E and KU, to comply with federal and state 
environmental regulations related to coal-fired electricity generation facilities. Additionally, significant transmission rate base growth 
is expected through at least 2020 at PPL Electric. 
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For the U.S. businesses, our strategy is to recover capital project costs efficiently through various rate-making mechanisms, including 
periodic base rate case proceedings using forward test years, annual FERC formula rate mechanisms and other regulatory agency­
approved recovery mechanisms designed to limit regulatory lag. In Kentucky, the KPSC has adopted a series of regulatory 
mechanisms (ECR, DSM, GLT, fuel adjustment clause, gas supply clause and recovery on construction work-in-progress) that reduce 

.. r~gulatory lag and provide timely recovery of and return on, as appropriate, prudently incurred costs. In addition, the KPSC requires a 
'iility to obtain a CPCN prior to constructing a facility, unless the construction is an ordinary extension of existing facilities in the 
"',mal course of business or does not involve sufficient capital outlay to materially affect the utility's financial condition. Although 
such KPSC proceedings do not directly address cost recovery issues, the KPSC, in awarding a CPCN, concludes that the public 
convenience and necessity require the construction of the facility on the basis that the facility is the lowest reasonable cost alternative 
to address the need. In Pennsylvania, the FERC transmission formula rate, DSIC mechanism, Smart Meter Rider and other recovery 
mechanisms are in place to reduce regulatory lag and provide for timely recovery of and a return on prudently incurred costs. 

Rate base growth in the domestic utilities is expected to result in earnings growth for the foreseeable future. In 2017, earnings from the 
U.K. Regulated segment are expected to decline mainly due to the unfavorable impact oflower GBP to U.S. dollar exchange rates. 
RA V growth is expected in the U.K. Regulated segment through the RIIO-ED1 price control period which ends on March 31, 2023 
and to result in earnings growth after 2017. See "Item 1. Business- Segment Information- U.K. Regulated Segment" ofPPL's 2016 
Form 10-K for additional information on RIIO-EDl. 

To manage financing costs and access to credit markets, and to fund capital expenditures, a key objective of the Registrants is to 
maintain their investment grade credit ratings and adequate liquidity positions. In addition, the Registrants have financial and 
operational risk management programs that, among other things, are designed to monitor and manage exposure to earnings and cash 
flow volatility, as applicable, related to changes in interest rates, foreign currency exchange rates and counterparty credit quality. To 
manage these risks, PPL generally uses contracts such as forwards, options and swaps. See "Financial Condition - Risk Management" 
below for further information. 

Earnings generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk. Because WPD's earnings represent such 
a significant portion of PPL's consolidated earnings, PPL enters into foreign currency contracts to economically hedge the value of the 
GBP versus the U.S. dollar. These hedges do not receive hedge accounting treatment under GAAP. 

The U.K. subsidiaries also have currency exposure to the U.S. dollar to the extent oftheir U.S. dollar denominated debt. To manage 
these risks, PPL generally uses contracts such as forwards, options and cross-currency swaps that contain characteristics of both 
interest rate and foreign currency exchange contracts. 
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As discussed above, a key component of this strategy is to maintain constructive relationships with regulators in all jurisdictions in 
which we operate (U.K., U.S. federal and state). This is supported by our strong culture of integrity and delivering on commitments to 
customers, regulators and shareowners, and a commitment to continue to improve our customer service, reliability and efficiency of 
operations. 
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Financial and Operational Developments 

U.S. Tax Reform (All Registrants) 

Tax reform has been discussed as a high priority of the U.S. presidential administration. Significant uncertainty exists as to the 
ultimate changes that may be made, the timing of those changes and the related impact to the Registrants' financial condition or results 
of operations. The Registrants are working with industry groups and carefully monitoring related developments in an effort both to 
have input to the legislative process where possible and plan effectively to respond to any forthcoming changes in a manner that will 
opthnize value for ratepayers and shareowners. 

U.K. Membership in European Union (PPL) 

On March 29, 2017, the U.K. formally notified the European Council of the European Union (EU) of its intent to withdraw from the 
EU, thereby commencing the negotiation of the terms of that withdrawal under Article 50 of the Lisbon Treaty. Article 50 specifies 
that if a member state decides to withdraw from the EU, it must notify the European Council of its intention to leave the EU, negotiate 
the terms of withdrawal and establish the legal grounds for its future relationship with the EU. Article 50 provides two years from the 
date of the Article 50 notification to conclude negotiations. Failure to complete negotiations within two years, unless negotiations are 
extended, would result in the treaties governing the EU no longer being applicable to the U.K. with there being no agreement in place 
governing the U.K.'s relationship with the EU. Under the terms of Article 50, negotiations can only be extended beyond two years if 
all of the 27 remaining EU states agree to an extension. Any withdrawal agreement will need to be approved by both the European 
Council and the European Parliament. There remains significant uncertainty as to the ultimate outcome of the withdrawal negotiations 
and the related impact on the U.K. economy and the GBP to U.S. dollar exchange rate. 

PPL has executed hedges to mitigate the foreign exchange risk to the Company's U.K. earnings. As of April 20, 2017, PPL's foreign 
exchange exposure related to budgeted earnings is 100% hedged for the remainder of 2017 at an average rate of $1.21 per GBP and 
99% hedged for 2018 and 2019 at an average rate of $1.41 and $1.32 per GBP. 

:>PL cannot predict either the short-term or long-term impact to foreign exchange rates or long-term impact on PPL's financial 
··condition that may be experienced as a result of the actions taken by the U.K. government to withdraw from the EU, although such 

impacts could be significant. 
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Regulatory Requirements 

(All Registrants) 

The Registrants cannot predict the impact that future regulatory requirements may have on their financial condition or results of 
operations. 

(PPL, LKE, LG&E and KU) 

The businesses of LKE, LG&E and KU are subject to extensive federal, state and local environmental laws, rules and regulations, 
including those pertaining to CCRs, GHGs, ELGs, and MATS. See Note 9 to the Financial Statements for a discussion of the other 
significant environmental matters. 

Rate Case Proceedings 

(PPL, LKE, LG&E and KU) 

On November 23, 2016, LG&E and KU filed requests with the KPSC for increases in annual base electricity rates of approximately 
$103 million at KU and an increase in annual base electricity and gas rates of approximately $94 million and $14 million at LG&E. 
The proposed base rate increases would result in an electricity rate increase of 6.4% at KU and electricity and gas rate increases of 
8.5% and 4.2% at LG&E. LG&E's and KU's applications include requests for CPCNs for implementing an Advanced Metering 
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System program and a Distribution Automation program. The applications are based on a forecasted test year of July 1, 2017 through 
June 30, 2018 and a requested return on equity of 10.23%. 
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On April 19, 2017 and May 1, 2017, LG&E and KU, along with all intervening parties to the proceeding, filed with the KPSC, 
stipulation and recommendation agreements (stipulations) resolving all issues with the parties. Among other things, the proposed 
stipulations provide for increases in annual revenue requirements associated with KU base electricity rates of $55 million, LG&E base 
',:ectricity rates of $59 million and LG&E base gas rates of $8 million, reflecting a return on equity of 9.75%, and the withdrawal of 

.-_G&E's and KU's request for a CPCN for the Advanced Metering System. The proposed stipulations would result in a base electricity 
rate increase of 3.4% at KU and base electricity and gas rate increases of 5.4% and 2.3% at LG&E. The proposed stipulations remain 
subject to KPSC approval. If approved, new rates and all elements of the stipulations would be effective July 1, 2017. A public 
hearing on the applications is scheduled to commence on May 9, 2017. LG&E and KU cannot predict the outcome of these 
proceedings. 

(PPL, LKE and KU) 

On October 31,2016, KU filed a request with the PERC to modify its formula rates to provide for the recovery ofCCR impoundment 
closure costs from its departing municipal customers. On December 30, 2016, the PERC accepted the revised rate schedules providing 
recovery of the costs effective December 31, 2016, subject to refund, and established limited hearing and settlement judge procedures 
relating to determining the applicable amortization period. In March 2017, the parties reached a settlement in principle regarding a 
~uitable amortization period. 

Results of Operations 

(PPL) 

':he "Statement oflncome Analysis" discussion below describes significant changes in principal line items on PPL's Statements of 
_ ,'ncome, comparing the three months ended March 31, 2017 with the same period in 2016. The "Segment Earnings" and "Margins" 

discussions for PPL provide a review of results by reportable segment. These discussions include non-GAAP financial measures, 
including "Earnings from Ongoing Operations" and "Margins," and provide explanations of the non-GAAP financial measures and a 
reconciliation of those measures to the most comparable GAAP measure. The "2017 Outlook" discussion identifies key factors 
expected to impact 2017 earnings. 
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Tables analyzing changes in amounts between periods within "Statement of Income Analysis," "Segment Earnings" and "Margins" are 
presented on a constant GBP to U.S. dollar exchange rate basis, where applicable, in order to isolate the impact of the change in the 
exchange rate on the item being explained. Results computed on a constant GBP to U.S. dollar exchange rate basis are calculated by 

. translating current year results at the prior year weighted-average GBP to U.S. dollar exchange rate. 

(PPL Electric, LKE, LG&E and KU) 

A "Statement of Income Analysis, Earnings and Margins" is presented separately for PPL Electric, LKE, LG&E and KU. 

The "Statement of Income Analysis" discussion below describes significant changes in principal line items on the Statements of 
Income comparing the three months ended March 31, 2017 with the same period in 2016. The "Earnings" discussion provides a 
summary of earnings. The "Margins" discussion includes a reconciliation of non-GAAP financial measures to "Operating Income." 

(All Registrants) 

The results for interim periods can be disproportionately influenced by numerous factors and developments and by seasonal variations. 
As such, the results of operations for interim periods do not necessarily indicate results or trends for the year or future periods. 
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PPL: Statement of Income Analysis, Segment Earnings and Margins 

Statement of Income Analysis 

Net income for the periods ended March 31 includes the following results. 

Three Months 

2017 2016 $Change 
. - - - -·--

()pe_rating Revenues $ 1,951 $ 2,011 $ . (60) 

Operating Expenses 

_:OIJ_eration 

Fuel 191 197 (6) 

Energy purchases 215 233 (1_8) 

Other operation and maintenance 432 450 (18) 

_ Depreciation .242 229 13 

Taxes, other than income 75 79 (4) 

, Total 0IJ_erati_ng ?xpenses 1,155 1,188 (33) 

Other Income (Expense) - net (47) 61 (108) 

Intejest Expense 217 224 (7) 

Income Taxes 129 179 (50) 

Net Income $ 403 $ 481 $ (78) 

Operating Revenues 

The increase (decrease) in operating revenues for the period ended March 31,2017 compared with 2016 was due to: 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Mornings1ar Document Research. 
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Domestic: 

PP~ Electric J?i~tr!~ution price (a) 

PPL Electric Distribution volume 
/_ --·- -~- PPLEI;ctriC:i>~R-Re~e~ue (b) 

PPL Electric Transmission Formula Rate 
---· - - -

LKEVolumes 

LKE Fuel and other energy prices (c) 
~-~ ----- --

-LKEDSM 

Other 

· · · · TotarDomestic 

U.K.: 

Total 

Price 

Volume 

Foreign CUJ!ency exchange rates 

Other 

Total U.K. 

(a) Distribution rider prices resulted in increases of $12 million for the three months ended March 31, 
2017. 

(b) Decreased primarily due to lower energy purchase prices at 
PPL Electric. 

-- ";:) Increased due to higher recoveries of fuel and energy purchases primarily as a result of higher commodity costs at LKE. 

Energy Purchases 

Three Months 

$ 12 

(3) 

_(2IL _ 

I 
-·---

. (37) --

II 

5 
(I) 

(33) 

58 

9 

(96) 

2 

(27) 

$ (60) 

Energy purchases decreased $18 million for the three months ended March 31, 2017 compared with 2016, primarily due to a $23 
million decrease in PLR prices, partially offset by a $3 million increase in PLR volumes at PPL Electric. 
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Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the period ended March 31,2017 compared with 2016 was due to: 

Domestic: 

PPL Electric Act 129 $ 
- - -

PPL Electric payroll-related costs - - - -- - - - -
PPL Electric bad debts · 

Stock compensation expense 

Other 

U.K.: 

Network maintenance 

Foreign currency exchange rates 
- - --- - -

_ Pe~siol! (a~ 

Other 

Total $ 

) The decrease was primarily due to an increase in expected returns on higher asset balances and lower interest costs due to a lower discount rate. 

Depreciation 

Three Months 

5 

2 

(3) 

6 

5 

- (7)­
(8) 

(17) 

(I) 

(18) 

Depreciation increased $13 million for the three months ended March 31,2017 compared with 2016, primarily due to additional assets 
placed into service, net of retirements, partially offset by the impact of foreign currency exchange rates at WPD. 

Other Income (Expense) - net 

Other income (expense)- net decreased $108 million for the three months ended March 31, 2017 compared with 2016, primarily due 
to changes in realized and unrealized gains (losses) on foreign currency contracts to economically hedge GBP denominated earnings 
fromWPD. 

.. . 1terest Expense 

The increase (decrease) in interest expense for the period ended March 31,2017 compared with 2016 was due to: 
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·~n&-t~fl!l d~bt_i_nte~s~ elp~nse __ 

Foreign currency exchange rates 
~ ~---:--------- ---- - ---

}t?e!: ___ _ 

iota! 

Income Taxes 

The increase (decrease) in income taxes for the period ended March 31, 2017 compared with 2016 was due to: 

~?ange in pre-tax _income at current peri?d_ tax_ ra!es 

{] .S: i~~~me -~ on forei~~ ~arnings ~ net of fo~eign tax cr~it 

Imp;1~t of U.~. ~inance A_c!s_ 

D~pre_c~ation ~~t no~ali~e_d 

Stoc_k-based compensation~--· 
Other 

Total 

72 

$ 

$ 

$ 

$ 

Three Months 

4 

(15) 

4 

(7) 

Three Months 

(39) 

(7) 

q) 
(2) 

5 

(4) 

(50) 
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Segment Earnings 

PPL's net income by reportable segments for the periods ended March 31 were as follows: 

Three Months 

2017 2016 $Change 

U.K.,R~gll_lated $ 286 $ 289 $ (3) 

Kentucky Regulated 95 112 (17) 
,. --- --·----

"Pen~sylva!l!a Reg_ula!ed 79 94 _(~) 

Corporate and Other (a) (57) (14) (43) 
:-- '7- -. -

N~tJ~c~llle $ 403 $ 481 $ (78) 
- ---- .. 

(a) Primarily represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments, which are presented 
to reconcile segment information to PPL's consolidated results. The change in 2017 compared with 2016 is primarily due to the utilization of an estimated annual 
effective tax rate, which requires the tax benefits realized in the current period to be recognized over the annual period. This impact is expected to reverse through 
the remainder of the year. 

Earnings from Ongoing Operations 

Management utilizes "Earnings from Ongoing Operations" as a non-GAAP financial measure that should not be considered as an 
alternative to net income, an indicator of operating performance determined in accordance with GAAP. PPL believes that Earnings 
from Ongoing Operations is useful and meaningful to investors because it provides management's view of PPL's earnings performance 
as another criterion in making investment decisions. In addition, PPL's management uses Earnings from Ongoing Operations in 
measuring achievement of certain corporate performance goals, including targets for certain executive incentive compensation. Other 
companies may use different measures to present financial performance. 

Earnings from Ongoing Operations is adjusted for the impact of special items. Special items are presented in the financial tables on an 
after-tax basis with the related income taxes on special items separately disclosed. Income taxes on special items, when applicable, are 
calculated based on the effective tax rate of the entity where the activity is recorded. Special items include: 

• Unrealized gains or losses on foreign currency-related economic hedges (as discussed below). 

• Gains and losses on sales of assets not in the ordinary course of business. 

• Impairment charges. 

Significant workforce reduction and other restructuring effects. 

• Acquisition and divestiture-related adjustments. 

Source: PPL CORP, 10·0, May 04,2017 Powered by Morningstar Document Research. 
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• Other charges or credits that are, in management's view, non-recurring or otherwise not reflective of the company's ongoing 

operations. 

:;nrealized gains or losses on foreign currency economic hedges include the changes in fair value of foreign currency contracts used to 
. _ .- ·. ~dge GBP-denominated anticipated earnings. The changes in fair value of these contracts are recognized immediately within GAAP 

earnings. Management believes that excluding these amounts from Earnings from Ongoing Operations until settlement of the contracts 
provides a better matching of the financial impacts of those contracts with the economic value of PPL's underlying hedged 
earnings. See Note 13 to the Financial Statements and "Risk Management" below for additional information on foreign currency­
related economic activity. 

PPL's Earnings from Ongoing Operations by reportable segment for the periods ended March 31 were as follows: 

Three Months 

2017 2016 $Change 

Kentucky Regulated 
-·- --- --

:!'enn_sy1vahia Regu1at~ 

Corporate and Other 

E~ngs from Ongoi~g Operations 

$ 

$ 

307 

96 

79 

(57) 

425 

$ 265 $ 42 

112 (16) 

94 (15) 

(13) (44) 

$ 458 $ (33) 

See· "Reconciliation of Earnings from Ongoing Operations" below for a reconciliation of this non-GAAP financial measure to Net 
Income. 
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U.K. Regulated Segment 

Jhe U.K. Regulated segment consists of PPL Global, which primarily includes WPD's regulated electricity distribution operations, the 
results of hedging the translation of WPD's earnings from GBP into U.S. dollars, and certain costs, such as U.S. income taxes, 
administrative costs and certain acquisition-related financing costs. The U.K. Regulated segment represents 71% of PPL's Net Income 
for the three months ended March 31, 2017 and 39% of PPL's assets at March 31, 2017. 

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results. 

Three Months 

2017 2016 $Change 

Oper~ti~g revenu_e_s $ 568 $ 595 $ (27) 

Oth~~. ope_ratio~ lllld mainte~ance 64 97 (33) 

Depr~ciati<m 55 60 _(?~ 

Taxes, other than income 31 35 (4) 

.Tot~1 operatillg _exp_en~es 150 192 (42) 

Other Income (Expense) - net (43) 61 (104) . -- ~--·~-- . -

Inte~est_E~pense 94 106 (12) 

Income Taxes (5) 69 (74) 

2~t~come 286. 289 (3) 

Less: Special Items (21) 24 (45) 

Earning~ from Ongoing Operations $ 307 $ 265 $ 42 

The following after-tax gains (losses), which management considers special items, impacted the U.K. Regulated segment's results and 
are excluded from Earnings from Ongoing Operations during the periods ended March 31. 

Income Statement Line Item 

,Fore\gn currenc~-related e~qnomic hedges, net _of tax of$12, ($J3) (a) Other Income (Expense)_" net 

Total Special Items 

(a) Represents unrealized gains (losses) on contracts that economically hedge anticipated GBP-denominated 
earnings. 

$ 

$ 

Three Months 

2017 2016 

(21) ' $ 24 -----

(21) =$==2=4= 

The changes in the components of the U.K. Regulated segment's results between these periods are due to the factors set forth below, 
which reflect amounts classified as U.K. Gross Margins, the items that management considers special and the effects of movements in 
foreign currency exchange, including the effects of foreign currency hedge contracts, on separate lines and not in their respective 
Statement of Income line items. 

Three Months 

U.K. 

Gr~s111argin~_ $ 70 
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Other operation and maintenance 
[_=-)5~i.ri~T~~~~~ :~- -. ---- -- -- -- -

Interest expense 
I _,- -6th; - ----

- -! -- -- ----- - -_ - ·-

Income taxes 

- rfo-~:l ---~-- __ 
-~-t_e_~est e~}~e~~~ a~? o~e: _ 

Foreign currency exchange, after-tax 
r--:-:-:-~--------------;:--"'·.--- -.--

!!':a_~?_gs f!:?m _9~~oi~~ 012_en1~ons 
Special items, after-tax 

r ----- -:---- -~ -- - - -

iNet~come $ 

74 

24 

·---~.--=~~{iL: 
(2) 

-- --~~-~- -- ~ 

-- -- _(2) __ 
(5) 

(1) 

34 

(71) 

42 
(45) 

(3) 
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U.K. 

See "Margins- Changes in Margins" for an explanation of U.K. Gross 
Margins. 

• Lower other operation and maintenance expense primarily due to $17 million from lower pension expense due to an increase 
in expected returns on higher asset balances and lower interest costs due to a lower discount rate and $7 million from lower 
network maintenance expense. 

• Higher income taxes primarily due to an increase of $17 million from higher pre-tax income partially offset by a decrease of 
$10 million primarily related to accelerated tax deductions. 

U.S. 

• Lower income taxes primarily due to the tax benefit on accelerated pension contributions made in the first quarter of 2017. 

Kentucky Regulated Segment 

The Kentucky Regulated segment consists primarily of LK.E's regulated electricity generation, transmission and distribution 
operations of LG&E and KU, as well as LG&E's regulated distribution and sale of natural gas. In addition, certain acquisition-related 
'napcing costs are allocated to the Kentucky Regulated segment. The Kentucky Regulated segment represents 24% ofPPL's Net 

_itcome for the three months ended March 31, 2017 and 36% ofPPL's assets at March 31, 2017. 

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results. 

Three Months 

2017 2016 $Change 

:operating revenues $ 809 $ 826 $ (17) 

Fuel 191 198 (7) 

:Ener_gy ptm;:hases 69 66 3 

Other operation and maintenance 207 202 5 
{" ~- -- . --- - -

Deweciati()_n 105 99 6 

Taxes, other than income 16 15 

_
1 Total ~peratiiig expenses 588 580 8 

Other Income (Expense) - net (2) (1) (1) 
. -- . - - --

\~e~est Expense 65 65 

Income Taxes 59 68 (9) 

Net Income 95 112 _(17) 
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(I) (1) 

·Eru:U!!g~_from On_goin_g Operations $ 96 $ 112 $ (16) 
=========== 

he following after-tax gains (losses), which management considers special items, impacted the Kentucky Regulated segment's results 
_ c...11d are excluded from Earnings from Ongoing Operations during the periods ended March 31. 

Adj1Jstment !O in~estment, net of tax of $0, $0 (a)_ 

Total Special Items 

(a) KU recorded a write-off of an equity method 
investment. 

Income Statement Line Item 

Other In~ome (Expe~se) - net $ 

$ 

Three Months 

2017 2016 

(1) $ -----
(I)~$=== 

The changes in the components of the Kentucky Regulated segment's results between these periods are due to the factors set forth 
below, which reflect amounts classified as Kentucky Gross Margins and the items that management considers special on separate lines 
and not in their respective Statement of Income line items. 
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- -- ---- ~ -

:K~nt~cky Gross M<lEgil!s _ _ _ 

:ether operation and maintenance 
/~P(e,~i~ti~n _ - -- - ---

Taxes, other than income 
'. -, -- - -

'I_ncow~I_a)(~S 
Earnings from Ongoing Operations 

~pec}~i it~ms, after-t~ -

Net Income 

• See "Margins - Changes in Margins" for an explanation of Kentucky Gross 
Margins. 

• Lower income taxes primarily due to lower pre-tax 
income. 

Pennsylvania Regulated Segment 

Three Months 

$ (18) 
(3) 

-- '(~) 
(2) 

9 
(16) 

(1) 

$ (17) 

The Pennsylvania Regulated segment includes the regulated electricity transmission and distribution operations of PPL Electric. In 
addition, certain costs are allocated to the Pennsylvania Regulated segment. The Pennsylvania Regulated segment represents 20% of 
PPL's Net Income for the three months ended March 31, 2017 and 25% of PPL's assets at March 31, 2017. 

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results. 

Three Months 

2017 2016 $Change 

Op~!ating reven~es $ 573 $ 585 $ (12) 

Energy purchases 146 167 (21) 

:ot~t!r op_era~ion and mainten!lnce 164 - 150 14 

Depreciation 75 59 16 

Taxes, other than_ income 29 29 

_Total operating expenses 414 405 9 

9ther _ _lncm_ne (!';xpense)- net . 3 (22_ --
Interest Expense 33 33 

·Income Taxes 48 56 (8) 

Net Income 79 94 (15) 

\.ess: Special Items (a) 
r . - - . --

Earnings from Ongoing Operations $ 79 $ 94 $ (15) 
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(a) There are no items that management considers special for the periods 
presented. 

The changes in the components of the Pennsylvania Regulated segment's results between these periods are due to the factors set forth 
,t~low, which reflect amounts classified as Pennsylvania Gross Margins on a separate line and not in their respective Statement of 

:tcome line items. 

;P~n~sylvania Gr~ss M~rg~ns 
Other operation and maintenance --- . -~ - - - - - - -- -. - - -
Depr~~iat}on 

~t~~~ Inc?me (Expense) ~ ~et 

.Income Taxes 

Net Income 

• See "Margins- Changes in Margins" for an explanation of Pennsylvania Gross Margins. 

$ 

$ 

Three Months 

1 

(10) 

(12)_. 

(2) 

8 

(15) 

• Higher other operation and maintenance expense primarily due to $8 million of higher corporate service costs allocated to 
PPL Electric. 
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• Higher depreciation expense primarily due to transmission and distribution additions placed into service related to the ongoing 
efforts to improve reliability and replace aging infrastructure, net of retirements. 

• Lower income taxes primarily due to lower pre-tax 
income. 

Reconciliation of Earnings from Ongoing Operations 

The following tables contain after-tax gains (losses), in total, which management considers special items, that are excluded from 
Earnings from Ongoing Operations and a reconciliation to PPL's "Net Income" for the periods ended March 31. 

2017 Three Months 

U.K. KY PA Corporate 
Regulated Regulated Regulated and Other Total 

iNetincome $ 286 $ 95 $ 79 $· (57) $ 403 - - - - --~. ~ . 

. Less:_~pecial Items (e~Eens~~ ben~fi~: ___ 

\Foreign currency-re~a!ed ec()_n()mic ~edges, net ofta)( of $12 _ (21) __ S21) -

Adjustment to investment, net of tax of $0 (1) (1) 

[T_otlll_S(Iecia! Items __ : (21) (1) (22) 

arnings from Ongoing Operations $ 307 $ 96 $ 79 $ (57) $ 425 

2016 Three Months 

U.K. KY PA Corporate 
Regulated Regulated Regulated and Other Total 

:Net Income $ 289 $ 112 $ 94 $ . (14) $ 481 

Less: Special Items (expense) benefit: 
- - . -· -~~- - -

I.:oreign currency-related_~<;onOipic_h~ges, net ~ftax of ($13) 24 24 

Spinoff oftbe Supply segment, net of tax of$1 (1) (1) 

;Total Special Items 24 (1) 23 

Earnings from Ongoing Operations $ 265 $ 112 $ 94 $ (13) $ 458 

Margins 

Management also utilizes the following non-GAAP financial measures as indicators of performance for its businesses: 
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• "U.K. Gross Margins" is a single financial performance measure of the electricity distribution operations of the U.K. 
Regulated segment. In calculating this measure, direct costs such as connection charges from National Grid, which owns and 
manages the electricity transmission network in England and Wales, and Ofgem license fees (recorded in "Other operation 
and maintenance" on the Statements oflncome) are deducted from operating revenues, as they are costs passed through to 
customers. As a result, this measure represents the net revenues from the delivery of electricity across WPD's distribution 
network in the U.K. and directly related activities. 

• "Kentucky Gross Margins" is a single financial performance measure of the electricity generation, transmission and 
distribution operations of the Kentucky Regulated segment, LKE, LG&E and KU, as well as the Kentucky Regulated 
segment's, LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases and 
certain variable costs of production (recorded in "Other operation and maintenance" on the Statements oflncome) are 
deducted from operating revenues. In addition, certain other expenses, recorded in "Other operation and maintenance", 
"Depreciation" and "Taxes, other than income" on the Statements of Income, associated with approved cost recovery 
mechanisms are offset against the recovery of those expenses, which are included in revenues. These mechanisms allow for 
direct recovery of these expenses and, in some cases, returns on capital investments and performance incentives. As a result, 
this measure represents the net revenues from electricity and gas operations. 

• "Pennsylvania Gross Margins" is a single financial performance measure of the electricity transmission and distribution 
operations of the Pennsylvania Regulated segment and PPL Electric. In calculating this measure, utility revenues and 
expenses associated with approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact 
on earnings. Costs associated with these mechanisms are recorded in "Energy purchases," "Other operation and maintenance," 
(which are primarily Act 129 and Universal Service program costs), "Depreciation" (which is primarily 
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related to the Smart Meter program) and "Taxes, other than income," (which is primarily gross receipts tax) on the Statements of 
Income. This measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity 
delivery operations. 

These measures are not intended to replace "Operating Income," which is determined in accordance with GAAP, as an indicator of 
overall operating performance. Other companies may use different measures to analyze and report their results of operations. 
Management believes these measures provide additional useful criteria to make investment decisions. These performance measures 
are used, in conjunction with other information, by senior management and PPL's Board of Directors to manage operations and 
analyze actual results compared with budget. 

Changes in Margins 

The following table shows Margins by PPL's reportable segment and by component, as applicable, for the periods ended March 31 as 
well as the change between periods. The factors that gave rise to the changes are described following the table. 

U~K~~~J;ul~t_l!d 

).K: gros~ Margins __ 

U.I<:. (}rpss !VIlJ!gins excluding impact of forejgn ~_:urrency _e_xchange rates_ 

~Kent~cky Reglll~ted 

Kent~2ky Gross Margins_-c _ 

KU 

Total,!<ent_u<:ky_Gross Margin~_ 

Pe_nn~ylv_~nill_ RegDlll_ted _ ~ 

Penn_~~v~lli~ _9ross ~~~ins 

Qjs!Ji~ution 

Transmission 

U.K. Gross Margins 

2017 

$ 

$. 

$ 

$ 

Three Months 

2016 

_536 $ 557 $ 
====== 

$ 

226 $ 228 $ 

281 297 

$Change 

(21) 

(91) 

70 

~2)-

(16) 

507 $ 525 $ (18) =========== 

. 258 $ .25.8 $ 
~- -

108 107 

366 $ 365 $ 1 

U.K. Gross Margins, excluding the impact of changes in foreign currency exchange rates, increased primarily due to $58 million from 
the April1, 2016 price increase, which includes $14 million of the recovery of prior customer rebates, and $9 million of higher 
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volumes. 

Kentucky Gross Margins 

Kentucky Gross Margins decreased primarily due to $22 million of lower electricity sales volumes driven by milder weather in the 
first quarter of 2017 ($5 million at LG&E and $17 million at KU). 

Pennsylvania Gross Margins 

Pennsylvania Gross Margins increased primarily due to an increase of $11 million primarily from returns on additional transmission 
capital investments focused on replacing aging infrastructure and improving reliability, partially offset by a $10 million decrease as a 
result of a lower peak transmission system load in 2016 which negatively affected transmission revenue for the first quarter of 2017. 
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Reconciliation of Margins 

The following tables contain the components from the Statement of Income that are included in the non-GAAP financial measures and 
a rec9nciliation to PPL's "Operating Income" for the periods ended March 31. 

- ,..;-----·.:r. 

: ()P!!r.:ttiJ!g}~evenues 

_o~_r,S,t!l_!g_E~~~~s 

Fuel 

__ ~~~!~~ ~urcha~~s 

~-

_ g_t~~r(lp~rati()n ~~_maintenance 

Depreciation 

_ }'a)(es, other than in_come --

_ Total Operating Expenses 
----.. -- ·- -- - . - --· . . --· - - --

:Total 

'Oper:~_ting __ ~~ve!lue~ _ 

Operating Expenses 
- -----,...--- -- --

Fuel 

___ ~~~r!ly p_u~chases 

Qther ope_ration and maint~·mance 

I?~J?~ec~a~ion 

rax<:s,_other th~ income 

Total Operating Expenses 
--- --· 

Total· 

(a) Represents amounts excluded 
from Margins. 

(b) As reported on the Statements of 
Income. 

$ 

$ 

$ 

$ 

U.K. Kentucky 
Gross Gross 

Margins Margins 

559 -(c)_ $ 809 

191 

69 

23 26-

16 

23 302 

536 $ 507 

U.K. Kentucky 
Gross Gross 

Margins Margins 

584 (c) $ 826 

- 198 

66 

27 24 

12 

27 301 

557 $ 525 

2017 Three Months 

PAGross 
Margins 

$ 573 

-- -- --

146 

29 

4 

28.-

207 

$ 366 

2016 Three Months 

PAGross 
Margins 

$ 585 

167 

25 

28 

220 

$ 365 

::) Excludes ancillary revenues of$9 million and $11 million for the three months ended March 31,2017 and 2016. 

2017 Outlook 

Operating 
Other (a) Income (b) 

$ 10 $ ---- _}.?.?1 ___ -· 

_, 191 ----·-----

215 

354 432 

222 242 

4'7 75 

623 1,155 

$ (613) $ 796 

Operating 
Other (a) Income (b) 

$ 16 $ - _?.0}_1 __ 

(1) 197 

233 

374 450 

217 229 

50- 79 

640 1,188 

$ (624) $ 823 

Source: PPL CORP, 10·0, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



(PPL) 

The following projections and factors underlying these projections (on an after-tax basis) are provided for PPL's segments and the 
Corporate and Other category and the related Registrants. 

(PPL's U.K. Regulated Segment) 

Lower net income is projected in 2017 compared with 2016 due to a lower assumed GBP exchange rate in 2017, lower incentive 
revenues, higher interest expense and higher depreciation expense, partially offset by lower operation and maintenance expense, 
including pension expense, and higher revenues from the April1, 2017 price increase. 

(PPL's Kentucky Regulated Segment and LKE, LG&E and KU) 

Relatively flat net income is projected in 2017 compared with 2016 primarily driven by electricity and gas base rate increases, offset 
by higher operation and maintenance expense and higher depreciation expense. 
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(PPL's Pennsylvania Regulated Segment and PPL Electric) 

Relatively flat net income is projected in 2017 compared with 2016 primarily driven by higher transmission earnings and lower 
operation and maintenance expense, offset by higher depreciation expense, higher interest expense and higher income taxes. 

(PPL's Corporate and Other Category) 

Relatively flat costs are projected in 2017 compared with 2016. 

(All Registrants) 

Earnings in future periods are subject to various risks and uncertainties. See "Forward-Looking Information," the rest of this Item 2, 
:':'Jotes 6 and 9 to the Financial Statements and "Item 1A. Risk Factors" in this Form 10-Q (as applicable) and "Item 1. Business" and 
,[tern 1A. Risk Factors" in the Registrants' 2016 Form 10-K for a discussion of the risks, uncertainties and factors that may impact 

· - !uture earnings. 

PPL Electric: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysis 

Net income for the periods ended March 31 includes the following results. 

Three Months 

2017 2016 $Change 

I 

ppetatillg R_~:ve_nues _ _ _ $ 573 $ . 585 _;_$ _ ___:. __ (.:....1~2)_ 

Op~r~~~ng E~pen~~s _ 

, _ _ .QBera~ion 

Energy purchases 146 167 (21) 
~-- - -- --.- - ~~ "- .- . --- ---

\ _ _ __ Oth_er ~p_era_ti~n_ apd_ Il_lilintena11ce 164 150 14 

75 59 16 

79 29' ____ _. _____ 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research, 
The Information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Total Operating Expenses 414 405 
r - -~.- ---- - - ---- ---. -. - - --- - - - ---- --· .. ,-- -- "" --

fq~h_e~-~-co!lle @~pen_se) :_ net 1 3_ 

33 33 

.48 56 

Net Income $ 79 $ 94 

Operating Revenues 

The increase (decrease) in operating revenues for the period ended March 31, 2017 compared with 2016 was due to: 

(DistJ-!IJu!i~n_P_r!ce (~) 

Distribution volume 

'PLR.(b)~ ·: __ 

Transmission Formula Rate 

:other-

Total 

(a) Distribution rider prices resulted in increases of $12 million for the three months ended March 31, 
2017. 

( -, 1) Decrease primarily due to lower energy prices as 
described below. 

80 

$ 

$ 

$ 

9 

- - -(2.~ 

------ .-----··-

(8) 

(15) 

Three Months 

12 

(3) 

- - -- __ J21) 

1 
- -~· -- •>- -

(1) 

(12) 

Source: PPL CORP, 1 0-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied. adapted or distributed and Is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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Energy Purchases 

Energy purchases decreased by $21 million for the three months ended March 31, 2017 compared with 2016 due to lower PLR prices 
. $23 million, partially offset by higher PLR volumes of $3 million. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the period ended March 31, 2017 compared with 2016 was due to: 

Contractor-related expenses 
-·---~ - -· ----

Act 129 

:Ba.<I ~ebts 

Total 

Depreciation 

$ 

$ 

Three Months 

8 

2 

2 

5 
------ -- --- -· 

(3) 

14 

Depreciation increased $16 million for the three months ended March 31, 2017 compared with 2016, primarily due to additional assets 
placed into service, related to the ongoing efforts to ensure the reliability of the delivery system and the replacement of aging 
infrastructure, net of retirements. 

- ~~ncome Taxes 

i'he increase (decrease) in income taxes for the period ended March 31, 2017 compared with 2016 was due to: 

:~h~!_lg-; .in_ pre-tax income_aJ curre~t period t~xra~~~ 
Depreciation not normalized 

'StocJ<:~?asc:d ~ompe~:;a_tion 

Total 

Earnings 

Special items, gains (losses), after-tax (a) 

(a) There are no items management considers special for the periods 
presented. 

$ 

Three Months 

$ 

$ 

Three Months Ended 

March31, 

. - (10) 

(1) 

3 

(8) 

2017 2016 

79 $ 94 

Earnings decreased for the three month period in 2017 compared with 2016 primarily due to higher other operation and maintenance 
.. ~xpense, primarily due to higher corporate service costs, and higher depreciation expense, primarily due to transmission and 

tistribution additions placed into service related to the ongoing efforts to improve reliability and replace aging infrastructure, net of 
c'.!tirements. Higher transmission margins due to additional capital investments were offset by lower peak transmission demand. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
Pennsylvania Gross Margins on a separate line and not in their respective Statement of Income line items. 
Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
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'~!]~SY!V~J!il_l Gross_ Ml_lf&il!s 
.ther operation and maintenance 

- ..;!:::--- --- - - -- --· -
- j)~pr~~ia~!on __ 

Other Income (Expense)- net .... -; - -·-- -

.Income Taxes 

Net Income 

Margins 

$ 

$ 

Three Months 

---- __ ._1_­
(10) 

. -- J.12) 
(2) 

8 

(15) 

"Pennsylvania Gross Delivery Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the 
performance of its business. See PPL's "Results of Operations - Margins" for information on why management believes this measure 
is useful and for explanations of the underlying drivers of the changes between periods. 

The following tables contain the components from the Statements of Income that are included in this non-GAAP financial measure 
and a reconciliation to "Operating Income" for the periods ended March 31. 

2017 Three Months 2016 Three Months 

PA Gross PA Gross 
Delivery Operating Delivery Operating 
Margins Other (a) Income (b) Margins Other (a) Income (b) 

Operati~g-~evenues_ $ 573 $ $. 573 $ 585 $ $ 585 

~l?~~~ng Exp~~es 

, Ene~gy_pur~hase~ 146 146 167 167 

Other operation and maintenance 29 135 164 25 125 150 
- - - -

__ ,pepreciation_ 4 71 75 59 59 

Taxes, other than income 28 29 28 29 

Total Opera!i!Jg Exeenses 207 207 414 220 185 405 

Total $ 366 $ (207) $ 159 $ 365 $ (185) $ 180 

(a) Represents amounts excluded 
from Margins. 

(b) As reported on the Statements of 
·Income. 
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LKE: Statement of Income Analysis, Earnings and Margins 

"C:tatement of Income Analysis 
I 

Net income for the periods ended March 31 includes the following results. 

Three Months 

2017 2016 
. - . - --· 

O~ra~ing Revenues $ 809 $ 826 

Operating Expenses 
·- - -

Oeeration 

Fuel 191 198 

Energy purchases 69 66 

Other operation and maintenance 207 202 

__ Depreciation 105 99 

Taxes, other than income 16 15 

Total ()pe:ating Expenses 588 580 

Other Income (Expense) - net (2) (1) 
. . -

Int~r~st Expense 49 49 

Interest Expense with Affiliate 4 4 

):o:-e ;:x~~ _ 

- ---

63 72 

Net Income $ 103 $ 120 

Operating Revenues 

The increase (decrease) in operating revenues for the period ended March 31, 2017 compared with 2016 was due to: 

Vqlumes 

Fu~l and other ener~y prices( a) 

DSM 

Other 

Total 

(a) Increase due to higher recoveries of fuel and energy purchases due to higher commodity 
costs. 

Fuel 

$Change 

$ (17) 

(7) 

3 

5 

6 

8 

(!) 

(9) 

$ (17) 

Three Months 

$ j372 

11 

5 

4 

$ (17) 

Fuel decreased $7 million for the three months ended March 31, 2017 compared with 2016 primarily due to a $12 million decrease in 
volumes, driven by milder weather, partially offset by a $5 million increase in fuel prices. 

,ncome Taxes 

Income taxes decreased $9 million for the three months ended March 31, 2017 compared with 2016 primarily due to lower pre-tax 
income. 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this lnformaUon, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Earnings 

.Net Income $ 

Special items, gains (losses), after-tax 

83 

Three Months Ended 

March31, 

2017 2016 

103 $ 120 

(1) 

Source: PPL CORP, 1 0-Q, May 04, 2017 Powered by Morningstar Document Research. 
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Earnings decreased for the three month period in 2017 compared with 2016 primarily due to lower electricity sales volumes driven by 
milder weather. 
\ . 
. ,;he table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
Margins and an item that management considers special on separate lines and not in their respective Statement of Income line items. 

Three Months 

M3£gins $ (18) 

Other operation and maintenance (3) 
- -. - --- . - -- - -
J?eere~i~tion _(2)_. 

Taxes, other than income (2) 
-- - -- --

' 
'In<:_c;>meTaxes 9 

Special items, gains (losses), after-tax (a) (1) 
:--·- ----:-- -. -- - -

Net Income $ (17) 

(a) · See PPL's "Results of Operations - Segment Earnings - Kentucky Regulated Segment" for details of the special item. 

Margins 

"Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. 
See PPL's "Results of Operations- Margins" for an explanation of why management believes this measure is useful and the factors 
underlying changes between periods. Within PPL's discussion, LKE's Margins are referred to as "Kentucky Gross Margins." 

The following table contains the components from the Statements of Income that are included in this non-GAAP financial measure 
_ ~nd a reconciliation to "Operating Income" for the periods ended March 31. 

2017 Three Months 2016 Three Months 

Operating Operating 
Margins Other (a) Income (b) Margins Other (a) Income (b) 

Op!rating _Revenues $ 809 $ $ 809 $ 826 $ $ 826 

Operating Expenses 

Fuel 191 191 198 198 

Energy purchases 69 69 66 66 

.. Otller ()peration and maintenance 26 181 207 24 178 202 

Depreciation 16 89 105 12 87 99 

Tax~s, o_ther than income 16 16 14 15 

Total Operating Expenses 302 286 588 301 279 580 

Total $ 507 $ (286) $ 221 $ 525 $ (279) $ 246 

(a) Represents amounts excluded 
from Margins. 

(b) As reported on the Statements of 
Income. 
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LG&E: Statement of Income Analysis, Earnings and Margins 

~~tatement of Income Analysis 

· Net income for the periods ended March 31 includes the following results. 

Three Months 

2017 2016 $Change 

o!:~ra!~~g ~e~en~es 

Retail and wholesale $ 374 .$ 375 $ ·- _(1) 

Electric revenue from affiliate 17 11 6 

TC?tal Operating Reyenues 391 386 5 

Operating Expenses 4. - .. - -- - . 
Op~nitio~ 

Fuel 80 78 2 

Energy purch.as~s __ . 64 62 2 

Energy purchases from affiliate 2 2 

Ot~er operatio~ a~d!J1aintenance 87 87 

Depreciation 44 41 3 

y Ta)(eS, othe~ than income 8. 8 

Total Operating Expenses 285 278 7 

Ot~er IIJcome (Expense) - !let (2) (2) 

Interest Expense 17 17 

Income Taxes 33 35 (2) 

Net Income $ 54 $ 56 $ (2) 

Operating Revenues 

The increase (decrease) in operating revenues for the period ended March 31, 2017 compared with 2016 was due to: 

; 

Volumes 

Fuel and other energy prices 

DSM 

Other 

Total 

~:arnings 

Three Months 

$ 

$ 

Three Months Ended 

March31, 

2017 2016 

(5) 

4 

3 

3 

5 

Source: PPL CORP, 10·0, May 04,2017 Powered by Morningstar Document Research. 
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Net Income 

Spe~ial items, gains (losses), after-tax (a) 

There are no items. management considers special for the periods 
presented. 

$ 54 $ 56 

Earnings decreased for the three month period in 2017 compared with 2016 primarily due to higher depreciation expense, fuel costs 
and energy purchases, partially offset by higher native load sales to KU due to timing of plant outages. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
Margins on a separate line and not in their respective Statement of Income line items. 
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~ _ ~r ~perat~n_ ~-d mai~enan_ce 
- - ·:raxe~, ~t~_er t~_an inc~ll!e _ _ _ 

Other Income (Expense)- net 
- - . --

Income Taxes 

Net Income 

Margins 

$ 

$ 

Three Months 

- - -------- (2) 

1 
-

_(1) 
(2) 

2 

(2) 

"M,argins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. 
See PPL's "Results of Operations- Margins" for an explanation of why management believes this measure is useful and the factors 
underlying changes between periods. Within PPL's discussion, LG&E's Margins are included in "Kentucky Gross Margins." 

The following table contains the components from the Statements of Income that are included in this non-GAAP financial measure 
and a reconciliation to "Operating Income" for the periods ended March 31. 

2017 Three Months 2016 Three Months 

Operating Income Operating Income 
Margins Other (a) (b) Margins Other (a) (b) 

.Ope~ti_~g Rc:venues $ 391 $ $ 391 $ 386 $ $ 386 

Operating Expenses - -----. 

Fuel 80 80 78 78 

· Energy purchases, including affiliate 66 66 64 64 
/ . - - --·· -

__ O~her operation and maintenanc_e 10 77 87 9 78 87 

Depreciation 9 35 44 6 35 41 
-· 

I 

Taxes, other than income · 8 8 7 8 ·- - . 

Total Operating Expenses 165 120 285 158 120 278 

;'f~tal $ 226 $ (120) .$ 106 $ 228 $ (120) $ 108 

(a) Represents amounts excluded 
from Margins. 

(b) As reported on the Statements of 
Income. 
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KU: Statement of Income Analysis, Earnings and Margins 

,~tatement of Income Analysis 

Net income for the periods ended March 31 includes the following results. 

Three Months 

2017 2016 

O~era~n~ ~evenues 

Retail and wholesale $ 435 $ 451 

Electric revenue from affiliate 2 2 
- - ··-- - ·--;-

~otal Qperatin~ Rev':nues 437 453 

Op~ra~~n~~xpenses - -~ -·- ---

___ Opf_!ra~on 

Fuel 111 120 

EJ!ergy purchas~s 5 4 
-. 

~11ergy purchase~ fro~- affiliate 17 11 

Q~her opera!i<?n and maintenance 109 106 

Depreciation 60 58 

Ta~es, other than_ income 8 7 
-

I __ Tot~1 Op~ratillg E~pens~s 310 306 
/ 

Other Income (Expense) - ne~ (1) (2) 

Interes~~x_I?ell~e 24 24 

Income Taxes 39 46 

Net Income $ 63 $ 75 

Operating Revenue 

The increase (decrease) in operating revenue for the period ended March 31,2017 compared with 2016 was due to: 

.V<?l_umes 

Fuel and other energy prices (a) 
- -- --- ---

'nsM 
Total 

(a) Increase due to higher recoveries of fuel due to higher 
commodity costs. 

$Change 

$ - -- _(16) 

(16) 

(9) 

6 

3 

2 

4 

(7) 

$ (12) 

Three Months 

$ 

6 

2 

$ (16) 

Fuel decreased $9 million for the three months ended March 31,2017 compared with 2016 primarily due to a $16 million decrease in 
volumes, driven by milder weather, partially offset by a $7 million increase in fuel prices. 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
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Energy purchases from affiliate 

Energy purchases from affiliate increased $6 million for the three months ended March 31, 2017 compared with 2016 primarily due to 
higher native load purchases from LG&E due to timing of plant outages. 

;1come Taxes 

Income taxes decreased $7 million for the three months ended March 31, 2017 compared with 2016 primarily due to lower pre-tax 
income. 
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Earnings 

;Net Income $ 

Special items, gains (losses), after-tax 

Three Months Ended 

March31, 

2017 2016 

63 $ 

(I) 

75 

Earnings decreased for the three month period in 2017 compared with 2016 primarily due to lower sales volumes driven by milder 
weather and higher energy purchases from affiliate, partially offset by lower fuel expense and lower income taxes. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
Margins on a separate line and not in their respective Statement of Income line items. 

[M~gj~~--
Oth_:r__?p~~~~on an~ ~~~te~~nce 
:nepr~ci~tion 
Taxes, other than income 

Income Taxes 

:·sp~ci~I}!~_~;! -gains_ (lo~ses), ~fter-tax (a)_ 

Net Income 

·-::) See PPL's "Results of Operations - Segment Earnings - Kentucky Regulated Segment" for details of the special item. 

Margins 

"Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. 
See PPL's "Results of Operations - Margins" for an explanation of why management believes this measure is useful and the factors 
underlying changes between periods. Within PPL's discussion, KU's Margins are included in "Kentucky Gross Margins." 

The following table contains the components from the Statements of Income that are included in this non-GAAP financial measure 
and a reconciliation to "Operating Income" for the periods ended March 31. 

Op_erating Rev~nu':S _ 

Operating Expenses 

) 

Fuel' 

Energy purchases, including 
affiliate 

: Othe_E o12eration and mffi.n_t~nance 

Depreciation 

Ta]\~S, othe~ than inco!lle 

iTotal 

Margins 

$ 437 

111 

22 

16 

7 

!56 

$ 281 

2017 Three Months 

Other (a) 

$ $ 

93 

53 

8 

!54 

$ (154) '$ 

Operating 
Income (b) 

437 

Ill 

22 

109 

60 

8 

310 

127 

$ 

$ 

2016 Three Months 

Margins Other (a) 

453 $ $ 

120 

15 

IS 91 

6 52 

7 

!56 150 

297. $ (150) $ 

Operating 
Income (b) 

453 

120 

15 

106. 

58 

7 

306 

147 
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(a) Represents amounts excluded 
from Margins. 

(b) As reported on the Statements of 
Income. 
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Financial Condition 

The remainder of this Item 2 in this Form 1 0-Q is presented on a combined basis, providing information, as applicable, for all 
egistrants. 

Liquidity and Capital Resources 

(All Registrants) 

The Registrants had the following at: 

March 31,2017 

:c~sh ~nd <:ash_equ_iyal~llts __ 

Short-term debt 

No\~~_p,ay~~Ie with affiliat~ 
December 31, 2016 

_Ca~~ ~dcash equivalen!s _ 

Short-term debt 

Notes p~y~b)~ with afJ:!Iiate 

PPL (a) 

$ 409 $ 

1,666 

$ 341 $ 

923 

PPL Electric LKE LG&E KU 

20 $ 15 $ 4 $ 

499 243 207 

82 

13 $ 13 $ 5 $ 

295 185 169 
. - -- ------ -

163 

7 

36 

7 

16 

(a) At March 3I, 20I7, $51 million of cash and cash equivalents were denominated in GBP. If these amounts would be remitted as dividends, PPL would not 
anticipate a material incremental U.S. tax cost. Historically, dividends paid by foreign subsidiaries have been limited to distributions of the current year's earnings. 
See Note 5 to the Financial Statements in PPL's 2016 Form 10-K for additional information on undistributed earnings of WPD. 

~All Registrants) 

Net cash provided by (used in) operating, investing and financing activities for the three month period ended March 31, and the 
changes between periods, were as follows. 

PPL PPL Electric LKE LG&E KU 

2017 

:op~r~in$ activities $ 135 $ 55 $ 312 $ 142 $ 

Investing activities (677) (276) (184) (94) 

139 

(89) 
' - - -·-- ---- ---

.Fii?a_n_cing activities 607 228 (126) __ (49) (50) 

2016 
-·-· .. 

Operat_ing a<;t!vities $ 557 $ 124 $ 303 $ 157 $ 195 

Investing activities (661) (215) (219) (109) (110) 

Finam:i!Jg ~ctivities 115 78 (86) (56) - ~79) 

C~~n~e- -__ Cash Provide~ (Used) 

Oper11ting activities $ (422) $ (69) $ 9 $ (15) $ . ~5~)-

Investing activities (16) (61) 35 15 21 
- .. 

. :Finan<:in~· activities - -
492 150 (40) 7 29 -

Operating Activities 

The components of the change in cash provided by (used in) operating activities for the three months ended March 31,2017 compared 
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PPL PPL Electric LKE LG&E KU 

Change- Cash Provided (Used) 
. ----- - --~~)- .- ---·~- - ~· - - --~-- -

Netincome ~ --. . . $ (78~ - $ (1'5) $ (17) $ (2) $ (1~) 

Non-cash components 90 (13) (4) (5) 
---- -- -- -- -- --- -

(36) (31) 28 (15) (29) 

Defin_:_d benefit p!~ _!'unding (397) (24) 11 12 (9) 

Other opera!ing activities (1) (6) (1)' 

Total $ (422) $ (69) $ 9 $ (15) $ (56) 

(PPL) 

PPL's cash provided by operating activities in 2017 decreased $422 million compared with 2016. 

The $90 million increase in net non-cash components was primarily due to an increase in unrealized losses on derivatives. 

• The $36 million decrease in cash from changes in working capital was primarily due to a decrease in accounts payable 
(primarily due to timing of payments), a decrease in taxes payable (primarily due to an increase in current income tax benefit 
in 2017) and an increase in prepayments (primarily due to higher tax payments) partially offset by a decrease in unbilled 
revenue and accounts receivable (primarily due to less favorable weather in 2017 compared to 2016) and a decrease in fuel, 
materials and supplies (primarily due to a decrease in volumes due to less favorable weather in 2017 compared to 2016). 

• Defined benefit plan funding was $397 million higher in 2017. The increase was primarily due to the acceleration of WPD's 
contributions to its U.K. pension plans. See Note 8 to the Financial Statements for additional information. 

(PPL Electric) 

PPL Electric's cash provided by operating activities in 2017 decreased $69 million compared with 2016. 

• The $31 million decrease in cash from changes in working capital was primarily due to an increase in prepayments (primarily 
due to higher tax payments) and a decrease in accounts payable (primarily due to timing of payments) partially offset by a 
decrease in accounts receivable (primarily due to unfavorable weather in 2017), a net decrease in current regulatory assets 
and regulatory liabilities (due to the timing of rate recovery mechanisms) and an increase in taxes payable (primarily due to a 
decrease in income tax expense in 2017). 

LKE) 

Defined benefit plan funding was $24 million higher 
in 2017. 
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·KE's cash provided by operating activities in 2017 increased $9 million compared with 2016. 

• The increase in cash from changes in working capital was primarily driven by decreases in accounts receivable and unbilled 
revenues due to less favorable weather in 2017 compared to 2016 and an increase in taxes payable due to timing of payments, 
partially offset by a decrease in accounts payable due to timing of fuel purchases and payments. 

(LG&E) 

LG&E's cash provided by operating activities in 2017 decreased $15 million compared with 2016. 

• The decrease in cash from changes in working capital was primarily driven by decreases in taxes payable due to timing of 
payments and accounts payable due to timing of fuel purchases and payments, partially offset by decreases in accounts 
receivable and unbilled revenues due to less favorable weather in 2017 compared to 2016. 

XU) 

KU's cash provided by operating activities in 2017 decreased $56 million compared with 2016. 

The decrease in cash from changes in working capital was primarily driven by decreases in taxes payable due to timing of 
payments, accounts payable due to timing of fuel purchases and payments and accounts payable to affiliates due to higher 
intercompany settlements associated with operational expenses and inventory, partially offset by decreases in accounts 
receivable and unbilled revenues due to less favorable weather in 2017 compared to 2016. 
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Investing Activities 

(All Registrants) 

Expenditures for Property, Plant and Equipment 

Investment in PP&E is the primary investing activity of the Registrants. The change in cash used in expenditures for PP&E for the 
three months ended March 31,2017 compared with 2016 was as follows. 

PPL PPL Electric LKE LG&E KU 

De_~re_as~;: ~Incre_ase_) $ (21) $ (60) $ 35 $ 15 $ 

For PPL, the increase in expenditures was due to higher project expenditures at WPD and PPL Electric partially offset by lower 
project expenditures at LG&E and KU and a decrease in foreign currency exchange rates. The increase in project expenditures for 
WPD was primarily due to an increase in expenditures to enhance system reliability. The increase in expenditures for PPL Electric 
was primarily due to the smart meter implementation project and various enhancement reliability projects. The decrease in 
expenditures for LG&E was primarily due to reduced spending for environmental air projects at LG&E's Mill Creek plant. The 
decrease in expenditures for KU was primarily due to reduced spending for environmental air projects at KU's Ghent plant. 

Financing Activities 

(All Registrants) 

21 
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· '['he components of the change in cash provided by (used in) financing activities for the three months ended March 31, 2017 compared 
\ith 2016 were as follows. 

PPL PPL Electric LKE LG&E 

_Ch~n~e ~ ~-as~_P:-?vided ~!':d) 

D_eb! issuance/retirement, net $ 64 $ $ $ $ 

Stock issuances/redemptions, net 31 

Dividends (3) (31) (62) 

~ap!!lli. c_on~ributi?~s/~~st!ibU.tio~s, ~et 100 (73) (30) 

Change in short-term debt,_net 393 79 207 98 

No~es_ pay~ble wi~~ a.ffiliate (174) 

Other financi!lg activi_ties 7 2 

Total $ 492 $ !50 $ (40) $ 7 $ 

ee Note 7 to the Financial Statements in this Form 10-Q for information on 2017 short and long-term debt activity, equity 
transactions and PPL dividends. See the Registrants' 2016 Form 10-K for information on 2016 activity. 

Credit Facilities 

KU 

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial paper 
programs. Amounts borrowed under these credit facilities are reflected in "Short-term debt" ori the Balance Sheets. At March 31, 
2017, the total committed borrowing capacity and the use of that capacity under these credit facilities was as follows: 
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External 

Letters of 
Credit 

and 

Committed Commercial Unused 

Capacity Borrowed Paper Issued Capacity 
------ ---

P_!'~_(:apital F~mding Credit Facilities $ 1,400 ~ $ 206 $ !,194 

PPL Electric Credit Facility 650 500 150 

LKE Credit Facility 75 75 

.UJ.§.:E Credit_Fa~ility 500 207 293 

KU Credit Facilities 598 234 364 

TotalLKE 1,173 441 732 

Total U.S. Credit Facilities (a) $ 3,223 $ $ 1,147 $ 2,076 
----- - ----

1Tot!l1U._K. Cr~~i! Facilities_ (b) £ 1,285 £ 591 £ £ 694 

'l) The commitments under the U.S. credit facilities are provided by a diverse bank group, with no one bank and its affiliates providing an aggregate commitment of 
more than the following percentages of the total committed capacity: PPL- 10%, PPL Electric- 7%, LKE- 21%, LG&E- 7% and KU- 37%. 

(b) The amounts borrowed at March 31, 2017 were a USD-denominated borrowing of $200 million and GBP-denominated borrowings which equated to $535 
million. At March 31, 2017, the USD equivalent of unused capacity under the U.K. committed credit facilities was $864 million. 

The commitments under the U.K. credit facilities are provided by a diverse bank group, with no one bank providing more than 20% of the total committed 
capacity. 

See Note 7 to the Financial Statements for further discussion of the Registrants' credit facilities. 

Intercompany (LKE, LG&E and KU) 

Committed Other Used Unused 
Capacity Borrowed Capacity Capacity 

L~ Credit Fac~Iity $ 225 $ 82 $ $ 143 

~~~E ~oney Pool (a) 500 207 293 

' Kl! Money Pool (a) 500 36 464 

~a) LG&E and KU participate in an intercompany money pool agreement whereby LKE, LG&E and/or KU make available funds up to $500 million at an interest rate 
based on a market index of commercial paper issues. However, the FERC has issued a maximum aggregate short-term debt limit for each utility at $500 million 
from all covered sources. 
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See Note 10 to the Financial Statements for further discussion of intercompany credit facilities . 

. ommercial Paper(All Registrants) 

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund short-term 
liquidity needs, as necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the 
respective Registrant's Syndicated Credit Facility. The following commercial paper programs were in place at March 31, 2017: 

Commercial 
Paper Unused 

Capacity Issuances Capacity 

[PPL Capital Funding 
; __ : $ 1,000_ $ 189 $ 81 I 
PPL Electric 

650 499 !51 

l- -~ 

LG&E 
350 207 143 

KU 
350 36 314 

TotalLKE 
700 243 457 

TotalPPL $ 2,350 .. $ 931 $ 1,419 
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Long-term Debt 

?PL) 

In March 2017, WPD (South Wales) issued £50 million of O.Ql% Index-linked Senior Notes due 2029. WPD (South Wales) received 
proceeds of £53 million, which equated to $64 million at the time of issuance, net of fees and including a premium. The principal 
amount of the notes is adjusted based on changes in a specified index, as detailed in the terms of the related indenture. The proceeds 
will be used for general corporate purposes. 

(PPL, LKE and LG&E) 

In April 2017, the Louisville/Jefferson County Metro Government of Kentucky remarketed $128 million of Pollution Control Revenue 
Bonds, 2003 Series A (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds were remarketed at a 
long term rate and will bear interest at 1.50% through their mandatory purchase date of April1, 2019. 

(PPL) 

ATM Program 

For the period ended March 31, 2017, PPL issued the following: 

:Number of shares (in thousa!JdS) 1,364 

Average share price $ 36.66 
-- -

Net Proceeds $ 50 

See Note 7 to the Financial Statements for further discussion of the ATM program. 

Common Stock Dividends 

In February 2017, PPL declared a quarterly common stock dividend, payable April 3, 2017, of 39.5 cents per share (equivalent to 
$1.~8 per annum). Future dividends, declared at the discretion of the Board of Directors, will depend upon future earnings, cash flows, 
financial and legal requirements and other factors. 

nating Agency Actions 
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(All Registrants) 

. {oody's and S&P have periodically reviewed the credit ratings of the debt of the Registrants and their subsidiaries. Based on their 
- respective independent reviews, the rating agencies may make certain ratings revisions or ratings affirmations. 

A credit rating reflects an assessment by the rating agency of the creditworthiness associated with an issuer and particular securities 
that it issues. The credit ratings of the Registrants and their subsidiaries are based on information provided by the Registrants and 
other sources. The ratings of Moody's and S&P are not a recommendation to buy, sell or hold any securities of the Registrants or their 
subsidiaries. Such ratings may be subject to revisions or withdrawal by the agencies at any time and should be evaluated 
independently of each other and any other rating that may be assigned to the securities. The credit ratings of the Registrants and their 
subsidiaries affect their liquidity, access to capital markets and cost of borrowing under their credit facilities. A downgrade in the 
Registrants' or their subsidiaries' credit ratings could result in higher borrowing costs and reduced access to capital markets. The 
Registrants and their subsidiaries have no credit rating triggers that would result in the reduction of access to capital markets or the 
acceleration of maturity dates of outstanding debt. 

The rating agencies have taken the following actions related to the Registrants and their subsidiaries during 2017: 

(PPL Electric) 

1 January 2017, Moody's and S&P affirmed their commercial paper ratings for PPL Electric's $650 million commercial paper 
program. 
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(LG&E) 

1 March 2017, Moody's and S&P confirmed ratings of A1 and A to LG&E's 2003 Series A Pollution Control Revenue Bonds. 

Ratings Triggers 

(PPL, LKE, LG&E and KU) 

Various derivative and non-derivative contracts, including contracts for the sale and purchase of electricity and fuel, commodity 
transportation and storage, interest rate and foreign currency instruments (for PPL), contain provisions that require the posting of 
additional collateral or permit the counterparty to terminate the contract, if PPL's, LKE's, LG&E's or KU's or their subsidiaries' credit 
rating, as applicable, were to fall below investment grade. See Note 13 to the Financial Statements for a discussion of "Credit Risk­
Related Contingent Features," including a discussion of the potential additional collateral requirements for PPL, LKE and LG&E for 
derivative contracts in a net liability position at March 31, 2017. 

(All Registrants) 

For additional information on the Registrants' liquidity and capital resources, see "Item 7. Combined Management's Discussion and 
Analysis of Financial Condition and Results of Operations," in the Registrants' 2016 Form 10-K. 

Risk Management 

Market Risk 

(All Registrants) 

See Notes 12 and 13 to the Financial Statements for information about the Registrants' risk management objectives, valuation 
·~chniques and accounting designations. 

The forward-looking information presented below provides estimates of what may occur in the future, assuming certain adverse 
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.. market conditions and model assumptions. Actual future results may differ materially from those presented. These are not precise 
indicators of expected future losses, but are rather only indicators of possible loss~s under normal market conditions at a given 
confidence level. 

Interest Rate Risk 

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. The Registrants 
and their subsidiaries utilize various financial derivative instruments to adjust the mix of fixed and floating interest rates in their debt 
portfolios, adjust the duration of their debt portfolios and lock in benchmark interest rates in anticipation of future financing, when 
appropriate. Risk limits under the risk management program are designed to balance risk exposure to volatility in interest expense and 
changes in the fair value of the debt portfolios due to changes in the absolute level of interest rates. In addition, the interest rate risk of 
certain subsidiaries is potentially mitigated as a result of the existing regulatory framework or the timing of rate cases. 

94 

Source: PPL CORP, 10·0, May 04,2017 Powered by Morningstar Document Research. 
The information con_talned herein may not be copied, adapted or distributed and !s ~ot warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, BXf?epl to the extent such damages or losses cannot be /1m1ted or excluded by applicable law. Past financial performance is no guarantee of future results. 



I 

\ 

Table of Contents 

The following interest rate hedges were outstanding at March 31, 2017. 

PPL 

Cash flow hedges 

Cross-curren~y. s~aps_ ~c) 

Economic hedges 
. - -

, _ ~' ___ _lnterestrate swap~ (d)_ 

LKE 

ILG&E 

Economic hedges 

_ __;_ Intere_:;t _rate swa~s (d) 

_ (a) Includes accrued interest, if 
\ applicable. 

$ 

Exposure 
Hedged 

802 

147 

147 

147 

$ 

Fair Value, 
Net- Asset 

(Liability) (a) 

182 

(30) 

(30) 

(3Q)-. 

$ 

Effect of a 
10% Adverse 

Movement 
in Rates (b) 

(90) 

(2) 

(2) 

Maturities 
Ranging 
Through 

2028 

2033 

2033 

2033 

,:;,) Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming a liability. Sensitivities represent a 
10% adverse movement in interest rates, except for cross-currency swaps which also includes a 10% adverse movement in foreign currency exchange rates. 

(c) Cross-currency swaps are utilized to hedge the principal and interest payments of WPD's U.S. dollar-denominated senior notes. Changes in the fair value of these 
instruments are recorded in equity and reclassified into earnings in the same period during which the item being hedged affects earnings. 

(d) Realized changes in the fair value of such economic hedges are recoverable through regulated rates and any subsequent changes in the fair value of these 
derivatives are included in regulatory assets or regulatory liabilities. 

The Registrants are exposed to a potential increase in interest expense and to changes in the fair value of their debt portfolios. The 
estimated impact of a 10% adverse movement in interest rates on interest expense at March 31, 2017 was insignificant for PPL, PPL 
Electric, LKE, LG&E and KU. The estimated impact of a 10% adverse movement in interest rates on the fair value of debt at 
March 31,2017 is shown below. 

10% Adverse 
Movement 

in Rates 

P}'L $ 563 

PPL Electric 137 

LKE 180 

LG&E 66 

99 

Foreign Currency Risk (PPL) 
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PPL is exposed to foreign currency risk primarily through investments in U.K. affiliates. Under its risk management program, PPL 
may enter into financial instruments to hedge certain foreign currency exposures, including translation risk of expected earnings, firm 
',>mmitments, recognized assets or liabilities, anticipated transactions and net investments. 

The following foreign currency hedges were outstanding at March 31, 2017. 

Effect of a 
10% 

Adverse 
Movement 
in Foreign 

Fair Value, Currency 
Exposure Net- Asset Exchange 
Hedged (Liability) Rates (a) 

_Economic h~dges (b) £ 2,840 $ 150 $ q33) 

(a) Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming a liability. 

(b) To economically hedge the translation risk of expected earnings denominated 
inGBP. 
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(All Registrants) 

~ommodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

• 

PPL Electric is exposed to commodity price risk from its obligation as PLR; however, its PUC-approved cost recovery 
mechanism substantially eliminates its exposure to this risk. PPL Electric also mitigates its exposure to commodity price risk 
by entering into full-requirement supply agreements to serve its PLR customers. These supply agreements transfer the 
commodity price risk associated with the PLR obligation to the energy suppliers. 

LG&E's and KU's rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include a 
mechanism for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price 
fluctuations associated with these expenses. 

Volumetric Risk 

PPL is exposed to volumetric risk through its subsidiaries as described below. 

WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under 
the RIIO-ED1 price control period, recovery of such exposure occurs on a two year lag. See Note 1 in PPL's 2016 Form 10-K 
for additional information on revenue recognition under RIIO-EDl. 

• PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic 
conditions for which there is limited mitigation between rate cases. 

Credit Risk(Al/ Registrants) 

-'ee Notes 12 and 13 to the Financial Statements in this Form 10-Q and "Item 7. Combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations - Financial Condition - Risk Management - Credit Risk" in the Registrants' 2016 
Form 10-K for additional information. 

Foreign Currency Translation(PPL) 

The value of the British pound sterling fluctuates in relation to the U.S. dollar. Changes in this exchange rate resulted in a foreign 
currency translation loss of $24 million for the three months ended March 31, 2017, which primarily reflected a $46 million decrease 
to PP&E and a $10 million decrease to goodwill partially offset by a $28 million decrease to long-term debt and a $4 million decrease 
to other net liabilities. Changes in this exchange rate resulted in a foreign currency translation loss of $466 million for the three 
months ended March 31, 2016, which primarily reflected a $909 million decrease to PP&E and a $214 million decrease to goodwill 
partially offset by a $557 million decrease to long-term debt and a $100 million decrease to other net liabilities. The impact of foreign 
currency translation is recorded in AOCI. 

Related Party Transactions( All Registrants) 

The Registrants are not aware of any material ownership interests or operating responsibility by senior management in outside 
partnerships, including leasing transactions with variable interest entities, or other entities doing business with the Registrants. See 
Note 10 to the Financial Statements for additional information on related party transactions for PPL Electric, LKE, LG&E and KU. 

Acquisitions, Development and Divestitures(Al/ Registrants) 

~~'he Registrants from time to time evaluate opportunities for potential acquisitions, divestitures and development projects. 
)evelopment projects are reexamined based on market conditions and other factors to determine whether to proceed with, modify or 

, terminate the projects. Any resulting transactions may impact future financial results. See Note 8 to the Financial Statements in the 
Registrants' 2016 Form 10-K for information on the more significant activities. 

Environmental Matters(Al/ Registrants) 
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Extensive federal, state and local environmental laws and regulations are applicable to PPL's, PPL Electric's, LKE's, LG&E's and KU's 
air emissions, water discharges and the management of hazardous and solid waste, as well as other aspects of the 

96 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Table of Contents 

Registrants' businesses. The cost of compliance or alleged non-compliance cannot be predicted with certainty but could be significant. 
In addition, costs may increase significantly if the requirements or scope of environmental laws or regulations, or similar rules, are 

. expanded or changed. Costs may take the form of increased capital expenditures or operating and maintenance expenses, monetary 
'ues, penalties or other restrictions. In addition, the regulatory reviews specified in the President's March 2017 Executive Order 

-'i:omoting energy independence and economic growth could result in future regulatory changes and additional uncertainty. Many of 
these environmental law considerations are also applicable to the operations of key suppliers, or customers, such as coal producers and 
industrial power users, and may impact the cost for their products or their demand for the Registrants' services. Increased capital and 
operating costs are subject to rate recovery. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate 
outcome of future environmental or rate proceedings before regulatory authorities. 

See Note 9 to the Financial Statements for a discussion of the more significant environmental matters including: 

Legal 
Matters, 

Climate 
Change, 

Coal Combustion 
Residuals, 

• Effluent Limitations 
Guidelines, and 

• National Ambient Air Quality 
Standards. 

Additionally, see "Item 1. Business- Environmental Matters" in the Registrants' 2016 Form 10-K for additional information on 
environmental matters. 

New Accounting Guidance(All Registrants) 

See Note 17 to the Financial Statements for a discussion of new accounting guidance pending adoption. 

Application of Critical Accounting Policies(All Registrants) 

Financial condition and results of operations are impacted by the methods, assumptions and estimates used in the application of 
critical accounting policies. The following table summarizes the accounting policies by Registrant that are particularly important to an 
understanding of the reported financial condition or results of operations, and require management to make estimates or other 
judgments of matters that are inherently uncertain. See "Item 7. Combined Management's Discussion and Analysis of Financial 
Condition and Results of Operations" in the Registrants' 2016 Form 10-K for a discussion of each critical accounting policy. 

PPL 

PPL Electric LKE LG&E KU 

Defined Benefits X X X X X 

Income Taxes X X X X X 

Goodwill Impairment X X X X 

AROs X X X X 

Price Risk Management X 

Regulatory Assets and Liabilities X X X X X 

Revenue Recognition- Unbilled Revenue X X X 
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PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Reference is made to "Risk Management" in "Item 2. Combined Management's Discussion and Analysis of Financial Condition and 
Results of Operations." 

Item 4. Controls and Procedures 

(a) Evaluation of disclosure controls and procedures. 

The Registrants' principal executive officers and principal financial officers, based on their evaluation of the Registrants' 
disclosure controls and procedures (as defined in Rules 13a-15(e) or 15d-15(e) of the Securities Exchange Act of 1934) have 
concluded that, as of March 31,2017, the Registrants' disclosure controls and procedures are effective to tnsure that material 
information relating to the Registrants and their consolidated subsidiaries is recorded, processed, summarized and reported 
within the time periods specified by the SEC's rules and forms, particularly during the period for which this quarterly report 
has been prepared. The aforementioned principal officers have concluded that the disclosure controls and procedures are 
also effective to ensure that information required to be disclosed in reports filed under the Exchange Act is accumulated and 
communicated to management, including the principal executive and principal financial officers, to allow for timely 
decisions regarding required disclosure. 

(b) Change in internal controls over financial reporting. 

The Registrants' principal executive officers and principal financial officers have concluded that there were no changes in 
the Registrants' internal control over financial reporting during the Registrants' first fiscal quarter that have materially 
affected, or are reasonably likely to materially affect, the Registrants' internal control over financial reporting. 

PART II. OTHER INFORMATION 

Item 1. Legal Proceedings 
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- ,~or information regarding pending administrative and judicial proceedings involving regulatory, environmental and other matters, 
. ·hich information is incorporated by reference into this Part II, see: 

• "Item 3. Legal Proceedings" in each Registrant's 2016 Form 10-K; 
and 

• Notes 6 and 9 to the Financial 
Statements. 

Item 1 A. Risk Factors 

There have been no material changes in the Registrants' risk factors from those disclosed in "Item lA. Risk Factors" of the Registrants' 
2016 Form 10-K. 

Item 4. Mine Safety Disclosures 

Not applicable. 
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Item 6. Exhibits 

The following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance of the Exhibits has 
heretofore been filed with the Commission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibits indicated by a 
L] are filed or listed pursuant to Item 601 (b)( 1 O)(iii) of Regulation S-K. 

*12(c) 

*12(d) 

*12(e) 

-Third Amendment to Revolving Credit Agreement, dated as of March 17, 2017, to the Existing Credit 
Agreement, dated as of March 26, 2014, between PPL Capital Funding, Inc., the Borrower, PPL Corporation, 
the Guarantor, The Bank of Nova Scotia, as the Administrative Agent, Sole Lead Arranger and Sole 
Bookrunner, and each Lender 

-£230,000,000 Term Loan Agreement, dated March 28,2017, between Western Power Distribution pic and 
HSBC Bank, PLC and Mizuho Bank, Ltd., as Mandated Lead Arrangers, and Mizuho Bank, Ltd., as Facility 
Agent (Exhibit 10.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated AprilS, 2017) 

- PPL Corporation and Subsidiaries Computation of Ratio of Earnings to Combined Fixed Charges and Preferred 
Stock Dividends 

- PPL Electric Utilities Corporation and Subsidiaries Computation of Ratio of Earnings to Combined Fixed 
Charges and Preferred Stock Dividends 

- LG&E and KU Energy LLC and Subsidiaries Computation of Ratio of Earnings to Fixed Charges 

- Louisville Gas and Electric Company Computation of Ratio of Earnings to Fixed Charges 

- Kentucky Utilities Company Computation of Ratio of Earnings to Fixed Charges 

:ertifications pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, for the quarterly period ended March 31, 2017, filed by the 
)llowing officers for the following companies: 

*31(a) 

*31(b) 

*31 (c) 

*31(d) 

*31(e) 

:::.mn 
.:.llig)_ 

*31 (h) 

*31(i) 

.:.mil 

- PPL Corporation'~ principal executive officer 

- PPL Corporation's principal financial officer 

- PPL Electric Utilities Corporation's principal executive officer 

- PPL Electric Utilities Corporation's principal financial officer 

- LG&E and KU Energy LLC's principal executive officer 

- LG&E and KU Energy LLC's principal financial officer 

-Louisville Gas and Electric Company's principal executive officer 

-Louisville Gas and Electric Company's principal financial officer 

- Kentucky Utilities Company's principal executive officer 

- Kentucky Utilities Company's principal financial officer 

Certifications pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, for the quarterly period ended March 31, 2017, furnished 
by the following officers for the following companies: 

*32(a) 

*32(b) 

*32(c) 

*32(d) 

*32(e) 

'OI.INS 

lOl.SCH 

10l.CAL 

- PPL Corporation's principal executive officer and principal financial officer 

- PPL Electric Utilities Corporation's principal executive officer and principal financial officer 

- LG&E and KU Energy LLC's principal executive officer and principal financial officer 

-Louisville Gas and Electric Company's principal executive officer and principal financial officer 

-Kentucky Utilities Company's principal executive officer and principal financial officer 

- XBRL Instance Document 

- XBRL Taxonomy Extension Schema 

- XBRL Taxonomy Extension Calculation Linkbase 
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lOl.LAB 

lOl.PRE 

- XBRL Taxonomy Extension Definition Linkbase 

- XBRL Taxonomy Extension Label Linkbase 

- XBRL Taxonomy Extension Presentation Linkbase 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrants have duly caused this report to be signed on their 
behalf by the undersigned thereunto duly authorized. The signature for each undersigned company shall be deemed to relate only to 
matters having reference to such company or its subsidiaries. 

Date: May 4, 2017 

Date: May 4, 2017 

PPL Corporation 

(Registrant) 

Is/ Stephen K. Breininger 

Stephen K. Breininger 
Vice President and Controller 

(Principal Accounting Officer) 

PPL Electric Utilities Corporation 

(Registrant) 

Is/ Marlene C. Beers 

Marlene C. Beers 
Controller 

(Principal Financial Officer and Principal 
Accounting Officer) 

LG&E and KU Energy LLC 

(Registrant) 

Louisville Gas and Electric Company 
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Date: May 4, 2017 

(Registrant) 

Kentucky Utilities Company 

(Registrant) 

Is/ Kent W. Blake 

KentW. Blake 
Chief Financial Officer 

(Principal Financial Officer and Principal 
Accounting Officer) 
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Exhibit IO(a) 
EXECUTION VERSION 

THIRD AMENDMENT TO REVOLVING CREDIT AGREEMENT 

THIS THIRD AMENDMENT TO REVOLVING CREDIT AGREEMENT, dated as of March 17,2017 
(this " Amendment "), to the Existing Credit Agreement (as defined below) is made by PPL CAPITAL 
FUNDING, INC., a Delaware corporation (the" Borrower"), PPL CORPORATION, a Pennsylvania corporation 
(the" Guarantor") and each Lender (such capitalized term and other capitalized terms used in this preamble and 
the recitals below to have the meanings set forth in, or are defined by reference in, Article I below). 

W IT N E S S E T H: 

WHEREAS, the Borrower, the Guarantor, the Lenders and The Bank of Nova Scotia, as the 
Administrative Agent, Sole Lead Arranger and Sole Bookrunner, are all parties to the Revolving Credit 
Agreement, dated as of March 26, 2014 (as amended or otherwise modified prior to the date hereof, the " Existing 
Credit Agreement", and as amended by this Amendment and as the same may be further amended, supplemented, 
amended and restated or otherwise modified from time to time, the " Credit Agreement "); and 

WHEREAS, the Borrower has requested that the Lenders amend the Existing Cre~it Agreement in orde~ 
to extend the maturity date therein and the Lenders are willing to modify the Existing Credit Agreement on the 
terms and subject to the conditions hereinafter set forth; 

NOW, THEREFORE, the parties hereto hereby covenant and agree as follows: 

ARTICLE I 
DEFINITIONS 

SECTION 1.1. Certain Definitions. The following terms when used in this Amendment shall have the 
following meanings (such meanings to be equally applicable to the singular and plural forms thereof): 

"Amendment" is defined in the preamble. 

"Borrower" is defined in the preamble. 

"Credit Agreement" is defined in the first recital. 

"Existing Credit Agreement" is defined in the first recital. 

"Guarantor" is defined in the preamble. 

SECTION 1.2. Other Definitions. Terms for which meanings are provided in the Existing Revolving 
Credit Agreement are, unless otherwise defined herein or the context otherwise requires, used in this 
Amendment with such meanings. 
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ARTICLE II 
AMENDMENTS TO THE EXISTING CREDIT AGREEMENT 

Effective as of the date hereof, but subject to the satisfaction of the conditions in Article III, 

(a) Section 1.1 of the Existing Credit Agreement is hereby amended by adding the following 
definitions in the appropriate alphabetical order: 

"FCPA" has the meaning set forth in Section 5.16. 

"Sanctioned Country" means a country, region or territory that is, or whose government is, the 
subject of comprehensive territorial Sanctions (currently, Crimea, Cuba, Iran, North Korea, Sudan, and 
Syria). 

"Sanctions" means sanctions administered or enforced by OFAC, the U.S. State Department, 
the European Union, any European Union member state, Her Majesty's Treasury of the United 
Kingdom or any other applicable sanctions authority. 

(b) Section 1.1 of the Existing Credit Agreement is hereby amended by deleting the definition 
"Sanctioned Entity" where it appears therein. · 

(c) Section 1.1 of the Existing Credit Agreement is hereby amended by amending and restating 
the following definitions in their entirety as follows: 

"London Interbank Offered Rate" means for any Euro-Dollar Loan for any Interest Period, the 
rate which appears on the Bloomberg Page BBAM1 (or on such other substitute Bloomberg page that 
displays rates at which US dollar deposits are offered by leading banks in the London interbank deposit 
market), or the rate which is quoted by another source selected by the Administrative Agent which has 
been approved by the British Bankers' Association as an authorized information vendor for the purpose 
of displaying rates at which US dollar deposits are offered by leading banks in the London interbank 
deposit market (for purposes of this definition, an " Alternate Source "), at approximately 11:00 a.in., 
London time, two (2) Business Days prior to the commencement of such Interest Period as the London 
interbank offered rate for Dollars for an amount comparable to such Euro-Dollar Loan and having a 
borrowing date and a maturity comparable to such Interest Period (or if there shall at any time, for any 
reason, no longer exist a Bloomberg Page BBAM1 (or any substitute page) or any Alternate Source, a 
comparable replacement rate determined by the Administrative Agent at such time (which determination 
shall be conclusive absent manifest error)). Notwithstanding the foregoing, if the London Interbank 
Offered Rate determined in accordance with the foregoing shall be less than zero, such rate shall be 
deemed to be zero for the purposes of this Agreement. 

"Sanctioned Person" means a Person that is, or is owned or controlled by Persons that are, 
(i) the subject of any Sanctions, or (ii) located, organized or resident in a Sanctioned Country. 
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"Termination Date" means the earliest to occur of (i) March 16, 2018 and (ii) such earlier date 
upon which all Commitments shall have been terminated in their entirety in accordance with this 
Agreement. 

(d) Sections 5.04(a), 5.04(c), 5.05 and 5.13 of the Existing Credit Agreement are hereby 
amended by replacing references to "December 31, 2015" with "December 31, 2016". 

(e) Section 5.15 of the Existing Credit Agreement is hereby amended and restated in its 
entirety as follows: 

Section 5.15. OFAC. None of the Borrower, the Guarantor or any Subsidiary of the Guarantor, 
nor, to the knowledge of the Guarantor or the Borrower, any director, officer, or Mfiliate of the Borrower, 
the Guarantor or any of its Subsidiaries: (i) is a SanctionedPerson, (ii) has more than 10% of its assets in 
Sanctioned Persons or in Sanctioned Countries, or (iii) derives more than 10% of its operating income 
from investments in, or transactions with Sanctioned Persons or Sanctioned Countries. 

(f) Article V of the Existing Credit Agreement is hereby amended by adding a new Section 
5.16 as follows: 

Section 5.16. Anti-Corruption. None of the Borrower, the Guarantor or any of its Subsidiaries, 
nor, to the knowledge of the Borrower or the Guarantor, any director, officer, agent, employee or other 
person acting on behalf of the Borrower or the Guarantor or any of its Subsidiaries is aware of or has 
taken any action, directly or indirectly, that would result in a violation by such persons of the Foreign 
Corrupt Practices Act of 1977, as amended, and the rules and regulations thereunder (the" FCPA ")or 
any other applicable anti-corruption law; and the Loan Parties have instituted and maintain policies and 
procedures designed to ensure continued compliance therewith. 

(g) Section 6.06 of the Existing Credit Agreement is hereby amended and restated in its 
entirety as follows: 

Section 6.06. Use of Proceeds. The proceeds of the Loans made under this Agreement will be 
used by the Borrower for general corporate purposes of the Borrower and its Affiliates, including for 
working capital purposes and for making investments in or loans to the Guarantor and Affiliates of the 
Loan Parties. The Borrower will request the issuance of Letters of Credit solely for general corporate 
purposes of the Borrower and its Affiliates. No such use of the proceeds for general corporate purposes 
will be, directly or indirectly, for the purpose, whether immediate, incidental or ultimate, of buying or 
carrying any Margin Stock within the meaning of Regulation U. The proceeds of any Loan will not be 
used, directly or indirectly, to fund any activities or business of or with any Sanctioned Person, or in any 
Sanctioned Country. No part of the proceeds of the Loans will be used, directly or indirectly, for any 
payments to any governmental official or employee, political party, official of a political party, candidate 
for political office, or anyone else acting in an official capacity in violation of the FCP A or any other 
applicable anti-corruption law. 
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ARTICLE ill 
CONDITIONS TO EFFECTIVENESS 

This Amendment and the amendments contained herein shall become effective as of the date hereof when 
· 'Lch of the conditions set forth in this Article III shall have been fulfilled to the satisfaction of the 
~·-dministrative Agent. 

SECTION 3.1. Counterparts. The Administrative Agent shall have received counterparts hereof 
executed on behalf of the Borrower, the Guarantor and the each of the Lenders. 

SECTION 3.2. Costs and Expenses, etc. The Administrative Agent shall have received for the account 
of each Lender, all fees, costs and expenses due and payable pursuant to Section 9.03 of the Credit Agreement, 
if then invoiced. 

SECTION 3.3. Resolutions, etc. The Administrative Agent shall have received from the Borrower 
and the Guarantor (i) a copy of a good standing certificate for such Loan Party, dated a date reasonably close to 
the date hereof and (ii) a certificate, dated as of the date hereof, of a Secretary or an Assistant Secretary of each 
Loan Party certifying (a) that attached thereto is a true, correct and complete copy of (x) the articles or certificate 
of incorporation of such Loan Party certified by the Secretary of State (or equivalent body) of the jurisdiction of 
incorporation of such Loan Party and (y) the bylaws of such Loan Party, and (b) that attached thereto is a true, 
correct and complete copy of resolutions adopted by the board of directors of such Loan Party authorizing the 
execution, delivery and performance of this Amendment and each other document delivered in connection 
herewith and that such resolutions have not been amended and are in full force. 

SECTION 3.4. Opinion of Counsel. The Administrative Agent shall have received an opinion, dated 
the date hereof and addressed to the Administrative Agent and all Lenders, from counsel to the Borrower, in 
form and substance satisfactory to the Administrative Agent. 

SECTION 3.1. Satisfactory Legal Form. The Administrative Agent and its counsel shall have received 
· ..Jl information, and such counterpart originals or such certified or other copies of such materials, as the 
Administrative Agent or its counsel may reasonably request, and all legal matters incident to the effectiveness of 
this Amendment shall be satisfactory to the Administrative Agent and its counsel. All documents executed or 
submitted pursuant hereto or in connection herewith shall be reasonably satisfactory in form and substance to the 
Administrative Agent and its counsel. 

ARTICLE IV 
MISCELLANEOUS 

SECTION 4.1. Cross-References. References in this Amendment to any Article or Section are, unless 
otherwise specified, to such Article or Section of this Amendment. 

SECTION 4.2. Loan Document Pursuant to Existing Credit Agreement. This Amendment is a Loan 
Document executed pursuant to the Existing Credit Agreement and shall (unless otherwise expressly indicated 
therein) be construed, administered and applied in 
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accordance with all of the terms and provisions of the Existing Credit Agreement, as amended hereby, including 
Article IX thereof. 

SECTION 4.3. Successors and Assigns. This Amendment shall be binding upon and inure to the 
'benefit of the parties hereto and their respective successors and assigns. 

SECTION 4.4. · Counterparts. This Amendment may be executed by the parties hereto in several 
counterparts, each of which when executed and delivered shall be an original and all of which shall constitute 
together but one and the same agreement. Delivery of an executed counterpart of a signature page to this 
Amendment by facsimile shall be effective as delivery of a manually executed counterpart of this Amendment. 

SECTION 4.5. Governing Law. THIS AMENDMENT WILL BE DEEMED TO BE A CONTRACT 
MADE UNDER AND GOVERNED BY THE INTERNAL LAWS OF THE STATE OF NEW YORK 

(INCLUDING FOR SUCH PURPOSE SECTIONS 5-1401 AND 5-1402 OF THE GENERAL OBLIGATIONS 

LAW OF THE STATE OF NEW YORK). 

SECTION 4.6. Full Force and Effect; Limited Amendment. Except as expressly amended hereby, all 
of the representations, warranties, terms, covenants, conditions and other provisions of the Existing Credit 
Agreement and the Loan Documents shall remain unchanged and shall continue to be, and shall remain, in full 
force and effect in accordance with their respective terms. The amendments set forth herein shall be limited 
precisely as provided for herein to the provisions expressly amended herein and shall not be deemed to be an 
amendment to, waiver of, consent to or modification of any other term or provision of the Existing Credit 
Agreement or any other Loan Document or of any transaction or further or future action on the part of any 
Obligor which would require the consent of the Lenders under the Existing Credit Agreement or any of the Loan 
Documents. 

SECTION 4.7. Representations and Warranties. In order to induce the Lenders to execute and deliver 
this Amendment, the Borrower and Guarantor each hereby represents and warrants to the Lenders, on the date 
this Amendment becomes effective pursuant to Article ill , that both before and after giving effect to this 
Amendment, all representations and warranties set forth in Article V of the Credit Agreement are true and correct 
as of such date, except to the extent that any such statement expressly relates to an earlier date (in which case 
such statement was true and correct on and as of such earlier date). 

[Signature page follows] 
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IN WITNESS WHEREOF, the parties hereto have executed and delivered this Amendment as of the date first 
above written. 

PPL CAPITAL FUNDING, INC., as the Borrower 

By: 

Name: 

Title: 

PPL CORPORATION, as the Guarantor 

By: 

Name: 

Title: 

THE BANK OF NOV A SCOTIA, as the 
Administrative Agent and as a Lender 

By: 

Name: 

Title: 

Third Amendment to Revolving Credit Agreement 
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PPL CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

Earnings, as defined: 
,.. -- -·- - -~- --- - - - " ---- ~-. - .-

Incdine from Continuing Operations Before 
I • 

: Income Taxes · 

Adjustment to reflect earnings from equity 
method investments on a cash basis (b) 

--------- -

~ot~l ~~e_d charges as ~~low . 
Less: 

. _ (:_~pitalized inte~est 

Preferred security distributions of 
subsidiaries 

. on a pre-tax basis 

\te~~~t ~~~p~n~e and fiiect charge~ r~i;ted to 
.(discon!inued operations _ __ . __ 

--

Total fixed charges included in Income from 
Continuing Operations Before Income Taxes 

- - - - - -

Total earnings 
--:-, - -- - --

Fixed charges, as defined: . --. ------ -- -- -

.. _l?te~estcharges ( ~l __ 
Estimated interest component of operating 
rentals .. -- -----

,Preferred security distributions of subsidiaries 
on_,a p~e-t~ basi~. 

(Millions of Dollars) 

Three Months 
Ended March 

31, 

2017 

$ 532 

1 

533 

222 

1 

221 

$ 754 

$ 219 

3 

2016 

$ 2,550 

(1) 

2,549 

917 

4 

913 

$ 3,462 

$ 900 
-

17 

-- ------------

... :. _!otal fixe4 ch~g~s (d) $ 222 $ 917 

~a_tio_ -~f_ ~a_!lli~gs_ to f!~e~_ ~~ru:ge~_ 3.4 3.8 

_ ~ tatio of earnings to combined fixed charges 
and preferred stock dividends (e) 3.4 3.8 

Years Ended December 31, 

2015 (a) 2014 (a) 2013 (a) 

--. - -

$ 2,068 $ 2,129 $ 1,728 

(1) 

2,067 2,129 1,728 

1,054 1,095 1,096 

11 11 11 

150 186 235 

893 898 850 

$ 2,960 $ 3,027 ·$ 2,578 

$ 1,038 $ 1,073 $ 1,058 .. 

16 22 38 

$ 1,054 $ 1,095 $ 1,096 

2.8 2.8 2A 

2.8 2.8 2.4 

Exhibit 12(a) 

2012 (a) 

----- ·- --. 

$ 1,406 

34 

1,440 

-- ~-~0_6~ 

6 

5 

235 

819 

$ 2,259 

$ 1,019 

41 

5 

-- ---------- -

$ 1,065 

2.1 

2.1 
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(a) Reflects PPL's former Supply segment as Discontinued Operations. 

(b) Includes other-than-temporary impairment loss of $25 million in 2012. 

(c) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium- net. 

(d) Interest on unrecognized tax benefits is not included in fixed charges. 

') PPL, the parent holding company, does not have any preferred stock outstanding; therefore, the ratio of earnings to combined fixed charges and preferred stock 
dividends is the same as the ratio of earnings to fixed charges. 
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Exhibit 12(b) 

PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

(Millions of Dollars) 

Three Months 
Ended March 

31, Years Ended December 31, 

2017 2016 2015 2014 2013 

Earnings, as defined: 
-- --- -- ---- -

Income Before Income Taxes $ 127 $ 552 $ 416 $ 423 $ 317 $ 
---

Total fixed charges as below 35 141 139 131 117 
-- ~-- -- - -- - --- --- - -

To!al_ e~~ngs $ 162 $ 693 $ 555 $ 554 $ 434 $ 

------ --~-

:Fi~~£1 ~~~ges,_as def!~ed: 

Interest charges (a) $ 34 $ 137 $ 135 $ 127 $ 113 $ 
---- --- --

Estimated interest component of operating 
rentals 1 4 4 4 4 

Total fixed charges (b) $ 35 $ 141 $ 139 $ 131 $ 117 $ 

,_. 
Gtatio of earnings to fixed charges 4.6 4.9 4.0 4.2 3.7 

Preferred stock dividend requirements on a pre-
tax basis $ $ $ $ $ $ 

'Fi~e~ _ch~ges, ~s above 35 141 139 131 117 

Total fixed charges and preferred stock 
dividends $ 35 $ 141 $ 139 $ 131 $ 117 $ 

~atio of earnings to combined fixed charges 
-~!1-~_pre_ferred stock d~vidends 4.6 4.9 4.0 4.2 3.7 

(a) 

(b) 

Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium- net. 

Interest on unrecognized tax benefits is not included in fixed charges. 

2012 

204 

107 

311 

104 

3 

107 

2.9 

6 

107 

113 

2.8 
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:Rati<_> of e~mings to_ fi~ed charges 4.0 4.1 4.2 4.2 4.6 3.3 

(a) Includes other-than-temporary impairment loss of $25 million in 2012. 

(b) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount, expense and premium­
net. 

(c) Includes a credit for amortization of a fair market value adjustment of $7 million in 2013. 
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Exhibit 12(d) 

LOUISVILLE GAS AND ELECTRIC COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Three Months 
Ended March 

31, Years Ended December 31, 

2017 2016 2015 2014 2013 2012 

Earnings, as defined: 
- - - -- - - -- - - ---. 

Income Before Income Taxes $ 87 $ 329 $ 299 $ 272 $ 257 $ 192 
-- . - - - -

Total fixed charges as below 18 76 61 51 36 44 

Total earnings $ 105 $ 405 $ 360 $ 323 $ 293 $ 236 

Fixed charges, as defined: 
-- ---- -··--

_I~te~e~t ~har_g~~ Sa) ~~) $ 17 $ 71 $ 57 $ 49 $ 34 $ 42 

Estimated interest component of operating 
rentals 1 5 4 2 2 2 

· Total fixed charges $ 18 $ 76 $ 61 $ 51 $ 36 $ 44 

Ratio of earnings to fixed charges 5.8 5.3 5.9 6.3 8.1 5.4 

(a) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount, expense and premium­
net. 

(b) Includes a credit for amortization of a fair market value adjustment of $7 million in 2013. 
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The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 12(e) 

KENTUCKY UTILITIES COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Three Months 
Ended March 

31, Years Ended December 31, 

2017 2016 2015 2014 2013 2012 

Earnings, as defined: 
---- ~- --- ·- ~ ---

' 
Income Before Income Taxes ~- 102 $ 428 $ 374 $ 355 $ 360 $ 215 
-- ---- - - -- -

Adjustment to reflect earnings from equity 
method investments on a cash basis (a) 1 (1) (1) (1) (1) 33 

103 42.7 373 354 359 248 

-:----7--- --- - . - . - --

-~otal fixe_d ch_arges as below 25 100 86 80 73 72 

, _ '[otal earning~_ $ 128 $ 527 $ 459 $ 434 $ 432 $ 320 

~~ix_ed charges, as defined: 

Interest charges (b) $ 24 $ 96 $ 82 $ 77 $ 70 $ 69 

Estimated interest component of operating 
rentals 1 4 4 3 3 3 

Totl!l fixed ch_arges $ 25 $ 100 $ 86 $ 80 $ 73 $ 72 

'~ati() of earnings to fixed ~harges 5.1 5.3 5.3 5.4 5.9 4.4 

(a) Includes other-than-temporary impairment Joss of $25 million in 2012. 

(b) Includes interest on long-term and short-term debt, as well as amortization of Joss on reacquired debt and amortization of debt discount, expense and premium-
net. 
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CERTIFICATION 
.. WILLIAM H. SPENCE, certify that: 

~- I have reviewed this quarterly report on Form 10-Q ofPPL Corporation (the 
"registrant"); 

Exhibit 31(a) 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive 
Officer 

(Principal Executive Officer) 

PPL Corporation 
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Exhibit 31 (b) 

CERTIFICATION 
IJ VINCENT SORGI, certify that: 

' 
I have reviewed this quarterly report on Form 10-Q ofPPL Corporation (the 
"registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and . 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and Chief Financial 
Officer 

(Principal Financial Officer) 

PPL Corporation 
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Exhibit 31(c) 

CERTIFICATION 
T. GREGORY N. DUDIGN, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of PPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process,' summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Exhibit 31(d) 

CERTIFICATION 
_ l MARLENE C. BEERS, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of PPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 
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Exhibit 31(e) 

CERTIFICATION 
T VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of LG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive 
Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 
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Exhibit 31 (f) 

CERTIFICATION 
_ T; KENT W. BLAKE, certify that: 

I have reviewed this quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that.material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 
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Exhibit 31 (g) 

CERTIFICATION 
_ t VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 /s/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive 
Officer 

(Principal Executive Officer) 

Louisville Gas and Electric Company 
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Exhibit 31 (h) 

CERTIFICATION 
L KENT W. BLAKE, certify that: 
' ! I have reviewed this quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 
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Exhibit 31 (i) 

CERTIFICATION 
.. 1 VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive 
Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 

Source: PPL CORP, 10-Q, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied. adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information. except to the extent such damages or losses cannot be limited or excluded by appllciable law. Past financial performance is no guarantee of future results. 



Exhibit 31 G) 

CERTIFICATION 
. T. KENT W. BLAKE, certify that 

I have reviewed this quarterly report on Form 1 0-Q of Kentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to statt: a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: May 4, 2017 /s/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

Source: PPL CORP, 10·0, May 04, 2017 Powered by Morningstar Document Research. 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPL CORPORATION'S FORM 1 0-Q FOR THE QUARTER ENDED MARCH 31, 2017 

Exhibit 32(a) 

In connection with the quarterly report on Form 10-Q ofPPL Corporation (the "Company") for the quarter ended March 31, 
2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, William H. Spence, the 
Principal Executive Officer of the Company, and Vincent Sorgi, the Principal Financial Officer of the Company, pursuant to 18 
U .S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: May 4, 2017 Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive 
Officer 

(Principal Executive Officer) 

PPL Corporation 

Is/ Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and Chief Financial 
Officer 

(Principal Financial Officer) 

PPL Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 10·0, May 04, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31,2017 

In connection with the quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "Company") for the quarter 
ended March 31, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Gregory 
N. Dudkin, the Principal Executive Officer of the Company, and Marlene C. Beers, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: May 4, 2017 /s/ Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 

/s/ Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 1 0-Q, May 04, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 



CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31, 2017 

Exhibit 32(c) 

In connection with the quarterly report on Form 1 0-Q of LG&E and KU Energy LLC (the "Company") for the quarter ended 
March 31, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Victor A. 
Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: May 4, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive 
Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP. 10·0. May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 32(d) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31,2017 

In connection with the quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "Company") for the 
quarter ended March 31, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, 
Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the 
Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify 
that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: May 4, 2017 /s/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive 
Officer 

(Principal Executive Officer) 

Louisville Gas ansi Electric Company 

/s/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. · 

Source: PPL CORP, 10-Q, May 04, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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Exhibit 32(e) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR KENTUCKY UTILITIES COMPANY'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31,2017 

In connection with the quarterly report on Form 1 0-Q of Kentucky Utilities Company (the "Company") for the quarter ended 
March 31, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Victor A. 
Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: May 4, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board. and Chief Executive 
Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 10·0, May 04,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for 
the quarterly period ended June 30, 2017 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for 
the transition period from to ____ _ 

Commission File 
Number 

1-11459 

- 1-905 

333-173665 

1-2893 

1-3464 

Registrant; State of Incorporation; 
Address and Telephone Number 

PPL Corporation 
(Exact name of Registrant as specified in its charter) 
(Pennsylvania) 
Two North Ninth Street 
Allentown, PA 18101-1179 
(610) 774-5151 

PPL Electric Utilities Corporation 
(Exact name of Registrant as specified in its charter) 
(Pennsylvania) 
Two North Ninth Street 
Allentown, PA 18101-1179 
(610) 774-5151 

LG&E and KU Energy LLC 
(Exact name of Registrant as specified in its charter) 
(Kentucky) 
220 West Main Street 
Louisville, KY 40202-1377 
(502) 627-2000 

Louisville Gas and Electric Company 
(Exact name of Registrant as specified in its charter) 
(Kentucky) 
220 West Main Street 
Louisville, KY 40202-1377 
(502) 627-2000 

Kentucky Utilities Company 
(Exact name of Registrant as specified in its charter) 
(Kentucky and Virginia) 
One Quality Street 
Lexington, KY 40507-1462 
(502) 627-2000 

IRS Employer 
Identification No. 

23-2758192 

23-0959590 

20-0523163 

61-0264150 

61-0247570 
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Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of the Securities 
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrants were required to file such 
reports), and (2) have been subject to such filing requirements for the past 90 days. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Yes X 

Yes X 

Yes X 

Yes X 

Yes X 

No 

No 

No 

No 

No 

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the 
preceding 12 months (or for such shorter period that the registrants were required to submit and post such files). 

PPL Corporation Yes X No 

PPL Electric Utilities Corporation Yes X No 

LG&E and KU Energy LLC Yes X No 

Louisville Gas and Electric Company Yes X No 

Kentucky Utilities Company Yes X No 

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, smaller reporting 
companies or emerging growth companies. See the definitions of "large accelerated filer," "accelerated filer," "smaller reporting 
company" and "emerging growth company" in Rule 12b-2 of the Exchange Act. 

Large Smaller 
accelerated Accelerated Non-accelerated reporting Emerging 

filer filer filer company growth company 

PPL Corporation [X] [ [ ] [ 

PPL Electric Utilities Corporation [ ] [X] [ ] [ 

LG&E and KU Energy LLC [ ] [X] [ ] [ 

Louisville Gas and Electric Company [ ] . [X] [ ] [ 

Kentucky Utilities Company [ ] [X] [ ] [ 

If emerging growth companies, indicate by check mark if the registrants have elected not to use the extended transition period for 
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act). 

PPL Corporation Yes No X 

PPL Electric Utilities Corporation Yes No X 

LG&E and KU Energy LLC Yes No X 

Louisville Gas and Electric Company Yes No X 

Kentucky Utilities Company Yes No X 
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Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date. 

PPL Corporation 

· PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Common stock, $0.01 par value, 685,855,683 shares outstanding at July 27, 
2017. 

Common stock, no par value, 66,368,056 shares outstanding and all held by PPL 
Corporation at July 27, 2017. 

PPL Corporation directly holds all of the membership interests in LG&E and KU 
Energy LLC. 

Common stock, no par value, 21,294,223 shares outstanding and all held by 
LG&E and KU Energy LLC at July 27,2017. 

Common stock, no par value, 37,817,878 shares outstanding and all held by 
LG&E and KU Energy LLC at July 27, 2017. 

This document is available free of charge at the Investors section of PPL Corporation's website at www.pplweb.com. However, 
information on this website does not constitute a part of this Form 10-Q. 
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PPL CORPORATION 
PPL ELECTRIC UTILITIES CORPORATION 

LG&E AND KU ENERGY LLC 
LOUISVILLE GAS AND ELECTRIC COMPANY 

KENTUCKY UTILITIES COMPANY 

FORM 10-Q 
FOR THE QUARTER ENDED JUNE 30,2017 
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This combined Form 10-Q is separately filed by the following Registrants in their individual capacity: PPL Corporation, PPL Electric 
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company. 
Information contained herein relating to any individual Registrant is filed by such Registrant solely on its own behalf, and no 
Registrant makes any representation as to information relating to any other Registrant, except that information under "Forward-

. Looking Information" relating to subsidiaries of PPL Corporation is also attributed to PPL Corporation and information relating to the 
subsidiaries of LG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC. 

Unless otherwise specified, references in this Report, individually, to PPL Corporation, PPL Electric Utilities Corporation, LG&E and 
KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company are references to such entities directly or to 
one or more of their subsidiaries, as the case may be, the financial results of which subsidiaries are consolidated into such Registrants 
in accordance with GAAP. This presentation has been applied where identification of particular subsidiaries is not material to the 
matter being disclosed, and to conform narrative disclosures to the presentation of financial information on a consolidated basis. 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Corporation and its subsidiaries 

i·u- Kentucky Utilities Company, a public utility subsidiary of LKE engaged in the regulated generation, transmission, distribution 
and sale of electricity, primarily in Kentucky. 

LG&E- Louisville Gas and Electric Company, a public utility subsidiary ofLKE engaged in the regulated generation, transmission, 
distribution and sale of electricity and the distribution and sale of natural gas in Kentucky. 

LKE- LG&E and KU Energy LLC, a subsidiary of PPL and the parent of LG&E, KU and other subsidiaries. 

LKS- LG&E and KU Services Company, a subsidiary of LKE that provides administrative, management, and support services 
primarily to LKE and its subsidiaries. 

PPL - PPL Corporation, the parent holding company of PPL Electric, PPL Energy Funding, PPL Capital Funding, LKE and other 
subsidiaries. 

PPL Capital Funding- PPL Capital Funding, Inc., a financing subsidiary of PPL that provides financing for the operations of PPL 
and certain subsidiaries. Debt issued by PPL Capital Funding is guaranteed as to payment by PPL. 

PPL Electric- PPL Electric Utilities Corporation, a public utility subsidiary of PPL engaged in the regulated transmission and 
distribution of electricity in its Pennsylvania service area and that provides electricity supply to its retail customers in this area as a 
PLR. 

PPL Energy Funding- PPL Energy Funding Corporation, a subsidiary of PPL and the parent holding company of PPL Global and 
other subsidiaries. 

PPL EU Services- PPL EU Services Corporation, a subsidiary of PPL that provides administrative, management and support 
~ervices primarily to PPL Electric. 

· ./ ?PL Global- PPL Global, LLC, a subsidiary of PPL Energy Funding that, primarily through its subsidiaries, owns and operates 
WPD, PPL's regulated electricity distribution businesses in the U.K. 

PPL Services- PPL Services Corporation, a subsidiary of PPL that provides administrative, management and support services to 
PPL and its subsidiaries. 

PPL WPD Limited- an indirect U.K. subsidiary of PPL Global, which carries a liability for a closed defined benefit perision plan 
and a receivable from WPD pic. Following a reorganization in October 2015, PPL WPD Limited is now parent to WPD pic having 
previously been a sister company. 

WPD- refers to PPL WPD Limited and its subsidiaries. 

WPD (East Midlands)- Western Power Distribution (East Midlands) pic, a British regional electricity distribution utility company. 

WPD pic- Western Power Distribution pic, a direct U.K. subsidiary of PPL WPD Limited. Its principal indirectly owned subsidiaries 
are WPD (East Midlands), WPD (South Wales), WPD (South West) and WPD (West Midlands). 

WPD Midlands- refers to WPD (East Midlands) and WPD (West Midlands), collectively. 

WPD (South Wales)- Western Power Distribution (South Wales) pic, a British regional electricity distribution utility company. 

WPD (South West)- Western Power Distribution (South West) pic, a British regional electricity distribution utility company. 

WPD (West Midlands)- Western Power Distribution (West Midlands) plc, a British regional electricity distribution utility 
company. 
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WKE- Western Kentucky Energy Corp., a subsidiary ofLKE that leased certain non-utility generating plants in western Kentucky 
until July 2009. 

Other terms and abbreviations 

£ - British pound sterling. 

2016 Form 1 0-K- Annual Report to the SEC on Form 10-K for the year ended December 31, 2016. 

Act 11- Act 11 of2012 that became effective on Aprill6, 2012. The Pennsylvania legislation authorizes the PUC to approve two 
specific ratemaking mechanisms: the use of a fully projected future test year in base rate proceedings and, subject to certain 
conditions, a DSIC. 

Act 129- Act 129 of 2008 that became effective in October 2008. The law amended the Pennsylvania Public Utility Code and created 
an energy efficiency and conservation program and smart metering technology requirements, adopted new PLR electricity supply 
procurement rules, provided remedies for market misconduct and changed the Alternative Energy Portfolio Standard. 

Act 129 Smart Meter program- PPL Electric's system wide meter replacement program that installs wireless digital meters that 
provide secure communication between PPL Electric and the meter as well as all related infrastructure. 

Advanced Metering System- meters and meter reading systems that provide two-way communication capabilities, which 
communicate usage and other relevant data to LG&E and KU at regular intervals, and are also able to receive information from LG&E 
and KU, such as software upgrades and requests to provide meter readings in real time. 

AOCI- accumulated other comprehensive income or loss. 

ARO- asset retirement obligation. 

ATM Program- At-the-Market stock offering program. 

tSER- Best System of Emission Reduction. The degree of emission reduction the EPA determines has been adequately 
demonstrated when taking into account the cost of achieving such reduction and any non-air quality health and environmental impact 
and energy requirements. 

CCR(s)- Coal Combustion Residual(s). CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes. 

Clean Air Act- federal legislation enacted to address certain environmental issues related to air emissions, including acid rain, ozone 
and toxic air emissions. 

Clean Water Act- federal legislation enacted to address certain environmental issues relating to water quality including effluent 
discharges, cooling water intake, and dredge and fill activities. 

CPCN- Certificate of Public Convenience and Necessity. Authority granted by the KPSC pursuant to Kentucky Revised Statute 
278.020 to provide utility service to or for the public or the construction of certain plant, equipment, property or facility for furnishing 
of utility service to the public. 

Customer Choice Act- the Pennsylvania Electricity Generation Customer Choice and Competition Act, legislation enacted to 
restructure the state's electric utility industry to create retail access to a competitive market for generation of electricity. 

Depreciation not normalized- the flow-through income tax impact related to the state regulatory treatment of depreciation-related 
timing differences. 

Distribution Automation - advanced grid intelligence enabling LG&E and KU to perform remote monitoring and control, circuit 
segmentation and "self-healing" of select distribution system circuits, improving grid reliability and efficiency. 

DNO- Distribution Network Operator in the U.K. 

)RIP- PPL Amended and Restated Dividend Reinvestment and Direct Stock Purchase Plan. 

ii 
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DS/C- the Distribution System Improvement Charge authorized under Act 11, which is an alternative ratemaking mechanism 
providing more-timely cost recovery of qualifying distribution system capital expenditures. 

. ;ISM- Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the reasonableness of 
·- DSM programs proposed by any utility under its jurisdiction. DSM programs consist of energy efficiency programs intended to reduce 

peak demand and delay the investment in additional power plant construction, provide customers with tools and information regarding 
their energy usage and support energy efficiency. 

Earnings from Ongoing Operations- A non-GAAP financial measure of earnings adjusted for the impact of special items and 
used in "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" (MD&A). 

ECR- Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled to the 
current recovery of costs of complying with the Clean Air Act, as amended, and those federal, state or local environmental 
requirements that apply to coal combustion wastes and byproducts from the production of energy from coal. 

ELG(s)- Effluent Limitation Guidelines, regulations promulgated by the EPA. 

EPA- Environmental Protection Agency, a U.S. government agency. 

EPS- Earnings per share. 

FERC- Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate transmission 
and wholesale sales of electricity, hydroelectric power projects and related matters. 

GAAP- Generally Accepted Accounting Principles in the U.S. 

GBP -British pound sterling. 

GHG(s) -greenhouse gas(es). 

~L T- Gas Line Tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas transmission lines, gas 
- ::.~rvice lines, gas risers, leak mitigation, and gas main replacements. 

/SEW- International Brotherhood of Electrical Workers. 

IRS- Internal Revenue Service, a U.S. government agency. 

KPSC- Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation of rates and service of 
utilities in Kentucky. 

LIBOR- London Interbank Offered Rate. 

Margins- A non-GAAP financial measure of performance used in "Item 2. Combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations" (MD&A). 

Moody's- Moody's Investors Service, Inc., a credit rating agency. 

MW- megawatt, one thousand kilowatts. 

NAAQS- National Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act. 

NERC- North American Electric Reliability Corporation. 

NGCC- Natural gas-fired combined-cycle generating plant. 

NPNS- the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that qualify for this 
exception may receive accrual accounting treatment. 

iii 
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OCI- other comprehensive income or loss. 

Ofgem- Office of Gas and Electricity Markets, the British agency that regulates transmission, distribution and wholesale sales of 
lectricity and related matters. 

OVEC- Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13% interest 
(consists ofLG&E's 5.63% and KU's 2.50% interests), which is accounted for as a cost-method investment. OVEC owns and operates 
two coal-fired power plants, the Kyger Creek plant in Ohio and the Clifty Creek plant in Indiana, with combined summer rating 
capacities of2,120 MW. 

PJM- PJM Interconnection, L.L.C., operator of the electricity transmission network and electricity energy market in all or parts of 
Delaware, Illinois, Indiana, Kentucky, Maryland, Michigan, New Jersey, North Carolina, Ohio, Pennsylvania, Tennessee, Virginia, 
West Virginia and the District of Columbia. 

PLR- Provider of Last Resort, the role of PPL Electric in providing default electricity supply within its delivery area to retail 
customers who have not chosen to select an alternative electricity supplier under the Customer Choice Act. 

PP&E- property, plant and equipment. 

PUC- Pennsylvania Public Utility Commission, the state agency that regulates certain ratemaking, services, accounting and 
operations of Pennsylvania utilities. 

RAV- regulatory asset value. This term, used within the U.K. regulatory environment, is also commonly known as RAB or regulatory 
asset base. RA V is based on historical investment costs at time of privatization, plus subsequent allowed additions less annual 
regulatory depreciation, and represents the value on which DNOs earn a return in accordance with the regulatory cost of capital. RA V 
is indexed to Retail Price Index (RPI) in order to allow for the effects of inflation. RA V additions are based on a percentage of annual 
total expenditures that have a long-term benefit to WPD (similar to capital projects for the U.S. regulated businesses that are generally 
included in rate base). 

_ RCRA- Resource Conservation and Recovery Act of 1976. 

egistrant(s)- refers to the Registrants named on the cover of this Report (each a "Registrant" and collectively, the "Registrants"). 

Regulation S-X- SEC regulation governing the form and content of and requirements for financial statements required to be filed 
pursuant to the federal securities laws. 

RFC- Reliability First Corporation, one of eight regional entities with delegated authority from NERC that work to safeguard the 
reliability of the bulk power systems throughout North America. 

R/10- Ofgem's framework for setting U.K. regulated gas and electric utility price controls which stands for "Revenues= Incentive+ 
Innovation + Outputs." RII0-1 refers to the first generation of price controls under the RIIO framework. RIIO-ED 1 refers to the RIIO 
regulatory price control applicable to the operators of U.K. electricity distribution networks, the duration of which is April2015 
through March 2023. RII0-2 refers to the second generation of price controls under the RIIO framework. RIIO-ED2 refers to the 
second regulatory price control applicable to the operators of U.K. electricity distribution networks, which will begin in April 2023. 

RPI- Retail Price Index, is a measure of inflation in the United Kingdom published monthly by the Office for National Statistics. 

SCRs- selective catalytic reduction, a pollution control process for the removal of nitrogen oxide from exhaust gas. 

S&P- S&P Global Ratings, a credit rating agency. 

Sarbanes-Oxley- Sarbanes-Oxley Act of 2002, which sets requirements for management's assessment of internal controls for 
financial reporting. It also requires an independent auditor to make its own assessment. 

Scrubber- an air pollution control device that can remove particulates and/or gases (primarily sulfur dioxide) from exhaust gases. 

iv 
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SEC- the U.S. Securities and Exchange Commission, a U.S. government agency primarily responsible to protect investors and 
maintain the integrity of the securities markets. 

'ERC- SERC Reliability Corporation, one of eight regional entities with delegated authority from NERC that work to safeguard the 
.. c;liability of the bulk power systems throughout North America. 

Smart meter- an electric meter that utilizes smart metering technology. 

Smart metering technology- technology that can measure, among other things, time of electricity consumption to permit offering 
rate incentives for usage during lower cost or demand intervals. The use of this technology also has the potential to strengthen network 
reliability. 

Superfund- federal environmental statute that addresses remediation of contaminated sites; states also have similar statutes. 

Treasury Stock Method- a method applied to calculate diluted EPS that assumes any proceeds that could be obtained upon 
exercise of options and warrants (and their equivalents) would be used to purchase common stock at the average market price during 
the relevant period. 

U.K. Finance Acts- refers to U.K. Finance Act of 2015 and 2016, enacted in November 2015 and September 2016 respectively, 
which collectively reduced the U.K. statutory corporate income tax rate from 20% to 19%, effective April 1, 2017 and from 19% to 
17%, effective April1, 2020. 

VSCC- Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation of Virginia corporations, 
including utilities. 
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Forward-looking Information 

Statements contained in this Form 10-Q concerning expectations, beliefs, plans, objectives, goals, strategies, future events or 
performance and underlying assumptions and other statements that are other than statements of historical fact are "forward-looking 
statements" within the meaning of the federal securities laws. Although the Registrants believe that the expectations and assumptions 
reflected in these statements are reasonable, there can be no assurance that these expectations will prove to be correct. Forward­
looking statements are subject to many risks and uncertainties, and actual results may differ materially from the results discussed in 
forward-looking statements. In addition to the specific factors discussed in each Registrant's 2016 Form 10-K and in "Item 2. 
Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" in this Form 10-Q, the following 
are among the important factors that could cause actual results to differ materially from the forward-looking statements: 

the outcome of rate cases or other cost recovery or revenue filings; 

• changes in U.S. or U.K. tax laws or regulations; 

effects of cyber-based intrusions or natural disasters, threatened or actual terrorism, war or other hostilities; 

• significant decreases in demand for electricity in the U.S.; 

• expansion of alternative and distributed sources of electricity generation and storage; 

• 

changes in foreign.currency exchange rates for British pound sterling and the related impact on unrealized gains and losses on 
PPL's foreign currency economic hedges; 

the effectiveness of our risk management programs, including foreign currency and interest rate hedging; 

non-achievement by WPD of performance targets set by Of gem; 

the effect of changes in RPI on WPD's revenues and index linked debt; 

the March 29, 2017 notification by the U.K. to the European Council of the European Union of the U.K.'s intent to withdraw 
from the European Union and any actions in response thereto; 

defaults by counterparties or suppliers for energy, capacity, coal, natural gas or key commodities, goods or services; 

capital market conditions, including the availability of capital or credit, changes in interest rates and certain economic indices, 
and decisions regarding capital structure; 

a material decline in the market value of PPL's equity; 
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• significant decreases in the fair value of debt and equity securities and its impact on the value of assets in defined benefit 
plans, and the potential cash funding requirements if fair value declines; 

interest rates and their effect on pension and retiree medical liabilities, ARO liabilities and interest payable on certain debt 

securities; 

volatility in or the impact of other changes in financial markets and economic conditions; 

the potential impact of unrecorded commitments and liabilities, if any, of the Registrants and their subsidiaries; 

new accounting requirements or new interpretations or applications of existing requirements; 

changes in securities and credit ratings; 

any requirement to record impairment charges pursuant to GAAP with respect to any of our significant investments; 

laws or regulations to reduce emissions of GHGs or the physical effects of climate change; 

continuing ability to recover fuel costs and environmental expenditures in a timely manner at LG&E and KU, and natural gas 
supply costs at LG&E; 

• fuel supply for LG&E and KU; 

weather and other conditions affecting generation, transmission and distribution operations, operating costs and customer 
energy use; 

• changes in political, regulatory or economic conditions in states, regions or countries where the Registrants or their 
subsidiaries conduct business; 

• 

• 

• 

• 

• 

receipt of necessary governmental permits and approvals; 

new state, federal or foreign legislation or regulatory developments; 

the impact of any state, federal or foreign investigations applicable to the Registrants and their subsidiaries and the energy 
industry; 

our ability to attract and retain qualified employees; 

the effect of any business or industry restructuring; 

development of new projects, markets and technologies; 

performance of new ventures; 

business dispositions or acquisitions and our ability to realize expected benefits from such business transactions; 

collective labor bargaining negotiations; and 

the outcome of litigation against the Registrants and their subsidiaries. 
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Any such forward-looking statements should be considered in light of such important factors and in conjunction with other documents 
of the Registrants on file with the SEC. 

New factors that could cause actual results to differ materially from those described in forward-looking statements emerge from time 
to time, and it is not possible for the Registrants to predict all such factors, or the extent to which any such factor or combination of 
factors may cause actual results to differ from those contained in any forward-looking statement. Any forward-looking statement 
speaks only as of the date on which such statement is made, and the Registrants undertake no obligation to update the information 
contained in such statement to reflect subsequent developments or information. 
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PART I. FINANCIAL INFORMATION 

1 rEM 1. Financial Statements 

CQNDENSED CONSOLIDATED STATEMENTS OF INCOME 

PPL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars, except share data) 

Op.er~ting Revenues 

Operathtg Exee~se~ _ 
Operation 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

· Taxes, other tha~ income 

Total Ope!ating Exp~nses 

)ther Income (Expense)- net 
) --- - -

Interest Expense 
- - -"-

Three Months Ended June 
30, 

2017 2016 
Six Months Ended June 30, 

2017 2016 

$ 1,725 $ 1,785 $ 3,676 $ 3,796 

183 183 374 380 

136 147 351 380 

388 425 820 875 

246 231 488 460 

70 74 145 153 

1,023 1,060 2,178 2,248 

702 725 1,498 1,548 

(112) 174 (159) 235 

222 224 439 448 
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Income Before Income Taxes 368- 675 900 1,335 

Jncome Taxes 76 192 205 371 

) ~:- ~~:. ~-----

Net Income $ 292 $ 483 $ 695 $ 
===== 

964 

Earnings Per Share of Common Stock: 

__ ~N~!)n~o~~ Avai(abl~-to PPL Co~~onS~ar~2~!1~rs: 

Basic $ 0.43 $ 0.71 $ 1.02 $ 1.42 

Diluted $ 0.43 $ 0.71 $' 1.01 $ 1.41 

Dividends Declared Per Share of Common Stock $ 0.3950 $ 0.38 $ 0.79 $ 0.76 

--
Weighted-Average Shares of Common Stock Outstanding 

_ _ (illt)lousa~(_ls) 

Basic 683,841 677,145 682,370 676,293 

Diluted 686,35~ 680,729 684,725 679,773 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

- PPL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

1Netincome 

Oilter _«:ompre!J.en~iv~_inco!De (loss X __ 
.\mounts arising during the period- gains (losses), net of tax (expense) 
enefit: 

1 ""1- • -

'Foreign currency translation adjustments, net of tax of $0, $0, ($1), 
($2) 

Qualifying derivatives, net of tax of $5, $22, $7, $7 . - - - ,.. --

'Defined benefit plans: 

Net actuarial gain (loss), net of tax of$7, ($1), $7, ($1) - - . - - -- --

:Reclassificati9ns fromAOCI- (gains) losses, netoftax expense (benefit): 

Qualifying derivatives, net of tax of ($7), ($21), ($7), ($2) 
-- - ·- ---·. ---··- -

Equity investees' other comprehensive (income) loss, net of tax of $0, 
$0,$0,$0" 

Defined benefit plans: 

Prior s~~ice CC>_~ts, net of tax of_ $0, $0, $0, ~0 

Net actuarial (gain) loss, net of tax of ($9), ($8), ($18), ($17) 

T~~al~ot!J.er co!Dpreh~1_1sive income (l_oss) 

~omprehensive income _ 

Three Months Ended June 
30, 

$ 

$ 

2017 

292 $ 

231 
(24) 

(11) 

25 

1 

1 

31 

254 

546 $ 

2016 

483 $ 

268 

(85) 

2 

85 

_ _Jl) 

1 

32 

302 

785 $ 

Six Months Ended June 
30, 

2017 

695 $ 

207 
(30) 

(11) 

24 

1 

1. 

63 

'255 

950 $ 

2016 

964 

(1J6~_ 

(5) 

2 

7 

(1) 

1 

63 

(129) 

835 
==== 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contsined herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

; PL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Cash Flows from Operating Activities 
-- ---- -- ~ - - - -- - ";- - - - - ---- -·-

Net income 

__ A~_ust'?~nt~_to re~onciJe I?-et inco'?e to net cashprovided_by operating a_ctivities_ 

J?epreci~!ion 

Amortization 
i ~, - • - -~ -·-- -- ---· ' 

\ _ Define~_benef!~plans- expense (inc<?me) 

Deferred income taxes and investment tax credits 

___ __l!nreali_zed (g~!ns) l~sses on derivativt?s, and_ other he~ging activities 

Stock-based compensation expense 

Other 

Change in current assets and current liabilities 

Accounts receivable 

Accounts payable - ---- - - --- - -

Unbilled revenues 

Fuel, materials and supplies 

Prepayments 

Counterparty collateral 
- ----- --

_Taxes Eay~bl~ 
Accrued interest 

Other current liabilities 

Other 

-- \ __ O~~r oper_at~ng a~tivities 
Defined benefit plans - funding 

- - -- - ---- . - --- - - - . 

Other assets 

Other liabilities 

$ 

Six Months Ended June 
30, 

2017 2016 

695 $ 964 

- ---- - -- -

488 460 

45 37 
----

(45) -- (?4) 

201 320 

135 (192) 

22 18 
·-

(5) (~ 1) 

26 16 

(92) (39) 

70_ (2) 

42 21 

_(66~ (66) 

8 76 

(27) 22 

(77) (85) 

(52) (47) 

(14) (21) 

(552) (224) 

_ _(1) 2 --
(11) (55) 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not wa"anted to be accurate, complete or timely. The user assumes all risks for_ any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



_ N_~t c~s_!l p_r~y!_ded by ~perati~g a_ctiviti~s __ _ 

Ca~h -~~o~sJ~o~ _ I_nv!~ting_ ~~t!!~tie_s 
-~ _,_~?'pen~!t?res f~r p_tope_rty, pl_ant a!ld_ ~quip_ment -'- _ 

· Expenditures for intangible assets 
_,; .---····- --- --- ------ ---- --- . 

()ther inv~sting a£_ti~ities 

Net cas~ ?s~d- in i~vesting ~~ti_v!t~~s 

~~sh ~low~ fro!ll Ftna!lcing A<_:~!vit~es _ 

Issuance of long-term debt 
- - --. -- - - --

Settlement of cross-currency swaps 

· . Issuance of common stock 
--· -

_ ---~ax~ent of ~-~m-~o~ sto~!':_d!\'~c:I~~ds __ _ 

___ J'.let in~r~ase _(decrea~e) in ~h_ort-!erm debt 

Other financing activities 

_N~t _cash pr()_"ided b~ (used inl financing act! vi ties 

E_f!e_c~ o! ~~~~~~~- ~~tes on C~s-~_l\n_~ ~_a_sh Eq~i~~~~~ts 

N(!t}ncre~s~ (Decrease) in Cas~! ~!ld Cash ~quivalents 

_ Cash and Cash Equivalents at Beginning of Period 
- ') -· - --- - - - -- - --

..C~sh and _C~sh ?quivale!lts at E!_ld_of Period 

Supp~e"!e!l~l Disclosure~ of C~sh Flow ln~ormation 
Significant non-cash transactions: 

.. : 

!>c-cru~d expenditures for prop~rty, plant and equip_ment at Ju!le 3Q? 

Accrued expenditures for intangible assets at June 30, 

$ 

$ 

$ 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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790 1,170 

---- - -

(1~3~3) - _(!,34~)· 

(15) (14) 

6 13 

(1,382) (1,347) 

594 1,020 
- ---~- -

(60) (684) 

46 
---------

177 76 
- -- -- - ~- -

(529) (513) 

554 (66) 

(25) (31) 

711 (152). 

7 (15) 

126 
(~44) 

341 836 

467 $ 492 i 

284 $ 283 

56 $ 94 

Source: PPL CORP, 10-Q, August 03,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not wa«anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

· · ._,PL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars, shares in tho11sands) 

Assets 

Current Assets 

.. : .. ~:_cash_an_d cash equivalents . _ 

Accounts receivable (less reserve: 2017, $53; 2016, $54) 
-. -. - -·· - -

Customer 

Other 

, Unbilled revenues 

Fuel, materials and supplies - .-- - - . - - - - - . 

• 'Prepay~t?nts 

Price risk ll1anagement assets 

·Other current assets 

Total Current Assets 

,P~?pert~, _!l!ant and Eq_~~pment 

:Regulated utility pl~nt 

Less: accumulated depreciation - regulated utility plant 
- - . - .. 

.. \ ~ Regulated utility plant, n~~ 

Non-regulated property, plan_t and equipment 

____ Le~s: _accumulate~ .deprecia~~n _-_n~l!-r~gul_ated_p~operty, plant an~ equipment 

$ 

June30, 
2017 

467 

628 

85 

416 

316 

131 

69 

54 

2,166 

36,173 

6,446 

29,727 

424 

147 

$ 

December 31, 
2016 

341 

666 

46 

480 

356 

63 
.. 

63 

52 

2,067 

34,674 

6,013 

28,661 

413 

134 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not wa"snted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance is no guarantee of future results. 



277 279 

--~-~onstru~tion wo~k in_progre~~ 1,229 1,134 

, Property, Plant and Equipment, net 31,233 30,074 
;-------------- -··-- -------
1 

Other Noncurrent Assets 

1,918 

Goodwill 3,060 
.. -.;:-- --·-

____ 9t~er if!tangibles 700 

Pension benefit asset 9 

___ ~f!ce ri~k management assets 336 

Other noncurrent assets 151 

- · Total Other Noncurrent Assets 6,174 

Total Assets 38,315 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

· tJPL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

i: Short-term debt 

Long-term debt due within one year 
-- -· - - - ·- --

_'!>-c_co~nts payable _ 

Taxes 

·Interest 

Dividends 
.. ---· 

: Customer deposits 

Regulatory liabilities 

Other current liabilities 

Total Current Liabilities 

Deferred Credits and Other Noncurrent Liabilities 

---~ - Deferred income taxes 

Investment tax credits 

! _ _ Accr~~d_ pensicm S)b!i_gations 

Asset retirement obligations 

$ 

June30, 
2017 

1,49?. 

671 

752 

77 

196 

271 

289 

71 

526 

4,350 

18,397 

4,130 

131 

787 
343 

$ 

December 31, 
2016 

923 

518 

820 

101 

270 

259 

276 

101 

569 

3,837 

17,808 

-~·~89 

132 

1!Q9)_ 
428 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks tor any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



· ___ ~e~u}at(_)ry liabi!ities_ 902 899 

Other deferred credits and noncurrent liabilities 434 422 

) -~~t~-~~;erred-~~~i-ts and Other ~oncu!"l:ent ~i~J?ili~ies . 6,727 6,771 

~~~~JI!i!ments _an'.! <::.~~tingent Liabi!ities (]'J~te~ 6_ and 9) 

Eg!!it).' __ 

Common_ stock- ~~_.01 par _vall!e_(~) 7 7 

__ ~4ditional_p~i~-~~-~ap~tal 10,023 _?!~41 

Earnings reinvested 3,983 3,829 
- ~--····-- . -- --- - -- ----

__ ~c~umul~ted o~her:comprehensi\f~loss '(3,523) (3,778) 

10,490 9,899 

Total Liabilities and Equity $ 39,964 $ 38,315 

) 1,560,000 shares authorized; 685,473 and 679,731 shares issued and outstanding at June 30,2017 and December 31, 2016. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 

~PL Corporation and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Common Accumulated 

stock Additional other 
shares Common paid-in Earnings comprehensive 

outstanding (a) stock capital reinvested loss Total 

'D~cj!m_ller 31, 2016 679,731 $ 7 $ 9,841 $ 3,829 $ (3,778) $ 9,899 

Common stock issued 5,742 202 202 
-

St~ck~l:J~sed_compen~~~i~n (20) (20) 

Tet income 695 695 

Dividends and dividend 
eqiJival_en~s (541) -- (5.:l1) 

Other comprehensive income 
(loss) 255 255 

Ju~e_3~, 2017 685,473 $ 7 $ 10,023 $ 3,983 $ (3,523) $ 10,490 

December_31, 2015 673,~57 $ 7 $ 9,687 $ 2,953 $ (2,728) $ 9,919 

Common stock issued 3,692 109 109 

&g~!c-based compens_ation (30) _:(3.0) 

Net income 964 964 

Dividends and dividend 
;eq!Jiv~l~nts (515) --~~1_5) 
Other comprehensive income 
(loss) (129) (129) 

Adpption of_stock-based 
compensation guidance 
:£umulative effect adjustment 
"'\- - -· -- - - -- ~ -

7 •7 

:.uue 30, 2016 677,549 $ 7 $ 9,766 $ 3,409 $ (2,857) $ 10,325 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



(a) Shares in thousands. Each share entitles the holder to one vote on any question presented at any shareowners' meeting. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

PPL Electric Utilities Corporation and Subsidiaries 

:rrnaudited) 

(Millions of Dollars) 

Three Months Ended June 
30, Six Months Ended June 30, 

2017 2016 2017 2016 

'oe.c:ra_t!~g Reve~ues $ 500 $ 495 $ 1~~73 $ 1,080 

,Oeerating ~xpens~s _ 

Operation 

~ner_gy pu~ch~~es 107 118 253 285 

Other op~~a_tio~_~nd maintenan?e 138 137 302 287 

_. Dep~eciation 76 62 151 121 

Taxes, other than income 23 24 52 53 

\. T<:>tal_Operating Expenses 344 341 758 746 

Oeerating Income 156 154 315 334 
. - - -

Ot~er_ ~nco me (Expe_n_se) - net 3 5 4 8 

Interest Income from Affiliate 1 1 

Interest Expense 36 32 69 65 

'Income Before Income Taxes 124 127 251 277 

Income Taxes 47 48 95 104 

Net _Income (a) $ 77 $ 79 $ 156 $ 173 

<t) Net income equals comprehensive income. 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks tor any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

PPL Electric Utilities Corporation and Subsidiaries 

, 'rnaudited) 

(Millions of Dollars) 

C~sh Flows from Operating Ac~i_vi!~es _ 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 
- ~ --- --~------ - - --·- - - - - -· 

);?epreciation 

Amortization 

_Defined benefit plans - expense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and current liabilities 

) - Accounts re~:ivable 
Accounts payable 

Unbilled revenues 

Prepayments 

_ R_egulatory assets and liabilitie~ 

Taxes payable 

Other 

Other operating activities 

Defined benefit plans - funding 

Other assets 

Other liabilities 

Net cash provided by operating activities 

Cash Flows from Investing Activities 
·-· - -- -
__ Exp_endit.ures for property, plant a~ equipment 

_) _ Exp_enditures for in~angible assets 

Net increase in notes receivable from affiliate 

Other investing activities 
- -

_______ --~~t cas~ used i~ investing !i<:tiviti_es 

Six Months Ended June 30, 

$ 

2017 2016 

156 $ 

151 

15 

7 

84 

(4) 

13 
(59) 

17 

(52) 
(12) 

(4) 
(6) 

(24) 

(4) 

1 

279 

(5_50) 

(5) 

. (270) 

1 

(824) 

173 

121 

15 

7 

107 

(10) 

(6) 

(26) 

3 

3 
- -

(40) 

(16) 

_(~) 

11 

(8) 

328 

(421) 

(2) 

(1) 

(427) 

Source: PPL CORP, 10-Q, August 03,2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



:.Cash Flows from Financing Activities 
I ---- - - - -- - - • -- - - - - • 

, Issuance of long-term debt 

----(-~-~€?~rement -~f_lon~~:~r~ d~bt_ 
Contributions from parent 

r-. ·- .-- . -~ - - -- -. -- .. - - . - --. ---- - -

L _· J>a¥!ll~l_lt of c_orinnon stock div~d~1_1~s_ !~_pa~el_lt 

Net increase (decrease) in short-term debt 
- -

__ Qther fin~nci1_1g actjy~ties 

Net cash pro_vided b~ ~na~c~n~ activities 

Net Increase (Decrease) in Cash and Cash Equivalents 
'. I 

- - -- - - ----- ---

Cash ~l_ld Cash ~q~i\lale~ts at Beginningo~ Period' _ 

Cash and Cash Equivalents at End of Period 
-- - -- - -

Su_ppl~mental D~~cl_o~~-re o~ Cash J!low _Infor~a!ion __ 
Signifi~ant non-cash_ tr~nsactions: 

Accrued expenditures for property, plant and equipment at June 30, 

$ 

$ 

470 

575 

.. :(~54) 

(295) 

(5) 

591 

46 

13 

59 $ 

224 

~224) 

200 

__ (117) 

6 

(2) 

87 

(12) 

47 

35 
======; 

157 $ 130 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

PPL Electric Utilities Corporation and Subsidiaries 

fnaudited) 

(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 

· Ca_sh and ca~h _equivalents 

Ac~ounts receivable (less' reserve: 2017, $26; 2016, $28) 
- - - --

Customer 

Other 

Accounts receivable from affiliates 

Notes receivable from affiliate 

) Unbilled revenues 

Materials and supplies 

Prepayments 

Regulatory assets 

Other current assets 

Total Current Assets 

Property, Plant and Equipment 

Regul~ted utility plant 

Less: accumula~ed depreciation - regulated utility pl~nt 

Regulated utility plant, net 

Construction work in progress 

Property, Plant and Eguipment, net 

J>ther Noncurrent Assets 

Regulatory assets 

Intangibles 

$ 

June 30, 
2017 

59 

267 

12 

1 

270 

97 

29 

61 

14 

6 

816 

10,235 

2,814 

7,421 

593 

8,014 

1,076 

254 

$ 

December 31, 
2016 

13 

272 

21 

114 

32 

9 

19 

8 

488 

9,654 

2,714 

6,940 

641 

7,581 

1,094 

251 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 



15 
Other noncurrent assets 12 

1,345 1,357 
·· ~ _, To~a_19ther Noncurrent Assets 

Total Assets $ 10,175 $ 9,426 

The accompanying Notes to Condensed Financial Statemellts are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

_ fPL Electric Utilities Corporation and Subsidiaries 

.. /~fnaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

· Short-term ·debt 

Long-term debt due within one year 
- ----------- -- - - - --

. Acc~unts paya~le 

Accounts payable to affiliates -- - -- - -- ··--·--

Taxes 

Interest 

) ~· Regulatory liabi!itie~ _ _ 

Other current liabilities 

Total Current Liabilities 

' : 
-Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 

A~crued pension obligations 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Other Noncurrent Liabilities - - - ·-. - ·- -

.C~_mmitments an_d ~o!!tingent Li_ab_ilities (N~tes ~-and_ 9) 

· ~~quity_ 

Common stock- no par value (a) 
-- ----- -- -

June 30, 
2017 

224 

353 

29 

8 

37 

57 

88 

$ 

December 31, 
2016 

-- --- - . 

295' 

224 

367 

42 

12 

34 

83 

101 
. - - ---------- ----------

796 1,158 

3,074 2,607 

1,990 1,899 

257 281 

90 90 

'2,337 

364 364 

2,72fJ 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 



875 873 

____ yot~l ~quit~ 3,968 3,391 

$ 10,175 _$ 9,426 

(a) 170,000 shares authorized; 66,368 shares issued and outstanding at June 30, 2017 and December 31, 2016. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 

PPL Electric Utilities Corporation and Subsidiaries 
I 

rnaudited) 

(Millions of Dollars) 

Common 
stock 

shares Additional 
outstanding Common· paid-in Earnings 

(a) stock capital reinvested Total 

:n~cember ~~' 201~ 66,368 $ 364 $ 2,15~. $ 873 $ 3,391 

Net income 156 156 
c -- --- - ,. - -. - -- ----

:o~p~~l contributio..~~ from _PPL 575 575 
- --- ~ -·· 

Dividends declared on common stock (154) (154) -- -- ---·- --; ----·--- ·--

'.J:une_30J 2017 66,368 $ 364 $ 2,729 $ 875 $ 3,968 

--- ·-·- ---

~ecem~~r 31, 2015 66,368 $ 364 $ 1,934 $ 821 $ 3,119 
·-

~et income 173 173 
/ :·~- ·- -- -- ·-· 

<;:::tP~~l CC??tributions _fro..m ?PL 200 200 

Dividends declared on common stock (116) (116) 

·~une _39, _2016 66,368 $ 364 $ 2,134 $ 878 $ 3,376 

(a) Shares in thousands. All common shares of PPL Electric stock are owned by PPL. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

LG&E and KU Energy LLC and Subsidiaries 
0

: lnaudited) 

.. Jillions of Dollars) 

Three Months Ended June 
30, 

2017 2016 

~Opt:rating Revenues $ 723 $ 721 

.OJ!~rat~!lg Expenses 

Operation 

Fuel 183 182 

Energy purchases 29 28 

Other operation_and main!enance 192 204 

Depreciation 105 100 

T~xes, other than_ i~~ome 16 15 
-· 

Total Operating Expenses 525 529 

J: .. -- ~- - - . 

Operating Income 198 192 

Other Income (Expense)- net (4) (5) 

Interest Expense 50 48 

Interest Expense with Affiliate 4 4 

Income Before Income Taxes 140 135 

Income Taxes 53 51 

Net Income $ 87 $ 84 

Six Months Ended June 30, 

2017 2016 

$ 1,~32 $ 1,547 

374 380 

98 94 

399 406 

210 199 

32 30 

1,113 1,109 

419 438 

(6) (6) 

99 97 

8 8 

306 327 

116 123 

$ 190 $ 204 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

'~,G&E and KU Energy LLC and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

16 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

\G&E and KU Energy LLC and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Cash Flows from Operating Activities 
~ - -.,- - - - . --

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreci~tio~ 

Amortization 

Defined ~~nefit elans - e~pense 

Deferred income taxes and investment tax credits 

·other 

Change in current assets and current liabilities 
. - - . - -

Accounts receivable 

Accounts payable 

Unbilled revenues . . 

Fuel, materials and supplies 

Taxes p~yab!e . 

Other 

·.Other operatillg_act_i\'!~ies_ 

Defined benefit plans - funding 
. - - .. - -

Expenditu_re~ for ~sset retirement obligatiOJ!S 

Other assets 

Other liabilities 

Net cash provided by operating activities 
-· - - . -

. :cash Flows from Investing Activities .,_ . - --- - - - --- - -

_E~pen_~itures_ for_J:>~OI'erty. plant and eguipment 
I 

. _ __ ~et_cash _use~ in in~esting activities 

Cash Flows from Financing Activities 

$ 

Six Months Ended June 30, 

2017 2016 

190 $ 

210 

14 

12 

91 

13 

(28) 

23 

41 

3 
(21) 

(29) 

~12)_ 

(2) 

6 

511 

(355) 

(355) 

204 

199 

15 

13 

121 

~1) 

9 

28 

- (14) 

20 

.' 03) 
(23) 

(45) 

(8) 

506 

(439) 

(439)' 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks lor any damages or losses arising from any 
use of this information, except to the extent such damages or tosses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



. Net incre_ase (decrease)_in notes pay~ble ~it~ ~f~il~te 

Issuance of long-term debt 
- - ·- -- -

\ Retirement of !ong-:~erm debt 

Net increase (decrease) in short-term debt 

_ pebt issuance ~?9:. <;red!! facilit~ costs 

Distributions to member 

Contributions from member 

Net cash used in financing activities 
~ ·----- -- - -

Netl!!crease _(Decr~a~e)in Ca~h and Cash Equi!alents 

Cash and Cash Equivalents at Beginning of Period 
- -- ---- - - -- - -

;~a~h a?_d Cas~ Equi~al_ents at End of Period 

S~~~le~en~l Disc~o~ur:e of Cash Flow fi!for:m~ti~n _ 
Significant non-cash transactions: 

- -

Accrued expe~dit~res for pr<?perty, pla~t and equipme~t at June 30, 

$ 

$ 

The accompanying Notes to Condensed Financial Statemellts are an illfegral part of the financial statemellts. 

17 

i4) 

60 

(~0) 

73 
- -
__(1) 

(218) 

(150) 

6 

13 

19 $ 

83 $ 

123 

(126) 

-·-- - (1) 
(114) 

37 

(81) 

(14) 

30 

16 

105 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

··;G&E and KU Energy LLC and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Assets 

Current Assets 

Cash and cash egll:ivalents 

Accounts receivable (less reserve: 2017, $25; 2016, $24) 
" ~ - - -

Customer 

Other 

) _ Unbi_lled reve~ues 

Fuel, materials and supplies 
- -. - -- -

. __ Prepayments 

Regulatory assets 
. -

Other current assets 

Total Current Assets 

PropeJ!y_, Pl~nt and ~quipment 

__ ~ R~gulated utility plant 

Less: accumulated depreciation - regulated utility plant 
-- - --- - - -

Regulated_ utility plant, net. 

Construction work in progress 
--- - -

. __ Pr~perty, P!ant an<! ~guipment, net 

'f>ther Noncurrent Assets 
r - - -

Regulatory assets 
... - -- -. -- -

Goodwill 

$ 

-- -- --- -

June30, 
2017 

19 

221 

40 

147 

257 

32 

23 

9 

748 

12,852 

1,630 

11,222 

411 

11,633 

830 
996 

$ 

December 31, 
2016 

13 

235 

17 

170 

297 

24 

20 

4 

780 

12,746 

1,465 

11,281 

317 

11,598 

824 

996 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information. except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



90 95 
Other intangibles 

80 78 
Other noncurrent assets 

1,996 1,993 
Total Other Noncurrent Assets 

/ 

Total Assets $ 14,377 $ 14,371 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statemellfs. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 

~' · ·, .'G&E and KU Energy LLC and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Liabilities and Equity 

Current Liabilities 

Short-term debt $ 

Long-term debt due within one year 

Note~ pa_ya~Je with._a~filiate 

Accounts payable 
. ·----· - - -- -- -

1... __ Accou!lt~ pay~J:>le to affiliates 

_ ~llstomer deposits 

Taxes 

~ri~e_risk Il!~~agell2~nt liabilities 

Interest 

As~et retir~men! obligations 

Other current liabilities 

· ·Total Current Liabilities 

L~ng-term J?ebt 

._L:ong-t~rm deb! 

Long-term debt to affiliate 

Total Long-!erm_Debt 

r·c 
~eferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 

June 30, 
2017 

258 

98 

159 

225 

6 

57 

42 

5 

14 

31 

73 

115 

1,083 

4,5_69-

400 

4,969 

1,823 

$ 

December 31, 
2016 

185 
- "- ~-- - ·-

194 

163 

251 

6 

56 

39 

4 

18 

32 

60 

119 

1,127 

4,471 

400 

4,871 

1,735 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



. Investment t~x credits 
-- -- --·------"-.:... -· 

__ ~--~c~~ed pensi~~-?_b!i~~~?!l~ ---·-. _________ _ 
' . . 

./'·· · \_ A~~e_t!~ti~ell!en~ _o~ggat}~!l~- __ _. 

Re~ul~tor~_liabiliti~s 

Other deferred credits and noncurrent liabilities 

. . . 
Total Deferred Credits and Other Noncurrent Liabilities 

I 

!~~m.~e_r's Eq~i!Y 

:'fti~i Liabilities and Equity 
! 

131 

344 
.. -

292 

902 

25 

176 

3,693 

4,632 

$ 14,377. $ 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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350 

373 

899 

27 

190 

3,70q 

4,667 

14,371 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 

LG&E and KU Energy LLC and Subsidiaries 

(Unaudited) 

(Millions of Dollars) 

Member's 
Equity 

:n~ce111ber: 31,_2016_ $ 4,667 

Net income 190 
·-" . ~- ~- - - --- - --

Distributions to member (2_!~)--- - ---- ·-

Other comprehensive income (7) 
. -·-·- -·. -

"-. 
june ?O? 2017 $ 4,632 

: 
De~t!mber 31,2015 $ ~.5.17 

Net income 204 

'Contributions from member 37 
--·- - ---- --- -

Distributions to member (114) 
--r--

<?_t!J.er comprehensive income 3 

June 30, 2016 $ 4,647 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED STATEMENTS OF INCOME 

-\ 

- i.ouisville Gas and Electric Company 

(Unaudited) 

(Millions of Dollars) 

Operating Revenues 
-- - -

.. 

_,Retail an~ wholesale 

Electric revenue from affiliate 

/--) __ Total Operating Revenu~s 

:<?e~rating Expense~ 
Operation 

Fuel 

Energy purchases 
- -· - --

Energy purchases from a_ffiliate 

Other operation and maintenance 

: __ j Depreciatio~ 

Taxes, other than income 

· Total Qperating Expenses 

I 

[Op~rating _Income 

:oilier In~o-~e (Expe~se) ~ net 

!~~~l!le_ ~ef~re Income Taxes 

Three Months Ended June 
30, 

2017 2016 

$ 320 $ 317 
-· 

4 6 

324 323 

69 69 

25 23 

3 3 

86 92 

45 42 

9 7 

237 236 

87 87 

1 (5) 

19 18 

69 64 

Six Months Ended June 
30, 

2017 2016 

$ 694 $ 692 
-

21 17 

715 709 

149 147 
.. 

89 85 

5 5 

173 179 

89 83 

17 15 

522 514 

193 195 

'(1) (5) 

36 35 

156 155 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or tosses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



!Income Taxes 27 24 60 59 ' 

)~~ _lncom~ (a) $ 42 $ 40 $ 96 $ 96 

(a) Net income equals comprehensive income. 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED STATEMENTS OF CASH FLOWS 

louisville Gas and Electric Company 

, Tnaudited) 

(Millions of Dollars) 

Cash Flows_~rom O~er~tin~ ~~ti_vi!ie~-

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 
•>• • -- •• • -. •" •- A-- ••• --- - -- • q-- -·- « • • .... • - "o • ·- 0 • 

Depr~ciation 

Amortization 

_Defined ~~nefit pl~ns - expense 

Deferred income taxes and investment tax credits 

:._Change in current_ assets and current_li~b~li!ies 

Accounts receivable 

Accounts receivable from affiliates 
- ---

Accounts payable 

Acco~nts payable to affiliates 

Unbilled revenues 

Fuel,_ materi_als and supplies 

Taxes payable 

Other 

Other operating activities 
-- --- -- - - -

_ petined benefi_t plans - fundi~g 

Expenditures for asset retirement obligations 

Other assets 

Other liabilities 

Net cash pr£V~ded by operating ~ctivities 

Cash Flows from Investing Activities -- -- -
\ _ Expendit_l!_res for P!:operty, pl!lnt and e_quipment 

Net cash used in investing activities 
- -.-- -- - - -- . -

'Cas~ F~o\\::s frl!~ F!J!~I!cing_Activ~ties 

Issuance oflong-term debt 

$ 

Six Months Ended Ju~e 30, 

2017 2016 

96 $ 

89 

7 

3 

57 

9 

11 

(17) 

(3) 

14 

33 

(23) 

(~) 

(3)­
(7) 

1 

264 

(177) 

(177) 

60 

96 

83 

6 

4 

62 

2 

- (7): 

20 

8 

(1) 

29 

(6) 

----- -- (16) 
(6) 

(4) 

3 

273 

(237) 

(237) 

Source: PPL CORP, 10-0, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by spp/lcsble law. Past financial performance is no guarantee of. future results. 



-· - --·- ----- -

, __ : .~eti~em~nt of !ong-term debt (60) 

Net increase (decrease) in short-term debt 38 (32) 

(j) ·- -- . (1)' 
(122) (61) 

) _))_~~t is~~~!l~~ _a~cf ~r~~~t fa~iii_ty c~~ts- ::·: 

Paym~~t_o! co~o~ stock di~-i~~nds t? par~nt . _ _ 

,__ ,C~ntributionsfro~ Parent . 47 

Net cash used in financing activities (85) (47) 
- -- -

2 (11) 
:~~_t I~cre~seJDecre_a~e) in_ Cash and Cash E9uiv~l~1_1~ 

Cash an_d Cash Eq~iv~l~nts at Beginf1ing_of P~riod_ 5 19 
- - --- . - -- -

~qsh and Cash Equi-yal_ents_ at E~~-of Period $ 7 $ 8 

-- -. -

~Sl!pple!Del!ta~ Jl.isc!~sure of ~~sh Flow ll!for:mat!~n 
Significant non-cash transactions: 

--- ~· - - ---- -

. _ Accrue<i_ e~pen~i~u~e~ for property! plant and eguipme~t at ~ une_ 30, $ 40 $ 69 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 

23 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes at/ risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Table of Contents 

CONDENSED BALANCE SHEETS 

Louisville Gas and Electric Company 

cJnaudited) 

(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 
--.-.-

Accounts receivable (less reserve: 2017, $1; 2016, $2) 

Customer 

Other 

Accounts receivable from affilia:tes 

Unbilled revenues 

J ___ Fue!,_materials an~ supplies 

Prepayments 

R~gula~ory_ as~ets 

Other current assets 

· Tqtal Current Assets 

:Property, Plant and Equipment 

Regulated utility plant 
- - ·---

__ :L~ss: a~cumulated dei?_reciation ~regulated utility plant 

Regulated utility plant, net 
" --- -

_ -· Cons_tr_ucti~n 'Y~kin:progress ___ _ 

Property, Plant and Equipment, net 
- - -- -- -. 

Other Noncurrent Assets 

J __ ~eg_u_latory ~ssets 
Goodwill 

Q~er i~!a~gi!Jles· _ 

$ 

- - -·-- -

June30, 
2017 

7 

101 

11 

17 

61 

110. 

15 

11 

3 

336 

5,440 

566 

4,874 

174 

5,048 

449 
389 

55 

$ 

December 31, 
2016 

5 

109 

11 

28 

75 

143 

12 

9 

l 
393 

5,357 

498 

4,859 

133 

4,992 

450 

389 

59. 

Source: PPL CORP, 10-Q, August 03,2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



17 
Other noncurrent assets 17 

~-~_:Total 91Jler Nonc':lr:rent Assets _ 
910 915 

_ , (-. ------ -

:Total Assets $ 6,294 $ 6,300 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED BALANCE SHEETS 

_.louisville Gas and Electric Company 

/lnaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

· · Short-term debt . 

Long-term debt due within one year 
.. -- ---= 

. ~c~ounts paya~le 

Accounts payable to affiliates 
; - - - -- - -

_ .. : Cust~mer _depos!t~ _ 

Taxes 
I "1 ·• 

) _:Price risk man~g~!llent liabilities 

Regulatory liabilities 

·Interest 

Asset retirement obligations 

· Other current liabilities - --

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

__ , Accrued_pension o!>!igations 

Asset retirement obligations 

) Regulatory l_iabilit~~s _ 

Pri~e r_i_sk man~~e~-e_~t liabilities_ 
: Other deferred credits and noncurrent liabilities 
~ ---- - - -

$ 

June30, 
2017 

207 

98 

116 

23 

27 

17 

5 

4 

10 

29 

40 

576 

1,521 

1,033 

36 

49 

103 

418 

25 

83 

$ 

December 31, 
2016 

169 

194 

148 

26 

27 

40 

4 

5 

11 

41 

·36 

701 

1,423 

974 

36 

53 

104 

419 
. -

27 
87 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks lor any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Total Deferred Credits and Other Noncurrent Liabilities 1,747 1,700 

.'~ommitments ~n~ Con~ngent Li~~!li~ies (~otes 6 ~nd 9) 

Stockholder's Equity 

424 424 

Additional paid-in capital 1,682 1,682 
- - - -

Ea_mings ~ein':est~d 344 370 

Total Equity 2,450 2,476 

Total Liabilities and Equity 
$ 6,294 $ 6,300 

(a) 75,000 shares authorized; 21,294 shares issued and outstanding at June 30, 2017 and December 31, 2016. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED STATEMENTS OF EQUITY 

_ Louisville Gas and Electric Company 

'-.. 

, fnaudited) 

(Millions of Dollars) 

Common 
stock 
shares Additional 

outstanding Common paid-in Earnings 
(a) stock capital reinvested Total 

J?e"~em!J~r 31, 2016 21,294 $ 424 $ 1,682 $ 370 $ 2,476 

Net income 96 96 

Cash dividends declared on common stock (122) (122) 

June 30,2017 21,294 $ 424 $ 1,682 $ 344 $ 2,450 

December 31, 2015 21,294 $ 424 $ 1,611 $ 295 $ 2,330 
·-1 

Net income 96 96 

:apital contributions from LKE 47 47 l" -- ,-- - ---
eash dividends declared on common stock (61) (61) 

June 30, 2016 21,294 $ 424 $ 1,658 $ 330 $ 2,412 

(a) Shares in thousands. All common shares ofLG&E stock are owned by LKE. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED STATEMENTS OF INCOME 

" !(entucky Utilities Company 

· lnaudited) 

(Millions of Dollars) 

Three Months Ended June Six Months Ended June 
30, 30, 

2017 2016 2017 2016 

9Jl.Cr~ti~~-l!_eve!l~~~- _ 

Retail and wholesale $ 403 $ 404 $ 838 $ 855 
-

Electric revenue from affiliate 3 3 5 5 
-···- ---- .. 

. Total Operating ~e.venues 406 407 843 860 

9p_erating Expenses __ 
Operation 

.. -- - - -----

Fuel 114 113 225 233 

Energy purchases 4 5 9 9 

\, ___ ~"!~r~y purcha~e~ from_aft~Iiate 4 6 21 17 
. -

Other operation and maintenance 100 107 209 213 
-------- -- -

L _, DerreciatioJ! 61 58 121 116 

Taxes, other than income 7 8 15 15 
--·- -··----- --

. :Total Qperating Expenses 290 297 600 603 

pperating_ Income 116 110 243 257 
-

~Ot:J].er In co !Tie (Expense)- net (2) (3) (1) 

Irit~restE~p~nse 24 23 48 47 

--
' 

!~~~~e_ Before !nco_me Taxes - 90 88 192 209 

:Income Taxes 34 34 73 80 

)rt:t_ In_~()~e (a) $ 56 $ 54 $ 119 $ 129 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information. except to the extent such damages or losses cannot be limited or excluded by spp/lcsble law. Past financial performance is no guarantee of future results. 



(a) Net income approximates comprehensive income. 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED STATEMENTS OF CASH FLOWS 

__ Kentucky Utilities Company 
\ 

1

fnaudited) 

(Millions of Dollars) 

· ·Net income 

_ ~djlls~IUen_ts to re~o_nc~le net_ incollle. ~o_ net c~~h pn>vided b_y ?perati~g a~tiv~ties 

. DC?preciation 

Amortization 

Def!~e~ ~enefit plans - ex~ense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and current liabilities F-: - -
Accounts receivable 

Accounts receivable from affiliates 

Accounts payable to affiliates 

Unbilled revenues 

Fuel, materials and supplies 
-- -- - -----. 

, . · Taxes payable __ _ 

Other 

• Other operating a~~vities 

Defined benefit plans - funding 
- - . --

Ex~e_n~itures ~or asset retirement obligations 

Other assets 

Other liabilities 

-~et cash pr~vided by _ope~ating_ activi~ies _ 

_ _ _ «:~sh Flows_fr~m Investing Acti_vit!es 

Expenditures for property, plant and equipment 
;---- -- - ---- --- - ---- - - - - - - - ---- - -

_ _ _ _ _ Net c~sh used in inves~ing a<;tivities 

Cash Flows from Financing Activities 

Six Months Ended June 30, 

2017 2016 

$ 119 $ 129 

121 116 

6 7 

2 3 

70 77 

-(1) 

5 11 

(1) 11 

(15) 12 

9 (13) 

8 (9) 
(29) - (3) 
(13) (11) 

(21) (13) 

(5) -~2~. 
(3) (3) 

4 (1) 

257 311 

(177) (201) 

(177) (:iOl) 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be acCurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



___ ~'Neti!lcreas~ (d~cre~se) in s~o_l:!~terl!l debt 35 

Debt issuance and credit facility costs (1) 

_: - Payment of common stock ~-~v~den~s to pare~t _ · 
,,- \·---.- --· - -

JJ_lO) ______ (113) 

Contributions from parent 20 

~et cash used_ in fina~cing activiti_es (75) (113) 

5 (3) 
-- -- ·-. 

Net Increase (Decrease) in Cash_ an~ Cash Equiva!~nts 

.c~~~ _and ~ash Equivalents at Beginning of Period_ 7 11 

Cash and <::ash Equjvale~ts at End of Period $ 12 $ 8 

.-
l ---· 

_s~pple~ell~· _Disc!~~ure ?~ c~~~ _)?low Inf~rmati_on 
.~i~ni~cant non-cash tJ:a!lsactions: 

Accrued expenditures for property, plant and equipment at June 30, $ 43 $ 36 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED BALANCE SHEETS 

_ Kentucky Utilities Company 
I 

.. fnaudited) 

(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 

... :.~ash and ~ash equiy_alents 

Accounts receivable (less reserve: 2017, $2; 2016, $2) 
-- - -

Customer 

Other 

Unbilled revenues 

Fuel, materials and supplies 
r - ~···. -

) ___ ~r~p_ayments 
Regulatory assets 

· Other current assets 

Total Current Assets 

Property, Plant and Equipment 

~: Re_gulated utility pla_f!t 

____ Less: accumulat~? depreciation -_~e~~lated utility plant 

Regulated _utility plant, net 

___ <;onstruc_?on wor~ ~n progress 

_-:._ ~rope_~ty, _PI_ant an~ Eguipme~t, net 

Other Noncurrent Assets 

Regulatory assets 

Other intangibles 
r -

Other noncurrent assets 

$ 

June30, 
2017 

12 

120 

27 
- -.- -· - -

86 

147 

15 

12 

6 

425 

7,404 

1,062 

6,342 

236 

6,578 

381 

607 

35 

60 

$ 

December 31, 
2016 

7 

126 

5 

95 

154 

12 

11 

3 

413 

_7,~82 

965 

-- 6,~~7 

181 

6,598 

374 

607 

36 

57 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



1,083 1,074 
Total Other Noncurrent Assets 

!.'otal Assets $ 8,086 $ 8,085 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED BALANCE SHEETS 

_Kentucky Utilities Company 
/ \ 

,' fnaudited) 

(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

Short-term debt 

Accounts payable 
~-·- - - - - - - -

_: Accol!nt_s paya~l~ to affiliates 

Customer deposits 
~ -- --

. Taxes 

Regulatory liabilities 
-r- - . -- • 

) __ ' Interest __ _ 

Asset retirement obligations 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent Liabilities 

· Deferred income taxes 

Investment tax credits 

-~ ~ccrued_pension <?_~lig~tio~s __ 

Asset retirement obligations 

R~gl!lato~y liab~lities . 

Other deferred credits and noncurrent liabilities 

) __ Total Deferred Credits and Other Noncurrent Liabilities 

$ 

June 30, 
2017 

51 

94 

43 

30 

16 

10 

16 

44 

32 

336 

2,327 

1,2_42 

95 

38 

189 

484 

42 

2,090 

$ 

December 31, 
2016 

16 

78 -- ~ -.-- -

56 

29 

45 

13 

16 

19 

36 

308 

2,327 

1_~!70-

96 

'62 

269 

480 

50 

2,127 

- - - --- --

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicsb/e law. Past financial performance is no guarantee of future results. 



Common stock- no par value (a) 308 308 

) .:A~~~~ional pai~-incapital 
- ---- -

- - - -
2~616 2,616 

Accumula~e<:I ~~:~.c~mprehensiv~ loss (1) 

409 400 

Total Equity 3,333 3,323 

Total Liabilities and Equity 
$ 8,086 $ 8,085 

(a) 80,000 shares authorized; 37,818 shares issued and outstanding at June 30,2017 and December 31, 2016. 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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CONDENSED STATEMENTS OF EQUITY 

· ~entucky Utilities Company 

(Unaudited) 

(Millions of Dollars) 

Common 
Accumulated stock 

shares Additional other 
outstanding Common paid-in Earnings comprehensive 

(a) stock capital reinvested loss Total 

De~e~ber 31, 2016 37,818 $ 308 $ 2,616 $ 400 $ (1) $ 3,323 

Net income 119 119 

CasQ dividends declared on 
,coi11Il?:on stock (110) (1!0) 

Other comprehensive income 1 

'Ju!le30, 2017 37,818 $ 308 $ 2,616 $ 409 $ $ 3,333 

~e~~m~er ~1, 2015 37,818 $ 308 $ 2,596 $ 383 $ $ 3,287 

Capital contributions from LKE 20 20 
: ·--· --- . ----

;N~~- ineome 129 129 

Cash dividends declared on 
common stock (113) (113) 

.. 

'Other comprehensive income 

0()~~) .. - (1) (1) 

June 30, 2016 37,818 $ 308 $ 2,616 $ 399 $ (1) $ 3,322 

(a) Shares in thousands. All common shares of KU stock are owned by LKE. 

-The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 
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Combined Notes to Condensed Financial Statements (Unaudited) 

1: Interim Financial Statements 

(All Registrants) 

Capitalized terms and abbreviations appearing in the unaudited combined notes to condensed financial statements are defined in the 
glossary. Dollars are in millions, except per share data, unless otherwise noted. The specific Registrant to which disclosures are 
applicable is identified in parenthetical headings in italics above the applicable disclosure or within the applicable disclosure for each 
Registrants' related activities and disclosures. Within combined disclosures, amounts are disclosed for any Registrant when 
significant. 

The accompanying unaudited condensed financial statements have been prepared in accordance with GAAP for interim financial 
information and with the instructions to Form 1 0-Q and Article 10 of Regulation S-X and, therefore, do not include all of the 
information and footnote disclosures required by GAAP for complete financial statements. In the opinion of management, all 

. _ adjustments considered necessary for a fair presentation in accordance with GAAP are reflected in the condensed financial statements. 
Jl adjustments are of a normal recurring nature, except as otherwise disclosed. Each Registrant's Balance Sheet at December 31, 
~016 is derived from that Registrant's 2016 audited Balance Sheet. The financial statements and notes thereto should be read in 
conjunction with the financial statements and notes contained in each Registrant's 2016 Form 10-K. The results of operations for the 
three and six months ended June 30, 2017 are not necessarily indicative of the results to be expected for the full year ending 
December 31, 2017 or other future periods, because results for interim periods can be disproportionately influenced by various factors, 
developments and seasonal variations. 

2. Summary of Significant Accounting Policies 

(All Registrants) 

The following accounting policy disclosures represent updates to Note 1 in each indicated Registrant's 2016 Form 10-K and should be 
read in conjunction with those disclosures . 

. ~ccounts Receivable(PPL and PPL Electric) 

In accordance with a PUC-approved purchase of accounts receivable program, PPL Electric purchases certain accounts receivable 
Source: PPL CORP, 1 0·0, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable Jaw. Past financial performance Is no guarantee of future results. 



from alternative electricity suppliers at a discount, which reflects a provision for uncollectible accounts. The alternative electricity 
suppliers have no continuing involvement or interest in the purchased accounts receivable. Accounts receivable that are acquired are 
initially recorded at fair value on the date of acquisition. During the three and six months ended June 30, 2017, PPL Electric purchased 
$288 million and $644 million of accounts receivable from alternative energy suppliers. During the three and six months ended June 
30, 2016, PPL Electric purchased $297 million and $679 million of accounts receivable from alternative electricity suppliers. 
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3. Segment and Related Information 

(PPL) 

See Note 2 in PPL's 2016 Form 10-K for a discussion of reportable segments and related information. 

Income Statement data for the segments and reconciliation to PPL's consolidated results for the periods ended June 30 are as follows: 

Income Statement Data 

Revenues from external customers 

__ U.K. Regulate:d 

Kentucky Regulated 

. Pennsylvania ~egul<!!ed 

Corporate and Other 
) -- --~ ~". 

.Total 

Net Income 

Total 

U.K. Regulated (a) 

Kentucky Regula~ed 

Pennsylvania Regulated 

Corporate and O!her 

2017 

$ 

$ 

$ 

$ 

Three Months 

502 $ 

723 

500 

1,725 $ 

148 $ 

79 

77 

(12) 

292 $ 

2016 

563 $ -

721 

495 

6 

1,785 $ 

345 $ 

76 

78 

(16) 

483 $ 

Six Months 

2017 

1,070 $ 

1,532 

1,073 

3;676 $ 

434 $ 

174 

156 

(69) 

695 $ 

2016 

-- 1,1~8 

1,547 

1,080 

11 

3,796 

634 

188 

172 

(30) 

964 
===== 

(a) Includes unrealized gains and losses from hedging foreign-currency related economic activity. See Note 13 for additional information. 

Balance Sheet data for the segments and reconciliation to PPL's consolidated results as of: 

'11alance Sheet Data 
' 

Assets 

U.!<~ ~_eg_ula~ed (a) $ 

June30, 
2017 

_15,798 $ 

December 31, 
2016 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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. _ --. ~~~tll_(:kyRegulate~ ___ _ 14,043 14,037 

' 
-- -- --- _1_0,]75 

Corporate and Other (b) (52) 315 
) ----- - - -

-riflatal . $ 39,964 $ 38,315 
====== 

(a) Includes $11.5 billion and $10.8 billion of net PP&E as of June 30, 2017 and December 31, 2016. WPD is not subject to accounting for the effects of certain types 
of regulation as prescribed by GAAP. 

(b) Primarily consists of unallocated items, including cash, PP&E and the elimination of inter-segment transactions. 

(PPL Electric, LKE, LG&E and KU) 

PPL Electric has two operating segments that are aggregated into a single reportable segment. LKE, LG&E and KU are individually 
single operating and reportable segments. 

4. Earnings Per Share 

(PPL) 

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common 
shares outstanding during the applicable period. Diluted EPS is computed by dividing income available to PPL common shareowners 
by the weighted-average number of common shares outstanding, increased by incremental shares that would be outstanding if 

- 'Ot~ntially dilutive non-participating securities were converted to common shares as calculated using the Treasury Stock Method. 
)tcremental non-participating securities that have a dilutive impact are detailed in the table below. 
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Reconciliations of the amounts of income and shares of PPL common stock (in thousands) for the periods ended June 30 used in the 
'JPS calculation are: 

Three Months Six Months 

2017 2016 2017 2016 

Income (Numerator) 

Net income $ 292 $ 483 $ 695 $ 964 

3 

' 
~Net: in~o~e-available to PPL common share?wn~rs- Basic a_nd Dil_~ted $ 292 $ 482 $ .694 $ 

~==== 
961 

S~~res o!_~o~on Stock (Denominator) 

Weighted-average shares- Basic EPS 683,841 677,145 682,370 676,293 
. -· -·- -- - --- -

Ad~ incre~e!ltal ~on_-p~icipating securiti~s: 

Share-based payment awards 2,510 3,584 2,355 3,480 
---- - - ---.,-

\\'~!ghted~average shares -Diluted _I~PS. 686,351 680,729 684,725 679,773 

,Ba~cEPS 

Net Income available to PPL common shareowners $ 0.43 $ 0.71 $ 1.02 $ 1.42 
,_ ) --

DilutedEPS 

Net Income available to PPL common shareowners $ 0.43 $ 0.71 $ 1.01 $ 1.41 -- ···- ---

For the periods ended June 30, PPL issued common stock related to stock-based compensation plans and the DRIP as follows (in 
thousands): 

Three Months Six Months 

2017 2016 2017 2016 

.~t<?S:k-ba~ed _compensation plillJs_ (a) 564 795 1;~51 ~._920 

DRIP 369 370 814 772 

(a) Includes stock options exercised, vesting of performance units, vesting of restricted stock and restricted stock units and conversion of stock units granted to 
directors. · 

See Note 7 for additional information on common stock issued under the ATM Program. 

For the periods ended June 30, the following shares (in thousands) were excluded from the computations of diluted EPS because the 
effect would have been antidilutive. 

Three Months Six Months 

2017 2016 2017 2016 

696- 696. 696, 696 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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5. Income Taxes 

- ~econciliations of income taxes for the periods ended June 30 are as follows. 

(PPL) 

:Fed~ral i_ncome tax ~n ~c~m~ !3efo~e Inc~mt:_Tax~s at statutory t~ rate~ 35% 

Increase (decrease) due to: 

" ~tat~ income taxes, net of federal incm11e tax benefit 

Valuation allowance adjustments 

. . .. Impact of lower u:~~:. income tax rlites_- . 

Impact of the U.l(. Finance Acts 

!?_epr~c~~tio~ ~o_t ~c1rm~lized 

______ Interest b~nefit on U.K. financ!ng enti_ti_es 

Stock-based compensation 
- -- -- - - - -

Other 

Total increase (decrease) 
. -

Total income taxes 

2017 

$ 

$ 

Three Months 

129 $ 

10 

(40) 

(7) 

(6) 

(2) 

(4)_ . 

(4) 

(53) 

76 $ 

2016 

236 $ 

9 

3 

(45) 

(2) 

(3) 

(4l 

(3) 

(44) 

192 $ 

2017 

Six Months 

2016 

315 $ 467 -------

23 

5 

I (882 

(16) 

(9)_ 

(5) 

(8) 

(7) 

(5) 

(110) 

205 $ 

22 

9 

(99) 

(2) 

(2) 

(4) 

. -. ____ (9). 

(11) 

(96) 

371 
===== 

(a) Lower income taxes primarily due to the tax benefit of accelerated pension contributions made in the first quarter of 2017. The related tax benefit is recognized 
over the annual period as a result of utilizing an estimated annual effective tax rate. 

(PPL Electric) 

Three Months Six Months 

2017 2016 2017 2016 

Fed~ral income tax on Incom~ Bef()re Income Taxes at statutol)' tax rate- 35% $ 44 "$ 44 $ 88 $ 97 

Increase (decrease) due to: 

~ta~e _in~o!lle taxes,~net of_federal·incorne ~ax benefit 9 8 17 18 --

Depreciation not normalized (2) (2) (4) (3) 

~tock:based compensation (3) (2) (5) C!) 

Other (1) (1) (1) 
- --- - ··- -

Total increa~e.( d~crease) 3 .4 7 7 

Total income taxes $ 47 $ 48 $ 95 $ 104 

LKE) 

Three Months Six Months 

2017 2016 2017 2016 

:l_'e~erlil !~:_o_!lle ta~ on _In~omc: ~~for_e Income_ Taxes at statutmj_t~~ rat_e- 35% $ 49 $ 47 $ 107 $ 

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
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Increase (decrease)_ d~~-t~: _ 

/-·-

State income ta~es,' ~~t of federa_l !nc~':l-l':_~ax benefi~ 

Other 

'fotal increase_ ( dec!eas~) 

Total income taxes 

36 

$ 

5' 

(1) 

4 

53 $ 

5. 

(1) 

4 

51 $ 

11 

(2) 

9 

116 $ 

12 

(3) 

9 

123 
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(LG&E) 

Three Months Six Months 

2017 2016 2017 2016 

~e~~r.al incoll1e tax on Inco!ll~~e~ore Income Taxes_a~ statut?ry_tax !_at~= 35% $ 24 $ 22 $ 55 ...;_$ ____ 5_4_ 

Increase (decrease) due to: 
--- -- --· - -------

State income taxe~. l!_et of federal ~ncome tax benefit 3 2 6 6 

Other (I) (I) 

Total_ increas~. ( decre~e) 3 2 5 5 

Total income taxes $ 27 $ 24 $ 60 $ 59 
===== 

(KU) 

Three Months Six Months 

2017 2016 2017 2016 

'pect_eral income tax on Inco!:f!e B~fore Inc_ome Taxes at stat11tory tax !a!e- 35% $ 32 $ 31 $ 67 ~$ _________ 7_3_ 

Increase (decrease) due to: 

State income taxes, ?et_o~ federal income tax benefit 3 3 7 7 

Other (1) (I) 

Total increase(d~crease) 2 3 6 7 

Total income taxes $ 34 $ 34 $ 73 $ 80 
==== 

6. Utility Rate Regulation 

(All Registrants) 

The following table provides information about the regulatory assets and liabilities of cost-based rate-regulated utility operations. 

PPL PPL Electric 

June30, December 31, June30, December 31, 
2017 2016 2017 2016 

Current Regulatory Assets: 
--· -

_ .. : Envi~oni]Jt:ntal cost _rec()~ery $ 6 $ 6 $ .$-

Generation formula rate 10 11 

7 7 

Gas supply clause 7 3 

\ · Smart meter rider 10 6 10 6 

Storm costs 3 5 3 5 
- -- --- - --

Other 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
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~~n~mTe~t ~eg~~_!_orr_~-s~_e!~=­

) _: D_efiJ!edbenefit p1aJ!S_ ~ __ 

Taxes recoverable through future rates 

L--. ..:: 
·Storm costs 

Unamortized loss on debt 

.i lnt~res_t r~te swaps 

Accumulated cost of removal of utility plant 

AROs 

Other 

I 

:Total noncurrent regulatory assets - - - - -- --

$ 37 

$ 920 

345 

40 

57 

124 

162 

245 

13 

$ 1,906 

37 

$ 39 $ 14 $ 19 

$ 947 $ 537 $ '549 

340 345 340 
------ --, 

58 10 

61 32 36 

129 

159 162 159 

211 

13 

$ 1,918 $ 1,076 .. ,;,$====1;,,09=4== 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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PPL PPL Electric 

June30, December 31, June30, December 31, 
2017 2016 2017 2016 

Current ~:~u!~to~ !--i~bi!~~e_s: 
r-·--- -

_ _(}e!Jer_atio_!l_ su~I?I:t c~.ll!~e $ 19 $ 23 ~ $ 19 __ $. 23 
--- ---- ~~--- ---

Transmission service charge 6 6 
r . --7 -, -- --
I 

Universal service rider 14 14 14 14 
L - ~. 

Transmission formula rate 3 15 3 15 
- . -. --. - ----- ---------

t ~_Fuel adjustme~t claus~ 13 11 
·--

Act 129 compliance rider 11 17 11 17 
. -.--- ---- -- -----
I 

~ _ .: __ St~rm_ daJ11age expe!lse "- 4 13 4· 13 

Other 8 
. ·-

' 
['!'o~~l c_urr~n! regulat~ry liabilities $ 71 $ 101 $ 57 $ 83 

Noncurrent Regulatory Liabilities: 
- - - - - - - - ... - -

Accull1ulated_ cost of ~emoval of litilit:t plant $ 703 $ 700 $ $ 

Power purchase agreement- OVEC (b) 72 75 
---- - --- - - -- - ---- --~-=--- -

\_ Net deferred tax assets 21 23 

Defined benefit plans 27 23 

Interest rate swaps. 76 78 

Other 3 

To~al noncurrent regu!ato_ry liabilities $ 902 $ 899 $ $ 

LKE LG&E KU 

June30, December 31, June30, December 31, June30, December 31, 
2017 2016 2017 2016 2017 2016 

Current Regulatory Assets: -- - - -

Environmental cost recovery $ 6 $ 6 $ 4 $ 6 $ 2 $ 

Generation formula rate 10 11 10 11 

___ Gas supp}y clause_ 7 3 7 3 

Total current regulatory assets $ 23 $ 20 $ 11 $ 9 $ 12 $ 11 

Noncurrent Regulatory Assets: 
. - -

\ Def!ned benefit p}_~s $ 383 $ 398 $ 238 $ 246 $ 145 $ 152 

Storm costs 40 48 22 26 18 22 

i 
l.Jnamort~zed loss on debt_ 25 25 16 16 9 9 1 .. 

Interest rate swaps 124 129 85 88 39 41 
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-.....- ----- --- ·------- ---- ----

AROs 245 211 84 70 161 141 

Plant retirement costs 3 4 3 4 

)_· 
---- --

Other 10 9 4 4 6 5 

Total noncurrent regulatory assets $ 830 $ 824 $ 449 $ 450 $ 381 $ 374 
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LKE LG&E KU 

June30, December 31, June30, December 31, June30, December 31, 
2017 2016 2017 2016 2017 2016 

Current Regulatory Liabilities: 
-- --------

_:_. J?~!l!al!~ side man_a_gement $ $ 3 $ ·-- $ ______ - -- '2 __ t ___ $ 

. _ -~~el _a~Ju~t~e~t- ~1!-us_e _ 13 II 4 2 9 9 

· _Otber 4 3 
-- -- ---

.'!'?~I (;~r:_e!lt r~gu_Iat?ry_Ii~!J~i_ti~~ _ $ 14 $ 18 $ 4 $ 5 $ 10 $ 13 

-------

No~(;~i!~~t- ~egula!ory ~iab_ili~es: 
. Accumulated cost of removal 
of utiljty p!a_nt $ 703 $ 700 $ 308 $ 305 $ 395 $ 395 --- -- -
Power purchase agreement -
OVEC (b) 72 75 50 52 22 23 

Net deferred tax assets 21 23 21 23 

Defined benefit plans 27 23 27 23 
--- ----~-- - ' - ··--- -·- .. 
__ In~~rest rate swaps _ 76 78 38 39 38 39 

Other 3 2 
-- ---- -

Tot~I noncurrent regulatory --

Ji_a~i_Iities $ 902 $ 899 $ 418 $ 419 $ 484_ $ 480 

\o.) For PPL, these amounts are included in "Otber current assets" on tbe Balance Sheets. 

(b) This liability was recorded as an offset to an intangible asset that was recorded at fair value upon the acquisition of LKE by PPL. 

Regulatory Matters 

Kentucky Activities 

(PPL, LKE, LG&E and KU) 

Rate Case Proceedings 

In November 2016, LG&E and KU filed requests with the KPSC for increases in annual base electricity and gas rates. LG&E's and 
KU's applications included requests for CPCNs for implementing an Advanced Metering System program and a Distribution 
Automation program. 

On April 19,2017 and May 1, 2017, LG&E and KU, along with all intervening parties to the proceeding, filed with the KPSC, 
stipulation and recommendation agreements (stipulations) resolving all issues with the parties. Among other things, the proposed 
stipulations provided for increases in annual revenue requirements associated with KU base electricity rates of $55 million, LG&E 
base electricity rates of $59 million and LG&E base gas rates of $8 million, reflecting a return on equity of 9.75%, the withdrawal of 
LG&E's and KU's request for a CPCN for the Advanced Metering System and other changes to the revenue requirements, which dealt 
primarily with the timing of cost recovery, including depreciation rates. 

)n June 22, 2017, the KPSC issued orders approving, with certain modifications, the proposed stipulations filed in April and May 
.. J017. On June 29, 2017, the KPSC issued further orders correcting certain revenue requirement and rate calculations and making other 
technical corrections to the June 22, 2017 orders. The combined KPSC orders modified the stipulations to provide for increases in 
annual revenue requirements associated with KU base electricity rates of $52 million, LG&E base electricity rates of $57 million and 
LG&E base gas rates of $7 million, and incorporate an authorized return on equity of 9.7%. Consistent with the stipulations, the orders 
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approved LG&E's and KU's request for implementing a Distribution Automation program and their withdrawal of a request for a 
CPCN for the Advanced Metering System program. The orders also approved new depreciation rates for LG&E and KU that will 
result in higher depreciation of approximately $15 million ($4 million for LG&E and $11 million for KU) in 2017, exclusive of net 
additions to PP&E. The orders result in a base electricity rate increase of 3.2% at KU and base electricity and gas rate increases of 
5-2% and 2.1% at LG&E. The new base rates and all elements of the orders became effective July 1, 2017. On June 23, 2017, the 

PSC also issued orders establishing an authorized return on equity of 9.7% for all of LG&E's and KU's existing approved ECR plans 
. td projects, replacing the prior authorized return on equity levels of 9.8% for CCR projects and 10% for all other ECR approved 
projects, effective with bills issued in August 2017. The impact of the new authorized return for ECR projects is not expected to be 
significant in 2017. 
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Gas Franchise(LKE and LG&E) 

'L,iG&E's gas franchise agreement for the Louisville/Jefferson County service area expired in March 2016. In August 2016, LG&E and 
nuisville/Jefferson County entered into a revised franchise agreement with a 5-year term (with renewal options). The franchise fee 

- {<•ay be modified at Louisville/Jefferson County's election upon 60 days' notice. However, any franchise fee is capped at 3% of gross 
receipts for natural gas service within the franchise area. The agreement further provides that if the KPSC determines that the 
franchise fee should be recovered from LG&E's customers, the franchise fee will revert to zero. In August 2016, LG&E filed an 
application in a KPSC proceeding to review and rule upon the recoverability of the franchise fee. 

In August 2016, Louisville/Jefferson County submitted a motion to dismiss the proceeding filed by LG&E and, in November 2016, 
filed an amended complaint against LG&E relating to these issues. LG&E submitted KPSC filings to respond to, request dismissal of 
and consolidate certain claims or aspects of the proceedings. In January 2017, the KPSC issued an order denying Louisville/Jefferson 
County's motion to dismiss, consolidating the matter with LG&E's filed application and establishing a procedural schedule for the 
case. Louisville/Jefferson County and LG&E continue to file certain procedural motions, testimony and discovery with the KPSC. 
Until the KPSC issues a final order in this proceeding, LG&E cannot predict the ultimate outcome of this matter but does not 
anticipate that it will have a material effect on its financial condition or results of operation. LG&E continues to provide gas service to 
customers in this franchise area at existing rates, but without collecting or remitting a franchise fee. 

7. Financing Activities 

Credit Arrangements and Short-term Debt 

(All Registrants) 

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial paper 
programs. For reporting purposes, on a consolidated basis, the credit facilities and commercial paper programs of PPL Electric; LKE, 
LG&E and KU also apply to PPL and the credit facilities and commercial paper programs of LG&E and KU also apply to LKE. The 

-- mounts borrowed below are recorded as "Short-term debt" on the Balance Sheets. The following credit facilities were in place at: 
I 

June 30,2017 December 31, 2016 

Letters of Letters of 
Credit Credit 

and and 
Commercial Commercial 

Expiration Paper Unused Paper 
Date Capacity Borrowed Issued Capacity Borrowed Issued 

PPL 

U.K. 

WPDplc 

, Syndicated Credit 
__ ; Fa~i~t_y (~) Jan.2022 £ 210 £ 155 £ £ 56 '£ 160 £ 

Term Loan Facility 
(b) Dec. 2017 230 230 

_ ~D·!_~o~t~ WesQ . -· 

Syndicated Credit 
Facility (c) July 2021 245 80 165 110 -

~D .(E~st Midlands) __ 

Syndicated Credit 
Facility (d) July 2021 300 116 184 9 

> ~~~~e~t~idl~~s) 
Syndicated Credit 
Facility July 2021 300 300 
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- -- -- -- - ---- ----
Uncommitted Credit 
!'acilities_ (e) 90 50 4 36 60 4 

Total U.K. Credit 
Facilities (f) £ 1,375 £ 631 £ 4 £ 741 £ 339 £ 4 
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June 30,2017 December 31, 2016 
/- --" 

Letters of Letters of 

Credit Credit 
and and 

Commercial Commercial 

Expiration Paper Unused Paper 

Date Capacity Borrowed Issued Capacity Borrowed Issued 
--· ·- . .. ~.----- -. 
' 
I u.s. 

PPL Capital Funding -, - - - - -- -

. _ Syndica~ed Credi~ Faci~ity Jan.2022 $, 950 $ $ 424 $ 526 $ $ 20 

~~nd_ic~ted Cre~it Fa_ci~~ Nov. 2018 300 300 
---

· Bil~teral Credit Facility Mar. 2018 150 17 133 17 

Total PPL Capital 
Funding Cre~i_t _Faci!i~~s $ 1,400 $ $ 441 $ 959 $ $ 37 

--- - ---

PPL Electric 

_ ~yndicated Credit F~cility Jan. 2022 $ 650 $ $ $ 649 $ $ 296 

urn 

~yndic!l_ted _cr~it F~cility Oct. 2018 $ 75 $ $ $ 75 $ $ 

\ ·-
,G&E 

_Syndicated Credit Faci!ity Jan.2()22 $ 500 $ $ 207 $ 293 $ $ 169 

KU 

Syn~icated Credit Fac!Iit~- Jan.2022 $ 400 $ $ 51 $ 349 $ $ 16 

);euer ~f Credit Faci!ity __ Oct. 2017 198 198 198 

Total KU Credit Facilities $ 598 $ $ 249 $ 349 $ $ 214 

(a) The amounts borrowed at June 30,2017 and December 31, 2016 were USD-denominated borrowings of $200 million for both periods, which bore interest at 
1.87% and 1.43%. The unused capacity reflects the amount borrowed in GBP of £154 million as of the date borrowed. 

(b) The amount borrowed at June 30, 2017 was a GBP-denominated borrowing which equated to $297 million and bore interest at 1.50%. 

(c) The amounts borrowed at June 30,2017 and December 31,2016 were GBP-denominated borrowings which equated to $103 million and $137 million and bore 
interest at 0.65% and 0.66%. 

(d) The amounts borrowed at June 30,2017 and December 31,2016 were GBP-denominated borrowings which equated to $150 millionand $11 million and bore 
interest at 0.65% and 0.66%. 

(e) The amounts borrowed at June 30,2017 and December 31,2016 were GBP-denominated borrowings which equated to $65 million and $75 million and bore 
interest at 1.07% and 1.26%. 

_ '-~J At June 30, 2017, the unused capacity under the U.K. credit facilities was $956 million. 

(PPL, LKE and KU) 
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In August 2017, the expiration date for the KU letter of credit facility was extended to October 2020. 

~:\ll Registrants) 

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund short-term 
liquidity needs, as necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the 
respective Registrant's Syndicated Credit Facility. The following commercial paper programs were in place at: 
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r----·----. --- - -- - ~-- ~-·-·- ·-- --

PPL Electric 
,~-~- ______ ,_ - -. -- ----, -- ---

Weighted­
Average 

Interest Rate 

1.46% 

:w&E _ 1.35% 
,.___.:··-·----- - .... v ---·- --·-. --- ---- -~---- ---·. 

KU 1.40% 

(PPL Electric and LKE) 

June 30,2017 December 31, 2016 

$ 

Capacity 

_ __I_,OQO ___ $_ 

650 

350 

Conunercial 
Paper 

Issuances 

424 ,' $ 
- - ·- . --~ --

207 

Unused 
Capacity 

Weighted­
Average 

Interest Rate 

576 1.10% 

650 1.05% 

0.94%' 

350 51 299 0.87% ------ -----,.---,.- -----,----- ------ '---

$ 2,350 $ 682 $ 1,668' 

$ 

$ 

Conunercial 
Paper 

Issuances 

' 20 

295 

169 ' 

16 

500 

See Note 10 for discussion of intercompany borrowings. 

Long-term Debt 

In March 2017, WPD (South Wales) issued £50 million of 0.01% Index-linked Senior Notes due 2029. WPD (South Wales) received 
proceeds of £53 million, which equated to $64 million at the time of issuance, net of fees and including a premium. The principal 
amount of the notes is adjusted based on changes in a specified index, as detailed in the terms of the related indenture. The proceeds 
were used for general corporate purposes. 

(PPL and PPL Electric) 

In May 2017, PPL Electric issued $475 million of 3.95% First Mortgage Bonds due 2047. PPL Electric received proceeds of $466 
million, net of a discount and underwriting fees, which were used to repay short-term debt incurred primarily for capital expenditures. 

(PPL, LKE and LG&E) 

In June 2017, the County of Trimble, Kentucky issued $60 million of Environmental Facilities Revenue Refunding Bonds, 2017 
Series A (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds were issued bearing interest at a rate 
of 3.75% through their maturity and are subject to an optional redemption on or after June 1, 2027. The proceeds of the bonds were 
used to redeem $60 million of Environmental Facilities Revenue Refunding Bonds, 2007 Series A (Louisville Gas and Electric 
~ompany Project) due 2033 previously issued by the County of Trimble, Kentucky on behalf of LG&E. 

In June 2017, the Louisville/Jefferson Coup.ty Metro Government of Kentucky remarketed $31 million of Environmental Facilities 
Revenue Refunding Bonds, 2007 Series A (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds 
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were remarketed at a long-term rate and will bear interest at 1.25% through their mandatory purchase date of June 3, 2019. 

Iri June 2017, the Louisville/Jefferson County Metro Government of Kentucky remarketed $35 million of Environmental Facilities 
' <evenue Refunding Bonds, 2007 Series B (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds 

'ere remarketed at a long-term rate and will bear interest at 1.25% through their mandatory purchase date of June 3, 2019. 

In April 2017, the Louisville/Jefferson County Metro Government of Kentucky remarketed $128 million of Pollution Control Revenue 
Bonds, 2003 Series A (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds were remarketed at a 
long-term rate and will bear interest at 1.50% through their mandatory purchase date of April1, 2019. 

(PPL) 

ATM Program 

In February 2015, PPL entered into two separate equity distribution agreements, pursuant to which PPL may sell, from time to time, 
up to an aggregate of $500 million of its common stock. For the periods ended June 30, PPL issued the following: 
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Three Months Six Months 

2017 2016 2017 2016 
/-;-~:·~~~ ~--~-----:- ---- -- --

iN!!.!!l~e!._o! ~~~es_ Q~ ~~?sa~~~)_ ____ _ 2,113 . -3,477 
------ ---·---

Average share price $ 39.15 $ $ 38.17 $ 
,~-.-,-- - ·--- ---- --------

$ 82 $ $ 132 $ 
-. - - - - - -- - - - --- - --- ~-~-~-- -~ ---

Distributions 

In May 2017, PPL declared a quarterly common stock dividend, payable July 3, 2017, of 39.5 cents per share (equivalent to $1.58 per 
annum). Future dividends, declared at the discretion of the Board of Directors, will depend upon future earnings, cash flows, financial 
and legal requirements and other factors. 

8. Defined Benefits 

(PPL, LKE and LG&E) 

Certain net periodic defined benefit costs are applied to accounts that are further distributed among capital, expense and regulatory 
assets, including certain costs allocated to applicable subsidiaries for plans sponsored by PPL Services and LKE. Following are the net 
periodic defined benefit costs (credits) of the plans sponsored by PPL and its subsidiaries, LKE and LG&E for the periods ended June 
30: 

PPL 
•, 

;sei-{.ice-~ost 

Interest cost 

iExpected return on plan 
;as_s~t_s_ _ _ __ _ __ . 

Amortization of: 

Prior service 
·cost 

Actuarial loss 

$ 

u.s. 
2017 

15 $ 

42 

(5~L 

3 

14 

Three Months 

U.K. 

2016 2017 

16- _$ 18 $ 

44 44 

(5~Y (127) 

3 

10 36 
--------~:--~-------- --------..,--- ------

:Net periodic defined benefit 
:costs (credits) before special 
:termination benefits -------- ~- --------- ------ 16 

Pension Benefits 

Six Months 

u.s. U.K. 

2016 2017 2016 2017 2016 

18 .J. 32 $ 33 .· $ 37 $ . 36 

62 84 87 87 124 

(132) (115) (114) . ~?.52)_ "•"(2_@_ 

5 4 

36 34 25 71 73 

_(16) 40 35 __ --- -- ------~57)_ ~- --- _Q~)__ 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information~ except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Special tennination benefits 
(a) 
-----..-----.--- -·---- ---
[Net periodic defined benefit 
co_srs (cre_dits) _ _ _ _ _ _ _ $ 

(1) 

15 $ 15 $ (29) $ (16) $ 41 $ 35 $ -(57) $ - -(32) 
====~ 

, ) Enhanced pension benefits offered to certain PPL Electric bargaining unit employees under a one-time voluntary retirement window offered as part of the new 
five year IDEW contract ratified in March 2017. 

LKE 

Interest cost 

:E~pected return on pi~? assets 

Amortization of: 

Prior service cost 

Actuarial loss 

l'l_et p~riodic define_d _b_e_nefit costs 

$ 

$ 

43 

Pension Benefits 

Three Months 

2017 2016 2017 

5 $ 6 $ 

18 18 

(24)_ (2~) 

2 3 

4 5 

5 $ 8 $ 

Six Months 

2016 

12 $ 12 ----- --- - -· 

34 35 

(46) - _(:4~) 

4 4 

15 10 

19 $ 16 
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Service cost 

Prior service cost 

~ ' 

'- ..:~.- - , __ Act!larialloss 

Net periodic defined benefit costs 

PPL 

SerVice cost 

Interest cost 
~----------- -- -- -----

~~p_ect~cl_ ~etum ~n pla11_ a~sets 

Amortization of prior service cost -- .. - - -.-, ··- -- ·- ·- -.-- ---- - ·-

LKE-

Service cost 

I. ·< 
,~t~~est cost _ 

~~.!?e~te~-~~~m on plan __ asse~~ 

1An!o_Iti~atiop_ ofpri_or servic~ cost 

Net periodic defined benefit costs 

(PPL Electric, LG&E and KU) 

Pension Benefits 

Three Months Six Months 

2017 2016 2017 2016 
-- -------------- ---- ~---

$ 

$ 

$ 

$ 

$ 

$ 

3 

(6) 

$ 

$ 

$ $ 

4 -$ 6_ _r: ____ --- 7__ 

(5) (II) (10) 
---- ------

2 2 

4 - 3. 

2 $ 2 $ 3 
======= 

Other Postretirement Benefits 

Three Months 

2017 

2 $ 

6 

-- (5)_ 

(I) 

2 $ 

2 

(2) 

$ 

$ 

2016 

2 $ 

7 

~6)_ 

3 $ 

2017 

Six Months 

4 $ 

12 

_(II) 

(I) 

4 $ 

2016 

4 

13 

(I!): 

6 
====== 

3 

(I) 

$ 2 $ 

(3) 

3 $ 3 $ 

2 

5 

(3) 

5 
======== 

In addition to the specific plans it sponsors, LG&E is allocated costs of defined benefit plans sponsored by LKE. PPL Electric and KU 
do not directly sponsor any defined benefit plans. PPL Electric is allocated costs of defined benefit plans sponsored by PPL Services 

-- '':nd KU is allocated costs of defined benefit plans sponsored by LKE. These allocations are based on participation in those plans, 
_';hich management believes are reasonable. For the periods ended June 30, PPL Services allocated the following net periodic defined 
benefit costs to PPL Electric, and LKE allocated the following net periodic defined benefit costs to LG&E and KU: 
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Three Months Six Months 

2017 2016 2017 2016 

$ 5 $ 5 $ 13 - -- '---

G&E 2 3 5 
,- ~7----

3 5 

Expected Cash Flows - U.K. Pension Plans 

(PPL) 

For the six months ended June 30, 2017, WPD contributed $485 million to its U.K. pension plans. These accelerated contributions 
fund all 2017 required contributions and a portion of 2018 required contributions. WPD does not expect to make additional 
contributions in 2017. 

44 

11 

5 

6 
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9. Commitments and Contingencies 

Legal Matters 

(All Registrants) 

PPL and its subsidiaries are involved in legal proceedings, claims and litigation in the ordinary course of business. PPL and its 
subsidiaries cannot predict the outcome of such matters, or whether such matters may result in material liabilities, unless otherwise 
noted. 

WKE lndemnification(PPL and LKE) 

- -ee footnote (e) to the table in "Guarantees and Other Assurances" below for information on an LKE indemnity relating to its former 
1KE lease, including related legal proceedings. 

Cane Run Environmental Claims(PPL, LKE and LG&E) 

In December 2013, six residents, on behalf of themselves and others similarly situated, filed a class action complaint against LG&E 
and PPL in the U.S. District Court for the Western District of Kentucky alleging violations of the Clean Air Act and RCRA. In 
addition, these plaintiffs assert common law claims of nuisance, trespass and negligence. These plaintiffs seek injunctive relief and 
civil penalties, plus costs and attorney fees, for the alleged statutory violations. Under the common law claims, these plaintiffs seek 
monetary compensation and punitive damages for property damage and diminished property values for a class consisting of residents 
within four miles of the Cane Run plant. In their individual capacities, these plaintiffs sought compensation for alleged adverse health 
effects. In response to a motion to dismiss filed by PPL and LG&E, in July 2014, the court dismissed the plaintiffs' RCRA claims and 
all but one Clean Air Act claim, but declined to dismiss the common law tort claims. In November 2016, plaintiffs filed an amended 
complaint removing the personal injury claims and removing certain previously named plaintiffs. In February 2017, the District Court 
issued an order dismissing PPL as a defendant and dismissing the final federal claim against LG&E under the Clean Air Act, and 
directed the parties to submit briefs regarding whether the court should continue to exercise supplemental jurisdiction regarding the 
remaining state law-only claims. On April 13, 2017, the District Court issued an order declining to exercise supplemental jurisdiction 
and dismissing the case in its entirety, subject to certain federal appeals or state court re-filing rights of the parties. On June 16, 2017, 
the plaintiffs filed a class action complaint in Jefferson Circuit Court, Kentucky, against LG&E regarding the state law nuisance, 
negligence and trespass tort claims. The plaintiffs seek compensatory and punitive damages for alleged property damage due to 
~urported plant emissions on behalf of a class of residents within one to three miles of the plant. PPL, LKE and LG&E cannot predict 
":1e outcome of this matter. LG&E retired one coal-fired unit at the Cane Run plant in March 2015 and the remaining two coal-fired 
units at the plant in June 2015. 
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E.W. Brown Environmental Claims(PPL, LKE and KU) 

\ 
n July 12,2017, the Kentucky Waterways Alliance and the Sierra Club filed a citizen suit complaint against KU in the U.S. District 

· court for the Eastern District of Kentucky alleging discharges at the E.W. Brown plant in violation of the Clean Water Act and the 
plant's water discharge permit and alleging contamination that may present an imminent and substantial endangerment in violation of 
the RCRA. The plaintiffs' suit relates to prior notices of intent to file a citizen suit submitted in October and November 2015 and 
October 2016. These plaintiffs seek injunctive relief ordering KU to take all actions necessary to comply with the Clean Water Act 
violations, including ceasing the discharges in question, abating effects associated with prior discharges and eliminating the alleged 
imminent and substantial endangerment. These plaintiffs also seek assessment of civil penalties and an award of litigation costs and 
attorney fees. PPL, LKE and KU cannot predict the outcome of this matter or the potential impact on the operations of the E.W. 
Brown plant, including increased capital or operating costs, if any. 
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(PPL, LKE, LG&E and KU) 

rimble County Water Discharge Permit 

In May 2010, the Kentucky Waterways Alliance and other environmental groups filed a petition with the Kentucky Energy and 
Environment Cabinet (KEEC) challenging the Kentucky Pollutant Discharge Elimination System permit issued in April2010, which 
covers water discharges from the Trimble County plant. In November 2010, the KEEC issued a final order upholding the permit, 
which was subsequently appealed by the environmental groups. In September 2013, the Franklin Circuit Court reversed the KEEC 
order upholding the permit and remanded the permit to the agency for further proceedings. LG&E and the KEEC appealed the order to 
the Kentucky Court of Appeals. In July 2015, the Court of Appeals upheld the lower court ruling. LG&E and the KEEC moved for 
discretionary review by the Kentucky Supreme Court. In February 2016, the Kentucky Supreme Court issued an order granting 
discretionary review and oral arguments were held in September 2016. On April27, 2017, the Kentucky Supreme Court issued an 
order reversing the decision of the appellate court and upholding the permit issued to LG&E by the KEEC. PPL, LKE, LG&E and KU 
are unable to predict the outcome of this matter or the potential impact on the operations of the Trimble County plant, including 
increased capital or operating costs, if any, but do not expect such costs to be material. 

Trimble County Landfill 

Various state and federal permits and regulatory approvals are required in order to construct a landfill at the Trimble County plant to 
be used for disposal of CCRs. In October 2016, the Kentucky Division of Water issued a water quality certification and in February 
2017, the Kentucky Division of Waste Management issued a "special waste" landfill permit. In March 2017, the Sierra Club and a 
~~sident adjacent to the plant filed administrative challenges to the landfill permit before the KEEC. In June 2017, the U.S. Army 

:orps of Engineers issued a dredge and fill permit, the final approval required for construction of the landfill. PPL, LKE, LG&E and 
:~U believe that all permits and regulatory approvals issued for the project comply with applicable state and federal laws, but cannot 
predict the outcome of legal challenges or the potential impact, if any, on plant operations, or future capital or operating costs. 
However, PPL, LKE, LG&E and KU believe that additional costs, if any, resulting from such legal challenges would be subject to cost 
recovery. 

Regulatory lssues(All Registrants) 

See Note 6 for information on regulatory matters related to utility rate regulation. 

Electricity - Reliability Standards 

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the bulk 
electric system in North America. The FERC oversees this process and independently enforces the Reliability Standards. 

The Reliability Standards have the force and effect of law and apply to certain users of the bulk electric system, including electric 
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utility companies, generators and marketers. Under the Federal Power Act, the FERC may assess civil penalties for certain violations. 

'PL Electric, LG&E and KU monitor their compliance with the Reliability Standards and self-report or self-log potential violations of 
applicable reliability requirements whenever identified, and submit accompanying mitigation plans, as required. The resolution of a 
small number of potential violations is pending. Penalties incurred to date have not been significant. Any Regional Reliability Entity 
(including RFC or SERC) determination concerning the resolution of violations of the Reliability Standards remains subject to the 
approval of the NERC and the FER C. 

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates subject to the 
standards, certain other instances of potential non-compliance may be identified from time to time. The Registrants cannot predict the 
outcome of these matters, and cannot estimate a range of reasonably possible losses, if any. 

Environmental Matters 

(All Registrants) 

Oue to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to modify, 
curtail, replace or cease operation of certain facilities or performance of certain operations to comply with statutes, 
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regulations and other requirements of regulatory bodies or courts. In addition, legal challenges to new environmental permits or rules 
add to the uncertainty of estimating the future cost of these permits and rules. Finally, the regulatory reviews specified in the . 

. . President's March 2017 Executive Order (the March 2017 Executive Order) promoting energy independence and economic growth 
mid result in future regulatory changes and additional uncertainty. 

WPD's distribution businesses are subject to certain statutory and regulatory environmental requirements. It may be necessary for 
WPD to incur significant compliance costs, which costs may be recoverable through rates subject to the approval of Ofgem. PPL 
believes that WPD has taken and continues to take measures to comply with all applicable environmental laws and regulations. 

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act, as amended, 
and those federal, state or local environmental requirements applicable to coal combustion wastes and by-products from facilities that 
generate electricity from coal in accordance with approved compliance plans. Costs not covered by the ECR mechanism for LG&E 
and KU and all such costs for PPL Electric are subject to rate recovery before the companies' respective state regulatory authorities, or 
the FERC, if applicable. Because neither WPD nor PPL Electric owns any generating plants, their exposure to related environmental 
compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate outcome of future 
environmental or rate proceedings before regulatory authorities. 

Air 

(PPL, LKE, LG&E and KU) 

The Clean Air Act, which regulates air pollutants from mobile and stationary sources in the United States, has a significant impact on 
the operation of fossil fuel plants. The Clean Air Act requires the EPA periodically to review and establish concentration levels in the 
ambient air for six criteria pollutants to protect public health and welfare. These concentration levels are known as NAAQS. The six 
criteria pollutants are carbon monoxide, lead, nitrogen dioxide, ozone, particulate matter and sulfur dioxide. · 

Federal environmental regulations of these criteria pollutants require states to adopt implementation plans, known as state 
implementation plans, for certain pollutants, which detail how the state will attain the standards that are mandated by the relevant law 
or regulation. Each state identifies the areas within its boundaries that meet the NAAQS (attainment areas) and those that do not (non­
attainment areas), and must develop a state implementation plan both to bring non-attainment areas into compliance with the NAAQS 
and to maintain good air quality in attainment areas. In addition, for attainment of ozone and fine particulates standards, states in the 
eastern portion of the country, including Kentucky, are subject to a regional program developed by the EPA known as the Cross-State 
Air Pollution Rule. The NAAQS, future revisions to the NAAQS and state implementation plans, or future revisions to regional 
programs, may require installation of additional pollution controls, the costs of which PPL, LKE, LG&E and KU believe are subject to 
cost recovery. 

Although PPL, LKE, LG&E and KUdo not anticipate significant costs to comply with these programs, changes in market or operating 
conditions could result in different costs than anticipated. 

National Ambient Air Quality Standards (NAAQS) 
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Under the Clean Air Act, the EPA is required to reassess the NAAQS for certain air pollutants on a five-year schedule. In 2008, the 
EPA revised the NAAQS for ozone and proposed to further strengthen the standard in November 2014. The EPA released a new 

.wne standard on October 1, 2015. The states and the EPA will determine attainment with the new ozone standard through review of 
·'"levant ambient air monitoring data, with attainment or nonattainment designations scheduled no later than October 2018. States are 
also obligated to address interstate transport issues associated with new ozone standards through the establishment of "good neighbor" 
state implementation plans for those states that are found to contribute significantly to another state's non-attainment. States that are 
not in the ozone transport region, including Kentucky, worked together to evaluate the need for further nitrogen oxide reductions from 
fossil-fueled plants with SCRs. Based on regulatory developments to date, PPL, LKE, LG&E and KU do not anticipate requirements 
for nitrogen oxide reductions beyond those currently required under the Cross State Air Pollution Rule. 

In 2010, the EPA finalized revised NAAQS for sulfur dioxide and required states to identify areas that meet those standards and areas 
that are in "non-attainment". In July 2013, the EPA finalized non-attainment designations for parts of the country, including part of 
Jefferson County in Kentucky. Attainment must be achieved by 2018. Based on regulatory developments to date, PPL, LKE, LG&E 
and KU expect that certain previously required compliance measures, such as upgraded or new sulfur · 
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dioxide Scrubbers and additional sulfur dioxide limits at certain plants and the retirement of coal-fired generating units at LG&E's 
Cane Run plant and KU's Green River plant, are sufficient to achieve compliance with the new sulfur dioxide and ozone standards . 

...,1imate Change 

There is continuing world-wide attention focused on issues related to climate change. In June 2016, President Obama announced that 
the United States, Canada and Mexico established the North American Climate, Clean Energy, and Environment Partnership Plan, 
which specifies actions to promote clean energy, address climate change and protect the environment. The plan includes a goal to 
provide 50% of the energy used in North America from clean energy sources by 2025. The plan does not impose any nation-specific 
requirements. 

In December 2015, 195 nations, including the U.S., signed the Paris Agreement on Climate, which establishes a comprehensive 
framework for the reduction of GHG emissions from both developed and developing nations. Although the agreement does not 
establish binding reduction requirements, it requires each nation to prepare, communicate, and maintain GHG reduction commitments. 
Reductions can be achieved in a variety of ways, including energy conservation, power plant efficiency improvements, reduced 
utilization of coal-fired generation or replacing coal-fired generation with natural gas or renewable generation. Based on the EPA's 
Clean Power Plan described below, the U.S. committed to an initial reduction target of 26% to 28% below 2005 levels by 2025. 
However, on June 1, 2017, President Trump announced a plan to withdraw from the Paris Agreement and undertake negotiations to 
reenter the current agreement or enter a new agreement on terms more favorable to the U.S. Under the terms of the Paris Agreement, 
any U.S. withdrawal would not be complete until November 2020. Additionally, in March 2017, the President issued an Executive 
Order (the March 2017 Executive Order) directing the EPA to review proposed and final rules relating to GHG reductions for 
consistency with certain policy directives and suspend, revise, or rescind those rules as appropriate. The March 2017 Executive Order 
also directs rescission of specified guidance, directives, and prior Presidential actions regarding climate change. PPL, LKE, LG&E 

l[ld KU cannot predict the outcome of such regulatory actions or the impact, if any, on plant operations, rate treatment or future 
1
apital or operating needs. 

The U.K. has enacted binding carbon reduction requirements that are applicable to WPD. Under the U.K. law, WPD must purchase 
carbon allowances to offset emissions associated with WPD's operations. The cost of these allowances is included in WPD's current 
operating expenses. 

The EPA's Rules under Section 111 of the Clean Air Act, including the EPA's Clean Power Plan 

As further described below, the EPA finalized rules imposing GHG emission standards for both new and existing power plants. The 
EPA has also issued a proposed federal implementation plan that would apply to any states that fail to submit an acceptable state 
implementation plan under these rules. 

The future of these rules is uncertain. The EPA's authority to promulgate these regulations under Section 111 of the Clean Air Act has 
been challenged in the D.C. Circuit Court by several states and industry groups. In February 2016, the U.S. Supreme Court stayed the 
rule for existing plants (the Clean Power Plan) pending the D.C. Circuit Court's review and subsequent review by the U.S. Supreme 
Court if a writ of certiorari is filed and granted. In addition, the President's March 2017 Executive Order requires the EPA to review 
'~h.e rules for new plants and existing power plants and suspend, revise or rescind them as appropriate. 
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The EPA's rule for new power plants imposes separate emission standards for coal and natural gas units based on the application of 
different technologies. The coal standard is based on the application of partial carbon capture and sequestration technology, but 
because this technology is not presently commercially viable, the rule effectively precludes the construction of new coal-fired plants. 
The standard for NGCC power plants is the same as what the EPA proposed in 2012 and is not continuously achievable. The 
11reclusion of new coal-fired plants and the compliance difficulties posed for new natural gas-fired plants could have a significant 
· dustry-wide impact. 

The EPA's rule for existing power plants, referred to as the Clean Power Plan, was published in the Federal Register in October 2015. 
The Clean Power Plan contains state-specific rate-based and mass-based reduction goals and guidelines for the development, 
submission and implementation of state implementation plans to achieve the state goals. State-specific goals were calculated from 
2012 data by applying the EPA's broad interpretation and definition of the BSER, resulting in the most stringent targets to be met in 
2030, with interim targets to be met beginning in 2022. The EPA believes it has offered some flexibility to the states as to how their 
compliance plans can be crafted, including the option to use a rate-based approach (limit emissions per megawatt hour) or a mass­
based approach (limit total tons of emissions per year), and the option to demonstrate compliance 
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through emissions trading and multi-state collaborations. Under the rate-based approach, Kentucky would need to make a 41% 
reduction from its 2012 emissions rate and under a mass-based approach it would need to make a 36% reduction. These reductions are 
significantly greater than initially proposed and present significant challenges to the state. If the Clean Power Plan is ultimately upheld 
',td Kentucky fails to develop an approvable implementation plan by the applicable deadline, the EPA may impose a federal 
_lllplementation plan that could be more stringent than what the state plan might provide. Depending on the provisions of the 
Kentucky implementation plan, LG&E and KU may need to modify their current portfolio of generating assets during the next decade 
and/or participate in an allowance trading program. 

LG&E and KU are monitoring developments at the state and federal level. Various states, industry groups and individual companies 
including LKE have filed petitions for reconsideration with the EPA and petitions for review with the D.C. Circuit Court challenging 
the Clean Power Plan. In February 2016, the U.S. Supreme Court stayed the rule pending the D.C. Circuit Court's review. The EPA 
has commenced review of the Clean Power Plan and related actions, as directed by the President's March 2017 Executive Order. In 
April2017, in response to a motion filed by the EPA, the D.C. Circuit temporarily held the litigation in abeyance in light of the EPA's 
ongoing review of the Clean Power Plan. PPL, LKE, LG&E and KU cannot predict the outcome of the pending litigation, any changes 
in regulations, interpretations, or litigation positions that may be implemented by the U.S. presidential administration or the potential 
impact, if any, on plant operations, or future capital or operating costs. PPL, LKE, LG&E and KU believe that the costs, which could 
be significant, would be subject to cost recovery. 

In April2014, the Kentucky General Assembly passed legislation limiting the measures that the Kentucky Energy and Environment 
Cabinet may consider in setting performance standards to comply with the EPA's regulations governing GHG emissions from existing 
sources, if enacted. The legislation provides that such state GHG performance standards will be based on emission reductions, 
efficiency measures and other improvements available at each power plant, rather than renewable energy, end-use energy efficiency, 

_ fuel switching and re-dispatch. These statutory restrictions may make it more difficult for Kentucky to achieve the GHG reduction 
vels that the EPA has established for Kentucky, if enacted. 

Sulfuric Acid Mist Emissions (PPL, LKE and LG&E) 

In June 2016, the EPA issued a notice of violation under the Clean Air Act alleging that LG&E violated applicable rules relating to 
sulfuric acid mist emissions at its Mill Creek plant. The notice alleges failure to install proper controls, failure to operate the facility 
consistent with good air pollution control practice, and causing emissions exceeding applicable requirements or constituting a 
nuisance or endangerment. LG&E believes it has complied with applicable regulations during the relevant time period. Discussions 
between the EPA and LG&E are ongoing. PPL, LKE and LG&E are unable to predict the outcome of this matter or the potential 
impact on operations of the Mill Creek plant, including increased capital or operating costs, and potential civil penalties or remedial 
measures, if any. 

Water/Waste 

(PPL, LKE, LG&E and KU) 

Coal Combustion Residuals (CCRs) 

In April2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes. 
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The rule became effective in October 2015. It imposes extensive new requirements, including location restrictions, design and 
operating standards, groundwater monitoring and corrective action requirements, and closure and post-closure care requirements on 
CCR impoundments and landfills that are located on active power plants in the United States and not closed. Under the rule, CCRs are 
regulated as non-hazardous under SubtitleD of RCRA and beneficial use of CCRs is allowed, with some restrictions. The rule's 

. requirements for covered CCR impoundments and landfills include implementation of groundwater monitoring and commencement or 
r>mpletion of closure activities generally between three and ten years from certain triggering events. The rule requires posting of 
.'>mpliance documentation on a publicly accessible website. Industry groups, environmental groups, individual companies and others 

have filed legal challenges to the final rule, which are pending before the D.C. Circuit Court of Appeals. 

Recently enacted federal legislation has authorized the EPA to approve equally protective state programs that would operate in lieu of 
the CCR Rule. In January 2017, Kentucky issued a state rule, effective May 2017, aimed at reflecting the requirements of the federal 
rule. In May 2017, a resident adjacent to LG&E's and KU's Trimble County plant filed a lawsuit in state court against the Kentucky 
Energy and Environmental Cabinet and LG&E seeking to invalidate the new rule. PPL, LKE, LG&E and KU cannot predict the 
outcome of the litigation, but anticipate continued operation under the former program in the event that the new rule is struck down. 
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~, G&E and KU have received KPSC approval for a compliance plan providing for construction of additional landfill capacity at the. 
~.W. Brown station, closure of impoundments at the Mill Creek, Trimble County, E.W. Brown, and Ghent stations, and construction 

~{process water management facilities at those plants. In addition to the forego~ng measures required f~r complianc~ with ~ede~al 
CCR rule requirements, KU also received KPSC approval for its plans to close Impoundments at the retired Green Rive~ •. Pmeville and 
Tyrone plants to comply with applicable state law requirements. See Note 6 in the Registrants' 2016 Form 10-K for additional 
information. 

In connection with the final CCR rule, LG&E and KU recorded adjustments to existing AROs during 2015, 2016 and 2017. See Note 
15 below and Note 19 in the Registrants' 2016 Form 10-K for additional information. Further changes to AROs, current capital plans 
or operating costs may be required as estimates are refined based on closure developments, groundwater monitoring results, and 
regulatory or legal proceedings. Costs relating to this rule are subject to rate recovery. 

Clean Water Act 

Regulations under the federal Clean Water Act dictate permitting and mitigation requirements for facilities and construction projects 
in the United States. Many of those requirements relate to power plant operations, including requirements related to the treatment of 
nollutants in effluents prior to discharge, the temperature of effluent discharges and the location, design and construction of cooling 
'.ater intake structures at generating facilities, standards intended to protect aquatic organisms that become trapped at or pulled 
,Jrrough cooling water intake structures at generating facilities. The requirements could impose significant costs for LG&E and KU, 
which are subject to rate recovery. 

Effluent Limitations Guidelines (ELGs) 

In September 2015, the EPA released its final ELGs for wastewater discharge permits for new and existing steam electric generating 
facilities. The rule provides strict technology-based discharge limitations for control of pollutants in scrubber wastewater, fly ash and 
bottom ash transport water, mercury control wastewater, gasification wastewater and combustion residual leachate. The new 
guidelines require deployment of additional control technologies providing physical, chemical and biological treatment of 
wastewaters. The guidelines also mandate operational changes including "no discharge" requirements for fly ash and bottom ash 
transport waters and mercury control wastewaters. The implementation date for individual generating stations will be determined by 
the states on a case-by-case basis according to criteria provided by the EPA Industry groups, environmental groups, individual 
companies and others have filed legal challenges to the final rule, which have been consolidated before the U.S. Court of Appeals for 
the Fifth Circuit. In April 2017, the EPA announced that it would grant petitions for reconsideration of the rule. In June 2017, the EPA 
published in the Federal Register a rule that would postpone applicable compliance dates until the agency completes reconsideration 
of the rule. Upon completion of the ongoing regulatory proceedings, the rule will be implemented by the states in the course of their 
normal permitting activities. LG&E and KU are developing compliance strategies and schedules. PPL, LKE, LG&E and KU are 
unable to predict the outcome of the EPA's pending reconsideration of the rule or fully estimate compliance costs or timing at this 
.ijme, although certain preliminary estimates are included in current capital forecasts for applicable periods. Additionally, certain 

spects of these compliance plans and estimates relate to developments in state water quality standards, which are separate from the 
t!LG rule or its implementation. Costs to comply with ELGs or other discharge limits, which are expected to be significant, are subject 
to rate recovery. 
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Seepages and Groundwater Infiltration 

- \~epages or groundwater infiltration have been detected at active and retired wastewater basins and landfills at various LG&E and KU 
~ants. LG&E and KU have completed, or are completing, assessments of seepages or groundwater infiltration at various facilities and 

·~-11ave completed, or are working with agencies to implement, further testing, monitoring or abatement measures, where applicable. A 
range of reasonably possible costs cannot currently be estimated. Depending on the circumstances in each case, certain costs, which 
may be subject to rate recovery, could be significant. 

(AllRegistrants) 

Other Issues 

In June 2016, the "Frank Lautenberg Chemical Safety Act" took effect as an amendment to the Toxic Substance Control Act (TSCA). 
The Act made no changes to the pre-existing TSCA rules as it pertains to polychlorinated biphenyls (PCB). The EPA continues to 
reassess its PCB regulations as part of the 2010 Advanced Notice of Proposed Rulemaking (ANPRM). The EPA's 
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ANPRM rulemaking is to occur in two phases. Only the second part of the rule, currently scheduled for November 2017, is applicable 
to PPL operations. This part of the rule relates to the use of PCBs in electrical equipment and natural gas pipelines, as well as 
continued use of PCB-contaminated porous surfaces. Although the first rulemaking will not directly affect the Registrants' operations, 
',,may indicate certain approaches or principles to occur in the later rulemaking which may affect Registrants' facilities in the United 

_ /tates, including phase-out of some or all equipment containing PCBs. Should such a phase-out be required, the costs, which are 
subject to rate recovery, could be significant. 

Superfund and Other Remediation 

PPL Electric is potentially responsible for a share of the costs at several sites listed by the EPA under the federal Superfund program, 
including the Columbia Gas Plant site and the Brodhead site. Clean-up actions have been or are being undertaken at all of these sites, 
the costs of which have not been, and are not expected to be, significant to PPL Electric. 

PPL Electric, LG&E and KU are investigating, responding to agency inquiries, remediating, or have completed the remediation of, 
several sites that were not addressed under a regulatory program such as Superfund, but for which PPL Electric, LG&E and KU may 
be llable for remediation. These include a number of former coal gas manufacturing plants in Pennsylvania and Kentucky previously 
owned or operated or currently owned by predecessors or affiliates of PPL Electric, LG&E and KU. To date, the costs of these sites 
have not been significant. 

~'here are additional sites, formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. PPL Electric, LG&E 
and KU lack sufficient information on such additional sites and are therefore unable to estimate any potential liability they may have 
or a range of reasonably possible losses, if any, related to these matters. 

At June 30, 2017 and December 31, 2016, PPL Electric had a recorded liability of $10 million representing its best estimate of the 
probable loss incurred to remediate the sites noted above. Depending on the outcome of investigations at sites where investigations 
have not begun or been completed, or developments at sites for which information is incomplete, additional costs of remediation could 
be incurred; however, such costs are not expected to be significant. 

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical by-products of coal gas 
manufacturing. As a result of the EPA's evaluation, individual states may establish stricter standards for water quality and soil cleanup. 
This could require several PPL subsidiaries to take more extensive assessment and remedial actions at former coal gas manufacturing 
plants. PPL, PPL Electric, LKE, LG&E and KU cannot estimate a range of reasonably possible losses, if any, related to these matters. 

From time to time, PPL's subsidiaries in the United States undertake testing, monitoring or remedial action in response to notices of 
violations, spills or other releases at various on-site and off-site locations, negotiate with the EPA and state and local agencies 
regarding actions necessary for compliance with applicable requirements, negotiate with property owners and other third parties 
,1lleging impacts from PPL's operations and undertake similar actions necessary to resolve environmental matters that arise in the 
:ourse of normal operations. Based on analyses to date, resolution of these environmental matters is not expected to have a significant 

adverse impact on the operations ofPPL Electric, LG&E and KU. 
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Future cleanup or remediation work at sites under review, or at sites not yet identified, may result in significant additional costs for 
PPL, PPL Electric, LKE, LG&E and KU. Insurance policies maintained by LKE, LG&E and KU may be applicable to certain of the 
costs or other obligations related to these matters but the amount of insurance coverage or reimbursement cannot be estimated or 

assured. 

··-Other 

Labor Union Agreements 

(PPL and PPL Electric) 

In March 2017, members of the IBEW ratified a new five-year labor agreement with PPL. The contract covers nearly 1,400 employees 
and was effective May 22, 2017. The terms of the new labor agreement are not expected to have a significant impact on the financial 
results of PPL or PPL Electric. 
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(LKEandKU) 

:, August 2017, KU and the United Steelworkers of America ratified a three-year labor agreement through August 2020. The 
- agreement covers approximately 53 employees. The terms of the new labor agreement are not expected to have a significant impact on 

the financial results of LKE or KU. 

Guarantees and Other Assurances 

(All Regi-strants) 

In the normal course of business, the Registrants enter into agreements that provide financial performance assurance to third parties on 
behalf of certain subsidiaries. Such agreements include, for example, guarantees, stand-by letters of credit issued by financial 
institutions and surety bonds issued by insurance companies. These agreements are entered into primarily to support or enhance the 
creditworthiness attributed to a subsidiary on a stand-alone basis or to facilitate the commercial activities in which these subsidiaries 
engage. 

(PPL) 

PPL fully and unconditionally guarantees all of the debt securities of PPL Capital Funding. 

(All Registrants) 

The table below details guarantees provided as of June 30,2017. "Exposure" represents the estimated maximum potential amount of 
future payments that could be required to be made under the guarantee. The probability of expected payment/performance under each 
of these guarantees is remote except for "WPD guarantee of pension and other obligations of unconsolidated entities" and 
"Indemnification of lease termination and other divestitures." The total recorded liability at June 30, 2017 and December 31, 2016 was 
$22 million for PPL and $17 million for LKE. For reporting purposes, on a consolidated basis, all guarantees of PPL Electric, LKE, 
LG&E and KU also apply to PPL, and all guarantees of LG&E and KU also apply to LKE. 

PPL 

,lndef!lnificat!ons related _to tbe WPD Midlands acquisition 

NPD -~nd~~ficatio?s for_ e~tities in_liguidation and sales of assets $ 

·WPD guarantee of pension an~ other oblig<~_tions of unconsolidated entities 

Exposure at 
June 30,2017 

10 

92 

(a) 

(b) 

(c) 

Expiration 
Date 

2019 
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1PPL Electric 

Guarante_t!_O~ i_n_v_e~ry-~~~~~-- _ 
15 (d) 2018 

. :-

KE 

\ --lnd~::ifi~~tion o;;~;: ;;~~ti~~ an~ ~t;e~divest~t~r~~- -- - --- 301- (e) __ _ 2021 -2023 

'L9~E ~!ld K~ ______ _ 

LG&E and KU guarantee of shortfall related to OVEC (f) 

(a) Indemnifications related to certain liabilities, including a specific unresolved tax issue and those relating to properties and assets owned by the seller that were 
transferred to WPD Midlands in connection with the acquisition. A cross indemnity has been received from the seller on the tax issue. The maximum exposure 
and expiration of these indemnifications cannot be estimated because the maximum potential liability is not capped and the expiration date is not specified in the 
transaction documents. 

(b) Indemnification to the liquidators and certain others for existing liabilities or expenses or liabilities arising during the liquidation process. The indemnifications are 
limited to distributions made from the subsidiary to its parent either prior or subsequent to liquidation or are not explicitly stated in the agreements. The 
indemnifications generally expire two to seven years subsequent to the date of dissolution of the entities. The exposure noted only includes those cases where the 

·agreements provide for specific limits. 

In connection with their sales of various businesses, WPD and its affiliates have provided the purchasers with indemnifications that are standard for such 
transactions, including indemnifications for certain pre-existing liabilities and environmental and tax matters or have agreed to continue their obligations under 
existing third-party guarantees, either for a set period of time following the transactions or upon the condition that the purchasers make reasonable efforts to 
terminate the guarantees. Additionally, WPD and its affiliates remain secondarily responsible for lease payments under certain leases that they have assigned to 
third parties. 
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(c) 

(e) 

(f) 

Relates to certain obligations of discontinued or modified electric associations that were guaranteed at the time of privatization by the participati?g mem~ers. 
Costs are allocated to the members and can be reallocated if an existing member becomes insolvent. At June 30, 2017, WPD has recorded an estimated discounted 
liability for which the expected payment/performance is probable. Neither the expiration date nor the maximum amount of potential payments for certain 
obligations is explicitly stated in the related agreements, and as a result, the exposure has been estimated. 

A third party logistics firm provides inventory procurement and fulfillment services. The logistics firm has title to the inventory, however, upon termination of the 
contracts, PPL Electric has guaranteed to purchase any remaining inventory that has not been used or sold. 

LKE provides certain indemnifications covering the due and punctual payment, performance and discharge by each party of its respective obligations. The most 
comprehensive of these guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and indemnifications made by WKE 
under a 2009 Transaction Termination Agreement. This guarantee has a term of 12 years ending July 2021, and a maximum exposure of $200 million, exclusive 
of certain items such as government fines and penalties that may exceed the maximum. Another WKE-related LKE guarantee covers other indemnifications 
related to the purchase price of excess power, has a term expiring in 2023, and a maximum exposure of $100 million. In May 2012, LKE's indemnitee received an 
unfavorable arbitration panel's decision interpreting this matter. In October 2014, LKE's indemnitee filed a motion for discretionary review with the Kentucky 
Supreme Court seeking to overturn the arbitration decision, and such motion was denied by the court in September 2015. In September 2015, the counterparty 
issued a demand letter to LKE's indemnitee. In February 2016, the counterparty filed a complaint in Henderson, Kentucky Circuit Court, seeking an award of 
damages in the matter. The proceeding is currently in the discovery phase. LKE does not believe appropriate contractual, legal or commercial grounds exist for the 
claim made. LKE believes its indemnification obligations in the WKE matter remain subject to various uncertainties, including additional legal and contractual 
developments, as well as future prices, availability and demand for the subject excess power. Although the parties have also conducted certain settlement 
discussions, the ultimate outcomes of the WKE termination-related indemnifications cannot be predicted at this time. Additionally, LKE has indemnified various 
third parties related to historical obligations for other divested subsidiaries and affiliates. The indemnifications vary by entity and the maximum exposures range 
from being capped at the sale price to no specified maximum. LKE could be required to perform on these indemnifications in the event of covered losses or 
liabilities being claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the various indemnification scenarios, but does not expect such 
outcomes to result in significant losses above the amounts recorded. 

Pursuant to the OVEC power purchase contract, LG&E and KU are obligated to pay for their share of OVEC's excess debt service, post-retirement and 
decommissioning costs, as well as any shortfall from amounts included within a demand charge designed and expected to cover these costs over the term of the 
contract. LKE's proportionate share of OVEC's outstanding debt was $120 million at June 30, 2017, consisting of LG&E's share of $83 million and KU's share of 
$37 million. The maximum exposure and the expiration date of these potential obligations are not presently determinable. See "Energy Purchase Commitments" in 
Note 13 in PPL's, LKE's, LG&E's and KU's 2016 Form 10-K for additional information on the OVEC power purchase contract. In connection with recent credit 
market related developments at OVEC or certain of its sponsors, such parties, including LG&E and KU, are analyzing certain potential additional credit support 
actions to preserve OVEC's access to credit markets or mitigate risks or adverse impacts relating thereto, including increased interest costs and accelerated 
maturities of OVEC's existing short and long-term debt. The ultimate outcome of these matters, including any potential impact on LG&E's and KU's obligations 
relating to OVEC debt under the power purchase contract cannot be predicted. 

:he Registrants provide other miscellaneous guarantees through contracts entered into in the normal course of business. These 
guarantees are primarily in the form of indemnification or warranties related to services or equipment and vary in duration. The 
amounts of these guarantees often are not explicitly stated, and the overall maximum amount of the obligation under such guarantees 
cannot be reasonably estimated. Historically, no significant payments have been made with respect to these types of guarantees and 
the probability of payment/performance under these guarantees is remote. 

PPL, on behalf of itself and certain of its subsidiaries, maintains insurance that covers liability assumed under contract for bodily 
injury and property damage. The coverage provides maximum aggregate coverage of $225 million. This insurance may be applicable 
to obligations under certain of these contractual arrangements. 

1 0. Related Party Transactions 

Support Costs(PPL Electric, LKE, LG&E and KU) 

PPL Services, PPL EU Services and LKS provide PPL, PPL Electric, LKE, their respective subsidiaries, including LG&E and KU, 
and each other, as applicable, with administrative, management and support services. For all service companies, the costs of these 
services are charged to the respective recipients as direct support costs. General costs that cannot be directly attributed to a specific 
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entity are allocated and charged to the respective recipients as indirect support costs. PPL Services and PPL EU Services use a three­
factor methodology that includes the applicable recipients' invested capital, operation and maintenance expenses and number of 
employees to allocate indirect costs. LKS bases its indirect allocations on the subsidiaries' number of employees, total assets, 
revenues, number of customers and/or other statistical information. PPL Services, PPL EU Services and LKS charged the following 

.. amounts for the periods ended June 30, including amounts applied to accounts that are further distributed between capital and expense 
~~ the books of the recipients, based on methods that are believed to be reasonable. 

Three Months Six Months 

2017 2016 2017 2016 

·P.P~:Eie~tric from PPL S~rvices $ 44 $ 28 $ 95 $ 65. 

LKE from PPL Services 5 4 11 9 

15 16 33 33 PPL Electric from PPL EU Services 
·- - - . 

LG&E from LKS 38 41 82 88 
l 
KU_froll1. LKS 47 49 91 105 
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In addition to the charges for services noted above, LKS makes payments on behalf of LG&E and KU for fuel purchases and other 
costs for products or services provided by third parties. LG&E and KU also provide services to each other and to LKS. Billings 
, !tween LG&E and KU relate to labor and overheads associated with union and hourly employees performing work for the other 
. '>mpany, charges related to jointly owned generating units and other miscellaneous charges. Tax settlements between LKE and 

LG&E and KU are reimbursed through LKS. 

Intercompany Borrowings 

(PPL Electric) 

PPL Energy Funding maintains a revolving line of credit with a PPL Electric subsidiary. At June 30, 2017, $270 million was 
outstanding and reflected in "Notes receivable from affiliate" on the Balance Sheet. No balance was outstanding at December 31, 
2016. The interest rates on borrowings are equal to one-month LIBOR plus a spread. The interest rate on the outstanding borrowing at 
June 30,2017 was 2.81%. 

(LKE) 

LKE maintains a $225 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow funds on a 
short-term basis at market-based rates. The interest rates on borrowings are·equal to one-month LIB OR plus a spread. At June 30, 
017 and December 31,2016,$159 million and $163 million were outstanding and reflected in "Notes payable with affiliate" on the 

"alance Sheets. The interest rates on the outstanding borrowing at June 30,2017 and December 31,2016 were 2.56% and 2.12%. 

LKE maintains a $400 million ten-year note with a PPL affiliate with an interest rate of 3.5%. At June 30, 2017 and December 31, 
2016, the note was reflected in "Long-term debt to affiliate" on the Balance Sheets. 

Other(PPL Electric, LG&E and KU) 

See Note 8 for discussions regarding intercompany allocations associated with defined benefits. 

11. Other Income (Expense) - net 

PPL) 
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"Other Income (Expense)- net" for the three and six months ended June 30, 2017 and 2016 consisted primarily of gains (losses) on 
foreign currency contracts to economically hedge PPL's translation risk related to its GBP denominated earnings in the U.K. See Note 
13 for additional information on these derivatives. 

:!. Fair Value Measurements 

(All Registrants) 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date (an exit price). A market approach (generally, data from market transactions), an income 
approach (generally, present value techniques and option-pricing models) and/or a cost approach (generally, replacement cost) are 
used to measure the fair value of an asset or liability, as appropriate. These valuation approaches incorporate inputs such as 
observable, independent market data and/or unobservable data that management believes are predicated on the assumptions market 
participants would use to price an asset or liability. These inputs may incorporate, as applicable, certain risks such as nonperformance 
risk, which includes credit risk. The fair value of a group of financial assets and liabilities is measured on a net basis. Transfers 
between levels are recognized at end-of-reporting-period values. During the three and six months ended June 30, 2017 and 2016, there 
were no transfers between Levell and Level2. See Note 1 in each Registrant's 2016 Form 10-K for information on the levels in the 
fair value hierarchy. 

~ecurring Fair Value Measurements . 

The assets and liabilities measured at fair value were: 
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June 30,2017 December 31, 2016 

Total Levell Level2 Leve13 Total Levell Level2 Level3 

PPL 

Assets -.- ----•, 

~ __ C::~s~ aJ_ld cas!J_ equi~_il_e!lts $ 467 $ 467 $ $ $ 341. $ 341 $ $ 

Restricted cash and cash equivalents 
(a) 25 25 26 26 

-~ -.-i- - ---- ---- -. - --- ·-

, Pric~_risk m~agem_en~ !lssets (b): 

~or~iEI_J currency -'=~~_!ra:ts 156 156 211 211 

Cr~s:;~cur_re~cy sw_!IP_~ 158 158 188 188 

_ __Tot_ll_l _p~_:~_:i_s_~ 11_1~na?ell_le~t- as~ets 314 314 399 399 

:Io!<tl ~ssets $ 806 $ 492 $ 314 $ $ 766 $ 367 $ 39? $ 

----.- - - -- -. 

~abilities 

, _ I:'_ri_ce :is~ ~~~geii_J~~~-li~bilities_ (b }: ____ -· ··--- ----

~terest_ rate swaps $ 31 $ $ 31 $ $ 31 $ $ 31 $ 

Foreign currency contracts 104 104 27 27 
.. - ---- -- - - -- . ··--

_L, Tota_l price risk manage_ment liabilities: $ 135 $ $ 135 $ $ 58 $ $ 58 $ 

'1.-

:PPL Electric 

Assets 

C!ish and c~sh equivalent~ $ 59 $ 59 $ $ $ 13 $ 13 $ __ t_ __ . ----

Restricted cash and cash equivalents 
(a) 2 2 2 2 

'Total assets $ 61 $ 61 $ $ $ 15 $ 15 $ $ 

' 

LKE 

Assets 

_._Cas~. aJ1d ~~h equi\'al_e?ts_ $ 19 $ 19 $ $ $ 13 $ 13 ~ $ 

Cash collateral posted to 
counterparties (c) 2 2 3 3 

Total assets $ 21 $ 21 $ $ $ 16 $ _!6 $ ·$ 

Liabilities 

Price risk management liabilities: ;- - ---

Interest _ra!e sw!lps $ 30 $ $ 30 $ $ 31 $ $ 31 $ 

Total price risk management liabilities $ 30 $ $ 30 $ $ 31 $ $ 31 $ 
----- -- -------

---- -- - - - -~ ----·- - -
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LG&E 

·Assets 

Cash and cash equivalents $ 7 $ 7 $ $ $ 5 $ 5 $ $ 
------- ---------

) -~-Ca~ ~llate;al po;t~d (;; -
2 2 3 3 ·- -· · __ coun~erparties (c) ___ .. __ 

Total assets $ 9 $ 9 $ $ $ 8 $ 8 $ $ 

_, __ 

Liabilities 

Price_risk m~agem~n-~ li_a~ilities: 

Interest rate swaps $ 30 $ $ 30 $ $ 31 $ $ 31 $ 
- -- - - -. -

'Tot~l)Jri~e risk mal!ag_ement liabilities $ 30 $ $ 30 $ $ 31 $ $ 31 $ 
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June 30,2017 December 31, 2016 

Total Levell Level2 Level3 Total Levell Level2 Level3 

~~· ---

Assets 

__ ~as~. an~ _c!lsh equiv_~Ient~ , _ '$ 12 $ 12 $ $ $ 7 $ 7 $ $ 
--

Total assets $ 12 $ 12 $ $ $ 7 $ 7 $ $ 

(a) Current portion is included in "Other current assets" and long-term portion is included in "Other noncurrent assets" on the Balance Sheets. 

(b) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" 
and "Other deferred credits and noncurrent liabilities" on the Balance Sheets. 

(c) Included in "Other noncurrent assets" on the Balance Sheets. Represents cash collateral posted to offset the exposure with counterparties related to certain interest 
rate swaps under master netting arrangements that are not offset. 

Price Risk Management Assets/Liabilities - Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency Swaps 

(PPL, LKE, LG&E and KU) 

To manage interest rate risk, PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-to-fixed 
waps and fixed-to-floating swaps. To manage foreign currency risk, PPL uses foreign currency contracts such as forwards, options 

)ld cross-currency swaps that contain characteristics of both interest rate and foreign currency contracts. An income approach is used 
- to measure the fair value of these contracts, utilizing readily observable inputs, such as forward interest rates (e.g., LIBOR and 

government security rates) and forward foreign currency exchange rates (e.g., GBP), as well as inputs that may not be observable, 
such as credit valuation adjustments. In certain cases, market information cannot practicably be obtained to value credit risk and 
therefore internal models are relied upon. These models use projected probabilities of default and estimated recovery rates based on 
historical observances. When the credit valuation adjustment is significant to the overall valuation, the contracts are classified as 
Level3. 

Financial Instruments Not Recorded at Fair Value(All Registrants) 

The carrying amounts of long-term debt on the Balance Sheets and their estimated fair values are set forth below. The fair values were 
estimated using an income approach by discounting future cash flows at estimated current cost of funding rates, which incorporate the 
credit risk of the Registrants. Long-term debt is classified as Level 2. The effect of third-party credit enhancements is not included in 
the fair value measurement. 

June 30,2017 December 31, 2016 

Carrying Carrying 
Amount(a) Fair Value Amount (a) Fair Value 

$ 19,068 $ 22,791 $ 18,326_- $ ~1_,3?~ 

PPL Electric 3,298 3,705 2,831 3,148 

:~~ ----- -- - : 5,96~ 5,535 5,065 __ 5_~4~9 . 
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LG&E 1,619 1,749 1,617 1,710 

KU 2,327 2,572 - 2,'}27 _2,514 

(a) Amounts are net of debt issuance costs. 

The carrying amounts of other current financial instruments (except for long-term debt due within one year) approximate their fair 
values because of their short -term nature. 

13. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(All Registrants) 

1PL has a risk management policy approved by the Board of Directors to manage market risk associated with commodities, interest 
rates on debt issuances and foreign exchange (including price, liquidity and volumetric risk) and credit risk (including non­
performance risk and payment default risk). The Risk Management Committee, comprised of senior management and 
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chaired by the Senior Director-Risk Management, oversees the risk management function. Key risk control activities designed to 
ensure compliance with the risk policy and detailed programs include, but are not limited to, credit review and approval, validation of 
transactions, verification of risk and transaction limits, value-at-risk analyses (VaR, a statistical model that attempts to estimate the 
'tlue of potential loss over a given holding period under normal market conditions at a given confidence level) and the coordination 
,'1d reporting of the Enterprise Risk Management program. 

Market Risk 

Market risk includes the potential loss that may be incurred as a result of price changes associated with a particular financial or 
commodity instrument as well as market liquidity and volumetric risks. Forward contracts, futures contracts, options, swaps and 
structured transactions are utilized as part of risk management strategies to minimize unanticipated fluctuations in earnings caused by 
changes in commodity prices, interest rates and foreign currency exchange rates. Many of the contracts meet the definition of a 
derivative. All derivatives are recognized on the Balance Sheets at their fair value, unless NPNS is elected. 

The following summarizes the market risks that affect PPL and its subsidiaries. 

1terest rate risk 

PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate debt 
issuances. PPL and WPD hold over-the-counter cross currency swaps to limit exposure to market fluctuations on interest and 
principal payments from changes in foreign currency exchange rates and interest rates. PPL, LKE and LG&E utilize over-the­
counter interest rate swaps to limit exposure to market fluctuations on floating-rate debt. PPL, LKE, LG&E and KU utilize 
forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with future 
debt issuances. 

PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined benefit 
plans. This risk is significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalf of, the regulated 
domestic utilities and for certain plans at WPD due to the recovery mechanisms in place. 

Foreign currency risk 

• PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings of U.K. affiliates . 

·"Jommodity price risk 
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PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

PPL Electric is exposed to commodity price risk from its obligation as PLR; however, its PUC-approved cost recovery 
mechanism substantially eliminates its exposure to this risk. PPL Electric also mitigates its exposure to commodity price risk 
by entering into full-requirement supply agreements to serve its PLR customers. These supply agreements transfer the 
commodity price risk associated with the PLR obligation to the energy suppliers. 

• LG&E's and KU's rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include a 
mechanism for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price 
fluctuations associated with these expenses. 

Volumetric risk 

PPL is exposed to volumetric risk through its subsidiaries as described below. 

• WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under 
the RIIO-ED1 price control period, recovery of such exposure occurs on a two year lag. See Note 1 in PPL's 2016 Form 10-K 
for additional information on revenue recognition under RIIO-EDl. 

PPL Eiectric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic 
conditions for which there is limited mitigation between rate cases. 
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Equity securities price risk 

• PPL and its subsidiaries are exposed to equity securities price risk associated with the fair value of the defined benefit plans' 
assets. This risk is significantly mitigated at the regulated domestic utilities and for certain plans at WPD due to the recovery 
mechanisms in place. 

• PPL is exposed to equity securities price risk from future stock sales and/or purchases. 

Credit Risk 

Credit risk is the potential loss that may be incurred due to a counterparty's non-performance. 

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as well as 
additional credit risk through certain of its subsidiaries, as discussed below. 

1.1 the event a supplier of LG&E, KU or PPL Electric defaults on its obligation, those entities would be required to seek replacement 
power or replacement fuel in the market. In general, subject to regulatory review or other processes, appropriate incremental costs 
incurred by these entities would be recoverable from customers through applicable rate mechanisms, thus mitigating the financial risk 
for these entities. 

PPL and its subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval process, 
daily monitoring of counterparty positions and the use of master netting agreements or provisions. These agreements generally include 
credit mitigation provisions, such as margin, prepayment or collateral requirements. PPL and its subsidiaries may request additional 
credit assurance, in certain circumstances, in the event that the counterparties' credit ratings fall below investment grade, their tangible 
net worth falls below specified percentages or their exposures exceed an established credit limit. 

Master Netting Arrangements 

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivable) or the obligation 
to return cash collateral (a payable) under master netting arrangements. 

PPL had a $27 million obligation to return cash collateral under master netting arrangements at June 30, 2017 and a $19 million 
obligation to return cash collateral under master netting arrangements at December 31, 2016. 
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LKE and LG&E had no obligation to return cash collateral under master netting arrangements at June 30, 2017 and December 31, 

2016. 

PPL, LKE and LG&E posted $2 million of cash collateral under master netting arrangements at June 30, 2017 and $3 million of cash 
collateral under master netting arrangements at December 31,2016. 

See "Offsetting Derivative InstrUments" below for a summary of derivative positions presented in the balance sheets where a right of 
setoff exists under these arrangements. 

Interest Rate Risk 

(All Registrants) 

~PL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. Various financial derivative 
Jstruments are utilized to adjust the mix of fixed and floating interest rates in their debt portfolio, adjust the duration of the debt 

portfolio and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk limits under PPL's risk 
management program are designed to balance risk exposure to volatility in interest expense and changes in the fair value of the debt 
portfolio due to changes in benchmark interest rates. In addition, the interest rate risk of certain subsidiaries is potentially mitigated as 
a result of the existing regulatory framework or the timing of rate cases. 
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Cash Flow Hedges 

(PPL) 

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future anticipated 
financings. Financial interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge floating interest rate 
risk associated with both existing and anticipated debt issuances. At June 30, 2017, PPL held an aggregate notional value in interest 
rate swap contracts of £145 million (approximately $187 million based on spot rates) that mature in 2027 to hedge the interest 
payments of anticipated WPD debt issuances. These swaps require a mandatory early redemption on or before November 30, 2017. 

For the three and six months ended June 30, 2017, PPL had no hedge ineffectiveness associated with interest rate derivatives. For the 
three and six months ended June 30, 2016, PPL had an insignificant amount of hedge ineffectiveness associated with interest rate 
derivatives. 

At June 30, 2017, PPL held an aggregate notional value in cross-currency interest rate swap contracts of $802 million that range in 
maturity from 2017 through 2028 to hedge the interest payments and principal of WPD's U.S. dollar-denominated senior notes. 

For the three and six months ended June 30, 2017 and 2016, PPL had no hedge ineffectiveness associated with cross-currency interest 
"lte swap derivatives. 
' 

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of the -
originally specified time period and any amounts previously recorded in AOCI are reclassified into earnings once it is determined that 
the hedged transaction is not probable of occurring. 

For the three and six months ended June 30, 2017, PPL had an insignificant amount of cash flow hedges reclassified into earnings 
associated with discontinued cash flow hedges. For the three and six months ended June 30, 2016, PPL had no cash flow hedges 
reclassified into earnings associated with discontinued cash flow hedges. 

At June 30, 2017, the amount of accumulated net unrecognized after-tax gains (losses) on qualifying derivatives expected to be 
reclassified into earnings during the next 12 months is insignificant. Amounts are reclassified as the hedged interest expense is 
recorded. 

Economic Activity(PPL, LKE and LG&E) 

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because realized gains 
and losses from the swaps, including terminated swap contracts, are recoverable through regulated rates, any subsequent changes in 
fair value of these derivatives are included in regulatory assets or liabilities until they are realized as interest expense. Realized gains 
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and losses are recognized in "Interest Expense" on the Statements ·of Income at the time the underlying hedged interest expense is 
recorded. At June 30, 2017, LG&E held contracts with a notional amount of $147 million that range in maturity through 2033. 

'i-oreign Currency Risk 

(PPL) 

PPL is exposed to foreign currency risk, primarily through investments in and earnings of U.K. affiliates. PPL has adopted a foreign 
currency risk management program designed to hedge certain foreign currency exposures, including firm commitments, recognized 
assets or liabilities, anticipated transactions and net investments. In addition, PPL enters into financial instruments to protect against 
foreign currency translation risk of expected GBP earnings. 

Net Investment Hedges 

•, PL enters into foreign currency contracts on behalf of a subsidiary to protect the value of a portion of its net investment in WPD: 
here were no such contracts outstanding at June 30, 2017. 

At June 30, 2017 and December 31,2016, PPL had $21 million of accumulated net investment hedge after tax gains (losses) that were 
included in the foreign currency translation adjustment component of AOCI. 
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~conomic Activity 

PPL enters into foreign currency contracts on behalf of a subsidiary to economically hedge GBP-denominated anticipated earnings. At 
June 30, 2017, the total exposure hedged by PPL was approximately £2.8 billion (approximately $3.7 billion based on contracted 
rates). These contracts had termination dates ranging from July 2017 through December 2019. 

Accounting and Reporting 

(All Registrants) 

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS 
contracts for PPL and PPL Electric include certain full-requirement purchase contracts and other physical purchase contracts. Changes 
in the fair value of derivatives not designated as NPNS are recognized in earnings unless specific hedge accounting criteria are met 
'nd designated as such, except for the changes in fair values of LG&E's and KU's interest rate swaps that are recognized as regulatory 
!ssets or regulatory liabilities. See Note 6 for amounts recorded in regulatory assets and regulatory liabilities at June 30, 2017 and 

December 31, 2016. 

See Notes 1 and 17 in each Registrant's 2016 Form 10-K for additional information on accounting policies related to derivative 
instruments. 

(PPL) 

The following table presents the fair value and location of derivative instruments recorded on the Balance Sheets. 

Current: 

Price Risk Management 

June 30,2017 

Derivatives designated as 
hedging instruments 

Assets Liabilities 

Derivatives not designated 
as hedging instruments 

Assets Liabilities 

December 31, 2016 

Derivatives designated as 
hedging instruments 

Assets Liabilities 

Derivatives not designated 
as hedging instruments 

Assets Liabilities 
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) 

Assets/Liabilities (a): 

Inte!:e_s! rate ~~aps (!>) $ 

Cross-currency swaps 
(b) 

Foreign currency 
contracts 

Total current 

28 

28 
-··-- ---------

1Noncurrent: 

Assetsfljll:qilitie_s (~: _ 

Interest rate swaps (b) 

Cross-currency swaps 
(b) 

Foreign currency 
contracts 

Total derivatives 

Total 
noncurrent 

130 

130 

$ 158 

$ -· ____ $ 

41 

41 

115 

115 

$ $ 156 

$ 5 $ $ $ 4 

32 

60 31 21 

65 32 31 25 

25 27 

156 

44 180 6 

69 156 180 33 

$ 134 $ 188 $ $ 211 $ 58 

(a) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" 
and "Other deferred credits and noncurrent liabilities" on the Balance Sheets. 

(b) Excludes accrued interest, if applicable. 

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory 
liabilities for the periods ended June 30, 2017. 
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Derivative Gain 
(Loss) Recognized in 

OCI (Effective Portion) 

Derivative 
Relationships Three Months Six Months 

Cash Row Hedges: 

___ In_terest rate swaps $ 

Cross-currency 
swaps 

Total $ 

·N~t;Inve:S_tment Hedges: 

Foreign currency 
contracts $ 

(2) 

(27) 

(29) 

Derivatives Not Designated as 

$ (2) 

(35) 

$ (37) 

$ 

Location of 
Gain (Loss) 
Recognized 
in Income 

on Derivative 

Inte~st_ exp~nse 

Interest expense 

Other income 
(expense) ~ ne! ___ 

$ 

$ 

Three Months 

Gain (Loss) 
Reclassified 
fromAOCI 
into Income 

(Effective 
Portion) 

(2) 

(1) 

(29) 

(32) 

$ 

---

$ 

Gain (Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectiveness 

Testing) 

- - --

Location of Gain (Loss) Recognized in 

$ 

$ 

Six Months 

Gain (Loss) 
Reclassified 
fromAOCI 

into 
Income 

(Effective 
Portion) 

(4)_ 

(26) 

(30) 

$ 

$ 

Gain (Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectiveness 

Testing) 

(I) 

Hedging Instruments Income on Derivative Three Months Six Months 

'\oreign_ currency con~racts _ Other !ncome (expense)- n_et $ - _(~ 13) $ (!56) 

l•Iterest rate swaps Interest expense (1) (3) 
. - --- ·---

Total $ (114) $ (159) 

Derivatives Not Designated as Location of Gain (Loss) Recognized as 

Hedging Instruments Regulatory Liabilities/ Assets Three Months Six Months 

Int~rest rate swaps 
Regulatory assets ~noncurrent $ (I) $ 

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory 
liabilities for the periods ended June 30, 2016. 

Derivative 
Relationships 

- ~ash Row Hedges: 

) In~~~st_ ~ate sw~ps 
Cross-currency 
swaps 

Derivative Gain 
(Loss) Recognized in 

OCI (Effective Portion) 

Three Months Six Months 

$ (3) $ (2Q 

(104) 9 

-·-- -- -

Location of 
Gain (Loss) 
Recognized 
in Income 

on Derivative 

Inte~est exp.e11se _ 

Interest expense 

Other income 
. (e~pense) ~ net 

$ 

Three Months 

Gain (Loss) 
Reclassified 
fromAOCI 
into Income 

(Effective 
Portion) 

(2) 

(1) 

(l_Q3)_ -

Gain(Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectiveness 

Testing) 

~-- $ 

Six Months 

Gain (Loss) 
Reclassified 
fromAOCI 

into 
Income 

(Effective 
Portion) 

(3) ___ $ 

(6) -

Gain(Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectivene55 

Testing) 
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Total $ (107) $ (12) $ (106) $ $ (9) $ 
r ~-~ 

~et_!nvestme_'!t Hedges: 

Foreign currency 
':mtracts $ $ 4 
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Derivatives Not Designated as 

Hedging Instruments 

Location of Gain (Loss) Recognized in 

Income on Derivative Three Months Six Months 

,, ).)reign currency contracts . · 
- ' <;>ther income (expens~) -m_:t $ 171 $ 231 

Interest rate swaps Interest expense (2) (4) 

Total 
$ 169 $ 227 

Location of Gain (Loss) Recognized as Derivatives Not Designated as 

Hedging Instruments Regulatory Liabilities/ Assets Three Months Six Months 

·Interest rate swaps Regulatory assets - noncurrent $ (3) $ 

(LKE and LG&E) 

The following table presents the fair value and the location on the Balance Sheets of derivatives not designated as hedging 
instruments. 

June 30,2017 December 31, 2016 

Assets Liabilities Assets Liabilities 

Current: 

Price Risk Management 

Assets/Liabilities: 

"--: Interest rate s':"aps $ $ 5 - $ -------- $ 

Total current 5 

N~~current: 

Price Risk Management 
--- - -- -

Assets/Liabilities: 

Interest rate swaps 25 
..... -- --

Total noncurrent 25 

Total derivatives $ $ 30 $ $ 

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or 
regulatory assets for the periods ended June 30, 2017. 

Location of Gain (Loss) Recognized in 

(9) 

4 

4 

27 

27 

31 

Derivative Instruments Income on Derivatives Three Months Six Months 

.Interest rate swaps Interest expense $ (1) $ 

Location of Gain (Loss) Recognized in 

Derivative Instruments Regulatory Assets Three Months Six Months 

:Interest rate swaps Regulatory assets - noncurrent 
$ (1) $ 

l'he following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or 
regulatory assets for the periods ended June 30, 2016. 

(3) 
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Derivative Instruments 

'Interest rate swaps 

Derivative Instruments 

Thterest rate swaps 

Location of Gain (Loss) Recognized in 

Income on Derivatives 

Interest expense 

Location of Gain (Loss) Recognized in 

Regulatory Assets 

Regulatory assets - noncurrent 
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Three Months Six Months 

$ (2) $ (4) 

Three Months Six Months 

$ (3) $ (9) 
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(PPL, LKE, LG&E and KU) 

Offsetting Derivative Instruments 

. PL, LKE, LG&E and KU or certain of their subsidiaries have master netting arrangements in place and also enter into agreements 
- pursuant to which they purchase or sell certain energy and other products. Under the agreements, upon termination of the agreement as 

a result of a default or other termination event, the non-defaulting party typically would have a right to set off amounts owed under the 
agreement against any other obligations arising between the two parties (whether under the agreement or not), whether matured or 
contingent and irrespective of the currency, place of payment or place of booking of the obligation. 

PPL LKE LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions against 
the rlght t~ reclaim cash collateral pledged (an asset) or the obligation to return cash collateral received (a liability) under derivatives 
agreements. The table below summarizes the derivative positions presented in the balance sheets where a right of setoff exists under 
these arrangements and related cash collateral received or pledged. 

June 30,2017 

Treasury Derivatives 
----.-- ---

PPL 

LKE 

LG&E 

December 31, 2016 

Treasury Derivatives 

PPL 

LKE 

LG&E 

Gross 

$ 314 

$ 

Assets 

Eligible for Offset 

Cash 
Derivative Collateral 

Instruments Received 

$ 93 $ 27 

399 $ 27 $ 

Credit Risk-Related Contingent Features 

$ 

19 $ 

Liabilities 

Eligible for Offset 

Cash 
Derivative Collateral 

Net Gross Instruments Pledged Net 

194 $ 135 $ 93 $ 2 ,$ 40 

30 2 28 

30 2 28 

353 $ 58 $ 27 $ 3 $ 28 

31 3 28 

31 3 28 

Certain derivative contracts contain credit risk-related contingent features which, when in a net liability position, would permit the 
counterparties to require the transfer of additional collateral upon a decrease in the credit ratings of PPL, LKE, LG&E and KU or 
certain of their subsidiaries. Most of these features would require the transfer of additional collateral or permit the counterparty to 
terminate the contract if the applicable credit rating were to fall below investment grade. Some of these features also would allow the 
counterparty to require additional collateral upon each downgrade in credit rating at levels that remain above investment grade. In 
either case, if the applicable credit rating were to fall below investment grade, and assuming no assignment to an investment grade 
affiliate were allowed, most of these credit contingent features require either immediate payment of the net liability as a termination 
payment or immediate a~d ongoing full collateralization on derivative instruments in net liability positions. 

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of performance 
be provided if the other party has reasonable concerns regarding the performance of PPL's, LKE's, LG&E's and KU's obligations 
under the contracts. A counterparty demanding adequate assurance could require a transfer of additional collateral or other security, 
including letters of credit, cash and guarantees from a creditworthy entity. This would typically involve negotiations among the 
parties. However, amounts disclosed below represent assumed immediate payment or immediate and ongoing full collateralization for 
,'erivative instruments in net liability positions with "adequate assurance" features. 

(PPL, LKE and LG&E) 

At June 30, 2017, derivative contracts in a net liability position that contain credit risk-related contingent features, collateral posted on 
those positions and the related effect of a decrease in credit ratings below investment grade are summarized as follows: 
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PPL LKE LG&E 

$ 23 $ 12 $ 
"'.]-;~ga~e fair value of d~rivative instruments in a net liability position with credit risk-related 

contingent features - : __ _ _ _ ___ _ _______ . _ _ _ . _ _ ---- -- - ~- -- - --- - - . - . - ,-

Aggregate fair value of collateral posted on these derivative instruments 

~g~egat; fair:-;al~e of ~ddhlonal collate~al requi~e~e~ts in the-~v~~t of a credit downgrade 
; __ ~~lo:v !nv~stment grad~ (a)_ · 

2 2 

21 10 

(a) Includes the effect of net receivables and payables already recorded on the Balance Sheet. 

14. Goodwill and Other Intangible Assets 

(PPL) 

The change in the carrying amount of goodwill for the six months ended June 30, 2017 was due to the effect of foreign currency 
exchange rates on the U.K. Regulated segment. 

12 

2 
-

10 

The change in the carrying amount of other intangible assets for the six months ended June 30, 2017 was primarily due to a change in 
- '{PD's approach in acquiring rights-of-way relating to WPD equipment impacting landowners' property. A shorter term agreement at 

, lower cost is now being offered which has also reduced the estimated liability for claims not yet settled. 

15. Asset Retirement Obligations 

(PPL, LKE, LG&E and KU) 

The changes in the carrying amounts of AROs were as follows. 

PPL LKE LG&E KU 

I 
$ .!J_!!)an~e at Dece~b~r 3~, 2016 $ 488 $ 433 $ 145 288 

Accretion II 10 4 6 

Effectof fo~eignexchange rates ____ 2 ---

Changes in estimated timing or cost (73) (66) (10) (56) 
-- - - - -~ 

__ j _ Qbliga!ions settled (12) (12) (7) (5) 

Balance at June 30, 2017 $ 416 $ 365 $ 132 $ 233 

PPL's, LKE's, LG&E's and KU's ARO liabilities are primarily related to CCR closure costs. See Note 9 for information on the final 
CCR rule. For LKE, LG&E and KU, all ARO accretion and depreciation expenses are reclassified as a regulatory asset. ARO 
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regulatory assets associated with approved ECR projects for CCRs are amortized to expense over a period of 10 to 25 years based on 
retirement expenditures made related to the obligation. For other AROs, at the time of retirement, the related ARO regulatory asset is 
offset against the associated cost of removal regulatory liability, PP&E and ARO liability . 

. :KE recorded decreases of $66 million ($56 million at KU and $10 million at LG&E) to the existing AROs during the three and six 
months ended June 30, 2017 related to the closure of CCR impoundments. These revisions are the result of changes in closure plans 
related to expected costs and timing of closures. Further changes to AROs, capital plans or operating costs may be required as 
estimates of future cash flows are refined based on closure developments and regulatory or legal proceedings. 
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16. Accumulated Other Comprehensive Income (Loss) 

(PPL and LKE) 

The after-tax changes in AOCI by component for the periods ended June 30 were as follows. 

Foreign Unrealized gains Defined benefit plans 

currency Oosses) Equity Prior Actuarial 

translation on qualifying investees' service gain 

adjustments derivatives AOCI costs (loss) Total 

PPL 

!':fl!!Ch 31,2017 _ $ (1,651) . $ (14) $' (1) $ (8) $ (2,103) $ (3,777) 

Amounts arising during the period 231 (24) (II) 196 

Reclassifications from AOCI 25 I 31 58 
-- -~ --. 

Net OCI during the period 231 20 254 
;-o·· -·-- -·--

·, ~u~~_3.0! 2017 $ (1,420) $ (13) $ $ (7) $ (2,083) $ (3,523) 

.- --

!>ecemb~!" 31_, 201~ $ (1,627) $ (7) $ (1) $ (8) $ (2,135) $ (3,778) 

_Am?un!~ a~sing during th~ -~riod 207 (30) (II) 166 

'Reclassifications from AOCI 24 63 89 

~et oq_ durin_g ~e period_ 207 (6) 52 255 

!Ju~e 3W2017 $ (1,420) $ (13) $ $ . (7) $ . (2,083) $ (3,523) 

l~arch,31, 2016 $ (984) $ (5) $ $ (6) $ (2,164) $ (3,159) 

Amounts arising during the period 268 (85) 2 185 

Reclassifications from AOCI 85 (I) 32 II7 

Net OCI during the period 268 (1) 34 302 
- ' - ---

June 30;2016 $ (716) $ (5) $ (1) $ (5) $ (2,130) $ (2,857) 

:nec.ember _31, 20!5_ $ (520) $ (7) $ $ (6) $ (2,195) $ (2,728) 

Amounts arising during the period (196) (5) 2 (199) 
~-~-

"';~~~las~iflcation_s from AOCI 7 (I) 63 70 

Net_ C?CI during th!_ period_ (196) 2 (1) 65 (129) 

June 30! 2016. $ (716) $ (5) $ (I) $ (5) $ (2,130) $ (2,857) 
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December 31, 2015 
r- ·- ---- -·-=---··-

I 

~A!fl_o~n!_s_ari_~\ng during th~ period 

Reclassifications from AOCI 

_Ne~ be~ d!lring_ th_e period· 

June 30, 2016 

(PPL) 

Foreign 
currency 

translation 
adjustments 

Unrealized gains 
(losses) Equity 

on qualifying investees' 
derivatives AOCI 

$ $ 

(I) 

(I) 

$ (I) $ 

Defined benefit plans 

Prior Actuarial 
service gain 
costs (loss) Total 

(10) $ (36) $ (46) 

--- ----·-. 

2 2 

3 3 

(9) $ (33) $ (43) 

The following table presents the gains (losses) and related income taxes for reclassifications from AOCI for the periods ended June 
30. The defined benefit plan components of AOCI are not reflected in their entirety in the Statement of Income during the periods; 
rather, they are included in the computation of net periodic defined benefit costs (credits) and subject to capitalization. See Note 8 for 
additional information. 

Details about AOCI 

Qualifying derivatives -- -
.. li'lterest rate_ swaps 

Cross-currency swaps ---- -- - .. -

Total Pre-tax 

:Income Taxes 

Total After-tax 

Equity investees' AOCI 

'.Total Pre-tax 

Income Taxes 

Total After-tax .. . 

·Deftned benefit plans 

Prior service costs 
·\. 

Net actuarial loss 

Total Pre-tax 

·Income Taxes 

Total After-tax 

2017 

$ 

Three Months 

(2) 

(29) 

(I) 

(32) 

7 

(25) 

(1) 

(1) 

(1) 

(I) 

(40) 

(41) 

9 

(32) 

2016 

$ (2) 

(103) 

(I) 

(106) 

21 

(85) 

(I) 

(40) 

(41) 

8 

(33) 

Six Months Affected Line Item on the 

2017 2016 Statements of Income 

$ (5) $ (3) Int~rest Expen_s~ 

(26) (6) Other_Income (E!pe~se)- ~~~ _ 

Interest Expense 

(31) (9) 

7 2 

(24) (7) 

(I) Other Income (Expense)- net 

(I) 

(I) 

(I) (1) 

___ .....:.(8_1.:.....) ___ .....:.(_80.:.....) 

(82) (81) 

18 17 

(64) (64) 
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Total reclassifications during the period $ (58) $ (117) $ (89) =$======(7=0=) 

. 1.7. New Accounting Guidance Pending Adoption 

(All Registrants) 

Accounting for Revenue from Contracts with Customers 

In May 2014, the Financial Accounting Standards Board (FASB) issued accounting guidance that establishes a comprehensive new 
model for the recognition of revenue from contracts with customers. This model is based on the core principle that revenue should be 
recognized to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. 

For public business entities, this guidance can be applied using either a full retrospective or modified retrospective transition method, 
beginning in annual reporting periods after December 15, 2017 and interim periods within those years. The Registrants will adopt this 
~uidance effective January 1, 2018. 
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The Registrants have performed an assessment of a significant portion of their revenue under this new guidance to determine its effect 
on their current revenue recognition policies, and at this time they do not believe it will have a material impact. However, the 
Registrants will continue to monitor the development of industry specific application guidance which could have an impact on their 
·. ,;sessments. The Registrants are currently assessing the disclosure requirements included in the standard, which will result in 
t.creased information being provided to enable the users of the financial statements to understand the nature, amount, timing and 

uncertainty of revenue arising from contracts with customers. The Registrants will determine the transition method they will apply 
after the industry specific application guidance is final and the implications of using either the full retrospective or modified 
retrospective transition methods are known. 

Accounting for Leases 

In February 2016, the FASB issued accounting guidance for leases. This new guidance requires lessees to recognize a right-of-use 
asset and a lease liability for virtually all of their leases (other than leases that meet the definition of a short~ term lease). For income 
statement purposes, the FASB retained a dual model for lessees, requiring leases to be classified as either operating or finance. 
Operating leases will result in straight-line expense (similar to current operating leases) while finance leases will result in a front­
loaded expense pattern (similar to current capital leases). Classification will be based on criteria that are largely similar to those 
applied in current lease accounting, but without explicit bright lines. 

Lessor accounting under the new guidance is similar to the current model, but updated to align with certain changes to the lessee 
model and the new revenue recognition standard. Similar to current practice, lessors will classify leases as operating, direct financing, 
or sales-type. 

The standard is effective for public companies for fiscal years, and interim periods within those fiscal years, beginning after December 
15, 2018. Early adoption is permitted. The new standard must be adopted using a modified retrospective transition, and provides for 
certain practical expedients. Transition will require application of the new guidance at the beginning of the earliest comparative period 
presented. 

The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 

Accounting for Financial Instrument Credit Losses 

In June 2016, the FASB issued accounting guidance that requires the use of a current expected credit loss (CECL) model for the 
measurement of credit losses on financial instruments within the scope of this guidance, which includes accounts receivable. The 
CECL model requires an entity to measure credit losses using historical information, current information and reasonable and 
supportable forecasts of future events, rather than the incurred loss impairment model required under current GAAP. 

· /I1or public business entities, this guidance will be applied using a modified retrospective approach and is effective for fiscal years 
beginning after December 15, 2019, and interim periods within those years. All entities may early adopt this guidance in annual 
reporting periods beginning after December 15, 2018, including interim periods within those years. 
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The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 

':""'resentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost 

In March 2017, the FASB issued accounting guidance that changes the income statement presentation of net periodic benefit cost. 
This new guidance requires the service cost component to be disaggregated from other components of net benefit cost and presented in 
the same income statement line items as other employee compensation costs arising from services rendered during the period. The 
other components of net periodic benefits will be presented separately from the line items that include the service cost and outside of 
any subtotal of operating income. Only the service cost component is eligible for capitalization. 

For public business entities, the guidance on the presentation of the components of net periodic benefit costs will be applied 
retrospectively. The guidance that limits the capitalization to the service cost component of net periodic benefit costs will be applied 
prospectively. This guidance is effective for fiscal years beginning after December 15, 2017 and interim periods within those years. 

The Registrants are currently assessing the impact of adopting this guidance and will adopt this guidance effective January 1, 2018. 
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(PPL, LKE, LG&E and KU) 

...:implifying the Test for Goodwill Impairment 

In January 2017, the FASB issued accounting guidance that simplifies the test for goodwill impairment by eliminating the second step 
of the quantitative test. The second step of the quantitative test requires a calculation of the implied fair value of goodwill, which is 
determined in the same manner as the amount of goodwill in a business combination. Under this new guidance, an entity will now 
compare the estimated fair value of a reporting unit with its carrying value and recognize an impairment charge for the amount the 
carrying amount exceeds the fair value of the reporting unit. 

For public business entities, this guidance will be applied prospectively and is effective for annual or any interim goodwill impairment 
tests for fiscal years beginning after December 15, 2019. All entities may early adopt this guidance for interim or annual goodwill 
impairment tests performed on testing dates after January 1, 2017. 

The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 
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Item 2. Combined Management's Discussion and Analysis of Financial Condition and 

Results of Operations 

(All Registrants) 

This "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" is separately filed 
by PPL, PPL Electric, LKE, LG&E and KU. Information contained herein relating to any individual Registrant is filed by such 
Registrant solely on its own behalf, and no Registrant makes any representation as to information relating to any other Registrant. The 
specific Registrant to which disclosures are applicable is identified in parenthetical headings in italics above the applicable disclosure 
or within the applicable disclosure for each Registrant's related activities and disclosures. Within combined disclosures, amounts are 
disclosed for individual Registrants when significant. 

The following should be read in conjunction with the Registrants' Condensed Consolidated Financial Statements and the 
accompanying Notes and with the Registrants' 2016 Form 10-K. Capitalized terms and abbreviations are defined in the glossary. 
Dollars are in millions, except per share data, unless otherwise noted. 

"Management's Discussion and Analysis of Financial Condition and Results of Operations" includes the following information: 

"Overview" provides a description of each Registrant's business strategy and a discussion of important financial and 
operational developments. 

• "Results of Operations" for all Registrants includes a "Statement oflncome Analysis" which discusses significant changes 
in principal line items on the Statements of Income, comparing the three and six months ended June 30, 2017 with the 
same periods in 2016. For PPL, "Results of Operations" also includes "Segment Earnings" and "Margins" which provide a 
detailed analysis of earnings by reportable segment. These discussions include non-GAAP financial measures, including 
"Earnings from Ongoing Operations" and "Margins" and provide explanations of the non-GAAP financial measures and a 
reconciliation of the non-GAAP financial measures to the most comparable GAAP measure. The "2017 Outlook" 
discussion identifies key factors expected to impact 2017 earnings. For PPL Electric, LKE, LG&E and KU, a summary of 
earnings and margins is also provided. 

"Financial Condition - Liquidity and Capital Resources" provides an analysis of the Registrants' liquidity positions and 
credit profiles. This section also includes a discussion of rating agency actions. 

• "Financial Condition - Risk Management" provides an explanation of the Registrants' risk management programs relating 
to market and credit risk. · 

Overview 
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,Jtroduction 

(PPL) 

PPL, headquartered in Allentown, Pennsylvania, is a utility holding company. PPL, through its regulated utility subsidiaries, delivers 
electricity to customers in the U.K., Pennsylvania, Kentucky, Virginia and Tennessee; delivers natural gas to customers in Kentucky; 
and generates electricity from power plants in Kentucky. 

PPL's principal subsidiaries are shown below (* denotes a Registrant). 
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PPL Corporation* 

PPL Capital Funding 

• Provides financing for the 
operations of PPL and certain 
subsidiaries 

PPL Global LKE* PPL Electric* 

• Engages in the regulated • Engages in the regulated 
distribution of electricity in the transmission and distribution of 
U.K. electricity in Pennsylvania 

I I 
LG&E* KU* 

• Engages in the regulated • Engages in the regulated 
generation, transmission, generation, transmission, 
distribution and sale of electricity distribution and sale of 
and distribution and sale of electricity, primarily in 
natural gas in Kentucky Kentucky 

... 
. u_.K. 

... 
Kent"ucky: · Penf'!s.ylvania 

Regulated Segment Reguiated Seginerit .. Regulated Segment 

PPL's reportable segments' results primarily represent the results of PPL Global, LKE and PPL Electric, except that the reportable 
segments are also allocated certain corporate level financing and other costs that are not included in the results of PPL Global, LKE 
and PPL Electric. Although PPL Global is not a Registrant, unaudited annual consolidated financial statements for the U.K. Regulated 
segment are furnished on a Form 8-K with the SEC. 

In addition to PPL, the other Registrants included in this filing are as follows. 

-~0 P L Electric) 
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:PL Electric, headquartered in Allentown, Pennsylvania, is a direct wholly owned subsidiary of PPL and a regulated public utility that 
- 1:; an electricity transmission and distribution service provider in eastern and central Pennsylvania. PPL Electric is subject to regulation 

as a public utility by the PUC, and certain of its transmission activities are subject to the jurisdiction of the FERC under the Federal 
Power Act. PPL Electric delivers electricity in its Pennsylvania service area and provides electricity supply to retail customers in that 
area as a PLR under the Customer Choice Act. 

(LKE) 

LKE, headquartered in Louisville, Kentucky, is a wholly owned subsidiary of PPL and a holding company that owns regulated utility 
perations through its subsidiaii.es, LG&E and KU, which constitute substantially all of LKE's assets. LG&E and KU are engaged in 
te generation, transmission, distribution and sale of electricity. LG&E also engages in the distribution and sale of natural gas. LG&E 

and KU maintain separate corporate identities and serve customers in Kentucky under their respective names. KU also serves 
customers in Virginia under the Old Dominion Power name and in Tennessee under the KU name. 

(LG&E) 

LG&E, headquartered in Louisville, Kentucky, is a wholly owned subsidiary ofLKE and a regulated utility engaged in the generation, 
transmission, distribution and sale of electricity and distribution and sale of natural gas in Kentucky. LG&E is subject to regulation as 
'·public utility by the KPSC, and certain of its transmission activities are subject to the jurisdiction of the FERC under the Federal 

ower Act. 
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~U) 

KU, headquartered in Lexington, Kentucky, is a wholly owned subsidiary of LKE and a regulated utility engaged in the generation, 
transmission, distribution and sale of electricity in Kentucky, Virginia and Tennessee. KU is subject to regulation as 
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a public utility by the KPSC, the VSCC and the Tennessee Regulatory Authority, and certain of its transmission and wholesale power 
activities are subject to the jurisdiction of the PERC under the Federal Power Act. KU serves its Virginia customers under the Old 
Dominion Power name and its Kentucky and Tennessee customers under the KU name. 

Business Strategy 

(All Registrants) 

PPL is a fully regulated business consisting of seven diverse, high-performing utilities. These utilities are located in the U.K., 
Pennsylvania and Kentucky and each jurisdiction has different regulatory structures and customer classes. The Company believes this 
diverse portfolio provides strong earnings and dividend growth potential that will create significant value for its shareowners and 
positions PPL well for continued growth and success. 

PPL's businesses of WPD, PPL Electric, LG&E and KU plan to achieve growth by providing efficient, reliable and safe operations 
and strong customer service, maintaining constructive regulatory relationships and achieving timely recovery of costs. These 
businesses are expected to achieve strong, long-term growth in rate base and RA V, as applicable, driven by planned significant capital 
expenditures to maintain existing assets and improve system reliability and, for LKE, LG&E and KU, to comply with federal and state 
environmental regulations related to coal-fired electricity generation facilities. Additionally, significant transmission rate base growth 
is expected through at least 2020 at PPL Electric. 
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For the U.S. businesses, our strategy is to recover capital project costs efficiently through various rate-making mechanisms, including 
periodic base rate case proceedings using forward test years, annual FERC formula rate mechanisms and other regulatory agency­
approved recovery mechanisms designed to limit regulatory lag. In Kentucky, the KPSC has adopted a series of regulatory 
mechanisms (ECR, DSM, GLT, fuel adjustment clause, gas supply clause and recovery on construction work-in-progress) that reduce 

. r~gulatory lag and provide timely recovery of and return on, as appropriate, prudently incurred costs. In addition, the KPSC requires a 
ility to obtain a CPCN prior to constructing a facility, unless the construction is an ordinary extension of existing facilities in the 

::ual course of business or does not involve sufficient capital outlay to materially affect the utility's financial condition. Although 
such KPSC proceedings do not directly address cost recovery issues, the KPSC, in awarding a CPCN, concludes that the public 
convenience and necessity require the construction of the facility on the basis that the facility is the lowest reasonable cost alternative 
to address the need. In Pennsylvania, the FERC transmission formula rate, DSIC mechanism, Smart Meter Rider and other recovery 
mechanisms are in place to reduce regulatory lag and provide for timely recovery of and a return on, as appropriate, prudently incurred 
costs. 

Rate base growth in the domestic utilities is expected to result in earnings growth for the foreseeable future. In 2017, earnings from the 
U.K. Regulated segment are expected to decline mainly due to the unfavorable impact of lower GBP to U.S. dollar exchange rates. 
RA V growth is expected in the U.K. Regulated segment through the RIIO-ED1 price control period which ends on March 31, 2023 
and to result in earnings growth after 2017 through at least 2020 at WPD. See "Item 1. Business- Segment Information- U.K. 
Regulated Segment" ofPPL's 2016 Form 10-K for additional information on RIIO-EDl. 

To manage financing costs and access to credit markets, and to fund capital expenditures, a key objective of the Registrants is to 
maintain their investment grade credit ratings and adequate liquidity positions. In addition, the Registrants have financial and 
operational risk management programs that, among other things, are designed to monitor and manage exposure to earnings and cash 
flow volatility, as applicable, related to changes in interest rates, foreign currency exchange rates and counterparty credit quality. To 
manage these risks, PPL generally uses contracts such as forwards, options and swaps. See "Financial Condition - Risk Management" 
below for further information. 

Earnings generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk. Because WPD's earnings represent such 
a significant portion of PPL's consolidated earnings, PPL enters into foreign currency contracts to economically hedge the value of the 
GBP versus the U.S. dollar. These hedges do not receive hedge accounting treatment under GAAP. 

The U.K. subsidiaries also have currency exposure to the U.S. dollar to the extent of their U.S. dollar denominated debt. To manage 
these risks, PPL generally uses contracts such as forwards, options and cross-currency swaps that contain characteristics of both 
interest rate and foreign currency exchange contracts. 
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As discussed above, a key component of this strategy is to maintain constructive relationships with regulators in all jurisdictions in 
which we operate (U.K., U.S. federal and state). This is supported by our strong culture of integrity and delivering on commitments to 
customers, regulators and shareowners, and a commitment to continue to improve our customer service, reliability and efficiency of 
operations. 
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Financial and Operational Developments 

U.S. Tax Reform (All Registrants) 

Tax reform has been discussed as a high priority of the U.S. presidential administration. Significant uncertainty exists as to the 
ultimate changes that may be made, the timing of those changes and the related impact to the Registrants' financial condition or results 
of operations. The Registrants are working with industry groups and carefully monitoring related developments in an effort both to 
have input to the legislative process where possible and plan effectively to respond to any forthcoming changes in a manner that will 
optimize value for ratepayers and shareowners. 

U.K. Membership in European Union (PPL) 

On March 29, 2017, the U.K. formally notified the European Council of the European Union (EU) of its intent to withdraw from the 
EU, thereby commencing the two-year negotiation period to establish the terms of that withdrawal under Article 50 of the Lisbon 
Treaty. Article 50 specifies that if a member state decides to withdraw from the EU, it must notify the European Council of its 
intention to leave the EU, negotiate the terms of withdrawal and establish the legal grounds for its future relationship with the EU. 
Article 50 provides two years from the date of the Article 50 notification to conclude negotiations. Failure to complete negotiations 
within two years, unless negotiations are extended, would result in the treaties governing the EU no longer being applicable to the 
U.K. with there being no agreement in place governing the U.K.'s relationship with the EU. Under the terms of Article 50, 
negotiations can only be extended beyond two years if all of the 27 remaining EU states agree to an extension. Any withdrawal 
agreement will need to be approved by both the European Council and the European Parliament. There remains significant uncertainty 
as to the ultimate outcome of the withdrawal negotiations and the related impact on the U.K. economy and the GBP to U.S. dollar 
exchange rate. 

PPL has executed hedges to mitigate the foreign exchange risk to the Company's U.K. earnings. As of August 2, 2017, PPL's foreign 
exchange exposure related to budgeted earnings is 98% hedged for the remainder of2017 at an average rate of $1.18 per GBP, 99% 
hedged for 2018 and 2019 at an average rate of $1.37 and $1.35 per GBP and 7% hedged for 2020 at an average rate of $1.48 per 
GBP. 

PPL cannot predict either the short-term or long-term impact to foreign exchange rates or long-term impact on PPL's financial 
condition that may be experienced as a result of the actions taken by the U.K. government to withdraw_ from the EU, although such 
impacts could be significant. 
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Regulatory Requirements 

(All Registrants) 

The Registrants cannot predict the impact that future regulatory requirements may have on their financial condition or results of 
operations. 

(PPL) 

_ l'l July 2017, Ofgem published an open letter commencing its RII0-2 framework review, which covers all U.K. gas and electricity, 
ansmission and distribution price controls. The purpose of this framework review is to build on lessons learned from the current 

_ :.."rice controls and to develop a framework that will be adaptable to meeting the needs of an evolving U.K. energy sector. 

The letter sets out the context for the development of the next price controls, RII0-2, and seeks views from stakeholders on the RII0-2 
framework. Responses to the open letter will be used to guide the full RII0-2 framework consultation which is expected to be 
published in the first quarter of 2018. The promulgation of sector specific price controls will begin with the gas and electricity 
transmission networks, with electricity distribution price control work scheduled to begin in 2020, at which time Of gem plans to 
publish its RIIO-ED2 strategy consultation document. 

The current electricity distribution price control, RIIO-EDl, continues through March 31, 2023 and will not be impacted by this RII0-
2 consultation process. PPL cannot predict the outcome of this process or the long-term impact it or the final RIIO-ED2 regulations 
will have on its financial condition or results of operations. 
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(PPL, LKE, LG&E and KU) 

The businesses of LKE, LG&E and KU are subject to extensive federal, state and local environmental laws, rules and regulations, 
including those pertaining to CCRs, GHGs and ELGs. See Note 9 to the Financial Statements for a discussion of the other significant 
environmental matters. 

Rate Case Proceedings 

>PL, LKE, LG&E and KU) 

In November 2016, LG&E and KU filed requests with the KPSC for increases in annual base electricity and gas rates. LG&E's and 
KU's applications included requests for CPCNs for implementing an Advanced Metering System program and a Distribution 
Automation program. 

On April 19, 2017 and May 1, 2017, LG&E and KU, along with all intervening parties to the proceeding, filed with the KPSC, 
stipulation and recommendation agreements (stipulations) resolving all issues with the parties. Among other things, the proposed 
stipulations provided for increases in annual revenue requirements associated with KU base electricity rates of $55 million, LG&E 
base electricity rates of $59 million and LG&E base gas rates of $8 million, reflecting a return on equity of 9.75%, the withdrawal of 
LG&E's and KU's request for a CPCN for the Advanced Metering System and other changes to the revenue requirements, which dealt 
primarily with the timing of cost recovery, including depreciation rates . 

. On June 22, 2017, the KPSC issued orders approving, with certain modifications, the proposed stipulations filed in April and May 
· ·017. On June 29,2017, the KPSC issued further orders correcting certain revenue requirement and rate calculations and making other 
'':chnical corrections to the June 22, 2017 orders. The combined KPSC orders modified the stipulations to provide for increases in 
annual revenue requirements associated with KU base electricity rates of $52 million, LG&E base electricity rates of $57 million and 
LG&E base gas rates of $7 million, and incorporate an authorized return on equity of 9.7%. Consistent with the stipulations, the orders 
approved LG&E's and KU's request for implementing a Distribution Automation program and their withdrawal of a request for a 
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CPCN for the Advanced Metering System program. The orders also approved new depreciation rates for LG&E and KU that will 
result in higher depreciation of approximately $15 million ($4 million for LG&E and $11 million for KU) in 2017, exclusive of net 
additions to PP&E. The orders result in a base electricity rate increase of 3.2% at KU and base electricity and gas rate increases of 
5.2% and 2.1% at LG&E. The new base rates and all elements of the orders became effective July 1, 2017. On June 23, 2017, the 

~ KPSC also issued orders establishing an authorized return on equity of 9.7% for all of LG&E's and KU's existing approved ECR plans 
'.td projects, replacing the prior authorized return on equity levels of 9.8% for CCR projects and 10% for all other ECR approved 
:~~ojects, effective with bills issued in August 2017. The impact of the new authorized return for ECR projects is not expected to be 
significant in 20 17. 

(PPL, LKE and KU) 

In October 2016, KU filed a request with the FERC to modify its formula rates to provide for the recovery of CCR impoundment 
closure costs from its departing municipal customers. In December 2016, the FERC accepted the revised rate schedules providing 
recovery of the costs effective December 31,2016, subject to refund, and established limited hearing and settlement judge procedures 
relating to determining the applicable amortization period. In March 2017, the parties reached a settlement in principle regarding a 
suitable amortization period. In June 2017, a FERC judge issued an order implementing the settlement's rates on an interim basis, 
effective July 1, 2017, pending final review by the FERC. 

Results of Operations 

(PPL) 

The "Statement of Income Analysis" discussion below describes significant changes in principal line items on PPL's Statements of 
Income, comparing the three and six months ended June 30, 2017 with the same periods in 2016. The "Segment Earnings" and 
Margins" discussions for PPL provide a review of results by reportable segment. These discussions include non-GAAP financial 

.. Jileasures, including "Earnings from Ongoing Operations" and "Margins," and provide explanations of the non-GAAP financial 
measures and a reconciliation of those measures to the most comparable GAAP measure. The "2017 Outlook" discussion identifies 
key factors expected to impact 2017 earnings. 
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Tables analyzing changes in amounts between periods within "Statement oflncome Analysis," "Segment Earnings" and "Margins" are 
presented on a constant GBP to U.S. dollar exchange rate basis, where applicable, in order to isolate the impact of the change in the 
exchange rate on the item being explained. Results computed on a constant GBP to U.S. dollar exchange rate basis are calculated by 

.,anslating current year results at the prior year weighted-average GBP to U.S. dollar exchange rate. 

(PPL Electric, LKE, LG&E and KU) 

A "Statement of Income Analysis, Earnings and Margins" is presented separately for PPL Electric, LKE, LG&E and KU. 

The "Statement oflncome Analysis" discussion below describes significant changes in principal line items on the Statements of 
Income comparing the three and six months ended June 30, 2017 with the same periods in 2016. The "Earnings" discussion provides a 
summary of earnings. The "Margins" discussion includes a reconciliation of non-GAAP financial measures to "Operating Income." 

(All Registrants) 

The results for interim periods can be disproportionately influenced by numerous factors and developments and by seasonal variations. 
As such, the results of operations for interim periods do not necessarily indicate results or trends for the year or future periods. 

PPL: Statement of Income Analysis, Segment Earnings and Margins 

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
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Statement of Income Analysis 

Net income for the periods ended June 30 includes the following results. 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 
~-·~- --~----· 

1 ~- ' • 
'9Pxr_a!in$ Revenu~s $ 1,725 $ 1,785 $ (60) $ 3,676 $ 3,796 $ (120) 

Operating Expenses 
-~----------- -- --

_ : ~ Ope~~tion 

Fuel 183 183 374 380 (6) 
-

_ ~ E11erg;y Pllr(!h~~es 136 147 (11)_ 351- 380 ·. (29) .. 

Other operation and maintenance 388 425 (37) 820 875 (55) 
-~----~- -- --~.--- -

Deprecia~i_on 246 231 15 488 460 28 

Taxes, other than income 70 74 (4) 145 153 (8) 
-------- - -- - -

_: T~tal Ope~ating Ex_p~l_!ses_ . 1,023 -- 1,060 (37) 2,178 2,248 (70) 

Other Income (Expense)- net (112) 174 (286) (159) 235 (394) 

•In_~~rest J?xpense 2~?: 224 (2)_ ... 439 448 (~)_ -

Income Taxes 76 192 (116) 205 371 (166) 

:Net' Income $ . 292 $ 483 _$ (191)_ $ 695 $ 964 $ (269) 

74 

Source: PPL CORP, 10-Q, August 03,.2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Table of Contents 

Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 2017 compared with 2016 was due to: 

Domestic: 

~-'- __ _P~L J?1ectric _Di~trib_u_!ion_Il~ce (a) 

PPL Electric Distribution volume 

PPL Ele<:tric P~g-~_~ve_nue Cl(t 

PPL Electric Transmission Formula Rate 

· ·LKE Volumes 

LKE Fuel and other energy prices (c) 

\::: LKEDSM 

U.K.: 

Total 

Other 

Total Domestic· 

Price 

Volume 

Fore~gn curre11cy·ex~har!ge rates 

Other 

Total U.K. 

Three Months 

$ 19 

(7) 

-- JIQ) __ -

4 

~~) 

7 

3 

(7) 

:io 

(20) 

- _(69) -

8 

(61) 

$ (60) 

(a) Distribution rider prices resulted in increases of $13 million and $24 million for the three and six months ended June 30, 2017. 

(b) Decreases primarily due to lower energy purchase prices at PPL Electric. 

(c) Increases due to higher recoveries of fuel and energy purchases primarily as a result of higher commodity costs at LKE. 

Energy Purchases 

Six Months 

$ 31 

(10) 
-~ ~ --·--- ---

- ·~ - - --- ~-
(3~)--

5 

(4~) 

18 
- - - ---- ~· ~.- - -· 

8 

(8) 

(32) 

78 

(11) 

- -- -- -- __ (1652-

10 

(88) 

$ (120) 

Energy purchases decreased $11 million and $29 million for the three and six months ended June 30, 2017 compared with 2016, 
primarily due to lower PLR prices at PPL Electric. 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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Other Operation and Maintenance 

',- __ / 

( 

The increase (decrease) in other operation and maintenance for the periods ended June 30, 2017 compared with 2016 was due to: 

Three Months Six Months 

Domestic: 

L~ plant ~perations a_nd maii_Itenance $ .(3)_ $ (3) 

LKE timing_ and s~ol?.e of generatio~ main_tenance Olitage_:; (6) (5) 

· PPL Electric Act 129 3 8 .. - - - .. , -- '~ ~-- -
_PPL Elec~c vege!_a!io~ ~anag:me~t (3) (3) 

-
PPL Electric bad debts (3)_ (6) 

Other (4) 8 

U.K.: 

Network maintenance (2) (9) 

Foreign currency exchange rates (~) (15)_ 

Pension (a) (18) (35) 

Other 5 5 

btal $ (37) $ (55) 

(a) The decreases were primarily due to increases in expected returns on higher asset balances and lower interest costs due to a lower discount rate. 
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Depreciation 

Depreciation increased $15 million and $28 million for the three and six months ended June 30,2017 compared with 2016, primarily 
due to additional assets placed into service, net of retirements, partially offset by the impact of foreign currency exchange rates at 
WPD. 

Other Income (Expense) - net 

Other income (expense)- net decreased $286 million and $394 million for the three and six months ended June 30, 2017 compared 
with 2016, primarily due to changes in realized and unrealized gains (losses) on foreign currency contracts to economically hedge 
GBP denominated earnings from WPD. 

Interest Expense 

· :-:'he increase (decrease) in interest expense for the periods ended June 30, 2017 compared with 2016 was due to: 

Three Months 

:Lorig-tenn debtinterest expc;:nse $ 9 

Short-term debt interest expense 3 

Foreign curre~cy exc~ange _T!Ites (12) 

Other (2) 

•To!_lll_ .. $ (2) 

Income Taxes 

The increase (decrease) in income taxes for the periods ended June 30,2017 compared with 2016 was due to: 

Ch~ng.t: i~ pre-tax income at current peri~d tax !ales 

-/a1uation allowances adjustments 

Jm~ac~ ~t,J:.K. Fin<l!J_ce-A~~s __ 

U.S. income tax on foreign earnings -net of foreign tax credit (a) 
. - -- -- ~ - . ~-· 

~ 

Three Months 

(101) 

(3) 

(~) 

(7) 

(1) 

Six Months 

$ 13 

4 

.J2J) 

$ (9) 

Six Months 

$ (140) 

(4) 

·-
(7)_ 

(14) 

4 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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Other 

)_:o!_al $ (116) 

(5) 

$ (166) 

(a) . Lower income taxes primarily due to the tax benefit of accelerated pension contributions made in the first quarter of 2017. The related tax benefit is recognized 
over the annual period as a result of utilizing an estimated annual effective tax rate. 

Segment Earnings 

PPL's net income by reportable segments for the periods ended June 30 were as follows: 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 

U.!<. R~!lu1ated $ 148 $ 345 $ (197) $ . 434 $ 634 $ (200) 

Kentucky Regulated 79 76 3 174 188 (14) 
- -~ --- - -

Pe!lnsylvania Regulat~ 77 78 (1) 156 172 (1_~) ... 

C:~Torat~-~d Other (a~ (12) (16) 4 (69) (30) (39) 

Net Income $ 292 $ 483 $ (191) $ 695 $ 964 $ (269) 

(a) Primarily represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments, which are presented 
to reconcile segment information to PPL's consolidated results. The changes in 2017 compared with 2016 are primarily due to the utilization of an estimated 
annual effective tax rate, which required the tax benefits realized in the first quarter of 2017 to be recognized over the annual period. This impact is expected to 
reverse through the remainder of the year. 
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Earnings from Ongoing Operations 

Management utilizes "Earnings from Ongoing Operations" as a non-GAAP financial measure that should not be considered as an 
alternative to net income, an indicator of operating performance determined in accordance with GAAP. PPL believes that Earnings 
from Ongoing Operations is useful and meaningful to investors because it provides management's view of PPL's earnings performance 
as another criterion in making investment decisions. In addition, PPL's management uses Earnings from Ongoing Operations in 
measuring achievement of certain corporate performance goals, including targets for certain executive incentive compensation. Other 
companies may use different measures to present financial performance. 

Earnings from Ongoing Operations is adjusted for the impact of special items. Special items are presented in the financial tables on an 
after-tax basis with the related income taxes on special items separately disclosed. Income taxes on special items, when applicable, are 
calculated based on the effective tax rate of the entity where the activity is recorded. Special items include: 

• Unrealized gains or losses on foreign currency economic hedges (as discussed below). 

• Gains and losses on sales of assets not in the ordinary course of business. 

• Impairment charges. 

, Significant workforce reduction and other restructuring effects. 

• Acquisition and divestiture-related adjustments. 

• Other charges or credits that are, in management's view, non-recurring or otherwise not reflective of the company's ongoing 
operations. 

Unrealized gains or losses on foreign currency economic hedges include the changes in fair value of foreign currency contracts used to 
hedge GBP-denominated anticipated earnings. The changes in fair value of these contracts are recognized immediately within GAAP 
earnings. Management believes that excluding these amounts from Earnings from Ongoing Operations until settlement of the contracts 
provides a better matching of the financial impacts of those contracts with the economic value of PPL's underlying hedged 
earnings. See Note 13 to the Financial Statements and "Risk Management" below for additional information on foreign currency 
economic activity. 

PPL's Earnings from Ongoing Operations by reportable segment for the periods ended June 30 were as follows: 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 

U.K. Regulated $ 212 $ 241 $ (29) $ 519 $ 506- $ 13 

:;centucky Regulated 79 76 3 175 188 (13) 

J 
--

i;>ennsylv'!nia Regulated 77 78 (1) 156 172 (16) 

Corpo!~t~ and O!her (12) (15) 3 (69) (28) (41) 

·Earning~ from Ongo\ng_ Operations $ 356 $ 380 $ (24) $ 781 $ 838 $ (57) 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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See "Reconciliation of Earnings from Ongoing Operations" below for a reconciliation of this non-GAAP financial measure to Net 

Income. 

U.K. Regulated Segment 

The U.K. Regulated segment consists of PPL Global, which primarily includes WPD's regulated electricity distribution operations, the 
results of hedging the translation ofWPD's earnings from GBP into U.S. dollars, and certain costs, such as U.S. income taxes, 
administrative costs and certain acquisition-related financing costs. The U.K. Regulated segment represents 62% of PPL's Net Income 
for the six months ended June 30, 2017 and 40% of PPL's assets at June 30, 2017. 

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results. 
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Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 
, r ' 

--------·- ..... ---
~-~ 

$ 502 $ 563 $ (61) $ 1,070 $ l,i58 $ . (88) 
Oper~!ing rev~nues ______ 

Other ope~~tio.n and m~int~na~ce 62 85 (23) 126 182 (56) 

I 

:n_ee_r~cla~ion _ 57 60 (3/ 112 120. - -- _(8)-

Taxes, other than income 30 35 (5) 61 70 (9) 
·--- ----- - - --

_ : J:o~a_1 operating ~xpe11s_es 149 180 (31) 299 372 (73) 

Other Income (Expense)- net (113) 172 (285) (156) 233 (389) . -- -·- ·--

l_nte.I:est ExJ:lense 97 104 (7~ 191 210 (19) 

Income Taxes (5) 106 (111) (10) 175 (185) 

:Net Income 148 345 
-- --

(197)_ 434 634 _(200) 

Less: Special Items (64) 104 (168) (85) 128 (213) 

Earu.in~s from O_ngo~ng_ O_perations $ 212 $ 241 $ (29) $ 519 $ 506 $ 13 

The following after-tax gains (losses), which management considers special items, impacted the U.K. Regulated segment's results and 
are excluded from Earnings from Ongoing Operations during the periods ended June 30. 

Three Months Six Months 

Income Statement Line Item 2017 2016 2017 2016 

Foreign currency economic hedges, net of tax of $34, ($56), $46, 
~($69) (a) Other Incom.e (Expense) - net $ (64) $ 104 $ (85) $ 128 

Total Special Items $ (64) $ 104 $ (85) $ 128 

(a) Represents unrealized gains (losses) on contracts that economically hedge anticipated GBP-denominated earnings. 

The changes in the components of the U.K. Regulated segment's r~sults between these periods are due to the factors set forth below, 
which reflect amounts classified as U.K. Gross Margins, the items that management considers special and the effects of movements in 
foreign currency exchange, including the effects of foreign currency hedge contracts, on separate lines and not in their respective 
Statement of Income line items. ' 

U.K. ,. 

Gross margills 

Other operation and maintenance -- . -- -- - -
\ Depreciation 

Interest expense 
--- - - --

Other 

Income taxes 

$ 

Three Months 

21 

(4) 

(6) 

10 

$ 

Six Months 

70 

44 

-~8) 

(8) 

5 
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Interest expense_~nd __ o~er 

' Income taxes 

,Jreign currency exchange, after-tax 
~;-- -·--- -- ·- - - -- --.. ~-· - -

E~J!iing_s ~m qngoi?g_Operation_s 

S.E_e~}a! ite111s, _a_fter-tax 

Net Income 

----.--- --· --- ---

- --- - ---

$ 

78 

2 

(~~ 31 

(49) (119) 

(29) 13 

(168) (213) 

(197) $ (200) 
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U.K. 

See "Margins- Changes in Margins" for an explanation of U.K. Gross Margins. 

• Lower other operation and maintenance expense for the three month period primarily due to $18 million from lower pension 
expense due to an increase in expected returns on higher asset balances and lower interest costs due to a lower discount rate. 

• Lower other operation and maintenance expense for the six month period primarily due to $35 million from lower pension 
expense due to an increase in expected returns on higher asset balances and lower interest costs due to a lower discount rate 
and $9 million from lower network maintenance expense. 

Higher interest expense for the three month period primarily due to $7 million higher interest expense on indexed linked 
bonds. 

• Lower income taxes for the three month period primarily due to decreases of $6 million from 2016 expense related to the 
finalization of U.K. tax returns and $4 million related to tax rate changes to deferred taxes. 

U.S. 

Lower income taxes for the six month period primarily due to decreases of $10 million primarily related to accelerated tax 
deductions, $6 million from 2016 expense related to the finalization of U.K. tax returns and $6 million related to tax rate 
changes to deferred taxes, partially offset by an increase of $19 million from higher pre-tax income. 

Lower income taxes for the six month period primarily due to the tax benefit on accelerated pension contributions made in the 
first quarter of 2017. 

Kentucky Regulated Segment 

The Kentucky Regulated segment consists primarily of LKE's regulated electricity generation, transmission and distribution 
operations of LG&E and KU, as well as LG&E's regulated distribution and sale of natural gas. In addition, certain acquisition-related 
financing costs are allocated to the Kentucky Regulated segment. The Kentucky Regulated segment represents 25% of PPL's Net 
Income for the six months ended June 30, 2017 and 35% ofPPL's assets at June 30, 2017. 

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results. 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 

.Operatin!l revel!.ues $ 723 $ 721 $ 2 _;_ ____ :....___ $ 1,532 . $ 1,547 $ (15) 
------'---'--

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
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Fuel 

I 
~Ene~l,lY purc_~ase~ 

'.ther operation and maintenance r--- .-:·--- --- ------
- ~p::_e~!at!on 

Taxes, other than income 

: __ :!'?tal (lp~rating e~pense~ 

•Jnter_est -~xpense 

Income Taxes 

:Net Income 

Less: Special Items -··-· . --- -

Eru:_li_llg~ fr~l!l Ongoing_ Op~~ation~_ 

183 

29 

192 

105 

16 

525 

(4) 

66 

49 

79 

$ 79 $ 

182 

28 

204 (12) 

100 5 

15 

529 (4) 

(5) 

64 2 

47 2 

76 _3. 

76 $ 3 
===== 

374 380 (6) 

98 94 4 

399 406 (7) 

210 199 11· 

32 30 2 

1,113 1,109 4 

(6) (6) 

131 129 2 

108 115 (7) 

174 188 (14) 

(I) (1) 

$ 175 $ 188 $ . (13) ======== 
The following after-tax gain (loss), which management considers a special item, impacted the Kentucky Regulated segment's results 
and is excluded from Earnings from Ongoing Operations during the periods ended June 30. 
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Three Months . SixMonths 

Income Statement Line Item 2017 2016 2017 2016 
) -c-·--· - :·- - --- - ------ ---

- -( 

'·Adjl:_lsli~u:nt ~o inves!ment1 net of tax of $_0" $0,- $0" $0 (a) Qt!Jt?~ ~~orne (Expen~e)- net_ $ $ $ (1) _;_$ ___ ___ 

Total Special Items $ $ $ (1) $ 
==== 

(a) KU recorded a write-off of an equity method investment. 

The changes in the components of the Kentucky Regulated segment's results between these periods are due to the factors set forth 
below, which reflect amounts classified as Kentuc~y Gross Margins and the items that management considers special on separate lines 
and not in their respective Statement of Income line items. 

,Ke~u~ky Gross M;rrgin-s - $ 

Other operation and maintenance 
·- -1-----·--·-- ----- ·- -

:oepjeciation __ 

Taxes, other than income 

Interest Expense 

I ' . 

@c-o_me Taxe~ 

_/illamings from Ongoing Operations --- .. - -

Spe<:i~ items, afte~tax_ 

Net Income $ 

See "Margins- Changes in Margins" for an explanation of Kentucky Gross Margins. 

Three Months 

(5) $ 

12 

(2) 

(2) 

(2) 

3 

3 $ 

Six Months 

(23) 

10 

(5) 

(I) 

(2) 

7 

(13) 

(I) 

(14) 

• Lower other operation and maintenance expense for the three month period primarily due to lower costs related to the timing 
and scope of generation maintenance outages of $6 million and lower plant operations and maintenance of $4 million. 

• Lower other operation and maintenance expense for the six month period primarily due to lower costs related to the timing 
and scope of generation maintenance outages of $5 million and lower plant operations and maintenance of $4 million. 

Pennsylvania Regulated Segment 

The Pennsylvania Regulated segment includes the regulated electricity transmission and distribution operations of PPL Electric. In 
addition, certain costs are allocated to the Pennsylvania Regulated segment. The Pennsylvania Regulated segment represents 22% of 
PPL's Net Income for the six months ended June 30, 2017 and 25% of PPL's assets at June 30, 2017. 

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
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Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results. 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 
- .. -- -.·-· 

:,ape.~atin~ revenues $ 500 $ 495 .$ 5 $ 1,073 $ 1,080 $ (7) 

.En:r~yp~~chas~~ 107 118 (II) 253 285 (32) 

:otht_:r operation and maintenance 139 138 303 288 15 

Depreciation 76 62 14 !51 121 30 

T~_es! other than income 23 24 (I) 52 53 (I) 

'!'o~al ~perat~ng expenses 345 342 3 759 747 12 

:ot~~r h!~ome (Expens~)- net 5 5 6 8 (2) 

Interest Expense 36 32 4 69 65 4 

·Income Taxes 47 48 (I) 95 104 (9) 

Net Income 77 78 (I) 156 172 (16) 
---- ~- -

I:es~:_ Special Items(~). 

Earnings from Ongoing Operations $ 77 $ 78 $ (I) $ !56 $ 172 $ (16) 

(a) There are no items that management considers special for the periods presented. 
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The changes in the components of the Pennsylvania Regulated segment's results between these periods are due to the factors set forth 
below, which reflect amounts classified as Pennsylvania Gross Margins on a separate line and not in their respective Statement of 

1 · -":tcome line items. 

Three Months Six Months 
.- ---r- ---- --· 

7 $ 8 iPen!!sylv~!l!a Gross Margi~s _$_ --- - ---- - -

Other opera~ion an~_maint~~ance 2 (8) 

!ne~rec~atioll (9) (2!) 

Taxes, other than income 2 2 
-- - -

'0~~~ In~_om_e (Expense)- n~t (2) 

Interest Expense (4) (4) 
---- -· ~- - - --'-

:Income Taxes 
--

9 

Net Income $ (1) $ (16) 

• See "Margins- Changes in Margins" for an explanation of Pennsylvania Gross Margins. 

• Lower other operation and maintenance expense for the three month period primarily due to $3 million of lower bad debt 
expense, $3 million of lower vegetation management expenses and $3 million of lower payroll related expenses, partially 
offset by $9 million of higher corporate service costs allocated to PPL Electric. 

• Higher other operation and maintenance expense for the six month period primarily due to $17 million of higher corporate 
service costs allocated to PPL Electric, partially offset by $6 million of lower bad debt expense and $3 million of lower 
vegetation management expenses. 

Higher depreciation expense for the three and six month periods primarily due to transmission and distribution additions 
placed into service related to the ongoing efforts to improve reliability and replace aging infrastructure, net of retirements. 

Reconciliation of Earnings from Ongoing Operations 

The following tables contain after-tax gains (losses), in total, which management considers special items, that are excluded from 
Earnings from Ongoing Operations and a reconciliation to PPL's "Net Income" for the periods ended June 30. 

2017 Three Months 

U.K. KY PA Corporate 
Regulated Regulated Regulated and Other Total 

}ltjet:~~come $ 148 $ 79 $ 77 $ (12) $ 292 

~Less: SJ?::~aii!ems (exl?~nse) benefit: 

I 

'""foreign (;':lrren~_y e_conomic hedges, !_let of tax of $34 (64) (64) 

Total Special Items (64) (64) 
;--- - ,_ --- --- --
I 

~~l!l"_Di!Jg~ from_()n_g_oing Qp_e_rations $ 212 $ 79 $ 77 $ (12) $ 356 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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2016 Three Months 

U.K. KY PA Corporate 

Regulated Regulated Regulated and Other Total 
·, , __ _/-_- --

Net Income $ 345 $ 76 $ 78 $ (16) $ 483 .. - ----

L:s~:-~p_:c!_a_l It_:ms (expen~~~ ~enefi_t: 

Fo':eign_ currenc)_' ~con?mic ~edges, net of tax of ($56) 104 104 

Spill:~ff _?f !he Supp!Y segm_e~t, ~et of ~ax of_ $0 (1) (1) 

;ToEil Special _lteiJlS _ 104 (I) 103 
---

Earnings from Ongoing Operations $ 241 $ 76 $ 78 $ (15) $ 380 
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2017 Six Months 

U.K. KY PA Corporate 

Regulated Regulated Regulated and Other Total 
" > -~----

:Net Income $ 434 $ 174 $ 156 $ (69) $ 695 
-- - ---

Less: Special Items (expense) benefit: - --------
~- ..- - -- --- - - - - - ·---.- - -- --- ·- - ~ 

~t?r~ign curren~y eco!lomic ~e~ges, 11et of !ax of $46 (85) (85) 

Adjustment to investment, net of tax of $0 (1) (I) 
r - • 1 - -- - ·- - -- ·- - - -~- - • - -

:To~l Speciallte~ (85) (1) (86) 

Earnings from Ongoing Operations $ 519 $ 175 $ !56 $ (69) $ 781 

2016 Six Months 

U.K. KY PA Corporate 
Regulated Regulated Regulated and Other Total 

'- -:·· ----- -

I 

Net!Income $ 634 $ 188 $ 172 $ (30) $ 964 

Less: Special Items (expense) benefit: 

I 

~F()f~gn C!:l_I!_t:nc:;y economic hedges, net ()f !ax_ of ($69) _ 128 128 

S_P~n_?ff_of_~he_Supp!J se~~~~t,net of tax o-~~1 (2) (2) 

. _ "''!o_tal SJ1eC!~ !terns 128 (2) 126 
---

_. r·:arnings from Ongoing Operations $ 506 $ 188 $ 172 $ (28) $ 838 

Margins 

Management also utilizes the following non-GAAP financial measures as indicators of performance for its businesses: 

• "U.K. Gross Margins" is a single financial performance measure of the electricity distribution operations of the U.K. 
Regulated segment. In calculating this measure, direct costs such as connection charges from National Grid, which owns and 
manages the electricity transmission network in England and Wales, and Ofgem license fees (recorded in "Other operation 
and maintenance" on the Statements oflncome) are deducted from operating revenues, as they are costs passed through to 
customers. As a result, this measure represents the net revenues from the delivery of electricity across WPD's distribution 
network in the U.K. and directly related activities. 

• "Kentucky Gross Margins" is a single financial performance measure of the electricity generation, transmission and 
distribution operations of the Kentucky Regulated segment, LKE, LG&E and KU, as well as the Kentucky Regulated 
segment's, LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases and 
certain variable costs of production (recorded in "Other operation and maintenance" on the Statements oflncome) are 
deducted from operating revenues. In addition, certain other expenses, recorded in "Other operation and maintenance", 
"Depreciation" and "Taxes, other than income" on the Statements of Income, associated with approved cost recovery 
mechanisms are offset against the recovery of those expenses, which are included in revenues. These mechanisms allow for 
direct recovery of these expenses and, in some cases, returns on capital investments and performance incentives. As a result, 
this measure represents the net revenues from electricity and gas operations. 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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• "Pennsylvania Gross Margins" is a single financial performance measure of the electricity transmission and distribution 
operations of the Pennsylvania Regulated segment and PPL Electric. In calculating this measure, utility revenues and 
expenses associated with approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact 
on earnings. Costs associated with these mechanisms are recorded in "Energy purchases," "Other operation and maintenance," 
(which are primarily Act 129 and Universal Service program costs), "Depreciation" (which is primarily related to the Smart 
Meter program) and "Taxes, other than income," (which is primarily gross receipts tax) on the Statements oflncome. This 
measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity delivery 
operations. 

These measures are not intended to replace "Operating Income," which is determined in accordance with GAAP, as an indicator of 
overall operating performance. Other companies may use different measures to analyze and report their results of operations. 
Management believes these measures provide additional useful criteria to make investment decisions. These performance measures 
are used, in conjunction with other information, by senior management and PPL's Board of Directors to manage operations and 
analyze actual results compared with budget. 
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--c:hanges in Margins 

The following table shows Margins by PPL's reportable segment and by component, as applicable, for the periods ended June 30 as 
well as the change between periods. The factors that gave rise to the changes are described following the table. 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 

~·~· Re!!!llated 

U.~. Gross Marg"~ns $ 469 $ 534 $ (65) $ 1,005 $ 1,090 $ (85) 

Impact of changes in foreign currency 
exchange rates (65) (155) 

.U.K. Gross Margins excluding impact of 
Joreign" curr~ncy ~xcha!lge nttes $ $ 70 

K':J1tuc!f;Y "Regull!ted 

Kentucky Gross Margins 
- - ~ -

,LG&E $ 207 $ 209 $ (2) $ 433 $ 437 ·$ (4) .. 

KU 259 262 (3) 540 559 (19) 
) •". 

.~otal ,Kentucky Gross Margins $ 466 $ 471 $ (5) $ 973 $ 996 $ (23) 

Pennsylv~nia Regulated 

.P~nnsy1~ania ~~os~ M_ar~i?~ 

Distribution $ 219 $ 216 $ 3 $ 477 $ 474 $ 3 

Transmission 115 111 4 223 218 5 

·Tot~I Pennsylvania Gross Margins $ 334 $ 327 $ 7 $ 700 $ 692 $ 8 

U.K. Gross Margins 

U.K. Gross Margins, excluding the impact of changes in foreign currency exchange rates, were flat for the three months ended June 
30, 2017 compared with 2016 primarily due to $27 million from the April 1, 2016 price increase offset by $20 million of lower 
volumes and $7 million from the April1, 2017 price decrease, which includes lower true-up mechanisms partially offset by higher 
base demand revenue. 

·~J .K. Gross Margins, excluding the impact of changes in foreign currency exchange rates, increased for the six months ended June 30, 
).017 compared with 2016 primarily due to $85 million from the April1, 2016 price increase partially offset by $11 million oflower 

""~volumes and $7 million from the April 1, 2017 price decrease, which includes lower true-up mechanisms partially offset by higher 
base demand revenue and the recovery of prior customer rebates . 
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Kentucky Gross Margins 

;;:entucky Gross Margins decreased for the three months ended June 30, 2017 compared with 2016 primarily due to $5 million of 
lower electricity sales volumes due to milder weather in the second quarter of 2017 ($1 million at LG&E and $4 million at KU). 

Kentucky Gross Margins decreased for the six months ended June 30, 2017 compared with 2016 primarily due to $27 million of lower 
electricity sales volumes due to milder weather in 2017 ($6 million at LG&E and $21 million at KU). 

Pennsylvania Gross Margins 

Pennsylvania Gross Margins increased for the three months ended June 30, 2017 compared with 2016 primarily due to an increase of 
$11 million primarily from returns on additional transmission capital investments focused on replacing aging infrastructure and 
improving reliability, partially offset by a $7 million decrease as a result of a lower PJM zonal peak load billing factor which affected 
transmission revenue in the second quarter of 2017. 

Pennsylvania Gross Margins increased for the six months ended June 30,2017 compared with 2016 primarily due to an increase of 
$22 million primarily from returns on additional transmission capital investments focused on replacing aging 
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infrastructure and improving reliability, partially offset by a $17 million decrease as a result of a lower PJM zonal peak load billing 
factor which affected transmission revenue in the first five months of 2017. 

/;econciliation of Margins 

The following tables contain the components from the Statement of Income that are included in the non-GAAP financial measures and 
a reconciliation to PPL's "Operating Income" for the periods ended June 30. 

2017 Three Months 

U.K. Kentucky 
Gross Gross PAGross Operating 

Margins Margins Margins Other (a) Income (b) 
r- __ , __ -

Lop~ating _R~v~nues $ 491 (c) $ 723 $ 500. $ 11 $ 1_,7_25 
-

.~e~ll!!~~ _E~ense~ 

·Fuel 183 183 

Energy JC.Ur~~ases 29 107 136 
r ----- ---

OtJ:e.! O!Je':ation and maintenance 22 26 31 309 388 

Depreciation 16 5 225 246 
'·- -_, 

) __ '!'~xes, other than i~come 3 23 44 70 

Total Operating Expenses 22 257 166 578 1,023 
---------.-- - ·-

.To~al $ 469 $ 466 $ 334 $ (567) $ 702 

2016 Three Months 

U.K. Kentucky 
Gross Gross PAGross Operating 

Margins Margins Margins Other (a) Income (b) 

,Op~rating_)!eyenues $ 553 (c) $ 721 -~ 495 $. 16 $ .1!785 

~pera!ing J?xpenses 

Fuel 182 183 

Energy purchases 28 118 147 
. '-- -- -- -

__ Other_ operation and maintenance 19 26 28 352 425 

Depreciation 13 218 231 

___ !~xes, other than income _ 22 ~1 74 

Total Oper~ting Exp~nses 19 250 168 623 1,060 

. ~·o~ J --- $ 534 $ 471 $ 327 $ (607) $ 725 

2017 Six Months 
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U.K. Kentucky 
Gross Gross PA Gross Operating 

Margins Margins Margins Other (a) Income (b) 
r- . -------- ··- ---- -- -

i 
$ . _1,0_50 (c)_ $ 1,532_ $ 1,073 $ 21 $ 3,676 __ --:Qp_e_ra!htg_ Re!enu~s 

··;perating Expenses ------ -----r- ----------- ---
,_ · Fuel 374 374 

___ En_:r~~ p_urc~as:s 98 253 351 
------~ ---· 

__ Othe~ operation an~ I!la!ntenanc~ 45 52 60 663 820 

~~P_~e~~~t~?n __ 32 9 447 488 
---

-:r:axes, other thll!l inc~Il!:_ 3 51 91 145 --

_ '!'o!al_~p:rating _E~e_nse~ 45 559 373 1,201 2,178 
'-·- :-: ---
I 

Total $ 1,005 $ 973 $ 700 $ (1,180) $ 1,498 
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2016 Six Months 

U.K. Kentucky 

Gross Gross PAGross Operating 

Margins Margins Margins Other (a) Income (b) 

Op_erathtg Revenues_ $ 1,137 (c) $ 1,5_47 $,- 1,080- $ 32 $ -3)_96 

g~~r~t~ng E~pe11ses 

Fuel 380 380 
----

Energy purchases 94 285 380 

_ Othe: operation an~_l!lai?tenance 47 49 53 726 875 

Depreciation 26 434 460 

Tax_e~, other than }ncmne 2 50 101 153 

Total Operating Expenses 47 551 388 1,262 2,248 
- -- ~- . -· -

Tot!il $ 1,090 $ 996 $ 692 $ (1,230) $ 1,548 

(a) Represents amounts excluded from Margins. 

(b) As reported on the Statements of Income. 

- :) Excludes ancillary revenues of $10 million and $20 million for the three and six months ended June 30, 2017 and $10 million and $21 million for the three and six 
months ended June 30,2016. 

2017 Outlook 

(PPL) 

The following projections and factors underlying these projections (on an after-tax basis) are provided for PPL's segments and the 
Corporate and Other category and the related Registrants. 

(PPL's U.K. Regulated Segment) 

Lower net income is projected in 2017 compared with 2016 primarily driven by a lower assumed GBP exchange rate in 2017, lower 
true-up mechanisms, lower incentive revenues, higher interest expense and higher depreciation expense, partially offset by lower 
')peration and maintenance expense, including pension expense, and higher base revenue from the April 1, 2017 price reset. 

(PPL's Kentucky Regulated Segment and LKE, LG&E and KU) 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
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Lower net income is projected in 2017 compared with 2016 primarily driven by lower electricity sales volumes due to unfavorable 
weather in 2017 and higher depreciation expense, partially offset by electricity and gas base rate increases. 

(PPL's Pennsylvania Regulated Segment and PPL Electric) 

Relatively flat net income is projected in 2017 compared with 2016 primarily driven by higher transmission earnings and lower 
operation and maintenance expense, offset by higher depreciation expense and higher interest expense. 

(PPL's Corporate and Other Category) 

Relatively flat costs are projected in 2017 compared with 2016. 

(All Registrants) 

Earnings in future periods are subject to various risks and uncertainties. See "Forward-Looking Information," the rest of this Item 2, 
Notes 6 and 9 to the Financial Statements and "Item 1A. Risk Factors" in this Form 10-Q (as applicable) and "Item 1. Business" and 
"Item 1A. Risk Factors" in the Registrants' 2016 Form 10-K for a discussion of the risks, uncertainties and factors that may impact 
future earnings. 
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PPL Electric: Statement of Income Analysis, Earnings and Margins 

tatement of Income Analysis 

Net income for the periods ended June 30 includes the following results. 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 

'Op~rating. Revenues $ 500 $ 495 $ 5 $ 1,073 $ 1,080 $ (7) 

.<?J?:rati~g ~xpenses 

Opera!ion 

Energy purchases 107 118 (II) 253 285 (32) 

Other ope!ation -~d l!laintenance 138 137 302 287 15 

Depreciation 76 62 14 !51 121 30 

Taxes, other than income 23 24 (1) . 52 53 (1) 

Tot~! <?_perating Exp~~se~ 344 341 3 758 746 12 

O~er IIJco!lle (E~pense) - net 3 5 (2L 4 8 (4) 

1terest Income from Affiliate 
-( 

~Interest Expense 36 32 4 69 65 4 .. 

Income Taxes 47 48 (1) 95 104 (9) 

Net Income $ 77 $ 79 $ (2) $ 156 $ 173 $ (17) 

Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 2017 compared with 2016 was due to: 

Three Months Six Months 

:Dis~r~bution ~ce (a) $ ·19 $ 31 

Distribution volume (7) (10) 

PL~ (b) (IQ) (31) 

Transmission Formula Rate 4 5 

Other (1) (2) 

~'otal $ 5 $ (7) 

(a) Distribution rider prices resulted in increases of $13 million and $24 million for the three and six months ended June 30, 2017. 
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(b) Decrease primarily due to lower energy prices as described below. 

Energy Purchases 

',nergy purchases decreased $11 million for the three months ended June 30,2017 compared with 2016 primarily due to lower PLR 
rices of $9 million and lower PLR volumes of $1 million. 

Energy purchases decreased $32 million for the six months ended June 30,2017 compared with 2016 primarily due to lower PLR 
prices of $32 million, partially offset by higher PLR volumes of $3 million. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the periods ended June 30, 2017 compared with 2016 was due to: 
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Three Months Six Months 

- ~~~o~~t~ s~~ic~·c_o~:_·-__ 

,Y :¥e~at~?n n1an_ag~I?:_nt 
:Pa~oll-relat~d _c_osts 

Act 129 

'Bad debts 

Other 

Total 

Depreciation 

$ 

-

$ 

9 $ 17 
-- - -- - - -- - -

(3) (3) 

(3) (I) 

3 8 

(3)_ J6) 

(2) 

$ IS 

Depreciation increased $14 million and $30 million for the three and six months ended June 30, 2017 compared with 2016, primarily 
due to additional assets placed into service, related to the ongoing efforts to ensure the reliability of the delivery system and the 
replacement of aging infrastructure as well as the roll-out of the Act 129 Smart Meter program, net of retirements. 

Interest Expense 

Interest expense increased $4 million for the three and six months ended June 30, 2017, compared with 2016, primarily due to the 
May 2017 issuance of $475 million of 3.950% First Mortgage Bonds due 2047. 

Income Taxes 

'l'he increase (decrease) in income taxes for the periods ended June 30,2017 compared with 2016 was due to: 

Three Months Six Months 

Change in pre-tax income at current period tax rates $ $ (10) 

Stock-based compensation 
-· - - -

Other 

Total 

Earnings 

i 
.Net Income 

Special items, gains (losses), after-tax (a) 

(a) There are no items that management considers special for the periods presented. 

Three Months Ended 

June 30, 

2017 2016 

77 $ 

$ 

79 $ 

(I) 

(I) $ 

Six Months Ended 

June30, 

2017 2016 

156 - _$ ··-

::arnings decreased for the three month period in 2017 compared with 2016 as higher transmission margins from additional capital 
investments were offset by the impact of a lower PJM zonal peak load billing factor and higher depreciation expense. 

2 

(l) 

(9) 

173 

Earnings decreased for the six month period in 2017 compared with 2016 primarily due to higher depreciation expense, primarily due 
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to transmission and distribution additions placed into service related to the ongoing efforts to improve reliability and replace aging 
infrastructure, net of retirements, and higher other operation and maintenance expense, primarily due to higher corporate service costs. 
Higher transmission margins from additional capital investments were partially offset by the impact of a lower PJM zonal peak load 
billing factor. 

he table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
~ ennsylvania Gross Margins on a separate line and not in their respective Statement of Income line items. 

87 

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Table of Contents 

()~e~_op~~a!~o_n -~~ m~~t~~n:e 

~l)~prec;i_a~ion 

Taxes, other than income 

:o.~~~~~~lll~-(E~P~!l_:~)-~~-;;- -
Interest Expense 
r-·1- ---- -- --- -

!Income Taxes - --..~- ··-"' ---·-
Net Income 

Margins 

$ 

$ 

Three Months 

2 

. __ (~) 

2 

jl) 

(4) 

1 

(2) 

Six Months 

$ 

(21) 

2 

---- , ________ (3)-

(4) 

9 

$ (17) 

"Pennsylvania Gross Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the 
performance of its business. See PPL's "Results of Operations - Margins" for information on why management believes this measure 
is useful and for explanations of the underlying drivers of the changes between periods. 

The following tables contain the components from the Statements of Income that are included in this non-GAAP financial measure 
and a reconciliation to "Operating Income" for the periods ended June 30. 

2017 Three Months 2016 Three Months 

PA Gross Operating PAGross Operating 
Margins Other (a) Income (b) r- -- ---- Margins Other (a) Income (b) 

fbP~!"at!!lg_ ~eve~ues $ 500 $, $ 500 $ 495 $ $ 495 

_<?P_~~~in~ _E~pellS~s 

. , E~!e~~y pur._chases - 107 107 118 118 

Other operation and maintenance 31 107 138 28 109 137 
--- . - ---- ---

: ___ l)epr:ecia~on 5 71 76 62 62 

Taxes, other than income 23 23 22 2 24 
,- -~ ..• T -~ 

i 
: _ ,_1 ____ Total Ope!at_il!gExp!nses _ 166 178 344 168 173 341 

Total $ 334 $ (178) $ 156 $ 327 $ (173) $ 154 

2017 Six Months 2016 Six Months 

PA Gross Operating PA Gross Operating 
Margins Other (a) Income (b) Margins Other (a) Income (b) 

-, . 

19i!~!~t~~g ,Reyenl!e~_ -- $ 1,0_73 $," $ l!.Q73 $ 1,080 $ $ ' 1,080_--
Operating Expenses 
-;- .. - -:·. ------ -;- -

I _ _:~ :gne_rgypt,Irchll~e~_ 253 253 }85: 2S5 

Other operation and maintenance 60 242 302 53 234 287 ----- -- .- - -- ·:-·--- ~.----

\· _ peprec}_ation 9 142 151 121 121 

Taxes, other than income 51 52 50 3 53 
r-· -· -- - --- -· -. ----- -- ~- ----
! 

l. ____ ,_~<:>t~~ Ope~ll_ti_~!l_:_?_xp~ns~s 373 385 758 388 358 _746 
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Total $ 700 $ (385) .;$==~3,;,;15= $ 692 $ (358) .,;,$====33=4= 

(a) Represents amounts excluded from Margins. 

(o) As reported on the Statements of Income. 
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LKE: Statement of Income Analysis, Earnings and Margins 

tatement of Income Analysis 
! 

Net income for the periods ended June 30 includes the following results. 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 

9P~r~tin.g R~ve!lu~~ $ 723 $ 721 $ 2 $ 1,532 $ 1,547 $ . (15) 

i 
Op~~ati~~ E~pe11~es 

.. -~ .9J?e!:a!i~.n 

Fuel 183 182 374 380 (6) 

Energy_p~r.c!Jases_ 29 28 98 94 4 

Other operation and maintenance 192 204 (12) 399 406 (7) 
--- -- --------. - -

_ Dep~eciation 105 .100 5 210 199 11 

Taxes, other than income 16 15 32 30 2 

. _ }'otal. Qperating Expe~.~es 525 529 (4) 1,113 1,109 4 

,<:~t~~r !n~om_e (E?'pe~~e ~ ~ net (4) (5) (6) (6) 

:m~~r~st. ~xp~nse 50 48 2 99 97 2 

"'lterest Expense with Affiliate 4 4 8 8 - -

'Income Taxes 53 51 2 ll6 123 (7) 

Net· Income $ 87 $ 84 $ 3 $ 190 $ 204 $ (14) 

Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 2017 compared with 2016 was due to: 

Three Months Six Months 

Volumes $ (8) $ (45) 

Fuel and other energy prices (a) 7 18 
r- ' ~- -- --
I 

'DSM 3 8 

Other 4 

,Total $ 2 $ (15) 

(a) Increases due to higher recoveries of fuel and energy purchases due to higher commodity costs . 

. >ther Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the periods ended June 30, 2017 compared with 2016 was due to: 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damag~s or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



'PI_a.n! opl!!~tiop~ and ~aint~~a!'!Ee 

_Timing ~d ~op_e o~ ~e?_erati?~-~ain~":_l~ce _o_u~~es 

- Jther 
1: .. 
.Total 

$ 

$ 

89 

Three Months Six Months 

. -· p)_ $ . -~~2 
(6) (5) 

- --·-----·-- -- ---------

(1)_ 

(2) 

(12) $ (7) 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 
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Earnings 

Three Months Ended 

June 30, 

2017 2016 

Six Months Ended 

June30, 

2017 2016 

$ 87 $ 84 $ 190 $ ;!04 

Special items, gains (losses), after-tax (1) 

Earnings increased for the three month period in 2017 compared with 2016 primarily due to lower other operation and maintenance 
expense. 

Earnings decreased for the six month period in 2017 compared with 2016 primarily due to lower electricity sales volumes driven by 
milder weather in 2017. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
Margins and an item that management considers special on separate lines and not in their respective Statement of Income line items. 

Three Months Six Months 

$ (~) $ (2~)-- --- -----
Marg!ns ____ _ 

~~?~r _?P~rat~o_n_ !m..~. ~ain_t~n~_nce 

D~p~~ciation 

Taxes, other than income 

- --- 't,..:;. J - ·' 

?!!_l~r_l!i<.::~me ~'!-P~II~e2: net_ 

. . ''~terest Expense 
- - - - -- -

Income Taxes 

Special items, gains (losses), after-tax (a) .- ' - -~-- - -~ 

;N':_t Income 

(a) See PPL's "Results of Operations - Segment Earnings - Kentucky Regulated Segment" for details of the special item. 

Margins 

12 10 

(~) - ________ (~) 

(1) 

I . 

(2) (2) 

(2) 7 

(I) 

$ 3 $ (14) 

"Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. 
See PPL's "Results of Operations -Margins" for an explanation of why management believes this measure is useful and the factors 
underlying changes between periods. Within PPL's discussion, LKE's Margins are referred to as "Kentucky Gross Margins." 

Th~ following tables contain the components from the Statements of Income that are included in this non-GAAP financial measure 
and a reconciliation to "Operating Income" for the periods ended June 30. 

2017 Three Months 2016 Three Months 

Operating Operating 

I~~~t~:g}~e~~~~es 
Margins Other (a) Income (b) Margins Other (a) Income (b) 

$ 723 __ $_· .. $ 723 ' $ 721 $ - $ 721 -· ----·-·- --
-~l!~~~i~ E~e~es_ ~ ____ ... 

·-

183 182 .· . ---·- - -- ---- __ _1§2_·_-

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by spp/icable Jaw. Past financial performance is no guarantee of future results. 



Energy purchases 29 29 28 28 
--~- --- --- - -~- -·- -- --- - - - ---· --~- ------------

_: <]tE~r ope!~tion ~~ maintt:na!lce 26 166 192 26 .178 204 
---.---. - - -- --

Depreciation 16 89 105 13 87 100 r--- ---- ------ - - -- -· -~- ----~ -----

' _ ~ Ta~~s. o~h!_!r!hll!l_income 3 13 16 1- 14 15 

Total ~~e_rating Expen~es 257 268 525 250 279 529 

Total $ 466 $ (268) $ 198 $ 471 $ (279) $ 192 

90 
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2017 Six Months 2016 Six Months 

Operating 
Margins Other (a) Income (b) Margins Other (a) r----- ··----~---- ------- -.,..- --- --- -. 

' IOp_er~ti!lg Reven'!es _ $ 1,~32_ $ $ 1,532. $ 1,547 $ $ 

OJ?er~~:~~~ E~~s~s 
r· 

_ _, __ --- - -- ~ -

Fuel 374 374 380 

___ J?ner!?~ p~rc~ase~ 98 98 94 

Othe_r _oper!l~i~n and maintena~ce 52 347 399 49 357 
--

____ Depr~:i~ti~ _ 32 178 210 26 173 
- ---

' Tax_t:s!. ot~er than income 3 29 32 2 28 
-

_______ !~~~O~~~ti_:J_?~~e~ses _____ 559 554 1,113 551 558 

:Total $ 973 $ (554) $ 419 $ 996 $ (558) $ 

(a) Represents amounts excluded from Margins. 

(b) As reported on the Statements of Income. 

LG&E: Statement of Income Analysis, Earnings and Margins 

- ltatement of Income Analysis 

Net income for the periods ended June 30 includes the following results. 

Operating Revenues 
r- - --- - --

Retail and wholesale 

Electric revenue from affiliate 

Total Op~rating Reyenue~ 

Operating Expenses 

~pera~ion 

Fuel 

Energy purchases from affiliate 

__ Other operati()n and main~enance_ 

Depreciation 
---- -- -- - - -· 

Total Operating Expenses 

2017 

$ 

Three Months 

2016 

320 $ 317 $ 

4 6 

324 323 

69 69 

25 23 

3 3 

86 92 

45 42 

9 7 

237 236 

Six Months 

$Change 2017 2016 

3 $ 694 $ 692 $ 

(2) 21 17 

1. 715 709 

149 147 

2 89 

5 5 

(6} 173 179. 

3 89 83 

2 15 

522 514 

Operating 
Income (b) 

-~·5_47 

380 

94 

406 - - .. 

199 
- -· 

30 

1,109 

438 

$Change 

2 

4 

6 

2 

4 

6 

2 

8 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



6 (i) _j~)- 4 
---- --- -· ---(5) 

36 35 
- ---~----- ---Interest Expense 19 18 

r---- ~ -- . -- -
I 

· · ~co_me_Ta~~s __ '27 24 3 60 59 

Hetlncome $ 42 $ 40 $ 2 $ 96 $ 96 $ 
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Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 2017 compared with 2016 was due to: 

Three Months Six Months 

$ C?) ___ _$ ____________ _QO)~ 

Fuel and other energy prices (a) 4 8 
' -· -:- --- ·-- --" - - ~ - --- - -- ~----- -

4 

Other 4 

'· 

:iqia.!_ ---- $ 1 $ 
======= 

6 

(a) Increases due to higher recoveries of fuel and energy purchases due to higher commodity costs. 

Other Operation and Maintenance 

The decrease in other operation and maintenance for the periods ended June 30,2017 compared with 2016 was due to: 

~l~nt operati~ns an~ !fla_!nt~nal!ce 

_'!'i~~g an_d_ scope ~ gen~ra~~~n ma~nten~~~~ ?u~ge~ 

St'Orm costs 

)ther 
/ -·:.- ---

~(?.tal __ _ 

Depreciation 

$ 

$ 

Three Months Six Months 

"(!) $ - -- ·- _(!) 
(1) (1) 

. ~1) . (1) __ 

(3) (3) 

(6) $ (6) 

Depreciation increased $3 million and $6 million for the three and six months ended June 30, 2017 compared with 2016 primarily due 
to additions to PP&E, net of retirements. 

Income Taxes 

Income taxes increased $3 million and $1 million for the three and six months ended June 30, 2017 compared with 2016 primarily due 
to higher pre-tax income. 

Earnings 

Special items, gains (losses), after-tax (a) 

\1) There are no items management considers special for the periods presented. 

Three Months Ended 

June 30, 

2017 2016 

'· .. 
40 $ 

Six Months Ended 

June30, 

2017 2016 

96 $ 96 

Earnings increased for the three month period in 2017 compared with 2016 primarily due to lower other operation and maintenance 
expense. 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Earnings remained flat for the six month period in 2017 compared with 2016 primarily due to lower other operation and maintenance 
expense, offset by lower sales volumes driven by milder weather in 2017 and higher depreciation expense. 

_ The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
:[argins on a separate line and not in their respective Statement of Income line items. 
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0-~~:r ()J?_(!_rat~~n _an~_ m~int~n~n_ce _ 

p~p!e~jatio~ _ 

Taxes, other than income 
I 

i 
,Qther ~~~l!le_ (Ex£ens_e) - net .. 

-~_!e!~~t E3'e1_1~_e 
:Income Taxes 

Net Income 

Margins 

$ 

. -----·-

·- -·- -- -

$ 

Three Months Six Months 

_(2) $ _(4l_ 

5 6 
--~--- --- -

(2) ~(2) 

(1) (2) 
--- ---- -

6 4 

(I) (1) 

(3) (1) 

2 $ 

"Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. 
See PPL's "Results of Operations- Margins" for an explanation of why management believes this measure is useful and the factors 
underlying changes between periods. Within PPL's discussion, LG&E's Margins are included in "Kentucky Gross Margins." 

The following tables contain the components from the Statements of Income that are included in this non-GAAP financial measure 
and a reconciliation to "Operating Income" for the periods ended June 30. 

2017 Three Months 2016 Three Months 

Operating Income Operating Income 
Margins Other (a) (b) Margins Other (a) (b) 

J~~rating_~evenues $ 324 $ $ 324 $ 323 $ $ 323 

Operating Expenses . -- ~-- - -- - - -

. Fuel 69 69 69 69 

___ Energy purchases, in_clud!~g af~lia~e 28 28 26 26 

Other operation and m~intenance 10 76 86 11 81 92 

____ ?el?__reci~tio_n 8 37 45 7 35 42 

· Taxes.,_other than income 2 7 9 6 7 

Total Operating Expenses 117 120 237 114 122 236 

Total $ 207 $ (120) $ 87 $ 209 $ (122) $ 87 

2017 Six Months 2016 Six Months 

Operating Income Operating Income 
Margins Other (a) (b) Margins Other (a) (b) 

:Qpe_ra!ing Re~t:f!ues $ 715 $ $ 715 $ 709 $ J 709 

!?.P,erat~ng_ ~'P~nses 

Fuel 149 149 147 147 

Energy yurchases, incl~~ing ~ffi!i~t~ 94 94 90 90 
! 

_9ther operatiO!J and ma~ntenance 20 153 173 20 159 179 

Depreciation 17 72 89 13 70 83 

Source: PPL CORP, 10-0, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



- --------- --·-- --- - -- - - ~--,- - -- -.- ~-- - --- - -.. 

______ !axes~_o_th_~rthan in~<?~e 2 15 17 2 13 15 

_ -------~ota1_0_p:!:a!~ng Expe~ses 282 240 522 272 242 514 

/ - "'1!>~a! - $ 433 $ (240) $ 193 $ 437 $ (242) $ 195 
I 

(a) Represents amounts excluded from Margins. 

(b) As reported on the Statements of Income. 
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KU: Statement of Income Analysis, Earnings and Margins 

- ~tatement of Income Analysis 

Net income for the periods ended June 30 includes the following results. 

Three Months Six Months 

2017 2016 $Change 2017 2016 $Change 

\)p~r~ing_ ~e~e~ues ___ 

J3-etail and wholesale_ $ 403 $ 404 $ (1) $ 838 $ 855 $ (17) 

Electric revenue from affiliate 3 3 5 5 

Total Qper~ti_l!_g Revenu~s 406 407 (1) 843 860 (17) 

Op~ratin~ Ex~en_ses 

Oper~tion 

Fuel 114 113 225 233 (8) 

_ ?nergy purc~ases 4 5 --- ~1) 9 9 

_ J?nergy purc~~se_~ fr~~ affiliate_ 4 6 (2) 21 17 4 

Other_ op~ration _an_d _IJlainten!lnce 100 107 (7) 209 213 -- --~~)_ 

De_pr~ci_'ltio~ __ 61 58 3 121 116 5 

\-- Tmtes, other than inco_!Ile 7 8 (I) 15 15 

Total Operating Expenses 290 297 (7) 600 603 (3) 
- ·-- -···-

:Oth_er Ji1come (?xp~nse) -_net (?) (3) _(3) (1) _(2) 

Int.:res~ Ex]J~nse 24 23 48 47 

Income Talles 34 34 73 80 (7) 

Net' Income $ 56 $ 54 $ 2 $ 119 $ 129 $ (10) 

Operating Revenue 

The increase (decrease) in operating revenue for the periods ended June 30, 2017 compared with 2016 was due to: 

Three Months Six Months 

$ - -(6) $ (30) 

Fuel and other energy prices (a) 2 8 
' --- - --- ... - - -

psM 2 4 

Other 

:Total $ (I) $ .(17) ========== 
_.L) Increases due to higher recoveries of fuel due to higher commodity costs. 

Fuel 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable Jaw. Past financial performance Is no guarantee of future results. 



Fuel. decreased $8 million for the six months ended June 30, 2017 compared with 2016 primarily due to a $17 million decrease in 
volumes driven by milder weather in the first quarter of 2017, partially offset by a $9 million increase in fuel prices. 
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Other Operation and Maintenance 

__ The increase (decrease) in other operation and maintenance for the periods ended June 30, 2017 compared with 2016 was due to: 

Three Months - --- ---------=-- Six Months 

_!~~ng_an_5l_sc~pe ~~-~':_nera!~ ~ainten_~n_c~ .Cl?~ges_ 
1 ) 

t9t!I~~ ------
Total 

Earnings 

$ 

Special items, gains (losses), after-tax 

Three Months Ended 

June30, 

2017 2016 

$-

$ 

54 $ 

(2) $·- --- ------__(I) __ _ 
(4) (4) 

··---- ----·--. -4 ------

.. 
(1) 

(7) $ 

Six Months Ended 

June30, 

2017 2016 

119 $ 

(1) 

. 1 

(4) 

129 

Earnings increased for the three month period in 2017 compared with 2016 primarily due to lower other operation and maintenance 
expense. 

Earnings decreased for the six month period in 2017 compared with 2016 primarily due to lower sales volumes driven by milder 
:creather in 2017, partially offset by lower other operation and maintenance expense. 

- The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as 
Margins on a separate line and not in their respective Statement of Income line items. 

Three Months Six Months 

:Miu:gins. $ (3) $ (19)-

Other operation and maintenance 8 7 .. , -- -·- - -. --- --- ----
Depre~iation - (1) (3) 

Taxes, other than income 2 
·-·- --- ~----- -

:other, Income (Expense) -· net (3) 
.. - . 

(1) -- _.._ - - -- .. 

Interest Expense (1) (1) 
• r- ;"1..... ~- - .. - ' 

:Income Taxes - 7 
~ - - - - ---~-

Special items, gains (losses), after-tax (a) (1) 

:Net'lnccime $ .2. $ (10) 
---

(a) See PPL's "Results of Operations- Segment Earnings- Kentucky Regulated Segment" for details of the special item. 

llllargins 

"Margins" is a non-GAAP financial performance measure that management utilizes as an indicator of the performance of its business. 
See PPL's "Results of Operations - Margins" for an explanation of why management believes this measure is useful and the factors 
underlying changes between periods. Within PPL's discussion, KU's Margins are included in "Kentucky Gross Margins." 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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The following tables contain the components from the Statements of Income that are included in this non-GAAP financial measure 
and a reconciliation to "Operating Income" for the periods ended June 30. 
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- (~~- --:-------·-:----:--~-:-c--:--.--

i ·, • 

2017 Three Months 

Margins Other (a) 
Operating 
Income (b) 

:Q_p~r_~!_n_g~~':v_en_l!e_~- ~-~·. __ · 

Operating Expenses 

$ 406 -$· $ 406 

r· -------;:--~--- -- --...-- ___ ,. ::-

114 114. 

Energy purchases, including affiliate 8 8 
r·-:-··------: -·· -----~---- - .. - -- ~ -- - ~-

16 84 100 ___ ,. 

Depreciation 8 53 61 
~- -~.- ---, -- --- ---

6 7 

147 143 290 

259 $ (143) $ 116 

2017 Six Months 

Operating 
Margins Other (a) Income (b) ! ·-- -·· .,. -- - -- --

[9~e_!at!~g ~e~e.!l-u~~-- __ ~ -- 843 $ $ 843 -.. 

Operating Expenses 
-· --- -- - -· -

- \ ~--_I'_!!el 225 225 -- - ----

Energy purchases, including affiliate 30 30 
r . ----- - ------ - -- -- -

Ot~er_<:>PI_!rat!on _an~ maint~n~nce 32 177 209. 

Depreciation 15 106 121 
-------- ---

I T~x~~1 other _th3:n incom~ 14 15 

. __ '!:~~~ <?P_~r~~ng ~~pe~~~s 303 297 600 

' 
:Total $ 540 $ (297) _, $ 243 

(a) Represents amounts excluded from Margins. 

(b) As reported on the Statements of Income. 

Financial Condition 

$ 

$ 

$ 

$ 

2016 Three Months 

Margins Other (a) 
Operating 
Income (b) 

407 __ $___ _ . ~--- _____ 49L ~ 

11 11 -- - -- -- ---.· -- ..... - ----- -- . 

15. 92 107' 

6 52 58 

8 

145 152 297 

262 $ (152) . $ 110 ======== 
2016 Six Months 

Operating 
Margins Other (a) Income (b) 

860 $ $ 860 -

233 233 

26 26 

29 184 213 
. ------ ---

13 103 116 

15 15 -

301 302 603 

559 $ (302) $ 257 

The remainder of this Item 2 in this Form 1 0-Q is presented on a combined basis, providing information, as applicable, for all 
Registrants. 

Liquidity and. Capital Resources 

4ll Registrants) 

The Registrants had the following at: 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
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PPL (a) PPL Electric LKE LG&E KU 

June 30, 2017 
i ~~-· -,-- ~- ----~-- :;-_ 

ica.sh .and cash equivalents. · . 
. ---· --- ·- . - - --- -- --- - ~-

·- - - ___ $ __ - --- 4§?~--~---- 59 $ 19 

'.otes receivable from affiliate 270 ;--r---- ------ -----------
r . 
~Short_-!enp _d_t_:h.t_ - 1,49?- -258 207 51 

Notes payable with affiliate 159 

ri>~~;~!;~ _31, 2o~6-~~-~ --- --

,C:.~s~-~j-~~s_h_eq~j~a!e~ts ______ _ $ 341 $ 13 $ 13 $ 5 $ 7 

" 
:s~?~-!e!ID_ ?_eh.t 923 295 185 - .169 16 

Notes payable with affiliate 163 

(a) At June 30, 2017, $92 million of cash and cash equivalents were denominated in GBP. If these amounts would be remitted as dividends, PPL would not anticipate 
a material incremental U.S. tax cost. Historically, dividends paid by foreign subsidiaries have been limited to distributions of the current year's earnings. See Note 
5 to the Financial Statements in PPL's 2016 Form 10-K for additional information on undistributed earnings ofWPD. 
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Net cash provided by (used in) operating, investing and financing activities for the six month periods ended June 30, and the changes 

between periods, were as follows. 

PPL PPL Electric LKE LG&E KU 

2017 

·Oper~t!ng_ activitie~ _ ,_ $ 790 $ 279 $ 511 $ 264 $ 257 

Investing activities (1,382) (824) (355) (177) (177) 
, .. - - -

:Fin~!!cing activi~es 711 . 591 (!5Q)_ J8~) - -(7~) 

2016 

,Openttin_g_activities $ 1,170- $ 328 $ 506 $ ' 273. $ 311 
--

~ve_~?_ng activitie~ _ (1,347) (427) (439) (237) (201) 

:Fin~f,lcing activities (152) 87 (81J (47) (1 !?) 

~ha~~~ ~ Cash_ ProV!ded (Us~~) 

' 
:operating_ a~tivities $ (380) $ (492. $ $ (9) $ (?4) 5 --

-~~e_~!!n~ activities (35) (397) 84 60 24 

'Financing activitie_s 863 504 (69) q8) 38 

Operating Activities 

The components of the change in cash provided by (used in) operating activities for the six months ended June 30, 2017 compared 
with 2016 were as follows. 

PPL PPL Electric LKE LG&E KU 

Change- Cash Provided (Used) 
- -

Net income $ (269) $ (17) $ (14) $ --$ (10) 

Non-cash components 233 13 (20) (3) 

\Vorking capi~l (57)_ (15) 24 (24) p5) 

Defin~~ benefit p!an fun~ing (328) (24) 16 13 (8) 

Other O!Jer":ting activities 41 (6) (1) 2 

Total $ (380) $ (49) $ 5 $ (9) $ (54) 

(PPL) 

PPL's cash provided by operating activities in 2017 decreased $380 million compared with 2016. 

• The $233 million increase in non-cash components was primarily due to an increase in unrealized losses on derivatives 
partially offset by a decrease in deferred income tax expense. 

The $57 million decrease in cash from changes in working capital was primarily due to a decrease in counterparty collateral, 
a decrease in accounts payable (primarily due to timing of payments) and a decrease in taxes payable (primarily due to an 
increase in current income tax benefit in 2017) partially offset by a decrease in unbilled revenue (primarily due to a decrease 
in volumes due to less favorable weather in 2017 compared to 2016) and a decrease in fuel, materials and supplies (primarily 
due to a decrease in fuel purchases due to less favorable weather in 2017 compared to 2016). 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
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• Defined benefit plan funding was $328 million higher in 2017. The increase was primarily due to the acceleration of WPD's 
contributions to its U.K. pension plans. See Note 8 to the Financial Statements for additional information. 

>pL Electric) 

PPL Electric's cash provided by operating activities in 2017 decreased $49 million compared with 2016. 

The $15 million decrease in cash from changes in working capital was primarily due to an increase in prepayments (primarily 
due to higher tax payments) and a decrease in accounts payable (primarily due to timing of payments) partially offset by a net 
decrease in current regulatory assets and regulatory liabilities (due to the timing of rate recovery mechanisms) and decreases 
in accounts receivable from customers and unbilled revenues, primarily due to unfavorable weather in 2017. 
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• Defined benefit plan funding was $24 million higher in 2017. 

~KE) 

LKE's cash provided by operating activities in 2017 increased $5 million compared with 2016. 

• The increase in cash from changes in working capital was primarily driven by decreases in accounts receivable from 
customers and unbilled revenues due to less favorable weather in 2017 compared to 2016, an increase in taxes payable due to 
timing of payments, and a decrease in fuel purchases due to less favorable weather in 2017 compared to 2016, partially offset 
by a decrease in accounts payable due to the timing of fuel purchases and payments. 

(LG&E) 

LG&E's cash provided by operating activities in 2017 decreased $9 million compared with 2016. 

(KU) 

The decrease in cash from changes in working capital was primarily driven by decreases in taxes payable due to timing of 
payments, accounts payable due to timing of fuel purchases and payments and accounts payable to affiliates due to timing of 
intercompany settlements associated with operational expenses and inventory, partially offset by decreases in accounts 
receivable from customers and unbilled revenues due to less favorable weather in 2017 compared to 2016 and accounts 
receivable from affiliates due to timing of intercompany settlements associated with inventory and energy sales to KU. 

KU's cash provided by operating activities in 2017 decreased $54 million compared with 2016. 
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The decrease in cash from changes in working capital was primarily driven by decreases in accounts payable due to the 
timing of fuel purchases and payments, taxes payable due to timing of payments and accoun~s payable to affiliates du~ to the 
timing of intercompany settlements associated with operational expenses and inventory, partially offset by a decrease m 
accounts receivable from customers and unbilled revenues due to less favorable weather in 2017 compared to 2016. 

/investing Activities 

(All Registrants) 

Expenditures for Property, Plant and Equipment 

Investment in PP&E is the primary investing activity of the Registrants. The change in cash used in expenditures for PP&E for the six 
months ended June 30,2017 compared with 2016 was as follows. 

PPL PPL Electric LKE LG&E KU 

Decrease. (Inc~ease) $ (27) $ (126) $ 84 $ 60 $ 24 

For PPL, the increase in expenditures was due to higher project expenditures at PPL Electric partially offset by lower project 
expenditures at WPD, LG&E and KU. The increase in expenditures for PPL Electric was primarily due to the Act 129 Smart Meter 
program and various enhancement reliability projects. The decrease in expenditures for WPD was primarily due to a decrease in 
foreign currency exchange rates partially offset by an increase in expenditures to enhance system reliability. The decrease in 
expenditures for LG&E was primarily due to reduced spending for environmental air projects at LG&E's Mill Creek plant. The 
decrease in expenditures for KU was primarily due to reduced spending for environmental air projects at KU's Ghent plant. 

;inancing Activities 
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(All Registrants) 

The components of the change in cash provided by (used in) financing activities for the six months ended June 30, 2017 compared 

with 2016 were as follows. 
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PPL PPL Electric LKE LG&E KU 

\11ang;~- ~ashProvided StJ~:_d) --- ---· -- -----

·--~/-
$ $ $ D_ebt issu~~c~{reti~ement, net $ 198 $ 470 

Settlement of cross-currency swaps (46) 
--- ·:--·-- - - ··- -- - ~ -- - -

___ ~toe~ ~~S':JaJ!~es/red~!TI.Ptions, !le~ ____ 101 

Dividends (16) (37) (61) 3 
- ---- - -.--

-'"-Cap~?l contributio~s/~i~t~bution_s!..!!e! _ 375 (141) - _(~7) _(20)_-
--

620 (301) 199 70 54 ~h~n~e!n_ s~<?rt-te:m d~!· net -- ----- ---

~()t~s payable with affiliate (1_27) 

Other finan~i_ng ac~vitie~ 6 (3) 

1-:r:o~~- $ 863 $ 504 $ (69) $ (38) $ 
---

See Note 7 to the Financial Statements in this Form 10-Q for information on 2017 short and long-term debt activity, equity 
transactions and PPL dividends. See the Registrants' 2016 Form 10-K for information on 2016 activity. 

Credit Facilities 

38 

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial paper 
programs. Amounts borrowed under these credit facilities are reflected in "Short-term debt" on the Balance Sheets. At June 30, 2017, 
the total committed borrowing capacity and the use of that capacity under these credit facilities was as follows: 

External 
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Letters of 
Credit 

and 

Committed Commercial Unused 

Capacity Borrowed Paper Issued Capacity 
--- ---·--- -

__ /)L_ c:_~pjt~l F_undin~ Cre~it Facilities $ 1,490 $ $ 441 $ 959 

PPL Electric Credit Facility 650 649 

··----'-·-·- ..... 

LKE Credit Facility 75 75 
.- -- -·- -.- - -
I. 

:_LG~E c:_n:dit_~acili~y 500 207 293 
----·. -·-

KU Credit Facilities 598 249 349 
---. --- - --

TotalLKE 1,173 456 717 
··- __ , ·-----

Total U.S. Credit Facilities (a) $ 3,223 $ $ 898 $ 2,325 

_T5>t~! U.JS. Cr~_dit Facilities (b) £ 1,285 £ 581 £ £ 705 

(a) The commitments under the U.S. credit facilities are provided by a diverse bank group, with no one bank and its affiliates providing an aggregate commitment of 
more than the following percentages of the total committed capacity: PPL- 10%, PPL Electric- 7%, LKE- 21%, LG&E- 7% and KU- 37%. 

(b) The amounts borrowed at June 30, 2017 were a USD-denominated borrowing of $200 million and GBP-denominated borrowings which equated to $550 million. 
The unused capacity reflects the USD-denominated borrowing amount borrowed in GBP of £154 million as of the date borrowed. At June 30, 2017, the USD 
equivalent of unused capacity under the U.K. committed credit facilities was $910 million. 

The commitments under the U.K. credit facilities are provided by a diverse bank group, with no one bank providing more than 20% of the total committed 
capacity. 

See Note 7 to the Financial Statements for further discussion of the Registrants' credit facilities. 
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Intercompany (LKE, LG&E and KU) 

Committed Other Used Unused 

Capacity Borrowed Capacity Capacity 
--- ---- -- -

L~:<;redi! Fac:ility $ 225 $ 159 $ $ 66 

LG&E Money Pool (a) 500 207 293 
··---- ~~- - ---- . . - - --

KU :f\.!o_!l_eyPool (a) 500 51 449 --- --- -. 

(a) LG&E and KU participate in an intercompany money pool agreement whereby LKE, LG&E and/or KU make available funds up to $500 million at an interest rate 
based on a market index of commercial paper issues. However, the FERC has issued a maximum aggregate short-term debt limit for each utility at $500 million 
from all covered sources. 

See Note 10 to the Financial Statements for further discussion of intercompany credit facilities. 

Commercial Paper( All Registrants) 

~PL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund short-term 
:quidity needs, as necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the 

:t!spective Registrant's Syndicated Credit Facility. The following commercial paper programs were in place at June 30, 2017: 

Commercial 
Paper Unused 

Capacity Issuances Capacity 

PPL Capital Funding 

' - .. ~ $ 1,000 $ 424 $ 576 

PPL Electric 
650 650 

-·-
LG&E 

350 207 143 

:KlT 
350 51 299 

TotalLKE 
700 258 442 

TotalPPL $ 2,350 $. 682 $ 1,668 

Long-term Debt 

(PPL) 

In March 2017, WPD (South Wales) issued £50 million of 0.01% Index-linked Senior Notes due 2029. WPD (South Wales) received 
proceeds of £53 million, which equated to $64 million at the time of issuance, net of fees and including a premium. The principal 
amount of the notes is adjusted based on changes in a specified index, as detailed in the terms of the related indenture. The proceeds 
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were used for general corporate purposes. 

(PPL and PPL Electric) 

In May 2017, PPL Electric issued $475 million of 3.95% First Mortgage Bonds due 2047. PPL Electric received proceeds of $466 
million, net of a discount and underwriting fees, which were used to repay short-term debt incurred primarily for capital expenditures. 

(PPL, LKE and LG&E) 

In June 2017, the County of Trimble, Kentucky issued $60 million of Environmental Facilities Revenue Refunding Bonds, 2017 
Series A (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds were issued bearing interest at a rate 
of 3.75% through their maturity and are subject to optional redemption on or after June 1, 2027. The proceeds of the bonds were used 
to redeem $60 million of Environmental Facilities Revenue Refunding Bonds, 2007 Series A (Louisviiie Gas and Electric Company 
Project) due 2033 previously issued by the County of Trimble, Kentucky on behalf of LG&E. 

In June 2017, the Louisviiie/J efferson County Metro Government of Kentucky remarketed $31 million of Environmental Facilities 
Revenue Refunding Bonds, 2007 Series A (Louisviiie Gas and Electric Company Project) due 2033 on behalf of 
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LG&E. The bonds were remarketed at a long-term rate and will bear interest at 1.25% through their mandatory purchase date of 

June 3, 2019. 

- J.n June 2017, the Louisville/} efferson County Metro Government of Kentucky remarketed $35 million of Environmental Facilities 
Revenue Refunding Bonds, 2007 Series B (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds 
were remarketed at a long-term rate and will bear interest at 1.25% through their mandatory purchase date of June 3, 2019. 

In April 2017, the Louisville/} efferson County Metro Government of Kentucky remarketed $128 million of Pollution Control Revenue 
Bonds, 2003 Series A (Louisville Gas and Electric Company Project) due 2033 on behalf of LG&E. The bonds were remarketed at a 
long-term rate and will bear interest at 1.50% through their mandatory purchase date of April 1, 2019. 

(PPL) 

ATM Program 

For the periods ended June 30, 2017, PPL issued the following: 

Three Months Six Months 

Nun;Iber of s~ares (in thousands) 2,113 3,477 

Average share pric~ _ $ 39.15 $ 38.17 

Net Proceeds $ 82 $ 132 

See Note 7 to the Financial Statements for further discussion of the ATM program. 

Common Stock Dividends 

In May 2017, PPL declared a quarterly common stock dividend, payable July 3, 2017, of 39.5 cents per share (equivalent to $1.58 per 
annum). Future dividends, declared at the discretion of the Board of Directors, wiii depend upon future earnings, cash flows, financial 
and legal requirements and other factors. 

Rating Agency Actions 

(All Registrants) 
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Moody's and S&P have periodically reviewed the credit ratings of the debt of the Registrants and their subsidiaries. Based on their 
respective independent reviews, the rating agencies may make certain ratings revisions or ratings affirmations. 

A credit rating reflects an assessment by the rating agency of the creditworthiness associated with an issuer and particular securities 
that it issues. The credit ratings of the Registrants and their subsidiaries are based on information provided by the Registrants and 
other sources. The ratings of Moody's and S&P are not a recommendation to buy, sell or hold any securities of the Registrants or their 
subsidiaries. Such ratings may be subject to revisions or withdrawal by the agencies at any time and should be evaluated 
independently of each other and any other rating that may be assigned to the securities. The credit ratings of the Registrants and their 
subsidiaries affect their liquidity, access to capital markets and cost of borrowing under their credit facilities. A downgrade in the 
Registrants' or their subsidiaries' credit ratings could result in higher borrowing costs and reduced access to capital markets. The 
Reiistrants and their subsidiaries have no credit rating triggers that would result in the reduction of access to capital markets or the 
acceleration of maturity dates of outstanding debt. 

The rating agencies have taken the following actions related to the Registrants and their subsidiaries during 2017: 

(PPL and PPL Electric) 

In January 2017, Moody's and S&P affirmed their commercial paper ratings for PPL Electric's $650 million commercial paper 
program. 

In May 2017, Moody's and S&P assigned ratings of Al and A to PPL Electric's $475 million 3.95% First Mortgage Bonds due 2047. 
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(PPL, LKE and LG&E) 

·. • -C.:cl March 2017, Moody's assigned a rating of A1 and S&P confirmed a rating of A to LG&E's $128 million 1.5% Series A Pollution 
Control Revenue Bonds due 2033. 

In May 2017, Moody's assigned a rating of A1, and in June 2017, S&P confirmed a rating of A to LG&E's $31 million 1.25% Series A 
Environmental Facilities Revenue Refunding Bonds due 2033. 

In May 2017, Moody's assigned a rating of A1, and in June 2017, S&P confirmed a rating of A to LG&E's $35 million 1.25% Series B 
Environmental Facilities Revenue Refunding Bonds due 2033. 

In May 2017, Moody's and S&P assigned ratings of A1 and A to LG&E's $60 million 3.75% Series A Pollution Control Revenue 
Bonds due 2033. 

Ratings Triggers 

(PPL, LKE, LG&E and KU) 

Various derivative and non-derivative contracts, including contracts for the sale and purchase of electricity and fuel, commodity 
transportation and storage, interest rate and foreign currency instruments (for PPL), contain provisions that require the posting of 
additional collateral or permit the counterparty to terminate the contract, if PPL's, LKE's, LG&E's or KU's or their subsidiaries' credit 
rating, as applicable, were to fall below investment grade. See Note 13 to the Financial Statements for a discussion of "Credit Risk­
Related Contingent Features," including a discussion of the potential additional collateral requirements for PPL, LKE and LG&E for 
derivative contracts in a net liability position at June 30,2017. 

(All Registrants) 

For additional information on the Registrants' liquidity and capital resources, see "Item 7. Combined Management's Discussion and 
Analysis of Financial Condition and Results of Operations," in the Registrants' 2016 Form 10-K. 

Risk Management 

Market Risk 
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(All Registrants) 

See Notes 12 and 13 to the Financial Statements for information about the Registrants' risk management objectives, valuation 
techniques and accounting designations. 

The forward-looking information presented below provides estimates of what may occur in the future, assuming certain adverse 
market conditions and model assumptions. Actual future results may differ materially from those presented. These are not precise 
indicators of expected future losses, but are rather only indicators of possible losses under normal market conditions at a given 
confidence level. 

Interest Rate Risk 

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. The Registrants 
and their subsidiaries utilize various financial derivative instruments to adjust the mix of fixed and floating interest rates in their debt 
portfolios, adjust the duration of their debt portfolios and lock in benchmark interest rates in anticipation of future financing, when 
ppropriate. Risk limits under the risk management program are designed to balance risk exposure to volatility in interest expense and 

. hanges in the fair value of the debt portfolios due to changes in the absolute level of interest rates. In addition, the interest rate risk of 
certain subsidiaries is potentially mitigated as a result of the existing regulatory framework or the timing of rate cases. 
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The following interest rate hedges were outstanding at June 30, 2017. 

Effect of a 
Fair Value, 10% Adverse Maturities 

Exposure Net- Asset Movement Ranging 

Hedged (Liability) (a) in Rates (b) Through 

PPL 

Cash flow hedges 

_Interest ra_te sw~l'_S_(c) $ 187 $ (?) $ (2) 2027 
---

Cross-currency swaps (c) 802 161 (91) 2028 
,- ----- -- ----
,Ec~!_lo~ic ~~dges __ 

Interest rate swaps (d) 147 (30) (2) 2033 
-- ---- -.. -

,LKE 

Economic hedges 
,, 

In!_~r~st rate ~waps (d) 147 (~0) J?) 2033 
'· 

_,_.: 

LG&E --- - -----

~c~_!lomic h_edges _ 

Interest rate swaps (d) 147 (30) (2) 2033 

(a) Includes accrued interest, if applicable. 

(b) Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming a liability. Sensitivities represent a 
10% adverse movement in interest rates, except for cross-currency swaps which also includes a I 0% adverse movement in foreign currency exchange rates. 

(c) Changes in the fair value of these instruments are recorded in equity and reclassified into earnings in the same period during which the item being hedged affects 
earnings. 

(d) Realized changes in the fair value of such economic hedges are recoverable through regulated rates and any subsequent changes in the fair value of these 
derivatives are included in regulatory assets or regulatory liabilities. 

The Registrants are exposed to a potential increase in interest expense and to changes in the fair value of their debt portfolios. The 
estimated impact of a 10% adverse movement in interest rates on interest expense at June 30, 2017 was insignificant for PPL, PPL 
Electric, LKE, LG&E and KU. The estimated impact of a 10% adverse movement in interest rates on the fair value of debt at June 30, 
2017 is shown below. 

PPL $ 

· 1PL Electric } ----- ... 

LKE 

10% Adverse 
Movement 

in Rates 

578 

166 

175 

64 
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Foreign Currency Risk (PPL) 

PPL is exposed to foreign currency risk primarily through investments in U.K. affiliates. Under its risk management program, PPL 
may enter into financial instruments to hedge certain foreign currency exposures, including translation risk of expected earnings, firm 
commitments, recognized assets or liabilities, anticipated transactions and net investments. 

The following foreign currency hedges were outstanding at June 30, 2017. 

Effect of a 
10% 

Adverse 
Movement 
in Foreign 

Fair Value, Currency Maturities 
Exposure Net- Asset Exchange Ranging 
Hedged (Liability) Rates (a) Through 

EcOIIOJ1!ic hedges (b) £ 2,770 $ 52 $ (335) 2019 

(a) Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming a liability. 

(b) To economically hedge the translation risk of expected earnings denominated in GBP. 
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(All Registrants) 

- -::ommodity Price Risk 
\ 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

• PPL Electric is exposed to commodity price risk from its obligation as PLR; however, its PUC-approved cost recovery 
mechanism substantially eliminates its exposure to this risk. PPL Electric also mitigates its exposure to commodity price risk 
by entering into full-requirement supply agreements to serve its PLR customers. These supply agreements transfer the 
commodity price risk associated with the PLR obligation to the energy suppliers. 

• LG&E's and KU's rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include a 
mechanism for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price 
fluctuations associated with these expenses. 

Volumetric Risk 

PPL is exposed to volumetric risk through its subsidiaries as described below. 

• WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under 
the RIIO-ED1 price control period, recovery of such exposure occurs on a two year lag. See Note 1 in PPL's 2016 Form 10-K 
for additional information on revenue recognition under RIIO-EDl. 

• PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic 
conditions for which there is limited mitigation between rate cases. 

~redit Risk(All Registrants) 

See Notes 12 and 13 to the Financial Statements in this Form 10-Q and "Item 7. Combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations- Financial Condition- Risk Management- Credit Risk" in the Registrants' 2016 
Form 10-K for additional information. 

Foreign Currency Translation(PPL) 

The value of the British pound sterling fluctuates in relation to the U.S. dollar. Changes in this exchange rate resulted in a foreign 
currency translation gain of $207 million for the six months ended June 30, 2017, which primarily reflected a $367 million increase to 
PP&E and a $79 million increase· to goodwill partially offset by a $216 million increase to long-term debt and a $23 million increase 
to other net liabilities. Changes in this exchange rate resulted in a foreign currency translation loss of $199 million for the six months 
ended June 30, 2016, which primarily reflected a $398 million decrease to PP&E and $95 million decrease to goodwill partially offset 
by a $246 million decrease to long-term debt and a $48 million decrease to other net liabilities. The impact of foreign currency 
translation is recorded in AOCI. 

Related Party Transactions(All Registrants) 

The Registrants are not aware of any material ownership interests or operating responsibility by senior management in outside 
partnerships, including leasing transactions with variable interest entities, or other entities doing business with the Registrants. See 
Note 10 to the Financial Statements for additional information on related party transactions for PPL Electric, LKE, LG&E and KU. 

_ Acquisitions, Development and Divestitures(All Registrants) 

- The Registrants from time to time evaluate opportunities for potential acquisitions, divestitures and development projects. 
Development projects are reexamined based on market conditions and other factors to determine whether to proceed with, modify or 
terminate the projects. Any resulting transactions may impact future financial results. See Note 8 to the Financial Statements in the 
Registrants' 2016 Form 10-K for information on the more significant activities. 
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Environmental Matters(Al/ Registrants) 

Extensive federal, state and local environmental laws and regulations are applicable to PPL's, PPL Electric's, LKE's, LG&E's and KU's 
''ir emissions, water discharges and the management of hazardous and solid waste, as well as other aspects of the 
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Registrants' businesses. The cost of compliance or alleged non-compliance cannot be predicted with certainty but could be significant. 
In addition, costs may increase significantly if the requirements or scope of environmental laws or regulations, or similar rules, are 
expanded or changed. Costs may take the form of increased capital expenditures or operating and maintenance expenses, monetary 

ec 11es, penalties or other restrictions. In addition, the regulatory reviews specified in the President's March 2017 Executive Order 
~. ~·~.-omoting energy independence and economic growth could result in future regulatory changes and additional uncertainty. Many of 

these environmental law considerations are also applicable to the operations of key suppliers, or customers, such as coal producers and 
industrial power users, and may impact the cost for their products or their demand for the Registrants' services. Increased capital and 
operating costs are subject to rate recovery. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate 
outcome of future environmental or rate proceedings before regulatory authorities. 

See Note 9 to the Financial Statements for a discussion of the more significant environmental matters including: 

• Legal Matters, 

• Climate Change, 

• Coal Combustion Residuals, 

Effluent Limitations Guidelines, and 

• National Ambient Air Quality Standards. 

Additionally, see "Item 1. Business- Environmental Matters" in the Registrants' 2016 Form 10-K for additional information on 
environmental matters. 

New Accounting Guidance( All Registrants) 

See Note 17 to the Financial Statements for a discussion of new accounting guidance pending adoption. 

Application of Critical Accounting Policies( All Registrants) 

Financial condition and results of operations are impacted by the methods, assumptions and estimates used in the application of 
critical accounting policies. The following table summarizes the accounting policies by Registrant that are particularly important to an 
understanding of the reported financial condition or results of operations, and require management to make estimates or other 
judgments of matters that are inherently uncertain. See "Item 7. Combined Management's Discussion and Analysis of Financial 
Condition and Results of Operations" in the Registrants' 2016 Form 10-K for a discussion of each critical accounting policy. 

PPL 
PPL Electric LKE LG&E KU 

Defined Benefits X X X X X 

Income Taxes X X X X X 

Goodwill Impairment X X X X 

AROs X X X X 

Price Risk Management X 

•:,egulatory Assets and Liabilities X X X X X 

:evenue Recognition - Unbilled Revenue X X X 
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PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Reference is made to "Risk Management" in "Item 2. Combined Management's Discussion and Analysis of Financial Condition and 
Results of Operations." 

Item 4. Controls and Procedures 

(a) Evaluation of disclosure controls and procedures. 

The Registrants' principal executive officers and principal financial officers, based on their evaluation of the Registrants' 
disclosure controls and procedures (as defined in Rules 13a-15(e) or 15d-15(e) of the Securities Exchange Act of 1934) have 
concluded that, as of June 30, 2017, the Registrants' disclosure controls and procedures are effective to ensure that material 
information relating to the Registrants and their consolidated subsidiaries is recorded, processed, summarized and reported 
within the time periods specified by the SEC's rules and forms, particularly during the period for which this quarterly report 
has been prepared. The aforementioned principal officers have concluded that the disclosure controls and procedures are 
also effective to ensure that information required to be disclosed in reports filed under the Exchange Act is accumulated and 
communicated to management, including the principal executive and principal financial officers, to allow for timely 
decisions regarding required disclosure. 

(b) Change in internal controls over financial reporting. 

The Registrants' principal executive officers and principal financial officers have concluded that there were no changes in 
the Registrants' internal control over financial reporting during the Registrants' second fiscal quarter that have materially 
affected, or are reasonably likely to materially affect, the Registrants' internal control over financial reporting. 

PART II. OTHER INFORMATION 

Item 1. Legal Proceedings 
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· ~Dr information regarding pending administrative and judicial proceedings involving regulatory, environmental and other matters, 
hich information is incorporated by reference into this Part II, see: 

"Item 3. Legal Proceedings" in each Registrant's 2016 Form 10-K; and 

Notes 6 and 9 to the Financial Statements. 

Item 1 A. Risk Factors 

There have been no material changes in the Registrants' risk factors from those disclosed in "Item 1A. Risk Factors" of the Registrants' 
016 Form 10-K. 

Item 4. Mine Safety Disclosures 

Not applicable. 

Item 6. Exhibits 

~·he following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance of the Exhibits has 
heretofore been filed with the Commission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibits indicated by a 
[_] are filed or listed pursuant to Item 601 (b)( 1 O)(iii) of Regulation S-K. 
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*10(a) 

[ ]10(b) 

*12(c) 

*12(d) 

*12(e) 

-Supplemental Indenture No. 19, dated as of May 1, 2017, of PPL Electric Utilities Corporation to Th~ Bank of 
New York Mellon, as Trustee (Exhibit 4(a) to PPL Electric Utilities Corporation Form 8-K Report (File No. 1-
905) dated May 11, 2017) 

-Loan Agreement dated as of June 1, 2017 between Louisville Gas and Electric Company and the County of 
Trimble, Kentucky (Exhibit 4(a) to Louisville Gas and Electric Company Form 8-K Report (File No. 1-2893) 
dated June 1, 2017) 

-Supplemental Indenture No. 6, dated as of May 15, 2017, of Louisville Gas and Electric Company to The Bank 
of New York Mellon, as Trustee (Exhibit 4(b) to Louisville Gas and Electric Company Form 8-K Report (File 
No. 1-2893) dated June 1, 2017) 

-Amendment No. 1, dated as of August 1, 2017, to Letter of Credit Agreement, dated as of October 1, 2014, 
among Kentucky Utilities Company, as the Borrower, the Lenders party thereto and The Bank ofTokyo­
Mitsubishi UFJ, Ltd., New York Branch, as Administrative Agent 

- PPL Corporation Amended and Restated 2012 Stock Incentive Plan (Annex B to Definitive Proxy Statement on 
Schedule 14A filed on AprilS, 2017) 

- PPL Corporation and Subsidiaries Computation of Ratio of Earnings to Combined Fixed Charges and Preferred 
Stock Dividends 

- PPL Electric Utilities Corporation and Subsidiaries Computation of Ratio of Earnings to Combined Fixed 
Charges and Preferred Stock Dividends 

- LG&E and KU Energy LLC and Subsidiaries Computation of Ratio of Earnings to Fixed Charges 

- Louisville Gas and Electric Company Computation of Ratio of Earnings to Fixed Charges 

- Kentucky Utilities Company Computation of Ratio of Earnings to Fixed Charges 

Certifications pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, for the quarterly period ended June 30, 2017, filed by the 
following officers for the following companies: 

)lCa) 
*3l(b) 

*31(c) 

*31(d) 

*31(e) 

:nm 
.:.ll(gl 
*31(h) 

*31(i) 

=mil 

- PPL Corporation's principal executive officer 

- PPL Corporation's principal financial officer 

- PPL Electric Utilities Corporation's principal executive officer 

- PPL Electric Utilities Corporation's principal financial officer 

- LG&E and KU Energy LLC's principal executive officer 

- LG&E and KU Energy LLC's principal financial officer 

-Louisville Gas and Electric Company's principal executive officer 

-Louisville Gas and Electric Company's principal financial officer 

-Kentucky Utilities Company's principal executive officer 

- Kentucky Utilities Company's principal financial officer 

Certifications pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, for the quarterly period ended June 30, 2017, furnished by 
the following officers for the following companies: 

*32(a) 

*32(b) 

*32(c) 

*32(d) 

*32(e) 

- PPL Corporation's principal executive officer and principal financial officer 

- PPL Electric Utilities Corporation's principal executive officer and principal financial officer 

- LG&E and KU Energy LLC's principal executive officer and principal financial officer 

-Louisville Gas and Electric Company's principal executive officer and principal financial officer 

- Kentucky Utilities Company's principal executive officer and principal financial officer 
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"Ol.INS 

"OI.SCH 
IOLCAL 

IOI.DEF 

IOI.LAB 

IOI.PRE 

- XBRL Instance Document 

- XBRL Taxonomy Extension Schema 

- XBRL Taxonomy Extension Calculation Linkbase 

- XBRL Taxonomy Extension Definition Linkbase 

- XBRL Taxonomy Extension Label Linkbase 

- XBRL Taxonomy Extension Presentation Linkbase 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrants have duly caused this report to be signed on their 
behalf by the undersigned thereunto duly authorized. The signature for each undersigned company shall be deemed to relate only to 
matters having reference to such company or its subsidiaries. 

_ Date: August 3, 2017 

Date: August 3, 2017 

PPL Corporation 

(Registrant) 

Is/ Stephen K. Breininger 

Stephen K. Breininger 
Vice President and Controller 

(Principal Accounting Officer) 

PPL Electric Utilities Corporation 

(Registrant) 

Is/ Marlene C. Beers 

Marlene C. Beers 
Controller 

(Principal Financial Officer and Principal 
Accounting Officer) 

LG&E and KU Energy LLC 

(Registrant) 
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Date: August 3, 2017 

Louisville Gas and Electric Company 

(Registrant) 

Kentucky Utilities Company 

(Registrant) 

Is/ Kent W. Blake 

Kent W. Blake 
Chief Financial Officer 

(Principal Financial Officer and Principal 
Accounting Officer) 
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Exhibit 10(a) 

EXECUTION VERSION 

AMENDMENT NO. 1 TO LETTER OF CREDIT AGREEMENT 

AMENDMENT dated as of August 1, 2017 (this "Amendment") to the Letter of Credit Agreement dated 
as of October 1, 2014 (as amended, amended and restated or otherwise modified prior to the date hereof, the " 
Existing Letter of Credit Agreement"; and as amended hereby, the" Amended Letter of Credit Agreement") 
among KENTUCKY UTILITIES COMPANY (the " Borrower"), the LENDERS party thereto (the "Lenders ") 
and THE BANK OF TOKYO-MITSUBISHI UFJ, LTD., NEW YORK BRANCH (" BTMU "), as the 
Administrative Agent (the" Administrative Agent") and as Issuing Lender and Lender. 

WITNESSETH: 

WHEREAS, the parties hereto desire to amend the Existing Letter of Credit Agreement to (i) extend the 
scheduled Ter:mlnation Date and (ii) make certain other amendments, all as provided herein. 

NOW, THEREFORE, the parties hereto agree as follows: 

SECTION 1. Defined Terms; References. Unless otherwise specifically defined herein, each term used 
herein that is defined in the Amended Letter of Credit Agreement has the meaning assigned to such term in the 
Amended Letter of Credit Agreement. Each reference to "hereof', "hereunder", "herein" and "hereby" and each 
other similar reference and each reference to "this Agreement" and each other similar reference contained in the 
Existing Letter of Credit Agreement shall, after this Amendment becomes effective, refer to the Amended Letter 
of Credit Agreement. 

SECTION 2. Letter of Credit Agreement Amendments. With effect from and including the Amendment 
.. 2ffective Date (as defined below), and subject to the satisfaction of the conditions precedent set forth in Section 

6 below, the Existing Letter of Credit Agreement is hereby amended as follows: 

Defined Terms . 

(i) Section 1.01 of the Existing Letter of Credit Agreement is amended by amending the definitions 
of the terms listed below as follows: 

(A) The definition of "FATCA" is amended by replacing the phrase "Section 14 71 (b) of the 
Code" with the following: "Section 14 71 (b) of the Internal Revenue Code". 

(B) The definition of "Lender Default" is amended by adding the following new clause (v) 
after clause (iv) and immediately preceding the proviso thereto: 

", or (v) the Lender becomes the subject of a Bail-In Action" 

(ii) Section 1.01 of the Existing Letter of Credit Agreement is amended by replacing the definitions 
of the terms listed below in their entirety with the following: 
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"Defaulting Lender" means at any time any Lender with respect to which a Lender Default is in effect at 
such time, including any Lender subject to a Bail-In Action. Any determination by the Administrative Agent that 
a Lender is a Defaulting Lender under any one or more clauses of the definition of "Lender Default" shall be 
conclusive and binding absent manifest error, and such Lender shall be deemed to be a Defaulting Lender (subject 

. '>cure as expressly contemplated in the definition of "Lender Default") upon delivery of written notice of such 
.. ~--~etermination to the Borrower, the Issuing Lenders and each other Lender. 

"Federal Funds Rate" means for any day the rate per annum (rounded upward, if necessary, to the nearest 
111 OOth of 1%) equal to the weighted average of the rates on overnight Federal funds transactions with members 
of the Federal Reserve System, as published by the Federal Reserve Bank of New York on the Business Day next 
succeeding such day; provided, that (i) if such day is not a Business Day, the Federal Funds Rate for such day 
shall be such rate on such transactions on the next preceding Business Day as so published on the next succeeding 
Business Day, and (ii) if no such rate is so published on such next succeeding Business Day, the Federal Funds 
Rate for such day shall be the average rate (rounded upward, if necessary, to the nearest 111 OOth of 1%) charged 
by BTMU on such day on such transactions as determined by the Administrative Agent; provided, further, that if 
any such rate shall be less than zero, such rate shall be deemed to be zero for the purposes of this Agreement. 

"Fee Letter" means, collectively, (i) the fee letter dated as of October 1, 2014, among the Borrower and 
BTMU and (ii) the Amendment No.1 Fee Letter, in each case as amended, modified or supplemented from time 
to time. 

"LIB OR Market Index Rate" means, for any day, the rate for 1 month U.S. dollar deposits as reported on 
Reuters Screen LIBOR01 (or any applicable successor page) as of 11:00 a.m., London time, for such day, 
provided, if such day is not a London Business Day, the immediately preceding London Business Day (or if not 
so reported, then as determined by the Administrative Agent from another recognized source or interbank 
quotation); provided, however, that if any such rate shall be less than zero, such rate shall be deemed to be zero 
-nr the purposes of this Agreement. 

I 

"Sanctioned Country" means a country, region or territory that is, or whose government is, the subject of 
comprehensive territorial Sanctions (currently, Crimea, Cuba, Iran, North Korea, Sudan, and Syria). 

"Sanctions" means sanctions administered or enforced by OFAC, the U.S. State Department, the 
European Union, any European Union member state, Her Majesty's Treasury of the United Kingdom or any other 
applicable sanctions authority. 

"Termination Date" means the earlier to occur of (i) October 1, 2020, and (ii) such earlier date upon 
which all Commitments shall have been terminated in their entirety in accordance with this Agreement. 

(iii) Section 1.01 of the Existing Letter of Credit Agreement is amended by inserting the following 
definitions in their correct alphabetical order: 

"Amendment No.1 Closing Date" means August 1, 2017. 

"Amendment No. 1 Fee Letter" means that certain fee letter dated as of August 1, 2017 among the 
Borrower and BTMU. 
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"Bail-In Action" means the exercise of any Write-Down and Conversion Powers by the applicable EEA 
Resolution Authority in respect of any liability of an EEA Financial Institution. 

\ "Bail-In Legislation" means, with respect to any EEA Member Country implementing Article 55 of 
,tirective 2014/59/EU of the European Parliament and of the Council of the European Union, the implementing 

··law for such EEA Member Country from time to time which is described in the EU Bail-In Legislation Schedule. 

"Connection Income Taxes" means Other Connection Taxes that are imposed on or measured by net 
income (however denominated) or that are franchise or branch profits or similar taxes, duties, levies, impost, 
deductions, charges, and withholdings and all liabilities with respect thereto. 

"EEA Financial Institution" means (a) any credit institution or investment firm established in any EEA 
Member Country which is subject to the supervision of an EEA Resolution Authority, (b) any entity established 
in an EEA Member Country which is a parent of an institution described in clause (a) of this definition, or (c) any 
financial institution established in an EEA Member Country which is a subsidiary of an institution described in 
clauses (a) or (b) of this definition and is subject to consolidated supervision with its parent. 

"EEA Member Country" means any of the member states of the European Union, Iceland, Liechtenstein, 
and Norway. 

"EEA Resolution Authority" means any public administrative authority or any person entrusted with 
public administrative authority of any EEA Member Country (including any dele gee) having responsibility for 
the resolution of any EEA Financial Institution. 

"EU Bail-In Legislation Schedule" means the EU Bail-In Legislation Schedule published by the Loan 
. Market Association (or any successor Person), as in effect from time to time. 

"Other Connection Taxes" means, with respect to the Administrative Agent or Lender, taxes, duties, 
levies, impost, deductions, charges, and withholdings and all liabilities with respect thereto imposed as a result 
of a present or former connection between such Person and the jurisdiction imposing such tax (other than 
connections arising from such Person having executed, delivered, become a party to, performed its obligations 
under, received payments under, received or perfected a security interest under, engaged in any other transaction 
pursuant to or enforced any Loan Document, or sold or assigned an interest in any Loan or Loan Document). 

"Write-Down and Conversion Powers" means, with respect to any EEA Resolution Authority, the write­
down and conversion powers of such EEA Resolution Authority from time to time under the Bail-In Legislation 
for the applicable EEA Member Country, which write-down and conversion powers are described in the EU Bail­
In Legislation Schedule. 

1/ncreased Costs; Taxes . 
1 

(i) Section 2.08(a)(ii) of the Existing Letter of Credit Agreement is amended and replaced in its 
entirety with the following: "(ii) subject any Lender or any Issuing Lender to any tax of any kind 
whatsoever with respect to this Agreement, any Letter of Credit, any participation in a Letter of 
Credit or any Loan made by it, or change the basis of taxation of payments to such Lender or such 
Issuing Lender in respect thereof (other than (A) Taxes, (B) Other Taxes, (C) the imposition of, or 
any change in the rate of, any taxes described in clause (i)(a) and clauses (ii) through (iv) of the 
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definition of Taxes in Section 2.09(a), (D) Connection Income Taxes, and (E) Taxes attributable 
to a Lender's or an Issuing Lender's failure to comply with Section 2.09(e)) or". 

(ii) Section 2.09(a)(i) of the Existing Letter of Credit Agreement is amended 
by: 

( inserting "(x)" after "Lender" where it first appears therein; 
A 
) 

(B) replacing "principal executive office" where it appears therein with "principal office"; and 

( inserting "or (y) that are Other Connection Taxes" at the end thereof. 
c 
) 

(iii) Section 2.09(e)(ii)(C) of the Existing Letter of Credit Agreement is amended by replacing "Code" 
where it first appears therein with "Internal Revenue Code". 

(iv) Section 2.09( e )(iii)(y) of the Existing Letter of Credit Agreement is amended by replacing "Code" 
where it appears therein with "Internal Revenue Code". 

(v) The first Section 2.09(e) of the Existing Letter of Credit Agreement is amended by inserting the 
following sentence immediately prior to the second to last sentence thereof: 

"For purposes of determining withholding Taxes imposed under FATCA, the Borrower and the 
Administrative Agent shall treat (and the Lenders hereby authorize the Administrative Agent to treat) this 

· Agreement and any Loan or Letter of Credit issued under or pursuant to this Agreement as not qualifying 
as a "grandfathered obligation" within the meaning of Treasury Regulation Section 1.1471-2(b)(2)(i) or 
Treasury Regulation Section 1.1471-2T(b)(2)(i)." 

(vi) The second Section 2.09(e), Section 2.09(f) and Section 2.09(g) of the Existing Letter of Credit 
Agreement are renumbered as Section 2.09(f), Section 2.09(g) and Section 2.09(h), respectively. 

(Representations and Warranties . 

(i) Sections 5.04(a) and 5.04(c) of the Existing Letter of Credit Agreement are amended and restated 
by replacing "December 31, 2013" where it appears therein with "December 31, 2016". 

(ii) Section 5.04(b) is amended and replaced in its entirety with the following: "The unaudited 
consolidated balance sheet of the Borrower and its Consolidated Subsidiaries as of March 31, 2017 
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and the related unaudited consolidated statements of income and cash flows for the three months 
then ended fairly present, in conformity with GAAP applied on a basis consistent with the financial 
statements referred to in subsection (a) of this Section, the consolidated financial position of the 
Borrower and its Consolidated Subsidiaries as of such date and their consolidated results of 
operations and cash flows for such three-month period (subject to normal year-end audit 
adjustments)." 
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(iii) Section 5.08 of the Existing Letter of Credit Agreement is amended and restated by inserting "or 
the Amendment No. 1 Closing Date" after "Effective Date" where it appears therein. 

(iv) Article V of the Existing Letter of Credit Agreement is amended to insert the following new 
Section 5.16 at the end thereof: 

"Section 5.16 EEA Financial Institution. The Borrower is not an EEA Financial Institution." 

Sanctions. 

(i) Section 6.06 of the Existing Letter of Credit Agreement is amended by adding the following 
sentence at the end thereof: 

"The proceeds of any Letter of Credit will not be used, directly or indirectly, to fund any activities or 
business of or with any Sanctioned Person, or in any Sanctioned Country." 

Submission to Jurisdiction . 

(i) Section 9.07 of the Existing Letter of Credit Agreement is amended and restated by inserting ", 
borough of Manhattan," immediately after "New York City" where it appears therein. 

(f) Acknowledgment and Consent to Bail-In of EEA Financial Institutions 

(i) Article IX of the Existing Letter of Credit Agreement is amended by inserting the following 
sections at the end thereof: 

"Section 9.16. Acknowledgment and Consent to Bail-In of EEA Financial Institutions 
. Notwithstanding anything to the contrary in any Loan Document or in any other agreement, 
arrangement or understanding among any such parties, each party hereto acknowledges that any 
liability of any EEA Financial Institution arising under any Loan Document, to the extent such 
liability is unsecured, may be subject to the Write-Down and Conversion Powers of an EEA 
Resolution Authority and agrees and consents to, and acknowledges and agrees to be bound by: 

(a) the application of any Write-Down and Conversion Powers by an EEA Resolution 
Authority to any such liabilities arising hereunder which may be payable to it by any party 
hereto that is an EEA Financial Institution; and 

(the effects of any Bail-In Action on any such liability, including, if 
bapplicable: 
) 
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a reduction in full or in part or cancellation of any such 
liability; 

(ii) a conversion of all, or a portion of, such liability into shares or other instruments of 
ownership in such EEA Financial Institution, its parent undertaking, or a bridge 
institution that may be issued to it or otherwise conferred on it, and that such shares 
or other instruments of ownership will be accepted by it in lieu of any rights with 
respect 
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to any such liability under this Agreement or any other Loan Document; or 

(iii) the variation of the terms of such liability in connection with the exercise of the 
Write-Down and Conversion Powers of any EEA Resolution Authority." 

(g) Miscellaneous. Article IX of the Existing Letter of Credit Agreement is amended by inserting the 
following sections at the end thereof: 

"Section 9.17. Interest Rate Limitation. Notwithstanding anything herein to the contrary, 
if at any time the interest rate applicable to any Loan, together with all fees, charges and other 
amounts which are treated as interest on such Loan under applicable law (collectively the " 
Charges "), shall exceed the maximum lawful rate (the " Maximum Rate ") which may be 
contracted for, charged, taken, received or reserved by the Lender holding such Loan in 
accordance with applicable law, the rate of interest payable in respect of such Loan hereunder, 
together with all Charges payable in respect thereof, shall be limited to the Maximum Rate and, 
to the extent lawful, the interest and Charges that would have been payable in respect of such 
Loan but were not payable as a result of the operation of this Section shall be cumulated and the 
interest and Charges payable to such Lender in respect of other Loans or periods shall be 
increased (but not above the Maximum Rate therefor) until such cumulated amount, together 
with interest thereon at the Federal Funds Rate to the date of repayment, shall have been received 
by such Lender." 

"Section 9.18. Severability. Any provision of any Loan Document held to be invalid, 
illegal or unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the 
extent of such invalidity, illegality or unenforceability without affecting the validity, legality and 
enforceability of the remaining provisions thereof; and the invalidity of a particular provision in 
a particular jurisdiction shall not invalidate such provision in any other jurisdiction." 

"Section 9.19. Headings. Article and Section headings and the Table of Contents used 
herein are for convenience of reference only, are not part of this Agreement and shall not affect 
the construction of, or be taken into consideration in interpreting, this Agreement." 

SECTION 3. Full Force and Effect; Ratification. Except as expressly modified herein, all of the terms 
and conditions of the Existing Letter of Credit Agreement are unchanged, and, as modified hereby, the Borrower 
confirms and ratifies all of the terms, covenants and conditions of the Existing Letter of Credit Agreement. This 
Amendment constitutes the entire and final agreement among the parties hereto with respect to the subject matter 
hereof and there are no other agreements, understandings, undertakings, representations or warranties among the 
parties hereto with respect to the subject matter hereof except as set forth herein. 

SECTION 4. GOVERNING LAW. THIS AMENDMENT SHALL BE GOVERNED BY AND 
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF NEW YORK. 

SECTION 5. Counterparts. This Amendment may be signed in any number of counterparts, each of 
which shall be an original, with the same effect as if the signatures thereto· and hereto were 
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upon the same instrument. Delivery of an executed counterpart of a signature page to this Amendment by 
facsimile or email shall be effective as delivery of a manually executed counterpart of this Amendment. The 
words "execution," "signed," "signature," "delivery," and words of like import in or relating to any document to 
- e signed in connection with this Amendment and the transactions contemplated hereby shall be deemed to 

tclude electronic signatures, deliveries or the keeping of records in electronic form, each of which shall be of the 
.. same legal effect, validity or enforceability as a manually executed signature, physical delivery thereof or the use 

of a paper-based recordkeeping system, as the case may be, to the extent and as provided for in any applicable 
law, including the Federal Electronic Signatures in Global and National Commerce Act, the New York State 
Electronic Signatures and Records Act, or any other similar state laws based on the Uniform Electronic 
Transactions Act. 

SECTION 6. Effectiveness. This Amendment shall become effective as of the first date when each of the 
following conditions are met (the" Amendment Effective Date"): 

(a) the Administrative Agent shall have received from the Borrower, the Issuing Lenders and the Lenders 
a counterpart hereof signed by such party or facsimile or other written confirmation (in form 
satisfactory to the Administrative Agent) that such party has signed a counterpart hereof; 

(b) the Administrative Agent shall have received satisfactory opinions of counsel for-the Borrower, dated 
the Amendment Effective Date; 

(c) the Administrative Agent shall have received a certificate dated the Amendment Effective Date signed 
on behalf of the Borrower by the Chairman of the Board, the President, any Vice President, the 
Treasurer or any Assistant Treasurer of the Borrower stating that (i) on the Amendment Effective Date, 
before and after giving effect to this Amendment, no Default shall have occurred or be continuing, (ii) 
the representations and warranties contained in the Amended Letter of Credit Agreement are true and 
correct on and as of the Amendment Effective Date, except to the extent that such representations and 
warranties specifically refer to an earlier date, in which case they were true and correct as of such 
earlier date and (iii) no authorization, consent or approval from any Governmental Authority is 
required for the execution, delivery and performance by the Borrower of this Amendment, the 
Amended Letter of Credit Agreement and the other Loan Documents to which it is a party except such 
authorizations, consents and approvals, including, without limitation, the KPSC Order, TRA Order 
and VSCC Order, as shall have been obtained prior to the Amendment Effective Date and shall be in 
full force and effect; provided that the Borrower may require additional approvals of the KPSC, TRA, 
VSCC and/or FERC in order to incur obligations in respect of the Letters of Credit to support issuances 
of bonds other than the Existing Pollution Control Bonds; 

(d) the Administrative Agent shall have received (i) a certificate of the Secretary of State of the 
Commonwealth of Kentucky and a certificate of the Secretary of the Commonwealth of the 
Commonwealth of Virginia, each dated as of a recent date, as to the good standing of the Borrower 
and (ii) a certificate of the Secretary or an Assistant Secretary of the Borrower dated the Amendment 
Effective Date and certifying (A) that attached thereto is a true, correct and complete copies of (x) the 
Borrower's articles of incorporation certified by the Secretary of State of the Commonwealth of 
Kentucky and 
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the Secretary of the Commonwealth of the Commonwealth of Virginia and (y) the bylaws of the 
Borrower, (B) as to the absence of dissolution or liquidation proceedings by or against the Borrower, 
(C) that attached thereto is a true, correct and complete copy of resolutions adopted by the board of 
directors of the Borrower authorizing the execution, delivery and performance of this Amendment 
and each other document delivered in connection herewith and that such resolutions have not been 
amended and are in full force and effect on the date of such certificate and (D) as to the incumbency 
and specimen signatures of each officer of the Borrower executing this Amendment or any other 
document delivered in connection herewith; 

(e) all necessary governmental (domestic or foreign), regulatory and third party approvals, including, 
without limitation, the orders of the KPSC, TRA, VSCC and any required approvals of the FERC, 
authorizing the Borrower to incur liabilities pursuant to the Amended Letter of Credit Agreement and 
the other Loan Documents in connection with the transactions contemplated by this Amendment and 
the other Loan Documents shall have been obtained and remain in full force and effect, in each case 
without any action being taken by any competent authority which could restrain or prevent such 
transaction or impose, in the reasonable judgment of the Administrative Agent, materially adverse 
conditions upon the consummation of such transactions; and 

(f) the Administrative Agent shall have received all costs, fees and expenses due to the Administrative 
Agent, the Issuing Lenders and the other Lenders. 

SECTION 7. Representations and Warranties and Reaffirmations of the Borrower. 

(a) The Borrower hereby represents and warrants that (i) this Amendment and the Existing Letter of Credit 
Agreement as previously executed and as modified hereby constitute legal, valid and binding 
obligations of the Borrower enforceable against the Borrower in accordance with their terms except 
to the extent limited by (x) bankruptcy, insolvency, fraudulent conveyance or reorganization laws or 
by other similar laws relating to or affecting the enforceability of creditors' rights generally and by 
general equitable principles which may limit the right to obtain equitable remedies regardless of 
whether enforcement is considered in a proceeding of law or equity or (y) any applicable public policy 
on enforceability of provisions relating to contribution and indemnification, and (ii) no Default or 
Event of Default has occurred and is continuing. 

(b) Upon the effectiveness of this Amendment and after giving effect hereto, the Borrower hereby 
reaffirms _all covenants, representations and warranties made in the Amended Letter of Credit 
Agreement, and agrees that all such covenants, representations and warranties shall be deemed to have 
been remade as of the Amendment Effective Date, except that any such covenant, representation, or 
warranty that was made as of a specific date shall be considered reaffirmed only as of such date. 

SECTION 8. Reference to the Effect on the Existing Letter of Credit Agreement. 

(a) Upon the effectiveness of Section 2 hereof, on and after the date hereof, each reference in the Existing 
Letter of Credit Agreement (including any reference therein to "this Letter of Credit Agreement," "this 
Agreement," "hereunder," "hereof," "herein" or words of 
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(b) 

like import referring thereto) or in any other Loan Document shall mean and be a reference to the 
Amended Letter of Credit Agreement. 

Upon satisfaction of the conditions set forth in Section 6 hereof and the execution hereof by the 
Borrower, the Issuing Lender, the Lenders and the Administrative Agent, this Amendment shall be 
binding upon all parties to the Exiting Letter of Credit Agreement. 

SECTION 9. Miscellaneous. This Amendment shall constitute a Loan Document for all purposes of the 
Amended Letter of Credit Agreement and the other Loan Documents. The provisions of this Amendment are 
deemed incorporated into the Amended Letter of Credit Agreement as if fully set forth therein. The Borrower 
shall pay all reasonable out-of-pocket costs and expenses of the Administrative Agent incurred in connection with 
the negotiation, preparation and execution of this Amendment and the transactions contemplated hereby. The 
execution, delivery and effectiveness of this Amendment shall not, except as expressly provided herein, operate 
as a waiver of any right, power or remedy of any Lender or the Administrative Agent under any of the Loan 
Documents, nor constitute a waiver of any provision of any of the Loan Documents. 

[Signature Pages to Follow] 
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above written. 
IN WITNESS WHEREOF, this Amendment has been duly executed as of the day and year first 

KENTUCKY UTILITIES COMPANY, 
as the Borrower 

By: 

Name: 
Title: 

/s/ Daniel K. Arbough 

Daniel K. Arbough 
Treasurer 

Signature Page to Amendment No. 1 to Letter of Credit Agreement 
Kentucky Utilities Company (2017) 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this lnformaUon, except to the extent such damages or losses cannot be limited or excluded by applicable Jaw. Past financial performance Is no guarantee of future results. 



THE BANK OF TOKYO-MITSUBISHI UFJ, LTD., 
NEW YORK BRANCH, as Administrative Agent, 
Issuing Lender and Lender 

By: /s/ Chi-Cheng Chen 

Name: Chi-Cheng Chen 

Title: Director 

Signature Page to Amendment No. 1 to Letter of Credit Agreement 
Kentucky Utilities Company (2017) 
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Exhibit 12(a) 

PPL CORPORATION AND SUBSIDIARIES 

\ "--- ,/ 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

Earnings, as defined: 
- - -- - - - - - - -- --- --- - - -

In¢ome from Continuing Operations Before 
' ~~~o~e Taxes_ _ _ _ __ _ 

Adjustment to reflect earnings from equity 
method investments on a cash basis (b) 

,'[~tal fixed ch_arg~s _a_~_b~l~w 
Less: 

CaJ.?i~li~ed i~t~!est ___ _ 

Preferred security distributions of 
subsidiaries 

Jn a pre-tax basis 

- ,0;te~est-~~p~n~~ and fixed charges related to­
~!scontinue~ ope.r~ti()!l~ _ 

Total fixed charges included in Income from 
Continuing Operations Before Income Taxes 

Total earnings 

Fixed charges, as defined: 
- -- --

': __ !~te~~st charge~ -~) 

Estimated interest component of operating 
rentals 
-.- -- - -

rreferred security distributions of subsidiaries 
: ori a pre-tax basis · 
l - ~- - . - - - --

_Total fixe~ charg~s (d) 

)a_tio of_ea_rni~gs ~o fixe~ charges 

Ratio of earnings to combined fixed charges 
and preferred stock dividends (e) 

$ 

(Millions of Dollars) 

Six Months 
Ended June 

30, 

2017 2016 

Years Ended December 31, 

2015 (a) 2014 (a) 2013 (a) 2012 (a) 

900 $ 2,550 $ 2,068 $ 2!129 $ 1,728 $- 1,406 

____ 1 ___ ___:_(1;__) (1) 34 

901 2,549 2,067 2,129 1,728 1,440 

449 917 1,054 ·1,095 - - -- - 1,096 1,_0~5 

2 4 11 11 11 6 
-----

5 

150 186 235 235 

447 913 893 898 850 819 

$ 1,348 $ 3,462 $ 2,960 $ 3,027 $ 2,578 $ 2,259 

$ 444 $ 900 $ - _1,038 $ 1,073 $ 1,058 $ - _!,019 

5 17 16 22 38 41 

5 

$ 449 $ 917 $ _1,054 $ 1,095 $ 1,096 $ 1,065 
==== 

3.0 3.8 2.8 2.8 2.4 2.1 

3.0 3.8 2.8 2.8 2.4 2.1 
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(a) Reflects PPL's former Supply segment as Discontinued Operations. 

(b) Includes other-than-temporary impairment loss of $25 million in 2012. 

_ (c;) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium - net. 

J) Interest on unrecognized tax benefits is not included in fixed charges. 

· -- (e) PPL, the parent holding company, does not have any preferred stock outstanding; therefore, the ratio of earnings to combined fixed charges and preferred stock 
dividends is the same as the ratio of earnings to fixed charges. 
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Exhibit 12(b) 

PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

(Millions of Dollars) 

Six Months 
Ended June 

30, Years Ended December 31, 

2017 2016 2015 2014 2013 2012 

Earnings, as defined: 
- --·- - -··-

:Income Before Income Taxes $ 251 $ 552 $ 416 -$ 423 $ 317 $ 204 

Total fixed charges as below 74 141 139 131 117 107 
. ·- - -------- - - - - ·- --

Total earnin_gs $ 325 $ 693 $ 555 $ 554 $ 434 $ 311 
--·- - -- --

:t:"~~~~ <;h~_ges, _as defi~ed:. - - -.-

Interest charges (a) $ 72 $ 137 $ 135 $ 127 $ 113 $ 104 
- ----·----

Estimated interest component of operating 
rentals 2 4 4 4 4 3 

-· 

Total fixed charges (b) $ 74 $ 141 $ 139 $ 131 $ 117 $ 107 
r--

)_ __ 

Ratio of earnings to fixed charges 4.4 4.9 4.0 4.2 3.7 2.9 
-···--. -

Preferred stock dividend requirements on a pre-
tax basis $ $ $ $ $ $ 6 

- - ---

Fi?'~d c~arg~s, ~-s at>o_ve 74 141 139 131 117 107 

Total fixed charges and preferred stock 
dividends $ 74 $ 141 $ 139 $ 131 $ 117 $ 113 

Ratio of earnings to combined fixed charges 
' a~d prefe_rr~d stock dividend~ _ 4.4 4.9 4.0 4.2 . 3.7 2.8 ' 

(a) 

(b) 

Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium- net. 

Interest on unrecognized tax benefits is not included in fixed charges. 
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LG&E AND KU ENERGY LLC AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Exhibit 12(c) 

Six Months 
Ended June 

30, Years Ended December 31, 

Earnings, as defined: 

lrt~~~~:-fr~~ c~~tin~i~-g 6per~ti~~; B~ior~: 
: IricomeTaxes ·· · · · 
"-~l--- .. _____ -- ----~----

Adjustment to reflect earnings from equity 
method investments on a cash basis (a) 

. ;~ . -· -. -

t _ _T_ot#I fix~d _charg_<?S ~.s_below 

' I 
I· 

Interest charges (b) (c) 

}E~ti~~t~d -i~t~~e~t~~~p~~ent ~f ~p~r~ting 
rentals · 

·-'·-'I_bt~ fixed _charg;~s 

2017 2016 2015 

J __ _ 306 $ 686 $ 603 $ 

1 (1) (1) 

307 685 602 

112 .223 189 

$ 419 . $ 908 $ 791 $ 
===== 

"·:: 

$ 107 $ 214 $ 181 $ 

5 9 8· ----

$ 112 $ 223 $ 189 $ 
==== 

3.7 4.1 4;2 

(a) Includes other-than-temporary impairment loss of $25 million in 2012. 

2014 2013 2012 

553· .$ 551 $ :331 

(1) (1) 33 

552 550 364 

.173 151 157 

725 $ 701 $ 521 . 
====== 

167 $ 145 $ 151 

.6 6 

173 .$ 151 $ '157 
==== 

.4.2 4.6 3.3 

(b) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount, expense and premium­
net. 

(c) Includes a credit for amortization of a fair market value adjustment of $7 million in 2013. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Exhibit 12(d) 

Six Months 
Ended June 

30, Years Ended December 31, 

Earnings, as defined: 
--- ..,-- , __ -··-- ~ -- - - -- ---- --- --·· --

Income Before Income Taxes 
... ~_: ____ . -- -- - ------- ·-- --. 

Total fixed charges as below 

1-:.. -·- -- ··---

Total earnings 

L_. ·-· 

Fixed charges, as defined: 
>"""T~--·-·••··---~ • ••••··--••·• -., ••• • --·--~o•• •-· • 

Estimated interest component of operating 
rentals 

Total fixed charges 

Ratio of earnings to fixed charges 

$ 

$ 

$ 

$ 

2017 2016 

156 $ 329 $ 

38 76 

194 $ 405 $ 

36 .$ 71 $ 

2 5 

38 $ 76 $ 

5.1 5.3 

2015 2014 2013 2012 

299 $ 272 $ 

61 51 36 44 

360 $ 323 $ 293 $ 236 
==== 

57 $ 49 $ 34 $ ·'42 

4 2 2 2 

61 $ 51 $ 36 $ 44 
==== 

5.9 6.3 8.1 5.4 

(a) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount, expense and premium­
net. 

(b) Includes a credit for amortization of a fair market value adjustment of $7 million in 2013. 
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KENTUCKY UTILITIES COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Exhibit 12(e) 

Six Months 
Ended June 

30, Years Ended December 31, 

Earnings, as defined: 

I~c~I?e_~efore J!:_!~~l!l-~ }'a~es 

Adjustment to reflect earnings from equity 
method investments on a cash basis (a) 

__ Tot~l fixed char-gt?s as !Jelow 

--'--_To~ earnings 

lf}_21-ed_ ~barges, :as d~fined: 

,-

Interest charges (b) 
- - - ~-

Estimated interest component of operating 
fentals 

_, Total fixed_c~~ges 

2017 

$ 192 

1 

193 

50 

$ 243 

$ 48 

2 

$ 50 

4.9 

(a) Includes other-than-temporary impairment loss of $25 million in 2012. 

2016 

$ 428 $ 

(1) 

427 

100 

$ 527 $ 

$ 96 $ 

4 

$ 100 $ 

5.3 

2015 2014 2013 2012 

374 $ 355 $ 360 $ 215 

(1) (1) (1) 33 

373 354 359 248 

86 80 73 72 

459 $ 434 $ •432 $ 320 
==== 

82 $ 77 $ 70 $ 69 

4 3 3 3 

86 $ 80 $ 73 $ 72 
==== 

5.3 5.4 '' 5.9 4.4 

(b) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount, expense and premium­
net. 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising 'from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 



Exhibit 31(a) 

CERTIFICATION 
WILLIAM H. SPENCE, certify that: 

1. I have reviewed this quarterly repprt on Form 10-Q of PPL Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registr~nt's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 
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Exhibit 31(b) 

CERTIFICATION 
_ T, VINCENT SORGI, certify that: 

I have reviewed this quarterly report on Form 10-Q ofPPL Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 
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Exhibit 31(c) 

CERTIFICATION 
. I, GREGORY N. DUDIGN, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of PPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 
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Exhibit 3l(d) 

CERTIFICATION 
. I. MARLENE C. BEERS, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of PPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the•effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 

Source: PPL CORP. 10·0, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and Is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Exhibit 31(e) 

CERTIFICATION 
l- VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 
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Exhibit 31(t) 

CERTIFICATION 
_ L KENT W. BLAKE, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of LG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 /sf Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 
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Exhibit 31(g) 

CERTIFICATION 
__ ~- VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 1 0-Q of Louisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial -
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Louisville Gas and Electric Company 
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Exhibit 31(h) 

CERTIFICATION 
_ I, KENT W. BLAKE, certify that: 

I have reviewed this quarterly report on Form lO~Q of Louisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(t) and 15d-15(t)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 
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Exhibit 31 (i) 

CERTIFICATION 
I. VICTOR A. STAFFIERI, certify that: 

I have reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 
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Exhibit 31 G) 

CERTIFICATION 
_ I, KENT W. BLAKE, certify that: 

' 
I have reviewed this quarterly report on Form 1 0-Q of Kentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under whi~h such statements were made, not misleading 
with respect to the period covered by this report; ' 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report 
is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during 
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

Date: August 3, 2017 Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30,2017 

Exhibit 32(a) 

In connection with the quarterly report on Form 10-Q ofPPL Corporation (the "Company") for the quarter ended June 30, 
2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, William H. Spence, the 
Principal Executive Officer of the Company, and Vincent Sorgi, the Principal Financial Officer of the Company, pursuant to 18 
U .S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: August 3, 2017 Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 

Is/ Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 1 0-Q, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not wa«anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 32(b) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30,2017 

In connection with the quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "Company") for the quarter 
ended June 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Gregory 
N. Dudkin, the Principal Executive Officer of the Company, and Marlene C. Beers, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: August 3, 2017 Is/ Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 

Is/ Marlene C. Beers 

Marlene C. Beers 

Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
The lnfor?J~tion contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30, 2017 

Exhibit 32(c) 

In connection with the quarterly report on Form 1 0-Q of LG&E and KU Energy LLC (the "Company") for the quarter ended 
June 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Victor A 
Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 200~. hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: August 3, 2017 /s/ Victor A Staffieri 

Victor A Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

/s/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 10-Q, August 03, 2017 Powered by Morningstar Document Research. 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance is no guarantee of future results. 



Exhibit 32(d) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30,2017 

In connection with the quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "Company") for the 
quarter ended June 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, 
Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the 
Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify 
that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934, as amended; and 

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: August 3, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Louisville Gas and Electric Company 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
The lnfor'!'ation con_talned herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks tor any damages or losses arising from any 
use of th1s Information, except to the extent such damages or losses cannot be limited or excluded by applicable taw. Past financial performance Is no guarantee of future results. 



Exhibit 32(e) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR KENTUCKY UTILITIES COMPANY'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30,2017 

In connection with the quarterly report on Form 1 0-Q of Kentucky Utilities Company (the "Company") for the quarter ended 
June 30, 2017, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we, Victor A. 
Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company, 
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that: 

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the· Securities Exchange Act of 
1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 

Date: August 3, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executive Officer 

(Principal Executive Officer) 

Kentucky Utilities Company 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained 
by the Company and furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 10·0, August 03, 2017 Powered by Morningstar Document Research. 
The Information contained herein may not be copied, adapted or distributed and Is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any 
use of this Information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 




