
Transfer of Assets

In February 2016, atransmission 69 KV breaker was transferred from KU to LG&E for
$43,080.00.

In March 2016, the following distribution equipment assets were transferred from LG&E to KU:

• Padmount transformers, 150 KVA in the amounts of:
o $5,158.51

o $4,971.25
o $7,518.90

o $5,179.56

• Pole type transformers, 100 KVA in the amounts of:
o $2,206.06
o $5,332.84

• Pole type transformers 1 Phase, 25 KVA in the amounts of:
o $2,738.55 (2)
o $2,648.94(3)

• Pole transformer, 1 Phase, 167 KVA for $2,210.46
• Padmount Transformer, 1 Phase, 167 KVA for $2,223.19
• Padmount Transformers 1Phase, 25 KVA (1) and 1Phase 50 KVA (1) for $2,531.29
• Pole type transformer, 15 KVA for $723.43

• Regulators (7), 100 KVA for $737.23

• Transformers (3 Pole Type 25 KVA, 1Padmount Type 15 KVA) for $4,235.76
• Transformers (3), 1 Phase, 37.5 KVA for $5,034.11

• Pole type transformers (2), 2.4x7.2 KV for $5,227.76
• Pole Type transformer, 75 KVA for $1,429.20
•

In December 2016, the following distribution assets were transferred from LG&E to KU:

• Padmount Transformers (3), 1 Phase, 25 KVA for $5,164.56
• PadmountTransformer, 3 Phase, 2000 KVAfor $21,868.91
• Line Transformers, 1Phase, 50 KVA (1) and 25 KVA (1) for $964.22
• Regulators (2), 167 KVA, 7260 V for $19,018.12
• Padmount transformer, 3 Phase, 75 KVA for $4,307.95
• Padmount transformer, 3 Phase, 500 KVA for $9,329.45
• Transformers (12) for $10,885.50



In December 2016, the following distribution assets were transferred from KU to LG&E:

• Padmount transformer, 1 Phase, 37.5 KVA for $814.93
• Regulators (2), 167 KVA for $9,919.19

• Padmount transformer, 1 Phase, 10 KVA for $609.94.

Also, in December 2016, atransmission transformer (180 MVA 138/69 KV) was transferred
from KUto LG&E in the amount of: $1,118,133.00



INTERCOMPANY MONTHLY INVOTCES

Monthly invoices are prepared for reimbursement of non-fiiel related expenses incurred by
LG&E or KU for LG&E, KU, LG&E and KU Services Company (LKS), LG&E and KU
Energy LLC (LKE) and subsidiaries. The invoices are provided to LKS, LKE, and subsidiaries
by the business day of the subsequent month with payment due by the 13'̂ business day of
the month.

The invoices and cash disbursement requests related to fuel and fuel-related products are paid
throughout the month whenever cumulative unreimbursed amounts of invoices exceed $1
million. All billings between the regulated utilities (LG&E/KU) and non-regulated entities
(LKS/LKE) are billed and settled on a net basis.

Monthly reconciliation and balancing procedures are performed for all entities receiving and
providing intercompany charges toensure the accuracy ofsuch transactions.

In addition, monthly charges from PPL Corporation and its subsidiaries are received by LKS.
Certain of these transactions which are directly attributable to LG&E and KU are charged to
LG&E andKU, butarebilled and settled through LKS.

LG&E and KUhave a service agreement in place to provide rental of data center facilities to a
subsidiary of PPL Corporation. Data center rental is billed and settled by LKS on behalf of
LG&E and KU to PPL Services Corporation. Mutual assistance services and sale ofgoods not
readily available from the market are billed by LG&E and KU to PPL Electric Utilities, Inc.
(and vice versa) as incurred and settled through LG&E, KU or LKS. No mumal assistance
services or sale of goods not readily available from the market were incurred in 2016.
Telecommunications services provided on joint IT initiatives are billed and settled by LKS on
behalf ofLG&E and KU to PPL Corporation and PPL Services Corporation.



INTERCOMPANY POWER SALES AND PURCHASES

Monthly journal entries are prepared for off-system sales, off-system and native load purchases,
and intercompany power sales and purchases between LG&E and KU. The After-the-Fact Rilling
system (AFB) is used to stack hourly energy, which allocates energy sources (generation and
purchased power) to energy sinks (KU native load, LG&E native load and off-system sales
(OSS)). The stacking is performed based on the energy cost where lowest cost energy is allocated
to native load and highest cost energy is allocated to OSS, consistent with the companies' Power
Supply System Agreement.

Outputs from the AFB program (queries) are used as inputs into an Excel spreadsheet. The
spreadsheet calculates the allocation ofthird party and intercompany purchases between LG&E
and KU. It also calculates the spht between native load and off-system purchases, and uses the
generation expenses for both companies to calculate the allocation of OSS between the
companies.



COSTS OFJOINTLY OWNED TRIMBLE COUNTY UNITS

LG&E and KU, together with Illinois Municipal Electric Agency and Indiana Municipal Power
Agency (IMEA &IMPA), jointly own Trimble County Unit 2(TC2), a732 net MW summer
capacity eoal-fired unit. LG&E also owns 75% of Trimble County Unit 1(TCI), a493 net
MW summer capacity coal-fired unit, with IMEA &IMPA owning the remaining 25%. The
ownership of these two coal-fired units is depicted in the table below.

TCI TC2 TC 2

LG&E -

KU only

LG&E 75.00% 14.25% 19.00%
KU 60.75% 81.00%
Total LG&E 75.00% 100.00%

andKU

IMEA/IMPA 25.00% 25.00%

Total 100.00% 100.00%

ownership

All capital costs and operation and maintenance expense charges for TC2 are allocated among
the joint owners according to their respective ownership percentages, with LG&E's and KU's
allocated 75% charged 81% to KU and 19% to LG&E. All capital costs and operation and
maintenance expense charges for TCI are allocated among the joint owners according to their
respective ownership percentages, with LG&E charged 75% ofthe charges. Fuel expenses are
allocated based on the percentage oftotal generation sent to the joint owners.

All capital costs and operation and maintenance expense charges incurred for both TC2 and
TCI are allocated 25% to IMEA & IMPA. LG&E's and KU's combined 75% of these costs
is allocated based on the nameplate ratings and percentage ownership, with 52% charged to
LG&E and 48% charged to KU.



ALLOCATION OF JOINTLY-USED BUILDINGS AND EQUIPMENT

LG&E Center

The LG&E Center is owned by a third party and leased by LG&E and KU Energy LLC.
Expenses incurred for renting aportion of the LG&E Center are billed to affiliates of LKE by its
billing agent, LG&E and KU Services Company (LKS), for the occupation of office space by
employees of LKS, LG&E and KU.

The monthly allocation of rent expense for the LG&E Center (comprised of a portion of the
basement, a portion of the fu-st floor (lobby), the second through sixteenth floors, aportion of
the eighteenth floor, the twentieth floor, the twenty-third floor, and common areas for which
LKE is billed) is based on the Number of Employees ratio as described in the Cost Allocation
Manual as of the beginning of the lease term. Charges are allocated to LG&E, KU and LG&E
and KU Capital LLC (LKC). The operation and maintenance expenses are allocated for the
LG&E Center, which is based on the Number of Employees ratio as described in the Cost
Allocation Manual. Expenses are charged to LKE in equal portions over each annual period and
adjusted annually. These expenses are not considered part ofLKE's minimum lease payments.

Jointly-Used Assets

Jointly-Used Assets are buildings and related assets such as parking lots and driveways
which were originally constructed and owned by a single company (generally either LG&E
or KU) but are subsequently being used by more than one company. Rent is charged to the
companies benefitting from the use of the building assets by the company owning the
building.
Jointly used assets include the following locations:

Broadway Office Complex
One Quality Street

Dix Transmission Control

LG&E Building Leasehold Improvements
Pineville Call Center

Morganfield

Riverport

In addition, the Simpsonville Data Center is ajointly-owned asset (by LG&E, KU and LKC)
which is jointly-used by PPL Services Corporation. Rent is charged to PPL based on the



terms of a specific agreement between LG&E and KU Services Company (LKS) and PPL
Services Corporation, known as the Hosting Services Agreement.

LKS Assets

Certain assets (PC's and LG&E Building leasehold improvements) reside on the books of
LKS and are solely owned by LKS. These assets are used by the LKS employees to aid them
in the performance of their services for its affiliates, including LG&E and KU. The
depreciation on these assets is initially recorded on LKS and then allocated to LG&E, KU
and LKC based on the ratios as defined in the CAM.

Certain other assets (IT assets, office furniture, etc.) reside on the books ofLKS. These assets
are jointly owned by LKS and other affiliates. The depreciation on these assets is initially
recorded on LKS and then allocated to LKC.



COSTS OF JOINTLY OWNED COMBUSTION TTTRRTNFS

Simple Cycle Combustion Turbines

LG&E and KU jointly own ten simple cycle combustion turbines (CT) located at the Paddy's
Run facility, Trimble County Generating Station, and E.W. Brown facility. All operations and
maintenance expenses attributable to the Paddy's Run, Trimble County, and E.W. Brown CTs
are accumulated and billed according to the percentage of ownership. The percentage of
ownership and megawatt capacity is listed in the table below (capacity based on net summer
capability).

Facility MW Capacity LG&E KU

Paddy's Run 13 147 53% 47%

Trimble County 5 159 29% 71%

Trimble County 6 159 29% 71%

Trimble County 7 159 37% 63%

Trimble County 8 159 37% 63%

Trimble County 9 159 37% 63%

Trimble County 10 159 37% 63%

E.W. Brown 5 130 53% 47%

E.W. Brown 6 146 38% 62%

E.W. Brown 7 146 38% 62%

Automated allocations ofcosts using ownership percentages are processed in the Oracle General
Ledger system and generate intercompany transactions between LG&E and KU. All
transactions flow through the intercompany receivable account. The costs for the Paddy's Run
and Trimble County CTs are accumulated in LG&E and transferred to KU per the ownership
percentage. The costs for the E.W. Brown CTs are accumulatedin KU and transferredto LG&E
per the ownershippercentage.

When costs are accumulated in LG&E and transferred to KU, an intercompany receivable is
debited and the appropriate expense is credited. KU debits the appropriate expense account and
credits an intercompany receivable. When costs are accumulated in KU and transferred to
LG&E, an intercompany receivable is debited and the appropriate expense is credited. LG&E
debits the appropriate expense account and credits anintercompany receivable. The amounts are
then netted to establish an intercompany receivable for KU or LG&E and an intercompany
payable for LG&E or KU.



Capital charges are paid by one of the utilities and allocated to the other based on percentage
of ownership. Additionally, manual journal entries are prepared each month for the
applicable portion of the gas used by the CTs. The journal entries split the gas cost between
LG&E and KU based on the percentage ofownership.

Combined Cycle Gas Combustion Turbine

In 2015, LG&E and KU completed the construction of anatural gas combined cycle (NGCC)
unit at the Cane Run site owned by LG&E. This unit has a662 MW summer capacity and is
jointly owned by LG&E (22%) and KU (78%). Capital costs of Cane Run 7 are allocated
according to the 22% LG&E and 78% KU ownership split.

Automated allocations of costs using the Cane Run 7 ownership percentages are processed in
the Oracle General Ledger system and generate intercompany transactions between LG&E and
KU. Operation and maintenance costs are accumulated at LG&E and transferred to KU, and an
intercompany receivable is debited and the appropriate expense is credited. KU debits the
appropriate expense account and credits an intercompany receivable. The amounts are then
netted with other intercompany transactions between LG&E and KU to establish an
intercompany receivable for KU orLG&E and an intercompany payable for LG&E orKU.



CASH COLLECTED AND PAID BY LG&E ON BEHALF OF KTJ

For the convenience of our suppliers and customers for purchased power and off system sales,
and due to generating units being jointly dispatched, KU and LG&E have combined their billing
and payments. This gives the appearance of one company to customers and supphers.

Internally, sales and purchases are split between KU and LG&E and each company records its
payable and receivable to the appropriate account. This split is documented on a monthly
spreadsheet from the Financial Accounting and Analysis department.

As LG&E makes payments to various vendors for purchased power, the disbursement request is
spht into the appropriate portions applicable to each company. LG&E issues the payment through
its Accounts Payable Department and bills KU for the expenditures made on behalf ofKU. The
Oracle General Ledger system automatically creates the Intercompany payable and receivable as
transactions are posted. The amount KU owes LG&E is included on the Intercompany billing
from LG&E.

As LG&E receives payments for power sales, the money received is split into the appropriate
amounts foreach company anda monthly journal entry for thecash received on behalf of KU is
recorded to create a payable to KU.

As payments are received by LG&E (KU) for off system sales, some ofthe same customers may
have sold power toLG&E (KU). For the customers' convenience, when the contract allows, the
payments are netted. Netted payments are booked by each utihty as the gross amount of the
receivable and payable.

In addition, certain other receivables and payables which benefit both LG&E and KU are
processed through only one of the companies for convenience or efficiency. The cash received
and disbursement requests are split into the appropriate portions applicable to each company.

Intercompany receivables and payables are billed on the normal billing to the respective company
and settled on the 13*^ business day of the month following the transaction. See Tab 3 for a
description of the intercompany monthly invoices.

Intercompany interest is calculated for these transactions that are paid/held and settled through
Intercompany. Interest iscalculated on a daily-accumulated balance ofmonies received and paid
by LG&E on behalf of KU, and vice versa. Consistent with the 2011 Utihty Money Pool
Agreement, interest is calculated from the day the money is received orpaid through the day of
the Intercompany cash settlement. In July 2013, FERC approved an interest rate of the A2/F2



nonfinancial 30-day commercial paper rate published by the Federal Reserve Board on the last
business day of the prior month plus 5basis points. Amonthly joumal entry is manually created
tobook the interest receivable/payable from this calculation.
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I. INTRODUCTION

^HCA 2005 states that centralized service companies must maintain and make available to the
FERC their books, accounts and other records in the specific manner and preserve them for the
required periods as the FERC prescribes in Title 18 Code of Federal Regulations Part 368 of the
FERC Uniform System of Accounts. These records must be in sufficient detail to permit
examination, audit, and verification, as necessary and appropriate for the protection of utility
customers with respect to jurisdietional rates. The purpose ofthis CAM is to document the
methods, policies and procedures that LKS will follow in performing certain services for affiliate
companies and in receiving certain services or charges for affiliated companies from PPL
Services, PPLEU Services and other PPL entities. In developing this CAM the overriding goal
was to protect investors and consumers by ensuring the methods, policies and procedures
contained in this CAM were PUHCA 2005 compliant so that LKS, PPL Services, and PPLEU
Services costs are fully segregated, and fairly and equitably allocated among the affiliate
companies. LKS was authorized to conduct business as aservice company for LKE and its
various subsidiaries and affiliates by order ofthe SEC on December 6, 2000, and commenced
operations January 1, 2001. LKE is aKentucky limited liability company and the parent of KU
and LG&E. KU and LG&E are subject to the jurisdiction of and oversight by the KPSC. In
addition, KU is subject to the jurisdiction ofand oversight by the VSCC and the Tennessee
Regulatory Authority. PPL Services and PPLEU Services are Delaware corporations authorized
to conduct business as service companies for PPL and its various subsidiaries and affiliates,
including LKE. Under Kentucky regulatory law, KU and LG&E are required to have acost
allocation manual on file with the KPSC. KU is required to have aservices agreement for any
affiliate transaction approved by the VSCC prior to the transaction.

Periodic changes to the CAM may be necessary due to future management decisions, changes in
the law, interpretations by state orfederal regulatory bodies, changes instructure oractivities of
affiliates, or other internal procedures.

II. CORPORATE ORGANIZATION

OVERVIEW

LKE is an indirect wholly-owned subsidiary ofPPL, headquartered in Allentown, Pennsylvania.
LKE has five direct subsidiaries: LG&E, KU, LKC, LEM and LKS. LKE has an affiliate
relationship with LKE Foundation due to overseeing alloperations of thefoundation.

LKE and itsutility subsidiaries are engaged principally in thegeneration, transmission,
distribution and sale ofelectricity. LG&E is also engaged in the storage, distribution, and sale of
natural gas. LKE and its subsidiaries are subject to the regulatory provisions ofPUHCA 2005.
LG&E and KU are subject to regulation by the FERC and the KPSC. KU is also subject to
regulation by stateutilitycommissions in Virginia and Tennessee.

PPL is a holding company with nine direct subsidiaries, including LKE, PPLEU, PPL Services,
PPLEU Services, PPL Capital Funding, Inc., and PPL Energy Funding Corporation, the direct
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parent of CEP Reserves Inc. PPL, PPLEU, PPL Services and PPLEU Services are subject to the
provisions of PUHCA 2005.

LKE's UTILITY OPERATIONS

LG&E, incorporated in Kentucky in 1913, is aregulated public utility engaged in the generation,
transmission, distribution and sale of electric energy and the storage, distribution and sale of
natural gas. LG&E is awholly-owned subsidiary of LKE. LG&E supplies electricity and
natural gas to customers in Louisville and adjacent areas in Kentucky.

KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is aregulated public utility
^i^S^gcd in the generation, transmission, distribution and sale of electric energy in Kentucky,
Virginia and Tennessee. KU is awholly-owned subsidiary ofLKE.

LG&E and KU have mutual assistance agreements with PPLEU for system restoration in
emergencies.

SERVICE COMPANIES

LKS, a Kentucky corporation, isa centralized service company registered under PUHCA 2005
and is authorized toconduct business as a service company for LKE and its various subsidiaries
and affiliates by order of the SEC dated December 6, 2000, and commencing operation January
1, 2001. LKS isthe service company for affiliated entities, including LKE, LG&E, KU, LKC
and LEM and provides a variety ofadministrative, management, engineering, construction,
environmental and support services. LKS provides its services atcost, as permitted under
PUHCA 2005.

Development ofthe LKS organization was predicated on the fact that if the employee performed
activities benefiting more than one affiliate, that employee would become apart ofthe LKS
organization. Inmany respects, employees working in typical finance, administrative and
general, management and other support departments are fully subject to LKS organizational
placement.

Many operational employees dedicated to providing a service to just one affiliate, by definition,
are not subject to LKS placement. However management and support staff overseeing the
business activities ofmore than one ofthese operational groups are subject to LKS placement.

As aresult ofPPL's acquisition ofLKE, PPL became amulti-state utility holding company
subject to PUHCA 2005. PPL Services and PPLEU Services, Delaware corporations, are
centralized services companies registered under PUHCA 2005 and authorized to conduct
business as service companies for PPL and its various subsidiaries and affiliates. PPL Services
and PPLEU Services are the service companies for affiliated PPL entities, including PPL Electric
Utilities Corporation, and provide a variety ofadministrative, management, environmental, and
support services. PPL Services and PPLEU Services provide their services atcost, as permitted
under PUHCA 2005.
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OTHER BUSINESS OPERATIONS

LKE Foundation, acharitable foundation exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code, makes charitable contributions to qualified entities.

LKC is aholding company for other LKE non-utility businesses which are generally inaetive
from an operational standpoint, but have certain remaining support or contingent business
obligations.

LEM is an inactive non-utility company.

LKS transacts business for LKE Foundation, LKC, LEM and PPL and its affiliates on behalf of
LKE.

LKE also receives serviees from CEP Reserves Inc. that benefit its non-utility aetivities.
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III. TRANSACTIONS WITH AFFILIATES

OVERVIEW

LKE formed LKS, as aservice company to provide services for affiliated companies. PPL
formed PPL Services and PPLEU Services as service companies to provide services for affiliated
cornpanies. LKS, PPL Services, PPLEU Services, and affiliated companies (or their parent
entities) may enter into service agreements, which may establish the general terms and
conditions for providing those services, including those mentioned in Section IV ofthe CAM.

At formation, certain LG&E, KU and LKE employees became employees of LKS and such
employees continued to provide services to the regulated and non-regulated entities. Similarly,
atformation, certain PPL employees became employees ofPPL Services and PPLEU Services
and such employees continued to provide services to the regulated and non-regulated entities.

Regulated affiliates receive services at cost, pursuant to the service agreements. Non-regulated
affiliates generally receive services at cost; however, certain services may permit pricing at fair-
market value. The provisions included in contracts or service agreements govern transactions
among LKS, PPL Services, PPLEU Services, and their regulated and non-regulated affiliates.

KUandLG&E are required by the KPSC and the VSCC to use the"stand alone" method for
allocating their respective tax liabilities (or tax benefits) so that such tax liabilities (or tax
benefits) will notexceed thetax liabilities (ortaxbenefits) each would incur if it filed its tax
returns separately from the consolidated returns filed by PPL. KU and LG&Ehave filed a
separate PPLCorporation andSubsidiaries tax allocation agreement with the KPSC and the
VSCC. The allocation of the respective tax liabilities (ortax benefits) of KU and LG&E
therefore are not within the scope of this CAM.

Definitions of Cost

TariffRate - The price charged to customers under applicable tariffs onfile with federal
or state regulatory commissions.
Fair Market Value - The price held out by a providing entity to the general public in the
normal course of business (i.e. theprice at which a reasonable buyer and a reasonable
sellerare willing to transact in the normal courseof business).
Cost - The charge used for transactions with affiliates for which no tariff rate or fair
market value is applicable. LKS follows the definition of cost defined in PUHCA 2005.

IV. DESCRIPTION OF SERVICES

The following table provides service descriptions along with the frequency ofservices provided
and the primary affiliate receiving the services. See below for definitions offrequency and
primary affiliates. The table also contains thecostassignment methods used to allocate
indirectly attributable costs for these services, when necessary. Note that a departmental charge
ratio may also beused for any service with indirectly attributable costs, butonly if the use of the
cost assignment method for the service would not result in thefair assignment ofcosts.
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Detailed descriptions of cost assignment methods are provided in Section V. Also see section V
for definitions of directly assignable, directly attributable and indirectly attributable. The cost
assignment methods in the table below should be used only when costs of agood or service
cannot bedirectly assignable ordirectly attributable.

Definitions of Frequency

Ongoing - Provided on aprearranged, continuous basis (i.e., daily)
Frequent - Provided as requested on aregular basis (i.e., several times per month)
Infrequent - Provided as requested on an irregular basis (i.e., several times per year)

Definitions of Primary Affiliatps

All charges byLKS, PPL Services, and PPLEU Services to affiliated entities follow the
principle of fully distributed cost. Primary affiliates receiving the service are designated
below as:

R - Regulated (LG&E and KU)
NR - Non-regulated (LKE, LKC, LEM and LKE Foundation)
A- All
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Service

Customer and Customer-Related Services

Customer Service

Sales and Marketing

Economic Development and Major

Accounts

Meter Reading Services

Cash Remittance

Billing Integrity

Description

Providing call center and customer communication

services for both electric and gas customers.

Providingprograms for establishing strategies,
oversight for marketing, sales and branding of utility
and related services, and conducting marketing and
sales programs for economic developmentand demand
side management.

Maintaining community development, partnerships
withstate, regional, and local economic development
allies, and customized products and services.

Providing meter reading and meter data services,

including maintaininginventory, quality and
environmental issues, policy and standards, technical

support, and logistics.

Providing remittanceprocessing, customer payments,
and collection services.

Administering and providing customerbillings and
credit reviews.
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Assignment Method Fregnencv

Number of

Customers Ratio

Number of

Customers Ratio

Number of

Customers Ratio

Number of Meters

Ratio

Revenue Ratio

Number of

Customers Ratio;

Number of Meters

Ratio

Ongoing

Frequent

Frequent

Ongoing

Ongoing

Ongoing

Primarv

Affiliate

R

R

R

R

R

R



Service

Energy Efficiency

Smart Grid Strategy

Field Services

CCS Retail Business Readiness

Power Production and Generation Services

Project Engineering

System Laboratory

Description Assignment Method Freguencv

Providing energy efficiency programs to residential
and commercial customers to encourage

implementation of energy saving measures.

Number of

Customers Ratio

Providing leadership and direction for smart meter and Number of

smart grid strategy development, investment and Customers Ratio

decision analysis to support value-added infrastructure

deployments.

Completing customer requested service orders Number of Meters

generated through Residential Service Center, Business Ratio

Service Center, KUBusiness Offices, Billing Integrity
and MeterAssets. Supporting MeterShop activities
and Public Safety Response Team needs.

Providing end user supportservices, development and Numberof
capture of business metricsand development, and Customers Ratio
delivery of training for the Company's CCS.

Coordinatingand managingall major generation
construction.

Generation Ratio

Providing system laboratory services to the generating Total Utility Plant
stations. Assets Ratio
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Ongoing

Ongoing

Ongoing

Infrequent

Ongoing

Primarv

Affiliate

R

R

R

R

R

R



Service

Generation

Generation Services and Safety

Fuel Procurement

Project Development

Transmission Operations & Services

Strategy, Reliability and Tariffs

Operations and Construction

Description

Providing centralized, fleet-wide technical expertise
for generation asset management, technical guidance
for various functional initiatives and coordination of

operational research and development.

Providing managementservices and oversight to
EnergyServices, including PowerGeneration, Safety,
and Technical Training.

Procuring coal, natural gas, oil and other bulk materials

for generationfacilities and ensuring compliance with
price and quality provisions of fuel contracts.

Providing projectdevelopment services to identifyand
develop potential future sources of energy andcapacity
to meet the Company's power supply needs.

Providing transmission systemreliability planning and
identifying current and future upgrades that are needed
to maintain reliability. Providing facility ratings,

drawings and reliability metrics. Coordinating and
managing transmission tariffs and agreements with

outside parties for use of the transmission system.

Coordinating and managing all maintenance and

capital upgrades to transmission substations.

Coordinating and managing all maintenance and
capital upgrades to the transmission lines. Providing
transmission systemcontrol center services. Managing
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Assignment Method Freauenev

Total Utility Plant Ongoing
Assets Ratio

Total UtilityPlant Ongoing
Assets Ratio; Total

Utility Electric Plant

Assets Ratio

ContractRatio; Ongoing
Generation Ratio

Total Utility Plant Ongoing
Assets Ratio

Transmission Ratio Ongoing

Transmission Ratio;

Total Assets Ratio;

Total Utility Plant

Assets Ratio

Ongoing

Primarv

Affiliate

R

R

R

R

R

R



Service

Reliability and Compliance

Energy Supply and Analysis Services

Energy Marketing

Market Forecasting

Load Forecasting

Distribution Operations Services

Description

and maintaining the Energy ManagementSystem.
Coordinating and managing the balance between

scheduled transmission usage and actual transmission

usage by other companies.

Ensuring that the Transmission Department is
complying with all applicable regulatory standards.

Providing market services to take advantage of the
highest excess generationprices in the open market.

Assignment Method Freauencv

Transmission Ratio Ongoing

Generation Ratio Ongoing

Providing management services for financial forecasts Generation Ratio

of the utility market.
Frequent

Providingshort- and long-termload forecasting
services.

services
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Generation Ratio Frequent

Generation Planning and Analysis Providing short- and long-term generation planning Generation Ratio Ongoing

Primarv

Affiliate

R

R

R

R

R



Service

Network Trouble and Dispatch

Electric Engineering

Distribution Asset Management

Forestry

Substation Construction and

Maintenance

Financial Planning and Budgeting Services

Budgeting

Description Assignment Method Frequency

Providing dispatch services, reporting outage situations Number of
and coordinating restoration. Customers Ratio

Providing development engineering and construction
standards, distribution systemplanningand analysis,
substation construction project management and

telecommunications systems design and analyses.

Leading management and investment decisions

regarding distribution assets, including resource

allocation, developing uniform standards and

procedures, determining performance targets and
managing assets information and data.

Providing vegetation and tree management.

Providing engineering and design services for

substationconstruction, maintenance and operations
areas.

Providing services related to managing, coordinating
and reporting for the budgeting and forecasting
process.
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Total Assets Ratio

Number of

Customers Ratio;

Total Assets Ratio

Total Assets Ratio

Total Utility Plant

Assets Ratio

Revenue, Total

Assets and Number

of Employees Ratio;

Transmission Ratio;

Generation Ratio;

Number of

Customers Ratio

Ongoing

Ongoing

Ongoing

Frequent

Frequent

Frequent

Primary

Affiliate

R

R

R

R

R



Service

Financial Planning

Controller Organization Services

Accounting and Reporting

Property Accounting

Revenue Accounting

Corporate Tax and Payroll Organization Services

Payroll

Description Assignment Method Freauencv

Providing financial planning and forecasting, Revenue, Total Frequent
investment analysis and investment planning reporting. Assets and Number

of Employees Ratio

Providing accounting and reporting in conformity with Revenue, Total Ongoing
U.S. Generally Accepted Accounting Principles
(GAAP) and the FBRC Uniform System of Accounts

(USofA), accounting research and interpretation and

promulgation of accounting and internal control

procedures,performingU.S. GAAP general ledger
account and project analyses, reconciliations and

consolidation, internal and external financial reports,
and business and financial system support and
consultation.

Maintaining, analyzing and reporting related to
property records.

Assets and Number

of Employees Ratio

Total Utility Plant Ongoing
Assets Ratio

Managing and analyzing internal and external revenue Revenue Ratio Ongoing
reporting.

Providing payroll services including the managing of Number of Ongoing
payroll systems. Employees Ratio
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Primarv

Affiliate

R



Service

Tax Accounting, Compliance and

Reporting

Audit Services

Audit Services

Sarbanes-Oxley Compliance Services

Sarbanes-Oxley Compliance

Treasury Services

Treasury and Corporate Finance

Description

Preparing consolidated and subsidiary federal, state

and local income tax returns; current and deferred tax

accounting; utility gross receipts tax; sales/use tax;
property tax; LKE Foundation returns; and supporting
roles for project development and tax legislation.

Providing independent and objective assurance along
with consulting servicesand internal controls system
review.

Providing coordination, implementation and

maintenance of the Company's program for
compliance with the Sarbanes-Oxley Act of 2002.

Providing management and monitoring of cash flows
including review and acquisition of business entity
cash requirements and procurement of short-term

financing and credit lines. Providing overall finance

options includingevaluating new financingvehicles
and instruments, analyzing existing financing
positions and raising long-term funds for all entities.
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Assignment Method Freguencv

Revenue, Total

Assets and Number

of Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Ongoing

Ongoing

Ongoing

Ongoing

Primarv

Affiliate



Service

Risk Management

Credit Administration

Energy Marketing Trading Controls

Supply Chain and Logistics Services

Supply Chain

Description

Managing outside providers of risk services comprised
of providing insurance and assisting affiliated entities
in managing property and liability risks including
claims, security, environmental, safety and consulting
services.

Providing management of credit risk for wholesale

energy sales and major vendors.

Performing reporting on the trading portfolios.
Performing validation of significant transactions,

valuation algorithms, ensuring trading system security
and testing trading system enhancements.

Maintaining and analyzing the supplier base and

performingsupplier selection activities including
contract negotiations and ongoing compliance.

Providing order management, materials handling and
logistics and inventory management services.

Providing order management and general field

support services for system maintenance, developing
and monitoring of key performance metrics,

supplying day to day variance and reconciliation

reporting services and performing supplier
certification services. Identifying qualified minority
and women owned businesses that are able to

participate in competitive bidding opportunities,
performon-going workand ultimately becomekey
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Assignment Method Frequency

Total Utility Plant

Assets Ratio

Generation Ratio

Generation Ratio

Non-Fuel Material

and Services

Expenditures Ratio;

Network Users

Ratio; Ultimate

Users Ratio

Ongoing

Ongoing

Ongoing

Ongoing

Primary

Affiliate



Service

IT Services

Accounts Payable

IT Security

IT Applications Development and

Support

IT Infrastructure and Operations

Description

suppliers to LKE and subsidiaries.

Processing payments for purchase orders, check

requests, employees' expense reimbursements, etc.,

and providing ad-hoc research and analysis.

Providing services associated with non-project

management, security and administrative support. This
function includes developing and administering
securitypolicies and procedures. Providingservices
associated with compliance activities and security
related administration support. This function includes

development, implementation and on-going
compliance activities for the NERC Critical

Infrastructure Protection (CIP) Program.

Providing services associated witheach of the existing
applications that IT provides to the business. These

services include costs incurred related to application
licensefees and application supportcosts. Providing
services associated with existing end user tools and

related productivitysoftware; Providingend user
support services, and development.

Providing services related to the corporate-wide shared
computing infrastructure, including servers, storage
and data center operations. Providing services related

to all corporate-wide network capabilities including
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Assignment Method Frequency

Number of Ongoing
Transactions Ratio;

Non-Fuel Material

and Services

Expenditures Ratio

Corporate Ongoing
Information Security
Ratio;

Network Users

Ratio;

Number of

Employees Ratio;

Ultimate Users Ratio

Network Users Ongoing
Ratio;

Number of

Employees Ratio;

Number of

Customers Ratio;

Ultimate Users Ratio

Network Users Ongoing
Ratio;

Number of

Employees Ratio;

Primary

Affiliate



Service

IT Governance

IT Business Services

IT Major Projects

Description

wide area transport networks, local area networks,

wireless networks, telephone systems,

telecommunications for SCADA and two-way radio
systems. Providing services related to a number of

enterprise applications including e-mail, SharePoint,

instant messaging and others. This function includes

the operations of the NERC Critieal Infrastructure

Protection (CIP) Program.

Providing services including business relationship
management, project management, requirements, and

planning.

Providing services including business analysis, testing,
service management and process management

Providing services including software system

implementations projectsand software system upgrade
projects.

Compliance, Legal, and Enyironmental Affairs Services
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Assignment Method Frequency

Ultimate Users Ratio

Network Users Ongoing
Ratio;

Number of

Employees Ratio;

Ultimate Users Ratio

Network Users Ongoing
Ratio;

Number of

Employees Ratio;

Ultimate Users Ratio

NetworkUsers Ongoing
Ratio;

Number of

Employees Ratio;

Ultimate Users Ratio

Primary

Affiliate



Service

Legal

Description

Providing various legal services for all affiliated

entities including in-house counsel and staff assistance

in the areas of, among others, corporate and securities
law, employment law, energy, public utility and
regulatory law, contract law, litigation, environmental

law and intellectualproperty law, evaluating legal
claims and managing legal fees for outside counsel.

Assignment Method Freauencv

Revenue, Total

Assets and Number

of Employees Ratio

Ongoing

Compliance Providing various compliance services for all affiliated Number of

entities including compliance assessment and risk

management, code of conduct, anti-fraud, ethics,

helpline management and Critical Infrastructure

Protection (CIP) Compliance.

Providing management services related to performing
analyses, monitoringand advocacy of regulatoryand
legislative environmental matters including securing of
permits and approvals, providing environmental

technical expertise, environmental compliance and
representing the Company in industry groups and
before regulatory agencies dealing with environmental

issues.

Ongoing

Environmental Affairs

Regulatory Affairs and Government Affairs Management Services

Regulatory Affairs Providing managementservices for compliance with
all laws, regulations and other policy requirements,

includingregulatory filings, expert testimony, tariff
administration and compliance,pricing support, and
development and monitoring of positions regarding
ongoing regulatory matters.
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Employees Ratio;

Total Utility Plant

Assets Ratio

Electric Peak Load

Ratio

Revenue Ratio

Frequent

Ongoing

Primarv

Affiliate

R

R



Service

Government Affairs Management

Description

Maintaining relationships with government policy
makers and conducting lobbying activities.

Corporate Communications and Public Affairs Management Services

Internal Communications

External and Brand Communications

Public Affairs Management

Providing employee and customer-directed

communications including company intranet/internet,
employee newsletters, announcements, speeches,
graphic design, presentations and customer newsletters

and bill inserts.

Providing all administrative and management support
for external communication services, brand image
management and corporate events.

Providing community relations functions,

communicating public information to local

organizations and providing oversight for

communications to employees.

Assignment Method Frequency

Revenue Ratio

Number of

Employees Ratio

Number of

Customers Ratio;

Revenue, Total

Assets and Number

of Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Frequent

Frequent

Frequent

Frequent

Operating Services

Facilities and Buildings Providing building and groundsmaintenance including Numberof Ongoing
coordination of office furniture and equipment

purchases/leases, space utilization and layout, and
building code and fire protection services.
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Customers Ratio;

Number of

Employees Ratio;

Facilities Ratio

Primary

Affiliate



Service Description Assignment Method Freauencv

Security

Production Mail

Document

Providing security personnel, security and monitoring
devices for all affiliated entities.

Providing production mail services for customer bills

and other large customer mailings.

Providing document printing, reproduction services

including mail delivery, scanning, off-site storage and
document service desk support.

Process Management andPerformance Provide business process improvements, operational
performance measures, benchmarking studies, and rate
case analysis for all of Customer Service.

Right-of-Way Obtainingand retainingeasements or fee simple
property for placement and operation of company and
affiliate equipment as well as managing real estate
assets and maintaining real estate records.

Number of

Employees Ratio

Number of

Customers Ratio

Number of

Employees Ratio

Number of

Customers Ratio

Number of

Customers Ratio

Transportation Services

Transportation

HR Services

HR Compensation

Providing and operating transportation fleet for all Number of

affiliated companies including developing fleetpolicy. Employees Ratio;
administering regulatory compliance programs,
managing repair and maintenance of vehicles and

procuring vehicles

Providing services relating to the establishment and

oversight of compensation policies for employees.
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Vehicle Cost

Allocation Ratio

Number of

Employees Ratio

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Frequent

Primarv

Affiliate

R

R

R



Service

HR Benefits

Other HR Services

Health and Safety

Description

Providing services relating to the establishment and

oversight of benefits plans for employees, retirees and

survivors. This also includes vendor management,
compliance with various laws and regulations,

administrative vendor billings and maintenance of all

personnel records.

Providing initiatives and programs designed to support
the company's diversity strategy, with an emphasis on
creating, designing and implementingthe strategies
and programs to achievethe company's diversity
vision. This includes fostering and managing the
internal andexternal relationships necessary to driving
initiatives withinthe companyand widercommunity
customer base. Providing initiatives and programs
designed to supportpersonal and professional growth,
with an emphasis on employee and leadership training,
individual and career development, performance
management, coaching, mentoring, succession

planning and employee engagement. Providing
communication and oversight for union matters,

negotiationof union contracts and union dispute
resolution services.

Providing services relating to the establishment and

oversightof health and safety policies for employees.
Providing training serviceson technical and safety
matters primarily for the Energy Delivery and Energy
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Assignment Method Frequency

Number of

Employees Ratio

Number of

Employees Ratio

Number of

Employees

Ratio

Frequent

Frequent

Frequent

Primary

Affiliate



Service

Executive Management Services

Executive Management

Description

Services businesses.

Providing executive leadership to the corporation, the
cost of which is comprised of the compensation and

benefits of the corporate officers and executive

assistants.
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Assignment Method Freguencv

Generation Ratio;

Number of

Customers Ratio;

Network Users

Ratio; Number of

Employees Ratio;

Revenue Ratio;

Revenue, Total

Assets and Number

of Employees Ratio;

Total Assets Ratio;

Total Utility Plant

Assets Ratio;

Transmission Ratio

Ongoing

Primarv

Affiliate



V. COST ASSIGNMENT METHODS

OVERVIEW

The costs of services provided by LKS, PPL Services, and PPLEU Services will be directly
assigned, dishibuted or allocated by activity, project, program, work order or other appropriate
basis. The primary basis for charges to affiliates is the direct charge method (see section VI for
time reporting procedures). The methodologies listed below pertain to all other costs which are
not directly assigned but which make up the fiilly distributed cost of providing the service.

Directly Assignable - Expenses incurred for activities and services exclusively for the
benefit ofone affiliate. In many respects, these types ofexpenses relate to non-LKS
employees that perform dedicated services to one affiliate, although LKS, PPL Services
and PPLEU Services employees also directly report where feasible.

Directly Attributable - Expenses incurred for activities and services that benefit more
than one affiliate and which can beapportioned using direct measures ofcosts causation.

Indirectly Attributable - Expenses incurred for activities and services that benefit more
than one affiliate and which can beapportioned using general measures ofcost causation.

Unattributable —Expenses orportions thereof incurred for activities and services that
have been determined as not appropriate for apportionment. The unattributable portions
ofthese costs relate primarily to activities such as corporate diversification, political or
philanthropic endeavors and, as such, may be charged, inwhole orin part, to LKC.

ASSIGNMENT METHODS

LKS, PPL Services, and PPLEU Services will allocate the costs ofservice among the affiliated
companies using one of several methods that most accurately distributes thecosts. The method
of cost allocation varies based on the department rendering the service. Any of the methods may
be adjusted for any known and reasonably quantifiable events, or at such time as may be required
due to significant changes in the business, but are generally determined annually. The
assignmentmethods used by LKS, PPL Services, and PPLEU Services are as follows:

ContractRatio - Based on the sum of the physical amount (i.e. tons ofcoal, mmbtu ofnatural
gas) ofthe contract for coal and natural gas fuel burned for the immediately preceding twelve
consecutive calendar months, the numerator ofwhich isfor an operating company and the
denominator of which is for all operating companies. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May U' ofthe following calendar year,
and charges to date will bereallocated for any significant changes in the ratio from that used in
the prior year.

Corporate Information Security Ratio - This ratio allocates the cost ofcyber security
activities using an allocation consistent with the methodology used by third party insurers
providing cyber security insurance to the organization. The methodology assigns apercentage of

Page 24 of 30



the pr^um based on the various risks (e.g., number of employees, the number of customers,
etc.). The total of the percentages equals 100%. This ratio is calculated on an annual basis Any
changes mthe ratio will be determined no later than May T' of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that used in the
pnor year.

Departmental Charge Ratio - Aspecific department ratio based upon various factors. The
departmental charge ratio typically applies to indirectly attributable costs such as departmental
administrative, support, and/or material and supply costs that benefit more than one affiliate and
that require allocation using general measures of cost causation. Methods for assignment are
department-specific depending on the type of service being performed and are documented and
monitored by the Budget Coordinators for each department. The numerator and denominator
vary by department. The ratio is based upon various factors such as labor hours, labor dollars,
departmental or entity headcount, capital expenditures, operations and maintenance costs, retail
energy sales, charitable contributions, generating plant sites, average allocation of direct reports,
net book value of utility plant, total line of business assets, electric capital expenditures,
substation assets and transformer assets. The Departmental Charge Ratio will only be used with
prior approval by the Controller when other applicable ratios would not result in the fair
assignment of costs. These ratios are calculated on an annual basis. Any changes in these ratios
will be determined no later than May P'of the following calendar year, and charges to date will
be reallocated for any significant changes in any of these ratios from that used in the prior year.

Electric Peak Load Ratio —Based on the sum of the monthly electric maximum system
demands for the immediately preceding twelve consecutive calendar months, the numerator of
which is for an operating company and the denominator of which is for all operating companies.
This ratio is calculated on an annual basis. Any changes in the ratio will bedetermined no later
than May P'of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year.

Facilities Ratio - Based on a two-tiered approach with onetierbased on the number of
employees by department or line ofbusiness and the other tier based on the applicable
department or line ofbusiness ratio. The numerator for the number ofemployees is the number
ofemployees bydepartment orline ofbusiness at the facility and the denominator is the total
employees at the facility. The numerator and denominator for the applicable department or line
ofbusiness for the service provided as described in this document. Any changes in the ratio will
be determined no later than May P' ofthe following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Generation Ratio- Based ontheannual forecast ofmegawatt hours, thenumerator ofwhich is
for an Operating company and the denominator ofwhich is for all operating companies. This
ratio is calculated on an annual basis. Any changes in theratio will be determined no laterthan
May 1 ofthe following calendar year, and charges to date will be reallocated for any significant
changes in theratio from thatused in theprior year.

Network Users Ratio —Based on the number ofIT network users at the end ofthe previous
calendar year. Atwo-step assignment methodology is utilized to properly allocate costs to the
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proper legal entity. The numerator for the first step of this ratio is the total number of network
users for each specific company, and the denominator is the total number of network users for all
companies in which an allocator is assigned (i.e. LG&E, KU, LKS and PPL). For the second
step, the ratio of LKS network users, to total network users will then be allocated to the other
companies (LG&E, KU, and LKC) based on each company's ratio ofLKS labor hours to total
LKS labor hours. This ratio is calculated on an annual basis. Any changes in the ratio will be
determined no later than May U' of the following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Non-Fuel Material and Services Expenditures - Based on non-fuel material and services
expenditures, net of reimbursements, for the immediately preceding twelve consecutive calendar
months. The numerator is equal to such expenditures for aspecific entity and/or line-of-business
as appropriate and the denominator is equal to such expenditures for all applicable entities. This
ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than
May Vof the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Number ofCustomers Ratio —Based on the number of retail electric and/or gas customers.
This ratio will be determined based on the actual number of customers at the end of the previous
calendar year. In some cases, the ratio may be calculated based on the type ofcustomer class
being served (i.e. Residential, Commercial or Industrial). The numerator is the total number of
each Company's retail customers. Thedenominator is the total number of retail customers for
both LG&E and KU. This ratio is calculated on an annual basis. Any changes in the ratio will
be determined no later than May U' ofthe following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Number ofEmployees Ratio - Based on the number ofemployees benefiting from the
performance ofaservice. This ratio will be determined based on actual counts ofapplicable
employees atthe end ofthe previous calendar year. Atwo-step assignment methodology is
utilized to properly allocate LKS employee costs to the proper legal entity. The numerator for
the first step ofthis ratio is the total number ofemployees for each specific company, and the
denominator is the total number ofemployees for all companies in which an allocator is assigned
(i.e. LG&E, KU and LKS). For the second step, the ratio ofLKS to total employees will then be
allocated to the other companies (LG&E, KU and LKC) based on each company's ratio oflabor
hours to total labor hours. LKC has no employees, but non-utility related labor is charged to it.
In some cases, the ratio may be calculated based on the number ofemployees at a specific
location for the first step with the ratio ofLKS to total employees being allocated based on labor
hours ofthe employees atthe specific location. This ratio iscalculated on an annual basis. Any
changes in the ratio will bedetermined no later than May U' ofthe following calendar year, and
charges todatewill be reallocated for any significant changes in theratio from thatused in the
prior year.

Number ofMeters Ratio - Based on the number ortypes ofmeters being utilized by customer
classes within the system for the immediately preceding twelve consecutive calendar months.
The numerator isequal to the number ofmeters for each utility and the denominator is equal to
the total meters for KU and LG&E. This ratio is calculated on an annual basis. Any changes in
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the ratio will be determined no later than May P' of the following calendar year, and charges to
date will be reallocated for any significant changes in the ratio from that used in the prior year.

Number of Transactions Ratio - Based on the number of transactions occurring in the
immediately preceding twelve consecutive calendar months, the numerator of which is for an
operating company and the denominator of which is for all operating companies. The
Controller's organization is responsible for maintaining and monitoring specific product/service
methodology documentation for actual transactions related to LKS billings. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May P'
of the following calendar year, and charges to date will be reallocated for any significant changes
in the ratio from that used in the prior year.

Ownership Percentages - Based on the contractual ownership percentages of jointly-owned
generating units, information technology, facilities and other capital projects. This ratio is
updated as a result ofa new jointly-owned capital projects and is based on the benefit to the
respective company. The numerator is the specific company's forecasted usage. The
denominator is the total forecasted usage ofall respective companies.

Revenue Ratio —Based on the sum of the revenue for the immediately preceding twelve
consecutive calendar months, the numerator ofwhich is for an operating company and the
denominator of which is for alloperating companies. This ratio is calculated onan annual basis.
Any changes in the ratio will be determined no later than May P' of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in
the prior year.

Revenue, Total Assets andNumber ofEmployees Ratio - Based on an average ofthe
revenue, total assets and number of employees ratios. The numerator is the sum of Revenue
Ratio, Total Assets Ratio and Number ofEmployees Ratio for the specific company. The
denominator is three - thenumber ofratios being averaged. This ratio is calculated onanannual
basis. Any changes in the ratio will be determined no later than May P' ofthe following
calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.

Total Assets Ratio - Based on the total assets atyear end for the preceding year. Inthe event of
joint ownership ofa specific asset, asset ownership percentages are utilized to assign costs. The
numerator is the total assets for each specific company at the end ofthe preceding year. The
denominator is the sum oftotal assets for each company in which an allocator is assigned
(LG&E, KU and LKC). This ratio iscalculated on an annual basis. Any changes in the ratio
will be determined no later than May P' ofthe following calendar year, and charges to date will
be reallocated for any significant changes in the ratio from that used in the prior year.

Total Utility Plant Assets Ratio —Based on the total utility plant assets atyear end for the
preceding year, the numerator of which is for an operating company and thedenominator of
which is for all operating companies. In the event ofjoint ownership ofa specific asset,
ownershippercentages are utilized to assign costs. This ratio is calculated on an annual basis.
Any changes in the ratio will bedetermined no later than May P' ofthe following calendar year,
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and charges to date will be reallocated for any significant changes in the ratio from that used in
the pnor year.

Transmission Ratio -The Transmission Coordination Agreement (TCA) provides "the
contractual basis for the coordinated planning, operation, and maintenance ofthe combined"
LG&E and KU transmission system. Pursuant to the terms of the TCA, LG&E/KU "operate
their transmission systems as asingle control area." The TCA establishes cost and revenue
allocations between LG&E and KU. The Transmission Ratio is based upon Schedule A
(Allocation of Operating Expenses of the Transmission System Operator) of the TCA.
Transmission System Operator Company allocation percentages are calculated during June of
each ye^to be effective July 1st of each year using the previous year's summation of the
Transmission Peak Demands as found in FERC Form 1for Kentucky Utilities Company (KU)
and Louisville Gas &Electric Company (LG&E) page 400 line 17(b).

Ultimate Users Ratio - Based on the number of ultimate users of an IT product or service (i.e.,
software, hardware, mobile devices, etc.) at the end of the previous calendar year. Atwo-step
assignment methodology is utilized to properly allocate costs to the proper legal entity. The
numerator for the first step of this ratio is the total number of ultimate users for each specific
company, and the denominator is the total number ofultimate users for all companies in which
an allocator is assigned (i.e. LG&E, KU, LKS and PPL). For the second step, the ratio of LKS
ultimate users, to total ultimate users will then be allocated to the other companies (LG&E, KU,
and LKC) based on each company's ratio of LKS labor hours to total LKS labor hours. This
ratio is calculated onan annual basis. Any changes in the ratio will bedetermined no later than
May U' of the following calendar year, and charges to date will be reallocated for any significant
changes in theratio from that used in the prior year.

Vehicle Cost Allocation Ratio —Based on the costs associated with providing and operating
transportation fleet for all affiliated companies including developing fleet policy, administering
regulatory compliance programs, managing repair and maintenance of vehicles and procuring
vehicles. Such rates are applied based on the specific equipment employment and the measured
usage ofservices by the various company entities. This ratio is calculated monthly based on the
actual transportation charges from the previous month. The numerator is the department labor
charged to a specific company. The denominator is the total labor costs for the specific
department. The ratio is then multiplied by the total transportation costs to determine the amount
charged to each company.
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VI. TIME DISTRIBUTION, BILLING AND ASSET TRANSFER
POLICIES

OVERVffiW

LKS utilizes Oracle or other financial systems in which project/task combinations are set up to
equate to services. In some cases, departments have set up many projects/tasks that map to
services. In many cases, there is aone to one relationship between the project/task and the
service. The Oracle system also automatically captures the home company (providing the
service) and the charge company (receiving the service). Regardless of the method of reporting,
charges related to specific services reside on the company receiving the service and therefore can
be identified for billing purposes as well as for preparation ofLKS financial statements. This
ensures that:

1. Separation ofcosts among LG&E, KU, LKE's non-regulated subsidiaries and
other PPL affiliates will be maintained

2. Intercompany transactions and related billings are stmctured so that non-
regulated activities are not subsidized by regulated affiliates and regulated
affiliates do not subsidize other regulated affiliates

3. Adequate audit trails exist on the books and records

BILLING POLICIES

Billings for transactions among LKS, PPL Services, PPLEU Services, and other affiliates are
issued on a timely basis with documentation sufficient to provide the receiving party with
enough detail tounderstand the nature ofthe billing, the relevant components, and other
information as required by affiliates. Financial settlements for transactions aremade within 30
days. Interest charges, which are based on market rates for similar maturities ofsimilarly rated
entities as ofthe date ofthe loan, may apply. LKS is authorized to act as payment and billing
agent on behalf of LKE, LG&E, KU and LKC.

ASSET TRANSFERS

Unless otherwise permitted byregulatory authority or exception, (i) transfers or sales of assets
from regulated affiliates to non-regulated affiliates will be priced at the greater ofcost orfair
market value; (ii) transfers orsales ofassets from non-regulated affiliates to regulated affiliates
will bepriced at thelower of cost or fairmarket value and (iii) transfers of assets between
regulated affiliates shall be priced at no more than costless depreciation. Settlement of liabilities
will be treated in the same manner.

TIME DISTRIBUTION

LKS has three methods ofdistribution to record employee salaries and wages while providing
services for the affiliated entities: Positive time reporting, allocation time reporting and
exception time reporting. Each department's job activities will dictate the time reporting method
used.
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Positive TimeRennrtinp[

Positive time reporting or direct time reporting requires all employees in adepartment to track all
chargeable hours every day. Time may be charged to the nearest quarter hour.

Departments that have positive time reporting have labor-based activities that are easily trackable
given the project/task code combinations noted above. All employees are given appropriate
project numbers that are associated with the service that is being provided. The proper coding
for direct assignment of costs is on various source documents, including the timekeeping system
and disbursement requests. Each department or project manager is responsible for ensuring
employees charge the appropriate charge codes for the services performed. This form oftime
reporting is documented in the timekeeping system, which upon completion, is approved by the
employees' immediate supervisor.

Allocation Time Reporting

Allocation time reporting allows for certain departments to set up apredefined allocation
percentage to affiliated company project/tasks. This is typically the case when the department is
transaction-based, therefore, performing routine, similar tasks benefiting multiple affiliates.
Each department will use its ratio (see ratio assignment listing in section V) that was assigned by
its Budget Coordinator to allocate the appropriate time to individual charge numbers that are
associated to that department's services. Unless otherwise permitted by regulatory authority or
exception, the selection ofratios and the calculation ofallocation percentages should be derived
from or bear relationship to an empirical analysis ofaprior representative period. These
allocation percentages are reviewed on an annual basis to update to actual allocation percentages
when needed.

Exception Time Reporting

If anemployee was working ona completely new project that had notbeen defined within the
monthly or annual allocation process, then the employee would begiven the new allocation with
project/task code, update his/her time allocation accordingly and get his/her manager's approval.
If an allocation from a previous pay period needs to beadjusted then that correction must be
entered into the timekeeping system.
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a PPL company

Mr. Joel H. Peck, Clerk
Virginia State Corporation Commission
Document Control Center
1300 East Main Street

Tyler Building - First Floor
Richmond, Virginia 23219

May31,2017

RE: Joint Petition of PPL Corporation, E.ON AG, E.ON US Investments
Corp., E.ON U.S. LLC and Kentucky Utilities Company d/b/a Old
Dominion Power Company forApproval ofan Acquisition ofControl
of Utilities (Case No. PUE-2010-00060)

and

Kentucky Utilities Company, d/b/a Old Dominion Power, For
Approval of Affiliate Transactions in Connection with Transfer of
Ownership and Control and Restructuring and Refinancing of Debt
Pursuant to Chapter 4 of Title 56 of the Code of Virginia {Case No.
PUE-2010-00094)

Dear Mr. Peck:

Pursuant to Commission's Orders in the aforementioned cases and the Motion
for Extension ofTime filed with the Commission on April 28, 2017 by Kentucky
Utilities Company ("KU"), d/b/a Old Dominion Power Company, ("ODP"),
(collectively "the Companies"), enclosed are an original and two (2) copies of
KU's, Annual Report ofAffiliate Transactions for the calendar year January 1,
2016 tlirough December 31, 2016 as specifically mentioned in Ordering
Paragraph No. 15 of the Commission's Order dated October 19, 2010 in Case
No. PUF-2010-00060. Also, enclosed are Annual Detailed Reconciliations as
specifically mentioned in Paragraph No. 10 of the Commission's Order dated
October 19, 2010 in Case No. PUE-2010-00094 for the 2015 tax year. The

112

Old Dominion Power

Company

State Regulation and Rates

220 West Main Street

PO Box 32010

Louisville, Kentucky 40232
www.lge-ku.com

Rick E. Lovekamp

Manager - Regulatory
Affairs/Tariffs
T 502-627-3780

F 502-627-3213

rick.lovekamp@ige-ku.com



Mr. Joel H. Peck

May31,2017

Companies consider confidential the information in the Annual Detailed
Reconciliations and request this information be withheld from public disclosure
and be afforded the same protections as confidential information in formal
proceedings. The information for which KU is seeking confidential treatment is
not known outside ofthe Company, and it is not disseminated within KU except
to those employees with a legitimate business need to know the information.

The Companies are simultaneously submitting a copy of this Annual Report of
Affiliate Transactions to the Commission's Director of Utility Accounting and
Finance.

Please confirm your receipt ofthis filing by placing the File Stamp ofyour office
on the enclosed extra copy and retuming it to KU inthe enclosed, self-addressed
envelope. If you have anyquestions, please contact meor contact Don Harris at
(502) 627-2021.

Sincerely,

Rick E. Lovekamp

cc: Kimberly B.Pate, Director, Division of Utility Accounting and Finance

Robert F. Sartelle, Manager, Division ofUtility Accounting and Finance
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JAN.2016 FEB-2016 MAR-2016 APR-Z016 MAY-2016 JUN-Z016
- 5 (2,138.34) s S S $

320.60 (21,719.45) 288.86 258.30 347.93 134,461.84

(1,897.44)
(131,699.38) {194.12} 3.480.85 725.107.48 3,535.12 10,364,273.46

2,521.19 (1,226.34) 8,825.04 6,393.50 2,273.07 3,866.77
(3,536.20) 25,991.86 2,576.08 159759 14,452.89 (56,205.26)
1,666.18 50.04 69,656.32 203,561.84

10,340.25 (12,631.86) 664.64 (537.12) 212.50 171582.17
8,7SLD0

. 1,013.55
20,400.99 22,728.38 23,214.80 21,38L77 23,267.49 26,960.10

117,327.96 232,799.44 165522.88 (82,854.23) 262,634.21 117,021.81
11,104.60 24520.24 107,488.50 23,307.85 18,025.20 17,248.49

1,783,667,78 499,927.63 4,939,725.96 2,636,205.93 14,884,394.77 3,003,277.58
(2560.72) (35.02)

-
(137.55) (68.77)

898.02 1,302.33 1,324.62 1,747.27 428.11 5,142.09
103,486.04 94,701.80 37,330.64 36,605.31 90,946.67 92.972.97

(20.71)
• 1,839.12

360.63

1.610.17

6,639J1

4,316.34

(611,76156)
39,972.82

18,498.80

18,670.87

32,729.47

112,668.13

13,764.82

2.600,361.98

(358.42)

205.66

47.319.28

42250

1,000.00

210,904.60

3,164.27

(589,883.32)

209.22

15,489.93

108,794.78

26,972.88

793,730.85

(2,415.64)

447.42

94,32852

1,922554.17

6,47654

52,296.62

419.350.79

483.90

14,873.75

166.699.80

12525.19

3,075,552.81

501.47

13,255.04

2016 VAARAT

KUPrould«r of Service (Receivables)
VASCC-1 By Month and CAMCBtegory

Audit Services

Compliance. Legal, and Emrironmental AffairsServices
Controtlcr Organization Services
Corporate Communicationsand PublicAffairsManagement Services
Corporate Tax and Payroll Organization Services
Customer and Customer^Related Services

Distrihutlon Operations Services
Energy Supply artd Analysis Services

Executive Management Services

Rnandal Planningand BudgetingServices
HR Services

IT Services

Operating Services

Power Production and Generation Services

Regulatory Affairs and GovernmentAffairs ManagementServices
Sarbanes-Oxley Compliance S^ces
Supply Chain and Logistics Services

Transmission Operations & Services

Transportation Services

Treasury Services 4.998,717.53 2,968,900.96 1,716,37750 1.779,025.49 2,346,764.92 2,207.731.13 1589,03358 2,821,892.99 2542572.80
S 3^485,059.00 i 8,227,898.98

Refer to the LGfiE and KU Services Cost Allocation Manual filed witliin for adescription of services, the nature and frequency of services provided, cost apportionment methodology, and methods

SExhibit No.

Exhibit No.

Exhibit No.

Exhibit No.

Exhibit No.

Exhibit No.

Exhibit No.

Exhibit No.

Exhibit No.

VSCC-IA

VSCC-IB

VSCC-IC

VSCC-ID

VSCC-IE

VSCC-IF

VSCC-IG

VSCC-IH

VSCC-l!

94.205,131.78

1,227,400.39

56,265.58

13,276,095.70

24.24

69L13

189,316.69

28.15

32.70
$ 108,956,986.36

70,905.87

64,639.17

(384,217.67)
51,315.06

201.98

14,060.84

97,517.15

36.872.69

3,799,681.22

(1,025.91)

48755

134,480.62

2,410,775.06

NOV-Z016 DEC-2016 Grand Total

S •• - $ (2,138.34)
536.48 259.86 116514.03

1,610.17
1S.OOO.CK) 1,038J3 15,140.89

2,323.50 3,797.74 13,181,628.60
(56,489.70) 62,343.15 107,103.00
29563.55 28,528.16 (1,490597.26)

484,436.71 332,564.23 1,602,573.99
258.41 571.17 189,854.06

- 28.665.42
12,404.36 55,475.84 282,987.72
93554.44 204,840.17 1596525.56
16,143.15 44,636.99 354,610.60

2,863,364.29 18.299.564.59 59,181.455.39
(637.56) 2,294.05 (4,945.54)

2,156.68 454.20 15,0^.42
129,348.95 1.615,994.20 2,492,770.04

2,605,785.63
555.05

3,298,181.55
2,373.47

31585,759.14



KENTUCKY UTILITIES COMPANY
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LOUISVILLE GASANDELECTRIC COMPANY
January 1,2016 • December 31,2016

Exhibit No. VSCC-1A

Utilily

1)identification oftheaffiliates Involved ineachtransacticni
2) descrlplion ofe^haffiliate arrangement/agreement and case number in which the transactions were approved-
oj dates of each afliliatoQrrangement/agreomonti '
4)description oftransactions bycomponentcostbymonth andIn total;
5)description of servicesprovided;

?! "1°'' ='";'9™®"''=sreenisnl wtiere sorvlcos aro provWod to an affilialo and how such oompohent is delemilned-7)comparable market values and documentaton related to each arrangement/agreement;
8) f»rcent/dollar amount of each afnilale errarrgemenl/agreement chained to expanse and/or capital accounts-

IOU ^ "'f" Cost Ailocalion Manual for adesoriplion of ollooahon tnolhods usod'10}fistanddoscrtpHon ofeach utiityasset transfer over$260,000; mh.uiuu:, ubwu,
11} list byfunctional group ofutility assetstransfers valued lesstiian $250,000
12) dollar amount either paid to. orreceived by. KU/ODP for each transaction permonth.

RESPONSES:

1) Louisville Gasand Eleclric Company

2) Amended andRestated Utility Services Agreement. Case Number PUE-2015-00126

3) February 24.2016

4) Companent costs are-

Charitable/
Community

Contributions

15,000.00

1.038.33

Direct-Indirect

Labor

Equlpment/Facflltle

$ 43,331.15
167,695.41

62,241.50

40.147.61

15,407.97

52,964.53

32,632.26

35.730.62

46,908.47

29,840.16

36,777.08

36,431.85

S 44,867.49
44,453.46

38,043.22

39,048.20

754,882.29

37,506.80

35,945.35

35,665.03

39,548.64

32,511.49

39,124.48

33,996.45

Fringe Benefits/

Overheads

33,935.35

46,704.11

83,355.59

42,241.58

37,622.71

50,319.96

31,565.76

37,668.17

44,501.09

32,992.27

34,470.62

68,536.25

Materials/Fuels

S 317,683.52
515,853.89

104,447.11

463,729.17

334,260.50

372,338.35

443,122.16

670,874.68

82,471.22

432,790.98

383,194.23

14,892,470.45

Office and

Administrative

Services

5,534,423.73

3.293.658.52

1,724,490.35

2.303.541.26

4,894,761.08

2,933,579.25

3,399,382.69

4,342,648.01

3.824.007.27

3,245,001.44

3.636.938.53

4,743.719.24

Power Seles/
Capital

Period Expenditures
JAN-2016 $ 678,693.56
FEB-2016 (380,992.74)

MAR-2016 3,244,594.10
APR-2016 833,772.05

MAY-20a6 9,904.641.79

JUN-2Q16 842,398.76
JUL-2016 (1,599,665.63)
AUG-2016 (3,540,724.86)
SEP-2016 269,019.78

OCr-2016 (811,491.13)
NOV-201B 402.782.91

DEC-2016 2,355,263.57

Total $ 12,198,292.16

Outside Sendees Purchases Transmission Total
S 20,189.00 $ 205,502.46 S 76.470.84 $ 5,955.097.10

50,471.95 51,641.93 14,254.88 S 3,803,741.41
112,505.85 1,405,801.94 2,572.43 s 6,778,052.09
(48,773.99) 836,561.66 26,432.53 $ 4.536,700.07
45,429.64 1,488,180.28 $ 17,475,186.26
59,408.96 1,330,531.88 14,527.87 $ 5,693,57636
43,568.26 1.157,750.06 36,870.71 $ 3,581,171.62
48,883.21 1.538,559.82 $ 3,170,304.68
22,724.10 1,862,010.28 s 6.191,190.85
66,113.94 3,059.907.35 $ 5,107,666.50

194,292.40 1,346,591.89 35,078.35 s 6,124,250.49
499,254.88 904,931.97 252,551.36 $ 23,788,194.35$ 17,038.33 $ 600,108.61 $ 1,175.592.90 $ 543.913.46 $ 19,013,236.26 $ 43,876,151.37 S l,134.'o6a!20 $ IS.IBT.'bTiIsz S

458.758.97 $ 94,205,131.78

~ - i3es provided aro;

iliance, Legal, andEnvironmental Affairs Services
. rate Communications and Public Affairs Management Services

Corporate Tax and PavroilOrganteatlon Services
Customer and Customer-Related Services

Distribution Operations Servires
Energy Supply and Analysis Services

Executive Management Services
FinancialPlanningand BudgetingServices
HR Services

IT Services

Operating Services

Power Production and Generation Services

Regulatonr Affairsand GovernmentAffairs ManagementServices
Supply Chain and LogisticsServices
Transmission Operations & Services

Transportation Services

Treasury Services

Total

5 4,568.89

15,140.89

37,826.70

111.601.96

(1,581,895.90)

1,401,297.12

12,732.05

2,629.64

271,535.77

703,806.79

233,859.68

59.463.805.35

(4,945.54)
10,516.89

2.455,241.80

2,373.47

31,065,036.22

$ 94,205,131.78

6) LG&E and KU's cost allocation policies aretousest-cost pricing for affiliate tranaacKons. without any profit component.

7) Transfers orsales ofassets, goods orservices between KU and LG&E arepnced atcost, which approximates market value

8) The percentage of costs charged to capitalor expense are as follows:
Capital $ 12.198.292.16 12.95%
Expense S 62.006.939.62 07.05%

$ 94.205,131.78 100.00%

9) Allocation percentages foroverhead calcufalions onlaboras applicable In2016are as follows:
Part-TimeLabor 53%
Temporary Laborand Overtime 19.82%
Full-Time Labor g-l 530/^

Allocation percentages foroverheadcalculations onmaterial Issued from Inventory in2016are as follov/s:
Stores. Freight S Handling- T &D
Stores, Freight&Handling - Production

18.00%

29.26%

Altecation percentageson laborand non-labor forcapitalprojects In2016are as follows:
Construction Overheads• Distribution 12.90%

^ Cr-v-'ruction Overheads-Producton 1.20%
'',ruction Overheads - Transmission 10.12%
j'lislratlve and General 1.62%

Allocation percentages for overttoad calculations onall labor from departments towhich a vehicle Isassigned for2016 areas follows:
Vehicle CostAllocation 13.47%

10) There was one asset transfer from KUto LG&E over $250,000:
180MVA138/69kV Transformer $ 1.118,133.00

11) Transferor assets fromKU to LG&E less than $250,000are as follows;
Transfer of distribution equipment $ 54.424.06

12) Receivables are netted against payables to the same affiliate (see response to question 4In Exhibit No. 2A) and net seltlemants occur In lha following month



KENTUCKY UTILITIESCOMPANY
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LOUISVILLE GASANDELECTRIC COMPANY
January 1,2016 - December 31,2016

Exhibit No. VSCC-1B

No. 10

1)identification oftheaffiliates involved Ineatfitransaction;
2) dOTOIpton oleach affiliate arrangement/agreement and case number In which the transacfions were approved-
3)dates ofeacliaffiliate arrangement/agreement;
4)descdplion oftransactions bycomponent costbymonth and In total;
5) descriptionof services provided,

71 errangementfagreement where services are provided to an aftiilate and how such component isdetermined-7) comparable marltet values and documenlabon related to each arrangement/agreement
8) p^nt/dbllar amount ol each affiliate arrangementlogreement charged to expense and/or capital accounts-

11) list byfunctional group ofutility assets transfers valued less than $260,000;
12) dollar amount either paid to. orreceived by. KU/ODP for each transacUon per month.

RESPONSES:

1) LG&E andKU Services Company

2) Amended andRestated Utility Services Agreement CaseNumber: PUE-2015-00126

3) February 24.201S

4) Componentcosts are;

Period

Office andcapital Direct-Indirect Equipment/ Fringe Benefits/ Materials/ Administrative Outside
Expenditures Labor Facilities Overheads Fuels Services Services

2.415.15
3,679.40
2,313.27

(146.439.27)
68.368.01
12.247.75
11.692.50
11.673.96
25,674.12
22.526.65

13,969.18

20.506.96

(54.090.95) $
(11.631.99)
81.609.65
52.692.42

74.813.64

73.808.98
324.600.69

72.874.36
69.247.95
57.406.19

58.123.90

51.117.58

14.956.82

(3.142.76)
(933.16)

3.859.90

3,225.69

28.316.43

27.833.51

(4.011 78)
(0.00)

162,369.00
(0.00)

134.538.60

(79.962.68)
(0.00)

4.441.75
(1.585.00)

0.00

(118.08)
7.416.34
(310.81)
(34.69)

3,326.66

•4.750.00
571.42

2,864.88 $
674.30

3.773.17

(178.11)
19.132.95

1,107.23
2,923.08

(1,500.55)
3,496.45
(308.42)

(19,273.73)
t317.93l

(1.828.57)

(360.19)

5,752.73

410.33

2,155.00

4.245.88

TotalJAN-2016
FEB-2016

MAR-2016
APR-2016

MAY.2016
JUN-2016

JUL-2016

AUG-2016
SEP-2016

OCT-2016

NOV-2016

DEC-2016
Total

5) Services provided are:

(48,810.92)
1.720.18

95,012.43
64.630.28

161.366.75
225.562.44
259,263.67

95.355.34
102.860.27
106,768.18
59.724.35

103.957.4246,647.80 t 850,472.69 8 74.116.43 $ 215,789.89 t 15.6I12.84 t

Audit Services
Compliance, Legal, and EnvironmentalAffairsServices
ControllerOrganization Services
Corporate Tax and PayrollOrganizationServices
Customer and Customer-Related Services
DistributionOperations Services
Energy Supply and Analysis Services
Executive Management Services
FinancialPlanningand Budgeting Services
HR Services

IT Services

Operating Services
Power Production and Generation Services
Supply Chain and LogisticsServices
Transmission Operations &Services
Treasury Services

S (2,138.34)
111.841.86

1.610.17

(134,353.73)
(3,159.53)
90,204.47

201.276.87
176,945.69

26.035.78

11.254.90
703.486.66

110.178.20
(314.788.61)

4,572.79
23,798.40

220.644.91
$ 1,227.400.39

6)

7)

8)

LG&E and KU's cost allocation policies aretouseat-cosl pricing for affiliate transactions, without any profit componenL

Transfers orsalesofassets, goods orservices between KU andIKS arepriced atcost, which approximates market value.

The percentage of costs charged to capitalor expense are as follows;
Capital $ 48,647.84 3.96%
Expense $ 1,178,752.55 96.04%

$ 1227.400.31 100.00%

Allocation percentagesforoverheadcalculations on laboras applicable(n2016are as follows:
Part-Time Labor

Temporary Labor and Overtime
Full-Time Laljor

81.63%

19.82%

81.63%

Allocation percCTtages foroverhead calculations onmaterial Issuedfrom inventory in2016are as follows:
Stores, Freight&Handling - T &D 18.00%
Stores,Freight &Handling - Production 29.26%

Allocation percentageson laborand non-lakior forcapitalprojectsIn2016are as followrs:
Construction Overheads - Distribution
ConsUuction Overfieads - Production
Construction Overheads - Transmission
Administrative and General

12.90%

1.20%

10.12%

1.62%

Allocation percentages foroverhead calculations onall labor from departments towhich a vehicle Isassigned for2016 areas follows:
VehicleCost Allocation 13.47%

10) There were no utility asset trarefers over $250,000.

11) There were no utility asset trarisfers under $250,000,

12) Receivables are netted against payables to the same affiliate (see response to question 4in Exhibit No. 2B) for most transactions, and net settlements occur in the following month All
PPL charges except for mutual assistencc andgoods notreadily available from biemaitrel aresettled through LKS. The details for thePPL charges settled through LKS can befound
In Exhibit Nos. IE. IF. 1G. 2E, 2F and2G.



KENTUCKY UTILITIES COMPANY
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (LG&E AND KU CAPITAL LLC)
January 1,2016 - December 31, 2016

Exhibit No, VSCC-1C

No. 11

1)idGDtification ofthe oon-regulated affiliates involved in each transaclioni;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved-
3) dates ofeach affiliate arrangement/agreement;
4)description oftransactions by component costby month and in total;
5) descriptionof servtees provided;

71 where services are provided toan affiliate and how such component is determined-7) comparable market values and supporting documentation for each type ofservice provided;
8) dollar amount either paid to. or received by, KU/ODP for each transaction per month.

RESPONSES:

LG&E and KU Services Company (LG&E and KU Capital LLC)

Amended andRestated Utility Services Agreement, Case Number: PUE-2015-00126

February 24, 2016

Component costs are:

Period

Charitable/
Capital Community

Expenditures Contributions

$

Office and
Direct-Indirect Equipment/ Fringe Benefits/ Materials/ Administrative Outside

^8*'°'' Facilities Overheads Fuels Services Services

2,130.60 (108.00)

12.44

18.99

(250.97)

75.70

143.30

76.79

73.61

1.031.81

1.038.75

1,039.48

1,028.12

1.032.89

1.026.90

1,037.17

1.026.46

28.35

28.41

34.57

28.58

28.66

34.86

31.55

31.65

30.71

31.84

30.90

(303.21)

207.76

729.00

$

0.30

(364.38)

128.60

24,504.10

15,799.37

(649.80)

262.36

784.72

(275.00)

795.20

1,549.50

(1,122.82)

2,032.03

984.74

159.00

270.09

Total

440.41

25,563.81

15,929.72

(547.61)

1.322.83

1.858.33

2,818.53

1,855.27

2,613.10

(64.08)

3,100.10

1.375.17

JAN-2016

FEB-2016

MAR-2016

APR-2016

MAY-2016

JUN-2ai6

JUL-2016

AUG-2016

SEP-2016

OCT-2016

NOV-2016

DEC-2016

Total $ 2,142.94 $ (108.00) $ (231.98) $ 8,630.98 $ 36.87 $ 572.68 6 44,793.00 $ 429.09 $ 56,265.58

5) Services provided are:

6)

7)

8)

Compliance, Legal, and Environmental AffairsServices $ 70.58
Corporate Tax and Payroll Organization Services 59.93
Customer and Customer-Related Services (1,339.43)
Distribution Operations Services 1,094.17

Executive Management Services 176.42

HR Services 197.05

IT Services (799.95)
Operating Services 10,572.72
Power Production and Generation Services 32,420.50
Supply Chain and Logistics Services 5.74

Transmission Operations &Sen/ices 13,729.84
Treasury Services 78.01

S 56,265.58

LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (LG&E and KU Capital LLC) are priced atcost, which approximates market

Receivables are netted against payables to the same affBiate (see response to question 4in Exhibit No. 2C) and net settlements occur in the following month.

' Note: Services listed were not performed by KU, except for operating servcices. Transactions are corrections of charges or convenience payments paid by KU on behalf LG&E
and KU Capital LLC.



No. 11

KENTUCKY UTILITIES COMPANY °
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (LG&E AND KU ENERGY LLC)
January 1,2016 - December 31, 2016

Old Dominion Power Company, shall file an Annual Report of Affiliate Transactions Indirectly undertaken for
nrLorf" 1"°""''®9"la'ed affiliates with the Director of Public Utility Accounting of the Commission by no later than May 1of each year for thepreceding calendar year, beginning May 1,1999. Such report should Include the following Information:

1)identification ofthe non-regulated affiliates Involved In each transaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved'
3}dates ofeach affiliate arrangement/agreement;
4)description oftransactions by component cost by month and in total;
5) description of services provided;
6 profit component of each arrangement/agreement where services are provided to an affiliate and how such component Is determined-
1)comparable market values and supporting documentation for each type ofservice provided;
8) dollar amount either paid to, or received by, KU/ODP for each transaction per month.

RESPONSES:

1) LG&E and KU Services Company (LG&E and KU Energy LLC)

2) PPL and Consenting Members of Its Consolidated Group Agreement for Filing Consolidated Income Tax Returns and for Allocation of
Consolidated Income TaxLiabilities and Benefits, Case Number PUE-2010-00094.

3) February 24,2016

4) Component costs are:

Period Income Taxes

APR-2016 $ 722,238.00

JUN-2016 10,360,661.00
AUG-2016 206,323.70

SEP-2016 1,920,000.00

OCT-2016 68,873.00
Total $ 13,278,095.70

5) Services provided are:

Corporate Taxand Payroll Organization Services $ 13,278,095.70

6) LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (LG&E and KU Energy LLC) are priced at
cost, which approximates market value.

8) Receivables arenetted against payables to thesame affiliate (see response to question 4 in Exhibit No. 2D), for transactions other than most
income taxes, and net settlements occur In the following month. Due tothe size ofthe payments, most Income taxes aresettled within the current
month.



KENTUCKY UTILITIES COMPANY ^
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
January 1, 2016 - December 31, 2016

No. 11

fUtilities Company d/b/a/ Old Dominion Power Company, shall file an Annual Report of Affiliate Transactions Indirectly undertaken for the
nrereri- affiliates with the Director of Public Utility Accounting of the Commission by no later than May 1of each year for thepreceding calendar year, beginning May 1,1999. Such report should Include the following information:

1) identification of the non-regulated affiliates involved In each transaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved-
3) dates of each affiliate arrangement/agreement;
4) description oftransactions by component cost by month and In total;
6) descriptionof services provided;
6) profit component of each arrangement/agreement where services are provided to an affiliate and how such component is determined-
f) comparable market values and supporting documentation for each type ofservice provided;
8) dollar amount either paid to, or received by, KU/ODP for each transaction per month.

RESPONSES:

1) LG&E and KU Services Company (PPL Corporation)

2) Amended andRestated Utility Services Agreement, Case Number: PUE-2015-00126

3) February 24, 2016

4) Component costs are:

Equipment/
Period Facilities

Oct-16 $ 22.04
Dec-16 2.20

Total $ 24.24

5) Sen/Ices provided are:

IT Services $ 24.24

6) KU s cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (PPL Corporation) are priced at cost which
approximates market value.

8) Receivables arenetted against payables tothe same affiliate (see response to question 4 in Exhibit No. 2E) and net settlements occur In the
following month through LKS. See the response to question 12 on Exhibit No. 1B.



No. 11

KENTUCKY UTILITIES COMPANY Exhibit No. VSCC-1F
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
January 1,2016 - December 31, 2016

Kentucky Utilities Company, d/b/a/ Old Dominion Power Company, shall file an Annual Report of Affiliate Transactions indirectly undertaken
for the benefit of non-regulated affiliates with the Director of Public Utility Accounting of the Commission by no later than May 1of each year
for the preceding calendar year, beginning May 1,1999. Such report should include the following information: '

1)Identification ofthe non-reguiated affiliates involved in each transaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved;
3) dates ofeach affiliate arrangement/agreement;
4)description oftransactions by component costby month andin total;
5) description of services provided;
6) profit component of each arrangement/agreement where services are provided to an affiliate and how such component is determined'
7) comparable market values and supporting documentation for each type ofservice provided;
8) dollar amount either paid to, orreceived by, KU/ODP for each transaction per month.

RESPONSES:

1) LG&E and KU Services Company (PPL Services Corporation)

2) Amended and Restated Utility Services Agreement, Case Number PUE-2015-00126

3) February 24, 2016

4) Component costs are:

Equipment/
Period Facilities

JAN-2016 $ 81.20

FEB-2016 40.44

MAR-2016 27.49

APR-2016 39.02

MAY-2016 34.83

JUN-2016 28.82

JUL-2016 41.88

AUG-2016 34.19

SEP-2016 47.01

OCT-2016 82.78

NOV-2016 104.76

DEC-2016 128.71

Total $ 691.13

5) Services provided are:

IT Services $ 691.13

6) KU's costaiiocaUon policies are to useat-cost pricing for affiliate transactions, without anyprofit component.

7) Transfers orsales ofassets, goods orservices between KU and LG&E and KU Services Company (PPL Services Corporation) are priced at
cost, which approximates market value.

8) Receivables arenetted against payables tothe same affiliate (see the response toquestion 4 in Exhibit No. 2F) and netsettlements occur in
the fbllowing month through LKS. See the response to question 12 on Exhibit No. 1B.



No. 11

KENTUCKY UTILITIES COMPANY
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
January 1, 2016 - December 31,2016

fnr hi Company d/b/^ Old Dominion Power Company, shall file an Annual Report of Affiliate Transactions indirectly undertaken
for l! nlrln Pu^lic Utility Accounting of the Commission by no later than May 1of each yearfor the preceding calendar year, beginning May 1, 1999. Such report should include the following information:

1) identificatjon of the non-regulated afflliates Involved In each transaction;
2) descnpUon of eac^ affiliate arrangement/agreement and case number in which the transactions were approved-
3)dates ofeachaffiliate arrangement/agreement;
4) description of transactions by component cost by month and in total;
5) description of services provided;

71 a"-angement/agreement where services are provided to an affiliate and how such component is determined;7) comparable market values and supporting documentation for each type of service provided-
8) dollar amount either paid to, or received by, KU/ODP for each transaction per month;

RESPONSES:

1) LG&E and KU Services Company (on behalf of PPL Services Corporation)

2) Data Hosting Agreement, Case Number: PUE-2015-00126

3) Febnjary24,2016

4) Component costs are:

Period

Equipment/
Facilities

JAN-2016 S 14,593.82

FEB-2016 -

MAR-2016 25,077.34

APR-2016 11,178.83

MAY-2016 11,178.63

JUN-2016 11,177.21

JUL-2016 11,178.16

AUG-2016 11,178.18

SEP-2016 11,185.82

OCT-2016 12,565.07

NOV-2016 12,564.61

DEC-2016 57,439.02

Total $ 189,316.69

Services provided are:

IT Services $ 189,316.69

6) KU's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (on behalf of PPL Services Corporation)
are priced at cost, which approximates market value.

8) Receivables are netted against payables to the same affiliate (see the response to question 4 in Exhibit No. 2F) and net settlements occur in
the following month through LKS. See the response to question 12 on Exhibit No. 1B.



No. 11

KENTUCKY UTILITIES COMPANY
ANNUAL REPORT OFAFFIUATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (FCD LLC)
January 1, 2016 - December 31, 2016

Company, d/b/a/ Old Dominion Power Company, shall file an Annual Report of Affiliate Transactions indirectly undertaken for
the benefit of non-regulated affiliates with the Director of Public Utility Accounting of the Commission by no later than May 1of each year for
the preceding calendar year, beginning May 1,1999. Such report should include the following information:

1)identificstion ofthenon-regulated affiliates involved in each transaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved-
3) dates of each affiliate an-angement/agreement;
4)description oftransactions by component cost by month and in total;
5) description of services provided;
6) profit cornponent of each arrangement/agreement where services are provided to an affiliate and how such component is determined-
7) comparable market values and supporting documentation for each type of service provided;
8) dollar amount either paid to, orreceived by, KU/ODP for each transaction per month.

RESPONSES:

1) LG&E and KU ServicesCompany (FCD LLC)

2) Amended andRestated Utility Services Agreement, Case Number: PUE-2015-00126

3) February 24, 2016

4) Component costs are:

Equipment/
Period Facilities

JAN-2016 $ 4.25

FEB-2016 2.18

JUN-2016 4.66

SEP-2016 9.04

NOV-2016 2.75

DEC-2016 5.27

Total _$ 28.15

5) Services provided are:

Power Production and Generation Services $ 28.15

6) LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (FCD LLC) are priced at cost which
approximates market value.

8) Receivables are netted against payables to the same affiliate, if any, and net settlements occur in the following month.



No. 11

KENTUCKY UTILITIES COMPANY
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (FCD LLC)
January 1, 2016 - December 31, 2016

Kentucky Utilities Company, d/b/a/ Old Dominion Power Company, stiall file an Annual Report of Affiliate Transactions indirectly undertaken
for the benefit of non-r^ulated affiltafes with the Director of Public Utility Accounting of the Commission by no later than May 1of each year
for the preceding calendar year, beginning May 1, 1999. Such report should include the following information:

1) identification of the non-regulated affiliates involved in each transaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved-
3)dates ofeach affiliate arrangement/agreement;
4)description oftransactions by component cost by month and in total;
5) description of services provided;
6) profit cornponent of each arrangement/agreement where services are provided to an affiliate and how such component is determined-
7) comparable market values and supporting documentation for each type of service provided;
8) dollar amount either paid to, orreceived by, KU/ODP for each transaction per month.

RESPONSES:

1) LG&E and KU Services Company (Western Kentucky Energy Corp.)

2) Amended and Restated Utility Services Agreement, Case Number: PUE-2015-00126

3) February 24, 2016

4) Component costs are:

Office and

Administrative

Period Services
MAY-2016 $ 32.70

5) Services provided are:

Compliance, Legal, and Environmental Affairs Services $ 32.70

6) LG&E and KU Services Company's cost aliocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (Western Kentucky Energy Corp )are
priced at cost, which approximates market value.

8) Receivables are netted against payables to the same affiliate, if any, and net settlements occur in the following month.



2016VAARAT

KURecipient of Seivlce (Payables)
VSCC-2ElyMmtth and MM Category

Audit Services

Compliance. Legal and Environmental Af^irs Services

Controller Organltatlon Services
Corporate Communications and PublicAffairsf^anagemenl Services
Corporate Tav and Payroll Organization Services

Customer and Customer-Related Services

Distribution Operations Services

Energy Supply and Analysis Services
Executive Management Services
Financial Planning and Rudgetlng Services
HRSer^ces

IT Services

Operating Services

Power Production and Generation Services

RegulatoryAffairsand GovernmentAffairsManagementServices
Sarl>anes*Oxfey Compliance Services
Supply Chain and UigisticsServias

Transmission Operations & Services

Transportation Services
Treasury Services

VSCC.2A

VSCC-2B

VSCC-2C

VSCC-2D

VSCC-2E

VSCC-2F

VSCC-2G

Exhibit No.

Exhibit No.

^hK?It No.

Exhibit No.

Exhibit No.

Exhibit No.

Exhibit No.

JAN-20ie

S S5.8S8.36
814.270.05

238.476.86

150,600.81

55.237.50

2.188.300.89

734,007.11

1,512,144.30

670,965.53

245,999.34

2,944.645.60

3,247.037.69

930,929.95

28,110,849.45

166,865.08

8,802.64

273,356.85

1,937,806.68

25,433.76

3,019.549.92

F£B-^ie

i 57,3Sai6

1,009.934.62

208,796.08
533306.69

402,678.82

2,634,251.80

747326.46

1,721303.08

886398.25

190,803.14

2,544320.23

4312,772.70

1,331.932.17

23,327,736.05

25395.67

9,148.44

215,40LS4

1,599,127.85

87,763.01

1,168,212.35

S 67^345.17
986/406.21

260,478.87

296303.29

3,887,083.67

2,397354.59

1,169302.16

1,619,344.65

1.143,042.89

231,205.94

5,759,077.31

5,503,576.31

1,321313.63

24,424.47&35

28,138.67

9,321.92

233,306.75

2,002,785.35

43,542.36

1.583332.58

APR-20ie

$ 61,080.45

646,731.44

217,982.92

208318.76

10391352.18

2,696321.68

935,247.16

1,787,854,06

5.869,722.81

187,882.12

2,601334.31

4,000,294.58

1,291301.06

25,022.808.09

26,838.03

9,170.53

200,446.75

1,450,478.15

31326.23
1.174338.10

MAY.2C16

$ 63,923.23

650,585.10

230,176.10

230,251.52

425,090.63

2.645,114.64

1.280.436.73

1,664,034.75

€61,806.34

195317.26

2,609,930.84

4,383328.03

1.475373.17

38,739,791.42
34,120.63

7,120.28

227333.74

1.775319.28

33,358.78

1.239.854.40

JUN.2016

i 69,429.18

1,132,133.11

233,370.91

268.031.17

1,998,466.13

2,725,051.28

2.052,429.53

1,808,826.97

795,878.69

185,363.35

4,077,132.03

14,280349.39

1,385/441.39

23,655330.29

20,302.93

9,092.78

247,333.02

2,026325.55

37,897.62

1.678.212.20

JUL-2(HB

55,317.83

628,117.01

211,715.59
177,175.96

617.76L5S

2,694338.41

1,047382.49

1,731,790.48

799,286.39

208,98^04

2.168,180.48

4,343,425.93

1,495,185.44

25,584,139.33

8,758.93

7,708.98

203,358.75

1,633386.25

36,297.89

829,642.88

AUG-2016

i 72,508.54
753,938.65

271,109.35

239,088.52

188,918.71

3398,688.31

1.110.616.50

1,617,641.85

776,566.15

217,744.79

2.617,474.80

5,185,652.23

1,553,507.74

22,141,624.26

13,355.63

9,73La2

254,814.20

3336^14.59

29,726.81

2,360.037.3147.33133839 $43.014.659.31 $62.888.640.87 $59,312.928.41 $68.672.366.67 $56.686^97.52 >44.482352.64 149348J69.88

5 342,261.542.81
266.410,035.40

49,480.51

25,622,566.00

(28,503.99)
2,707,819.74

1,222.22
$ 637,024,162.69

8EP.20ie

$ 64.718.40
1.019,902.24

225,645.21

253,592.19

5,590373.55

2,901,298.94

1,123,711.56

1,419,409.36

862,918.80

188,326.59

l,Ki3/40933
4.082,862.68

1,386,929.09

27.865,89035

15,752.75

9.022.52

235,449.31
2,103,334.05

21,245.95

2.272,234.07

%53.446327.14

OCT-2816

5 56,881.34

671334.54

246,611.89
260,665.16

882,211.35

3,561.449.86

1,305,019.90

1,395,695.35

676.830.97

198.955.81

1,651370.45

4,065,665.71

1,435334.77

26,703,792.63

20319-71

10.623.55

72387.61

2,347379.67

31,209.62
1.956.140.64

NOV-201B

$ 52356.86 '
600,826.19

228,281.87

193,050.33

(41.861.13)

3.004,509.95

1,060,432.18

1,372,749.72

565345.82

182352.77

1.592.137.98

4,305,424.01

1,807,132.33

22.474,674.34

17,278.93

10319.87

322,450.29

1,910318.00

36,687.40

1.957/44L27

DEC-2016

5 56,948.17

1,052.019.10

239302.04

432/499.34

3,467337.72

2356377.05

1,121331.43
1,803.422.93

2.514,908.72

174,89L77

3,356,242.22
6.220,963.24

2,270,645.90

50324,662.44

22,528.83

8,760.87

521,760.32

2,422,953.78

25.475.83

2,162.770.17

Grand Total

S 734,517.71

9.966,798.26

2.811.947.69
3.243,182.94

28,365350.71

34303,657.40

13.689.443.21
19.454,117.50
16,324371.36

2,408,624.92
33,725,955.68
65,931352.50

17,685328.64
338,575,77730

399,555.99

108,823.40

3.006399.13
24,745,029.20

440,465.26
21,402365.89



KENTUCKYUTILTTESCOMPANY
ANNUAL REPORTOF AFFILIATE TRANSACTIONS WITH

LOUISVOLEOAS ANDELECTRIC COMPANY
January 1,2016 - December 31,2016

E«hIbitNo.VSOC-2A

Kentucky UtilM^ Company. ci/b/a/Old Dominbn Power Company, shall Ole an Annual Report ofAlliliale Transactions undertaken with Louisville Gas and Electric Ccmoanvand LGAF and mre. • n
Accountcta of the Commission by no Intertlmn Ma,1of each year.fo,the precedbg calendar year,l^slnnktgkLryl,,900. Such roportsSMrLelfote^^tSto^ " the Directorof PublicUtBity

1)UentJfication oftheo^diatesInvolved Ineach transacUin;
2) dascriptbn of each afRlata arrangamentlaareement and case number in which the transactions were approved-
3)dateeofeachaffliate arrangenpienl/agreemant;
4)description oftransactiorw bycomponent costbymonth andIn total;
5)descriptbn ofseivices provided, consistent vrifli the Company's Cost Allocalbn Manual;
6)profit cotnpononi ofeach arranaement/agreeraent where services are pmvided byanaflfiliala and how soch comiionanl isdetermined-
7)comparable market values anddocumentation related toeachorranflement/agreement;8)percentfdoilar amount ofeach al^iate arrangement/agrBemenl charged toexpense and/or capital accounts-

for alK^ted costs; please see also the Compan/s Cost Allocation Manual fora de^riplion of allocalbn methods used-
10)listand dcscr^rtnn ofeachutility assci transfer over$250,000;
11)listbyfunctbnal group ofutSityassats tianafara valued lessthan$250,000;
12)dollar omeunt efther paid to.orreceived by. KU/ODP permonth.

RESPONSES:

1) LouisVlle Gasand Electric Company

2) Amended andRestated Utilsty Services Agreement. CaseNumber; PUE-2015-00126

3) February 24,2016

4) Component costs are:

Period

CharitablB/

Capital Community Dlrect-lndlroct Equipment/
Expenditures Contributions Labor FacilHIsa

596.073.04
131.287.13

2,204,730.75
4.175.860.65

20,672.141.30

6.065,232.45
4.587,746.53

608,655 83

4,742.568.60
5.641.132.58
5.416,740.73

11,013.537.53
5 67,735727.21 j

804.737.77

928.063.08
1,030,226.39
1.069.446.63

838.434.24

1,117.63028

600,016.71
003.330.41

036,62420
930,185.63
009.356.37
780.008.90

86.437.04

115,534.46
100.731.61

01,151.34
757.335.58
178.668.59
253,650.82
118,863.33
112.600.62

114,37422
103,424.50

92.t?52.a2
5 2,095711^

Fringe Benefits/
Ovarheads

522,351.65
557,438.42
934,046.50
715,229.44
666,762.72

1.012,209.08
644,023.78
709,673.13
643.484.10

628,295.15
602,390.62

B79.S57.09

Matariala/FuBla

18204,022.05
14,350,30123
12.047.539.83

10.188.624.00
12.681.560.55
11,827.430.70
17,657,056.68
16.525.491.04
17.885.084.07
17.720.514.01

10,602,356.70
31.733.104.81

Office and

Administrative

Servlcea Outside Services
208.870.08

182,314.53

350286.06

119,545.74
595,513.61
434274.85

170,018.^

191,339.45
892,73}.42
146,230.18
42.155.35

176.672.14

713,910.05

644.700.60
879.187.01

3.854,11629
881.178.41

90288.52

099,447.67
436.764.33
723.900.63
896.878.70

959.491.42
827.617.80

Power Sales/

Purohases
6.040,731.88
5,507.768.00

4,621,203.66
4,976,002.13
2.268.38725

3,216.858.36
3,105.534.00
2,043,984.23
2.526.087.71
2,189,408.64
2.459.946.94
5.456284.02

JAN.20ie

FEB-2016

MAR-20ie
APR-2016

MAY-201B

JUN-2016

JUL-2016

AUQ-2016

SEP-2016
OCT.2016

NOV-2016

DEC-2016
Total 15,19228 $ 11.g35.97S.Sr $ 8,716272.76 $ 192.003.076.82 $ 3.S29.942.13 I 11.807,500.42 $ 44/411277.8r~g'

5) Services provided are:

6)

7)

B)

Compliance, Legal, ar^dEnvironmentalAfiaks Services
CorporateCommunicstbns ar>d Public Affairs f4anagement Services
CorporateTaxand PayrollOrgar^izatbn Service
Corporate Taxand PayrollO^ntzaibn Services
Customer and Customer*ReIated Services
Dbtributbn Operatbns Services
Energy Supplyand AnalysisServices
ExccirilveManagement Services
FinancialPlanningand Budgeting Services
HR Services

IT Services
Opera^ Services
Power ProducUon and Generatbn Services
RegulatoryAffairs and GovernmentAffairs ManagementServices
SupplyChainand Logistics Services
Transmissbn Operalbrs &Services
Tran^rtation Services
Treasury Servlcds

7,246.46

20,400.95

25,720,21
15.00

00.033.53

5257,046.71
17,975,053.51

47241.08

(230.22)
741,619.68

(12,047.10)
314,181,180.06

54206.64
55,085.80

2296,486.96
2,613.10

849,750.06

$ 342.261.542.81

LGSE arid KU's cost allocalbn policies aretouseat-cost pricing foraffUiate transactions, wflhout anyprofit component.

Transfers orsalesofassets, goods orservices belwewi KU andLG&E arepriced atcost, which approximates market value.

The percentage of costs charged to capkalor expense are as follo'ws:
Capita! $ 67.735,72721 19.70%
Expense $ 274,525.815.60 8021%

$ 342,261.542.81 lOOiOO^

9) Allocatbn percentagesfaroverheadcalculatbnson laboras applicable En 2016are as fallows;
Part-TimeLabor 78.68%
TemporaryLaborand Overtime 19.44%
Full-Trme Labor 78.68%

Altocatfon percentages faroverhead cateulalbfis onmateral bsuedfrom inventory In201 Bareas follows:
Stores, Freight&Handling- T &D 14.40%
Stores,Freight&Handling - Ptoductbn 16.00%

Allocation percentageson laborand non-labor forcapitalprojectsIn2016are as follows:
ConstruclbnOverheads- ElcctrbDistrfautbn 11.40%
Conslructbn Oveiheads - Productbn 2.80%
Constructcn Overheads - Trarismissbn 19.13%
Construclbn Overheads - Gas Distribution 8.70%
Administrative and General 1.71%

Allocatbn percentages foroverhead calculatbns onalllabor from departments towhich a vehicle isassigned for 2016areas follows:
VehicleCost Allccatton 7.13%

10) There were no asset transfers over $250,000.

11) Transfer of assets from LG&Eto KUuridcr $250,000 are as follows:
Transfer of distrfaution equipment inthe amount of $131,645.75

12) Payables are netted against recerwables from the same afTtllale (see response toqueslbn 4h Exhibit No. 1A) and net settlements occur In thefollowing n

11,653.75 $

12.476.36

13,128.58
20,320.34

22.379.13

51,346.20
29,351.45

32,456.06
40,231.18
63.612.47

14,123.81
0.685.51

Total

27278,78821
22.330,033.80

23,180,06428
25,180.318.65
39261,672.70

24,693,048.03
28,455,746.48
21.750,557.01
28,690,320.71
28,348,640.67
21.109,08620

51.871.613.00
_320j766je^^^^g6i^^^



KENTUCKY UTIUTE5 COMPANY
ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH

LO&EANDKU SERVICESCOMPANY
January 1, 2Die> Dooember 31,2016

1)liJerttif}cationoftljeaffSatesinwD!ved Ineachtransactiwi:
2) description ofeach affiTiate arrangement/agrecmcfit and case number In which the transactions were approved'
3)datesofeachafflSate arrangemerd/agreemant;
4)descriplbn oftransactiorB bycomponent cost bymonth ant intotal;
5)descriptbn of services provided;

?! ™ ""enl/agreenienl whore services are provMed to an afliials and how such component is detemihed;7)comparable market values and documentation related toeach ansngemenl^greement;
8) percent/'dolbr amount ofeach affiliate arrangement/agreefnent charged toexpense and'orcapaal accounts:

?m '"h"™=»'"(»>>/=Cost AHocalfcn Manoai toradascnption of allocation mathods .Bad-10)lidanddescription of eachutiKy assettransferoverS250.0CX):
11)flst byfunctbna) group ofutilfty assets transfers valued lessthan $250,000;
12)dollar amount e£her paid to. orreceived by. KU/ODP for each transactton "per month.

RESPONSES:

1) LG&E and KUServces Company

2) Amended andRestated UtDty Services Agreement, CaseNumber PUE-2015J)0126

3) February 24,2016

4) Component costs are;

Capital
Expcfidlturea

Fuel Advance

SBttlereentfl
Period

1.&63.220.B7

3.087,204.70

4,543,385.04
2,787,805.41
3,352,622.55
3,663,552.54
3,015,58534

4.130,453.45

3,312,320.34
3,580,071.65
4,913,110.22
3,992.559.12

41.921.90033

Charhable/

Community
Contributloro

19.270.00

182,035.33
03,483.38
46.303.64

2,684.04
3,310.00

5,692.04

40,014.20

14,713.52
6,908.63
4,690.59

42.364.01

i 465.489.56

PlfBct'lndirBct i-abor Egutpment/ Fadtitles
4,851.562.^

5,049,831.93

5,255,022.42
4,667,463.52
4.632.141.69
4.283.751.47

4.721,242.69

5,194.404.67
4,826.491.67

4,666,790.04
4.405,061.60
3.892.502.63

Fringe Benefttsf
Overheadfl

3,307,350.00

1.035,949.57

1.255,231.61
6,070,161.82
2,953,024.05

10.607.152.77
M1,977.47
931.167.49
660,833.99
468,644.65

1,080,264.29
2,748.142.05

S 6.078,480.90 S
5,623,500.69
7,087,731.04

5,875,198.26
5,624,738.88
6,665,976.37
4.970,117.07
6,649,143.73
5,199,620.34
5,736,076.59
5.508,851.75
7,925.459.99

Matarialsffuala
(31,791,562.97) $
(34.948,251.99)
(31.038,701.34)
(26.683.657.37)
(25,553,081.34)
(31.585.557.75)
(26,521.531.90)
(34,029,076.04)
(38,138.383.96)
(16,379,344.93)
(28.942,222.71)
(32,494,717.12^

32,135.317.32
35,913,767.98
31,124,917.59
26.687.805.95
26,239,505.20
33.035,162.65
26,527.677.72

36,104.451.70
38,359,414.86

16,314,949.44

29,467,098.65
34.567.527.96

Exhibit No. VSCC-2B

J Services Company with theDirector ofPublic Utility Acoounting

Office and

Admlrdstrotlvo
Servicee

1.563.159.63

1,533,040.22
1,856,558.12
1.294.340.64

1,866,303.02
807,065.39

2,241,357.35
1,634,512.09
1,836,238.61

1.798,319.19
1.464,701.17
3.624.061.06

Outside Scrvicco

S 2,058.963.65 S
2,737,86827
6.535.503.54

2.416.000.51

(326.661.95)
2,715,229.04
2,359,094.70

3.838.381.01

2,821,066.43

2,510,912.69
2,571.025.75
4,091.9&4.17

E 33.240.458.01 »

Total

19.888,762.05
20214,944.70

25,713,121.40
23,653,271.60
18,994,376.14
31,095,662.48
15,871,122.68
24,693,542.30
18.894,327.00
16,685,328.55
20,492,671.51
28.302.904.99

JAN-2016

FEB-2016

MAR-2016

APR-2G16

MAy-2016

JUN-2016

JUL-2016

AUG-2016

SEP-2016

CCT-2016

NO\/-2Q16

DEC>2016

Total

5] Services provided are:

58,946.377.38 j 31.669.919.96 i 74.044.B9S.B3 i fjei;006:379;421 i 3^27:^7^ t
266.410.03540

Audit Services
Compliance,Legal,and EnvironmentalAffairsServKes
ControllerOrganlzalbn Services
Corporate Communicatbns andPubicAffairs Management Services
CorporateTa*and PayroD OrganirattonServices
Customer and Customer-Related Sovices

I Distributbn Operatbrs Services
EnergySupplyand Aralyss Services
ExecutiveManagemerrt Services
Rnancial Planrvng andBudgeting Services
HR Services

IT Services

Operab'ng Services
Power Productbn and GeneraUon Ser^ces
Ragublory AfTahs andGovBmmani AFTsirs Management Services
Saibartes^xley Ccmpfiance Serwces
Supply Chainand LoglsUcs Services
Transmissbn Operatbns &Services
Transportation S^vices
Treasury Services

S 734,517.71
9.383,016.41

2,789,925 90
3,222.781.09

2.717,040.50
33,904,573.87
8,427,504,06
1,476,163.99

16,126.030 34

2,405,846.05

32,080249.63

6421422222
17.698,773.74
24.393,608.71

332.784.35

108.823.40

3,157,013.17
22.446,54224

437,652.16

19 446 753.77
S 266.410.035.40

8) LG&E and KLTs ccsl allocation poSctes are touse at-cost prfcing for affilate transactbns, wibout any profa component.

7) Transfers orsales of assets, sooOs or services between KU and LC&E and KU Services Company are pnced atcost, which appioximates maiket value.

6) Thepercentage ofcostscharged to capital orexpenseareas follows:
Capital S 41.021.900.43 6.68%
Expense S 585.494.514.39 93.32%

5 62?.4ie.414.a2 100.M%

Altocation percentages foroverhead calculatbns onlabor as appficable in2016 areas foliows:
Part-Time Libor
Temporary Labor and Overtime
FdhTime Labor

77.55%

23.52%

77.55%

ADocation percentages for overhead calculations onall labor from departments towhich a vehicle Is assigned for2016 areasfollows'
Vehicle Cost Altocation 221%

10) There were no utiHy asset transfersoverS2SO,000,

11) There were no utiliTy asset transfers under$250,000.



KENTUCKY UTILITIES COMPANY
ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (LG&E AND KU CAPITAL LLC>

Exhibit No. VSCC-2C

No. 11

^Iv Company, shall Ha an Annual Report of Affiliate Transactions indirectly undertaken for the benefit of noivreouiated
fp™d MudXflXirmate"''"' ^ 1-19^- S-h
1)identification ofthenon-regulated affiliates Involved In eachtransaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved-
3) dales ofeach affiliate arrangement/agreement;
4)descripttan oftransactions by component costby month and in total;
5) description of services provided:
6) profit cornponent of each arrangemenVagreement where services are provided to an affiliate and how such component is determined-
7} comparable market values and supporting documentation for each type ofservice provided-
8)dollar amount either paid to, or received by, KU/ODP for each transaction per month.

RESPONSES:
1) LG&E and KU Services Company (LG&E and KU Capital LLC)

2) Amended and Restated Utility Services Agreement. CaseNumber: PUE-2015-00126

3) February 24,2016

Component costs are:4)

Period

Fringe
Capital Direct-Indirect Equipment/ Benefits/

Expenditures t-abor Facilities Overheads

(38.83)

(27.29)

Office and

Administrative

Services Grand Total
(7.01) $

12.475.00

(461.77)

(39.88)
11.202.86)

(7.01)
(38.83)

12,475.00

(461.77)
(27.29)
(39.88)

37.580.29

JAN-2016

APR-201B

MAY-2016

AUG-2016

SEP-2016

OCT-2016

DEC-2016

Total

5) Services provided are:

38.865.49 0.03 (82.37)
38,865.49 $ (27.29) $ (38.80) $ (82.37) $ 10,763.48 $ 49!480.S1

IT Services
Regulatory Affairs andGovernment Affairs tutanagement Services

$ 37,005.51
12.475.00

$ 49,480.51

6) LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.
7) Trar^fers or sales of assets, goods or services between KU and LG&E and KU Services Company (LG&E arxi KU Capita! LLC) are priced at cost, which approximates market

8) Payables are netted against receivables from the same affiliate (see response to question 4in Exhibit No. 1C) and net settlements occur in the following month.



KENTUCKY UTILITIESCOMPANY
ANNUAL REPORTOF AFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (LGSE AND KU ENERGY LLC)
January 1,201B - December 31,2016

No. 11

P™'®'' Company, shall nie an Annual Report of Affiliate Transactions indirectly undertaken for the benefit of non.reaulated affiliates
~

1)identification ofthenon-regulated affiliates involved ineachtransaclicn;
2) description of each affiliate arrangement/agreement and case number In which the transactions were approved'
3) dates ofeach affiliate arrangement/agreement;
4) description oftransactions bycomponent costbymonth andIntotal:
5) description of services provided:
6) pront component of each arrangement/agreement where services are provided to an affiliate and how such component Is detemiined-
7)comparable market values and supporting documentation for each type ofservice provided;
8)dollar amount either paid to. orreceived by, KU/ODP for each transaction per month.

RESPONSES:

1) LG&E and KU Services Company (LG&E and KU Energy LLC)

2) Amended andRestated Utility Services Agreement. Case Number: PUE-2015-00126

pfLmf Agreement for Rling Consolidated Income Tax Retums and for Allocation of Consolidated Income Tax Liabilities andBenefits, Case Number PUE-2010-00094 ofConsolidated income Tax Liabilities and Benefits, Case Number PUE-2010-0CI094.

3) February 24, 2016

4) Component costs are:

Fringe
Benefits/

Period Overheads Income Taxes Total
IVIAR-2016 $ 2,388.00 $ 3,566,221.00 S 3,568,609.00
APR-2016 (2,388.00) 10,360,661.00 10,358,273.00
JUN-2016 2,688,395.00 2,688,395.00
SEP-2016 5,483,277.00 5,483,277.00
OCT-2016 405,740.00 405,740.00
DEC-2016 3,118,272.00 3.118.272.00

Tolal _j • $ 25,622,586.00 $ 25.822.566.00

5) Services provided are:

Corporate Taxand Payroll Organization Services $ 25,622,566,00

6) LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (LG&E and KU Energy LLC) are priced at cost, which approximates market value.

8) !^?hl'̂ niln^n! Exhibit No. ID), for transactions other than most Income taxes, and net settlements occurinihefollowing month. Due tothesizeofthepayments, most income taxes aresettled within thecurrent month.



Exhibit No. VSCC-2E
KENTUCKY UTILITiES COMPANY

ANNUALREPORT OF AFRLIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (PPL CORPORATION)

January 1,2016 - December 31,2016

No. 11

Kentucky Utilities Company, ilblal Old Dominion Power Company, shall file an Annual Report of Affiliate Transactions indirectly undertaken for the benefit of non-
r^ulat^ affiirates with the Director of Public UKIIty Accounting of the Commission by no later than May 1of each year, for the preceding calendar year beqinninq
May 1,1999. Such report should include thefollowing information; a a

1)identification ofthenon-regulated affiliates involved in eachtransaction;
2)description ofeach affiliate arrangement/agreement and case number in which the transactions were approved;
3)dates ofeach affiliate arrangement/agreement;
4)description oftransactions bycomponent costbymonth and In total;
5) description of senrices provided;
6) profit component of each arrangement/agreement where services are provided to an affiliate and how such component is determined;
7)comparablo market values and supporting documentation for each type ofservice provided;
8)dollar amount either paid to, orreceived by, KU/ODP for each transaction permonth.

RESPONSES:

1) LG&E and KU ServicesCompany (PPL Corporation)

2) Amended and Restated Utility Sendees Agreement, Case Number PUE-2015-00126

3) February 24, 2016

4) Component costs are:

5) Services provided are:

Compliance, Legal, and Environmental Affeirs Services S 379.46
HR Services 3,125.00
IT Services 36,997.08
Treasury Services (69,005.53)

$ (28,503.99)

6) LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or sendees between KU and LG&E and KU Services Company (PPL CorporaUon) are priced at cost, which approximates market
value.

6) Payables are netted against receivables from the same affiliate (see the response to question 4in Exhibit No. 1E) and net settlements occur in the foliowinq month
through LKS.See the response to question 12 on ExhibitNo. 2B.



KENTUCKY UTILITIES COMPANY
ANNUAL REPORTOF AFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
January 1,2016 - December 31, 2016

Exhibit No. VSCC-2F

No. 11

Kentucky Utilities Company, d/b/a/ Old Dominion Power Company, shaii file an Annuai Report of Affiliate Transactions indirectly undertaken for the benefit of
non-regulated affll^tes with the Director of Public Utility Accounting of the Commission by no later than May 1of each year, for the preceding calendar year
beginning May 1,1999. Such report should include the following Information: '«= piBceaing caienoar year,

1)identification ofthe non-regulated affiliates involved in eachtransaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved:
3)dates ofeach affiliate arrangement/agreement;
4)description oftransactions bycomponent costbymonth andintotal:
5) description of services provided:
6) profit cornponent of each arrangement/agreement where services are provided to an affiliate and how such component is determined-
7) comparable market values and supporting documentation for each type of service provided:
8)dollar amount either paid to, orreceived by, KU/ODP for each transaction per month.

RESPONSES:

1) LG&E and KU Services Company (PPL Services Corporation)

2) Amended andRestated Utility Services Agreement, CaseNumber: PUE-2015-00126

3) February 24, 2016

4) Component costs are:

Period

JAN-2016

Capital
Expenditures

Direct-Indirect

Labor

84,322.15
73,753.18

31,679.30

49,764.53
49,027.75

156,152.07
(75,179.77)
43,420.89

51,011.24
44,747.34

48,259.52

Equipment/
Facilities

92,934.00
115,437.35
478,760.45

15,090.92

8,011.28
10,449.71

4,006.20

10,323.31
163,770.76

7,823.25
7,549.54
7,512.42

Office and

FEB-2016

MAR-2016

APR-2016

MAY-2016

JUN-2016

JUL-2016

AUG-2016

SEP-2016

OCT-2018

NOV-2016

DEC-2016

Total

32,782.34

5,043.68

33,276.56
112,663.34

(64,166.65)
49,305.44
20,388.93

189,293.64

Fringe Benefits/ Administrative Outside
Overtieads Services Services Grand Total

$ $ 70,481.68 $ S 163,415.68
75,083.18 173,206.79 448,049.47
36,101.84 (82,669.38) 505,946.09
59,936.32 104,192.89 210,899.43
34,817.92 111,249.21 203,842.94
34,060.36 60,911.81 21,059.14 208,291.11

59,287.08 224,489.03
60,866.56 (43,106.35) 118,435.76 104,616.07
34,151.91 3,809.23 12,513.59 370,329.72
35,497.19 22,122.86 59,323.50 111,611.39
32,605.53 8,323.50 7,608.51 150,139.86
37,185.09 (149,325.33) 42,168.32 6,188.95$ 556,958.20 $ 921,669.19 $ 440,305.90 S 338,483.99 $ 261,108.82 $ 2,707,819.74

5) Services provided are:

Compliance, Legal and Environmental Affairs Services
Controller Organization Services
Executive Management Services
Financial Planning and Budgeting Services
MR Services

IT Services

Supply Chain and LogisticsServices
Treasury Services

604,307.13
34,342.94

104,059.73
129,135.56

14,712.75

642,954.27

(205,999.93)
1,384,307.29

2,707,819.74

6) LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, without any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (PPL Services Corporation) are priced at cost which
approximates market value.

8) PayatJies are netted against receivables from the same affiliate (see the responses to question 4in Exhibit Nos. 1F &1G) and net settlements occur in the
following month through LKS. See the responseto question 12on Exhibit No. 2B.



Exhibit No. VSCC-2G
KENTUCKY UTILITIES COMPANY

ANNUALREPORT OF AFFILIATETRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (PPL Capital Funding, Inc.)

January 1, 2016 - December 31, 2016

No. 11

Kentucky Utilities Company, d/b/a/ Oid Dominion Power Company, shaii fiie an Annual Report of Affiliate Transactions indirectly undertaken for
the beriefit of non-reguiated affiliates with the Director of Public Utility Accounting of the Commission by no later than May 1of each year, for the
preceding calendar year, beginning May 1,1999. Such report should Include the following information:

1) identification ofthe non-reguiated affiliates involved ineachtransaction;
2) description of each affiliate arrangement/agreement and case number in which the transactions were approved;
3) dates ofeach affiliate arrangement/agreement;
4) description oftransactions bycomponent cost bymonth and in total;
5) description of services provided;
6) profit component of each arrangement/agreement where services are provided to an affiliate and how such component is determined;
7) comparable market values and supporting documentation for each type ofservice provided;
8)dollar amount either paid to, orreceived by, KU/ODP for each transaction permonth.

RESPONSES:

1) LG&E and KU Services Company (PPL Capital Funding, inc.)

2) Amended and Restated Utility ServicesAgreement, Case Number: PUE-2015-00126

3) February 24, 2016

4) Component costs are:

Letter of

^riod Credit Fees
APR-2016 $ 205.56

AUG-2016 505.55

NOV-2016 511.11
Total $ 1,222.22

5) Services providedare;

Treasury Services S 1,222.22

6) LG&E and KU Services Company's cost allocation policies are to use at-cost pricing for affiliate transactions, virithout any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company (PPL Capital Funding, inc.) are priced atcost
which approximates market value.

8) Payables are netted against receivables from the same affiliate, if any, and net settlements occur in the foiiovwng month through LKS See the
response to question 12 on Exhibit No. 2B.



ENTITY EVENTS

There are no entity changes for 2016.



THIS FILING IS

Item 1: 0 An Initial (Original)
Submission

OR • Resubmission No.

Form 60 Approved
0MB No. 1902-0215
Expires 05/31/2019

FERC FINANCIAL REPORT
FERC FORM No, 60: Annual Report
of Centralized Service Companies

This report Is mandatory under the Public Utility Holding Company Act of 2005, Section 1270,
Section 309 of the Federal Power Act and 18 C.F.R. § 366.23. Failure to report may result in
criminal fines, civil penalties, and other sanctions as provided by law. The Federal Energy
Regulatory Commission does notconsider thisreportto be ofa confidential nature.

Exact Legal Nameof Respondent (Company)

LG&E and KU Services Company

FERC FORM No. 60 (12-06)

Year of Report

Dec 31,



GENERAL INSTRUCTIONS FOR FILINGFERC FORMNO.60

L Purpose

Form No. 60 is an annual regulatory support requirement under 18 CFR 369.1 for centralized service companies. The
report is designed to collect financial information from centralized service companies subject to the jurisdiction of the
Federal Energy Regulatory Commission. The report is considered to be anon-confidential public use form.

XL Who Must Submit

Unless the holding company system is exempted or granted awaiver by Commission rule or order pursuant to §§ 18 CFR
366.3 and 366.4 of this chapter, every centralized service company (see §367.2) in aholding company system must
prepare and file electronically with the Commission the FERC Form No. 60 then in effect pursuant to the General
Instructions set out in this form.

m. How to Submit

Submit FERC Form No. 60 electronically through the Form No. 60 Submission Software. Retain one
copy ofeach report for your files. For any resubmissions, subnut the filing using the Form No. 60
Subimssion Software including ajustification. Respondents must submit the Corporate Officer
Certificationelectronically.

rV. When to Submit

Submit FERC Form No. 60 according to the filing date contained § 18 CFR 369.1 ofthe Commission's
regulations.

V. Preparation

Prepare this report in conformity with the Uniform System ofAccounts (18 CFR 367) (USof A), interpret
all accounting wordsandplunsesin accordance with tireUSofA

Time Period

This report coversthe entire calendar year.

Vn. Whole Dollar Usage

Enter in whole numbers (dollars) only, except where otherwise noted. The amounts shown on all supporting pages must
agree with the amounts entered on tlie statements that they support. When applying thresholds to determine significance
for reporting purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for
statement of incomeaccounts the currentyear'samounts.

\Tn. Accuratcness

Complete each question fiilly and accurately, even ifithas been answered in a previous report. Enter the word "None"
where it truly and completelystates the fact

IX. Applicability

For any page(s) that is not applicable to the respondent, enter "NONE," or "Not Applicable" in column (c) on the List of
Schedules, page 2.
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X. Date Format

Enter the month, day, and year ibr all dates. Use customary abbrexdations. The "Resubmission Date" included in the
header ofeach page isto be completed only for resubmissions (see in. above).

XI. Xiimbcr Format

Generally, e.xcept ibr certain schedules, all numbers, whether they are expected to be debits or credits, must be reported as
positive. Numbers having asign that is dififerent from the expected sign must be reported by use ofaminus sign.

XII. Required Entries

Do not make references to reports of prerious years or to other reports instead of required entries, except as specifically
authorized.

XIII. Prior Year References

Wherever (schedule) pages refer to figures from aprevious year, the figures reported must be based upon those shown by
the report ofdie previous year, or an appropriate explanation given as to why tlie difierent figures were used.

XIV. Wliere toSendComments on Public Reporting Burden

The public reporting burden for the Form No. 60 collection ofinformation is estimated to average 75 hours per response,
including

• the time for reviewing instructions, searching existing data sources,
• gathering and maintaining the data-needed, and
• completing and reviewing the collection of information.

Send comments regarding these burden estimates or any aspect ofthis collection ofinformation, including suggesfions for
reducing burden, to:

Federal Energy Regulatory Commission, (Attention: Information Clearance Officer, CIO),
888 First Street NE,
Wasltinglon, DC 20426
or by email to DataClearanceifeferc. vov

And to;

Office of Information and Regulatory Afiairs,
Office ofManagement andBudget, Washington, DC 20503 (Attention: Desk Office for the Federal
Energy Regulatory Conunission).
Comments to 0MB shouldbe submitted by email to:oira submissionia omb.eoo.Bov

No person shall besubject to any penalty if any collection ofinformation does not display a valid control number (44
U.S.C. 3512(a)).

DEFINITIONS

I.Respondent - The person, corporation, or other legal entity inwhose behalfthereport ismade.
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IDENTIFICATION

;I Exact Legal Name of Respondent

LG&E and KU Services Company
02 Year of Report

Dec 31. 2016

03Previous Name (if name changed during theyear) 04 Dateof Name Change

/ /

(Street. City,State. ZipCode)

220 West MainStreet. Louisville, KY 40202
06 Name of Contact Person

Rita Toubia

07 Tide of Contact Person

Manager Regulatory Arxounling and Reporting

08 Address of Contact Person

220 West Main Street, Louisville.KY40202

09 Teleptione Number of Contact Person

(502) 627-4823

11 This Report Is;

(1) (3 An Original
(2) A Resubmission

13 Date of Incorporation

06/02/2000

10 E-mail Address of Contact Person

Rita.Toubia@lge-ku.com

12 Resubmission Dale

(Month, Day. Year)

/ /

14 IfNot Incorporated. Date of Organization

/ /

15State or Sovereign Power Under Which Incorporated or Organized

KENTUCKY

•iJ6 Name ofPrincipal Holding Company Under Which Reporting Company isOrganized:

PPL Corporation

CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

Ihave examined this report and to the best ofmy knowledge, information, and belief all statements of fact contained in
this report are correct statements of the business affairs of the respondent and the financial statements, and other
financial information contained in this report, conform in all material respects to the Uniform System of Accounts.

17 Name of Signing Officer

Kent W. Blake

18 Title of Signing Officer

Chief Financial Officer

FERC FORM NO. 60 (REVISED 12-07)

19 Signature of Signing Officer

Kent W. Blake

Pago 1

20 Date Signed
(Month. Day. Year)

04/28/2017



Name of Respondent

LG&E and KU Services Company
This Report is:
(1) An Original
(2) r~]A Resubmission

Resubmisslon Date
{Mo. Da, Yr)

/ /

Year/Periodof Report

Dec 31. 2016

List of Schedules and Accounts

,Enter in Column (c) the terms None or "Not Applicable" asappropriate, where no information or amounts have been reported for
isrtain pages. ^

Line

No.

Schedule I- Comparative Balance Sheet

Schedule II -Service Company Property

Description

(a)

Schedule III -Accumulated Provision for Depreciation and Amortization of Service Company Property
Schedule iV- investments

Schedule V-Accounts Receivable from Associate Companies
Schedule VI - Fuel Stock Expenses Undistributed

Schedule VII - Stores Expense Undistributed

Schedule Vill - Miscellaneous Current andAccnred Assets

Schedule IX- Miscellaneous Deferred Debits

Schedule X- Research, Development, orDemonstration Expenditures
Schedule XI - Proprietary Capital

Schedule Xii - Long-Temi Debt

Schedule Xill - Currentand AccruedLiabilifes

ScheduleXiV - Notes to Rnandal Statements

Schedule XV - Comparat've Income Statement

Schedule XVi -Analysis of Charges for Service -Associate and Nonassociate Companies
Stdiedule XVil -Analysis of Billing - Associate Companies (Account 457)
Schedule XVIII - Analysis of Billing - Non-Associate Companies (Account 458)
Schedule XIX - Meceilaneous General Expenses -Account 930.2
Schedule XX - Organization Chart

Schedule XXI - MethodsofAllocation

FERC FORM NO. 60 (REVISED 12-07) Page 2

Page Reference

(b)

101-102

103

104

105

106

107

108

109

110

111

201

202

203

204

301-302

303-306

307

308

307

401

402

None

None

None

None

None

None

None

Remartrs

(0)



Name of Respondent

LG&E and KU ServicesCompany
This RMort Is:
(1) 0An Original
(2) rnA Resubmlssion

Resubmlsslon Date
(Mo, Da, Yr)

/ /

Year/Period of Report

Dec 31, 2016

Schedule 1- Comparative Balance Sheet

Line

No.

Accoun

Numbe

(a)

Description

(b)
Reference

Page No.

(c)

AsofDec31

Current

(0)

As of Dec 31

Prior

(e)

1 Senrlce Company Property 9

2 101 Service Company Property
103 11,483,988 8,324,528

3 101.1 Property UnrJer Capital Leases
103

4 106 Completed Constmclion NotClassified

5 107 Construction Work In Progress
103 2,871,046 3,306,634

6 Total Property (Total Of Lines 2-5)
14,355,014 11,631,162

7 108 Less: Accumulated Provision for Depreciation of Service Company Property
104 3,682,145 2,346,187

8 111 Less: Accumulated Provision for Amortization of Service Company Property
g Net Service Company Property (Total of Lines 6-8)

10,672,869 9,284,975
10 Investments

rntrniammmmm
11 123 Investment In Associate Companies

105 " ' '79,600;000 " ioo;oOO,ooo
12 124 Other Investments

105
13 128 Other Special Funds 105
14 Total Investments (Total ofLines 11-13)

79,600,000 100,000,000
lb Current And Accrued Assets

16 131 Cash

17 134 Other Special Deposits

" 18 135 Wortring Funds

iiy 136 Temporary Cash Investments

20 141 Notes Receivable

21 142 Customer Accounts Receivable -

22 143 Accounts Receivable
88,380 95,399

23 144 Less: Accumulated Provision forUncollectible Accounts

24 146 Accounts Retsivable From Associate Companies
106 87,101,555' •' 51,756,145

2b 152 FuelSlock Expenses Undistributed
107

26 154 Materials And Supplies

27 163 StoresExpense Undistributed
108

28 165 Prepayments
62,360 17,050,406

29 171 Interest And Dividends Receivable

30 172 Rents Receivable

31 173 Accrued Revenues

32 174 Miscellaneous Currentand AccruedAssets

33 175 Derivative Instroment Assets
109

34 176 Derivative Instroment Assets - Hedges
35 Total Current and Accrued Assets (Total ofLines 16-34)

87,252,295 68,901,950
36 Deferred Debits

f-'i? iiiTrn[i ''ifiiiiiiinifij
37 181 LInamortized DebtExpense

38 182.3 Other Regulatory Assets

39 183 'reliminary Sunrey And Investigafon Charges
40 184 Clearing Accounts

41 185 temporary Facilities

42 186 trtbcellaneous Deferred Debits

43 188 Research, Development, orDemonstration Expenditures 110

44 189 Jnamortized losson reacquired debt 111
45 190 Iccumulated Deferred IncomeTaxes " 14i;5(M,953' 120.390,439
46 Total Deferred Debits (Total ofLines 37-45)

141,500,953 120,390,439
47 rOTAL ASSETS AND OTHER DEBITS (TOTAL OF LINES 9,14,35 and 46)

319,026,117 298,577,364

FERC FORM NO. 60 (REVISED 12-07) Page 101



Name of Respondent

LG&E and KU Services Company
This Report Is:
(1) [3 An Original
(2) 1 lA Resubmissicn

Resubmission Date
(Mo, Da, Yr)

/ /

Year/Periodof Report

Dec 31, 2016

Schedule 1- Comparative BalanceSheet (continued

Line

No.

Accoun

Numbe

(a)

Description

(bl
Reference

Page No.

(=)

As of Dec 31

Cunent

(d)

As of Dec 31

Prior

(e)

4U ProprietaryCapital

49 201 Common Stock Issued
201 100 100

50 204 Preferred Slock Issued
201

51 211 Miscellaneous Pakl-ln-Capilal
201 1. ". 15:457.130 15,457.130

52 215 Appropriated Retained Earnings
201

53 216 Unappropriated Retained Earnings
201 ; .".XSOS.'ISS 1 ' " .2,5'40r803

54 219 Accumulated OttierCompretienslve Income
201 (' 67,988,376) ( .44,62l(784j'

55 Total Proprietary Capital (Total of Lines 49-54) ( 45.625,013) ( 26,623,751)
56 Long-Term Debt

57 223 Advances From Associate Companies 202

58 224 Oilier Long-Term Debt
202

59 225 Unamortlzed Premium onLong-Tenn Debt

60 226 Less: Unamortized Discount onLong-Term Debt-Debit

61 Total Long-Term Debt (Total ofLines 57-60)
62 Other Non-current Liabilities

63 227 Obligations Under Capital Leases-Non-current

64 228.2 Accumulated Provision for Injuries and Damages
'"ji5 228.3 Accumulated Provision ForPensions and Benefits 244,347,179 206,422,267

•16 230 AssetRetirement Obligations

67 Total Other Non-cunent LiabWes (Total ofLines 63-66)
244,347,179 206.422,267

68 Current and Accrued Liabilities

69 231 NotesPayable

70 232 Accounts Payable 50,467,740 50,102,824
71 233 Notes Payable toAssociate Companies 203

72 234 Accounts Payable toAssociate Companies 203 24,790,741 21,835,198
73 236 Taxes Aocnred 2,723,633 5,847,191
74 237 Interest Accrued

75 241 TaxCollections Payable 282,658 272,697
76 242 MiscellaneousCurrent and AccruedLiabilities 203 22,088,659 21,656,049
77 243 Obligations Under Capital Leases-Cunent

78 244 DerivativeInstrument Liabilities

79 245 Derivative Instrument Liabilities - Hedges

80 Total Cunent andAccrued LlabDities (Total ofLines 69-79) 100,353,431 99,713,959
81 Deferred Credits

82 253 Other Defened Credits 19.633.485 18,689,036
83 254 OtherRegulatory Llabirities

84 255 Accumulated Deferred InvestmentTax Credits

85 257 Unamortized Gain on Reacquired Debt

86 282 Accumulated defened income taxes-Other property 317,035 375,853
87 283 Accumulateddeferred income taxes-Other

88 Total Deferred Credits (Total ofLines 82-87) 19,950,520 19,064,889
89 TOTAL UABILITIES AND PROPRIETARY CAPITAL (TOTAL OF UNES 55,61,67,80. AND 88) 319,026,117 298,577,364
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Name of Respondent

LG&E and KU Services Company

This Report is:
(1) X An Original
(2) A Resubmission

FOOTNOTE DATA

Resubmission Date
(Mo, Da, Yr)

/ /

Year of Report

2016

Schedule Pag^fOI Line No,: 11 Column:^
$79 600 000 is notes receivable from LKS' parent LKE." This is recorded in Notes Receivable from Associated Companies
( 5). This specific account is not included in the balance sheet, therefore the amount was reported in the line for
Inves^ent in A^ciate Companies (123).
Schedule Page: 101 Line N^: 11 Column: e
$160,000,000 is notes receivable from LKS''parent, LKE. This is recorded in fyTotes Receivable from Associated
Companies (145). This specific account is not included in the balance sheet, therefore the amount was reported in the
line for Investment in Associate Companies (123).
Schedule Page;^ 101 Column: d
$297,592 of interest income on notes receivable from LKS' parent, LKE, is recorded in Notes Receivable from Associated
Companies (145). This specific account is not included in the balance sheet, therefore the amount was reported in the
line for Accounts Receivable From Associate Companies (146). Interest income on this note is retained by LKS and not
aliocated tojhe companies it serves.
Schedule Pag^: 101 Line No.: 24 Column: e
$252,167 of interest income on notes receivable from LKS'parent, LKE, is recorded in Notes Receivable from Associated
Companies (145). This specific account is not included in the balance sheet, therefore the amount was reported in the
line for Accounts Receivable From Associate Companies (146). Interest income on this note is retained by LKS and not
allocated to ^ companies itserves.
Schedule Page: 101 Line No.: 45 Column: d
The balance in Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The purchase accounting adjustment was to reflect the deferred income tax impact of purchase
accounting adjustments related to pensions as ofthe acquisition date. The following reflects the purchase
accounting adjustment:

Accumulated Deferred Income Taxes (190) Without Purchase Accounting
Purchase Accounting Adjustment
Totalfor Accumulated Deferred Income Taxes (190)

$

115,023,386

26,477,567

141,500,953

Schedule Page: 101 Line No.:45 Column: e
The balance in Accumulated Deferred Income Taxes (190) was adjusted due tothe purchase of LKS' parent by PPL in
November 2010. The purchase accounting adjustment was to reflect the deferred income tax impact of purchase
accounting adjustments related to pensions asoftheacquisition date. The following reflects the purchase
accounting adjustment:

Accumulated Deferred Income Taxes (190) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Accumulated Deferred IncomeTaxes(190)

$ 95,694,063

24,696,376

120,390,439

Schedule Page: 101 Line No.: 51 Column: d
The balance in Miscellaneous Paid-ln-Capital (211) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The balance also includes elimination ofAccumulated Other Comprehensive income and Retained
Earnings. In addition, theAccumulated Other Comprehensive Income balance transferred was adjusted to reflect the
fair value for pensions net of deferred taxes. The following reflects the purchase accounting adjustment:
Miscellaneous Paid-In-Capital (211) Without Purchase Accounting $ 100,000,900

IFERCFORM NO.60 (NEW 12-05) Footnotes. 1



Name of Respondent

LG&E and KU Services Company

This Report is:
(1) X An Original
(2) A Resubmission

Resubmission Date
(Mo, Da, Yr)

/ /

Year of Report

2016

Purchase Accounting Adjustment
Total for Miscellaneous Paid-In-Capital (211)

(84,543,770)
15,457,130

Schedule Page: 101 Line No.: 51 Column: e
The balance in Miscellaneous Paid-in-Capital (211) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The balance also includes elimination of Accumulated Other Comprehensive Income and Retained
Earnings. In addition, the Accumulated Other Comprehensive Income balance transferred was adjusted to reflect the
fair value for pensions net of deferred taxes. The following reflects the purchase accounting adjustment:
Miscellaneous Paid-In-Capital (211) Without Purchase Accounting $ 100,000,900
Purchase Accounting Adjustment jg^ 5,^3
Total for Miscellaneous Paid-In-Capital (211) $ 15 457 130

Schedule Page: 101 Line No.: 53 Column: d
The balance in Unappropriated Retained Earnings (216) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The following reflects the purchase accounting adjustment:

Unappropriated Retained Earnings (216) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Unappropriated Retained Earnings (216)

6,928,117

(21,984)
6,906,133

Schedule Page: 101 Line No.: 53 Column: e
The balance in Unappropriated Retained Earnings (216) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The following reflects the purchase accounting adjustment:

Unappropriated Retained Earnings (216) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Unappropriated Retained Earnings (216)

2,562,786

(21,983)
2,540,803

Sche^le Page:101 Column: d
The balance in Accumulated Other Comprehensive Income (219) was adjusted due tothe purchase ofLKS^parent by
PPL Corporation in November 2010. The following reflects the purchase accounting adjustment:

Accumulated Other Comprehensive Income (219) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Accumulated OtherComprehensive Income (219)

$ (110,965,972)
42,977,596

S (67,988,376)

Schedule Page: 101 Line No.: 54 Column: e
The balance in Accumulated Other Comprehensive Income {219) was adjusted due to the purchase of LKS' p^arent by
PPL in November 2010. The following reflects the purchase accounting adjustment:

Accumulated Other Comprehensive Income (219) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Accumulated Other Comprehensive Income (219)

IFERC FORM NO.60 (NEW 12-05i Footnotes.2

$ (90,397,085)
45,775,301

$ (44,621,784)



Name of Respondent

LG&E and KU ServicesCompany
This Report Is:
(1) [3An Original
(2) r~lA Resubmisslon

Resubmisslon Date
(Mo, Da, Yr)

/ /

Schedule II - Service Company Property
1. Provide an explanation of Ottier Changes recorded in Column (f) considered material in a footnote
/!. Describe each construction work in progress on lines 18 through 30 in Column (b).

Year/Periodof Report

Dec 31, 2016

Line

No.

Acct

#

(a)

Title of Account

(b)
Balance al Beginning

of Year

(c)

Additions

(d)

Retirements or Sales

(e)
other Charges

(0

Balance at End of Year

(9)

1 301 Organization

2 303 Miscellaneous Intangible Plant

3 306 Leasetiold Improvements

4 389 l.andand Land Rigtits

5 390 Structures andImprovements

6 391 Office Furniture andEquipment 8,324,528 3,194,298 34,858 11,483,968
7 392 Transportation Equipment

8 393 Storesequipment

9 394 Tools, Shop andGarage Equipment

10 395 Laboratory Equipment

11 396 Power Operated Equipment

12 397 Communications Equipment

13 398 Miscellaneous Equipment

399 OtherTanglble Properly

399,1 Asset Retirement Costs

16 Total Service Company Property (Total

of Lines1-15) 6,324,528 3,194,298 34,858 11,483,988
17 107 Construction Work inProgress:

18 OHice Furniture and Equipment 3,306,634 2,758,710 ( 3,194,298) 2.871,046

19

20 18W—aai:

21

22 MiHM'
23

wmmm
24

25

26

27

28 SBKKKKII^4
29

30

31 Total Account 107 (Total ofLines 18-30) 3,306,634 2,758,710 ( 3,194,298) 2,871,046

32 Total (Unes16and Line 31) 11,631,162 5,953.008 ( 3,194,298) 14,355,014

1

FERC FORM NO. 60 (REVISED 12-07) Page 103



Name of Respondent

LG&E and KU ServicesCompany

This Report is:
(1)X An Original
(2) _ A Resubmission

FOOTNOTE DATA

Resubmission Date
(Mo, Da, Yr)

/ /

Year of Report

2016

JJne No.: 18 Column: f
$3,194,298 was transferred from Construction Work In Progress to Service Company Property^.

i FERC FORM NO.60 (NEW 12-05) Footnotes.1
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Name of Respondent This Report Is: Resubmission Date Year/Periodof Report
LG&E and KU Services Company (1) |X|An Original (Mo, Da, Y'r)

(2) 1 |A Resubmission / / Dec 31, 2016

I. Provide an explanation of Other Charges in Column (f) considered material in a footnote.

Description

Line

No.

Aceounl

Number

(a) (b)

301 Organization

303 MIscelianeous Intangible Plant

306 Leasehold improvements

389 Land and Land Rights

390 Structures andImprovements

391 Office Fumiture and Equipment

392 Transportation Equipment

393 Storesequipment

394 Tools, Shop andGarage Equipment

10 395 Laboratory Equipment

11 396 PowerOperated Equipmenl

12 397 Communications Equipment

13 398 filiscelianeous Equipment

J4 399 OtherTangible Property

15 399,1 Asset Retirement Costs

16 Total

FERC FORM NO. 60 (NEW 12-05)

Balance at Beginning
of Year

(c)

2,346,187

2,346,187

Additions Charged
To Account

403-403.1

404-405

(d)

1,370,797

1,370,797

Page 104

Retirements

(e)

34,839

34,839

OtherChanges
Additions

(Deductions)

(0

Balance at

Close of Year

(g)

3,682,145

3,682,145



Name of Respondent

LG&E and KU Services Company
This Report Is:
(1) [XiAn Original
(2) [HA Resubmission

Resubmisslon Dale
(Mo, Da, Yr)

/ /

Year/Periodof Report

Dec 31, 2016

Schedule IV- Investments
4 Cnr i_ <« . TTTm ! . - . ' ^

' . . . ^ luiiuo ^rvuuuunn^o;, in a Tooinoie siaie eacn invi
lescnption including the name of issuing company, number of shares held or principal investment amount.
2. For temporary cash investments (Account 136), list each investment separately in a footnote.
3. Investments less than $50,000 may be grouped, showing the number of items in each group.

Line

No.

Account

Numtrer

(a)

1 123

124

128

136

Investment In Associate Companies

Other Investments

OtherSpecialFunds

Temporary CashInvestments

(Total ofUnes1-4)

FERC FORM NO. 60 (REVISED 12-07)

Title of Account

(b)

Page 105

Balance at Beginning
of Year

(c)

.1OO,ODP,to0

100,000,000

Balance at Close of

Year

(d)

'73;60(j,(fflq

79,600,000



Name of Respondent

LG&E and KU Services Company

This Report is:
(1)X An Original
(2) A Resubmission

Resubmission Date
(Mo, Da. Yr)

/ /

Year of Report

2016

Schedule Page: 105 Line No.: 1 Column: c
See footnote data detail onSchedule Page: 101, Line No.:ll, Column: e.
Schedule Page: 105 Line No.: 1 Column: d
See footnote data detail onSchedule Page: 101, Line No.:ll, Column: d.

IFERCFORM NO. 60 (NEW 12-QS> Footnotes. 1



Name of Respondent

LG&E and KU Services Company
This Report Is:
(1) WAn Original
(2) 1 lAResubmlssion

Resubmlssion Date
(Mo, Da. Yr)

/ /

Year/Period of Report

Dec 31. 2016

—
Schedule V- Accounts Receivable from Associate Compantes

1

2

foe

List the £

If the ser

itnote a He

iccounts receivable from eachassociate company.

of "waccommodation or convenience payments for associate companies, provide in aseparateTing oftotal payments for each associate company.

Line

No.

Account

Number

(a)

Titleof Account

(b)

Balance at Beginning ofYear

(c)
Balanceat Close ofYear

(d)

1 146 Accounts Receivable From Associate Companies
ffiarmiiiMiniiiiiiiiiiiiiii

2 Associate Company;
3 FCD LLC

1,525 1,360
4 Kentucky Utilities Company

27,094,995 28,112,004
5 Louisville Gas andElectnc Company

24,363,142 25.790,680
6 Western Kentucky Energy Corp.

44,316 24,978
7 LG&E andKU Capital LLC

32.042,201
8 LG&E andKU Energy LLC

252,167 297,592
9 PPLCorporation

832,740
10

11

12

13

14

15

16

17

18

9

20

21

22

23

24

25

26

2/

26

29

30

31

32

33

34

3b

36

37

38

39 Analysis ofconvenience oraccommodation payments -see footnote

40 Total 51,756,145 87,101,555

.

FERC FORM NO. 60 (REVISED 12-07) Page 106



Name of Respondent

LG&E and KU Services Company
L

This Report is:
(1) X An Original
(2) A Resubmission

FOOTNOTE DATA

Resubmission Date
(Mo, Da, Yr)

/ /

Year of Report

2016

Schedule Page: 106 Line No.: 8 Column: c
See footnote d^ta detail on Schedule Page: 101, Line No^:24, Column: e.
Schedule Page: 106 Line No.: 8 Column: d
See footnote data detai[on Schedule Page: 101, Line No.:24, Column: d.
Schedule Page: 106 Line No.: 39 Column: b
Analysis ofconvenience oraccommodation payments:

Associate Company

LG&E and KU Capital LLC
Louisville Gas and Electric Company
Kentucky Utilities Company
Western Kentucky Energy Corp.
FCD LLC

LG&E and KU Energy LLC

Convenience payments resulted primarily from the following:

Description
I

Capital Expenditures

Charitable Contributions

Direct-Indirect Labor

Equipment and Facilities

Fringe Benefits

Materials and Fuels Purchases

Office and Administrative Services

Outside Services

IFERC FORM NO.60 (NEW 12-OS) Footnotes. 1

Amount

407,829

421,228,470

436,425,444

10,281

2,066

2,323,092

860,397,182

Amount

2,863,363

1,999,913

39,873

24,174,489

66,023,359

702,223,546

35,619,862

27,452,777

860,397,182



Name of Respondent

LG&E and KU Services Company
This Report Is;
(1) [^An Original
(2) I |A Resubmlsslon

Resubmlsslon Date
(Mo. Da, Yr)

/ /

YearfPeriod of Report

Dec 31, 2016

Schedule VI - Fuel Stock Expenses Undistributed

1nriiStr«m™ Mexpenses in Column (d) incurred with respect to fuel stock expenses during the year andIndicate amount attnbutable toeach associate company.
2. In aseparate footnote, describe in anarrative the fuei functions performed by the service company.

Line

Account

Number
Title of Account Labor Expenses Tola!

No (a) (b) (c) (d) (e)

1 152 Fuel Stock Expenses Undistributed

2 Associate Company:
WBSSBKtKSOi 1

3 None
;o

4

5

6

7

e

9

10

11

12

13

14

15

16

17

18

19

2U

21

22

23

24

2b

28

27

28

29

30

31

32

33

34

3b

38

3/

38

39

40 Total

FERC FORM NO. 60 (REVISED 12-07) Page 107



jName of Respondenf
' LG&E and KU Services Company

This Report is;
(1)X An Original
(2) A Resubmission

Resubmission Date
(Mo. Da, Yr)

/ 1

Year of Report

2016

Schedule Page: 107 Line No.i 3 Cqljjmn: d
Fuel functions provided are primarily accounted for as convenience payments for fuel contract settlements or services
provided by LKS as an administrative agent, paying agent or other representative capacity, for the respective affiliate(s).
The following fuel related services are provided by LKS and charged to the respective FERC accounts of the affiliates:

• Procurement offuel, scrubber reagent, ammonia, and 503 mitigation chemicals

• Transportation service to move these commodities from the loading point to the power plant

• Monitoring of quality, inventory level, andforecasted requirements

• Making purchases as needed on a timely basis

• Preparing bid solicitation for coal, and other commodities, as necessary, and evaluating those bids

• Negotiating and writing the contracts and purchaseorders

• Contract administration

IFERC FORM NO.60 (NEW12-05) Footnotes. 1



Name of Respondent

LG&E and KU Services Company
This Report Is:
(1) 0 An Original

I IA Resubmission

Resubmlssion Date
(Mo, Da. Yr)

/ /

Year/Period of Report

Dec31. 2016

Schedule VII - Stores Expense Undistributed
.1. List the amount Of labor in Column (c) and expenses in Column (d) incurred with respect to stores expense during the year and
indicate amount attributable to each associate company. ^ *

Line

Account

Number
Title of Account Labor Expenses Total

No. (a) (b) (c) (d) (B)

1 163 StoresExpenseUndistributed

2 Associate Company:

3 None

4

5

6

7

8

9

10

11

12

13

14

16

16

17

'-.'L.a

;a

20

21

22

23

24

26

26

27

28

29

30

31

32

33

34

36

36

37

38

39

40 Total
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SclieduleVIII - fHiscellaneous Currentand Accrued Assets
^1 Provide detail of items in this account. Items less than $50,000 may be grouped, showing the number of items in each group.

Line

No.

Account

Number

(a)

Tille of Account

(b)

Balance at Beginning ofYear

(0)
Balance at Close of Year

(d)

1 174 Miscellaneous Current and Accrued Assets

2 Item

3 None

4

5

6

7

8

9

10

11

12

13

14

lb

16

1/

.8

20

21

22

23

24

2b

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Total
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;!. Provide detail of items in this account, items less than $50,000 may be grouped, showing the number of items in each group.

Line

No.

Account

Number

(a)

TrtiBof Account

(b)

Balance at Beginning ofYear
(c)

Balanceat Close of Year

(d)

1 186 Miscellaneous DeferredDebits

2 Items List

3 None

4

5

6

7

8

9

10

11

12

13

14

16

IB

1/

18

'9

,0

•^1

22

23

24

26

2B

2/

28

29

30

31

32

33

34

35

38

37

38

39

40 Total
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'"He0^demonstration project that incurred costs by the service corporation during the>rear. Items less than $50,000 may be grouped, showing the number of items in each group.

Line

No.

Account

Number

(a)

TiBeof Account

(b)

Amount

(c)

1 188 Research, Development, orDemonstration Expenditures
2 ProjectList

3 None

4

5

6

7

8

9

10

11

12

13

14

15

16

17

'1' i_9

,0

Zl

22

23

24

2b

26

27

28

29

30

31

32

33

34

3b

36

37

38

39

40 Total
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Schedule XI - Proprietary Capital

AiAWfh a hriaf avoiaaafia . ' cpK'"H"aio icuiiiiBu Bdmings ^rtccouHi Classify amounts in each accouWith abnef explanation, disclosing the general nature of transactions which give rise to the reported amounts
2. For the unappropriated retained earnings (Account 216), in afootnote, give partlcuiars concerning net income or (loss) during the
year, dis ingui^ing between compensation for the use of capital owed or net loss remaining from servicing nonassociates per the
Generai instructions of the Uniform System of Accounts, For dividends paid during the year in cash or otherwise, provide rate
percentages, amount ofdividend, datedeclared anddatepaid.

Line

No,

Account

Numtier

(a)
201

Title of Account

(b)

Common Slock Issued

Preferred Stock Issued

Misceilaneous Paid-in Capital

Appropriated Retained Earnings
Accumulated Other Comprehensive Income

Unnappropnated Retained Earnings

PERC FORM NO. 60 (REVISED 12-07)

Description

(c)

Number of Shares Authorized

Par or Stated Value per Share
Outstanding Number of Shares

Close of Period Amount

Number of Shares Authorized

Par or Stated Value per Share
Outstanding Number of Shares
Close of Period Amount

Balance at Beginning of Year

Net Income or (Loss)

Dividend Paid

Balance at Close of Year

Page 201

Amount

(d)

1,000

100

100

15,457,130

( 67,988.376)

2,540.803

4.365,330

6,906,133
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See footnote data detail onSchedule Page: 101, Line No.:51, Column: d.
Schedule Page: 201 Line No.: 11 Column: d

data detail onSchedule Page: 101, Line No.:54, Column: d.
Schedule Page^ 201 Line No.^ 15 Column: d
See footnote data detail onSchedule Page: lOl" Lin^Na:53rColumn: d.
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Schedule XII - Long Term Debt
J. horthe advances from associate companies (Account 223), describe in a footnote the advances on notes and advances on open
t^ccounts. Names of associate companies from which advances were received shall be shown under the class and series of obliqation
in Column (c). wunyauui
2.

3.

For the

Forotf

deductions in Column (h), please give an explanation in a footnote.
ler long-term debt (Account 224), list the name of the creditor company or organization in Column (b).

Line

No.

Accoun

Numbei

(a)

Title of Account

(b)

Term ofObligatior
Class & Series 0

Obligation

(c)

Date of

Maturity
interest

Rate

(e)

Amount Authorized

0

Batancs at Beginning
of Year

(g)

AddiSonsDeductions

(h)

Balance at Ciose of

Year

(i)

1 223 Advances from Associate Companies MWMeea

mm
2 Associale Company; mm HImmm IHHHSi
3 None

4

5

6

7

8

9

10

11

12

^3 TOTAL mm

14 224 OtherLong-Temn Debt IHIgl HHfi
15 List Creditor mm IHHI

16 None

17

18

19

20

21

22

23

24

25

26

27

28 TOTAL
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Schedule XIII - Current and Accrued Liabilities
, 1

2

g«

. Provid

. Give d

loped,

0the balance of notes and accounts payable to each associate company (Accounts 233 and 234)
escription and amount of miscellaneous current and accrued liabilities (Account 242). Items less than $50,000 may be
ahowing the number ofItems In each group.

Line

No.

Accoun

Numbe

(a)

Title of Account

(b)
Balance at Beginning

of Year

(c)

Balance at Close of

Year

(d)

1 233 Notes Payable toAssociates Companies
2 None

3

4

5

6

7

8
•

9

10

11

12

13

14

15

16

1/

•=;8

J9

20

21

22

23

24 234 Accounts Payable toAssociate Companies
2b PPLCorporation

1,243,372 20,781
26 PPLServices Corporation

1,754,807 2,042,779
2/ LG&E and KU Capital LLC 15,872,250
28 LG&E and KU Energy LLC

2,984,769 22,727,181
29

30

31

32

33

34

35

36

37

38

39

40

41 242 Wisceiianeous Currentand Accrued Liabilities
42 AccruedShort Term Incentive 3,618,705 2,952,525
43 Miscellaneous LiabiWy - Vested Vacation 11,278,031 11,359,012
44 'ensfcinPayable SEI^PCurrent 3,370,709 3,951,070
,5 Retirement income Liability 1,677,487 2,080,593

J6 ncurred ButNot Paid(IBNP) IMedicai and Dental Reserve 1,711,117 1,745,459
47

48

49
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Schedule XIII - Current and Accrued Liabilities (contintJed)

Line

No.

50

Account

Number

(a)

(Total)

FERC FORM NO. 60 (REVISED 12-07)

Title of Account

(b)

Page 203.1

Balance at Beginning
of Year

(c)

43,491,247

Balance at Close of

Year

(d)

46,879,400
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1. Use the space below for important notes regarding the financial statements or any account thereof
2. Furnish particulars as to any significant contingent assets or liabilities existing atthe end of the year.
3. Furnish particulars asto any significant increase fn services rendered or expenses incurred during the year,

f f7 recorded In Account 434, Extraordinary income, or Account 435, Extraordinary Deductions.5. Notes relating to financial statements shown elsewhere in this report may be indicated here by reference.
f'̂ 'ement suppll^ to each associate service company in support of the amount of interest on borrowed capital and

fn H h®® ° billed durlrig the calendar year. State the basis for billing of interest to each associate company. If a ratio,descnbe In detail how ratio is computed. If more than one ratio explain the calculation, f^eport the amount of interest borrowed and/or
compensation for use ofcapital billed to each associate company.
Note 1 —Organization of LG&E and KU Sen/ices Company

LG&E and KU Services Company ("LKS" or the "Company"), aKentucky corporation, is awholly-ovyned subsidiary of
LG&E and KU Energy LLC ("LKE") and acentralized service company under the Public Utility Holding Company Act of
2005 ("PUHCA 2005"), LKE, in turn, is a wholly-owned subsidiary of PPL Corporation ("PPL") and LKS became an
indirect, wholly-owned subsidiary of PPL when PPL acquired all the limited liability company interests of LKE from E,ON
US Investments Corp. on November 1, 2010. On December 1, 2010, PPL and certain subsidiaries, including LKE, filed a
notification of holding company status with the Federal Energy Regulatory Commission ("FERC") under PUHCA 2005.
LKE had previously been party to such anotification filed on June 15, 2006 by E.GN AG, its former parent. LKS originally
was authorized to conduct business as aservice company for E.GN U.S. LLC (formerly LG&E Energy LLC) and its various
subsidiaries and affiliates by order of the Securities and Exchange Commission dated December 6, 2000, and
commenced operations January 1,2001.

LKS provides certain services to affiliated entities, including LKE, LG&E and KU Capital LLC ("LKC"), LG&E Energy
Marketing Inc. ("LEM"), Louisville Gas and Electric Company ("LG&E"), Kentucky Utilities Company ("KU"), Western
•Kentucky Energy Corp., FCD LLC, PPL Corporation, and PPL Services Corporation, at cost, LKS is organized along
functional lines toaccomplish its purpose ofproviding management, administrative, and technical services.

Note 2 - Summary of Significant Accounting Policies

LKS follows the FERC Uniform System ofAccounts for Centralized Service Companies Subject to the Provisions ofPUHCA
2005. The accompanying financial statements were prepared in accordance with the accounting requirements setforth
in the Uniform Systern ofAccounts and published accounting releases ofthe FERC, which is a comprehensive basis of
accounting other than GAAP,

General. Dollars within these footnotes are in millions, unlessotherwise noted.

Property, Property, plant and equipment includes property that is in use and under construction, and is reported at
cost. PP&E was notrecorded at fair value as ofthe PPL acquisition forFERC-reporting purposes.

Depreciation and Amortization. Depreciation is computed on a straight-line basis. Gffice furniture is depreciated over
30 years and personal computers aredepreciated over 3 years. Leasehold improvements aredepreciated over the life
of the lease.

Income Taxes. Significant management judgment is required in developing theCompany's provision for income taxes,
primarily dueto the uncertainty related to tax positions taken or expected to be taken in tax returns andvaluation
allowances on deferred tax assets.

Significant management judgment is also required todetermine the amount ofbenefit to be recognized in relation toan
uncertain tax position. The Company uses a two-step process to evaluate tax positions. The first step requires an entity
I FERC FORM 60 (NEW 12-05) 204,1 ~ —1
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to determine whether, based on the technical merits supporting aparticular tax position, it is more likely than not
(greater than a50% chance) that the tax position will be sustained. This determination assumes that the relevant taxing
authority will examine the tax position and is aware of all the relevant facts surrounding the tax position, The second
step requires an entity to recognize in the financial statements the benefit of a tax position that meets the
more-hkely-than-not recognition criterion. The benefit recognized is measured at the largest amount of benefit that
has alikelihood of realization, upon settlement, that exceeds 50%. The amounts ultimately paid upon resolution of
issues raised by taxing authorities may differ materially from the amounts accrued and may materially impact the
financial statements ofthe Company in future periods. See Note 5, Income Taxes,

Accumulated Deferred Income Taxes. Deferred income taxes reflect the net future tax effects of temporary differences
between the carrying amounts of assets and liabilities for accounting purposes and their basis for income tax purposes,
as well as the tax effects of net operating losses and tax credit carryforwards. See Note 5, Income Taxes.

Use of Estimates. The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 3 - Related Party Transactions

Provisions of Services

LKS engages in transactions in the normal course ofbusiness with other LKE subsidiaries and PPL subsidiaries. These
transactions are primarily composed of services received and/or rendered including contracting with third party
vendors for goods and services. These services are priced at cost which represents market.

LKS provides the subsidiaries of LKE and PPL with avariety of centralized administrative, management and support
services. Charges for these services include labor, overheads and other expenses of LKS employees performing services
for the subsidiaries ofLKE and PPL and vouchers paid by LKS on behalf ofthe subsidiaries ofLKE and PPL. The cost of
these services is directly charged or, for general costs which cannot by directly attributed, charged based on
predetermined allocation factors, including the ratios discussed in Methods of Allocations on pages 402.1-402.5.

Intercompany billings from LKS are listed on page 307, Analysis of Billing - Associate Companies (Account 457). These
billings do not include convenience payments which are shown as afootnote to page 106, line 39, column b.

There is no interest or othercompensation charged for the use ofcapital.

Note 4 - Pension and Other Postretirement Benefit Plans

Although LKS does notdirectly sponsor any defined benefit plans, it is allocated a portion ofthe funded status and costs
ofplans sponsored by LKE based on its participation in those plans, which management believes are reasonable. The
defined benefit pension plans of LKE and its subsidiaries were closed to new employees hired after December 31, 2005.
Employees hired after December 31, 2005 receive additional company contributions above the standard matching
contributions to their savings plans.

Certain LKS employees are eligible for certain health care and life insurance benefits upon retirement through a

FERC FORM 60(NEW 12-05) ^204.2
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contributory plan. Postretirement health benefits may be paid from 401(h) accounts established as part of the LKE plan
within the PPL Services Corporation Master Trust, funded VEBA trusts, and company funds.

For the pension plans, the estimated amount to be amortized from accumulated other comprehensive income into net
periodic defined benefit costs in 2017 is $14 million ($4 million of prior service cost and $10 million of actuarial loss).

LKS allocates its pension and other postretirement costs to affiliates. LKS's allocated pension benefit costs charged to
operating expense or regulatory assets, excluding amounts charged to construction and other non-expense accounts
for pension benefits were $18 million and $23 million in 2016 and 2015, and amounts charged to construction work in
progress and other non-operating expense accounts were $3 million and $4 million in 2016 and 2015. Net periodic
defined benefits costs charged to operating expense, excluding amounts charged to construction and other
non-expense accounts, forother postretirement benefits were $2 million in2016and 2015.

The actuarially determined obligations of current active employees and retired employees of LKS are used as a basis to
allocate total plan activity, including active and retiree costs and obligations. LKS's allocated share of the funded status
ofthe pension plans resulted in a liability of $238 million and $197 million at December 31, 2016 and 2015. LKS's
allocated share ofother postretirement benefits resulted in a liability of $8 million and $11 million atDecember 31
2016 and 2015.

Plan Assets - Pension Plans

The pension plans sponsored by LKE are invested in the PPL Services Corporation Master Trust (the Master Trust) that
also includes 401(h) accounts that are restricted for certain other postretirement benefit obligations. The investment
strategy for the Master Trust is to achieve a risk-adjusted return on a mix ofassets that, in combination with the
Company's funding policy, will ensure that sufficient assets are available to provide long-term growth and liquidity for
benefit payments, while also managing the duration ofthe assets to complement the duration of the liabilities. The
Master Trust benefits from awide diversification ofasset types, investment fund strategies and external investment
fund managers, and therefore has no significant concentration of risk.

The investment policy ofthe Master Trust outlines investment objectives and defines the responsibilities of the
Employee Benefit Plan Board (EBPB) —administrator of PPL's US qualified retirement plans, external investment
managers, investment advisor and trustee and custodian. The investment policy is reviewed annually by PPL's Board of
Directors.

The EBPB created a risk management framework around the trust assets and pension liabilities. This framework
considers the trust assets as being composed of three sub-portfolios: growth, immunizing and liquidity portfolios. The
growth portfolio is comprised of investments that generate areturn ata reasonable risk, including equity securities,
certain debt securities and alternative investments. The immunizing portfolio consists of debt securities, generally with
long durations, and derivative positions. The immunizing portfolio is designed to offset a portion of the change in the
pension liabilities due tochanges in interest rates. The liquidity portfolio consists primarily of cash and cash equivalents.

Target allocation ranges have been developed for each portfolio on a plan basis based on input from external
consultants with agoal oflimiting funded status volatility. The EBPB monitors the investments in each portfolio on a
plan basis, and seeks toobtain atarget portfolio that emphasizes reduction of risk of loss from market volatility. In
pursuing that goal, the EBPB establishes revised guidelines from time to time. EBPB investment guidelines on a plan
basis, as well asthe weighted average ofsuch guidelines, as oftheend of2016 are presented below.
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The asset allocation for the trust and the target allocation by portfolio, at December 31, are as follows:

2016

Percentage of Target Asset

Trust Assets Allocation (a)

2016 (a) LKE Plans
Growth Portfolio 52%

Equity securities 30%

Debt securities (b) 12%

Alternative investments 10%
ImmunizingPortfolio 46%

Debt securities (b) 43%

Derivatives 3%

Liquidity Portfoiio 2%

50%

4S%

2%

Total ^% 100%

Percentage of

Trust Assets

2015

Grovirth Portfolio 51%

Equity securities 25%

Debt securities (b) 13%

Alternative investments 13%

Immunizing Portfolio 47%

Debt securities (b) 42%

Derivatives 5%

Liquidity Portfolio 2%

Total 100%

(a) Allocations exclude consideration ofa group annuity contract held by the LG&E and KU Retirement Plan.

(b) Includes commingled debt funds, which the Company treats as debt securities for asset allocation purposes.

LKE's pension plan's assets are invested solely in the PPL Services Corporation Master Trust, which is fully disclosed
below. The fair value ofthe LKE assets of$1.3 billion at December 31, 2016 and 2015 represents an interest of
approximately 41% and 40% in the Master Trust.
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The fair value of net assets in the Master Trust by asset class and level within the fair value hierarchy was:

DECEMBER 31, 2016

Fair Value Measurements Using
Total Level 1 Level 2 Level 3

Cash and Cash Equivalents $ 181 $ 181 $ - $
Equity securities

U.S.:

U.S. Equity 152 152
U.S. Equity fund measured at NAV (a) 272 - - -

International equity fund at NAV (a) 551 - - .

Commingled debt measured at NAV (a) 546 - - .

Debt securities:

U.S. Treasury and U.S.government

. sponsored agency 381 381

Corporate 850 - 837 13
Other 8 - 8 -

Alternative investments:

Real estate measured at NAV (a) 102 - - .

Private equity measured at NAV (a) 80 - - -

Hedge funds measured at NAV (a) 167 - - -

Derivatives:

Interest rate swaps and swaptions 61 - 61 -
Other 3 - 3 -

Insurance Contracts 27 - - 27
PPL Services Corporation Master Trust assets.
at fair value $ 3,381 $ 714 $ 909 $ 40
Receivablesand payables, net (b) (15)
401(h) account restricted for other

postretirement benefit obligations (123)

pension assets (c) $ 3,243

(a) In accordance with accounting guidance certain investments that are measured atfair value using the net asset
value per share (NAV), orits equivalent, practical expedient have not been classified in thefair value hierarchy. The fair
value amounts presented in thetable are intended to permit reconciliation ofthe fair value hierarchy to theamounts
presented in the statement of financial position.

(b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with interest
and dividends earned but not yet received.
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DECEMBER 31, 2015

FairVaitie Measurements Using
Total Level 1 Level 2 Level 3

Cash and Cash Equivalents $ 225 $ 225 $ - s
Equity securities

U.S.:

U.S. Equity 172 172
U.S. Equity fund measured at NAV (a) 197 _

International equity fund at NAV (a) 454 _

Commingled debt measured at NAV (a) 514 _

Debt securities:

U.S. Treasury and U.S. government

sponsored agency 501 492 9
Corporate 747 - 737 10
Other 14 _ 14

Alternative investments;

Commodities measured at NAV (a) 70 _

Real estate measured at NAV (a) 118 _

Private equity measured at NAV (a) 81 .

Hedge funds measured at NAV (a) 171 _

Derivatives:

Interest rate swaps and swaptions 80 _ 80
Other 11 - 11 _

Insurance Contracts 32 _

32
PRE Services Corporation Master Trust assets.

at fair value $ 3,387 $ 889 $ 851 $ 42
Receivables and payables, net (b) (49) - - _

401(h) account restricted for other

postretirement benefit obligations (111)
-

-
-

pension assets $ 3,227

(a) In accordance with accounting guidance certain investments that are measured at fair value using the net asset
value per share (NAV), or its equivalent, practical expedient have not been classified in the fair value hierarchy. The fair
value amounts presented in the table are intended to permit reconciliation ofthefair value hierarchy to theamounts
presented in the statement of financial position.

(b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with interest
and dividends earned but not yet received.
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Areconciliation ofthe Master Trust assets classified as Level 3at December 31, 2016 is as follows:

Corporate Debt Insurance Contracts Total

Balance at beginning of period $ 10 $ 32 S 42
Actual return on plan assets _

Relating to assets still held

at the reporting date
. 1 1

Purchases, sales and settlements 3 (6) (3)
Balance at end of period ^ 13 $ 27 $ 40

Areconciliation of Master Trust assets classified as Level 3 at December 31,2015 is as follows:

Corporate Debt insurance Contracts Total

Balanceat beginning of period $ 21 $ 33 $ 54
Actual return on plan assets -

Relating to assets still held

at the reporting date
- 2 2

Relating to assets sold during the period (1) (1)
Purchases, sales and settlements (10) (3) (13)

Balance at end of period $ 10 $ 32 S 42

The fair value measurements ofcash and cash equivalents are based on theamounts on deposit.

The market approach is used to measure fair value of equity securities. The fair value measurements ofequity
securities (excluding commingled funds), which are generally classified as Level 1, are based on quoted prices in active
markets. These securities represent actively and passively managed investments that are managed against various
equity indicesand exchange traded funds (ETFs).

Investments in commingled equity and debt funds arecategorized asequity securities. Investments in commingled
equity funds include funds thatinvest in U.S. and international equity securities. Investments in commingled debt funds
include funds that invest in a diversified portfolio ofemerging market debtobligations, aswell asfunds that invest in
investment grade long-duration fixed-income securities.

Thefairvalue measurements of debt securities are generally based on evaluations that reflect observable market
information, such as actual trade information for identical securities orfor similar securities, adjusted for observable
differences. The fair value of debt securities is generally measured using a market approach, including the use of pricing
models which incorporate observable inputs. Common inputs include benchmark yields, relevant trade data,
broker/dealer bid/ask prices, benchmark securities and credit valuation adjustments. When necessary, the fair value of
debtsecurities is measured using the income approach, which incorporates similar observable inputs aswell as
payment data, future predicted cash flows, collateral performance and new issue data. For the Master Trust, these
securities represent investments in securities issued by U.S. Treasury and U.S. government sponsored agencies;
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investments securitized by residential mortgages, auto loans, credit cards and other pooled loans; investments in
investment grade and non-investment grade bonds issued by U.S. companies across several industries; investments in
debtsecurities issued by foreign governments and corporations.

Investments in commodities represent ownership interest of acommingled fund that is invested in aportfolio of
exchange-traded futures and forward contracts in commodities to obtain broad exposure to all principal groups in the
global commodity markets, including energies, agriculture and metals (both precious and industrial) using proprietary
commodity trading strategies. Redemptions can be made the 15th calendar day and the last calendar day of the month
with aspecified notification period. The fund's fair value is based upon avalue as calculated by the fund's
administrator.

Investments in real estate represent an investment in apartnership whose purpose is to manage investments in core
U.S. real estate properties diversified geographically and across major property types (e.g., office, industrial, retail, etc.).
The manager is focused on properties with high occupancy rates with quality tenants. This results in afocus on high
income and stable cash flows with appreciation being asecondary factor. Core real estate generally has alower degree
of leverage when compared with more speculative real estate investing strategies. The partnership has limitations on
the amounts that may be redeemed based on available cash to fund redemptions. Additionally, the general partner
may decline to accept redemptions when necessary to avoid adverse consequences for the partnership, including legal
and tax implications, among others. The fair value of the investment is based upon a partnership unit value.

Investments in private equity represent interests in partnerships in multiple early-stage venture capital funds and
private equity fund offunds that use a number ofdiverse investment strategies. Four of the partnerships have limited
lives often years, while the fifth has a life of15 years, after which liquidating distributions wili be received. Prior tothe
end of each partnership's life, the investment cannot be redeemed with the partnership; however, the interest may be
sold to other parties, subject tothe general partner's approval. The Master Trust has unfunded commitments of $22
million that may be required during the lives of the partnerships. Fair value is based on an ownership interest in
partners' capital to which a proportionate share of net assets is attributed.

Investments in hedge funds represent investments in afund of hedge funds. Hedge funds seek a return utilizing a
number ofdiverse investment strategies. The strategies, when combined aim to reduce volatility and risk while
attempting to deliver positive returns under most market conditions. Major investment strategies for the fund of hedge
funds include long/short equity, tactical trading, event driven, and relative value. Shares may be redeemed within 45
days prior written notice. The fund is subject to short term lockups and other restrictions. The fair value for the fund has
been estimated using the net asset value per share.

The fair value measurements of derivative instruments utilize various inputs that include quoted prices for similar
contracts ormarket-corroborated inputs. In certain instances, these instruments may be valued using models, including
standard option valuation models and standard industry models. These securities primarily represent investments in
interest rate swaps and swaptions (the option to enter into an interest rate swap) which are valued based on the swap
details, such as swap curves, notional amount, index and term ofindex, reset frequency, volatility and payer/receiver
credit ratings.

Insurance contracts, classified as Level 3, represent an investment in an immediate participation guaranteed group
annuity contract. The fair value is based oncontract value, which represents costplus interest income less distributions
for benefit payments and administrative expenses.
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Plan Assets - Other Postretirement Benefit Plans

LKE's other postretirement benefit plan is invested primarily in a401(h) account, as disclosed in the PPL Services
Corporation Master Trust, with insignificant amounts invested in money market funds within VESA trusts for liquidity,

Expected Cash Flows - Defined Benefit Plans

LKS made contributions to the defined benefit pension plan of $10 million and $13 million in 2016 and 2015
Contributions to Supplemental Executive Retirement Plan ("SERP") payments totaled $3 million in both 2016 and 2015.
LKE sdefined benefit plans have the option to utilize available prior year credit balances to meet current and future
contribution requirements.

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid bv the
LKE plan for LKS retirees.

Pensions

2017

2018

2019

2020

2021

2022-2026

34

35

37

38

39

213

LKS is not required to make contributions to the other postretirement benefit plan in which it participates in but has
historically funded this plan in amounts equal to the postretirement benefit costs. LKS funded this plan $7 million and
$5 million in 2016 and 2015. Continuation of this past practice would cause LKS to contribute $2 million to the other
postretirement benefit plan in 2017.

Savings Plans

Substantially all of LKS semployees are eligible to participate in 401(k) deferred savings plans. Employer contributions
to the plans were $8 million and $7million for the years ended December 31, 2016 and 2015.

Note 5 - Income Taxes

LKS's federal income tax return is included in a United States consolidated income tax return filed by LKS's ultimate
parent, PPL. Each subsidiary ofthe consolidated tax group calculates its separate income tax for each period. The
resulting separate-return tax cost orbenefit is paid toor received from the parent company or its designee. The
Company also files income tax returns in various state jurisdictions. The tax years for 2012 and prior for Federal and
2011 and priorfor State are no longer subject to examination.
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Components ofIncome tax expense are shown in the table below for the year ended December 31:

Current-federal

Current-state

Deferred - federal - net

Deferred - state - net

Total Income tax expense (benefit)

2016

$ 3

(5)
(IL

1 (a.

2015

4

4

(4)

_ja.

Year of Report

2016

Deferred tax assets and liabilities which are mainly ofa long-term nature are summarized below asofDecember 31:

Deferred tax assets:

Pensions and similar obligations
Liabilities and other

Net deferred income tax asset without purchase
accounting

Purchase Accounting - Pension
Total net deferred income tax assets

Note 6 - Accumulated Other Comprehensive Income (Loss)

Accumulated other comprehensive income consisted of the following:

2016 2015

$ 93 $ 73

22 22

$ 115 $ 95

26 25

$ 141 S 120

(In millions)

Balance at December 31, 2014

Change in funded status of
pension and postretirement plans

Balance at December 31, 2015
Change in funded status of

pension and postretirement plans
Balance at December 31, 2016

Funded Status of Pension

and Postretirement Plans

Pretax Tax Net

I FERC FORM 60 (NEW 12-05) 204.10
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Schedule XV- Comparative Income Statement

Line

Accoun

Numbe
Titleof Account

r
Current Year Prior Year

No.

(a) (b) (0 (d)
1 SERVICE COMPANY OPERATING REVENUES 'mmmm mum
2 400 Service Company Operating Revenues

374,582,118 354.145,055
3 SERVICE COMPANY OPERATING EXPENSES mtmmm
4 401 Operation Expenses

240,312,105 246,906,136
5 402 Maintenance Expenses

8,150,092 7,736,285
6 403 Depreciation Expenses

1,370,797 1,204,056
7 403.1 Depreciation Expense for Asset Retirement Costs

8 404 Amortizalion ofUmited-Tenn Property

9 405 Amortization ofOther Property

10 407.3 Regulatory Debits

11 407.4 Regulatory Credits

12 408,1 Taxes Other Than Income Taxes, Operating income
12,035,889 11,048,413

13 409.1 Income Taxes, Operating Income
4,392,693 11,510,093

14 410.1 Provision for Deferred Income Taxes, Operating income
7,543,236 12,119,980

15 411.1 Provision for Deferred Income Taxes - Credit, Operating Income ( 13,835,966) ( 20,400,699)
411,4 Investment Tax Credit, Service Company Property

- ^ 411,6 Gains from Disposition ofService Company Plant

18 411.7 Losses from Disposition ofService Company Plant

19 411.10 Accretion Expense

20 412 Costsand ExpensesofConstruction or OtherServices 108,275,879 78,948,433
21 416 Costs and Expenses ofMerchandsing, Jobbing, and Contract Work

63

22 TOTAL SERVICE COMPANY OPERATING EXPENSES (Total of Lines 4-21) 368,244,788 349,072,697
23 NET SERVICE COMPANY OPERATING INCOME (Total of Unes 2less 22) 6,337,330 5,072,358
24 OTHER INCOME

25 418.1 Equity inEamings ofSubsidiary Companies

26 419 nterestand Dividend Income 1,209,758 1,044,637
27 419.1 Allowance for Other Funds Used During Construction

28 421 iliscellaneous income or Loss

29 421.1 Sainon Disposition ofProperty

30 rOTAL OTHER INCOME (Total ofLines 25-29) 1,209,758 1,044,637
31 3THER INCOME DEDUCTIONS

32 121.2 .OSS on Disposition ofProperty

33 125 IdiscelianeousAmortization

34 126.1 Donations 1,973 17,599
35 126.2 jfe Insurance

fS 126.3 'enaities

JI 126.4 Expenditures forCertainCivic, Poiilical and Related Activifies 1,573,065 1,517,453
38 26.5 DtherDeductions 2,861,978 6,766,053
39 rOTAL OTHER INCOME DEDUCTIONS (Total ofLines 32-38) 4,437,016 8,301,105
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Line

No.

Accoun

Numbe

(a)

' Title ofAccount
r

(b)

Current Year

(c)

Prior Year

(d)
40 TAXES APPUCABLE TO OTHER INCOME AND DEDUCTIONS

41 408.2 Taxes OtherThan Income Taxes, Other Income and Deductions
277 627

42 409.2 IncomeTaxes, OtherIncome and Deductions ( 1,255,535) { 2,823,010)
40 410.2 Provision for Deferred Income Taxes, Other Income andDeductions

44 411,2 Provision for Deferred Income Taxes - Credit, Other Income and Deducfions
40 411.5 Investment TaxCredit, OtherIncome Deductions

40 TOTAL TAXES APPUCABLE TO OTHER INCOME AND DEDUCTIDNS (Total of Unes 4M5) ( 1,255,258) ( 2,822,383)
4/ INTEREST CHARGES

48 427 Interest onLong-Term Debt

48 428 Amortization ofDebt Discount and Expense

50 429 less)Amortization ofPremium on Debt-Credit

51 430 Interest onDebt toAssociate Companies

52 431 Other Interest Expense

S3 432 less) Allov/ance for Borrov/ed Funds Used During Construction-Credit

54 TOTAL INTEREST CHARGES (Total of Lines 48-53)
'5 NET INCOME BEFORE EXTRAORDINARY ITEMS (Total of Lines 23.30. minus 39,46, and 54)

4,365,330 638,273

EXTRAORDINARY ITEMS

5/ 434 Extraordinary income

58 435 (less) Extraordinary Deductions

59 Net Extraordinary Items (Line 57lessLine 58)

60 409.4 less) Income Taxes, Extraordinary

61 Extraordinary Items After Taxes (Line 59 lessUne 60)
62 NET INCOME OR LOSS/COST OF SERVICE (Total ofLines 55-61) 4,365,330 638,273
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies

i5illing nonassociate companies the total amount billed under their separate analysis of

Line

No.

Account

Number

(a)

Title of Account

(b)

Associate Company
Direcl Cost

(0

Associate Company
Indirect Cost

(d)

Associate Company
TolalCosI

(o)

Nonsssxiale

Company
Direct Cost

(f)

Nonassodate

Company
indirectCost

(9)

Nonassociate

Company
TolaiCost

lb)

1 <03^03.1 Depredation Expense
1,370,79 1.370,797

2 404406 Amortization Expense

3 403.^407.4 Regulatory Debits/Credits - Net

4 408,14087 TaxesOttierTtian incomeTaxes 2,821.76 9,214,39- 12,036,166
5 409.1409.3 Income Taxes 6,292,73 6,292,730
b 410.14117 Provision forDeferredTaxes ( 6,292,730 ( 6.292,730)
! 411.14117 Provision forDeferred Taxes- Credit

H 411.6 Gain from Disposition ofService Company Plant
y 411,r Losses from D'sposltion ofService Company Plan
1U 411.44118 Investment Tax Credit Adjustment

11 411.10 Accretion Expense

12

412 Costs andExpenses ofConstnjcfion orOltier

Sendees 78,045,89: 30,229,987 108,275,879

13

416 Costs and Expenses ofMenchandlslng, Jobbing,
and Contract Work forAssodated Companies 6: 63

14 416 Non-operating Rental Income

lb 418.1 Equity in Earnings ofSubsidiary Companies

lb 419 interest and Dividend Income

7

419.) Allowance for Ottier Funds Used During
Constniction

i8 421 Miscellaneous Income or Loss

19 421.1 Gain onDisposition ofProperty

2U 421.2 Loss onDisposition OfProperty

21 425 tdlscellaneous Amortization

22 426.1 Donations 1.973 1,973
23 426.2 Life Insurance

24 426.3 Penalties

25

426.4 Expendituies forCertain Civic, Political and

Related Activities 93,947 1,479,118 1,573,055
2b 426.5 Dttier Deductkms 1,919,116 942,859 2,861,976

2/ 427 nterestOnLongrTerm Debt

28 428 \mortization ofDebt Discount and Expense
29 429 \mortrzation of Premiumon Debt - Credit

30 430 nterest onDebt toAssodate Companies

31 131 Dttier Interest Expense

32

32 iiilowance for Borrowed Funds Used During
Donstructlon

33

CO-509 rota! SteamPower Generation Operation

•xpenses 3,e47,Q3£ 14,341,991 18,189,027

34

10-515 olal Steam Power Generation Maintenance

ixpenses 809,08: 1.345,778 Z 154,853

/
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Line

No

Account

Number

(a)

TillecitAccount

(b)

Total Ctiaigas for Services
Direct Cost

(i)

Total Charges forSenrices

Indirect Cos!

U)

Total Oiarges forServices

Total Cost

(k)

1 4034113.1 Depredation Expense
1,370.797 1,370,797

2 404405 Amortization Expense

i 407.W07.4 Regulatory Debits/Credits - Net

4 408.1408.2 TaxesOtherTfianIncome Taxes
2821,769 9,214,397 12036,166

5 409.1409.3 Income Taxes 6,292,730 6,292,730
b 410.1411.2 Provisionfor Deferred Taxes ( 6,292730) ( 6,292,730)
/ 411.1411.2 Provision forDeferred Taxes- Credit

a 411.8 Gain from Disposition ofService Company Plant
y 411.7 Losses from Disposition ofSenrice Company Plant

1U 411.4411.5 investmentTax Credit Adjustment

11 411.10 Accretion Expense

12

412 Costs and Expenses ofConstruction orOther

Services 78,045,892 30,229,987 108,275,879

13

410 Costs and Expenses of Merchandising, Jobbing,
andContract Work for Assodated Companies

63 63
14 418 Non-operating Rental Income

lb 418.1 Equity inEamlngs ofSubsidiary Companies

lb 419 Interest and Dividendincome

•J

419.1 Allowance for Other Funds Used During
Construction

i3 421 Miscellaneous Income or Loss

19 421.1 Gain onDisposition ofProperty

20 421.2 Loss onDisposition OfProperty

21 425 Miscellaneous Amortization

22 420.1 Donations 1,973 1,973
23 426.2 Life Insurance

24 426.3 Penalties

25

426.4 Expenditures forCertain Civic, Political and

delated Activities 93,947 1,479,118 1,573,065
26 426.5 Other Deductions 1,919,119 942,859 2861,978
2/ 127 nterestOnLong-Tetm Debt

2B 128 Amortization ofDebt Discount andExpense
29 429 Amortization of Premium on Debt- Credit

30 130 nterest on Debt toAssodate Companies

31 131 Other Interest Expense

32

132 Allowance for Borrowed Funds Used During
Oonstruction

33

>00-509 fotal Steam Power Generation Operation

Expenses 3,847,036 14,341,991 18,189,027

34

10-515 fotal Steam Power Generab'onMaintenance

Expenses 809,085 1,345,778 2154,863
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Line

No.

Accounl

Number

(a)

Title ofAccount

(b)

Associate Company
Direct Cost

(c)

Associate Company
Indirect Cost

(d)

/Associate Company
Total Cost

(e)

Nonassociate

Company
Direct Cost

(1)

Nonassociate

Company
indirect Cost

(g)

Nonassodale

Company
Total Cost

(h)

35

517-525 Total Nuclear Power GeneraUon OperaUon
Expenses

36

528-532 Total Nudear Pov/er Generation Maintenance

Expenses

37

535-540.1 Total Hydraulic Power GenetaUon Operation
Expenses 1,02 1,024

38

541-545-1 Total Hydraulic PowerGeneration Maintenance

Expenses 14,61f 14,618

39

545-5501 Total Other Power Generation Operation
Expenses 48,37? 48,379

40

551-554.1 TotalOtherPowerGeneration Maintenance

Expenses 41,622 41,622
41 555-557 Total Other Power Supply Operation Expenses 79,652 3,056,537 3,135,189
42 560 Operation Supervision and Engineering 74,419 2,433,654 2,508,073
43 561-1 Load Dispatch-Reliabirity 598,274 698.274

44

561.2 Load Dispatch-Monitor andOperate Transmission

System 1,422,67; 1,553,889 3,076,562

45

561.3 LoadDispatch-Transmission Service and

Scheduling 1,183,135 1,183,135

'.•) 561.4 Scheduling, Systern Control and Dispatch Services
561.5 Reliability Planning and Siandards Development 1,237,648 1,237,548

48 561.6 Transmiss'ion Sen/iceStudies 71,93f 71,938

49 561.7 Generation Interconnection Studies

50

561.8 Reliability Planning andStandards Development
Services

51 562 Stattan Expenses (Major Only) 179,147 179,147
52 563 Overhead Line Expenses (Major Only) 96,39/ 96,397
53 564 Underground Line Expenses (Major Only)
54 565 Transmission ofElectricity by Others (Major Only)

55

566 Miscellaneous Transmission Expenses (Major
Only) 2,899,24; 1.395,107 4,295,350

56 567 Rents

57

567.1 Operation Supplies and Expenses (Nonmajor
Only)

58 Total Transmission Operation Expenses 4,743.617 8,602707 13,345,624

59

>68 Maintenance Supervision and Engineering (Major
Only)

60 69 Maintenance ofStructures (Major Only)
61 «9.1 Maintenance ofComputer Hardware

62 69.2 Maintenance ofComputer Software

63 69.3 Maintenance ofCommunication Equipment

64

69.4

1

Maintenance ofMiscellaneous Regional
ransmisslon Plant

5b 70 ^Maintenance ofStation Equipment (Major Only) 392,63f 450,055 842,691

i 5 Maintenance ofOverhead Lines (Major Only) 286,42C 286,420
5/ i72 rMaintenance ofUnderground Lines (IMajor Only)

5

68

73 H

(

Maintenance of fMiscellaneous Transmission Plant

Major Only) 145,08: 338,766 483,851
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Compat>les (continued
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Line

No.

Account

Number

(a)

Tiileof Account

(H)

Total Charges for Services

DirectCost

(i)

Total Charges for Services
IfHflrecl Cost

(fl

Tola! Charges for Services
Total Cost

(k)

35

517-525 Total Niidear Power Generation Operatxin
Expenses

36

523-532 Total Nuclear PoiverGeneration Maintenance

Expenses

37

535-540.1 Total Hydraulic Power Generation Operation

&penses 1,024 1,024

38

541-545,1 Totai Hydraulic Power Generation Maintenance

Expenses 14,618 14,618

39

546-550.1 Total Other Power Generation Operation

Expenses 48,379 48,379

40

551-554.1 TotalOtherPowerGenerationMaintenance

Expenses 41.622 41,622
41 555-557 Total Other Power Supply Operation Expenses 79,652 3,056,537 3,136,189
42 MO Operation Supervision and Engineering 74,419 2,433,654 2,508,073
43 561.1 Load Dispatch-Reliability

698,274 698,274

44

561.2 Load Dispatch-Monitor andOperate Transmission

System 1,42Z673 1,653.889 3,076,562

45

561J LoadDispatch-Transmission Serviceand

Scheduling 1,183,135 1,183,135
fB 561.4 Scheduling. System Control andDispatch Services

561.5 Reliability Planning andStandards Development
1,237,648 1,237,648

48 561.6 Transmission Service Studies 71,938 71,938
49 561.7 Generation Interconnection Studies

50

561.8 Reliability Planning andStandards Development
Services

51 562 Station Expenses (Major Only) 179,147 179,147
52 563 Overhead Line Expenses (Major Only) 95,397 96,397
53 564 Underground Line Expenses (Major Only)

54 565 Transmission ofEiectridty by Others (It/iajorOnly)

55

566 Miscellaneous Transmission Expenses (Major
Only) 2,899,243 1,396,107 4,295,350

56 567 Rents

57

567.1 Operation Supplies andExpenses (Nonmajor
Only)

58 Total Transmission Operation Expenses 4,743,817 8,602,707 13,348,524

59

568 Maintenance Supervision and Engineering (Major
Dniy)

60 569 Maintenance ofStructures (Major Only)

61 569.1 Maintenance ofComputer Hardware

62 69.2 Maintenance ofComputer Sotteare

63 >69.3 Maintenance ofCommunicab'on Equipment

64

69.4 Maintenance ofMiscellaneous Regional
"ransmission Plant

G6 70 Maintenance ofStation Equipment (Major Only) 392,636 450,055 842,691
,6 71 Maintenance ofOverhead Lines (Major Only) 286,420 286.420

67 72 Maintenance ofUnderground Lines (IMaJor Only)

68

73 Maintenance of Miscellaneous Transmbsion Plant

Major Only) 145,085 338,766 433,851
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Line

No.

Account

Numtier

(a)

TilleofA(a»unl

(b)

Associate Company
Direct Cost

|c)

Associate Company
ImfirectCost

(d)

Associate Company
Total Cost

(el

Nonassociala

Company
Dired Cost

(f)

Nonassoclale

Company
intlireotCosl

(g)

Nonassociale

Company
Total Cost

|h)

69

574 Maintenance ofTransmission Plant (Nonmajor
Only)

/U Total Transmission Maintenance Expenses 824,14 788,821 1,612,962
n 575-1-575.8 Total F^egional Maritel Operation Expenses
12 576.1-576.5 Total Regtonal Market Maintenance Expenses
n 580-589 Total Distribution Operation Expenses 3,903,41 6,801,672 10,705,090
/4 590-598 Total Distribution Maintenance Expenses

739,077 1,121,906

75

Total Electric Operation and Maintenance

Expenses 97,57B,38( 78,913,741 176,492,125

76

70O-769 Production Expenses (Provide selected accounts
ina footnote)

// B0O6I3 Total OtfierGas Supply Operation Expenses 3,926 3,926
76 814-826 Total Underground Storage Operation Expenses 144,824 144,824

79

83(0837 Total Underground Storage frialntenance

Expenses 51,78i 51,785

60 B«k84Z3 Total Oilier Storage Operation Expenses

61 S43.1.8419 Total Other Storage Maintenance Expenses

82

844.1-846.2 Total Liquefied Natural Gas Termlnaling and
Processing Operation Expenses

847.1.847.8 Total Liquefied Natural GasTermlnaling and

'recessing Maintenance Expenses

64 850 Operation Supervision andEngineering 647,12C 647,120

6b 851 System Control and Lrad Dispatching. 2t 28

86 852 Communlcalion System Expenses

67 853 Compressor Station Labor and Expenses

88 854 GasforCompressor Station Fuel

89 855 Other Fuel andPower for ComptBSSOt Stations

90 856 Mains Expenses

91 357 Measuring and Regulating Station Expenses

92 558 rransmisslon and Compression ofGas By Others
93 359 DIher Expenses

94 360 Rents

95 otal Gas Transmission Operation Expenses 647,146 647,148

96 361 Maintenance Supervision andEngineering
97 362 Mainlenance ofStrudures andImprovemenis

98 353 Maintenance of Mains 1,641 1,641

99 «4 Maintenance ofCompressor Station Equipment

100

85 Maintenance ofMeasuring And Regulating Station
•quipment

101 66 1Maintenance ofCommunication Equipment

102 67 Mainlenance ofOther Equipment

103 'otal GasTransmission Maintenance Expenses 1,641 1,641

(l04 70-881 "otal Dislnbution Operation Expenses 395,87C 660,456 1,057.326
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Line

No.

Account

Number

(3)

Titleof Account

(b)

Total Cnarges forSendees

Direct Cost

(i)

Total Charges for Services
Indirect Cost

0)

Total Charges for Services
Total Cost

(k)

69

574 Maintenance of Transmisslon Plant (Nonmajor
Only)

/U Total Transmission Maintenance Expenses
824,141 788,821 1,612,962

n 5751-575.8 Total Regional Market Operation Expenses
12 S751-5T6.5 Total Regional Market Maintenance Expenses

n 588-589 Total Distribution Operation Expenses
3,903,418 6,801,672 10,705,090

74 598-598 Total Disinbution Maintenance Expenses
38^829 739.077 1,121,906

75

Total Electric Operafonand Maintenance

Expenses 97,578,384 78,913,741 ITS,492,125

76

788793 Production Expenses (Provide selected accounts
In a footnote)

!! 008813 Total Other Gas Supply Operation Expanses
3,926 3,926

78 814-826 Total Underground Slorage Operation Expenses
144,824 144,824

79

838837 Total Underground Slorage Maintenance

Expenses 51,785 51,785
8U 848842-3 Total Other Storage Operation Expenses

81 843.1-843,9 Total Other Storage Maintenance Expenses

8?

844.1-8452 Total Liquefied Natural Gas Terminaling and
Processing Operation Expenses

847.1-847.8 Total Liquefied Natural GasTerminaling and
Processing Maintenance Expenses

84 858 Operation Supervision and Engineering 647,120 647,120
8b 851 System Control andLoad Dispatching. 28 28
88 852 Communication System Expenses

87 853 Compressor Station Labor and Expenses
88 854 GasforCompressor Stafion Fuel

89 855 Other Fuel and Power for Compressor Stations

90 056 Mains Expenses

91 357 Measuring and Regulating Station Expenses

92 958 Transmission andCompression olGas By Others

93 59 OtherExpenses

94 60 Rents

95 btalGasTransmission Operalion Expenses 647,148 647,148
96 !61 Vlaintenance Supervision and Engineering
97 62 ttaintenance ofStructures andImprovements

98 63 Maintenance of Mains 1,641 1,641
99 64 Maintenance ofCompressor Station Equipment

100

65 Maintenance ofMeasuring And Regulating Station
iqulpment

101 88 Maintenance ofCommunication Equipment

102 87 Maintenance ofOtherEquipment

103 "otai GasTransmission Maintenance Expenses 1,641 1,641
^.04 78881 "otai Distnbution Operation Expenses 396,670 680,458 1,057,326
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Line

No.

Accounl

Number

(a|

Title ol Accounl

(b)

Associate Companj
HtBCtCOSt

(=)

Associale Company
Indirect Cost

(d)

Associale Company
Total Cost

(8)

Nonassociate

Company
DifEClCost

W

Nonassociate

Company
IndinsctCosI

(9)

Nonassocialo

Company
Tolal Cos!

(b)

105 885^94 Total Disln'bution Maintenance Expenses
27,76 519,691 547,467

106

Total Natural GasOperaBon andMaintenance

Expenses 1.273,96 1,180,154 2,454,117
10/ sot Supenrlsion 456,83 4,399,03: 4,855,869
106 902 Meter reading expenses 2,20 386,305 388,513
luy 903 Customer records and collection expenses 1,982,6& 15,900,57C 17,883,134
110 904 Uncollectibleaccounts

111 905 Miscellaneous customer accounts expenses t3,50 1,889 15,389
112 906 Total Customer Accounts Operation Expenses 2,455,tO= 20.687,800 23,142,905
113 907 Supervision 3,014 691,695 594,709
114 903 Customer assistance expenses 2,573,40£ 615,018 3,188,426

115

909 Informationai And InstnJcBonal Advertising
Expenses 2,61(1 2,610

116

9tO Mfecellaneous CustomerServiceAnd

InfomoaBonal Expenses 67,684 21,294 88,978

117

Tolal Service andIntormational Operation

Accounts 2,646,71! 1,328,007 3,974,723

118 911 Supervision

.119 912 Demonstfating andSelling Expenses

0 913 Adverttelng Expenses

•i21 916 Miscellaneous SalesExpenses

122 Total SalesOperation Expenses

123 920 Administrative and General Salaries 7,168,51E 64,106,235 71,274,833
124 921 Office Supplies and Expenses 634,841 9,651,901 10,296,742
12b 923 Outside Services Employed 7.B5223( 21,620,435 29,482,673
12b 924 Property Insurance

12/ 925 njuries andDamages 6,87; 10,643 17,516

128 928 Employee Pensionsand Benefits 11,558,68£ 39,990,991 51,549,676

129 926 Regulatory Commission Expenses 24,167 24,167

130 930.1 General Advertising Expenses

131 930i Miscellaneous General Expenses 187.00: 678,984 865,988

132 931 Rents 26,49: 2.376,933 2,403,425

133

Total Administrative andGeneral Opeiab'on
Expenses 27,468,84E 138,446,172 165,915,018

134 935 Maintenance ofStructures andEquipment 1,286,217 1,317,013 Z603.23a

135

rolal Administrative and General Maintenance

Expenses 33,656,88: 161,778,992 195,635,878
136 rota! Cost ol Seivlce 132,709,231 241,872,837 374,582,118
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Line

No.

Acoounl

Number

(a)

Tills OfAccount

(b)

Total Charges forServices

Direct Cost

ID

Total Chages forServices
Indirect Cost

0)

Total Charges for Services
Told CosI

(k)

105 88S.BS4 Total Distribution Maintenance Expenses
27,765 519,698 547,487

106

Total Natural GasOperation andMaintenance

Expenses
1,273,963 1,180,154 2.454,117

10/ 901 Supenrislon
456,837 4,399,032 4,855,869

108 SOZ Meter reading expenses
2,204 386,309 388,513

109 9O0 Customer records and collection expenses
1,932^54 15,900,570 17,883,134

110 304 Uncollectible accounts

111 90S Miscellaneous customer accounts expenses
13,500 1,889 15,389

112 900 Total Customer Accounts Operation Expenses
2,455,105 20,687,800 23,142,905

11J 9or Supenrislon 3,014 691,695 694,709
114 SOB Customer assistance expenses 2,573,408 615,018 3.188,426

115

909 Infonnational And Instnjctional Advertising
Expenses

2,610 2,610

116

910 Miscellaneous Customer Sen/iceAnd

Informational Expenses 67,584 21,294 88,978

117

Total Service and Informational Operation
Accounts 2,646,715 1,328,007 3,974,723

118 911 Supervision

no 912 Demonstrafing and Selling Expenses
10 913 Advertising Expenses

i21 916 Miscellaneous SalesExpenses

122 Total SalesOperation Expenses

123 920 Administrative and GeneralSalaries 7,168,548 64,106,285 71,274,833
124 921 Office Supplies andExpenses 634,841 9,661,901 10,296,742
12b 923 Outside Services Employed 7,852.238 21,620,435 29,482,673
126 924 Property Insurance

127 926 njuries andDamages 6,873 10,643 17,516
128 926 Employee Pensions andBenefits 11,558,685 39,990,991 51,549,676
129 928 Regulatory Commission Expenses 24,167 24,167
130 930.1 Seneral Advertising Expenses

131 9302 Vliscellaneous General Expenses 187,002 678,984 865,986
132 931 Rents 26,492 2,376,933 2,403,426

133

Total Administrative andGeneral Operation
Expenses 27,4^,846 138,446,172 165,915,018

134 135 ilaintenance ofStructures and Equipment 1,286,217 1,317,013 2,603,230

135

Total Administrative and General Maintenance

Expenses 33,656,884 161,778,992 135,635,876
138 Total Cost of Sen/Ice 132,709,231 241,872,887 374,682,118
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- ^ Schedule XVII - Analysis of Billing -Associate Companies (Account 457)

11. For services rendered to associate companies (Account 457), list all of the associate companies.

Line

No.

Name ofAssociate Company

(a)

Account 457.1

Direct Costs Charged

(b)

Account 457.2

Indirect Coste Charged

(0)

Account 457.3

Compensation ForUse
ol Capital

(d)

Total Amount Billed

(e)
1 PPLCorporation

219,875 70,423 290,298
2 PPL Services Coiporation

1,352,577 391,952 1,744,529
3 LG&E andKU Capital LLC

9,827,875 314,356 10,142,231
4 Louisville Gas and Electnc Company 59,568,530 113,061,484 172,630,014
5 Kentucky Utilities Company 61,420,323 127,734,686 189,155,009
6 Western Kentucky Energy Corp.

314,894 314,894
7 FCD LLC 9,613 9,613
8 LG&E andKU Eneigy LLC

( 4,456) 299,986 295,530
9

10

11

12

13

14

1fa

16

1/

lU

20

21

22

23

24

26

26

2/

28

29

30

31

32

33

34

35

36

37

38

39

40 Total 132,709,231 241,872,887 374,582,118

\
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Schedule XVlll - Analysis ofBilling —Non-Associate Companies Account 458)

WWII lyai MC9 \r^Ul^UUI IL HO

ihe services rendered to each respective nonassociate company.

Line

No.

Name ofNon-assodale Company

(a)

Account 458.1

Direct Costs

Charged

(b)

Account 458.2

indirect Costs

Charged

(c)

Account 458.3

Compensation For
UseofCapital

(<J)

Account 458.4

Excess orDelidency or
Servicing Non-associat(

Utility Companies

(e)

Total Amount Billed

I

(01 None

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

1/

JB

J9

20

21

22

23

24

25

26

2r

28

29

30

31

32

33

34

3b

36

3/

38

39

40 Total
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Schedule XIX - Miscellaneous General Expenses - Accoun1930.2

i-F
- ,.>51 tl

2. F

197

'rovide alisting of the amount included in Account 930.2, "Miscellaneous General Expenses" classifying such expenses accordinc
leir nature. Amounts less than $50,000 may be grouped showing the number of items and the total for the group

Line

No.

Title of Account

(a)

Amount

(b)

1 Research andDevelopment
897,358

2 Business License Fees
( 54,310)

3 Other Miscellaneous General Expenses -18items less than S50,000 each
22,938

4

5

6

7

8

9

10

11

12

13

14

18

16

'-•,7

.8

19

20

21

22

23

24

2b

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Total 865,986
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1. Provide agraphical presentation of the relationships and Inter relationships within the service company that Identifies lines of authority and
responsibility In the organization.

The following were officers of LKS asof December 31, 2016;

Victor A. Staffieri-Chairman of the Board, Chief Executive Officer and President

Gregory J. Meiman - Vice President, Human Resources

Gerald A. Reynolds ~ General Counsel, Chief Compliance Officer and Corporate Secretary
Laura M. Douglas - Vice President, Corporate Responsibility and Community Affairs
Dorothy E. O'Brien - Vice President and Deputy General Counsel, Legal and Environmental Affairs
George R. Siemens - Vice President, External Affairs
Mary C. Whelan —Vice President, Communications

Kent W. Blake -- Chief Financial Officer

Daniel K. Arbough ~ Treasurer
Valerie L. Scott — Controller

Robert M, Conroy - Vice President, State Regulation and Rates

PaulW. Thompson -- ChiefOperating Officer
Lonnie E. Bellar —Vice President, Gas Distribution
D. Ralph Bowling ~ Vice President, Power Production
John P. Malloy - Vice President, Customer Services
David S. Sinclair —Vice President, Energy Supply and Analysis
John K. Wolfe - Vice President, Electric Distribution
John N. Voyles, Jr. - Vice President,Transmission and Generation Services

Thomas A. Jessee —Vice President, Transmission

Eric Slavinsky - Chief Information Officer

Laura M. Douglas, Vice President, Corporate Responsibility and Community Affairs, retired, effective January 20
2017.

George R. Siemens, Vice President, External Affairs, retired, effective January 20, 2017. David J. Freibert assumed
the role ofVice President of External Affairs, effective January 21, 2017.

Paul W. Thompson, Chief Operating Officer, was named President and Chief Operating Officer, effective January 3
2017.

Lonne E. Bellar, Vice President, Gas Distribution, promoted to senior vice president. Operations, effective January
15, 2017. John P. Malloy, Vice President, Customer Services, promoted toVice President, Gas Distribution,
effective, January 15, 2017. Elizabeth J. McFarland promoted to Vice President, Customer Services, effective
January 15, 2017.

John N. Voyles Jr., Vice President, Transmission and Generation Services, retired, effective March 31, 2017. Scott
Straight appointed Vice President of Project Engineering, effective April 1, 2017.
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Eric Slavinsky, Chief Information Officer, reported directly to Vince Sorgi, PPL Senior Vice President and Chief
Financial Officer, effective September 26, 2016.
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2. Include anyotherallocation methods used to allocate costs

Service Department or Function Basis of Allocation
Customer Service Number of Customers Ratio
Sales and Marketing Number of Customers Ratio
Economic Development and Major Accounts Number of Customers Ratio
Meter Reading Services Number of Meters Ratio
Cash Remittance Revenue Ratio
Billing Integrity Number of Customers Ratio; Number of Meters Ratio
Energy Efficiency Number of Customers Ratio
Smart Grid Strategy Number of Customers Ratio
Field Services Number of Meters Ratio
CCS Retail Business Readiness Number of Customers Ratio
Project Engineering Generation Ratio
System Laboratory Total Utility Plant Assets Ratio
Generation Total Utility Plant Assets Ratio
Generation Services and Safety Total Utility Plant Assets Ratio; Total Utility Electric Plant Assets

Ratio
Fuel Procurement Contract Ratio; Generation Ratio
Project Development Total Utility Plant Assets Ratio
Strategy, Reliability and Tariffs Transmission Ratio

Operations and Construction Transmission Ratio; TotalAssets Ratio; Total Utility Plant Assets
Ratio

Reliability and Compliance Transmission Ratio

Energy Marketing Generation Ratio

Market Forecasting Generation Ratio

Load Forecasting Generation Ratio

Generation Planning and Analysis Generation Ratio

Network Trouble and Dispatch Number of Customers Ratio
Electric Engineering Total Assets Ratio

Distribution Asset Management Number of Customers Ratio; Total Assets Ratio
Forestry Total Assets Ratio

Substation Construction and Maintenance Total Utility Plant Assets Ratio
Budgeting Revenue, Total Assetsand Numberof Employees Ratio;

Transmission Ratio; Generation Ratio; Number of Customers
Ratio

Financial Planning Revenue, Total Assetsand Numberof Employees Ratio
Accounting and Reporting Revenue, Total Assetsand Numberof Employees Ratio
Property Accounting Total Utility Plant Assets Ratio
Revenue Accounting Revenue Ratio

Payroll Mumber of Employees Ratio
TaxAccounting, Compliance and Reporting Revenue, Total Assetsand Numberof Employees Ratio
Audit Services Revenue, Total Assets and Number of Employees Ratio
Sarbanes-Oxley Compliance Revenue, Total Assets and Number of Employees Ratio
FERC FORM 60 (NEW 12-05) 402.1 1
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Treasury and Corporate Finance Revenue, Total Assets and Number ofEmployees Ratio
Risk Management Total Utility Plant Assets Ratio
Credit Administration Generation Ratio
EnergyMarketing Trading Controls Generation Ratio
Supply Chain Non-Fuel Material and Services Expenditures Ratio; Network

Users Ratio; Ultimate Users Ratio
Accounts Payable Numberof Transactions Ratio; Non-Fuel Material and Services

IT Security
Expenditures Ratio

Corporate Information Security Ratio; Network Users Ratio;

IT Applications Development and Support
Number of Employees Ratio; Ultimate Users Ratio
Network Users Ratio; Number of Employees Ratio;

IT Infrastructure and Operations
Number of Customers Ratio; Ultimate Users Ratio
Network Users Ratio; Number of Employees Ratio;
Ultimate Users Ratio

IT Governance Network Users Ratio; Number of Employees Ratio;
Ultimate Users Ratio

IT Business Services Network Users Ratio; Number of Employees Ratio;
Ultimate Users Ratio

IT Major Projects Network Users Ratio; Number of Employees Ratio;
Ultimate Users Ratio

Legal Revenue, Total Assets and Number of Employees Ratio
Compliance Number of Employees Ratio; Total Utility Plant Assets Ratio
Environmental Affairs Electric Peak Load Ratio
Regulatory Affairs Revenue Ratio

Government Affairs Management Revenue Ratio

Internal Communications Number of Employees Ratio
External and Brand Communications Number of Customers Ratio; Revenue, Total Assets and Number

of Employees Ratio
Public Affairs Management Revenue, Total Assetsand Number of Employees Ratio
Facilitiesand Buildings Numberof Customers Ratio; Number of Employees Ratio;

Facilities Ratio

Security Number of Employees Ratio
Production Mail Number of Customers Ratio
Document *Jumber of Employees Ratio
Process Management and Performance Number of Customers Ratio

Right-of-Way Number of Customers Ratio

Transportation Number of Employees Ratio; Vehicle Cost Allocation Ratio
HR Compensation Number of Employees Ratio
HR Benefits Number of Employees Ratio
Other HR Services Number of Employees Ratio
Health and Safety Number of Employees Ratio
Executive Management Generation Ratio; Number of Customers Ratio; Network Users

Ratio; Number of Employees Ratio; Revenue Ratio; Revenue,
fotal Assets and Number of Employees Ratio; Total Assets
^atio; Total Utility Plant Assets Ratio; Transmission Ratio
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Contract Ratio - Based on the sum of the physical amount (i.e. tons of coal, mmbtu of natural gas) of the contract for
coal and natural gas fuel burned for the immediately preceding twelve consecutive calendar months, the numerator of
which IS for an operating company and the denominator of which is for all operating companies. This ratio is calculated
on an annual basis. Any changes mthe ratio will be determined no later than May 1st of the following calendar year
and charges to date will be reallocated for any significant changes in the ratio from that used in the prior year.

Corporate Information Security Ratio - This ratio allocates the cost of cyber security activities using an allocation
consistent with the methodology used by third party insurers providing cyber security insurance to the organization.
The methodology assigns apercentage of the premium based on the various risks (e.g., number of employees the
number of customers, etc.). The total of the percentages equals 100%. This ratio is calculated on an annual basis Any
changes in the ratio will be determined no later than May 1st of the following calendar year, and charges to date will
be reallocated for any significant changes in the ratio from that used in the prior year.

Departmental Charge Ratio - Aspecific LKS department ratio based upon various factors. The departmental charge
ratio typically applies to indirectly attributable costs such as departmental administrative, support, and/or material and
supply costs that benefit more than one affiliate and that require allocation using general measures of cost causation.
Methods for assignment are department-specific depending on the type of service being performed and are
documented and monitored by the Budget Coordinators for each department. The numerator and denominator vary
by department. The ratio is based upon various factors such as labor hours, labor dollars, departmental or entity
headcount, capital expenditures, operations and maintenance costs, retail energy sales, charitable contributions,
generating plant sites, average allocation of direct reports, net book value of utility plant, total line of business assets,

^electric capital expenditures, substation assets and transformer assets. The Departmental Charge Ratio will only be
used with prior approval by the Controller when other applicable ratios would not result in the fair assignment of costs.
These ratios are calculated on an annual basis. Any changes in these ratios will be determined no later than May 1st of
the following calendar year, and charges to date will be reallocated for any significant changes in any of these ratios
from that used in the prior year.

Electric Peak Load Ratio - Based on the sum of the monthly electric maximum system demands for the immediately
preceding twelve consecutive calendar months, the numerator of which is for an operating company and the
denominator of which is for all operating companies. This ratio is calculated on an annual basis. Any changes in the
ratio will be determined no later than May 1stofthe following calendar year, and charges to date will be reallocated
forany significant changes in the ratio from that used in the prior year.

Facilities Ratio - Based on atwo-tiered approach with one tier based on the number of employees by department or
line ofbusiness and theother tier based on theapplicable department or line ofbusiness ratio. The numerator for the
number of employees is the number ofemployees by department or line of business at the facility and the
denominator is the total employees atthe facility. The numerator and denominator for the applicable department or
line ofbusiness for the service provided as described in this document. Any changes in the ratio will be determined no
later than May 1st of the following calendar year, and charges to date will be reallocated for any significant changes in
the ratio from that used in the prior year.

Generation Ratio —Based on the annual forecast ofmegawatt hours, the numerator of which is for an operating
company and the denominator of which is for all operating companies. This ratio is calculated on an annual basis. Any
changes in the ratio will be determined no later than May 1st of the following calendar year, and charges todate will
be reallocated for any significant changes in the ratio from that used in the prior year.
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Schedule XXI- Methods of Allocation

Network Users Ratio - Based on the number of IT network users at the end of the previous calendar year. Atwo-step
assignment methodology is utilized to properly allocate costs tothe proper legal entity. The numerator for the first
step of this ratio is the total number of network users for each specific company, and the denominator is the total
number of network users for all companies in which an allocator is assigned (i.e. LG&E, KU, LKS and PPL). For the
second step, the ratio of LKS network users, to total network users will then be allocated to the other companies
(LG&E, KU, and LKC) based on each company's ratio of LKS labor hours to total LKS labor hours. This ratio is calculated
on an annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in the prior year.

Non-Fuel Material and Services Expenditures —Based on non-fuel material and services expenditures, net of
reimbursements, for the immediately preceding twelve consecutive calendar months. The numerator is equal to such
expenditures for aspecific entity and/or line-of-business as appropriate and the denominator is equal to such
expenditures for all applicable entities. This ratio is calculated on an annual basis. Any changes in the ratio will be
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year.

Number ofCustomers Ratio - Based on the number ofretail electric and/or gas customers. This ratio will be
determined based on the actual number of customers at the end of the previous calendar year. In some cases, the ratio
may be calculated based on the type of customer class being served (i.e. Residential, Commercial or Industrial). The
numerator is thetotal number ofeach Company's retail customers. The denominator is the total number ofretail
customers for both LG&E and KU. This ratio is calculated on an annual basis. Any changes in the ratio will be
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year.

Number ofEmployees Ratio —Based on the number ofemployees benefiting from the performance ofa service. This
ratio will be determined based on actual counts of applicable employees at the end of the previous calendar year. A
two-step assignment methodology is utilized to properly allocate LKS employee costs tothe proper legal entity. The
numerator for the first step ofthis ratio is thetotal number ofemployees for each specific company, and the
denominator is the total number of employees for all companies in which an allocator is assigned (i.e. LG&E, KU and
LKS). For the second step, the ratio of LKS to total employees will then be allocated to the other companies (LG&E, KU
and LKC) based on each company's ratio of labor dollars tototal labor dollars. LKC has no employees, but non-utility
related labor is charged to it. In some cases, the ratio may be calculated based on the number of employees ata
specific location for thefirst stepwith the ratio of LKS to total employees being allocated based on labor hours ofthe
employees at the specific location. This ratio is calculated on anannual basis. Any changes in the ratio will be
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used inthe prior year.

Number ofMeters Ratio - Based on the number ortypes ofmeters being utilized by customer classes within the
system for the immediately preceding twelve consecutive calendar months. The numerator is equal to thenumber of
meters foreach utility andthe denominator isequal to the total meters for KU and LG&E. This ratio is calculated onan
annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that used in the prior year.

Number ofTransactions Ratio - Based on the number oftransactions occurring in the immediately preceding twelve
consecutive calendar months, the numerator of which isfor an operatingcompany andthe denominator of which isfor
all operating companies. The Controller's organization is responsible for maintaining and monitoring specific
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product/service methodology documentation for actual transactions related to LKS billings. This ratio is calculated on
an annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that used in the prior year.

Ownership Percentages - Based on the contractual ownership percentages of jointly-owned generating units,
information technology, facilities and other capital projects. This ratio is updated as aresult of anew jointly-owned
capital projects and is based on the benefit to the respective company. The numerator is the specific company's
forecasted usage. The denominator is the total forecasted usage of all respective companies.

Revenue Ratio - Based on the sum of the revenue for the immediately preceding twelve consecutive calendar months,
the numerator of which is for an operating company and the denominator of which is for all operating companies. This
ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than May 1st of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio from that used
in the prior year.

Revenue, Total Assets and Number of Employees Ratio - Based on an average of the revenue, total assets and number
of employees ratios. The numerator is the sum of Revenue Ratio, Total Assets Ratio and Number of Employees Ratio
for the specific company. The denominator is three - the number of ratios being averaged. This ratio is calculated on an
annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that used in the prior year.

Total Assets Ratio - Based on the total assets at year end for the preceding year. In the event of joint ownership of a
specific asset, asset ov>/nership percentages are utilized to assign costs. The numerator is the total assets for each
specific company at the end of the preceding year. The denominator is the sum of total assets for each company in
which an allocator is assigned (LG&E, KU and LKC). This ratio is calculated on an annual basis. Any changes in the ratio
will be determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year.

Total Utility Plant Assets Ratio - Based on the total utility plant assets at year end for the preceding year, the
numerator of which is for an operating company and the denominator of which is for all operating companies. In the
event of joint ownership of a specific asset, ownership percentages are utilized to assign costs. This ratio is calculated
on an annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in the prior year.

Transmission Ratio -The Transmission Coordination Agreement (TCA) provides "the contractual basis for the
coordinated planning, operation, and maintenance of the combined" LG&E and KU transmission system. Pursuant to
the terms of the TCA, LG&E/KU "operate their transmission systems as asingle control area." The TCA establishes cost
and revenue allocations between LG&E and KU. The Transmission Ratio is based upon Schedule A(Allocation of
Operating Expenses of the Transmission System Operator) of the TCA. Transmission System Operator Company
allocation percentages are calculated during June of each year to be effective July 1st of each year using the previous
year's summation of the Transmission Peak Demands as found in FERC Form 1for LG&E and KU, page 400 line 17(b).

Ultimate Users Ratio - Based on the number of ultimate users of an IT product or service (i.e., software, hardware,
mobile devices, etc.) at the end of the previous calendar year. Atwo-step assignment methodology is utilized to
properly allocate costs to the proper legal entity. The numerator for the first step ofthis ratio is the total number of
ultimate users for each specific company, and the denominator is the total number of ultimate users for all companies
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! Schedule XXI- Methods of Allocation

in which an allocator is assigned (i.e. LG&E, KU, LKS and PPL). For the second step, the ratio of LKS ultimate users, to
total ultimate users will then be allocated to the other companies (LG&E, KU, and LKC) based on each company's ratio
of LKS labor hours to total LKS labor hours. This ratio is calculated on an annual basis. Any changes in the ratio will be
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year.

Vehicle Cost Allocation Ratio - Based on the costs associated with providing and operating transportation fleet for all
affiliated companies including developing fleet policy, administering regulatory compliance programs, managing repair
and maintenance of vehicles and procuring vehicles. Such rates are applied based on the specific equipment
employment and the measured usage of services by the various company entities. This ratio is calculated monthly
based on the actual transportation charges from the previous month. The numerator is the department labor charged
toa specific company. The denominator is thetotal labor costs for the specific department. The ratio is then
multiplied by the total transportation costs todetermine the amount charged to each company.
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Alvey,Joshua

Bowles,Darrell Layton

Bradshaw,Benjamin J
Branham,Tamatha Kaye
Buckman,MatthewT

Collins,Christopher Michael
Crick,Victoria

Dawson,Zachary A
Dowdie,Steve A

Flora,Pamela K

Galens,Mark K

6lynn,Diane Maria

Gossom,Amanda N

Gregory IV,Arthur H

Haii,Paul Kevin

James,Gregory Rajan
Jensen,Sherrie Gayle
Johnson,Joshua

Keiiey,Jared M

Mahmoud,Nasim Yousef

McKiniey,JamesT

Meredith,Kevin Daie

Mitcheli,Chadwick

Montgomery,Shannon Leigh
Niehoff,LeoAnthony
0'Bryan,Feiicia L

Payne,Nichoias J

Rose,Rhonda Eiaine

Scott,Michael L

See,Brian Christopher
Sparks,Patrick Vincent

Stevens,Caitiin Aiane

OldrCompanvJ

Louisville Gas & Electric Co.

Kentucky Utilities

Kentucky Utiiities

Louisviiie Gas & Eiectric Co.

Louisville Gas & Electric Co.

Louisviiie Gas & Eiectric Co.

Louisviiie Gas & Eiectric Co.

Louisville Gas & Electric Co.

Louisviiie Gas & Eiectric Co.

Kentucky Utiiities

Louisviiie Gas & Electric Co.

Louisville Gas & Electric Co.

Kentucky Utilities

Kentucky Utiiities

Kentucky Utilities

Kentucky Utiiities

Kentucky Utiiities

Kentucky Utilities

Kentucky Utiiities

Louisviiie Gas & Electric Co.

Kentucky Utiiities

Kentucky Utiiities

Kentucky Utiiities

Louisviiie Gas & Eiectric Co.

Louisviiie Gas & Electric Co.

Louisviiie Gas & Eiectric Co.

Louisviiie Gas & Eiectric Co.

Kentucky Utiiities

Kentucky Utilities

Louisviiie Gas & Electric Co.

Louisviiie Gas & Eiectric Co.

Louisviiie Gas & Electric Co.

Employees Transferred in2016

LG&E andKU Services Company Safety/Tech Training Consit
LG&E and KU Services Company Right OfWay Agent li
LG&E and KU Services Company Electric Sys Coord Trainee
LG&E and KU Services Company Team Ldr - AssetinfoGas
LG&E and KU Services Company Training Consuitant-lnterm
LG&E and KU Services Company Eiectric Sys Coord Trainee
LG&E and KU Services Company Business Intern IV
LG&E and KU ServicesCompany Restoration Coordinator
LG&E andKU Services Company Safety/Tech Training Consit
LG&E and KU Services Company SrService Dispatcher
LG&E and KU Services Company Sourcing Assistant - Sr.
LG&E andKU Services Company SrService Dispatcher
LG&E andKU Services Company CCS Business Sys Spec Entry
LG&E and KU Services Company inspector- Transmission
LG&E and KU Services Company Electrical Engineer III
LG&E andKU Services Company IT Compliance Analyst Assoc
LG&E and KU Services Company SrService Dispatcher
LG&E and KU Services Company Engineer Co-op/intern Ml
LG&E and KU ServicesCompany ContractAdministrator I
LG&E and KU Services Company Billing Analysis Associate
LG&E and KU Services Company Restoration Coordinator
LG&E and KU Services Company Eiectric Sys Coord Trainee
LG&E and KU Services Company Protection Systems Technician
LG&E andKU Services Company Dir SAP Upgrade Project
LG&E and KU ServicesCompany Supervisor- Maintenance
LG&E and KU Services Company SrService Dispatcher
LG&E and KU Services Company SrElectrical Engineer
LG&E and KU Services Company Lead Customer Representative
LG&E and KU Services Company GrpLdr-Distr Control Center
LG&E and KU Services Company Warehouse Supervisor
LG&E and KU ServicesCompany Restoration Coordinator
LG&E and KU Services Company Engineer Co-op/intern Mi

GasTroubleTechnicianA 6/20/2016
EngDesign TechSr - DistOps 4/25/2016
Substation Technician A 12/11/2016
Lead Facility Records Tech 4/11/2016
SubEquip Technician A 5/23/2016
Operator - Plant MC 7/4/2016
BusinessIntern iV 5/9/2016
Line TechnicianA 8/1/2016
Pipeline Specialist 5/23/2016
SrServiceDispatcher 5/9/2016
RecordsCoordinator- A 8/1/2016
Sr ServiceDispatcher 4/25/2016
Sr Customer Representative 2/8/2016
Line Technician A 4/11/2016
Student Engineer 7/1/2016
ControlSpecialist 2/29/2016
Sr Service Dispatcher 5/9/2016

Engineer Co-op/intern Ml 9/12/2016
Buyer II 4/11/2016
Customer Representative I 8/1/2016
SubstationTechnician A 8/29/2016
ServiceTechnicianA 7/4/2016
Substation Technician B 6/13/2016
Mgr Design 1/4/2016
Supervisor- Maintenance 6/6/2016
SrServiceDispatcher 4/25/2016
Supervisor-Maintenance 5/23/2016
LeadCustomer Representative 10/24/2016
Team Ldr-LineConst & Maint 2/1/2016

AssistantOperator - Plant MC 8/1/2016
Operations Crew Supervisor 8/1/2016
Engineer Co-op/intern Mi 5/9/2016



COSTS OF JOINTLY OWNED SOLAR FACTTJTY

In 2016, LG&E and KU completed the constraction of a solar facility at the EW Brown site
owned by KU. This unit has an 8MW net summer capacity and is jointly owned by LG&E
(39%) and KU (61%). Capital costs of Brown Solar are allocated according to the 39% LG&E
and 61% KU ownership split.

Automated allocations ofcosts using the Brown Solar ownership percentages are processed in the
Oracle General Ledger system and generate intercompany transactions between LG&E and KU.
Operation and maintenance costs are accumulated at KU and transferred to LG&E. At KU an
intercompany receivable is debited and the appropriate expense is credited. LG&E debits the
appropriate expense account and credits an intercompany receivable. The amounts are then netted
with other intercompany transactions between LG&E and KU to estabhsh an intercompany
receivable for KU orLG&E and an intercompany payable for LG&E orKU.


