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Mr. John S. Lyons 
Acting Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
P.O.Box6 15 
Frankfort, Kentucky 40602-06 15 

August 4, 2017 

Re: Joint Application of PPL Corporation, E.ON AG, E.ON US 
In vestments Corp., E.ON U.S. LLC, Louisville Gas and Electric 
Company, and Kentucky Utilities Company for Approval of an 
Acquisition of Ownership and Control of Utilities 
Case No. 2010-00204 

Dear Mr. Lyons: 

Pursuant to the Commission's Order dated September 30, 2010 in the 
aforementioned case, Louisville Gas and Electric Company (" LG&E'') and 
Kentucky Uti li ties Company ("KU"), (collectively, the "Companies") submit 
one copy of the Securities and Exchange Commission ("SEC") Form 1 0-Q for 
PPL Corporation and its current and former subsidiaries for Period Ended June 
30, 2017. This information is being made pursuant to Appendix C, 
Commitment No. 21. 

SEC documents for PPL Corporation are also available by selecting "Fil ings 
and Forms" at http://www.sec.gov. Click "Search for Company Filings' , select 
option for "Company or Fund Name" and type in "PPL Corp". 

Please confirm your receipt of thi s filing by placing the Fi le Stamp of your 
Office with date received on the extra copies. Should you have any questions 
regarding the information filed herewith, please call me or Don Harris at (502) 
627-202 1. 

Rick E. Lovekamp 
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RECEIVED 

AUG 0 4 2017 

PUBLIC SERVICE 
COMMISSION 

LG&E and KU Energy LLC 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Rick E. Lovekamp 
Manager - Regulatory 

Affairs/ Tariffs 
T 502·627·3780 

F 502·627·3213 

rick.lovekamp@lge·ku.com 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 

[X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)OF THE SECURITIES EXCHA.~GE ACT OF 1934 for th~ quanerly penod 
ended June 30, 2017 

OR 

[ ] TRANS!TlO REPORT PURSUANT TO SECTION 13 OR 15(d) OFTHE SECURITIES EXC HA GE ACT OF 1934 for the transition peri od from 
________ to ________ __ 

Comm1ss10n Fi le 

~ 

1-11459 

1-905 

333-173665 

1-2893 

1-3464 

Reg1strant; State of Incorporat ion; 
Md~ss and Telephone Number 

PPL Corpora tion 
(Exact name o f Reg istrant as specified in its chaner) 
(Pennsylvan ia) 
Two onh Ninth Street 
Allentown, PA 18 101 -11 79 
(61 0)774-5151 

PPL Electric Utilities Corporation 
(Exact name of Regist rant as specified in its chaner) 
(P~nnsylvania) 

Two Nonh Ninth Street 
Allentown, PAI 101-11 79 
(6 10)774-5151 

LG&E and K U Energy LLC 
(Exact name of Regist rant as specified in its chancr) 
(Kentucky) 
220 West Main Street 
Louisville, KY 40202-1377 
(502) 62 7-2000 

Louisville Gas a nd Electric Compa ny 
(Exact name of Registrant as specified in its chaner) 
(Kentucky) 
220 West Main Street 
Louisville. KY 40202-1377 
(502) 627-2000 

Kentucky Utilities Co mpany 
(Exact name of Registrant as specified in its chaner) 
(Kentucky and Virgm1a) 
One Qual ity Street 
Lex ington. KY 40507-1462 
(502) 627-2000 

IRS Employer 
ldentjficatjoo No, 

23-2758192 

23-0959590 

20-0523 163 

61-0264150 

61-0247570 
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Indicate by check mark whetherthe registrants (I) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act o f 1934 
during the preceding 12 months (or for such shorter period that the registrants were required to fi le such reports). and (2) have been subject to such fil ing 
requirements for tbe past 90 days. 

PPL Corporation YeslL No 

PPL Electric Utilities Corporation YeslL No 

LG&E and KU Energy LLC Ycs.lL No 

Louisville Gas and Electric Company Yes .X.. No 

Kentucky Utilities Company YeslL No 

Indicate by cbcck mark whether the regis trants have submitted elect ronically and posted on their corporate Web stte, if any, every Interactive Data File 
required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 ofthi s chapter) duri ng the preceding 12 months (or for such shorte r 
period that the registrants were required to submit and post such files). 

PPL Corporation YeslL No 

PPL Electric Utilities Corporation YcslL No 

LG&E and KU Energy LLC YeslL No 

Louisville Gas and Electric Company Yes lL No 

Kentucky Uti lities Company Yes lL No 

Ind icate by check mark whether the registrants are large accelerated fi lers, accelerated filers , non-accelerated fi lers, smaller reponing companies or emerging 
growth companies. See the definit ions of"large accelera ted filer," "accelerated filer." "smaller reponing company" and "emerging growth company" in Rule 
12b-2 of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Large accelerated 
fi ler 

[ X] 

[ l 
[ ] 

[ J 
[ l 

Accelerated 
filer 

on-accelerated Smaller reporting Emerging growth 
filer company company 

[X] 

[X] 

[X] 

[X ] 

If emerging growth compames, indicate by check mark if the registrants have elected not to use the extended transuton period for complying wuh any new or 
revtsed fi nancial accountmg standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporation 

PPL Electric Utilittes Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electnc Company 

Kentucky Utilities Company 

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act). 

PPL Corporation Yes 

PPL Electric Utillues Corporation Yes 

LG&E and KU Energy LLC Yes 

Louisville Gas and Electric Company Yes 

Kentucky Util it ies Company Yes 

.. 

NolL 

NolL 

NolL 

NolL 

NolL 
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Indicate the number of shares outstand ing of each o f the issuer's classes o f common stock, as of the latest p ract icable date. 

PPL Corporation 

PPL Electric Uti liues Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Ken tucky Utilities Company 

Common stock , SO.OJ par value, 685,855,683 shares outstanding at July 27.2017. 

Common stock. no par value. 66.368,056 shares outstanding and all held by PPL Corporatio n 
at July 27.201 7. 

PPL Corporation direct ly holds all of the membership mterests in LG&E and KU Energy LLC. 

Common stock, no par value, 2 1,294.223 shares outstanding and all held by LG&E and KU 
Energy LLC at July 27, 20 17. 

Common s tock. no par va lue, 3 7 ,l! 17,878 shares outstanding and all held by LG&E and KU 
Energy LLC at July 27. 20 17 . 

This document is available free of charge at the Investo rs section of PPL Corpora tio n's website at www.pplweb.com. However, information on this 
website does not constitute a part of this Form I 0-Q. 
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This combined Form I 0-Q is separate ly fi led by the folloWing Registrants in thw mdividua! capacity : PPL Corporat ion, PPL Electric Uti lities Corporation, 
LG&E and KU Energy LLC, Louisville Gas and Electric Company and KcniU cky Utili ties Company. ln fom1ation contained herein relating to any individual 
Registrant is filed by such Registrant solely on its own behalf. and no Registrant makes any representation as to information relating to any other Registrant, 
except that information under "Forward-Looking Information" relating to subsidiaries o fPPL Corporation is also attributed to PPL Corporat ion and 
mformation relating to the subsidiaries ofLG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC. 

Unless otherwise specified, references in this Repon , individually, to PPL Corporation, PPL Electric Utilities Corporation . LG&E and KU Energy LLC. 
Louisville Gas and Electric Company and Kentucky Utilities Company are references to such entities directly or to one or more of their subsidiaries, as the 
case may be, the fi nancial results of which subsidiaries are conso lidated into such Regist rants in accordance with GAAP. Thi s presentation has been applied 
where identificat ion ofpanicular subsidiaries is not material to the matter being dtsclosed . and to conform narrative disclosures to the presentation o f 
financ ial infom1ation on a consolidated basis. 
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hem I . Financial Statements 

PPL Corporation and Subsidiaries 

Conden,ed Consolidated Statements o f Income 
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Condensed Consolidated Statements o f Cash flow, 

Conden ed Consohdated Balance Sheets 
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Condensed Con<ohdatcd Statcn}CD(S gfEQuH)' 

Louisville Gas a nd Electric Company 
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Condensed Balance Sheets 

Condensed Statements o( Emu!\ 

Kentucky Utilities Company 

Conden,ed StaJemenrs of Income 

Condensed Statements of Cash flo\\ s 

Conden,ed Balance Sheet\ 

Condensed Statements ofEgmty 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Corporation and Its subsidiaries 

KU - Kentucky Uti liti es Company, a public utility subsidiary ofLKE engaged in the regulated generation . transmission, distribution and sale of electricity. 
primarily in Kentucky. 

LG&E - Louisville Gas and Electric Company, a public utility subsid iary ofLKE engaged in the regulated generation. transmission. dis tribution and sale of 
electricity and the distribution and sale of natural gas in Kentucky. 

LKE - LG&E and KU Energy LLC. a subsidiary ofPPL and the parent ofLG&E. KU and other subsidiaries. 

LKS - LG&E and KU Services Company, a su bsidi ary ofLKE that provides administrative, management, and support services primarily to LKE and its 
subsidiaries. 

PPL - PPL Corporation, the parent holding company ofPPL Electric, PPL Energy Funding. PPL Capital Funding. LKE and other subsidianes. 

PPL Capital Funding - PPL Capital Funding, Inc., a financing subsidiary ofPPL that provides fi nancing for the operations ofPPL and certain subsidiari es. 
Debt issued by PPL Capital Funding is guaranteed as to payment by PPL. 

PPL Electric - PPL Electric Utiliti es Corporation . a public utility subsidiary o fPPL engaged in the regulated transmission and distribution of electricity in 
its Pennsylvania service area and that provides electricity supply to its retai l customers in this area as a PLR. 

PPL Energy Funding - PPL Energy Funding Corporation, a subsidiary o f PPL and the parent holding company o fPPL Global and other subsidiaries. 

PPL EU Services - PPL EU Services Corporat ion, a subsidiary ofPPL that provides administrative, management and support services primarily to PPL 
Electric. 

PPL Global - PPL Global. LLC. a subsidiary ofPPL Energy Funding that, priman!y through its subsidiaries, owns and operates WPD, PPL's regulated 
electricity distribution businesses in the U.K. 

PPL Services· PPL Services Corporation , a subsidiary ofPPL that provides administrative, management and support serv ices to PPL and its subsidiaries. 

PPL WPD Limited . an ind irect U.K. subsidiary of PPL Global, which carries a liability for a c losed defined benefit pension plan and a receivable from WPD 
pic. Following a reorganization in October 20 15, PPL WPD Limited is now parent to WPD pic having previously been a s ister company. 

WPD - refers to PPL WPD Ltmited and its subsidiaries. 

WPD (East Midlands) - Western Power Di stribution (East Mid lands) pic, a British regional electricity di stributio n utility company. 

WPD pte - Western Power Distribution pic, a direct U.K. subsidiary ofPPL WPD Limited. Its principal indirectly owned subsidiaries arc WPD (East 
Midlands), WPD (South Wales). WPD (South West) and WPD (West Midlands). 

WPD Midlands - refers to WPD (East Midlands) and WPD (West Midlands), collect ively . 

WPD (South Wales) - Western Power Distribution (South Wales) pic, a British regional electricity d istribut ion utiltty company. 

WPD (South West) - Western Power Di stribution (South West) pic, a British regional electricity distribution utility company. 

WPD (West Midlands)- Western Power Distribution (West Midlands) pic, a Briush regional electricity distributton utility company. 
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WKE - Western Kentucky Energy Corp., a subsidiary ofLKE that leased certain non-utility generating plants in western Kentucky until July 2009 . 

Otber terms and abbreviations 

£ -British pound sterling. 

2016 Form 10-K - Annual Report to the SEC on Forn1 I 0-K for the year ended December 3 1, 2016. 

Act 11 - Act I I of20 12 that became effective on April 16, 2012. The Pennsylvania legislation authorizes the PUC to approve two specific ratemaking 
mechanisms: the usc of a fully projected future test year in base rate proceedings and, subject to certain conditions, a DSIC. 

Act 129 - Act I 29 of200H that became effective in October 200M. The Jaw amended the Pennsylvania Public Utility Code and created an energy efficiency 
and conservation program and smart metering technology requirements, adopted new PLR electricity supply procurement rules, provided remedies for market 
misconduct and changed the Alternative Energy Portfolio Standard. 

Act 129 Smart Meter program - PPL Electric's system wide meter replacement program that installs wireless digital meters that provide secure 
communication between PPL Electric and the meter as well as all related infrastructure. 

Advanced Metering System - meters and meter reading systems that provide two-way communication capabilities, which communicate usage and other 
relevant data to LG&E and KU at regular intervals, and are also able to receive information from LG&E and KU, such as software upgrades and requests to 
provide meter readings in real time. 

AOCI - accumulated other comprehensive income or loss. 

ARO - asset retirement obligation. 

ATM Program - At-the-Market stock offering program. 

BSER - Best System of Emission Reduction . The degree of emission reduction the EPA detem1ines has been adequately demonstrated when taking into 
account the cost of achieving such reduction and any non-ai r quality health and environmental impact and energy requirements. 

CCR(s)- Coal Combustion Residual(s). CCRs include fly ash, bottom ash and sulfu r dioxide scrubber wastes. 

Clean Air Act - federal legislation enacted to address certa in environmental issues related to air emissions. including acid rain, ozone and toxic air 
emissions. 

Clean Water Act - federal legislation enacted to address certain environmental issues relating to water quality including effluent discharges, coo ling water 
intake, and dredge and fill activities. 

CPCN - Certificate ofPubl ic Convenience and Necessity. Authority granted by the KPSC pursuant to Kentucky Revised Statute 278.020 to provide utility 
service to or fo r the public or the construction of certain plant. equipment, property or facility for furnishing ofut ility service to the public. 

Customer Choice Act - the Pennsylvania Electricity Generation Customer Choice and Competition Act. legislation enacted to restructure the state's 
electric utility industry to create retail access to a competitive market for generat ion of electricity. 

Depreciation not normalized -the flow-through income tax impact related to the state regulatory treatment of depreciation-related timing differences. 

Distribution Automation - advanced grid intelligence enabling LG&E and KU to perform remote monitoring and contro l, circuit segmentation and "self­
healing" of select distribution system circuits, improving grid reliability and efficiency. 

DNO - Distribution Network Operator in the U.K. 

DRIP - PPL Amended and Restated Dividend Rein vestment and Direct Stock Purchase Plan. 
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DS/C -the Distribution System Improvement Charge authorized under Act II , which is an alternat ive ratemak ing mechanism providing more-timely cost 
recovery of quali fying distribution system capital expenditures. 

DSM - Demand Side Management. Pursuant to Kentucky Revised Statute 278.285. the KPSC may dctcnninc the reasonableness o fDSM programs proposed 
by any uti lity under its ju risdicti on . DSM programs consist of energy e fficiency programs intended to reduce peak demand and delay the investment in 
additional power p lant construct ion. provide customers with tools and informatio n regarding their energy usage and support energy efficiency. 

Earnings from Ongoing Operations - A non-GAAP financial measure of earnings adj usted for the impact of special items and used in "ltcm2. Combined 
Management's Discussion and Analysis of Financial Cond ition and Results of Operations" (MD&A). 

ECR - Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278. 183. Kentucky electric ut ilities are entitl ed to the current recovery of costs 
of comply ing with the Clean Air Act. as amended, and those federal, state or local envi ronmental requirements that apply to coa l combusti on wastes and 
byproducts from the production o f energy from coal. 

ELG(s) - Effiue nt Limitation Guidelines, regul ations promulgated by the EPA. 

EPA - Environmental Protect ion Agency, a U.S. government agency. 

EPS - Earn ings per share. 

FERC - Federal Energy Regulatory Commission, the U.S. federa l agency that regu lates, among other things, interstate transmission and wholesale sales of 
electricity, hydroelectric power projects and related matters. 

GAAP - Generall y Accepted Accounting Pri nciples in the U.S. 

GBP - British pound sterling. 

GHG(s) -greenhouse gas(es). 

GL T - Gas Line Tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas transmission lines, gas service lines, gas ri sers, leak 
mitigatio n, and gas main replacements. 

IBEW - International Brotherhood of Electrical Wo rkers. 

IRS - Internal Revenue Service. a U.S. government agency. 

KPSC - Kentucky Public Service Commission, the state agency that has jurisdiction o ver t he regulation of rates and service of utiliti es in Kentucky. 

LIBOR - London Interbank Offered Rate. 

Margins - A non-GAAP fi nancial measure of performance used in "hem 2. Combined Management's Discussion and Analysis of Financial Condition and 
Results of Operat ions" (MD&A). 

Moody's - Moody's Investors Service, Inc., a cred it rating agency. 

MW- megawatt , one thousand kilowatts. 

NAAQS - ational Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act. 

NERC - North American Electric Reliability Corporation. 

NGCC - Natural gas-fired combincd-<:yclc generating plant. 

NPNS - the norn1al purchases and normal sales exception as pern1itted by derivative accounting rules. Deri vatives that qualify forth is exception may recei ve 
accrual accounting treatment. 
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OCI - other comprehensive income o r loss. 

Ofgem - Office of Gas and El ectrici ty Markets, the British agency that regu!at~s transmission, di stribut ion and wholesale sales of electrici ty and related 
matters. 

OVEC - Oh io Valley Electric Corporation , located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13% interest (consists ofLG&E's 5.63% 
and KU's 2.50% interests). which is accounted for as a cost-method investment. OVEC owns and operates two coal-fired power plants. the Kyger Creek p lant 
in Ohio and the Clifty Creek plant in Indiana, with combined sununer rati ng capacities of2.120 MW. 

PJM - PJM Interconnection, L.L.C., operatorofthe electricity transmission network and electricity energy market in all or parts of Delaware, Illinois, Indiana, 
Kentucky. Maryland. M ichigan. New Jersey, North Carolina. Ohio. Pennsylvania. Tennessee, Virginia. West Virginia and the District of Columbia. 

PLR - Provider of Last Resort. the role ofPPL Electric in providing default electrici ty supply within its delivery area 10 retail customers who have not chosen 
to select an alternati ve electricity supp lier under the Customer Choice Acl. 

PP&E - property, plant and equipment. 

PUC - Pennsylvania Public Utiliry Commission, the state agency that regulates certain ratemaking. services, accounting and operat ions o f Pennsylvania 
uti lities. 

RAV - regulatory asset value. This tem1, used within the U.K. regulatory environment. is also conunonly known as RAB or regulatory asset base. RA V is 
based on historical investment costs at t ime of privatization, plus subsequent allowed additions less annual regulatory depreciation , and represents the value 
on which DNOs earn a return in accordance with the regulatory cost o f capital. RAV is indexed to Retail Price Index (RPI) in order to allow for the effects of 
inflation. RAY additions arc based on a percentage of annual total expenditures that have a long-tern1 benefit to WPD (similar to capital projects for the U.S. 
regulated businesses that are generall y included in rate base). 

RCRA - Resource Conservation and Recovery Act of 1976. 

Reglstrant(s) - refers to the Registrants named on the coverofthis Report (each a "Registrant " and co llectively.the "Registrants"). 

Regulation S-X - SEC regulation governing the fom1 and content of and requirements for financ ial statements required to be fil ed pursuant to the federal 
securities laws. 

RFC - Rel iabil ity Fi rst Corporation, one of eight regional enti ties with delegated authori ty fro m NERC that work to safeguard the reliabi lity of the bulk power 
systems throughout North America. 

R/10 - Ofgem's fTamework for setti ng U.K. reg ulated gas and electric utility price controls which stands for "Revenues = Incentive+ Innovation + Outputs." 
RII0-1 refers to the first generation o f price controls under the RUO framework. RIIO-EDI refers to the RlJO regulatory price control applicable to the 
operators of U.K.. e lectricity distribution networks, the duration o f which is Apri l 2015 through March 2023. RII0-2 refers to the second generation of price 
controls under the RliO framework. Rli0-ED2 refers to the second regulatory price control applicable to the operators of U.K.. electricity distribution 
networks, which wi ll begin in April 2023. 

RPI - Retail Price Index. is a measure of infl at ion in the United Kingdom published mon th ly by the Office for Nat ional Stat ist ics. 

SCRs - selective cata lytic reduct ion, a pollution control process for the removal of nitrogen ox ide from exhaust gas. 

S&P - S&P Global Raungs, a credit rating agency. 

Sarbanes-Oxley - Sarbanes-Oxley Act of2002 , which sets requirements for management's assessment of internal controls for financial reponing. It also 
requires an independent auditor to make its own assessment. 

Scrubber - an air po llution control device that can remove particu lates and/or gases (primari ly su lfur dioxide) fro m exhaust gases. 
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SEC · the U.S. Securities and Exchange Commission, a U.S. government agency primarily responsible to protect investors and maimain the integrity of the 
securities markets. 

SERC · SERC Reliability Corporation. o ne ofetg ht regional em ities with del egated authority rrom NERC that work to safeguard the reliabthty o f the bulk 
power systems throughout Nonh America. 

Smart meter - an electric meter that utilizes sman metenng technology. 

Smart metering technology - technology that can measure, among other th ings, ttme ofelectriciry consumption to permit offering rate incentives for 
usage during lower cost o r demand intervals. The use o f this technology also has the potent ial to strengthen network reliability . 

Superlund - federal environmental statute that addresses remediation of contaminated sues; states also ha\ e simi lar statutes. 

Treasury Stock Method · a method applied to calcu late diluted EPS that assumes any proceeds that cou ld be obtained upon exercise of options and 
warrants (and their equi valents) would be used to purchase common stock at the average market price duri ng the relevant period . 

U.K Finance Acts· refers to U.K. Finance Act of20 15 and 2016, enacted in l':ovember 2015 and September 20 16 respectively, which co!lecuvely reduced 
the U.K. statutory corporate income tax rate rrom 20% to 19%, effect ive Apri l I. 2017 and from 19% to 17%. effective Apri l ! , 2020. 

VSCC ·Virg in ia State Corporat ion Commission , the state agency that has jurisd ict ion overt he regu lation ofVirgmia corporations. includmg ut ilit ies. 

v 
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Forward-looking Information 

Statements contamed in this Fonn I 0-Q concerning expectations. beliefs. plans. objectives, goals. strategies, future events or perfonnance and underlying 
assumptions and other statements that arc other than statements o fh istorical fact arc "forward-looking statements" wtthin the meaning of the federal securities 
laws. Although the Registrants believe that the expectations and assumptions reflected in these statements are reasonable, there can be no assurance that 
these expectatio ns will prove to be correct. Forward-lookmg statements are subject to many risks and uncertainties, and actual results may differ materially 
!Tom the results discussed in forward-looking statements. In addition to the specific factors di scussed in each Registrant's 2016 Fonn I 0-K and in "Item 2. 
Combined Management's Dtscussion and Ana lysis of Financial Condition and Results o f Operations" in this Fonn I 0-Q. the fo llowing are among the 
important factors that could cause acrual results to d iffer materia lly from the forward-looking statements: 

the outcome of rate cases or other cost recovery or revenue fili ngs: 
changes in U.S. or U.K. tax laws or regulations; 
effects of cybcr-bascd intrusions or natural disasters. threatened or actual terrorism. war or other hostilities: 
sign ificant decreases in demand for electricity in the U.S.; 
expansion ofa!temative and d istributed sources of electricity generation and storage: 
changes in fo reign currency exchange rates for Brittsh pound sterling and the related impact on unrealized gams and losses on PPL's foreign currency 
economic hedges; 
the effect iveness of our risk management programs, including foreign currency and interest rate hedging: 
non-ach ievement by WPD ofperfonnance targets set by Ofgem; 
the effect of changes in RPI on WPD's revenues and index linked debt : 
the March 29,20 17 notification by the U.K. to the European Council o f the European Union of the U.K.'s intent to withdraw from the European Union and 
any actio ns in response thereto: 
defaults by counterparties or suppliers for energy, capacity, coal, natural gas or key commodities, goods or services: 
capital market conditions. including the availability of capita l or credit. changes in Interest rates and certain econo mic indices. and decisions regard ing 
capital stntcture; 

• a material decline in the market value ofPPL's equity: 
significant decreases in the fair value of debt and equity securit ies and its impact on the value of assets in defined benefit plans, and the potential cash 
funding requirements if fair val ue declines; 
interest rates and their effect on pension and retiree medical liabilities. ARO liabilities and interest payable on certain debt securities; 
volatility in or the impact o f other changes in financial markets and economic conditions; 
the potentia l impact of unrecorded commitments and liabilit ies, if any, of th e Registrants and their subsidiaries: 
new accounting requirements o r new interpretations or applications of existing requirements; 
changes in securities and credit ratings: 
any requirement to record impainnent charges pursuant to GAAP with respect to any of our signi ficant investments; 
laws or regulat ions to reduce emissions ofGHGs or the physical effects of climate change: 
continuing abili ty to recover fue l costs and environmental expenditu res in a timely manner at LG&E and KU, and natural gas supply costs at LG&E; 
fuel supply for LG&E and KU: 
weather and other conditions affecting generation. transmission and distnbutton operations, operating costs and customer energy use: 
changes in political. regu latory or economic conditions in states. regions or coun tries where the Registrants or their subsidiaries conduct business: 
receipt of necessary go,emmental permits and approvals: 
new state, federal or foreign legislation or regulatory developments; 
the impact of any state. federa l or foreign invesugations applicable to the Registrants and their subsidianes and the energy mdustry; 
our abi lity to attract and retain qualified employees: 
the effect of any business or industry restructuring; 
development o f new projects, markets and technologies; 
perfonnance of new ventures: 
business dispositions or acquisi tions and our ability to realize expected benefits !Tom such business transactions: 
collective labor bargaining negotiations; and 
the ou tcome of litigation against the Regist rants and their subsidiaries. 

" 
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Any such forward-looking statements should be considered in light of such important factors and in conjuncti on with other documents of the Regi strants on 
file with the SEC. 

New factors that could cause actual results to differ materially from those described in forward-looking statements emerge from time to time, and it is not 
possible for the Registrants to predict all such factors , or the extent to which any such factor or combination of factors may cause actual results to differ from 
those contained in any forward-looking statement. Any forward-look ing statement speaks only as o f the date on which such statement is made, and !he 
Registrants undertake no obligation to update the information contained in such statement to reflect subsequent developments or in formation. 
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PART I. FINANCIAL INFORMATION 
ITEM 1. Financial Statements 
CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
PPL Corporation and Subsidiaries 
(Unaudited ) 
(Millio11s of Dollars. except shal? data) 

Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operati ng Income 

Other Income (Expense)- net 

Interest Expense 

Income Before Income Taxes 

Income Taxes 

Net Income 

Earnings Per Share of Common Stock: 

Net Income Available to PPL Common Shareowners: 

Basic 

Diluted 

Dividends Declared Per Share of Common Stock 

Weighted-Average Sbares of Common Stock Outstanding 
(In thousands) 

Basic 

Diluted 

Three Months Ended J une 30, 

2017 2016 

$ 1,725 s 1,785 $ 

183 183 

136 147 

388 425 

246 23 1 

70 74 

1,023 1,060 

702 725 

(1 12) 174 

222 224 

368 675 

76 192 

$ 292 s 4!13 $ 

$ 0.43 s 0.7 1 $ 

$ 0.43 s 0.71 $ 

$ 0.3950 s 0.38 $ 

683,841 677, 145 

686,351 680,729 

The accompanying Notrs to Cond~nsetl Financial Statements are an integral pa11 of th~ financiol statements 
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Six Months Ended June 30, 

201 7 2016 

3,676 s 3,796 

374 380 

351 380 

820 875 

488 460 

145 153 

2,178 2,248 

1,498 I ,548 

(159) 235 

439 448 

900 1,335 

205 371 

695 s 964 

1.02 s 1.42 

1.01 s 1.4 1 

0.79 s 0.76 

682,370 676,293 

684,725 679,773 

Th• nlotmo.tJon com.,ed h•lftn 
CWJ'f to rh e:dfi'l d IIMPYQ 

pkd MJ.pr«< ot d ltlbul.t Mid s nor ••rMJtfrd r tMe. co ,.,. "'r Mf)- Tit• UMt •ssun n .M rf'LI! I .n;- Mn~ or b• • ~It m MJV '-IM I rh • lnform.tlon 
r ~ limlffld u dftl t r IIPPIKJI'.;Jf! ,., Pa r t ~ '*' fnutn no 1 MMtf of tutu,.' 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

Three Months Ended June 30, Six Months Ended June 30, 

2017 2016 20 17 20 16 
Net income s 292 s 483 s 695 s 964 

Other comprehensive income (loss): 

Amounts arising during the period- gains (l osses), net of tax (expense) benefi t: 

Foreign currency translation adjustments, net of tax of$0, SO, ($ I), ($2) 231 268 207 (196) 
Qualifying derivatives, net of tax of$5, $22. $7, $7 (24) (85) (30) (5) 

Defined benefit plans: 

Net actuarial gain (loss), net of tax of $7, ($ 1 ). $7. ($ 1) (II) 2 (II) 2 

Reclassifications from AOCI - (gains) losses, net of tax expense (benefit): 

Qualifying derivatives, net oft ax of($7), ($2 1 ), ($7), ($2) 25 85 24 7 

Equity investees' other comprehensive (income) loss, net of tax of $0, $0, $0, $0 ( I) ( I) 

Defined benefit plans: 

Prior service costs, net of tax o f $0, $0, $0, $0 I 1 I 

Net actuarial (gain) loss, net of t ax of ($9), ($8), ($ 18), ($ 17) 31 32 63 63 

Total other comprehensive income (loss) 254 302 255 (1 29) 

Comprehensive Income $ 546 $ 785 $ 950 $ 835 

nr~ accompanying NottS IO Cond~nsed Financial Statem~nts art' an integral parl o{tht- financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

Cash Flows from O perating Activities 

'et income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefit p lans - expense (income) 

Deferred income taxes and investment tax cred its 

Unrealized (gains) losses on derivatives, and other hedging activities 

Stock-based compensation expense 

Other 

Change in current assets and current liabilities 

Accounts recei vable 

Accounts payable 

Unbil!ed revenues 

Fuel, materials and supplies 

Prepayments 

Counterparty collateral 

Taxes payable 

Accrued interest 

Other current liabilities 

Other 

Other operating activities 

Defined benefit plans - fu nding 

Other assets 

Other liabil it ies 

Net cash provided by operating activities 

Cash Flows from Investing Activities 

Expenditures for property, plant and equipment 

Expenditures fo r intangible assets 

Other investing act ivities 

Net cash used in investing act ivities 

Cash Flows from Fina ncing Activities 

Issuance oflong-term debt 

Retirement oflong-term debt 

Sett lement of cross~urrency swaps 

Issuance of common stock 

Payment of common stock dividends 

et increase (decrease) in short-term debt 

Other financing acti vities 

Net cash provided by (used in) financing activities 

Effect of Excha nge Rates on Cash a nd Cash Equivalents 

Net Incr ease (Decr ease) in Cub and Cash Equln lents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

Supplemental Disclosures o f Cash Flow Information 

Significant non~ash transactions: 

Accrued expenditures for property, plant and equipment at June 30, 

Accrued expenditures for tntangible assets at June 30. 

The accompanying Notes to Condensed Financial Stattmt nlS are an integral part o(the finartctal statements. 

r wJIIr-.totd '" Ll•.ccm« .. 
-.~M~~P tlmM't ~fo 

Six 1onths E nded June 30, 

s 

s 

s 
s 

20 17 

695 $ 

488 

45 

(45) 

20 1 

135 

22 
(S) 

26 

(92) 

70 

42 

(66) 

8 

(27) 

(77) 

(52) 

(14) 

(552) 

(1) 

( II ) 

790 

(1,373) 

(IS) 

6 

(I ,382) 

594 

(60) 

177 

(529) 

554 

(25) 

71 1 

7 

126 

341 

467 $ 

284 $ 

56 $ 

201 6 

964 

460 

37 

(24) 

320 

(1 92) 

18 

( I I) 

16 

(39) 

(2) 

21 

(66) 

76 

22 

(85) 

(47) 

(21) 

(224) 

2 

(55) 

1,170 

{1,346) 

(14) 

13 

(1,347) 

1,020 

(684) 

46 

76 

(5 13) 

(66) 

(31) 

(152) 

(15) 

(344) 

836 

492 

283 

94 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Corporation and Subsidiaries 
(Unaud ited ) 
(Millions of Dollars. shares 111 thousands) 

Assets 

Current Assets 

Cash and cash equivalents 

Accounts receivable (less reserve: 20 17, $53; 20 16, $54) 

Customer 

Other 

Unbilled revenues 

Fuel, materials and supplies 

Prepayments 

Price ri sk management assets 

Other current assets 

Total Current Assets 

Property, Plant and Equipment 

Regulated utility plant 

Less: accumulated depreciation- regulated ut il ity plant 

Regulated utility plant, net 

on-regulated property. plant and equipment 

Less: accumulated depreciation- non-regulated property, plant and equipment 

Non-regulated property, plant and equipment . net 

Construction work in progress 

Property, Plant and Equipment. net 

Other No ncurrent Assets 

Regulatory assets 

Goodwill 

Other intangibles 

Pension benefit asset 

Price risk management assets 

Other noncurrent assets 

Total Other Noncurrent Assets 

Total Assets 

s 

s 

June 30, 
2017 

467 

628 

85 

416 

316 

131 

69 

54 

2,166 

36,173 

6,446 

29,727 

424 

147 

277 

1,229 

31,233 

1,906 

3,139 

656 

467 

245 

152 

6,565 

39,964 

nr~ accompanying Not~s to OJndensed Financial Staunrt nl5 ar~ an integral pa11 oftht_finant:lal statements. 

6 

$ 

$ 

December 31 , 
2016 

341 

666 

46 

480 

356 

63 

63 

52 

2,067 

34,674 

6,0 13 

28,661 

41 3 

134 

279 

1,134 

30,074 

1,91 8 

3,060 

700 

9 

336 

151 

6,174 

38,315 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars. shares in thousands) 

June 30, 
20 17 

Liabilities and Equi ty 

Current Liabilities 

Short-term debt s 1,497 $ 
Long-term debt due within one year 671 
Accounts payable 752 
Taxes 77 
Interest 196 
Dividends 271 
Customer deposits 289 
Regulatory liabilities 71 
Other current liabili ties 526 

Total Current Liabilities 4,350 

Long-term Debt 18,397 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 4,130 
Investment tax credits 131 
Accrued pension obligations 787 
Asset retirement obl igations 343 
Regu latory liabilities 902 
Other deferred credits and noncurrent liabilities 434 

Total Deferred Credits and Other Noncurrent Liabilities 6,727 

Commitments and Contingent Liabilities (Notes 6 and 9) 

Equity 

Common stock - $0.0 I par value (a) 7 
Additional paid-in capital 10,023 
Earnings reinvested 3,983 

Accumulated other comprehensive loss (3,523) 

Total Equ ity 10,490 

Total Liabilities and Equity s 39,964 $ 

(a) I ,560,000 shares authorized; 685,4 73 and 679,731 shares issued and outstanding at June 30. 2017 and December 3 1, 2016. 

Th e accompanying Notes to Condensed Financial Statements are an integral pa11 of the financial statements. 
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December 31, 
2016 

923 

518 

820 

101 

270 

259 

276 

101 

569 

3,837 

17,808 

3,889 

132 

1,00 1 

428 

899 

422 

6,77 1 

7 

9,841 

3,829 

(3 ,778) 

9,899 

38,315 
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CONDENSEDCONSOLIDATEDSTATEMENTSOFEQUITY 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

Common Accumu lated 
stock Additional other 
shares Common paid-in Earnings comprehensi"e 

outstand ing (a) stock capital reinvested loss Total 

December 31,2016 679,731 $ 7 $ 9,841 $ 3,829 $ (3,778) s 9,899 
Common stock issued 5,742 202 202 
Stock-based compensation (20) (20) 
Net income 695 695 
Dividends and div idend equivalents (54 1) (54 1) 
Other comprehensive income (loss) 255 255 

J une 30, 2017 685 ,473 $ 7 $ 10,023 $ 3,983 $ (3 ,523) $ 10,490 

December 31, 2015 673 ,857 $ 7 $ 9,687 $ 2,953 $ (2,728) $ 9,919 
Common stock issued 3,692 109 109 
Stock-based compensat ion (30) (30) 
Net income 964 964 
Dividends and dividend equivalents (5 15) (5 15) 
Other comprehensive income (loss) (129) (129) 

Adoption of stock-based compensation 
guidance cumulative effect adjustment 7 7 

June 30, 2016 677,549 $ 7 $ 9.766 $ 3,409 $ {2 ,857) $ 10,325 

(a) Shares in thousands. Each share entitles the holder to one vote on any question presented at any shareowners' meeting. 

11re accompanying No res to Condensed Financial Statements are an integral part of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dol/an) 

T hree Months Ended June 30, Six Months Ended June 30, 

201 7 2016 2017 2016 

Operating Revenues s 500 s 495 s 1,073 s 1,080 

Operating Expenses 

Operation 

Energy purchases 107 118 253 285 

Other operat ion and maintenance 138 137 302 287 

Depreciation 76 62 151 121 

Taxes, other tha n income 23 24 52 53 

Total Operating Expenses 344 341 758 746 

Operating Income 156 154 315 334 

Other Income (Expense)- net 3 5 4 8 

Interest Income from Affiliate 

Interest Expense 36 32 69 65 

Income Bdore Income Taxes 124 127 251 277 

Income Taxes 47 48 95 104 

Net Income (a) s 77 s 79 s 156 s 173 

(a) Nel income equals comprehensive income. 

The accompanying Notes to Condensed Filtancial Statements are an integral part of the financtaf statement.<. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudilcd) 
(Millions of Dollars) 

Cash Flows from Operating Activities 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefi t plans- expense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and current liabilities 

Accounts receivable 

Accounts payable 

Unbilled revenues 

Prepayments 

Regulatory assets and liabilities 

Taxes payable 

Other 

Other operat ing activities 

Defined bene fit plans- fu nding 

Other assets 

Other liabilities 

Net cash provided by operating activities 

Cash Flows from Investing Activities 

Expenditures for property, p lant and equipment 

Expenditures for intangible assets 

Net increase in notes receivable from affiliate 

Other invest ing activities 

Net cash used in investing activ ities 

Cash Flows from Fina ncing Activities 

Issuance oflong-terrn debt 

Retirement oflong-terrn debt 

Contributions from parent 

Payment of common stock div idends to parent 

Net increase (decrease) in short-term debt 

Other financing act ivit ies 

Net cash pro vided by fi nanci ng activities 

Net Increase (Decrease) in Cash a nd Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equ ivalents at End o fPe riod 

Supplemental Disclosure of Cash Flow Information 

Significant non~ash transactions: 

Accmed expenditures for property, p lant and equipment at June 30, 

The accompanying Notes to Ccndensed Financial Statements ar~ o r~ integral part of the fiuanclal statements. 
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Six Mo nths Ended June 30, 

201 7 201 6 

s 156 $ 173 

151 121 

IS 15 

7 7 

84 107 

(4 ) ( 10) 

13 (6) 

(59) (26) 

17 3 

(52) 3 

(12) (40) 

(4) (1 6) 

(6) (6) 

(24) 

(4) II 

(8) 

279 328 

(550) (424) 

(5) (2) 

(270) 

I (1) 

(824) (427) 

470 224 

(224) 

575 200 

(154) ( 11 7) 

(295) 6 

(5) (2) 

591 87 

46 (1 2) 

13 47 

s 59 $ 35 

s 157 $ 130 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Electric Utilit ies Corporation and Subsidiaries 
(Unaud ited) 
(Mil/tons of Dollars, sha"s m thousands) 

J une 30, December 3 1, 
20 17 2016 

Assets 

Current Assets 

Cash and cash equivalents $ 59 s 13 

Accounts receivable (less reserve: 2017, $26; 20 16. $28) 

Customer 267 272 

Other 12 21 

Accounts receivable from affiliates I 

otes receivable from affiliate 270 

Unbi!led revenues 97 11 4 

Materials and supplies 29 32 

Prepayments 6 1 9 

Regulatory assets 14 19 

Other current assets 6 8 

Total Current Assets 816 488 

Property, Pla nt and Equipment 

Regulated utility plant 10,235 9,654 

Less: accumulated depreciation - regulated util ity plant 2,814 2,714 

Regulated utility plant, net 7,42 1 6,940 

Construction work in progress 593 64 1 

Property, Plant and Equipment, net 8,0 14 7 ,58 1 

Other Noncurrent AssetJ 

Regulatory assets 1,076 1,094 

Intangibles 254 251 

Other noncurrent assets IS 12 

Total Other Noncurrent Assets 1,345 1,357 

Total AssetJ $ 10,175 s 9,426 

71r,. a(.·companying Not~s to CondPnud Financial Statem~nts art' an ;ntegral part ofthr financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars, shar.s in thousands) 

June 30, December 31, 
2017 2016 

Liabilities and Equity 

Current Liabilities 

Shon-tenn debt $ $ 295 

Long-tenn debt due within one year 224 224 

Accounts payable 353 367 
Accounts payab le to affi liates 29 42 
Taxes 8 12 

Interest 37 34 

Regulatory liabilities 57 83 
Other current liabi lities 88 101 

Total Current Liabilities 796 1,158 

Long-term Debt 3,074 2,607 

Deferred Credits and Otber Noncurrent Liabilities 

Deferred income taxes 1,990 I ,899 

Accrued pension obligations 257 28 1 

Other deferred c redi ts and noncurrent liabilities 90 90 

Total Deferred Credits and Other Noncurrent Liabil ities 2,337 2,270 

Commitments and Contingent Liabilities (Notes 6 and 9) 

Equity 

Common stock - no par value (a) 364 364 

Additional paid-in capital 2,729 2,154 

Earnings reinvested 875 873 

Total Equity 3,968 3,391 

Total Liabilities and Equity $ 10,175 $ 9,426 

(a) t 70,000 shares authorized : 66,368 shares issued and outstanding at June 30, 20 17 and December 31. 201 6. 

The accompanymg Natu to Condtmsed Financwl Statcmtnts o re an integral part oftht financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaud ited ) 
(Millions of Dol/an) 

Common 
stock 

shares 
out5tanding 

(a) 

December 31, 201 6 66,368 $ 

Net income 

Capital contributions from PPL 
Dividends declared on common stock 

June30, 2017 66,368 $ 

December 31, 2015 66,368 $ 

Net income 

Capital contributions from PPL 

Dividends declared on common stock 

June 30, 2016 66,368 $ 

(a) Shar<s in thousands. All common shares of PPL Electric stock are owned by PPL. 

Common 
stork 

364 

364 

364 

364 

Additional 
paid-In Ea rnings 
capita l r einvested Total 

$ 2,154 $ 873 $ 3,391 

156 156 

575 575 

(154) (154) 

$ 2,729 $ 875 $ 3,968 

$ 1,934 $ 82 1 $ 3,119 

173 173 

200 200 

(116) (11 6) 

$ 2,134 $ 878 $ 3,376 

Th~ accompanying Notn to Cond~nsed Fi11a 11cial Statements a/Y an integral part o{the financtal statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millio11s of Dollars) 

T hree Months E nded June 30, Six Months Ended June 30, 

2017 2016 2017 2016 

Opera ting Revenues s 723 s 72 1 s 1,532 s 1,547 

Operating Expenses 

Operation 

Fuel 183 182 374 380 
Energy purchases 29 28 98 94 

Other operation and maintenance 192 204 399 406 

Depreciation l OS 100 210 199 

Taxes, other than income 16 15 32 30 

Total Operating Expenses 525 529 1,113 1,109 

Operating lncome 198 192 419 438 

Other Income (Expense)- net (4) (5) (6) (6) 

Interest Expense so 48 99 97 

Interest Expense with Affiliate 4 4 8 8 

Income Before Income Taxes 140 135 306 327 

Income Taxes 53 5 1 116 123 

Net Income s 87 $ 84 s 190 s 204 

The accompanying Notes to Condensed Financial Statements are an integral pan of the financial statements. 

15 

' Th• kllotm-.l.iOn cotlt •tnfld h••n m.-y nor b• ct>p~. M/ifJtfld tH dtt.tributftd .tnd s nol 'lllt.Mt~lltld tu bv otecuf.tr~ oomplftlt~ot 11rn~ Th• u'• •num• .JI rts.lot lou•nt dMn~.,.,. or loun ~~rJ .. Jng from ..,.y uu of llrts lnf omr.tlun 
b"Ct!Jif to the exff'nt sur;J. datnllf181 or lo&sl!'S eannof bellmffHI or udvdNI bf~plrc.K:hii.Jw P~~~ flndflcuJJ p('ff(Jrtrt..iii'Jef>IS no g ~~~ oflvtwfl rC~>ults 



Table of Contents 

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
LG&E and KU Energy LLC and Subsidiaries 
(Unaud ited) 
(Millions of Dollars) 

Three Months Ended June 30, 

201 7 2016 

Net income s 87 $ 84 

Other comprehensive income (loss): 

Amounts arising during the period - gains (l osses), net of tax (expense) benefi t: 

Defined benefit plans: 

Net actuaria l ga in (loss), net of tax of$7, ($1 ). $7, ($ 1) (II} 

Reclassifications from AOC:I - (gains) losses, net of tax expense (benefit): 

Equity investces' other comprehensive (income) loss. net of tax of$0, $0, $0, $0 ( I ) 

Defined benefit plans: 

Prior service costs, net of tax of$0, $0, $0, $0 1 

Net actuarial loss, net of tax of($ !), ($1 ), ($2), ($ 1) I 

Total other comprehensive income (loss) (9) 2 

Comprehensive income $ 78 $ 86 

s 

s 

n ,e accompa nying Notes to Condensed Financial Stalements are an integ ral p art oftlt e financia/ statements. 

16 

lf 

Six Months Ended June 30, 

201 7 2016 

190 s 204 

( II ) 

(I) 

I I 

2 2 

(7) 3 

183 $ 207 

Th•lnlurrnM!vn c<mt.Jned h«ein mq t10l b4 copt«J adlfllllod fH dl&tlillut.S Mld is nC>I .... ,.,llwd ru L1• -=~u.ate. vmpiee• ot '"'uJy fll• us• •num .... 1 ,_.51 or otny dMrJ..g• or lo:uu .,.,unq lt'()m .ny uw of thtc lnlonn~lur~ 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dol/an) 

Six Months E nded June 30, 

Cash Flows from Opt'rating Activities 

et income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefit plans - expense 

Deferred income taxes and investment tax cred its 

Other 

Change in current assets and current liabilities 

Accounts receivable 

Accounts payable 

Unbilled revenues 

Fuel , mate rials and supplies 

Taxes payable 

Other 

Other operating activities 

Defined benefit plans - funding 

Expenditures fo r asset retirement obligations 

Other assets 

Other liabilities 

Net cash provided by operati ng activit ies 

Cash Flows from Investing Activities 

Expenditures for property, plant and equipment 

Net cash used in investing activities 

Cash Flows from Fina ncing Activities 

et increase (decrease) in notes payable with affiliate 

Issuance oflong-terrn debt 

Retirement oflong-terrn debt 

et increase (decrease) in short-term debt 

Debt issuance and credit facility costs 

Distributions to member 

Contributions from member 

Net cash used in financing activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

Supplemental Disclosure of Cash Flow Information 

Significant non<ash transactions: 

201 7 

$ 190 $ 

210 

14 

12 

9 1 

13 

(28) 

23 

41 

3 

(2 1) 

(29) 

(12) 

(2) 

6 

511 

(355) 

(355) 

(4) 

60 
(60) 

73 

(1) 

(218) 

(ISO) 

6 

13 

s 19 $ 

Accrued expenditures fo r property, plant and equipment at June 30, $ 83 s 

nre accompanying No tes to Condensed Financial Statemellts a" 011 irt tegral pan of the finanCIQ/ statements. 
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2016 

204 

199 

15 

13 

121 

(I) 

9 

28 

(14) 

20 

(13) 

(23) 

(45) 

(8) 

506 

(439) 

(439) 

123 

(1 26) 

(I) 

( 11 4) 

37 

(8 1) 

(14) 

30 

16 

105 

... 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Million~ of Dollars) 

J une 30, 
2017 

Assets 

Current Assets 

Cash and cash equivalents s 19 

Accounts receivable (less reserve: 2017, $25: 2016, $24) 

Customer 221 

Other 40 

Unbilled revenues 147 

Fuel, materials and supp lies 257 

Prepayments 32 

Regu latory assets 23 

Other current assets 9 

Total Current Assets 748 

Proper ty, Plant a nd Equipment 

Regulated utility plant 12,852 

Less: accumulated depreciation -regulated utility plant 1,630 

Regulated utility plant, net II ,222 

Construction work in progress 4 11 

Property, Plant and Equ ipment, net 11 ,633 

Otber Noncurrent Assets 

Regulatory assets 830 

Goodwill 996 

Other intangibles 90 

Other noncurrent assets 80 

Total Other Noncurrent Assets 1,996 

Tota l Assets s 14,377 

77r~ accompanying Not~s to Cond~nsed Fifranciol Statem~nts art 011 integral parl oftht financial statemet~ls. 
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December 3 1, 
2016 

$ 13 

235 

17 

170 

297 

24 

20 

4 

780 

12,746 

1,465 

11,281 

317 

11 ,598 

824 

996 

95 

78 

1,993 

$ 14,371 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Mrlbo nJ of Dollor.rl 

Lia bilities a nd Equity 

Current Liabilities 

Shon4enn debt 

Long4cm1 debt due within one year 

otes payable with affiliate 

Accounts payable 

Accounts payable to affiliates 

Customer deposits 

Taxes 

Price risk management liabilities 

Regulatory liabilities 

Interest 

Asset retirement obligations 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Long-tenn debt 

Long-tenn debt to affiliate 

Total Long-tcm1 Debt 

Deferred Credits a nd Ot.ber Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension obligations 

Asset retirement obligations 

Regulatory liabilit ies 

Price risk management liabilities 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Other Noncurrent Liabilities 

Commitments a nd Contingent Liabilities (Notes 6 and 9) 

Member's Equity 

Total Lilbilities and Equity 

s 

s 

J une 30, 
2017 

258 
98 

159 
225 

6 

57 
42 
5 

14 
31 
73 

11 5 

1,083 

4,569 
400 

4,969 

1,823 
131 
344 
292 
902 

25 
176 

3,693 

4,632 

$ 

December 31, 
2016 

185 
194 
163 
25 1 

6 
56 

39 
4 

18 
32 
60 

119 

1,127 

4,471 
400 

4,871 

1,735 
132 
350 
373 
899 

27 
190 

3,706 

4,667 

14,377 s 14,371 -------
Tht> accompanying Noli'S to Cond~nsed Financial Statements a" an integral pan o/tht financial statements 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 
LG&E and KU Energy LLC and Subsidiaries 
(Unaud ited) 
(Mil/tons of Dollars) 

December 31 , 2016 

Net income 

Distributions to member 

Other comprehensive inco me 

June30, 2017 

December 31,201 5 

Net income 

Contributions from member 

Di stribut ions to member 

Other comprehensive income 

June 30, 2016 

Th~ accompan.ring No us 10 Cond~nsed Financra{ Stat~m~nts ar' an integral pa11 of thr financial statements. 
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Member's 
Equi ty 

s 4 ,667 

190 

(218) 

(7) 

s 4,632 

s 4 ,5 17 

204 

37 

(114) 

3 

s 4.647 
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CONDENSED STATEMENTS OF INCOME 
Louisville Gas and Electric Company 
(Unaudi ted) 
(Millio11s of Do llars) 

O per a ting Revenues 

Retail and wholesale 

Electric revenue from affiliate 

Total Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Energy purchases from affiliate 

Other operat ion and maintenance 

Depreciation 

Taxes, other than income 

Tota l Operating Expenses 

Operating Income 

Other Income (Expense) - net 

Interest Expense 

Income Before Income Taxes 

Income Taxes 

Net lncome (a) 

(a) Nel income equals comprehensive income. 

Three Months E nded June 30, 

20 17 2016 

s 320 $ 3 17 s 
4 6 

324 323 

69 69 

25 23 

3 3 

86 92 

45 42 

9 7 

237 236 

87 87 

(5) 

19 18 

69 64 

27 24 

s 42 $ 40 s 

The accompany ing NoteJ to Condensed Financial Statements ore an integral part of the financial Slatem ents. 
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OR 

Six Months Ended J une 30, 

2017 2016 

694 $ 692 

2l 17 

715 709 

149 147 

89 85 

5 5 

173 179 

89 83 

17 15 

522 5 14 

193 195 

(1) (5) 

36 35 

156 !55 

60 59 

96 $ 96 

C I 
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CONDENSEDSTATEMENTSOFCASHFLOWS 
Louisville Gas and Electric Company 
(Unaud ited) 
(Mil/tons of Dollars) 

Six Months Ended June 30, 

201 7 2016 

Cub Flows from Operating Aclivilirs 

Net income $ 96 s 96 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 89 83 

Amortization 7 6 

Defined benefit plans- expense 3 4 

Deferred income taxes and investment tu credits S7 62 

Change in current assets and current liabilities 

Accounts receivable 9 2 

Accounts receivable from affiliates 11 (7) 

Accounts payable (17) 20 

Accounts payable to affiliates (3) 8 

Unbil!ed revenues 14 (I) 

Fuel, materials and supplies 33 29 

Taxes payable (23) 

Other (3) (6) 

Other operating activities 

Defined benefit plans - funding (3) (16) 

Expenditures for asset ret irement obligations (7) (6} 

Other assets (4) 

Other liabilities 3 

Net cash provided by operating activities 264 273 

Cash Flows fr om Investing Activities 

Expenditures for property, plant and equipment (177) (237) 

Net cash used in investing activities (177) (237) 

Cash Flows from Fina ncing Activities 

Issuance of long-term debt 60 

Retirement of long-term debt (60) 

Net increase (decrease) in short-term debt 38 (32) 

Debt issuance and credit facility costs ( I) (I) 

Payment of common stock dividends to parent (122) (61) 

Contributions from parent 47 

Net cash used in financing activities (8S) (47) 

Net Increase (Decrease) In Cash and Cash Equivalents 2 ( I I) 

Cash and Cash Equi valents at Beginning of Period s 19 

Cash and Cash Equivalents at End of Period $ 7 s 8 

Supplemental Disclosure of Cash Flow Information 

Significant non<ash transactions: 

Accrued expenditures for property, plant and equipment at June 30, $ 40 s 69 

11Je accompanymg Notts to Condensed Financial Stattmtnts a" an inl~gral parl of tire financial statements. 
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CONDENSED BALANCE SHEETS 
Louisville Gas and Electric Company 
(Unaudited) 
(Mil/tons of Dol/on . Jharrs rn thou.wnds) 

June 30, December 3 1, 
2017 20 16 

Assets 

Current Assets 

Cash and cash equivalents s 7 s 5 

Accounts receivable (less reserve: 20 17, S I ; 2016, $2) 

Customer 101 109 

Other II II 

Accounts receivable from affiliates 17 28 

Unbilled revenues 6 1 75 

Fuel, materials and supplies 110 143 

Prepayme nts IS 12 

Regulatory assets II 9 

Other current assets 3 

Total Current Assets 336 393 

Property, Plant and Equipment 

Regulated utility plant 5,440 5,357 

Less: accumulated depreciation· regulated utility plant 566 498 

Regulated utility plant , net 4,874 4,859 

Construction work in progress 174 133 

Property, Plant and Equipment. net 5,048 4,992 

Other Noncurrent Assets 

Regulatory assets 449 450 

Goodwill 389 389 

Other intangibles 55 59 

Other noncurrent assets 17 17 

Total Other Noncurrent Assets 910 915 

Total Assets s 6,294 s 6,300 

n.~ accompanying Not~s to C.ond~nwd Financ1al Stat~mt'nls art> an int,gral part o(tlu financial statements 
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CONDENSED BALANCE SHEETS 
Louisville Gas and Electric Company 
(Unaudited ) 
(Millions of Dol/an. shorts m thousands) 

June 30, December 31, 
201 1 20 16 

Lia bili ties a nd Equity 

Current Liabilities 

Shon -tenn debt s 201 s 169 
Long-tenn debt due within one year 98 194 
Accounts payable 116 148 
Accounts payable to affiliates 23 26 
Customer deposits 27 27 
Taxes 17 40 
Price risk management liabilities 5 4 
Regulatory liabilities 4 5 

Interest 10 II 

Asset retirement obligations 29 41 
O!ber current liabilities 40 36 
Total Current Liabilittes 576 701 

Lo ng-ter m Debt 1,521 1,423 

Deferred Credits and Other No ncurrent Lia bilities 

Deferred income taxes 1,033 974 
Investment tax credits 36 36 
Accrued pension obligations 49 53 
Asset retirement obligations 103 104 
Regulatory liabilities 41 8 419 
Price risk management liabilities 25 27 
O!her deferred credits and noncurrent liabilities 83 87 
Total Deferred Cred its and Other Noncurrent Liabi lit ies 1,747 1,700 

Commitments a nd Conti ngent Liabilities ( otes 6 and 9} 

Stockholder's Equity 

Common stock- no par value (a) 424 424 
Additional paid-in capital 1,682 1.682 
Earnings reinvested 344 370 

Total Equity 2,450 2,476 

Tota l Lia bilities a nd Equity s 6,294 s 6.300 

(a) 7 5.000 sbar<s authonz.ed: 2t ,294 shares issued and ou tstandmg at June 30, 20 t7 and December 3 t, 20 t6 

nr~ accompanymg Not~s 10 Condt>ns~d Fmancra l StaUml'ni.S a" 011 int~gral pan o(thl' (inonctal SIOI~ments. 
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CONDENSED STATEMENTS OF EQUITY 
Louisville Gas and Electric Company 
(Unaudited) 
{!lfllhon< of Dollars) 

IHc:ember 31, 2016 

Net income 

Cash dividends declared on common stock 

June 30, 201 7 

1Hc:ember 3 1, 20 15 

Net income 

Capital contributions from LKE 

Cash dividends declared on common stock 

June 30, 201 6 

Common 
stock 
shares 

outstanding 
(a) 

21 ,294 

2 1.294 

2 1,294 

2 1,294 

(a) Shares in thousands. All common shares of LG&E stock arc owned by LKE. 

s 

s 

s 

s 

Additional 
Common paid-in Earnings 

stoek capital reinvested 

424 s 1,682 s 370 

96 

(122) 

424 s 1.682 $ 344 

424 $ 1.611 $ 295 

96 

47 

(61 ) 

424 $ 1,658 $ 330 

n.~ accompanying Notts to Condtnstd Financial Stat~mtnts art! an inttgral part oftht financlalstat~mtnts. 

26 

Total 

s 2,476 

96 

(122) 

$ 2.450 

s 2,330 

96 

47 

(61 ) 

$ 2,412 
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CONDENSEDSTATEMENTSOF~COME 

Kentucky Utilities Company 
(Unaudittd) 
(Mrl/10ns of Dol/ar.r) 

Three Months Ended June 30, Six Months Ended June 30, 

2017 2016 201 7 2016 

0 pt"ra ting Revenues 

Retail and wholesale s 403 s 404 s 838 s 855 
Electric revenue from affiliate 3 3 5 5 

Total Operating Revenues 406 407 843 860 

Opt'ntiog Expenses 

Operation 

Fuel 114 113 225 233 
Energy purchases 4 5 9 9 

Energy purchases from affiliate 4 6 21 17 
Other operation and maintenance 100 107 209 213 

Depreciation 61 58 121 116 
Taxes. other than income 7 8 15 15 
Total Operating Expenses 290 297 600 603 

Opt'rating Income 116 110 243 257 

Other Income (Expense) - net (2) (3) (I) 

Interest Expense 24 23 48 47 

Income Before Income T axes 90 88 192 209 

Income Taxes 34 34 73 80 

Net Income (a) s 56 s 54 s 119 s 129 

(a) Net income approximates comprehensive income 

T11~ arrompan,·ing Not~s to Cond~nsed Financial Stal~m~nu ar~ an int~gral pa11 ofrh~jinanrlal statements. 
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CONDENSEDSTATEMENTSOFCASHFLOWS 
Kentucky Utilities Company 
(Unaudited) 
(M11/1ons of Dollars) 

Cash Flows from Operating Activities 

'et income 

Adjustments to reconcile net income to net cash provided by operating acti vit ies 

Depreciation 

Amorti zation 

Defined benefit plans- expense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and c urrent liabilities 

Accounts receivable 

Accounts receivable from affiliates 

Accounts payable 

Accounts payable to affiliates 

Unbi lled revenues 

Fuel, materials and supplies 

Taxes payable 

Other 

Other operating activities 

Defined benefi t plans - fund ing 

Expenditures fo r asset retirement ob ligations 

Other assets 

Other liabilities 

Net cash provtded by o perating act ivities 

Cash Flows from Investing Activities 

Expendit ures for property. p lant and equipment 

Net cash used in investing activities 

Ca sh Flows from Fina ncing Activities 

et increase (decrease) in short-term debt 

Debt issuance and cred it faci lity costs 

Payment o f common stock d ividends to parent 

Contributions from parent 

Net cash used in financing activit ies 

Net Increase (Decrease) in Cash a nd Cash Equivalents 

Cash and Cash Equivalents at Begi nn ing of Period 

Cash and Cash Equiva lents at End of Period 

Supplemental Disclosure o f Cash Flow Info r matio n 

Significant non-<:ash transactions: 

Accrued expendiru res for property, plant and equipment at June 30, 

s 

s 

s 

Th e accompanying Not~s to Condensed Financial StDiements are an mtegrul p a11 ofth~financlal sto1eme11 ts. 
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Six Months E nded June 30, 

2017 20 16 

119 $ 129 

121 11 6 

6 7 

2 3 

70 77 

(I) 

5 II 

I 

(I ) II 

(I S) 12 

9 (13) 

8 (9) 

(29) (3) 

(13) (II ) 

(2 1) (1 3) 

(5) (2) 

(3) (3) 

4 (I) 

257 311 

(177) (20 I ) 

(1 77) (201) 

35 (19) 

(I ) 

(ItO) ( 11 3) 

20 

(75) (113) 

5 (3) 

7 II 

12 $ 8 

43 $ 36 
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CONDENSED BALANCE SHEETS 
Kentucky Utilities Company 
(Unaudited) 
(Mil/tons of Dollars. shares"' thouJan d•) 

June 30, December 31, 
201 7 2016 

Assets 

Current Assets 

Cash and cash equivalents $ 12 $ 7 

Accounts receivable (less reserve: 2017, $2; 20 16, $2) 

Customer 120 126 

Other 27 5 

Unbi11ed revenues 86 95 

Fuel, materials and supplies 147 154 

Prepayments IS 12 

Regulatory assets 12 II 

Other current assets 6 3 

Total Current Assets 42S 41 3 

Property, Plant a nd Equipment 

Regulated utility plant 7,404 7,382 

Less: accumulated depreciation- regulated uti lity plant 1,062 965 

Regulated utility plant, net 6,342 6,4 17 

Construction work in progress 236 18 1 

Property, Plant and Equipment, net 6,578 6,598 

Otber Noncurrent Assets 

Regulatory assets 381 374 

Goodwill 607 607 

Other intangibles 3S 36 

Other noncurrent assets 60 57 

Total Other Noncurrent Assets 1,083 1,074 

Tota l Assets s 8,086 s 8,085 

Th~ accompanying Not~s to Cond~nsed Frnonc1al Statrml'nts art' an rntegral part ofthl' financtal statements. 
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CONDENSED BALANCE SHEETS 
Kentucky Utilities Company 
(Unaudited) 
(Millrons of Dol/an. sharYs rn thou.Jand.J) 

June 30, December 31, 
2017 20 16 

Lia bilities and Equity 

Current Liabilities 

Sbort-tenn debt s 51 s 16 
Accounts payable 94 78 
Accounts payable to affiliates 43 56 
Customer deposits 30 29 
Taxes 16 45 
Regulatory liabilities 10 13 
In terest 16 16 
Asset retirement obligations 44 19 
Other current liabilities 32 36 
Total Current Liabilities 336 308 

Long-term Debt 2,327 2J27 

Deferred Credi ts and Otht r Noncurrent Liabilities 

Deferred income taxes 1,242 1,170 
In vestment tax credits 95 96 
Accrued pension obligations 38 62 
Asset retirement obl igations 189 269 
Regulatory liabilities 484 480 
Other deferred credits and noncurrent liabilities 42 50 
Total Deferred Credits and Other Noncurrent Liabilities 2,090 2,127 

Commitmenu and Contingent Liabilities (Notes 6 and 9) 

Stockholder 's Equity 

Common stock- no par value (a) 308 308 
Additional paid-in capital 2,616 2,616 
Accumulated o ther comprehensive loss (I) 

Earnings reinvested 409 400 

Total Equity 3,333 3,323 

T otal Liabilities and Equity s 8,086 s 8,085 

(a) 80.000 shares authorized; 37.818 shares issued and outstanding at June 30. 2017 and December 3 1. 20 16. 

Th~ accompanymg Notrs to Condrnud Financial Statrm~nts orr an integral part o(thr /inanclo/Jtotemrnts 
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CONDENSED STATEMENTS OF EQUITY 
Kentucky Utilities Company 
(Unaudited) 
(Millio 11s ofDollors} 

Common 
stock Accumulated 
shares Additional other 

outstanding Common paid-in Earnings comprehensive 
(a) stock capital reinvested loss Total 

December 31, 201 6 37,8 18 $ 308 $ 2,6 16 $ 400 $ ( l ) $ 3 ,323 

Net income 119 11 9 

Cash dividends declared on common stock (110) ( 11 0) 

Other comprehensive income I 

June 30, 2017 37,8 18 $ 308 $ 2,6 16 $ 409 $ $ 3,333 

December 3 1, lOtS 37,818 $ 308 $ 2,596 $ 383 $ $ 3,287 

Capital contributions from LICE 20 20 

Net income 129 129 

Cash dividends declared on common stock (I 13) {113) 

Other comprehensive income (loss) ( I ) ( I ) 

J une 30,2016 37,818 $ 308 $ 2,6 16 $ 399 $ ( I ) $ 3,322 

(a) Shares in thousands. All common shares of KU stock are owned by LKE. 

The accompanying No tes to Condensed Financial Statements are an integral part of the financial statements. 
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Combined Notes to Condensed Financial Statements (Unaudited) 

1. Interim Financial Statements 

(All Registrants) 

Capitalized tcnns and abbreviations appearing in the unaudited comb ined notes to condensed financial statements are defined in the glossary . Dollars are in 
millions, except per share data, unless otherwise noted . The speci fic Registrant to which d isclosures are applicable is identified m parenthetical head ings in 
italics above the applicable d isclosure or withi n the appl icable disclosure for each Registrants' related activities and disclosures. Within combined 
disclosures, amounts are disclosed for any Registrant when signi fi cant. 

The accompanymg unaudited condensed financial statements have been prepared in accorda nce with GAAP for interim financial mfonnation and wllh the 
instructions to Fonn I 0-Q and Anicle I 0 of Regulation S-X and, therefore, do not include all o f the infonnation and footnote disclosures required by GAAP 
for complete financial statements. In the opin ion of management, all adjustments considered necessary fora fair presentation in accordance with GAAP are 
reflected in the condensed financial statements. All adjustments are of a normal recurring nature, except as otherwise disclosed. Each Registrant's Balance 
Sheet at December 3 1. 2016 is denved from that Registrant's 20 16 audited Balance Sheet. The financial statements and notes thereto should be read in 
conjunction with the financtal statements and notes contained in each Registrant's 2016 Form I O-K. The results of operations for the three and tx months 
ended June 30 , 20 17 are not necessarily indicative of the resu lts to be expected for the full year ending December 31, 20 17 or other future periods, because 
results for interim periods can be disproport ionately influenced by various factors. developments and seasonal variations. 

2. Summary of Significant Accounting Policies 

(All Registrants) 

The following accounting policy disclosures represent updates to Note I m each indicated Registrant's 20 16 Form 10-K and shou ld be read in conj unction 
with those disclosures. 

Accounts Receivable (PPL and PPL Electric) 

In accordance with a PUC-approved purchase of accounts receivable program. PPL Electnc purchases certain accounts receivable from alternative electricity 
suppliers at a discount, which reflects a provision fo r uncollectible accounts. The alternative electricity suppliers have no continu ing involvement o r interest 
in the purchased accounts receivable. Accounts receivable that are acquired are initially recorded at fair value on the date o f acquisition. During the three and 
six months ended June 30,201 7. PPL Electric purchased $288 mi ll ion and $644 mill ion of accounts receivabl e !Torn alternati ve energy suppli ers. During the 
three and six months ended June 30, 2016. PPL Electric pure based $297 mi llion and $679 mi llion of accounts receivable from alternati ve electricity 
suppliers. 

1heinlotf'f141lJon conr.-lned It•~ '""Ynol H p'-1 ethpt«l or d'ttrlb fed Mid s I ••r.nt«f t 
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3. Segment and Related Information 

(PPL) 

See Note 2 in PPL's 201 6 Fonn I 0 -K for a discussion ofrepo nable segments and related in fom1at ion. 

Income Statement data for the segments and reconciliat ion to PPL's consolidated results for the periods ended June 30 are as fo llows: 

lncomt Statement Dati 

R t\ enucs from external customers 

Total 

U.K.. Regulated 

Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other 

Net Income 

Total 

U.K. Regulated (a) 

Kentucky Regulated 

Peansylva01a Rtgulated 

Corporate and Other 

2017 

s 

s 

s 

s 

Tbrte Mo nllu 

502 

723 

500 

1,725 

148 

79 

77 

(12) 

292 

s 

s 

s 

s 

2016 

563 

721 

495 

6 

1,785 

345 

76 

78 

(16) 

483 

(a) Includes unreal ized gatns and losses from hedging fomgn-cunency related economtc acti' tty See Note 13 for addiuonal mformauon. 

Balance Sheet data for the segments and reconciliation to PPL's consolidated results as of: 

Balanct Sht tl Data 

AtseiJ 

U.K.. Regulated (a) 

Kentucky Regulated 

Pennsylvonia Regulated 

Corporate and Other (b) 

Total 

s 

s 

s 

s 

s 

Sl" 1\lontbs 

201 7 2016 

1.070 s 1,158 

1.532 1.547 

1,073 1,080 

I II 

3,676 s 3,796 

June 30. 
2017 

4 34 

174 

156 

(69) 

695 

15,798 

14.04 3 

10,175 

(52) 

39,964 

----

s 

s 

634 

188 

172 

(30) 

964 

Dttember 31, 
2016 

14.537 

14,037 

9,426 

3 15 

38,3 15 

(a) Includes S I 1.5 btlhon and S I 0 8 btlho n of net PP& E •• of June 30, 201 7 and December J I. 2016. WPD is not subject to accounung for the effects of cenatn types of regulation 
as prescribed by GAAP. 

(b) Pnmanly conSists o f unallocated ncms. including cash. PP&E snd the ehminalton of mtcr-scgmcnt transactions. 

(PPL Eleclric. LKE, LG&E and KU) 

PPL Electric has two operating segments that are aggregated into a single repon able segment. LKE, LG&E and KU are individuall y sing le operating and 
reponable seg ments. 

4. Earnings Per Share 

(PPL) 

Basic EPS is computed by dividing income availab le to PPL conm1on shareowncrs by the weighted-average number o f common shares outstand ing during 
the applicable period. Diluted EPS is computed by dt viding income available to PPL common shareowne rs by the weighted-average number of common 
shares outstand ing. increased by incremental shares that would be outstand ing if po tenti ally dilulive non -panic ipating securilies were convened to common 
shares as calculaled using lhc Treasury Stock Mel hod . Incremental non-pan icipating securities I hat have a d iluli ve impacl are detailed in the table below. 

34 

Thelnto~10n conr.ined ,.,.,., ~ ot be .opled Ml.rpt«l or distributed Mtd • nor .,.,.,.,,fld ru ' "' «cw.t& plel• 01 r~ rh• owr .uun~,. 
b'('C)I to the atent such d~ Or lol ... cMnof 1M fimjfftl fH eniud«J t y 4ppk.itb,_ t..,. PKt ftnMC/~ ~to,tMtCJtl no U MM'IIM o' I lu,. tHUirl 



Table ofCon )cnl> 

Reconcilia1ions of1h e amounls o fmcome an d shares ofPPL common s1ock (in 1housands) fo r I he periods ended June 30 used in I h e EPS calcula1ion are: 

Three .111onlbJ Six Monrhs 

20 17 20 16 2017 

Income (Numeraror) 

Net income s 292 $ 483 $ 695 $ 

Less amounrs allocalcd lo part1c1pa1ing securilics 

Ne1 income available ro PPL common shareowners- Basic and Dilurcd s 292 s 482 s 694 s 

Sbarea of Common Srock (D«nornillalor) 

Weighled-average shares - Bas1c EPS 683.841 677,145 682.370 

Add incremental non-participaring sccuriues: 

Share-based paymenl awards 2.510 3,584 2.355 

Weigbred-avcrage shares- Diluted EPS 686.351 680,729 684,725 

Balk EPS 

et Income available to PPL common sharcowncrs s 0 .43 s 0.71 s 1.02 s 

Dilultd EPS 

Net Income available ro PPL common shareowners s 0.43 s 0.71 $ 1.01 s 

For 1he periods ended June 30. PPL tssued commo n s1ock rela1ed 10 stock-based compensation plans and the DRIP as foll ows (in thousands): 

Stock-based compensation plans {a) 

DRIP 

20 17 

Three .111onlhJ 

564 

369 

20 16 

795 

370 

2017 

Six MonthJ 

1.451 

814 

(a) Includes stock op1ions exerctSCd. vestrng of performance unirs. vesting of rcsrricred stock and rcstncrcd stock unirs and convcrs1on of stock uni1s granted to dtrccrors 

See o te 7 fo r ad dit io nal information o n common s lock issued under th e ATM Program. 

2016 

964 

961 

676.293 

3,480 

679.773 

20 t 6 

1.42 

1.41 

2,920 

772 

For the perio d s ended June 30. 1he fo llowing shares (in thousan ds) were excluded from the computations of diluted EPS because th e effect would have been 

antid ilutive . 

Stock options 

Performance unils 

35 

201 7 

Threell1onlbJ 

2016 

696 696 

78 

2017 

Six MonlhJ 

696 

2016 

696 

39 
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5. Income Taxes 

Reconciliations of income taxes for the periods ended June 30 are as follows. 

(PPL) 

Thrrr Month• Six Months 

201 7 201 6 201 7 2016 

Federalmcome tax on Income Before Income Taxes at statutory tax rate- 35% s 129 s 236 s 3 15 $ 467 

Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 10 9 23 22 

Valuation allowance adjustments 3 9 

Impact of lower U.K. income tax rates (40) (45) (88) (99) 

U.S. income tax on foretgn eammgs- net of foreign tax credit (a) (7) ( 16) (2) 

Impact of the U.K. Finance Acts (6) (2) (9) (2) 

Depreciation not normahzed (2) (3) (5) (4) 

Interest benefit on U.K. fmancing e ntities (4) (4) (8) (9) 

Stock-based compensation (4) (3) (7) ( II ) 

Other (5) 

Tota l increase (decrease) (53) (44) (1 10) (96) 

Total income taxes s 76 s 192 s 205 s 371 

(a) Lower income taxes primarily due to the tax benefit of accelerated pension contributio ns made in the first quaner of 2017. The related tax benefit is recognized over the annual 
period as a result of utilizing an esnmatcd annual effecth•e tax rate. 

(PPL Electric) 

Thr•• Months Six Mo nths 

201 7 2016 20 17 20 16 

Federal income tax on Income Before Income Taxes at statutory tax rate - 35% $ 44 s 44 $ 88 $ 97 

Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 9 17 18 

Depreciation not normabzcd (2) (2) (4 ) (3) 

Stock-based compensation {3) (2) (5) (7) 

Other ( I ) (I) ( I ) 

Total increase (decrease) 4 7 7 

Total income taxes s 47 s 48 $ 95 $ 104 

(LKE) 

Thret Months Si:< Mo nths 

2017 201 6 201 7 201 6 

Federal income tax o n Income Before Income Taxes at statutory tax rate- 35% s 49 s 47 $ 107 s 114 

Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 5 5 II 12 

Other (I ) ( I ) (2) (3) 

Total increase {decrease} 4 4 9 9 

Total income taxes s 53 s 51 s 116 123 
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(LG&E) 

Thrtt Months Six Months 

201 7 2016 2017 201 6 

Federal income tax on Income Before Income Taus at statutory tax rate- 35% s 24 s 22 s 55 $ 54 

Increase {decrease) d ue to: 

State income taxes, oct of federal income tax benefit 3 2 6 6 

Other (I) ( I) 

Total increase (decrease) 5 
Total income taxes s 27 s 24 s 60 s 59 

(KU} 
Three Months Six Month• 

2017 20 16 201 7 2016 

Federal income tax on Income Before Income Taxes at statutory tax rate- 35% s 32 s 31 $ 67 s 73 

Increase (decrease) due to: 

State income taxes, net of federal income tax benefit 3 3 7 7 

Other ( I ) (I) 

Total increase {decrease) 2 6 7 
Total income taxes $ 34 34 s 73 s 80 

6. Utility Rate Regulation 

(A ll Reg istrants) 

The fo llowing tab le p rov ides in fo rmat io n a b o u t the regulatory asse ts a nd liabili t ies o f cost-based rate-regula te d utili ty o p e rations. 

Curren t Regulatory Assets: 

Environmental cost recovery 

Generation fo rmula rate 

Transmission service charge 

Gas supply clause 

Sman meter rider 

Storm costs 

Other 

Total current regulatory assets (a) 

Noncurrent Regulatory Assets: 

Defined benefit plans 

Taxes reco verable through future rates 

Storrn costs 

Unamonized loss on debt 

Interest rate swaps 

Accumulated cost of removal of utility plant 

A.ROs 

Othe r 

Total noncurren t regulatory assets 

s 

s 

s 

s 

37 

Junt 30, 
20 17 

6 

10 

10 

37 

920 

345 

40 

57 

124 

162 

245 

13 

PPL 

s 

s 

1,906 s 

Drctmber 31. 
20 16 

6 

I I 

7 

3 

6 

39 

947 

340 

58 

61 

129 

159 

211 

13 

1.918 --- - -

$ 

s 

s 

$ 

PPL Eltctric 

Junr 30, 
2017 

10 

14 

537 

345 

32 

162 

1,076 

s 

s 

$ 

Dtct mber 31, 
2016 

7 

6 

19 

549 

340 

10 

36 

159 

1,094 

Th• lnfo,YIPOn OOnlMned 1'1..-.kl tn.rt no• M U~pl.d. «ifljlt~ t>r distnburtd .nd a nol w•r.-tr~ ru b• tteeutM• compMt• 01' rm.ry Til• u.- .uumes Ill tk.h t ..,,.. d~• O' bun •ising ITOm Mr1 tiS. of tht. lnfonnM'on 
en:.pt ro th• ewteru such d.wn-u• ot boa cannot be "mihd Of ¥Ciud«J t,.. ~-a.. Past frn1111dM p•formMt~ no gv•-"'• of fvturto te.ulrs 



Table ofComcn!> 

Current Regulato ry Loabihues: 

Generat ion supply charge 

Transmission service charge 

Universal serv ice rider 

Transnussoon fo rmula rate 

Fuel adj ustment c lause 

Act 129 compliance rider 

Storm damage expense 

Other 

Total curren t r<gulatory liabilities 

oncurrcnt Regulatory Li1bilitics: 

Accum ulated cost o f removal of utility plan t 

Power purc hase agreement - OVEC (b) 

Net deferred ta~ asseu 
Dcfmed benefit plans 

loterCSI rate swaps 

Oth<r 

Total noncurre nt regu latory babtbties 

O.Orrent Regulatory Assets: 

Env iro nmental co st recovtry 

Generation forn10la rate 

Gas supply clause 

Total current regulatory assets 

Noncurr<nt Regulatory Assets· 

Dcfmed benefit plans 

Storm costs 

U01mortized loss on debt 

Interest rate swaps 

AROs 

Plant retirement costs 

Other 

Total noncurren t regulatory assets 

Junt 30, 
201 7 

s 

s 

s 

s 

6 

10 

7 

23 

383 

40 

25 

124 

245 

3 

10 

830 

LKE 

s 

s 

s 

s 

Dece mber 3 I , 
2016 

6 

II 

3 

20 

398 

48 

2S 

129 

21 1 

4 

9 

824 

s 

s 

s 

38 

s 

s 

s 

PPL 

Juot 3 0. 
2011 

19 

6 

14 

3 

13 

II 

4 

I 

7 1 

70 3 

72 

2 1 

27 

76 

902 

Junt 30. 
201 1 

4 

7 

II 

238 

22 

16 

85 

84 

4 

4 49 

$ 

$ 

s 

s 

Dcctmbtr 3 I. 
2016 

23 

14 

15 

II 

17 

13 

10 1 

700 

15 

23 

23 

78 

899 

LG&E 

Dectmbtr3 1. 
20 16 

$ 6 

3 

s 9 

s 246 

26 

16 

88 

70 

4 

450 

$ 

s 

s 

s 

PPL El<ttrir 

Junt 30. Dtctmbtr 31. 
201 7 2016 

19 s 23 

6 

14 14 

3 15 

II 17 

4 13 

I 

51 s 83 

s 

s 

KU 
June 30. Dtctmbtr 3 I , 

2017 2016 

s 2 s 
10 II 

s 12 s II 

$ 145 s 152 

18 22 

9 9 

39 41 

161 141 

4 

6 5 

$ 3RI 374 
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Current Regulatory Liabilities· 

Demand side management 

Fuel adjuslment clause 

Other 

Total current regulatory loabololl<s 

Noncurrent Regulatory Liabiliucs: 
Accumulated cost of removal 
of utility plant 

Power purchase agreement· OVEC (b) 

Net deferred tax asset$ 

Defined benefit plans 

Interest rate swaps 

Other 

$ 

s 

$ 

Total noncurrent regu Ia tory habilities S 

LKE 
Juno 30, 

1017 

s 
I 3 

14 s 

703 s 
72 

21 

21 

76 

3 

902 s ----

Otctmber 31. 
1016 

I t 

4 

18 

700 

75 

23 

23 

78 

899 

(a) For PPL, these amount$ are mcluded on "Other <'Urrent usets" on the Balance Sheet.s. 

J unt 30, 
2017 

s 

s 

s 

s 

LG& E KU 
Oecrmbtr 3 I. June JO. Otet mbrr J I . 

1016 201 7 101 6 

s 2 s s 
4 9 9 

4 s s tO t3 

308 s 305 s 395 s 395 

so 52 22 23 

21 23 

21 23 

38 39 38 39 

I 2 

41 8 s 419 s 484 s 480 

(b) Thos liability was recorded as an offset to an intangoble asset that was recorded at fatr value upon !he acquisition of LK.E by PPL 

Regulatory Matters 

Kentucky Activities 

(PPL. LKE. LG&E and K U) 

Rate Case Proceedings 

In November 201 6, LG&E and KU filed requests with the K.P C for increases in annual base electricity and gas rates. LG&E's and KU's apphcattons included 
requeslS fo r CPC s for implementing an Advanced Metering System program and a Distribution Automation program. 

On April 19, 20 17 and May I. 2017. LG&E and KU. along with all intervening parties to the proceeding. filed with the K.PSC. stipulat ton and 
recommendation agreements (stipu lations) resolving all issues with the parties. Among other things, the proposed sttpulations provided for increases in 
annual revenue requirements associated with KU base electricity rates of$55 mi llion, LG&E base electricity rates of$59 mill ion and LG&E base gas rates of 
$8 mill ion, re flecting a return on equity of9.75%, the withdrawal ofLG&E's and KU's request for a CPCN for the Advanced Meteri ng System and other 
changes to the revenue requtrements. which dealt primari ly with the timing of cost recovery, including depreciation rates. 

On June 22, 20 17, the K.PSC issued orders approving. with certain modifications, the proposed stipulati ons filed in April and May 2017. On June 29, 20 17, 
the K.PSC issued fu rther orders correcting certain revenue requ irement and rate calculations and mak ing other technical corrections to the Ju ne 22, 20 17 
orders. The combined KPSC orders modified th e stipulations to provide for increases in annual revenue requirements associated with KU base electricity rates 
of$52 mi ll ion, LG&E base electricity rates of$ 57 million and LG&E base gas rates of$7 million. and incorporate an authorized return on equity of 9.7%. 
Conststent with the stipulattons, the orders approved LG&E's and KU's request for implementing a Distribution Automation program and their withdrawal of 
a request for a CPCN for the Advanced Metering System program. The orders also approved new depreciation rates for LG&E and KU that will result in higher 
depreciation of approximately S 15 mi llion ($4 mill ion for LG&E and S I I mill ion for KU) in 20 17, exclusive of net additions to PP&E. The orders result in a 
base electricity rate increase of3.2% at KU and base electricity and gas rate increases of5.2% and 2.1% at LG&E. The new base rates and all elements oft he 
orders became effective July I, 2017. On June 23, 2017, the KPSC also issued orders establishing an authorized return on equity of9.7% for all of LG&E's 
and KU's existing approved ECR plans and projects, repl acing the prior authorized retum on equity levels of9.8% for CCR projects and I 0% for all other 
ECR approved projects, effective with bill s issued in August 20 17. The impact of the new authorized return for ECR projects is not expected to be significant 
in 2017. 
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Gas Franchise (LKE and LG&E) 

LG&E's gas franchise agreement for the Louisville Jefferson County service area exptred in March 20 16. ln August 2016, LG&E and Louisville/Jefferson 
County entered into a revtscd fra nchise agreement with a 5-ycartemt (with renewal options). The franchise fcc may be modified at Lou isvi lle/Jefferson 
Counry's election upon 60 days' notice. However, any franchise fee is capped at 3% of gross receipts for natural gas service within the franchise area. The 
agreement further provides that if the KPSC determines that the franchise fee should be recovered from LG&E's customers, the franchise fee will revert to zero. 
ln August 20 16 , LG&E filed an application in a KPSC proceeding to review and nale upon the recoverabil ity of the franchise fee. 

In August 2016. Louisville/Jefferson County submitted a motion to dismiss the proceeding filed by LG&E and. in 'ovember 2016. filed an amended 
complaint against LG&E relatmg to these issues. LG&E submitted KPSC filings to respond to, request dismissal of and consolidate certam claims or aspects 
of the proceedings. ln January 2017. the KPSC issued an order denying Louisville/Jefferson County's motion to dismiss. consolidating the matter with 
LG&E's fi led applicat ion and estab lishing a procedural schedule for the case. Louisville/Jefferson County and LG&E conti nue to file certam procedural 
motions, testimony and di scovery wit h the KPSC. Unti l the KPSC issues a final order in this proceed ing . LG&E cannot predict the ult imate outcome ofthis 
matter but does not anticipate that it will have a material e ffect on its financial condition or results of operation . LG&E continues to provide gas service to 
customers in this franchise area at existing rates. but without collecting or remitting a franchise fee . 

7. Financing Activities 

Credit Arrangements and Short-term Debt 

(All Registrants) 

The Registrants maintain cred it facil ities to enhance liquidity. provide credit support and provide a backstop to commercial paper programs. For reponing 
puiJloses. on a consolidated basis. the credit facilities and commercial paper programs ofPPL Electric. LKE. LG&E and KU also appl y to PPL and the credit 
facilities and coD1D1ercial paper programs ofLG&E and KU also apply to LKE. The amounts borrowed below are recorded as "Short-term debt" on the Balance 
Sheets. The following credit faci lities were in place at: 

Junt 30. 2011 Dtnmbrr3t , Z016 

Ltlltrs of Ltnrrs of 
Crtdir Crtdi t 

and a nd 
Commt rtial Commt rtial 

Expiration Papt'r Unuu d Plpt'r 
Dat t Ca padty Borrowrd lssur.d Capacity Bor rowtd Issued 

.uJ.. 
U.K. 

WPDplc 

Syndicated Credit Facility (1) Jan. 2022 £ 21 0 £ ISS £ £ 56 £ 160 £ 

Ttrm Loan Fnciloty (b) Dtc. 2017 230 230 

WPD (South West) 

Syndicated Credit Facihty (c) July 202 1 245 80 165 110 

WPD (East Midlands) 

Syndicated Credit Facility (d) July 2021 300 116 184 9 

WPD (West Midlands) 

Syndicated Credit Facility July 2021 300 300 

Uncommitted Cred1t Facillbes (e) 90 so 4 36 60 4 

Total U.K. Credit Fac1hllcs (f) 1,375 £ 631 £ 4 £ 741 £ 339 £ 4 
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Junt 30. 2017 D«tmbu3 1. 20 16 

L<n ers of L<n ers of 
Credit Credit 

and a nd 
Conomtr<ial Commt r<ial 

Expiration Papn Unused Paper 
Date Capacity Borro.,·rd Issued Capacity Borrowed Issued 

u.s. 
PPL Capital Funding 

Syndicated Credot Facility Jan. 2022 s 950 s 424 s 526 s s 20 

Syndicated Credit Facility Nov.2018 300 300 

Bilateral Credit Facitity Mar. 2018 150 17 133 17 

Total PPL Capotal Fundong Credit 
Facili1ies s 1.400 s s 44 1 959 s s 37 

PPLE!t(lrk 

Syndicated Cred it Facility Jan. 2022 s 650 s s 649 s s 296 

J.oK£ 
Syndicated Cred o! Facility Oct. 2018 75 s s 75 s s 

.l.&ld:. 

Syndicated Credit Focility Jan. 2022 s 500 s 207 s 293 s s 169 

Kl.!. 
Syndicated Credit Facility Jan. 2022 s 400 s s 5 1 349 s s 16 

Lcncr of Credit Facility Oct. 2017 198 198 198 

Total KU Credit Facil it ies s 598 s 249 s 349 s s 2 14 

(a) Tbe amounts borrowed at June 30. 2017 and l:kcember 3 1. 2016 were USD-dcnommated borrowmgs of $200 milhon for both periods, which bore interest at I 87•. and 1.43%. 
Tbe unused capacity reOectS the amount borrowed in GBP of £ 154 moll ion as o f the date borrowed 

{b) Tbe amount borrowed at Jun< 30. 2017 was a GBP-denomonated borrowing whoch equated to S297 million and bore ontertst at 1.50• •. 
{c) Thr amounts borrowed at June 30, 20 17 and l:kccmber 3 1, 2016 wert GBP-denominated borrowongs which equated to S I 03 million and S 13 7 milhon and bore ontereSI at 0.65">• 

and 0.66%. 
{d) Tbe amounts borrowed at June 30. 20 17 and December 31 . 2016 were GBP-denomtnated borro"''ngs whoch equated to S 150 milhon and S I I moll ion and bore ontcrest ao 0 .65% 

and 0 66% 
(e) The amounts borrowed at June 30. 20 17 and l:kcember 3 1. 2016 wert GBP-denommated borrowmgs whocb equat<d to $65 molloon and $75 molhon and bore mtereSI a t 1.01• • 

and 1.26%. 
(f) At June 30.2017. the unused capacity under the U.K. credo! facolitoes was $956 moll ion. 

(PPL, LKE and KU) 

lo Aug usl 201 7, the expiration date fo r the KU letter o f credit fac ility was ex tended to October 2020. 

(All Registrants) 

PPL. PPL Electric. LG&E and KU maintain commercial paper programs to provide an addi tional financing source to fund shon-terrn liquidi ty needs. as 
necessary. Commercial paper issuances, inc luded in "Sbon -tenn deb!" on the Ba lance Sheets, are supponed by the respective Regis trant's Syndtcated Cred it 
Faciliry. The fo llowing commercia l paper programs were in place at: 

4 1 
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Junt30.2017 Dtrt Dlbtr 31. 201 6 

Wolghttd- Commtrc:ial Weighted - CoDJDJtrdal 
Avtragt Pa per UnuSt'd Avera go Paptr 

lntorest Rate Capacity ln uanrrs Capadt) lnteru t Ra to l.ssuancts 

PPL Capital funding 1.46% s 1,000 s 424 s 516 1.10% s 20 

PPL Electrtc 650 650 1.05% 295 

LG&:E 1.35% 350 207 143 0 .94% 169 

KU I 40% 350 51 299 0 .87% 16 

Total s 2,350 s 682 s 1,668 s 500 

(PPL Electric and LKE) 

See ote I 0 for discusston oftn!ercompany borrowings. 

Long-term Debt 

(PPL) 

In March 20 17, WPD (Sou!h Wales) issued £50 million o fO.O I % Index-linked Senior Noles due 2029. WPD (Soulh Wales) received proceeds of £53 million, 
which eq uated !o $64 million at !he time of issuance. net of fees and including a premium. The pri ncipal amoun! of!he no!es is adjusted based on changes in 
a speci fi ed index, as detailed in !he temts of the re lated inden!Ure. The proceeds were used for general corpora!e purposes. 

(PPL and PPL Elecrric) 

In May 2017. PPL Elee1ric issued S475 million of3.95' • First Mortgage Bonds due 204 7. PPL Electric received proceeds of$466 mlllton . net of a discount 
and underwriting fees. wb1ch were used lo repay short-!emt debt incurred primanly for capital expenditures. 

(PPL. LKE and LG&E) 

In June 20 17, the County of Trimble. Kentucky issued $60 million of Environmenta l Facilities Revenue Refund ing Bonds. 20 17 Series A (Louisville Gas 
and Electric Company Projec!) due 2033 on behalf ofLG&E. The bonds were issued beari ng interest at a rate of3 .75% through their maturity and arc subject 
10 an opt ional redemp!ion on or after June I, 2027. The proceeds o f the bonds were used !o redeem $60 million ofEnvironmental Facilities Revenue 
Refunding Bonds, 2007 Senes A (Louisville Gas and Electric Company Projec!) due 2033 previously issued by the County o f Trimble, Kentucky on behalf 
ofLG&E. 

In June 2017 , the Louisville Jefferson County Metro Government of Kentucky remariceted $31 millio n ofEnvironmen!al Facilities Revenue Refunding 
Bonds, 2007 Series A (Louisv1lle Gas and Electric Company Projec!) due 2033 on behalfofLG&E. The bonds were remarlce!ed at a long-term rate and will 
bear interest at 1.25% through their mandatory purchase date o f June 3. 20 19. 

In June 20 17, the Louisvill e Jefferson County Me!ro Government of Kentucky remariceted $35 million of Environmental Facilit ies Revenue Refunding 
Bonds, 2007 Series B (Louisville Gas and Electric Company Project) due 2033 on behalfofLG&E. The bonds were rcmarlce!ed at a long-temt rate and will 
bear in1eres1 a! 1.25% !hrough !heir mandatory purchase dale of June 3. 20 19. 

In April 20 17, the Louisville/Jefferson County Metro Government ofKcntucky rcmaricetcd $ 128 million of Pollution Control Revenue Bonds. 2003 Series A 
(Louisville Gas and Eleclric Company Project) due 2033 on behalf ofLG&E. The bonds were remariceted at a long-term ra!e and will bear in!eres! a! 1.50% 
!hrough their manda!ory purchase dale of April I . 201 9. 

(PPL) 

ATM Program 

In February 20 15, PPL en!ered into two separa!e equity dis!ribution agreements, pursuant to which PPL may sell , from time to l ime, up 10 an aggregate of 
S500 million of its common stock . Forthe periods ended June 30, PPL issued the following: 
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Number of shares (in thousands) 

Average share price 

Net Proceeds 

Distributions 

s 
s 

Thr« Months 

2017 20 t 6 

2, t l3 

39. 15 

82 $ 

Six Months 

201 7 20t6 

3,477 

s 38. t 7 s 
$ 132 s 

In May 20 17, PPL declared a quarterly common s10ck dividend . payab le July 3. 20 17. of39 .5 cents per share (equivalent to $ 1.58 per annum). Future 
dividends, declared at the di scret ion of the Board o f Directors, will depend upon fu ture earnings, cash flows, financial and legal requirements and other 
factors. 

8. Defined Benefits 

(PPL. LKE and LG&E) 

Certain net periodic defined benefit costs are applied to accounts that are further dis tributed among capital, expense and regulatory assets, including certain 
costs allocated to applicable subsidiaries for plans sponsored by PPL Services and LKE. Following are the net periodic defin ed benefit costs (credits) oft he 
p lans sponsored by PPL and its subsidiaries, LKE and LG&E for the periods ended June 30: 

Pension Benefits 

Thr•• Months Six Months 

u.s. U.K . u.s. U.K. 

20t 7 20t6 20t 7 20t6 2017 20t6 20t7 2016 

.en. 
Service cost s tS $ 16 $ t8 s 18 s 32 s 33 37 s 36 

Interest cost 42 44 44 62 84 87 87 124 

Expected return on plan assets (58) (58) (1 27) (132) ( I tS) ( 114) (252) (265) 

Amortization of: 

Prior service cost 3 4 

Actuarial loss 14 10 36 36 34 25 71 73 

Net periodic defined benefit costs 
(credits) before special terminauon 
benefits 16 15 (29) ( 16) 40 35 (57) (32) 

Special termination benefits (1) (I) 

Net periodic defined benefit costs 
(credits) s 15 s IS s (29) $ (16) $ 41 s 35 $ (57) s (32) 

(a) Enhanced pension benefits offered to certain PPL Electnc bargaintng unit employees under a one-lime voluntary retirement window offered as part of the new five year IBEW 
contract rati fied in March 2017. 

Ptnslon Benents 

Three Months Six Months 

20 t 7 20 t6 20t 7 20 t6 

~ 

Service cost s s 6 $ 12 s 12 

Interest cost 18 18 34 35 

Expected return on plan assets (24) (24) (46) (45) 

Amortization of: 

Prior service cost 2 3 4 4 

Actuarial loss 4 5 15 10 

Net periodic defined benefit costs s s 8 s 19 s 16 
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Ponslon Jkntfi!s 

Thrtt Months Six Months 

201 7 2016 201 7 2016 

J&.H 
Service cost s I s s 
lntertst cost 3 4 s 6 $ 7 

Expected return on plan as.s<ts (6) (5) (II) (10) 

Amortization of: 

Prior service cost 2 2 

Actuorial loss I 4 

Net periodic defined benefit costs s s 2 s 

Otbrr Postrrlirtmtnt Bentnts 

Thrtt Months Six Months 

2017 2016 201 7 2016 

UL 
Service cost s s 2 s 4 s 4 

Interest cost 6 12 13 

Expected return on plan assets (5) (6) (II) (II) 

Amorti7.ation of prior service cost (I) (I) 

Net periodic defined benefit costs $ 2 $ s 4 $ 6 

J.KE. 
Service cost s I s s 2 s 2 

lntcrrst cost 2 3 4 

Expected return on plan as.s<ts (2) (I) (3) (3) 

Amortization of prior service cost I 

ct periodic defined benefit costs s s s s 5 

(PPL Electric, LG&E and KU) 

In addition to !he speci tic plans it sponsors, LG&E is allocated cos!s of defined bene ti l plans sponsored by LKE. PPL Elecuic and KUdo no! direc!ly sponsor 
any defined benefit plans. PPL Eleclric is a llocated costs of defined benefit plans sponsored by PPL Services and KU is allocated cos!s of defined benefit 
plans sponsored by LKE. These allocations are based on participation in those plans. which management believes are reasonable. For the periods ended June 
30, PPL Services allocated the following net periodic defined benefi! costs 10 PPL Electric, and LKE allocated the following net periodic defined benefit 
cos!s to LG&E and KU: 

PPL Electric 

LG&E 

KU 

Expected Cash Flows - U.K. Pension Plans 

(PPL) 

s 

Thrtc Months 

20 17 20 16 

s s 

Six Months 

2011 2016 

s $ 13 s 

3 

For the six months ended June 30. 2017, WPD contributed $485 million !o it s U.K. pension plans. These accelerated contributions fund all 2017 required 
contribulions and a portion of20 18 required con!ributions. WPD does not expec! to make additional contributions in 2017. 
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9. Commitments and Contingencies 

Legal Matters 

(A ll Registrant;) 

PPL and its subsid iari es are involved in legal proceedings, claims and litigat ion in the ordinaty course of business. PPL and its subsidiaries cannot predict the 
outcome of such matters, or whether such matters may resu lt in material liabilities, unless otherwise noted. 

WKE Indemnification (PPL and LKE) 

See footnote (e) to the table in "Guarantees and Other Assurances" below for information on an LKE indemnity relating to its formerWKE lease, including 
related legal proceedings. 

Cane Run Environmental Claims (PPL. LKE and LG&E) 

In December 20 13, six residents, on behalf o f themselves and o thers s imilarly situated , filed a class action complaint against LG&E and PPL in the U.S. 
District Court for the Western District of Kentucky alleg ing violatio ns of the Clean Air Act and RCRA. In addition, these pla intiffs assert common law claims 
of nuisance, trespass and negligence. These plaint iffs seek injuncti ve relief and civil penalties, plus costs and attorney fees, for the alleged statutoty 
violations. Under the common law claims, these plaintiffs seek monetaty compensation and punitive damages for property damage and diminished property 
values for a class consisting of residents within four miles o ft he Cane Run plant. In their ind ividual capacities. these plaintiffs sought compensation for 
alleged adverse health effects. In response to a motion to d ismiss fi led by PPL and LG&E, in July 20 14, the cou rt dismissed the plaintiffs' RCRA claims and 
all but one Clean Air Act claim, but declined to dismiss the common law tort claims. In November 2016, plaintiffs fi led an amended complaint removing the 
personal inj uty claims and removing certain previously named plaintiffs. In Februaty 201 7, the District Court issued an order dismissing PPL as a defendant 
and dismissing the final federal claim against LG&E under the Clean Air Act, and di rected the parties to submit briefs regarding whether the court should 
continue to exercise supplemental jurisdiction regarding the remaining state law-only claims. On April 13, 2017 , the District Court issued an order declining 
to exercise supplemental jurisd ictio n and di smissing the case in it s entirety, subject to certain federa l appeals or state court re-fi!ing rights of the parties. On 
June 16, 20 17, the plaintiffs filed a class action complaint in Jefferson Circu it Court, Kentucky, against LG&E regarding the s tate law nuisance, negligence 
and trespass tort claims. The plaintiffs seek compensatoty and punitive damages for alleged property damage due to purported plant emissions on behalf of a 
class of residents within one to three miles of the plant. PPL. LKE and LG&E cannot predict the outcome of this matter. LG&E retired one coal-fired unit at 
the Cane Run plant in March 20 I 5 and the remaining two coal-fi red units at the plant in June 201 5 . 

E.W. Brown Environmental Claims (PPL, LKE and KU) 

On July 12, 201 7, the Kentucky Waterways Alliance and the Sierra Club filed a citizen suit complaint against KU in the U.S. District Court for the Eastern 
District of Kentucky alleging discharges at the E.W. Brown plant in viol ation of the Clean Water Act and the plant 's water d ischarge permit and alleg ing 
contamination that may present an imminent and substantial endangerment in violat ion of the RCRA The plaint iffs' suit relates to prior notices of intent to 
fil e a citizen suit submitted in October and November 20 15 and October 20 I 6. These plaintiffs seck injunctive relief ordering KU to take a ll actions 
necessary to comply wit h the Clean Water Act violations, including ceasing the discharges in question, abat ing effects associated with prior discharges and 
eliminating the a lleged imminent and substantial endangerment. These plaintiffs also seek assessment of civil penalties and an award oflitigation costs and 
attorney fees. PPL, LKE and KU cannot predict the outcome o f th is matter or the potent ial impact on the operations of the E.W. Brown plan t , including 
increased capita l or operating costs, if any. 
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(PPL. LKE. LG&E and KU) 

Trimble County Water Discharoe Penni! 

In May 20 I 0, the Kentucky Waterways All iance and other environmental groups fi led a petition with th e Kentu cky Energy and Environment Cabinet 
(KEEC) chall enging the Kentucky Po llutant Di scharge Elimination System permit issued in April20 I 0, which covers water discharges from the Trimble 
County plant. In ovember 20 I 0, the KEEC issued a final orde r upholding the permi t. wh ich was subsequently appealed by the environmental groups. ln 
September20 13, the Franklin Circuit Court reversed the KEEC order upholding the permit and remanded the pennit to the agency for further proceedings. 
LG&E and the KEEC appealed the order to the Kentucky Court of Appeals. in Ju ly 201 5, the CoUJ1 of Appeals upheld the lower court ruling. LG&E and the 
KEEC moved for di scretionary review by the Kentucky Supreme Court. In February 2016, the Kentucky Supreme Court issued an order granting 
d iscret ionary review and oral arguments were held in September 20 16. On Apri127 , 20 17, the Kentucky Supreme Court issued an order reversing the decision 
of the appellate court and upholding the permit issued to LG&E by the KEEC. PPL, LKE, LG&E and KU are unable to predict the outcome of this matter or 
the potential impact on the operat ions o f the Trimble County plant , including increased capital or operating costs, if any. but do not expect such costs to be 
material. 

Trimble County Landfill 

Vario us state and federal permits and regulatory approvals are required in order to construct a landfill at the Trimb le County plant to be used for di sposal of 
CCRs. In October 201 6, the Kentucky Division of Water issued a water quality certifi cation and in February 201 7, the Kentucky Division of Waste 
Management issued a "special waste" landfill permit. ln March 2017. the Sierra Club and a resident adjacent to the plant fil ed admini strative challenges to 
the landfi ll permit before the KEEC. ln June 20 17, the U.S. Army Corps o f Engineers issued a dredge and fill permit, the fina l approval required for 
construction of the landfill. PPL, LKE, LG&E and KU believe that all pennits and regu latory approvals issued for the project comply with applicable state 
and federal laws, but cannot predict the outcome oflegal challenges or the potent ial impact, if any, o n plant operations, or future capital or operating costs. 
However, PPL, LKE. LG&E and KU bel ieve that addit ional costs, if any. resulting from such legal challenges would be subject to cost recovery. 

Regulatory Issues (All RegisTranTs) 

See Note 6 for information on regulatory matters related to ut il ity rate regulati on . 

Electricity - Reliability Standards 

The NERC is responsible for establishing and enforcing mandatory rel iability s tandards (Reliabil ity Standards) regarding the bulk electric system in North 
America. The FERC oversees this process and independent ly enforces the Reliability Standards. 

The Reliability Standards have the force and effect o f law and apply to certain users o f the bulk electric system. including electric utiliry companies, 
generators and marketers. Under the Federal Power Act , the FERC may assess c ivil penalties for certain violations. 

PPL Electric, LG& E and KU monitor their compliance with the Reliabil ity Standards and self-report or self-log potent ial violations of applicable reliabi lity 
requirements whenever identified , and submit accompany ing mitigation plans, as required. The resolution of a small number o f potential violations is 
pend ing. Penalties incurred to date have not been significant. Any Regional Reliability Entity (including RFC or SERC) determination concerning the 
resolution of violations o f the Reliability Standards remains subj ect to the approval of the NERC and the FERC. 

ln the course of implementing their programs to ensure compliance with the Reliabi lity Standards by those PPL affiliates subject to the standards, certain 
other instances of potential non<ompliance may be identifi ed !Tom time to time. The Registrants cannot pred ict the outcome of these matters. and cannot 
estimate a range of reasonably possible losses, if any. 

Environmental Matters 

(A ll Registrants) 

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to modifY, curtail. replace or cease 
operation o f certain facil ities or perfonnance of certain operations to comply with statutes, 
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regulations and other requirements of regulatory bodies or courts. In addition , legal challenges to new environmental permits or rul es add to the uncertainty 
of estimating the future cost of these permits and rules. Finally, th e regulatory reviews specified in the President's March 2017 Execut ive Order (the March 
201 7 Executive Order) promoting energy independence and economic growth cou ld result in future regulatory changes and additional uncertainty. 

WPD's distribution businesses are subject to certain statutory and regulatory environmental requirements. It may be necessary for WPD to incur significant 
compliance costs, which costs may be recoverable through rates subject to the approval o f Ofgem. PPL believes that WPD has taken and continues to take 
measures to comply with all applicable environmental laws and regulat ions. 

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act. as amended , and those federal , state or 
local environmental requirements appli cable to coal combustion wastes and by-products from facilities that generate electricity from coal in accordance with 
approved compliance p lans. Costs not covered by the ECR mechanism for LG&E and KU and a ll such costs for PPL Electric are subject to rate recovery 
before the companies' respective state regulatory authorities, or the FERC, if applicable. Because neither WPD nor PPL Electric owns any generat ing p lants, 
their exposure to related environmental compliance costs is reduced. PPL, PPL Elect ric. LKE, LG&E and KU can prov ide no assurances as to the ultimate 
o utcome of futu re environmental or rate proceedings before regulatory authorities. 

(PPL. LKE. LG&E and K U) 

The Clean Air Act, which regulates air pollutants from mobile and stationary sources in the United States, bas a significant impact on the operation of fossil 
fuel plants. The Clean Air Act requires the EPA periodically to review and establish concentration levels in the ambient air fo r six cri teria pollutants to 
protect public health and welfare. These concentration levels are known as NAAQS. The six criteria pollutants are carbon monoxide. lead. nitrogen d ioxide. 
ozone, particulate matter and sul fur dioxide. 

Federal environmental regulat ions of these criteria pollutants require states to adopt implementation plans. known as state implementation plans, for certain 
pollutants, which detai l how the s tate will attain the standards that arc mandated by the relevant law or regulation. Each state identifies the areas within its 
boundaries that meet the NAAQS (attainment areas) and those that do not (non-attainment areas), and must develop a state implementat ion plan both to bring 
non-attainment areas into compliance with the NAAQS and to maintain good air quality in allainment areas. In addition , for attainment of ozone and fine 
paniculates standards, states in the eastern portion of the country, including Kentucky, are subject to a regional program developed by the EPA known as the 
Cross-State Air Pollution Rule. The NAAQS, fu ture revisions to the NAAQS and state implementation p lans, or future revisions to regional programs, may 
require installation of additional pollution controls, the costs of which PPL, LKE, LG&E and KU believe are subj ect to cost recovery. 

Although PPL. LKE. LG&E and KUdo not anticipate significant costs to comply with these programs. changes in market or operat ing conditions could result 
in different costs than anticipated. 

National Ambient Air Quality Standards (NAAQS) 

Under the Clean Air Act, the EPA is required to reassess the NAAQS for certain air pollutants on a five-year schedule. In 2008, the EPA rev ised the NAAQS for 
ozone and proposed to further strengthen the standard in November 2014. The EPA released a new ozone standard on October I , 20 15. The states and the 
EPA will detem1ine attainment with the new ozone standard through review of relevant ambient air monitoring data, with attainment or nonanainment 
designations scheduled no later than October 20 18. States are al so obligated to address interstate transport issues associated with new ozone standards 
through the establishment o f "good neighbor" state implementat ion plans for those states that are found to contribute significantly to another state's non­
attainment. States that are not in the ozone transpon region . including Kentucky. worked together to evaluate the need for further nitrogen oxide reductions 
from fossi l-fueled plants with SCRs. Based on regu latory developments to date, PPL, LKE, LG&E and KUdo not anticipate requirements for nitrogen ox ide 
reductions beyond those currently required under the Cross State Air Pollution Rule . 

In 20 I 0, the EPA finali zed revised NAAQS for sul fur dioxide and required states to identity areas that meet those standards and areas that are in "non ­
attainment". ln July 201 3. the EPA finalized non-attainment designations for parts of the country, including pa.rt of Jefferson County in Kentucky. 
Anainment must be achieved by 2018. Based on regulatory developments to date, PPL, LKE, LG&E and KU expect that certain previously required 
compliance measures, such as upgraded or new sui fur 
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dioxide Scrubbers and additional sulfur d ioxide limits at certain plants and the ret irement of coal-fired generating units at LG&E's Cane Run plant and KU's 
Green River plant, are sufficient to achieve compl iance with the new sulfur dioxide and ozone standards. 

Climate Change 

There is continuing world-wide attention focused on issues related to climate change. In June 20 16, President Obama announced that the United States, 
Canada and Mexico established the North American Climate, Clean Energy, and Env ironment Partnership Plan. which specifies actions to promote clean 
energy, address climate change and protect the en vironment. The plan includes a goal to provide 50% of the energy used in North America from clean energy 
sources by 2025. The plan docs not impose any nation-specific requirements. 

In December 20 15, 195 nations. including the U.S., signed the Paris Agreement on Climate, which establ ishes a comprehensive framework for the reduct ion 
ofGHG emissions from both developed and developing nations. Although the agreement does not establish binding reduction requirements. it requires each 
nation to prepare, communicate. and maintain GHG reduction commitments. Reductions can be achieved in a variety of ways, includ ing energy conservatio n, 
power plant effic iency improvements, reduced utilizat ion of coal-tired generation or replacing coal-fired generation with natural gas or renewable generation. 
Based on the EPA's Clean Power Plan described below, the U.S. committed to an initial reduction target of26% to 28% below 2005 levels by 2025. However, 
on June I , 20 17, President Trump announced a plan to withdraw from the Paris Agreement and undertake negotiations to reent er the current agreement or 
enter a new agreement on terms more fa vorable to the U.S. Under the terms of the Paris Agreement , any U.S. withdrawal would not be complete until 
November 2020 . Additionally , in March 2017, the President issued an Executive Order (the March 201 7 Executive Order) directi ng the EPA to review 
proposed and final rules relat ing to GHG reductions fo r consistency with certain policy directives and suspend, revise, or rescind those rules as appropriate . 
The March 201 7 Executive Order also directs rescission o f specified guidance, directives. and prior Presidential actions regarding climate change. PPL, LKE, 
LG&E and KU cannot predict the o utcome of such regulatory actions or the impact, i f any. on p lant operat ions, rate treatment or future capital or operating 
needs. 

The U.K. has enacted binding carbon reduction requirements that are applicable to WPD. Under the U.K. law. WPD must purchase carbon allowances to offset 
emissions associated with WPD's operations. The cost o f these allowances is included in WPD's current operating expenses. 

The EPA's Rules under Section 111 of the Clean Air Act, including the EPA 's Clean Power Plan 

As further described below, the EPA finali zed rules imposing GHG emission standards for both new and existing power plants. The EPA bas also issued a 
proposed federal imp lementation plan that would apply to any states that fail to submit an acceptable state implementation plan under these rules. 

The future o f these rules is uncertain. The EPA's authori ty to promulgate these regulations under Section Il l of the Clean Air Act has been challenged in the 
D.C. Circuit Court by several states and industry groups. In February 201 6, the U.S. Supreme Court stayed the rule for existing plants (the Clean Power Plan) 
pending the D.C. Circuit Court 's review and subsequent review by the U.S. Supreme Court if a writ of certiorari is fil ed and granted. In add ition, the 
President's March 201 7 Executive Order requires the EPA to review the rules for new plants and existing power plants and suspend, revise or rescind them as 
appropriate. 

The EPA's m le for new power plants imposes separate emission standards fo r coal and natural gas units based on the applicat ion of different technologies. 
The coal standard is based on the application of partial carbon capture and sequest ration techno logy, but because thi s technology is not presently 
commercially viable, the rule effectively precludes the construction of new coal-fired plants. The standard for GCC power plants is the same as what the 
EPA proposed in 20 12 and is not continuously achievable. The preclusion of new coal-fired plants and the compli ance difficulties posed for new natural gas­
fired plants could have a s ignificant industry-wide impact. 

The EPA's rule for ex isting power plants. referred to as the Clean Power Plan, was publ ished in the Federal Register in October 20 15. The Clean Power Plan 
contains state-spec ific rate-based and mass-based reduct ion goals and gu idelines for the development, submission and implementation of state 
implementation plans to achieve the state goals. State-specific goals were calculated from 201 2 data by applying the EPA's broad interpretat ion and 
definition of the BSER, result ing in the most stringent targets to be met in 2030. with interim targets to be met beginning in 2022. The EPA believes it has 
offered some flexibility to the states as to how their compliance plans can be crafted , includ ing the option to usc a rate-based approach (l imit emissions per 
megawatt hour) or a mass-based approach (limit total tons of emissions per year}, and the opt ion to demonstrate compliance 
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through emissions trading and multi-s tate collaborations. Under the rate-based approach, Kentucky would need to make a 41 % reduct1on from its 2012 
emissions rate and under a mass-based approach it would need to make a 36% reduct ion. These reductions are Signi ficantly greater than initially proposed 
and present sign ificant challenges to the state. If the Clean Power Plan is ultimately upheld and Kentucky fail s to develop an approvable implementation 
plan by the applicable deadl ine. the EPA may impose a federa l implementation plan that could be more stringent than what the state plan might provide. 
Depending o n the provisions of the Kentucky implemen tation plan, LG&E and KU may need to modifY their current portfolio of generating assets during the 
next decade and/or participate in an allowance trading program. 

LG&E and KU are monlloring developmen ts at the state and federal level. Various s tates, industry groups and individual companies including LKE have 
filed petitions for reconsideration with the EPA and petitions for review with the D.C. Circuit Court challenging the Clean Power Plan . In February 20 16, the 
U.S. Supreme Court stayed the rule pending the D.C. Circuit Court's review. The EPA has commenced review o f the Clean Power Plan and related actions, as 
directed by the President 's March 20 17 Executive Order. In Apri l 201 7. in response to a motion filed by the EPA, th e D.C. Circuit temporanly held the 
litigation in abeyan ce in light of the EPA's ongoing review of the Clean Power Plan. PPL, LKE, LG&E and KU cannot predict the outcome o f the pending 
lit igation, any changes in regulations, interpretations, or litigation positions that may be implemented by the U.S. presidential administration orthc potential 
impact, if any, on plant operati ons, or future capita l or operating costs. PPL, LKE. LG&E and KU believe that the costs. which could be sign ifi cant, would be 
subject to cost recovery. 

In April 2014, the Kentucky General Assembly passed legislation limiting the measures that the Kentucky Energy and Environment Cab met may consider in 
sen ing perfom1ance standards to comply with the EPA's regulations governing GHG emissions from existing sources. if enacted. The legislation provides that 
such state GHG performance standards will be based on emission reductions, efficiency measures and other improvements available at each power plant, 
rather than renewable energy. end-use energy efficiency. fuel switching and re-d1spatch. These statutory restrictions may make it more difficult for Kentucky 
to achieve the GHG reduction levels that the EPA has established for Kentucky, if enacted. 

Sulfuric Acid Mist Emissions (PPL. LKE and LG&E) 

In June 2016, the EPA issued a notice of violation under the Clean Ai r Act allegmg that LG&E violated applicable rules relating to sulfuric acid mist 
emissions at its Mill Creek plant. The notice a lleges failure to install proper controls. failure to operate the facility consistent with good air pollution control 
practice, and causing emissions exceeding applicable requirements or const ituting a nuisance or endangerment. LG&E believes it has complied with 
applicable regulations during the relevant time period. Discussions between the EPA and LG&E are ongoing . PPL. LKE and LG&E arc unable to predict the 
outcome of this matter or the potential impact on operations of the Mill Creek plant. including increased cap11al or operating costs, and potential civil 
penalties or remedial measures, 1fany. 

Water/Waste 

(PPL. LKE. LG&E and KU) 

Coal Combustion Residuals (CCRs) 

In April 20 15, the EPA published its final rule regulating CCRs. CCRs include fly ash . bottom ash and sulfur d10x1de scrubber wastes. The rule became 
effective in October 2015. It imposes extensive new requirements. including location restrictions. design and operating standards, groundwater monitoring 
and corrective action requirements, and closure and post-closure care requirements on CCR impoundments and landfills that are located on acuve power 
plants in the United States and not closed. Under the rule, CCRs are regulated as non-hazardous under Subt1tle D ofRCRA and beneficial use ofCCRs is 
allowed , with some restrictions. The rule's requirement s for covered CCR impoundments and landfills include implementation o f groundwater monitoring 
and commencement or completion o f closure act iviues generally between three and ten years from cenain triggering events. The rule requires posting of 
compliance documentation on a publicly accessibl e website . Industry groups, environmental groups, individua l companies and others have filed legal 
challenges to the fi nal rule, which are pending before the D.C. Circuit Court of Appeals. 

Recently enacted federal legislation has authorized the EPA to approve equally protective state programs that would operate in lieu of the CCR Rule. In 
January 201 7, Kentucky issued a state rule. effective May 2017. aimed at reflecting the requirements of the federal rule. ln May 2017. a resident adjacent to 
LG&E's and KU's Trimble County plant filed a lawsuit 10 state court against the Kentucky Energy and Environmental Cabinet and LG&E seeking to 
invalidate the new rule. PPL, LKE. LG&E and KU cannot predict the outcome of the litigation. but anticipate continued operation under the former program 
in the event that the new rule IS struck down. 
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LG&E and KU have received KPSC approval for a compliance plan prov1d ing for construct ion of additional landfill capacity at the E.W. Bro\\11 stat ion, 
closure of impoundments at the M1ll Creek . Trimble County. E.W. Bro\\-11, and Ghent stations. and construct ion of process water management facilities at 
those plants. In addit ion to the foregoing measures required for compliance with federal CCR rule requirements. KU also received KPSC approval for its plans 
to close impoundments at the retired Green River, Pineville and Tyrone plants to comply with applicable state law requirements. See Note 6 in the 
Registrants' 20 16 Form I 0-K for additional info011ation. 

In connection with the final CCR rul e. LG&E and KU recorded adj ustments to existing AROs during 20 15. 2016 and 20 17. See Note 15 below and Note 19 
in the Registrants' 20 16 Fonn I 0-K fo r additional infoml31ion. Further changes to AROs. current capital plans or operating costs may be required as esti mates 
are refined based on closure developments, groundwater monitoring results. and regulatory or legal proceedings. Costs relating to th is rule are subject to rate 
recovery . 

Clean Water Act 

Regulations under the federal Clean Water Act dictate permitting and mitigation requ irements for facilities and construction projects in the Umted States. 
Many of those requirements relate to power plant operations, including requirements related to the treatment of pollutants 10 e ffiuents prior to discharge, the 
temperature of effluent discharges and the location, design and construction of cooli ng water intake structures at geoerat10g facil ities. standards intended to 
protect aquatic organisms that become trapped at or pulled through cooling water intake structures at generating facilities. The requirements could impose 
significant costs for LG&E and KU, whic h are subject to rate recovery. 

Effluent Limitations Guidelines (ELGs) 

In September 2015 , the EPA released its fina l ELGs for wastewater di scharge permits for new and existing steam electric generating facilities. The rule 
prov1des stncttechnology-based d1scharge limitatiOns for control of pollutants in scrubber wastewater. fl y ash and bon om ash transport wate r, mercury 
control wastewater, gasification wastewater and combustion residual leachate. The new guidelines require deployment of add itional control technologies 
providing physical, chemical and biological t reatment ofwastewatcrs. The guidelines also mandate operational changes including "no discharge" 
requirements for fl y ash and bol!om ash transport waters and mercury control wastewaters. The implementation date for ind ividual generating stations wi ll be 
determined by the states on a case-by-<:ase basis accord10g to criteria provided by the EPA. Industry groups. environmental groups, individual companies and 
others have fi led legal challenges to the final rule. which have been consolidated before the U.S. Court of Appeals for the Fifth Cireuit.ln April20 17 , the 
EPA announced that it would grant petitions for reconsideration of the rule. In June 2017. the EPA published 10 the Federal Register a rule that would 
postpone applicable compliance dates until the agency completes reconsideration of the rule. Upon completion of the ongoing regulatory proceedings, the 
rule will be implemented by the states in the course o f their normal pcrmi!ling activities. LG&E and KU are developing compliance strategies and schedules. 
PPL, LKE, LG&E and KU arc unable to predict the outcome of the EPA's pending reconsiderat ion of the ru le or fu lly est imate compl iance costs or timing at 
th is time, although certain preliminary estimates arc 10cluded in current capital forecasts for appl icable peri ods. Additionally, certain aspects of these 
compliance plans and estimates relate to developments in state water qual ity standards. which are separate !Tom the ELG rule o r its implementation. Costs to 
comply with ELGs or o ther discharge limits, wh ich are expected to be significant. are subject to rate recovery . 

Seepages and Groundwater Infiltration 

Seepages or groundwater infiltrat ion have been detected at active and reti red wastewater basins and landfills at various LG&E and KU plants. LG&E and KU 
have completed. or are completing. assessments of seepages or groundwater infiltrat ion at various facil it ies and have completed, or are working with agencies 
to implement, further testing , momtoring or abatement measures, where appl icable. A range o f reasonably possible costs cannot currently be estimated. 
Depending on the circumstances tn each case, certa10 costs, which may be subject to rate recovery. could be significant. 

(All Registrants) 

Other Issues 

In June 2016, the "Frank Lautenberg Chemical Safety Act" took efTect as an amendment to the Toxic Substance Contro l Act (fSCA). The Act made no 
changes to the pre-ex isting TSCA ru les as it pertains to polychlorinated biphenyls (PCB). The EPA continues to reassess its PCB regu lations as part of the 
2010 Advanced Notice ofProposed Rulemaking (ANPRM}. The EPA's 
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ANPRM rulemaking is to occur in two phases. Only the second part of the rule. currently scheduled fo r ovember 20 17, is applicable to PPL operations. This 
part o f the rule relates to the use of PCBs in electrical equipment and natural gas pipelines. as well as continued use ofPCB-eontaminated porous surfaces. 
Although the first rulemaking will not direct ly affect the Reg1strants' operations, it may indicate certain approaches or principles to occur in th e later 
rulemaking which may affect Regi strants' faci lities in the United States, includ ing phase-out of some or all equipment containing PCBs. Should such a phase­
out be requi red, the costs. which are subject to rate recovery, could be signifi cant. 

Suoerfund and Other Remediation 

PPL Electric is potentially responsible for a share of the costs at several sites listed by the EPA under the federal Superfund program. including the Columbia 
Gas Plant site and the Brodhead site. Clean-up actions have been or are being undertaken at all o f these sites. the costs of which have not been. and are not 
expected to be, significant to PPL Electric. 

PPL Electric, LG&E and KU arc invest igat ing, respondi ng to agency inquiri es, rcmediating, or have completed the remediation of, several sites that were not 
addressed under a regulato ry program such as Superfund , but for which PPL Electri c, LG&E and KU may be liable for remediat ion. These include a number o f 
former coal gas manu facturing plants in Pennsylvan ia and Kentucky previously O\\ned or o perated or currently owned by predecessors or affil iates of PPL 
Electric, LG&E and KU. To date. the costs of these sites have not been significant. 

There are additional site . formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. PPL Electric, LG&E and KU lack sufficient 
information on such add itional sites and are therefore unable to est imate any potential liability they may have o r a range of reasonably possible losses, if any, 
related to these mailers. 

At June 30, 201 7 and December 31. 20 16, PPL Electric had a recorded li abil ity of$ I 0 million representing its best estimate o f the probable loss incurred to 
remediate the sites noted above. Depending on the outcome of investigations at sites where investi gat ions have not begun or been completed, or 
developments at sites for which informat ion is incomplete, additional costs of remediation cou ld be incurred: however. such costs are not expected to be 
significant. 

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene. chemical by-products o f coal gas manufacturing. As a 
result of the EPA's e valuation. individual states may establish stricter standards for water qual ity and soil cleanup. This could require several PPL subsidiari es 
to take more extensive assessment and remedial actions at fo rmer coal gas manufacturing plants. PPL, PPL Electric, LKE. LG&E and KU cannot estimate a 
range of reasonably possible losses, if any, related to these mauers. 

From t ime to time, PPL's subsidiaries in the United States undertake test ing, monitoring or remedial act ion in response to notices o f violat ions, spills or other 
releases at various on-site and off-site locat ions. negotiate with the EPA and state and local agencies regarding actions necessary fo r compl iance wi th 
applicable requ irements. negotiate with property owners and other third parties alleging impacts from PPL's operations and undertake similar actions 
nccc sary to resolve environmental matters that arise in the course ofnom1al operations. Based on analyses to date, resolut ion of these environmental matters 
is not expected to have a significant adverse impact on the operat ions ofPPL Electric. LG&E and KU. 

Future cleanup or remed1at10n work at sites under re\•iew. or at sites not yet identified, may result in sigmfican t additional costs for PPL. PPL Electric, LKE, 
LG&E and KU. Insurance policies maintained by LKE, LG&E and KU may be applicable to certain of the costs or other obligations related to these matters 
but the amount of insurance coverage or reimbursement cannot be estimated or assured . 

Other 

Labor Union Agreements 

(PPL and PPL Electric) 

In March 201 7, members of the IBEW rati fied a new five-year labor agreement with PPL. The contract covers nearly 1.400 employees and was effecti ve May 
22. 2017. The terms of the new labor agreement are not expected to have a significant impact on the financial resu lts ofPPL or PPL Electric. 
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(LKEand KU) 

In August 2017, KU and the United Steelworkers of America rat ified a three-year labor agreement throug h August 2020. The agreement covers approximately 
53 employees. The tem1s of the new labor agreement are not expected to have a significant impact on the financia l resu lts ofLKE or KU. 

Guarantees and Other Assurances 

(All Registrants) 

In the nonnal course of business, the Registrants enter into agreements that provide financial perfom1ance assurance to third parties on behalf of certain 
subsidiaries. Such agreements include, for example, guarantees, stand-by letters of cred it issued by financial institutions and surety bonds issued by insurance 
companies. These agreements are entered into primarily to support or enhance the creditworthiness attributed to a subsidiary on a stand-alone basis or to 
fac ilitate the commercial act ivities in which these subsidiaries engage. 

(PPL) 

PPL fully and unconditionally guarantees all of the debt securi ti es ofPPL Capital Funding. 

(All Registrants) 

The table below details guarantees provided as o f June 30, 20 17. "Exposure" represents the estimated maximum potential amount of future payments that 
could be required to be made under the guarantee. The probability of expected payment/perfonnance under each ofthese guarantees is remote except for 
"WPD guarantee of pension and other obligations ofunconso lidated entities" and "Indemnification of lease tenninat ion and other divesti tures." The total 
recorded liabi lity at June 30, 2017 and December 31, 20 16 was $22 million for PPL and $17 million for LKE. For reporting purposes, on a consolidated basis, 
all guarantees ofPPL Electric, LKE, LG&E and KU also app ly to PPL, and all guarantees ofLG&E and KU also apply to LKE. 

Indemnifications related to the WPD Midlands acquisition 

WPD indemnifications for entities in liquidation and sales of asseas 

WPD guarantee of pension and other obligations of unconsolidated e ntities 

PPLEkstrk 

Guarantee of inventory value 

.!,KE 

Indemnification of lease term.inarion and other divestitures 

LG&EandKU 

LG&E and KU guarantee of shortfall related to OVEC 

Exposure ot 
June 30,201 7 

(a) 

10 (b) 

92 (c) 

15 (d) 

301 (e) 

(f) 

Expiration 
Dote 

2019 

2018 

2021-2023 

(a) Indemnifications related to certatn liabili ties, including a specific unresolved tax issue and those relating to properties and assets owned by the seller that were transferred to WPD 
Midlands in connection with the acquisition. A cross indemn ity has been received from the seller on the tax issue. The maximum exposure and expiration of these 
indemnifi cations cannot be estimated because the maximum potential liability is not capped and the expiration date is not specified in the transaction documeniS. 

(b) Indemnification to the liqu1dators and certain others for eXIsting liabilities or expenses or liabilities arising during the liquidation process. The indemnifications are limited to 
distributions made from the subsidiary to ias par<nt either prior or subsequent to liquidation or are not explicitly stated in the agreements. The indemnifications generally expire 
two to seven years subsequent to the date of dissolution of the entities. The exposure noted only includes those cases where the agrccmcniS provide for specific limits. 
In connection with their sales of various businesses. WPD and ias affiliates have provided the purchasers wi th indemnifications that are standard for such transactions, includ ing 
indemnifications for ccnain prc·-cxistin g liab ilities and environmenta l and tax matters or have agreed to continue their obligations under existing third-party guarantees, ei ther for 
a set period of time following the transactions or upon the cond ition tha t the purchasers make reasonable e fforts to terminate the guarantees. Additionally. WPD and its affiliates 
remain secondarily responsible for lease payments under certain leases that they have assig ned to third parties. 
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(c) Relates to certa in obliganons of discontinued or mo dofied <lectnc associations that were guaranteed at the time o f privat!Urion by the panicipating m embers. Costs arc allocated to 
the members and can be reallocated if an existing member becomes on solvent. At June 30, 201 7. WPD has recorded an estunatcd discounted liabilny fo r wtuch the expected 
paymcntlpcrfomtancc IS probable enher the exporation date nor the maxomum amount o f potcnnal payments for e<rtatn obligauons is cxphcnly Slllted on the related agreements. 
and as a result. the exposure has been estimated. 

(d) A third pany logisttcs firm provides inventory procuroment and fu lfillment sc" tees. The logiSlKs firm has title to the tn\tntory. ho"eHr. upon termination of the contracts. PPL 
Electru: has guarantc~d to purchase any remaining mvenlory that has not been USI!d o r sold 

(e) LKE provtdes e<naon ondemntficanons covenng the due and punctual pay ment. p<rformance and discharge by each pany of tiS r<specnve obhganons. The most comprehensive 
of these guarantees is the LKE guarantee covering operational, regulatory and enVIronmental commnmenls and indcmmficauons made by WKE under a 2009 Transaction 
Termmanon Agreement This guarantee has a term of 12 years endmg Ju ly 20 2 1. and a ma.,mum exposure of $200 mtllion. exclustve of ceria on Items <Uch as government fines 
and penalttes that may exce ed the max unum. Another WKE-related LKE guarantee covers other mdemntfications related to the purchase pnco of excess power. bas a term 
exptring tn 2023. and a maxtmum exposure of S I 00 mtlhon In May 2012. LKE's indemnitee received an unfavorable arbitratton panel's decoston interpreltng this matter. In 
October 2014 , LKE's o.ndemn lle< filed a motion for d iSCretiOnary revtew wtth the Ken ruck) Supreme Coun seeking to ovenum the arbnrauon deetston. and such motion was 
demed by the coun in September 201S . In September 20 1S. the countcrpany tssucd a demand letter to LKE's indemnitee. In February 2016,the countcrpany fi led a complaint in 
l·lend<rson, Kentucky Circuit Coun. seeking an award o f damages in the matter. The proceeding is curren tly in the dtseovery phase. LKE docs not behcvc appropr iate conttacrual. 
legal or commercial grounds exist for the claim made. LKE believes its indemnification obligations in the WKE matte r remain subject to various uncenaintics. including additional 
legal and contracrual deve lopments. as well as fu ture prices. avatlab ility and demand for the subject excess power. Although the parties have also conducted ccn ain settle ment 
discussions. the ultimate outcomes of the WKE temtination-rclatcd indemnifications cannot b e predicted at this time. Additionally. LKE has indemn ifi ed van ous third pa nics 
related to h istorical obligations fo r other divested subsidianes and affiliates. The indemnif..,ations vary by entity and the maxtmum exposures range from bctng capped at the sale 
price to no specified ma.xtmum. LKE could be requored to perfomt on these indemnificanons in the<> ent o f covered losses or liabilities being claimed by an mdemnified parry. 
LKE cannot prtdtct the ulumate outcomes of the vanous indemntfication scenanos, b ut does not expect such outcomes to result tn s•gntfic ant losses above the amounts recorded. 

( f) Pursuant to the OVECpower purchase contract, LG& E and KU are obligated to pay for theor share ofOVECsexcess debt servtce, post-retirement and dccommissionmg costs. as 
well as any shonfall from amounts mcluded within a d emand charge destgned and exp.cted to cover these costs over the term of the contract. LKE's propontonate share of 
OVECs o utstandmg debt was S 120 m illion at June 30, 201 7, conststing o f LG& E's shore of $83 mil !ton and KU's share o f $3 7 mtllion. The maximum exposure and the 
expiration date of the:.c potential obligations are not presently determmable. See "Energy Purchase Commitments" in Note 13 m PPL's. LKE's. LG&E's and KU's 2016 Form I 0-K 
for addtllonal mformauo n on the OVEC power purchase contract In connectton wtlh recent <redu market related developments at OVEC or certam of tts sponsors, such part ies. 
meludtng LG&E and KU. are analyzmg certllin potential addtliOnal credu support acuonsto presene OVECs access to credit markets or mol tgate nsks or ad,erse unpacts relaung 
thereto. tncludtng mcreased tnterest costs and accelerated matun lles ofOVECs exiSllllg sho n and long-term debt. The ultimate outcome of these manen. mcludmg any po tentia l 
unpact o n LG&E's and KU's obligations relating to OVEC debt under the power purchase co ntract cannot be predtcted. 

The Registrants provide other miscellaneous guarantees through contracts entered into in the normal course ofbusiness. These guarantees are primarily in the 
form of indemnification or warranties related 10 services or equipment and vary in duration . The amounts of these guarantees often are not explicitly stated. 
and the overall maximum amount of the obligation under such guamntccs cannot be reasonably estimated. Historically, no sign ifi cant payments have been 
made with respect to these types of guarantees and the probability of payment perfom1ance under these guarantees is remote. 

PPL. on behalf ofitselfand certain of its subsid iaries. maintai ns insurance that covers liability assumed under contract for bodil y injury and property damage. 
The coverage provides maximum aggregate coverage of$225 mill ion. Th is insurance may be applicable to obligations under certain o f these contractual 
arrangements. 

10. Related Party Transactions 

Support Costs (PPL Elutric, LKE. LG&E and KU) 

PPL Services, PPL EU Services and LKS provide PPL, PPL Electric, LKE, their respective subsidiaries, including LG&E and KU, and each other. as 
applicable. with administrative, management and support services. For all service companies, the costs of these services are charged !o the respective 
n:c tptcnts as direct support costs. General costs that cannot be dtreclly attributed to a specific entity arc allocated and charged 10 the respective recipients as 
indi rect support costs. PPL Services and PPL EU Services use a three-factor methodology that includes the applicable recipients' invested capital. operation 
and maintenance expenses and number of employees to allocate indirect costs. LKS bases its indirect allocations on the subsidiaries' number of employees, 
total assets, revenues, number of customers and/or other statistical information. PPL Services, PPL EU Services and LKS charged !he following amounts for 
the penods ended June 30, mcluding amounts applied to accounts that are further distnbuted between capital and expense on the books o f the recipients, 
based on methods that arc believed 10 be reasonable. 

PPL Elcctrtc from PPL Services 

LKE from PPL Services 

PPL Ekcttic from PPL EU S<rvices 

LG&E from LKS 

KU from LKS 
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20 17 

s 

Tbrte Months 

2016 

44 s 28 

4 

IS 16 

38 41 

4 7 49 

tt MontbJ 

20 17 2016 

s 9S s 65 

I I 9 

33 33 

82 88 

9 1 lOS 
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In addition to the charges for services no ted above. LKS makes payments on behalf ofLG&E and KU fo r fuel purchases and other costs for products or 
services provided by thtrd panics. LG&E and KU also provtde services to each other and to LKS. Bill ings between LG&E and KU relate to labor and 
overheads associated with union and hourly emp loyees performing work for the other company. charges related to jointly owned generating units and other 
miscellaneous charges. Tax seulements between LKE and LG&E and KU are reimbursed through LKS. 

Intercompany Borrowings 

(PPL Eleclric) 

PPL Energy Funding mamtains a revo lving line of credit wnh a PPL Electric substdiary. At June 30.2017,$270 million was outstanding and reflected in 
"Notes receivable from affil iate" on the Balance Sheet. No balance was outstandmg at December 3 1. 2016. The mterest rates on borrowings are equal to one­
mon th LIB OR plus a spread. The interest rate on the outstandi ng borrowing at June 30, 20 17 was 2.8 1 %. 

(LKE) 

LKE maintains a $225 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow funds on a shon-term basis at marl<et­
based rates. The interest rates on borrowi ngs are equal to one-month UBOR plus a spread. At June 30, 2017 and December 3 1, 20 16. S 159 million and S 163 
million were outstanding and reflected in "Notes payable with affi liate" on the Balance Sheets. The interest rates on the outstanding borrowing at June 30, 
2017 and December 31 , 20 16 were 2.56% and 2.12%. 

LKE maintains a $400 million ten-year note with a PPL affil iate wi th an interest rate of3.5%. At June 30, 2017 and December 3 1. 2016. the note was reflected 
in "Long-term debt to affil iate" on the Balance Sheets. 

Other (PPL Eleclric. LG&E and KU) 

See Note 8 for discussions regarding intercompany allocations associated with defi ned benefit s. 

11. Other Income (Expense)· net 

(PPL) 

"Other Income (Expense)- net" for the three and six months ended June 30, 20 17 and 20 16 consisted pri marily of gams (losses) on foreign currency contracts 
to economically hedge PPL's translation risk related to its GBP denominated earn ings in the U.K. See Note 13 fo r additional in fonnation on these deri vatives. 

12. Fair Value Measurements 

(All Regis/ranis) 

Fair value is the price that would be received to sell an asset or paid to transfer a liabil ity in an orderly t ransaction between market panictpants at the 
measurement date (an exit price). A market approach (generally. data from market transact ions). an income approach (generally, present value techniques and 
option-pricing models) and/or a cost approach (generally. replacement cost) are used to measure the fa ir value of an asset or liabili ty, as appropriate . These 
valuation approaches incorporate inputs such as observable, independent market data and/or unobservable data that management believes are predicated on 
the assumptions market panicipants would use to price an asset or liab il ity. These inputs may incorporate, as applicable, cen ai n risks such as nonperformance 
risk , which includes credit risk. The fai r value of a group of financial assets and liabilities is measured on a net basis. Transfers between levels are recognized 
at end-of-reponing-penod values. During the three and six months ended June 30. 2017 and 20 16. there were no transfers between Level I and Level 2. See 
Note I in each Registrant's 20 16 Fonn I 0-K for information on the levels in the fair value hierarchy. 

Recurring Fair Value Measurements 

The assets and liabilities measured at fa ir value were : 
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Junt 30. 201 7 Dtctmbtr 3 I. 1016 

Tota l Lt••t! I Ltvt! 2 Ltvt! 3 ToU! Ltvt! ! Ltvt !l Ltvtl3 

UJ. 
AsseiS 

Cash and cash equivaleniS s 467 s 467 $ $ s 341 s 34 1 s s 
Restricted cosh and cash equtva!eniS (a) 2S 2S 26 26 

Pnce nsk management as>eiS (b): 

Foreign currency contracts IS6 !56 211 211 

Ooss-c:urrcney swaps ISS !58 188 !88 

Total price risk management assets 31 4 314 399 399 

Total assets s 806 s 492 $ 3 14 s 766 s 367 s 399 $ 

Liabilities 

Pncc nsk management habiliues (b): 

lntc rt st rat• swaps $ 31 s s 31 $ s 3 1 s s 3 1 s 
Foreign currency contracts 104 104 27 27 

Toul price risk managmtmtliabilitics s 135 s s 135 s s 58 s s S8 $ 

PPL fJcstrk 

Assets 

Cash and cosh equivalents $ 59 s 59 s s 13 s 13 s $ 

R<Stneted cosh and cosh equtval<nts (a) 2 2 2 

Total assets s 61 s 6 1 s s IS s IS s $ 

.I..K.E 
AsseiS 

Cash and cash cquivalmts s 19 s 19 s s 13 s 13 s $ 

Ca.sb collateral posted to counterpanies (c) 3 3 

Total assets $ 21 s 2 1 $ $ s 16 s 16 s $ 

Liabilities 

Pncc nsk management habthtics: 

lokrdl ratc swaps s 30 s s 30 s s 31 s s 3 1 s 
Total pnee nsk management habihucs s 30 s s 30 s s 3 1 s s 31 s 

A.&.&£ 
Assets 

Cash and cash equ1valents s s s s s s s 
Cash collatera l posted to counterpan ies (c) 2 2 3 

Total assets 9 s 9 s s s 8 8 s s 

Ltabihtics 

Pnce n sk managementliabthUes: 

Interest nte swaps s 30 s s 30 s s 31 s s 3 I s 
Toto! pn ce risk management liabilities $ 30 s s 30 s s 3 1 s s 3 1 s 
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A~ts 

Cash and cash equivalents 

Torala~ts 

s 
s 

Total 

12 s 
12 s 

Junr30. 2017 

uni t uvtl2 

12 s ----
12 ---

Levei J Total 

s $ 

s s 

Drcrmb<r 31, 2016 

u vtl2 Levet J 

7 s s $ 

s 
_s_______ _s ______ _ 

---
(a) Current portton IS mcluded m "Oth<r current assets" and long-terrn portton is mcluded '" "Oth<r noncurrent assets" on the Balanct htets. 
(b) Currtnt port ion is includtd in "Price r isk management assets" and "Othtr current liabihucs· and noncurrrnt portion is included in "Pnce risk managemtnt assets" and "Other 

d<frrred credits and noncurrrnt liabilities• on the Balancr Sheets. 
(c) Included in "Othr r noncurrent assets" on the Balance Sheets Rtprcscnts cash collateral posttd to offset the rxposurr with countr rparties related to ccrtam mtcrcst ratc swaps under 

master netting arrangtments that are not offset 

Price Risk Management Assets/liabilities - Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency Swaps 

(PPL. LKE. LG&E and KU) 

To manage interest rate risk . PPL, LK.E, LG&E and KU use interest rate contracts such as forward-start ing swaps, float ing-to-fi xed swaps and fi xed-to-fl oating 
swaps. To manage fore ign currency risk, PPL uses foreign currency contracts such as forwa rds. options and cross-<:urrency swaps that con tam characteristics of 
both mtercst rate and foretgn currency contracts. An income approach is used to measure the fa ir val ue of these contracts, utilizing readily observable inputs. 
such as forward interest rates (e.g .. LIB OR a nd government securiry rates) and forwa rd foreign cu rrency exchange rates (e.g .. GBP). as well as inputs that may 
not be observable, such as cred it val uation adjustments. in certain cases, market information cannot practicably be obtained to value cred it risk and therefore 
internal models arc relied upon. These models use projected probabil ities of default and estimated recovery rates based on historical observances. When the 
credit valuation adjustment is significant to the overall valuat ion. tbe cont racts are classified as Level 3. 

Financial Instruments Not Recorded at Fair Value (All Registrants) 

The carrying amounts oflong-tenn debt on tbe Balance Sheets and their esttmated fatr values are set forth below. The fair values were esttmated using an 
income approach by discounting futu re cash flows at estimated current cost of funding rates. which incorporate the cred it risk of the Registrants. Long-tem1 
debt is classifi ed as Level2. The effect ofthird-party credit e nhancements is not included in the fair va lue measurement. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

(a) Amounts are net of debt tssuaner costs. 

s 

J unt30, 201 7 

Ca r rying 
Amount (a) Fair Value 

19,068 s 22,791 

3.298 3.705 

5,067 5,535 

1.619 1.749 

2.327 2,572 

Dt t t mbtr 3 1, 20 16 

Carrying 
Amount (a) Fair Valut 

s 18,326 s 21,355 

2.831 3.148 

5,065 5,439 

1.617 1.710 

2 .327 2,5 14 

The carrying amounts of other current financial instruments (except fo r long-term debt due within one year) approximate thei r fa ir values because o f their 
short-tenn nature. 

13. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(A ll Registrants) 

PPL bas a risk management policy approved by the Board of Directors to manage market ri sk associated with commodit ies, interest rates on debt issuances 
and foreign exchange (includ ing price, l iquidity and volumetric risk) and credit risk (incl ud ing non-perfom1ance risk and paymenl default risk). The Risk 
Management Committee. comprised of sen ior management and 
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chaired by the Senior Director-Risk Management, oversees the risk management function . Key risk control activi ties designed to ensure compl iance with the 
risk policy and detai led programs include, but are not limi ted to. credit review and approval. validation of transact ions. verifi cation of risk and transaction 
l imits, value-at-n sk analyses (VaR. a stat ist ical model that auempts to esumate the value of potential loss over a given holding period under nonnal market 
conditions at a given confidence level) and the coordinat ion and repon ing of the Enterprise Risk Management program. 

Market Risk 

Market risk includes the potential loss that may be incurred as a result of price changes associated with a panicular financia l or commodity instrument as well 
as market liquid ity and volumetric risks. Forward contracts. futures contracts. options. swaps and structured transact ions are utilized as pan of risk 
management strategies to minimize unanticipated nuctuations in earnings caused by changes in commodity prices, interest rates and foreign currency 
exchange rates. Many of the contracts meet the definit ion of a derivative. All derivatives are recognized on the Balance Sheets at their fat r value. unless 
NPNS is elected . 

The following summarizes the market risks that affect PPL and its subsidiaries. 

Interest rate risk 

PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and exist ing noating-rate debt issuances. PPL and WPD 
hold over-the-counter cross currency swaps to limit exposure to market nuctuat ions on inte rest and principal payments from changes in foreign currency 
exchange rates and interest rates. PPL, LKE and LG&E utilize over-the-counter interest rate swaps to limit exposure to market nuctuations on noating­
rate debt. PPL, LKE. LG&E and KU util ize forward staning interest rate swaps to hedge changes in benchmark interest rates. when appropriate, in 
connection with future debt issuances. 
PPL and its subsidiaries are exposed to interest rate n sk associated with debt securities and derivat ives held by defined benefit plans. Thts n sk is 
stgnificantly mitigated to the exten t that the plans are sponsored at. or sponsored on behalf of. the regulated domestic utilittes and for cenain plans at 
WPD due to the recovery mechanisms in p lace. 

Foreign currency risk 

PPL is ex posed to foreign currency exchange risk primarily associated with its investme nts in and eamtngs of U.K. affiliates. 

Commodity price risk 

PPL is ex posed to commodity price risk through its domestic subsid iari es as described be low. 

PPL Electric is exposed to conunodiry price risk from its obl igation as PLR: however, its PUC-approved cost recovery mechanism substantially 
eliminates its exposure to this risk. PPL Electric also mitigates its ex posure to commodity price risk by entering into fu ll -requirement supply agreements 
to serve its PLR customers. These supply agreements transfer the commodity price risk associated with the PLR obligation to the energy suppliers. 
LG&E's and Kt.rs rates mclude cenain mechanisms fo r fuel and fuel-related expenses. In addition, LG&E's rates include a mechan ism for natural gas 
supply expenses. These mechanisms generally provide fo r ti mely recovery o f market price nuctuations associated with these ex penses. 

Volumetric risk 

PPL ts exposed to volumetnc risk through its substdtanes as described below. 

WPD is exposed to volumetric risk which is significantly mitigated as a result of the method o f regulation in the U.K. Unde r the RJJO-EDI price control 
penod . recovery of such exposure occurs on a two year lag. See Note I in PPL's 20 16 Fom1 I 0-K for additional informat ion on revenue recognit ion under 
RllO-ED I . 
PPL Electric, LG&E and KU are exposed to vo lumetric risk on retail sales. main ly due to weather and other economic condit ions for which there is 
limited mitigation between rate cases. 
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Equity securities price risk 

PPL and its subsidiaries arc exposed to equity securities price risk associated with the fair value of the defined benefit plans' assets. Thts risk is 
signi ficant ly mitigated at the regu lated domestic utili ties and for certain plans at WPD due to the recovery mechanisms in place. 
PPL is exposed to equity securi ties price risk from future stock sales and/or purchases. 

Credit Risk 

Credit ri sk is the potential loss that may be incurred due to a counterparty's non-perfom1ance. 

PPL 1s exposed to credit risk from "in-the-money" mtercst rate and foreig n currency derivatives with financial institutions. as well as adduional credit risk 
through certain of its subsidiaries, as discussed below. 

In the event a supp lier ofLG&E. KU or PPL Electric defaults on its obligation. those entities wou ld be required to seek repl acement power or replacement 
fuel in the market. In general. subject to regulatory review or othe r processes. appropriate incremental costs incurred by these entitles would be recoverable 
from customers through applicable rate mechanisms, thus millgating the financial risk for these entities. 

PPL and its subsidiaries have credit policies in place to manage cred it risk. including the use of an establi shed credit approval process, daily monitoring o f 
counterparty positions and the use of master netting agreements or provisions. These agreements generally include credit mitigation provisions, such as 
margin. prepayment or collateral requirements. PPL and its subsidiaries may request additional credit assurance. in certain circumstances. in the even t that the 
counterparties' credit ratings fall below investment grade. their tangible net worth fa lls below specified percentages or their exposures exceed an established 
credit limit. 

Master Netting Arrangements 

Net derivative positions on the balance sheets arc not offset against the ri ght to reclaim cash collateral (a receivable) or the obligation to return cash collateral 
(a payable) under master netting arrangements. 

PPL had a $27 mill ion ob ligatio n to return cash collateral under master n~tt ing arrangements at June 30.2017 and a $19 million ob ligation to return cash 
collateral under master netting arrangements at December 3 1. 20 16. 

LKE and LG&E had no obligation to return cash collateral under master netting arrangemen ts at June 30. 2017 and December 31 , 20 16. 

PPL, LKE and LG&E posted $2 million of cash collateral under master nettin g arrangemen ts at June 30, 201 7 and $3 million of cash co llateral under master 
netting arrangements at December 31,2016. 

See "Offsetting Derivat1ve Instruments" below for a summary of derivati ve pOSi tiOns presented in the balance sheets where a right of setoff exists under these 
arrangements. 

Interest Rate Risk 

(All Registrants) 

PPL and its subsidiaries issue debt to fi nance their operations. which exposes them to interest rate risk . Various financial derivative instruments are uti lized to 
adjust the mix of fixed and floating interest rates in their debt po rt fo lio, adjust the duration of the debt port folio and lock in benchma..X interest rates in 
anticipation of futu re financing. when appropriate. Risk limits under PPL's risk management program are designed to balance ri sk exposure to volatility in 
interest expense and changes in the fair value oft he debt portfolio due to changes in benchmark interest rates. In addition. the interest rate risk o f certain 
subsid iaries is potentially mitigated as a result of the existing regulatory framework or the timing of rate cases. 
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Cash Flow Hedaes 

(PPL) 

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future anticipated financings. Financial 
interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge floating interest rdte risk associated with both existing and 
anticipated debt issuances. At June 30. 20 17. PPL held an aggregate notional value in mterest rate swap contracts of£ 145 million (approximately S 187 
million based on spot rates) that mature in 2027 to hedge the interest payments of anticipated WPD debt issuances. These swaps require a mandatory early 
redemption on or before November 30, 20 17. 

For the three and six months ended June 30. 20 17. PPL had no hedge ineffectiveness associated with int erest rate derivati ves. For the three and six months 
ended June 30,2016, PPL had an insignificant amount ofhedge ineffectiveness associated with interest rate derivatives. 

At June 30 , 201 7, PPL held an aggregate notional value in cross-currency interest rate swap contracts of$802 milli on that range in maturity from 20 17 
through 2028 to hedge the interest payments and principal o fWPD's U.S. dollar-denominated senior notes. 

For the three and six months ended June 30. 20 17 and 2016, PPL had no hedge meffectiveness associated with cross<urrency interest rate swap derivatives. 

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of the originally specified time 
period and any amounts previously recorded in AOCI are reclassi fi ed into earnings once it is determined that the hedged transaction is not probable of 
occurring. 

For the three and six months ended June 30. 201 7, PPL had an insignificant amount of cash flow hedges reclassified into earnings associated with 
d iscont inued cash flow hedges. For the three and six months ended June 30. 20 16. PPL had no cash flow hedges reclassi fied into earn ings associated with 
d iscontinued cash flow hedges. 

At June 30, 2017 , the amount of accumulated net unrecognized after-tax gains (losses) on q uali fying derivatives expected to be reclassi fied into earn ings 
during the next 12 months is insignificant. Amounts are reclassi fied as the hedged interest expense is recorded. 

Economic Activity (PPL. LKE and LG&E) 

LG&E enters into interest rate swap contracts that economically hedge interest payments on variabl e rate debt. Because realized gains and losses from the 
swaps, including terminated swap contracts, are recoverable through regu lated rates. any subsequent changes in fa ir value of these derivatives are included in 
regulatory assets or liabilities until they are realized as interest expense. Realized gains and losses are recogni zed in "Interest Expense" on the Statements of 
Income at the time the underlying hedged interest expense is recorded. At June 30, 2017. LG&E held contracts with a notional amount of$ 147 million that 
range in maturity through 2033. 

Foreign Currency Risk 

(PPL) 

PPL is exposed to foreign currency risk, primarily through investments in and earn ings of U.K. affiliates. PPL has adopted a foreign currency risk management 
program designed to hedge cenain foreig n currency exposures, including firm commitmen ts, recognized assets or liabi lities, anticipated transactions and net 
investments. In additi on. PPL enters into financial instruments to protect against foreign currency translat io n ri sk of expected GBP earni ngs. 

Net Investment He<lges 

PPL enters into foreign currency contracts on behalf of a subsidiary to protect the value of a ponion o f its net investment in \VPD. There were no such 
cont racts outstanding at June 30, 20 17. 

At June 30 , 201 7 and December 31, 20 16, PPL had $2 1 million of accumulated net investment bedge after tax gains (losses) that were mcluded in tbe foreign 
currency translation adjustment component of AOCI. 
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Economic Activity 

PPL enters into foreign currency contracts on behal f of a subsidiary to economically hedge GBP..<fcnominatcd ant icipated earnings. At June 30,2017, the 
total exposure hedged by PPL was approximately £2.8 billion (approximately $3.7 bill ion based on contracted rates). These contracts had termination dates 
ranging fi'om July 201 7 through December 20 19. 

Accounting and Reporting 

(All Registrants) 

All derivative instrument s are recorded at fair va lue on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS contracts for PPL and PPL 
Electric include certain full -requirement purchase conrracts and other physical purchase contracts. Changes in the fa ir value of derivatives not designated as 
NPNS are recognized in earnings unless specific hedge accounting criteria are met and designated as such, except for the changes in fair values ofLG&E's 
and KU's interest rate swaps that are recogn ized as regulatory assets or regulatory liabilit ies. See Note 6 for amounts recorded in regulatory assets and 
regulatory liabilities at June 30, 201 7 and December 3 1, 201 6. 

See Notes I and 17 in each Registrant's 2016 Form I 0-K for additional information on accounting policies related to derivative instruments. 

(PPL) 

The following table presents the fa ir value and location of deri vative instruments recorded on the Balance Sheets. 

Junr 30, 2017 Decrmber 3t , 2016 
Derivatives dtsignated as Derivstivu not designated Derivatives designated as Derh•a lives not designated 

hedging instruments as hedging instruments hedging instruments as hedging Instruments 

Assets Uabllitlu Assets Liabilities Assets Liabilities Assets Liabilities 

Current: 

Price Risk Management 

Assets/Liabilities (a): 

Interest rate swaps (b) $ s s s s s $ 

Cross-currency swaps (b) 28 32 

Foreign currency contracts 41 60 31 

Total current 28 41 65 32 31 

Noncurrent: 

Price Risk Management 

Assets/Liabilities (a): 

Interest rate swaps (b) 25 

Cross-currency swaps (b) 130 156 

Foreign curre ncy contracts 11 5 44 180 

Total noncurrent 130 li S 69 156 180 

Total derivatives $ 158 s $ 156 s 134 188 s $ 211 

(a) Olrrent portion is included in "Price risk management assets" and "Other current liabilities .. and noncurrent portion is included in "'Price risk management assets" and "Other 
deferred credits and noncurrent liabilities" on the Balan« Sheets. 

(b) E•cludes accrued interest. if applicable. 

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regu latory assets and regulatory liabilit ies for the 
periods ended June 30, 20 17. 
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21 

25 

27 

6 
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Thr .. Months 

Derivatlvt Gain 
(Loss) Rrcognlud In 

OCI (Effective Portion) 

Location of 
Gain (Loss) 
Rtcognlud 
in lncomt: 

Gain (Loss) 
Reclassified 
fromAOCI 
Into lntome 
(Effective D~rivafiv t' 

Relationships Thrre Months Sb Months on Drri\'l tivr Portion) 

Cash Flow Hedges: 

Interest rate swaps 

Cross-<:urrcney swaps 

s (2) $ 

(27) 

(2) lnter<st expense 

(35) Interest expense 

Other income 
(expense) - net 

$ (2) s 
(I) 

(29) 

Total s (29) _s ___ .;.<J_7;..> s (32) s 
Net lnvutmcnt Hedges: 

Foreign currency contracts S ----
Drrlvativu Not Duignated as 

ll t dging lnstrumtnts 

Foreign currency contracts 

Interest rate swaps 

Derlvativu Not Dtslgoatr d as 

Hedging lnstrumrnts 

Interest rate swaps 

$ 

Location of Gain (Loss) Rr<ognlud In 

ln<omt on Dtrlntivt 

Other income (expense) - net 

Interest txpense 

Total 

Location of Gain (Loss) Rrcognizrd as 

Rtgulatory UabilitlrsiAUtts 

Regulatory assets- noncurrent 

Gain (Loss) 
Recognized 
in lncomt 

on Dt rh•ativt 
(lor fft<tivt 
Portion and 

Amount 
Ex<ludrd front 
Efftct lvroess 

Ttsting) 

s 

s 

$ 

Six Months 

$ 

Gain (Loss) 
Rt classlfitd 
fro m AOCI 

Into 
lnconu· 

(Effe t tlv< 
Portion) 

(4 ) $ 

(26) 

Gain (Loss) 
Rt<ognizrd 
In lncomt 

on Dt rlvatlvt 
( lnr fft<tivr 
Portion and 

Amount 
Exduded from 
Effectiveness 

Testing) 

(I) 

(30> _s ___ ...;.o.;.>_ 

Thrtr Months Si" Months 

(113) s (I S6) 

( I ) (3) 

( 114) s (IS9) 

Three Months Six Months 

( I) $ 

The fo llowing tables presem the pre-tax effect o f derivat ive instruments recognized in income, OCJ or regulatory assets and regulatory liabilit ies fo r the 
periods ended June 30. 20 16. 

Dtrlvatlvr 
Rtlalionsbips 

Cash Flow Hedges: 

Interest rate swaps $ 

Cross..:urrcncy swaps 

Total $ 

Net Investment Hedges: 

Foreign currency 
contracts s 

Derivative Gain 
(Loss) Recogniztd In 

OCI (Efftclivt Portion) 

Three Months Sb Months 

(3) s (21) 

(104) 9 

(107) ( 12) 

s 

Location of 
Gain (Loss) 
Rt<ogniztd 
In Income 

on Drrlvatlvr 

Interest e·xpcnse 

Interest expense 

Other income 
(expense)- net 
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s 

s 

Three Months 

Gain (Loss) 
Redassified 
fromAOCI 
Into Income 
(Effrrt ive 
Portion) 

(2) 

(I) 

( 103) 

( 106) 

s 

s 

Gain (Loss) 
Rr<ognlzed 
in lncomt 

on Derivative 
{lntfftclivt 
Portion and 

Amount 
Ex<luded from 
Efftctiventss 

Testing) 

$ 

s 

Six Months 

Gain (Loss) 
Reclasslfltd 
fro m AOCI 

Into 
l_nconlt 

(Effttth•t 
Portion) 

(3) 

(6) 

(9) 

s 

s 

Gain (Loss) 
R«ognized 
In lncomr 

on Derivative 
(lneffrrtive 
Portion and 

Amount 
Exdud•d from 
Effectiveness 

Trsting) 

Thelnfr>nNllon COIIt•ed h•eln m't ""' btt cop'-d ec~.,r.,d ut d1stt1bulfld Mid I• not ..,.,,.,,,«1 tot-. «cut Me compW• 01 r.inet) Ttte uw •uum.., tb.h I t .,.t dMFJit9M or .,n• •l'llnglrvm ,..rUN ul rhlt lntomrMion 
~~to th• f"..wfMf aut./ dMn41Qel otlo&MS unnor btl Umlfed Of' ,.,c dfld b~ .,liub,. .., ~'••' f,n~m ,.1 ~torm¥Jc. • no""..,.,, .. offutu'• tNulf• 



Table ofConJen ts 

Derivativl's 'o t Drsig nat('d as 

Hedging Jnstrumtnts 

Foreign currency contracts 

lnter<>st rate swaps 

Derivatives Not Designated as 

Hedging lostrumt nts 

Interest rate swaps 

(LKE and LG&E) 

Location of Gain (Loss) Recognized in 

Income on De rivat ive 

Other income (expense) - net 

Interest expense 

Total 

Location of Gain (Loss) Recognized a s 

Regulatory U abilitles/Assets 

Regulatory assets - noncurrent 

Three Months Sis Months 

s 171 s 
(2) 

$ 169 s 

Three Months Sil Months 

s (3) s 

The fo llowing table presents the fa ir value and the location on the Balance Sheets of derivatives not designated as hedging instruments. 

Current: 

Price Risk Management 

Assets/Liabilities: 

Interest rate swaps 

Total current 

Noncurrent: 

Price Risk Management 

Assets/Liabilities: 

Interest rate swaps 

Total noncurrent 

Total derivatives 

J une 30. 201 7 

Assets 

s s 

s s 

December 31. 2016 

Liabilitiu Assets Uabilitles 

s s 

25 

2S 
30 s s 

The fo llowing tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or regulatory assets for the 
peri odsended June30,2017. 

Location of G ain (Loss) Recognized in 

Derivativt Instr uments Income on Drrivat ivrs Tbrte Months Si.l Months 

Interest rate swaps Interest expense $ (I ) s 
Location of Gain (Loss) Recognized in 

Derivative Instruments Regulatory Assets Tbrte Months Sil Months 

Interest rate swaps Regulatory assets- noncurrent $ ( I) s 

The fo llowing tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income o r regulatory assets fo r the 
periods ended June 30, 2016. 

Derivativt Instruments 

Location of G ain (Loss) Recognl:ud In 

lncomt on Otrivativrs Tbrte Months Sis Mo nths 

23 1 

(4) 

227 

(9) 

4 

4 

27 

27 

3 1 

(3) 

Interest rate swaps Interest expense $ (2) .;.s ____ ...;<~4)~ 

Derivatlvt lnJtruments 

Interest rate swaps 

0~ u 0 

Location of Gain (Loss) Recognized in 

Regulatory Assets 

Regulatory assets- noncurrent 
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(PPL. LKE. LG&E and KU) 

Offsetting Derivative Instruments 

PPL, LKE, LG&E and KU or certain of their subsidiaries have master netti ng arrangements in place and also en ter into agreements pursuant to which they 
purchase or sell certain energy and other products. Under the agreements, upon terminat ion of the agreement as a result of a default or other termi nation 
event, the non-defaulting party typ ically would have a right to set off amounts owed under the agreement against any other obligations arising between the 
two parties {whether under the agreement or not), whether matured or cont ingent and irrespective oft he currency. place of payment or place ofbooking of the 
obligati on. 

PPL, LKE, LG&E and KU have elected not to offset derivat ive assets and liabili ties and not to offset net derivative positions against the right to reclaim cash 
collateral pledged {an asset) or the obligation to return cash collateral received {a liability) under derivatives agreements. The table below summarizes the 
derivati ve posit ions presented in the balance sheets where a right of seto ff exists under these arrangements and related cash collateral received or pledged . 

Junr 30.2017 

Trrasyry Drrlvatlvr~ 

PPL 

LKE 

LG&E 

Dm mbrr H. 2016 

Trtatury Dtrivatlvt! 

PPL 

LKE 

LG&E 

s 

Gross 

314 

$ 

Credit Rlsk~elated Contingent Features 

A .sets 

Ellgtblr for Offu t 

Cash 
Drrivatlvr Colla trra l 

butrumrnts Rrrrlnd Nrt 

s 93 s 27 s 194 

399 s 27 s 19 s 

Gron 

s 135 

30 

30 

353 $ 

Uablllt lrs 

Ellglblr for O ffut 

Cash 
Drrlvatlvr Collatr ral 

lnstrumrnts 

s 

58 s 
31 

31 

93 

Plt dgrd 

s 2 

2 

27 $ 

3 

Ntt 

s 

s 

40 

28 

28 

28 

28 

28 

Certain derivative contracts contain credit risk-related contingent fea tures which, when in a net liability position , would penn it the counterpartics to require 
the t ransfer o f additional co llateral upon a decrease in the credit ratings o fPPL, LKE, LG&E and KU or certain of their subsidi ari es. Most of these featu res 
would require the transfer o f additional co llateral orpennit the counterparty to terminate the contract if the applicable credit rating were to fall below 
investment grade. Some of these features also would allow the counterpany to require additional co llateral upon each downgrade in credit rating at levels 
that remain above investment gradc. ln c ithcr case. if the applicable cred it rating were to fall below investment grade, and assuming no assignment to an 
investment grade affili ate were allowed, most of these credit cont ingent features require ei ther immediate payment of the net li ability as a tennination 
payment or immediate and ongoing fu ll collateralization on derivative instruments in net liabi lity positions. 

Additionally, certain derivative contracts contain credit risk-related co ntingent features that requ ire adequate assurance of performance be provided if the 
other party has reasonable concerns regarding the perforn1ance ofPPL's, LKE's, LG&E's and KU's obligat ions under the contracts. A counterparty demanding 
adequate assurance could require a transfer o f additional collateral or other security , including letters of credit, cash and guarantees from a creditworthy 
entity . This would typically involve negotiations among the panics. However, amounts disclosed below represent assumed immediate payment or immedi ate 
and ongoing full collateralization fo r derivative ins truments in net liability positions with "adequate assurance" features. 

(PPL. LKE and LG&E) 

At June 30, 201 7, derivati ve contracts in a net liability position that contain credit risk-related cont ingent features, co llatera l posted on those positions and 
the related effect of a decrease in credit ratings below investment grade arc summarized as fo llows: 
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Aggregate fair value of derivative instrumeniS in a net liability position wi th credit risk-related contingent 
features $ 

Aggregate fair value of collateral posted on these derivative mstruments 

Aggregate fair value of additional collateral requirements in the event of a credit downgrade below 
mvestment grade (a) 

(a) Includes the effect of net rcccovablcs and payablcs already recorded on the Balance Sheet. 

14. Goodwill and Other Intangible Assets 

(PPL) 

PPL LKE 

23 $ 

21 

12 s 
2 

10 

LG&E 

12 

2 

10 

The change in the carrying amount of goodwill for the six mont hs ended June 30, 20 17 was due to the effect of foreign currency exchange rates on the U.K. 
Regulated segment. 

The change in the carrying amount of other intangible assets for the six months ended June 30. 20 17 was primari ly due to a change in WPD's approach in 
acquiring rights-of-way relating to WPD equipment impacting landowners' propeny. A shoner term agreement at a lower cost is now being offered which has 
also reduced the estimated liability for claims not yet settled. 

15. Asset Retirement Obligations 

{PPL. LKE. LG&E and KU) 

The changes in the carrying amounts of AROs were as fo llows. 

Balance at December 31, 2016 

Accretion 

Effect of foreign exchange rates 

O oanges in est imated timing or cost 

Obligations settled 

Balance at June 30, 20 t7 

PPL 

488 

II 

2 

(73) 

(12) 

4t6 

LKE 

$ 

s 

433 

10 

(66) 

(12) 

365 

LG&E KU 

$ 145 288 

6 

( t O) (56) 

(7) (S) 

s t32 s 233 

PPL's, LKE's, LG&E's and KU's ARO liabiliti es are primarily related to CCR closure costs. See Note 9 for information on the final CCR rule. For LKE, LG&E 
and KU. all ARO accretion and depreciation expenses are reclassified as a regulatory asset. ARO regulatory assets associated with approved ECR projects for 
CCRs are amon ized to expense over a period of I 0 to 25 years based on retirement expenditures made related to the obligation. For other AROs, at the time 
of retirement, the related ARO regulatory asset is offset against the assoc iated cost of removal regulatory liabi lity. PP&E and ARO liabil ity. 

LKE recorded decreases of$66 mill ion ($56 million at KU and $10 mill ion at LG&E) to the existing AROs during the three and six months ended June 30, 
2017 related to the closure ofCCR impoundments. These revisions are the result of changes in closure plans related to expected costs and timing of closures. 
Fun her changes to AROs, capital plans or operating costs may be required as estimates of fu ture cash nows are refined based on closure developments and 
regulatory or legal proceedings. 
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16. Accumulated Other Comprehensive Income (Loss) 

(PPL and LKE) 

The a ft er-tax ch an ges in AOCI by compon ent for t he p eri ods ended June 30 we re a s fo llows. 

Fordgn Unrealized gains Denned bentnt plans 

c:urrency (losses) Equity Prior Actuarial 
t ransla tion on quallfylng lnvestees' service gain 
adj ustments drrivativrs AOCI costs ( loss) Tota l 

U1. 
Manb31, 201 7 $ ( 1,651) $ (14) s {I) s (8) s (2, 103) s (3,777) 

Amounts arising during the period 231 (24 ) ( I I) 196 

Reclassifications from AOCI 25 31 58 

Net OCr during the period 231 20 254 

June 30, 2017 $ ( 1,420) $ (13) s $ (7) s (2,083) $ (3,523) 

Deu mbtr 31, 2016 $ ( 1,627) $ (7) ( I) s (8) $ (2, 135) $ (3,778) 

Amounts arising during th• p•riod 207 (30) (I I) 166 

Reclassifi cations from AOCr 24 63 89 

Net OCI during the period 207 (6) 52 255 

June 30, 2017 s (1 ,420) s (13) s $ (7) $ (2,0 83) $ {3,523) 

March 31,2016 s (984) $ (5) s s (6) s (2, 164) s (3.1 59) 

Amounts arising during the period 268 (85) 185 

Reclassifi cations from AOCI 85 ( I) 32 117 

Net OCI during the period 268 ( I ) 34 302 

Junt 30, 2016 s (716) $ (5) s ( I) s (5) $ (2,130) s (2,857) 

December 31, 201 5 s (520) s (7) s $ (6) $ (2, 195) s (2,728) 

Amounts arising during the period ( 196) (5) 2 (199) 

Reclassifications from AOCI 7 ( I ) 63 70 

Net OCr during the period (196) 2 { I ) I 65 (129) 

Juae 30, 2016 s (7 16) s (5) s ( I) s (5) $ (2, 130) s (2,857) 

.l.t.KE. 
March31 , 201 7 s (8) $ (60) s (68) 

Amounts arising during the period ( I I) ( I I) 

Reclassifications from AOCr 2 

Net OCr during the period (10) (9) 

Jun• 30, 2017 s (7) s (70) s (77) 

December 31, 201 6 ( I ) s (8) $ (61 ) s (70) 

Amounts arising during the period (II) (II ) 

Reclassificatio ns from AOCI I 4 

Net ocr during the period I (9) (7) 

June 30, 201 7 $ (7 ) $ (70) s (77) 

March 31,201 6 s s ( 10) $ (35) s (45) 

Amounts arising during the period 

Reclassifications from AOCI ( I ) 

Net OCI during the period {I) I 2 2 

Junr 30, 201 6 ( I ) s (9) $ (33) s (43) 
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December 3 1,201 5 

Amounts arising during the period 

Reclassifications from AOCI 

Net OCI during the period 

Juno 3 0, 20 16 

(PPL) 

Forrign 
currency 

translation 
adjust moots 

Unrrallzrd gains 
( lossrs) 

on qualifying 
derivatins 

s 

Equity 
investeu• 

AOCI 

s 

(I) 

{I ) 

(I) S 

Ddin~d benefit plaOJ 

Prior 
service 

rosts 

( i O) 

(9) s 

Actuaria l 
gain 
(loss) Tota l 

(36J _s __ __;_<4_6.:....) 

I 

2 2 

3 3 

(33) _s __ ... <4_3 ... > 

The following table presents the gains (losses) and related income taxes for reclassifications from AOCI for the periods ended June 30. The defined benefit 
plan components of AOC I are not refl ected in thei r entirety in the Statement of Income during the periods; rather, they are incl uded in the computat ion of net 
periodic defined benefit costs (credits) and subject to capitalization. See Note 8 for additional infonnation. 

Deta ils about AOC1 

Qualifying derivatives 

Interest rate swaps 

Cross·currency swaps 

Total Pre-tax 

Income Taxes 

Total After-tax 

Equity investees' AOCJ 

Total Pre-tax 

Income Taxes 

Total After-tax 

Defined benefit plans 

Prior service costs 

Net actuarial loss 

Total Pre-tax 

Income Taxes 

Total After-tax 

Total reclassifications during the period 

s 

17. New Accounting Guidance Pending Adoption 

(All Registrants) 

Accounting for Revenue from Contracts with Customers 

20 11 

Tbrcr Months 

{2) 

(29) 

{I ) 

(32) 

7 

(25) 

( I ) 

(I) 

(I) 

(I ) 

(40) 

(41) 

9 

(32) 

s 

(58) $ 

2016 

(2) 

( 103) 

{I) 

( 106) 

21 

(85) 

( I ) 

(40) 

(4 1) 

(33) 

$ 

( 11 7) s 

2017 

Six Months 

(5) s 
(26) 

(31) 

7 

(24) 

(I) 

(I ) 

{I) 

(I) 

(81) 

(82) 

18 

(64) 

(89) -----

Afftrttd Unt lttm on thr 

2016 Stattmtnts of Income 

(3) Interest Expense 

(6) Other Income (Expense)- net 

Interest Expense 

(9) 

2 

(7) 

Other Income (Expense) - net 

(I) 

{80) 

(81) 

17 

(64) 

(70) 

In May 2014, the Financial Accounting Standards Board (FASB) issued accounti ng guidance that establishes a comprehensive new model for the recogn ition 
of revenue from contracts with customers. This model is based on th e core principle that revenue should be recogn ized to depict the transfer of p romi sed 
goods or services to customers in an amount that reflects the consideration to which the entity expects to be ent itled in exchange fo r those goods or services. 

For pub lic business entities, this g uidan ce c an be applied using either a fu ll retrospect ive or modi fi ed retrospective transition method , begi nn ing in annual 
reporting periods after December 15, 20 I 7 and interim periods withi n those years. The Registrants will adopt this guidance effecti ve January I. 20 18. 
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The Registrants have perfonned an assessment of a significant ponioo of their revenue under th is new guidance to detem1ine its effect on their current 
revenue recognition policies. and at this time they do not believe it will have a material impact. However, the Registrants will continue to monitor the 
development ofmdustry spcctfic application gUJdance which could have an impact on thei r assessments. The Registrants are currently assessing the 
disclosure requirements included in the standard, which will result in increased infom1ation being provided to enable the users oft he financial statements to 
understand the nature, amount, timing and uncenainty of revenue arising from contracts with customers. The Registrants will determine the transition method 
they will apply after the industry specific app lication guidance is final and the implications of using e ither the full retrospecti ve or modified retrospecti ve 
transition methods are known. 

Accounting for Leases 

In February 2016. the F ASB 1ssued accounting gu1dance for leases. This new gu1dance requires lessees to recognize a nghH>f-use asset and a lease liability 
for vinually all of their leases (other than leases that meet the definition of a shon-tenn lease). For income statement purposes, the FASB retained a dual 
model for lessees, requiring leases to be classi fi ed as either operating or finance. Operatin g leases wi ll result in straight-l ine expense (similar to current 
operat ing leases) while finance leases will result in a front-loaded expense pattern (simi lar to cu rrent capital leases). Classi fi cation will be based on cri teria 
that are largely similar to those applied in current lease accounting, but without expl icit bright lines. 

Lessor accounting under the new guidance is similar to the current model. but updated to align with cen am changes to the lessee model and the new revenue 
recognition standard. Similar to current practice, lessors will classifY leases as operating, direct financing, or sales-type. 

The standard is effective fo r public compani es for fiscal years. and interi m periods within those fi scal years, beginning after December 15,2018. Early 
adoption is pennitted. The new standard must be adopted using a modified retrospective transition, and provides for cenain practical expedients. Transition 
will require application of the new guidance at the beginning of the earliest comparative period presented. 

The Registrants are currently assessing the 1mpact of adopting this guidance and the period they will adopt it. 

Accounting for Financial Instrument Credit Losses 

In June 2016. the F ASB issued accounting guidance that requires the use of a current expected credit loss (CECL) model for the measurement of credit losses 
on financial instruments within the scope of this guidance. which includes accounts receivable. The CECL model requires an entity to measure credit losses 
using historical tnfonnation. current infonnation and reasonable and supponahle forecasts of future events, ratherthan the incurred loss impatrrnent model 
required undercurrent GAAP. 

For public business ent ities. th is guidance wi ll be appli ed usi ng a modified retrospective approach and is effective for fisca l years beginning after December 
15.2019, and in terim periods within those years. All entities may early adopt this guidance in annual reponing periods beginn ing after December 15,201 8, 
including interim periods with in those years. 

The Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 

Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost 

In March 20 17,the FASB issued accounting guidance that changes the income statement presentation of net periodic benefit cost. This new guidance 
requires the service cost component to be disaggregated from other components of net benefit cost and presented in the same mcome statement line items as 
other employee compensation costs arising from services rendered during the period. The other components of net periodic benefits Will be presented 
separately from the line items that mclude the servtce cost and outside of any subtotal of operating income. Only the service cost component is eligible for 
capitalization . 

For public business entit ies, the guidance on the presentat ion ofthe components of net periodic benefi t costs will be applied retrospectively. The guidance 
that limits the capitalization to the service cost component of net periodic benefit costs will be applied prospectively. TI1is guidance is effective for fi scal 
years beginning after December 15, 20 17 and interim periods within those years. 

The Registrants are currently assessing the impact of adopting th is guidance and will adopt this guidance effective January I . 2018. 
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(PPL. LKE, LG&E and KU) 

Sjmoljfyina the Test for Goodwill lmpajunent 

In January 20 17, the FASB issued accounting guidance that simplifies the test for goodwill impairment by eliminating the second step ofthe quantitative 
rest. The second step of the quantitative test requires a calculation o f the implied fair value of goodwill , which is determined in the same manner as the 
amount of goodwill in a business combination . Under this new gu idance, an enllty will now compare the estimated fair value of a reporting unit with its 
carrying value and recognize an impaim1ent charge for the amount the carrying amount exceeds the fair value of the reporting unit. 

For public business entities. thi s guidance wi ll be applied prospect ively and is effective for annual or any interim goodwill impairment tests for fi scal years 
beginning after December 15, 20 19. Al l entities may early adopt this guidance for interim or annual goodwill impairment tests perfonned on testing dates 
after January I , 20 17. 

Tite Registrants are currently assessing the impact of adopting this guidance and the period they will adopt it. 
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Item 2. Combined Management's Discussion and Analysis of Financial Condition and 
Results of Ooerations 

(All Regis/ranis) 

This "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results o f Operations" is separately fi led by PPL. PPL Electric, 
LKE, LG&E and KU. Information contained herein relating to any indi vidual Registrant is fil ed by such Registrant solely on its own behalf, and no 
Registrant makes any representation as to infonnation relating to any other Registrant. The specific Registrant to which d isclosures are applicable is 
identified in parenthetical headings in italics above the applicable disclosure or within the applicable disclosure for each Reg istrant's related activiti es and 
d isclosures. Within combined disclosures, amounts are disclosed for individual Regist rants when significant 

The following should be read m conj unction with the Registrants' Condensed Consolidated Financial Statements and the accompanying otes and with the 
Registrants' 201 6 Form I 0-K. Capitalized tcnns and abbreviations arc defined in the glossary. Dollars arc in millions, except per share data. unless otherwi se 
noted . 

"Management's Discussion and Analysis ofFinanc1al Conduion and Results ofOperauons" includes the followmg information: 

"Overview" prov1des a description of each Registrant's business strategy and a discussion ofimponant financial and operat ional developments. 

"Results ofOperat ions" for all Regis trant s includes a "Statement of Income Ana lysis" which discusses significant changes in pri ncipal line items 
on the Statements o f Income, comparing the three and six months ended June 30, 2017 with the same periods in 20 16. For PPL. "Results of 
Operations" also includes "Segment Earn ings" and "Margins" which provide a detailed analysis of earnings by rcponable segment. These 
discussions include non-GAAP financial measures, includ ing "Earnings from Ongoing Operations" and "Margins" and provide explanations of the 
non-GAAP financial measures and a reconciliation of the non-GAAP financial measures to the most comparable GAAP measure. The "20 17 
Outlook" discussion identifies key factors expected to impact 20 17 earnings. For PPL Electric, LKE, LG&E and KU, a summary of earnings and 
margins is also provided . 

"Financial Condit ion- Liquidity and Capi tal Resources" provides an analysis of the Registrants' liquidiry positions and credit profiles. This 
section also includes a d iscussion of rating agency actions. 

"Financial Condition- Risk Management" provides an explanation of the Registrants' risk management programs re lating to market and credit 
risk. 

Oyervlew 

Introduction 

(PPL) 

PPL, headquartered in Allentown, Pennsylvania, is a utility ho lding company. PPL. through its regulated utility subsidiaries, delivers electricity to customers 
in the U.K .. Pennsylvania. Kentucky. Virginia and Tennessee: delivers natural gas to customers in Kentucky: and generates electricity fro m power plants in 
Kentucky. 

PPL's principal subsidiaries are shown below (• denotes a Registrant). 
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PPL Corporation• 

PPL Capital Funding 
o Provide• financing fO< the 
operations of PPL •nd eenain 
subskUaries 

I 
PPL Global LKE" PPL Electric• 

o Engage• In the regulated o Engages In the regutoted 
distribution of electricHy In the U K. trM~mluion and diStribution of 

electricky In Pennsylvania 

I l 
LG&E" Ku· 

o Engage• In the regulated o Engages In the regulated 
generation. transmission. dis tribution oenerallon, lransmlssk>n. 
and sale of olectricHy and distribution dlotribu1ion and sale of electricky. 
and sala ol natural gas in Kentucky prvnarfly In Kentucky 

U.K. Kentucky Pennsylvania 
Regulated Segment Regulated Segment Regulated Segment 

PPL's reportable segments' results primarily represent the results ofPPL Global. LKE and PPL Electric, except that the reportable segments are also allocated 
certain corporate level financing and other costs that are not included in the results ofPPL Global, LKE and PPL Electric. Although PPL Global is not a 
Registrant, unaudited annual consolidated financ ial statements for the U.K. Regulated segment are furn ished on a Form 8-K with the SEC. 

In addition to PPL, the other Reg1strants included 10 this fil ing are as follows. 

(PPL Electric) 

PPL Electric, headquartered in Allentown, Pennsylvanta, is a direct wholly owned subs1dtary ofPPL and a regu lated pub lic utility that is an electricity 
transmission and distribution service provider in eastern and central Pennsylvan ia. PPL Electric is subject to regulation as a public utility by the PUC. and 
certain of its transmission activit ies are subject to the j urisdictio n oft he FERC under the Federal Power Act. PPL Electric deli vers electricity in its 
Pennsylvania service area and provides e lectricity supply to retail customers in that area as a PLR under the Customer Choice Act. 

(LKE) 

LKE, headquartered in Louisvtlle, Kentucky, is a wholly owned subsidiary ofPPL and a hold ing company that owns regulated utility operations through its 
subsidiaries. LG&E and KU. whtch constitute substantially all o fLKE's assets. LG&E and KU are engaged 10 the generation, transmission. d istnbution and 
sale of electrici ty . LG&E also engages in the distribution and sale of natural gas. LG&E and KU maintain separate corporate identities and serve custo mers in 
Kentucky under their respective names. KU also serves custo mers in Virg inia under the Old Dominion Power name and in Tennessee under the KU name. 

(LG&E) 

LG&E, headquartered in Louisvtllc, Kentucky, is a wholly owned subs1diary ofLKE and a regulated utiltty engaged in the generation. transmission, 
distribution and sale of electricity and d istribution and sale of natural gas in Kentucky. LG&E is subject to regulation as a public util ity by the KPSC. and 
certain of its transmission act ivities are subject to th e j urisdiction of the FERC under the Federal Power Act. 

(KU) 

KU, headquartered in Lexington, Kentucky, is a wholly owned subsidiary ofLKE and a regu lated utility engaged in the generation, transmission, distribution 
and sale of electricity in Kentucky. Virginia and Tennessee. KU is subject to regulatton as 
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a public utility by the KPSC,the VSCC and the Tennessee Regu latory Authority, and certain of it s transmission and wholesale power activit ies are subj ect to 
the jurisdict ion of the FERC under the Federal Power Act. KU serves its Virginia customers under the Old Dominion Power name and its Kentucky and 
Tennessee customers under the KU name. 

Business Strategy 

• (All Registrants) 

PPL is a fully regulated business consisting of seven diverse, high-perfonning utilities. These utilities are located in the U.K., Pennsylvania and Kentucky 
and each jurisdiction has different regulatory structures and customer classes. The Company believes this dtverse portfolio provides strong earnings and 
dividend growth potential that will create significant value for its shareowners and positions PPL well for continued growth and success. 

PPL's businesses ofWPD, PPL Electric, LG&E and KU plan to achieve growth by providing efficient, reliable and safe operations and strong customer 
service, main tain ing constructive regulatory relat ionships and achieving ti mely recovery of costs. These busi nesses are expected to achieve strong. long-tenn 
growth in rate base and RA V, as applicable, dri ven by planned significant capital expenditures to maintain existing assets and improve system reliability 
and, fo r LKE, LG&E and KU, to comply with federal and state environmental regulations related to coal-fired electricity generation facilities. Additionally, 
significant transmission rate base growth is expected through at least 2020 at PPL Electric. 

For the U.S. businesses, our strategy is to recover capital project costs efficiently through various rate-making mechanisms, including periodic base rate case 
proceedings using forward test years, annual FERC forn1u!a rate mechanisms and other regulatory agency-approved recovery mechanisms designed to limit 
regulatory lag. In Kentucky. the KPSC has adopted a series of regulatory mechanisms (ECR, DSM, GL I , fuel adjustment clause, gas supply clause and 
recovery on construction work-in-progress) that reduce regulatory lag and provide timely recovery of and return on, as appropriate, prudently incurred costs. 
In addition. the KPSC requires a utility to obtain a CPCN priorto construct ing a faci lity. unless the construction is an ordinary extension of exist ing facilities 
in the usual course ofbusiness or does not invol ve su fficient capital outlay to materially affect the utility's financial cond ition. Although such KPSC 
proceedings do not directly address cost recovery issues. the KPSC, in awarding a CPCN, concludes that the public conven ience and necessity require the 
construction o f the facil ity on the basis that the facility is the lowest reasonable cost alternative to address the need. ln Pennsylvania, the FERC transmission 
fo nnula rate. DSIC mechanism, Smart Meter Rider and other recovery mechanisms are in place to reduce regulatory lag and provide for timely recovery of and 
a return on, as appropriate, prudently incurred costs. 

Rate base growth in the domestic utili ties is expected to result in earnings growth for the foreseeab le future . In 2017, earnings from the U.K. Regulated 
segment are expected to decline mainly due to the unfavorable impact oflower GBP to U.S. dollar exchange rates. RAV growth is expected in the U.K. 
Regulated segment through the RJJO-EDI price control period which ends on March 31, 2023 and to result in earnings growth a fter 2017 through at least 
2020 at WPD. Sec "Item I . Business - Segment lnfonnation- U.K. Regulated Segment" o fPPL's 2016 Fom1 I 0-K for additional inforn1ation on RIIO-ED I. 

To manage financing costs and access to credit markets, and to fund capital expenditures, a key object ive of the Registrants is to maintain their investment 
grade credit ratings and adequate liquidity posit ions. In addition. the Registrants have financial and operational risk management programs that. among other 
things. are designed to monitor and manage exposure to earnings and cash flow volatility, as applicable, related to changes in interest rates. foreign currency 
exchange rates and counterparty credit quality. To manage these risks, PPL generally uses contracts such as forwards, options and swaps. See "Financial 
Cond ition- Ri sk Management" below for further infonnation. 

Earnings generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk. Because WPD's earnings represent such a significan t portion o f 
PPL's consolidated earnings. PPL enters into foreign currency contracts to economically hedge the value of the GBP versus the U.S. dollar. These hedges do 
not receive hedge accounting treatment under GAAP. 

The U.K. subsidiaries also have currency exposure to the U.S. do llar to the extent of their U.S. do llar denominated debt. To manage these risks, PPL generally 
uses contracts such as forwards, options and cross-<:urrency swaps that contain characteristics ofboth interest rate and foreign currency exchange con tracts. 

As discussed above, a key component o f this strategy is to maintain constructive relationships with regulators in all jurisdictions in which we operate (U.K., 
U.S. federa l and state). Thi s ts suppo rted by our strong culture of integrity and delivering on commitments to customers, regulators and shareowners. and a 
commitment to continue to improve our customer service. reliability and effic iency of operations. 
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Financial and Operational Developments 

U.S. Tax Reform (All Regisrranrs) 

Tax refonn has been discussed as a high priority oft he U.S. president ia l administrat ion. Significant uncertainty exists as to the ult imate changes that may be 
made. the t iming of those changes and the related impact to the Reg istrants' financial condition or results o f operations. The Registrants are working wi th 
industry groups and carefully monitoring re lated developments in an cflo rt both to have input to the legislative process where possible and plan effect ively 
to respond to any forthcomi ng changes in a mann er that will optimize value for ratepayers and shareowners. 

U.K. Membership in European Union (PPL) 

On March 29,20 17 , the U.K. fom1ally notified the European Council of the European Union (Ell) of its intent to withdraw from the EU. thereby commencing 
the two-year negot iation period to establish the tenns of that withdrawal under Article 50 of the Lisbon Treaty. Article 50 specifies that if a member state 
decides to withdraw from the EU. it must notify the European Council of its intention to leave the EU. negotiate the tenns ofwithdrawal and establish the 
legal grounds for its future relationship with the EU. Article 50 provides two years from the date of the Article 50 notification to conclude negotiations. 
Failure to complete negotiations within two years, unless negotiatiOns are extended. would resu lt in the treat ies governing the EU no longer bemg applicable 
to the U.K. with there being no agreement in place governing the U.K.'s relationship with the EU. Under th e tem1s of Article 50, negotiations can on ly be 
extended beyond two years if all oft he 27 remaining EU states agree to an extension. Any "~thdrawal agreement will need to be approved by both the 
European Council and the European Parliament. There remains sign ificant uncertai nty as to the ultimate outcome of the withdrawal negotiations and the 
related impact on the U.K. economy and the GBP to U.S. dollar exchange rate. 

PPL has executed hedges to mitigate the foreign exchange risk to the Company's U.K. earn ings. As of August 2, 2017, PPL's foreign exchange exposure 
related to budgeted earnings is 98'/o hedged for the remainder of20 17 at an average rate ofS 1.18 per GBP. 99% hedged for 2018 and 2019 at an average rate 
ofS 1.37 and S 1.35 per GBP and 7% hedged for 2020 at an average rate ofS 1.48 per GBP. 

PPL cannot predict either the short-tem1 or long-tem1 impact to foreign exchange rates or long-tem1 impact on PPL's financial condition that may be 
experienced as a result o f the actions taken by the U.K. government to withdraw from the EU. although such impacts could be significant. 

Regulatory Requirements 

(All Regis/ranis) 

The Registrants cannot predict the impact that futu re regulatory requirements may have on their financial condition or results of operations. 

(PPL) 

In July 20 17, Ofgem published an open letter commencing its R.U0-2 framework rev1ew, which covers all U.K. gas and electricity, transmission and 
distribution price controls. The purpose of this framework review is to build on lessons learned from the current price controls and to develop a framework 
that will be adaptable to meeti ng the needs of an evolving U.K. energy sector. 

The letter sets out the context for the development of the next price controls, RJJ0-2. and seeks views fro m stakeholders on the RJI0-2 framework. Responses 
to the open letter will be used to guide the full RII0-2 framework consultation wh1ch IS expected to be published in the first quarter of20 18. The 
promulgation o f sector specific price controls will begin with the gas and electricity transmission networks. wi th electricity distribution price control work 
scheduled to begin in 2020, at which time Of gem plans to publish its RIIO-ED2 strategy consultation document. 

The current electricity distribution price control. R.UO-EDI . continues through March 3 1.2023 and will not be impacted by this RII0-2 consultation 1>rocess. 
PPL cannot predict the outcome of this process or the long-tcm1 impact it or the fina l RIIO-ED2 regulat ions wi ll have on its fi nancial cond ition or results o f 
operations. 
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(PPL. LK£. LG&£ and KU) 

The businesses ofLKE, LG&E and KU arc subject to extensive federal , stat e and local environmental laws, rules and regulation s, mcluding those pcnaining 
to CCRs. GHGs and ELGs. See ote 9 to the Financial Statements for a discussion of the other signi fi cant environmental matters. 

Rate Case Proceedings 

(PPL. LK£. LG&£ and KU) 

In ovember 20 16. LG&E and KU filed requests wuh the KPSC for increases 10 annual base electricity and gas rates. LG&E's and Klfs applications mcluded 
requests for CPCNs for implementing an Advanced Metering System program and a Distnbution Automation program. 

On April 19,20 17 and May I , 2017, LG&E and KU, along with all interveni ng panies to the proceeding. filed with the KPSC, stipulation and 
recommendation agreements (stipulations) resolving all issues wi th the panies. Among o ther things. the proposed stipulations provided for increases in 
annual revenue reqUirements assoc1ated with KU base electricity rates of$55 million, LG&E base electricity rates of$59 million and LG& E ba.se gas rates of 
$8 million, reflecting a return on equity of9.75%. the withdrawal ofLG&E's and KU's request for a CPCN fort he Advanced Metenng System and other 
changes to the revenue requirements, which dealt pri mari ly with the timing of cost recovery, including depreciation rates. 

On June 22. 20 17. the KPSC issued o rders approvi ng. with cenam modifications. the p roposed stipulations fi led in Apri l and May 20 17. On June 29, 20 17. 
the KPSC issued further orders correcting certain revenue requirement and rate calculations and making other technical corrections to the June 22, 20 17 
orders. The combined KPSC orders modified the stipu lations to provide for increases in annual revenue requ irements associated with KU base electricity rates 
of$52 mi llion, LG&E base electricity rates o f $57 million and LG&E base gas rates o f$7 million, and incorporate an authorized return on equity of9.7%. 
Consistent with the stipulations. the orders approved LG&E's and KU's request for implementing a Distribut ion Automation program and their withdrawal of 
a request for a CPCN for the Advanced Metering System program. The orders also approved new depreciation rates for LG&E and KU that will result in higher 
depreciation of approximately SIS million (S4 mill ion for LG&E and S II million for KU) in 20 17, exclusive of net additions to PP&E. The orders result in a 
base electricity rate increase of3.2% at KU and base electricity and gas rate increases of 52% and 2.1% at LG&E. The new base rates and all elements of the 
orders became effect ive July I . 20 17. On June 23 , 2017. the KPSC also issued orders establishing an authorized return on equity of9.7% for all ofLG&E's 
and KU's ex isting approved ECR plans and projects. replacing the prior authorized return on equity levels o f 9.8% fo r CCR projects and I 0% for all o ther 
ECR approved proj ects. effective with bills issued in August 20 17. The impact of the new authorized return fo r ECR projects is not expected to be significant 
in 201 7. 

(PPL. LK£ and KU) 

In October 2016. KU filed a request with the FERC to mod ifY its fomJU la rates to provide for the recovery o f CCR impoundment c losure costs from its 
departing municipal customers. In December 20 16, the FERC accepted the revised rate schedules providing recovery o f th e costs effective December 31, 
2016. subject to refund. and established limited hearing and settlement j udge procedures relating to detennining the applicable amortization penod. In 
March 2017, the panics reached a settlement in principle regarding a suitab le amonization period. In June 2017, a FERC judge issued an order implementing 
the settlement's rates on an interi m basis, effective July I. 2017, pending final review by the FERC. 

Results of Operations 

(PPL) 

The "Statement of Income Analysis" discussion below describes significant changes in principal line items on PPL's Statements o flncome, comparing the 
three and six months ended June 30, 20 17 with the same periods in 201 6. The "Segment Earnings" and "Margi ns" discussions for PPL provide a rev1ew of 
results by reportable segment. These discussions include non-GAAP financial measures, including "Earn ings from Ongoing Operations" and "Margins," and 
provide explanat ions oftbe non-GAAP financial measures and a reconciliation o f those measures to the most comparable GAAP measure. The "2017 
Outlook" di scussion identifies key fac tors expected to impact 20 17 earnings. 
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Tables analyzing changes in amounts between penods within "Statement of Income Analysis." "Segment Earnings" and "Margins" are presented on a constant 
GBP to U.S. dollar exchange rate basis, where applicable, in order to isolate the impact of the change in the exchange rate on the item being explained. 
Results computed on a constant GB P to U.S. dollar exchange rate basis are calculated by translating current year results at the prior year wetgbted-average 
GBP to U.S. dollar exchange rate. 

{PPL Electric, LKE, LG&E and KU) 

A "Statement o f Income Analysis. Earnings and Margins" is presented separately for PPL Electric, LKE. LG&E and KU. 
The "Statement of Income Analysis" discussion below describes significant changes in principal line items on the Statements of lncomc companng the three 
and six months ended June 30, 2017 with the same periods in 2016. 1l1e "Earnings" discussion provides a summary of earnings. The "Margins" discussion 
includes a reconciliation ofnon-GAAP fi nancial measures to "Operating Income." 

(All Registrants) 

The results for interim periods can be disproponionately influenced by numerous factors and developments and by seasonal variations. As such, the resu lts of 
operations for interim periods do not necessarily indtcate resu lts or trends for the year or future periods. 

PPL: Statement of Income Analysis, Segment Earnings and Margins 

Stil~mtnt 2f ln~2m1 Anal~li li 

Net income for the periods ended June 30 includes the following results. 

Thrtt Monlhs Six Monlhs 

2017 20t6 S Cb•ngt 201 7 2016 S Chang< 

Operating Revenues s 1,725 s 1.785 s (60) s 3,676 s 3.796 s (120) 

Operating Expenses 

Operauoo 

Fuel 183 183 374 380 (6) 

En<rgy purchases 136 147 (II ) 35 1 380 (29) 

Other opera I ton and mamtcnance 388 425 (37) 820 815 (55) 

Depreciation 246 231 15 488 460 28 

Taxes. other than income 70 14 (4) 145 153 (8) 

Total Opcrattng Expcn.scs 1,023 1,060 (37) 2,178 2,248 (70) 

Other Income (Expense) - net (112) 174 (286) (159) 235 (394) 

lnlerest Expense 222 224 (2) 439 448 (9) 

Income Taxes 76 192 (116) 205 371 (166) 

ct Income $ 292 $ 483 $ (19 1) s 695 s 964 s (269) 
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Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 2017 compared with 201 6 was due to: 

Do mest ic: 

PPL Elcclric Distribution price {a) 

PPL Electnc Distribuuon volume 

PPL Eleclric PLR Revenue {b) 

PPL Eleclric Transmission Formula !Ute 

LKE Volumes 

LKE Fuel and other energy prices (c) 

LKE DSM 

Other 

Total Domestic 

U.K.: 

Price 

Volume 

foreign currency exchange rates 

Oth<r 

Total U.K. 

Total 

(a) Distribution rider prices resulted tn increases of S 13 million and $24 million for the three and six months ended June 30, 2017. 
(b) Decreases primarily due to lower energy purchase prices at PPL Eleclric. 
(c) Increases due to higher rccovenes of fuel and energy purcha5<:s primarily as a result of higher commodity costS at LKE. 

Energy Purchases 

Thrt t Mont hs Six Months 

s 19 31 

(7) {10) 

{10) {31} 

4 5 

{8) (45) 

7 18 

3 8 

(7) (8) 

(32) 

20 78 

(20) (I I) 

(69) ( 165) 

10 

(61) (88) 

(60) ( t 20) 

Energy purchases decreased $ 1 I mill ion and $29 mill ion for the three and six months ended June 30, 20 17 compared with 201 6. primari ly due to lower PLR 
prices at PPL Electric. 

Other Operation and Maintenance 

The increase (decrease) in o ther operat ion and maintenance for the periods ended June 30, 20 17 compared with 2016 was due to: 

Thrtt Mont hs Six Months 

Domestic: 

LKE plant operations and maintenance s {3) s {3) 

LKE timing and scope of generation maintenance outages (6) (5) 

PPL Electric Act 129 3 8 

PPL Electric vegetation management (3) (3) 

PPL Eleclric bad debts (3) {6) 

Other (4) 

U.K.: 

Network maintenance (2) (9) 

f oreign currency exchange rates (6) (1 5) 

Pension (a) ( 18) (35) 

Other 5 5 

Total $ (37) s (55) 

(a) The decreases were primarily due: ro increases in expected rc:rums on higher asset balances and lower interest costs due to a lower discount rate. 
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Depreciation 

Depreciatio n increased $15 millio n and $28 millio n for the three and s ix months ended June 30,20 17 compared with 20 16, p rimari ly due to additional assets 
placed into service, ne t of retiremen ts, partially offset by the impact of foreign currency exchange rates at WPD. 

Other Income (Expense) • net 

Other income (expense)- net decreased $286 million and $394 million for the three and six months e nded June 30, 2017 compared with 20 16. primarily due 
to changes in realized and unrealized gains (losses) on foreign currency contracts to economically hedge GBP denominate d earnings from WPD. 

Interest Expense 

T he increase (decrease) in interest expense fo r the periods ended June 30, 20 17 compared wi th 20 16 was due to : 

Thrte Months Six Months 

Long-tenn debt interest expense $ 9 s 13 

Shon-t<mt debt interest expense 3 4 

Foreign currency exchange rates (12) (27) 

Other (2) 

Total $ (2) s (9) 

Income Taxes 

The increase (decrease) in income taxes fo r the periods ended June 30, 2017 compared with 2016 was due to : 

Thrtt Months Six Months 

Change in pre-tax income at current period tax rates s (101 ) s (140) 

Valuation allowances adjustments (3) (4) 

Impact of U.K. Finance Acts (4) (7) 

U.S. income tax on foreign earnings- net of foreign tax credit (a) (7) (1 4) 

Stock-based compensation (I) 4 

Other (5) 

Total s (116) s (166) 

(a) Lower income taxes pnmanly due to the tax benefit of accelerated pension contributions made in the first quarter of 2017. The related tax benefit is recognized over the annual 
period as a result of utilizing an estomatcd annual effective tax rate. 

Seament Earnings 

PPL's net income by reponable segments for the periods ended June 30 were as fo llows: 

Thrtt Mont hs Six Months 

2017 20 16 $ Chang• 2017 201 6 $Change 

U.K. Regulated $ 148 s 345 s (197) $ 434 $ 634 $ (200) 

Kenrucky Regulated 79 76 t74 t88 (14) 

Pennsylvania Regulated 77 78 (I) 156 172 (16) 

Corporate and Other (a) ( 12) (16) 4 (69) (30) (39) 

Net Income $ 292 s 483 s (19 1) s 695 s 964 $ (269) 

(a) Primarily represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments. which arc presented to reconcile 
segment information to PPL's consolidated results. The changes in 2017 compared with 2016 are primarily due to the util ization of an estimated annual effective ta• rate. which 
required the tax benefits realized in the first quarter of 2017 to be recognized over the annual period. This impact is expected to rt\ erse through the remamder of the year. 
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Earnings from Ongoing Ooerations 

Management utilizes "Earn ings from Ongoing Operations" as a non-GAAP fi nancial measure that should not be considered as an alternative to net income, an 
ind icator of operating perfom1ance detennined in accordance with GAAP. PPL believes that Earnings from Ongoing Operations is useful and meaning ful to 
investors because it provides management's view ofPPL's earnings perfonnance as another criterio n in making investment decisio ns. In addit ion. PPL's 
management uses Earnings from Ongoing Operations in measuring achievement of certain corporate perfonnance goals, including targets for certain 
executive incent ive compensation. Other companies may use different measures to present fi nancial perfonnance . 

Earnings from Ongoing Operations is adjusted for the impact of special items. Special items arc presented in the financia l tables on an after-tax basis with the 
related income taxes on special items separately disclosed . lncome taxes on special items, when applicable , are calculated based on the effective tax rate of 
the entity where the activity is recorded. Special items incl ude: 

• Unrealized gains or losses on foreign currency economic hedges (as discussed below). 
• Gains and losses on sales o f assets not in the ord inary course o f business. 
• lmpainnent charges. 
• Significant workforce reduction and otber restructuring effects. 
• Acquisition and d ivestiture-related adj ustments. 
• Other charges or credits that are. in management's view. non-recurring or otherwise not refl ective of the company's ongoing operations. 

Unrealized gains or losses on foreign currency economic hedges include the changes in fair value of foreign currency contracts used to hedge GBP­
denominated anticipated earnings. The changes in fai r value of these contracts are recogn ized immediately within GAAP earnings. Management bel ieves that 
excluding these amounts from Earnings from Ongoing Operations until settlement of the contracts provides a better matching of the fi nancial impacts of 
those contracts with the economic value ofPPL's underlying hedged earnings. See ote 13 to the Financial Statements and "Risk Management" below for 
addit ional infonnation on foreign currency economic acti vity. 

PPL's Earnings from Ongoing Operations by reportable segment for the periods ended June 30 were as fo llows: 

Thrtt Montlu Six Montlu 

2017 2016 S Chang• 201 7 2016 S Change 

U.K. Regulated s 212 s 241 $ (29) 519 s S06 $ 13 

Kentucky Regulated 79 76 17S 188 (1 3) 

Pennsylvania Regulated 77 78 ( I ) 156 172 (16) 

Corporate and Other ( I 2) (15) 3 (69) (28) (41) 

Earnings from Ongoing Operations s 3S6 s 380 s (24) s 78 1 s 838 s (57) 

See "Reconci liation of Earnings from Ongoing Operations" below fora reconciliatio n of this non-GAAP financial measure to Net Income. 

U K Reaulated Seamen! 

The U.K. Regulated segment consists ofPPL Global , which pri marily includes WPD's regulated electricity d istribution operations, the resu lts of hedging the 
translation ofWPD's earnings fro m GBP into U.S. dollars. and certain costs, such as U.S. inco me taxes, adminis trative costs and certain acqu isition-related 
fi nancing costs. The U.K. Regulated segment represents 62% ofPPL's Net Income for the six months ended June 30, 2017 and 40% ofPPL's assets at June 30, 
20 17. 

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results. 
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Three Months Six Months 

2017 2016 S Change 2017 2016 S Chang~ 

Operating revenues 502 $ 563 $ (61) s 1,070 s 1,158 (88) 

Other operation and maintenance 62 85 (23) 126 182 (56) 

Depreciation 57 60 (3) 112 120 (8) 

Taxes. other than income 30 35 (5) 61 70 (9) 

Total operating expenses 149 180 (31) 299 372 (73) 

Other Income (Expense) - net (113) 172 (285) ( I 56) 233 (389) 

lnter.-st Expense 97 104 (7) 191 210 (19) 

Income Taxes (5) 106 ( Il l) (I 0) 175 (185) 

Net Income 148 345 (197) 434 634 (200) 

Less: Special Items (64) 104 (168) (85) 128 (2 13) 

Earnings from Ongoing Operations $ 212 $ 241 $ (29) s 519 s 506 $ 13 

The following after-tax gains (losses), which management considers specia l items. impacted the U.K. Regulated segment's res ults and are excluded from 
Earnings from Ongoing Operatio ns during the periods ended June 30. 

Income Statement Une Item 

Foreign currency economic hedges, net of tax of $34, ($56), $46, ($69) 
(a) Other Income (Expense)- net $ 

Total Special Items s 

(a) Represents unrealized gams (losses) on contracts that economocally hedge anticipated GBP-denommated earnings. 

Thrrr ll1onths 

201 7 

(64} 

(64) s 

2016 

104 $ 

104 s 

Six Months 

201 7 2016 

(85) _s _ __ l2_8_ 

(85) _s ___ 12_8_ 

The changes in the compone nts of the U.K. Regulat ed segment's results between these periods arc d ue to the factors set forth below, which reflect amounts 
classified as U.K. Gross Margins. the ite ms that manageme nt considers special and the effects of movements in fore ign currency exchange, including the 
effects of foreign currency hedge contracts, o n separate lines and no t in the ir respective Statement oflncome line item s. 

Throe Months Six Months 

U.K. 

Gross margins s s 70 

Other operalion and maintenance 2 1 44 

Depreciation (4} (8) 

Interest expense (6) (8) 

01her (2) 

Income taxes 10 

u.s. 
lnteresl expense and other 

Income taxes (3) 31 

Foreign currency exchange, af\er-tax (49) ( 11 9) 

Earnings from Ongoing Operations (29) 13 

Special items, after-tax (168) (2 13) 

Net Income s (197} s (200) 
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U.K. 

See "Margins- Changes in Margins" for an explanati on of U. K. Gross Margins. 

Lower other operation and maintenance expense for the three month period primarily due to $18 million from lower pension expense due to an increase 
in expected returns on higher asset balances and lower interest costs due to a lower discount rate. 

Lower other operatton and maintenance expense for the six month period primarily due to $35 million from lower pension expense due to an increase in 
expected returns on higher asset balances and lower interest costs due to a lower discount rate and $9 million from lower network maintenance expense. 

Higher interest expense for the three month period primarily due to $7 mi llion higher interest expense on indexed linked bonds. 

Lower income taxes fort he three month period primari ly due to decreases of$6 million from 2016 expense related to the finalization of U.K. tax returns 
and $4 mi llion related to tax rate changes to deferred taxes. 

Lower income taxes for the six month period primarily due to decreases of$ I 0 mill ion primarily related to accelerated tax deductions, $6 million from 
2016 expense related to the fina lization of U.K. tax returns and $6 million related to tax rate changes to deferred taxes. partially offset by an increase of 
S 19 mill ion from higher pre-tax income. 

u.s. 

Lower income taxes for the six month period primarily due to the tax benefit on accelerated pension contributions made in the first quarter of20 17. 

Kentucky Reaulated Segment 

The Kentucky Regulated segment consists primari ly ofLK.E's regu lated electricity generation, transmission and distribution operations ofLG&E and KU, as 
well as LG&E's regulated di stri bution and sale of natural gas. In addition, certain acquisition-related financing costs are allocated to the Kentucky Regulated 
segment. The Kentucky Regulated segment represents 25% ofPPL's Net Income for the six months ended June 30. 2017 and 35% ofPPL's assets at June 30, 
2017. 

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results. 

Three Months Sb Months 

201 7 2016 S Change 201 7 2016 S Change 

Operating revenues $ 723 s 721 $ 2 s 1,532 s 1,547 $ ( IS) 

Fuel 183 182 374 380 (6) 

Energy purchases 29 28 98 94 4 

Other operation and maintenance 192 204 (12) 399 406 (7) 

Depreciation lOS 100 s 21 0 199 I I 

Taxes, other than income 16 I 5 32 30 

Total operating expenses S2S 529 (4) 1, 11 3 1,109 4 

Other Income (Expense)- net (4) (5) {6) (6) 

Interest Expense 66 64 2 13 1 129 2 

Income Taxes 49 47 2 108 liS (7) 

Net Income 79 76 3 174 188 (14) 

Less: Special Items (I) (I) 

Earnings from Ongoing Operations s 79 $ 76 $ s 175 s 188 $ (1 3) 

The following after-tax gain (loss), which management considers a specia l item. impacted the Kentucky Regulated segment's results and is excluded from 
Earn ings from Ongoing Operations during the periods ended June 30. 
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Adjustment to investment, net of tax of $0, $0, $0, $0 (a) 

Total Special Items 

(a) KU recorded a write-off of an equity method investment. 

l ncom• Stat<ment line Item 

Other Income (Expense) -net $ 

Three Months 

201 7 2016 

s 
s 

$ 

$ 

Six Months 

20 17 20 16 

<I> ..:.s ___ _ 

( I) 

The changes in the components of the Kentucky Regul ated segment's results between these periods arc due to the factors set forth below. which reflect 
amounts classified as Kentucky Gross Margins and the items that management considers specia l on separate lines and not in their respecti ve Statement of 
Income line items. 

Three Months S ix Months 

Kentucky Gross Margins s (5) $ (23) 

Other operation and maintenance 12 10 

Depreciation (2) (5) 

Taxes, other than income (I ) 

Other Income (Expense)- net 

Interest Expense (2) (2) 

Income Taxes (2) 7 

Earnings from Ongoing Operations (13) 

Special items, after-tax (I) 

Net Income s s (14) 

Sec "Margins- Changes in Margins" for an explanation ofKentucky Gross Margins. 

Lower other operation and maintenance expense for the three month period primarily due to lower costs related to the timing and scope of generat ion 
maintenance outages o f $6 million and lower plant operat ions and maintenance of$4 million. 

Lower other operation and maintenance expense fo r the six month period primarily due to lower costs related to the timing and scope of generation 
maintenance outages of$5 mi ll ion and lower p lant operat ions and maintenance of$4 million. 

Pennsylyaoja Reaulated Segment 

The Pennsylvania Regulated segment inc ludes the regulated electricity transmission and distribution operations ofPPL Electric. In addit ion , certain costs are 
allocated to the Pennsylvania Regulated segment. The Pennsylvania Reg ulated segment represents 22% ofPPL's Net Income for the six month s ended 
June 30, 20 17 and 25% ofPPL's assets at June 30, 2017. 

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the fo llowing results. 

Thr•• Months Six Months 

2017 2016 $ Cha ng• 201 7 201 6 S Change 

Operating revenues $ 500 $ 495 s s 1,073 s 1,080 s (7) 

Energy purchases 107 118 ( I I) 253 285 (32) 

Other operation and maintenance 139 138 303 288 15 

Depreciation 76 62 14 151 12 1 30 

Taxes, other than income 23 24 (I) 52 53 (I) 

Total operating expenses 345 342 759 747 12 

Other Income (Expense) - net 6 8 (2) 

Interest Expense 36 32 4 6'1 65 4 

Income Taxes 47 48 (I) 95 104 (9) 

Net Income 77 78 (I) 156 172 ( 16) 

Less: Special Items (a) 

Earnings from Ongoing Operations $ 77 78 s ( I ) 156 t 72 ( 16) 

(a) There are no items that management considers special for the periods presented. 
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The changes in the components of the Pennsy lvania Regulated segment's results between these periods are due to the fac tors set fo rth below. which reflect 
amounts classified as Pennsylvan ia Gross Ma.rgins on a separate line and not in their respective Statement of Income line items. 

Thrtt Montlu Sb Months 

Pennsylvania Gross Margins s 7 s 
Other operation and maintenance 2 (8) 

Dcprectation (9) (21) 

Taxes. other than income 

Other Jncomr (Expense) - net (2) 

Interest Expense (4) (4) 

Income Taxes I 9 

Nellncome s ( I ) s (16) 

See "Marg ins- Changes in Margins" for an explanation ofPennsylvania Gross Margins. 

Lower other operauon and maintenance expense for the three month period pnmanly due to $3 million oflower bad debt expense. $3 nulhon oflower 
vegetation management expenses and $3 million oflower payroll related expenses. partially offset by $9 mi llion ofhigher corporate service costs 
a llocated to PPL Electric. 

Higher other operation and maintenance expense for the six month period primaril y due to $17 millio n of higher corporate service costs allocated to PPL 
Electric, partially offset by $6 million oflowerbad debt expense and $3 mill ion of lower vegetation managemen t expenses. 

Higher depreciation expense for the three and six month periods primarily due to transmission and distribution addit ions placed into service related to 
the ongoing efforts to improve reliability and replace aging infrastructure. net of retirements. 

Recoocj!jatioo of Eamjnas from Oogojng Ooeratjoos 

The following tables contain after-tax gains (losses). in total , which management considers special items. that are excluded from Earnings from Ongoing 
Operations and a reconciliation to PPL's "Net Income" for the periods ended June 30. 

er bl<o-

Lrss· Special hems (<xpmsc} btnefit 

Foreign currency economiC bedg<$, net of tax of$34 

Total Spedal Jt rms 

Eanlinc• from Ongolnc Operatloas 

Net blcome 

Less: Special hems (ex prose) benefi t: 

Foreign currency economic hedg<$. ntt of tax of ($56) 

Sptnoffof the Supply scgmcnt. n<l of tax of SO 

Total Special Itrms 

Earnings from Ongolog Operations 

s 

$ 

s 

.K. KY 
Rrgulurd Regulatrd 

148 s 79 

(64) 

(64) 

212 $ 79 

U.K. KY 
Rrgutattd Regulatt d 

345 $ 76 

104 

t 04 

24 1 76 
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20t 7 Thrtt Months 

PA Corporal< 
Regulated a nd Othor Total 

s 77 s (12) s 292 

(64) 

(64) 

s 77 $ (12) s 356 

2016 Thret Months 

PA Corpo ral< 
Regula ltd and Otht r Tota l 

s 78 $ (16) s 483 

104 

( I) ( I ) 

(I) 103 

s 78 s (IS} s 380 

~ ~r ~ 
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Nt t Income 

Less: Special Items (expense) benefit: 

Foreign currency economic hedges, net of tax of $46 

Adjustment to investment. net of tax of SO 

Total Spedalltems 

Earnings from Ongoing Operations 

Net Income 

Less: Special Items (expense) benefit: 

Foreign currency economic hedges, net of tax of ($69) 

Spinoff of the Supply segment. net of tax of $1 

Total Spedalltems 

Earnings from O ngoing Operations 

s 

s 

s 

$ 

U.K. 
Regulated 

434 

(85) 

(85) 

519 

U.K. 
Reguloted 

634 

128 

128 

506 

20 17 Six Months 

KY PA 
Regulated Regulated 

$ 174 s 156 

( I) 

( I ) 

175 s 156 

2016 Six Months 

KY PA 
Regulated Reguloted 

$ 188 s 172 

188 s 172 

Management also utilizes the following non-GAAP financial measures as indicators of performance for its businesses: 

Corporate 
and Other Total 

s (69) s 695 

(85) 

( I) 

(86) 

s (69) s 781 

Corporolt 
and Other Total 

$ (30) s 964 

128 

(2) (2) 

(2) 126 

s (28) s 838 

"U.K. Gross Margins" is a single financial performance measure of the electricity dis tribution operations of the U.K. Regulated segment. In calculating 
this measure, direct costs such as connection charges from National Grid, which owns and manages the electricity transmission network in England and 
Wales, and Ofgem license fees (recorded in "Other operation and maintenance" on the Statements of Income) are deducted from operating revenues, as 
they are costs passed through to customers. As a result, this measure represents the net revenues from the delivery of electricity across WPD's di stribution 
network in the U.K. and di rect ly related activiti es. 

"Kentucky Gross Marg ins" is a single financial performance measure oft he electricity generation . transmission and distribution operations of the 
Kentucky Regulated segment , LKE, LG&E and KU, as well as the Kentucky Regulated segment's, LKE's and LG&E's distribution and sale of natural gas. 
In calculating this measure. fuel , energy purchases and certain variable costs of production (recorded in "Other operation and maintenance" on the 
Statements oflncome) are deducted from operati ng revenues. In addit ion , certain other expenses, recorded in "Other operation and maintenance", 
"Depreciation" and ''Taxes, other than income" on the Statements of Income, associated with approved cost recovery mechan isms are offset against the 
recovery of those expenses, wh ich are included in revenues. These mechanisms allow for direct recovery of these expenses and, in some cases, returns on 
capital investments and perfom1ance incentives. As a result, this measure represents the net revenues from electricity and gas operations. 

"Pennsylvania Gross Margins" is a single financial performance measure oft he elect ric ity transmi ssion and distri bution operations of the Pennsylvania 
Regulated segment and PPL Electric. In calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, 
includ ing energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy 
purchases," "Other operat ion and maintenance," (which are pri marily Act 129 and Uni versal Service program costs). "Depreciation" (which is primarily 
related to the Smart Meter program) and ''Taxes, other than income," (which is primaril y gross receipts tax) on tbe Statements oflncome. Th is measure 
represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's e lectricity delivery operations. 

These measures arc not intended to replace "Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating 
performance. Other compani es may use different measures to ana lyze and report their results of operations. Management bel ieves these measures provide 
additional useful criteria to make investment decisions. These performance measures are used, in conjunction with other information, by senior management 
and PPL's Board of Directors to manage operations and analyze actual results compared with budget. 
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Changes in Margins 

The following table shows Margins by PPL's reponable segment and by component. as applicable, for the periods ended June 30 as well as the change 
between periods. The factors that gave rise to the changes are described following the table. 

Thrtt Month! Six Months 

20 17 201 6 S Change 201 7 2016 S Cha nge 

U.K. Regula ted 

U.K. Gross Margins s 469 534 $ (65) .;,s __ ....;,l,;,;,,o,;,;o5;... .;, __ ....;,l,;,;,o,;,;9o;...s (85) 

Impact of changes in foreign currency exchange 
rares 

U.K. Gross Margins excluding impact of foreign 
currency exchange rates 

Kentucky R<culatt d 

Kentucky Gross Margins 

LG&E 

KU 

Total Kentucky Gross Margins 

Pnuylv .. la R•&•la ted 

Pennsylvania Gross Margins 

Distribution 

Tranmtission 

Total Pennsylvan ia Gross Margms 

U.K. Gross Margins 

s 

$ 

$ 

s 

207 

259 

466 

219 

115 

334 

s 

$ 

s 

$ 

s 

209 s 
262 

471 s 

216 $ 

Ill 

327 s 

(65) 

(2) s 
(3) 

(5) s 

3 s 
4 

7 s 

433 s 
540 

973 s 

477 s 
223 

700 s 

( 155) 

s 70 

437 s (4) 

559 ( 19) 

996 s (23) 
--~ ........ 

474 s 
218 

692 s 

3 

----
U.K. Gross Margins, excluding the impact of changes in fore ign currency exchange rates. were Oat for the three months ended June 30, 20 17 compared with 
2016 primarily due to $27 million ftom the April I , 2016 price increase offset by $20 million of lower volumes and $7 million from the April I. 2017 price 
decrease, which includes lower true-up mechanisms panially offset by h igher base demand revenue. 

U.K. Gross Margins, excluding the impact of changes in foreign currency exchange rates. increased for the six months ended June 30, 20 17 compared wi th 
201 6 pri mari ly due to $85 mi ll ion ftom the April I , 20 16 price increase panially offset by $ 11 million oflower volumes and $7 mill ion ftom the April I , 
20 17 price decrease. which includes lower true-up mechanisms panially offset by higher base demand revenue and the recovery of prior customer rebates. 

Kentucky Gross Margins 

Kentucky Gross Margins decreased fo r the three months ended June 30. 20 17 compared with 20 16 primaril y due to $5 million of lower electricity sales 
volumes due to milder weather in the second quaner of20 17 ($ 1 million at LG&E and $4 mi ll ion at KU). 

Kentucky Gross Margins decreased for the six months ended June 30, 2017 compared with 20 16 primarily due to $27 mill ion o flower electricity sales 
volumes due to mi lder weather in 2017 ($6 mill ion at LG&E and $2 1 million at KU). 

Pennsylvania Gross Margins 

Pennsylvania Gross Margins increased for the three months ended June 30, 20 17 compared with 20 16 primari ly due to an increase of $ 11 mill ion primarily 
from returns on additional transmission capital investments focused on replacing aging infrastructure and improv ing reliability, panially offset by a $7 
million decrease as a result of a lower PJM zonal peak load bi lli ng factor which affected transmission revenue in the second quaner of20 17. 

Pennsylvania Gross Margins increased for the six montbs ended June 30, 2017 compared with 201 6 primanly due to an increase of$22 million primarily 
from return s on additional transmission capita l investments focused on replaci ng aging 
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infrastructure and improving reliability, partia lly offset by a $ 17 mi ll ion decrease as a result of a lower PJM zona l peak load b illing factor which affected 
transmission revenue in the fi rst five months of201 7 . 

Reconciliatjon of Marajns 

The following tables contain the components from the Statement of Income that are included in the non -GAAP financial measures and a reconci liation to 
PPL's "Operat ing Income" for the periods ended June 30 . 

2017 Thr<e Months 

U.K. Kentucky 
G ross Gross PA Gross Operating 

Margins Margins Margi.ns Other (a) lnromr (b) 

Opera ting Revenues s 49 1 (c) s 723 s 500 s I I s 1,725 

Opera ting ExpenSfs 

Fuel 183 183 

Energy purchases 29 107 136 

Other operation and maintenance 22 26 31 309 388 

Depreciation 16 5 225 246 

Taxes, other than income 3 23 44 70 

Total Operating Expenses 22 257 166 578 1,02 3 

Total 469 s 466 $ 334 s (567) s 702 

201 6 Thr•• Months 

U.K. Kt ntucky 
Gross G ross PA Gross O prrat ing 

Margins Margins Margins O ther (a) Income (b) 

Opera tiag Revenues s 553 (c) s 72 1 $ 495 s 16 s 1,785 

O perating ExpenSfs 

Fuel 182 183 

Energy purchases 28 II 8 147 

Other operation and maintenance 19 26 28 352 425 

Dcprecialion 13 218 231 

Taxes, other than income 22 51 74 

Total Operating Expenses 19 250 168 623 1,060 

Total s 534 s 471 s 327 s (607) s 725 

2017 Slx Months 

U.K. Kentucky 
Gross G ross PA G ro•s Oper a ting 

Margins Margins Margins O ther (a) Income (b) 

Opentlng Revenues $ 1,050 (c) s 1,532 $ 1,073 s 21 s 3,676 

Operating ExpenSfs 

Fuel 374 374 

Energy purchases 98 253 351 

Other operation and maintenance 45 52 60 663 820 

Depreciation 32 9 447 488 

Taxes, other than income 3 5 1 91 145 

Total Operating Expenses 45 559 373 1.201 2,178 

Total $ 1,005 s 973 s 700 s (1,180) 1,498 
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2016 Six Montbs 

U.K. Kentucky 
Gross Gross PA Gross Operating 

Margins Margins Margins Other (a) Income (b) 

Operating Revenues $ 1,137 (c) s 1,547 $ 1,080 s 32 s 3,796 

Operating Expenses 

Fuel 380 380 

Energy purchases 94 285 380 

Other operation and maintenance 47 49 53 726 875 

Depreciation 26 434 460 

Taxes, oth er than income 50 101 153 

Total Operating Expenses 47 551 388 1,262 2,248 

Total 

(a) Represents amounts excluded from Margins. 
(b) As reported on the Statements of Income. 

s 1,090 s 996 692 s {1,230) s 1,548 

(c) Excludes ancillary r<venues of S I 0 mill ion and $20 million forth< thr<c and six months ended June 30, 201 7 and $10 million and $21 million for the three and six months 
ended June 30, 2016. 

2017 Outlook 

(PPL) 

The fo llowing projections and factors underlying these projections (on an after-tax basis) are provided for PPL's segments and the Corporate and Other 
catego ry and the related Registrants. 

(PPL's U. K. Regulated Segment) 

Lower net income is projecled in 201 7 compared with 2016 primari ly driven by a lower assumed GBP exchange rate in 20 17 ,lower true-up mechanisms, 
lower incentive revenues, higher interest expense and higher depreciatio n expense, partially offset by lower operation and ma intenance expense, including 
pension expense. and h igher base revenue fro m the April I , 20 17 price reset. 

(PPL 's Kentucky Regulated Segment and LKE. LG&E and KU) 

Lower net income is projected in 20 I 7 compared with 2016 primari ly driven by lower e lectricity sales volumes due to unfavorable weather in 20 17 and 
higher depreciation expense, partially o ffset by electric ity and gas base rate increases. 

(PPL 's Pennsylvania Regulated Segment and PPL Electric) 

Relatively fl at net income is projected in 20 17 compared with 20 16 primarily driven by h igher transmission earnings and lower operation and maintenance 
expense, o ffset by h igher depreciation expense and higher inte rest expense. 

(PPL's C01porate and Other Category) 

Relatively fl at costs are projected in 20 17 compared wi th 201 6 . 

(All Registrants) 

Earnings in fu ture periods are subject to various risks and uncertainties. See "Forward-Looking lnfonnation." the rest ofthis Item 2, Notes 6 and 9 to the 
Financial Statements and "Item I A. Risk Factors" in th is Fom1 I 0-Q (as applicable) and "Item I. Business" and "Item I A. Ri sk Factors" in the Registrants' 
201 6 Fonn I 0-K fo r a discussion of the ri sks, uncertainties and fac tors that may impact fu ture earnings. 
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PPL Electric: Statement of Income Analysis, Earnings and Margins 

Sli!t~m~nt Qf ln~;Qm~ ADi!l:llliili 

Net income for the periods ended June 30 includes the following resulls . 

Three Month• 

201 7 2016 S Chang• 201 7 

Operating Revenues s 500 s 495 s 5 s 1,073 

Operating Expenses 

Operation 

Energy purchases 107 118 ( I I) 253 

Otha operation and maintenance 138 137 302 

Depreetallon 76 62 14 151 

Tases, oth<r than income 23 24 (I) 52 

Toul Operating Expenses 344 34 1 758 

Other Income (Expense) • net (2) 4 

Interest Income from Affi liate 

Interest Expense 36 32 4 69 

Income Taxes 47 48 (I) 95 

Net Income s 77 $ 79 s (2) s 156 

Operating Revenues 

The increase (decrease) in operating revenues for the periods coded June 30. 20 17 compared with 201 6 was due to: 

Distribution Price (a) 

Distribution volume 

PLR(b) 

TransnllSsion Formula Rat< 

Olh<r 

Total 

(a) DISlribution rider pnees resulted 1n on creases of S 13 molhon and $24 molhon for the three and sox months ended June 30. 2017 
(b) Decrease primarily due to lower energy prices as described below. 

Energy Purchases 

Six MontbJ 

20t6 

s 1,080 

285 

287 

I ll 

53 

H6 

8 

65 

104 

s 173 

Thrtt Month! 

$ 19 

(7) 

(10) 

4 

(I) 

s 

S Changt 

$ (7) 

(32) 

15 

30 

(I) 

12 

(4) 

4 

(9) 

s (17) 

Six Monlhx 

s 31 

( 10) 

(31) 

(2) 

s (7) 

Energy purchases decreased S II million for the three months ended June 30. 2017 compared with 2016 primarily due to lower PLR prices of$9 million and 
lowerPLR vo!umesof $1 million . 

Energy purchases decreased $32 million for tbe six months ended June 30. 2017 compared with 2016 primarily due to lower PLR pnces ofS32 million. 
panially offset by h igher PLR volumes of$3 million . 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the periods ended June 30. 20 17 compared with 2016 was due to : 
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Thrt< l\lontht Six Month• 

Corporate service costs 9 $ 17 

Vegetation management (3) (3) 

Payroll-related costs (3) (I) 

Act 129 

Bad debts (3) (6) 

Other (2) 

Total s $ I S 

Depreciation 

Depreciation increased S 14 million and $30 million for the three and six months ended June 30. 201 7 compared with 2016, primarily due to additional assets 
placed into service. related to the ongoing efforts to ensure the reliability of the delivery system and the replacement of aging infrastructure as well as the 
roll -<>ut o f the Act 129 Smart Meter program, net o f retirements. 

Interest Expense 

Interest expense increased $4 million for the three and six months ended June 30 , 201 7. compared with 20 16, primarily due to the May 20 17 issuance of 
$475 mill ion of3.950% First Mon gage Bonds due 2047. 

Income Taxes 

The increase (decrease) in income taxes for the periods ended June 30, 20 17 compared with 2016 was due to : 

Thre~ lllontbs Slt Months 

O!ange m pre-taJt rncome at curnnt penod tax rates 

Stock-based compensatiOn 

Other 

Total 

Earnings 

et Income 

Spectal llems, gams (losses). aflrr-tax (a) 

(a) There arc no items that management considers special ror the ptriods prtscntcd 

s 

Thr~• Months Endf'd 

Juu 30, 

2017 2016 

77 s 

s 

s 

2017 

79 s 

s 
( I ) 

( I) $ 

lt Months Endtd 

Junt 30, 

2016 

156 s 

(10) 

(I) 

(9) 

173 

Eammgs decreased for the three month period in 20 17 compared wi th 2016 as htgher transmission margi ns from additional capital investments were offset by 
the impact of a lower PJM zonal peak load billing factor and higher depreciation expense. 

Earnings decreased for the six month period in 201 7 compared with 201 6 primari ly due to higher depreciation expense, primarily due to transmission and 
d istribution addit ions placed into service related to the ongoing efforts to improve reliability and replace aging infrastructure, net of retirements. and higher 
other operation and maintenance expense, primarily due to higher corporate service costs. Higher transmission margins from additional capital investments 
were partially offset by the impact of a lower PJM zonal peak load billi ng factor. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as Pennsylvania Gross 
Margins on a separate hoe and not in the ir respective Statement of Income line items. 
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Thrct Montlu Su Months 

Pennsylvania Gross Margins s 7 s 8 

Other operation and maintenance (8) 

()qlreciation (9) (21) 

Taxes. other than income 2 

Other Income (Expense) - net ( I) (3) 

lnter<SI Expense (4 ) (4) 

lncomeT1ns 9 

et Income s (2) (17) 

.M.l.r.sliM 

"Pennsylvania Gross M argins" is a non-GAAP fi nancial pcrfomtancc measure t hat management u tilizes as an ind icatorofthc pcrfomtancc of its business. Sec 
PPL's "Results of Operations- M argins" fo r infomtation o n ~i1y management believes this meas ure is usefu l and fo r explanat io ns of the underlying drivers o f 
the changes between periods. 

The fo llo wing tables co n ta in the components trom the Sta tements of Income that a rc included in th is no n-GAAP financia l measure and a reconc iliatio n to 
"Operating lncome" fo r the periods ended June 30. 

20t 7 Thrct Months 201 6 Thrtt Months 

PA Gross Oper1tlng PA Gross Operating 
llt.orglns Otht r (1) lncomt (b) M.orglns Othtr (1) Income (b) 

Optratln& Rrn nurs s 500 s s 500 $ 495 $ s 495 

Operating Expeosts 

Energy purchases 107 107 118 118 

Other operation and maintenance 31 107 138 28 109 137 

lkpreciation 5 71 76 62 62 

Ta.xcs. other than income 23 23 22 24 

Total Operating Expenses 166 178 344 168 173 341 

Total s 3H $ ( 178) 156 s 327 (173) s 154 

2017 Six Months 2016 Six Months 

PA Gross Operating PA Gross Operat ing 
M1rglns Othrr ( a) lncontt (b) Margins Othr r (1) Ioconte (b) 

Optratln& Revenues s 1,073 s s 1,073 $ 1,080 $ s 1.080 

Operotlng Exptnsrs 

Energy purchases 253 253 285 285 

Other operauon and mamtcnancf' 60 242 302 53 234 287 

()qlrcciation 9 142 151 121 121 

Taxes. other than income Sl I 52 so 53 

Total Operating Expenses 373 385 758 388 358 746 

Total s 700 s (385) s 315 s 692 s (358) s 334 

(a) Represents amounts excluded from Mtu gins. 
(b) As reponed on the Statements of Income. 
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LKE: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysi s 

Net incom e for the periods end ed June 30 includes the following resu lls. 

Three Monlhs Six Months 

2017 2016 $Change 2017 2016 S Cha nge 

Openting Revenues $ 723 $ 721 s 2 s 1,532 s I,S47 s (IS) 

Oprnting Expenses 

Opcntion 

Fuel IR3 182 374 3RO (6) 

Energy purebases 29 28 I 98 94 4 

Other operation and mamtrnancr 192 204 ( 12) 399 406 (7) 

Depreciation lOS 100 210 199 I I 

Taxes. other than income 16 IS 32 30 2 

Total Op<rating Expenses S2S S29 (4) 1, 11 3 1,109 4 

Other Income (Expense)- net (4) (S) (6) (6) 

Interest Expense so 48 2 99 97 2 

Interest Expense with Affiliate 4 8 8 

Income Taxes S3 Sl 2 116 123 (7) 

Net Income s 87 s 84 s 3 s 190 s 204 $ ( 14) 

Operating Revenues 

The increase (d ecrease) in operating revenues for the periods ended June 30. 20 17 compared wi th 2016 was due to: 

Three MontbJ Sb Monlhs 

Volumes $ (8) $ (4S) 

Fuel and other energy prices (o) 7 18 

DSM 3 8 

Other 4 

Total s 2 (IS) 

(1) lnercases due to higher rocovenes of furl and energy purchoses due to higher commodity costs 

Other Operation and Maintenance 

The increase (decrease) in othe r operation and mai ntenance for the periods ended Ju ne 30, 20 17 compared with 2016 was due to: 

Plant operations and mointenance 

Timing and scope of generauon maontenance outages 

Storm costs 

Other 

Total 

$ 

$ 

89 

Three Months 

{3) s 
(6) 

(I) 

(2) 

Six Months 

(3) 

(S) 

< 12) .;.s ___ ...;<;.;7>;.. 
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Earnings 

Net Income s 
Spec11l 11cms. gains (losses). after-tax 

Tbr .. 1\10 nt hJ Endtd 

Junt 30, 

20 17 2016 

87 s 84 s 

Six Months Endtd 

June 30, 

201 7 

190 s 
(I) 

2016 

204 

Earn ings increased for the three month period in 201 7 compared wi th 20 16 primari ly due to lower oth er operat ion and ma intenance expense. 

Earnings decreased fo r the s ix month period in 20 17 co mpared with 201 6 pri marily due to lower electricity sales volumes dri ven by milder weather in 20 17 . 

The tab le be low quanti fi es the changes in the components o f Net Income between these periods, which reflect amounts classified as Margins and an item that 
management considers special on separate lines and not in their respecti ve Statement of Income line items. 

Three Months Six Months 

Margins $ (5) s (23) 

Other operation and maont<nance 12 10 

Depreciation (2) (5) 

Taxes. other than income (I) 

Other Income (Expense)· net 

Interest Expense (2) (2) 

Income Taxes (2) 7 

Special items. gains ( losses). after-tax (a) ( I) 

Net Income s s ( 14) 

(a) Sec PPL's "Results of Operations- Segment Earnings - Kentucky Regulated Segment" for details of the special item. 

Margins 

"Margins" is a non-GAAP financial performance measure that management util izes as an indicator of the perfonnance of its business. Sec PPL's "Results of 
Operations - Margins" for an explanation o f why management believes this measure is usefu l and the factors underly ing changes between periods. Within 
PPL's discussion , LKE's Margins are referred to as "Kentucky Gross Marg ins." 

The fo llowing tables contain the components from the Statements o f Income that are included in thi s non-GAAP fi nancial measure and a reconciliation to 
"Operat ing income" for the periods ended June 30. 

2017 Thrtt MonthJ 2016 Thrtt MonthJ 

Operating Optrating 
Mug in• Othtr (1) Income (b) Muglns Othtr (a) lncomt (b) 

Oprrotlllc Rrvonues s 723 s s 723 s 721 s s 721 

Oprrotlng Exprn~s 

Fuel 183 183 182 182 

Energy purchases 29 29 28 28 

Other operation and maintenance 26 166 192 26 178 204 

Depreciation 16 89 105 13 87 100 

Taxes, other than income 3 13 16 I 14 15 

Total Operating Expenses 25 7 268 525 250 279 529 

Total 466 (268) s 198 471 s (279) $ 192 
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T ab le of Con ten ts 

201 7 Six Months 2016 Six Months 

Operating Operating 
Margins Other (a) Income (b) Margins Other (a ) Income (b) 

Operating Revenues 1,532 $ s 1,532 $ 1,547 $ s 1,547 

Operating Expenses 

Fuel 374 374 380 380 

Energy purchases 98 98 94 94 

Other operation and maintenance 52 347 399 49 357 406 

Depreciation 32 178 210 26 173 199 

Taxes, other than income 3 29 32 2 28 30 

Total Operating Expenses 559 554 1,11 3 551 558 1,109 

Total 973 $ (554) s 41 9 s 996 (558) s 438 

(a) Represents amounts excludtd fro m Margins. 
(h) As reported on the Statements of Income. 

LG&E: Statement of Income Analysis, Earnings and Margins 

~lBl!!m!!Dl Qf ID!<Qm!! &:lilll!il!i 

Net in co me fo r the p eri ods e nd ed June 30 includes the fo llo wing resul ts. 

Threr Months Six Months 

201 7 2016 S Chang< 201 7 2016 S Change 

Operating Revenues 

Retail and wholesale 320 $ 317 s 3 s 694 $ 692 s 
Electr ic revenue from affiliate 6 (2) 11 17 4 

Total Operating Revenues 324 323 715 709 6 

Operating Expenses 

Operation 

Fuel 69 69 149 147 2 

Energy purchases 25 23 2 89 85 4 

Energy purchases from affi liate 3 5 

Other operation and maintenance 86 92 (6) 173 179 (6) 
Depreciation 45 42 3 89 83 6 

Taxes, other than income 9 2 17 15 2 

Total Operating Expenses 237 236 522 514 

Other Income (Expense)- net (5) 6 {I ) (5) 4 

Interest Expense 19 18 36 35 

Income Taxes 27 24 3 60 59 

Net Income s 42 40 s 2 s 96 s 96 s 
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Operating Revenues 

The increase {decrease) in operating revenues for the periods ended June 30. 20 17 compared with 2016 was due to: 

Thret l\1ontbs Six Months 

Volumes s (5) s ( 10) 

Fuel and o ther energy prices (a) 4 

DSM 4 

Other 4 

Total s s 6 

(a) Increases due to higher recoveries of fuel and energy purcha'"'s due to higher commodity costs. 

Other Operation and Maintenance 

The decrease in other operation and maintenance for the periods ended June 30. 2017 compared wi th 201 6 was due to: 

Thrte Months Sb Months 

Plant operations and maintenance 

Timing and scope of gencrauon mainlcnancc outages 

Storm costS 

Other 

Total 

Depreciation 

s ( I) $ ( I) 

( I ) ( I ) 

( I) (I) 

(3) (3) 

s (6) $ (6) 

Depreciation increased S3 mill ion and S6 million for the three and six months ended June 30. 2017 compared with 20 16 primarily due to additions to PP&E. 
net of retirements. 

Income Taxes 

Income taxes increased $3 mill ion and $ 1 mill ion for the three and six months ended June 30. 20 17 compared with 20 16 pri mari ly due to h igher pre-tax 
income. 

Eaminas 

~~Income s 
Specill items. gams (losses). after-tax (1) 

(a) There are no items management constders special for the periods pre..,rued. 

Thrtt Months Ended 

Junt 30. 

2017 201 6 

42 s 40 s 

Sb Months Ended 

June 30. 

201 7 2016 

96 s 

Earnings increased forthe three month period in 20 17 compared with 20 16 primanly due to lower other operation and maintenance expense. 

Earnings rema ined flat for the six month period in 2017 compared with 20 16 pri maril y due to lower other operation and maintenance expense. o ffset by 
lower sales vo lumes driven by milder weather in 20 17 and higher depreciation expense. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as Margins on a separate 
line and not in their respect ive Statement o f Income line items. 
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Thrtt MontiH ix Months 

Margins s (1) s (4) 

Other operation and mamtenance 5 6 

Depreciation (2) (2) 

Taxes, other than income (I) (2) 

Other Income (Expense)· net 6 4 

Interest Expense (I) (I) 

Income Taxes (3) (I) 

Net Income s s 

Margins 

"Margins" is a non-GAAP financial performance measure that management utilizes as an indicatorofthc performance ofits busincs . See PPL's "Results of 
Operations- Margi ns" for an explanation of why management believes this measure is useful and the factors underlying changes between periods. Within 
PPL's d iscussio n. LG&E's Margins are included in "Kentucky Gross Margins." 

The following tables contain the components from the Statements of Income that are inc luded in this non-GAAP financial measure and a reconciliation to 
"Operating Income" for the periods ended June 30. 

2017 Thrtt ll1oatiH 2016 Thrct MontiH 

Optratlng Income Optrating Income 
Margins Othtr (a) (b) Margins Othtr (a) (b) 

Opuatlnc Rt vtnuu s 324 s s 324 s 323 s s 323 

Optratlng Exptnsts 

Fuel 69 69 69 69 

Energy purchases, includrng aflihacc 28 28 26 26 

Other operation and maintenance 10 76 86 II 81 92 

Depreciation 8 37 45 7 35 42 

Taxes, ocher than income 2 7 9 6 

Total Op<racing Expenses I 17 120 237 l 14 122 236 

Total s 207 $ (120) s 87 $ 209 s (122) s 87 

2017 Sis ll1ont iH 20 I 6 Six MontiH 

Oprraling Income Optraling lneomt 
~'Ill reins Otbtr (a) (b) Marcins Othtr (a) ( b) 

Optratlq RtvuutS s 715 s s 715 s 709 s 709 

Optrating Exptosts 

Fuel 149 149 147 147 

Energy purchases, including affiliate 94 94 90 90 

Other operation and maintenance 20 153 173 20 159 179 

Dcprcci:uion 17 72 89 13 70 83 

Taxes, other than income 2 15 17 2 13 15 

Total Operating Expenses 281 240 522 272 242 514 

Total 433 s (240) $ 193 s 437 s (242) $ 195 

(a) Represents amounts excluded from Margins. 
(b) As reponed on the Statements of Income. 
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KU: Statement of Income Analysis, Earnings and Margins 

Statement of Income Analysis 

Net income for the periods ended June 30 inclu des the fo llowing resu lts. 

Thrtt Months 

20t 7 20 16 S Chong• 2017 

Operating Revenues 

Retail and wholesale s 403 s 404 s (I) s 
Electnc revenue from affihate 3 

Total Operating Revtnues 406 407 (I ) 

Operating Expenses 

Optration 

Fuel 114 113 

Energy purchases 4 ( I ) 

Energy purchases from affiliate 4 6 (2) 

Other operation and maintenance 100 107 (7) 

Depreciation 61 58 

Taxes, other Utan income 7 8 ( I ) 

Tollll Oprrating Expenses 290 297 (7) 

Othtr Income (Expense) . net (2) (3) 

Interest Expense H 23 

Income Taxes 34 34 

Ntt Income 56 54 s s 

Operating Revenue 

The in c rease (d ecrease) in o p eratin g revenue fo r th e p eriod s en ded June 30, 20 17 co mpared with 20 16 was due to : 

Volumes 

Futl and othtr rnergy pnces (1) 

DSM 

Other 

Total 

(a) Increases due to higher recovcnes of fu el due to hoghcr commodity costs. 

Fuel 

838 

843 

225 

9 

21 

209 

12 1 

IS 

600 

(3) 

48 

73 

119 

s 

s 

$ 

s 

Six Month! 

2016 S Changt 

8SS s (1 7) 

s 
860 ( 17) 

233 (8) 

9 

17 4 

213 (4) 

116 

IS 

603 (3) 

(I ) (2) 

47 

80 (7) 

129 (10) 

Thret Months Six Months 

(6) s (30) 

8 

4 2 

( I) S (1 7) ___ ........ 

Fuel decreased $8 mi ll ion for the s ix months ended June 30. 20 17 compared with 2016 primarily due to a S 17 million decrease in volumes dnven b y mi lder 

weather in the first quarter of20 17. partially offset by a $9 million increase in fuel prices. 
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Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance fo r the periods ended June 30, 201 7 compared wi th 201 6 was due to : 

Plant operations and maintenance 

Timing and scope of generation maintenance outages 

Other 

Total 

Earnjngs 

Net Income 

Spectal uems, gains (losses). after-tax 

s 

Thrtt Months Ended 

J une 30 , 

101 7 101 6 

56 s 

Three Month• Slx Months 

s 

54 $ 

(2) s 
(4) 

(I) 

(7) s 

Six Mont hs Ended 

Juno 30, 

1017 101 6 

119 $ 

(I) 

Earnings increased for the three month period in 20 17 compared with 20 16 primarily du e to lower other operat ion and maintenance expense. 

(I) 

(4) 

I 

(4 ) 

129 

Earnings decreased for the six month period in 20 17 compared wi th 20 16 primarily due to lower sales volumes driven by mi lder weather in 20 17. parti ally 
offset by lower other operation and maintenance expense. 

The table below quanti fi es the changes in the components of Net Income between these periods, which reflect amounts classified as Margins on a separate 
line and not in the ir respective tatement o f Income line items. 

Margins 

Other o peration and mamtcnance 

Depreciation 

Taxes. o ther than income 

Other Income (Expense)- net 

lntercSI Expense 

Income Taxes 

Special items. gains (losses). oftc:r-tax (1) 

Net Income 

(a) See PPL's "Results of Operattons- Segment Earnings- Kentucky Regulated Segment" fo r detatls of the special item 

s 

s 

Three l\1ontbJ 

(3) s 
8 

(I) 

2 

(3) 

( I ) 

2 $ 

Slx Months 

(19) 

7 

(3) 

(I) 

( I ) 

7 

(I) 

(10) 

"Margins" is a non-GAAP financial performance measure that management utilizes as an indicatorof the perfo rmance of its business. See PPL's "Results o f 
Operations - Margins" fo r an explanation of why management believes thi s measure is usefu l and the factors underly ing changes between periods. With in 
PPL's discussion. KU's Margins are included in "Kentucky Gross Margins." 

The followi ng tables contain the components from the Statements oflncome th at are included in this non-GAAP financial measure and a reconcil iat ion to 
"Operating Income" fo r the periods ended June 30. 

95 

ThektlonrwiJOn coniMned h.nrn n.ynot 0. aJp#ed Ml~ted '" dnttfbul..:l .,.d n ncJiwt..,MJI«< ro b• .c:au111• QOti'JPMfif 01 llnMI). I /leu•• .u.u,_ .. ,"'~• t .-.~ d..m.tgMO' Jos.MJ .tUng from .,-yyuM 
Cttq"~l to the ea1anl wei\ d.nvo• or b..,n c.M of b~ limlf~ 01 utfl d«:l Cr ~ b* ,_&f ,ln., J)«fonn~ nQ .,.,fwol 'utu~ '-lllifl 



Table of ConiC@ 

2011 Thrtt Mont hs 20 16 Thrtt Months 

Optrating Optrating 
Mug ins O thtr (a) lneomt (h) Margins O tbtr (a) ln<omt (b) 

Optratlnc Rtvtnuts s 406 s s 406 s 407 $ s 407 

Optra tlng Elptnus 

Fuel 114 114 113 113 

Energy purchases. including affiliate II II 

Other operation and maintenance 16 84 100 IS 92 107 

Depreciation 8 S3 61 6 52 58 

Taxes, other than income 6 7 8 

Total Operating Expenses 147 143 290 145 152 297 

Tots! s 259 s ( 143) s 116 s 262 s (152) $ 11 0 

201 1 Sb Months 201 6 lx Months 

Opt rating Optratiog 
Margins Other (a) lnco mt (b) Margins Other (a) Lncomt (b) 

Oprratlac Rtvcnuts s 843 s s 843 s 860 $ $ 860 

Optra ling Es ptnsu 

Fuel 22S 225 233 233 

Energy purchases, tncluding offiloatc 30 30 26 26 

Oth<T opcrauon an d mointenancc 32 177 209 29 184 213 

Depreciation IS 106 121 13 103 116 

Tues, other than meome 14 IS IS IS 

Total Operating Expenses 303 297 600 301 302 603 

Tots I s 540 s (297) s 243 s 559 $ (302) $ 2S7 

(a) Represents amounts excluded from Margins. 
(b) As repon ed on the S1a1emcnts of Income. 

Eimm~iill ~2Dditism 

The remainder of this hem 2 in this Form I 0-Q is presented on a combined basis, p roviding info rmalion, as applicable, for all Registranls. 

Liquidity and Capital Resources 

(All Registrants) 

The Registraols had the following at: 

PPL (a) PPL Eltctrir LKE LC&E K U 

June 10.2017 

Cash and cash equivalents s 467 s 59 $ 19 $ 7 s 12 

Noles rece1voble from aflil1a1e 270 

Sbon-tcrm debt 1.497 258 207 51 

Notes payablr Wllh affihalc 159 

Qurmbtr 31. 2016 

Cash and cash equivalents s 34 1 s 13 s 13 s 
Shon-term debt 923 29S 185 169 16 

otes payable wnh affihatc 163 

(a) At June 30, 2017. $92 milhon of cash and cash equ1vakn1s were denommaled m GBP If these amounts would be rcmined as d1vidends, PPL would not an11c1pa1e a malenal 
Incremental U.S. IS< cost. Histoneally. dividends paid by foreign subsidiaries have been limited to distributions of the current year's <arnings. See Note 5 10 the Financial 
Stat<ments 111 PPL's 2016 Form 10-K for addil ional mformauon on und1stnbuted earnmgs ofWPD 
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Net cash provided by (used in) operating, investing and financing activities for the six month periods ended June 30, and the changes between periods, were 
as fo llows. 

2017 

Operating activities 

Investing activities 

Financing activities 

2016 

Operating activities 

Investing acuvities 

Financing activities 

Change - Casb Pro>' lded (Used) 

Operating activities 

Investing activities 

Financing activities 

Ooerating Actiyjties 

s 

s 

PPL 

790 

(1.382) 

71 1 

1.170 

(1.347) 

(152) 

(380) 

(35) 

863 

PPL Eltctrlc 

$ 279 

(824) 

591 

$ 328 

(427) 

87 

$ (49) 

(397) 

504 

LKE LG&E KU 

s 5 11 s 264 $ 

(355) (177) 

(I .SO) (85) 

s 506 s 273 $ 

(439) (237) 

(8 1) (47) 

s s (9) s 
84 60 

(69) (3S) 

The components oft he change in cash provided by (used in) operating activ ities for the six mont hs ended June 30, 20 17 compared with 2016 were as 
follows. 

PPL PPL Eltct rlc LKE LG&E K U 

Cbangc- Cash Provided (Used) 

Net income s (269) s ( 17) s (14) $ s 
Non-o~sh components 233 13 (20) 

Working capital (57) ( I 5) 24 (24) 

Defined benefit plan fundmg (328) (24) 16 13 

Other operating activities 41 (6) (I} I 

Total (380) s (49) $ 5 (9) s 

(PPL) 

PPL's cash provided by operating act ivities in 2017 decreased S380 million compared with 20 16. 

257 

( 177) 

(75) 

311 

(201) 

( 113) 

(54) 

24 

38 

(10) 

(3) 

(35) 

(8) 

2 

(54) 

The $233 million increase in non-<:ash component.s was primarily due to an increase in unrealized losses on derivati ves panially offset by a decrease 
in deferred income tax expense. 

The $57 million decrease in cash from changes in working capital was primarily due to a decrease in counterparty coll ateral, a decrease in accounts 
payable (primarily due to t iming of payments) and a decrease in taxes payable (primarily due to an increase in current income tax benefit in 20 17) 
panially offset by a decrease in unbilled revenue (primari ly due to a decrease tn volumes due to less favorable weather in 20 17 compared to 20 16) 
and a decrease in fuel, materials and supplies (primari ly due to a decrease in fuel purchases due to less favorable weather in 2017 compared to 20 16). 

Defined benefit plan funding was $328 million h igher in 201 7. Tite increase was primarily due to the acceleration ofWPD's contributions to its U.K. 
pension plans. See Note 8 to the Financial Statements for additional information . 

(PPL Electric) 

PPL Electric's cash provided by operat ing ac tivities m 2017 decreased $49 million compared with 20 16. 
The S 15 mill ion decrease in cash from changes in working capital was primari ly due to an increase in prcpaymcms (primarily due to higher tax 
payments) and a decrease in accounts payable (primarily due to timing of payments) panially offset by a net decrease in current regulatory assets and 
regulatory liabilities (due to the t iming of rate recovery mechanisms) and decreases in accounts receivable from customers and unbilled revenues. 
primarily due to unfavorable weather in 2017. 
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Defined benefit plan funding was $24 million higher in 20 17. 

(LKE) 

LKE's cash provided by operating activities in 2017 increased SS mi ll ion compared with 20 16. 

(LG&.E) 

The increase in cash from changes in working capital was pri mari ly driven by decreases in accounts receivable from customers and unbilled 
revenues due to less favorable weather in 2017 compared to 2016. an increase in taxes payable due to liming of paymen ts. and a decrease in fuel 
purchases due to less favorab le weather in 2017 compared to 2016. partially offset by a decrease in accounts payable due to the timing of fuel 
purchases and payments. 

LG&E's cash provided by operating activ it ies in 2017 decreased $9 mill ion compared with 20 16. 
The decrease in cash from changes in working cap ital was p ri marily driven by decreases in taxes payable due to timing of payments. accoun ts 
payable due to timing of fuel purchases and payments and accounts payable to affiliates due to timing of intercompany settlements associated with 
operational expenses and inventory, part ially offset by decreases in accounts receivable from customers and unbilled revenues due to less favorable 
weather in 20 I 7 compared to 2016 and accounts receivable from affiliates due to timing of intercompany settlements associated with inventory and 
energy sales to KU. 

(KU) 

KtJs cash provided by operating activities in 2017 decreased $54 million compared with 2016. 
The decrease in cash from changes in working capita l was primari ly driven by decreases in accounts payable due to the timing of fuel purchases and 
payments, taxes payable due to timing of payments and accounts payable to affiliates due to the timing of intercompany settlements associated with 
operational expenses and inventory, partially offset by a decrease in accounts receivable from customers and unbillcd revenues due to less favorable 
weather in 20 17 compared to 20 I 6. 

Investing Activities 

(A II Registrants) 

Expenditures for Property. Plant and Equipment 

Investment in PP&E is the primary invest ing activity of the Regist rants. The change in cash used in expenditures for PP&E for the six months ended June 30, 
20 17 compared with 20 I 6 was as follows. 

PPL PPL Ekctrlc LKE LC&E KU 

Decrease (Increase) s (27) s ( t26) s 84 s 60 s 24 

For PPL, the increase in expenditures was due to higher proJeCt expend itures at PPL Electric partially offset by lower project expenditures at WPD, LG&E and 
KU. The increase in expenditures fo r PPL Electric was primari ly due to the Act 129 Smart Meter program and various enhancement reliability projects. The 
decrease in expenditures for WPD was primarily due to a decrease in fo re ign currency exchange rates partially offset by an increase in expenditures to 
enhance system reliability. The decrease in expenditures for LG&E was primarily due to reduced spending for environmental air projects at LG&E's Mill 
Creek plant. The decrease in expenditures for KU was primarily due to reduced spending for environmental air projects at KU's Ghent plant. 

Fjoancing Activities 

(All Registrants) 

The components o f the change in cash provided by (used in) financing activities for the six months ended June 30. :!0 17 compared with 2016 were as 
follows. 
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O.aogc - Cash Provided (Used) 

Total 

Debt issuancelretirnnent, net 

Scnlcmcnt of cross-currency swaps 

Stock issuances/redemptions, net 

Dividends 

Capital contributions.distribuuons, net 

Cbange in shon-terrn debt, net 

Notes payable with affiliate 

Other fi nancing activuit s 

PPL 

s 

s 

PPL Eltrt ri< 

198 s 470 

(46) 

10 1 

( 16) (37) 

375 

620 (301) 

6 (3) 

863 s 504 

LKE LG&E KU 

s s s 

(61 ) 3 

( 14 1) (47) (20) 

199 70 54 

( 127) 

s (69) s (38) s 38 

See Note 7 to the Financial Statements in this Fonn I 0-Q for infonnation on 2017 shon and long-tenn debt activity. equity transactions and PPL d ividends. 
See the Registrants' 2016 Fo m1 I 0-K for infom1ation on 2016 activi ty. 

Credit Eacj litjes 

The Registrants maintain credtt facili ties to enhance liquidity, provide credit suppon and provide a backstop to commercial paper programs. Amounts 
borrowed under these credit faci lities arc reflected in "Shon-tcnn debt" on the Balance Sheets. At June 30, 20 17. the tota l committed borrowing capaciry and 
the use of that capacity under these credit faci l ities was as follows: 

External 

I.Atltrs of 
Crtdit 

and 
Commlrttd Commnclal UnuKd 
Capacity BoiTOWtd Pa ptr IS511td Capaclt}' 

PPL Capital Funding Credit Facllitoes $ 1.400 $ $ 441 s 959 

PPL Electric Credit Facility 650 649 

LKE Credit Facility 75 75 

LG& E Credit Facility 500 207 293 

K U Credit Facilities 598 249 349 

Total LKE 1,173 456 717 

To tal U.S. Credit FacilititS (I) s 3.223 s 898 s 2.325 

Total U.K. Credit Facilities [b) £ 1,285 £ 581 £ £ 705 

(a) The commotments under the U.S. credit facilities are provided by a doverse bank group. woth no one bank and its affiloattS provoding an aggregate commitment of mor< than the 
following percentages of the total commined capacoty: PPL - I 0~ •• PPL Electric - 7%. LKE- 21°o. LG&E- 7% and KU • 37~ •. 

(b) The amounts borrowed at June 30. 20 17 were a USD-denominated borrowing of $200 mol loon and GBP·denominattd borrowings which equated to $550 mol loon. The unused 
capacity reOects the USD-denominated borrowing amount borrowed in GOP of£ I 54 milloon as of the date borrowed. At June 30. 201 7. the USD equivalent of unused capac ity 
under the U.K. committed credit facilities was $910 million. 

The commitments under the U.K credit facilities arc provodcd by a d iverse bank group. With no one bank providing more than 20% of the total commollcd capa<oty. 

See ote 7 to the Financial Statements for fun her d iscussion o f the Registrants' credit facilities. 
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Intercompany (LKE. LG&E and KU) 

LKE Credit Facility 

LG&E Money Pool (a) 

KU Money Pool (a) 

s 

Commltt t d 
Copa<lty 

225 $ 

500 

500 

Borrowt d 

159 s 

O ther sed 
Capacity 

207 

51 

s 

Unused 
Capoclty 

66 

293 

449 

(a) LG&E and KU panierplle man mtercompany money poolagreemenl whereby LKE. LG&E and 'or KU make avatlable funds up to $500 mtlhon al an mlereSI rate based on a 
marktl mdrx of commerctal pap<r tssuts. Howev<r. the FERC bas tssued a maxtmum aggr<gale shon-term debt limn for each uri1uy at $500 mtlhon from all cov<rcd sources. 

See Note I 0 to the Financial Statements fo r fu rther d iscussion of intercompany credi t facilities. 

Commercja! Paoer (All Registrants) 

PPL. PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financi ng source to fu nd short-term liqutdtty needs, as 
necessary. Commercial paper issuances, included in "Short-term debt " on the Balance Sheets, are supported by the respective Regtstrant's Syndicated Credit 
Faci lity. The following commercial paper programs were in place at June 30,2017: 

Co mmt rci.a t 
Popor Unused 

Copot ity Juuonru Copatfty 

PPL Capital Funding $ 1,000 s 424 s 576 

PPL Electnc 650 650 

LG&E 350 207 143 

KU 350 51 299 

TotaiLKE 700 258 442 

Tota1PPL s 2,350 s 682 s 1,668 

Lona-tean Debt 

(PPL) 

In March 2017 , WPD (South Wales) issued £50 million ofO.O! % Index-l inked Senior otes due 2029. WPD (South Wales) received proceeds of£53 mill ion, 
which equated to $64 million at the time of issuance. net of fees and including a premium. The principal amount of the notes is adjusted based on changes in 
a speci fi ed index, as detailed in the terms of the re lated indenture. The proceeds were used fo r general corporate purposes. 

(PPL and PPL Electric) 

In May 20 17. PPL Electric issued S4 75 million of3.95°o First Mortgage Bonds due 204 7. PPL Electric received proceeds ofS466 million. net of a discount 
and underwrit ing fees, which were used to repay short-tem1 debt incurred priman!y for capital expenditures. 

(PPL. LKE and LG&E) 

In June 20 17, the County ofTrimb!e, Ken tucky issued $60 million of Environmental Facilities Revenue Refunding Bonds, 20 17 Series A (Loutsville Gas 
and Electric Company Project) due 2033 on behalf ofLG&E. The bonds were issued bearing interest at a rate of3.75% through their maturity and arc subject 
to optional redemption on or after June I , 2027. The proceeds of the bonds were used to redeem $60 million of Environmental Facilities Revenue Refunding 
Bonds, 2007 Series A (Louisville Gas and Electnc Company Project) due 2033 previously issued by the County ofTrimble, Kentucky on behalf of LG&E. 

In June 20 17, the Louisvill e/Jefferson Coun ty Metro Government o f Ke ntucky remarketed $3 1 mill ion of Environmental Facilities Revenue Refund ing 
Bonds. 2007 Series A (Louisville Gas and Electric Company Project) due 2033 on behalf of 
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LG&E. The bonds were remarketed at a long-tenn rate and will bear interest at 1.25% through their mandatory purchase date of June 3, 2019. 

In June 2017, the Louisv1lle Jefferson County Metro Government ofKentucky rcmarketed $35 million of Environmental Facilities Revenue Refunding 
Bonds. 2007 Series B (Louisville Gas and Electric Company ?rojcct) due 2033 on behalf ofLG&E. TI1c bonds were rcmarketcd at a long-tenn rate and will 
bear interest at 1.25% through their mandatory purchase date o f June 3. 2019. 

In April 20 17, the Louisville/Jefferson County Metro Government of Kentucky remarketed $ 128 million of Pollution Control Revenue Bonds, 2003 Series A 
(Louisville Gas and Electric Company Project) due 2033 on behalf ofLG&E. The bonds were remarketed at a long-tern1 rate and will bear interest at 1.50% 
through their mandatory purcha~ date of April I , 2019. 

(PPL) 

AIM Proorarn 

For the periods ended June 30. 201 7. PPL issued the following: 

Tbrtt Montlu lx Months 

Number of shares {in thouS3nds) 

Average share price 

N<l Proce<ds 

Sec ote 7 to the Financial Statements for further discussion of the AI M program. 

Common Stock Dividends 

s 
s 

2,tl3 

39. t5 s 
82 s 

In May 2017, PPL declared a quarterly common stock dividend, payable July 3 , 2017 , of39.5 cents per share (equivalent to $1 .58 per annum). Future 
dividends, declared at the discretion of the Board of Director.>, will depend upon future earnings, cash flows, financial and legal requirements and other 
factors. 

Ralina Aaency Actions 

(All Registrants) 

3,477 

38. t7 

t32 

Moody's and S&P have periodically reviewed the credit ratings of the debt of the Registrants and their subsidiaries. Based on their respective independent 
reviews, the rating agencies may make certain ratings revisions or ratings affimtations. 

A credit rating reflects an assessment by the rating agency of the creditworthiness associated with an issuer and particular securities that 11 1ssues. The credit 
ratings of the Registrants and their subsidiaries are based on infonnation provided by the Registrants and other sources. The ratings of Moody's and S&P are 
not a recommendation to buy, sell or hold any securities of the Registrants or their subsidiaries. Such ratings may be subject to revisions or withdrawal by the 
agencies at any time and should be evaluated independently of each other and any other rat ing that may be assigned to the securities. The credit ratings of 
the Registrants and their subsidiaries affect their liquidity, access to capital markets and cost ofborrowing under their credit facilities. A downgrade in the 
Registrants' or their subsidiaries' credit ratings could result m higher borrowing costs and reduced access to capital markets. The Regi strants and their 
subsidiaries have no credit rating triggers that would result m the reduction of access to capital markets or the acceleration of maturity dates of outstanding 
debt. 

The rating agencies have taken the following actions related to the Registrants and their subsidiaries during 20 17: 

(PPL and PPL Electric) 

In January 20 17, Moody's and S&P affinned their commerc1al paper ratings for PPL Electric's $650 million commercial paper program. 

In May 2017, Moody's and S&P assigned rat ings of A I and A to PPL Electric's $4 75 million 3.95% First Mortgage Bonds due 2047. 
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(PPL. LK£ and LG&E) 

In March 2017. Moody's a igned a rating of A I and S&P confim1cd a rating of A to LG&E' S 128 million 1.5% Series A Pollution Conrrol Revenue Bonds 
due 2033 . 

In May 201 7, Moody's assigned a rating of A I, and in June 20 17, S&P con fi nned a rat ing of A to LG&E's $3 1 million 1.25% Series A Environmental 
Facilities Revenue Refunding Bonds due 2033 . 

In May 2017. Moody's assigned a rating of A I, and in June 2017. S&P confirmed a rating of A to LG&E's S35 million 1.25% Series B Environmental 
Facilities Revenue Refunding Bonds due 2033. 

In May 20 17, Moody's and S&P assigned ratings of AI and A to LG&E's $60 mill ion 3.75% Series A Po llut ion Control Revenue Bonds due 2033 . 

Ratings Triggers 

(PPL. LK£. LG&£ and KU) 

Various derivative and non-derivative contracts, including contracts fort he sale and purchase of e lectrici ty and fuel . commodity transpon ation and storage. 
interest rate and fo reign currency instruments (for PPL), contain prov isions that requ ire the posting o f add itional collateral or pem1it the counterpan y to 
terminate the contract. ifPPL's, LKE's. LG&E's or KU's or their subsidiaries' credit rati ng, as applicable, were to fall below investment grade. See o te 13 to 
the Financial Statements for a discussion of "Credit Risk-Related Contingent Features." including a discussion of the potential additional collateral 
requirements for PPL, LKE and LG&E for derivative contracts in a net l iability posit ion at June 30,2017. 

(All Registrants) 

For addi tional info rmation o n the Registrants' liq uidity and capital resources, see "Item 7. Combined Management's Discussion and Analysis o f Financ ial 
Condition and Results o f Operations." in the Registrants' 20 16 Form I 0-K. 

Risk Management 

Mariset Rjsk 

(All Registrant!.) 

See otes 12 and 13 to the Financial Statements for infom1ation about the Registrants' risk management objectives. valuation techniques and accounting 
designations. 

The forward-looking information presented below provides estimates of what may occur in the fu ture, assuming cenain adverse market condi tions and model 
assumptions. Actua l fu ture results may differ materially fro m those presented . These arc not precise ind icators of expected futu re losses, but are rather only 
ind icators of possible losses under no rmal market conditions at a given confidence level. 

Interest Rate Risk 

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk . The Registrants and the IT subsidi aries 
util ize vari ous financial derivative instruments to adj ust the mix of fi xed and floating interest rates in the ir debt ponfolios. adj ust the duration o f theirdebt 
ponfoli os and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk limits under the ri sk management program are 
designed to balance risk exposure to volat il ity in interest expense and changes in the fair value ofthe debt pon fol ios due to changes in th e absol ute level of 
interest rates. In add ition. tbe interest rate risk of cenain subsidiaries is potent ially mitigated as a result of the existing regulatory framework orthe t iming of 
rate cases. 
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The following interest rate hedges were outstand ing at June 30 , 201 7. 

Effoct of a 
Fair Va tut , 10% Advtrst Maturities 

Esposurt Ntt ·ASstt Movement Ranging 
Ht dgt d (Ua bllity) (a) In Rates (b) Through 

lll 
Cash flow hedgts 

Interest rate swaps (c) $ 187 s (2) s (2) 2027 

Cross-currency swaps (c) 802 161 (91) 2028 

Economic hedges 

Interest rotc swaps (d) 147 (30) (2) 2033 

.J..Ki. 
Economic hedges 

Interest rate swaps (d) 147 (30) (2) 2033 

!&li 
Economic hedges 

Interest rate swaps (d) 147 (30) (2) 2033 

(a) Includes accrued in ter<st. if aprhcable. 
(b) Efftcts of advtrse movtmtnts dtcrease assets or incr<ase liabtliti•s. as applicabk. which could r<suh m an asset becoming 1 liability. Sensitivities r<present a I 0~. adverse 

movement in mterCSI rates. except for cross-currency swaps which also includes a I 0% adverse movement in foreign currency exchange rates. 
(c) Cbangcs in the fair value of these instruments arc recorded in equity and reclassified into earnings in the same period during which the item being hedged affects earnings. 
(d) Realized changes in the fair value of such economic hedges are recoverable through regulated rates and any subsequent changes in the fair value of these derivatives are included 

in regulatory assets or regulatory liabilities. 

The Registrants are exposed to a potential increase in interest expense and to changes in the fair value of their debt portfolios. The estimated impact of a I 0% 
adverse movement in interest rates on interest expense at June 30, 20 17 was insignificant for PPL, PPL Electric, LKE, LG&E and KU. The est imated impact of 
a I 0% adverse movement in interest rates on the fai r value of debt at Ju ne 30, 2017 is shown below. 

PPL 

PPL Electric 

LKE 
LG&E 

KU 

Foreign C111uncy Risk (PPL) 

I O'Y. Advtrst 
Movtment 

In Ra tes 

578 

166 

175 

64 

97 

PPL is exposed to foreign currency risk primarily through investments in U.K. affiliates. Under its risk management program, PPL may enter into financial 
instruments to hedge certain foreign currency exposures. includ ing translat ion risk of expected earnings. firm commitmen ts, recognized assets or liab il ities, 
anticipated transact ions and net investment s. 

The following foreign currency hedges were outstand ing at June 30, 201 7. 

Fair Valut, 
Expo sur• Ntt - ASstl 
Ht dgt d (UabiUty) 

Economic hedges (b) £ 2,770 $ 52 

(a) Effects of adverse movements dtcrease as.<ets or increase liabilities. as aprhcab le. which could result in an asset becoming a liability. 
(b) To economically hedge the translatton r isk of cxrectcd earnings denominated in GBP. 
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(A ll Registrants) 

Commodity Price Risk 

PPL is exposed to conunodity price risk through its domestic subsidiaries as described below. 

PPL Electric is exposed to commodity price risk from its obligation as PLR: however. its PUC-approved cost recovery mechanism substantially 
eliminates its exposure to this ri sk. PPL Electric also mitigates its exposure to commodity price risk by entering into full -requirement supply agreements 
to serve its PLR customers. These supply agreements transfer the commodiry price risk associated with the PLR obligation to the energy supp liers. 
LG&E's and KU's rates inc lude certain mechanisms for fuel and fue l-related expenses. In addition, LG&E's rates include a mechanism for natural gas 
suppl y expenses. These mechanisms generally provide fo r timely recovery ofmari<et price fluctuations associated with these expenses. 

Volumetric: Risk 

PPL is exposed to volumetric risk through its subsidiaries as described be low. 

WPD is exposed to volumetric risk which is sigmficantly mitigated as a result of the method ofregulatton in the U.K. Under the RJlO-EDI price control 
period, recovery of such exposure occurs on a two year lag. See Note I in PPL's 20 16 Fonn I 0-K for additiona l infomJati on on revenue recognition under 
RnO-EDI. 
PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales. main ly due to weather and other economic conditions fo r which there is 
limited mitigation between rate cases. 

Credit Risk (A ll Registrants) 

See Notes 12 and 13 to the Financial Statements in this Fonn I 0-Q and "Item 7. Combined Management's Discussion and Analysis of Financial Condition 
and Results of Operat ions - Financial Condition - Risk Management - Credit Risk" in the Registrants' 20 16 Fom1 I 0-K for additional infom1ation . 

Foreign Currency Translation (PPL) 

The value of the British pound sterling fluctuates in relation to the U.S. dollar. Changes in this exchange rate resulted in a foreign currency translation gain of 
$207 mi llion for the six months ended June 30,2017, which primarily reflected a $367 million increase to PP&E and a $79 mi ll ion increase to goodwill 
partially offset by a $21 6 million increase to long-term debt and a $23 mi llion increase to other net liabilities. Changes in thi s exchange rate resulted in a 
foreign currency translation loss of$ 199 mi llion for the six months ended June 30. 20 16. which primarily reflected a $398 milli on decrease to PP&E and $95 
mi llion decrease to goodwill partia lly offset by a $246 million decrease to long-tem1 debt and a $48 milli on decrease to o ther net liabil ities. The impact of 
foreign currency translation is recorded in AOCI. 

Related Party Transactions (All Registrants) 

The Registrants arc not aware of any material ownership interests or operating responsibil ity by senior management in outside partnerships, includ ing leasing 
transactions with variable interest ent ities, or other entit ies do ing business with the Registrants. See Note I 0 to the Financial Statements for addit ional 
information on related party transactions for PPL Electric, LKE, LG&E and KU. 

Acquisitions, Development and Divestitures (All Regisrrants) 

The Registrants fro m time to time evaluate opportunities for potential acquisitions, divestitures and development projects. Development projects are 
reexamined based on mari<et conditi ons and other factors to determine whether to proceed with, modi I)' or terminate the projects. Any resu lting transactions 
may impact futu re financial results. See Note 8 to the Financial Statements in the Registrants' 2016 Form I 0-K for information on the more significant 
activities. 

Environmental Matters (All Registrams) 

Extensive federal , state and local environmental laws and regulations arc applicable to PPL's, PPL Electric's, LKE's, LG&E's and KU's air emissions, water 
d ischarges and the management of hazardous and sol id waste, as well as other aspects of the 
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Registrants' businesses. The cost of compliance or alleged non-compliance cannot be predicted with certainty but could be significant. In addition , costs may 
increase significantly if the requ irements or scope of environmental laws or regulations, o r similar rules, are expanded or changed. Costs may take the fonn of 
increased capital expenditures o r operating and maintenance expenses, monetary fines, penalt ies or other restrictions. In addit ion. the regu latory reviews 
specified in the President's March 2017 Execut ive Order promoting energy independence and economic g rowth could result in future regulatory changes and 
additional uncertainry. Many of these environmental law considerations are also applicable to the operati ons of key suppl iers, o r customers, such as coal 
producers and industri al power users, and may impact the cost for their products or their demand for the Registrants' services. Increased capital and operating 
costs are subject to rate recovery. PPL. PPL Electric. LKE. LG&E and KU can provide no assurances as to the ultimate outcome of future environmenta l or rate 
proceed ings before regulatory authorities. 

See ote 9 to the Financial Statements fora discussion ofthe more signifi cant envi ronmental matters including: 
Legal Matters, 
Climate Change, 
Coal Combustion Residuals, 
Effluent Limitations Guidelines, and 
National Ambient Air Quality Standards. 

Additionally, see "hem I . Business- Environme ntal Matters" in the Registrants' 20 16 Form I 0-K for additional information on environmenta l matters. 

New Accounting Guidance (All Registranu) 

See Note 17 to the Financial Statements for a discussion of new accounting guidance pending adoption . 

Apoljcation of Critical Accounting Policies (A ll Registrants) 

Financial condition and results of operations are impacted by the methods, assumptions and estimates used in the application of critical accounting policies. 
The fo llowing table summarizes the accounting policies by Registrant that arc part icularly important to an understanding of the reported financial condition 
or results of operations, and requ ire management to make esti mates or other judgments of matters that are inherently uncertain. See "Item 7. Combined 
Management's Discussion and Analysis of Financial Condition and Results of Operations" in the Registrants' 2016 Form I 0-K for a discussion of each critical 
accounting policy. 

PPL 

PPL E!rrt rlc LKE LG&E K U 

Defined Benefits X X X X X 

Income Taxes X X X X X 

GoodWJI! Impairment X X X X 

AROs X X X X 

Price Risk Management X 

Regulatory Assets and Liabilities X X X X X 

Revenue Recognition - Unbil!ed Revenue X X X 
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PPL Corporation 
PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 
Louisville Gas and Electric Company 

Kentucky Utilities Company 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Reference is made to "Risk Management" in "Item 2. Combined Management's Discussion and Analysis of Financial Cond ition and Resu lts ofOpemtions." 

Item 4. Controls and Procedures 

(a) Evaluation of di sclosure controls and procedures. 

The Registmnts' principal executive o ffi cers and principal financial officers. based on their evaluat ion of the Registmnts' di sclosure controls and 
procedures (as defined in Rules 13a-15(e) or l 5d- l 5(e) oft he Securit ies Exchange Act o f 1934) have concluded that, a s of June 30, 2017. the 
Registmnts' disclosure controls and procedures are effective to ensure that material infonnation relating to the Registmnts and their consolidated 
subsid iaries is recorded, processed, summarized and reponed within the time periods speci fi ed by the SEC's ru les and forn1s. panicularly during the 
period fo r which this quanerly repon has been prepared. The aforementioned principal o ffi cers have concluded that the disclosure controls and 
procedures are also effective to ensure that information required to be disclosed in repon s fi led under the Exchange Act is accumulated and 
communicated to management, inc luding the principal executive and principal financ ial officers, to allow for t imely decisions regarding required 
disclosure. 

(b) Change in internal controls over financial reponing. 

The Registrants' principal execu tive officers and principal fi nancial ofticcrs have concluded that there were no changes in the Registrants' internal 
control over financial reponing during the Regist rants' second fiscal quaner that have materially affected, or are reasonably likely to materiall y 
affect, the Registrants' internal control over financial repon ing. 

PARI II. OTHER INFORMATION 

Item 1. Legal Proceedings 

For infonnation regarding pending administrative and judicial proceedings involv ing regulatory, environmental and other matters, which infornmion is 
incorporated by reference into this Pan II, see: 

"Item 3. Legal Proceedings" in each Registrant's 2016 Fonn I 0-K: and 
Notes 6 and 9 to the Financial Statements. 

Item 1A. Risk Factors 

There have been no material changes in the Registrants' risk factors from those disclosed in "Item I A. Risk Factors" of the Registrants' 20 16 Fonn I 0-K. 

Item 4. Mine Safetv Disclosures 

Not appl icable. 

Item 6. Exhibits 

The following Exh ibits indicated by an asterisk preceding the Exhib it number are fi led herewith. The balance oft he Exhib its has heretofore been fi led with 
the Comm.ission and pursuant to Rule 12(b}-32 are incorporated herein by reference. Exhibits ind icated by aU are filed or listed pursuant to Item 60 I {b)( l 0) 
(ii i) of Regulation S-K. 
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*I O(a) 

- Supplementa!lodenture No. 19, dated as of May I , 20 17, ofPPL Electric Uti lities Corporation to The Bank of New York Mellon, 
as Trustee (Exhibit 4(a) to PPL Electric Utili ties Corporation Form 8-K Report (Fi le No. 1-905) dated May I I, 20 17) 

- Loan Agreement dated as of June I. 2017 between Louisville Gas and Electric Company and the County ofTrimble, Kentucky 
(Exhibit 4(a) to Louisville Gas and Electric Company Form 8-K Report (File No . 1-2893) dated June I, 20 17) 

-Supplemental Indenture No. 6, dated as of May 15, 201 7. of Louisville Gas and Electric Company to The Bank of New York 
Mellon, as Trustee (Exhibit 4(b) to Louisville Gas and Electric Company Fomt 8-K Report (Fi le No. 1-2893) dated June I , 2017) 

-Amendment No. I, dated as of August I , 2017, to Letter of Credit Agreement, dated as of October I, 2014 , among Kentucky 
Utilities Company, as the Borrower, the Lenders party thereto and The Bank ofTokyo-Mitsubishi UFJ, Ltd., New York Branch, as 
Administrative Agent 

- PPL Corporation Amended and Restated 2012 Stock Incentive Plan (Annex B to Definitive Proxy Statement on Schedule 14A filed 
on April 5, 20 17) 

- PPL Corporation and Subsidiaries Computati on of Ratio ofEamings to Combined Fixed Charges and Preferred Stock Dividends 

- PPL Electric Utilities Corporation and Subsidiaries Computation ofRatio of Earnings to Combined Fixed Charges and Preferred 
Stock Dividends 

- LG&E and KU Energy LLC and Subsidiaries Computation of Ratio of Earnings to Fixed Charges 

- Louisville Gas and Electric Company Computation of Ratio of Earnings to Fixed Charges 

- Kentucky Utilities Company Computation of Ratio of Earnings to Fixed Charges 

Certifications PUrsuant to Section 302 of the Sarbanes.Qxley Act of2002. for the guanedy period ended June 30 2017 filed by the following officers for 
the followjng companies· 

.2.l1i!..l 
~ 

~ 

2l.LIU 
.2.l.kl 
~ 

~ 

.2l.!h.l 

.2l..W 
~ 

- PPL Corporation's principal executive officer 

- PPL Corporation's principal financial officer 

- PPL Electric Utilities Corporation's principal executive officer 

- PPL Electric Utilities Corporation's principal financial officer 

- LG&E and KU Energy LLC's principal executive officer 

- LG&E and KU Energy LLC's principal financia l officer 

- Louisville Gas and Electric Company's principal executive officer 

- Louisvi lle Gas and Electric Company's principal financial officer 

- Kentucky Utilities Company's principal executive officer 

- Kentucky Utilit ies Company's principal financia l officer 

Certifications pursuant to Section 906 ofthe Sarbanes.Qxley Act of2002 forthe guanedy period ended June 30 2017 furnished by the following officers 
for the fo llowing companies· 

- PPL Corporation's principal executive officer and principal financia l officer 

- PPL Electric Utili ties Corporation's principal executive officer and principal financial officer 

- LG&E and KU Energy LLC's principal executive officer and principal fi nancial officer 

- Louisville Gas and Electric Company's principal executive officer and principal financial officer 

-Kentucky Util iti es Company's principal executive officer and principal financial officer 
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- XBRL Instance Document 

- XBRL Taxonomy Extension Schema 

- XBRL Taxonomy Extension Calculation Linkbase 

- XBRL Taxonomy Extension Definition Linkbase 

- XBRL Taxonomy Extension Labe l Linkbasc 

- XBRL Taxonomy Extension Presentation Linkbase 
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SIGNATURES 

Purnlan! co !he requiremencs ofche Securic ies Exchange Ace of 1934. !he Registrancs have duly caused !hts repon to be signed o n their behalfby the 
undersigned !hereunto duly authon zed. The s ignacure for each undersigned company shall be deemed co relace only to mailers having reference to such 
company or its subsid iaries. 

Date: August 3, 2017 

Date: August 3, 201 7 

Dace: Augus! 3, 2017 

PPL Como ration 

(Registranc) 

Is/ Stephen K.. Breininger 

Sccphcn K.. Breininger 
Vice President and Concroller 

(Principal Accounting Officer) 

PPL Electric Utilities Corooration 

(Registrant) 

I s! Marlene C. Beers 

Marlene C. Beers 
Controller 

(Principal Financial Officer and Princcpal Accounting 
Officer} 

LG&E and KU Energy LLC 

(Regi scran!} 

Louisvjlle Gas and Electric Comoany 

(Reg iscrant ) 

Krntuct..--v Utiliti u Company 

(Registrant) 

I s! Kent W. Blake 

Kent W. Blake 
Chief Financial Officer 

(Principal Financial Officer and Princtpal Accounci ng 
Officer) 
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Exhibit I O(a) 

EXECUTION VERSION 

AMENDMENT 1'\0. 1 TO LETTER OF CREDIT AGREEMENT 

AMENDME T dated as of August I. 2017 (this "Amendment") to the Letter of Credit Agreement dated as of October I , 
201 4 (as amended, amended and restated or otherwise modified prior to the date hereof, the ·'Existin2 Letter of Credit Agreement''; 
and as amended hereby, the ''Amended Letter of Credit Afm:ement") among K ENTUCKY UTILITLES COMPANY (the 
"Borrower" ), the LEN DERS party thereto (the "Lenders") and TH E BANK OF TOKYO-MITSUBISHI UFJ, LTD., NEW YORK 
BRANCH (".B..IM.Il"), as the Administrative Agent (the "Administrative A~ent") and as Issuing Lender and Lender. 

W I TNESSETH: 

WH EREAS, the parties hereto desire to amend the Existing Letter of Credit Agreement to (i) extend the scheduled Termination 
Date and (ii) make certain other amendments, all as provided herein. 

OW, THEREFORE, the parties hereto agree as follows: 

SECTION I. Defined Terms; References. Unless otherwise specifically defined herein. each tem1 used herein that is defined 
in the Amended Letter of Credit Agreement has the meaning assigned to such tenn in the Amended Letter of Credit Agreement. Each 
reference to " hereof', ·'hereunder", "herein" and "hereby'' and each other similar reference and each reference to " this Agreement" and 
each other similar reference contained in the Existing Letter of Credit Agreement shall, after this Amendment becomes effective, refer 
to the Amended Letter of Credit Agreement. 

SECTIO N 2. Letter o.f Credit Agreement Amendmell/s. With effect from and including the Amendment Effective Date (as 
defined below), and subject to the satisfaction of the conditions precedent set forth in Section 6 below, the Existing Letter of Credit 
Agreement is hereby amended as follow s: 

(a) Defined Terms. 

(i) Section 1.0 I of the Existing Letter of C redit Agreement is amended by amending the definitions of the tem1s listed 
below as follows: 

(A) The definition of "FA TCA ,. is amended by replacing the phrase "Section 147 1 (b) of the Code" with the 
following: "Section 147l(b) ofthe lntemal Revenue Code". 

(B) The definition of "Lender Default" is an1ended by adding the following new clause (v) after clause (iv) and 
in1mediately preceding the proviso thereto: 

", or (v) the Lender becomes the subject of a Bail-In Action " 

(ii) Section 1.0 I of the Existing Letter of Credit Agreement is amended by replacing the definitions of the terms listed 

below in their entirety with the following: 

fit 0111 0 I' I d l v. 
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"Defaultin~ Lender·· means at any time any Lender with respect to which a Lender Default is in effect at such time. including 
any Lender subject to a Bail-ln Action. Any determination by the Administrative Agent that a Lender is a Defaulting Lender under any 
one or more clauses of the definition of"Lender Default" shall be conclusive and binding ab ent manifest error. and such Lender shall 
be deemed to be a Defaulting Lender (subject to cure as expressly contemplated in the definition of "Lender Default'') upon delivery of 
written notice of such determination to the Borrower, the Issuing Lenders and each other Lender. 

"Federal Funds Rate" means for any day the rate per annum (rounded upward, if necessary, to the nearest Ill OOth of I%) equal 
to the weighted average of the rates on overnight Federal funds transaction with members of the Federal Reserve System. as published 
by the Federal Reserve Bank of New York on the Business Day next succeeding such day; provided, that (i) if such day is not a 
Business Day, the Federal Funds Rate for such day shall be such rate on such transactions on the next preceding Business Day as so 
published on the next ucceeding Business Day, and (ii) if no such rate is so published on such next succeeding Business Day, the 
Federal Funds Rate for such day shall be the average rate (rounded upward, if necessary. to the nearest I / 1 OOth of I%) charged by 
BTMU on such day on uch transaction as determined by the Admini trative Agent: provided. further. that if any uch rate hall be 
le than zero, such rate hall be deemed to be zero for the purposes of this Agreement. 

"Fee Letter·· means, collectively. (i) the fee letter dated a of October I, 2014, among the Borrower and BTMU and (ii) the 
Amendment No. I Fee Letter, in each case as amended, modified or supplemented from time to time. 

"LIBOR Market Index Rate" means, for any day, the rate for I month U.S. dollar deposits as reported on Reuters Screen 
UBORO I (or any applicable successor page) as of II :00 a.m., London time, for such day, provided, if such day i not a London 
Business Day, the immediately preceding London Business Day (or if not so reported, then as determined by the Administrative Agent 
from another recognized source or interbank quotation): provided. however, that if any such rate shall be les than zero. such rate shall 
be deemed to be zero for the purposes of this Agreement. 

"Sanctioned Country" means a country, region or territory that is, or whose government is, the subject of comprehensive 
territorial Sanctions (currently, Crimea, Cuba, Iran, North Korea. Sudan, and Syria). 

"Sanctions" means sanctions administered or enforced by OFAC, the U.S. State Department, the European Union, any 
European Union member state, Her Majesty's Treasury of the United Kingdom or any other applicable sanctions authority. 

"Tem1ination Date" means the earlier to occur of (i) October I, 2020, and (ii) such earlier date upon which all Committ11ents 
shall have been tenninated in their entirety in accordance with this Agreement. 

(iii) Section 1.0 I of the Existing Letter of Credit Agreement is amended by inserting the following defmitions in their 
correct alphabetical order: 

"Amendment No. I C losin~ Date" means August I, 201 7. 

"Amendment o . .I Fee Letter" means that certain fee letter dated as of August I. 20 17 among the Borrower and BTMU. 
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'·Bail-In Action .. means the exercise of any Write-Down and Conversion Powers by the applicable EEA Resolution Authority 
in respect of any liability of an EEA Financiallnstirurion. 

"Bail-In Le~jslatjon" means, with respect to any EEA Member Country implementing Article 55 of Directive 20 14/59/EU of 
the European Parliament and of the Council of the European Union, the implementing law for such EEA Member Country !Tom time 
to time which is described in the EU Bail-In Legislation Schedule. 

"Connection Income Taxes" means Other Connection Taxes that are imposed on or measured by net income (however 
denominated) or that are fTanchise or branch profits or similar taxe , dutie . levies, impost, deductions, charges, and withholdings and 
all liabilities with respect d1ercto. 

"EEA Financjallnsrjrutjon" means (a) any credit instirution or investment firm established in any EEA Member Country which 
is subject to the supervision of an EEA Resolution Authority. (b) any entity established in an EEA Member Country which is a parent 
of an institution described in clause (a) of this definition. or (c) any financial instirution established in an EEA Member Country which 
is a subsidiary of an institution described in clauses (a) or (b) of this definition and is subject to consolidated supervision with its parent. 

"EEA Member Country" means any of the member states of the European Union, Iceland, Liechtenstein, and orway. 

"EEA Resolution Authority " means any pub tic administrative authority or any person entrusted with public administrative 
authority of any EEA Member Country (including any delegee) having responsibility for the resolution of any EEA Financial 
Institution. 

''EU Bail-In Le~islation Schedule" means the EU Bail-In Legi lation Schedule published by the Loan Market Association (or 
any successor Person), as in effect !Tom time to time. 

"Other Connection Taxes" means, with respect to the Administrative Agent or Lender, taxe , duties, levies, impost, deductions, 
charges, and withholdings and all liabilities with respect thereto imposed as a result of a present or former connection between such 
Person and the jurisdiction imposing such tax (other than connections arising from such Per on having executed, delivered, become a 
party to, perfonncd its obligations under, received payments under, received or perfected a security interest under, engaged in any other 
transaction pursuant to or enforced any Loan Document, or sold or assigned an interest in any Loan or Loan Document). 

"Write-Down and Conversion Powers" means. with respect to any EEA Resolution Authority. the write-down and conversion 
powers of such EEA Resolution Authority from time to time under the Bail-In Legislation for the applicable EEA Member Country, 
which write-down and conversion powers are described in the EU Bail-In Legislation Schedule. 

(b) Increased Costs; Taxes. 

(i) Section 2.08(a)(ii) of the Existing Letter of Credit Agreement is amended and replaced in its entirety with the fo llowing: 
"(ii) subject any Lender or any Issuing Lender to any tax of any kind whatsoever with respect to this Agreement, any 
Letter of Credit, any participation in a Letter of Credit or any Loan made by it, or change the basis of taxation of 
payments to such Lender or such Issuing Lender in respect thereof (other than (A) Taxes, (B) Other Taxes, (C) the 
in1position of. or any change in the rare of, any taxc described in clause (i)(a) and clauses (ii) through (iv) of the 
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definition of Taxes in Section 2.09(a), (D) Connection Income Taxes. and (E) Taxes attributable to a Lender's or an 
Issuing Lender's failure to comply with Section 2.09(e)) or" . 

(ii) Section 2.09{a)(i) of the Existing Letter of Credit Agreement is amended by: 

(A) inserting "(x)" after "Lender" where it first appears therein ; 

(B) replacing "principal executive office" where it appears therein with "principal office": and 

(C) inserting "or (y) that are Other Connection Taxes·· at the end thereof. 

(iii) Section 2.09(e)(ii)(C) of the Existing Letter of Credit Agreement is amended by replacing "Code" where it first appears 
therein with "' Internal Revenue Code". 

(iv) Section 2.09(e)(iii)(y) of the Existing Letter of Credit Agreement is amended by replacing "Code"' where it appears 
therein with " Internal Revenue Code·· . 

(v) The first Section 2.09(e) of the Existing Letter of Credit Agreement is amended by inserting the fo llowing sentence 
immediately prior to the second to last sentence tl1ereof: 

"For purposes of detcnnining withholding Taxes imposed under FATCA , the Borrower and the Administrative Agent shall 
treat (and the Lenders hereby authorize the Administrative Agent to treat) this Agreement and any Loan or Letter of Credit 
issued under or pursuant to this Agreement as not qualifying as a ··grand fathered obligation·· within the meaning of Treasury 
Regulation Section 1.1471 -2(b )(2)(i) or Treasury Regulation Section 1. 147 1-2T(b )(2)(i). ·· 

(vi) The second Section 2.09(e}, Section 2.09(f) and Section 2.09(g) of the Existing Letter of Credit Agreement are 
renumbered as Section 2.09(f), Section 2.09(g) and Section 2.09(h), respectively. 

(c) Representations and Warranties. 

(i) Sections 5.04(a) and 5.04(c) of the Existing Letter of Credit Agreement are amended and restated by replacing 
" December 31, 20 13" where it appears therein witll "December 3 1, 20 16". 

(ii) Section 5.04(b) is amended and replaced in its entirety witll the following: "The unaudited consolidated balance sheet 
of the Borrower and its Consol idated Subsidiaries as of March 3 1, 2017 and tlle related unaudited consolidated 
statements of income and cash flows for the three months t11en ended fairly present. in confonnity witll GAA P applied 
on a basis consistent w itll tl1e financial statements referred 10 in subsection (a) of tllis Section, the consolidated financial 
position of the Borrower and its Consolidated Subsidiaries as of such date and their consolidated re ults of operations 
and cash flows for such tllree-montll period (subject to norn1al year-end audit adjustments)." 
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(ii i) Section 5.0 of the Existing Letter of Credit Agreement is amended and restated by inserting "or the Amendment No. I 
Closing Date'' after ··Effective Date'' where it appears therein. 

(iv) Article V of the Existing Letter of Credit Agreement is amended to insert the following new Section 5.1 6 at the end 
thereof: 

"Section 5.16 EEA Financial Institution. The Borrower is not an EEA Financiallnstitution." 

(d) Sanctions. 

(i) Section 6.06 of the Existing Letter of Credit Agreement 
thereof: 

amended by adding the following sentence at the end 

"The proceeds of any Letter of Credit will not be used. directly or indirectly, to fund any activities or business of or with any 
Sanctioned Person, or in any Sanctioned Country." 

(e) Submission ro Jurisdiction . 

(i) Section 9.07 of the Existing Letter of Credit Agreement is amended and restated by inserting", borough of Manhattan," 
immediately after ''New York City .. where it appears therein. 

(f) A c/..:nowledgmem and Consent to Bail-b1 of EEA Financial Institutions. 

(i) Article IX of the Existing Letter of Credit Agreement is amended by inserting the fo llowing sections at the end thereof: 

·'Section 9 .16. Acknowledgment and Consent to Bail-In of EEA Financial Institutions. otwithstanding 
anything to the contrary in any Loan Document or in any other agreement, arrangement or understanding among any 
such parties, each party hereto acknow ledges that any liability of any EEA Financial Institution arising under any Loan 
Document, to the extent such liability is unsecured, may be subject to the Write-Down and Conversion Powers of an 
EEA Resolution Authority and agrees and consents to, and acknowledges and agrees to be bound by: 

(a) the application of any Write-Down and Conversion Powers by an EEA Resolut ion Authority to any such 
liabilities arising hereunder which may be payable to it by any party hereto that is an EEA Financial Institution; 
and 

(b) the effects of any Bail-In Action on any such liability, including. if applicable: 

I 10 J 

(i) a reduction in full or in part or cancellation of any such liability; 

(ii) a conversion of all, or a portion of. such liability into shares or other instruments of ownership in such 
EEA Financial Institution, its parent undertaking, or a bridge institution that may be issued to it or 
otherwise conferred on it, and that such shares or other instrument of ownership will be accepted by it 
in lieu of any rights with respect 

1h• fvtmM•onat.ollf•nt<l l • emm•yr. tb•c plflo:J iJlt<f{ledQrdlsttibul.d• d s.""'"•r•'1hdf be« ur•t• cc lef• rr ely 11 W•HJnum"•"' ~ I .nyd~ "orlo 1e •wnglromoil'ly 
~t~ltolhf'rYf(r)tloua-d~·aorlo~ot#tc.&rJ oltHitrmtrdotc.a'tud.dlJyiiP~ Oltik-l.,wt. ,... ''''' c , , ,.,urrrYn ~""" ;u~nr "'l!lhn.•csu 



to any such Liability under this Agreement or any other Loan Document; or 

(iii) the variation of the tem1s of such liability in connection with the exercise of the Write-Down and 
Conversion Powers of any EEA Resolution Authority." 

(g) Miscellaneous. Article IX of the Existing Letter of Credit Agreement is amended by inserting the following sections at the 
end thereof: 

"Section 9. 17. lnterest Rate Limitation. Notwithstanding anything herein to the contrary, if at any time the 
interest rate applicable to any Loan, together with all fees, charges and other amounts which are treated as interest on 
such Loan under applicable law (collectively the "Chan:es"), shall exceed the maximum lawful rate (the "Maximum 
.1.3...iili<") which may be contracted for, charged, taken, received or reserved by the Lender ho lding such Loan in 
accordance with applicable law, the rate o f interest payable in respect of such Loan hereunder, together w ith all 
Charges payable in respect thereof, shall be limited to the Maximum Rate and, to the extent lawful, the interest and 
Charges that would have been payable in respect of such Loan but were not payable as a result of the operation of this 
Section shall be cumulated and the interest and Charges payable to such Lender in respect of other Loans or periods 
shall be increased (but not above the Maximum Rate therefor) until such cumulated amount, together with interest 
thereon at the Federal Funds Rate to the date of repayment, shall have been received by such Lender." 

"Section 9. 18. Severability. Any provision of any Loan Document held to be invalid, illegal or unenforceable in 
any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such invalidity, illegality or unenforceability 
without affecting the validity, legality and enforceability o f the remaining provisions thereof; and the invalidity of a 
particular provision in a particular jurisdiction shall not invalidate such provision in any other jurisdiction." 

"Section 9.19. Headin~s. Article and Section headings and the Table of Contents used herein are for 
convenience of reference only, are not p311 of this Agreement and shall not affect the construction of, or be taken into 
consideration in interpreting, this Agreement." 

SECTION 3. Full Force and Effect: Rat{fication . Except as expressly modified herein, all of the tenns and conditions of the 
Existing Letter of Credit Agreement are unchanged, and, as modified hereby, the Borrower confim1s and ratifies all of the terms, 
covenants and conditions of the Existing Letter of C redit Agreement. This Amendment constitutes the entire and final agreement 
among the parties hereto with respect to the subject matter hereof and there are no other agreements, understandings. undertakings, 
representations or warranties among the parties hereto with respect to the subject matter hereof except as set forth herein. 

SECTION 4. GOVERNING LAW. TH IS AME DME T SHALL BE GOVERNED BY AND CO STRUED IN 
ACCORDANCE WITH THE LAWS OF THE STAT E OF EW YORK. 

SECTION 5. Counte1parts. This Amendment may be signed in any number of counterparts, each of which shall be an 
original, w ith the same efTect as if the signatures thereto and hereto were 
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upon the same instrument. Delivery of an executed counterpart of a signature page to this Amendment by facsimile or email shall be 
effective as delivery of a manually executed counterpart of this Amendment. The words "execution," ''signed," "signature," "delivery," 
and words of like import in or relating to any document to be s igned in connection with this Amendment and the transactions 
contemplated hereby shall be deemed to include electronic signatures. deliveries or the keeping of records in electronic fonn . each of 
which sha ll be of the same legal effect, validity or enforceability as a manually executed s ignature, physical delivery thereof or the use 
of a paper-based recordkeeping system. as the case may be, to the extent and as provided for in any applicable law. including the 
Federal Electronic Signatures in Global and National Commerce Act. the New York State Electronic Signatures and Records Act, or 
any other similar state law based on the Unifonn Electronic Transactions Act. 

SECTION 6. E.tfectil•eness. This Amendment shall become eiTective as of the first date when each of the fo llowing conditions 
are met (the "Amendment Effective Date''): 

(a) the Administrative Agent shall have received from the Borrower, the Issuing Lenders and the Lenders a counterpart hereof 

signed by such party or facsimile or other written confirmation (in fonn satisfactory to the Administrative Agent} that such 
party has igncd a counterpart hereof; 

(b) the Administrative Agent shall have received satisfactory opinions of counsel for the Borrower, dated the Amendment 
Effective Date: 

(c) the Administrative Agent shall have received a certificate dated the Amendment Effective Date signed on behalf of the 

Borrower by the Chaim1an of the Board, the President, any Vice President, the Treasurer or any Assistant Treasurer of the 
Borrower stating that (i) on the Amendment Effective Date, before and after giving effect to this Amendment, no Default 
shall have occurred or be continuing. (ii) the representations and warranties contained in the Amended Letter of Credit 
Agreement are true and correct on and as of the Amendment Effective Date. except to the extent that such representations 
and warranties specifically refer to an earlier date, in which case they were true and correct as of such earlier date and (iii) 
no a uthorization. consent or approval from any Governmental Authority is required for the execution, delivery and 
performance by the Borrower of this Amendment, the Amended Letter of Credit Agreement and the other Loan 
Documents to which it is a party except such authorizations, consents and approvals, including, without limitation, the 
KPSC Order, TRA Order and VSCC Order, as shall have been obtained prior to the Amendment E1l'ective Date and shall 
be in full force and effect; provided that the Borrower may require additional approvals of the KPSC, TRA , VSCC and/or 
FERC in order to incur obligations in re pect of the Letters of Credit to support issuances of bonds other than the Existing 
Pollution Control Bonds: 

(d) the Administrative Agent shall have received (i) a certificate of the Secretary of State of the Commonwealth o f Kentucky 
and a certificate of the Secretary ofthe Commonwealth of the Commonwealth of Virginia, each dated as of a recent date, as 
to the good standing of the Borrower and (ii) a certificate of the Secretary or an Assistant Secretary of the Borrower dated 
the Amendment Effective Date and certifying (A) that artached thereto is a true, correct and complete copies of (x) the 
Borrower's articles of incorporation certified by the Secretary of State o f the Commonwealth of Kentucky and 
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the Secretary of the Commonwealth of the Commonwealth of Virginia and {y) the bylaws of the Borrower, {B) as to the 
absence of dissolution or liquidation proceedings by or against the Borrower, (C) that attached thereto is a true, correct and 
complete copy of resolutions adopted by the board of directors of the Borrower authorizing the execution, delivery and 
performance of this Amendment and each other document delivered in connection herewith and that such resolutions have 
not been amended and are in full force and effect on the date of such certificate and (D) as to the incumbency and specimen 
s ignan1res of each officer of the Borrower executing this Amendment or any other document delivered in connection 
herewith: 

(e) a ll necessary governmental (domestic or foreign), regulatory and third party approvals, including, without limitation, the 
orders of the KPSC, TRA , VSCC and any required approvals of the FER C, authorizing the Borrower to incur liabilities 
pursuant to the A mended Letter of Credit Agreement and the other Loan Documents in connection with the transactions 
contemplated by this Amendment and the other Loan Documents shaU have been obta ined and remain in full force and 
effect, in each case w ithout any action being taken by any competent authority which could restrain or prevent such 
transaction or impose, in the reasonable judgment of the Administrative Agent, materially adverse conditions upon the 
consummation of such transactions; and 

(f) the Administrative Agent shall have received all costs, fees and expenses due to the Administrative Agent, the Issuing 

Lenders and the other Lenders. 

SECTION 7. Representations and Warranties and Reaffirmations of the Borrower. 

(a) The Borrower hereby represents and warrants that (i) this Amendment and the Existing Lener of Credit Agreement as 
previous ly executed and as modified hereby constitute legal. val id and binding obligations of the Borrower enforceable 
against the Borrower in accordance with their terms except to the extent limited by (x) bankruptcy, insolvency, fraudulent 
conveyance or reorganization laws or by other simi lar laws relating to or affecting the enforceability of creditors ' rights 

generally and by general equitable principles which may limit the right to obta in equitable remedies regardless of whether 
enforcement is considered in a proceeding of law or equity or (y) any applicable public policy on enforceability of 
provisions relating to contribution and indemnification, and (ii) no Default or Event of Default has occurred and is 
continuing. 

{b) Upon the effectiveness of this Amendment and after g iving effect hereto, the Borrower hereby reaffirms all covenants, 
representations and warranties made in the Amended Letter o f Credit Agreement, and agrees that all such covenants, 
representations and warranties sha ll be deemed to have been remade as of the Amendment Effective Date, except that any 
such covenant, representation, or warran ty that was made as of a specific date shall be considered reaffirmed only as of 
such date. 

SECTION 8. Reference to the Effect on the Existing Letter of Credit Agreement. 

(a) Upon the effectiveness of Section 2 hereof, on and after the date hereof, each reference in the Existing Lener of Credit 
Agreement (including any reference therein to " this Lener of Credit Agreement," " this Agreement," "hereunder," "hereof," 
" here in" or words of 
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like import referring thereto) or in any other Loan Document shall mean and be a reference to the A mended Letter of Credit 
Agreement. 

(b) Upon satisfaction of the conditions set forth in Section 6 hereof and the execution hereof by the Borrower, the Issuing 
Lender, the Lenders and the Administrative Agent, this Amendment shall be binding upon all parties to the Exiting Letter 
of Credit Agreement. 

SECTION 9. Miscellaneous. This Amendment shall constitute a Loan Document for all purposes of the Amended Letter of 
Credit Agreement and the other Loan Documents. The provisions of this Amendment are deemed incorporated into the Amended 
Letter of Credit Agreement as if fully set forth therein. The Borrower shall pay a ll reasonable out-of-pocket costs and expenses of the 
Administrative Agent incurred in connection with the negotiation, preparation and execution of th is Amendment and the transactions 
contemplated hereby. The execution, delivery and e ffectiveness of this Amendment shall not, except as expressly provided herein , 
operate as a waiver of any right. power or remedy of any Lender or the Administrative Agent under any of the Loan Documents, nor 
constitute a waiver of any provision of any of the Loan Documents. 

[Signature Pages to Follow] 
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IN WITNESS WHEREOF, this Amendment has been duly executed as of the day and year ftrst above written. 

llltOIH 10 0 A L 

KENTUCKY UTILITIES COMPANY, 
as the Borrower 

By: 

Name: 
Title: 

Is! Daniel K. Arbou~h 

Daniel K. Arbough 
Treasurer 

Signature Page to Amendment No. I to Letter of Credit Agreement 
Kentucky Utilities Company (20 17) 
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THE BA K OF TOKYO-MfTSUBfSHf UFJ, L TO., 
NEW YORK BRANCH, as Administrative Agent, 
Issuing Lender and Lender 

By: 

Name: 

Title: 

Is/ Chi-Chen~ Chen 

Chi-Cheng Chen 

Director 

Signarure Page to Amendment No. I to Leiter of Credit Agreement 
Kentucky Util ities Company (20 17) 
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Exhibit 12(a) 

PPL CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

(Millto11s of Dollt~rs} 

Six Months 
Ended June 

30, Yea rs Ended December 31, 

201 1 20 16 2015 (a) 2014 (a) 2013 (a) 20 12 (a) 

Earnings. as defined : 

Income from Continuing Operations Before Income Taxes s 900 s 2,550 $ 2,068 s 2,129 $ 1,728 $ 1,406 

Adj ustment to reflect earnings from equity method 
investments on a cash basts (b) I (I) (I) 34 

901 2,549 2,067 2,129 1,728 1,440 

Total fixed charges as below 449 9 17 1,054 1,095 1,096 1,065 

Less: 

Capitalized interest 2 4 II I I II 6 

Preferred security distribuuons of subsidianes 
on a pre-tax basis 5 

Interest expense and fixed charges related to 
discontinued operations 150 186 235 235 

Total fixed charges included in Income from Conu nuing 
Operations Before Income Taxes 447 9 13 893 89 850 819 

Total earn ings s 1,348 $ 3.462 $ 2,960 $ 3,027 $ 2.578 $ 2,259 

Fixed charges, as ddined : 

Interest charges (c) s 444 s 900 s 1,038 s 1,073 $ 1,058 s 1,0 19 

Estimated interest component of operating rentals 5 17 16 22 38 41 

Preferred security distributions of subsidiaries on a pre-tax 
basis 5 

Total fixed charges (d) s 449 s 9 17 s 1,054 s 1,095 $ 1,096 $ 1,065 

Ratio of earnings to fixed chaJlleS 3.0 3.8 2.8 2.8 2.4 2. 1 

Ratio of earnings to combined fixed charges and preferred 
stock dividends (c) 3.0 3.8 2.8 2.8 2.4 2. 1 

(a) RcOccu PPL's former Supply segment as Disconunucd Operations. 

(b) Includes olher-than-tomporory Impairment loss of S25 milhon m 2012. 

(c) Includes mi<T<SI on long-t<rm and shorHerm d<bl. a. w<ll as amorli7allon of debt diSCount, ••p<nse and premium • net 

(d) lnt<rest on unrecognw:d tu bonefiu IS not Included 1n fi••d charges 

(<) PPL. tho paron I hokhng company. does not have any preferred stock oulstandmg. lhcr<for<. lhc rallo of eammg<to combmcd fixed charges and preferred Slock d1vodends os 
lhe same as the ratto of eammgs lo fu:ed charge~ 
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PPL ELECTRIC UTILITIES CORPORATIO N AND SUBSIDIARIES 

COMPUTATION O F RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
P RE FERRED STOCK DIVIDENDS 

(Mill1on.• of Dol/an;) 

Six Months 
Ended June 

30, Yea r s Ended December 3 1, 

20 17 201 6 20 15 

Earnings. as defi ned: 

Income Before Income Taxes s 25 1 s 552 s 41 6 

Total fixed charges as below 74 14 1 139 

Total earnings $ 325 s 693 s 555 

Fixed charges, as defi ned: 

Interest cbarges (a) $ 72 s 137 s 135 

Est imated interest component of o perating rentals 2 4 4 

Total fixed charges (b) s 74 s 14 1 s 139 

Ratio of earnings 10 fi xed charges 4.4 4 .9 4 .0 

Prefe rred stock dividend requiremen ts on a pre-tax basis s s $ 

Fixed charges, as above 74 14 1 139 

Total fi xed charges and preferred stock div idends $ 74 $ 14 1 $ 139 

Ratio of earnings to combined fixed charges and preferred 
stock dividends 4.4 4 .9 4.0 

(a) Includes mtertst on long·term and shon-term debt. as "ell as amontzauon of debt dtscount. txptnse and premiUm - net 

(b) Interest on unrccogntzed tax benefits tS not mcluded m find charges. 
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20 14 20 13 

s 423 s 3 17 

13 1 11 7 

s 554 s 434 

s 127 s 11 3 

4 4 

s 13 1 s 117 

4 .2 3.7 

$ $ 

13 1 117 

s 13 1 $ 11 7 

4 .2 3.7 

Exhibit 11(b) 

2012 

s 204 

107 

s 3 11 

s 104 

3 

s 107 

2.9 

$ 6 

107 

$ 113 

2.8 



Exhibit 12(c) 

LG&E AND KU ENERGY LLC AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dol/a~) 

Six Months 
Ended J une 

30, Years Ended December 3 I , 

20 17 2016 20 15 2014 2013 2012 

Earnings, as defined: 

Income from Continuing Operations Before Income Taxes $ 306 $ 686 $ 603 s 553 $ 551 s 331 

Adjustmen t to reflect earnings from equ ity method 
investments on a cash basis (a) I ( I ) (I) (I) ( I ) 33 

307 685 602 552 550 364 

Total fixed charges as below 112 223 189 173 151 157 

Total earnings s 419 s 908 s 79 1 s 725 s 701 s 521 

Fixed charges, as defined : 

Interest charges (b)(c) s 107 s 2 14 $ 181 $ 167 s 145 s 151 

Estjmated interest component of operating rentals 5 9 8 6 6 6 

Total fixed charges $ 11 2 s 223 s 189 $ 173 s 151 s 157 

Ratio of earnings to fixed charges 3.7 4. 1 4 .2 4.2 4.6 3.3 

(a) Includes other-than-tempo rary impainncntloss of S2S mill ion in 20 12. 

(b) Includes interest on long-tenn and short-term debt, as well as amor1izatio n of loss on reacquired debt and amo rtizauo n of debt discount, expense and premium- net 

(c) Includes 1 credit fo r amor11za11on of a fa ir market v1luc adjustment of S7 million in 20 13 
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Exh ibit 12(d) 

LOUISVILLE GAS AND ELECTRIC COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Six Months 
Ended June 

30, Yea rs Ended December 31 , 

2017 20 16 2015 2014 20 13 2012 

Earnings, as defined: 

Income Before Income Taxes s 156 $ 329 $ 299 $ 272 $ 257 $ 192 

Total fixed charges as below 38 76 61 51 36 44 

Total earn ings s 194 $ 405 $ 360 $ 323 $ 293 $ 236 

Fixed charges, as defined: 

Interest charges (a) (b) s 36 $ 71 $ 57 $ 49 $ 34 $ 42 
Estimated interest component of operating rentals 2 5 4 2 2 2 

Total fixed charges s 38 $ 76 $ 61 $ 51 $ 36 $ 44 

Ratio of earn ings to fixed charges 5.1 5.3 5.9 6.3 8.1 5.4 

(a) Includes in terest on long-term and short-term debt. as well as amortizat ion of loss on reacquired debt and amortization of debt discount, expense and premium -net. 

(b) Includes a credit for amortization of a fair marke t value adjustment of $7 million in 20 13. 
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Exhibi t 12(e) 

KENTUCKY UTILITIES COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millwns of Dollars) 

Six Months 
Ended June 

30, Yea r s Ended December 31 , 

201 7 2016 2015 2014 20 13 2012 

Earnings, as defined : 

Income Before Income Taxes s 192 $ 428 $ 374 $ 355 $ 360 $ 21 5 

Adjustment to re nee! earnings from equity method 
investments on a cash basis (a) (I ) (I) (I) (I) 33 

193 427 373 354 359 248 

Total fixed charges as below so 100 86 80 73 72 

Total earnings s 243 $ 527 $ 459 $ 434 $ 432 $ 320 

Fixed charges, as defined: 

In terest charges (b) $ 48 $ 96 $ 82 $ 77 $ 70 $ 69 

Estimated interest component of operating rentals 2 4 4 3 3 3 

Total fixed charges s so $ 100 $ 86 $ 80 $ 73 $ 72 

Ratio of earnings to fixed charges 4.9 5.3 5.3 5.4 5.9 4.4 

(a) Includes other-than-temporary impairment loss of $25 million in 2012. 

(b) Includes interest on long-term and short-tem1 debt as well as amortization of loss on reacquired debt and amonization o f debt discount, expense and premium -net. 
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Exhibi t 3 1 (a) 

CERTrFICATION 
I. WILLIAM II. SPENCE. cert ify that: 

I . I have reviewed this quarterl y report on Fonn I 0-Q ofPPL Corporation (the "registrant"); 

2. Based on my knowledge, th is report does not contain any untrue statement of a material fac t or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report ; 

3. Based on my knowledge, the financial statements, and other financial infonnat ion inc luded in this report. fairly present in all material respects the 
fi nancial condition , resu lts ofopcrat ions and cash flows of the registrant as of. and for, the periods presented in this report ; 

4 . The regi strant's other certi fy ing officer and I are responsible for establishing and maintain ing d isclosure controls and procedures (as defined in 
Exchange Ac t Rules I 3a-J 5(e) and I 5d- I 5(e)) and internal con trol over financ ial reporting (as defined in Exchange Act Ru les I 3a- I 5(!) and I 5d-
15(f)) for the registrant and have: 

a. Designed such disclosure con trols and procedures. or caused such d isclosure controls and procedures to be designed under our superv ision , 
to ensure that material inforn1ation re lating to the registrant. including its consol idated subsi diaries, is made known to us by others within 
those entit ies, particularly during the period in which this report is being prepared ; 

b. Designed such internal control over financial reporting , or caused such internal control over fi nancial reporting to be designed under our 
supervision. to provide reasonable assurance regarding the reliability of fi nancial reporting and the preparation of financial statements for 
external purposes in accordance \\~ t h generally accepted accounting principl es; 

c. Evaluated the e ffect iveness ofthe registrant 's d isclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures. as of the end of the period covered by this report based on such eva luation: and 

d. Disclosed in this report any change in the regist rant's internal cont rol over financial reponing that occurred during the registrant's most 
recent fiscal quarter (the reg istrant's fourth fiscal quarter in the case o f an annual report) that has materially affected . or is reasonably likely 
to materia ll y affect , the registrant's internal cont rol over financial reponing; and 

5 . The registrant's o ther certifyi ng o fficer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the aud it committee of the registrant 's board of directors (or persons perforn1ing the equi valent functions): 

a. All significant deficiencies and material weak nesses in the design or operation o f internal control over financ ial reponing which arc 
reasonab ly likely to adversely affect the registrun t's abi li ty to record. process, summarize and report financial information ; and 

b. Any fraud , whether or not material . that involves management or other employees who have a significant role in the registrant 's internal 
control over financ ial reporting. 

Date: August 3. 20 I 7 

rr t tH•r w.a 

lsi William H. Spence 

Wi lliam H. Spence 

Chainnan, President and Ch ief Execut ive Officer 

(Princi pal Executive Officer) 

PPL Corporation 
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Exhibit 3 I (b) 

CERTIFICATION 
L. VINC ENT SORGI, certi fy that: 

I . I have reviewed this qu arterly report on Fom1 I 0-Q o fPPL Corporation (the "registrant"): 

2. Based o n my knowl edge , this report does not contain any untrue s tatement of a materia l fact or omit to state a material fact necessary to make the 
statements made. in light of the circumstances under which such stat ements were made, not misleading \\~th respect to the period covered by thi s 
report; 

3 . Based on my knowledge. the financial statements. and other fi nancial infonnat ion included in this report . fairly present in all material respects th e 
financial cond ition, results of operations and cash flows of the registrant as of. and for. the periods presented in this report; 

4 . The registrant's other certifying ofli cer and I are responsible for estab lishing and main tain ing disclosure controls and proced ures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-1 5(e)) and in ternal control over fi nanci al reporting (as de fi ned in Exchange Act Rul es 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such di sclosure controls and procedures, or caused such disclosure controls and p rocedures to be designed under our supervision . 
to ensure that materi al infom1ation relating to the regi strant, includ ing its consolidated subsidiaries. is made known to us by o thers within 
those enti ti es, pani cularly during the period in which this report is being prepared; 

b. Designed such internal control over financ ial reporting. or caused such internal con trol over financia l reporting to be designed under our 
supervision. to provide reasonable assurance regarding the reliabi lity of financial reporting and the preparat ion of fi nancial statements for 
external purposes in accordance \~th genera lly accepted accounting principles; 

c . Evaluated the effecti veness of the registrant's di sclosure controls and procedures and presented in this report our concl usions about the 
effect iveness o fthe disclosure controls and procedures, as of the end of t he period covered by this report based on such eva luation; and 

d . Disc losed in thi s report any change in the reg istrant's internal contro l over financ ial reponing that occurred during the registrant's most 
recen t fi sca l quarter (the registran t's fourth fi scal quarter in the case of an annual report) that has materially affec ted. or is reasonably likely 
to materially affect, the registrant's internal control over financ ial reporting; and 

5. The registrant 's other certi fy ing offi cer and I have disclosed , based on o ur most recent evaluation o f internal control over fi nancial repo rting, to the 
registrant's auditors and the audit co mmittee of the regist rant's board of di rectors (or persons perforrm ng the equivalent funct ions): 

a. All significant de fi ciencies and material weakn esses in the design or operation of internal control over financ ial reporting wh ich are 
reasonab ly likely to adversely affect the registran t's ability to record. process, summarize and report financia l in fo nnation ; and 

b. Any fra ud , whether or not material , that invol ves management o r other employees who have a sign ificant ro le in the registrant's internal 
contro l over fi nancia l report ing. 

Date: August 3. 201 7 

, til·, v U A 

/sf Vincent Sorgi 

Vincent Sorg i 

Sen ior Vice President and Chief Fi nancial Oflicer 

(Principal Fi nancial Officer) 

PPL Corporation 
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Exhibit 3 1 (c) 

CERTIFICATION 
I. GREGORY N. DUDKl'\, certify that: 

I . I have reviewed th1s quarterly repon on Fom1 I 0-Q ofPPL Electric Util ities Corporation (the "regtstrant"}: 

2. Based on my knowledge. this report does not con tain any untrue statement of a material fact or omit to state a material fact neces;ary to make the 
statements made. in hght of the circumstances under wh ich such statements were made. not misleading with respect to the penod covered by this 
repon : 

3. Based on my knowledge. the financial statements. and other fi nancial infonnauon included in th1s repon. fairly present in all matenal respects the 
fi nancial conditton, results of operations and cash flows of the registrant as of. and for, the periods presented in this repon: 

4 . The registrant's other certifying offi cer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e)and 15d-15(e))and internal control overfinanc~a l reponi ng (as defined'" Exchange Act Rules 13a-15(f)and 15d-
15(f)) for the regtstrant and have: 

a. Designed such d1sclosure controls and procedures. or caused such d1sclosure controls and procedures to be designed under our superv1sion. 
to ensure that material infonnation relating to the registrant , including its consolidated subsid1aries. is made known to us by others with in 
those entities, particularl y duri ng the period in which thi s repon is being prepared ; 

b. Designed such internal control over financial reporting. or caused such in ternal control over fi nancial reporting to be des1gned under our 
supervisiOn, to provide reasonabl e assurance regarding the rehabilny of linaneial reporting and the p reparation offinane1al statements for 
external purposes in accordance Wlth generally accepted accounting pnnci ples: 

c. Evaluated thl" effect iveness oft he registrant's disclosure controls and procedures and presented'" this report our conclusions about the 
etfectn eness of the disclosure controls and procedures. as of the end of the period covered by th1s report based on such e\·aluation: and 

d. D1sclosed 1n th1s repon any change tn the registrant's internal control over financial repontng that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fi scal quarter in the case of an annual report) that has materially affected. o r IS reasonably likely 
to materially affect , the registrant's Internal control over financia l reponing: and 

5. The registrant's other certi fying officer an d I have disclosed, based on our most recent evaluat ion of interna l control over financial reporting , to the 
registrant 's auditors and the aud it committee oft he regis trant's board of d1rectors (or persons perfom1mg the equ ivalen t functions): 

a. All significant deficiencies and material weaknesses in the design or opemtion of internal control over financial reponmg which are 
reasonably likely to ad verse ly affect the registrant's abi lity to record. process. sunm1arizc and repon financ ial infom1ation: and 

b. Any fraud, whether or not ma terial. that invoh es management or other employees who have a sigmficant role in the registrant's internal 
control O\ er financial report mg. 

Date: August 3. 20 17 

lfl Ji{ tO [I . 

Is! Gregory N. Dudkm 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Co rporatio n 
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Exhibit 3 1 (d) 

CERTIFICATION 
l. MARLEJ\'E C. BEERS. certify that: 

I . I have reviewed this quarterly report on Fonn I 0-Q ofPPL Electric Utilities Corporation (the "registrant"): 

2 . Based on my knowledge. this report does not con tain any unt rue s tatement of a material fact or omit to state a material fact necessary to make the 
statements made. in light of the circumstances under wh ich such statements were made. not misleadi ng with respect to the period covered by th is 
report ; 

3. Based on my knowledge. the financial statements. and other financial infonnation included in this report . fairly present in all material respects the 
finan cial condition, resu lts o f operat ions and cash flows o f the registrant as of. and for, the periods presented in this report; 

4 . The registrant 's other certifying o ffi cer and I are responsible for establishing and main taining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and intern al con trol over fi nancial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such di sclosure controls and procedures to be designed under our supervision. 
to ensure that material infom1ation relating to the registrant. including its consolidated subsidiaries. is made known to us by others within 
those entities, particularly during the period in wh ich this report is being prepared: 

b. Designed such internal con trol over financial reporti ng. or caused such internal control over financ1a l reporting to be des1gned under our 
supervision. to provide reasonable assurance regarding the rellabilny of fi nancial reporting and the preparation o ffinanc1al statements for 
ex ternal purposes in accordance with genera lly accepted accounting principles; 

c. Evaluated the effectiveness of the registrant 's d isclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the d isclosure controls and procedures. as of the end o f the period covered by this report based on such evaluation ; and 

d. Disclosed in this report any change in the registrant 's internal control over financial reporting that occurred during the registrant's most 
recent fi scal quarter (the registrant's fourth fi scal quarter in the case of an annual report) that has materially affected, or IS reasonably likely 
to materially affect, the registrant's internal cont rol over fi nancial reporting; and 

5. The reg istrant 's other certi fy ing officer and I have d isclosed, based on our most recent evaluation of internal control over fi nancial reporting, to the 
registra nt's auditors and the audit committee o f the registrant's board of d irectors (or persons perfom1i ng the equ iva lent functions): 

a. All significant deficiencies and material weaknesses in the des1gn or operation of internal control over financial report1 ng wh1ch are 
reasonably likely to adversely affect the registrnn t's ab ility to record. process, summarize and report fi nancial in fom1at ion; and 

b. Any fraud. whether o r not material. that involves management or other employees who have a significant ro le in the registrant's internal 
control over financia l reporting. 

Date: August 3. 20 17 

ffl ,Ill[ 10\l '' 

Is! Marlene C. Beers 

Marlene C. Beers 

Cont roller 

(Pri ncipal Fmancial Officer) 

PPL Electric Utilities Corporntion 
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Exhibit 3 1 (e) 

CERTIFICATION 
I. VICTOR A. ST AFFLERI, certi fy that: 

I . I have reviewed this quarterly report on Fom1 I 0-Q ofLG&E and KU Energy LLC (the "registrant "}; 

2 . Based on my knowledge, this report does not contain any untrue statement o f a material fact or omi t to state a material fact necessary to make the 
statements made. in li gh t o f the ci rcumstances under which such statements were made, not misleading with respect to the perio d covered by this 
report: 

3. Based on my knowledge. the fi nancial statements. and other fin ancial in format ion included in th is repon . fai rly present in all material respects the 
financia l condit ion , results of operations and cash flows of the reg istrant as of, and for, the peri ods presented in th is report : 

4. The regi strant's other certi fy ing officer and I are responsible for establ ishing and maintaining di sclosure control s and procedures (as defined in 
Exchange Act Ru les 13a-15(e) and 15d-15(e)) and intemal control over financial repo rtin g (as de fined in Exchange Act Rul es 13a-15(f) and 15d-
15(1)) for the registrant and have: 

a. Designed such disc losure controls and procedures, or caused such d isclosure control s and procedures to be designed under our supervision, 
to ensure that material infom1ation relating to the registrant . including its conso lidated subsidiaries. is made known to us by others with in 
those entit ies, particularl y during the period in which this report is being prepared; 

b. Designed such int ernal control over fi nancial reporting. or caused such internal cont rol over fi nancial report ing to be des1gned under our 
supervision , to provide reasonable assurance regarding the reliability o f financial report ing and the preparation of fina ncial statements for 
cxtemal purposes in accordance \\~ th generally accepted account ing principles; 

c. Evaluated the effectiveness of the registrant 's disclosure controls and procedures and presented in th is report o ur conclusions about the 
effectiveness ofth e disclosure controls and procedures, as o f the end of the peri od covered by this report based on such evaluation: and 

d. Disclosed in this report any change in the registrant's internal control over financial reponing that occurred d uring th~ registrant's most 
recent fi scal quarter (the registrant's fo urth fi scal quaner in the case o f an annual report) that has materially affected. or is reasonab ly likely 
to materially affect, the regi strant 's internal control over financial reponing; and 

5 . The regi strant's other certifying officer and I have disclosed, based on our most recent evaluati on o fintemal control over financial reponing, to the 
registrant's aud itors and the audit committee of the regis trant's board ofd1recto rs (or persons perfon11ing the equivalen t functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over fi nancial reportmg which are 
reasonab ly likely to ad verse ly affect the reg istrant 's abil ity to record. process. summarize and report fi nancial infom1ation: and 

b. Any frnud , whether or not material. that involves management or other employees who have a sign ifi cant ro le in the registrant's intemal 
control over financ ial reporti ng. 

Date : August 3, 20 17 

S "' rllCDfH IU·O :, 

lsi Vi ctor A. Staffieri 

Victor A. Staffieri 

Chai1111an of the Board and Chief Executive Officer 

(Principal Executive Officer) 

LG&E and KU Energy LLC 
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Exhib it 3 1 (f) 

CERTlFlCA T!ON 
l. KENT W. BLAKE. certify that: 

1. 1 have reviewed this quarterly report on Fonn 1 0-Q ofLG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge. th is report does not con tain any unt rue statement o f a materia l fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report: 

3. Based on my knowledge, the fi nancial statements. and other financial infonnation included in this report. fairly present in all material respects the 
financial condition, results of operations and cash flo ws of the registrant as o f. and for, the periods presented in th is report; 

4 . The registrant 's other certifying o ffi cer and l are responsible for establish ing and maintain ing disclosure controls and proced ures (as defined in 
Exchange Act Rules 13a-15(e) and 15d- 15(e)) and intemal control over financial reporting (as defined in Exchange Act Rul es 13a-15(t) and 15d-
15(t)) for the reg istrant and have: 

a. Designed such di sclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material in forn1ation relating to the registrant. including its consolidated subsidiaries. is made known to us by others within 
those entities , particularly during the period in which thi s report is being prepared; 

b. Designed such intemal cont rol over financial reporti ng. or caused such internal con trol over fin ancia l reportin g to be designed under o ur 
supervision. to prov ide reasonable assurance regarding the reliability of financial reponing and the preparation of financial s tatements for 
cx tcmal pmposcs in accordance with generally accepted accounting principles; 

c. Eva luated the effectiveness o f the registrant 's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the d isclosure controls and procedures, as of the end of the period co vered by th is report based on such evaluation: and 

d. Disclosed in this report any change in the registrant's internal control over fi nancia l repon ing that occurred duri ng the registrant's most 
recent fi scal quarter (the registrant's fourth fi scal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the re gist rant's internal control over financia l repon ing; and 

5. The registrant's other certi fy ing o ffi cer and l have disclosed, based on our most recent evaluation of internal contro l over financial reponing, to the 
registrant's auditors and the audit commi ttee oft he registrant's board of directors (or persons performing the equivalent functions): 

a. All sign ifi cant de ficiencies and material weaknesses in the design or operat ion of internal control over fi nancial report tog wh ich are 
reasonab ly likely to adversely affect the reg istrant's abil ity to record. process, summarize and report financ ia l infonnation; and 

b. Any fraud , whether or not materia l, that involves management or other emp loyees who have a sign ifican t role in the registrant's intema l 
control over financial report ing. 

Date: August 3. 20 17 

f fl < l>HI' I 0 A I I .0 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principa l Financial Officer) 

LG&E and KU Energy LLC 
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Exhibit 3 I (g) 

CERIIFICATIO~ 

I. \'JCTOR A. STAFFIERI. centfY that: 

I . I have revtcwed thts quanerly repon on Fonn I 0-Q ofLolllsvtl le Gas and Electnc Company (the "regtstrant"): 

2 . Based on my knowledge. this repon does not contain any untrue statement o f a material fact or omit to stale a material fact necessary to make the 
statements made. in light of the circumstances under which such statements were made, not misleading wuh respect to the penod covered by this 
repo n : 

3 . Based on my knowledge. the fi nancial statements, and other financtal mfonnalion included in this rcpon . fairly present in all matenal respects the 
fi nancial condition. result s of operations and cash flows ofthe registrant as of. and for. the periods presented in this repon: 

4 . The regtslrant's other cen tfY ing officer and l are responsible for establishing and main taining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal con trol over financtal reponing (as defined tn exchange Act Rules 13a-15(f) and 15d-
15(f)) for the regtstrant and have: 

a. Destgned such dtsclosure controls and procedures. or caused such disclosu re controls and procedures 10 be destgned under our supervision, 
10 ensure that material infonnation relating 10 the registrant. including its consolidated subsidiaries. is made known 10 us by others with in 
those entities, panicularly during the period in wh ich this rcpon is being prepared ; 

b. Destgned such tntemal cont rol over financtal repon ing. or caused such mternal cont rol over financial reponmg 10 be destgned under our 
supervisiOn. to provide reasonable assurance regarding the reliability of fi nancial reponing and the preparation offinancaal statements for 
external purposes in accordance Wlth generally accepted accounting principles: 

c. Evaluated the effectiveness oft he registrant's disclosure controls and procedures and presented in thts repon our conclusaons about the 
effect I\ eness of the d isclosure controls and procedures. as of the end oft he period covered b) thts repon based on such e' aluation: and 

d . Dasclosed tn thts repon any change an the regtstrant's tnlernal control over financial reponang that occurred dun ng the regastranl's most 
recent fiscal quaner(the regtstrant 's founh fiscal quancr in the case of an annual repon ) that has materially affected. or as reasonably likely 
to materially affect, the registrant's mtcrnal control over financia l reponing; and 

5. The regi strant's other cen ifY ing o ffi cer and I have disclosed, based on ourmo t recen t evaluation of internal control over financ ial reponing, to the 
reg istrant 's audi tors and th e audit c ommittee oft he registrant 's board o f directors (or persons perfonntng the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design o r operation o f internal control over financial repontng whtch are 
reasonably likely to adversely affect the registrant's abi lity to record. process. summarize and rcpon financial in fom1ation; and 

b. Any fraud , whether or not material. that invoh es management or other employees who have a signtficanl rol e in the registrant's internal 
control over financaal reponing. 

Date : August 3. 2017 

I <1, I 1, . 

Victor A. Staffieri 

Chaim1an of the Board and Chief Executive Oflicer 

(Pnnctpal Executive Otlicer) 

Louisville Gas and Electri c Company 
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Exhibit 3 1 (h) 

C E RI!FICAIIO;\ 
I. KENT W. BLAKE, cen tfY that: 

I . I have rcvtewcd thts quanerl y repon on Fom1 I 0-Q of Louisville Gas and Elcctnc Company (the "registrant"): 

2 . Based on my knowledge. thi s report does not contain any untrue statement of a materia l fact or omit to state a material fact necessary to make the 
statements made. in light of the circumstances under which such statement s were made. not mislead ing with respect to the period covered by th is 
report ; 

3. Based on my knowledge. the finan cial statements. and o ther financ1al mfom1ation included in th is repon. fa1 rly present 111 all material respects the 
financial condition. results of operations and cash flows oft he registrant as of. and for. the periods presented in this rcpon; 

4 . The regi strant 's other ccni fYing officer and I arc responsible fo r establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)} and mtema l control O\ er financial reponing (as defined m E'<change Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such d1sclosurc controls and procedures. or caused such disclosure controls and procedures to be designed under our supervision. 
to ensure that material infonnation relating to the rcg1stran1. including its consolidated subsid iaries. is made known to us by others within 
those ent ities, particularly during the period in wh ich this report is being prepared ; 

b. Designed such mtemal control over fi nancial reporti ng. o r caused such internal control O\ er fi nancial reponing to be destgned under our 
supervision. to provide reasonable assurance regard ing the rehabllny o f financial rcpontng and the preparauon offinanc1al statements for 
exte rnal purposes in accordance With generally accepted accounting principles: 

c. Evaluated the effect iveness of the registrant's d isclosure controls and procedures and presented tn this report our conclusiOns about the 
effecttveness of the disclosure controls and procedures. as of the end of the period covered by th1s report based on such e\ aluation : and 

d. D1sclosed 111 th1s report any change 111 the registrant 's mtemal control over financial reponmg that occurred dunng the registrant 's most 
recent fi scal quaner (the registrant 's founh fi scal quaner in the case of an annual repon ) that has materially affected. or 1S reasonab ly l ikely 
to materially affect , the registrant's internal cont rol over fi nancial reponing; and 

5. The registrant 's other certi fY ing officer and I have disclosed , based on our most recent evaluat ion of internal control over financ1al reponing, to the 
registran t's aud itors and th e audit committee o ft he registrant 's board of direc tors (or persons perfom1111g the equi valen t functions): 

a. All significant deficiencies and material weaknesses in the design or operalton of internal contro l over financial reponi ng wh1ch are 
reasonably likely to ad versely atrectthc registrant's abi lity to record . process, summarize and repon financial in fonnation; and 

b. Any fraud , whether or no t material. that invoh es management or other employees who have a Significant ro le in the registrant's mte ma l 
control over financia l reponmg. 

Date : August 3. 201 7 

" • I II< I IIJ 

Kent W. Blake 

Kent \V. Blake 

Chief financial Officer 

(Pnncipal Fmancial Officer) 

Louisville Gas and Electric Company 
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Ex hibit 3 1 (i) 

CERTIF!CATIO 
I. VJCTOR A. ST AFFIER!, cert ifY that: 

I . I have rev iewed this quarterl y repo rt on Fonn I 0-Q of Kentucky Utilities Company (the "registrant"): 

2. Based on my knowledge, th is repo rt does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under wh ich such sta tements were made, not mislead ing wit h respect to the period covered by thi s 
report ; 

3. Based on my knowledge, the financial statements, and other financial in fonnat ion included in this report , fairly present in all material respects the 
fi nancial condition. results of operat ions and cash flows o f the registrant as of. and for. the periods presented in this report; 

4 . T he registrant 's other certifying officer and I arc responsible for establishing and maintaining d isclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-1 5(e)) and internal control over financial report ing (as defined in Exchange Act Rules 13a-15(t) and 15d-
15(J)) tor the regis trant and have: 

a. Designed such disclosure control s and procedures, or caused such disclosure control s and procedures to be designed under our supervision. 
to ensure that materia l infonnation relating to the registrant. including its consolidated subsi diaries. is made known to us by others within 
those entities, particularly during the period in wh ich this report is being prepared ; 

b. Designed such intern al con trol over financial reporti ng, or caused such internal cont rol over financial reporting to be desig ned under o ur 
supervision. to provi de reasonable assurance regarding the reliability o f fi nancial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the e ffect iveness of the registrant's d isc losure controls and procedures and presented in this report our conclus ions about the 
effectiveness of the d isclosure contro ls and procedures. as o f the end of the period covered by this report based on such evaluation : and 

d . Disclosed in this report any change in the registrant 's internal control over fi nancial reporting that occurred duri ng the registrant's most 
recent fiscal quarter(the reg istrant's fourth fiscal quarter in the case o f an annual report) that has materially affected. or is reasonably l ikely 
to materi ally affect , the regist rant's internal control over fi nanc ial reporting ; and 

5. The registrant's other certifYing officer and I have disclosed , based on o ur most recent evaluation of internal contro l over fina ncial repo rt ing, to the 
regis trant's aud itors and the audi t committee ofthe regist rant 's board of d irectors (or persons perfo m11ng the equ ivalent nmctions): 

a. All significant defi ciencies and material weaknesses in the des ign or operation of internal control over financial reporting wh ich are 
reasonably likely to adversely affect the registrant's abi lity to record. process, summarize and rcpon fi nancial inforn1ation; and 

b. Any fra ud. whether or not material , that involves management or other empl oyees who have a significant role in the registrant's in temal 
control over fi nancial reporting. 

Date: August 3, 201 7 

ff I llkf 10 'I t. , 

Is/ Victor A. Staffieri 

Victor A. Staffieri 

C hairman oft he Board and Chief Executive Officer 

(Principa l Executive Officer) 

Kentucky Ut ilities Company 
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Exhibit3l(j) 

CERTIFICATIO!\ 
I. KENT W. BLAKE. centfy that: 

I . I have reviewed thts quanerly repon on Fonn I 0-Q of Kentucky Utilities Company (the "registrant"); 

2 . Based on my knowledge. this repon does not contain any untrue s tatement of a materia l fact oromt l to state a material fact necessary to make the 
statements made. in light oft he circumstances under which such statements ''ere made, not mis leading "~th respect to the penod covered by this 
repon; 

3. Based on my knowledge. the financial statements, and other financialtnfonnation included in thts repon. fairly present in all material respects the 
fi nancial condition, results ofopcrations and cash flows of the registrant as of. and for, the periods presented in this repon ; 

4 . The registrant's other eenifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e)and 15d-15(e)}and internal control over financial reponing (as defined 111 E'Cchange Act Rules 13a-15(f)and 15d-
15(f}} for the regtstrant and ba\"e: 

a. Destgncd such dtsclosure controls and procedures. or caused such dtsclosure controls and procedures to be destgned under our supervision. 
to ensure that material infoml3tion relat ing to the registrant, including tts consolidated subsidtaries. is made known to us by others within 
those entities, panicularly dunng the period in which this repon IS bcmg prepared ; 

b. Designed such mtcmal control over financial reponing. or caused such internal con trol over financia l reponing to be des1gned under our 
supervision, to provide reasonable assurance regarding the reliability of financia l reponing and the preparation offinanctal statements for 
external purposes in accordance with generally accepted accounting principles: 

c. Evaluated the effect iveness of the registrant's d isclosure controls and procedures and presented m this repon our concl usiOns about the 
effectiveness of the disclosure controls and procedures. as oft he end of the period covered by th1s repon based on such e\aluation; and 

d. Dtsclosed 10 thts repon any change 111 the regtstrant's mtemal control O\ er financial reponmg that occurred during the registrant's most 
recent fiscal quaner (the regt strant 's founh fiscal quaner m the case of an annual repon) that has materially affected. or ts reasonably likely 
to materially affect, the regi strant 's mtemal contro l over financial reponing; and 

5. The registrant's other ceni fying officer and I have disclosed, based on our most recent evaluation ofmtemal control over fi nancial reponing, to the 
registrant's auditors and the audit comrniuec o fthe regis trant's board ofdtrectors (or persons perfom1tng the eq uivalent functions): 

a. All significant deficiencies and matenal weaknesses in the design or operation of internal control over financial reportmg whtch are 
reasonably likely to adversely affect the registrant's ability to record . process. summarize and repon financi al infonnation: and 

b. Any fraud. whether or not material. that involves management or other employees who have a signtficant role in the registrant's internal 
control O\ cr financ1al reponing . 

Date : August 3. 2017 

• I lll 

Is/ Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principa l Ftnancial Officer) 

Kentucky Uti lities Company 
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CERTI FICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30.201 7 

Exh ibit 32(a) 

In connection with the quanerly repon on Fom1 I 0-Q o f PPL Corporation (the "Company") for the quaner ended June 30, 20 17, as filed with the 
Securities and Exchange Commission on the date hereof(the "Covered Rep on"). we, William H. Spence, the Principal Executive Oflicer of the Company, and 
Vincent Sorgi, the Pri ncipal Financial Officer o f the Company. pu rsuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 o f the Sarbanes-Oxlcy 
Act of2002. hereby ccnify that: 

The Covered Rcpon full y compli es with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended ; and 

The informat ion contained in the Covered Repon fairly presents. in all material respects. the financial condit ion and resu lts of operations of the 
Company. 

Date : August 3, 20 17 lsi Will iam H. Spence 

Wi ll iam H. Spence 

Chairman, President and Chief Executive Ofllcer 

(Principal Executive Officer) 

PPL Corporation 

lsi Vincent Sorg i 

Vincent Sorgi 

Senior Vice President and Ch ief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 

A signed original of this wrillen statement requ ired by Sectio n 906 has been provided to th e Company and will be retained by the Company and 
fum ished to the Securities and Exchange Co mmi ssion or it s staff upon request. 
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Exhibit 32(b) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECT!O 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL ELECTRIC UTI LITl E CORPORATION'S FORM 10-Q FOR THE QUARTER E OED JUNE 30.201 7 

In connect ion w11h the quanerl y repo n on Fonn I 0-Q ofPPL Elect ric Utili t ies Corporation (the "Company") fo r the quaner ended June 30, 20 17, as 
filed with the Securities and Exchange Commission on the date hereof(the "Covered Rcpon "), we. Gregory 1. Dudkin . the Principal Executive Officcrof the 
Company. and Marlene C. Beers. the Principal Fmanctal Officer o ft he Company. pursuant to 1 R U.S.C. cellon 1350, as adopted pursuant to cellon 906 of 
the Sarbanes-Oxlcy Act of2002. hereby ccn ify that : 

The Covered Repon fu lly complies wllh the requirements o f ection 13(a) or 15(d) o f the Securities Exchange Act of 1934. as amended: and 

The infonnation contai ned in the Co,ered Repon fa irly presents. m all material respects. the financial condi tion and results of operat ions of the 
Company . 

Date: August 3. 20 17 I s! Gregory '. Dudkm 

Gregory N. Dudk in 

President 

(Principal Executive Offi cer) 

PPL Eleclric Ut il iues Corporacion 

Marlene C. Beer.. 

Marlene C. Beers 

Conlroller 

(Pnncipal Fmanctal Officer) 

PPL Eleccric Util it1es Corporacion 

A sig ned origin al o f chis wrillen statement required by Sectio n 906 has been provided to the Company and will be rccaincd by the Company and 
furn ished to the Securities and Exchange Commission or its staff upon request. 
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CERTIFICATE PURSUA'T TO 18 U.S.C. SECTIO 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF TI IE ARBANES-OXL EY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM I 0-Q FOR THE QUARTER E OED JUNE 30. 201 7 

Exhibi t 32(c) 

In connect ion with the quarterly report on Fom1 I 0-Q ofLG&E and KU Energy LLC (the "Company") for the quarter ended June 30, 201 7. as ti led 
with the Securities and Exchange Commission on the date hereof(the "Covered Report "). we. Victor A. Stanieri. the Principal Executive Onicer ofthc 
Company. and Kent W. Blake. the Principal Financial Onicerofthc Company, pursuant to I R U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbancs-Oxley Act of200:!, hereby certifY that : 

The Covered Report fu lly complies wuh the requirement of Section 13(a) or IS( d) of the Secunties Exchange Act of 1934. as amended: and 

The information contained in the Co\ ered Rep on fatrly presents. in all matenal respects. the financial condition and result s of operations of the 
Company. 

Date: August 3, 20 17 Vtctor A. Staffieri 

Victor A. Staffieri 

Chairman of the Board and Chief Executi ve Officer 

(Principal Executive Oftieer) 

LG& E and KU Energy LLC 

l si Kent W. Blake 

Kent W Blake 

ChtefFinancial Officer 

(Pnnctpal Fmancial Officer) 

LG&E and KU Energy LLC 

A signed original ofthis written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securit ies and Exchange Commission or its staff upon request. 
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Exhib it 32(d) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LOUISVILLE GAS AND ELECTR IC COMPANY'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30, 2017 

In connect ion with the quarterl y report on Fom1 I 0-Q of Louisville Gas and Electric Company (the "Company") for the quarter ended June 30,2017, 
as fil ed with the Securities and Exchange Commission on the date herco f (th e "Covered Report"), we. Victor A. Staffieri. the Pri ncipal Executive Officer o f the 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to I R U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbancs-Oxlcy Act of 200::!, hereby certify that: 

The Covered Report fu ll y complies with the req uirements o f Section 13(a) or 15(d) of the Securities Exchange Act o f 1934. as amended: and 

The in formation contained in the Covered Report fai rly presents. in all material respects, the financial cond ition and results of operations of the 
Company . 

Date: August 3, 2017 Is/ Victor A. Staffieri 

Victor A. Staffieri 

Chairman o f the Board and Chief Execut ive Otlicer 

(Principal Execut ive Officer) 

Louisville Gas and Electric Company 

Kent W. Blake 

Kent W. Blake 

Chief Financial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

A signed original ofthis wri tten statement requ ired by Section 906 has been provided to the Compan y and wi ll be reta ined by the Company and 
furnished to the Securities and Exchange Commission or its sta ff upon request. 
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Exhibit 32(e) 

CERTIFICATE PURSUAXf TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTIO 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR KENTUC KY UTILITI ES COMPANY'S FORM 10-Q FOR THE QUARTER ENDED JUNE 30.2017 

In connect ion with the quarterly report on Form I 0-Q o f Kentucky Utili ties Company (the "Company") for the quarter e nded June 30, 201 7, as fil ed 
with the Securit ies and Exchange Commi ssion on the date hereof (the "Covered Report"). we. Victor A. Sta ffieri. the Pnncipal Executive Officer of the 
Company, and Kent \\'. Blake. the Principa l Financtal Officer of the Company. pursuant to I U.S.C. SectiOn 1350, as adop ted pursuant to Section 906 of the 
Sarbancs-Oxlcy Act of200~, hereby cert ify that: 

The Covered Report full y complies wt th the requirements o f Sectton 13(a) or 15(d) o f the Securities Exchange Act of 1934. as amended : and 

The in formation contai ned in the Co' ered Report fa irly presents, in all material respects. the fi nancial eondit ion and resu lts of operatio ns of the 
Company . 

Date: August 3. 2017 's. Vtctor A. Staffieri 

Victor A. Staffieri 

Chatrman oft he Board and Ch ie fExecuti ve Offi cer 

(Pri ncipal Execut ive Offi cer) 

Kentucky Utili t ies Company 

Kent W. Blake 

Kent W. Blake 

Ch tef Financia l Officer 

(Pnncipal Fmancial Officer) 

Kentucky Utilities Company 

A signed original o f this written statement requ ired by Section 906 has been provided to the Company and will be retained by the Company and 
fu rn ished to the Securit ies and J:.xchange Commission or its staff upon request. 
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